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STATE OF MINNESOTA

SEVENTY-EIGHTH SESSION — 1994

ONE HUNDRED-SIXTH DAY

SAINT PAUL, MINNESOTA, FRIDAY, MAY 6, 1994

The House of Repr&sentahves convened at 10:00 a.m. and was called to order by I.rv Anderson, Speaker of the House.

' Prayer was offered by Representative Howard Orenstein, District 64B, St. Paul, Minnesota.

The roll was ca_lled and the following members were present:

A quorum was present.

Knickerbocker and Long were excused.

Stanius was excused until 1:10 p.m.

Abrams Dawkins Hausman Krinkie Munger Peterson " Tompkins
Anderson, R Dehler Hoisten Krueger Murphy Pugh Trimble

- Asch Delmont Hugoson Lasley Neary Reding Tunheim
Battaglia Dempsey Huntley Leppik Nelson Rest Van Dellen
Bauerly Dom Jacobs - Lieder Ness Rhodes . Van Engen
Beard Erhardt Jaros Limmer Olson, E. Rice Vellenga
Bergson Evans Jefferson Lindner Olson, K. Rodosovich Vickerman
Bertram Farrell Jennings Lourey Oison, M Rukavina Wagenius
Bettermann Finseth Johnson, A Luther Onnen Sama Waltman
Bishop Frerichs Johnson, R. Lynch Opatz Seagren Weaver
Brown, C Garcia Johnson, V. Macklin Qrenstein Sekhon Wejcman
Brown, K Girard Kahn Mahon Orfield Simoneau Wenzel
Carlson Goodno Kalis Mariani Osthoff - Skoghund Winter
Carruthers Greenfield Keiley McCollum Ostrom Smith Wolf
Clark Greiling Kelso . McGuire Ozment Solberg Worke
Commers Gruenes Kinkel Milbert Pauly Steensma Workman :
Cooper Gutknecht Klinzing Molnaue Pawlenty Sviggum Spk. Anderson, L.
Dauner Hasskamp Knight Morrison: Pelowski Swenson :
Davids Haukeos Koppendrayer  Mosel Perlt Tomassoni

* The Chief Clerk proceeded to read the Journal of the preceding day. Dehler moved that further reading of the
Journal be dispensed with and that the Journal be approved as corrected by the Chief Clerk. The motion prevailed.

PETITIONS AND COMMUNICATIONS

The following communications were received:
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STATE OF MINNESOTA
OFFICE OF THE GOVERNOR
SAINT PAUL 55155

May 4, 1994

The Honorable Irv Anderson
Speaker of the House of Representatives
The State of Minnesota

Dear Speaker Anderson:

It is my honor to inform you that I have received, approved eugned and deposited in the Office of the Secretary
of State the following House Files: ,

H. F. No. 2010, relating to the enwronment requiring a person who arranges for management of solid waste in an
environmentally inferior manner to indemnify generators of the waste and, for a landfill, set aside a fund to pay for
contamination from the landfill.

H. F. No. 2362, relating to am.rnals, changing the definition of a potentlally dangerous dog; changing the
identification tag requirements for a dangerous dog.

H. F. No. 2410, relating to natural resources; sale of native tree seed and tree planting stock; terms and conditions
governing the leasing of state timber lands.

" H. F. No. 2034, relating to fransportation; changmg ehg1b1hty requirements for distribution of funds f-rom the town -
road account.

H. F. No. 2226, relatmg to state government; permitting employees of Minnesota Project Innovation, Inc. to
participate in certain state employee benefit programs.

H. F. No. 2120, relating to occupations and professions; providing that health-related licensing boards may establish
a program to protect the public from u:npa.lred regulated persons; pr0v1d1ng for appointments; providing for
rulemaking; appropriating money.

H. F. No. 2485, relating to water; providing for duties of the legislative water commission; providing for a
sustainable agriculture advisory committee; requiring plans relating to sustainable agriculture and integrated pest
management; regulating acceptance of empty pesticide containers; changing disclosures and fees related to dewatering
wells; establishing groundwater policy and education; changing water well permit requirements; requiring reports
to the legislature. ,

H. F. No. 2710, relating to state govenunent modifying requirements for reports to the leglslatu.re requiring
creation of a system for electronic applications for licenses; requiring a study.

H. F. No. 2624, relating to employee relations; ratifying labor agreements; making certain positions unclassified;
changing duties of the legislative commission on employee relations; revising a salary ra.nge for a certain position in
the judicial branch.

H. F. No. 3032, relating fo game and fish; regulating certain uses of fish manure; clarifying the purposes for which
various game and fish revenues may be spent; requiring establishment of citizen oversight committees to review
expenditures of game and fish revenues; regulating various wildlife management accounts and authorizing annual
appropriations to commissioner of natural resourées for various purposes; regulating use of revenues from various
game stamps; authorizing certain permits to be designated as available for persons with disabilities or over age 70;
increasing fishing license fees; modifying regulations on cooperative farming agreements; modifying source of
payments made to certain Indian tribes; abolishing the angling license refund for senior citizens; requiring the
commissioner of natural resources to negotiate with bargaining units prior to involuntary layoffs; appropriating money
and reducing earlier appropriations.

Warmest regards,

ARNE H. CARLSON
Governor
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STATE OF MINNESOTA
OFFICE OF THE SECRETARY OF STATE
ST. PAUL 55155

The Honorable Irv Anderson
_ Speaker of the House of Representatives

The Honorable Allan H. Spear
President of the Senate

T have the honor to inform you that the following enrolled Acts of the 1994 Session of the State Legislature have
been received from the Office of the Governor and are deposited in the Office of the Secretary of State for
" preservation, pursuant to the State Constitution, Article IV, Section 23:

Time and -
S.F. HF. Session Laws Date Approved Date Filed
No. No. Chapter No. 1994 1994
2010 548 3:14 p.m. May 4 May 4
2210 549 310 p.m. May 4 May 4
2362 _ 550 ’ 3:14 p.m. May 4 May 4
2410 ‘ 551 315 p.m. May 4 May 4
2104 : 552 311 p.m. May 4 May 4
2034 553 3:16 p.m. May 4 May 4
2226 . 554 317 pm. May 4 May 4
2120 556 3:18 p.m. May 4 May 4
2485 _ 557 3:19 p.m. May 4 May 4
2709 558 : 3:12 p.m. May 4 May 4
2710 559 32 pm. May4 May 4
2624 , 560 3:27 p.m. May 4 May 4
3032 561 329 p.m. May 4. May 4
2277 - 562 . 315 p.m., May 4 May 4
2072 563 3:08 p.m. May 4 ' May 4
2690 . 564 314 p.m. May 4 . May 4
2500 565 : 3:40 p.m. May 4 May 4
Sincerely,

JoaN ANDERSON GROWE
Secretary of State

CALL OF THE HOUSE

On the motion of Skoglund and on the demand of 10 rnembers, a call of the House was ordered. The following
members answered to their names:

Abrams - Carlson Dorn Gruenes Johnson, A. Krueger Mariani
Anderson, R. Carruthers Erhardt Gutknecht Johnson, R. Lasley McCollum
Battaglia Clark Evans Hasskamp Johnson, V. Leppik McGuire
Bauerly Commers Farrell Haukoos Kahn Lieder ‘Milbert
Beard ' Cooper Finseth Hausman Kelley Limmer Molnau
Bergson Dauner - Frerichs Holsten Kelsc Lindner Morrison
Bertram Davids Garcia Hugoson Kinkel Lourey ‘Mosel
Bettermann Dawkins Girard Huntley Klinzing Luther . Munger
Bishop Dehler Goodno Jacobs Knight Lynch Murphy
Brown, C. Delmont " Greenfield Jaros Koppendrayer =~ Macklin Neary

Brown, K. Dempsey Greiling Jefferson Krinkie Mahon- Nelson
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Ness Orfield Peterson Rukavina Sviggum Van Engen - Wenzel
Olsen, E. Osthoff Pugh Sarna - Swenson Vellenga Winter
Olson, K. Ostrom Reding Seagren Tomassoni . Vickerman Wolf

~ Olson, M. Ozment Rest Sekhon - Tompkins Wagenius Worke

_ Onnen - Pawlenty Rhodes Skoglund Trimble Waltman Workman
Opatz ' Pelowski Rice Smith Tunheim Weaver Spk. Anderson, I.
Orenstein . Perlt Rodosovich Steensma Van Dellen Wejcman :

Carruthers moved that further proceedings of the roll call be dispensed with and that the Sergeant at Arms be
instructed to bring in the absentees. The motion prevailed and it was so ordered. .

STATE OF MINNESOTA
OFFICE OF THE GOVERNOR
SAINT PAUL 55155

May 5, 1994

The Honorable Irv Anderson
Speaker of the House of Representatives
The State of Minnesota

Dear Speaker Anderson:

-It is my honor to inform you that I have received, approved, signed and deposited in the Office of the Secretéry
of State, Chapter 576, House File No. 2074, the Juvenile Justice Crime bill (with the exception of item vetoes on
Page 63, lines 6-21; Page 63, lines 22-29; Page 63, lines 30-61; and Page 65, lines 38-50.)

This measure is the product of a tremendous amount of work by the legislative, judicial and executive branches.
It represents one of the most significant achievements of the 1994 session and should go far in addressing our
troubling juvenile crime rates. A bipartisan group of legislators and a Supreme Court Task Force led by Justice Sandra
Gardebring deserve much credit. ,

Due to the legislature’s lack of financial planning and the need for a healthy and balanced budget I was forced to
item veto three provisions of spending in this measure. We recognize the need for further resources for the district
courts, probation officers and the Board of Public Defense and intend to make provisions for this next year. [ am
convinced that we can responsibly address these needs during the regular budget session next January.

Warmest regards,

ARNE H. CARLSON
Governor

MOTION TO OVERRIDE LINE ITEM VETO

Skoglund moved that Section 67, page 63, lines 6 through 21, of H. F.'No. 2074, Chapter 576, be now reconsidered
and repassed, the objections of the Governor notwithstanding, pursuant to Article IV, Section 23, of the Constitution
of the State of Minnesota.

A roll call was requested and properly seconded.

The question was taken on the Skoglund motion and the roll was called.

Sviggum moved that those not voting be excused from voting. The motion did not prevail.
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Carruthers moved that those not voting be excused from voting. The motion prevailed.

There were 87 yeas and 45 nays as follows:

Those who voted in the affirmative were:

Anderson, R. -Cooper Jacobs Lasley Neary . Reding Tomassoni

Asch . Dauner Jaros : Lieder Nelson Rest Trimble

‘Battaglia Dawkins Jefferson . Limmer Olson, E. Rhodes Tunheim

Bauerly : DPelmont Jennings Lourey Olson, K. Rice Vellenga

Beard - . Dom | Johnsen, A, Luther Opatz Rodosovich . Wagenius

Bergson . Evans Johnsen, R. Mahon Orenstein Rukavina Wejcman
- Bertram Farrell Kahn Mariani Orfield Sarna Wenzel

Bishop " Garcia Kalis McCollum Osthoff Sekhon Wiriter

Brown, C. Greenfield Kelley McGuire Ostrom . Simoneau Spk. Anderson, L.
" Brown, K. Greiling Kelso Milbert Pelowski Skoglund

Carlson Hasskamp . Kinkel Mosel Perlt Smith

Carruthers Hausman Klinzing Munger Peterson Solberg

Clark Huntley «  Krueger Murphy Pugh Steensma

Those who voted in the negative were:

Abrams Finseth Holsten Lindner Onnen Swenson Wolf
Bettermann Frerichs . Hugoson Lynch Ozment Tompkins Worke
Commers - Girard Johnson, V. Macklin Pauly Van Dellen Workman
Davids Goodno . Knight Molnau Pawlenty Van Engen

Dehler Gruenes Koppendrayer Morrison Seagren Vickerman

Dempsey - Gutknecht Krinkie Ness Stanius Waltman

Erhardt Haukoos Leppik Olson, M. Sviggum Weaver |

Not having received the constitutionally requn-ed two-thirds vote, the line item veto was not reconsxdered and not
repassed. : -

MOTION TO OVERRIDE LINE ITEM VETO

Skoglund moved that Section 67, page 63, lines 30 through 61, of H. F. No. 2074, Chapter 576, be now reconsidered
and repassed, the objections of the Governor notwithstanding, pursuant to Article IV, Section 23 of the Constitution
of the State of Minnesota.

A roll call was requested and properly seconded.

The question was taken on the Skoglund motion and the roll was called.
Carruthers moved that those not voting be excused from voting. The motion prevailed.
There were 85 yéas and 47 nays as follows:

Those who voted in the affirmative were:

Anderson, R. Cooper Jacobs Lasley | Nelson Rest Tunheim
Asch Dauner . Jaros : Lieder Olson, E. . Rhodes Vellenga
Battaglia Dawkins - Jefferson Lourey Olson, K. Rice . Wagenius
Bauerly Delmont " Jennings Luther Opatz Rodesovich Wejcman
Beard - Dorn Johnson, A. Mahon Orenstein Rukavina Wenzel
Bergson . Evans Johnson, R Mariani Orfield Sarna Winter
Bertram Farrell -~ Kahn McCollum = Osthoff Sekhon ~ .Spk.Anderson, L
Bishop Garcia Kalis McGuire Ostrom Simoneau

Brown, C. Greenfield Kelley Milbert Pelowski Skoglund

Brown, K. " Greiling Kelso Mosel Perlt - Solberg

Carlson Hasskamp Kinkel Munger Peterson " Steensma

Carruthers Hausman Klinzing Murphy Pugh Tomassoni

Clark Huntley Krueger Neary Reding Trimble
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Those who voted in the negative were:

Abrams Finseth Holsten Limumer Olson, M. Stanius Waltman
Bettermann Frerichs Hugoson Lindner : Onnen Sviggum Weaver
Commers Girard Johnson, V. Lynch Ozment Swenson Wolf
Davids Goodno Knight Macklin Pauly ‘Tompkins "~ Worke
Dehler Gruenes _Koppendrayer ~ Molnau ) Pawlenty Van Dellen . Workman
Dempsey Gutknecht Krinkie Morrison Seagren Van Engen

Erhardt Haukoos Leppik Ness . Smith Vickerman

Not having received the constitutionally required two-thirds vote, the line item veto was not reconsidered and not
repassed.,
CALL OF THE HOUSE LIFTED

Carruthers moved that the call of the House be dispensed with. The motion prevailed and it was so ordered.

INTRODUCT ION AND FIRST READING OF HOUSE BILLS

The following House File was introduced:

Commets and Hugoson introduced:

H. F. No. 3244, A bill for an act relating to taxation; requiring voter approval to increase local government property
tax levies at a rate greater than the growth in state personal income; proposing codmg for new law in anesota
Statutes, chapter 275.

The bill was read for the first time ahd referred to the Committee on Taxes.
The Speaker called Kahn to the Chair.
MESSAGES FROM THE SENATE

The following messages were received from the Sena_fe:
Mr. Speaker:
I hereby announce that the Senate has concurred in and adopted the report of the Conference Committee on:

H. F. No. 984, A bill for an act relating to state government; modifying provisions relating to the department of
administration; amending Minnesota Statutes 1992, sections 13B.04; 15.061; 16B.06, subdivision 2; 16B.17; 16B.19,
subdivisions 2 and 10; 16B.24, subdivision 6, and by adding a subdivision; 16B.27, subdivision 3; 16B.32, subdivision
2;16B.42; 16B.465, subdivision 6; 16B.48, subdivisions 2 and 3; 16B.49; 16B.51, subdivisions 2 and 3; 16B.85, subdivision
1; 94.10, subdivision 1; 343.01, subdivisions 2, 3, and by adding subdivisions; and 403.11, subdivision 1; Laws 1979,
chapter 333, section 18; and Laws 1991, chapter 345, article 1, section 17, subdivision 4, as amended; proposing coding
- for new law in Minnesota Statutes, chapter 16B; repealing Minnesota Statutes 1992, sections 3. 3026 16B.41, subdivision
4; 16B.56, subdivision 4; Laws 1987, chapter 394, section 13.

. The Senate has repassed said bill in accordance with the recommendation and report of the Conference Committee,
Said House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate




106TH DaY] g FRIDAY, MAY 6, 1994

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopted the report of the Conference Comumittee o

jl

S. F. No. 2289.

The Senate has repassed said bill in accordance with the recommendation and report of the Conference Committee.
Said Senate File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 2289

A bill for an act relating to the environment; authorizing a person who wishes to construct or expand an air
emission facility to reimburse certain costs of the pollution control agency; appropnatmg money; amending anesota
Statutes 1992, section 116.07, subdivision 4d.

May 4, 1994

The Honorable Allan H. Spear
President of the Senate

-The Honorable Irv Anderson
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 2289, report that we have agreed upon the items in dispute and
recommend as follows:

That the House recede from its amendments and that S. F. No. 2289 be further amended as follows

Delete everythmg after the enacting clause and insert:
"Section 1. Minnesota Statutes 1992, sectic'm 11'6.07, subdivision 4d, is amended to read:

Subd. 4d. [PERMIT FEES.] (a) The agency may collect permit fees in amounts not greater than those necessary to
-cover the reasonable costs of reviewing and acting upon applications for agency permits and implementing and-
- enforcing the conditions of the perinits pursuant to agency rules. Permit fees shall not include the costs of litigation.
. The agency shall adopt rules under section 16A.128 establishing the amounts and methods of collection of any permit
fees collected under this subdivision. The fee schedule must reflect reasonable and routine permitting, implementation,
and enforcement costs, The agency may impose an additional enforcement fee to be collected for a period of up to
" two years to cover the reasonable costs of implementing and enforcing the conditions of a permit under the rules of

the agency Any money collected under this paragraph shall be deposited in the special revenue account.

{b) Notwithstanding paragraph (a), and section 16A.128, subdivision 1, the agency shall collect an annual fee from
the owner or operator of all stationary sources, emission facilities, emissions units, air contaminant treatment facilities,
treatment facilities, potential air contaminant storage facilities, or storage facilities subject to the requirement to obtain
a permit under Title V of the federal Clean Air Act Amendments of 1990, Public Law Number 101-549, Statutes at
Large, volume 104, pages 2399 et seq., or section 116.081. The annual fee shall be used to pay for all direct and
indirect reasonable costs, including attorney general costs, required to develop and administer the permit program
requirements of Title V of the federal Clean Air Act Amendments of 1990, Public Law Number 101-549, Statutes at
Large, volume 104, pages 2399 et seq., and sections of this chapter and the rules adopted under this chapter related -
. to-air contamination and noise.  Those costs include the reasonable costs of reviewing and acting upon an application
for a permit; implementing and enforcing statutes, rules, and the terms and conditions of a permit; emissions, ambient,
and deposition monitoring; preparing generally applicable regulations; responding to federal guidance; modeling,
analyses, and demonstrations; preparing inventories and tracking emissions; providing information to-the public about
these activities; and, after ]une 30,1992, the costs of acid deposition menitoring currently assessed under section
116C.69, subdivision 3.
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(¢} The agency shall adopt fee rules in accordance with the procedures in section 16A.128, subdivisions la and 2a, ‘
that will result in the collection, in the aggregate, from the sources listed in paragraph (b}, of the following amounts:

(1) in fiscal years 1992 and 1993, the amount appropriated by the legislature from the air quality account in the
environmental fund for the agency’s air quality program;

. {2) for fiscal year 1994 and thereafter, an amount not less than $25 per ton of each volatile organic compound;
pollutant regulated under United States Code, title 42, section 7411 or 7412 (section 111 or 112 of the federal Clean
Air Act); and each pollutant, except carbon monoxide, for which a national primary ambient air quahty standard has
been promulgated; and

(3) for fiscal year 1994 and thereafter, the agency fee rules may also result in the collection, in the aggregate, from
the sources listed in paragraph (b), of an amount not less than $25 per ton of each pollutant not listed in clause (2)
that is regulated under Minnesota Rules, chapter 7005, or for which a state primary ambient air quality standard has
been adopted.

The agency must not include in the calculation of the aggregate amount to be collected under the fee rules any amount
in excess of 4,000 tons per year of each air pollutant from a source.

(d) To cover the reasonable costs described in paragraph (b), the agency shall provide in the rules promulgated
under paragraph (c) for an increase in the fee collected in each year beginning after fiscal year 1993 by the percentage,
if any, by which the Consumer Price Index for the most recent calendar year ending before the beginning of the year
the fee is collected exceeds the Consumer Price Index for the calendar year 1989. For purposes of this paragraph the
Consumer Price Index for any calendar year is the average of the Consumer Price Index for all-urban consumers

. published by the United States Department of Labor, as of the close of the 12-month period ending on August 31 of
each calendar year. The revision of the Consumer Price Index that is most consistent with the Consumer Price Index
for calendar year 1989 shall be used.

(e) Any money collected under paragraphs (b) to -(d) must be deposited in an air quahl'y account in the
environmental fund and must be used solely for the activities listed in paragraph (b). .

to fees mposed by paragraphs _(_l to (d). When @ agency detenm.nes _th_ag it needs additional resources t_o review
the permit application in an expedited manner, and that expediting the review would not disrupt air permitting
program pricrities, the agency may accept the reimbursement. Reimbursements accepted by the agency are
appropriated to the agency for the purpose of reviewing the permit application. Reimbursement by a permit applicant
sha]l shall precede and not be contingent upon 1ssuance of a p_errmt and shall not affect the agency’s decision on whether -

and rules govermng gerrmt it determinations.

Sec. 2. [REPORT]

‘ natu.ral resources policy and finance comrmttees of the hous house of representatives and the senate a a report detalhng the
agency's experience e under section 1, paragraph (f), inc mcludmg

(1) the number of requests for expedited permit review ;

{3) the amount of reimbursements received by the agency from each person who requested expedited review;

{4) an indication of whel‘.her expedited review results in a sufficiently thorough examination of all aspects of a
project or operation; and

{5} an analysis of the effect of expedited review on routine review of permit requests for other businesses or
individuals.”
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Delete the title _a.nd insert:

"A bill for an act relating to the environment; authorizing a person who wishes to construct or expand an air
emission facility to reimburse certain costs of the pollution control agency; requiring a report to the leglslature,
amending Minnesota Statutes 1992 section 11607, subdivision 4d."

We request adoption of this report and repassage of the bill.

lSenate Conferees: GENE MERRIAM, DiEANNA WIENER AND GARY W. LAIDIG.

House Conferees: CHARIl..IE WEAVER, PHYLLIS KAHN AND RON ABRAMS,

Weaver moved that the report of the Conference Committee on S. F. No. 2289 be adopted and that the bill be

repassed as amended by the Conference Commitiee. The motion prevailed.

5. F. No. 2289, A bill for an act relating to the environment; authorizing a person who wishes to construct or
expand an air emission facility to reimburse cerfain costs of the pollution control agency; appropriating money;
amending Minnesota Statutes 1992, section 116.07, subdivision 4d.

The bill was read for the third time, as amended by Conference, and placed upon its repassage. - .

The question was taken on the repassage of the bill and the roll was called. There were 113 yeas and 13 nays as
follows:

Those who voted in the affirmative were:

Abrams . Dempsey Hugoson Krueger Murphy Pugh '  Van Engen -

Anderson, R. Dorn " Huntley Lasley Neary Reding Vellenga
Asch Erhardt Jacobs Leppik Ness Rhodes Vickerman
" Battaglia ~ Evans Jaros Lieder Qlson, E. Rodosovich Waltman
Bauerly. . Farrell Jefferson Limmer Olson, K. - Rukavina Weaver
Bergson Finseth - Jennings Lindner Olson, M. Sarna Wenzel
" Bertram Frerichs Johnson, R. Lourey Onnen Seagren Winter
-Betiermann Girard Johnson, V. _Luther Opatz ) Simoneau Wolf
Brown, C. Goodno Kahn Lynch Orenstein Smith Worke
Brown, K. Greenfield Kalis * Mahon Osthoff Solberg Workman
Carlson Greiling Kelley McCollum Ostrom : Stanius Spk. Anderson, L.
Carruthers Gruenes Kelso McGuire Ozment Steensma
Commers Gutknecht Kinkel Milbert Pauly Sviggum
Cooper Hasskamp Klinzing Molnau Pawlenty Swenson -
Davids Haukoos - Knight Morrison Pelowski Tompkins
Dehler Hausman Koppendrayer  -Mosel Perlt Tunheim

Delmont . Holsten. Krinkie Munger Peterson Van Dellen

Those who voted in the negative were:

Clark Dawkins Johnson, A. - Orfield Skoglund ' Trimble Wejeman
Dauner Garda - Nelson Sekhon Tomassond Wagenius

The bill was repassed, as amended by Conference, and its title agreed-to.
The following Conference Committee Reports were received:

- CONFERENCE COMMITTEE REPORT ON H. F. NO. 3086

A bill for an act relating to the environment; expanding the authority of the commissioner of the pollution control
agency to release persons from liability for contamination from petroleum tanks; establishing an environmental
cleanup program for landfills; increasing the solid waste generator fee; providing penalties; appropriating money;
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abolishing the metropolitan landfill contingency action trust fund; transferring trust fund assets; transferring certain -
personnel, powers, and duties back to the office of waste management; transferring solid and hazardous waste
management personnel, powers, and duties of the metropolitan council to the office of waste management; amending
Minnesota Statutes 1992, sections 115.073; 115A.055; 115B.42, subdivision 1, and by adding subdivisions; 115C.03,
subdivision 9; 116G.15; 383D.71, subdivision 1; 473.801, subdivisions 1 and 4; 473.841; 473.842, subdivision 1; and
473.843, subdivision 2; amending Minnesota Statutes 1993 Supplement, sections 115B.42, subdivision 2; and 116.07,
subdivision 10; proposing coding for new law in Minnesota Statutes, chapter 115B; repealing Minnesota Statutes 1952,
sections 473.842, subdivisions la, 4a, and 5; 473. 845 and 473.847.

May 5, 1994

" The Honorable Irv Anderson
Speaker of the House of Representatives

The Honorable Allan H. Spear
President of the Senate -

We, the undersigned conferees-for H. F. No. 3086 report that we have agreed upon the items in dlspute and
recommend as follows

That the Senate recede from its-amendmenis and that H. F. No. 3086 be further amended as fol]ows':
Delete everything after the enacting clause and insert:

o "ARTICLE 1
Section 1. Minnesota Statutes 1992, section 115B.04, is amended by add.mg a subdivision to read:

. Subd. 4a [CLAIMS BY MIXED MUNICIPAL SOLID WASTE DISPOSAL FACILITIES.] {a) Except as provided in
’ paraggagh (b}, liability under this section for claims by owners or operators of mixed municipal solid waste dlsp_osal
facilities that accept waste on or after April 9, 1994, and are not qualified facilities under section 115B. 39 ‘subdivision
2 is hm1ted to liability for response costs exceedmg the amount of available financial assurance funds required under
secl:lon on 116. 0'7 subdivision 4dh.

(b} This subdlwsu)n does not affect liability under tl'us section for claims based on the illegal disposal of waste at
a facility. :

Sec. 2. [115B.39] [LANDFILL CLEANUP PROGRAM; ESTABLISHMENT.]

Subdivision 1. [ESTABLISHMENT ] The landfill cleanup program is established to provide environmental respons
at qualified facilities and is to be administered by the commissioner.

mxxed mun1c1pal solid waste dlsposal facﬂ.ltz that has stopped acceptin g waste by onl:rollmg the sources of releases
or threatened releases at the facility. “Closure” inciudes removing contaminated equipment and Lir ].iners_: a]:_vplving ing final
cover; grading and seeding final cover; installing wells, borings, and other monitoring devices; constructing

groundwater and surface water diversion structures; and installing gas control systems and site security systems, as
hecessary. The commissiorier may authonze use of fin ﬁnal cover that includes Erocessed materials that meet the

the environment.
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{e) "Corrective action” means steps taken to repair facility structures including liners, monitoring wells, separation

groundwater, surface water, and air emission standards.

{f) "Decomposition gases" means gases produced by chemical or microbial activity during the decomposition of
solid waste. ' * : ' ' )

.{g) "Environmental response action” means response action at a qualified’ facility, including corrective action, -
closure, postclosure care; contingency action; environmental studies, including remedial investigations and feasibility
studies; engineering, including remedial design: removal: remedial action: site construction: and other similar

cleanup-related activities.

(h) "Environmental response costs" means:

(1) costs of environmental response action, not including legal or administrative expenses; and

(2} costs required to be paid to the federal government under section 107(a) of the federal Superfund Act, as amended.

{i) "Postclosure” or "postclosure care” means actions taken for the care, maintenance, and monitoring of closure
actions at a mixed municipal solid waste disposal facility.

(i} "Qualified facility” means a mixed municipal solid waste disposal facility, including adjacent property used for
solid waste disposal, that: .

(1) is or was permitted by the agency;
(2) stopped accepting solid waste, except demolition debris, for disgosal by April 9, 1994; and

(3) stopped accepting demolition debris for disposal by June 1, 1994, except that demolition debris may be accepted

d
deposited.
Sec. 3. [115B.40] [PROGRAM.]

Subdivision 1. [RESPONSE TO RELEASES.] The commissioner may take any environmental response action,

contaminant, or decomposition gas from a qualified facility that the commissioner deems reasonable and neces:

to protect the public healtth or welfare or the environment under the standards required in sections 115B.01 to 115B.24.
The commissioner may undertake studies necessary to determine reasonable and necessary environmental response

presumptive remedies, and generic remedial designs for facilities with similar characteristics. Prior to selecting
environmenial response actions for a facility, the commissioner shall hold at least one public informational meeting
near the facility and provide for receiving and responding to comments related to the selection. The commissioner
shall design, implement, and provide oversight consistent with the actions selected under this subdivision.

Subd. 2. [PRIORITY LIST.] (a) The commissioner shall establish a priority list for preventing or responding fo
releases of hazardous substances, pollutants and contaminants, or decomposition gases at qualified facilities. The
commissioner shall periodically revise the list to reflect changing conditions at facilities that affect priority for response
actions. The inifial priority list must be established by January 1, 1995.

(b) The priority list required under this subdivision must be based on the relative risk or danger to public heaith

or welfare or the environment, taking into account to the extent possible the population at risk, the hazardous
potential of the hazardous substances at the facility, the potential for contamination of drinking water supplies, the

potential for direct human contact, and the potential for destruction of sensitive ecosystems.

Subd. 3. [NOTFIFICATION.] By September 1, 1994, the commissioner shall notify the owner or operator of, and
persons subject 1o a cleanup order at, each gualified facility of whether the requirements of subdivision 4 or 5 have

been met. If the requirements have not been met at a facility, the commissioner, by the earliest practicable date, shall
to be taken.
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‘Subd. 4. [QUALIFIED FACILITY NOT UNDER CLEANUP ORDER; DUTIES.] (a) The owner or operator of a
qualified facility that js not subject to a cleanup order shall:

{1) complete closure activities at the facility, or enter into a binding agreement with the commissioner to do so, as
provided in paragraph (d), within one year from the date the owner or operator js notified by the commissioner under
- subdivision 3 of the closure activities that are necessary to properly close the facility in compliance with facility’s

permit, ¢losure orders, or enforcement agreement with the agency, and with the solid waste rules in effect at the time
“the facility stopped accepting waste; i

(3) transfer to the commissioner of revenue for deposit in the landfill cleanup account established in section 115B.42
~any funds required for proof of financial responsibility under section 116.07, subdivision 4h, that remain after facility

if proof of financial responsibility is provided through a letter of credit or other financial instrument or mechanism
that does not accumulate money in an account, the amount that would have accumulated had the owner or operator
. utilized a frust fund, less any amount used for closure, postclosure care, and response action at the facility:

(4) provide the commissioner with a copy of all applicable comprehensive general liability insurance policies and
other liability policies relating to property damage, certificates, or other evidence of insurance coverage held during
the life of the facility; and | '

{5) enter into a binding agreement with the commissioner to:

(i) take any actions necessary to preserve the owner or operator’s rights to payment or defense under insurance
policies included in clause {4); cooperate with the commissioner in asserting claims under the policies; and, within
60 days of a request by the commissioner, but no earlier than July 1, 1996, assign only those rights under the policies
related to em_’iromnental response costs; , : : _

additional environmental response actions necessary to address releases or threatened releases and to avoid any action

that interferes with environmental response actions, including allowing entry to the property and to the facility’s
records and allowing entry and installation of equipment; and ‘

~ (iii) refrain from developing or altering the use of property described in any permit for the facility except after

property, including use restrictions, to protect public health and welfare and the environment.

(b) The owner-or operator of a qualified facility that is a political subdivision may use a portion of any funds
established for response at the facility, which are available directly or through a financial instrument or other financial
arrangement, for closure or postclosure care at the facility if funds available for closure or postclosure care are

inadequate and shall assign the rights to any remainder to the commissioner.

{c) The agreement required in paragraph (a), clause (5), must be in writing and must apply fo and be binding upon

commissicner that summarizes the agreement, with the county recorder or registrar of titles of the county where the

property is located,

Subd. 5. [QUALIFIED FACILITY UNDER CLEANUP ORDER; DUTIES.] (a) For a qualified facility that is subject
o a cleanup order, persons identified in the order shall complete construction of the remedy required under the
cleanup order and: ) :

(1) for a federal order, receive a concurrent determination of the United States Environmental Protection Agency
and the agency or cominissioner that the remedy is functioning properly and is performing as designed; or

- {2} for a state order, receive acknowledgment from the agency or commissioner that the obligations under the order.
for construction of the remedy have been met.
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(b} The owner or operator of a qualified facility that is subject to a cleanup order, in addition to any applicable
requirement in paragraph (a), shall comply with subdivision 4, paragraph {a), clauses (3} to (5).

Subd. 6. [COMMISSIONER; DUTIES.] (a) If the owner or operator of a gualified facility fails to comply with
subdivision 4, paragraph (a), clause (1) or (2), the commissioner shall:

(1) undertake or complete closure activities at the facility in compliance with the solid waste rules in effect at the
time the commissioner takes action under this clause; and

(2) undertake or continue postclosure care at the facility as required under subdivision 2.

(b) If a facility has been EroE' erly closed under subdivision 4, but the applicable closure requirements are less

environmentally protective than closure requirements in the solid waste rules in effect on January 1, 1993, the

commissioner shall determine whether the facility should be closed to the higher standards and, if so, shall undertake

activities unnecessary.

Subd. 7. [NOTICE OF COMPLIANCE; EFFECTS.] (a) The commissioner shall provide written notice of compliance
to the appropriate owner or operator or person subject fo a cleanup order when: ‘

{2) the person who will receive the notice has submitted to the commissioner a written waiver of any claims the
person may have against any other person for recovery of any environmental response costs related to a qualified
facility that were incurred prior to the date of notice of compliance. :

priority Jist; and

(2) the commissioner may hot seek recovery against the owner or operator of the facility or any responsible person -
of any costs incurred by the commissioner for environmental response action at or related to the facility, except:

{ii) as provided in section 115B.402.

jg)_The commissioner and the attorney general shall communicate with the United States Environmental Protection

Agency addressing the manner and procedure for the state’s assumption of federal obligations under paragraph (b),
clause {1). :

“Subd. 8. [STATUTES OF LIMITATIONS ] (a) With respect to claims for recovery of envirorunental response costs related
o gualified faglities, the running of all applicable periods of limjtation under state law s suspended until July 1, 2004.

for that portion of reimbursable costs under section 115B.43 that have not been reimbursed by July 1, 2004.

Sec. 4. [1153.402] [ILLEGAL ACTIONS AT QUALIFIED FACILITIES.]

The commissioner may recover under section 115B.17, subdivision 6, that portion of the costs of response actions

to the person. .
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Sec. 5. [115B.405] [EXCLUDED FACILITIES.]

Subdivision 1. [APPLICATION.] The owner or operator of a qualified facility may apply to the commissioner for
exclusion from the landfill cleanup program under sections 115B.39, 115B.40, 115B.41, 115B.412, and 115B.43.
- Applications must be received by the comnmissioner by February 1, 1995. The owner or operator of a qualified facility
that is subject to a federal cleanup order or that includes any portion that is tax-forfeited may not apply for exclusion
under this section. In addition to other information required by the cormmissioner, an application must include a
disclosure of all financial assurance accounts established for the facility. Applications for exclusion must:

{1) show that the operator or owner is complying with the agency’s rules adopted under section 116.07, subdivision
4h, and is complying with a financial assurance plan for the facility that the commissioner has approved after
determining that the plan is adequate to provide for closure, postclosure care, and contingency action; ‘

commissioner; and ‘

{3) include a waiver of all claims for recovery of costs incurred under sections 115B.01 to 115B.24 and the federal

Superfund Act at or related to a qualified facility, -

Subd. 2. [EVALUATION OF EXCLUSION STATUS.] Within 90 days after the commissioner has received a
complete application for exclusion, the commissioner shall notify the owner or gperator if the facility is excluded.
If the commissioner finds that the facility does not satisfy the requirements for exclusion, the commissioner shall notify
the owner or operator of that fact. ' ‘

Subd. 3. [RESTRICTION ON USE OF PROPERTY AT EXCLUDED FACILITIES.] (a) A person may not use any
property described in the most recent agency permit issued for an excluded facility in any way that disturbs the
integrity of the final cover, liners, or any other components of any containment system, or the function of the facility’s
monitoring systems, unless the agency finds that the disturbance:

commissioner that persons and propérty will not be exposed to undue risk from releases of hazardous substances or
pollutants or contaminants. ‘

(c) After obtaining approval from the commissioner, the owner shall record with the county recorder of the county
in which the property is located an affidavit containing a legal description of the property that discloses to any
potential transferee: .

(1} that the land has been used as a mixed municipal solid waste disposal facility;

{2} the identity, guantity, location, condition, and circumstances of the disposal and any release of hazardous

or any subsequent owner of the property removes the waste from the facility together with any residues, liner, and
contaminated underlying and surrounding soil, that owner may record an affidavit indicating the removal. Failure

property. ‘ :
[e) The county recorder shall record all affidavits presented in accordance with paragraphs (c) and (d). The

the subject property.
(£} This subdivision is enforceable under sections 115.071 and 116.072.
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Subd. 4. [CLOSURE.] If the commissioner determines that the owmer or operator of an excluded facility did not

complete the terms of an approved closure plan by the date in the plan, the commissioner shall complete closure at
the facility and may seek cost recovery against the owner or operator under section 115B.17, subdivision 6.

Sec. 6. [115B.41] [ALLOCATION OF COSTS; FAILURE TO COMPLY.]

Subdivision 1. [ALLOCATION AND RECOVERY OF COSTS.] (a) A person who is subject to the requirements in
section 115B.40, subdivision 4, or subdivision 5, paragraph (b), is responsible for all environmental response costs
incurred by the commissioner at or related to the facility until the date of notice of compliance under section 115B.40,
subdivision 7. The commissioner may use any funds available for closure, postclosure care, and response action

operator resides.

-{b) In an action brought under this subdivision in which the commissioner prevails, the court shall award the
commissioner reasonable attorney fees and other litigation expenses incurred by the commissioner to bring the action. .
All costs, fees, and expenses recovered under this subdivision must be deposited in the environmental fund and:
credited to the landfill cleanup account established in section 115B.42,

compliance under section 115B .40, subdivision 7, constitute a lien in favor of the state upon any real property located
in the state, other than homestead property, owned by the owner or operator who is subject to the requirements of

are first incurred and continues until the lien is satisfied or becomes unenforceable as for an environmental lien under

section 514.672. Notice, filing, and release of the lien are governed by sections 514.671 to 514.676, except where those

included in any permit for the solid waste disposal facility takes precedence over all other liens regardless of when
the other liens were or are perfected. Amounts received to satisfy all or a part of a lien must be deposited in the

landfill cleanup account.

Subd. 3. [LOCAL GOVERNMENT AID; OFFSET.] If an owner or operator fails to comply with section 115B.40,
subdivision 4, or 5, paragraph (b} fails to remit payment of environmental response costs incurred by the

unit, the commissioner may seek payment of the costs from any state aid payments, except payments made under
section 115A.557, subdivision 1, otherwise due the Jocal government unit. The commissioner of revenue, after being
notified by the commissioner that the local government unit has failed to pay the costs and the amount due, shall pay
an annual proportionate amount of the state aid payment otherwise payable to the local government unit into the

landfill cleanup account that will, over a period of no more than five years, satisfy the liability of the local government
unit for the costs. : :

conduct any solid wasie business and is grounds for revocation of anv solid waste business permit or license held
by that owner or operator.

~ For the purposes of this subdivision and subdivision 2, "owner or operator” means a person, partnership, firm,
limited Jiability company, cooperative, association, corporation, or other entity and includes any entity in which the
owner or operator owns a controlling interest.

Subd. 5. [EXPEDITED CLOSURE.] To expedite compliance with section 1158.40, subdivision 4, a person other than
an owner or operator may undertake closure or postclosure care in-compliance with that subdivision under an
agreement with the commissioner.




8588 JOURNAL OF THE HOUSE [106TH DAY

Sec. 7. [115B.412] [PROGRAM OPERATION.]

Subdivision 1. [DUTY TO PROVIDE INFORMATION.] Any person who the commissioner has reason to believe
has or may obtain information related to the generation, compdsition, transportation, treatment, or disposal of waste
in a gualified facility or who has or may obtain information related to the ownership or operation of a facility shall
furnish to the commissioner or the commissioner’s designee any information that person may have or may reasonably
obtain that js relevant to a release or threatened release at a qualified facility.

- Subd. 2. [ACCESS TO INFORMATION AND PROPERTY.] The commissioner or a person designated by the
commissioner, on presentation of credentials, may: .

{1) examine and copy any books, papers, records, memoranda, or data of any person who @ a duty to provide
information to the agency under subdivision 1; and

(2) enter upon any property, public or private, for the purpose of taking any action authorized by sections 115B.39
to 115B43 including obtaining information from any person who has a duty to provide the information under
subdivision 1, conducting surveys or investigations, and taking response action.

in an enforcement action under this subdivision, the commissioner may recover all costs, including court costs,
attorney fees, and administrative costs, related to the enforcement action.

Subd. 3. [ACQUISITION AND DISPOSITION OF REAL PROPERTY.] The commissioner may acquire and dispose
of real property the commissioner deems reasonably necessary for environmental response actions at or related to a
gualified facility under section 115B.17, subdivisions 15 and 16.

Subd. 4. [AFFECTED REAL PROPERTY; NOTICE.] {a) The commissioner shall provide to affected local
government units, to be available as public information, and shall make available to others, on request, a description
of the real property described in the original and any revised permits for a qualified facility, along with a description
of activities that will be or have been taken on the property under sections 115B.3% to 115B.43 and a reasonably
accurate description of the types, locations, and potential movement of hazardous substances, pollutants and
contaminants, or decomposition gases related to the facility. The commissioner shall provide and make this
information available at the time the facility is placed on the priority list under section 115B.40, subdivision 2; shall
revise, provide, and make the information available when response actions, other than long-term maintenance acfions,
* have been completed; and shall revise the information over time if sigriificant changes occur that make the information

obsolete or misleading. __ -

(b} A local government unit that receives information from the commissioner under paragraph (a) shall incorporate
that information in any land use plan that includes the affected property and shall notify any person who applies for
" a permit related to development of the affected propertv of the existence of the information and, on request, provide

a copy of the information.

revised Eermjt_s— _ﬁ)i 2 gualified facility and m_a-djacent property owned by the facility owner or operator from the
date the first assessment, closure, postclosure care, or response activities related to the facility are undertaken by the

used in sections 514.671 to 514.676 includes all of the costs incurred by the commissioner to assess, close, maintain,
monifor, and respond to releases at qualified facilities under sections 115B.39 to 115B.46. Notwithstanding section
514.672, subdivision 4, a lien under this paragraph takes precedence over all other liens on the property regardless

of when the other liens were or are perfected. For the purpose of this subdivision, "owner or operator” has the

meaning given it in section 115B.41, subdivision 4

Subd. 6. [CONTRACTS.] The commissioner 5ha1]5 to the extent practicable, ensure that contracts for activities or
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Subd. 7. [SEPARATE ACCOUNTING.] The commissioner shall maintain separate accounting for each qualified
facility regarding:

(1) the amount of financial assurance funds transferred under section 115B.40, subdivisions 4 and 5; and

{2) costs of response actions faken at the facility.

~ Subd. 8. [TRANSFER OF TITLE.] The owner of a qualified facility may, as part of the owner’s activities under
section 115B.40, subdivision 4 or 5, offer to transfer title to all the property described in the facility’s most recent

permif, including any property adjacent to that property the owner wishes to fransfer, to the commissioner. The

the state.

_Subd. 9. [LAND MANAGEMENT PLANS.] The commissioner shall develop a land use plan for each qualified
" facility. All local land use plans must be consistent with a land use plan developed under this subdivision. Plans
developed under this subdivision must include provisions to prevent any use that disturbs the integrity of the final
cover, liners, any other components of any containrnent system, or the function of any monitoring systems unless the
commissioner finds that the disturbance:

the plan.
Subd. 10. [REPORT.] By October 1 of each year, the commissioner shall report to the legislative commission on

fiscal years.

Subd. 11. [RULES.] The commissioner may adopt rules necessary to implement sections 115B.39 to 115B.43.
Sec. 8. [115B.414] [THIRD-PARTY CLAIMS; MEDIATION; DEFENSE.]

Subdivision 1. [THIRD-PARTY CLAIMS; DEFINITION.] For the purposes of this secﬁon, “third-party claims"
means claims made against mixed municipal solid waste generators by a responsible person or group of responsible

containing a hazardous substance or pollutant or contaminant to the facility. -

Subd. 2. [MEDIATION.] A third-party claim or group of third-party claims that all arise from the same facility may
be submitted to the Minnesota office of dispute resolution for mediation under the Minnesota civil mediation act,
sections 572.31 to 572.40. The costs of mediation must be allocated equally between the person or persons against

whom the claims are made and the person or persons making the claims.

Subd. 3. [PARTIAL REIMBURSEMENT.] A person or persons against whom one or more third-party claims are
made may seek reimbursement from the commissioner of one-half of the costs of mediation allocated to the person

unless the commissioner finds that the mediation was not entered into and conducted in good faith by the person or

persons seeking reimbursement.

Subd. 4. [DEFENSE COSTS.] If a person or persons against whom one or more third-party claims are made request
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The commissioner shall provide partial reimbursement _fg reasonable attorney fees under this subdivision of $75 per L
hour for a maximum number of hours to be established by the commissioner by rule. The maximum number of hours
for reimbursement must increase as the number of persons who collecﬁvelv retain legal counsel to defend against-

collective defense. Under no circumstances may a person or group of persons receive reimbursement of more than
75 percent of their reasonable attorney fees under this subdivision. :

Sec. 9. [115B.43] [RE[MBURSABLE PARTIES AND EXPENSES.]

Subdivision 1. [GENERALLY.] Envu'onmental response costs at qualified facilities for which a notice of comphance
has been issued under section 115B.40, subdivision 7, are reimbursable as provided in this section.

Subd. 2. [REIMBURSABLE PERSONS.] (a} Except as provided in paragraphs (b) to (d), the following persons are
eligible for reimbursement under this section:

(1) owners or pperators, after the owners or operators have agreed to waive all claims for recovery of environmental
response costs against any other persons and have agreed to reimburse, on a proportionate basis from each
reimbursement received, each person from whom the applicant has collected funds towards reimbursable costs; and

(2) persons, other than owners and operators after the persons have agreed to:

{i) reimburse, on a proportionate basis from each reimbursement paymen recelved‘ each person from whom the
apphcant has collected funds towards reimbursable costs; and

all other persons.

(b) A person is not eligib]e for reinibu:sement under this section if the person is an owner or operator who failed

at the time the acﬂlg stopped accepting waste.

(A person is not eligible for reimbursement under this section for environmental response costs at a facility if
the person’s actions- relatmg to a release or threatened release at the facility were in wolahon of federaJ or state
hazardous waste management t laws i in effect at the hme of those actions.

to pursu an achon ssertmg a claim for recovery of envn‘omnental response costs e]atmg to a guahﬁed facili
otherwise seeks contributions for these costs, from another person.

Subd 3. [REIMBURSABLE EXPENSES] f{a) Environmental response costs are ehglble for reimbursement under

{ii) for a private owner or operator, or a political subd1v151on that jointiy owned or operated the faci gi with two
or more other political subdivisions under a valid joint powers agreement, §750,000‘ .

{2) are documented with bi]lings or other proof of project cost; and

g request further documentahon from those requesting reunbursement if it is necessary in the comrnissioner’s
" judgment, :

_(Q)_m owners or operators, the following costs costs are not reimbursable:

(1} costs attributable to normal operations of the facility or to actlvmes required under the facility permit and
applicable solid waste rules, including corrective action, closure, | Eostclor,ure‘ and contingency action; and
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(2) the acgmsmon of real property if required of the owner or operator in order to carry out requirements of the
facility permit or Egllcable solid waste rules.

.Subd. 4. {REIMBURSEMENT PLAN] The commissioner shall prepare a reimbursement plan and present it by
October 1, 1995, to the legislative commission on waste management, the chairs of the senate finance committee and
envu-onment and natural resources fmance division and the committees on ways and means and enwronment and

cleanup order at, qualified facilities. The plan shall identify sites where reimbursement “will pceur and _t}_\_a_e_ estimated
dollar amount fo_r each site, and shall set out priorities and payment schedules. The plan must give first priority for
reimbursement to persons who are not owners or operators of qualified facilities. -

Subd. 5. [REIMBURSEMENT TIMING.] The commissioner shall not issue reimbursement payments before
October 15, 1995. The commissioner shall not issue reimbursements for expense statements filed after October 15,
1996, and shall approve or deny all reimbursement requests by October 15, 1997, The commissioner shall fully
reimburse all persons eligible for reimbursement no later than six years after the date of notice of compliance for the
facility under ‘section 115B.40, subdivision 7.

Subd. 6. [REIMBURSEMENT CEILING.] The commissioner shall not issue reimbursements i in an amount exceeding
$7,000, 000 per ﬁscal Vear

Sec. 10. Minnesota Statutes 1993 Supplement, section 281.13, is amended to read:
281.13 [NOTICE OF EXPIRATION OF REDEMPTION.]

Every person holding a tax certificate after expiration of three years, or the redemption period specified in section
281.17 if shorter, after the date of the tax sale under which the same was issued, may present such certificate to the
county auditor; and thereupon the auditor shall prepare, under the auditor’s hand and official seal, a notice, directed
to the person or persons in whose name such lands are assessed, specifying the description thereof, the amount for
which the same was sold, the amount required to redeem the same, exclusive of the costs to accrue upon such notice,
and the time when the redemption period will expire. If, at the time when any tax certificate is so presented, such
lands are assessed in the name of the holder of the certificate, such notice shall be:directed also to the person or
persons in whose name title in fee of such land appears of record in the office of the county recorder, The auditor
shall deliver such notice to the party applying therefor, who shall deliver it to the sheriff of the proper county for
service. Within 20 days after receiving it, the sheriff shall serve such notice upon the persons to whom it is directed,
if to be found in the sheriff’s county, in the manner prescribed for serving a summons in a civil action; if not so found,
then upon the person in possession of the land, and make return thereof to the auditor. In the case of land held in
joint tenancy the notice shall be served upon each joint tenant. If one or more of the persons to whom the notice is
directed cannot be found in the county, and there is no one in possession of the land, of each of which facts the return
of the sheriff so specifying shall be prima facie evidence, service shall be made upon those persons that can be found
and service shall also be made by two weeks’ published notice, proof of which publication shall be filed with the

- auditor.

When the records in the office of .the county recorder show that any lot or tract of land is encumbered by an
unsatisfied mortgage or other lien, and show the post office address of the mortgagee or lienee, or if the same has
been assigned, the post office address of the assignee, the person holding such tax certificate shall serve a copy of such
notice upon such mortgagee, lienee, or assignee by certified mail addressed to such mortgagee, lienee, or assignee at
the post office address of the mortgagee, lienee, or assignee as disclosed by the records in the office of the county
recorder, at least 60 days prior to the time when the redemption period will expire.

The notice herein provided for shall be sufficient if substantially in the following form:
. ‘ "NOTICE OF EXPIRATION OF REDEMPTION
Office of the Counl‘y Auditor -

County of .........ccoerennrinnes, State of Minnesota.

TO i

You are hereby notified that the following described piece or parcel of land, situated in the county 1o . s
and State of Minnesota, and known and described as follows: ......... o .y 18 OW

assessed in your name; that on the .. ... day of May, , at the sale of land pursuant to the real
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estate tax judgment, duly given and made in and by the district court in and for said county of .......cciiiinninin.

on the .. day of March, .............. ,in proceedings to enforce the payment of taxes delinquent upon real
estate for the year .............. for said county of .oeves oo, , the above described piece or parcel of land was
sold for the sum of $..ccerernene , and the amount required to redeem such piece or parcel of land from such sale,
exclusive of the cost to accrue upon this notice, is the sum of $............, and interest at the rate of ............... percent per
annum from 52id ...cenervensrennnns day of ey v, to the day such redemption is made, and that the

tax certificate has been presented to me by the holder thereof, and the time for redemption of such piece or parcel
‘of land from such sale will expire 60 days after the service of this notice and proof thereof has been filed in my office. -

Witness my hand and official seal this ......... day of ......... etering serereesesiensene

(OFFICIAL SEAL)
County Auditor of
.. County, Minnesota."
Sec. 11. Minnesota Statutes 1992, section 281.17, is amended to read:
281.17 [PERIOD FOR REDEMPTION.]

The period of redemption for all lands sold to the state at a tax judgment sale shall be three years from the date
of sale to the state of Minnesota if the land is within an incorporated area unless it is: (a) nonagncultu.ra.l
homesteaded land as defined in section 273.13, subdivision 22; (b) homesteaded agncultu.ral land as defined in section
273.13, subdivision 23, paragraph (a); or (c) seasonal recreational land as defined in section 273.13, subdivision 22,
paragraph (c), or 25, paragraph (c}, clause (5), for which the period. of redemption is five years from the date of sale
to the state of Minnesota.

The period of redemption for homesteaded lands as defined in section 273.13, subdivision 22, located in a targeted
neighborhood as defined in Laws 1987, chapter 386, article 6, section 4, and sold to the state at a tax judgment sale
is three years from the date of sale. The period of redemption for all lands located in a targeted neighborhood as
defined in Laws 1987, chapter 386, article 6, section 4, except (1) homesteaded lands as defined in section 273.13,
subdivision 22, and (2} for periods of redemption beginning after June 30, 1991, but before July 1, 1996, lands located
in the Loring Park targeted neighborhood on which a notice of lis pendens has been served, and sold to the state at
a tax judgment sale is one year from the date of sale.

The period of redemption for all real real property constituting a mixed municipal solid waste disposal facility that is
a quahﬁed facxhtv under section 115B.39 39, subdivision 1, lS one year ar from the date of the sale to the state of Minnesota.

. The period of redemption for all other lands sold to the state at a tax judgment sale shall be five years from the
date of sale, except that the period of redemption for nonhomesteaded agricultural land as defined in section 273.13,
subdivision 23, paragraph (b), shall be two years from the date of sale if at that time that property is owned by a
person who owns one or more parcels of property on which taxes are delinquent, and the delinquent taxes are more
than 25 percent of the prior year's school district levy. ‘

Sec. 12. [EFFECTIVE DATES.]

December . 31, 1994,

ARTICLE 2
Section 1. [115B.44] [INVESTIGATION AND PURSUIT OF INSURANCE CLAIMS.]

Subdivision 1 [COMMISSIONER TO INVESTIGATE.] The commissioner may conduct investigations to identify
esgons:ble persons at qualified facilities. At the commissjoner’s request, a responsible person identified under this
subdivision shall provide the commissioner or with a copy of all applicable comprehensive general l1ab1hgg insurance
policies, certificates, or other evidence of instrance coverage held while the person engaged in actions makl.ng the
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person a potential responsible person; take any actions necessary to preserve the person’s rights to payment or defense

-under the policies; cooperate with the commissioner in asserting claims; and, within 60 days of the commissioner’s
reguest, assign only those rights under the policies related to environmental response costs at or related to qualified
facilities. The commissioner may not request assignment of rights under this subdivision before May 1, 1996.

Subd. 2. [ATTORNEY GENERAL TO PURSUE ASSIGNED CLAIMS.] The attorney general shall pursue available
insurance claims under rights assigned under subdivision 1 or section 115B.40 and may contract for legal services for
this purpose. All money recovered under this subdivision must be credited to the landfill cleanup account.

Sec. 2. [115B.45] [VOLUNTARY BUY-OUT FOR INSURERS.]

In full satisfaction of any rights assigned to the state under sections 115B.40 and 115B.44, an insurer may tender
to the commissioner before January 1, 1998, the voluntary buy-out amount calculated under section 1158.46. In
consideration of the amount tendered to the commissioner, an insurer shall be released by the state from liability for
defense or indemnification relating to environmental response costs incurred by the commissioner at qualified

commitments totaling $30,000,000. Any amounts received by the commissioner must be credited to the landfill
cleanup account. S

Sec. 3. [115B.46] [VOLUNTARY BUY-OUT AMOUNT.]

Subdivision 1. [CALCULATION.] The voluntary buy-out amount for an insurer must be calculated in accordance
with this section. :

Subd. 2. [VOLUNTARY BUY-OUT SHARE.] An insurer’s unadjusted voluntary buy-out share is equal to that

through 1973, the liability other than auto line for calendar years 1970 and 1971, and the miscellaneous liability line
for calendar years 1972 and 1973, as defined by the National Association of Insurance Commissioners’ annual
statement instructions during the applicable periods, divided by the aggregate written premium for all insurers for
these lines during these same time periods. The commissioner of commerce shall calculate the unadjusted shares for:

individual insurers from data published by A.M. Best for the applicable periods. The commissioner shall advise each
insurer with an unadjusted share calculated pursuant to this subdivision of the amount of their unadjusted share.

1970 and 1971 and miscellanecus liability for calendar years 1972 and 1973 included professional or medical
. malpractice insurance written premiums. The evidence may be provided by written documents or electronically
imaged and reproduced documents, confemporaneous with the period of the adjustment, reflecting the insurer’s
professional or medical malpractice insurance written premium for these periods. The evidence may include an

the amount of the insurer’s professional or medical malpractice insurance Minnesota written premium for calendar
years 1970 through 1973 subtracted from the insurer’s aggregate liability other than auto and miscellanecus liability

adjustments for all insurers under this subdivision prior to the final calculation of each insurer’s share. The
commissioner shall recalculate each insurer’s share using the method provided in subdivision 1 subject to the
adjustment provided by this subdivision. '

An insurer may obtain a 25 percent credit for each of the years 1970, 1971, 1972, and 1973 that the exclusions were
endorsed to or included in these policies. ‘
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Subd. 5. [FINAL CALCULATION.] An insurer’s voluntary buy-out amount is equal to the multiplication of the
insurer’s adjusted share by $90,000,000 minus the amount of the insurer’s credits under subdivision 4. The
commissioner of commerce shall notify each insurer of its buy-out amount calculated under this section by
September 30, 1996. An insurer that elects to buy out under this section may pay the amount calculated under this

subdivision in ten equal annual installments.

- Subd. 6. [NONPUBLIC DATA.] All information obtained by the commissioner of commerce from insurers under
this section is nonpubiic data under section 13.02, subdivision 9. . :

Subd. 7. [HEARING.] An insurer who disagrees with the calculation of its voluntary buy-out amount may request

with information that supports the insurer’s position within 30 days of receipt of the notification under subdivision 4,
The commissioner shall reconsider the insurer’s calculation based upon the information supplied within 30 days of

Subd. 8. [MINIMUM AMOUNT.] An insurer’s voluntary buy-out amount may not be less than $200,000.

Subd. 9. [RULES.] The commissioner of corumerce may adopt rules to implement this section.

Sec. 4. [FEDERAL INSURANCE TRUST FUND.]

federal insurance trust fund, or a similar fund, as part of the reauthorization of the Comprehensive Environmental
Response, Compensation and Liability Act of 1980, as amended, United States Code, title 42, section 9601 et seq., and
shall take actions, including communicating with Congress and the United States Environmental Protection Agency,
to maximize the amount of money available from the federal fund for payments relating to mixed municipal solid
waste disposal facilities in this state. By January 15, 1995, the commissioner shall submit to the legislative commission
on waste management, the senate environment and nafural resources finance division, and the house committee on

environment and nafural resources finance a report containing:

{2) any recommendations for Jegislation.

Sec. 5. [VOLUNTARY INSURANCE BUY-OUT PROGRAM; EVALUATION AND RECOMMENDATIONS BY
ATTORNEY GENERAL] .

{a) The attorney general ghall evaluate the voluntary insurance buy-out program established in sections 115B.45

“management and the appropriate committees of the legislature. The report must include:

{1) recommendations on changes to the program, including any recommendations for changes to the years to be
considered in calculating the voluntary buy-out amount under section 115B.46, subdivision 2; the adjustments and
credits allowed under section 115B.46, subdivisions 3 and 4; the $90,000.000 amount in section 1158.46, subdivision
5; and any other element of the program; and = = : : ]

(2) a detailed explanation of the procéss by which the attorney general’s recommendations, if any, were formulated,

(b) In preparing the report, the attorney general shall consult with:

' (1} representatives of the department of commerce and the pollution control agency;

. (2) representatives of insurers at the state and national levels; and

(3) representatives of insureds.
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{c) The attorney general may request of any person, including an insurer, any documents, records, or other
information that the attorney general deems necessary to perform jts responsibilities under this section. A person,
mcludmg an msurer shall com E y with with such such eguest of the attorneg general within the tme §gemﬁed in the request,

p_emﬁ cloa artlcula msured‘ the attorney general shall, pursuant to standard legal practice, take steps necessag
1o assure that such information is not discussed with, or available to, any attorney general staff involved in evaluating
Or pursuing assxgned claims under section 1153 44, subdlvlsmn 2 Nothing in this paragraph prevents the attornev

claims u.nder section 115B.44, subdivision 2.

@ Upon request of the attorney general, @ commissioners of the pollution control agency and commerce shall
cooperate with the attorney general in carrving out the authority under this section.

Sec. 6. [APPROPRIATION.]

$150,000 is appropriated from the landfill cleanup account to the attomey general for the purposes of sections 1 and 5.
Sec. 7. [EFFECTIVE DATE.]

Section 1, subdivision 2, is effective January 1, 1997.

ARTICLE 3
Section 1. Minnesota Statutes 1992, section 1153 42, subdivision 1, is amended to read:

Subdivision 1. [ESTABLISHMENTL APPROPRIATION‘ SEPARATE ACCOUNTING.] {a) The landfill cleanup
account is established in the environmental fund in the state treasury . The account consists of money credited to the
account and interest earned on the money in the account. Except as provided in section 115B.42, subdivision 2, clause
{9), money in the account is annually appropriated to the commissioner for the purposes listed in subdivision 2.

assurance funds or other mechanisms, the metrogohtan landfill c ontmgengg action trust fund, and all other sources
of revenue.

Sec. 2. Minnesota Statutes 1993 Supplement, section 115B.42, subdivision 2, is aﬁnended to read:

Subd. 2, [EXPENDITURES.] Subjectto—appropriation; (a) Money in the account may be spent fex by the
" commissioner to:

(1) inspection-of inspect permitted mixed municipal solid waste disposal facilities to:
(i) evaluate the adequacy of final cover, slopes, vegetation, and erosion control;

(ii) determine the presence and concentration of hazardous substances, pollutants or contaminants, and
decomposition gases; and

(iii} determine the boundaries of fill areas; and

{2) monitor and take, or reimburse others for, environmental response actions, inciuding emergency response
actions, at guahﬁed facilities;

(3) acquire and dispose of property under section 115B.412, subdivision 3:
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{4) recover costs under sections 115B.39 and 115B.46;

(5) administer, including providing staff and administrative support for, sections 115B.39 to 115B.46;

(6) enforce sections 115B.39 to 115B.46;

(7) subject to appropriation, administer the agency’s groundwater and solid waste management programs; ‘

(8) reimburse persons under section 115B.43; and

(9) reimburse med1ahon expenses _E to a total of §250,00 annually or defense costs up to a total of $250,000

Sec. 3. Minnesota Statutes 1993 Supplement section 116.07, subdivision 10, is amended to read:

Subd. 10. [SOLID WASTE ASSESSMENTS.] (a} For the ]ggg ses of this subdivision, "assessed waste” means nuxed
municipal solid waste as defined in section 115A.03, subdivision 21 _ infectious waste as defined in section 116.76,
subdivision 12, Qathologlcal waste as defined in section 116.76, subdmsmn 14, industrial waste as defined in sectlon
115A.03, subdivision 13a, and construction debris as defined in section 115A 03, subdivision 7.

{b) A person that collects mixed-municipal-selid assessed waste shall collect and remit to the commissioner of
revenue a solid waste assessment from each of the person’s customers as provided in paragraphs (b} (c} and ¢e} (d).

* () (c) The amount of the assessment for each residential customer is $2 per year. Each waste collector shall collect
the assessment annually from each residential customer that is receiving waste collection service on July 1 of each year
and shall remit the amount collected along with the collector’s first remittance of the sales tax on solid waste collection
services, described in section 297A.45, made after October 1 of each year. Any amount of the assessment that is
received by the waste collector after October 1 of each year must be remitted along with the collector’s next remittance
of sales tax after receipt of the assessment.

e} (d) The amount of the assessment for each nonresidential customer is 32 60 cents per noncompacted cubic yard
of periodic waste collection capacity purchased by the customer. Each waste collector shall collect the assessment
from each nonresidential customer as part of each statement for payment of waste collection charges and shall remit
the amount collected along with the next remittance of sales tax after receipt of the assessment.

ey (e} A A person who transports assessed assessed Waete generated by that that person or by another person w1thout

the facility to which E waste is delivered. The o operator shall remit the assessments collected under this Earagaph
to the commissioner of revenue as though they were sales taxes under chapter 297A. This para Earag;agh does not apply
to a person who transports industrial waste generated by that persontoa facilitv owned and operated by that person.

) The commissioner of revenue shall redesign sales tax forms for solid waste collectors to accommaodate payment

of the assessment. H&e—ee&&mss&eﬂer—ef—!evea-ue-she}l-depem The amounts remitted under this subdivision in-the
FORE d-and-shall-cre pu-sevenths-of the-receipts must be deposited in the state treasury and credited

to the landfﬂl cleanup accou.nt established in sechon 115B.42.

te} (%) For the purposes of this subdivision, a "person that collects mixed municipal solid waste” means each person
that pa¥s is required to pay sales tax on solid waste collection services under section 297A.45, or would pay sales tax
under that section if the assessed waste was mixed m unicipal solid waste.

{8 (h) The audit, penalty, enforcement, and adminisirative provisions applicable to taxes imposed under chapter
297A apply to the assessments imposed under this subdivision. _

{i} If less than $25 000,000 is projected to be available in any fiscal year after fiscal year 1996 for expenditure from
all sources for landfill cleanup and reimbursement costs under sections 115B.39 to 115B.46, by April 1 before the next
flsca] year in in which tt the shortfall s is projected the agency shall certify to the commissioner of revenue the amount of

the the shortfall. - To provide for the shortfall, the commissioner of revenue shall increase the assessment under
garaggaghs (d) and (e) effective the fol lowmg |ulg 1 and provide notlce of the increased assessment to affected waste

generators by May 1 following certification.
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Sec. 4. [APPROPRIATION; TRANSFER.]

Subdivision 1. [APPROPRIATION.] $90,000,000 is appropriated from @ bond proceeds fund to the commissioner
of the pollution control agency for capital costs of environmental response actions at eligible facilities.

Subd 2. ITRANSFER] The balance in the iﬁetrcipohtan léhdh]l éonhngencv action trust fund established under

established under Minnesota Stat-utes, section 115B.42.

Sec. 5. [BOND SALE.]

_L_)_ To brovide the money appropriated in this act from the state bond proceeds fund, the commissioner of finance,

the terms “and with the effect prescribed by Minnesota Statutes, sections - 16A 631 to 16A. 675, the Minnesota
Constltutlon, artlcle XI, sections 4 to 7, and paragraph (b}.

(1) by June 30, 1996, §10,000,000:
(2) by June 30, 1998, $35,000,000,-

(3) by June 30, 2000, $55,000,000; and

_(_)_ by June 30, 2002, $75,000,000.

" Sec. 6. [EFFECTIVE DATE]
Section 3 is effective January 1, 1995.
- ARTICLE 4
Section 1. Mirme;c.‘.ota Statutes 1993 Supplement, section 115B.178, subdivision 1, is amended to read:

Subdivision 1. [DETERMINATICN.] (a) The commissioner may issue determinations that certain actions proposed
to be taken at real property subject to a release or threatened release of a hazardous substance or pollutant or
contaminant will not constitute conduct associating the person with the release or threatened release for the purpose
of section 115B.03, subdivision 3, clause (d). Proposed actions that may be covered by a determination under this
section include response actions approved by the commissioner to address the release or threatened release, actions
to improve or develop the real property, loans secured by the real property, or other similar actions. A determination
may be subject to terms and conditions deemed. reasonable by the commissioner. When a person takes actions in
accordance with a determination issued under this subdivision, the actions do not associate the person with the release
for the purpose of section 115B.03, subdnnsmn 3, clause (d).

{b) If a person requesting a determination proposes to take response actions at real Erogerti‘ the éommié;sioner may

constitute conduct associating the person w1th the release or threatened release fo_r purposes of sechon 115B.03,
subdivision 3, clause (d). Any such determination shall be limited to the represented facts of the past actions and
shall not apply to dctions that-are not represented or disclosed. The determination may be sul sublect to such ‘other terms
and conditions as the commissioner deems reasonable.

Sec. 2. Minnesota Statutes 1992, section 115C.03, subdivision 9, is amended to read:

Subd. 9. [REQUESTS FOR REVIEW, INVESTIGATION, AND OVERSIGHT.] (a) The commissioner may, upon
request:

(1} assist in determining whether a release has occirred; and

(2) assist in or supervise the development and implementation of reasonable and necessary response
corrective actions.
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(b) Assistance may include review of agency records and files and review and approval of a requester’s
investigation plans and reports and corrective action plans and implementation.

{c) Assistance may include the i issuance of a written determination that an owner or prospective b uyer of real
.property will not be a responsible person under section 115C.021, if the commissioner finds the release came from
a tank not located on the property. The commissioner may also issue a written confirmation that the real pro Lutx L

the property at the time of purchase. “The written determmahon or confirmation extends to the successors and ass assigns
of the person to whom it originally applied, if the successors and assigns are not otherwise responsible for the release.

e (d) The person requesting assistance under this subdivision shall pay the agency for the agency’s cost, as
determined by the commissioner, of providing assistance. Money received by the agency for assistance under this
subdivision must be deposited in the state treasury and credited to the account. :

ARTICLE 5
Section 1. Minnesbta Statutes 1992, section 115A.055, is amended to read:
115A.055 [OFFICE OF WASTE-MANAGEMENT ENVIRONMENTAL ASSISTANCE.]
The office of waste-management environmental assistance is an agency in the executive branch headed by a director
appointed by the geverner commissioner of the pollution conirol agency, with the advice and consent of the senate,
to serve in the unclassified service. The director may appoint two assistant directors in the unclassified service and

may appoint other employees, as needed, in the classified service. The office is a department of the state only for
pu gm s-of section 16B.37, subdivision 2.

Sec. 2. [OFFICE OF ENVIRONMENTAL ASSISTANCE; RETURN AND TRANSFER OF RESPONSIBILITIES.]

(2) The personnel, powers, duties, and furniture and equipment of the office of waste management transferred from
it by reorganization order number 169 under Minnesota Statutes, section 16B.37, are hereby transferred 1o the office

of environmental assistance subject to Minnesota Statutes section 16 B.37 B.37, subdivision 3.

- @The solid and hazardous waste management personnel, powers, and duties of the metropolitan council under

sublect to anesota Statutes section 16B 37 subchwsnon 3.

LB By Februﬂ 15, 1995, the legislative commission on waste management shall propose legislation to to conform

(d) Employees of the metropolitan council currently performing the duties under Minnesota Statutes, sections = -
473.149, 473.151, and 473.801 to 473.849 shall be given the option of filling positions to perform these duties at the
office of environmental assistance. Employees so transferred shall not suffer a reduction in salary as a result of the
tra.nsfer to state emgloment For jol ]_ seniority and benefit calculation purposes, the date of ﬁrst emglom w:th

leave, vacation time, or severance pay benefits accumulated by the affected employees under the polic gohaes of the
metromlitan council shall carry ov carry over to state service. For. positions transferred from the metropolitan ¢ouncil to the
office of waste management, the commissioner of employee relations shall determine which positions are to be placed
in the classified service and which are to be placed in the unclassified service, in accordance with Minnesota Statutes,
cha]:_:te r 43A. The commissioner sha]l allocate allocate positions to agprognate classes in the state classification plan. Positions

transferred lnﬂ their incumbents d @ not create vacancies in state service. Employees transferred to u.nlumted
classified positions are transferred to state service without examination. Employees transferred to unclassified
Eosmons must receive unclassified appointments under the provisions of Minnesota Statutes, chagte r 43A. The
commissioner of employee relations shall provide emp_lozees of the metrogoht_an council who are transferred to the
office of waste ) management open enrol enrollment in all state emgloxee heaith and dental insurance plans with no
limifation on greexisﬁng conditions except as specified in existing state employee certificates of coverage. The
- commissioner of employee relations shall provide employees of the metropolitan council who are  transferred to E

office of waste management the opportunity to purchase op_-txonal life and disability insurance in amounts vaal
to amounts previously purchased by a transferred employee or prowded by the employer.
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Sec. 3. [INSTRUCTION TO REVISOR.]

The revisor of statutes shall make the following changes, with appropriate stylistic corrections, in Minnesota
Statutes 1994 and subsequent editions of the statutes: ‘ :

{1) change the words "office of waste management” and "office” to "director” and change "its," when it refers to the
office of waste management, to "the director’s" in Minnesota Statutes, sections 115A.06, subdivisions 13 and 14;
115A.072; 115A.152; 115A.154; 115A.156; 115A.165; 115A.45; 115A.48; 115A.51; 115A.52; 115A.54, subdivision 3;
115A.541; 115A.55; 115A.551; 115A.552; 115A.553; 115A 557; 115A.58; 115A.59; 115A.63; 115A.64; 115A.66; 115A.71;

115A.72; 115A.84; 115A.86; 115A.9162; 115A.917; 115A.961; 115A.97; and 115A.991;

{2} change the word “reviewing’ authority” to "director” in Minnesota Statutes, sections 115A.83, subdivision 2;
115A.84, subdivisions 4 and 5; 115A.86, subdivisions 2, 3, and 5; 115A.87; 115A.89; 115A.893, subdivisions 3 and 4;

(3) change the word "its," when it refers to the reviewing authority, to "the director’s” in Minnesota Statutes,
sections 115A .84, subdivision 4, paragraph {c); and 115A.89, clause (3);

subdivisions 8 to 10;

{6} change the word "board" to "director” in Minnesota Statutes, section 115A.97, subdivision 5

{7} delete the word "office" in Minnesota Statutes, section 115A.551, subdivision 7; and

{8) change the words "waste management” to "environmental assistance” in Minnesola Statutes, sections ilSA.OB,
subdivisions 8a and 22a; 115D.03, subdivision 4; and 116C.03, subdivision 2.

ARTICLE 6
Section 1. Minnesota Statutes 1992, section 116(G.15, is amended to read:

116G.15 [MISSISSIPPI RIVER CRITICAL AREA.]

The federal Mississippi National River and Recreation Area established pursuant to United States Code, title 16,
section 460zz-2(k), is designated an area of critical concern in accordance with this chapter. The governor shall review
the existing Mississippi river critical area plan and specify any additional standards and guidelines to affected
communities in accordance with section 116G.06, subdivision 2, paragraph (b), clauses (3) and (4), needed to insure

_preservation of the area pending the completion of the federal plan.

The results of an environmental impact statement prepared under chapter 116D and completed after the effective

date of this section for a proposed project that is located in the Mississippi river critical area north of the United States

Army Corps of Engineers lock and dam number one must be submitted in a report to the chairs of the environment

made under this paragraph must list alternatives to the project that are environmentally superior to the proposed
project and identify any legislative actions that may assist in the implementation of environmentally superior
alternatives. This paragraph does not apply fo a proposed project to be carried out by the metropolitan council or
a metropolitan agency as defined in section 473.121.

'Sec. 2. [116G.151] [REQUIRED ENVIRONMENTAL ASSESSMENT WORKSHEET; FACILITIES IN MISSISSIPPI
RIVER AREA.] - - _

(2) Until completion of an environmental assessment worksheet that complies with the rules of the environmental
quality board and this seckion, a state or local agency may not issue a permit for construction or operation of a metal
materials shredding project with a processing capacity in excess of 20,000 tons per month that would be located in
the Mississippi river critical area, as described in section 116G.15, upstream from United States Corps of Engineers
Lock and Dam Number One.
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(b) The pollution control agency is the responsible governmental unit for the preparation of an environmental
assessment worksheet required under this section.

(¢} In addition to the contents required under law and rule, an environmental assessment worksheet completed
under this section must also include the following major categories: ’

(1) effects of operation of the project, including vibrations and airborne particulates and dust, on the Mississippi river;

{2) effects of operation of the project, mcludmg vibrations and au‘bome particulates and dust, on adjacent businesses
and on residents and neighborhoods;

.

+

" {3) effects of operation of the project on barge and street traffic;

(4) discussion of alternative sites considered by the project proposer for the proposed project, possible design
maodifications including site layout, and the magnitude of the project; -

{6) impact of the proposed project on Lh_e housing, park, and recreat-ional use of the river;
{7) effects of waste and implication of the disposal of waste generated from the proposed project;

- {8) effects on water quality from the project operations, including wastewater generated from operations of the
proposed project;

(9) potential effects from fugitive emissions, fumes, dust, noise, and vibrations from project-operations;

(10) compatibility of the existing operation and proposed operation with other existing uses;

(11) the report of the expert required by paragraph {g).

(d) In addition to the publication and distribution provisions relating to environmental assessment worksheets

in a newspaper o_f general circulation as well as community newspapers in the affected neighborhoods.

{e) A public meeting in the affected communities must be held on the environmental assessment worksheet
prepared under this section. After the public meeting on the environmental assessment worksheet, there must be an
additional 30-day period for review a.nd comment on the environmental assessment worksheet.

potentla] iof sngmﬁcant environmental impacts is insufficient, the a _gencv shal] make a pos:hve declaration and proceed
with an environmental impact statement.

(g) The pollution control agency shall retain an expert in the field of toxicology who is capable of properly
analyzing the potential effects and content of any airbome particulates, fugitive emissions, and dust that could be
produced by a metal materials shredding project. The pollution control agency shall obtain any existing reports or
documents from a governmental entity or project proposer that analyzes or evaluates the potential hazards of airborne
particu.lates, fugil:ive emissions, or dust from the construction or operation of a metal materials shredding Eroj ect in

a risk assessment of the types of metals permitted to E shredded as ompared to _ﬂﬁ types of matenals that ar are hkelg
to processed at the facility. In performing the risk assessment, the agency and the expert must consider any actual
experience at similar facilities. The report must be included as part of the environmental assessment worksheet.

{h) If the Qollution control agency determines that under the rules of the environmental guality board an
env:ronmental impact statement should be 1:_»re;garedI the mllutlon control agency sha]l be the r esgonmble
govemmental umt for preparation of of the ¢ the environmental impact statement. ‘
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Sec. 3. [APPROPRIATION.]

agency to h.lre the consultant reguu‘ed under section 2 and t_o prepare the environmental assessment worksheet
required by section 2. The proposer will bear all other costs associated with the preparation of the environmental -
assessment worksheet.”

Delete the title and insert:

"A bill for an act relating to the environment; establishing an environmental cleanup program for landfills;
providing for buy-outs for insurers; increasing the solid waste generator fee; transferring the balance in the
-metropolitan landfill contingency action trust fund; authorizing the sale of bonds; renaming the office of waste
management as the office of environmental assistance and providing for appointment of the director; transferring
certain personnel, powers, and duties to the office of environmental assistance; transferring solid and hazardous waste
management personnel, powers, and duties of the metropolitan council to the office of environmental assistance;
expanding the authority of the commissioner of the pollution control agency to issuie determinations regarding liability
for releases of hazardous substances and petroleum; requiring environmental review of certain projects; authorizin
rules; providing penalties; appropriating money; amending Minnesota Statutes 1992, sections 115A.055; 115B.04, by
adding a subdivision; 115B.42, subdivision 1; 115C.03, subdivision 9; 116G.15; and 281.17; Minnesota Statutes 1993
. Supplement, sections 115B.178, subdivision 1; 115B.42, subdivision 2; 116.07, subdivision 10; and 281.13; proposing
coding for new law in Minnesota Statutes, chapters 115B and 116G."

We request adoption of this report and repassage of the bill.
House Conferees: JEAN WAGENIUS, PHYLLIS KAHN, HOWARD ORENSTEIN, CHUCK BROWN AND TERESA LYNCH.
Senate Conferees: STEVEN MORSE, TED A. MONDALE, GENE MERRIAM, JANET B. JOHNSON AND DENNIS R. FREDERICKSON.

Wagenius moved that the report of the Conference Committee on H. F. No. 3086 be adopted and that the bill be
repassed as amended by the Conference Committee: The motion prevailed.

H. F. No. 3086, A bill for an act relating to the environment; expanding the authority of the commissioner of the
pollution control agency to release persons from liability for contamination from petroleum tanks; establishing an
environmental cleanup program for landfills; increasing the solid waste generator fee; providing penalties;
appropriating money; abolishing the metropolitan landfill contingency action trust fund; transferring trust fund assets;
transferring certain personnel, powers, and duties back to the office of waste management; transferring solid and
hazardous waste management personnel, powers, and duties of the metropolitan council to the office of waste
management; amending Minnesota Statutes 1992, sections 115.073; 115A.055; 115B.42, subdivision 1, and by adding
subdivisions; 115C.03, subdivision 9; 116G.15; 383D.71, subdivision 1; 473.801, subdivisions 1 and 4; 473.841; 473.842,
subdivision 1; and 473.843, subdivision 2; amending Minnesota Statutes 1993 Supplement, sections 115B.42,
subdivision 2; and 116.07, subdivision 10; proposing coding for new law in Minnesota Statutes, chapter 115B; repealmg
Minnesota Statutes 1992, sections 473.842, subdivisions 1a, 4a, and 5; 473.845; and 473.847.

The bill was read for the third time, as amended by Conference, and placed upon its repassage.

The question was taken on the repassage of the bill and the roll was called. There were 129 yeas and 1 nay as
follows:

Those who voted in the affirmative were:

Abrams Bauerly Bettermann Carlson Cooper Delmont Evans
Anderson, R. Beard Bishop Carruthers Davids Dempseay Farrell
Asch : " Bergson Brown, C. Clark Dawkins - Dorn Finseth

Battaglia Bertram Brown, K. Commers Dehler Erhardt - Frerichs
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. Garcia Jefferson Lasley Morrison Ozment Simoneau Vickerman -
Girard Jennings Leppik Mosel Pauly Skoglund . Wagenius
Goodno ‘ Johnson, A. Lieder Munger - Pawlenty - Smith Waltman
Greenfield Johnson, R. Limmer - Neary ~ Pelowski Solberg ‘ Weaver
Greiling Johnson, V. Lindner Nelson ] . Perlt | Stanius - Wejcman
Gruenes Kahn Lourey Ness Peterson Steensma - Wenzel

- Gutknecht Kalis Luther Olson, E. Pugh Sviggum Winter
Hasskamp Kelley Lynch Olson, K. ~ Reding Swenson Wolf
Haukoos Kelso . Macklin ’ Qlson, M. Rest Tomassoni Worke
Hausman Kinkel Mahon Onnen Rhodes Tompkins Weorkman
Holsten - Klinzing . = Mariani Opatz Rodosovich Trimble Spk. Anderson, 1.
Hugoson Knight - McCollum - Orenstein Rukavina - Tunheim
Huntley Koppendrayer ~ McGuire Orfield Samma - Van Dellen
Jacobs Krinkie - Milbert Osthoff Seagren . Van Engen
Jaros Krueger Molnau : Ostrom: - “Sekhon Vellenga

Those who voted in the negative were:

Dat:her
The bill was repassed, as amended by Conference, and its title agreed to. -

. CONFERENCE COMMITTEE REPORT ON H. F. NO. 2016
A bill for an act felatmg to commerce; regulating mortgage payment services; réqmrmg a bond or other ‘s'ecunty,
amending Minnesota Statutes 1992, section 332.13, subdivision 2; proposmg coding for new law in anesota Statutes,
chapter 332.
May 5, 1994

The Honorable Irv Anderson |
Speaker of the House of Representatives

The Honorable Allan H. Spear -
President of the Senate

We, the undersxgned conferees for H. F. No. 2016, report that we have agreed upon the items in dispute and
recommend as follows: .

That tlte Senate recede from its amendment and that H. F. No. 2016 be further amended as follows:-

Delete everything- after the enacting clause and insert: -

"Section 1. Minnesota Statuteé 1992, section 332.13, subdivision 2, is amended to read:

Subd. 2. "Debt prorating” means the performance of any one or more of the following:

(a) managing the ﬁnancial affairs of an individual by distributing income or money to the creditors thereof;

(b) receiving funds for the purpose of dmmbutmg said funds among creditors in payment or partlal payment of
obligations of a debtor, or

(c) settling, adjusting, proratlng, pooling, or l1qu1datmg the indebtedness of a debtor. Any person so engaged or
holding out as so-engaged shall be deemed to be engaged in debt prorating regardless of whether or not a fee is
charged for such services. This term shall not include services performed by the following when engaged in the
regular course of their respectlve businesses and professions:

(1) Attorneys at law, escrow agents, accountants, broker-dealet's in securities;
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(2) Banks, state or national, trust companies, savings and loan associations, building and loan associations, title
insurance companies, insurance companies and all other lending institutions duly authorized to transact business in
‘the state of Minnesota, provided no fee is charged for such service;

(3) Persons who, as employees on a regular salary or wage of an employer not engaged in the business of debt
prorating, perform credit services for their employer;

{4) Public officers acting in their official capacities and persons acting pursuant to court order;

{5) Nonprofit corporations, organized under Minnesota Statutes 1967, Chapter 317, giving debt prorating service,
provided no fee is charged for such service;

(6) Any person while performing services incidental to the dissolution, winding up or liquidation of a partnership,
corporation or other business enterprise;

(7) The state of Minnesota, its political subdivisions, public agencies and their employees;
(8) Credit unions, provided no fee is charged for such service;

(9} "Qualified organizations” designated as representative payees for purposes of the Social Security and
Supplemental Security Income representative payee system and the federal Omnibus Budget Reconciliation Act of
1990, Public Law Number 101-508; and .

10} Accelerated mortgage payment providers. "Accelerated mortgage payment providers" are persons who, after
satisfying the requirements of sections 332.30 to 332.303, receive funds to make mortgage payments to a jender or
lenders, on behalf of mortgagors, in order to exceed regularly schediled minimum payment obligations under the
terms of the indebtedness. The term does not include: (i) persons or entities described in clauses {1) to (9); (i)
mortgage lenders - lenders Or servicers, mdustna] loan and thrift companies, or reg_u_]ate lenders under chapter 56; or (iii)
persons authorized to make loans under section 47.20, subdivision 1.

For purposes of this clause and sections 332.30 to 332.303, "lender” means the original lender or that lender’s

" assignee, w}uchever is the current mortgage holder.

Sec. 2. [332.30] [ACCELERATED MORTGAGE PAYMENT PROVIDER; BOND REQUIREMENTS.]

{a) Before beginning business in this state, an accelerated mortgage payment provider, as defined in section 332.13,
subdivision 2, clause (10}, shall submit to the commissioner of commerce either:

{ha surety bond in which the accelerated mortgage payment Erovnde is the bligor, in an amount determined by
the commissioner; or ‘

{2) if the commissioner agrees to accept it,.a deposit:

(i} in cash in an amount equivalent to the bond amount; or

{ii) of authorized securities, as defined in section 50.14, with an aggregate market value equal to the bond amount.
The cash or securities must be deposited with the state I:reasurer .

in in section 332.30L. The cOMMISsioner may increase @ required bond amount upon 3_0 days notlce to the accelerated
mortgage payment provider.

[c) If a bond js submitted, it must name as surety an insurance company authorized to fransact fidelity and surety

business in this state. The bond must run 1o the state of Minnesota for the use of the st ate and of any person who

' may have a claim against the obligor arising out of the obligor's activities as an accelerated mortgage payment
provider. The bond must be conditioned that the obligor will not commit any fraudulent act and will faithfully

conform to and abide by the provisions of accelerated mortgage payment agreements with Minnesota residents.
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If an acceierated mortgage payment provider has failed fo account to a mortgagor or distribute funds to the

mortgagee as required by an accelerated mortgage payment agreement, the mortgago or the mortgagor’'s legal
representative or receiver or the commissioner shall have, in addition to any 1y other | egal remed1es, a right of action’

in the name of the debtor on the bond or the security given pursuant to this section.

Sec. 3. 1332 301] [BOND; BACKGROUND CHECK.]

plan of the accelerate erated mortgage paymen prowder, provided the commissioner obtains a tl'urd -party. backgo und check at
the expense > of the accelerated mortgage payment provider and from a source to be defermined by the commissioner. The
commissioner may require a third-party background check in connection with any accelerated mortgage payment provider
at the expense of the accelerated mortgage payment provider, but no more often than annually.

Sec. 4. [332.302] [CONTRACTS; NOTICE TO MORTGAGOR ]

A coniract entered into between an accelerated mortgage payment provider and a mortgagor shall be in writing
and include all applicable terms and conditions including, but not limited to, all fees, costs, and charges. A
conforming copy must be provided to the mortgagor before any fees in connection with the accelerated mortgage
payment services are received by the accelerated mortgage payment provider. A contract shall provide that the
arrangement between the accelerated mortgage payment provider and lender or lenders reguires:

nonpavment Q[ E acce]erated mortgage payment 'prowder, @ lender or lenders mail or otherwise deliver to the
mortgagor a written notice within 30 days of the default' and

(__)_ that a written summary of paymen recelved received by the accelerated mortgage payment provider by date and amount

E accelerated m mortgage payment provider be gro vided to the mortgg.gor at t least annua annua]lg or more frequently on a date
or dates mutually agreed upon between the accelerated mortgage payment provider and mortgagor.

Sec. 5. [332.303] [SEGREGATED ACCOUNTS.]

A payment received by an accelerated mortgage payment provider from or on behalf of a client shall be held by
the accelerated mortgage payment prov1der m a separate trust account clearly designated for chent funds. The

the United States. The accelerated m mortgage payment provider shall not comrrungle funds held for pavment to o lenders
with its cwn m or funds.

Sec. 6. [SERV]CE PROVISION STUDY.]

requiring financial institutions to offer to mortgagors: @ option of making their pa pavments o_n a senumon&ﬂv,
biweekly, or other accelerated basis, at no additional charge or fee, in order to exceed regularly scheduled minimum
payment obligations under the terms of the indebtedness.

Sec. 7. [EFFECTIVE DATE]

Délete the title and insert:

"A bill for an act relating to commerce; regulating accelerated mortgage payment services; requiring a bond or other
security; permitting third-party background checks; regulating contracts and the handling of payments; segregating
accounts; requiring a study; amending Minnesota Statutes 1992, section 332.13, subdivision 2; proposing coding for
new law in Minnesota Statutes, chapter 332."

We request adoption of this report and repassage of the bill.
House Conferees: MARC AscH, BOB JOHNSON AND GREGORY M. DaviDs.

Senate Confe_rees: SAM G. SoLoN, CAL LARSON AND DEANNA WIENER.
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Asch moved that the report of the Conference Committee on H. F. No. 2016 be adopted and that the bill be
repassed as amended by the Conference Committee. The motion prevailed.

H. F. No. 2016, A bill for an act relating to commerce; regulating mortgage payment services; requiring a bond or
other security; amending Minnesota Statutes 1992, section 332.13, subdivision 2; proposing coding for new law in
Minnesota Statutes, chapter 332.

“The bill Was read for the third time, as amended by Conference, and placed upon its repassage.

. The question was taken on the repassage of the bill and the roll was called. There were 130 yeas and 0 nays as
follows:

Those who voted in t_he affirmative were:

Abrams Dawkins Holsten Krueger Neary Reding Trimble

- Anderson, R. Dehler Hugoson Lasley Nelson Rest : Tunheim
Asch Delmont Huntley Leppik Ness Rhodes . Van Dellen
Battaglia " Dempsey Jacobs Lieder Olson, E. Rice Van Engen
Bauerly Dom Jaros Limmer Olson, K. Rodosovich - Vellenga
Beard " Erhardt Jefferson Lindner Olson, M. Rukavina Vickerman
Bergson Evans Jennings Lourey Onnen ’ Sarna Wagenius -
Bertram Farrell Johnson, A. Luther Opatz Seagren Waltman
Bettermann Finseth Johnson, R. Lynch Orenstein Sekhon " Weaver
Bishop Frerichs . Johnson, V. Macklin : Orfield Simoneau Wejcman
Brown, C. - Garcdia . Kahn Mahon QOsthoff Skoglund Wenzel
Browr, K. Girard Kalis Mariani Ostrom Smith Winter
Carlson Goodno Kelley McCollum Ozment Solberg Wolf
Carruthers Greiling Kelso Milbert Pauly ) Stanius Worke
Clark Gruenes Kinkel Molnau . Pawlenty Steensma Workman
Commers Gutknecht Klinzing Morrison Pelowski Sviggum Spk. Anderson, 1.
Cooper Hasskamp Knight Mosel Perlt Swenson
Dauner Haukoos Koppendrayer =~ Munger Peterson Tomassoni
Davids - Hausman Krinkie Murphy Pugh Tompkins

The bill was repassed, asrarnen_d'ed by Conference, and its title agreed fo.

CONFERENCE COMMITTEE REPORT ON H. F. NO. 3230

A bill for an act proposing an amendment to the Minnesota Constitution; dedicating pa.rt of tax on vehicles to
public transit; expanding transportation purposes for which highway user tax proceeds may be used by the
metropolitan area; providing for annual inflation adjustments to.motor fuel tax rate contingent on approval of
constitutional dedication of motor fuel excise tax revenues; amending the Minnesota Constitution, article X1, by adding
a section; and article XIV, section 5; amending Minnesota Statutes 1992, section 296.02, by adding a subdivision; -
repealing Minnesota Statutes 1992, section 297B.09, subdivision 1.

May 5, 1994

The Honorable Irv Anderson
Speaker of the House of Representatives

Ti'\e Honorable Allan H. Spear
President of the Senate

~ We, the undersigned conferees for H. F. No. 3230, report that we have agreed upon the items in dispute and
recommend as follows:

That the Senate recede from its amendment and that H. F. No. 3230 be further amended as follows:




8606 ) ‘ JOURNAL OF THE HOUSE . ' [106TH DAY

- Delete everything after the enacting clause and insert:
"Section 1. Minnesota Statutes 1992, section 169.14, snbdivisit:on 5d, is amended to read:

Subd. 5d. [SPEED ZONING IN WORK ZONES; SURCHARGE'] (a) The commissioner, on trunk highways and
" temporary trunk highways, and local authorities, on streets and highways under their jurisdiction, may authorize the
use of reduced maximum speed limits in highway work zones. The commissioner or local authority-is not required
to conduct an engineering and traffic investigation before authorizing a reduced speed limit in a highway work zone.

.{b} The minimum highway work zone speed limit is 20 miles per hour. The work zone speed limit must not reduce
the established speed limit on the affected street or highway by more than 15 miles per hour, except that the highway
work zone speed limit shail not exceed 40 miles per hour. Highway work zone speed limits are effective on erection
of appropriate regulatory speed limit signs designating the beginning and end of the affected work zone. The signs
must be removed or covered when they are not required. A speed greater than the posted highway work zone speed
limit is unlawful.

{c} For purposes of this subdivision, "highway work zone” means a segment of highway or street where a road
authority or its agent is constructing, reconstructing, or maintaining the physical structure of the roadway, its
shoulders, or features adjacent to the roadway, including underground and overhead utilities and highway
appurtenances.

d Notwithstanding section 609.0331 or 609.101 or other law to the contrary, a person who violates a speed limit
established under garaggaph {b) while on a trunk highway, or who violates any other provision of this section or
section 169.141 while i in a highway work zone on a trunk hlgl_twax‘ is assessed an additional ditional s urcharge equ jual to | to the e
amount of the fine imposed for the speed violation, but not less than than $25. The The urcharge must be deposited in the
state treasm ry and credited to the general fund. Eund o

Sec. 2. Minnesota Statutes 1992, section 360.305, subdivision 4, is amended to read:

Subd. 4. (1) Except as otherwise provided in this subdivision, the commissioner of transportation shall require as -

" a condition of assistance by the state that the political subdivision, municipality, or public corporation make a

substantial contribution to the cost of the construction, improvement, mamtenance, or operation, these costs are
referred to as project costs, in connection with which the assistance of the state is sought

(2) For any airport, whether key, intermediate or landing strip, where only state and local funds are to be used,
the contribution shall be not less than one-fifth of the sum of:

{a) the project costs,

(b) acquisition costs of the land and clear zones, "acquisition costs."

Whet'e federal, state and local funds are to be used, the contribution shall not be less than one-tenth of the sum.
* (3) The commissioner may pay the total cost of radio and navigational alds | |

" (4) Notwithstanding clause (2), the commissioner may pay all of the project costs of a new landing strip, but not
an intermediate airport or key alrport or may pay an amount equal to the federal funds granted and used for a new
- landing strip plus all of the remaining project costs; but the total amount paid by the commissioner for the project
" costs of a new landing strip, unless specifically authorized by an act appropriating funds for the new landmg stnp,
shall not exceed $200,000. ‘

5 Notmthstanclmg clause {2), the commissioner may pay all the “project costs for research and development
projects, including, but not limited to noise abatement; provided that in no event shall the sums expended under this
clause exceed five percent of the amount appropriated for construction grants.

(6) To receive aid under this section for acquisition costs the municipality must enter into an agreement with the -
commissioner giving assurance that the airport will be operated and maintained in a safe, serviceable manner for aeronautical
purposes only for the use and benefit of the public for a period of 20 years after the date that the state funds are received

‘by the municipality. The agreement may contain other conditions as the commissioner deems reasonable.
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(7} The commissioner shall establish a hangar construction revolving account which shall be used for the purpose
of financing the construction of hangar buildings to be constructed by municipalities owning airports. All
municipalities owning airports are authorized to enter into contracts for the construction of hangars, and contracts
with the commissioner for the financing of hangar construction for an amount and period of time as may be
determined by the commissioner and municipality. All receipts from the financing contracts shall be deposited in the
hangar construction revolving account and are reappropriated for the purpose of financing construction of hangar
buildings. The commissioner may pay from the hangar construction revolving account 80 percent of the cost of
financing construction of hangar buildings. For purposes of this clause, the "construction” of hangars shall include
their design. The commissioner shall transfer up to $4,100,000 from the state airports fund to the hangar construction
revolving account.

(8) The commissioner may pay a portion of the purchase price of any airport maintenance and safety equipment
. ‘and of the actual airport snow removal costs incurred by any municipality. The portion to be paid by the state shall
not exceed two-thirds of the cost of the purchase price or snow removal. To receive aid a municipality must enter
into an agreement of the type referred to in clause {(6).

{9) This subdivision shall apply only to project costs or acquisition costs of municipally owned airports which are
incurred after June 1, 1971.

Sec. 3. Minnesota Statutes 1992, section 473.167, subdivision 2, is amended to read:

Subd. 2. [LOANS FOR ACQUISITION.] The council may make loans to counties, towns, and statutory and home
rule charter cities within the metropolitan area for the purchase of property within the right-of-way of a state trunk
highway shown on an official map adopted pursuant to section 394.361 or 462.359 or for the purchase of property
within the proposed right-of-way of a principal or intermediate arterial highway designated by the council as a part
of the metropolitan highway system plan and approved by the council pursuant to subdivision 1. The loans shall be
made by the council, from the fund established pursuant to this subdivision, for purchases approved by the council.
The loans shall bear no interest. The council shall make loans only: (1) to accelerate the acquisition of primarily
undeveloped property when there is a reasonable probability that the property will increase in value before highway
construction, and to update an expired environmental impact statement on a project for which the right-of-way is
being purchased; ex (2) to avert the imminent conversion or the granting of approvals which would allow the
conversion of property to uses which would jeopardize its availability for highway construction; or (3) to advance
planning and environmental activities on highest priority major metropolitan river crossing projects, under the
transportation development guide chapter /policy plan. The council shall not make loans for the purchase of property
at a price which exceeds the fair market value of the property or which includes the costs of relocating or moving
persons or property. A private property owner may elect to receive the purchase price either in a lump sum or in
not more than four annual installments without interest on the deferred installments. If the purchase agreement
provides for installment payments, the council shall make the loan in installments corresponding to those in the
purchase agreement. The recipient of an acquisition loan shall convey the property for the conistruction of the highway
at the same price which the recipient paid for the property. The price may include the costs of preparing
environmental documents that were required for the acquisition and that were paid for with money that the recipient
received from the loan fund. Upon nofification by the council that the plan to construct the highway has been
abandoned or the anticipated location of the highway changed, the recipient shall sell the property at market value
in accordance with the procedures required for the disposition of the property. All rents and other money received
because of the recipient’s ownership of the property and all proceeds from the conveyance or sale of the property shall
be paid to the council. If a recipient is not permitted to include in the conveyance price the cost of preparing
environmental documents that were required for the acquisition, then the recipient is not required to repay the council
an amount equal to 40 percent of the money received from the loan fund and spent in preparing the environmental
documents. The proceeds of the tax authorized by subdivision 3, all money paid to the council by recipients of loans,
and all interest on the proceeds and payments shall be maintained as a separate fund. For administration of the loan
program, the council may expend from the fund each year an amount no greater than three percent of the amount
of the authorized levy for that year. :

Sec. 4. [ELECTRIC VEHICLE TECHNOLOGY STUDY; APPROPRIATION.]

(a) The commissioner of transportation shall study, evaluate, and test rcad powered electric vehicle (RPEV)
technology under the Saints Road Project in St. Cloud, Minnesota, in coordination with the S5t. Cloud Area
Metropolitan Transit Commission. The commissioner shall make findings and recommendations to the transportation
committees of the Minnesofa senate and house of representatives specifically discussing: RPEV enhancement to and
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cost comparisons for electric trolley bus applications, particularly regarding light rail transit; RPEV application as an
intermodal system at the Minneapolis-5t. Paul airport to replace the diesel truck passenger carrier operating between
the terminal and car rental agencies; snow and ice removal testing and evaluation; and safety testing of the RPEV
technology under consideration at the Saints Road Project.

(b} $200,000 is appropriated from the trunk highway fund for fiscal year 1995 to the commissioner of fransportation
to study electric vehicle fechnology. and to pay for the costs, not to exceed ten percent of this appropriation, of the
office of transit of the d department of transportation to oversee the project. The commissioner shall disburse money

from this a Egrognahon on a itwo-for-one matching basis, seeking federal funding as well as local matching money.

Sec. 5. [HIGH-SPEED RAIL CORRfDOR STUDY; APPROPRIATION.]

{2) The commissioner of transportation shall initiate a phase-Il feasibility study of high-speed rail service in
Minnesota, Wisconsin, and [llinois along the southern corridor identified in the tri-state stady of high-speed rail
service. The commissioner shall seek federal matching funds and contributions from nonpublic sources to finance the
study. The commissioner may enter into agreements w1th the states of Wisconsin and Ilinois to cooperate in

f-mancmg and Qerformmg the study.

(b} The study outline must be agreed upon by the participating states and fedefal government and must include:

(1) collection of original and comprehensive_ origin-destination data;

(2) a comprehensive assessment of alternative technologies; -

[3) engineering and environmentat analysis, including route evaluations w1thm the corridor, crossings, infrastructure
needs, infermodal connections, and potential station locations;

[4) comprehensive financial and economic analysis;

[5) analysis of potential public-private partnerships; and

(6) an implementation plan and program for design and construction of a high-speed rail system.

{c) $630,000 is appropriated from the general fund to the commissioner of transportation for the purposes of the
phase-II high-speed rail study under this section. This appropriation is contingent upon the state of Wisconsin paying
$500,000 and receipt of federal matching money for the study.

Sec. 6. [APPROPRIATION; JOB SKILLS PARTNERSHIP.]

$250,000 is appropriated to the Minnesota job skills partnership board for the purpose of funding the development
and implementation of a program by the city of St. Paul which connects the economic development activities of the
St. Paul Port Authority with the city of St. Paul’s employment and job development programs. This employment
connection program shall be administered by the port authority consistent with and subject to the program
requirements. of the Minnesota job skills parinership program. The appropriation is available until expended. ‘

Sec. 7. [APPROPRI.ATION; STATE ROAD CONSTRUCTION_.]

construction in fxsca] year 1995 and is ; added to the appr -opriation in Laws 1993, chapter 266, 266 section 2, subd1v151on 7

clause (a).
Sec. 8. [APPROPRIATION; STATE ROAD OPERATIONS.]

$5,500,000 is appropnated for fiscal year 1995 from f.he tnmk highway fund to the comrmssmner of transportaﬁon

Sec. 9. [APPROPRIATION; WORK ZONE SAFETY.]

$25,000 is appropriated in fiscal year 1995 from the general fund to the commissioner of transportation for highway
work zone safety management and public education efforts to increase public awareness of highway work zone safety.
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Sec. 10. [EFFECTIVE DATE.]

Sections 1 and 9 are effective July 1, 1994."

Delete the ﬁtle and insert:

"A bill for an act relating to transportation; imposing surcharge for violation of state h.lghway work zone speed
limit; allowing commissioner of transportation to transfer money from state airports fund to hangar construction
revolving account; allowing metropolitan council to make loans for major river crossing projects; requiring studies;
appropriating money; amending Minnesota Statutes 1992, sections 169.14, subdivision 5d; 360.305, subdivision 4; and
473.167, subdivision 2."

We request adoption of this report and repassage of the bill.

House Conferees: BERNARD L. "BERNIE" LIEDER, ToM OSTHOFF, BETTY MCCOLLUM, ALICE M. JOHNSON AND
VIRGIL J. JOHNSON.

Senate Conferees: KEITH LANGSETH, CAROL FLYNN, FLORIAN CHMIELEWSKI, TERRY D. JOHNSTON AND JIM VICKERMAN.

Lieder moved that the report of the Conference Comumittee on H. F. No. 3230 be adopted and that the bill be
repassed as amended by the Conference Committee. The motion prevailed.

H. F. No. 3230, A bill for an act proposing an amendment to the Minnesota Constitution; dedicating part of tax on
vehicles to public transit; expanding transportation purposes for which highway user tax proceeds may be used by
the metropolitan area; providing for annual inflation adjustments to motor fuel tax rate contingent on approval of
constitutional dedication of motor fuel excise tax revenues; amending the Minnesota Constitution, article X1, by adding
a section; and article XIV, section 5; amending Minnesota Statutes 1992, section 296.02, by adding a subdivision;
- repealing Minmnesota Statutes 1992, section 297B.09, subdivision 1.

The bill was read for the third time, as amended by Conference, and placed upon its repassage.

The question was taken on the repassage of the bill and the roll was called. There were 129 yeas and 1 nay as
follows:

Those who voted in the affirmative were:

Abrams Dehler . Hugoson Lasley Neary - Reding Tunheim

Anderson, R. Delmont Huntley Leppik Nelson Rest Van Dellen
Asch Dorn Jacobs Lieder Ness Rhodes Van Engen
- Battaglia,, Erhardt Jaros Limmer Oison, E. Rice Vellenga
Beard ‘ Evans _ Jefferson Lindner Olson, K. Rodosovich Vickerman
~ Bergson - Farrell Jennings Lourey Olson, M. Rukavina Wagenius
~ Bertram Finseth Johnson, A. Luther Onnen Sarna Waltman
Bettermann = Frerichs Johnson, R. Lynch Opatz - Seagren Weaver
Bishop Garcia- Johnson, V. Macklin Orenstein ... - Sekhon Wejcman
Brown, C. Girard Kahn Mahon Orfield Simoneau - Wenzel
Brown, K. Goodne Kalis Mariani Osthoff Skoglund . .. Winter
Carlson Greenfield Kelley - . McCollum Ostrom Smith Wolf
Carruthers Greiling Kelso McGuire Ozment Selberg " Worke
Clark Gruenes Kinkel Milbert Pauly Stanius .- Workman
Conunets Gutknecht Klinzing Molnan Pawlenty " Steensma Spk. Anderson, I.
Cooper Hasskamp Knight Morrison Pelowski Sviggum :
Dauner Haukoos Koppenidrayer  Mosel Perlt Swenson
Davids * Hausman Krinkie Munger - Peterson Tomassoni

 Dawkins Holsten Krueger Murphy Pugh Tompkins
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Those who voted in the negative were:

Dempsey
The bill was repassed, as amended by Conference, and its title agreed to.
Carrutheis moved that the House recess subject to the call of the C-hair. The motion prevailed.
RECESS
RECONVENED
* The House reconvened and was called t6 order by the Speaker.

MESSAGES FROM THE SENATE, Continued

The following messages were received from the Senate:

Mr. Speaker:

1 hereby announce that the Senate has concurred in and adopted the report of the Conference Committee on:

. H. F. No. 2016, A bill for an act relating to commerce; regulating mortgage payment servicés; requiring a bond or
other security; amending Minnesota Statutes 1992, section 332.13, subdivision 2; proposing coding for new law in
Minnesota Statutes, chapter 332.

- The Senate has repassed said bill in accordance with the recommendahon and report of the Conference Committee.
Said House File is herewith returned to the House..

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

1 hereby announce that the Senate has concurred in and adopted the report of the Conference Committee on:

H. F. No. 2351, A bill for an act relating to crime and crime prevention; appropriating money for the attorney
general, department of administration, public defense, courts, corrections, criminal justice, and crime prevention and
education programs; increasing penalties for a variety of violent crimes; increasing regulation of and penalties for
unlawful possession or use of firearms and other dangerous weapons; providing for access to and sharing of
government data relating to criminal investigations; improving law enforcement investigations of reports of missing
and endangered children; enhancing 911 telephone service; providing a number of new investigative tools for law’
enforcement agencies; regulating explosives and blasting agents; modifying programs in state and local correctional

‘facilities; increasing crime victim rights and protections; increasing court witness fees; requiring a study of civil
commitment laws; completing the state takeover of public defender services; authorizing a variety of crime prevention
programs; making it a crime to engage in behavior that transmits the HIV virus; requiring dangerous repeat offenders
to serve mandatory minimum terms; requiring inmates to contribute to costs of confinement; providing mandatory
minimum sentences for certain criminal sexual conduct offenses; providing that certain sex offenders shall serve -
indeferminate sentences; making it a crime to possess a dangerous weapon in any courthouse and certain state public
buildings; mandating that parents are responsible for providing health care to children; amending Minnesota Statutes
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1992, sections 2.722, subdivision 1; 8.06; 13.99, subdivision 79; 84.9691; 123.3514, subdivision 3, and by adding a
subdivision; 126.02, subdivision 1; 144.125; 145A.05, by adding a subdivision; 152.01, by adding a subdivision; 152.021,
subdivision 1; 152.024, subdivision 1; 169.89, subdivision 2; 171.18, subdivision 1; 171.22, subdivision 2; 241.26,
subdivision 7; 243.05, subdivision 1, and by adding subdivistons; 243.166, subdivision 5; 243.18, subdivision 1; 243.23,

subdivision 2; 243.24, subdivision 1; 244.09, by adding a subdivision; 244.12, subdivisions 1 and 2; 244.15, subdivision
4; 253B.19, subdivision 2; 260.161, by adding a subdivision; 299A.31; 299A.32, subdivision 3; 299A.38, subdivision 3;

299C.065, as amended; 299C.11; 299C.14; 299C.52, subdivision 1; 299C.53, subdivision 1, and by adding a subdivision;
299D.07; 299F.71; 299F.72, subdivision 2, and by adding subdivisions; 299F.73; 299F.74; 299F.75; 299F.77; 299F.78,
subdivision 1; 299F.79; 299F.80; 299F 82; 299F.83; 352.91, by adding subdivisions; 352.92, subdivision 2; 357.22; 357.241;
357.242; 383B.225, subdivision 6; 388.051, by acldmg a subdivision; 403.02, by adding a subdivision; 403.11,

subdivisions 1 and 4; 477A.012, by adding a subdivision; 480.09, by adding a subdivision; 485.06; 494.05; 508.11; 600.23,
subdivision 1; 609.0331; 609.0332; 609.152, by adding a subdivision; 609.165, by adding a subdivision; 609.185; 609.2231,

subdivision 2; 609.224, by adding a subdivision; 609.245; 609.25, subdivision 2; 609.321, subdivision 12; 609.3241;
609.325, subdivision 2; 609.341, subdivisions 11, 12, and by adding subdivisions; 609.342, subdivisions 1 and 2;
609.3451, subdivision 1; 609.377; 609.485, subdivisions 2 and 4; 609.497, subdivision 1, and by adding a subdivision;
609.506, by adding subdivisions; 609.52, subdivision 3; 609.5315, subdivision 3; 609.561, by adding a subdivision;
609.611; 609.66, subdivisions 1, 1b, 1¢, and by adding a subdivision; 609.713, subdivision 3; 609.72, subdivision 1;
609.855; 609.87, by adding a subdivision; 609.88, subdivision 1; 609.89, subdivision 1; 611.21; 611.26, subdivisions 4
and 6; 611A.036; 611A.045, subdivision 3; 611A.19; 611A.53, subdivision 2; 617.23; 624.714, subdivision 3; 626.556,
subdivisions 3a and 10e; 626.557, subdivisions 2, 10a, and 12; 626.76; 626.846, subdivision 6; 626A.05, subdivision 2;
629.471; 629.73; and 631.425, subdivision 6; Minnesota Statutes 1993 Supplement, sections 8.15; 13.46, subdivision 2;
13.82, subdivision 10; 144.651, subdivisions 2, 21, and 26; 152.022, subdivision 1; 152.023, subdivision 2; 171.24; 242.51;
243.166, subdivisions 1, 2, 3, 4, 6, and 9; 243.18, subdivision 2; 244,05, subdivisions 4 and 5; 244.101, by adding a
subdivision; 244.14, subdivision 3; 253B.03, subdivisions 3 and 4; 260.161, subdivisions 1 and 3; 299C.10, subdivision
1; 299C.65, subdivision 1; 357.021, subdivision 2; 357.24; 388.23, subdivision 1; 401.13; 462A.202, by adding a
subdivision; 473.407, subdivision 1; 480.30; 518B.01, subdivisions 2, 6, and 14; 593.48; 609.11, subdivisions 4, 5, 7, 8,
and by adding a subdivision; 609.14, subdivision 1; 609.344, subdivision 1; 609.345, subdivision 1; 609.346, subdivision
2; 609.378, subdivision 1; 609.531, subdivision 1; 609.66, subdivision 1a; 609.685, subdivision 3; 609.713, subdivision
1; 609.748, subdivision 5; 609.902, subdivision 4; 611.17; 611.20, subdivision 2; 611.27, subdivision 4; 611A.04,
subdivision 1; 611A.06, subdivision 1; 611A.52, subdivision 8; 624.712, subdivision 5; 624.713, subdivision 1; 624.7131,
subdivision 1; 624.7132, subdivisions 1 and 12; 624.7181; 626.556, subdivision 2; and 626.861, subdivision 4; Laws 1993,
chapter 146, article 2, section 32; proposing coding for new law in Minnesota Statutes, chapters 8; 16B; 116]; 126; 144;
241; 243; 245; 253B; 268; 299C; 299F; 403; 609; 6114, 626; and 629; repealing Minnesota Statutes 1992, sections 152.01,
. subdivision  17; 260.315; 299F.72, subdivisions 3 and 4; 299F.78, subdivision 2; 299F.815, as amended; 609.0332,

" subdivision 2; and 629.69; Minnesota Statutes 1993 Supplement, sections 243.18, subdivision 3; and 299F.811.

The Senate has repassed said bill in accordance with the recommendation and report of the Conference Committee.
Said House File is herewith returned to the House.

PATRICK E, FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopted the report of the Conference Committee on:

H. F. No. 3011, A bill for an act relating to transportation; defining terms; making technical changes; ensuring safety
is factor in standards for scenic highways and park roads; directing commissioner of transportation to accept
performance-specification bids for constructing design-built bridges; prohibiting personal transportation vehicles from
picking up passengers in seven-county metropolitan area; allowing horse trailer to be component of a recreational
vehicle combination; increasing length limitations for recreational vehicle combinations; setting speed limit for
residential roadways; providing for installation of override systems to allow operators of emergency vehicles to
activate traffic signals; allowing self-propelled implement of husbandry to display flashing amber light; allowing
emergency vehicles to display flashing blue lights; creating child passenger restraint and education account to assist
families in financial need and for educational purposes; requiring use of mileage-recording equipment on motor
vehicles after 1999; establishing youth charter carrier permit systemn; allowing rail carriers to participate in rail user
loan guarantee program; requiring publicly owned or leased motor vehicles to be identified; establishing advisory
council on major transportation projects; authorizing donation of vacation leave for state employee; directing
commissioner of transportation to erect signs, traffic signals, and noise barriers; exempting public bodies from
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regulations on all-terrain vehicles; allowing commissioner of transportation to transfer certain real property acquired
for highway purposes to former owner through negotiated settlement; modifying highway fund apportionment to
counties and changing composition of screening board; providing for bridge inspection frequency and reports;
delaying required revision of state transportation plan; authorizing expenditure of rail service maintenance account
money for maintenance of rail lines and right-of-way in the rail bank; providing funding sources for rail bank
maintenance account; authorizing sale of certain tax-forfeited land that borders public water in New Scandia township
in Washington county, and an exchange of that land for land located in Stillwater township in Washington county.
between the state of Minnesota and the United States Department of Interior, National Park Service; requiring studies;
providing for appointments; appropriating money; amending Minnesota Statutes 1992, sections 84.928, subdivision
1; 160.085, subdivision 3; 160.262, by adding a subdivision; 160.81; 160.82, subdivision 2; 161.25; 162.07, subdivisions
1,3,5, and 6; 162.09, subdivision 1; 165.03; 168.1281, by adding a subdivision; 169.01, by adding a subdivision; 169.06,
by adding a subdivision; 16%.14, subdivision 2; 169.64, subdivision 4; 169.685, by adding a subdivision; 174.03,
subdivision 1a; 221.011, by adding a subdivision; 221.121, by adding a subdivision; 221.85, subdivision 1; 222.50,
subdivision 7; 222.55; 222.56, subdivisions 5, 6, and by adding subdivisions; 222.57; 222.58, subdivision 2; and 222.63,
subdivision 8; Minnesota Statutes 1993 Supplement, sections 169.01, subdivision 78; 169.18, subdivision 5; 169.685,
subdivision 5; 169.81, subdivision 3¢; and 221.111; proposing coding for new law in Minnesota Statutes, chapters 161;
169; and 471; repealmg Minnesota Statutes 1992, sections 162.07, subdivision 4; 173.14; and 222,58, subdivision 6;
Minnesota Statutes 1993 Supplement, section 168.1281, subdivision 4; Laws 1993, chapter 323, sections 3; and 4;
Minnesota Rules, part 8810.1300, subpart 6.

The Senate has repassed said bill in accordance with the recommendation and report of the Corl.ference Committee.
Said House File is herewith returned to the House,

PATRICK E. FLAHAVEN, Secretary of the Senate

"Mr. Speaker:

I hereby announce that the Senate has concurred in and adopted the report of the Conference Committee on:

H. F. No. 3086, A bill for an act relating to the environment; expanding the authority of the commissioner of the -
pollution control agency to release persons from liability for contamination from petroleum tanks; establishing an
" environmental cleanup program for landfills; increasing the solid waste generator fee; providing penalties;
‘appropriating money; abolishing the metropolitan landfill contingency action trust fund; transferring trust fund assets;
transferring certain personnel, powers, and duties back to the office of waste management; transferring solid ‘and
hazardous waste management personnel, powers, and duties of the metropolitan council to the office of waste
management; amending Minnesota Statutes 1992, sections 115.073; 115A.055; 115B.42, subdivision 1, and by adding
subdivisions; 115C.03, subdivision 9; 116G.15; 383D.71, subdivision 1; 473.801, subdivisions 1 and 4; 473.841; 473.842,
subdivision 1; and 473.843, subdivision 2; amending Minnesota Statutes 1993 Supplement, sections 115B.42,
subdivision 2; and 116, 07, subdivision 10; proposing coding for new law in Minnesota Statutes, chapter 115B; repealmg
Minnesota Statutes 1992, sections 473.842, subdivisions 1a, 4a, and 5; 473.845; and 473.847.

The Senate has repassed said bill in accordance with the recommendation and report of the Conference Committee. |
Said House File is herewith returned to the House. '

N

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

1 hereby announce that the Senate has concurred in and adopted the report of the Conference Committee on:

H. F. No. 3230, A bill for an act proposing an amendment to the Minnesota Constitution; dedicating part of tax on
vehicles to public fransit; expanding transportation purposes for which highway user tax proceeds may be used by
the metropolitan area; providing for annual inflation adjustments to motor fuel tax rate contingent on approval of
constitutional dedication of motor fuel excise tax revenues; amending the Minnesota Constitution, article XI, by adding
a section; and article XIV, section 5; amending Minnesota Statutes 1992, section 296.02, by adding a subdivision;
repealing Minnesota Statutes 1992, section 297B.09, subdivision 1.
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The Senate has repassed said bill in accordance with the recommendation and report of the Conference Committee.
Said House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:
I hereby announce that the Senate has concurred in and adopted the report of the Conference Committee on:
S. F. No. 1706.

The Senate has repassed said bill in accordance with the recommendation and report of the Conference Conunittee.
" Said Senate File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 1706

A bill for an act relating to public utilities; providing legislative authorization of the construction of a facility for
the temporary dry cask storage of spent nuclear fuel at Prairie Island nuclear generating plant; providing conditions
for any future expansion of storage capacity; providing for a transfer of land; approving the continued operation of
pool storage at Monticello and Prairie Island nuclear generating plants; requiring development of wind power;
regulating nuclear power plants; requiring increased conservation investments; providing low-income discounted
electric rates; regulating certain advertising expenses related to nuclear power; providing for intervenor compensation;
appropriating money; amending Minnesota Statutes 1992, sections 216B.16, subdivision 8, and by adding a
subdivision; 216B.241, subdivision la; and 216B.243, by adding a subdivision; proposing coding for new law in .
Minnesota Statutes, chapter 216B.

May 6, 1994

The Honorable Allan H. Spear
President of the Senate

The Honorable Irv Anderson
‘Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 1706 report that we have agreed upon the items in dispute and
recommend as follows: _
That the House recede from its_amendfnents aﬁd that S. F. No. 1706 be further amended as follows;
Delete everything after the enacting clause and insert:
"ARTICLE 1
RADIOACTIVE WASTE MANAGEMENT FACILITY AUTHORIZATION

Section 1.. [116C.77] [LEGISLATIVE AUTHORIZATION FOR INDEPENDENT SPENT FUEL STORAGE
INSTALLATION AT PRAIRIE ISLAND.]

The legislature recognizes that:

(1) the Minnesota environmental quality board on May 16, 1991, re\newed and found adequate a fina
enwronmental impact statement ("EIS") on the proposal al to construct and operate a yperate a dry cask storage facility for
temporary storage of spent nuclear fuel from ¢ the Prairie Island nuc]ear generating glant,

{2) the United States Nuclear Regulatory Commission reviewed and approved a safety analysis report on the facxhtv
and on October 19, 1993, granted a license for the acxhgx, and
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(3) the public utiliies commission in docket no. E002/CN-91-91 reviewed the facility and approved a limited
certificate of need approving the use of casks. : ' :

The Minnesota legislature in compliance with Minnesota Statutes, secﬁon'116C.72, hereby ratifies and approves the

that, by December 31, 1996, the public utility operating the Prairie Island plant has filed a license application with the
United States Nuclear Regulatory Commission for a spent nuclear fuel storage facility off of Prairie Island in Goodhue
county, js continuing to make a good faith effort 1o implement the site, and has constructed, contracted for
construction and operation, or purchased installed capacity of 100 megawatts of windpower in addition to windpower

———— e e, .

pricr to June 1, 1999, _ o

{d) Except as provided under paragraph (e}, dry cask storage capacity for high-level nuclear waste within the state
may not be increased beyond the casks authorized by section 1 or their equivalent storage capacity. ‘

{e) This section does not prohibit a Eub]ic utility from applying for or the public utilities commission from granting a
certificate of need for dry cask storage to accommodate the decommissioning of a nuclear power plant within this state.

Sec. 3. [116C.772] [PUBLIC UTILITY RESPONSIBILITIES.]

.Subdivision 1. [DEFINITION.] For the purpose of this section, "public utility” means the public utility operating
the Prairie Island nuclear generating plant. '

Subd. 2. [DRY CASK ALTERNATIVES STUDY.] The public utility must submit to the legislative electric energy

six months. . :

Subd. 4. [NUCLEAR POWER-PHASE OQUT PLAN.] The public utility must submit to the electric energy task force
a detailed plan for the phase-out of all nuclear power generated by the utility.

. Subd. 5. [DECOMMISSIONING PLAN.] The public utility must submit to the electric energy task force a
decommissioning plan for TN-40 storage casks after the casks are emptied of spent fuel.

Sec. 4. [116C.773) [CONTRACTUAL AGREEMENT.]

The authorization for dry casks contained in section 1 is not effective until the governor, on behalf of the state, ﬂg

the public utility operating the Prairie Island nuclear plant enter into an agreement binding the parties to the terms

December 3__1‘%2_, ig_arme 3 sectionT_,_ subdivision 1, and section 3. The Mdewakanton Dakota Tribal Council at
Prairie Island is an intended third-party beneficiary of this agreement and has standing to enforce the agreement.
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Sec. 5. [116C.774] [AUTHORIZATION.]

authorization of the operation of certain facilities, this section expressly authorizes the continued operation of the
Monticello nuclear generafing plant spent nuclear fuel pool storage facility and the Prairie Island nuoclear generating

plant spent nuclear fuel pool sterage facility.-
Sec. 6. [116C.775] [SHIPMENT PRIORITIES; PRAIRIE ISLAND.]

If a storage or disposal site becomes available outside of the state to accept high-level nuclear waste stored at
Prairie Island, the waste contained in dry casks shall be shipped to that site before the shipment of any waste from
the spent nuclear fuel storage pool. Once waste is shipped that was contained in a cask, the cask must be

Sec. 7. [116C.776] [ALTERNATIVE CASK TECHNOLOGY FOR SPENT FUEL STORAGE.]

If the public utilities commission determines that casks or other containers that allow for transportation as well as

casks under this section, it must authorize use of a number of dual-purpose casks that provides the same total storage
capacity that is authorized under this article; provided, that the total cask storage capacity permitted under this article
may not exceed the capacity of the TN-40 casks authorized under section 1. :

© . Sec, 8. [116C.777] [SITE.]

The spent fuel contents of dry casks located on Prairie Island must be moved immediately upon the availability
of another site for storage of the spent fuel that is not located on Prairie Island.

Sec. 9. [116C.778] [RERACKING.]

The spent fuel storage pool at Prairie Island may be reracked a third time. The reracking does not require
legislative authorization but is subject to other applicable state review. The additional storage capacity added by the
"third reracking and utilized when added to the total storage capacity of dry cask storage utilitized, cannot exceed the
total capacity of 17 TIN-40 casks. '

Sec. 10. [116C.779] [FUNDING FOR RENEWABLE DEVELOPMENT.]

development account $500,000 each year for each dry cask containing spent fuel that is located at the independent
spent fuel storage installation at Prairie Island after January 1, 1999. The fund transfer must be made if waste is stored
in a cask for any part of a year. Funds in the account can only be expended for development of renewable energy
sources. '

Sec. 11. [EFFECTIVE DATE.]

ARTICLE 2
ECONOMIC REGULATION OF NUCLEAR POWER PLANTS
Section 1. [LEGISLATIVE FINDINGS.]

The legislature finds that there js great uncertainty over the means and costs of disposing of radioactive wastes

state and damage economic growth. For these reasons the legislature finds it necessary to prote_ctEcitizens against
these costs. While these potential costs do not currently warrant closing an operating nuclear power plant, they do
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Sec. 2. Minnesota Statutes 1992, section 216B.243, is amended by adding a subdivision to read:

Subd. 3b. [INUCLEAR POWER PLANT; NEW CONSTRUCTION PROHIBITED.] The commission may not issue
a certificate of need for the construction of a new nuclear-powered electric generating plant.

Sec. 3. [216B.244] [NUCLEAR PLANT CAPACITY REQUIREMENTS.]

percent for each of three consecutive calendar years must be shut down and cease operatlng no later than 500 days
after the end of the third such consecutive calendar year For the purposes of this section, “load c capacit'v factor"

means the ratio between a reactor unit's average load and its Eeak load.

‘Sec. 4. [EFFECTIVE DATE]

This article is effective the day following final enactment.

ARTICLE 3

ENERGY CONSERVATION AND RENEWABLES

Section 1. Minnesota Statutes 1992, section 216B.241, subdivision 1la, is amended to read:

Subd. 1a. [INVESTMENTS, EXPENDITURES, AND CONTRIBUTIONS; REGULATED UTILITIES.] (a) For purposes
of this subdivision and subdivision 2, "public utility” has the meaning given it in section 216B.02, subdivision 4. Each
public utility shall spend and invest for energy conservation improvements under this subd1v151on and subdivision
2 the following amounts:

{1) for a utility that furnishes gas service, .5 percent of its gross operatmg revenues from service prowded in the
sl:ate, and

(2) for a utility that furnishes electric service, 1.5 percent of its gross operating revenues from service provided in
the state; and

{3) for a utility that furnishes electric service and that operates a nuclear powered electric generating plant within
the state, two percent of its gross operating revenues from service provided in the state.

(b) The commissioner may require investments or spending greater than the amounts required under this
subdivision for a public utility whose most recent advance forecast required under section 116C.54 projects a peak
'demand deficit of 100 megawatts or greater within five years under mid-range forecast assumptions A public utiljty
may appeal a decision of the commissioner under this paragraph to the commission under subdivision 2. In
reviewing a decision of the commissioner under this paragraph the commission shall rescind the demsnon if it finds
that the required investments or spending will:

{1) not result in cost-effective programs; or
(2) otherwise not be in the public interest.

{c) Each utility shall determine what portion of the amount it sets aside for conservation improvement will be used
for conservation improvements under subdivision 2 and what portion it will contribute to the energy and conservation
account established in subdivision 2a. Contributions must be remitted to the commissioner of public service by
February 1 of each year. Nothing in this subdivision prohibits a public utility from spending or investing for energy
conservation improvement more than required in this subdivision.

Sec. 2. [216B.2423] [WIND POWER MANDATE.]

Subdivision 1. [MANDATE.] A public utility, as defined in Minnesota Statutes, section 216B.02, subdivision 4, that
operates a nuclear-powered electric generating plant within this state must construct and operate, purchase, or contract
to construct and operate: (1) 225 megawatts of electric energy installed capacity generated by wind energy conversion
systems within the state by December 31, 1998; and (2) an additional 200 megawatts of installed capacity so generated
by December 31, 2002, ' ‘ '
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For the purpose of this section, "wind energy conversion system” has the meaning given it in section 216C.06,
subdivision 12.

Subd. 2. [RESOURCE PLANNING MANDATE.] The public ufilities commission shall order a public utility subject
to subdivision 1, to construct and operate, purchase, or contract to purchase an additional 400 megawatts of electric
energy installed capacity generated by wind energy conversion systems by December 31, 2002, subject to resource
planning and least cost planning requirements in Minnesota Statutes, section 216B.2422.

Sec. 3. [216B.2424] [BIOMASS POWER MANDATE.]

A public utility, as defined in Minnesota Statutes, section 216B.02, subdivision 4, that operates a nuclear powered
electric generating plant within this state must, by December 31, 1998, construct and operate, purchase, or contract
to construct and operate (_)_ 5D megawatts of electric energy mstalled capacity generated by farm grown closed-loop loop

, blomass and (2) an additional 75 megawatts of installed capacity so generated by December 31, 2002,

Sec. 4. [EFFECTIVE DATE.]

Section 1 is effechve January 1, 1995.

ARTICLE 4
MISCELLANEOUS .
Section 1. Minnesota Statutes 1992, section 216A.03, is amended by adding a subdivision to read:

Subd. 6. [RECORD OF PROCEEDINGS] An audjo magnetlc recordmg dev1ce shall be used to keep a record of

Sec. 2. Minnesota Statutes 1992, section 216B.16, subdivision 8, is amended to read:

Subd. 8. [ADVERTISING EXPENSES.] The commission shall disapprove the portion of any rate which makes an
allowance directly or indirectly for expenses incurred by a public utility to provide a public advertisement which:

(a) is designed to influence or has the effect of influencing public attitudes towards. legislation or proposéd
legislation, or toward a rule, proposed rule, authorization or proposed authorization of the public utilities commission
or other agency of government responsible for regulating a public utility;

(b) is designed to justify or otherwise support or defend a rate, proposed rate, practice or proposed practice of a
public utility;

(c} is designed primarily to promote consumption of the services of the utility; ez
(d) is designed primarily to promote good will for the public utility or improve the utility’s public image; or

- (e} is designed to promote the use of nuclear power or to promote a nuclear waste storage facility.

The commission may approve a rate which makes an allowance for expenses incurred by a pubhc utility to
disseminate information which:

(a) is designed to encourage conservation of energy supplies;
(b) is designed to promote safety; or
{c) is designed to inform and educate customers as to financial services made availablé to them by the public utility.

" The commission shall not withhold approval of a rate because it makes an allowance for expenses incurred by the
utility t¢ disseminate information about corporate affairs to its owners.
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Sec. 3. Minnesota Statutes 1992, section 216B.16, is amendeci by adding a subdivision to read:

. purposes of this subdivision, "low-income” means a customer who is receiving assistance from the federal low-income

home energy assistance program. For the purposes of this subdivision, "public utility” includes only those publie
utilities with more than 200,000 residential electric service customers. The commission may issue orders necessary
to implement, administer, and recover the discount rate program on a timely basis. :

Sec, 4. Minnesota Statutes 1992, section 216B.241, is amended by adding a subdivision to read:

Subd. lc. [ENERGY-SAVING GOALS.] The commissioner shall establish energy-savings goals for energy
conservation improvement expenditures and shall evaluate an energy conservation improvement program on how
well it meets the goals set. ' :

Sec. 5. [EFFECTIVE DATE.]

Section 3 is effective January 1, 1995.

ARTICLE 5
‘ ELECTRIC ENERGY TASK FORCE
Section 1. [216C.051] [LEGI_SLATIVE ELECTRIC ENERGY TASK FORCE.]
Subdivision 1. [FINDINGS.] The legislature finds that it needs more information on the future management of high-level
radioactive waste, the costs of that management, and the technical and economic feasibility of utilizing alternative energy

resources. Before any legislative determinations may be reasonably made that are more specific than the determinations
" made in this act, the legislature needs detailed, credible, and reliable information on these issues.

Subd. 2. [ESTABLISHMENT.] (a} There is established a legislative electric energy task force to study future electric
energy sources and costs and to make recommendations for legislation for an environmentally and economically
sustainable and advantageous electric energy supply. .

{1) eight members of the house of representatives including the chairs of the environment and natural resources

and regulated industries and energy committees and six members to be appointed by the speaker of the house, two
of whom rnust be from the minority caucus;

{2) eight members of the senate including the chairs of the environment and natural resources and jobs, energy,
and community development committees and six members to be appointed by the subcommittee on committees, two
of whom must be from the minority caucus.

{c) The task force fnax employ staff, contract for consulting services, and may reimburse the éxgenses of persons

committee.

Subd. 3. [FUTURE ENERGY SOLUTIONS; TECHNICAL AND ECONOMIC ANALYSIS.] In light of the electric
energy guidelines established in subdivision 7 and in light of existing conservation improvement programs and plans,
utility resource plans, and other existing energy plans and analyses, the legislative task force on energy shall

environmentally and economically sustainable and advantageous electric energy supply. The task force shall contract
with one or more energy policy experts and energy economists fo assist it in its analysis. The task force may not
contract for service nor employ any person who was involved in any capacity in any portion of any proceeding before
the public utilities commission, the administrative law judge, the state court of appeals, or the United States Nuclear
Regulatory Commission related to the dry cask storage proposal on Prairie Island. .
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The analzsié must address at least the following:

(1) to the best of forecasting abilities, how much electric generation capacity and demand for electric energy is
hecessary to maintain a strong economy and a high guality of life in the state over the next 15 to 20 years; how is this
demand level affected by achievement of the maximum reasonably feasible and cost effective demand side
management and generation and distribution éfficiencies; ‘ '

{2) what alternative forms of energy can provide a stable supply of energy and are producible and sustainable in
the state and at what cost;

of new generation sources is compressed;

{4) what are the implications for delivery systems for energy produced in areas of the state that do not now have
high volume transmission capability; are new transmission technologies being developed that can address some of
the concerns with transmission; can a more dispersed electric generation system lessen the need for long distance

transmission;

{5) what are the actual costs and benefits of purchasing electricity and fuel to generate electricity from outside the
state: what are the present costs to the state’s economy of exporting a large percentage of the state’s energy dollars

energy sources in terms of developing an exportable technology and/or commodity; is it feasible to turn around the
flow of dollars for energy so that the state imports dollars and exports energy and energy technology: what is a
reasonable fime frame for the shift if it is possible; :

(7) are there taxation or regulatory barriers to developing more sustainable and less problematic electric energy
generation; what are they specifically and how can they be specifically addressed; . ' -

. {8) can an approach be developed that moves quickly to development and implementation of alternative energy
sources that can be forgiving of interim failures but that is also sufficiently deliberate to ensure ultimate success on

a large scale; -

(9) in what specific ways can the state assist regional energy suppliers accelerate phasing out energy production
processes that produce wastes or emissions that must necessarily be carefully controlled and monitored to minimize

adverse effects on the environment and human health and to assist in developing and implementing base load energy
production that both prevents or minimizes by its nature adverse environmental and human health effects and utilizes

(12) should the state establish a legislative oversight commission on energy jssues; should the responsibilities of

an oversight commission be coordinated with the activities of the public utilities commission and the department of
public service and if so, how; and

(13) is it feasible to convert eiisﬁng nuclear power and coal-fired electric generating plants to utilization of energy
sources that result in significantly less envircnmental damage; if so, what are the short-term and long-term costs and

benefits of doing so; how do shorter or longer time periods for conversion affect the cost/benefit analysis.
Subd. 4. [RADIOACTIVE WASTE MANAGEMENT; FUTURE AND ECONOMIC ANALYSIS.] The legislative task

specific discussion of:

{1) when radioactive waste will be removed from Prairie Island for permanent storage outside of the state, who
will bear the costs of the future management of the radioactive waste generated by the Prairie Island nuclear

generating plant; when that shift in responsibility is likely to occur; and to what extent utility ratepayers and
shareholders and state taxpayers will be shielded from the costs to manage the waste in the future; -
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extent those costs will necessarily fall on present and future utility ratepavers and shareholders and state taxpayers,
how to ensure they can be met without catastrophic disruption of the state’s economy in the future; and whether
funds should be set aside to ensure that present ratepayers pay the future costs of radioactive waste management

based on volume of usage of electricity rather than on the rate structure of the utility;

{4) whether reprocessing and reuse of spent nuclear fuel generated by the Prairie Island nuclear generating plant
is technically and economically feasible; if so, how to encourage development of reprocessing and reuse;

{5) whether emerging nuclear technologies, such as integral fast reactors, which can generate electricity without
environmenta] damage while producing no or minimal radiocactive waste, are economically feasible and practica
electric energy alternatives in the foreseeable future and, if so, how to encourage and take advantage of such

technologies;

(6) if the waste js likely to be removed from the state, whether technologies are likely to be economically feasible
in the relfatively near future for minimizing the handling of the waste and minimizing contamination of additional
materials that will need special management prior to transport out of the state, including the availability of
combination storage and transport containers; ‘ ‘

for an alternative site within the state for the disposal of spent nuclear fuel from the Prairie Island nuclear generating

plant, is seeking permits for the site, or is constructing the site shall report progress on those activities every six
months to the task force commencing January 1, 1995;

@ factors to be used in siting a high-level radioactive waste management facility to include at least:

() the proximity of the site to residents and businesses; .

waste management facility; and ’

(vi) the availability of transportation routes between the nuclear generating plant and the proposed waste
management facility; and : ' ' _

{9) federal law related to the interstate transportation of high-level radicactive waste and how that law may operate
in relation to an independent spent fuel storage installation located in the state.

Subd. 5. [REPORT AND RECOMMENDATIONS.] (a) The legislative task force may contract with independent
experts, none of whom can have been involved in any capacity in any of the proceedings before the public utilities
commission, the administrative law judge, or the court of appeals related to dry cask storage at Prairie Island or in
any proceedings related to the license for the facility granted by the United States Nuclear Regulatory Commission,

fo assist it with analysis of items and issues listed in subdivisions 3 and 4.
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and distribution and energy economics from within and without the state to include experts formerly or currently
employed by the department of public service and /or the public utilities commission, an economist employed by the

utilities, experts from other states that have begun to implement policies for utilizing indigenous, sustainable energy
sources, experts from public advocacy groups, and others to be determined by the task force. The task force shall

request the group of experts to assist it in publicly examining and analyzing information received from the
independent experts and in preparing the report required in paragraph (c).

overview of plans and analyses that have been prepared, a critique of how those plans and analyses will assist in
implementation of the energy conservation and sources for generation policies and goals in Minnesota Statutes,
chapters 216B and 216C, and specific recommendations for legislative action that will ensure development and
implementation of electric energy policy that will provide the state with adequate, sustainable, and economic electric
power for the long term while utilizing, to the maximum reasonable extent, energy resources that are available or
producible within the state and while developing, maintaining, and strengthening a viable and robust energy and
utility infrastructure. C o .

{d) By Feb 1, 1995, the task force shall submit to the chairs of the committees specified in paragraph (c), a
preliminary report that provides: .
. (1) an overview of the current status of energy planning and implementation of those plans by state agencies and

utilities, along with an analysis of the extent to which existing statutory energy policies and goals are being met for
electric energy consumed in the state; :

{2) an analxsisr of and any. recommendations for adjustments to the specific targets set in section 1, subdivisions
4 and 5, relating to energy savings, electric generation sources for replacement and additional capacity needs, and -
development of wind and biomass energy sources; and '

(3} ,a5 much information as the task force has been able to gather on future high-level radioactive waste
management and transportation, including technologies and costs. .

Subd. 6. [ASSESSMENT; APPROPRIATION.] On request by the co-chairs of the legislative task force and the

director of the legislative coordinating commission, the commissioner of the department of public service shall assess

exceed $350,000. The amount assessed under this section is appropriated to the director of the legislative coordinating
.commission for those purposes.

Subd. 7. [GUIDELINES; PREFERRED ELECTRIC GENERATION SOURCES; DEFINITIONS.] (a) The 1@ islative |
task force on electric energy shall undertake its responsibilities in light of the guidelines specified in this subdivision.

(b) The highest priority in electric energy production and consumption is conservation of electric energy and
management of demand by all segments of the community.

-{c) The following energy sources for generating electric power distributed in the state, listed in their descending
order of preference, based on minimizing long-term negative environmental, social, and economic burdens imposed
by the specific energy sources, are: : .

(1) wind and .solarg

{3) decomposition gases produced by solid waste management facilities, natural gas‘-ﬁredcogeneration: and waste
materials or byproducts combined with natural gas; ‘

4 natural gas, hydropower that is not low-head or refurbished hydropower, and solid waste as a direct fuel or

refuse-derived fuel; and :

(5) coal and nuclear power.
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_(_l For the purposes of par agraph {c) within each clause, the more efficient an energy source is in generating ‘

generating electricity for dlstrlbutlon and consumptlon in the state.

{e} For the purposes of paragraph (c), clauses (3) and (4), the use of waste materials and byproducts for generating
electric power must be limited to those waste materials and byproducts that are necessarily generated ‘or produced
'by efficient processes s and systems Preventing and minimizing waste and bvproducts are preferred in every situation
to relying on the continued generation or production of waste materials and bvproducts

(f) For the purposes of this section, "preferred” or "renewable” energy sources are those described in paragraph {c),
clauses _(_1 to (3), and “subordinate” or "tradlhonal" Energy sources are those described in Qaragagh {c), clauses clauses (O3]

and (51
(g) For the purposes of this section:

(1) "biomass" means herbaceoﬁs crops, trees, agricultural waste and aguatic plant matter, excluding mixed
municipal solid waste, as defined in section 115A.03, used to generate electricity; and )

Subd. 9. [REPEALER.] This section is repealed Iune 30, 2000.
ARTICLE 6
ALTERNATIVE SITE

Section 1. [116C.80] [HIGH-LEVEL RADIOACTIVE WASTE; SPENT NUCLEAR FUEL STORAGE; ALTERNATIVE SITE]

Subdivision 1. [DEFINITION DRY CASK STORAGE FACILITY.] For the Mof this sectlon "dry cask storage
facility” or “facility” means a high-level radioactive waste facnhtv that is located in Goodhue countv but not on Prairie

site located on Prairie Island fo @ which the public utilities commission granted a certificate of need in docket
number E002/CN-91-91.

shall adopt, by resolution, after a public comment perlod those procedures, conSlderatlons, and rules i it determines
are necessary to designate a a site for a dry cask storage facility and to jssue a certificate of site comparability. The
- siting procedures and considerations must provide for an opportunity for all interested persons to parficipate.”

Delete the title and insert:

"A bill for an act relating to public utilities; providing legislative authorization of the construction of a facility for
the temporary dry cask storage of spent nuclear fuel at Prairie Island nuclear generating plant; providing conditions
for any future expansion of storage capacity; approving the continued operation of pool storage at Monticello and
Prairie Island nuclear generating plants; requiring development of wind power; regulating nuclear power plants;
requiring increased conservation investments; providing low-income discounted electric rates; regulating certain
advertising expenses related to nuclear power; creating a legislative electric energy task force; appropriating money;
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amending Minnesota Statutes 1992, sections 216A.03, by adding a subdivision; 216B.16, subdivision 8, and by adding
a subdivision; 216B.241, subdivision la, and by adding a subdivision; and 216B.243, by adding a subdivision;
proposing coding for new law in Minnesota Statutes, chapters 116C; 216B; and 216C."

. We request adoption of this report and reﬁﬁssag'é of the bill.
Senate Conferees: STEVEN G. NOVAK, JAMES P. METZEN, STEVE DILLE, STEVE L. MURPHY AND PHIL J. RIVENESS.
House Conferees: LOREN JENNINGS, LYNDON R. CARLSON AND VIRGIL J. JOHNSON.
Jennings moved that the report of the Conference Committee on S. F. No. 1706 be adopted and that the bill be
repassed as amended by the Conference Committee. :
Dawkins moved that the House refuse to adopt the Conference Committee report on S. F. No 1706, and that the
bill be returned to the Conference Committee.

A roll call was requested and properly seconded.

CALL OF THE HOUSE

On the motion of Dempsey and on the demand of 10 members, a call of the House was ordered. The following
members answered to their names:

Abrams Dawkins Hausman Krinkie Munger Peterson Tomassoni
Anderson, R. Deliler Holsten : Krueger Murphy Pugh Tompkins
Asch Delmont Hugoson . Lasley Neary Reding Trimble
Battaglia Dempsey Huntley Leppik Nelson Rest Tunheim

- Bauerly Dorn Jacobs Lieder Ness Rhodes Van Dellen
Beard Erhardt Jaros Limmer Olson, E. Rice Van Engen
Bergson Evans Jefferson Lindner QOlson, K. Rodosovich Vellenga
Bertram Farrell Jennings Lourey Olson, M. Rukavina Vickerman
Bettermann Finseth " Johnson, A. Luther- Onnen Sarna © Wagenius
Bishop Frerichs Johnson, R. Lynch | Opatz Seagren Waltman
Brown, C. . Gardla Johnson, V. Macklin QOrenstein Sekhon Weaver
Brown, K. Girard Kahn . Mahon Orfield Simoneau Wejeman
Carlson 'Goodno Kalis Mariani Osthoff Skoglund Wenzel
Carruthers Greenfield Kelley McCollum Ostrom Smith Winter
Clark Greiling Kelso McGuire Ozment " Solberg Wolf
Commers Gruenes Kinkel Milbert Pauly Stanius Worke

. Cooper Gutknecht . Klinzing . Molnau Pawlenty Steensma. - Workman -
Dauner Hasskamp Knight Morrison Pelowski Sviggum Spk. Anderson, 1.
Davids Haukoos Koppendrayer ~ Mosel Perlt Swenson :

Carruthers moved that further proceedings of the roll call be dispensed with and that the Sergeant at Arms be
instructed to bring in the absentees. The motion prevailed and it was so ordered.

The question recurred on the Dawkins motion and the roll was called. There were 53 yeas and 79 nays as follows:

Those who voted in the affirmative were:

Abrams Brown, C. Evans Greiling Jefferson Lourey Milbert
Asch Brown, K. Farrell Hasskamp Johnson, R. Mariani Munger
Battaglia Clark Garcia Hausman Kahn McCollum Murphy

Bergson Dawkins Greenfield Jaros Kelley McGuire Neary
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Olson, K. Ostrom Rhodes Sama Steensma .
Opatz Pauly Rice Sekhon Tompkins
Orenstein Pugh Rodosovich Simoneau Trimble
Orfield Rest Rukavina Skoglund Vellenga

Those who voted in the negative were:

Anderson, R. Dehler Holsten
Bauerly Delmont Hugoson
Beard . Dempsey Huntley
Bertram. " Dormn Jacobs
Bettermann Erhardt . Jennings
Bishop Finseth Johnson, A. .
Carlson . Frerichs Johnson, V.
Carruthers Girard Kalis -
Commers Goodno Kelso
Cooper Gruenes Kinkel

. Dauner Gutknecht Klinzing

- Dawvids Haukoos Knight

The motion did not prevail.

Koppendrayer
Krinkie
Krueger
Lasley
Leppik
Lieder
Limmer
Lindner
Luther
Lynch
Macklin
Mahon

Molnau
Morrison
Mosel
Nelson
Ness
QOlson, E.
Olson, M.
Onnen
Osthoff
Ozment
Pawlenty
Pelowski

Wagenius
Wejcman
Wenzel
Winter

Perlt -
Peaterson
Reding
Seagren
Smith
Solberg
Stanius
Sviggum
Swenson
Tomassoni

Tunheim

Van Delien .

[106TH DAY

Spk.‘Anderson, L.

Van Engen
Vickerman
Waltman
Weaver
Wolf
Worke
Workman

The question recurred on the Jennings motion that the report of the Conference Committee on S. F. No. 1706 be
adopted and that the bill be repassed as amended by the Conference Committee. The motion prevailed.

S. F. No. 1706, A bill for an act relating to public utilities; providing legislative authorization of the construction
of a facility for the temporary dry cask storage of spent nuclear fuel at Prairie Island nuclear. generating plant;
providing conditions for any future expansion of storage capacity; providing for a transfer of land; approving the
continued operation of pool storage at Monticello and Prairie Island nuclear generating plants; requiring development
of wind power; regulating nuclear power plants; requiring increased conservation investments; providing low-income
" discounted electric rates; regulating certain advertising expenses related to nuclear power; providing for intervenor
compensation; approprial:i.ng money; amending Minnesota Statutes 1992, sections 216B.16, subdivision 8, and by
add.mg a subdivision; 216B.241, subdivision 1a, and 216B.243, by adding a subdivision; proposing coding for new law

in Minnesota Statutes, chapter 216B.

The bill was read for the third time, as amended by Conferenqe, and placed upon its repassage.

The question was taken on the repassage of the bill and the roll was called. There were 86 yeas and 46 nays as

follows:

Those who voted in the affirmative were:

Abrams Dehler Hugoson
Anderson, R. Delmont Huntley

" Bauerly Dempsey Jacobs
Beard : Dorn Jennings
Bertram Erhardt Johnson, A.
Bettermann Finseth Johnson, V
Bishop Frerichs Kalis
‘Carlson Girard Kelso
Carruthers Goodno Kinkel -
Commers Gruenes Klinzing
Cooper Gutknecht Knight
Dauner Haukoos Koppendrayer
Davids Holsten Krinkie

Those who voted in the negative were:

Asch Brown, C. Dawkins
Battaglia Brown, K. Evans
Bergson Clark Farrell

Krueger
Lasley
Leppik
Lieder
Limmer
Lindner
Lynch
Macklin
Mahon
Molnau
Morrison
Mosel
Nelson

Garcia
Greenfield
Greiling

Ness
QOlson, E.
Olson, M.
Onnen
Opatz
Osthoff
Ozment
Pawlenty
Pelowski
Perit
Peterson
Reding
Rhodes

Hasskamp
Hausman
Jaros

Rukavina
Seagren
Simoneau
Smith
Solberg
Stanius
Steensma
Sviggum
Swenson
Tomassoni
Tompkins
Tunheim
Van Dellen

Jefferson
Johnson, R.
Kahn

Van Engen
Vickerman
Waltman
Weaver

Wolf

Worke
Workman

Spk. Anderson, I.
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Mariani Munger Orenstein Pugh Sarna Vellenga |

McCollum Murphy Orfield Rest Sekhon Wagenius
McGuire - Neary - Ostrom Rice Skoglund Wejcman
Milbert Olson, K. Pauly Rodosovich Trimble Wenzel

The bill was repassed, as amended by Conference, and its title agreed to.

CALL OF THE HOUSE LIFTED

Carruthers moved that the call of the House be dispensed with. The motion prevailed and it was so ordered.

Mr. Speaker: .
I hereby announce that the Senate has concurred in and adopted the report of the Conference Committee on:
S. F. No. 2168 | |

The Senate has repassed said bill in accordance with the recommendation and report of the Conference Committee.
Said Senate File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 2168

* A bill for an act relating to agricultural businesses; exempting from sales tax the gross receipts of used farm
machinery sales; providing: matching moneys for federal emergency disaster funds to flood damaged counties;
providing supplemental funding for grain inspection programs, financial assistance programs under the ethanol
production fund, and small business disaster loan programs; expanding research on grain diseases; increasing funding
for the farm advocates program, agricultural resource centers, legal challenges to the federal milk market order system,
farm and small business management programs at technical colleges, and the Farmers’ Legal Action Group; providing
funding to the Agricultural Utilization Research Institute; appropriating money; amending Minnesota Statutes 1992,
sections 297A.02, subdivision 2; and 297A.25, by adding a subdivision; Minnesota Statutes 1993 Supplement, section
41B.044, subdivision 2; and Laws 1993, chapter 172, section 7, subdivision 3.

May 5, 1994

The Honorable Alian H. Spear
President of the Senate '

The Honoreble Irv Anderson
Speaker of the House of Representatwes

We, the undersigned conferees for 5. F. No 2168, report that we have agreed upon the items in dispute and
recommend as follows:

That the House reeede from its‘arnendment and that S. F. No. 2168 be ﬁlrthe_r amended as follows:

Delete everything after the enacting clause and insert:

"Section 1. Minnescta Statutes 1992, section 17.03, is amended by adding a subdivision to read:

advancm_g the production and marketing of nontradmonal ggcultura Droducts of the state. The commissioner shall
also seek the cooperation and involvement o of every department or agency of the state, an_d such pt public and nonpublic
organizations as the commissioner deems appropriate, for the promotion of nontraditional agricultural products.
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(b) The production and marketing of nontraditional agricultural products are considered agricultural pursuits.

{c} Except as otherwise provided in law, the commissioner may adopt éppropriate rules concerning health standards
for nontradltlonal agriculture.

{d) Except as otherwise provided in law, the slaughter of all meat producing ammals: fowl, or fish that are
nontraditional agriculture intended for s sale in in commercial outlets must occur at an inspected slaughterhouse.

{e) Except as otherwise provided in law, it is the responsibility of an owrier to take all reasonable actions to
" maintain the nontraditional agriculture on property owned or leased by the owner, including the construction of
fences, enclosures, or other barriers, and housing of a suitable design.

mFor purposes of this subdwmon "nontraditional agriculture” and "nontraditional agricultural products” includes
but is not limited t fo aquacu]ture as defined in section 17.47, subdivision 2, and the production of ammals
domesticated from wild stock, either n nahve or nonnative, that are kept in confmement QL the owner,

Sec. 2. [17 139] [MEMORANDUM OF AGREEMENT AMONG STATE AGENCIES ON INSPECTIONS OF
AGRICULTURAL OPERATIONS.]
The commissioner shall develop memoranda of agreement among all state and federal agencies that have authority
to inspect property in agricultural use, as defined in section 17.81, subdivision 4, to ensure that reasonable and
effective protocols are followed when inspecting sites in agricultural use. The memorandum shall specify procedures
that address, but are not limited to, the following:

{1} when appropriate, advance notice to the agricultural use landowner or operator;

{2} procedures for notification of the inspection results or conclusions to the owner or operator: and

{3} special procedures as might be necessary, such as to prevent the introduction of diseases.
Sec. 3. Minnesota Statutes 1993 Supplement, section 41B.044, subdivision 2, is amended to read:

Subd. 2. [ETHANOL DEVELOPMENT FUND.] There is established in the state treasury an ethanol development -
fund. All repayments of financial assistance granted under subdivision 1, including principal and interest, must be
deposited into this fund. Interest earned on money in the fund accrues to the fund, and money in the fund is
appropnated to the commissioner of agriculture for purposes of the ethanol production facility loan program,
including costs incurred by the authority to establish and administer the program.

Sec. 4. [41B.045] [VALUE-ADDED AGRICULTURAL PRODUCT LOAN PROGRAM.]

Subdivision 1. [DEFINITIONS.] For purposes of this section:

(1) "Agricultural product processing facility” means land, buildings, structures, fixtures, and improvements located
or to be located in Minnesota and used or operated primarily for the processing or production of marketable products
from agriculture crops, including waste and residues from agriculture crops, but not including livestock or livestock
products, poultry or poultry products, or wood or wood products. -

{2} "Value-added agricultural product” means a product derived from agricultural crops, including waste and
residues from agricultural crops, but not including livestock or livestock products, poultry or pouliry products, or
wood or wood products, which are lprocesséd by an agricultural product processing facility.

Subd. 2. [ESTABLISHMENT.] The authority shall establish and implement a value-added agricultural product loan
program to help farmers finance the purchase of stock in a c ina cooperatwe proposing to build or purchase and operate

an _gncu]tural product processing facility.

revolvmg fund which is eligible t_o receive appropriations. _Aﬂ repayments o_f financial ass:stance gganted under
subdivision 2, including principal and interest, must be deposited into this fund. Interest earned on money in the fund -
accrues to the fund, and money in the fund is appropriated to the commissioner of agriculture for purposes of the
value-added : ag'ncultural loan program, mcludlng costs mcurred by the authont_\z to establish and ade.mster

the program.
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Subd. 4. [ELIGIBILITY.] To be eligible for this program a borrower must:

(2) be a grower of the agricultural product which is to be processed by an agricultural product processing facility;
{3) demonstrate an ability to repay the loan; and

{4) meet any other requirements which the authority may impose by rule.

Subd. 5. [LOANS.] (a) The authority may participate in a stock loan with an ehglble lender to a farmer who is
eligible under subdivision 4. Participation is limited to 45 percent of the principal amount of the loan or $24,000,
‘whichever js less. The interest rates and repayment terms of the authority’s participation interest may differ from the
interest rates and repayment terms of the lender’s retained portion of the loan, but the authority’s interest rate must

. not exceed 50 percent of the lender’s interest rate.

(b} No more than 95 percent of the purchase price of the stock may be financed under this program.

other secuntv is required _11[ the eligible lender or the authontv

(e) The authority may impose a reasonable nonrefundable application fee for each application for a stock loan. The
authority may review the fee annuall1 and make a d]ustments as necessary. The application fee is initially g‘iiO_
Application fees fees receiv received b y the authongg must be deposited in the value-added agricultural product revolving fund.

{f) Stock loans under this program will be made using money in the value-added agricultur. Eroduc revolving
fund established under subdwlsmn 3

_(g)_The thority may not gg t stock loans in a cumulative amount exceeding $2,000,000 for the financing of stock
, gurchases in any one oogerahve

given to a ny farmer to help fma;lce the purchase of stock in a coc_)perahve

Sec. 5. Minnesota Statutes 1993 Supplement, section 80A.15, subdivision 2, is amended to read:
Subd. 2. The following transactions are exempted from sections 80A.08 and 80A.16:

(a) Any sales, whether or not effected through a broker-dealer, provided that no person shall make more than fen
sales of securities of the same issuer pursuant to this exemption during any period of 12 consecutive months; provided
further, that in the case of sales by an issuer, except sales of securities registered under the Securities Act of 1933 or
exempted by section 3(b} of that act, (1) the seller reasonably believes that all buyers are purchasing for investment,
and (2) the securities are not advertised for sale to the general public in newspapers or other publications of general
circulation or otherwise, or by radio, television, electronic means or similar communications media, or through a
program of general solicitation by means of mail or telephone.

(b) Any nonissuer distribution of an outstandmg security if (1) either Moody’s, Fitch’s, or Standard & Poor's
Securities Manuals, or other recognized manuals approved by the commissioner contains the names of the issuer’s
officers and directors, a balance sheet of the issuer as of a date not more than 18 months prior to the date of the sale,
and a profit and loss statement for the fiscal year preceding the date of the balance sheet, and (2) the issuer or its
predecessor has been in active, continuous business operation for the five-year period next preceding the date of sale,
and (3) if the security has a fixed maturity or fixed interest or dividend provision, the issuer has not, within the three
preceding fiscal years, defaulted in payment of principal, interest, or dividends on the securities.
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{c) The execution of any orders by a licensed broker-dealer for the purchase or sale of any security, pursuant to
an unsolicited offer to purchase or sell; provided that the broker-dealer acts as agent for the purchaser or seller, and
has no direct material interest in the sale or distribution of the security, receives no commission, profit, or other

" compensation from any source other than the purchaser and seiler and delivers to the purchaser and seller written
confirmation of the transaction which clearly itemizes the commission, or other compensation.

(d) Any nonissuer sale of notes or bonds secured by a mortgage lien if the entire mortgage, together with all notes
or bonds secured thereby, is sold to a single purchaser at a single sale.

{e) Any judicial sale, exchange, or issuance of securities made pursuant to an order of a court of competent
jurisdiction.

{f) The sale, by a pledge holder, of a security pledged in good faith as.collateral for a bona fide debt.

(g) Any offer or sale to a bank, savings institution, trust company, insurance company, investment company as
defined in the Investment Company Act of 1940, pension of profit sharing trust, or other financial institution or
institutional buyer, or to a broker-dealer, whether the purchaser is acting for itself or in some fiduciary capacity.

(h) Any sales by an issuer o the number of persons that shall not exceed 25 persons in this state, or 35 persons if
the sales are made in compliance with Regulation D promulgated by the Securities and Exchange Commission, Code
of Federal Regulations, title 17, sections 230.501 to 230.506, (other than those designated in paragraph (a) or (g)),
whether or not any of the purchasers is then present in this state, if (1} the issuer reasonably believes that all of the
. buyers in this state (other than those designated in clause (g)} are purchasing for investment, and (2) no commission
or other remuneration is paid or given directly or indirectly for soliciting any prospective buyer in this state (other
than those designated in clause (g)), except reasonable and customary commissions paid by the issuer to a
broker-dealer licensed under this chapter, and (3) the issuer has, ten days prior to any sale pursuant to this paragraph,
supplied the commissioner with a statement of issuer on forms prescribed by the commissioner, containing the
following information: (i) the name and address of the issuer, and the date and state of its organization; (ii) the
number of units, price per unit, and a description of the securities to be sold; (iii) the amount of commissions to be
paid and the persons to whom they will be paid; (iv) the names of all officers, directors and persons owning five
percent or more of the equity of the issuer; (v) a brief description of the intended use of proceeds; (vi) a description
of all sales of securities made by the issuer within the six-month period next preceding the date of filing; and (vii}
a copy of the investment letter, if any, intended to be used in connection with any sale. Sales that are made more
than six months before the start of an offering made pursuant to this exemption or are made more than six months
after completion of an offering made pursuant to this exemption will not be considered part of the offering, so long’
as during those six-month periods there are no sales of unregistered securities (other than those made pursuant to
paragraph (a) or (g)} by or for the issuer that are of the same or similar class as those sold under this exemption. The
commissioner may by rule or order as to any security or transaction or any type of security or transaction, withdraw
or further condition this exemption, or increase the number of offers and sales permitted, or waive the conditions in
clause (1), (2), or (3) with or without the substitution of a limitation or remuneration.

{i) Any offer (but not a sale) of a security for which a registration statement has been filed under sections 80A.01 -
to B0A.31, if no stop order or refusal order is in effect and no public proceeding or examination looking toward an
order is pending; and any offer of a security if the sale of the security is or would be exempt under this section. The
commissioner may by rule exempt offers (but not sates} of securities for which a registration statement has been filed
as the commissioner deems appropriate, consistent with the purposes of sections 80A.01 to 80A.31.

(j) The offer and sale by a cooperative asseeiation organized under chapter 308A or under the laws of another state,
of its securities when the securities are offered and sold only to its members, or when the purchase of the securities
is necessary or incidental to estabhsl’ung membersl’up in sueh-ﬂsseetahen the ¢ oogerahve, or when such securities are

. only if the cooperative has f11ed with the commissioner a ccmsent to service of process under section 80A.27,
‘subdivision 7, and has, not less than ten days prior to the issuance or delivery, furnished the commissioner with a
written Qeneral descnptlon of the transaction and any other information that the commissioner requires by rule or
otherwise.

(1) The issuance and delivery of any securities of one corporation to another corporation or its security holders in
.connection with a merger, exchange of shares, or transfer of assets whereby the approval of stockholders of the other
corporation is required to be obtained, provided, that the commissioner has been furnished with a general description
of the transaction and with other information as the commissioner by rule prescribes not less than ten days prior to
the issuance and delivery. .
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(m) Any transaction between the issuer or other person on whose behalf the offering is made and an underwriter
or among underwriters.

(n) The distribution by a corporation of its or other securities to its own security holders as a stock dividend or as
. adividend from earnings or surplus or as a liquidating distribution; or upon conversion of an outstanding convertible
security; or pursuant to a stock split or reverse stock split. : '

{o) Any offer or sale of securities by an affiliate of the issuer thereof if: (1) a registration statement is in effect with
respect to securities of the same class of the issuer and (2) the offer or sale has been exempted from registration by-
rule or order of the commissioner.

{p) Any transaction pursuant to an offer to existing security holders of the issuer, including persons who at the time
of the transaction are holders of convertible securities, nontransferable warrants, or transferable warrants exercisable
within not more than 90 days of their issuance, if: (1) no commission or other remuneration (other than a standby
commission) is paid or given directly or indirectly for soliciting any security holder in this state; and (2) the
commissioner has been furnished with a general description of the transaction and with other information as the -
commissioner may by rule prescribe no less than ten days prior to the transaction. '

{q) Any nonissuer sales of any security, including a revenue obligation, issued by the state of Minnesota or any
of its political or governmental subdivisions, municipalities, governmental agencies, or instrumentalities.

~Sec. 6. Minnesota Statutes 1992, section 180.03, is amended by adding a subdivision to read: -

Subd. 5. Upon written notice to the county mine inspector, a person, firm, or corporation that is actively and
exclusively engaged in the business of cold water aquaculture shall be exempt from the requirements of subdivision 3.
The exemption shail only apply to those portions of idle or abandoned open pit mines that are actively being used
for aguaculture operations and that are owned by the person, firm, or corporation. A landowner exempted assumes
all responsibility for inspection and safety measures pertaining to the affected parcels of land and the county mine
inspector is relieved of inspection requirements. The notice provided to the county mine inspector pursuant to this
subdivision shall be annual and shall be filed with the county mine inspector’s office by January 15 of each year. The

of subdivision 3.
Sec. 7. Minnesota Statutes 1992, section 297A.25, is amended by adding a subdivision to read:

Subd. 53. [FARM MACHINERY.] From July 1, 1994, until june 30, 1995, the gross receipts from the sale of used
farm machinery are exempt. '

Sec. 8. i346.58] [DOGS AND. CATS; BEST MANAGEMENT STANDARDS FOR CARE BY DEALERS,
COMMERCIAL BREEDERS, AND BROKERS.]

The commissioner of agriculture shall consult with interested persons, including but not limited to persons
represeniing dog and cat dealers, breeders, and brokers, the Minnesota federated humane society, the Minnesota
council for dog clubs, the American dog owners association, the board of animal health, the Minnesota purebred dog
breeders association, the Minnesota citizens for animal care, the United States Department of Agriculture, and the

‘standards of care for dogs and cats by dealers, commercial breeders, and brokers. These standards are not subject
to chapter 14. The commissioner shall urge dealers, commercial breeders, and brokers to follow the standards issued
in the order. ’ ‘ '

Sec. 9. [DOGS AND CATS; CARE RECOMMENDATIONS.]

~ shall also recommend changes in law to improve the ease of enforcement in Minnesota Statutes, sections 325F.79
to 325F.792, and other laws related to animal cruelty. :
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Sec. 10. Laws 1993, chapter 172, section 7, subdivision 3, is amended to read:
Subd. 3. Promotion and Marketing
2,142,000 _ 1,142,000

Summary by Fund

General ' 1,959,000 959,000
Special Revenue 183,000 183,000

Notwithstanding Minnesota Statutes, section 41A.09, subdivision 3,
the total payments from the ethanol development account to all
producers may not exceed $15,800,000 for the biennium ending June
30, 1995, In fiscal year 1994, the commissioner shall first reimburse
producers up to $981,024 for eligible, unpaid claims accumulated
through June 30, 1993. -

$1,000,000 js appropriated to the ethanol development fund

established in Minnesota Statutes, section 41B.044, subdivision 2, in

1994 for use by the rural finance authority for purposes of assisting

" in the finance of ethanol production facilities in Minnesota. Any

amount of this appropriation that remains unencumbered at the end

. of any biennium does not revert to the general fund but remains
avallable as a revolvmg account

$100,000 the first year and $100,000 the second yea.r are for etha.nol'
promotion and public education. .

$100,000 the first year and $100,000 the second year must be spent
for the WIC coupon program.

$45,000 is appropriated in each year for a project to expand

-agriculture opportunities for the Hmong and other Southeast Asian
farmers by expansion of the existing market base and to target new
wholesale and retail markets. The money may also be used to
expand the wholesale and retail market for other groups involved
in direct marketing efforts such as alternative meat and food
products. The department must report on the project to the finance
comunittees by January 15, 1995.

$71,000 the first year and $71,000 the second year are for transfer to the
-Minnesota grown matching account and may be used as grants for
Minnesota grown promotion under Minnesota Statutes, section 17.109.

$183,000 the first year and $183,000 the second year are from the
commodities research and promotion account in the special revenue
fund. _

Sec. 11. [FARM AND SMALL BUSINESS INTEREST BUY-DOWN PROGRAMS; DEFINITIONS.]

Subdivision 1. [APPLICABILITY.] The definitions in this section apply to sections 11 to 18. |

Subd. 2. [COMMISSIONER.] “Commissioner” means the commissioner of agriculture.

' that may be announced by the commissioner.

Subd. 4 [FARMER] "Farmer means a state resident a domestic amily farm farm oggoration, or a f 'x farm
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by a farmer from a lender for the purpose of financing the operations of a farm. A farm loan includes an open line
of credit even though the maximum principal amount of the line of ¢credit may not be drawn at any one time. A farm
loan eligible for interest buy-down must have a maturity date of November 30, 1995, or earlier.

Subd. 6. [INTEREST BUY-DOWN.] "Interest buy-down" means a reduction in the effective interest rate on a farm
loan or a small business loan to an eligible borrower due to partial payment of interest costs by the commissioner and

partial reduction of interest costs by the participating lender.

Subd. 7. [LENDER.] "Lender" means a bank, credit union, or savings and loan association chartered by the state
or federal government, a unit of the farm credit system, the Federal Deposit Insurance Corporation, or another

financial jnstitution approved by the commissioner.

Subd. 8. [PARTICIPATING LENDER.] "Participating lender” means a lender who has been granted participating
lender status by the commissioner. |

section 645.445, with its principal place of business in Minnesota.

Subd. 10. [SMALL BUSINESS LOAN.] "Small business Joan” means an original, extended, or renegotiated loan or

business loan eligible for interest buy-down must have a maturity date of November 30, 1995, or earlier,

Sec. 12. [ELIGIBILITY; FARM LOAN]

A farmer js eligible for the farm Joan interest buy-down program under this article if a participating lender
determines that the farmer meets the criteria in this secton. .

) (a) The farmer suffered significant Josses duru_1g 1993 from a natural disaster and the farm operation faces economic
stress without the assistance of the farm loan interest buy-down program. A determination of significant Joss and

* (b) The farmer has a reasonable opportunity for long-term financial viability in the farmer’s current farm gperation.

A determination of financial viability by a lender jis deemed to be reasonable and accurate without further audit or
substantiation.

Sec. 13. [ELIGIBILITY; SMALL BUSINESS LOAN.]

A small business s eligible for the small business loan interest buy-down program if a participating lender
' determines that the small business meets the criteria in this section. ‘

. substantiation. .

(b) The small business has a reasonable opportunity for long-term financial viability in the small business’s current

.operation. A determination of financial viability by a lender is deemed to be reasonable and accurate without further
audit or substantiation. .

Sec. 14. [LENDER ELIGIBILITY; OBLIGATIONS; TIMELY APPLICATION.]

Subdivision 1. [ELIGIBLE PARTICIPATING LENDER STATUS.] A lender who meets the requirements established

by the commissioner must be approved as a participating lender. .

Subd. 2, [RECEIPT OF APPLICATIONS FOR INTEREST BUY-DOWN.] A participating lender shall receive and -
evaluate loan applications from a farmer or small business. An eligible borrower must complete a loan application

with a participating lender before December 31, 1994. In determining whether to make a farm or small business loan,
the participating lender may use criteria in addition to those in sections 12 and 13.
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other borrowers having similar security and financial status, less the lender’s contribution under the program. The

commissioner, in cooperation with the commissioner of commerce, may use appropriate means to verify that the
interest rate available to an eligible borrower is substantially the same as that available to other borrowers.

Subd. 4. [PRIORITY.] Properly completed applications for the interest buy-down Erogfam take priority in the order
they are received by the commissioner. ' ' _

Sec. 15. .[RESPONSIBILITIES OF COMMISSIONER.] -
Subdivision 1. [ANNOUNCEMENT OF PROGRAM PROCEDURES.] Within 30 days after the effective date of

sections 11 to 18, the commissioner shall announce procedures for the interest buy-down program.

Subd. 2. [PREPARATION AND DISTRIBUTION OF LENDER PARTICIPATION FORMS.] The commissioner, in
cooperation with the commissioner of commerce, shall prepare and distribute forms and instructions, including forms
for the statement required under section 18, to all lenders in the state.

~ Subd. 3. [APPROVAL OF APPLICATIONS FOR INTEREST BUY-DOWN PAYMENT.] {a} The commissioner shall
review, within five working days of submission by a participating lender, a properly completed application for interest
buy-down payments on a farm or small business loan. If a participating lender does not receive written notice that

the commissioner has denied interest buy-down payments within seven working days, the borrower is an eligible
borrower and interest buy-down payments on the farm or small business loan are approved by the commissioner.

_ {b) All applications received by the commissioner after ap_‘mﬁated interest buy-down program funds have been
encumbered, plus an amount anticipated to become available because of loans that may be retired early, must be

due to prior commitment of available program funds.

Subd. 4. [BUY-DOWN PAYMENTS TO PARTICIPATING LENDERS.] Within 60 days after a request by a
participating lender, the commissioner shall pay to the participating lender cne-half of the expected interest buy-down
- amount. The balance of the state contribution must be paid by the commissioner to the participating lender within

buy-down payments under this article must be made by joint-payee checks in the name of the participating lender
and the eligible borrower. : ‘

Sec. 16. [STATE CONTRIBUTION; MAXIMUM LOAN.}

The commissioner shall pay to a participating lender for the first $50,000 of an approved farm or small business

payment may not exceed $2,250 per farm or small business loan.

Sec. 17. [LENDER CONTRIBUTION.]

A participating lender shall provide a reduction in interest rate for the first $50,000 of an approved farm'g small
. business loan made to an eligible borrower in an amount equal to an annual rate of at least one-half of one percent

interest on the loan.

Sec. 18. [BORROWER STATEMENT.]

. statement acknowledging that the relief provided in the interest buy-down gro—gza_m-E a formEgovemment spending
that has been made available to the person through the collection of taxes. The commissioner must retain a copy of

the statement from each recipient.
Sec. 19. [APPROPRIATION; INTEREST BUY-DOWN.]

{a) 5,000,000 is appropriated from the general fund to the commissioner of agriculture for the interest buy-down
program in sections 11 to 18. Any unencumbered balance remaining on July 1, 1995, does not cancel but js transferred

to and becomes additional funding for the emergency job creation program in section 22. Not more than $200,000

of this appropriation may be used by the commissioner for program administrative costs.
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EEI‘OEHathI‘I. for the program, plus an amount anticipated to become available because of loans that may be be rehred
early, has been full_\{ committed.

Sec. 20. [APPROPRIATION; GRAIN GRADING AND TESTING EQUIPMENT; PILOT CHECK-TEST PROGRAM.] '

{a) $250,000 is appropriated from the general fund to the commissioner of agriculture as supplemental funding for
activities of the grain inspection and weighing programs of the department. The additional funding is for a thorough,
roperly documented, review of the accuracy _of equipment used by country elevators to test grain for determination
of price. The sample selection, equipment testing, and analytical procedures must be performed using commonly
accepted protocols. Tolerances to be used for determination of a re-test are those adopted in rule pursuant to
Minnesota Statutes, section 17B.041. 041.

_(t_>)_ The pitot check-testing program must be conducted throughout the agricultural areas of the state at .C(;.)unﬂ_
elevators selected by the commissioner. Country elevators in the selected counties must undergo check-testing an-

average of four times per year, including both peak harvest periods and nonharvest per periods. Check -testing must
include all all grains the s the elevator handles i in swmﬁcant quantity.

(_)_ Not later than Februa 1_5,_ 1996, the commissioner shall report to the committees of the Minnesota senate and

house of regresentahves on the activities and findings of the pilot check-test program, along with recommendatmns
for wax s to assure mcreased accuracy in grain testing,

@ This appropriation is available until December 31, 1995.

Sec. 21. [APPROPRIATION; FEDERAL EMERGENCY MANAGEMENT ASSISTANCE MATCH.]

$2,908,000 is appropriated from the general fund to the commissioner of public safety to provide matching funds

for federal emergency management assistance funds received i in flood damaged counties in 1993.

Sec. 22, [APPROPRIATION; EMERGENCY JOB CREATION; DEPARTMENT OF JOBS AND TRAINING.]

$2,000,000 is appropriated from the general fund to the commissioner of jobs and training to supplement the federal
emergency |ob creation program. ThlS appropriation is available when federal funding for the emergency job b creation
program in Minnesota is exhausted. The commissioner may alls allow.proiects that would not t have been funded by the
federal government in order to fund public projects, employing flood victims, that are not necessarily related fo flood
damage, but which local governments are unable to undertake because of flood expenses. The commissioner may also .
. fund the leasing or other use of specialized equipment and services for projects ts undertaken 1 with this a Egrognahon

This | aBErognatwn is avallable until August 31, 1995.

Sec. 23. [APPROPRIATION; WHEAT SCAB RESEARCH.]

$477.000 is appropriated from the general fund to the University of Minnesota for the fiscal biennium ending June
30, 1995, for research into the problem of wheat scab (vomitoxin} in Minnesota. The research should be designed to
minimize the adverse effects of future wheat scab infestations in the short term while seeking to fully eliminate the

problem in the long term.

Sec. 24. [APPROPRIATION; FARM ADVOCATES]

ding for for the farm advocates grogam Th.lS Qgrognahon is available u.nhl | 30 1995
Sec, 26. [APPROPRIATION; AGRICULTURAL RESQURCE CENTERS.]

{a) $100, 000 is appropnated frdm the general fund to the commissioner of agncu.lture for suppl_emental fundmg

“This gppropnatlon is avaﬂable until ]une 30 1995,

(b} For money appropriated in Laws 1993, chapter 172, section 7, subdivision 4, for agricultural information centers,
a match is not required for fiscal year 1994 'year 1994 appropriations and a , match of four state dollars for each $1 of matcl'ung

nonstate money is required for for fiscal year 1995 appropriations.
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Sec. 26. . [APPROPRIATION; LEGAL ASSISTANCE TO FARMERS.]

$200,000 is appropriated from the general fund to the supreme court as supplemental funding for legal assistance
to farmers in accordance with Minnesota Statutes, section 480.242, subdivision 5. This appropriation is available until
June 30, 1995, This appropriation shall be in addition to other appropriations received for legal assistance. An entity
receiving funding under this section may not have other sources of state funding reduced based on the funding
received. : . : : ‘

Sec. 27. [APPROPRIATION; FARM FINANCIAL ASSISTANCE; STATE BOARD OF TECHNICAL COLLEGES.]

(a) $150,000 is appropriated from the general fund to the state board of technical coileges for farm and small
business management programs using the FINPAK computer software program and other training and assistance to
provide financial information to farmers affected by adverse weather conditions in 1993 to be used.:

{2} for support, assistance, and travel expenses for educators to target emergency assistance to persons in counties
affected by adverse weather conditions in 1993. :

coverage of the state for areas affected by adverse weather conditions in 1993. This appropriation is available until
June 30, 1995.

Sec. 28. [APPROPRIATION; FARM FINANCIAL ASSISTANCE; MINNESOTA EXTENSION SERVICE.]

training and assistance fo provide financial information to farmers affected by adverse weather conditions in 1993 to
be used; ' : ' '

(1) by the center for farm financial management for computer software upgrades and support of educators
providing financial information to farmers; and

(2) for support, assistance, and travel expenses for educators to target emergency assistance to persons in counties
affected by adverse weather conditions in 1993.

colleges to ensure broad coverage of the state for areas affected by adverse weather conditions in 1993. This

appropriation js available until June 30, 1995.
Sec. 29. [APPROPRIATION; SMALL BUSINESS DISASTER REVOLVING LOAN FUND.]

$900,000 is appropriated from the general fund to the commissioner of trade and economic development to

supplement funding of programs through the federal Economic Development Administration. Use of these funds may
include providing local matches to federal dollars through the regional development commissions or alternative

groups. This appropriation is available until June 30, 1995. :
Sec. 30. [APPROPRIATION; ETHANOL PRODUCTION.]

$1,475,000 is appropriated from the general fund to the ethanol dévelopmént fund.

Sec. 31. [APPROPRIATION; AGRICULTURAL UTILIZATION RESEARCH INSTITUTE.]

$1,000,000 is approgriafed from the general fund fo the agricultural utilization research institute for programs
targeted to crops or regions that suffered losses in 1993. This appropriation is available until June 30, 1995.

Sec. 32. [APPROPRIATION; DAIRY LITIGATION.]

(2} $55,000 is appropriated from the general fund to the supreme court as a one-time appropriation for family farm
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appropriations received for legal assistance. An entity receiving funding under this section may not have other
sources of state funding reduced based on the funding received. This appropriation is available until June 30, 1995.
The income eligibility rutes described in Minnesota Statutes, section 480.242, subdivision 2, paragraph (b), are waived
for purposes of this appropriation.

{b) The $20,000 balance on May 22, 1993, of amounts authorized under Laws 1992, chapter 513, article 2, section
6, subdivision 5, is transferred to the general fund and is appropriated to the supreme court for family farm legal
a551stance renclered from July 1, 1993 through June 30, 30,1 1995 for fmanmallv distressed dairy farmers’ difficulties with
the federal milk marketing order system under anesota Statutes, section 480.242, subdivision 5, clause (2). The
income hggblhg rules described in Minnesota Statutes, section 480.242, subc subchvnslon 2, Earag;agh _(lg)_,_ are waived for

purposes s of this a appropriation.
Sec. 33. [APPROPRIATION; BEAVER CONTROL.]

$50,000 is appropriated to the commisgsioner of agriculture for a grant to the beaver damage control joint powers
board formed by Beltrami, Clearwater, Marshall, Pennington, Polk, and Red Lake counties, for the purpose of beaver
damage control. The grant must be matched by at least $30,000 from the joint powers board. This appropriation is
available until June 30, 1995, : '

Sec. 34. [APPROFPRIATION; GRAIN INSPECTION AND WEIGHING ACCOUNT DEFICIT.]

$200.000 is appropriated from the general fund to the grain inspection and weighing account established in
Minnesota Statutes, chapter 17B, and from the account to the commissioner of agriculture as needed for carrying out
the purposes of Minnesota Statutes, chapter 17B.

Sec. 35. [APPROPRIATION; VALUE-ADDED AGRICULTURAL PRODUCT LOAN PROGRAM.]

$1,000,000 is appropriated from the general fund to the value-added agricultural product revolving fund for use
by the rural finance authority as provided in section 4. The commissioner of agriculture may use any portion of the
fund as a grant to a city to attract and provide an incentive to locate an agricultural product processing facility whose
project cost is estimated to be at least $100,000,000. $750,000 of the amount appropriated to the fund shall be available
to make such a grant to a city until Decernber 31, 1994, and after that date any unused portion of this available grant

' Sec. 36. [APPROPRIATION,' CORPORATE FARMING LAW TASK FORCE.]

$40,000 is appropriated from the general fund to the commissioner of agriculture to provide staff and research
support for the corporate farming law task force.

Sec. 37. [APPROPRIATION,; HIGH OIL SOYBEANS RESEARCH.]

$150,000 is appropriated from the general fund to the commissioner of agriculture for the fiscal biennium ending
. June 30, 1995, to make research grants to the University of Minnesota or other educational institutions in Minnesota
to develop higher protein, higher oil content varieties of soybeans that would grow in Minnesota.

Sec. 38. [APPROPRIATION; STATE PARK RCAD ACCOUNT.]

$25{) 000 is appropriated from the general fund to the commissioner of transportation with instructions that jt be
added to the state park road accou.nt under Mlnnesom Statutes, section 162 06, subdivision 5.

- Sec. 39. [APPROPRIATION ; DAIRY LEADERS ROUNDTABLE.]

$50,000 is appropriated from the general fund to the commissioner of agriculture for a grant to the dairy leaders leaders
round table, This appropnahon must be matched with nonstate funds.

Sec. 40. [APPROPRIATION; FEEDLOT MANURE MANAGEMENT ADVISORY COMMITTEE.]

$5,000 is appropriated from the general fund to the commissioner of agriculture for payment of expenses for the
feedlot and manure management advnsorv committee.

Sec. 41. [REPORT OF AGENCIES.]

Before January 1, 1996, the commissioner of public safety shall coordinate and present to the legislature a report -
from all departments, agencies, and organizations receiving funding under this act regarding the specific uses of such
funding and the effects of assistance provided under this act to the agricultural economy and rural communities
affected by natural disasters in 1993.
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Sec. 42. [EFFECTIVE DATE.]

Sections 3 and 10 are effectwe retroactive to July 1, 1993. Sections 1, 2, 4109, and and 11 to 42 are effective the d _! after
final enactment.”

Delete the title and insert:

"A bill for an act relating to agricultural businesses; providing for promotion of nontraditional agriculture,
inspection of agricultural operations, ethanol development, a value-added agricultural product loan program, sale of
stock in cooperatives, and care of dogs and cats; creating an interest buy-down program; exempting from the sales

- tax the gross receipts from sales of used farm machinery; providing matching money for federal- emergency disaster
funds in flood damaged counties; providing for emergency job creation; authorizing a grain grading and testing
equipment pilot program; providing supplemental funding for grain inspection programs, the ethanol development
_fund, and small business disaster loan programs; expanding research on grain diseases and soybeans; increasing
funding for the farm advocates program, agricultural resource centers, legal assistance to farmers, legal challenges
to the federal milk market order system, farm and small business management programs at technical colleges and
Minnesota extension; funding a beaver control program, the dairy leaders roundtable, the state park road account,
an advisory committee, and a task force; providing funding to the Agricultural Utilization Research Institute; requiring
a report; appropriating money; amending Minnesota Statutes 1992, sections 17.03, by adding a subdivision; 180.03,
by adding a subdivision; and 297A .25, by adding a subdivision; Minnesota Statutes 1993 Supp]ement sections 41B.044,

~.subdivision 2; and 80A.15, subdivision 2; Laws 1993, chapter 172, section 7, subdivision 3; proposmg codmg for new
law in Minnesota Statutes, chapters 17; 41B; and 346 "

We request adoption of this report and repassage of the bill.
.Senate Conferees: JOE BERTRAM, 5R., PAULA E. HANSON, STEVEN MORSE, KEITH LANGSETH AND STEVE DILLE.
House Conferees: STEPHEN G. WENZEL, KaTy OLSON, DOUG PETERSON, ANDY STEENSMA AND VIRGIL J. JOHNSON.

Wenzel moved that the report of the Conference. Committee on S. F. No. 2168 be adopted and that the bill be
'repassed as amended by the Conference Committee. The motion prevailed.

5. F. No. 2168, A bill for an act relating to agricultural businesses; exempting from sales tax the gross receipts of
used farm machinery sales; providing matching moneys for federal emergency disaster funds to flood damaged
counties; providing supplemental funding for grain inspection programs, financial assistance programs under the
ethanol production fund, and small business disaster loan programs; expanding research on grain diseases; increasing
funding for the farm advocates program, agricultural resource centers, legal challenges to the federal milk market
order system, farm and small business management programs at technical colleges, and the Farmers’ Legal Action
Group; providing funding to the Agricultural Utilization Research Institute; appropriating money; amending
Minnesota Statutes 1992, sections 297A.02, subdivision 2;-and 297A.25, by adding a subdivision; Minnesota Statutes
1993 Supplement, section 41B.044, subdivision 2; and Laws 1993, chapter 172, section 7, subdivision 3.

The bill was read for the third time, as amended by Conférence and placed upon its repassage

The question was taken on the repassage of the bill and the roll was called. There were 118 yeas and 12 nays as
follows:

Those who voted in the affirmative were:

Anderson, R. . Bettermann Clark Dehler Farrell Goodne Ha.sékampr

* Battaglia Brown, C. Cooper Delmont Finseth - Greenfield Haukoos
Beard Brown, K. Dauner Dempsey Frerichs . Greiling Hausman
Bergson Carlson Davids Dom : Garcia Gruenes Holsten

Bertram - Carruthers Dawkins Evans Girard Gutknecht Hugoson
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- Huntley Kinkel Mariani Olson, K. Peterson Smith Vickerman
Jacobs Klinzing McGuire Olson, M. Pugh Solberg Wagenius
Jaros Koppendrayer Milbert Onnen Reding " Stanius Waltman
Jefferson Krueger Molnau Opatz Rhodes Steensma Weaver
Jennings Lasley Morrison . Orenstein Rice Sviggum Wejcman
Johnson, A. Leppik Mosel Orfield Rodosovich Tomassoni Wenzel
Johnson, R. Lieder Munger Q§trom - Rukavina Tompkins Winter
Johnson,-V. Lourey ‘Murphy Ozment Sarna : Trimble Wolf
Kahn Luther Neary Pauly Seagren Tunheim Worke
Kalis Lynch Nelson Pawlenty Sekhon . Van Dellen Workman
Kelley Macklin Ness Pelowski Simoneau Van Engen Spk. Anderson, 1.
Kelso _ Mahon Olson, E. Perlt _ Skoglund " Vellenga '

Those who voted in the negative were:

Abrams Commers Knight Limmer McCollum Rest
Asch - Erhardt Krinkie Lindner Osthoff Swenson
The bill was repassed, as amended by Conference, and its title agreed to.
Carruthers moved that the House recess subject to the call of the Chair. The motion prevailed.
RECESS

RECONVENED

" The House reconvened and was called to order by the Speaker.

There being no cbjection, the order of business reverted to House Advisories.

HOUSE ADVISORIES
- The fol.ldwi.ng House Advisories were introduced:
Trimble. introduced:
H. A No. 45, A proposal to consider establishing a Minnesota museum of music.

The advisory was referred to the Committee on Economic Development, Infrastructure and Regulation Finance.

- Asch, McGulre and Macklin introduced:
H. A. No. 46, A proposal to study social security number and medical data.

The advisory was referred to the Committee on Judiciary.
' There being no objection, the order of business advanced to Motions and Resolutions.
MOTIONS AND RESOLUTIONS

Clark moved that the following statement be printed in the Journal of the House: "It was my intention to vote in
the affirmative on Thursday, May 5, 1994, when the vote was taken on the repassage of H. F. No. 2351, as amended
by Conference." The motion prevailed.
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Frerichs moved that the foliowing statement be printed in the Journal of the House: "It was my intention to vote
in the affirmative on Thursday, May 5, 1994, when the vote was taken on the repassage of H. F. No. 3179, as amended
by Conference.” The motion prevailed.

. Frerichs moved that the following statement be printed in the Journal of the House: "It was my intention to vote
in the negative on Thursday, May 5, 1994, when the vote was taken on the repassage of H. F. No. 3211, as amended
by Conference." The motion prevailed.

“Johnson, V., moved that the following statement be printed in the Journal of the House: "It was my intention to
vote in the affirmative on Thursday, May 5, 1994, when the vote was taken on the repassage of H. F. No. 3211, as
amended by Conference.” The motion prevailed.

Van Dellen moved that the following statement be printed in the Journal of the House "It was my intention to
vote in the negative on Thursday, May 5, 1994, when the vote was taken on the repassage of H. F. No. 3211, as
amended by Conference.” The motion prevailed.

Johnson, A., moved that the following statement be printed in the Journal of the House: "It was my intention to
‘vote in the afflrmahve on Thursday, May 5, 1994, when the vote was taken on the repassage of S. F. No. 180, as
amended by Conference.” The motion prevailed.

Wenzel moved that the following statement be printed in the Journal of the House: "It was my intention to vote
in the negative on Thursday, May 5, 1994, when the vote was taken on the repassage of 5. F. No. 2129, as amended

by Conference.” The motion prevailed.

There being no objection, the order of business reverted to Messages from the Senate.
MESSAGES FROM THE SENATE

The following messages were received from the Senate:
'Mr. Speaker:
I hereby announce the passage by the Senate of the following House Fi]e, herewith returned:

H. F. No. 942, A bill for an act relating to traffic regulations; requiring every driver to use due care in operating
a motor vehicle; amendmg Minnesota Statutes 1992, section 169.14, subdivision 1.

" PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce the passage by the Senate of the following House File, herewith returned:

H. F. No. 2591, A bill for an act relating to utilities; eliminating duplicate reporting relating to energy demand
forecasting information by public utilities; authorizing low-income rates in certain circumstances; establishing a pilot
program; amending Minnesota Statutes 1992, sections 116C.57, subdivision 3; 216B.16, by adding a subdivision;
216B.241, subdivisicn 1a; and 216C.17, subdivision 2; Minnesota Statutes 1993 Supplement, sections 216B.2422, by
‘adding a subdivision; and 216C.17, subdivision 3; repealing Minnesota Statutes 1993 Supplement, section 116C.54.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

. I'hereby announce the passage by the Senate of the following House File, herewith returned, as amended by the
Senate, in which amendment the concurrence of the House is respectfully requested:
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H. F. No. 218, A bill for an act relating to public administration; authorizing spending to acquire and to better
public land and buildings and other public improvements of a capital nature with certain conditions; authorizing a
marine education center at the Minnesota zoological garden; authorizing issuance of bonds; appropriating money, with
certain coriditions.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Kalis moved that the House concur in the Senate amendments to H. F. No. 218 and that the bill bé repassed as
amended by the Senate. The motion prevailed.

H. F. No. 218, A bill for an act relating to public administration; authorizing spending to acquire and to better
public land and buildings and other public improvements of a capital nature with certain conditions; authorizing
issuance of bonds; requiring payment for debt service; reducing certain earlier project authorizations and
appropriations; establishing a library planning task force; providing for appointments; appropriating money, with
certain conditions; amending Minnesota Statutes 1992, sections 16A.641, subdivision 8; 16A.85, subdivision 1; 16B.24,
subdivision 1; 16B.305, subdivision 2; 85.015, subdivision 4; 103G.005, by adding a subdivision; 103G.511; 103G.521,
subdivision 1; 103G.535; 116.162, subdivision 2; 124.494, subdivisions 3, 4, 5, and 6; 135A.06, subdivision 4; 136.651;
167.51, subdivision 1; and 471.191, subdivision 1; Minnesota Statutes 1993 Supplement, sections 16B.335, by adding
_ subdivisions; 85.019, by adding a subdivision; 124.494, subdivisions 1, 2, and 4a; and 136.261, subdivision 1; Laws
1993, chapter 373, section 18; proposing coding for new law in Minnesota Statutes, chapters 16A; 16B; 84; 116]; 124C;
134; 135A; 216C; 268; and 462.

The bill was read for the third time, as amended by the Senate, and placed upon its repassage.

The question was taken on the repassage of the bill and the roll was called. There were 113 yeas and 19 nays as
follows: - ‘

Those who voted in the affirmative were:

Anderson, R. Dehler . Jacobs Lieder Olson, E. - Rice Vellenga
Asch Delmont Jaros Lourey Qlson, K. Rodosovich Vickerman
Battaglia Dempsey Jefferson Luther Opatz Rukavina Wagenius
Bauerly Dom Jennings Macklin Orenstein Sarna Waltman
Beard Evans . . Johnson, A. . Mahon Orfield Seagren Weaver
Bergson Farrell Johnson, R. Mariani Osthoff Sekhon Wejanan
Bertram Finseth Johnson, V. MeCollum Ostrom Simoneau Wenzel .
Bettermann Garcia Kahn McGuire Ozment Skoglund Winter
Bishop Girard Kalis - Milbert Pauly Smith . Wolf
Brown, C. Goodno - Kelley Molnau Pawlenty Solberg Worke
Brown, K. Greentfield Kelso - Morrison Pelowski Stanius Spk. Anderson, 1.
Carlson Greiling Kinkel Mosel Perlt . Steensma
Carruthers Gruenes Kiinzing Munger Peterson Tomassoni
Clark Hasskamp Koppendrayer =~ Murphy Pugh Tompkins
Cooper Hausman Krueger © Neary Reding Trimble
Daurer Holsten Lasley Nelson Rest Tunheim
Davids Huntley Leppik Ness Rhodes Van Engen

Those who voted in the negative were:
Abrams Erhardt Haukoos Krinkie Lynch Sviggum Workman
Commers Frerichs Hugoson Limmer Olson, M. Swenson
Dawkins Gutknecht Knight Lindner Onnen Van Dellen

The bill was repassed, as amended by the Senate, and its title agreed to.
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Mr. Speaker:
I hereby announce that the Senate has concurred in and adopted the report of the Conference Committee on:
5. F. No. 1512.

The Senate has repassed said bill in accordance with the recommendation and report of the Conference Committee.
Said Senate File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 1512
. A bill for an act relating to ‘elections; providing uniform local election procedures; requiring regular city elections
to be held in the fall; permitting town elections to be held in November; making uniform certain local government
rocedures; providing for the identification of judicial offices; authorizing special elections to be conducted by mail
ballot; amending Minnesota Statutes 1992, sections 103C.305, subdivision 2; 123.33, subdivision 1; 204B.14, subdivision
- 8; 204B.36, subdivision 4; 205.02, subdivision 2; 205.065, subdivisions 1 and 2; 205.07, subdivision 1; 205.10, by adding
- a subdivision; 205.13, subdivision 1, and by adding a subdivision; 205.16, subdivisions 1 and 2; 205.17, subdivision
4; 205.175; 206.90, subdivision 6; 365.51, subdivisions 1 and 3; and 367.03; proposing coding for new law in Minnesota
‘Statutes, chapter 204D; repealing Minnesota Statutes 1992, sectionis 205.065, subdivision 3; 205.18; 205.20; and 410.21.

May 6, 1994

The Honorable Allan H. Spear
President of the Senate

The Honorable Irv Anderson
. Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 1512, report that we have agreed upon the items in dispute and
recommend as follows:

That the House recede from its amendments and that S. F. No. 1512 be further amended as follows:

Delete everything after the enacting clause and insert: ‘

"Section 1. Minnesota Statutes 1992, section 103C.305, _subdivision 2, is amended to read:
Subd. 2. [N@M{NA-'FNG—FE?FFIQN FILING FOR OFFICB AFFIDAVIT OI-‘ CANDIDACY ] (a)—'I‘-he—dﬁme%

i fen: écanchdate chth_e ofﬁce o_f E rvisor sha]l @gafﬁdavlt Qf

. candrdacv wlth the countv audltor of the countv in which the district office is located d uring the the p period provided for
filing affidavits of candidacy for county offices offices ir in section. n_ 204B. 09, ‘subdivision 1. 1 '[‘he county auditor accepting

. affidavits of candldacv shall forward copies of al.l afﬁdavxts filed by candidates for supervisor to the auditor of any

other county in which the office is voted on.

Sec 2. Minnesota Statutes 1992, section 123.33, subdiﬁsion 1, is amended to read:

Subdivision 1. The care, management, and control of independent districts shall be vested in a board of directors,
to be known as the school board. The term of office of a member shall be three four years and until a successor
" qualifies. The membership of the school board shall consist of six elected directors together with such ex officio
member as may be provided by law. But the board may submit to the electors at any school election the question
. whether the board shall consist of seven members and if a majority of those voting on the propos:hon favor a
seven-member board, a seventh member shall be elected at the next election of directors for a three-year four-yea
term and thereafter the board shall consist of seven members.
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Those districts with a seven-member board may submit to the electors at any school election at least 150 days

before the next election of three members of the board the question whether the board shall consist of six members.
" If a majority of those voting on the proposition favor a six-member board instead of a seven-member board, two
members instead of three members shall be elected at the next election of the board of directors and thereafter the
board shall consist of six members.

- Sec. 3. Minnesota Statutes 1992, section 205.02, subdivision 2, is amended to read:

Subd. 2. [CITY ELECTIONS.] In all statutory and home rule charter cities, the primary, general and special
elections held for choosing city officials and deciding public questions relating to the city shall be held as provided
in this chapter, except that this-sectier—and sections 205.065, subdivisions 2 4 to 7; 205.07 te, subdivision 3; 205.10;
205.121; and 205:175-and-205-185 205.17, subdivisions 2 and 3, do not apply to a-city whose charter provides the
manner of holding its primary, genera] or special elections.

Sec. 4. Minnesota Statutes 1992, section 205.065, subdivision 1, is amended to read:
Subdivision 1. [GI-'FI-ES—GF—FI—RST—GEASS ESTABLISHING PRIMARY.] A municipal primary for the purpose of

nominating elective officers may be held in any city ef-thefirst-elass on the second-or-third first Tuesday after the
second Monday in Mareh September of any year in which a municipal general election is to be held for the purpose
of electing officers.

Sec. 5. Minnesota Statutes 1992, section 205.065, subdivision 2, is amended to read:

Subd. 2. [RESOLUTION OR ORDINANCE.] The governing body of a city ef-the-secendthird-er fourth-elass-or

may, by ordinance or resolution adopted at least three months before the next

municipal general election, elect to choose nominees for municipal offices by a primary as provided in subdivisiens

Z-te-7 this section. The resoluhon or ordmance, when adopted is effectlve for all ensumg mumapal elechons unhl
itis revoked bk F = 3 2

The muni aga clerk shall nom the cretgy_ of state and the gx audltor w1thm 30 days after

the adoption of th_e resolution or ordinance,

Sec. 6. Minnesota Statutes 1992, section 205.07, subdivision 1, is amended to read:

Subdivision 1. [BATE CITY ELECTIONS.] The municipal general election in each statutery city shall be held on
the first Tuesday after the first Monday in November in every even-numbered year. Notwithstanding any provision
of law to the contrary and subject to the provisions of this section, the governing body of a statutery city may, by
ordinance passed at a regular meefing held before September June 1 of any year, elect to hold the election on the first

Tuesday after the ﬁ.rst Monday in November in each odd-numbered year. A—atybwheh—wa&a-wﬂage-eﬂ-}eﬂueiy—h

ch 3 -tk ctor: When a crty changes its electlons from one
year to a.nother, and does not prov1de for the explratlon of terms by ordinance, the term of an incumbent expiring
at a time when no municipal election is held in the months immediately prior to expiration is extended until the date
for taking office following the next scheduled municipal election. If the change results in having three council
members to be elected at a succeeding election, the two individuals receiving the highest vote shall serve for terms
of four years and the individual receiving the third highest number of votes shall serve for a term of two years, To
provide an orderly transition to the odd or even year election plan, the governing body of the city may adopt
supplementary ordinances regulating initial elections and officers to be-chosen at the elections and shortening or
lengthening the terms of incumbents and those elected at the initial election so as to conform as soon as possible to
the regular schedule provided in section 412.02, subdivision 1. Whenever the time of the municipal election is
changed, the city clerk immediately shall nofify in writing the county auditor and secretary of state of the change of
.date. Thereafter the municipal general election shall be held on the first Tuesday after the first Monday in November
in each odd-numbered or even-numbered year until the ordinance is revoked and notification of the change is made.
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Sec. 7. [205.075] [TOWN GENERAL ELECTION.]

) Subdwlsmn 1. [DATE OF ELECTION.] The general election in a town must be held on the second Tuesday in
Marc except as provided in subdivision 2

Subd. 2. [ALTERNATE DATE; METROPOLITAN TOWNS.] The governing bo d_\g of a town located in the
metropolitan area as defined by section 473.121 may, by resolution or or ordinance, designate the first Tuesday after the
first Monday in, November of either the even-numbered or the cdd-numbered year as the date of the town general

election, Town supervisors elected at a November town “general election shall serve four-year terms.

of the voters of the town at the next town general election.

' Sec. 8._ Minnesota Statutes 1992, section 205.10, subdivision 1, is amended to read:

Subdivision 1. [QUESTIONS.] Special elections may be held in a statutory-or-heme rule-charter city or fown on
a question on which the voters are authorized by law or charter to pass judgment. A special election may be ordered
by the governing body-of the eity municipality on its own motion or, on a question that has not been submitted to
the voters in an election within the previous six months, upon a petition signed by a number of voters equal to 20
_percent of the votes cast at the last municipal general election. A question is carried only with the majority in its favor
required by law or charter. The election officials for a special election shall be the same as for the most recent
municipal general election unless changed according to law, Otherwise special elections shall be conducted and the
returns made in the manner provided for the municipal general election.

Sec. 9. Minnesota Statutes 1992, section 205.10, is amended by adding a subdivision to read:

Subd. 4. [VACANCIES IN TOWN OFFICES.] Special elections must be held with the town general election to fill
vacancies in town offices as provided in section 367.03, subdivision 2.

Sec. 10. Minnesota Statutes 1992, section 205.13, subdivision 1, is amended to read:

Subdivision l.- [AFFIDAVIT OF CANDIDACY.] Net-more-than

icipal primar ton-if there il imary; An individual
who is ehglble a.nd desu'es to become a candldate for an ofﬁce to be voted for at the mgal gener election shall
file an affidavit of candidacy with the municipal clerk. The affidavit shall be in substantially the same form as that
in section 204B.06, subdivision 1. The municipal clerk shall also accept an application signed by not less than five
voters and filed on behalf of an eligible voter in the municipality whom they desire to be a candidate, if service of
a copy of the application has been made on the candidate and proof.of service is endorsed on the application being
filed. Upon receipt .of the proper ﬁhng fee the clerk sha]l place the name of the candldate on the ofﬁcml ballot
without partisan designation. e ; : an

L xe wheneel teoforomrbien Eline daten

Sec. 11. Minnesota Statutes 1992, section 205.13, is amended by adding a subdivision to read:

more than e elght weeks nor l@ than six weeks before _tge_ town election. In municipalities nominating candldates at
a municipal primary, an affidavit of candidacy for a city office or town office voted on in November must be filed
not more than 70 days nor less than 56 days before the first Tuesday after the second Monday in September preceding
—the municipal general election In all other mum‘cipalities an afﬁdavit of candidacy must be filed not more than 70
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Sec. 12. Minnesota Statutes 1992, section 205.16, subdivision 1, is amended to read:

Subdwls:on 1 [PUBLICATION AND POSTING] In every

v pl-eleetion municipality, the eﬂy mga clerk
shall except as otherwise prov:ded in I'lus sechon, gwe two weeks pubhshed notice, and may also give ten days’

posted notice, of the election, stating the time of the election, the location of each polling place, the offices to be filled,
within a metropolitan county as defined in section 473 121, the goverm.ng body may dispense Mrl—th-pubhcmm of the
notice of the municipal general election, in which case ten days’ posted notice shall be given. The eity municipal clerk
shall also post a copy of the notice in the clerk’s office for public inspection.

Sec. 13. Minnesota Statutes 1992, section 205.16, subdivision 2, is amended to read:

Subd. 2. [SAMPLE BALLOT, PUBLICATION.] In-all-statutory-and-home-rule-charter-eiies; For every municipal
election, the eity municipal clerk shall, at least one week before the election, publish a sample ballot in the official
newspaper of the eiy muni CIQahQ, except that the governing body of a fourth class city or a town not located within
- a metropolitan county as defined in section 473.12]1 may dispense with publication.

Sec. 14. Minnesota Statutes 1992, section 205.17, subdivision 4, is amended to read:

Subd. 4. [BLUE BALLOTS; QUESTIONS.] All questions relating to the adoption of a city charter or charter
amendments er, a proposition for the issuance of bonds, and all other questions relating to city or town affairs
submitted at an election to the voters of the municipality, shall be printed on one separate blue ballot and shall be
prepared, printed and distributed under the direction of the eity municipal clerk at the same time and in the same
- manner as other municipal ballots. The ballots, when voted, shall be deposited in a separate blue ballot box provided
by the local authorities for each voting precinct. The ballots shall be canvassed, counted, and returned in the same
manner as other municipal ballots. The returns shall provide appropriate blank spaces for the counting, canvassing
and returning of the results of the questions submitted on the blue ballot.

Sec. 15. Minnesota Statutes 1992, section 205.175, is amended to_read-.

205.175 [VOTING HOURS ]

Subdivision 1. [GH"}ES MINIMUM VOTING HOURS] I.n all s&ﬁ%ery—aad—heme—eu:l&eha*ef—a-ty cxp_al

elections, the g

f'r E.m. o 8:00 .
Subd. 2. [METROPOLITAN AREA FOWNS MUNICIPALITIES.] At-arny-electon-of-town officers—ira-tewn The
goverm.ng body of a mumapa.htv wh.lch is located w1thm a metropohtan county as defined by section 473.121,the
; - F e Her; may designate the time during which the
pollmg places wﬂl remain open for votmg at the next succeedmg and all subsequent tews municipal elections,

provided that the polling places shall open no later than 10:00 a.m. and shall close no earlier than 8:00 p.m. The
resolution shall remain in force until it is revoked by the tewm-beard municipal governing body.

Subd. 3. [OTHER ToWNS MUNICIPALITIES.] In-any-clection-of town-officers-ina-town The governing body of
a municipality other than a tews municipality described in subdivision 2, the-tews-beard; m. may by resolution adopted
prior to giving notice of the election, may designate the time, in ne—eventJess—than—three-hours addition to the
iminimum voting hours provided in subdivision 1, durmg which the polling places will remain open for voting votmg at the
next succeeding and all subsequent towa municipal elections. The resolution shall remain in force until it is revoked
by the townrbeard municipal governing body or changed because of request by voters as provided in this subdivision.

If a petition requesting longer voting hours, signed by a number of voters equal to 20 percent of the votes cast at the
last tews municipal election, is presented to the tows municipal clerk no later than 30 days prior to the tewn
municipal election, then the polling places for that election shall open at 10:00 a.m. and close at 8:00 p.m. The tewn
-municipal clerk shall give ten days notice of the changed voting hours and notify the county auditor of the change.
Fowns Municipalities covered by this subdivision shall certify their election hours to the county auditor in January
of each year.
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Sec. 16. Minnesota Statutes 1992, section 205A.03, subdivision 1, is amended to read:

Subdivision 1; [RESOLUTION ] The school board of a school district may, by resolution adopted atHeastt2weels

by June 1 of any year, decide to choose nominees for school district

elective offices by a primary as prowded in subdivisions 1 to 6. The resolution, when adopted, is effective for all
ensuing elections of board members in that school district until it is revoked.

Sec. 17. Minnesota Statutes 1992, section 205A.03, subdivision 2, is amended to read:

Subd 2 [DATE] The school dlst'nct pnmary must be held

g b Z before on the first Tuesday after the second
Mondav in September in the yea when the school dlstnct genera] elechon is held. The clerk shall give notice of the
primary in the manner provnded in section 205A.07.

Sec. 18. Mirmesota Statutes 1992, secl‘ion 205A.04, subdivision 1, is amended to read:

‘Subdivision 1. [SCHOOL DISTRICT GENERAL ELECTION.| Exceptasmay-be-provided-inaspeciallaw-orcharter
prewsnen—te—the—eeﬂtrafy— The general elect:on in each school drstnct must be held on the tlufd—'Fuesday—m—Ma-y-
arless-the-school-board-pr : : e-5¢ dists ¢ n-on-the first Tuesday
after the ﬁrst Monday in November of enther the odd—m.unbered or the even-nurnbered vear %en—the—huﬁe—ef-a

Sec. 19. Minnesota Statutes 1992, section 205A.06, subdivision 1, is amended to read:

Subdnnsnon L. [AFFIDAVIT OF CANDIDACY ] Ne ee
istriet-privaas chool-distriet general-¢ o-sehoo ,Anmd1V1dualWho
is ehglble and desnres to become a candldate for an ofhce to be voted on at the elechon must file an affidavit of
candidacy with the school district clerk. The affidavit must be in substantially the same form as that in section
204B.06, subdivision 1. The school district clerk shall also accept an application signed by at least five voters and filed
on behalf of an eligible voter in the school district whom they desire to be a candidate, if service of a copy of the
application has been made on the candidate and proof of service is endorsed on the application being filed. No
individual shall be nominated by nominating petition for a school district elective office except in the event of a
vacancy in nomination as provided in section 205A.03, subdivision 6. Upon receipt of the proper filing fee, the clerk
shall place the name of the candidate on the official ballot without partisan designation.

Sec. 20. Minnesota Statutes 1992, section 205A.06, is amended by adding a subdivision to read:

Subd. la. [FIL[NG PERIOD] In school d.lstncts nom.matmg candidates at a school district primary, afﬁdavnts of

before the school dlst'nct general election. elect]on
Sec. 21. anesota Statutes 1992, section 205A.09, subdivision 2, is amended to read:

. Subd. 2. [OTHER SCHOOL DISTRICTS.] At a school district election in a school district other than one described
in subdivision 1, the school board, by resolution adopted before giving notice of the election, may designate the time;
m—ne—event—less—thaﬂ—thfee—heufs- during which the pollmg places w11l remain open for votmg at the next succeedmg
The resolution must remain in force until it is revoked by the school board or changed because of request by voters ,
as provided in this subdivision. If a petition requesting longer. voting hours, signed by a number of voters equal to
20 percent of the votes cast at the last school district election, is presented to the school district clerk no later than 30
days before a school district election, then the polling places for that election must open at 10:00 a.m. and close at 8:00
p-m. The school district clerk must give ten days’ published notice and posted notice of the changed voting hours
and notify appropriate county auditors of the change.
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Sec. 22. Minnesota Statutes 1993 Supplement, section 206.90, subdivision 6, is amended to read:

Subd. 6. [BALLOTS.] In precincts using optical scan voting systems, a single ballot card on which all ballot
information is included must be printed in black ink on white erbuff colored material except that marks not to be
read by the automatic tabulating equipment may be printed in another color ink. }-merethan-one ballot-eard-is

When optical scan ballots are used, the offices to be elected must appear in the following order: fedéral, offices;
state legislative offices; constitutional offices; proposed constitutiorial amendments; county offices and questions;
maunicipal offices and questions; school district offices and questions; special district offices and questions; and judicial
offices. :

Sec. 23. Minnesota Statutes 1992, section 365.51, subdivision 1, is amended to read:

Subdivision 1. [WHEN; BAD WEATHER.] A town's annual town meeting must be held on the second Tuesday
of March at the place named by the last annual town meeting. If no place was named then, the meeting must be held
at the place named by the town board. The place may be outside the town if the place is within five miles of a town
boundary. If there is bad weather on the day of the meeting and election in March, the town board shall set the
meeting and election for the third Tuesday in March. If there is bad weather on the third Tuesday in March, the town
- board shall set another date for the meeting and election within 30 days of the third Tuesday in March. If the meeting
and election are postponed, the notice Tequirements in subdivision 2 shall apply to the postponed meeting and
election.

The bzalloting of the town election must be concluded on the same day the election is commenced.
Sec. 24. Minnesota Statutes 1992, section 365.51, subdivision 3, is amended to read:
Subd. 3. {OFFICERS; OTHER BUSINESS.] An anhual town election shall be held on the same day as the annual

town meeting to elect all town officers required by law to be elected, except as provided in section 205.075,
subdivision 2. Other town business shall be conducted at the town meeting as provided by law.

Sec. 25. Minnesota Statutes 1992, section 367.03, as amended by Laws 1993, chapter 24, section 1, is amended to
read:

367.03 [OFFICERS ELECTED AT ANNUAL ELECTION; VACANCIES.]

Subdivision 1. [OEEICERS SUPERVISORS, TERMS.] Except in towns operating under option A or in towns
operating as provided in subdivision 4, three supervisors shall be elected in each town at the town general election

. Subd. 2. [NEW TOWNS.] When a new town is organized and supervisors. are elected at a town meeting prior to
the annual town election, they shall serve only until the next annual town election. At that election three supervisors
shall be elected, one for three years, one for two years, and one for one year, so that the term of one shall expire each .
year. The number of years for which each is elected shall be indicated on the ballot.

Subd. 3. [SUPERVISORS; TOWNS UNDER OPTION A.] When two supervisors are to be elected for three-year
terms under option A, a candidate shall indicate on the affidavit of candidacy which of the two offices the candidate
is filing for. At following annual town elections one supervisor shall be elected for three years to succeed the one
whose terim expires at that time and shall serve until a successor is elected and qualified. )

alternate years. :

Subd. 5. [ELECTION OF CLERK, TREASURER.] Except in towns operating under option B or option D, or both,
or in towns operating as provided in subdivision 4, at the annual town election in even-numbered years one town
" clerk and ‘at the annual town election in odd-numbered years one town treasurer shall be elected. The clerk and
treasurer each shall serve for two years and until their successors are elected and qualified.
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Subd. 2 6. [VACANCIES.] When a vacancy occurs in a town office, the town board shall fill the vacancy by
appointment. The person appointed shall hold office until the next annual town election, when a successor shall be
elected for the unexpired term. A vacancy in the office of supervisor shall be filled by the remaining supervisors and

_ the town clerk until the next annual town election, when a successor shall be elected for the unexpired term. When,
because of a vacancy, more than one supervisor is to be chosen at the same election, candidates for the offices of
supervisor shall file for one of the specific terms being filled. Law enforcement vacancies -shall be filled by
appointment by the town board. '

" Sec. 26. [TRANSITION SCHEDULE FOR EVEN-YEAR ELECTIONS.]

Subdivision 1. [APPLICATION.] The transition schedule in this section applies to political subdivisions that choose,
before January 1, 1995, to conduct their primary and general elections in the even-nunbered years. A political
subdivision that later determines to change from an odd-numbered year election to an even-numbered year election
may do so by adoption of a new resolution or ordinance that contains an orderly plan for the fransition.

Subd. 2. [CITY OFFICES.] For city officials elected in 1995, the governing body of the city shall select by lot the
~ officials whose terms of office will expire on the first Monday in January of 1999 or on the first Monday in January
of 2001. To the extent practicable, the terms of one-half of the members of the governing body to be elected in 1995 |
must expire in January of 1999. The governing body of the city' must complete the selection required by this

The terms of all city officials elected at a general election in 1996 éxpite on the first Monday in January of 2001.
The terms of all city officials elected at a general election in 1998 expire on the first Monday in January of 2003.

For city officials elected in 1997, the governing body of the city shall select by lot the officials whose terms of office will
expire on the first Monday in January of 2001 or on the first Monday in January of 2003. To the extent practicable, the terms

January of 2003.

The terms of office of school board members elected in 1995 expire on the first Monday in January of 1999 or 2001,
as provided in this paragraph. The governing body of the school district shall select by lot the board members whose
terms will expire in January of 1999 or January of 2001. To the extent practicable, one-half of the members elected
in 1995 must expire in January of 1999. The governing body of the school district must complete the selection
required by this paragraph no later than 30 days before the first day to file affidavits of candidacy for the election
in 1995. . : ‘

The terms of office of school board members elected in 1997 expire on the first Monday in January of 2001 or 2003, .
as provided in this paragraph. The governing body of the school district shall select by lot the board members whose

terms of one-half of the officials to be elected in 1995 must expire in January of 1999. The governing body of the

district must complete the selection required by this paragraph no later than 30 days before the first day to file
affidavits of candidacy for the election jn 1995. - - '

of all special district officials elected in 1998 expire on the first Monday in January of 2003..

The terms of office of special district ofﬁciais elected in 1997 expire on the first Monday in January of 2001 or 2003,

required by this paragraph no later than 30 days before the first day to file affidavits of candidacy for the election
in 1997.




106TH DaY] : FRIDAY, MAY 6, 1994 ' 8647

Sec. 27. [TRANSITION SCHEDULE FCR ODD-YEAR ELECTIONS.]

Subdivision 1. [APPLICATION.] The transition schedule in’this section applies to political subdivisions that do
not choose, before January 1, 1995, to conduct their primary and general elections in the ever-numbered years. A
political subdivision that later determines to change from an even-numbered year election to an odd-numbered year

" election may do so by adoption of a new resolution or ordinance that contains an orderly plan for the transition.

Subd. 2. [CITY OFFICES.] For city officials elected in 1996, the goveming body of the city shall select by lot the
officials whose terms of office will expire on the first Monday“in January of 2000 or on the first Monday in January -
of 2002. To the extent practicable, the terms of one-half of the members of the governing body to be elected in 1996
must expire in January of 2000. The governing body of the city must complete the selection required by this

paragraph no-later than 30 days before the first day to file affidavits of candidacy for the election in- 1996.

The terms of all city officials elected at a general election in 1997 expire on the first Monday in January of 2002.
The terms of all city officials elected at a general election in 1999 expire on the first Monday in January of 2004.

For city officials elected in 1998, the governing body of the city shall select by lot the officials whose terms of office

practicable, the terms of one-half of the members of the governing body to be elected in 1998 must expire in January
2002, The governing body of the city must complete the selection required by this paragraph no later than 30 days

January of 2004.

The terms of office of school board members elected in 1996 e-xgire on the first Monday in January of 2000 or 2002,

as provided in this paragraph. The governing body of the school district shall select by lot the board members whose

in 1996 must expire in January of 2000. The governing body of the school district must complete the selection

required by this paragraph no later than 30 days before the first day to file affidavits of candidacy for the election
in 1996.

the first Monday in January of 2000 or 2002, as provided in this paragraph. The governing body of the district shall
select by lot the officials whose terms will expire in January of 2000 or January of 2002. To the extent practicable, the
terms of one-half of the officials fo be elected in 1996 must expire in January of 2000. The governing body of the

district must complete the selection required by this paragraph no later than 30 days before the first day to file
affidavits of candidacy for the election in 1996.

The terms of all special district officials elected in 1997 expire on the first Monday in January of 2002. The terms
of all special district officials elected in 1999 expire on the first Monday in January of 2004. '

The terms of office of special district officials elected in 1998 expire on the first Monday in January of 2002 or 2004,

expire in January of 2002 or January of 2004. To the extent practicable, the terms of one-half of the officials to be

elected in 1998 must expire in January of 2002. The governing body of the district must complete the selection -
required by this paragraph no Jater than 30 days before the first day to file affidavits of candidacy for the election -
in 1998, - ‘ _ .

Sec. 28. [REPEALER.]

Minnesota Statutes 1992, sections 205.065, subdivision 3; 205.18; 205.20; and 205A.04, subdivision 2, are repeaied.

R a2

Sec. 29. [EFFECTIVE DATE.]

‘after January 1, 1995."
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Delete the title and insert:

"A bill for an act relating to elections; providing umiiform local election procedures; requiring regular city elections
to be held in the fall; permitting certain town elections to be held in November; making uniform certain local
government procedures; changing school district election requirements; amending Minnesota Statutes 1992, sections
103C.305, subdivision 2; 123.33, subdivision 1; 205.02, subdivision 2; 205.065, subdivisions 1 and 2; 205.07, subdivision
1; 205.10, subdivision 1, and by adding a subdivision; 205.13, subdivision 1, and by adding a subdivision; 205.16,
subdivisions 1 and 2; 205.17, subdivision 4; 205.175; 205A.03, subdivisions 1 and 2; 205A.04, subdivision 1; 205A.06,
subdivision 1, and by adding a subdivision; 205A.09, subdivision 2; 365.51, subdivisions 1 and 3; and 367.03, as
amended; Minnesota Statutes 1993 Supplement, section 206.90, subdivision 6; proposing coding for new law in
Minnesota Statutes, chapter 205; repealing Minnesota Statutes 1992, sections 205.065, subdivision 3; 205. 18;205.20; and
205A.04, subdivision 2." _

We request adoption of this report and repassage of the bill.
Senate Conferees: WILLIAM P. LUTHER, JOHN MARTY AND GARY W. LAIDIG.

House Conferees: TOM OS'I'HOFF, LOREN A, SOLBERG AND RON ABRAMS.

Osthoff moved that the report of the Conference Committee on S. F No 1512 be adopted and that the bill be
repassed as amended by the Conference Committee. The motion prevailed. :

S.F.No.1512, A b111 for an act relating to elections; prov:dmg uniform local election procedures; requiring regular
city elections to be held in the fall; permitting town elections to be held in November; making uniform certain local
government procedures; providing for the identification of judicial offices; authorizing special elections to be
conducted by mail ballot; amending Minnesota Statutes 1992, sections 103C.305, subdivision 2; 123.33, subdivision 1;
204B.14, subdivision 8; 204B.36, subdivision 4; 205.02, subdivision 2; 205.065, subdivisions 1 and 2; 205,07, subclivision
1; 205.10, by adding a subdivision; 205.13, subdivision 1, and by adding a subdivision; 205.16, subdivisions 1 and 2;
205.17, subdivision 4; 205.175; 206.90, subdivision 6; 365.51, subdivisions 1 and 3; and 367.03; proposing coding for
new law in Minnesota Statutes, chapter 204D; repeahng Minnesota -Statutes 1992, sections 205.065, subdivision 3;
205.18; 205.20; and 410.21. .

The bill was read for the third time, as amended by Conference, and placed upon its rep'assage.

The question was taken on the repassage of the bill and the roll was called. There were 111 yeas and 21 nays as
follows ‘

Those who voted in the affirmative were:

Abrams Dauner Huntley . Leppik Munger Perlt ‘ Tomassoni

Asch Davids Jacobs " Lieder Murphy Peterson Tompkins
Battaglia Dawkins Jaros - Limmer Neary © Pugh Trimble
Bauerly Delmont - “Jefferson Lindner - Nelson Reding . Van Dellen
Beard Dorn Jennings Lourey Olson, E. Rest ' Van Engen
Bergson Evans Johnson, A. Luther " QOlson, K. Rice - Vellenga
Bertram ~ Farrell Johnson, R. - Lynch Olson, M. Rodosovich- Wagenius
Bettermann Finseth Kahn Macklin Opatz Rukavina Weaver
Bishop Frerichs Kelley Mahon Orenstein Sarma © Wejamnan
Brown, C. Garcia . Kelso Mariani Orfield . Seagren "Wenzel
Brown, K. Greenfield ' Kinkel McCollum Osthoff Sekhon Winter
Carlson Greiling Klinzing MecGuire © Ostrom Simoneau - Wolf
Carruthers ~  Gutknecht Knight Milbert Ozment - Skoglund Worke
Clark . Hasskamp Krinkie Molnau Pauly Smith " Workman
Commers Hausman - Krueger Morrison Pawlenty Solberg Spk. Anderson, I

Cooper Holsten Lasley Mosel Pelowski - Steensma
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Those who voted in the negative were:

Anderson, R. Erhardt Gruenes Johnson, V. Ness Stanius
Dehler Girard Haukoos . Kalis ‘ Onnen Sviggum
Dempsey Goodno Hugoson | Koppendrayer ~ Rhodes Swenson

i

The bill was repassed, as amended by Conference, and its title agreed to.-

The following Conference Comunittee Reports were received:

CONFERENCE COMMITTEE REPORT ON H. F. NO. 2189

A bill for an act relating to education; prekindergarten through grade 12; providing for general education revenue;
transportation; special programs; community education; facilities; organization and cooperation; commitment to
excellence; other programs; miscellaneous provisions; libraries; state agencies; school bus safety; conforming
amendments; providing for appointments; appropriating money; amending Minnesota Statutes 1992, sections 13.04,
by adding a subdivision; 120.101, by adding a subdivision; 120.17, subdivision 1; 121.612, subdivision 7; 121.912,
subdivision 5; 121.935, subdivision 6; 122.23, subdivisions 6, 8, 10, 13, and by adding a subdivision;, 122.531,
subdivision 9; 122.533; 122.91, subdivision 3; 122.937, subdivision 4; 123.35, subdivision 19a, and by adding
subdivisions; 123.3514, subdivision 4; 123.39, subdivision 1; 123.58, subdivisions 2 and 4; 124.195, subdivisions 3, 6,
and by adding a subdivision; 124.223, subdivision 1; 124.244, subdivision 4; 124.26, subdivision 1b; 124.2601,
subdivisions 3, 5, and 7; 124.2711, by adding a subdivision; 124.2713, by adding a subdivision; 124.2721, subdivisions
1 and 5; 124.2725, subdivision 16; 124.278, subdivision 1; 124.6472, subdivision 1; 124.84, by adding a subdivision;
124.85; 124.90, by adding a subdivision; 124.912, by adding a subdivision; 124.95, subdivision 4; 124A.02, by adding
subdivisions; 124A.03, subdivision 2a; 124A.22, subdivision 2a; 124A.26, by adding a subdivision; 124C.49; 125.09,
subdivision 1; 125.188, subdivision 1; 126.02, subdivision 1; 126.15, subdivision 4; 126.23; 126.69, subdivisions 1 and
3; 126.77, subdivision 1; 126.78; 127.27, subdivision 5; 127.30, by adding a subdivision; 127.31, by adding a subdivision;
127.38; 129C.15, by adding a subdivision; 134.195, subdivision 10; 136D.22, by adding subdivisions; 136D.72, by adding
subdivisions; 136D.82, by adding subdivisions; 169.01, subdivision 6; 169.21, subdivision 2; 169.442, subdivision 1;
169.443, subdivision 8, and by adding a subdivision; 169.445, subdivisions 1 and 2; 169.446, subdivision 3; 169.447,
subdivision 6; 169.45, subdivision 1; 169.64, subdivision 8; 171.01, subdivision 22; 171.321, subdivision 3; 171.3215;
179A.07, subdivision 6; 260.181, subdivision 2; 272.02, subdivision 8; 475.61, subdivision 4; and 631.40, subdivision 1a;

- Minnesota Statutes 1993 Supplement, sections 120.062, subdivision 5; 120.064, subdivision 16; 120.17, subdivisions 11b,
12, and 17; 121.11, subdivisions 7c and 7d; 121.702, subdivisions 2 and 9; 121.703; 121.705; 121.706; 121.707; 121.708;
121.709; 121.710; 121.831, subdivision 9; 121.885, subdivisions 1, 2, and 4; 123.3514, subdivisions 6 and éb; 123.58,
subdivisions 6, 7, 8, and 9; 123.951; 124.155, subdivisions 1 and 2; 124.17, subdivisions 1 and 2f; 124.225, subdivisions
1 and 7e; 124.226, subdivisions 3a and 9; 124.2455; 124.26, subdivisions 1c and 2; 124.2711, subdivision 1; 124.2713,
subdivision 5; 124.2714; 1242727, subdivisions 6 and 6a; 124.573, subdivision 2b; 124.6469, subdivision 3; 124.91,
subdivisions 3 and 5; 124.914, subdivision 4; 124.95, subdivision 1; 124A.029, subdivision 4; 124A.03, subdivisions 1c,
2, and 3b; 124A.22, subdivisions 5, 6, 8, and 9; 124A.225, subdivisions 1, 3, 4, and 5; 124A.29, subdivision 1; 124A.292,
subdivision 3; 125.05, subdivision 1a; 125.138, subdivision 9; 125.185, subdivision 4; 125.230, subdivisions 3, 4, and 6;
125.231, subdivisions 1 and 4; 125.623, subdivision 3; 125.706; 126.239, subdivision 3; 126.70, subdivisions 1 and 2a;
127.46; 171.321, subdivision 2; 275.48; Laws 1992, chapter 499, articles 6, section 34; and 11, section 9; Laws 1993,
chapter 224, articles 2, section 15, subdivision 2, as amended; 3, sections 36, subdivision 2; 38, subdivision 22; 5,
sections 43; 46, subdivisions 2, 3, and 4; 6, section 30, subdivisions 2 and 6; 7, section 28, subdivisions 3, 4, 9, and 11;
8, sections 20, subdivision 2; 22, subdivisions 6, 7, and 12; 12, sections 39 and 41; and 15, section 2; proposing coding
for new law in Minnesota Statutes, chapters 120; 121; 123; 124; 124A; 125; 126; 127; 134; and 169; 473; repealing
Minnesota Statutes 1992, sections 121,935, subdivision 7; 122.23, subdivision 13a; 122.91, subdivisions 5 and 7; 122.93,
subdivision 7; 122.937; 122.94, subdivisions 2, 3, and 6; 122.945; 136D.22, subdivisions 1 and 3; 136D.71, subdivision
2:136D.72, subdivisions 1, 2, and 5; 136D.82, subdivisions 1 and 3; 169.441, subdivisions 2 and 3; 169.442, subdivisions
2 and 3; 169.445, subdivision 3; 169.447, subdivision 3; Minnesota Statutes 1993 Supplement, sections 121.935,
subdivision 5; 123.80; 124.2727, subdivision 8; 124A.225, subdivision 2; Laws 1992, chapter 499, article 6, section 39,
subdivision 3; Law 1993, chapter 224, articles 1, section 37; 8, section 14; Minnesota Rules, -parts 3520.3600; 3520.3700;
8700.6410; 8700.9000; 8700.9010; 8700.9020; and 8700.9030.

L
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May 6, 1994

The Honorable Irv Anderson
Speaker of the House of Representatives

The Honorable Allan H. Spear -
President of the Senate

We, the undersigned conferees for H. F. No. 2189, report that we have agreed upon the items in dlspute and
recommend as follows:

That the Senate recede from its amendments and that H. F. No. 2189 be further amended as follows:
Delete everything after the enacting clause and insert: |
' "ARTICLE 1
GENERAL EbUCATION REVENUE 7
| Section 1. Minnesota S'tatut.es_l993 Supplement, section 16A.152, subdivision 2, is amended to read:

Subd. 2. [ADDITIONAL REVENUES; PRIORITY.] If on the basis of a forecast of general fund revenues and
expenditures the commissioner of finance determines that there will be a positive unrestricted budgetary general fund
balance at the close of the biennium, the commissioner of finance must allocate money to the budget reserve and cash
flow account until the total amount in the account equals five percent of total general fund appropriations for the
current biennium as established by the most recent legislative session. Beginning July 1, 1993, forecast unrestricted
budgetary general fund balances are first appropriated to restore the budget reserve and cash flow account to
$500,000,000 and then to reduce the property tax levy recognition percent under section 121.904, subdivision 4a, to
zero before money is allocated to the budget reserve and cash flow account under the precedmg sentence.

The amounts necessary to meet the requirements of this section are appropnated from the general fund.
Sec. 2. Minnesota Statutes 1993 Supplement, section’ 121:904, subdivision 4a, is amended to read:

Subd. 4a. [LEVY RECOGNITION.] (a) "School district tax settlement revenue” means the current, dehncjuent, and
manufactured home property tax receipts collected by the county and distributed to the school district, including
distributions made pursuant to section 279.37, subdivision 7, and excluding the amount levied pursuant to seetions
124.2721subdivisien—3;-124.575,—subdivision—3;-and

o 2721; _ 2 -S40 sechon 124.914, subdivision 1=—and——l=a-ws—1—9¥6—ehapter—20-

* (b) In June of each year, the school district shall recognize as revenue, in the fund for whlch the levy was made,
the lesser of: ]

(1) the May, June, and July school distric_t tax settlement revenue received in that calendar year; or

- {2) the sum of the state aids and credits enumerated in section 124.155, subdivision 2, which are for the fiscal year
payable in that fiscal year plus an amount equal to the levy recognized as revenue in June of the prior year plus 50.0
37.4 percent for fiscal year 1994 and thereafter of the amount of the levy certified in the prior calendar year according
to section 124A.03, subdivision 2, plus or minus auditor’s adjustments, not including levy portions that are assurmed
by the state; or ,

{3) 50:0 37.4 percent for fiscal year 1994 and thereafter of the amount of the levy certified in the prior calendar yéar,
plus or minus auditor’s adjustments, not including levy portions that are assumed by the state, which remains after
subtracting, by fund, the amounts levned for the following purposes:

(i) reducing or eliminating pro]ected deficits in the reserved fund balance accounts for u.nemployment insurance
and bus purchases;
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(i1} statutory'operating debt pursuant to section 124.914, subdivision lrané-lsawé—lgﬁé,—ehapter—zg,—seeﬁeﬂ;

(iii) retirement and severance pay pu.rsuant to sections 122.531, subdivision 9, 124.2725, subdivision 15, 124.4945,
124912, subdivision 1, and 124.916, subdivision 3, and Laws 1975, chapter 261, section 4;

{iv) amounts levied for bonds issued and interest thereon, amounts levied for debt service loans and capital loans,
amounts levied for down payments under section 124.82, subdivision 3, and amounts levied pursuant to section
136C.411; and

(v) amounts levied under section 124.755.

(c) In July of each year, the school district shall recognize as revenue that portion of the school district tax
settlement revenue received in that calendar year and not recognized as revenue for the previous fiscal year pursnant
" to clause (b).

(d) All other school district tax settlement revenue shall be recognized as revenue in the fiscal year of the
settlement. Portions of the school district levy assumed by the state, including prior year adjustments and the amount
to fund the school portion of the reimbursement made pursuant to section 273.425, shall be recogmzed as revenue
in the fiscal year beginning in the calendar year for which the levy is payable.

Sec. 3. Minnesota Statutes 1993 Supplement, section 121.904, subdivision 4c, is amended to read:

Subd. 4c. [PROPERTY TAX SHIFT REDUCTION.] (a) Money made-available appropriated under section 16A.152,
subdivision 2, must be used to reduce the levy recognition percent specified in subdivision 4a, clauses (b)(2} and (b)(3),
for taxes payable in the succeeding calendar year. .

- (b) The levy recognition percent shall equal the result of the following computation: the current levy recognition
percent, times the ratio of |

(1) the statewide total amount of levy recognized in June of the year in which the taxes are payable pursuant to

computation of of the adlus ent to aids under section 124.155, subdivision 1, reduced by the difference between the
amount of money madeavailable appropriated unde under section 16A. 152, subdwlsmn 2, and the amount required for
the adjustment payment under clause (d), to

(2) the statewide total amount of the levy recognized in June of the year in which the taxes are payable pursuant

the computation of the adjustment to a.lds under section 124, 155, subdivision 1.

The result shall be rounded up to the nearest whole one-tenth of a percent. However, in no case shall the levy
recognition percent be reduced below zero or increased ‘above the current levy recognition percent.

{c) The commissioner of finance must certify to the commissicner of education the levy necognition- percent
computed under this subdivision by January 5 of each year. The commissioner of education must notify school
districts of a change in the levy recognition percent by January 15.

(d) For ﬁscal year. 1994 and 1995, when the levy recogg'tion Jpercent t is reduced as provided in I:his subdivision

received that has not been repaid is repaid on a proporhonate basis as the levy recognition percent is reduced from
50 percent to 31 percent. The spec1a1 adlustment payment must be included in the state aid payments to school
districts according to the schedule specified i in section 124.195, subdivision 3. An additional adjustment shall be made
on june 30, 1995, for the final payment otherwise due July 1, 1995, undér Minnesota Statutes 1992, section 136C.36.

{e) The commissijoner of finance shall transfer from the general fund to the education aids appropriations specified
by the commissioner of education, the amounts needed to finance the additional payments required because of the
reduction pursuant to this subdivision of the levy recognition percent. Payments to a school district of additional state
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aids resulting from a.reduction in the levy recognition percent must be included in the cash metering of payments-
made according to section 124,195 after January 15, and must be paid in a manner consistent with the percent
specified in that section. 7

Sec. 4. Minnesota Statutes 1992 section 121.904, subdivision 4e, is amended to read:

' Subd. Ze. [COOPERATION LEVY RECOGNITION] (a) A cooperative. d.lstnct is a district or cooperatlve that
~ receives revenue according to section 124.2721 or 124.575.

{b) In June of each year, the cooperative district shall recogmze as revenue, in the fund for which the levy was
made, the lesser of: ’

-~ (1) the sum of the state aids and credits enumerated in section 124.155, subdivision 2; that are for the fiscal year
payable in that fiscal year plus an amount equal to the levy recognized as revenue in June of the prior year; or

(2) 50:0 37.4 percent for fiscal year 1994 of the difference between

(i} the sum of the amount of le\nes certified in the prior year according to sections 124.2721, subdivision 3, and
124.575, subdivision 3; and

{ii) the amount of homestead and agricultural credit aid pa.1d to the cooperative unit according to section 273.1392
for the fiscal year to which the levy is attributable.

Sec. 5. Minnesota Statutes 1993 Supplement, section 124.155, subdivision 2, is amended to read:

Subd. 2. [ADIUSTMENT TO AIDS.] (a) The amount specified in subdivision:1 shall be used to adjust the following
<. state aids and credits in the order listed:

(1) general education aid authorized in sections 124A.23 and 124B.20;
(2) secondary vocational aid authorized in section 124.573;
(3) special education aid authorized in section 124.32;

{4) secondary vocational aid for children with a disability authorized in section 124.574;

(5)Vai'd‘ for pupils of limited English proficiency authori‘zed in section 124.273;
(6) transportation aid authorized in section 124.225;

N comﬁmnit’y education programs aid authorized in section 124.2713;

(8) adult education aid authorized in section 124.26;

(9) early childhood family education aid authorized in section 124.2711;

(10) capital expenditure aid authorized in sections 124.243, 124244, and 124.53;

(11) se
in section 124 2727,

3 school district cooperation aid authorized

(12) assurance of mastery aid according to section 124.311;

(13) iR =- .




106TH DAY FRIDAY, MAY 6, 1994 . 8653

€16) homestead and agricultural credit aid and, disparity reduction crecht and aid autherzed-in, and changes to
credits for prior year adjustments according to sechon 273.1398, subdivisten subdivisions 2, 3, 4 and Z

&5 (14) attached machinery aid authorized in section 273.138, subdivision 3; and
{18) (15) alternative delivery aid authorized in section 124,322.

(b) The commissioner of education shall schedule the timing of the adjustments to state aids and credits specified
in subdivision 1, as close to the end of the fiscal year as possible.

Sec. 6. Minnesota Statutes 1993 Supplement, section 124.17, subdivision 1, is amended to read:

Subdivision 1. [PUPIL UNIT.] Pupil units for each resident pupil in average daily membership- shall be counted
according to this subdivision.

(a) A prekindergarten pupil with a disability who is enrolled for the entire fiscal year in a program approved by
the commissioner and has an individual education plan that requires up to 437 hours of assessment and education
services in the fiscal year is counted as one-half of a pupil unit. If the plan requires more than 437 hours of
assessment and education services, the pupil is counted as the ratio of the number of hours of assessment and
education service to 875, but not more than one.

(b) A prekmdergarten pupil with a disability who is-enrolled for less than the entire fiscal year in a program
approved by the commissioner is counted as the greater of:

{1) one-half times the ratio of the number of instructional days from the date the pupil is enrolled to the date the
pupil withdraws to the number of instructional days in the school year; or

{2) the ratio of the number of hours of assessment and education service required in the fiscal year by the pupil’s
' individual education program plan to 875, but not more than one.

(c) A prekindergarten pupil who is assessed but determined not to be handicapped is counted as the ratio of the
number of hours of assessment service to 875. -

{d) A kindergarten pupil with a disability who is enrolled in a program approved by the commissioner is counted
as the ratio of the number of hours of assessment and education services required in the fiscal year by the pupll’
" individual education program plan to 875, but not more than one.

(e} A kindergarten pupll who is not included in paragraph (d} is counted as ene-half .515 of a pupil unit for fiscal
year 1994 and .53 of a pupil unit for fiscal year 1995 and thereafter,

(f) A pupil who is in any of grades 1 to 6 is counted as 1.03 pupil units for fiscal year 1994 and 1.06 pupil units
for fiscal year 1995 and thereafter. '

{(g) A pupil who is in any of grades 7 to 12 is counted as 1.3 pupil units.
{h) A pupil who is in the post-secondary enrollment options program is counted as 1.3 pupil units.
Sec, 7. Minnesota Statutes 1992, section 124.195, subdivision 3, is amended to read; -

Subd. 3. [PAYMENT DATES AND PERCENTAGES.] The commissioner of education shall pay to a school district
on the dates indicated an amount computed as follows: the cumulative amount guaranteed minus the sum of (a) the
district’s other district receipts through the current payment, and (b} the aid and credit payments through the
immediately preceding payment. For purposes of this computation, the payment dates and the cumulative
disbursement percentages are as follows:

Payment date ' - Percentage
Payment 1 July 15: ' 2.25
Payment 2 July 30: 4.50
Payment 3 August 15: 675

the greater of (a) the final adjustment for the prior fiscal year for the state paid property tax credits established in
sectlon 273.1392, 1392 or {b) the ) the amount needed to 2rov1de 6.75 percent
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Payment 4 August 30:
Payment 5 September 15:

Payment 6 September 30:

16.50 .
Payment 7 - " October 15: the greater of (a) one-half of the final adjustment for the prior fiscal year for all aid
: entitlements except state paid property tax credits, or (b) the amount needed to provide 20.75
ercent . : :
Payment8 pOctober 30: the greater of (a} one-half of the final adjustment for the prior fiscal year for all aid
: entitlements except state paid property tax credits, or (b) the amount needed to provide 25.0
: ercent .
Payment9 = 1l’zlovernber 15 - 310
.Payment 10 November 30: _ 37.0
Payment 11 December 15: 40.0
Payment 12 December 3(: - 430
Payment 13 January 15: o 47.25
Payment 14 January 30: 51.5
‘Payment 15 February 15: 56.0
Payment 16 February 28: : 60.5
Payment 17 March 15: 65.25
Payment 18 March 30: _ o . 700
Payment 19 April 15: . - 730
Payment 20 April 30: : 79.0
Payment 21 May 15: 82.0
Payment 22 May 30: : . 900
Payment 23 June 20: - 100.0

Sec. 8. Minnesota Statutes 1992, section 124.195, subdivision 3a, is gmended to read:

Subd. 3a. [APPEAL.] The commissioner in consultation with the comumissioner of finance may revise the payment
dates and percentages in subdivision 3 for a district if it is determined that there is an emergency or there are serious
cash flow problems in the district that cannot be resolved by issuing warrants or other forms of indebtedness er-if

pr tS H H 5 c 7 Eatise-0

commissioner shall establish a process and criteria for school districts to appeal the payment dates and perce.ntages
established in subdivision 3. - ‘
Sec. 9. Minnesota Statutes 1992, section 124.195, is amended by adding a subdivision to read:

Subd. 3b. [CASH FLOW ADJUSTMENT.] During each year in which the cash flow low points for August,

to the following amounts ' '

Payment 3 _August 15: L 12.75 percent

Payment4 August 30: 15.00 percent
Payment 5 September 15: ‘ 17.25 percent -
Payment 6 - September 30: 19.50 percent
Payment 7 October 15: ) o 21.75 percent

Sec, 10. Minnesota Statutes 1992, section,l24.195, subdivision 6, is amended to read:

Subd. 6. [FINAL ADIUSTMENT PAYMENT.] For all aids and credits paid according to subdivision 10, the final
adjustment payment shall include the amounts necessary to pay the district’s full aid entitlement for the prior year
based on actual data. This payment shall be used to correct all estimates used for the payment schedule in
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subdivision 3. The payment shall be made in—bwo-installments;—during Septemberer-Oetober; as specified in
subdivision 3. In the event actual data are not available, the final adjustment payment may be computed based on
estimated data. A corrected final adjustment payment shall be made when actual data are available.

Sec. 11. Minnesota Statutes 1992, secton 124.2725, subdivision 16, is amended to read:

Subd. 16. [EXCLUSION FROM FUND BALANCEZl Revenue received by a district under this section for each year
of cooperation and the first three years of combination shall be excluded from the net unreserved operating fund
balance, for the purposes of seetien sections 124A.03, subdivision 3b, paragraph (c), and 124A.26.

Sec, 12, Minnesota Statutes 1993 Supplement, section 124.961, is amended to read:

124.961 [DEBT SERVICE APPROPRIATION.]

: 495. $17,000, 000 in hscal year 1994 aﬁd $26 000 000 in flscal
year 1995 and §31,600‘000 in ﬁscal _\ﬂ 1996 and each year thereafter is appropriated from the general fund to the
commissioner of education for payn payment of debt service equalization aid under section 124.95. The 1994 appropriation
includes $3,000,000 for 1993 and $14,000,000 for 1994,

(b) The appropriations in paragraph (a) must be reduced by the amount of any money specifically appropriated
for the same purpose in any year from any state fund.

Sec. 13. Minnesota Statutes 1992, section 124A.02, is amended by adding a subdivision to read:

Subd. 3b. [REFERENDUM MARKET VALUE.] "Referendum market value" means the market value of all taxable
Qrogert_-gz except that that _Y, class of property, or any portion of a class of Erogerm with a class rate _o_f less than %

Sec. 14. Minnesota Statutes 1992, section 124A.02, is amended by adding a subdivision to read:

Subd. 25. [NET UNAPPROPRIATED OPERATING FUND BALANCE.] "Net unappropriated operating fund
balance means the sum of the fund balances in the general, transgortation, food service, and community service service f-unds

unemployment compensation, mamtenance evy reduchon= and encumbrances, computed as of Jun 30 each year.

Sec. 15. Minnesota Statutes 1993 Supplement, section 124A.029, subdivision 4, is amended to read:

Subd. 4. [PER PUPIL REVENUE OPTION.] A district may, by school board resolution, request that the department
convert the levy authority under section 124.912, subdivisions 2 and 3, or its current referendum revenue, excluding
authority based on a dollar amount, authorized before July 1, 1993, to an allowance per pupil. The district must adopt
a resolution and submit a copy of the resolution to the department by July 1, 1993. The department shall convert a
district’s revenue for fiscal year 1995 and later years as follows: the revenue allowance equals the amount determined
by dividing the district’s maximum revenue under section 124A.03 or 124.912, subdivisions 2 and 3, for fiscal year
- 1994 by the district’s 1993-1994 actual pupil units. A district’s maximum revenue for all later years for which the
revenue is authorized equals the revenue allowance times the district’s actual pupil units for that year. If a district
has referendum authority under section 124A.03 and levy authority under section 124.912, subdivisions 2 and 3, and
the district requests that each be converted, the department shall convert separate revenue allowances for each.
However, if a district’s referendum revenue is limited to a dollar amount, the maximum revenue under section
124A.03 must not exceed that dollar amount If the referendum authonty of a dlstnct is converted according to this
subdivision, he ¢ rer and the guestion on the
referendum ba]lot d1d not provid for an exglratxon date the au or1g shall exgl accordmg to s¢ section 124A. 0311

Sec. 16. Minnesota Statutes 1993 Supplement, section 124A.03, subd1v151on 1¢, is amended to read:

Subd. 1c. [REFERENDUM ALLOWANCE LIMIT.] {a} Notwithstanding subdms:on 1b, a district’s referendum
allowance must not exceed the greater of:

(1) the district’s referendum allowance for fiscal year 1994; or

{2) 25 percent of the formula allowance for fiscal year 1995 and later.
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Sec. 17. Minnesota Statutes 1993 Supplement, section 124A.03, subdivision 2, is amended to read:

Subd. 2. [REFERENDUM REVENUE.] (a) The revenue authorized by section 124A.22, subdivision 1, may be
increased in the amount approved by the voters of the district at a referendum called for the purpose. The
referendum may be called by the school board or shall be called by the school board upon written petition of qualified
voters of the district. The referendum shall be conducted during the calendar year before the increased levy authority,
if approved, first becomes payable. COnly one election to approve an increase may be held in a calendar year. Unless
the referendum is conducted by mail under paragraph (g), the referendum must be held on the first Tuesday after
the first Monday in November. The ballot shall state the maximum amount of the increased revenue per actual pupil

_ unit, the estimated referendum tax rate as a percentage of market value in the first year it is to be levied, and that
the revenue shall be used to finance school operations. The ballot may state that existing referendum levy authority -
is expiring. In this case, the ballot may also compare the proposed levy authority to the existing expiring levy
authority, and express the proposed increase as the amount, if any, over the expiring referendum levy authority. The
ballot shall designate the specific number of years, not to exceed five fen, for which the referendum authorization shall
apply. The baliot may contain a textual portion with the information required in this subdivision and a question
stating substantially the following:

"Shall the increase in the revenue proposed by (petition to) the board of ......... , School District No. .., be approved?"

If approved, an amount equal to the approved revenue per actual pupil unit times the actual pupil units for the
school year beginning in the year after the levy is certified shall be authorized for certification for the number of years
approved, if applicable, or until revoked or reduced by the voters of the district at a subsequent referendum.

(b) The school board shall prepare and deliver by first class mail at least 15 days but no more than 30 days prior
to the day of the referendum to each taxpayer a notice of the referendum and the proposed revenue increase. The
school board need not mail more than one notice to any taxpayer. For the purpose of giving mailed notice under this
_ subdivision, owners shall be those shown to be owners on the records of the county auditor or, in any county where
tax statements are mailed by the county treasurer, on the records of the county treasurer. Every property owner
whose name does not appear on the records of the county auditor or the county treasurer shall be deemed to have
waived this mailed notice unless the owner has requested in writing that the county auditor or county treasurer, as
the case may be, include the name on the records for this purpose. The nofice must project the anticipated amount
of tax increase in annual dollars and annual percentage for typical residential homesteads, agricultural homesteads,
apartments, and commercial-industrial property within the school district.

The notice for a referendum may state that an existing referendum levy is expiring and project the anticipated
amount of increase over the existing referendum levy, if any, in annual dollars and annual percentage for typical
residential homesteads, agricultural homesteads, apartments, and conunercml-mdustnal property within the school
district.

The notice must include the following statement: "Passage of this referendum will result in an increase in your
property taxes.”

(© A referendum on the question of revoking or reducing the increased revenue amount authorized pursuant to
paragraph (a) may be called by the school board and shall be called by the school board upon the written petition
of gualified voters of the district. A referendum to revoke or reduce the levy amount must be based upon the dollar
amount, local tax rate, or amount per actual pupil unit, that was stated to be the basis for the initial authorization,
Revenue approved by the voters of the district pursuant to paragraph (a) must be received at least once before it is
subject to a referendum on its revocation or reduction for subsequent years. Only one revocation or reduction
referendum may be held to revoke or reduce referendum revenue for any specific year and for years thereafter.

{(d) A petition authorized by paragraph (a) or {c) shall be effective if signed by a number of qualified voters in
excess of 15 percent of the registered voters of the school district on the day the petition is filed with the school board.
A referendum invoked by petition shall be held on the date specified in paragraph (a).

(e) The approval of 50 percent plus one of those voting on the question is required to pass a referendum authorized
by this subdivision.
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(f) At least 15 days prior to the day of the referendum, the district shall submit a copy of the notice required under
paragraph (b) to the commissioner of education. Within 15 days after the results of the referendum have been
certified by the school board, or in the case of a recount, the certification of the results of the recount by the
canvassing board, the district shall notify the commissioner of education of the results of the referendum.

(g) Any referendum under this section held on a day other than the first Tuesday after the first Monday in
November must be conducted by mail in accordance with section 204B.46. Notwithstanding paragraph (b) to the
contrary, in the case of a referendum conducted by mail under this paragraph, the notice required by paragraph (b)
shall be prepared and delivered by first class mail at least 20 days before the referendum.

Sec. 18. Minnesota Statutes 1992, section 124A.03, subdivision 2a, is amended to read:

‘ Subd. 2a. [SCHOOL REFERENDUM LEVY; MARKET VALUE.] Notwithstanding the provisions of subdivision
2, a school referendum levy approved after November 1, 1992, for taxes payable in 1993 and thereafter, shall be levied
. against the referendum market value of all taxable property as defined in section 124A .02, subdivision 3b. Any
referendum levy amount subject to the requirements of this subdivision shall be certified separately to the county
auditor under section 275.07, :

All other provisions of subdivision 2 that do not conflict with this subdivision shall app]y to referendum levies
under this subdivision.

Sec. 19. Minnesota Statutes 1993 Supplement, section 124A.03, subdivision 3b, is amended to read:

Subd. 3b. [REFERENDUM ALLOWANCE REDUCTION.] A district’s referendum allowance under subdivision
1c is reduced by the amounts calculated in paragraphs (a), (b), and (c), and (d).

(a) The referendum allowance reduction equals the amount by which a district’s supplemental revenue reduction
exceeds the district’s supplemental revenue allowance for fiscal year 1993,

(b) Notwithstanding paragraph (a), if a district’s initial referendum allowance is less than ten percent of the formula
allowance for that year, the reduction equals the lesser of (1) an amount equal to $100, or {2) the amount calculated

in paragraph (a).

(c) Notwithstanding paragraph (a} or (b}, a. school district’s referendum allowance reduction equals (1) an amount
equal to $100, times (2) one minus. the ratio of 20 percent of the formula allowance minus the dlstncts initial
referendumn allowance limit to 20 percent of the formula allowance for that year if:

* (i) the district’s adjusted net tax capacity for assessment year 1992 per actual pupll unit for fiscal year 1995 is less
than $3,000; :

(11) the district’s net unappropnated operating fund balance as of June 30, 1993 divided by the actual pupl] units
for fnsca.l year 1995 is less than $200;

(iii} the chstnct s supplemental revenue allowance for fiscal year 1993 is equa.l to zero; and

(iv) the district's initial referendum revenue authority for the current year divided by the district’s net tax capacity
for assessment year 1992 is greater than ten percent.

{d) Notwithstanding paragraph (a), (b), or {c}, the referendum revenue reduction for a newly recrganized district
is computed as follows:

_L_}_ for a newly reorganized district created effectlve July 1, 1994, the referendum revenue reduction equals the lesser

wl.'uch eachof ther eorgamzmg > district's 5 Eglemental revenue reductlon exceeds 1ts respective s Eglemental revenue
allowa.nces calculated for the year preceding the year of reorganization.
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Sec. 20. [124A.0311] [REFERENDUM AUTHORITY.]

Subdivision 1. '[EXPIRATION.] Unless scheduled to expire sooner, a referendum leg{. authorized under section
124 A .03 expires July 1, 2000. This subdivision does not apply to a referendum levy that is authorized for ten or fewer

- years and that is levied against the referendum market value of all taxable property located within the school district.

Subd. 2. [CONVERSION TO MARKET VALUE.] {a} Prior to June 1, 1997, by June 1 of each year, a school board
may, by resolution of a majority of its board, convert any remaining portion of its referendum authority under section
124A 03, subdivision 2, that is authorized to be levied against net tax capacity to referendum authority that is
authorized to be levied against the referendum market value of all taxable property located within the school district.
At the option of the school board, any remaining portion of its referendum authority may be converted in two or more
parts at separate times. The board must notify the commissioner of education of the amount of referendum authority
that has been converted from net tax capacity to referendum market value, if any, by June 15, of each year. The
maximum length of a referendum converted under this paragraph is ten years. .

(b) For referendum levy amounts converted between June 1, 1997, and June 1, 1998, all other conditions of this
subdivision apply except that the maximum length of the referendum is limited to seven years.

{¢c) For referendum levy amounts converted between June 1, 1998, and June 1, 1999, all other conditions of this
subdivision apply except that the maximum length of the referendum is limited to six years.

{d) For referendum levy amounts converted between June 1, 1999, and June 1, 2000, all other cenditions of this
subdivision apply except that the maximum length of the referendum is limited to five years.

capacity that expires before taxes payable in 1998 may convert its referendum authority according to this subdivision.
In the payable year prior to the year of expiration, the school board may authorize a referendum under section
124A.03. Notwithstanding any other law to the contrary, the district may propose, and if approved by its electors,
have its referendum authority reauthorized in part on tax capacity and in part on market value according to a
schedule adopted by resolution of the school board for years prior to taxes payable in 2001, provided that, for taxes

" of the referendum is reauthorized on market value prior to taxes payable in 1998, the referendurn may extend for 10
years. If the referendum becomes fully reauthorized on market value for a later yvear, the referendum shall not extend

for more than the maximum number of years allowed under subdivision 2.

Subd. 4. [REFERENDUM.] The school board must prepare and publish in the official legal newspaper of the school

districmﬁendum_leﬂ to referendum market value becomes final unless within 30 days after the meeting where
the resolution was adopted a petition requesting an election signed by a number of people residing in the district
equal to 15 percent of the number of people who voted in the last general election in the school district is filed with

referendum revenue authority specified in the resolufion cancels for taxes payable in the following year and thereafter.
The school board shall schedule a referendum under section 124A.03, subdivision 2.

Sec. 21. Minnesota Statutes 1992, section 124A.22, subdivision 2a, is amended to read:

Subd. 2a. [CONTRACT DEADLINE AND PENALTY.] (a} The following definitions apply to this subdivision:

(1) "Public employer” means:

(i) a school district; and

(ii) a public employer, as defined by section 179A.03, subdivision 15, other than a school district that (i) negotiates
a contract under chapter 179A with teachers, and (ii} is established by, receives state money, or levies under chapters

120 to 129, or 136D, or 268A, or section 136C.411.

(2) “Teacher” means a person, other than a superintendent or assistant superintendent, principal, assistant principal,
or-a supervisor or confidential employee who occupies-a position for which the person must be licensed by the board
of teaching, state board of education, or state board of technical colleges.
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(b) Notwithstanding any law to the contrary, a public employer and the exclusive representative of the teachers
shall both sign a collective bargaining agreement on or before January 15 of an even-numbered calendar year. If a
collective bargaining agreement is not signed by that date, state aid paid to the public employer for that fiscal year
shall be reduced. However, state aid shall not be reduced if:

(1) a public employer and the exclusive representatlve of the teachers have submitted all unresolved contract items
to interest arbitration according to section 179A.16 before December 31 of an odd-numbered year and filed required
final positions on all unresolved items with the commissioner of mediation services before January 15 of an
even-numbered year; and

(2) the arbitration panel has issued its decision within 60 days after the date the final positions were filed.

{c)(1} For a district that recrganizes according to section 122.22 ex, 122.23, or 122.241 to 122.248 effective July 1 of
an odd-numbered year, state aid shall not be reduced according to this subdivision if the school board and the
exclusive representative of the teachers both sign a collective bargammg agreement on or before the March 15
foliowing the effective date of reorganization. Fhis-e the—cale

12223 or 122.241 to 1232. 248 that f_og the first time, mcludes teachers in a_ll districts to _lg_ reorgamzed state @ shall
not be reduced according to this subdivision if the school board and the exclusive re'presentative of the teachers _'gg

(d) The reduction shall equal $25 times the number of actual pupi] units:
(1) for a school district, that are in the district during that fiscal year; or

(2) for a public employer other than a school district, that are in programs provided by the employer during the
preceding fiscal year.

The department of education shall determine the number of full-time equivalent actual pupil units in the programs.
The department of education shall reduce general education aid; if general education aid is insufficient or not paid,
the department shall reduce other state aids. '

(e} Reductions from aid to school districts and public employers other than school districts shall be returned to the
general fund.

Sec. 22. Minnesota Statutes 1993 Supplement, section 124A.22, subdivision 5, is amended to read:
Subd. 5. [DEFINITIONS.] The definitions in this subdivision apply only to subdivisions 6 and 6a.

{(a) "High school" means a secondary school that has pupils enrolled in at least the 10th, 11th, and 12th grades. If
there is no secondary school in the district that has pupils enrclled in at least the 10th, 11th, and 12th grades, and the
school is at least 19 miles from the next nearest school, the commissioner shall designate one school in the district as
a high school for the purposes of this section.

(b) "Secondary average daily membership” means, for a district that has only one high school, the average daily
membership of resident pupils in grades 7 through 12. For a district that has more than one high school, "secondary
average daily membership” for each high school means the product of the average daily membership of resident
pupils in grades 7 through 12 in the high school, times the ratio of six to the number of grades in the high school.

{c) "Attendance area” means the total surface area of the district, in square miles, divided by the number of high
schools in the district. For a district that does not operate a high school and is less than 19 miles from the nearest
operating high school, the attendance area equals zero. _
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{d) "Isolation index" for a high school means the square root of ene-half 55 percent of the attendance area plus the
distance in miles, according to the usually traveled routes, between the high school and the nearest high school. For '
a district in which there is located land defined in section 84A.01, 84A.20, or 84A .31, the distance in miles is the sum
of: .

(e) "Qualifying high school” means a high school that has an 1solahon index greater than 23 and that has secondary
average daily membership -of less than 400,

0 "Quahfy’mg elementary school” means an elementary school that is located‘ 19 miles or more from the nearest
elementary school or from the nearest elementary school within the district and in either case, has an elementary
average daily membership of an average of 20 or fewer per grade.

(g) "Elementary average daily membership” means, for a district that has only one elementary school, the average
daily membership of resident pupils in kindergarten through grade 6. For a district that has more than one elementary
school, "average daily membership" for each school means the average daily membership of kindergarten through
grade 6 multiplied by the ratio of sev'en to the number of grades in the ele'mentary school. For a bujlcling ina district _

membersh.lg
Sec. 23. Minnesota Statutes 1993 Supplement, section 124A.22, subdivision 6, is amended to read:

Subd. 6. [SECONDARY SPARSITY REVENUE] (a) A district’s secondary sparsity revenue for a school year equals
the sum of the results of the following calculation for each qualifying high school in the district:

(1) the formula allowance for the school year, multiplied by
(2) the secondary average daily membersh.lp of the high school, multlplled by

(3) the quohent obtamecl by dnudmg 400 rmnus the secondary average daily membership by 400 plus the secondary
daily membership, multiplied by

{4) the lesser of ere 1.5 or the quotient obtained by dividing the isolation index minus 23 by ten.

{b} A newly formed school district that is the result of districts combining under the cooperation and combination
program or consolidating under section 122.23 shall receive secondary sparsity revenue equal to the greater of: (1)
the amount calculated under paragraph (a) for the combined district; or (2) the sum of the amounts of secondary
sparsity revenue the former school districts had in the year prior to consolidation, increased for any subsequent
changes in the secondary sparsity formula. :

Sec. 24. Minnesota Statutes 1993 Supplement, section 124A.22, subdivision 8, is amended to read: -

Subd 8. [SUPPLEMENTAL REVENUE\] (a) A district’s supplemental revenue allowance for fiscal year 1994 and
later fiscal years equals the district’s supplemental revenue, for fiscal year 1993 divided by the district’s 1992-1993
actual pupil units.

(b) A district’s supplemental revenue allowance is reduced for fiscal year 1995 and later according to subdivision 9.

- (¢) A district’s supplemental revenue equals the supplemental revenue allowance, lf any, times its actual pupil units
for that year. .

_(__)_ A school district ma may cancel cancel its s Bg]ementa] revenue _[ noh@g the commissioner of education prio: r to

Ep_lemental revenue by notifying the commissioner of education prior to. | v 1 of the v the year of the reorganization.
If a district cancels its upplemental revenue according to to this this paragraph its its su Eglementa revenue allowance for fiscal

year 1993 for purposes of subdnnsmn 9 and section 124A.03, subd1v1510n 3b, equals zero.
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Sec. 25, Minnesota Statutes 1993 Supplement section 124A.225, subdivision 1, is amended to read:

Subdivision 1. [REVENUE.] {a} Of a district’s general education revenue an amount equal to the sum of the
nurhber of elementary pupil-units pupils in average daily membership def‘med in section 124.17, subdivision 1, clause
{f) and one-half of the number of kindergarten pupil-units pupils in average daily membership as defined in section
124.17, subdivision 1, clause {e), times .03 for fiscal year 1994 and .06 for fiscal year 1995 and thereaf-ter times the
formula allowance must be reserved according to this section.

Sec. 26. Minnesota Statutes 1993 Supplement, section 124A.23, subdivision 1, is amended to read:

Subdivision 1. [GENERAL EDUCATION TAX RATE.] The commissioner shall establish the general education tax

rate by July 1 of each year for levies payable in the following year. The general education tax capacity rate shall be

- arate, rounded up to the nearest tenth of a percent, that, when applied to the adjusted net tax capacity for all districts,

) ralses the amount specified in this subdivision. The general education tax rate shall be the rate that raises $969-800.000

> $1,044,000,000 for fiscal year 1995 and $1,054,000,000 for fiscal year 1996 and later fiscal years.

The general educatlon tax rate may not be changed due to changes or corrections made to a district’s adjusted net
tax capacity after the tax rate has been established.

Sec. 27. Minnesota Statutes 1992, sections 124A.26, is amended by adding a subdivision to read:
Subd 5. [ALLOCATION AMONG ACCOUNTS.] The district must apportion any fund balance reduction under

fund balance i in the proportion that each account bears to the total.

Sec. 28. Minnesota Statutes 1992, section 124A.28, is amended by adding a subdivision to read:

farmhes in each school l_nuldmg in the chstnct when allocating compensatory revenue.

Sec. 29. Laws 1993, chaptef 224, article 1, section 38, is amended to read:
" Sec. 38. [TAX CREDIT ADJUSTMENT.]

Prior to the computation of homestead and agricultural aid for taxes payable in 1994, the commissioner of revenue °
shall reduce a school district’s homestead and agricultural aid by an amount equal to the homestead and agricultural
aid for calendar year 1993 times the ratio of referendum levy certified for 1993 to the certified unequalized levies for
1993. The department of education shall determine the change in referendum levies payable in 1994 attributable to -
this section and the increase in equalization under sections 8 and 9. Notwithstanding any law to the contrary, a
district may recognize revense an additional amount as the levy certified in the prior calendar year equal to ene-half
37.4 percent for fiscal year 1994 and thereafter of the levy reduction in the fiscal year the levy is certified and each
year thereafter. No aids shall be reduced as a result of this recognition.

Sec. 30. Laws 1993, chapter 224, article 15, section 2, is amended to read:
Sec. 2. [DECL]NING PUPIL UNIT AID.]

(a) For fiscal year 1994 only, a school district is eligible for declining pupil unit aid equal to the greater of zero or
the result of the following computahon
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(1) add 77 percent of the district’s actual pupil units for fiscal year 1994 and 23 percent of the district’s actual pupﬂ
units for fiscal year 1993;

(2) subtract from the amount calculated in clause (1) the district’s actual pupil units for fiscal year 1994; and
(3) multiply the amount determined in clause (2) by the basic formula allowance for that year.

{b) The aid amount calculated under paragraph (a) is available from the general education appropriation under
article 1, section 41, subdivision 2, to the department of education for payment of declining pupil unit aid.

L)_ For the purposes of this sectlon= E suant to Minnesota Statutes section 124.17, subdivision 3, a E upil who is

Sec. 31. Laws 1993, chapter 224, article 15, section 3, is amended to read:
Sec. 3. [FISCAL YEAR 1996 AND FISCAL YEAR 1997 APPROPRIATIONS]

. (& The appropnatlons for the 1996-1997 blenmum for programs contained in this bill will be $2 770,488,000 for fiscal
year 1996 and $2,953,102,000 for fiscal year 1997, plus or minus any adjustments due to variance in pupil forecasts,
levies or other factors generating entitlements for the general revenue program established in Minnesota Statutes,
section 124A.04. These amounts will first be allocated to fully fund the general revenue program. Amounts remaining
will be allocated to other programs in proportion to the fiscal year 1995 appropriations or the entitlements generated
by existing law for those programs for each year, up to the amount of the entitlement or the fiscal year 1995
appropriations. Any amounts remaining after allocation to these other programs may be maintained in a reserve
account pending recommendatlons of the governor and leglslature in the 1995 session.

[b) Of the fiscal year 1997 appropriation limit, $35,000,000 is reallocated to the fiscal year 1996 appropriation limit.
For fiscal year 1996, the allocations for special education aid, capital expenditure health and safety aid, and debt
service equalization’ ald as determined according to paragraph (a).are mcreased by $26,500,000, $3,700,000, and
$4.800,000 respectiveiy. ) i

Sec. 32. [EXEMPTION TO CONTRACT DEADLINE; HAYFIELD.]

Notwithstanding Minnesota Statutes, section 124A.22, subdivision 2a, independent school district No. 203, Hayfield,
is not subject to the contract penalty reduction in general education revenue for fiscal year 1994.

 Sec. 33. [AID ADJUSTMENT.]

Notwithstanding Minnesota Statutes, ‘section 124A .22, subdivision 2a, paragraph (c), if:

Sec. 34.. [ADJUSTMENTS.]

Notwithstanding Minnesota Statutes, section 124.14, any excess appropriations for fiscal year 1993 not otherwise
allocated to special education aid programs, abatement aid,. and adult graduahon aid under Minnesota Statutes,
sections 124. 214, 124.261, 124, 273, 124.32, 124.321, 124.322, and 124,574 shall be a]located to programs under Minnesota
Statutes section 124. 261= 124273, 124.32, 124,321, 124.322, and 124.574. If ‘the excess that ; is allocated for fiscal year

those a accou.nts and shall be used to reduce deficiencies for fiscal year 1995 for pEgrams under Minnesota Statutes,
sections 124.273, 124.32, 124.322, and 124.574. 7 Notwithstanding an any law to to the contrary, these amounts shall be
reallocated prior to the addition of any other aids that may be available for that purpose.
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Sec. 35. [SUPPLEMENTAL REVENUE REDUCTION.]

For fiscal year 1995 only, if a district’s ratio of 1992 adjusted net tax capacity divided by 1994-1995 actual pupil
units fo the equalizing factor is less than or equal to .25, then the difference under Minnesota Statutes, section 124A.22,
subdivision 9, clause (2}, is equal to $50 for purposes of computing the district'’s supplemental revenue under
Minnesota Statutes, section 124A.22, subdivision 8. For purposes of computing the referendum allowance reduction
under Minnesota Statutes, section 124A.03, subdivision 3b, the supplemental revenue reduction shall be computed
according to Minnesota Statutes, section 124A 22 subdivision 9.

Sec. 36. [PEQUOT LAKES; DELAY IN AID REPAYMENT.]

The department of education must allow independent school district No. 186, Pequot Lakes, to repay over a
five-year period state aid overpayments for fiscal years 1991 and 1992 due to the property tax revenue recognition
shift. Notwithstanding Minnesota Statutes, section 124.155, subdivision 1, aids for independent school district No.
186, Pequot Lakes, shall not be adjusted for fiscal years 1991 and 1992 for pupils transferring into the district under
Minnesota Statutes, section 120.062. -

Sec. 37. [LEVY RECOGNITION ADJUSTMENT PAYMENT; TRANSFER OF FUNDS.]

by the commissioner of education or the state board defined in section 136C.03 the amounts needed to finance the
adjustment to aids required under Minnesota Statutes, section 124.155, resulting from the reduction of the levy
recognition percent in Minnesota Statutes, section 121.904, subdivisions 4a and 4e, and the additional payments
required under Minnesota Statutes, section 121.904, subdivision 4¢, paragraph (d). This transfer of funds is required

to ensure that the property tax shift reduction for fiscal year 1994 under Minnesota Statutes, section 16A.152,
subdivision 2, as certified by the commissioner of finance according to Minnesota Statutes, section 121.904, subdivision

Sec. 38. [ADDITIONAL GENERAL EDUCATION AID; STAFF DEVELOPMENT.]

For fiscal year 1995 only, additional basic general education aid is $17.10 per actual pupil unit. This amount is
added to the basic general education revenue in Minnesota Statutes, section 124A 22, subdivision 2, only for the

section 124A.29, subdivision 1.

Sec. 39. [SAVINGS CLAUSE.]

{a) On or before July 1, 1999, a municipality, as defined in Minnesota Statutes, section 469.174, subdivision 6, may
by resolution of its governing body designate an issue of outstanding -or proposed tax increment bonds as protected
bonds. Tax increment bonds which are general obligations and bonds issued to reimburse a party for costs of a project
and interest thereon may not be designated as protected bonds. For taxes levied in 1999 and thereafter, the.
municipality shall ievy a tax on all taxable property within the municipality to pay or secure the payment of principal
and interest on protected bonds. The tax must be levied in an amount equal to the amount by which the fax
incremerit available to pay the protected bonds was reduced as a result of the repeal set forth in section Laws 1992,

imposed in 1998 by the school district in which the tax increment financing district is located is assumed to apply,

. except that the tax rate for the school district under section 469.177, subdivision la, applies if the tax increment

increment derived from the tax increment financing district for all purposes under sections-469.174 to 469.179,

provided that the taxes must be remitted to the municipality for deposit in its general fund to the extent the taxes are -

{b) For purposes of making estimates prior to July 1, 1999, of future collections of tax increment, the municipality
may disregard Laws 1992, chapter 499, article 7, section 31. :
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Sec. 40. [GENERAL EDUCATION AID APPROPRIATION ADJUSTMENTS.]

The appropriation for general and supplemental education aid in Laws 1993 chapter 224, arhcle section 41,
subdivision 2, is adjusted h[ the amounts in paragraphs (a) and (b). :

(a) For fiscal year 1994: $3,667,000

(b) For fiscal year 1995: ($35,204,000)
Sec. 41. [APPROPRIATIONS.]

Subdivision 1. [DEPARTMENT OF EDUCATION.] The sums indicated in this section are appropriated from the
general fund to the department of education for the fiscal year designated.

"Subd. 2. [RICHFIELD LAND PURCHASE COMPENSATION.] For a grant fo independent school district No. 280,
- Richfield, to compensate the district for the relocation of pupils due to the purchase of homes by the metropolitan
airporis commission:

$500000 0 L. ‘ 1995

Subd. 3. [ONE ROOM SCHOOLHQUSE.] For a grant to independent school district No. 690, Warroad, to open
and operate the Angle Inlet School:

$50,000 e : 1995

Subd. 4. [ADDITIONAL GENERAL EDUCATION AID; STAFF DEVELOPMENT.] For general education aid .
according to section 38: '

$15,550,000 - 1995

Notwithstanding Minnesota Statutes, section 124.195, subdivision 10, 100 percent of this appropriation must be paid
in fiscal year 1995,

Sec. 42. [REPEALER!]
Laws 1993, chapter 224 article 1, section 37, is repealed.

Sec. 43. [EFFECTIVE DATE.]

(c) Section 18 is effective for taxes payable in 1995 and later years.

(d} Section 1 is effective July 1, 1995.

(e) Sections 2 to 4; 2%; and 37 are effective retroactive to January 1, 1994, and apply to aid payments for fiscal years
- 1994 and later. However, the levy recognition percent for taxes pavable in 1994 is set by this article at 37.4 percent,
and shall not be recomputed for taxes payable in 1994 under the provisions of section 3, paragraph (b).

{f) Sections 11; 19; and 24 are effective for revenue for the 1994-1995 school year and thereafter.
. ARTICLE 2
TRANSPORTATION
Section 1.. Minnesota Statutes 1992, section 124.223, subdivision 1, is amended to reaa:

Subdivision 1. [TO AND FROM SCHOOL; BETWEEN SCHOOLS.] (a) State transportation aid is authorized for
transportation or board of resident elementary pupils who reside one mile or more from the public schools which they
could attend; transportation or board of resident secondary pupils who reside two miles or more from the public
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schools which they could attend; transportation to and from schools the resident pupils attend according to a program

approved by the commissioner of education, or between the schools the resident pupils attend for instructional classes;

transportation of resident elementary pupils who reside one mile or more from a nonpublic school actually attended;
- transportation of resident secondary pupils who reside fwo miles or more from a nonpublic school actually attended;
but with respect to transportation of pupils to nonpublic schools actually attended, only to the extent permitted by
sections 123.76 to 123.79; transportation of resident pupils to and from language immersion programs; transportation
of a pupil who is a custodial parent and that pupil’s child between the pupil’s home and the child care provider and
between the provider and the school, if the home and provider are within the attendance area of the school. State
transportation aid is not authorized for late transportation home from school for pupils involved in after school
activities, State transportation aid is not authorized for summer program transportation except as provided in
subdivision 8.

(b) For the purposes of this subdivision, a district may designate a licensed day care facility, respite care facility,
the residence of a relative, or the residence of a person chosen by the pupil’s parent or guardian as the home of a
pupil for part or all of the day, if requested by the pupil’s parent or guardian and if that facility or residence is within
the attendance area of the school the pupil attends.

(c) State transportation aid is authorized for transportation to and from school of an elementary pupil who moves
during the school year within an area designated by the district as a mobility zone, but only for the remainder of the

school year. The attendance areas of schools in a mobility zone must be contiguous. To be in a mobility zone, a”
school must meet both of the following requirements: ‘

(1) more than 50 percent of the pupils enrolled in the school are eligible for free or reduced school lunch; and
(2) the pupil withdrawal rate for the last year is more than 12 percent.
(d) A pupil withdrawal rate is determined by djvid.ing'

/(1) the sum of the number of pupils who withdraw from the school, during the school year, and the number of
pupils enrolled in the school as a result of transportation provided under this paragraph, by

(2) the number of pupils enrolled in the school.

(e) The district may establish eligibility requirements for individual pupils to receive transportation in the mobility
zone.. : ‘

Sec. 2 Minnesota Statutes 1993 Supplement, section 124.225, subdivision 7e, is amended to read:

Subd. 7e. [EXCESS NONREGULAR TRANSPORTATION REVENUE.] A district’s excess nonregular transportation
revenue for 1992-1993 and later school years equals an amount equal to 80 percent of the difference between:

(1) the district’s actual cost in the current year for nonregular transportation services as defined for the current year
in subdivision 1, paragraph (c), and

(2} the product of the district’s actual cost in the base year for nonregular transportation services as defined for the
current year in subdivision 1, paragraph (c), times 136 the nonregular transportation inflation factor for the current
year, times the ratio of the district’s average da11y membership for the current year to the district’s average daily
membershlp for the base year.

Sec. 3. Minnesota Statutes 1993 Supplement, seciion 124.226, subdivision 3a, is amended to read:

Subd. 3a. [TRANSPORTATION LEVY EQUITY] (a) If a district’s basic transportation levy for a fiscal year is
adjusted according to subdivision 3, an amount must be deducted from the state payments that are authorized in
chapter 273 and that are receivable for the same fiscal year. The amount of the deduction equals the difference
between: ) o

(1) the district’s transportation revenue under section 124.225, subdivision 7d; and
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(2) the sum of the district’s maximum basu: transportatlon levy under subd1v151on 1, the dlstnct's max:mum
nonregular levy under subdivision 4, the Frie PR s—{ransportationlev ion-5; the
district’s contracted services aid reduction under section 124, 225, subd1v1smn 8k a.nd the amount of any reductlon
due to msufﬁment appropriation under section 124.225, subdivision 8a.

(b) Nohmthstandmg paragraph (a), for fiscal year 1995, the amount of the deduction is one-fourth of the difference
between clauses (1) and (2); for fiscal year 1996, the amount of the deduction is one-half of the difference between
clauses (1) and (2); and for fiscal year 1997, the amount of the deduction is three-fourths of the difference between
clauses (1) and (2).

() The amount of the deduction in any ﬁsca'l. year must not exceed the amount of state payments that are
authorized in chapter 273 and that are receivable for the same fiscal year in the district’s transportation fund.

Sec. 3. Minnesota Statutes 1993 Supplement, section 124.226, subdivision 9, is amended to rend:

Subd. 9. [LATE ACTIVITY BUSES.] (a) A school district may levy an amount equal to the lesser of:

(1) the actual cost of late transportatlon home from school, between schools within a district, or between schools
in one or more districts that have an agreement under sections 122.241 to 122.248, 122.535, 122.541, or 124.494, for
pupils involved i in after school activities for the school year beginning in the year the levy is certified; or

(2) two percent of the sum of the district’s regular transportahon revenue and the district’s nonregular
transportation revenue for that school year according to section 124.225, subdivision 7d-paragraph(a).

{b) A district that levies under this section must provide late transportatlon from school for students partunpatmg '

in any academic-related actlvmes provided by the district if transportation is provided for students parhapatmg iri
athletic activities.

in whlch the levy is certlﬁed
Sec. 5. Minnesota Statutes 1992, section 260.181, subdivision 2, is amended to read:

Subd. 2. [CONSIDERATION OF REPORTS.] Before making a disposition in a case, or terminating parental rights,
or appointing a guardian for a child the court may consider any report or recommendation made by the county
-welfare board, probation officer, licensed child placing agency, foster parent, guardian ad litem, tribal representative,
or other authorized advocate for the child or child’s famjly, a school district ¢ onceming the effect on student

deemed material by the court.

Sec. 6. Laws 1993, chapter 224, artlcle 2, section 15, subdivision 2, as amended by Laws 1993, chapter 374, sechon 5,
is amended to read:

Subd. 2. [TRANSPORTATION Al'D.] For transportation aid according to Minnesota Statutes, section 124.225;

$127889.000  $127,955,000 T 1994
$341-658:000 §143‘406‘00 T 1995

The 1994 appropnatmn includes $18 327,000 for 1993 and $109:562,000 §109‘628=00 for 1994.

The 1995 appropnatlon includes $49;334-000 $19,345 000 for 1994 and $122:324.000 $124,061 ,00 0 for 1995
Sec. 7. [STAPLES TRANSPORTATION FUNDING.]

Notwithstanding Minnesota Statutes, section 124,225, or any other law to the contrary, for fiscal year 1994,
transportation aid paid to independent school district No. 793, Staples, for residents of independeni school district
No. 483, Motley; transported under Minnesota Statutes, section 120.062, subdivision 9, shall be computed using the
regular transportation allowance determined according to Minnesota Statutes, section 124.225, for independent school
district No. 483, Motley. - _ .
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Sec. 8. [APPROPRIATIONS.]

" Subdivision 1. [DEPARTMENT OF EDUCATION.] The sums indicated in this section are appropriated from the

general fund to the department of education for the fiscal years indicated.

Subd. 2. [METRO DEAF SCHOOL AID.] For transpdrtatidn aid to independent school district No. 4005, Metro Deaf
Schoeol: :

$21,000 . 1994
$68,000 o , 1995

Notwithstanding Minnesota Statutes, sections 120.064 and 124.248, or other law, the state shall pay fransportation
aid for fiscal years 1994 and 1995 to independent school district No. 4005, Metro Deaf School. The state aid for each
fiscal year equals the district’s actual cost for providing transportation services approved by the commissioner of
education. .

Sec. 9. [EFFECTIVE DATE\]

ARTICLE 3
SPECIAL PROGRAMS
Section 1. Minnesota Statutes 1992, section 13.04, is amended by adding a subdivision to read:

Subd. 5. [EDUCATION RECORDS; CHILD WITH A DISABILITY.] Nothing in this chapter shall be construed as

except when to do g_w-c;uld impair the ability of the child’s parent or guardian, or the child who has reached the age
of majority, to exercise their right fo inspect and review those records. :

Sec. 2. Minnesota Statutes 1992, section 120.17, subdivision 1, is amended to read:

Subdivision 1. [SPECIAL INSTRUCTION FOR CHILDREN WITH A DISABILITY.] Every district shall provide
special instruction and services, either within the district or in another district, for children with a disability who are
residents of the district and who are disabled as set forth in section 120.03. Notwithstanding any age limits in laws
to the contrary, special instruction and services must be provided from birth until September 1 after the child with
a disability becomes 2¥ 22 years old but shall not extend beyond secondary school or its equivalent, except as
provided in section 126.22, subdivision 2. Local health, education, and social service agencies shall refer children
under age five who are known toneed or suspected of needing special instruction and services to the school district.
Districts with less than the minimum number of eligible children with a disability as determined by the state board
shall cooperate with other districts to maintain a full range of programs for education and services for children with
a disability. This subdivision does not alter the compulsory attendance requirements of section 120.101.

Sec. 3. Minnesota Statutes 1993 Supplement, section 120.17, subdivision 3, is amended to read:

Subd. 3. [RULES OF THE STATE BOARD.] (a} The state board shall promulgate rules relative to qualifications of
essential personnel, courses of study, methods of instruction, pupil eligibility, size of classes, rooms, equipment,
supervision, parent consultation, and any other rules it deems necessary for instruction of children with a disability.
These rules shall provide standards and procedures appropriate for the implementation of and within the limitations
of subdivisions 3a and 3b. These rules shall also provide standards for the discipline, control, management and
protection of children with a disability. The state board shall not adopt rules for pupils served in level 1, 2, or 3, as
defined in Minnesota Rules, part 3525.2340, establishing either case loads or the maximum number of pupils that may
be assigned to special education teachers. The state board, in consultation with the departments of health and human
services, shall adopt permanent rules for instruction and services for children under age five and their families. These
rules are binding on state and local education, health, and human services agencies. The state board shall adopt rules
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to determine eligibility for special education services. The rules shall include procedures and standards by which to
grant variances for experimental eligibility criteria. The state board shall, according to section 14.05, subdivision 4,
nolify a district applying for a variance from the rules within 45 calendar days of receiving the request whether the

-request for the variance has been granted or denied. If a request is denied, the board shall specify the program .
standards used to evaluaté the request and the reasons for denying the request.

(b} The state’s regulatory scheme should support schools by assuring that all state special education rules adopted
by the state board of education result in one or more of the following outcomes:

(2) consistent and uniform access to effective education programs for students with disabilities throughout the state;

(3} reduced inequalities, conflict, and court actions related to the delivery of special education instruction and
services for students with disabilities;

{4) clear expectations for service providers and for students with disabilities; .

{5) increased accountability for all individuals and agencies that provide instruction and other services to students
with disabilities; '

{7) clearer standards for evaluating the effectiveness of education and support services for students with disabilities.

Sec. 4. Minnesota Statutes 1993 Supplement, section 120.17, subdivision 11a, is amended to read:

Subd. 11a. [STATE INTERAGENCY COORDINATING COUNCIL.] An interagency coordinating council of at least
17, but not more than 25 members is established, in compliance with Public Law Number 102-119, section 682. The
members shall be appointed by the governor. Council members shall elect the council chair. The representative of
the commissioner of education may not serve as the chair. The council shall be composed of at least five parents,
including persons of color, of children with disabilities under age 12, including at least three parents of a child with
a disability under age seven, five representatives of public or private providers of services for children with disabilities
under age five, including a special education director, county social service director, and a community health services
or public heaith nursing administrator, one member of the senate, one member of the house of representatives, cne
representative of teacher preparation programs in early childhood-special education or other preparation programs
in early childhood intervention, at least one representative of advocacy organizations for children with disabilities
under age five, one physician who cares for young children with special health care needs, one representative each
from the commissioners of commerce, education, health, human services, and jobs and training, and a representative
from Indian health services or a tribal council. Section 15.059, subdivisions 2 to 5, apply to the council. The council
shall meet at least quarterly. :

. The council shall address methods of implementing the state policy of developing and implementing
comprehensive, coordinated, multidisciplinary interagency programs of early intervention services for children with
disabilities and their families.

The duties of the council include recommending policies to ensure a comprehensive and coordinated system of all
state and local agency services for children under age five with disabilities and their families. The policies must
address how to incorporate each agency’s services into a unified state and local system of multidisciplinary assessment
practices, individual intervention plans, comprehensive systems to find children in need of services, methods to
improve public awareness, and assistance in determining the role of interagency early intervention commitiees.

Each year by June 1, the council shall recommend to the governor and the commissioners of education, health,
human services, commerce, and jobs and training policies for a comprehensive and coordinated system.

Notwithstanding any other law to the contrary, the state interagency coordinating council shall expire on June 30, 1997.

Sec. 5. Minnesota Statutes 1993 Supplement, section 120.17, subdivision 11b, is amended to read:

Subd. 11b. [RESPONSIBILITIES OF COUNTY BOARDS AND SCHOOL BOARDS.] (a) It is the joint responsibility
of county boards and school boards to coordinate, provide, and pay for appropriate services, and to facilitate payment
for services from public and private sources. Appropriate services for children eligible under section 120.03 must be
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determined in consultation with parents, physxc:ans and other educational, medical, health, and human services
prowders The 5erv1ces prowded must be in conforlmty w1th an méwid—aal—faﬁuly—semee—plaﬂ—(-IFSP

e-of Fede egtlat Hile-34,sections-303-3 , a7 3-344 for each eligible infant and toddler from
b1rth through age two and 1ts fanuly, or an mdwldual educatlon plan (lEP) or mdlwdual service p]a.n (ISP) for each
ellglble chJ]d ages three through four ; aF : ds-shal :

p}aﬂ:

{b} Appropriate services include family education and counseling, home visits, occupational and physical therapy,
speech pathology, audiology, psychological services, special instruction, nursing, respite, nutrition, assistive
technology, fransportation and related costs, social work, vision services, case management including service
coordination under subdivision 8, medical services for diagnostic and evaluation purposes, early identification, and
screening, assessment, and health services necessary to enable children with disabilities to benefit from early
intervention services.

{c) School and county boards shall coordinate early intervention services. In the absence of agreements established
according to subdivision 13, service responsibilities for children birth through age two are as follows:

(1) school boards are required to provide, pay for, and facilitate payment for special educahon and related services
required under section 120.17, subd1v1510n 2;

(2) county boards are required to provide, pay for, and facilitate payment for noneducational services of social
work, psychology, transporfation and related costs, nursing, respite, and nufrition services not required under

clause (1}.

(d) School and county boards may develop an interagency a _greement according to subdivision 13 to establish
agencv respon51b111tv that assures that early intervention services are coordinated, prowded pald for and that
payment is facilitated from public and privaie sources.

{e) County and school boards shall jointly determine the primary agency in this cooperative effort and must notify
the commissioner of edueation the state iead agency of their decision.

Sec. 6. Minnesota Statutes 1993 Supplement, section 120.17, subdivision 12, is amended to read:

Subd. 12, [INTERAGENCY EARLY INTERVENTION COMMITTEES.] (a) A school district, group of districts, or
special education cooperative, in cooperation with the health and human service agencies located in the county or
counties in which the district or cooperative is located, shall establish an interagency early intervention committee
for children with disabilities under age five and their families. Committees shall include representatives of local and
regional health, education, and county human service agencies; county boards; school boards; early childhood family
education programs; parents of young children with disabilities under age 12; current service providers; and may also
include representatives from other private or public agencies. The committee shall elect a chair from among its
members and shall meet at least quarterly.

{b) The committee shall develop and implement interagency policies and procedures concerning the following
ongoing duties:

{1) develop public awareness systems designed to inform potential recipient families of available programs and
services;

(2) implement interagency child find systemns designed to actively seek out, identify, and refer infants a.nd young
children with, or at risk of, disabilities and their families;

(3) establish and evaluate the identification, referral, child and family assessment systems, procedural safeguard
process, and community learning systems to recommend, where necessary, alterations and improvements;

{4) assure the development of individualized family service plans for all eligible infants and toddlers with
disabilities from birth through age two, and their families, and individual education plans and individual service plans
when necessary to appropriately serve children with disabilities, age three and older, and their families and
recommend assignment of financial responsibilities to the appropriate agencies. Agencies are encouraged to develop
individual family service plans for children with disabilities, age three and older;
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- (5) implement a process for assu:mg that services involve cooperating agencies at all steps leading to individualized
programs;

(6) facilitate the development of a fransitional plan if a service provider is not recommended to continue to provide
services;

7 identify the current services and fundmg being provided within the community for children with disabilities
u.nder age five and their families; and

(8) develop a plan for the allocation and expenditure of additional state and federal early intervention funds under
United States Code, title 20, section 1471 et seq. (Part H, Public Law Number 102-119) and United States Code, title
20, section 631, et seq. (Chapter I, Public Law Number 85-313); and

(9) develop a policy that is consistent with section 13.05, subdivision 9, and federal law to enable a member of an
interagency early intervention committee to allow another member access to  to data classified as not public.

{c) The local committee shall aiso:

(1) participate in needs assessments and program planning activities conducted by local social service, health and
education agencies for young children with disabilities and their families; )

(2) review and comment on the early intervention section of the total special education system for the district, the
county social service plan, the section or sections of the community health services plan that address needs of and
service activities targeted to children with special health care needs, and the section of the maternal and child health
special project grants that address needs of and service activities ta.rge’ced to ch.lldren with chronic illness and
disabilities; and

(3) prepare a yearly summary on the progress of the community in serving young children with disabilities, and
their families, including the expenditure of funds, the identification of unmet service needs identified on the individual
family services plan and other individualized plans, and local, state, and federal policies impeding the implementation
of this section.

(d) The summary must be organized following a format prescribed by the commissioner of edueatien the state lead
agency .and must be submitted to each of the local agencies and to the state interagency coordinating council by
October 1 of each year.

The departments of education, health, a.nd human services must prov1de assistance to the local agenaes in
developing cooperative plans for providing services.

Sec. 7. M;nnesota Statutes 1993 Supplement, section 120.17, subdivision 17, is amended to read:

Subd. 17. [STATE INTERAGENCY AGREEMENT.] (a) The commissioners of the departments of education, heaith,
and human services shall enter into an agreement to implement this section and Part H, Public Law Number 102-119,
and as required by Code of Federal Regulations,.title 34, section 303.523, to promote the development and
implementation of interagency, coordinated, multidisciplinary state and local early childhood intervention service
systems for serving eligible young children with disabilities, blrth through age two, and their families. The agreement
must be reviewed annually.

(b) The state interagency agreement shall outline at a minimum the conditions, procedures, purposes, and
responsibilities of the participating state and local agencies for the following:

(1) membership, roles, and responsibilities of a state interagency committee for the oversight of priorities and
budget allocations under Part H, Public Law Number-102-119, and other state allocations for this program;

(2) child find;
3 estabh'shment of local interagency agreements;

(4) review by a state interagency committee of the allocation of additional state and federal early intervention funds
. by local agencies;
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(5) fiscal responsibilities of the state andrlocal agencies;
(6) intra-agency and interagency dispute resolution;

(7) payor of last resort;

(8) maintenance of effort;

()] procedura] safeguards, including mediation;

(10) complaint resolution;

(11) quality assurance;

(12) data collection; and

(13) an annual summary fo the state interagency coordinating council regarding conflict resolution activities
including disputes, due process hearings, and complaints; and

a4 other components of the state and local ear]y intervention system consistent with Public Law Number 102-119.

Written materials must be developed for parents, IEIC’s, and local service providers that describe procedures
developed under this section as required by Code of Federal Regulations, title 34, section 303.

Sec. 8. Minnesota Statutes 1992, section 120.17, is amended by adding a subdivision to read:

Subd. 18. [AGENCY ACCESS TO NONPUBLIC DATA.] The commissioner of administration shall prepare a form
and disseminate guidelines for state agencies, political subdivisions, and other responsible authorities to use to enable

classified as not public. The form and gg;delme s must be consistent with section 13.05, subdunsmn 9, and federal
law, and are not subject fo the rule making requirements under chapter 14.

Sec. 9. [120.1701] {INTERAGENCY EARLY CHILDHOOD INTERVENTION SYSTEM.]

Subdivision 1. [PURPOSE.] } is the policy of the state to develog and implement comprehensive, coordinated,
mulhchsmglma_ag interagency programs s of ea rlx intervention services for ch.lldren with dlsablhhes and their families.

Subd. 2. [DEFINITIONS.] For the purposes of M section the following terms have the meaning given them.

(a) "Coordinate” means to provide ready access to a community’s services and resources to meet child and family
needs. '

. services include:

(1) identification and referral;

(2) screening;
(3) evaluation;

{4) assessment;

(3} service coordination;

(6) special education and related services provided under section 120. 17, subdivision 3a, and United States Code,
title 20, section 1401; and 7

(7) protection of parent an_d child rights by means of procedural safeguards.’

{¢) "County board" means a county board established under chapter 375.
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(_)_ intervention record” means any personally identifiable information about a child or the child’s family

that is generated by the early intervention system, and that pertains to evaluation and and assessment, development of
an an individualized farrulx service plan, and the dehvem of e early intervention services.

{e) "Early intervention services” means services provided in conformity with an individualized family service plan
that are designed to meet the special developmental needs of a child eligible under under Code of Federal Regulations, fitle
34, part 303, and and the needs of the child’s family related to enhancing the child’s development and that are selected

in collaboration with the parent. These services include. core earlg intervention services and additional early
mterventxon services l1sted in subdivision 4 and services defined in Code of Federal Regulatlons, title 34, section 303,

etseq.

States Code tltle 20 sechons 1471 to 1485 (Part H, Public Law Number 102-119);

_(__)_ other state and local agenae adnurustermg programs involved in the provision of eariy intervention services,
including, but not limited to: :

6030 g Part B); and
{v) the Head Start Act, United States Code, ﬂlg 42, sections 9831 to 9852; and

(3) services provided by private groups or third-party payers in conformity with Q individualized family service
. plan. ,

ermesota Rules, par part 3525.2335, subpart 1, items A and B.

@"Famhtatep ayment” means elg gfam]hes access esmg lic or pri vate ass:stance that that provi de S paymen

gla { SP!‘ or mdlwduallzed family service plan gIFSPh accordm_g to time frames requ.lred by the plan. This ma may also ay also
include activitiés to collect fees for services provided on a sliding fee basis, where Bemutted by state law

interagency early intervention committees and other relevant community groups to actively seek out, identify, and
-refer infants and young children w1th or at nsk of, disabilities, and their families.

Lk_)_ "Local primary agency” means E agency designated jointly by the school and county board under

subdivision 4.

. {1) "Parent” means the biological parent with garental rights, adoptive parent; legal guardian, or surrogate Rarént. '

(m) "Part H state plan" means the annual state plan application a approved by the federal government under the
‘Individuals wﬂ:h Disabilities Education Act, United States Code, title 20, section 1471 et seq. (Part H, Public Taw
Number 102-119) '

{n) "Pay for" means using federal, state, local, and private dollars available for early intervention services.
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or need for relief of the family member or mernbers or primary care giver, normally providing the care.

{p) "State lead agency” means the state agency receiving federal funds under the Individuals with Disabilities
Education Act, United States Code, title 20, section 1471 et seq. {Part H, Public Law Number 102-119). '

{q) "Surrogate parent” means a person appointed by the local education agency to assure that the rights of the child
to early intervention services are protected. .

Subd. 6. ' [LOCAL PRIMARY AGENCY.] (a} The local primary agency shall:

(1} facilitate the development of annual fund requests that identify arrangements with other local and regional

availability on a year-round basis, as necessary;

{2) administer funds received through the annual fund request;

(3) provide oversight for data collection efforts;

{5) request mediation from the state lead agency, if necessary;

{6) request assistance from the state lead agency when disputes between agencies cannot be resolved within 20
calendar days; and ’ S

(7) receive written requests from parents for matters that may be resolved through due process hearings.

{b) When the local primary agency is not an education agency, resources distributed under the early intervention
fund shall be transferred from a local educational agency to a noneducation agency using a state provided contract.
A local primary agency may budget for indirect costs at an amount not to exceed five percent of the amount allocated
from the early intervention fund.

" Subd. 7. [INDIVIDUALIZED FAMILY SERVICE PLAN.] (a) A team must participate in IFSP meetings to develop
the individualized family service plan. The team shall include:

{1) a parent or parents of the chiid;

 {2) other family members, as requested by the parent, if feasible to do so:

{3) an advocate or person outside of the family, if the parent requests that the person participate;

{4) the service coordinator who has been working with the family since the initial referral, or who has been
. designated by the public agency to be responsible for implementation of the IFSP; and :

(5) a person or persons involved in conducting evaluation and assessments.
(b) The IFSP must include:

{1} information about the child’s developmental status;

(2) family information, with the consent of the family;

(3} major gutcomes expected to be achieved by the child an_d the family, that include the criteria, procedures, and
time lines; : '

the outcomes;

(5} payment arrangements, if any;
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th.rough gubh or private sources;

{7) dates and duration of early intervention services;

(8) name of the service coordjnator,- :

{9) steps to be taken to support a child’s fransition from early intervention semces to other appropriate services;
and -

(10) signature of the parent and authorized signatures of the agencies responsible for providing, paying for, for or
facilitating payment .(____[ combination of these) for e a.rlz intervention services,

Subd. 8. [SERVICE COORDINATION.] (a} The team develoging the individualized family service plan under
subdivision 7 shall select a service coordinator to carry out service coordination activities on an interagency basis.
Service coordination must actively promote a farnily agaciﬂ and comgeteng( to identig, obtai.n, coord'mate,

(1) coordinating the Eerformance of evaluations and assessments,
{2) facilitating and participating in the development, review, and evaluation of individualized family service plans;

{3) assisting families in identifying available service providers;

{4) coordinating and monitoring the delivery of available services;

(5) informing families of the availability of advocacy services;

{6} coordinating with medical, health, an_d other service providers;

ehcnble for earlv intervention servmes, 1f appropnate,

(8) managing the early intervention record and submitting additional information to the local M agency at
the time of periodic review and annual evaluations; and

{9} notifying a local primary agency when disputes between ageﬁcies impact service delivery required by an
individualized family service plan.

with consideration given to the following criteria;

(1) severity of the child’s disability and needs;

(2) potential risk of out-of-home placement for the child if respite services are not provided;

(3) parental lack of access to informal support systems, including, but not limited to, extended family, supportive
friends, and community supports;

{4) presence of factors known fo increase family stress, including, but not lumted limited to, family size and presence of
another child or family member with a th a disability;

. _(_) the availability of other public services provided to the family which w}uch assist the Earen or primary caretaker in
-obtaining relief from caretaking responsibilities; and
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{6} the perceived and expressed level of need for respite services by the parent.

Counties are encouraged to make a variety of respite service models available, which may include in ot out-of-home
respite, f; 1 relmbursement programs, and and parent-to-parent esglte Qro]ects

Subcl 9. [EARLY [NTERVENTION FLOW- THROUGH DOLLARS. ] {a) The state lead agency shall administer the

the followmg 21_1_1'2

_(_1 as provided in Code of Federal Regulations, title 34, part 303.425, to arrange for payment for early intervention
services not elsewhere available, or to pay for services during the pendencv of a conflict procedure, including

medlat:lon, comgl ts, due process hearmgs, “and interag interagency dlsgutes= and

{2) to support interagency child find system activities.

le The p_nongg purpose for this fund is Barag;agh (a), clause (1). The local EM agency shall reallocate

{c} Nothing in this subdivision shall limit the state lead agency’s authority to allocate discretionary federal funds
for any purpose consistent with the Individuals with Disabilities Education Act, United States Code, titie 20, sections

1471 to 1485 (Part H, Public Law Number 102-119) and regulations adopted under | Umted States Co Code, tltle 20,
sed:lons 1471 to 1485

{d) Each county board must continue to spend for earlv intervention services under subdivision 2, paragraph (e},

an amount equal to > the total co unty Egendmu' e durin uring the the period from January 1, 1993, to December 31, 1993, for
these same services. “The commissioner of human services in consu] ltation with the commissioner ioner of he health and the

association of Minnesota counties, shall establish a a process for for determining base year 1993 expenditur

» _(_1 g boards M have submitted base year 1993 eggenditures as guu‘ed u.ncler Earagagh {d) are not

the early mtervenhon system. Increased costs to county boards mav be paid for ‘with eas earlv intervention flow-through
dollars

clau.se clause {2).
Subd. 10. [PAYMENT FOR SERVICES.] Core e _\[ mtervenhon semces shall be Bro ed at g 52 w1th

used to pay for additional early intervention services. Parenta.l f-manaal responsibility shall be clearly defined in the
individualized family service plan - A parent’s inability to pay shall not prohibit a Ch.l.ld from r recewmg needed e earlg
intervention services.

Subd. 11. ' [PAYOR OF LAST RESORT.] (a) For fiscal years 1995 and 1996, the state lead agency shall establish a
reserve account from federal sources to pay for services in d1sp_ute or to pay for ay for ear early intervention services when local
agencies have exhausted all other public and private fu.nds avallable for Part H eligible children.

(b} Thelead a agency shall shall report to the legislature _[| anuary 1, 1996, regarding county board expendi for arly
intervention servnces and the con hnmng need and funding of the reserve account

a a disabilit blhg, and the chlld’s fanulz

Subd. 15. [BENEFITS COORDINATION.] The department of health shall provide technical assistance in a timely
. manner to service coordinators, parents of children with c;sabllitlesl and agencnes es in situations requiring the

- coordination of heal of health insurance benefits, or the identification of thir -gartv payor responsibilities to provide necessary
health beneﬁts .
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Subd. 16. [PROCEDURAL SAFEGUARDS; PARENT AND CHILD RIGHTS.] (a} This subdivision applies to local
school and county boards for children from birth through age two who are eligible for Part H, Public Law Number
102-119, and their families. This subdivision must be consistent with the Individuals with Di Dlsablhhes Education Act,
United States Code, title 20, sections 1471 fo 1485 g art H, Public Law w Number 102-119), regulations adopted under
Umted States Code, ’ntle 20 ‘sections 1471 to 1485, and thls sechcm

(b) A parent has the right fo:

(1) inspect and review early intervention records;

(2) prior written notice of a proposed action in the parents’ native language unless it is clearly not feasible to do

§gi
3) gl_ € consent to an _1 roposed action;
{4) selectively accept or decline any early intervention service; and
(5) resolve issues r egarding the identification, evaluation, or placement of the child, or the provisio;'l of appropriate

early intervention services to the child and the child’s fam.llv through an impartial due process hearmg pursuant o
subdivision 20.

() The The eligible child has the right fo have a s ogate parent appomted by a school district as required by section
120.17, subdivision 3. 3. ' .

Subd. 17. [MEDIATION PROCEDURE] The commissioner of the state lead agency shall use federal funds to
Erowde mediation for the activities in paragraphs (a) and (b).

(a) A parent may resolve a dispute regarding issues in subdivision 16, paragraph (b}, clause (5), through mediation.
If the parent chooses mediation, all public agencies involved in the dispute shall participate in the mediation process.
The parent and the public agencies must complete the mediation process within 20 calendar days of the date the
commissioner receives a parent’s written request for mediation: The mediation process may not be used to delay a *
parent’s right to a due process hearing. The resolution of the mediation is not binding on any party.

{b) The local primary agency may request mediation on behalf of involved agencies when there are disputes
between a agencies regarding responsibilities to coordinate, pm\nde, pay for, y for, or facilitate payment for earlv intervention
services.

Subd. 18 [COMPLAINT PROCEDURE. ] g_)_An individual or org anization ma x file a written signed conlplaint with

title % part 303, is not bemg met. The complamt must mclude

(1) a statement that the state has violated the Individuals with Disabilities Education Act, United States Code, title
20, section 1471 et seq. (Part H, Public Law Number 102-119) or Code of Federal Regg!ations:. title 34, section 303; and

~ (2) thee facts on which the complaint is based.

resolution of a omglam t within 60 calenda.r days accordlng to the:state l.nteragencv agreement reg_ulred under
subdivision 2 22 .

Subd. 19. [INTERAGENCY DISPUTE PROCEDURE.] (a) A dispute between a school board and a county board
that is responsible for implementing the provisions of subdivision 4 regarding early identification, child and family
assessment, service coordination, and IFSP development and implementation shall be resolved according to this
subdivision when the dispute involves services provided to children and families eligible under the Individuals with
Disabilities Education Act, United States Code, title 20, section 1471 et seq. {Part H, Public Law Number 102-119).

(b) A dispute occurs when the school board and county board are unable to agree as to who is responsible to
coordinate, provide, pay for, or facilitate p_gmer\t for services from public and private sources.
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{d) The local primary agency shall have attempted to resolve the matter with the involved school board and county
board and may request mediation from the commissioner of the state lead agency for this purpose.

(e) When interagency disputes have not been resolved within 30 calendar days, the local primary agency shall
request the commissioner of the state lead agency to review the matter with the commissioners of health and human
services and make a decision. The commissioner shall provide a consistent process for reviewing those procedures.
The comunissioners’ decision is binding subject to the right of an aggrieved party to appeal to the state court of

appeals.

{f) The local primary agency shall ensure that eligible children and their families receive early intervention services
during resolution of a dispute. While a local dispute is pending, the local primary agency shall either assign financial
responsibility to an agency or pay for the service from the early intervention account under subdivision 9. If in
resolving the dispute, it is determined that the assignment of financial responsibility was inappropriate, the
responsibility for payment must be reassigned to the appropriate agency and the responsible agency shall. make .
arrangements for reimbursing any expenditures incurred by the agency originally assigned financial responsibility.

Subd. 20.. [DUE PROCESS HEARINGS.] By July 1, 1994, the departments of education, health, and human services
shall develop procedures for hearings.

Subd. 21. [DATA COLLECTION.] By July 1, 1994, the departments of education, health, and human services shall
develop a plan to collect data about which early intervention services are being provided fo children and families
eligible under the Individuals with Disabilities Education Act, United States Code, title 20, section 1471 et seq. (Part
H, Public Law Number 102-119) and sources of payment for those services.

Sec. 10. [120.185] [ACCOMMODATING STUDENTS WITH DISABILITIES.]

A school or school district shall provide a student who is an “individual with a disability” under Section 504 of the
Rehabil 1tahon Act of 1973, United States Code, title 29, section 794, or under the Americans with stablhtles Act
Public Law Number 101- 336, with reasonable accommodatlons or modlflcatlons in programs.

Sec. 11. Minnesota Statutes 1992, section 124.248, subdivision 3, is amended to read:

Subd. 3. [SPECIAL EDUCATION AID.] Special education aid shall be paid to an outcome-based school according
to section 124,32 as though it were a school dlstnct The school may charge tuition to the dlStl'lCt of resndence as
prov:ded in section 120 17 subd1v151on 4 Fh H o povided—in

though 1t were a cooperative, as provided in section 124.32], subdivision 2, ]garagga]gh [a), clause (1). The districts
of residence shall le evy as ough they were participating in a cooperative, as Erowded in section 124321,
subdivision 3. - .

Sec. 12. Minnesota Statutes 1993 Supplement, sec'ﬁon. 124.573, subdivision 2b, is amended to read:

Subd. 2b. [SECONDARY VOCATIONAL AID.] A district’s er—eaeperahve—eenterls—%eeendafy—veeahenal—mdl-feﬁ

secondary vocational education pmgm-ms aid for a fiscal year equals the sumof-the-fellowing-ameunts—for-each
program lesser of: :

pupd&-a-re—enfelled—m—that—ptegmm—aﬂd $80 tlmes the dlstnct’s verage d ily memb ership i g grades _0 12; or

(b) 48 25 percent of approved expenditures for the following:

(1) salaries paid to essential, licensed personnel providing direct instructional services to students in that fiscal year
for services rendered in the district’s approved secondary vocational education programs;
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2) contracted services provided by a pubhc or pnvate agency other than a Minnesota school district or cooperative
center under subdivision 3a;

£2) (3) necessary travel between instructional sites by licensed secondary vocational education personnel;

3} (4) necessary travel by licensed secondary vocational education personnel for vocational student organization
activities held within the state for instructional purposes;

) (5) curriculum development activities that are part of a five-year plan for improvement based on program
assessment;

5) (6) necessary travel by licensed secondary vocatlonal education personnel for noncollegiate’ credit beanng
professional development; and '

6) (7) specialized vocational instructional supplies.
{c) Up to ten percent of a district’s secondary vocational aid may be spent on equipment purchases. Districts using

secondary vocational aid for equipment purchases must report to the department of education on the improved -
learning opportunities for students that result from the investment in equipment.

Sec. 13. Minnesota Statutes 1993 Supplement,' section 124.573, subdivision 2e, is amended to read..

Subd. 2e. [ALLOCATION FROM CCOPERATIVE CENTERS AND INTERMEDIATE DISTRICTS.] For purposes
of subdivision 2b, paragraph {b), and subdivision 2f, paragraph (b), a cooperative center or an intermediate district
shall allocate its approved expenditures for secondary vocational education programs-among participating school
* districts. For purposes of subdivision 2f, paragraph (a), a cooperative center or an intermediate district shall allocate
its secondarv vocational aid for fiscal year 1994 among participating school districts. For 1995 and Jater fiscal years,
secondary vocational aid for services provided by a cooperative center or an intermediate district st shall be paid to the
participating school district.

Sec. 14. Minnesota Statutes 1992, éection 124.573, is amended by adding a subdivision to read:

b} Q percent of @ approved expendltures for secondary vocational programs included in subdivision 2b,
paragraph (b). '

Sec. 15. Minnesota Statutes 1993 Supplement, section 124.573, subdivision 3, is amended to read:

Subd. 3. [COMPLIANCE WITH RULES.] Aid shall be paid under this section only for services rendered or for
costs incurred in secondary vocational education programs approved by the commissioner and operated in accordance
with rules promulgated by the state board. These rules shall provide minimum student-staff ratios required for a
secondary vocational education program m—a—eeeperahve—eenter area to qualify for tl'us ald The rules must not

require any minimum number of admmlstrahve staff, any minimum penod of coordination time pr extended
employment for secondary vocational education personnel, or the availability of vocational student activities or
organizations for a secondary vocational education program to qualify for this aid. The requirement in these rules
that pfogram components be available for a minimum number of hours shall not be construed to prevent pupils from
enrolling in secondary vocational education courses on an exploratory basis for less than a full school year. The state
board shall not require a school district to offer more than four credits or 560 hours of vocational education course
offerings in any school year. Rules relating to secondary vocational education programs shall not incorporate the
provisions of the state plan for vocational education by reference. This aid shall be paid only for services rendered
and for costs incurred by essential, licensed personnel who meet the work experience requirements for licensure
pursuant to the rules of the state board. Licensed personnel means persons holding a valid secondary vocational
license issued by the commissioner, except that when an average of five or fewer secondary full-time equivalent
students are enrolled per teacher in an approved post-secondary program at intermediate district No. 287, 916, or 917, -
licensed personnel means persons holding a valid vocational license issued by the commissioner or the state board
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for vocational technical education. Notwithstanding section 124.15, the commissioner may modify or withdraw the
program or aid approval and withhold aid under this section without proceeding under section 124.15 at any time.
To do-so, the commissioner must determine that the program does not comply with rules of the state board or that
any facts concerning the program or its budget differ from the facts in the district’s approved application.

Sec. 16, Minnesota Statutes 1992, section 124.90, is amended by-adding a subdivision to read:

Subd. 5. [NO REDUCTION IN REVENUE.] A school district’s revenue for special education programs shall not

Sec. 17. [125.1895] [SKILLED SCHOOL INTERPRETERS.]

Subdivision 1. [REQUIREMENTS FOR AMERICAN SIGN LANGUAGE/ENGLISH INTERPRETERS.| In addition
to any other requirements that a school district establishes, any person employed to provide American sign

July 1, 2000, must:

{1) hold current interpreter and fransliterator certificates awarded by the Registry of Interpreters for the Deaf (RID),

institution.
Subd. 2. [ORAL OR CUED SPEECH TRANSLITERATORS.] In addition o any other requirements that a school

district establishes, any person emploved to provide oral transliterating or cued speech transliterating services on a
full-time or part-time basis for a school district after July 1, 2000, must hold a current applicable transliterator

_ education.

Subd. 3. [QUALIFIED INTERPRETERS.] The deparfment of education and the resource center: deaf and hard of
hearing shall work with existing interpreter/transliterator training programs, other training/educational institutions,
and the regional service centers fo ensure that ongoing staff development training for educational
interpreters /transliterators is provided throughout the state.

Subd. 4. [REIMBURSEMENT.] For EEE‘ oses of revenue under sections 124.321 and 124.322, the department of

education shall only reimburse school districts for the services of those interpreters/transliterators who satisfy the
standards of competency under this section. .

Se_c. 18. Mirmesota'Statutes 1992, section 126.02, subdivision 1, is amended to read:

Subdivision 1. [INSTRUCTION REQUIRED IN PUBLIC SCHOQLS.] There shall be established and provided in
all the public schools of this state, physical and health education, training, and instruction of pupils of both sexes.
Every pupil attending any such school, to the extent physically fit and able to do so, shall participate in the physical
training program. Suitable modified courses shall be provided for pupils physically or mentally unable or unfit to
take the regular courses preseribed-fornormalpupils. No pupil shall be required to undergo a physical or medical
examination or treatiment if the parent or legal guardian of the person of such pupil shall in writing notify the teacher
or principal or other person in charge of such pupil of an objection to such physical or medical examination or
treatment; provided that secondary school pupils in junior and senior years need not take the course unless required
by the local school board.

Sec. 19. Minnesota Statutes 1992, section 126.51, subdivision 1, is amended to read:

Subdivision 1. [PARENT COMMITTEE.] 5chool boards and American Indian schools shall provide for the
maximum involvement of parents of children enrolled in education programs, including language and culture
education programs, programs for elementary and secondary grades, special education programs, and support
services. Accordingly, the school board of a school district in which there are ten or more American Indian children
enrolled-and each American Indian school shall establish a parent committee. If a committee whose membership
consists of a majority of parents of American Indian children has been or is established according to federal, tribal,
or other state law, that committee shall may serve as the committee required by this section and shall be subject to,
at least, the requirements of this seetien subdivision and subdivision la. )




8680 ) JOURNAL OF THE HOUSE ] [106TH DAY

The parent committee shall develop its recommendations in consultation with the curriculum advisory committee
required by section 126.666, subdivision 2. This committee shall afford parents the necessary information and the
opportunity effectively to express their views concerning all aspects of American Indian education and the educational
needs of the American Indian children enrclled in the school or program. The committee shall also address the need
for adult education programs for American Indian people in the community. The school board or American Indian
school shall ensure that programs are planned, operated, and evaluated with the involvement of and in consultation
with parents of children served by the programs. :

Sec. 20. Laws 1993, chapter 224, article 3, section 36, subdivision 2, is amended to read:

Subd. 2. [ELIGIBILITY; APPLICATIONS.] {(a) The comumissioner shall make application forms available to school
districts interested in exploring effective alternatives for delivering certain special education services and programs
as described in this section. - Interested school districts must have their application to participate in the project
approved by their local school board after a public hearing on the matter. Applications must be submitted to the
commissioner by January 1, 1995. The application must describe how the applicant propoeses to realize the purpose
and goal of the project, including what activities and procedures the applicant proposes and whether the applicant
seeks to be exempted from Minnesota Rules, part 3525.1341. The application must also describe what staff
development activities the applicant will provide to improve and expand opportunities for students with disabilities
in the regular classroom setting and foster greater integration of general education and special education instruction
and administration. The commissioner may require additional information of an applicant. The commissioner shall
approve 12 applications before March 1, 1995. The comunissioner shall ensure an equitable geographical distribution
of project participants throughout the state.

(b) The commissioner shall make available to school districts interested in applying to participate in the project
discretionary funds under Public Law Number 101-476 to allow the districts to cover the costs of convening their
advisory council members under subdivision 6 to assist in developing an application under this subdivision.

- Sec. 21. Laws 1993, chapter 224, article 3, section 38, subdivision 22, is aménded to read:

Subd. 22. [TEACHER EDUCATION; HEARING IMPAIRED.] To assist school districts in greater Minnesota in
educating teachers in American sign language, American sign language linguistics, and deaf culture as required under
~ section 11, clause (c): ‘ :

$25,000 e 1994
$35,000 . 1995

Any unspent portion of the 1994 appropriation is available in 1995.

Sec. 22. [CERTIFICATION OF SCHOOL INTERPRETERS.]

programs, the Minnesota resource center: deaf and hard-of-hearing, the Minnesota registry of interpreters for the deaf,
the Minnesota association of deaf citizens, the Minnesota commission serving deaf and hard-of-hearing people, and

the deaf and hard-of-hearing services division of the department of human services, shall develop and adopt a

the state certification system by July 1, 1997, effective for interpreters and transliterators employed after July 1, 2000.

(b} The state board of education shall conduct a study of the availability of appropriate training for school interpreters

certification. The state board shall report to the education committees of the legislature by February 1, 1995.
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Sec. 23. [STATE BOARD OF EDUCATION SHALL ADOPT RULES.]

beginning of the 1995-1996 school year. Any future amendments to rules adopted or amended under this section are
covered by Minnesota Statutes, chapter 14.

Sec. 24. ICOALITION FOR EDUCATION REFORM AND ACCOUNTABILITY; SPECIAL EDUCATION
REPRESENTATION.]

Notwithstanding Laws 1993, chapter 224, article 1, section 35, subdivision 2, the panel established under Laws 1993,
chapter 224, article 1, section 35, subdivision 3, shall appoint a representative of special education who is familiar with
both special education services and finance. The additional member under this subdivision shall be appointed by
July 1, 1994. The coalition shall also consult with the state special education advisory council in developing its
recommendations.

Sec. 25. [REPORTS OF INCIDENTS OF MISBEHAVIOR IN SCHCOLS.]

the commussioner of education to report to the commissioner all incidents of misbehavior that result in the suspension
or expulsion of students under Minnesota Statutes, sections 127.26 to 127.39. The standardized reporting form, which
the commissioner may coordinate with the reporting form required under Minnesota Statutes, section 121.207, shall
include the following information:

(1) a description of each incident of misbehavior that leads to the suspension or expulsion of the student including,
where appropriate, a description of the dangerous weapon as defined in Minnesota Statutes, section 609.02,
subdivision 6, involved in the incident; '

(2) information about the suspended or expelled student, other than the student’s name, including the student’s
age, whether the student js a student of color, and the number of times the student has been suspended or expelled

" previously and for what misbehavior;

(3) whether the student has or had an individualized learning plan (IEP} under Minnesota Statutes, section 120..17‘

and, if the student has or had an IEP, whether the misbehavior resulting in suspension or expulsion was a

manifestation of the student’s disabling condition;

{4) the actions taken by school officials to respond to the incident of misbehavior; and

(5) the duration of the susgénsion or expulsion.

_{h}_ School districts shall use the standardized form to transmit the information described in paragraph (a) to the
commissioner biannually by February 1 and July 1, beginning February 1, 1995 and ending July 1, 1996. The

report by January 1, 1996, and a final report by February 1, 1997,

{c) Based on the data collected, the department shall make recommendations fo the legislature by March 15, 1995,
for changes in the pupil fair dismissal act. '

Sec. 26. [TASK FORCE.]

Subdivision 1. [REAUTHORIZATION.] Notwithstanding Laws 1993, chapter 224, article 3, section 41, the task force
on education for children with disabilities shall expire February 15 1995. The commissioner may appoint new
members to fill vacancies on the task force.

Subd. 2. [STUDY OF STATE BOARD OF EDUCATION RULES.] (a) The task force shall review and may
recommend changes to the education committees of the legislature in the following Minnesota Rules, parts 3525.1325,
3525.1327, 3525.1329, 3525.1331, 3525.1333, 3525.1335, 3525.1337, 3525.1339, 3525.1341, 3525.1343, 3525.1345, 3525.2325,
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and 3525.2340. In making its recommendations, the task force shall consider the educational needs of individual

requirements, student achievement of educational outcomes, the integration of special education and general education
instructional practices, and the costs of instruction and support services.

recommend to the legislature alternatives to prohibiting state board rules that establish caseloads or set a maximum
number of pupils assigned to a special education teacher under Minnesota Statutes, section 120.17, subdivision 3. The
task force must assess the financial impact of its recommendations.

(¢) In making its recommendations, the task force shall consult appropriate experts.

Subd. 3. [PLAN FOR MEETING TECHNOLOGY NEEDS.]. The task force shall develop a plan for meeting the
information, instructional, and assistive technology needs of special education within the context of the state
educational system. The task force shall make recommendations to the education committees of the legislature by
January 15, 1995. The plan shall, at a minimum,_ address the following:

(1) identification of the various technology needs of special education;

(2) appropriate integration of special education techno]oﬂ needs with general education information technology:

_@)_.effe'cﬁ\-re uses of technology for enabling special education and regular education staff to meet the needs of
children with disabilities; :

{4) effective uses of technology for improving the efficiency and effectiveness of special education administration,
instruction, assessment, and reporting; ' ‘ ‘

{5) methods for developing the appropriate technologies and making them available statewide; and

(6) costs of developing and implementing the appropriate technologies statewide.

Sec. 27. [GRADUATION RULE.]
Subdivision 1. [SPECIAL EDUCATION.] The state board of education shall consult with the state special education

advisory council in developing the high school graduation rule to ensure that students with disabilities may fully

participate under the rule. The state board shall ensure that state and local assessments provide for accommodations
modifications, and adaptations to meet the needs of students with disabilities; clear policies are developed for
modifying graduation requirements when necessary to meet a student’s needs under an individual education plan;
and that state monitoring of learning sites assesses the achievement of a representative sample of all students,

including students with individual learning plans.

Subd. 2. [TRANSITION OUTCOMES.] The state board of education shall include in the high school graduation
rule outcomes for all students in skills for transition from school to the community, work, vocational training, and
higher education. The gutcome shall emphasize knowledge of life skills, skills for planning and evaluating vocational
and educational choices, and state and community resources available to assist in identifying and evaluating choices.
The state board shall consult with the state education and employment transitions council and the state special
education advisory council in developing the outcomes.

Seé. 28. [SPECIAL EDUCATION MANUAL.]

{a) The commissioner of education shall develop a manual pertaining to the delivery of special education instruction
and services for use by parents, school district administrators, teachers, and related service staff, and other direct
service providers. The commissioner shall update the manual as necessary to ensure that the information contained
in the manual is cwrrent. The manual shall contain at least the following:

(1) a concise listing of all federal and state laws, rules, and regulations that apply to special education;

{2) the rights and procedural safeguards available to students with disabilities and their parénts or guardian; and

(3) best practice recommendations for school districts for policies and procedures to meet the needs of students with
disabilities.
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{b) The manual must be available within three months following the state board of education’s adoption of state
special education rules under section 23. The commissioner shall develop a plan to ensure that the manual is widely

available to parents, school staff, and other interested individuals and organizations.

Sec. 29. [SCHOOL BOARD MEMBER TRAINING.]

The commissioner of education, in consultation with the Minnesota school boards association and the task force
on education of children with disabilities, shall develop a model training curriculum for school board members in state
and federal special education statutes, rules, and regulations, and in modifications and accommodations for students

Americans with Disabilities Act, Public Law Number 101-336. The model training curriculum shall be available to
school board members by January 1, 1995.

Sec. 30. [SPECIAL LEVY FOR INDEPENDENT SCHOOL DISTRICT NO. 100, WRENSHALL.] -

Notwithstanding Minnesota Statutes, section 124.321, or any other law to the contrary, independent schoo! district
No. 100, Wrenshall, may levy up to $40,000 for taxes payable in 1995 for excess special education expenditures or for
nonregular fransportation expenditures according to Minnesota Statutes, section 124.223 subdivision 4, incurred in
the 1993-1994 school year. Notwithstanding Minnesota Statutes, section 121.904, the entire amount of this levy shall

computing the aid reduction under Minnesota Statutes, section 124.155. ‘

Sec. 31. [GRANTS FOR COMMUNITY LIVING PROGRAMS FOR YOUTHS WITH DISABILITIES.]

‘A school district may apply to the commissioner of jobs and training for a grant to provide individualized
éducation and training to youth with disabilities for making a transition from school to post-secondary education,
work, or community living. Grantees shall provide the education and training according to the transition plan
contained in youths’ individual education plans. To be eligible for a grant, a district must develop its transition
services in consultation with the community transition interagency committee. Grantees must use the grant to contract
with a center for independent living certified under Minnesota Statutes, section 268A.11, or with another transition
program the commissioner approves, to provide appropriate education and training under this section.

Sec. 32. [APPROPRIATION; GRANTS FOR COMMUNITY LIVING PROGRAMS.]

purpose of providing grants under section 31. This activity must be transferred to the budget of the department of
jobs and training in the next biennial budget. ' i

Sec. 33. [APPROFPRIATIONS.]

$25000 0 ... : T 1994

A poriion of this appropriation may be used to pay for the costs of adopting, amending, or repealing state board
of education rules according to section 23. This appropriation may not be used to compensate department staff

assisting the task force in carrying out its responsibilities. This appropriation expires February 15, 1995.

. Subd. 3. [STUDENT SUSPENSIONS AND EXPULSIONS STUDY.] For a study of student suspensions and
expulsions:

$40000 00 .. 1995
This appropriation does not cancel.
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Sec. 34. [REVISOR INSTRUCTION.]

subdivision 3; 120.17, subdivision 11b, as 120.1701, subdivision 4; 120.17, subdivision 12, as 120.1701, subdivision 5;
120.17, subdivision 14, as 120.1701, subdivision 12; 120.17, subdivision 14a, as 120.1701, subdivision 13; 120.17,
subdivision 17, as 120.1701, subdivision 22.

Sec. 30. [EFFECTIVE DATE.]

Sections 4,

23, 24, 26, and 33, subdivision 2, are effective the day following final e’ﬁachnent.
| ARTICLE 4
COMMUNITY PROGRAMS
Section 1. Minnesota Statutes 1992, section 120.101, is amended by adding a subdivision to read:
M 5c. [EDUCATION RECORDS.] A school district from which a student is transferring must transmit the
student’s educational records, within ten business days of the date the student withdraws, to the school district in

which the student is enrolling. School districts must make reasonable efforts to determine the school district in which
-a transferring student is next enrolling in order to comply with this subdivision. '

Sec. 2. Minnesota Statutes 1993 Supplement, section 121.702, subdivision 2, is amended to read:
Subd. 2. [ELIGIBLE ORGANIZATION.] "Eligible organization” means:

(1) a local unit of government including a statutory or home rule charter city, township, county, or group of two
or more contiguous counties;

(2} an existing nonprofit organization organized under chapter 317A;

(3) an educational institution;

(4 a private industry council; ex

(5) a state agency; or

(6) a federal agency.

Sec. 3, Minnesota Statutes 1993 Supplement, section 121.702, subdivision 9, is amended to read:

Subd. 9. [YOUTHWORKS TASK-FORCE COMMISSION. | “Youth-worls-task-feree” "Commission” means the éask
foree Minnesota commission on national and community service established in section 121.703.

Sec. 4. Minnesota Statutes 1993 Supplement, section 121.703, is amended to read:

121.703 [YOUTH-WORKS-TASK-FORCE MINNESOTA COMMISSION ON NATIONAL AND COMMUNITY
SERVICE.] ' - ‘

nearly as possible, one year for one-third of the members, two years for one-third of the members, and three years
for one-third of the members. The members of the first commission shall determine the length of their terms by lot.
Thereafter, the terms of commission members shall be for three years. Commission members may be reappointed
upon the completion of their current term. The terms; compensation, filling of vacancies, and removal of members
are governed by section 15:059 15.0575. The yeuth-works-taskforee commission may accept gifts and contributions

from public and private organizations.
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commission consnsts of 18 Votmg members Vohng members shall l.nclude the commissioner of educatlon a
representative of the children’s cabinet elected by the members of the children’s cabinet, and the executive d.u'ector _
of the higher education coordinating board.

{b} The governor shall appoint 15 additional yoting members. Eight of the voting members appointed by the
governor shall include a representative of public or non _Qroﬁt orgamzatlons expenenced in youth employment and
fraining, organizations promoting adult service and volunteerism, community-based service agencies or organizations,
local public or private sector labor unions, local governments, business, a national service program, and Indian tribes.
The remaining seven voting members appointed by the governor shall include an individual with expertise in the
educational, training, and development needs of youth, particularly disadvantaged youth; a youth or young adult who
is a participant in a higher education-based service-learning program; a disabled individual representing persons with
disabilities, ayouth who is out-of-school or disadvantaged an educator of primary or secondary students an educator

- ugmso in g youth service Erogam

(c) The governor shall appoint up to five ex officio nonvoting members from among the following agencies or
organizations: the departments of jobs and training, natural resources, human services, health, corrections, agriculture,
public safety, finance, and labor and industry, the Minnesota office of volunteer services, the housing finance agency,
~ and Minnesota Technology, Inc. A representative of the co g@rahon for nahonal and ¢ unity service shall also
serve as an ex officio nonvoting member.

{d) Voting and ex officio nonvoting members may appomt designees to act on their behalf. The number of voling
members who are state employees shall not exceed 25 percent.

(e} The governor shall ensure that, to the extent possible, the membership of the taskforee commission is balanced
according to geography, race, ethnicity, age, and gender. The speaker of the house and the majority leader of the -
senate shall each appoint two legislators to be nonvoting members of the taslforee commission.

Subd. 3. [DUTIES.] (a) The youth-werks-tasl—feree commission shall:

(1) develop, w1th the assistance of the governor, the commissioner of education, and affected state agencies, a
comprehensnve state plan to provide services under sections 121 701 to 121.710 and federal law;

(2) actively pursue public and private funding sources for services, including funding available under federal law;
(3) coordinate volunteer service leaming programs within the state; .

(4) develop, in. cooperation with the education and employment transitions council and the commissioner '_oLf
education, volunteer service learning programs, including curriculum, materials, and methods of instruction;

(5) work collaboratively with the education and employment transitions council, the commissioner of education,
schools, public and private agencies, for-profit and nonprofit employers, and labor unions to identify mentoring and
service learning opportunities, solicit and recruit participants for these programs, and disseminate information on the
programs;

6) admlmster the youth works grant program under sections 121 704 to 121.709, with assistance from the

~and approving grant apphcahons from eligible organizations, and admlmstermg individual postservice benefits;
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(7) establish an evaluation plan for programs developed and services provided under sections 121.701 to 121.710;

(8) report to the governor, commissioner of education, and legislature; anel

(9) provide oversight and support for school, campus, and conunmﬁty—based service programs; and

{10) acimirﬁster Ehg federal AmeriCorps program.

{b) Nothing ini sections 121.701 to 121.710 precludes an organization from mdependently seeking public or private
funding to accomplish purposes snmllar to those described in paragraph (a).

Sec. 5. _anesota Statutes 1993 Supplement, section 121.705, is amended to read:

121.705 [YOUTH WORKS GRANTS.]

Subdivision 1. [APPLICATION.] An eligible oréanization interested in receiving a grant under sections 121.704
to 121.709 may prepare and submit to the yeuth-werks—taslk{feree commission an application that complies with
section 121.706. ‘

Subd. 2. [GRANT AUTHORITY.] The yeuth-werks-task—feree commission shall use any state appropriation and
any available federal funds, including any grant received under federal law, to award grants to establish programs
for youth works meeting the requirements of section 121.706. At least one grant each must be available for a
metropolitan proposal, a rural proposal, and a statewide proposal. If a portion of the suburban metropolitan area is
not included in the metropolitan grant proposal, the statewide grant proposal must incorporate at least one suburban
metropolitan area. In awarding grants, the commission may select at least one residential
proposal and one nonresidential proposal, provided the proposals meet or exceed the criteria in section 121.706.

Sec. 6. Minnesota Statutes 1993 Supplement, section 121.706, is amended to read:
- 121.706 [GRANT APPLICATIONS.]

Subdivision 1. [APPLICATIONS REQU]RED.] An organization seeking federal or state grant money under sections
121.704 to 121.709 shall prepare and submit to the youth-works+task—feree commission an application that meets the
requirements of this section. The youth-werks-task-feree commission shall develop, and the applying organizations
shall comply with, the form and manner of the application.

Subd. 2. [APPLICATION CONTENT.] An applicant on its application shall:

(1) propose a program to provide participants the opportunity to perform community service to meet specific unmet
community needs, and participate in classroom, work-based, and service learning;

{2) assess the community's unmet educational, hmﬁan, environmental, and public safety needs, the resources and
programs available for meeting those needs, and how young people participated in assessing community needs;

(3) describe the elassrpom educational component of the program, including classroom hours per week, classroom
time for participants to reflect on the program experience, and anhc:pated academic outcomes related to the service
experience;

{4) describe the work to be performed, the ratio of youth parhc:pants to crew leaders and mentors, and the
.expectations and qualifications for crew leaders and mentors;

(5) describe local funds or resources available to meet the match requiremen_ts of section 121.709;
(6) describe any funds available for the program from sources other than the requested grant;

{7) describe any agreements with local businesses to provide participants with work-learning opportunities and
mentors;

. (8) describe any agreement with local post-secondary educational institutions to offer participants course credits
for their community service learning experience;
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(9) describe any agreement with a local high school or an alternative ]eérrﬁng center to provide remedial education,
credit for community service work and work-based learning, or graduate equivalency degrees;

(10) describe any pay for service or other program delivery mechanism that will provide reimbursement for benefits
- conferred or recover costs of services participants perform;

(11) describe how local resources will be used to provide support and assistance for participants to encourage them
to continue with the program, fulfill the terms of the contract, and remain eligible for any postservice benefit;

(12) describe the arbitration mechanism for dispute resolution required under section 121,707, subdivision 2;
{13) describe involvement of community leaders in developing broad-based support for the programy;

{14) describe the consultation and sign-off process to be used with any local labor organization representing
employees in the area engaged in work similar to that proposed for the program to ensure that no current emp]oyees
or available employment positions will be displaced by program participants;

(15) certify to the yeuth-werks-task-foree commission and to any certified bargaining representatives representing
employees of the applying organization that the project will not decrease employment opportunities that would be
available without the project; will not displace current employees including any partial displacement in the form of
reduced hours of work other than overtime, wages, employment benefits, or regular seasonal work; will not impair
existing labor agreements; and will not result in the substitution of project funding for preexisting funds or sources
of funds for ongoing work;

(16) describe the length of the required service period, which may not be less than six months or more than two
years, a method to incorporate a participant’s readiness to advance or need for postservice financial assistance into
individual service requirements, and any opportunity for participating part time or in another program;

(17) describe a program evaluation plan that contains cost effectiveness measures, measures of participant success
including educational accomplishments, job placements, community contributions, and ongoing volunteer activities,
outcome measures based on a preprogram and postprogram survey of community rates of arrest, incarceration,
teenage pregnancy, and other indicators of youth in trouble, and a list of local resources dedicated to reducing these
rates; .

(18) describe a three-year financial plan for maintaining the program; ‘

{19) describe the role of local youth in developing all aspects of the grant proposal; and '

(20} descnbe the process by which the local private industry counml participated in, and reviewed the grant
apphcahon

Sec. 7. Minnesota Statutes 1993 Supplement, section 121.707, is amended to read:
121.707 [PROGRAM PROVISIONS.]

Subdivision 1. [PARTICIPANT ELIGIBILITY.] (a) An individual is eligible to participate in full-time youth
commumty service if the individual:

(1) is at least 17 to-24 years old;

(2) is a citizen of the United States or lawfully admitted for permanent residency;

3 (3) is applying for service and has received a hlgh school diploma or its equivalent, or agrees to attain a hlgh
school dlploma or its equivalent while participating in the program; and

€5} (4) agrees to act as an alumni volunteer or an alumni mentor upon successfully completing the program and
postprogram education.
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(b) An individual is eligible to participate in part-time youth community service if the individual is at least 15 e
24 years old and meets the requirements under paragraph (a), clauses (2) to {53 (4): :

Subd. 2. [TERMS OF SERVICE.] (a} A participant shall agree to perform community service for the period required
unless the participant is unable to complete the terms of service for the reason provided in paragraph (b). :

An agreement to perform community service must be in the form of a written contract between the participant and
the grantee organization. Terms of the contract must include a length of service between six months and two years,
the participant’s education goals and commitment, the anticipated date of completion, dismissal for cause, including
failure to fully participate in the education component, and the exclusive right to challenge a dismissal for cause
through binding arbitration. The arbitrator must be chosen jointly by the grantee organization and the participant
from the community or, if agreement cannot be reached, an arbitrator must be determined from a list of arbitrators
provided by the American Arbitration Association. The sole remedy available to the participant through arbitration
is reinstatement to the program and eligibility for postservice benefits. The parent or guardian of a minor shall
consent in writing to the contract between the participant and the grantee organization.

{b) If the grantee organization releases a participant from completing a term of service in a program receiving
assistance under sections 121.704 to 121.709 for compelling personal circumstances as demonstrated by the participant,.
or if the program in which the participant serves does not receive continued funding for any reason, the grantee
organization may provide the participant with that portion of the financial assistance described in subdivision 3 that
corresponds to the quantity of the service obligation completed by the individual.

If the grantee organization terminates a participant for cause or a participant resigns without demonstrating
compelling personal circumstances under this section, no postservice benefit under subdivision 3 may be paid.

(c) A participant performing part-time service under sections 121.701 to 121.710 shall serve at least two weekends
each month and two weeks during the yearrer-at—least—aa—wetage-ef—maae—heufs—pepweek—eaeh—yeaf. A part-time
participant shall serve at least 900 hours during a period of not more than two years, or three years if enrolled in an

institution of higher education. A participant performing full-time service under sections 121.701 to 121 710 shall serve

fer-notdess-than-40-hours-per-week at least 1,700 hours during a period of not less than nine months, or more than
one year.

{d) Notwithstanding any other law fo the contrary, for purposes of tort liability under sections 3.732 and 3.736,
while participating in a program a participant is an employee of the state.

(e) Participants performing community service in a program are not public employees for purposes of chapter 43A, '
179A 197 353, or any other law governing hiring or discharging of public employees

Subd. 3. [POSTSERVICE BENEFIT.] (a) Each participant shall receive a nontransferable postsemce beneﬁt upon
successfully completing the program. The benefit must be $2;600 : $ e
full-Hime service not less than $4,725 per year of full-time serv-u:e or prorated for pa.rt-hme service or f0r pamal service
of at least 900 hours.

t&) Nothing in this subdivision prevents a grantee organization from using funds from nonfederal or nonstate
sources to increase the value of postservice benefits above the value described in paragraph (a).

Ifa garhmgan does not use a gostservxce e benefit a ccordmg to subdivision 4 W1thm seven ve year: ars after completmg he
program, the amount of the postservice benefit shall be used to Erowde a postservice benefit to another. ehgble '

Eartu:lgant - -

(d) The state shall provide an additional postservice benefit to any participant who successfully completes the
program. The benefit must be a credit of five points to be added to the competitive open rating of a participant who
obtains a passing grade on a civil service examination under chapter 43A. The benefit is available for five years after
- completing the community service. ‘
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Subd. 4. [USES OF POSTSERVICE BENEFITS.] (a) A postservice benefit for a participant provided under
subdivision 3, paragraph {a), (b), or (c), must be available for five seven years after completing the program and may
only be used for:

(1) paying a student loan;

(2) costs of attending an institution of higher education; or

(3) expenses incurred by a student in an approved youth apprenticeship program under chapter 126B, orinar a
registered apprenticeship program approved by the department of labor and industry.

Financial assistance provided under this subdivision must be in the form of vendor payments whenever possible.
Any postservice benefits provided by federal funds or vouchers may be used as a downpayment on, or closing costs
for, purchasing a first home.

(b} Postservice benefits are fo be used to develop skills required in occupations where numbers of jobs are likely
to increase. The commission, in consultation with the education and employment transitions
council, shall determine how the benefits may be used in order to best prepare participants with skills that build on -
their service learning and equip them for meaningful employment.

{(¢) The postservice benefit shall not be included in determining financial need when establishing eligibility or award
amounts for financial assistance programs under chapter 136A.

Subd. 5. [LIVING ALLOWANCE] (a) A participant in a full-time community service program shall receive a
monthly stipend of not less than $500. An eligible orgamzatlon may provide participants with additional amounts
from nenfederal-or nonstate sources. The amount of the living allowance may be prorated for _r_)art-tlm participants.

(b} Nothing in this subdivision requires an existing program to decrease any stipend, salary or living allowance
provided to a participant under the program.

{(c) In addition to the living allowance provided under paragraph (a), a grantee organization shall provide health
and-dental and child care coverage to each participant in a full-time youth works program who does not otherwise
have access to health er-dental or child care coverage. The state shall include the cost of group health and dental
child care coverage in the grant to the e ehglble organization.

Subd. 6. [PROGRAM TRAINING.] (a) The youth-werks-taskforee commission shall, within available resources,
ensure an opportunity for each participant to have three weeks of training in a residential settmg If offered, each
training session must:

(1) orient each participant in the nature, philosophy, and purpose of the program;

{2) build an ethic of community service through general community service training; and

(3) provide additional training as it determines necessary.

{b} Each grantee organization shall also train participants in skills relevant to the community service opportunity. '

Subd. 7. [TRAINING AND EDUCATION REQUIREMENTS.] Each grantee organization shall assess the educational

level of each entering participant. Each grantee shall work to enhance the educational skills of each participant. The

commission may coordinate or contract with educational institutions or other providers for

educational services and evaluation. All grantees shall give priority to educating and training participants who do
not have a high school diploma or its equivalent, or who cannot afford post-secondary training and education.

Sec. 8. Minnesota Statutes 1993 Supplement, section 121.708, is amended to read:
121.708 [PRIORITY.] '

The commission shall give priority to an eligible organization proposing a program that
meets the goals of sections 121.704 to 121.707, and that:

(1) involves youth in a meaningful way in all stages of the program, including assessing community needs,
.preparing the application, and assuming postservice leadership and mentoring responsibilities;
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(2) serves a community with signiﬁeant unmet needs;

(3) provides an approach that is most likely to reduce arrest rates, incarceration rates, teenage pregnancy, and other
indicators of troubled youth;

(4) bu_ildsrlinka‘ges with existing, successful programs; and |
(5) can be operational quickly.

Sec 9. Minnesota Statutes 1993 Supplement section 121.709, is amended to read:

121.709 [MATCH REQUIREMBNTS.}

benefits for each program’ parhclpant Applicant funds resources, from sources and in a form determined by the

 commission, must be used to pay provide for erew-leaders,-administration; all other program
chrectlg involved i in the operation, internal momtormgl and evaluahon of the Ero_gam Admmtratwe e)aenses must
not exceed sever ﬁve percent of total program costs. Te pritF S

Sec. 10. Minnesota Statufes 1993 Supplement, section 121.710, is amended to read:

121.710 [EVALUATION AND REPORTING REQUIREMENTS.]

Subdivision 1. [GRANTEE ORGANIZATIONS.] Each grantee organization shall report to the youth-works-task
" force commission at the time and on the matters requested by the youth-werks—taskforee commission.

Subd. 2. [INTERIM REPORT.] The youth-werks-task-foree commission shall report semiannually to the legislature

with interim recommendations to change the program.

‘Subd. 3. [FINAL REPORT.] The youth-works-task-foree commission shall present a final report to the legislature
by January 1, 1998, summarizing grantee evaluations, reporting on individual participants and parhcrpatmg grantee
organizations, and recommendmg any changes to improve or expand the program.

Sec. 11. Minnesota Statutes 1993 Supplement, section 121.831, subdivision 9, is amended to read:

Subd. 9. [CHILD RECORDS.] _(g]_ A record of a child’s progress and development shall be maintained in the child’s
cumulative record while enrolled in the learning readiness program. The cumulative record shall be used for the
purpose of planning activities to suit individual needs and shall become part of the child’s permanent record. The
cumulative record is private data under chaptei 13. Information in the record may be disseminated to an educator
or service provider only to the extent that that person has a need to know the information.

{b) An educator or service provider may transmit information in the child’s cumulative record fo an educator or
service provider in another program for young children when the child applies to enroll in that other program

Sec. 12. Minnesota Statutes 1993 Supplement, section 121.8355, subdivision 1, is amended ‘to read:

Subdivision 1. [ESTABLISHMENT] (@) In order to qua]lfy as a family services collaborative, a minimum of one
school district, one county, and one public health entity must agree in writing to provide coordinated family services
and commit resources to an integrated fund. Collaboratives are expected to have broad community representation,
which may include other local providers, including additional school districts, counties, and public health entities,
* other municipalities, public libraries, existing culturally specific community organizations, local health organizations,
private and nonprofit service providers, child care providers, local foundations, community-based service groups,
businesses, local transit authorities or other transportation providers, community action agencies under section 268.53,
- senior citizen volunteer organizations, and sectarian organizations that provide nonsectarian services.
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{b) Community-based collaboratives composed of representatives of schools, local businesses, local units of
government, parents, students, clergy, health and social services providers, youth service organizations, and existing
culturally “specific community organizations may plan and develop services for children and youth. A
community-based collaborative must agree to collaborate with county, school district, and public health entities. Their
services may include opportunities for children or youth to improve child health and development, reduce barriers
to adequate school performance, improve famiily functioning, provude community service, enhance self esteemn, and
_develop general employment skills.

Sec. 13. Minnesota Statutes 1993 Supplement, section 121.885, subdivision 1, is amended to read:

Subdivision 1. [SERVICE LEARNING AND WORK-BASED LEARN]NG PROGRAMS STUDY ] The

commissioner of education in studying how to combme commu.mty service actlvmes and service lea.rmng with
work-based learning programs.

Sec. 14. Minnesota Statutes 1993 Supplement, section 121.885, subdivision 2, is amended to read:

Subd. 2. [SERVICE LEARNING PROGRAMS DEVELOFPED.] The commissioner, in consultation with the task-foree

commission, shall develop a service learning program curriculum that includes a policy framework and strategies for - -

youth community service and an infrastructure for mentoring youth. The commissioner shall include in the
cwrriculum at least the following;: ,

(1) youth community service strategies that enable young people to make significant contributions to the welfare
of their community through such organizations as schools, colleges, government agencies, and community-based -
organizations or through individual efforts;

(2) mentoring strategies that enable young people to be matched with caring, responsible individuals who can
encourage and guide the young people in their personal growth and development;

(3) guidelines, criteria, and procedures for community service programs that incorporate the results of the study
in subdivision 1; and

(4) criteria for community service activities and service learning.
Sec. 15. Minnesota Statutes 1993 Supplement, section 121,885, subdivision 4, is amended to read:

Subd. 4. [PROGRAMS FOLLOWING YOUTH COMMUNITY SERVICE.] (a) The youth-weiks-taslforee Minnesota
commission on national and community service established in section 121.703, in cooperation with the commissioner
and the higher education coordinating board, shall provide for those participants who successfully complete youth
community service under sections 121.703 to 121.709, the following:

(1) for those who have a high school diploma or its equivalent, an opportunity to participate in a youth
apprenticeship program at a community or technical college; and

(2) for those who are post-secondary students, an opportunity to participate in an educational program that
supplements post-secondary courses leading to a degree or a statewide credential of academic and occupational
proficiency.

(b) Participants who successfully complete a youth community service program under sections 121.704 to 121.710
are eligible to receive an education voucher as provided under section 121.707, subdivision 4. The voucher recipient
may apply the voucher toward the cost of the recipient’s tuition and other education-related expenses at a publie
post-secondary school under paragraph (a). _ .

{c) The Minnesota commission on national and ¢ unity service, in cooperahon with the

state board of technical colleges, shall establish a mechanism to transfer crecht earned in a youth apprenticeship
- program between the technical colleges and other post-secondary institutions offering applied associate degrees.
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Sec. 16. Minnesota Statutes 1992, section 124.26, subdivision 1b, is amended to read:

Subd. 1b. [PROGRAM REQUIREMENTS.] An adult basic and-eentinuing education program is a day or evening
program offered by a district that is for people over 16 years of age through the 1999-2000 school year and over 18
_ years of age beginning with the 2000-2001 school year who do not attend an elementary or secondary school. The

program offers academic instruction necessary to earn a high school diploma or equivalency certificate. Tuition and
fees may not be charged to a learner for instruction subsidized paid under this section, except for a security deposit
to assure retum of matenals, supphes, and equipment. . _

Sec. 17. anesota Statutes 1993 Supplement, section 124.26, subdivision 1c, is amended to read:

Subd. 1c [PROGRAM APPROVAL.] (a) To receive a1d under this section, a district, a consortium of districts, or
a private nonprofit organization must submit an application by June 1 describing the program, on a form provid provided
by the department. The program must be approved by the commissioner according to the followmg criteria:

(1) how the needs of different levels of learning will be met;

(2) for continuing programs, an evaluation of results;

3) ant.icipated-number and education level of participants;

{4) coordination with other resources and services; _

(5) participation in a consortium, if any, and moﬁey available from other participants;

(6) management and program design;

(7) volunteer training and use of voluntegérs;

(8) staff development services;

- (9) program sites and schedules; and

(10) program expenditures that qualify for aid.

(b} The commissioner may eentract-with grant adult basic education funds to a private, nonprofit organization to
provide services that are not offered by a district or that are supplemental to a district’s program. The program

provided under a-eentraet this Erovnsnon must be approved and funded accordmg to the same criteria used for district
programs.

(¢} Adult basic education programs may be approved under this subdivision for up to five years. Fiife-year
program approval shall be granted to an applicant who has demonstrated the capacity to: :

(1) offer comprehensive learning opportumhes and support service chomes appropriate for and accessible to adults
at all basic skill need levels;

(2) provide a participatory and expeamentai experiential learning approach based on the strengths, interests, and
needs of each adult, that enables adults with basic skill needs to:

(i) identify, plan for, and evaluate thelr own progress toward achieving their defmed educaticonal and occupahonal
goals; .

(ii) master the basic academic readmg; writing, and computahona] skills, as well as the problem-solvmg, decision
making, interpersonal effectlveness, and other life and learning skills they need to function effectlvely in a changing .

society;

(iii) locate and be able to use the health governmental, and soaal servn:es and resources they need to i improve their
own and their families’ lives; and




106TH DaY] _ FRIDAY, MaY 6, 1994 8693

(iv) continue their educatlen, if they desire, to at least the level of secondary school completion, with the ability
to.secure and benefit from contmumg education that will enable them to become more employable, productive, and
responsible citizens;

(3) plan, coordi.nate, and develop cooperative agreements with commu.nity resources to address the needs that the
adults have for support services, such as transportation, fléxible course scheduling, convenient class locations, and
child care; :

(4) collaborate with business, indusiry, labor unions, and employment-training agencies, as well as with family and

occupational education providers, to arrange for resources and services through which adults can attain economic
self-sufficiency;

(5) provide sensitive and well trained adult education personnel who participate in local, regional, and statewide
adult basic education staff development events to master effective adult learning and teaching techniques;

{6) participate in regional adult basic education peer program reviews and evaluations; and -
(7) submit accurate and timely performance and fiscal reports.
Sec. 18. Minnesota Statutes 1993 Supplement, section 124.26, subdivision 2, is amended to read:
Subd. 2. [ACCOUNTS; REVENUE; AID.] Each district e, group of districts, or private nonprofit organization
~ providing adult basic education programs shall establish and maintain accounts separate from all other district -
.accounts for the receipt and disbursement of all funds related to these programs. All aid revenue received pursuant
to this section shall be utilized solely for the purposes of adult basic education programs. In no case shall federal and
state aid equal more than 100 percent of the actual cost of providing these programs.

Sec.‘ 19. Minnesota Statutes 1992, section 124.2601, subdivision 3, is amended to read: _

Subd. 3. [AID.] Adult basic education aid for each distriet-with-an-eligible a ggroved program equels 65-percent
of the general education formula allowance times the number of full-time equivalent students in its-adult basic
education program. :

Sec. 20. Minnesota Statutes 1992, section 124.2601, subdivision 5, is amended to read:

Subd. 5. [REVENUE.] Adult basic educatlon revenue is equal to the-sum of e—d:nsmet-e an BI:_oroved progg
-adult basic education aid and its adult basic education levy

Sec 21 anesota Statutes 1992, section 124.2601, subdivision 7 is amended to read:

Subd. 7. [PRORATION.] If the total appropnatlon for adult basic education aid is insufficient to pay all ehstneis
approved programs the full amount of aid earned, the department of education shall proporhonately reduce each

elistriet’s approved program’s aid.

Sec. 22. Minnesota Statutes 1993 Supplement section 124.2711 subdivision 1,is amended to read:

Subdivision 1. [REVENUE ] The revenue for early childhood fan'uly education programs tor a school d.lstrlct equals
$101.25 for 1993 and later fiscal years times the greater of:

(1) 150; or

(2} the number of people uncler ﬁve years of age resndmg in the school district on September October 1 of the
previous school year.

Sec. 23. Minnesota Statutes 1992, section 124.2711, is amended be adding a subdivision to read:

account mthm the community service fund
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Sec. 24. Minnesota Statutes 1993 Supplement, section 124.2713, 'subdivision 5, is amended to read:

Subd. 5. [YOUTH SERVICE REVENUE.] Youth service program revenue is available -to -a district that has
implemented a youth development plan and a youth service program Youth service revenue equals 85-centsforfiseal
; $1 fe an after; times the greater of 1,335 or the -

populatlon of the dlstnct '

Sec. 25. Mm.nesota Statutes 1992, section 124.2713, is amended by adding a subdivision to read:

Subd. 10. [RESERVE ACCOUNT.] Commurutv education revenue must be maintained in a reserve account within .
the communi _ti service fund.

Sec. 26. Minnesota Statutes 1993 Supplement, section 124.2714, is amended to read:
124. 2714 [ADDITIONAL COMMUNITY EDUCATION REVENUE.]

(a) A district that is eligible under section 124.2713, subdivision 2, may levy an amount up to the amount
authorized by Minnesota Statuies 1986, section 275 125, subdivision 8, clause (2).

(b} Beginning with levies for fiscal year 1995, this levy must be reduced each year by the amount of any increase
in the levying district’s general community education revenue under section 124.2713, subdivision 3, for that fiscal
year over the amount received by the district under section 124.2713, subdivision 3, for fiscal year 1994.

(c) The proceeds of the levy may be used for the purposes set forth in section 124.2713, subdivision 8.
Sec. 27. Minnesota Statutes 1992, section 124C.49, is amended to read:
124C.49 [DESIGNATION AS CENTER.]

The commissicner of education, in cooperation with the state board of education, shall establish a process for state
designation and approval of area learning centers that meet the provisions of sections 124C45 to 124C48. Any
process for designating and approving an area learning center must emphasize the importance of having the area
learning center serve students who have dropped out of school, are homeless, are eligible to receive free or reduced
priced lunch, have been suspended or expelled, have been declared truant or are pregnant or parents.

Sec. 28. Minnesota Statutes 1993 Supplement, section 126.22, subdivision 3, is amended to read:

Subd. 3. [ELIGIBLE PROGRAMS.] (a) A pupil who is eligible according to subdivision 2 may enroll in any
program approved by the state board of education under Minnesota Rules, part 3500.3500, or area learning centers
under sections 124C.45 to 124C.48, or according to section 121.11, subdivision 12.

(b) A pupil who is eligible according to subdivision 2 and who is between the ages of 16 and 21 may enroll in
post-secondary courses under section 123.3514. :

(c) A pupil who is eligible under subdivision 2, may énroll in any public elementary.or secondary education
program. However, a person who is eligible according to subdivision 2, clause (b), may enroll only if the school board
has adopted a resolution approvmg the enrollment.

(d) A pupll who is ehglble under subdivision 2, may enroll part time, if 16 years of age or older, or full time in any
nonprofit, nonpublic, nonsectarian school that has contracted with the semng school district ef—resadeﬂee to provide
educational services.

{e) A pupil who is between the ages of 16 and 21 may enroll in any adult basic education programs approved’
under section 124.26 and operated under the community education program contained in section 121.88.

Sec. 29. Minnesota Statutes 1993 Supplement, section 126.22, subdivision 3a, is amended to read:

Subd. 3a.  [ADDITIONAL ELIGIBLE PROGRAM.] A pupil who is at least 16 years of age, who is eligible under
subdivision 2, clause (a), and who has been enrolled only in a public school, if the pupil has been enrolled in any
school, during the year immediately before transferring under this subdivision, may transfer to any nonprofit,
nonpublic school that has contracted with the serving school district ef residenee to provide nonsectarian educational -
services. Such a school must enroll every ehg1ble pupil who seeks to transfer to the school under this program sub]ect
to available space.
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Sec. 30. Minnesota Statutes 1993 Supplement, section 126.22, subdivision 4, is-amended to read:

Subd. 4. [PUPIL ENROLLMENT.} Any eligible pupil may apply to enroll in an eligible program. Approval of the
resident district is not required for:

(1) an eligible pupil to enroll in any eligible program in a nonresndent district under subdivision 3 or 3a or an area
]earmng center established under section 124C.45; or

{2) an eligible pupil under subdivision 2, to enroll in an adult basic education program approved under
section 124.26.

Sec. 31. Minnesota Statutes 1992, section 126.23, is amended to read:
126.23 [AID FOR FRIVATE ALTERNATIVE PROGRAMS.]

If a pupil enrolls in an alternative program, eligible under section 126.22, subdivision 3, paragraph.(d), or
subdivision 3a, operated by a private organization that has contracted with a school district to provide educational
services for eligible pupils under section 126.22, subdivision 2, the resident district contracting with the private
organization must reimburse the provider an amount equal to at least 88 percent of the basic revenue of the district
for each pupil attending the program full time. For a pupil attending the program part time, basic revenue paid to
the program shall be reduced proportionately, according to the amount of time the pupil attends the program, and
basic revenue paid to the district shall be reduced accordingly. Pupils for whom a district provides reimbursement
may not be counted by the district for any purpose other than computation of basic revenue, according to section
124A.22, subdivision 2. If payment is made to a district or program for a pupil under this section, the department
of education shall not make a payment for the same pupil under section 126.22, subdivisicn 8.

Sec. 32, Minnesota Statutes 1992, section 126.69, subdivision 1, is amended to read:

" Subdivision 1. [PROGRAM GOALS.] The department of education, in consultation with the state curriculum
advisory committee, must develop guidelines and medel plans for parental involvement programs that will:

(1) engage the interests and talents of parents or guardians in recognizing and meeting the emotional, intellectual,
and physical needs of their school-age children;

(2) promote healthy self-concepts among parents or guardians and other family members;
3) offer parents or guardians a chance to share and learn about educational skills, techniques, and ideas;

4 prov:de creative learning experiences for parents or guardians and thelr school-age- children, including
mvolvement from parents or guardlans of color; and

(5) encourage parents to actively participate in their district’s curriculum advisory committee under section 126.666
in order to assist the school board in improving children’s education programs; and

{6) encourage parents to help in promoting school desegregation /integration.

Sec. 33. Minnesota Statutes 1992, section 126.69, subdivision 3, is amended to read:

Subd. 3. [PLAN ACTIVITIES.] Activities contained in the model plans must include:
' (1) educational opportunities for families that enhance children’s learning development; |
(2) educational programs for parents or guardians on families’” educational responsibilities and resourceé;

{3) the hiring, l:rammg, and use of parental involvement liaison workers to coordinate family involvement activities
and to foster communication among families, educators, and students;

(4) curriculum materials and assistance in implementing home and community-based learning activities that
reinforce and extend classroom instruction and student motivation;
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{5) technical assistance, including training to design and carry out family involvement programs;

(6) parent resource centers;

(7) parent training programs and reasonable and necessary expenditures associated with pa.rents attendance at
training sessions;

(8) reports to parents on children’s progress;

* (9} use of parents as classroom volunteers, or as volunteers in before and after school programs for school-age
children, tutors, and aides;

(10) soliciting parents’ suggestions in planning, developing, and implementing school programs; -

(11) educational ‘programs a.nd opportunities for pa.rents or guardians that are multicultural, gender fair, and
disability sensitive; and

(12) involvement in a district’s curriculum advisory committee or a school bmldmg team under section 126.666;
and

(13) opportunities for parent involvement 1.n developing, mgIemenhng, or evaluating school and district

desegregation/integration plans.

Sec. 34. Minnesota Statutes 1992, section 126.77, subdivision 1, is amended to read:

Subdivision 1. [VIOLENCE PREVENTION CURRICULUM.] (a) The comumissioner of education, in consultation
with the commissioners of health and human services, state minority councils, battered women’s programs, sexual
assault centers, representatives of religious communities, and the assistant commissioner of the office of drug policy
and violence prevention, shall assist districts on request in developing or implementing a violence prevention program
for students in kindergarten to grade 12 that can be integrated into existing curriculum. The purpose of the program
is to help students learn how fo resolve conilicts within their families and communities in nonviolent, effective ways.

(b} Each district is éncouraged to integrate into its existing curriculum a program for violence prevention that
includes at least:

(1) a comprehensive, accurate, and age appropriate curriculum on violence prevention, nonviolent conflict
resolution, and sexual, racial, and cultural harassment that promotes equality, respect, understanding, effective
communication, individual responsibility, thoughtful decision making, positive conflict resolution, useful copmg skills,
critical thinking, listening and watching skills, and personal safety;

(2) planning materials, guidelines, and other accurate information on preventing physical and emotional violence,
identifying and reducing the incidence of sexual, racial, and cultural harassment, and reducing child abuse and
neglect;

(3) a special parent education component of early childhood family education programs to prevent child abuse and
neglect and to promote positive parenting skills, giving priority to services and outreach programs for at-risk families;

(4) involvement of parents and other community members, including the clergy, business representatives, civic
leaders, local elected officials, law enforcement officials, and the county attorney;

(5) collaboration with local community services, agencies, and organizations that assist in violence intervention or
prevention, mcludmg family-based services, crisis services, life management SklllS services, case coordination services,
mental health services, and early intervention services;

(6) collaboration among districts and ECSUs;

(7) targeting early adolescents for prevention efforts, especially early adolescents whose personal c1rcumsta.nces may
lead to violent or harassing behavior; and - '
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(8) opportunities for teachers to receive in-service training or attend other programs on strategies or curriculum
designed to assist students jn intervening in or preventing violence in school and at home; and

{9) admirustrative policies that reflect, and a staff that models, nonviolent behaviors that do not display or condone
sexual, racial, or cultural harassment.

(c) The department may provide assistance at a neutral site to a nonpubhc school pa.rhmpatmg in a district’s
program.

Sec. 35. Minnesota Statutes 1992, section 126.78, is amended to read:
126.78 [VIOCLENCE PREVENTION EDUCATION GRANTS.]

Subdivision 1. [GRANT PROGRAM ESTABLISHED.] The commissioner of education, after consulting with the
assistant commissioner of the office of drug policy and violence prevention, shall establish a violence prevention
education grant program to enable a school district, an education district, or a group of districts that cooperate for
a particular purpose to develop and implement or to continue a violence prevention program for students in
kindergarten through grade 12 that can be integrated into existing curriculum. A district or group of districts that
‘elects to develop and implement or to continue a violence prevention program under section 126.77 is eligible to apply
for a grant under this section. ‘

Subd. 2. [GRANT APPLICATION.] To be eligible to receive a grant, a school district, an education district, or a
group of districts that cooperate for a particular purpose must submit an application to the commissicner in the form
and manner and according to the timeline established by the comumissioner. The application must describe how the
applicant will: (1) continue or integrate into its existing K-12 curriculum a program for violence prevention that
contains the program components listed in section 126.77; (2) collaborate with local organizations involved in violence
prevention and intervention; and (3) structure the program to reflect the ¢haracteristics of the children, their families
and the community involved in the program. The commissioner may require additional information from the
applicant. When reviewing the applications, the commissioner shall determme whether the applicant has met the
requirements of this subdivision.

Subd. 3. [GRANT AWARDS.] The commissioner may award grants for a violence prevention education program -
to eligible applicants as defined in subdivision 2. Grant amounts may not exceed $3 per actual pupil unit in the
district or group of districts in the prior school year. Grant recipients should be geographically distributed throughout
the state.

Subd. 4. [GRANT PROCEEDS.] A successful applicant shall use the grant money to deveiop and implement or
to continue a violence prevention prograrn according to the terms of the grant application.

Sec. 36. Minnesota Statutes 1992 sechon 127.27, Subd]VlSlOl‘l 5, is amended to read:

Subd. 5. "Expulsion” means an action taken by a school board to prohibit an enrolled pupil from further attendance
for a period that shall not extend beyond #he an amount of time equal to one school year from the date a pupil is

mlled
Sec.-37. Minnesota Statutes 1992, section 127.31, is amended by adding a subdivision to read:

readmission plan for any pupil who is suspended, excluded or expelled fr from school. The plan may include measures
" fo improve the pupil's behavior and require parental involvement in the admission or readmission process, and may
indicate the consequences to the pupil of not improving the pupil’s behavior.

Sec. 38. Minnesota Statutes 1992, section 127.38, is amended to read:
127.38 [POLICIES TO BE ESTABLISHED.]

(a} The commissioner of education shall promulgate guidelines to assist each school board. Each school board shall
establish uniform criteria for dismissal and adopt policies and rules in writing to effectuate the purposes of sections
127.26 t0 127.39. The policies will emphasize the prevention of dismissal action through early detection of problems.
The policies shall recognize the continuing responsibility of the school for the education of the pupil durmg the
dismissal period and help prepare the pupil for readmission.
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eammg programs that offer instruction to puplls who are dismissed from school for willfully e nga@g in dangerous‘
dlsruls_d:lvel or violent behavior, mcludlng for Qossessmg a ﬁrearm in a school zone.

Sec. 39. anesota Statutes 1992, section 272.02, subdivision 8, is amended to read:

Subd. 8. [PROPERTY LEASED TO SCHOOL DISTRICTS ] Property that is leased or rented to a school district is
exempt from taxation if it meets the fol]owmg requirements:

(1) the lease must be for a period of at least 12 consecutive months;
(2} the terms of the lease must require the school district to pay a nominal consideration for use of the building;
(3) the school district must use the property to provide direct instruction in any grade from kindergarten through
" grade 12; special education for handicapped children; adult basic and-continuing education as described in section
124.26; preschool and early childhood family education; or community education programs, mcludmg prowsnon of
administrative services directly related to the educatlona] program at that site; and
(4) the lease must provide that the school district has the exclusive use of the property during the lease period.
Sec. 40. Laws 1993, chapter 224, article 4, section 44, subdivision 6, is amended {o read:’

Subd. 6. [ADULT GRADUATION AID.] For adult graduation aid:

C$1827000 - .o 1994
$1,986,000 $2,195,000 R 1995

The 1994 appropriation includes $204,000 for 1993 and $1,623,000 for 1994.
The 1995 appropriation includes $286,000 for 1994 and $;700,000 $1,909,000 for 1995.

In the event that the appropnahon in either year is msuffic:ent the adult graduatlon aid paid to a school district
and to a hlgher education institution shall be prorated equally.

Sec. 41. Laws 1993, chapter 224, article 4, section 44, subdivision 20, is amended to read:

" Subd. 20. [LOCAL COLLABORATIVES. ] (a) For grants to local collaboratives according to section 43, subdivisions
2 and 3:

. $5000000 ... 1994
$1,500,000 is for collaborative planning grants.

Up to $130,000 of the sum listed above is for the legislative coordinating commission for purpases of carrying out
the responsibilities under Minnesota Statutes, section 3.873. ‘

Up to $400,000 is for the office of strategic and long-range planning for development of a statewide chlldren s
service database and for staffing the children’s cabinet.

Any portion of this sum not spent on planning grants shall be used for implementétion grants,

$3,5{)0,000 is for collaborative implementation grants.

(b} Of the agprognatlon: $150,000 is for grants targeted to assist in providing collaborative children’s library service serwce
Broggams To be eligible, a famﬂx services or co gz-based collaborahve plan.mng or mglementatlon gran

must mvo]ve the regional public library system and multitype | hbrﬂ ﬁtem to which it belongs in the p_lanmng and
provide for an n evaluation of the program.

{<) The amounts appropriated under this subdivision do not cancel but are available until June 30, 1996.




106TH DAY) ‘ FRIDAY, MAY 6, 1994

Sec. 42. [EFFECTIVE DATES.]

“ enactment.

ARTICLE 5
FACILITIES

- JA )
" Section 1. Minnesota Statutes 1993 Supplement, section 124.243, subdivision 8, is amended to read:

Subd. 8. [FUND TRANSFERS.] (a) Money in the account for capital expenditure facilities revenue must not be
transferred into any other account or fund, except as specified in this subdivision.

(b) The school board may, by resolution, transfer money into the debt redemption fund to pay the amounts needed
. to meet, when due, principal and interest payments on certain obligations issued according to chapter 475.

(c) Each fiscal ye ,g a district does not have any obllgatxons outstanding under under chapter 475, has not levied under

to one-tl'urd of its capital expendlture facilities revenue for mggmmt uses under sectlon 124.244.

{d) Notwithstanding paragraph (c), a school board may transfer all or a part of its capital expenditure facilities
revenue to its capital expenditure equipment account if: ‘

(1) the district has only one facility and that facility is less than ten years old; or
(2) the district receives approval from the commissioner to make the transfer..

{&) (e) In considering approval of a transfer under paragraph {e} (d), clause (2), the commissioner must consider
the district’s facility needs.

Sec. 2. Minnesota Statutes 1993 Supplement, section 124.244, subdivision Lis amended to read:

Subdwlsxon 1 [REVENUE AMOUNT.] (a) For fiscal yeafs—l-994-and year 1995, the capital expendlture equipment .
revenue for each district equals $63 $66 times its actua] pupil units for the school year.

. (b) For fiscal years 1996 and later, the capital expendrture equipment revenue for each district equals $68 $69 times
- its actual pupil uruts for the school year.

{c) Of a district’s capltal expendlture equipment revenue, $3 times times its actual pupil uruts for the school year shal]
be reserved and used according to subdivision 4, paragraph (b).

Sec. 3. Minnesota Statutes 1992, section 124.244, subdivision 4, is amended to read:

Subd. 4. [USES OF REVENUE\] {(a} Capltal expendlture equipment revenue may be used only for the following
purposes:

(1) to pay capital expenditure equipment related assessments of any entlty formed under a cooperative agreement
between two or more districts;

(2) to purchase or lease computers and related materlals copying machines, telecommunications equipment, and
other noninstructional equipment;

(3) to purchase or lease assistive technology or equipment for instructional programs;
(4) to purchase rextbooks;

(5) to purchase new an_d replacement library books; and

'(6) to purchase vehicles except those for which a levy is authorized under section 124.226, subdivision 6.
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{(b) The reserved capital expenditure equipment revenue shall only be used to purchase or lease telecommunications
equipment, computers, and related equipment for integratéd information management systems for:

(1) managing and reporting learner putcome information for all students under a results-oriented graduation rule;

{2) managing student assessment, serv1ces: and achievement information required for students with individual
education plans; and |

(3) other classroom information rnanagement needs.

- {¢} The equipment obtained with reserved revenue shall be utilized, to the greatest extent possible g;ven available
funding, on a per instructor or per classroom basis. A school district may suQElemen its reserved revenue with other
capital expenditure equipment revenue, and cash and in-kind grants from public and private sources.

Sec. 4. Minnesota Statutes 1992, section 124.46, subdivision 3, is amended to read:

Subd. 3. The commissioner of finance shall maintain a separate school loan bond account in the state bond fund,
showing all money transferred to that fund for the payment of school loan bonds and all income received from the
. investment of such money. On the first day of December in each year there shall be transferred to the bond account

“all or so much of the money then on hand in the loan repayment account in the maximum effort school loan fund
- as will be sufficient, with the balance then on hand in said bond account, to pay all principal and interest then and
theretofore due and to become due within the next ensuing year and to and including July 1 in the second ensuing
year on school loan bonds issued and sold pursuant to tlus sechon ln the event that moneys a are not avallable for
such transfer in the full amount requ.lred the : . all-tascak hin-the-state-a—ta

and if any prmmpal or mterest on school loan bonds should become due at any time when there is not on
hand a sufficient amount from any of the sources herein appropriated for the payment thereof, it the moneys shall
nevertheless be paid out of the general fund in the state treasu.ry accordmg to section 16A 641 and the amount
necessary therefor is hereby appropnated' brt-any-sd : : F p

Sec. 5. Mim-nesota Statutes 1992, section 124.84, is amended by adding a subdivision to read:

Subd. 4_ [LEVY AUTHORITY IN COMBINED DISTRICTS.] Notwithstanding subdivision 3, a district that has
combined or consolidated may levy up to 50 percent times $300 000 times the number of former districts that operated

that make up the the consolidated or combined district. Levy authorlgg under this subdivision expires at the same me time
as levy vy authority under subdivision 3.

Sec. 6. Minnesota Statutes 1993 Supplement, section 124.85, subdivision 1, is amended to read:
Subdivision 1. [DEFINITIONS.] The definitions in this subdivision apply to this section.

{(a) "Energy conservation measure” means a training program or facility alteration designed to reduce energy
consumption or operating costs and includes:

(1) insulation of the building structure and systems within the building;

(2) storm windows and doors, caulking or weatherstripping, multiglazed windows and doors, heat absorbing or
heat reflective glazed and coated window and door systems, additional glazing, reductions in glass area, and other
window and door system modifications that reduce energy consumption;

(3) automatic energy control systems;

(4) heating, ventilating, or air conditioning system modifications or replacements;
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(5 replacément or modifications of lighting fixtures to increase the energy efficiency of the lighting system without
increasing the overall illumination of a facility, unless such increase in illumination is necessary to conform to the
applicable state or local building code for the lighting system after the proposed modifications are made;

{6) energy recovery systems;

(7) cogeneration systems that produce steam or forms of energy such as heat, as well as electricity, for use primarily
within a building or complex of buildings; .

(8) energy conservation measures that provide long-term operating cost reductions.

(b) "Guaranteed energy savings contract" means a contract for the evaluation and recommendations of energy
conservation measures, and for one or more energy conservation measures. The contract must p'rovide that all
payments, except obligations on termination of the contract before its expiration, are to be made over time, but not
to exceed 25 15 years from the date of final installation, and the savings are guaranteed to the extent necessary to
make payments for the systems.

(c) "Qualified provider” means a person or business experienced in the design, implementation, and installation
of energy conservation measures. A qualified provider to whom the contract is awarded shall give a sufficient bond
to the school district for its faithful performance.

Sec. 7. Minnesota Statutes 1992, section 124.85, subdivision 2, is amended to read:

Subd. 2. [ENERGY EFFICIENCY CONTRACT.] (a) Notwithstanding any law to the contrary, a school district may
enter into a guaranteed energy savings contract with a qualified provider to significantly reduce energy or operating
costs.

‘ &)_ Before entenng into a contract under tlus subd1v1510n, the boa.rd shall pfeﬂde—pabl:tshed—nehee—ef—ﬂae—meehﬂg

ing; comply with clauses {1 to (5). -

{1} The board shall seek propesals from multiple qualified providers by publishing notice of the proposed
guaranteed energy savings contract in the board’s official newspaper and in other publications if the board determines
~ that additional publication is necessary to notify multiple qualified providers.

{2) The school board shall select the qualified provider that best meets the neecls of the board. The school board "

shall provide mlbhc notice of the meeting at which it will select the qualified provider.

calculate the costs of the contract and the o_t_)eratlonal and energy savings 5 attributable to the contract.

{4} The qualified provider shall fizst issue a report-surnmarizing-estimates to the board giving a descngtlon of all
costs of installations, modifications, or remodeling, including costs of design, engineering, installation, maintenance,
repairs, or debt service, and estimates giving detailed calculations of the amounts by which energy or operating costs
will be reduced and the projected payback schedule in years.

{5} The board shall provide published notice of the meeting in which it proposes to award the contract, the names
of the parties to the proposed contract, and the contract’s purpose.

Sec. 8. Minnesota Statutes 1992, section 124.85, is amended by adding a subdivision to read:
Subcl 2a. [EVALUATION BY COMMISSIONER] pon request of the school board the commissioner of public

reasonable. The commissioner may request additional information about a Erogosed contract as the commissioner .
: deems necessary. If the CDlTlm15510ner requests s additional mformahon, the comnussmner shall not be eguu-ed to
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Sec. 9. Minnesota Statutes 1992, section 124.85, is amended by a;:lding a subdivision to read:

Subd. 2b. IREV]EW OF SAVINGS UNDER CONTRACT ] Upon request of the school board, the commissioner sha11

' ‘three years during the period a contract is in effect m commissioner shall compare the savmg_ s realized und under the
contract during the period under review with the calculations of savings included in the report required under
subdivision 2 and provide an evaluation to the board concerning the the performance of the system and and the accuracy and cy and
reasonableness of the claimed energy and operating cost savings.

Sec. 10. Minnesota Statutes_ 1993 Supplement, section 124.85, subdivision 4, is amended to read:

Subd 4 [DlSTR.lCT ACTION. ] A district may enter mto a guaranteed energy savmgs contract with a qualified
amount it would spend on the energy conservation measures recommended in the report is s not likely to exceed the
amount to be saved in energy and operation costs over 25 15 years from the date of installation if the
recommendations in the report were followed, and the qualified provider provides a written guarantee that the energy
or operating cost savings will meet or exceed the costs of the system. The guaranteed energy savings contract may
provide for payments over a period of time, not to exceed 25 15 years. Notwithstanding section 121.912, a district
annually may transfer from the general fund to the capital expenditure fund an amount up to the amount saved in
energy and operation costs as a result of guaranteed energy savings contracts.

Sec. 11. Minnesota Statutes 1993 Supplement, section 124.85, subdivision 5, is amended to read:

Subd. 5. [INSTALLATION CONTRACTS ] A school district may enter into an installment payment contract for
the purchase and installation of energy conservation measures. The contract must provide for payments of not less
than 325 1/15 of the price to be paid within two years from the date of the first operation, and the remaining costs
to be paid monthly, not to exceed a 25-year 15-year term from the date of the first operation. .

~ Sec. 12, Minnesota Statutes 1992, section 124.85, is arnended by adding a subdivision to read:

Subd 7. [PUBLIC INFORMATION. ] A gg | energy savin vings s contract must provide that all work E s and

project, are public data after the contract i is entered into, except information defined as trade secret information under
section 13.37, subdivision 1, shall remain nonpublic data. .

Sec. 13. Minnesota Statutes 1993 Supplement, section 124.91, subdivision 3, is amended to read:

Subd. 3. [POST-JUNE 1992 LEASE PURCHASE, INSTALLMENT BUYS.] (a) Upon application-to, and approval
by, the commissioner in accordance with the procedures and limits in subdivision 1, a district, as defined in this
subdivision, may:

(1} purchase real or perscnal property under an installment contract or may lease real or personal property with

an option to purchase under a lease purchase agreement, by which installment contract or lease purchase agreement

title is kept by the seller or vendor or assigned to a third party as security for the purchase price, including interest,
if any; and

(2) annually levy the amounts necessary to pay the district s obligations under the mstal]ment contract or lease
purchase agreement :

(b)(1) The obligation created by the installment contract or the lease purchase agreement must not be included in
the calculation of net debt for purposes of section 475.53, and does not constitute debt under other law.

{2) An election is not required in connection with the execution of the installment contract or the lease purchase
agreement.

(c) The proceeds of the levy authorized by this subdivision must not be used to acquire a facility to be primarily
- used for athletic or school administration purposes.

{d) In this subdivision, "district” means: '
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(1) a school district required to have a comprehensive plan for the elimination of segregation whose plan has been
determined by the commissioner to be in compliance with the state board of education rules relating to equality of
educational opportunity and st‘:hool desegregation; or

(2) a school district that participates in a joint program for interdistrict desegregation with a district defined in
clause (1) if the facility acquired under this stubdivision is to be primarily used for the joint program.

(e) Notwithstanding subdivision 1, the prohibiﬁon against a levy by a district to lease or rent a district-owned
building to itself-does not apply to levies otherwise authorized by this subdivision.

{f) Projects may be approved under this section by the commissioner in fiscal years 1993, 1994, and 1995 on]y.

mclude persona] propertv

Sec. 14. Minnesota Statutes 1993 Supplement, section 124.95, subdivision 1, is amended to read:

Subdivision 1. [DEFINITKONS.] (a) For purposes of this section, the eligible debt service revenue of a district is
defined as follows:

(1) the amount needed to produce between five and six percent in excess of the amount needed to meet when due
the principal and interest payments on the obligations of the district for eligible projects according to subdivision 2,
including the amounts necessary for repayment of energy loans according to section 216C.37 or sections 298.292 to
298.298, debt service loans and capital loans, lease purchase payments under section 124.91, subdivisions 2 and 3,
minus . :

(2) the amount of debt service excess levy reduction for that school year calculated accordmg to the procedure
established by the commissioner. ,

" (b) The obligations i.n this paragraph are excluded from eligible debt service revenue:
(1) obligations under section 124.2445;

(2) the part of debt service principal and interest paid from the taconite environmental protection fund or northeast
Minnesota economic protection trust; and

{3) obligations issued under Laws 1991, chapter 265, article 5, section 18, as amended by Laws 1992 chapter 499,
article 5, section 24; and

{4) obligations under section 124.2455.

{c) For 'purposes of this section, if a preexisting school district reorganized under section 122.22, 122.23, or 122.241
to 122.248 is solely responsible for retirement of the preexisting district’s bonded indebtedness, capital loans or debt
service loans, debt service equalization aid must be computed separately for each of the preexisting school districts.

Sec. 15. Minnesota Statutes 1992, section 124.95, subdivision 4, is amended to read:

Subd. 4. [EQUALIZED DEBT SERVICE LEVY.] To obtain debt service equalization revenue, a district must levy
+ an amount not to exceed the district’s debt service equalization revenue times the.lesser of one or the ratio of:

(1) the quotient derived by dividing the adjusted net tax capacity of the district for the year before the year thelevy -
is certified by the actual pupil units in the district for the school year ending in the year prior to the year the levy is
certified; to

(2) 50 percent of the equalizing factor as defmed in section 124A.02, subdivision 8, for the year to which the levy
is' attributable.
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Sec. 16. Minnesota Statutes 1992, section 475.61, subdivision 4, is amended to read:

Subd. 4. [SURPLUS FUNDS.] (a) All such taxes shall be collected and remitted to the municipality by the county
treasurer as other taxes are collected and remitted, and shall be used only for payment of the obligations on account
of which levied or to repay advances from other funds used for such payments, except that any surplus remaining
in the debt service fund when the obligations and interest thereon are paid may be appropriated to any other general
purpose by the municipality: However, the amount of any surplus remaining in the debt service fund of a school
district when the obligations and interest thereon are paid shall be used to reduce the general education levy
authorized pursuant to section 124A.23 and the staté aids authorized pursuant to chapters 124, 124A, and 273.

service equalization aid to the district’s debt service equalization revenue for the last x;aT that @Ema gua]iﬁed:
for debt service equalization aid; or (2) the district’s cumulative amount of debt service equalization aid. '

{c) The reduction to the general education levy equals the total amount of the surplus minus the reduction to state
aids. ' ,

Sec. 17. Laws 1992, chapter 499, article 11, section 9, is amended to réad:
Sec. 9. [LAND TRANSFER.] ‘ |

Subdivision 1. [PERMITTED.] (a) Notwithstanding Minnesota Statutes, chapters 94 and 103F or any other law to
* the contrary, the state of Minnesota may convey the land described in paragraph (b) to independent school district
No. 656, Faribault. .

(b) The land which may be conveyed under paragraph (a) is legally described in general as follows:

All that part of the Southeast Quarter of the Southwest Quarter (SE 1/4 of SW 1/4) and all that part of the
Southwest Quarter of the Southeast Quarter (SW 1/4 of SE 1/4), all in Section 29, Township 110 North, Range 20
West, in the City of Faribault, Rice County, Minnesota, owned by the state of Minnesota or any department or
division thereof, o ‘ ‘

or :

All that part of the Northwest Quarter of the Southwest Quarter (NW 1/4 of SW 1/4) of Section 28, and of the
Northeast Quarter of the Southeast Quarter (NE 1/4 of SE 1/4) of Section 29, all in Township 110 North, Range
20 West; Rice County, Minnesota, owned by the State of Minnesota or any department or division thereof.

(c) A more precise legal description in substantial conformance with the description in paragraph (b} must be
provided by the grantee in the instruments of conveyance. Both the precise legal descriptions and the instruments
of conveyance must be approved as to form by the attorney general.

Subd. 2. [CONSIDERATION.] The consideration for the conveyance permitted by subdivision 1 is the amount &t

) = P

of §1.

. Subd—4: [PURPOSE.] The land permitted to be conveyed under subdivision 1 is to be used as part of a site for an
elementary school. ‘
Subd. 4. [TITLE REVERTS TO STATE.] If the lands described in subdivision 1 are not uséd for a public purpose, -

or upon discontinuance of such use, the title for the property shall revert to the state.

Sec. 18. Laws 1993, chapter 224, article 5, section 43, is amended to read as follows:
Sec. 43. [EQGGEP—T-IQN—TQ—LEASB—LM LEASE SPACE; EDUCATIONAL PURPOSES.].

Subdivision 1. [LEASE SPACE; BONDS.] The city of Rollingstone may issue revenue bonds in accordance with
Minnesota Statutes, chapter 475, except as otherwise provided in this section, to finance the acquisition, construction,
and equipping of a facility to be leased for educational purposes. -
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Subd. 2. [EXCEPTION TO LEASE LIMIT.] Notwithstanding any law to the contrary, independent school district
Neo. 861, Winona, may enter into an agreement, for the number of years stated in the agreement, with the city of
Ro]lmgstone to lease space for educational purposes.

Subd. 3. [PAYMENTS; LEVY.] (a) The payments required to be made by the district under the agreement described
in subdivision 2 are fixed for the term of the agreement, except as otherwise provided therein. Upon approval of the
ag{eement described i in subd1v1510n 2 by the commissioner of education and the district, the district may shall levy

a tax in the amount and at the times necessary to make payments
reqmred by the agreement in accordance with anesota Statutes, sectlon 475.61. The payments shall be a general

(b) To obtain approval for the agreement described in subdivision 2 from the comumissioner, the district must

" demonstrate substantial collaboration with the city in the use of the facility. The city must also agree to contribute

$100,000 toward the cost of the education portion of the facility. The amount of the levy shall be annually included

in the district’s debt service levy under Minnesota Statutes, section 124.95, subdivision 1, for purposes of determining
the district’s debt service equalization aid.

Sec. 19. Laws 1993, chapter 224, article 5, section 46, subdivision 2, is amended to read:

Subd. 2. [CAPITAL EXPENDITURE FACILITIES AID.] For capital expenditure facilities aid according to Minnesota
Statutes, section 124.243, subdivision 5:

$73:200.000 $73,390,000 ... 1994
$75,980.000 $76,198.000 ..... 1995

The 1994 appropriation includes $10,730,000 for 1993 and $62.566.800 $62,660,000 for 1994,
The 1995 appropriation includes $33;648:000 $11,058,000 for 1994 and $64.946:000 $65',140,(]00 for 1995.
Sec. 20. Laws 1993, chapter 224, article 5, section 46, subdivision 3, is amended to read:

Subd. 3. [CAPITAL EXPENDITURE EQUIPMENT AID.] For capltal expenditure equipment aid according to.
Minnesota Statutes, sectlon 124.244, SublelSlOﬂ 3

$36,049,000 $36,098,000 ... 1994
$37,390,000 538,998,000 , 1995

The 1994 appropriation includes $5,279,000 for 1993 and $36,720:000 $30,819,000 for 1994.
The 1995 ei:)propriation includes $5;438;860 $5,439,000 for 1994 and $31,960,000 $33,559,000 for 1995.
Sec. 21.- Laws 1993, chapter 224, article 5, section 46, subdivision 4, is amended to read:

Subd. 4. [HEALTH AND SAFETY AID\] (a) For health and safety aid according to Minnesota Statutes, section
124.83, subdivision 5: ) ) ‘

“$11,260000 0 .. 1994
$18,924,000 e 1995
The 1994 appropriation includes $1,256,000 for 1993 and $10,004,000 for 1994.
The 1995 appropriation includes $1,694,000 for 1994 and $17,230,000 for 1995.

{b) $400,000 in fiscal year 1994 and $400,000 in fiscal year 1995 is for health and safety management assistance
contracts under section 24.

() $60,000 of each year’s appropriation shall be used to contract with the state fire marshal to provide services
under Minnesota Statutes, sectioh 121.502. This amount is in addition to the amount for this purpose in article 11.
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{d) For fiscal year 1995, the sum of total health and safety revenue and levies under section 3 may not exceed
$64,000,000. The state board of education shall establish criteria for prioritizing district health and safety project
applications not to exceed this amount. In addition to the criteria developed by the state board of education, for any

health and safety revenue authority that is redistributed, the commissioner shall place highest priority on asbestos
abatement and removal projects in cases where school districts will lose federal funds or federal loans if the projects -

school district No. 6, South St. Paul. The commissioner may request documentation as necessary from school districts .
for the purpose of reestablishing health and safety revenue priorities. .

(e) Notwithstanding section 124.14, subdivision 7, the commissioner of education, with the approval of the
. commissioner of finance, may transfer a projected excess in the appropriation for health and safety aid for fiscal year
1995 to the appropriation for debt service aid for the same fiscal year. The projected excess amount arnd, the projected

and-the-transfer

lesser of the projected excess in the health and safety appropriation or the projected deficit in the appropriation for
debt service aid. Any transfer must be reported immediately to the education committees of the house of
representatives and senate. '

Sec. 22. [NASHWAUK-KEEWATIN; HEALTH AND SAFETY REVENUE.]

independent school district No. 319, Nashwauk-Keewatin, the full amount of authority for health and safety projects
approved by the commissioner of education may be expended in fiscal year 1993, 1994, or 1995. '

Sec. 23. [NASHWAUK-KEEWATIN; HEALTH AND SAFETY REVENUE USE VARIANCE!]

Notwithstanding Minnesota Statutes, section 124.83, subdivision 6, upon approval of the commissioner of education,
independent school district No. 319, Nashwauk-Keewatin, may use its health and safety revenue in fiscal years 1994
and 1995 io relocate its vocational center to a Nashwauk-Keewatin high school garage. '

- Sec. 24. [CASS LAKE; CAPITAL LOAN CONTRACT DEADLINE EXTENSION.] '

Notwithstanding Minnesota Statutes 1993 Supplement, section 124.431, subdivision 1, for a éagita] loan granted to
independent school district No. 115, Cass Lake, contracts must be entered into within 42 months after the date on
which the loan is granted. :

Sec. 25. [FLOODWOQOOD.]

Subdivision 1. [HEALTH AND SAFETY REVENUE EXPENDITURE.] Notwithstanding Minnesota Statutes, section
124.83, subdivision 6, independent school district No. 698, Floodwood, may expend health and safety revenue for the
consfruction of new facilities. ‘

:

24.243
subdivision 8, or any other law, independent school district No. 698, Floodwood, may permanently transfer any

Subd. 2. [FUND TRANSFER.] Notwithstanding Minnesota Statutes, sectons 121.912, 1219121, and

fund.

Subd. 3. [DATE OF TRANSFER.] Independent school district No. 698, Floodwood, may make the fund transfer
according to subdivision 2 only after the school district has held a successful referendum for the sale of bonds
according to the provisions of Minnesota Statutes, chapter 475.

Sec. 26. [INDEPENDENT SCHOOL DISTRICT NO. 518, WORTHINGTON.]
Subdivision 1. [BOND AUTHORITY.] To provide funds for the construction of facilities to meet the educational

and residential needs of adolescents attending the Lakeview school for whom independent school district No. 518,
Worthington, has the responsibility of providing services, independent school district No. 518, Worthington, may, by

more series in calendar years 1994 and 1995 as provided in this section. The aggregate principal amount of any bonds
_issued under this section for calendar years 1994 and 1995 may not exceed $2,600,000. Issuance of the bonds is not
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newspaper published in the county of Nobles. The bonds may be issued without the submission of the question of
their issue to the electors unless, within 30 days after the second publication of the resolution, a petition requesting
an election signed by a number of people residing in the school district equal to ten percent of the people registered
to vote in the last general election in the schidol district is filed with the recording officer. If a petition is filed, no

Minnesota Statutes, chapter 475. The authority to issue bonds under this section is in addition to any bonding '
authority authorized by Minnesota Statutes, chapter 124, or other law. The commissioner of education shall not
approve the sale of bonds by independent school district No. 518, Worthington, until the school district can

demonstrate to the commissioner’s satisfaction that appropriate department of human services approval, including
licensure, will be granted.

Subd. 2. [DEBT SERVICE.] Independent school district No. 518, Worthingfon, shall include the yearly debt service
amounts in its required debt service levy under Minnesota Statutes, section 124.95, subdivision 1, for purposes of
receiving debt service equalization aid. The district may add the portion of the debt service levy remaining after
equalization aid js paid to the amount charged back to resident districts according to Minnesota Statutes, section
120.17, subdivision 6, or 120.181. If, for any reason, the receipt of payments from resident districts and debt service

district may levy under subdivision 3.

Subd. 3. [LEVY AUTHORITY.] To pay the principal of and interest on bonds issued under subdivision 1,

under this section is in addition to the taxes authorized to be levied under Minnesota Statutes, chapter 124A or 275,
or other law. )

Sec. 27. [INCREASE IN AUTHORIZATION.]

of independent school district No. 38, Red Lake, on December 10, 1991, may be increased by resolution of the board
of directors of independent school district No. 38, Red Lake, from $9,926,070 to an amount not o exceed $10,075,000.

Sec. 28. [APPROPRIATIONS.

‘general fund to the department of education for the fiscal years indicated. :

Subd. 2. [PLANNING GRANT.] For a grant to independent school district Nos. 325, Lakefield; 328, Sioux Valley;
330, Heron Lake-Okabena; 513, Brewster; and 516, Round Lake acting as a joint powers agreement:

$100,000 - 1995

the facility.

Subd. 3. [COLLABORATION PLANNING GRANT, EAST CENTRAL SCHOOL_] For a planning grant to
independent school district No. 2580, East Central, to plan for a facility to house an area Jearning center and a family
and children’s service center for northern Pine county:

50000 0 .. 1994
This appropriation is available until June 30, 1995.

The department must provide technical assistance. The planning must address facility size and location, methods
of financing, and the types of services that would be provided. The local governments planning this facility must

provide a match of $1 for every $2 of this appropriation. The local match may be in-kind resources.
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Subd. 4. [PLANNING GRANT; ELEMENTARY SCHOOL.] For a grant and administrative expenses to facilitate
a joint elementa:v facility for independent school district Nos. 622, 2. North St. Paul-Maplewood; 833, South Washmgton
County; and 834, Stillwater.

$100,000 - 1995

The planning grant must be used to plan a joint elementary facility that is continuous Erogreés, performance-based,
collaboratively developed, ; and operated year-round. The districts must report to the education committees of the

legislature on the progress of the project 91 March 1, 1995.

Sec. 29. [EFFECTIVE DATE.]

Section 24 is effective retroactive to Jul y 1. 1993. Sections 13; 18 to 21; 27; and 28 are effective the day following final
enactment. Section 1 is eHective |ulx 1, 1995.

7 ARTICLE 6
lEDUCATION ORGANIZATION AND COOPERATION
Section 1. Minnesota Statutes 1993 Supplement, section 121.931, subdivision 5, is amended to read:

Subd. 5. [SOFTWARE DEVELOPMENT.] The commissioner shall provide for the development of applications
software for ESV-IS and SDE-IS. The cominissicner may charge school districts or regional-organizations cooperative
units for the actual cost of software development used by the district or regional-entity cooperative unit. Any amount
received is annually appropriated to the department of education for this purpose. A school district or cooperative
unit may not implement a payroll, student, or staff software system after June 30, 1994, until the system has been
reviewed hx the department to ensure that it provides the required data elements ; and format.

Sec. 2. Minnesota Statutes 1992, section 121.935, subdivision 6, is amenc:fed to read:

Subd. 6. [FEES.] Regional management mformahon centers may charge fees to afﬁhated dlstncts for the cost of
serv:ces prowdecl to the dlstnct a e ; d

Sec. 3. Minnesota Statutes 1992, section 122.23, subdivision 6, is amended to read:

Subd. 6. The state-beard commissioner shall, upon receipt of a plat, forthwith examine it and approve, modify or
reject it. The state-beard commissioner shall also approve or reject any proposal contained in the resolution or petition
regarding the disposition of the bonded debt of the component districts. If the plat shows the boundaries of proposed
separate election districts and if the state-beard commissioner modifies the plat, the state-beard commissioner shall
also modify the boundaries of the proposed separate election dlstncts Pﬂer—thefete—ﬂae—sta{e—beafd—er—a—membef
thereof-or The commissioner er-assistas ot ¢ esignated-b poard shall conduct a hearing at
the nearest county seat in the area upon reasonable nohce to the affected dlstrlcts and county bhoards if requested
- within 20 days after submission of the plat. Such a hearing may be requested by the board of any affected district,
a county board of commissioners, or the petition of 20 resident voters living within the area proposed for
consolidation. The state-beard commissioner shall endorse on the plat #s action regarding any proposal for the
disposition of the bonded debt of component districts and its the reasons for its these actions and within 60 days of
the date of the receipt of the plat, # the commissioner shall return it to the county auditor who submitted it. The state
beard commissioner shail furnish a copy of that plat, and the supporting statement and its endorsement to the auditor
of each county containing any land area of the proposed new district. If land arez of a particular county was included
in the plat, as submitted by the county auditor, and all of such land area is excluded in the plat as modified and
approved, the state-beard commissioner shall also furnish a copy of the modified plat, supporting statement, and its
any endorsement to the auditor of such county.
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Sec. 4. Minnesota Statutes 1992, section 122.23, subdivision 8, is amended to read:

Subd. 8. The board of any independent district maintaining a secondary school, the board of any common district
maintaining a secondary school, all or part of whose land is included in the proposed new district, shall, within 45
days of the approval of the plat by the state-board commissioner, either adopt or reject the plan as proposed in the
approved plat. If the board of any such district entitled to act on the petition rejects the proposal, the proceedings
are terminated and dismissed. If any board fails to act on the plat within the time allowed, the proceedings are
terminated. .

Sec. 5. Minnesota Statutes 1992, section 122.23, subdivision 10, is amended. to read:

Subd. 10. If an approved plaf contains land area in any district not entitled to act on approval or rejection of the
plat by action of its board, the plat may be approved by the residents of the land area within 60 days of approval of
plat by the state-board cornmissioner in the following manner:

A petition calling upon the county auditor to call and conduct an election on the question of adoption or rejection
of the plat may be circulated in the land area by any person residing in the area. Upon the filing of the petition with
the county auditor, executed by at least 25 percent of the eligible voters in each district or part of a district contained
in the land area, the county auditor shall forthwith call and conduct a special election of the electors resident in the
whole land area on the quest:on of adoption of the plat, For the purposes of this section, the term "electors resident
in the whole land area” means any person residing on any remaining portion of land, a part of which is included in
the consolidation plat. Any eligible voter owning land included in the plat who lives upon land adjacent or
contiguous to that part of the voter’s land included in the plat shall be included and counted in computing the 25
percent of the eligible voters necessary to sign the petition and shall aiso be qualified to sign the petition. Failure to
file the petition within 60 days of approval of the plat by the state-beard commissioner terminates the proceedings.

Sec. 6. Minnesota Statutes 1992, section 122.23, subdivision 13, is amended to read:

Subd. 13. If a majority of the votes cast on the question at the election approve the consolidation, and if the
necessary approving resolutions of boards entitled to act on the plat have been adopted, the school board shall, within
ten days of the election, notify the county auditor who shall, within ten days of the notice or of the expiration of the
period during which an election can be called issue an order settmg a date for the effectlve date of the change The
effective date shall be July 1 of an—e : F F ing
subdivisiont3a the year defermined by the the school board in the onemal reso]uhon op_»te under subchvxsxon 2 The
auditor shall mail or deliver a copy of such order to each auditor holding a copy of the plat and to the clerk of each
district affected by the order and to the commissioner. The school board shall similarly notify the county auditor if
the election fails. The proceedings are then terminated and the county auditor shall so notlfy the commissioner and
the auditors and the clerk of each school district affected. :

Sec. 7. Minnesota Statutes 1992, section 122.23, is amended by adding a subdivision to read:

Subd. 20. [RETIREMENT INCENTIVES.] (a) For consolidations effectlve July 1, 1994‘ and thereafter, a school board

{3) severance payment incentives under garag;agh (c); and

_@ the emgloyer payment of the préemiums for continued health insurance coverage under paragraph [\
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(b) An employee with at least ten years of allowable service credit in the applicable pension plan who is offered
- an eatly retirement incentive under paragraph (a), clause (1}, may purchase up to five additional years of allowable
service credit from the applicabie pension plan. To do so, the former emplovee must pay the member contributions

applicable fund. If the former employee makes the member confribution, the board shall make the applicable
employer contribution. The salary used to determine these contributions js the salary of the person in the last year
that the former employee was employed by the district. During the period of continuing member and emplover

any active member disability or survivorship benefit coverage, and is not included in any postemployment termination
benefit plan changes unless the applicable benefit legislation provides otherwise. Continued eligibility to purchase
service credit under this paragraph expires if the person is subsequently emploved during the service purchase period

by a public employer with retirement coverage under a pension plan specified in section 356.30, subdivision 3.

{c) Severance payment incentives must conform with sections 465.72, 465.721, and 465.722.

{d) The board may offer a former employee continued employer-paid health insurance coverage. Coverage may

insurance coverage from a new emplover. For purposes of this subdivision, ‘emplover-paid health insurance
coverage” means medical, hospitalization, or health insurance coverage provided through an insurance company that
is licensed to do business in the state and for which the employing unit pays more than one-half of the cost of the
- insurance premiums. . ‘ .

(e) A school board may offer these incentives beginning on the day that the consolidation is approved under section
12223 subdivision 12 or, if an election is not called under section 122.23, subdivision 9 or 10, on the day that the plat
is approved by the commissioner. A board may offer these incentives until the June 30 following the effective date

" of the consolidation. '

Sec. 8. Minnesota Statutes 1992, section 122.531, subdivision 9, is amended to read:

Subd. 9. [LEVY FOR SEVERANCE PAY OR EARLY RETIREMENT INCENTIVES.] The school board of a newly

32223, may levy for severance pay or early retirement incentives for licensed and nonlicensed employees who resign
or retire early as a result of the dissolution or consolidation, if the commissioner of education approves the incentives
and the amount to be levied. The amount may be levied over a period of up to five years and shall be spread in
whole or in part on the property of a preexisting district or the newly created or enlarged district, as determined by
the school board of the newly created or enlarged district.

Sec. 9. Minnesota Statutes 1992, section 122.533, is amended to read:

122.533 [EXPENSES OF TRANSITION.}

The newly-eleeted board of= ly—ereated-distriet-pursuani-te-section12l23-er-the-board of a district to which

a dissolved district is attached pursuant to section 122.22, may, for the purpose of paying the expenses of negotiations
and other administrative expenses relating to the fransition, enter into agreements with banks or any person to take
‘its orders at any rate of interest not to exceed seven percent per annum. These orders shall be paid by the treasurer
of the district from district funds after the effective date of the eemsolidation—or dissolution and attachment.
Notwithstanding the provisions of sections 124,226, 124.2716, 124.91, 124.912, 124.914, 124.916, 124918, and 136C.411,
the district may, in the year the esrselidation-er dissolution and attachment becomes effective, levy an amount equal
to the amount of the orders issued pursuant to this subdivision and the interest on these orders. No district shall
issue orders for funds or make a levy pursuant to this subdivision without the commissioner’s approval of the
expenses to be paid with the funds from the orders and levy. B

Sec. 10. [122.98] [COOPERATIVE UNIT INSURANCE POOLS.]

Any cooperative unit defined in section 123.35, subdivision 19b, that directly manages a health insurance pool or
provides health insurance coverage through an jnsurance pool as a service to members must create a

labor-management committee representative of the groups covered by the pool to advise the governmental unit on
management matters of the coverage. :
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Sec. 11. Minnesota Statutes 1992, section 123.35, subdivision 19a, is amended to read:

Subd. 19a. [LIMITATION ON PARTICIPATION AND FINANCIAL SUPPORT.] (a) No school district shall be
required by any type of formal or informal agreement, including a joint powers agreement, or etherwise membership
in any cooperative unit defined in subdivision 19b, paragraph (d), to participate in or provide financial support for
the purposes of the agreement for a time périod in excess of oné fiscal year, or the time period set forth in this
subdivision. Any agreement, part of an agreement, or other type of requirement to the contrary is void.

{b) This subdivision shall not affect the continued liability of a school district for its share of bonded indebtedness
or other debt incurred as a result of any agreement before July 1, 1993. The school district is liable only until the
obligation or debt is discharged and only according to the payment schedule in effect on July 1, 1993, except that the
payment schedule may be altered for the purpose of restructuring debt or refunding bonds outstanding on July 1,
1993, if the annual payments of the school district are not increased and if the total obligation of the school district
for its share of outstanding bonds or other debt is not increased.

. {c) To cease participating in or providing financial support for any of the services or activities relating to the
agreement or to terminate participation in the agreement, the school board shall adopt a resolution and notify other
part'ies to the agreement of its decision on or before February 1 of any year. The cessaﬁon or withdrawal shall be .

of th_e following fiscal year. At the option of the school beard, cessation or withdrawal may be effective June 30 of
the following fiscal year for a district participating in any type of agreement,

(d) Before issuing bonds or incurring other debt, the governing body responsible for implementing the agreement
shall adopt a resolution proposing to issue bonds or incur other debt and the proposed finaricial effect of the bonds
or other debt upon each participating district. The resolution shall be adopted within a time sufficient to allow the
school board to adopt a resolution within the time permitted by this paragraph and to comply with the statutory
deadlines set forth in sections 122.895, 125.12, and 125.17. The governing body responsible for implementing the
agreement shall notify each participating school board of the contents of the resolution. Within 120 days of receiving
the resolution of the governing body, the school board of the participating district shall adopt a resolution stating: .

(1) its concurrence with issuing bonds or incurring other debt;

(2) its intention to cease participating in or providing financial support for the service or activity related to the
bonds or other debt; or

(3) its intention to terminate participation in the agreement,

A school board adopting a resolution according to clause (1) is liable for its share of bonded indebtedness or other
debt as proposed by the governing bedy implementing the agreement. A schocl board adopting a resolution
according to clause (2) is not liable for the bonded indebtedness or other debt, as proposed by the governing body,
related to the services or activities in which the district ceases participating or providing financial support. A school
board adopting a resolution according to clause (3) is not liable for the bonded indebtedness or other debt proposed
by the governing body implementing the agreement.

(e) After July 1, 1993, a district is liable according to paragraph (d) for its share of bonded indebtedness or other
debt incurred by the governing body implementing the agreement to the extent that the bonds or other debt are
directly related to the services or activities in which the district participates or for which the district provides financial
support. The district has continued liability only until the obligation or debt is discharged and only according to the
payment schedule in effect at the time the governing body implementing the agreement provides notice to the school
board, except that the payment schedule may be altered for the purpose of refunding the outstanding bonds or
restructuring other debt if the annual payments of the district are not increased and if the total obligation of the
district for the outstanding bonds or other debt is not increased.

Sec. 12, Minnesota Statutes 1992, section 123.35, is amended by adding a subdivision to read:

defmed in garagragh (d), the distribution of assets and assmmnent of liabilities to the w1thdrawma district shal} be
determined according to this subdivision.
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{a) The withdrawing district remains responsible for its share of debt incurred by the cooperative unit according’

to subdivision 19a. The school district and cooperative unit may mutually agree, through a board resolution by each,

to terms and conditions of the distribution of assets and the assignment of liabilities.

(b) If the cooperative unit and the school district cannot agree on the terms and conditions, the commissioner of
- education shall resolve the dispute by determining the district's proportionate share of assets and liabilities based on

the chstrict’s enro]lment, financial contri :)utlon, usage, or other factor or combmatlon of factors deterrmned ap_grogriate

sechon _
{d) For the purposes of this section, a cooperative unit is:
{1) an education district organized under sections 12291 to 122.95;
{2) a cooperative voéationai center organized under section 123.351;
(3) an intermediate district organized under chapter 1@‘ ‘
{4) an educational coogfaﬁ\}e service unit organized 'unﬁ section 123.58;

(5) g regional management information center org‘ anized under section 121.935 or as a joint powers district
according fo section 471.59. ‘

Sec. 13. Minnesota Statutes 1992, section 123.35, is amended by adding a subdivision to read:

Subd. 21. [APPEAL TO COMMISSIONER] If a cooperative unit as defined in subdivision 19b, garaggagh {d),

denies Ir memberslup in the u.mt to a school district, the school district may appeal to the conumssnoner of education.

The comrmissioner may require the cooperative unit to grant the district membership.

Sec. 14. Minnesota Statutes 1993 Supplement section 123.351, subdivision 8, is amended to read:

Subd. 8. [ADDITION AND WITHDRAWAL OF DISTRICTS.] Upon approval by majority vote of a school board;
-and of the center board, and-ef-the-eommissiorer; an adjoining school district may become a member in the center
and be governed by the provisions of this section and the agreement in effect. ,

. Any participating district may withdraw from the center and from the agreement in effect’by a majority vote of
the full board membership of the participating school district desiring withdrawal and upon compliance with
provisions in the agreement establishing the center. Upon receipt of the withdrawal resolution reciting the necessary
facts, the center board shall file a certified copy with the county auditors of the counties affected. The withdrawal
shall become effective at the end of the next following school year but the withdrawal shall not affect the continued
Hability of the withdrawing district for bonded indebtedness it incurred prior to the effective withdrawal date.

Sec. 15. Minnesota Statutes 1992, section 123.58, subdivision 2, is amended to read:

Subd. 2. [ESTABLISHMENT OF EDUCATIONAL COOPERATIVE SERVICE UNITS | (a) In furtherance of this
policy, ten educational cooperative service units are designated established. Each unit,
shall be termed an educational cooperative service unit, hereafter designated as an ECSU. - Geographical boundaries
for each ECSU shall coincide with those identified in governor’s executive orders 8, dated September 1, 1971, and 59,
dated May 29, 1973, issued pursuant {o the regional development act of 1969, Minnesota Statutes, sections 462.381 to
462.397, with the following exceptions: :

i) (1} development regions orie and two shall be combined to form a single ECSU;
- {8} (2) development regions six east and six west shall be combined to form a single ECSU;

i) (3) developmeﬁt regions seven east and seven west shall be combined to form a single ECSU.
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{b) The ECSU shall cooperate with the regional development commission for the region with which its boundaries
coincide but shall not be responsible to nor governed by that regional development commission. .

{e} Two or more identified ECSU units may, upon approval by a majority of school boards of participating school
districts in each affected ECSU, be combined and adrrurustered as a single ECSU unit but-state-assistanee—shall-be

Sec. 16. Minnesota Statutes 1992, section 123.58, subdivision 4, is amended to read:

Subd. 4. [MEMBERSHIP AND PARTICIPATION.] Full membership in an ECSU shall be limited to public school’
districts of the state but nonvoting associate memberships shall be available to nonpublic school administrative units
within the ECSU. - A school district may belong to one or more ECSUs. Participation in programs and services

provided by the ECSU shall be dlscretlonary No school d.lStl‘lCt shall be compelled to parhcxpate in these services -
under authonty of tl'us sectlon = ! 2t H

- pegd Nonpubhc school students and personnel are encouraged to partmpate in programs and services
to the extent allowed by law. :

Sec. 17. Minnesota Statutes 1993 Supplement section 123.58, subdivision 6, is amended to read:

Subd. 6. [DUTIES AND POWERS OF ECSU BOARD OF DIRECTORS.] The board of directors shall have authority
to maintain and operate an ECSU. Subject to the availability of necessary resources, the powers and duties of this
board shall include the following;:

(a) The board of directors shall submit within i it
educationand by June 1 of each year éherea#er—te—the—eemmssrener—mel to each parhcxpahng school dlStl‘lCt an annual
plan which describes the objectives and procedures to be implemented in assisting in resolution of the educational .
needs of the ECSU. In formulating the plan the board is encouraged to consider: (1) the number of dropouts of
school age in the ECSU area and the reasons for the dropouts; (2) existing programs within participating districts for
dropouts and potential dropouts; (3) existing programs of the ECSU for dropouts and potential dropouts and (4)
program needs of dropouts and potential dropouts in the area served by the ECSU,

~ (b) The ECSU board of directors may provide adequate office, service center, and administrative facilities by lease,
purchase, gift, or otherwise, subject to the review. of the commissioner as to the adequacy of the facilities proposed.

" () The ECSU board of directors may employ a ceniral administrative staff and other personne! as necessary to
provide and support the agreed upon programs and services. The board may discharge staff and personnel pursuant
to provisions of law applicable to independent school districts. ECSU staff and personnel may part]c1pate in
retirement programs and any other programs available to public school staff and personnel.

{d) The ECSU board of directors may appoint special advisory committees composed of supeﬁ.ntendents, central
office personnel, building principals, teachers, parents and lay persons.
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(e) The ECSU board of direétors may employ service area personnel pursuant to licensure standards developed by
the state board and the board of teaching, :

(f) The ECSU board. of directors may enter into contracts with school boards of local districts including school

- districts outside the ECSU area.

(g) The ECSU board of directors may enter into contracts with other public and private agencies and institutions
which may include, but are not limited to, contracts with Minnesota institutions of higher education to provide
administrative staff and other personnel as necessary to furnjsh and support the agreed upon programs and services.

{h) The ECSU board of directors shall exercise all powers and carry out all duties delegated to it by participating
local school districts under provisions of the ECSU bylaws. The ECSU board of directors shall be governed, when
not otherwise provided, by the provisions of law applicable to independent school districts of the state.

(i) The ECSU board of directors shall submit an annual evaluation report of the effectiveness of programs and
services to the school districts and nonpublic school administrative units within the ECSU axd-the-eemmissioner by
- September 1 of each year following the school year in which the program and services were provided.

{j) The ECSU board is encouraged to establish cooperahve, working relationships with post-secondary educational
mstltutlons in the state.

Sec. 18. Minnesota Statutes 1993 Supplement, section 123.58, subdivision 7, is amended to read:

Subd. 7. [APPOINTMENT OF AN ADVISORY COUNCIL.] There shall be an advisory council selected to give
advice and counsel to the ECSU board of directors,  This council shall be composed of superintendents, central office
personnel, principals, teachers, parents, and lay persons. Nonpubhc school admlmstrahve umts are encouraged to
parhapate on the counc11 to the extent a.llowed by law A-plan-detailin d Frembership-in

Sec. 19. Minnesota Statutes 1993 Supplement, section 123.58, subdivision 8, is amended to read:

Subd. 8. [EDUCATIONAL PROGRAMS AND SERVICES.] Pusst

of-edueation; The board of directors of each eperatioral ECSU shall subn'ut annually a plan to the pubhc school
districts and nonpublic school administrative units within the ECSU;

the-commissioner. The plan shall identify the programs and services which are suggested for implementation by the
ECSU durmg the followmg school year and shall contam components of long range plamung determmed by the ECSU

5. These programs and services may mclude,

but are not hrmted to, the foHowmg areas:

(2) Administrative services and purchasing
(b) Curriculum development

(¢) Data processing

() Educational television

(e} Evaluation and research

H I.n-s.ervice training

-(g) Media centers

{h) Publication and dissemination of materials
(i) Pupil personnel services

(j) Regional planning, joint use of facilities, and flexible and year-round school echedu.li.ng
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(k) Secondary, post-secondary, community, adult, and adult vocational education

(1) Individualized instruction and services, including services for students with special talents and special needs -
(m)‘ Teacher personnel services
(n) Vocational rehabilitation
- (0) Health, diagnostic, and child development services and centers
{p) Leadership or direction in early childhood and family education
{q) Community services
(r) Shared time programs.
Sec. 20. Minnesota Statutes 1993 Supplement, section 123.58, subdivision 9, is amended to read:

Subd. 9. [FINANCIAL SUPPORT FOR THE EDUCATIONAL COOPERATIVE SERVICE UNITS.] (a) Financial
support for ECSU programs and services shall be provided by participating local school districts and nonpublic school
administrative units with private, state and federal financial support supplementing as available. The ECSU board
of directors may, in each year, for the purpose of paying any administrative, planning, operating, or capital expenses
incurred or to be incurred, assess and certify to each participating school district and nonpublic school administrative
" unit its proportionate share of any and all expenses. This share shall be based upon the extent of participation by each
district or nonpublic school administrative unit and shall be in the form of a service fee. Each participating district
and nonpublic school administrative unit shall remit its assessment to the ECSU board as provided in the ECSU
bylaws. The assessments shall be paid within the maximum levy limitations of each participating district. No
participating school district or nonpublic school administrative unit shall have any additional liability for the debts
or obligations of the ECSU except that assessment which has been certified as its proportionate share ex any other
liability the school district or nonpublic school administrative unit agrees-te-assume assumes under section 123.35,
subdivision 19b.

(b} Any property acquired by the ECSU board is public property to be used for essential public and governmental
purposes which shall be exempt from all taxes and special assessments levied by a city, county, state or political
subdivision thereof. If the ECSU is dissolved, its property must be distributed to the member public school districts
at the time of the dissolution. :

(c) A school district or nonpublic school administrative unit may elect to withdraw from participation in the ECSU -
by a majority vote of its full board membershlp and upon comphance wuth the apphcable w1thdrawal prowsmns of
the ECSU orgamzahonal agreement 2 s reetin ; c

2 RITHSSiORer: The w1thdrawa.l shall be effechve on the ]u.ne 30 fo].lowmg
recelpt by the board of directors of written notlhcahon of the withdrawal etJeast-six-months-priorto-June-30 by
February 1 of the same year. Notwithstanding the withdrawal, the proportionate share of any expenses already
certified to the withdrawing school district or nonpublic school administrative unit for the ECSU shall be paid to the
EC5U board.

te} The ECSU is a public corporation and agency and its board of directors may make application for, accept and
expend private, state and federal funds that are available for programs of educational benefit approved by the
comunissioner in accordance with rules adopted by the state board of education pursuant to chapter 14. The
commissioner shall not distribute special state aid or federal aid directly to an ECSU in lieu of distribution to a school
district within the ECSU which would otherwise qualify for and be entitled to this aid without the consent of the
school board of that district.

5 (e) The ECSU is a public corporation and agency and as such, no earnings or interests of the ECSU may inure
to the benefit of an individual or private entity.




8716 ‘ . JOURNAL OF THE HOUSE : [106TH Day

Sec. 21. Minnesota Statutes 1993 Supplement, section 124.155, subdivision 1, is amended to read:

Subdivision 1. [AMOUNT OF ADIUSTMENT] Each year state alds and credlts enumerated in subdivision 2
payable to any school district;—e pe AF e rative for that fiscal year shall be
" adjusted, in the order listed, by an arnount equal to (1) the amount the dlstnct
veeaﬂena-l—eeepemﬁﬁ‘e recogmzed as revenue for the pnor ﬁscal year pursuant to section 121.904, subdivision 4a,
clause (b), plis B eeore sectie : on—4e; minus (2) the amount the district
recogmzes as revenue for the current flscal year pursuant to sechon 121. 904, subdivision 4a, clause (b)-plisrevenue
g aceordis b or4e. For the purposes of making the aid adjustment under this
subdlvxston, the amount the dlstnct recogruzes as revenue for elther the pnor flsca.l year or the current fiscal year
pursuant to section 121.904, subdivision 4a, clause (b), plu ; g ! cetion
subdivision4e; shall not include any amount levied pursuant to sechons 124 226 subclwxsxon 9 124 912 subdlwswns
2,3, and 5, or a successor provision only for those districts affected, 124.916, subdivisions 1 and 2,124.918, subdivision
6, and 124A.03, subdivision 2; and Laws 1992, chapter 499, articles 1, section 20, and 6, section 36. Payment from the
permanent school fund shall not be adjusted pursuant to this section. The school d.lstnct shall be notlﬁed of the
amount of the adjustiment made to each payment pursuant to this section.

Sec. 22. [124.193] [PROHIBITED AID AND LEVIES]

Unless specifically permitted in the provision authorizing an aid or a levy, cooperative units of government defined
in section 123. 35, subdivision 19b, paragraph (d), are Bl‘Ohlblted. from making a property tax (levy or gualrt_’ﬂr_\g for

or receiving any form of state ald

Sec. 23. [124.2726] [CONSOLIDATION TRANSITION REVENUE] '

incentives gr_'anted gz @ district under section 122.23, subdivision E_ 1 revenue under subdivision 2 remaining remaining
after the payment of district costs for the early retirement incentives must be used to reduce operating debt as defined
in sectton 121.915. An_\g additional aJd emaining after the reduction ot ogeratmg debt' must be dg]:_oosrted in the

recewed aid under subdivision 2 within six years of the effective date of the new consolidation, onlv one quarter o_f

the pupi the pupil units in the newly created drstnct shall be used to dete etermme e aid under subdivision 2.

Sec. 24. Minnesota Statutes 1993 Supplement, section 124.2727, subdivision 6a, is amended to read:

Subd. 6a. [DISTRICT COOPERATION REVENUE.] A district’s cooperation revenue is equal to the greater of $50
$67 times the actual pupil units or $25,000.

Sec. 25. Minnesota Statutes 1993 Supplement, section 124.2727, subdivision 6d, is amended to read:

Subd. 6d. [REVENUE USES.] {a) A district must place its dlSlTlCt cooperation revenue in a reserved account and
miay only use the revenue to purchase goods and services from entities formed for cooperative purposes or to
otherwise provide educatlonal services in a cooperative manner. : ‘
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{b) A district that is was a member of an intermediate school district organized pursuant to chapter 136D may—net
aceess—revenue-under-this-section on July 1, 1994, must place its district cooperation revenue in a reserved account

. services for special education programs and secondary vocational programs. The allocated amount js equal o the levy
made according to section 124.2727, subdivision &, for taxes payable in 1994 divided by the actual pupil units in the

The district must use 5/11 of the revenue for special education and 6/11 of the revenue for secondary vocational
education. The district must demonstrate that the revenue is being used to provide the full range of special education
and secondary vocational programs and services available to each child served by the intermediate. The secondary

between the state board of education and the higher education board.

{c) A district that was not a member of an intermediate district organized under chapter 1361} on July 1, 1954, must

spend at least $9 per pupil unit of its diskrict cogperation revenue on secondary vocational programs.

' Sec. 26. Minnesota Statutes 1993 Supplement, section 124.2727, is amended by adding a subdivision to read:

Subd. 9. [PRORATION.] (a) If the total appropriation available for district cooperation aid for any fiscal year, plus
any amount transferred under section 124.14, subdivision 7, is insufficient to pay all districts the full amount of aid
eamned, the department of education shall reduce each district’s district cooperation revenue according fo the

calculations in paragraphs (b} to (d).

(b) If there is insufficient district cooperation aid available, the department must recompute the district cooperation
revenue by proportionally reducing the formula allowance and the revenue minimum to the levels that result in an
aid entitlement, adjusted by the percentage in section 124.195, subdivision 10, equal to the amount available. The levy
amounts must not be recomputed. ‘

{c) A district’s proration aid reduction is equal to the lesser of zero, or the difference of the existing aid calculation
minus the aid amount computed for the district under paragraph (b). :

(diIfa district's proration aid reduction is Jess than its revenue reduction, its district cooperation levy authority
for the following year must be reduced by the amount of the difference between jts revenue reduction and its aid
reduction. :

Sec. 27. [124.2728] [SPECIAL CONSOLIDATION AID.]

Subdivision 1. [ELIGIBILITY.] A school district that reorganizes under section 122.23 or sections 122.241 to 122.248
effective on or after July 1, 1994, is eligible for special consolidation aid under this section. A district may receive aid
under this section for only three years. ’

Subd. 2. JAID CALCULATION.] Special consolidation aid fir a reorganized school district is calculated by
computing the sum of: : .

(1) the difference between the total amount of early childhood family education revenue under section 124.2711

current year; and

(2} the difference between the total amount of community education revenue under section 124.2713 available to
the districts involved in the reorganization in the fiscal year prior fo the reorganization and the maximum amount

e CISUCTS INVOIVEE 1N e amount

of community education revenue available to the reorganized district in the current year.

Subd. 3. [AID AMOUNT.] In the fiscal year that the reorganization is effective, special combination aid is equal
1o the aid calculated under subdivision 2 times 100 percent. In the fiscal year following the effective date of
reorganization, special combination aid is equal to the aid calculated under subdivision 2 times 67 percent. In the
second fiscal year following the effective date of reorganization, special combination aid is equal to the aid calculated
under subdivision 2 times 33 percent.
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Sec. 28. Minnesota Statutes 1993 Supplement, section 124.83, subdivision 1, is amended to read:

Subdivision 1. [HEALTH AND SAFETY PROGRAM.] To receive health and safety revenue for any fiscal year a
district—ineluding-ar-intermediate-distriet; must submit to the commissioner of education an application for aid and
levy by the date determined by the commissioner. The application may be for hazardous substance removal, fire and

life safety code repairs, labor and industry. regulated facility and equipment violations, and health, safety, and .

environmental management. The application must include a health and safety program adopted by the school district
board. The program must include the estimated cost, per building, of the program by fiscal year.

- Sec. 29. Minnesota Statutes 1993 Supplement, section 124.91, subdivision 5, is amended to read:

Subd. 5. [INTERACTIVE TELEVISION.] (a) A school district with its ¢entral administrative office located within
economic development region one, two, three, four, five, six, seven, eight, nine, and ten may apply to the
commissioner of education for ITV revenue up to the greater of .5 percent of the adjusted net tax capacity of the
district or $25,000 for the construction, maintenance, and lease costs of an interactive television system for instructional
purposes. The approval by the commissioner of education and the application procedures set forth in subdivision
1 shall apply to the revenue in this subdivision. In granting the approval, the commissioner must consider whether
the district is maximizing efficiency through peak use and off-peak use pricing structures.

(b) To obtain ITV revenue, a district may levy an amount not to exceed the district’s ITV revenue times the lesser
of one or the ratio of:

\

* (1) the quotient derived by dividing the adjusted net tax capacity of the district for the year before the year the levy
* is certified by the actual pupil units in the district for the year prier—te-the-year to which the levy is eertified

attributable; to

(2} 100 percent of the equalizing factor as defined in section 124A.02, subdivision 8, for the year to which the levy
is attributable.

{c) A district’s ITV aid is the difference between its ITV revenue and the ITV levy.

{d) The revenue in the first year after reorganization for a district that has reorganized under section 122.22, 122 23,
or 122,241 to 122.247 shall be the greater of:

(1) the revenue computed for the 'reorganjzed district under paragraph (a), or

(2)() for two districts that reorganized, 75 percent of the revenue computed as if the districts involved in the
) reorga.mzahon were sepa.rate, or .

the reorganization were separate.

Sec. 30. Mi:mesota Statutes 1993 Supplement, section 124C.60, is amended to read:
124C.60 [CAPITAL FACILITIES AND-EQUIEMENT GRANTS FOR COOPERATION AND COMBINATION‘]

Subdivision 1. [ELIGIBILITY.] Two or more districts that have a-ceoperatie 2
the-state board-ef-eduecation consolidated under section 122.23 or combmed under seeben—l—?£—242 sect:ons 122 241 to

122 248 mﬂy—app}y are ellmble for a capltal fac:]]ltles grant of up to $100 000 under this section.
- : . 248- To qualify the following criteria must

be met

[4))] & proposed facility changes are part of the plan according to section 122.242, subdivision 10, or the plan
adopted by the reorganized district according to section 124.243, subdivision 1;

(2) the the ¢ anges proposed to a facility must be needed to accommodate changes in the educational program due
tother eorgarn‘:';atlcar\I

(3) the utilization of the facility for educational programs is at least 85 percent of capacity: and

{4) the grant will be used only to remodel or improve existing facilities.
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Subd. 2. [PROCEDURES.] The state board shall establish procedures and deadlines for the grant application. The
state board shall review each application and may require modifications consistent with sections 122.241 to 122.248.

Subd. 3. [USE OF GRANT MONEY.] The grant money may be used for any capital expenditures specified in
section 124.243 er322324, subdivision 6, clauses {4}, (6), (7}, (8), (9), and (10).

Sec. 31. Minnesota Statutes 1992, section 136D.281, is amended by adding a subdivision to read:

Subd. 8. [EXPIRATION.] The intermediate school board may not issue bonds under this section after July 1, 1994,

Sec. 32. Minnesota Statutes 1992, section 136D.741, is amended by adding a subdivision to read:

Subd. 8. [EXPIRATION.] The intermediate school board may not issue bonds under this section after July 1, 1994.

Sec. 33. Minnesota Statutes 1992, section 136D.88, is amended by adding a subdivision to read:

Subd. 8. [EXPIRATION.] The intermediate school board may not issue bonds under this section after July 1, 1994,
Sec. 34. Laws 1992, chapter 499, article 6, section 34, subdivision 2, is amended to read: '

Subd. 2. The authority in subdivision 1 expires if the members of the joint school district have not combined
“according to Minnesota Statutes 1990, section 122.244, by July 1, 1996 1997.

Sec. 35. Laws 1993, chapter 224, article 6, section 30, subdivision 2, is amended to read:

Subd. 2. [COOPERATION AND COMBINATION AID.] For aid for districts that cooperate and combine according
to Minnesota Statutes, section 124.2725:

$3516,000 $3,848,000 . | 1994

- $3.979.000 $3,647,000 S 1995
The 1994 appropriation includes $591,000 for 1993 and $2,925,000 $3,257,000 for 1994

The 1995 appropriation includes $536;600 $574,000 for 1994 and $3;463,600 $3,073,000 for 1995.
Sec. 36. [VERDI DEBT.] '

Subdivision 1. [REDISTRIBUTION OF VERDI ASSETS AND LIABILITIES.] The commlssmner of education shall
revise the initial order for the distribution of assets and liabilities issued under M Minnesota Statutes section 122.22

subdivision 20, in the dissolution of former uT:leQendeﬁchool district No. 408, Verdi. The re The rewsed order shall specify
that an amount equal to the sum of clauses (1) and (2) shall be distributed to to mdegendent school districts No. 404,

Lake Benton and No. 583, Pipestone, in proportion to the amount of ad|ustecl net tax ca Eac:t_Y in the he former Verdi
chstnct that was at-tached to each district.

{1) the reorganization operating debt in the former Verdi district as calculated under Minnesota Statutes, section
121.915; and

dlSt‘rlCl: minus the sum of the proceeds from the sale of the site and buﬂdmg and reimbursements related to removmg
the tanks.

Subd. 2. [DISTRICTS MAY LEVY FOR DEBT.] The Lake Benton and Pipestone school districts may levy according
to ‘Minnesota ‘Statutes, section 122.531 for the amount calculated under subdivision 1. The districts may direct the
: ountx auditors to spread the levy cmlz upon property within the boundaries of the former Verdi school district.

Subd. 3. [AID ADJUSTMENT.] The commissioner shall subtract an amount equal to the overpayment of state aids
“to the former Verdl d]Stl'lCl’ from the Lake Benton and Pipestone school districts in grogortion fo the amount of .
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Subd. 4. [AID TRANSFER.] By December 31, 1995, the Pipestone school district shall transfer to the Lake Benton
school district any portion of the amount calculated under subdivision 1 that is attributable to the Pipestone district

-and that has been paid by the Lake Benton district.
Sec. 37. [DISTRICT COOPERATION HOLD HARMLESS AID.]

The cooperation formula allowance is equat to the sum of the amounts in clauses (1) to (3):

(1) the average per pupil allocation of the reg-jonﬂ reporting subsidy grant under Minnesota Statutes 1992, section
121.935, subdivision 5, received in fiscal year 1994 by the regional management information center to which the district
belonged in fiscal year 1994; - ‘

(2) the average per pupil allocation of state aid 'acc'ording to Laws 1993, chapter 224, article 6, section 30,
subdivision 3, received by the ECSU in which the district was a full member in fiscal year 1994: and

{3) the average per pupil allocation of the intermediate district levy certified in 1992 for taxes pavable in 1993 under

Minnesota Statutes, section 124.2727, subdivision 6, by the intermediate district to which the district belonged in fiscal
year 1994. ) ‘ ‘

Sec. 38. [FIRST YEAR OF COOPERATION SPECIFIED.]

. For the purpose of receiving additional cooperation and combination aid under Minnesota Statutes, section
1242725, subdivision 6, the first year of cooperation for independent school districts No. 427, Winsted, No. 880,
Howard Lake-Waverly, No. 341, Atwater, No. 461, Cosmos, and No. 464, Grove City, is fiscal year 1995.

Sec. 39. [UNDERLEVY AND RECOGNITION.]

Notwithstanding Minnesota Statutes, section 124.2727, subdivision 6c, E district cooperation revenue for fiscal !' ear
1995, a district’s aid shall not be reduced if it does not levy the full amount permitted. Notwithstanding Minnesota

Statutes, section 124.918, subdivision 6, the full amount of school district cooperation levy attributable to fiscal year

1995 shall be recognized in fiscal year 1995

Sec. 40. [OSLO SCHOOL DISTRICT DISSOLUTION.]

If a consolidation vote under Minnesota Statutes, section 122.23, involving independent school district No. 442,
Oslo, and independent school district No. 2163, Warren-Alvarado, held prior to June 1, 1994, fails in either of the

districts, the Oslo district may dissolve under this section. The dissolution shall occur following the adoption of a

resolution by the board calling for the dissolution and shall be effective July 1, 1994. The commissioner of education

shall by order determine the plat and the allocation of property, assets, and liabilities, including any outstanding -
bonded indebtedness, to neighboring districts. The commissioner shall consider the best educational interests of the

district expires. The school districts to which the district is attached may levy under other provisions of law that

would otherwise apply if the district had dissolved under Minnesota Statutes, section 12222, o

reorganization debt is spread under Minnesota Statutes, section 122.531, subdivision 4a, paragraph (b).
Notwithstanding Minnesota Statutes, section 122.531, subdivision 2, referendum revenue in the enlarged district does

had the dissolution not pccurred. Minnesota Statutes, sections 122.531, subdivision 4a, and 122.532 shall apply to the
dissolution. ' ' :

Sec. 41. [APPROPRIATIONS,]

general fund to the department of education for the fiscal years indicated. :
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Subd. 2. [CONSOLIDATION AID.] For consolidation aid éccording, to section 124.2726:
$430,000 .. 1995

The appropriation is based on an entitlement of $505,000 for fiscal year 1995.

Subd. 3. [TRANSITION AID FOR I.NFORMATION SUPPORT:]. For information reporting support and software
for ESV information systems: o : .

$800000 e 1995

This appropriation is to ensure an orderly fransition from a state supported system to a system where school .
" districts purchase needed services. The department must support local school districts in preparing information
required by the state. Data reported to the stafe must meet state reporting standards. The amount of this
appropriation shall be phased out in the 1996-1997 biennium. $150,000 of this amount js for additional INTERNET

support in school districts. Up to $300,000 of this amount is for ESV system software support only to the extent that

it is needed for changes in department reporting requirements.
Subd. 4. [SPECIAL CONSOLIDATION AID.] For special consolidation aid under section 124.2728:

$70,000 o ‘ 1995
Subd. 5. [DISTRICT COOPERATION REVENUE.] For district cooperation revenue:

330000 00 s 1995

ﬁ' 230,000 of this appropriation is for district cooperation hold harmless aid under section 37,

offices in Carver or Scott county for the construction, maintenance, or lease costs of an interactive television system

for instructional purposes:

189,000 ssnees 1995

Subd. 7. [CAPITAL FACILITIES GRANTS.] For grants under Minnesota Statutes, section 124C.60: '

$500,000 . 1995
Subd. 8. [ITV GRANT; CROMW'EL;_I...] For a grant to independent school district No. 95, Cromwell:
$125,000 s 1995 '

The grant must be used to construct an interactive television transmission line. This appropriation is only available

to the extent it is matched by the district with local and nonlocal sources. The district may levy up to $50,000 to

provide its share of local sources. ~

‘Sec. 42, [REPEALER.] .

Minnesota Statutes 1992, sections.121.904, subdivision 4e; 121,935, subdivision 7; 122.23, subdivision 13a; 122.91,
subdivisions 5 and 7; 122.93, subdivision 7; 122.937; 122.94, subdivisions 2, 3, and 6; 122.945; 136D.22, subdivision 3;
* 136D.27; 136D.71, subdivision 2; 136D.73, subdivision 3; 136D.74, subdivisions 2a, 2b, and 4; 136D.82, subdivision 3;
and 136D.87; Minnesota Statutes 1993 Supplement, sections 121.935, subdivision 5; 124.2727, subdivisions 6, 7, and
8; and Laws 1992 chapter 499, article 6, section 39, subdivision 3, are repealed. :

Sec. 43. [EFFECTIVE DATE.]

fiscal year 1995.
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ARTICLE 7
COMMITMENT TO EXCELLENCE

Section i. Minnesota Statutes 1993 Supplement, section 121.11, subdivision 7c, is amended to read:

Subd. 7c. [RESULTS-ORIENTED GRADUATION RULE.] (a) The legislature is committed to establishing a rigorous,
results-oriented graduation rule for Minnesota’s public school students. To that end, the state board shall  use its
rulemaking authority under subdivision 7b to adopt a statewide, results-oriented graduation rule to be implemented
starting with students beginning high-sehoel ninth grade in the 1996-1997 school year. The board shall not prescribe
in rule or otherwise the delivery system, form of instruction, or a single statewide form of assessment that local sites
must use to meet the requirements contained in this rule.

{b) Assessments used to measure knowledge required by all students for graduation must be developed according
to the most current version of professional standards for educational testing

(d) The state board shall penodn:a.llv review and report on the assessment process with the exﬂatlon of
expandm_g l'ugh school ggaduatlon erements

_{_)_ The state board shall report to the leglslature a.nnually by January 15 on 1ts progress in de\}elopmg and

Sec. 2. Minnesota Statutes 1993 Supplement, section 124A.225, subdivision 4, is amended to read:

Subd. 4. [REVENUE USE.] Revenue shall be used to reduce and maintain the district’s instructor to learner ratios
in kindergarten through gtade 6 to a level of 1 to 17 on average. The district must prioritize the use of the revenue
to attain this level initially in kindergarten and grade 1 and then through the subsequent grades as revenue is
available. The revenue may be used to prepare and use an individualized learning plan for each leammer. A district
must not increase the district wide instructor-learner ratios in other grades as a result of reducing instructor-learner
ratios in kindergarten through grade 6. Revenue may not be used to prowde mstmctor preparahon timie or to provnde
the dlstnct’s share of revenue reqmred under section 124 311 Rex 2t a2

the 1992-1993 school year under anesota hnesota Statutes 1992, section 124.331, subd1v1snon 2

Sec. 3. Minnesota Statutes 1993 Supplement, section 124A.29, subdivision 1, is amended to read:

Subdivision 1. [STAFF DEVELOPMENT; AND PARENTAL INVOLVEMENT REVENUE.] (a) Of a district's basic
revenue under section 124A.22, subdivision 2, an amount equal to one percent in fiscal year 1994, two percent in fiscal
year 1995, and 2.5 percent in fiscal year 1996 and thereafter times the formula allowance times the number of actual
pupil units shall be reserved and mr may be used only te-psewée—staﬁf—hme for in-service education for programs under
sectlon 126. 77 subdw:smn 2, ehal 2 eRte

es or for staff development programs;

: : ievem uteomes plans, including plans for challenging
mstruchonal aCt‘lVltlES and exgenences u.nder sechon 126 70——sabdiﬂsiens—1—and—za Districts may expend an
additional amount of basic revenue for staff development based on their needs. The school board shall initially
aliocate 50 percent of the revenue to each school site in the district on a per teacher basis, which shall be retained hz

126.77, subdivision 2, and determined by the site decision-making team. The site decis dec:smn-makmg team . must
demonstrate to the school board the. extent to which staff at the site have met the outcomes of the program. The
board may withhold a portion of initial allocation of revenue if the staff development outcomes are not being met.

(b} Of a district’s basic revenue under section 124A.22, subdivision 2, an amount equal to $5 times the number of
actual pupil units must be reserved and may be used only to provide parental involvement programs that implement
section 126.69. Parental involvement programs may include career teacher programs, programs promoting parental
involvement in the PER process, coordination of volunteer services, participation in developing, implementing, or
evaluating school desegregation/integration plans, and programs designed to encourage community involvement.
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Sec. 4. Minnesota Statutes 1993 Supplement, section 124A.292, subdivision 3, is amended to read:

Subd. 3. [STAFF DEVELOPMENT LEVY.] A district’s levy equals its revenue times the lesser of one or the ratio
of: . ' ' :

{1) the Vguoti'ent derived by dividing the district's adjusted net tax capacity per-aetual-pupilunit for the year before
the year the levy is certified by the district’s actual pupil units for the school year to which the levy is attributable,
" to ' '

(2) the equalizing factor for the school year to which the levy is attributable.
Sec. 5. Minnesota Statutes 1992, section 125.03, is amended by adding a subdivision to read:

Subd. 4a. [ASSESSMENT PROFESSIONALS.] When a school board of a school district with 10,000 pupils or more
in average daily membership employs a person to administer or interpret individual aptitude, intelligence or

gersonahg[ tests, the person must hold a g;acluat e level deg;e related toa dm:mstenng and interpreting Esgcholog;cal

assessments.

Sec. 6. Minnesota Statutes 1993 Supplement, section 125.230, subdivision 3, is amended to.read:

Subd. 3. [PROGRAM COMPONENTS\] In order to be approved by the board of teaching, a school district’s
residency program must at minimum include:

(1) training to prepare teachers {o serve as mentors to teaching residents;

(2) a team mentorship approach to expose teaching residents to a variety of teaching methods, philosophies, and
classroom environments;

{3) ongoing peer coaching and assessment;

(4) assistance to the teaching resident in preparing an.individual professional development plan that includes goals,
activities, and assessment methodologies; and '

(5) invelvernent-of resource-persons—fremhigher collaboration with one or more teacher education institutions,

career teachers, and other community experts to provide local or regional professional development seminars or other
structured learning experiences for teaching residents.

A teaching resident-shall-not-be-given resident’s direct classroom supervision responsibilities that-exeeed shall not
- exceed 80 percent of the instructional time required of a full-time equivalent teacher in the district. During the

- time; a teaching resident does not supervise a class, the resident shall participate in professional
development activities according to the individual plan developed by the resident in conjunction with the school’s
mentoring teamn.. Examples of development activities include observing other teachers, sharing experiences with other

teaching residents, and professional meeti.ngs ﬂﬂ_ worksho]gs.
Sec, 7. Minnesota Statutes 1993 Supplement, section 125.230, subdivision 4, is amended to read: .

-Subd. 4. [EMPLOYMENT CONDITIONS.] A school district shall pay a teaching resident a salary equal to 75
percent of the ststewide-average salary of a first-year teacher with a bachelor’s degree in the district. The resident
shall be a member of the local bargaining unit and shall be covered under the terms of the contract, except for salary
and benefits, unless otherwise provided in this subdivision. The school district shall provide health insurance
coverage for the resident if the district provides it for teachers, and may provide other benefits upon negotiated
agreement.

© Sec. B. Minnesota Statutes 1993 Supplement, section 125.230, subdivision 6, is amended to read:

Subd. 6. [LEARNING AND DEVELOPMENT REVENUE ELIGIBILITY.] A school district with an approved
teaching residency program may use learning and development revenue for each teaching resident in kindergarten
through grade six. A district also may use the revenue for a paraprofessional who is a person of color enrolled in
an approved teacher preparation program. A school district shall not use a teaching resident to replace an ex1stmg
teaching position: unless;
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{2) the district’s collective bargaining agreement includes a memorandum of understanding that permits teaching
residents to fill an existing teaching Eosmon

~Sec. 9. Minnesota Statutes 1993 Supplement, section 126.239, subdivision 3, is amended to read: .

Subd. 3. [SUBSIDY FOR EXAMINATION FEES.] The state may pay all or part of the fee for advanced placement
or international baccalaureate examinations for pupils in public and nonpublic schools whese-eireumstances make state
. The commissioner shall adopt a schedule for fee subsidies that may allow payment of the entire
fee for low-income famllles, as defined by the commissioner. The commissioner may also determine the circumstances
under which the fee is subsidized, in whole or in part. The commissioner shall determine procedures for state
payments of fees.

Sec. 10. Minnesota Statutes 1993 Supplement, section 126.70, subdivision 1, is amended to read:

Subdivision 1. [STAFF DEVELOPMENT COMMITTEE.] A school board shall use the revenue authorized in section
124A.29 for in-service education for programs under section 126.77, subdivision 2, or for staff development plan plans
under this subdivisien section. The board must establish a staff development committee to develop the plan, advise -
a site decision-making team about the plan, and evaluate staff development efforts at the site level. A majority of the
advisory committee must be teachers representing various grade levels and, subject areas, and special education, The
advisory committee must also include nonteaching ‘staff, parents, and administrators. Districts shall report staff
development results to the commissioner in the form and manner determined by the commissioner.

Sec, 11. Mirmesota Statutes 1993 Supplement, section 126.70, subdivision 2a, is amended to read:

Subd. 2a. [STAFF DEVELOPMENT OUTCOMES.] (a) The staff development committee shall adopt a staff
development plan for the-imprevement-of improving student achievement of education outcomes. The plan must
be consistent with education outcomes determined-by-the-seheol-board that the school board determines. The plan

shall include activities that enhance staff skills for achieving the following outcomes:

(1) foster readiness for learning for all pupils;

“increase pupilé’ educational progress by develeping using appropriate outcomes and |
personal learning goals and by encouraging pupils and their parents to assume responsibility tor their education;

i programs--containis jous (3) meet g E mdnndual needs by using alternative
mstructlonal Opportumtles ietuag atilize accommodatlons modlﬁcatlons,

" after-school child care pro g; s, and and fanuly and commumty resources;

{9)-teach-clementary-and-secondary-stafftoe (4) effectively meet the needs of children with disabilities within the
regular classroom seting and other settings by improving the knowledge of school personnel about the legal and
_programmatic requirements affecting students with disabilities, and by improving staff ability to collaborate, consult
"with one another, and resolve conflicts; and ‘ :
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The staff dvelogment committee is strongly-encouraged to include in its plan activities for achieving the following,

outcomes:

' (1) facilitate organizational changes by enabling a site-based team compgsed of pupils, parents, school personnel,
representatives of children with disabilities, and community members who generally reflect the racial composition
of the school to address the pupils’ neecls

{2) evaluate the effectiveness of education policies, processes, and products through appropriate evaluation
procedures that “include multiple criteria and indicators;

{3) provide effective mentorship oversight and peer review of probationary, continuing contract, a.nd
nonprobationary teachers;

{4) assist elementary and secondary students in learning to resolve conflicts in effective, nonviolent ways;

{5) effectively teach and model violence prevention policy and curricula that address issues of sexual, racial, and
religious harassment; and

' {6) provide challenging instructional activities and experiences, including advanced placement and international
baccalaureate programs, that recognize and cultivate students’ advanced abilities and talents.

Sec. 12, Laws 1993, chapter 224, article 7, section 28, subdivision 3, is amended to read:

Subd. 3. [ADVANCED PLACEMENT AND INTERNATIONAL BACCALAUREATE PROGRAMS.] For the state
advanced placement (AP} and international baccalaureate (IB) programs, mcludmg fraining programs, support
programs, and examination fee subsidies:

$300000 .. 1994
$300-000 $750,000 1995

Any balance remaining in the first year does not cancel but is available in the second year.

Of the fiscal year 1995 amount, $550,000 is for examination fee subsidies. Notwithstanding Minnesota Statutes,
section 126.39, subdivision 3, in fiscal year 1995, the commissioner shall pay the fee for one AP or IB examination for
the first exam each student takes. The commissioner shall pay 50 percent of the fee for each additional exam a student
takes or more than 50 percent if the student meets the low-income guidelines established by the commissioner. [f this

- amount is not adequate, the commissioner may pay less than 50 percent for the additional exams.

Sec. 13. Laws 1993, chapter 224, article 7, section 28, subdivision 4, is amended to read:

Subd. 4. [NSF MATH-SCIENCE SYSTEMIC INITIATIVE. ] To meet requu'ements for a proposal to the National
- Science Foundatlon for a systemic initiative in mathematics and science:

$1,500,000 - B 1994
1,500,000 - S 1995

- This appropriation is not contmgent upon recewmg funding from the National Science Foundation. Any balance
emaining in in the ﬁrst year does not cancel but is available in the second vear

Sec. 14. Laws 1993, chapter 224, article 7, section 28, Sl.lblelSlO!‘l 11, is amended to read:
Subd. 11. [SCHOOL RESTRUCTURING GRANTS.] For school restructuring grants under section 22:
$500,000 750000 L. 1995

" oriationd :
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Up to $100,000 of this amount may be used for a grant to a nonstate organization to develop systemic site decision
making models for expenses incurred jn fiscal year 1994 and an additional $250,000 of this amount may be used for
a grant for this purpose in fiscal year 1995.

Sec. 15. [TEACHER PREPARATION CURRICULUM.]

{a} Consistent with Laws 1993, chapter 224, article 12, section 34, the state board of teaching, with the assistance
of organizations representing diverse cultures, shall decide whether or not to include in the curriculum for preparing

all beginning social studies teachers a study of anthropology that encompasses a study of the indigenous people of

precolonial times through the twentieth century.

. (b} Consistent with Laws 1993, chapter 224, article 12, section 34, the state board of teaching shall ensure that the
human relations curriculum of all teacher preparation programs includes components of American Indian language,
history, and culture, - ‘

Sec. 16. [TIME AND TECHNOLOGY ENHANCED CURRICULUM SCHCOL PILOT PROJECT.]

Subdivision 1. [ESTABLISHMENT.] A three-year pilot project is established to allow independent school district
No. 84, Cloquet, to develop a Time and Technology Enhanced Curriculum school. The purpose of the project is to
improve student achievement through individualized instruction and year-round education. For purposes of
Minnesota Statutes, section 126.12, subdivision 1, the pilot program established in this subdivision is a flexible learning
year program under Minnesota Statutes, sections 120.59 to 120.67.

Subd. 2. [REPORT.] Independent school district No. 94, Cloquet, shall report on the pilot project to the education
-.committees of the legislature annually by February 1, beginning February 1, 1995, and ending February 1, 1997.

Sec. 17. [INSTRUCTIONAL TRANSFORMATION THROUGH TECHNCLOGY GRANTS.]

Subdivision 1. [ESTABLISHMENT; PURPOSE.] A grant program js established to help school disiricts work
together and with higher education institutions, businesses, local government units, and community organizations
in order to facilifate individualized learning and manage information by employing technological advances, especially
computers and related products. Recipients shall use grant proceeds to: C : :

(1} develop personalized learning plans designed fo give learners more responsibility for their learning success and
change the role of teacher to learning facilitator; ’

(2) match and allocate resources; 7

(3) create a curriculum environment that is muitiplatform, ' €

{4) provide user and contributor access to electronic libraries;

~ (5) schedule activities;

(6) automate progress reports;

(7) increase collaboration between school districts and sites, and with businesses, higher education institutions, and

local government units;

(9) increase accountability through & reporting system; and

{10) provide technical support, project eva]uation, dissemination services, and replication.

applications. The commissioner shall form an advisory panel consisting of representatives of teachers, school
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admin.istrators:‘ school boards, parents, students, higher education, and business to assist in the grant selection process.
The commissioner, in consultation with the advisory panel, may award grants to applicants likely to meet the
outcomes in subdivision 1.

Subd. 3. [REPORTING.] A grant recipient shall report to the commissioner annually at a time specified by the
commissioner on the extent to which it is meeting the outcomes specified in subdivision 1.

Sec. 18. [EDUCATIONAL PERFORMANCE IMPROVEMENT GRANT PILOT PROGRAM.]

Subdivision 1. [ESTABLISHMENT.] An educational gerformaﬂce improvement grant pilot program is established
1o provide incentives to school districts to improve student achievement and increase accuntability for results. The
state board of education may enter into contracts with school districts to award the grants.

Subd. 2. [ELIGIBILITY; APPLICATION.] A school district is eligible to apply for an educational performance
improvement grant. The application shall be on a form approved by the commissioner of education. The

commissioner shall make recommendations to the state board of education on which districts should be considered
for a grant contract. The commissioner shall give priority to school districts:

(2) the district’s baseline level of student achievement;

(3) the level of student achievement to be reached under the contract;

(4) a fimeline for determining whether the contract goals have been met; and

(5) at the discretion of the state board, provisions governing the ‘award of a partial grant to the district if the
contract goals are not fully met. .

Subd. 4. [REPORT.] The state board of education shall make a preliminary report on the pilot project to the
education committees of the legislature by February 15, 1995, and a final report by January 15, 1996.

Sec. 19. [APPROPRIATION.]

general fund io the department of education in the fiscal year designated.

Subd. 2. [TIME AND TECHNOLOGY ENHANCED CURRICULUM.] For a grant to independent school district
No. 94, Cloguet, for the fime and technology enhanced curriculum pilot project:

$83,000 - e 1995
Subd. 3. [TECHNOLOGY GRANTS.] For instructional transformation ﬂuoug}_\ technology grants:
$1,600,000 - T 1995

The amount appropriated under this section does not cancel but is available until June 30, 1996.
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Subd. 4. [EDUCATIONAL PERFORMANCE IMPROVEMENT GRANTS.] For an educational performance
improvement grant pilot project under section 10:

$800,000 e 1995

suburban, and rural school district. This appropriation is available until June 30, 1996, unless the commissioner has
entered into a contract and has certified to the commissioner of finance the amount needed to make payments on the
contract. Any remaining appropriation shall cancel June 30, 1996.

Subd. 5. [COALITION FOR EDUCATION REFORM AND ACCOUNTABILITY.] For support for the activities of
the coalition for education reform and accountability as established in Laws 1993, chapter 224, article 1, section 35:

$50,000 — 1995

Sec. 20. [EFFECTIVE DATE.]

Sections 2; 14; 15; and 17 are effective the day following final enactment.

ARTICLE 8
OTHER EDUCATION PROGRAMS
Section 1. Minnesota Statutes 1993 Supplement, section 121.11, subdivision 7d, is amended to read:
Subd. 7d. [PESEGREGAHON DESEGREGATION /INTEGRATION, INCLUSIVE EDUCATION, AND LICENSURE

+ RULES.] {a) The state board may make rules relating to desegregation desegregation/integration, inclusive education,
and licensure of school personnel not licensed by the board of teaching.

{b) In adopting a rule related to school desegregation/integration, the state board shall address the need for equal
educational opportunities for all students and racial balance as defined by the state bpard.

Sec. 2. [121.1601] [OFFICE OF DESEGREGATION/INTEGRATION.]

Subdivision 1. [ESTABLISHMENT.] (a) An office of desegregation/integration is established in the department of
education to coordinate and support activities related to student enrollment, student and staff recruitment and
retention, transportation, and interdistrict cooperation among metropolitan school districts.

(b} At the request of a metropolitan school district involved in cooperative desegregation /integration efforts, the -
office shall perform any of the following activities: ‘ : :

(1) assist districts with interdistrict student fransfers, including student recruitment, counseling, placement, and _
transportation; : : ‘ .

(3) assist districts with new magnet schools and programs;

{4} assist districts in providing staff development and in-service training; and

(5} coordinate and administer staff exchanges.

(c) The office shall collect data on the efficacy of districts’ desegregation/integration efforts and make
recommendations based on the data.- The office shall periodically consult with the metropolitan council to coordinate
school desegregation/integration efforts with the housing, social, economic, and infrastructure needs of the

metropolitan area. The office shall develop a process for resolving students’ disputes and grievances about student
transfers under a desegregation/integration plan.
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Subd. 2. [COORDINATION.] The commissioner shall coordinate the office activities under subdivision 1 with new

or existing department and state board of education efforts to accomplish school desegregation/integration. The
commissioner may request information or assistance from, or contract with, any state or local agency or officer, local
unit of government, or recognized expert to assist the commissioner in performing the activities described in
subdivision 1, '

Subd. 3. [ADVISORY BOARD.] The commissioner shall establish an advisory board composed of:

{1) eight superintendents, each of whom shall be selected by the superintendents of the school districts located in
whole or in part within each of the eight metropolitan districts established under section 473.123, subdivision 3¢; and

{2) one person each selected by the Indian Affairs Council, the Asian-Pacific Minnesotans, the Council on Black
Minnesotans, and the Spanish Speaking Affairs Council.

The advisory board shall advise the office on complying with the requirements under subdivision 1. The advisory
board may solicit comments from teachers, parents, students, and interested community organizations and others.

Sec. 3. Minnesota Statutes 1992, section 121.912, subdivision 5, is amended to read:

Subd. 5. [ACCOUNT TRANSFER FOR CERTAIN SEVERANCE PAY.] A school district may maintain in a
designated for certain severance pay account not more than 50 percent of the amount necessary to meet the obligations
for the portion of severance pay that constitutes compensation for accumulated sick leave to be used for payment of
premiums for group insurance provided for former employees by the district. The amount necessary shall be
calculated according to standards established by the advisory council on uniform financial accounting and reporting
standards. there-is-a-defieitin-an rear-iR-any-reserved-fund balance accoun e-diskrie ReditraRster-the-armeud

£ H H = oahntnca e

account:
Sec. 4. Minnesota Statutes 1992, section 123.3514, subdivision 3, is amended to read:

Subd. 3. [DEFINITIONS.] For purposes of this section, an "eligible institution" means a Minnesota public
post-secondary institution, a private, nonprofit two-year trade and technical school granting associate degrees, an
opportunities industrialization center accredited by the north central association of colleges and schools, or a private,

' residential, two-year or four-year, liberal arts, degree-granting college or university located in Minnesota. "Course”
means a course or program. ’

Sec. 5. Minnesota Statutes 1992, section 124.214, subdivision 2, is amended to read:

Subd. 2. [ABATEMENTS.] Whenever by virtue of chapter 278, sections 270.07, 375.192, or otherwise, the net tax
capacity of any. school district for any taxable year is changed after the taxes for that year have been spread by the
county auditor and the local tax rate as determined by the county auditor based upon the original net tax capacity
is applied upon the changed net tax capacities, the county auditor shall, prior to February 1 of each year, certify to
the commissioner of education the amount of any resulting net revenue loss that accrued to the school district during
the preceding year. Each year, the commissioner shall pay an abatement adjustment to the district in an amount
calculated according to the provisions of this subdivision. This amount shall be deducted from the amount of the levy
authorized by section 275-48 124.912, subdivision 9. The amount of the abatement adjustment shall be the product of:

(1) the net revenue loss as certified by the county auditor, times
(2) the ratio of:
(a) the sum of the amounts of the disirict's certified levy in the preceding year according to the following:

(i) section 124A.23 if the district receives general education aid according to that section, or section 124B.20, if the
education district of which the district is a member receives general education aid according to that section;

(1i) section 124.226, subdivisions 1 and 4, if the district receives transportation aid according to section 124.225;
(iii) section 124.243, if the district receives capital expenditure facilities aid according to that section;

. (iv) section 124.244, if the district receives capital expenditure equipment aid according to that section;
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(v) section 124.83, if the district receives health and safety aid according to that section;

(vi) sections 124.2713, 124.2714, and 124.2715, if the district receives aid for community education programs
according to any of those sections;

" (vii) section 275.125, subdivision 8b, if the district receives early childhood family education aid according' to
section 124.2711;

{viii) section 124.321, subdivision 3, if the district receives special education levy equalization aid accordmg to that
section;

(ix) section 124A.03, subdivision 1g, if the district receives referendum equalization aid according to that section;
and '

(x) section 124A.22, subdivision 4a, if the district receives training and experience‘ aid according to that section;
{b) to the total amount of the district's certified levy in the preceding October, plus or minus auditor’s adjustments.
“Sec. 6. Minnesota Statutes 1992, section 124.278, subdivision 1, is amended to read:

Subdivision 1. [ELIGIBLE DISTRICT.] A district is eligible for reimbursement under this sectior;if the district has:
(1) allm'nority enrollment of more than ten percent; or | '

(2) a desegregation/integration plan approved by the state board of education to prowde equal educational
opportunities for all students.

Sec. 7. Minnesota Statutes 1993 Supplement, section 124.6469, subdivision 3, is amended to read:

Subd. 3. [PROGRAM REIMBURSEMENT.] (a) State funds are provided to reimburse school breakfasts. Each
school year, the state shall reimburse schools in the amount of 5.1 cents for each fully paid breakfast and for each free
and reduced price breakfast. not eligible for the "severe need” rate.’

{b} In addition to paragraph (a), each school year the state shall reimburse schools 10.5 cents for gach free and

served during the second preceding school year were served free or at a reduced price.

Sec. B. Minnesota Statutes 1992, section 124.6472, subdivision 1, is amended to read:

Subdivision 1. [BREAKFAST REQUIRED.] A school dlstnct shall offer a school breakfast program in every school
building in which at least 48 33 percent of the school lunches served during the second precedmg school year were
served free or at a reduced price. ‘

Sec. 9. Minnesota Statutes 1992, section 124.912, is amended by adding a subdivision to read: -

-

Subd. 9. JABATEMENT LEVY.] (a} Each year, a school district may levy an amount to replace the net revenue lost
to abatements that have occurred under chapter 278, section 270 07, 375.192, or otherwise. The maximum abatement
levy is the sum of

(1} the amount of the net revenue loss determmed under section 124.214, subdivision 2, that is nat paid in state aid

cludmg any aid amounts not paid due to prorahon,

_(_)_ the difference of (i) the the amount of an _‘L abatements that have been re Qorted by the the county auditor audltor for the first .

of the previous calendar year; and

{3) an amount equal to any interest paid on abatement refunds.

{b) A district may spread this levy over a period not t_d exceed three years.

By | y 15, the county auditor shall separately _Qort the abatements that have occurred ctunng the first six calendar
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Sec. 10. Minnesota Statutes 1992, section 124.914, subdivision 1, is amended to read:

Subdivision 1. [1977 STATUTORY OPERATING DEBT.] (1) In each year in which so required by this subdivision,
a district shall make an additional levy to eliminate its statutory operating debt, determined as of June 30, 1977, and
certified and a.d]usted by the commissioner. This levy shall not be made in more than 20 30 successive years and each
year before it is made, it must be approved by the commissioner and the approval shall specify its amount. This levy
shall be an amount which is equal to the amount raised by a levy of a net tax rate of 1.66 percent times the adjusted
net tax capacity of the district for the preceding year for taxes payable in 1991 and thereafter; provided that in the
last year in which the district is required to make this levy, it shall levy an amount not to exceed the amount raised
by a levy of a net tax rate of 1.66 percent times the adjusted net tax capacity of the district for the preceding year for
taxes payable in 1991 and thereafter. When the sum of the cumulative levies made pursuant to this subdivision and
transfers made according to section 121912, subdivision 4, equals an amount equal to the statutory operating debt
of the district, the levy shall be discontinued.

(2) The district shall establish a special account in the general fund which shall be designated "appropriated fund
balance reserve account for purposes of reducing statutory operating debt” on its books and records. This account
shall reflect the levy authorized pursuant to this subdivision. The proceeds of this levy shall be used only for cash
flow requirements and shall not be used to supplement district revenues or income for the purposes of increasing the
district’s expenditures or budgets.

(3) Any district which is required to levy pursuant to this subdivision shall certify the maximum levy allowable
under section 124A.23, subdivision 2, in that same year.

(4) Each district shall make permanent fund balance transfers so that the total statutory operatmg debt of the district
is reflected in the general fund as of June 30, 1977. ‘

Sec. 11. Minnesota Statutes 1993 Supplement, section 124.914, subdivision 4, is amended to read:

Subd. 4. [1992 OPERATING DEBT.] (a) Each-year For taxes payable for calendar year 2003 and earlier, a district
that has filed a plan pursuant to section 121.917, subdivision 4, may levy, with the approval of the commissioner, to
eliminate a deficit in the net unappropriated balance in the operating funds of the district, determined as of June 30,

1992, and certified and adjusted by the commissioner. Each year this levy may be an amount not to exceed the lesser
of:

{1} an amount raised by a levy of a net tax rate of one percent times the adjusted net tax capacity; or

{2) $100,000.
This amount shall be reduced by referendum revenue authorized under section 124A.03 pursuant to the plan filed
under section 121.917. However, the total amount of this levy for all years it is made shall not exceed the amount
of the deficit in the net unappropriated balance in the operating funds of the district as of June 30, 1992, When the
cumulative levies made pursuant to this subdivision equal the total amount permitted by this subdivision, the levy
shall be discontinued.

(b) A district, if eligible, may levy under this subdivision or subdivision 2 or 3, or under section 122.531,
subdivision 4a, or Laws 1992, chapter 499, article 7, sections 16 or 17, but not under more than one.

(c) The proceeds of this levy shall be used only for cash flow requirements and shall not be used to supplement
district revenues or income for the purposes of increasing the district’s expenditures or budgets.

(d) Any district that levies pursuant to this subdivision shall certify the maximum levy allowable under section
124A.23, subdivision 2, in that same year. :

Sec. 12. Minnesota Statutes 1993 Supplement, section 124A.225, subdivision 4, is amended to read:
Subd. 4. [REVENUE USE\] (a) Revenue must be used according to either paragraph (b} {c), or (d).
{b} Revenue shall be used to reduce and maintain the district’s instructor to learner ratios in kindergarten through

grade 6 to a level of 1 to 17 on average. The district must prioritize the use of the revenue to attain this level initially
in kindergarten and grade 1 and then through the subsequent grades as revenue is available.
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() Notwithstanding paragraph (b), for fiscal year 1995, a district with exceptional need as defined in subdivision
6, paragraph (a), may use the revenue to reduce and maintain the district’s instructor-to-learner ratios in kindergarten

and development revenue is used to continue or initiate staffing patterns that meet the needs of a diverse student
population. Programs to meet the needs of a diverse student population may include programs for at-risk pupils and
learning enrichment programs.

{(d) For fiscal year 1995 only, in any school building that meets the characteristics of exceptional need as defined
in subdivision 6, paragraph (b), a district may use the revenue to employ education assistants or aides supervised by
a learner’s regular instructor to assist learners in those school buildings. :

(¢) The revenue may be used to prepare and use an individualized learning plan for each leamer. A district must
not increase the district wide instructor-learner ratios in other grades as a result of reducing instructor-learner ratios
in kindergarten through grade 6, Revenue may not be used to provide instructor preparation time or to provide the
district’s share of revenue required under section 124.311. Revenue may be used to continue employment for
nonlicensed staff employed in the district on the effective date of Laws 1993, chapter 224, under Minnesota Statutes
1992, section 124.331, subdivision 2. ‘

Sec. 13. Minnesota Statutes 1993 Supplement, section 124A.225, is amended by adding a subdivision to read:

Subd. 6. [EXCEPTIONAL NEED DEFINED.] (a} A school district is considered to have exceptional need if the
district has the following characteristics:

{1) ten percent or more of the district’s pupils are eligible for free and reduced lunch as of October 1 of the previous
fiscal year; . . )

{2) ten percent or more of the district’s pupils are students of color;

{3} the district’s adjusted net tax bapacigi divided by its pupil units for the current year is less than QQOO; and

(b} A school building is considered to have exceptional need if the school building has the following characteristics:

{1) 50 percent or more of the school building’s pupils are eligible for free-and reduced lunch as of October 1 of the
previous fiscal year; ' ‘ '

(2) the adjusted net tax capacity of the district-in which the school building is located, divided by the district’s pupil
units for the current year, is less than $3,500; and

{3) the district’s general education revenue per gugil unit is less than the average general education revenue per

- Sec, 14, Minnesota Statutes 1993 Supplement, section 125.05, subdivision 1a, is amended to read:

Subd. 1a. [TEACHER AND SUPPORT PERSONNEL QUALIFICATIONS.] (é) The board of teaching shall issue
licenses under its jurisdiction to persons the board finds to be qualified and competent for their respective positions.

{(b) The board shall require a person to successfully complete an examination of skills in reading, writing, and
mathemaﬁcsbefofebeing ‘.; O-a—PeS SCeon o eache ;"';;.‘:':' ;':;";;"-::‘;-': Y008 l el
person-seeks-te-qualifi-for granted an initial teaching license to provide direct instruction to pupils in prekindergarten,
elementary, secondary, or special education programs. The board shall require colleges and universities offering a -
board approved teacher preparation program to provide remedial assistance that includes a formal diagnostic
'component to persons enrolled in their institution who did not achieve a qualifying score on the skills examination,
including those for whom English is a second language. The colleges and universities must provide assistance in the
specific academic areas of deficiency in which the person did not achieve a qualifying score. School districts must
" provide similar, appropriate, and timely remedial assistance that includes a formal diagnostic component and
mentoring to those persons employed by the district who completed their teacher education program outside the state
of Minnesota, received a one-year license to teach in Minnesota and did not achieve a qualifying score on the skills
examination, including those persons for whom English is a second language. ' '
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QA person who has completed an approved teacher preparation program and obtained a one-year license to teach,
but has not successfully completed the skills examination, may renew the one-year license for two additional one-year
periods. Each renewal of the one-vear license is contingent upon the licensee:

{1} providing evidence of participating in an approved remedial assistance program provided by a school district
or post-secondary institution that includes a formal diagnostic component in the specific areas in which the licensee
did not obtain gualifying scores; and -

(2) attempting to successfully compilete flie skills examination during the period of each one-year license.

(d} The board of teaching shall grant continuing licenses only to those persons who have met board criteria for
granting a continuing license, which includes successfully om_r_)letmg the skills examination in eadmgI writing, and and
mathematics.

Sec. 15. Minnesota Statutes 1992, section 125.09, subdivision 1, is amended to read:

Subdivision 1. [GROUNDS FOR REVOCATION.] The board of teaching or the state board of education, whichever
has jurisdiction over a teacher’s licensure, may, on the written complaint of the board employihg a teacher, or of a
teacher organization, or of any other interested person, which complaint shall specify the nature and character of the
charges, suspend or revoke such teacher’s license to teach for any of the following causes:

{1) Immoral character or conduct;

{2) Failure, without justifiable cause, to-teach for the term of the teacher’s contract;

(3) Gross inefficiency or willful heglect of (_:iuty; or.

. {4) Failure to meet licensure requirements; or

{5) Fraud or m.isrepresentatidn in obtaining a license.

For purposes of th.ls subd.lws:onl the board of & ea ing is 1s delegated the authority to suspen d or revoke oac ing

Sec. 16. Minnesota Statutes 1993 Supplement, section 125.138, subdivision 9, is amended to read:
Subd. 9. [CRITERIA.] The department of education shall evaluate propoéals using the following criteria:

(1) evidence of co].laboratlve arrangements between post-secondary educators and early childhood th.rough grade
12 educators;

{2) evidence that outstanding early childhood through grade 12 educators will be involved in post-secondary classes
and programs, including presentatwns, discussions, teaming, and responsﬂmhty for teaching some post-secondary
courses;

(3) evidence that post-seeondary educators will have direct experience working in a classroom or school district,
including presentations, discussions, teaming, and responsibility for teaching some early clruldhood through grade 12
classes; and

(4) evidence of adequate fmanc1a1 support from employmg and recelvmg institutions; and

" (5) evidence that co]laborahon between post-secondary educators and early childhood through grade 12 educators
W111 enab]e school districts to better provide equal educational opportunities for all students.

Sec. 17. Minnesota Statutes 1993 Supplement, section 125.185, subdivision 4, is amended to read:

Subd. 4. [LICENSE AND RULES] {a) The board shall adopt rules to license pubhc school teachers and interns
subject to chapter 14,
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(b) The board shall adopt rules requiring meeesséa-l—eemplehen—ef—m—exammaﬁen—ef a person fo successfu]ly

complete a skills examination in reading, writing, and mathematics be
program as a requirement for initial teacher licensure. Such rules shall requu-e college and universities offermg a
board approved teacher preparahon program to provide remedial assistance to persons who did not. achieve a
qualifying score on the skills examination, including those for whom English is a second language.

{c) The board shall adopt rules to approve teacher preparation programs. _

(d) The board shall provide the leadership and shall adopt rules for the redesign of teacher education programs
to implement a research based, results-oriented curriculum that focuses on the skills teachers need in order to be
. effective. The board shall implement new systems of teacher preparation program evaluation to assure program
effectiveness based on proﬁmency of graduates in demonstrating attainment of program outcomes.
o () The board shall adopt rules requiring successful completion of an examination of general pedagogical
knowledge and examinations of licensure-specific teaching skills. The rules shall be effective on the datés determined
by the board, but not iater than July 1, 1999.

(f) The board shall adopt rules requiring teacher educators to-work directly with elementary or secondary school
teachers in elementary or secondary schools to obtain periodic exposure to the elementary or secondary teaching
-environment.

{g) The board shall grant licenses to interns and to candidates for initial licenses.

{h) The board shall design and implement an assessment system which requires a candidate for an initial license
and first continuing license to demonstrate the abilities necessary to perform selected, representative teaching tasks

at appropriate levels.

(i) The board shall receive recommendations from local committees as established by the board for the renewal of
teaching licenses. '

() The board shall grant life licenses to those who qualify according to requirements established by the board, and
suspend or revoke licenses pursuant to sections 125.09 and 214.10. The board shall not establish any expiration date
for application for life licenses.

(k) With regard to post-secondary vocational education teachers the board of teaching shall adopt and maintain
as its rules the rules of the state board of technical colleges.

Sec, 18. Minnesota Statutes 1992, section 125.188, subdivision 1, is amended to read:

Subdivision 1. {REQUIREMENTS.] (a) A preparation program that is an aliernative to the post-secondary teacher
preparation program as a means to acquire an entrance licerise is established. The program may be offered in any
instructional field. .

{b) To participate in the alternative preperaﬁon program, the candidate must:

(1) have a bachelor’s degree;

(2) pass an examination of skills in reading, writing, and mathematics as required by section 125.05;

(3) have been offered a job to teach in a school district, group of dlsmcts, or an educahon district approved by the
board of teaching to offer an alternative preparation licensure program;

(4)(i) have a college ﬁlajor in the subject area to be taught; or
{ii) have five years of experience in a fieid related to the subject to be taught; and
(5) document successful experiences working with children.

{c} An alternative preparation license is of one year duration and is issued by the board of teach.mg to pamc1pant5
on admission to the alternative preparanon program
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desegregatlon/ integration pohcxes adopted by the state:

Sec. 19. Minnesota Statutes 1993 Supplement, section 125.231, subdivision 1, is amended to read:

Subdivision 1. [TEACHER MENTORING PROGRAMS.] School districts are encouraged to develop teacher
mentoring programs for teachers new to the profession or district, including teaching residents, teachers of color,
~ teachers with special needs, or experienced teachers in need of peer coaching.

" Sec. 20. Minnesota Statutes 1993 Suppleirient, section 125.231, subdivision 4, is amended to read:
Subd. 4. [CRITERIA FOR SELECTION.} At a minimum, applicants must express commitment to:
(1) allow staff participation;

(2) assess skills of both beginning and mentor teachers;

(3) provide appropriate in-service to needs identified in the assessment;

(4) prbvide leadership to the effort;

(5) cooperate with higher education institutions;

(6) provide facilities and other resources; aned '

(7) share findings, materials, and techniques with other school districts; and

(8) retain teachers of color.

Sec. 21 .- Mﬁmesota Statutes 1993 Supplement, section 125.623, subdivision 3, is amended to read:

Subd. 3. [PROGRAM REQUIREMENTS.] (a} A grant recipient shall recruit persons of color to be teachers in
elementary, secondary, early childhood or parent education, and provide support in hnkmg program participants with
jobs in the recipient’s school district.

(b) A grant recipient shall establish an advisory council composed of representatives of communities of color.

{(c) A grant recipient, with the assistance of the advisory council, shall recruit high schoel students and other
persons, including educational paraprofessionals, support them through the higher education application and
admission process, advise them while enrolled and link them with support resources in the college or umvers:ty and
the community.

- {d) A grant recipient shall award stipends to Students of color em'o].led in an approved licensure program to help

cover the costs of tuition, student fees, supplies, and books. Stipend awards must be based on a student’s financial
- need and students must apply for any additional financial aid they are eligible for to supplement this program.' No
more than ten percent of the grant may be used for costs of administering the program. Students must agree to teach
in the grantee school district for at least two years after licensure. If the district has no licensed positions open, the
student may teach in another district in Minnesota. ‘

{e) The commissioner of education shall consider the following criteria in awarding grants: _
(1) whether the program is likely {0 increase the recruitment and retention of students of color in teac}ﬁng;
(2) whéther grant recipients will fecmit paraprofessionals from the district to work in its schools; and |
(3) whether grant recipients will establish or have a mentoring progtam for students of color. .

Sec. 22. Minnesota Statutes 1993 Suf)plement, sectioﬁ 125.706, is amended to read:

125.706 [PREPARATION TIME.]

Beginning with agreements effective July 1, 1995, and thereafter, all collective bargaining agree:hent's for teachers
provided for under chapter 1794, must include provisions for preparation time or a provision mdmatmg that the
. parties to the agreement chose not to include preparatlon time in the contract.
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If the parties cannot agree on preparation time the following provision shall apply and be incorporated as part of
the agreement: "Within the student day for every 25 minutes of classroom instructional time, a minimum of five
additional minutes of preparation time shall be provided to each licensed teacher. Preparation time shall be provided
in one or two uninterrupted blocks during the student day. Exceptions to this may be made by mutual agreement
between the district and the exclusive representative of the teachers.”

Sec. 23. [126.43] [SUMMER CULTURAL EXCHANGE GRANT PROGRAM.]

Subdivision 1. [CULTURAL EXCHANGE PROGRAM GOALS.] A cultural exchange grant program is established

desegregation plan. Participating school districts shall offer summer programs for credit with the goals set forth in
paragraphs (a) to (d). . ’

(2} The program shall develop curricutum reflective of particular ethnic, racial, and other cultural aspects of various
demographic groups in the state. ‘ . .

paragraph (a).

- {c) The program shall create opportunities for students from across the state to enroll in summer programs in school

{d) The program shall create opportunities for staff exchanges on a cultural basis.

Subd. 2. [CULTURAL EXCHANGE GRANTS.] A schooi district together with a group of school districts, a

cultural exchange grants. The commissioner of education shall determine grant recipients and may adopt application
guidelines. The grants must be competitively determined and applicants must demonstrate:

of the community in which the school where the program is offered is located;

(2) the capacity to develop immersion programs coordinated with the curriculum developed in dlause oy

{3) the capacity to coordinate a cultural exchange program with other curriculum programs to assure continuity
in a pupils education;

(4) the capacity to maximize diversity of ethnic, racial, and other cultural backgrounds of participants;

(5) that the application is jointly developed by participants; and

substitute staff, travel expenses, curriculum materials, and any other expense needed to meet the goals of the program.
Grant proceeds also may be used for transportation, beard, and lodging expenses for students. —

Sec. 2. [126.84] [MALE RESPONSIBILITY AND FATHERING GRANTS.]

Subdivision 1. [ESTABLISHMENT.] The commissioner of education, in consultation with the commissioner of

human services, shall make male responsibility and fathering grants to youth or parenting programs that collaborate
with school districts fo educate young people, particularly males ages ten to 21, on the responsibilities of parenthood.

-Subd. 2. [MATCHING MONEY.] Each dollar of state money must be matched with at least 50 cents of nonstate
money including in-kind contributions. Those programs with a higher match will have a greater chance of receiving

a grant.
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p_g-nancv v and to prevent crime in @ long te term Recxpxent programs must assist vouth to:

{1) understand the connection between sexual behavior, adolescent pregnancy, and the roles and respon51bﬂ1hes
of marriage and parenting;

(2) understand the long-term responsibi]iﬁr of fatherhood;

Subd. 4 [GRANT APPLICATIONS.] (a) An application for for a grant may be submitted by a youth or parenting
Erog; whose purpose is to reduce teen pregnancy or teach child development and parent parentmg skills in collaboration
with a schoo! district. Each gra.nt apphcatlon must include a description of the program’s structure an_d components,
including collaborative and outreach efforts; an implementation and evaluation plan to measure the program’s success;
a plan for using males as instructors and mentors; and a cultural diversity plan to ensure that staff or teachers will
reflect the cultural backgrounds of the population served and that the program content jis culturally sensitive.

(b) Grant recipients must, at a minimum, provide education in responsible parenting and child development,

responsible decision-making related o marriage and relationships, and the legal implications of paternity. Grant
recipients also must provide public awareness efforts in the collaborating school district. Grant recipients may offer

support groups, health and nutrition education, and mentoring and peer teacl’ugg._ ‘

(o) A grant applicant must establish an advisory committee to assist the applicant in planning and implementation
of a grant. The advisorv committee must include student representatives, adult males from the community,
regresentatwes s of co unity organizations, teachers parent educators, and representatives of farm]v soc1a1 service

agenmes

grants. ints. The commissioner shall establish a grant review committee composed of teachers and representatwes o_f
community organizations, student prganizations, and education or family social service agencies that offer parent
education programs. :

Subd. 6. [REPORT ] The commissioner shall report to the leglslature on the progress of the male responsibility and
athenng programs by | uary 15, 1996,

Sec. 25. Minnesota Statutes 1993 Supplement, section 127.46, is amended to read:
127.46 [SEXUAL, RELIGIOUS, AND RACIAL HARASSMENT AND VIOLENCE POLICY ]

Each school board shall adopt a written sexual, religious, and racial harassment and sexual, religious, and racial
violence policy that conforms with sections 363.01 to 363.15. The policy shall apply to pupils, teachers, administrators,
and other school personnel, include reporting procedures, and set forth disciplinary actions that will be taken for
violation of the policy. Disciplinary actions must conform with collective bargaining agreements and sections 127.27
to 127.39. The policy must be conspicuously posted throughout each school building, given to each district employee
and independent contractor at the time of entering into the person’s employment contract, and included in each
school’s student handbook on school policies. Each school must develop a process for discussing the school’s sexual,
religious, and racial harassment and viclence policy with students and school employees.

Sec. 26, Minnesota Statutes 1992, section 136A.125, éubdivision 3, is amended to read:

Subd. 3. [ELIGIBLE INSTITUTION.] A Minnesota public post-secondary institution er, a Minnesota private,
baccalaureate degree granting college or university lecated-in-Minneseta, or a Minnesota nonprofit two-year two-vear vocational
technical school granting associate degrees is eligible to receive child care “funds from the board and disburse them
to eligible students.
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_ Sec. 27. Minnésota Statutes 1992, section 179A.07, subdivision 6, is amended to read:

Subd. 6. [TIME OFF.] A public employer must afford reasonable time off to elected. officers or appointed
representatives of the exclusive representative to conduct the duties of the exclusive representative and must, upon
request, provide for leaves of absence to elected or appointed officials of the exclusive representative or to a full-time
appointed official of an exclusive representative of teachers in another Minnesota school district.

Sec. 28. ‘Minnesota Statutes 1993 Supplemenf, section 275.48, is amended to read:
275.48 [ADDITIONAL TAX LEVIES IN CERTAIN TAXING DISTRICTS.]

When by virtue of chapter 278, sections 270.07, 375.192, or otherwise, the net tax capacity of a city; or township er
scheol-distriet for a taxable year is reduced after the taxes for the year have been spread by the county auditor, and
- when the local tax rate determined by the county auditor based on the original net tax capacity is applied on the
reduced net tax capacity and does not produce the full amount of taxes actually levied and certified for that taxable
year on the original net tax capacity, the city; or township er-sehoel-distriet may include an additional amount in its |
tax levy made following final determination and notice of the reduction in net tax capacity. The amount shall equal
the difference between the total amount of taxes actually levied and certified for that taxable year upon the original
net tax capacity, not exceeding the maximuwm amount which could be raised on the net tax capacity as reduced, within
existing local tax rate hrmtatlons, if any, and the amount of taxes collected for that taxable year on the reduced net
tax capa-:lty he-fotal-ta ) 5 g thi 5 : 2 al-te

Exeeptfor-—scheol-distriets; The amount of taxes so included shall be levied separately and shall be levied in
addition to all limitations imposed by law; and further shall not result in-any penalty in the nature of a reduction in
state aid of any kind.

Sec. 29. Laws 1993, chapter 224, article 8, section 20, subdivision 2, is amended to read:

Subd. 2. [FELLOWSHIP GRANTS.] (a) For fellowship grants to thhly qualified minorities seekmg alternative
preparation for licensure:

$100,000 A o 19%
$100,000 1500 .. 1995
(b) A grant mu.sf not exceed $5,000 with one;-half paid each year for two years. Grants must be awarded 611 a
competitive basis by the board. Grant recipients must agree to remain as teachers in the district for two years if they
satisfactorily complete the alternative preparation program and 1f their contractsas probationary teachers are renewed.
Sec. 30. Laws 1993, chapter 224, article 8, section 22, subdivision 6, is amended to read:
subd. 6. [SCHOOL BREAKFAST.] To operaté the school breakfast program:
$200000 ... : | 1994
$200000 400,000 . 1995

§200,00 in 1995 is for reimbursements under section 124.6469, subdivision 3, paragraph (b). If the appropriation
amount attributable to either year is insufficienit, the rate "of paym payment for each student breakfast shall be reduced and
- the aid for that year shall be prorated among participating schools so as not to exceed the total authorized
appropriation for that year. Any unexpected balance remaining shall be used to subsidize the payments made for

school lunch aid per Minnesota Statutes, section 124.646.
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. Sec. 31. Laws 1993, chapter 224, article 8, section 22, subdivision 12, is amendedrto read:
| Subd. 12. [TEACHERS OF COLOR PROGRAM.] For grants to school districts for the teachers ot; color program:
$300000- .. 1994
‘ $300;009 . $500,000 ... - 1995

Of this appropriation; at least $75,000 each fiscal year shall be for educating people of color to be early childhood
and parent educators.

Sec. 32. Laws_ 1993, chapter 224, article 12, section 39, is amended to read:
Sec. 39. [REPEALER.]

(a) Minnesota Rules, parts 3500.0500; 3500.0600, subparts 1 and 2; 3500.0605; 3500.0800; 3500.1090; 3500.1800;
3500.2950; 3500.3100, subparts 1 to 3; 3500.3500; 3500.3600; 3500.4400; 3510.2200; 3510.2300; 3510.2400; 3510.2500;
3510.2600; 3510.6200; 3520.0200; 3520.0300; 3520.0600; 3520.1000; 3520.1200; 3520.1300; 3520.1800; 3520.2700; 3520.3802;
3520.3900; 3520.4500; 3520.4620); 3520.4630; 3520.4640; 3520.4680; 3520.4750; 3520.4761; 3520.4811; 3520.4831; 3520.4910;
3520.5330; 3520.5340; 3520.5370; 3520.5461; 3525.2850; 3530.0300; 3530.0600; 3530.0700; 3530.0800; 3530.1100; 3530.1300; -
3530.1400; 3530.1600; 3530.1700; 3530.1800; 3530.1900; 3530.2000; 3530.2100; 3530.2800; 3530.2900; 3530.3100, subparts
2 to 4; 3530.3200, subparts 1 to 5; 3530.3400, subparts 1, 2, and 4 to 7; 3530.3500; 3530.3600; 3530.3900; 3530.4000;

© 3530.4100; 3530.5500; 3530.5700; 3530.6100; 3535.0800; 3535.1000; 3535.1400; 3535.1600; 3535.1800; 3535. 1900; 3535.2100;
3535.2200; 3535.2600; 3535.2900; 3535.3100; 3535.3500; 3535.9930; 3535.9940; 3535.9950; 3540.0600; 3540.0700; 3540.0800;
-3540.0900; 3540.1000; 3540.1100; 3540.1200; 3540.1300; 3540.1700; 3540.1800; 3540.1900; 3540.2000; 3540.2100; 3540.2200;
3540.2300; 3540.2400; 3540.2800; 3540.2900; 3540.3000; 3540.3100; 3540.3200; 3540.3300; 3540.3400; 3545,1000; 3545, 1100;
3545.1200; 3545.2300; 3545.2700; 3545.3000; 3545 3002 3545 3004 3545 3005 35453014 3545.3022; 3545.3024; 8700.4200;
8700:6410: 8700.6800; and870071; 0690 s X

{b) Minnesota Rules, parts 3520.1600; 3520.2400; 3520.2500; 3520.2600; 3520.2800; 3520.2900; 3520.3000; 3520.3100;
3520. 3200; 3520.3400; 3520.3500; 3520.3680; 3520.3701; 3520.3801; 3520.4001; 3520.4100; 3520.4201; 3520.4301; 3520.4400;
3520.4510; 3520.4531; 3520.4540; 3520.4550; 3520.4560; 3520.4570; 3520.4600; 3520.4610; 3520.4650; 3520.4670; 3520.4701;
3520.4711; 3520.4720; 3520.4731; 3520.4741; 3520.4801; 3520.4840; 3520.4850; 3520.4900; 3520.4930; 3520.4980; 3520.5000;
3520.5010; 3520.5111; 3520.5120; 3520.5141; 3520.5151; 3520.5160; 3520.5171; 3520.5180; 3520.5190; 3520.5200; 3520.5220;
3520.5230; 3520.5300; 3520.5310; 3520.5361; 3520.5380; 3520.5401; 3520.5450; 3520.5471; 3520.5481; 3520.5490; 3520.5500;
3520.5510; 3520.5520; 3520.5531; 3520.5551; 3520 5560 3520 5570 3520 5580 3520 5600 3520 5611; 3520 5700; 3520 5710
3520 5900; 3520 5910 and 3520.592- 35306 ! : : B -

(c) Minnesota Rules, parts 3500.1400; 3500.3700; 3510.0100; 3510.0200; 3510.0300; 3510.0400; 3510.0500; 3510.0600;
3510.0800; 3510.1100; 3510.1200; 3510.1300; 3510.1400; 3510.1500; 3510.1600; 3510.2800; 3510.290(; 3510.3000; 3510.3200;
3510.3400; 3510.3500; 3510.3600; 3510.3700; 3510.3800; 3510.7200; 3510.7300; 3510.7400; 3510.7500; 3510.7600; 3510.7700;
3510.7900; 3510.8000; 3510.8100; 3510.8200; 3510.8300; 3510.8400; 3510.8500; 3510.8600; 3510.8700; 3510.9000; 3510.9100;
chapters 3515, 3517.0100; 3517.0120; 3517.3150; 3517.3170; 3517.3420; 3517.3450; 3517.3500; 3517.3650; 3517.4000;
3517.4100; 3517.4200; 3517.8500; 3517.8600;—and 3530.6500; 3530.6600; 3530.6700; 3530.6800; 3530.6900; 3530.7000;

3530.7100; 3530.7200; 3530.7300; 3530.7400; 3530.7500; 3530.7600; 3530.7700; 3530.7800; and chapter 3560, are repealed.

(d) Minnesota Rules, parts 3500.0710; 3500.1060; 3500.1075; 3500.1100; 3500.1150; 3500.1200; 3500.1500; 3500.1600; .
3500.1900; 3500.2000; 3500.2020; 3500.2100; 3500.2900; 3500.5010; 3500.5020; 3500.5030; 3500.5040; 3500.5050; 3500.5060;
3500.5070; 3505.2700; 3505.2800; 3505.2900; 3505.3000; 3505.3100; 3505.3200; 3505.3300; 3505.3400; 3505.3500; 3505.3600;
3505.3700; 3505.3800; 3505.3900; 3505.4000; 3505.4100; 3505.4200; 3505.4400; 3505.4500; 3505.46(00; 3505.4700; 3505.5100;
8700.2900; 8700.3000; 8700.3110; 8700.3120; 8700.3200; 8700.3300; 8700.3400; 8700.3500; 8700.3510; 8700.3600; 8700.3700;
8700.3810; 8700.3900; 8700.4000; 8700.4100; 8700.4300; 8700.4400; 8700.4500; 8700.4600; 8700.4710; 8700.4800; 8700.4901;
8700.4902; 8700.5100; 8700.5200; 8700.5300; 8700.5310; 8700.5311; 8700.5500; 8700.5501; 8700.5502; 8700.5503; 8700.5504; -
8700.5505; 8700.5506; 8700.5507; 8700.5508; 8700.5509; 8700.5510; 8700.5511; 8700.5512; 8700.5800; 8700.6310; 8700.6410;
8700.6900; 8700.7010; 8700.7700; 8700.7710; 8700.8000; 8700.8010; 8700.8020; 8700.8030; 8700.8040; 8700.8050; 8700.8060;
8700.8070; 8700.8080; 8700.8090; 8700.8110; 8700.8120; 8700.8130; 8700.8140; 8700.8150; 8700.8160; 8700.8170; 8700.8180;
8700.8190; 8700.9000; 8700.9010; 8700.9020; 8700.9030; 8750.0200; 8750.0220; 8750.0240; 8750.0260; 8750.0300; 8750.0320;
8750.0330; 8750.0350; 8750.0370; 8750.0390; 8750.0410; 8750.0430; 8750.0460; 8750.0500; 8750.0520; 8750.0600;.8750.0620;
8750.0700; 8750.0720; 8750.0740; 8750.0760; 8750.0780; 8750.0800; 8750.0820; 8750.0840; 8750.0860; 8750.0880; 8750.0890;
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8750.0900; 8750.0920; 8750.1000; 8750.1100; 8750.1120; 8750.1200; 8750.1220; 8750.1240; 8750.1260; 8750.1280; 8750.1300;
8750.1320; 8750.1340; 8750.1360; 8750.1380; 8750.1400; 8750.1420; 8750.1440; 8750.1500; 8750.1520; 8750.1540; 8750.1560;
8750.1580; 8750.1600; 8750.1700; 8750.1800; 8§750.1820; 8750.1840; 8750.1860; 8750.1880; 8750.1900; 8750.1920; 8750.1930;
8750.1940; 8750.1960; 8750.1980; 8750.2000; 8750.2020; 8750.2040; 8750.2060; 8750.2080; 8750.2100; 8750.2120; 8750.2140;
8750.4000; 8750.4100; 8750.4200; 8750.9000; 8750.9100; 8750.9200; 8750.9300; 8750.9400; 8750.9500; 8750.9600; and

8750.9700, are repealed.
Sec. 33. [REVIVAL OF RULES.]

Notwithstanding Minnesota Statutes, section 645.36, Minnesota Rules, parts 8700.6410, 8700.9000, 8700.9010,
8700.9020, and 8700.9030, repealed in Laws 1993, chapter 224, article 12, section 39, paragraph (a), are revived on the
effective date of section 32. '

Sec. 34. [STAFFING.]

The commissioner of education shall provide staffing to develop the proposed amended rules on school
desegrepgation/integration and educational diversity, to be adopted by the state board of education, as directed by

the legislature. )
Sec. 35. [GRANTS TO PROVIDE FREE BREAKFASTS TO ELEMENTARY SCHOOL CHILDREN.]

Subdivision 1. [ESTABLISHMENT.] A grant program for fiscal year 1995 is established to explore the policy of
providing nutritious breakfasts to all children in elementary school, without regard to whether the children are eligible
to receive free or reduced price breakfasts, so that they can learn effectively. o

Subd. 2. [ELIGIBILITY.] An applicant for a grant must be an elementary school that participates g the federal
school breakfast and lunch programs. For a school fo receive a grant, at least 15 percent of the school’s enrolled
children must have qualified to receive a free or reduced price lunch during the 1993-1994 school year.

Subd. 3. [APPLICATION PROCESS.] To obtain a grant to receive reimbursement for providing breakfasts to all

participate in the breakfast program. The commissioner may require additional information from the applicant.
Subd. 4. [GRANT AWARDS.] The commissioner shall award four grants: for each of two grant recipients, between

15 and 40 percent of the enrolled children must have qualified to receive a free or reduced price lunch during the
1993-1994 school year; for each of the remaining two grant recipients, more than 40 percent of the enrolled children -
must have gqualified to receive a free or reduced price lunch during the 1993-1994 school year. The four schools that
the commissioner selects must have an elementary school population that in total does not exceed 2,400 pupils in

average daily membership. Grant recipients must be located throughout the state. The amount of the grant shail

program during the 1994-1995 school year minus any state and federal reimbursement the recipient receives for
providing free and reduced price breakfasts during the 1994-1995 school year. Grant recipients must use the proceeds
to provide breakfasts to school children.

Subd. 5. [EVALUATION.] The commissioner shall evaluate the four grant sites and two control sites to determine

the impact that the universal breakfast program has on children’s school performance, including discipline in the
school, students’ test scores, attendance rates, and other measures of educational achievement. The commissioner shall

nutrition interferes with effective learning, and shall review the current school breakfast and lunch programs and the
role of these programs in improving educational achievement and contributing to the long-term health of Minnesota
children. The commissioner shall identify barriers to participating in the school meals programs and shall make
recommendations to the education committees of the legislature and the legislative commission on children, youth,
and their families by January 31, 1995, to:

learning climate; : .
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{2) more effectively integrate the school meals program into the school day;

(3} eliminate barriers to universal participation in school meals programs;

{4) reduce paperwork and other administrative burdens associated with the school meals programs so that resources

can be redirected to pay for program expansion and improving the nutritional integrity of the program; and

recommend to the legislature by February 1, 1995, a policy for ensuring the school districts _Earticigating in a
metropolitan-wide school desegregation/integration plan are not financially disadvantaged as a result of participating

in the plan. ,

Sec. 38:' [MAGNET SCHOOL AND PROGRAM GRANTS.]

{a) The commissioner of education, in consultation with the desegregation/integration office under Minnesota
Statutes, section 121.025, shall award grants fo school districts and chartered public schools for planning and

developing magnet schools and magnet programs.

{b) Grant recipients must use the grant money under paragraph (a) to establish or operate a magnet school or a
magnet program and provide all students with equal educational opportunities. Grant recipients may expend grant

.money on:

{1) teachers who provide instruction or services to students in a magnet school or magnet program;

{2) educational paraprofessionals who assist teachers in providing instruction or services fo students in a
school or magnet program; ‘ : '

k

{3) clerical support needed to operate a magnet school or magnet _1:_). rogram;

[4) equipment, equipment maintenance contracts, materials, supplies, and other property needed to operate a
" magnet school or magnet program; :

{5) minor remodeling needed to operate a magnet school or magnet program;

. (6) transportation for field trips that are part of a magnet school or magnet program curriculum;

(7) program planning and staff and curriculum development for a magnet school or magnet program;

8 dissenﬁnaﬁng information on magnet schools and magnet programs; and

(9) indirect costs calculated according to the state’s statutory formula governing indirect costs.

Sec. 39. [LAKE SUPERICR DEBT\]

Subdivision 1. [OPERATING DEBT ACCOUNT.] -@ July 1, 1994, independent school district No. 38i, Lake
Superior, shall establish a reserved account jn the general fund. The balance in the account shall equal the unreserved

by the amount of the proceeds of the levy. The proceeds of the levy shall be used only for cash flow requirements
and shall not be used to supplement district revenues or income for the purposes of increasing the district’s
expenditures or budgets. :




- 8742 JOURNAL OF THE HOUSE . . [106TH DAY

Sec. 40, [PILOT PROGRAM IN CONTINUING MULTICULTURAL EDUCATION.]

Subdivision 1. [PROGRAM COMPONENTS.] Beginning with the 1994-1995 school year, independent school district
No. 38, Red Lake, shall provide a 25-hour continuing education in-service program in multicultural education for
11censed teachers in the district. The three-year pilot program shall be results- oriented and shall be designed to to
improve ¢ teachers’ ab1htv to effechvelv educate learners of all racial, cultu.ral and economic groups. The district’s staff
development commitiee under Minnesota Statutes, sechon 126.70, subd1v151on 1, shall develop @ppropnate outcomes

assessments for the program.

Subd, 2. [PROGRAM APPROVAL.] Prior to implementation, the program established in subdivision 1 must be
approved by the department of education in consultation with the state American Indian education advisory
committee, ' ‘

Subd: 3. [APPLICABILITY.] A teacher employed by mdep_ndent school djstrict No. 38, Red Lake, at the start of

mglementatlon In appropriate circumstances, the district’s staff development committee under ler Minnesota Staf:utes
section 126.70, subdivision 1, may waive this provision for a teacher who is unable to complete the program. The
program shall be counted as continuing education for licensure purposes under board of teaching rules.

Subd 4. [REPORT.] Independent school district No. 38, Red Lake and the staff development committee shall

Sec. 41. [OSSEO LEVY.] For 1994 taxes pavable in 1995 only, independent school district No. 279, Osseo, may levy
a tax in an amount not to exceed $500,000. The proceeds of tl'us evy must be used to provide mstruchonal services
for at-risk children. .

Sec. 42. [FUND TRANSFERS.]

Subdivision 1. [STAPLES-MOTLEY.] Notwﬂhstandmg Minnesota Statutes, section 121.912 or 121.9121 or any other
law to the contrary, before July 1, 1996, independent school district No. 2170, Motley-Staples, may recognize as
revenue in the cap1tal expenditure fund up to $800 000 of referendum revenue received pursuant to Minnesota
Statutes, sechon 124 A.03.

Subd. 2. [MONTICELLO.] Notwithstanding Minnesota Statutes, sections 121.912 and 1219121, or any other law,
. independent school district No. 882, Moriticello, may permanently transfer an amount not to exceed $250,000 from

its capital expenditure fund to its transportation fund before July 1, 1994.

Subd. 3. [RED LAKE.] Notwithstanding any law to the contrary, on June 30, 1994, independent school district No.
_ 38, Red Lake, may permanently transfer up to $160,900 from the general fund fund to the capital expend m.ufe fund,

Subd. 4. [REMER -LONGVILLE AND ORTONVILLE.] Notwit]mtand'mg Minnesota Statutes, secion 121.912,
subd1v151on 1, or any other law to the confrary, independent school district Nos. 62 Ortomnlle, and 118,
Remer—Longgnlle may each permanently transfer u up to $150,000 in fiscal year 1994 from the bus p_urchase account to
the capital expenditure fund for facility repairs and technology-related equipment without making a levy reduction.

Subd. 5. [HOLDINGFORD.] Notwithstanding Minnesota Statutes, seciions 121.912; 121.9121; and 475.61,
subdivision 4, or any other law to the contrary, on June 30, 1994 independent school district No. 738, Ho]dmgford,
may permanentlv transfer u up to p to $100 000 from its ts debt redemptlon fund to its general fund.

Subd. 6. [INVER GROVE] Notwithstanding Minnesota Statutes, section 121.912 mdegenden t school district
No. 199, I.nver Grove may transfer $91,255 from the community service fund to the general fund in fiscal year 1994,

Subd. 7. [RECOMMENDATIONS.] After reviewing the position statement on fund integrity and fund merger by
the advisory council on uniform financial accounting and reporting standards from November 1984, the commissioner
of education shall make any recommendations for consolidation of funds or accounts and elimination of funds or
accounts to the legislature in 1995.
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Sec. 43. [LOW-INCOME CONCENTRATION GRANT PROGRAM.]

Subdivision 1. [GRANT PROGRAM.] A low-income concentration grant program is established. The purpese of
the program is to QrOVlde additional resources to school buildings in which the concentrahon of cl'uldren from
low-income families i is high compared to the district-wide concentration.

Subd. 2. [APPL]CAT[ON PROCBSS] The commissioner of educahon shall develop a grant app]lcahon Pprocess.

(1) ten percent or more of the district’s puplls are ellglble for free and reduced lunch as of October 1 of the previous
fiscal year;

{2) ten percent or more of the district’s pupils are students of color;

{3) the district has at least 1500 students in average_ daily membership; and

class

 Subd. 3. [GRANT USE.] The grant must be used according to Minnesota Statutes, section 124A.28. The grant may
only be used in buildings in the district where the percent of children in the building eligible for free and reduced
lunch is at least 20 percent and the number of minority students is at least 20 percent.

Sec. 44. [SEXUALITY AND FAMILY LIFE EDUCATION SURVEY ]

The department of education, in consultatlon with the departrnent of health and Mumesota planmng, shall conduct

rmddle, secondary, and alternative schools. E survey shall, at a minimum, compile information on the sexuality
and family life related curriculum offered in each school, the goais of the curriculum, the age and developmental
appropriateness of the curriculuin, available research supporting the curriculum, the relevant training of those who
- teach sexuality and family life education, and the role that parents play in the programs. The department of education
shall report the results of the evaluation to the legislature by February 15, 1995, The s urvex results shall be used to
develop effective programs to prevent teen pregnancy.

Sec. 45. [APPROPRIATIONS:]

Subdivision 1. [DEPARTMENT OF EDUCATION.] The The sums indicated in this section are appropnated from the
general fund to the department of education in the fiscal year designated.

~ Subd. 2. [FREE BREAKFAST GRANTS.] For grants for free breakfasts to elementarv school children:
" $167,000 o 1995

to $18,000 of this sum may be used to conduct an evaluation of the grant sites.

Subd. 3. [MAGNET SCHOOL AND PROGRAM GRANTS.] For magnet school and program grants:
$1,500000 ... 1995

grants _tg commissioner shall consult with the supermtendent of districts that demonstrate an intent to Ba.rtlagate
in the magnet school and related programs.

. Subd. 4. [DESEGREGATION/INTEGRATION OFFICE.] For the desegregation/integration office:
150000 000 L. 1995
This sum shall be used for costs associated with assisting school districts in voluntary integration efforts and for

annually evaluating and reporting the results of such efforts. A portion of this appropriation may be used for
unclassified positions within the department.
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Subd. 5. [MALE RESPONSIBILITY AND FATHERING GRANTS.] For male responsibility and fathering grants:
$500,000 S : 1995

- The commissioner of education shall award a minimum of ten grants geographically distributed throughout the
state. '

The comimissioner of education may enter into cooperative agreements with the commissioner of human services
to access federal money for child support and paternity education programs.

‘This appropriation is available unti] June 30, 1996.

. Subd. 6. [MULTICULTURAL CONTINUING EDUCATION GRANT.] For a grant to independent school
district No. 38, Red Lake, for a multicultural continuing education pilot project for teachers:

$69,000 . o . 1995

Subd. 7. [LOW-INCOME CONCENTRATION GRANTS.] For grants under section 13_._
$1000000 -~ = .. 1995
Each grant shall be no more than $50,000.

Subd. 8. [NETT LAKE YOUTH PROGRAM GRANT.] For a grant to mdependent school district No. 707, Nett Lake,
for pr0v1d.u_\g an evening and weekend youth activity program:

$25000 0 ... . 1995

The school district, in collaboration with social services and law enforcement agencies, and with the advice of the
community youth cou.nc1l must use the grant to prov1de evening and weekend programs for vouth that include
educational, social, and cultural act1v1t1e5

Subd. 9. [CULTURAL EXCHANGE PROGRAM.] For the cultural exchange program:

$142000 @ ... 1995 ‘
Subd. 10. -[SITE GRANTS.] For grants to school districts for mentorship cooperative ventures between school

districts and post-secondary preparauon institutions for alternative licensure programs under Minnesota Statutes,
sectmn 125 88:

$100,000 e - 1995
l‘lﬁ__g department must transmit this appropriation to the board of teaching. .

Subd. 11. [SEXUALITY AND FAMILY LIFE EDUCATION SURVEY.] For a sexuality and family life education
survey: ' ' '

25,000 © 1995

Sec. 46. [REPEALER.]"

“{a) Laws 1993, chapter 224, arh'clé 8, section 14, is repealed.

(b) Minnesota Rules, parts 8700.6410; 8700.9000; 8700.9010; 8700.9020; and 8700.9030, are repealed.
Sec. 47. [EFFECTIVE DATE ] '

(b) Sections 14; 17; and 46, paragraph (a), are effective July 1, 1994,

(c) Sections 12; and 13; are effective July 1, 1994, an_d apply to revenue for 1994-1995 and later school years.
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ARTICLE 9
‘ MISCELLANEOUS
Section 1. Minnesota Statutes 1993 Supplement, section 120.064, subdivision 3, is amended to read:

Subd. 3. [SPONSOR.] A school board may sponsor one or more outcome-based schools.

A school board may authorize a maximum of five outcomme-based schools.

No more than a total of 20 35 outcome-based schools may be authorized. The state board of education shall advise
potential sponsors when the maximum number of outcome-based schools has been authorized.

Sec. 2. Minnesota Statutes 1993 Supplement, section 120.064, subdivision 16, is amended to read:

Subd. 16. [LEASED SPACE.] The school may lease space from a board eligible to be a sponsor or other public or
private nonprofit nonsectarian organization. If a school is unable to lease appropriate space from an eligible board
or other public or private nonprofit nonsectarian organization, the school may lease space from anéther nonsectarian
organization if the department of education, in consultation with the department of administration, approves the lease.
+ If the school is unable to lease appropriate space from public or private nonsectarian organizations, the school may

lease space from a sectarian organization if the leased space is “constructed as a school as a school facility and the department of
educatlon‘ in consultation w w1th the ggartmen t of ad.mnustratlon; approves the s the lease.

Sec. 3. Minnesota Statutes 1993 Supplement, section 120.101, subdivision 5b, is amended to read:

S_ubd. 5b. [INSTRUCTIONAL DAYS.] Every child required to receive instruction according to subdivision 5 shall
receive instruction for at least 170 days through the 19943995 1995-1996 school year, and for later years, at least the
number of days per school year in the following schedule:

(1) 29951996172

) 1996-1997, 1'74;

(-S)V {2) 1997-1998, 176;

{5 (3) 1998-1999, 178;

& (4) 19992000, 180;

63 (5) 2000-2001, 182;

A (6) 2001-2002, 184;

& _(Z]_ 2002-2003, 186;
.l 9 (8) 2003-2004, 188; and

as _(2)_ 2004-2005, and later school years, 190.

Sec. 4. Minnesota Statutes 1992, section 123.3514, subdivision 4, is amended to read:

Subd. 4. [AUTHORIZATION NOTIFICATION.] Notmthstandmg any other law to the contrary, an 11th or 12th

aid under section 124.86, except a fore:gn exchange. pupil enrolled in a district under a cultu.ral exchange program,

may apply to an eligible institution, as defined in subdivision 3, to enroll in nonsectarian courses offered by that
post-secondary institution. If an institution accepts a secondary pupil for enrollment under this section, the institution
shall send written notice to the pupil, the pupil’s school district, and the commissioner of education within ten days
. of acceptance. The notice shall indicate the course and hours of enrollment of that pupil. If the pupil enrolls in a

course for post-secondary credit, the institution shall notify the pupil about payment in the customary manner used
. by the institution. .

-
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Sec. 5. Minnesota Statutes 1993 Supplement, section 123.3514, subdivision 6, is amended to read:

Subd. 6. [FINANCIAL ARRANGEMENTS.] For a pupil enrolled in a course under this section, the depariment
of education shall make payments according to this subdivision for courses that were taken for secondary credit.

The department shall not make payments to a school district or post-secondary institution for a course taken for
post-secondary credit only. The department shall not make pavments fo a post-secondary institution for a course from
which a student officially withdraws during the first 14 days of the guarter or semester.

A post-secondary institution shall receive the following;:

(1) for an institution granting quarter credit, the reimbursement per credit hour shall be an amount equal to 88
percent of the product of the formula allowance, multiplied by 1.3, and divided by 45; or

(2) for an institution granting semester credit, the reimbursement per credit hour shall be an amount equal to 88
percent of the product of the general revenue formula allowance, multiplied by 1.3, and divided by 30.

The department of education shall pay to each post-secondary institution 100 percent of the amount in clause (1)
or (2) within 30 days of receiving initial enrollment information each quarter or semester. If changes in enrollment
occur during a quarter or semester, the change shall be reported by the post-secondary institution at the time the
enrollment information for the succeeding quarter or semester is submitted. At any time the-department of education
notifies a post-secondary institution that an overpayment has been made, the institution shall promptly remit the
amount due.

Sec. 6. Minnesota Statutes 1993 Supplement, section 123.3514, subdivision 6b, is amended to read:

: Subd, 6b. [FINANCIAL ARRANGEMENTS, PUPILS AGE 21 OR OVER.] For a pupil enrolled in a course according
to this section, the department of education shall make payments according to this subdivision for courses taken to
fulfill high school graduation requirements by pupils eligible for adult high school graduation aid.

The department must not make payments to a school district or post-secendary institution for a course taken for
post-secondary credit only. The department shall not make payments to a post-secondary institution for a course from
which a student officially withdraws during the first 14 days of the quarter or semester.

A post-secondary institution shall receive the following:

(1) for an institution granting quarter credit, the reimbursement per credit hour shall be an amount equal to 88
percent of the product of the formula allowance, multiplied by 1. 3 and divided by 45; or '

(2) for an institution granting semester credit, the relmbursement per credit hour shall be an amount equal to 88
percent of the product of the general revenue formula allowance multiplied by 1.3, and divided by 30.

The department of education shall pay to each post-secondary institution 100 percent of the amount in clause (1}
or (2) within 30 days of receiving initial enroliment information each quarter or semester. If changes in enrollment
occur during a quarter or semester, the change shall be reported by the post-secondary institution at the time the
enrollment information for the succeeding quarter or semester is submitted. Atany time the department of education
notifies a post-secondary institution that an overpayment has been made, the institution shall promptly remit the
amount due.

A school district shall receive:

(1) for a pupil who is not enrolled in classes at a secondary program, 12 percent of the general education formula
allowance times .65, times 1.3; or

(2) for a pupil who attends classes at a secondary program part time, the general education formula allowance times
.65, times 1.3, times the ratio of the total number of hours the pupil is in membership for courses taken by the pupil
for credit to 1020 hours.

Sec. 7. ‘Minnesota Statutes 1993 Supplement, section 124.17, subdivision 2f, is amended to read:

"Subd. 2f. [PSEC PUPILS.] The average daily membersh:p for a student parficipating in the post-secondary
enrollment options program equals the lesser of
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1) 1.00, or
(2) the gréater of
(i) .12, or

(ii) the ratio of the number of instructional hours the student is enrolled in the secondary school to the product of
the number of days required in section 120.101, subdivision 5b, times the minimum length of day required in
Minnesota Rules, part 3500.1500, subpart 1. .

Sec._ 8. Minnesota Statutes 1993 Supplement, section 124.19, subdivision 1, is amended to read:

Subdivision 1. [INSTRUCTIONAL TIME.] Every district shall maintain school in session or provide instruction
in other districts for at least 175 days through the $994-1995 1995-1996 school year and the number of days required
in subdivision 1b thereafter, not including summer school, or the equivalent in a district operating a flexible school
year program. A district that holds school for the required minimum number of days and is otherwise qualified is
entitled to state aid as provided by law. If school is not held for the required minimum number of days, state aid
shall be reduced by the ratio that the difference between the required number of days and the number of days school
is held bears to the required number of days, multiplied by 60 percent of the basic revenue, as defined in section
124A.22, subdivision 2, of the district for that year. However, districts maintaining school for fewer than the required
minimum number of days do not lose state aid (1) if the circumstances causing loss of school days below the required
minimum number of days are beyond the control of the board, (2) if proper evidence is submitted, and (3) if a good
faith attempt is made to make up time lost due to these circumstances. The loss of school days resulting from a
lawful employee strike shall not be considered a circumstance beyond the control of the board. Days devoted to
meetings authorized or called by the commissioner may not be included as part of the required minimum number
of days of school. For grades 1to 12, days devoted to parent-teacher conferences, teachers’ workshops, or other staff
development opportunities as part of the required minimum number of days must not exceed five days through the
1994-1995 1995-1996 school year and for subsequent school years the difference between the number of days required
in subdivision 1b and the number of instructional days required in subdivision 5b. For kindergarten, days devoted
to parent-teacher conferences, teachers’ workshops, or other staff development opportunities as part of the required
minimum number of days must not exceed twice the number of days for grades 1 to 12.

Sec. 9. hﬁrmesota Statutes 1992, section 124.19, subdivision 1b, is amended to read:

Subd. 1b. [REQUIRED DAYS.] Each disfﬁct shall maintain school in session or provide instruction in other districts
for at least the number of days required for the school years listed below:

(1) 1995-1996,17%;

&) 1996-1997, 179;

3) (2) 1997-1998, 181;

4 (3) 1998-1999, 183;

&) @'19:99-2000, 185;

{6) (5) 2000-2001, 187;

A (6) 2001-2002, 189;

8) (7) 2002-2003, 191;

9 (8) 2003-2004, 193; and

(4-9-) {9) 2004-2005, and later school years, 195.

Sec. 10.  Minnesota Statutes 1993 Supplement, section 124.248, subdivision 4, is amended to read:
Subd. 4. [OTHER AID, GRANTS, REVENUE .| (a) An outcome-based school is eligible to receive other aids, grants,

and revenue according to chapters 120 to 129, as though it were a school district except that, notwithstanding section
124.195, subdivision 3, the payments shall be of an equal amount on each of the 23 payment dates unless an
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outcome-based school is in its first year of operation in which case it shall receive on its first payment date 15 percent
of its cumulative amount guaranteed for the year and 22 payments of an equal amount thereafter the sum of which
shall be 85 percent of the cumulative amount guaranteed. However, it may not receive aid, a grant, or revenue if a
levy is required to obtain the money, except as otherwise provided in this section. Federal aid received by the state
must be paid to the school, if it qualifies for the aid as though it were a school district.

(b) Any revenue received from any source, other than reverniue that is specifically allowed for operational,
maintenance, capital facilities revenue under paragraph (c), and capital expenditure equipment costs under this
section, may be used only for the planning and operational start-up costs of an outcome-based school. Any
unexpended revenue from any source under this paragraph must be returned to that revenue source or conveyed to
the sponsoring school district, at the discretion of the revenue source.

(c) An outcome-based school may receive money from any source for capital facilities needs. Any unexpended
capital facilities revenue must be reserved and shall be expended only for future capital facilities purposes.

Sec, 11. Minnesota Statutes 1992, section 124.86, subdivision 2, is amended to read:

Subd. 2. [REVENUE AMOUNT.] An American Indian-controlled tribal contract or grant school that is located on
a reservation within the state and that complies with the requirements in subdivision 1 is ehg1ble to receive tnba]
contract or grant school aid. The amount of aid is derived by:

(1) multiplying the formula allowance under section 124A.22, subdivision 2, times the difference between (a) the
actual pupil units as defined in section 124A.02, subdivision 15, in average daily membership, excluding section
124.17, subdivision 2{, and (b} the number of pupils for the current school year, weighted according to section 124.17,
Subdivision 1, receiving benefits under section 123.933 or 123.935 or for which the school is receiving reimbursement
under section 126.23; . ‘ .

(2) subtracting from the result in clause (1) the amount of money allotted to the school by the federal government
through the Indian School Equalization Program of the Bureau of Indian Affairs, according to Code of Federal
Regulations, title 25, part 39, subparts A to E, for the basic program as defined by section 39.11, paragraph (b}, for
" the base rate as applied to kindergarten through twelfth grade, excluding small school adjustments and additional
weighting, but not money allotted through subparts F to L for contingency funds, school board training, student
training, interim maintenance and minor repair, interim administration cost, prekindergarten, and operation and
maintenance, and the amount of money that is received according to section 126.23;

(3) dividing the result in clause (2) by the actual pupil u.mts in average daily membership, excluding section 124.17,
subdivision 2f; and ‘

(4) multiplying the actual pupil units, including section 124.17, subdivision 2f, in average daily membership by the
lesser of $1,500 or the result in clause (3). ' : .

Sec. 12. Minnesota Statutes 1992, section 127.03, subdivision 3, is amended to read:

Subd. 3. [[MMUNITY FROM CIVIL LIABILITY.] It is a defense to a civil action for damages against a teacher
school official, as defined in section 609.2231, subdivision 5, to prove that the force used by the teaeher official was
reasonable, was in the exercise of lawful authonty, and w. was necessary under the circumstances to restrain the f pupil

Sec. 13. [EFFECTIVE DATE.]

Secuon 2 is effective the day following final enactment. Section 7 is effective retroactive to July 1, 1991, and and applies

to hsca.l r 1992 and thereafter

ARTICLE 10
_ , LIBRARIES
Section 1. [134.155] [LIBRARIANS OF COLOR PROGRAM ]|

Subdivision 1. [DEFINITION.] For purposes of this section, "people of color" means permanent United States
residents who are African-American, American Indian or Alaskan native, Asian or Pacific Islander, or Hispanic.
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Subd. 2. [GRANTS.] The commissioner of education, in consultation with the multicultural advisory committee
established in section 126.82, shall award grants for professional development programs to recruit and educate people
of color in the field of library science or information management. Grant applicants must be a public library
jurisdiction with a growing minority population working in collaboration with an accredited institution of higher
education with a library program in the state of Minnesota. '

Subd. 3. [PROGRAM REQUIREMENTS.] (a} A grant recipient shall recruit people of color to be librarians in public
libraries and provide support in linking program participants with jobs in the recipient’s library jurisdiction.

(b) A grant recipient shall establish an advisory coungil composed of representatives of communities of color.

{c) A grant recipient, with the assistance of the advisory council, shall recruit high school students, undergraduate
students, or other persons; support them through the higher education application and admission process; advise them
while enrolled; and link them with support resources in the college or university and the community.

(d} A grant recipient shall award stipends to people of color enrolled in an accredited library program to help cover
the costs of tuition, student fees, supplies, and books. Stipend awards must be based upon a student’s financial need
and students must apply for any additional financial aid for which they are eligible to supplement this program. No
more than ten percent of the grant may be used for costs of administering the program. Students must agree to work
in the grantee library jurisdiction for at least two years after graduation if the student acquires a master’s degree and
at least three years after graduation if the student acquires both a bachelor’s and a master’s degree while participating
in the program. If no full-time position is available in the library jurisdiction, the student may fulfill the work
requirement jn another Minnesota public library.

(e) The commissioner of education shall consider the following criteria in awarding grants:

(1) whether the program is likely to increase the recruitment and retention of persons of color in librarianship;

(3) whether grant recipients will provide a library internship for persons of color while participating in this
program.

Sec. 2. Minnesota Statutes 1992, section 134.195, subdivision 10, is amended to read:

Subd. 10. [CRITERIA.] Public library services established according to this section, including materials, programs,
equipment, and other public library services, whether located in an elementary or secondary school building or
elsewhere, shall be available for simultaneous use by students and residents of the area. If public library services are
located in an elementary or secondary school building, a separate entrance, accessible from the outside of the school
building, shall be provided for use by the residents. The library shall meet all requirements in statutes and rules
applicable to public libraries and school media centers. A media supervisor licensed by. the board of teaching may
be the director of the library. The library shall be centrally located in the community and available for use by residents
during all hours the school is in session, at least 15 additional hours each week during evenings, and on Saturdays.
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When school is not in session, the library may reduce its hours to at
week of other public libraries serving its population size. The library shall have telephone service that is separate
from the telephone service for the school. Public parking, restrooms, drinking water, and other necessities shall be

easily accessible to residents.

Sec.3. [CHILDREN'S LIBRARY SERVICES GRANT PROGRAM.]

Subdivision 1. [ESTABLISHMENT.] The commissioner of education shall establish a grant program for public

libraries to develop community collaborations and partnerships that strengthen public library service to children,

Subd. 2. [APPLICANTS.] An applicant must propose a program involving collaboration between a public Library.
and at least one child or family organization, including, but not limited to: a school district, an early childhood family
education program, a public or private adult basic education program, a nonprofit agency, a licensed school age child
care program, a licensed famity child care provider, a licensed child care center, a public health clinic, a social service
agency, or a family literacy program.
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- Subd. 3. [ADVISORY TASK FORCE.] The commissioner of education shall appoint an advisory task force to review

be practicing children’s services librarians. . o

Subd. 4. [CRITERIA FOR GRANT AWARDS.] In order to qualify for a grant, an applicant must:

{1) demonstrate collaboration between a public or private agency that improves library services to children, young
people, and their families; . . :

{3) involve the regional gﬁb]ic library system and the multitype library system in the planning; and
4 de;c.',cribe a system for evaluating the project.
Sec. 4. [APPROPRIATIONS.]

Subdivigion 1. [DEPARTMENT OF EDUCATION.] The sums indicated ini this section are appropriated from the

$55,000 - 1995

Subd. 3. [CHILDREN'S LIBRARY SERVICES .GRANTS.] For grants for collaborative programs to strengthen library
services to children, young people, and their families: i

$50000 0 1995
ARTICLE 11
STATE AGENCIES
Séction 1. Minnesota Statutes 1992, section 121.612, subdivision 7, is amended to read:

Subd. 7. [FOUNDATION STAFF.] @ The state board shall appoint the executive director and other staff who shall
perform duties and have responsibilities solely related to the foundation.

{b} As part of the annual plan of work, the foundation, under the direction of the state board, may appoint up to
three employees. The employees appointed under this paragraph are not state employees under chapter 43A, but are
covered under section 3.736. At the foundation board’s discretion, the employees may participate in the state health
and state insurance plans for employees in unclassified service. The employees shall be supervised by the executive
director. ‘ . -

Sec. 2. Minnesota Statutes 1992, section 126A.04, subdivision 5, is amended to read:

- Subd. 5. [GRANTS.] The director may apply for, receive, and allocate grants and other money for environmental
education. The director shall continue to make a grant {o an environumental library located in the metropolitan area.

Sec. 3. Minnesota Statutes 1992, section 129C.15, is amended by adding a subdivision to read:
Subd. 3. [CENTER RESPONSIBILITIES.] The center shall: ' '

(1) provide information and technical services fo arts teachers, professionél arts organizations, school districts, and
the department of education;

(3) design and promote arts education opportunities for all Minnesota pupils E elementary ﬂc_l secondary
schools; and : : ‘ : )
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Sec. 4. [FEDERAL FUNDS APPROVAL.]

budge are _pproved and appropriated and sha].l be spent as indicated.
Sec. 5. [FARIBAULT ACADEMIES; APPROPRIATION.]

Subdivision 1. [FARIBAULT STATE ACADEMIES; STAFF TRAINING.] $100,000 is aggrognated in fiscal year 1995
from the general fund to the department of education for the Faribault academies to pay for the costs of an intensive

staff training program. ~ The staff staff training shall address issues of staff awareness and understanding of blind and deaf-

cu]tures staff skill unp_rovement, mediation and conflict resolution, team building, and communications, A regort
concerning the staff training program shall b be submitted to the education committees of the eg;slature _1

January 1, 1995

Subd. 2. [UTILIZATION OF ACADEMY EMPLOYEES.] In order o utilize employees of the Faribault academies
who would otherwise be laid off durin g June, July, and Au, st 1994, work to be performed on the renovation of

academy for the blind campus may inc] ude state emglolees, p_vrowcled that the work performed by state employees
is necessary for the completion of the projects, results | in real costs savings on  the projects, and is in conformance with

state emglogees collective bargammg agreements. o
Sec. 6. [EFFECTIVE DATE.]

ARTICLE 12
‘ SCHOOL BUS SAFETY
Section 1. Minnesota Statutes 1992,—section. 123.39, subdivision 1, is amended to read:

Subdivision 1. The board may provide for the transportation of pupils to and from school and for any other
purpose for which aid is authorized under section 124.223 or for which levies are authorized under sections 124.226,
124.2716, 124,91, 124.912, 124,914, 124.916, 124.918, and 136C.411. The board may also provide for the transportation
of pupils to schools in other districts for grades and departments not maintained in the district, including thh school,
at the expense of the district, when funds are available therefor and if agreeable to the district to which it is proposed
to tra.nsport the puplls, for the who]e or a part of the schoel year, as it may deem adwsable, and subject to its rules.

driver-shal F He ' E : e-beard-c Hom: In any school
drstnct the board shall arrange for the attendance of all puplls llvmg two m.lles or more f'rom the school,. excegy t pupils
whose transportation privileges have been revoked under section 169.436, subdivision 1, clause (6), or 123.7991, -
. paragraph (b), through suitable provision for transportation or through the boarding and rooming ming of the puplls who
may be more economically and conveniently provided for by that means. The board shall provide transportation to
and from the home of a child with a disability not yet enrolled in kindergarten when special instruction and services
under seeior sections 120.17 and 120.1701 are provided in a location other than in the child’s home. When
transportation is provided, scheduling of routes, establishment of the location of bus stops, manner and method of
transportation, control and discipline of school children and any other matter relating thereto shall be within the sole
discretion, control, and management of the school board. The district may provide for the transportation of pupils
or expend a reasonable amount for room and board of pupils whose attendance at school can more economically and
conveniently be provided for by that means or who attend school in a building rented or leased by a district within
the confines of an adjacent district. :

Sec. 2. Minnesota Statutes 1992, section 123.78, is amended by adding a subdivision to read:

the student transportation fetx activities tc to be carned out under tlus section. A district’s student transgortahon
safety ty reserved revenue may onlv be used for the ollowmg purposes:
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(1) to provide paid adult bus monitors, including training g_ng salary costs;

{3) to purchase or lease opticnal external public address systems or video recording carneras for use on buses; and

{4) other activities or equipment that have been reviewed by the state school bus safety advisory committee and .
approved by the commissioner of public safety.

Subd. 2. [REPORTING ] Districts shall annually report expenditures from the student transportation safety reserved
revenue to the commissioner of education, who shall provide the information to th to the school bus safety advisory
committee.

Sec. 4. [123.7991] [SCHOOL BUS SAFETY TRAINING.]

Subdivision 1. [SCHOOL BUS SAFETY WEEK.] The first week of school is designated as school bus safety week.

A school board may designate one day of school bus safety week as school bus driver day.

Subd. 2. [STUDENT TRAINING.] {a) Each school district shall provide public school pupils eniolled in grades
dergarten through 12 with school bus ‘safety traini training. ng. The trair trammg shal] be results-oriented and shall consist of

both classroom instruction and practi Erachcal training using a schoo] bus. Upon completing the training, a student shall
be able to demonstrate knowledge and understanding of at least the following competencies and concepts:

a transgortaﬁbn by school bus is a privilege not a right:

(2) district policies for student conduct and school bus safety;

(3) appropriate conduct while on the bus;

(4) the danger zones surrounding a school bus;

(3} procedures for safely boarding and leaving a school %

{6} procedures for safe vehicle lane crossing; and

{7} school bus evacuation and other emergency procedures.

(b) Student school bus safety training shall commence during school bus safety week. All students who are
transported by school bus and are enrolled during the first week of school must demonstrate achievement of the

school bus safety training competencies by the end of the third week of school. Students who enroll in a school after

@ ﬁ week of school and are transported by school bus shall undergo school bus safety training and demonstrate
achievement of the school bus safety competencies within three weeks of the first day of attendance. The pupil
transportation safﬂ director in each district must certify to the commissioner of education annually by October 15

that all students transported by bus have satisfactorilx demonstrated knowledge and understanding of the school bus

(<) A district must, to the extent possible, provide kjndergarten pupils with bus safety training before the first day
of school, . ‘ :

and Eractlcal instruction, methods for assessing attainment ing attainment of school bus s afet_‘g competencies, and >etencies, and a age -aggrognat
instructional materials.
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Sec. 5. [123.7992] [INOTICE OF RECORDING DEVICE.]

conspicuously placed, notifying riders that their conversations or actions may be recorded on tape.

Sec. 6. {123.801] [BUS TRANSPORTATION A PRIVILEGE NOT A RIGHT.]

Transportation by school bus is a privilege not a right for an eligible student. A student’s eligibility to ride a school
bus may be revoked for a violation of school bus safety or coriduct policies, or for violation of any other law
governing student conduct on a school bus, pursuant to a written school district discipline policy. Revocation of a
student’s bus riding privilege is not an exclusion, expulsion, or suspension under the pupil fair dismissai act of 1974.

States Code, title 29; section 794, and the Americans with Disabilities Act, Public Law Number 101-336, are governed
by these provisions. '

Sec. 7." Minnesota Statutes 1992, section 124.223, is amended by adding a subdivision to read:

Subd. 7f. [RESERVED REVENUE FOR TRANSPORTATION SAFETY.] A district shall reserve an amount equal

to the greater of $1,000 or one percent of the sum of the district’s regular transportation revenue according to

subdivision 7d, paragraph (a), and nonregular transportation revenue according to subdivision 7d, paragraph (b), for
_that school year to provide student transportation safety programs under section 3.

. Sec. 9. Minnesota Statutes 1992, section 124.225, is amended by adding a subdivision to read:

Subd. 8m. [TRANSPORTATION SAFETY AID.] A district’s transportation safety aid equals the district’s reserved
revenue for transportation safety under subdivision 7f for that school year.

Sec. 10. Minnesota Statutes 1992, section 126.15, subdivision 4, is amended to read:

Subd. 4. [IDENTIFY, OPERATION.] Identification and operation of school safety patrols shall be uniform
throughout the state and the method of identification and signals to be used shall be as prescribed by the
commissioner of public safety. School safety patrol members may wear fluorescent reflective vests.

Sec. 11. Minnesota Statutes 1992, section 169.01, subdivision 6, is amended to read:

Subd. 6. [SCHOOL BUS.] "School bus" means a motor vehicle used to fransport pupils to or from a school defined
in section 120.101, or to or from school-related activities, by the school or a school district, or by someone under an
agreement with the school or a school district. A school bus does not include a motor vehicle transporting children
to or from school for which parents or guardians receive direct compensation from a school district, a motor coach
operating under charter carrier authority, or a transit bus providing services as defined in section 174.22, subdivision

7. A school bus may be type I A, type B, type C, or tvpe D, ty¥pe-If; or type Il as follows: '

Ma'type A school bus" is a conversion or body constructed upon a van-type compact truck or a front-section
vehicle, with a gross vehicle weight rating of 10,000 pounds or less, designed for carrving more than ten persons;

chassis, or stripped chassis, with agross vehchweight rating of more than 10,000 pounds, designed for carrving more
than ten persons. Part of the engine is beneath or behind the windshield and beside the driver’s seat. The entrance




8754 JOURNAL OF THE HOUSE [106TH DAY

more than 10,000 unds, demg;nated for carrvmg more than ten persons. All of the engine i is in front of the
windshield and the entrance door is behmd the front wheels;

(4} a “type D school bus” is a body installed upon a chassis, with the engine mounted in the front, midship or rear,
wnl:h a gross vehn:]e weight ratmp, of more than 10,000 pounds, desngned for carrying more than ten persons. The

wheels, or midship between the front an_d rear axles, The enl'rance door is ahead of the front whee]s[ an_d

{e} (5) type 1Il school buses are restricted to passenger cars, station wagons, vans, and buses having a maximum
manufacturer’s rated seating capa‘city of ten people, including the driver, and a gross vehicle weight rating of 10,000
pounds or less. In this subdivision, "gross vehicle weight ratmg means the value specified by the manufacturer as
the loaded weight of a single vehicle. A "type III school bus" must not be outwardly equipped and identified as a
school bus.

Sec. 12. Minnesota Statutes 1992, section 169.21, subdivision 2 is amended to read:

Subd. 2. [RIGHTS IN ABSENCE OF SIGNALS.] (a) Where traffic-control signals are not in place or in operation
_the driver of a vehicle shall yield the right-of-way, slowing down or stopping if need be to so yield, to a pedestrian
crossing the roadway within a crosswalk but no-pedestrian shall suddenly leave a curb or other place of safety and
walk or run into the path of a vehicle which is so close that it is impossible for the driver to yield. This provision
shall not apply under the conditions as otherwise provided in this subdivision.

(b} When any vehicle is stopped at a marked crosswalk or at any unmarked crosswalk at an intersection to permit
a pedestrian to cross the roadway, the driver of any other vehicle approaching from the rear shall not overtake and
pass the stopped vehicle.

{c) It is unlawful for any person to drive a motor vehicle through a column of school children crossing a street or
highway or past a member of a school safety patrol, while the member of the school safety patrol is directing the
movement of children across a street or highway and while the school safety patrol member is holding an official
signal in'the stop position. A person who violates this paragraph is guilty of a misdemeanor. A person who viclates
this paragraph a second or subsequent time within one year of a previous conviction under this paragraph is guilty
of a gross misdemeanor.

Sec. 13. [169.435] [STATE SCHOOL BUS SAFETY ADMINISTRATION ]

Subdivision 1. [RESPONSIBILITY; DEPARTMENT OF PUBLIC SAFETY.] The department of public safety has the

 primary responsibility for school transportation sa j_ To oversee school transportation safety, the commissioner of
public feg shall establish a school bus safety ad wsog comnuttee accordmg to subdmsmn 2. The comrtu5510ner _

Subd. 2. [SCHOOL BUS SAFETY ADVISORY COMMITTEE.] The commissioner of public safety shall establish the
school bus safety advisory committee. The commissioner shall provide the committee with meeting space and clerical
support. The commissioner of public safety or the commissioner’s designee shall chair the committee. The members
of the committee also shall include: ‘

(1) the commissioner of education or the commissioner’s designee;

{2) the commissioner, of human rights or the commissioner’s designee;

{3) a county or city attomey;

{4) a representative of the state patrol;
{5) a school board member;

{6) a school superintendent;

(7) two school bus_drivers, one representing the metropolitan area and one representing greater Minnesota;
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(8} two school transportation contractors, one representing the metropolitan areas and one representing greater
Minnesota; ‘ : |

{9) bwo school transportation safety directors, one representing the metropolitan area and one representing greater
Minnesota; and .

(10) five _2‘ ublic members, including at least four parents of children who ride a school bus, among them a parent
of a child with a disability. The public members shall be geographically representative. '

The commissioner of public safety, in consultation with the commissioner of education, shall appoint the members

listed in clauses (3} to (9). The governor shail appoint the public members in clause {(10). Terms, compensation, and
removal of committee members shall be according to section 15.059. The commitiee shall meet quarterly or as

required by the chair.

The duties of the committee éhall include:

recommendations for legislative action when needed, on student bus safety education, school bus equipment -
requirements and inspection, bus driver licensing, training, and qualifications, bus operation procedures, student
behavior and discipline; rules.of the road, school bus safety education for the public, or any other aspects of school
fransportation safety the committee considers appropriate; ' .

{2) a gquarterly review of all school fransportation accidents, crimes, incidents of serious misconduct, incidents that

{3) periodic review of school district comprehensive transportation safety policies.

Subd: 3. [PUPIL TRANSPORTATION SAFETY DIRECTOR.] The commissioner of public safety or the
comumissioner’s designee shall serve as pupil transportation safety director. -

The duties of the pupil transportation safety director shall include:

{1) overseeing all department activities related to school bus safety;

{2) assisting in the development, interpretation, and implementation of laws and policies relating to school bus
safety; ' : '

(3) supervising preparation of ﬁg school bus inspection manual;

{4) in conjunction with the department of education, assisting school districts in developing and implementing
comprehensive transportation policies; and

{5) providing information requested by the school bus safety advisory committee.
Sec. 14. [169.436] [SCHOOL DISTRICT BUS SAFETY RESPONSIBILITIES.]

* Subdivision 1. [COMPREHENSIVE POLICY.] Each school district shall develop and implement a comprehensive,
written policy governing pupil transportation safety. The policy shall, at minimum, contain:

{1) provisions for appropriate student bus safety training under section 4;

- [3) a statement of parent or guardian responsibilities relating to school bus safety;

[(4) provisions for notifying students and parents or guardians of their responsibilities and the rules;

(5) an intradistrict system for reporting school bus accidents or misconduct, a system for dealing with local law

enforcement officials in cases of criminal conduct on a school bus, and a system for reporting accidents, crimes
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{6} a discipline policy to address violations of school bus safety rules, including procedures for revoking a student’s
bus riding privileges in cases of sericus or repeated misconduct; ‘

{7) a system for integrating school bus misconduct records with other discipline records;

(9) planned expenditures for safetv activities under sectlon 3 and, where applicable, provisions governing bus
monitor qualifications, training, and duties;

(10} rules governing the use and mamtenance of type Il vehicles, drivers of type IIl vehicles, and the cu-cumstances
u.nder which a student may be transported in a type III vehicle;

(11) operating rules and procedures;

(12) provisions for annual bus driver in-service training and evaluation;

(13) emergency procedures; and

§14) a system for maintaining and inspecting equipment.

~ Operations” published by the Nahonal Safety Council in developing safety policies. Each district shall submit a copy
of its policy under this subdivision to the school bus safety advisory committee no later than August 1, 1994, and
review and make appropriate amendments annually by August 1.

Subd. 2. [SCHOOL TRANSPORTATION SAFETY DIRECTOR.] Each school board shall designate a school
tra.nsportatlon safety director to oversee and implement pupil tra.nsportahon safety policies. The director shail have
day-to-day responsibility for pup1] h-a.nsportatlon safety.

Sec. 15. Minnesota Statutes 1992, section 169.441, subdivision 3, is amended to read:

Subd. 3. [SIGN ON BUS; APPLICATION OF OTHER LAW.] Sections 169442, subdivisions—2-and—3; 169.443,
subdivision 2; and 169.444, subdivisions 1, 4, and 5, apply only if the school bus bears on its front and rear a plainly
visible sign containing the words "school bus” in letters at least eight inches in height.

Except as provided in section 169.443, subdivision 8, the sign must be removed or covered when the vehicle is .
being used as other than a school bus.

Sec. 16. Minnesota Statutes 1992, section 169.442, subdivision 1, is amended to read:

Subdivision 1. [SIGNALS REQUIRED.] A type I A, B, C, or ype-H D school bus must be equipped with a stop
signal arm, prewarning flashing amber signals, and flashing red signals.

Sec. 17. Minnesota Statutes 1992, section 169.443, subdivision 8, is amended to read:

Subd. 8. [USE FOR RECREATIONAL OR EDUCATIONAL ACTIVITY.] A school bus that transports over regular
routes and on regular schedules persons age 18 or under to and from a regularly scheduled recreational or educational
. activity must comply with subdivisions 1 and 7. Not\mthstandmg section 169.441, subdivision 3, a school bus may
provide such transportation only if (1) the "school bus" sign required-by-section169:443;subdivisien-3; is plainly
visible; (2) the school bus hasa valid certificate of inspection under section 169.451; (3) the driver of the school bus
possesses a driver’s license with a valid school bus endorsement under section 171.10; and (4} the entity that organizes
the recreational or educational activity, or the contractor who provides the school buses to the entity, consults with
- the superintendent of the school district in which the activity is lccated or the superintendent’s designee on the safety
of the regular routes used.

‘Sec. 18. Minnesota Statutes 1992, section 169.445, subdivision 1, is amended to read:

Subdivision 1. [COOPERATION OF SCHOOL AUTHORITIES.] The state-board-ef-education commissioner of
public safety shall ensure that local authorities having jurisdiction over school buses shall cooperate with law
enforcement and judicial authorities in reporting and prosecuting violators of sections 169.443 and 169.444.
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- Sec. 19. Minnesota Statutes 1992, section 169.445, subdi\}ision 2, is amended to read:

Subd. 2. [INFORMATION; RULES.] The beard commissioner shall compile information regarding violations,
prosecutions, convictons or other disposition, and penalties imposed under sections 169.443 and 169.444. At the
request of the board commissioner, local school authorities shall provide this information. The beard commissioner
may adopt rules governing the content and providing procedures for the school authorities to provide this
information.

Sec. 20. Minnesota Statutes 1992, secf:ioh '169.446, subdivision 3, is amended to read:

Subd. 3. '[DRIVER EDUCATION PROGRAMS.] The state-board-of-edueation comumissioner of public safety shall
adopt rules requiring thorough instruction concerning section 169.444 for persons enrolled in dnver education
programs offered at public schools. The instruction must encompass at least the responsibilities of drivers, the content
and requirements of section 169.444, and the penalties for violating that section.

Sec.. 21. Minnesota Statutes 1992, section 169.447, subdivision 6, is amended to read:

Subd. 6. [OVERHEAD BOOK RACKS.] Types 1 A, B, €, and H D school buses may be equlpped with padded,
permanent overhead book racks that do not hang over the center aisle of the bus.

Sec. 22, [169.449] [SCHOOL BUS OPERATIONS.]

Subdivision 1. [RULES.] The commissioner of public safety, in consultation with the school bus safety advisory
committee, shall adopt rules goveming the operation of school buses used for t'ransportahon of school children, when

be made a part of that contract by reference. Each school, its officers and emgloxees, and ea each person employed
under the contract is subject to these rules,

Subd 2. [ENFORCEMENT] The operatlon of a school bus on t.he the public streets or hlghwaz in \nolahon of rules

l'ughwag
Sec. 23. [16_9.4501] [SCHOOL BUS EQUIPMENT STANDARDS.]

Subdivision 1. [NATIONAL STANDARDS ADOPTED.] Except as provided in sections 36 and 37, the construction,
design, equ.lpment and color of types A, B, C, and D school buses used for the transportation of of school chllclren shall

Transportation and § and published by the Nationai Safety Couna.l .xcegt as provided in section 38, the construction,
design, and equipment of types A, _B‘_C_L and D school buses used for the transportation of students with disabilities
also shall meet the requirements of the "specially equipped school bus standards” in the 1990 National Standards for
School Buses and ¢ and Operations. The "bus chassis standards,” "bus bo bodz standards,” and "s} "specially equipped school bus
standards" sections of the 1990 revised edition of the "National Standards for School Buses and Operations” are

be made a part of of that contract hy_ reference. Each school, its o its officers and employees, a.nd each person emp]oved
under th I-.he contract is is subject fo these standards.

(b} The The standards apply to school buses manufactured after December 31, 1994. Buses om_r._).lmg mth these'
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* or used chassis:

Subd. 3. [INSPECTION MANUAL.] The department of public safety shall develop a school bus inspection manual
based on the national standards adopted in subdivision 1 and Minnesota standards adopted in sections 36, 37, and

When appropriate, the school bus safety advisory committee shall recommend to the education committees of the
. legislature modifications to the standards upon which the school bus inspection manual is based. The department of
public safety has no rulemaking authority to alter the standards upon which school buses are inspected.

sole purpose of testing and evaluating new equipment for increased safety, efficiency, and economy of pupil
transportation. The variance expires 18 months from the date on which it is granted unless the commissioner specifies
an earlier expiration date. The school bus safety advisory committee shall annually review ali variances that are
granted under this subdivision and consider whether to recommend modifications to the Minnesota schaol bus

- equipment standards based on the variances.

Sec. 24. [169.452] [ACCIDENT AND SERIOUS INCIDENT REPORTING.]

The department of public safety shall develop uniform definitions of a school bus accident, an incident of serious
misconduct, and an incident that results in personal injury or death. The department shall determine what type of

information on school bus accidents and incidents, including criminal conduct,-and bus driver dismissals for cause

should be collected and develop a uniform accident and incident reporting form to collect those data, including data
relating to type III vehicles, statewide. Data collected with this reporting form shall be analvzed to help develop

accident, crime, and misconduct prevention programs.

Sec. 25. '[169.454] [TYPE III VEHICLE STANDARDS.]
Subdivision 1. [STANDARDS.] This section applies to type III vehicles used for the transportation of school

children when owned and operated by a school district or privately owned and operated. All related equipment
provided on the vehicle must comply with federal motor vehicle safety standards where applicable. If no federal

standard applies, equipment must be manufacture’s standard.

children, except those vehicles that are manufactured to meet the structural requirements of federal motor vehicle

safety standard 222, Code of Federal Regulations, title 49, part 571.
Subd. 3. [COLOR.) Vehicles must be painted a color other than national school bus yellow.

marked to indicate its location. :

Subd. 6. [IDENTIFICATION.] The vehicle must not have the words "school bus” in any location on the exterior

-of the vehicle, or in any interior location visible to a motorist.

The lettering (except for "AT," which may be one inch smaller) must be a minimum two-inch "Series D" as specified
in standard alphabets for highway signs as specified by the Federal Highway Administration. The printing must be
in a color giving a marked contract with that of the part of the vehicle on which jt is placed. _

" The sign must have provisions for being covered, or be of a removable or fold-down type.
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Subd. 7. [LAMPS AND SIGNALS.] Installation and use of the eight-lamp warning system is prohibited.

All lamps on the exterior of the vehicle must conform with and be installed as required by federal motor vehicle
afe_tg standard 108 Code of Federal Regulations, title 4_9L part 571, 571,

devices. nguld burning "pot g;p_ ﬂares are not allowed.

Subd. 11. [EMERGENCY DOORS.) The doors on type Il buses must remain unlocked when carrying passengers.

Subd 12, [OPTION.] Passenger cars and station wagons may carry fire extinguisher, first ehd kit, and arning

Sec. 26. [169.4581] [LAW ENFORCEMENT POLICY FOR CRIMINAL CONDUCT ON SCHOOL BUSES.]

By January -1, 1995, each Jocal law enforcement agency shall adopt a written policy regarding procedures for
responding to criminal incidents on school buses. In adopting a policy, each law enforcement agency shall shall consult
with local school officials, with representatives of Drivate companies that contract with school districts to | to provide

wrtahon‘ and with Qarenw of studenhs The Eollcy must rec ggg e that responding to reports of criminal

Sec. 27. [169.4582] [REPORTING INCIDENTS ON SCHOOL BUSES.]

Subdivision 1. [REPORTABLE OFFENSE; DEFINITION.] "Reportable offense” means misbehavior causing an
immediate and substantial danger to self or surrounding persons or property under section 127.29.

Subd. 2. [DUTY TO REPORT; SCHOOL OFFICIAL.] Consistent with the school bus safety policy under section
169.436, subdivision 1, the school principal, the school transportation safety director, or other designated school official
shall immediately report to the Jocal law enforcement agency having jurisdiction where the misbehavior occurred and
to the school superintendent if the reporting school official knows or has reason to believe that a student has
committed a ; reportable e offense offense on a school bus or in a bus loading or unicading area. The r ggortmg ‘school official

shall issue a report to the commissioner of public safety concerning the incident, on a form developed by the
commissioner for that | that purpose. )

Sec, 28. Minnesota Statutes 1992, section 169.64, subdivision 8, is amended to read:

" Subd. 8. [WHITE STROBE LAMPS.] Notwithstanding sections 169.55, subdivision 1, 169.57, subdivision 3, clause
(b), or any other law to the contrary, a vehicle may be equipped with a 360-degree flashing strobe lamp that emits
a white light with a flash rate of 60 to 120 flashes a minute, and the lamp may be used as provided in this
subdivision, if the vehicle i is:

(1) a school bus that is subject to and complies with the eeler-and equipment requirements of sections 169.441,
subdivisiens subdivision 1 ard—2, and 169.442, subdivision 1. The lamp shall be permanently mounted on the.
longitudinal center line of the bus roof not less than five feet nor more than seven feet forward of the rear roof edge.
It shall operate from a separate switch containing an indicator lamp to show when the strobe lamp is in use. The
strobe lamp may be lighted only when atmospheric conditions or terrain restrict the visibility of school bus lamps and
signals so as to require use of the bright strobe lamp to alert motorists to the presence of the school bus. A strobe

. lamp may not be lighted unless the school bus is actually being used as a school bus; or

{2) a road maintenance vehicle owned or under contract to the department of trahsportahon or a road authority
of a county, home rule or statutory city, or town, but the strobe lamp may only be operated while the vehicle is
actually engaged in snow removal during daylight hours.
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The strobe lamp shall be of a double flash type certified to the commissioner of public safety by the manufacturer
as being weatherproof and having a minimum effective light output of 200 candelas as measured by the Blondel-Rey
formula.

Sec. 29. Minnesota Statutes 1993 Supplement, section 171.321, subdivision 2, is amended to read:

Subd. 2. [RULES;QUALIFICAHONS-ANDTRAINING.] {a} The commissioner of public safety shall prescribe rules
governing the qualifications-ofindividuals-to-drive-sehoelbuses physical qualifications of school bus drivers and tests

or renewal is exempt from the physical qualifications and medical examination required to operate a school bus upon
providing evidence of being medically examined and certified within the preceding 24 months as physically qualified
to operate a commercial motor vehicle, pursuant to Code of Federal Regulations, titie 49, part 391, subpart E, or rules
of the commissioner of transportation incorporating those federal regulations.

Sec. 30. Minnesota Statutes 1992, section 171.321, subdivision 3, is amended to r(-;ad:

Subd. 3. [STUDY OF APPLICANT.] Before issuing or renewing a school bus endorsement, the commissioner shall -
conduct a criminal and driver’s license records check of the applicant. The cormnmissioner may also conduct the check
at any time while a person is so licensed. The check shall consist of a criminal records check of the state criminal
records repository and a check of the driver’s license records system. If the applicant has resided in Minnesota for
less than five years, the check shall also include a criminal records check of information from the state law

" enforcement agencies in the states where the person resided during the five years before moving to Minnesota, and
of the national criminal records repository including the criminal justice data communications network. The
applicant’s failure to cooperate with the commissioner in conducting the records check is reasonable cause to deny
an application or cancel a school bus endorsement, The commissioner may not release the results of the records check
to any person except the applicant.

Sec. 31. Minnesota Statutes 1992, section 171.321, is amended by adding a subdivision to read:

{2) understand student behavior, including issues relating to students with disabilities;

{3) ensure orderly conduct of students on the bus and handle incidents of misconduct appropriately;

{4} know and understand relevant laws, rules of the road, and local school bus safety policies;

(5) handle emergency situations;

(6) safely load and unload students; and

(7) demonstrate proficiency in first aid and cardiopulmonary resuscitation procedures.

The commissioner of ]:_:ublicr safety, in conjunction with the commissioner of education, shall develop a
comprehensive model school bus driver training program and model assessments for school bus driver training
competencies, which are not subject to chapter 14. A school district may use alternative assessments for bus driver

training competencies with the approval of the commissioner of public safety.
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Sec. 32. Minnesota Statutes 1992, section 171.321, is amended by adding a subdivision to read:

Subd. 5. [ANNUAL EVALUATION.] A school district, nonpublic school, or private contractor shall evaluate each
bus driver annually to assure that, at minimum, each driver continues to meet school bus driver training competencies
under subdivision 4. A school district, nonpublic school, or private contractor also shall provide at least eight hours
" of in-service training annually to each school bus driver. As part of the annual evaluation, a district, nonpublic school,

" Drivers Register or the department of public safety, A school district, nonpublic school, or private contractor shall
certify annually to the commissioner of puiblic safety that each driver has received eight hours of in-service training
and has met the training competencies.

Sec. 33. Minnesota Statutes 1992, section 171.3215, is amended to read:
171.3215 [CANCELING BUS DRIVER’S ENDORSEMENT FOR CRIME-AGAINST-MINGR CERTAIN OFFENSES.]
Subdivision 1. [DEFINITIONS.] (a) As used in this section, the following terms have the meanings given them.

£ (b) "School bus driver" means a person possessing a school bus driver’s endorsement on a valid Minnesota
driver’s license or a person possessing a valid Minnesota driver’s license who drives a vehicle with a seating capacity
of ten or less persons used as a school bus.

C© "Disqualifying offense" includes any felony offense, any misdemeanor, gross misdemeanor, or felony violation

of chapter 152, any violation under section 609.3451, 609.746, subdivision 1, or 617.23, or a fourth moving violation
" within a three-year period.

Subd. 2. [CANCELLATION.] Fhe—compnissiorer Within 10 days of receiving notice under section 631.40,
subdivision 1a, that a school bus driver has committed been convicted of a erisme-againstaminer disqualifying
offense, the commissioner shall permanently cancel the school bus driver’s endorsement on the offender’s driver’s
license. Within ten days of receiving notice under section 631.40, subdivision la, that a school bus driver has been

convicted of a gross misdemeanor or a violation of section 169.121 or 169.129, and within ten days of revoking a

driver’s endorsement, the departnent commissioner shall immediately notity the licensed offender of the cancellation
in writing, by depositing in the United States post office a notice addressed to the licensed offender at the licensed
offender’s last known address, with postage prepaid thereon. .

Subd. 3. [BACKGROUND CHECK.] Before issuing or renewing a driver’s license with a school bus driver’s
endorsement, the deparbment commissioner shall conduct an investigation to determine whether if the applicant has
been convicted of committing a erime-against-a-miner disqualifying offense, a violation of section 169.121 or 169.129,
a gross misdemeanor, or if the applicant’s driver’s license has been revoked under section 169.123. The department

commissioner shall not issue 2 new bus driver’s endorsement and shall not renew an existing bus driver’s
endorsement if the applicant has been convicted of comunitting a erime-against-a—niner disqualifying offense. The

a bus driver’s endorsement.

Subd. 4. [WAIVER OF PERMANENT CANCELLATION.] The commissioner of public safety, in consultation with
the school bus safety advisory committee, may waive the permanent cancellation requirement of section 171.3215 for
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Sec. 34. Minnesota Statutes 1992, section 631.40, subdivision 1a, is amended to read:

Subd. 1a. When a person is convicted of committing a erime-against-a-miner disquali offense, as defined in
section 171 3215 subchvxsmn 1, a gro mlsdemea.nor, or a violation of section 169.121 or 169.129, the court shall erder

at-the-pr : e b abeut determine whether the offender is a school bus driver
as dehned in section 171 3215 Sl.lblelSlOl"l 1, whether the offender possesses a school bus driver’s endorsement on
the offender’s driver’s license and in what school districts the offender drives a school bus. If the offender is a school
bus driver or possesses a school bus driver’s endorsement, the court administrator shall send a certified copy of the -
conviction to the department of public safety and to the school districts in which the offender drives a school bus
within ten days after the conviction.

Sec. 35. Laws 1993, chapter 224, article 12, section 39, is amended to read:
Sec. 39. [REPEALER]

(a} Minnesota Rules, parts 3500.0500; 3500.0600, subparts 1 and 2; 3500.0605; 3500.0800; 3500.1090; 3500.1800;
3500.2950; 3500.3100, subparts 1 to 3; 3500.3500; 3500.3600; 3500.4400; 3510.2200; 3510.2300; 3510.2400; 3510.2500;
3510.2600; 3510.6200; 3520.0200; 3520.0300; 3520.0600; 3520.1000; 3520.1200; 3520.1300; 3520.1800; 3520.2700; 3520.3802;
3520.3900; 3520.4500; 3520.4620; 3520.4630; 3520.4640; 3520.4680; 3520.4750; 3520.4761; 3520.4811; 3520.4831; 3520.4910;
3520.5330; 3520.5340; 3520.5370; 3520.5461; 3525.2850; 3530.0300; 3530.0600; 3530.0700; 3530.0800; 3530.1100; 3530.1300;
3530.1400; 3530.1600; 3530.1700; 3530.1800; 3530.1900; 3530.2000; 3530.2100; 3530.2800; 3530.2900; 3530.3100, subparts
2 to 4; 3530.3200, subparts 1 to 5; 3530.3400, subparts 1, 2, and 4 to 7; 3530.3500; 3530.3600; 3530.3900; 3530.4000;
3530.4100; 3530.5500; 3530.5700; 3530.6100; 3535.0800; 3535.1000; 3535.1400; 3535.1600; 3535.1800; 3535.1900; 3535.2100;
3535.2200; 3535.2600; 3535.2900; 3535.3100; 3535.3500; 3535.9930; 3535.9940; 3535.9950; 3540.0600; 3540.0700; 3540.0800; .
3540.0900; 3540.1000; 3540.1100; 3540.1200; 3540.1300; 3540.1700; 3540.1800; 3540.1900; 3540.2000; 3540.2100; 3540.2200;
3540.2300; 3540.2400; 3540.2800; 3540.2900; 3540.3000; 3540.3100; 3540.3200; 3540.3300; 3540.3400; 3545.1000; 3545.1100;
3545.1200; 3545.2300; 3545.2700; 3545.3000; 3545.3002; 3545.3004; 3545.3005; 3545.3014; 3545.3022; 3545.3024; 8700.4200;
. 8700.6410; 8700.6800; 8700.7100; 8700.9000; 8700.9010; 8700.9020’ and 8700.9030, are repealed.

(b) Minnesota Rules, parts 3520.1600; 3526:2406;-3520-2500:-3520-2600:-3520-2800; 3520.2900; 3520.3000; 3520—34—09—
3520.3200; 3520:-3400; 3520.3500; 3520.3680; 3520.3701; 3520.3801; 3520.4001; 3520.4100; 3520.4201; 3520.4301; 3520.4400;
3520.4510; 3520.4531; 3520.4540; 3520.4550; 3520.4560; 3520.4570; 3520.4600; 3520.4610; 3520.4650; 3520.4670; 3520.4701;
3520.4711; 3520.4720; 3520.4731; 3520.4741; 3520.4801; 3520.4840; 3520.4850; 3520.4900; 3520.4930; 3520.4980; 3520.5000;
3520.5010; 3520.5111; 3520.5120; 3520.5141; 3520.5151; 3520.5160; 3520.5171; 3520.5180; 3520.5190; 3520.5200; 3520.5220;
3520.5230; 3520.5300; 3520.5310; 3520.5361; 3520.5380; 3520.5401; 3520.5450; 3520.5471; 3520.5481; 3520.5490; 3520.5500;
3520.5510; 3520.5520; 3520.5531; 3520.5551; 3520.5560; 3520.5570; 3520.5580; 3520.5600; 3520.5611; 3520.5700; 3520.5710;
3520.5900; 3520.5910; 3520.5920; 3530.6500; 3530.6600; 3530.6700; 3530.6800; 3530.6900; 3530.7000; 3530.7100; 3530.7200;
3530.7300; 3530.7400; 3530.7500; 3530.7600; 3530.7700; and 3530.7800, are repealed.

{c} Minnesota Rules, parts 3500.1400; 3500.3700; 3510.0100; 3510.0200; 3510.0300; 3510.0400; 3510.0500; 3510.0600;
3510.0800; 3510.1100; 3510.1200; 3510.1300; 3510.1400; 3510.1500; 3510.1600; 3510.2800; 3510.2900; 3510.3000; 3510.3200;
3510.3400; 3510.3500; 3510.3600; 3510.3700; 3510.3800; 3510.7200; 3510.7300; 3510.7400; 3510.7500; 3510.7600; 3510.7700;
3510.7900; 3510.8000; 3510.8100; 3510.8200; 3510.8300; 3510.8400; 3510.8500; 3510.8600; 3510.8700; 3510.9000; 3510.9100;
chapters 3515, 3517.0100; 3517.0120; 3517.3150; 3517.3170; 3517.3420; 3517.3450; 3517.3500; 3517.3650;, 3517.4000;
3517.4100; 3517.4200; 3517.8500; 3517.8600;and 3520.2400; 3520.2500; 3520.2600; 3520. 2800; 3520.3100; 3520.3400; and
chapter 3560, are repealed.

- (d) Minnesota Rules, parts 3500.0710; 3500.1060; 3500.1075; 3500.1100; 3500.1150; 3500.1200; 3500.1500; 3500.1600;
3500.1900; 3500.2000; 3500.2020; 3500.2100; 3500.2900; 3500.5010; 3500.5020; 3500.5030; 3500.5040; 3500.5050; 3500.5060;
3500.5070; 3505.2700; 3505.2800; 3505.2900; 3505.3000; 3505.3100; 3505.3200; 3505.3300; 3505.3400; 3505.3500; 3505.3600;
3505.3700; 3505.3800; 3505.3900; 3505.4000; 3505.4100; 3505.4200; 3505.4400; 3505.4500; 3505.4600; 3505.4700; 3505.5100;
8700.2900; 8700.3000; 8700.3110; 8700.3120; 8700.3200; 8700.3300; 8700.3400; 8700.3500; 8700.3510; 8700.3600; 8700.3700;
8700.3810; 8700.3900; 8700.4000; 8700.4100; 8700.4300; 8700.4400; 8700.4500; 8700.4600; 8700.4710; 8700.4800; 8700.4901;
8700.4902; 8700.5100; 8700.5200; 8700.5300; 8700.5310; 8700.5311; 8700.5500; 8700.5501; 8700.5502; 8700.5503; 8700.5504;
8700.5505; 8700.5506; 8700.5507; 8700.5508; 8700.5509; 8700.5510; 8700.5511; 8700. 5512 8700.5800; 8700.6310; 8700.6900;
8700.7010; 8700.7700; 8700.7710; 8700.8000; 8700.8010; 8700.8020; 8700.8030; 8700.8040; 8700.8050; 8700.8060; 8700.8070;
8700.8080; 8700.8090; 8700.8110; 8700.8120; 8700.8130; 8700.8140; 8700.8150; 8700.8160; 8700.8170; 8700.8180; 8700.8190;
8750.0200; 8750.0220; 8750.0240; 8750.0260; 8750.0300; 8750.0320; 8750.0330; 8750.0350; 8750.0370; 8750.0390; 8750.0410;
£750.0430; 8750.0460; 8750.0500; 8750.0520; 8750.0600; 8750.0620; 8750.0700; 8750.0720; 8750.0740; 8750.0760; 8750.0780;
8750.0800; 8750.0820; 8750.0840; 8750.0860; 8750.0880; 8750.0890; 8750.0900; 8750.0920; 8750.1000; 8750.1100; 8750.1120;
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8750.1200; 8750.1220; 8750.1240; 8750.1260; 8750.1280; 8750.1300; 8750.1320; 8750.1340; 8750.1360; 8750.1380; 8750.1400;
8750.1420; 8750.1440; 8750.1500; 8750.1520; 8750.1540; 8750.1560; 8750.1580; 8750.1600; 8750.1700; 8750.1800; 8750.1820;
8750.1840; 8750.1860; 8750.1880; 8750.1900; 8750.1920; 8750.1930; 8750.1940; 8750.1960; 8750.1980; 8750.2000; 8750.2020;
8750.2040; 8750.2060; 8750.2080; 8750.2100; 8750.2120; 8750.2140; 8750.4000; 8750.4100; 8750.4200; 8750.9000; 8750.9100;
8750.9200; 8750.9300; 8750.9400; 8750.9500; 8750.9600; and 8750.9700, are repealed.

Sec. 36. [ADDITIONAL MINNESOTA SCHOOL BUS CHASSIS STANDARDS.]

Subdivision 1. [RELATION TO NATIONAL STANDARDS.] The bus chassis standards contained in this section
are required in addition to those required by Minnesota Statutes, section 169.4501. When a Minnesota standard
contamed in tl-us section’ COnﬂlCtS w1th a nahona] standard adopted in Minnesota Statutes, section 169.4501, the

' | uary 1, 1995 shall have automatic slack ad]usters

Subd. 3. [CERTIFICATION.] A chassis manufacturer shall certify that the product meets Minnesota standards.
All buses with a certified manufacturing date prior to April 1, 1977, shall not be recertified as a school bus after

| uary 1, 1996.

Subd. 4. [COLOR.] Fenders may be painted black. The hood may be painted nonreflective black or nonreflective
yellow. The grill may be manufacturer’s standard color.

Subd. 5. [ELECTRICAL SYSTEM; BATTERY.] (a) The storage battery, as established by the manufacturer’s rating,
must be of sufficient capacity fo care for starting, 1ghtmg, ignal devu:es‘ heatmgt and other electncal equipment.

In a bus with a diesel-powered cha5515, the batterv or batteries must prov1de a minimum of 1050 cold crankmg
amperes.

(b} In a type B bus with a gross vehicle weight rating of 15,000 pounds or more, and type C and D buses, the '
battery shall be temporanlv mounted on the chassis frame. The final location of the batterv a.nd the appropriate cable
lengths in these buses must comply with the SBMI design ob]ectlves booklet.

(¢} All batteries shall be mounted according to chassis manufacturers’ recommendations.

[d) In a type C bus, other than are powered by diesel fuel, a battery providing at least 550 cold cranking amperes
may be installed in the engine compartment only if used in combination with a generator or alternator of at least 120

amperes.

_(_)_ A bus with a gross vehicle weight rating of 15,000 pounds or less may be equipped with a battery to provide
a minimum of 550 ¢ cold cra.nkmg amperes DIIJY 1f used in combination with an alternator of at least 80 amperes. . Thls

paragraph does not apply to those buses with wheel chair lifts or diesel engines

Subd 6. [ELECTRICAL SYSTEM; ALTERNATOR 1A bus must bec capa ble of Qroviding enough current at 1400
A tvpe §b_us w1th a gross ve}ucle welght rating o_f up t_o 15,000 p_ounds equipped with E electrlca] power lift must
have a minimum 100 ampere per hour alternator. If not protected by a grommet, wiring passing through holes must
be encased in an abrasive-resistant protective covering.

Subd. 7. {EXHAUST SYSTEM.] The tailpipe must:

_(_1 extend to but not more than one inch beyond the bumper and be mounted outside of the chagsis frame rail; or

A ‘pg_g and a _‘XP_EE with a gross vehicle weight rating under 15; 000 pou goundsg shall ¢ om]glg with the manufacturer s
standard. No exhaust pipe may exit beneath an emergency exit, or, on a type C or type D bus, under the fuel fll
location. No exhaust pipe shall be reduced in size beyond the muffler.

Subd. 8. [FRAME\] Installation of a frailer hitch is permitted. A hitch shall be flush mounted.
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rating under 15,000 pounds may be manufacturer standard and must conform with federal motor vehicle safety
standard number 301, Code of Federal Regulations, title 49, part 571,

Subd. 10. [HORN.] A bus shall be equipped with a homn in good working order and capable of emitting sound

the front wheels. Recapped tires are permitted on the rear wheels.

Subd, 12, [TRANSMISSION.] The transmission shifting pattern must be permanently displayed in the driver’s full

view.
Sec. 37. [ADDITIONAL MINNESOTA SCHOOL BUS BODY STANDARDS.]

Subdivision 1. [RELATION TO NATIONAL STANDARDS.] The bus body standards contained in this section are
required in addition to those required by Minnesota Statutes, section 169.450, and section 36. When a Minnesota

standard contained in this section conflicts with a national standard adopted in Minnesota Statutes, section 169.450,

the Minnesota standard contained in this section is controlling,

Subd. 2. [BACKUP WARNING ALARM.] A spring-loaded button in the driver’s compartment that will temporarily
disable the backup alarm is allowed for usage in school bus overnight parking lots and repair facilities.

Subd. 3. [BUMPER; FRONT.] On a Eype D school bus, the bumper shall conform to federal motor vehicle safety
standards. . o

Subd. 4. [CERTIFICATION.] A body manufacturer shall certify that the product meets Minnesota standards.

Sﬁbd. 5. [COLOR.] Fendereties may be black. The beltline may be painted yellow over black or black over yellow.

have reflective material as background are effective for buses manufactured after January 1, 1996.

Subd. 6. [COMMUNICATIONS.]" All buses manufactured after January 1, 1995, shall have a two-way voice
communications system.

Subd. 7. [CONSTRUCTION.] The metal floor shall be covered with plywood. The plywood shall be at least 19/32

inches thick, and must equal or exceed properties of exterior-type softwood plywood, grade C-D, as specified in

to back, and side to side, except in wheel housing, toe board, and driver’'s seat platform areas.

Subd. 8. [DEFROSTERS.] Except as provided in this subdivision, defrosters and two auxiliary fans must direct a
sufficient flow of heated air and shall be of sufficient capacity to keep the windshield, window to the left of the driver,
and glass in the entrance door clear of fog, frost, and snow. A type A or type B bus with a gross vehicle weight rating

under 15,000 pounds may be equipped with one auxiliary fan,
Subd. 3. [DOORS; SERVICE DOOR.] A type B bus with a gross vehicle weight rating of 15,000 pounds or over

may be equipped with chassis manufacturer’s standard door.

Subd. 10. [EMERGENCY EQUIPMENT; FIRE EXTINGUISHERS.] The fire extinguisher must have at least a 10BC

rating.
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Subd. 12. [HEATERS.] The heating system shall be capable of maintaining the temperature throughout the bus of
not less than 50 degrees Fahrenheit during average minimum January temperature as established by the United States
Department of Comunerce. In a bus with a combustion heater, the heater must be installed by the body manufacturer,
by an authorized dealer or-authorized garage, or by a mechanic trained in the procedure.

Subd. Q_ [DENTIFICATION.] (a) Each bus shall, in the beltline, identify the school district serviced, or company

centered at approximately the same location. Only signs and lettering approved or required by state law may be
displayed. .

- fiberglass and installed so the insulation does not compact or sag. Floor insulation must be nominal 19/32 inches
thick plywood, or a material of equal or greater strength and insulation R value that equals or exceeds properties of

exterior-type softwood plywood, C-D grade as specified in standard issued EX—E United States Department of
Commerce. Type A and B buses with a gross vehicle weight rating under 15,000 pounds must have a minimum of

one-half inch plywood. All exposed edges on plywood shall be sealed. Every school bus shall be constructed so. that

when tested according to procedures in the 1990 national standards for school buses and operations.

{b) The underside of metal floor may be undercoated with polyurethane floor insulation, foamed in place. The floor
insulation must be combustion resistant. The authorization in this paragraph does not replace the plywood

requirement.

Subd. 15. [INTERIOR.] Interior speakers, except in the driver’s compartment, must not protrude more than one-half
inch from the mounting surface. .

except for color, and eEth that their candlepower must be at least 2-1/2 hmes that specified for red turn signal
lamps. Both red and amber signal lamps must be installed in accordance with SAE Standard 887, except that each
amber signal lamp must be located near each red signal lamp, at the same level, but closer to the centerline of the bus.

automatically deactivated and the red signal lamps are automatically activated when the bus entrance door is opened.
Signal lamps must flash alternately. Each signal lamp must flash not less than 60 nor more than 120 flashes per
minute, The "on" period must be long enough to permit filament to come up to full brightness. There must be a pilot
lamp which goes on when the respective amber or red system is activated. The pilot lamp must either go out or flash
at an alternate rate in the event the system is not functioning normally. The sighal lamp system must include a closed

provide access for maintenance purposes. The control panel box shall be arranged such that the momentary activating
switch for the eight-lamp warning system shall be located on the left, the red (or red and amber) pilot light shall be

located in the middle, and the eight-way master switch shall be located on the right. The control box must be securely
mounted to the right of the steering wheel, within easy unobstructed reach of the driver. Switches and pilot lamp

must be readily visible to the driver. The activating switch may be sel [f-illuminated. Other warning devices or lamp

controls must not be placed near the lamp control. The stop arm shall éxtend automatically whenever the service
entrance door is opened and the eight-way lights are activated.

the right side of the body at approximately seat level rub rail height just to the rear of the service door and another

one at approximately opposite the driver’s seat on the left side. These lamps are to be connected to operate only with
the regular turn signal lamps. .
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safety standard number 108, Code of Federal Regulations, title 49, part 571.

equipped with red turn signal lenses on the rear of the bus. -

{e) A type A, B, C, or D school bus manufactured for use in Minnesota after December 31, 1994, may not be

Subd. 17. [MIRRCRS.] A type B bus with a gross vehicle weight rating less than 15,000 pounds shall have a
minimum of six-inch by 16-inch mirror. A fype B bus with a gross vehicle weight rating over 15,000 pounds shall
have a minimum of a six-inch by 30-inch mirror. After January 1, 1995, all school buses must be equipped with a
minimum of two crossover mirrors, mounted to the left and right sides of the bus,

Subd. 18. [OVERALL WIDTH.] The overall width l_irnit excludes mirrors, mirror brackets, and the stdp_ arm.

material that has fire retardant or fire block characteristics. All seats must face forward. All seat and crash barriers

must be installed according to and conform to federal motor vehicle safety standard number 222, Code of Federal
Regulations, title 49, part 571. . ' : :

Subd. 22. [SUN SHIELD.] A type A bus and a type B bus with a gross vehicle weight rating less than 15,000
pounds must be equipped with the standard manufacturer’s solid visor is acceptable or a six-inch by 16-inch sun

window behind the service door, and the window to the left of the driver. The window to the left of the driver, the

upper service door windows, and the window immediately behind the entrance door must be thermal glass. The

window to the left of the drive?org—le A and B buses with a gross vehicle weight rating under 15,000 pouﬁ need

not be thermal glass.

Subd. 24. [WIRING.] If not protected by a grommet, wire that passes through holes shall be encased in an
abrasive-resistant protective covering. If a master cutoff switch is used, it shall not be wired as to kill power to the
electric brake system.

Sec. 38. [ADDITIONAL MINNESQTA STANDARDS FOR SPECIALLY EQUIPPED SCHOOL BUSES.]

Subdivision 1. [RELATION TONATIONAL STANDARDS.] The specially equipped school bus standards contained
in this section are required-in addition to those required by Minnesota Statutes, section 169.450. When a Minnesota
'standard contained in this section conflicts with a national standard adopted in Minnesota Statutes, section 169.450,
the Minnesota standard contained in this section is controlling.” .

Subd. 2. ICOMMUNICATIONS.] All vehicles used to transport disa_bled students shall be equipped with a
two-way communication system. : - .

Subd. 3. [RESTRAINING DEVICES.) Special restraining devices such as shoulder harnesses, lap belts, and chest

s
be to the if the do ire the alteration in any form of the seat, seat

cushion, framework, or related seat components. The restraints must be for the sole purpose of restraining students
with disabilities. T ' '

h
ir

Subd. 4. [SECUREMENT SYSTEM FOR MOBILE SEATING.] Wheelchair securement devices must comply with
all requirements for wheelchair securement systems contained in federal regulation in effect on the later of the date
the bus was manufactured or the date that a wheelchair securement system was added to the bus.
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Sec. 39. [OPERATIONS RULES; CONTINUED EFFECT.]

Notwithstanding Minnesota Statutes 1992, section 14.05, subdivision 1, Minnesota Rules 1991, parts 3520.2400,
3520.2500, 3520.2600, 3520.2800, 3520.3100, and 3520.3400, remain in effect prior to June 30, 1995, until the
commissioner of public safety adopts rules relatmg fo school bus operations.

Sec. 40. [CURRENT BUS DRIVER TRAINING TIMELINE.]

A school bus driver hired before the effective date of sechon 31 must meet the training competencies durmg the
driver's first aru annual evaluation under section 32.

Sec. 41. [APPROPRIATION; DEPARTMENT OF EDUCATION.]

Subdivision 1. [DEPARTMENT OF EDUCATION.] The sums indicated in this section are appropriated from the
general fund to the department of education for the fiscal year designated.

Subd. 2. {STUDENT TRANSPORTATION S‘AFETY.] For student transportation safety aid according to Minnesota
Statutes, section 124.225, subdivision Bm:

2985000 ... 1995

Sec. 42. [APPROPRIATION; DEPARTMENT OF PUBLIC SAFETY.]

the general fund to the commissioner of public safety for the fiscal year designated.

Subd. 2. [SAFETY ADVISORY COMMITTEE.] For the school bus safety advisory comumittee according to Minnesota
Statutes, section 169.44:

$15,000 : — - 1995
Sec. 43. [REPEALER.]

Minnesota Statutes 1992, sections 169.441, subdivision 2; 169.442, subdivisions 2 and 3; 169.445, subdivision 3;
169.447, subdivision 3; and 169.45, are repealed. anesota Statutes 1993 Supplement, se secf:lon 123.80, is repealed.

Minnesota Rules, parts 3520.3600 and 3520.3700, are repealed.

If enacted, 1994 S. F. No. 2913, article 4, section 81, is repealed.

ARTICLE 13
CONFORMING AMENDMENTS

Section 1. -Minnesota Statutes 1992, section 121.908, subdivision 5, is amended to read:

Subd. 5. All governmental units formed by joint powers agreements entered into by districts pursuant to section
120.17, 120.1701, 123.351, 471.59, or any other law and alt educational cooperative service units and education districts
shall be subject to the provisions of this section.

Sec. 2. Minnesota Statutes 1992, section 122.91, subdivision 3, is amended to read: .

Subd. 3. [REQUIREMENTS FOR FORMATION.] An eclucatlon district must have one of the following at the time
of formation:

(1) at least five districts;
(2) at least four districts with a total of at least 5,000 pupils in average daily membership; or

(3) at least four districts with a total of at least 2,000 square miles.
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Members of an education district must be contiguous. Districts with a cooperation agreement according to section
122,541 may belong to an education district only as a unit.

A noncontiguous district may' be a member of an education district if the state board of education determines that: .

(1) a district between the education district and the noncontiguous district has considered and is unwilling to
" become a mernber; or

{2) a noncentiguous conﬁguratlon of member dnsl:ncts has sufﬁaent technologmal or other resources to offer
effective levels of programs and services reew 2 : 94_-subdivig a 045,

Sec. 3. Minnesota Statutes 1992, section 122.937, subdivision 4, is amended to read:

. Subd. 4, [JOINDER AND WITHDRAWAL.] (a) Netwithstandingseeion12291subdivision-5; A member district
of an education district that has entered into a collective bargaining agreement negotiated by the education district

- under this section may withdraw from the education district only at the end of a two-year period for which the
collective bargaining agreement is in effect. A member district withdrawing under this subdivision must notify the
education district board at least 365 days before withdrawing. The teachers in a withdrawing member district are
governed by the collective bargaining agreement in effect for the educatien district until a successor agreement is
negotiated by the mthdrawmg district.

(b) : i ; A school district may join an education district that has entered
- into a collective bargaining agreement negotlated by the education district under this section only at the end of the
two-year period for which the collective bargaining agreement is in effect.

Sec. 4. Minnesota Statutes 1992, section 123,932, subdivision 11, is amended to read:

_Subd. 11. "Health services” means physician, dental, nursing or optometric services provided to pupils in the field
of physical or mental health; provided the term does not include direct educational instruction, services which are
required pursuant to seetien sections 120.17 and 120.1701, or services which are eligible to receive special education .
aid pursuant to section 124.32. -

Sec. 5. Minnesota Statutes 1992, section 124.223, subdivision 4, is amended to read:

Subd. 4. [FUPILS WITH DISABILITIES.] State transportation aid is authorized for transportation or board and
lodging of a pupil with a disability when that pupil cannot be transported on a regular school bus, the conveying of
pupils with a disability between home or a respite care facility and school and within the school plant, necessary
transportation of pupils with a disability from home or from scheol to other buildings, including centers such as
developmental achievement centers, hospitals and treatment centers where special instruction or services required by
secten sections 120.17 and 120.1701 are provided, within or ouiside the district where services are provided, and
necessary transportation for resident pupils with a disability required by seelior sections 120,17, subdivision 4a, and
120.1701. Transportation of pupils with a disability between home or a respite care facility and school shall not be
subject to any distance requirement for children not yet enrolled in kindergarten or to the requirement in subdivision
1 that elementary pupils reside at least one mile from school and secondary pup:ls reside at least two miles from
school in order for the transportation to qualify for aid.

Sec. 6. Minnesota Statutes 1992, section 124.223, subdivision 6; is amended to reael:

Subd. 6. [SHARED TIME.] State transportation aid is authorized for transportation from one educational facility
to another within the district for resident pupils enrolied on a shared time basis in educational programs, and
necessary transportation required by seetien sections 120.17, subdivision 9, and 120.1701 for resident puplls with a
disability who are provided special instruction n and services on a shared time basis.

Sec. 7. Minnesota Statutes 1993 Supplement, section 124.225, subdivision 1, is amended to read:

Subdivision 1. [DEF]NITIONS] For purposes of this section, the terms defined in this subdivision have the
meanings given to them.

(a) "FTE" means a transported full-time equivalent pupﬂ whose transportation is authorized for aid purposes by
section 124.223.
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(b) "Authorized cost for regular transportation” means the sum of:

(1) all expenditures for transportation in the regular category, as defined in paragraph (c}, clause (1) for which aid
is authorized in section 124.223, plus _

(2) an amount equal to one year’s depreciation oh the district’s school bus fleet and mobile units computed ona
straight line basis at the rate of 15 percent per year for districts operating a program under section 121.585 for grades
1 to 12 for all students in the district and 12-1/2 percent per year for other districts of the cost of the fleet, plus

{3) an amount equal to one year's depreciation on district school buses reconditioned by the department of
corrections computed on a straight line basis at the rate of 33-1/3 percent per year of the cost to the district of the
reconditioning, plus

{4) an amount equal to one year's depreciation on the district’s type three school buses, as defined in section 169.01,
subdivision 6, paragraph{e) clause (5}, which were purchased after July 1, 1982, for authorized transportation of
pupils, with the prior approval of the commissioner, computed on a straight line basis at the rate of 20 percent per
year of the cost of the type three school buses.

{c} "Transportation category” means a category of transportation service provided to pupils as follows:

(1) Regular transportation is transportation services provided during the regular school year under section 124.223,
subdivisions 1 and 2, excluding the following transportation services provided under section 124.223, subdivision 1:
transportatlon between schools; noon transportation to and from school for kindergarten pupils attending half-day
sessions; transportation of pupils to and from schools located outside their normal attendance areas under the
provisions of a plan for desegregation mandated by the state board of education or under court order; and
transportation of elementary pupils to and from school within a mobility zone.

(2) Nonregular transportation is transportation services provided under section 124.223, subdivision 1, that are
excluded from the regular category and transportation services pr0v1ded under section 124.223, subdivisions 3, 4, 5,
6,7,8,9, and 10.

{3} Excess transportation is transportation to and from school during the regular school year for secondary pupils -
residing at least one mile but less than two miles from the public school they could attend or from the nonpublic
school actually attended, and transportation to and from school for pupils residing less than one mile from school who
are tra.nsported because of extraordinary. traffic, drug, or crime hazards.

4) Desegregatlon trans[mrtahon is transportation during the regular school year of pupils to and from schools
located outside their normal attendance areas under a plan for desegregation mandated by the state board or under
court order.

(5y Handicapped transportation is transportation provided under section 124.223, subdivision 4, for pupils with a
disability between home or a respite care facility and school or other buildings where specxal instruction required by
seetion sections 120.17 and 120.1701 is prowded .

{d) "Mobile unit" means a vehicie or trailer designed to provide facilities for educational programs and services,
" including diagnostic testing, guidance and counseling services, and health -services. A mobile unit located off
nonpublic school premises is a neutral site as defined in section 123.932, subdivision 9.

(e) "Current year" means the school year for which aid will be paid.

(f) "Base year" means the second school year precéding the school year for which aid will be paid.

(g) "Base cost” means the ratio of:

(1) the sum of the authorized cost in the base year for regular transportation as defined in paragraph (b) plus the
actual cost in the base year for excess transportation as defined in paragraph (c);

(2) to the sum of the number of weighted FTE's in the regular and excess categories in the base year.

(h) "Pupil wéighting factor” for the excess transportation: category for a school district means the lesser of one, or
the result of the following computation:
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(1) Divide the square mile area of the school district by the number of FTE’s in the reguiar and excess categories
" in the base year,

(2) Raise the result in clause (1) to the one-fifth power.
(3) Divide four-tenths by the result in clause (2).
The pupil weighting factor for the regular transportation category is one.

(i) "Weighted FTE’s" means the number of FTE’s in each transportation category mu]hphed by the pupil weighting
factor for that category.

{j) "Sparsity index" for a school district means the greater of .005 or the ratio of the square mile area of the school
district to the sum of the number of weighted FTE's transported by the district in the regular and excess categories
in the base year.

(k) "Density index” for a school district means the greater of one or the result obtained by subtracting the product
of the district’s sparsity index times 20, from two.

(1) "Contract transportation index" for a school district means the greater of one or the result of the following
computation: :

(1) .Mu]ﬁply the district’s sparsity index by 20.
(2) Select the lesser of one or the result in clause (1). .

(3) Multiply the district’s percentage of regular FTE's in the current year using vehicles that are not owned by the
school district by the result in clause (2).

{m) "Adjusted predicted base cost” means the predicted base cost as computed in subdivision 3a as adjusted under
subdivision 7a. -

{n) "Regular transportation allowance" means the adjusted predlcted base cost, inflated and adjusted under
SublelSan 7b.

. Sec. 8. Minnesota Statutes 1992, section 124.2721’, subdivision 1, is amended to read:

Subdivision 1. [ELIGIBILITY.] An education district is eligible for education district revenue if the department
certifies that it meets the requirements of seetions section 122.91, subdivisions 3 and 4-ard-122-945. The pupil units
of a school district that is a member of intermediate district No. 287, 916, or 917 may not be used to obtain revenue
under this section.. The pupll umts of a school district may not be used to obtain revenue under this section and
section 124.575.

" Sec. 9. Minnesota Statutes 1992, section 124.2721, subdivision 5, is amended to read:
Subd. 5. [USES OF REVENUE.] Education district revenue is under the control of the education district board.
Education district revenmue must be used by the education district board to provide educational programs according

to the agreement adopted by the education district board, as required by section 122.94.

. The education district board may pay to member scheol districts a part of the education district revenue received
by the educatlon dxstnct under this section on]y for programs that are {3} available to all member districts;and-{2)-

Sec. 10. Minnesota Statutes 1992, section 124.32, subdivision 7, is amended to read:

Subd. 7. [PROGRAM AND AID APPROVAL.] Before June 1 of each year, each district providing special instruction
and services to children with a disability shall submit to the commissioner an application for approval of these
programs and their budgets for the next school year. The application shall include an enumeration of the costs
proposed as eligible for state aid pursuant to.this section and of the estimated number and grade level of children
with a disability in the district who will receive special instruction and services during the next school year. The
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application shall also include any other information deemed necessary by the commissioner for the calculation of state
aid and for the evaluation of the necessity of the program, the necessity of the personnel to be employed in the
program, the amount which the program will receive from grants from federal funds, or special grants from other
state sources, and the program’s compliance with the rules and standards of the state board. The commissioner shall
review each application to determine whether the program and the personnel to be employed in the program are
actually necessary and essential to meet the district’s obligation to provide special instruction and services to children
with a disability pursuant to seetien sections 120.17 and 120.1701, The commissioner shall not approve aid pursuant
to this section for any program or for,the salary of any personnel determined to be unnecessary or unessential on the
basis of this review. The commissioner may also withhold all or any portion of the aid for programs which receive
grants from federal funds, or special grants from other state sources. By August 31 the commissioner shall approve,
disapprove or modify each application, and notify each applying district of the action and of the estimated amount
of aid for the programs. The commissioner shall provide procedures for districts to submit additional applications
for program and budget approval during the school year, for programs needed to meet any substantial changes in
the needs of children with a disability in the district. Notwithstanding the provisions of section 124.15, the
commissioner may modify or withdraw the program or aid approval and withhold aid pursuant to this section
without proceeding according to section 124.15 at any time the comunissioner determines that the program does not
comply with rules of the state board or that any facts concerning the program or its budget differ from the facts in
the district's approved application. '

Sec. 11. Minnesota Statutes 1992, section 127.43, subdivision 1, is amended to read:

Subdivision 1. [APPLICATION.] For the purposes of providing instruction to children with .a disability under
seetion sections 120.17 and 120.1701, this section, and section 127.44, the following terms have the meanings given
them.

Sec. 12. Minnesota Statutes 1992, section 136D.23, subdivision 2, is amended to read:

Subd. 2. [LIABILITY.] Except as to certificates of indebtedness or bonds issued under seetions-136D-27 and section
136D.28 hereof, no parhapatmg school district shall have individual liability for the debts and obligations of the board
nor shall any individual serving as a member of the board have such liability.

Sec. 13. Minnesota Statutes 1992, section 136D.26, is amended to read:

136D.26 [DISTRICT CONTRIBUTIONS, DISBURSEMENTS, CONTRACTS.]

: parhcnpatmg schoo] dlstncts may contnbute fund_q to the board Dlsbursemen'cs shall be made by the board in
accordance with section 123.34. This board shall be subject to section 123.37.

Sec. 14. Minnesota Statutes 1992, section 136D.74, subdivision 2a, is amended to read:

"Subd. 2a. [PROHIBITED LEVIES.] Notwithstanding subdivision 4, seetion136D-73;subdivision3; or any other law
to the contrary, the intermediate school board may not certify, either itself, to any participating district, or to any
cooperating school district, any levies for any purpose, except the levies authorized by sections 124.2727, 124.83,
subdivision 4, 127.05, 136C.411, 27548, and 475.61, and for the intermediate school board’s obligations under section
268.06, subdivision 25, for which a levy is authorized by section 124.912, subdivision 1.

Sec. 15. Minnesota Statutes 1992, section 136D.83, subdivision 2, is amended to read:
' Subd. 2. [LIABILITY.] Except as to certificates of mdebtedness or bonds issued under section 136B-87er 136D.89
hereof, no participating school district shall have individual liability for the debts and obligations of the board nor

shall any individual serving as a member of the board have such liability.

Sec._ 16. Minnesota Statutes 1992, section 136D.86, is amended to read:

136D.86 [DISTRICT CONTRIBUTIONS, DISBURSEMENTS, CONTRACTS.]

partmpatmg school dlstrlcts may contnbute funds to the board Dlsbursements shall be made by the board in
accordance with section 123.34. This board shall be subject to section 123.37.




8772 JOURNAL OF THE HOUSE : [106TH DAY

Sec. 17. Minnesota Statutes 1992, section 171.01, subdivision 22, is amended to read:

Subd, 22. [COMMERCIAL MOTOR VEHICLE. ] "Commercial motor vehicle” means a motor veh:c]e or combination
of motor vehicles used to transport passengers or property if the motor vehicle:

(1) has a gross vehicle weight of more than 26,000 pounds;

{2) has a towed unit with a gross vehicle weight of more than 10,000 pounds and the combination of vehicles has
a combined gross vehicle weight of more than 26 000 pounds;

(3) is a bus;

" (4) is of any size and is used in the trahsportahon of hazardousr materials, except for those vehicles having a gross -
vehicle weight of 26,000 pounds or less and carrymg in bulk tanks a total of not more than 200 ga].lcms of liquid
fertilizer and petroleum products; or _

(5) is outwarc]ly equipped and identified as a school bus, except for school buses deﬁned in section 169.01,
subdivision 6, paragraph-(e} clause (5).

Sec. 18. Minnesota Statutes 1993 Supplement, section 245.492, subdivision 10, is amended to ‘read:

Subd. 10. [INTERAGENCY EARLY INTERVENTION COMMITTEE.] "Interagency early intervention committee”
refers to the committee established under section 32037 120.1701, subdivision #2 5.

Sec. 19, Min.riesota Statutes 1992, section 252. il is amended to read:

252. 21 [COUNTY BOARDS MAY MAK.E GRANTS FOR DEVELOPMENTAL ACHIEVEMENT CENTER SERVICES |
FOR CHILDREN WITH MENTAL R.ETARDATION OR RELATED CONDITIONS 1 :

‘In order to assist county -boards in carrying cut responsibilities for the provision of daytime developmental
achievement center services for eligible children, the county board or boards are hereby authorized to make grants,
within the limits of the money appropriated, to developmental achievement centers for services to children with
mental retardation or related conditions. In order to fulfill its responsibilities to children with mental retardation or
related conditions as required by sections 120.17, 120.1701, and 256E.08, subdivision 1, a county board may, beginning
January 1, 1983, contract with developmental achievement centers or other providers.

lARTICLE 14
BURNSVILLE
Section 1. Minnesota Statutes 1992, section 124.242, is .amended to read:
‘124.242 [BUILDING BONDS -FOR CALAMITIES.]

Subdivision 1. [BONDS.] When a building owned by a school district is substantially damaged by an act of God
- or other means beyond the control of the district, the district may issue general obligation bonds without an election
" to provide money immediately to carry out its adopted health and safety program. Each year the district must pledge
. an attributable share of its health and safety revenue to the repayment of principal and interest on the bonds. The
pledged revenue shall be transferred to the debt redemption fund of the district. The district shall submit to the
department of education the repayment schedule for any bonds issued under this section. The district shall deposit
in the debt redemption fund all proceeds received for specific costs for which the bonds were issued, including but
not limited to:

(1) insurance proceeds;
(2) restitution proceeds; and

(3) proceeds of litigation or settlement of a lawsuit.
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Before bonds are issued, the district must submit a combined application to the commissioner of education for
health and safety revenue, according to section 124.83, and requesting review and comment, according to section
."121.15, subdivisions 6, 7, 8, and 9. The commissioner shall complete all procedures concerning the combined
application within 20 days of receiving the application. The publication provisions of section 121.15, subdivision 9,
do not apply to bonds issued under this section.

Subd. 2. [HEALTH AND SAFETY REVENUE.] For any fiscal year where the total amount of health and safety
revenue is lj.m.ited the oomn:ussloner of educatlon shall award highest priority to health and safety revenue pledged

Sec. 2. Laws 1993, chapter 224, article 5, section 46, subdivision 4, is amended to read:

Subd. 4. [HEALTH AND SAFETY AID.] (a) For health and safety aid according to Minnesota Statutes, section
124.83, subdivision 5:

$11,260,000 1994 .

$18924000 - .. 1995

The 1994 appropriation includes $1,256,000 for 1993 and $10,004,000 for 1994
The 1995 appropriation includes $1,694,000 for 1994 and $17,230,000 for 1995,

(b) $400,000 in fiscal year 1994 and $400,000 in fiscal year 1995 is for health and safety management assistance
contracts under section 24.

" {c) $60,000 of each year’s appropriation shall be used to contract with the state fire marshal to provide services
under Minnesota Statutes, section 121.502. This amount is in addition to the amount for this purpose in article 11.

(d) For fiscal year 1995, the sum of total health and safety revenue and levies under section 3 may not exceed
$64,000,000. The state board of education shall establish criteria for prioritizing district health and safety project
applications not to exceed this amount. In addition to the criteria developed by the state board of education, for any
health and sa I.‘L' revenue authority that is redlsl:nb'uted, the commlsswner shall place highest priority on requests

schooi dlstncts for the purpose of reestablishing health health and safety revenue priorities.

(e} Notwithstanding section 124.14, subdivision 7, the commissioner of education, with the approval of the
commissioner of finance, may fransfer a projected excess in the appropriation for heaith and safety aid for fiscal year
1995 to the appropriation for debt service aid for the same fiscal year. The projected excess amount and, the projected
deficit in the appropnahon for debt service aid, and the amount of the transfer must be determined ané—the—&easfer

lesser of th the pro]ected excess in the health and-safety appropnatlon or the projected deficit in the appropnatlon for
debt service aid. Any transfer must be reported immediately to the education committees of the house of
representatives and senate. .

Sec. 3. [WAIVER OF RULES AND STATUTES.I

pon approval of the commissioner of education, for the 1993-1994 school year only, independent school district
No. 191, Burnsville, may provide a shorter school day than required by Minnesota Rules, part 3500.1200, and may
offer fewer instructional days and maintain school for fewer required days than specified !_al Minnesota Statutes,

sections 120.101, subdivision 5b, and 124.19, and is not subject to a general education aid reduction.

Sec. 4. [APPROPRIATIONS.)

$500,000 is appropriated from the general fund to the com:mss:oner of educatnon in ﬁsca] x 1995 to make a gran
to independent school district No 191, Burnsville.

Sec. 5. [EFFECTIVE DATE]

Sections 1 fo 4 are effective the day following final enactment. -
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ARTICLE 15 .
TECHNICAL COLLEGES

Section 1. [TECHNICAL COLLEGE FUNDING SHIFT.]

$24,000,000 is appropriated in fiscal year 1995 from the general fund to the state board of technical colleges to
eliminate the funding shift under Minnesota Statutes 1992, section 136C.36, and to provide 100 percent funding in the

year for which it is appropriated.”

Renumber the sections in sequence and correct internal references

Amend the title accordingly

We req_u.est adoption of this report and repassage of the bill.

House Conferees: KATHLEEN VELLENGA, GERALD J. "JERRY" BAUERLY AND ALICE M. JOHNSON.

Senaté Conferees: LAWRENCE ]. PQGEMILLER, JERRY- R. JANEZICH, SANDRA L. PAPPAS AND MARTHA R. ROBERTSON.
Veilenga moved that the report of the Conference Committee 01.1 H. F No. 2189 be adopted and that the bill be

repassed as amended by the Conference Committee. The motion prevailed.

H. F. No. 2189, A bill for an act relating to education; prekindergarten through grade 12; providing for general
education revenue; transportation; special programs; community education; facilities; organization and cooperation;
commitment to excellence; other programs; miscelianecus provisions; libraries; state agencies; school bus safety;

conforming amendments; providing for appointments; appropriating money; amending Minnesota Statutes 1992,

. sections 13.04, by adding a subdivision; 120.101, by adding a subdivision; 120.17, subdivision 1; 121.612, subdivision
7;121.912, subdivision 5; 121,935, subdivision 6; 122.23, subdivisions 6, 8, 10, 13, and by adding a subdivision; 122.531,
subdivision 9; 122.533; 12291, subdivision 3; 122.937, subdivision 4; 123.35, subdivision 19a, and by adding
subdivisions; 123.3514, subdivision 4; 123.39, subdivision 1; 123.58, subdivisions 2 and 4; 124.195, subdivisions 3, 6,
and by adding a subdivision; 124.223, subdivision 1; 124.244, subdivision 4; 124.26, subdivision 1b; 124.2601,
subdivisions 3, 5, and 7; 124.2711, by adding a subdivision; 124.2713, by adding a subdivision; 124.2721, subdivisions
1 and 5; 124.2725, subdivision 16; 124.278, subdivision 1; 124.6472, subdivision 1; 124.84, by adding a subdivision;

"124.85; 124.90, by adding a subdivision; 124.912, by adding a subdivision; 124.95, subdivision 4; 124A.02, by adding
subdivisions; 124A.03, subdivision 2a; 124A.22, subdivision 2a; 124A.26, by adding a subdivision; 124C.49; 125.09,

subdivision 1; 125.188, subdivision 1; 126.02, subdivision 1; 126.15, subdivision 4; 126.23; 126.69, subdivisions 1 and .

~3;126.77, subdivision 1; 126.78; 127.27, subdivision 5; 127.30, by adding a subdivision; 127.31, by adding a subdivision;
127.38; 129C.15, by adding a subdivision; 134.195, subdivision 10; 136D.22, by adding subdivisions; 136D.72, by adding
subdivisions; 136D.82, by adding subdivisions; 169.01, subdivision 6; 169.21, subdivision 2; 169.442, subdivision 1;
169.443, subdivision 8, and by adding a subdivision; 169.445, subdivisions 1 and 2; 169.446, subdivision 3; 169.447,
subdivision 6; 169.45, subdivision 1; 169.64, subdivision 8; .171.01, subdivision 22; 171 321, subdivision 3; 171.3215;
179A.07, subdivision 6; 260.181, subdivision 2; 272.02, subdivision 8; 475.61, subdivision 4; and 631.40, subdivision 1a;
Minnesota Statutes 1993 Supplement, sections 120.062, subdivision 5; 120.064, subdivision 16;120.17, subdivisions 11b,
12, and 17; 121.11, subdivisions 7¢ and 7d; 121.702, subdivisions 2 and 9; 121.703; 121.705; 121.706; 121.707; 121.708;
121.709; 121.710; 121.831, subdivision 9; 121.885, subdivisions 1, 2, and 4; 123.3514, subdivisions 6 and 6b; 123.58,
subdivisions 6, 7, 8, and 9; 123.951; 124.155, subdivisions 1 and 2; 124.17, subdivisions 1 and 2f; 124.225, subdivisions
1 and 7e; 124.226, subdivisions 3a and 9; 124.2455; 124.26, subdivisions 1c and 2; 124.2711, subdivision 1; 124.2713,
subdivision 5; 124.2714; 124.2727, subdivisions 6 and 6a; 124.573, subdivision 2b; 124‘6469, subdivision 3; 12491,
subdivisions 3 and 5; 124.914, subdivision 4; 124.95, subdivision 1; 124A.029, subdivision 4; 124A.03, subdivisions 1c,
2, and 3b; 124A.22, subdivisions 5, 6, 8, and 9; 124A.225, subdivisions 1, 3, 4, and 5; 124A.29, subdivision 1; 124A.292,
subdivision 3; 125.05, subdivision 1a; 125.138, subdivision 9; 125.185, subdivision 4; 125.230, subdivisions 3, 4, and 6;
125.231, subdivisions 1 and 4; 125.623, subdivision 3; 125.706; 126.23%, subdivision 3; 126.70, subdivisions 1 and 2a;
127 46; 171.321, subdivision 2; 275.48; Laws 1992, chapter 499, articles 6, section 34; and 11, section 9; Laws 1993,

chapter 224, articles 2, section 15, subdivision 2, as amended; 3, sections 36, subdivision 2; 38, subdivision 22; 5,

* sections 43; 46, subdivisions 2, 3, and 4; 6, section 30, subdivisions 2 and 6; 7, section 28, subdivisions 3, 4, 9, and 11;
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8, sections 20, subdivision 2; 22, subdivisions 6, 7, and 12; 12, sections 39 and 41; and 15, section 2; proposing coding,
for new law in Minnesota Statutes, chapters 120; 121; 123; 124; 124A; 125; 126; 127; 134; and 169; 473; repealing
Minnesota Statutes 1992, sechions 121.935, subdivision 7; 122.23, subdivision 13a; 122.91, subdivisions 5 and 7;122.93,
subdivision 7; 122.937; 122,94, subdivisions 2, 3, and 6; 122.945; 136D.22, subdivisions 1 and 3; 136D.71, subdivision
2;136D.72, subdivisions 1, 2, and 5; 136D.82, subdivisions 1 and 3; 169.441, subdivisions 2 and 3; 169.442, subdivisioris
2 and 3; 169.445, subdivision 3; 169.447, subdivision 3; Minnesota Statutes 1993 Supplement, sections 121.935,
subdivision 5; 123.80; 124.2727, subdivision 8; 124A.225, subdivision 2; Laws 1992, chapter 499, article 6, section 39,
subdivision 3; Law 1993, chapter 224, articles 1, section 37; 8, section 14; Minnesota Rules, parts 3520.3600; 3520.3700;
8700.6410; 8700.9000; 8700.9010; 8700.9020; and 8700.9030. '

The bill was read for the third time, as amended by Conference, and placed upon its repassagé.

The question was taken on the repassage of the bill and the roll was called. There were 129 yeas and 0 nays as

follows:

Those who voted in the affirmative were:

Abrams Dawkins Hugoson Lasley Nelson Rest Tunheim
Anderson, R. Dehler Huntley Leppik Ness Rhodes Van Dellen
Asch Delmont Jacobs Lieder Olson, E. Rice Van Engen
Battaglia Dempsey Jaros Limmer Olson, K. Rodosovich Vellenga
Bauerly Dorn Jefferson Lindner Olson, M. Rukavina Vickerman
Beard Erhardt Jennings Lourey Onnen Sarna Wagenius
Bergson Evans Johnson, A. Luther Opatz Seagren Waltman
Bertram Farrell Johnson, R. Lynch Orenstein Sekhon Weaver
Bettermann " Finseth Johnson, V. Mahon Orfield Simoneau Wejcman
Bishop Frerichs Kahn Mariani Osthoff Skoglund Wenzel
Brown, C. Garcia Kalis McCollum Ostrom Smith Winter
Brown, K. Girard Kelley McGuire Ozment Solberg Wolf

Carlson Goodne Kelso Milbert Pauly Stanius Worke
Carruthers Greenfield Kinkel Molnau Pawlenty Steensma Workman .
Clark Greiling Klinzing Morrison Pelowski Sviggum Spk. Anderson, I.
Commers Gruenes Knight Mosel Perlt Swenson

Cooper . Gutknecht Koppendrayerr  Munger Peterson Tomassoni

Dauner Hasskamp Krinkie Murphy Pugh Tompkins

Davids Hausman Krueger Neary Reding Trimble

The bill was repassed, as amended by Conference, and its title agreed to.

CONFERENCE COMMITTEE REPORT ON H. F.-NO. 3041

A bill for an act relating to government; providing for the ownership, financing, and use of certain sports facilities;
permitting the issuance of bonds and other obligations; appropriating money; amending Minnesota Statutes 1992,
sections 423A.02, subdivision 1; 423B.01, subdivision 9; 423B.15, subdivision 3; 473.551; 473.552; 473.553; 473.556;
473.561; 473.564, subdivision 2; 473.572; 473.581; 473.592; 473.595; and 473.596; Laws 1989, chapter 319, article 19,
section 7, subdivisions 1, as amended, and 4, as amended; proposing coding for new law in Minnesota Statutes,
chapters 240A; and 473; repealing Minnesota Statutes 1992, sections 473.564, subdivision 1; and 473.571.

May 6, 1994

The Honorable Irv Anderson
Speaker of the House of Representatives

The Honorable Allan H. Spear
. President of the Senate

We, the undersigned conferees for H. F. No. 3041, report that we have agreed upon the items in dispute and
recommend as follows:

That the Senate recede from its amendments and that H. F. No. 3041 be further amended as follows:
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" Delete everything after the enacting clause and insert:
"ARTICLE 1
Section 1. Minnesota Statutes 1993 Supplement, section 240A.02, subdivision 1, is amended to read:

Subdivision 1. [MEMBERSHIF; COMPENSATION; CHAIR.] (a) The Minnesota amateur sports commission consists
of 12 voting members, four-of whom must be expenenced in promoting amateur sports. Nine of the voting members
nonvoting members, one member must reside in each gj the state’s congessxonal districts. Fwe Four ]eg151ators, oRe
two from each house appointed according to its rules, shall be nonvoting members, One member from each house
shall be from the minority caucus. Compensation and removal of members and the filling of membership vacancies
are as prowded in section 15.0575. A member may be reappointed. The governor shall appomt the chair of the
commission after conmderatnon of the commission’s recommendation.

(b} The governor, speaker of the house of representatives, and senate inajority leader. shall each appoint one
additional voting member to the commission to a two-year term. The purpose of adding three members to the
commission is to ensure gender balance in commission membership. Compensation, removal, and filling of vacancies
of members appointed under this paragraph are as provided in section 15.0575. A member appointed under this
paragraph may be reappointed. _

Sec. 2. Minnesota Statutes 1992, section 473.551, is amended to read:

473551 [DEFINITIONS.]

Subdivision 1. [TERMS.] For the purposes of sections 473.551 to 473-595 473.599, the following terms shall have
the meanings given in this section.

Subd. 2. [CITIES.] "Cities" means the cities of Minneapolis, Bloomington, and Richfield.
Subd. 3. [COMMISSION.] "Commission” means the metropolitan sports facilities commission.

Subd. 4. [METRODOME DEBT SERVICE.] "Metrodome debt service” means the principal and. interest due each’
year on all bonds or revenue anticipation certificates issued by the council under section 473.581 er-assumed-by-the

Subd. 5. [METROPOLITAN SPORTS AREA.] "Metropolitan sports area” means the real estate in the city of
Bloonungton described in the ownership and operations agreement and all buildings, structures, improvements and

sections 473.551 to 473 595, and since transferred to the commission pur ursuant to sections 473.551 to 473.595.

Subd. 6. [METROPOLITAN SPORTS AREA COMMISSION] "Metropolitan sports area commission” means that
commission established by an ownership and operations agreement made and entered into as of August 13, 1954,
validated by Laws 1955, Chapter 445, to which the cities are—new—parh&s were parties on Ma 1_7,_ 1977

Subd. 7. [MULTIPURPOSE SPORTS FACILITY.] "Multipurpose sports facility” means a smgle unit sports facility
suitable for university or major league professional baseball, football, and soccer. -

Subd. 8. [SPORTS FACILITY OR SPORTS FACILITIES.} "Sports facility” or "sports fadﬁﬁes" means real or personal
property comprising a stadium ez, stadiums, or arenas suitable for university or major league professional baseball
ez, for university or major league professnonal football and soccer, or for both or for u.mver51tv or major league hockev.

metrodome, the met center: and, upen acquisition by the comrmssmn, the basketball and hockey arena.

Subd 9 [METRODOME.] "Metrodome" means the Hubert H. Humphrey Metrodome located in the city of of

to sections 473.551 to 473 595, including all real estate, buildings, improvements, and equipment in and on them.
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Subd. 10. [BASKETBALL AND HOCKEY ARENA.] "Basketball and .hockev arena” means the indoor arena building

currently occupied and utilized for the plaving of university or major league basketball, hockey, and other purposes
located in the city of Minneapolis, including all improvements and equipment in the arena and the Jeasehold or other

interest in the arena land appurtenant to the arena, but excluding the heaith club.

Subd. 11. [HEALTH CLUB.] "Health club" means that separate portion of the basketball and hockey arena building

equipment in and on it, and the leasehold or other interest in the arena land appurtenant to it.

Subd. 12. [MET CENTER.] "Met center” means the real estate in the city of Bloomington presently owned by the
commission, formerly vfilized for major league hockey, and all buildings, improvements, and equipment in and on it.

Subd. 13. [DEVELOPMENT AGREEMENT.] "Development agreement” means the second amended and restated

development agreement among the Minneapolis community development agency, Northwest Racquet, Swim & Health
Clubs, Inc., and the city of Minneapolis dated August 5, 1988, and as amended before the effective date of this act.

Subd. 14. [GROUND LEASE.] "Ground lease” means the ground lease of the arena land between the Minneapolis
community development agency and Northwest Racquet, Swim & Health Clubs, Inc., dated August 5, 1988, and as
amended before the effective date of this act. -

community development agency and the city of Minneapolis the performance of the development agreement, ground
lease, and certain other obligations pursuant to written guaranty dated February 17, 1988, ’

health club have been constructed and any adjacent parcel or parcels which are owned by the city of Minneapolis and
subject to the development agreement or the ground lease and all rights, privileges, and easements appertaining to it.

Subd. 17. [BASKETBALL AND HOCKEY ARENA DEBT SERVICE.] "Basketball and hockey arena debt service”
means the principal and interest due each year on all bonds or revenue anticipation certificates issued by the council
under section 473.599.

Sec. 3. M_innesota Statutes 1992, section 473.552, is amended to read:
473.552 [LEGISLATIVE POLICY; PURPOSE.]
The legislature finds that

{a) the population in the metropolitan area has a need for sports facilities and that this need cannot be met
adequately by the activities of individual municipalities, by agreements among municipalities, or by the private efforts
of the people in the metropolitan area,

(c) the commission’s acquisition of the basketball and hockey arena on the terms and conditions provided in
sections 473.598 and 473.599 shall similarly and more fully meet the foregoing needs and promote these interests.

It is therefore necessary for the pﬁbh’c health, safety and general welfare to establish a procedure for the acquisition
and betterment of sports facilities and to create a metropolitan sports facilities commission.

Sec. 4. Minnesota Statutes 1992, section 473.553, subdivision 3, is amended to read:

Subd. 3. [CHAIR.] The chair shall be appointed by the governor as the seventh ninth voting member and shall
meet all of the qualifications of a member, except the chair need only reside outside the metropolitan—area city of
Minneapolis. The chair shall preside at all meetings of the commission, if present, and shall perform all other duties
and functions assigned by the commission or by law. The commission may appoint from among its members a
vice-chair to act for the chair during temporary absence or disability. - :
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Sec. 5. Minnesota Statutes 1992, section 473.553, is amended by adding a subdivision to read:

Subd. 6 [MEMBERSHIP CHANGE.\] If the basketball and hockey arena is acquired pursuant to section 473.598,

change, Q follows. On January 1 next followu_'ug the mntlal appropriation pursuant to section 240A 09, the commission
shall consist of eight members plus a chair appointed as provided in subdivision 3. Six members shall be the members
appointed by the Minneapolis city council under subdivision 2 and subject to subdivision 5. Two additional members,
other than the chair, shall be appointed by the governor; neither of those members shall reside in the city of

" appointed under this subdivision by the governor shall end the e first Monday in ]anuarv 1996 and the term of the other
member appointed by the governor shall end the first Monday in January 1998. Thereafter, their terms are as
determined under subdivision 5.

Sec. 6. Minnesota Statutes 1992, section 473.556, is amended to read:
473.556 [POWERS OF COMMISSION.]

Subdivision 1. [GENERAL.] The commission shall have all powers necessary or convenient to discharge the duties
imposed by law, including but not limited to those specified in this section.

Subd. 2. [ACTIONS.] The commission rmay sue and be sued, and shall be a public body within the meaning of
chapter 562.

. Subd. 3. [ACQU[SITION OF PROPERTY.] The commission may acquire by lease, purchase, gift, or devise all
necessary right, title, and interest in and to real or personal property deemed necessary to the purposes contemplated
by sections 473.551 to 473:595 473.599 within the limits of the metropolitan area.

Subd. 4. [EXEMPTION OF PROPERTY.] Any real or personal property acquired, owned, leased, controlled, used,
or occupied by the commission for any of the purposes of sections 473.551 to 473595 473.599 is declared to be
acquired, owned, leased, controlled, used and occupied for public, governmental, and municipal purposes, and shall
be exempt from ad valorem faxation by the state or any political subdivision of the state, provided that such
properties shall be subject to special assessments levied by a political subdivision for a local improvement in amounts
proportionate to and not exceeding the special benefit received by the properties from the improvement. No possible
use of any such properties in any manner different from their use under sections 473.551 to 473:595 473.599 at the time

-shall be considered in determiring the special benefit received by the properties. All assessments shall be subject to
final confirmation by the council, whose determination of the benefits shall be conclusive upon the political
subdivision levying the assessment. Notwithstanding the provisions of section 272.01, subdivision 2, or 273.19, real
or personal property leased by the commission to another person for uses related to the purposes of sections 473 551
to 473:595 473.599, including the operation of the metropolit irrelue ;

5 metrodome, met c:enterI m 1f acg ed by the the commlssxon: the basketball

and hockey arena shall be exempt from taxation regardless of the length of the lease. The provisions of this-
subd1v1510n, insofar as they require exemption or special treatment, shall not apply. to any real property at-the
comprising the met center which is leased by the commission for

subdivision-é residential, business, or r commercial d development or other purposes different from those contemplated
in sections 473.551 to 473.599.

Subd. 5. [FACILITY OPERATION.] The commission may equlp, improve, operate, manage, maintain, and control
the metrepelitan-sporis-aren metrodome, met center, basketball and hockey arena and sports facilities constructed er,
remodeled, or acquired under the provisions of sections 473.551 to 473-595 473.599.

Subd. 6. [DISPOSITION OF PROPERTY.] (a) The commission may sell, lease, or otherwise dispose of any real or
personal property acquired by it which is no longer required for accomplishment of its purposes. The property shall
be sold in the-manrer accordance with the procedures provided by section 469.065, insofar as practical and consistent
with sections 473.551 to 473:595 473.599.
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te} The proceeds from the sale of any real property at the metropolitan sports area shall be paid to the council and
used for debt service or retirement. ‘

Subd. 7. [CONTRACTS.] The commission may coniract for materials, supplies, and equipment in accordance with
section 471.345, except that the commission may employ persons, firms, or corporations to perform one or more or
all of the functions of architect, engineer, construction manager, or contractor for both design and construction, with
respect to all or any part of a project to build or remodel sports facilities. Contractors shall be selected through the

" process of public bidding, provided that it shall be permissible for the commission to narrow the listing of eligible
bidders to those which the commission determines to possess sufficient expertise to perform the intended functions.
Any construction manager or contractor shall certify, before the contracts are finally signed, a construction price and
completion date to the commission and shall post a bond in an amount at least equal to 100 percent of the certified
price, to cover any costs which may be incurred over and above the certified price, including but not limited to costs

- incurred by the commission or loss of revenues resulting from incomplete construction on the completion date. The
commission shall secure surety bonds as required in section 574.26, securing payment of just claims in connection with.
all public work undertaken by it. Persons entitled to the protection of the bonds may enforce them as provided in
sections 574.28 to 574.32, and shall not be entitled to a lien on any property of the commission under the provisions
of sections 514.01 to 514.16.

Subd. 8. [EMPLOYEES; CONTRACTS FOR SERVICES.] The commission may employ persons and contract for
services necessary to carry out its functions. The commission may employ on such terms as it deems advisable
persons or firms for the purpose of providing traffic officers to direct traffic on property under the control of the
commission and on the city streets in the general area of the property controlled by the commission. The traffic
officers shall not be peace officers and shall not have authority to make arrests for violations of traffic rules.

Subd. 9. [GIFTS AND GRANTS.] The commission may accept gifts of money, property, or services, may apply for
and accept grants or loans of money or other property from the United States, the state, any subdivision of the state,
or any person for any of its purposes, may enter into any agreement required in connection therewith, and may hold,
use, and dispose of such money, property, or services in accordance with the terms of the gift, grant loan or
agreement relating thereto. Except for the acquisition, clearance, relocation, and legal costs referred to in section
473.581, subdivision 3, clauses (d) and {e), the commission shall not accept gifts, grants, or loans valued in excess of
$2,000,000 without the prior approval of the council. In evaluating proposed gifts, grants, loans, and agreements
required in connection therewith, the council shall examine the possible short-range and long-range impact on
commission revenues and commission operating expenditures.

Subd. 10. [RESEARCH.] The commission may conduct research studies and programs, collect and analyze data,
prepare reports, maps, charts, and tables, and conduct all necessary hearings and investigations in connection with
its funcfions.

Subd. 11. [AGREEMENTS WITH UNIVERSITY.) The commission and the board of regeﬁts of the University of
Minnesota may enter into agreements and do all other acts necessary to further the functions prescribed in sections
473.551 to 473596 473.599.

Subd. 12. [USE AGREEMENTS.] The commission may lease, license, or enter into agreements and may fix, alter,
charge, and collect rentals, fees, and charges to all persons for the use, occupation, and availability of part or all of
any premises, property, or facilities under its ownership, operation, or control for purposes that will provide athletic,

" educational, cultural, commercial or other entertainment, instruction, or activity for the citizens of the metropolitan
area. Any such use agreement may provide that the other contracting party shall have exclusive use of the prem.lses
at the times agreed upon.
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Subd. 13. [INSURANCE.] The commission may require any employee to obtain and file with it an individual bond
or fidelity insurance policy. It may procure insurance in the amounts it deems necessary against liability of the
commission or its officers and employees for personal injury or death and property damage or destruction, with the’
force and effect stated in chapter 466, and against risks of damage to or destruction of any of its facilities, equipment,
or other property. .

Subd. 14. [SMALL BUSINESS CONTRACTS.] In exercising its powers to contract for the purchase of services,
materials, supplies, and equipment, pursuant to subdivisions 5, 7, 8 and 10, the commission shall designate and set
aside each fiscal year for awarding to small businesses approximately ten percent of the value of anticipated contracts
and subcontracts of that kind for that year, in the manner required of the comumissioner of administration for state
procurement contracts pursuant to sections 16B.19 to 16B.22. The commission shall follow the rules promulgated by
the commissioner of administration pursuant to section 16B.22, and shall submit reports of the kinds required of the
commissioners of administration and economic development by section 16B.21.

may be pledged for basketball and hockey arena debt service. The commission, with the advice of the Minnesota
amateur sports commission, shall establish standards to provide reasonable assurances to other public bodies owning
or operating an entertainment or sports complex or indoor sports arena in the metropolitan area that the agreements

arena shall not remove the conduct of amateur sports activities currentty and traditionally held at such facilities.

(b} Any long-term lease, use or other agreement entered into by the Minnesota amateur sports commission with
the commission under paragraph (a} must also: )

(1) provide for a release of the Minnesota amateur sports commission from its commitment under the agreement

if the legislature repeals or amends a standing appropriation or otherwise does not appropriate sufficient money to
fund the lease or agreement to the Minnesota amateur sports commission; and

{2) provide for a release of the Minnesota amateur sports commission from its commitment under the agreement

and permit it to agree to a per event use fee when the bonds issued for the metrodome under section 473.581 have
been retired. '

{c) No long-term lease, use or other agreement entered into by the Minnesota amateur sports commission under
paragraph (a) may commit the amateur sports commission fo paying more than $750,000 per year.

(d) Any long-term lease, use or other agreement entered into under paragraph (a) shall provide that the Minnesota
amateur sports commission shall be entitled to use of the basketball and hockey arena for 50 event days per year.
In addition, any jong-term lease, use, or other agreement entered into under paragraph (a) shall permit the Minnesota

Subd. 17. [CREATING A CONDOMINIUM.] The commission may, by itself or together with the Minneapolis
community development agency and any other person, as to real or personal property comprising or appurtenant or
ancillary to the basketball and hockey arena and the health club, act as a declarant and establish a condominium or
leasehold condominium wnder chapter 515A or a common interest community or leasehold common interest
community under chapter 515B, and may grant, establish, create, or join in other or related easements, agreements
and similar benefits and burdens that the commission may deem necessary or appropriate, and exercise any and all
rights and privileges and assume obligations under them as a declarant, unit owner or otherwise, insofar as practical

chapter 515A or 515B. .
Sec. 7. Minnesota Statutes 1992, section 473.561, is amended to read:
473.561 [EXEMPTION FROM COUNCIL REVIEW.]

The acciuisition and betterment of sports facilities by the commission shall be conducted pursuant to sections
473.551 to 473:595 473.539 and shall not be affected by the provisions of sections 473.161, 473.165, and 473.173.
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Sec. 8. Minnesota Statutes 1992, section 473.564, subdivision 2, is amended to read:

Subd 2 [ASSUMPTION OF OBLIGATIONS] Hpon-tran

Nothmg herem shall be construed as 1mposmg upon the councnl
or commission an obligation to compensate the cities or the metropolitan sports area comumission for all or any part
of the metropohtan sports area or to continue to operate and maintain the metropolitan sports area facilities taken
over by the commission.

Sec. 9. Minnesota Statutes 1992, section 473.572, is amended to read:

473.572 [REVISE]j FINAL DETERMINATION.]

The council shall make all determinations required by seetien sections

Subd-—2—Except-as-provided-inthis-sechion;
473.581, subdivision 3, and 473.599 before it authorizes the issuance of bonds.

Subd. 3- 2. It is the intent of the legislature that the commission shall, to the maximum extent possible consistent
with the provisions of section 473. 581, subdivision 3, impose rates, rentals and other charges in the operation of the
metrodome which will make the sports—faeility metrodome self supporting so that the taxes imposed

under section 473.592 for the metrodome will be at the lowest possible rate consistent with the obligations of the

pehhe&l—subdms&en—lev—ymg—ﬂaese—ta*es _ﬂ of aneagoh as provided in sections 473.551 to 473.595.

_Sec. 10, Minnesota Statutes 1992, section 473.581, is amended to read:

473581 [DEBT OBLIGATIONS.)

Subdivision 1. [BONDS.] The council may by resolution authorize the sale and issuance of its bonds for any or
all of the following purposes:

(a) To provide funds for the acquisition or betterment of sperts—faeilities the metrodome by the comnusswn
pursuant to sections 473.551 to 473.595;

(b) To refund bonds issued hereunder as 564; and

{c) To fund ]udgments entered by any court against the commission or against the council in matters relating to
the commission’s functions related to the metrodome and the met center.
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Subd. 2. [PROCEDURE.] The bonds shall be sold, issued, and secured in the manner provided in chapter 475 for
bonds payable solely from revenues, except as otherwise provided in sections 473.551 to 473.595, and the council shall
have the same powers and duties as a municipality and its governing body in issuing bonds under that chapter. The
bonds may be sold at any price and at public or private sale as determined by the council. They shall be payable
solely from tax and other revenues referred to in sections 473.551 to 473.595, excepting only the admissions tax and

surcharge related to the baskethall and hockev arena provided in section 473. 595 subdivision la, the taxes for the

arena. The bonds shall not be a general obhgahon or debt of the council or of the commission, and shall not be
included in the net debt of any city, county, or other subdivision of the state for the purpose of any net debt
limitation, provided that nothing herein shall affect the obligation of any-pelitieal subdivision the city of Minneapolis
to levy a tax pursuant to ar-agreement agreements made under the provisions of section 473.592. No election shall
be required. The principal amount shall not be limited except as prowded in subdivision 3.

Subd. 3. [LIMITATIONS.] The principal amount of the bonds 1ssued pursuant to subdivision 1, clause (a), shall
not exceed the amounts hereinafter authorized. If the commission’s proposal and the construction contracts referred
to in clause (g) of this subdivision provide for the construction of a covered multipurpose sports facility, the total cost
of constructing the facility under the construction contracts, not including costs paid from funds provided by others,
and the principal amount of bonds issued pursuant to subdivision 1, clause (a), shall be limited to $55,000,000. If the
commission’s proposal and the construction contracts do not provide for the construction of a cover on a proposed
multipurpose sports facility and the commission does not otherwise contract for the construction or acquisition of a
cover for the sports facility, the principal amount shall be limited to $42,000,000. If the commission’s proposal and
the construction contracts provide for the construction of a new sports facility for football and soccer and for
remodeling the existing metropolitan stadium for baseball, the principal amount shall be limited to $37,500,000. If
the commission’s proposal and the construction contracts provide for the reconstruction and remodeling of the existing
metropolitan stadium as an uncovered multipurpose sports facility, the principal amount shall be limited to
. $25,000,000. The bonds issued pursuant to subdivision 1, clause (a}, shall bear an average annual rate of interest,
including discount, not in excess of 7-1/2 percent. The proceeds of the bonds issued pursuant to subdivision 1, clause
{a), shall be used only for the acquisition and betterment of sports facilities suitable for baseball, football and soccer,
with a seating capacity for football and soccer of approximately 65,000 persons. The council shall issue its bonds and
construction of sports facilities may commence when the council has made the following determinations: =

(a) The commission has executed agreements with major league professional baseball and football organizations
to use its-sperts-faciliies the metrodeme for all scheduled regular season home games and play-off home games and,
in the case of the football organization, for at least one-half of its exhibition games played each season. The
agreements shall be for a period of not more than 30 years nor less than the term of the longest term bonds that in
the council’s judgment it may find it necessary to issue to finance the acquisition and betterment of the commission’s
spertsfacilities metrodome. The agreements may contain provisions negotiated between the organizations and the
commission which provide for termination upon conditions related and limited to the bankruptcy, insolvency, or
financial capability of the organization. The agreemenis shall provide that, in the event of breach of the agreements,
the