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STATE OF MINNESOTA 

SEVENTY-EIGHTH SESSION - 1994 

ONE HUNDRED-SIXTH DAY 

SAINT PAUL, MINNESQTA, FRIDAY, MAY 6, 1994 

The House of Representatives convened at 10:00 a.m. and was called to order by Irv Anderson, Speaker of the House. 

Prayer was offered by Representative Howard Orenstein, District 64B, St. Paul, Minnesota. 

The roll was called and the following ~einbers were present: 

Abrams Dawkins- Hausman Krinkie Munger Peterson Tompkins 
Anderson, R. Dehler Holsten Krueger Murphy Pugh Trimble 

'Asch Delmont Hugoson Lasley Neary Reding Tunheim 
Battaglia Dempsey Huntley Leppik Nelson Rest Van Dellen 
Bauerly Dom Jacobs Ueder Ness Rhodes . Van Engen 
Beard Erhardt Jaros Limmer Olson, E. Rice Vellenga 
Bergson Evans Jefferson Lindner Olson, K. Rodosovich Vickerman 
Bernam Farrell Jennings Lourey Olson, M. Rukavina Wagenius 
Bettermann Finseth Johnson, A Luther Onnen Sarna W~tman 
Bishop Frerichs Johnson, R. Lynch Opatz Seagren Weaver 
Brown, C. Garcia Jolmson, V. Macklin Orenstein Sekhon Wejcman 
Brown, K. Girard Kahn Mahon Orfield Simoneau Wenzel 
Carlson Goodno Kalis Mariani Osthoff Skoglund Winter 
Carruthers Greenfield Kelley McCollum Ostrom Smith Wolf 
Clark Greiling Kelso McGuire Ozment Solberg Worke 
Commers Gruenes Kinkel Milbert Pauly Steensma Workman 
Cooper Gutknecht Klinzing Molnau Pawlenty Sviggum Spk. Anderson, I. 
DaWler Hasskamp Knight Morrison Pelowski Swenson 
Davids Haukoos Koppendrayer Mosel Perlt Toniassoni 

A quorum was prese:nt. 

Knickerbocker and Long were excused. 

Stanius was excused until 1:10 p.m. 

The Chief aerk proceeded to read the Journal of the preceding day. Dehler moved that further reading of the 
Journal be dispensed with and that the Journal be approved as corrected by the Chief Clerk. The motion prevailed. 

PETITIONS AND COMMUNICATIONS 

The following communications were received: 
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The Honorable !rv Anderson 
Speaker of the House of Representatives 
The State of Minnesota 

Dear Speaker Anderson: 

JOURNAL OF THE HOUSE 

STATE OF MINNESOTA 
OFFICE OF THE GOVERNOR 

SAINT PAUL 55155 

[106TH DAY 

May 4, 1994 

It is my honor to inform you that I have received, approved, signed and deposited in the Office of the Secretary 
of State the following House Files: 

H. F. No. 2010, relating to the environment; requiring a person who arranges for management of solid waste in an 
environmentally inferior manner to indemnify generators of the waste and, for a landfill, set aside a fund to pay for 
contamination from the landfill. 

H. F. No. 2362, relating to animals; changing the definition of a potentially dangerous dog; changing the 
identification tag requirements for a dangerous dog. 

H. F. No. 2410, relating to' natural resources; sale of native tree seed and tree planting'stock; terms and conditions 
governing the leasing of state timber lands. 

H. F. No. 2034, relating to transportation; changing eligibility requirements for distribution of funds from the town 
road account. 

H. F. No. 2226, relating to state government; permitting employees of Minnesota Project Innovation, Inc. to 
participate in certain state employee benefit programs. 

H. F. No. 2120, relating to occupations and professions; providing that health-related licensing boards may establish 
a program to protect the public from impaired regulated persons; providing for appointments; providing for 
ruiemaking; appropriating money: 

H. F. No. 2485, relating to water; providing for duties of the' legislative water commission; providing for a 
sustainable agriculture advisory committee; requiring plans relating to sustainable agriculture and integrated pest 
management; regulating acceptance of empty pesticide containers; changing disclosures and fees related to dewatering 
wells; establishing groundwater policy and education; changing water well permit requirements; requiring reports 
to the legislature. 

H. F. No. 2710, relating to state government; modifying requirements for reports to the legislature; requiring 
creation of a system for electronic applications for licenses; requiring a study. 

H. F. No. 2624, relating to employee relations; ratifying labor agreements; making certain positions unclassified; 
changing duties of the legislative commission on employee relations; revising a salary range for a certain position in 
the judicial branch. 

H. F. No. 3032, relating to game and fish; regulating certain uses of fish manure; clarifying the purposes for which 
various game and fish revenues may be ,.spent; requiring establishment of citizen oversight committees to review 
expenditures of game and fish revenues; regulating various wildlife management accounts- and authorizing annual 
appropriations to commissioner of natural resources for various purposes; regulating use of revenues from various 
game stamps; authorizing certain permits to be designated as available for persons with disabilities or over age 70; 
increasing fishing license fees; modifying regulations on cooperative farming agreements; modifying source of 
payments made to certain Indian tribes; abolishing the angling license refund for senior citizens; requiring the 
commissioner of natural resources to negotiate with bargaining units prior to involuntary layoffs; appropriating money 
and reducing earlier appropriations. 

Wannest regards, 

ARNE H. CARLSON 
Governor 
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STATE OF MINNESOTA 
OFFICE OF THE SECRETARY OF STATE 

ST. PAUL 55155 

Speaker of the House of Representatives 

The Honorable Allan H. Spear 
President of the Senate 
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'I have the honor to inform you that the following enrolled Acts of the 1994 Session of the State Legislature have 
been received from the Office of the Governor and are deposited in the Office of the Secretary of State for 
preservation, pursuant to the State Constitution, Article IV, Section 23: 

S,F. 

No. 

2210 

2104 

2709 

2277 
2072 
2690 
2500 

H.F. 
No. 

2010 

2362 
2410 

2034 
2226 
2120 
2485 

2710 
2624 
3032 

Time and 
Session Laws Date Approved Date Filed 
Chapter No. 1994 1994 

548 3:14 p.m. May 4 May 4 
549 3:10 p.m. May 4 May 4 
550 3:14 p.m. May 4 May 4 
551 3:15 p.m. May 4 May 4 
552 3:11 p.m. May 4 May 4 
553 3:16 p.m. May 4 May 4 
554 3:17p.m. May 4 May 4 
556 3:18 p.m. May 4 May 4 
557 3:19p.m. May 4 May 4 
558 3:12 p.m. May 4 May 4 
559 3:22p.m. May 4 May 4 
560 3:27p.m. May 4 May 4 
561 3:29p.m. May 4 May 4 
562 3:15 p.m. May 4 May 4 
563 3:08p.m. May 4 May 4 
564 3:14 p.m. May 4 May 4 
565 3:40p.m. May 4 May 4 

Sincerely, 

JOAN ANDERSON GROWE 
Secretary of State 

CALL OF THE HOUSE 

On the motion of Skoglund and on the demand of 10 members, a call of the House was ordered. The following 
members answered to their names: 

Abrams Carlson Dam Gruenes Johnson, A. Krueger Mariani 
Anderson, R. Carruthers Erhardt Gutknecht Johnson, R. Lasley McCollum 
Battaglia Clark Evans Hasskamp Johnson, V. Leppik McGuire 
Bauerly Commers Farrell Haukoos Kahn Lieder Milbert 
Beard Cooper Finseth Hausman Kelley Limmer Molnau 
Bergson Dauner Frerichs Holsten Kelso Lindner Morrison 
Bertram Davids Garcia Hugoson Kinkel Laurey Mosel 
Bettermann Dawkins Girard Huntley Klinzing Luther. Munger 
Bishop Dehler Goodno Jacobs Knight Lyoch Murphy 
Brown, C. Delmont Greenfield Jaros Koppendrayer Macklin Neary 
Brown, K. Dempsey Greiling Jefferson Krinkie Mahon Nelson 
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Ness Orfield Peterson Rukavina Sviggum Van Engen Wenzel 
Olson, E. Osthoff Pugh Sarna Swenson Vellenga Winter 
Olson, K. Ostrom Reding Seagren Tomassoni Vickerman Wolf 
Olson, M. Ozment Res' Sekhon . Tompkins Wagenius Worke 
Onnen Pawlenty Rhodes Skoglund Trimble Walbnan Workman 
Opatz Pelowski Rice Smith Tuilheim Weaver Spl<. Anderson, I. 
Orenstein Perl' Rodosovich Steensma Van DeUen Wejcman 

Carruthers moved that further proceedings of the roll call be dispensed with and that the Sergeant at Arms be 
instructed. to bring in the absentees. The motion prevailed. and it was' so ordered. 

The Honorable Irv Anderson 
Speaker of the House of Representatives 
The State of Minnesota 

Dear Speaker Anderson: 

STATE OF MINNESOTA 
OFFICE OF THE GOVERNOR 

SAINT PAUL 55155 

May 5, 1994 

It is my honor to inform you that I have received, approved, signed and deposited in the Office of the Secretary 
of State, Chapter 576, House File No. 2074, the Juvenile Justice Crime bill (with the exception of item vetoes on 
Page 63, lines, 6-21; Page 63, lines 22-29; Page 63, lines 30-61; and Page 65, lines 38-5O.) 

This measure is the product of a tremendous amount of work by the legislative, judicial and executive branches. 
It represents one of the most significant achievements of the 1994 session and should go' far in addressing our 
troubling juvenile crime rates. A bipartisan group of legislators and a Supreme Court Task Force led by Justice Sandra 
Gardebring deserve much credit. 

Due to the legislature's lack of financial planning and the need for a healthy and balanced budget I was forced to 
item veto three provisions of spending in this measure. We recognize the need for further resources for the district 
courts, probation officers and the Board of Public Defense and intend to make provisions for this next year. [ am 
convinced that we can responsibly address these needs during the regular budget session next January. 

Warmest regards, 

ARNE H. CARLSON 
Governor 

MOTION TO OVERRIDE LINE ITEM VETO 

Skoglund moved that Section 67, page 63, lines 6 through 21, of H. F.No. 2074, Chapter 576, be now reconsidered 
and repassed, .the objections of the Governor notwithstanding, pursuant.to Article' IV, Section 23, of the Constitution 
of the State of Minnesota. 

A roll call was requested and properly seconded.. 

The question was taken on the Skoglund motion and the roll was called. 

Sviggum moved. that those not voting be excused from voting. The motion did not prevail. 
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Carruthers moved that those not voting be excused from voting. The motion prevailed. 

There were 87 yeas and 45 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. Cooper Jacobs 
Asch Dauner Jaros 
Battaglia Dawkins Jefferson 
Bauerly Delmont jennings 
Beard Dom Johnson, A. 
Bergson Evans johnson, R 
Bertram Farrell Kahn 
Bishop Garcia Kalis 
Brown, C. Greenfield Kelley 
Brown, K. Greiling Kelso 
Carlson Hasskamp Kinkel 
C~thers Hausman Klinzing 
Clark Huntley Krueger 

Those who voted in the negative. were: 

Abrams Finseth Holsten 
Bettermann Frerichs Hugoson 
Commers Girard Johnson, V. 
Davids Goodno. Knight 
Dehler Gruenes Koppendrayer 
Dempsey Gutknecht Krinkie 
Erhardt Haukoos Leppik 

Lasley 
Lieder 
Limmer 
Lourey 
Luther 
Mahon 
Mariani 
McCollum 
McGuire 
Milbert 
Mosel 
Munger 
Murphy 

Lindner 
Lynch 
Macklin 
Molnau 
Morrison 
Ness 
Olson, M. 

Neary 
Nelson 
Olson, E. 
Olson, K. 
Opatz 
Orenstein 
Orfield 
Osthoff 
Ostrom 
Pelowski 
Perlt 
Peterson 
Pugh 

Onnen 
Ozment 
Pauly 
Pawlenty 
Seagren 
Stanius 
Sviggum 

Reding 
Rest 
Rhodes 
Rice 
Rodosovich 
Rukavina 
Sarna 
5ekhon 
Simoneau 
Skoglund 
Smith 
Solberg 
Steensma 

Swenson 
Tompkins 
Van Dellen 
Van Engen 
Vickennan 
Waltman 
Weaver 

Tomassoni 
Trimble 
Tunheim 
Vellenga 
Wagenius 
Wejcman 
Wenzel 
Winter 
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Spk. Anderson, I. 

Wolf 
Worke 
Workman 

Not having received the constitutionally required two-thirds vote, the line item veto was not reconsidered and not 
repassed. 

MOTION TO OVERRIDE LINE ITEM VETO 

Skoglund moved that Section 67, page 63,lines 30 through 61, of H. F. No. 2074, Chapter 576, be now reconsidered 
and repassed, the objections of the Governor notwithstanding, pursuant to Article IV, Section 23 of the Constitution 
of the State of Minnesota. 

A roll call was requested and properly seconded. 

The question was taken on the Skoglund motion and the roll was called. 

Carruthers moved that those not voting be excused from voting. The motion prevailed. 

There were 85 yeas and 47 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. Cooper Jacobs Lasley Nelson Rest Tunheim 
Asch Dauner. Jaros Lieder Olson, E. Rhodes Vellenga 
Battaglia Dawkins Jefferson Lourey Olson, K. Rice Wagenius 
Bauerly Delmont jennings Luther Opatz Rodosovich Wejcman 
Beard Dom Johnson, A. Mahon Orenstein Rukavina Wenzel 
Bergson Evans Johnson, R Mariani Orfield Sarna Winter 
Bertram Farrell Kahn McCollum Osthoff Sekhon Spk .. Anderson, I. 
Bishop Garcia Kalis McGuire Ostrom Simoneau 
Brown, C. Greenfield Kelley Milbert Pelowski Skoglund 
Brown, K Greiling Kelso Mosel Perlt Solberg 
Carlson Hasskamp Kinkel Munger Peterson . St~ma 
Carruthers Hausman Klinzing Murphy Pugh Tomassoni 
Clark Huntley Krueger Neary Reding Trimble 
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Those who voted in the negative were: 

Abrams Finseth HoIsten Limmer Olson, M. Stanius Waltman 
BeUermann Frerichs Hugoson Lindner OlUlen Sviggum Weaver 
Commers Girard Johnson, V. Lynch Ozment Swenson Wolf 
Davids Goodno Knight Macklin Pauly Tompkins Worke 
Dehler Gruenes Koppendrayer Molnau Pawlenty Van Dellen Workman 
Dempsey Gutknecht Krinkie Morrison Seagren Van Engen 
Erhardt Haukoos Leppik Ness Smith Vickerman 

Not having received the constitutionally required two-thirds vote, the line item veto was not reconsidered and not 
repassed. 

CALL OF THE HOUSE LIFTED 

Carruthers moved that the call of the House be dispensed with. The motion prevailed and it was so ordered . . 
INTRODUCTION AND FIRST READING OF HOUSE BILLS 

The following House File was introduced: 

Commers and Hugoson introduced: 

H. F. No. 3244, A bill for an act relating to taxation; requiring voter approval to increase local government property 
tax levies at a rate greater than the growth in state personal income; proposing coding for new law in Minnesota 
Statutes, chapter 275. 

The bill was read for the first time and referred to the Conunittee on Taxes. 

The Speaker called Kahn to the Chair. 

MESSAGES FROM THE SENATE 

The following messages were received from the Senate: 

Mr. Speaker: 

[ hereby announce that the Senate has concurred in and adopted the report of the Conference Committee on: 

H. F. No. 984, A bill for an act relating to state government; modifying provisions relating to the department of 
administration; amending Minnesota Statutes 1992, sections 138.04; 15.061; 168.06, subdivision 2; 168.17; 16B.19, 
subdivisions 2 and 10; 16B.24, subdivision 6, and by adding a subdivision; 16B.27, subdivision 3; 16B.32, subdivision 
2; 16B.42; 168.465, subdivision 6; 168.48, subdivisions 2 and 3; 168.49; 168.51, subdivisions 2 and 3; 168.85, subdivision 
1; 94.10, subdivision 1; 343.01, subdivisions 2, 3, and by adding subdivisions; and 403.11, subdivision 1; Laws 1979, 
chapter 333, section 18; and Laws 1991, chapter 345, article I, section 17, subdivision 4, as amended; proposing coding 
for new law in Minnesota Statutes, chapter 168; repealing Minnesota Statutes 1992, sections 3.3026; 168.41, subdivision 
4; 16B.56, subdivision 4; Laws 1987, chapter 394, section 13. 

The Senate has repassed said bill in accordance with the recommendation and report of the Conference Committee. 
Said House File is herewith returned to the House. 

PATRICK E. FLAHAVEN, Secretary of the Senate 
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Mr. Speaker: 

I hereby announce that the Senate has concurred in and adopted the report of the Conference Committee on: 

S. F. No. 2289. 

The Senate has repassed said bill in accordance with the recommendation and report of the Conference Committee. 
Said Senate File is herewith transmitted to the House. 

PATRICK E. fLAHA VEN, Secretary of the Senate 

CONFERENCE COMMTITEE REPORT ON S. F. NO. 2289 

A bill for an act relating to the environment; authorizing a person who wishes to construct or expand an air 
emission facility to reimburse certain costs of the pollution control agency; appropriating money; amending Minnesota 
Statutes 1992, section 116.07, subdivision 4d. 

The Honorable Allan H. Spear 
President of the Senate 

. The Honorable Irv Anderson 
Speaker of the House of Representatives 

May 4,1994 

We, the undersigned conferees for S. F. No. 2289, report that we have agreed upon the items in dispute and 
recommend as follows: 

.That the House recede Irom its amendments and that S. F. No. 2289 be further amended as follows: 

Delete everything after the enacting clause and insert: 

,·Section 1. Minnesota Statutes 1992, section 116.07, subdivision 4d, is amended to read: 

Subd. 4d. [PERMIT FEES.] (a) The agency may collect permit fees in amounts not greater than those necessary to 
cover the reasonable costs of reviewing and acting upon applications for agency permits and implementing and· 
enforcing the conditions of the permits pursuant to agency rules. Permit fees shall not include the costs of litigation . 

. The agency shall adopt rules under section 16A.128 establishing the amounts and methods of collection of any permit 
fees collected under this subdivision. The fee schedule must reflect reasonable and routine pennitting, implementation, 
and enforcement costs. The agency may impose an additional enforcement fee to be collected for a period of up to 
two years to cover the reasonable costs of implementing and enforcing the conditions of a permit under the rules of 
the agency. Any money collected under this paragraph shall be deposited in the special revenue account. 

(b) Notwithstanding paragraph (a), and section 16A.128, subdivision 1, the agency shall collect an annual fee Irom 
the owner or operator of all stationary sources, emission facilities, emissions units, air contaminant treatment facilities, 
treatment facilities, potential air contaminant storage facilities, or storage facilities subject to the requirement to obtain 
a permit under Title V of the federal Clean Air Act Amendments of 1990, Public Law Number 101-549, Statutes at 
Large, volume 104, pages 2399 et seq., or section 116.081. The annual fee shall be used to pay for all direct and 
i:r)direct reasonable costs, including attorney general costs, req\.lired to develop and administer the permit program 
requirements of Title V of the federal Clean Air Act Amendments of 1990, Public Law Number 101-549, Statutes at 
Large, volume 104, pages 2399 et seq., and sections of this chapter and the rules adopted under this chapter related 
to air contamination and noise.' Those costs include the reasonable costs of reviewing and acting upon an application 
for a 'permit; implementing and enforcing statutes, rules, and the tenns and condi~ons of a permit; emissions, ambient, 
and deposition monitoring; preparing generally applicable regulations; responding to federal guidance; modeling, 
analyses, and demonstrations; preparing inventories and tracking emissions; providing information to'the publiC about 
these activities; and, after June 30,.1992, the costs of acid depoSition monitoring currently assessed under section 
116C.69, subdivision 3. 
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(c) The agency shall adopt fee rules in accordance with the procedures in section 16A.128, subdivisions la and 2a, 
that will result in the collection, in the aggregate, from the sources listed in paragraph (b), of the following amounts: 

(1) in fiscal years 1992 and 1993, the amount appropriated by the legislature from the air quality account in the 
environmental fund for the agency's air quality program; 

(2) for fiscal year 1994 and thereafter, an amount not less than $25 per ton of each volatile organic compound; 
pollutant regulated under United States Code, title 42, section 7411 or 7412 (section 111 or 112 of the federal Clean 
Air Act); and each pollutant, except carbon monoxide, for which a national primary ambient air quality standard has 
been promulgated; and 

(3) for fiscal year 1994 and thereafter, the agency fee rules may also result in the collection, in the aggregate, from 
the sources listed in paragraph (b), of an amount not less than $25 per ton of each pollutant not listed in clause (2) 
that is regulated under Minnesota Rules, chapter 7005, or for which a state primary ambient air quality standard has 
been adopted. 

The agency must not include in the calculation of the aggregate amount to be collected under the fee rules any amount 
in excess of 4,000 tons per year of each air pollutant from a source. 

(d) To cover the reasonable costs described in paragraph (b), the agency shall provide in the rules promulgated 
under paragraph (c) for an increase in the fee collected in each year beginning after fiscal year 1993 by the percentage, 
if any, by which the Consumer Price index for the most. recent calendar year ending before the beginning of the year 
the fee is collected exceeds the Consumer Price index for the calendar year 1989. For purposes of this paragraph the 
Consumer Price Index for any calendar year is the average of the Consumer Price Index for all-urban consumers 
published by the United States Department of Labor, as of the close of the 12-month period ending on August 31 of 
each calendar year. The revision of the Consumer Price Index that is most consistent with the Consumer Price Index 
for calendar year 1989 shall be used. 

(e) Any money collected under paragraphs (b) to (d) must be deposited in an air quality account in the 
environmental fund and must be used solely for the activities listed in paragraph (b). 

ill Persons who wish to construct or expand an air emission facility may offer !:.Q. reimburse the ~ for the ~ 
of staff overtime or consultant services needed to e?Cpedite permit review. ,The reimbursement shall be in addition 
to fees imposed l!Y paragraphs W to f!!1. When the ~ determines that i!. needs additional resources to review 
the permit application in ~ expedited manner. and that expediting the review would not disrupt air permitting 
program priorities. the agency may accept the reimbursement. Reimbursements accepted Qy the ~ ~ 
appropriated to the ~ for the pwpose of reviewing the permit application. Reimbursement Qy!,permit applicant 
shall precede and not be contingent upon issuance of !. permit and shall 'not affect the agency's decision on whether 
to issue Q!. deny!. permit what conditions are included in .! permit. or the application of state and federal statutes 
and rules governing permit determinations. 

Sec. 2. [REPORT.] 

.!!y June ~ 1995. the commissioner olthe pollution control ~ shall submit to the chairs of the environment and 
natural resources £Q!!£v. and finance committees of the house of representatives and the senate.!~ detailing the 
agency's experience under section 1. paragraph ilk including: 

ill the number of requests for expedited permit review; 

ill the number of staff hours used for each expedited review; 

Ql the amount of reimbursements received .Qy the ~ from each person who requested expedited review; 

ill !!l indication of whether expedited review results in a sufficiently thorough, examination of all aspects of ! 
project or operation; and 

ill !!l analysis of the effect of expedited review 2!!. routine review of permit requests for other businesses or 
individuals." 
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Delete the title and insert: 

"A bill for an act relating to the environment; authorizing a person who wishes to construct or expand an air 
emission facility to reimburse certain costs of the pollution control agency; requiring a report to the legislature; 
amending Minnesota Statutes 1992, section 116:07, subdiviSion 4d." 

We request adoption of this report and repassage of the bill. 

Senate Conferees: GENE MERRIAM, DEANNA WIENER AND GARY W. LAIDIG. 

House Conferees: CHARLIE WEAVER, PHYLus KAHN AND RON ABRAMS. 

Weaver moved that the report of the Conference Committee on S. F. No. 2289 be adopted and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 

S. F. No. 2289, A bill for an act relating to the environment; authorizing a person who wishes to construct or 
expand an air emission facility to reimburse certain costs of the pollution control agency; appropriating money; 
amending Minnesota Statutes 1992, section 116.07, subdivision 4d. 

The bill was read for the third time, as amended by Conference, and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll was called. There were 113 yeas and 13 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Dempsey Hugoson Krueger Murphy Pugh Van Engen 
Anderson, R. Dom Huntley Lasley Neary Reding Vellenga 
Asch Erhardt Jacobs Leppil< Ness Rhod,es Vickerman 
Battaglia Evans Jaros Lieder Olson, E. Rodosovich Waltman 
Bauerly Farrell jefferson Limmer Olson, K. Rukavina Weaver 
Bergson Finseth jennings Lindner Olson, M. Sarna Wenzel 
Bertram Frerichs johnson, R Lourey Onnen Seagren Winter 
Bettermann Girard Johnson, V. 'Luther Opatz Simoneau Wolf 
Brown, C. Goodno Kahn Lynch Orenstein Smith WOlke 
Brown, K. Greenfield I<aIis Mahon Osthoff Solberg Workman 
Carlson Greiling Kelley McCollum Ostrom Stanius Spk. Anderson, I. 
Carruthers Gruenes Kelso McGuire Ozment Steensma 
Commers Gutknecht Kinkel Milbert Pauly Sviggum 
Cooper Hasskamp I<Iinzing Molnau Pawlenty Swenson 
Davids Haukoos Knight Morrison Pe10wski Tompkins 
Oehler Hausman Koppendrayer Mosel Perlt Tunheim 
Delmont _ Holsten Krinkie Munger Peterson Van Dellen 

Those who voted in the negative were: 

Clark Dawkins johnson, A. Orfield Skoglund Trimble Wejcman 
Dauner Garcia Nelson Sekhon Tomassoni Wagenius 

The bill was repassed, as amended by Conference, and its title agreed ·to. 

The following Conference Committee Reports were received: 

CONFERENCE COMMITTEE REPORT ON H. F. NO. 3086 

A bill for an act relating.to the environment; expanding the authority of the commissioner of the pollution control 
agency to release persons from liability for contamination from petroleum tanks; establishing an environmental 
cleanup program for landfills; increasing the solid waste generator fee; providing penalties; appropriating money; 
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abolishing the metropolitan landfill contingency action trust fund; transferring trust fund assets; transferring certain 
personnel, powers, and' duties back to the office of waste management; transferring solid and hazardous waste 
management personnet powers, and duties of the metropolitan council to the office of waste management; amending 
Minnesota Statutes 1992, sections 115.073; 115A.055; 115B.42, subdivision 1, and by adding subdivisions; 115C.03, 
subdivision 9; 116G.15; 3830.71, subdivision 1; 473.801, subdivisions 1 and 4; 473.841; 473.842, subdivision Ii and 
473.843, subdivision 2; amending Minnesota Statutes 1993 Supplement, sections 115B.42, subdivision 2; and 116.07, 
subdivision 10; proposing coding for new law in Minnesota Statutes, chapter 115B; repealing Minnesota Statutes 1992, 
sections 473.842, subdivisions la, 4a, and 5; 473.845; and 473.847. 

May 5,1994 

The Honorable Irv Anderson 
Speaker of the House of Representatives 

The Honorable Allan H. Spear 
President of the Senate 

We, the undersigned conferees- for H. F. No. 3086, report that we have agreed upon the items in dispute and 
recommend as follows: 

That the Senate recede from its-amendments and that H. F. No. 3086 be further amended as follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE 1 

Section 1. Minnesota Statutes 1992, section 115B.04, is amended by adding a subdivision to read: 

Subd.4a. [CLAIMS BYMlXED MUNICIPAL SOLID WASTE DISPOSAL FACILITIES.].w.Except as provided in 
paragraph !!!1.liability under this section for claims £y owners or operators of mixed municipal solid waste disposal 
facilities that accept waste on 2!: after April 2,. 1994, and are not qualified facilities under section 115B.39.subdivision 
£. ~ limited to liability for response costs exceeding the amount of available financial assurance funds required under 
section 116.07, subdivision 4h. 

ill This subdivision does not affect liability under this section for claims based 2!! the illegal disposal of waste at 
l! facility. 

Sec. 2. [115B.39] [LANDFILL CLEANUP PROGRAM; ESTABLISHMENT.] 

Subdivision 1. [ESTABLISHMENT.] The landfill cleanup program is established to provide environmental response 
at qualified facilities and!! to be administered!!y' the commissioner. 

Subd.b [DEFINlTIONS.].w. In addition to the definitions in this subdivision, the definitions in sections 115A.03 
and 115B.02l!PPlY. to sections 115B.39 to 115B.46, except as specifically modified in this subdivision. 

ill "Cleanup order" means a consent order between responsible persons and the ~.Q!.!!l order issued. ~ the 
United States Environmental Protection Agency under section 106 of the Federal Superfund Act. 

!£l. "Closure" means actions to prevent or minimize the threat to public health and the environment posed J:!y l! 
mixed municipal solid waste disposal facility that has stopped accepting waste J:!y controlling the sources of releases 
.Q!. threatened releases at the facility. "Closure'~ includes removing contaminated equipment and liners; applying final 
cover; grading and -seeding final cover; installing wells. borings. and other monitoring devices; constructing 
groundwater and surface -water diversion structures; and installing e control systems and site security' systems. as 
necessary. The commissioner may authorize use of final ~ that includes processed materials that meet the 
requirements in Code of Federal Regulations, title 1Q.. section 503.32, paragraph ~ 

@ "Contingency action" means organized, planned. or coordinated courses of action to be followed in case of fire. 
explosion. Q!. release of solid waste. waste by-products. Q! leachate that could threaten human health Q!. 
the environment. 
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~ "Corrective action" means steps-taken to repair facility structures including liners. monitoring wells. separation 
equipment. covers, and aeration devices and to bring the facility into compliance with design. construction, 
groundwater. surface water. and air emission standards . 

.ill "Decomposition gases" ~ gases produced £y chemical or microbial activity during the decomposition of 
solid waste. . . 

{gl "Environmental response action" means response action at ~ qualified facility, including corrective action. 
closure. postclosure care: contingency action; environmental studies, including reinedial investigations and feasibility 
studies: engineering. including remedial design; removal: remedial action; site construction: and other similar 
cleanup-related activitieS. 

!hl "Environmental response costs" means: 

ill costs of environmental response action, not including legal or administrative expenses; and 

ill costs required to be paid to the federal government under section 107(a) of the federal Superfund Act, i!!! amended. 

ill "Postclosure" Q!. "postclosure care" ~ actions taken for the care, maintenance, and monitoring of closure 
actions at!, mixed municipal solid waste disposal facility . 

.ill "Qualified facility" means a mixed municipal solid waste disposal facility, including adjacent property used for 
solid ~ disposal, that: 

ill ~ or was permitted !!y the agency; 

ill stopped accepting solid waste, except demolition debris, for disposal!!y April ~ 1994; and 

ill stopped accepting demolition debris for disposalJ!x rune h 1994, except that demolition debris may be accepted 
until May h 1995, at i!. pennitted area where disposal of demolition debris is allowed, if the area where the demolition. 
debris ~ deposited .!§. at least 50 feet from the fill boundary of the ~ where mixed municipal solid waste ~ 
deposited. 

Sec. 3. [115B.4O] [PROGRAM.] 

1. [RESPONSE TO RELEASES.] The ~:i=~ 
to!, ~j 

[PRIORITY LIST.],W, 

ful The priority list required under this subdivision must be based on the relative risk Q!. danger to public health 
Q!. welfare .Q!. the environment. taking into account to the extent possible the population at risk, the hazardous 
potential of the hazardous substances at the facility, the potential for contamination of drinking water supplies, the 
potential for direct human contact, and the potential for destruction of sensitive ecosystems. 

Subd. ~ [NOTIFICATION.].!1v: September h 1994, the commissioner shall notify the owner or operator.Qf, and 
persons subject to a cleanup order At. each qualified facility of whether the requirements of subdivision 4 or .2 have 
been met. !! the requirements have not been met at!, facility, the commissioner,!!y the earliest practicable date, shall 
notify the owner or operator and persons subject to !, cleanup order of what actions need. to be taken. 
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Subd. i. [QUALIFIED FACILITY NOT UNDER CLEANUP ORDER; DUTIES.] ~ The ~ 2!: operator of .!! 
qualified facility that ~!1!2! subject to ! cleanup order shall: 

ill complete closure activities at the facility. Q!: enter intO! binding. agreement with the commissioner to do !2L ~ 
provided in paragraph ~ within one year from the date the owner or operator is notified £y the commissioner under 
subdivision J. of the closure activities that are necessary to properly close the facility in compliance with facility's 
permit. closure orders. Q!. enforcement agreement with the agency. and with the solid waste rules in effect at the time 
the facility stopped accepting waste; 

ill undertake or continue postclosure ~ ill the facility until the date of notice of compliance under subdivision Z; 

ill transfer to the commissioner of revenue for deposit in the landfill cleanup account established in section llSB.42 
any funds required for proof of financial responsibility under section 116.07. subdivision ~ that remain after facility 
closure and any postdosure care and response action undertaken Qy the owner .2!. operator at the facility including. 
if proof .2f financial responsibility is provided through a letter of credit or other financial instrument or mechanism 
that does not accumulate money in an account the amount that would have accumulated had the owner or operator 
utilized a trust fund. less any amount used for closure, postclosure care. and response action at the facility: 

ill provide the commissioner with ! ~ of all applicable comprehensive general liability insurance policies and 
other liability policies relating to property damage, certificates. or other evidence of insurance coverage held during 
the life of the facility; and 

@ enter into! binding agreement with the commissioner to: 

ill. take any actions necessary to preserve the ~ .Q!. operator's rights to payment or defense under insurance 
policies included in clause !!lL cooperate with the commissioner in asserting claims under the policies; and. within 
60 days of.!! request l2x the commissioner, but!1£ earlier than l!!!Yh 1996, assign only those rights under the policies 
related to environmental response costs: 

ill cooperate -with the commissioner .Q!. other persons acting at the direction of the commissioner in taking 
additional environmental response actions necessary to address releases or threatened releases and to avoid any action 
that interferes with environmental response actions. including allowing ~ to the property and to the facility's 
records and allowing ~ and installation of equipment; and 

.illil refrain from developing or 'altering the use of property described in any permit for the facility except after 
consultation with the commissioner and in conformance with ~ conditions established 12v. the commissioner for that 
property. including use restrictions. to protect public health and 'welfare and the environment. 

f!!l The ~. or operator of .!! qualified facility that ~ .!! political subdivision may ~.!! portion of any funds 
established for response at the facility, which are available directly or through a financial instrument or other financial 
arrangement for closure or postclosure care at the facility ,if funds available for closure .Q!. postclosure care ~ 
inadequate and shall assign the rights to any remainder to the commissioner. 

f£l The agreement required in paragraph!sl. clause.@1. must be in writing and must.!!PPlY to and be binding upon 
the successors and assigns of the ~ The owner shall record the agreement, or! memorandum approved 12v. the 
commissioner that summarizes the agreement with the county recorder or registrar of titles of the county where the 
property is located. 

@ A binding agreement entered into under paragraph!sl. clause 111 may include .!! provision that the ~ 2!: 
operator will reimburse the commissioner for the costs of closing the facility to the standard required in that clause. 

Subd.2, [QUALIFIED FACILITY UNDER CLEANUP ORDER; DUTIES.] ~ For.!! qualified facility that ~ subject 
to ~ cleanup order. persons identified in the order shall coinplete construction of the remedy required under the 
cleanup order and: 

ill for ~ federal order. receive a concurrent determination of the United States Environmental Protection Agency 
and the ~.Q!. commissioner that the remedy is functioning properly and i§. performing as designed; or 

ill for !. state order. receive acknowledgment from the agency or commissioner that the obligationS under the order. 
for construction of the remedy have been met. 
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ill The ~ 9! operator of! qualified facility that ~ subject12! cleanup order. in addition to any applicable 
requirement in paragraph !!1. shall comply with subdivision ~ paragraph !!1. clauses ill t~ ~ 

Subd. 2. [COMMISSIONER; DUTIES.] 1& If the ~ 2!: operator of ~ qualified facility fails to comply with 
subdivision ~ paragraph @1 clause ill2!: m the commissioner shall: 

ill undertake or complete closure activities at the facility in compliance with the solid ~ rules in effect s! the 
time the commissioner takes action under this clause: and 

m undertake or continue postclosure care at the facility as required under subdivision 2. 

ill !f. ! facility has been properly closed. under subdivision ~ but the applicable closure requirements are less 
environmentally protective than closure requirements in the solid waste rules in effect on January .1. 1993. the 
commissioner shall determine whether the facility should be closed!Q. the higher standards and. i!~ shall undertake 
additional closure activities at the facility to meet those standards. The commissioner·may determine that additional 
closure activities are unnecessary only if i! ~ likely that response actions will be taken in the near future and that 
those response actions will result in removal or significant alteration of the closure activities or render the closure 
activities wmecessary. 

Subd. Z:. [NOTICE OF COMPLIANCE; EFFEClS.] 1& The commissioner shall provide written notice of compliance 
to the appropriate owner Q!. operator' or person subject to a cleanup order when: 

ill the commissioner determines that the requirements of subdivision 4 .Q!. ~ have been met; and 

ill. the person who will receive- the notice has submitted to the commissioner a written waiver of any claims the 
person may have against !!!Y. other person for recovery of any environmental response costs related to .! qualified 
facility that ~ incurred prior to the date of notice of compliance. 

ill Beginning on the, date of the notice of compliance: 

ill the commissioner shall assume all obligations of the ~.Q!. operator or person for environmental response 
actions under the federal Superfund Act and any federal or state cleanup orders and shall undertake all further action 
under subdivision! at.Q! related to the facility that the commissioner deems appropriate and in accordance with the 
priority Jj§!L and 

m the commissioner may not seek recovery against the owner or operator of the facility.Q!:. any responsible person 
of any costs incurred !!Y the commissioner for environmental response action at or related to the facility, except: . 

ill to the extent of insurance coverage held !!v the ~ 2!: operator or responsible person; 2!: 

ilil. as provided in section 115B.402. 

1£l The commissioner and the· attorney general shall communicate with the United States Environmental Protection 
Agency addressing the manner and procedure for the state's assumption of federal Obligations under paragraph!!21. 
clause ll1. 

Subd. ~ [STATUTES OF LIMITATIONS.] 1& With ~ to claims for recovery of environmental response costs related 
to qualified facilities, the running of all applicable ~ of limitation under state law is suspended untill!!!v 1. 2004. 

ful A waiver of claims for recovery of environmental response costs under this section or section 115B.43 is extinguished 
for that portion of reimbursable costs under section 115B.43 that have not been reimbursed !!v l!!!v 1. 2004. 

Sec. 4. [115B.402] [ILLEGAL ACTIONS AT QUALIFIED FACILmES.] 

The commissioner may ~ under section 11SB.17, subdivision 2t. that portion of the costs of response actions 
at any qualified facility attributable to ~ person who otherwise would be responsible for the release 2!: threatened 
release under section 115B.03; and -whose actions related to the release .Q! threatened' release were in violation of 
federal Q!. state hazardous waste management laws in effect at the time of those actions. The commissioner's 
determination of the portion of the ~ of !. response action attributable to a person under this section. based on the 
volume and toxicity of waste in the facility associated with. the person and other factors reasonably related to the 
contribution of the person to !. release or threatened release. ~ prima facie evidence that those costs are attributable 
to the person. 
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Sec. 5. [115B.405] [EXCLUDED FACILITIES.] 

Subdivision 1. [APPLlCAT10N.] The ~ or operator of a qualified facility may ~ to the commissioner for 
exclusion from the landfill cleanup program under sections 115B.39, 1158.40, 115B.41, 115B.412, and 115B.43. 
Applications must be received Qy the commissioner Qy February.1. 1995. The owner or operator of! qualified facility 
that ~ subject to a federal cleanup order or that includes ~ portion that ~ tax-forfeited may not ~ for exclusion 
under this section. In addition to other information required !!y the commissioner. an application must include a 
disclosure of all financial assurance accounts established for the facility. Applications for exclusion must: 

ill show that the operator or owner is complying with the agency's rules adopted under section 116.07. subdivision 
1!1. and ~ complying with !! financial assurance plan for the facility that the commissioner has approved after 
determining that the plan is adequate to provide for closure, postdosure care, and contingency action; 

m demonstrate that the facility ~ closed !!!: ~ in compliance with !!. closure schedule approved ~ the 
commissioner; and 

ill include £. waiver of all claims for recovery of costs incurred under sections llSB.Ot to llSB.24 and the federal 
Superfund Act at or related to a qualified facility. 

Subd. b. [EVALUATION OF EXCLUSION STATUS.] Within 90 days after the commissioner has received a 
complete' application for exclusion. the commissioner shall notify the ~ m:. operator if the facility ~ excluded. 
If the commissioner finds that the facility does not satisfy the requirements for exclusion. the corrunissioner shall notify 
the owner or operator of that fact. 

Subd. ~ [RESTRICTION ON USE OF PROPERTY AT EXCLUDED FACILITIES.] ill A person may not use any 
property described in the most recent ~ permit issued for an excluded facility in any way that disturbs the 
integrity of the final cover, liners, or' any other components of any containment system. or the function of the facility's 
monitoring systems, unless the ~ finds that the disturbance: 

ill ~ necessary to the proposed use of the property, and will not increase the potential hazard to human health 
or the 'environment; or 

m ~ necessary to reduce a threat to human health Q!. the environment. 

ill Before any transfer of ownership of property described in paragraph .!!1. the owner must obtain approval from 
the commissioner. The commissioner shall approve a transfer if the owner can demonstrate to the satisfaction of the 
commissioner that persons and property will not be exposed to undue risk from releases of hazardous substances or 
pollutants or contaminants . 

.!.£l After obtaining approval from the commissioner. the owner shall record with the county recorder of the county 
in which the property is located ~ affidavit containing .! legal description of the property that discloses to any 
potential transferee: 

ill that the land has been used ~.!! mixed municipal solid waste disposal facility; 

m the identity. quantity. location. condition, and circumstances of the disposal and any release of hazardous 
substances or pollutants or contaminants from the facility !Q. the full extent known or 'reasonably ascertainable; and 

ill that the use of the property or some portion of !! may be restricted as provided in paragraph fu1. 

@ An ~ must also file an affidavit within 60 days after any material change in ~ matter required to be 
disclosed under paragraph!£1. with respect to property for which an affidavit has already been recorded. If the owner 
m:. any subsequent owner of the property removes the waste from the facility together with any residues, liner, and 
contaminated underlying and surrotmding soiL that ~ may record an affidavit indicating the "removal. Failure 
to record ~ affidavit as provided in this paragraph does not affect or prevent any transfer of ownership of the 
property. 

~ The county recorder shall record all affidavits presented in accordance with paragraphs W. and ll!1 The 
affidavits must be recorded in a manner that will ~ their disclosure in the ordinary course of !!. title search of 
the subject property. 

ill. This subdivision is enforceable under sections 115.071 and 116.072. 
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Subd. i:. [CLOSURE.] It the commissioner determines that the owner or operator of an excluded facility did!!Q! 
complete the tenns of an approved closure plan Qy the date in the plan. the commissioner shall complete closure at 
the facility and may seek ~ recovery against the ~ or operator under section 115B.17. subdivision 6. 

Sec. 6.[1158.41] [ALLOCATION OF COSTS; FAILURE TO COMPLY.] 

Subdivision 1. [ALLOCATION AND RECOVERY OF COSTS.] ill S. person who i§. subject to the requirements in 
section 115B.40. subdivision ~ or subdivision ~ paragraph !l!1. i§. responsible for all environmental response costs 
incurred Qy the commissioner at or related to the facility until the date of notice of compliance under section 1158.40. 
subdivision 7. The commissioner may ~ any funds available for closure, postclosure care, and response action 
established ~ the owner ~ operator. !! those funds are insufficient or if the owner or operator fails to assign rights 
to them to the commissioner, the commissioner may seek recovery of environmental response costs against the ~ 
or operator in the county of Ramsey 2! in the county where the facility ~ located or where the ~ .Q!. 
operator resides. 

ill In ~ action brought under this subdivision in which the commissioner prevails, the court shall award the 
commissioner reasonable attorney fees and other litigation expenses incurred!2y the commissioner to bring the action. 
All costs, fees,. and expenses recovered under this subdivision must be deposited in the environmental fund and 
credited to the landfill cleanup account established in section 115B.42. 

[LOCAL GOVERNMENT AID; OFFSET·]M l!!! 
to 

Subd.!. [DISQUALIFICATION; PERMITS.] If!!l ~ ill: operator of l! qualified facility that i§. not l! local 
government unit does !!Q! undertake closure or postclosure care in compliance with section 115B.40. subdivision ~ 
the owner or operator is ineligible to obtain 2r ~ ! state .Q!.local permit 2! license to engage in ! business that 
manages solid waste. Failure of !!l ~ 2!: operator that !§. not! local government unit to complete closure or 
postclosure care at l! qualified facility ~ prima facie evidence of the lack of fitness of that ~ or operator to 
conduct any solid waste business and is grounds for revocation of any solid ~ business permit or license held 
~ that owner or operator. 

For the purposes of this subdivision and subdivision b. "owner or operator" means ! person. partnership. finn. 
limited liability company, cooperative, association, corporation, ill: other entity and includes l!!!Y entity in which the 
~ or operator owns ! controlling interest. 

Subd.!h [EXPEDITED CLOSURE.] To expedite compliance with section 115B.40, subdivision ~l! person other than 
!!l ~ .Q!. operator may undertake closure or postclosure care in compliance with that subdivision under !!l 
agreement with the commissioner. 
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Sec. 7. [115B.412] [PROGRAM OPERATION.] 

Subdivision ~ [DUTY TO PROVIDE INFORMATION.] Any person who the commissioner has reason to believe 
has 2!: may 'obtain information related to the generijltion, composition. transportation, treatment. or disposal of waste 
in ! qualified facility Q! who has Q!. may obtain information related to the ownership .Q!. operation of a facility shall 
furnish to the commissioner or the commissioner's designee ~ information that person may have or may reasonably 
obtain that is relevant to a release or threatened release at! qualified facility. 

Subd. ~ [ACCESS TO INFORMATION AND PROPERTY.] The commissioner 2!: ~ person designated Qy the 
commissioner, on presentation of credentials. may: 

ill examine and ~ any books. papers. records. memoranda. or data of any person who has !. duty to provide 
information !Q. the ~ under subdivision 1i and 

ill enter upon any properlv, publiC or private, for the purpose of taking any action authorized Qy sections 115B.39 
to 115B.43 including obtaining information from i!m: person who has ~ duty to provide the information under 
subdivision .1. conducting surveys or investigations, and taking response action. 

This subdivision and subdivision 1 are enforceable under sections 115.071 and 116.072. If the commissioner prevails 
in ~ enforcement action under this subdivision. the commissioner may' ~ all costs. including .£2!:!!! costs. 
attorney fees. and administrative costs. related to the enforcement action. 

Subd. ~ [ACQUISITION AND DISPOSITION OF REAL PROPERTY.] The commissioner may acquire and dispose 
of real property the commissioner deems reasonably necessary for environmental response actions ,at Q!. related to! 
qualified facility under section 115B.17, subdivisions 15 and 16. 

Subd. ~ [AFFECTED REAL PROPERTY; NOTICE.] 1& The commissioner shall provide to affected local 
government units. to be available as public information. and shall make available to others. on request. a description 
of the real property described in the original and any revised permits for ~ qualified facility. along with a description 
of activities that will be 2!: have been taken 2!l the property under sections 115B.39 to 115B.43 and ~ reasonably 
accurate description of the ~ locations, and potential movement of hazardous substances. pollutants and 
contaminants, Qr decomposition gases related to the facility. The commissioner shall provide and make this 
information available at the time the facility ~ placed on the priority list under section 115B.4O, subdivision b. shall 
revise. provide. and make the information available when response actions. other than long·term maintenance actions. 
have been completed; and'shall revise the information over time if sigrtificant changes occur that make the information 
obsolete or misleading. 

!E.l A local government unit that receives information from the commissioner under paragraph!!l shall incorporate 
that information in any land ~ plan that includes the affected property and shall notify any person who applies for 
! permit related to development of the affected property of the existence of the information and. on request. provide 
! ~ of the information. 

Subd. ~ [ENVIRONMENTAL UEN.] An environmental lien for'environmental response costs incurred, including 
reimbursements made under section 115B.43, Qy the commissioner under sections 115B.39 to 115B.46 attaches in the 
same manner ~~ lien under sections 514.671 to 514.676, to all the real property described in-the original and any 
revised pennits for! qualified facility and ~ adjacent property owned .Qy the facility ~ or operator from the 
date the first assessment. closure. postclosure care, or response activities related to the facility are undertaken ~ the . 
commissioner. For the purposes of filing an environmental lien under this subdivision. the term "cleanup action" as 
used in sections 514.671 to 514.676 includes all of the costs incurred ~ the commissioner to, assess. close. maintain. 
monitor. and respond to releases at qualified facilities under sections 1158.39 to 115B.46. Notwithstanding section 
514.672. subdivision ~! lien under this paragraph takes precedence over all other liens on the property regardless 
of when the other liens ~ or are perfected. For the purpose of this subdivision, "owner £!: operator" has the 
meaning given il. in section 115B.41. subdivision 4. 

Subd.2. [CONTRACTS.] The commissioner shall, to the extent practicable, ensure that contracts for activities or 
consulting services under this section are entered into with contractors or consultants located within the region where 
the facility subject to the contracts is located. The commissioner shall tailor specifications in requests for proposals 
to the ~ of activities or services that need to be undertaken at ~ specific facility 2!:!l!2!!£ of facilities located in 
the ~ region and shall not include specifications that require specialized expertise or laboratory work not available 
within the region unless i! ~ necessary to do ~ to meet the requirements of this section. 
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Subd. Z:. [SEPARATE ACCOUNTING.1 The commissioner shall maintain separate accounting for each qualified 
facility regarding: 

ill the amount of financial assurance funds transferred under section 115B.40, subdivisions 4 and 2;. and 

ill. costs of response actions taken at the facility. 

Subd. lh [TRANSFER OF TITLE.] The owner of a gualified facility may, ~ part of the owner's activities under 
section 115B.40. subdivision i 2r ~ offer to transfer title to all the property described in .the facility's most recent 
permit. including any property adjacent to that property the· owner wishes to transfer. to the commissioner. The 
commissioner may accept the transfer of title if the commissioner determines that to do so .!§. in the -best interest of 
the~ 

Subd.2, [LAND MANAGEMENT PLANS.] The commissioner shall develop a land ~ plan for each gualified 
facility. All local land use plans must be consistent with a land use plan developed under this subdivision. Plans 
developed under this subdivision must include provisions to prevent any use that disturbs the integrity of the final 
cover. liners. any other components of any containment system, or the function of any monitoring systems unless the 
commissioner finds that the disturbance: 

ill ~ necessary to the proposed ~ of the property. and will not increase the potential hazard to human health 
or the, envirorunentj or 

m is necessary to reduce a threat to human health .Q!. the envirorunent. 

Before completing~plan under this subdivision. the commissioner shall consult with the commissioner of finance 
regarding any restrictions that the commissioner of finance deems necessary on the disposition of property resulting 
from the ~ of bond proceeds to ax for response actions on the property. and shall incorporate the restrictions in 
the plan. 

Subd. 10. [REPORT.] fu: October! of each year, the commissioner shall report to the legislative commission on 
waste management and to the appropriate finance committees of the. senate and the house of representatives on the 
commissioner's activities under' sections 115B.39 to 115B.43 and the commissioner's anticipated activities during future 
fiscal years. 

Subd. 11. [RULES.] The commissioner may adopt rules necessary to implement sections 1158.39 to 1158.43. 

Sec. 8. [115B.414] [THIRD-PARTY CLAIMS; MEDIATION; DEFENSE.] 

Subdivision 1. [THIRD-PARTY CLAIMS; DEFlNmON.] For the purposes of this section, "third-party claims" 
means claims made against mixed municipal solid waste generators!!v.!. responsible person or i!.Q!!2 of responsible 
persons under state .Q!. federal law for payment of response costs and related costs at !. qualified facility. when the 
claimant or claimants do not produce evidence. other than statistical or circumstantial evidence. that the persons 
against whom the claims are made ever arranged for disposal or transported for disposal mixed municipal solid waste 
containing e hazardous substance or pollutant or contaminant to the facility. 

Subd. b [MEDIATION.] A third-party claim or ll!Q!!E of third-parly claims that all arise from the same facility may 
be submitted to the Minnesota office of dispute resolution for mediation under the Minnesota civil mediation !£t. 
sections 572.31 to 572.40. The ~ of mediation must be allocated equally between the person or persons against 
whom the claims !!'£. made and the person or persons making the claims. 

Subd. ~ [PARTIAL REIMBURSEMENT.] A person or persons against whom ~!l!:!!!!!!s' third-party claims are 
made may seek reimbursement from the commissioner of one-half of the costs of mediation allocated to the person 
or persons under subdivision 2. The commissioner shall reimburse the person or persons that request reimbursement 
unless the commissioner finds that the mediation was not entered into and conduded in good faith !!v. the person or 
persons seeking reimbursement. 

Subd.-.1:, ,[DEFENSE COSTS.] !f.eperson or persons agairist whom one or more third-party claims are made request 
the person .Q!. persons making the claims to submit the "Claims !Q mediation and the claimants refuse to submit to . 
mediation or if the person or persons against whom third-party claims are made enter into and conduct the mediation 
in good faith but the mediation fails to resolve the claims, the person or persons, in cooperation with other persons 



8590 JOURNAL OF THE HOUSE [106TH DAY 

against whom third-party claims have been made that arise from the same facility, may retain legal counsel to defend 
them against the claims and may seek partial reimbursement from the commissioner for reasonable attorney fees. 
The commissioner shall provide partial reimbursement for reasonable attorney fees under this subdivision of $75 E.£!: 
hour for ~ maximum number of hours to be established £y the commissioner Qy rule. The maximum number of hours 
for reimbursement must increase as the number of persons who collectively retain legal counsel to defend against­
related claims increases but need not increase proportionately to the increase in the number of persons seeking 
collective defense. Under no circumstances may ~ person .2r.&Q!!E. of persons receive reimbursement of more than 
75 percent of their reasonable attorney fees under this subdivision. 

Sec. 9. [115B.43] [REIMBURSABLE PARTIES AND EXPENSES.] 

Subdivision L [GENERALLY.] Environmental response costs at qualified facilities for which a notice of compliance 
has been issued W1der section 115B.40. subdivision Z. are reimbursable as provided in this section. 

Subd.;h [REIMBURSABLE PERSONS.]ll!l. Except as provided in paragraphs ill to i21 the following persons are 
eligible for reimbursement under this section: 

ill owners or operators, after the owners or operators have agreed to waive all claims for recovery of environmental 
response costs against any other persons and have agreed to reimburse. on ~ proportionate basis from each 
reimbursement received, each person from whom the applicant has collected funds towards reimbursable costs; and 

ill persons, other than ~ and operators after the persons have agreed to: 

.ill. reimburse. on a proportionate basis from each reimbursement payment received, each person from whom the 
applicant has collected funds towards reimbursable costs; and 

.ilil waive all daims for environmental response costs related to the facility and all other qualified facilities. against 
all other persons. 

ful b:. person ~ not eligible for reimbursement under this section if the person is an owner or operator who failed 
to properly close the qualified facility within the time specified in the facility's pennit or the solid waste rules in effect 
at the time the facility stopped accepting waste. 

1£l f!. person ~ not eligible for reimbursement under this section for environmental response costs at ~ facility if 
the person's actions' relating to ! release or threatened release at the facility were in violation of federal 2!: state 
hazardous waste management laws in effect at the time of those actions. 

@b:. person.!! not eligible for reimbursement under this section itt after Tune .!.2t.1994. the person files or continues 
to pursue an action asserting a claim for recovery of environmental response costs relating to a qualified facility. Q!. 
otherwise seeks contributions for these costs, from another person. 

Subd. ~ [REIMBURSABLE EXPENSES.]ll!l. Environmental response costs are eligible for reimbursement under 
this section to the extent that they: 

.ill. for each political subdivision that is an owner or operator of the facility. $250.000; and 

.ilil for ~ private owner or operator, or a political subdivision that jointly owned or operated the facility with two 
or ~ other political subdivisions under a valid joint powers agreement. $750,000; 

.@lif the commissioner finds that they were reasonable and necessary under the circumstances. The commissioner 
may request further documentation from those requesting reimbursement if i! ~ necessary in the' commissioner's 
judgment. 

ill For owners or operators, the following costs are !!Q! reimbursable: 

ill costs attributable to normal operations of the facility or to activities required under the facility permit and 
applicable solid waste rules. including corrective action. closure. postclosure, and contingency action; and 
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m the acquisition of real property if required of the owner or operator in order to ~ out requirements of the 
facility permit or applicable solid waste rules. 

Subd . .1, [REIMBURSEMENT PLAN.] The commissioner shall prepare j! reimbursement plan and present i! £Y 
October .1. 1995, to the legislative commission on waste management, the chairs of the senate finance corruriittee and 
environment and natural resources finance division and the committees on ways and ~ and environment and 
natural resources finance of the house of representatives. and owners and operators 2t. and persons subject to !. 
cleanup order !t. qualified facilities. The plan shall identify sites where reimbursement will occur and the estimated 
dollar amount for each site. and shall set out priorities and payment schedules. The plan must give first priority for 
reimbursement to persons who are not owners or operators of qualified facilities. 

Subd. ~ [REIMBURSEMENT TIMING.] The commissioner shall not isSue reimbursement payments before 
October lli 1995. The commissioner shall not issue reimbursements for expense statements filed after October ~ 
1996, and shall approve or deny all reimbursement requests .Qy October ~ 1997. The corrunissioner shall fully 
reimburse all persons eligible for reimbursement no later than six years after the date of notice of compliance for the 
facility under ,section 1158.40, subdivision 7. 

Subd. 2,. [REIMBURSEMENT CEILING.] The commissioner shall not issue reimbursements in an amount exceeding 
$7,000,000 ~ fiscal year. 

Sec. 10. Minnesota Statutes 1993 Supplement, section 281.13, is amended to read: 

281.13 [NOTICE OF EXPIRATION OF REDEMPTION.] 

Every person holding a tax certificate after expiration of three years", or the redemption period specified in section 
281.17 if shorter, after the date of the tax sale under which the same was issued, may present such certificate to the 
county auditor; and thereupon the auditor shall prepare, under the auditor's hand and official seat a notice, directed 
to the person or persons in whose name such lands are assessed, specifying the description thereof, the amount for 
which the same was sold, the amount required to redeem the same, exclusive of the costs to accrue upon such notice, 
and the time when the redemption period will expire. If, at the time when any tax certificate is so presented, such 
lands are assessed in the name of the holder of the certificate, such notice shall be '·directed. also to the person or 
persons in whose name title in fee of such land appears of record in the office of the county recorder. The auditor 
shall deliver such notice to the party applying therefor, who shall deliver it to the sheriff of the proper county for 
service. Within 20 days after receiving it, the sheriff shall serve such notice upon the persons to whom it is directed, 
if to be found in the sheriff's county, in the manner prescribed for serving a summons in a civil action; if not so found, 
then upon the person in possession of the land, and make rel'4rn thereof to the auditor. In the case of land held in 
joint tenancy the notice shall be served upon each joint tenant. H one or more of the persons to whom the notice is 
directed cannot be found in the county, and there is no one in possession of the land, of each of which facts the return 
of the sheriff so specifying shall be prima facie evidence, service shall be made upon those persons that can be found 
and service shall also be made by two weeks' published notice, proof of which publication shall be filed with the 
auditor. 

When the records in the office of· the county recorder show that any lot or tract of land is encumbered by an 
unsatisfied mortgage or other lien, and show the post office address of the mortgagee or lienee, or if the same has 
been assigned, the post office address of the assignee, the person holding such tax certificate shall serve a copy of such 
notice upon such mortgagee, lienee, or assignee by certified mail addressed to such mortgagee, lienee, or assignee at 
the post office address of the mortgagee, lienee, or assignee as disclosed by the records in the office of the county 
recorder, at least 60 days prior to the time when the redemption period will expire. 

The notice herein provided for shall be sufficient if substantially in the following form: 

"NOTICE OF EXPIRATION OF REDEMPTION 

Office of the County Auditor 

County of ....................... , State of Minnesota. 

To ...... , ...................... . 

You are hereby notified that the following described piece or parcel of land, situated in the county of ....................... , 
and State of Minnesota, and known and described as follows: ...................................................... ; ........................ , is now 
assessed in your name; that on the ........................ day of May, ..................... , at the sale of land pursuant to the real 
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estate tax judgment, duly given and made in and by the district court in and for said county of ............ " ........................ , 
on the ....... " ........................ day of March, .............. , in proceedings to enforce the payment of taxes delinquent upon real 
estate for the year .......... ~ ... for said county of .................................. , the above described piece or parcel of land was 
sold for the sum of, $ ............. , and the amount required to redeem such piece or parcel of land from such sale, 
exclusive of the cost to accrue upon this notice, is the sum of $ ............ , and interest at the rate of ............... percent per 
annum from said ............................. day of ...................... , ................... , to the day such redemption is made, and that the 
tax certificate has been presented to me by the holder thereat and the time for redemption of such piece or parcel 
of land from such sale will expire 60 days after the service of this notice and proof thereof has been filed in my office. 

Witness my hand and official seal this ............................ day of ................ , ................ . 

(OFFICIAL SEAL) 

County Auditor of 

...................... County, Minnesota." 

Sec. 11. Minnesota Statutes 1992, section 281.17, is amended to read: 

281.17 [PERIOD FOR REDEMPTION.] 

The period of redemption for all lands sold to the state at a tax judgment sale shall be three years from the date 
of sale to the state of Minnesota if the land is within an incorporated area unless it is: _ (a) nonagricultural 
homesteaded land as defined in section 273.13, subdivision 22; (b) homesteaded agricultural land as defined in section 
273.13, subdivision 23, paragraph (a); or (c) seasonal recreational land as defined in section 273.13, subdivision 22, 
paragraph (c), or 25, paragraph (c), clause (5), for which the period of redemption is five years from the date of sale 
to the state of Minnesota. 

The period of redemption for homesteaded-lands as defined in section 273.13, subdivision 22, located in a targeted. 
neighborhood as defined in Laws 1987, chapter 386, article 6, section 4, and sold to the state at a tax judgment sale 
is three years from the date of sale. The period of redemption for all lands located in a targeted neighborhood as 
defined in Laws 1987, chapter 386, article 6, section 4, except (1) homesteaded lands as defined in section 273.13, 
subdivision 22, and (2) for periods of redemption beginning after June 30,1991, but before July 1, 1996, lands located 
in the Loring Park targeted neighborhood on which a notice of lis pendens has been served, and sold to the state at 
a tax judgment sale is one year from the date of sale. 

The period of redemption for all real property constituting a mixed municipal solid waste disposal facility that ~ 
a Qualified facility under section 115B.39, subdivision L.l§. one year from the date of the sale to the state of Minnesota. 

The period of redemption for all other lands sold to the state at a tax judgment sale shall be five years from the 
date of sale, except that the period of redemption for nonhomesteaded. agricultural land as defined in section 273.13, 
subdivision 23, paragraph (b), shall be two years from the date of sale if at that time that property is owned by a 
person who owns one or more parcels of property on which taxes are delinquent, and the delinquent taxes are more 
than 25 percent of the prior year's- school district levy. 

Sec. 12. [EFFECTNE DATES.] 

Sections 1 to 7 and 9 are effective June .11994. Sections 10 and 11 are effective for taxes deemed delinquent after 
December JL. 1994. 

ARTICLE 2 

Section 1. [11SB.44] [INVESTIGATION AND PURSUIT OF INSURANCE CLAIMS.] 

Subdivision 1. [COMMISSIONER TO INVESTIGATE.] The commissioner may conduct investigations to identify 
responsible persons at qualified facilities. At the commissioner's request. a responsible person identified under this 
subdivision shall provide the -commissioner with ! £QEY of all applicable comprehensive general liability insurance 
policies, certificates. or other evidence of insurance coverage held while the person engaged in actions making the 
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person !. potential responsible person; take any actions necessary to preserve the person's rights to payment or defense 
. under the policies; cooperate with the commissioner in asserting claims; and, within 60 days of the commissioner's 
request, assign only those rights under the policies related to envirorunental response costs at or related to qualified 
facilities. The commissioner may not request assignment of rights under this subdivision before May.1. 1996. 

Subd.~ [ATTORNEYGENERALT~~PU~RS~U~E~A~SS~IG~N~E~D~~~~~~~~~~~~f~~~~~ insurance claims under rights assigned 
this purpose. All money recovered. ==. "''''' 

Sec. 2. [115B.45J [VOLUNTARY BUY-OUT FOR INSURERS.J 

In full satisfaction of any rights assigned to the state under sections 115B.40 and 115B.44. an insurer may tender 
to the commissioner before Ianuary .1. 1998, the voluntary buy-out amount calculated under section 115B.46. In 
consideration of the amount tendered to the commissioner. an insurer shall be released.Qy the state from liability for 
defense or indemnification relating to environmental response costs incurred. .Qy the commissioner at qualified 
facilities. except that !!Q liability protection exists under this section until the commissioner has received buy-out 
commitments totaling $30,000,000. Any amounts received .Qy the commissioner must be credited to the landfill 
cleanup account. 

Sec. 3. [1158.46J [VOLUNTARY BUY-OUT AMOUNT.J 

Subdivision 1. [CALCULATION.] The voluntary buy-out amount for an insurer must be calculated in accordance 
with this section. 

Subd. ~ [VOLUNTARY BUY-OUT SHARE.J An insurer's unadjusted voluntary buy-out share ~ equal to that 
insurer's combined Minnesota written premium. for the commercial multiperilline of insurance for calendar years 1970 
through 1973, the liability other than auto line for calendar years 1970 and 1971, and the miscellaneous liability line 
for calendar years 1972 and 1973. ~ defined .Qy the National Association of Insurance CommissionerS' annual 
statement instructions during the applicable periods, divided .Qy the aggregate written premium for all insurers .!sr. 
these lines during these same time periods. The commissioner of commerce shall calculate the unadjusted shares for· 
individual insurers froin data published Qy A.M. Best for the applicable periods. The commissioner shall advise each 
insurer with !!l unadjusted share calculated pursuant to this subdivision of the amount of their unadjusted share. 
The commissioner shall also request from the insurers data to support an adjustment under subdivision ~ The 
commissioner shall so advise insurers Qy MayJ.L 1996. 

Subd. 2.:. [ADJUSlMENTS.] An insurerjllmay adjust its share !2y providing the commissioner of commerce with 
evidence that the insurer's Minnesota written premium liability other than auto written premium for calendar years 
1970 and 1971 and miscellaneous liability for calendar years 1972 and 1973 included professional .Q!. medical 
malpractice insurance written premiums. The evidence may be provided £v. written documents or electronically 
imaged and reproduced"documents, contemporaneous with the period of the adjustment, reflecting the insurer's 
professional or medical malpractice insurance written premium for these periods. The evidence may include !!!. 
affidavit from an officer of the insurer testifying to the "veracity of the data. An insurer's share must be adjusted .Qy 
the amount of the insurer's professional or medical malpractice insurance Minnesota written premium for calendar 
years 1970 through 1973 sublractedfrom the insurer's aggregate liability other than auto and miScellaneous liability 
written premium for calendar years 1970 through 1973. The commissioner of commerce shall reduce the aggregate 
liability other 'than auto and miscellaneous liability written premium for all insurers Qy 'the amount of total 
adjustments for all insurers under ,this subdivision prior to the final calculation of each insurer's share. The 
commissioner shall recalculate each insurer's share using the method provided in subdivision 1 subject to the 
adjustment provided. Qy this subdivision. 

Subd . .i:. [CREDITS.] An insurer may receive!. credit of 25 percent for each of the calendar years 1970. 1971. 1972', 
and 1973 that the insurer can demonstrate that sudden and accidental qualified pollution exclusions' were endorsed 
to or included in all its comprehensive general liability insurance policies issued during these years. To support a 
claim for credits under this subdivision, an insurer may provide the commissioner of commerce with an affidavit from 
~ officer Q!. former officer testifying as to the business practice of the insurer during the year or years in question. 
An insurer may obtain!. 25 percent credit for each- of the years 1970. 1971. 1972. and 1973 that the exclusions were 
endorsed to Q!. included in these policies. 
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Subd. 5. [FINAL CALCULATION.) An insurer's voluntary buy-out amount is equal to the multiplication of the 
insurer's adjusted share !?y $90,000,000 minus the amount of the insurer's credits under subdivision 4. The 
commissioner of commerce shall notify each insurer of its buy-out amount calculated W\der this section !?y 
September ~ 1996. An insurer that elects to buyout under this section may E!Y the amount calculated under this 
subdivision in ten equal annual installments. 

Subd. &, [NONPUBLIC DATA.) All information obtained!!y the commissioner of commerce from insurers under 
this section ~ nonpublic data under section 13.02, subdivision 9. 

Subd. Z. [HEARING.1 An insurer who disagrees with the calculation of its voluntary buy-out amount may request 
that the commissioner of commerce reconsider. An.insurer requesting reconsideration shall ~ the commissioner 
with infonnation that supports the insurer's position within 30 days of receipt of the notification under subdivision 4. 
The corrunissioner shall reconsider the insurer's calculation based upon the information supplied 'within 30 days of 
receipt of the information. An insurer may appeal the decision of the commissioner as !!. contested case under 
chapter 14. 

Subd.J!,. [MINIMUM AMOUNT.) An insurer's voluntary buy-out amount may not be less than $200,000. 

Subd . .2:. IRULES.] The commissioner of commerce may adopt rules to implement this section. 

Sec. 4. [FEDERAL INSURANCE TRUST FUND.] 

The col11l'riissioner of the pollution control ~ shall monitor developments relating to the establishment of a 
federal insurance trust fund, 2r!!. similar fund, ~ part of the reauthorization of the Comprehensive Environmental 
Response. Compensation and Liability Act of 1980. as amended, United States Code. title ~ section 9601 et ~ and 
shall take actions. including communicating with Congress and the United States Environmental Protection Agency, 
to maximize the amount of money available from the federal fund for payments relating to mixed municipal solid 
waste disposal facilities in this state. fu:. January!.2t 1995, the commissioner shall submit to the legislative commission 
Q!!. waste management, the senate environment and namral resources finance division. and the house committee on 
environment and natural resources finance a report containing: 

ill.! summary of federal developments and the commissioner's actions under this section; and 

ill any recommendations for legislation. 

Sec. 5. [VOLUNTARY INSURANCE BUY-OUT PROGRAM; EVALUATION AND RECOMMENDATIONS BY 
ATTORNEY GENERAL.) • 

~ The attorney general shall evaluate the voluntary insurance buy-out program established in sections 115B.45 
and 115B.46 in !!&b! of the legislature's intent to maximize the net revenue to the state under the program. 1!v. 
January ~ 1996, the attorney general shall report -Q!!. the evaluation to the legislative commission .Q!! waste 
management and the appropriate committees of the legislature. The report ~ include: 

ill recommendations on changes to the program, including any recommendations for changes to the years to be 
considered in calculating the voluntary buy-out amount under section 115B.46. subdivision b the adjustments and 
credits allowed under section 115B.46. subdivisions 3 and .!L the $90.000.000 amount in section 115B.46. subdivision 
fu and any other element of the, program; and 

ill!!. detailed explanation of the process!!y' which the attorney general's recommendations.!f any. were formulated. 
including a summary of the conunents of each of the entities listed in paragraph .!Q1. 

ill In preparing the report. the attorney general shall consult with: 

ill representatives of the department of commerce and the pollution control agency; 

ill representatives of insurers at the state and national levels; and 

m representatives of insureds. 
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!£l The attorney general may request of any person. including !!l insurer. any documents. records. m:. other 
information that the attorney general deems necessary to perform its responsibilities under this section. b:. person, 
induding an insurer, shall comply with such requests of the attorney general within the time specified in the request. 
.QEt.i!no time ~specified( within 30 days of the mailing of the request ~ the attorney general. In the ~ of! refusal 
to comply. with i! reguest for infonnation under. this section, the attorney general may ~ to the district court for 
an order directing the person to comply with the reguest. ,i person shall not be reguired to provide ~ information 
that ~ subject to the attomey-client privilege or work product privilege .. An insurer shall not be reauired to provide 
infonnation specific to! particular insured unless the attorney general deems such infonnation necessary to confirm 
suriunarv information provided !!y ~ insurer. With respect to information obtained under this paragraph that i§. 
specific to ! particular insured. the attorney general shall. pursuant to standard legal practice. take steps necessary 
to assure that such information is not discussed with. or available~!!!y' attorney general staff involved in evaluating 
or pursuing assigned claims under section 115B.44. subdivision 2. Nothing in this paragraph prevents the attorney 

" general from independently obtaining the information as otherwise allowed ~ law to evaluate or pursue assigned 
claims under section 115B.44, subdivision 2. 

@ Upon request of the attorney general, the commissioners of the pollution control ~ and commerce shall 
cooperate with the attorney general in carrying out the authority under this section. 

Sec. 6. [APPROPRIATION.] 

$150,000 is aPprOpriated from the landfill cleanup account to the attorney general for the purposes of sections 1 and ~ 

Sec. 7. [EFFECTNE DATE,] 

Section.L. subdivision b. is effective Ianuary.L. 1997. 

ARTICLE 3 

Section 1. Minnesota Statutes 1992, section 1155.42, subdivision 1, is amended to read: 

,Subdivision 1. [ESTABLISHMENT, APPROPRIATION: SEPARATE ACCOUNTING.] !!l The landfill cleanup 
account is established in the environmental fund in the state treasury. The account consists of money credited to the 
account and interest earned on the money in the account. Except as provided in section 115B.42. subdivision b. clause 
.!21. money in the account i!."annually appropriated to the commissioner for the purposes listed in subdivision 2. 

ill The commissioner of finance shall separately account for revenue deposited in the account from financial 
assurance funds or other mechanisms. the metropolitan landfill contingency action trust fund. and all other sources 
of revenue. 

Sec. 2. Mirmesota Statutes 1993 Supplement, section 115B.42, subdivision 2, is amended. to read: 

Subd. 2. [EXPENDITURES.] 6tHojeei Ie "I'1'.el"iaaen, !!l Money in the account may be spent .... £y the 
commissioner to: 

(1) HlSl'eetisfl sf inspect permitted mixed municipal solid waste disposal facilities to: 

.(i) evaluate the adequacy of final cover, slopes, vegetation, and erosion control; 

(ii) determine the presence and concentration of hazardous substances, pollutants or contaminants, and 
decomposition gases; and 

(iii) determine the boundaries of fill areas; anEI 

ill monitor and take. Qr reimburse others .fu!L environmental response actions. including emergency response 
actions, at gualified facilities: 

ill acguire and dispose of property under section 1155.412, subdivision 2; 
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ill recover costs under sections 115B.39 and 115B.46; 

ill administer, including providing staff and adrninistrative support .!2E,. sections 115B.39 to 115B.46; 

@ enforce sections 115B.39 to 115B.46; 

ill subject to appropriation, administer the agency's groundwater and solid ~ management programs; 

ill reimburse persons under section 115B.43; and 

!2l. reimburse mediation expenses ;!p to i! total of $250,000 annuallv or defense costs ;!p to i! total of $250,000 
annually for third-party claims for response costs under state or federal law as provided in section 115B.414. 

Sec. 3. Minnesota Statutes 1993 Supplement, section 116.07, subdivision 10, is amended to read: 

Subd. 10. [SOLID WASTE ASSESSMENTS.] <a) For the purposes of this subdivision, "assessed waste" means mixed 
municipal solid waste as defined in section 115A.03, subdivision n" infectious waste ~. defined in section 116.76, 
subdivision lit pathological waste as defined in section 116.76, subdivision llL industrial waste as defined in section 
115A.03, subdivision 13a, and construction debris as defined in section 115A.03, subdivision 7. 

ill A person that collects m:i!EeEi ft'H:lF.tieipal seliel assessed waste shall collect and remit to the commissioner of 
revenue a solid waste assessment from each of the person's customers as provided in paragraphs tI>11£l. and W @ . 

. tI>11£l. The amount of the assessment for each residential customer is $2 per year. Each waste collector shall collect 
the assessment annually from each residential customer that is receiving waste collection service on July 1 of each year 
and shall remit the amount collected along with the collector's first remittance of the sales tax on solid waste collection 
services, described in section 297A.45, made after October 1 of each year. Any amount of the assessment that is 
received by the waste collector after, October 1 of each-year must be remitted along with the collector's next remittance 
of sales tax after receipt of the assessment. 

(e1 @ The amount of the assessment for each nonresidential customer is .J.2. 60 cents per noncompacted cubic yard 
of periodic waste collection capacity purchased by the customer. Each waste collector shall collect the assessment 
from each nonresidential customer as part. of each statement for payment of waste collection charges and shall remit 
the amount collected along with the next remittance of sales tax after -receipt of the assessment. 

te1 .w. .6. person who transports assessed waste generated ~ that person 2!. ~ another _person without 
compensation' shall W an assessment of 60 cents ~ noncompacted cubic yard 2!: the eguivalent to the operator of 
the facility to which the waste is delivered. The operator shall remit the assessments collected under this paragraph 
to the commissioner of revenue as though they were sales taxes under chapter 297A. TIUs paragraph does not !PE!x 
to! person who transports industrial waste generated ~ that person to!. facility owned and operated ~ that person . 

.ill. The commissioner of revenue shall redesign sales tax forms for solid waste collectors to accommodate payment 
of the assessment. The eammissiaReF af Fe ;ell:'kle shall sepasit The amounts remitted under this subdivision ~ 
eft RF8Plftlefltai ftH IS aftS shall et'esit fetH' sevenths af tP.e feeeir~ must be deposited in the state treasury and credited 
to the landfill cleanup account established in section 115B.42. 

fe1 W. For the purposes of this subdivision, a "person that collects mixed municipal solid waste" means each person 
that J*lfS is required to E2Y. sales tax on solid waste collection services under section 297 A.45".Q!. would ~ sales tax 
under that section if the assessed waste was mixed municipal solid waste. 

ti1 ill The audit, penalty, enforcement, and administrative provisions applicable to taxes imposed under chapter 
297 A apply to the assessments imposed under this subdivision. 

illllless than $25,000,000 is projected to be available in anv fiscal vear after fiscal vear 1996 for expenditure from 
all sources for landfill cleanup and reimbursement costs under sections 115B.39 to 115B.46, 12x April !before the next 
fiscal year in which the shortfall is projected the agency shall certify to the commissioner 'of revenue the amount of 
the shortfall. To provide for the shortfall. the commissioner of revenue shall increase the assessment under 
paragraphs @ and.w. effective the following h!!y 1 and provide notice of the increased assessment to affected waste 
generators 12x Mav ! following certification. 
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Sec. 4. [APPROPRIATION; TRANSFER.] 

Subdivision 1. [APPROPRIATION.] $90,000,000 is appropriated from the bond proceeds fund to the commissioner 
of the pollution control agency for capital costs of envirorunental response actions at eligible facilities. 

[TRANSFE'~R~ .. I].1i!;'l. !~~~ ,ill !!~rIDl~~ landfill contingency action trust fund established. under 

~~i~l~~~~~~~~!!~~~~~~~~ this sec~on ~ transferred to the landfill cleanup account 

Sec. 5. [BOND SALE.] 

li!.l To provide the money appropriated in this act from the state bond proceeds fund, the commissioner of finance, 
.Q!lreguest of the governor. shall sell and issue bonds of the state in an amount!!£ to $90,000,000 in the manner, upon 
the terms, and with the effect prescribed h Minnesota Statutes, sections 16A.631 to 16A.675, the Minnesota 
Constitution, article 2Sk sections 4 to Z. and paragraph !l!l . 

ill Bonds may not be issued under this section in total amounts exceeding the following: 

illh June ;!Q. 1996, $10,000,000; 

illh June ;!Q. 1998, $35,000,000; 

illh June ;!Q. 2000, $55,000,000; and 

ill h June ;!Q. 2002, $75,000,000. 

Sec. 6. [EFFECTIVE DATE] 

Section .:l. i!< effective January 1. 1995. 

ARTICLE 4 

Section 1. Minnesota Statutes 1993 Supplement, section 115B.178, subdivision 1, is amended to read: 

Subdivision 1. [DETERMINATION.] 1& The commisSioner may issue detenninations that certain actions proposed 
to be taken at real property subject to a release or threaten'ed release of a hazardous substance or pollutant or 
contaminant will not constitute conduct associating the person with the release or threatened release for the purpose 
of section 115B.03, subdivision 3, clause (d). Proposed actions that may be covered by a determination under this 
section include response actions approved by the commissioner to address the release or threatened release, actions 
to improve or develop the real property, loans secured!!y the real property. or other similar actions. A determination 
may I;>e subject to tenns and conditions deemed, reasonable by the commissioner. When a person takes actions in 
accordan,ce with a determination issued under this subdivision, the actions do not associate the person with the release 
for the purpose of section 115B.03, subdivision 3, clause (d). 

-1hl!f!.person reguesting a determination proposes to take response actions at real property, the commiSsioner may 
also issue !. determination under paragraph 1& that certain actions taken in the past at the real property did not 
constitute conduct associating the person with the release or threatened release for purposes of section 115B.03. 
subdivision ~ clause.!Q1. Any such determination shall be limited to the represented facts of the past actions and 
shall not!EP!v. to actions that.are not represented or disclosed. The determination may be subject to such other tenns 
and conditions as the commissioner deems reasonable. 

Sec. 2. Minnesota Statutes 1992, section 115C.03, subdivision 9, is amended to read: 

Subd. 9. [REQUESTS FOR REVIEW, INVESTIGATION, AND OVERSIGHT.] (a) The commissioner may, upon 
request: 

(1) assist in determining whether a release has occUrred; and 

(2) assist in or supervise the development and· implementation of reasonable and necessary fespSft5e 
corrective actions. 
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(b) Assistance may include review of agency records and files and review and approval of a requester's 
investigation plans and reports and corrective action plans and implementation. 

1£l Assistance may include the issu~ce of ! written determination that an owner ~r prospective buyer of real 
property will not be a responsible person under section IISC.021. if the commissioner finds the release ~ from 
! tank not located on the property, The commissioner may also· issue! written confirmation that the real property~_ 
was the site of a release and that the tank from which the release occurred has been removed or that the ~ has 
issued a site closure letter and has not revoked iliat status. The issuance of the written determination or confirmation 
applies-to tanks not on the propertY or removed only, and does not affect liability for releases from tanks that are on 
the property at the time of purchase. The written determination or confirmation extends to the successors and assigns 
of the person to whom it originally applied. if the successors and assigns ~ not otherwise responsible for the release. 

W @ The person requesting assistance under this subdivision shall pay the agency for the agency's cost, as 
determined by the commissioner, of providing assistance. Money received by the agency for assistance under this 
subdivision must be deposited in the state treasury and credited to the account. 

ARTICLE S 

Section 1. Minnesota Statutes 1992, section lISA.OSS, is amended to read: 

lISA.OSS [OFFICE OF W,'\SH;; MM>IACIOMIOHI' ENVIRONMENTAL ASSISTANCE.] 

The office of, )fts~e Ma:AageB:.eR~ environmental assistance is an agency in the ,executive branch headed by a director 
appointed by the gEl. effie. commissioner of the pollution control ~ with the advice and consent of the senate, 
to serve in the unclassified service. The director may appoint two assistant directors in the unclassified service and 
may appoint _other employees, as needed, in the classified service. The office is a department of the ~ only for 
purposes of section 16B.37, subdivision 2. 

Sec. 2. [OFFICE OF ENVIRONMENTAL ASSISfANCE; RETURN AND TRANSFER OF RESPONSIBILmES.] 

!!l The personnel. POWels. duties. and furniture and equipment of the office of waste management transferred from 
i! l2v reorganization order number 169 under Minnesota Statutes, section 16B.37. ~ hereby transferred to the office 
of environmental assistance subject to Minnesota Statutes. section 168.37, subdivision 3. 

f!!l The solid and hazardous waste management personnel. powers, and duties of the metropolitan council under 
Minnesota Statutes, chapters lISA and 473, are transferred from the council to the office of environmental assistance 
subject to Minnesota Statutes. section 16B.37, subdivision 3. 

1£l ~ February ~ 1995, the legislative commission on waste management shall propose legislation to conform 
existing statutes to the transfer in paragraph !l!1 . 

to amounts 
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Sec. 3. [INSTRUCTION TO REVISOR.] 

The revisor of statutes shall make the following changes. with appropriate stylistic corrections. in Minnesota 
Statutes 1994 and subsequent editions of the statutes: 

ill change the words "office of waste management" and "office" to "director" and change "its," when!! refers to the 
office of waste management, to "the director's" in Minnesota Statutes. sections 115A.06. subdivisions 13 and 1!c. 
115A.072; 115A152; 115A.154; 115A156; 115A.165; 115A45; 115A48; 115A.51; 115A52; 115A.54, subdivision 2L 
115A541; 115A.55; 115A.551; 115A.552; 115A553; 115A557; 115A58; 115A59; 115A63; 115A.64; 115A.66; 115A.71; 
115A.72; 115A.84; U5A66; 115A.9162; 115A.917; 115A961; 115A.97; and 115A.991; 

m change the word "reviewing' authority" to "director" in Minnesota Statutes. sections 115A.83. subdivision b. 
115A.84, subdivisions ! and !!L 115A.86, subdivisions b 2. and !!L 115A87; 115A.89; 115A.893, subdivisions 3 and 1< 

ill change the word "its," when i! refers to the reviewing authority, to "the director's" in Minnesota. Statutes. 
sections 115A.84, subdivision.!. paragraph!fl; and 115A89, clause m 

ill change the word "it" to "the director" in Minnesota Statutes, section 115A84, subdivision .!. paragraphs W. and f9; 

ill delete the words "the office or" and delete "acting on behalf of the office" in Minnesota Statutes, section 115A06, 
subdivisions ~ to .!QL 

!2l change the word ''board'' to "director" in Minnesota Statutes, section 115A.97, subdivision !!L 

m delete the word "office" in Mirmesota Statutes, section 115A.5Sl, subdivision ZL and 

.@l. change the words "waste management" to "environmental assistance" in Minnesota Statutes, sections llSA.03, 
subdivisions Sa and 22a; 1150.03, subdivision 1< and 116C.03, subdivision 2. 

ARTICLE 6 

Section I. Minnesota Stafutes 1992, section 116G.15, is amended to read: 

116G.15 [MISSISSIPPI RIVER CRITICAL AREA.] 

The federal Mississippi National River and Recreation Area established pursuant to United States Code, title 16, 
section 460zz-2(k), is designated an area of critical concern in accordance with this chapter. The governor shall review 
the existing Mississippi river critical area plan and specify any additional standards and guidelines to affected 
communities in accordance with section 116G.06, subdivision 2, paragraph (b), clauses (3) and (4), needed to insure 
preservation of the area pending 'the completion of the federal plan. 

The results of an environmental impact statement prepared under chapter 116D and completed after the effective 
date of this section for a proposed project that is located in the Mississippi river critical area north of the United States 
Anny Corps of Engineers lock and dam number one must be submitted in a report to the chairs of the environment 
and natural resources :e2li£y and finance committees of the house of representatives and the senate prior to the 
issuance of any state or local permits and the authorization for ~ issuance of any bonds for the project. A report 
made under this paragraph must list alternatives to the project that ~ environmentally superior to the proposed 
project and identify any legislative actions that may assist in the implementation of· environmentally superior 
alternatives. This paragraph does not!l2E!Y to a proposed project to be carried out Ex. the metropolitan council or 
.!!. metropolitan ~ as defined in section 473.121. 

Sec. 2. [U6G.151] [REQUIRED ENVIRONMENTAL ASSESSMENT WORKSHEET; FACILITIES IN MISSISSIPPI 
RIVER AREA] 

1& Until completion of an environmental assessment worksheet that complies with the rules of the environmental 
quality board and this section, a state or local agency may not issue .! permit for construction or operation of .! metal 
materials shredding project with a processing capacity in excess of 20.000 tons ~ month that would be located in 
the Mississippi river critical area, as described in section 116G.15, upstream from United States ~·of Engineers 
Lock and Dam Number One. 
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ru The pollution control ~ ~ the responsible governmental unit for the preparation of an environmental 
assessment worksheet required Wlder this section. 

1£l In addition to the contents required under law and rule. !!! environmental assessment worksheet completed 
under this section must also include the following major categories: 

ill effects of operation of the ~ including vibrations and airborne particulates and dust, on the Mississippi river; 

ill effects of operation 'of the project. including vibrations and airborne particulates and dust, on adjacent businesses 
and on residents and neighborhoods; 

ill effects of operation of the project on barge and street traffic; 

ill discussion of alternative sites considered h the project proposer for the proposed project, possible design 
modifications including site layout, and the magnitude of the project; 

ill mitigation measures that could eliminate or minimize any adverse environmental effecls of the proposed project; 

!2l impact of the proposed project Q!l the housing, park, and recreational use of the river: 

m effects of waste and implication of the disposal of waste generated from the proposed project; 

ID effects on water quality from the project operations, including wastewater generated from operations of the 
proposed project; 

121 potential effects from fugitive emissions, fumes, dust, noise, and vibrations from project operations: 

!1Ql compatibility of the existing operation and proposed operation with other existing uses: 

iill the report of the expert required h: paragraph jg1 

@ In addition to the publication and distribution provisions relating to environmental assessment worksheets 
under law and rule, notice of environmental assessment worksheets performed.Qy this section shall also be published 
in !. newspaper of general circulation as well as community newspapers in the affected neighborhoods . 

.!tl A public meeting in the affected communities must be held on the environmental assessment worksheet 
prepared under this section. After the public meeting on the environmental assessment worksheet. there must be an 
additional 30-day period for review and comment on the environmental assessment worksheet. 

ill !f the pollution control ~ determines that information necessary to make .! reasonable decision about 
potential of significant environmental impacts is insufficient. the ~ shall make!. positive declaration and proceed 
with an environmental impact statement. 

!&l The pollution control agency shall retain an expert in the field of toxicology who ~ capable of properly 
analyzing the potential effects and content of any airborne particulates, fugitive emissions, and dust that could be 
produced .Qy!, metal materials shredding project. The pollution control ~ shall obtain any existing reports or 
documents from a governmental entity or project proposer that analyzes or evaluates the potential hazards of airborne 
particulates, fugitive emissions, or dust from the construction or operation of a metal materials shredding project in 
preparing the environmental assessment worksheet. The agency and the expert shall prepare, as part of the report, 
a risk assessment of the ~ of metals permitted to be shredded as compared to the ~ of materials that are likely 
to processed at the facility. In performing the risk assessment, the ~ and the expert must consider any actual 
experience at similar facilities. The report must be included as part of the enviro~ental assessment ~orksheet. 

full! the pollution control agency determines that under the rules of the environmental quality board !!!. 
environmental impact statement should be prepared, the pollution control agency shall be the responsible 
govemmental,unit-for preparation of the environmental impact statement. 
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Sec. 3. [APPROPRIA nON.J 

$75,000 is appropriated in fiscal year 1995 from the general fund to the commissioner of the pollution control 
~ to hire the consultant required under section b. and to prepare the environmental assessment worksheet 
reguired .Qy section b. The proposer will bear. all other costs. ·associated with the preparation of the environmental 
assessment worksheet. II 

Delete the title and insert: 

"A bill for an act relating to the environment; establishing an environmental cleanup program for landfills; 
providing for buy-outs for insurers; increasing the solid waste generator fee; transferring the balance in the 
metropolitan landfill contingency action trust fund; authorizing the sale of bonds; renaming the office of waste 
management as the office of environmental assistance and providing' for appointment of the director; transferring 
certain personnel, powers, and duties to the office of environmental assistance; transferring solid and hazardous waste 
management personnel, powers, and duties of the metropolitan council to the office of environmental assistance; 
expanding the authority of the commissioner of the pollution control agency to issue determinations regarding liability 
for releases of hazardous substances and petroleum; requiring environmental review of certain projects; authorizing 
rules; providing penalties; appropriating money; amending Minnesota Statutes 1992, sections 115A.055; 115B.04, by 
adding a subdivision; 115B.42, subdivision 1; 115C.03, subdivision 9; 116G.15; and 281.17; Minnesota Statutes 1993 

_ Supplement, sections 115B.178~ subdivision I'; 115B.42, subdivision 2; 116.07, subdivision 10; and 281.13; proposing 
coding for new law in Minnesota Statutes, chapters 115B; and 116G." 

We request adoption of this report and repassage of the bill. 

House Conferees: JEAN WAGENlUS, PHYLUS KAHN, HOWARD ORENSTEIN, CHUCK BROWN AND TERESA LYNCH. 

Senate Conferees: ~ MORSE, TEo A. MONDALE, GENE MERRIAM, JANET B. JOfINSON AND DENNIs R. FREDERICKSON. 

Wagenius moved that the report of the Conference Committee on H. F. No. 3086 be adopted and that the bill be 
repassed as amended by the Conference Committee; The motion prevailed. 

H. F. No. 3086, A bill for an act relating to the environment; expanding the authority of the commissioner of the 
pollution control agency to release persons from liability for c~ntamination from petroleum tanks;' establishing an 
environmental cleanup program for landfills; increasing the solid waste generator fee; providing penalties; 
appropriating money; abolishing the metropolitan landfill contingency action trust fund; transferring trust fund assets; 
transferring certain personnel, powers, and duties back to the office of waste management; transferring solid and 
hazardous waste management personnel, powers, and duties of the metropolitan council to the office of waste 
management; amending Minn~sota Statutes 1992, sections 115.073; 115A.055; 1158.42, subdivision i, and by adding 
subdivisions; 115C.03, subdivision 9; 116G.15; 383D.71, subdivision 1; 473.801, subdivisions 1 and 4; 473.841; 473.842, 
subdivision 1; and 473.843, subdivision 2; .amending Minnesota Statutes 1993 Supplement, sections 115B.42, 
subdivision 2; and 116.07, subdivision 10; proposing coding for new law in Minnesota Statutes, chapter 115B; repealing 
Minnesota Statutes 1992, sections 473.842, subdivisions la, 4a, and 5; 473.845; and 473.847. 

The bill was read for the third time, as amended by Conference, and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll was called. There were 129 yeas and 1 nay as 
follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, R. 
Asch 
Battaglia 

Bauerly 
Beard 
Bergson 
Bertram 

Bettermann 
Bishop 
Brown, C. 
Brown,K. 

Carlson 
Carruthers 
Clark 
Commers 

Cooper 
Davids 
Dawkins 
Dehler 

Delmont 
Dempsey 
Dom 
Erhardt 

Evans 
Farrell 
Finseth 
Frerichs 
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Garcia jefferson Lasley 
Girard jerurings Leppik 
Goodno johnson, A. Lieder 
Greenfield johnson, R. Limmer 
Greiling johnson, V. Lindner 
Gruenes· Kahn Lourey 
Gutknecht Kalis Luther 
Hasskamp Kelley Lynch 
HaukOO5 Kelso Macklin 
Hausman Kinkel Mahon 
Holsten Klinzing Mariani 
Hugoson Knight . McCollum 
Huntley Koppendrayer McGuire 
Jacobs Krinkie Milbert 
jaros Krueger Molnau 

Those who voted in the negative were: 

Dauner 
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Morrison 
Mosel 
Munger . 
Neary 
Nelson 
Ness 
Olson, E. 
Olson, K. 
Olson, M. 
Onnen 
Opatz 
Orenstein 
Orfield 
Osthoff 
Ostrom· 

Ozment 
Pauly 
Pawlenty 
Pelowski 
Perlt 
Peterson 
Pugh 
Reding 
Rest 
Rhodes 
Rodosovich 
Rukavina 
Sarna 
Seagren 
Sekhon 

The bill was repassed, as amended by Conference, and its title agreed to. 

Simoneau 
Skoglund 
Smith 
Solberg 
Stanius . 
Steensma 
Sviggum 
Swe,nson 
Tomassoni 
Tompkins 
Trimble 
Tunheim 
Van Dellen 
Van Engen 
Vellenga 

CONFERENCE COMMITTEE REPORT ON H. F. NO. 2016 

[106THDAY 

Vickerman 
Wagenius 
Wallman 
Weaver 
Wejcman 
Wenzel 
Winter 
Wol! 
Worke 
Workman 
Spk. Anderson, I. 

A bill for an act relating to commerce; regulating mortgage payment services; requiring a bond or other security; 
amending Minnesota Statutes 1992, section 332.13, subdivision 2; proposing coding for new law in Minnesota Statutes, 
chapter 332. 

The Honorable Irv Anderson 
Spe!lker of the House of Representatives 

The Honorable Allan H. Spear 
President of the Senate 

May 5, 1994 

We, the undersigned conferees for H. F. No. 2016, report that we have agreed upon the items in dispute and 
recommend as follows: . 

That the Senate recede from its amendment and that H. F. No. 2016 be further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1992, section 332.13, subdivision 2,is amended to read: 

Subd. 2. "Debt prorating" means the perfoI'jIUUlce of anyone or more of the following: 

(a) managing the financial affairs of an individual by distributing income or money to the creditors thereof; 

(b) receiving funds for the purpose of distributing said funds among. creditors in payment or partial' payment of 
obligations of a debtor; or 

(c) settling, adjusting, prorating, pooling, or liquidating the indebtedness of a debtor. Any person so engaged or 
holding out as so engaged shall be deemed to be engaged in debt prorating regardless of whether or not a fee is 
charged for such services. This term shall not include services performed by the following when engaged in the 
regular course of their respective businesses and professions: . 

(1) Attorneys at law, escrow agents, accountants, broker-dealers in securities; 
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(2) Banks, state or national, trust companies, savings and loan associations, building and loan associations, title 
insurance companies, insurance companies and all other lending institutions duly authorized to transact business in 
the state of Minnesota, provided no fee is charged for such service; 

(3) Persons who, as employees on a regular salary or wage of an employer nqt engaged in the business of deht 
prorating, perform credit services for their employer; 

(4) Public officers acting in their official capacities and persons acting pursuant to court order; 

(5) Nonprofit corporations, organized under Minnesota Statutes 1967, Chapter 317, giving debt prorating service, 
provided no fee is charged for such service; 

(6) Any person while performing services_incidental to the dissolution, winding up or liquidation of a partnership, 
corporation or o1;her business enterprise; 

(7) The state of Minnesota,. its political subdivisions, public agencies and their employees; 

(8) Credit unions, provided no fee is charged for such service; 

(9) "Qualified organizations" designated as representative payees for purposes of the Social Security and 
Supplemental Security Income representative payee system and the federal Omnibus Budget Reconciliation Act of 
1990, Public Law Number 101-508L and 

For purposes of this clause and sections 332.30 to 332.303. "lender" means the original lender ill that lender's 
assignee. whichever ~ the current mortgage holder: 

Sec. 2. [332.30] [ACCELERATED MORTGAGE PAYMENT PROVIDER; BOND REQUIREMENTS.] 

.!!l Before beginning business in this state. an accelerated mortgage payment provider. as defined in section 332.13. 
subdivision b. clause .!.1.Q1. shall submit to the commissioner of commerce either: 

ill!. surety bond in which the accelerated mortgage payment provider is the obligor. in an amount determined!!y' 
the commissioner; .Q! 

ill!! the commissioner agrees to accept ,&.a deposit: 

ill in cash in an amount equivalent to the bond amount; or 

.ilil of authorized securities. as defined in section 50.14. with an aggregate market value equal to the bond amount. 
The cash.Q!. securities must be deposited with the state treasurer. 

ill The amount of the bond reguired l2Y. the commissioner shall ~ with the amount of Minnesota client funds 
held or to be held l2Y. the obligor. For new businesses, the bond must be no less than $100,000, except as provided 
in section 332.301. The commissioner may increase the required bond amount upon 30 days notice to the accelerated 
mortgage payment provider. 

!9. If a bond is submitted, it must name as surety an insurance company authorized to transact fidelity and surety 
business in this state. The bond must run to the state of Minnesota for the use of the state and of ~ person who 
may have !. claim against the obligor arising out of the obligor's activities as an accelerated mortgage payment 
provider. The bond must be conditioned that the obligor will not commit any fraudulent act and will faithfully 
conform to and abide .Qv. the provisions of accelerated mortgage payment agreements with Minnesota residents. 
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!! ~ accelerated mortgage payment provider has failed to account to ~ mortgagor or distribute funds to the 
mortgagee as required £y an accelerated mortgage payment agreement, the mortgagor or the mortgagor's legal 
representative or receiver or the commissioner shall have, in addition to ~ other legal remedies, a right of action 
in the name of the debtor on the bond or the security given pursuant to this section. 

Sec. 3. [332.301J [BOND; BACKGROUND CHECK.J 

The commissioner may ~i!U initial ~ bond.Q! deposit in an amount less than $100.000 based upon the business 
plan of the accelerated mortgage payment provider, provided the commissioner obtains a third-partv_.backgroWld Check ill. 
the expense of the accelerated mortgage payment provider and from a source to be detemuned!2Y. the commissioner. The 
commissioner may require a third-party background check in connection with!!!y accelerated mortgage payment provider 
at the expense of the accelerated mortgage payment provider. but no more often than armually. 

Sec. 4. [332.302J [CONTRACTS; NOTICE TO MORTGAGOR.J 

A contract entered into between an accelerated mortgage payment -provider and ~ mortgagor shall be in writing 
and include all applicable tenns and conditions including, but not limited ~ all fees. costs. and charges. A 
conforming .£Q£Y. must be' provided to the mortgagor before any fees in connection with the accelerated mortgage 
payment services are received .Qy the accelerated mortgage payment provider. ~ contract shall provide that the 
arrangement between the accelerated mortgage payment provider and lender or lenders requires: 

ill that if the original terms of the mortgage. mortgage note . .Q!. ~ agreement are in default because of 
nonpayment £y the accelerated. mortgage payment provider, the lender .Q!. lenders mail .Q!. otherwise deliver to the 
mortgagor a written notice within 30 days of the default; and 

m that! written summary of payments received Qy the accelerated.mortgage payment provider ~ date and amount. 
payments made to the lender or lenders on behalf-of the mortgagor-Qy date and amount, and lUlI'emitted balance held Qy 
the accelerated mortgage payment provider be provided to the mortgagor at least armually or more frequently 2!! ! date 
or dates mutually ~:.!!EQ!! between the accelerated. mortgage payment provider and mortgagor. 

Sec. 5. [332.303J [SEGREGATED ACCOUNTS.J 

A payment received Qv. an accelerated mortgage payment provider from or on behalf 'of !. client shall be held £y 
the accelerated mortgage payment provider, in ! separate trust account clearly designated for client funds. The 
account shall be in a bank .Q!: other depository institution authorized or chartered under the laws of any state or of 
the United States. The accelerated mortgage payment provider shall not commingle funds held for payment to lenders 
with its own property or funds. 

Sec. 6. [SERVICE PROVISION STUDY.J 

The commissioner of commerce shall report £y Ianuary ~ 1995, to the commerce and consumer protection 
committee in the senate and the financial institutions and insurance committee in the house. on the feasibility of 
requiring financial institutions to offer to mortgagors the option of making their payments on .! semimonthly. 
biweekly, or other accelerated basis. at no additional charge Q!.~ in order to exceed regularly scheduled minimum 
payment obligations under the terms of the indebtedness. 

Sec. 7. [EFFECTIVE DATE.J 

Sections 1 to £ are effective the day following final enactment." 

Delete the title and insert: 

itA bill for an act relating to commerce; regulating accelerated mortgage payment services; requiring a bond or other 
security; permitting third-party background checks; regulating contracts and the handling of payments; segregating 
accounts; requiring a study; amending Minnesota Statutes 1992, s~tion 332.13, subdivision 2; proposing coding for 
new law in Minnesota Statutes, chapter 332." 

We request adoption of this report and repassage of the bill. 

House Conferees: MARC ASCH, BOB JOHNSON AND GREGORY M. DAVIDS. 

Senate Conferees: SAM G. SoLON, CAL LARSON AND DEANNA WIENER. 
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Asch moved that the report of the Conference Committee on H. F. No. 2016 be adopted and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 

H. F. No. 2016, A bill for an act relating to commerce; regulating mortgage payment services; requiring a bond or 
other security; amending Minnesota Statutes 1992, section 332.13, subdivision 2; proposing coding for new law in 
Minnesota Statutes, chapter 332. 

The bill was read for the third time, as amended by Conference, and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll was called. There were 130 yeas and 0 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Dawkins Holsten Krueger Neary Reding Trimble 
Anderson, R Dehler Hugoson Lasley Nelson Rest Tunheim 
AscII Delmont Hwttley Leppik Ness Rhodes Van Dellen 
Battaglia Dempsey Jacobs Ueder Olson, E. Rice Van Engen 
Bauerly Dam Jaros Limmer Olson, K. Rodosovich Vellenga 
Beard Erhardt Jefferson Lindner Olson,M. Rukavina Vickerman 
Bergson Evans Jennings Lourey Onnen Sarna Wagenius 
Bertram Farrell Johnson, A. Luther Opatz Seagren Waltman 
Bettermann Finseth Johnson, R. Lynch Orenstein Sekhon Weaver 
Bishop Frerichs Jolu\son, V. Macklin Orfield Simoneau Wejcman 
BrownIe. Garcia Kahn Mahon Osthoff Skoglund Wenzel 
Brown, K. Girard Kalis Mariani Ostrom Smith Winter 
Carlson Goodno Kelley McCollum Ozment Solberg Wolf 
Carruthers Greiling Kelso Milbert Pauly Stanius Worke 
Clark Gruenes Kinkel Molnau Pawlenty Steensma Workman 
Commers Gutknecht Klinzing Morrison Pelowski Sviggum Spk. Anderson, I. 
Cooper Hasskamp Knight Mosel PerIt Swenson 
Dauner Haukoos Koppendrayer Munger Peterson Tomassoni 
Davids Hausman Krinkie Murphy Pugh Tompkins 

The bill was repassed, as amended by Conference, and its title agreed to. 

CONFERENCE COMMI1TEE REPORT ON H. F. NO. 3230 

A bill for an act proposing an amendment to the Minnesota Constitution; dedicating part of tax on vehicles to 
public transit; expanding transportation purposes for which highway user tax proceeds may be used by the 
metropolitan area; providing -for annual inflation adjustments to -motor fuel tax rate contingent on approval of 
constitutional dedication of motor fuel excise tax revenues; amending the Minnesota Constitution, article XI, by adding 
a section; and article XIV, section 5; amending Minnesota Statutes 1992, section 296.02, by adding a subdivision; 
repealing Minnesota Statutes 1992, section 297B.09, subdivision 1. 

The Honorable Irv Anderson 
Speaker of the House of Representatives 

The Honorable Allan H. Spear 
President of the Senate 

May 5,1994 

We, the undersigned conferees for H. F. No. 3230, report that we have agreed upon the items in dispute and 
recommend as follows: 

That the Senate recede from its amendment and that H. F. No. 3230 be further amended as follows: 
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Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1992, section 169.14, subdivision 5d, is amended to read: 

Subd.5d. [SPEED ZONING IN WORK ZONES. SURCHARGE.lf& The commissioner, on trunk highways and 
temporary trunk highways, and local authorities, on streets and highways under their jurisdiction, may authorize the 
use of reduced maximum speed limits in highway work zones. The commissioner or local authority,is not required 
to conduct an engineering and traffic investigation before authorizing a reduced speed limit in a highway work zone. 

ill The minimum highway work zone speed limit is 20 miles per hour. The work zone speed limit must not reduce 
the established speed limit on the affected street or highway by more than 15 miles per hour, except that the highway 
work zone speed limit shall not exceed 40 miles per hour. Highway work zone speed limits are effective on erection 
of appropriate regulatory speed limit signs designating the beginning ·and end of the affected work zone. The signs 
must be removed or covered when they are not required. A speed greater than the posted highway work zone speed 
limit is unlawful. 

1£l For purposes of this subdivision, "highway work zone" means a segment of highway or street where a road 
authority or its agent is constructing, reconstructing, or maintaining the physical structure of the roadway, its 
shoulders, or features adjacent to the roadway, including underground and overhead utilities and highway 
appurtenances. 

Sec. 2. Minnesota Statutes 1992, section 360.305, subdivision 4, is amended to read: 

Subd. 4. (1) Except as otherwise provided in this subdivision, the commissioner of transportation shall require as 
a condition of assistance by the state that the political subdivision, municipality, or public corporation make a 
substantial contribution to the cost of the construction, improvement, maintenance, or operation, these costs' are 
referred to as project costs, in connection with which the assistance of the state is sought. 

(2) For any airport, whether key, intermediate or landing strip, where only state and local funds are to be used, 
the contribution shall be not less than one-fifth of the sum of: 

(a) the project costs, 

(b) acquisition costs of the.land and clear zones, "acquisition costs." 

Where federal, state and local funds are to be used, the contribution shall not be less than one-tenth of the sum. 

(3) The commissioner may pay the total cost of radio and navigational aids. 

(4) Notwithstanding clause (2), the Commissioner may PaY all of the project costs of a new landing strip, but not 
an intermediate airport or key airport, or may pay an amount equal to the federal funds granted and used for a new 
landing strip plus all of the remaining project costs; but the total amount paid by the commissioner for the project 
costs of a new landing strip, unless specifically authorized by an act appropriating funds for the new landing s!rip, 
shall not exceed $200,000. 

(5) Notwithstanding clause (2), the commissioner may pay all the project costs for research and development 
projects, including, but not limited to·noise abatement; provided that in no event shall the sums expended under this 
clause exceed five percent of the amount appropriated for construction grants. 

(6) To receive aid under this section for acquisition costs the municipality must enter into an agreement with the 
commissioner giving assurance that the airport will be operated and maintained ina safe, serviceable manner for aeronautical 
purposes only for the use and benefit of the public for a period of 20 years after the date that the state funds are received 
'by the municipality. The agreement may contain other conditions as the commissioner deems reasonable. 
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(7) The commissioner shall establish a hangar construction revolving account which shall be used for the purpose 
of financing the construction of hangar buildings to be constructed by municipalities owning airports. All 
municipalities owning airports are authorized to enter into contracts for the construction of hangars, and contracts 
with the commissioner for the financing of hangar construction for an amount and period of time as may be 
determined by the commissioner and municipality. All receipts from the financing contracts shall be deposited in the 
hangar construction revolving account and are reappropriated for the purpose of financing construction of hangar 
buildings. The conunissioner may pay from the hangar construction revolving account 80 percent of the cost of 
financing construction of hangar buildings. For purposes of this clause, the "construction" of hangars shall include 
their design. The commissioner shall transfer.!!E. to $4,100,000 from the state airports fund to the hangar construction 
revolving accoWlt. 

(8) The commissioner may pay a portion of the purchase price of any airport maintenance and safety equipment 
and of the actual airport snow removal costs incurred by any municipality. The portion to be paid by the state shall 
not exceed. two-thirds of the cost of the purchase price or snow removal. To receive aid a municipality must enter 
into an agreement of the type referred to in clause (6). 

(9) This subdivision shall apply only to project costs or acquisition costs of municipally owned airports which are 
incurred after June 1, 1971. 

Sec. 3. Minnesota Statutes 1992, section 473.167, subdivision 2, is amended to read: 

Subd.2. [LOANS FOR ACQUISmON.] The council may make loans to counties, towns, and statutory and home 
rule charter cities within the metropolitan area for the purchase of property within the right-of-way of a state trunk 
highway shown on an official map adopted pursuant to section 394.361 or 462.359 or for the purchase of property 
within the proposed right-of-way of a principal or intermediate arterial highway designated by the council as a part 
of the metropolitan highway system plan and approved by the council pursuant to subdivision 1. The loans shall be 
made by the council, from the fund established pursuant to this subdivision, for purchases approved by the council. 
The loans shall bear no interest. The council shall make loans only: (1) to accelerate the acquisition of primarily 
undeveloped property when there is a reasonable probability that the property will increase in value before highway 
construction, and to update an ~xpired environmental impact statement on a project for which the right-of-way is 
being purchased; at' (2) to avert the imminent conversion or the granting of approvals which would allow the 
conversion of property to uses which would jeopardize its availability for highway construction.i. or m to' advance 
planning and environmental activities on highest priority major metropolitan river crossing projects, under the 
transportation development ~ chapter /policy plan. The council shall not make loans for the purchase of property 
at a price which exceeds the fair market value of the- property or which includes the costs of relocating or moving 
persons or property. A private property owner may elect to receive the purchase price either in a lump sum or in 
not more than four annual installments without interest on the deferred installments. If the purchase agreement 
provides for installment payments, the council shall make the loan in installments corresponding to those in the 
purchase agreement. The recipient of an acquisition loan shall convey the property for the construction of the highway 
at the same price which the recipient paid for the property. The price may include the costs of preparing 
environmental documents that were required for the acquisition and that were paid for with money that the recipient 
received from the loan fund. Upon notification by the council that the plan to construct the highway has been 
abandoned or the anticipated. location of the highway changed, the recipient shall sell the property at market value 
in accordance with 'the procedures required for the disposition of the property. All rents and other money received 
because of the recipient's ownership of the property and all proceeds from the conveyance or sale of the property shall 
be paid to' the council. If a recipient is not pennitted to' include in the conveyance price the cost of preparing 
environmental documents that were required for the acquisition, then the recipient is not required to repay the council 
an amount equal to 40 percent of the money received from the loan fund and spent in preparing the environmental 
documents. The proceeds of the tax authorized by subdivision 3, ,all money paid to the council by recipients of loans, 
and all interest on the proceeds and payments shall be maintained as a separate fund. For administration of the loan 
program, the council may expend from the fund each year an amount no greater than three- percent of the amount 
of the authorized levy for that year. . 

Sec. 4. [ELECTRIC VEHICLE TECHNOLOGY STUDY; APPROPRIATION.] 

ll!l The commissioner of transportation shall study, evaluate, and test road powered electric vehicle (RPEV) 
technology under the Saints Road Project in St. Cloud. Minnesota. in coordination with the St. Goud Area 
MetroPOlitan Transit Commission. The commissioner shall make findings and recommendations to the transportation 
committees of the Minnesota senate and house of representatives specifically discussing: RPEV enhancement to and 



8608 JOURNAL OF THE HOUSE [l06TH DAY 

cost comparisons for electric trolley bus applications. particularly regarding light rail transit; RPEV application as an 
intermodal system at the Minneapolis-St. Paul airport to replace the diesel truck passenger carrier operating between 
the terminal and car rental agencies; snow and ice removal testing and evaluation; and safety testing of the RPEV 
technology under consideration at the Saints Road' Project. 

ill$20Q,QOO is appropriated from the trunk highway fund for fiscal year 1995 to the commissioner of transportation 
to study electric vehicle technology and to l2!Y for the costs, not to exceed ten percent of this appropriation, of the 
office of transit 0'£ the department of transportation to oversee the project. The commissioner shall disburse money 
from this appropriation on! two-for-one matching basis, seeking federal funding as well as local matching money. 

Sec. 5. [HIGH-SPEED RAIL CORRIDOR STUDY; APPROPRIATION.] 

.!ru The commissioner of transportation shall initiate! phase-II feasibility study of high-speed rail service in 
Minnesota, Wisconsin, and illinois along the southern corridor identified in -the tri-state study of high-speed rail 
service. The commissioner shall seek federal matching funds and contributions from nonpublic sources to finance the 
study. The commissioner may enter into agreements with the states of Wisconsin and illinois to cooperate in 
financing and perfonning the study. 

ill The study outline must be agreed upon .Qy the participating -states and federal goverrunent and must include: 

ill collection of original and comprehensive origin-destination data; 

m.! comprehensive assessment of alternative technologies; 

ill engineering and environmental analysis. including route evaluations within the corridor, crossings. infrastructure 
needs. intermodal connections. and potential station locations; 

ill comprehensive financial and economic analysis; 

ill analysis of potential public-private partnerships; and 

!§l an implementation plan and program for design and construction of a high-speed rail system . 

.!£1 $630,000 is appropriated from the general fund to the commissioner of transportation for the purposes of the 
phase-II high-speed rail study under this section. This appropriation is contingent upon the state of Wisconsin ~ 
$500,000 and receipt of federal matching money for the study. 

Sec. 6. [APPROPRIATION; JOB SKILLS PARTNERSHIP.] 

$250,000 is appropriated to the Minnesota i22. skills partnership board for the purpose of funding the development 
and implementation of a program Qy the fi!y of St. Paul which connects the economic development activities of the 
st. Paul Port Authority with the .£!!v. of St. Paul's employment and i.Q!! development programs. This employment 
connection program shall be administered .Qy the port authority consistent with and subject to the program 
requirements. of the Minnesota ~ skills partnership program. The appropriation is ~vailable un~l expended. 

Sec. 7. [APPROPRIATION; STATE ROAD CONSTRUCTION.] 

$15,000,000 is appropriated from the trunk highway fund to the commissioner of transportation for state road 
construction in fiscal year 1995 and is added to the appropriation in Laws 1993, chapter 266, section b. subdivision L. 
clause hl 

Sec. 8. [APPROPRIATION; STATE ROAD OPERATIONS.] 

$5,500,000 is appropriated for fiscal year 1995 from the trunk highway fund to the commissioner of transportation 
for state road operatioris and is added to the appropriation in Laws 1993, chapter 266, section b. subdivision 9. 

Sec. 9. [APPROPRIATION; WORK ZONE SAFETY.] 

$25.000 is appropriated in fiscal year 1995 from the general fund to the commissioner of transportation for highway 
work ~ safety management and public education efforts to increase public awareness of highway work zone safety. 
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Sec. 10. [EFFECTIVE DATE.] 

Sections 1 and 2 are effective l!!h: 1. 1994." 

Delete the title and insert: 

itA bill for an act relating to transportation; imposing surcharge for violation of state highway work zone speed 
limit; allowing conunissioner of transportation to transfer money from state airports fund to hangar c'onstruction 
revolving account; allowing metropolitan council to make loans for major river crossing projects; requiring studies; 
appropriating money; amending Minnesota Statutes 1992, sections 169.14, subdivision 5d; 360.305, subdivision 4; and 
473.167, subdivision 2." 

We request adoption of this report and repassage of the bill. 

House Conferees: BERNARD L. "BERNIE" LIEDER, TOM OsrnOFF, BITI'Y MCCOLLUM, AUCE M. JOHNSON AND 
VIRGIL j. JOHNSON. 

Senate Conferees: KEITH LANGSETH, CAROL FLYNN, FLORIAN CHMIELEWSKI, TERRY D. JOHNSTON AND JIM VICKERMAN. 

Lieder moved that the report of the Conference Committee on H. F. No. 3230 be adopted and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 

H. F. No. 3230, A bill for an act proposing an amendment to the Minnesota Constitution; dedicating part of tax on 
vehicles to public transit; expanding transportation purposes for which highway user tax proceeds may be used by 
the metropolitan area; providing for annual inflation adjustments to motor fuel tax rate contingent on approval of 
constitutional dedication of motor fuel excise tax revenues; amending the Minnesota Constitution, article XI, bY'adding 
a section; and article )(N, section 5; amending Minnesota Statutes 1992, section 296.02, by. adding a subdivision; 
repealing Minnesota Statutes 1992, section 297B.09, subdivision 1. 

The bill was read for the third time, as amended by Conference, and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll was called. There were 129 yeas and 1 nay as 
follows: 

Those who voted in the affirmative were: 

Abrams Dehler Hugoson Lasley Neary Reding Tunheim 
Anderson, R. Delmont Huntley Leppik Nelson Rest Van Dellen 
Asch Dom Jacobs Lieder Ness Rhodes Van Engen 
Battaglia,v· Erhardt Jaros Limmer Olson, E. Rice Vellenga 
Beard Evans jefferson Lindner Olson, K. Radosovich Vickerman 
Bergson Farrell jennings Lourey Olson, M. Rukavina Wagenius 
Bertram Finseth johnson, A. Luther Onnen Sarna Waltman 
Bettermann Frerichs johnson, R Lynch Opatz Seagren Weaver 
Bishop Garcia johnson, V. Macklin Orenstein Sekhon Wejcman 
Brown,e. Girard Kahn Mahon Orfield Simoneau Wenzel 
Brown, K Goodno Kalis Mariani Osthoff Skoglund Winter 
Carlson Greenfield Kelley McCollum Ostrom Smith Wolf 
Carruthers Greiling Kelso McGuire Ozment Solberg Worke 
Clark Gruenes Kinkel Milbert Pauly Stanius Workman 
Commers Gutknecht Klinzing Molnau Pawlenty Steensma Spk. Anderson, 1. 
Cooper Hasskamp Knight Morrison Pelowski Sviggum 
Dauner Haukoos Koppendrayer Mosel Perlt Swenson 
Davids Hausman Krinkie Munger Peterson Tomassoni 
Dawkins Holsten Krueger Murphy Pugh Tompkins 
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Those who voted in the negative were: 

Dempsey 

The bill was repassed, as amended by Conference, and its title agreed to. 

Carruthers moved that the House recess subject. to the call of the Chair. The motion prevailed. 

RECESS 

RECONVENED 

The House reconvened and was called to order by the Speaker. 

MESSAGES FROM THE SENATE, Continued 

The following messages were received from the Senate: 

Mr. Speaker: 

I hereby announce that the Senate has concurred in and adopted the report of the Conference Committee on: . 

H. F. No. 2016, A bill for an act relating to commerce; regulating mortgage payment services; requiring a bond or 
other security; amending Minnesota Statutes 1992, section 332.13, subdivision 2; proposing coding for new law in 
Minnesota Statutes, chapter 332. 

The Senate has repassed said bill in accordance with the recommendation and report of the Conference Committee. 
Said House File is herewith returned to the House. 

PATRICK E. FLAHA VEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce that the Senate has concurred in and adopted the report of the Conference Committee on: 

H. F. No. 2351, A bill for an act relating to crime and crime prevention; appropriating money for the attorney 
general, department of administration, public defense, courts,-corrections, criminal justice, and crime prevention and 
education programs; increasing penalties for a variety of violent crimes; increasing regulation of and penalties for 
unlawful possession or use of firearms and other dangerous weapons; providing for access to and sharing of 
government data relating to criminal investigations; imp:roving law enforc_ement investigations of reports of missing 
and endangered children; enhancing 911 telephone service; providing a number of new investigative tools for law 
enforcement agencies; regulating explosives and blasting agents; modifying programs in state and local correctional 
facilities; increasing crime victim rights and protections; increasing court witness fees; reqUiring a study of civil 
commitment lawsi completing the state takeover of public defender services; authorizing a variety of crime prevention 
programs; making it a crime to engage in behavior that transmits the HN virus; requiring dangerous repeat offenders 
to serve mandatory minimum terms; requiring inmates to contribute to costs of confinement; providing mandatory 
minimum sentences for certain criminal sexual conduct offenses; providing that certain sex offenders shall serve 
indeterminate sentences; making it a crime to possess a dangerous weapon in any courthouse and certain state public 
buildings; mandating,that parents are responsible for providing health care to children; amending Minnesota Statutes 
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1992, sections 2.722, subdivision 1; 8.06; 13.99, subdivision 79; 84.9691; 123.3514, subdivision 3, and by adding a 
subdivision; 126.02, subdivision 1; 144.125; 145A.05, by adding a subdivision; 152.D1, by adding a subdivision; 152.021, 
subdivision 1; 152.024, subdivision 1; 169.89, subdivision 2; 171.18, subdivision 1; 171.22, subdivision 2; 241.26, 
subdivision 7; 243.05, subdivision 1, and by adding subdivisions; 243.166, subdivision 5; 243.18, subdivision 1; 243.23, 
subdivision 2; 243.24, subdivision 1; 244.09, by adding a subdivision; 244.12, subdivisions 1 and 2; 244.15, subdivision 
4; 253B.19, subdivision 2; 260.161, by adding a subdivision; 299A.31; 299A32, subdivision 3; 299A38, subdivision 3; 
299C.065, as amended; 299C.11; 299C.14; 299C.52, subdivision 1; 299C.53, subdivision 1, and by adding a subdivision; 
299D.07; 299F.71; 299F.72, subdivision 2, and by adding subdivisions; 299F.73; 299F.74; 299F.75; 299F.77; 299F.78, 
subdivision 1; 299F.79; 299F.80; 299F.82; 299F.83; 352.91, by adding subdivisions; 352.92, subdivision 2; 357.22; 357.241; 
357.242; 383B.225, subdivision 6; 388.051, by adding a subdivision; 403.02, by adding a subdivision; 403.11, 
subdivisions 1 and 4; 477 A012, by adding a subdivision; 480.09, by adding a subdivision; 485.06; 494.05; 508.11; 600.23, 
subdivision 1; 609.0331; 609.0332; 609.152, by adding a subdivision; 609.165, by adding a subdivision; 609.185; 609.2231, 
subdivision 2; 609.224, by adding a subdivision; 609.245; 609.25, subdivision 2; 609.321, subdivision 12; 609.3241; 
609.325, subdivision 2; 609.341, subdivisions 11, 12, and by adding subdivisions; 609.342, subdivisions 1 and 2; 
609.3451, subdivision 1; 609.377; 609.485, subdivisions 2 and 4; 609.497, subdivision 1, and by adding a subdivision; 
609.506, by adding subdivisions; 609.52, subdivision 3; 609.5315, subdivision 3; 609.561, by adding a subdivision; 
609.611; 609.66, subdivisions I, lb, Ie, and by adding a subdivision; 609.713, subdivision 3; 609.72, subdivision 1; 
609.855; 609.87, by adding a subdivision; 609.88, subdivision 1; 609.89, subdivision 1; 611.21; 611.26, subdivisions 4 
and 6; 611A.036; 611A.045, subdivision 3; 611A19; 611A53, subdivision 2; 617.23; 624.714, subdivision 3; 626.556, 
subdivisions 3a and We; 626.557, subdivisions 2, lOa, and 12; 626.76; 626.846, subdivision 6; 626A.05, subdivision 2; 
629.471; 629.73; and 631.425, subdivision 6; Minnesota Statutes 1993 Supplement, sections 8.15; 13.46, subdivision 2; 
13.82, subdivision 10; 144.651, subdivisions 2, 21, and 26; 152.022, subdivision 1; 152.023, subdivision 2; 171.24; 242.51; 
243.166, subdivisions 1, 2, 3, 4, 6, and 9; 243.18, subdivision 2; 244.05, subdivisions 4 and 5; 244.101, by adding a 
subdivision; 244.14, subdivision 3; 2538.03, subdivisions 3 and 4; 260.161, subdivisions 1 and 3; 299C.1O, subdivision 
1; 299C.65, subdivision 1; 357.021, subdivision 2; 357.24; 388.23, subdivision 1; 401.13; 462A202,. by adding a 
subdivision; 473.407, subdivision 1; 480.30; 5188.01, subdivisions 2, 6, and 14; 593.48; 609.11, subdivisions 4, 5, 7, 8, 
and by adding a subdivision; 609.14, subdivision 1; 609.344, subdivision 1; 609.345, subdivision 1; 609.346, subdivision 
2; 609.378, subdivision 1; 609.531, subdivision 1; 609.66, subdivision la; 609.685, subdivision 3; 609.713, subdivision 
1; 609.748, subdivision 5; 609.902, subdivision 4; 611.17; 611.20, subdivision 2; 611.27, subdivision 4; 611A04, 
subdivision 1; 611A.06, subdivision 1; 611A52, subdivision 8; 624.712, subdivision 5; 624.713, subdivision 1; 624.7131, 
subdivision 1; 624.7132, subdivisions 1 and 12; 624.7181; 626.556, subdivision 2; and 626.861, subdivision 4; Laws 1993, 
chapter 146, article 2, section 32; proposing coding for new law in Minnesota Statutes, chapters 8; 16B; 116J; 126; 144; 
241; 243; 245; 253B; 268; 299C; 299F; 403; 609; 611A; 626; and 629; repealing Minnesota Statutes 1992, sections 152.D1, 
subdivision .17; 260.315; 299F.72, subdivisions 3 and 4; 299F.78, subdivision 2; 299F.815, as amended; 609.0332, 

. subdivision 2; and 629.69; Minnesota Statutes 1993 Supplement, sections 243.18, subdivision 3; and 299F.811. 

The Senate has repassed said bill in accordance with the recommendation and report of the Conference Committee. 
Said House File is herewith returned to the House. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce that the Senate has concurred in and adopted the report of the Conference Conunittee on: 

H. F. No. 3011, A bill for an act relating to transportation; defining terms; making technical changes; ensuring safety 
is factor in standards for scenic highways and park roads; directing commissioner of transportation to accept 
performance-specification bids for constructing design-built bridges; prohibiting personal transportation vehicles from 
picking up passengers in seven-county metropolitan area; allowing horse trailer to be component of a recreational 
vehicle combination; increasing length limitations for recreational vehicle combinations; setting speed limit for 
residential roadways; providing for installation of override systems to allow operators of emergency vehicles to 
activate traffic signals; allowing self-propelled implement of husbandry to display flashing amber light; allowing 
emergency vehicles to display flashing blue lights; creating child passenger restraint and education account to assist 
families in financial need and for educational purposes; requiring use of mileage-recording equipment on motor 
vehicles after 1999; establishing youth charter carrier permit system; allowing rail carriers to participate in rail user 
loan guarantee program; requiring publicly owned or leased motor vehicles to be identified; establishing advisory 
council on major transportation projects; authorizing donation of vacation leave for state employee; directing 
commissioner of transportation to erect signs, traffic signals, and noise barriers; exemPiirl:g public bodies from 
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regulations on au-terrain vehicles; allowing commissioner of transportation to transfer certain real property acquired 
for highway purposes to former owner through negotiated settlement; modifying highway fund apportionment to 
counties and changing composition of screening board; providing for bridge inspection frequency and reports; 
delaying required revision of state transportation plan; authorizing expenditure of rail service maintenance account 
money for maintenance of rail lines and right-of-way in the rail bank; providing funding sources for rail bank 
maintenance account; authorizing sale of certain tax-forfeited land that borders public water in New Scandia township 
in Washington county, and an exchange of that land for land located in Stillwater township in Washington county 
between the state of Minnesota and the United States Department of Interior, National Park Service; requiring studies; 
providing for appointments; appropriating money; amending Minnesota Statutes 1992, sections 84.928, subdivision 
1; 160.085, subdivision 3; 160.262, by adding a subdivision; 160.81; 160.82, subdivision 2; 161.25; 162.07, subdivisions 
1, 3, 5, and 6; 162.09, subdivision 1; 165.03; 168.1281, by adding a subdivision; 169.D1, by adding a subdivision; 169.06, 
by adding a subdivision; 169.14, subdivision 2; 169.64, subdivision 4; 169.685, by adding a subdivision; 174.03, 
subdivision 1a; 221.011, by adding a subdivision; 221.121, by adding a subdivision; 221.85, subdivision 1; 222.50, 
subdivision 7; 222.55; 222.56, subdivisions 5, 6, and by adding subdivisions; 222.57; 222.58, subdivision 2; and 222.63, 
subdivision 8; Minnesota Statutes 1993 Supplement, sections 169.01, subdivision 78; 169.18, subdivision 5; 169.685, 
subdivision 5; 169.81, subdivision 3c; and 221.111; proposing coding for new law in Minnesota Statutes, chapters 161; 
169; and 471; repealing Minnesota Statutes 1992, sections 162.07, subdivision 4; 173.14; and 222.58, subdivision 6; 
Minnesota Statutes 1993 Supplement, section 168.1281, subdivision 4; Laws 199$, chapter 323, sections 3; and 4; 
Minnesota Rules, part 8810.1300, subpart 6. 

The Senate has repassed said bill in accordance with the recommendation and report of the Conference Committee. 
Said House File is herewith returned to the House. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce that the Senate has concurred in and adopted the report of the Conference Committee on: 

H. F. No. 3086, A bill for an act relating to the environment; expanding the authority of the commissioner of the 
pollution control agency to release persons from liability for contamination frpm petroleum tanks; establishing an 
environmental cleanup program for landfills; increasing the solid waste generator fee; providing penalties; 
appropriating money; abolishing the metropolitan landfill contingency action trust fund; transferring trust fund assets; 
transferring certain persolUlel, powers, and duties back_to the office of waste management; transferring solid 'and 
hazardous waste man;:'lgement persolUlel, powers, and duties of the metropolitan council to the office- of waste 
management; amending Minnesota Statutes 1992, sections 115.073; 115A.055; 115B.42, subdivision 1, and by adding 
subdivisions; 115C.03, subdivision 9; 116G.15; 383D.71, subdivision 1; 473.801, subdivisions 1 and 4; 473.841; 473.842, 
subdivision 1; and 473.843, subdivision 2; amending Minnesota Statutes 1993 Supplement, sections 115B.42, 
subdivision 2; and 116.07, subdivision 10; proposing coding for new law in Minnesota Statutes, chapter 115B; repealing 
Minnesota Statutes 1992, sections 473.842, subdivisions la, 4a, and 5; 473.845; and 473.847. 

The Senate has repassed said bill in accordance with the recommendation and report of the Conference Committee. 
Said House File is herewith returned to the House. 

PATRICK E. FLAHA VEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce that the Senate has concurred in and adppted the report of the Conference Committee on: 

H. F. No. 3230, A bill for an act proposing an amendment to the Minnesota Constitution; dedicating part of tax on 
vehicles to public transit; expanding transportation purposes for which highway user tax proceeds may be used by 
the metropolitan area; providing for annual inflation adjustments to motor fuel tax rate contingent on approval of 
constitutional dedication of motor fuel excise tax revenues; amending the Mirulesota Constitution, article XI, by adding 
a section; and article XN, section 5; amending Minnesota Statutes 1992, section 296.02, by adding a subdivision; 
repealing Minnesota Statutes 1992, section 297B.09, subdivision 1. 
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The Senate has repassed said bill in accordance with the recommendation and report of the Conference Committee. 
Said House File is herewith retUrned to the House. 

PATRICK E. FLAHA YEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce that the Senate has concurred in and adopted the report of the Conference Committee on: 

S. F. No. 1706. 

lhe Senate has repassed said bill in accordance with the recommendation and report of the Conference Committee. 
Said Senate File is herewith transmitted to the House. 

PATRICK E. FLAHA YEN, Secretary of the Senate 

CONFERENCE COMMITTEE REPORT ON S. F. NO. 1706 

A bill for an act relating to public utilities; providing legislative authorization of the construction of a facility for 
the temporary dry cask storage of spent nuclear fuel at Prairie Island nuclear generating plant; providing conditions 
for any future expansion of storage capacity; providing for a transfer of land; approving the continued operation of 
pool storage at Montic,elli> and Prairie Island nuclear generating plants; requiring development of wind power; 
regulating nuclear power plants; requiring increased conservation investments; providing low-income discounted 
electric rates; regulatiri.g certain advertiSing expenses related. to nuclear power; providing for intervenor compensation; 
appropriating money; amending Minnesota Statutes 1992, sections 216B.16, subdivision 8, and by adding a 
subdivision; 216B.241, subdivision la; and 216B.243, by adding a subdivision; proposing coding for new law in 
Minnesota Statutes, chapter 216B. 

The Honorable Allan H. Spear 
President of the Senate 

The Honorable Irv Anderson 
Speaker of the House of Representatives 

May 6, 1994 

We, the undersigned conferees for S. F. No. 1706, report that we have agreed upon the items in dispute and 
recommend, as follows: 

That the House recede from its amendments and that S. F. No. 1706 be further amended as follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE 1 

RADIOACTIVE WASTE MANAGEMENT FACILITY AUTHORIZATION 

Section 1. [116C.77] [LEGISLATIVE AUTHORIZATION FOR INDEPENDENT SPENT FUEL STORAGE 
INSTALLATION AT PRAIRIE ISLAND.] 

The legislature recognizes that: 

ill the Minnesota environmental quality board 2!!. May lli 1991. reviewed and found adequate ~ final 
environmental impact statement ("EIS") on the proposal to construct and operate.! Q!:y cask storage facility for the 
temporary storage of spent nuclear fuel from the Prairie Island nuclear generating plant: 

\ ill the United States Nuclear Regulatory Commission reviewed and approved..! safety analysis report 2!l the facility 
and on October !2. 1993. granted ~ license for the facility; and 
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ill the public utilities commission in docket no. EOO2/CN-91-91 reviewed the facility and approved ~ limited 
certificate of need approving the ~ of casks. 

The Minnesota legislature in compliance with Minnesota Statutes. section 116C.72, hereby ratifies and approves the 
EIS and the limited certificate of need and authorizes the use of casks at Prairie Island in accordance with the tenns 
androndilibns of the certificate of need as modified Qy this act and without further environmental review under 
chapter 116D or further administrative review under section 2168.243. 

Sec. 2. [116C.771] [ADDITIONAL CASK LIMITATIONS.] 

~ Five casks may be filled and used at Prairie Island immediately upon the effective date of this article. 

ill An additional four casks may be filled and used at Prairie Island if the environmental quality board determines 
that,lll:: December 11,1996, the publiC utility operating the Prairie Island plant has filed a license application with the 
United States Nuclear Regulatory Commission for ~ spent nuclear fuel storage facility off of Prairie Island in Goodhue 
county, i§. continuing, to make ! good faith effort to implement the site. and has constructed, contracted for 
construction and operation. or purchased installed capacity of 100 megawatts of windpower in addition to windpower 
under construction or contract on the' effective date of this section. 

@ Except as provided under paragraph ~2!:Y cask storage capacity for high-level nuclear waste within the state 
may not be increased beyond the casks authorized lll:: section 1 or their equivalent storage capacity, 

~ This section does !!Q! prohibit ~ public utility from applying for or the public utilities conunission from granting ~ 
certificate of need for Q!y cask storage to accommodate the decommissioning of .! nuclear ~ plant within this ~ 

Sec. 3. [116C.772] [PUBLIC UTILITY RESPONSIBILITIES.] 

Subdivision 1. [DEFINITION.] For the purpose of this section, "public utility" ~ the public utility operating 
the Prairie Island nuclear generating plant. . 

Subd. b [DRY CASK ALTERNATNES STUDY] The public utility must submit!Q the legislative electric energy 
task force !. reevaluation of all alternatives and combinations of those alternatives to 4!Y cask storage. 

Subd.;2. [WORKER TRANSITION PLAN.] The public utility must submit to the department of jobs and training 
~ worker transition plan it there ~ ~ shutdown of the Prairie Island nuclear generating plant for longer than 
six months. 

Subd. i. [NUCLEAR POWER-PHASE OUT PLAN,] The public utility must submit!Q the electric energy task force 
~ detailed plan for the phase-out of all nuclear power generated lll:: the utility. 

Subd. ~ [DECOMMISSIONING PLAN.] The public utility must submit to ~ electric energy task force ~ 
decommissioning plan for TN-40 storage casks after the casks are emptied of spent fuel. 

Sec. 4. [116C.773] [CONTRACTUAL AGREEMENT.] 

The authorization for.9.!y casks contained in section 1 is not effective tintil the governor. on behalf of the state. and 
the public utility operating the Prairie Island nuclear plant enter into ~ agreement binding the. parties to the terms 
of sections 2 and 3 and the mandate for 200 megawatts of windpower and 75 megawatts of biomass required lll:: 
December ~ 2002. in article Jt section b. subdivision .1. and section ~ The Mdewakanton Dakota Tribal Council at 
Prairie Island is an intended third-party beneficiary of this agreement and has standing· to enforce the agreement. 
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Sec. 5. [116C.774] [AUTHORIZATION.] 

To the extent that the radioactive waste management.2£.t. Minnesota Statutes, section 116C.72, requires legislative 
authorization of the operation of certain facilities, this section expressly authorizes the continued operation of the 
Monticello nuclear generating plant spent nuclear fuel pool storage-facility and the Prairie Island nuclear generating 
plant spent nuclear fuel pool storage facility.· 

Sec. 6. [116C.775] [SHIPMENT PRIORITIES; PRAIRIE ISLAND.] 

!f !!. storage Q!: disposal site becomes available outside of the state to accept high-level nuclear waste stored at 
Prairie Island. the waste contained in 4!Y casks shall be shipped to that site before the shipment of any waste from 
the spent nuclear fuel storage pool. Once waste ~ shipped that ~ contained in !!. cask, the cask must be 
decommissioned and not used for further storage. 

Sec. 7. [116C.776] [ALTERNATIVE CASK TECHNOLOGY FOR SPENT FUEL STORAGE.] 

!! the public utilities commission determines that casks or other containers that allow for transportation as well as 
storage of spent nuclear fuel exist and are economically feasible for storage and transportation of spent nuclear fuel 
generated Qv. the Prairie Island nuclear power generating plan, the commission shall order their use to replace use 
of the casks that ~ only usable for storage, but not transportation. !! the commission orders use of dual-purpose 
casks under this section, i!. must authorize use of a number of dual-purpose casks that provides the same total storage 
capacity that is authorized under this article; provided, that the total cask storage capacity permitted under this article 
may not exceed the capacity of the 1N-40 casks authorized under section 1. 

Sec. 8. [116C.777] [SITE.] 

The spent fuel contents of .9!v casks located on Prairie Island must be moved immediately upon the availability 
of another site for storage of the spent fuel that ~ not located on Prairie Island. 

Sec. 9. [116C.778] [RERACKING.] 

The spent fuel storage pool at Prairie Island may be reracked ~ third time. The reracking does not reguire 
legislative authorization but is-subject to other applicable state review. The additional storage capacity added Qv. the 
third reracking and utilized when added to the total storage capacity of .Qry cask storage utilitized. cannot exceed the 
total capacity of 17 TN-40 casks. 

Sec. 10. [116C.779] [FUNDING FOR RENEWABLE DEVEWPMENT.] 

Sec. 11. [EFFECTIVE DATE.] 

This article is effective the 42Y. following final enactment. 

ARTICLE 2 

ECONOMIC REGULATION OF NUCLEAR POWER PLANTS 

Section 1. [LEGISLATIVE FINDINGS.] 

The legislature finds that there ~ great uncertainty over the ~ and costs of disposing of radioactive wastes 
generated at· nuclear-powered electric generating plants. Current and future electric ratepayers are at risk to E!Y for 
these uncertain and potentially enormous costs. These costs could ~ economic hardship for the citizens of this 
state and damage economic growth. For these reasons the legislature finds it necessary to protect its citizens against 
these costs. While these potential costs do not currently warrant closing an operating nuclear power plant. they do 
warrant a moratorium on new nuclear plant construction and closer monitoring of operating nuclear power plants. 
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Sec. 2. Minnesota Statutes 1992, section 216B.243, is amended by adding a subdivision to read: 

Subd. 3b. [NUCLEAR POWER PLANT; NEW CONSTRUCTION PROHffiITED.] The commission may not issue 
!!. certificate of need for the construction of a new nuclear-powered electric generating plant. 

Sec. 3. [216B.244] [NUCLEAR PLANT CAPACITY REQUIREMENTS.] 

A reactor unit at !!. nuclear power electric generating plant that has !!!. annual load capacity factor of less than 55 
percent for each of three consecutive calendar years ~ be shut down and cease- operating no later than 500 days 
after the end of the third such consecutive calendar year. For the purposes of this section, "load capacity factor" 
means the ratio between a reactor unit's average load and its peak load. 

Sec. 4. [EFFECTNE DATE.] 

This article is effective the day following final enacbnent. 

ARTICLE 3 

ENERGY CONSERVATION AND RENEW ABLES 

Section 1. Minnesota Statutes 1992, section 2168.241, subdivision la, is amended to read: 

Subd.1a. [INVESTMENTS, EXPENDITURES, AND CONTRffiUTIONS; REGULA TED UTILITIES.] (a) For purposes 
of this subdivision and subdivision 2, "public utility" has the meaning given it in section 216B.02, subdivision 4. Each 
public utility shall spend and invest for energy conservation improvements under this subdivision and subdivision 
2 the following amounts: 

(1) for a utility that Iurnishes gas service, .5 percent of its gross operating revenues from service provided in the 
state; ....a 

(2) for a utility that furnishes electric service, 1.5 percent of its gross operating revenues from service provided in 
the state,i and 

ill for i! utility that Iurnishes electric service and that operates a nuclear powered electric generating plant within 
the state. two percent of its gross operating revenues from service pro'vided in the state. 

(b) The commissioner may require invesbnents or spending greater than the amounts required under this 
subdivision for a public utility whose most recent advance forecast required under section 116C.54 projects a peak 
demand deficit of 100 megawatts or greater within five years under mid-range forecast assumptions. A public utility 
may appeal a decision of the commissioner under this paragraph to the commission under subdivision' 2. In 
reviewing a decision of the commissioner under this paragraph, the commission shall rescind the decision if it finds 
that the required invesbnents or spending will: 

(1) not result in cost-effective programs; or 

(2) otherwise not be in the public interest. 

(c) Each utility shall determine what portion of the amount it sets aside for conservation improvement will be used 
for conservation improvements under subdivision 2 and what portion it will contribute to the energy and conservation 
account established in subdivision 2a. Contributions must be remitted to the commissioner of public service by 
February 1 of each year. Nothing in !his subdivision prohibits a public utility from spending or investing for energy 
conservation improvement more -than required in this subdivision. 

Sec. 2. [216B.2423] [WIND POWER MANDATE.] 

Subdivision 1. [MANDATE.] A public utility, as defined in Minnesota Statutes, section 2168.02, subdivision 1,. that 
operates a nuclear-powered electric generating plant within this state must construct and operate, purchase, or contract 
to construct and operate: ill 225 megawatts of electric ~ installed capacity generated ~ wind energy conversion 
systems within the state ~ December 2.1.1998; and ill an additiona1200 megawatts of installed capacity so generated 
!!y December 21. 2002. 
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For the purpose of this section. "wind energy conversion system" has the meaning given i!. in section 216C.06. 
subdivision 12. 

Subd. ~ [RESOURCE PLANNING MANDATE.] The public utilities commission shall order a public utility subject 
to subdivision 1. to construct and operate, purchase, or contract to purchase an additional 400 megawatts of electric 
energy installed capacity generated £y wind energy conversion systems .£y December ~ 2002, subject to resource 
planning and least cost planning reguirements in Minnesota Statutes. section 216B.2422. 

Sec. 3. [216B.2424] [BIOMASS POWER MANDATE.] 

fl public ·utility, as defined in Minnesota Statutes. section 216B.02. subdivision ~ that operates a nuclear powered 
electric generating plant within this state must.Qy December J1. 1998. construct and operate. purchase. or contract 
to construct and operate ill 50 megawatts of electric energy installed capacity generated .Qy farm grown dosed-loop 
biomass; and ill an additional 75 megawatts of installed capacity so generated Qy December 21. 2002. 

Sec. 4. [EFFECTNE DATE.] 

Section 1 ~ effective January .1. 1995. 

Sections .f. and 3 are effective the day following final enactment. 

ARTICLE 4 

MISCELLANEOUS 

Section 1. Minnesota Statutes 1992, section 216A.03, is amended by adding a subdivision to read: 

Subd . .2, [RECORD OF PROCEEDINGS.] An audio magnetic recording device shall be used to keep.!! record of 
all proceedings before tI:e commission unless the commission provides !!. hearing reporter to record the proceeding. 

Sec. 2. Minnesota Statutes 1992, section 216B.16, subdivision 8, is amended to read: 

Subd. 8. [ADVERTISING EXPENSES.] The commission shall disapprove the portion of any rate which makes an 
allowance directly or indirectly for expenses incurred by a public utility to provide -a public advertisement which: 

(a) is designed to influence or has the effect of influencing public attitudes towards. legislation or proposed 
legislation, or toward a rule, proposed rule, authorization or proposed authorization of the public utilities commission 
or other agency of government responsible for regulating a public utility; 

(b) is designed to justify or otherwise support or defend a rate, proposed rate, practice or proposed practice of a 
public utility; 

(c) is designed primarily to promote consumption of the services of the utility; ... 

(d) is designed primarily to promote good will for the public utility or improve the utility's public image. or 

. 1rl ~ designed to promote the use· of nuclear power .Q!. to promote ~ nuclear waste storage facility. 

The commission may approve a rate which makes an allowance for expenses incurred by a: public utility to 
disseminate information which: 

(a) is designed to encourage conservation of energy supplies; 

(b) is designed ~o promote safety; or 

(c) is designed to inform and educate customers as to financial services made available to them by the public utility. 

The commission shall not withhold approval of a rate because it makes an allowance for expenses incurred by the 
utility to disseminate information about corporate affairs to its owners. 
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Sec. 3. Minnesota Statutes 1992, section 216B.16, is amended by adding a subdivision to read: 

Subd. 14. [LOW-INCOME DISCOUNT ELECTRIC RATES.] A public utility shall provide i! 50 percent electric rate 
discount on the first 300 kilowatt hours consumed iIi. a billing period for a low-income residential customer. For the 
purposes of this subdivision. "low-income" means a customer who is receiving assistance from the federal low-income 
home energy assistance program. For the purposes of this subdivision. "public utility" includes only those public 
utilities with more than 200,000 residential electric service customers. ·The commission may issue orders necessary 
to implement, administer. and recover the discount rate program on! timely basis. 

Sec. 4. Minnesota Statutes 1992, section 216B.2~1, is amended by adding a subdivision to read: 

Subd. 1c. [ENERGY-SAVING GOALS.] The commissioner shall establish energy-savings goals for energy 
conservation improvement expenditures and shall evaluate an energy conservation improvement program on how 
well i!. meets the goals set. 

Sec. 5. [EFFECTIVE DATE.] 

Section ~ is effective Januarv ~ 1995. 

ARTICLE 5 

ELECTRIC ENERGY TASK FORCE 

Section 1. [216C.051] [LEGISLATIVE ELECTRIC ENERGY TASK FORCE.] 

Subdivision 1. [FINDINGS.] The legislature finds that it needs more information on the future management of high-level 
radioactive waste, the costs of that management, and the technical and economic feasibility of utilizing alternative energy 
resources. Before.!!!!J( legislative determinations rnay be reasonably made that ~ ~ specific than the determinations 
made in this ~ the legislature needs detailed, credible, and reliable information 2!! these issues. 

Subd.1. [EST ABLISHMENT.]lill. There is established a legislative electric energy task force to study future electric 
energy ~ and costs and to make recommendations for legislation for ~ environmentally and economically 
sustainable and advantageous electric energy·~ 

ill The task force consists of: 

ill eight members of the house of representatives including the chairs of the environment and natural resources 
and regulated industries and energy committees and six members to be appointed .Qy the speaker of the house, two 
of whom must be from the minority caucus; 

m eight members of the senate including the chairs of the environment and natural resources and jobs, energy, 
and community development committees and six members to be appointed Qy the subcommittee on committees. two 
of whom must be from the minority caucus. 

1£l The task force may employ staff, contract for consulting services, and may reimburse the expenses of persons 
requested to assist .tt in its duties other than state employees or employees of electric utilities. The director of the 
legislative coordinating commission shall assist the task force in administrative matters. The task force shall elect 
co-chairs, one member of the house and one member of the Senate from among the committee chairs named to the 
committee. 

Subd. ~ [FUTURE ENERGY SOLUTIONS; TECHNICAL AND ECONOMIC ANALYSIS.] In light of the electric 
energy guidelines established in subdivision 7 and in.!!.ghl of existing conservation improvement programs and plans. 
utility resource plans, and other existing energy plans and analyses, the legislative task force 2!!. energY shall 
undertake ail analysis of the technical and economic feasibility of an electric energy future for the state that relies on 
environmentally and economically sustainable and advantageous electric energy ~ The task force shall contract 
with one or more energy policy experts and energy economists to assist i!. in its analysis. The task force may not 
contract for service nor employ any person who was involved in any capacity in any portion of any proceeding before 
the public utilities commission. the administrative law judge. the state.£Q!!!! of appeals, or the United States Nuclear 
Regulatory Conunission related to the 'f!!:y cask storage proposal on Prairie Island. 
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The analysis must address at least the following: 

ill to the best of forecasting abilities. how much electric generation capacity and demand for electric energy ~ 
necessary to maintain a strong economy and!!hie!!. quality of life in the state ~ the next 15 to 20 years; how ~ this 
demand level affected .Qy achievement of. the maximum reasonably feasible and cost effective demand side 
management and generation and distributiorf efficiencies; 

ill what alternative forms of energy can provide a stable ~ of energy and are producible and sustainable in 
the state and at what cost; 

ill what J!!!. the costs to the state and ratepayers to ~ that ~ electric energy generation utilizes less 
environmentally damaging sources; how do those costs change as the time frame for development and implementation 
of ~ generation sources is compressed; 

ill what are the implications for delivery systems for energy produced in areas of the state that do not ~ have 
.h!gh volume transmission capability: are new transmission technologies being developed that can address some of 
the concerns with transmission; can a more dispersed electric generation system lessen the need for long distance 
transmission; 

ill what are the actual costs and benefits of purchasing electricity and fuel to generate electricity from outside the 
state; what ~ the present costs to the state's economy of exporting! large percentage of the state's energy dollars 
and what ~ the future economic impact of continuing to do !QL 

.ffil ~ there benefits to be had from ~ large irtunediate investment in quickly implementing alternative electric 
energy sources in terms of developing an exportable technology and/or commodity; is it feasible to tum around the 
flow of dollars for energy .!!2 that the state imports dollars and exports energy and ~ technology; what ~ !! 
reasonable time frame for the shift it i! is possible; 

m are there, taxation or regulatory barriers to developing more sustainable and less problematic electric energy 
generation; what are ~ specifically and how can ~ be specifically addressed; 

!§l can an approach be developed that ~ quickly to development and implementation of alternative 'energy 
sources that can be forgiving of interim failures but that is also sufficiently deliberate to ensure ultimate success on 
!. large scale; 

!2l in what specific ways £!!l the state assist regional energy suppliers accelerate phasing out energy production 
processes that produce wastes or emissions that must necessarily be carefully controlled and monitored to minimize. 
adverse effects on the environment and human health and to assist in developing and implementing base load energy 
production that both prevents or minimizes .Qy its nature adverse environmental and human health effects and utilizes 
resources that are available or producible in the state; 

!!Ql whether there ~!! need to establish additional dislocated worker assistance for workers at the Prairie Island 
nuclear power plant; it l!!!i how that assistance should be structured; 

.. !lll can the state monitor, evaluate, .and affect federal actions relating to permanent slora"" of!!igh level radioactive waste; 
what actions .Qy the state !!Y!l!: what ~of time would expedite federal action to take responsibility for the waste; 

.il~r should the state establish ~ legislative oversight commission on energy issues; should the responsibilities of 
!!l oversight commission be coordinated with the activities of the public utilities commission and the dep~ent of 
public service and it.!!2. how; and 

@is it feasible to convert existing nuclear power and coal-fired electric generating plants to utilization of energy 
sources that result in significantly less environmental damage; if !!1. what are the short-term and long-tenn _costs and 
benefits of doing ~ how do shorter 2!: longer time periods for conversion affect the cost/benefit analysis. 

Subd.4. [RADIOACTIVE WASTE MANAGEMENT; FUTURE AND ECONOMIC ANALYSIS.] The legislative task 
force shall analyze the future of and the economic effects of the continued generation of electric power and radioactive 
waste at the Prairie Islahd nuclear power plant. . The task force shall include in its report under subdivision ~ !! 
specific discussion of: 

ill when radioactive waste will be removed from Prairie Island for· permanent storage outside of the state, who 
will bear the costs of the future management of the radioactive waste generated Qv. the Prairie Island nuclear 
generating plant; when that shift in responsibility is likely to occur; and to what extent utility ratepayers and 
shareholders and state taxpayers will be shielded from the costs to manage the waste in the future; 
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ill the probability of an accident and the extent to which persons who may be at risk of personal!n.i.!:!!Y or property 
damage due to foreseeable or unforeseeable catastrophic events that may allow the release of radioactivity from the 
nuclear power plant and associated activities could be fully compensated for the injuries or damage and £X whomj' 

ill! range of reasonable estimates of the costs to manage radioactive waste generated .EY. the nuclear power plant 
under scenarios to be developed !!Y. the task forcer ranging from monitoring the waste in the storage pool at Prairie 
Island to removal of waste from the state beginning in 1998 to pennanent storage of the waste in the state; to the 
extent those costs will necessarily fall on present and future utility ratepayers and shareholders and state taxpayers. 
how to ~ they can be met without catastrophic disruption of the state's economy in the future: and whether 
funds should be set aside to ~"that present ratepayers ~ the future costs of radioactive waste management 
based on volume of usage of electricity rather than on the rate structure of the utility; 

ill whether reprocessing and reuse of spent nuclear fuel generated ~ the Prairie Island nuclear generating plant 
~ technically and economically feasible: if ~ how to encourage development of reprocessing and reuse: 

ill whether emerging nuclear technologies. such as integral fast reactors. which £!!l generate electricity without 
environmental damage while producing no or minimal radioactive waste, ~ economically feasible and practical 
electric energy alternatives in the foreseeable future and. if ~ how to encourage and take advantage of such 
technologies: 

ill il the ~ ~ likely .!Q. be removed from the state. whether technologies are likely to be economically feasible 
in the relatively near future for minimizing the handling of the waste and minimizing contamination of additional 
materials that will need special management prior to transport out of the state, including the availability of 
combination storage and transport containers: 

ill if the waste is unlikely to be removed from the state or if waste will need .!Q. be indefinitely stored outside the 
power plants after decommissioning. whether sites for storage of the ~ outside the structure of the Prairie Island 
power plant potentially can be found that minimize economic and social disruption, maximize environmental, health, 

. and safety protection, minimize transportation elistance, and place the burden of storage of the waste 2!l those 
communities that enjoy the immediate economic benefits of the existence and operation of the power plants: "if 
potential sites exist. what process should be used to identify and utilize them if necessary; the entity that is searching 
for an alternative site within the state for the disposal of spent nuclear fuel from the Prairie Island nuclear generating 
plant, ~ seeking permits for the site, ill: ~ constructing the site shall report progress on those activities every six 
months to the task force commencing lanuary.L 1995: 

ill factors to be used in siting ~ high-level raelioactive waste management facility to include at least: 

ill the proximity of the site to residents and businesses: " 

ilil the proximity of the site .!Q. surface waters: 

ilill. the vulnerability of the site to tornadoes and other natural phenomena; 

ill1 the benefits received and the costs incurred h. the host and adjacent communities due to operation of the 
nuclear generating facility that produced the high·level radioactive waste to be managed at the proposed facility: 

111 the benefits received and costs incurred Qy the host and adjacent communities due to operation of the proposed 
waste management facility: and 

ll2l. the availability of transportation routes between the nuclear generating plant and the proposed waste 
management facility; and 

!2l federal law related to the interstate transportation of high·level radioactive waste and how that law may operate 
in relation to an independent spent fuel storage installation located in the state. 

2. [REPORT AND RECOMMENDATIONS.l!ru. 
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ill The legislative task force shall convene !. separate balanced grQ!!£ of experts in the fields of energy production 
and distribution and energy economics from within and without the state to include experts formerly or currently 
employed ~ the department of public service and! or the public utilities commission. an economist employed ~ the 
residential and small business division of the office of the attorney general, electric energy experts employed !r! 
utilities. experts from other states that have ~ to implement policies for utilizing indigenous, sustainable energy 
sources .. experts from public advocacy groups. and others to be determined ~ the task force. The task force shall 
request the .~ of experts to assist i! in publicly examining and analyzing information received from the 
independent ,experts and· in preparing the report required in paragraph 1£1. 

ll!llU: Februarv 1. 1995. the task force shall submit to the chairs of the committees specified in paragraph 1£l".~ 
preliminary ~ that provides: 

ill an overview of the current status of energy planning and implementation of those plans ~ state. agencies and 
utilities. along with an analysis of the extent to which existing statutory energy policies and goals !!! being ~ for 
electric energy consumed in the 'state: 

ill!!!! analysis of and any, recommendations for adjustments to the ~ targetS set in section 1. subdivisions 
! and ~ relating to ~ savings. electric generation sources for replacement and additional capacity needs. and . 
development of wind and biomass energy sources: and . 

ill.!! much information!! the task force has been able to gather 2!l future high-level radioactive waste ' 
management and transportation. including technologies and costs. 

Subd. 6. [ASSESSMENT; APPROPRIATION.] On ~ ~ the co-chairs of the legislative task force and the 
director of -the legislative coordinating commission. the commissioner of the department of public service shall ~ 
from electric utilities. in addition to assessments made under Minnesota Statutes. section 216B.62. the amount 
requested for the studies and analysis required in subdivisions 2 and ! and for operation of the task force not to 
exceed $350.000. The amount assessed under this section is appropriated to the director of the legislative coordinating 
commission for those' purposes. 

Subd. 7. [GUIDELINES; PREFERRED ELECTRIC GENERATION SOURCES; DEFINITIONS.l.(ID. The legislative 
task force on electric energy shall undertake its responsibilities in ll2h!. of the guidelines specified in this subdivision . 

.all The highest priority in electric energy production and consumption is conservation of electric energy and 
management of demand ~ all segments of the commWlity. . 

.!£l The following ~ sources for generating electric power distributed in the state. listed in their descending 
order of preference, based on minimizing long-term negative environmentaL social. and economic burdens imposed 
!2Y the specific energy sources. are: 

ill wind and solar; 

ill biomass and low-head or refurbished hydropower; 

ill decomposition gases produced ~ solid waste management facilities. natural gas-fired cogeneration. and waste 
materials or byproducts combined with natural gas; 

ill natural ~ hydropower that is not low-head or refurbished hydropower. and solid waste !! ~ direct fuel or 
refuse-derived fuel; and 

ill coal and nuclear power. 
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@ For the purposes of paragraph 19. within each clause. the more efficient an energy source ~ in generating 
electricity or the more efficient a technology is that utilizes an energy source, the ~ preferred: it i§. for ~ in 
generating electricity for distribution and consumption in the state. 

!rl For the purposes of paragraph 1£1. clauses ill and 111. the use of waste materials and byproducts for generating 
electric power must he limited to those waste materials and hyproducts that are necessarily generated ·or produced 
~ efficient processes and systems. Preventing and minimizing waste and bVProducts are preferred in every situation 
to ~ on the continued generation or production of waste materials and bvproducts. 

ill For the purposes of this section, "preferred" or "renewable" energy sources are those described in paragraph.!£lc. 
clauses ill to Q1. and "subordinate" or "traditional" energy ~ ~ those described in paragraph 1£1. clauses ill 
and .c11 

W For the purposes of this section: 

ill ''biomass'' ~ herbaceous crops, trees, agricultural waste, and aquatic plant matter, excluding mixed 
municipal solid waste, as defined in section IISA.03, used to generate electricity; and 

ill "low-head hydropower" means a hydropower facility that has !._head of less than 66 feet. 

Subd.!!,.. [SUBPOENA POWER.] The task force may issue a subpoena under Minnesota Statutes, section 3.153, to 
any person for production of information held ~ that person that is relevant to the work of the task force. 

Subd.2, [REPEALER.] This section j§. repealed Iune ~ 2000. 

ARTICLE 6 

ALTERNATIVE SITE 

Section 1. [l16C.80] [HIGH-LEVEL RADIOACTIVE WASTE; SPENT NUCLEAR FUEL STORAGE; ALTERNATIVE SITE.] 

Subdivision 1. [DEFlNmON; DRY CASK STORAGE FACILITY.] For the purposes of this section,::Q!y cask storage 
facility" or "facility" means a high-level radioactive waste facility that!! located in Goodhue county but not 2!!. Prairie 
,Island for storage of spent nuclear fuel produced !!v.-!. nuclear reactor at the Prairie Island nuclear power 
generating plant. 

Subd. ~ [CERTIFICATE OF SITE COMPARABILITY.] Prior to construction of J!£!y cask storage facility, the public 
utility that operates the nuclear power generating power plant at Prairie Island shall obtain a certificate from the 
environmental quality board that the site for the facility is comparable to the independent spent fuel storage facility 
site located 2!!. Prairie Island for which the public utilities commission granted !. certificate of need in docket 
number EOO2/CN-91-91. 

Subd. ~ [REVIEW BY THE BOARD.] The board shall review the siting procedures and considerations for siting 
large energy electric generating plants under sections 116C.51 to 116C.69 and rules adopted under those sections and 
shall adopt, .Qv. resolution, after !. public comment period, those procedures, considerations, and rules it deteinrines 
are necessary to designate a site for!..Q!v. cask storage facility and to issue !. certificate of site comparability. The 
siting procedures and considerations must provide for an opportunity for all interested persons to participate." 

Delete the title and insert: 

"A bill for an act relating to public utilities; providing legislative authorization of the construction of a facility for 
the temporary dry cask storage of spent nuclear fuel at Prairie Island nuclear generating plant; providing conditions 
for any future expansion of storage capacity; approving the continued operation of pool storage at Monticello and 
Prairie Island nuclear generating plants; requiring development of wind power; regulating nuclear power plants; 
requiring increased conservation investments; providing low-income discounted electric rates; regulating certain 
advertising expenses related to nuclear power; creating a legislative electric energy task force; appropriating money; 
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amending Minnesota Statutes 1992, sections 216A.03, by adding a subdivision; 216B.16, subdivision 8, and by adding 
a subdivision; 216B.241, subdivision la, and by adding a subdivisioni and 216B.243, by adding a subdivision; 
proposing coding for new law in Minnesota Statutes, chapters 116C; 216B; and 216C." 

We request adoption of this report and repassage of the bill. 

Senate Conferees: STEVEN G. NOVAK, JAMES P. METZEN, STEVE DILLE, STEVE L. MURPHY AND PHIL J. RlVENESS. 

House Conferees: loREN JENNINGS, LYNDON R. CARLSON AND VIRGIL J. JOHNSON. 

Jennings moved that the report of the Conference Committee on S. F. No. 1706 be adopted and that the bill be 
repassed as amended by the Conference Committee. 

Dawkins moved that the House refuse to adopt the Conference Committee report on S. F. No. 1706, and that the 
bill be returned to the Conference Committee. 

A roll call was requested and properly seconded. 

CALL OF THE HOUSE 

On the motion of Dempsey and on the demand of 10 members, a call of the House was ordered. The following 
members answered to their names: 

Abrams Dawkins Hausman Krinkie Munger Peterson Tomassoni 
Anderson, R. Dehler Holsten Krueger Murphy Pugh Tompkins 
Asch Delmont Hugoson Lasley Neary Reding Trimble 
Battaglia Dempsey Huntley Leppik Nelson Rest Tunheim 
8auerly Dom Jacobs lieder Ness Rhodes Van Dellen 
Beard Erhardt Jaros Limmer Olson, E, Rice Van Engen 
Bergson Evans Jefferson Lindner Olson, K. Rodosovich Vellenga 
Bertram Farrell jennings Laurey Olson, M. Rukavina Vickerman 
Bettermann Finseth Johnson, A. Luther- Onnen Sarna Wageruus 
Bishop Frerichs johnson, R. Lynch Opatz Seagren Walbnan 
Brown, C. Garcia johnson, V. Macklin Orenstein Sekhon Weaver 
Brown, K. Girard Kahn Mahon Orfield Simoneau Wejcman 
Carlson 'Goodno Kalis Mariani Osthoff Skoglund Wenzel 
Carruthers Greenfield Kelley McCollum Ostrom Smith Winter 
Clark Greiling Kelso McGuire Ozment Solberg Wolf 
Commers Gruenes Kinkel Milbert Pauly Stanius Worke 
Cooper Gutknecht Klinzing Molnau Pawlenty Steensma Workman 
Dauner Hasskamp Knight Morrison Pelowski Sviggum Spk. Anderson, I. 
Davids Haukoos Koppendrayer Mosel Perlt Swenson 

Carruthers moved that further proceedings of the roll call be dispensed with and that the Sergeant at Arms be 
instructed to bring in the absentees. The motion prevailed and it was so ordered. 

The question recurred on the Dawkins motion and the roll was called. There were 53 yeas and 79 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Asch 
Battaglia 
Bergson 

Brown, C. 
Brown, K. 
Clark 
Dawkins 

Evans 
Farrell 
Garcia 
Greenlield 

Greiling 
Hasskamp 
Hausman 
Jaros 

Jefferson 
johnson, R. 
Kahn 
Kelley 

Lourey 
Mariani 
McCollum 
McGuire 

Milbert 
Munger 
Murphy 
Neary 
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Olson, K. Ostrom Rhodes Sarna Steensma Wagenius Spk. Anderson, I. 
Opatz Pauly Rice Sekhon Tompkins Wejcman 
Orenstein Pugh Rodosovich Simoneau Trimble Wenzel 
Orfield Rest Rukavina Skoglund Vellenga Winter 

Those who voted in the negative were: 

Anderson, R. Dehler Holsten Koppendrayer Moinau Perlt Van Engen 
Bauerly Demont Hugoson Krinkie Morrison Peterson Vickerman 
Beard Dempsey Huntley Krueger Mosel Reding Waltman 
Bertram, Dam Jacobs Lasley Nelson Seagren Weaver 
Bettermann Erhardt Jennings Leppik Ness Smith Wolf 
Bishop Finseth Johnson, A. Lieder Olson, E. Solberg Worke 
Carlson Frerichs Jolmson, V. Limmer Olson, M. Stanius Workman 
Carruthers Girard Kalis Lindner Onnen SviggUm 
Commers Goodno Kelso Luther Osthoff Swenson 
Cooper Gruenes Kinkel Lynch Ozment Tomassoni 
Dauner Gutknecht Klinzing Macklin Pawlenty Tunheim 
Davids Haukoos Knight Mahon Pelowski Van Dellen 

The motion did not prevail. 

The question recurred on the Jennings motion that the report of the-Conference Committee on S. F. No. 1706 be 
adopted and that the bill be repassed as amended by the Conference Committee. The motion prevailed. 

S. F. No. 1706, A bill for an act relating to public utilities; providing legislative authorization of the constru~tion 
of a facility for the temporary dry cask storage of spent nuclear fuel at Prairie Island nuclear. generating plant; 
prOviding conditions for any future expansion of storage capacity; providing for a transfer of land; approving the 
continued operation of pool storage at Monticello and Prairie Island nuclear generating plants; requiring development 
of wind power; regulating nuclear power plants; requiring increased conservation investments; providing low-income 
discotUlted electric rates; regulating certain advertising expenses related. to nuclear power; providing for intervenor 
compensation; appropriating money; amending Minnesota Statutes 1992, sections 216B.16, subdivision 8, and by 
adding a subdivision; 216B.241, subdivision 1a; and 216B.243, by adding a subdivision; proposing coding for new law 
in Minnesota Statutes, chapter 216B. 

The bill was read for the third time,- as amended by Conferen<;e, and placed upon its repassage. 

The question was taken on the repassage of the bill and. the roll was caIled. There were 86 yeas and 46 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Dehler Hugoson Krueger Ness Rukavina Van Engen 
Anderson, R. Delmont Huntley Lasley Olson, E. Seagren Vickerman 
Bauerly Dempsey Jacobs Leppik Olson, M. Simoneau Waltman 
Beard Dom Jennings Lieder Onnen Smith Weaver 
Bertram Erhardt Johnson, A. ummer Opatz Solberg Wolf 
Bettermann Finseth Jolmsoo, V. Lindner Osthoff Stanius Worke 
Bishop Frerichs Kalis Lynch Ozment Steensma Workman 
Carlson Girard Kelso Macldin Pawlenty Sviggum Spk. Anderson, I. 
Carruthers Goodno Kinkel Mahon Pelowski Swenson 
Commers Gruenes Klinzing Molnau PerIt Tomassoni 
Cooper Gutknecht Knight Morrison Peterson Tompkins 
Dauner Haukoos Koppendrayer Mosel Reding Tunheim 
Davids Holsten Krinkie Nelson Rhodes Van Dellen 

Those who voted in the negative were: 

Asch Brown, C. Dawkins Garcia Hasskamp Jefferson Kelley 
Battaglia Brown, K. Evans Greenfield Hausman Johnson, R. Lourey 
Bergson Clark Farrell Greiling Jaros Kahn Luther 
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The bill was repassed, as amended by Corlference, and its title agreed to. 
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Carruthers moved- that the c~ll of the House be dispensed with. The motion prevailed and it was so ordered. 

Mr. Speaker: 

I hereby announce that the Senate has concurred in and adopted the report of the Conference Committee on: 

S. F. No. 2168. 

The Senate has repassed said bill in accordance with the recommendation and report of the Conference Committee. 
Said Senate File is herewith transmitted to the House. . 

PATRICK E. i'LAHAVEN, Secretary of the Senate 

CONFERENCE COMMITTEE REPORT ON S. F. NO. 2168 

. A bill for an act relatirig to agricultural businesses; exemptirig from sales tax the gross receipts of used farm 
machinery sales; providing matching moneys for federal emergency disaster funds to flood damaged counties; 
providing supplemental funding for grain inspection programs, financial assistance programs under the ethanol 
production fund, and small business disaster loan programs; expanding research on grain diseases; increasing funding 
for the farm advocates program, agricultural resource centers, legal challenges to the federal milk market order system, 
farm and small business management programs at technical colleges, and the Farmers'Legal Action Group;providing 
funding to the Agricultural Utilization Research Institute; appropriatirig money; amending Minnesota Statutes 1992, 
sections 297 A.02, subdivision 2; and 297 A.25, by adding a subdivision; Minnesota Statutes 1993 Supplement, section 
41B.044, subdivision 2; and Laws 1993, chapter 172, section 7, subdivision 3. 

The Honorable Allan H. Spear 
President of the Senate 

The Honorable 1rv Anderson 
Speaker of the House of Representatives 

May 5,1994 

We, the undersigned conferees for S. F. No. 2168, report that we have agreed. upon the items in dispute and 
recoJPlItend as follows: 

That the House recede from its amendment and that S .. F. No. 2168 be fUrther amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. MinnesOta Statutes 1992, section 17.03, is amended by adding a subdivision to read: 

Subd. 7a. [NONTRADmONAL AGRICULTURE; PROMOTION.] @l The commissioner shall deviSe ~of 
advancing the production and marketirig of nontraditional agricultural products of the state. The commissioner shall 
also seek the cooperation and involvement of every department or ~ of the state, and such public and nonpublic 
organizations M the commissioner deems appropriate, for the promotion of nontraditional agricultural products. 
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ill The production and marketing of nontraditional agricultural products are considered agricultural pursuits. 

1£l Except as otherwise provided. in law, the commissioner may adopt appropriate rules concerning health standards 
for nontraditional agriculture. 

@ Except as otherwise provided in law. the slaughter of all meat producing animals, fowl, 2!. fish that ~ 
nontraditional agriculture intended for sale in commercial outlets must Q£9!!. at an inspected slaughterhouse. 

~ Except ~ otherwise provided. in law f i!. ~ the responsibility of an owrier to take all reasonable actions !2. 
maintain the nontraditional agriculture on property owned .Q!. leased .Qy the owner, including the construction of 
fences, enclosures, or other barriers. and housing of !. suitable design. 

ill. For purposes of this subdivision "nontraditional agriculture" and "nontraditional agricultural products" includes 
but ~ !!Q! limited to aquaculture ~ defined in section 17.47, subdivision b. and the production of animals 
domesticated from wild stock, either native Qr nonnative, that are kept in confinement !!y the owner. 

Sec. 2. [17.139] [MEMORANDUM OF AGREEMENT AMONG STATE AGENCIES ON INSPECTIONS OF 
AGRICULTURAL OPERATIONS.] 

The commissioner shall develop memoranda of agreement among all state and federal agencies that have authority 
!Q inspect property in agricultural use, ~ defined in section 17.81, subdivision ~ to ~ that reasonable and 
effective protocols are followed when inspecting sites in agricultural use. The memorandum shall specify procedures 
that address, but are not limited !!!L the following: 

ill when appropriate, advance notice to the agricultural use landowner or operator; 

ill procedures for notification of the inspection results or conclusions to the owner.or operator; and 

ill special procedures as might be necessary, such as to prevent the introduction of diseases. 

Sec. 3. Minnesota Statutes 1993 Supplement, section 41B.044, subdivision 2, is amended to read: 

Subd.2. [ETHANOL DEVELOPMENT FUND.] There is established in the state treasury an ethanol development 
fund. All repayments of financial assistance granted under subdivision 1. induding principal and interest, must be 
deposited into this fund. Interest earned on money in the fund accrues to the fund, and money in the fund is 
appropriated to the commissioner of agriculture for purposes of the ethanol production facility loan program, 
induding costs incurred by the authority to establish and administer the program. 

Sec. 4. [41B.045] [VALUE-ADDED AGRICULTURAL PRODUcr LOAN PROGRAM.] 

Subdivision 1. [DEFINITIONS.] For purposes of this section: 

m"Agricultural product processing facility" means land, buildings, structures, fixtures, and improvements located 
or to be located in Minnesota and used or operated primarily for the processing or production of marketable products 
from agriculture crops, including waste and residues from agriculture crops, but not including livestock or livestock 
products, .PQ!:!!!!:y or poultry products, or wood or wood products. 

ill "Value-added agricultural product" means ~ product· derived from agricultural crops, including waste and 
residues from agricultural crops, but not including livestock or livestock products, .PQ!:!!!!:y or .PQ!:!!!!:y products, or 
wood or wood products. which are processed!!y an agricultural product processing facility. 

Subd. b. [ESTABLISHMENT.] The authority shall establish and implement a value-added agricultural product loan 
program to help fanners finance the purchase of stock in a cooperative proposing to build Qr purchase and operate 
an agriculhiral product processing facility. 

Subd. ~ [REVOLVING FUND.] There j§. established in the state treasury a value-added agricultural product 
revolving fund which ~ eligible to receive appropriations. All repayments _ of financial assistance granted under 
subdivision b. including principal and interest. must be deposited into this fund. Interest earned on money in the fund 
accrues to the fund. and money in the fund ~ appropriated to the commissioner of agriculture for purposes of the 
value-added agricultural loan program. including costs incurred !!y the authority to eStablish and administer 
the program. 
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Subd. ~ [ELIGmILITY.] To be eligible for this program a borrower must: 

ill be a resident of Minnesota or a domestic family farm corporation as defined in section 500.24, subdivision ~ 

ill be !! grower of the agricultural product which is to be processed £y an agricultural product processing facility; 

ill demonstrate an ability to ~ the loan; and 

ill meet any other requirements which the authority may impose Qy rule. 

Subd. ~ [LOANS.] 1!l The authority may participate in ~ stock loan with an eligible lender to!!. farmer who ~ 
eligible under subdivision 4. Participation is limited to 45 percent of the principal amount of the loan or $24.000, 
whichever is less. The interest rates and repayment terms of the, authority's participation interest may differ from the 
interest rales and repayment terms of the lender's retained portion of the loan. hut the authority's interest rate must 
not exceed 50 percent of the lender's interest rate. 

ill No ~ than 95 percent of the purchase price of the stock may be financed under this program. 

!tl Loans under this program must not be included in the lifetime limitation calculated under section 41B.03, 
subdivision 1. 

@ Security for stock loans must be the stock purchased. a personal note executed!?y the borrower, and whatever 
other security is required Ex. the eligible lender or the authority. 

!rl The authority may impose a reasonable nonrefundable application fee for each application for a stock loan. The 
authority may review the fee annually and make adjustments M necessary. The application fee ~ initially ~ 
Application fees received £v. the authority must be deposited in the value-added agricultural product revolving fund. 

ill. Stock loans under this program will be made using money in the value-added agricultural product revolving 
fund established under subdivision 3. 

!gl The authority may not grant stock loans in!! cumulative amount exceeding $2,000,000 for the financing of stock 
pur~ses in anyone cooperative. 

Subd . .2,. [RULES.] The authority may adopt rules necessary for the administration of the program including rules 
which establish a minimum cost of any agricultural product processing facility for which financial assistance may be 
given to ~ farmer to help tma.nce the purchase of stock in a cooperative. 

Sec. 5. Minnesota Statutes 1993 Supplement, section BOA.IS, subdivision 2, is amended to read: 

Subd. 2. The foDowing transactions are exempted from sections BOA.OS and 80A.16: 

(a) Any sales, whether or not effected through a broker-dealer, provided that no person shall make more than ten 
sales of securities of the same issuer pursuant to this exemption during any period of 12 consecutive months; provided 
further, that in the case of sales by an issuer, except sales of securities registered under the Securities Act of 1933 or 
exempted by section 3(b) of that act, (1) the seDer reasonably believes that all buyers are purchasing for investment, 
and (2) the securities are not advertised for sale to the general public in newspapers or other publications of general 
circulation or otherwise, or by radio, television, electronic means or similar communications media, or through a 
program of general solicitation by means of mail or telephone. 

(b) Any nonissuer distribution of an outstanding security if (1) either Moody's, Fitch's, or Standard & Poor's 
Securities Manuals, or other recognized manuals" approved by the commissioner contains the names of the issuer's 
officers and directors, a balance sheet of the issuer as of a date not more than 18 months prior to the date of the sale, 
and a profit and loss statement for the fiscal year preceding the date of the balance sheet, and (2) the issuer or its 
predecessor has been in active, continuous business operation for the five-year period next preceding the date of sale, 
and (3) if the security "has a fixed. maturity or fixed interest or dividend provision, the issuer has not, within the three 
preceding fiscal years, defaulted in payment of principal, interest, or dividends on the securities. 
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(c) The execution of any orders by a licensed hroker-dealer for the purchase or sale of any security, pursuant to 
an unsolicited offer to purchase or sell; provided that the hroker-dealer acts as agent for the purchaser or seller, and 
has no direct material interest in the sale or distribution of the security, receives no commission, profit, or other 
compensation from any source other than the purchaser and seller and delivers to the purchaser and seller written 
confirmation of the transaction which clearly itemizes the commission, or other compensation. 

(d) Any nonissuer sale of notes or bonds secured by a mortgage lien if the entire mortgage, together with all notes 
or bonds secured thereby, is sold to a single purchaser at a single sale. 

(e) Any judicial sale, exchange, or issuance of securities- made pursuant to an order of a court of competent 
jurisdiction. 

(I) The sale, by a pledge holder, of a security pledged in good faith as collateral for a bona fide debt. 

(g) Any offer or sale to a bank, savings institution, trust company, insurance company, investment company as 
defined in the Investment Company Act of 1940, pension or profit sharing trust, or other financial institution or 
institutional buyer, or to a broker-dealer, whether the purchaser is acting for itself or in some fiduciary capacity. 

(h) Any sales by an issuer to the number of persons that shall not exceed 25 persons m this state, or 35 persons if 
the sales are made in compliance with Regulation D promulgated by the Securities and Exchange Conunission, Code 
of Federal Regulations, title 17, sections 230.501 to 230.506, (other than those designated in paragraph (a) or (g)), 
whether or not any of the purchasers is then present in this state, if (1) the issuer reasonably believes that all of the 
buyers in this state (other than those designated in clause (g)) are purchasing for invesbnent, and (2) no commission 
or other remuneration is paid or given directly or indirectly for soliciting any prospective buyer in this state (other 
than those designated in clause (g», except reasonable and customary conunissions paid by the issuer to a 
broker-dealer licensed under this chapter, and (3) the issuer has, ten days prior to any sale pursuant to this paragraph, 
supplied the commissioner with a statement of issuer on forms prescribed by the commissioner, containing the 
following information: (i) the name and address of the issuer, and the date and state of its organization; (ii) the 
number of units, price per unit, and a description of the securities to be sold; (iii) the amount of commissions to be 
paid and the persons to whom they will be paid; (iv) the names of all officers, directors and persons owning five 
percent or more of the equity of the issuer; (v) a brief description of the intended use of proceeds; (vi) a description 
of all sales of securities made by the issuer within the six-month period next preceding the date of filing; and (vii) 
a copy qf the investment letter, if any, intended to be used in connection with any sale. Sales that are made· more 
than six months before the start of an offering made pursuant to this exemption or are made more than six months 
atter completion of an offering made pursuant to this exemption will not be considered part of the offering, so long 
as during those six-month periods there are no sales of unregistered securities (other than those made pursuant to 
paragraph (a) or (g» by or for the issuer that are of the same or similar class as those sold under this exemption. The 
commissioner may by rule or order as to any security or transaction or any type 6f security or transaction, withdraw 
or further condition this exemption, or increase the number of offers and sales permitted, or waive the conditions in 
clause (1), (2), or (3) with or without the substitution of a limitation or remuneration. 

(i) Any offer (but not a sale) of a security for which a registration statement has been filed under sections BOA.Ol 
to BOA.3l, if no stop order or refusal order is in effect and no public proceeding or examination looking toward an 
order is pending; and any offer of a security if the sale of the security is or would be exempt under this section. The 
commissioner may by rule exempt offers (but not sales) of securities for which a registration statement has been filed 
as the commissioner deems appropriate, consistent with the purposes of sections BOA.Ol to BOA.31. 

G) The offer and sale by a cooperative asseeiatieR organized under chapter 308A or under the laws of another state, 
of its securities when the securities are offered and sold only to its members, or when the purchase of the securities 
is necessary or incidental to establishing membership in StieR asseeiati8f1: the cooperative. or when such securities are 
issued as patronage dividends. --This paragraph. applies to a cooperative organized under the laws of another state 
only if the cooperative has filed with the commissioner !!. consent to service of process under section BOA.27. 
subdivision L and has. not less than ten ~ prior to the issuance or delivery. furnished the commissioner with it 
written general description of the transaction and any other information that the commissioner requires !!v. rule .2!: 
otherwise. 

(I) The issuance and delivery of any securities of one corporation to another corporation or its security holders in 
connection with a merger, exchange of shares, or transfer of assets whereby the approval of stockholders of the other 
corporation is required to be obtained, provided, that the commissioner has been furnished with a general description 
of the transaction and with other information as the commissioner by rule prescribes not less than ten days prior to 
the issuance and delivery. 
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(m) Any -transaction between the issuer. or other person on whose behalf the offering is made and an underwriter 
or among Wlderwriters. 

(n) The distribution by a corporation of its or other securities to its own security holders as a stock dividend or as 
a dividend from earnings or surplus or as a liquidating distribution; or upon conversion of an outstanding convertible 
security; or ,pursuant to a stock split or reverse stock split 

(0) Any offer or sale of securities by an affiliate of the issuer thereof if: (1) a registration statement is in-effect with 
respect to securities of the same class of the issuer and (2) the offer or sale has been exempted from registration by' 
rule or order of the commissioner. 

(p) Any transaction pursuant to an offer to existing security holders of the issuer, including persons who at the time 
of the transaction are holders of convertible securities, nontransferable warrants, or transferable warrants exercisable 
within not more than 90 days of their issuance, if: (1) no commission or other remuneration (other than a standby 
commission) is paid or given directly or indirectly for soliciting any security holder in this state; and (2) the 
commissioner has been furnished with a general description of the transactlon and with other infonnation as the 
commissioner may by rule prescribe no less than ten days prior to the transaction. . 

(q) Any nomssuer sales of any security, including a revenue obligation, issued by the state of Minnesota or any 
of its political or governmental subdivisions, municipalities, governmental agencies,-or instrumentalities. 

Sec, 6, Minnesota Statutes 1992, section 180,03, is amended by adding a subdivision to read: 

Subd. ~ Upon written notice to the county mine inspector. a person. firm. or corporation that ~ actively and 
exclusively engaged in the business of cold water aquaculture shall be exempt from the requirements of subdivision 3. 
The exemption shall only ~ to those portions of idle 2!: abandoned open Jill mines that are actively being used 
for aquaculture operations and that are owned £y the person. firm. or corporation. A landowner exempted assumes 
all responsibility for inspection and safety measures pertaining to the affected parcels of land and the county mine 
inspector is relieved of inspection requirements. The notice provided to the county mine inspector pursuant to this 
subdivision shall. be annual and shall be filed with the county mine inspector's office Qy lanuary 15 of each year. The 
notice shall describe the affected parcels of land and shall provide ~ sworn affidavit!1y the landowner that the subject 
property will be actively and exclusively used for aquaculture purposes during the calendar year. Failure to comply 
with the notice requirement of this subdivision makes the idle or abandoned open I?l!. mines subject to the provisions 
of subdivision 3, 

Sec, 7, Minnesota Statutes 1992, section 297 A25, is amended by adding a subdivision to read: 

Subd, 53, [FARM MACHINERY,] From l!!h: h 1994, until Tune 2Q. 1995, the ~ receipts from the sale of.used 
fann machinery are exempt. 

Sec, 8, [34658] [DOGS AND CATS; BEST MANAGEMENT STANDARDS FOR CARE BY DEALERS, 
COMMERCIAL BREEDERS, AND BROKERS,] 

The commissioner of agriculture shall consult with interested persons. including but not limited to persons 
representing dog and cat dealers. breeders. and brokers. the Minnesota federated humane society. the Minnesota 
council for dog clubs. the American dog owners association. the board of animal health. the Minnesota purebred dog 
breeders association. the Minnesota citizens for animal care. the United States Department of Agriculture. and the 
Minnesota 'veterinary medical association. The commissioner shall issue an order containing best management 
standards of 9!!!'. for dogs and cats !1y dealers, commercial breeders, and brokers, These standards are not subject 
to chapter 14, The commissioner shall urge dealers, commercial breeders, and brokers to follow the standards issued 
intheord~. ' 

Sec, 9, [DOGS AND CATS; CARE RECOMMENDATIONS,] 

The commissioner of agricuiture shall make recommendations to the 1995 legislature on changes to statutory dog 
and cat care standards in relation to the commercial breeding and sale of dogs and cats, The commissioner shall 
recommend enacting into law standards that. if violated. are serious enough to warrant! civil or criminal penalty and 
shall also recommend changes in law to improve the ease of enforcement in Minnesota Statutes. sections 325F.79 
to 325F,792, and other laws related!2 animal cruelty, • 
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Sec. 10. Laws 1993, chapter 172, section 7, subdivision 3, is amended to read: 

Subd. 3. Promotion and Marketing 

2,142,000 

General 
Special Revenue 

1,142,000 

Summary by Fund 

1,959;000 
183,000 

959,000 
183,000 

Notwithstanding Minnesota Statutes, section 41A.09, subdivision 3, 
the total payments from the ethanol development ac~oU:nt to all 
producers may not exceed $15,800,000 torthe biermium ending June 
30,1995. In: fiscal year 1994, the commissioner shall first reimburse 
producers up to $981,024 for eligible, unpaid daims accumulated 
through June 30, 1993. 

$1,000,000 is appropriated to the ethanol development fund 
established in Minnesota Statutes. section 418.044. subdivision b. in 
1994 for use by the rural finance authority for purposes of assisting 
in the finance of ethanol production facilities in Minnesota. Any 
amount of this appropriation that remains unencumbered at the end 
of any biennium does not revert to the general fund but remains 
available as a revolving account. 

$100,000 the first year and $100,000 the second year are for ethanol 
promotion and public education. 

$100,000 the first year and $100,000 the second year must be spent 
for the WIC coupon program. 

$45,000 is appropriated in each year for a project to expand 
agr-iculture opportunities for the Hmong and other Southeast Asian 
fanners by expansion of the existing market base and to target new 
wholesale and retail markets. The money may also be used to 
expand the wholesale and retail market for other groups involved 
in direct marketing efforts such as alternative meat and food 
products. The department must report on the project to the finance 
committees by January 15, 1995. 

$71,000 the first year and $71,000 the second year are for transfer to the 
. Minnesota grown matching account and may be used as grants for 
Minnesota grown promotion under Minnesota Statutes, section 17.109. 

$183,000 the first year and $183,000 the second year are from the 
commodities research and promotion account in the special revenue 
fund. 

Sec. 11. [FARM AND SMALL BUSINESS INTEREST BUY-DOWN PROGRAMS; DEFINmONS.] 

Subdivision 1. [APPUCABILITY.] The definitions in this section i!J2Eh:: to sections 11 to 18. 

Subd. b [COMMISSIONER.] "Commissioner" means the commissioner of agriculture . 

[106T11 DAY 

. Subd. 3. [EUGIBLE BORROWER.] "Eligible borrower" means ~ farmer or small business operator who applies to 
a participating lender for a loan' and meets aU qualifications established in section 12 and any further qualifications 
that may be announced!!y the commissioner. 

Subd. ~ [F ARME.R.] "Farmer" means ~ state resident, ~ domestic family farm corporation, or ~ family farm 
partnership as defined in Minnesota Statutes, section 500.24, subdivision ~ operating ~ farm within the state. 
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Subd . .2:. IFARM LOAN.] "Farm loan" means an originaL extended. or renegotiated loan or line of credit obtained 
~ S. farmer from s.lender for the purpose of financing the operations of a fann. A farm loan includes an open line 
of credit even though the maximum principal amount of the line of credit may nQ!. be drawn at!!!Y.~ time. b:. farm 
loan eligible for interest buy-down must have! maturity date of November ~ 1995. 2!: earlier. 

Subd.2. [INTEREST BUY-DOWN.] "Interest buy-down" means a reduction in the effective interest rate on a farm 
loan or a small business loan to an eligible borrower due to partial payment of interest costs ~ the commissioner and 
partial reduction of interest costs £y the participating lender. 

Subd. 'L. [LENDER.] "Lender" ~~ bank, credit union, or savings and loan association chartered l!v the state 
.Q!. federal government . .! unit of the farm credit system. the Federal Deposit Insurance Corporation, or another 
financial institution approved.Qy the co~ssioner. 

Subd, ~ [PARTICIPATING LENDER.] "Participating lender" ~~ lender who has been granted participating 
lender status .Qy the commissioner. 

Subd, 2. [SMALL BUSINESS.] "Small business" ~ !! business entity M defined in Minnesota Statutes, 
section 645.445, with its principal place of business in Minnesota. 

Subd. 10, [SMALL BUSINESS LOAN,] "Small business loan" means an original, extended, or renegotiated loan or 
line of credit obtained l!v ~ small business for purposes of financing the operations of ~ small business .. ~ small 
business loan eligible for interest buy-down must have ~ maturity date of November 2Q" 1995, or earlier. 

Sec, 12, [ELIGIBILITY; FARM LOAN,] 

A farmer ~ eligible for the farm loan interest buy-down program under this article if ! participating lender 
determines that the farmer meets the criteria in this section. 

ill The fanner'suffered significant losses during 1993 from a natural disaster and the farm operation faces economic 
~ without the assistance of the farm loan interest buy-down program. b:. determination of significant loss and 
economic stress .Qy! lender !! deemed reasonable and accurate without further audit or substantiation. 

fl2.l The farmer has!. reasonable opportunity for long-term financial viability in the farmer's current farm operation. 
A determination of financial viability l2I. !,lender is deemed to be reasonable and accurate without further audit Q!. 
substantiation. . 

Sec. 13, [ELIGIBILITY; SMALL BUSINESS LOAN,] 

~ small business ~ eligible for the small business loan interest buy-down program if !-participating lender 
determines that the small business meets the criteria in this section. 

~ The small business suffered significant losses during 1993 from ~ natural disaster and the small business faces 
economic stress without the assistance of the small bWiiness loan interest buy-down program. A determination of 
significant loss and economic stress .Qy ! lender .!§. deemed reasonable and accurate without further audit" Q!. 
substantiation. 

ill The small business has! reasonable opportunity for long-term financial viability in the small business's current 
operation. A determination of financial viability 2Y! lender is deemed to be reasonable and accurate without further 
audit or substantiation. 

Sec, 14, [LENDER ELIGIBILITY; OBLIGATIONS; TIMELY APPLICATION.] 

Subdivision 1. [ELIGIBLE PARTICIPATING LENDER STATUS.] A lender who meets the requirements established 
£y the commissioner must be approved as a participating lender. 

fu!Q!h ~ [RECEIPT OF APPLICATIONS FOR INTEREST BUY-DOWN.] A participating lender shall receive and 
evaluate loan applications from a farmer or small business. An eligible borrower must complete a loan application 
with a participating lender before December ~ 1994. In determining whether to make a farm or small business loan. 
the participating lender may ~ criteria in addition to those in sections 12 and 13. 
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Subd. 2. [MAXIMUM INTEREST RATE.) To m!!!!ilic for interest buy-down payments, ~ participating lender shall 
offer to make ~ farm or small business loan to !!l eligible borrower at ~ rate of interest equivalent to that offered to 
other borrowers having similar security and financial status, less the lender's contribution under the program. The 
commissioner, in cooperation with the commissioner of commerce. may ~ appropriate ~ to verify' that the 
interest rate available to an eligible borrower is substantially the ~ M that available to other borrowers. 

Subd. ~ [PRIORITY.) Properly completed applications for the interest buy-down program take priority in the order 
they are received.Qy the commissioner. 

Sec. 15. [RESPONSIBILITIES OF COMMISSIONER.) 

Subdivision 1. [ANNOUNCEMENT OF PROGRAM PROCEDURES.) Within 30 days after the effective date of 
sections 11 to ~ the commissioner shall announce procedures for the interest buy-down program. 

Subd. b [PREPARATION AND DISTRIBUTION OF LENDER PARTICIPATION FORMS.) The commissioner, in 
cooperation with the commissioner of commerce, shall prepare and distribute forms and instructions. including fonns 
for the statement required under section M. to all lenders in the state. 

Subd.2. [APPROVAL OF APPUCATIONS FOR INTEREST BUY-DOWN PA YMENT.).w. The commissioner shall 
review, within five working ~ of submission ~ a participating lender, !.properly completed application for interest 
buy-down payments 2!l!. farm or small business loan. If a participating lender does not receive'written notice that 
the' commissioner has denied. interest buy-down payments within ~ working ~ the borrower is an eligible 
borrower and' interest buy-down payments on the farm or small business loan ~ approved £v. the commissioner. 

ill All applications received £v. the commissioner -after appropriated interest buy-down program funds have been 
encumbered, plus an amount anticipated to become available because of loans that may be retired early, must be 
returned immediately to the lender with an explanation that participation in the interest buy-down program i! denied 
due to prior commitment of available program hmds. 

Subd. ~ [BUY-DOWN PAYMENTS TO PARTICIPATING LENDERS,) Within 60 days after ~ reguest b: ~ 
participating lender, the commissioner shall Pl!Y to the participating lender one-half of the expected interest buy-down 
amount ... The balance of the state contribution must be paid £v. the commissioner to the participating lender within 
. 30 days after the loan matures or is repaid in full and the reguest is submitted b: the participating lender. All interest 
buy-down payments under this article must be made b: joint-payee checks in the name of the participating lender 
and the eligible borrower. 

Sec. 16. [STATE CONTRIBUTION; MAXIMUM LOAN.' 

The commissioner shall.E& to a participating lender for the first $50,000 of an approved farm Q!..small business 
loan made to ~ eligible borrower an amount egual to .~ annual rate of three percent interest !!!!. the loan, but the 
payment may not exceed $2.250 p!!! farm J!! small business loan. 

Sec. 17. [LENDER CONTRIBUTION.) 
• 

~ participating lender shall provide a reduction in interest rate for the first ~ of an approved farm or small 
business loan made to an eligible borrower in an amount equal to an annual rate of at least one-half of one percent 
interest On the loan. 

Sec. 18. [BORROWER STATEMENT.) 

No P!!l!!!!!. may receive ~ farm J!! small business loan under sections !! to 18 until the person has signed ~ 
statement acknowledging that the relief provided in the interest buy-down program~! form of government spending 
that has been made available to the person through the collection of taxes. The commissioner must retain.! £QPY. of 
the statement from each recipient. 

Sec. 19, [APPROPRIATION; INTEREST BUY-DOWN.) 
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fi!l: The commissioner shall not approve an application for! loan under the interest buy~oWn program after the 
appropriation for the program. plus an amount anticipated to become available because of loans that may he retired 
early, has been fully committed. 

Sec. 20. [APPROPRIATION; GRAIN GRADING AND TESTING EQUIPMENT; PILOT CHECK-TEST PROGRAM.] 

1& $250,000 is appropriated hom the general fund to the commissioner of agriculture as supplemental funding for 
activities of the grain inspection and weighing programs of the department. The additional funding is for !. thorough. 
properly documented. review of the accuracy of equipment used ~ country elevators to test grain for detennination 
of price. The sample selection, equipment testing. and analytical procedures must be performed using commonly 
accepted protocols. Tolerances to be used for determination of !! re-testi!!.t those adopted in rule pursuant to 
Minnesota Statutes. section 17B.041. 

ill The pilot check-testing program must be conducted throughout the agricultural areas of the state at country. 
elevators selected.l!y the commissioner. Country elevators in the selected counties must undergo check-testing an 
average of four times m year, induding both peak harvest periods and nonhaNest periods. Check-testing must 
include all grains the elevator handles in significant quantity. 

!£l Not later than February ~ 1996, the commissioner shall report to the committees of the Minnesota senate and 
house of representatives on the activities and findings of the pilot check-test program. along with recommendations 
for ways to assure increased accuracy in grain testing. 

!!!l This appropriation is available until December ~ 1995. 

Sec. 21. [APPROPRIATION; FEDERAL EMERGENCY MANAGEMENT ASSISTANCE MATCH.] 

$2,908,000 is appropriated from ~~~~;~Eii~~~~~~~~~~~~~~~~~ for federal emergency managemen! !! 

Sec. 22. [APPROPRIATION; EMERGENCY JOB CREATION; DEPARTMENT OF JOBS AND TRAINING.] 

Sec. 23. [APPROPRIATION; WHEAT SCAB RESEARCH.] 

$477,000 is appropriated from the general fund to the University of Minnesota for the fiscal biennium ending June 
~ 1995, fouesearch into the problem of wheat scab (vomitoxin) in Minnesota. The research should be designed to 
minimize the adverse effects of future wheat scab infestations in the short term while seeking to fully eliminate the 
problem in the 10rig term. 

Sec. 24. [APPROPRIATION; FARM ADVOCATES.] 

Sec. 25. [APPROPRIATION; AGRICULTURAL RESOURCE CENTERS.] 

.!!l. $100.000 is appropriated from the general fund to the commissioner of agriculture for supplemental funding 
for grants to agricultural information centers. No match is needed for the release of these supplemental state dollars. 
This appropriation is available until June ~ 1995. 
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Sec. 26. [APPROPRIATION; LEGAL ASSISTANCE TO FARMERS.] 

$200,000 is appropriated from the general fund to the supreme court as supplemental funding for legal assistance 
to farmers in accordance with Minnesota Statutes, section 480.242. subdivision 5. This appropriation is available until 
Tune ~ 1995. This appropriation shall be in addition to other appropriations received for legal assistance. An entity 
receiving funding under this section- may not have other sources of state funding reduced based on the funding 
received. 

Sec. 27. [APPROPRIATION; FARM FINANCIAL ASSISTANCE; STATE BOARD OF TECHNICAL COLLEGES.] 

ill $150,000 l!; appropriated from the general fund to the state board of technical colleges for farm and small 
business management programs using the FINPAK computer software program and other training and assistance to 
provide financial information to farmers affected Qy adverse weather conditions in 1993 to be used: 

ill for teleconferencing to provide information to farm and small business operators from federal and state agencies; and 

educators to target emergency assistance to persons in counties 

ill The board ~ coordinate the delivery of services with the Minnesota extension service to ensure broad 
coverage of the state for areas affected Qy adverse weather conditions in 1993. This appropriation ~ available until 
June 2Q" 1995. 

Sec. 28. [APPROPRIATION; FARM FINANCIAL ASSISTANCE; MINNESOTA EXTENSION SERVICE.] 

ill Qy the center for fann financial management for computer software upgrades and support of educators 
providing financial information to farmers; and 

ill for support. assistance. and travel expenses for educators' to target emergency assistance to persons in counties 
affecled!!y adverse weather conditions in 1993. 

ill The Minnesota extension service must coordinate the delivery of services with the state board of technical 
colleges to ensure broad coverage of the stale for areas affected .Qy adverse weather conditions in 1993. This 
appropriation is available until June 2Q" 1995. 

Sec. 29. [APPROPRIATION; SMALL BUSINESS DISASTER REVOLVING LOAN FUND.] 

$900.000 ~ appropriated from the general fund to the commissioner of trade and economic development to 
supplement funding of programs through the federal Economic Development Administration. Use of these funds may 
include providing local matches to federal dollars through the regional development commissions or alternative 
groups. This appropriation is available until June .2!t. 1995. 

Sec. 30. [APPROPRIATION; ETHANOL PRODUCTION.] 

$1.475,000 is appropriated from the general fund to the ethanol development fund. 

Sec.31. [APPROPRIATION; AGRICULTURAL UTILIZATION RESEARCH INSTITUTE.] 

$1.000,000 l!; appropriated from the general fund to the agricultural utilization research institute for programs 
targeted to crops or regions that suffered losses in 1993. This appropriation is available until June 2Q" 1995. 

Sec. 32. [APPROPRIATION; DAIRY LmGATION.] 

W $55.000 is appropriated from the general fund to the supreme court as a one-time appropriation for family farm 
legal assistance for financially distressed dairy farmers' difficulties with the federal milk marketing order system Wlder 
Minnesota Statutes. section 480.242. subdivision .2t. clause 1£1. This appropriation shall be in addition to other 
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appropriations received for legal assistance. An entity receiving funding under this section may not have other 
~ of state funding reduced based on the funding received. This appropriation is available until lune ~ 1995. 
The income eligibility rules described in Minnesota Statutes. section 480.242. subdivision b. paragraph!Q1.~ waived 
for purposes of this appropriation. 

Sec. 33. [APPROPRIATION; BEAVER CONTROL.] 

$50.000 .!! appropriated to the commiSsioner of agriculture for a grant to the beaver damage control joint powers 
board formed .Qy Beltrami, Clearwater, MarshalL PelUlington, Polk, and Red Lake cOlmties. for the purpose of beaver 
damage control. The grant must be matched !!y at least $30.000 from the joint powers board. This appropriation is 
available until rune ~ 1995. 

Sec. 34. [APPROPRIATION; GRAIN INSPECTION AND WEIGHING ACCOUNT DEFICIT.] 

$200,000 ~ appropriated from the general fund to the grain inspection and weighing account established in 
Minnesota Statutes. chapter 17B. and from the account to the commissioner of agriculture as needed for carrying out 
the purposes of Minnesota Statutes. chapter 17B. 

Sec. 35. [APPROPRIATION; VALUE-ADDED AGRICULTURAL PRODUCT LOAN PROGRAM.) 

$1.000.000 is appropriated from the general fund to the value-added agricultural product revolving fund for use 
£y the rural finance authority as provided in section 4. The commissioner of agriculture may use any portion of the 
fund M! grant to !.9.!Y. to attract and provide an incentive to locate an agricultural product processing facility whose 
project cost ~ estimated to be at least $100,000,000. $750,000 of the amount appropriated to the fund shall be available 
to make such ~ grant to~.£!!v. until December &1994. and after that date any unused. portion of this available grant 
money shall be transferred !Q. the commissioner for the interest buy-down program in sections 11 to 18. 

Sec. 36. [APPROPRIATION; CORPORATE FARMING LAW TASK FORCE.] 

~ ~ appropriated from the general fund to the commissioner of agriculture to provide staff and research 
supPOrt for the corporate farming law task force. 

Sec. 37. [APPROPRIATION; HIGH OIL SOYBEANS RESEARCH.] 

$150.000 is appropriated from the general fund to the commissioner of agriculture for the fiscal biennium ending 
Tune 2!1. 1995. to make research grants to the University of Minnesota or other educational institutions in Minnesota 
to develop higher protein. higher oil content varieties of soybeans that would grow in Minnesota. 

Sec. 38. [APPROPRIATION; Sf ATE PARK ROAD ACCOUNT.] 

$250.000 is appropriated from the general fund to the commissioner of transportation with instructions that !! be 
added to the state park road account under Minnesota Statutes. section 162.06. subdivision 5. ' 

Sec. 39. [APPROPRIATION; DAIRY LEADERS ROUNDTABLE.] 

$50,000 ~ appropriated from the general fund to the commissioner of agriculture for a grant to the dairy leaders 
round table. This appropriation must be matched with nonstate funds. 

Sec. 40. [APPROPRIATION; FEEDLOT MANURE MANAGEMENT ADVISORY COMMITfEE.] 

$5.000 ~ appropriated from the general fund to the conunissioner of agriculture for payment of expenses for the 
feedlot and manure management advisory committee. 

Sec.41. [REPORT OF AGENCIES.] 

Before January .1. 1996. the commissioner of public safety shall coordinate and present to the legislature a report 
from all departments. agencies. and organizations receiving funding under this act regarding the specific uses of such 
funding and the effects of assistance provided under this ~!Q. the agricultural economy and rural communities 
affected llY natural disasters in 1993. 
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Sec. 42. [EFFECTNE DATE.] 

Sections 3 and 10 are effective retroactive to l!!!Yh 1993. Sections hb.! to 2,. and 11 to 42 are effective the day after 
final enactment. II 

Delete the title and insert: 

"A bill for an act relating to agricultural businesses; providing for promotion of nontraditional agriculture, 
inspection of agricultural operations, ethanol development, a value-added agricultural product loan program, sale of 
stock in cooperatives, and care of dogs and cats; creating an interest buy-down program; exempting from the sales 
tax the gross receipts from sales of used farm. machinery; providing matching money for federal- emergency disaster 
funds in flood damaged counties; providing for emergency job creation; authorizing a grain grading and testing 
equipment pilot program; providing supplemental funding for grain inspection programs, the ethanol development 
fund, and small business disaster loan programs; expanding research on grain diseases and soybeans; increasing 
funding for the farm advocates program, agricultural resource centers, legal assistance to farmers, legal challenges 
to the federal milk market order system, farm and small business management programs at teclmical colleges and 
Minnesota extension; funding a beaver control program, the dairy leaders roundtable, the state park road account, 
an advisory committee, and a task force; providing funding to the Agricultural Utilization Research Institute; requiring 
a report; appropriating money; amending Minnesota, Statutes 1992, sections 17.03, by adding a subdivision; 180.03, 
by adding a subdivision; and 297 A.25, by adding a subdivision; Minnesota Statutes 1993 Supplement, sections 418.044, 
subdivision 2; and BOA.1S; subdivision 2; Laws 1993, chapter 172, section 7, subdivision 3; proposing coding for new 
law in Minnesota Statutes, chapters 17; 418; and 346." . 

We request adoption of this report and repassage of the bill. 

Senate Conferees: JOE BERTRAM, SR., PAULA E. HANSON, STEVEN MORSE, I<ErrH LANGSETH AND STEVE DILLE. 

House Conferees: STEPHEN G. WENZEL, KATY OLSON, DoUG PETERsoN, ANDy STEENSMA AND VIRGIL J .. JOHNSON. 

Wenzel moved that the report of the Conference Committee on S.F. No. 2168 be adopted and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 

S. F. No. 2168, A bill for an act relating to agricultural businesses; exempting from sales tax the gross receipts of 
used farm machinery sales; providing matching moneys for federal emergency disaster funds to flood damaged 
counties; providing supplemental funding for grain inspection programs, financial assistance programs under the 
ethanol production fund, and small business disaster loan programs; expanding research on grain diseases; increasing 
funding for the farm advocates program, agricultural resource centers, legal challenges to the federal milk market 
order system" farm and small- business management programs at technical colleges, and the Fanners' Legal Action 
Group; providing .funding to the Agricultural Utilization Research Institute; appropriating money; amending 
Minnesota Statutes 1992, sections 297 A.02, subdivision 2; and 297 A.2S; by adding a subdivision; Minnesota Statutes 
1993 Supplement, section 418.044, subdivision 2; and Laws 1993, chapter 172, section 7, subdivision 3. 

The bill was read for the third time, as amended by Conference, and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll was called. There were 118 yeas and 12 nays as 
follows: 

Those who voted in the affirmative were: 

Anderson, R. 
• Battaglia 

Beard 
Bergson 
Bertram 

BeUermann 
Brown, C. 
Brown, K. 
Carlson 
Carruthers 

Clark 
Cooper 
DaWler 
Davids 
Dawkins 

Dehler 
Delmont 
Dempsey 
Dom 
Evans 

Farrell 
Finseth 
Frerichs 
Garcia 
Girard 

Goodno 
- Greenfield 
Greiling 
Gruenes 
Gutknecht 

HasSkamp 
Haukoos 
Hausman 
Holsten 
Hugoson 
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Huntley Kinkel Mariani Olson, K. Peterson Smith Vickerman 
Jacobs Klinzing McGuire Olson, M. Pugh Solberg Wagenius 
Jaros Koppendrayer Milbert Onnen Reding Stanius Walbnan 
Jefferson Krueger Molnau Opatz Rhodes Steensma Weaver 
Jennings Lasley Morrison Orenstein Rice Sviggum Wejanan 
jolmson, A. Leppik Mosel Orfield Rodosovich Tomassoni Wenzel 
jolmson, R Lieder MWlger Ostrom Rukavina Tompkins Winter 
Johnson, -V. Lourey Murphy Ozment Sarna Trimble Wolf 
Kahn Luther Neary Pauly Seagren Tunheim Worke 
Kalis Lynch Nelson Pawlenty Sekhon Van Dellen Workman 
Kelley Macklin Ness Pelowski Simoneau Van Engen Spk. Anderson, I. 
Kelso Mahon Olson, E. Perlt Skoglund VeUenga 

Those who voted in the negative were: 

Abrams Commers Knight Limmer McCollum Rest 
Asch Erhardt Krinkie Lindner Osthoff Swenson 

The bill was repassed, as amended by Conference, and its' title agreed to. 

Carruthers moved that the House recess subject to the call of the Chair. The motion prevailed. 

RECESS 

RECONVENED 

The House reconvened and was called to order by the Speaker. 

There being no obJection, the order of business reverted to House Advisories. 

HOUSE ADVISORIES 

. The following House Advisories were introduced: 

Trimble, introduced: 

H. A. No. 45, A proposal to consider establishing a Minnesota museum of music. 

The advisory was referred to the Committee on Economic Development, Infrastructure and Regulation Finance. 

Asch, McGuire and Macklin introduced: 

H. A. No. 46, A proposal to study social security number and medical data. 

The advisory was referred to the Committee on Judiciary. 

There being no objection, the order of business advanced to Motions and Resolutions. 

MOTIONS AND RESOLUTIONS 

Clark moved that the following s.tatement be printed in ~e Journal of the House: "It was my iiltention to vote in 
the affirmative on Thursday, May 5, 1994, when the vote was taken on the repassage of H. F. No. 2351, as amended 
by Conference." The motion prevailed. 
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Frerichs moved that the following statement be printed in the Journal of the House: "It was my intention to vote 
in the affirmative on Thursday, May 5, 1994, when the vote was taken on the repassage of H. F. No. 3179, as amended 
by Conference." The motion prevailed. 

Frerichs moved that the following statement be printed in the Journal of the House: "It was my intention to vote 
in the negative on Thursday, May 5, 1994, when the vote was taken on the repassage of H. F. No. 3211, as amended 
by Conference," The motion prevailed. 

Johnson, V., moved that the following statement be printed in the Journal of the House: "It was my intention to 
vote in the affirmative on Thursday, May 5, 1994, when the vote was taken on the repassage of H. F. No. 3211, as 
amended by Conference." The motion prevailed. 

Van Dellen moved that the following statement be printed in the Journal of the House: "It was my intention to 
vote in the negative on Thursday, May 5, 1994, when the vote was taken on the repassage of H. F. No. 3211, as 
amended by Conference." The motion prevailed. 

Johnson, A., moved that the following statement be printed in the Journal of the House: "It was my intention to 
vote in the affirmative on Thursday, May 5, 1994, when the vote was taken on the repassage of S. F. No. 180, as 
amended by Conference." The motion prevailed. . 

Wenzel moved. that the following statement be printed in the Journal of the House: "It. was my intention to vote 
in the negative on Thursday, May 5, 1994, when the vote was taken on the repassage of $. F. No. 2129, as amended 
by Conference." The motion prevailed. 

There being no objection, the order of business reverted to Messages from the Senate. 

MESSAGES FROM THE SENATE 

The following messages were received from the Senate: 

. Mr. Speaker: 

I hereby announce the passage by the Senate of the following House File, herewith returned: 

H. F. No. 942, A bill for an act relating to traffic regulations; requiring every driver to use due care in operating 
a motor vehicle; amending Minnesota Statutes 1992, section 169.14, subdivision 1. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following House File, herewith returned: 

H. F. No. 2591, A bill for an act relating to utilities; eliminating duplicate reporting relating to energy demand 
forecasting information by public utilities; authorizing low-income rates in certain circwnstances; establishing a pilot 
program; amending Minnesota Statutes 1992, sections 116C.57, subdivision 3; 216B .. 16, by adding a subdivision; 
216B.241, subdivision 1a; and 216C.17, subdivision 2; Minnesota Statutes 1993 Supplement, sections 216B.2422, by 
adding a subdivision; and 216C.17, subdivision 3; repealing Minnesota Statutes 1993 Supplement, section H6C.54. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following House File, herewith returned, as amended by the 
Senate, in which amendment the concurrence of the House is respectfully requested: 
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H. F. No. 218, A bill for an act relating to public administration; authorizing spending to acquire and to better 
public land 'and buildings and other public improvements of a capital nature with certain conditions; authorizing a 
marine education center at the Minnesota zoological garden; authorizing issuance of bonds; appropriating money, with 
certain coriditions. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Kalis moved that the House concur in the Senate amendments to H. F. No. 218 and that the bill be repassed as 
amended by the Senate. The motion prevailed. 

H. F. No. 218, A bill for an act relating to public administration; authorizing spending to acquire and to better 
public land and buildings and other public improvements of a capital nature with certain conditions; authorizing 
issuance of bonds; requiring payment for debt service; reducing certain earlier project authorizations and 
appropriations; establishing a library planning task force; providing for appointments; appropriating money, with 
certain conditions; amending Minnesota Statutes 1992, sections 16A.641, subdivision 8; 16A.85, subdivision 1; 16B.24, 
subdivision 1; 16B.305, subdivision 2; 85.015, subdivision 4; 103G.005, by adding a subdivision; 103G.511; 103G.521, 
subdivision 1; 103G.535; 116.162, subdivision 2; 124.494, subdivisions 3, 4, 5, and 6; 135A.06, subdivision 4; 136.651; 
167.51, subdivision 1; and 471.191. subdivision 1; Minnesota Statutes 1993 Supplement, sections 16B.335, by adding 
subdivisions; 85.019, by adding a subdivision; 124.494, subdivisions 1, 2, and 4a; and 136.261, subdivision 1; Laws 
1993, chapter 373, section 18; proposing coding for new law in Minnesota Statutes, chapters 16A; 16B; 84; 116J; 124C; 
134; 135A; 216C; 268; and 462. 

The bill was read for the third time, as amended by the Senate, and placed upon its repassage. 

The question was taken on the repassage of the .bill and the roll was called. There were 113 yeas and 19 nays as 
follows: 

Those who voted in the affirmative were: 

Anderson, R. Dehler Jacobs Lieder Olson, E. Rice Vellenga 
Asch Delmont Jaros Lourey Olson, K. Rodosovich Vickerman 
Battaglia Dempsey Jefferson' Luther Opatz Rukavina Wagenius 
Bauerly Dom Jennings Macklin Orenstein Sama Waltman 
Beard Evans Johnson, A. Mahon Orfield Seagren Weaver 
Bergson Farrell Johnson, R Mariani Osthoff Sekhon Wejcman 
Bertram Finseth Johnson, V. McCollum Ostrom Simoneau Wenzel 
Bettermann Garcia Kahn McGuire Ozment Skoglund Winter 
Bishop Girard Kalis Milbert Pauly Smith Wolf 
Brown, C. Goodno Kelley Molnau Pawlenty Solberg Worke 
Brown, K. Greenfield Kelso Morrison Pelowski Stanius Spk. Anderson, I. 
Carlson Greiling Kinkel Mosel Perlt Steensma 
Carruthers Gruenes Klinzing Munger Peterson Tomassoni 
Clark Hasskamp Koppendrayer Murphy Pugh Tompkins 
Cooper Hausman Krueger Neary Reding Trimble 
Dauner Holsten Lasley Nelson Rest Tunheim 
Davids Huntley Leppik Ness Rhodes Van Engen 

Those who voted in the- negative were: 

Abrams Erhardt Haukoos Krinkie Lynch Sviggum Workman 
Commers Frerichs Hugoson Limmer Olson, M. Swenson 
Dawkins Gutknecht Knight Lindner Onnen Van Dellen 

The bill was repassed, as amended by the Senate, and its title agreed to. 
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Mr. Speaker: 

I hereby announce that the Senate has concurred in and adopted the report of the Conference Committee on: 

S. F. No. 1512. 

The Senate has repassed said biD in accordance with the recommendation and report of the Conference Committee. 
Said Senate File is herewith transmitted to the House. 

P ATRlCK E. Fl.AHA YEN, Secretary of the Senate 

CONFERENCE COMMITIEE REPORT ON S. F. NO. 1512 

A bill for an act relating to 'elections;' providing uniform. local election procedures; requiring regular city elections 
to be held in the fall; permitting town elections to be held in November; making uniform certain local government 
procedures; pr,?viding for the identification of judicial offices; authorizing special elections to be conducted by mail 
ballot; amending Minnesota Statutes 1992, sections 103C.305, subdivision 2; 123.33, subdivision 1; 204B.14, subdivision 
8; 204B.36, subdivision 4; 205.02, subdivision 2; 205.065, subdivisions 1 and 2; 205.07, subdivision 1; 205.10, by adding 
a subdivision; 205.13, subdivision 1, and by adding a subdivision; 205.16, subdivisions 1 and 2; 205.17, subdivision 
4; 205.175; 206.90, subdivision 6; 365.51, subdivisions 1 and 3; and 367.03; proposing coding for new law in Minnesota 
Statutes, chapter 204D; repealing Minnesota Statutes 1992, sections 205.065, subdivision 3; 205.18; 205.20; and 410.21. 

The Honorable Allan H. Spear 
President of the Senate 

The Honorable Irv Anderson 
Speaker of the House of Representatives 

May 6,1994 

We, the undersigned conferees for S.F. No. 1512, report that we have agreed upon the items in dispute and 
recommend as follows: 

That the House recede from its amendments and that S. F. No. 1512 be further amended as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1992, section 103C.305,. subdivision 2, is amended to read: 

Subd.2. [NOMINAIDJC PEmI(»J FILING FOR OFFICE: AFFIDAVIT OF CANDIDACY.) Eal The easlf;e! 
seerefi1" shall imMoe.:liaiel) st:tSmil: Ute ftaft\es at th:e ea:RaiEiates MEl the ~eIHlfI fer \. hieh eae eaft:eH:aate is flemiftatea 
is the ee~ 8l::1:tHter. ' 

sistrid al: least 69 a~ s eefepe tfte geRerel eleeeefl:. A candidate for the office of supervisor shall file an affidavit of 
candidacy with the county auditor of the county in which the district office ~ located during the ~ provided for 
filing affidavits of candidacy for county offices in section204B.09.subdivision 1. The county auditor accepting 
affidavits of candidacy shall forward copies of all affidavits filed ~ candidates for supervisor to the auditor of any 
other county in which the office ~ voted .Q!4 

Sec. 2. Minnesota Statutes 1992, section 123.33, subdivision 1, is amended to read: 

Subdivision 1. The care, management, and control of independent districts shall be vested in a board of directors, 
to be known as the school board. The term of office of a member shall be IMee four years and until a successor 
qualifies. The membership of the school board shall consist of six elected directors together with such ex officio 
member as may be provided by law. But the board may submit to the eleclors at any school election the question 
whether the board shall consist of seven members and if a majority of those ,voting on the proposition favor a 
seven-member board, a seventh member shall be eJected at the next election of directors for a tMee year four-year 
term and thereafter the board shall consist of seven members. 
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Those districts with a seven-member board may submit to the electors, at any school election at least 150 days 
before the next election of three members of the board the question whether the board shall consist of six members. 
If a majority of those voting on the proposition favor a six-member board instead of a seven-member board, two 
members instead of three members shall be elected at the next election of the board of directors and thereafter the 
board shall consist of six members. 

Sec. 3. Minnesota Statutes 1992, section 205.02, subdivision 2, is amended to read: 

Subd. 2. [CITY ELECTIONS.] In all statutory and home rule charter cities, the primary, general and special 
elections held for choosing city officials and deciding public questions relating to the city shall be held as provided 
in this chapter, except that !!Us seeeeft IIF.a sections 205.065, subdivisions il i to 7; 205.07 IeL subdivision;!; 205.10; 
205.121; and ilQ5.175 .. "I ilQ •. 185 205.17. subdivisions ~and ~ do not apply to a city whose charter provides the 
manner of holding its primary, general or special elections. 

Sec. 4. Minnesota Statutes 1992, section 205.065, subdivision 1, is amended to read: 

Subdivision 1. [CITIeS OF FIRST CbA68 ESTABLISHING PRIMARY.] A municipal primary for the purpose of 
nominating elective officers may be held in any city af tke fiEst elass on the seesRe Sl iliife first Tuesday after the 
second Monday in Mareft September of any year in which a municipal general election is to be held for the purpose 
of electing officers. 

If tF.e Ifla:isfil}! sf iRe geveftl!ftg Bee} ef a eity ef the a-PSt Elass aeeptee a fessltlaeR aftef J~le 14, 1997, estaelisftiftg 
iRE seeeRa 8f tRiFe T1:leseay iF. MafEk feF kelttir.g its ftltiF1:ieipal pPifMF} iT.8f\j: }eaf HI ,.RieR Us ftliHtieipal geRefal 
eleeaeR is kela, aRa if t:h:e eil} eleflE ef ethef effleef ef fr.e eil'} eRM'gee 'with l~eepHig the min~tes aRe feeelas ef tile 
ge. eRtiRg Bea} mea a eeftia-ea eep} ef dote fesel1:laeR \lith +he'seefetary ef state ana anetAel eerRa-ea eepy ef fr.e 
f'esel1:lBsft II itFo the eS1:l:Ilt} feeefeef ef tfte eel:l:llt} HI '" meR the eil'} is leeatea, the eme estaelisRea B} the fesel1:laeR 
faf' kelEiffig tke ftutftiei"al J!lPiH\~ is a-Hea, BRa frze ge. el't'liRg Bea} ef fr.e eit} ma} net eft8f'lge the &me 1:l:Idess tile 
a1:ldotefil'} te H\Lti .. e the ek8f\ge is eeRfePEea eft the ge I eFFIHlg Baa} B} tRe le~slafttfe, Sf B} aT. affteRameRt te !fie 
ekarief ef the eity a1:lly faBa-ea aF.e aeeeJ!ltee ey tF.e eligiele ',eteps ef tfie eit" in aeeefaaroee '" ith the ESRsBttiaefl: ef 
the state ef Mir_jEseta Mel: afr.Ef aJ!lJ3lieaelE latt. 

Sec. 5. Minnesota Statutes 1992, section 205.065, subdivision 2, is amended to read: 

Subd.2. [RESOLUTION OR ORDINANCE.] The governing body of a city .f Ifte se.efta, third, e. fe..rth .las6 •• 
a tevR eeRtainiJ:.g a staftitef} eity may, by ordinance or resolution adopted at least three months before the next 
municipal general election, elect to choose nominees for municipal offices by a primary as provided in sl:iSai . isieRs 
~ this section. -The resolution or ordinance, when adopted, is effective for all ensuing municipal elections until 
it is revoked. 6tiBair,'isieftS 1 te 7 ae Rat aJ3J3ly te a eil'}r tRe e1lmEf ef ,Htieh sJ3eeia-eally J3feh:iBits ef "fe-Aees fef a 
","";eiral rri",a.,.. The municipal clerk shalllli2!ib: the secretary of state and the county auditor within 30 days after 
the adoption of the resolution or ordinance. 

Sec. 6. Minnesota Statutes 1992, section 205.07, subdivision 1, is ~ended to read: 

Subdivision 1. [~CITY ELECTIONS.] The municipal general election in each slaRtle., city shall be held on 
the first Tuesday after the first Monday in November in every even-numbered year. Notwithstanding any provision 
of law to the contrary and subject to the provisions of this section, the governing body of a 6Ial>ll • ., city may, by 
ordinance passed at a regular meeting held before S""le"""e. Iune 1 of any year, elect to hold the election on the first 
Tuesday after the first Monday in November in each odd-numbered year. A eity t:meft 'was a village eR JilI'I:1:lBry I, 
1974 Ma Befef~ d=tat aate' "fe. iaee feF B S} steB'\: ef eieRflial eleeeefls i:R: fr.e eaa fH:1ft1:Sefee } eaf shaY eeMHltle te Rsle 
its eleeaeRS irdl·.at ,eM' tlftBl ekaftgea in aeeefeaF.ee 'lith: 'this seeaefl:. When a city changes its elections from one 
year to another, and does not provide for the expiration of terms by ordinance, the term of an incumbent expiring 
at a time when no municipal election is held in the months immediately prior to expiration is extended until the date 
for taking office following the next scheduled municipal election. If the change results in having three council 
members to be elected at a succeeding election, the two individuals receiving the highest vote shall serve for terms 
of four years and the individual receiving the third highest number of votes shall serve for a term of two years. To 
provide an orderly transition to the odd or even year election plan, the governing body of the city may adopt 
supplementary ordinances regulating initial elections and officers to be chosen at the elections and shortening or 
lengthening the terms of incumbents and those elected at the initial election so as to conform as soon as possible to 
the regular schedule provided in section 412.02, subdivision 1. Whenever the time of the municipal election is 
changed, the city clerk immediately shall notify in writing the county auditor and secretary of state of the change of 
date. Thereafter the municipal general election shall be held on the first Tuesday after the first Monday in November 
in each odd-numbered or even-numbered year until the ordinance is revoked and notification of the change is made. 
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Sec. 7. [205.075] froWN GENERAL ELECTION.] 

Subdivision 1. [DATE OF ELECTION.] The general election in!! town must be held on the second Tuesday in 
March. except as provided in subdivision 2. 

Subd. b [ALTERNATE DATE; METROPOLITAN TOWNS.] The governing body of !! town located in the 
metropolitan 'area as defined Qy section 473.121 may. Qy resolution or ordinance, designate the first Tuesday after the 
first Monday in,November of either the even-numbered or the odd-numbered year ~ the date of the town general 
election. Town supervisors elected at a November town general election shall serve four-year terms. 

The ordinance or resolution changing the date of the town general election must include ~ plan to shorten or 
lengthen the terms of office to provide an orderly transition to the November election schedule. 

The ordinance or resolution changing the date of the town general election is effective upon an affirmative vole 
of the voters of the town at the next town general election. 

Sec. 8. Minnesota Statutes 1992, section 205.10, subdivision 1, is amended to read: 

Subdivision 1. [QUESTIONS.] Special elections may be held in a staMsry SF hSRte rule eft.aFteF city Q!. town on 
a question on which the voters are authorized. by law or charter to pass judgment. A special election may be ordered. 
by the governing body-of the eity municipality on its own motion or, on a question that has not been submitted to 
the voters in an election within the previous six months, upon a petition signed by a number of voters equal to 20 
percent of the votes cast at the last municipal general election. A question is carried only with the majorily in its favor 
required by law or charter. Tl:te election officials for a special electiori shall be the same as for the most recent 
municipal general election unless changed according to law. Otherwise special elections shall be conducted and the 
returns made in the manner provided for the municipal general election. 

Sec. 9. Minnesota Statutes 1992, section 205.10, is amended by adding a subdivision to read: 

Subd.1, [V ACANClES IN TOWN OFFICES.] Special elections must be held with the town general election to fill 
vacancies in town offices as provided in,section 367.03, subdivision 2. 

Sec. 10. Minnesota Statutes 1992, section 205.13, subdivision 1, is amended to read: 

Subdivision 1. [AFFIDAVIT OF CANDIDACY.] ~18t m8<e th ... 

(1) eight flSF less than: si)( weelE5 ift the ease sf a tSWfl:, SF 

~2) flet mere than teft Ref less than eight weelEs, -m the ease ef a eit=y, 

hefere the mWlieipal J3~', eF hefeFe the mHflieipal geaeFal eleetieft if thefe is He mlHtiei~al }3fimaf), An individual 
who is eligible and desires to become a candidate for an office to be voted for at the municipal general election shall 
file an affidavit of candidacy with the municipal clerk. The affidavit shall be in substantially the same form as that 
in section 2048.06, subdivision 1. The municipal clerk shall also accept an application signed by not less than five 
voters and filed on behalf of an eligible voter in the municipality whom they desire to be a candidate, if service of 
a copy of the application has been made on the candidate an~ proof of service is endorsed on the application being 
filed. Upon receipt .of the proper filing fee, the clerk shall place the name of the candidate on the official ballot 
without partisan designation. Th'e filBtg aates eeRtaiRea Bt this stthaiu isiefl ae Ret 8pJ31y te 8ft)' heme Ft:He eh8FteF 
eit.:y t'ffiese eftaFteF ~pe RaeS feF eaPlier RIBtt; aates. 

Sec. 11. Minnesota Statutes 1992, section 205.13, is amended by adding a subdivision to read: 

Subd. 1a. [FILING PERIOD.] An affidavit of candidacy for!! town office to be elected in March must be filed not 
~ than eight weeks !!Q!. less than six weeks before the town election. In municipalities nominating candidates at 
a municipal primary. an affidavit of candidacy for a .£i!y office or town office voted on in November must be filed 
not ~ than 70 days !!Q!.less than 56 days before the first Tuesday after the second Monday in September preceding 
the municipal general election. In all other municipalities. an affidavit of candidacy must be filed not more than 70 
days and not less than 56 days before the municipal general election. 
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Sec. 12. Minnesota Statutes 1992, section 205.16, subdivision 1, is amended to read: 

Subdivision 1. IPUBLICATION AND POSTING.] In every s~afa~e" ei~ Me AeRie pt:t:le eRat'teF E:it}, the eR8f'teF 
af .. ftier. sees Ret ~fe. ise ~e ft'laf'lfleF sf gi • if:tg Rease sf a ft'I:l:I:Iiie~aJ eleefi8R municipality. the eHy municipal clerk 
shall, except as otherwise provided in this section, give two weeks' published notice, and may also give ten days' 
posted notice, of the election, stating the time of the election, the location of each polling place, the offices to be filled, 
and all propositions or questions to be voted,upon at.the election. In a city of the fourth class 2!:!.~ not located 
within it metropolitan county as defined in section 473.121, the governing body may dispense with publication of the 
notice of the municipal general election, in which case ten days' posted notice shall be given. The €My municipal clerk 
shall also post a copy of the notice in the clerk's office for public inspection. 

Sec. 13. Minnesota Statutes 1992, section 205.16, subdivision 2, is amended to read: 

Subd.2. [SAMPLE BALLOT, PUBLICATION.] IF. aI:l statl:ltepY ar.a heMe FHle eFoaPleF Bees, For every municipal 
election, the €My municipal clerk shall, at least one week before the election, publish a sample ballot in the official 
newspaper of the €My municipality, except that the governing body of a fourth class city or it town not located within 
a metropolitan county ~ defined in section 473.121 may dispense with publication. 

Sec. 14. Minnesota Statutes 1992, section 205.17, subdivision 4, is amended to read: 

Subd. 4. [BLUE BALLOTS; QUESTIONS.] All questions relating to the adoption of a city charter or charter 
amendments efL a proposition for the issuance of bonds, and all other questions relating to city Q! town affairs 
submitted at an election to the voters of the municipality, shall be printed on one separate blue ballot and shall be 
prepared, printed and distributed under the direction of the ~ municipal clerk at the same time and in the same 

" manner as other municipal ballots. The ballots, when voted, shall be deposited in a separate blue baUot box provided 
by the local authorities for each voting precinct. The ballots shall be canvassed, counted, and returned in the same 
manner as other municipal ballots. The returns shall provide appropriate blank spaces for the counting, canvassing 
and returning of the results of the questions submitted on the blue ballot. 

Sec. 15. Minnesota Statutes 1992, section 205.175, is amended to read: 

205.175 [VOTING HOURS.] 

Subdivision 1. [~MINIMUM VOTING HOURS.] In all SatN~e~ M\a heme "Ft:He ff.meF ei~ municipal 
electionsL the ge'/el'f'l:iFJ:g eeay ef the eity, ey fesehdieft aae}3tea pAel te ~v-""'".g :neaee ef the eleetieR, ffl8, aesigR'8te 
the Hme, H-. Re eleRt less &.8:1. iMee hel:tfs, a'tH'Htg ,.melt the polling places will remain open for voting at Ifte RelEt 
stieeeeeirog aRe all st::tSseEilieRt ft\\tlliei}3al eleeaeRs, ltfKil the fesehHieft is fevehea. Cities ee. epea B} tflis saeai Rsi8ft 
shall eeft:it=y theif' eleeaeR he'tH's te tF.e eetl:ftty atifHtel tipefl aaeptieft ef tf:e Fesehd:ieft giy':~ ..... g ftetiee af the eleeeeft 
from 5:00 p.m. to 8:00 p.m. 

Subd.2. [METROPOLITAN AREA 1:01,1,..,18 MUNICIPALITIES.] At any eleea8" 81 18"" 8lfteers, ift a 18"" The 
governing l!Q!!y!l! it municipality which is located within a metropolitan county as defined by section 473.121,.-l1>e 
tS\ffl sSMa, By" reseltiseft aasl'teEi pFieF ts gi. Htg ftssee ef Ifte eleetisft, may designate the time . which the 
polling places will remain open for voting at the next succeeding and aU subsequent ~ elEictions, 
provided that the polling places shall open no later than 10:00 a.m. and shall close no earlier p.m. The 
resolution" shall remain in force until it is revoked by the 'eT"lfI: seala municipal governing body. 

Subd.3. [OTHER ='1~18 MUNICIPALITIES.] 1ft ""y eleeli8" 81 Ie'''" elfieefs iF. a Ie,,,, The governing body of 
! municipality other than a tewft municipality described in subdivision 2, the te, o1ft seMa, may by resolution adopted 
prior to giving nO-9ce of the election, ffta}'" deSignate the time, in fte e. eftt less thaFt three hs'tH's addition to the 
minimum voting hours provided in subdivision 1 during which the polling places will remain open for voting at the 
next succeeding and all subsequent tewR municipal elections. The resolution shall remain in force until it is revoked 
by the ~S'ffl seMa municipal governing body or changed because of request by voters as provided in this subdivision. 
If a petition requesting longer voting hours, signed by a number of voters equal to 20 percent of the votes cast at the 
last _ municipal election, is presented to the _ municipal clerk no later than 30 days prior to the _ 
municipal election, then the polling places for that election shall open at 10:00 a.m. and close at 8:00 p.m. The_ 
municipal clerk shall give ten days notice of the changed voting hours and notify the county auditor of the change. 
+ewM Municipalities covered by this subdivision shall certify their election hours to the county auditor in January 
of each" year. 
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Sec. 16. Minnesota Statutes 1992, section 20SA.03, subdivision 1, is amended to read: 

Subdivision 1: [RESOLUTION.] The school board of a school district may, by resolution adopted allea.1 11" eel .. 
l:IefeFe tbe ReHt sekse} distAft geReFal eleetieR h June 1 of any year, decide to choose nominees for school distriCt 
elective offices by a primary as provided in subdivisions 1 to 6. The resolution, when adopted, is effective for all 
ensuing elections of board members in that school district until it is revoked. 

Sec. 17. Minnesota Statutes 1992, .ection 205A.03, subdivision 2, is amended to read: 

Subd. 2. [DATE.] The school district primary must be held a! • time ee.ig»a!ee by \fle selieel beaFe in llie 
feseltitieR aaeptiftg the pr4ffiftf)' system, eNt fl8 latef ",,8ft sin ,. eehs eefsFe on the first Tuesday after the second 
Monday in September in the year when the school district general election ~ held. The clerk shall give notice of the 
primary in the manner provided in section 205A.07. 

Sec. 18. Minnesota Statutes 1992, section 20SA.04, subdivision 1, is amended to read: 

Subdivision 1. [SCHOOL DISTRICT GENERAL ELECTION.]IO".e,,! as ... aj be "re, ieee! in a s"eeiall.\'{ eF eliaPleF 
",erlisieR te the eeRffitr) , The general election in each school district must be held on the tNrd Tuesday in :Ma) , 
l:Hl::less the seReal BeMa fife. ides 13) ,eseltltieR fer heleHng the seReal mstPiet geftefftl eleetieft eft tfte first Tuesday 
after the first Monday in November 2! ~ ~ odd-numbered .Q!!h£. even-numbered~. 'AtheR the ttm.e af a 
seheel aisft'iet's geReFaI eleefteR is eftangea Hem 'Ms} te ~le"/emBef, the tefms ef all Beara memBers shall Be 
lengt..'\eRea te e3trire eR JBflt::lftFY 1; · .... heR the time ef s seheel a:i5tPiet's general eleetiefl is ehB:ligea Hem ~Je. emBer 
te Ma,·, the teHf\5 ef all seiH'EI HlemeefS skalll3e sfteF4:efleei te eH"ire eft JHl} 1. \&Jftene. er tlte time ef a seheel elisft'iet 
eleetiefl is ekaRgeel, the seheel eHsft'iet elefh shall immeeliate!) fletify ift v.'f'itiflg the eetiftty aueHter eF Busitel'S ef tofte 
eeliRties iii l.ftieR the seP,eel el:isft'iet is leea:tea B:liel the seeretary af state ef the eRB:lige ef elate. . 

Sec. 19. Minnesota Statutes 1992, section 205A.06, subdivision 1, is amended to read: 

Subdivision 1. [AFFIDAVIT OF CANDIDACY.] ~Jet Hlere li:ftfl teft flef less tkttfI: eigkt .. eells, Befere a seheel 
Eiisft'iet primal'}, eF Befef'e the sehesl Elistflet gefteral eleetieR if tflere is fte sefleBI aistftet primary, An individual who 
is eligible and desires to become a candidate for an office to be voted on at the election must file an affidavit of 
candidacy with the school district clerk. The affidavit must be in substantially the same form as that in section 
2048.06, subdivision 1. The school district clerk shall also accept an application signed by at least five voters and filed 
on behalf of an eligible voter in the school district whom they desire to be a candidate, if service of a copy of the 
application has been made on the candidate and proof of service is endorsed on the application being filed. No 
individual shall be nominated by nominating petition for a school district elective office except in ,the event .of a 
vacancy in nomination as provided in section 20SA.03, subdivision 6. Upon receipt of the proper filing fee, the clerk 
shall place the name of the candidate on the official ballot without partisan designation. 

Sec. 20. Minnesota Statutes 1992, section 205A.06, is amended by adding a subdivision to read: 

Subd. la. [FILING PERIOD.] In school districts nominating candidates at i! school district primary, affidavits of 
candidacy may be filed with the school district clerk!!Q. earlier than the 70th day and no later than the 56th day before 
the first Tuesday after the second Monday in September in the year when the school district general election ~ held. 
In all other school districts, affidavits of candidacy must be filed not more than 70 ~ and not less than 56 days 
before the school district general election. 

Sec. 21. Minnesota Statutes 1992, section 205A.09, subdivision 2, is amended to read: 

Subd.2. [OTHER SCHOOL DISTRICTS.] At a school district election in a school district other .than one described 
in subdivision 1, the school board, by resolution adopted before giving notice of the election, may designate the timei 
iF. fl8 e'leflt less tftaFJ: tht'ee MtlI'S, during which the polling places will remain open for voting at the next succeeding 
and all later school district elections. All polling places must be open between the hours of 5:00 p.m. and 8:00 p.m. 
The resolution must remain in force until it is revoked by the school board or changed because of request by voters 
as provided in this subdivision. If a petition requesting longer voting hours, signed by a number of voters equal to 
20 percent of the votes cast at the last school district election, is presented to the school district clerk no later than 30 
days before a school district election, then the polling places for that election must open at 10:00 a.m. and close at 8:00 
p.m. The school district clerk must give ten days' published notice and posted notice of the changed voting hours 
and notify appropriate county auditors of the change. 
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Sec. 22. Minnesota Statutes 1993 Supplement, section 206.90, subdivision 6, is amended to read: 

Subd. 6. [BALLOTS.) In precincts using optical scan voting systems, a single ballot card on which all ballot 
information is included must be printed in black ink on white et'-bttit colored material except that marks not to be 
read by the automatic tabulating equipment may be printed in another color ink. If meo. Ill"" eft. ballet eaoa is 
FeEjl:lireei, the ean:is HUtst, 58 faF as J3Pileseal31e, Be sf the same EalsF as is FeEIHiFeei feP pa-pef sallets. 

When optical scan ballots are used, the offices to be elected must appear in the following order: federal. offices; 
state legislative offices; constitutional offices; proposed constitutional amendments; county offices and questions; 
municipal offices and questions; school district offices and questions; special district offices and questions; and judicial 
offices. 

Sec. 23. Minnesota Statutes 1992, section 365.51, subdivision I, is amended to read: 

Subdivision 1. [WHEN; BAD WEATHER.) A town's annual town meeting must be held on the second Tuesday 
of March at the place named by the last annual town meeting. If no place was named then, the meeting must be held 
at the place named by the town board. The place may be outside the town if the place is with:ifl five miles of a town 
boundary. If there is bad weather on the day of the meeting and election in March. the town board shall set the 
meeting and election for the third Tuesday in March. If there is bad weather on the third Tuesday in March, the town 
board shall set another date for the meeting and election within 30 days of the third Tuesday in March. If the meeting 
and election are postponed, the notice -requirements in subdivision 2 shall apply to the postponed meeting and 
election. 

The b~lloting of the town election must be concluded on the same day the election is commenced. 

Sec. 24. Minnesota Statutes 1992, section 365.51, subdivision 3, is amended to read: 

Subd.3. [OFFICERS; OTHER BUSINESS.) An annual town election shall be held on the same day as the annual 
town meeting to elect all town officers required by law to be electedL except as provided in section 205.075, 
subdivision 2. Other town business shall be conducted. at the town meeting as provided by law. 

Sec. 25. Minnesota Statutes 1992, section 367.03, as amended by Laws 1993, chapter 24, section 1, is amended to 
read: 

367.03 [OFFICERS ELECI'ED AT ANNUAL ELECTION; VACANCIES.) 

Subdivision 1. [OPPICBRB SUPERVISORS, TERMS.) Except in towns operating under option A or in towns 
operating as provided in subdivision 1. three supervisors shall be elected in each town at the ~ .general election 
as provided in this section. Each supervisor shall be elected for ~ term of three years. 

Subd. b. [NEW TOWNS.] When a new town is organized and supervisors_are elected at a town meeting prior to 
the annual town election, they shall serve only until the next annual town election. At that election three supervisors 
shall be elected, one for three years, one for two years, and one for one year, so that the term of one shall expire each 
year. The number of years for which each is elected shall be indicated on the ballot. 

Subd. ~ [SUPERVISORS; TOWNS UNDER OPTION A.) When two supervisors are to be elected for three-year 
terms under option A, a candidate shall indicate on the affidavit of candidacy which of the two offices the candidate 
is filing for. At following annual town elections one supervisor shall be elected for three years to succeed the one 
whose terin expires at that time and shall ~ until ~ successor is. elected and qualified. 

Subd. ~ [OFFICERS; METROPOLITAN TOWNS.) Supervisors and other .!Q!Yn officers in towns located in the 
metropolitan area as defined in section 473.121 that hold the town general election in November shall be elecled for 
terms of foUr years and until their successors are elected and qualified. The clerk and treasurer shall be elected in 
alternate years. 

Subd. ~ [ELECTION OF CLERK, TREASURER.) Except in towns operating under option B or option D, or both, 
or in towns operating as provided in subdivision ~ at the annual town election in even-numbered years one town 
clerk and at the annual town election in odd-numbered years one town treasurer shall be elected. The clerk and 
treasurer each shall serve for two years and until their successors are elected and qualified. 
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Subd. :! £. [VACANCIES.] When a vacancy occurs in a town office, the town board shall fill the vacancy by 
appointment. The person appointed shall hold office until the next annual town election, when a successor shall be 
elected for the unexpired term. A vacancy in the office of supervisor shall be filled by the remaining supervisors and 
the town clerk until the next annual town election, when a successor shall be elected for the unexpired term. When, 
because of a vacancy, more than one supervisor is to be chosen at the same election, candidates for the offices of 
supervisor shall file for one of the specific terms being filled. Law enforcement vacancies -shall be filled by 
appointment by the town board. 

Sec. 26. [TRANSITION SCHEDULE FOR EVEN-YEAR ELECTIONS.] 

Subdivision L [APPLICATION.] The transition schedule in this section applies to political subdivisions that choose, 
before January .1. 1995. to conduct their primary and general elections in the even-numbered years. A political 
subdivision that later determines to change from ~ odd-numbered year election to an even-numbered year election 
may do so h adoption of a new resolution or ordinance that contains an orderly plan for the transition. 

Subd. b [CITY OFi~CiEr,S'I]i~gi~~~;~~~~~~il~~~~~~~i~~ officials whose terms 
of 2001. To the extent 
must expire in JanWiry 
paragraph no later than 

The terms of all ~ officials elected at a general election in 1996 expire on the first Monday in lanuary of 2001. 
The terms of all.sm: officials elected at!! general election in 1998 expire on the first Monday in January of 2003. 

The terms of office of school board members elected in 1997 expire on the first Monday in January of 2001 or 2003, 
as provided in this paragraph. The governing body of the school district shaD select !!x lot the board members whose 
tenns will expire in January of 2001 or January of 2003. To the extent practicable, one-half of the members elected 
in 1997 must expire in January of 2001. 

Subd.1, [SPECIAL DISTRICT OFFICES.] The ~ of office of special district officials elected in 1995 expire.Q!!. 
the first Monday in January of 1999 or 2001, as provided in this paragraph. The governing body of the district shall 
select h lot the officials whose terms Will expire in January of 1999 or January of 2001. To the extent practicable. the 
terms of one-half of the officials to be elected in 1995must'expireiil January of 1999. The governing body of the 
district must complete the selection required !!x this paragraph no later than 30 days before the first day to file 
affidavits of candidacy for the election in 1995 .. 

The ~ of all special district officials elected in 1996 expire on the first Monday in January of 2001 . . The terms 
of all special district officials elected in 1998 expire on the first Monday in January of 2003 . . 

The terms of office of special district officials elected in 1997 expire on the first Monday in January of 2001 or 2003. 
as provided in this paragraph. The governing body of the district shaD select !!x lot the officials whose terms wiD 
expire in January of 2001 or January of 2003: To the extent practicable, the terms of one-half of the officials to be 
elected in 1997 must expire in January of 2001. The governing body of the district must complete the selection 
required Qy this paragraph no later than 30 days before the first day to file affidavits of candidacy for the election 
in 1997. 
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Sec. 27. [TRANSITION SCHEDULE FOR ODD-YEAR ELECTIONS.] 

Subdivision 1.:. [APPLICATION.] The transition schedule in"this section applies to political subdivisions that do 
not choose. before Ianuary.1. 1995, to conduct their primary and general elections in the even-numbered years. f!. 
political subdivision that later determines to change from an even-numbered year election to an odd-numbered year 
election may do so h adoption of a new resolution or ordinance that contains an orderly plan for the transition. 

b. [CITY OFFICES.[ For fi!l!. officials elected in 19%, the governing body 

whose terms of office will expire on the first Monday in Januarvl!olfi2~0!00~~~~~~~~~~~! To the extent practicable, the terms of one-half of the members of the 
expire in Januarv of 2000. The governing body of the fi!l!. must 

paragraph no·later than 30 days before the first day to file affidavits of 

The terms of all.£ily officials elected at ~ general election in 1997 expire on the first Monday in January of 2002. 
The terms of all fi!l!. officials elected at ~ general election in 1999 expire on the first Monday in January of 2004. 

For £tty, officials elected in 1998, the governing body of the.£ill:: shall select h lot the officials whose terms of office 
will expire .2!l the first Monday in Tanuary of 2002 2!. Q!!. the first Monday in January of 2004. To the extent 
practicable, the terms of one-half of the members of the governing body to be elected in 1998 must expire in January 
2002. The governing body of the fill: must complete the selection reguired !u: this paragraph no later than 30 days 
before the first day to file affidavits of candidacy for the election in 1998. 

Subd. ~ [SCHOOL BOARD MEMBERS.] The terms of all school board members elected in 1997 expire.Q!! the first 
Monday in January of 2002. The terms of all school board members elected in 1999 expire on the first Monday in 
Januarv of 2004. 

The terms of office of school board members elected in 19% expire on the first Monday in January of 2000 or 2002. 
as p'rovided in this paragraph. The governing body of the school district shall select J2v.lot the board members whose 
terms will expire in January of 2000 or January of 2002. To the extent practicable, one-half of the members elected 
in 1996 must expire in Ianuary of 2000. The governing body of the school district must complete the selection 
required J2v. this paragraph no later than 30 days before the first day to file affidavits of candidacy for the election 
in 1996. 

Subd.1, [SPECIAL DISTRICT OFFICES.] The terms of office of special district officials elected in 1996 expire on 
the first Monday in January of 2000 or 2002, as provided in this paragraph. The governing body of the district shall 
select Qy lot the' officials whose terms will expire in January of 2000 or January of 2002. To the extent practicable. the 
terms of one-half of the officials to be elected in 19% must expire in January of 2000. The governing body of the 
district must complete the selection required !u: this paragraph no later than 30 days before the first day to file 
affidavits of candidacy for the election in 1996. 

The terms of all special district officials elected in 1997 expire .Q!! the first Monday in [anum of 2002. The terms 
of all special district officials elected in 1999 expire on the first Monday in January of 2004. 

Sec. 28. [REPEALER.] 

Minnesota Statutes 1992, sections 205.065, subdivision 1. 205.18; 205.20; and 205A.04, subdivision b.i!!S. repealed. 

Sec. 29. [EFFECTIVE DATE.] 

Sections ~~ and 17 to 20 are effective on January .1.1998. Section 2 is effective for school board members elected 
after January .1. 1995. " 
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Delete the title and insert: 

"A bill for an act relating to elections; providing ~form local election procedures; requiring regular city elections 
to be held in. the fall; permitting certain town elections to be held in November; making uniform certain local 
government procedures; changing school district election requirements; amending Minnesota Statutes 1992, sections 
103C.305, subdivision 2; 123.33, subdivision 1; 205.02, subdivision 2; 205.065, subdivisions 1 and 2; 205.07, subdivision 
1; 205.10, subdivision 1, and by adding a subdivision; 205.13, subdivision 1, and by adding a subdivision; 205.16, 
subdivisions 1 and 2; 205.17, subdivision 4; 205.175; 205A.03, subdivisions 1 and 2; 205A.04, subdivision 1; 205A.06, 
subdivision 1, and by adding a subdivision; 205A.09, subdivision 2; 365.51, subdivisions 1 and 3; and 367.03, as 
amended; Minnesota Statutes 1993 Supplement, section 206.90, subdivision 6; proposing coding for new law in 
Minnesota Statutes, chapter 205; repealing Minnesota Statutes 1992, sections 205.065, subdivision 3; 205.18; 205.20; and 
205A.04, subdivision 2." 

We request adoption of this report and repassage of the bill. 

Senate Conferees: WILUAM P. LUTHER, JOHN MARTY AND GARY W. LAIDIG. 

House Conferees: TOM OsTHOFF, LoREN A. SoLBERG AND RON ABRAMS. 

Osthoff moved that the report of the Conference Committee on S. F. No. 1512 be adopted and that the bill be 
repassed as amended by the Conference Committee; The motion prevailed. . 

S. F. No. 1512, A bill for an act relating to elections; providing uniform local election procedures; requiring regular 
city elections to be held in the fall; permitting town elections to be held in November; making uniform certain local 
government procedures; providing for the identification of judicial offices; authorizing special elections to be 
conducted by mail balloi; amending Minnesota Statutes 1992, sections 103C.305, subdivision 2; 123.33, subdivision 1; 
204B.14, subdivision 8; 204B.36, subdivision 4; 205.02, subdivision 2; 205.065, subdivisions 1 and 2; 205.07, subdivision 
1; 205.10, by adding a subdivision; 205.13, subdivision 1, and by adding a subdivision;20S.16, subdivisions 1 and 2; 
205.17, subdivision 4; 205.175; 206.90, subdivision 6; 36S.51, subdivisions 1 and 3; and 367.03; proposing coding for 
new law in Minnesota Statutes, chapter 204D; repealing Minnesota .statutes 1992, sections 205.065, subdivision 3; 
20S.18; 20S.20; and 41021. 

The bill was read for the third time, as amended by Conference, and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll was called. 
follows: 

There were 111 yeas and 21 nay~ as 

Those who voted in the liffirmative were: 

Abrams Dauner Huntley Leppik Munger Perlt Tomassoni 
Asch Davids Jacobs Lieder Murphy Peterson Tompkins 
Battaglia Dawkins Jaros Limmer Neary Pugh Trimble 
Bauerly Delmont . Jefferson Lindner Nelson Reding Van Dellen 
Beard Dom Jennings Lourey Olson, E. Rest Van Engen 
Bergson Evans Johnson, A. Luther Olson, K. Rice Vellenga 
Bertram Farrell Johnson, R Lynch Olson, M. Rodosovich Wageruus 
Bettermann Finseth Kahn Macklin Opatz Rukavina Weaver 
Bishop Frerichs Kelley Mah9n Orenstein Sarna Wejcman 
Brown, C. Garcia Kelso Mariani Orfield Seagren Wenzel 
Brown, K. Greenfield Kinkel McCollum Osthoff Sekhon Winter 
Carlson Greiling Klinzing McGuire Ostrom Simoneau Wolf 
Carruthers Gutknecht Knight Milbert Ozment Skoglund Worke 
Clark Hasskamp Krinkie Molnau Pauly Smith Workman 
Commers HaUsman Krueger Morrison Pawlenty Solberg Spk. Anderson, 1. 
Cooper Holsten Lasley Mosel Pe10wski Steensma 
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Those who voted in the negative were: 

Anderson, R 
Dehler 
Dempsey 

Erhardt 
Girard 
Goodno 

Gruenes 
Haukoos 
Hugoson 
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Johnson, V. 
, Kalis 

Koppendrayer 

Ness 
Onnen 
Rhodes 

The bill was repassed, as amended by Conference, and its title agreed to. 

The following Conference Committee Reports were received: 

Stanius 
Sviggum 
Swenson 

CONFERENCE COMMITTEE REPORT ON H. F. NO. 2189 

Tunheim 
Vickerman 
Waltman 
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A bill for an act relating to education; prekindergarten through grade 12; providing for general education revenue; 
transportation; special programs; community education; facilities; .organization and cooperation; commitment to 
excellence; other programs; miscellaneous provisions; libraries; state agencies; school bus safety; conforming 
amendments; providing for appointments; appropriating money; amending Minnesota Statutes 1992, sections 13.04, 
by adding a subdivision; 120.101, by adding a subdivision; 120.17, subdivision 1; 121.612, subdivision 7; 121.912, 
subdivision 5; 121.935, subdivision 6; 122.23, subdivisions 6, 8, 10, 13, and by adding a subdivision; 122.531, 
subdivision 9; 122.533; 122.91, subdivision 3; 122.937, subdivision 4; 123.35, subdivision ,19a, and by adding 
subdivisions; 123.3514, subdivision 4; 123.39, subdivision 1; 123.58, subdivisions 2 and 4; 124.195, subdivisions 3, 6, 
and by adding a subdivision; 124.223, subdivision 1; 124.244, subdivision 4; 124.26, subdivision 1b; 124.2601, 
subdivisions 3, 5, and 7; 124.2711, by adding a subdivision; 124.2713, by adding a subdivision; 124.2721, subdivisions 
1 and 5; 124.2725, subdivision 16; 124.278, subdivision 1; 124.6472, subdivision 1; 124.84, by adding a subdivision; 
124.85; 124.90, by adding a subdivision; 124.912, by adding a subdivision; 124.95, subdivision 4; 124A.02, by adding 
subdivisions; 124A.03, subdivision 2a; 124A.22, subdivision 2a; 124A.26, by adding a subdivision; 124C.49; 125.09, 
subdivision 1; 125.188, subdivision 1; 126.02, subdivision 1; 126.15, subdivision 4; 126.23; 126.69, subdivisions 1 and 
3; 126.77, subdivision 1; 126.78; 127.27, subdivision 5; 127.30, by adding a subdivision; 127.31, by adding a subdivision; 
127.38; 129C.15, by adding a subdivision; 134.195, subdivision 10; 136D.22, by adding subdivisions; 136D.72, by adding 
subdivisions; 136D.82, by adding. subdivisions; 169.01, subdivision 6; 169.21, subdivision 2; 169.442, subdivision 1; 
169.443, subdivision 8, and by adding a subdivision; 169.445, subdivisions 1 and 2; 169.446, subdivision 3; 169.447, 
subdivision 6; 169.45, subdivision 1; 169.64, subdivision 8; 171.D1, subdivision 22; 171.321, subdivision 3; 171.3215; 
179A.07, subdivision 6; 260.181, subdivision 2; 272.02, subdivision 8; 475.61, subdivision 4; and 631.40, subdivision 1a; 
Minnesota Statutes 1993 Supplement, sections 120.062, subdivision 5; 120.064, subdivision 16; 120.17, subdivisions 11b, 
12, and 17; 121.11, subdivisions 7c and 7d; 121.702, subdivisions 2 and 9; 121.703; 121.705; 121.706; 121.707; 121.708; 
121.709; 121.710; 121.831, subdivision 9; 121.885, subdivisions 1, 2, and 4; 123.3514, subdivisions 6 and 6b; 123.58, 
subdivisions 6, 7, 8, and 9; 123.951; 124.155, subdivisions 1 and 2; 124.17, subdivisions 1 and 2f; 124.225, subdivisions 
1 and 7e; 124.226, subdivisions 3a and 9; 124.2455; 124.26, subdivisions 1c and 2; 124.2711, subdivision 1; 124.2713, 
subdivision 5; 124.2714; 124.2727, subdivisions 6 and 6a; 124.573, subdivision 2b; 124.6469, subdivision 3; 124.91, 
subdivisions 3 and 5; 124.914, subdivision 4; 124.95, subdivision 1; 124A.029, subdivision 4; 124A.03, subdivisions lc, 
2, and 3b; 124A.22, subdivisions 5, 6, 8, and 9; 124A.225, subdivisions 1, 3, 4, and 5; 124A.29, subdivision 1; 124A.292, 
subdivision 3; 125.05, subdivision 1a; 125.138, subdivision 9; 125.185, subdivision 4; 125.230, subdivisions 3, 4, and 6; 
125.231, subdivisions 1 and 4; 125.623, subdivision 3; 125.706; 126.239, subdivision 3; 126.70, subdivisions 1 and 2a; 
127.46; 171.321, subdivision 2; 275.48; Laws 1992, chapter 499, articles 6, section 34; and 11, section 9; Laws 1993, 
chapter 224, articles 2, section 15, subdivision 2, as amended; 3, sections 36, subdivision 2; 38, subdivision 22; 5, 
sections 43; 46, subdivisions 2,3, arid 4; 6, section 30, subdivisions 2 and 6; 7, section 28, subdivisions 3, 4, 9, and 11; 
8, sections 20, subdivision 2; 22, subdivisions 6, 7, and 12; 12, sections 39 and 41; and 15, section 2; proposing coding 
for new law in Minnesota Statutes, chapters 120; 121; 123; 124; 124A; 125; 126; 127; 134; and 169; 473; repealing 
Minnesota Statutes 1992, sections 121.935, subdivision 7; 122.23, subdivision 13a; 122.91, subdivisions 5 and 7; 122.93, 
subdivision 7; 122.937; 122.94, subdivisions 2, 3, and 6; 122.945; 136D.22, subdivisions 1 and 3; 136D.71, subdivision 
2; 136D.72, subdivisions 1, 2, and 5; 136D.82, subdivisions 1 and 3; 169.441, subdivisions 2 and 3; 169.442, subdivisions 
2 and 3; 169.445, subdivision 3; 169.447, subdivision 3; Minnesota Statutes 1993 Supplement, sections 121.935, 
subdivision 5; 123.80; 124.2727, subdivision 8; 124A.225, subdivision 2; Laws 1992, chapter 499, article 6, section 39, 
subdivision 3; Law 1993, chapter 224, articles 1, section 37; 8, section 14; Minnesota Rules, parts 3520.3600; 3520.3700; 
8700.6410; 8700.9000; 8700.9010; 8700.9020; and 8700.9030. 
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May 6, 1994 

The Honorable Jrv Anderson 
Speaker of the House of Representatives 

The Honorable Allan H. Spear 
President of the Senate 

We, the undersigned conferees for H. F. No. 2189, report that we have agreed upon the items in dispute and 
recommend as follows: . 

That the Senate recede from its amendments and that H. F. No. 2189 be further amended as follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE 1 

GENERAL EDUCATION REVENUE 

Section 1. Minnesota Statutes 1993 Supplement, section 16A.152, subdivision 2, is amended to read: 

Subd. 2. [ADDmONAL REVENUES; PRIORITY.] If on the basis of a forecast of general fund revenues and 
expenditures the commissioner of finance determines that there will be a positive unrestricted budgetary general fund 
balance at the close of the biennium, the commissioner of finance must allocate money to the budget reserve and cash 
flow account until the total amount in the account equals five percent of total general fund appropriations for the 
current biennium as established by the most recent legislative session. Beginning July 1, 1993, forecast unrestricted 
budgetary general fund balances are first appropriated to restore the budget reserve and cash flow account to 
$500,000,000 and then to reduce the property tax levy recognition percent under section 121.904, subdivision 4a, to 
.zero before money is allocated to the -budget reserve and cash flow account under the preceding sentence. 
$180,000,000 of the budget reserve and cash flow account shall be. dedicated to elementary and secondary education. 

The amounts necessary to meet the requirements of this section are appropriated from the general fund. 

Sec. 2. Minnesota Statutes 1993 Supplement, section 121.904, subdivision 4a, is amended to read: 

Subd.4a. [LEVYRECOGNmON.] (a) "School district tax sett1ement revenue" means the current, delinquent, and 
manufactured home property tax receipts collected by the county and distributed to the school district, including 
distributions made pursuant to section 279.37, subdivision 7, and excluding the amount levied pursuant to seefte .. s 

. 124.2~1, sttBsk'isieft s; 124.§;Z§, BtiSEiYJisisR 3, aRel section 124.914, 5ubdi.vision 1, 8:lui La'W5 19~, ehaptef 2Q, 
seeaeR 4. . 

(b) In June of each year, the school district shall recognize as revenue, in the fund for which the levy was made, 
the lesser of: 

(1) the May, June, and July school district tax settlement revenue received in that calendar year; or 

(2) the sum of the state aids and credits enumerated in section 124.155, subdivision 2, which are for the fiscal year 
payable in that fiscal year plus an amount equal to the levy recognized as revenue in June of the prior year plus §(M) 

37.4 percent for fiscal year 1994 and thereafter of the amount of the levy certified in the prior calendar year according 
to section 124A.03, subdivision 2, plus or minus auditor's adjustments, not including levy portions that are assumed 
by the state; or 

(3) §(M) 37.4 percellt for fiscal year 1994 and thereafter of the amount of the levy certified in the prior calendar year, 
plus or minus auditor's adjustments, not including levy portions that are assumed by the state, which remains after 
subtracting, by fund, the amounts levied for the following purposes: 

(i) reducing or e1iminatingprojected deficits in the reserved fund balance accounts for unemployment insurance 
and bus purchases; 
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(ii) statutory operating debt pursuant to section 124.914, subdivision 1, ana ba'f;\'s 1976, ehaptef 2Q, seetieR 4; 

(iii) retirement and severanc~ pay pursuant to sections 122.531, subdivision 9, 124.2725, subdivision 15 .. 124.4945,-
124.912, subdivision 1, and 124.916, subdivision 3, and Laws 1975, chapter 261, section 4; 

(iv) amounts levied for bonds issued and interest thereon, amounts levied for debt service loans and capital loans, 
amounts levied for down payments under section 124.82, subdivision 3, and amounts levied pursuant to section 
136C.411; and 

(v) amOlmts levied under section 124.755. 

(c) In July of each year, the school district shall recognize as revenue that portion of the school district tax 
settlement revenue received in that calendar year and not recognized as revenue for the previous fiscal year pursuant 
to clause (b). 

(d) All other school district lax settlement revenue shall be recognized as revenue in the fiscal year of the 
seHlement. Portions of the school district levy assumed by the state, including prior year adjustments and the amount 
to fund the school portion of the reimbursement made pursuant to section 273.425, shall be recogIiized as revenue 
in the fiscal year beginning in the calendar year for which the levy is payable. 

Sec. 3. Minnesota Statutes 1993 Supplement, section 121.904, subdivision 4c, is amended. to read: 

Subd.4c. [PROPERTY TAX SH1Ff REDUCTION.] <a) Money Hlaele a. ai/able appropriated under section 16A.152, 
subdivision 2, must be used to reduce the levy recognition percent specified in subdivision4a, clauses (b)(2) and (b)(3), 
for taxes payable in the succeeding calendar year. 

(b) The levy recognition percent shall equal the result of the following computation: the current levy recognition 
percent, times the ratio of 

(1) the statewide total amotmt of levy recognized in June of the year in which the taxes are payable pursuant to 
subdivision 4a, clause (b), excluding those levies that ~ shifted for revenue recognition but are not included in the 
computation of the adjusbnent to aids under section 124.155. subdivision 1. reduced by the difference between the 
amoWlt of money lftBae a.ailBlde appropriated under section 16A.152, subdivision 2, and the am:ount required for 
the adjustment payment under clause ~ to 

(2) the statewide total amount of the levy recognized in June of the year in which the taxes are payable pursuant 
to subdivision 4a, clause (b)L excluding those levies that are shifted for revenue recognition but are not included in 
the computation of the adjustment to aids Wlder section 124.155. subdivision 1. 

The result shall be rounded up to the nearest whale one-tenth of!!. percent. However, in no case shall the levy 
recognition percent be reduced below zero or increased. above the current levy recognition percent. 

(c) The commissioner of finance must certify to the commissioner of education the levy recognition percent 
computed Wlder this subdivision by January 5 of each year. The commissioner of education must notify school 
districts of a change in the levy recognition percent by January 15. 

~ The commissioner of finance shall transfer from the general fund to the education aids appropriations specified 
by the commissioner of education, the amoWlts needed to finance the additional payments required because of the 
reduction pursuant to this subdivision of the levy recognition percent. Payments to a school district of additional state 
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aids resulting from a reduction in the levy recognition percent must be included in the cash metering of payments 
made according to section 124.195 after January 15, and must be paid in a manner consistent with the percent 
specified in that section. 

Sec. 4. Minnesota Statutes 1992, section 121.904, subdivision 4e, is amended to read: 

Subd. 4e. [COOPERATION LEVY RECOGNmON.] (a) A cooperative, district is a district or cooperative that 
receives revenue according to section 124.2721 or 124.575. 

(b) In JUne of each year, the cooperative district shaIl recognize as revenue, in the fund for which the levy was 
made, the lesser of: 

(1) the sum of the state aids and credits enumerated in section 124.155, subdivision 2, that are for the fiscal year 
payable in that fiscal year plus an amount equal to the levy recognized as revenue in June of the prior year; or 

(2) §9;g 37.4 percent for fiscal year 1994 of the difference between 

(i) the sum of the amount of levies certified in the prior year according to sections 124.2721, subdivision 3, and 
124.575, subdivision 3; and 

(ii) the amount of homestead and agricultural credit aid paid to the cooperative unit according to section 273.1392 
for the fiscal year to which the levy is attributable. 

Sec. 5. Minnesota Statutes 1993 Supplement, section 124.155, subdivision 2; is amended to read: 

Subd.2. [ADJUSTMENT TO AIDS.] (a) The amount specified in subdivision· 1 shaIl be used to adjust the following 
state aids and credits in the order listed: 

(1) general education aid authorized in sections 124A.23 and 124B.20; 

(2) secondary vocational aid authorized in section 124.573; 

(3) special education aid authorized in section 124.32; 

(4) secondary vocational aid for children with a disability authorized in section 124.574; 

(5) aid for pupils of'Iimited English proficiency authorized in section 124.273; 

(6) transportation aid authorized in section 124.225; 

(7) community education programs aid authorized in section 124.2713; 

(8) adult education aid authorized in section 124.26; 

(9) early childhood family education aid authorized in section 124.2711; 

(10) capital expenditure aid authorized in sections 124.243,124.244, and 124.83; 

(11) seeell." • eea:tieftftl eeep frat¥. e aie aeesrftiftg le seeseft 121.e1§ school district cooperation aid authorized 
in section 124.2727; 

(12) assurance of mastery aid according to section 124.311; 

(13) iftEIi-"Iifi~ leaRling aRe a~ elef9Mem aiel aeeeFeliAg is seeaBt\ 124.331, 

(t4) ftBlftesteaa ereaU tlftaer SeeaBft 27a.1'3 fel ames ,a, allie in 1989 and aaeiftBRe:l'RMtsiaBfl ereElit t:lftSeF SeeBeft 
27a.1398, sttSai. isieft 6, fer ~(es ,ayfile i:A 199Q Mel thereafter, 

(19) agAeu:lftH:al efeait l:lftaer seefieR a;ta,Ia:a fef sues payele ~ 1989 aRd aaeHSeRal tMftsmeR ereEiit l:IRe.er SeefteR 
1;za,t:~98, saee.izrisieR 9, fer laJtes pa, aele iR 1999 aRe. t:Releaftef, 
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fl6) homestead and agricultural credit aid aREi. disparity feSHeReR credit and aid a .. lF.e".es ift. and changes to 
credits for prior year adjusbnents according to section 273.1398, SI:iI;lIiiRSieft subdivisions 2L~!c. and Z; 

f±71!1il attached machinery aid authorized in section 273.138, subdivision 3i arid 

\±81 @ alternative "delivery aid authorized in section 124.322. 

(b) The commissioner of education shall schedule the timing of the adjustments to state aids and credits specified 
in subdivision 1, as close to the end of the fiscal year as possible. 

Sec. 6. Minnesota Statutes 1993 Supplement, section 124.17, subdivision 1, is amended to read: 

Subdivision 1. [PUPIL UNIT.] Pupil units for each resident pupil in average daily membership shall be counted 
according to this subdivision. 

(a) A prekindergarten pupil with a disability who is enrolled for the entire fiscal year in a program approved by 
the commissioner and has an individual education plan that requires up to 437 hours of assessment and education 
services in the fiscal year is counted as one-half of a pupil unit. If the plan requires more than 437 hours of 
assessment and education services, the pupil is counted as the ratio of the number of hours of assessment and 
education service to 875, but not more than one. 

(b) A prekindergarten pupil with a disability who is-enrolled for less than the entire fiscal year in a program 
approved by the commissioner is counted as the greater of: 

(1) one-half times the ratio of the number of instructional days from the date the pupil is enrolled to the date the 
pupil withdraws to the number of instructional days in the school year; or 

(2) the ratio of the number of hours of assessment and education service required in the fiscal year by the pupil's 
individual education program plan to 875, but not more than one. 

(c) A prekindergarten pupil who is assessed but determined not to be handicapped is counted as the ratio of the 
number of hours of assessment service to 875, 

(d) A kindergarten pupil with a disability who is enrolled in a program approved by the commissioner is counted 
as the ratio of the number of hours of assessment and education services required in the fiscal year by the p~pil's 
individual education progr~ plan to 875, but not more than one, 

(e) Akindergarten pupil who is not included in paragraph (d) is counted as eRe half .515 of a pupil unitforfiscal 
year 1994 and .53 of J! E!!I2i! unit for fiscal year 1995 and thereaiter. 

(I) A pupil who is in any of grades 1 to 6 is counted as 1.03 pupil units for fiscal year 1994 and 1.06 pupil units 
for fiscal year 1995 and thereaiter. 

(g) A pupil who isin any of grades 7 to 12 is counted as 1.3 pupil units. 

(h) A pupil who is in the post-secondary enrollment options program is counted as 1.3 pupil units. 

Sec~ 7, Minnesota Statutes 1992, section 124,195, subdivision 3, is amended to read: 

Subd.3. [PAYMENT DATES AND PERCENTAGES.] The commissioner of education shall pay to a school district 
on the dates indicated an amount computed as follows: the cumulative amount guaranteed minus the sum of (a) the 
district's other district receipts through the current payment, and (b) the aid and credit payments through the 
immediately preceding payment. For purposes of this computation, the payment dates and the cumulative 
disbursement percentages are as follows: 

Payment date Percentage 

Payment 1 July 15: 2.25 
Payment 2 July 30: 4.50 
Payment 3 August 15: (,,7§ 
the greater of 1& the final adjustment for the prior fiscal year for the state paid property tax credits established in 
section 273.1392, or ill the amount needed to provide 6.75 percent 
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Payment 4 
Payment 5 

Payment 6 

Payment 7 . 

Payment 8 

Pa'yment 9 
Payment 10 
Payment 11 
Payment 12 
Payment 13 
Payment 14 
Payment 15 
Payment 16 
Payment 17 
Payment 18 
Payment 19 
Payment 20 
Payment 21 
Payment 22 
Payment 23 
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August 30: 9.0 
September 15: ~e gt'eateF af fa) Me half sf the fiRe:l aElj1:l5lmmt fer the pBer fiseel year fer the 
slate flaiEl flF~J3eft) tan ~eElils eslaS1:iskeei m seeBeR 27-3.1392, 8f EI;I) the 8ftl8t1ftt fteeaea ie 
~fe. iae 12,76 peFeeItt 

12.75 
September 30: !;he g¥eatef af (8) eRe ha'ii"Bf tRe final aElj1:lSlfReftt fet' the pPier meal ) eM' fer ~ 
state pais prepeHy tSH efeaits estalliishea in Seea8ft 27-a.1392, 8f ft3) the ftft'l8l::tftt neeElea te 
pfe Rae 1~.§ pef'eeftt 

16.50 
October 15: the greater of (a) on.,.half of the final adjustment for the prior' fiscal year for all aid 
entitlements except state paid property tax credits, or (b) the amount needed to proVide 20.75 
percent " 
October 30: the greater of (a) one-half of the final adjustment for the prior fiscal year for all aid 
entitlements except state paid property tax credits, or (b) the amount .needed to provide 25.0 
percent 
November 15: 
November 30: 
December 15: 
December 30: 
January 15: 
January 30: 
February 15: 
February 28: 
March 15: 
March 30: 
April 15: 
April 30: 
May 15: 
May 30: 
June 20: 

31.0 
37.0 
40.0 
43.0 
47.25 
51.5 
56.0 
60.5 
65.25 
70.0 
73.0 
79.0 
82.0 
90.0 

100.0 

Sec. 8. Minnesota Statutes 1992, section 124.195, subdiVision 3a, is Fended to read: 

Subd.3a. [APPEAL.] The commissioner in consultation with the commissioner of finance may revise the payment 
dates and percentages in subdiVision 3 for a district if it is detennined that there is an emergency or there. are serious 
cash flow problems in the district that cannot be resolved by issuing warrants or other forms of indebtedness eMi 
'Ihe eefflRlissiefter aeterft'lHtes ht e3teessii e sAaPt tel'Hl i:leFl'e~. iRg eeel's \. ill ee HtettRea ey a eistftet, eeeetlSe af tfte 
ifterea:se ift the le:;y feeegRiBeR pefeeMage Rent ;7 pef'eeftt te §Q pef~eM aees.sing te seel=ieR 121.994, s1:iBeHyisieRS 
48 8FJ:a ie, BRfi the Eiisk=ie4: eBR aeeameat atteSSoRtial :I=tarHt- ie ineweB8Rsl prBgMMB a1:le ie these eests. The 
commissioner shall establish a process and criteria for .school districts to appeal the payment dates and percentages 
established in subdiVision 3. . 

Sec. 9. Minnesota Statutes 1992, section 124.195, is amended by adding a subdiVision to read: 

Subd. 3b. [CASH FWW ADJUSTMENT.] During each year in which the cash flow low points for August, 
September, and October estimated !!v. the commissioner of ·finance for invested treasurer's cash exceeds $360,000,000, 
the commissioner of education- shall increase the cumulative disbursement -percentages established in subdivision ~ ." 
to· the follow~g amounts 

Payment 3 
Pavment 1 
Payment 5 
Payment§. 
PavmentZ 

August 15: 
~30: 
September 15: 
September 30: 
October 15: 

12.75 percent 
15.00 percent 
17.25 percent· 
.19.50 percent 
21.75 percent 

Sec, 10. Minnesota Statutes 1992, section. 124.195, subdivision 6, is amended to read: 

Subd.6. [FINAL ADJUSTMENT PAYMENT.] For all aids and credits paid according to subdiVision 10, the final 
adjustment payment shall include the -amounts necessary to pay the district's full aid entitlement for the prior ye~ 
based on actual data. This payment shall be used to correct. all estimates used for the payment schedule in 
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subdivision 3. The payment shall he made in twa installmeRts, EilH'iftg £epte:meef 8f Oaeeel, as specified in 
subdivision 3. In the event actual data are not available, the final adjustment payment may be computed based on 
estimated data. A corrected final adjustment payment shall be made when actual data are available. 

Sec. 11. Minnesota Statutes 1992, section 124.2725, subdivision 16, is amended to read: 

Subd. 16. [EXCLUSION FROM FUND BALANCE.] R.evenue received by a district under this section for each year 
of cooperation and the first three years of combination shall be excluded from the net unreserved' operating fund 
balance, for the purposes of seefteft sections 124A.03. subdivision 2!1, paragraph !s1 and 124A.26. 

Sec. 12. Minnesota Statutes 1993 Supplement, section 124.961, is amended to read: 

124.961 [DEBT SERVICE APPROPRIATION.] 

(a) Si~/gQg/gOO is appFs,riateel iF. Hseal ) eM 199~ HeM tRe geRersl ~a 'le tfte eeRlffl:issisReF af ea1:leafiSR fef 
flaymeRt af Beet seFriee e~alii!!aBeR ai£l 1:UlSeF seeaeR 1;!;4.9a. $17,000,000 in fiscal year 1994 aM:.L $26,000,000 in fiscal 
year 1995, and $31.600.000 in fiscal year 1996 and each year thereafter is appropriated from the general fund to the 
commissioner of education for payment of debt service equalization aid Wlder section 124.95. The 1994 appropriation 
includes $3,000,000 for 1993 and $14,000,000 for 1994. 

(b) The appropriations in paragraph <a) must be reduced by the amount of any money specifically appropriated 
for the same purpose in any year from any state fund. 

Sec. 13. Minnesota Statutes 1992, section 124A.02, is amended by adding a subdivision to read: 

Subd.3b. [REFERENDUM MARKET VALUE.] "Referendum market value" ~ the market value of all taxable 
property, except that any class of property, or any portion of ~ class of property, with ~ class rate of less than ~ 
percent under section 273.13 shall have ~ referendum market value egual to its net tax capacity multiplied l2x 100. 

Sec. 14. Minnesota Statutes 1992, section 124A.02, is amended by adding a subdivision to read: 

Subd.25. [NET UNAPPROPRIATED OPERATING FUND BALANCE.] "Net unappropriated operating fund 
balance" means the sum of the fund balances in the general. transportation. food service. and commwtity service funds 
minus the balances reserved for statutory operating debt reduction. bus purchase. severance.w.z. tacohite, 
unemployment compensation, maintenance 1m. reduction. and encumbrances, computed as of Tune 3D-each year. 

Sec. 15. Minnesota Statutes 1993 Supplement, section 124A.029, subdivision 4, is amended to read: 

Subd.4. [PER PUPIL REVENUE OPTION.] A district may, by school board resolution, request that the department 
convert the levy authority under section 124.912, subdivisions 2 and 3, or its current referendum revenue, excluding 
authority based on a dollar amount, authorized before July 1, 1993, to an allowance per pupil. The district must adopt 
a resolution and submit a copy of the resolution to the department by July 1, 1993. The department shall convert a 
district's revenue for fiscal year 1995 and later years as follows: the revenue allowance equals the amount determined 
by dividing the district's maximum revenue under section 124A.03 or 124.912, subdivisions 2 and 3, for fiscal year 
1994 by the district's 1993-1994 actual pupil units. A district's maximum revenue for all later years for which the 
revenue is authorized equals the revenue allowance times the district's actual pupil units for that year. If a district 
has referendum authority under section 124A.03 and levy authority under section 124.912, subdivisions 2 and 3, and 
the district requests that each be converted, the department shall convert separate revenue allowances for each. 
However, if a district's referendum revenue is limited to a dollar amount, the maximum revenue under section 
124A.03 must not exceed that dollar amount. If the referendum authority of a district is converted according to this 
subdivision, *P.e al:lUtePi*r eHI='iles Jltf\e 3Q, 1997, tiFlfess il is sekeaH:lea fa e1fl!life seeRel and the question on the 
referendum ballot did not provide for an expiration date, the authority shall expire according to section 124A.0311. 

Sec. 16. Minnesota Statutes 1993 Supplement, section 124A.03, subdivision 1c, is amended to read: 

Subd. lc. [REFERENDUM ALWWANCE LIMIT.] W Notwithstanding subdivision 1b, a district's referendum 
allowance must not exceed the greater of: 

(1) the district's referendum allowance for fiscal year 1994; or 

(2) 25 percent of the formula. allowance for fiscal year 1995 and later. 
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fS) The allel.8fl:ee ealel:t:latea iR l'aPagt"~h (a) ffUtst Be restlees sy f.:lte am8ttnt af the feEefefl8Wl't alle .. af:ee 
feSt:lea8fl eslftl91.iteel in s1:Ieaivisisfl 31:1. 

Sec. 17. Minnesota Statutes 1993 Supplement, section 124A.03, subdivision 2, is amended to read: 

Subd. 2. [REFERENDUM REVENUE.] (a) The revenue authorized by section 124A.22, subdivision 1, may be 
increased in the amount approved by the voters of the district at a referendum called for the purpose. The 
referendum may be called by the school board or shall be called by the school board upon written petition of qualified 
voters of the district. The referendum shall be conducted during the cal~ndar year before the increased levy authority, 
if approved, firs,t becomes payable. Only one election to approve an increase may be held in a calendar year. Unless 
the referendum is conducted by mail under paragraph (g), the referendum must be held on the first Tuesday after 
the first Monday in November. The ballot shall state the maximum amount of the increased revenue per actual pupil 
unit, the estimated referendum tax rate as a percentage of market value in the first year it is to be levied, and that 
the revenue shall be used to finance school operations. The ballot may state that existing referendum levy authority 
is expiring. In this case, the ballot may also compare the proposed levy authority to the existing expiring levy 
authority, and express the proposed increase as the amoWlt, if any, over the expiring referendum levy authority. The 
ballot shall designate the specific number of years, not to exceed i;..e 1m, for which the referendum authorization shall 
apply. The ballot may contain a textual portion with the information required in this subdivision and a question 
stating substantially the following: 

'~Shall the increase in the revenue proposed by (petition to) the board of ......... , School District No. '" be approved?" 

If approved, an amount equal to the approved revenue per actual pupil unit times the actual pupil units for the 
school year beginning in the year after the levy is certified shall be authorized for certification for the number of years 
approved, if applicable, or until revoked or reduced by the voters of the district at a subsequent referendum. 

(b) The school board shall prepare and deliver by first class mail at least 15 days but no more than 30 days prior 
to the day of the referendum to each taxpayer a notice of the referendum and the proposed revenue increase. The 
school board need not mail more than one notice to any taxpayer. For the purpose of giving mailed notice under this 
subdivision, owners shall be those shown to be owners on the records of the county auditor or, in any county where 
tax statements are mailed by the county treasurer, on the records of the county treasurer. Every property owner 
whose name does not appear on the records of the county auditor or the county treasurer shall be deemed to have 
waived this, mailed notice unless the owner has requested in writing that the county auditor or county treasurer, as 
the case may be, include the name on the records for this purpose. The notice must project the anticipated amount 
of tax increase in annual dollars and annual percentage for typical residential homesteads, agricultural homesteads, 
aparbnents, and commercial-industrial property within the school district. 

The notice for a referendum may state that an existing referendum levy is expiring and project the anticipated 
amount of increase over the existing referendum levy, if any, in annual dollars and annual percentage for typical 
residential homesteads, agricuitural homesteads, apartments, and commercial-industrial property within the school 
district. 

The notice must include the following statement: "Passage of this referendum will result in an increase in your 
property taxes." 

(c) A referendum on the question of revoking or reducing the increased revenue amount authorized pW'Suant to 
paragraph (a) may be called by the school board and shall be called by the school board upon the written petition 
of qualified voters of the district. A referendum to revoke or reduce the levy amount must be based upon the dollar 
amount, local tax rate .. or amount per actual pupil unit, that was stated to be the basis for the initial authorization~ 
Revenue approved by the voters of the district pursuant to paragraph (a) must be received at least once before it is 
subject to a referendum on its revocation or reduction for subsequent years. Only one revocation or reduction 
referendum may be held to revoke or reduce referendum revenue for any specific year and for years thereafter. 

(d) A petition authorized by paragraph (a) or (c) shall be effective if signed by a number of qualified voters in 
excess of 15 percent of the registered voters of the school district on the day the petition is filed with the school board. 
A referendum invoked by petition shall be held on the date specified in paragraph (a). 

(e) The approval of 50 percent plus one of those voting on the question is required to pass a referendum authorized 
by this subdivision. 
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(f) At least 15 days prior to the day of the referendum, the district shall submit a copy of the notice required under 
paragraph (b) to the commissioner of education. Within 15 days after the results of the referendum have been 
certified by the school board, or in the case of a recount, the certification of the results of the recount by the 
canvassing board, the district shall notify the commissioner of education of the results of the referendum. 

(g) Any referendum under this section held on a day other than the first Tuesday after the first Monday in 
November must be conducted by mail in accordance with section 2048.46. Notwithstanding paragraph (b) to the 
contrary, in the case of a referendum conducted by mail under this paragraph, the notice required by paragraph (b) 
shall be prepared and delivered by ,first class mail at least 20 days before the referendum. 

Sec. 18. Minnesota Statutes 1992, section 124A.03, subdivision 2a, is amended to read: 

Subd. 2a. [SCHOOL REFERENDUM LEVY; MARKET VALUE.] Notwithstanding the provisions of subdivision 
2, a school referendum levy approved after November 1, 1992, for taxes payable in 1993 and thereafter, shall be levied 
against the referendum market value of all taxable property ~ defined in section 124A.02, subdivision 3b. Any 
referendum levy amount subject to the requirements of this subdivision shall be certified separately to the county 
auditor under section 275.07. 

All other provisions of subdivision 2 that do not conflict with this subdivision shall apply to referendum levies 
under this subdivision. 

Sec. 19: Minnesota Statutes 1993 Supplement, section 124A.03, subdivision 3b, is amended to read: 

Subd.3b. [REFERENDUM ALLOWANCE REDUCTION.] A district's referendum allowance under subdivision 
lc is reduced by the amounts calculated in paragraphs (a), (b), ...a (C)L and @. 

(a) The referendum allowance reduction equals the amount by which a district's supplemental revenue reduction 
exceeds the district's supplemental revenue allowance for fiscal year 1993. 

(b) Notwithstanding paragraph (a), if a district's initial referendum allowance is less than ten percent of the formula 
allowance for that year, the reduction equals the lesser of (1) an amount equal to $100, or (2) the amount calculated 
in paragraph (a). 

(c) Notwithstanding paragraph (a) or (b), a.school district's referendum allowance reduction equals (1) an amount 
equal to $100, times (2) one minus. the ratio of 20 percent of the formula allowance minus the district's initial 
referendum allowance-limit to 20 percent of the fonnula allowance for that year if: 

(i) the district's adjusted net tax capacity for assessment year 1992 per actual pupil unit for fiscal year 1995 is less 
than $3,000; 

(ii) the district's net unappropriated operating fund balance as of June 30, 1993, divided by the actual pupil units 
for fiscal year 1995 is less than $200; 

(iii) the district's supplemental revenue allowance for fiscal year 1993 is equal to zerOj and 

(iv) the district's initial referendum revenue authority for the current year divided by the district's net tax capacity 
for assessment year 1992 is greater than ten percent. 

@ Notwithstanding paragraph~.!!21. or l£1. the referendum revenue reduction for ~ newly reorganized district 
~ computed as follows: 

ill for ~ newly reorganized district created effective MY .1. 1994. the referendum revenue reduction equals the lesser 
of the amount calculated for the combined district under paragraph ~ .lli1. .Q!: !s1. .Q!. the sum of the amounts .Qy 

, which each of the reorganizing district's supplemental revenue reduction exceeds its respective supplemental revenue 
allowances calculated for the districts !!! if they were still in existence for fiscal year 1995; ill: 

ill for ~ newly reorganized district created after Mv..1.1994. the referendum revenue reduction equals the lesser 
of the amount calculated for the combined district under paragraph !21.lli1. .Q!:!s1. or the sum of the amounts .Qv. . 
which each of the reorganizing district's supplemental revenue reduction exceeds its respective supplemental revenue 
allowances calculated for the year preceding the year of reorganization. 
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Sec. 20. [124A.0311] [REFERENDUM AUTHORITY.] 

Subdivision 1. [EXPIRATION.] Unless scheduled to expire sooner,!!. referendum m authorized under section 
124A.03 expires h!!yL. 2000. This subdivision does not ~ to a referendum ~ that is authorized for ten or fewer 
years and that H! levied against the referendum market value of all taxable property located within the school district. 

Subd. b [CONVERSION TO MARKET VALUE.].illl. Prior to June.h 1997, Qy June 1 of each year,;! school board 
may,.Qy resolution of!!. majority of its board, convert any remaining portion of its referendum authority under section 
124A.03. subdivision ~ that ~ authorized to be 'levied against net tax capacity to referendum authority that ~ 
authorized to be levied against the referendum market value of all taxable property located within the school district. 
At the option of the school board. any remaining portion of its referendum authority may be converted in two or more 
parts at separate times. The board must notify the commissioner of education of the amount of referendum authority 
that has been converted from net tax capacity to referendum market value, if any, £v. June ~ of each year. The 
maximum!!:!::!8!h of ~ referendum converted under this paragraph is ten years. 

ill For referendum m amounts converted between June .h 1997, and June .h 1998, all other conditions of this 
subdivision ~ except that the maximum !!:!::!8!h of the referendum is limited to seven years . 

.!£l For referendum kIT amounts converted between Iune 1.t 1998, and Iune .1. 1999, all other conditions of this 
subdivision ~ except that the maximum !!:!::!8!h of the referendum is limited to six years. 

!ill. For referendum m amounts converted between June .h 1999, and June .h 2000, all other conditions of this 
subdivision ~ except that the maximum !!:!::!8!h of the referendum is limited to five years. 

Subd.1. [ALTERNATIVE CONVERSION.] Ii school district that has;! referendum that j§.leVied against net tax 
capacity that expires before taxes payable in 1998 may convert its referendum authority according to this subdivision. 
In the payable year prior to the year of expiration. the school board may authorize .! referendum under section 
124A.03. Notwithstanding any other law to the contrary, the district may propose, and if approved Qy its electors, 
have its referendum authority reauthorized in part on tax capacity and in part !ill. market value according to ~ 
schedule adopted Qy resolution of the school board for years prior to taxes payable in 2001. provided that, for taxes 
payable in 2001 and later. the full amount of referendum authority is levied against market value. If the full amount 
of the referendum is reauthorized on market value prior to taxes payable in 1998, the referendum may extend for 10 
years. If the referendum becomes fully reauthorized on market value for a later year. the referendum shall not extend 
for more than the maximum number of years allowed under subdivision 2. 

Subd. ~ [REFERENDUM.] The school board must prepare and publish in the official legal newspaper of the school 
district .! notice of the public meeting on the district's intent to convert any portion of its referendum levy to market 
value not less than 30 days before the scheduled date of the meeting. The resolution converting a portion of the 
district's referendum kIT to referendum market value becomes final unless within 30 days after the meeting where 
the resolution was adopted a petition requesting an election signed £v. .! number of ~ residing in the district 
equal to 15 percent of the number of people who voted in the last general election in the school district is filed with 
the recording officer. !!.! petition ~ filed. then the school board resolution has no effect and the amount of 
referendum revenue authority specified in the resolution cancels for taxes payable in the following year and thereafter. 
The school board shall schedule a referendum under section 124A.03, subdivision 2. 

Sec. 21. Minnesota Statutes 1992, section 124A.22, subdivision 2a, is amended to read: 

Subd.2a. [CONTRACT DEADLINE AND PENALTY.] (a) The following definitions apply to this subdivision: 

(1) "Public employer" means: 

(i) a school district; and 

(ii) a public employer, as defined by section 179A.03, subdivision 15, other than a school district that (i) negotiates 
a contract under chapter 179A with teachers, and (ii) is established by, receives state money, or levies under chapters 
120 to 129, or 136D, or 268A, or section 136C.411. 

(2) "Teacher" means a person, other than a superintendent or assistant superintendent, principal, assistant principal, 
or a supervisor or confidential employee who occupies a position for which the person must be. licensed by the board 
of teaching, state board of education, or state board of technical colleges. 
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(b) Notwithstanding any law to the contrary, a public employer and the exclusive representative of the teachers 
shall both sign a collective bargaining agreement on or before January 15 of an even-numbered calendar year. If a 
collective bargaining agreement is not signed by that date, state aid paid to the public employer for that fiscal year 
shall be reduced. However, state aid shall not be reduced if: 

(l).a public employer and the exclusive representative of the teachers have submitted all unresolved contract items 
to interest arbitration according to section 179A.16 before December 31 of an odd-numbered year and filed required 
final positions on all unresolved items with the conunissioner of mediation services before January 15 of an 
even-numbered year; and 

(2) the arbitration panel has issued its decision within 60 days after the date the final positions were filed. 

(c)ill For a district that reorganizes according to section 122.22 et'" 122.23,.Q!. 122.241 !2 122.248 effective July 1 of 
an odd-numbered year, state aid shall not be reduced according to this subdivision if the school board and the 
exclusive representative of the teachers both sign a collective bargaining agreement on or before the March 15 
following the effective date of reorganization. ~s eJfteft5ieR is a . ailaele em} if i the ealeRaftf ) eM felle, . iAg the 
effeeti. e aate" ef feefgani2atiefl. 

ill For .! district that jointly negotiates a contract prior to the effective date of reorganization under section 122.22. 
12223.!!!: 122.241 to 122.248 that. for the first time. includes teachers in all districts to be reorganized. state aid shall 
not be reduced according to this subdivision if the school board and the exclusive representative of the teachers ~ 
a collective bargaining agreement on or before the March 15 following the expiration of the teacher contracts in each 
di"strict involved in the joint negotiation. 

ill oruy .2!!£ extension of the contract deadline is available to a district under this paragraph. 

(d) The reduction shall equal $25 times the number of actual pupil units: 

(1) for a school district, that are in the district during that fiscal year; or 

(2) for a public employer other than a school district, that are in programs provided by the employer during the 
preceding fiscal year. 

The department of education shall detennine the number of full-time equivalent actual pupil units in the programs. 
The deparbnent of education shall reduce general education aid; if general education aid is insufficient .or not paid, 
the department shall reduce other state aids. 

(e) Reductions from aid to school districts and public employers other than school districts shall be returned to the 
general fund. 

Sec. 22. Minnesota Statutes 1993 Supplement, sectio~ 124A.22, subdivision 5, is amended to read: 

Subd. 5. [DEFINITIONS.] The definitions in this subdivision apply only to subdivisions 6 and 6a. 

(a) "High school" means a secondary school that has pupils enrolled in at least the 10th, 11th, and 12th grades. If 
there is no secondary school in the district that has pupils enrolled in at least the 10th, 11th, and 12th grades, and the 
school is at least 19 miles from the next nearest school, the commissioner shall designate one school in the district as 
a high school for the purposes of this section. 

(b) "Secondary average daily membership" means, for a district that has only one high school, .the average daily 
membership of resident pupils in grades 7 through 12. For a district that has more than one high school, "secondary 
average daily membership" for each high school means the product of the average daily membership of resident 
pupils in grades 7 through 12 in the high school, times the ratio of six to the number of grades in the high schooL 

(c) "Attendance area" means the total surface area of the district, in square miles, divided by the number of high 
schools in the district. For a district that does not operate a high school and is less than 19 miles from the nearest 
operating high school, the attendance area equals zero. 
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(d) "Isolation index" for a high school means the square root of eft. ftaIf 55 percent of the attendance area plus the 
distance in miles, according to the usually traveled routes, between the high school and the nearest high school. For 
it district in which there is located land defined in section 84A.OL 84A.20. or B4A.31, the distance in miles is the sum . 
of: 

ill the square root of one-half of the attendance area; and 

ill the distance from the border of the district to the nearest !!izh school. 

(e) "Qualifying high school" means a high school that has an isolation index greater than 23 and that has secondary 
average daily membership ofless than 400. 

(I) "Qualifying elementary school" means an elementary school that is located 19 miles or more from the nearest 
elementary school or from the nearest elementary school within the district and, in either case, has an elementary 
average daily membership of an average of 20 or fewer per grade. 

(g) "Elementary average daily membership" means, for a'district that has only one elementary school, the average 
daily membership of resident pupils in kindergarten through grade 6. For a district that has more than one elementary 
school, "average daily membership" for each school means the average daily membership of kindergarten through 
grade 6 multiplied by the ratio of seven to the number of grades in the elementary school. For it building in it district 
where the nearest elementary school is at least 65 miles distant. pupils served shall be used to determine average daily 
membership. . 

Sec. 23. Minnesota Statutes 1993 Supplement, section 124A.22, subdivision 6, is amended to read: 

Subd. 6. [SECONDARY SP ARSI1Y REVENUE.) (a) A district's secondary sparsity revenue for a school year equals 
the sum of the results of the following calculation for each qualifying high school in the district: 

(1) the formula allowance for the schooiyear, multiplied by 

(2) the secondary average daily membership of the high school, multiplied by 

(3) the quotient obtained by dividing 400 minus the secondary average daily membership by 400 plus the secondary 
daily membership, multiplied by 

(4) the lesser of ...... 1.5 or the quotient obtained by dividing the isolation index minus 23 by ten. 

(b) A newly formed school district that is the result of districts combining under the cooperation and combination 
program or consolidating under section 122.23 shall receive secondary sparsity revenue equal to the greater of: (1) 
the amount calculated under paragraph (a) for the combined district; or (2) the sum of the amounts of secondary 
sparsity revenue the fonner school districts had in the year prior to consolidation, increased for any subsequent 
changes in the secondary sparsity formula. 

Sec. 24. Minnesota Statutes 1993 Supplement, section 124A.22, subdivision 8, is amended to read: 

Subd. S. [SUPPLEMENTAL REVENUE.) (a) A district's supplemental revenue allowance for fiscal year 1994 and 
later fiscal years equals the district's supplemental revenue. for fiscal year 1993 divided by the district's 1992-1993 
actual pupil units. . 

(b) A district's supplemental revenue allowance is reduced for fiscal year 1995 and later according to subdivision 9. 

(c) A district's supplemental revenue equals the supplemental revenue allowance, if any, times its actual pupil units 
for that year. 

@. A school district may cancel its supplemental revenue !!y notifying the commissioner of education prior to 
June ~ 1994. A school district that ~ reorganizing under section 122.22, 122.23, or 122241 may cancel its 
supplemental revenue !!y notifying the .commissioner of education prior to.l!!!v. ! of the year of the reorganization. 
If a district-cancels its supplemental revenue according to this paragraph, its supplemental revenue allowance for fiscal 
year 1993 for purposes of subdivision9 and section 124A.03. subdivision ~ equals ~ 
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Sec. 25. Minnesota Statutes 1993 Supplement, section 124A.225, subdivision I, is amended to read: 

SUbd~'V~i~s~io~n~~I~. j[~RE~~V~E~NU;~E~.]~W~~O~f ~a~di~'~s~tri~'c~t~'s~~~ied~u~ca~ti~.o~n~re~v;.e~n~u~e~an~~a~m~o~un~t~e~q~Ual to the sum of the number of elementary p\::l:flil tmit5 defined in section 124.17, subdivision 1, clause 
(f) and as defined in section 
124.17, times for year thereafter times the 
formula allowance must be reserved according to this section. 

fl3) Fer aseal ) ear 19%, a elislriet BUist resef'Ve aft aElelitieRal BmBl;:IP.t et]Ual ta the gt'eater B~ 

(i) $9, eF 

(ii) $100 miI.tis the S\:llft af lite Feeiuet:isR ter sllfJplemeflla:1 Fe i eRHe \ffiEleF sedieR 114P",~, sltbeli. isieR 9, aRei the 
FeauetisR fer FefeFeREhHft Fe. eRHe Hftaef seetiBR 124A.Q3, sub eli • isiefl 36, times the meRiel's aema! f't:lf'il t:ll'I::its times 
the Fase Bf t: .... :e elisHiet's elemefttaFy wremge 6aily meft'L-Sefsffip te tke Elislfiet's &VeMge Baily meIReefSAip aeeeFsing 
ta this seeaeR. The FeVeRtie must se plaeeel iA: a leamiFog anel ele. elerffteRt resepu eEl aeeeltfL4" Bflei fft&} etH)' Be l::tBeei 
aeeereiiRg te this seeBeR. 

(e) The laBe if i pafagrapk (a) far hseal year 199.9 is aajusted l3y aaaing an 8fftaant eEfual ia tfte Fatia af tke 
aiffereRee eet\leeA the faf'ft'H::l:la allsnanee fel RSeal yeM 199.9 miltl::lS a,leg ta Ig,OOg. 

Sec. 26. Minnesota Statutes 1993 Supplement, section 124A.23, subdivision I, is amended to read: 

Subdivision 1. [GENERAL EDUCATION TAX RATE.] The commissioner shall establish the general education tax 
rate by July I of each year for levies payable in the following year. The general education tax capacity rate shall be 
a rate, rounded up to the nearest tenth of a percent, that, when applied to the adjusted net tax capacity for all districts, 
raises the amount specified in this subdivision. The g~neral education tax rate shall be the rate that raises $969,899,900 
feF Hseol } eo. 1991, $1,044,000,000 for fiscal year 1995 and $1.054,000,000 for fiscal year 19% and later fiscal years. 
The general education tax rate may not be changed due to changes or corrections made to a district's adjusted net 
tax capacity after the tax rate has been established. 

Sec. 27. Minnesota Statutes 1992, sections 124A.26, is amended by adding a subdivision to read: 

Subd . .2" [ALLOCATION AMONG ACCOUNIS.] The district must apportion any fund balance reduction under 
this section among all reserved and unreserved fund balance accounts included in the net unappropriated operating 
fund balance in the proportion that each account bears !Q. the total. 

Sec. 28. Minnesota Statutes 1992, section 124A.28, is amended by adding a subdivision to read: 

Subd. la. [BUILDING ALLOCATION.] A district must consider the concentration of children from low-income 
famme5 ~ach school building in the district when allocating compensatory revenue. 

Sec. 29. Laws 1993', chapter 224, article I, section.38, is amended to read: 

Sec. 38. [TAX CREDIT ADJUSTMENT.] 

Prior to the computation of homestead and agricultural aid for taxes payable in 1994, the commissioner of revenue 
shall reduce a school districfs homestead and agricultural aid by an amount equal to the homestead and agricultural 
aid for calendar year 1993 times the ratio of referendum levy certified for 1993 to the certified unequalized levies for 
1993. The department of education shall determine the change in referendum levies payable in 1994 attributable to 
this section and the increase in equalization under sections 8 and 9. Notwithstanding any law to the contrary, a 
district may recognize Fe'Venue an additional amount as the ~ certified in the prior calendar year equal to eRe half 
37.4 percent for fiscal- year 1994 and thereafter of the levy reduction in the fiscal year the levy is certified and each 
year thereafter. No aids shall-be reduced as !!.-result of this recognition. 

Sec. 30. Laws 1993, chapter 224, article IS, section 2, is amended to read: 

Sec. 2. [DECLINING PUPIL UNIT AID.] 

(a) For fisca1 year 1994 only, a school district is eligible for declining pupil unit aid equal to the greater of zero or 
the result of the following computation: 
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(1) add 77 percent of the district's actual pupil units for fiscal year 1994 and 23 percent of the district's actual pupil 
units for fiscal year 1993; 

(2) subtract from the amount calculated in clause (1) the district's actual pupil units for fiscal year 1994; and 

(3) multiply the amount determined in clause (2) by the basic formula allowance for that year, 

(b) The aid amount calculated under paragraph (a) is available from the general education appropriation under 
article 1, section 41, subdivision 2, to the department of education for payment of declining pupil unit aid. 

i£L For the purposes 
in grades! to £ ~ 

section 124.17, subdivision ~ ~ E.!:!E.!! who ~ 

Sec, 31. Laws 1993, chapter 224, article 15, section 3, is amended to read: 

Sec, 3, [FISCAL YEAR 1996 AND FISCAL YEAR 1997 APPROPRIATIONS,] 

W The appropriations for the 1996-1997 biennium for programs contained in this bill will be $2,770,488,000 for fiscal 
year 1996 and $2,953,102,000 for fiscal year 1997, plus or minus any adjustments due to variance in pupil forecasts, 
levies or other factors generating entitlements for the general revenue program established in Minnesota Statutes, 
section 124A.04, These amounts will first be allocated to fully fund the general revenue program, Amounts remaining 
will be allocated to other programs in proportion to the fiscal year 1995 appropriations or the entitlements generated 
by existing law for those programs for each year, up to the amount of the entitlement or the fiscal year 1995 
appropriations. Any amounts remaining after allocation to these other programs may be maintained in a reserve 
account pending recommendations of the governor and legislature in the 1995 session. 

ill Of the fiscal year 1997 appropriation limit $35,000,000 is reallocated to the fiscal year 1996 appropriation limit. 
For fiscal year 1996, the allocations for special education aid, capital expenditure health and safety 'aid, and debt 
service equalization aid as determined according to. paragraph ill are increased h $26,500,000, $3,700,000, and 
$4,800,000 respectively, 

Sec. 32. [EXEMPTION TO CONTRACT DEADLINE; HAYFIELD.] 

Notwithstanding Minnesota Statutes, section 124A.22, subdivision ~ independent school district No. 203, Hayfield, 
!! not subject to the contract penalty reduction in general education revenue f?r fiscal year 1994. 

Sec, 33. [AID ADJUSTMENT.] 

Notwithstanding Minnesota Statutes, ,section 124A.22, subdivision ~ paragraph !£1. if: 

ill.! district's fiscal year 1994 general education aid was· reduced under Minnesota Statutes 1992. section 124A.22, 
subdivision ~ 

m the district .jointly negotiates .! contract prior to the effective date of reorganization under Minnesota Statutes. 
sections 122,22, 122.23, or 122,241 to 122,248 that, for the first time, includes teachers in all districts to be reorganized; 
and 

m the school board and the exclusive representative of the teachers ~ a collective bargaining agreement on Q!. 
before Maya 1994; . 

the district's general education aid shall be increased in the amount of the reduction. 

Sec, 34. [ADJUSTMENTS,] 

otherwise 
Statutes, 
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Sec. 35. [SUPPLEMENTAL REVENUE REDUCTION.) 

For fiscal year 1995 only, if!! district's ratio of 1992 adjusted net tax capacity divided.!2v. 1994-1995 actualJ2!!Ei! 
units to the equalizing factor is less than or equal to ~ then the difference under Minnesota Statutes, section 124A.22. 
subdivision ~ clause 1£1. ~ equal to $50 for purposes of computing the district's supplemental revenue under 
Minnesota Statutes. section 124A.22. subdivision 8. : For purposes of computing the referendum allowance reduction 
under Minnesota Statutes. section 124A.03. subdivision ~ the supplemental revenue reduction shall be computed. 
according to Minnesota Statutes. section 124A.22. subdivision 9. 

Sec. 36. [PEQUOT LAKES; DELAY IN AID REPAYMENT.) 

Sec. 37. [LEVY RECOGNITION ADJUSTMENT PAYMENT; TRANSFER OF FUNDS.) 

The commissioner of finance shall transfer from the general fund to the education aids appropriations specified 
h the commissioner of education or the state board defined in section 136C.03 the amounts needed to finance the 
adjustment to aids required under Minnesota Statutes, section 124.155. resulting from the reduction of the ~ 
recognition percent in Minnesota Statutes. section 121.904. subdivisions 4a and ~ and the additional payments 
required under Minnesota Statutes, section 121.904, subdivision 1£L paragraph M1. This transfer of funds is required 
to ensure that the property tax shift reduction for fiscal year 1994 under Minnesota Statutes, section 16A.152, 
subdivision b. as certified ~ the commissioner of finance according to Minnesota Statutes, section 121.904, subdivision 
~ paragraph !£1 is funded for the amount certified. 

Sec. 38. [ADDITIONAL GENERAL EDUCATION AID; STAFF DEVELOPMENT.) 

For fiscal year 1995 only, additional basic general education aid i! $17.10 ~ actualJ2!!Ei! unit. This amount is 
added to the basic general education revenue in Minnesota Statutes, section 124A.22, subdivision b. only for the 
purpose of computing additional basic general education aid. The additional aid shall not be included. in the 
computation of any other aid .Q!. ~ The additional aid ~ not subject to the ~ ~ provision in Minnesota 
Statutes. section 124A.24. The additional general education aid in this section is not included. in the calculation of the 
general education aid according to Minnesota Statutes. section 124A.032. This additional aid is intended to partially 
cover the increase in fiscal year 1995 of revenue reserved. for staff development according to Minnesota Statutes, 
section 124A.29, subdivision 1. 

Sec. 39. [SAVINGS CLAUSE.) 

ful On.Q!. before MYL 1999, a municipality, as defined in Minnesota Statutes, section 469.174, subdivision ~ may 
.Qy resolution of its governing body designate an issue of outstanding 'or proposed tax increment bonds as protected 
bonds. Tax increment bonds which are general obligations and bonds issued to reimburse a E!!:!Y for costs of! project 
and interest thereon may not be designated as protected bonds. For taxes levied in 1999 and thereafter, the. 
municipality shall ~ a tax on all taxable property within the municipality to ~ or secure the payment of principal 
and interest Q!!. protected bonds, The tax must be levied in an amount equal to the amount .!2v. which the tax 
increment available to m!Y the protected bonds was reduced as! result of the repeal set forth in section Laws 1992. 
chapter 499, article Z. section 31. For purposes of calculating the amount of the tax increment reduction, the tax rate 
imposed in 1998 Qv. the school district in whiCh the tax increment financing district is located is assumed to ~ 
except that the tax rate for the school district under section 469.177, subdivision l!L applies !! the ~ increment 
financing district is subject to that provision. The proceeds of the tax levied under this section shall be treated as tax 
increment derived from the tax increment financing district for all purposes under sections· 469.174 to 469.179. 
provided that the taxes must be remitted to the municipality for ~ in its general fund to the extent the taxes ~ 
not used to ~ or secure payment of the protected bonds. 

ill For purposes of making estimates prior to MY.1.1999. of future collections of tax increment. the municipality 
may disregard Laws 1992. chapter 499. article L. section 31. 

1£l An amendment or repeal of this section does not constitute an impainnent of any bonds issued before the 
effective date of this section. 
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Sec. 40. [GENERAL EDUCATION AID APPROPRIATION ADJUSTMENTS.] 

The appropriation for general and supplemental education aid in Laws 1993, chapter 224, article .1. section i1. 
subdivision ~ is adjusted .Qy the am01.mts in paragraphs iru. and fl:!1. 

W For fiscal year 1994: $3,667,000 

ill For fiscal year 1995: ($35.204,000) 

Sec. 41. [APPROPRIATIONS.] 

Subdivision 1. [DEPARTMENT OF EDUCATION.] The sums indicated in this section are appropriated from the 
general fund to the department of education for the fiscal year designated. 

Subd. b [RICHFlELD LAND PURCHASE COMPENSATION.] For i! grant to independent school district No. 280, 
Richfield, to compensate the district for the relocation of pupils due to the purchase of homes h the metropolitan 
airports commission: . 

$500,000 

Subd.1. [ONE ROOM SCHOOLHOUSE.] For i! grant to independent school district No. 690, Warroad, to open 
and operate the Angle Inlet School: 

Subd.!. [ADDITIONAL GENERAL EDUCATION AID; STAFF DEVELOPMENT.] For general education aid. 
according to section 38: 

$15,550,000 

Sec. 42. [REPEALER.] 

Laws 1993, chapter 224, article 1. section ~ is repealed. 

Sec. 43. [EFFECTIVE DATE.] 

W Sections 21 and lli,2Q;, R~22;, 1!l< and 41 are effective the day following final enactment. 

ill Sections 6 and 25 ~ effective for fiscal year 1994 and thereafter. 

l£l. Section 18 is effective for taxes payable in 1995 and later years. 

@ Section 1 is effective I!!!v 1. 1995. 

1rl Sections 2 to 1L£2t and 37 are effective retroactive to Ianuary .1.1994, and!EE!Y. to aid payments for fiscal years 
1994 and later. However. the ~ recognition percent for taxes payable in 1994 is set.Qv. this article at 37.4 percent. 
and shall not be recomputed for taxes payable in 1994 under the provisions of section ~ paragraph !!21 

ill5ections 11L!2; and 24 are effective for revenue for the 1994-1995 school year and thereafter. 

ARTICLE 2 

TRANSPORTATION 

Section 1. Minnesota Statutes 1992, section 124.223, subdivision 1, is amended to read: 

Subdivision 1. [TO AND FROM SCHOOL; BETWEEN SCHOOLS.] (a) State transportation aid is authorized for 
transportation or board of resident elementary pupils who reside one mile or more from the public schools which they 
could attend; transportation or board of resident secondary pupils who reside two miles or more from the public 
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schools which they could attend; transportation to and from schools the resident pupils attend according to a program 
approved by the commissioner of education, or between the schools the resident pupils attend for instructional classes; 
transportation of resident elementary pupils who reside one mile or more from a nonpublic school actually attended; 
transportation of resident secondary pupils who reside two miles or more from a nonpublic school actually attended; 
but with respect to transportation of pupils to nonpublic schools actually attended, only to the extent pennitted by 
sections 123.76 to 123.79; transportation of resident pupils to and from language immersion programs; transportation 
of a pupil who is a custodial parent and that pupil's child between the pupil's home and the child care provider and 
between the provider and the school. if the home and provider are within the attendance area of the school. State 
transportation itid is not authorized for late transportation home from school for pupils involved in after school 
activities. State transportation aid is not authorized for summer program transportation except as provided in 
subdivision 8. 

(b) For the purposes of this subdivision, a district may designate a licensed day care facility, respite care facility, 
the residence of a relative, or the residence of a person chosen by the pupil's parent or guardian as the home of a 
pupil for part or all of the d~y, if requested by the pupil's parent or guardian and if that f~cility or residence is within 
the attendance area of the school the pupil ~ttends. . 

(c) State transportation itid is authorized for transportation to and from school of an elementary pupil who moves 
during the school year within an area designated by the district as ~ mobility zone, but only for the remitinder of the 
school year. The attendance areas of schools in a mobility zone must be contiguous. To be in a mobility zone, a· 
school must meet both of the following requirements: 

(1) more than 50 percent of the pupils enrolled in the school are eligible for free or reduced school lunch; and 

(2) the pupil withdrawal rate for the I~st year is more than 12 percent. 

(d) A pupil withdr~wal rate is determined by dividing: 

(1) the sum of the number of pupils who withdr~w from the school, during the school year, and the number of 
pupils enrolled in the school as a result of transportation provided under this paragraph, by 

(2) the number of pupils enrolled in the school. 

. (e) The district may establish eligibility requirements for individual pupils to receive transportation in the mobility 
zone. 

Sec. 2. Minnesota Statutes 1993 Supplement, section 124.225, subdivision 7e, is amended to read: 

Subd. 7e. [EXCESS NONREGULAR TRANSPORTATION REVENUE.] A district's excess nonregular transportation 
revenue for 1992-1993 and later school years equals an amount equ~lto 80 percent of the difference between: 

(1) the district's actual cost in the current year for nonregular transportation services as defined for the current year 
in subdivision 1, paragraph (c), and 

(2) the product of the district's actual cost in the base year for nonregular transportation services as defined for the 
current year in subdivision 1, paragraph (c), times ~ the nonregular transportation inflation factor for the current 
year. times the ratio of the district's average daily membership for the current year to the district's average daily 
membership for the b~se year. . 

Sec. 3. Minnesota Statutes 1993 Supplement, section 124.226, subdivision 3a, is amended to read: 

Subd.3a. [TRANSPORTATION LEVY EQUITY.] (a) If ~ district's basic transportation levy for a fiscal year is 
adjusted according·to subdivision 3, an amount must be deducted from the state paYments that are authorized in 
chapter 273 and that are receivable for the same fiscal year. The amount of the deduction equals the difference 
between: 

(1) the district's transportation revenue under section 124.225, subdivision 7d; and 
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(2) the sum of the district's maximum basic transportation levy under subdivision 1, the district's maximum 
nonregular levy under subdivision 4, the Elisk4et's ft'ltHfiFfl:1:l1fl elfeess ffi1nspeftaftB~ Ie., 1:Ifteie,F st:leair.isiBR 9, the 
district's contracted services aid reduction under section 124.225, subdivision Sk, and the amount of any reduction 
due to insufficient appropriation under section 124.225, subdivision 8a. 

(b) Notwithstanding paragraph (a), for fiscal year 1995, the amount of the deduction is one-fourth of the difference 
between clauses (1) and (2); for fiscal year 1996, the amount of the deduction is one-half of the difference between 
clauses (1) and (2); and for fiscal year 1997, the amount of the deduction is three-fourths oLthe difference between 
clauses (1) and (2). 

(c) The amount of the deduction in any fiscal year must not exceed the amount of state payments that are 
authorized in chapter 273 and that are receivable for the same fiscal year in the district's transportation fund. 

Sec. 3. Minnesota Statutes 1993 Supplement, section 124.226, subdivision 9, is amended to read: 

Subd. 9. [LATE ACTIVITY BUSES.] (a) A school district may levy an amount equal to the lesser of: 

(1) the actual cost of late transportation home from school, between schools within a district, or between schools 
in one or more districts that have an agreement under sections 122.241 to 122.248, 122.535, 122.541, or 124.494, for 
pupils involved in after school activities for the school year beginning in the year the levy is certified; or . 

(2) two percent of the ~ of the district's regular transportation revenue and ~ district's nonregular 
transportation revenue for that school year according to section 124.225, subdivision 7d, " .... 11""1' .. (it). 

(b) A district that levies under this section must proVide late tranSportation from school for students participating 
in any a""demic-related activities provided by the district if transportation is provided for students participating in 
athletic activities. 

!£l Notwithstanding section 121.904. the entire amount of this m shall be recognized as revenue for the fiscal year 
in which the m is certified. 

Sec. 5. Minnesota Statutes 1992, section 260.181, subdivision 2, is amended to read: 

Subd.2. [CONSIDERATION OF REPORTS.] Before making a disposition in a case, or terminating parental rights, 
or appointing a guardian for a child the court may consider any report or recommendation made by. the county 
welfare board, probation officer, licensed child placing agency, foster. parent, guardian ad litem, tribal representative, 
or other authorized advocate for the child or child's family, ~ school district concerning the effect Q!l student 
transportation of placing ~ child in ~ school district in which the child ~ not a resident. or any other information 
deemed material by the court. 

Sec. 6. Laws 1993, chapter 224, article 2, section 15, subdivision 2, as amended by Laws 1993, chapter 374, section 5, 
is amended to read: 

Subd.2. [TRANSPORTATION AID.] For transportation aid according to Minnesota Statutes, section 124.225: 

$1~7,889,QQQ 

$141,6§8,Q99 

$127.955.000 

$143.406.000 

1994 

1995 

The 1994 appropriation includes $18,327,000 for 1993 and $19!1,a61,999 $109.628.000 for 1994. 

The 1995 appropriation includes $19,33',999 $19.345.000 for 1994 and $111;31',999 $124.061,000 for 1995. 

Sec. 7. [STAPLES TRANSPORTATION FUNDING.] 
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Sec. 8. [APPROPRIATIONS.] 

Subdivision h [DEPARTMENT OF EDUCATION.] The sums indicated in this section are appropriated from the 
general fund to the department of education for the fiscal years indicated. 

Subd. b [METRO DEAF SCHOOL AID.] For transportation aid to independent school district No. 4005, Metro Deaf 
School: 

Notwithstanding Minnesota Statutes, sections 120.064 and 124.248, or other law, the state shall Ei!V transportation 
aid for fiscal years 1994 and 1995 to independent school district No. 4005, Metro Deaf School. The state aid for each 
fiscal year equals the district's actual cost for providing transportation services approved !!Y. the commissioner of 
education. 

Sec. 9. [EFFECTNE DATE.] 

Sections 6 to 8 are effective the day following final enactment. 

ARTICLE 3 

SPECIAL PROGRAMS 

Section 1. Minnesota Statutes 1992, section 13.04, is amended by adding a subdivision to read: 

Subd. ~ [EDUCATION RECORDS; CHILD WITH A DISABILITY.] Nothing in this chapter shall be construed as 
limiting the freguency of inspection of the educational records of ~ child with a disability Qy the child's parent Q!'. 
guardian or Qy the child upon the child reaching the ~ of majority. An agency or institution may not charge! fee 
to search for or to retrieve the educational records. An ~ or institution that receives a reguest for copies of the 
educational records of! child with ! disability may charge! fee that reflects the costs 'of reproducing the records 
except when to do so would impair the ability of the child's parent or guardian, or the child who has reached the ~ 
of majority, to exercise their right to inspect and review those records. 

Sec. 2. Minnesota Statutes 1992, section 120.17, subdivision 1, is amended to read: 

Subdivision 1. [SPECIAL INSTRUCTION FOR CHILDREN WITH A DISABILITY.] Every district shall provide 
special instruction and services, either within the district or in another district, for children with a disability who are 
residents of the district and who are disabled as set forth in section 120.03. Notwithstanding l!!]Y ~ limits in laws 
to the contrary, special instruction and services must be provided from birth until September 1 after the child with 
a disability becomes :He 22 years old but shall not extend beyond secondary school or its equivalent, except as 
provided in section 126.22, subdivision 2. Local health, education, and social service agencies shall refer children 
under age five who are known to'need or suspected of needing special instruction and services to the school district. 
Districts with less than the minimum number of eligible children with a disability as detennined by the state board 
shall cooperate with other districts to maintain a full range of programs for education and_serVices for children with 
a disability. This subdivision does not alter the compulsory attendance requirements of section 120.101. 

Sec. 3. Minnesota Statutes 1993 Supplement, section 120.17, subdivision 3, is amended to read: 

Subd.3. [RULES OF THE STATE BOARD.].@lThestateboard shall promulgate rules relative to qualifications of 
essential personnel, courses of study, methods of instruction, pupil eligibility, size of classes, rooms, equipment, 
supervision, parent consultation, and any other rules it deems necessary for instruction of children with a disability. 
These rules shall provide standards and procedures appropriate for the implementation of and within the limitations 
of subdivisions 3a and 3b. These rules shall also provide standards for the discipline, control, management and 
protection of children with a disability. The state board shall not adopt rules for pupils served in levell, 2, or 3, as 
defined in Minnesota Rules, part 3525.2340, establishing either case loads or the maximum number of pupils that may 
be assigned to special education teachers. The state board, in consultation with the departments of health and human 
services, shall adopt permanent rules for instruction and services for children under age five and their families. These 
rules are binding on state and local education, health, and human services agencies. The state hoard shall ,adopt rules 
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to determine eligibility for special education services. The rules shall include procedures and standards by which to 
grant variances for experimental eligibility criteria. The state board shall, according to section 14.05, subdivision 4, 
notify a district applying for a variance from the rules within 45 calendar days of receiving the request whether the 
request for the variance has been granted or denied. If a request is denied, the board shall specify the program 
standards used to evaluate the request and the reasons for denying the request. 

ill The state's regulatory scheme should support schools.l!Y. assuring that all state special education rules adopted 
.Qy the state board of education result in ~.Q!. ~ of the following outcomes: 

ill increased time available to teachers for educating students through direct and indirect instruction; 

ill consistent and uniform access to effective education programs for students with disabilities throughout the state: 

ill reduced inequalities. conflict, and court actions related to the delivery of special education instruction and 
services for students with disabilities: 

ill clear expectations for service providers and for students with disabilities; 

ill increased accountability for all individuals and agencies that provide instruction and other services to students 
with disabilities; 

@ greater focus for the state and local resources dedicated to educating students with disabilities; and 

ill clearer standards for evaluating the effectiveness of education and support services for students with disabilities. 

Sec. 4. Minnesota Statutes 1993 Supplement, section 120.17, subdivision lla, is amended to re~d: 

Subd. lla. [STATE INTERAGENCY COORDINATING COUNCIL.] An interagency coordinating council of at least 
17, but not more than 25 members is established, in compliance with Public Law Number 102-119, section 682. The 
members shall be appointed by the governor. Council members shall elect the council chair. The representative of 
the commissioner of education may not serve as the chair. The council shall be composed of at least five parents, 
including persons of color, of children with disabilities under age 12, including at least three parents of a child with 
a disability under age seven, five representatives of public or private providers of services for children with disabilities 
under age five, including a special education director, county social service director, and a community health services 
or public health nursing administrator, one member of the senate, one member _of the house of representatives, one 
representative of teacher preparation programs in early childhood-special education or other preparation programs 
in early childhood intervention, at least one representative of advocacy organizations for children with disabilities 
und.er age five, one physician who cares for young children with special health care needs, one representative each 
from the commissioners of commerce, education, health, human services, and jobs and training, and a representative 
from Indian health services or a tribal council. Section 15.059, subdivisions 2 to 5, apply to the council. The council 
shall meet at least quarterly. 

The council shall address methods of implementing the state policy of developing and implementing 
comprehensive, coordinated, multidisciplinary interagency programs of early intervention services for children with 
disabilities and their families. 

The duties of the council include recommending policies to ensure a comprehensive and coordinated system of all 
state and local agency services for children under age five with disabilities and their families. The poliCies must 
address how to incorporate each agency's services into a unified state and local system of multidisciplinary assessment 
practices, individual intervention plans, comprehensive systems to find children in need of services, methods to 
improve public awareness, and assistance in determining the role of interagency early intervention committees. 

Each year by June 1, the council shall recommend to the governor and the commissioners of education, health, 
human services, commerce, and jobs and training policies for a comprehensive and coordinated system. 

Notwithstanding l!!lY other law to the oontrary, the state interagency coordinating council shall ~ on June 2Q" 1997. 

Sec. 5. Minnesota Stahltes 1993 Supplement, section 120.17, subdivision Ilb, is amended to read: 

Subd. lIb. [RESPONSIBILITIES OF COUN1Y BOARDS AND SCHOOL BOARDS.] !ill. It is the joint responsibility 
of county boards and school boards to coordinate, provide, and pay for appropriate services, and to facilitate payment 
for services from public and private sources. Appropriate services for children eligible under section 120.03 must be 
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determined in consultation with parents, physicians, and other educational. medical, health, and human services 
providers. The services provided must be in conformity with an H.ehiell;lal {ami!) seFliiee !,laf\ (IfSP) as definea ift 
C.ele af Feelenl Reg..Jotiafts, title ai, .eelia,," 39a.a19, a9a.auo, ..,ela9a.311 for each eligible infant and toddler from 
birth through age two and its family, or an individual education plan (IEP) or individual service plan (ISP) for each 
eligible child ages thiee through four. CetlRt) saMes ana seReel BS8fEis shall Ret Be reE{tHFeel is prBviae Br.y sefY'iees 
lIftaer &Pi ir.eHviehial family sef'\r4ee 131M fuat -afe Ret feEtLi:iFea iR 8:f L it lsi. iell::lal eeltl:eaaBR pIal I 8F iRsivieh:lal sef'lliee 

"*"" ill Appropriate services include family education and cOWlseling, home visits, occupational and physical therapy, 
speech pathology, audiology, psychological services, special instruction, nursing. respite. nutrition. assistive 
technology, transportation and related costs, social work. vision services. case management including service 
coordination under subdivision §, medical services for diagnostic and evaluation purposes, early identification, and 
screening, assessment, and health services necessary to enable children with disabilities to benefit from early 
intervention services. 

f£l School and cmmty boards shall coordinate early intervention services. In the absence of agreements established 
according to subdivision ~ service responsibilities for children birth through. ~ two are as follows: 

ill school boards are required to provide, E!Y..f!& and facilitate payment for special education and related services 
required under section 120.17. subdivision £L 

ill county boards are required to provide. p!y.!!& and facilitate payment for noneducational services of social 
work, psychology. transportation and related costs. nursing. respite. and nutrition services not required under 
clause !lh 

@ School and county boards may develop an interagency agreement according to subdivision 13 to establish 
~ responsibility that ~ that early intervention services are coordinated. provided, paid .f!& and that 
payment is facilitated from public and private sources. 

1rl County and school boards shall jointly detennine the primary agency in this cooperative effort and must notify 
the conunissioner of ea\::l:eaeeR the state lead ~ of their decision. 

Sec. 6. Minnesota Statutes 1993 Supplement, section 120.17, subdivision 12, is amended to read: 

Subd.12. [INTERAGENCY EARLY INTERVENTION COMMITTEES.] (a) A school district, group of districts, or 
special education cooperative, in cooperation with the health and human service agendes located in the county or 
counties in which the district or cooperative is located, shall establish an interagency early intervention committee 
for children with disabilities under age five and their families. Committees shall include representatives of local and 
regional health, education, and county human service agencies; county boards; school boards; early childhood family 
education programs; parents of young children with disabilities under age 12; current service providers; and may also 
include "representatives from other private or public agencies. The committee shall elect a chair from among its 
members and shall meet at least quarterly. 

(b) The committee shall develop and implement interagency policies and procedures concerning the following 
ongoing duties: 

(1) develop public awareness systems designed to inform potential recipient families of available programs and 
services; 

(2) implement interagencY child find systems designed to actively seek out, identify, and refer infants and young 
children with, or at risk of, disabilities and their families; 

(3) establish and evaluate the identification, referral, child and family assessment systems, procedural safeguard 
process, and community learning systems to recommend, where necessary, alterations and improvements; 

(4) assure the development of individualized family service plans for all eligible infants and toddlers with 
disabilities from birth through age two, and their families, and individual education plans and individual service plans 
when necessary to appropriately serve children with disabilities, age three and older, and their families and 
recommend assignment of financial responsibilities to the appropriate agencies. Agencies are encouraged to develop 
individual family service plans for children with disabilities, age three and older; 
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(5) implement a process for assuring that services involve cooperating agencies at all steps leading to individualized 
programs; 

(6) facilitate the develop'ment of a transitional plan if a service provider is not recommended to continue to provide 
services; 

(7) identify the current services and funding being provided within the community for children with disabilities 
under age five and their families; aftEi. 

(8) develop a plan for the allocation and expenditure of additional state and federal early intervention funds under 
United States Code, title 20, section 1471 et seq. (Part H, Public Law Number 102-119) and United States Code, title 
20, section 631, et seq. (Chapter I, Public Law Number 89:313). and 

!2l. develop ~ P2li£x that is consistent with section 13.05. subdivision .2" and federal law to enable a member of an 
interagency early intervention committee to allow another member access ~o data classified !! not public .. 

(c) The local conunittee shall also: 

(1) participate in needs assessments and program planning activities conducted by local social se.rvice, health and 
education agencies for young children with disabilities and their families; 

(2) review and comment on the early intervention section of the total special education system for the district, the 
county social service plan, the section or sections of the community health services plan that address needs of and 
service activities targeted to children with special health care needs, and the section of the maternal and child health 
special project grants that address needs of and service activities targeted to children with chronic illness and 
disabilities; and 

(3) prepare a yearly summary on the progress of the community in serving young children with disabilities, and 
their families, including the expenditure of funds, the identification of unmet service needs identified on the individual 
family services plan and other individualized plans, and local, state, and federal policies impeding the implementation 
of this section. 

(d) The summary must be organized following a format prescribed by the commissioner of ea\::leaa8ft the state lead 
~ _and must be submitted to each of the local agencies and to the state interagency coordinating council by 
October 1 of each year. 

The departments of education, health, and human services must provide assistance to the local agencies in 
developing cooperative plans for providing services. 

Sec. 7. Minnesota Statutes 1993 Supplement, section 120.17, subdivision 17, is amended to read: 

Subd.17. [STATE INTERAGENCY AGREEMENT.] (a) The conunissioners of the departments of education, health, 
and human services shall enter into an agreement to implement this section and Part H, Public Law Number 102-119, 
and as required by Code of Federal Regulations,. title 34, section 303.523, to promote the development and 
implementation of interagency, cc;>ordiitated, multidisciplinary state and local early childhood intervention service 
systems for serving eligible young children with disabilities, birth through age two, and their families. The agreement 
must be reviewed annually. 

(b) The state interagency agreement shall outline at a minimum the conditions, procedures, purposes~ and 
responsibilities of the participating state and local agencies for the following: 

(1) membership, roles, and responsibilities of a state interagency conunittee for the oversight of priorities and 
budget allocations under Part H, Public Law Number 102-119, and other state allocations for this program; 

(2) child find; 

(3) establishment of local interagency agreements; 

(4) review by a state interagency conunittee of the allocation of additional state and federal early intervention funds 
by local agencies; 
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(5) fiscal responsibilities of the state and local agencies; 

(6) intra-agency and interagency dispute resolution; 

(7) payor of last resort; 

(B) maintenance of effort; 

(9) procedural safeguards, including mediation; 

(10) complaint resolution; 

(11) quality assurance; 

(12) data collection; ..... 
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(13) an annual summary to the state interagency coordinating council regarding conflict resolution activities 
including disputes, due process hearings, and complaints; and 

1!1l other components of the state and local early intervention system consistent with Public Law Number 102-119. 

Written materials must he developed for parents, IEIC's, and local service providers that describe procedures 
developed under this section as required by Code of FederalRegulations, title 34, section 303. 

Sec. B. Minnesota Statutes 1992; section 120.17, is amended by adding a subdivision to read: 

Subd. lB. [AGENCY ACCESS TO NONPUBLIC DATA.] The commissioner of administration shall prepare a form 
and disseminate guidelines for state agencies, political subdivisions, and other responsible authorities to use to enable 
a responsible authority to allow another responsible authority access to data about .! child with a disability that is 
classified as not public. The form and guidelines must be consistent with section 13.05, subdivision 2t. and federal 
law. and ~ not subject to the rule making requirements under chapter 14. 

Sec. 9. [120.1701] [INTERAGENCY EARLY CHILDHOOD INTERVENTION SYSTEM.] 

Subdivision 1. [PURPOSE.]!t ~ the £2!i£y of the state to develop and implement comprehensive. coordinated, 
multidisciplinary interagency programs of early intervention services for children with disabilities and their families. 

Subd. b [DEFINITIONS.] For the purposes of this section the following terms have the meaning given them. 

!ru "Coordinate" means to provide ready ~!Q.!. community's services and resources to meet child and family 
needs. 

ill "Core early intervention services" means services that are available at no cost .!Q children and families. These 
services include: 

ill identification and referral; 

ill screening; 

ill evaluation; 

ill assessment; 

ill service coordination; 

!§l special education and related- services provided under section 120.17, subdivision ~ and United States Code. 
title £f1 section 1401: and 

.0. protection of parent and child rights Qv. ~ of procedural safeguards.· 

1£l. "County board" means ~ county board established under chapter 375. 
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@ "Early intervention record" !!!!ll!!1!! any personally identifiable information about J! child or the child's family 
that ~ generated ,!!y the early intervention system. and that pertains to evaluation and assessment. development of 
an individualized family service plan. and the delivery of early intervention services. 

~ "Early intervention services" means services provided in conformity with an individualized family service plan 
that are designed to meet the special developmental needs of J! child eligible under Code of Federal Regulations, title 
M,. part 303, and the needs of the child's family related to enhancing the child's development and that ~ selected 
in collaboration with the parent. These services include· £Q!! early intervention services and additional early 
intervention services listed in subdivision 4 and services defined in Code of Federal Regulations. title ~ section 303. 
et~ 

ill "Early intervention system" means the total effort in the state to meet the needs of eligible children and their 
families, including, but not limited to: . 

ill other state and local agencies administering -programs involved in the provision of early intervention services. 
including. but not limited to: 

ill the Maternal and Child Health program under Title V of the Social Security Act, United State Code. title £ 
sections 701 to 709; 

!ill the Individuals with Disabilities Education Act. United State Code, title ~ sections 1411 to 1420 (Part !lli 

. ili!l. medical assistance under the Social Security Act, United State Code, title £ section 1396 et ~ 

fu1 the Developmental Disabilities Assistance and Bill of Rights Act, United States Code, title £ sections 6021 to 
6030 (Part !lli and 

hl the Head Start Act. United States Code, title £ sections 9831 to 9852; and 

ill services provided ~ private &!ll!P!!!!!: third-party payers in conformity with an individualized family service 
plan. 

!gl "Eligibility for Part H" !!!!ll!!1!! eligibility for early childhood special education under section 120.03 and 
Minnesota Rules. part 3525.2335. subpar! 1. items A and B. 

!hl "Facilitate payment" means helping families access necessary public or private assistance that provides payment 
for services required to meet needs identified in J! service plan. individual education plait (IEP), individual service 
plan (ISP). or individualized family service plan (IFSP). according to time frames required ~ the plan, This may also 
include activities to collect fees for services provided on !. -sliding fee basis, where permitted !!x state law. . 

ill "Individualized family service plan" !!!: "JFSP" !!!!ll!!1!! J! written plan for providing services to a child and the 
child's family. 

ill. "Interagency child find systems" means activities developed on an interagency basis with the involvement of 
interagency early intervention committees and other relevant commUnity &!ll!P!! to actively seek out, identify, and 
refer infants and young children with, !!!: at risk.Qf" disabilities, and their families. 

ill "Local primary agency" means the ~ designated jointly ~ the school and county board under 
subdivision 4 .. 

ill "Parent" means the biological parent with parental rights, adoptive parent. legal guardian. or surrogate parent. 

!!!!l "Par! H state plan" means the annual state plan application approved ~ the federal government under the 
'Individuals with Disabilities Education Act. United States Code. title ~ section 1471 et ~ (Part li Public Law 
Number 102-119). 

llll "Pay for" means' using federal. state, local. and private dollars available for early intervention services. 
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!ill. "Respite" means short term. temporary care· provided to a child with a disability due to the -temporary absence 
Q!: need for relief of the family member or members or primary care giver. normally providing the care. 

1£1 "State lead agency" means the state agency receiving federal funds under the Individuals with Disabilities 
Education Act, United States Code, title ~ section 1471 et ~ (Part li Public Law Number 102-119). 

!gl "Surrogate parent" means!!. person appointed ~ the local education ~ to ~ that the rights of the child 
to early intervention services are protected. 

Subd. ~ [LOCAL PRIMARY AGENCY,j1ill. The local primary ~ shall: 

ill facilitate the development of annual fund requests that identify arrangements with other local and regional 
agencies providing services as part of the state's early childhood intervention system and that result in service 
availability on a year-round basis, as necessary; 

ill administer funds received through the annual fund request; 

ill-provide oversight for data collection efforts; 

ill facilitate completion of interagency early intervention committee duties as indicated in subdivision .2L 

ill request mediation from the state lead agency. if necessary; 

.ffil request assistance from the state lead ill!!£Y when disputes between agencies cannot be resolved within 20 
calendar ~ and 

m receive written requests from parents for matters that may be resolved through due process hearings. 

ill When the local primary ~ is not an education agency, resources distributed under the early intervention 
fund shall be transferred from.! local educational ~ to a noneducation ~ using a state provided contract. 
A local primary ~ may budget for indirect costs at an amount not to exceed five percent of the amount allocated 
from the early intervention fund. 

Subd, L [INDNIDUALIZED FAMILY SERVICE PLAN,j1ill. A team must participate in IFSP meetings to develop 
the individualized family, service plan. The team shall include: 

ill i!. parent m: parents of the child; 

. ill other family members, as requested !!y the parent. it feasible to do !!QL 

m ~ advocate or person outside of the family, if the parent requests that the person participate; 

ill the service coordinator who has been working with the family since the initial referral, m: who has been 
designated !!y the public ~ to be responsible for implementation of the IFSP; and 

ill!. person- or persons involved in conducting evaluation and assessments. 

ill The IFSP must include: 

ill information about the child's developmental status; 

ill family information, with the consent of the family; 

m major outcomes expected to be achieved Qv. the child and the family. that include the criteria. procedures, and 
time lines; 

ill specific early intervention services necessary to meet the unique needs of the child and the family to achieve 
the outcomes; 

ill payment arrangements. if any; 
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!§l medical and other services that the child needs. but that are not required Wlder the Individual with Disabilities 
Education Act. United States Code, title ~ section 1471 et seg. (Part !:!. Public Law Number 102-119) including 
funding sources to be used in ~ for those services and the steps that will be taken to ~ those services 
through public 2!: private sourcesj 

ill dates and duration of early intervention services: 

ill ~ of the service coordinator; 

ill steps to be taken to support a child's transition from early intervention services to other appropriate services: 
and 

!lQl signature of the parent and authorized signatures of the agencies responSible for prOviding. ~ imL or 
facilitating payment !2!..!!lY combination of these) for early intervention services. ' 

Subd. ~ [SERVICE COORDINATION.] W. The team developing the individualized family service plan under 
subdivision Z shall select ! service coordinator to f!!!Y. out service coordination activities on an interagency basis. 
Service coordination must actively promote! family's capacity and competency to identify. obtain. coordinate. 
monitor. and evaluate resources and services to meet the family's needs. Service coordination activities include: 

ill coordinating the performance of evaluations and assessments; 

ru facilitating and participating in the development. review. and evaluation of individualized family service plans; 

ill assisting families in identifying available service providers; 

ill coordinating and monitoring the delivery of available services; 

ill informing families of the availability of advocacy services; 

ill coordinating with medical. health. and other service providers: 

ill facilitating the development of ~ transition plan at least six months prior to the time the child ~ ill! longer 
eligible for early intervention services. if appropriate; 

ill managing the early -intervention record and submitting additional infonnation to the local primary ~!! 
the time of periodic. review and annual evaluations; and 

m notifying! local primary ~ when disputes between agencies impact service delivery required ~ !!l 
individualized family service plan. 

ill A service coordinator must be knowledgeable about children and families receiving services under this section, 
requirements of state and federal law. and services available in the interagency early childhood intervention system. 

Subd. Sa. [EARLY INTERVENTION RESPITE.] The provision of respite services for an eligible child and family 
shall be determined in the context of the IFSP development based on the individual needs of the child and family and 
with consideration given to the following criteria: 

ill severity of the child's disability and needs; 

m potential risk of out-of·home placement for the child if respite services are not provided; 

ill parental lack of access to informal support systems. including. but not limited !:2t. extended family. supportive 
friends. and community supports; 

ill presence of factors known to increase family stress. including, but not limited !2. family size and presence of 
another child or family member with a disability; 

ill the availability of other public services provided to the family which assist the parent or primary caretaker in 
obtaining relief from caretaking responsibilities: and ' 
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ffil the perceived and expressed level of need for respite services l2Y. the parent. 

Counties are encouraged. to make a variety of respite service models available. which may include in or out-of-home 
~ family reimbursement programs, and parent-to-parent respite projects; 

Subd. 9. [EARLY INTERVENTION FLOW-tHROUGH OOLLARS.]!& The state lead ~ shall administer the 
early intervention account which consists of federal allocations. The Part H state plan shall state the amount of federal 
resources in the early intervention account available for use h local agencies. The state lead ~ shall distribute 
the funds· to the local primary agency based .Q!l ~ December! £Ql!!!! of the prior year of Part H eligible children for 
the following purposes: . , 

ill as provided in Code of Federal Regulations, title M.part 303.425, to arrange for payment for early intervention 
services not elsewhere available, m: to .e!Y for services during the pendency of .! conflict procedure. including 
mediation. complaints, due process hearings, and interagency disputes; and . 

ill to support interagency child find system activities. 

ill The priority purpose for this fund ~ paragraph i!l. clause ill. The local primary ~ shall reallocate 
resources from the early intervention fund as necessary in order to meet this priority. 

!£l Nothing in this subdivision shall limit the state lead agency's authority to aliocate discretionary federal funds 
for any purpose consistent with the Individuals with Disabilities Education Act, United States Code, title ~ sections 
1471 to 1485 (Part !i Public Law Number 102-119) and regulations adopted under United States Code. title ~ 
sections 1471 to 1485. 

!. process 

• ~ County boards that have submitted base year 1993 expenditures M required under paragraph !!!l. ~ not 
required to'p!y any increased cost over the base year 1993 for early intervention services resulting from implementing 
the early intervention system. Increased costs to county boards may be paid for with early intervention flow-through 
dollars. 

ill School boards are not required to Pl!Y for services defined in section 120.17, subdivision 11b, paragraph !£l. 
clause gl,. 

Subd. 10. [PAYMENT FOR SERVICES.] Core early intervention services shall be provided at public expense with 
!!!! cost to parents. Parents shall be requested to assist in the cost of additional early intervention services l2Y.. using 
third-party payment sources and applying for available resources. If!. parent chooses not to access these -reSources. 
additional early intervention services may not be provided. Payment structures pennitted under state law shall be 
used to Pl!Y for additional early intervention services. Parental financial responsibility shall be dearly defined in the 
individualized family service plan .. A parent's inability to Pl!Y shall not prohibit ~ child from receiving needed early 
intervention services. 

Subd . .!h· [PAYOR OF LAST RESORT.]!& For fiscal years 1995 and 1996, the state lead agency shall establish a 
reserve account from federal sOurces to .p!Y for services in dispute or to .p!Y for early intervention services when local 
agencies have exhausted all other public and private funds available for Part H eligible children. 

ill The lead ~ shall report to the legislature l2Y. January.1. 19%, regarding county board expenditures for early 
intervention services and the continuing need and funding of the reserve account. . 

Subd.14. [THIRD-PARTY PAYMENT.] Nothing in this section relieves an insurer grsimilar third ~ from an 
otherwise valid obligation to ~ or changes the validity of an obligation to ~ for services rendered to ~ child with 
~ disability, and the child's family. 

Subd. 15. [BENEFITS COORDINATION.] The department of health shall provide technical assistance in a timely 
manner to service coordinators. parents of children with disabilities. and agencieS- in situations requiring the 
coordination of health insurance benefits. or the identification of third-party payor responsibilities to provide necessary 
health benefits. 
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Subd.j& [PROCEDURAL SAFEGUARDS; PARENT AND CHILD R/GH1S.] ~ This subdivision applies to local 
school and county boards for children from birth through.i!l:£ two who.!!!!'. eligible for Part 11 Public Law Number 
102-119. and their families. This subdivision must be consistent with the Individuals with Disabilities Education Act. 
United States Code. title ~ sections 1471 to 1485 (Part li Public Law Number 102-119>. -regulations adopted under 
United States Code. title ~ sections 1471 to 1485. and this section. 

ill inspect and review early intervention records; 

ill prior written notice of a proposed action in the parents' native language unless it is clearly not feasible to do 
~ 

ill give consent to any proposed action; 

ill selectively accept .Q!. decline any early intervention service; and 

ill resolve issues regarding the identification. evaluation, or placement of the child. or the provision of appropriate 
early intervention services to the child and -the child's family through an impartial ,due process hearing pursuant to 
subdivision 20. 

f£l The eligible child has the right to have a surrogate parent appointed Qv.!' school district ~ required Qv. section 
120.17, subdivision 3. 

Subd. 17. [MEDIATION PROCEDURE.] The commissioner of the state lead ~ shall ~ federal funds to 
provide mediation for the activities in paragraphs ill and !hl:. 

ill!!. parent may resolve a dispute regarding issues in subdivision ~paragraph.ili1. clause.@1. through mediation. 
!f the parent chooses mediation, all public agencies involved in the dispute shall participate in the mediation process. 
The parent and the public agencies must complete the mediation process within 20 calendar days of the date the 
commissioner receives! parent's written request for mediation: The mediation process may not be used to delay! '" 
parent's .!!.gh!'tO! due process hearing. The resolution of the mediation is not binding on any ~ 

ill The local primary agency may request mediation on behalf of involved agencies when there ~ disputes 
between agencies regarding responsibilities to coordinate. provide.~fu& or facilitate payment for early intervention 
services. 

Subd. 18. [COMPLAINT PROCEDURE.] ~ An individual or organization may file i!. written signed complaint with 
the commissioner of the state lead agency alleging that one or more requirements of the Code of Federal Regulations. 
title ~ part 303 • .!§. not being 'met. The complaint must inc~ude: 

ill a statement that the state has violated the Individuals with Disabilities Education Act. United States Code. title 
~ section 1471 ~ seg. (Part 11 Public Law Number 102-119) or Code of Federal Regulations, title M, section 303; and 

ill the facts on which the complaint is based. 

ill The commissioner of the state lead ~ shall receive and coordinate with other state agencies the review and 
resolution of! complaint within 60- calendar days according to the;~ interagency agreement required under 
subdivision 22. . 

Subd. 19. [INTERAGENCY DISPUTE PROCEDURE.] ~!l dispute between i!. school board and i!. county board 
that is responsible for implementing the provisions of subdivision 4 regarding early identification. child and family 
assessment. service coordination. and IFSP development and implementation shall be resolved according to this 
subdivision when the dispute involves services provided to children and families eligible under the Individuals with 
Disabilities Education Act, United States Code, title ~ section 1471 et gQ.,. (Part 11 Public Law Number 102-119). 

ill !!. dispute occurs when the school board and county board are unable to agree ~ to who .!§. responsible to 
coordinate. provide. ~ 1!&. or facilitate payment for services from public and private sources. 

f£l Written and signed disputes shall be filed with the local primary ~ 
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@ The local primary ~ shall have' attempted to resolve the matter with the involved school board and county 
board and may request mediation from the commissioner of the state lead ~ for this purpose. 

1rl When interagency disputes have not been resolved within 30 calendar days. the local primary ~ shall 
request the commissioner of the state lead agency to review the matter with the commissioners of health and human 
services and make a decision. The commissiori.er shall proVide a consistent process for reviewing those procedures. 
The conunissioners' decision is binding subject to the right of an aggrieved ~ to ~ to the state court of 
appeals. 

ill The local primary ~ shall ensure that eligible children and their families receive early intervention services 
dwing resolution of a dispute. While a local dispute is pending. the local primary ~ shall either assign financial 
responsibility to an ~ or ~ for the service from the early intervention account under subdivision 9. !f in 
resolving the dispute, ll. ~ detennined that the assignment of financial responsibility ~ inappropriate. the 
responsibility for payment must be reassigned to the appropriate ~ and the responsible ~ shall. make . 
arrangements for reimbursing any expenditures incurred !!v. the ~ originally assigned financial responsibility. 

Subd.20. [DUE PROCESS HEARINGS.] ]h:l!!!yb 1994, the departments of education, health, and human services 
shall develop procedures for hearings. 

Subd. 21. [DATA COLLECTION.] fu: l!!!y b 1994, the departments of education, health, and human services shall 
develop a plan to collect data about which early intervention services are being provided to children and families 
eligible under the Individuals with Disabilities Education Act, United States Code, title £Q. section 1471 et ~ (Part· 
!:L. Public Law Number 102-119) and sources of payment for those services. 

Sec. 10. [120.185] [ACCOMMODATING SlUDENlS WITH DISABILITIES.] 

A school or school district shall provide a student who is an "individual with l! disability" under Section 504 of the 
Rehabilitation Act of 1973, United States Code, title ~ section 794, Q!: under the Americans with Disabilities Act, 
Public Law Number 101-336, with reasonable accommodations or modifications in programs. 

Sec. 11. Minnesota Statutes 1992, section 124.248, subdivision 3, is amended to read: 

Subd.3. [SPECIAL EDUCATION AlD.] Special education aid shall be paid to an outcome-based' school according 
to section 124.32 as though it were a' school district. The school may charge tuition to the district of residence as 
provided in section 120.17, subdivision 4. The Eiisft'iet sf FesiEieftee shall Ie.., as f'I'BR.iEleEi itt seeaeR 278.116, 
StiBiEli'/isieft Se, as theugh it weFe f'smeipstiftg in a eee}3eFaftve. The outcome-based school shall allocate its special 
education ~ equalization revenue 'to the resident districts of the pupils attending the outcome-based school ~ 
though ll. ~ a cooperative, as provided in section 124.321, subdivision b. paragraph 1!1. clause.Q1. The districts 
of residence shall ~ ~ though they ~ participating in ~ cooperative, as provided in section 124.321. 
subdivision 3. 

Sec. 12. Minnesota Statutes 1993 Supplement, section 124.573, subdivision 2b, is amended to read: 

Subd.2b: [SECONDARY VOCATIONAL AlD.] A district's ar eaal'erali,e eeRter's "sefaRd..,. vaeatia",,1 aid" fer 
secondary vocational education I3FBgF8ft\5 aid for a fiscal year equals the S1:lff\ af the fellsl.iftg 8Ht:Btlfits feF ea.eh 
pFagF8Hi lesser of: 

(a) the greale. af 2era, ar 7§ l'e •• eRI af !he .uffer..,.e aelweeR: 

(1) salaries flaiEilB esseftftai, lieeFJ:seEll3eFSBftHell3PB iiEiing EliFeel mSft'UeflBRal sel'Viees ts stu.EieRm Hi "thst fiseal } eBl' 
fer seF\ ieee FeftEieFeEi in the aistFiers apprs" ... ed SeeBftEiaF} "BestiBRal eEiueatiBft pI'Bgt'BH\S; BREi 

(1:) §Q fleF€eftt ef the gefteftll eaueaaeft Fe. efttle atlFieutaele ts seesftEiaf} l3ul3i1s feF the fttlmBeF sf hsuFS that the 
l'''I'i1s are eMalled i<llilall'regraRl; ""Ii $80 times the districrs average daily membership in grades 10 to ll;. or 

(b) 49 25 percent of approved expenditures for the following: 

(1) salaries paid to essential, licensed personnel providing direct instructional services to students in that fiscal year 
for services rendered in the district's approved secondary vocational education programs; 
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ill contracted services provided by a public or private agency other than a Minnesota school district or cooperative 
center under subdivision 3a; 

t21 ill necessary travel between instructional sites by licensed secondary vocational education personnel; 

~ ill necessary travel by licensed secondary vocational education personnel for vocational student organization 
activities held within the state for instructional purposes; 

(4t ill curriculum development activities that are part of a five-year plan for improvement based on program 
assessment; 

(Sj @ necessary travel by licensed secondary vocational education personnel for noncollegiate· credit bearing 
professional development; and 

(6) ill specialized vocational instructional supplies. 

!fl11£ to ten percent of !! district's secondary vocational aid may be ~ on equipment purchases. Districts using 
secondary vocational aid for equipment purchases must report to the deparbnent of education on the improved 
learning opporturiities for students that result from the· invesbnent in equipment. 

Sec. 13. Minnesota Statutes 1?93 Supplement, section 124.573, subdivision 2e~ is amended to read: 

Subd.2e. [ALLOCATION FROM COOPERATIVE CENTERS AND INTERMEDIATE DISTRICTS.] For purposes 
of subdivision 2b~ paragraph !!21. and subdivision ~ paragraph !!21. a cooperative center or an intermediate district 

shall allocate its approved expenditures for secondary v~~ca~ti~' °in~a~l~e~d~U~C~a~ti~' 0in~~~~~~ districts. For purposes of subdivision ~ paragraph !!1.! cooperative 
its secondary vocational aid for fiscal year 1994'amohg participating 7.-<:"-.="'.'7.¥--"""'"J=¥,,-
secondary vocational aid for services provided by a cooperative center or an 
participating school district. 

Sec. 14. Minnesota StatUtes 1992, section 124.573, is amended by adding a subdivision to read: 

Subd. 21. [AID GUARANTEE.] Notwithstanding subdivision ~ the secondary vocational education aid for ~ 
school district ~ not less than the lesser of: 

1!l95 percent of the' secondary vocational education aid the district received for the previous fiscal year; or 

ill 40 percent of the approved expenditures for secondary vocational programs included in subdivision ~ 
paragraph !!!1 

Sec. 15. Minnesota Statutes 1993 Supplement, section 124.573, subdivision 3, is amended to read: 

Subd. 3. [COMPLIANCE WITH RULES.] Aid shall be paid under this section only for services rendered or for 
costs incurred in secondary vocational education programs approved by the commissioner and operated in accordance 
with rules promulgated by the state board. These rules shall provide minimum student-staff ratios required for a 
secondary vocational education program iR a eeeIlemtive eet'\tel' ~ to qualify for this aid. The rules must not 
require the collection of data at the program or course level to calculate secondary vocational aid. The rules shall not 
require any minimum number of administrative staff; any minimum period of coordination time or extended 
employment for secondary vocational education personnel, or the availability of vocational student 'activities or 
organizations for a secondary vocational education program to qualify for this aid. The requirement in these rules 
that program components be available for a minimum number of hours shall not be construed to prevent pupils from 
enrolling in secondary vocational education courses on an exploratory basis for less than a full school year., _The state 
board shall not require a school district to offer more than four credits or 560 hours of vocational education course 
offerings in any school year. Rules relating to secondary vocational educatiori programs shall not incorporate the 
provisions of the state plan for vocational education by reference. This aid shall be paid only for services rendered 
and for costs incurred by essential, licensed personnel who meet the work experience requirements for licensure 
pursuant to the rules of 'the state board. Licensed personnel means persOns holding a valid secondary vocational 
license issued by the commissioner, except that when an average of five or fewer secondary full-time equivalent 
students are enrolled per teacher in an approved post-secondary program at intermediate district No. 287, 916, or 917, 
licensed personnel means persons holding a valid vocational license issued by the commissioner or the state board 
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for vocational technical education. Notwithstanding section 124.15, the commissioner may modify or withdraw the 
program or aid approval and withhold aid under this section without proceeding \lllder section 124.15 at any time. 
To do so, the commissioner must determine that the program does not comply with rules of the state board or that 
any facts concerning the program or its budget differ from the facts in the district's approved application. 

Sec. 16. Minnesota Statutes 1992, section 124.90, is amended by adding a subdivision to read: 

Subd . .2" [NO REDUCTION IN REVENUE.] Ii school district's revenue for special education programs shall not 
be reduced Qy any payments for medical assistance or insurance received according to this section. 

Sec. 17. [125.1895] [SKILLED SCHOOL INTERPRETERS.] 

Subdivision 1. [REQUIREMENTS FOR AMERICAN SIGN LANGUAGE/ENGLISH INTERPRETERS.] In addition 
to .!!!y. other requirements that ! school district establishes. ~ person employed to provide American ~ 
language/English interpreting or ~ transliterating services on a full-time or part-time basis for a school district after 
l!!.!Y 1. 2000. must: 

ill hold current interpreter and transliterator certificates awarded Qy, the Registry of Interpreters for the Deaf (RID). 
2!:. the general level interpreter proficiency certificate awarded .Qy the National Association of the Deaf. 2!. ! 
comparable state certification from the state board of education; and 

ill satisfactorily complete an interpreter/transliterator training program affiliated with an accredited educational 
institution. . 

Subd. b [ORAL OR CUED SPEECH TRANSLITERATORS.] In addition to any other requirements that a school 
district establishes. any person employed to provide oral transliterating or cued speech transliterating services on a 
fulJ-time or part-time basis for i! school district after l!!.!Y 1. 2000, must hold i! current applicable transliterator 
certificate awarded £y the national certifying association or comparable state certification from the state board of 
education. 

Subd. ~ [QUALIFIED INTERPRETERS.] The department of education and the resource center: deaf and hard of 
hearing shall work with existing interpreter/transliterator training programs. other training/educational institutions. 
and the regional service centers to ensure that ongoing staff development training for educational 
interpreters/transliterators is prOvided throughout the state. 

Subd. ~ [REIMBURSEMENT.] For purposes of revenue under sections 124.321 and 124.322. the department of 
education shall only reimburse school districts for the services of those interpreters/transliterators who satisfy the 
standards of competency under this section. 

Sec. 18. Minnesota Statutes 1992, section 126.02, subdivision 1, is amended to read: 

Subdivision 1. [INSTRUCTION REQUIRED IN PUBLIC SCHOOLS.] There shall be established and provided in 
all the public schools of this state, physical and health education, trainins- and instruction of pupils of both sexes. 
Every pupil attending any such school, to the extent physically fit and able to do so, shall participate in the physical 
training program. Suitable modified courses shall be provided for pupils physically or mentally unable or unfit to 
take the regular courses f3feser-ieea fef flt9ff.FI:Bl}H:lf3ils. No pupil shall be required to undergo a physical or medical 
examination or treatment if the parent or legal guardian of the person of such pupil shall in writing notify the teacher 
or principal or other person in charge of such pupil of an objection to such physical or medical examination or 
treatment; provided that secondary school pupils in jwtior and senior years need not take the course unless required 
by the local school board. 

Sec. 19. Minnesota Statutes 1992, section 126.51, subdivision 1, is amended to read: 

Subdivision 1. [PARENT COMMITTEE.] School boards and American Indian schools shall provide for the 
maximum involvement of parents of children enrolled in education programs, including language and culture 
education programs, programs for elementary and secondary grades, special education programs, and support 
services. Accordingly, the school board of a school district in which there are ten or more American Indian children 
enrolled-and each American Indian school shall establish a parent committee. If a committee whose membership 
consists of! majority of parents of American Indian children has been or is established according to federal l tribal, 
or other state law, that committee sftaH may serve as the committee required by this section and shall be subject to, 
at leastl the requirements of this seefteft subdivision and subdivision la. 
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The parent conunittee shall develop its recommendations in consultation with the curriculum advisory committee 
required by section 126.666, subdivision 2. This committee shall afford parents the necessary infonnation and the 
opportunity effectively to express their views concerning all aspects of American Indian education and the educational 
needs of the American Indian children enrolled in the school or program. The committee shall also address the need 
for adult education programs for American Indian people in the community: The school hoard or American Indian 
school shall ensure that programs are planned, operated, and evaluated with the involvement of and in consultation 
with parents of children served by the programs. 

Sec. 20. Laws 1993, chapter 224, article 3, section 36, subdivision 2, is amended to read: 

Subd.2. [ELIGIBILITY; APPLICATIONS.] (a) The commissioner shall make application forms available to school 
districts interested in exploring effective alternatives for delivering c:ertain special education services and programs 
as described in this section. Interested school districts must have their application to participate in the project 
approved by their local school board after a public hearing on the matter. Applications must be submitted to the 
commissioner by January I, 1995. The application must describe how the applicant proposes to realize the purpose 
and goal of the project, including what activities and procedures the applicant proposes and whether the applicant 
seeks to be· exempted from Minnesota Rules, part 3525.1341. The application must also describe what staff 
development activities the applicant will provide to improve and expand opportunities for students with disabilities 
in the regular classroom setting and foster greater integration of general education and special education instruction 
and administration. The commissioner may require additional information of an applicant. The commissioner shall 
approve 12 applications before March 1, 1995. The commissioner shall ensure an equitable geographical distribution 
of project participants throughout the state. 

(b) The commissioner shall make available to school districts interested in applying to participate in the project 
discretionary funds -under Public Law Number 101-476 to allow the districts to cover the costs of convening their 
advisory council members under subdivision 6 to assist in developing an application under this subdivision. 

Sec. 21. Laws 1993, chapter 224, article 3, section 38, subdivision 22, is amended to read: 

Subd. 22. [TEACHER EDUCATION; HEARING IMPAIRED.] To assist school districts in ~ Minnesota in 
educating teachers in American sign language, American sign language linguistics, and deaf culture as required under 
section 11, clause (c): 

$25,000 1994 

This BpJ:uepFiatiefl is a.ailahle 1::Hctil Jtifl:e aQ, 1995. 

The 1994 appropriation is available for assisting districts in greater Minnesota. 

The 1995 appropriation is available for all school districts. 

Any unspent portion of the 1994 appropriation is available in 1995. 

Sec. 22. [CERTIFICATION OF SCHOOL lNTERPRETERS.] 

.ful The state board of education. in consultation with the state board of teaching. interpreter / transliterator training 
programs. the Minnesota resource center: deaf and hard-of-hearing, the Minnesota registry of interpreters for the deaf. 
the Minnesota association of deaf citizens. the Minnesota conunission serving deaf and hard-of-hearing ~ and 
the deaf and hard-of-hearing services division of the deparbnent of human services. shall develop and adopt! 
competency-based certification system for school interpreters and transliterators. The state board shall adopt.Qy rule 
the state certification system b:h!!y.1.1997, effective for interpreters and transliterators employed after h!!y.1.20OO. 

ill The state board of education shall conduct a study of the availability of appropriate training for school interpreters 
and transliterators throughout the state and the cost to the state, school districts, and their employees for training and 
certification. The state board shall !TI'!!!! to the education committees of the legislature b: February .1. 1995. 
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Sec. 23. [STATE BOARD OF EDUCATION SHALL ADOPT RULES.] 

The ~ board of education shall propose the recommended rules in the final report of the task force on education 
for children with disabilities and Minnesota Rules, part 3525.2925, subpart 1. as its proposed rules. The statement of 
need and reasonableness under Minnesota Statutes. section 14.131, shall consider the impact of proposed changes on 
individual student needs and student access to necessary services. The office of administrative hearings shall hold 
!. public hearing under Minnesota Statutes, section 14.14. The board shall adopt ~ rules that ~ effective at the 
beginning of the 1995-19% school year. Any future amendments to rules adopted or amended under this section are 
covered ~ Minnesota Statutes, chapter 14. 

Sec. 24. [COALITION FOR EDUCATION REFORM AND ACCOUNTABILITY; SPECIAL EDUCATION 
REPRESENTATION.] 

Notwithstanding Laws 1993. chapter 224. article.1. section ~ subdivision b. the panel established under Laws 1993. 
chapter 224. article.1. section ~ subdivision ~ shall appoint.! representative of special education who is familiar with 
both ~ education services and finance. The additional member under this subdivision shall be appointed h 
h!!y.1. 1994. The coalition shall also consult with, the state ~ education advisory council in developing its 
recommendations. 

Sec. 25. [REPORTS OF INCIDENTS OF MISBEHAVIOR IN SCHOOLS.] 

ll!l. For the 1994-1995 and 1995-1996 school years, each school district shall use a standardized form developed !1y 
the commissioner of education to report to the commissioner all incidents of misbehavior that result in the suspension 
or expulsion of students under Minnesota Statutes. sections 127.26 to 127.39. The standardized reporting form. which 
the commissioner may coordinate with the reporting form required under Minnesota Statutes, section 121.207, shall 
include the following information: 

ill a description of each incident of misbehavior that leads to the suspension or expulsion of the student including, 
where appropriate, .! description of _ the dangerous weapon as defined in Minnesota Statutes. section 609.02, 
subdivision ~ involved in the incident; 

1£1 information about the suspended or expelled student, other than the student's name, including the student's 
~ whether the student is a student of color. and the number of times the student has been suspended or expelled 
previously and for what misbehavior; 

ill whether the student has or had an individualized learning plan (IEP) under Minnesota Statutes, section 120.17, 
and. if the student has or had an IEP, whether the misbehavior resulting- in suspension .Q!. expulsion ~ !. 
manifestation-of the student's disabling condition; 

ffi the actions -taken !!y scho~l officials to respond to the incident of misbehavior; and 

ill. the duration of the suspension or expulsion. 

!£l Based on the data collected, the department shall make recommendations to the legislature!1y March ~ 1995, 
for changes in the £!!lill fair dismissal act. 

Sec. 26. [TASK FORCE.] 

Subdivision 1. [REAUTHORIZATION.] Notwithstanding Laws 1993, chapter 224, article ~ section!h the task force 
9l!: education" for children with disabilities shall expire February ~ 1995. The commissioner may appoint new 
members to fill vacancies on the task force. 

Subd. 1. [STUDY OF STATE BOARD OF EDUCATION RULES.]ll!l. The task force shall review and may 
recommend changes to the education committees of the legislature in the following Minnesota Rules. parts 3525.1325. 
3525.1327,3525.1329,3525.1331. 3525.1333, 3525.1335, 3525.1337, 3525.1339, 3525.1341, 3525.1343, 3525.1345, 3525.2325, 
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and 3525.2340. In making its recommendations. the task force shall consider the educational needs of individual 
students. students' access to necessary services, maximization of teacher contact time with students. paperwork 
requirements, student achievement of educational outcomes. the integration of special education and general education 
instructional practices. and the costs of instruction and support services. 

ill The task force shall review the ~ loads and number of pupils assigned to special education teachers and 
recommend to the legislature alternatives to prohibiting state board rules that establish caseloads or set a maximum 
number of pupils assigned to a special education "teacher under Minnesota Statutes. section 120.17. subdivision 3. The 
task force must assess the financial impact of its recommendations. 

!£l In making its recommendations, the task force shall consult appropriate experts. 

Subd.;!, [PLAN FOR MEETING TECHNOLOGY NEEDS.]The task force shall develop.! plan for meeting the 
infonnation, instructional, and assistive technology needs of ~ education within the ~ of the ~ 
educational system. The task force shall make recommendations to the education committees of the legislature h 
January ~ 1995. The plan shall. at .! minimum. address the following: 

ill identification of the various technology needs of special education; 

ill appropriate integration of special education technology needs with general education information technology; 

ill effective uses of technology for enabling special education and regular education staff to meet the needs of 
children with disabilities; 

ill effective uses of technology for improving the efficiency and effectiveness of ~ education administration, 
instruction. assessment. and reporting; 

ill methods for developing the appropriate technologies and making them available statewide; and 

@ costs of developing and implementing the appropriate technologies statewide. 

Sec. 27. [GRADUATION RULE.] 

Subdivision 1. [SPECIAL EDUCATION.] The state board of education shan consult with the state special education 
advisory council in developing the h!gh school graduation rule to ensure that students with disabilities may fully 
participate under- the rule. The state board shall ~ that state and local assessments provide for accommodations. 
modifications, and adaptations to meet the needs of students with disabilities; clear policies ~ developed for 
modifying graduation requirements when necessary to meet a student's needs under an individual education plani 
and that state monitoring of learning sites assesses the achievement of .! representative. sample of aU students, 
including students with individual learning plans. 

Subd.;l [TRANSmON OUTCOMES.] The state board of education shall include in the .!!!gh school graduation 
ru1e outcomes for all students in skills for transition from school to the community. work. vocational training. and 
higher education. The outcome shall emphasize knowledge of life skills, skills for planning and evaluating vocational 
and educational choices. and state and community resources available to assist in identifying and evaluating choices. 
The state board shall consult with the state education and employment transitions council and the state special 
education advisory council in developing the outcomes. 

Sec. 28. [SPECIAL EDUCATION MANUAL.] 

!!l The commissioner of education shall develop a manual pertaining to the delivery of special education instruction 
and services for ~ £y parents. school district administrators. teachers. and related service staff. and other direct 
service providers. The commissioner shall update the manual as necessary to ensure that the information contained 
in the manual is current. The manual shall contain at least the following: 

ill.! concise listing of all federal and state laws. rules. and regulations that !.:QP.!.y to special education; 

ill the rights and procedural safeguards available to students with disabilities and their parents or guardian; and 

ill best practice recommendations for school districts for policies and procedures to meet the needs of students with 
disabilities. 
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ill The manual must be available within three months following the state board of education's adoption of state 
special education rules under section 23. The commissioner shall develop a plan to ensure that the manual is widely 
available to parents. school staff. and other interested individuals and organizations. 

Sec. 29. [SCHOOL BOARD MEMBER TRAINING.] 

The corrurussioner ·of education, in consultation with the Minnesota school boards association and the task force 
.Q!! education of children with disabilities. shall develop a model training curriculum for school board members in state 
and federal special education statutes, rules, and regulations. and in modifications and accommodations for students 
with disabilities consistent with the Individuals with Disabilities Education Act. United States Code. title.£!1. sections 
1411 to 1420 (Part!!1 section 504 of the Rehabilitation Act of 1973, United States Code, title·£2, section 794, and the 
Americans with Disabilities Act, Public Law Number 101-336. The model training curriculum shall be available to 
school board members £y January .1. 1995. 

Sec. 30. [SPEClAL LEVY FOR INDEPENDENT SCHOOL DISTRICT NO. 100, WRENSHALL.] 

Sec. 31. [GRANTS FOR COMMUNITY LIVING PROGRAMS FOR YOUTHS WITH DISABILITIES.] 

fl school district may ~ to the commissioner of jobs and training for ~ grant to provide individualized 
education and training to youth with disabilities for making a transition from school to post-secondary education. 
work. Q!: community living. Grantees shall provide the education and training according to the transition plan 
contained in youths' individual education plans. To be eligible for ~ ~ ~ district must develop its transition 
services in consultation with the comrnwtity transition interagency committee. Grantees must use the grant to contract 
with! center for independent living certified under Minnesota Statutes. section 268A.l1. or with another transition 
program the commissioner approves. to provide appropriate education and training Wlder this section. 

Sec. 32. [APPROPRIATION; GRANTS FOR COMMUNITY LIVING PROGRAMS.] 

$250,000 is appropriated from· the general fund in fiscal year 1995 to the commissioner of jobs and training for the 
purpose of providing grants Wlder section 31. This activity must be transferred to the budget of the department of 
jobs and training in the next biennial budget. 

Sec. 33. [APPROPRIATIONS.] 

Subdivision.1. [DEPARTMENT OF EDUCATION.] The §!!!!!!!. indicated in this section are appropriated from the 
general fund to the department of education for .the fiscal year designated. 

Subd. b. [TASK FORCE.] For the task force.Q!l education for children with disabilities: 

!l portion of this appropriation may be used to ~ for the costs of adopting. amending, or repealing state hoard 
of education rules according to section 23. This appropriation may not be used to compensate department staff 
assisting the task force in carrying out its responsibilities. This appropriation expires February ~ 1995. 

Subd. ~. [STUDENT SUSPENSIONS AND EXPULSIONS STUDY.] For l!. study of student suspensions and 
expulsions: 

This appropriation does not cancel. 
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Sec. 34. [REVISOR INSTRUCTION.] 

]n the ~ edition of Minnesota Statutes, the revisor shall renumber sections 120.17. subdivision 11a. as 120.1701. 
subdivision £ 120.17, subdivision llbc ~ 120.1701, subdivision 12 120.17, subdivision 1b as 120.1701, subdivision §.L 
120.17, subdivision H,. .'!!! 120.1701, subdivision ilL 120.17, subdivision 14a, as 120.1701, subdivision !2L 120.17, 
subdivision lZ..'!!! 120.1701. subdivision 22. 

Sec. 30. [EFFECTNE DATE.] 

Sections 1.t. ~ ~ ~ and ~ subdivision ~ are effective the day following final enacbnent. 

ARTICLE 4 

COMMUNITY PROGRAMS 

Section 1. Minnesota Statutes 1992, section 120.101, is amended by adding a subdivision to read: 

Subd. Sc. [EDUCATION RECORDS.] A school district from which!! student ~ transferring must transmit the 
student's educational records. within ten business days of the date the student withdraws. to the school district in 
which the student is enrolling. School districts must make reasonable efforts to determine the school district in which 
a transferring student is next enrolling in order to comply with this subdivision. 

Sec. 2. Minnesota Statutes 1993 Supplement, section 121.702, subdivision 2, is amended to read: 

Subd.2. [ELIGIBLE ORGANIZATION.] "Eligible organization" means: 

(1) a local unit of government including a statutory or home rule charter city, township, county, or group of two 
or more contiguous counties; 

(2) an existing nonprofit organization organized under chapter 317 A; 

(3) an educational institution; 

(4) a private industry council; ... 

(5) a state agency,!!!: 

Sec. 3. Minnesota Statutes 1993 Supplement, section 121.702, subdivision 9, is amended to read: 

Subd.9. [¥OUl'H 'NDRKS TI,SK FORCE COMMISSION.] "¥atllh "a"'",Ia'" feo •• " ·Commission" means the task 
fefEe Minnesota commission on national and community service established in section 121.703. 

Sec. 4. Minnesota Statutes 1993 Supplement, section 121.703, is amended to read: 

121.703 [¥GUm 'AlQRKS TASK FORCE MINNESOTA COMMISSION ON NATIONAL AND COMMUNITY 
SERVICE.] - --

Subdivision 1. [CREATION.] The ') Btilk II BPiES 'aslt fefee Minnesota commission .Q!! national and community 
service is established to assist the governor and the legislature in implementing sections 121.701 to 121.710 and federal 
law. Retroactive to the first Monday in January 1994. the terms of the members of the first commission shall ~ as 
nearly as possible. one year for one-third of the members. two years for one-third of the members. and three years 
for one-third of the members. The members of the first commission shall determine the length of their terms !2Y lot.' 
Thereafter. the terms of commission members shall be for three years. Commission members may be reappointed 
upon the completion of their current term. The ~ compensation, filling of vacancies, and removal of members 
are governed by section lMl§9 15.0575. The yatllh "aol .. lasl. feoee commission may accept gifts and contributions 
from public and private organizations. 
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Subd.2. [MEMBERSHIP.] The ) sHih Ii ePl;;s tasl~ ~efee eeRsis15 af It; • SRRg memheps. The meml:lepskifJ Htelttaes 
the eSRamissietlEr 8F aesiSflee sf tlle aeflMlHteftts af EehleatisR, jebs ana tntiflH.g, BRa RRRHaI FESBtHeES BIU:i the 
EIEEEl:lft. e eiireetsf af lke ftigfiE£ eeh:leaaeft EeBfeiiRBl=ing BeBra, BftS felH r€fSBRS appeintea sy the gSV'EfftBf Reft'\: 
smeRt; l'He falle,. iHg ageReies: elepsrffileftts af h1::lffiilll sef'Yiees, health, ESFPeetieflS, agflet:ll~e, ,ptlelie safety, finanee, 
laeer &fl:fi ifteltlsffy, efhee af stfategie MElleRg Fa:ngE plan.""':tiflg-; Mit UiEseta. efiiee sf • eh:mteef SEA ieee, MHtftEseta ftigfl 
teelm.eleg, eSl:iAeil, MinAeseta. hBasing fiRat.ee ageRey, asseeiatisfl af seF\ iee deli <'ery- Mess, and Mirmeseta 
Tee1m.elegy, litE. The ge. Effie! sRalI BppSH.t fel;iF meffil:lefs, eRE eaek rEpfESERftRg a 19t1sl:ie Bf 19ft. ate seeter laser 
lIflieR, Bl;lsift€ss, skuleftts, BRei }3afeftts, afta tl=te lemaining ff)tH' ff\ei'tlBels fFeff\ aft\eRg: lef'leseRlaa. es ef the felle. FAlg 
gt'eHf's: eaHeeteFS, seRiel EiMeR efgani2eBeRs, Ieee} egeReies •• eFiSi 'l; TNit:h ye\lth seFViee eeFfls f'fegpams, 
seneel seseei eeftlff\uftity serviee f'fegt'ams, ffighef eeiueetieft jnstituaeRS, leea:l eatieaBeRel ag:eReies, • ehtflteel ~t:tBlie 
safety epganli!atieRS, eal:leatieft ~aftRef5ftif' flPegt'aHts, fltlslie ef fteRflfeiit ergan:ii!aaeRS elf}3eFiefteed iR } Bl:lth 
eH'\~IB}H\eRt and tFaiuHlg, atta .sll:lftteep administFatefS, Bf ethel eFgatl::ii!!afteftS .. ePking: \.Hft .ell:lf'lteefS.ll!l The 
commission consists of 18 voting members. Voting members shall include the commissioner of education . .2. 
representative of the children's cabinet elected EY the-members of the children's cabinet. and the executive director 
of the higher education coordinating board. 

ill The governor shall appoint 15 additional voting members. Eight of the voting members appointed ~ the 
governor shall include! representative of public or nonprofit organizations experienced in youth employment and 
training. organizations promoting adult service and volunteerism, community-based service agencies or organizations. 
local public Q!. private sector labor unions. local governments, buSiness. a national service program. and Indian ,tribes. 
The remaining seven voting' members appointed !!y the governor shall include !!!. individual with- expertise in the 
educational, training, and development needs of youth, particularly disadvantaged youth; .!!youth or young adult who 
~~ participant in! higher education-based service-learning program; a disabled individual representing persons with 
disabilities;! youth who is out-of-school or disadvantaged; an educator of primary or secondary students; an educator 
from! higher, education institution; and an individual between the ages of 16 and 25 who!§. ! participant or 
supervisor in ! youth service program . 

.!£l The governor shall appoint .!!£ to five ~ officio nonvoting members from among the following agencies or 
organizations: the departments of jobs'and training. natural resources, human services, health, corrections, agriculture. 
public safety, finance. and labor and industry, the Minnesota office of volunteer services, the housing finance agency, 
and Minnesota Technology. Inc. A representative of the corporation for national and community service shall also 
~ ~ an ~ officio nonvoting member. 

@ Voting and ex officio nonvoting members may appoint designees to act on their behalf. The number of voting 
members who are state employees shall not exceed 25 percent. 

1!ll The governor shall ensure that, to the extent possible, the meJ;11bership of the tasi( {elee commission is balanced 
according to geography, race, etlmicity, age, and gender. The speaker of the house and the majority leader of the 
senate shall each appoint two legislators to be nonvoting members of the tash tepee commission. 

Subd.3. [DUTIES.] (a) The ye"tk we.l .. lasl. fa ... e commission shall: 

(1) develop, with the assistance of the governorL the commissioner of education. and affected state agencies, a 
comprehensive state plan to provide services under sections 121.701 to 121.710 and federal law; 

(2) actively pursue public and private funding sources for services, including funding available under federal law; 

(3) coordinate volunteer service learning programs within the state; 

(4), develop, in_ cooperation with the education and employment transitions council and the commissioner of 
education. volunteer service learning programs, including curriculum, materials, and methods of ~truction; 

(5) work collaboratively with the education and employment transitions council, the commissioner of education. 
schools, public and private agencies, for-profit and nonprofit employers, and labor unions to identify mentoring and 
service learning opportunities, solicit and recruit participants for these programs, and disseminate information on the 
programs; 

(6) administer the youth works grant program under sections 121.704 to 121.709, with assistance from the 
commissioner of education and the executive director of the higher education coordinating board. including soliciting 
and approving grant applications from eligible organizations, and administering individual postservice benefits; 
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(7) establish an evaluation plan for programs developed and services provided under sections 121.701 to 121.710; 

(8) report to the govemor,L commissioner of education, and legislature; aAEI: 

(9) provide oversight and support for school, campus, and community-based service programs,i and 

!lQl administer the federal AmeriCoros program. 

(b) Nothing in sections 121.701 to 121.710 precludes an organization from independently seeking public or private 
funding to accomplish purposes similar to those described in paragraph (a). 

Sec. 5. Minnesota Statutes 1993 Supplement, section 121.705, is amended to read: 

121.705 [YOUTH WORKS GRANTS.] 

Subdivision 1. [APPLICATION.] An eligible organization interested in receiving a grant under sections121.704 
to 121.709 may prepare and submit to the YSt:llR ,.splEs tash telee commission an application that complies with 
section 121.706. 

Subd.2. [GRANT AUTHORITY.] The }81:1tk ',8rlEs tasb tepee corrurussion shall use any state appropriation and 
any available federal funds, including any grant received under federal law, to award gran~ to establish programs 
for youth works meetirtg the requirements of section 121.706. At least one grant each must be available for a 
metropolitan proposal, a rural proposal, and a statewide proposal. If a portion of the suburban metropolitan area is 
not included in the metropolitan grant proposal, the statewide grant proposal must incorporate at least one suburban 
metropolitan area. In awarding grants, the yatitR waFl~s task {alee commission may select at least one residential 
proposal and one nonresidential proposal, provided the proposals meet or exceed the criteria m. section 121.706. 

Sec. 6. Minnesota Statutes 1993 Supplement, section 121.706, is amended to read: 

121.706 [GRANT APPLICATIONS.] 

Subdivision 1. [APPLICATIONS REQUIRED.] An organization seeking federal or state grant money under sections 
121.704 to 121.709 shall prepare and submit to the} atith \. Blks task feF€e commission an application that meets the 
requirements of this section. The yatlli> ,"arks tasI, fe,ee commission shall develop, and the applying organizations 
shall comply with, the form and manner of the application. 

Subd.2. [APPLICATION CONTENT.] An applicant on its application shall: 

(1) propose a program to provide participants the opportunity to perform community service to meet specific unmet 
community needs, and participate in classroom, work-based, and service learning; 

(2) assess the community's urunet educational, human, environmental, and public safety needs, the resources and 
programs available for meeting those needs, and how young people participated in assessing community needs; 

(3) describe the elasBFe6R. educational component of ,the program, including classroom hours per week, classroom 
time for participants to reflect on the program experience, and anticipated academic outcomes related to the service 
experience; 

(4) describe the work to be performed, the ratio of youth participants to crew leaders and mentors, and the 
expectations and qualifications for crew leaders and mentors; 

(5) describe local funds or resources available to meet the match requiremen.ts of section 121.709; 

(6) describe any funds available for the program from soUrces other than the requested grant; 

(7) describe any agreements with local businesses to provide participants with work-learning opportunities and 
mentors; 

(8) describe any agreement with local post-secondary educational institutions to offer participants course credits 
for their community service learning experience; 
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(9) describe any agreement with a local high school or an alternative learning center-to provide remedial education, 
credit for communitr, service work and work-based learning, or graduate equivalency degrees; 

(10) describe any pay for service or other program delivery mechanism that will provide reimbursement for benefits 
conferred or recover costs of services participants perfonn; 

(11) describe how local resources will be used to provide support and assistance for participants to encourage them 
to continue with the program, fulfill the terms of the contract, and remain eligible for any postservice benefit; 

(12) describe the arbitration mechanism for dispute resolution required under section 121.707, subdivision 2; 

(13) describe involvement of community leaders in 'developing broad-based support for the program; 

(14) describe the consultation and sign-off process to be used with any local labor organization representing 
employees in the area engaged in work similar to that proposed for the program to ensure that no current employees 
or available employment positions will be displaced by program participants; 

(15) certify to the } 8l:ltfl II elhs lash {elee commission and to any certified bargaining representatives representing 
employees of the applying organization that the project will not decrease employment opportunities that would be 
available without the project; will not displace current employees including any partial displacement in the form of 
reduced hours of work other than overtime, wages, employment benefits, or regular seasonal work; will not impair 
existing labor agreements; and will not result in the substitution of project funding for preexisting funds or sources 
of funds for ongoing work; 

(16) describe the length of the required service period, which may not be less than six months or more than two 
years, a method to incorporate a_participant's readiness to advance or need for postservice financial assistance into 
individual service requirements, and any opportunity for participating part time or in another program; 

(17) describe a program evaluation plan that contains cost effectiveness measures, measures of participant success 
including educational accomplishments, job placements, community contributions, and ongoing volunteer activities, 
outcome' measures based on a preprogram and postprogram survey of community rates of arrest, incarceration, 
teenage pregnancy, and other indicators of youth in trouble, and a list of local resources dedicated to reducing these 
rates; 

(18) describe a three-year financial plan for maintaining the program; 

(19) describe the role of local youth in developing all aspects of the grant proposal; and 

(20) describe the process by which the local private industry council participated in, and reviewed the grant 
application. 

Sec. 7 .. Minnesota Statutes 1993 Supplement, section 121.707, is amended to read: 

121.707 [PROGRAM PROVISIONS.] 

Subdivision 1. [PARTICWANT ELIGIBILITY.] (a) An individual is eligible to parti~ipate in full-time youth 
community service if the individual: 

(1) is at least 17 te-24 years old; 

(2) is a citizen of the United States or lawfully admitted for permanent residency; 

(3~ is a }3eFfttaftefd MiRftesela fesieleftt as that terRi is l::l5ea in seetiefL 256.936, Si:lBelivisien ie, paFe:gffi}3ft (el), 
d .... e (2); . 

(4) ill is applying for service and has received a high school diploma or its equivalent, or agrees to attain a high 
school diploma or its equivalent while participating in the program; and 

tel ill agrees to act as an alumni volunteer or an alumni mentor upon successfully completing the program and 
postprogram education. 
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(b) An individual is eligible to participate in part-time youth community service if the individual is at least 15 te 
;!4 years old and meets the requirements under paragraph (a), clauses (2) to t9t ill. 

Subd.2. [TERMS OF SERVICE.] (a) A participant shall agree to perform community service for the period required 
unless the participant is unable to complete the terms of service for the reason provided in paragraph (b). 

An agreement to perform conununity service musfbe in the form of a written contract between the participant and 
the grantee organization. Terms of the contract must include a length of service between six months and two years, 
the participant's education goals and commihnent, the anticipated date of completion, dismissal for cause, including 
failure to fully participate in the education component, and the exclusive right to challenge a dismissal for cause 
through binding arbitration. The arbitrator must be chosen jointly by the grantee organization and the participant 
from the community or, if agreement cannot be reached, an arbitrator must be determined from a list of arbitrators 
provided by the American Arbitration Association. The sole remedy ~vailable to the participant through arbitration 
is reinstatement to the program and eligibility for postservice benefits. The parent or guardian of a minor shall 
consent in writing to the contract between the participant and the grantee organization. 

(b) If the grantee organization releases a participant from completing a term of service in a program receiving 
assistance under sections 121.704 to 121.709 for compelling personal circumstances as demonstrated by the participant, 
or if the program in which the participant serves does not receive continued funding for any reason, the grantee 
organization may provide the participant with that portion of the financial assistance described in subdivision 3 that 
corresponds to the quantity of the service obligation completed by the individual. 

If the grantee organization terminates a participant for cause or a participant resigns without demonstrating 
compelling personal circwnstances under this section, no postservice benefit under subdivision 3 may be paid. 

(c) A participant performing part-time service under sections 121.701 to 121.710 shall serve at least two weekends 
each month and two weeks during the year, 8f at leas* 8ft e. eftlge ef flir.e Ae1::lfs Jgef .. eell eeer. yeM. b:. part-time 
participant shall serve at least 900 hours during .!!. period of not more than two years. or three years if enrolled in an 
institution of ~ education. A participant performing full-time service under sections 121.701 to 121.710 shall serve 
fef fte* less t:h8f\ 1Q Ael::lf's },eF ",eell at least 1.700 hours during .! period of not less than nine months. or more than 
~year. 

(d) Notwithstanding any other law to the contrary, for purposes of tort liability under sections 3.732 and 3.736, 
while participating in a program a participant is an employee of the state. . 

(e) Participants performing community service in a program are not public employees for purposes of chapter 43A, 
179A, 197, 353, or any other law governing hiring or discharging of public employees. 

Subd.3. [POSTSERVICE BENEFIT.] (a) Each participant shall receive a nontransferable postservice benefit upon 
successfully completing the program. The benefit must be $2,QQQ Jgef yeM ef },eA" afA:e seA ise 8f $§,QQQ }'ef} eM ef 
Rill fln:t:S sef\'4ee not less than $4.725 ~year of full-time service or prorated for part-time service or for partial service 
of ~ least 900 hours. 

(b) 1Ft tF.e e . eflt tha* a }'regram sees ftet reseive a feseral @:f8f\t tT.et }'re. ises e pestset=Viee Bet'l:efit, the }'ariieifJ8F.ts 
in the fJfegt'8B\ sAall feeei. e a },estsefY'iee eeftefi* eEtl:til1 iF. T. ah:le *e eRe Aalf the afA:al:lftt }'fa. ieleell:lf'lelef fJ8fBgf8flA (8). 

~ Nothing in this subdivision prevents a grantee organization from using funds from nonfederal or nonstate 
sources to increase the value of postservice benefits above the value described in paragr.aph (a). 

!£l The higher education coordinating board shall establish an account for depositing funds for postservice benefits. 
If a participant does not use a postservice benefit according to subdivision f within ~ years after completing the 
program. the amount of the postservice benefit shall be used to provide .!!. postservice benefit to another eligible 
participant. 

(d) The state shall provide an additional postservice benefit to any participant who successfully completes the 
program. The benefit must be a credit of five points to be added to the competitive open rating of a participant who 
obtains a passing grade on a civil service examination under chapter 43A. The benefit is available for five years after 
completing the community service. 
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Subd. 4. [USES OF POSTSERVICE BENEFITS.] (a) A postservice benefit for a participant provided under 
subdivision 3,-paragraph (a), (b), or (c), must be available for fi¥e ~ years after completing the program and may 
only be used for: 

(1) paying a student loan; 

(2) costs of attending an institution of high~r education; or 

(3) expenses incurred £y! student in an approved youth apprenticeship program under chapter 126B; or in 8ft ! 
registered apprenticeship program approved by the department of labor and industry. 

Financial assistance provided under this subdivision must be in the form of vendor payments whenever possible. 
Any postservice benefits provided by federal funds or vouchers may be used as a downpayment on, or closing costs 
for, purchasing a first home. 

(b) Postservice benefits are to be used to develop skills required in occupations where numbers of jobs are likely 
to increase. The yeutft ..... ep.lEs taslE fel'ee commission. in consultation with the education and employment transitions 
council, shall determine how the benefits may be used in order to best prepare participants with skills that build on . 
their service learning and equip them for meaningful ,employment. 

1£l. The postservice benefit shall not be included in determining financial need when establishing eligibility or award 
amounts for financial assistance programs under chapter 136A. 

Subd. 5. [LMNG ALLOWANCE.] (a) A participant in a full-time community service program shall receive a 
monthly stipend of not less than $500. An eligible organization may provide participants with additional amounts 
from R~Rf.eEiefal ef nonstate sources. The amount of the living allowance may be prorated for part-time participants. 

(b) Nothing in this subdivision requires an existing program to decrease any stipend, salary, or living allowance 
proirided to a participant under the program. 

(c) In addition to the living allowance provided under paragraph (a), a grantee organization shall provide health 
anEi EieRtal and child care coverage to each participant in a full-time youth works program who does not otherwise 
have access to health ef aeRtal or child ~ coverage. The state shall include the cost of group health and ~ 
child ~ coverage in the grant to the eligible organization. 

Subd. 6. [PROGRAM TRAINING.) (a) The yetllh wed •• task feree commission shall, within available resources, 
ensure an opportunity for each participant to have three weeks of training in a residential setting. If offered, each 
training ,session must: 

(1) orient each participant in the nature, philosophy, and purpose of the program; 

(2) build an ethic of community service through general community service training; and 

(3) provide additional training as it determines necessary. 

(b) Each grantee organization shall also train participants in skills relevant to the community service opportunity. 

Subd.7. [TRAINING AND EDUCATION REQUIREMENTS.] Each grantee organization shall assess the educational 
level of each entering participant. Each grantee shall work to enhance the educational skills of each participant. The 
) eutF ... efl6 tash fepe~ commission, may coordinate or contract with educational institutions or other providers for 
educational services and evaluation. All grantees shall give priority to educating and training participants who do 
not have a high school diploma or its equivalent, or who cannot afford post-secondary training and education. 

Sec. 8. Minnesota Statutes 1993 Supplement, section 121.708, is amended to read: 

121.708 [PRIORITY.) 

The } e'l::fth wefks task tefee commission shall give priority to an eligible organization proposing a program that 
meets the goals of sections 121.704 to 121.707, and that: 

(1) involves youth in a meaningful way in all stages of the program, including assessing community needs, 
preparing the application, and assuming postservice leadership and mentoring responsibilities; 
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(2) serves a community with significant unmet needs; 

. (3) provides an approach that is most likely to.reduce arrest rates, incarceration rates, teenage pregnancy, and other 
indicators of troubled youth; 

(4) builds linkages with existing, successful programs; and 

(5) can be operational quickly. 

Sec. 9. Minnesota Statuies 1993 Supplement, section 121.709, is amended. to read: 

121.709 [MATCH REQUIREMENTS.] 

A gt'aFJ:t alt'-Meea tl'tf'eugft the· yetHh \\'ePles I'f8Slat'fl Htt:l5t he meteRed at $2 ef grant -fttftEIs fe, at least $1 af 
"!'"li....,1 fttftels. Youth works grant funds must be used for the living allowance, cost of employer taxes under 
sections 3111 and 3301 of the Internal Revenue Code of 1986, workers' compensation coverage, and health 8ftel elental 
benefits for each program participant. Applicant *""'<Is resources, from sources and in a form determined by the 
) 8\::1:t:fl: ,. sPIes Melt fe!'ee commission. must be used to per provide for ae .. leadeps, aaRIWsftrMieft, all other program 
operating costs, including such costs as supplies, materials, aftEI transportation" and salaries and benefits of those staff 
directly involved in the operation. internal monitoring. and evaluation of the program. Administrative expenses must 
not exceed seYeft five percent of total program' costs. 1'e the eltteftt that aEll'ftiftisftrat:l. e eests Me less. tha:R se. et\ 

pefeeR!, aft 8M8l:1flt et}tial ia the aiUeretlee aeft. eeR tt-4! pepeeftt eltl'eflsed anti se. eft pet'eeftt shall iJe, applietl ~ tfte 
leeal mater. feEftiH'emeRt ift this' seetieR. 0 

Sec. 10. Minnesota Statutes 1993 Supplement, section 121.710, is amended to read: 

121.710 [EVALUATION AND REPORTING REQUIREMENTS.] 

Subdivision 1. [GRANTEE ORGANIZATIONS.] Each grantee organization shall report to the yetilft wel'ks tasl. 
o ieree commission at the time and on. the matters requested by the } el::ltft ,. erliS lash iel'ee commission. 

Subd.2. [INTERIM REPORT.] The yatilft" arlis task teree commission shall report semiannually to the legislature 
with interim r~commendations to change the program. 

Subd.3. [FINAL REPORT.] The} el::ldt ')8Pl~S lash ieree commission shall present a final report to the legislature 
by January 1, 1998, summarizing grantee evaluations, reporting on individual participants and participating grantee 
organizations, and recommending any changes to improve or expand the program. 

Sec. 11. Minnesota Statutes 1993 Supplement, section 121.831, subdivision 9, is amended to read: 

Subd. 9. [CHILD RECORDS.]!!l. A record of a child's progress and development shall be maintained in the child's 
cumulative record while enrolled in the learning readiness program. The cumulative record shall be used for the 
purpose of planning activities to suit individual needs and shall become part of the child's permanent record. The 
cumulative record is private data under chapter 13. Inforrn;otion in the record may be disseminated to an educator 
or service provider only to the extent that that person has • need to know the information. 

ill An educator or service provider may transmit information in the child's cumulative record to !!! educator or 
service provider in another _program for young children when the child applies to enroll in that other program. 

Sec. 12. Minnesota Statutes 1993 Supplement, section 121.8355, subdivision 1, is amended to read: 

Subdivision 1. [ESTABLISHMENT.] (a) In order to qualify as a family services collaborative,. minimum of one 
school district, one county, and one public health entity must agree in writing to provide coordinated family services 
and commit resources to an integrated fund. Collaboratives are expected to have broad community representation, 
which may include other local providers, including additional school districts, counties, and public health entities, 
other municipalities, public libraries. existing culturally ,specific community organizations, local health organizations, 
private and nonprofit service providers, child care providers, local foundations, community-based service groups, 
businesses,local transit authorities or other transportation providers, community action agencies under section 268.53, 
senior citizen volunteer organizations, and sectarian organizations that provide -nonsectarian services. 
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(b) CommunitY-based collaboratives composed of representatives of schools, local businesses, local units of 
government, parents, students, clergy, health and social services providers, youth service organizations, and existing 
culturally specific community organizations may plan and develop services for children and youth. ,A 
community-based collaborative must agree to collaborate with county, school district, and public health entities. Their 
services may include opportunities for children or youth to improve child health and development, reduce barriers 
to adequate school performance, improve fani.ily functioning, provide community service, enhance self esteem, and 
develop general employment skills. 

Sec. 13. Minnesota Statutes 1993 Supplement, section 121.885, subdivision 1, is amended to read: 

Subdivision 1. [SERVICE LEARNING AND WORK-BASED LEARNING PROGRAMS STUDY.] The } ... IF. " •• 10. 
tash feFee Minnesota commission on national and community service. established in section 121.703, shall assist the 
commissioner of education in s~dying how to combine community service activities and service learning with 
work-based learning programs. 

Sec. 14. Minnesota Statutes 1993 Supplement, section 121.885, subdivision 2, is amended to read: 

Subd.2. [SERVICE LEARNING PROGRAMS DEVELOPED.] The commissioner, in consultation with the tasl, f •• ee 
commission, shall develop a service learning program curriculum that includes a policy framework and strategies for 
youth community service and an infrastructure for mentoring youth. The commissioner shall include in the 
curriculum at least the following: 

(1) youth community service strategies that enable young people to make significant contributions to the welfare 
of their community through such organizations as schools, colleges, government agencies, and community-based 
organizations or through individual efforts; 

(2) mentoring strategies that enable young people to be matched with caring, responsible individuals who can 
encourage and guide the young people in their personal growth and development; 

(3) guidelines, criteria, and procedures for community service programs that incorporate the results of the study 
in subdivision 1; and 

(4) criteria for community service activities and service learning. 

Sec. 15. Minnesota Statutes 1993 Supplement, section 121.885, subdivision 4, is amended to read: 

Subd.4. [PROGRAMS FOLWWING YOUTH COMMUNITY SERVICE.] (a) The ) ... th ".rI .. lash f •• ee Minnesota 
commission on national and community service established in section 121.703~ in cooperation with the commissioner 
and the higher education coordinating board, shall provide for those participants who successfully complete youth 
community service under sections 121.703 to 121.709, the following: 

(1) for those who have a high school diploma or its equivalent, an opportunity to participate in a youth 
apprenticeship program at a community or technical college; and 

(2) for those who are post-secondary students, an opportunity to participate in an educational program that 
supplements post-secondary courses leading to a degree or a statewide credential of academic and occupational 
proficiency. 

(b) Participants who successfully complete a youth community service program under sections 121.704 to 121.710 
are eligible to receive an education voucher as provided under section 121.707, subdivision 4. The voucher recipient 
may apply the voucher toward the cost of the recipient'S tuition and other education-related expenses at a ~ 
post"secondary school under paragraph (a). 

(c) The} etilF. \, eF-l~ ~as'k iefee Minnesota commission on national and community service, in cooperation with the 
state board of technical colleges, shall establish a mechanism to transfer credit earned in a youth apprenticeship 

. program between .the technical colleges and other post-secondary institutions offering applied associate degrees. 
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Sec. 16. Minnesota Statutes 1992, section 124.26, subdivision 1b, is amended to read: 

Subd. lb. [PROGRAM REQUIREMEN1S.] An adult basic ""8 ea"lH.,;"g education program is a day or evening 
program offered by a district that is for people over 16 years of age through the 1999-2000 school year and over 18 
years of age beginning with the 2000-2001 school year who do not attend an elementary or secondary school. The 
program offers academic instruction necessary to earn a high school diploma or equivalency certificate. Tuition and 
fees II)ay not be charged to i! learner for instruction ,*",';;8;2e8 paid under this section, except for a security .deposit 
to assure return of materials, supplies, and equipment. 

Sec. 17. Minnesota Statutes 1993 Supplement, section 124.26, subdivision 1c, is amended to read: 

Subd. 1c. [PROGRAM APPROV AL.l1& To receive aid under this section, a districtL i! consortium of districts, or 
i! private nonprofit organization must submit an application by June 1 describing the program, on a form provided 
by the department. The program must be approved by the commissioner according to the following criteria: 

(1) how the needs of different levels of learning will be met; 

(2) for continuing programs, an evaluation of results; 

(3) anticipated number and education level of participants; 

(4) coordination with other resources and services; 

(5) participation in a consortium, if any I and money available from other participants; 

(6) management and program design; 

(7) volunteer training and use of volunteers; 

(8) staff development services; 

(9) program sites and schedules; and. 

(10) program expenditures that qualify for aid. 

ill The commissioner may ea_el w;!R grant adult basic education funds to a private, nonprofit organization to 
provide services that are not offered by a district or that are supplemental to a district's program. The program 
provided under ft ea_el this provision must be approved and funded according to the same criteria used for district 
programs. 

!£l Adult basic education programs may be approved under this subdivision for up to five years. Five-year 
program approval shall be granted to an applicant who has demonstrated the capacity to: 

(1) offer comprehensive learning opportunities and support service choices appropriate for and accessible to adults 
at all l>asic skill need levels; 

(2) provide a participatory and ." .. eft"", •• l experiential learning approach based on the strengths, interests, and 
needs of each adult, that enables adults with basic skill needs to: 

(i) identify, plan for,.and evaluate their own progress toward achieving their defined educational and occupational 
goals; 

(ti) master the basic academic reading, writing, and computational skills, as well as the problem-solving, decision 
making, interpersonal effectiveness, and other life and learning skills they need to function effectively in a changing 
society; 

(iii) locate and be able to use the health, governmental, and social services. and resources'they need to improve their 
own and their families' lives; and 
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(iv) continue their education, if they desire, to at least the level of secondary sChool completion, with the ability 
to. secure and benefit from continuing education that will enable them to become more employable, productive, and 
responsible citizens; 

(3) plan, coordinate, and develop cooperative agreements with community resources to address the needs that the 
adults have for support services, such as transportation, flexible courSe scheduling, convenient class locations, and 
child care; 

(4) collaborate with business, industry, labor unions, and employment-training agencies, as well as with family and 
occupational education providers, to arrange for resources and services through which -adults can attain economic 
self-sufficiency; 

(5) provide sensitive and well trained adult education personnel who participate in local, 'regional, and statewide 
adult basic education staff development events to master effective adult learning and teaching teclutiques; 

(6) participate in regional adult basic education peer program reviews and evaluations; and 

(7) submit accurate and tiIl1ely performance and fiscal reports. 

Sec. 18. Minnesota Statutes 1993 Supplement, section 124.26, subdivision 2, is amended to read: 

Subd. 2. [ACCOUNTS; REVENUE; AID.] Each district ..... group of districts.!!!: private nonprofit organization 
providing adult basic education programs shall establish and maintain accounts separate from all other district ' 
accounts for the receipt and disbursement of all funds related to these programs. All aiEl revenue received pursuant 
to this section shall be utilized solely for the purposes of adult basic education programs. In no case shall federal and 
state aid equal more than 100 percent of the actual cost. of providing these programs. 

Sec. 19. Minnesota Statutes 1992, section 124.2601, subdivision 3, is amended to read: 

Subd. 3. [AID.] Adult basic education aid for each eI;slftet w;!h 8ft eligil>le approved program equals 65 percent 
of the general education formula allowance times the number of full-time equivalent students in its, adult .basic 
education program. ' 

Sec. 20. Minnesota Statutes 1992, section 124.2601, subdivision 5, is amended to read: 

Subd.5. [REVENUE.] Adult basic education revenue is equal to the·sum of. Elislftet's an approved program's 
adult basic educationaid and its adult basic education levy. 

Sec. 21. Minnesota Statutes 1992, section 124.2601, subdivision 7, is amended to read: 

Subd. 7. [PRORATION.] If the total appropriation for adult basic education aid is insufficient to pay all s;slftels 
approved programs the full amount of aid earned, the department of education shall proportionately reduce each 
aisft'iet's approved program's aid.' 

Sec. 22. Minnesota Statutes 1993 Supplement, section 124.2711, subdivision 1, is amended to read: 

Subdivision 1. [REVENUE.] The revenue for early childhood family education programs for a school district equals 
$101.25 for 1993 and later fiscal years times the greater of: -

(1) 150; or 

(2) the number of people under five years of age residing in the school district on 6"1'le...eef October 1 of the 
previous school year. 

Sec. 23., Minnesota Statutes 1992, section 124.2711, is amended by adding a subdivision to read: 

Subd. 2,. [RESERVE ACCOUNT.) Early childhood family education revenue must be maintained in i!. '~ 
account within the community service fund. 
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Sec. 24. Minnesota Statutes 1993 Supplement, section 124.2713, subdivision 5, is amended to read: 

Subd. 5. [YOUTH SERVICE REVENUE.] Youth service program revenue is availabletoa district that has 
implemented a youth development plan and a youth service program. Youth service revenue equals 83 eeAts fer fiseal 
yeat' 1994, $1 feF Hseal yeaF 199 .. , ""e 8. eeftls fe. Hseal yeaF 1996 Me IReFeafteF, times the greater of 1,335 or the 
population of the district. 

Sec. 25. Minnesota Statutes 1992, section 124.2713, is amended by adding a subdivision to read: 

Subd.10. [RESERVE ACCOUNT.] Community education revenue must be maintained in a reserve account within 
the community service fund. . 

Sec. 26. Minnesota Statutes 1993 Supplement, section 124.2714, is amended to read: 

124.2714 [ADDITIONAL COMMUNITY EDUCATION REVENUE.] 

(a) A district that is eligible under section 124.2713, subdivision 2, may levy an amount up to the amount 
authorized by Minnesota Statutes 1986, section 275.125, subdivision 8, clause (2). 

(b) Beginning with levies for fiscal year 1995, this levy must be reduced each year by the atnOlmt of any increase 
in the levying district's general community education revenue under section 124.2713, subdivision 3, for that fiscal 
year over the amount received by the district under section 124.2713L subdivision ~'for fiscal year 1994. 

(c) The proceeds of the levy may be used for the purposes set forth in section 124.2713, subdivision 8. 

Sec. 27. Minnesota Statutes 1992, section 124C.49, is amended to read: 

124C.49 [DESIGNATION AS CENTER.] 

The commissioner of education, in cooperation with the state board of education, shall establish a process for state 
designation and approval of area learning centers that meet the provisions of sections 124C.45 to 124C.48. Any 
process for designating and approving an area learning center must emphasize the importance of having the ~ 
learning center serve students who have dropped out of school. are homeless: are eligible to receive free or reduced 
priced hmch, have been suspended or expelled, have been declared truant or are pregnant or parents. 

Sec. 28. Minnesota Statutes 1993 Supplement, section 126.22, subdivision 3, is amended to read: 

Subd. 3. [ELIGIBLE PROGRAMS.] <aJ A pupil who is eligible according to subdivision 2 may enroll in any 
program approved by the state board of education under Minnesota Rules, part 3500.3500, or area learning centers 
under sections 124C.45 to 124C.48, or according to section 121.11, subdivision 12. 

(b) A pupil who is eligible according to subdivision 2 and who is between the ages of 16 and 21 may enroll in 
post-secondary courses under section 123.3514. 

(c) A pupil who is eligible under subdivision 2, may enroll in any public elementary or secondary education 
program. However, a person who is eligible according to subdivision 2, clause (b), may enroll only if the school board. 
has adopted a resolution approving the enrollment. 

(d) A pupil who is eligible under subdivision 2, may enroll part time, if 16 years of age or older, or full time in any 
nonprofit, nonpublic, nonsectarian school that has contracted with the serving school district af fesiaeflee to provide 
educational services. 

(e) A pupil who is between the ages of 16 and 21 may enroll in any adult basic education programs approved 
under section 124.26 and operated under the community education program contained in section 121.88. 

Sec. 29. Minnesota Statutes 1993 Supplement, section 126.22, subdivision 3a, is amended to read: 

Subd. 3a. [ADDITIONAL ELIGIBLE PROGRAM.] A pupil who is at least 16 years of age, who is eligible under 
subdivision 2, clause (a), and who has been enrolled only in a public school, if the pupil has been enrolled in any 
school, during the year immediately before transferring under this subdivision, may transfer to any nonprofit, 
nonpublic school that has contracted with the serving school district af fesiaeflee to provide nonsectarian educational ' 
services. Such a school must enroll every eligible pupil who seeks to transfer to the school under this program subject 
to available space. 
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Sec. 30. Minnesota Statutes 1993 Supplement, section 126.22, subdivision 4, is amended to read: 

Subd.4. [PUPIL ENROLLMENT.] Any eligible pupil may apply to enroll in an eligible program. Approval of the 
resident, district is not required for: 

(1) an eligible pupil to enroll in any eligible program in a nonresident district under subdivision 3 or 3a or an area 
learning center established under section 124C.45; or 

(2) an eligible pupil under subdivision 2, to enroll in an adult basic education program approved under 
section 124.26. 

Sec. 31. Minnesota Statutes 1992, section 126.23, is amended to read: 

126.23 [AID FOR PRNATE ALTERNATIVE PROGRAMS.] 

If a pupil enrolls in an alternative program, eligible under section 126.22, subdivision 3, paragraph (d), or 
subdivision 3a, operated by a private organization that has contracted with a school district to provide educational 
services for eligible pupils under section 126.22, subdivision 2, the resieieRt district contracting with the private 
organization must reimburse the provider an amount equal to at least 88 percent of the basic revenue of the district 
for each pupil attending the program full time. For a pupil attending the program part time, basic revenue paid to 
the program shall be reduced proportionately, according to the amount of time the pupil attends the program, and 
basic revenue paid to the district shall be reduced accordingly. Pupils for whom a district provides reimbursement 
may not be counted by the district for any purpose other than computation of basic revenue, according to section 
124A.22, ~ubdivision 2. If payment is made to a district or program for a pupil under this section, the department 
of education shall not make a payment for the same pupil under section 126.22, subdivision 8. 

Sec. 32. Minnesota Statutes 1992, section 126.69, subdivision 1, is amended to read: 

Subdivision 1. [PR(x;RAM GOALS.] The department of education, in consultation with the state curri,culum 
advisory committee, must develop guidelines and model plans for paren~l involvement programs that will: 

(1) engage the interests and talents of parents or guardians in recognizing and meeting the emotional, intellectual, 
and physical needs of their school-age children; 

(2) promote healthy self-concepts among parents or guardians and other family members; 

(3) offer p~rents or guardians a chance to share and learn about educational skills, techniques, and ideas; 

(4) provide creative learning experiences for parents or guardians and their school-age children, including 
involvement from parents or guardians of color; ftftEi 

(5) encourage parents to actively participate in 'their district's curriculum advisory committee under section 126.666 
in order to assist the school board in improving children's education programs", and 

!Ql enco~age parents to help in promoting school desegregation/integration. 

Sec. 33. Minnesota Statutes 1992, section 126.69, subdivision 3, is amended to read: 

Subd. 3. [PLAN ACfNITIES.] Activities contained in the model plans must include: 

(1) educational opportunities for families that'enhance children's learning development; . 

(2) educational programs for parents or guardians on families' educational responsibilities and resources; 

(3) the hiring, training, and use of parental involvement liaison workers to coordinate family involvement activities 
and to foster conununication among families, educators, and students; 

(4) curriculum materials and assistance in implementing home and community-based learning activities that 
reinforce and extend classroom inStruction and student motivation; 
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(5) technical assistance, including training to design and carry out family involvement programs; 

(6) parent resource centers; 

(7) parent training programs and reasonable and necessary expenditures associated with parents' attendance at 
training sessions; 

(8) reports to parents on children's progress; 

(9) use of parents as classroom volunteers, Q!. ~ volunteers in before and after school programs for school-age 
children, tutors, and aides; 

(10) soliciting parents' suggestions in planning, developing, and implementing school programs; 

(11) educational 'programs and opportunities for parents or guardians that are multicultural, gender fair, and 
disability sensitive; fIftE! 

(12) involvement in a district's curriculum advisory committee or a school building team under section 126.666~ 
and 

.llID. opporhmities for, parent involvement 0- developing, implementing. or evaluating school and district 
desegregation/integration plans. 

Sec. 34. Minnesota Statutes 1992, section 126.77, subdivision 1, is amended to read: 

Subdivision 1. [VIOLENCE PREVENTION CURRICULUM.] (a) The commissioner of education, in consultation 
with the commissioners of health and human services, state minority councils, battered women's programs, sexual 
assault centers, representatives of religious communities, and the assistant conunissioner of the office of drug policy 
and violence prevention, shall assist districts on request in developing or implementing a violence prevention program 
for students in kindergarten to grade 12 that can be integrated into existing curriculum. The purpose of the program 
is to help studentS learn how to resolve conflicts within their families and communities in nonviolent, effective ways. 

(b) Each district is encouraged to integrate into its existing curriculum a- program for violence prevention that 
includes at least: 

(1) a comprehensive, accurate, and age appropriate curriculum on violence prevention, nonviolent conflict 
resolution, and sexual, racial, and cultural harassment that promotes equality, respect, understanding, effective 
communication, individual responsibility, thoughtful decision making, positive conflict resolution, useful coping skills, 
critical thinking, listening and watching skills, and personal safety; 

(2) planning materials, guidelines, and other accurate information on preventing physical and emotional violence, 
identifying and reducing the incidence of sexual, racial, and cultural harassment, and reducing child abuse and 
neglect; 

(3) a special parent education component of early childhood family education programs to prevent child abuse and 
neglect and to promote positive parenting skills, giving- priority to services and outreach programs for at-risk families; 

(4) involvement of parents and other community members, including the clergy, business representatives, civic 
leaders, local elected officials, law enforcement officials, and the county attorney; 

(5) collaboration with local community services, agencies, and organizations that assist in violence intervention or 
prevention, including family-based services, crisis services, life management skills services, case coordination services, 
mental health services, and early intervention services; 

(6) collaboration among districts and ECSUs; 

(7) targeting early adolescents for prevention efforts, espeCially early adolescents whose personal circumstances may 
lead to violent or harassing behavior; 8ftEi 
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(8) opportunities for teachers to receive in-service training or attend other programs on strategies or curriculum 
designed to assist students in intervening in or preventing violence in school and at home; and 

!2l administrative policies that reflect, and a staff that models, nonviolent behaviors that do not display or condone 
sexual, racial, or cultural harassment. 

(c) The department may provide assistance at a neutral site to a nonpublic school participating in a district's 
program. 

Sec. 35. Minnesota Statutes 1992, section 126.78, is amended to read: 

126.78 [VIOLENCE PREVENTION EDUCATION GRANI:S.] 

Subdivision 1. [GRANT PROGRAM ESTABLISHED.] The commissioner of education, after consulting with the 
assistant commissioner of the office of drug policy and violence prevention, shall establish a violence prevention 
education grant program to enable a school district, an education district, or a group of districts that cooperate for 
a particular purpose to develop and implement .Q!. to continue a violence prevention program for students in 
kindergarten through grade 12 that can be integrated into existing curriculwn. A district or group of districts that 
elects to develop and implement or to continue a violence prevention program under section 126.77 is eligible to apply 
for a grant under this section. 

Subd.2. [GRANT APPLICATION.] To be eligible to receive a grant, a school district, an education district, or a 
group of districts that cooperate for a particular purpose must submit an application to the commissioner in the form 
and manner and according to the timeline established by the commissioner. The application must describe how the 
applicant will: (1) continue or integrate into its existing K-12 curriculum a program for violence prevention that 
contains the program components listed in section 126.77; (2) collaborate with local organizations involved in violence 
prevention and intervention; and (3) structure the program to reflect the characteristics of the children, their families 
and the community involved in _the program. The commissioner may require additional infonnation from the 
applicant. When reviewing the applications, the commissioner shall determine whether the applicant has met the 
requirements 'of this subdivision. 

Subd.3. [GRANT AWARDS.] The commissioner may award grants for a violence prevention education program 
to eligible applicants as defined in subdivision 2. Grant amounts may not exceed. $3 per actual pupil unit in ,the 
district or group of districts in the prior school year. Grant recipients should be geographically distributed throughout 
the state. 

Subd. 4. [GRANT PROCEEDS.] A successful applicant shall use the grant money to develop and implement!!!: 
to continue a violence prevention program according to the terms of the grant application. 

Sec. 36. Minnesota Statutes 1992, section 127.27# subdivision 5, is amended to read: 

Subd. 5. "Expulsion" means an action taken by a school board to prohibit an enrolled pupil from further attendance 
for a period that shall not extend beyond #te !!!! amount of time ~ to one school year from the date ~ I!!:!Iill ~ 
expelled. 

Sec. 37. Minnesota Statutes 1992, section 127.31, is amended by adding a subdivision to read: 

Subd. 15. [ADMISSION OR READMISSION PLAN.] A school board may prepare and enforce an admission or 
readmission plan for any E!:!2!! who is suspended, excluded or expelled from school. The plan may include measures 

. to improve the pupW s behavior and require parental involvement in the admission or readmission process, and may 
indicate the consequences to the ID:!Iill. of not improving the pupil's behavior. 

Sec. 38. Minnesota Statutes 1992, section 127.38, is amended to read: 

127.38 [POLICIES TO BE ESTABLISHED.] 

1& The commissioner of education shall promulgate guidelines to assist each school board. Each school board shall 
establish uniform criteria for dismissal and adopt pOlicies and rules in writing to effectuate the purposes of sections 
12726 to 127.39. The policies will emphasize the prevention of disriUssal action through early.detection of problems. 
The policies shall recognize the continuing responsibility of the school for the education of the pupil during the 
dismissal period and help prepare the pupil for readmission. 
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fill The commissioner shall actively encourage and assist school districts to· cooperatively establish alternative 
learning programs that offer instruction to pupils who are dismissed from school for willfully engaging in dangerous. 
disruptive. or violent behavior. including f?r possessing-~ fireann in .! school ~ 

Sec. 39. Minnesota Statutes 1992, section 272.02, subdivision 8, is amended to read: 

Subd.8. [PROPERTY LEASED TO SCHOOL DISTRICTS.) Property that is leased or rented to a school district is 
exempt from taxation if it meets the following requirements: 

(1) the lease must be for a period of at least 12 consecutive months; 

(2) the terms of the lease must require the school district to pay a nominal consideration for use of the building; 

(3) the school district must use the property to provide direct instruction in any grade from kindergarten through 
grade 12; special education for handicapped children; adult basic aREi eefttiftttiAg education as described in section 
124.26; preschool and early childhood family education; or community education programs, including provision of 
administrative services directly related to the educational program at that site; and 

(4) the lease must provide that the school district has the exclusive use of the property dUring the lease period. 

Sec. 40. Laws 1993, chapter 224, article 4, section 44, subdivision 6, is amended to read: 

Subd.6. [ADULT GRADUATION AlD.) For adult graduation aid: 

$1,827,000 

$1,986,gGG $2.195,000 

The 1994 appropriation includes $204,000 for 1993 and $1,623,000 for 1994. 

1994 

1995 

The 1995 appropriation includes $286,000 for 1994 and $1,;zgg,ggg $1,909,000 for 1995. 

In the event that the appropriation in either year is insufficient, the adult graduation aid paid to a school district 
and to a higher education institution shall be prorated equally. 

Sec. 41. Laws 1993,· chapter 224, article 4, section 44, subdivision 20, is amende4 to read: 

Subd. 20. [LOCAL COLLABORA TIVES.),W, For grants to local collaboratives according to section 43, subdivisions 
2 and 3: 

$5,000,000 1994 

$1,500,000 is for collaborative planning grants. 

Up to $130,000 of the sum listed above is for the legislative coordinating commission for purpOSes of carrying out 
the responsibilities under Minnesota Statutes, section 3.873. 

Up to $400,000 is for the office of strategic and long-range planning for development of a statewide children's 
service database and for staffing the children's cabinet. 

Any portion of this sum not spent on planning grants shall be used for implementation grants. 

$3,500,000 is for collaborative implementation grants. 

!hl Of the appropriation, $150,000 is for grants targeted to assist in providing collaborative children's library service 
programs. To be eligible. !. family services or community-based collaborative planning or implementation grant 

. recipient must collaborate with at least ~ public library and one child or family organization. The public library 
must involve the regional public library system and rnultitype library system!Q. which!! belongs in the planning and 
provide for an evaluation of the program. 

!£l The amounts appropriated under this subdivision do not cancel but are available until June 30, 1996. 
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Sec. 42. [EFFECTNE DATES.] 

Section 24 is effective for revenue for fiscal year 1995 and thereafter. Section 41 is effective the day following final 
enachnent. 

ARTICLE 5 

FACILmES 

. Section 1. Minnesota Statutes 1993 Supplement, section 124.243, subdivision 8, is amended to read: 

Subd. 8. [FUND TRANSFERS.] (a) Money in the account for capital expenditure facilities revenue must not be 
transferred into any other account or fund, except as specified in this subdivision. 

(b) The school board may, by resolution, transfer money into the debt redemption fund to pay the amounts needed 
to meet, when due, principal and interest payments on certain obligations issued according to chapter 475. 

(c) Each fiscal year. itl! district does not have any obligations outstanding under chapter 475. has not levied under 
section 124.239, subdivision ~ Jlr ~ and has not received revenue under section 124.83 .. l! school board may use .!!£ 
to one-third of its capital expenditure facilities revenue for equipment uses under section 124.244. 

@ Notwithstanding paragraph !£l. a school board may transfer all or a part of its capital expenditure facilities 
revenue to its capital expenditure equipment account if: . 

. • (1) the district has only one facility and that facility is less. than ten years old; or 

(2) the district receives approval from the commissioner to make the transfer .. 

tat 1rl In considering approval of a transfer under paragraph (et ID clause (2), the commissioner must consider 
the district's facility needs. 

Sec. 2. Minnesota Statutes 1993 Supplement, section 124.244, subdivision 1, is amended to read: 

Subdivision 1. [REVENUE AMOUNT.] (a) For fiscal )e1>f5 1991 ... <1 year 1995, the capital expenditure equipment 
revenue for each district equals ~ ~ times its actual pupil units for the school year. 

(b) For fiscal years 1996 and later, the capital expenditure equipment revenue for each district equals $63 $69 times 
its actual pupil units for the school year. 

!£l Of a district's capital expenditure equipment revenue, ,g times its actual pupil units for the school year shall 
be reserved and used according to subdivision ~ paragraph 1!'U.:. 

Sec. 3. Minnesota Statutes 1992, section 124.244, subdivision 4, is amended to read: 

Subd. 4. [USES OF REVENUE.] .w. Capital expenditure equipment revenue may be used only for the folloWing 
purposes: 

(1) to pay capital expenditure equipment related assessments of any entity formed under a cooperative agreement 
between two or more districts; 

(2) to purchase or lease computers and related materials, copying machines, telecommunications. equipment, and 
other noninstructional equipment; 

(3). to purchase or lease assistive technology or equipment for instructional programs; 

(4) to purchase textbooks; 

(5) to purchase new and replacement library books; and 

(6) .to purchase vehicles except those for which a levy is authorized under section 124.226, subdivision 6. 
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ill The reserved capital expenditure equipment revenue shall only be used to purchase or lease telecommunications 
equipment. computers. and related equipment for integrated infonnation management systems for: 

ill managing and reporting learner outcome info"!'ation for all students under a results-oriented graduation ru1e; 

ill managing student assessment. services. and achievement information. required for students with individual 
education plans; and . 

ill other classroom information management needs . 

.!rl The equipment obtained with reserved revenue shall be utilized. to the greatest extent possible given available 
funding. on a ~ instructor or I!!!. classroom basis. A school district may supplement its reserved revenue with other 
capital expenditure equipment revenue, and cash and in-kind grants from public and private sources. 

Sec. 4. Minnesota Statutes '1992,. section 124.46, subdivision 3, is amended to read: 

Subd. 3. The commissioner of finance shall maintain a separate school loan bond account in the state bond fund, 
showing all money transferred to that fund for the payment of school loan bonds and all income received from the 
investment of such money. On the first .day of December in each year there shall be transferred to the bond account 

. all or so much of the money then on hand in the loan repayment account in the maximum effort school loan fund 
as will be sufficient, with the balance then on hand in said bond account, to pay all principal and interest then. and 
theretofore due and to become due within the next ensuing year and to and including July 1 in the second ensuing 
year on school loan bonds issued and sold pursuant to this section. In the event that moneys are not available for 
such transfer in the full amount required, !P.e slate auaiteF. shall Ie., eft all tffi£a9le f!lFef!leRY ,v4Ulin tile slate a tffi( 
StHaeieRt te meet the aeaeiene}. 8ueh laJ( SRali be ami FemaH. sti~eet te fie limilatieR ef pate eF alftettRt Hr-ltil all 
seheellean l:IeRaS ana aU inteFest ilieFeeR ape full) f!laia. The f!lpeeeeels af this laJ( ape hereb) iRe. eeabl) arfJl'spfiatea 
MEl shall be epeElitea te the slate beRa ftma, Stlt the sel'oeelleaft SeRa aeeeHRt is 8f!1f!1FefiFiatea as the flrimary seupee 
ef flaymeRt af Stleft seReis Bfte iRtefest, aIle aRl}' se H'tUeR ef sate laJ( as may se Reeess~ is af'}9peflriatea fel' this 
pUFpese. and if any principal or interest on school loan bonds should become due at any time when there is not on 
hand a sufficient amount from any of the sources herein appropriated for the payment thereof, i-t the moneys shall 
fte, eRheless be paid out of the general fund in the state treasury according to section 16A.641, and the amount 
necessary therefor is hereby appropriated; l:Iut 8ft} St:leR fla) MeRls. shall Be peilRBl:I:f'Seei ~m the flfeeeeEis ef taJ(es 
Ie liea as FeEfuHea heFeirt, ana an) Stleh paymeRts maae trem tB*es shall Be reimBuFSea trem the leaf\: fepaymetlt 
aeeeHRt m the maJ£imt:l:B'i eUert ~eheel lean ftwo8, wfleR the BalBftee t:heFein is sl::lffieie~t 

Sec. 5. Minnesota Statutes 1992, section 124.84, is amended by adding a subdivision to read: 

Subd. ~ [LEVY AUTHORITY IN COMBINED DISTRICTS.] Notwithstanding subdivision ~ ~ district that has 
combined or consolidated may~.!!12. to 50 percent times $300.000 times the number of former districts that operated 
.Q!l Tune Mk 1991. in the area that !!mY. makes !!£ the combined or consolidated district. The approved amount is 
reduced !!y any amount levied under subdivision 3 in the consolidated or combined district or in the former districts 
that make !!2. the consolidated or combined district. ~ authority under this subdivision expires at the ~ time 
~ ~ authority under subdivision 1. 

Sec. 6. Minnesota Statutes 1993 Supplement, section 124.85, subdivision 1, is amended to read: 

Subdivision 1. [DEFINITIONS.] The definitions in this subdivision apply to this section. 

(a) "Energy conservation measure" means a training program or facility alteration designed to reduce energy 
consumption or operating costs and includes: 

(1) insulation of the building structure and systems within the building; 

(2) storm windows and doors, caulking or weatherstripping, multiglazed windows and doors, heat absorbing or 
heat reflective glazed and coated window and door systems, additional glazing, reductions in glass area, and other 
window and door system modifications that reduce energy consumption; 

(3) automatic energy control systems; 

(4) heating, ventilating; pr air conditioning system modifications or replacements; 
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(5) replacement or modifications of lighting fixtures to increase the energy efficiency of the lighting system without 
increasing the overall illumination of a facility, unless such increase in illumination is necessary to conform to the 
applicable state or local building code for the .lighting system after the proposed modifications are made; 

(6) energy recovery systems; 

(7) cogeneration systems that produce steam or forms of energy such as heat, as well as electricity, for use primarily 
within a building or complex of buildings; 

(8) energy conservation measures that provide long-term operating cost reductions. 

(b) "Gu~anteed energy savings contract" means a contract for the evaluation and recommendations of energy 
conservation measures, and for one or more energy conservation measures. The contract must provide that all 
payments, except obligations on termination of the contract before its expiration, are to be made over time, but not 
to exceed 2§ 15 years from the date of final installation, and the savings are guaranteed to the extent necessary to 
make payments for the systems. 

(c) "Qualified provider" means a person or business experienced in the design, implementation, and installation 
of energy conservation measures. A qualified provider to whom the contract is awarded shall give a sufficient bond 
to the school district for its faithful performance. 

@ "Commissioner" means the commissioner of public service. 

Sec. 7. Minnesota Statutes 1992, section 124.85, subdivision 2, is amended to read: 

Subd.2. [ENERGY EFFICIENCY CONTRACT.) ~Notwithstanding any law to the contrary, a school district may 
enter into, a guaranteed energy savings contract with a qualified provider to significantly reduce energy or operating 
costs. 

ill Before entering into a contract under this subdivision, the board shall Pf's. iae pl:lSlisReel Rst:iee sf t:Re Hleefiftg 
:ift wkieR it pf'spsses ts av.iH'a tke eeRtraet, t¥.e Raffles sf the pefties te tF.e pf'spssea eSRtf'aet, aFla tfle eSRtFaet's 
p1:lf}3ese. 

Befef'e iRstallaBeR sf eE(1:lipffieRt, fft8~ifteatisR, Sf feffiseleling, comply with clauses ill to !Q1 

ill The board shall seek proposals from multiple qualified providers h publishing notice of the proposed 
guaranteed energy savings contract in the board's official newspaper and in other publications if the board determines 
that additional publication !§. necessary to notify multiple qualified providers. 

ill The school board shall select the qualified provider that best meets the needs of the board. The school board 
shall provide public notice of the meeting at which it will select the qualified provider. 

ill The contract between the board and the qualified provider must describe the methods that will be used to 
calculate the costs of the contract and the operational and energy savings attributable to the contract. 

ill The qualified provider shall ffi:st issue a report, s~H\ft\afii!!iftg eSBfftates to the board giving a description of all 
costs of installations, modifications, or remodeling, including costs of design, engineering, installation, maintenance, 
repairs, or debt service, and eSBfftates giving detailed calculations of the amounts by which energy or operating costs 
will be reduced and the projected payback schedule in years. 

ill The board shall provide published notice of the meeting in which it proposes to award the contract. the names 
of the parties to the proposed contract, and the contract's purpose. 

Sec. 8. Minnesota Statutes 1992, section 124.85, is amended by adding a subdivision to read: 

Subd.2a. [EVALUATION BY COMMISSIONER.) Upon request of the school board, the commissioner of public 
service shall review the report required in subdivision 2 and provide an evaluation to the board on the proposed 
contract within 15 working days of receiving the report. In evaluating the proposed contract, the commissioner shall 
determine whether the detailed calculations of the 'costs and of the energy and operating savings are accurate 'and 
reasonable. The commissioner may request additional information about a proposed contract as the commissioner. 
deems necessary. If. the commissioner requests additional infonnation. the commissioner shall !!Q! be required to 
submit an evaluation to the board within fewer than ten working days of receiving the requested information. 
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Sec. 9. Minnesota Statutes 1992, section 124.85, is amended by adding a subdivision to read: 

Subd. 2b. [REVIEW OF SAVINGS UNDER CONTRACT.] Upon request of the school board. the commissioner shall 
conduct a review of the energy and operating cost savings realized under a guaranteed energy savings contract every 
three years during the period a contract is in effect. The commissioner shall compare the savings realized under the 
contract during the period under review with the calculations of savings included in the report required under 
subdivision 2 and provide an evaluation to the board concerning the performance of the system and the accuracy and 
reasonableness of the claimed energy and operating cost savings. 

Sec. 10. Minnesota Stahltes 1993 Supplement, section 124.85, subdivision 4, is amended to read: 

Subd.4. [DISTRICT ACTION.] A district may enter into a guaranteed energy savings contract with a qualified 
provider if, after-review of the report and the commissioner's evaluation if requested, it the board finds that the 
amount it would spend on the energy conservation measures recommended in the report is not likely to exceed the 
amount to be saved in energy and operation costs over 2§ 15 years from the date of installation if the 
recommendations in the report were followed, and the qualified provider provides a written guarantee that the energy 
or operating cost savings will meet or exceed the costs of the system. The guaranteed energy savings contract may 
provide for payments over a period of time, not to exceed i!S 15 years. Notwithstanding section 121.912, a district 
annually may transfer 'from the general fund to the capital expenditure fund an amount up t? the amount saved -in 
energy and operation costs as a result of guaranteed energy savings contracts. 

Sec. 11. Minnesota Statutes 1993 Supplement, section 124.85, subdivision 5, is amended to read: 

Subd.5. [INSTALLATION CONTRACTS.] A school district may enter into an installment payment contract for 
the purchase and installation of energy conservation measures. The contract must provide for payments of not less 
than tfi!9 1/15 of the price to be paid within two years from the date of the first operation, and the remaining costs 
to be paid monthly, not to exceed a 2§.-yeaf IS-year tenn from the date of the first operation. 

Sec. 12. Minnesota Statutes 1992, section 124.85, is amended by adding a subdivision to read: 

Subd. Z. [PUBLIC INFORMATION.] A guaranteed energy savings contract must provide that all work plans and 
other infonnation prepared!!l the qualified provider in relation to the project. inc1uding'a detailed description of the 
project. are public data after the contract is entered into. except infonnation defined. as trade secret information under 
section 13.37. subdivision .1. shall remain nonpublic data. 

Sec. 13. Mirmesota Statutes 1993 Supplement, section 124.91, subdivision 3, is amended to" read: 

Subd.3. [POST-JUNE 1992 LEASE PURCHASE, INSTALLMENT BUYS.] (a) Upon application. to, and approval 
by, the commissioner in accordance with the procedures and limits in subdivision Ii a district, as defined in this 
subdivision, may: 

(1) purchase real or personal property under an installment contract or may lease real or personal property with 
an option to purchase under a lease purchase agreement, by which installment contract or lease purchase agreement 
title is kept by the seller or vendor or assigned to a third party as security for the purchase price, including interest, 
if any; and 

(2) annually levy the amounts necessary to pay the district's obligations under the installment contract or lease 
purchase agreement. 

(b)(I) The obligation created by the installment contract or the lease purchase agreement must not be included in 
the calculation of net debt for purposes of section 475.53, and does not constitute debt under other law. 

(2) An election is not required in connection with the execution of the installment contract or the lease purchase 
agreement. 

(c) The proceeds of the levy authorized by this subdivision must not be used to acquire a facility to be primarily 
used for athletic or school administration purposes. 

(d) In this subdivision, "district" means: 
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(1) a school district required to have a comprehensive plan for the elimination of segregation whose plan has been 
determined by the commissioner to be in compliance with the state board of education rules relating to equality of 
educational opportunity and ~Chool desegregation; or 

(2) a school district that participates in a joint program for inte!'district desegregation with a district defined in 
clause (1) if the facility acquired under this subdiVision is to be primarily used for the joint program. 

(e) Notwithstanding subdivision 1, the prohibition against a levy by a district to lease or rent a district-owned 
building to itself does not apply to levies otherwise authorized by this subdivision. 

(f) Projects may be approved under this section by the commissioner in fiscal years 1993, 1994, and .1995 only. 

!!:l. For the purposes of this subdivision, any references in subdivision 1 to building or land shall be deemed to 
include persOnal property. 

Sec. 14. Minnesota Statutes 1993 Supplement, section 124.95, subdivision 1, is amended to read: 

Subdivision 1. [DEFINITIONS.] (a) For purposes of this section, the eligible debt service revenue of a district is 
defined as follows: 

(1) the amount needed to produce between five and six percent in excess of the amount needed to meet when due 
the principal and interest payments on the obligations of the district for eligible projects according to subdivision 2, 
including the amounts necessary for repayment of energy loans according to section 216C.37 or sections 298.292 to 
298.298, debt service loans and capital loans, lease purchase payments under section 124.91, subdivisions 2 and 3, 
minus 

(2) the amount of debt service excess levy reduction for that school year calculated according to the procedure 
established by the commissioner. 

(b) The obligations in this paragraph are excluded from eligible debt service revenue: 

(1) obligations under section 124.2445; 

(2) the part of debt service principal and interest paid from the taconite environmental protection fund or northeast 
Minnesota economic protection trust; !1ft<! 

(3) obligations issued under Laws 1991, chapter 265, article 5, section 18, as amended by Laws 1992, chapter 499, 
article 5, section 24< and 

ill obligations under sectionU4.2455. 

(c) For purposes of this section, if a preexisting school district reorganized under section 122.22, 122.23, or 122.241 
to 122.248 is solely responsible for retirement of the preexisting district's bonded indebtedness, capital loans or debt 
service loans, debt service equalization aid must be computed separately for each of the preexisting school districts. 

Sec. 15. Minnesota Statutes 1992, section 124.95, subdivision 4, is amended to read: 

Subd.4. [EQUALIZED DEBT SERVICE LEVY.] To obtain debt service equalization revenue, a district must levy 
an amount not to exceed the district's debt service equalization revenue times the lesser of one or the ratio of. 

(1) the quotient derived by dividing the adjusted net tax capacity of the district for the year before the year the levy 
is certified by the actual pupil units in the district for the school year ending in the year prior to the year the levy is 
certified; to 

(2) 50 percent of the equalizing factor as defined in section 124A.02, subdivision 8, for the year to which the levy 
is attributable. 
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Sec. 16. Minnesota Statutes 1992, section 47S.61,subdivision 4, is amended to read: 

Subd.4. [SURPLUS FUNDS.] i& All such taxes shall be collected and remitted to the municipality by the county 
treasurer as other taxes are collected and remitted, and shall be used only for payment of the obligations on account 
of ",hich levied or to repay advances from other funds used for such payments, except that any surplus remaining 
in the debt service fund when the obligations and interest thereon are paid may be appropriated to any other general 
purpose by the municipality. Ho",ever, the amount of any surplus remaining in the debt service fund of a school 
district when the obligations and interest thereon are paid shall be used to reduce the general education levy 
authorized pursuant to section 124A.23 and the state aids authorized pursuant to chapters 124, 124A. and 273. 

ill The reduction to state aids equals the lesser of ill the amount of the surplus times the ratio of the district's debt 
service equalization aid to the district's debt service equalization revenue for the last year that the district qualified 
for debt service equalization aid; or ill the district's cumulative amount of debt service equa1ization aid. ' 

19. The reduction to the general education m equals the total amount of the surplus minus the reduction to state 
aids. 

Sec. 17. Laws 1992, chapter 499, article 11, section 9, is amended to read: 

Sec. 9. [LAND TRANSFER] 

Subdivision 1. [PERMrrrED,] (a) Notwithstanding Minnesota Statutes, chapters 94 and 103F or any other law to 
the contrary, the state of Minnesota may convey the land described in paragraph (b) to independent school district 
No, 656, Faribault. 

(b) The land w,hich may be conveyed under paragraph (a) is legally described in general as follows: 

All that part of the Southeast Quarter of the Southwest Quarter (SE 1/4 of SW 1/4) and all that part of the 
Southwest Quarter of the Southeast Quarter (SW 1/4 of SE 1/4), all in Section 29, Township 110 North, Range 20 
West, in the City of Faribault, Rice County, Minnesota, owned by the state of Minnesota or any department or 
division thereof. 
or 

All that part of the Northwest Quarter of the Southwest Quarter (NW 1/4 of SW 1/4) of Section 28, and of the 
Northeast Quarter of the Southeast Quarter (NE 1/4 of SE 1/4) of Section 29"all in Township 110 North, Range 
20 West; Rice County, Minnesota, owned by the State of Minnesota or any department or division thereof. 

(c) A more precise legal description in substantial conformance with the description in paragraph (b) must be 
provided by the grantee in the instruments of conveyance. Both the precise legal descriptions and the instruments 
of conveyance must be approved as to form by the attorney general. 

Subd.2. [CONSIDERATION.] The consideration for the conveyance permitted by subdivision 1 is the amount &! 
\ .. r.ftielt ~e pareel af pat'eels are appRised: By a EJoHalmea elsie appRiser ,\"he is ClfJpeifttee By 8gt'eeRaeftt af the pafties 
of $1. ' 

Subd. 3. [lHWC&~,\TK»l.] +Re" preeeetls af tl'le sale Me app,eflPiatea fa Ute ElepaFtMefM af eSl::leMiBR ier the Hse 
"af the state aeeaemies _ fer ""flese aeeetiftt the sale is made ana may se used fer eapital imppe ",emelle at tlte 
aeaEle&lies .. 

6$8. 4. [PURPOSE.] The land permitted to be conveyed under subdivision 1 is to be used as part of a site for an 
elementary school. 

Subd. ~ [TITLE REVERTS TO STATE.] If the lands described in subdivision l~!ll!! used for ~ public purpose, 
Q!. upon discontinuance of such use. the title for the property shall ~!Q the state. 

Sec. 18. Laws 1993, chapter 224, article 5, section 43, is amended to read as follows: 

Sec. 43. [ID«:IOPTIOM TO bIlASIO blMIT LEASE SPACE; EDUCATIONAL PURPOSES.] 

Subdivision 1. [LEASE SPACE; BONDS.] The £i!y of Rollingstone may issue revenue bonds in accordance with 
Minnesota Statutes, chapter 475, except as otherwise provided in this section, to finance the -acquisition. consb"uction, 
and equipping of ~ facility to be leased for educational purposes. 
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Subd.;h [EXCEPTION TO LEASE LIMIT.] Notwithstanding any law to the contrary, independent school district 
No. 861, Winona, may enter into an agreement, for the number of years stated in the agreement, with the city of 
Rollingstone to lease space for educational purposes. 

Subd.;!" [PAYMENTS; LEVY.]!i!l. The payments reguired to be made h the district under the agreement described 
in subdivision ~ are fixed for the- term of the agreement, except as otherwise provided therem. Upon approval of the 
agreement described.!!!. subdivision £ by the conunissioner of education and the district. the district may shall levy 
fe, as ffta:P.) :> ealS as Feql::l:ipea1::lReleF tRe agreemeRt ~ tax in the amount and at the times necessary to make payments 
required by the agreement in accordance with Minnesota Statutes. section 475.61. The payments shall be a general 
obligation of the district and ~ not subject to Minnesota Statutes, section 475.58 . 

.lli1 To obtain approval for the agreement described in subdivision .f. from the commissioner, the district must 
demonstrate substantial collaboration with the city in the use of the facility. The city must also agree to contribute 
$100,000 toward the cost of the education portion of the facility. The amount of the levy shall be annually included 
in the district's debt service levy under Minnesota Statutes, section 124.95, subdivision I, for purposes of-determining 
the district's debt service equalization aid. 

Sec. 19. Laws 1993, chapter 224, article 5, section 46, subdivision 2, is amended to read: 

Subd.2. [CAPITAL EXPENDITURE FACILmES AID.] For capital expenditure facilities aid according to Minnesota 
Statutes, section 124.243, subdivision 5: 

$73,29g,ggg $73.390.000 

$7§,98g,ggg $76.198.000 

1994 

1995 

The 1994 appropriation includes $10,730,000 for 1993 and S62,§6g,ggg $62,660,000 for 1994 . 

The 1995 appropriation includes $11,g4g,ggg $11,058,000 for 1994 and $M,94g,ggg $65,140,000 for 1995. 

Sec. 20. Laws 1993, chapter 224, article 5, section 46, subdivision 3, is amended to read:· 

Subd. 3. [CAPITAL EXPENDITURE EQUIPMENT AID.] For capital expenditure equipment aid according to 
Minnesota Statutes, section 124.244, subdivision 3: 

$36,g49,ggg $36,098,000 

$37,39g,ggg $38,998,000 

1994 

1995 

The 1994 appropriation includes $5,279,000 for 1993 and $3g,72g,ggg $30,819,000 for 1994. 

The 1995 appropriation includes $§,43g,ggg $5,439,000 for 1994 and $31,96g,ggg $33,559,000 for 1995. 

Sec. 21. Laws 1993, chapter 224, article 5, section 46, subdivision 4, is amended. to read: 

Subd. 4. [HEALTH AND SAFETY AID.] (a) For health and safety aid according to Minnesota Statutes, section 
124.83, subdivision 5: 

$11,260,000 

$18,924,000 

1994 

1995 

The 1994 appropriation includes $1,256,000 for 1993 and $10,004,000 for 1994. 

The 1995 appropriation includes $1,694,000 for 1994 and $17,230,000 for 1995. 

(b) $400,000 in fiscal year 1994 and $400,000 in fiscal year 1995 is for health and safety management assistance 
contracts under section 24. 

(c) $60,000 of each year's appropriation shall be used to contract with the state fire marshal to provide services 
under Minnesota Statutes, section 121.502. 1b.is amount is in addition to the amount for this purpose in article 11. 
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(d) For fiscal year 1995, the sum of total health and safety revenue and levies under section 3 may not exceed 
$64,000,000. The state board of education shall establish criteria for prioritizing district health and safety project 
applications not to exceed this amount. In addition to the criteria developed .Qy the state board of education. for any 
health and safety revenue authority that l! redistributed, the commissioner shall place highest priority on asbestos 
abatement and removal projects in cases where school districts will lose federal funds or federal loans if the projects 
are not started or continued in fiscal year 1995 and second highest priority on fire code compliance projects for special 
school district No. ~ South St. Paul. The commissioner may request documentation as necessary from school districts 
for the purpose of reestablishing health and safety revenue priorities. 

(e) Notwithstanding section 124.14, subdivision 7, the commissioner of education, with the approval of the 
commissioner of finance, may transfer a projected excess in the appropriation for health and safety aid for fiscal year 
1995 to the appropriation for debt service aid for the same fiscal year. The projected excess amount aAEiL the projected 
deficit in the appropriation for debt service aid" and 'the amount of the transfer must he determined ane the ft'aF.sfef 
fft&Ele as of November 1, ~ 1993. The projections and the amount of the transfer may be revised to reflect corrected 
data M of June ~ 1994. The transfer must be made as of h!!v ~ 1994. The amount of the transfer is limited to the 
lesser of the projected excess in the health and safety appropriation or the projected deficit in the appropriation for 
debt service aid. Any transfer must be reported immediately to the education committees of the house of 
representatives and senate. 

Sec. 22. [NASHWAUK-KEEWATIN; HEALTH AND SAFETY REVENUE.] 

Notwithstanding the revenue limitation in Laws 1991, chapter 265, article ~ section ~ subdivision ~ for 
independent school district No. 319, Nashwauk-Keewatin, the full amount of authority for ~ and safety projects 
approved £y the commissioner of education may be expended in fiscal year 1993, 1994, Qr 1995. 

Sec. 23. [NASHWAUK-KEEWATIN; HEALTH AND SAFETY REVENUE USE VARIANCE.] 

Notwithstanding Minnesota Statutes. section 124.83. subdivision~ upon approval of the commissioner of education. 
independent school district No. 319, Nashwauk-Keewatin, may ~ its health and safety revenue in fiscal years 1994 
and 1995 to relocate its vocational center to! Nashwauk-Keewatin high school garage. 

Sec. 24. [CASS LAKE; CAPITAL LOAN CONTRACT DEADLINE EXTENSION.] 

Notwithstanding Minnesota Statutes 1993 Supplement, section 124.431. subdivision ~ for l!. capital loan granted to 
independent school district No. 115, Cass Lake, contracts must be entered into within 42 months after the date 2!l 
which the loan l! granted. 

Sec. 25. [FLOODWOOD.] 

Subdivision 1. [HEALTH AND SAFETY REVENUE EXPENDITURE.] Notwithstanding Minnesota Statutes, section 
124.83, subdivision 2.. independent school district No. 698, Floodwood, may expend health and safety revenue for the 
construction of new facilities. 

Subd. ~ [FUND TRANSFER.] Notwithstanding Minnesota Statutes, sections 121.912, 121.9121. and 124.243, 
subdivision ~ 2!: any other law, independent school district No. 698, Floodwood, may permanently transfer !!!y. 
amount from its health and safety and -facilities accounts in its capital expenditure fund to its building construction 
fund. 

Subd. ~ [DATE OF TRANSFER.] Independent school district No. 698, Floodwood, may make the fund transfer 
according to subdivision .l only after the school district has held! successful referendum for the sale of bonds 
according to the provisions of Minnesota Statutes. chapter 475. 

Sec. 26. [INDEPENDENT SCHOOL DISTRICT NO. 518, WORTHINGTON.] 

Subdivision 1. [BOND AUTHORITY.] To provide funds for the construction of facilities to meet the educational 
and residential needs of adolescents attending the Lakeview school for whom independent school district No. 518, 
Worthington. has the responsibility of providing services, independent school district No. 518. Worthington, may,!2.v. 
two-thirds majority plus ~ vote of all the members of the school board, issue general obligation bonds in one or 
more series in calendar years 1994 and 1995 as provided in this section. The aggregate principal amount of any bonds 

. issued under this section for calendar years 1994 and 1995 may not exceed $2,600,000. Issuance of the bonds l! not 

• 
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subject to Minnesota Statutes, section 475.58 or 475.59, If the school board propoSes to issue bonds under this Section, 
it must publish a resolution describing the proposed bond issue once each week for two successive weeks in !!,legal 
newspaper published in the county of Nobles. The bonds may be issued without the submission of the question of 
their issue to the electors unless, within 30 days after the second publication of the resolution. a petition requesting 
an election signed ~~ number of people residing in the school district egual to ten percent of the people registered 
to vote in the last general election in the school district i§. filed with the recording officer: li! petition is filed. n2. 
bonds shall be issued under this section unless authorized!!y! majority of the electors voting on the question at the 
next general or special election called !Q decide the issue. The bonds must otherwise be issued as provided in 
Minnesota Statutes. chapter 475.- The authority to issue bonds under this section ~ in addition to ~ bonding 
authority authorized ~ Minnesota Statutes, chapter 124, m: other law. The commissioner of education shall not 
approve the sale of bonds ~ independent school district No, 518, Worthington, until the school district £S!! 
demonstrate to the commissioner's satisfaction that appropriate department of human services approval. including 
licensure, will be granted. 

Subd, ~ [DEBT SERVICE,] Independent school district No. 518, Worthington, shall include the yearly debt service 
amounts in its reguired debt service !m under Minnesota Statutes, section 124,95, subdivision h for purposes of 
receiving debt service equalization aid. The district may add the portion of the debt service 1m. remaining after 
equalization aid ~ paid to the amount charged back!Q. resident districts according to Minnesota Statutes, section 
120.17, subdivision.2t or 120.181. ~ for!!!y reason, the receipt of payments from resident districts and debt service 
egualizationaid attributable to this debt service j§. not sufficient to make the reguired debt service payments, the 
district may !m under subdivision 3, 

Subd. 2. [LEVY AUTHORITY,) To Pi!Y the principal of and interest on bonds issued under subdivision h 
independent school district No. 518, Worthington, shall!m~ tax in an amount sufficient under Minnesota Statutes, 
section 475,61. subdivisions 1 and ~ to Pi!Y any portion of the principal of and interest on the bonds that is not paid 
through the receipt of debt service eaualization aid and tuition payments under subdivision 2. The tax authorized 
under this section is in addition to the taxes authorized to be levied under Minnesota Statutes, chapter 124A 2!. 275, 
Q!. other law. 

Sec, 27, [INCREASE IN AUTHORIZATION,] 

""'~. ~u.~;;:;; ~ ~ resolution of the board ~d!i~~~E!~!~!~j1~~'1~~~~~~~;~~~1~~1~~:~~ authorized ~ the electors =,-,,,,,,J!!l amount not to exceed $10,075,000, 

Sec, 28, [APPROPRIATIONS,] 

Subdivision 1. [DEPARTMENT OF EDUCATION,] The sums indicated in this section are appropriated from the 
general fund to the department of education for the fiscal years indicated, 

Subd, ~ [PLANNING GRANT.) For.! grant to independent school district Nos, 325, Lakefield; 328, Sioux Valley; 
330, Heron Lake-Okabenai 513, Brewsteri and 516. Round Lake acting as ~ joint powers agreement: 

$100,000 

The grant ~ to ~ ~ associated with planning for facility needs for a combined district. The facilities must 
provide for the location of !. significant number of noneducational student and community service programs within 
the facility. 

Subd, 2. [COLLABORATION PLANNING GRANT, EAST CENTRAL SCHOOL.] For ~ planning grant to 
independent school district No, 2580, East CentraL to plan for .! facility to house an area learning center and ~ family 
and children's service center for northern Pine county: 

This appropriation is available until June~' 1995. 

The department must provide technical assistance, The planning must address facility size and location, methods 
of financing, and the ~ of services that would be provided, The local governments planning this facility must 
provide a match of n for every g of this appropriation. The local match may be in-kind resources. 
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Subd.!. [PLANNING GRANT; ELEMENTARY SCHOOL.] For .!!. grant and administrative expenses to facilitate 
,!joint elementary facility for independent school district Nos. 622, North St. Paul-Maplewood: 833. South Washington 
County; and 834, Stillwater. 

$100,000 

The planning grant must be used to plan ~joint elementary facility that i§. continuous progress. performance-based. 
collaboratively developed, and operated year-round. The districts must report to the education committees of the 
legislature on the progress of the project £y March 1,. 1995. 

Sec. 29. [EFFECTIVE DATE.] 

Section 24 ~ effective retroactive to l.!!!Y..1.1993. Sections ~ 18 to.llL.fZL and 28 are effective the day following final 
enacbnent. Section 1 is effective l.!!!Y..1.1995. 

ARTICLE 6 

EDUCATION ORGANIZATION AND COOPERATION 

Section 1. Minnesota Statutes 1993 Supplement, section 121.931, subdivision 5, is amended to read: 

Subd. 5~ [SOFTWARE DEVELOPMENT.] The commissioner shall provide for the development of applications 
software for ESV-IS and SDE-IS. The commissioner may charge school districts or regiBflal Brgaffi25atiBfls cooperative 
units for the actual cost of software development used by'the district or EegiBflal efl:aty cooperative unit. Any amount 
received is annually appropriated to the .department of education for this purpose. b:. school district Q!. cooperative 
unit may not implement! payroll, student, or staff software system after Tune ~ 1994, until the system has been 
reviewed .Qy the department to ensure that it provides the required data elements and fonnat. 

Sec. 2. Minnesota Statutes 1992, section 121.935, subdivision 6, is amended to read: 

Subd. 6. [FEES.] Regional management information centers may charge fees to affiliated districts for the cost of 
services provided to the district anel the msRtet's flEBflBEtiBftate sRafe Bf Btltstar.air.g EegiBftal BeligatiBR5, as elefffies 
it. SeeaBft '173.31, feE eBIRf' kiter RafS •• aEe. If a elistEiet ttSes a state appEBveEi altefftaB"Je ft.;ar.ee system fBE pFBeessiflg 
its aeteilea HBflSaetiBfts BF HBftSfeFS tB BF.etheF FegieR, the aisffiet is liaBle teF ie eeRHaeteel prepefti:BRate shafe ef 
tfle et::ltsta:J:.siflg fEgieRal eBligMiaR. The elisffiet is Rat liaBle feE 8ft) aElaitieRal at::ltstaF.eliF.g EegiaflBl eeligetieRS that 
ae_Et::lf' aitef w~itteft Reaee is gY. eR ta tfansfef eE I;l:se 8'J I altemaa. e fiHaftee s} stem. A fegieRal mar-tagER'leftt 
ffiiePma:BSR eemeF fftti5t flet eluw-ge a steffiet faF HansfeFFing the eHsffiet's Sti:fftfR8:t:} M8fteial sata MS eSSeftBal sata 
elemeRts ts tRe state. The fegisRBl ft\8fte:geft'\eld H.faPR\8aBf\: Eefttef ma} eharge the aiseet fef BPJ:y sePfiee it pFeviaes 
ta, af pefIafffls Sft eehalf aI, a aisRtet ts FeRsel the elata iF. the pfSpef' teFft'\at feF f'e)9SFtiRg ta tF.e state. 

Sec. 3. Minnesota Statutes 1992, section 122.23, subdivision 6, is amended to read: 

Subd. 6. The state Baal'a commissioner shall, upon receipt of a plat, forthwith examine it and approve, modify or 
reject it. The state eeMel cOnurUssioner shall also, approve or reject any proposal contained in the r'esolution or petition 
regarding the disposition of the bonded debt of the component districts. If the plat shows the boundaries of proposed 
separate election districts _and if the state eeaFa commissioner modifies the plat, the state Bsafa conunissioner shall 
also modify the boundaries of the proposed separate election districts. Prief lEtefete the state Seafa ef a Iftemhef 
tflefeaI ef The commissioner aF assistant eeRlft'lissiaRef as aesigt\atea By tfte state eeMa shall conduct a hearing at 
the nearest county seat in the area upon reasonable notice to the affected districts and county boards if requested 
within 20 days after submission of the plat. Such a hearing may be requested by the board of any affected district, 
a county board of commissioners, or the petition of 20 resident voters living within the area proposed for 
consolidation. The state eeafS commissioner shall endorse on the plat Hs action regarding any proposal for the 
disposition of the bonded debt of component districts and its the reasons for its these actions and within 60 days of 
the date of the receipt of the plat, it the commissioner shall return it to the county auditor who submitted it. The state 
geaffi. commissioner shall furnish a copy of that plat, and the supporting statement and its endorsement to the auditor 
of each county containing any land area of the proposed new district. If land area of a particular county was included 
in the plat, as submitted by the county auditor, and all of such land area is excluded in the plat as modified and 
approved, the state eeala commissioner shall also furnish a copy of the modified plat, supporting statement, and its 
any endorsement to the auditor of such county. 



106TH DAY] FRIDAY, MAy 6, 1994 8709 

Sec. 4. Minnesota Statutes 1992, section 122.23, subdivision 8, is amended to read: 

Subd. 8. The board of any independent district maintaining a secondary school, the board of any common district 
maintaining a secondary school, all or p¥t of whose land is included in the proposed new district, shall, within 45 
days of the approval of the plat by the stale ee ... 1 commissioner, either adopt or reject the plan as proposed in the 
approved pl~t. If the board of any such district entitled to act on the petition rejects the proposal, the proceedings 
are terminated and dismissed. If any board fails to act on the plat within the time allowed, the proceedings are 
terminated. 

Sec. 5. Minnesota Statutes 1992, section 122.23, subdivision 10, is amended to read: 

Subd. 10. If an approved plat contains land area in any district not entitled to act on approval or rejection of the 
plat by action of its board, the plat may be approved by the residents of the land area within 60 days of approval of 
plat by the ,state seMel commissioner in the following manner: 

A petition calling upon the COWlty auditor to call and conduct an election on the question of adoption or rejection 
of the plat may be circulated in the land area by any person residing in the area. Upon the filing of the petition with 
the COWlty auditor, executed by at least 25 percent of the eligible-voters in each district or part of a district contained 
in the land area, the county auditor shall forthwith call and conduct a special election of the electors resident in the 
whole land area on <the question of adoption of the plat. For the purposes of this section, the term "electors resident 
in the whole land area" means any person residing on any remaining portion of land, a part of which is included in 
the consolidation plat. Any eligible voter owning land included in the plat who lives upon land adjacent or 
contiguous to that part of the voter's land included in the plat shall be included and counted in computing the 25 
percent of the eligible voters necessary to sign the petition and shall also be qualified to sign the petition. Failure to 
file the petition within 60 days of approval of the plat by the stale se .... commissioner terminates the proceedings. 

Sec. 6. Minnesota Statutes 1992, section 122.23, subdivision 13, is amended to read: 

Subd. 13. If a majority of the votes cast on the question at the election approve the consolidation, and if the 
necessary approving resolutions of boards entitled to act on the plat have been adopted, the school board shall, within 
ten days of the election, notify the county auditor who shall, within ten days of the notice or of the expiration of the 
period during which an election can be called, issue an order setting a date for the effective date of the change. The 
effective date shall be July 1 of aft eaa fltifftI:Ierea reM, ttitless an eveR Rl:I:B:\Sefea } eM is agTeea ~eR aeesfamg ,te 
S..eEii'fisieft laa the year determined £y the school board in the original resolution adopted under subdivision~. The 
auditor shall mail or deliver a copy of such order to each auditor holding a copy of the plat and to the clerk of each 
district affected by the order and to the commissioner. The school board shall similarly notify the county auditor if 
the election fails. The proceedings are then terminated and the county auditor shall so notify the commissioner and 
the auditors and the clerk of each school district affected. 

Sec. 7. Minnesota Statutes 1992, section 122.23, is amended by adding a subdivision to read: 

Subd.20. [RETIREMENT INCENTNES.]li!l For consolidations effective ~1.1994, and thereafter, J! school board 
of !. district may offer early retirement incentives to licensed and nonlicensed staff. The early retirement incentives 
that the board may offer ~ 

ill the payment of employer pension plan contributions for a specified period of allowable service credit for district 
employees who have at least ten years of allowable service credit in the applicable pension plan under paragraph!l21 

ill J!!l extended leave of absence for J!!l eligible employee under section 125,60; 

ill severance payment incentives under paragraph f£1. and 

ill the employer payment of the premiums for continued health insurance coverage under paragraph !Q1. 

These incentives may only be' offered to employees who terminate active employment with the school district 2!. 
who enter into an extended leave of absence as !. result of the consolidation, whichever applies. The board may 
determine the staff to whom the incentives are offered. Unilateral implementation of this section Qv.'! school board 
~!lQi!!l unfair labor practice under chapter 179A. 
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ill An employee with at least ten years of allowable service credit in the applicable pension plan who ~ offered 
, !!l early retirement incentive under paragraph ~ clause !l1 may- purchase .!:!£ to five additional years of allowable 

service credit from the applicable pension plan. To do ~ the former employee must ~ the member contributions 
to the pension plan annually in ! manner and in accord with ! schedule specified £y the executive director of the 
applicable fund. II the lormer employee makes the member contribution, the board shall make the applicable 
employer contribution. The salary used to determine these contributions .!§. the salary of the person in the last year 
that the former employee was employed .!2Y. the district. During the period of continuing member and employer 
contributions. the person is not considered to be an active member of the applicable pension plan. ~ not eligible for 
any active member disability or survivorship benefit coverage. and is not included in any postemplovment termination 
benefit plan changes unless the applicable benefit legislation provides otherwise. Continued eligibility to purchase 
service credit under this paragraph expires if the person i! subsequently employed during the service purChase period 
Qy!, public employer with retirement coverage under! pension plan specified in section 356.30. subdivision 3. 

!£l Severance payment incentives must conlorm with sections 465.72, 465.721. and 465.722. 

@ The board may offer.! fonner employee continued employer-paid health insurance coverage. Coverage may 
not extend beyond ~ 65 m: the end 01 the first month in which the employee is eligible lor employer-paid health 
insurance coverage from ! ~ employer. For purposes of this subdivision. "employer-paid health insurance 
coverage" means medicaL hospitalization. or health insurance coverage provided through an insurance company that 
~ licensed to do -business in the ~ and for which the employing unit ~ more than one-half of the cost of the 
insurance premiums. 

we. school board may offer these incentives beginning on the day that the consolidation is approved under section 
122.23, subdivision 12.!& jf an election is not called under section 122.23, subdivision 2. Q!1Q.l!!l the day that the plat 
~ approved ~ the commissioner. A board may offer these incentives until the Tune 30 following the effective date 
of the consolidation. 

Sec. 8. Minnesota Statutes 1992, section 122.531, subdivision 9, is amended to read: 

Subd.9. [LEVY FOR SEVERANCE PAY OR EARLY RETIREMENT INCENTIVES.] The school board 01 a newly 
created or enlarged district; !Q which part .Q!. all of ! dissolved district ~ attached according to section 122.22 ef­

~ may levy for severance payor early retirement incentives for licensed and nonlicensed employees who resign 
or retire early as a result of the dissolution or consolidation, if the commissioner of education approves the incentives 
and the amount to be levied. The amount may be levied over a period 01 up to five years and shall be spread in 
whole or in part on the property of a preexisting district or the newly created or enlarged c1istrict, as determined by 
the school board 01 the newly created or enlarged district. 

Sec. 9. Minnesota Statutes 1992, section 122.533, is amended to read: 

122.533 [EXPENSES OF TRANSmON.] 

The ftewly eleetee board sf a flew:):y ereatee Qistf:iet I'ttftltiMtt te SeeBeft 122.2a ef t:Ae Seale of a district to which 
a dissolved district is attached pursuant to section 122.22, may, lor the purpose 01 paying the expenses of negotiations 
and other administrative expenses relating to the transition, enter into agreements with banks or any person to take 
its orders at any rate of interest not to exceed seven percent per annum. These orders shall be paid by the treasurer 
01 the district from elistrict funds after the effective date 01 the 00 ... 01;9a80 .. Of dissolution and attachment. 
Notwithstanding the provisions 01 sections 124.226, 124.2716, 124.91, 124.912, 124.914, 124.916, 124.918, and 136C.411, 
the district may, in the year the eeflseliaaesft 8r dissolution and attachment becomes effective, levy an amount equal 
to the amount of the orders issued pursuant to this subdivision and the interest on these orders. No district shall 
issue orders for -funds or make a levy pursuant to this subdivision without the commissioner's approval of the 
expenses to be paid with the funds from the orders and levy. 

Sec. 10. [122.98] [COOPERATIVE UNIT INSURANCE POOLS.] 

Any cooperative unit defined in section 123.35, subdivision 19b, that directly manages a health insurance poolm: 
provides health insurance coverage through !!l insurance pool !§. ! service to members must create ! 
labor-management committee representative of the .8rQ!:!E! covered Qv. the pool to advise the governmental unit on 
management matters of the coverage. 
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Sec. 11. Minnesota Statutes 1992, section 123.35, subdivision 19a, is amended to read: 

Subd. 19a. [LIMITATION ON PARTICIPATION AND FlNANCIAL SUPPORT.] (a) No school district shall be 
required by any type of formal or informal agreement, including a joint powers agreement, or etflef"t .... :ise membership 
in any cooperative unit defined in subdivision 19b. paragraph !Q1. to participate in or provide financial support for 
the purposes of the agreement for a time period "in excess of one fiscal year.L.Q!. the time period set forth in this 
subdivision. Any agreement, part of an agreement, or other type of requirement to the contrary is void. 

(b) This subdivision shall not affect the continued liability of a school district for its share of bonded indebtedness 
or other debt incurred as a result of any agreement before July 1, 1993. The school district is liable only until the 
obligation or debt is discharged and only according to the payment schedule in effect on July I, 1993, except that the 
payment schedule may be altered for the purpose of restructuring debt or refunding bonds outstanding on July 1, 
1993, if the annual payments of the school district are not increased and if the total obligation of the school district 
for its share of outstanding bonds or other debt is not increased. 

(c) To cease participating in or providing financial support for any of the services or activities relating to the 
agreement or to terminate participation in the agreement, the school board shall adopt a resolution and notify other 
parties to the agreement of its decision on or before February 1 of any year. The cessation or withdrawal shall be 
effective June 30 of the same year Bl7 except that for a member of an education district organized under sections 122.91 
!g 122.95 or an intermediate district organized under chapter 136D, cessation or withdrawal shall be effective June 30 
of the following fiscal year. At the option of the school board, cessation or withdrawal may be effective June 30 of 
the following ~scal year for a district participating in ~ ~ of agreement. 

(d) Before issuing bonds or incurring other debt, the gove~g body responsible for implementing the agreement 
shall adopt a resolution proposing to issue bonds or incur other debt and the proposed finalicial effect of the bonds 
or other debt upon each participating district. The resolution shall be adopted within a time sufficient to allo:w the 
school board to adopt a resolution within the time permitted by this paragraph and to comply with the statutory 
deadlines set forth in sections 122.895, 125.12, and 125.17. The governing body responsible for implementing the 
agreement shall notify each participating school board of the contents of the resolution. Within 120 days of receiving 
the resolution of the governing body, the school board of the participating district shall adopt a resolution stating: 

(1) its concurrence with issuing bonds or incurring other debt; 

(2) its intention to cease participating in or providing financial support for the service or activity related to the 
bonds or other debt; or 

(3) its intention to terminate participation ~ the agreement. 

A school board adopting a resolution according to clause (1) is liable for its share of bonded indebtedness or other 
debt as proposed by the governing body implementing the agreement. A school board adopting a resolution 
according to clause (2) is not liable for the bonded indebtedness or other debt, as proposed by the governing body, 
related to the services or activities in which the district ceases participating or providing financial support. A school 
board adopting a resolution according to clause (3) is not liable for the bonded indebtedness or other debt proposed 
by the governing body implementing the agreement. 

(e) After July 1, 1993, a district is liable according to paragraph (d) for its share of bonded indebtedness or other 
debt incurred by the governing body implementing the agreement to the extent that the bonds or other debt are 
directly related to the services or activities in which the district participates or for which the district provides financial 
support. The district has continued liability only until the obligation or debt is discharged and only according to the 
payment schedule in effect at the time the governing body implementing the agreement provides notice to the school 
board, except that the payment schedule may be altered for the purpose of refunding the outstanding bonds or 
restructuring other debt if the armual payments of the district are not increased and if the total obligation of the 
district for the outstanding bonds or other debt is not increased. 

Sec. 12. Minnesota Statutes 1992, section 123.35, is amended by adding a subdivision to read: 

Subd. 19b. [WITHDRAWlNG FROM COOPERATNE.] .!! it school district withdraws from it cooperative urnt 
defined in paragraph !Q1 the distribution of assets and assignment of liabilities to the withdrawing district shall be 
determined according to this subdivision. 
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W The withdrawing dismct remains responsible for its share of debt incurred ~ the cooperative unit according 
to subdivision 1:9a. The school district and cooperative unit may mutually agree. through a hoard resolution h each. 
to terms and conditions of the distribution of assets and the assignment of liabilities. 

!£l Assets related to ~ insurance pool shall not be disbursed to .! member district under paragraph ill of this 
section. 

!sll For the purposes of this section. ! cooperative unit is: 

ill an education district organized under sections 122.91 to 122.95; 

m! cooperative vocational center organized under section 123.351; 

ill ~ intermediate district organized under chapter 136D; 

ill an educational cooperative service unit organized -under section 123.58; 

ill .! regional management information center organized under section 121.935 Q!. ~ .! joint powers district 
according to section 471.59. 

Sec. 13. Minnesota Statutes 1992, section 123.35, is amended by adding a subdivision to read; 

Subd. 21. [APPEAL TO COMMISSIONER.] !f.! cooperative unit as defined in subdivision 19b. paragraph!!!1. 
denies membership in the unit to a school district, the school district may appeal to the commissioner of education. 
The commissioner may require the cooperative unit to grant the district membership. 

Sec. 14. Minnesota Statutes 1993 Supplement, section 123.351, subdivision 8, is amended to read: 

Subd.8. [ADDITION AND WITHDRAWAL OF DISTRICTS.] Upon approval by majority vote ola school board, 
-and of the center board, ana af lfte eeB'lffl:issieRef, an adjoining school district may become a member in the center 
and be governed by the provisions of. this section and the agreement in effect. 

Any participating district may withdraw from the center and from the agreement in effect by a majority vote of 
the full board membership of the participating school district desiring withdrawal and upon compliance with 
provisions in the agreement establishing the center. Upon receipt of the withdrawal resolution reciting the necessary 
facts, the center board shall file a certified copy with the county auditors of the counties affected. The withdrawal 
shall become effective at the end of the next following school year but the withdrawal shaD not affect the continued 
liability of the withdrawing district fur bonded indebtedness it incurred prior to the effective withdrawal date. 

Sec. 15. Minnesota Statutes 1992, section 123.58, subdivision 2, is amended to read: 

Subd.2. [ESTABLISHMENT OF EDUCATIONAL COOPERATNE SERVICE UNITS.) <al In furtherance of this 
policy, ten educational cooperative service units are aesig:natea established. Each unit, shetl:lEl it seeeMe epef8ti:eRal, 
shall be termed an educational cooperative service unit, hereafter designated as an ECSU.Geographical boundaries 
for each ECSU shall coincide with those identified in governor's executive orders 8, dated September 1, 1971, and 59, 
dated May 29,1973, issued pursuant to the regional development act of 1%9,Minnesota Statutes, sections 462.381 to 
462.397, with the following exceptions: 

\ij ill development regions orie and two shall be combined to form a single ECSU; 

W ill development regions six east and six west shall be combined to furm a single ECSU; 

\Hi1 ill development regions seven east and seven west shall be combined to form a single ECSU. 
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(b) The ECSU shall cooperate with the regional development commission for the region with which its boundaries 
coincide but shall not be responsible to nor governed by that regional development commission. 

(c) 'Ffte gee~ftie leeafteft af the :feAtfal aEiminislf.aw./e Biaee af 8 seheel EHstFiei shaD aeiePHlifte lYle R't:eR\eeps~ 
af ihe leW seheel Eiiskiet iR a F'at'ftMat' BCSU. ~dstiflg sebeel ais~et: e81:1ftSaPies shall flet: Be altereEi as a !eeal!: af 
this seetisft. . 

'(9.) ~Jet·withstftftEliRg }9~ks (a), f':1), Mle (e), a sellael distAd~' seeame a NIl fttemeer af 8ft OC6U ether tftaft 
the efte ift whieh its eeft:ti'al aEimiftistraB'/e effiee is leeMe~ if ike aistfiet is a memeer af aft eStleSaBft ai5tfiet Bf a 
,aAieipant iA anethet' eeepef8ft. e asreemeflt, 8fl6: mere than half af lAe memeer SisRiets af the eEilieatiBft &ismet 8f 
138ffteipants in tfte ee6J'ef8Wle agt'eea.effi Me MeMBerS af MetRer ~C6lJ. 

let Two or more identified ECSU units may, upon approval by a majority of school boards of participating school 
districts in each affected ECSU, be combined and administered as a single ECSU unit b .. t ._ assi.tanee skall be 
alleeatea 8ft tke easis af Rve 8f mele EC6TJ I::I:Il::its. 

(f:) _+he iRitial erganieati8ft ef eael:t 8CSTJ ftltly eeetH' eAl)' 1:Ipeft petitieft le the slate heanl ~f ea1:leatiefll9} a &\i1jeFi*) 
ef aY: seReel aisffielB Hi CHi ~Y. The sla~e seMa ef ea1:leatiefl_ sRall, 1:If'eft reeeif't ef lftls f'etitieft, iA¥ite 
rl!preseAlatieft £reM aY: f'tihlie seReel aistrielB ana shaD enee1:lftlge the f'aftieipatieft effteftf'1:Islie seheel aaftliftisk'a:ti. e 
1:IftHs te the e)(teftt allewea~' law ift aft B(;SU at a regi8fta1 Meetifl:g. The state 1geMa ef ea1:leati:eft sftall tfien assist 
in: frre fteeess8l'} ergani5!8tieRal.8eti'rJities fer eelal:llisfltttem ef 8:R BCS'61ptll'S1:Iaftt te the reEftHteHteflts ef tftis seeft8ft. 

Sec. 16. Minnesota Statutes 1992, section 123.58, subdivision 4, is amended to read: 

Subd.~. [MEMBERSHIP AND PARTICIPATION.] Full membership in an ECSU shall be limited to public $Chool 
districts of the state but nonvoting associate memberships shall be available to nonpublic school administrative units 
within the ECSU. ~ school district may belong to ~ 2!: ~ ECSUs. Participation in programs and services 
provided by the ECSU shall be discretionary. No school district shall be compelled to participate in these services 
under authority of this-section. Hewever, aD seheel aistrielB 't;.ftese eeftRaI aatNnieifative effiees are witkH1 that 
~U lvh:ese setHulafies eeiAeiae with: these ef ae"/elepffient re~eft 11 shallparaeipate ift th:e f'la;t=ttting a:ne f'IMll'tiftg 
leeealer. ~eaef\5 ef ht ~CSY. All ef t:h:e ftlemeePB ef 8f'.t ea1:leatieR aisffie~ sftall seleflg te 'ili:e same ~CSY, if aFry 
RteMBePS seleAg toe aft BeSU. ~Je platlftiAg er plarming :feseareft aessieR ef ht ~STJ sftall se hift£lir.tg eft these 

. le~eflll aistriets. Nonpublic school students and personnel are encouraged to participate in programs and services 
to the extent allowed by law. 

Sec. 17. Minnesota Statutes 1993 Supplement, section 123.58, subdivision 6, is amended to read: 

Subd. 6. [DUTIES AND POWERS OF ECSU BOARD OF DIRECTORS.] The board of directors shall have authority 
to maintain and operate an ECSU. Subject to the availability of necessary resouroes, the powers and duties of this 
board shall include the following: 

(a)-The board of directors shall s_ubmit witttift 99 tiays after the filing ef ~e iNtial pelHieA wHh tfte state iJears ef 
ea1:leMiefl MS by June 1 of each year tttereaiter te the eelflftlissieAer ea to each participating school district an annual 
plan which describes the objectives and procedures to be implemented in assisting in resolution of the educational 
needs of the ECSU. In formulating the plan the board is encouraged to consider: (1) the number of dropouts of 
school age in the ECSU area and the reasons for the dropouts; (2) existing programs within participating districts for 
dropouts and potential dropouts; (3) existing programs of the ECSU for dropouts and potential dropouts and (4) 
program needs of dropouts and potential dropouts in the area served by the ECSU. 

(b) The ECSU board of directors may provide adequate office, service center, and administrative facilities by lease, 
purchase, gift, or otherwi~, subject to the review. of the commissioner as to the adequacy of the facilities proposed. 

(c) The ECSU board of directors may employ a central administrative staff and other personnel as necessary to 
provide.and support the agreed upon programs and services. The board may discharge staff and persormel pursuant 
to provisions of law applicable to independent school districts. ECSU staff and personnel may participate in 
retirement programs and any other programs available to public school staff and personnel. . 

(d) The ECSU board of directors may appoint special advisory committees composed of superintendents, central 
office personnel, building principals, teachers, parents and lay persons. 
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(e) The ECSU board of directors may employ service area personnel pursuant to licensure standards developed by 
the state board and the board of teaching. 

(I) The ECSU board.of directors may enter into contracts with school boards of local districts including school 
districts outside the ECSU area. 

(g) The ECSU board of directors may enter into contracts with other public and private agencies and institutions 
which may include, but are not limited to, contracts with Minnesota institutions of higher education to provide 
administrative staff and other personnel as necessary to furnish and support the agreed upon programs and services. 

(h) The ECSU board of directors shall exercise all powers and carry out all duties delegated to it by participating 
local school districts under provisions of the ECSU bylaws. The ECSU board of directors shall be governed, when 
not otherwise provided, by the provisions of law applicable to independent school districts of the state. 

(i) The ECSU board of directors shall submit an annual evaluation report of the effectiveness of programs and 
services to the school districts and nonpublic school administrative units within the 'ECSU atlS t:he eeft'lfl"tissiefleF by 
September 1 of each year following the school year in which the program and services were provided. 

G) The ECSU board is encouraged to establish cooperative, working relationships with post-secondary educational 
institutions in the state. 

Sec. 18. Minnesota Statutes 1993 Supplement, section 123.58, subdivision 7, is amended to read: 

Subd. 7. [APPOINTMENT OF AN ADVISORY COUNCIL.] There shall be an advisory council selected to give 
advice and-counsel to the ECSU board of directors. This council shall be composed of superintendents, central office 
personnel, principals, teachers, parents, and lay persons. Nonpuhlic school administrative units are encoUraged to 
participate on the council to the extent allowed by law. A plat: aeatiHftg ~reeeefttfeS fef seleeaeR ef memeership ifl 
this eetHteil shall \'e SI:HnmKea \', the EC6Y Beara ef aifeetefs te the eeftlftl:issieflef. 

Sec. 19. Minnesota Statutes 1993 Supplement, section 123.58, subdivision 8, is amended to read: 

Subd.8. IEDUCATIONAL PROGRAMS AND SERVICES.1 PtifSttat'Lt te sttsaivisieft'6, ana !'tiles ef the satie \,eara 
ef eEliteatieft, The board of directors of each ep e ... tiefta! ECSU shall submit annually a plan to. the public school 
districts and nonpublic school administrative units within the ECSU, the RSRpI:tSJ..ie seAeel aaminisl:Faave t:Utits, aRa 
'Y=te eeftlfflissieRer. The plan shall identify the programs and services which are suggested for implementation by the 
ECSU during the following school year and shall contain components of long range planning determined by the ECSU 
ifl eeep eraseR', ilA ibe esH'Ift'I::issisReF at'La et:Aer apprspPiaie ageReies. The esftlfflissi8fler Rl8} revie,.' 8fi:S: feeefRfti:eRS 
meaiFieaseA ef the prspesea pl8ft atta eSRal:l:~ sRgsiflg pFegFaH'I: Fe f"ie" s. These programs and services may include, 
but are not limited to, the following areas: 

(a) Administrative services and purchasing 

(b) Curriculum development 

(c) Data processing 

(d) Educational television 

(e) Evaluation and research 

(I) In-service training 

(g) Media centers 

(h) Publication and dissemination of materials 

(i) Pupil personnel services 

0) Regional planning, joint use of facilities, and flexible and year-round school scheduling 
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(k) Secondary, post-secondary, community, adult, and adult vocational education 

(1) Individualized instruction and services, including services for students with special talents and special needs 

(m) Teacher personnel services 

(n) Vocational rehabilitation 

(0) Health, diagnostic, and child development services and centers 

(p) Leadership or direction in early childhood and family education 

(q) Community services 

(r) Shared time programs. 

Sec. 20. Minnesota Statutes 1993 Supplement, section 123.58, subdivision 9, is amended to read: 

Subd.9. [FINANCIAL SUPPORT FOR THE EDUCATIONAL COOPERATIVE SERVICE UNITS.] (al Financial 
support for ECSU programs and services shall be provided by participating local school districts and nonpublic school 
administrative units with private, state and federal financial support supplementing as available. The ECSU board 
of directors may, in each year, for the purpose of paying any administrative, planning, operating, or capital expenses 
incurred or to be incurred, assess and certify to each participating school district and nonpublic school administrative 
unit its proportionate share of any and all expenses. This share shall be based upon the extent of participation by each 
district or nonpublic school administrative unit and shall be in the form of a service fee. Each participating district 
and nonpublic school administrative unit shall remit its assessment to the ECSU board as provided in the ECSU 
bylaws. The assessments shall be paid within the maximum levy limitations of each participating district. No 
participating school district or nonf>ublic school administrative unit shall have any additional liability for the debts 
or obligations cif the ECSU except that assessment which has been certified as its proportionate share ef any other 
liability the school district or nonpublic school administrative unit 8gpees fa assl:lft\e assumes under section 123.35. 
subdivision 19b. 

(b) Any property acquired by the ECSU board is public property to be used for essential public and governmental 
purposes which shall be exempt from all taxes and special assessments levied by a city, county, state or political 
subdivision thereof. If the ECSU is dissolved, its property must be distributed to the member public school districts 
at the time of the dissolution. 

(cl A school district or nonpublic school administrative unit may elect to withdraw from participation in the ECSU 
by a majority vote of its full board membership and upon compliance with the applicable withdrawal provisions of 
the ECSU organizational agreement. Yf3eft feeeil't af "".e .. '4lflEiM,. ad "esel-HeeR "eeie:.~ tfte fleeess8:I5 iads, the g:;e\] 
seM's shall file a -eePftftea eeJ3) .. ifr. -&.e eeftlftlissieflef. The withdrawal shall be effective on the June 30 following 
receipt by the board of directors of written notification of the withdrawal a. least SiJE MeRth; fH.=ieF te Jt:tr.e diQ !!y 
February 1 of the same year. Notwithstanding the withdrawal, the proportionate share of any expenses already 
certified to the withdrawing school district or nonpublic school administrative unit for the ECSU shall be paid to the 
ECSU board. 

(d) ~lel:witftstaRemg l3aFagr8:f!ft (e), if a memee! seAeel EHseiet ef aft eStteaBefl El:isffid .. itftMa .. s &em aFt OC6tJ 
te eefflfll) 'Rth sttssivisieft 4, tF.e ssheel siseiet's ,:4-&.s1a .. a:l is eifeeft; e eft JI:i:F.e sQ, felle, lift! !eeeipt By the seafs 
ef 8!feeters ef tfte sisiFiet's 'd.=i*left fteftftEaft8fl. 

let The ECSU is a public corporation and agency and its board of directors may make application for, accept and 
expend private, state and federal funds that are available for programs of educational benefit approved by the 
commissioner in accordance with rules adopted by the state board of education pursuant to chapter 14. The 
commissioner shall not distribute special state aid or federal aid directly to an ECSU in lieu of distribution to a school 
district within the ECSU which would otherwise qualify for and be entitled to this aid without the consent of the 
school board of that district. 

fit ~ The ECSU is a public corporation and agency and as such, no earnings or interests of the ECSU may inure 
to the benefit of an individual or private entity. 
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Sec. 21. Minnesota Statutes 1993 Supplement, section 124.155, subdivision 1, is amended to read: 

Subdivision 1. [AMOUNT OF ADJUSTMENT.] Each year state aids and credits enumerated in subdivision 2 
payable to any school district, eatle8aBfl aiBftoiet, 8F See8ftel~ • eeatisflal ees}3EPftti. e for that fiscal year shall be 
adjusted, .in the order listed, by an amount equal to (1) the amount the district, eal::1:eSaBR eHstHei, 8f, seesRaMY 
• BeMiBftEll eeSpEfftft. e recognized as revenue for the prior fiscal year pursuant to section 121.904, subdivision 4a, 
clause (b), flhis rEr.SRlie peesgN2ed aeeefEiiflg te seeRS" 121.991, sttSaiAsisft ie, minus (2) the amount the district 
recognizes as revenue for the current fiscal year pursuant to section 121.904, subdivision 4a, clause (b), p'kts rE. eftti:E 
peeeglli2eel BEEBffHng te SEeaeR 121.9Qt 'sttBat. isieR ie. For the purposes of making the aid adjustment under this 
subdivision, the amount the district recognizes as revenue for either the prior fiscal year or the current fiscal year 
pursuant to section 121.904, subdivision 4a, clause (b), plt:lS Ie. eftt:le leee8fLi2ea aeeBfElitrg lEI SeeftBR 121.9Q4, 
s..ea;, i";ell ie, shall not include any amount levied pursuant to sections 124.226, subdivision 9, 124.912, subdivisions 
2,3, and 5, or a successor provision only for those districts affected, 124.916, subdivisions 1 and 2, 124.918, supdivision 
6, and 124A.03, subdivision 2; and Laws 1992, chapter 499, articles 1, section 20, and 6, section 36. Payment from the 
permanent school fund shall not be adjusted pursuant to this section. The school district shall be notified of the 
amount of the adjusbnent made to each payment pursuant to this section. 

Sec. 22. [124.193] [PROHffiITED AID AND LEVIES.] 

Unless specifically permitted in the provision authorizing.!!l aid or !.~ cooperative units of government defined 
in ,section 123.35. subdivision 19b. paragraph ~ are prohibited from making!. property tax kYx. m: qualifying for 
Q!. receiving any form of state aid. 

Sec. 23. [124.2726] [CONSOLIDATION TRANSmON REVENUE.] 

Subdivision 1. [EUGffiILITY AND USE.] A school district that has been reorganized under section 122.23 and has 
not received revenue under section 124.2725 is eligible for consolidation transition revenue. Revenue is equal to the 
~ of aid under subdivision £ and !m under subdivision 3. Consolidation transition revenue may only be used 
according to· this section. Revenue must initially be used for the payment of district costs for the early retirement 
incentives granted !n!: the district under section 122.23. subdivision 20. Any revenue under subdivision.f. remaining 
after the payment of district costs for the early retirement incentives must be used to reduce operating debt as defined 
in section 121.915. Any additional aid remaining after the reduction of operating debt ~ be deposited in the 
district's general fund. Revenue received under this section shall not be included in the determination of the 
reduction under section 124A.26, subdivision b 

Subd. £. [AID.] Consolidation transition aid ~ equal to $200 times the number of actual P!Yill units in the newly 
created district in the year of consolidation and $100 times the number of actual P!Yill units in the first year following 
the year of consolidation. The number of P!Yill units used to calculate aid in either year shall not exceed 1,000. 

Subd.;1 [LEVY.] If the aid available in subdivision ~ is insufficient to cover the costs of the district under section 
122.23, subdivision ~ the district may !m the difference over ~ period of time not to exceed three years. 

Subd. ~ [NEW DISTRICTS.]!t~ district consolidates with another district that has received consolidation transition 
aid within six years of the effective date of the new consolidation, only the pupil units in the district not previously 
reorganized shall be counted for aid purposes under subdivision 2. It ~ districts consolidate' and both districts 
received aid under subdivision ~ within six years of the effective date 'of the new consolidation. only one quarter of 
the P!Yill units in the newly created district shall be used to determine aid under subdivision 2. 

Sec. 24. Minnesota Statutes 1993 Supplement, section 124.2727, subdivision 6a, is amended to read: 

Subd.68. [DISTRICT COOPERATION REVENUE.] A district's cooperation revenue is equal to the greater of S§Q 
i2Z times the actual pupil units or $25,000. 

Sec. 25. Minnesota Statutes 1993 Supplement, section 124.2727, subdivision 6d, is amended to read: 

Subd. 6d. [REVENUE USES.] ~ A district must place its district cooperation revenue in a reserved account and 
may only use the revenue to purchase goods and services from entities formed for cooperative purposes or to 
otherwise provide educational services in a cooperative manner. ' 
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ill A district that is was a member of an intermediate school district organized pursuant to chapter 136D HIS) RBt 

aeeeS5 :FeVeRHe ttREier this seelieR ~ place its district cooperation in i!. 
and for instructional services from 

1£l A district that was not a member of an intermediate district organized under chapter 136D .Q!!.I!:!!Y.1. 1994. must 
spend at least i2. ~ E!!lill unit of its district cooperation revenue on secondary vocational programs. 

Sec. 26. Minnesota Statutes 1993 Supplement, section 124.2727, is amended by adding a subdivision to read: 

Subd.2,. [PRORATION.) 1& If the total appropriation available for district cooperation aid for any fiscal year, plus 
any amount transferred under section 124.14, subdivision Z. is insufficient to ~ all districts the full amount of aid 
earned. the department of education shall reduce each district's district cooperation revenue according to the 
calculations in paragraphs ill to ll!h 

ill!! there ~ insufficient district cooperation aid available. the deparbnent must recompute the district cooperation 
revenue .Qy proportionally reducing the formula allowance and the revenue minimum to the levels that result in !!! 
aid entitlement. adjusted ~ the percentage in section 124.195. subdivision!2t equal to the amotmt available. The ~ 
amotmts must not be recomputed. 

1£l A district's proration aid reduction is equal to the lesser of zero. or the difference of the existing aid calculation 
minus the aid amotmt computed for the district tmder paragraph fllli 

@!!!!. district's proration aid reduction is les~s~~~ ~~ j~~ 
for the following year must be reduced !!y the ~ 
reduction. 

Sec. 27. [124.2728) [SPECIAL CONSOLIDATION AID.) 

. ~~~:~its~diStrict cooperation ~ authority 
:! its revenue reduction and its aid 

Subdivision 1. [ELlGffiILITY.) A school district that reorganizes under section 122.23 or sections 122.241 to 122.248 
effective on or after MY.1.1994. ~ eligible for special consolidation aid tmder this section. A district may receive aid 
under this section for only three years. 

Subd. b [AID CALCULATION.) Special consolidation aid for i! reorganized school district ~ calculated l!y 
computing the !!!!!l of: 

ill the difference between the total amount of early childhood family education revenue under section 124.2711 
available to the districts involved in the reorganization in the fiscal year prior to the effective date of reorganization 
and the maximum amount of early childhood family education revenue available to the reorganized district in the 
current year; and 

ill the difference between the total amount of community education revenue under section 124.2713 available to 
the districts involved in the reorganization in the fiScal year prior to the reorganization and the maximum amount 
of commw~ity education revenue available to the reorganized district in the cw-rent year. 

Subd. ~ [AID AMOUNT.} In the fiscal year that the reorganization is effective. special combination aid is equal 
to the aid calculated under subdivision 2 times 100 p"rcent. In the fiscal year following the effective date of 
reorganization, special combination aid is equal to the aid calculated under subdivision 2 times 67 percent. In the 
second fiscal year following the effective date of reorganization. special combination aid is equal to the aid calculated 
under subdivision ~ times 33 percent. 
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Sec. 28. Minnesota Statutes 1993 Supplement, section 124.83, subdivision 1, is amended to read: 

Subdivision 1. [HEALTH AND SAFETY PROGRAM.] To receive health and safety revenue for any fiscal year a 
district, iReh:leiiRg afl-intefftleEiiate aistfiet, must submit to the commissioner of education an application for aid and 
levy by the date determined by the corrimissioner. The application may be for hazardous substance-removal, fire and 
life safety code repairs, labor and industry regulated facility and equipment violations, and health, safety, and 
environmental management. The application must include a health and safety program adopted by the school district 
board. The program must include the estimated cost, per building, of the program by fiscal year. 

Sec. 29. Minnesota Statutes 1993 Supplement, section 124.91 .. subdivision 5, is amended to read: 

Subd. 5. [INTERACTIVE TELEVISION.] (a) A school elistrict with its central administrative office located within 
economic development region one, two, three, four, five, six, seven, eight, nine, and ten may apply to the 
commissioner of education for lTV revenue up to the greater of .s percent of the adjusted net tax capacity of the 
district or $25,000 for the construction, maintenance, and lease costs of an interactive television system for instructional 
purposes. The approval by the commissioner of education and the application procedures set forth in subdivision 
1 shall apply to the revenue in this subdivision. In' granting the approvall the commissioner must consider whether 
the district is maximizing efficiency through peak use and off-peak use pricing structures. 

(b) To obtain lTV revenuel a district may levy an amount not to exceed the district's lTV revenue times the lesser 
of one or the ratio of: 

(1) the quotient derived by dividing the adjusted net tax capacity of the district for the year before the year the levy 
is certified by the actual pupil units in the clistrict for the year f'ROF 10 Ifte yeaF to which the levy is ee£tiReei 
attributable; to 

(2) 100 percent of the equalizing factor as defined in section 124A.02, subdivision 8, for the year to which the levy 
is attributable. 

(c) A district's lTV aid is the difference between its lTV revenue and the lTV levy. 

@ The revenue in the first year after reorganization for a district that has reorganized under-section 122.22, 122.23, 
or 122.241 to 122.247 shall be the greater of: 

ill the revenue computed for the reorganized district under paragraph !ill,. or 

. g}ill for !:!!Q. districts that reorganized, 75 percent of the revenue computed as it the districts involved in the 
reorganization were separate. or 

fill. for three or more districts that reorganized. 50 percent of the revenue computed as !t the districts involved in 
the reorganization were separate. 

Sec. 30. Minnesota Statutes 1993 Supplement, section 124C60, is amended to read: 

124C60 [CAPITAL FACILITIES A'II} BQUIPMIl~J:r GRANTS FOR COOPERATION AND COMBINATION.] 

Subdivision 1. [ELIGIBILITY.] Two or more districts that have a eee~efB:tieR anfl eemeH.atieR f31ftR af3~Fe • eel S} 
Ifte slale eoalel of eeltlealio .. consolidated under section 122.23 or combined under "eclio .. li!i!.2l-i! sections 122.241 to 
122.248, may af'f'I) are eligible for a capital facilities grant of up to $100,000 under this section. The g<an~be" 
awaFtle.eI a~eF the elistFiets eeHlsme aeeeFeiiAg te seetiBRS 1;G.;!41 te 12:;!.;!48. To qualify the following criteria must 
be met: 

ill the proposed facility changes are part of the plan according to section 122.242. subdivision ~ or the plan 
adopted ~ the reorgariized district according to section 124.243. subdivision !L 

ill the changes proposed to a facility must be needed to accommodate changes in the educational program due 
to the reorganization; 

ill the utilization of the facility for educational programs is at least 85 percent of capacity; and 

ill the grant will be used only !Q. remodel or improve existing facilities. 
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Subd. 2. [PROCEDURES.] The state board shall establish procedures and deadlines for the grant application. The 
state board shall review each application and may require modifications consistent with sections 122.241 to 122.248. 

Subd. 3. [USE OF GRANT MONEY.] The grant money may be used for any capital expenditures specified in 
section 124.243 8f 122.121L subdivision §" clauses .<11. i21..!Zk!§1!21 and @. 

Sec. 31. Minnesota Statutes 1992, section 136D.281, is amended by adding a subdivision to read: 

Sec. 32. Minnesota Statutes 1992, section 136D.741, is amended by adding a subdivision to read: 

Subd. §, [EXPIRATION.] The intermediate school board may not issue bonds under this section after MY!. 1994. 

Sec. 33. Minnesota Statutes 1992, section 136D.88, is amended by adding a subdivision to read: 

Subd. §:. [EXPIRATION.] The intermediate school board may not issue bonds under this section after h!!y,k1994. 

Sec. 34. Laws 1992, chapter 499, article 6, section 34, subdivision 2, is amended to read: 

Subd. 2. The authority in subdivision 1 expires if the members of the joint school district have not combined 
according to Minnesota Statutes 1990, section 122.244, by July 1, 19% 1997. 

Sec. 35. Laws 1993, chapter 224, article 6, section 30, subdivision 2, is amended to read: 

Subd.2. [COOPERATION AND COMBINATION AlD.] For aid for districts that cooperate and combine according 
to Minnesota Statutes, section 124.2725: 

$3,516,900 

~~,979,QQQ 

$3,848,000 

$3,647,000 

1994 

1995 

The 1994 appropriation includes $591,000 for 1993 and $2,m,999 $3257.000 for 1994. 

The 1995 appropriation includes $516,999 $574.000 for 1994 and $3,163,999 $3.073.000 for 1995. 

Sec. 36. [VERDI DEBT.] 

Subdivision 1. [REDISTRIBUTION OF VERDI ASSETS AND LIABILITIES.] The commissioner of education shall 
revise the initial order for the distribution of assets and liabilities issued under Minnesota Statutes. section 122.22. 
subdivision ~ in-the dissolution of former independent school district No. 408. Verdi. The revised order shall specify 
that an amount ~ to the sum of clauses ill and ill shall be distributed to independent school districts No. 404, 
Lake Benton, and No. 583, Pipestone. in proportion to the amount of adjusted net tax capacity in the former Verdi . 
district that was attached to each district. 

ill the reorganization operating debt in the former Verdi district ~ calculated under Minnesota Statutes. section 
121.915; and 

ill the cost of removing the two underground storage tanks from the school building site in the former Verdi 
district minus the sum of the proceeds from the sale of the site and building and reimbursements related to removing 
the tanks: 

Subd.1. [DISTRICTS MAY LEVY FOR DEBT.] The Lake Benton and Pipestone school districts may ~ according 
to Minnesota ·Statutes. section 122.531 for the amount calculated under subdivision 1. The districts may direct the 
county auditors to spread the 1m. only!!P2!!. property within the boundaries of the former Verdi school district. 

Subd. ~ [AID ADJUSTMENT.] The commissioner shall subtract an amount equal to the overpayment of state aids 
to the former Verdi district from the Lake Benton and Pipestone school districts in proportion to the amount of 
adjusted net tax capacity in the former Verdi district that was attached to each district. 
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Subd. ~ [AID TRANSFER.).!1Y. December 211995, the Pipestone school district shall transfer to the,Lake Benton 
school district any portion of the amount calculated: under subdivision 1 that is attributable to the Pipestone district 
and that has been paid lll: the Lake Benton district. 

Sec. 37. [DISTRICT COOPERATION HOLD HARMLESS AID.) 

For fiscal year 1995, the ~~~~~hO~ld harmless aid for a district that was a member of intermediate school 
district No. 287 ~ equal!! ----rormula allowance times the fiscal year 1994 pupil units less the district 
cooperation revenue for ==. -'-'=== 

The cooperation formula allowance is equal to the ~. of the amounts in clauses ill to Qt 

ill the average ~P!!Pi!. allocation of the regional reporting subsidy grant under Minnesota Statutes 1992, section 
121.935, subdivision 2. received in fiscal year 1994lll: the regional management information center to which the district 
belonged in fiscal year 1994; 

ill the average ~ P!!Pi!. allocation of state aid according to Laws 1993, chapter 224, article .2. seCtion ~ 
subdivision ~ received lll: the ECSU in which the district ~ J! full member in fiscal year 1994; and 

Sec. 38. [FIRST YEAR OF COOPERATION SPECIFIED.) 

. For the pUrpose of receiving additional cooperation and combination aid under 
124.2725, subdivision 2. the first year of cooperation for independent school districts 
Howard Lake'-Waverly, No. 341. Atwater, No. 461, Cosmos, and No. 464, Grove Q.!v,. j§. 

Sec. 39. [UNDERLEVY AND RECOGNmON.) 

Notwithstanding Minnesota Statutes, section 124.2727. subdivision ~ for district cooperation revenue for fiscal year 
1995, a district's aid shall not be reduced if it does not 1m the full amount permitted. Notwithstanding Minnesota 
Statutes, section 124.918, subdivision 2. the full amount of school district cooperation 1m attributable to fiscal year 
1995 shall be recognized in fiscal year 1995. . 

Sec. 40. [OSLO SCHOOL DISTRICT DISSOLUTION.) 

!! J! consolidation vote under Minnesota Statutes, section 122.23, involving independent school district No. 442, 
Oslo, and independent school district No. 2163, Warren-Alvarado, held prior to June ~ 1994, fails in either of the 
districts, the Oslo district may dissolve under this section. The dissolution shall occur following the adoption of J! 
resolution lll: the board calling for the dissolution and shall be·effective l!!!v~ 1994. The commissioner of education 
shalllll: order determine the plat and the allocation of property, assets, and liabilities, including any outstanding 
bonded indebtedness, to neighboring districts. The commissioner shall consider the best educational interests of the 
students in each of the districts in making the determination. The order may be amended as necessary. The 
commissioner shall inform the county auditors in the affected counties of the order. Any referendum 1m in the 
district expires. The school districts to which the district is attached may 1m under other provisions of law that 
would otherwise l!PPlv if the district had dissolved under Minnesota Statutes, section 122.22. 

The school board of the district to which the dissolved district is attached may determine how J! 1m to eliminate 
reorganization debt j§. spread under Minnesota Statutes, section. 122.531. subdivision ~ paragraph !hl. 
Notwithstanding Minnesota StatUtes, section 122.531, subdivision b referendum revenue in the enlarged district does 
!!Q! cancel unless otherwise scheduled to expire. The commissioner shall recompute the referendum tax rate .Q! m 
pupil amount. as applicable. to raise the same amount of revenue in the enlarged district as would have been raised 
had the dissolution not occurred. Minnesota Statutes, sections 122.531. subdivision 2. and 122.532 shalll!PPlv to the 
dissolution. 

Sec. 41. [APPROPRIATIONS.] 

Subdivision 1. [DEPARTMENT OF EDUCATION.) The sums indicated in this section are appropriated from the 
general fund to the department of education for the fiscal years indicated. 
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Subd. ~ [CONSOUDATION AID.] For consolidation aid according to section 124.2726; 

$430,000 

The appropriation is based on an entitlement of $505,000 for fiscal year 1995. 

Subd. ~ [TRANSITION AID FOR INFORMATION SUPPORTl For information reporting support and software 
for ESV information systems: -

$800,000 

This appropriation is to ~ !!!. orderly transition from !. state supported system !Q. !. system where school 
districts purchase needed services. The department must support local school districts in preparing information 
required. ~ the state. Data reported to the state ~ meet state reporting standards. The amount of this 
appropriation shall be phased out in the 1996-1997 biennium. $150,000 of this amount is for additional INTERNET 
support in school districts. 1le. to $300,000 of this amount is for ESV system software support only to the extent that 
it is needed for changes in department reporting requirements. 

Subd. i. [SPECIAL CONSOLIDATION AID.] For special consolidation aid under section 124.2728; 

Subd.!h [DISTRICT COOPERATION REVENUE.] For district cooperation revenue; 

$4,330,000 

$230,000 of this appropriation is for district cooperation hold harrnless aid under section 37. 

Subd. ~ [ITV GRANTS; CARVER OR SCOTT COUNTY.] For grants to school districts with their administrative 
offices in Carver m: Scott county for the construction,'maintenance, or lease costs of an interactive television system 
for ,instructional purposes; 

$189,000 

Subd. Z. [CAPITAL FACILITIES GRANTS.] For grants under Minnesota Statutes, section 124C.60; 

$500,000 

Subd.!!. [ITV GRANT; CROMWELL.] For J! grant to independent school district No. 22. Cromwell; 

$125,000 

The grant must be used to conStruct an interactive television transmission line. This"appropriation is only available 
to the extent!! ~ matched .!1y the district with local and nonlocal sources. The district may ~ BE. to ~ to 
provide its share of local sources . 

. Sec. 42. [REPEALER.] 

Sec. 43. [EFFECTIVE DATE.] 

Sections 36 and 40 are effective the day following final enactment. Sections 24 and 25 are effective for revenue for 
fiscal year 1995. 
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ARTICLE 7 

COMMITMENT TO EXCELLENCE 

Section 1. Minnesota Statutes 1993 Supplement, section 121.11, subdivision 7c, is amended to read: 

[106TH DAY 

Subd.7c. [RESULTS-ORIENTEDGRADUATION RULE.]~ The legislature is committed to establishing a rigorous, 
results-oriented graduation rule for Minnesota's.public school students. To that end, the state board shall'use its 
rUIemaking authority under subdivision 7b to adopt a statewide, results-oriented graduation rule to be implemented 
starling with students beginning high sffieel ninth grade in the 1996-1997 school year. The board shall not prescribe 
in rule or otherwise the delivery system, form of instruction, or a single statewide form of assessment that local sites 
must use to meet the requirements contained in this rule. . . 

ill Assessments used to measure knowledge required ~ all students for graduation must be developed according 
to the most current" version of professional standards for educational testing . 

.!£l The content of the graduation rule must differentiate between minimum competencies and rigorous standards. 

@ The state board shall periodically' review and report !!!l. the assessment process with the expectation of 
expanding high school graduation requirements. 

~ The state board shall -report to the legislature annually .Qy Ianuary 15 on its progress in .developing and 
implementing the graduation requirements until such time as all the graduation requirements are implemented. 

Sec. 2. Minnesota Statutes 1993 Supplement, section 124A.225, subdivision 4, is amended to read: 

Subd.4. [REVENUE USE.] Revenue shall be used to reduce and maintain the district's instructor to learner ratios 
in kindergarten through grade 6 to a level of 1 to 17 on average. The district must prioritize the use of the revenue 
to attain this level initially in kindergarten and grade 1 and then through the subsequent grades as revenue is 
available. The revenue may be used to prepare and use an individualized learning plan for each learner. A district 
must not increase the district 'wide instructor-learner ratios in other grades as a result of reducing instructor-learner 
ratios in kindergarten through grade 6. Revenue InaY not be used to provide instructor preparation tiIIie or to provide 
the district's share of revenue required under section 124.311. Roe. eftl:le MB:, se l:lSeel ie eeMiAt:le empleyment fe, 
ftsrtlieensea staff eRll'le, ea ift the elistftd Sft the eiieeB. e elate sf ba\. s 1993, eki1J'ter ~i~ tIllaer J.4ifmeseta 6leftttes 
1~, seeBeR 12i.aa1, ,st:lselMsieft 2. . 

Sec. 3. Minnesota Statutes 1993 Supplement, section 124A.29, subdivision 1, is amended to read: 

Subdivision 1. [STAFF DEVEWPMENT, AND PARENTAL INVOLVEMENT REVENUE.] (a) Of a district's basic 
revenue under section 124A.22, subdivision 2, an amount equal to one percent in fiscal year 1994, two percent in fiscal 
year 1995, and 2.5 percent in fiscal year 19% and thereafter times the formula allowance times the number of actual 
pupil units shall be reserved and may be used only Ie I'fev.iEle slaff lime for in-service education for programs under 
section 126.77, subdivision-2, efiaUeflgffig iMft1JetisRal Beti."ities M\S ~EI'ePieftees or for staff development J'rsgpams, 
fe!' tfte fltiPflsse sf imf!fS. iftg siuel:eftt aeftie. eB\ent sf eekteaBsfl st:lteeHtes ~ including plans for challenging 
instructional activities and experiences under section 126.70, stt'S04ivisisf\S 1 anel: aa. Districts may expend !!l 
additional amount of basic revenue for staff development based on their needs. The school board shall initially 
allocate 50 percent of the revenue to each school site in the district on a per teacher basis" which shall be retained ~ 
the school site until used. The board may retain 25 percent to be used for district wide staff development efforts. 
The remaining 25 percent of the revenue shall be used to make grants to school sites that demonstrate exemplary use 
of allocated staff development revenue. A grant may be used for any purpose authorized under section 126.70 or 
126.77, subdivision ~ and determined by the site decision-making team. The site decision-making team must 
demonstrate to the school board the. extent to which staff at the site have met the outcomes of the program. The 
board may withhold a por,tion of initial allocation of revenue if the staff development outcomes are not being met. 

(b) Of a district's basic revenue under section 124A.22, subdivision 2, an amount equal to $Stimes the number of 
actual pupil units must be reserved and maybe used only to provide parental involvement programs that implement 
section 126.69. Parental involvement programs may include career teacher programs, programs promoting parental 
involvement in the PER process, coordination of volunteer services, participation in developing, implementing. Q!. 
evaluating school desegregation/integration plans. and programs designed to encourage community involvement. 



106m DAY] FRIDAY, MAy 6, 1994 8723 

Sec. 4. Mirutesota Statutes 1993 Supplement, section 124A.292, subdivision 3, is amended to read: 

Subd. 3. [STAFF DEVELOPMENT LEVY.] A district's levy equals its revenue times the lesser of one or the ratio 
ot 

ill the quotient derived Qy dividing the district's adjusted net tax capacity I'e. aelttall'''!'il ... .;! for the year before 
the year the levy is certified Qy the district's actual £!!I2i! units for the school year !Q which the ~ is attributable, 
to 

ill the equalizing factor for the school year to which the levy is attributable. 

Sec. 5. Minnesota Statutes 1992, section 125.03, is amended by adding a subdivision to read: 

Subd. 40. [ASSESSMENT PROFESSIONALS.] When ~ school board of ~ school district with 10,000 pupils 2!: ~ 
in average daily membership employs ! person to administer or interpret individual aptitude, intelligence .Q!. 
personality tests. the person must hold a graduate level degree related to administering and interpreting psychological 
assessments. 

Sec. 6. Minnesota Statutes 1993 Supplement, section 125.230, subdivision 3, is amended to. read: 

Subd. 3. [PROGRAM COMPONENTS.] In order to be approved by the board of teaching, a school district's 
residency program must at minimum include: 

(1) training to prepare teachers to serve as mentors to teaching residents; 

(2) a team mentorship approach to expose teaching residents to a variety of teaching methods, philosophies, and 
classroom environments; 

(3) ongoing peer coaching and assessment; 

(4) assistance to the teaching resident in preparing an.individual professional development plan that includes goals, 
activities, and assessment methodologies; and 

(5) ift i ell efflefll af FeS8lH'ee l'epssflts !:Pam h:i~eF collaboration with one or more teacher education institutions, 
career teachers, and other community experts to provide local or regional professional development seminars or other 
structured learning experiences for teaching residents. 

A teaching fesiaeftt BRaH ftet 1ge gi. eft resident's direct classroom supervision responsibilities !F.at eHeeea shall not 
exceed 80 percent of the instructional time required of a full-time equivalent teacher in the district. During the 
feftlainW.g time; a teaellH:g resident does not supervise ! class. the resident shall participate in profession~ 
development activities according to the individual plan developed by the resident in conjunction with the school's 
mentoring team. Examples of development activities include observing other teachers, sharing experiences with other 
teaching residents. and professional meetings and workshops. 

Sec, 7. Minnesota Statutes 1993 Supplement, section 125.230, subdivision 4, is amended to read: 

Subd. 4. [EMPLOYMENT CONDITIONS.[ A school district shall pay a teaching resident a salary equal to 75 
percent of the state .. iae a.efftge salary of a first-year teacher with a bachelor's degree in the district. The resident 
shall be a member of the local bargaining unit and shall be covered und"l the terms of the contract, exceplfor salary 
and benefits, unless otherwise provided in this subdivision. The school district shall provide health insurance 
coverage for the resident if the district provides it for teachers, and may provide other benefits upon negotiated 
agreement. 

Sec. 8. Minnesota Statutes 1993 Supplement, section 125,230, subdivision 6, is amended to read: 

Subd. 6. [LEARNING AND DEVELOPMENT REVENUE ELIGIBILITY.] A school district with an approved 
teaching residency program may use learning and development revenue for each teaching resident in kindergarten 
through grade six. A dish;ict also may use the revenue for a paraprofessional who is a person of color enrolled in 
an approved teacher preparation program. A school district shall not use a teaching resident to replace an existing 
teaching position~ unless: 
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ill there is no teacher available who is properly licensed to fill the vacancy. who has been placed on unreguested 
leave of absence in the district. and who wishes to be reinstated; and . 

ill the district's collective bargaining agreement includes a memorandum of understanding that permits teaching 
residents to fill an existing teaching position. 

Sec. 9. Minnesota Statutes 1993 Supplement, section 126.239, subdivision 3, is amended to read:· 

Subd.3. [SUBSIDY FOR EXAMINATION FEES.] The state may pay all or part of the fee for advanced placement 
or international baccalaureate.examinations for pupils in public and nonpublic schools l.Mae eifeu.ft\6laAees maIEe state 
I'a) lfIeRt aEi nsallie. The commissioner shall adopt a schedule for fee subsidies that may allow payment of the entire 
fee for low-income families, as defined by ~e commissioner. The commissiorier may also detennine the circumstances 
under which the fee is subsidized, in whole' or in part. The commissioner shall determine procedures for state 
payments of fees. 

Sec. 10. Minnesota Statutes 1993 Supplement, section 126;70, subdivision 1, is amended to read: 

Subdivision 1. [STAFF DEVEWPMENT COMMITTEE.] A school board shall use the revenue authorized in section 
124A.29 for in-service education for programs under section 126.77, subdivision 2, or for staff development]>!aft plans 
under this seat. isieft section., The board must establish a staff development committee to develop the plan, advise . 
a site decision-making team about the plan, and evaluate staff development efforts at the site level. A majority of the 
advisory committee must be teachers representing various grade levels w, subjeCt areas, and special education. The 
advisory committee must also include nonteaching· staff,. parents, and administrators.. Districts shall report staff 
development results to the commissioner in the form and manner determined by the commissioner. 

Sec. 11. Minnesota Statutes 1993 Supplement, section 126.70, subdivision 2a, is amended to read: 

Subd. 2a. [STAFF DEVEWPMENT OUTCOMES.] (a) The staff development committee shall adopt a staff 
development plan for ike iMP'S ,remeR' sf improving student achievement of education outcomes. The plan must 
be consistent with education outcomes tieteffflineti ey tne seheel eeSfa that the school board determines. The plan 
shall include activities that enhance staff skills for achieving the following outcomes: 

(1) foster readiness for learning for all pupils; 

(2) faeilitate epgMlii!!RlieRal ellBftges lly eRaSling a site llase£l team eempeses ef p1:lpils, parents, selleel pepssftflel, 
Bf\£1 eeB'lHftWa:~ RleRle eps te BSMess PHI'ils' fI eeas; 

(3) tie.elsp I'l'EIgttams ls·increase pupils' educational progress by se.elepiftg·using appropriate outcomes and. 
personal learning goals and by encouraging pupils and their parents to assume responsibility for their education; 

(4) aesig'fl BR£I se. elep p,e8fiH'll5 eeftleifting ¥8ftBtlS ill meet ~ individual needs ~ using alternative 
instructional opportunities that feeag:Ri2e l'HJ:"ils' i:Rsi RS'I:lal Heess an:s atilf2e.l. accommodations. modifications. 
after-school child care programs, and family and community resources; 

(6) eva:l'l:lMe the effeeti .JeRess sf eEhteatieR pelieies, pfeeesses, 8flS pfes'I:lde t:lwB~ Bf'pPBpftMe e. a:l:'I:lefteR 

(6) p'By4ae· sta" tiMe Br ftlefttepship ,. ePSigftt ier peer fe Re\' Bt presefteft8." eefltintHng eBfttmd, Bf\S 
HeRpfellatieHa" teaehers; 

~7) tram el~ftle~ MS seeBHsary staff te ReIf! sftiaeftts leaM tB resell e eBHfliels if i etteeti, e, HeR Releflt ", B} S, 

(8) efteel:Htlge staff tB teaeh BRa madel vieleftee pre-. €TAiBA l'eHe, ans etH'f'iettla that a aMess iss\les Bt seJE\lBl ana 
'aeW ftaPftSSmeR', anti 

(9) teaeh elementa., at.£1 seesHaary eMft tB ill effectively meet the needs of children with disabilities within the 
regular classroom settiftg and other settings l!y improving the knowledge of school personnel about the legal and 
. programmatic requirements affecting students with disabilities, and l!y improving staff ability to collaborate, consult 
. with one another, and resolve conflicts; and 
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@ provide £ill!!! educational opportunities for all students that !!£ consistent with the school 
desegregation/integration and inclusive 'education policies adopted h school districts and approved h the state. 

(b) If a seRee} BearEi apple. es a filaR ta aeesmplisk aft) af-the JHifJ3Bses listeel HI pMa~k (a), it Ifttist alse flFBdele 
ekalleftgi"''1g iftsHueaBRal ae~ ;tees &Rei enpePieftees that reeegffi2e ana ettil.=ivate stueleRts' aElvaAeeel al3ilities ana taleRts 
The staff development committee is strongly-encouraged to include in its plan activities for achieving the following 
outcomes: 

ill facilitate organizatiortaJ. changes Qy enabling a site-based tearn composed of £!!Ei§. parents. school personnel, 
representatives of children with disabilities, and coinmunity members who generally reflect the racial composition 
of the school to address the pupils' needs; 

ill. evaluate the effectiveness of education policies. processes. and products through appropriate evaluation 
procedures that include multiple 'criteria and indicators; 

ill provide effective mentorship oversight and peer review of probationary. continuing contract. and 
nonprobationary teachers; 

ill assist elementary and secondary students in learning to resolve conflicts in effective. nonviolent ways; 

@ effectively teach and model violence prevention policy and curricula that address issues of sexual, racial. and 
religious harassment; and 

!§l provide challenging instructional activities and experiences. including advanced placement and international 
'baccalaureate programs. that recognize and cultivate students' advanced abilities and talents. 

Sec. 12. Laws 1993, chapter 224, article 7, section 28, subdivision 3, is amended to read: 

5ubd.3. [ADVANCED PLACEMENT AND INTERNATIONAL BACCALAUREATE PROGRAMS,] For the state 
advanced placement (AP) and international baccalaureate 1!ID. programs, including training programs, support 
programs, and examination fee subsidies: 

S:3QQ,ggg 

$300,000 

$750,000 

1994 

1995 

Any balance remaining in the first year does not cancel but is available in the second year. 

Of the fiscal year 1995 amount, $550,000 is for examination fee subsidies. Notwithstanding Minnesota Statutes, 
section 126.39. subdivision ~ in fiscal year 1995. the commissioner shall ~ the fee for one AP or IB examination for 
the first exam each student takes. The commissioner shall ~ 50 percent of the fee for each additional exam a student 
takes or more than 50 percent if the student meets the low-income guidelines established Qy the commissioner. !f this 
amount is not adequate. the cOmrrUssioner may ~ less than 50 percent for the additional exams. 

Sec. 13. Laws 1993, chapter 224, article 7, section 28, subdivision 4, is amended to read: 

Subd.4. [NSF MATH-SCIENCE SYSTEMIC INITIATNE.] To meet requirements for a proposal to the National 
Science Foundation for a systemic initiative in mathematics and science: 

$1,500,000 

$1,500,000 

1994 

1995 

This appropriation is not contingent upon receiving funding from the National Science Foundation, Any balance 
-remaining. in the first year does not cancel but !§. available ·in the second year. 

Sec, 14. 'Laws 1993, chapter 224, article 7, section 28, subdivision 11, is amended to read: 

Subd, 11. [SCHOOL RESTRUCTURING GRANTS.) For school restructuring grants under section 22: 

$750,000 1995 
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Up to $100,000 of this amount may be used for a grant to a nonstate organization to develop systemic site decision 
making models for expenses incurred in fiscal year 1994 and an additional $250,000 of this amount may be used for 
~ grant for this puroose in fiscal year 1995, 

Sec. 15. [TEACHER PREPARATION CURRICULUM.] 

i;!lConsistent with Laws 1993, chapter 224, article .!b. section M.. the state board of teaching, with the assistance 
of organizations representing diverse cultures, shall decide whether or not to include in the curriculum for preparing 
all beginning social studies teachers a study of anthropology that encompasses a study of the indigenous people of 
the midwest. and !. study of history of the iridigenous people that encompasses! study of the Minnesota area in 
precolonial times through the twentieth century. 

ill Consistent with Laws 1993, chapter 224, article.!b. section ~ the state board of teaching shall ensure that the 
human relations curriculum of all teacher preparation programs includes components of American Indian language, 
history, and culture. 

Sec. 16. [TIME AND TECHNOLOGY ENHANCED CURRICULUM SCHOOL PILOT PROJECT.] 

Subdivision b [ESTABLISHMENT.] A three-year pilot project ~ established to allow independent school district 
No. ~ Cloquet. to develop a Time and Technology Enhanced Curriculum school. The purpose of the project ~ to 
improve student achievement through individualized instruction and year-round education. For purposes of 
Minnesota Statutes. section 126.12. subdivision.1. the pilot program established in this subdivision is ! flexible learning 
year program under Minnesota Statutes, sections 120.59 to 120.67. 

Subd. b [REPORT.] Independent school district No. ~ Cloquet. shall!m!l!1.Qll the pilot project to the education 
committees of the legislature annually 2Y. February h beginning February L. 1995. and ending February.L. 1997. 

Sec. 17. [INSTRUCTIONAL TRANSFORMATION THROUGH TECHNOLOGY GRANTS.) 

Subdivision b [ESTABLISHMENT; PURPOSE.] !i grant program is established to help school districts work 
together and with higher education institutions. businesses. local government units. and conununity organizations 
in order to facilitate individualized learning and manage information ~ employing technological advances. especially 
compute~s and related products. Recipients shall use grant proceeds to: 

ill develop personalized learning plans designed to give learners more responsibility for their learning success and 
change the role of teacher to learning facilitator; 

ill match and allocate resources; 

ill ~! curriculum environment that is multiplatform; 

ill provide ~ and contributor access to electronic libraries: 

ill schedule activities; 

@ automate progress reports: 

ill increase collaboration between school districts and sites. and with businesses. higher education institutions. and' 
local government units; 

ill correlate state-defined outcomes to curriculum units for each student; 

!2l increase accountability through a reporting system: and 

ilQl provide technical support. project evaluation. dissemination services. and replication. 

Subd. b [ELIGIBILITY; APPLICATION.]!i grant applicant must be ~school district!l!:~ group of school districts 
that demonstrates collaboration with businesses and higher education institutions. Community organizations and local 
government units may also be involved. The commissioner of education shall prescribe the form and manner of 
applications.' The commissioner shall form !!!. advisory panel consisting of representatives of teachers. school 
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administrators', school boards, parents, students. higher education, and business to assist in the grant selection process. 
The commissioner. in consultation with the advisory panel. may award grants to applicants likely to meet the 
outcomes in subdivision 1. 

Subd. ~ [REPORTING.] A grant recipient shall report to the commissioner annually at!. time specified !1y the 
commissioner on the extent .to which it is meeting the outcomes specified in subdivision 1. 

Sec. 18. [EDUCATIONAL PERFORMANCE IMPROVEMENT GRANT PILOT PROGRAM.] 

Subdivision± [ESTABLISHMENT.] An educational performance improvement grant pilot program is established 
to provide incentives to school districts to improve student achievement and increase accountability for results. The 
state board of education may enter into contracts with school districts to award the grants. 

Subd. ~ [ELIGIBILITY; APPLICATION.] !! school district ~ eligible to ~ for !!!! educational performance 
improvement grant. The application shall be on ! form approved !!r. the commissioner of education. The 
commissioner shall make recommendations to the state board, of education on which districts should be considered 
for ~ grant contract. The commissioner shall give priority to school districts: ---

ill in which at least one school has received a school improvement incentive grant under Minnesota Statutes 1993 
Supplement, section 121.602, subdivision ilL and 

ill that demonstrate a commitment to increasing accountability .Qy using ~ results-oriented system for measuring 
student achievement. 

Subd. ~ [CONTRACT.] The state board of education may enter into a one-year contract with a school district for 
the purpose of awarding an educational performance improvement grant. The state board shall award ~ grant only 
for measurable gains in student achievement. The terms of the contract shall at minimum address: 

ill the criteria and assessments to be used in measuring student achievement; 

ill the district's baseline level of student achievement; 

ill the level of student achievement to be reached under the contract; 

ill ~ timeline for determining whether the contract goals have been met; and 

ill at the discretion of -the state board, provisions governing the' award of ~ partial grant to the district if the 
contract goals are not fully met. . 

Subd. ~ [REPORT.] The state board of education shall make i! preliminary report on the pilot project to the 
education committees of the legislature !1y February ~ 1995, and i! final report !1y January ~ 1996. 

Sec. 19. [APPROPRIATION.] 

Subdivision 1. [DEPARTMENT OF EDUCATION.] The sums indicated in this section are appropriated from the 
general fund to the department of education in the fiscal year designated. 

Subd. ~ [TIME AND TECHNOLOGY ENHANCED CURRiCULUM.] For i! grant to independent school district 
No .. ~ Cloquet. for the time and technology enhanced curriculum pilot project: 

Subd. ~ [TECHNOLOGY GRANTS.] For instructional transformation through technology grants: 

$1.600,000 

The amount appropriated under this section does not cancel but is available until Tune & 1996. 
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Subd. 4. [EDUCATIONAL PERFORMANCE IMPROVEMENT GRANTS.] For an educational performance 
improvement grant pilot project under section 10: 

$800.000 

The state board of education shall enter into contracts to award at least three grants, one each to an urban. 
suburban, and rural school district. This appropriation is available until June ~ 1996, unless the commissioner has 
entered into a contract and has certified to the commissioner of finance the amount needed to make payments 2!!. the 
contract. Any remaining appropriation shall cancel Tune ~ 1996. 

Subd. ~ [COALITION FOR EDUCATION REFORM AND ACCOUNTABILITY.] For support for the activities of 
the coalition for education reform and accountability ~ established in Laws 1993, chapter 224, article 1. section 35: 

Sec. 20. [EFFECTIVE DATE.] 

Sections ~ HL ML and 17 are effective the day following final enactment. 

ARTICLE 8 

OTHER EDUCATION PROGRAMS 

Section 1. Minnesota Statutes 1993 Supplement, section 121.11, subdivision 7d, is amended to read: 

Subd.7d. [DesEGREGATION DESEGREGATION/INTEGRATION, INCLUSNE EDUCATION, AND LICENSURE 
RULES.]ful The state board may make rules relating to eesegregalieft desegregation/integration, inclusive education, 
and licensure of school personnel not licensed by the board of teaching. . 

ill In adopting a rule related to school desegregation/integration. the state board shall address the need for egual 
educational opportunities for all students and racial balance as defined h the ~ board. 

Sec. 2. [121.1601] [OFFICE OF DESEGREGATION/INTEGRATION.] 

Subdivision 1. [EST ABLISHMENT.]ful An office of desegregation/ integration is established in the department of 
education to coordinate and support activities related to student enrollment, student and staff recruitment and 
retention. transportation. and interdistrict cooperation among metropolitan school districts. 

ill At the reguest of a metropolitan school district involved in cooperative desegregation/integration efforts. the 
office shall perform any of the' following activities: 

ill assist districts with interdistrict student transfers. including student recruitment, counseling. placement, and 
transportation; 

ill coordinate and disseminate information about schools and programs; 

ill assist districts with new magnet schools and programs; 

ill assist districts in providing staff development and in-service training; and 

ill coordinate and administer staff exchanges. 

l£1 The office shall collect data .Q!l the efficacy of districts' desegregation/integration efforts, and make 
recommendations based on the data. -The office shall periodically consult with the metropolitan council to coordinate 
school desegregation/integration efforts with the housing. social. economic. and infrastructure needs of the 
metropolitan area. The office shall develop a process for resolving students' disputes and grievances about student 
transfers under a desegregation/integration plan. 
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Subd. b [COORDINATION.] The commissioner shall coordinate the office activities under subdivision 1 with new 
or existing department and state board of education efforts to accomplish school desegregation/integration. The 
commissioner may request information or assistance from. or contract with.'!!!y state or local agency.Q! officer, local 
unit of government. .Q!. recognized. expert to assist the commissioner in performing the activities described. in 
subdivision 1. 

Subd.1. [ADVISORY BOARD.] The commissioner shall establish an advisory board composed of: 

ill eight superintendents, each of whom shall be selected Qy the superintendents of the school districts located in 
whole or in part within each of the eight metropolitan districts established under section 473.123. subdivision;!s, and 

ill ~ person each selected .l!y the Indian Affairs Council. the Asian-Pacific Minnesotans, the Council on Black 
Minnesotans. and the Spanish Speaking Affairs CounciL 

The advisory board shall advise the office on complying with the requirements under subdivision 1. The advisory 
board may solicit comments from teachers. parents. students. and interested community organizations and others. 

Sec. 3. Minnesota Statutes 1992, section 121.912, subdivision 5, is amended to read: 

Subd. 5. [ACCOUNT TRANSFER FOR CERTAIN SEVERANCE PAY.] A school district may maintain in a 
designated for certain severance pay account not more than 50 percent of the amount necessary to meet the obligations 
for the portion .of severance pay that constitutes compensation for accumulated sick leave to be used for payment of 
premiums for group insurance provided for former employees by the district. The amount necessary shall be 
calculated according to standards established by the advisory council on uniform financial accounting and reporting 
standards. If thefe is a aeaeit in itR) } ea£ in an} feSet ,"ea nma balanee aeeeWlt, tfle tlistFiet shall tmnsfef the aHleHftt 
fteeesSftf} le eliminate tfte aeaeit iPelft the aesigt'latea f.eF eeHain: sevePaftee :pay aeeelUlt ts the £esefVee home. ealaftee 
aeest:mt. . 

Sec. 4. Minnesota Statutes 1992, section 123.3514, subdivision 3, is amended to read: 

Subd. 3. [DEFINITIONS.] For Purposes of this section, an "eligible institution" means a Minnesota public 
post-secondary institution, a private, nonprofit two-year trade and technical school granting associate degrees, an 
opportunities industrialization center accredited!!y the north central association of colleges and schools. or a private, 
residential, two-year or four-year, liberal arts, degree-granting college or university located in Minnesota. "Course" 
means a course or program. 

Sec. 5. Minnesota Stawtes 1992~ section 124.214~ subdivision 2, is amended to read: 

Subd. 2. [ABATEMENfS.] Whenever by virtue of chapter 278, sections 270.07, 375.192, or otherwise, the net tax 
capacity of any. school district for any taxable year is changed after the taxes for that year have been spread by the 
county auditor and the local tax rate as determined by the county auditor based upon the original net tax capacity 
is applied upon the changed net tax capacities, the county auditor shall, prior to February 1 of each year, certify to 
the commissioner of education the amount of any resulting net revenue loss that accrued to the school district during 
the preceding year. Each year, the commissioner shall pay an abatement adjustment to the district in an amount 
calculated according to the provisions of this subdivision. lbis amount shall be deducted from the,amount of the levy 
authorized by section a7§.:48 124.912. subdivision 9. The amount of the abatement adjustment shall be the product of: 

(1) the net revenue loss as certified by the county auditor, times 

(2) the ratio of: 

(a) the sum of the amounts of the district's certified levy in the preceding year according to the following: 

(i) section 124A.23 if the district receives general education aid according to that section, or section 124B.20, if the 
education district of which the district is a member receives general education aid according to that section; 

(ii) section 124.226, subdivisions 1 and 4, if the district receives transportation aid according to section 124.225; 

(iii) section 124.243, if the district receives capital expenditure facilities aid according to that section; 

(iv) section 124.244, if the district receives capital expenditure equipment aid according to that section; 
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(v) section 124.S3, if the district receives health and safety aid according to that section; 

(vi) sections 124.2713, 124.2714, and 124.2715, if the district receives aid for community education programs 
according to any of those sections; 

(vii) section 275.125, subdivision Sb, if the district receives early childhood family education aid according to 
section 124.2711; 

(viii) section 124.321, subdivision 3, if the district receives special education levy equalization aid according to that 
section; 

(ix) section 124A.03, subdivision 19, if the district receives referendum equalization aid according to that section; 
and 

(x) section 124A.22, subdivision 4a, if the district receives training and experience aid according to that section; 

(b) to the total amount of the district's certified levy in the preceding October, plus or minus auditor's adjustments. 

Sec. 6. Minnesota Statutes 1992, section 124.278, subdivision I, is amended to read: 

Subdivision 1. [ELIGIBLE DISTRICT.] A district is eligible for reimbursement under this section if the district has: 

(1) a minority enrollment of more than ten percent; or 

(2) a desegregation/integration plan approved by the state board of education to provide equal educational 
opportunities for all students. 

Sec. 7. Minnesota Statutes 1993 Supplement, section 124.6469, subdivision 3, is amended to read: 

Subd. 3. [PROGRAM REIMBURSEMENT.]1!l State funds are provided to reimburse school breakfasts. Each 
school year, the state shall reimburse schools in the amount of 5.1 cents for each fully paid breakfast and for each free 
and reduced price breakfast not eligible for the "severe need" rate. 

ill In addition to paragraph ~ each school year the state shall reimburse schools 10.5 cents for each free and 
reduced price breakfast not eligible for the "severe need" rate if between 33 and 40 percent of the school lunches 
served during the second preceding school year ~ served free .Q!. at !. reduced price. 

Sec. 8. Minnesota Statutes 1992, section 124.6472, subdivision I, is amended to read: 

Subdivision 1. [BREAKFAST REQUIRED.] A school district shall offer a school breakfast program in every school 
building in which at least 4Q 33 percent of the school lunches served during the second preceding school year were 
served free or at a reduced price. 

Sec. 9. Minnesota Statutes 1992, section 124.912, is amended by adding a subdivision to read: 

Subd. ~ [ABATEMENT LEVY.]!!!l. Each vear, i! school district mav ~ an amount to replace the net revenue lost 
to abatements that have occurred under chapter 278. section 270.07. 375.192. or otherwise. The maximum abatement 
~ ~ the ID:!!!! of: 

ill the amount of the net revenue loss determined under section 124.214, subdivision b. that ~!!Q! paid in ~ aid 
including any aid amounts not paid due to proration; 

ill the difference of ill the amount of ~y abatements that have been reported !2y the county auditor for the first 
six months of the calendar year during which the abatement ~ is certified that the district chooses to ~ @less 
any amount actually levied under this clause that was certified in the previous calendar year for the first six months 
of the previous calendar year; and 

ill an amount equal to any interest pa~d on abatement refunds. 

ill !l district mav spread this ~ ~ i! period not !Q exceed three years. 

~l!!!y~ the county auditor shall separatelv report the abatements that have occurred during the first six calendar 
months of that year to the commissioner of education and each school district located within the county. 
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Sec. 10. Minnesota Statutes 1992, section 124.914, subdivision 1, is amended to read: 

Subdivision 1. [1977 STATIJTORY OPERATING DEBT.] (1) In each year in which so required by this subdivision, 
a district shall make an additional levy to eliminate its statutory operating debt, determined as of June 30, 1977, and 
certified and adjusted by the commission<!r. This levy shall not be made in more than i!Q 30 successive years and each 
year beforeit is made, it must be approved by the commissioner and the approval shall specify its amount. This levy 
shall be an amount which is equal to the amount raised by a levy of a net tax rate of 1.66 percent times the adjusted 
net tax capacity of the district for the preceding year for taxes payable in 1991 and thereafter; provided that in the 
last year in which the district is required to make this levy I it shall levy an amount not to exceed the amount raised 
by a levy of a net tax rate of 1.66 percent times the adjusted net tax capacity of the district for the preceding year for 
taxes payable in 1991 and thereafter. When the sum of the cumulative levies made pursuant to this subdivision and 
transfers made according to section 121.912, subdivision 4, equals an amount equal to the statutory operating debt 
of the district, the levy shall be discontinued. 

(2) The district shall establish a special account in the general fund which shall be designated "appropriated fund 
balance reserve account for purposes of reducing statutory operating debt" on its books and records. This account 
shall reflect the levy authorized pursuant to this subdivision. The proceeds of this levy shall be used only for cash 
fl<?w requirements and shall not be used to supplement district revenues or income for the purposes of increasing the 
district's expenditures or budgets. 

(3) Any district which is required to levy pursuant to this subdivision shall certify the maximum levy allowable 
under section 124A.23, subdivision 2, in that same year. 

(4) Each district shall make permanent fund balance transfers so that the total statutory operating debt of the district 
is reflected in the general fund as of june 30, 1977. 

Sec. 11. Minnesota Statutes 1993 Supplement, section 124.914, subdivision 4, is amended to read: 

Subd.4. [1992"OPERATING DEBT.] (a) ~.efl }e .. For taxes payable for calendar year 2003 and earlier, a district 
that has filed a plan pursuant to section 121.917, subdivision 4, may levy, with the approval of the commissioner, to 
eliminate a deficit in the net unappropriated balance in the operating funds of the district, determined as of June 30, 
1992, and certified and adjusted by the commissioner. Each year this levy may be an amount not to exceed the lesser 
of: 

(I) an amount raised by a levy of a net tax rate of one percent times the adjusted net tax capacity; or 

(2) $100,000. 

This amount shall be reduced by referendum revenue authorized under section 124A.03 pursuant to the plan filed 
under section 121.917. However, the total amount of this levy for all years it is made shall not exceed the amount 
of the deficit in the net unappropriated balance in the operating funds of the district as of june 30, 1992. When the 
cumulative levies made pursuant to this subdivision equal the total amount permitted by this subdivision, the levy 
shall be discontinued. . 

(b) A district, if eligible, may levy under this subdivision or subdivision 2 or 3, or under section 122.531, 
subdivision 4a, or- Laws 1992, chapter 499, article 7, sections 16 or 17, but not under more than one. 

(c) The proceeds of this levy shall be used only for cash flow requirements and shall not be used to supplement 
district revenues or income for the purposes of increasing the district's expenditures or budgets. 

(d) Any district that levies pursuant to this subdivision shall certify the maximum levy allowable under section 
124A.23,. subdivision 2, in Utat same year. 

Sec. 12. Minnesota Statutes 1993 Supplement, section 124A.225, subdivision 4, is amended to read: 

Subd. 4. [REVENUE USE.) .w. Revenue must be used according to either paragraph !Qh!f1 !l!: !91 

ill Revenue shall be used to reduce and maintain the district's instructor to learner ratios in kindergarten through 
grade 6 to a level of 1 to 17 on average. The district must prioritize the use of the revenue to attain this level initially 
in kindergarten and grade 1 and then through the subsequent grades as revenue is available. 



8732 JOURNAL OF THE HOUSE [106TH DAY 

!£l. Notwithstanding paragraph ill,. for fiscal year 1995, l!. district with exceptional need as defined in subdivision 
~ paragraph !!1. may ~.the revenue to reduce and maintain the district's instructor-lo-learner ratios in kindergarten 
through grade.§.!Q !,level that ~ at least 2.0 less than the district's adopted staffing ratio. if the remaining learning 
and development revenue is used to continue or initiate staffing patterns that meet the needs of !. diverse student 
population. Programs to meet the needs of! diverse student population may include programs for at-risk pupils and 
learning enrichment programs. 

@ For fiscal year 1995 only, in any school building that meets the characteristics of exceptional need as defined 
in subdivision ~ paragraph .!Q1..! district -may use the revenue to employ education assistants or aides supervised h 
l!.leamer's regular instructor to assist learners in those school buildings. 

!rl The revenue may be used to prepare and use an individualized learning plan for each learner. A district must 
not increase the district wide instructor-learner ratios in other grades as a result of reducing instructor-learner ratios 
in kindergarten through grade 6. Revenue may not be used to provide instructor preparation time or to provide the 
district's share of revenue required under section 124.311, Revenue may be used to continue employment for 
nonlicensed staff employed in the district on the effective date of Laws 1993, chapter 224, under Minnesota Statutes 
1992, section 124.331, subdivision 2. 

Sec. 13. Minnesota Statutes 1993 Supplement, section 124A.225, is amended by adding a subdivision to read: 

Subd. 6. [EXCEPTIONAL NEED DEFINED.) !ru. A school district is considered to have exceptional need if the 
district has the following characteristics: 

ill ten percent or more of the district's pupils ~ eligible for free and reduced lunch as of October 1 of the previous 
fiscal year: . 

ill ten percent or more of the district's pupils .!!£ students of color; 

ill the district's adjusted net tax capacity divided l!v its !!!!!ill units for ~ current year ~ less than ~ and 

ill the district's general education revenue m I!!!Pl! unit ~ less than the average general education revenue m 
E!:!Iill. unit for the economic development region in which the district i! located. 

ill A school building is considered to have exceptional need if the school building has the following characteristics: 

ill 50 percent or more of the school building'S pupils l!.!!t eligible for free and reduced lunch as of October 1 of the . 
previous fiscal year: 

ill the adjusted net tax capacity of the district in which the school building is located, divided l!v the district's pupil 
units for the current year, ~ less than $3.500: and 

@the districYs general education revenue m~ unit.!! less than the average ~ education revenue m 
P!!I!l!. unit for the economic development region in which the district is located. 

Sec. 14. Minnesota Statutes 1993 Supplement, section 125.05, subdivision la, is amended to read: 

Subd. 1a. [TEACHER AND SUPPORT PERSONNEL QUAUFlCATIONS.j(a) The board of teaching shall issue 
licenses under its jurisdiction to persons the board finds to be qualified and competent for their respective positions. 

(b) The board shall require a person to successfully complete an examination of skills in reading, writing, and 
mathemati~ before ~ing aelmHtea. te 8 pest seeBft~ teaehef I'fepamftefll'fe~8ft\ apple. ed S) tfte eeafs if that 
!,eroeflseeks Ie Ejtti!Iif} fer granted an initial teaching license to provide direct instruction to pupils in prekindergarten, 
elementary, secondary, or special education programs. The board shall require colleges and universities offering a 
board approved teacher preparation program to provide remedial assistance that includes !. fonnal diagnostic 
component to persons enrolled in their institution who did not achieve a qualifying score on the skills examination, 
including those for whom English is a second language. The colleges and universities must provide assistance in the 
specific academic areas of deficiency in which the person did not achieve a qualifying score. School districts must 
provide similar, appropriate, and timely remedial assistance that includes l!. formal diagnostic component and 
mentoring to those persons employed by the district who completed their teacher education program outside the state 
of Minnesota, received a one-year license to teach in Minnesota and did not achieve a qualifying score on the skills 
examination, including those persons for whom English is a second language. . 
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!£l A person who has completed an approved teacher preparation program and obtained!. one-year license to teach. 
but hasll2! successfully completed the skills examination, may renew the one-year license for two additional one-year 
periods. Each renewal of the one-year license is contingent upon the licensee: 

ill providing evidence of participating in an approved remedial assistance program provided ~! school district 
Q!. post-secondary institution that includes a formal diagnostic component in the specific areas in which the licensee 
did not obtain qualifying scores; and 

ill attempting to successfully -complete the skills examination during the period of each one-year license. 

!.9l The board of teaching shall grant continuing licenses only !Q those persons who have met board criteria for 
granting a continuing license. which includes successfully completing the skills examination in reading, writing, and 
mathematics. 

Sec. 15. Minnesota Statutes 1992, section 125.09, subdivision 1, is amended to read: 

Subdivision 1. [GROUNDS FOR REVOCATION.] The board ofteaching or the state board of education, whichever 
has jurisdiction over a ,teacher's licensure, may, on the written complaint of the board employiilg,a teacher, or of a' 
teacher organization, or of any other interested person, which complaint shall specify the nature and character of the 
charges, suspend or revoke such teacher's license to teach for any of the following causes: 

(1) Immoral character or conduct; 

(2) Failure, without justifiable cause, to-teach for the term of the teacher's contract; 

(3) Gross inefficiency or willful neglect of duty; or 

(4) Failure to meet licensure requirements; or 

(5) Fraud or misrepresentation in obtaining a license. 

For purposes of this subdivision. the board of teaching is delegated the authority to suspend or revoke coaching 
licenses under the jurisdiction of the state board of education. 

Sec. 16. Minnesota Statutes 1993 Supplement, section 125.138, subdivision 9, is amended to read: 

Subd. 9. [CRITERIA.] The department of education shall evaluate proposals using the following criteria: 

(1) evidence of collaborative arrangements between post-secondary educators and early childhood through grade 
12 educators; 

(2) evidence that outstanding early childhood through grade 12 educators will be involved in post-secondary classes 
and programs, including presentations, discussions, teaming, and responsibility for teaching some post.gecondary 
courses; 

(3) evidence that post-secondary educators will have direct experience working in a classroom or school district, 
including presentations, discussions, teaming, and responsibility for teaching some early childhood through grade 12 
classes; ,Bftti 

(4) evidence of adequate financial support from employing and receiving institutionsL and 

ill evidence that collaboration between post~secondary educators and early childhood through grade 12 educators 
will enable school districts to better provide equal educational opporhmities for all.students. 

Sec. 17. Minnesota Statutes 1993 Supplement, section 125.185, subdivision 4, is amended to read: 

Subd. 4. [LICENSE AND RULES.] (a) The board shall adopt rules to license public school teachers and interns 
subject to chapter 14. 
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(b) The board shall adopt rules requiring 5Heeessfiil eelRflEe8R af an eJeamiRaaeR sf a ~ to successfully 
complete a skills examination in reading, writing, and mathematics Bdele Being aelmifteel te a teaeh:Ef f'fepaf'aH8fl: 
pfegEaffi as ! requirement for initial teacher licensure. Such rules shalL require college and universities offering a 
board approved teacher preparation program to provide remedial assistance to persons who did not achieve a 
qualifying score on the skills examination, including those for whom English is a second language. 

(c) The board shall adopt rules to approve teacher preparation programs. 

(d) The board shall provide the leadership and shall adopt rules for the redesign of teacher education programs 
to implement a research based, results-oriented curriculum that focuses on the skills teachers need in order to be 
effective. The board shall implement new systems of teacher preparation program evaluation to assure program 
effectiveness based on proficiency of graduates in demonstrating attainment of program outcomes. 

(e) The board shall adopt rules requiring successful completion of an examination of general pedagogical 
knowledge and examinations of licensure-specific teaching skills. The rules shall be effective on the dates determined 
by the board, but not later than July 1,1999. 

(I) The board shall adopt rules requiring teacher educatorS to work directly with elementary or secondary school 
teachers in elementary or secondary schools to obtain periodic exposure to the elementary or secondary teaching 
environment. 

(g) The board shall grant licenses to interns and to candidates for initial licenses. 

(h) The board shall design and implement an assessment system which requires a candidate for an initial license 
and first continuing license to demonstrate the abilities necessary to perform selected, representative teaching tasks 
at appropriate levels. 

(i) The board shall receive recorrunendations from local committees as established by the board for the renewal of 
teaching licenses. . 

0) The board shall grant life licenses to those who qualify according to requirements established by the board, and 
suspend or revoke licenses pursuant to sections 125.09 and 214.10. The board shall not establish any expiration date 
for application for life licenses. . 

(k) With regard to post-secondary vocational education teachers the board of teaching shall adopt and maintain 
as its rules the rules of the state board of technical colleges. 

Sec. 18. Minnesota Statutes 1992, section 125.188, subdivision 1, is amended to read: 

Subdivision 1. [REQUIREMENTS.] (a) A preparation program that is an alternative to the post-secondary teacher 
preparation program as a means to acquire an entrance license is established. The program may be offered in any 
instructional field. 

(b) To participate in the alternative preparation program, the candidate must: 

(1) have a bachelor's degree; 

(2) pass an examination of skills in reading, writing, and mathematics as required by section 125.05; 

(3) have been offered a job to teach in a school district, group of districts, or an education district approved by the 
board of teaching to offer an alternative preparation Ii'censure program; 

(4)(i) have a college major in the subject area to be taught; or 

(ii) have five years of experience in a field related to'the subject to be taught; and 

(5) document successful experiences working with children. 

(c) An alternativt;!: preparation license is of one year duration and is issued by the board of teaching to participants 
on admission to the alternative preparation program. 
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@ The board of teaching shall ensure that ~ of the purposes of this program ~ to enhance the school 
desegregation/integration policies adopted ~ the state: 

Sec. 19. Minnesota Statutes 1993 Supplement, section 125.231, subdivision 1, is amended to read: 

Subdivision 1. [TEACHER MENTORING PROGRAMS.] School pistritts are encouraged to develop teacher 
mentoring programs for teachers new to the profession or district, including teaching residents, teachers of color r 
teachers with special needs, or experienced teachers -in need of peer coaching. 

Sec. 20. Minnesota Statutes 1993 Supplement, section 125.231, subdivision 4, is amended to read: 

Subd.4. [CRITERIA FOR SELECTION.] At a minimum, applicants must express commitment to: 

(1) allow staff participation; 

(2) assess skills of both beginning and mentor teachers; 

(3) provide appropriate in-service to needs identified in the assessment; 

(4) provide leadership to the effort; 

(5) cooperate with higher education institutions; 

(6) provide facilities and other resources; aftEi 

(7) share findings, materials, and techniques with other school districts, and 

ill retain teachers of color. 

Sec. 21. Minnesota Statutes 1993 Supplement, section 125.623, subdivision 3, is amended to read: 

Subd. 3. [PROGRAM REQUIREMENTS.] (a) A grant recipient shall recruit persons of color to be teachers in 
elementary, secondary, early childhood or parent education, and provide support in linking program participants with 
jobs in the recipient's school district. 

(b) A grant recipient shall establish an advisory council composed of representatives of communities of color. 

(c) A grant recipieni, with the assistance of the advisory council, shall recruit high school students and other 
persons,. including educational paraprofessionals. support them through the higher education application and 
admission process, advise them while enrolled and link them with support resources in the college or university and 
the community. 

(d) A grant recipient shall award stipends to students of color enrolled in an approved licensure program to help 
. cover the costs of tuition, student fees, supplies, and books. Stipend awards must be based on a student's financial 

need and students must apply for any additional financial aid they are eligible for to supplement ihis program.· No 
more than ten percent of the grant may be used for costs of administering the program. Students must agree to teach 
in the grantee school district for at least two years after licensure. If the district has no licensed positions open, the 
student may teach in another district in Minnesota. 

(e) The commissioner of education shall consider the following criteria in awarding grants: 

(1) whether the program is likely to increase the recruitment and retention of students of color in teaching; 

(2) whether grant recipients will recruit paraprofessionals from the district to work in its schools; and 

(3) whether grant recipients will establish or have a .mentoring program for students of color. 

Sec. 22. Minnesota Statutes 1993 Supplement, section 125.706, is amended to read: 

125.706 [PREPARATION TIME.] 

Beginning with agreements effective July 1. 1995, and thereafter, all collective bargaining agreements for teachers 
provided for under chapter 179A, must include provisions for preparation time or a prOvision indicating ihat the 
parties to the agreement chose not to include preparation time in the contract. 



8736 JOURNAL OF THE HOUSE [106TH DAY 

If the parties cannot agree on preparation time the following provision shall apply and be incorporated as part of 
the agreement: "Within the student day for every 25 minutes of classroom instructional time, a minimum of five 
additional minutes of preparation time shall be provided to each licensed teacher. Preparation time shall be provided 
in one or two uninterrupted blocks during the student day. Exceptions to this may be made by mutual agreement 
between the district and the exclusive representative of the teachers." 

Sec. 23. [126.43] [SUMMER CULTURAL EXCHANGE GRANT PROGRAM.] 

Subdivision 1. [CULTURAL EXCHANGE PROGRAM GOALS.[ Ii cultural exchange grant program is established 
to develop and create opportunities for children and staff of different ethnic. racial, and other cultural backgrounds 
to experience educational and social exchange. Student and staff exchanges under this section may only take place 
between ;!. district with ;!. desegregation plan approved !!y the state board of education and ;!. district without ;!. 
desegregation plan. Participating school districts shall offer summer programs for credit with the goals set forth in 
paragraphs ill to iQ1 

1!l The program shall develop curriculum -reflective of particular ethnic. racial. and other cultural aspects of various 
demographic ,groups in the state. 

ill The program shall develop immersion programs that are coordinated with the programs offered in 
paragraph hl 

1£L The program shall create opportunities for students from across the state to enroll in summer programs in ,school 
districts other than the ~ of residence. or in other schools within their district of residence. 

@ The program shall create opportunities for staff exchanges on a cultural basis. 

Subd. b. [CULTURAL EXCHANGE GRANTS.] Ii school district together with ;!. &!Q!!E. of school districts, a 
cooperative governmental unit. the center for arts and education. or ~ post-secondary institution may ~ for 
cultural exchange grants. The commissioner of education shall determine grant recipients and may adopt application 
guidelines. The grants must be competitively determined and applicants must demonstrate: 

ill the capacity to develop a focused curriculum that reflects the particular ethnic. racial. and other cultural aspects 
of the community in which the school where the program is offered is located; 

ill the capacity to develop immersion programs coordinated with the. curriculum developed in clause !1J..L 

ill the capacity to coordinate a cultural exchange program with other curriculum programs to ~ continuity 
in ~ pupils education: 

ill the capacity to maximize diversity of etlmic. racial. and other cultural backgrounds of participants; 

ill that the application is jointly developed !!y participants; and 

!Ql that the outcomes of the exchange program are clearly articulated. 

Subd. ~ [GRANT USE.] The grants may be used for staff time including ~ and benefit expenses and costs for 
substitute staff. travel expenses. curriculum materials. and ~ other expense needed to meet the goals of the program. 
Grant proceeds also may be used for transportation. board. and lodging expenses for students. 

Sec. 24. [126.84] [MALE RESPONSmILITY AND FATHERING GRANTS.] 

Subdivision 1. [ESTABLISHMENT.] The commissioner of education, in consultation with the commissioner of 
human services. shall make male responsibility and fathering grants to youth "Dr parenting programs that collaborate 
with school districts to educate young ~ particularly males ages -ten to £1. on the responsibilities of parenthood . 

. Subd. b. [MATCHING MONEY.] Each dollar of state money must be matched wilh ~ least 50 cents of nonstate 
money including in-kind contributions. Those programs with a higher match will have ~ greater chance of receiving 
~ grant. 
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Subd. ~ [EXPECTED OUTCOMES.] Grant recipients shall use the funds for programs designed to prevent teen 
pregnancy and to prevent crime in the long ~ Recipient programs must assist youth !Q:. 

ill understand the connection between sexual behavior. adolescent pregnancy. and the roles and responsibilities 
of marriage and parenting; 

ill understand the long-term responsibility of fatherhood; 

ill understand the importance of fathers in the lives of children; 

ffi acquire parenting skills and knowledge of child development; and 

ill find conununity support for their roles as fathers and nurturers of children. 

Subd. ~ [GRANT APPUCATIONS.] f!l. An application for !! grant may be submitted b:!! youth or parenting 
program whose purpose is to reduce teen pregnancy or teach child development and parenting skills in collaboration 
with!. school district. Each grant application must include a description of the program's structure and components. 
including collaborative and outreach efforts; an implementation and evaluation plan to measure the program's success; 
!. plan for using males as instructors and mentors; and !. cultural diversity plan to ensure that staff Q!: teachers will 
reflect the cultural backgrounds of the population served and that the program content is culturally sensitive. 

ill Grant recipients must. at .! minimum. provide education in responsible parenting and child ,development. 
responsible decision-making related to marriage and relationships. and the legal implications of paternity. Grant 
recipients also must provide public awareness efforts in the collaborating school district. Grant recipients may offer 
support groups. health and nutrition education. and mentoring and peer teaching. 

!£l A grant applicant must establish an advisorv col1ll1littee to assist the applicant in planning and implementation 
of !. grant. The advisory committee must include student representatives. adult males from the community. 
representatives of commwtity organizations. teachers. parent educators. and representatives of family social service 
agencies. 

Subd.2. [ADMINISTRATION.] The commissioner of education shall administer male responsibility and fathering 
grants. The commissioner shall establish !. grant review committee composed of teachers and representatives of 
commwtity organizations. student organizations. and education or family social service agencies that offer parent 
education programs. 

Subd.2. [REPORT.] The commissioner shall report to the legislature on the progress of the male responsibility and 
fathering programs b: !anuarv!2. 1996. 

Sec. 25. Minnesota Statutes 1993 Supplement, section 127.46, is amended to read: 

127.46 [SEXUAL, RELIGIOUS, AND RACIAL HARASSMENT AND VIOLENCE POLICY.] 

Each school board shall adopt a written sexual, religious, and racial harassment and sexual, religious, and racial 
violence policy that conforms with sections 363.01 to 363.15. The policy shall apply to pupils, teachers, administrators, 
and other school personnel, include reporting_procedures, and set forth disciplinary actions that will· be taken for 
violation of the policy. Disciplinary actions must conform with collective bargaining agreements and sections 127.27 
to 127.39. The policy must be conspicuously posted throughout each school building. given to each district employee 
and independent contractor at the time of entering into the person's employment contract and included in each 
school's student handbook on school policies. Each school must develop a process for discussing the school's sexual, 
religious, and racial harassment and violence policy with students and school employees. 

Sec. 26. Minnesota Statutes 1992, section 136A.125, subdivision 3, is amended to read: 

Subd. 3. [ELIGffiLE INSTITUTION.] A Minnesota public post-secondary institution Sf. a Minnesota private, 
baccalaureate degree granting college or wtiversity leeaiea HI :U:i:Rftesem"Q!:.! Minnesota nonprofit two-year vocational 
technical school granting associate degrees is eligible to receive child care funds from the board and disburse them 
to eligible students. 
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Sec. 27. Minnesota Statutes 1992, section 179A.07, subdivision 6, is amended to read: 

Subd. 6. [TIME OFF.] A public employer must afford reasonable. time off to elected officers or appointed 
representatives of the exclusive representative to conduct the duties of the exclusive representative and must, upon 
request, provide for leaves of absence to elected or appointed officials of the exclusive representative 2!: to l! full-time 
appointed official of an exclusive representative of teachers in another Minnesota school dismct. 

Sec. 28. Minnesota Statutes 1993 Supplement, section 275.48, is amended to read: 

275.48 [ADDmONAL TAX LEVIES IN CERTAIN TAXING DISTRICTS.] 

When by virtue of chapter 278, sections 270.07, 375.192, or otherwise, the net tax capacity of a city, 2!: township ... 
sefteel elislAet for a taxable year is reduced after the taxes for the year have been spread by the county auditor, and 
when the local tax rate determined by the county auditor based on the original net tax capacity is applied on the 
reduced net tax capacity and does not produce the full amount of taxes actually levied and certified for that taxable 
year on the original net tax capacity, the city; m: township 8f seheel EH5ftiet may include an additional amoWlt in its 
tax levy made following final detennination and notice of the reduction in net tax capacity. The amount shall equal 
the difference between the total amount of taxes actually levied and certified for that taxable year upon the original 
net tax capacity, not exceeding the maximum amount which could be raised on the net tax capacity as reduced, within 
existing local tax rate limitations, if any, and the amount of taxes collected for that taxable year on the reduced net 
tax capacity. +he leW ~£ leTty at:HheP.is_eEi fer a seReel Eiistflet By this sediM ~ alee ifteltule 8ft BfftB\tftt eEfHal te 
BAY itlte.est p8iEi 8ft the aeateft\eftt PE!htftEis. 'Ale lev". fer a seheel Elist:Piet sftaH se feEi1::leeEi sy tfte tetal tlB\etWA af tlI\f 
aeatemeftt aajtiS&eMs peeeK-ea s} the Eiist:Piet pt:lfSt:laM ta seeMBft 124.214, saeat"lisiaft 2, in the s8ft\e ealeaM } eM' 
in 14:Rieh .... e Ie • .., is eertiaea. As pMt af the eemaeatiaft izeEftiirea e} seetiaft 124.918, st::tI:Jailisieft 1, the eeftlfllissiBftet' 
af eat:leafteft shall. eemi) the amet:lftt af t:he aeatemeftt ie., HaHtatieft aajt:lstment fer ea:eh seheel E1:istFid 
heaa,EfHarterea ift,that ee1:lA~y. 

~leeept fer seRe·el aisft'ietB, The amount of tax~ so included shall be levied separately and shall be levied in 
addition to all limitations imposed by law; and further shall not result in any penalty in the nature of a reduction in 
state aid of any kind. 

Sec. 29. Laws 1993, chapter 224, article 8, section 20, subdivision 2, is amended to read: 

Subd. 2. [FELLOWSHIP GRANTS.] (a) For fellowship grants to highly qualified minorities seeking alternative 
preparation for licensure: 

$100,000 1994 

$150,000 1995 

(b) A grant must not exceed $5,000 with ~:>ne-half paid each year for two years. Grants must be awarded on a 
competitive basis by the board. Grant recipients must agree to remain as teachers in the district for two years if they 
satisfactorily complete the alternative preparation program and if their contracts as probationary teachers are renewed. 

Sec. 30. Laws 1993, chapter 224, article 8, section 22, subdivi.sion 6, is amended to read: 

Subd. 6. [SCHOOL BREAKFAST.] To operate the school breakfast program: 

$200,000 1994 

$400.000 1995 

$200.000 in 1995 is for reimbursements under section 124.6469. subdivision 2,. paragraph ili1 If the appropriation 
amount attributable to either year is insufficient, the rate of payment for each student breakfast shall be reduced and 
the aid for that year shall be prorated among participating schools so as not to exceed the total authorized 
appropriation for·that year. Any unexpected balance remaining shall be used to subsidize the payments made for 
school lunch aid per Minnesota Statutes, section 124.646. 
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Sec.3i. Laws 1993, chapter 224, article S,.section 22, subdivision 12, is amended to read: 

Subd. 12. [TEACHERS OF COLOR PROGRAM.) For grants to school districts for the teachers of color program: 

$300,000 

, $~gQ,OOg $500.000 

1994 

1995 

Of this appropriation; at leaSt $75,000 each fiscal year shall be for educating people of color to be early childhood 
and parent ~ucators. 

Sec. 32. Laws 1993, chapter 224, artide 12, section 39, is amended to read: 

Sec. 39. [REPEALER.) 

(a) Minnesota Rules, parts 3500.0500; 3500.0600, subparts 1 and 2; 3500.0605; 3500.0800; 3500.1090; 3500.1800; 
3500.2950; 3500.3100, subparts 1 to 3; 3500.3500; 3500.3600; 3500.4400; 3510.2200; 3510.2300; 3510.2400; 3510.2500; 
3510.2600; 3510.6200; 3520.0200; 3520.0300; 3520.0600; 3520.1000; 3520.1200; 3520.1300; 3520.1800; 3520.2700; 3520.3802; 
3520.3900; 3520.4500; 3520.4620; 3520.4630; 3520.4640; 3520.4680; 3520.4750; 3520.4761; 3520.4811; 3520.4831; 3520.4910; 
3520.5330; 3520.5340; 3520.5370; 3520.5461; 3525.2850; 3530.0300; 3530.0600; 3530.0700; 3530.0800; 3530.1100; 3530.1300; 
3530.1400; 3530.1600; 3530.1700; 3530.1800; 3530.1900; 3530.2000; 3530.2100; 3530.2800; 3530.2900; 3530.3100, subparts 
2 to 4; 3530.3200, subparts 1 to 5; 3530.3400, subparts 1, 2, and 4 to 7; 3530.3500; 3530.3600; 3530.3~00; 3530.4000; 
3530.4100; 3530.5500; 3530.5700; 3530.6100; 3535.0800; 3535.1000; 3535.1400; 3535.1600; 3535.1800; 3535.1900; 3535.2100; 
3535.2200; 3535.2600; 3535.2900; 3535.3100; 3535.3500; 3535.9930; 3535.9940; 3535.9950; 3540.0600; 3540.0700; 3540.0800; 
3540.0900; 3540.1000; 3540.1100; 3540.1200; 3540.1300; 3540.1700; 3540.1800; 3540.1900; 3540.2000; 3540.2100; 3540.2200; 
3540.2300; 3540.2400; 3540.2800; 3540.2900; 3540.3000; 3540.3100; 3540.3200; 3540.3300; 3540.3400; 3545.1000; 3545.1100; 
3545.1200; 3545.2300; 3545.2700; 3545.3000; 3545.3002; 3545.3004; 3545.3005; 3545.3014; 3545.3022; 3545.3024; 8700.4200; 
819Q.~419, 8700.6800; and 8700.7100; 87QQ.9GG9; 87QQ.9QIQ; 87QQ.9Q2Q; anel 8~9.9G39, are repealed. 

(b) Minnesota Rules, parts 3520.1600; 3520.2400; 3520.2500; 3520.2600; 3520.2800; 3520.2900; 3520.3000; 3520.3100; 
3520.3200; 3520.3400;3520.3500;3520.3680; 3520.3701; 3520.3801; 3520.4001; 3520.4100; 3520.4201; 3520.4301; 3520.4400; 
3520.4510; 3520.4531; 3520.4540; 3520.4550; 3520.4560; 3520.4570; 3520.4600; 3520.4610; 3520.4650; 3520.4670; 3520.4701; 
3520.4711; 3520.4720; 3520.4731; 3520.4741; 3520.4801; 3520.4840; 3520.4850; 3520.4900; 3520.4930; 3520.4980; 3520.5000; 
3520.5010; 3520.5111; 3520.5120; 3520.5141; 3520.5151; 3520.5160; 3520.5171; 3520.5180; 3520.5190; 3520.5200; 3520.5220; 
3520.5230; 3520.5300; 3520.5310; 3520.5361; 3520.5380; 3520.5401; 3520.5450; 3520.5471; 3520.5481; 3520.5490; 3520.5500; 
3520.5510; 3520.5520; 3520.5531; 3520.5551; 3520.5560; 3520.5570; 3520.5580; 3520.5600; 3520.5611; 3520.5700; 3520.5710; 
3520.5900; 3520.5910; and 3520.5920; a§ag.~§QQi 3§a9.(;(;QQ, 3939.6799, 3639.6899, 3§a9.69QQ, 3339.79{)9, 3§39.71QQ, 
3Sa9.7-2QQ, 3Sa9.;zagQ, 36a9.7499, 3§a9,;ZSQQ, a§3g.~gQ, 3939.7799, aRe 3939.7-899, are repealed. 

(c) Minnesota Rules, parts 3500.1400; 3500.3700; 3510.0100; 3510.0200; 3510.0300; 3510.0400; 3510.0500; 3510.0600; 
3510.0800; 3510.1100; 3510.1200; 3510.1300; 3510.1400; 3510.1500; 3510.1600; 3510.2800; 3510.2900; 3510.3000; 3510.3200; 
3510.3400; 3510.3500; 3510.3600; 3510.3700; 3510.3800; 3510.7200; 3510.7300; 3510.7400; 3510.7500; 3510.7600; 3510.7700; 
3510.7900; 3510.8000; 3510.8100; 3510.8200; 3510.8300; 3510.8400; 3510.8500; 3510.8600; 3510.8700; 3510.9000; 3510.9100; 
chapters 3515, 3517.0100; 3517.0120; 3517.3150; 3517.3170; 3517.3420; 3517.3450; 3517.3500; 3517.3650; 3517.4000; 
3517.4100; 3517.4200; 3517.8500; 3517.8600;,.......e 3530.7000; 
3530.7100; 3530.7200; 3530.7300; 3530.7400; are repealed. 

(d) Minnesota Rules, parts 3500.0710; 3500.1060; 3500.1075; 3500.1100; 3500.1150; 3500.1200; 3500.1500; 3500.1600; 
3500.1900; 3500.2000; 3500.2020; 3500.2100; 3500.2900; 3500.5010; 3500.5020; 3500.5030; 3500.5040; 3500.5050; 3500.5060; 
3500.5070; 3505.2700; 3505.2800; 3505.2900; 3505.3000; 3505.3100; 3505.3200; 3505.3300; 3505.3400; 3505.3500; 3505.3600; 
3505.3700; 3505.3800; 3505.3900; 3505.4000; 3505.4100; 3505.4200; 3505.4400; 3505.4500; 3505.4600; 3505.4700; 3505.5100; 
8700.2900; 8700.3000;8700.3110; 8700.3120; 8700.3200; 8700.3300; 8700.3400; 8700.3500; 8700.3510; 8700.3700; 
8700.3810; 8700.3900; 8700.4000; 8700.4100; 8700.4300; 8700.4400; 8700.4500; 8700.4600; 8700.4710; ~/UU.4<'UU; ~/UU.4"Ul; 
8700.4902; 8700.5100; 8700.5200; 8700.5300; 8700.5310; 8700.5311; 8700.5500; 8700.5501; 8700.5502; ~/U'U.~')U~; ~/UU.~'>U4; 
8700.5505; 8700.5506; 8700.5507; 8700.5508; 8700.5509; 8700.5510; 8700.5511; 8700.5512; 8700.5800; ~/C'U.""u;!U 
8700.6900; 8700.7010; 8700.7700; 8700.7710; 8700.8000; 8700.8010; 8700.8020; 8700.8030; 8700.8040;8700.8050; 
8700.8070; 8700.8080; 8700.8090; 8700.8110; 8700.8120; 8700.8130; 8700.8140; 8700.8150; 8700.8160; 8700.8170; 8700.8180; 
8700.8190; 8750.0220; 8750.0240; 8750.0260; 8750.0300; 8750.0320; 
8750.0330; 8750.0460; 8750.0500; 8750.0520; 8750.0600; 8750.0620; 
8750.0700; 8750.0720; 8750.0740; 8750.0760; 8750.0780; 8750.0800; 8750.0820; 8750.0840; 8750.0860; 8750.0880; 8750.0890; 
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8750.0900; 8750.0920; 8750.1000; 8750.1100; 8750.1120; 8750.1200; 8750.1220; 8750.1240; 8750.1260; 8750.1280; 8750.1300; 
8750.1320; 8750.1340; 8750.1360; 8750.1380; 8750.1400; 8750.1420; 8750.1440; 8750.1500; 8750.1520; 8750.1540; 8750.1560; 
8750.1580; 8750.1600; 8750.1700;8750.1800; 8750.1820; 8750.1840; 8750.1860; 8750.1880; 8750.1900; 8750.1920; 8750.1930; 
8750.1940; 8750.1960; 8750.1980; 8750.2000; 8750.2020; 8750.2040; 8750.2060; 8750.2080; 8750.2100; 8750.2120; 8750.2140; 
8750.4000; 8750.4100; 8750.4200; 8750.9000; 8750.9100; 8750.9200; 8750.9300; 8750.9400; 8750.9500; 8750.9600; and 
8750.9700, are repealed. 

Sec. 33. [REVNAL OF RULES.] 

Notwithstanding Minnesota Statutes. section 645.36, Minnesota Rules. parts 8700.6410. 8700.9000. 8700.9010, 
8700.9020, and 8700.9030, repealed in Laws 1993, chapter 224, article ~ section;!2.. paragraph ~ are revived on the 
effective date of section 32. 

Sec. 34. [STAFFING.] 

The commissioner of education shall provide staffing to develop the proposed amended rules on school 
desegregation/integration and educational diversity, to be adopted £y the state board of education, as directed Qy 
the legislature. 

Sec. 35. [GRANTS TO PROVIDE FREE BREAKFASTS TO ELEMENTARY SCHOOL CHILDREN.] 

Subdivision 1. [ESTABLISHMENT.] A grant program for fiscal year 1995 is established to explore the RQlliy of 
providing nutritious breakfasts to all children in elementary school. without regard to whether the children are eligible 
to receive free or reduced price breakfasts, so that ~ £!!! learn effectively. . 

Subd. 2. [ELIGIBILITY.] An applicant for it grant must be an elementary school that participates in the federal 
school breakfast and lunch programs. For!. school to receive!. 8!!!!t. at least 15 percent of the school's enrolled 
children must have qualified to receive a free or reduced price lunch during the 1993-1994 school year. 

Subd.3. [APPLICATION PROCESS.] To obtain it grant to receive reimbursement for providing breakfasts to all 
children, whether or not the children are from low-income families and eligible to receive free or reduced price meals, 
an elementary school must submit an application to the education commissioner in the form and manner prescribed 
Qy the commissioner. The application must describe how the applicant will encourage all children in the school to 
participate in the breakfast program. The commissioner may require additional information from the applicant. .. 

Sec. 36. [REPORT ON SCHOOL MEALS PROGRAMS.] 

The commissioner of educatioRshall review the nutrition needs of K-12 students and the extent to which poor 
nutrition interferes with effective learning. and shall review the current school breakfast and lunch programs and the 
role of these programs in improving educational achievement and contributing to the long-term health of Minnesota 
children. The commissioner shall identify barriers to participating in the school meals programs and ,shall 'make 
recommendations to the education committees of the legislature and the legislative commission on children. youth. 
and their families.l!v January.:&. 1995, to: 

ill improve student nutrition to increase the educational achievement of all children and to improve the overall 
learning climate; 
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ill more effectively integrate the _school meals program into the school day: 

ill eliminate barriers-to universal participation in school meals programsj 

ill reduce paperwork and other administrative burdens associated with the school meals programs so that resources 
can be redirected to E!!Y for program expansion and improving the nutritional integrity of the program: and 

ill enable Minnesota to _ maximize federal funds for school meals programs. 

Sec. 37. [REVENUE ADJUSTMENTS.] 

After appropriate study and such public hearings as may be necessary. the commissioner of education shall 
recommend to the legislature !!y. February .L. 1995. ! 22li£y for ensuring the school districts participating in !. 
metropolitan-wide school desegregation/integration plan are not financially disadvantaged as a result of participating 
in the plan. 

Sec. 38; [MAGNET SCHOOL AND PROGRAM GRANTS.] 

!!l The comnUssioner of education. in consultation with the desegregation/integration office under Minnesota 
Statutes, section 121.025, shall award grants !Q school districts and chartered public schools for planning and 
developing magnet schools and magnet progra~. 

ill Grant recipients must ~ the grant money Wlder paragraph 1:&!Q establish Q! operate! magnet school Q!! 
magnet program and provide all students with egual educational opportunities. Grant recipients may expend grant 
money.2lli 

ill teachers who provide instruction or services to students in a magnet school or magnet program; 

ill educational paraprofessionals who assist teachers in providing instruction Q! services to students in ! magnet 
school .Q! magnet program; 

ill clerical support needed to operate l! magnet school .Q! magnet program; 

ill equipment. equipment maintenance contracts. materials. supplies. and other property needed to operate! 
. magnet school Q! magnet program: 

ill minor remodeling needed to operate! magnet school or magnet program: 

!hl transportation for field trips that ~ part of l! magnet school.Q! magnet program curriculum; 

ill program planning and staff and curriculum. development for! magnet school ~ magnet program; 

ill disseminating information 2!l magnet schools and magnet programs; and 

!2l indirect costs calculated according to the state's statutory formula governing indirect costs. 

Sec. 39. [LAKE SUPERIOR DEBT.] 

Subdivision 1. [OPERATING DEBT ACCOUNT.] On h!b:: h 1994, independent school district No. 381. Lake 
Superior. shall establish! reserved accoWlt in the general fund. The balance in the accoWlt shall equal the Unreserved 
undesignated fund balance in the operating funds of the district ~ of June 2Q. 1994 . .. 

Subd.1. [LEVY.] For taxes payable in each of the years 1998 through 2000, the district may!ro an amount BP to 
33-1/3- percent of the balance in the account on h!b:: h 1994. The balance in the account shall be adjusted each year 
l2v' the amount of the proceeds of the Jm,. The proceeds of the !ro shall be used only for cash flow requirements 
and shall not be used to supplement district revenues or income for the purposes of increasing the district's 
expenditures or budgets. 
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Sec. 40. [PILOT PROGRAM IN CONTINUING MULTICULTURAL EDUCATION.] 

Subdivision 1. [PROGRAM COMPONENTS.] Beginning with the 1994-1995 school year, independent school district 
No. mk Red Lake. shall provide a 25-hour continuing education in-service program in multicultural education for 
licensed teachers in the district. The three-year pilot program shall be results-oriented and shall be designed to 
improve teachersl ability to effectively educate learners of all racial, cultural. and economic groups. The district's staff 
development committee under Minnesota Statutes. section 126.70. subdivision 1. shall develop appropriate outcomes 
for the program. The district shall contract with Bemidji State University to provide curriculum, instruction, and 
assessments for the program. 

Subd. b. IPROGRAM APPROVAL.] Prior to implementation. the program established in subdivision 1 must be 
approved ~ the department of education in consultation with the state American Indian education advisory 
committee. 

Subd. ~ [APPLICABILITY.] A teacher employed.!2v independent school district No. ~ Red Lake, at the start of 
the 1994-1995 school year shall complete the program established in subdivision 1 within three years of its 
implementation., In appropriate circumstances. the district's staff development committee under Minnesota Statutes. 
section 126.70. subdivision L. may waive this provision for ~ teacher who is unable to complete the program. The 
program shall be counted as continuing education for licensure purposes under board of teaching rules. 

Subd. ~ [REPORT.] Independent school district No. ~ Red Lake, arid the ~~!Q!!!!!!~ committee shall 
report-to the commissioner of education on the status of the program.Qy February.." ,='" 

Sec.41. [OSSEO LEVY.] For 1994 taxes payable in 1995 only, independent school district No. 279, Osseo, may m 
a tax in an amount not to exceed $500.000. The proceeds of this ~~ be used to provide instructional services 
for at-risk children. 

Sec. 42. [FUND TRANSFERS.] 

Subdivision 1. [STAPLES-MOTLEY.] Notwithstanding Minnesota Statutes, section 121.912 or 121.9121 or any other 
law to the contrary, before .h!!Y.L. 1996. independent school district No. 2170. Motley-Staples. may recognize as 
revenue in the capital expenditure fund .!:!p. to $800.000 of referendum revenue received pursuant to Minnesota 
Statutes, section 124A.03. 

Subd.1. [MONTICELLO.] Notwithstanding Minnesota Statutes, sections 121.912 and 121.9121, or i!!!Y other law, 
independent school district No. 882, Monticello, may permanently transfer an amount not to exceed $250,000 from 
its capital expenditure fund to its transportation fund before .h!!Y.L.1994. 

Subd. ~ [RED LAKE.] Notwithstanding any law to the contrary, on Tune 2Q,.1994, independent school district No. 
~ Red Lake, may permanently transfer .!!p. to $160,900 from the general fund to the capital expenditure fund. 

Subd. ~ [REMER-LONGVILLE AND ORTONVILLE.] Notwithstanding Minnesota Statutes, section 121.912, 
subdivision .L. or any other law to the contrary. independent school district Nos. g Ortonville. and 118, 
Remer-Longville may each permanently transfer .!:!£ to $150.000 in fiscal year 1994 from the bus purchase account to 
the capital expenditure fund for facility repairs and technology-related equipment without making!. ~ reduction. 

Subd. ~ [HOLDINGFORD.] Notwithstanding Minnesota Statutes, sections 121.912; 121.9121; and 475.61. 
subdivision 1".Q!: any other law to the contrary, Q!! Tune 2Q,. 1994, independent school district No. 738, Holdingford, 
may permanently transfer .!!p. to $100,000 from its debt redemption fund to its general fund. 

Subd. ~ [INVER GROVE.] Notwithstanding Minnesota Statutes, section 121.912, independent school district 
No. 199. Inver Grove may transfer $91.255 from the community service fund!Q. the general fund in fiscal year 1994. 

Subd. ~ [RECOMMENDATIONS.] After reviewing the position statement on fund integrity and fund merger.!2v 
the advisory council on uniform financial accounting and reporting standards from November 1984, the commissioner 
of education shall make any recommendations for consolidation of funds or accounts and elimination of funds .Q!: 
accounts to the legislature in 1995. 
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Sec. 43. [LOW-INCOME CONCENTRATION GRANT PROGRAM.] 

Subdivision 1. [GRANT PRCX:;RAM.] A low-income concentration grant program is established. The purpose of 
the program ~ to provide additional resources to school buildings in which the concentration of children from 
low-income families ~ high compared to the district-wide concentration. 

Subd. b [APPLICATION PROCESS.] The commissioner of education shall develop a grant application process. 
In order to qualify for ~ ~ the building.-must be locate~ in a district that meets the following criteria: 

ill ten percent or more of the district's pupils are eligible for free and reduced lunch as of October 1 of the previous 
fiscal year; 

m ten percent.Q!. more of the district's ~ are students of color; 

ill the district has at least 1500 students in average daily membership; and 

ill the district's administrative office ~ located in the seven county metropolitan area but not in .!.£!!y of the first 
class. 

Subd.;2,. [GRANT USE.] The grant must be used according to Minnesota Statutes, section 124A.28. The grant may 
only be used in buildings in the district where the percent of children in the building eligible for free and reduced 
lunch ~ at.Ieast 20 percent and the number of minority students is at least 20 percent. 

Sec. 44. [SEXUALITY AND FAMILY LIFE EDUCATION SURVEY.] 

The department of education, in consultation with the department of health and Minnesota planning, shall conduct 
.! survey to assess the extent and status of sexuality and family life education in Minnesota's public elementary. 
middle. secondary. and alternative schools. The survey shall. at .! minimum, compile information on the sexuality 
and family life related curriculum offered in each schooL the goals of the curriculum. the ~ and developmental 
appropriateness of the curriculum. available research supporting the curriculum. the relevant training of those who 
teach sexuality and family life education, and the role that parents ~ in the programs. The department of education 
shall ~ the results of the evaluation to the legislature b: February ]2.1995. The survey results shall be used to 
develop effective programs to prevent teen pregnancy. 

Sec. 45. [APPROPRIATIONS;] 

Subdivision .h [DEPARTMENT OF EDUCA nON.] The ~indicated in this section are appropriated from the 
general fund !Q. the department of education in the fiscal year designated. 

Subd. b. [FREE BREAKFAST GRAN1S.] For grants for free breakfasts to elementary school children: 

$167,000 

!!£ to $18,000 of this ~ may be used to conduct an evaluation of the grant sites. 

Subd.;2,. [MAGNET SCHOOL AND PROGRAM GRANTS.] For magnet school and program grants: 

$1,500,000 

This sum shall 'be used for planning and developing magnet schools and magnet programs. Prior to awarding the 
grants. the commissioner shall consult with the superintendenfof districts that demonstrate an intent to participate 
in the magnet school and related programs. 

Subd.1,. [DESEGREGATION/INTEGRATION OFFICE.] For the desegregation/integration office: 

$150,000 

This sum shall be used for costs associated with assisting school districts in voluntary integration efforts and for 
annually evaluating and reporting the results of such efforts. !l portion of this appropriation may be used for 
unclassified positions within the department. 
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Subd.2,. [MALE RESPONSIBILITY AND FATHERING GRANTS.] For male responsibility and fathering grants: 

$500,000 

The commissioner of education shall award ~ minimum of ten grants geographically distributed throughout the 
state. . 

The commissioner of education may enter into cooperative agreements with the commissioner of human services 
to ~ federal money for child support and paternity education programs. 

This appropriation is available until Tune J!11996. 

Subd. 2, [MULTICULTURAL CONTINUING EDUCATION GRANT.] For i!. grant to independent school 
district No. '~Red Lake, for !!. multicultural continuing education pilot project for teachers: 

The district must match this ~ with staff development revenue under Minnesota Statutes. section 124A.29. 

Subd. L [LOW-INCOME CONCENTRATION GRANTS.] For grants under section 43: 

$1.000,000 

Each grant shall be no more than $50,000. 

Subd.Jh [NETT LAKE YOUTH PROGRAM GRANT.] For i!. grant to independent school district No. 707, Nett Lake, 
for providing an evening and 'weekend youth activity program: 

The school district, in collaboration with social services and law enforcement agencies, and ,with the advice of the 
commw1ity youth cmUlciL must use the grant to provide evening and weekend programs for youth that include 
educational. social, and cultural activities. 

Subd.2" [CULTURAL EXCHANGE PROGRAM.] For the cultural exchange program: 

$142,000 

Subd. 10. [SITE GRANTS.] For grants to school districts for mentorship cooperative ventures between school 
districts and post-secondary preparation institutions for alternative licensure programs under Minnesota Statutes, 
section 125.88: . 

$100,000 

The department must transmit this appropriation to the board of teaching. 

Subd. R [SEXUALITY AND FAMILY LIFE EDUCATION SURVEY.] For i!. sexuality and family life education 
survey: 

$25,000 

Sec. 46. [REPEALER.] 

.@l Laws 1993. chapter 224, article ~ section ~ is repealed. 

ill Minnesota Rules, parts 8700.6410; 8700.9000; 8700.9010; 8700.9020; and 8700.9030, are repealed. 

Sec. 47. [EFFECTIVE DATE.] 

hl Sections ~ ~ and 42 !!!It effective the day following final enactment. 

ill Sections 1i;,.!Z;, and .1Q" paragraph .w" are effective l!!!v 1. 1994. 

1£l. Sections 1b. and 122 are effective l!!!v 1. 1994, arid i!.PPlv to revenue for 1994-1995 and later school years. 
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ARTICLE 9 

MISCELLANEOUS 

Section 1. Minnesota Statutes 1993 Supplement, section 120.064, subdivision 3, is amended to read: 

Subd. 3. [SPONSOR.) A school board may sponsor one or more outcome-based schools. 

A school board may authorize a maximuin of five outcome-based schools. 
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No more than a total of :!9 35 outcome-based schools may be authorized. 'The state board of education shall advise 
potential sponsors when the maximum number of outcome-based schools has been authorized. 

Sec. 2. Minnesota Statutes 1993 Supplement, section 120.064, subdivision 16, is amended to read: 

Subd. 16. [LEASED SPACE.) 'The school may lease space from a board eligible to be a sponsor or other public or 
private nonprofit nonsectarian organization. If a school is unable to lease appropriate space from. an: eligible board 
or other public or private nonprofit nonsectarian organization, the school may lease space from another nonsectarian 
organization if the department of education, in consultation with the department of administration, approves the lease. 

" If the school ~ unable to lease appropriate space from public 2!: private nonsectarian organizations, the school may 
lease space from Jl sectarian organization if the leased space is constructed as a school facility and the department of 
education, in consultation with the department of administration. approves the lease. 

Sec. 3. Minnesota Statutes 1993 Supplement, section 120.101, subdivision Sb, is amended to read: 

Subd. Sb. [INSTRUCTIONAL DAYS.) Every child required to receive instruction according to subdivision 5 shall 
receive instruction for at least 170 days through the 1994 1999 1995-1996 school year, and for later years, at least the 
number of days per school year in the following schedule: 

. (1) 1996 199~, 17-1; 

~ 1996-1997, 174; 

l3t ill 1997-1998, 176; 

~ Qll998-1999, 178; 

~ ill 1999-2000, 180; 

~ 1212000-2001, 182; 

(7) !2l,2001-2002, 184; 

Will 2002-2003, 186; 

~ ,@l2003:-2004, 188; and 

~!2l. 2004-2005, and later school years, 190. 

Sec. 4. Minnesota Statutes 1992, section 123.3514, subdivision 4, is amended to read: 

Subd.4. [AUTHORIZATION; NOTIFICATION.) Notwithstanding any other law to the contrary, an 11th or 12th 
grade pupil enrolled in Jl public school or an American indian-controlled tribal contract or grant school eligible for 
aid under section 124.86, except a foreign exchange pupil enrolled in a district under a cultural exchange program, 
may apply to an eligible institution, as defined in subdivision 3, to enroll in nonsectarian courses offered by that 
post-secondary ,institution. If an institution accepts a secondary pupil for enrollment under this section, the institution 
shall send written notice to the pupil, the pupil's school district, and the commissioner of education within ten days 
of acceptance. 'The notice shall indicate the course and, hours of enrollment of that pupil. If the pupil enrolls in a 
course for poSt-secondary credit, the institution shall notify the pupil about payment in the customary manner used 
by the institution. 
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Sec. 5. Minnesota Statutes 1993 Supplement, section 123.3514, subdivision 6, is amended to read: 

Subd. 6. [FINANCIAL ARRANGEMENTS.] For a pupil enrolled in a course under this section, the department 
of education shall make payments according to this subdivision for courses that were taken for secondary credit. 

The department shall not make payments to a school di,strict or post-secondary institution for a course taken for 
post-secondary credit only. The department shall not make payments to a post-secondary institution for a course from 
which a student officially withdraws during the first 14 days of the quarter.Q£ semester. 

A post-secondary institution shall receive the following: 

(1) for an institution granting quarter credit, the reimbursement per credit hour shall be an amount equal to 88 
percent of the product of the formula allowance, multiplied by 1.3, and divided by 45; or 

(2) for an institution granting semester credit, the reimbursement per credit hour shall be an amount equal to 88 
percent of the product of the general revenue formula allowance, multiplied by 1.3, and divided by.30. 

The department of education shall pay to each post-secondary institution 100 percent of the amount in clause (1) 
or (2) within 30 days of receiving initial enrollment information each quarter or semester. If changes in enrollment 
occur during a quarter or semester~ the change shall be reported by the post-secondary institution at the time the 
enrollment information for the succeeding quarter or semester is submitted. At any time the-department of education t9 

notifies a post-secondary institution that an overpayment has been made, the institution shall promptly remit the 
amoWlt due. 

Sec. 6. Minnesota Statutes 1993 Supplement, section 123.3514, subdivision 6b, is amended to read: 

Subd. 6b. [FINANCIAL ARRANGEMENTS, PUPILS AGE 21 OR OVER.] For a pupil enrolled in a course according 
to this section, the department of education shall m~ke payments according to this subdivision for courses taken to 
fulfill high school graduation requirements by pupils eligible for adult high school graduation aid. 

The deparbnent must not make payments to a school district or post-secondary institution for a course taken for 
post-secondary credit orily. The department shall not make payments to a post-secondary institution for a course from 
which !!. student officially withdraws during the first 14 days of the quarter or semester. 

A post-secondary institution shall receive the follow:ing: 

(1) for an institution granting quarter credit, the reimbursement per credit hour shall be an amount equal to 88 
percent of the product of the formula allowance, multiplied by 1.3, and divided by 45; or 

(2) for an institution granting semester credit, the reimbursement per. credit hour shall be an amount equal to 88 
percent of the product of the general revenue formula allowance multiplied by 1.3, and divided by 30. 

The deparbnent of education shall pay to each post-secondary institution 100 percent of the amount in clause (1) 
or (2) within 30 days of receiving initial enrollment information each quarter or semester. If changes in enrollment 
occur during a quarter or semester, the change shall be reported by the post-secondary institution at the time the 
enrollment information for the succeeding quarter or semester is submitted. At any time the department of education 
notifies a post-secondary institution that an overpayment has been made, the institution shall promptly remit the 
amount due. 

A school district shall receive: 

(1) for a pupil who is not enrolled in classes at a secondary program, 12 percent of the general education formula 
allowance times .65, times 1.3; or 

(2) for a pupil who attends classes at a secondary program part time, the general education formula allowance times 
.65, times 1.3, times the ratio of the total number of hours the pupil is in membership for courses taken by the pupil 
for credit to 1020 hours. 

Sec. 7. Minnesota Statutes 1993 Supplement, section 124.17, subdivision 2f, is amended to read: 

Subd. 2f. [PSEO PUPILS.] The average daily membership for a student participating in the post-secondary 
enrollment options program equals the lesser of 
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(1) 1.00, or 

(2) the greater of 

(i) .12, or 
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(ii) the ratio of the number of instructional hours the student is enrolled in the secondary school to the product of 
the number of days required in section 120.101, subdivision Sb, times the minimum length of day required in 
Minnesota Rules, part 3500.1500, subpart 1. 

Sec. 8. Minnesota Statutes 1993 Supplement, section 124.19, subdivision 1, is amended to read: 

Subdivision 1. [INSTRUCTIONAL TIME.] Every district shall maintain school in session or provide instruction 
in other districts for at least 175 days through the 199~ 19% 1995-1996 school year and the number of days required 
in subdivision Ib thereafter, not including summer school, or the equivalent in a district operating a flexible school 
year program. A district that holds school for the required minimum number of days and is otherwise qualified is 
entitled to state aid as provided by law. If school is not held for the required minimum number of days, state aid 
shall be reduced by the ratio that the difference between the required number of days and the number of days school 
is held bears to the required number of days, multiplied by 60 percent of the basic revenue, as defined in section 
124A.22, subdivision 2, of the district for that year. However, districts maintaining school for fewer than the required 
minimum number of days do not lose state aid (1) if the circumstances causing loss of school days below the required 
minimum number of days are beyond the control of the board, (2) if proper evidence is submitted, and (3) if a good 
faith attempt is made to make up time lost due to these circumstances. The loss of school days resulting' from a 
lawful, employee strike shall not be considered a circumstance beyond the control of the board. Days devoted to 
meetings authorized or called by the commissioner may not be included as part of the required minimum number 
of days of school. For grades 1 to 12, days devoted to parent-teacher conferences, teachers' workshops, or other staff 
development opportunities as part Of the required minimum number of days must not exceed five days through the 
199~ 19951995-19% school year and for subsequent school years the difference between the number of days required 
in subdivision Ib and the number of instructional days required in subdivision Sb. For kindergarten, days devoted 
to parent-teacher conferences, teachers' workshops, or other staff development opportunities as part of the required 
minimum number of days must not exceed twice the number of days for grades 1 to 12. 

Sec. 9. Minnesota Statutes 1992, section 124.19, subdivision 1b, is amended to read: 

Subd. lb. [REQUIRED DAYS.] Each district shall maintain school in session or provide instruction in other districts 
for at least the number of days required for the school years listed below: 

(1) 19% 1996, 177; 

~ 19%-1997, 179; 

(3) ill 1997-1998, 181; 

~ ill 1998-1999, 183; 

is) ill 1999-2000, 185; 

(6) ID2000-2001, 187; 

(7) ill 2001-2002, 189; 

(8) ill 2002-2003, 191; 

\9l !§l2003-2004, 193; and 

fIll) 121 2004-2005, and later school years, 195. 

Sec. 10. Minnesota Statutes 1993 Supplement; section 124.248, subdivision 4, is amended to read: 

Subd.4. [OTHER AID, GRANTS, REVENUE.] (a) An outcome-based school is eligible to receive other aids, grants, 
and revenue according to chapters 120 to .129, as though it were a school district except that. notwithstanding section 
124.195, subdivision ~ the payments shall be of an equal amount on each of the 23 payment dates unless ~ 



8748 JOURNAL OF THE HOUSE [106TH DAY 

outcome-based school is -in its first year of operation in which case it shall receive on its first payment date 15 percent 
of its cumulative amount guaranteed for the year and 22 payments of an equal amount thereafter the §!!!!l of which 
shall be 85 percent of the cumulative amount guaranteed. However, it may not receive aid, a grant, or revenue if a 
levy is required to obtain the money I except as otherwise provided in this section. Federal aid received by the state 
mustbe paid to the school, if it qualifies for the aid as though it were a school district. 

(b) Any revenue received from any source, other than revertue that is specifically allowed for operational, 
maintenance, capital facilities revenue under paragraph (c), and capital expenditure equipment costs under this 
section, may be used only for the planning and operational start-up costs of an outcome-based school. Any 
unexpended revenue from any source under this paragraph must be returned to that revenue source or conveyed to 
the sponsoring school district, at the discretion of the revenue source. 

(c) An outcome-based school may receive money from any source for capital facilities needs. Any unexpended 
capital facilities revenue must be reserved and, shall be expended only for future capital facilities purposes. 

Sec. 11. Minnesota Statutes 1992, section 124.86, subdivision 2, is amended to read: 

Subd.2. [REVENUE AMOUNT.] An American Indian-controlled tribal contract or grant school that is located on 
a reservation within the state and that complies with the requirements in subdivision 1 is eligible to receive tribal 
contract or grant school aid. The amount of aid is derived by: 

(1) multiplying the formula allowance under section 124A.22, subdivision 2, times the difference between (a) the 
actual pupil units as defined in section 124A.02, subdivision 15, in average daily membership, excluding section 
124.17, subdivisionli and (b) the number of pupils for the current school year, weighted according to section 124.17, 
subdivision 1, receiving benefits under section 123.933 or 123.935 or for which the school is receiving reimbursement 
undet section 126.23; 

(2) subtracting from the result in clause (1) the amount of money allotted to the school by the federal goverrunent 
through the Indian School Equalization Program of the Bureau of Indian Affairs, according to Code of Federal 
Regulations, title 25, part 39, subparts A to E, for the basic program as defined by section 39.11, paragraph (b), for 
the base rate as applied to kindergarten through twelfth grade, excluding small school adjustments and additional 
weighting, but not money allotted through subparts F to L for contingency funds, school board training, student 
training, interim maintenance and· minor repair, interim administration cost, prekindergarten, and operation and 
maintenance, and the amount of money that is received according to section 126.23; 

(3) dividing the result in clause (2) by the actual pupil units in average daily membership, excluding section 124.17, 
subdivision ~ and 

(4) multiplying the actual pupil units, including section 124.17, subdivision li in average daily membership by the 
lesser of $1,500 or the result in clause (3). 

Sec. 12. Minnesota Statutes 1992, $ection 127.03, subdivision 3, is amended to read: 

Subd.3. [IMMUNITY FROM CIVIL LIABILITY.] It is a defense to a civil action for damages against a ~ 
school official. as defined in section 609.2231. subdivision ~ to prove that the force used by the ~ official was 
reasonable, was in the exercise of lawful authority, and was necessary under the circumstances to restrain the pupil 
or to prevent bodily harm Q!: death to another. 

Sec. 13. [EFFECTIVE DATE.] 

~~~~~~~H~~~f~Oll~O!1:W~in1Kg final enacbnent. Section 7 is effective retroactive to h!!Y..1.1991, and applies 
to !i 

ARTICLE 10 

LIBRARIES 

Section 1. [134.155] [LIBRARIANS OF COLOR PROCRAM.] 

Subdivision 1. [DEFINITION.] For purposes of this section, "people of color" ~ permanent United States 
residents who are African-American. American Indian or Alaskan native, Asian .Q!. Pacific Islander, or Hispanic. 
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Subd. b. [GRANTS.] The commissioner of education. in consultation with the multicultural advisory committee 
established in section 126.82. shall award grants for professional development programs to recruit and educate ~ 
of color in the field of library science .Q!. information management. Grant applicants must be ~ public library 
jurisdiction with ! growing minority population working in collaboration with an accredited institution of higher 
education with ! library program in the state of Minnesota. 

Subd.2,. [PROGRAM REQUIREMENTS.] ~ A grant recipient shall recruit people of color to be librarians in public 
libraries and provide support in linking program participants with jobs in the recipient's ~ jurisdiction. 

ill A grant recipient shall establish an advisory council composed of representatives of communities of color. 

1£l A grant recipientr with the assistance of the advisory council. shall recruit high School students. undergraduate 
students. or other persons; support them through the higher education application and admission process; advise them 
while enrolled; and link them with support resources in the college or university and the community. 

@.i grant recipient shall award stipends to people of color enrolled in an accredited library program to help cover 
the costs of tuition. student fees. supplies. and books. Stipend awards must be based upon a student's financial need 
and students must!P£!y for any additional financial aid for which they are eligible to supplement this program. No 
!!1Q!'£ than ten percent of the grant may be used for costs of administering the program. Students must agree to work 
in the grantee library jurisdiction for at least two years after graduation if the student acquires ~ master's degree and 
at least three years after graduation if the student acquires both a bachelor's and! master's degree while participating 
in the program. !! no full-time position is available in the library jurisdiction. the student may fulfill the work 
requirement in another Minnesota public library. 

1rl The commissioner of education shall consider the following criteria in awarding grants: 

ill whether the program is likely to increase the recruitment and retention of persons of color in librarianshipi 

ill whether grant recipients will establish- or have !!. mentoring program for persons of color; and 

ill whether grant recipients will provide! library internship for persons of color while participating in this 
program. 

Sec. 2. Minnesota Statutes 1992, section 134.195, subdivision 10, is amended to read: 

Subd.10. [CRITERIA.] Public library services established according to this section, including materials, programs, 
equipment, and other public library services, whether located in an elementary or secondary school building or 
elsewhere, shall be available for simultaneous use by students and residents of the area. If public library services'are 
located in an elementary or secondary school building, a separate entrance, accessible from the outside of the school 
building, shall be provided for use by the residents. The library shall meet all requirements in statutes and rules 
applicable to public libraries and school media centers. A media 'supervisor licensed by. the board of teaching may 
be the director of the library. The library shall be centrally located in the community and available for use by residents 
during all hours the school is in session, at least 15 additional hours each week during evenings, and on Saturdays. 
The lisf'ary shall e8RfH .tie fe Iftam.tam: appFenilftately tP.e sBftle ftBtil'S Bf epef'atiBR wkeft tfle sekeel is Ret iF. sessieR. 
When school i! not in session, the ~ may reduce its hours to maintain at least the average number of hours each 
week of other public libraries serving its population size. The library shall have telephone service that is separate 
from the telephone service for the school. Public parking, restrooms, drinking water, and other necessities shall be 
easily accessible to residents. 

Sec. 3. [CHILDREN'S LIBRARY SERVICES GRANT PROGRAM.] 

Subdivision.1. [ESTABLISHMENT.] The commissioner of education shall establish a grant program for public 
libraries to develop community collaborations and partnerships that strengthen public library service to children. 
young ~ and their families. The office of library development and services shall administer the grant program. 

Subd.6:. [APPLICANTS.] An applicant must propose a program involving collaboration between a public library, 
and at least one child or family organization, including, but not limited to: a school district,!!! early childhood family 
education program, !!.public or private adult basic education program, a nonprofit ~ a licensed school ~ child 
care program. a licensed family child care provider, a licensed child care center, !.public health clinic.!. social service 
~ Q!.!. family literacy program. 
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Subd. ~ [ADVISORY TASK FORCE.] The conunissioner of education shall appoint an advisory task force to review 
grant applications and make recommendations for awarding the grants. At least two members of the task force must 
be practicing children's services librarians. 

Subd.!. [CRITERIA FOR GRANT AWARDS.] In order to ~ for ~ grant.!!l applicant must: 

ill demonstrate collaboration between a public Q! private ~ that improves library services to children. young 
~ and their families: 

ill have i! plan for replication of the project in other ~ of the state, if appropriate: 

ill involve the regional public library system and the muititype library system in the planning; and 

ill describe .2. system for evaluating the project. 

Sec. 4. [APPROPRIATIONS.] 

Subdivision 1. [DEPARTMENT OF EDUCATION.1 The ~ indicated in this section are appropriated from the 
general fund to the department of education for the fiscal years designated. 

Subd. ~ [LIBRARIANS OF COLOR.] For the librarians of color program: 

Subd. ~ [CHILDREN'S LIBRARY SERVICES GRANTS.] For grants for collaborative programs to strengthen.!lQ.mry 
services to children. young ~ and ilieir families: 

1995 

ARTICLE 11 

STATE AGENCIES 

Section 1. Minnesota Statutes 1992, section 121.612, subdivision 7, is amended to read: , 

Subd.7. [FOUNDATION STAFF.]W The state board shall appoint the executive director and other staff who shall 
perform duties and have responsibilities solely related to the foundation. 

ill As part of the annual plan of work, the foundation, under the direction of the state board. may appoint .!!l? to 
three employees. The employees appointed under this paragraph are not state employees under chapter 43A. but ~ 
covered under section 3.736. At the foundation board's discretion, the employees may participate in the state health 
and state insurance plans for employees in unclassified service. The employees shall be supervised Qy the executive 
director. 

Sec. 2. Minnesota Statutes 1992, section 126A.04, subdivision 5, is amended to read: 

. Subd. 5. [GRANTS.] 'The director may apply for, receive, and allocate grants and other money for environmental 
education. The director shall continue to make !. grant to an environmental .!lQ.mry located in the metropolitan area. 

Sec. 3. Minnesota Statutes 1992, section 129C.15, is amended by adding a subdivision to read: 

Subd. ~ [CENTER RESPONSIBILITIES.] The center shall: 

ill provide information and technical services to arts teachers. professional arts organizations, school districts. and 
the department of education; 

ill gather and conduct research in arts education: 

ill design and promote arts education opportunities for all Minnesota pupils in elementary and secondary 
schools; and 

ill serve M liaison for the department of education to national organizations for arts education. 



lO6THDAY] FRIDAY, MAy 6, 1994 8751 

Sec. 4. [FEDERAL FUNDS APPROVAL.] 

The expenditure of federal funds M shown in the first and third change orders to the 1994-1995 supplemental 
budget ~ approved and appropriated and shall be spent as indicated. 

Sec. 5. [FARIBAULT ACADEMIES; APPROPRIATION.] 

Subdivision 1. [FARIBAULT STATE ACADEMIES; STAFF TRAINING.] $100,000 is appropriated'in fiscal year 1995 
from the general fund to the department of education for the Faribault academies to ~ for the costs of an intensive 
staff training program. The staff training shall address issues of staff awareness and understanding of blind and deaf 
cultures, staff skill improvement. mediation and conflict resolution. team building, and communications. A report 
concerning the staff training program shall be submitted to the education committees of the legislature !!x. 
[anuarv 1,. 1995. 

Subd. b [UTILIZATION OF ACADEMY EMPLOYEES.] In order to utilize employees of the Faribault academies 
who would otherwise be laid off during June, l.!!!YL and August 1994, work to be performed on the renovation of 
Noyes hall Q!l the Minnesota state academy for the deaf campus and the demolition of Dow hall on the Minnesota 
academy for the blind campus may include state employees. provided that the work performed ~ state employees 
is necessary for the completion of the projects. results in real costs savings on the projects. and is in conformance with 
~ employees collective bargaining agreements. . 

Sec. 6. [EFFECTIVE DATE.] 

Section! i! effective the day following final enactment. 

ARTICLE 12 

SCHOOL BUS SAFETY 

Section 1. Minnesota Statutes 1992,section 123.39, subdivision 1, is amended to read: 

Subdivision 1. The 'board may provide for the transportation of pupils to and from school and for any other 
purpose for which aid is authorized under section 124.223 or for which levies are authorized under sections 124.226, 
124.2716, 124.91, 124.912, 124.914, 124,916, 124.918, and 136C.411. The board may also provide for the transportation 
of pupils to schools in other districts for grades and departments nqt maintained in the district, including high school, 
at the expense of the district, when funds are available therefor and if agreeable to the district towhich it is proposed 
to transport the pupils, for the whole or a part of the school year, as it may deem advisable, and subject to its rules. 
w:epY Ehivef_ sftall pessess all tfte ~fieaft8ftS reEftiH'ea S} tfte NeB ef the stfH'e "eara ef ea\:l:Eafteft. In any ~hool 
district, the board shall arrange for the attendance of all pupils living two miles or more from the school. except pupils 
whose transportation privilEges have been revoked under section 169.436. subdivision L. clause ~.Q!. 123.7991. 
paragraph fi!l. through suitable provision for transportation or through the boarding and rooming of the pupils who 
may be more economically and conveniently provided for by that means. The board shall provide transportation to 
and from the home of a child with a disability not yet enrolled in kindergarten when special instruction and services 
under seetieft sections 120.17 and 120.1701 are provided in a location other than in the child's home. When 
transportation is provided, scheduling of routes, estab1ishment of the location of bus stops, manner and method of 
transportation, control and discipline of school children and any other matter reiating thereto shall be withiri the sole 
discretion, control, and management of the school board. The district may provide for the transportation of pupils 
or expend a reasonable amount for roorit and board of pupils whose attendance at school can more economically and 
conveniently be provided for by that means or who attend school in a building rented or leased by a district within 
the confines of an adjacent district. 

Sec. 2. Minnesota Statutes 1992, section 123.78, is amended by adding a subdivision to read: 

Subd.;!,. [RULES.] The state board of education may amend rules relating to equal transportation. 

Sec. 3. [123.799] [STUDENT TRANSPORTATION SAFETY.] 

Subdivision 1. [RESERVED REVENUE USE.] A district shall use the student transportation safety reserved revenue 
under section 124.225. subdivision Zt. for providing student transportation safety programs to enhance student conduct 
and safety on the bus or when boarding and exiting the bus. A district's student transportation E!!!l£y must ~ 
the student transportation safety activities to be carried out under this section. A district's student transportation 
~ reserved revenue may only be used for the following purposes: 
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ill to provide paid adult bus monitors, including training and salary costs; 

ill to provide a volunteer bus monitor program. including training costs and the ~ of ! program coordinator: 

ill to purchase or lease optional external public address systems or video recording cameras. for use.2!l buses; and 

ill other activities or equipment that have been reviewed Qy the state school bus safety advisory committee and 
approved Qy the commissioner of public safety, 

Subd. b. [REPORTING.] Districts shall annually report expenditures from the student transportation safety reserved 
revenue to the conunissioner of education, who shall provide the information to the school bus safety advisory 
committee. 

Sec. 4. [123.7991] [SCHOOL BUS SAFETY TRAINING.] 

Subdivision 1. [SCHOOL BUS SAFETY WEEK.] The first week of school ~ designated ~ school bus safety week. 

Subd. b. [STUDENT TRAINING.] ill Each school district shall provide public school pupils enrolled in grades 
kindergarten through 12 with school bus safety training. The training shall be results-oriented and shall consist of 
both classroom instruction and practical training using J! school bus. Upon completing the training, J! student shall 
be able to demonstrate knowledge and understanding of a't least the following competencies and concepts: 

ill transportation Qy school bus ~ J! privilege not J! right; 

ill district policies for student conduct and school bus safety; 

ill appropriate conduct while on the bus: 

ill the danger ~ surrounding J! school bus; 

ill procedures for safely boarding and leaving J! school bus; 

!§l procedures for safe vehicle lane crossing; and 

ill school bus evacuation and other emergency procedures. 

ill Student school bus safety training shall commence during school bus safety week. All students who are 
transported Qy school bus and ~ enrolled during the first week of school ~ demonstrate achievement of the 
school bus safety training competencies Qy the end of the third week of school. Students who enroll in J! school after 
the first week of school and are transported Qy school bus shall undergo school bus safety training and demonstrate 
achievement of the school bus safety competencies within three weeks of the first day of attendance. The £!!Pi! 
transportation ~ director in' each district ~ certify to the commissioner of education annually !2v. October 15 
that all students transported Qy bus have satisfactorily demonstrated knowledge and understanding of the school bus 
safety competencies according to this section .Q!. provide an explanation for a student's failure to demonstrate the 
competencies. !l school district may deny transportation to J! student who fails to demonstrate the competencies, 
unless the student is unable to achieve the competencies due to J! disability. 

1£l A district must, to the extent possible, provide kindergarten pupils with bus safety training before the first day 
of school. 

@ A school district must also provide student safety education for bicycling and pedestrian safety. 

Subd.1. [MODEL TRAINING PROGRAM.] The conunissioner of education shall develop a comprehensive model 
school bus safety training program for pupils who ride the bus that includes bus safety curriculum for both classroom 
and practical instruction. methods for assessing attainment of school bus safety competencies, and age-appropriate 
instructional materials. 
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Sec. 5. [123.7992][NOTICE OF RECORDING DEVICE.] 

!f .! video or audio recording device ~ placed .Q!l .! school bus. the bus also must contain ~ ~ 2!. ~ 
conspicuously placed, notifying riders that their conversations or actions may be recorded on tape. 

Sec. 6. [123.S01] [BUS TRANSPORTATION A PRIVILEGE NOT A RIGHT.] 

Sec. 7. Minnesota Statutes 1992, section 124.223, is amended by adding a subdivision to read: 

Subd; 11. [RULES.] The state board of education may amend rules relating to transportation aid and data. 

Sec. S. Minnesota Statutes 1992, section 124.225, is amended by adding a subdivision to read: 

Subd. 7f. [RESERVED REVENUE FOR TRANSPORTATION SAFETY.] !l district shall ~ S!l amount egual 
!Q the greater of $1,000 Q!. ~ percent of the ~ of the district's regular transportation revenue according to 
subdivision ZfL. paragraph !!1. and nonregular transportation revenue according to subdivision Z!;L. paragraph!!:!1. for 
~that school year to provide student transportation safety programs under section 3. 

Sec. 9. Minnesota Statutes 1992, section 124.225, is amended by adding a subdivision to read: 

Subd. Sm. [TRANSPORTATION SAFETY AID.] A district's transportation safety aid eguals the district's reserved 
. revenue for transportation safety under subdivision 7£ for that school year. 

Sec. 10. Minnesota Statutes 1992, section 126.15, subdivision 4, is amended to read: 

Subd. 4. [IDENTIFY, OPERATION.] Identification and operation of school safety patrols shall be uniform 
throughout the state and the method of identification and signals to be used shall be as prescribed by the 
commissioner of public safety. School safety patrol members may wear fluorescent reflective vests. 

Sec. 11. Minnesota Statutes 1992, section 169.01, subdivision 6, is amended. to read: 

Subd. 6. [SCHOOL BUS.] "School bus" means a motor vehicle used to transport pupils to or from a school defined 
in section 120.101, or to or from school-related activities, by the school or a school district, or by someone under an 
agreement with the school or a school district. A school bus does not include a motor vehicle transporting children 
to or from school for which parents or guardians receive direct compensation from a school district, a motor coach 
operating under charter carrier authority, or a transit bus providing services as defined in section 174.2,7, subdivision 
7. A school bus may be type I t... ~!!. ~ k 2!: ~ J2, ~ or type III as follows: 

(8) A "~e I seReel etiS" ft'leafts a seReel eti£l ef &\ere dlan 19,9g9 p.eti:Ras gress.veAiele weigk-t patiRg, aesigRea fer 
e~ ___ .g Mere tF.ar. left persefl£i. 

fa) A "t,,,,e II sEReel etiS" is a etls wiH:t a gress 'leRiele weigfil fatiftg ef 19,999· petiftas ef less, aesi~ea fef E~ ing 

ill.! ~ d school b\.i's" ~! conversion or body constructed upon .! van-type compact truck or a front-section 
vehicle, with !. gross vehicle weight rating of 10.000 pounds or less. designed for carrying more than ten persons; 

ill ~ ~!! school bus" l! ~ conversion or body constructed and installed upon ~ ~ 2!: front-section vehicle 
chassis, Q! stripped chassis, with ~ gross vehicle weight rating of ~ than 10,000 pounds, designed for carrying more 
than ten persons. Part of the engine is beneath or behind the windshield and beside the driver's seat. The entrance 
door l! behind the front wheels; 
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Ql~~£ school bus"~!. body installed upon!. flat back cowl chassis with.! gross vehicle weight rating of 
~ than 10.000 pounds. designated for carrying more than ten persons. All of the engine ~ in front of the 
windshield and the entrance door ~ behind the front wheels; 

illi'c~Q school bus"~!! body installed!!2!!!l a chassis, with the engine mounted in the front, midship or rear, 
with !. grOSS vehicle weight rating of more than 10,000 pounds, designed for carrying more than ten persons. The 
~ may be behind the windshield and beside the driver's seat; i! may be at the ~ of the bus. behind the ~ 
wheels, or midship between the front and rear axles. The entrance door i! ahead of the front wheels; and 

let ill type III school buses are restricted to passenger cars, station wagons, vans, and buses having a maximum 
manufacturer's rated seating capadty of ten people, including the driver, and a gross vehicle weight rating of 10,000 
polUlds or less. In this subdivision, "gross vehiCle weight rating" means the value specified by the manufacturer as 
the loaded weight of a single vehicle. A "type III school bus" must not be outwardly equipped and identified as a 
school bus. 

Sec. 12. Minnesota Statutes 1992, section 169.21, subdivision 2, is amended to read: 

Subd. 2. [RIGHTS IN ABSENCE OF SIGNALS.] 1& Where traffic-control signals are not in place or in operation 
the driver of a vehicle shall yield the right-of-way, slowing down or stopping if need be to so yield, to a pedestrian 
crossing the roadway within a crosswalk but no, pedestrian shall suddenly leave a curb or other place of safety and 
walk or run into the path of a vehicle which is so close that it is impossible for the driver to yield. This provision 
shall not apply under the conditions as otherwise provided in this subdivision. 

ill When any vehicle is stopped at a rruorked crosswalk or at any unmarked crosswalk at an intersection to permit 
a pedestrian to cross the roadway I the driver of any other vehicle approaching from the rear shall not overtake and 
pass the stopped vehicle. 

!£l It is unlawful for any person to drive a motor vehicle through a column of school children crossing a street or 
highway or past a member of a school safety patrol, while the member of the school safety patrol is directing the 
movement of children across a street or highway and while the school safety patrol member is holding an official 
signal in the stop position. f!. person who violates this paragraph ~ &!!illY. of .! misdemeanor. A person who violates 
this paragraph a second or subsequent time within one year of a previous conviction under this paragraph is &!!illY. 
of .! gross misdemeanor. 

Sec. 13. [169.435] [STATE SCHOOL BUS SAFETY ADMINISTRATION.] 

Subdivision 1. [RESPONSmILITY; DEPARlMENT OF PUBLIC SAFETY.] The department of public safety has the 
primary responsibility for school transportation safety. To oversee school transportation safety, the commissioner of 
public safety shall establish a school bus safety advisory committee according to subdivision 2. The commissioner 
or the commissioner's designee shall serve ~ state director of :e!!!ill. transportation according to subdivision 3. 

Subd. b. [SCHOOL BUS SAFETY ADVISORY COMMITIEE.] The commissioner of public safety shall establish the 
school bus safety advisory committee. The conunissioner shall provide the committee with meeting space and clerical 
support. The commissioner of public safety or the commissioner's designee shall chair the committee. The members 
of the committee also shall include: 

ill the commissioner of education or the commissioner's designee; 

ill the commissioner of human rights Q!. the commissioner's designee; 

ill!! county Q!: fity attorney; 

ill a representative of the state patrol; 

ill i'c school board member; 

ID a school superintendent; 

ill two school bus drivers. one representing the metropolitan area and one representing greater Mirmesota; 
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.@l two school transportation contractors. one representing the metropolitan areas and one representing greater 
Minnesota: 

!2l two school transportation safety directors. one representing the metropolitan area and one representing greater 
Minnesota: and 

!lQl five public members. including at least four parents of children who ride! school bus. among them!. parent 
of! child with a disability. The public members shall be geographically representative. 

The commissioner of public safety, in consultation with the commissioner of education. shall appoint the members 
listed in clauses ill to!21. The governor shall appoint the public members in clause ilQ1 Tenns. compensation. and 
removal of committee members shall be according to section 15.059. The committee shall ~ quarterly Q!. ~ 
required Qy, the chair. 

The duties of the committee shall include: 

ill an annual report .Qy Ianuary 15 to the governor and the education committees of the legislature. including 
recommendations for legislative action when needed . .Q!!. student bus safety education. school bus equipment 
requirements and inspection. bus driver licensing. training. and qualifications. bus operation procedures. student 
behavior and discipline. rules.of the road. school bus safety education for the public.!l!: any other aspects of school 
transportation safety the committee considers appropriate; 

ill! quarterly review of all school transportation accidents. crimes. incidents of serious misconduct. incidents that 
result in serious personal ini!:!!:Y 2!: death. and bus driver dismissals for cause; and 

ill periodic review of school district comprehensive transportation safety policies. 

Subd, ~ [PUPIL TRANSPORTATION SAFETY DIRECTOR.] The commissioner of public safety !l!: the 
commissioner's designee shall ~ ~ P.!:!2!! transportation safety director. 

The duties of the E!!lill transportation safety director shall include: 

ill overseeing all department activities related to school bus safety; 

ill assisting in the development. interpretation. and implementation of laws and policies relating to school. bus 
safety; 

ill supervising preparation of the school bus inspection manual; 

ill in conjunction with the department of education. assisting school districts in developing and implementing 
comprehensive transportation policies; and 

ill. providing information'requested Qy the school bus safety advisory committee. 

Sec. 14. [169.436] [SCHOOL DISTRICT BUS SAFETY RESPONSIBILITIES.] 

Subdivision h [COMPREHENSIVE POLICY.] Each school district shall develop and implement a comprehensive. 
written policy governing E!:!1ill. transportation safety. The P2li£y shall. m minimum. contain: 

ill provisions- for appropriate student bus safety training. under section $. 

ill rules governing student conduct on school buses and in school bus loading and unloading areas; 

ill! statement of parent or guardian responsibilities relating to school bus safety; 

ill provisions for notifying students and parents or guardians of their responsibilities and the rules; 

ill an intradistrict system for reporting school bus accidents or misconduct. J! system for dealing with local law 
enforcement officials in ~ of criminal conduct on ~ school bus. and ~ system for reporting accidents. crimes. 
incidents of misconduct. and bus driver dismissals to the department of public safety under section ~ 
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ill a discipline policy to address violations of school bus safety rules, including procedures for revoking a student's 
bus riding privileges in cases of serious or repeated misconduct; 

m.! system for integrating school bus misconduct records with other discipline records; 

i§l a statement of bus driver duties; 

121 planned expenditures for safety activities under section 2. and. where applicable, provisions governing bus 
monitor qualifications, training, and duties; 

!.lQl rules governing the use and maintenance of ~ III vehicles, drivers of!YE£ III vehicles, and the circumstances 
under which !! student may be transported in !! ~ III vehicle; 

1ill operating rules and procedures; 

illl provisions for annual bus driver in-service training and evaluation; 

@ emergency procedures; and 

lMl.! system for maintaining and inspecting equipment. 

School districts are encouraged to use the current edition of the "National Standards for School Buses and 
Operations" published Qv. the National Safety Council in developing safety policies. Each district shall submit!!f2PX 
of its policy under this subdivision to the school bus safety advisory committee no later than August.1. 1994, and 
review and make appropriate amendments annually !!y August 1.:. 

Subd. ~ [SCHOOL TRANSPORTATION SAFETY DIRECTOR.] Each school board shall designate !! school 
transportation ~ director to oversee and implement E!!E!! transportation safety policies. The director shall have 
day-to-day responsibility for E!!E!! transportation safety. 

Sec. 15. Minnesota Statutes 1992, section 169.441, subdivision 3, is amended to read: 

Subd. 3. [SIGN ON BUS; APPLICATION OF OTHER LAW.] Sections 169.H.:1, s..eawisis .. s :1 .. "I '; 169.443, 
subdivision 2; and 169.444, subdivisions 1, 4, and 5, apply only if the school bus bears on its front and rear a plainly 
visible sign containing the words "school bus" in letters at least eight inches in height. 

Except as provided in section 169.443, subdivision 8, the sign must be removed or covered when the vehicle is 
being used as other than a school bus. 

Sec. 16. Minnesota Statutes 1992, section 169.442, subdivision I, is amended to read: 

Subdivision 1. [SIGNALS REQUIRED.] A type l.&~b or type-H D school bus must be equipped with a stop 
signal arm, prewarning flashing amber signals, and flashing red signals. 

Sec. 17. Minnesota Statutes 1992, section 169.443, subdivision 8, is amended to read: 

Subd.8. [USE FOR RECREATIONAL OR EDUCATIONAL ACTIVITY.] A school bus that transports over regular 
routes and on regular schedules persons age 18 or under to and from a regularly scheduled recreational or educational 
activity must comply with subdivisions 1 and 7. Notwithstanding section 169.441, subdivision 3, a school bus may 
provide such transportation only if (1) the "school bus" sign re<jtHfes By seessR 169.443, s..esi'.4";sft 3, is plainly 
visible; (2) the school bus has a valid certificate of inspection under section 169.451; (3) the driver of the school bus 
possesses a driver's license with a valid school bus endorsement under section 171.10; and (4) the entity that organizes 
the recreational or educational activity, or the contractor who provides the school buses to the entity, consults with 
the superintendent of the school district in which the activity is located or the superintendent's designee on the safety 
of the regular routes used. 

-Sec. 18. Minnesota Statutes 1992,-section 169.445, subdivision I, is amended to read: 

Subdivision 1. [COOPERATION OF SCHOOL AUTHORITIES.] The stale BSMs sl eStle.tisR commissioner of 
public safety shall ensure that local authorities having jurisdiction over school buses shall cooperate with law 
enforcement and judicial authorities in reporting and prosecuting violators of sections 169.443 and 169.444. 
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Sec. 19. Minnesota Statutes 1992, section 169.445, subdivision 2, is amended to read: 

Subd. 2. [INFORMATION; RULES.] The I>eftfEi commissioner shall compile information regarding violations, 
prosecutions, convictions or other disposition, and penalties imposed under sections 169.443 and 169.444. At the 
request of the eeMEi commissioner. local school authorities shall provide this information. The SeMEl commissioner 
may adopt rules governing the content and providing procedures for the school authorities to provide this 
information. 

Sec. 20. Minnesota Statutes 1992, section 169.446, subdivision 3, is amended to read: 

Subd.3. TDRNER EDUCATION PROGRAMS.] The stale saMa af ea .. ealian commissioner of public safety shall 
adopt rules requiring thorough instruction concerning section 169.444 f~r persons enrolled in driver education 
programs offered at public schools. The instruction must encompass at least the responsibilities of drivers" the content 
and requirements of section 169.444, and the penalties for violating that section. 

Sec. 21. Minnesota Statutes 1992, section 169.447, subdivision 6, is amended to read: 

Subd. 6. [OVERHEAD BOOK RACKS.] Types I ~ ~ ~ and II !2 school buses may be equipped with padded, 
permanent overhead book racks ' that do not hang over the center aisle of the bus. 

Sec. 22. [169.449] [SCHOOL BUS OPERATIONS.] 

Subdivision 1. [RULES.] The commissioner of public safety, in consultation with the school bus safety advisory 
committee. shall adopt rules governing the operation of school buses used for transportation of school children, when 
owned or operated~!. school or privately owned and operated under! contract with!. school. and these rules ~ 
be made !. part of that contract ~ reference. Each school. its officers and employees, and each person employed 
under the contract is subject !Q these rules. 

Subd. ~ [ENFORCEMENT.] The operation of ~ school bus ill the public streets or highways in violation of rules 
concerning the operation of school buses adopted ~ the commissioner under subdivision ! ~!. misdemeanor. The 
state patrol shall enforce rules adopted under subdivision 1 when a school bus 1! operated on ! public street or 
highway. 

Sec. 23. [169.4501] [SCHOOL .BUS EQUIPMENT STANDARDS.] 

Subdivision 1. [NATIONAL STANDARDS ADOPTED.] Except as provided in sections 36 and 22. the construction, 
design, equipment, and color of ~ ~ ~ ~ and D school buses used for the transportation of school children shall 
meet. the requirements of the ''bus chassis standards" and "bus body standards" in the 1990 revised edition of the 
"National Standards for School Buses and Operations" adopted l2x the Eleventh National Conference on School 
Transportation and published Ex. the National Safety Council. Except as provided in section ~ the construction. 
design, and equipment of ~ ~ ~ ~ and !2 school buses used for the transportation of students with disabilities 
also shall meet the requirements of the "specially equipped school bus standards" in the 1990 National Standards for 
School Buses and Operations. The ''bus chassis standards," "bus body standards," and "specially equipped school bus 
standards" sections of the 1990 revised edition of the "National Standards for School Buses and Operations" are 
incorporated Ex. reference in this chapter. 

Subd. ~ [APPUCABILITY.] ll!l. The. standards adopted in this section and sections 36 and 22. govern the 
construction. design. equipment. and color of school buses used for the transportation of school children. when owned 
and operated .Qy a -school or privately owned and operated under! contract with ! school. and these standards must 
be made! part of that contract !!v. reference. Each school. its officers and employees. and each person employed 
under the contract is subject to these standards. 

!hl The standards ~ to school buses manufactured after December ~ 1994. Buses complYing with these 
standards when manufactured need ll!2!. comply with standards established later except as specifically provided for 
l2x law. 

!£l,ischool bus manufactured on or before December ~ 1994, must conform to the Minnesota standards in effect 
Q!l the date the vehicle was manufactured except as specifically provided for in law. 
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Subd. Z, [LAMPS AND SIGNALS.) Installation and use of the eight-lamp warning system is prohibited. 

All lamps_on the exterior of the vehicle must confonn with and be installed as required J2y federal motor vehicle 
~ standard 108, Code of Federal Regulations, title ~ part 571. 

Subd. lh [STOP SIGNAL ARM.) InstaUation and use of ~ stop signal arm is prohibited. 

Subd. 2,. [MIRRORS.) The interior clear rearview mirror must afford ~ good view of pupils and roadway to the 
~ Two exterior clear rearview mirrors must be provided, one to the left and ~ to the !lsh!. of the driver. Each 
mirror must be firmly supported and adjustable to give the driver clear view past the left ~ and the right ~ of 
the bus. . 

Subd. 10. [WARNING DEVICE.) A ~ III bus must contain at least three red refleetorized triangle road warning 
devices. Liquid burning "pot ~ flares ~ not allowed. 

Subd.11. [EMERGENCY DOORS.) The doors on ~ III buses must remain unlocked when carrying passengers. 

Subd. 12. [OPTION.) Passenger cars and station wagons may ~ fire extingUisher. first aid lsi!. and warning 
triangles in the trunk .!!!: trunk area of the vehicle. if ~ label in the driver and front passenger area clearly indicates 
the location of these items. 

Sec. 26. [169.4581) [LAW ENFORCEMENT POLICY FOR CRIMINAL CONDUCT ON SCHOOL BUSES.) 

lli: January·1. 1995, each local law enforcement ~ shall adopt ~ written ~ regarding procedures for 
responding to criminal incidents 2ll school buses. In adopting ~!!2!!£y. each law enforcement ~ shaD consult 
with local school officials. with representatives of private companies that contract with. school districts to provide 
transportation. and with parents of students. The policy must recognize that responding to reports of criminal 
conduct on school buses is the responsibility of law enforcement officials. 

Sec. 27. [169.4582) [REPORTING INCIDENTS ON SCHOOL BUSES.) 

Subdivision.1. [REPORTABLE OFFENSE; DEFINITION.) "Reportable offense" means misbehavior causing an 
immediate and substantial danger !Q. self .Q! surrounding persons or property under section 127.29. 

Subd.1. [DUTY TO REPORT; SCHOOL OFFICIAL.) Consistent with the school bus ~~ under section 
169.436, subdivision1. the school principal. the school transportation safety director, or other designated school official 
shall immediately ~ to the local law enforcement ~ having jurisdiction where the misbehavior occurred and 
to the school superintendent it the reporting school official knows 2!: has ~ to believe that ~ student has 
committed ~ reportable offense l!!l ~ school bus 2!: in ~ bus loading or unloading area. The reporting school official 
shall issue ~ report to the commissioner of public safety concerning the incident. on ~ form developed !2I. the 
commissioner for that purpose. 

Sec. 28. Minnesota Statutes 1992, section 169.64, subdivision 8, is amended to read: 

Subd.8. [WHITE STROBE LAMPS.) Notwithstanding sections 169.55, subdivision 1, 169.57, subdivision 3, clause 
(b), or any other law to the contrary, a vehicle may be equipped with a 36O-degree flashing strobe lamp that emits 
a white light with a flash rate of 60 to 120 flashes a minute, and the lamp may be used as provided in this 
subdivision, if the vehicle is: 

(1) a school bus that is subject to and complies with the eele .... 11 equipment requirements of sections 169.441, 
saloEli, ;,,; .... subdivision 1 aR<I--;!, and 169.442, subdivision 1. The lamp shall be permanently mounted on the 
longitudinal center line of the bus roof not less than five feet nor more than seven feet forward of the rear roof edge. 
It shall operate from a separate switch containing an indicator lamp to show when the strobe lamp is in use. The 
strobe lamp may be lighted only when atmospheric conditions or terrain restrict the visibility of school bus lamps and 
signals so as to require use of the bright strobe lamp to alert motorists to the presence of the school bus. A strobe 

. lamp may not be lighted unless the school bus is actually being used as a school bus; or 

(2) a road maintenance vehicle owned or under contract to the department of transportation.or a road authority 
of a county, home rule or statutory city, or town, but the strobe lamp may only be operated while the vehicle is 
actually engaged in snow removal during daylight hours. 
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The strobe lamp shall be of a double flash type certified to the commissioner of public safety by the manufacturer 
as being weatherproof and having a minimum effective light output of 200 candelas as measured by the Blondel-Rey 
formula. 

Sec. 29. Minnesota Statutes 1993 Supplement, section 171.321, subdivision 2, is amended to read: 

Subd.2. [RULES; QYAbY;ICATIO~l9 A~ID TRA~J:I~JG.] tat The commissioner of public safety shall prescribe rules 
governing· the ftHalifieatisRs af iftai¥iehlals ie eAt. e seheel BHses physical qualifications of school bus drivers and tests 
required to obtain !. school bus endorsement. The rules must provide that an applicant for a school bus endorsement 
or renewal is exempt from the physical qualifications and medical examination required to operate a school bus upon 
providing evidence of being medically examined and certified within the preceding 24 months as physically qualified 
to operate a commercial motor vehicle, pursuant to Code of Federal Regulations, title 49, part 391, subpart E, or rules 
of the commissioner of transportation incorporating those federal regulations. 

~) The eeftlft"loissisfler sf ptlelie safety, if: esftjl:H.eti:sR .RtF. ~.e eeft'lftUSSieRer af eeltieaaeR, shall aelept a tfainir.g 
J!lIegmft'l feI seheel B tiS aA. ef'S. AaeJ!lBeR ef t11e J!lIe~fFl is Ret S'=lBjeet ts ehaj9'teI 14. +he J!lIegram 1f\ti5t pIe Rae 
feI it'I:ieal elassIeeft'l B:I.a BehiRa the •• heel ft'a:i:ffi:t .g, B:f\a ft:Ilfl'=lal H. seA iee ftoaH:Hng. +he I'IegrElftl H't:tist pIe Rae Ra:Hl:i:ng 
H. elefeRsi. e aa riAg, h'=lft\8fl IelaHefts, eftlergeAe, mel aeeiaeAt j9'Feeea1:tfee, vemele ft'la:in:teA8f\ee, l;paffie laws, B:l'J:a '=lse 
ef eakly eEJo'=li,ftleRt. +he I'Fegraft'l ftU:lst ,FerRae ,that tF.e RaiRing ,lill Be eeRatietea By the eeARad e,eFater fer a 
smeel aisRiet, the s_eRaal aisHiet, the eaft'lftl:issieAeF af eatieatieft, a lieeMea aaVeF tfaiffing seheel, eF B) B:I.ethe!' 
,ef'S8ft eF eRHly al'l'fevea B.y Beth eeR'lffiissiSRefS. 

Sec. 30. Minnesota Statutes 1992, section 171.321, subdivision 3, is amended to read: 

Subd.3. [STUDY OF APPLICANT.] Before issuing or renewing a school bus endorsement, the commissioner shall 
conduct a criminal and driver's license records check of the applicant. The commissioner may also conduct the check 
at any time while a person is so licensed. The check shan consist of a criminal records check of the state criminal 
records repository and Jl check of the driver's license records system. If the applicant has resided in Minnesota for 
less than five years, the check shall also include a criminal records check of information from the state law 
enforcement agencies in the states where the person resided during the five years before moving to_Minnesota, and 
of the national criminal records repository including the criminal justice data communications network. The 
applicant's failure to cooperate with the commissioner in conducting the records check is reasonable cause to deny 
an application or cancel a school bus endorsement. The commissioner may not release the results of the records check 
to any person except the applicant. 

Sec. 31. Minnesota Statutes 1992, section 171.321, is amended by addinga subdivision to read: 

Subd. i. [TRAINING.] No person shan drive Jl dass a.~~2!: D school bus when transporting school children 
to .Q! from school Q!. upon .! school-related trip or activity without having demonstrated sufficient skills and 
knowledge to transport students in .! safe and legal manner. a bus driver must have training or experience that 
allows the driver to ~ at least the following competencies: 

ill safely operate the ~ of school bus the driver will be driving; 

ill understand student behavior, including issues relating to students with disabilities: 

ill ensure orderly conduct of students on the bus and handle incidents of misconduct appropriately; 

ill know and understand relevant laws, rules of the road, and local school bus safety policies; 

ill handle emergency situations: 

@ safely load and unload students; and 

ill demonstrate proficiency in first aid and cardiopulmonary resuscitation procedures. 

The commissioner of public ~ -in conjunction with the commissioner of education. shall develop .! 
comprehensive model school bus driver training program and model assessments for school bus driver training 
competencies. which are not subject to chapter 14. A school district may ~ alternative assessments for bus driver 
training competencies with the approval of the commissioner of public safety. 
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Sec, 32, Minnesota Statutes 1992, section 171.321, is amended by adding a subdivision to read: 

Subd, ~ [ANNUAL EVALUATION,],i school district, nonpublic school..Q!: private contractor shall evaluate each 
bus driver annually to assure that. at minimum, each driver continues to meet school bus driver training competencies 
under subdivision 4, A school district. nonpublic school. .Q!: private contractor also shall provide at least eight hours 
of in-service training annually to each school bus driver. As part of the annual evaluation. a district, nonpublic school. 
Q!. private contractor shall check the license of each person who transports students for the district with the National 
Drivers Register or the department of public safety. f!. school district. nonpublic school. or private contractor shall 
~ annuallv to the commissioner of public safety that each driver has received ~ hours of in-service training 
and has met the training competencies. 

Sec. 33. Minnesota Statutes 1992, section 171.3215 .. is amended to read: 

171.3215 [CANCELING BUS DRIVER'S ENDORSEMENT FOR CRIME ACAINST MINOR CERTAIN OFFENSES,] 

Subdivision 1. [DEFINITIONS,].w. As used in this section, the following terms have the meanings given them. 

fl1 ill "School bus driver" means a person possessing a school bus driver's endorsement on a valid Minnesota 
driver's license or a person possessing a valid Minnesota driver1s license who drives a vehicle with a seating capacity 
of ten or less persons u.sed as a school bus. 

(2) "Criffie agaiMt B fflit tSF" meaRS ftT.t Bet eeftlffl::itteel 8gaitt5t 8 ftlifteF vietim that eeRStittites a T.rislatisft sf seetieft 
699.189, 699.19, 699.199, 699.19, 699.i!t>S, 699.11, Stii:leli: isieft 1, 699.2-11, 6Q9.12:2, 699.2-13, 699.3~, 699.343, 699.344, 
6~.3 4S, 699.3S11 Sf a ielsft) • islaasrt sf seeasrt 6Q9.32-1, 699.313, 699.314, SF 699.3hZ. 

!£l "Disqualifying offense" includes any felony offense. any misdemeanor. gross misdemeanor. or felony violation 
of chapter 152. any violation under section 609.3451, 609.746. subdivision.1. or 617.23 . .Q!..! fourth moving violation 
within a three-year period. 

Subd, 2, [CANCELLATION,] Tfte eo .......... o"e. Within 10 days of receiving notice under section 631.40, 
subdivision la, that a school bus driver has esftU!littea been convicted of a erime. agaifl5t a RliftSf disqualifying 
offense. the commissioner shall permanently cancel the school bus driver's endorsement on the offender's driver's 
license. Within ten days of receiving notice under section 631.40. subdivision.l!L that.! school bus driver has been 
convicted of! gross misdemeanor or! violation of section 169.121 .2!. 169.129. and within ten days of revoking a 
school bus driver's license under section 169.123. the commissioner shall cancel the school bus driver's endorsement 
Q!1 the offender's driver's license for five vears, After five vears, cancellation of ~ school bus driver's endorsement 
for ~ conviction under section 169.121 .Q!: 169.129 shall remain in effect until the driver provides proof of successful 
completion of J!!l alcohol .Q!: controlled substance treatment program. Upon canceling the offender's school bus 
driver's endorsement, the ae;r:'8FHftefti: commissioner shall immediately notify the licensed offender of the cancellation 
in writing, by depositing in the United States post office a notice addressed to the licensed offender at the licensed 
offender's last known address, with postage prepaid thereon. 

Subd, 3, [BACKGROUND CHECK.] Before issuing or renewing a driver's license with a school bus driver's 
endorsement, the ae;r:'aAH\efl'l: conunissioner shall conduct an investigation to determine ,.rfiether if the applicant has 
been convicted of committing a e.ime against a mHoO' disqualifying offense, ~ violation of section 169.121 or 169,129, 
! gross misdemeanor. or if the applicant's driver's license has been revoked under section 169.123. The aepftfHfteftt 
conunissioner shall not issue a new· bus driver's endorsement and shall not renew an existing bus driver's 
endorsement if the applicant has been convicted of committing a ePime ftgai:ftst a ffli:RSf diSQualifying offense. The 
commissioner shall not issue !. ~ bus driver~s endorsement and shall not ~ !!l existing bus driver's 
endorsement it. within the previous five years, the applicant has been convicted of committing a violation of section 
169.121 Q!. 169.129, or !. gross misdemeanor, or if. the applicant's driver's license has been revoked under section 
169.123, An applicant who has been convicted of violating section 169.121 or 169.129 within the previous ten vears 
must show proof of successful completion of an alcohol or controlled substance treatment program in order to receive 
a bus driver's endorsement. 

Subd.i. [WAIVER OF PERMANENT CANCELLATION,] The commissioner of public safety, in consultation with 
the school bus safety advisory committee. may waive the permanent cancellation requirement of section 171.3215 for 
~ person convicted of a nonfelonv violation of chapter 152.Q!:i! felonv that ~ not i! violent crime under section 609,152, 
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Sec. 34. MinneS9ta Statutes 1992, section 631.40, subdivision la, is amended to read: 

Subd. 1a. When a person is convicted of committing a ef'ime agaiRSt a ffH:fIBF disqualifying offense, as defined in 
section 171.3215, subdivision 1, a gross misdemeanor. or a violation of section 169.121 or-169.129. the court shalleHlef. 
tftat the f3l'eseRteftee w.v=estigatieft meluele iflffil'fftaaeft aBeut determine whether the offender is a school bus driver 
as defined in section 171.3215, subdivision I, whether the offender possesses a school bus driver's endorsement on 
the offender's driver's license and in what school districts the offender drives a school bus. If the offender is a school 
bus driver or possesses a school bus driver's.endorsement, the court administrator shall send a certified copy of the 
conviction to the department of public safety and to the school districts in which the offender drives a school bus 
within ten days after the conviction. 

Sec. 35. Laws 1993, chapter 224, article 12, section 39, is amended to read: 

Sec. 39. [REPEALER.] 

(a) Minnesota Rules, parts 3500.0500; 3500.0600, subparts 1 and 2; 3500.0605; 3500.0800; 3500.1090; 3500.1800; 
3500.2950; 3500.3100, subparts 1 to 3; 3500.3500; 3500.3600; 3500.4400; 3510.2200; 3510.2300; 3510.2400; 3510.2500; 
3510.2600; 3510.6200; 3520.0200; 3520.0300; 3520.0600; 3520.1000; 3520.1200; 3520.1300; 3520.1800; 3520.2700; 3520.3802; 
3520.3900; 3520.4500; 3520.4620; 3520.4630; 3520.4640; 3520.4680; 3520.4750; 3520.4761; 3520.4811; 3520.4831; 3520.4910; 
3520.5330; 3520.5340; 3520.5370; 3520.5461; 3525.2850; 3530.0300; 3530.0600; 3530.0700; 3530.0800; 3530.1100; 3530.1300; 
3530.1400; 3530.1600; 3530.1700; 3530.1800; 3530.1900; 3530.2000; 3530.2100; 3530.2800; 3530.2900; 3530.3100, subparts 
2 to 4; 3530.3200, subparts 1 to 5; 3530.3400, subparts 1, 2, and 4 to 7; 3530.3500; 3530.3600; 3530.3900; 3530.4000; 
3530.4100; 3530.5500; 3530.5700; 3530.6100; 3535.0800; 3535.1000; 3535.1400; 3535.1600; 3535.1800; 3535.1900; 3535.2100; 
3535.2200; 3535.2600; 3535.2900; 3535.3100; 3535.3500; 3535.9930; 3535.9940; 3535.9950; 3540.0600; 3540.0700; 3540.0800; 
3540.0900; 3540.1000; 3540.1100; 3540.1200; 3540.1300; 3540.1700; 3540.1800; 3540.1900; 3540.2000; 3540.2100; 3540.2200; 
3540.2300; 3540.2400; 3540.2800; 3540.2900; 3540.3000; 3540.3100; 3540.3200; 3540.3300; 3540.3400; 3545.1000; 3545.1100; 
3545.1200; 3545.2300; 3545.2700; 3545.3000; 3545.3002; 3545.3004; 3545.3005; 3545.3014; 3545.3022; 3545.3024; 87oo.420~ 
8700.6410; 8700.6800; 8700.7100; 8700.9000; 8700.9010; 8700.9020; and 8700.9030, are repealed. 

(b) Minnesota Rules, parts 3520.1600; 3!;i!Q.2~99; 3§i!9.2599; 3529.2699; 3520.2899; 3520.2900; 3520.3000; 3529.3100; 
3520.3200; 3§i!9.3499, 3520.3500; 3520.3680; 3520.3701; 3520.3801; 3520.4001; 3520.4100; 3520.4201; 3520.4301; 3520.4400; 
3520.4510; 3520.4531; 3520.4540; 3520.4550; 3520.4560; 3520.4570; 3520.4600; 3520.4610; 3520.4650; 3520.4670; 3520.4701; 
3520.4711; 3520.4720; 3520.4731; 3520.4741; 3520.4801; 3520.4840; 3520.4850; 3520.4900; 3520.4930; 3520.4980; 3520.5000; 
3520.5010; 3520.5111; 3520.5120; 3520.5141; 3520.5151; 3520.5160; 3520.5171; 3520.5180; 3520.5190; 3520.5200; 3520.5220; 
3520.5230; 3520.5300; 3520.5310; 3520.5361; 3520.5380; 3520.5401; 3520.5450; 3520.5471; 3520.5481; 3520.5490; 3520.5500; 
3520.5510; 3520.5520; 3520.5531; 3520.5551; 3520.5560; 3520.5570; 3520.5580; 3520.5600; 3520.5611; 3520.5700; 3520.5710; 
3520.5900; 3520.5910; 3520.5920; 3530.6500; 3530.6600; 3530.6700; 3530.6800; 3530.6900; 3530.7000; 3530.7100; 3530.7200; 
3530.7300; 3530.7400; 3530.7500; 3530.7600; 3530.7700; and 3530.7800, are repealed. 

(c) Minnesota Rules, parts 3500.1400;3500.3700; 3510.0100; 3510.0200; 3510.0300; 3510.0400; 3510.0500; 3510.0600; 
3510.0800; 3510.1100; 3510.1200; 3510.1300; 3510.1400; 3510.1500; 3510.1600; 3510.2800; 3510.2900; 3510.3000; 3510.3200; 
3510.3400; 3510.3500; 3510.3600; 3510.3700; 3510.3800; 3510.7200; 3510.7300; 3510.7400; 3510;7500; 3510.7600; 3510.7700; 
3510.7900; 3510.8000; 3510.8100; 3510.8200; 3510.8300; 3510.8400; 3510.8500; 3510.8600; 3510.8700; 3510.9000; 3510.9100; 
chapters 3515, 3517.0100; 3517.0120; 3517.3150; 3517.3170; 3517.3420; 3517.3450; 3517.3500; 3517.3650; 3517.4000; 
3517.4100; 3517.4200; 3517.8500; 3517.8600;"- 3520.2400; 3520.2500; 3520.2600; 3520.2800; 3520.3100; 3520.3400; and 
chapter 3560, are repealed. 

(d) Minnesota Rules, parts 3500.0710; 3500.1060; 3500.1075; 3500.1100; 3500.1150; 3500.1200; 3500.1500; 3500.1600; 
3500.1900; 3500.2000; 3500.2020; 3500.2100; 3500.2900; 3500.5010; 3500.5020; 3500.5030; 3500.5040; 3500.5050; 3500.5060; 
3500.5070; 3505.2700; 3505.2800; 3505.2900; 3505.3000; 3505.3100; 3505.3200; 3505.3300; 3505.3400; 3505.3500; 3505.3600; 
3505.3700; 3505.3800; 3505.3900; 3505.4000; 3505.4100; 3505.4200; 3505.4400; 3505.4500; 3505.4600; 3505.4700; 3505.5100; 
8700.2900; 8700.3000; 8700.3110; 8700.3120; 8700.3200; 8700.3300; 8700.3400; 8700.3500; 8700.3510; 8700.3600; 8700.3700; 
8700.3810; 8700.3900; 8700.4000; 8700.4100; 8700.4300; 8700.4400; 8700.4500; 8700.4600; 8700.4710; 8700.4800; 8700.4901; 
8700.4902; 8700.5100; 8700.5200; 8700.5300; 8700.5310; 8700.5311; 8700.5500; 8700.5501; 8700.5502; 8700.5503; 8700.5504; 
8700.5505; 8700.5506; 8700.5507; 8700.5508; 8700.5509; 8700.5510; 8700.5511; 8700.5512; 8700.5800; 8700.6310; 8700.6900; 
8700.7010; 8700.7700; 8700.7710; 8700.8000; 8700.8010; 8700.8020; 8700.8030; 8700.8040; 8700.8050; 8700.8060; 8700.8070; 
8700.8080; 8700.8090;8700.8110; 8700.8120; 8700.8130; 8700.8140; 8700.8150; 8700.8160; 8700.8170; 8700.8180; 8700.8190; 
8750.0200; 8750.0220; 8750.0240; 8750.0260; 8750.0300; 8750.0320; 8750.0330; 8750.0350; 8750.0370; 8750.0390; 8750.0410; 
8750.0430; 8750.0460; 8750.0500; 8750.0520; 8750.0600; 8750.0620; 8750.0700; 8750.0720; 8750.0740; 8750.0760; 8750.0780; 
8750.0800; 8750.0820; 8750.0840; 8750.0860; 8750.0880; 8750.0890; 8750.0900; 8750.0920; 8750.1000; 8750.1100; 8750.1120; 
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8750.1200; 8750.1220; 8750.1240; 8750.1260; 8750.1280; 8750.1300; 8750.1320; 8750.1340; 8750.1360; 8750.1380; 8750.1400; 
8750.1420; 8750.1440; 8750.1500; 8750.1520; 8750.1540; 8750.1560; 8750.1580; 8750.1600; 8750.1700; 8750.1800; 8750.1820; 
8750.1840; 8750.1860; 8750.1880; 8750.1900; 8750.1920; 8750.1930; 8750.1940; 8750.1960; 8750.1980; 8750.2000; 8750.2020; 
8750.2040; 8750.2060; 8750.2080; 8750.2100; 8750.2120; 8750.2140; 8750.4000; 8750.4100; 8750.4200; 8750.9000; 8750.9100; 
8750.9200; 8750.9300; 8750.9400; 8750.9500; 8750.9600; and 8750.9700, are repealed. 

Sec. 36. [ADDITIONAL MINNESOTA SCHOOL BUS CHASSIS STANDARDS.] 

Subdivision 1. [RELATION TO NATIONAL STANDARDS.] The bus chassis standards ~~~~: 
~ required in addition to those required .2Y Minnesota Statutes,-secti0il'i69.4501. Whe~ 
contained in this section' conflicts· with ~ national standard adopted in Minnesota Statutes. ""'''''''= 
Minnesota standard contained in this section i§. controlling. 

Subd. ~ [BRAKES.] The braking system must include an emergency brake. The braking system must meet federal 
motor vehicle safety standards in effect at the time of manufacture. All buses manufactured with air brakes after 
lanuary,L. 1995, shall have automatic slack adjusters. 

Subd. ~ [CERTIFICATION.] A chassis manufacturer shall certify that the product meets Minnesota standards. 
All buses with ~ certified manufacturing date prior to April L 1977, shall not be recertified as ~ school bus after 
January L 1996. 

Subd.!. [COLOR:] Fenders may be painted black. The hood may be painted nonreflective black or nonreflective 
yellow. The grill may be manufacturer's standard color. 

Subd. ~ [ELECTRICAL SYSTEM; BATTERY,],W, The storage battery, as established!?y the manufacturer's rating, 
must be of sufficient capacity to care for starting. lighting. signal devices, heating. and other electrical equipment. 
In!. bus with.! gas-powered chassis, the battery or batteries must provide a minimum of 800 cold cranking amperes. 
In .! bus with .! diesel-powered chassis, the battery or batteries must provide a minimum of 1050 cold cranking 
amperes. 

ill In ~ ~ !! bus with ~ ~ vehicle weight rating of 15,000 pounds or more, and ~ £ and 12 buses, the 
battery shall be temporarily mounted on the chassis frame. The final location of the battery and the appropriate cable 
lengths in these buses must comply with the SBMI design objectives booklet. . 

1£l All batteries shall be mounted according to _chassis manufacturers' recommendations. 

@ In .! ~ £ bus. other than are powered !!y diesel fueL .! battery providing at least 550 cold cranking amperes 
may be installed in the engine compartment only if used in combination with a generator or alternator of at least 120 
amperes . 

.!rl A bus with ~ gross vehicle weight rating of 15.000 pounds or less may be equipped with a battery to provide 
a minimum of 550 cold cranking amperes only if used in combination with an alternator of at least 80 amperes. This 
paragraph does not !EE!v. to those buses with wheel chair lifts or diesel engines. 

Subd.2" [ELECTRICAL SYSTEM; ALTERNATOR.] ~ bus must be capable of providing enough current at 1400 
rpms to provide a positive charge to the battery with 80 percent of maximum load with all lights and accessories on. 
~ ~!! bus with ~ gross vehicle weight rating of .!!p. to 15,000 pounds equipped with an electrical power lift must 
have a minimum 100· ampere E hour alternator. If not protected .Qy a grommet, wiring passing through holes must 
be encased in an abrasive-resistant protective covering. 

Subd. L [EXHAUST SYSTEM.] The tailpipe must: 

ill extend to but!!2!. more than one inch beyond the bumper and be mounted outside of the chassis frame rail; or 

m" extend to but not more than one inch beyond the left side of the bus. behind the driver's comparbnent. A ~ 
~ bus and ~~!! bus with.! gross vehicle weight rating under 15.000 pounds. shall comply with the manufacturer's 
standard. No exhaust ~ may exit beneath an emergency exit, Q!.t..Q!!..! ~ £ or ~ 12 bus. under the fuel fill 
location. No exhaust ~ shall be reduced in size beyond the muffler. 

Subd . .!!:. [FRAME.] Installation of ~ trailer hitch is permitted. ~ hitch shall be flush mounted. 
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Subd.2,. [FUEL TANK.] If mounted behind the rear wheels, the fuel tank.Q!! it vehicle constructed with it power 
lift unit shall be between the frame rails. Fuel tanks for it~~bus and forit~~bus with it gross vehicle weight 
rating under 15.000 pounds may be manufacturer -standard and must conform with federal motor vehicle safety 
standard number 301. Code of Federal Regulations, title ~ part 571. 

Subd. ~ [HORN.] ~ bus shall be equipped with it hom in good working order and capable of emitting sound 
audible under normal conditions from it distance of not less than 200 feet. 

Subd.11. [TIRES AND RIMS.] Radial and bias ElY tires shall not be used on the same axle. Front tire tread depth 
shall not be less than 4/32 inch in any major tire tread groove. Rear tire tread shall not be less than 2/32 inch. Tires 
must be measured in three locations around the tire. in two adjoining grooves. No recapped tires shall be used 2!!. 
the front wheels. Recapped tires are permitted on the ~ wheels. 

Subd.12. [TRANSMISSION.] The transmission shifting pattern must be permanently displayed in the driver's full 
view. 

Sec.37. [ADDmONAL MINNESOTA SCHOOL BUS BODY STANDARDS.] 

Subdivision 1. [RELATION TO NATIONAL STANDARDS.] The bus body standards contained in this section are 
required in addition to those required l2l:: Minnesota Statutes, section 169.450, and section 36. When it Minnesota 
standard contained in this section conflicts with! national standard adopted in Minnesota Statutes. section 169.450. 
the Minnesota standard contained in this section is controlling. 

Subd. ~ [BACKUP WARNING ALARM.] A spring-loaded button in the driver's compartment that will temporarily 
disable the backup alarm !! allowed for usage in school bus overnight parking lots and repair facilities. 

Subd.3. [BUMPER; FRONT,] On!!.~ D school bus, the bumper shall conform to federal motor vehicle safety 
staIiCiOrds.-

Subd.!. [CERTIFICATION.] ~ body manufacturer shall certify that the product meets Minnesota standards. 

Subd. ~ [COLOR.] Fenderettes may be black. The beltline may be painted yellow ~ black Q!: black ~yellow. 
The rub rails shall be black. The reflective material on the sides of the bus body shall be at least .Q!!!'. inch but not 
more than two inches in width. This reflective material requirement and the requirement that "SCHOOL BUS" ~ 
have reflective material as backgrOWld are effective for buses manufactured after Ianuary .L. 1996. 

Subd. 2:. [COMMUNICATIONS.]' All buses manufactured after January h 1995, shall have !!. two-way voice 
commwtications system. 

Subd. Z, [CONSTRUCTION.] The metal floor shall be covered with plywood. The plywood shall be at least 19/32 
inches thick, and must equal 2!: exceed properties of exterior-type softwood plywood, grade C-D. as specified. in 
product standard PSI-I83 issued l2l:: the United States Department of Commerce. The floor shall be level from front 
to back, and side to side, except in wheel housing. toe board. and driver's seat platform. areas. 

Subd. ~ [DEFROSTERS.]Except as provided in this subdivision, defrosters and two auxiliary fans must direct it 
sufficient flow of heated air and shall he of sufficient capacity to keep the windshield. window to the left of the driver. 
and glass in the entrance door clear of i!!g. frost. and snow, ~~~Q!:~~ bus with it gross vehicle weight rating 
under 15.000 pounds may he equipped with one auxiliary fan. 

Subd.2,. [DOORS; SERVICE DOOR.] ~ ~ ~ bus with!!. gross vehicle weight rating of 15,000 pounds or over 
may not have !!. door to the left of the driver. ~ ~ ~ bus with!!. gross vehicle weight rating under 15,000 pounds 
may be equipped with chassis manufacturer's standard door. 

Subd. ~ [EMERGENCY EQUIPMENT; FIRE EXTINGUISHERS.] The fire extinguisher must have at least a lOBC 
rating. 

Subd.11. [EMERGENCY EQUIPMENT; WARNING DEVICES.] A flashlight with it minimum of two "C" batteries 
shall be included as part of the emergency equipment. Each bus equipped with seat belts for £!,!Ell passengers shall 
'contain.! seat belt cutter for use in emergencies. The belt cutter must be designed to eliminate the possibility of.!!li..!:!!:Y. 
during user and must be secured in ! safe location. 
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Subd.12. IHEATERS.] The heating system shall be capable of maintaining the temperature throughout the bus of 
not less than 50 degrees Fahrenheit during average minimum January temperature as established Qy the United States 
Department of Commerce. In a bus with a combustion heater, the heater must be installed.Qy the body manufacturer, 
.Qy an authorized dealer or-authorized garage, Q!..Qy! mechanic trained in the procedure. 

Subd. 13. [IDENTIFICATION.] t!J. Each bus shall, in the beltline, identify the school district serviced, or company 
name. 2! ~ of the bus. Numbers necessary for identification must appear .Q!! the sides: and ~ of the bus. 
Symbols .Q!: letters may be used Q!! the outside. of the bus ~ the entrance door for student identification. A 
manufacturer's nameplate may be placed on the side of the bus near the entrance door and Q!! the ~ 

ill Effective December & 1994, all buses sold must display lettering "Unlawful to pass when red lights ~ 
flashing" on the rear of the bus. The lettering shall be in two-inch black letters on school bus yellow backgrOlUld. 
This message shall be displayed directly below the upper window of the rear door. On rear engine buses. i!. shall be 
centered at approximately the same location. Only signs and lettering approved or required !!y state law may be 
displayed. 

Subd. 14. [INSULATION.] t!J.Ceilings and waH shaH be insulated to i!. minimum of~ and one-half inch 
fiberglass and installed so the insulation does not compact or sag. Floor insulation must be nominal 19/32 inches 
thick plywood. or a material of ~ or greater strength and insulation R value that equals or exceeds properties of 
exterior-type softwood plywood, C-Dgrade M specified in standard issued b: the United States Department of 
Commerce. !vE!:. A and !! buses with !. grOSS vehicle weight rating under 15.000 pounds must have a minimum of 
one-half inch plywood. All exposed edges on plywood shall be sealed. Every school bus shall be constructed so. that 
the noise level taken ill. the ~ of the occupant nearest to the primary vehicle noise ~ shall not exceed 85 dba 
when tested according to procedures in the 1990 national standards for school buses and operations. ' 

ill The underside of metal floor may he undercoated with polyurethane floor insulation. foamed in place. The floor 
insulation must be combustion resistant. The authorization in this paragraph· do~s not replace the plywood 
requirement. 

Subd. 15. [INTERIOR.] Interior speakers. except in the driver's compartment. must not protrude more than one-half 
inch from the mounting surface. 

Subd. 16. [LAMPS AND SIGNALS.] t!J. Each school bus shall be equipped with a system consisting of four red 
signal lamps designed to conform to SAE Standard 1887, and four amber signallamRs designed to that standard, 
except for color. and except that their candlepower must be at least 2-1/2 times that specified for red tum signal 
lamps. Both red and amber signal lamps must be installed in accordance with SAE Standard 1887, except that each 
amber signal lamp must be located near each red ~ lamp. at the ~ level. but closer to the centerline of the bus. 
The system must be wired ~ that the amber signal lamps ~ activated only Qv. hand operation. and if activated. are 
automatically deactivated and the red signal lamps are automatically activated when the bus entrance door is opened. 
Signal lamps must flash alternately. Each ~ lamp must flash not less than 60 nor more than 120 flashes ~ 
minute. The "on" period must be long enough to permit filament to come!!£ to full brighiness. There must be i!. pilot 
lamp which goes on when the respective amber or red system is activated. The pilot lamp must either gQ out or flash 
at an alternate rate in the event the system is not functioning normally. The signaIlamp system must include!. closed 
control box. The box must be !§. small as practical. and ~ be easily dismounted or partially disassembled to 
provide access for maintenance purpoSes. The control panel box shall be arranged such that the momentary activating 
switch for the eight-lamp warning system shall be located on the left, the red 1Q!: red and amber) pilot !l&h! shall be . 
located in the middle, and the eight-way master switch shall be located on the right. The control box must be securely 
mounted to the right of the steering wheeL within easy unobstructed reach of the driver. Switches and pilot lamp 
must be readily visible to the driver. The activating switch may be self-illuminated. Other warning devices or lamp 
controls must not be placed near the lamp control. The stop!!!!!. shall extend automatically whenever the service 
entrance door is opened and the eight-way lights ~ activated. 

ill If installed, a white flashing strobe shall be of a double flash ~ and have minimum effective !l&h! output of 
200 candelas. No roof hatch can be mounted behind the strobe light. 

hl~.!l,.~ and D buses shall have an amber clearance lamp with i!. minimum of four candlepower mounted on 
the !!sh! side of the body at approximately seat level rub rail height ~ to the ~ of the service door and another 
~ at approximately opposite the driver's seat on the left side. These lamps are to be connected to operate only with 
the regular turn signal lamps. 
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!s!l All lamps on the exterior of the vehicle must conform with and be installed as required 2Y federal motor vehicle 
~ standard number 108, Code of Federal Regulations, title .12,. part 571. 

.w. A ~ & ~ s;. 2!: 12 school bus manufactured for use in Minnesota after December 2h 1994, may not be 
equipped with red tum signal lenses on the rear of the bus. 

Subd, 17. [MIRRORS.] ~ ~!! bus with !! gross vehicle weight rating less than 15,000 pounds shall have !! 
minimum of six-inch l2Y 16-inch mirror. ~ ~!! bus with !! gross vehicle weight rating over 15,000 pounds shall 
have a minimum of a six-inch l2Y 30-inch mirror. After January .11995, all school buses must be equipped with a 
minimum of two crossover mirrors. mounted to the left and right sides of the bus. 

Subd. 18. [OVERALL WIDTH.] The overall width limit excludes mirrors, mirror brackets, and the stop ~ 

Subd. 19. [RUB RAILS.] There shall be one rub rail at the base of the skirt of the bus!l!! all ~~s;. and D buses. 

Subd. 20. [SEAT AND CRASH BARRlERS.] All restraining barriers and passenger seats shall be covered with!! 
material that has fire retardant or fire block characteristics. All seats must face forward. All seat and crash barriers 
must be installed according to and co~ to federal motor vehicle safetVStandard number 222, Code of Federal 
Regulations, title .12,. part 571. 

Subd. 22. [SUN SHIELD.] ~ ~ ~ bus and .! ~!! bus with .! gross vehicle weight rating less than 15,000 
pounds must be equipped with the standard manufacturer's solid visor is acceptable or !! six-inch l2Y 16-inch S!l! 
shield. 

Subd. 23. [WINDOWS.] Windshield, entrance, and rear emergency exit doors must be of approved safetv glass. 
Laminated or tempered glass (AS-2 2!: A5-31 is permitted in all other windows. All glass shall be federally approved 
and marked as provided in Minnesota Statutes, section 169.74. The windshield may be of uniform tint throughout 
or may have !! horizontal gradient band starting ~above the line of vision and gradually decreasing in !!ehl 
transmission to 20 percent or less at the.!Q£ of the windshield. The ~ of tinted glass, as approved l2Y Minnesota 
Statutes. section 169.71, ~ pennitted on side windows ·and ~ windows except for the entrance door. the first 
window behind the service door, and the window to the left of the driver. The window to the left of the driver, the 
upper service door windows. and the window immediately behind the entrance door must be thermal glass. The 
window to the left of the driver for ~~ and!! buses with!! gross vehicle weight rating under 15,000 pounds need 
not be thermal glass. 

Subd. 24. [WIRING.] If not protected l2Y !! grommet, wire that passes through holes shall be encased in l!!! 
abrasive-resistant protective covering. !f.! ~ cutoff switch !§. used, i1 shall not be wired as to kill power to the 
electric brake system. 

Sec. 38. [ADDmONAL MINNESOTA STANDARDS FOR SPECIALLY EQUIPPED SCHOOL BUSES.] 

Subdivision 1. [RELATION TO NATIONAL STANDARDS.] The specially equipped school bus standards contained 
in this section!!!!. required in addition to those required l2Y Minnesota Statutes. section 169.450. When a Minnesota 
standard contained in this section conflicts with !! national standard adopted in Minnesota Statutes, section 169.450, 
the Minnesota standard contained in this section is controlling.' 

Subd. ~ [COMMUNICATIONS.] All vehicles used to transport disabled students shall be equipped with !! 
two-way communication system. 

Subd. ~ [RESTRAINING DEVICES.] Special restraining devices such as shoulder harnesses, l!!P belts, and chest 
restraint systems may be installed to the seats if the devices do not require the alteration in!!!y' form of the seat, seat 
cushion. framework, or related seat components. The restraints must be for the sole purpose of restraining students 
with disabilities. 

Subd.1o [SECUREMENT SYSTEM FOR MOBILE SEATING.] Wheelchair securement devices must comply with 
all requirements for wheelchair securement systems contained in federal regulation in effect on the later of the date 
the bus was manufactured or the date that !! wheelchair securement system ~ added to the bus. 
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Sec. 39. [OPERATIONS RULES; CONTINUED EFFECT.] 

Sec. 40. [CURRENT BUS DRNER TRAINING TIMELlNE.] 

A school bus driver hired before the effective date of section 31 must meet the training competencies during the 
driver's first armual evaluation under section 32. 

Sec. 41. [APPROPRIATION; DEPARTMENT OF EDUCATION.] 

Subdivision 1. [DEPARTMENT OF EDUCATION.] The sums indicated in this section are appropriated from the 
general fund to the department of education for the fiscal year designated. 

Subd. ~ [STUDENT TRANSPORTATION SAFETY.] For student transportation safety aid according to Minnesota 
Statutes, section 124.225, subdivision 8m: 

$2,985,000 

Sec. 42. [APPROPRIATION; DEPARTMENT OF PUBLIC SAFETY.] 

Subdivision 1. [DEPARTMENT OF PUBLIC SAFETY.] The ~ indicated in this section are appropriated from 
the general fund to the commissioner of public ~ for the fiscal year designated. 

Subd. ~ [SAFETY ADVISORY COMMITfEE.] For the school bus safety advisory committee according to Minnesota 
Statutes, section 169.44: 

$15.000 

Sec. 43. [REPEALER.] 

Minnesota Statutes 1992, sections 169.441. subdivision b 169.442, subdivisions 2 and J;, 169.445, subdivision J;, 
169.447. subdivision ~ and -169.45. are repealed. Minnesota Statutes 1993 Supplement. section 123.80. is repealed. 

Minnesota Rules. parts 3520.3600 and 3520.3700, are repealed. 

!! enacted, 1994 ~ F. No. 2913, article ~ section l!1. is repealed. 

ARTICLE 13 

CONFORMING AMENDMENTS 

Section 1. Minnesota Statutes 1992~ section 121.908~ subdivision 51 is amended to read: 

Subd. 5. All governmental units formed by joint powers agreements entered into by districts pursuant to section 
120.17, 120.1701. 123.351,471.59, or any other law and all educational cooperative service units and education districts 
shall be subject to the provisions of this section. 

Sec. 2. Minnesota Statutes 1992, section 122.91, subdivision 3, is amended to read: 

Subd. 3. [REQUIREMENTS FOR FORMATION.] An education district must have one of the following at the time 
of formation: 

(l).t least five districts; 

(2) at least four districts with a total of at least 5,000 pupils in average daily membership; or 

(3) at least four districts with a total of at least 2,000 square miles. 
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Members of an education district must be contiguous. Districts with a cooperation agreement according to section 
122.541 may belong to an education district only as a unit. 

A noncontiguous district may be a member of an education district if the state board of education determines that: 

(1) a district between the education district and the noncontiguous district has considered and is unwilling to 
become a member; or 

(2) a noncontiguous configuration of member districts has sufficient technological or other resources to offer 
effective levels of programs and services reEfHirea 1:iAEler seetis:As 112.94, stlsdivisisft 2, ana 122.94.9. 

Sec. 3. Minnesota Statutes 1992, section 122.937, subdivision 4, is amended to read: 

Subd.4. [JOINDER AND WITHDRAWAL.] (a) ~lal<·:Hfts_ding .eella" 122.91, ..... di'..;s;e" 5, A member district 
of an education district that has entered into a collective bargaining agreement negotiated by the education district 
under this section may withdraw from the education district only at the end of a two-year period for which the 
collective bargaining agreement i~ in effect. A member district withdrawing under this subdivision must notify the 
education district board at least 36S days before withdrawing. The teachers in a withdrawing member district are 
governed by the collective bargaining agreement in effect for the educatien dismd until a successor -agreement is 
negotiated by the' withdrawing district. 

(b) ~Jef:\. ithstaft6iftg sediefll22.91, S1:lBeH. isiefL 3, A school district may joiri an education district that has entered 
into a collective bargaining agreement negotiated by the education district under this section only at the end of the 
two-year period for which the collective bargaining agreement is in effect. 

Sec. 4. Minnesota Statutes 1992, section 123.932, subdivision 11, is amended to read: 

Subd. 11. "Health services" means physician, dental, nursing or optometric services provided to pupils in the field 
of physical or mental health; provided the term does not include direct educational instruction, services which are 
required pursuant to seeIieft sections 120.17 and 120.1701, or services which are eligible to receive special education. 
aid pursuant to section 124.32. 

Sec. 5. Minnesota Statutes 1992, section 124.223, subdivision 4, is amended to read: 

Subd. 4. [PUPILS WITH DISABILITIES.] State transportation aid is authorized for transportation or board and 
lodging of a pupil with a disability when that pupil cannot be transported on a regular school bus, the conveying of 
pupils with a disability between home or a respite care facility and school and within the school plant, necessary 
transportation of pupils with a disability from home or from school to other buildings, including centers such as 
developmental achievement centers, hospitals and treatment centers where speCial instruction or services required by 
seeIieft sections 120.17 and 120.1701 are provided, within or outside the district where services are provided, and 
necessary transportation for r.esident pupils with a disability required by seeIieft sections 120.17, subdivision 4a, and 
120.1701. Transportation of pupils with a disability between home or a respite care facility and school shall not be 
subject to any distance requirement for children not yet enrolled in kindergarten or to the requirement in subdivision 
1 that elementary pupils reside at least one mile from school and secondary pupils reside at least two miles from 
school in order for the transportation to qualify for aid. 

Sec. 6. Minnesota Statutes 1992, section 124.223,subdivision 6, is amended to read: 

Subd. 6. [SHARED TIME.] State transportation aid is authorized for transportation from one educational facility 
to another within the district for resident pupils enrolled· on a shared time basis in educational programs, and 
necessary transportation required by seeIieft sections 120.17, subdivision 9, and 120.1701 for resident pupils with a 
disability who are provided special instruction and services on a shared time basis. 

Sec. 7. Minnesota Statutes 1993 Supplement, section 124.225, subdivision 1, is amended to read: 

Subdivision 1. [DEFINmONS.] For purposes of this section, the terms defined in this subdivision have the 
meanings given to them. 

(a) "FTE" means a transported full-time equivalent pupil whose transportation is authorized for aid purposes by 
section 124.223. 
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(b) "Authorized cost for regular transportation" means the sum of: 

(1) all expenditures for transportation in the regular category, as defined in paragraph (c), clause (1), for which aid 
is authorized in section 124.223, plus 

(2) an amount equal to one year's depreciation on the district's school bus fleet and mobile units computed on a 
straight line basis at the rate of 15 percent per year for districts operating a program under section 121.585 for grades 
1 to 12 for all students in the district and 12-1/2 percent per year for other districts of the cost of the fleet, plus 

(3) an amount equal to one year's depreciation on district school buses reconditioned by the department of 
corrections computed on a straight line basis at the rate of 33-1/3 percent per year of the cost to the district of the 
reconditioning, plus . 

(4) an amount equal to one year's depreciation on the district's type three school buses, as defined in section 169.01, 
subdivision 6, (3Bf'agi'Bp'R (e) clause ill, which were purchased after July 1, 1982, for authorized b;ansportation of 
pupils, with the prior approval of the commissioner, computed on a straight line basis at the rate of 20 percent per 
year of the cost of the type three school buses. 

(c) "Transportation category" means a category of transportation service provided to pupils as follows: 

(1) Regular transportation is transportation services provided during the regular school year under section 124.223, 
subdivisions 1 and 2, excluding the following transportation services provided under section 124.223, subdivision 1: 
transportation between schools; noon transportation to and from school for kindergarten pupils attending half-day 
sessions; transportation of pupils to and from schools located outside their nonnal attendance areas under the 
provisions of a plan for desegregation map.dated by the state board of education or under court order; and 
transportation of elementary pupils to and from school within a mobility zone. 

(2) Nonregular transportation is transportation services provided under section 124.223, subdivision 1, that are 
excluded from the regular category and transportation services provided under section -124.223, subdivisions 3, 4, 5, 
6, 7, 8, 9, and 10. -

(3) Excess transportation is transportation to and from school during the regular school year for secondary pupils 
residing at least one mile but less than two miles from the public school they could attend or from the nonpublic 
school actually attended, and transportation to and from school for pupils residing less than one mile from school who 
are. transported because of extraordinary. traffic, drug, or crime hazards. 

(4) Desegregation transportation is transportation during the regular school year of pupils to and from schools 
located outside their normal attendance areas under a plan for desegregation mandated by the state board or under 
court order. 

(5)· Handicapped transportation is transportation provided under section 124.223, subdivision 4, for pupils with a 
disability between home or a respite care facility and school or other buildings where special instruction required by 
seetieft sections 120.17 and 120.1701 is provided. 

(d) "Mobile unit" means a vehicle or trailer designed to provide facilities for educational programs and services, 
including diagnostic "testing, guidance and counseling services, and health . services. A mobile unit located off 
nonpublic school premises is a neutral site as defined in section 123.932, subdivision 9. 

(e) "Current year" means the school year for which aid will be paid. 

(f) "Base year" means the second school year preceding the school year for which aid will be paid. 

(g) "Base cost" means the ratio of: 

(1) .the sum of the authorized cost in the base year for regular transportation as defined in paragraph (b) plus the 
actual cost in the base year for excess transportation as defined in paragraph (c); 

(2) to the sum of the number of weighted FTE's in the regular and excess categories in the base year. 

(h) "Pupil weighting factor" for the excess transportation- category for a school district means the lesser of one, or 
the result of the following computation: 
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(1) Divide the square mile area of the school district by the number of FTE's in the regular and excess categories 
in the base year. 

(2) Raise the result in clause (1) to the one-fifth power. 

(3) Divide four-tenths by the result in clause (2). 

The pupil weighting factor for the regular transportation category is one. 

(i) "Weighted FTE's" means the number of FTE's in each transportation category multiplied by the pupil weighting 
factor for that category. 

0) "Sparsity index" for a school district means the greater of .005 or the ratio of the square mile area of the school 
district to the sum of the nwnber of weighted FrE's transported by the district in the regular and excess categories 
in the base year. ' 

(k) "Density index" for a school district means the greater of one or the result obtained by subtracting the product 
of the district's sparsity index times 20. from two. 

(I) "Contract transportation index" for a school district' means the greater of one or the result of the following 
computation: 

(1) Multiply the district's sparsity index by 20. 

(2) Select the lesser of one or the result in clause (1). 

(3) Multiply the district's percentage of regular FTE/s in the current year using vehicles that are not owned by the 
school district by the result iri clause (2). 

(m) "Adjusted predicted base cost" means the predicted base cost as computed in subdivision 3a as adjusted under 
subdivision 7a. 

(n) "Regular' transportation allowance"· means the adjusted predicted base cost, inflated and adjusted under 
subdivision 7h. 

Sec. 8. Minnesota Statutes 1992, section 124.2721, subdivision 1, is amended to read: 

Subdivision 1. [ELIGmILITY.] An education district is eligible for education district revenue if the department 
certifies that it meets the requirements of seeaeRs ,section 122.91, subdivisions 3 and 4, Mel 122.94e. The pupil units 
of a school district that is a member of intermediate district No. 287, 916, or 917 may not be used to obtain revenue 
under this section. The pupil units of a school district may not be used to obtain revenue under this section and 
section 124.575. 

Sec. 9. Minnesota Statutes 1992, section 124.2721, subdivision 5, is amended to read: 

Subd. 5; [USES OF REVENUE.] Education district revenue is under the control of the education district board. 
Education district revenue must be used by the education district board to provide educational programs according 
to the agreement adopted by the education district board, ,as required by section 122.94. 

The education district board may pay to member school districts a part of the education district revenue received 
by the education district under this section only for programs that are t±j available to all member districts, .... a (2) 
inelHaea iF.lfte hoe ye .. ,,1 ....... ae. seetieR 122.940. 

Sec. 10. Minnesota Statutes 1992, section 124.32, subdivision 7, is amended to read: 

Subd.7. [PROGRAM AND AID APPROVAL.] Before June 1 of each year, each district providing special instruction 
and services to children with a disability shall submit to the conuriissioner an application _ for approval of these 
programs and their budgets for the next school year. The application shall include an enumeration of the costs 
proposed as eligible for state aid pursuant to this section and of the estimated number and grade level of children 
with a disability in the-district who will receive special instruction and services during the next school year. The 
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application shall also include any other information deemed necessary by the commissioner for the c_alculation of sta~e 
aid and for the evaluation of the necessity of the program, the necessity of the personnel to be employed in the 
program, the amount which the program will receive from grants from federal funds, or special grants from other 
state sources, and the program's compliance with the rules and standards of the state board. The commissioner shall 
review each application to determine whether the program and the personnel to be employed in the program are 
actually necessary and essential to meet the district's obligation to provide special instruction and services to children 
with a disability pursuant to seelieft sections 120.17 and 120.1701. The commissioner shall not approve aid pursuant 
to this section for any program or for, the salary of any personnel determined to be unnecessary or unessential on the 
basis of this review. The commissioner may also withhold all or any portion of the aid, for programs which receive 
grants from federal funds, or special grants from other state sources. By August 31 the commissioner shall approve, 
elisapprove or modify each application, and notify each applying elistrict of the action and of the estimated amount 
of aid for the programs. The commissioner shall provide procedures for districts to submit additional applications 
for program and budget approval during the school year, for programs needed to meet any substantial changes in 
the needs of children with a disability in the district. Notwithstanding the provisions of section 124.15, the 
commissioner may modify or withdraw the program or aid approval and withhold aid pursuant to this section 
without proceeding according to section 124.15 at any time the commissioner determines !hat the program does not 
comply with rules of the state board or that any facts conceming the program or its budget differ from the facts in 
the elistrict's approved application. 

Sec. 11. Minnesota Statutes 1992, section 127.43, subdivision 1, is amended to read: 

Subclivision 1. [APPLICATION.] For the purposes of provicling instruction to children with.a elisability under 
seelieft sections 120.17 and 120.1701. this section, and section 127.44, the following terms have the meanings given 
them. 

Sec. 12 .. Minnesota Statutes 1992, section 136D.23, subdivision 2, is amended to read: 

Subd.2. [LIABILI1Y.] Except as to certificates of indebtedness or bonds issued under se.eeRS la6Q.a7...,eI section 
136D.28 hereof, no participating school district shall have individual liability for the debts and obligations of the board 
nor shall any individual serving as a member of the board have such liability. 

Sec. 13. Minnesota Statutes. 1992, section 136D.26, is amended to read: 

136D.26 [DISTRICT CONTRIBUTIONS, DISBURSEMENTS, CONTRACTS.] 

1ft aelatftBft te SF in Yeti ef the ee!'tifieatiefl af t:alE lel'ies ey t:fte jeiftt seheell:leMS: 1:iI.EieF seetiefl 136Q.27, The 
participating school elistricts may contribute funds to the board. Disbursements shall be made by the board in 
accordance with section 123.34. TIUs board shall be subject to section 123.37. 

Sec. 14. Minnesota Statutes 1992, section 136D.74, subelivision 2a, is amended to read: 

Subd.2a. [PROHmITED LEVIES.] Notwithstanding subdivision 4, seet;e .. 136Q.7a, s..ea; ";';'e .. 3, or any other law 
to the contrary, the intermediate school board may not certify, either itself, to any participating elistriet, or to any 
cooperating school district, any levies for any purpose, except the levies authorized by sections 124.2727, 124.83, 
subdivision 4, 127.05, 136C.411, 275.48, and 475.61, and for the intermediate school board's obligations under section 
268.06, subdivision 25, for which a levy is authorized by section 124.912, subelivision 1. 

Sec. 15. Minnesota Statutes 1992, section 136D.83, subdivision 2, is amended to read: 

Subd.2. [LIABILI1Y.] Except as to certificates of indebtedness or bonds issued under section 136Q.87 e. 136D.89 
hereof, no participating school district shall have individual liability for the debts and obligations of the board nor 
shall any individual serving as a member of the board have such liability. 

Sec. 16. Minnesota Statutes 1992, section 136D.86, is amended to read: 

136D.86 [pISTRICT CONTRIBUTIONS, DISBURSEMENTS, CONTRACTS.] 

In aElelitien ts 8F Hi lieN af tt1e eediiieaaen Bf ~f lewies S} the jam! seheel Be~fEl tiftaet' seeaeR 136);).87, The 
participating school elistricts may contribute funds to the board. Disbursements shall be made by the board in 
accordance with section 123.34. TIUs board shall be subject to section 123.37. 
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Sec. 17. Minnesota Statutes 1992,'section 171.01, subdivision 22; is amended to read: 

Subd. 22. [COMMERCIAL MOTOR VEHlCLE.] "Commercial motor vehicle" means a motor vehicle or combination 
of motor vehicles used to transport passengers or property if the motor vehicle: 

(1) has a gross vehicle weight of more than 26,000 pounds; 

(2) has a towed unit with a gross vehicle weight of more than 10,000 pounds and the combination of vehicles has 
a combined gross vehicle weight of more than 26,000 pounds; 

(3) is a bus; 

(4) is of any size and is used in the transportation of hazardous materials, except for those vehicles having a gross 
vehicle weight of 26,000 pounds or less and carrying in bulk tanks a total of not more than 200 gallons of liquid 
fertilizer and petroleum products; or 

(5) is outwardly equipped and identified as a school bus, except for school buses defined in section 169.Q1, 
subdivision 6, ,afag:t=aflft {e) clause !21. 

Sec. 18. Minnesota Statutes 1993 Supplement,'section 245.492, subdivision 10, is amended to read: 

Subd.1O. [INTERAGENCY EARLY INTERVENTION COMMITTEE.] "Interagency early intervention committee" 
refers to the committee established under section ~ 120.1701, subdivision ~ 2. 

Sec. 19. Minnesota Statutes 1992, section 252.21, is amended to read: 

252.21 [COUNTY BOARDS MAY MAKE GRANTS FOR DEVELOPMENTAL ACHIEVEMENT CENTER SERVlCES 
FOR CHILDREN WITH MENTAL RETARDATION OR RELATED CONDmONS.] 

In order to assist county boards in carrying out responsibilities for the provision of daytime developmental 
achievement center services for eligible children, the county board or boards are hereby authorized to make grants, 
within the limits of the money appropriated, to developmental achievement centers for services to children with 
mental retardation or related conditions. In order to fulfill its responsibilities to children with mental retardation or 
related conditions as required by sections 120.17.120.1701. and 256E.08, subdivision 1, a county board may, beginning 
January 1, 1983, contract with developmental achievement centers or other providers. 

ARTICLE 14 

BURNSVILLE 

Section 1. Minnesota Statutes 1992, section 124.242, is amended to read: 

124.242 [BUILDING BONDS FOR CALAMmES.] 

Subdivision 1. [BONDS.] When a building owned by a school district is substantially damaged by an act of God 
or other means beyond the control of the district, the district may issue general obligation bonds without an election 
to provide money inunediately to carry out its adopted health and safety program. Each year the district must pledge 
an attributable share of its health and safety revenue to the repayment of principal and interest on the bonds. The 
pledged revenue shall be transferred to the debt redemption fund of the district. The district shall submit to the 
department of education the repayment schedule for any bonds issued under this section. The district shall deposit 
in the debt redemption fund all proceeds received for specific costs for which the bonds were issued, including but 
not limited to: 

(1) insurance proceeds; 

(2) restitution proceeds; and 

(3) proceeds of litigation or settlement of a lawsuit. 
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Before bonds are issued, the district must submit a combined application to the commissioner of education for 
health and s.afety revenue, according to section 124.83, and requesting review and comment, according to section 

: 121.15, subdivisions 6, 7, 8, and 9. The c~mmissioner shall complete all procedures concerning the combined 
application within 20 days of receiving the application. The publication provisions of section 121.15, subdivision 9, 
do not apply to bonds issued under this section. 

Subd.1. [HEALlHAND SAFETY REVENUE.] For any fiscal year where the total amount of health and safety 
revenue is limited. the commissioner of education shall award highest priority to health and safety revenue pledged 
to ~ building bonds 'issued under subdivision 1. 

Sec. 2. Laws 1993, chapter 224,.article 5, section 46, subdivision 4, is amended to read: 

Subd. 4. [HEALlH AND SAFETY AID.] (a) For health and safety aid according to Minnesota Statutes, section 
124.83, subdivision 5: 

$11,260,000 

$18,924,000 

1994 

1995 

The 1994 appropriation includes $1,256,000 for 1993 and $10,004,000 for 1994. 

The 1995 appropriation includes $1,694,000 for 1994 and $17,230,000 for 1995. 

(b) $400,000 in fiscal year 1994 and $400,000 in fiscal year 1995 is for health and safety management assistance 
contracts un<;ler section 24. 

(c) $60,000 of each year's appropriation shall be used to contract with the state fire marsha1 to provide services 
under Minnesota Statutes, section 121.502. This amount is in addition to the amount for this purpose in article 11. 

(d) For fiscal year 1995, the sum of total health and safety revenue and levies under section 3 may not exceed 
$64,000,000. The stafe board of education shall establish criteria for prioritizing district health and safety project 
applications not to exceed this amount. In addition to ·the criteria.deve1oped.l!Y. the state board of education, for any 
health and safeW revenue authority that ~ redistributed, the commissioner shall place highest priority on requests 
for health and safety revenue to address calamities. The commissioner may request documentation as necessary from 
school districts for the purpose of reestablishing health and safety revenue priorities. 

(e) Notwithstanding section 124.14, subdivision 7, the commissioner of education, with the approval of the 
commissioner of finance, may' fransfer a projected excess in the appropriation for health and safety aid for fiscal year 
1995 to the appropriation for debt service aid for the same fiScal year. The projected excess amount Ml<I. the projected 
deficit. in the appropriation for debt service aidL and the amount of the transfer must be ~etennined eel the HaASfeF 
HlMIe as of November 1, ~ 1993. The projections and the amount of the transfer may be revised to reflect corrected 
data l!!! of Iune 1. 1994. The transfer must be made l!!! of h!hc 1. 1994. The amount of the transfer is limited to the 
lesser of the projected excess in the health arid-safety appropriation or the projected deficit in the appropriation for 
debt service aid.. Any transfer must be reported immediately to the education committees of the house of 
representatives and senate. 

Sec. 3. [WAIVER OF RULES AND STATUTES.] 

Upon approval of the commissioner Of~~~~~~~~~~~~~~~~~~~~~I~!~ No. 191. Burnsville, may provide .! shorter 
offer fewer instructional ~ and maintain §!!!h!!~ 
sections 120.101. subdivision & and 124.19, 

Sec. 4. [APPROPRIATIONS.] 

$500,000 is appropriated from the general fund to the commissioner of education in fiscal year 1995 to make.! grant 
to independent school district No. 191. Burnsville. 

Sec. 5. [EFFECTIVE DATE.] 

Sections! to i are effective the day following final enactment .. 
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ARTICLE 15" 

TECHNICAL COLLEGES 

Section 1. [TECHNICAL COLLEGE FUNDING SHIFT.] 

[106TH DAY 

$24,000,000 is appropriated in fiscal year 1995 from the general fund to the state board of technical colleges to 
eliminate the funding shift under Minnesota Statutes 1992, section 136C.36, and to provide 100 percent funding in the 
year for which i! ~ appropriated." 

Renumber the sections in sequence and correct internal references 

Amend the title accordingly 

We request adoption of this report and repassage of the bill. 

House Conferees: KATHLEEN VELLENGA, GERALD j. "JERRY" BAVERLY AND AUCE M. JOHNSON. 

Senate Conferees: LAWRENCE j. POGEMILLER, JERRY R. jANEZICH, SANDRA L. PAPPAS AND MARTHA R. ROBERTSON. 

Vellenga moved that the report of the Conference Committee on H. F. No. 2189 be adopted and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 

H. F. No. 2189, A bill for an act relating to education; prekindergarten through grade 12; providing for general 
education revenue; transportation; special programs; community education; facilities; organization and cooperation; 
commitment to excellence; other programs; miscellaneous provisions; lj.brariesj state agencies; school bus safety; 
conforming amendments; providing for appointments; appropriating money; amending Minnesota Statutes 1992, 
sections 13.04, by adding a subdivision; 120.101, by adding a subdivision; 120.17, subdivision 1; 121.612, subdivision 
7; 121.912, subdivision 5; 121.935, subdivision 6; 122.23, subdivisions 6, 8, 10, 13, and by adding a subdivision; 122.531, 
subdivision 9; 122.533; 122.91, subdivision 3; 122.937, subdivision 4; 123,35, subdivision 19a, and by adding 
subdivisions; 123.3514, subdivision 4; 123.39, subdivision 1; 123.58, subdivisions 2 and 4; 124.195, subdivisions 3, 6, 
and by adding a subdivision; 124.223, subdivision 1; 124.244, subdivision 4; 124.26, subdivision Ib; 124.2601, 
subdivisions 3, 5, and 7;124.2711, by adding a subdivision; 124.2713, by adding a subdivision; 124.2721, subdivisions 
1 and 5; 124.2725, subdivision 16; 124.278, subdivision 1; 124.6472, subdivision 1; 124.84, by adding a subdivision; 

"124.85; 124.90, by adding a subdivision; 124.912, by adding a subdivision; 124.95, subdivision 4; 124A.02, by adding 
subdivisions; 124A.03, subdivision 2a; 124A.22, subdivision 2a; 124A.26, by adding a subdivision; 124C.49; 125.09, 
subdivision 1; 125.188, subdivision 1; 126.02, subdivision 1; 126.15, subdivision 4; 126.23; 126.69, subdivisions 1 and 
3; 126.77, subdivision 1; 126.78; 127.27, subdivision 5; 127.30, by adding a subdivision; 127.31, by adding a subdivision; 
127.38; 129C.15, by adding a subdivision; 134.195, subdivision 10; 136D,22, by adding subdivisions; 1360.72, by adding 
subdivisions; 136D.82, by adding subdivisions; 169.01, subdivision 6; 169.21, subdivision 2; 169.442, subdivision 1; 
169.443, subdivision 8, and by adding a subdivision; 169.445, subdivisions 1 and 2~ 169.446, subdivision 3; 169.447, 
subdivision 6; 169.45, subdivision 1; 169.64, subdivision 8; 171.01, subdivision 22; 171.321, subdivision 3; 171.3215; 
179A.07, subdivision 6; 260.181, subdivision 2; 272.02, subdivision 8; 475.61, subdivision 4; and 631.40, subdivision la; 
Minnesota Statutes 1993 Supplement, sections 120.062, subdivision 5; 120.064, subdivision 16; 120.17, subdivisions 11b, 
12, and 17; 121.11, subdivisions 7c and 7d; 121.702, subdivisions 2 and 9; 121.703; 121.705; 121.706; 121.707; 121.708; 
121.709; 121.710; 121.831, subdivision 9; 121.885, subdivisions 1, 2, and 4; 123,3514, subdivisions 6 and 6b; 123.58, 
subdivisions 6, 7, 8, and 9; 123.951; 124.155, subdivisions 1 and 2; 124.17, subdivisions 1 and 2f; 124.225, subdivisions 
1 and 7e; 124.226, subdivisions 3a and 9; 124.2455; 124.26, subdivisions Ie and 2; 124.2711, subdivision 1; 124.2713, 
subdivision 5; 124.2714; 124.2727, subdivisions 6 and 6a; 124.573, subdivision 2b; 124.6469, subdivision 3; 124.91, 
subdivisions 3 and 5; 124.914, subdivision 4; 124,95, subdivision 1; 124A.029, subdivision 4; 124A.03, subdivisions 1c, 
2, and 3b; 124A,22, subdivisions 5, 6, 8, and 9; 124A.225, subdivisions 1, 3, 4, and 5; 124A.29, subdivision 1; 124A,292, 
subdivision 3; 125,05, subdivision la; 125.138, subdivision 9; 125.185, subdivision 4; 125.230, subdivisions 3, 4, and 6; 
125.231, subdivisions 1 and 4; 125.623, subdivision 3; 125.706; 126.239, subdivision 3; 126.70, subdivisions 1 and 2a; 
127.46; 171.321, subdivision 2; 275.48; Laws 1992, chapter 499, articles 6, section 34; and 11, section "9; Laws 1993, 
chapter 224, articles 2, section 15 .. subdivision 2 .. as amended; 3, sections 36, subdivision 2; 38, subdivision 22; 5, 
sections 43; 46, subdivisions 2, 3, and 4; 6, section 3D, subdivisions 2 and 6; 7, section 28, subdivisions 3, 4, 9, and 11; 
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8, sections 20, subdivision 2; 22, subdivisions 6, 7, and 12; 12, sections 39 and 41; and 15, section 2; proposing coding 
for new law in Minnesota Statutes, chapters 120; 121; 123; 124; 124A; 125; 126; 127; 134; and 169; 473; repealing 
Minnesota Statutes 1992, sections 121.935, subdivision 7; 122.23, subdivision 13a; 122.91, subdivisions 5 and 7;-122.93, 
subdivision 7; 122.937; 122.94, subdivisions 2, 3, and 6; 122.945; 136D.22, subdivisions 1 and 3; 136D.71, subdivision 
2; 136D.72, subdivisions 1, 2, and 5; 1360.82, subdivisions 1 and 3; 169.441, subdivisions 2 and 3; 169.442, subdivisions 
2 and 3; 169.445, subdivision 3; 169.447, subdivision 3; Minnesota Statutes 1993 Supplement, sections 121.935, 
subdivision 5; 123.80; 124.2727, subdivision 8; 124A.22S, subdivision 2; Laws 1992, chapter 499, article 6, section 39, 
subdivision 3; Law 1993, chapter 224, articles 1, section 37; 8, section 14; Minnesota Rules, parts 3520.3600; 3520.3700; 
8700.6410; 8700.9000; 8700.9010; 8700.9020; and 8700.9030. 

The bill w~s read for the third time, as amended by Conference, and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll was called. There were 129 yeas and a nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Dawkins Hugoson Lasley Nelson Rest Tunheim 
Anderson, R. Dehler Huntley Leppik Ness Rhodes Van Dellen 
Asch Delmont Jacobs Ueder Olson, E. Rice Van Engen 
Battaglia Dempsey Jaros Limmer Olson, K. Rodosovich Vellenga 
Bauerly Dom Jefferson Lindner Olson, M. Rukavina Vickerman 
Beard Erhardt Jennings Lourey Onnen Sarna Wagenius 
Bergson Evans Johnson, A. Luther Opatz Seagren Waltman 
Bertram Farrell Johnson, R. Lynch Orenstein Sekhon Weaver 
Bettermann Finseth Johnson, V. Mahon Orfield Simoneau Wejcmim 
Bishop Frerichs Kahn Mariani Osthoff SkoglWld Wenzel 
Brown, C. Garcia Kalis McCollum Ostrom Smith Winter 
Brown, K. Girard Kelley McGuire Ozment Solberg Wolf 
Carlson Goodno Kelso Milbert Pauly Stanius Worke 
Carruthers Greehfield Kinkel Molnau Pawlenty Steensma Workman 
Clark Greiling Klinzing Morrison Pelowski Sviggum Spk. Anderson, I. 
Commers Gruenes Knight Mosel Perlt Swenson 
Cooper Gutknecht Koppendrayer MWlger Peterson Tomassoni 
Dauner Hasskamp Krinkie Murphy Pugh Tompkins 
Davids Hausman Krueger Neary Reding Trimble 

The bill was repassed, as amended by Conference, and its title agreed to. 

CONFERENCE COMMITTEE REPORT ON H. F. NO. 3041 

A bill for an act relating to government; providing for the ownership, financing, and use of certain sports facilities; 
permitting the issuance of bonds and other obligations; appropriating money; amending Minnesota Statutes 1992, 
sections 423A.02, subdivision 1; 4238.01, subdivision 9; 4238.15, subdivision 3; 473.551; 473.552; 473.553; 473.556; 
473.561; 473.564, subdivision 2; 473.572; 473.581; 473.592; 473.595; and 473.596; Laws 1989, chapter 319, article 19, 
section 7, subdivisions 1, as amended, and 4, as 'amended; proposing coding for new law in Minnesota Statutes, 
chapters 240A; and 473; repealing Minnesota Statutes 1992, sections 473.564, subdivision 1; and 473.571. 

The Honorable Irv Anderson 
Speaker of the House of Representatives 

The Honorable Allan H. Spear 
President of the Senate 

May 6,1994 

We, the undersigned conferees for H. F. No. 3041, report that we have agreed upon the items in dispute and 
recommend as follows: 

That the Senate recede from its amendments and that H. F. No. 3041 be further amended as follows: 
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Delete everything after the enacting clause and insert: . 

"ARTICLE 1 

Section 1. Minnesota Statutes 1993 Supplement, section 240A.02, subdivision 1, is amended to read: 

Subdivision 1. [MEMBERSHIP; COMPENSATION; CHAIR.] (aJ The Minnesota amateur sports commission consists 
of 12 voting members, four'of whom must b~ experi~ced in promoting amateur sports. Nine of the voting members 
shall be appointed by the governor to three-year terms. Of the total commission membership. including voting and 
nonvoting members. one member must reside in each of the state's congressional districts. =I=we Four legislators, eAe 

two from each house appointed according to its rules, shall be nonvQting members .. One member from each house 
shall be from the minority caucus. Compensation and removal of members and the filling of member~hip vacancies 
are as provided in section 15.0575. A member may be reappointed. The governor shall appoint the chair of the 
commission after COnSideration of the commission's recommendation. 

(b) The governor, speaker of the house of representatives, and 'senate majority leader. shall each appoint one 
additional voting member to the commission to a two-year term. The purpose of adding three members to the 
commission is to ensure gender balance in commission membership. Compensation, removal, and filling of vacancies 
of members appointed under this paragraph are as provided in section 15.0575. A member appointed under this 
paragraph may be reappointed. 

Sec. 2. Minnesota Statutes 1992, section 473.551, is amended to read: 

473.551 [DEFINITIONS.] 

Subdivision 1. [TERMS.] For the purposes of sections 473.551 to 47&59S 473.599, the following terms shall have 
the meanings given in this section. 

Subd.2. [CITIES.] "Cities" means the cities of Minneapolis, Bloomington, and Richfield. 

Subd.3. [COMMISSION.] "Commission" means the metropolitan sports facilities commission. 

Subd. 4. [METROOOME DEBT SERVICE.] "Metrodome debt service" means the principal and interest due each 
year on all bonds or revenue anticipation certificates issued by the. council under section 473.581 er asstlftleEi S} the 
eet:U\eil Elr fer .. hieh the eet:U\eil is BsligateEi1:lf'ltEieF seeBB" £la.sGi. 

Subd. 5. [METROPOLITAN SPORTS AREA.] "Metropolitan sports area" means the real estate in the city of 
Bloomington described in the ownership and operations agreement, and all buildings, improvements and 

equipment thereon,.-w including the met center, 0~lwn~.Qed~b~y~th~eQllcitil!le~s~~M;r!a~Yli=~17~:Q!ii1~§] of 
sections 473.551 to 473.595, and since transferred to.!! 

Subd.6. [METROPOLITAN SPORTS AREA COMMISSION.] "Metropolitan sports area commission" means that 
commission established by an ownership and operations agreement made and entered into as of August 13, 1954, 
validated by Laws 1955, Chapter 445, to which the cities are .... " pariies were parties ill!. May !Z. 1977. 

Subd.7. [MULTIPURPOSE SPORTS FACILITY.] "Multipurpose sports facility" means a single unit sports facility . 
suitable for university or major league professional baseball, football, and soccer. 

Subd. 8. [SPORTS FACILITY OR SPORTS FACILITIES.] "Sports facility" or "sports facilities" means real or personal 
property comprising a stadium "", stadiums,!!!: ~ suitable for university or major league professional baseball 
efL for Wliversity or major league professional football and soccer, or for both, or for university or major league hockey 
or basketball, or for both, together with adjacent parking facilities., including on the effective date of this !£l,. the 
metrodome, the met center, and, upon acquisition .Qy the commission, the basketball and hockey .arena. 

Subd. 2, [METROOOME.] "Metrodome" means the Hubert H. Humphrey Metrodome located in the .illY of 
Minneapolis constructed and owned .Qy the commission and financed .Qy the bonds of the council issued pursuant 
to sections 473.551 to 473.595, including all real estate, buildings. improvements. and equipment in and on them. 
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Subd.10. [BASKETBALL AND HOCKEY ARENA.) "Basketball and hockey arena" means the indoor arena building 
currently occupied and utilized for the ~ of university or major league basketball. hockey. and other purposes 
located in the.£!..tt. of Minneapolis. including all improvements and equipment in the arena and the leasehold or other 
interest in the arena land appurtenant to the arena. but excluding the health club. 

Subd.!h [HEALTH CLUB.) "Health club" means that separate portion of the basketball and hockey arena building 
occupied and utilized £Y. !. private sports and health dub Q!l the effective date of this ~ the improvements and 
equipment in and 2!lll. and the leasehold or other interest in the ~ land appurtenant to it. 

Subd. 12. [MET CENTER.] "Met center" means the real estate in the £l!y of Bloomington presently owned l2Y the 
commission, formerly utilized for major league hockey, and all buildings. improvements. and equipment in and on it. 

Subd. 13. [DEVELOPMENT AGREEMENT.) "Development agreement" means the second amended and restated 
development agreement among the Minneapolis community development agency. Northwest Racquet. Swim & Health 
Clubs, inc" and the £l!y of Minneapolis dated August 1. 1988. and as amended before the effective date of this act. 

Subd. 14. [GROUND LEASE.] "Ground lease" means the ground lease of the arena land between the 
community development agency and Northwest Racquet, Swim & Health Clubs, inc" dated August 1. 
amended before the effective date of this act. 

Subd. 15. [GUARANTORS.] "Guarantors" ~ the individuals who have guaranteed to the Minneapolis 
community development ~ and the.£!!y of Minneapolis the performance of the development agreement. ground 
lease. and certain other obligations pursuant to written guaranty dated February lZ. 1988. 

Subd. 16. [ARENA LAND.] "Arena land" ~ the real estate upon which the basketball and hockey ~ and 
health club have been constructed and any adjacent parcel2!; parcels which i!!!t owned l2Y the £l!y of Minneapolis and 
subject to the development agreement or the ground lease and all rights. privileges. and easements appertaining to it. 

Subd. 17. [BASKETBALL AND HOCKEY ARENA DEBT SERVICE.) "Basketball and hockey ~ debt service" 
means the principal and interest due each year on all bonds or revenue anticipation certificates issued Qy the council 
under section 473.599. 

Sec. 3. Minnesota Statutes 1992, section 473.552, is amended to read: 

473.552 [LEGlSLATNE POLICY; PURPOSE.] 

The legislature finds that 

~ the population in the metropolitan area has a need for sports facilities and that this need cannot be met 
adequately by the activities of individual municipalities, by agreements among municipalities, or by the private efforts 
of the people in the metropolitan areaL 

ill the commission's ownership and operation of the metrodome and met center has met in part the foregoing need 
and has promoted the economic and social interests of the metropolitan area. of the state. and of the public. and 

~~~~~~~~f!~~~~ili:'~~~~ and hockev ~ on the terms and conditions provided in 
==",:!j", ~ fully meet the foregoing needs and promote these interests. 

It is therefore necessary for the public health, safety and general welfare to establish a procedure for the acquisition 
and betterment of sports facilities and to create a metropolitan sports facilities commission. 

Sec. 4. Minnesota Statutes 1992, section 473.553, subdivision 3, is amended to read: 

Subd. 3. [CHAIR.] The chair shall be appointed by the governor as the ~ ninth voting member and shall 
meet all of the qualifications of a member, except the chair need only reside outside the Meft'8F'8litaF. aFea ~ of 
Minneapolis. The chair shall preside at all meetings of the commission, if present, and shall perform all other duties 
and functions assigned by the commission or by law. The commission may appoint from among its members a 
vice-chair to act for the chair during temporary absence or disability. 
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Sec. 5. Minnesota Statutes 1992, section 473.553, is amended by adding a subdivision to read: 

[MEMBERSHIP CHANGE.] 
made 

Sec. 6. Minnesota Statutes 1992, section 473.556, is amended to read: 

473.556 [POWERS OF COMMISSION.] 

[106TH DAY 

Subdivision 1. [GENERAL.] The commission shall have all powers necessary or convenient to discharge the duties, 
imposed by law, including but not limited to those specified in this section. 

Subd. 2. [ACTIONS.] The commission may sue and be sued, and shall be a public body within the meaning of 
chapter 562. 

Subd. 3. [ACQUISmON OF PROPERTY.) The commission may acquire by lease, purchase, gift, or devise all 
necessary right, title, and interest in and to real or personal property deemed necessary to the purposes conten:tplated 
by sections 473.551 to ~ 473.599 within the limits of the metropolitan area. 

Subd.4. [EXEMPTION OF PROPERTY.) Any real or personal property acquired, owned, leased, controlled, used, 
or occupied by the commission for any of the purposes of sections 473.551 to 473,§9§ 473.599 is declared to be 
acquired, owned, leased, controlled, used and occupied for public, governmental, and municipal purposes, and shall 
be exempt from ad valorem taxation by the state or any political subdivision of the state, provided that such 
properties shall be subject to special assessments levied. by a political subdivision for a local improvement in amounts 
proportionate to and not exceeding the special benefit received by the properties from the improvement. No possible 
use of any such properties in any manner different from their use under sections 473.551 to 473,§9§ 473.599 at the time 

. shall be considered in detenniriing the special benefit received by the properties. All assessments shall be subject to 
final confir.mation by the council, whose determination of the benefits shall be conclusive upon the political 
subdivision levying the assessment. Notwithstanding the provisions of section 272.01, subdivision 2, or 273.19, real 
or personal property leased by the commission to another person for uses related to the purposes of sections 473.551 
to 473,§9§ 473.599, including the operation of the Hlelfll"elitaR ... e<ls ""ea, but Rat meludmg "Fa"ePly salol aF leased 
fer ele. elal"meftt PlIfSUCHlt te stffieli RsiaR 6, metrodome. met center. and. if acquired Qy the commission. the basketball 
and hockey ~ shall be from taxation regardless of the length of the lease. The provisions of this· 
subdivision, insofar as they exemption or special treatment, shall not apply. to any real property M-#te 
met=Fel"alitaFJ: Sf'afts apea the met which is leased by the commission for ele. elepmeRt 1"1:lfSl::Iartt te 
stteeli\'isieR 6 . or other purposes different from those contemplated 
in sections 

Subd.5. [FACILITY OPERATION.] The commission may equip, improve, operate, manage, maintain, and control 
the met:Fepelitaft Sf'e:Fts Mea metrodome. met center. basketball and hockey ~ and sports facilities constructed et'L 

remodeledL or acquired under the provisions of sections 473.551 to ~ 473.599. 

Subd.6. [DISPOSITION OF PROPERTY.) The commission may sellL lease, or otherwise dispose of any real or 
personal property acquired by it which is no required for accomplishment of its purposes. The property shall 
be sold in ~e manReF ~,]2!;Q9::4!l~ provided by section 469.065, insofar as practical and consistent 
with sections 473.551 to 

(b) Real }3repeF.,. at the fftet=Fepalitaft spaRS Mea (Ret ifleltleliRg tfte iRaear ptffilie asseFRhl} iaeilii} m lel aeljaeeRt 
paPlang faeilities) ,.!-tieR is Ra laRger fteeeled fap spaRs faeiliBes may be selel aF leaseel fer FesiaeRBtH, eafftft\efeial, 
aF ir.tetlstFial de. ela}3meftt ir.t aeeaffifH'lee with ~e pFaeedtires ifl seeBeR 169.Q6§ ,f"it:hiFo R. a ) eat's te a pFi. ate, 
feF "Fefit eRe.,., CHla tP.ereaftef the preperty shall Be stffijeet te aY applieaSle tfMees afta assessmeRts BRa all 
ge leftlffieRt lcFh 5, rules at'la erelinanees Bearing eft ~e BRel Ele. elapmeRt 8S if the "Fa"eFlry ,. eFe 13Ft.. ately a1Jlftea. 



106TH DAY] FRIDAY, MAy 6, 1994 8779. 

(e) A:.-•. r leal }9FBJ3eFty Figkt, title, BF iftterEst T.vit:h:if'l tI-.e I"FB'.RsieflS af pafagl'8pk fa) e.fflea S} tfte eeH'tH1::issieR mar 
be selel SF leasee ift ,.kale BF Hi pMt ia th:e pelt aHIT.erit, 8f the fit:) af BleBatiRgtsR ts hHtheF tfte geft€Fa! filar: af 
pert i::mpFe. EffieRt Sf in:elttsR'ial Ele. elepmERt 8F iel ar.) etlteF }9tHpBse \, ftieh tfle aut¥.erif) eSfl:5ieleFs is se iR the sest 
H:teFEsts af the distAet Mel its pesflle. The pfBpelty SRan Be selEl Bf leasee fa tfle a\:Ithef'i~ Hi aeeeFaaRee II itk seeaeR 
469,Q6§, stleaivisieRs 1 te 4. SeeBeR 469.Q63, BLfl:Iai. isieflS ,§ fa 7, shall Ret ap!"l} ta a sale \:lAae! this pafagFBJ3ft. 

(d) Real }9rBperi} ElispeseEl af i:H.e.er elatis€ (e) sHall S£ st:lsjeet ta leaSES, a~eeffteffis, SF ether WAlteR iRtefEsts i:F.: 
ieFEe Bft }ti:I.E 1, 1988. 

(et The proceeds from the sale of any real property at the metropolitan sports area shall be paid to the council and 
used for debt service or retirement. 

Subd.7. [CONTRACTS.] The commission may contract for materials, supplies, and equipment in accordance with 
section 471.345, except that the commission may employ persons, firms, or corporations to perform one or more or 
all of the functions of architect, engineer, construction manager, or contractor for both design and construction, with 
respect to all or any part of a project to build or remodel sports facilities. Contractors shall be selected through the 
process of public bidding, provided that it shall be permissible for the commission to narrow the listing of eligible 
bidders to those which the commission determines to possess sufficient expertise to perform the intended functions. 
Any construction manager or contractor shall certify, before the contracts are finally Signed, a construction price and 
completion date to the commission and shall post a bond in an amount at least equal to 100 percent of the certified 
price, to cover any costs which may be incurred over and above the certified price, including but not limited to costs 

. incurred by the commission or loss of revenues resulting from incomplete construction on the completion date. The 
commission shall secure surety bonds as required in section 574.26, securing payment of just claims in connection with 
aU public work undertaken by it. Persons entitled to the protection of the bonds may enforce them as provided in 
sections 574.28 to 574.32, and shall not be entitled to a lien on any property of the commission under the provisions 
of sections 514.01 to 514.16. 

Subd. 8. [EMPLOYEES; CONTRACTS FOR SERVICES.] The commission may employ persons and contract for 
services necessary to carry out its functions. The commission may employ on such terms as it deems advisable 
persons or firms for the purpose of providing traffic officers to direct traffic on property under the control of the 
commission and on the city streets in the general area of the property controlled by the commission. The traffic 
officers shall not be peace officers and shall not have authority to make arrests for violations of traffic rules. 

Subd.9. [GIFTS AND GRANTS.] The commission may accept gifts of money, property, or services, may apply for 
and accept grants or loans of money or other property from the United States, the state, any subdivision of the. state, 
or any person for any of its purposes, may enter into any agreement required in connection therewith, and may hold, 
use, and dispose of such money, property, or services in accordance with the terms of the gift, grant, loan or 
agreement relating' thereto. Except for the acquisition, clearance, relocation, and legal costs referred to in section 
473.581, subdivision 3, clauses (d) and (e), the commission shall not accept gifts, grants, or loans valued in excess of 
$2,000,000 without the prior approval of the counciL In evaluating proposed gifts, grants, loans, and agreements 
required in connection therewith, the council shall examine the possible short-range and long-range impact on 
comrirission revenues and commission operating expenditures. 

Subd. 10. [RESEARCH.] The commission may conduct research studies and programs, collect and analyze data, 
prepare reports, maps, charts, and tables, and conduct all necessary hearings and investigations in connection with 
its functions. 

Subd. 11. [AGREEMENTS WITH UNNERSITY.] The commission and the board of regents of the University of 
Minnesota may enter into agreements and do all other acts necessary to further the functions prescribed in sections 
473.551 to ~ 473.599. 

Subd. 12. [USE AGREEMENTS.] The commission may lease, license, or enter into agreements and may fix, alter, 
charge, and collect rentals, fees, and charges to all persons for the use, occupation, and availability of part or all of 
any premises, property, or facilities under its ownership, operation, or control for purposes that will provide athletic, 
educational, cultural, commercial or other entertainment, instruction, or activity for the citizens of the metropolitan 
area. Any such use agreement may provide that the other contracting party shall have exclusive use of the premises 
at the times agreed upon. 
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Subd.13. [INSURANCE.] The commission may require any employee to obtain and file with it an individual bond 
or fidelity insurance policy. It may procure insurance in the amounts it deems necessary against liability of the 
commission or its officers and employees for personal injury or death and property damage or destruction, with the 
force and effect stated in chapter 466, and against risks of damage to or destruction of any of its facilities, equipinent, 
or other property. 

Subd. 14. [SMALL BUSINESS CONTRACTS.] In exercising its powers to contract for the purchase of services, 
materials, supplies, and equipment, pursuant to subdivisions 5, 7, 8 and 10, the commission shall designate and set 
aside each fiscal year for awarding to sI!1all businesses approximately ten percent of the value of anticipated contracts 
and subcontracts of that ~d for that year, in the manner required of the commissioner of administration for state 
procurement contracts pursuant to sections 16B.19 to 16B.22. The commission shall follow the rules promulgated by 
the commissioner of adminisrration pursuant to section 16B.22, and shall submit reports of the kinds required of the 
commissioners of administration and economic development by section 16B.21. 

Subd. 16. [AGREEMENTS WITH AMATEUR SPORTS COMMISSION.] !ill. The commission and the Minnesota 
amateur sports commission created pursuant to chapter 240A may enter into long-term leases. use or other agreements 
for the conduct of amateur sports activities at the basketball and hockey arena. and the net revenues from the activities 
may be pledged for basketball and hockey ~ debt service. The commission, with the advice of the Minnesota 
amateur sports commission. shall establish standards to provide reasonable assurances to other public bodies owning 
or operating an entertainment or sports complex or indoor sports arena in the metropolitan area that the agreements 
between the commission and the Minnesota amateur sports commission with respect !Q. the basketball and hockey 
arena shall not ~ the conduct of amateur sports activities currently and traditionally held at such facilities. 

ill Any long-term lease. use or other agreement entered into !2v. the ,Minnesota amateur sports commission with 
the commission under paragraph !!l must also:. 

ill provide for! release of the Minnesota amateur sports commission from its commitment under the agreement 
if the legislature repeals or amends a standing appropriation or otherwise does not appropriate sufficient money to 
fund the lease .Q!. agreement to the Minnesota amateur sports commission; and 

.!£l No long-term lease. ~.Q!. other agreement entered into h the Minnesota amateur sports commission under 
paragraph!!l may commit the amateur sports commission to £!!Y!!!g.!!!2!!:. than $750.000 E!:!. year. 

@ Any long-term lease, use or other agreement entered into under paragraph !ill. shall·provide that the Minnesota 
amateur sports commission shall be entitled to use of the basketball and hockey arena for 50 event days ~ year. 
In addition. any long-term lease. use. or other agreement entered into under paragraph ill shall permit the Minnesota 
amateur sports commission to allow another person or organization to ~ f!!!!:..Q!. ~ of its days. 

Subd. 17. [CREATING A CONDOMINlUM.] The commission may, Qy itself or together with the Minneapolis 
community development ~ and any other person. as to real or personal property comprising or appurtenant or 
ancillary to the basketball and hockey arena and the health club, act as a declarant and establish a condominium or 
leasehold condominium under chapter 515A or .! common interest ,community or leasehold common interest 
community under chapter 515B. and may ~ establish. create, or i.Q!!! in other or related easements. agreements 
and similar benefits and burdens that the commission may deem necessary or appropriate. and exercise any and all 
rights and privileges and assume obligations under them as a declarant. unit owner or otherwise, insofar as practical 
and consistent with sections 473.551 to 473.599. The commission may be!!. member of an association and the chair, 
!!!Y commissioners and any officers and employees of the commission may serve on the board of an association under 
chapter 515A .2r 515B. 

Sec. 7. Minnesota Statutes 1992, section 473.561, is amended to read: 

473.561 [EXEMPTION FROM COUNCIL REVIEW.] 

The acquisition and betterment of sports facilities by the commission shall be conducted pursuant to sections 
473.551 to 47&.§% 473.599 and shall not be affected by the provisions of sections 473.161, 473.165, and 473.173. 
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Sec. 8. Minnesota Statutes 1992, section 473.564, subdivision 2, is amended to read: 

Subd.2. [ASSUMPTION OF OBLIGATIONS.] Y!'aR !far.sfe. af a,·lftefsffi!, af!he me!fa!,alilaR srafts afea la Ifte 
eeffliftissisR, t¥.e eSl:H:eil sRall se BRei eeeeffle eeligatee aJ18 sRall ~fe7/iele feE tfle parmeRt af the pri.i:eipal Mel ifttef€st 
tflefeattef atl€ Bf'J:a payaele • litk f€sfleet ta tfle geftefal Seligaa8R BBReiS aile Fe. efU:l€ BBRes iss1::l:ea by the eit)' af 
M±Rfteapelis l;H1:aef tfle Pf8visieRs af the e.ffl:efsflfp ar,a epenltieRS agreemeftt aIftBflg the cities ana Bmeftelmeflts 
t.fl:ef'ete. The eetifteil sRall fll'e' iefe ta ~4ifuiearelis il:Htas slclffieieRt ta meet the }:'a}'ft\ems alia ta ma:if,taHl the sinlffilg 
iuRel f'tif'Stiaftt.is tP.e ftg:reeffi€Rt. VAteR fhe_,.sala:!:ee ifl the, sift:lattg halS: is sttffieieftt ta 13ft' aU f€mainHlg S8fU:iS afta 

mteFest ta lfteif' ffiah:Hity elates, SF ta aft earliei' elate 8ft whleh tfley Rave eeeR faIled feE reEiempaeft, !t.e eBligaaeft 
ef tfr.e eel:H1eilsftall Be EiisekargeEi. '.¥heft Eke pfiReipal ar.e Hlterest eft the Beftes !:ta. e Beeft pais ifl full, 8f1) Bal8:Ree 
femaiRirtg iF;, the sHdeng ~IS, ifteh:1:aing Hlterest eaI'fliftgs, shall Be remittea te tfle eetHleil aFla \lsea By the ee\:llleil 
fef aeet seffiee. Uf,eft Ransfer ef e\ffierskip ef tRe metfepelitaft Sf'efts afea te the eemmissieft, the eefftlfl:issieft shall 
aSSl::tfRe all ef the eities' ebligatieftS anal¥.ese ef the met=Fepelit8f. Sf'ef'ts area eefftfftissieR tHielef the pre. isieft ef all 
l::tse agreeHleRts Re" Hi effeet, eRterea Hite By tfle met=Fepelitaft sl3eJ?ts area eemmissieft-eR BeHalf ef the eities, 
previeiiRg fer the t;l:se ef the metFepelitaft speRS Mea ef BI't) palt thefeef By a:FtY -pefSeft. The eiees anet tfr'e 
metFepeliklPo speRs area eefftft'lissieR skaH eause te Be e)feeuteet all assigt'lmeftts ana ethef aeeumeRts as tke 
eemmissieR, upei=\ aaviee ef eetlft5el, shall aeem fteeessary ef eesifaele &r.a 8pf3r'eflPiate ts vest all their fights Bfla 
pPit=ileges l:I:FJ:aef the agt'eemeRts H. the eemmissieR. Nothing herein shall be construed as imposing upon the council 
or commission an obligation to compe:rtsate the cities or the' metropolitan sports area commission for all or any part 
of the metropolitan sports area 'or to continue to operate and maintain the metropolitan sports area facilities taken 
over by the commission. . 

Sec. 9. Mirmesota Statutes 1992, section 473.572, is amended to read: 

473.572 [REVISED FINAL DETERMINATION.] 

Subdivision 1. ~Jet\. ithstanaH:g a:FtY fiR.al eeteFmiRaeeR Feael1ee B) the eeHliftissieR eR eF BefeFe QeeemaeF 1, 1978, 
PUFSt:lSftt te seeeeR 47-3.371, saea:i.isieR 6, tF.e eeH'lHtissieR SHall R'\'ahe a Fedsee eeteHfli:l.aaeR Bft a SPBf'ts faeilit) Bf' 
SI3BFts faeiliaes \.ftieh faeilit) eF faeiliaes (1) may Be ee.eFee, E2) m8) H.elt:t:ae t:t:se ef the elHSftF.g eF a feffieaelea 
metf'eJ3elitBft staait:tm fef Baseeall, ane (3) shall ee leeatea iF. HeftftepiF. eetH:t). The aeeisieR sksll se maae withiR 
3Q aa}s aA"eF Ma}, 26,1979. m malSRg its aeeisiBft the eeH'lil'HssieR 1ftit} Fel} eft aata J3fe.ielctSl} st:t:smittea itfta 
Fe lie,. ee ~\::lfS\::umt ts seetieR 473.§71 ftfte Reee Ret feEftiiFe Rey*, aam e. eR if ffieaif.ieatieRS Me maae iR 8f\ altem8ave 
. pFe liel::1:51) eBftSiaeFes. The eeft'tftI!SSieR sfiaH give fttll eeflSiaefaaeR te tF.e Reese ef tfte Um. eFsit=y ef .~4infleseta w'AeR 
ftlalEiF.g its feT. isee aeteFiftiF.atieft. 

eusa. 2. ElEeept as pre-Jieee in this seetieR, The council shall make a)l determinations required. by seeti8R sections 
473.581, subdivision 3, and 473.599 before it authorizes the issuance of bonds. 

Subd. ~ £.:. It is the intent of the legislature that,the commission shall, to the maximum extent possible consistent 
with the provisions of section_473.581, subdivision 3, impose rates, rentals and other charges in the operation of the 
sperls faeial:y which will make the SPBFts faeilit) metrodome self supporting so that the taxes imposed. 
under section will be at the lowest possible rate consistent with the obligations of the 

of Minneapolis as provided in sections 473.551 to 473.595. 

Sec. 10. Minnesota Statutes 1992, section 473.581, is amended to read: 

473.581 [DEBT OBLIGATIONS.] 

Subdivision 1. IBONDS.] The council may by resolution authorize the sale and issuance of its bonds for any or 
all of the following purposes: 

(a)' To' provide funds for the acquisition or betterment of s!,afts faeilities the metrodome by the commission 
pursuant to sections 473.551 to 473.595; . 

(b) To refund bonds issued hereunder ana BBRas til3SR .. fl..ieh t:F.e eB\:llleil is esligatea 1::tfI:eeF seetieR 47-3.§64; and 

(c) To fund judgments entered by any court against the commission or against the council in matters relating to 
the commission's functions related to the metrodome and the ~ center. 
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Subd. 2. [PROCEDURE.] The bonds shall be sold, issued, and secured in the manner provided in chapter 475 for 
bonds payable solely from revenues, except as otherwise provided in sections 473.551 to 473.595, and the council shall 
have the same powers ·and duties as a municipality and its governing body in issuing bonds under that chapter. The 
bonds may be sold at any price and at public or private sale as determined by the council. They shall be payable 
solely from tax and other revenues referred to in sections 473.551 to 473.595, excepting only the admissions tax and 
surcharge related to the basketball and hockey arena provided in section 473.595. subdivision l!t the taxes for the 
basketball and hockey arena provided in section 473.592. and other revenues attributable to the basketball and hockey 
~ The bonds shall not be a general obligation or debt of the councilor of the corrunission, and shall not be 
included in the net debt of any city, county, or other subdivision of the state for the purpose of any net .debt 
limitation, provided that nothing herein shall affect the obligation of aRj f3BliBeal s1:lBsi. isiBR the £itt of Minneapolis 
to levy a tax pursuant" to aft agreeH\eRt agreements made under the provisions of section 473.592. No election shall 
be required. The principal amount shall not be limited except as provided in subdivision 3. 

Subd.3. [LIMITATIONS.] The principal amount of the bonds issued pursuant to subdivision 1, clause (a), shall 
not exceed the amounts hereinafter authorized. If the corIunission's proposal and the construction contracts referred 
to in clause (g) of this subdivision provide for the construction of a covered multipurpose sports facility, the total cost 
of constructing the facility under the construction contracts, not including costs paid from funds provided by others~ 
and the principal amount of bonds issued pursuant to subdivision 1, clause (a), shall be limited to $55,000,000. H the 
commission's proposal and the construction contracts do not provide for the construction of a cover on a proposed 
multipurpose sports facility and the commission does not otherwise contract for the construction or acquisition of a 
cover for the sports facility, the principal amount shall be limited to $42,000,000. If the commission's proposal and 
the construction contracts provide for the construction of a new sports facility for football and soccer and for 
remodeling the existing metropolitan stadium for baseball, the principal amount shall be limited to $37,500,000. If 
the commission's proposal and the construction contracts provide for the reconstruction and remodeling of the existing 
metropolitan stadium as an uncovered multipurpose sports facility, the principal amount shall be limited to 
$25,000,000. The bonds issued pursuant to subdivision 1, clause (a), shall bear an average armual rate of interest, 
including discount, not in excess of 7-1/2 percent. The proceeds of the bonds issued pursuant to subdivision 1, clause 
(a), shall be used only for the acquisition and betterment of sports facilities suitable for baseball, football and soccer, 
with a seating capacity for football and soccer of approximately 65,000 persons. The council shall issue its bonds and 
construction of sports facilities may commence when the council has made the following determinations: 

(a) The commission has executed agreements with major league professional baseball and football organizations 
to use its "l'eFls faeiHlies the metrodome for all scheduled regular season home games and play-off home games and, 
in the case of the football organization, for at least one-half of its exhibition games played each season. The 
agreements shall be for a period of not more than 30 years nor less than the term of the longest term bonds that in 
the council's judgment it may find it necessary to issue to finance the acquisition and betterment of the eBHUl'I::issiBR's 
SpBfls faeiliBes metrodome. The agreements may contain provisions negotiated between the organizations and the 
commission which provide for termination upon conditions related and limited to the bankruptcy, insolvency, or 
financial capability of the organization. The agreements shall provide that, in the event of breach of the agreements, 
the defaulting organization shall pay damages armually to the commission. The armual payment shall be in an 
amount equal to the annual average of all revenue derived by the commission from attendance at events and activities 
of the defaulting organization during the years prior to default, provided that the damages shall not-exceed in any 
year an amount sufficient, with other revenues of the commission but excluding proceeds of the taxes under section 
473.592, to pay all expenses of operation, maintenance, administration, and debt service for the faeilities \:;lses use of 
the metrodome by the defaulting organization during the same year. The damages shall be payable during the period 
from the occurrence of the default to the date on which another major league professional baseball or football 
organization, replacing the defaulting organization, enters into a use agreement with the commission for not less than 
the then remaining term of the original agreement. The agreemen.ts with the teams shall provide that no closed circuit 
or pay television broadcasting of events in the s}9Bf'ls faeili., metrodome may be allowed without the approval of the 
commission. The agreements shall include provisions protecting the commission and the council in the event of 
change in ownership of the professional teams. 

(b) The commission has executed agreements with professional baseball and football major leagues which guarantee 
the continuance of franchises in the metropolitan area for the period of the agreements referred to in clause (a). 

(c) The proceeds of bonds provided for in this subdivision will be sufficient, together with other capital funds that 
may be available_to the commission for expenditUres on the metrodome, to construct or remodel and to furnish the 
5pBf'ls faeiliBes metrodome proposed by the commission, including the appropriate professional fees and charges but 
excluding, except as otherwise provided. in this subdivision, the acquisition, clearance, relocation, and legal costs 
referred to in clauses (d) and (e). 
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(d) The commission has acquired, without cost to the commission or the council except as provided in this 
subdivision, title to all real property including all easements and other appurtenances needed for the construction and 
operation of 8ft} pf6p8sefi spefts faeilities the metrodome or has received a grant of funds or has entered into an 
agreement or agreements sufficient in the judgment of the council to assure the receipt of funds, at the time and in 
the amount required, to make any payment upon which the commission's acquisition of title and possession of the 
real property is conditioned. 

(e) The commission has received a grant of funds or entered into an agreement or agreements sufficient in the 
judgment of the council to assure the receipt of funds, at the time.:and in the amount required, to pay all costs, except 
as provided in this subdivision, of clearing the real property needed for the construction and operation of aft)' 
pfepesea spaPls meiliaes the metrodome of all buildings, railroad tracks and other struchtres, including without 
limitation all relocation costs, all utility relocation costs, and all legal costs. 

(I) The commission has executed agreements with appropriate labor organizations and construction contractors 
which provide that no labor strike or management lockout will halt, delay or impede construction. 

(g) The commission has executed agreements which will provide for the construction of its sl'erts faeililies the 
metrodome for a certified construction price and completion date and which include performan.;e bonds in an amount 
at least equal to 100 percent of the certified price to cover any costs which may be incurred over and above the 
certified price, including but not limited to costs incurred by the commission or loss of revenues resulting from· 
incomplete construction on the completion date. ' 

(h) The. environmental impact statement for the S]gerts. faeilily e. meililies metrodome has been accepted by the 
environmental quality board, and the pollution control agency and any other department, agency, or unit of 
government have taken the actions necessary to pennit the construction of the spsf'ls faeility Sf faeiliees metrOdome. 

(i) Ai least 50 percent of the private boxes provided for in the commission's proposal for the S]gefls meili!) e. 
faeilities metrodome are sold or leased for at least five years. 

G) The anticipated revenue from the operation of the S]ge.ts faeilily ef meiliaes metrodome plus any additional' 
available revenue of the commission and the revenue from the taxes under section 473.592 will be an amount sufficient 
to pay when due all debt service plus all administration, operating and maintenance expense. 

(k) The commission has studied and considered the needs of the University of Minnesota for athletic facilities for 
a prospective 20 year period. 

(1) The ft\tlIlieipality ',Aefe ~e faeility is le ee eeRswet:ea £!!I of Minneapolis has entered into an agreement as 
contemplated in section 473.592 as security for the metrodome debt service. 

(rn) The commission has entered into an agreement or agreements with a purchaser or p:urchasers of tickets of 
admission for a period ·of not less than 20 years which will assure that whenever more than 90 and less than 100 
percent of the tickets of admission for seats at any professional football game, which were available for purchase. by 
the general public 120 hours or more before the scheduled beginning time of the game either at the "I'e.'" faeilily 
metrodome where the game is to be played or at the box office closest to the S]gefls faeili~ metrodome. have been 
purchased 72 hours or more before the beginning time of the game, then all of such tickets which remain unsold will 
be purchased in. sufficient time to permit the telecast to areas within the state which otherwise would not receive the 
telecast because of the terms of an agreement in which the professional football league has sold or otherwise 
transferred all or part of the rights of the league's member organizations in the sponsored telecasting of games of the 
organizations. The party or parties agreeing to the purchase of such unsold tickets shall be obligated for a period of 
at least 20 years in an amount determined by the council to be sufficient to assure the purchase of all such unsold 
tickets. 

(n) The council has entered into an agreement with the brokerage firm or brokerage firms to be used in connection 
I with the issuance and sale of the bonds guaranteeing that fees and charges payable to the brokerage firm or firms in 
connection therewith, inclu~g any underwriting discounts, shall not exceed fees and charges customarily payable 
in connection with the issuance and sale of bonds secured by the pledge of the full faith and credit of the ...... oieijoali~ 
in .oftieR em, M ... spells faeilit) is te ee leeateel £!!I of Minneapolis. 

The validity of any bonds issued under subdivision 1, clause (a), and the obligations of the council and commission 
related thereto, shall not be conditioned upon or impaired by the council's determinations made pursuant to this 
subdivision. For purposes of issuing the bonds the determinations made by the council shall be deemed conclusive, 
and the council shall be and remain obligated for the security and payment of the bonds irrespective of determinations 
which may be erroneous, inaccurate, or otherwise mistaken. 
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Subd. 4. [SECURITY.] To the extent and in the manner provided in sections 473.592 and 473.595, the taxes 
described in section 473.592 for the metrodome. the tax and other revenues of the commission described in section 
473.595, subdivision .k and any other revenues of the commission attributable to the metrodome shall be and remain 
pledged and appropriated for the payment of all necessary and reasonable expenses of the operation, administration, 
maintenance, and debt service of the eemmissisR'S S138fts taeiliees metrodome until all bonds Feieffeei te in seeaeR 
47d.§"4, SHSeli: isisR 2, CH.e aU SBRBS and certificates issued pursuant to this section are fully paid or discharged in 
accordance with law. The Fe; eRl:Ie BBReis tHiS H.terest theresR refeffeei t8 ill seeaeR 47d.361, StiBeH. isisft 2, mB} Be 
FeffiAeleei, Nketh:er at a lewer Sf a ftigRer Fate sf iF.:tefest, By the isst:taRee ef Re .. BeRas: fH:l:fSl:l:aRt te sliBai¥isieR 1, 
.ia ... e fIl), fer the p"'l'ase af piea!;i .. ~ re, e .... e. af the melrapaiila!. sparts orea fer the paymeRI aRa.e ... rily af ba .. as 
i.s .. ea "ere ... aef, aFla the .a_oii ma) pra,,;ael"al a parliaR af the Rew baRas .... 11 be pa)""ie salel) frem the 
sitefest eamiFogs aeFivea Rem the m'lestmeRt ef th:e SeRa pfeeeess. lJfttil these feVeR1::le seRBs Me ~y pais ef the 
eetiReil's eeligatieR tflereeR is sisekargea in aeeef'aaF.ee \lith: la .. tfley skall Be aeemea a fifst afla prief eharge eft 
these re.effi:les ana SRall ee seetlrea B,. all f'feo<isieRs ef the re.effile BeRa reselHBefl 8fla tfte e.i'flefsRip aRa 
eperaBeflS agfeeRleFlt. Bonds issued pursuant to this section mla BeREis refeRee te ifl seeBeR 473.§64, sklhEii>"isieR 
2, may be secured by a bond resolution, or by a trust indenture entered into by the council with a corporate trustee 
within or outside the state, which shall define the tax and other metrodome and met center revenues pledged for the 
payment and security of the bonds. The pledge shall be a valid charge on the tax and other revenues referred to in 
sections 473.551 to 473.595 (excepting only the admissions tax and surcharge related to the basketball and hockey 
arena provided in section 473,595. subdivision .!EL taxes described in section 473.592 for the basketball and hockey 
arena, and other revenues attributable to the basketball and hockey arena) from the date when bonds are first issued 
or secured under the resolution or indenture and shall secure the payment of principal and interest and redemption 
premiums when due and the maintenance at all times of a reserve securing such payments. No mortgage of or 
security interest in any tangible real or personal property shall be granted to the bondholders or the trustee, but they 
shall have a valid security interest in all tax and other revenues received 'and accounts receivable by the commission 
or council hereunder, as against the claims of all other persons in tort, contract, or otherwise, irrespective of whether 
such parties have notice thereof, and without possession or filing as provided in the uniform commercial_code or any 
other law. In the bond resolution or trust indenture the council may make such covenants, which shall be binding 
upon th~ commission, as are determined to be usual and reasonably necessary for the protection of the bondholders. 
No pledge, mortgage, covenant, or agreement securing bonds may be impaired, revoked, or amended by law or by 
action of the council, commission, or city, except in accordance with the terms of the resolution or indenture under 
which the bonds are issued, until the obligations of the council thereunder are fully disch~ged .. 

Subd. 5. [REVENUE ANTICIPATION CERTIFICATES.] At any time or times after approval by the council and 
final adoption by the conunission of an annual budget of the commission for operation, ,administration, and 
maintenance of its sf!eFs faeiliaes the metrodome. and in anticipation of the proceeds from the taxes under section 
473.592 for the metrodome and the revenues of the commission provided for in the budget, but subject to any 
limitation or prohibition in a bond resolution or indenture, the council may authorize the issuance, negotiation, and 
sale, in such form and manner and upon such terms as it may determine, of revenue anticipation certificates. The 
principal amount of the certificates outstanding shall at no time exceed 25 percent of the total amount of the tax and 
other revenues anticipated. The certificates shall mature not later than three months after the close of-the budget year. 
Prior to the approval and final adoption of the first annual budget of the commission, the council may authorize up 
to $300,000 in revenue anticipation certificates under this subdivision. So much of the anticipated tax and other 
revenues as may be needed for the payment of the certificates and interest thereon shall be paid into a special debt 
service fund established for the certificates in the council's financial records. If for any reason the anticipated tax and 
other revenues are insufficient, the certificates and interest shall be paid from the first tax and other revenues received, 
subject to any limitation or prohibition in a bond resolution or indenture. The proceeds of the certificates may be used 
for any purpose for which the anticipated revenues or taxes may be used or for any purpose for which bond proceeds 
under subdivision 1 may be used, provided that-the proceeds_of certificates issued after May 26,1979, shall not be 
used to pay capital costs of spaFs faeilities the metrodome construct~ or remodeled pursuant to sections 473.551 
to 473.595. 

Sec. 11. Minnesota Statutes 1992, section 473.592, is amended to read: 

473.592 [TAX REVENUES.] 

Subdivision 1. [LOCAL SALES TAX.] UpeR EiesigftilBeR ef a leeatiefl fer 8 sf!eFts faeilit} f!1::H"Sti8ftt te seetiafl 
4;z3.§;Q, tRe mWlieipalit) H. ,.flieR tfl:e faeilit) is te Be leeatea The.9!.Y.. of Minneapolis may enter into 8ft agFeement 
agreements with the metropolitan council and the -commission which requires the municipality -to impose a sales tax, 
supplemental to the general sales tax imposed in chapter 297 A, for the purposes and in accordance with the 
requirements specified in sections 473.551 to ~ 473.599. The tax may be imposedc 
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.@l on the gross receipts from all retail on-sales of intoxicating liquor and fermented malt beverages when sold at 
licensed on-sale liquor establishments and mWlicipal liquor stores located within the municipality, Sf 

ill notwithstanding ~ limitations of Laws 1986, chapter 396, section ~ clause gJ,. on the gross receipts from the 
furnishing for consideration of lodging for a period of less than 30 days at a hotel, motel, rooming house, tourist court, 
or trailer camp located within the mWlicipality, Sf 

!£l on hellt. +fte agreeHteRt eetweeR. tI:te mt:tRieipali.tr the ,gross receipts on all sales of food primarily for 
consumption on or off the premises £y restaurants and places of'refresiunent as defined ~ resolution of the ~ or 

@ on anyone 2r. combination of the foregoing. 

A tax under this subdivision shall be imposed only within!. downtown taxing area to be determined!!y the council. 

The agreement or agreements between the £ilY, the metropolitan council, and the commission shall require the 
municipality to impose the tax or taxes at whatever rate or rates may be necessary to produce revenues which are 
detennined by the council from year to year to be required, together with the revenues available to the commission, 
to pay when due all debt service on bonds and revenue anticipation certificates issued under section 473.581, all debt 
service on bonds FeiEi"f'eElle in seetleft 473.§64, StlsEli'lisieA 2 and revenue anticipation certificates issued under section 
473.599, and all expenses of operation, administration, and maintenance of the ,,!,arls faeilities metrodome and the 
basketball and hockey arena. When it is determined that j! tax must be imposed under this subdivision after the 
effective date of this ~ there shall be added to the rate of the tax imposed for the purposes described in the previous 
sentence a tax!! ~ rate of 0.25 percent for use h the f!!y to fund recreational facilities and programs in the city's 
neighborhoods for children and youth through the Minneapolis park and recreation board. The 8g'feemeftt agreements 
shall provide for the suspension, reimposition, reduction, or increase in tax collections upon determination by the 
metropolitan council that such actions are appropriate or necessary for the purposes for which the tax is imposed, 
provided that the balance in each of the metrodome debt service and the basketball and hockey arena debt service 
fund or funds, including any reserve for debt service, shall be maintained at least at an amount sufficient to pay the 
principal and interest on bonds which will become due within the ne~t succeeding one year period and, except as 
otherwise provided by agreement, shall not be maintained at an amount greater than that required to pay principal 
and interest on bonds which will become due within the next succeeding two year period. Once the tax is imposed 
!!y the ~ the tax imposed for the benefit of the Minneapolis park and recreation board shall remain in effect at the 
rate of 0.25 percent until the bonds issued under section 473.599 have been retired. The 8greemeAt agreements shall 
be executed by the city, after approval by resolution of the city council and before the issuance of the bonds under 
section 473.581 and commencement of construction; of the metrodome or the issuance of bonds under section 473.599 
and acquisition of the basketball and hockey arena and shall constitute a contract or contracts with and for the security 
of all holders of the bonds and revenue anticipation certificates secured by the tax. A Sf'efts faeilit} The metrodome 
shall not be constructed or remodeled in a municipality which has not entered into an agreement for the metrodome 
in accordance with this section., A basketball and hockey arena shall not be acquired in the £i!y of Minneapolis unless 
the Q!y has entered into an agreement in accordance with this section as security for bonds issued. pursuant to section 
473.599 and expenses of operation. administration. and maintenance of the basketball and hockey arena. The tax shall 
be reported and paid to the commissioner of revenue With and as part of the state sales and use taxes, and shall be 
subject to the same penalties, interest, and enforcement provisions. The collections of the tax, less refunds and a 
proportionate share of ~e costs of collection, shall be remitted at least quarterly to the metropolitan council and the 
.£!!v. of Minneapolis for use h the Minneapolis park and recreation board. The commissioner of revenue shall deduct 
from the proceeds remitted to the council and the .£!!y an amount that equals the indirect statewide costs as well as 
the direct and indirect deparbnent costs necessary to administer, audit, and collect this tax. The amount deducted 
shaJJ be deposited irl the general fund of the state. The proceeds remitted to the metrodome shall be 
placed, together with the net revenues of the conunission attributable to the under section 473.595, into 
the debt service fund or reserve or special funds, established under section and any funds established to 
seqJre payment of operating deficits of the commission arising from its ownership and operation of the metrodome. 
The proceeds may be used for payment of debt service on bonds and revenue anticipation certificates issued under 
section 473.581, ·Elest sefYiee eA seAEls fefei"f'ea te ift seetieA 47a.§~4, susElilisieA 2, and expenses of operation, 
administration, and maintenance of the 01'8.ts faeililieo The proceeds shall not be used for any capital 
costs of the metrodome, except that the proceeds may 
be used pay interest on bonds during the construction period. 

The proceeds remitted with respect to the basketball and hockey arena shall be placed, together with the net 
revenues of the commission attributable to the basketball and hockey arena under section 473.595, subdivision ~ into 
the debt service fund ill. ~ Q!: special funds. established under section 473.599 r arid any funds established to 
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secure payment of operating deficits of the commission arising from its acquisition, ownership. operation, or 
maintenance of the basketball and hockey arena. The proceeds may be used for payment of debt service on bonds 
and revenue anticipation certificates issued under section 473.599, and expenses of operation, administration, and 
maintenance of the basketball and hockey arena. 

5""EI.2. (METROPOLITAN blQUOR TAX.) AIII""".e.Els ef lb. li" .. e£ la" .elle.IeEi by Ibe .e .... eil 1" ........ ,1 Ie the 
premieRS at MiF::.."'".t€seta ~taffites 1978, seeBBR 47d.§91, pFis, ts Ali~5t 1, 1979, Ret etAeR.ise enpenaea Bf applied 
as fife. idea in this ehapt€f, teget¥.eF n~th at., eamir.tgs eleFi. ea iFelft the in. estmeftt af Sliek Fe ,eAtteS, IBB) se Hsed 
fel an,. f'ttFfIBse fer wllieh the tim fe'V€fttl€S tH'teief sul:ldiYisien 1 may ee liSee .. 

Sec. 12. Minnesota Statutes 1992, section 473.595, is amended to read: 

473.595 [COMMISSION FINANCES.] 

Subdivision 1. [METRODOME ADMISSION TAX.] Bffe.t¥.e j"" .. ary 1,1978, The commission shall by resolution 
impose a--tftfee, and maintain a· ten percent admission tax upon the granting, issuance. sate, or distribution, by any 
private or public person, association, or corporation, of the privilege of admission to activities; C)(ccpt 'tel these 
aca', ities SpBflS8Fca at Ytc iHeleBF IH:lelie asse~l) laeili~ at dte HlCftrBf'Blilaft speAS 8FCft IffiEftJft as the mctfepelitan 
spells eCAtcF. ,CsmmcRciRg vritA the epcfatieR af speFts facilities eeRStflletea Sf' FCHtseleleel S} the cBR\H\issieR 
pW'S~t ts seetiefls 47a.§§1 ts 473.59.9, tke eemmissieR skall impese CHi aelelitieRa:l se. eft peReRt aEimissieft taJ{ Hf'BR 
ace.. Hies eeRthleteei at such spells fa:eiliacs. I;#eeti; e Janttary 1, 1978, at the metrodome. No other tax, surcharge, 
.Q!: governmental imposition, except the taxes imposed by chapter 297 A, may be levied. by any other unit of 
government upon any such sale or distribution. The admission tax shall be stated and charged separately from the 
sales price so far as practicable and shall be collected by the grantor, seller, or distributor from the person admitted 
and shall be a debt from that person to the grantor, issuer. seller, or distributor, and the tax required to be collected 
shall constitute a debt owed by the grantor, issuer. seller, or distributor to the commission, which shall be recoverable 
at law in the same manner as other debts. Every person granting, issuing. sellin~ or distributing tickets for such 
admissions may be required, as provided in resolutions .of the commission, to secure a pennil, to file returns, to 
deposit security for the payment of the tax, and to pay such penalties for nonpayment and interest on late payments, 
as shall be -deemed necessary or expedient to assure the prompt and uniform collection of the tax. 

Notwithstanding any other provisions of this subdivision, the imposition of an admission tax upon a national 
superhowl football game conducted at the eelffiftissieR's faeiliaes metrodome is discretionary with the commission. 

Subd. 1a. [ARENA ADMISSION TAX.] The commission shall impose i! ten percent admission tax on all tickets 
sold. issued. granted. or distributed. for the privilege of admission to the basketball and hockey ~ In addition. 
the commission shall impose a surcharge in an amount to be determined .Qy the commission. but not less than i! ~ 
ticket on all tickets sold, issued. granted. or distributed for the privilege of admission to activities at the basketball 
and hockey ~ The sales price shall include the price of the ticket and any service .Q!: other charge imposed .Qy 
the grantor. issuer. seller. or distributor .!:Y!:Q!! the reservation, processing; distribution. delivery, or sale of the ticket. 
No other .!!& surcharge, or governmental imposition, except the taxes imposed !!y chapter 297 A. may ,be levied !!v. 
any other unit of govenunent upon such a sale or distribution. The admission tax and surcharge for the privilege of 
admission to activities at the basketball and hockey arena shall be charged and added to the sales price of the ticket. 
and imposed and collected in the same manner provided for the metrodome pursuant to subdivision 1. The tax and 
surcharge provided for in this subdivision shall be effective from and after the date of the commission's acquisition 
of the basketball and hockey arena. 

Subd. 2. [RENTALS; FEES; CHARGES.] Rentals, fees, and charges provided for in use agreements i!! the 
metrodome and basketball and hockey ~ entered into by the commission shall be those estimated by the 
commission to be necessary and feasible to produce so far as possible, w~th commission revenues from other sources, 
the amounts needed for current operation, maintenance, and debt service. The commission shall with respect to aD 
facilities m. ~e metFapalitaR spal'ls Mea Mel an} Spafe faeilit} eaftstFl:le~eEl pl:lfSl:lan~ tEl La .. 5 1977, eMptef 89 the met 
center, the metrodome, and the basketball and hockey arena meet and confer with any public body, authority, or 
agency owning or operating an entertainment or sports complex, or indoor sports arena, in the metropolitan area itt 
\. ftieh ba\. 5 197-7, e11af3tef 89 is eUeeR'Ie, for the purpose of undertaking measures or agreements maximizing revenues 
and eliminating unnecessary operational expenditures. 

Subd. 3. [BUDGET PREPARATION; REVIEW AND APPROVAL.] The commission shall comply with the 
provisions of section 473.163, provided that the entire budget, including operating revenues and expenditures Jor 
operation, administration, and maintenance, shall be subject to "approval by the council, in accordance with the 
procedures described in section 473.163. 
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Subd.4. [PAYMENT OF COUNCIL COSlS.] The commission shall comply with the provisions of section 473.164. 

S'L:lbd..5. [AUDIT.] The legislative a~ditor shan-make an independent audit of the commission's books and accounts 
once each year or as often as the legislative auditor's funds and personnel permit. The costs of the audits shall be 
paid by the commission pursuant to section 3.9741. The council may examine the commission's books and accounts 
at any time. 

Subd.-6. [GENERAL.] The commission shall receive anel account for all tax and other revenue of the cOnurUssion 
and from the revenue shall provide, contrad, and pay for proper; operation, adnlinistration, and maintenance of all 
of its property and facilities and shall maintain, as authorized by resolutions of the council, reserves for major repairs, 
replacements, and improvements and for working capital. The commission shall remit to the .council for deposit in 
its metrodome debt service.fl::tftEl funds."at the times required by resolution of the cOWlcit the net revenue attributable 
to the metrodome in excess of these requirements and for deposit in its basketball and hockey arena debt service fund 
Q!. funds, at the times reguired £v. resolution of the cOWldL the net revenue attributable to the basketball and hockey 
~ in excess of these requirements. 

Subd. 7. [SALE OF SEATS.] The commission may sell seats in any multipurpose sports facility constructed after 
JWle 30, 1979 at prices and subject to conditions consistent with this section. Ownership of a seat shall give the owner 
first preference for purchase of a season ticket of admission for professional sports exhibitions with a right to be seated 
in the owned seat. An owner may sell or otherwise transfer the rights on whatever terms the owner chooses. Rights 
to a seat may not be divided. No fee may be charged for a transfer of ownership of a seat. The commission may 
charge a maintenance fee not exceeding $10 per year for each seat. 

Sec. 13. Minnesota Statutes 1992, section 473.596, is amended to read: 

473.596 [ACCESS STREETS AND HIGHWAYS, HIGHWAY USER TAX DISTRIBUTION FUND.] 

No money derived from the highway user tax distribution fund shall be used to construct, relocate, or improve any 
streets, highways, or other public thoroughfares, except ones included in the municipal state aid street system 
established pursuant to article XIV, section 4, of the Minnesota Constitution if such work is done in order to provide 
or improve access to a Hew sf'ePls faeilit:y the metrodome constructed pursuant to sections 473.551 to 473.595. The 
commissioner of transportation shall determine whether expenditures are in violation of this section. 

Sec. 14; [473.598] [ARENA ACQUISIUON.] 

Subdivision 1. [COMMISSION DETERMINATION.] The commission shall first determine whether to pursue 
negotiations to acquire the basketball and hockey arena. 

Subd. ~ [EXAMINATION AND DISCLOSURE OF LOAN TERMS.] Before making a final decision to acquire the 
basketball and hockey arena. the commission must obtain and examine all the terms, conditions, covenants. and other 
provisions of ~ loan agreements between the owners of the ~ and third parties that provided financing secured 
Qy mortgages on or other security interests in the basketball and hockey ~ These terms specifically include ~ 
agreements that require! professional team affiliated with the owner to lease or use the arena or that restrict or limit 
the authority of the team owners or affiliates to relocate the team. The commission shall make the tenns of the 
agreements available for public inspection. 

Subd. ~ [COMMISSION PROPOSAL.]ll!l. If the commission makes a final determination to acquire the basketball 
and hockey arena, the commission may then submit to the metropolitan council a proposal to bond for and acguire 
the basketball and hockey ~ The commission's proposal shall contain all information deemed appropriate or 
necessary.Qy the cOWlcil to its determinations pursuant to section 473.599. subdivision 4. The commission. in preparing 
the proposal for the counciL shall require of the sellers and of the professional teams that are potential lessees or other 
potential lessees and all of their affiliated entities.~ and all data relevant to the acquisition, financing, ownership, 
and operation of the basketball and hockey arena, including, but not limited!Q" contracts, agreements, profit and loss 
statements, annual audit statements and balance sheets. The commission shall contract with an independent. 
nationally recognized finn of certified public accountants to perform due diligence and provide an economic- feasibility 
study or report with regard to the data received .Qy the commission from the sellers. the potential lessees, and 
affiliated entities. In evaluating whether to acguire the basketball and hockey arena, the commission shall consider 
among other factors, ll!l. total capital and operating costs of the basketball and hockey arena to the commission and 
total commission revenues from the basketball and hockey arena over the expected life of the facility, induding ~ 
contributions Qy the state. local units of government or other organizations. ill the total governmental costs associated 
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with the acquisition and operation of the basketball and hockey arena, induding the cost to all units and agencies of 
government !! well ~ the costs !Q. the commission. i£l the net gain .Q!. loss of taxes to the state and all local 
government units, and !9l economic and other benefits accruing to the public. 

ill Before submitting its proposal to the metropolitan ,council under paragraph 1!1. the commission shall submit 
the proposal to the legislative auditor and the department of finance for review. evaluation. and comment. The 
legislative auditor shall present the evaluation and comments to the legislative audit commission. Both the legislative 
auditor and the commissioner of finance shall present their evaluation and comments to the chairs of the house taxes. 
and ways and means committees. to the chair of the state government finance division of the house governmental 
operations committee. and to the chairs of the senate taxes and -finance committees. Any data which i§. not public data 
under subdivision 4 shall remain not public data when given to the legislative auditor or the department of finance. 

Subd. ~ [TREA lMENT OF DATA.] !& Except as specifically provided in this subdivision, all data received Qy the 
commission or council in the ~ of its negotiations and acquisition of the basketball and hockey ~ i§. public 
data. 

!~~i~~~;~E~~~~~~~~i~~~~!!~i~~!iitsia;ccountants or counsel for purposes 
arena. That data shall be confidential 
data under section 13.02, subdivision 

of the data would advance the 
coxiU'ni""SsIon or the negotiations are 

!£l The following data shall be private data on individuals under section 13.02, subdivision .1b. or nonpublic data 
under section 13.02. subdivision ~ as .the ~ may be: 

ill data received!!y the commission or council "from the present lessees or potential lessees of the basketball and 
hockey ~ which it made publiC would, due to the disclosure, permit a competitive economic advantage to other 
personsj 

ill data relating to affiliated entities of the parties referred to in subdivision 2 which is not relevant to the due 
diligence and economic feasibility study referred to under subdivision ~ and 

ill data Q!l individuals which ~ not relevant to the finances of the basketball and hockey ~ 2!: useful to 
demonstrate the financial ability of the potential lessees of the arena to perform their agreements with the commission. 

@For purposes of this subdivision. the terms "commission" and "council" include their members and employees. 
accountants. counsel. and consultants and the firm of independent certified public accountants to be engaged under 
subdivision 2. 

~ Notwithstanding the exceptions in this subdivision, summary data which demonstrates the financial ability of 
the lessees and potential lessees of the basketball and hockey ~ to perform their obligations under agreements 
with the commission and data which relates in any way to the value of the basketball and hockey ~ and the 
amount J2l: which the owners' investment in the arena. including debt obligations. exceeds the commission's payments 
to and assumption of the owners' debt obligations, shall be public data. 

Subd. 2. [HOCKEY AGREEMENT.] The commission shall exercise its best efforts, consistent with its other 
obligations under sections 473.551 to 473.599 to attempt to secure an agreement with .!!. major league professional 
hockey organization to ~ its home games at the basketball and hockey arena. 

Sec. 15. [473.599] [DEBT OBLIGATIONS.] 

Subd. b. [BONDS.] The council shall !!y resolution authorize the sale and issuance of its bonds for any of the 
follOwing pwposes upon its determination that the conditions of subdivision i have been ~ 
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.@l To provide funds for ~~ ~0~~Q!! or betterment of the basketball and hockey ~ h the commission 
pursuant to sections 473.598 ~ 

ill To refund bonds issued under this section; and 

1£l. To fund judgments entered !!Y. ~ court against the commission or against the council in matters relating to 
the basketball and hockey arena. 

Subd. ~ [LIMIT A nONS.] The principal amount of the bonds issued pursuant to subdivision ~ clause ~exclusive 
of any original issue discount, shall not exceed the total amount of $42,000,000 plus such amount as the council 
determines necessary to ~ the costs of issuance, fund reserves for operation and debt service, and ~ for ~ bond 
insurance or other credit enhancement. The bonds may be issued as tax-exempt revenue bonds or as taxable revenue 
bonds in the proportions that the commission may determine. -The proceeds of the bonds issued pursuant to 
subdivision b. clause 1!1. shall be used only for acquisition and betterment of sports facilities suitable for a basketball 
and hockey arena and the arena land and the related purposes referred to in this subdivision. and for reimbursement 
of any expenses of the commission related to its determination of whether to acquire the basketball and hockey arena, 
whenever incurred. ,The council shall issue its bonds pursuant to subdivision b. clause 1!1. and the commission may 
acquire the basketball and hockey arena and the arena land when the council has made the following determinations: 

!!l The commission. the Q!y of Minneapolis or the Minneapolis community development agency. or any Q!: all of 
them. as the commission may deem appropriate. has executed agreements with a major league professional basketball 
organization to use the arena for all scheduled. regular ~ home games and play-off horne games. and for at least 
one of its exhibition games played each season. The agreements shall be for !. period of 30 years. The agreements 
may contain provisions negotiated with the organization which provide for earlier termination of the ~ of the 
basketball and hockey ~ !!y the commission !!P2!! conditions related to and limited to the bankruptcy or 
insolvency of the organization. The agreements shall afford to the commission. the .£!!y of Minneapolis. or the 
Minneapolis community development agency. Q!: each .Q!. all of them. ~ the commission deems appropriate. the 
remedies that ~ deemed necessary and appropriate to provide reasonable assurances that the major league 
professional basketball organization or another major league professional basketball organization shall comply with 
the agreements. The remedies shall include the payment of liquidated damages equivalent to direct and consequential 
damages incurred.Qv. reason of the breach of the agreements and-any additional remedies or security arrangements 
the conuitission reasonably determines to be effective in accomplishing the purposes of-this paragraph. The damages 
payment may be payable in !. lump ~ or in installments ~ the commission may deem appropriate. The 
commission may require that the agreements include other terms and conditions to provide reasonable assurances 
that the major league professional basketball team or a successor major league professional basketball team will ~ 
the required games at the basketball and hockey ~ during the 30-year term of the agreements • .!!!.t in the event of 
.! breach. to assure the payment of the required damages. The agreements shall address contingencies that may arise 
in the event of change of ownership of the professional teams. The agreements with the professional basketball 
organization for the use of the basketball and hockey arena shall prOvide for arrangements which the commission may 
deem necessary or appropriate to accommodate ! future agreement between the commission and ! professional 
hockey organization to occupy the basketball and hockey arena. consistent with this section. 

flll The commission has exercised its reasonable efforts to obtain assurances andlor agreements, from the 
professional basketball major league to the extent permitted under applicable federal and state law, that!! will not 
approve the relocation of the major league professional basketball organization if the relocation is in violation of the 
terms of the agreements referred to in paragraph !!1 

1£1 The professional basketball team has provided information sufficient to satisfy the council and the eommission 
of the team's ability to comply with the terms of the 3D-year lease. 
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!!!l. The proceeds of bonds provided for in this subdivision will be sufficient for the purposes for which ~ are issued. 

~ The commission has acquired. or has contracted to acquire. ill leasehold title to the arena land together with 
the estate of the tenant and other rights demised under the ground lease, subject to amendment as provided in clause 
lll1 !ill ownership of all real and personal property comprising the basketball and hockey arena, and iliil· all 
easements, appurtenances and other rights. title. or interest deemed £I. the commission necessary or desirable in 
connection with the acguisition .. financing. ownership. and operation of the basketball" and hockey ~ 

.ill The percentage of the private boxes provided for in the commission's proposal for the basketball and hockey 
~ are sold or leased. for the period that the commission finds advisable. 

!gl The anticipated admission taxes and surcharges and other revenue from the operation of the basketball and 
hockey arena will be sufficient to Em:: when due all basketball and hockey ~ debt service plus all administration, 
operating and maintenance expense of the arena. 

!hi. The £itt of Minneapolis has entered into an agreement as contemplated in clause !!!l and an agreement or 
agreements as contemplated in section 473.592 with respect to the basketball and hockey arena. 

ill The council has entered into an agreement with the brokerage firm or brokerage finns to be used in connection 
with the issuance and sale of the bonds guaranteeing that fees and charges payable to the brokerage firm or firms in 
connection therewith. induding any underwriting discounts. shall not exceed fees and charges customarily payable 
in connection with the issuance and sale of bonds secured h the pledge of the full faith and credit of the .£ilY. of 
Minneapolis. 

The validity of any bonds issued under subdivision b. clause ~ and the obligations of the council and commission 
related !Q them. shall not be conditioned upon 2r impaired h the council's determination made pursuant to this 
subdivision. For purposes of issuing the bonds the detenninations made h the conunission and council shall be 
deemed concluSive. and the council shall- be and remain obligated for the security and payment of the .bonds 
irrespective of determinations which may be erroneous, inaccurate. or otherwise mistaken. 

ill The private sports and health club organization has executed an assessment agreement pursuant to section 
469.177, subdivision ~ obligating payment of ad valorem taxes based on a minimum market value of the health dub 
of at least $10,000,000 with the £l!y of Minneapolis or the Minneapolis community development agency. 

ill The commission has executed an agreement requiring the commission to remit annually to the Minneapolis 
community development ~ or appropriate ~ an amount which together with any ad valorem taxes or other 
amounts received h the.£!!y of Minneapolis or the Minneapolis community development ~ from the health club 
~ tax increlhents eguals the debt service required l!v the tax increment district attributable to the basketball and 
hockey ~ until the current outstanding indebtedness or .!!!!y refunding thereof has been paid or retired. 
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!.ml The development agreement shall be amended: 

ill so that no payments are due to the.9!Y. of Minneapolis or the Minneapolis conununity development ~ from 
the' commission or any other person with respect to the sale, ownership or operation of the basketball and hockey 
arena, except as provided in clauses!hl,. fi and fulL and 

.illl to confirm the satisfactory performance of the obligations of the parties to the development agreement on the 
effective date of the commission's acguisitioni provided, that the £!y of Minneapolis and the Minneapolis community 
development agency shall not be required to:release any claim they may have under the development agreement with 
respect to the operations or sale of the health club (except as such claim may arise from the commission's acquisition 
of the basketball and hockey arena and the contemporaneous sale or transfer of the health club to those persons who 
own the basketball and hockey ~ and the health club on the date of the commission's acquisition) or from the 
operations or sale of the professional basketball organization occupying the basketball and hockey ~ .Q! the 
security they may have under the development agreement .Q!: the ground lease to assure its performance, pursuant 
to the guaranty of the guarantors in the event of any default of the commission under the ground lease, or of the 
owners of the health club with respect to the payment of ad valorem taxes or any payment due from them under the 
development agreement as amended in accordance with the provisions of this subdivision. 

ml The commission has executed !!l agreement with the .9!Y. of Minneapolis _ providing that for ~ long .!!§. the 
commission owns the basketball and hockey ~ the .9!Y. shall not impose any entertainment tax .Q!: surcharge on 
tickets purchased for any and all events -at the basketball and hockey arena. The agreement may also provide that 
the commission shall compensate the Q:!Y. for the forbearance of the entertainment tax in: effect on the effective date 
of this ~ plus accrued interest, after payment of basketball and hockey ~ debt service, the necessary and 
appropriate funding of debt reserve of the basketball and hockey arena and all expenses of operation. administration. 
and maintenance. and the funding of a capital ~ for the repair. remodeling and renovation of the basketball and 
hockey arena. The required funding of the capital reserve shall be in an amount mutually agreed to h the 
commission and' the fliv:. 

{Ql The ground lease shall be amended Qy the Minneapolis community development ~ to the reasonable 
satisfaction of the commission to prOvide: 

.ill that the commission's sole financial obligation to the landlord shall be to make the payment provided for in 
clause ill from the net revenues of the commission attributable to the operation of the basketball and hockey arena; 

ilil. that the term of the lease shall be 99 years; 

iilil that the commission shall have the option to purchase the ~ land upon the payment of $10 at ~ time 
during the term of the ground lease. but, unless otherwise agreed to £y the Minneapolis community development 
agency, only after the payment or retirement of the general obligation tax increment bonds previously issued 12v. the 
.9!r. of Minneapolis to assist in financing the acquisition of the arena land: and 

!ol The commission has received a report or reports Qy qualified consultants on the basketball and hockey ,arena. 
the health club and the arena land. based on thorough inspection in accordance with generally accepted professional 
standards and any correction, repair . .Q!. remediation disclosed :!2v. the reports has been made to the satisfaction of 
commission. 
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the date when bonds are first issued or secured under the resolution or indenture and shall secure the payment of 
principal and interest and redemption premiums when due and the maintenance at all times of !. ~ securing 
the payments. No mortgage of or security interest in any tangible real or personal property shall be granted to the 
bondholders or the trustee. but they shall have.! valid security interest in all tax arid other revenues' received and 
accounts receivable 12Y the commission or council under sections 473.592 to the extent of the tax imposed as security 
for the debt service of the basketball and hockey arena, 473.595, subdivision ~ 473.598, and 473.599, as against the 
claims of all other persons in tort. contract, or otherwise. irrespective of whether the parties have notice of them. and 
without possession or filing -as provided in the uniform commercial code 2f. any other law. In the bond resolution 
Q!. trust indenture the council -may make the covenants. which shall be binding upon the commission, as are 
determined to be usual and reasonably necessary for the protection of the bondholders. No ~ mortgage, 
covenant. or agreement securing bonds may be impaired. revoked, or amended Qy law .Q!. Qy action of the council, 
commission, or f!!vt. except in accordance with the tenns of the resolution or indenture under which the bonds ~ 
issued. until the obligations of the council under the resolution or indenture are fully discharged. 

Subd. 2. [REVENUE ANTICIPATION CERTIFICATES.] After approval £V the council and final adoption £V the 
commission of an annual budget of the commission for operation, administration, and maintenance of the basketball 
and hockey arena, and in anticipation of the proceeds "from the taxes under section 473.592 and the revenues of the 
commission provided for in the budget, but subject!Q any limitation or prohibition in! bond resolution or indenture, 
the council may authorize the issuance. negotiation, and sale, in the fonn and manner and upon the terms that i! may 
determine, of revenue anticipation certificates. The principal amount of the certificates outstanding shall at no time 
exceed 25 percent of the total amount of the tax and other revenues anticipated. The certificates shall mature not later. 
than three months after the close of the budget year, Prior to the approval and fina1 adoption of the annual budget 
of the commission, the council may authorize revenue anticipation certificates Wlder this subdivision. So much of 
the anticipated tax and other revenues as may be needed for the payment of the certificates and interest .Q!l them shall 
be paid intO! special debt service fund established for the certificates.in the cOWlcil's financial records. !f. for any 
reason the anticipated tax and other revenues are insufficient. the certificates and interest shall be paid from the first 
~ surcharge and other revenues received attributable to the basketball and hockey arena, subject to any limitation 
.Q!. prohibition in ! bond resolution or indenture. The proceeds of the certificates may be used for any purpose for 
which the anticipated revenues or taxes may be used 2!: for any purpose for which bond proceeds under subdivision 
~ may be used. 

§!!2.\h~ [ARENA FREE OF MORTGAGES, LIENS, AND OBLIGATIONS.] With the exception of the obligations 
imposed £V sections 473.598 and 473.599, the commission shall not ~ any notes, pledges, mortgages, liens, 
encumbrances, contracts, including advertising contracts or marquee agreements, or other obligations upon acquisition 
of the basketball and hockey arena 2!: the arena land, including but not £v way of limitation, management or 
concession agreements. Upon acquisition ~ the commission, the basketball and hockey arena and the arena land shall 
be free of all liens and encumbrances, including the foregoing but excluding the easements and rights-of-way that the 
commission shall determine do not materially impair Q!. affect its ownership and operation of the basketball and 
hockey ~ Upon acquisition, the commission shall. through a process involving statewide public participation, 
select a name for the basketball and hockey ~ In the process of selecting the name, the conunission shall consider 
its obligation under section .473.599, subdivision L but that obligation must !!Q!. be the principal consideration in 
making the selection. 

Subd. ~ [REIMBURSEMENT TO STATE.] The commission shall compensate the state for its contribution from the 
general fund under section 1Z. plus accrued interest. after payment of basketball and hockey ~ debt service. the 
necessary and appropriate funding of debt reserve of the basketball and hockey arena and all expenses of operation. 
administration, and maintenance and the funding of !. capital ~ for the repair. remodeling and renovation of 
the basketball and hockey arena. Compensation paid to the state shall.!2££l!!: at the same time that compensation is 
paid to the £i!v. of Minneapolis, as provided in paragraph ful of subdivision.1t. on a basis proportionate to the amount 
of forbearance of the entertainment tax or surcharge as provided in paragraph 1nl to that date. and the amount of 
general fund appropriations paid !!y the state under section 17 to that date. No reimbursement will be paid under 
this subdivision after ill the aggregate amount of the appropriations granted under section .f!1. to that time. plus 
accrued interest. has been reimbursed under this subdivision. or ill December ~ 2024. whichever is earlier. 

Sec. 16, [ALL TENANT TERMS AND CONDITIONS OF AGREEMENTS MUST BE MADE PUBLIc.] 

An agreement to occupy the basketball and hockey arena M defined in Minnesota Statutes, section 473.551, 
subdivision ~ ~ not enforceable Qy any J2!tlY. to i! unless all its terms and conditions are made public before i! i! 
intended to take effect. 
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Sec. 17. [240A.<J9] [APPROPRIATION.] 

$750.000 is appropriated armually from the general fund !Q. the Minnesota amateur sports commission for the 
purpose of entering into long-term leases. use. or other agreements with the metropolitan-sports facilities commission 
for the conduct of amateur sPOrts activities at the basketball and hockey arena. consistent with the purposes set forth 
in chapter 240A, including ill stimulating and promoting amateur sports, m promoting physicaUitness l!Y promoting 
participation in sports. Ql promoting the development of recreational amateur sport opportunities and activities. and . 
ill promoting local. regional. national. and international amateur sport competitions and events. The metropolitan 
sports facilities commission may allocate 50 <lates l! year for the Gooduct of amateur sports activities at the basketball 
and hockey ~ l!Y the amateur sports commission. At least 12 of the dates must be on l! Friday, Saturday, or 
Sunday. II any amateur sports activities conducted l!Y the amateur sports cominission at the basketball and hockey 
arena are restricted to participants of one gender r an equal number of activities on comparable days of the week must 
be conducted for participants of the other gender. but not necessarihr in the same year. The legislature reserves the 
!ish! 12 ~ £!. amend this appropriation. and does not intend this appropriation to create public debt. 

Sec. 18. [ADVISORY TASK FORCE.] 

Subdivision 1. [MEMBERSHIP.] The metropolitan sports facilities commission shall create an advi";ry task force 
for the purpose of studying the overall impact of professional sports in the. state. The task force shall consist of 18 
members as follows; 

1!l. the governor or "the governor's designee: 

ill the commissioner of trade and economic development; 

!£l the chair of the Minnesota amateur sports commission; 

ll!l. the chair of the metrOPOlitan sports facilities commission; 

!rl the chairs of the metropolitan and local government committee of the senate, and the local government and 
metropolitan affairs committee of the house of representatives, or their successor committees; 

ill the chairs of the jobs, energy and communitvdevelopment committee of the senate, and the commerce and 
economic development committee of the house of representatives. or their successor committees; 

!sl eight public members, appointed l!Y the governor, one from each congressional district; 

ill ~ minority member, of the senate. appointed !:!y the subcommittee .Q!l committees of the rules and 
administration committee: and 

ill one minority member of the house of representatives, appointed l!Y the speaker of the house. 

Subd.1. [STUDY.] The advisory task force must at a minimum analyze the following factors; 

1!l. the economic disruption and worker dislocation that would occur in the event that a professional sports team 
would relocate; 

ill the dynamiCS and consequences of cities competing against each other for professional sports franchises; and 

!£l. the relative public costs of obtaining and keeping professional sports franchises. 

The advisory task force shall make findings and report to the legislature l!Y February L 1995, on the overall impact 
of professional sports franchises on the state and recommendations on !.l2:2!!£y the state should adopt with regard 
to obtaining and retaining professional sports franchises. This section expires Tune L 1995. 

Sec. 19. [REPEALER.] 

Minnesota StatUtes 1992, sections 473.564, subdivision 1L and 473.571, are repealed. 

Sec. 20. [EFFECTIVE DATE; APPUCATION.] 

. Section! ,i! effective for appointments for vacancies occurring .Q!l the amateur sports conuruSSlOn after 
. December ~ 1994. The remainder of this article takes effect the day following final enactment and applies in the 

counties of Anoka. Carver, Dakota, Hennepin, Ramsey, Scott, and Washington. . 
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ARTICLE 2 

Section 1. [240A.08] [PLAN DEVELOPMENT; CRITERIA.] 

[10STH DAY 

The Minnesota amateur sports commission shall develop ! plan to promote the development of proposals for ~ 
statewide public ice facilities including proposals for ice centeIs and matching grants based on the criteria in this section. 

1!l For ice center proposals. the commission will give priority to proposals that come from ~ than ~ local 
government unit and that involve construction C!f more than three ice sheets in !. single facility, 

ill The Minnesota amateur sports commission shall administer !. site selection process for the ice centers. The 
commission shall invite proposals from cities or counties or consortia of cities. A proposal for an ice center must 
include matching contributions induding in-kind contributions of land. access roadways and access roadway 
improvements. and necessary utility services. landscaping; and parking . . 

. !£l Proposals for ice centers and matching grants m1\t~a~]~~~~~~J~~~~~~M~~i~ &!.!!!!Pl! ~ offering llP to 50 percent of prime ice time. 
prime ice time means the hours of 4:00 p.m. to 10:00 p.m . 

. and Sundays. . 

@ The location for all proposed facilities must be in areas of maxinlum demonstrated interest and must maximize 
accessibility to an arterial highway . 

.w. To the extent possible, all proposed facilities must be dispersed equitably and must be located to maximize 
potential for full utilization and profitable operation . 

.ill The Minnesota amateur sPOrts commission may also use the funds to upgrade current facilities. purchase girl's 
ice time, or conduct amateur women's hockey and other ice H!:Q!i tournaments. 

Sec. 2. [240A.09] [AGREEMEN1S.] 

The Minnesota amateur sports commission may enter into agreements with local units of government and provide 
financial assistance in the form of grants for the construction of ice arena facilities that in the determination of the· 
commission. conform to its criteria. 

Sec. 3. [240A.10] [GENERAL OBUGATION SPECIAL TAX BONDS FOR ICE CENTERS.] 

State general obligation bonds issued to finance the construction of the ice centers provided for in sections 1 and 
~ may be general obligation special tax bonds under section 16A.661 and debt service on the bonds maybe paid from 
SPOrts and health club sales tax revenue ,as proVided in section 16A.661, subdivision ~ paragraph ~ 

Sec. 4. [EFFEctIvE DATE.] 

Sections 1 to 2 are effective h!!v h 1994." 

Delete the title and insert: 

"A bill for an act relating to government; providing for the ownership, financing, and use of certain sports facilities; 
permitting the issuance of bonds and other obligations; appropriating money; amending Minnesota Statutes 1992, 
sections 473.551; 473.552; 473.553, subdivision 3,and by adding a subdivision; 473.556; 473.561; 473.564, subdivision 
2; 473.572; 473.581; 473.592; 473.595; and 473.596; MinnesOta Statutes 1993 Supplement, section 240A.02, subdivision 
1; proposing coding for new law in Minnesota Statutes,chapters 240A; and 473; repealing Minnesota Statutes 1992, 
sections 473.564, subdivision 1; and 473.571." 

We request adoption of this report and repas~ge of the bill. 

House Conferees: RICHARD H. JEFFERSON, CHua:: BROWN, PHYLLIS KAHN AND H. TODD VAN DELLEN. 

Senate Conferees: LAWRENCE J. POGEMlLLER, WILLIAM P. LU1HER, DEANNA WIENER, Roy W. TERWILLIGER AND 
TED A. MONDALE. 
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Jefferson moved that the report of the Conference Committee on H. F. No. 3041 be adopted and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 

H. F. No. 3041, A bill for an act relating to government; providing for the ownership, financing, and use of certain 
sports facilities; permitting the issuance of bonds and other obligations; appropriating money; amending Minnesota 
Statutes 1992, sections 423A.02, subdivision 1; 423B.Ol, subdivision 9; 423B.15, subdivision 3; 473.551; 473.552; 473.553; 
473.556; 473.561; 473.564, subdivision 2; 473.572; 473.581; 473.592; 473.595; and 473.596; Laws 1989, chapter 319, article 
19, section 7, subdivisions 1, as amended, and 4, as amended; proposing coding for new law in Minnesota Statutes, 
chapters 240A; and 473; repealing MinnesOta Statutes 1992, sections 473.564, subdivision 1; and 473.571. 

The bill was read for the third time, as amended by Conference, and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll was called. There were 69 yeas and 61 nays as 
follows: 

Those who voted in the affirmative were: 

Battaglia Davids Hasskamp Kinkel Olson, K. Rodosovich Van [)ellen 
Bauerly Dawkins Hugoson Klinzing Onnen Rukavina Vellenga 
Bertram Dempsey Huntley Krueger Opa .. Sarna Wagenius 
Bishop Dom Jacobs Leppik Orfield Sekhon Weaver 
Brown, C. Erhardt Jaros Lynch Osthoff Simoneau Wejcman 
Brown, K. Evans Jefferson Mariani Ozment Skoglund Wenzel 
Carlson Frerichs Jennings McGuire Pelowski Solberg Winter 
Carruthers Girard Johnson,A. Milbert Peterson Swenson Wolf 
Clark Greenfield Kahn Morrison Reding Tomassoni Spk. Anderson, I. 
Cooper Greiling Kelley Munger Rice Tunheim 

Those who voted in the negative were: 

Abrams Delmont Holsten Limmer Murphy Pawlenty Tompkins 
Anderson, R. Farrell Johnson, R. Undner Neary Perlt Trimble 
Ascb Finseth Kalis Lourey Nelson Pugh Van Engen 

-Beard Garcia Kelso Luther Ness Rest Vickerman 
Bergson Goodno Knight Macklin Olson, E. Rhodes Walbnan 
Bettermann Gruenes Koppendrayer Mahon Olson, M. Seagren Worke 
Commers Gutknecht Krinkie McCollum Orenstein Smith Worlanan 
Dauner Haukoos Lasley Molnau Ostrom Steensma 
Dehler Hausman Lieder Mosel Pauly Sviggum 

The bill was repassed, as amended by Conference, and its title agreed to. 

MESSAGES FROM THE SENATE, Continued 

The following messages were received from the Senate: 

Mr. Speaker: 

I hereby announce that the Senate has concurred in and adopted the report of the Conference Committee on: 

H. F. No. 2189, A bill for an act relating to education; prekindergarten through grade 12; providing for general 
education revenue; transportation; special programs; community education; facilities; organization and cooperation; 
commibnent to excellence; other programs; miscellaneous provisions; libraries; state agencies; school bus safety; 
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conforming amendments; providing for appointments; appropriating money; amending Minnesota Statutes 1992, 
sections 13.04, by adding a subdivision; 120.101, by adding a subdivision; 120.17, subdivision 1; 121.612, subdivision 
7; 121.912, subdivision 5; 121.935, subdivision 6; 122.23, subdivisions 6, 8, 10, 13, and by adding a subdivision; 122.531, 
subdivision 9; 122.533; 122.91, subdivision 3; 122.937, subdivision 4; 123.35, subdivision 19a, and by adding 
subdivisions; 123.3514, subdivision 4; 123.39, subdivision 1; 123.58, subdivisions 2 and 4; 124.195, subdivisions 3, 6, 
and by adding a subdivision; 124.223, subdivision 1; 124.244, subdivision 4; 124.26, subdivision Ib; 124.2601, 
subdivisions 3, 5, and 7; 124.2711, by adding a subdivision; 124.2713, by adding a subdivision; 124.2721, subdivisions 
1 and 5; 124.2725, subdivision 16; 124.278, subdivision 1; 124.6472, subdivision 1; 124.84, by adding a subdivision; 
124.85; 124.90, by adding a subdivision; 124.912, by adding a subdivision; 124.95, subdivision 4; 124A.02, by adding 
subdivisions; 124A.03, subdivision 2a; 124A.22, subdivision 2a; 124A.26, by adding a subdivision; 124C.49; 125.09, 
subdivision 1; 125.188, s~bdivision 1; 126.02, subdivision 1; 126.15, subdivision 4; 126.23; 126.69, subdivisions 1 and 
3; 126.77, subdivision 1; 126.78; 127.27, subdivision 5; 127.30, by adding a subdivision; 127.31, by adding a subdivision; 
127.38; 129C.15, by adding a subdivision; 134.195, subdivision 10; 136D.22, by adding subdivisions; 136D.72, by adding 
subdivisions; 136D.82, by adding subdivisions; 169.01, subdivision 6; 169.21, subdivision 2; 169.442, subdivision 1; 
169.443, subdivision 8, and by adding a subdivision; 169.445, subdivisions 1 and 2; 169.446, subdivision 3; 169.447, 
subdivision 6; 169.45, subdivision 1; 169.64, subdivision 8; 171.01, subdivision 22; 171.321, subdivision 3; 171.3215; 
179A.07, subdivision 6; 260.181, subdivision 2; 272.02, subdivision 8; 475.61, subdivision 4; and 631.40, subdivision la; 
Minnesota Statutes 1993 Supplement, sections 120.062, subdivision 5; 120.064, subdivision 16; 120.17, subdivisions llb, 
12, and 17; 121.11, subdivisions 7c and 7d; 121.702, subdivisions 2 and 9; 121.703; 121.705; 121.706; 121.707; 121.708; 
121.709; 121.710; 121.831, subdivision 9; 121.885, subdivisions 1, 2, and 4; 123.3514, subdivisions 6 and 6b; 123.58, 
subdivisions 6, 7, 8, and 9; 123.951; 124.155, subdivisions 1 and 2; 124.17, subdivisions 1 and 2f; 124.225, subdivisions 
1 and 7e; 124.226, subdivisions 3a and 9; 124.2455; 124.26, subdivisions Ie and 2; 124.2711, subdivision 1; 124.2713, 
subdivision 5; 124.2714; 124.2727, subdivisions 6 and 6a; 124.573, subdivision 2b; 124.6469, subdivision 3; 124.91, 
subdivisions 3 and 5; 124.914, subdivision 4; 124.95, subdivision 1; 124A.029, subdivision 4; 124A.03, subdivisions Ie, 
2, and 3b; 124A.22, subdivisions 5, 6, 8, and 9; 124A.225, subdivisions 1, 3, 4, and 5; 124A.29, subdivision 1; 124A.292, 
subdivision 3; 125.05, subdivision la; 125.138, subdivision 9; 125.185, subdivision 4; 125.230, subdivisions 3, 4, and 6; 
125.231, subdivisions 1 and 4; 125.623, subdivision 3; 125.706; 126.239, subdivision 3; 126.70, subdivisions 1 and 2a; 
127.46; 171.321, subdivision 2; 275.48; Laws 1992, chapter 499, articles 6, section 34; and 11, section 9; Laws 1993, 
chapter 224, articles 2, section 15, subdivision 2, as amended; 3, sections 36, subdivision 2; 38, subdivision 22; 5, 
sections 43; 46, subdivisions 2, 3, and 4; 6, section 30, subdivisions 2 and 6; 7, section 28, subdivisions 3, 4, 9, and 11; 
8, sections 20, subdivision 2; 22, subdivisions 6, 7, and 12; 12, sections 39 and 41; and 15, section 2; proposing coding 
for new law in Minnesota Statutes, chapters 120; 121; 123; 124; 124A; 125; 126; 127; 134; and 169; 473; repealing 
Minnesota Statutes 1992, sections 121.935, subdivision 7; 122.23, subdivision 13a; 122.91, subdivisions 5 and 7; 122.93, 
subdivision 7; 122.937; 122.94, subdivisions 2, 3, and 6; 122;945; 136D.22, subdivisions 1 and 3; 136D.71, subdivision 
2; 136D.72, subdivisions 1, 2, and 5; 136D.82, subdivisions 1 and 3; 169.441, subdivisions 2 and 3; 169.442, subdivisions 
2 and 3; 169.445, subdivision 3; 169.447, subdivision 3; Minnesota Statutes 1993 Supplement, sections 121.935, 
subdivision 5; 123.80; 124.2727, subdivision 8; 124A.225, subdivision 2; Laws 1992, chapter 499, article 6, section 39, 
subdivision 3; Law 1993, chapter 224, articles 1, section 37; 8, section 14; Minnesota Rules, parts 3520.3600; 3520.3700; 
8700.6410; 8700.9000; 8700.9010; 8700.9020; and 8700.9030. 

The Senate has repassed said bill in accordance with the recommendation and report of the Conference Committee. 
Said House File is herewith returned to the House. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby armounce that the Senate has concurred in and adopted the report of the Conference Committee on: 

H. F. No. 3041, A bill for an act relating to government; providing for the ownership, financing, and use of certain 
sports facilities; permitting. the issuance of bonds and other obligations; appropriating money; amending Minnesota 
Statutes 1992, sections 423A.02, subdivision 1; 423B.Ol, subdivision 9; 423B.15, subdivision 3; 473.551; 473.552; 473.553; 
473.556; 473.561; 473.564, subdivision 2; 473.572; 473.581; 473.592; 473.595; and 473.596; Laws 1989, chapter 319, article 
19, section 7, subdivisions 1, as amended, and 4, as amended; proposing coding for new law in Minnesota Statutes, 
chapters 240A; and 473; repealing Minnesota Statutes 1992, sections 473.564, subdivision 1; and 473.571. 

The Senate has repassed said bill in accordance with the recommendation and report of the Conference Committee. 
Said House File is herewith returned to the House. 

PATRICK E. FLAHA YEN, Secretary of the Senate 
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Mr. Speaker: 

This is to notify you that the Senate is about to adjourn the Seventy-Eighth Legislative Session sine die. 

PATRICK E. F1AHA YEN, Secretary of the Senate 

Carruthers moved that the Chief Oerk be and he is hereby instructed to inform the Senate and the Governor by 
message that the House of Representatives is about to adjourn this 78th Session sine die. The motion prevailed . 

. ~: . 

MOTION TO ADJOURN SINE DIE 

Carruthers moved that the House adjourn sine die. The motion prevailed, and theBpeaker declared the House 
adjourned sine die. 

EDWARD A. BURDICK, Chief Clerk, House of Representatives 
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