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STATE OF MINNESOTA 

SEVENTY-EIGHTH SESSION -1994 

EIGHTY-SEVENTH DAY 

SAINT PAUL, MINNEsOTA, MONDAY, APRIL 11,1994 

The House of Representatives convened at 11:00 a.m. and was called to order by Irv Anderson, Speaker of the House. 

Prayer was offered by Mark Underdahl, Seminarian, St. Hubert Catholic Community, Chanhassen, Minnesota. 

The members of the House gave the pledge of allegiance to the flag of the United States of America. 

The roll was called and the following members were present: 

Abrams Dawkins Hoisten Krueger Munger Peterson Tomassoni 
Anderson, R Dehler Hugoson Lasley Murphy Pugh Tompkins 
Asch Delmont Huntley Leppik Neary Reding Trimble 
Battaglia Dempsey Jacobs Lieder Nelson Res. Tunheim 
"Bauerly Dom Jaros Limmer Ness Rhodes Van Dellen 
Beard Erhardt Jefferson Lindner Olson, E. Rice Van Engen 
Bergson Evans JOhnson, A. Long Olson, K. Rodosovich Vellenga 
Bertram Finseth Johnson, R Lourey Olson, M. 'Rukavina Vickerman 
Bettermann Frerichs johnson, V. Luther Onnen Sarna Wagenius 
Bishop Garcia Kahn Lynch Opatz Seagren Waltman 
Brown, C. Girard Kalis Macklin Orenstein Sekhon Weaver 
Brown, K. Goodno Kelley Mahon Orfield Simoneau Wejcman 
Carlson Greenfield Kelso Mariani Osthoff Skogluod Wenzel 
Carruthers Greiling Kinkel McCollum Ostrom Smith Winter 
Clark Gruenes Klinzing McGuire Ozment Solberg Wolf 
Commers Gutknecht Knickerbocker Milbert Pauly Stanius Worke 
Cooper Hasskamp Knigh. MoInau Pawlenty Steensma Workman 
Dauner Haukoos Koppendrayer 'Morrison Pelowski Sviggum Spk. Anderson, I. 
Davids Hausman Krinkie Mosel Perl. Swenson 

A quorum was present. 

Jermings was excused until 11:40 a.m. Farrell was excused until 11:50 a.m. 

The Chief Clerk proceeded to read the Journal of the preceding day. Workman moved thai further reading of the 
journal be dispensed with and that the journal be approved as corrected by the Chief Clerk. The motion prevailed. 

REPORTS OF CHIEF CLERK 

S. F. No. 584 and H. F. No. 1155, which had been referred to the Chief Oerk for comparison, were examined and 
found to be identical with certain exceptions. 

SUSPENSION OF RULES 

Pugh moved that the rules be so far suspended that S. F. No. 584 be substituted for H. F. No. 1155 and that the 
House File be indefinitely postponed. The motion prevailed. 
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S. F. No. 862 and H. F. No. 1449, whiCh had been referred to the Chief Clerk for comparison, were examined and 
found to be identical with certain exceptions,., 

SUSPENSION OF RULES 

Lasley moved that the rules be so far suspended that S. F. No. 862 be substituted for H. F. No. 1449 and that the 
House File be indefinitely postponed. The motion prevailed. 

S. F. No. 1694 and H. F. No. 2088, which had been referred to the Chief Clerk for comparison, were examined and 
found to be identical with certain exceptions. . . . 

SUSPENSION OF RULES 

Dawkins moved that the rules be so far suspended that S. F. No. 1694 be substituted for H. F. No. 2088 and that 
the House File be indefinitely postponed.. The motion prevailed. 

S. F. No. 1740 and H. F. No. 1840, which had been referred to the Chief Clerk for comparison, were examined and 
found to be identical with certain exceptions. 

SUSPENSION OF RULES 

Morrison moved that the rules be so far suspended that S. F. No. 1740 be substituted for H. F. No. 1840 and that 
the House File be indefinitely postponed: The 'motion prevailed. 

S. F. No. 1741 and H. F. No. 2517, which had been referred to the Chief Clerk for comparison, were examined and 
found to be identical. 

Weaver moved that S. F. No. 1741 'be substituted for H. F. No. 2517 and that the House File be indefinitely 
postponed. The motion prevailed. . 

S. F. No. 2551 and H. F. No. 2806,'which had been referred to the Chief Clerk for comparison, were examined and 
found to be identical with certain exceptions. ' 

SUSPENSION OF RULES 

Huntley moved that the rules be so far suspended that S. F. No. 2551 be substituted for H. F. No. 2806 and that 
the House File be indefinitely postponed. The motion prevail,ed. . 

REPORTS OF STANDING COMMITTEES 

Solberg from the Committee on Ways and Means to which was referred: 

H. F. No. 1316, A bill for an act relating to occupations and professions; establishing a board of nutrition and 
dietetics practice; requiring nutritionists and dietitians to be licensed; establishing licensing requirements and 
exemptions; authorizing rulemaking; providing penalties; appropriating money; amending Minnesota Statutes 1992, 
sections 214.01, subdivision 2; and 214.04, subdivision 3; proposing coding for neW law in Minnesota Statutes, 
chapter 148 . 

. Reported the same back with the following amendments: 

Page 14, line 3, delete "~" and insert "$185,000" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 
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Battaglia from the Committee on Environment and Natural Resources Finance to which was referred: 

H. F. No. 1995, A bill for an act relating to waste management; applying government waste reduction requirements 
to compilations of game and fish laws; clarifying the state's waste management goals; adding heat pumps to the 
definition of major appliances; authOrizing larger capital assistance grants to resource recovery projects under certain 
circumstances; establishing enforcement of the authority of certain counties to inspect records of certain facilities; 
clarifying management of waste motor oil filters; establishing a process for resolution· of disputes related to toxies in 
packaging and requiring a report; clarifying the prohibition on taxies in certain -products· and providing for 
exemptions; authorizing the issuance of field citations; requiring and authorizing training and certification of appliance 
recyclers and services respectively; removing the federal government from the definition of commercial transporter 
of medical waste; requiring medical waste management plans to contain information regarding mailing of sharps; 
banning sale of apparel containing mercury switches; clarifying the potential role of the private sector in metropolitan 
waste management; authorizing metropolitan counties to enforce prohibitio~ on disposal of unprocessed waste and 
to inspect the records of waste management facilities; expanding the restriction on disposal of unprocessed waste from 
the metropolitan area; requiring a report on management of waste electronic appliances; requiring a report on 
products that contain mercury; requiring a report on recycling facilities; amending Minnesota Statutes 1992, sections 
97 A.051, subdivision 1; 115A.02; 115A.03, subdivision 17a; 115A.5S4; 115A.557, subdivision 3; 115A.87; 115A.882, 
subdivision 3,and by adding a subdivision; 115A.9157, subdivisions 4 and 5; 115A.918, subdivision 1, and by adding 
a subdivision; 115A.919, subdivision 3; 115A.921, subdivision 1; 115A.9301; by adding a subdivision; 115A.95; 
115A.9561, subdivision 2; 115A.%5, subdivision 6, and by adding a subdivision; 116.07, subdivision 4h; 116.76, 
subdivision 4; 116.92, subdivision 8; 473.803, by adding a subdivision; 473.811, subdivisions 5 and- Sa; 473.843, 
subdivision 1; 473.844, subdivision 1a; 473.845, subdivision 3;"and 473~848, subdivisions 1 and 5; Minnesota Statutes 
1993 Supplement, sections 115A.54, subdivision 2a; 115A.916; 115A.929; 115A.9651; 115A.981, subdivision 3; 116.79, 
subdivision 1; 473.149, subdivision 6; and 473.846; proposing coding for new law in Minnesota Statutes, chapters 116; 
and 473; repealing Minnesota Statutes 1993 Supplement, section 115A.542. 

Reported the same back with the following amendments: 

Page 10, line 35, after "publicly" insert "or privately" 

Page 22, delete section 27 

Page 33, line 32, delete "31 to 41" and insert "30 to 40" 

Page 33, line 36, delete "30 and 45" and insert "29 and 44" 

Page 34, line 3, delete "39" and insert "38" 

Reniunber the sections in sequence 

Amend the title as follows: 

Page 1, line 16, delete everything after the semicolon 

Page 1, delete line 17 

'Page l,line 18, delete "respectively;" 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Ways and 
Means. 

The report was adopted. 
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Solberg from the Committee on Ways and Means to which was referred: 

H. F. No. 2054, A bill for an act relating to natural ·resources; authorizing the commissioner of administration to 
sell lands in the Gordy Yaeger wildlife management area in Olmsted county; appropriating money. 

Reported the same back with the recommendation that the bill pass. 

The report was adopted. 

Solberg from the Committee on Ways and Means to which was referred: 

H. F. No, 2120, A bill for an act relating to occupations and professions; providing that health-related licensing 
boards may establish a program to protect the public from impaired regulated persons; providing for appointments; 
providing for rulemaking; appropriating money; amending Minnesota Statutes 1993 Supplement,' section 214.06, 
subdivision 1; proposing coding for new law in Minnesota Statutes, chapter 214. 

Reported the same back with the following amendments: 

Page 7, line 13,after "fund" insert "for the fiscal year ending lune ~ 1995." 

~ith the recommendation that when so amended the bill pass. 

The report was adopted. 

Battaglia from the Committee on Environment and Natural Resources Finance to which was referred: 

H. F. No. 2132, A bill for an act relating to commerce; agriculture; adding labeting requirements for salvaged food; 
adding licensing and permit requirements for salvaged food distributors; adding record keeping requirements; 
requiring salvaged food served for compensation to be identified; providing for 1abeling of Canadian wild rice; 
amending Minnesota Statutes 1992, sections 30.49, subdivision 2; and 31.495, subdivisions 1, 2, 5, and by adding 
subdivisions. 

Reported the same back with the following amendments: 

Page 3, delete lines 33 to 36 

Page 4, delete line 1 

Page 4, line 2, delete "@" and insert '19." 

With the recommendation-that when so amended the bill paSs and be re-referred to'the ComJnittee on:Ways and 
Means. . 

The report was adopted. 

Battaglia from the Committee on Environment and Natural Resources Finance to which was referred: 

H. F. No. 2158, A bill for an act relating to pollution; requiring that Cities and counties adopt ordinances complying 
with pollution control agency rules regarding individual sewage treatment systems; requiring the agency to license 
sewage treatment professionals; requiring rulemaking; appropriating money; proposing coding for new law in 
Minnesota Statutes, chapter 115. 



87TH DAY] MONDAY, APRIL 11, 1994 

Reported the same back with the following amendments: 

Page 2, after line 3, insert: 

"ill. "Local unit of government" means a toWnship. ~ or coUnty." 

Page 2, line 4, delete "ill" and insert ".ill" 

Page 2, line 7, delete ".ill" and insert 'ill' 

Page 2, delete lines 11 to 14, and insert: 
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Any ordinance adopted llv lliocal unit of government· 
~~~~~jl~!,~~ID:!!U!!!!!!Lll!ti!l substantial compliance with the- provisions of Minnesota 

Page 2, line 21, delete "will adopt and" and insert "shall" 

Page 2, line 34, after"!&" insert "A local unit of government under subdivision 2 may not issue" 

-Page 2, line 35, delete "may not be issued" 

Page 3, line 8, delete "citv !!!: countt" and insert "local unit of government" 

Page 4, line 5,.delete "required" 

Page 4, lines 9 and 13, delete "countt !!!: citt" and insert "local unit of government" 

Page- 5, l~e 32, delete "performance" and insert "corporate surety" 

Page 6, line 3, delete "Counties and cities" and insert "fllocal unit of government" 

Page 6, after line 23, insert: 

"Subd. 6. [FEE DEPOSIT,] The fee under subdivision 2 shall be deposited llv the commissioner in the 
environmental fund. " . 

Page 6, delete lines 25 to 28, and insert: 

"!& $120,000 is appropriated from the environmental fund to the commissioner of the pollution control ~ for 
the purposes of sections 1 and 6. to be available for the biennium ending Tune ~ 1995. 

ill Amounts ~ llv the commissioner of the pollution control ~ from the appropriation in paragraph !& 
must be reimbursed to the environmental fund no later than Tune ~ 1997." 

Amend the title as follows: 

Page 1'. line 2, after "that" ~rt "certain towns," and after "cities" insert a comma 

. Page I, line-3, delete "adopt" and insert "have" 

With the recommendation that when so amended !he bill pass and be re-referred to !he Committee on Ways and 
Means. 

The report was adopted. 
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Solberg from the Committee on Ways and Means to which was referred: 

H. F. No. 2234, A bill for an act relating to natural resources; personnel working on certain projects; terms and 
conditions of certain 1993 appropriations; appropriating money; amending Minnesota Statutes 1992, sections 116P.OS, 
subdivision 2; 116P.08, subdivisions 6 and 7; and 116P.09, subdivision 4; Minnesota Statutes 1993 Supplement, 
section 116P.ll; Laws 1993, chapter 172, section 14, subdivisions'4 and 11. 

Reported the same back with the recommendation that the bill pass and be placed on tlte Consent Calendar . 

. The report Was adopted. 

Battaglia from the Committ.ee on Environment and Natural Resources Finance to which was referred: 

H. F. No. 2249, A bill for an act relating to agricultural bUSinesses; providing an interest huy-down program for 
farmers and small businesses; authorizing a protein analysis equipment lease pilot program; providing supplemental 
f)mding for certain emergency employment programs; creating a crop disaster insurance study; limiting com producer 
checkoff refunds; increasing funding for the farm advocates program, agricultural resource centers, farm and small 
business ~gement programs at technical colleges, and the Farmers' Legal Action Group; expanding research. on 
grain diseases, soybean varieties, and genetics; appropriating money; amending Minnesota Statutes 1992, section 17.63; 
proposing coding for new law in Minnesota Statutes, chapter 17B. 

Reported the same back with the following amendments: 

Delete everything after the enacting dause and insert: 

"ARTICLE 1 

LEGISLATIVE FINDINGS; NATURAL DISASTER RELIEF 

Section 1. [FINDINGS.) 

The legislature finds that the Minnesota agricultural economy and rural communities have been severely damaged 
!;!y natural disasters in 1993. Cold weather, heavy snows, excessive rainfall, floods, !!m tota1 crop failures, and mill 
diseases drastically reduced the income of farm families and the economic vitalitv of small towns throughout the state. 
The legislature further finds that it is in the public interest to act promptly to provide assistance to farm operators 
and small businesses to restore economic stability. maintain a viable workforce. and reduce the emotional stress 
caused!;!y the natural disasters. The legislature therefore provides for the implementation of appropriate disaster relief 
programs in this ad. 

Section 1. [DEFIN1TIONS.) 

ARTICLE 2 

FARM AND SMALL BUSINESS LOAN 
INTEREST BUY-DOWN PROGRAM 

Subdivision 1. [APPUCABlLITY;) The definitions in this section mlP!Y to this article. 

Subd.·£,. [COMMISSIONER.) "Commissioner" means the commissioner of agriculture. 

Subd.;1 [EUGIBLE BORROWER.) "Eligible borrower" means ~ farmer or small business operator who applies to 
~ participating lender for ~ loan and meets all qualifications established in section ~ and any further qualifications that 
may be announced !;!y the commissioner. 

Subd. ~ [FARMER.] "Farmer" means ~ state resident, a domestic family farm corporation, or ~ family farm 
partnership as defined in Minnesota Statutes, section 500.24, subdivision ~ operating ~ farm within the state. 
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Subd. ~ [FARM LOAN.] "Farm loan" ~ an original, extended. or renegotiated loan or line of credit obtained 
.2Y. a farmer from a lender for the purpose of financing the operations of a fann. A farm loan includes an open line 
of credit ~ though the maximum principal amount of the line of credit may not be drawn at!!!!Y one time. A farm 
loan eligible for interest buy-down must have a maturity date of November ~ 1995, 2!. earlier. 

Subd.2,. [INTEREST BUY-DOWN.] "Interest buy-down" means a reduction in the effective interest rate on a farm 
loan or a small business loan to an eligible borrower due to partial payment of interest costs !!Y. the commissioner and 
partial reduction of interest costs .Qy the participating lender. 

Subd. Z. [LENDER.] "Lender" means! bank, credit union, l!!: savings and loan association chartered l!y the state 
or federal government. .! unit of the farm credit system, the Federal Deposit Insurance Corporation. or another 
financial institution approved Qy the collliriissioner. 

Subd·ll [PARTICIPATING LENDER.] "Participating lender" means.!! lender who has been granted participating 
lender status £y the commissioner. 

Subd. 2, [SMALL BUSINESS.] "Small business" means .!! business entity as defined in Minnesota Statutes, 
section 645.445. with its principal place of business in Minnesota. 

Subd. 10. [SMALL BUSINESS LOAN.] "Small business loan" means an original, extended. or renegotiated loan or 
line of credit obtained 2Y. .! small business for purposes of financing the operations of a small business. A small 
business loan eligible for interest buy-down must have a maturity date of November m1. 1995.-.Q!. earlier. 

Sec. 2. [EUGffiILITY; FARM WAN.] 

!!. farmer ~ eligible for the farm loan interest buy-down program under this article if ! participating lender 
determines that the farmer ~ the criteria in this section. 

1& The farmer suffered significant losses during 1993 from! natural disaster and the farm operation faces economic 
stress without the assistance of the farm loan interest buy-down program. A determination of significant loss and 
economic stress kl. ! lender is deemed reasonable and accurate without further audit or substantiation. 

ill The farmer has! reasonable opportunity for long..;term financial viability in the farmees current fann operation. 
A determination of financial viability !:!y. a lender is deemed to be reasonable and accurate without further audit or 
substantiation. 

Sec. 3. [EUGffiILITY; SMALL BUSINESS LOAN.] 

~ small business .!! eligible for the small business loan interest buy-down program if !. participating lender 
determines that the small business meets the criteria in this section. 

!!l The small business received. or was eligible to receive. assistance from one or more federal programs because 
of a natural disaster that occurred during calendar year 1993. 

ill The small business haS! reasonable opportunity for long-term financial viability in the small business's current 
operation. A determination of financial viability l!y a lender is deemed to be reasonable and accurate without further 
audit or substantiation. 

Sec. 4. [LENDER EUGffiILITY; OBLIGATIONS; TIMELY APPLICATION.] 

Subdivision 1. [EUGffiLE PARTICIPATING LENDER STATUS.] A lender who meets the requirements established 
~ the commissioner must be approved as a participating lender. 

Subd. b [RECEIPT OF APPLICATIONS FOR INTEREST BUY-DOWN.] ~ participating lender shall receive and 
evaluate loan applications from !. farmer or small business. An eligible borrower must complete a loan application 
with a participating lender before December J.1.1994. In determining whether to make a farm or small business loan. 
the participating lender may use criteria in addition to those in sections 2 and ~ 
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Subd.1. [MAXIMUM INTEREST RATE.] To qualify for interest buy-down payments. a participating lender shall 
offer to make .! farm Q!. small business loan· to !!!. eligible borrower at a rate of interest equivalent to that offered to 
other borrowers having similar security and financial status, less the lender's contribution under the program. The 
commissioner, in cooperation with the commissioner of commerce. may use appropriate means to verify that the 
interest rate available to an eligible borrower is substantially the same as that available to other borrowers. 

Subd.1, [PRIORITY.] Properly completed applications for the interest buy-down program take priority in the order 
they are received .£y the commissioner. 

Sec. 5. [RESPONSIBILITIES OF COMMISSIONER.] 

Subdivision 1. [ANNOUNCEMENT OF PROGRAM PROCEDURES.] Within 30 days after the effective date of this 
article, the commissioner shall announce procedures for the interest buy-down program. 

Subd. ~ [PREPARATION AND DISTRIBUTION OF LENDER PARTICIPATION FORMS.] The commissioner, in 
cooperation with the commissioner of commerce, shall prepare and distribute forms and instructions to all lenders 
in the state. 

Subd.1. [APPROVAL OF APPUCATIONS FOR INTEREST BUY-DOWN PA YMENT.] !ill. The commissioner shall 
review, within five working~ of submission.Qy,! participating lender,.! properly completed application for interest 
buy-down payments on .! farm .Q!. small business loan. If a participating lender does not receive written notice that 
the cOnurUssioner has denied interest buy-down payments within ~ working ~ the borrower is !!!. eligible 
borrower and interest buy-down payments on the farm or small busmess loan are approved h the commissioner. 

ill All applications received h the commissioner after appropriated interest buy-down program funds have been 
encumbered, plus an amoWlt anticipated to become available because of loans that may be retired early. must be 
returned immediately to the lender with an explanation that participation in the interest buy-downprogram is denied 
due to prior commitment of available program funds. 

Subd.1, [BUY-DOWN PAYMENTS TO PARTICIPATING LENDERS:] Within 60 days after !!reguest !!y.!! 
participating lender. the commissioner shall ~ to the participating lender one-half of the expected interest buy-down 
amount. The balance of the state contribution must 'be paid h the commissioner to the participating lender within 
30 days after the loan matures or is repaid in full and the request is submitted Qv. the participating lender. All interest 
buy-down payments Wlder this article must be made ~ joint-payee checks in the ~ of the participating lender 
and the eligible borrower. 

Sec. 6. [STATE CONTRIBUTION; MAXIMUM WAN.] 

The commissioner shall ~ to !! participating lender for the first $50,000 of an approved farm or small business 
loan made to an eligible borrower an amoWlt .equal to !!l annual rate of three percent interest on the loan, but the 
paymer~t may not exceed ~ ~ farm or small business loan. 

Sec. 7. [LENDER CONTRIBUTION.] 

A participating lender shall provide a reduction in interest rate for the first $50,000 of an approved farm or small 
business loan made to an eligible borrower in an amount equal to an annual rate of at least one-half of one percent 
interest on the loan. 

Sec. 8. [APPROPRIATION; INTEREST BUY.DOWN.] 

!ill. $16.000,000 is appropriated from the general fund to the commissioner of agriculture for the interest buy-down 
program in sections 1 to L Any unencumbered balance remaining on l!!!y.1.1995. does not cancel but is transferred 
to and becomes additional funding for the emergency i2£ creation program in article 2,. section 1. Not more than 
$100,000 of this appropriation may be used !!Y. the commissioner for program administrative costs. 

ill The commissioner shall not approve an application for a loan Wlder the interest buy-down program after the 
appropriation for the program, plus an amount anticipated to become available because of loans that may be retired 
early, has been fully committed. 

Sec. 9. [EFFECTIVE DATE.] 

This article is effective the day following final enacbnent. 
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ARTICLE 3 

SUPPLEMENTAL CROP DISAS:rnR INSURANCE 

Section 1. [CROP DISASTER INSURANCIi;] 

6395 

Subdivision 1. [STUDY.] The co1l1IllisSioner of agriculture. in consultation with the commissioner of commerce and 
farm and insurance organizations in Minnesota. shall perform!. comprehensive study to determine the feasibility of 
establishing!. captive nonprofit insurance company to provide supplemental crop disaster insurance coverage to farm 
operators. The captive insurance company would obtain reinsurance for at least 80 percent of its risk. The companies 
providing reinsurance would be allowed !Q invest ~ in grain .commodity OPtions and the options must be 
considered admitted assets for purposes of state insurance regulation. 

Subd. 2. [REPQRT.] Not later than December 12.. "1994, the commissioner of agriculture must ~ to the 
legislature on the findings and recommendations of the study in subdivision 1. 

Sec. 2. [APPROPRlATION.] 

$250,000 is appropriated from the general fund to the commissioner of agriculture for purposes of the study and 
~~ins~ooh . 

ARTICLE 4 

PROTEIN ANALYSIS EQUlPMENT LEASE PILOT PROGRAM 

Section 1. [17B.042] [PROTEIN ANALYSIS EQUIPMENT; COMMISSIONER MAY PROVIDE BY LEASE.] 

Subdivision h [EQUIPMENT LEASING PROGRAM; PURPOSE.] The legislature finds that Minnesota wheat 
producers face a critical problem because country elevators currently use .!! wide varietvof technologies, brands, and 
models of wheat protein analysis equipment. Inaccurate and inconsistent protein readings on wheat samples result 
in the loss 'of millions of doUars of income each year for farmers. and contnbute to further decline in the economic 
base of Minnesota's rural communities. The legislature further finds that country elevators often lack the resources 
to acquire adequate, reliable protein testing equipment on their own. It is therefore found to be in the public interest 
for the commissioner of agriculture to establish.!! voluntary program to lease to country elevators, at cost.l!i&l quality 
wheat protein testing equipment. . 

Subd. b[SELECTION OF EQUIPMENT; PILOT LEASING PROGRAM.] Not later than April L 1995. ihe 
commissioner shall evaluate available wheat protein analysis equipment and determine a brand and model to be used 
in the pilot lease program. Selection may be made on the basis of competitive bid price but must also take into 
consideration operational factors such as reliability, ~licability. durability, ease of calibration and use. and the 
availability of comprehensive operator training. ' 

Subd.3. [PARTICIPATION IN PILOT EQUIPMENT LEASE PROGRAM; EUGIBILITY.] The commissioner shall 
deSigiiate-J:!£ to eight counties in which to implement the pilot equipment lease program. . 

Subd. i: [TERMS OF LEASE.] The commissioner shall establish terms and conditions of the protein equipment test 
program so· that the cost of equipment will be amortized over the estimated useful life of the equipment. 

Subd.5. [MANDATORY EQUIPMENT OPERATOR TRAINING.] The principal protein test equipment operator 
in each COWltry elevator that participates in the pilot equipment lease program must undergo comprehensive training 
as, determined appropriate l2v. the commissioner. 

Sec. 2. [APPROPRlATION; PROTEIN ANALYSIS EQUIPMENT LEASE PILOT PROJECT.] 

$2,000,000 is appropriated from the general fund to the commissioner of ~~~rf for purposes of the pilot 
equipment lease program in section b Of this appropriation. not ~ than may be used for costs of 
administering the program. 
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Sec. 3. [APPROPRIATION; GRAIN INSPECTION AND WEIGHING ACCOUNT DEFICIT.] 

$250.000 ~ appropriated' from the general fund to' the grain inspection and weighing account established in 
Minnesota Statutes, chapter 17B, and from the account to the commissioner of agriculture as needed for carrying out ' 
the purposes of Minnesota Statutes, chapter 17B, 

Sec. 4. [EFFECTIVE DATE,] 

Sections 1 to 1 are effective the day following final enactment. 

ARTICLES 

CORN PRODUCER CHECKOFF FEES 

Section 1. Minnesota StatUtes 1992, section 17.63, is amended to read: 

17,63 [REFUND OF FEES.] 

(a) Any producer, except 

ill a producer of potatoes in area numbei onel as listed in section 17.54, subdivision 9;-ePi 

ill a producer of paddy wild ric.,i..Q!: 

m!. producer of com. 

may, by the use of forms to be provided by 'the commissioner and, upon presentation of such proof as the 
commissioner requires, have the checkoff fee paid pursuant to sections 17.51 to 17.69 fully or partially refunded, 
provided the checkoff fee was remitted on a timely basis, The request for refund must be received in the office of 
the commissioner within the time specified in the promotion order following the payment of the checkoff fee. In no 
event shall these requests for refund be accepted mOre often than 12 times per year. Refund shaIi be made by the 
commissioner and council within 30 days of the request for refund provided that the checkoff fee sought to. be 
refunded has been received. Rules governing the refund of checkoff fees for all commodities shall be foflI\ulated by 
the commissioner, shall be fully outlined in the promotion order, and shall be available for the information of all 
p!'Oducers concerned with the referendum. 

(b) Notwithstanding the provisions of paragraph !!l that prohibit checkoff refunds !2 producers. 2f ~ the 
o commissioner HH:tSt shall. not later than ~ ~ ~ implement procedures 12 allow paftial peNss fe~sls &am 
com producers who have checked off 8)ullfttlSt &118\>' ier aSsigtufteM ef.paymet\"t to'~!?x signature assignment 
of partial refund payments totl:le Minnesota corn growers association for purposes ofP!ri!!g annual membership dues 
or fees if the Minnesota com research and promotion council requests such action by the commissioner. 

(c) The Minnesota corn research and promotion council shall not elect to impose membership on any individual 
producer not requesting a partial refund or assignment of payment to the association. 

ARTICLE 6 

V ALUE-ADDED AGRICULTU~L PRODUCT LOAN PROGRAM 

Section 1. [41B.045] [VALUE-ADDED AGRICULTURAL PRODUCT LOAN PROGRAM.] 

Subdivision 1. [DEFINmONS.] For purposes of this section: 

ill "Agricultural product processing facilitt' means land, buildings, structures, fixtures, and improvements located 
or to be located in Minnesota and used or operated primarily for the processing or production of marketable products 
from agriculture crops, including waste and residues from agriculture ~ but not including livestock or livestoCk ' 
products, P!!!!l!!:v or poultry products, or wood .Q!: wood products. 

ill 'Value-added agricultural product" means ~ product derived from agricultural~ including waste and 
residues from' agricultural ~ but not. including livestock or livestock products. poultry or P!!!!l!!:v products. or 
wood or wood products, which are processed~!!l agricultural product processing facility. " 
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Subd. b [ESTABLISHMENT.] The authority shall establish and implement a value-added agricultural product loan 
program to help farmers finance the purchase of stock in So cooperative proposing to build or_ purchase and operate 
an agricultural product processing facility. 

Subd. 2. [REVOLVING FUND.] There ~ established in the state treasury ~ value-added agricultural product 
revolving fund which ~ eligible to receive appropriations. All repayments of financial assistance granted under 
subdivision ~ including principal and interest. must be deposited into this fund. Interest earned on money in the fund 
~12 the fund. and money in the fund is appropriated to the commissioner of agriculture for purposes of the 
value-added agricultural loan program, induding costs incurred Qy the authority to establish and administer 
the program. 

Subd.1,. [ELIGIBILITY.] To be eligible for this program a borrower must: 

ill be ~ resident of Minnesota or ~ domestic family farm corporation as defined in section 500.24, subdivision £;. 

ill be ~ grower of the agricultural product which is to be processed Qy an agricultural product processing facility: 

ill demonstrate an ability to ~ the loan: and 

ill meet any other requirements which the authority may impose Qy rule. 

Subd. ~ [WANS.] 1& The authority may participate in ~ stock loan with i!!l eligible lender to ~ farmer who ~ 
eligible under subdivision 4. Participation is limited to 45 percent of the principal amount of the loan or $24,000, ' 
whichever is less. The interest rates and repayment terms of the authority's participation interest may differ from the 
interest rates and repayment terms of the lender's retained portion of the loan. but the authority's interest rate must 
not exceed 50 percent of the lender's interest rate. 

!hl No ~ than 95 percent of the purchase price of the stock may be financed under this program. 

!£l. Loans under this program must not be induded in the lifetime limitation calculated under section 41B.03, 
subdivision 1. 

@ Security for stock loans must be the stock purchased.! personal note executed Qy the borrower. and whatever 
other security is required Qy the eligible lender 2r the authority. 

!£l. The authority may impose ~ reasonable nonrefundable application fee for each application for ~ stock loan. The 
authority may review the fee annually and make adjustments as necessary, The application fee ~ initiaJly i§Q. 
Application fees received Qy the authority must be deposited in the value-added agricultural product revolving fund. 

ill Stock loans under this program will be made ~ money in the value-added agricultural product revolving 
fund established under subdivision 3. . 

!&l The authority may!!Q! grant stock loans in ~ cumulative amount exceeding $3,000,000 for the financing of stock 
purchases in anyone cooperative. 

Subd.2. [RULES.] The authority may adopt rules necessary for the administration of the program induding rules 
which establish a minimum -cost of any agricultural product processing facility for which financial assistance may be 
given to any farmer to help finance the purchase of stock in a cooperative. 

Sec, 2. [APPROPRIATION; VALUE-ADDED AGRICULTURAL PRODUCT LOAN PROGRAM.] 

$2,000,000 is appropriated from the general fund to the value-added agricultural product revolving fund for ~ 
Qy the rural finance authority as provided in section 1:. 

Sec. 3. [EFFECTNE DATE.] 

Sections 1 and ~ are effective the day following final enactment. 
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ARTICLE 7 

RURAL FINANCE AUTHORITY PROGRAM REVIEW; REPORT 

Section 1. [RURAL FINANCE AUTHORITY PROGRAM REVIEW.] 

[87TH DAY 

Subdivision 1. [REVIEW OF LOCAL LENDER PARTICIPATION; BARRIERS.] ~ The commissioner of agriculture 
and the director of the rural finance authority shall ininate an effort to examine local lender participation in programs 
of the rural finance authority and expand participation in programs of the authority where possible. The effort must 
examine the reasons why lenders do not participate in programs, of the authority. The effort !!!!:!§!. attempt to' 
determine if current programs of the authority fail to meet the needs of lenders and the scale and ~ of farming 
practiced in ~ with low participation. . 

Subd.~. [REPORT; RECOMMENDATIONS.] Not later than March 1.1995, the commissioner shall report to the 
legislature on the findings. conclusions. and recommendations of the investigation and promotion effort. The report 
must include suggestions for changes in rural finance authority programs to make the programs more attractive to 
lenders and farm operators in areas where lenders do not participate in rural finance authority programs. The report 
may recommend statutOry changes to make rural finance authority programs ~ available to Minnesota 
farm operators. 

Sec. 2. [APPROPRIATION; RFA PROGRAM REVIEW.] 

$50,000 is appropriated from the general fund to the commissioner of agriculture for the employment and expenses 
of additional staff to ~ out the rural finance authority examination and. promotion effort in section h This 
appropriation'reinains available until Tune ~ 1995. 

Sec. 3. [EFFECTIVE DATE.] 

Sections 1 and ~ are effective the day following final enactment. 

ARTICLE 8 

CORPORATE FARMING LAW TASK FORCE 

Section 1. [CORPORATE FARMING LAW TASK FORCE.] 

Subdivision 1. [PURPOSE.] Current Minnesota law generally precludes corporations from owning farm land.2!. 
operating! farming enterprise. Corporate farming law has been developed over ~ period of 14 decades, and the 
development has included numerous changes to accommodate shifting priorities in agriculture and a recognition that 
the economic, and social climate of the state i! not static. There J!. ~ concern whether current corporate farming law. 
especially as it relates to the breeding and raising of swine. represents the appropriate balance between protection of 
family farms and opportunity for creative new enterprise structures organized lll:. multiple farmers. Farmers wish to 
support ~ corporate farming law that is in the overall best interest of production agriculture and preservation olthe 
family farm unit J!! the main component of the agricultural economy in the state. The study, legislative !"PQ!!. and 
legislative recommendations authorized lll:. this section will increase public and legislative understanding of the 
issues involved. 

Subd. ~ [CREATION; MEMBERSHIP.] ~There ~ hereby created ~corporate farming law task force with ten 
members appointed as follows: 

ill the chairs of the agriculture J2!!li£y committees of the Minnesota senate. and house of representatives, or 
their designees; 

ill two members of the Minnesota house of representatives appointed. ~ the speaker of, the house; 

ill one member of the Minnesota house of representatives appointed !!v the minority leader of the house; 

ill two members of the Minnesota senate appointed !!v the senate committee on rules and administration; 

ill one member of the Minnesota senate appointed Qy the minority leader of the senate; 
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!2l one member with education and experience in the area of agricultural economics appointed !!Y. the governor 
of Minnesota; and 

m one member who is the operator of a production agriculhire farm in Minnesota ,apPointed !rL the governor. 

ill Each of the appointing authorities must make their respective appointments not later than- June ~ 1994. 

f£l Citizen members of' the task force may be reimbursed for expenses ~ provided in Minnesota Statutes. 
section 15.059, subdivision 6. 

@ The first meeting of the task force must be called and convened !!y the chairs of the agriculture policy 
committees of the senate and the house of representatives. Task force members must then elect a permanent chair 
from among the task force members. 

Subd. ~ [CHARGE.] The task force must examine current and projected impacts of corporate farming enterprises 
on the economic, social, and environmental conditions and structures of rural Minnesota. The study sho.uld consider 
probable impacts on both agriculture related and nonagricultural businesses in rural communities. Issues of nonpoint 
sDurce pollution and Dther environmental issues must also be considered. 

Subd . .1, [RESOURCES; STAFF SUPPORT; CONTRACT SERVICES.] The commissioner of agriculture shall provide 
necessary resources and staff suppDrt fDr the meetings, hearings, activities, and' repDrt Df the task fDrce. To. the extent 
the task force determines it appropriate to. CDntract with nDnstate providers for research or analytical services, the 
commissioner shall ~ as the fiscal agent for the task force. To the extent practicable. the task force may also ~ 
services.and resources Df the Farmers' Legal Action Group, Inc. 

Subd.:t [PUBUC HEARINGS.] The task force shall hold at least four public hearings on the issue of corporate 
farming law, with specific emphasis on appropriate regulation of business structures invDlved in swine breeding and 
raising. At least three of the hearings must be held in greater Minnesota. 

Subd .. 2.c [REPORT.] Not later than February ~ 1995, the corporate farming law task force shall report to the 
legislature on the findings of its study. The report must include recommendations for changes in Minnesota Statutes 
and rules of the department of agriculture that are negative to the best interests of production agriculture in the state 
and the econDmic, environmental. and social environment and preservation of the family farm. 

Subd. L. [EXPIRATION.] The corporate farming law task force expires· 45 days after its report and 
recommendations' are delivered to the legislature or .Q!! May ~ 1995. whichever date is earlier. 

Sec. 2. [APPROPRIATION; CORPORATE FARMING LAW TASK FORCE.] 

$50.000 is appropriated from the general fund to the commissioner of agriculture to provide staff and research 
support for the corporate farming law task force in section h 

Sec. 3. [EFFECTNE DATE.] 

Sections 1 and 2 are effective the day following final enactment. 

ARTICLE 9 

MISCELLANEOUS APPROPRIATIONS 

Section 1. [APPROPRIATION; EMERGENCY JOB CREATION; DEPAR1MENT OF JOBS AND TRAINING.] 
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Sec. 2. [APPROPRIATION; FARM ADVOCATES.] 

$100,000 is appropriated from the general fund to the commissioner of agriculture !g~~~~!!f!!l!!~!~!!£!~!'!f 
funding for the farm advocates program. This appropriation is available until June 

Sec. 3. [APPROPRIATION; AGRICULTURAL RESOURCE CENTERS.] 

$100,000 is appropriated 
agricultural resource' centers. 

Sec. 4. [APPROPRIATION; WHEAT SCAB RESEARCH.] 

$200.000 is appropriated from the general fund to the- commissioner of agriculture for the fiscal biennium ending 
June ~ 1995, to make grants to the UniversityJof Minnesota or other Minnesota educational institutions for research 
into the problem of wheat scab (vomitoxin) in Minnesota. The research should be designed to minimize the adverse 
effects of future wheat scab infestations in the short term while seeking to fully eliminate the problem in the 
long term. 

Before making grants under this section. the commissioner shall develop grant criteria priorities including: 

ill locating a small grains specialist in the wheat growing area of the state; 

ill long-term variety development and short-term marketing solutions; 

ill alternative agronomic and management techniques for wheat production that minimize scab and describe the 
biology and the pathology of wheat scab infestation;-and 

ill alternative ~ for scabby wheat that minimize the adverse effects of mycotoxin produced .Qv. the scab 
infestation. 

Sec. 5. [APPROPRIATION; FARMERS' LEGAL ACTION GROUP.] 

$100,000 is appropriated from the general fund to the supreme court as supplemental funding for the Farmers' 
Legal Action Group, Inc. This appropriation is available until June 2Q" 1995. 

Sec. 6. [APPROPRIATION; HIGH OIL SOYBEANS RESEARCH.] 

$200.000 is appropriated from the general fund to the commissioner of agriculture for the fiscal biennium ending 
June 2Q" 1995, to make research grants to the University of Minnesota or other educational institutions in Minnesota 
to develop higher protein, higher oil content varieties of soybeans that would ~ in Minnesota. 

Sec. 7. [EFFECTIVE DATE.] 

This article is effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to agricultural businesses; providing an interest buy-down program for farmers andsrnall 
businesses; authorizing a protein analysis equipment lease pilot program; providing for a value-added agricultural 
product loan program; -requiring studies of rural finance authority program participation, the corporate farming law, 
and supplemental crop disaster insurance; providing supplemental funding for certain emergency employment 
programs; limiting com producer checkoff refunds; increasing funding for the farm advocates program, agricultural 
resource centers, and the Farmers' Legal Action Group; expanding research on gram diseases and soybean varieties; 
appropriating money; amending Minnesota .Statutes 1992, section 17.63; proposing coding for new law in Minnesota 
Statutes, chapters 17B; and 41B." 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Ways and 
Means. 

The report was adopted. 
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Skoglund from the Committee on Judiciary to which was referred: 

H. F. No. 2351, A bill for an act relating to firearms; imposing criminal penalties for certain acts committed with 
a BB gun; amending MinnesotaStatutes 1992, section 609.713, subdivision 3; Minnesota Statutes 1993 Supplement, 
section 624.7181. 

Reported the same back with the foUowing amendments: 

Delete everything after the enacting clause and insert: 

"ARTICLE 1 

APPROPRlATIONS 

Section 1. [<:lUMINAL JUSTICE AND CRIME PREVENTION; APPROPRlATIONS.] 

The sums shown in the columns marked "APPROPRlA TIONS" are appropriated from the general fund, or another 
fund named, to the agencies and for the purposes specified in this article, to be available for the fiscal years indicated 
for each purpose. The figures "1994" and "1995," where used in this article, mean that the appropriation or 
appropriations listed under them are available for the year ending June 30, 1994, or June 30, 1995, respectively.,' 

General 

Sec. 2. ATTORNEY GENERAL 

SUMMARy BY FUND 

1994 

$ 1,549,000 

$230,000 is for four attorney positions for'purposes of the merger of 
the public higher education systems. ' 

,For 'the· 19%-1997 detailed operating budget submitted to the 
legiSlature, the department of finance, in consultation with the 
attorney general'soffic;e and the agencies covered by article 11 shall 
make the proper base adjustments to the budgets of each agency in 
order to implement the funding changes that result from article 11. 

The commissioner of human services is directed to transfer $178,000 
in fiscal year 1994 and $178,000 in ,fiscal year 1995, to the spOcial 
revenue fund to fund the appropriation from the special project 
account created in Minnesota Statutes, section 256.01, subdivision 2, ' 
clause (15), for costs incurred in the resolution of long-term care 
appeals in Laws 1993, chapter 192, section 11, subdivision 3. 

Sec. 3. BOARD OF PUBUC DEFENSE 

$4,426,000 is for the purpose of completing the assumption by the 
state of the costs of public defense services. This appropriation is 
for the period January 1, 1995, to June 30, 1996, and ,shall be 
annualized for the 1996-1997 biennium. 

$28,000 is for the purpose of replacing discontinued federal funding. 

1995 

$ 42,473,000 

TOTAL 

$ 44,022,000 

APPROPRlATIONS 
Available for the Year 

Ending JUne 30 
1994 1995 

$ -0- $ 230,000 

-0- 4,454,000 
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Sec. 4. CORRECTIONS 

Subdivision 1. Correctional Institutions 

1,549,000 21,729,000 

$2,000,000 is for increased correctional facility operating costs 
associated with the prison bed impact of 1994 criminal and juvenile 
justice legislation. 

$622,OOO.is for correctional officer salary adjustments according to 
the arbitration sett1ement. 

$3,306,000 is available October 1, 1994, and is for correctional 
positions at MCF-Oak Park Heights, MCF-St. Goud, and 
MCF-Stillwater. The appropriation must be used to add these 
positions according to the plans agreed to by corrections department 
management and union officials at the three facilities. 

$2,250,000 is for additional security staff positions and is available 
January 1, 1995. 

Subd. 2. Community Services 

-0- 4,125,000 

$300,000 .is for two pilot programs in Hennepin and Ramsey 
counties. to provide trarisitional programming and intensive 
surveillance and supervision for offenders who have just been 
released from prison on supervised release. The pilot programs 
shaII be designed to improve offender accountability for observing 
the conditions of superyised release, to reduce recidivism, and to 
reduce the risk these offenders may pose to public safety. 

The pilot programs shall include a research component designed to 
answer the following questions, at a minimum: 

(al Did the higher level of supervision, surveillance, and control 
provided under the pilot programs increase the number of offenders 
who successfully complied with the conditions of superVised release. 
as compared to offenders· who did not participate in the programs? 

(bl Over the longer term, were there fewer felony-level .crimes 
committed by the offenders who participated in the pilol'programs 
as compared to offenders who did not participate in the programs? 

. $250,000 is for a grant to the ~ounties of Dodge, Fillmore,. and 
Olmsted to help fund the operation of a community corrections 
c"'lter established under Minnesota Statutes, section 241.31. 

$75,000 is.to implement the CHIPS-delinquents demonstration 
projects and to prepare the required report. 

[87TH DAY 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1994 1995 

1,549,000 28,854,000 
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Subd. 3. Federal Revenue Study 

The commissioner of finance shall convene a working group 
composed of representatives of the deparbnents of corrections and 
human services, the association of Minnesota cO\U'\ties, and the 
Minnesota association of community corrections act counties to 
develop state budget options for state fiscal years 1996 and 1997 
which will maximize use of federal revenue or grant revenue for 
medical or other treatment of inmates in correctional facilities and 
for the treatment of juveniles adjudicated delinquent. The working 
group shall examine a wide range of federal and state revenue 
sources including, but not limited to, AFDC-Emergency Assistance 
available under Title IV-A of the Social Security Act; AFDC-Foster 
Care payments available under Title IV-E of the Social Security Act; 
General Assistance Medical Care (GAMC); and Medical Assistance 
(MA); available under Title XIX of the Social Security Act. 

Sec. 5. CORRECTIONS OMBUDSMAN 

Sec. 6. DISTRICT COURTS 

Sec. 7.· EDUCATION 

$400,000 for grants to school districts to advance the efforts of 
elementary schools to develop and improve parent education and 
involvement programs. 

$150,000 is for awarding male responsibility and fathering program 
grants. This appropriation is available until June 30, 1996. The 
grant recipient must match $1 of state money with at least 50 cents 
of nonstate money or in-kind conbibutions. The cOnulUssioner shall 
give greater consideration to awarding a grant to those programs 
with a higher nonstate match. 

$130,000 is to make payments for purposes of the post-secondary 
enrollment options program to an opportunities industrialization 
center accredited by the north central association of colleges and 
schools. 

$100,000 is for grants to cities, counties, and school boards for 
community violence prevention councils or for nonprofit 
organizations serving cities, counties, and school boards. The 
councils and organizations shall identify community needs and 
resources for violence prevention and development services that 
address community needs relating to violence prevention. Any of 
the funds awarded in fiscal year 1995 that are not expended by the 
grant recipient in that fiscal year are available in fiscal year 1996 for 
the same purpose. This amount is added to the appropriation in 
Laws 1993, chapter 224, article 4, section 44, subdivision 17. One 
hundred percent of the appropriation must be paid in fiscal year 
1995 in the same manner as specified in Minnesota Statutes, 
section 124.195, subdivision 9 . 

. $20,000 is for providing training for Indian social work aides 
employed by school districts. The training must focus on helping 
Indian students and their families with special education concerns. 

1994 
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APPROPRIATIONS 
Available for the Year 

Ending June 30 
1995 

-0- 20,000 

-0- 4,000,000 

-0- 870,000 
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$50,000 is for a grant to the Spanish speaking affairs council for a 
study of drop-out rates among Chicano and Latino students. The 
council shall consult with the state board of education in conducting 
the study and shall make recommendations to the legislature 
regarding its findings by January 15, 1995. 

$20,000 is for the Model School for Truants located in the Law 
Enforcement Center in Mankato. 

Sec, 8. HUMAN SERVICES 

This appropriation is for incentive grants to communities opting to 
include the Home Instruction Program for Preschool Youngsters 
(HIPPY) program as part of their family service collaborative efforts. 
Of this amount, the commissioner shall allocate $50,000 to the 
Center for Asian"Pacific Islanders for its child care and parenting 
program. If the Center for Asian-Pacific Islanders does not apply 
for or utilize the $50,000 by September 30, 1994, the money shall be 
available for funding an alternative HIPPY site. 

Sec. 9. JOBS AND TRAINING 

$2,000,000 is for the Minnesota Youth Program. 

$500,000 is for the emergency jobs program under Minnesota 
Statutes, sections 268.672 to 268.88. 

Sec. 10. PUBLIC SAFE1Y 

Subdivision 1. Administration and Related Services 

2,160,000 

$110,000 is for upgrades and enhancements of information services 
and communications within the deparbnent and for the services 
provided to the criminal justice community through the Criminal 
Justice Communications Network. 

$200,000 is to reimburse local Jaw enforcement agencies for a 
portion of the costs they incur in conducting'background checks and 
issuing permits under Minnesota Statutes, sections 624.711 to 
624.717. Within the limits of this appropriation, the department 
shall reimburse local law enforcement agencies up to $10 per 
firearms background check, based on satisfactory invoices submitted 
by the local agency. 

$400,000 is to fund neighborhood block clubs and 
community-oriented policing efforts. 

'$400,000 is for the crime information reward fund. 

$100,000 is for the fund established by Minnesota Statutes, 
section 299C.065. 

1994 

(87TH DAY 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1995 

-0, 300,000 

-0- 2,500,000 

-0- 2,770,000 
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$50,000 is to develop the criminal alert network plan; to conduct a 
pilot crime-fax project to- test the usefulness of broadcast fax for 
crime alert and crime prevention communications to private 
businesses and other entities; to evaluate the appropriateness of 
using various existing state computer networks and the Internet as 
an alert network to disseminate information about crime and 
criminal suspects; and for a network coordinator position to 
facilitate the development of the plan, the crime-fax pilot project 
and the evaluation of the networks for use as a crime alert network. 

$200,000 is to implement community-based truancy action projects. 
Funds shall not be used to replace .existing funding, but may be 
used to supplement it. 1his, appropriation is available until 
expended. 

$500,000 is to make grants to local law enforcement jurisdictions to 
develop three truancy service centers. This appropriation is 
available until expended. 

$2001000 is to implement intensive neglect intervention projects. 
Funds shall not be used to replace existing funding for services to 
children. This appropriation is available until expended. 

Subd. 2. Criminal Apprehension 

-0- 310,000 

$170,000 is to supplement current funding for drug abuse resistance 
education training programs. . 

$40,000 is to fund the gang resistance education training pilot 
program. 

$100,000 is to establish and maintain the tattoo identification system. 

Subd. 3. Crime Victim Services 

-0- $300,000 

Of this amount, $155,000 is for payment of crime victim reparations; 
$45,000 is for administrative costs associated with the crime Victims 
reparations act; and $100,000 is for the operation of the crime victim 
ombudsman. 

Sec. 11. SUPREME COURT 

$75,000 is to conduct the civil commitment study. 

$100,000 is to the state court administrator for the establishment of 
a statewide judicial interpreter certification and training program. 
Interpreters, translators, non-English speaking persons, persons for 
whom English is a second language, and other interested members 
of the public, must have an opportunity to assist in the development 
of the certification program criteria. 

1994 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1995 
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-0- 175,000 
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Sec. 12. NORTHWEST COMMUNITY LAW ENFORCEMENT 
PROJECT 

This appropriation ~ to administer the Northwest Law Enforcement 
Project. . 

Sec. 13. PRODUCTIVE DAY INITIATIVE PROGRAMS 

Subdivision 1. Amounts 

Of this amount, the following amounts are appropriated to the 
counties named in this section to develop and 'implement the 
productive day initiative programs. 

Subd. 2. Hennepin County 

-0- 600,000 

Subd.· 3. Ramsey County 

-0- 300,000 

Subd. 4. St. Louis County 

-0- 300,000 

Sec. 14. TRANSFERS 

Subdivision 1. General Procedure 

If the appropriation in this article to an agency in .the executive 
branch is specified by program, the agency may transfer 
unencumbered balances among the programs specified in that 
section after getting the approval of the commissioner of finance. 
The" commissioner shall not approve a transfer unleSs the 
commissioner believes that it will carry out the intent of the 
legislature. The transfer must be reported immediately to the 
committee on finance of the senate and the committee on ways and 
means of the house of representatives. If the appropriation in this 
article to an agency in the executive branch is specified by activity, 
the agency may transfer unencumbered balances among the 
activities specified in that section using the same procedure as for 
transfers among programs. 

Subd. 2. Transfer Prohibited 

If an amount is specified in this article for an item within an 
activity, that amount must not be transferred or used for any 
other purpose. 

Sec. 15. UNCODIFIED LANGUAGE 

All uncodified language contained in this article expires on June 30, 
1995, unless a different expiration is explicit. 

1994 

[87TH DAY 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1995 

-0- 100,000 

-0- 1,200,000 
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ARTICLE 2 

GENERAL CRIME PROVISIONS 

Section 1. Mirmesota Statutes 1992, section 84.9691, is amended to read: 

84.9691 [RULEMAKING.] 

(a) The commissioner of natural resources may adopt emergency and permanent rules restricting the introduction, 
. 'propagation, use, possession, and spread of ecolOgically harmful exotic species in the state, as outlined in 
section 84.967. The emergency rulemaking authority granted in this paragraph expires July 1, 1994 . 

. (b) The commissioner shall adopt rules to identify bodies of water with limited infestation of Eurasian water milfoil. 
The areas that are infested shall be marked and prohibited for use. 

1£l A violation of ! rule adopted under this section is a misdemeanor. 

Sec. 2. Mirmesota Statutes 1992, section 152.01, is amended by adding a subdivision to read: 

Subd.22. [TRANSIT ZONE.] "Transit zone" means a public transit vehicle J2!: facility as defined in section 609.855. 
subdivision L 

Sec. 3. Mirmesota Statutes 1992, section 152.021, subdivision 1, is amended to read: 

Subdivision 1. [SALE CRIMES.] A person is guilty of controlled substance crime in the first degree if: 

(1) on one or more occasions within a 90-day period the person unlawfully sells one or more mixtures of a total 
weight of ten grams or more containing cocaine; 

(2) on one or more occasions within a 9O-day period the person unlawfully sells one or more.mixtures of a total 
weight of 50 grams or more containing a narcotic drug other than cocaine; 

(3) on one or more occasions within a 9O-day period the person unlawfully sells one or more mixtures of a total 
weight of 50 grams or more containing methamphetamine, amphetamine, phencyclidine, or hallucinogen or, if the 
controlled substance is packaged in dosage units, equaling 200 or more dosage units; or . 

(4) on one or more occasions within a 9O-day period the person unlawfully sells one or more miXtures of a total 
weight of 50 kilograms or more containing marijuana or Tetrahydrocannabinols, or one or more mixtures of a total 
weight of 25 kilograms or more containing marijuana or Tetrahydrocannabinols in a school zone, a park zone, .... a 
public housing zone".Q!. ~ transit ~. 

Sec. 4. Mirmesota Statutes 1993 Supplement, section 152.022, subdivision 1, is amended to read: 

Subdivision 1. [SALE CRIMES.] A person is guilty of controlled substance crime in the second degree if: 

(1) on one or more occasions within a 9O-day period the person unlawfully sells one or more mixtures of a total 
weight of three grams or more containing cocaine; 

(2) on one or more occasions within a 90.:clay period the person unlawfully sells one or more mixtures of a total 
weight of ten grams or more containing a narcotic drug other than cocaine; 

(3) on one or more occasions within a 90-day period the person unlawfully sells one or more mixtures of a total 
weight of ten grams or more containing methamphetamine, amphetamine, phencyclidine, or hallucinogen or, if the 
controlled substance is packaged in dosage units, equaling 50 or more dosage units; 

(4) on one or more occasions within a 90-day period the person unlawfully sells one or more mixtures of a total 
weight of 25 kilograms or more containing marijuana or Tetrahydrocannabinols; 
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(5) the person unlawfully sells any amount of a schedule I Or II narcotic drug to a person under the age of 18, or 
conspires with or employs a person under the age of 18 to unlawfully sell the substance; or 

(6) the person unlawfully sells any of the following in a school zone, a park zone, ... a public housing zone.!l!: A 
transit~: 

(i) any amount of a schedule I or II narcotic drug, or lysergic acid diethylamide (LSD); 

(ii) one or more mixtures containing methamphetamine or amphetamine; or 

(iii) one or more mixtures of a total weight of five kilograms or more containing marijuana or 
Tetrahydrocannabinols. 

Sec. 5. Minnesota Statutes 1993 Supplement, section 152.023, subdivision 2, is amended to read: 

Subd. 2. [POSSESSION CRIMES.] A person is guilty of controlled substance crime in the third degree if: 

(1) the person unlawfully possesses one or more mixtures of a total weight of three grams or more 
containing cocaine; 

(2) the person unlawfully possesses one or more mixtures of a total weight of ten grams or more containing a 
narcotic drug other than cocaine; 

(3) the person unlawfully possesses one or more mixtures containing a narcotic drug. it is packaged in dosage units, 
and equals 50 or more dosage units; 

(4) the person unlawfully possesses any amount of a schedule I or II narcotic drug or five or more dosage units 
of lysergic acid diethylamide (LSD) in a school zone, a park zone, ... a public housing zone.!l!: A transit zone; 

(5) the person unlawfully possesses one or more mixtures of a total weight of ten kilograms or more containing 
marijuana or Tetrahydrocannabinols; or 

(6) the persC!n unlawfully possesses one or more mixtures containing methamphetamine or amphetamine in a school 
zone, a park zone, ef- a public housing zoneL.Q£! transit ~. 

Sec. 6. Minnesota Statutes 1992, section 152.024, subdivision 1, is amended to read: 

, Subdivision 1. [SALE CRIMES.] A person is guilty of controlled substance crime in the fourth degree if: 

(1) the person unlawfully sells one or more mixtures containing a controlled substance classified in schedul,e I, II, 
or ill, except marijuana or Tetrahydrocannabinols; 

, (2) the person unlawfully sells one or more mixtures containing a controlled substance classified in schedule IV 
or V to a person under the age of 18; 

(3) the person conspires with or employs a person under the age of 18 to unlawfully sell a controlled substance 
classified in schedule IV or V; or 

(4) the person unlawfully sells any amount of marijuana or Tetrahydrocannabinols in a school zone, a park zone, 
Sf a public housing zoneL.Q!! transit zone. except a small amount for no remuneration. 

Sec. 7. Minnesota Statutes 1992, section 169.89, subdivision 2, is amended to read: 

Subd.2. [PENALTY; JURY TRIAL.] A person charged with a petty misdemeanor is not entitled to a jury trial but 
shall be tried by a judge without a jury. If convicted, the person is not subject to imprisonment but shall be punished 
by a fine of not more than ~ $200. 
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Sec. 8. Mirmesota Statutes 1992, section 171.18, subdivision 1, is amended to read: 

Subdivision 1. [OFFENSES.] The commissioner may suspend the license of a driver without preliminary hearing 
upon a showing by department records or other sufficient evidence that the licensee: 

(1) has committed an offense for which mandatory revocation of license is required upon conviction; 

(2) has been convicted by a court for violating a provision of chapter 169 or an ordinance regulating traffic and 
department records show that the violation contributed in causing an accident resulting in the death or personal injury 
of anptl\er, or serious property damage; 

(3) is an habitually reckless or negligent driver of a motor vehicle; 

(4) is an habitUal violator of the traffic laws; 

(5) is incompetent to drive a motor vehicle as determined in a judicial proceeding; 

(6) has permitted an unlawful or fraudulent use of the license; 

(7) has committed an offense in another state that, if committed in this state, would be grounds for suspension; 

(8) has committed a violation of section 169.444, subdivision 2, paragraph (a); 

(9) has committed a violation of section 171.22~ except that the commissioner may not suspend!. person's driver's 
license based solely .Q!!. the fact that the ~ possessed !!. fictitious .Q!: fraudulently altered Mirmesota 
identification card: 

(10) has failed to appear in court as provided in section 169.92, subdivision 4; or 

(11) has failed to report a medical condition that, if reported, would have resulted in canceUation of driving 
privileges. 

However, an action taken by the commissioner under clause (2) or (5) must conform to the recommendation of the 
court when made in connection with the prosecution of the licensee. 

Sec. 9. Mirmesota Statutes 1993 Supplement, section 171.24, is amended to read: 

171.24 (VIOLATIONS; DRNING WITHOUT VALID UCENSE.) 

WSubdivision 1. [DRNING AFTER SUSPENSION.) ExCept as otherwise provided in !''''''Sf''!''' (0) subdivision 2-
""y !!. person wftese ~.&!!illi: of !!. misdemeanor if: . . 

ill the person's driver's license o~ driving privilege has been eafteelea, suspended, af reT. elteel"es whe" 

m the ~ has been given notice of; or reasonably should know of the fe leeatieft, suspension, SF eat :eeDe:,aBft,.£. 
and wfte 

ill the ~ disobeys """" the order by operating ""Y',ilere in this state any motor vehicle, the operation of 
which requires a driv~'s-license, while £Mteh the person's license or privilege is eafteelea, suspended, er fe.shea is 
gtt:i:lt) sf a mieaemeanet'. 

(I» Subd. 2. [DRNING AFl'ER REVOCATION.] A ~ ~.&!!illi: of !!. misdemeanor if: 

ill the person's driver's license or driving privilege has been revoked: 

IDthe person has been given notice of or reasonably should know of the revocation: and 

ill the person disobeys the order !!v operating in this state any motor vehicle. the operation of which requires' a 
'driver's license, while the merson's license or privilege is revoked.. 
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Subd. ~ [DRIVING AFfER CANCELLATION.] A person ~&!i!n: of ~ misdemeanor if: 

ill the person's driver's license 2! driving privilege has been canceled; 

ill the person has been given notice of or reasonably should know of the cancellation; and 

[87TH DAY 

ill the person disobeys the order ~ operating in this ~ any motor vehicle. the operation of which requires a 
driver's license, while the person's license or privilege is canceled. 

Subd . .i, [DRIVING AFfER DISQUALIFICATION.] Afty A person wfte l§.&!i!n: of ~ misdemeanor if the person: 

ill has been disqualified from holding a commercial driver's license or been denied the privilege to operate a 
commercial motor Vehicl~L 

ill has been given notice of or reasonably should know of the disqualification,. and wfte 

ill disobeys the order by operatiitg in this state a commercial motor vehicle while the person is disqualified to hold 
the license or privilege, is gtH~ at a, IflisSeIfteanef. 

W Subd. fu [GROSS MISDEMEANOR.] A person is guilty of a gross misdemeanor if: 

(1) the person's driver's license or driving ,,'hileges privilege has been canceled 2! denied under section 171.04, 
subdivision 1, clause (8),......a. 

ill the person has been given notice of or reasonably should know of the cancellation 2! denial; and 

~ ill the person disobeys the order by operating in this state any motor vehicle, the operation of which requires 
a driver's license, while the· person's license or privilege is canceled or denied. 

Subd. ~ [SUFFICIENCY OF NOTICE.] !!l Notice of revocation, suspension, ·cancellation, or disqualification is 
sufficient if personally served, or if mailed.by first class mail to the person's last known address or to the address 
listed. on the person's driver's license. Notice is also sufficient if the person was informed that revocation, suspension, 
cancellation, or disqua1ification would be imposed upon a condition occurring or failing to occur, and where the 
condition has in fact occurred or failed to occur. . 

ill It is not a defense that a person failed to file a change of address with the post office, or failed to notify the 
department of public safety of a change of name or address as required under section 171.11. 

See. 10. Minnespta Statutes 1993 Supplement, seetion 244.05, subdivision 4, is amended to read: 

Subd. 4. [MlNlMUM IMPRISONMENT, LIFE SENTENCE.] An inmate serving a mandatory life sentence under 
section 609.184 must not be given supervised release under this section. An inmate serving a mandatory life sentence 
Under section 609.185, clause (1), (3), (5), or (6); or 609.346, subdivision 2a, must not be given supervised release under 
this section without having served a minimum tenn .of 30 years. An inmate serving a mandatory life sentence under 
section 609.25. subdivision ~ clause ill< or 609.385 must not be given supervised release under this section without 
having served a minimum term of imprisonment of 17 years. 

See. 11. Minnesota Statutes 1993 Supplement, section 244.05, subdivision 5, is amended to read: 

Subd. 5. [SUPERVISED RELEASE, LIFE SENTENCE.] The commissioner of corrections may, un4er rules 
promulgated by the commissioner, give supervised release to an inmate serving a mandatory life sentence ·under 
section 609.185; clause (1), (3), (5), or (6); 609.25, subdivision ~ clause ill< 609.346, subdivision 2a; or 609.385 after the 
inmate has served the minimum term of imprisonment specified in subdivision 4. 

See. 12. Minnesota Statutes 1992, section 388.051, is amended by adding a subdivision to read: 

Subd. ~ [PLEA NEGOTIATION POLICIES AND PRACTICES; WRlTIEN GUIDELINES REQUIRED.] !!l On 2! 
before Januarv 1. 1995, each county attorney shall adopt written guidelines goveniing the county attorney's plea 
negotiation policies and practices. The guidelines shall address. but need not be limited !Q. the following matters: 

ill the circumstances under which plea negotiation agreements are permissible; 
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ill the factors that are considered in fonnulating plea agreements: and 

ill the extent to which input from other persons concerned with ~ prosecution. such ~ victims and law 
enforcement officers. is considered in formulating plea agreements. 

ill Plea negotiation policies and procedures adopted under this subdivision are public data, as defined in 
section 13.02. 

Sec. 13. Minnesota Statutes 1993 Supplement, section 388.23, subdivision 1, is amended to read: 

Subdivision 1. [AUTHORITY.] The county attorney, or any deputy or assistant county attorney whom the county 
attorney authorizes in writing, has the authority to subpoena and require the production of any records of telephone 
companies, cellular phone companies, paging companies, electric companies, gas companies, water utilities, chemical 
suppliers, hotels and motels, pawn shops, airlines, buses, taxis, and other entities engaged in the business of 
transporting people, and freight companies, warehousing companies, self-service storage facilities, package delivery 
companies~ and other entities engaged in the businesses of transport, storage, or delivery, and records of the existence 
of safe deposit box account numbers and customer savings and checking account numbers maintained by financial 
institutions and safe deposit companies, insurance records relating to the monetary payment or settlement of claims, 
and wage and employment records of an applicant o~ recipient of public assistance who is the subject of a welfare 
fraud investigation reJating to eligibility information for public assistance programs. Subpoenas may only be issued 
for records that are relevant to an ongoing legitimate law enforcement investigation ef welfare Ratlei mvestigat=iefl: 
BRa tAere is pr8Baele eMiSe tfta~ a eFittte Ras BeeR eeBlfflittea. Administrative subpoenas may only be issued in 
welfare fraud cases if there is probable cause to believe a crime has been committed. TItis provision applies only to 
the records of business entities and does not extend to private individuals or their dwellings. Subpoenas may only 
be served by peace officers as defined by section 626.84, subdivision 1, paragraph (C)L or persons designated l!Y. the 
county attorney. 

Sec. 14. Mumesota Statutes 1993 Supplement, section 473.407, subdivision 1, is amended to read: 

Subdivision 1. [AVTIiORIZATION.] The metropolitan transit conunission may appoint peace officers, as defined 
in section 626.84, subdivision 1, paragraph (c), and establish a law enforcement agency, as defined in section 626.84, 
subdivision 1, paragraph (h), known as the metropolitan transit commission police, to police its property and routes 
and to make arrests under sections 629.30 and 629.34. The jurisdiction of the law enforcement agency is' limited to 
offenses relating to public transit vehicles and facilities and commission property, equipment, employees, and 
passengers. 

Sec. 15. Minnesota Statutes 1993 Supplement, section 518B.Ol, subdivision 6, is amended to read: 

Subd. 6. [RELIEF BY THE COURT.] (a) Upon notice and hearing, the court may provide relief as follows: 

(1) restrain the abusing party from committing acts of domestic abuse;· 

(2) exclude the abusing party from the dwelling which the parties share or from the residence of the petitioner; 

(3) award temporary custody or est~blish temporary visitation with regard to niinor children of the parties on a 
basis which gives primary consideration to the safety of the victim and the children. Except for cases in which 
custody is contested, findings under section 257.025, 518.17, or 518.175 are not required. If the court finds that the • 
safety of the victim or the children will be jeopardized by WlSupervised or unrestricted visitation, the court shall 
condition or restrict visitation as to time, place, duration, or supervision, or deny visitation entirely, as needed to 
guard the safety of the victim and the children. The court's decision on custody and visitation shall in no way delay 
the issuance of an order for protection granting other reliefs provided for in this section; 

(4) onthe same basis as is provided in chapter 518, establish temporary support for niinor children or a spouse, 
and order the withholding of support from the income of the person obligated to pay the support according to 
chapter 518; 

(5) provide upon request of the petitioner. counseling or other social services for the parties, if married, or if there 
are minor children; 

(6) order the abusing party to participate in treatment or counseling services; 
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(7) award temporary use and possession of property and restrain one or both parties. from transferring, 
encumbering, concealing, or disposing of property except in the usual course of business or for the necessities of life, 
and to account to the court for all such transfers, encumbrances, dispositions, and expenditures made after the order' 
is served or communicated to the party restrained in open court; 

(8) exclude the abusing party from the place of employment of the petitioner, or otherwise limit access to the 
petitioner by the abusing party at the petitioner's place of employment; 

(9) order the abusing party to pay restitution to the petitioner; 

(10) order the continuance of all currently available insurance coverage without change in coverage or beneficiary 
designation; and 

. (11) order, in its discretion, other relief as it deems necessary for the protection of a family or household member, 
including orders or directives to the sheriff or constable, as provided by this section. 

(b) Any relief granted by the order for protection shall be for a fixed period not to exceed one year, except when 
the court determines a longer fixed period is appropriate. When a referee preSides at the hearing on the petition. the 
order granting relief becomes effective upon the referee's signature. 

(c) An order granting the relief authorized in paragraph (a), clause (i), may not be vacated or modified in a 
proceeding for dissolution of marriage or legal separation, except that the court may hear a motion for modification 
of an order for protection concurrently with a proceeding for dissolution of marriage upon notice of motion and 
motion. The notice required by court rule shall not be waived. If the proceedings are consolidated and the motion 
to modify is granted, a separate order for modification of an order for -protection shall l?e issued. 

(d) An order granting the relief authorized in paragraph (a), clause (2), is not voided by the admi\lance of the 
abusing party into the dwelling from which the abusing party is excluded. 

(e) H a proceeding for dissolution of marriage or legal separation is pending between the parties, the court shall 
provide a copy of the order for protection to the court with jurisdiction over the dissolution or separation proceeding 
for inclusion in its file. 

(t) An order for restitution issued under this subdivision is enforceable as civil judgment. 

Sec. 16. Minnesota Statutes 1993 Supplement, section S18B.Ol, subdivision 14, is amended to read: 

Subd. 14. (VIOLATION OF AN ORDER FOR PROTECTION.] (a) Whenever an order for protection is granted 
pursuant to this section, and the respondent or person to be restrained knows of the order, violation of the order for 
protection is a misdemeanor. Upon conviction, the defendant must be sentenced to a minimum of three days 
imprisonment and must be ordered to participate in counseling or other appropriate programs selected by the court. 
If the court stays imposition or execution of the jail sentence and the defendant refuses or fails .to comply with the 
court's treatment order, the court must impose and execute the stayed jail sentence. A person is guilty of a gross 
misdemeanor who violates this paragraph during the time period between a previous conviction under this paragraph.i. 
sections 609.221 to 609.224; 609.713, subdivisions 1 or !!;, 609.748, subdivision 2; 609.749; or a similar law of another 
state and the end of the five years following discharge from sentence for that conviction. Upon conviction, the 
defendant must be sentenced to a minimum of ten days imprisonment and must be ordered to participate in 
counseling or other appropriate programs selected by the court. Notwithstanding section 609.135, the court must 
impose ,and execute the minimum sentence provided in this paragraph for gross misdemeanor convictions. 

(b) A peace officer shall arrest without a warrant and take intn custody a person whom the peace officer has 
probable cause to believe has violated an order granted pursuant to this section restraining the person or excluding 

. the, person from th~ residence or the petitioner's place of employment, even if the violation of the order did not take 
place in the presence of the peace officer, if the existence of the order can be verified by the officer. The person shall 
be held in custody for at least 36 hours, excluding the day of arrest, Sundays, and holidays, unless the person is 
released earlier by a judge or judicial officer. A peace officer acting in good faith and exercising due care in making 
an arrest pursuant to this paragraph is immune- from civil liability that might result from the officer's actions. 

(c) ,A vi~lation of an order for protection shall also constitute contempt of court and be subject to the penalties 
therefor. 
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(d) If the court finds that the respondent has violated an order for protection and that there is reason to believe 
that the respondent will commit a further violation of the .provisions of the order restraining the respondent from 
committing acts of domestic abuse or excluding the respondent from the petitioner's residence, the court may require 
the respondent to acknowledge an obligation to comply with the order on the record. The court may require a bond 
sufficient to deter the respondent from committing further violations of the order for protection, considering the 
financial resources of the respondent, and not to exceed $10,000. If the respondent refuses to comply with an order 
to acknowledge the obligation or post a bond under this paragraph, the court shall commit the respondent to the 
county jail during the term of the order for protection or until the respondent complies with the order under this 
paragraph. The" warrant must state the cause of commitment, with the sum and time for which any bond is required. 
If an order is issued under this paragraph, the court may order the costs of the contempt action, or any part of them, 
to be paid by the respondent. An order under this paragraph is appealable. 

(e) Upon the filing of an affidavit by the petitioner, any peace officer, or an interested party designated by the court, 
alleging that the respondent has violated any order for protection granted pursuant to this section, the court may issue 
an order to the respondent, requiring the respondent to appear and show cause within 14 days why the respondent 
should not be found in contempt of court and punished therefor. The hearing may be held by the court in any county 
in which the petitioner or respondent temporarily or permanently resides at the time of the alleged violation. The 
court also shall refer the violation of the order for protection to the appropriate prosecuting authority for possible 
prosecution under paragraph (a). 

(I) If it is alleged that the respondent has violated an order for protection issued under subdivision 6 and the court 
finds that the order has expired between the time of the alleged violation and the court's hearing on the violation, 
the court may grant a new order for protection under subdivision 6·based solely on the respondenes alleged violation 
of the prior order, to be effective until the hearing on the alleged violation of the prior order. If the court finds that 
the respondent has violated the prior order, the relief granted in the new order for protection shall be extended for 
a fixed period, not to exceed one year. 

(g) The admittance into petitioner's dwelling of an abusing party excluded from the dwelling under an order for 
protection is not a violation by the petitioner of the order for protection. 

A peace officer is not liable under section 609.43, clause (1), for a failure to perform a duty required by 
paragraph (b). 

Sec. 17. Minnesota Statutes 1992, section 609.0331, is amended to read: 

609.0331 [INCREASED MAXIMUM PENALTIES FOR PETIY MISDEMEANORS.] 

EJEeept as pFevises iR tRis seeaeft, A law of this state that provides, on or after August 1, 1987, for a maximum 
penalty of $100 for a petty misdemeanor is considered to provide for a maximum fine of $200. H ... e.e" a petty 
md:saemeaneF \:lAser efta:J3teF 168 af 169 FemaH:tS sttBjea- te a HlaJEim.-tmt fine af !lilQQ, elEeeJ3t that a .w.ialatiaR af ehaflter 
168 af 169 that was ef'igiftaDy eftMged as a tmSSeHleBfteF BftS is Beittg Heated as a J'e~ ft'IisaeHletlftef tl:Raer seeBeR 
6Q9.1al eF the Nles ef eflmiRal J'reeeakue is stthjea- te a B'lmtlft\tlft\ fiRe ef !li2oo. 

Sec. 18. Minnesota Statutes 1992, section 609.0332, is amended to read: 

609.0332 [INCREASED MAXIMUM PENALTY FOR PETIY MISDEMEANOR ORDINANCE VIOLATIONS.] 

SeMi"';.i ... 1. [R>ICRIl/,SIlD Rl'lll.j From August 1, 1987, if a state law or municipal charter sets a limit of $100 
or less on the fines that a statutory or home rule charter city, town, county, or other political subdivision may 
prescrib.e for an' ordinarice violation that is defined as a petty misdemeanor, that law or charter is considered to 
provide that the political subdivision has the power to prescribe a maximum fine of $200 for' the petty misdemeanor 
violation. . 

Suea. 2. [:EXCEP'I'K»1.] Nes. itli.stanEiit:g stthEiWisiaR 1, fte fine af maFe tRtm !lilQg 1ft&) se iftt.pesea fer ape#) 
ft'IissemeaftBF el'EiH tB:ltee • ielatieft ,. ffieh eaRfel'ft\5 in stthstaRtial J3art te a :petty md:saelfteBfteF fiFe JisieR eeRtainea iR 
seetieR 1§2.Q27, sueaivisiaft 4, aF efiaptel' 168 aF 169. 

Sec. 19. [609.132] [CONTINUANCE FOR DISMISSAL.] 

The decision to offer ! continuance of ! criminal prosecution and to dismiss criminal charges based Q!! the 
defendant's satisfactory completion of the conditions of the continuance is ~ exercise of prosecutorial discretion 
reSting solely with the prosecuting attorney. 
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Sec. 20. Minnesota Statutes 1993 Supplement, sec~on 609.14; subdivision 1, is amended to read: 

Subdivision 1. [GROUNDS.] (a) When it appears that the defendant has violated any of the conditions of probation 
or intermediate sanction, or has otherwise been guilty of misconduct which warrants the imposing or execution of 
sentence, the court may without notice revoke the stay and direct that the defendant be taken into immediate custody. 

(b) When it appears that the defendant violated any of the conditions of probation during the term of the stay, but 
the term of the stay has since ,expired, the defendant's probation officer or the prosecutor may ask the court to initiate 
probation revocation proceedings under the rules of criminal procedure at any time within six months after the 
expiration of the stay. The court also may initiate proceedings under these circumstances on its own motion. If 
proceedings are_initiated within this six-month period, the court may conduct a revocation hearing and take any action 
authorized under rule 27.04 at any time during or after the six-month period . 

. !£l Notwithstanding the provisions of section 609.135 or any law to the contrary, after proceedings to revoke the 
stay have been initiated Qv. .! court order revoking the stay and directing either that the defendant be taken into 
custody or that a summons be issued in accordance with paragraph 1!1. the proceedings to revoke the stay may he 
concluded and the summary hearing provided EY subdivision 2 may be conduded after the expiration of the stay.Q! 
after the six month period set forth in paragraph ill of this section. The proceedings to revoke the stay shall not be 
dismissed on the basis that the summary hearing is' conducted after the term of the stay 2!. after the six month period. 
The ability or inability to locate or apprehend the defendant prior !2. the expiration of the stay or during or after the 
six month period shall not preclude the court from conducting the suinmary hearing. 

Sec. 21. Minnesota Statutes 1992, section 609.185, is amended to read: 

609.185 [MURDER IN THE FIRST DEGREE.]· 

Whoever does any of the following is guilty of murder in the first degree and shall be sentenced to imprisonment 
for life: 

(1) causes the death of a human being with premeditation and with intent to effect the death of the person or of 
another; 

(2) causes the death of a human being while committing or attempting to commit criminal sexual conduct in the 
first or second degree with force or violence, either upon or affecting the person or another; 

(3) causes the death of a human being with intent to effect the death of the person or another, while committing 
or attempting to commit burglary, aggravated robbery, kidnapping, arson in the first or second degree, tampering with 
a witness in the first degree, escape from custody, or any felony violation of chapter 152 involving the unlawful sale 
of a controlled substance; 

(4) causes the death of a peace officer et'L a guard employed at a Minnesota state correctional facility, or .! local 
correctional officer with intent to effect the death of that person or another, while the peace officer ePL guardL Q!: 
correctional officer is engaged in the performance of official duties; 

(5) causes the death of a minor under circumstances other than those described in clause (1) or (2) while committing 
child abuse, when the perpetrator has engaged in a past pattern of child abuse upon the child and the death occurs 
under circumstances manifesting an extreme indifference to l'J.uman life; or ' 

(6) causes the death of a human being under circumstances other than those described in clause (1), (2), or (5) while 
committing domestic abuse, when the perpetrator has ertgaged in a past pattern .of domesti,c abuse upon the victim 
and the death occurs under circumstances manifesting an extreme indifference to human life. 

For purposes of clause (5), "child abuse" means an act committed against a minor victim that constitutes a violation 
of section 609.221, 609.222, 609.223, 609.224, 609.342, 609.343, 609.344, 609.345, 609.377, 609.378, or 609.713. 

For purposes of clause (6), "domestic abuse" means an act that: 

(1) constitutes a violation of section 609221, 609.222, 609223, 609.224, 609.342, 609.343, 609.344; 609.345, or 609.713; and 

(2) is committed against the victim who is a family or household member as defined in section 518B.01, 
subdivision 2, paragraph (b). 
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Sec. 22. Minnesota Statutes 1992, section 609.2231, subdivision 2, is amended to read: 

Subd.2. [FIREFIGHTERS AND EMERGENCY MEDICAL PERSONNEL.] Whoever assaults any of the following 
persons and inflicts demonstrable bodily harm ~ &!i!tt of ; gross misdemeanor: 

ill a member of a municipal or volunteer fire department or emergency medical services personnel unit in the 
performance of the member's duties, 8f assal:l:lts" . 

ill! physician,. nurse, .Q!. other person providing health care services in ! hospital emergency deparbnent; or 

ill an employee of the department of natural resources who is engaged in forest fire activities, aF.S: irJl:iet5 
aemeRseaele eeaHY ftBf'fft is g'I:IH", af a SleBs ft'IisaemeaA8f. 

Sec. 23. Minnesota Statutes 1992, section 609.224, is amended by adding a subdivision to read: 

Subd.2" [FELONY; VICTIM UNDER FOUR.] Whoever violates subdivision 1 against ~ victim under the ~ of 
four. and ~ bodily harm to the child's head. eyes. or neck. or otherwise causes multiple bruises to the body . ..!! 
&!i!tt of .! felony and may be sentenced to imprisonment for not more than five years or to payment of !. fine of not 

. more than $10,000, or both. 

Sec. 24. [609.2245] [FEMALE GENITAL MUTILATION; PENALTIES.] 

Subdivision 1. [CRlME.] Except as otherwise permitted in subdivision b whoever knowingly circumcises, excises, 
or infibulates. in whole Q!. in part, the labia majora, labia minora. or clitoris of another is &!i!tt of~ felony. Consent 
to the procedure £y the person on whom it is performed is not! defense to ! violation of this subdivision. 

Subd. b [PERMITTED ACTNITIES.] A surgical procedure is not ~ violation of subdivision 1 if the procedure: 

ill is necessary to the health of the person on whom it isperformed and is performed ~~physician licensed under 
chapter 147 2!:! physician in training under the supervision of A licensed physician; or 

ill is performed on a person who ~ in labor 2!. who has ~ given birth and is performed for medical purposes 
connected with that labor 2!: birth !?y.! physician licensed under chapter 147 or .! physician in training uttder the 
supervision of .! licensed phYSician. 

Sec. 25. Minnesota Statutes 1992, section 609.245, is amended to read: 

609.245 [AGGRAVATED ROBBERY.] 

Whoever, while committing a robbery, is armed with or,implies,£y word or !£t,possession of a dangerous weapon" 
or !§. armed With any article used ,or fashioned in a manner to lead the victim to, reasonably believe it to be a 
dangerous weapon, or inflicts bodily harm upon another, is guilty of aggravated robbery and may be sentenced to 
imprisonment for not more than 20 years or to payment of a fine of not more than $35,000, or both. 

Sec. 26. Minnesota Statutes 1992, section 609.25, subdivision 2, is amended to read: 

Subd. 2. [SENTENCE.] Whoever violates subdivision 1 may be sentenced as follows: 

(1) If the victim is released in a safe place without great bodily harm, to imprisonment for not more than 20 years 
or to payment of a fine of not more than $35,000, or both; ... 

(2) If the victim is not released in a safe place. or if the victim suffers great bodily harm during the course of the 
kidnappin& or if the person ~ of ~ to imprisonment for not more than ,40 years or to 
payment of a fine of not more 2!: 

ill If the defendant is convicted under subdivision 1 and, at the time of sentencing, the victim has not been found, 
the defendant shall be sentenced to imprisonment for life. 
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Sec. 27. Minnesota Statutes 1992, section 609.321, subdivision 12, is amended to read: 

Subd .. 12. A "public place" means a public street or sidewalk, a pedestrian skyway system as defined in section 
469.125, subdivision 4, a hotel, motel, Of- other place of public accommodation,!. public ~ vehicle or facility. or 
a place licensed to sell intoxicating liquor, wine, nOnintoxicating malt beverages, or food. . 

Sec. 28. Minnesota Statutes 1992, section 609.3241, is amended to read: 

609.3241 [PENALTY ASSESSMENT AUTHORIZED.] 

1ft atry ee1:iftty that has est:aBlisftea a J'flttUieli:seipltnary ehilel f'fstee8eft teaft'\: JHtPSl:ti1Rt ts seeeeR ~a(:j.§§8, When a 
court sentences an adult convicted of violating section 609.322, 609.323, or 609.324, while acting other than as a 
prostitute, the court shall impose an assessment of not less than $250 and not!!!Q!!t than $500 for a violation of section 
609.324, subdivision 2, or a misdemeanor violation of section 609.324, subdivision 3; otherwise the court shall impose 
an assessment of not less than $500 and not more than $1.000. The mandatory minimum portion of the assessment 
is to be used for the purposes described in section 626.558, subdivision 2a, and is in addition to the assessment or -
surcharge required by section 609.101. Any portion of the assessment imposed in excess of the mandatory minimum 
amount shall be forwarded to the general fund and is appropriated annually to the commissioner of corrections. The 
commissioner, with the assistance of the general crime victims advisory council, shall use money received. under this 
section for grants to agencies that provide assistance to individuals who have stopped or wish to stop engaging in 
prostitution. Grant money may be used to provide these individuals with medical care, child care, temporary rousing, 
and educational expenses. 

Sec, 29. Minnesota Statutes 1992, section 609.325, subdivision 2, is amended to read: 

Subd. 2. Consent. or mistake as to age_ shall_ be no defense to prosecutions under section 609.322 -at'" 609.323" 
2!: 609.324. . 

Sec. 30. Minnesota Statutes 1992, section 609.341, subdivision 11, is amended to read: 

Subd. 11. (a) "Sexual contact," for the purposes of sections 609.343, subdivision 1, clauses (a) to (f), and 609.345, 
subdivision· 1, clauses (a) to (e), and (h) to (k), includes any of the following acts committed without the complainant's 
consent, e~cept in those cases where consent is not a defense, and committed with sexual or aggressive intent: 

(i) the intentional touching by the actor of the complainant's intimate parts, or 

(ii) the touching by the complainant of the actor's, the complainant's, or another's intimate parts effected by 
coercion or the use of a position of authority, or by inducement if the complainant is under 13 years of age ·or 
mentally impaired, or . 

(iii) the touching by another of the complainant's intimate parts effected by coercion or the use of a position of 
authority, or 

(iv) in any of the cases above, the touching of the clothing covering the immediate area of the intimate parts. 

(b) "Sexual contact," for the purposes of sections 609.343, subdivision 1, clauses (g) and (h), and 609,345, 
subdivision 1, clauses (f) and (g), includes any of the following acts committed with sexual or aggressive intent: 

(i) the intentional touching by the actor of the complainant's intimate parts; 

(ii) the touching by the complainant of the actor's, the complainant's, or another's intimate parts; 

(iii) the touching by another of the complainant's intimate parts; or 

(iv) in any of the cases listed above, touching of the clothing covering the immediate area of the intimate parts. 

1£l "Sexual contact with !. person under 13" ~ the intentional touching of the complainant's bare genitals or 
anal opening ~ the actor's bare genitals or anal opening with sexual Q! aggressive intent Q!: the touching £y the 
complainant's bare genitals or anal opening of the actor's or-another's bare genitals or anal operung with sexual or 
aggressive intent. 
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Sec. 31. Minnesota Statutes 1992, section 609.341, subdivision 12, is amended to read: 

Subd. 12. "Sexual penetration" means any of the following acts committed without the complainant's consent. 
except in those ~ where consent is not a defense. whether or not emission of semen occurs: 

ill sexual intercourse, cunnilin~, fellatio, or anal intercourse;L or 

ill any intrusion however slight into the genital or anal openings~ 

ill of the complainant's body ei!!y any part of the actor's body or any object used by the actor for this purpose; 
Wftel'E the sel it; eS'R"IffHM"ea ,l'itfte\:d the eeMJ31aift8:flt's eeflSeFl:t, elteept ifl: these eaSES "herE esnseM is Ret ft aeieflSE. 
8missieR af SEmER is Ret REEe:BSe:ry "L 

!ill of the complainant's body !!y any part of the body of the complainant, !!y any part of the body of another 
person, 2!:!!Y!!!Y object used !!y the complainant or another person for this purpose, when effected !!y coercion or 
the ~ ofl! position of authority, or !!y inducement if the child i! under 13 years of ~ or mentally impaired: or 

.illil. of the body of the actor or another person !!y any part of the body of the complainant or !!y any object used 
~ the complainant for this purpose. when effected!!y coercion or the use of a mition of authority. or·!!y·inducement 
it the child i! under 13 years of~ or mentally impaired. 

Sec. 32. Minnesota Statutes 1992, section 609.341, is amended by adding a subdivision to read: 

Subd. 21 .. [SCHOOL.] "School" ~ l! public 2!: private middle 2!: secondary school. college. university, 
community college, vocational or technical school. 2!: any other institution engaged in instructing pupils who J!!! at 
least 16 but less than 18 years of age. 

Sec. 33. Minnesota Statutes 1992, section 609.341, is amended by adding a subdivision to read: 

Subd.22. [TEACHER.)"Teacher" means all persons employed in l! school as instructional, supervisory,and support 
staff including superintendents, principals. supervisors. secondary vocational and other classroom teachers, teachers' 
aides and classroom assistants, librarians, counselors, school psychologists, school nurses, school social workers, 
audio-visual directors and coordinators, recreation personnel and coaches, media generalists. media supervisors. and 
speech therapists. 

Sec. 34. Minnesota S!;ttutes 1992, section 609.342, subdivision 1, is amended to read: 

. Subdivision 1. [CRIME DEFINED.) A person who engages in sexual penetration with another person.2!: in sexual 
contact with l! person under 13 as defined in section 609.341, subdivision ll. paragraph!£1. is guilty of criminal sexual 
conduct in the first degree if any of the following circumstances exists: 

(a) the complainant is under 13 years of age and the actor is more than 36 months older than the complainant. 
Neither mistake as to the complainant's age nor consent to the act by the complainant is a defense; 

(b) the complainant is at least 13 but less than 16 years of age and the actor is more than 48 months older than the 
complainant and in a position of authority over the complainant, and uses this authority to. cause the complainant· 
to submit. Neither mistake as to the complainant's age nor consent to the act by the complainant is a defense; 

(c) circumstanoes existing at the time of the act cause the complainant to have a reasonable fear of imminent great 
bodily harm to the complainant or another; 

(d) the actor is armed with a dangerous weapon or any article used or fashioned in a manner to lead the 
complainant to reasonably believe it to be a dangerous weapon and uses or threatens to use the weapon or article to 
cause the comp~t to submit; 

(e) the actor causes personal injury to the complainant, and either of the following circumstances exist: 

(i) the. actor uses force or coercion to accomplish sexual penetration; or 

(ii) the actor knows or has reason to know that the complainant is mentally impaired, mentally incapacitated, or 
physically helpless; . 
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(£). the actor is aided or abetted by-one, or more accomplices within the meaning of section 609.05,' and either of the 
following circumstances exists: 

(i) an accomplice uses force or coercion to cause the' complainant to submit; or 

(ii) an accomplice is armed with a dangerous weapon or any article 'used or fashioned in a manner to lead the 
complainant reasonably to believe it to be a dangerous weapon and uses or threatens to use the weapon or a1"ticle to 
cause the complainant to submit; 

(g) the actor has a significant relationship to the complainant and the complainant was under 16 years of age at 
the time of the sexual penetration. Neither mistake as to the complainant's age nor consent to the act by the 
complainant is a defense; or 

(h) the actor has a significant relationship to the complainant, the complainant was under 16 years of age at the 
time of the sexual penetration, and: 

(i) the actor or an accomplice used force or coercion to accomplish the penetration; 

(ii) the cOmplainant suffered personal injury; or 

(iii) the sexual abuse involved multiple acts committed over an extended period of time. 

Neither mistake as to the complainant's age nor consent to the act by the complainant is a defense. 

Sec. 35. Minnesota Statutes 1993 Supplement, section 609.344, subdivision 1, is amended to read: 

Subdivision 1. [CRIME DEFINED.) A person who engages in sexual penetration with another person is guilty of 
criminal sexual conduct in the third degree if any of the following circumstances exists: 

(a) the complainant is under 13 years of age and the actor is no more thim 36 months older than the complainant. 
Neither mistake as to the complainant's age rior consent to the act by the complainant shall be a defense; 

(h) the complainant is at least 13 but less than 16 years of age and the actor is more than 24 months older than the 
complainant. In any such case it shall be an affirmative defense, which must be proved by a preponderance of the 
evidence, that the actor believes the complainant to be 16 years of age or older. H the actor in such a case is no more 
than 48 months but more than 24 months older than the complainant, the actor may be sentenced to imprisonment 
for not more than five years. Consent by the complainant is not a defense; 

(c) the actor uses force or coercion to accomplish the penetration; 

(d) the actor knows or has reason to know that the complainant is mentally impaired, mentally incapacitated, or 
physically helpless; 

(e) the complainant is at least 16 but less than 18 years of age and the actor is more than 48 months older than the 
complainant and in a position of authority over the complainant, and us.es this authority to cause the complainant 
to submit. Neither mistake as to the complainant's age nor consent to the act by the complainant is a defense;, 

(I) the actor has a significant relationship to the complainant and the complainant was at leas06 but under 18 years 
of age at the time of the sexual penetration. Neither mistake as to the complainant's age nor consent to the act by 
the complainant is a defense; 

(g) the actor has a significant relationship to the complainant, the complainant was at least 16 but under 18 years 
of age at the time of the sexual penetration, and: 

. (i) the actor or an accomplice used force or coercion to accomplish the penetration; 

(ii) the complainant suffered personal injury; or 

(iii) the sexual abuse involved multiple acts committed over an extended period of time. 
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Neither mistake as to the complainant's age nor consent to the act by the complainant is a defense; 

(h) the actor is a psychotherapist and the complainant is a patient of the psychotherapist and the sexual 
penetratio~ occurred: 

(i) during the psychotherapy session; or 

(ii) outside the psychotherapy session if an ongoing psychotherapist-patient relationship exists. 

Consent by the complainant is not a defense; 

(i) the actor is a psychotherapist and the complainant is a former patient of the psychotherapist and the fonnel.' 
patient is emo:tiorially dependent upon the psychotherapist; 

0) the actor is a psychotherapist and the complainant is a patient or former patient and the sexual penetration 
occurred by means of therapeutic deception. Consent by the complainant is not a defense; 

(k) the actor accomplishes the sexual penetration by means of deception or false representation that the penetration 
is for a bona fide medical purpose. Consent by the complainant is not a defense; ef 

(1) the actor is or purports to be a member of the clergy, the complainant is not married to the actor, and: 

(i) the sexual penetration occurred during the course of a meeting in which the complainant sought or received 
religious or spiritual advice, aid, or comfort from the actor in private; or 

(ii) the sexual penetration occurred during a period of time in which the complainant was meeting on an ongoing 
basis with the actor ~o seek or receive religious or spiritual advice, aid, or comfort in private. 

Consent by the complainant is not a defenseL or 

1!!!l the actor ~!. teacher in !. school and the complainant is a student or fonner student of the teacher who ~ at 
least 16 but less than 18 years of ~ at the time of the sexual penetration. Neither mistake as to the complainant's 
~ nor consent to the act ~ the complainant is a defense. 

Sec. 36. Minnesota Statutes 1993 Supplement, section 609.345, subdivision 1, is amended to read: 

Subdivision 1. [CRIME DEFINED.] Aperson who engages in sexual contact with another person is guilty of 
criminal sexual conduct in the fourth degree if any of the following circumstances exists: 

(a) the complainant is under 13 years of age and the actor is no more ,than 36 months older than the ·complainant. 
Neither mistake as to the complainant's age or consent to the act by the complainant is a defense. In a prosecution 
under thiS clause, the state is not required to prove that the sexual contact was coerced; 

(b) the complainant is at least 13 but less than 16 years of age and the actor is more than 48 months older than the 
complainant or in a position of authority over the complainant and uses this authority to cause the complainant to 
submit. Consent ~ the complainant to the act ~ not! defense. In any such case, it shall be an_affirmative defense 
which must be proved by a preponderance of the evidence that the actor believes the -complainant to be 16 years of 
age or older; 

(c) the actor uses force or coercion to accomplish the sexual contact; 

(d) the actor knows or has reason to know th8.t the complainant is mentally impaired, mentally incapacitated, or 
physically helpless; 

(e) the complainant is at least 16 but less than 18 years of age and the actor is more than 48 months older than the 
complainant and in a position of authority over the complainant, and uses this authority to cause the complainant 
to submit. Neither mistake as to the complainant's age nor consent to the act by the complainant is a defense; 

(f) the actor has a significant relationship to the complainant and the complainant was at least 16 but under 18 years 
of age at the time of the sexual contact. Neither mistake as to the complainant's age nor consent to the act by the 
complainant is a defense; 



6420 JOURNAL OF THE HOUSE [87m DAY 

(g) the actor has a significant relationship to the complainant, the complainant was at least 16 but under 18 years 
of age at the time of the sexual contact, and: 

(i) the actor or an accomplice used force or coercion to accomplish the contact; 

(ii) the complainant suffered personal injury; or 

(iii) the sexual abuse involved multiple acts committed over an extended period of time. 

Neither mistake as.to the complainant's age nor consent to the act by the complainant is it defense; 

(h) the actor is a psychotherapist and the complainant is a patient of the psychotherapist and the sexual 
contact occurred: 

(i) during the psychotherapy session; or 

(ii) outside the psychotherapy session if an ongoing psychotherapist-patient relationship exists. 

Consent by the complainant is not a defense; 

(i) the actor is a psychotherapist and the complainant is a former patient of the psychotherapist and the former 
patient is emotionally dependent upon the psychotherapist; 

(j) the actor is a psychotherapist and the complainant is a patient or former patient and the sexual contact occurred' 
by means of therapeutic deception. Consent by. the complainant is not a defense; 

(k) the actor accomplishes the sexual contact by means of deception or false representation that the contact is for 
a bona fide medical purpose. Consent by the complainant is not a defense; ef 

(1) the actor is or pUrports to be a member of the clergy, the complainant is not married to the actor, and: 

(i) the sexual contact occurred during the course of a meeting in which the complainant sought or received religious 
or spiritual advice, aid, or comfort from the ac~r in private; or 

(ii) the sexual contact occurred during a period of time in which the complainant was meeting on an ongoing basis 
with the actor to seek or receive religious or spiritual advice,. aid, or comfort in private. 

Consent by the complainant is not a defenseL Q!: 

1!ru. the actor ~!. teacher in .! school and the complainant is a student or former student of the teacher who' ~ at 
least 16 but less than 18 years of !&!:. at the time of the sexual contact. Neither mistake as to the complainant's ~ 
.!!Q!: consent to the act Qy the complainant is !. defense. 

Sec. 37. Minnesota Statutes 1992, section 609.3451, subdivision 1, is amended to read: 

Subdivision 1. [CRIME DEFINED.]!& A person is guilty of criminal sexual conduct in the fifth degree if the person 
engages in nonconsensual sexual contact. 

ill For purposes of this section, "sexual contact" has the meaning given in section 609.341, subdivision II, paragraph 
(a), clauses (i) and (iv), but does not include the intentional touching of the clothing covering the immediate area of 
the buttocks. This exclusion does not ~ to conduct in public transit vehicles or facilities. 

1£l Sexual contact also includes the intentional removal or attempted removal of clothing covering the complainant's 
intimate parts or undergarments, if the action is performed with sexual or aggressive intent. 

Sec. 38. Minnesota Statutes 1993 Supplement, section 609.346, subdivision 2, is amended to read: 

Subd.2. [SUBSEQUENT SEX OFFENSE; PENALTY.] Except as provided in subdivision 2a or 2b, if a person is 
convicted under sections 609.342 to 609.345, within 15 years of a previous sex offense conviction, or if!. person !§. 
convicted under sections 609.342 to 609.345 of an offense involving multiple contemporaneous victims. the court shall 
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commit the defendant to the commissioner of corrections for not less than three years, nor more than the maximum 
sentence provided by law for the offense for which convicted, notwithstanding the provisions of sections 242.19, 
243.05, 609.11, 609.12 and 609.135. The court mav not stav the execution of the sentence imposed under this 
subdivision solelv upon .!!. finding that the offender is amenable to probation or treatment. . The court may stay the 
execution of the sentence imposed under this subdivision only if it finds~ ful. that the offender does not present a 
danger to public safety; ill the offender is not likelv to reoffend!!v committing further violations of sections 609.342 
to 609.345; 1£l that the crime did not involve !!! aggravating factor which would justify .! departure from the 
presumptive sentence under the sentencing guidelines; and @ that a professional assessment indicates the offender 
is accepted. by and can respond to treabnent at a long-term inpatient program exclusively treating sex offenders and 
approved by-the commissioner of corrections. If the court stays the execution of a sentence, it shall include the 
following as conditions of probation: (1) incarceration in a local jailor workhouse; and (2) a requirement that the 
offender successfully complete the treatment program _ and aftercare as directed by the court. 

Sec. 39. Minnesota Statutes 1992, section 609.377, is amended to read: 

609.377 [MALICIOUS PUNISHMENT OF A CHILD.) 

A parent~ legal guardian, or caretaker who, by an intentional act or a s.eries of intentional act!; with respect to a 
child, evidences unreasonable force or cruel discipline that is excessive und~r the circumstances is guilty of malicious 
punishment of a child and may be sentenced to imprisonment for not more than one year or to payment of a fine of 
not more than $3,000, or both. If the punishment results in substantial bodily harm, that person may be sentenced 
to imprisonment for not more than five years or to payment of a fine of not more than $10,000, or both. If the 
punishment results in great bodily harm, that person may be sentenced to imprisonment for not more than ten years 
or to payment of a fine of not. more than $20,000, or both. If the punishment is to a child under the ~ of four and 
causes bodilv harm to the head, eves, neck, or otherwise causes multiple bruises to the bodv, the person mav be 
sentenced to imprisonment for not more than five years .Q!. ~ fine of $10,000, or both. 

Sec. 40. [609.381] [CONTRIBUTING TO MINOR'S DELINQUENCY OR NEED FOR PROTECTION OR SERVICES.) 

Subdivision 1. [DEFINmONS.) As used in this section, the following terms have the meanings given them in this 
subdivision: . 

ill "Delinquency" has the meaning given in section 260.015, subdivision !l;, 

ill "Habitual truant" has the meaning given in section 260.015. subdivision 12; 

ill "Juvenile P£!!y offender" has the meaning given in section 260.015. subdivision Th 

ill "Need for protection or services" has the meaning given in section 26(1015, subdivision ~ and 

ill "Runawav" has the meaning given in section 260.015, subdivision 20. 

Subd. b. [CRIME.] Any person who!!y act or omission causes, assists, or contributes to the need for protection or 
services or delinquency of ~ child, or to a child's status as a juvenile.P!illY. offender, is 8:!:!illv. of ~ crime and may be 
sentenced as provided in subdivision 3. 

Subd. 2". [SENTENCE.)ful. An adult who violates subdivision 2 !!v causing or assisting the minor to be .!!. runawav 
and to leave this state.!§.8:!:!illv. of.!!. felonv and, upon conviction, mav be sentenced to imprisonment for not more than 
two vears or to payment of .!!. fine of not ~ than ~ or both. 

ill An adult who violates subdivision 2 under any of the following circumstances is 8:!:!illv. of ~ gross misdemeanor: 

ill the minor was 15 vears of ~ or younger at the time of the alleged ~ 

ill the adult caused or assisted the minor to be a runawav within this state for more than two ~ or 

ill the adult caused or assisted the minor to be an habitual truant. 

1£l A person who violates subdivision Z. under any circumstance not listed in paragraph ~ or ill ~ 8:!:!illv. of ~ 
misdemeanor. 
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Subd.!. [EXCEPTION.] This section does not ~ to: 

ill licensed social service agencies and outreach workers who. while acting within the scope of their professional 
duties. provide services to nmaway children; or 

m any person who reasonably believed the action taken was necessary to protect the minor, from physical. sexual, 
or emotional abuse. 

Sec. 41. Minnesota Statutes 1992, section 609.485, subdivision 2, is amended to read: 

Subd.2. [AC1S PROHffiITED.] Whoever does any of thefollowing may be sentenced as provided in subdivision 4: 

(1) escapes while -held in lawful custody on a charge or conviction of a crime, or while held in lawful custody on 
an allegation or adjudication of a delinquent act while 18 years of age; 

(2) transfers to another, who is in lawful custody on a charge or conviction of a crime, or introduces into an 
institution in which.the latter is confined, anything usable in making such escape, with intent that it shall be so used; 

(3) having another in lawful custody on a charge or conviction of a crime, intentionally permits the other to 
escape; or 

(4) escapes while ~ a facility designated under section 2538.18, subdivision 1, pursuant to a court commitment 
order after a finding of not guilty by reason of mental illness or mental deficiency of a crime against the person, as 
defined in section 253B.02, subdivision 4a. Notwithstanding section 609.17, no person may be charged with or 
convicted of an attempt to commit a violation of this clause. 

For purposes of clause.ll1. "escapes while held in lawful custody" includes absconding from-electronic monitoring 
Q!. absconding after removing an electronic monitoring device from the person's body. 

Sec. 42. Minnesota Statutes 1992, section 609.485, subdivision 4, is amended to read: 

Subd.4. [SENTENCE.] 1& Except as otherwise provided in subdivision 3a, whoever violates this section may be 
sentenced as follows: 

(1) if the person who escapes is in lawful custodyon a charge or conviction of a felony, to imprisonment for not 
more than five years or to payment of a fine of not more than $10,000, or both'L 

(2) if the person who escapes is in lawful custody after a finding of not guilty by reason of mental illness or mental 
deficiency of a crime against the person, as defined in section 253B.02, subdivision 4a, to imprisonment for not more 
than one year and one day or to payment of a fine of not more than $3,000, or both.L.!!!: 

(3) if such charge or conviction is for a gross misdemeanor or misdemeanor, or if the person who escapes is in 
lawful custody on an allegation or adjudication of a delinquent act while 18 years of age, to imprisonment for not 
more than one year or to payment of a fine of not more than $3,000, or both. 

(4) If St:left eharge SF eefl l'ieasfl is fer ft H1i5eJ.emeanBf, ts iHt~Piseflft)eftt fer flBt meFe tftaft 9Q Elft) S SF te paymeflt 
sf a Me af flet mere than $7-Q9, sr hath. 

(e) ill If the escape was a violation of subdivision 2, clause (1), (2), or (3), and was effected by violence or threat 
of violence against a person, the sentence may be increased to not more than twice those permitted in paragraph .!!1. 
clauses (1), and (3), Me (4). 

(6) !!i Unless a concurrent term is specified by the court, a sentence under this section shall be consecutive to any 
sentence previously imposed or which may be imposed for any crime or offense for which the person was in custody 
when the person escaped. 

~ @Notwithstanding ela .... e(6) paragraph!£l, jf a person who was committed to the commissioner of corrections 
,under section 260.185 escapes from the custody of the commissioner while 18 years of age, the person's sentence under 
this section shall commence on the person's 19th birthday or on the person's date of discharge by the commissioner 
of corrections, whichever occurs first. However, if the person described in this clause is convicted under this section 
after becoming 19 years old and after having been discharged by the commissioner, the person's sentence shall 
commence upon imposition by the sentencing court. 
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(8j 1rl Notwithstanding 01 .... ' (6) paragraph !!;1 if a person who is in lawful custody on an allegation or 
adjudication of a delinquent act while 18 years of age escapes from a local juvenile correctional facility, the person's 
sentence under this section begins on the person's 19th birthday or on the person's date of diScharge from the 
jurisdiction of the juvenile court, whichever occurs first. However, if the person described in this etiHtse paragraph 
is convicted after becoming 19 years old and after discharge from the jurisdiction of the juvenile court, the person's 
sentence begins upon imposition by the sentencing court. 

Sec. 43. Minnesota Statutes 1992, section 609.497, subdivision 1, is amended to read: 

Subdivision 1. [CRIME.] A person is guilty of a felony and may be sentenced under subdivision 2 if the person 
knowingly initiates, organizes, plans, finances, directs, manages, supervises, or otherwise engages in a lnlsiftess an 
activity that has as a primary or secondary purpose concealing money or property that was gained as a direct result 
of the commission of a felony under this chapter or chapter. 152, or of an offense committed in another jurisdiction 
that would be a felony under this chapter or chapter 152 if committed in Minnesota. 

Sec. 44. Minnesota Statutes 1992, section 609.497, is amended by adding a subdivision to read: 

Subd.2. [PAYMENT OF REASONABLE ATIORNEY FEES.] Subdivision! does.!!Q!. preclude the payment or 
receipt of reasonable attorney fees. 

Sec. 45. Minnesota Statutes 1992, section 609.506, is amended by adding a subdivision to read: 

Subd.3. [GROSS MISDEMEANOR.] Whoever in any criminal proceeding with intent to obstruct justice gives l! 
fictitious name. other than ~ nickname. or gives !. false date of birth to !. coUrt official !! ~ of a misdemeanor. 
Whoever in any criminaI proceeding with intent to obstruct justice gives the name and date of birth of another person 
to l! court official ~~ of l!~ misdemeanor. "Court official" includes a judge. referee. court administrator. or 
any employee of the court. 

Sec. 46. Minnesota Statutes 1993 Supplement, section 609.531, subdivision 1, is amended to read: 

Subdivision 1. [DEFINmONS.] For the purpose of sections 609.531 to 609.5318, the following terms have the 
meanings given them. 

(a) "Conveyance device" means a device used for transportation and includes, but is not limited to, a motor vehicle, 
trailer, snowmobile, airplane, and vessel and any equipment attached to it. The term "conveyance device" does not 
include property which is, in fact, itself stolen or taken in violation of the law. 

(b) "Weapon used" means a weapon used or possessed in the furtherance of a crime and defined as a dangerous 
weapon under section 609.02, subdivision 6. 

(c) "Property" means property as defined in section 609.52, subdivision 1, clause (1). 

(d) "Contraband" means property which is illegal to possess under Minnesota law. 

(e) "Appropriate agency" means the bureau of criminal apprehension, the Minnesota state patrol, a county sheriffs 
department, the suburban Hennepin regional park district park rangers, the department of natural resources division 
of enforcement, metropolitan transit commission police. the University of Minnesota police department, or a city or 
airport police department. 

(I) "Designated offense" includes: 

(1) for weapons used: any violation of this chapter; 

(2) for all other purposes: a felony violation of, or a felony-level attempt or conspiracy to violate, section 325E.17; 
325E.18; 609.185; 609.19; 609.195; 609.21; 609.221; 609.222; 609.223; 609.2231; 609.24; 609.245; 609.25; 609.255; 609.322; 
609.342, subdivision 1, clauses (a) to (I); 609.343, subdivision 1, clauses (a) to (I); 609.344, subdivision 1, clauses (a) to 
(e), and (h) to 0); 609.345, subdivision 1, clauses (a) to (e), and (h) to 0); 609.42; 609.425; 609.466; 609.485; 609.487; 
609.52; 609.525; 609.53; 609.54; 609.551; 609.561; 609.562; 609.563; 609.582; 609.59; 609.595; 609.631; 609.66, subdivision 
Ie; 609.671, subdivisions 3, 4, 5, 8, and 12; 609.687; 609.821; 609.825; 609.86; 609.88; 609.89;'609.893; 617.246; or a gross 
misdemeanor or felony violation of section 609.891 or 624.7181; or any violation of section 609.324. 

(g) "Controlled substance" has the meaning given in section 152.01, subdivision 4. 
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Sec. 47. Minnesota Statutes 1992, section 609.561, is amended by adding a subdivision to read: 

Subd.~. Whoever unlawfully !!y ~ of fire or explosives. intentionally destroys or damages any building not 
included in subdivision .1. whether the property of the actor or another. commits arson in the first degree .if l! 
combustible or flammable liquid is used to start or accelerate the fire may be sentenced to imprisonment for not more 
than 20 years !!!: l! fine of not !!l!!!£ than $20.000. or both. 

As used in this subdivision. "flammable liquid" ~any liquid having it flash POint below 100 degrees Falu'enheit 
and having l! vapor pressure not exceeding 40 pounds ~ square inch (absolute) at 100 degrees Fahrenheit. but does . 
not include intoxicating liquor as defined in section 340A.l0l. As used in this subdivision. "combustible liquid" ~ 
l! liquid having l! flash POint at !!!: ~ 100 degrees Fahrenheit. 

Sec. 48. [609.5642] [INCREASED PENALTIES FOR ARSON RESULTING IN INJURY TO PERSONS.] 

Subdivision 1. [HARM TO VICTIMS; PENALlY ENHANCEMENTS.] The statutory maximum penalties for the 
crimes listed in subdivision b. shall be increased !!y three years if another person who is not a participant in the crime .. 
sustains substantial bodily harm as a result of the fire or explosion. or during efforts to extinguish or contain the fire 
or explosion. or during efforts to rescue persons Who may be trapped or harmed !!y the fire or explosion. 

Subd: b [APPLICATION.] This section applies to _ in the first degree._in the second~_in 
the third degree. and wildfire arson under the. circumstances described in sections 609.561. 609.562. 609.563. 
and 609.5641. 

Sec. 49. Minnesota Statutes 1992, section 609.611, is amended to read: 

609.611 [DEFRAUDING INSURER.] 

Subdivision 1. [DEFRAUD; DAMAGES OR CONCEALS PROPERTY.] Whoever with intent to injure or defraud 
an insurer, damages, removes, or conceals any property real or personal, wheth~ the actor's own or that of another, 
which is at the time insured by any person, firm, or corporation against loss or damage; 

. (a) May be sentenced to imprisonment for not more than three years or to payment of fine of not more than $5,000, 
or both if the value insured for is less than $20,000; or 

... (b) May be sentenced to imprisonment for not more than five years or to payment of fine of not more than $10,000, 
or both if the value insured for is $20,000 or greater; . 

(c) Proof that the actor recovered or attempted to recover on a policy of insurance by reason of the fire alleged loss 
is relevant but not essential to establish the actor's intent to defraud the insurer. 

Subd. b [DEFRAUD; FALSE LOSS CLAIM.] Whoever intentionally makes l! claim to an insurance company that 
personal property was lost, stolen, damaged, destroyed. misplaced, or disappeared.,knowing the claim to be false may 
be sentenced as provided in section 609.52. subdivision 3. The applicable statute of limitations provision under section 
628.26 shall not ~to run until the insurance company or law .enforcement ~.i§. ~ of. the fraud. but in 
!!Q event may the prosecution be commenced later than seven years after the claim ~ ~ . 

Sec. SO. Minnesota Statutes 1992, section 609.66, subdivision 1, is amended to read: 

Subdivision 1. [MISDEMEANOR AND GROSS MISDEMEANOR CRIMES.] (a) Whoever does any of the following· 
is guilty of a crime and may be sentenced as provided in paragraph (b): . 

(1) recklessly handles or uses a gun or other dangerous weapon or explosive so as to endanger .the safety of 
another; or . 

(2) intentionally points a gun of any kind, capable of injuring or killing a human being and whether loaded or 
unloadedl at or toward another; or 

(3) manufactures or seUs for any unlawful purpose any weapon known as a slungshot or sand club; or 

(4) manufactures, transfers, or possesses metal knuckles or a switch blade knife opening automatically; or 
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(5) possesses any other dangerous article or substance for the purpose of being used unlawfully as a weapon 
agains:t another; or 

(6) outside _of a municipality and without the parent's or guardian's consent, furnishes a child under 14 years of 
age, or as a parent or guardian pennits the-diild to handle or use,outside of the parent's or guardian's presence, a 
firearm or airgun of any kind, or any ammunition or explosive. 

Possession of written evidence of prior consent signed by the minor's parent or guardian is a complete defense to 
a charge under clause (6). 

(b) A person convicted under paragraph (a) may be sentenced as follows: 

(1) if the act was cornmjtted in a public housing zone, as defined in section 152.01, subdivision 19, a school zone, 
as defined in section 152.01, subdivision 14a, Sf a park zone, as defined in section 152.01, subdivision 12a, or !. transit 
zone. as defined in section 152.01. subdivision ~ to imprisonment for not more than one year or to payment of a fine 
of not more than $3,000, or both; or 

(2) otherwise, including where the act was committed on residential ,premises within a zone described. in clause 
(1) if the offender was at the time an owner, tenant, or invitee for a lawful purpose with respect to those,residential 
premises, to imprisonment for not more than 90 days or to payment of a fine of not more than $700, or both. 

Sec.51. Minnesota Statutes 1993 Supplement, section 609.66, subdivision la, is amended to read: 

Subd. 1a. [FELONY CRIMES; SILENCERS PROHffiITED; RECKLESS DISCHARGE.] (a) Whoever does any of the 
following is guilty of a felony and may be sentenced as provided in paragraph (b): 

(1) sells or has in possession any device designed to silence or muffle the discharge of a firearm; 

(2) intentionally discharges a firearm under circumstances that endanger the safety of another; or 

(3) recklessly discharges a firearm within a municipality. 

(b) A person convicted under paragraph (a) may be sentenced as follows: 

(1) if the act was committed in a public housing zone, as defined in section 152.01, subdivision 19, a school zone, 
as defined. in section 152.01, subdivision 14a, eF a park zone, as defined. in section 152.01, subdivision 12a,.!!!:.!. transit 
zone. as defined in section 152.01. subdivision ~ to imprisonment for not more than five years or to payment of a 
fine of not more than $10,000, or both; or 

(2) otherwise, to imprisonment for not more than two years or to payment of a fine of not more than $5,000, 
or both. 

Sec. 52. Minnesota Statutes 1993 Supplement, section 609.685, subdivision 3, is amended to read: 

Subd. 3. [PETrY MISDEMEANOR.] Whoever possesses, smokes, chews, or otherwise ingests, purchases, or 
attempts to purchase tobacco or tobacco related devices and is under the age of 18 years is guilty of a petty 
misdemeanor. This subdivision does not apply to a person under the age of 18 years who purcha~ or attempts to 
purchase tobacco or tobacco related devices while under the direct supervision of a responsible adult for training, 
education, research, or enforcement purposes. 

Sec. 53. Minnesota Statutes 1993 Supplement, section 609.713, subdivision 1, is amended to read: 

Subdivision 1. Whoever threatens, directly or indirectly 1 to commit any crime of violence with purpose to terrorize 
another or to cause evacuation of a building, place of assembly or faeilily af public lfaftspaflalian transit facility !!!: 
vehicle, as defined in section 609.855, subdivision 1. or otherwise to cause serious public inconvenience, or in a 
r~kless disregard of the risk of causing such terror or inconvenience may be sentenced to imprisonment for not more 
than five years. As used in this subdivision, "crime -of violence" has the meaning given "violent crime" in 
section 609.152, subdivision 1, paragraph (d). 
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Sec. 54. Minnesota Statutes 1992~ section 609.72, subdivision 1, is amended to read: 

Subdivision 1. Whoever does any of the following in a public or private place, including on a school bus. knowing, 
or having reasonable grounds to know that it will, or will tend to, alarm, anger or disturb others or provoke an assault 
or breach of the peace, is guilty of disorderly conduct, which is a misdemeanor: 

(1) Engages in brawling or fighting; or 

(2) Disturbs an assembly or meeting, not unlawful in its character; or 

(3) Engages in offensive, obscene, abusive, boisterous, or noisy conduct or in offensive, obscene, or abusive 
language tending reasonably to arouse alarm, anger, or resentment in others. 

A person does not violate this section if the person's disorderly conduct was caused by an epileptic seizure. 

Sec. 55. Minnesota Statutes 1993 Supplement, section 609.748, subdivision 5, is amended to read: 

Subd.5. [RESTRAINING ORDER.] (a) The court may grant a restraining order ordering the respondent to cease 
or avoid the harassment of another person or to have no contact with that person if all of the following occur: 

(1) the petitioner has filed. a petition under subdivision 3; 

(2) the sheriff has served respondent with a copy of the temporary restraining order obtained under subdivision 4, 
and with notice of the time and place of the hearing, or service has been made by publication under subdivision 3, 
paragraph (b); and 

(3) the court finds at the hearing that there are reasonable grounds to believe that the respondent has engaged in 
harassment. 

A restraining order may be issued only against the respondent named in the petition; except that if the respondent 
is an organization, the order may be issued. against and apply to all of the members of the organization. Relief 
granted by the restraining order must be for a fixed. period of not more than two years. When! referee presides at 
the hearing on the petition. the restraining order becomes effective upon the referee's signature. 

(b) An order issued under this subdivision must be personally served upon the respondent. 

Sec. 56. Minnesota Statutes 1992, section 609.855, is amended to read: 

609.855 [CRlMES AGAINST TRANSIT PROVIDERS AND OPERATORS.] 

Subdivision 1. [PUBUC TRANSIT VEHlCLE OR FACILITY DEFINED.]!! public transit vehicle or facility means 
a vehicle. facility. or location that is owned. operated. used. contracted .f!!!L funded. !ll:,. or identified. ~ a political 
subdivision for the purpose of providing public transit service Q!. where passengers can wait. board. or alight the 
vehicle. The vehicle, facility, or location must be clearly identified as public transit related. Public transit vehicle !!!: 
facility does not include J! taxi !!!: taxi stand. 

Subd. 1. [UNLA WFULL Y OBTAINING SERVICES.] Whoever intentionally obtains or attempts to obtain service 
from a provider of fe~8I' Petite public transit as ElefineEl ift seetieft 174.22, SHbfiirtisisft 8, ef ft'em a pt:iSlie eeffi e) 8:FJ:ee, 
service without mal<iftg!!l!Yi!!& the required fare depesit or otherwise obtaining the consent of the _ "I'erate. 
e. eth •• an authorized transit representative is guilty of unlawfully obtaining services and may be sentenced as 

. provided in subdivision 4 Z. 

Subd. i! 2. [UNLAWFUL INTERFERENCE WITH TRANSIT OPERA TOR.] 1& Whoever intentionally commits an 
act ht HN'et1flBftaely iffieFfefes with Sf eeslPHets tending reasonably to interfere with or obstruct the safe operation 
of a transit vehicle is guilty of unlawful interference with J! transit operator and may be sentenced as provided in 
subdivision 4 Z. 

ill An act that is committed on !. transit vehicle that distracts the driver from the safe operation of the vehicle or 
that endangers passengers is unreasonable· provided that an authorized transit representative has clearly warned the 
person ~ to stop the act. 1his would include an act prohibited!!y subdivision! after the person has been warned 
.once ~ the driver arid the act continues. 
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Subd. :0 i. [PROHIBITED ACTNITIES.j Whoever, while.;e;"g in a public transit vehicle rre, idffig fegoH" fa"le 
a=ansit seA iee or facility: 

(1) operates a radio, television, tape player, electronic musical instrument, or other electronic device, other than a 
watch, which amplifies music, unless the sound emanates only from earphones or headphones and except that vehicle 
operators may operate electronic equipment for official business; 

(2) smokes or carries lighted smoking paraphernalia; 

(3) consumes food or beverages, except when authorized by the operator or other official of the transit system; 

(4) throws or deposits litter; 

(5) carries or is in control of an animal without the operator's consent; or 

(6) aets in &r.y ether ft\aN\ef t,rJ=tiel1 eHsfttf.B9lF.e peaee aRe Eftt::iet af anett.eF "erseR engages in brawling or fighting 
or engages in offensive, obscene. abusive. boisterous. or noisy conduct or in offensive. obscene. or abusive language 
tending reasonably to arouse alarm. anger . .Q!. resentment in others; 

is guilty of disruptive behavior and may be sentenced as provided in subdivision 4 Z. 

Subd. i. [SHOOTING AT PUBLIC TRANSIT VEHICLE OR FACILITY.] Whoever recklessly discharges! firearm 
at any portion of ! public transit vehicle !l!: facility ~ &!i!lv of! felony and may be sentenced to imprisonment for 
not !!!Q!! than three years !l!: to payment of! fine of not !!!Q!! than $6.000, !l!: both . .If the transit vehicle !l!: facility 
is occupied. the person may be sentenced to imprisonment for not more than five years or to -payment of a ,fine of not 
more than $10,000, or both. . 

Subd.2. [THROWING OBJECTS AT A PUBLIC TRANSIT VEHICLE OR FACILITY.] Whoever intentionally throws, 
shoots, !l!: propels any stone, brick, !l!: other missile at! public transit vehicle or facility in! manner which the actor 
knows !l!: reasonably should know is capable of causing bodily harm ~ &!i!lv of ! grOSS misdemeanor. 

Subd. 4 Z. [PENALTY.] Whoever violates seail'isisfl 1, 1, Sf 3 subdivisions 2 to! may be sentenced as follows: 

(a) to imprisonment for not more than aAe yea. three years or to payment of a fine of not more than $a,OOG $5,000, 
or both, if the ~olation was acc0n.'panied by force or violence or a communication of a threat of force or violence; or 

(b) to imprisonment for not more than 90 days or to payment of a fine of not more than $700, or both, if the 
violation was not accompanied by force or violence or a communication of a threat of force or violence. 

Subd. ~ [RESTRAINING ORDERS.] ~ At the sentencing on! violation of subdivision ~ ~ 1. 2.!l!:.2" the ~ 
court shall consider the extent to which the person's conduct has negatively disrupted the delivery of transit services 
or has affected the utilization of public transit services .l1Y. others. The district court may, in its discretion, include as 
part of any sentence for ~ violation of subdivision ~ ~ ~.2,..Q! 2t!!!. order restraining the person from using public 
transit vehicles and facilities for! fixed period, not to exceed two years !l!: any term of probation, whichever is longer. 

ill The district court administrator shall forward copies of any orders, and any subsequent orders of the court 
rescinding or modifying the original order r promptly to the operator of the transit system .Q!! which the offense 
took place. 

i£l. A person who violates an order issued under this subdivision is &!i!lv of ! gross misdemeanor. 

Sec. 57. Minnesota Statutes 1992, section 609.87, is amended by adding a subdivision to read: 

Subd. 2a. [AUTHORIZATION.] "Authorization" m!ll!!!l! with the permission of the owner of the computer, 
computer system, computer network, computer software, or other property. Authorization may be limited .l1Y. the 
~ ~ ill giving the ~ actual notice orally or in writing: ill posting! written notice in! prominent location 
adjacent to the computer being used; m: ill using-~ notice displayed on m: announced ~ the computer being used. 
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Sec. 58. Minnesota Statutes 1992, section 609.88, subdivision 1, is amended to read: 

Subdivision 1. [ACTS.] Whoever does any of the following is guilty of computer damage and may be sentenced 
as provided in subdivision 2: 

(a) Intentionally and without authorization damages or destroys any computer, computer system, computer 
network, computer software, or any other property specifically defined in section 609.87, subdivision 6; 

(b) Intentionally and without authorization 6ftti 2r with intent to injure or defraud alters any computer, computer 
system, computer network, computer software, or any other property specifically defined in section 609.87, 
subdivision 6; or 

(c) Distributes a destructive computer program, without authorization and with intent to damage or destroy any 
computer, computer system, computer network, computer software, or any other property specifically defined in 
section 609 .87, subdivision 6. 

Sec. 59. Minnesota Statutes 1992, section 609.89, subdivision 1, is amended to read: 

Subdivision 1. [ACTS.] Whoever does any of the following is guilty of computer theft and may be sentenced as 
. provided in subdivision 2: 

(a) Intentionally and wi~out authorization or claim of right accesses or causes to be accessed any computer, 
computer system, computer network or any part thereof for the purpose of obtaining services or property; or 

(b) Intentionally and without claim of right, and with intent to I' e ...... 'eftlly deprive the owner of ~2!: possession, 
takes, transfers, conceals or retains possession of any computer, computer system, or any computer software or data 
contained in a computer, computer system, or computer network. 

Sec. 60. [609.8911] [REPORTING VIOLATIONS.] 

!; person who has ~ to believe that any provision of section 609;88, 609.89. 2!: 609.891 12 being 2!: has been 
violated shall ~ the suspected violation to the prosecuting authority. in the county in which all2!: part of the 
suspected violation occurred. d person who makes!. report under this section ~ immWle from any criminal or civil 
liability that otherwise might result from the person's action. if the person ~ acting in good faith. 

Sec. 61. Minnesota Statutes 1992, section 617.23, is amended to read: 

617.23 [INDECENT EXPOSURE; PENALTIES.] 

Every person who shall willfully and lewdly expose the person's body, or the private parts thereof, in any public 
place, or in any place where others ar~ present, or shall procure another to expose private parts, and every person 
who shall be guilty of any open or gross lewdness or lascivious behavior, or any public indecency other than 
hereinbefore specified, shall be guilty of a misdemeanor, Mel fll:tftisftea B) a fine af "at less ths:A SS, af B} 
impFiS8f\:ft\eftt iF. a -eeHftl) jeil fer Rat leas ~ teft EIa,"8. 

~ Ie.,· flersaft ealflB1:itting the aifeMe herem set fefti:t, after "hs. iftg eRee Bee" eaR Reea af stteR an aifeMe iA this 
state, sha:Y Be guilt) af B: ~ass misaeft\e8f\8f. 

A person ~g!!i!h: of a gross misdemeanor if the person violates this section after having been previously convicted 
of violating this section. sections 609.342 to 609.3451, or a statute from another state in conformity with any of those 
sections. " 

Sec. 62. Minnesota Statutes 1993 Supplement, section 626.556, subdivision 2, is amended to read: 

Subd. 2. [DEFINmONS.] As used in !his section, the following terms have the meanings given them unless the 
specific content indicates otherwise: 

(a) "Sexual abuse" means the subjection of a child by a person responsible for the child's care, Eva person who has 
a Significant relationship to the child. ~ defined in section 609.341. or by a person in a position of authority, as 
defined in section 609.341, subdivision 10, to any act which constitutes a violation of section 609.342, 609.343, 609.344, 
or 609.345. Sexual abuse also includes any act which involves a minor which constitutes a violation of sections 609.321 
to 609.324 or 617.246. Sexual abuse includes threatened sexual abuse. 
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(b) "Person responsible for the child's care" means (1) an individual functioning within the family unit and having 
responsibilities for the care of the child such as a parent, guardian, or other person having similar care responsibilities, 
or (2) an indiVidual functioning outside the family unit and having responsibilities for the care of Ute child such as 
a teacher, school administrator, or other lawful custodian of ·a child having either full-time or short-term care 
responsibilities including, but not limited to, day care, babysitting whether paid or unpaid, counseling, teaching, and 
coaching. 

(c) "Neglect" means failure by a person responsible for a child's care to supply a child with necessary food, clothing, 
shelter or medical ca.re when reasonably able to do so, failure to protect a child from conditions or actions which 
imminently and seriously endanger the child's physical or mental health when reasonably able to do so, or failure 
to take steps to ensure that a child is educated in accordance with state law. Nothing in this section shall be construed 
to mean that a child is neglected solely because the child's parent, guardian, or other person responsible for the child's 
care in good faith selects and depends upon spiritual means or prayer for treatment or care of disease or remedial 
care of the child in lieu of medical care; except that there is a duty to report if a lack of medical care may cause 
imminent and serious danger to the child's health. This section does not impose upon persons, not otherwise legally 
responsible for providing a child with necessary food, clothing, shelter, education, or medical care, a duty to provide 
that care. Neglect includes prenatal exposure to a controlled substance, as defined in section 253B.02, subdivision 2, 
used by the mother for a nonmedical purpose, as evidenced by withdrawal symptoms in the child at birth, results 
of a toxicology teSt performed on the mother at delivery or the child at birth, or medical effects or developmental 
delays during the child's first year of life that medically indicate prenatal exposure to a controlled substance. Neglect 
also means "medical neglect" as defined in section 260.015, subdivision 2a, clause (5). 

(d) "Physical abuse" means any physical or mental injury, or threatened injury, inflicted by a person responsible 
for the child's care on a child other than by accidental means~ or any physical or mental injury that cannot reasonably 
be explained by the child's history of injuries, or any aversive and deprivation procedures that have not been 
authorized under section 245.825. 

(e) "Report" means any report received by the local welfare agency, police department, or county sheriff pursuant 
to this-section. 

(f) "Facility" means a day care facility, residential facility, agency, hospital, sanitarium, or other facility or institution 
required to be licensed pursuant to sections 144.50 to 144.58, 241.021, or 245A.01 to 245A.16. 

(g) "Operator" means an operator or agency as defined in section 24SA.02. 

(h) "Commissioner" means the commissioner of human services. 

(j) "Assessment" includes authority to interview the child, the person or persons responsible for the child's care, 
the alleged perpetrator, and any other person with knowledge of the abuse or neglect for the purpose of gathering 
the facts, assessing the risk to the child, and formulating a plan. 

G) "Practice of social services," for the purposes of subdivision 3, includes but is not limited to employee assistance 
counseling and the provision of guardian ad litem services. 

(k) "Mental injury" means an injury to the psychological capacity or emotional stability of a child as evidenced by 
an observable or substantial impairment in the child's ability to function within a normal range of performance and 
behavior with due regard to the child's culture. 

(I) ''Threatened injury" means a statement, overt act, condition, or status that represents a substantial risk of physical 
or sexual abuse or mental injury. 

Sec. 63. Minnesota Statutes 1992, section 626.557, subdivision 2, is amended to read: 

Subd. 2. [DEFlNmONS.] As used in this section, the following terms have the meanings given them unless the 
specific context indicates otherwise. 

(a) "Facility" means a hospital or other entity required to be licensed pursuant to sections 144.50 to 144.58; a nursing 
'home required to be licensed to serve adults pursuant to section 144A.02; an agency, day care facility, or residential 
facility required to be licensed to serve adults pursuant to sections 245A.01 to 245A.16; or a home care provider 
licensed under section 144A.46. . 
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(b) "Vulnerable adult" means any person 18 years of age or older: 

(1) who is a resident or inpatient of a facility; 

[87TH DAY 

(2) who receives services at or from a facility required to be licensed to serve adults pursuant to sections 245A.Ol 
to 245A.16,except a person receiving outpatient services for treatment of chemical dependency or mental illness; 

(3) who receives services from a home care provider licensed under section 144A.46; or 

(4) who, regardless of residence or type of service received, is unable or unlikely to report abuse or neglect without 
assistance because of impairment of mental or phYSical function or emotional status. 

(c) "Caretaker" means an individual or facility who has responsibility for the care of a vulnerable adult as a result 
of a family relationship, or who has assumed responsibility for all or a portion of the care of a vulnerable adult 
voluntarily, by contract, or by agreement. 

(d) "Abuse" means: 

(1) any act which constitutes a violation under sections 609.221 to 609.223, 609.23 to 609.235, 609.322, 609.342, 
609.343, 609.344, or 609.345; 

(2) non therapeutic conduct which produces or could reasonably be expected to produce pain or injury and is not 
accidental, or any repeated conduct which produces or could reasonably he expected to produce mental or emotional 
distress; 

(3) any sexual contact between a facility staff person and a resident or client of that facility; 

(4) the illegal use of a vulnerable adult's person or property for another person's profit or advantage, or the breach 
of a fiduciary relationship through the use of a person or a person's property for any purpose not in the proper and 
lawful execution of a trust, including but not limited to situations where a person obtains moneyi property, or services 
from a vulnerable adult through the use of undue influence, harassment, duress, deception, or fraud; or 

(5) any aversive and deprivation procedures that have not been authorized under section 245.825. 

(e) "Neglect" means: 

(1) -failure by a caretaker to supply a vulnerable adult with necessary food, clothing, shelter, health care or 
supervision; 

(2) the absence or likelihood of absence of necessary food, clothing, shelter, health care, or supervision for a 
vulnerable adult; or 

(3) the absence or likelihood of absence of necessary financial management to protect a vulnerable adult againSt 
abuse as defined in paragraph (d), clause (4). Nothing in this section shall be construed to require a health care 
facility to provide financial management or supervise financial management for a vulnerable adult except as otherwise 
required by law. 

(I) "Report" means any report received bya local welfare agency, police department, county sheriff, or licensing 
agency pursuant to this section. 

(g) "Licensing agency" means: 

(1) the commissioner of health, for facilities as defined in clause (a) which are required to be licensed or certified 
by the department of health; 

(2) the commissioner of human services, for facilities required by sections 245A.Ol to 245A.16 to be licensed; 

(3) any licensing board which regulates persons pursuant to section 214.01, subdivision 2; and 

(4) any agency responsible for credentialing human services occupations. 
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ru"Substantiated" means;!. preponderance of the evidence shows that an act that meets the definition of abuse or 
neglect occurred . 

.ill. "False" ~! preponderance- of the evidence shows that an act that meets the definition of abuse 2!: neglect 
didnot~ 

ill. "Inconclusive" ~ there ~ less than a preponderance of evidence to show that abuse Q!. neglect did Q!. did 
not occur. 

Sec. 64. Minnesota Statutes 1992, section 626.557, subdivision lOa, is amended to read: 

Subd. lOa. [NOTIFICATION OF NEGLECT OR ABUSE IN A FACILITY.] (a) When a report is received that alleges 
neglect, physical abuse, or sexual abuse of a vulnerable adult while in the care of a facility required to be licensed 

. under section 144A.02 or sections 245A.Ol to 245A.16, the local welfare agency investigating the report shall notify 
the guardian or conservator of the person of a vulnerable adult under guardianship or conservatorship of the person 
who is alleged to have been abused or neglected. The local welfare agency shall notify the person, if any, designated 
to be notified in case of an emergency by a vulnerable adult not under guardianship or conservatorship of the person 
who is alleged to have been abused or neglected, unless consent is denied by the vulnerable adult. The notice shall 
contain the following information: the name of the facility; the fact that a report of alleged abuse or neglect of a 
vulnerable adult in the facility has been received; the nature of the alleged abuse or neglect; that the agency is 
conducting an investigation; any protective or corrective measures being taken pending the outcome of the 
investigation; and that a written memorandum will be provided when the investigation is completed. 

(b) In a case of alleged neglect, physical abuse, or sexual abuse of a vulnerable adult while in the care of a facility 
requlred to be licensed under sections 245A.Ol to 245A.16, the local welfare agency may also provide the information 
in paragraph (a) to the guardian or conservator of the person of any other vulnerable adult in the facility who is under 
guardianship or conservatorship of the person, to any other vulnerable adult in the facility who is not under 
guardianship or conservatorship of the person, and to the person, if any, designated to be notified in case of an 
emergency by any other vulnerable adult in the facility who is not under 'guardianship or conservatorship of the 
person, unless consent is denied by the vulnerable adult, if the investigative agency knows or has reason to believe 
the alleg~ neglect, physical abuse, or sexual abuse has occurred. 

(c) When the investigation requlred under subdivision 10 is completed, the local welfare agency shall provide a 
written memorandum containing the following information to every guardian or conservator of the person or. other, 
person notified by the agency of the investigation under paragraph (a) or (b): the name of the facility investigated; 
the nature of the alleged neglect, physical abuse, or sexual abuse; the investigator's name; a summary of the 
investigative findings; a statement of whether the report was found to be substantiated, inconclusive, or false M to 
abuse .Q! neglect; and the protective or corrective measures that are being or will be taken. The memorandum shall 
be written in a manner that protects the identity of the reporter and the alleged victim and shall not contain the name 
or, to the extent possible, reveal the identity of the alleged perpetrator or of those interviewed during the 
investigation. 

(d) In a case of neglect, physical abuse, or sexual abuse of a vulnerable adult while in the care of a facility requlred 
to be licensed under sections 245A.Ol to 245A.16, the local welfare agency may also provide the written memorandum 
to the guardian or conservator of the person of any other vulnerable adult in the facility who is under guardianship 

. or conservatorship of the person, to any other vulnerable adult in the facility who is not under guardianship or 
conservatorship of the person, and to the person, if any, designated to be notified in case of an emergency by any 
other vulnerable adult in the facility who is not under guardianship or conservatorship of the person, unless consent 
is denied by the 'vulnerable adult, if the report is substantiated or if the investigation is inconclusive and the report 
is a second or subsequent report of neglect, physical abuse, or sexual abuse of a vulnerable adult while in the care 
of the facility. 

(e) In determining whether to exercise the discretionary authority granted under paragraphs (b) and (d), the local 
welfare agency shall consider the seriousness and extent of the alleged neglect, physical abuse, or sexual abuse and 
the impact of notification on the residents of the facility. The facility shall be notified whenever this discretion is 
exercised. 

(f) Where federal law specifically prohibits the disclosure of patient identifying information, the local welfare 
agency shall not provide any notice under paragraph (a) or (b) or any memorandum under paragraph (c) or (d) unless 
the'vulnerable adult has consented to disclosure in a manner which conforms to federal requlrements. 
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Sec. 65. Minnesota Statutes 1992, section 626.557, subdivision 12, is amended to read: 

Subd. 12. [RECORDS.] (a) Each licensing agency shall maintain sununary records of reports of alleged abuse or 
neglect and alleged violations of the requirements of this section with respect to facilities or persons licensed or 
credentialed by that agency. As part of these records, the agency shall prepare an investigation memorandum. 
Notwithstanding section 13.46, subdivision 3, the investigation memorandum shall be accessible to the public pursuant 
to section 13.03 and a copy shall be provided to any public agency which referred the matter to the licensing agency 
for investigation. It shall contain a complete review of the agency's investigation, including but not limited to: the 
name of any facility investigated; a statement of the nature of the alleged abuse or neglect or other violation of the 
requirements of this section; pertinent information obtained from medical or other records reviewed; the investigator's 
name; a summary of the investigation's findings; a statement of whether the report was fmUld to be substantiated, 
inconclusive, or false M to abuse 2!: neglect; and a statement of any action taken by the agency. The investigation 
memorandum shall be written in a manner which protects the identity of the reporter and of the vulnerable adult and 
may not contain the name or, to the extent possible, the identity of the alleged perpetrator or of those interviewed 
during the investigation. During the licensing agency's investigation, all data collected pursuant to this section shall 
be classified as investigative data pursuant to section 13.39. After the licensing agency's investigation is complete, 
the data on individuals collected and maintained shall be private data on individuals. All data collected pursuant 
to :this section shall be made available to prosecuting authorities and law enforcement officials, local welfare agencies, 
and licensing agencies investigating the alleged abuse or neglect. The subject of the report may compel disclosure of 
the name of the reporter only with the consent of the reporter or upon a written finding by the court that the report 
w~s false and that there is evidence that the report was made in bad faith. This subdivision does not alter disclosure 
responsibilities or obligations under the rules of criminal procedure. 

(b) Notwithstanding the provisions of section 138.163: 

(1) all data maintained by licensing agenqes, treatment facilities, or other public agencies which relate to reports 
which, upon investigation, are found to be false may be destroyed two years after the finding was made; 

(2) all data maintained by licensing agencies, treatment facilities, or other public agencies which relate to reports 
which, upon investigation, are found to be inconclusive may be 'destroyed four years after the finding was made; 

(3) all data maintained by licensing agencies, treatment facilities, or other public agencies which relate to reports 
which, upon investig~tion, are found to be substantiated may be destroyed seven years after the finding was made. 

Sec. 66. Minnesota Statutes 1992, section 626A.05, subdivision 2, is amended to read: 

Subd. 2. [OFFENSES FOR WHICH INTERCEPTION OF WIRE OR ORAL COMMUNICATION MAY BE 
AUTHORIZED.] A warrant authorizing interception of wire, electronic, or oral communications by investigative or 
law enforc~ment officers· may only be issued when the interception may provide evidence of the commission of~ or 
of an attempt or conspiracy to commit, any of the following offenses: 

(1) a felony offense involving murder, manslaughter, assault in the first, second, and third degrees, aggravated 
robbery, kidnapping, criminal sexual conduct in the first, second, and third degrees, prostitution, bribery, perjury, 
escape from custody, theft, receiving stolen property, embezzlement, burglary in the first, second, and third degrees, 
forgery, aggravated forgery, check forgery, or financial transaction card fraud, as punishable under sections 609.185, 
609.19,609.195,609.20,609.221,609.222,609.223,609.2231, 609.245, 609.25, 609.321 to 609.324, 609.342, 609.343, 609.344, 
609.42,609.48,609.485, subdivision 4, paragraph~ clause (1), 609.52, 609.53, 609.54, 609.582, 609.625, 609.63, 609.631, 
609.821, and 609.825; 

(2) an offense relating to gambling or controlled substances, as punishable under section 609.76 or chapter 152; or 

(3) an offense relating to restraint of trade defined in section 325D.53, subdivision 1 or, 2, as punishable under 
section 3250.56, subdivision 2. 

Sec. 67. Minnesota Statutes 1992, section 629.471, is amended to read: 

629.471 [MAXIMUM BAIL ON MISDEMEANORS; GROSS MISDEMEANORS.] 

Subdivision 1. [DOUBLE THE FINE.] Except as provided in subdivision 2 2!: J, the maximum cash bail that may 
be required for a person charged with a misdemeanor or gross misdemeanor offense is double the highest cash fine 
that may be imposed for that offense. . 
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Subd. 2. [QUADRUPLE THE FINE.] For offenSe; under sections 169.09, 169.121, 169.129, 51811.91,609.2231, 
subdivision 2, 699.li!i, 609.487, and 609.525, the maximum cash bail that may be required for a person charged with 
a misdemeanor or gross misdemeanor violation is quadruple the highest <:ash fine that may be imposed for the 
offense. 

Subd.2,. [SIX TIMES THE FINE.] For offenses under sections 518B.01 and 609.224, the maximum cash bail that may 
be required for a person charged with!. misdemeanor or gross misdemeanor violation is six times the highest cash 
fine that may be imposed for the offense. 

Sec. 68. [DEMONSTRATION PROJECfS; INTERVENTION WITH CHIPS-DELINQUENTS.] 

Subdivision 1. [ESTABLISHMENT.) The commissioner of corrections shall establish demonstration projects in at 
least two counties to develop and provide effective intervention and treatment for children under the ~ of ten who 
are committing or have committed unlawful acts. The commissioner may determine the ~ of the demonstration 
projects~ 

Subd.2. [REPORT.) After the demonstration projects have been completed, the commissioner shall evaluate their' 
success and make recommendations to the legislature concerning the ~ of services that should be provided to 
these children. 

Sec. 69. [SENTENCING GUIDELINES MODIFICATION.] 

, The sentencing guidelines commission shall consider ranking conduct constituting criminal sexual contact with a 
child under the ~ of !2. M defined in sections 30 and ~ in severity level vn of the sentencing guidelines ~ 

Sec. 70. [SENTENCING GUIDELINES COMMISSION STUDY.] 

The sentencing guidelines commission shall evaluate whether the current sentencing guidelines and related statutes 
are effective in furthering the goals of protecting the public safety and coordinating correctional resources with 
sentencing ~ Based on this evaluation, the commission shall develop and recommend options for modifying 
the sentencing guidelines so as to ensure that state correctioruil resources are reserved for violent offenders. These 
options may include, but need not be limited !2. changes to severity level rankings, criuiinal history ~ 
computations. sentence durations. the ~ and other sentencing guidelines policies. 

The commission shall ~ to the legislature l1Y [anuary h 1995, concerning any modifications it proposes to adopt 
M l! result of its study. The commission's ~ shall explain the rationale behind each proposed modification. 

Sec. 71. [REPORT TO THE LEGISLATURE.] 

fu:: December 2!.1994. the attorney general, in cooperation with the commissioners of health and human services. 
shall provide the legislature with l! detailed plan with specific law. rule, 2!: administrative procedure changes to 
implement the recommendations of the advisory committee established under Laws 1993. chapter 338, section 11. 
The attorney~ shall work with that advisory committee, law enforcement a~encies. and representatives of labor 
organizations, and professional associations representing employees affected BY. e vulnerable adults act to develop 
comprehensive recommendations addressing issues in the operation of Minnesota Statutes. section 626.557, particularly 
the issues which the advisory committee identified in its February 1994 report to' the governor and legislature. 

Sec. 72. [REVISOR'S INS~UCTION.] 

In each ~ of Minnesota Statutes referred to in column h.. the revisor of statutes shall delete the reference in 
column B and insert the reference in column C. The references in column ,!;;, may be changed l1Y the revisor to the 
section of Minnesota Statutes in which the bill sections are compiled. 

Sec. 73. [REPEALER.] 

Column A 

260.161 
~ 
m:261 
609.379 

Column B 

260.315 26O:m . 
260.315 
260.315 

ColumnC 

609.381 
609.381 
609.381 
609.381 

Minnesota Statutes 1992, sections 152.01,.subdivision 1ZL 260.315i and 609.0332, subdivision ~ are repealed. 
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Sec. 74. [EFFECTNE DATE.] 

ARTICLE 3 

FIREARMS PROVISIONS 

Section 1. Minnesota Statutes 1992, section 244.09, is amended by adding a subdivision to read: 

Subd. 14. [REPORT ON MANDATORY MINIMUM SENTENCES.] The sentencing guidelines commission shall 
include in its ~ report to the legislature J!. summary and analysis of reports received from county attorneys under 

-section 609.11. subdivision 10. The commission also shall forward to the bureau of criminal apprehension the 
information provided l!v county attorneys under section 609.11. subdivision 10. 

Sec. 2. [245.041] [PROVISION OF FIREARMS BACKGROUND CHECK INFORMATION.] 

Notwithstanding any other provision of law. the department of human services shall provide information to local 
law enforcement agencies for the sole purpose of facilitating the firearms background check under sections 624.7131. 
624.7132. and 624.714. 

Sec. 3. [253B.091] [REPORTING JUDICIAL COMMITMENTS INVOLVING PRN ATE TREATMENT PROGRAMS 
OR FACILITIES.] 

When a committing court judicially commitS J!. proposed patient to a treatment program or facility other than J!. 
state-operated program .Q!: facility. the court shall repQtl the commitment to the department of human services for 
purposes of firearm background checks under section 245.041. 

Sec. 4. Minnesota Statutes 1992, section 383B.225, subdivision 6, is amended to read: 

Subd. 6. [INVESTIGATION PROCEDURE.] (a) Upon notification of the death of any person, as provided in 
subdivision 5, the county medical examiner or a designee may proceed to the body, take charge of it, and order, when 
necessary, that there be no interference with the body or the scene of death. Any person violating the order of the 
examiner is guilty of a misdemeanor. The examiner or the examiner's designee shall make inquiry regarding the cause 
and manner of death and prepare written findings together with the report of death and its circumstances, which shall 
be filed in the office of the examiner. When it appears that death may have resulted from a criminal act and that 
further investigation is-advisable, a copy of the report shall be transmitted to the county attorney. The examiner may 
take possession of all property of the deceased, mark it for identification, and make an inventory. The examiner shall 
take possession of all articles useful in establishing the cause of death, mark them for identification and retain them 
securely until they are no longer needed for evidence or investigation. The examiner shall release any property or 
articleS needed for any criminal investigation to law enforcement officers conducting the investigation. When a 
reasonable basis exists for not releasing property or articles to law enforcement officers,. the examiner shall consult 
with the county attorney. If the county attorney determines that a reasonable basis exists for not releasing the 
property or articles, the examiner may retain them. The property or articles shall be returned immediately upon 
completion of the investigation. When the property or articles are no longer needed for the investigation or as 
evidence, the examiner shall release the property or articles. to the person or persons entitled to them. 
Notwithstanding any other law to the contrary, when personal property of a decedent has come into the possession 
of the examiner, and is not used for a c~ investigation or as evidence, and has not been otherwise released as 
provided in this subdivision, the name of the decedent shall be filed with the probate court, together with a copy -of 
the inventory of the decedent's property. At that time, an examination of the records of the probate court shall be 
made to determine whether a will has been admitted to probate or an administration has been commenoed. Property 
of a nominal value, including wearing apparel, may be released to the spouse or any blood relative of the decedent 
or to the person accepting financial responsibility for burial of the decedent. If property has not been released by the 
examiner and no will has been admitted to probate or administration commenoed within six months after death, the 
examiner shall sell the property at a public auction upon notice and in a manner as the probate court may direct. 
except that the examiner must cause to be destroyed any firearm or other weapon that is not released to or claimed 
l!v a decedent's spouse or blood relative. If the name of the decedent is not known, tlie examiner shall inventory the 
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property of _the decedent and after six months may sell the property at a public auction. The examiner shall be· 
allowed reasonable expenses for the care and sale of the property and shall deposit the net proceeds of the sale with 
the county administrator, or the administrator's designee, in the name of the decedent, if known. If the decedent is 
not known, the examiner shaD establish a means of identifying the property of the decedent with the unknown 
decedent and shall deposit the net proceeds of the sale with the county administrator, or a designee, so, that, if the 
unknown decedent's identity is established within six years, the proceeds can be properly distributed. In either case, 
duplicate receipls shall be provided to the examiner, one of which shall be filed with the court, the other of which 
shall be retained in the office of the examiner. If a representative shall qualify within six years from the time of 
deposit, the county administrator, or a designee, shall pay the amount of the deposit to the representative upon order 
of the court. U no order is made within six years, the proceeds of the sale shall become a part of the general revenue 
of the county. 

(b) For the purposes of this section, health-related records or data on a decedent, except health data defined in 
section 13.38, whose death is being investigated under this section, whether the records or data are recorded or 
unrecorded, including but not limited to _ those concerning medical, surgical, psychiatric, psychological, or any other 
consultation, diagnosis, or treatment, induding medical imaging, shall be made promptly available to the medical 
examiner, upon the medical examiner's written request, by a person having custody of, possession of, access to, or 
knowledge of the records or data. The medical examiner shall pay the reasonable costs of copies of records or data 
provided to the medical examiner Under this section. Data collected or created pursuant to this subdivision relating 
to any psychiatric, psychological, or mental health consultation with, diagnosis of, or treatment of the decedent whose 
death is being investigated shall remain confidential or protected nonpublic data, except that the medical examiner's 
report may contain a summary of such data. 

Sec. 5. Minnesota Statutes 1993 Supplement, section 609.11, subdivision 4, is amended to read: 

Subd. 4. [DANGEROUS WEAPON.] Any defendant convicted of an offense listed in subdivision 9 in which the 
defendant or an accomplice, at the time of the offense, used, whether by brandishing, displaying, threatening with, 
or otherwise employing, a dangerous weapon other than a firearm, Sf Rae m r8ssessieR a flt'e8l'lf1t, shall be cpmmitted 
to the commissioner of corrections for not less than one year plus one day, nor more than the maximum sentence 
provided by law. Any defendant convicted of a second or subsequent offense in which the defendant or an 
accomplice, at the time of the offense, used a dangerous weapon other than a firearm, Sf llae iR psssessieft a meBJ'lft, 
shall be committed to the conunissioner of corrections for not less than three years nor more than the maximum 
sentence provided by law. 

Sec. 6. Minnesota Statutes 1993 Supplement, section 609.11, subdivision 5, is amended to read: 

Subd. 5. [FIREARM.] Any defendant convicted of an offense listed in subdivision 9 in which the defendant or an 
accomplice, at the time of the offense, possessed. or used, whether by brandishing, displaying, threatening with, or 
otherwise employing, a firearm, shall be committed to the commissioner of corrections for not less than three years, 
nor more than the maximum sentence provided by law. Any defendant convicted of a second or subsequent offense 
in which the defendant or an accomplice, at the time of the offense, possessed or used a firearm shall be committed 
to the commissioner of corrections for not less than five years, nor more than the maximum sentence provided by law. 

Sec. 7. Minnesota Statutes 1993 Supplement, section 609.11, subdivision 8, is amended to read: 

Subd. 8. [MOTION BY PROSECUTOR.] .w. Except as otherwise provided in paragraph .!hl,. prior to the time of 
sentencing, the prosecutor may file a motion to have the -defendant sentenced without regard to the mandatory 
minimum sentences established by this section. The motion shall be accompanie<j by a statement on the record of 
the reasons for it. -When presented with the motion ana if it fHujs sttbstaftBal :mitigating faetefS eJast, or on its own 
motion, the court shall- may sentence the defendant without regard to the mandatory minimum sentences established 
by this section it the court finds substantial and compeUing reasons to do.!!Q" A sentence imposed under this 
subdivision is a· departure from the sentencing guidelines. 

ill The court may not. on its own motion or the prosecutor's motion. sentence a defendant without regard to the 
mandatory minimum sentences established !!v. this section if the defendant previously has been convicted of an offense 
listed in subdivision 9 in which the defendant used or possessed!. firearm or other dangerous weapon. 

Sec. 8. Minnesota Statutes 1993 Supplement, section 609.11, is amended by adding a subdivision to read: 

Subd. 10. [REPORT TO SENTENCING GUIDELINES COMMISSION.] !!x: February 1 each year, each county 
attorney shall file !. ~ with the sentencing guidelines commission providing the following information for the 
previous calendar year: 
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ill the number of cases charged to which the provisions of this section ~ 

m for cases resulting in a conviction, the number of cases in which the offender received the mandatory 'sentence 
reguired !!y this section; and 

m for cas'es resulting in a conviction in whiCh the offender did not receive at least the mandatory minimum 
sentence. a statement of the reasons. 

Nothing in this subdivision requires .! county attorney to reveal the reason the offender did not receive at least the 
mandatory minimum sentence if revealing the reason could endanger public safety, the safety of any person . .Q!. the 
integrity of an ongoing investigation . 

. Sec. 9. Minnesota Statutes 1992, section 609.165; is amended by adding a subdivision to read: 

Subd. lb. [VIOLATION AND PENALTY.] !i!lAny person, whether imprisoned, on probation, or under supervised 
release. who ships, transports. possesses, or receives! firearm in violation of subdivision 1& commits a crime and 
may be sentenced to imprisonment for not more than three years or r¢9uired to ~! fine of not ~ than $6,000, 
or both. 

ill Nothing in this section shall be construed to bar a conviction and sentencing for a violation of section 624.713, 
subdivision .1. clause .!hl:. 

Sec. 10. Minnesota Statutes 1993 Supplement, section 609.5315, subdivision 1, is amended to read: 

Subdivision 1. [DISPOSmON.] If the court finds under section 609.5313, 609.5314, or 609.5318 that the property 
is subject to forfeiture, it shall order the appropriate agency to: 

(1) destroy all weapons used, firearms. ammunition. and firearm accessories that the ~ decides not to Use for 
law enforcement purposes under clause !IDL 

ill sell property that is not required to be destroyed by law and is not harmful to the public and distribute the 
proceeds under subdivision 5; 

(2) ill take custody of the property and remove it for disposition in accordance with law; 

@t ill forward the property to the federal drug enforcement administration; 

(4) ill disburse money as provided under subdivision 5; or 

(at ill keep property other than money for official use by the agency and the prosecuting agency. 

Sec. 11. Minnesota Statutes 1993 Supplement, section 609.5315, subdivision 2, is amended to read: 

Subd. 2. [DISPOSmON OF ADMINISTRATIVELY FORFEITED PROPERTY.] If property is forfeited 
administratively under section 609.5314 or 609.5318 and no demand for judicial determination is made, the appropriate 
agency may dispose of the property in any of the ways listed in subdivision 1< ~ that the ~ must destroy 
all forfeited weapons used, firearms, ammunition, and firearm accessories that the ~ decides not to use for law 
enforcement purposes under subdivision L. clause @. 

Sec. 12. MinnesOta Statutes 1992, section 609.5316, subdivision 1, is amended to read: 

Subdivision 1. [CONTRABAND.] Except as otherwise provided in this subdivision, if the property is contraband, 
the property must be summarily forfeited and either destroyed or used by the appropriate agency for law enforcement 
purposes. Upon suInmary forfeiture. weapons used must be destroyed h the appropriate ~ unless the ~ 
decides to use the weapons for law enforcement purposes. 

Sec. 13. Minnesota Statutes 1992, section 609.66, subdivision 1b, is amended to read: 

Subd. lb. [FEWNY; FURNlSHING TO MINORS.] Whoever, in any municipality of this state, furnishes a minor 
under 18 years of age with a firearm, airgun, ammunition, or explosive without the prior consent of the minor's parent 
or guardian or of the police department of the municipality is guilty of a felony and may be sentenced to 
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imprisonment for not more than RYe ten years or to payment of a fine of not more than ~ $20.000. or both. 
Possession of written evidence of prior consent signed by the minor's parent or guardian is a complete-defense to a 
charge under this subdivision. 

Sec. 14. Minnesota Statutes 1992, section 609.66, subdivision 1c, is amended to read: 

Subd.1c. [FELONY; FURNISHING A DANGEROUS WEAPON.] Whoever recklessly furnishes a person with a 
dangerous weapon in conscious disregard of .~ known substantial, risk that the object will be possessed or used in 
furtherance of a felony crime of violence is guilty of a felony and may be sentenced to-imprisonment for not more 
than BYe ten years or to payment of a fine of not more than ~ $20.000. or both. 

Sec. 15. Minnesota Statutes 1992, section 609.66, is amended by adding a subdivision to read: 

Subd. If. [GROSS MISDEMEANOR; TRANSFERRING A FIREARM WTIHOUT BACKGROUND CHECK.] A 
~ other than.! federally-licensed firearms dealer. who transfers a pistol or semiautomatic militarv-style assault 
weapon to another without complying with the transfer requirements of section 624.7132. ~ ~ of ~ grOSS 
misdemeanor if the transferee possesses or uses the weapon within one year after the transfer in furtherance of !. 
felony crime of violence. and if: -

ill the transferee was prohibited from possessing the weapon under section 624.713 at the time of the transfer: or 

ill!!. was reasonably foreseeable at the time of the transfer that the transferee was likely to ~ m: possess the 
weapon in furtherance of !. felony crime of violence. 

Sec. 16. [609.667] [FIREARMS; REMOVAL OR ALTERATION OF SERIAL NUMBER.] 

Whoever commitS any of the following acts may be sentenced to imprisonment for not more than five years 2r to 
payment of a fine of not more than $10.000. or both: 

ill obliterates. removes. changes. or alters the serial number or other identification of !. firearm; 

ill receives or possesses a firearm. the serial number or other identification of which has been obliterated. removed. 
changed. or altered: m: -

ill receives or possesses ~ firearm that is not identified l!v ~ serial number. 

As used in this section. "serial number m: other identification" means the serial number and other information 
required under United States Code, title ~ section 5842. for the identification of firearms. 

Sec. 17. Minnesota Statutes 1992, section 609.713, subdivision 3, is amended' to read: 

Subd. 3. (a) Whoever displays, exhibits, brandishes, or otherwise employs a 'replica firearm m: ~ BB m!!l in a 
threatening manner, may be sentenced to imprisonment for not more than one year and one day or to payment of 
a fine of not more than $3,000, or both, if, in doing so, the person either: 

(1) causes or attempts to cause terror in another person; or 

(2) acts in reckless disregard of the risk of causing terror in another person. 

(b) For purposes of this subdivision,~ 

ill "BB 8!!!L ~ ~ device that fires m: ejects a shot measuring .18 of an inch or less in diameter; and 

ill ':replica firearm" -means a device or object that is not defined as a dangerous weapon, and that is a facsimile or 
toy version of, and reasonably appears to be a pistol, revolver, shotgun, sawed-off shotgun, rifle, machine gun, rocket 

_ launcher, or any other firearm. The term replica firearm includes. but ~ not limited !!!.. devices m: objects that l!!!t 
- designed to fire only blanks. 
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Sec. 18. Minnesota Statutes 1993 Supplement, section 624.712, subdivision 5, is amended to read: 

Subd. 5. "Crime of violence" includes murder in the first, second, and third degrees, manslaughter in the first and 
second degrees, aiding suicide, aiding attempted suicide, felony violations of assault in the first, second, third, and 
fourth degrees, assaults motivated l!Y. bias under section 609.2231. subdivision ~ terroristic threats, use of drugs to 
injure or to facilitate crime, simple robbery, aggravated robbery, kidnapping, false imprisonment, criminal sexual 
conduct in the first, second, third, and fourth degrees, theft of a fireann, arson in the first and second degrees, riot, 
burglary in the first, second, third, and fourth degrees, reckless use of a gun or dangerous weapon, intentionally 
pointing a gun at or towards a human being, setting a spring gun, and unlawfully owning, possessing, operating a 
machine gun or short-barreled shotgun, and an attempt to commit any of these offenses, as each of those offenses is 
defined in chapter·'609. "Crime of violence" also includes felony violations of chapter 152. 

Sec. 19. Minnesota Statutes 1993 Supplement, section 624.713, subdivision 1, is amended to read: 

Subdivision 1. [INELIGmLE PERSONS.] The following persons shall not be entitled to. possess a pistol or 
semiautomatic military-style assault weapon 2!i. except for paragraph !!l. any ~ firearm: 

(a) a person under the age oft8 years except that a person under 18 may carry or possess a pistol or semiautomatic 
military'Style assault weapon (i) in the actual presence or under the direct supervision of the person's parent or 
guardian, (ii) for the purpose of military drill under the auspices of a legally recognized military organization and 
under competent supervision, (iii) for the purpose o(instruction, competition, or target practice on a firing range 
approved by the chief of police or county sheriff in whose jurisdiction the range is ,located and under direct 
supervision; or (iv) if the ~n has successfully completed a course designed to teach marksmanship and safety with 
a pistol or semiautomatic military'Style assault weapon and approved by the commissioner of natural resources; 

(b) a person who has been convicted in this state ,or elsewhere of a crime of violence unless ten years have elapsed 
since the person has been restored to civil rights or the sentence has expired, whichever occurs first, and during that 
time the person has not been convicted of any other crime of violence. For purposes of this section, crime of violence 
includes crimes in other states or jurisdictions which would have been crimes of violence as herein defined if they 
had been committed in this state; 

(c) a person who is or has ever been confined or committed in Minnesota or elsewhere as' a "mentally ill," "mentally 
retarded," or "mentally iII and dangerous to the public" person as defined in section 253B.02, to a treatment facility, 
J!! who has ever been found incompetent to stand trial J!! not &!!!!!v l!Y. ~ of mental illness. unless the person 
possesses a certificate of a medical doctor or psychiatrist licensed in Minnesota, or other satisfactory proof that the 
person is no longer suffering from this disability; 

(d) a person who has been convicted in Minnesota or elsewhere of a misdemeanor or gross misdemeanor viola!ion 
of chapter 152, or a person who is or has ever been hospitalized or committed for treatment for the habitual use of 
a controlled substance or marijuana, as defined in sections 152.ot and 152.02, unless the person possesses a certificate 
of a medical doctor or psychiatrist licensed in Minnesota, or other satisfactory proof, that the person has not abused 
a controlled substance or marijuana during the previous two years; 

(e) a person who has been confined or committed toa treatment facility in Minnesota or elsewhere as "chemically 
dependent" as defined in section 253B.02, unless the person has completed treatment. Property rights may not be 
abated but access may be restricted by the courts; 

(f) a peace officer who is inforrnally admitted to a treatment facility pursuant to section 253B.04 for chemical 
dependency, unless the officer possesses a certificate from the head of the treatment facility discharging or 
provisionally discharging the officer from the treatment facility. Property rights may not be abated but access may 
be restricted by the courts; , 

(g) a person who has been charged with committing a crime of violence and has been placed in a pretrial diversion 
program by the court before disposition, until the person has completed the diversion program and the charge of 
committing the crime of violence has been dismissed; or 

(h) a person who has been convicted in another state of committing an offense similar to the offense described in 
section 609.224, subdivision 3, against a family or household member, unless three years have elapsed since the date 
of conviction and, during that time, the person has not been convicted of any other violation of section 609.224, 
subdivision 3, or a similar law of another state. 
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A person who issues a certificate pursuant to this subdivision in good faith is not liable for damages resulting or 
arising from the actions or misconduct with a firearm committed by the individual who is the subject of the certificate. 

Sec. 20. Minnesota Statutes 1993 Supplement, section 624.7131, subdivision 1, is amended tq read: 

Subdivision 1. [INFORMATION.) Any person may apply for a transferee pennit by providing the following 
information in writing to the chief of police of an organized full time police department of the municipality in which . 
the person resides or to the county sheriff if there is no such local chief of police: 

(a) the name, residence, telephone number and driver's license number or nonqualification certificate number, if 
any, of the proposed transferee; 

(b) the sex, date of birth, height, weight and color of eyes, and distinguishing physical characteristics, if any, of the 
proposed transferee; """ 

(c) a statement that the proposed transferee authorizes the release to the local police authority of information about 
the proposed transferee collected. created. or maintained h the department of human services. to the extent that the 
information relates to the proposed transferee's eligibility to possess a pistol or semiautomatic military-stvle assault 
weapon under section 624.713. subdivision .1. clauSe 1£1. ~ or .illL and 

@ a statement by the proposed transferee that the proposed transferee is not prohibited by section 624.713 from 
possessing a pistol or semiautomatic military-style assault weapon. 

The statemeftl statements shaD be signed and dated by the person applying for a pennit. At the time of application, 
the local police authority shall provide the applicant with a dated receipt for the application. 

Sec. 21. Minnesota Statutes 1993 Supplement, section 624.7132, subdivision 1, is amended to read: 

Subdivision 1. iREQUIRED INFORMATION.J Except as provided in this section and section 624.7131, every person 
who agrees to transfer a pistol or semiautomatic military-style assault weapon shall report the following information 
in writing to the chief of police of the organized full-time police department of the municipality where the agreement 
is made or to the. appropriate county sheriff if there is no such local chief of police: 

(a) the name, residence, telephone number and driver's license number or nonqualification certificate number, if 
any, of the proposed transferee; 

(b) the sex, date of birth, height, weight and color of eyes, and distinguishing physical characteristics, if any, of the 
proposed transfetee;. 

(c) a statement that the proposed transferee authorizes the release to the local police authority of information about 
the proposed transferee collected. created. or maintained J2y the department of human services, to the extent that the 
infonnation relates to the proposed transferee's eligibility to possess a pistol or semiautomatic military-style assault 
weapon under section 624.713. subdivision .L. clause .!£1. ~ or .ill.L 

@ a statement by the proposed transferee that the transferee is not prohibited by section 624.713 from possessing 
a pistol or semiautomatic military-style assault weapon; and 

«It !rl the address of the place of business of the transferor. 

The report shall be signed and dated by the transferor and the proposed transferee. The report shaD be delivered 
by the transferor to the chief of police or sheriff no later than three days after the date of the agreement to transfer, 
excluding weekends and legal holidays. 

Sec. 22. Minnesota Statutes 1993 Supplement, section 624.7132, subdivision 12, is amended to read: 

Subd. 12. [EXCLUSIONS.) Except as otherwise provided in section 609.66, subdivision!t. this section shall not 
apply to transfers of antique firearms as curiosities or for their historical significance or value, transfers to or between 
federally licensed firearms dealers, transfers by order of court, involuntary transfers, transfers at death- or the 
following transfers: 

(a).a transfer by a person other than a federaDy licensed firearms dealer; 
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(b) a loan to a prospective transferee if the .loan is intended for a period of no more than one day; 

(c) the delivery of a pistol or semiautomatic military-style assault weapon to a person for the purpose of repair, 
reconditioning or remodeling; 

(d) a loan by a teacher to a student in a course designed to teach marksmanship or safety with a pistol and 
approved by the conurussioner of natural resources; 

(e) a loan between persons at a firearms collectors exhibition; 

(I) a loan between persons lawfully engaged in hunting or target shooting if the loan is intended for a period of 
no more than 12 hours; 

(g) a loan between law enforcement officers who have the power to make arrests other than citizen arrests; and 

(h) a loan between employees or between the employer and an employee in a business if the employee is required 
to carry a pistol or semiautomatic military-style assault weapon by reason of employment and is the holder of a valid 
permit to carry a pistol. 

Sec. 23. Minnesota Statutes 1992, section 624.714, subdivision 3, is amended to read: 

Subd. 3. [CONTENIS.] Applications for permits to carry shall set forth in writing the following information: 

(1) the name, residence, telephone numbe~, and driver's license number or nonqualification_certificate number, if 
any, of the applicant; 

(2) the sex, date of birth, height, weight, and color of eyes and hair, and distinguishing physical characteristics, if 
any, of the applicant; 

(3) .!! statement that the applicant authorizes the release to the local police authority of information about the 
applicant collected, created. or maintained !!Y the department of human services. to the extent that the information 
relates to the applicant's eligibility to possess !. pistol or semiautomatic military-style assault weapon under 
section 624.713, subdivision h clause ll1. ~ or ill; 

ill a statement by the applicant that the applicant is not prohibited by section 624.713 from possessing a pistol or 
semiautomatic militarv-stvie assault weapon; and 

(4t ill a recent color photograph of the applicant. 

The application shall be signed and dated by the applicant. 

Sec. 24. Minnesota Statutes 1993 Supplement, section 624.7181, is amended to read: 

624.7181 [RIFLES AND SHOTGUNS IN PUBLIC PLACES.] 

Subdivision 1. [DEFINmONS.] For purposes of this section, the following terms have the meanings given them. 

(a) "BB ~ ~.!! device that fires .Q!: ejects a shol measuring .18 of J!!!. inch .Q!: less in diameter. 

ill "Carry" does not include: 

(1) the carrying of a BB .&!!!1. rifle, or shotgun to, from, or at a place where firearms are repaired, bought, sold, 
traded, or displayed, or where hunting, target _shooting, or other lawful activity involving firearms occurs, or at 
funerals, parades, or other lawful ceremonies; 

(2) the carrying by a person of a BB.&!!!1. rifle, or shotgun thatis unloaded and in a gun case expressly made to 
contain a firearm, if the case fully encloses the firearm by being zipped, snapped, buckled, tied, or otherwise fastened, 
and no portion of the firearm -is exposed; 

(3) the carrying of a BB .&!!!1. rifle, or shotgun by a person who has a permit under section 624.714; 
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(4) the carrying of an antique firearm as a curiosity or for its historical significance or value; or 

(5) the transporting of a BB ~ rifle. or shotgun in compliance with section 97B.045. 

6441 

~ !9. "Public plaCe" means property owned, leased, or controlled bya governmental unit and private property that 
is regularly and frequently open to or made available fur use by the public in sufficient numbers to give clear notice 
of the property's current dedication to public use but does not include: a'person's dwelling house or premises, the 
place of business owned or managed by the person, or land possessed by the person; a gun show, gun shop, or 
hunting or target shooting facility; or the woods, fields, or waters of this state where the person is present lawfully 
for the purpose of hunting or target shooting or other lawful activity involving firearms. 

Subd. 2. [GROSS MISDEMEANOR.] Whoever carries a BB ~ rifle. or shotgun on or about the person in a public 
. place is guilty of a gross misdemeanor. 

Subd. 3. [EXCEPTIONS.] This section does not apply to officers, employees, or agents of law enfurcement agencies 
or the armed forces of this state Or the United States, or private detectives or protective agents, to the extent that these 
persons are authorized by law to carry firearms and are acting in the scope of their official duties. 

Sec. 25. [629.625] [CONDmONS OF PRETRIAL RELEASE.] 

A judge Q!: judicial officer may order, as ~ condition of pretrial release, that the defendant must refrain from 
possessing ~ firearm, destructive device, Q!: other dangerous weapon during the conditional release period. This 

. condition may be imposed in addition to any other condition authorized l:!lc Rule 6.02 of the Rules of Criminal 
Procedure. 

Sec. 26 .. [FIREARMS REPORT REQUIRED.] 

The criminal justice statistical analysiS center of the office of strategic and lonfrange planning shall report to the 
legislature no later than January 31 of each year on the number of persons arreste ,charged, convicted, and sentenced 
for violations of each state law affecting the use or possession of firearms. The ~ must include complete statistics. 
including full information on the firearms involved, on each crime committed affecting' the use or possession 'of 
firearms and ~ breakdown l:!lc county of the crimes committed. 

Sec. 27. [SENTENCING GUIDELINES MODIFICATION.] 

Sec. 28. [EFFECTIVE DATE.] 

Sections ! to 27 are effective August 1" 1994, and ~ to crimes committed on or after that date. 

ARTICLE 4 

LAW ENFORCEMENT 

Section t: [8.35] [CRIME INFORMATION REWARD FUND; ESTABI.JSHMENT AND ADMINISTRATION.] 

Subdivision 1. [CREATION.]!! crime infurmation reward fund is created !! an account in the state treasury. 
Money appropriated to the account is available to l!.!!l: rewards as directed l:!lc the board under subdivision 3. 

Subd. ~ [CRIME INFORMATION REWARD BOARD.] A crime information reward board is established consisting 
of the fullowing members: 

ill the attorney general; 

ill the chair of the house judiciary committee; 

ill the chair of the senate crime prevention committee; 
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ill the commissioner of public ~ 

ill J! county attorney appointed !!Y the governor; 

i2lJ! police chief.or sheriff appointed!!y the governor; and 

ill!. public member appointed !!x. the governor, who!!!. crime victim. 

The attorney general shall ~ ~ chair of the board. 

[87TH DAY. 

Subd. 3. [POWERS AND DUTIES~) The board j§. authorized to PJ!Y J! reward to any person· who, in response to 
a board-sponsored reward offer, provides information leading to the arrest and conviction of a criminal offender. The 
board shall establish criteria for detennining the amount of the reward and the duration of the reward offer. In!!Q 
event shall J! reward exceed L= .Q! J!reward offer remain ~ longer than "days. The board shall ~ the 
criminal investigations for which rewards are offered based on recommendations made!!y board members or !!Y the 
law enforcement ~.Q!. agencies 'COnducting the criminallnves~gation. 

Subd. i. [TERMS; COMPENSATION; VACANCIES; MEETINGS.) Section 15.075 governs the membership terms, 
compensation, and removal of members and the filling of membership vacancies, except that board members are not 
eligible to receive M!: eliem compensation. The board shall meet at the call of the chair to make decisions regarcJing 
reward offers and the payment of rewards. The board may conduct its meetings ~ means of telephone conference 
calls. where necessary . . 

Sec. 2. Minnesota Statutes 1993 Supplement; section 13.46, subcJivision 2, is amended to read: 

Subd. 2. [GENERAL.) (a) Unless the data is summary data or a statute specifically provides a different 
classification, data on inelividuals collected, maintained, used, or cJisseminated by the welfare system is private data 
on individuals, and shall not be elisclosed except: 

(1) pursuant to section 13.05; 

(2) pursllant to court order; 

(3) pursuant to a statute specifically authorizing access to the private data; 

(4) to an agent of the welfare system, inclucJing a law enforcement person, attorney, or investigator acting for it in 
the investigation or prosecution of a criminal or civil proceeding relating to the administration of a program; 

(5) to personnel of the welfare system who require the data to determine eligibility, amount of assistance, and the 
. need to provide services of additional programs to the inelividual; 

(6) to administer federal funds or programs; 

(7) between personnel of the welfare system working in the same program; 

(8) the amounts of cash public assistance and relief paid to welfare recipients in this state, inclucJing their names 
and social security. numbers, upon request by the department of revenue to administer the property tax refund law, 
supplemental housing allowance, and the income tax; 

(9) to the Minnesota department of jobs and training for the purpose of monitoring the eligibility of the data subject 
for unemployment compensation, for any employment or training program administered, supervised, or certified by 
that agenCy, or for the purpose of administering any rehabilitation program, whether alone or in conjunction with the 
welfare system, and to verify receipt of energy assistance for the telephone assistance plan; 

(10) to appropriate parties in connection with an emergency if knowledge of the information is necessary to protect 
the health or safety of the inelividuaJ or other inelividuals or persons; 

(11) data maintained by residential facilities as defined in section 245A.02 may be elisclosed to the protection and 
advocacy system established in this state pursuant to Part <: of Public Law Number 98-527 to protect the legal and 
human rights of persons with mental retardation or other related conelitions who live in residential facilities for these 
persons if the protection and advocacy system receives a complaint by or on behalf of that person and the person does 
not have a legal guardian or the state or a designee of the state is the legal guarcJian of the person; 
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(12) to the county medical examiner or the county coroner for identifying or locating relatives or friends of a 
deceased. person; 

(13) data on a child support obligor who DtakeS payments to the public agency may be disclosed to the higher 
education coordinating board to the extent neceSsary to determine eligibility under section 136A.121, subdivision 2, 

,clause (5); 

(14) participant social security numbers and names collected by the telephone assistance program·may be disclosed 
to the department of revenue to conduct an electronic data match with the property tax refund database to determine 
eligibility under section 237.70, subdivision 4a; . 

(15) the current ad4ress of a recipient of aid to families with dependent children, meelieal assislaftEe, geseral 
assislaftee, \'8PIt FeBaiftess, Sf gl!fl:eMl assietanee meelieal eere may be disclosed to law enforcement officers who 
provide the name and social security number of the recipient and satisfactorily demonstrate that: (i) the recipient is 
a fugitive felon, including the grounds for this determination; (ii) the location or apprehension of the felon is within. 
the law enforcement officer's official duties; and (iii) the request is made in writing and in the proper exercise of those 
duties; et' 

(16) the current address of l! recipient of general assistance, work readiness, or general assistance medical care may 
be disclosed. to probation officers and cOrrections agents who are supervising the recipient. and to law enforcement 
officers who are investigating- the recipient in connection with .! ~ misdemeanor or felony level offense; or . 

llZl information obtained from food stamp applicant or recipient households may be disclosed to local, state, or 
federal law enforcement officials, upon their written request, for the purpose of investigating an alleged violation of 
the food stamp act, in accordance with Code of Federal Regulations, title 7, section 272.1(c). 

(b) lnformation on persons who have been treated for drug or alcohol abuse may only be disclosed in accordance 
with the requirements of Code of Federal Regulations, title 42, sections 2.1 to 2.67. 

(c) Data provided to law enforcement agencies under paragraph (a), clause (15) 9fL (16);L!!!:~ or paragraph (b) 
are investigative data and are confidential or protected nonpublic while the investigation is active. The data are 
private after the investigation becomes inactive under section 13.82, subdivision 5, paragraph (a) or (b). 

(d) Mental health data shall be treated as provided in subdivisions 7, 8, and 9, but is not subject to the access 
provisions of subdivision 10, paragraph (b). 

Sec. 3. Minnesota Statutes 1993 Supplement, section 13.82, subdivision 10, is amended to read: 

Subd. 10. [PROTECTION OF IDENTITIES.] A law enforcement agency or a law enforcement dispatching agency 
working under direction of a law enforcement agency may withhold public access to data on individuals to protect 
the identity of iru;lividuals in the following circumstances: 

(a) when access to the data would reveal the identity of an undercover law enforcement officer; 

(b) when access to the data would reveal the identity of a victim of criminal sexual conduct or of a violation of 
section 617.246, subdivision 2; 

(c) when access to the data would reveal the identity of a paid or unpaid informant being used by the agency if 
the agency reasonably determines that revealing the identity of the informant would threaten the personal safety of 
the informant; , 

(d) when access to the data would reveal the identity of a victim of or witness to a crime if the victim or witness 
specifically requests not to be identified publicly, and the agency reasonably determines that revealing the identity 
of the victim or witness would threaten the personal safety or property of the individual; 

(e) when access to the. data would reveal the identity of a deceased person whose body was unlawfully removed 
from a cemetery in which it was interred; 9f 
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(I) when access to the data would reveal the identity of a person who placed a call to a 911 system or the identity 
or telephone number of a service subscriber whose phone is used to place a call to the 911 system and: (1) the agency 
determines that revealing the identity may threaten the personal safety or property of any person; or (2) the object 
of the call is to receive help in a mental health emergency. For the purposes of this paragraph, a voice recording of 
a call placed to the 911 system is deemed to reveal the identity of the callerL J!!: 

.!gl when access to the data would reveal the identity of a juvenile witness and the ~ reasonably determines 
that the subject matter of the investigation justifies protecting the identity of the witness. 

Data concerning individuals whose identities are protected by this subdivision are private data about those 
individuals. Law enforcement agencies shall establish procedures to acquire the data and make the decisions necessary 
to protect the identity of individuals described in eIatise clauses (d) and .!gl. 

Sec. 4. Minnesota Statutes 1992, section 13.99, subdivision 79, is amended to read: 

Subd.79. [PEACE OFFICERS. COURT SERVICES, AND CORRECTIONS RECORDS OF JUVENILES.] Inspection 
and maintenance of juvenile records held by police and the commissioner of corrections are governed by section 
260.161, subdivision 3. Disclosure to school' officials of court services data on juveniles adjudicated delinquent is 
governed m: section 260.161. subdivision 3a. 

Sec. 5. Minnesota Statutes 1993 Supplement, section 144.651, subdivision 2, is amended to read: 

Subd. 2. [DEFINITIONS.] Fgr the purposes of this section, "patient" means a person who is admitted to an acute 
care inpatient facility for a continuous period longer than 24 hours, for the purpose of diagnosis or treatment bearing 
on the physical or mental health of that person. "Patient" also means a minor who -is admitted to a residential 
program as defined in section 253C.Ol. For purposes of subdivisions 1, 3 to 16, 18, 20 and 30, "patient" also means 
any person who is receiving mental health treatment on an outpatient basis or in a community support program or 
other community-based program. "Resident" means a person who is admitted to a nonacute care facility including 
extended care facilities, nursing homes, and boarding care homes for care required because of prolonged mental or 
physical illness or disability, recovery from injury or disease, or advancing age. For purposes of all subdivisions 
except subdivisions 28 and 29, "resident" also means a person who is admitted to a facility licensed asa board and 
lodging facility under Minnesota Rules; parts 4625.0100 to 4625.2355, or a supervised living facility under Minnesota 
Rules, parts 4665.0100 to 4665.9900, and which operates a rehabilitation program licensed under Minnesota Rules, 
parts 9530.4100 to 9530.4450. Although ~ patient or resident J!!: the legal guardian or conservator of ~ patient J!!: 
resident has requested that directory information be private. the hospital may release directory information to a law 
enforcement agency. probation officer. or corrections agent pursuant to !,lawful investigation pertaining to the patient 
or resident. ' . 

Sec. 6. Minnesota Statutes 1993 Supplement, section 144.651, subdivision 21, is amended to read: 

Subd.21. [COMMUNICATION PRN ACY.] Patients and residents may associate and communicate privately with 
persons of their choice and enter and, except as provided by the Minnesota Commitment Act, leave the facility as they 
choose. Patients and residents shall have access, at their expense, to writing instruments, stationery, and postage. 
Personal mail shall be sent without interference and received unopened unless medically or programmatically , 
contraindicated and documented by the physician in the medical record. There shall be access to a telephone where 
patients and residents can make and receive calls as well as speak privately. Facilities which are unable to provide 
a private area shall make reasonable arrangements to accommodate the' privacy of patients' or residents' calls. Upon 
admission to a facility, a patient or resident, Or the patient's or resident's legal guardian or conservator, shall be given 
the opportunity to authorize disclosure of the patient's or resident's presence in the facility, to callers or visitors who 
may seek to ,communicate with the patient or resident. This disclosure option must be made available in all cases 
where federal law prohibits unauthorized disclosure of patient or, resident identifying information 'to callers and 
visitors. To the extent possible, the legal guardian or conservator of a patient or resident shall consider the opinions 
of the patient or resident regarding the disclosure of the patient's or resident's presence in the facility. Although!. 
patient J!!: resident J!!: the legal guardian J!!: conservator of ~ patient J!!: resident has requested that directory 
information be private, the hospital may release directory information to a law enforcement agency. probatioRofficer, 
or corrections agent pursuant to ~ lawful investigation pertaining to' the patient J!!: resident. This right is limited 
where medically inadvisable, as documented by the attending physician in a patient's or resident's care record. Where 
programmatically limited by a facility abuse prevention plan pUI'Suant to section 626.557, subdivision 14, clause 2, this 
right shall also be limited accordingly. 
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Sec. 7. Minnesota Statutes 1993 Supplement, section 144.651, subdivision 26, is amended to read: 

Subd.26. [RIGHT TO ASSOCIATE.] Residents may meet with visitors and participate in adivities of commercial, 
religious, political, as defined in section 203B.l1 and community groups without interference at their discretion if the 
activities do not infringe on the right to privacy of other residents or are not programmatically contraindicated. This 
includes the right to join with other individuals within and outside the facility to work for improvements in long-term 
care. Upon admission to a facility, a patient or resident, or the patient's or resident's legal guardian or conservator, 
shall be given the opportunity to authorize disclosure of the patient's or resident's presence in the facility, tQ callers 
or visitors who may seek to communicate with the patient or resident. This disclosure option must be made available 
in all cases where federal law prohibits unauthorized disclosure of patient or resident identifying information to callers 
and visitors. To the extent possible, the legal guardian or conservator of a patient or resident shall consider the 
opinions of the patient or resident regarding the disclosure of the patient's or resident's presence in the facility. 
Although a patient or resident or the legal guardian or conservator of a patient or resident has requested that directory 
information be private. the hospital may release directory information to a law enforcement agency, probation officer. 
or corrections agent pursuant to a lawful investigation pertaining to the patient or resident. 

Sec. 8. Minnesota Statutes 1993 Supplement, section 243.166, subdivision 1, is amended to read: 

Subdivision 1. [REGISTRATION REQUIRED.]!ru,A person shall register under this section if: 

(1) the person was charged with or petitioned for a felony violation Qf or attempt to violate any of the following, 
and convicted of or adjudicated delinquent for that offense or of another offense arising out of the same set of 
circumstances: 

(i) murder under section 609.185, clause (2); . 

(ii) kidnapping under section 609.25, involving a minor victim; or 

(iii) criminal sexual conduct under section 609.342, ."ea; .4sian 1, p""'graPA (0), (1)), (0), (II), (e), a. (I); 609.343, 
sabeHvisisn 1, ~aftig:rapR (e), Ee), (e), (el), (e), Sf (f)i 609.344, s~eli-;isisn 1, ~aftigi'af'R (e~, SF (el~i or 609.345, 
sabelivisisn 1, flaFagt'~R ~e), SF (el); or 

(2) the person was convicted of a predatory ~e as defined in section 609.1352, and the offender was sentenced 
as a patterned sex offender or the court found on its own motion or that o~ the prosecutor that the crime was part 
of a predatory pattern of behavior that had criminal sexual conduct as its goal. 

ill A person also shall register under this section if: 

ill the person ~ convicted or adjudicated in another state of an offense which would be !l violation of a law 
described in paragraph .w. if committed in this state; and 

ill. the person enters. and remains in this state for 30 days Q!: longer. 

Sec. 9. Minnesota Statutes 1993 Supplement, section 243.166, subdivision 2, is amended to read: 

Subd. 2. [NOTICE.] When a person who is required to register under tms Beelian subdivision 1. paragraph hl is 
sentenced, the court shall tell the person of the duty to register under this section. The court shall require the person 
to read and sign a form stating that the duty of the person to register under this section has been explained. .!f.! 
person required to register under this section was not notified .Qv. the court of the registration requirement at the time 
of sentencing. the assigned 'corrections agent shall notify the person of the requirements of this section. 

Sec. 10. Minnesota Statutes 1993 Supplement, section 243.166, subdivision 3, is amended to read: 

Subd. 3. [REGISTRATION PROCEDURE.] (a) =!'he!!. person required to register under subdivision 1. paragraph 
hl shall register with the corrections agent as soon as the agent is assigned to the. person. A person required to 
register under subdivision 1. paragraph .!Q1 shall register with the bureau of criminal apprehension. 

(b) If the person changes residence address, the person shall give the new address to the current-or last assigned 
Minnesota corrections agent.Q!L where applicable, to the Bureau of Criminal Apprehension in writing within ten days. 
An offender is deemed to change addresses when the offender remains at a new address for longer than two weeks 
and evinc~s an intent to take up residence there. The agent shall, within three bUSiness days after receipt of this 
information, forward it to the bureau of criminal apprehension. 
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Sec. 11. Mirmesota Statutes 1993 Supplement, section 243.166, subdivision 4, is amended to read: 

Subd. 4. [CONTENTS OF REGISTRATION.] The registration provided to the corrections agent ~ to the bureau 
of criminal apprehension must consist of a statement in writing signed by the person, giving information required 
by the bureau of criminal apprehension, and a fingerprint card and photograph of the person if these have not already 
been obtained in connection with the offense that triggers registration. Within three days, the corrections agent shall 
forward the statement, fingerprint card, and photograph to the bureau of criminal apprehension. The bureau shall 
send one copy to the appropriate law enforcement authority that will have jurisdiction where the person will reside 
on release or discharge. 

Sec. 12. Mirmesota Statutes 1992, section 243.166, subdivision 5, is amended to read: 

. Subd. 5. [CRlMlNAL PENALTY.] A person required to register under this section who violates any of its 
provisions or intentionally provides false information to a corrections agent is guilty of a grOSS misdemeanor. f! 
violation of this section may be prosecuted either where the person resides.Q!. where the person was last assigned to 
a Minnesota corrections, agent. 

Sec. 13. Mirmesota Statutes 1993 Supplement, section 243.166, subdivision 6, is amended to read: 

Subd.6. [REGISTRATION PERIOD.] (a) Notwithstanding the provisions of section 609.165, subdivision 1, a person 
required to register under tffis seeaeR subdivision .1. paragraph !!1. shall continue to comply with this ~tion until 
ten years have elapsed since the person was initially assigned to a corrections agent in connection with the offense, 
or "until the probation, supervised release, or conditional release period expires, whichever occurs later. A person 
required to register under subdivision .1. paragraph .lli1. shall continue to comply with this section until ten years have 
elapsed since the person initially entered this state or until the person's probation. supervised release. or parole 
expires. whichever occurs later. 

(b) If a person required to register under this section fails to register following a change in address, the 
commissioner of public safety may require the person to continue to registedor an additional period of five years. 

Sec. 14. Minnesota Statutes 1993 Supplement, section 243.166, subdivision 9, is amended to read: 

Subd. 9. [PRISONERS OR PROBATIONERS FROM OTHER STATES.] When the state accepts a I'riso.,e. ~ 
offender from another state under a reciprocal agreement under the interstate compact authorized by section 243.16 
or under any authorized interstate agreement. the acceptance is conditional on the offender agreeing to register under 
this section when the offender is living in Minnesota fella .. iftg a tefff'\: af impris8ftft\eftt if any part af that tePR\ .. as 
seA eel in t:Ais stilte. 

Sec. 15. Mirmesota Statutes 1993 Supplement, section 253B.03, subdivision 3, is amended to read: 

Subd.3. [VISITORS AND PHONE CALLS.] Subject to the general rules of the treatment facility, a patient has the 
right to receive visitors and make phone calls. The head of the treatment facility may restrict visits and phone calls 
on determining that the medical welfare of the patient requires it. Any limitation imposed on the exercise of the 
patient's visitation and phone call rights and the reason for it shall be made a part of the clinical record of the patient. 
Upon admission to a facility, a patient or resident, or the patient's or resident's legal guardian or conservator, shall 
be given the. opportunity to authorize disclosure of the patient's or resident's presence in the facility, to callers or 
visitors who may seek to communicate with the patient or resident. This disclosure option must be made available 
in all cases where federal law prohibits unauthorized disclosure of patient or resident identifying information to callers 
and visitors. To the extent possible, the legal guardian or conservator of a patient or resident shall consider the 
opinions of the patient or resident regarding the disclosure of the patient's or resident's presence in the facility. 
Although a patient or"resident or the legal guardian or conservator of a patient or resident has requested that directory 
information be private, the hospital may release directory information to a law enforcement agency. probation officer. 
or corrections agent pursuant to a lawful investigation pertaining to the patient or resident. 

Sec. 16. Minnesota Statutes 1993 Supplement, section 253B.03, subdivision 4, is amended to read: 

Subd. 4. [SPECIAL VISITATION; RELIGION.] A patient has the right to meet with or call a personal physician, 
spiritual advisor, and counsel at all reasonable times. Upon admission to a facility, a patient or resident, or the 
patient's or resident's legal guardian or conservator, shall be given the opportunity to authorize disclosure of the 
patient's or resident's presence in the facility, to callers" or visitors who may seek to communicate with the patient or 
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resident. 1his disclosure option must be made available in all cases where federal law prohibits unauthorized 
disclosure of patient or resident identifying information to callers and visitors. To the extent possible, the legal 
guardian or conservator of a patient or resident shall consider the opinions of the patient or resident regarding the 
disclosure of the patient's or resident's presence in the facility. Although a patient or resident or the legal guardian 
or conservator of a patient or resident has requested that directory information be private. the hospital may release 
directOry information to .! law enforcement agency. probation officer, .Q!:. corrections agent pursuant to !. lawful 
investigation pertaining to the patient or resident. The patient has the right to continue the practice of religion. 

Sec. 17. Minnesota Statutes 1993 Supplement, section 260.161, subdivision I, is amended to read: 

Subdivision 1. [RECORDS REQUIRED TO BE KEPT.] (a) The juvenile court judge shall keep such minutes and 
in such manner as the court deems necessary and proper. Except as provided in paragraph (b), the court shall keep 
and maintain records pertaining to delinquent adjudications until the person reaches the age of 23 years and shall, 
release the records on an individual to another juvenile court that has jurisdiction of the juvenile, to a requesting adult 
court for purposes of sentencing, or to an adult court or juvenile court as required by the right of confrontation of 
either the United States Constitution or the Minnesota Constitution. The juvenile court shall provide, upon the request 
of any other juvenile court, copies of the records concerning adjudications involving the particular child. The court 
also shall provide copies of records concerning delinquency adjudications, on request, to law enforcement agencies, 
probation officers, and corrections agents. 

The court shall also keep an index in which files pertaining to juvenile matters shall be indexed under the name 
of the child. After the name of each file shall be shown the file number and, if ordered by the court, the book and 
page of the register in which the documents pertaining to such file are listed. The court shall also keep a register 
properly indexed in which shall be listed under the name of the child all documents filed pertaining to the child and 
in the order filed. The list shall show the name of the document and the date of filing thereof. The juvenil~ court legal 
records shall be deposited in files and shall include the petition, summons, notice, findings, orders, decrees, 
judgments, and motions and such other matters as the court deems necessary and proper. Unless otherwise provided 
by law, all court records shall be open at all reasonable times to the inspection of any child to whom the records 
relate, and to the child's parent and guardian. 

(b) The court shall retain records of the court finding that a juvenile committed an act that would be a violation 
of, or an attempt to violate, section 609.342, 609.343, 609.344, or 609.345, until the offender reaches the age of 25. If 
the offender commits another violation of sections 609.342 to 609.345 as an adult, the court shall retain the juvenile 
records for as long as the records would have been retained if the offender had been an adult at the time of the 
juvenile offense. 1his paragraph does not apply unless the juvenile was represented by an attorney when the petition 
was admitted or proven. 

Sec. 18. Minnesota Statutes 1993 Supplement, section 260.161, subdivision 3, is amended to read: 

Subd. 3. [PEACE QFFICER RECORDS OF CHILDREN.] (a) Except for records relating to an offense where 
proceedings are public under section 260.155, subdivision I, peace officers' records of children who are or may be 
delinquent or who may be engaged in criminal acts shall be kept separate from records of persons 18 years of age 
or older and are private data but shall be disseminated: (1) by order of the juvenile court, (2) as required by section 
126.036, (3) as authorized under section 13.82, subdivision 2, (4) to the child or the child's parent or guardian unless 
disclosure of a record would interfere with an ongoing investigation, or (5) as provided in " ..... 8""1''' paragraphs (d)L 
~ 1fk and J.gl. Except as provided in paragraph (c), no photographs of a child taken into custody may be taken 
without the consent of the juvenile court unless the child is alleged to have violated section 169.121 or 169.129. Peace 
officers' records containing data about children who are victims of crimes or witnesses to crimes must be administered 
consistent with section 13.82, subdivisions 2, 3, 4, and 10. Any person violating any of the provisions of this 
subdivision shall be guilty of a misdemeanor. 

In the case of computerized records maintained about juveniles by peace officers, the requirement of this 
subdivision that records about juveniles must be kept separate from adult records does not mean that a law 
enforcement agericy must keep its records concerning juveniles on a separate computer system. Law enforcement 
agencies may keep juvenile records on the same computer as adult records and may use a common index to access 
both juvenile and adult records so long as the agency has in place procedures that keep juvenile records in a separate 
place in computer storage and that comply with the special data retention and other requirements associated with 
protecting data on juveniles. 
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(b) Nothing in this subdivision prohibits the exchange of information by law enforcement agencies if the exchanged 
information is pertinent and necessary to the requesting agency in initiatin& furthering, or completing a criminal 
investigation. 

(c) A photograph may be taken of a child taken into custody pursuant to section 260.165, subdivision 1, clause (b), 
provided that the photograph must be destroyed when the child reaches the age of 19 years. The commissioner of 
corrections may photograph juveniles whose legal custody is transferred to the commissioner. Photographs of 
juveniles authorized by this paragraph may be used only for institution management purposes, case supervision by 
parole agents, and to assist law enforcement agencies to apprehend juvenile offenders. The commissioner shall 
maintain photographs of juveniles in the same manner as juvenile court records and names under this section. 

(d) Traffic investigation reports are open to inspection by a person who has sustained physical harm or economic 
loss as a result of the traffic accident. Identifying information on juveniles who are parties to traffic accidents may 
be disclosed as authorized under section 13.82, subdivision 4, and accident reports required under section 169.09· may 
be released under section 169.09, subdivision 13, unless the information would identify a juvenile who was taken into 
custody or who is suspected of conUnitting an offense that would be a crime if committed by an adult, or would 
associate a juvenile with the offense, and the offense is not a minor traffic offense und~r section 260.193. 

ill Peace officer records of children who are or may be delinquent or who may be engaged in criminal activity may 
be disseminated to school officials without a juvenile court order when the information in the records is pertinent and 
necessary to maintaining order and safety in the school building and on school property. A law enforcement ~ 
shall. unless it would jeopardize an ongoing investigation. notify school officials whenever the ~ has probable 
cause to believe !. student enrolled in the school has been involved in criminal activity involving the possession or 
us~ of a dangerous weapon. 

A school official who receives peace officer records under this paragraph may use the information only for the 
purpose of maintaining order and ~ in the school building and on school property. The classification of the data 
while in the hands of the school official is governed !u:: section 13.03, subdivision 4. As used in this paragraph, 
"school" means a public or private elementary. middle. or secondary school. 

ill In .!!!Y county in which the county attorney operates or authorizes the operation of a juvenile prepetition or 
pretrial diversion program. !. law .enforcement ~ Q!. county attorney's office may provide data concerning !. 
juvenile who is a participant in or is being considered for participation in ~ juvenile diversion program to appropriate 
·school officials and public Q!. private social service agencies who are participants in the diversion program. School 
officials and public Q!. private social service agencies may provide data concerning a juvenile. who is a participant or 
.i! being considered for participation in a juvenile diversion program to an appropriate law enforcement ~ Q!. 
~ county attorney's office to the extent permitted!!y federal law. Any data exchanged pursuant to this clause shall 
retain the data practices classification which !!. had with the originating ~ and may be used only for law 
enforcement purposes or for purposes of operation of the diversion program. 

19l Peace officer records of children who ~ Q!. may be delinquent or who may be engaged in criminal acts may 
be disseminated upon request to !olocal social service ~ to promote the best interests of the subject of the data. 

Sec. 19. Minnesota Statutes 1992, section 260.161, is amended by adding a subdivision to read: 

Subd.3a. [COURT SERVICES DATA ON JUVENILES; DISCLOSURE TO SCHOOL OFFICIALS.] Private !!!: 
confidential court services data on juveniles who have been adjudicated delinquent may be disseminated to school 
officials without! juvenile court order when the infonnation in the records is pertinent and necessmy to maintaining 
order and safety in the school building and on school property. . 

A school official who receives court services data under this subdivision may ~ the information only for the 
purpose of maintaining order and ~ in the school building and on school property. The classification of the data 
while in the hands of the.school official is governed!u:: section 13.03, subdivision 4. 

When data .i! disseminated under this subdivision. the court services ~ must notify the parent or guardian 
of the subject of the data that the information has been shared with school officials. 

As used in this subdivision, "school" means a public Q!. private elementary. middle. or secondary school. 
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Sec. 20. Minnesota Statutes 1992, section 299A.38, subdivision 3, is amended to read: 

Subd. 3. [ELIGIBILfIY REQUIREMENfS.) (a) Only vests that either meet or exceed the requirements of standard 
GlIlbGl 0101.03 of the National Institute of Justice ift eliee! 9ft geeelMer ag, 198fi, or that meet or exceed the 
requirements of that standarct except wet <1I1por cOIl;ditio~g, are .. ~ligible for reimbursement. 

(b) Eligibility for reimbursement is limited to vests bought after December 31,1986, by or for peace officers (1) who 
did not own a vest meeting the requirements of paragraph (a) before the purchase, or (2) who owned a vest that was 
at least six years old. 

Sec. 21. Minnesota Statutes 1992 Statutes, section 299C.065, as amended by Laws 1993, chapter 326, article 12, 
section 6, is amended to read: 

299C.065 [UNDERCOVER BUY FUND; WITNESS ASSISTANCE SERVICESL CRIME INFORMATION REWARDS.) 

Subdivision 1. [GRANTS.) The commissioner of public safety shall make grants to local officials for the following 
purposes: 

(1) the cooperative investigation of cross jurisdictional criminal activity relating to the possession and sale of 
controlled substances; 

(2) receiving or selting stolen goods; 

(3) participating in gambting activities in violation of section 609.76; 

(4) violations of section 609.322, 609.323, or any other state or federal law prohibiting the recruitment, 
transportation, or use of juveniles for purposes of prostitution; 

(5) witness assistance services in cases involving criminal gang activity in violation of section 609.229, or domestic 
assault, as defined in section 611A.0315; and 

(6) for partial reimbursement of local costs .associated with unanticipated, intensive, long-term, multijurisdictional 
criminal investigations that exhaust available local resourcesL except that the commissioner may not reimburse the 
costs of !. local investigation involving a child who .!§. reported to be missing and endangered unless the law 
enforcement !&!:!!£l complies with section 299C.53 and the agency's own investigative J2Q!!£v.. 

Subd. la. [CRIME INFORMATION REWARDS.) A crime information reward fund ~ created under the 
administration of the commissioner of public ~ The commissioner is authorized to make grants to local officials 
to ~!. reward to any person who. in response to a reward offer sponsored !!y a law enforcement agency. provides 
information leading to the successful arrest and prosecution of a criminal offender. The commissioner shall establish 
criteria for determining the amount of the reward and the duration of the reward offer. 

Subd.2. [APPLICATION FOR GRANT.) A county sheriff or the chief administrative officer of a municipal police 
. department may apply to 'the commissioner of public safety for a grant for any of the purposes described in 

subdivision 1 or § on forms and pursuant to procedures developed by the superintendent. For grants under 
subdivision 1. the application shall describe the type of intended criminaI investigation, an estimate of the amount 
of money required, and any other information the superintendent deems necessary. 

Subd. 3. [INVESTIGATION REPORT.) A report shall be made to the commissioner at the conclusion of an 
investigation I'W'SU:8:ftt fa this seetiBft for which !. grant was made under subdivision 1 ~tating: (1) the number of 

, persons arrested, (2) the nature of charges filed against them, (3) the nature and value of controlled substances or 
contraband purchased or seized,(4) the amount of money paid to informants during the investigation, and (5) a 
separate accounting of the amount of money spent for expenses, other than ''buy money", of bureau and local law 
enforcement perSonnel during the investigation. The commissioner shall prepare and submit to the le~slilkH"e chairs 
of the committees in the senate and house of representatives with jurisdiction over criminaI justice ~ by January 1 
of each year a ~port of investigations ptHsl::lBflf fe th:is seefieR receiving grants under subdivision 1. 

Subd. 3a. [ACCOUNTING REPORT.) The head of a law enforcement agency that receives a grant under this 
section for witness assistance services or crime infonnation rewards shall file a report with the commissioner at the 
conclusion of the case detailing the specific purposes for which the money was spent. The commissioner shall prepare 
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and submit to the legislabH'e chairs of the committees in the senate and house of representatives with jurisdiction over 
criminal justice policy by January 1 of each year a sununary report of witness assistance services and crime 
information rewards provided \U\der this section. 

Subd. 4. [DATA CLASSIFICATION.] An application to the commissioner for money is a confidential record. 
Information within investigative files that identifies or could reasonably be used to ascertain the identity of assisted 
witnesses, sources, or undercover investigators is a confidential record. A report at the conclusion of an investigation 
is a public record, except that information in a report pertaining to the identity or location of an assisted witness is 
private data. 

Sec. 22. Minnesota Statutes 1993 Supplement, section 299C.10, subdivision 1, is amended to read: 

S"bdivision 1. [LAW ENFORCEMENT DUTY.] It is hereby made the duty of the sheriffs of the respective counties 
and of the police officers in cities of the first, second, and third classes, under the direction of the chiefs of police in 
such cities, to take or cause to be taken immediately finger and thumb prints, photographs, tattoo identification data. 
and such other identification data as may be requested or required by the superintendent of the bureau; of all persons 
arrested for a felony, gross misdemeanor, of all jqveniles committing felonies as distinguished from those committed 
by adult offenders, of all persons reasonably believed by the arresting officer to be fugitives from justice, of all persons 
in whose possession, when arrested, are found concealed firearms or other dangerous weapons, burglar tools or 
outfits, high-power explosives, or articles, machines, or appliances usable for an unlawful purpose and reasonably 
believed by the arresting officer to be intended for such purposes, and within 24 hours thereafter to forward such . 
fingerprint records and other identification data on such forms and in such manner as may be prescribed by the 
superintendent of the, bureau of criminal apprehension. 

Sec. 23. Minnesota Statutes 1992, section 299C.11, is amended to read: 

299C.ll [INFORMATION FURNISHED BY SHERIFFS AND POLICE CHIEFS.] 

The sheriff of each county and the chief of police of each city of the first, second, and third classes shall furnish 
the bureau~ upon such form as the superintendent shall prescribe, with such finger and thumb prints, photographs, 
tattoo identification data, and other identification data as maybe requested or required by !he superintendent of the 
bureau, which may be taken under the provisions of section 299C.10, of persons who shall be convicted of a felony, 
gross misdemeanor, or who shall be found to have been convicted of a felony or gross misdemeanor"within ten years 
next preceding their arrest. Upon the determination of all pending criminal actions or proceedings in favor of the 
arrested person, the arrested person shall, upon demand, have all such finger and thumb prints, photographs, tattoo 
identification data, and other ~dentification data, and -all copies and duplicates thereof, returned, provided it is not 
established that the arrested person has been convicted of any felony, either within or without the state, within the . 
period of ten years immediately preceding such determination. 

For purposes of this section, "determination of all pending crimina1 actions or proceedings in favor of the arrested 
person" does not include the sealing of a crimina1 record pursuant to section 152.18, subdivision 1, 242.31, or 609.168. 

Sec. 24. [299C.115] [COUNTIES TO PROVIDE WARRANT INFORMATION TO STATE CRIMINAL JUSTICE 
INFORMATION SYSTEM.] 

'!!y'Ianuary 1.1996, ~ county shall, in the manner provided in either clause ill!!!:Ql. make warrant information 
available to other ~ of the Minnesota crimina1 justice information system: 

ill the county shall enter the warrant information in the warrant file of the Minnesota crilninal justice information 
system; Of 

ill the county, at !!2 charge to the state, shall make the warrant information that j§. maintained in the county's 
computer accessible !!y ~ of !. single ~ to the Minnesota criminal justice informatio~ system. 

As used in this section. "warrant-information" means information on all outstanding felony. gross misdemeanof. 
and misdemeanor warrants fOf adults and juveniles that are issued within the county. 
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Sec. 25. Minnesota Statutes 1992, section 299CI4, is amended to read: 

299C14 [OFFICERS OF PENAL INSTITUTIONS TO FURNISH BUREAU WITH DATA RELATING TO RELEASED 
PRISONERS.] 

It shall be the duty of the officials having charge of the penal institutions of the state or the release of prisoners 
therefrom to furnish to the bureau, as the superintendent may require, finger and thumb prints, photographs, tattoo 
identification data, other identification data, modus operandi reports, and criminal records of prisoners heret~fore, 
now, or hereafter confined in such penal institutions, together with the period of their service and the time, terms, 
and conditions of their discharge. 

Sec. 26. [299CI45] [TATTOO IDENTIFICATION SYSTEM; ESTABLISHMENT AND OPERATION.] 

Subdivision 1. [DEFINITION.] As used in this section and in sections 299C.1O, 299C.ll, and 299C.14, "tattoo 
identification data" means a photograph of a tattoo and a desCription of the body location where the tattoo appears. 

Subd. ~ [SYSTEM ESTABLISHMENT.] The superintendent shall establish and maintain a system within the bureau 
to enable law enforcement agencies to submit and obtain tattoo identification data .Q!! persons who are under 
investigation for criminal activity, The system shall cross reference the tattoo identification data with the name of the 
individual from whose body the tattoo identification data was obtained. The system also shall cross reference tattoo 
identification data with the names of individuals who have been identified as having a similar or identical tattoo in 
the same body location. 

Subd. ~ [AUTHORITY TO ENTER OR RETRIEVE TATTOO IDENTIFICATION DATA.] Only law enforcement 
agencies may submit data to and obtain data from the tattoo identification system. 

Subd. 1, [RULES.] The bureau may adopt rules to provide for the orderly collection, ~ and retrieval of data 
contained in the tattoo identification system. 

Sec. 27 .. Minnesota Statutes 1992, section 299C.52, subdivision 1, is amended to read: 

Subdivision 1. [DEFINITIONS.] As used in sections 299C.52 to 299C.56, the following terms have the meaninSl! 
given them: 

(a) "Child" means any person under the age of 18 years or any person certified or known to be mentaUy 
incompetent; 

(b) "CJIS" means Minnesota criminaI justice information system; 

(c) "Missing" means. the status of a child after a law enforcement agency that has received a report of a missing 
child has conducted a preliminary investigation and determined that the child cannot be located; 8ftt! 

(d) "NCIC" means National Crime hUormation Center, and 

.!!tl. "Endangered" means that !,law enforcement official has received sufficient evidence that the child is with!, 
person who presents a threat of immediate physical illi!!o: to the child or physical or sexual abuse of the child. 

Sec. 28. Minnesota Statutes 1992, section 299C.53, subdivision 1, is amended to read: 

Subdivision 1. [INVESTIGATION AND ENTRY OF INFORMATION.] Upon receiving a report of a child believed 
to be missin~ a law enforcement agency shall conduct a preliminary investigation-to determine whether the child is 
missing. U the child is initially determined to be missing and endangered, the ~ shall immediately consult the 
Bureau of Criminal Apprehension during the preliminary investigation. in recognition of the "fact that the first two 
hours ~ critical. If the child is determined to be missing, the agency shall immediately enter identifying and 
descriptive information about the child through the CJIS into the NOC computer. Law enforcement agencies having 
direct access to the CJIS and the NCIC computer shall enter and retrieve the data directly and shall cooperate in the 
entry and retrieval of data on behalf of law enforcement agencies which do not have direct access to the systems. 
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Sec. 29. Minnesota Statutes 1992, section 299C.S3, is amended by adding a subdivision to read: 

Subd.0. [MISSING AND ENDANGERED CHILDREN.) If the bureau of criminal apprehension receives a report 
from !!,law enforcement ~ indicating that a child is missing and endangered. the superintendent may assist the 
law enforcement ~ in conducting the preliminary investigation. offer resources; and assist the ~ in helping 
implement the investigation EQ!!£y with particular attention to the need for immediate action. 

Sec. 30. Minnesota Statutes 1993 Supplement, section 299C.65, subdivision 1, is amended to read: 

Subdivision 1. [ESTABLISHING GROUP.) The criminal and juvenile information policy group consists of the chair 
of the sentencing guidelines commission, the commissioner of corrections, the commissioner of public safety, and the 
state court administrator. 

The- policy group shall study and make recommendations to the governor, the supreme ~urt, and the 
legislature on: 

(1) a framework for integrated criminal justice information systems, including the development and maintenance 
of a community data model for state, county, and local criminal justice information; 

(2) the responsibilities of each entity within the criminal and juvenile justice systems· concerning the collection, 
maintenance, dissemination, and sharing of cri~al justice information with one another; 

(3) actions necessary to ensure that information maintained in the criminal justice information. systems is accurate 
and up:to-date; 

(4) the development of an information system containing criminal justice information on felony-level juvenile 
offenders that is part of the integrated criminal justice information system framework; 

(5) the development of an information system containing criminal justice information on misdemeanor arrests, 
prosecutions, and convictions that is part of the integrated. criminal justice information system framework; 

(6) comprehensive training programs-and requirements for all individuals in criminal justice agencies to ensure the 
quality and accuracy of information in those systems; 

(7) cpntinuing education requirements for individuals in criminal justice agencies who are responsible for the 
collection, maintenance, dissemination, and sharing of criminal justice data; 

(8) a peri~c audit process to ensure the quality and accuracy of information contained in the criminal justice 
information systems; 

(9) the equipment, training, and funding needs of the state and local agencies that participate in the criminal justice 
information systems; 

(10) the impact of integrated criminal justice information systems on individual privacy rights; Oftd 

(11) the impact of proposed legislation on the criminal justice system, including any fiscal impact, need for training, 
changes in information systems, and changes in 'processes.i. and 

@ the collection of race data in criminal jus~ce information svstems. 

Sec. 31. Minnesota Statutes 1992, section 299D.07, is amended to read: 

299D.07 [HEUCOPTERS AND FIXED WING AIRCRAFT.) 

The commissioner of public safety is hereby authorized to retain, acquire, maintain and operate helicopters and 
fixed wing aircraft for the purposes of the highway patrol and the Bureau of Criminal Apprehension and to employ 
state patrol officer pilots as required. 

Sec. 32. Minnesota Statutes 1992, section 403.02, is amended by adding a subdivision to read: 

Subd. 9. [ENHANCED 911 SERVICE.) "Enhanced 911 Service" means the ~ of selective routing. automatic 
location identification. or local location identification as part of local 911 service. 
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Sec. 33. M4mesota Statutes 1992, section 403.11, subdivision 1, is amended to read: 

Subdivision 1. [EMERGENCY TELEPHONE SERVICE FEE.] (a) Each customer of a le ... 1 e"eIo",,!;e telephone 
company or communications carrier that provides service capable of originating! 911 emergency telephone call ~s 
assessed a fee to cover the costs of ongoing maintenance and relatl!<! improvements for trunking and central office 
switching equipment for minimum 911 emergency telephone service, plus administrative and staffing costs of the 
department of administration related to managing the 911 emergency telephone service program. Recurring charges 
by a public utility providing telephone service for updating the information required by section 403.07, subdivision 3, 
must be paid by the commissioner for information if the utility is included in an approved 911 plan and the charges 
have been certified and approved under subdivision 3. 

(b) The fee may not be less than eight cents nor more than 30 cents a month for each customer access line .Q!: other 
basic access service. including 'trunk equivalents as designated by the public utilities commission for access charge 
purposes and including cellular and other nonwire access services. The fee must be the same for all customers. 

(c) The fee must be collected by each Htilil) flfe, ieling lseal e'Eei'tange telephsfle sef'\'iee company or carrier 
providing service subject to the fee. Fees are payable to and must be submitted to the commissioner of administration 
monthly before the 25th of each month following the month of collection, except that fees may be submitted quarterly 
if less than $250 a month is due, or annually if less than $25 a month is due. Receipts must be deposited in the state 
treasury and credited to a 911 emergency telephone service account in the special revenue fund. The money in the 
account may only be used for 911 telephone services as provided in paragraph (a). 

(d) The commissioner of administration, with the approval of the commissioner of finance, shaD establish the 
amount of the fee within the limits specified and inform the tIIiIffies companies and carriers of the amount to be 
collected. Ylililies Companies and carriers must be given a minimum of 45 days notice of fee changes. 

Sec. 34. Minnesota Statutes 1992, section 403.11, subdivision 4, is amended to read: 

Subd. 4. [LOCAL RECURRING COSTS.] Recurring costs of telephone communications equipment and services at 
public safety answering points shaD be borne by the local governmental unit operating the public safety answering 
point or aDocated pursuant to section 403.10, subdivision 3. CostS attributable to local government electives for 
services beyond minimum 911 service not otherwise addressed under section 403.113 shaD be borne by the 
governmental unit requesting the elective service. 

Sec. 35. [403.113] [ENHANCED 911 SERVICE COSTS.] 

Subdivision 1. [ENHANCED 911 SERVICE FEE.].w. In addition to the actual fee assessed under section 403.11, 
each customer receiving local telephone service, excluding cellular or other nonwire service, is assessed. a fee to fund 
implementation and maintenance of enhanced 911 service, including acquisition of necessary equipment and the costs 
of the deparbnent of administration to administer the program. The actual fee assessed under section 403.11 and the 
enhanced 911 service fee must be collected as one amoWlt and may not exceed the amount specified in section 403.11. 
subdivision L. paragraph 1J21. 

ill The enhanced 911 service fee must be collected and deposited in the same manner as the fee in section 403.11 
and used solely for the purposes oiparagraph .w. and subdivision 3. 

, frl The commissioner of the department of administration, in consultation with counties and 911 system users, shaD 
determine the amount of the enhanced 911 service· fee and inform telephone companies of the total amount of the 911 
service fees in the same manner as provided in section 403.11. 

Subd. b [ENHANCED 911 SERVICE; DISTRIBunON OF MONEY.] .w. After payment of the costs of the 
department of administration to administer the program, the commissioner shaD distribute the money collected under 
this section !! follows: . 

ill one-half of the amount ~ to all qualified counties: and 

ill the remaining one-half to qualified counties and cities with existing 911 systems based. on each county's or city's 
percentage of the total population of qualified. counties and cities. The population of a qualified s!!Y with an existing 
system must be deducted from its county's population when calculating the county's share Under this clause if the 
9!y seeks direct distribution of its share. 
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ill A county"s share under subdivision 1 must be shared E!Q. rata between the county and existing ~ systems 
in the county. A county or .£!!y .shall deposit money received under this subdivision in!!! interest-bearing fund or 
account separate from the countv' 5 or city's general fund and may use money in the hmd or account only for the 
purposes specified in subdivision 3. 

!£l For the Eurposes of this subdivision, a county or 9!Y ~ qualified to share in the distribution of money for 
enhanced 911 service if the county auditor certifies to the commissioner of administration the amount of the county's 
or city's ~ for the cost of providing enhanced 911 service for taxes payable in the year in which money for 
enhanced 911 service will be distributed. The commissioner may not distribute money to !. county 2r £i!y in an 
amount greater than twice the amount of the county's or city's certified ~ After December 2L.1998.!. county or 
.£!!Y. ~ qualified to share in the distribution of money for enhanced 911 service ~ in addition to the ~ required 
under this EaragraEh, it has implemented enhanced 911 service. 

@ For the purposes of this subdivision, "existing 9!Y system" .means a 9!Y 911 system that provides at least basic 
911 service and that was implemented on or before AprilL 1993. 

Subd. 2, [LOCAL EXPENDITURES.] ~ Money distributed to counties or an existing.Qty system for enhanced 911 
service may be spent on enhanced 911 system costs for the purposes stated in subdivision .h paragraph hl In 
addition. money. may be spent to lease, purchase. lease-purchase, or maintain enhanced 911 equipment. including 
telephone eqUipment; recording equipment; computer hardware; computer softWare for data base provisioning, 
addressing, mapping. and any other software necessary for automatic location identification or local location 
identification; tnmk lines;- selective routing equipment; the master street address ~ dispatcher public safety 
answering point equipment proficiency and operational skills; and the equipment necessary within the public safety 
answering point to notify and communicate with the emergency services requested h the 911 caller. 

ill Money distributed for enhanced 911 service may not be ~ on: 

ill purchasing or leasing of real estate or cosmetic additions to or remodeling of communications centers; 

m mobile commUnications vehicles. fire engines. ambulances, 'law enforcement vehicles, or other emergency 
vehicles; " 

ill ~ posts, or other. markers related to addressing or any costs associated with the installation or maintenance 
of ~ posts, or markers. 

Subd . .1, [AUDITS.] Each county and.Qty shall conduct an annual audit on the use of funds distributed to!! for 
enhanced 911 service. A.£QEY of each audit report must be submitted to the commissioner of administration. 

Subd. ~ [FEE REVIEW.] !llclanuary!"l999, the commissioner of administration, in consultation with counties and 
911 service users, shall review funding requirements for enhanced 911 system costs. 

Sec. 36. Minnesota Statutes 1993 Supplement, section 480.30, is amended to read: 

480.30 [JUDIOALTRAINING (»1 OOMIlSIlC AI!USIl, MARA6SMIlNT, A~IQ STAbKD>IC.] 

The supreme court's judicial education program must include ongoing training for district court judges on child 
and adolescent sexual abuse, domestic abuse, harassment, aRti stalking lawsL and related civil and criminal court 
issues" The program must include information about the specific needs of victims. The program must include 
education on the causes of sexual abuse and family violence and culturally responsive approaches to serving victims. 
The program must emphasize the "need for the coordination of court and legal victim advocacy services and include 
education on ~ abuse and domestic abuse programs ,and policies within law enforcement agencies and 
prosecuting authorities as well as the court system. . 

Sec. 37. Minnesota Statutes 1992, section 609.5315, subdivision 3, is amended to read: 

Subd. 3. [USE BY LAW ENFORCEMENT.] .w. Property kept under this section may be used only in the 
performance of official duties of the appropriate agency or prosecuting agency and may not be used for any other 
purpose. U an approEriate ~ keeps a forfeited motor vehicle for official use, it shall make reasonable efforts to 
ensure that the motor vehicle is available for use and adaptation ~ the agency's officers who participate in the drug 
abuse resistance education program. 

ill ProceedsJrom the sale of property kept unqer-this subdivision must be disbursed as provided in subdivision 5. 
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Sec. 38. Minnesota Statutes 1992~ section 626.556, subdivision 3a, is amended to read: 

. Subd.3a. [REPORT OF DEPRIVATION OF PARENTAL R1GHrS OR KIDNAPPING.J A person mandated to report 
under subdivision 3, who knows or has reason to know of a violation of section 609.25 or 609.26, shall report the 
information to the local police department or the county sheriff. Receipt by a local welfare agency of a report or 
notification of a report of a violation of section 609.25 .Q£ 609.26 shall not be construed to invoke the duties of 
subdivision lQ, lOa, or lOb. .. 

Sec. 39. Minnesota Statutes 1992, section 626.76, is amended to read: 

626.76 [RULES AND REGULATIONS; AIDING OrnER OFFICERS.J 

Subdivision 1. Any appointive or elective agency or office of peace officers as defined in subdivision 3 may 
establish rules or regulations and enter into agreements with other offices and agencies for..:. 

ill assisting other peace officers in the line of their duty and within the course of their employment", and 

m exchanging the agency's peace officers with peace officers -of another ~ or office on a temporary basis. 

Additionally, the ~ Q!. office may establish rules and regulations for assisting probation, parole, and 
supervised release agents who are supervising probationers, parolees. or supervised releasees in the geographic area 
Within the agency's or office's jurisdiction. 

Subd. 2. When a peace officer gives assistance to another peace officer 2! to !. parole, probation" or supervised 
release agent within the scope of the rules or regulations of the peace officer's appointive or elected agency or office, 
any such assistance shall be within the line of duty and course of employment of the officer rendering the assistance. 

Subd. 2a. When ~ peace officer !£!§. on behalf of another ~ Q£ office within the scope of .!!!. exchange 
agreement entered into under subdivision 1. the officer's actions are within the officer's line of duty and ~ of 
employment to the same extent as !! the officer had acted on behalf of the officer's employing ~. 

Subd. 3. For the purposes of this section I"'. le .... L "peace officer" means any member of a police department, state 
patrot game warden service, sheriff's office, or any other law enforcement agency, the members of which have, by 
law, the power of arrest. 

Subd. 4. This section shall in no way be construed as extending or enlarging the duties or authority of any peace 
officer or any other _law enforcement agent as defined in subdivision 3 except as provided in this ~ction. 

Sec.40. [626.8454J [MANUAL AND POLICY FOR INVESTIGATING CASES INVOLVING ClllLDREN WHO ARE 
MISSING AND ENDANGERED.J 

Subdivision 1. [MANUAL.J!!Y l!!!Y. L. 1994, the superintendent of the Bureau of Criminal Apprehension shall 
transmit to law enforcement agencies a training and procedures manual on child abductiori investigations. 

Subd.1. [MODEL INVESTIGATION POLlCY.J!!Y January .1.1995, the peace officer standards and training board 
shall develop.! model investigation I!Q!!cv. for cases involving children who are missing and endangered as defined 
in section 299C.52. The model I!Q!!cv. shall describe the procedures for the handling of cases involving children who 
are missing and endangered. In developing the E!ili£L the board shall consult with representatives of the Bureau of 
Criminal Apprehension, Minnesota police chiefs association, Minnesota sheriff's association, Minnesota police and 
peace officers association. Minnesota association of women police. Minnesota county attorneys association. and victims 
advocacy groups. The manual on child abduction investigation shall serve as a basis for defining the specific actions 
to be taken during the early investigation. 

Subd.;L [LOCAL POLlCY.J !!Y ~ L. 1995, each chief of police and sheriff shaD establish and implement a 
written I!Q!!cv. governing the investigation of cases involving children who are missing. and endangered as defined 
in section 299C.52. The I!Q!!cv. shall be based on the model I!Q!!cv. developed under subdivision 2. The I!Q!!cv. shall 
include specific actions to be taken during the initial two-hour period. 
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Sec.41. Minnesota Statutes 1992, section 626.846, subdivision 6, is amended to read: 

Subd. 6. A person seeking election or appointment to the office of sheriffL or seeking appointment to the position 
of chief law enforcement-officer. as defined £y the rules of the board, after June 30, 1987, must be licensed or eligible 
to be licensed as a peace officer. The person shall submit proof of peace officer licensure or eligibility as part of the 
application for office. A J2!!!!Q!). elected or appointed to the office of sheriff or the position of chief law enforcement 
officer shall be licensed as!!. peace officer during the person's term of office or employment. . 

Sec. 42. Minnesot~ Statutes 1992, section 629.73, is amended to read: 

629.73 (NOTICE TO SEXY.'l.b A66AU'..;r CRIME VICTIM REGARDING RELEASE OF ARRESTED OR DETAINED 
PERSON.] 

Subdivision 1. [ORAL NOTICE.] When a person arrested or a juvenile det~ed for, eriHtinai SeJlllal eeREit:let Sf 
at:tempteel eri:atiftal sentlsl eeftatiet a crime of violence or an attempted crime -of violence is about to be released from 
pretrial detention, the agency having custody of the arrested or detained person or its designee shall make a 

.. reasonable and good faith effort before release to infonn orally the victim or, if the victim. is incapacitated, the same 
or next of kinl or if the victim is a minor, the victim's parent or guardian of the following matters: 

(1) the conditions of release, if any; 

(2) the time of release; 

(3) the time, date, and place of the next scheduled court a·ppearance of the arrested or detained person and, where 
applicable, the victim's right to be present at the court appearance; and 

(4) the location and telephone number of the area sexual assault program as designated by the commissioner of 
corrections. 

Subd. 2. (WRITTEN NOTICE.] As soon as practicable after the arrested or detained person is released, the agency 
having custody of the arrested or detained person or its designee must personally deliver or mail to the alleged victim 
written notice-of the information contained. in subdivision I, clauses (2) and (3). 

Sec. 43. (BUREAU OF CRIMINAL APPREHENSION; REPORT TO LEGISLATURE REQUIRED.] 

reasons==: 

. .!lY. January ~ 1995, the superintendent shall submit a report to the chair of the house judiciary committee and the 
chair of the senate crime prevention committee. The ~ shall contain the superintendent's findings and shall make 
recommendations for improving the accuracy, comprehensiveness, and timeliness of finger and thumb print data 
collection within the criminal justice system. 

Sec. 44. [CRIMINAL ALERT NETWORK.] 

Subdivision 1. [PLAN.] The commissioner of public safety. in cooperation with the commissioner of administration, 
shall develop a plan for an integrated criminal alert network to facilitate the communication of crime prevention 
information!?y electronic means among state agencies. law enforcement officials, and the private sector. The plan 
shall identify ways to disseminate data regarding the commission of crime, including information on missing and 
endangered. children. In addition. the plan shall consider methods of reducing theft and other crime ~ the ~ of 
electronic transmission of information. In developing the plan, the commissioner shall consider the efficacy of existing 
means of transmitting information about crime and evaluate the following means of information transfer: existing state 
computer networks, INTERNET. and fax machines. including broadcast fax procedures. 

Subd.2. (REPORT.] The commissioner shall report to the legislature!?y January h 1995. concerning the details of 
the plan.-
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. Sec. 45. [GANG RESISTANCE EDUCATION TRAINING; PILOT PROGRAMS.) 

Subdivision 1. [TRAINING PROGRAM.) The Bureau of Crimina1Apprehension shall develop l! pilot program to 
train· ~ officers to teach the 8!!!!& resistance education training (GREAT) curriculum in middle schools. The 
training program must be approved l!Y the commissioner. 

Subd. ~ [GRANTS.) Law enforcement agencies and school districts may l!PP!v. to the commissioner for grants.!!? 
enable peace officers to undergo the training described in subdivision 1. Grants may be used. !2 ~ the .£Q!i of the 
training as weD as reimbursement for actual. reasonable travel and living expenses incurred in connection with the 
training. The commissioner shall administer the program. shall promote it throughout the state. and is authorized 
to receive money from public and private sources for use in carrying it out. 

Subd. ~ [REPORTS.] The commissioner may require grant recipients to account to the commissioner at reasonable 
time intervals regarding the ~ of grants and the training and t>!OlI!;arns provided. 

Subd.~. [EVALUATION.] The ~~i~5~~~~:~~~~~~";..f'",,,.=,..resistance education training pilot program and report conclusions judiciary committee and the 
senate _ crime prevention committee ~ 

Sec.46. [INTERIM FEE AND DISTRIBUTION.] 

Sec. 47. [PRETRIAL SERVICES.] 

The conference of chief judges shall consider including within the pretrial services checklist: 

ill an evaluation of the proximity of the residences of the alleged offender and the victim. including whether the . 
victim and defendant cohabitate or ~ close neighbors if the ~ involves criminal sexual conduct or domestic 
. violence; and 

ill~ attempt to contact the victim or victim's family to verify information on which the bail decision is based. 

Sec. 48. [TRAINING FOR PROSECUTORS.] 

The county attorneys association, in conilmction with the attorney general's office. shall prepare and conduct an 
annual training course for county attorneys and £!!y attorneys to deaIwith the prosecution of bias-motivated crimes. 
The ~ may be combined with other training conducted l!Y the county attorneys association or other groups. 

ARTICLE 5 

EXPLOSIVES AND BLASTING AGENTS 

Section 1. Minnesota Statutes 1992, section 299F.71, is amended to read: 

299F.71 [POLICY.] . 

The beneficial use of explosives and blasting agents has resulted in great savings of time, labor, and money in the 
development of the state. However, existing laws and rules have not restricted explosives to those who would use 
or contribute to their use for beneficial purposes. The inattentive care, indiscriminate and unrecorded transfer and 
perverse use of explosives has resulted in death, grave personal injury, and substantial property damage in this state; 
in addition, the resulting bombings and bombing threats have terrorized and inconvenienced ·the public. 

I! is the policy of this state to require such controls of explosives and blasting agents and their component paris 
from the time prior to manufacture through ultimate use as are necessary to protect the safety and welfare of the 
public, without unduly restricting the legitimate manufacture, sale, transport, and use of explosives and blasting 
agents. 
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Sec. 2. MInnesota Statutes 1992, section 299F.72, is amended by adding a subdivision to read: 

Subd. 1a. [BLASTING AGENT.] "Blasting agent" ~ any material or mixture ill that consists of J! fuel and 
oxidizer, m that ~ intended for blasting,.@l that is not otherwise classified as an explosive, ill in which ~ of the 
ingredients is classified as an explosive, and ill when a finished product, as mixed and packaged for use or shipment. 
that cannot be detonated .2Y. meanS of a number eight test blasting £!£ when unconfined. The term does not include 
flammable liquids or flammable gases. 

Sec. 3. Minnesota Statutes 1992, section 299F.72, is amended by adding a subdivision to read: , 

Subd. lb. [CRIME OF VIOLENCE.] "Crime of violence" includes murder in the first, second, and third degrees: 
manslaughter in the first and second degrees; aiding suicide; aiding attempted suicide: felony violations of assault 
in the first. second, third, _ and fourth degrees: terroristic threats";' ~ of drugs to injure or to facilitate crime: simple 
robbery; aggravated robbery; kidnapping; false imprisonment; criminal sexual conduct in the first. second, third, and 
fourth degrees; theft of a firearin; arson in the first and second degrees; riot; burglary in the first, second, third, and 
fourth degrees; reckless use of J!8!!!!or dangerous weapon; intentionally pointing a 8!!!! at or towards J! human being; 
setting J! spring .2!!!!i and unIawfu\\y owning, possessing, or operating a machine 8!!!! or short-barreled shotgun; and 
an' attempt to commit any of these offenses. as eaCh of those offenses is defined in chapter 609. Crime of violence also 
includes!. felony violation of chapter 152:'and! domestic assault conviction when committed within the last three 
years.Q!. while!!l order for protection is active against the person. whichever period 1§.longer. 

Sec. 4. Minnesota Statutes 1992, section 299F.72, subdivision 2, is amended to read: 

Subd.2. [EXPLOSNE.] "Explosive" means any chemical compound "", mixture,.Q!: device, the primary or common 
purpose of which is to function by explosion; that is, with substantially instantaneous release of gas and heatH>ul 
shall, unless the compound, mixture, or device is otherwise specifically classified .2Y.!h£!l!!i!!l!! ~ Department 
of Transportation. The term does not mean or include the eeMJ'BfleRis ier :hanEileaEiing aile, pistel, MEl shetgtHt 
alflHN:lflitiBR, MEl/Sf aile, pistel_aA£I shB~ 8BlffttlftHleft, black powder, smokeless powder. primersL and fuSes when 
used for 8RUftllRitieR and eempeRefltts fer antique or replica muzzleloading rifles, pistols, muskets, shotgunsL and 
cannons; or when possessed or used for rifle. pistol. and shotgun ammunition. nor does it include fireworks as defined 
in section 624.20, Ret' shell it me:huie 8ft) ietrtilii!er }9rBEillet p8ssesse.a, 1:lsea Sf sela 8elel)' fe, a legHimete ~ettlki:ral, 
fares"" eSRBePb8aBR, .sr hePtieal:Mal p1:HJ!Bse. 

Sec. 5. Minnesota Statutes 1992, section 299F.73, is amended to read: 

299F.73 [LICENSE REQUIRED.] 

Subdivision 1. [MANUFACTURE, ASSEMBLY, OR STORAGE Qf ~bQS~.] No person shaIl manufacture, 
assemble, warehouse or ·store explosives or blasting agents for purposes of wholesale or retail sale, or for any other 

. purpose other than for ultimate consumption without being licensed to do so by the commissioner of public safety. 

Subd.2. [APPLICATION.] In order to obtain the license herein required such person shaIl make application to the 
commissioner of public safety. The application shaIl be on .forms provided by the commissioner of public safety and 
shaIl require such information as the commissioner deems necessary including but not limited to the name, address, 
age, experience and knowledge of the applicant in the use, handling, and storage of explosives .... " ",,,,le9;' e "e nees 
or blasting agents. and whether the applicant is a person to whom no such license may be issued pursuant to section 
299F.77. The commissioner of public safety may refuse to issue a license to any person who does not have sufficient 
knowledge of the use, handling, or storage of explosives .Q!: blasting agents to protect the public safety .. Any person 
aggrieved by the denial of.a license may request a hearing before the commissioner of public safety. The prOvisions 
of sections 14.57 to 14.69 shall apply to such hearing.and subsequent proceedings, if any. . 

Sec. 6. Minnesota Statutes 1992, section 299F.74, is amended to read: 

299F.74 [PERMIT REQUIRED FOR POSSESSION OR USE.] 

No person shall possess explosives or blasting agents, unless said person shall have obtained a valid license as 
provided in section 299F.73, or unless said person shaIl have obtained a valid permit for the use of explosives .Q!: 
blasting agents as hereinafter provided. The transportation of an explosive or blasting agent by a common carrier for 
hire shall not be deemed to be possession of an explosive or blasting agent for purposes of this section. 
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Sec. 7. Minnesota Statutes 1992, section 299F.75, is amended to read: 

299F.75 [PERMIT APPUCATION.] 

Subdivision 1. [REQUIREMENT.] Any person desiring to possess explosives or blasting agents. other than a person 
licensed as provided in section 299F.73. shall make application for a permit for the use of explosives or blasting agents 
to the appropriate local sheriff or chief of police of a statutory or home rule charter city of. the first, second or third 
class, or such other person as is designated by the commissioner of public Safety, on a standardized form provided 
by the commissioner of public safety. 

Subd. 2. [CONTENTS.] The application shall require the applicant's name, address, purpose for acquiring 
explosives or blasting agents. place of intended acquisition, quantity required, place and time of intended use, place 
and means of storage until such use and whether the applicant is a person to whom no such permit may be issued 
pursuant to section 299F.77. Issuing authorities may request.!!. certificate from the applicant regarding the applicant's 
knowledge in the use. handling. and storage of explosives and blasting agents. and may refuse to issue .!!. ~ to 
any person who does not have sufficient knowledge to protect the public ~ Any person aggrieved by the denial 
of a permit may request a hearing before the commissioner of public safety. The provisions of sections 14.57 to 14.69 
shall apply to such hearings and subsequent proceedings, if any. 

Subd. 3. [NOTICE.] Prior to the storage ill: ~ of explosives ill: blasting agents. the applicant shall notify the 
appropriate local fire official and law enforcement ~. 

Sec. 8. Minnesota Statutes 1992, section 299F.77, is amended to read: 

299F.77 [ISSUANCE TO CERTAIN PERSONS PROHIBITED.] 

The following persons shall not be entitled to receive an explosives license or permit: 

(a):\fty pef6BR "he lAthift the pasl ft.e}etli'S has heen eeJRolie*ea af a feleRY 8f grass mHiselfteaRef in.el..mg 
IfteNl-ft:tf'piftlEie, is 8ft "Male Sf prel:lat:len thePeier, 8f is eHl'l'eRtI) t:lT.tEier inlliel:MeRi fer any SHeft eFiHte a person under 
the l!!I!t of 18 years; 

(b) l~ perseR wHit B.enW illrtess Sf meffial FeWEiMi8f1t as aefi.. ....... eel i:R seeBeR 1§'3B.~ l.he ~ 1geeR eenfiReEi Bf 
e8B~a in ~4itlfteseta Sf ele~. here fer Mental illness 8f meMal :Fetar£latieft te atlY hespital, MeAtal iftMiftitlBR SF 
sa:nita!'iHm, Sf l. he has "eeflt eeHiaeEl S} a meelieal aeasE as l:IeiRg Rietltally ill Sf Mentally fetMaea, tIft:less iR 
I'Bssessiefl af 8 eeftif.iea4e af a meaieal Eleeter ar !'S'} efliant 1:ieeflgeel ta !,Neee ift this stete, af athel' sMisfaetaff 
!,raaf, thM the pE!f8aR R8 laRger has this Elisaeilit) ~ person who has been convicted in this state or -elsewhere of ~ 
crime of violence unless ten years have elapsed since the person's civil rights have been restored or the sentence has 
expired, whichever occurs first. and during that time the ~ has not been convicted of any other crime of violence. 
For purposes of this section. crime of violence includes crimes in other states or jurisdictionS that would have been 
crimes of violence if ~ had been committed in this state; 

(c) 1'\n} !,ersaR ".he is af has heet'\ RespU ]. ea af eal'RlfliMea ier treatment ier the hasiftjal tlSe af a ~eatie EINg~ 
as elen.""\ea ift seetiaR 1§2.91, stihEikrisiaR 19 af_a eaMfal:J.ea stihstitMe, 8S Elefiftefl in seefiaPt 1§.a.91, stlsai.isiaPt 4, ar 
,.Re has seet'\ eeftifieEl sy a Ifteelieal deeter as eeirtg aflElideEi ia PtlH'eatie B:ntgs af Ele,fesstlfti af stim\ll8ftt ekttgs, 
tmless Ht passe9siaPt" af a eert:ifieate af a lfleElieal Eleele. Sf psyehiant 1:ieetlBefl ts pNeaee itt this state, ~f sthel' 
sMi5fae~a" ,.fssf, that tfte pet'SaPt Pta ls"'Set' has this Elisasility ~ ~ who i! !!!: has ~ been confined or 
committed in Minnesota or elsewhere as! "mentally ilL: "mentally retarded." or "mentally ill and dangerous"to the 
public" person, as defined in section 253B.02, to .!!. treatment facility, unless the person. possesses .!!. certificate of .!!. 
medical doctor or psychiatrist licensed in Minnesota, or other satisfactory proof, that the ~i!!!Q longer suffering 
from this disability; 

(d) lJftfj· ,eresR ,.Re 11} FeassR af the haeifttal anEi elteessio e tlSe af ~EieaMtg liEf'iSFS is ifte8pal11e af 
self mt1ftagemeM Sf fI'l8ftB!:emeRt sf pefSaRaI aUaH=s 'anfl 1. he has ,I:leeft earliReEl af eaft1lftiKeEl te 6ft) hes,ital, af 
tfeatmeftt faeiftty ift this state Sf eise1,hefe as a "ehemieally"flffeftfleft~ per8Bft" ~s ElefirteEi ift seeBaPt 2§a:lt9a, Sf whs 
l\as seeR eeRifieEl s} a meeli:eaI flaeter as I:leiftg aeiaieteEi ta aleshal, 'tlfIdess in ,sssessisft sf a eertifieate af a meElieal 
flaeter 8f P9)ehitH:Pist lieeFl5efl te praetiee ift t:his state, SF et:hef saftsfaetef}' Pf88f, tl=tat the peMeR Pta laRger has this 
~i •• loili~ a person who has been convicted in Minnesota or elsewhere for the unlawf.ul use. possession, or sale of .!!. 
controlled substance other than conviction for possession of.!!. smail amount of marijuana, as defined in section 152.01, 
subdivision!§. or who is or has ever been hospitalized or committed for treatment for the habitual use of .!!. controlled 
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substance or marijUana. as defined in sections 152.01 and 152.02. unless the person possesses ! certificate of! medical 
doctor or psychiatrist licensed in Minnesota, or other satisfactory proof, that the person has not abused a controlled 
substance or marijuana during the previous two years; and . 

(e) lJft}' pet'S8ft 1:Iftaer !h.e ~e af 18 } eiH'S !. person who has been confined or committed to !. treabnent facility in 
Minnesota or elsewhere as "chemicaUy dependent." as defined in section 253B.02. unless the person has completed 
treatment. 

Sec. 9. Minnesota Statutes 1992, section 299E78, subdivision 1, is amended to read: 

Subdivision 1. [RllQUlREMENI'S TQ 'lRAI'ISRlR TRANSFERRING EXPLOSNES OR BLASTING AGENTS.] No 
person shall transfer explosives or blasting agents to another unless the transferee shall display to the transferor a 
copy of a valid license or use permit and proper identification, and unless said transferee shall present to the 
transferor a signed- slaftaal=Si2ea form }:Ire f"iaea By tRe eeftlfflissieftEr sf pHHE seie~, acknowledging receipt of the . 
quantity of explosives or blasting agents transferred, the identifying numbers of the same explosives, or if none, the 
identifying numbers of the primary container from which the ........ explosives or blasting agents were distributed. 
and the serial, number of the use permit displayed, "Alieh l'eeeij3t sha:ll he, hep. amefitg the tMfteferBr's reesuis 1:Ifttil 
atHheMea te eli5pese af it By the state Me ft'laI'sftaI. ' 

Sec. 10. [299E785] [BLACK POWDER.] 

Sec. 11. Minnesota Statutes 1992, section 299F.79, is amended to read: 

299F.79 [UNAUTIiORIZED POSSESSION 'o'il+H 1!>~J:r OF COMPONENTS" PENALTY.] 

Whoever possesses one or more of the components necessary to manufacture or assemble explosives or blasting 
~ with the intent to manufacture or assemble explosives or blasting agents. unless said person shall have a valid 
license orpermit as provided by sections 299F.73 and 299F.75. may be sentenced to imprisonment for not more than 
five years or payment of! fine of not more than $10.000. or both. . 

Sec. 12 Minnesota Statutes 1992, section 299F.80, is amended to read: 

299F.80 [UNAUTIiORIZED POSSESSION OF EXPLOSNES 1,6~ PmQ,1H OR BLASTING AGENTS; 
PENALTY.] 

Subdivision 1. [POSSESSION WITHOUT UCENSE OR PERMIT.] Except as provided in subdivision 2, whoever 
possesses explosives or blasting agents without a valid license or permit may be. sentenced to imprisonment for not 
more than five years or payment of! fine of not more than $10.000. or both. 

Subd. 2. [POSSESSION FOR LEGITIMATE PURPOSES" PENALTY.] Whoever possesses ~Ie e. ether 
explosives or blasting agents commonly used for agricultural, forestry, conservation, industry or mining purposes, 
without a valid license or permit,with intent to use the same for legitimate agricultural, forestry, conservation, 
industry or mining purposes, and in only such quantities as are reasonably necessary for such intended use, may be 
sentenced to imprisonment for not more than 90 daY!' or to a payment of a fine of not more than $aQ9 $700, or both. 

Sec. 13. Minnesota Statutes 1992, section 299F.82, is amended to read: 

299F.82 [ILLEGAL TRANSFER.) 

. Subdivision 1. [PENALTY.] Except as provided in subdivision 2, whoever illegally transfers an explosive or 
blasting agent to another may be sentenced to .imprisonment for not more than five years or payment of· 'a fine of ·not 
!!!!l!!t than $10,000, or both. 
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Subd. 2. [PENALTY; LEGITIMATE PURPOSES.] Whoever illegally transfers eil"'amite eF ~the. explosives Q!: 
blasting agents commonly used for agricultural, forestry, conservation, industry or mining purposes to another, 
personally known to the transferrer, in the belief that the same shall be used for legitimate agricultural, forestry, 
conservation, industry or mining purposes, and in only such quantities as are reasonably necessary for such believed 
use, may be sentenced to imprisonment for notInore than 90 days or.to payment of a fine of not more than &aOO $700, 
or both. 

Sec. 14. Minnesota Statutes 1992, section 299F.83, is amended to read: 

299F.83 [NEGLIGENT DISCHARGE.] 

Whoever, acting with gross disregard for human life or property, negligently causes. an explosive, eJEplesi. e E1e.rtee, 
SF it .eauiiary aev=iee, or blasting agent to be discharged may be sentenced to imprisonment for not more than ten 
years or payment of e fine of not more than $20,000, or both. 

Sec. 15. [299F.831] [HANDLING WHILE INFLUENCED BY ALCOHOL OR DRUG.] 

Subdivision 1. [PROHmmON.] A person shall not handle or use explosives or blasting agents while under the 
influence of alcohol or controlled substances as defined h section 169.121. subdivision 1. 

Subd. ~ [PENALTY.] Whoever handles or uses an explosive or blasting agent while under the influence of alcohol 
m:.!. controlled substance is .&!!illY of a misdemeanor and may be sentenced to imprisonment for not ~ than 90 
~ or payment of a fine of not ~ than $700, Q!: both. 

Sec. 16. [609.668] [EXPLOSNE AND INCENDIARY DEVICES.] 

Subdivision 1. [DEFINmONS.] For purposes of this section. the following terms have the meanings given them. 

~ "Explosive device" means a device so articulated that an ignition h fire. friction. concussion, chemical reaction, 
or detonation of !!!!y part of the device may cause such sudden generation of !:!!gh!y heated gases that the resultant 
gaseous pressures are capable of producing destructive effects. Explosive devices include .. but are not limited ~ 
bombs. grenades. rockets having !. propellant charge of more than four ounces. mines. and fireworks modified for 
other than their intended purpose. The term includes devices that produce a chemical reaction that produces m 
capable of bursting its container and producing destructive effects. The term does not include firearms ammunition . 

.!hl "IncendiaiV device" means a device so articUlated. that an ignition !!y fire, friction. concussion. detonation. or 
other method may produce destructive effects primarily through combustion rather than explosion. The term does 
not include !. manufactured device 2!. article in common use ~ the general public that ~ designed to produce 
combustion for !. lawful purpose. including but not limited to matches. lighters. flares. 2!. devices commercially 
manufactured primarily for the purpose of illumination. heating, or cooking. The!!m!! does not include firearms 
ammunition. 

i£l. "Crime of violence" includes murder in the first, second, and third degrees; manslaughter in the first and second 
degrees; aiding suicide; aiding attempted suicide; felony violations of assault in the first. second, third. and fourth 
degrees; terroristic threats; ~ ·of drugs to injure ~ to facilitate· crime; simple robbery; aggravated robbery; 
kidnapping; false imprisonment; criminal sexual conduct in the first. second. third. and fourth degrees; theft of a 
firearm; arson in the first and second degrees; riot; burglary in the first, second, third. and fourth degrees; reckless 
~ of !,.g!!!l or dangerous weapon; intentionally pointing!,.&!:!!l at Q!: toward .! human being; setting .! spring ID:!!1L 
and unlawfully owning, possessing, or operating a machine g!!!l or short-barreled shotgun; and an attempt to commit 
any of these offenses. "Crime of violence". also includes a felony violation of chapter 152; and !, domestic assault 
conviction when committed within the last three years Q! while an order for protection is active against the person, 
whichever period !! longer. 

Subd. ~ [POSSESSION BY CERTAIN PERSONS PROHmITED.] The following persons are prohibited from 
possessing or reporting an explosive device or incendiary device: 
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ill ~ person who has been convicted in this state or elsewhere of a crime of violence unless ten years have elapsed 
since the person's civil rights have been restored or the sentence has expired. whichever occurs first, and during trod 
time the person has not: been convicted. of any other crime of violence. For purposes of this section. crime of violence 
includes crimes in other states or jurisdictions that would have been crimes of violence if they had been committed 
in this state; 

1£l!!. person who is or has ever been confined or corruhltted. in Minnesota or elsewhere as a "mentally!!L:. "mentally 
retarded," or "mentally ill and dangerous to the public" person, as defined in section 253B.02, to a treatment facility, 
W1less the person possesses a'certificate of a medical doctor or psychiatrist lic,ensed in Minnesota. or other satisfactory 
proof, that the person ~!!Q longer suffering from this disability; 

.!rl!!. person who has been confined or committed to a treatment facility in Minnesota or elsewhere as "chemically 
dependent," as defined in section 253B.02, unless the person has completed treatment; and 

ill!!~ officer who is informally admitted to a treatment facility under section 2538.04 for chemical dependency, 
unless the officer possesses!! certificate from the head of the treatment facility discharging or provisionally discharging 
the officer from the treatment facility. 

~ person who in good faith issues .! certificate to ! person described in this subdivision to possess or use !!l 
incendiary or explosive device is not liable for damages resulting or arising from the actions or misconduct with an 
explosive or incendiary device committed h the individual who is the subject of the certificate. 

Subd. ~ [USES PERMllTED.J1!l The following persons may ~.Q! possess an explosive device or incendiary 
device provided that subdivision 4 is complied with: 

ill law enforcement officers for use in the course of their duties; 

ill fire department personnel for use in the ~ of their duties; 

ill corrections officers and other personnel at correctional facilities or institutions when used for the retention of 
persons convicted or accused of crime; 

ill persons possessing explosive devices or incendiary devices that although designed as devices have been 
determined Qy the commissioner of public ~ or the commissioner's delegate. h reason of the date of manufacture, 
value. design, or other characteristics, to be a collector's item. relic. museum piece. or specifically used in!.particular 
vocation or employment. such as the entertairunent industry; and 

ill dealers and n:'-anufacturers who are federally licensed. or registered. 

ill Persons listed in paragraph!!l shall also comply with -the federal-requirements for the registration and licensing 
of-destructive devices. 

Subd.1,. [REPORT REQUIRED.I1!l Before owning or possessing an explosive device or incendiary diMce as 
authorized !!y subdivision ~!. person shall file !. written ~ with the deparbnent of public safety showing the 
person"s name and address; the person's title. position. and ~ of employment; a description of the explosive device 
or incendiary device sufficient to enable identification of the device; the purpose for which the device will be owned 
or possessed; the federal license or registration number. if appropriate; and other information as the department may 
require. 

ill Before owning or possessing an explosive device or incendiary device.!. dealer or manufacturer shall ,file .! 
written report with the deparbnent of public safety showing the name and address of the dealer or manufacturer; the 
federal license or registration number, if appropriate; the general !vE!:. and disposition of the device; and other 
information as the department may require. 



87TH DAY] MONDAY, APRIL 11, 1994 6463 

Subd. ~ [EXCEPfIONS.]TItis section does not!2l2h: to; 

ill members of the anned forces of either the United States or the state of Minnesota when for ~ in the course 
of duties; 

@ educational institutions when the deviciili are manufactured Or used in conjunction with an official education 
course or program; 

ill propellant-actuated devices, or propellant-actuated industrial tools manufactured, imported, or distributed for 
their intended purpose; 

ill items that ~ neither designed or redesigned for use as explosive devices QI incendiary devices; 

@ governmental organizations using explosive devices or incendiary devices for agricultural purposes or control 
of wildlife; 

!2l. governmental organizations using explosive devices or incendiary devices for official training purposes or as 
items retained as evidence; or . 

ill arsenals, ~ yards, ~ 2!: other establishments owned ~ or operated ~ 2!: Jl!! behalf 2!. the United 
States. . 

Subd.2. [ACTS PROHIBITED; PENALTIES.l!& Except as otherwise provided in this section, whoever possesses, 
manufactures. transports. or stores !!!. explosive device or incendiary .device in violation of this section may be 
senten~ to imprisonment for not more than ten years or to payment of ~ fine of not more than $20.000. or both. 

ill Whoever.'legally possesses, manufactures. transports. or stores an explosive device 2!. incendiary device. with 
intent to ~ the device to damage property or cause i!!i!!!YL may be sentenced to imprisonment for not ~ than 
ten years or to payment of!. fine of not more than $20,000, or both. 

!£l VYhoever. acting with ~ disregard for human life or property. negligently causes an explosive device or 
incendiary device to be discharged, may be sentenced to imprisonment for not more than 20 years .or to payment of 
!. fine of not ~ than $100,000; or both. 

Subd. Z. [INITlAL REPORTING.] All persons have 60 ~ from the effective date of this section to repQ!!: 
explosive devices and incendiary devices to the department of public ~ 

Sec. 17. Minnesota Statutes 1993 Supplement, section 609.902, subdivision 4, is amended to read; 

Subd.4. [CRlMINAL ACT.] "Criminal act" means conduct constituting, or a conspiracy or attempt to commit; a 
felony violation of chapter 152, or a felony violation of section 297D.09; 299F.79; 299F.80; i!99r.811; i!99p.81/;; 299F.82; 
609.185; 609.19; 609.195; 609.20; 609.205; 609.221; 609.222; 609.223; 609.2231; 609.228; 609.235; 609.245; 609.25; 609.27; 
609.322; 609.323; 609.342; 609.343; 609.344; 609.345; 609.42; 609.48; 609.485; 609.495; 609.496; 609.497;609.498; 609.52, 
subdivision 2, if the offense is punishable under subdivision 3, clause (3)(b) or clause 3(d)(v) 9r (vi); section 609.52, 
subdivision.2, clause (4); 609.53; 609.561; 609.562; 609.582, subdivision 1 or 2; 609.668; 609.67; 609.687; 609.713; 609.86; 
624.713; or 624.74. "Criminal act" also includes conduct constituting, or a conspiracy or attempt to commit, a felony 
violation of section 609.52, subdivision 2, clause (3), (4), (15), or (16) if the violation involves an insurance company 
as defined in section 6OA.02, subdivision 4, a nonprofit health service plan corporation regulated under chapter 62C, 
a health maintenance organization regulated under chapter 62D, or a fraternal benefit society regulated under 
chapter 64B. . 

Sec. 18. [REPEALER.] 

Sec. 19. [EFFECTIVE DATE.] 

Sections 1 to 18 are effective August 1. 1994, and !2I2h: to crimes committed on or after that date. 
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ARTICLE 6 

CORRECTIONS 

Section 1. [16B.181] [PRODUcrs AND SERVICES FROM CORRECTIONAL FACILITIES.] 

[87TH DAY 

The commissioner. in consultation with the commissioner of corrections. shall prepare· .! list of products and 
services that are available for purchase from state correctional facilities. After publication of the product and service 
list lIY'the commissioner. state agencies and institutions shall purchase the listed products and services from the state 
correctional facilities if the products and services are comparable in price and quality to products and services 
available from other sources. 

Sec. 2. [241.0222] [SECURE JUVENILE DETENTION FACILITY CONSTRUCTION GRANfS.] 

Subd. ~ [APPUCA TIONS.] Applications for grants shall be submitted to the commissioner using formS and 
instructions which the commissioner shall provide. The commissioner must notify counties of the amount available 
for grants under this section for the co,unties in their judicial district. Applications can be submitted lIY Hennepin 
county. Ramsey couilty . .Q! ~ ~ &!Q!:!£ of counties. The application must indicate that all counties in the judicial 
district, have been' consulted in the development of the proposal for the facility. .!! ~ county bordering ~ judicial 
district requests to join with counties in the adjoining judicial district. the commissioner may allow the county to 
cooperate in the grant application with the counties in the adjoining district. If the commissioner allows this. the 
commissioner shall reallocate the grant ~ attributable to that county to the judicial district with which the county 
will be cooperating. 

Subd. ~ ,[EUGmILITY.] Applicants must include ~ cooperative plan for the ~ detention and treatment of 
juveniles among the applicant counties. The cooperative plan must identify the location of the facility. The facility 
must be located within 15 miles of a permanent chambers within the judicial district. as specified in section 2.722. 9!: 
at the site of an existing county home facility. as authorized in section 260.094. or at the site of an existing detention 
home. as authorized in section 260.101. 

Subd.i. [ALLOCATION FORMULA.]!!l The commissioner must determine the amount available for grants for 
counties in each judicial district under this subdivision. 

ill Five percent of the money appropriated for these grants shall be allocated for the counties in each judicial 
district for .! mileage dishibution allowance in proportion to, the percent each county's surface area comprises of the 
total surface area, of the state. Ninety-five percent of the money appropriated for these grants shall be allocated for 
the counties in each judicial district using the formula in section 401.10. 

ill The amount allocated for all counties within ~judicial district shall be totaled to determine the amount available 
for .!!. grant within that judicial district. Amounts attributable to a county which the commissioner has authorized to 
cooperate in ~ grant with ~county 9!: counties in an adjacent judicial district shall be reallocated to that judicial 
district. 
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Subd. &, [AGREEMENT.) Counties receiving grants must ~ to provide the money needed to finance the 
nonstate share of the cost of construction of the facility, and it the grant.£! to!. ~ of counties. the counties must 
~ how this cost i§. allocated among the counties·in the ~ Counties receiving grants ~ also agree that 
the county Q!:. &!Q!:!E. of counties will operate the facility according to the minimum standards and requirements 
established £y the commissioner under section 241.0221. subdivision ~ paragraph ~ Counties and ~ of 
counties receiving grants must also agree to make beds available to all other counties in the judicial district. All costs 

_ of operation of the facility must be paid h the county or counties receiving the grants. except that costs for juveniles 
placed in the facility may be billed to their county of residence .Qx. ~greement among the counties or !!y law. 

Subd. L. [BONDS FOR LOCAL SHARE.) Counties receiving a grant under this section may issue general obligation 
bonds under chapter 475 without· an election to finance the nonstate share of the cost of the facility, and the 
indebtedness will not be included in the net debt limit of the county. Groups of counties receiving a grant may issue 
these bonds individually, or may agree that the bonds will be issued £y!! single county, with the full faith. credit, 
and taxing power" of each of the counties in the g!Q!!£ pledged for the repayment of the obligations. 

Subd . .§, [REALLOCATION OF UNUSED GRANT MONEY.) On December 21. 1996, the commissioner shall 
determine whether any money remains of the appropriations made in 1994 for the purposes of this section. If aiw 
money remains that has not been granted to counties. the commissioner shall invite counties to submit applications 
for capital improvements to acquire Q! better publicly owned secure juvenile detention facilities. The commissioner 
shall consider the needs of applicants for improvements at the facilities and shall make grants to counties whose 
needs, in _the commissioner's jud2D1ent. are greatest. . 

Sec. 3. Minnesota Statutes 1992, section 241.26, subdivision 7, is amended to read: 

Subd. 7. [PAYMENT OF BOARD AND ROOM.) The commissioner shall determine the amount to be paid for 
board and room by such work placement inmate. When special circumstances warrant or for just and reasonable 
cause, the commissioner may waive the payment by the inmate of board and room charges anel lepeR Sl:i:eh 't. ai\ ers 
te the eeftlH'l::issieftef af fifumee. 

Where a work placement inmate is housed in a jail or workhouse, such board and room revenue shall be paid over 
to such city or county official as provided for in subdivision 2, provided however, that when payment of board and 
room has been waived, the commissioner shall make such payments from funds appropriated. for that purpose. 

Sec. 4. [241.275) [PRODUCTIVE DAY INITlATIVE PROGRAMS; CORRECTIONAL FAClLmES; HENNEPIN, 
RAMSEY, AND ST. LOUIS COUNTIES.) 

Subdivision 1. [PROGRAM ESTABLISHMENT.) The counties of Hennepin, Ramsey, and 51. Louis shall each 
establish a productive day initiative program in their correctional facilities as described in this section. The productive 
day program shall be designed to motivate inmates in local correctional facilities to develop basic life and work skills 
through training and education. thereby creating opportunities for inmates on release to achieve more successful 
integration into the community. 

Subd.1. [PROGRAM COMPONENTS.) The productive day initiative programs shall include components described 
in paragraphs 1& to tl 

!!l The initiative programs shall contain programs designed to promote the inmate's self-esteem. self-discipline. 
and economic self-sufficiency!!y providing structured training and education with respect to basic life skills. including 
hygiene-. personal financial budgeting. literacy. and conflict management. 

ill The programs shall contain individualized educational. vocational. and work programs designed to productively 
occupy i!!l inmate for at least eight hours !! day. 

!£>. The program administrators shall develop correctional industry programs, including marketing efforts to attract 
work opportunities both inside correctional facilities and outside in the community. Program options may include 
expanding and reorganizing on-site industry programs, locating off-site industry work areas, and community service 
work programs. To develop innovative work programs. program administrators may enlist members of the business 
and labor community to help target possible productive enterprises for inmate work programs. 

Subd. ~ [ELIGffiILIlY.) The administrators of each productive day program shall develop criteria for inmate 
eligibility for the program. 
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Subd. 1, [EVALUATION.] The administrators of each of the productive day initiative programs shall develop 
program evaluation tools to monitor the success of the programs. 

Subd. ~ [REPORT.] Hennepin. Ramsey, and SI. Louis counties shall each report results of their ~~~~>!Q the 
chairs of the house judiciary finance division and the senate crime prevention- finance division ~ 

Sec. 5. Minnesota Statutes 1993 Supplement, section 242.51, is amended to read: 

242.51 [THE MINNESOTA CORRECTIONAL FACIUTY-SAUK CENTRE.] 

There is established the Minnesota correctional facility-Sauk Centre at Sauk Centre, Minnesota, in which may be 
placed persons committed to the commissioner of corrections by the courts of this state who, in the opinion of the 
commissioner, may benefit from the programs available thereat. The general control and management of the facility 
shall be under the commissioner of corrections. 

The eemmissisRer shall ehfli'ge eellftftes 81' ether appftJI'ftate j\::l:fisElieti8ftS fa!' tke aeklal per elieffl eest at, 
eSR:..ljftemeffi sf jH' eHiles at 'ilie J.tiuftesem eSf'f'eeeenal iaeilit) SaU:lt Cefttfe . 

. The eemmissieRer shall BmulaHy tietef'ftline easts malMl'g ReeeBsary aEijtlstmeRts t8 reAeel !:he aeRial easts af 
esft.."iFtemeR't. AJI meRey reeeivea l;Iflaer this seetieft mtlst Be depesitea tB tAe gefteral fund. 

Sec. 6. Minnesota Statutes 1992, section 243.05, is amended by adding a subdivision to read: 

Subd.1a. [DETENTION OF FELONS WHO FLEE PENDING SENTENCING.] The commissioner of corrections 
shall assist law enforcement agencies in locating and taking into custody any person who has been convicted of a 
felony for which ~ prison sentence is presumed under the sentencing guidelines and applicable statutes,· and who 
absconds pending sentencing in violation of the conditions of release imposed.Qy the cowt under rule 27.01 of the 
Rules of Criminal Procedure. The written' order of the commissioner of corrections is sufficient authority for any state 
parole and probation agent to take the person into custody without a warrant and to take the person before the court 
without further delay. 

Sec. 7. Minnesota Statutes 1992, section 243.18, subdivision 1, is amended to read: 

Subdivision 1. [COOl) TIME REDUCTION OF SENTENCE.] Every inmate sentenced before May 1. 1980, for any 
term other than life, confined in a state adult correctionaIfacility or on parole therefrom, may diminish the term of 
sentence one day for each two days during which the inmate has not violated any facility rule or discipline. 

The commissioner of corrections, in view of th~ aggravated nature and frequency of offenses, may take away any 
or all of the good time previously gained, and, in consideration of mitigating circumstances or ignorance on the part 
of the inmate, may afterwards restore the inmate, in whole or in part, tothe standing the inmate possessed before 
such good time was taken away. 

Sec. 8. Minnesota Statutes 1993 Supplement, section 243.18, subdivision 2, is amended to read: 

Subd. 2. [WORK REQUIRED; GCX>D TIME.] 'J'ftis suhElitisiaR applies eRl) te itmtates ,.hese erimes weFe 
eeRlH1iMea hefeFe August -1, 1m. All inmates are required to work. An inmate ieF ,.hem a who fails to perform 
an _ available work assignment is a. ailahle &lit)" shall be sanctioned either ~ not etlfft earning good time tIftEIep 
sttl:lEJi....,4sieft 1 or ~ serving a disciplinary confinement period, as appropriate, for any day on_ which the inmate does 
not perform the work assignment. The commissioner may excuse an inmate from work only for illness, physical 
disability, or to participate in an education or b"eabnent program. 

Sec. 9. Minnesota Statutes 1992, section 243.23, subdivision 2,- is amended to read: 

Subd. 2. The commissioner may promulgate rules requiring the inmates of adult correctional facilities under the 
commissioner's control to pay all or a part of the cost of their board, room, clothing, medical, dental and other 
correctional services. These costs are payable from any earnings of the inmate, including earnings from private 
industry established at state correctional facilities pursuant to section 243.88. All ~ of money received pursuant 
to the payments made for correctional services as authorized in this subdivision are available for use h the 
commissioner during the current and subsequent fiscal year. and are appropriated to the commissioner of corrections 
for the purposes of the fund from which the earnings were paid. 
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Sec. 10. Minnesota Statutes 1992, section 243.24, subdivision 1, is amended to read: 

Subdivision 1. [SOLE BENEFIT OF INMATE.] Any money arising under section 243.23 shall be and remain under 
the control of the commissioner of corrections and shalLbe for the sole benefit of the inmate, unless by special order 
of the commissioner of corrections it shall be used as designated in section 243.23, ...sa; no;." subdivisions ~ and 3,. 
or'for rendering. assistance to the inmate's family or dependent relatives, under such rules as to time, manner, and 
amount of disbursements as the commissioner of corrections may prescribe. Unless ordered disbursed as hereinbefore 
prescribed or for an urgency determined in e~ch case by the, chief ,executive officer of the facility, a portion of such 
earnings in an amount to be determined by the commissioner shall be set aside and kept by the facility in the public 
welfare fund of the state for the benefit of the inmate and for the purpose of assisting the inmate when leaving the 
facility and if released on parole said sum to be disbursed to the inmate in such amounts and at such times as the 
commissioner of corrections may authorize and on finaI discharge, if any portion remains undisbursed, it, shall be 
transmitted to the inmate. 

Sec. 11. Minnesota Statutes 1992, section 244.12, subdivision 1, is amended to read: 

Subdivision 1. [GENERALLY.] The commissioner may order that an offender who meets the eligibility 
requirements of subdivisipns 2 and 3 be placed on ~tensive community supervision, as described in sections 244.14 
and 244.15, for all or part of the offender's sentence if the offender agrees to participate in the program and H !he 
sem;efteiAg eetHt apple. es iR \. Fitiftg sf the eHetu:lep's pBPlieipatiefl ift the ,pegram:. 

Sec. 12. Minnesota Statutes 1992, section 244.12, subdivision 2, is amended to read: 

Subd. 2. [EUGffiILITY.] The commissioner must limit the intensive community supervision program to the 
following persons: 

(1) offenders who are committed to the commissioner's custody following revocation of a stayed sentence; and 

(2) offenders who are committed to the commissioner's custody for a sentence of 27 30 months or less, who did 
, not receive a dispositional departure under the sentencing guidelines, and who have already served a period of 
incaiceration as a result of the offense for which they are committed. 

Sec. 13. Minnesota Statutes 1993 Supplement, section 244.14, subdivision 3, is amended to read: 

Subd. 3. [SANCTIONS.] The commissioner shall impose severe and meaningful sanctions for violating the 
conditions of an 4'ttensive community supervision program. The commissioner shall provide for revocation of 
intensive community supervision of an offender who: 

(1) commits a material violation of or repeatedly fails to follow the rules of the program; 

(2) commits any misdemeanor, gross misdemeanor, or felony offense; or 

(3) presents a risk to the public, based on the offender's behavior, attiiude, or abuse of alcohol or controlled 
substances. The revocation of intensive community supervision is governed by the procedures in the commissioner's 
rules adopted under section 244.05, subdivision 2. 

An offender whose intensive community supervision is revoked shall be imprisoned for a time period equal to the 
offender's term of imprisonment, or until readmitted to the program. but in no case for longer than the time remaining 
in the offender's sentence. 'Term of imprisonment" means a time period equal to twa-thirds of the sentence originally 
executed by the sentencirig court, minus jail credit, if any. 

Sec. 14. 'Minnesota Statutes 1992, section 244.15, subdivision 4, is amended to read: 

.subd. 4. [FACE-TO-FACE CONTACTS.] (a) During phase I, the assigned intensive supervision agent shall hav~ 
at least four face-to-face contacts with the offender each week. 

(b) During phase n, two face-to-face contacts a week are required. 

(c) During phase ill, one face-ta-face contact a week is required. 

(d) During phase IV, two face-to-face contacts a month are required. 
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!rl When l!!l offender is .! resident of .! ~!!! facility which ~ staffed full time, the assigned agent may reduce 
face-to-face contacts to ~.m week during all phases: 

Sec. 15. Minnesota Statutes 1993 Supplement, section 401.13, is amended to read: 

401.13 [CHARGES MADE TO COUNTIES.] 

Each participating county will be charged a sum equal to the..-..! per diem cost of confinement of those juveniles 
committed to the commissi.oner after August 1, 1973, and cOnfined in a state correctional facility. Provided. however. 
that the amount charged.! participating county for the costs of confinement shall not exceed the subsidy to which the 
£l!!!!l!Y is eligible. The commissioner shall annually determine costs making necessary adjustments to reflect the actual 
costs of confinement. However. in no case shall the percentage increase in the amount charged to the counties exceed. 
the percentage !!v which the appropriation for the purposes of sections 401.01 to 401.16 ~ increased ~ the 
preceding biennium. The commissioner of corrections shall bill the counties and deposit the receipts from the counties 
in the general fund. All charges shall be a charge upon the county of commitment. 

Sec. 16. Minnesota Statutes 1992, section 631.425, subdivision 6, is amended to read: 

Subd. 6. [REDUCTION OF SENTENCE.] The term of the inmate's sentence IRa)' he .. <lttee,n, eft. fe..nh, if itt 
'"'-e epiffieR ef lfte ee1::ll't the H~e/s eeRseel, &iJigeRee, Sf La 8et\e1'8::l aMifttEle mei'H .eaHetieftL whether the terin is part 
of an executed sentence or is imposed as !. condition of probation. shall. when ten ~ or more, be reduced ~.Qlli! 
day for each two days served, commencing on the day of arrival, during which the inmate has not violated any rule 
or discipline of ~ place within which the P!!!Q!l is incarcerated and, if reguired to labor, has labored with diligence 
and fidelity. 

Sec. 17. (APPLICATION,] 

The intent of section Z ~ to clarify the provisions of Minnesota Statutes, section 243.18, subdivision 1. 

Sec. 18. Laws 1993, chapter 146, article 2, section 32, is amended to read: 

Sec. 32. [EFFECTNE DATE.] 

Section 12 is effective the day following final enactment. Sections 15 and 18 are effeeli.e J~ .1,1994 of no effect. 

Sec. 19. [INSTRUCTION TO REVISOR] 

~""',.. of statutes shall renumber Minnesota Statutes 1992, section 243.18. subdivision! M section 244.04, 
and shaIl change the headnote of Minnesota Statutes 1992, section 243.18 from ''DIMINUTION OF· 
"WORK REQUIRED." -

Sec. 20. [REPEALER.] 

Minnesota Statutes 1993 Supplement, section 243.18, subdivision ~ ~ repealed. 

ARTICLE 7 

CORRECTIONAL PERSONNEL 
RETIREMENT COVERAGE 

Section 1. Minnesota Statutes 1992, section 352.91, is amended by adding a subdivision to read: 

Subd .. 2a; [SPECIAL TEACHERS.] "Covered correctional service" also means service rendered !!V.! state employee 
M.! special teacher employed !!v the department of corrections or !!v the department of human services at .! security 
unit, provided that!. majority of the employee's working time is spent in direct contact with inmates or patients-and 
the fact of this direct contact is certified to the executive directOr ~ the appropriate commissioner. unless the ~ 
elects to retain the current retirement coverage under section 5. 
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Sec. 2. Minnesota Statutes 1992, section 352.91, is amended by adding a subdivision to read: 

Subd.3c. [NURSING PERSONNEL.} !!l"Covered correctional service" means service!?y a state employee in one 
of the employment positions at a correctional facility or at the Minnesota security hospital specified in paragraph.!Q1. 
provided that a majority of the employee'S working time is spent in direct contact with inmates or patients and the 

. fact- of this direct contact is certified to the executive director!?'y the appropriate commissioner, W'lless the person elects 
to retain the current retirement coverage under section 5. 

ill The employment positions are as follows: 

ill registered nurse .: senior; 

ill ~gistered nurse; 

ill registered nurse ~ principal; and 

ill clinical nUrse specialist. 

Sec. 3. Minnesota Statutes 1992, section 352.91, is amended by adding a subdivision to read: 

Subd.3d. [OTIlER CORRECTIONAL PERSONNEL.] 1& "Covered correctional service" means service ~J! state 
employee in one of the employment positions at a correctional facility or at the Minnesota security hospital specified 
in paragraph fu1. provided that a majority of the employee's working time is spent in direct contact'with inmates or 
patients and the fact of this direct contact is certified to the executive director!!y the appropriate commissioner runless 
the person elects to retain the current retirement coverage under section ~ 

ill The employment positions are as follows: 

ill corrections behavior therapist; 

ill _corrections behavior therapist specialist; 

-m corrections inmate -personnel specialist; 

ill corrections caseworkers; 

ill corrections caseworkers career; 

~ library/information research services specialist; 

ill psych!!L 

!!!l. psych !!!L 

m recreation therapist; 

.ilQl recreation therapist senior; 

il.ll social· work specialist; 

(12) health program representative senior; 

Dll. behavior analyst 1. 

(14) behavior analyst 2;, 

@ psychologist 1. 

!!§l psychologist 2;, 

1!Zl recreation therapist, senior; 
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.!lID. recreation therapist. lead; 

!!2l rehabilitation counselor; 

(20) social worker; 

@ social worker r senior; 

(22) social worker specialist: 

(23) library information research services specialist senior: 

(24) psychologist supervisor; and 

(25) psychological services director. 

Sec. 4. Minnesota Statutes 1992, section 352.92, subdivision 2, is amended to read: 

Subd. 2. [EMPLOYER CONTRIBUTIONS.] (a) In lieu of employer contributions payable under section 352.04, 
subdivision 3, the employer shall contribute for covered correctional employees an amount equal to &d:7 6.99 percent 
of salary. 

(b) By January 1 of each year, the board of directors shall report to the legislative commission on pensions and 
retirement, the chair of the committee on appropriations of the house of representatives, and the chair of the 
committee on finance of the senate on the amount raised by the employer and employee contribution rates in effect 
and whether the total amount is less than, the same as, or more than the actuarial requirement determined under 
section 356.215. 

Sec. 5. [TEMPORARY PROVISION; ELECTION TO RETAIN RETIREMENT COVERAGE.] 

Subdivision.1. [GENERAL STATE EMPWYEE RETIREMENT COVERAGE RETENTION ELECTION.] An 
employee in a position specified as qualifying under sectionS 1 to 3 must have retirement coverage transferred from 
the general state employees retirement plan of the Minnesota state retirement system or the teachers retirement 
association to the correctional employees retirement plan of the Minnesota state retirement system, effective on the 
applicable effective date specified in section 2t. unless the employee elects to retain the person's .current retirement 
coverage. The election to retain coverage .!!!!:!§! be made in writing .Qy the person on .!. form prescribed .Qy the 
executive director of the Minnesota state retirement system and must be filed with the executive director no later than 
the December 31 next following. the applicable effective date specified in section 9. 

[REFUND IN CERTAIN INSTANCES.] 

Subd.;!, [TRANSFER OF REMAINING CONTRIBUTIONS.] The amount of employee contributions made l!y i! 
~ electing to retain retirement coverage that is not refunded under subdivision b. plus .7084 percent m month 
!!!: portion of i! month for the ~ from. the applicable effective date specified in section 2 to the date the refund 
.!! paid. must be transferred. .Qy the appropriate executive director to the general state employees retirement fund as 
~ ~ ~ practicable following the election and must be accompanied l2Y!!! amount representing the applicable 
employer contribution. The einployer contribution for members of the general state employees retirement plan must 
be determined!!y multiplying the amount of the unrefunded member contributions plus interest.Qy the factor 1.02. 
The employer contribution for members of the teachers retirement association is an amount equal to the unrefunded 
member contribution. 

Subd.!. [IRREVOCABLE RETENTION ELECTION.] The election to retain retirement coverage is irrevocable once 
filed with the executive director. A failure to make the election to retain coverage .Qy the January 1 next following 
the applicable effective date specified in section 2. ~!!!. irrevocable agreement .Qv. the employee to the retirement 
coverage change. 
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Sec. 6. [COVERAGE FOR PRIOR Sf ATE SERVICE FOR CERTAIN PERSONS.] 

Subdivision 1. [ELECTION OF PRIOR Sf A TE SERVICE COVERAGE.] !i!l. An employee who has future retirement 
coverage transferred to the correctional employees retirement plan under sections 1 to ~ and who does not elect to 
retain general state employee retirement plan or teachers retirement association coverage W\der section ~ is entitled 
to elect to obtain prior service credit for eligible state service performed on or after .l.!!!y.1. 1974. and before the 
applicable effective date specified in section 9 with the department of corrections or with the department of human 
services at the Minnesota security hospital. 

ill Eligible state service with the department of corrections or with the department of human services is any prior 
period of continuous service on or after l!!!y b 1974. performed as an employee of the department of corrections or 
of the deparbnent of human services that would have been eligible for the correctional employees retirement plan 
coverage under sections 1 !Q. ~ if. that prior service had been performed after the applicable effective date specified 
in section .2 rather than before that date. Service ~ continuous if there has been no period of discontinuation of 
eligible state service for J! period greater than 180 calendar days. 

19. The department of corrections or the department of human services, whichever applies, shall certify eligible state 
service !Q. the executive director of the Minnesota state retirement system. 

Subd. b [PAYMENT FOR PRIOR SERVICE.] !i!l. An employee electing to obtain prior service credit under 
subdivision 1 must E!Y an additional employee contribution for that prior service except for any ~ of time that 
the employee was ~ member of the basic program of the teachers retirement association. The additional member 
contribution is the contribution differential percentage applied to the actual ~ paid to the employee during the 
period of the prior eligible state servioe, plus interest at the rate of six percent P!!. annum, compounded annually. 
The contribution differential percentage is the difference between 4.9~ of ~ and the applicable employee 
contribution rate of the general state employees retirement plan or the teachers retirement association during the prior 
eligible state service. 

" ill The additional member contribution must be paid only in !,lump sum. Payment must accompany the election 
to obtain prior servioe credit. No election or payment may be made b: the person or accepted b: the executive 
director after the September 30 of the calendar year next following the calendar year in which the applicable effective 
date specified in section .2 ~ 

Subd.3. [TRANSFER OF PRIOR MEMBER AND REGULAR EMPLOYER ACCUMULATED CONTRIBUTIONS 
AND INfEREST.] !!l Accumulated employee contributions for any period of eligible state service in the general state 
employees retirement fund of the Minnesota state retirement system or in the teachers retirement association !! 
applicable. plus interest at the rate of six percent ~ annum, compounded annually. Qv. an employee electing to obtain 
prior service credit must be transferred ~ the appropriate executive director from the general state employees
retirement fund or the teachers retirement fund to the correctional employees retirement fund. 

ill The transfer of the accwnulated member contributions plus interest must be made within 60 days after the 
election to obtain prior service credit. 

1£1 As !, corresponding employer contribution transfer amount, an amount equal to employee contributions plus 
interest, as determined in paragraph 1!1. must be transferred from the general state employees retirement fund or the 
teachers retirement ·fund. as applicable, to the correctional employees retirement fund. Additional, employer 
contributions 'may not be transferred. 

@ Transfer of the employer contribution plus interest must accompany the transfer of employee contributions plus 
interest. 

Subd.!. [EFFECT OF TIiE TRANSFER OF CONTRIBUTIONS.] Upon the Iransfer of accumulated employee 
contributions, employer contributions. and interest for .! person electing to obtain prior service credit under 
subdivision b service credit in the general state employees retirement plan of the Minnesota state retirement system 
Q!. in the teachers retirement association for the time covered ~ the service transferred is forfeited. 

Subd. ~ [COUNSELING.]!i!l. The commissioners of corrections, human services, and employee relations, and the 
executive directors of the Minnesota state retirement system and teachers retirement association have the joint 
responsibility of providing' affected employees of the department of corrections or the department of human services 
with appropriate and timely retirement and related benefit counseling. 
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ill Counseling must include the anticipated impact of the retirement coverage change on the person's future 
retirement benefit amounts. future retirement eligibility. future applicability of mandatory retirement laws. and future 
postemployment insurance coverage. 

i£l The commissioners of corrections and human services must consult with the appropriate collective bargaining 
agents of the affected employees regarding the content, form, and timing of the counseling required!!y this section. 

Sec. 7. [TRANSmONAL PROVISION; RETENTION OF CERTAIN RIGHTS.] 

!!l Nothing in this act may be considered to restrict the entitlement of ~ person under state law !Q. ~ !. 
previously taken rehmd of employee or member contributions to a _ Minnesota public pension plan II all gualifying 
requirements are met. 

ill The period of correctional employees retirement plan contributions. plus interest. must be restored upon the 
repayment of the appropriate refund amount if the service was correctional employees retirement plan covered service 
.Q!l the date when the service was rendered or on the date when the refund was taken. 

Sec. 8. [EARLY RETIREMENT INCENTIVE.] 

This section applies to an employee who has future retirement coverage transferred to the correctional employee 
retirement plan under -sections 1 to ~ and who ~!! least 55 years old on the applicable effective date of sections 1 
to ~ That employee may participate in!. health insurance early retirement incentive available under the terms of !. 
collective bargaining agreement in effect J!!! the day before the applicable effective date of sections 1 to J,. 
notwithstanding any provision of the collective bargaining agreement that limits participation to persons who select 
the option during the l!!!Y!!!!!period in which their 55th birthday occurs. A person selecting the health insurance early 
retirement incentive under this section must, retire ~ the later of the September 30 of the calendar year next following 
the calendar year in which the applicable effective date specified in section 2 occurs, J!!: the first time at which the 
person has· at least three years of covered correctional service. 

Sec. 9. [EFFECTIVE DATE.] 

~ Sections 1 and i to ~ are effective on the first day of the first full ~ period beginning after [une 2Q" 1994. 

ill Sections 2 and 3 are effective on the first day of the first full Pi!Y period beginning after June 2Q" 1995. 

ARTICLE 8 

CRIME VICTIMS 

Section 1. Minnesota Statutes 1992, section 611A.036, is amended to read: 

611A.036 [PROHIBmON AGAINST EMPLOYER RETALIATION.] 

An employer or employer's agent who threatens to diScharge or discipline a victim or witness. ()r who discharges, 
disciplines, or causes a victim .Q!. witness to be discharged from employment or disciplined because the victim or the 
witness is subpoenaed or requested by the prosecutor to attend court for the purpose of giving testimony, is guilty 
of a misdemeanor and may be punished for contempt of court. In addition, the court shall order the employer to offer 
job reinstatement to any victiln or witness discharged from employment in violation of this section, and to pay the 
victim or witness back wages as appropriate. 

Sec. 2. [611A.03B5] [SENTENCING; IMPLEMENTATION OF RIGHT TO NOTICE OF OFFENDER RELEASE.] 

At the time of sentencing or the disposition hearing in which there is an identifiable victim. the court or its designee 
shall make reasonable good faith efforts to inform each affected victim of the offender notice of release provisions of 
section 611A.06. The state court administrator. in consultation with the commissioner of corrections. shall prepare 
.!!. form that outlines the notice of release provisions tinder section 611A.06 and describes how .!!. victim should 
complete and submit! request to the commissioner of corrections to be informed of an offender's release. The state 
court administrator shall make these forms available to court administrators who shall assist the court in 
CUsSeminating !!sh! to notice of offender release information toViCtims. -- -- -- - -- -
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Sec. 3. Minnesota Statutes 1993 Supplement, section 611A.04, subdivision 1, is amended to read: 

Subdivision 1. [REQUEST; DECISION.] (a) A victim of a crime has the right to receive restitution as part of the 
disposition of a criminal charge or juvenile delinquency proceeding against the offender if the offender is convicted 
or found delinquent. An insurer that reimburses a crime victim for losses incurred as a result of !. crime shall have 
the standing of the victim. to the extent of the reimbursement, for purposes of this subdivision, provided that 
restitution is paid to the crime victim first. :rn~ CQurt, or a person ,or agency designated by the court, shall request 
information from the victim to determine the amotmt of restitution ·owed. The court or its designee shall obtain the 
information from the victim in affidavit form or by other competent evidence. Information submitted relating to 
restitution must describe the items or elements of loss, itemize the total dollar amounts of restitution claimed, and 
specify the reasons justifying these amounts, if restitution is in the form of money or property. A request for 
restitution-may include, but is not limited to, any out-of-pocket losses resulting from the crime, including medical and 
therapy costs, replacement of wages and services, and funeral expenses. An actual .Q!. prospective civil action 
involving,the alleged crime shall not be used h the court as ~ basis to deny a victim's.!!.gh! to obtain court ordered 
restitution under this section. In order to be considered at the sentencing or dispositional hearing, all information 
regardiilg restitution must be received by the court administrator of the appropriate court at least three business days 
before the sentencing or dispositional hearing. The court administrator shall provide copies of this request to the 
prosecutor and the offender or the offender's attorney at least 24 hours before the sentencing or dispositional hearing. 
The issue of restitution may be reserved or the sentencing or aispesitieR dispositional hearing or hearing on the 
restitution request may be continued if the victim's affidavit or other competent evidence submitted !!y the victim is 
not received in time. At the sen~encing or dispositional hearing, the court shall give the offender an opportunity to 
respond to specific items of restitution and their dollar amounts in accordance with the procedures established in 
section 611A.045, subdivision 3. 

(b) The court may amend or issue an order of restitution after the sentencing or dispositional hearing if: 

(1) the offender is on probationL committed to the commissioner of corrections, or Q!!. supervised release; 

(2) information regarding restitution was submitted as required under paragraph (a); and 

(3) the true extent of the victim's loss was not known at the time of the sentencing or dispositional hearin& or 
hearing on the restitution request. 

If the court holds a hearing on the restitution request, the court must notify the offender, the offenders attorney, 
the victim, and the prosecutor at least five business days before the hearing. The court's restitution decision is 
governed by this section and section 611A.045. 

(c) The court shall grant or deny restitution·or partial restitution and shall state on the record its reasons for its 
decision on restitution if information relating to restitution has been presented. If the court grants partial restitution 
it shall also specify the full amount of restitution that may be docketed as a civil judgment under subdivision 3. The 
court may not require that the victim waive or otherwise forfeit any rights or causes of action as a condition of 
granting restitution or partial restitution. In the ~ of a defendant who is on probation, the court may !!Q! refuse 
to enforce an order for restitution solely on the grounds that the order has been docketed as a civil judgment. 

Sec. 4. Minnesota Statutes 1992, section 611A.045, subdivision 3, is amended to read: 

Subd. 3~ [DISPUTE; EVIDENTIARY BURDEN. PROCEDURES.) At the sentencing. dispositional hearing. or hearing 
on the restitution request. the offender shall have the burden to produce evidence if the offender intends to challenge 
the amount of restitution or ~ items of restitution or their dollar amounts. This burden of production must 
include a detailed sworn affidavit of the offender setting forth all challenges to the restitution or items of restitution. 
and specifying all reasons justifying dollar amounts of restitution which differ from the amounts requested l2Y the 
victim or victims. The affidavit must be served on the prosecuting attorney and the court at least five business ~ 
before the hearing. A dispute as to the proper amount or type of restitution must be resolved by the court by the 
preponderance of the-evidence. The burden of demonstrating the amount of loss sustained by a victim as a result 
of the offense and the appropriateness of a particular type of restitution is on the prosecution. 

Sec. 5. Minnesota Statutes 1993 Supplement, section 611A.06, subdivision I, is amended to read: 

Subdivision 1. [NOTICE OF RELEASE REQUIRED.) The conunissioner of corrections or other custodial authority 
shall make a good faith effort to notify the victim that the offender is to be released from imprisonment or 
incarceration, including release on extended furlough and for work release; released from a juvenile correctional 
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facility; released from a facility in which the offender was confined due to incompetency, mental illness, or mental 
deficiency, or commibnent under section 2538.18; or 8'aftsfeFl'ea te a miniffiWft seearity setliug if the offender's 
custody status is reduced. if the victim has mailed to the commissioner of corrections or to the head of the facility in 
which the offender is confined a written request for this notice. The good. faith effort to notify the victi,m must occur 
prior to the offender's release, ft\lfi5feE, or ehange in seeurity when the offender's custody status is reduced. For a 
victim of a felony crime against the person for which the offender was sentenced to imprisonment for more than 18 
months, the good faith effort to notify the victim must occur 60 days before the offender's release, __ fe., er ehaAge 
tB mi:lI:i:IIU:lffl seel:H'it, stSftts; 

Sec. 6. Minnesota Statutes 1992, section 611A.19, is amended to read: 

611A.19 [TESTING OF ~ VIOLENT OFFENDER FOR HUMAN IMMUNODEFICIENCY VIRUS.] 

Subdivision 1. [TESTING ON REQUEST OF VICTIM.] (a) The sentencing court may issue an order requiring a 
person convicted of • ielatiftg seet:ieR fiQ9.342, fiGG.3ta, 609.344, 8F 6Q9.34§ a violent crime. as defined in section 609.152, 
to submit to testing to determine the presence of human immunodeficiency virus (HN) antibody if: 

(1), the prosecutor moves for the test order in camera; 

(2) the victim requests the test; and 

(3) evidence exists that the broken skin or mucous membrane of the victim was exposed to or had contact with the 
offender's semen or blood during commission of ~e crime. 

(b) If the court grants the prosecutor's motion, the court shall order that the test be performed by an appropriate 
health professional and that no reference to the test, the motion requesting the test, the test order, or the test results 
may appear in the criminal record or be maintained in any record of the court or court services. 

Subd. 2. [DISCLOSURE OF TEST RESULTS.] The date and results of ""Y !! test peIformed under subdivision 1 
are private data as defined in section 13.02, subdivision 12, when maintained by ~ person subject to chapter 13, or may 
be released only with the subject's consent, if maintained by a person not subject to chapter 13. The results are 
available, on request, to the victim or, if the victim is a minor, to the victim's parent or guardian and positive test 
results shall be reported to the commissioner of health. Any test results given to a victim or victim's parent or 
guardian shaII be provided by a health professional who is trained to. provide the counseling described in section 
144.763. Data regarding administration and results of the test are not accessible to any other person for any ·purpose 
and shall not be maintained in any record of the court or court services or any other record. After the test results are 
given to the victim or the victim's parent or guardian, data on the -test must be removed from any medical data or 
health records maintained under section 13.42 or 144.335 and destroyed. 

Sec. 7. Minnesota Statutes 1993 Supplement, section 611A.52, subdivision 8, is amended to read: 

Subd. 8. ]ECONOMIC LOSS.] "Economic loss" means actual economic detriment incurred as a direct result of injury 
or death. 

(a) In the case of injury the term is limited to: 

(1) reasonable expenses incurred for necessary medical, chiropractic, hospital, rehabilitative, and dental products, 
services, or accommodations, including ambulance services, drugs, appliances, and prosthetic devices; 

(2) reasonable expenses associated with recreational therapy where a claimant has suffered amputation of a limb; 

(3) reasonable· expenses incurred for psychological or psychiatric products, services, or accommodations, not to 
exceed a limit set annually !!v. the board. where the nature of the injury or the circumstances of the crime are such 
that the treatment is necessary to the rehabilitation of the victim, stibjea- ta lhe fella II iftg lim:ila:tiaftB. 

ti) if l=PeiHmeRt is Itltet, te eatlttm:te laRger than SHE ment:R£J after the date the elaim is fileel anel the east af the 
addiaaftal tfealB'\et\t will elEeeeel Qll;egg, ar if the tatal east 'af l=PeatffieRt in 8ftj ease "HI eneeed Ql4,GGg, the pfeAder 
shall fifSt suBmit te the haaFei a 'Plan wflieh inelueles the measl::tl'8l3le lI'eatmeftt geals, the estimates eest af the 
tfeatmeftt, Mel the estimateel elate ef eefRflletiafl: af tile lI'eetffieftt Claims sUllmitteei fer &eatmeRt that,. as flra Aeleel 
fRare that. ag eI", s after tile estimeleEi aate ef eeMf'letieR Iftft) he ,'Patel 'aNy after aW/aftee Bf''PFavalhy the haMEl af 
an eJlteR5iaR af lI'eatm.eFtt; aftel 
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{il) tfle ees.s ~, ift Us aisefeaen, eleet te pay elaims tlASef this elsl:lse eft a ~efl) hasis; 

(4) loss of income that the victim would have earned had the victim not been injured; 

(5) reaSonable expenses incurred for substitute child care or household services to replace those the victim would 
have performed had the victim not been injured. As used in this clause, "child care services" means services provided 
by facilities licensed under and in compliance with either Minnesota Rules, parts 9502.0315 to 9502.0445, or 9545.0510 
to 9545.0670, or exempted from licensing requirements pursuant to. section 245A.03. Licensed facilities must be paid. 
at a rate not to exceed their standard rate of payment. Facilities exempted from licensing requirements must be paid 
at a rate not to exceed $3 an hour per child for daytime child care or $4 an hour per child for evening child care; and 

(6) reasonable expensesactuaJly incurred to return a child who was a victim of a crim~ under section 609.25 ~r 
609.26 to the child's parents or lawful custodian. These expenses are limited to transportation costs, me;>!s, and 
lodging from the time the child was located until the child was returned home. 

(b) In the case of death the term is limited to: 

(1) reasonable expenses actuaJly incurred for funer;>!, burial, or cremation, not to exceed an amount to be 
determined by the board on the first day of each fisc;>! year; 

. (2) reasonable expenses for medical, chiropractic, hospiW, rehabilitative, psychological and psychiatric services, 
products or accommodations which were incurred prior to the victim's death and for which the victim's. survivors 
or estate are liable; , . 

(3) loss of support, including contributions of money, products or goods, but excluding services which the victim 
would have supplied to dependents if the victim had lived; and . 

(4) reasonable expenses incurred fur substitute child care and household services to replace those which the victim 
. would have perfurmed for the benefit of dependents if the victim had lived. 

Claims for loss of support fur minor children made under clause (3) must be paid fur three years or until the child 
. reaches 18 years old, whichever is the shorter period. After three years, if the child is younger than 18 years old a 
cJaim fur loss of support may be resubmitted to the board, and the board staff shall·ev;>!uate the claim giving 
consideration to the child's financial need and to the availability of funds to the board. Claims for loss of support 
fur a spoUse made under clause (3) shall ;>!so be reviewed at least once every three years. The board staff shall 
eV;>!uate the claim giving consideration to the spouse's financi;>! need and to the availability of funds to the board. 

Claims for substitute child care services made under clause (4) must be limited to the actu;>l care that the deceased 
victim would have provided to enable surviving family members to pursue economic, education;>!, and other activities 
other than recreation;>! activities. 

Sec. 8. Minnesota Statutes 1992, section 611A.53, subcJivision 2, is amended to read: 

Subd. 2. No reparations shall be awarded to a claimant otherwise eligible if: 

(a) the crime was not reported to the police within a.... 30 days of its occurrence or, if it .could not reasonably have 
been reported within that period, within a.... 30 days of the time when a report could reasonably have been made. 
A victim of criminaJ sexual conduct in the first, second, third, or fourth degree who does not report the crime within 
a.... 30 days of its occurrence is deemed to have been unable to have reported it within that period; 

. (b) the victim or claimant failed or refused to cooperate fully with the police and other law enfurcement officials; 

(c) the victim or claimant was the offender or an. accomplice of the offender or an award to the claimant would 
unjustly benefit the offender or an accomplice; . 

(d) the victim or claimant was in the act of committing a crime at the time the injury occurred; 

(e) no claim was filed with the board within eFte y .... two years of victim's injury or death; except that (1) Hthe 
claimant was unable to file a claim within that period, then the claim can be made within eFte ) eM two years of the 
time when a claim could have been filed; and (2) if the victim's injury or death was not reasonably discoverable 
within eFte ye .. two years of !:he injury or death, then the claim can be made within eFte ye .. two years of the time 
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when the injury or death is reasonably discoverable. The following circumstances do not render a claimant unable 
to file a claim for the purposes of this clause: (1) lack of knowledge of the existence of the Minnesota crime victims 
reparations act, (2) the failure of a law enforcement agency to provide information or assistance to a potential claimant 
under section 611A.66, (3) the incompetency of the claimant if the claimant's affairs were being managed during that 
period by a guardian, guardian ad litem, conservator, authorized agent, or parent, or (4) the fact that the claimant is 
not of the age of majority; or 

(I) the claiI!\ is less than $50. 

The limitations contained in clauses (a) and (e) do not apply to victims of domestic child abuse as defined in section 
260.015, subdivision 24. In those cases the eRe two-year limitation period commences running with the report of the 
crime to the police; provided that no claim as a result of loss due to domestic child abuse may be paid when the 
claimant is 21 years of age or older at the time the claim is filed. . 

ARTICLE 9 

JUDICIAL PROVISIONS 

Section 1. Minnesota Statutes 1992, section 2.722, subdivision 1, is amended to read: 

Subdivision 1. [DESCRIPTION.] Effective July 1, 1959, the state is divided into ten judicial districts composed of 
the following named .counties, respectively, in each of which districts judges shall be chosen as hereinafter specified: 

1. Goodhue, Dakota, Carver, Le Sueur, McLeod, Scott, and Sibley; 27 28 judges; and four permanent chambers shall 
be maintained in Red Wing, Hastings, Shakopee, and Glencoe and one other shall be maintained at the place 
designated by the chief judge of the district; 

2. Ramsey; 24 judges; 

3. Wabasha, Winona, Houston, Rice, Olmsted, Dodge, Steele, Waseca, Freeborn, Mower, and Filhnore; 22 judges; 
and permanent chambers shall be maintained in Faribault, Albert Lea, Austin, Rochester, and Winona; 

4. Hennepin; 94 57 judges; 

S. Blue Earth, Watonwan, Lyon, Redwood, Brown, Nicollet, Lincoln, Cottonwood, Murray, Nobles, Pipestone, Rock, 
Faribault, Martin, and Jackson; 17 judges; and. permanent chambers shall be maintained in Marshall, Windom, 
Fairmont, New Ulm, and Mankato; 

6. Carlton, St. Louis, Lake, and Cook; 15 judges; 

7 .. eenton, Douglas, Mille ~CS, Morrison, Otter Tail, Steams, Todd, Clay, Becker, and Wadena; 29 22 judges; and 
permanent chambers shall be maintained in Moorhead, Fergus Falls, Little Falls, and St. Cloud; 

8. Chippewa, Kandiyohi, Lac qui Parle, Meeker,Renville, Swift, Yellow Medicine, Big Stone, Grant, Pope, Stevens, 
Traverse,and Wilkin; 11 judges; and permanent chambers shall be maintained in MOrris, Montevideo, and Wilhnar; 

9. Norman, Polk, Marshall, Kittson, Red Lake, Roseau, Mahnomen, Pennington, Ai,tkin, Itasca, Crow Wing, 
Hubbard, Beltrami, Lake of the Woods, Clearwater, Cass and Koochichi,ng; 20 judges; and permanent chambers shall 
be maintained in Crookston, Thief River Falls, Bemidji, Brainerd, Grand Rapids, and International Falls; 

10. Anoka, Isanti, Wright, Sherburne, Kanabec, Pine, Chisago, and Washington; ~ M judges; and permanent 
chambers shall be maintained in Anoka, Stillwater, and other places designated by the chief judge of the district. 

Sec. 2. Minnesota Statutes 1992, section 253B.19, subdivision 2, is amended to read: 

Subd. 2. [PETITION; HEARING.] The committed person or the county attorney of the county from which a patient 
as mentally ill and dangerous to the public was cOmmitted may petition the appeal panel for a rehearing and 
reconsideration of a decision by the commissioner. The petition shall be filed with the supreme court within 30 days 
after the decision of the commissioner. The supreme court shall refer the petition to the chief judge of the appeal 
panel. The chief judge shall notify the patient, the county attorney of the county of commitment, the designated 
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agency, the commissioner, the head of the treabnent facility, any interested person, and other persons the chief judge 
designates, of the time and place of the hearing on the petition. The notice shall be given at least 14 days prior to 
the date of the hearing. The hearing shall be within 45 days of the filing of the petition. Any person may oppose , 
the petition. The appeal panel may appoint examiners and may adjourn the hearing from time to time. It shall hear 
and receive all relevant testimony and evidence and make a record of all proceedings. The patient, patient's counsel, 
and the county attorney of the committing county may be present and present and cross-examine all witnesses. The 
petitioning ~ bears the burden of going forward with the evidence. The ~ opposing discharge bears the 
burden of proof ~ clear and convincii'tg evidence that the respondent is in need of commitment. 

Sec. 3. Minnesota Statutes 1993 Supplement, section 357.021, subdivision 2, is amended to read: 

Subd. 2. [FEE AMOUNTS.] The fees to be charged and collected by the court administrator shall be as follows: 

(1) In every civil action or proceeding in said court, the plaintiff, petitioner, or other moving party shall pay, when 
the first paper is filed for that party in said action, a fee of $122. 

The defendant or other adverse or intervening party, or anyone or more of several defendants or other adverse 
or intervening parties appearing separately from the others, shall pay, when the first paper is filed for that party in 
said action, a fee of $122. 

The party requesting a trial by jury shall pay $75. 

The fees above stated shall be the full trial fee chargeable to said parties irrespective of whether trial be to the court 
alone, to the court and jury, or disposed of without trial, and shall include the entry of judgment in the action, but 
does not include copies or certified copies of any papers so filed or proceedings under chapter 103E, exc,ept the 
provisions therein as to appeals. 

(2) Certified copy of any instrument from a civil or criminal proceeding, $., I'l ... 2. eeAts I'e. I''W' afte. !fte fHst 
I"'!:" llQ, and $3.§Q, I'ltI5 2§ eeAts I'e. I'age .Ite. !fte fHst I'age ~ for an uncertified copy. 

(3) Issuing a subpoena, $3 for each name. 

(4) Issuing an execution and filing the return thereof; issuing a writ of attachment, injunction, habeas corpus, 
mandamus, quo warranto, certiorari, o,r other writs not specifically mentioned, $10. 

(5) Issuing a transcript of judgment, odor fiting and docketing a transcript of judgment from another court, $7.50. 

(6) Filing and entering a satisfaction of judgment, partial satisfaction, or assignment of judgment, $5. 

(7) Certificate as to existence or nonexistence of judgments docketed, $5 for each name certified to. 

(S) Filing and indexing trade name; or recording basic science certificate; or recording certificate of physicians, 
osteopaths, chiropractors, veterinarians, or optometrists, $5. 

(9) For the filing of each partial, final, or annual account in all trusteeships, $10. 

(10) For the deposit of a will, $5. 

(11) For recording notary commission, $25, of which, notwithstanding subdivision la, paragraph (b),$20 must be 
forwarded to the state treasurer to be deposited in the state treasury and credited to the general fund. 

(12) When a defendant pleads guilty to or is sentenced for a petty misdemeanor other than a parking violation, the 
defendant shall pay a fee of $11. 

(13) Filing a motion or response to a motion for modification of child support, a fee fixed by rule or order of the 
supreme court. . 

(14) All other services required by law for which no fee is provided, such fee as compares favorably with those 
herein provided, or such as may be fixed by rule or order of the court. 

The fees in clauses (3) and (4) need not be paid by a public authority or the party the public authority represents. 
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Sec. 4. Mirmesota Statutes 1992, section 357.22, is amended to read: 

357.22 [WIlNESSES.] 

The fees to be paid to witnesses shall be as follows: 

(1) For attending in any action or proceeding in any court or before any officerl personl or board authorized to take 
the examination"of witnesses, $W ~ for each day; 

(2) For travel to and from the place of attendance, to be estimated from the witness's residence, if within the state, 
or from the boundary line of the state where the witness crossed it, if without the state, :!4 28 cents per mile. 

No person is obliged to attend as a witness in any civil case unless one day's attendance and travel fees are paid 
or tendered the- witness in advance. 

Sec. 5. Minnesota Statutes 1993 Supplement, section 357.24, is amended to read: 

357.24 [CRIMINAL CASES.] 

Witnesses for the state in criminal cases and witnesses attending on behalf of any defendant represented by a public 
defender or an attorney performing public defense work for a public defense corporation under section 611.216, shall 
receive the same fees for travel and attendance as provided in section 357.22. Judges also -may allow like fees to 
witnesses attending in behalf of any other defendant. In addition these witnesses shall receive reasonable expenses 
actually incurred for meals, loss of wages and child care, not to exceed $49 ~ per day. When a defendant is 
represented by, a public defender or an attorney performing public defense work for a public defense corporation 
under section 611.216, neither the defendant nor the public defender shall be charged for any subpoena fees or for 
service of subpoenas by a public official. The compensation and reimbursement shall he paid out of the 
county treasury. 

Sec. 6. Minnesota Statutes 1992, section 357.241, is amended to read: 

357.241 [JUVENILE COURT WI1NESSES.] 

Witnesses in juvenile proceedings shall receive the same fees for travel and attendance as provid~d in 
section 357.22. In addition these witnesses shall receive reasonable expenses actually incurred for meals, loss of wages, 
and child care, not to exceed $49 ~ per day. 

Sec. 7. Mirmesota Statutes 1992,section 357.242, is amended to read: 

357.242 [PARENTS OF JUVENILES.] 

In any proceeding where a parent or guardian attends the proceeding with a minor witness and the parent-or 
guardian is not a witness, one parent or guardian shall be compensated in those cases where wit:ness compensation 
is mandatory under section 357.22, 357.24, or 357.241; and may be compensated .at the discretion of the judge when 
the minor is a witn~s on behalf of a defendant in a criminal case or on behalf of a juvenile in a juvenile court 
proceeding. The court shall award no more than a combined total of $49 ~ to the parent or guardian and the 
minor witness. . 

Sec. 8. Minnesota Statutes 1992, section 480.09, is amended by adding a subdivision to read: 

Subd. Z. [OPEN STACK ACCESS.] The state law library must provide all judges, attorneys, law clerks,!!!: other 
employees of the court of appeals, with ~ stack access to all parts of its collection. 

Sec. 9. Minnesota Statutes 1993 Supplement, section 480.30, is amended to read: 

480.30 UUDICIAL TRAINING rnJ t;)(;».f}!;STIC ABblS}!;, Mlt:R.\S6~f}!;~IT, MJ:Q S:rAbKlNC.] 

The supreme court's judicial education program must include ongoing training for district court judges on domestic 
abuse, harassment, and stalking laws and related civil and criminal court issues. The program must include' education 
on the causes of family violence and culturally responsive approaches to serving victims. The program must 
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emphasize the need for the coordination of court and legal victim advocacy services and include education on 
domestic abUse programs and policies within law enforcement agencies and prosecuting authorities as well as the 
court system. The program also must include training for judges. judicial officers, and court services personnel on 
how to assure that their bail evaluations and decisions are racially and culturally neutral. 

Sec. 10. Minnesota Statutes 1992, section 485.06, is amended to read: 

485.06 [SEARCH OF RECORDS; CERTIFICA1E; PUBUC INSPECTION.] 

The court administrator, upon request of any person, shall make search of the books and records of the court 
administrator's office, and ascertain the existence, docketing, or satisfaction of any judgment or other lien, and certify 
the result of such search under the court administrator's hand and the seal of said court, giving the name of the party 
against whom any judgment or lien appears of record, the amount thereof, and the time of its entry; and, if satisfied 
of its satisfaction .. and any other entries requested relative to such judgment. The court administrator's search will 
be.! search for the exact match of the requested name. Nothing in this section shall prevent attorneys or others from 
having access to such books and records at all reasonable times, when no certificate is necessary or required. 

Sec. 11. Minnesota Statutes 1992, section 494.05, is amended to read: 

494.05 [GRANTS.) 

Subdivision!. [EUGIBIUTY REQUIREMENTS.) A community dispute resolution program is not eligible for a 
grant under this section unless it: . , 

(1) complies with this chapter and the guidelines and rules adopted under this chapter; 

(2) is certified by the state court administrator under section 494.015, subdivision 2; 

(3) demonstrates that at least two-thirds of its annual budget will be derived from sources other than the state; 

(4) documents evidence of support within its service area by community organizations, administrative agencies, 
and judicial and legal system representatives; and 

(5) is exempt or has applied for exemption from federal taxation under section 501(c)(3) of the Internal Revenue 
Code of 1986 or is administered and funded by a city, county, or court system as a distinct, identifiable unit that has 
a separate and distinguishable operating budget. 

Subd. 2. [FUNDING.) Grants under this section must be used for the costs of operating approved programs. A 
program is eligible to receive a-gt=aftl. an amount of money equal to eRe thif'a one-half of its estimated annual budget, 
but not more than $25,000 a year. 

'5ubd. 3. [REPORTS.] The state court administrator shall compile a summary report of the data submitted in the 
previous year and any other relevant infonnation from other sources. The report must he submitted to the legislature 
by February 1 of each year. . 

Sec. 12. Minnesota Statutes 1992, section 508.11, is amended to read: 

508.11 [APPLICATION FILED \\11TH COURT ADMIN1STRATOR; DOCKET; ABSTRACT.) 

The application shall be filed with the court administrator, whoa shall aaelE:et the same iFl 8 Baah ta be ltRetlft 89 

the "batta Reg=istfatiaft Deeket." AU alael'5, jtiagm:eftts, ana aeet'ees af t:Re eal::tf't is tfte pPeeeeEling shaH Be ~ea 
Ht StieR aeeket. All final orders or decrees shall be recorded by the court administrator &:Ra prepef fefeFeRee Ifta:ae 
tAeFeta Ht Stieh aeeket. At the time of the filing of the application with the co~ administrator, a copy thereof, duly 
certified by the court administrator, shall be filed for record with the county recorder, and shall be notice forever to 
purchasers and encumbrancers of the pendency of the proceeding and of all matters referred to in the court files and 
records pertaining to the proceeding. The applicant shall file with the court administrator, as soon after the filing of 
the application as is practicable, an abstract of title to the land described in the application, satisfactory to the 
examiner. If required so to do by the examiner, the applicant shall likewise cause the land to be surveyed by some 
competent surveyor, and file with the court administrator a plat of the land duly certified by such surveyor. 
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Sec. 13. Minnesota Statutes 1993 Supplement, section 593.48, is amended to read: 

593.48 [COMPENSATION OF JURORS AND TRAVEL REIMBURSEMENT.] 

A juror shall be reimbursed for round-trip travel between the juror's residence and the place of holding court and 
compensated for required attendance at sessions of court and may be reimbursed for additional day care expenses 
incurred as a result of jury duty at rates determined by the supreme court. A juror may request reimbursement for 
additional parking expenses incurred as i!. result of h!!Y ~ in which case the reimbursement shall be paid and the 
juror's compensation for required attendance at sessions of court shall be reduced !!Y. the amount of the parking 
reimbursement. Except in the eighth judicial district where the stale shall pay directly, the compensation and 
reimbursement shall be paid out of the county treasury upon receipt of authorization to pay from the jury 
commissioner. These jury costs shall be reimbursed monthly by the supreme court upon submission of an invoice 
by the county treasurer. A monthly report of payments to jurors shall be sent to the jury commissioner within two 
weeks of the end of the month in the form required by the jury commissioner. 

Sec. 14. Minnesota Statutes 1992, section 600.23, subdivision 1, is amended to'read: 

Subdivision 1. [DEPOSIT OF PAPERS.] Every county recorder, BAa e. e~ ee1:l:N aaRtiNsl:fa~eF ef a eelH'~ ef, FeeeFa, 
upon being paid the legal fees therefor, shall receive and deposit in the office any instruments or papers which shall 
he offered for that purpose and, if required, shall give to the person depositing the same a receipt therefor. 

Sec. 15. Minnesota Statutes 1992, section 611.21, is amended to read: 

61121 [SERVICES OTIIER THAN COUNSEL.] 

(a) Counsel, l,hetheF eF ftE)~ appointed by the courti" for a an indigent defendant II he is ti."'1t1:Reially ltftalde ~B ehlaHtL 

.Q!. representing .! defendant who, at the outset of the prosecution, would otherwise have been eligible to be 
represented h ~ public defender, may file an ex ~ application requesting investigative, expert, or other services 
necessary to an adequate defense in the case may fe'l"esl them ;" 8f'l "" .. ""Ie "l'l'liealieft, Upon finding, after 
appropriate inquiry in an ex parte proceeding, that the services are necessary and that the defendant is financially 
unable to obtain them, the court shall authorize counsel to obtain the services on behalf of the defendant. The court 
may establish a limit on the amount which may be expended or promised for such services. ,The court may, in the 
interests of justice, and upon a' finding that timely procurement of necessary services could not await prior 
authorization, ratify such services after they have been obtained, but such ratification shall be given only in unusual 
situations. The court shall determine reasonable compensation for. the services and direct payment by the county in 
which the prosecution originated, to the organization or person who rendered them, upon the filing of a claim for 
compensation supported by an: affidavit specifying the time expended, services rendered, and expenses incurred on 
behalf of the defendant, and the compensation received in the same case or for the same services from any other 
source. . 

(b) The compensation to be paid to a person for such service rendered to a defendant under this section, or to be 
paid to an organization for such services rendered by an employee, may not exceed $1,000, exclusive of reimbursement 
for expenses reasonably incurred, unless payment in excess of that limit is certified by the court as necessary to 
provide fair compensation for Services of an unusual character or duration and the amount of the excess payment is' 
approved by the chief judge of the district. The chief judge of the judicial district may delegate approval authority 
to an active district judge. 

(c) If the court denie~ authorizing counsel to obtain services on behalf of the defendant, the court shall make written 
findings of fact and conclusions of law that state the basis for determining that counsel may not obtain services on 
behalf of the defendant. When the court issues an order denying counsel the authority to obtain services, the 
defendant may appeal immediately from that order to the court of appeals and may request an expedited hearing. 

Sec. 16. [629.74] [PRETRIAL BAIL EVALUATION.] 
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Sec. 17. [PROSECUTOR TRAINING.] 

The county attorneys association. in conjunction with the attorney general's office. shall prepare and conduct a 
training course for prosecutors on how to assure that their bail recommendations are racially and culturally neutral. 
The course may be combined with other training conducted .Qy the county attorneys association or other groups. 

Sec. 18. [COMMllMENT STIJDY.] 

Subdivision 1. [GENERAL; TASK FORCE.] The supreme court ~ reguested to conduct a study of state civil 
commitment laws and procedures and related legal and treatment issues. To conduct the study. the supreme court 
shall convene an advisory task force on the commitment system. including the following: 

ill judges. county attorneys. a representative of the attorney general's office. and attorneys who represent patients 
and proposed,patients; 

ill parents or other family members of patients; 

ill mental health advocates; 

ill patients or former patients; 

ill mental health service providers; 

@ representatives of state and county mental health agencies: 

ill law enforcement; and 

.!§l two members of the house of representatives, one of whom must be a member of the'minority ~ appointed 
.!!y the speaker. and two members of the senate, one of whom must be .! member of the minority ~ appointed 
.l!v the subcommittee on committees of the senate committee on rules and administration. 

Members of the task force should represent a cross-section of regions within the state. The task force shall select 
!. chair from among its membership. other than the members appointed under clause 1§1. 

Subd. b. [SCOPE OF STUDY.] To the extent practicable, the study should include: 

ill hearings and procedures governing administration of neuroleptic medications; 

ill provisional discharges; 

ill monitoring of medication; 

ill mental health treatment advance declarations; 

ill relationship between the commitment act and the psychopathic personality statute; 

!2l. criteria for commitments and 72~hour holds; 

ill time lines and ~ of commitment; 

@ impact of available resources and service delivery systems on commitments and implementation of least 
restrictive alternatives; . 

12l. training and expertise of professionals involved in -the commibnent process; 

.Q.Ql separation of functions and conflicts of interest and related due process issues in the commitment process; 

.D1l. rights of patients; 

@ variations in implementation and interpretation of commitment laws around the state; 
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.il.ID. vulnerable adult reporting and mental competency issues; and 

M any other commitment. legal. _and treatment issues identified ~ the task force. 

The work of the task force must not duplicate but should be coordinated with the work of the task force on sexual 
predators. 

Subd. 1. [STAFF.] The task force may employ necessary staff to provide legal counsel, research, and clerical 
assistance. 

Subd.1,. [REPORT.] The task force shall submit i!. written report to the governor and the legislature l!Y Ianuary ~ 
1996. containing its findings and recommendations. The task force expires upon submission of its report. 

Sec. 19. [TASK FORCE ON SEXUAL PREDATORS.] 

There is created a 12-member task force to study issues relating to the confinement of sexual predators. including 
commitment of psychopathic personalities. The task force shall consist of two members of the senate appointed !!I. 
the majority leader and two members of the house of representatives aPPointed !!y the. speaker. Legislative 
membership from each body shall consist of one member of the democratic farmer labor ~ and one member of 
the independent republican ~ In addition, the task force shall contain the following: 

ill three members selected !2Y. the commissioner of corrections. including at least one representative from the law 
enforcement community; 

ill one county attorney selected J2y the county attorneys association; and 

m four members selected J2y the commissioner of human services. including the ombudsman for mental health and 
mental retardation. one mental health professional, one representative of! mental health· advocacy ~ and one 
representative from the attorney-general's office. 

The task.force may request research and information from the commissioners of corrections and human services and 
staff assistance as needed. 

The task force shall be convened no later than August h 1994, and shall examine current law and practice relating 
to the commitment of psychopathic personalities under chapters 2538 and 526. The task force shall examine the laws 
of other jurisdictions and the clinical literature on sex offender treatment and shall make recommendations on options, 
both civil and criminal. for deating with sexual predators. The task force shall !"PQ!!. to the chairs of the house 
judiciary and senate crime prevention committees with these recominendations l!y Ianuary ~ 1995. 

Sec. 20. [REPEALER.] 

Minnesota Statutes 1992, section 629.69, ~ repealed. 

Sec. 21. [EFFECTIVE DATE.] 

The additional judgeships authorized for judicial districts in section 1 ~ established effective Februarv h 1995. 

ARTICLE 10 

CRIME PREVENTION 

Section 1. (116).877] [COMMUNITY ECONOMIC DEVEWPMENT FACILITIES.] 

The commissioner may construct, or- make grants .Q!. loans with .Q!. without interest to counties, home rule charter 
or statutory cities . .Q!. school districts for the capital costs of the acquisition. "improvement, rehabilitation, site 
improvement, and development of properties for commUnity economic development purposes. Facilities eligible for 
loans and grants under this section include business incubators. community owned banks .Q!. credit unions. and 
facilities used for the youth entrepreneurship education program under section 116[.655. The facility must be "Owned 
!"!Y the state or a political subdivision. but may be leased. to or managed !:!v.!.nonprofit organization to.£!!!Y. out the 

. community economic development purpose approved .Qy the commissioner. The lease or management agreement 
must comply with the requirements of section 16A.69S. 
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Sec. 2. Minnesota Statutes 1992~ section 123.3514, subdivision 3~ is amended to read: 

Subd. 3. [DEFINmONS.) For purposes of this section, an "eligible institution" means a Minnesota public 
post-secondary institution, a private, nonprofit two-year trade and technical school granting associate degrees, an 
opportunities industrialization center accredited !:!y the north central association of colleges and schools, or a private, 
residential, two-year or four-year, liberal arts, degree-granting college or university located in Minnesota. "Course" 
means a course or program. 

Sec. 3. Minnesota Statutes 1992, section 126.02, subdivision 1, is amended to read: 

Subdivision 1. [INSTRUCTION REQUIRED IN PUBUC SCHOOLS.) There shall be established and provided in 
all the public schools of this state, physical and health education, training, and instruction of pupils of both sexes. 
At the request of ~ district 2!: school. the department of education shall make availabk existing curriculum 2!l 
responsible parenting and child development. responsible decision making in relationships. and the legal implications 
of paternity. Every pupil attending any such school, to the extent .physically fit and able to do so, shall participate 
in the physical training program. Suitable modified courses shall be provided for pupils physically or mentally unable 
or unfit to take the courses prescribed for normal pupils. No pupil shall be required to undergo a physical or medical 
examination or treatment if the parent or legal guardian of the person of such pupil shall in writing notify the teacher 
or principal or other person in charge of such pupil of an objection to such physical or medical examination or 
treatment; provided that secondary school pupils in junior and senior years need not take the course unless required 
by the local school board. 

Sec. 4. Minnesota Statutes 1992, section 299A.31, is amended"to read: 

299A.31 [CHEMICAL ABUSE AND VIOLENCE PREVENTION ~SOURG: COUNOL.) 

Subdivision 1. [ESTABUSHMENT; MEMBERSHIP.) A chemical abuse and violence prevention rese .... e council 
consisthtg of 19 members is established. The commissioners of public safety~ education, health, corrections, and 
human services, the director of the office of strategic and long-range planning, and the attorney general shall each 
appoint one member from among their employees. The speaker of the house of representatives and the subcommittee 
on committees of the senate shall each appoint a legislative member. The governor shall appoint an additional ten 
members who shall represent the demographic and geographic composition of the state and, to the exient possible, 
shall represent the following: public health; education including preschool, elementary, and higher education; social 
services; financial aid services; chemical dependency treatment; law enforcement; prosecution; defense; the judiciary; 
corrections; treatment research professionals; drug abuse prevention professionals; the business .ector; religious 
leaders; representatives of racial and etlmic minority communities; and other community representatives. The 
members shall designate one of the governor's appointees as chair of the council. Compensation and removal of 
members are governed by section 15.059. 

Subd.2. [ACCEPTANCE OF FUNDS AND DONATIONS.) The council may accept federal money, gifts, donations, 
and bequests for the purpose of performing the duties set forth in this section and section 299A.32. The council shall 

. use its best efforts to solicit funds from private individuals and organizations to match state appropriations. 

Sec. 5. Minnesota Statutes 1992, section 299A.32, subdivision 3, is amended to read: 

Subd.3. [ANNUAL REPORT.) By February 1 each year, the council shall submit a written report to the governor 
and the legislature describing its activities during the preceding year, describing efforts that have been made to 
enhance and improve utilization of existing resources and to identify deficits in prevention efforts, and recommending 
appropriate changes, including any legislative changes that it considers necessary or advisable in the area of chemical 
abuse and violence prevention policy, progr~, and serv.ices. 

Sec. 6. [MALE RESPONSIBILITY AND FATHERING GRANTS.) 

Subdivision 1. [ESTABLISHMENT; PURPOSE.) A grant program for fiscal year 1995 ~ established to educate 
young ~ particularly males ages ten to n. on the responsibilities of parenthood. The purpose of the program 
l! to foster male responsibility !:!y encouraging youth or parenting program providers to collaborate with school 
districts to attain the outcomes in this section. . 
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Subd. ~ [EUGffiILITY; APPUCATION PROCESS.) !!l A youth or parenting program provider whose purpose 
is to reduce teen pregnancy or teach child development and parenting skills in collaboration with a school district may 
submit an application for !. grant. The grant applicant must prepare an application in collaboration With the advisory 
committee under paragraph & Each grant application must describe: 

ill the program's structure and components. including collaborati~e and· outreach efforts; 

ill. how the applicant,will implement and evaluate the program·; 

ill ~ plan for using male instructors and mentors; 

ill the outcomes the applicant ~ to attain; and 

ill ~ cultural diversity pIan to ~ that program staff l!! teachers reflect the cultural backgrounds of the 
population served and that the program content is culturally sensitive. 

ill Grant recipients must, at minimum, educate young people, particularly males ages ten to ~ about responsible 
parenting and child development, responsible decision making in relationships, and the legal implications of paternity, 
Grant recipients must promote public awareness of male responsibility issues in the collaborating school district. 
Grant recipients may offer support groups. health and nutrition education. and mentoring and ~ teaching'-

!£l A grant applicant must establish an advisory committee to assist the applicant in planning and implementing 
~. grant. The advisory committee must include student representatives, adult males from the community, 
representatives of community organizations, teachers, parent educators, and representatives of family social service 
agencies. 

Subd. ~ [EXPECfED OUTCOMES.I.Grant recipients shall use the funds for programs designed to preventteen 
pregnancy and to prevent crime in the long ~ Grant recipients must assist youth to: 

ill understand the connection between sexual behavior. adolescent pregnancy, and the roles and responsibilities 
of parenting; 

@ understand the long-term responsibility of fatherhood; 

ill understand the importance offathets in the lives of children; 

ill acquire parenting skills and knOWledge of child development; and 

ill find community support for their roles as fathers and nurturers of children. 

-Subd.!. [GRANT AWARDS.) The commissioner of education shaIJ award at least ten male responsibility and 
fathering' grants. The commissioner shall establish!. committee to review the grant applications based on the criteria 
m subdivisions 2 and 3 .and the applicant's ability to match state money and advise the commissioner. The committee 
sha\l iric\ude teachers and representatives of community organizations, student organizations. and education or family 
socia\ ~ agencies that offer parent education programs. The commissioner sha\l ~ that the grants !!! 
propgrtionate1y distributed throughout the state aMong school districts with student populations of different sizes. 

Subd. ~ [COOPERATIVE AGREEMENTS.) The commissioner of education may enter into cooperative agreements 
with the commissioner of human services for purposes ofclrlld support, education and awareness. paternity education 
and awareness,and gaining federal financial participation. 

Subd.2. [REPORT.) The commissioner shall ~ to the legislature l!v January 12. 19%. 2!l the ~ of grant 
recipients in meeting their expected outcomes .. 

Sec. 7. [PURPOSE.) 

It is well established that children who are chronica\ly absent from school face ~ bleak future in that they!!!.!!! 
greater risk of ending!!£ in the delinquency system, becoming l!!zh school dropouts, and finding themselves without 
the skills necessary to have ~ productive work life l!! adults. To effectively combat truancy and educational neglect, 
there needs to be a continuum of intervention and services to support parents and children and·~ children in 
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school. That continuum should be characterized b: progressively intrusive intervention beginning with the strongest 
efforts at the school and community level and offering -access to the public ~ and court's authority' when 
necessary. 

Sec. 8. [126.25) [COMMUNITY-BASED TRUANCY ACTION PRO]Ecrs.) 

Subdivision 1. [ESTABLISHMENT.) The commissioner of public safety, in cooperation with the commissioners of 
education. human services. and corrections. shall establish demonstration projects to reduce truancy rates in schools 
~ early identification of students with schoolabsenteeism problems and providing appropriate interventions based 
!2!2 each student's underlying issues that are contributing to the truant behavio~. . 

Subd. b [PROGRAM COMPONENTS.)l!l Projects eligible for grants under this section shall be community-based 
and must include cooperation between at least ~ school and ~ community ~ and provide coordinated 
intervention. prevention. and educational services. Services may include: 

ill assessment for underlying issues that are contributing to the child's truant behavior; 

ill referral to community-based services for the child and family which includes. but is not limited !Q. individual 
or fclmily counseling. educational testing. psychological evaluations. tutoring. mentoring. and mediation; 

ill transition services to integrate the child back into school and to help the child succeed once there; 

ill culturally sensitive programming and staffing; and 

ill increased school response including in-school suspension. better attendance monitoring and enforcement. 
after-school study programs. and in-service training for. teachers and staff. 

ill Priority will be given to grants that include: 

ill local law enforcement: 

ill elementary and middle schools; 

ill multiple schools and multiple community agencies; 

ill parent associations; and 

ill neighborhood associations. 

Subd. i!. [EVALUATION.) Grant recipients must report to the commissioner of public safety b:= of each year 
Q!l-the services and programs provided. the number of children served. the average daily 'attendance for the school 
year, and the number of habitual truancy and educational neglect petitions referred for court intervention. . 

Sec. 9. [144.3872) [FEMALE GENITAL MUTILATION; EDUCATION AND OUTREACH.) 

The commissioner of health shall E!!O: out appropriate education. prevention. and outreach activities in 
communities that traditionally practice female ,circumcision. excision. 2r infibulation to inform ~ in those 
communities about the health risks and emotional trauma inflicted b: those practices and to inform them and the . 
medical community of the criminal penalties contained in section 609.2245. 

Sec. 10. MinnesohlStatutes 1992, section 145A.05. is amended by adding a subdivision to read: 

Subd.7a. [CURFEW.) A county board may adopt an ordinance establishing l! uniform countywide curfew for 
persons under 17 years of age. 

Sec. 11. [268.917) [HEAD START, LEARNING READINESS. AND EARLY CHILDHOOD CARE AND 
INTERVENTION FACILITIES.) 

The commissioner may construct, or make grants 2!: loans with or without interest to courities. home rule charter 
or statutory cities. 2!: school districts for the capital costs of the acquisition, improvement, rehabilihltion, site 
improvement. and development of properties for the purposes of head start programs. learning readiness programs. 
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and other early childhood care, education, and intervention programs, The facility must be owned h the state !!!: 
a political subdivision but may be leased to or managed l2x..! nonprofit organization to ~ out !!l early childhood 
education or intervention program approved!!y the commissioner. The lease or management agreement must comply 
with the requirements of section 16A.695. 

Sec. 12. [266.918] [CRIME PREVENTION FACILITIES.] 

The "Commissioner may construct. or make grants.or loans with or without interest to counties. home rule charter 
or statutory cities. or· school districts for the capital costs of crime prevention facilities. including acquisition. 
improvement rehabilitation, site improvement. and development of facilities. Facilities eligible for loans under this 
subdivision include. but are not limited to: 

ill community recreation and community safe art facilities: 

ill youth treatment. intervention, and diversion facilities: 

ill facilities for "one-stop services for children" pilot programs that bring together in one facility the services needed 
h young parents: 

ill facilities that provide Upward Bound services to students under Title N of the federal Higher Education Act: 

ill facilities developed through the United States Department of Labor's Youth Fair Chance Program for youth 
employment and training initiative; 

!2i facilities used to support labor union efforts for youth training. ~ facility must be owned h the state!!!:! 
political subdivision but may be leased to or managed h a nonprofit organization to ~ out! crime prevention 
program approved .Qy the commissioner. The lease or management agreement must comply with the requirements 
of section 16A.695. 

Sec, 13. Minnesota Statutes 1993 Supplement, section 462A,202, is amended by adding a subdivision to read: 

[CRIME PREVENTION FACILITIES.] 
charter 2! 

Sec, 14. [TRUANCY SERVICE CENTER PILOT PROJECIS.] 

Subdivision 1. [ESTABLISHMENT.] The commissioner of public ~in cooperation with the commissioners of 
education, human services, and corrections, shaIl establish three two-year truancy service center pilot projects to: 

ill communicate a strOng message about the community's expectations of school attendance: 

ill reduce habitual truancy, school dropout. and future delinquency h helping to link children and parents with 
needed social and educational services: 

ill prevent exploitation of or harm to iuveniles on. the street; 

ill heIp support and reinforce the responsibility of parents for their child's school attendance: 

illprovide!. mechanism for collaboration between schools. police. parents. community-based programs. businesses, 
parks, ~creation departments. and comm~ty residents on truancy prevention; and 
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!2l reduce the number of crimes committed l1Y juveniles during school hours. 

The truancy service centers shall include: one center in Hennepin county, one center in Ramsey coUnty. and ~ 
center in J! county designated l1Y the commissioner of public ~ in cooperation with the commissioners of 
education, human services. and corrections. 

Subd. ~ [BOARD.] Each center shall be governed l1Y an intergovernmental board including the .QU mayor, school 
superintendent. police chief. county attorney. county board members or their designees. and selected representatives 
of community-based agencies. 

Subd.2" [TRUANT STUDEN1S; ACTION.] Each truancy service center pilot project shall receive truant students 
brought in l1Y police officers and shall take appropriate action that may include one or more of the following: 

ill assessing the truant student's attendance situation, including enrollment status, verification of truancy, and 
school attendance history; 

ill assisting in coordinating intervention efforts where appropriate. including checking with juvenile probation and 
children and family services to determine whether an active case is pending and facilitating transfer to 'an appropriate 
facility, it indicated, and evaluating the need for and making referral to J! health clinic, chemical dependency 
treatment. protective-_ services, social m: recreational programs. 2!: .school' .Q! community-based services and 
demonstration programs described in this section; . 

QJ. contacting the parents 2! legal guardian of the truant student and releasing the truant student to the custody 
of the parents or guardian; and 

ill facilitating the juvenile's earliest possible return to school. 

Subd. i. [PERSONS EXCLUDED FROM SERVICE CENTERS.] The pilot truancy service centers shall not accept: 

ill juveniles arrested for crimina1 violations; 

ill intoxicated juveniles; 

ill ill 2! injured juveniles; or 

ill juveniles older than mandatory school attendance age. 

Subd.:Z" [EXPANSION OF SERVICES.] Truancy services centers may expand their service capabilitv in order to 
receive curfew violators and take appropriate action including, but not limited ~ coordination of intervention efforts. 
contacting parents. and developing strategies to ensure that parents assume responsibilitv and are held accountable 
for their children's curfew violations. 

Subd.2, [REPORT.] The commissioner of public ~ at the end of the pilot projects, shall!erQ!! findings and 
recommendations to the legislature. 

Sec. 15. [INTENSIVE NEGLECT lNTERVENTlON PROJECTS.] 

Subdivision 1. [ESTABLISHMENT.] The commissioner of public safetv, in cooperation with the commissioners of 
education, human services. and corrections, shall establish two-year demonstration projects in at least two 'counties 
to address the needs of children who are at risk of school failure. delinquency. and mental health problems due to 
conditions of chronic neglect in their homes. These projects shall be designed to develop standards. and model 
programming for intervention with chronic neglect. 

Subd. ~ [PROGRAM REQUIREMENTS.] Counties eligible for grants under this section shall develop projects 
which operate out of the local social service J!2!l!!CV and include the following; 

ill a provision for joint service delivery with community corrections to address multiple needs of children in the 
family, demonstrate improved methods of service delivery, and prevent delinquent behavior; 

ill J! provision for multidisciplinary team service delivery that will include minimally, resources to address 
employment. chemical dependency, housing, and health and educational needs; 
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ill demonstration of standards including, but not limited !2. model case planning, indices of child well-being, 
~ measures tied to child well·being, time frames for achievement of ~ measures, ~ scheme for 
progressively intrusive intervention. and use' of juvenile court intervention and criminal court intervention; and 

ill a comprehensive review of funding and other sources available to children Wlder this section in order to identify 
fiscal incentives and disincentives,to successful service delivery. 

Subd. 2. [REPORT.) The commissioner of public ~ at the end of the projects,· shall ~ findings and 
recommendations to the legislature on the standards and model programming developed under the demonstration 
projects to S!!ill£ the. redesign of service delivery for chronic neglect. 

ARTICLE 11 

ATTORNEY GENERAL 

Section 1. Minnesota Statutes 1992, section 8.06, is amended to read: 

8.06 [ATTORNEY FOR STATE OFFICERS, BOARDS, OR COMMISSIONS; EMPLOY COUNSEL.) 

The attorney general shall act as the attorney for all state officers and all boards or commissions created by law 
in all matters pertaining to their official duties. When requested by the attorney general, it shall be the duty of any 
county attorney of the state to appear within the coUnty and act as attorney for- any such board, commission, or officer 
in any court of such county. The attorney general may, upon request in writing, employ, and fix the compensation 
of, a special attorney for any such board, commission, or officer when, in the attorney general'sjudgment, the public 
welfare will be promoted thereby. Such special attorney's fees or salary shall be paid from the appropriation made 
for such board, commission, or officer. f& slale 8:Sefte) that is NFEeM llith its l1iUiftgs HeM the MleFftey gefteral iSF 
legal eer¥iees fft8) eefttrad, lith the aMePftey geJ\eml faf aadftieflle:llegal ea itl.-.'eetiseti, e Set Aees. Except as herein 
proVided, no board, commission, or officer shall hereafter employ any attomey at the expense of the state. 

Whenever the attorney general, the governor, and the chief justice of the supreme court shall certify, in writing. 
filed in the office of the secretary of state, that it is necessary, in the proper conduct of the legal business of the state, 
either civil or criminal, that the state employ additional counsel, the attorney general shall thereupon be authoriz.ed 
to employ such counsel and, with the governor and the chief justice, fix the additional counsel's compensation. Except 
as herein stated, no additional counsel shall be employed and the legal business of the state shall be performed 
exclusively by the attorney general and the attorney general's assistants. 

Sec. 2. Minnesota Statutes 1993 Supplement, section 8.15, is amended to read: 

8.15 [ATTORNEY GENERAL COSTS.) 

Subdivision 1. [FEE SCHEDULES.] The attorney general in consultation with the commissioner of finance shall 
assess eUeeaftzle bPBfteft ageftEie.s a fee fer legal sefllliees retulerea t:e them, eJEeept that tke aMaPftey geseMlmay_ftet 
assess the elepartMent af ktimaft fi~ fa_F legal FeppesefttMiaft 61\ heftalf ef ee&\l'laiftiftg }3ariies ,.Re hate meEl a 
eMrse af el:isePimiAatiaft 'lith the ElepEtfttItest. +he assessmeM agaiftst al'l'fe}3riae811lfl,fireSt ether lhaft the geftet=al 
fttfttIm\lst se the N:ll eest ef prav4eling the.set'Yiees. 'Ble aSSeSSIReM against apppepriaaeM Mll'pePlea 13) fees ft\\lSt 
be inel\leleel ill the fee ealeulaa8ft. 'Dle &6sesSftlem agaifllflt al'Ppepfiaa8M trem the gefteMl ftiRel ftet SllJ'pefteel b,. 
fees :M\ISt se efte half ef the eest ef pFe .ciEling tlte seMees. l'\ft am~t eEJtlal te the gefteMl Me feeeipts ill the 
e, eft Ptti::!!AS~a ye8i' ef the bietlfti1:lH\ is ""plepriE$el t:e the attemey geepa) fer ea.) ear af the sl:IeeeeEliftg bieNlilHlb 
It\1l eJh,et' reeeipts Rem assessments 1ftlIS~ se elepesiteEl in lfte state treastU') eEl ereelHeel te t:he geFteMl ~el. develop 
!! fee schedule to be used lll!. the attorney general in developing the agreements authorized in subdivision 3. 

+he, aUamey geneH:! iFt eeft8ttitatieft ,AtIt lhe e8Hl:BU5sieReI' ef ftNmee skall assess l'elitieal Steel:i,' isi8M fees l:e 
ee. et' half the east af legal sePViees' Peftelet'ea te them, eJfeep~ d:tat The attorney general may not assess a county any 
fee for legal services rendered in connection with a psychopathic personality commitment proceeding under 
section 526.10 for which the attorney general·assumes responsibility under .section 8.01 . 

. Subd. ~ [BIENNIAL BUDGET REQUESf.) ~ The attorney general in consultation with the commissioner of 
finance shall designate which agencies will have their k2! service requests included in the budget request of the 
attorney general. 

ill All other agencies, in consultation with the attorney general and the commissioner of finance, shall include a 
request for legal services in their biennial budget requests. 
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Subd.2,. [AGREEMENTS.] To,Jacilitate the delivery of legal services, the attorney general may: 

ill enter into agreements with executive branch agencies, political subdivisions. or guasi-state agencies to provide 
legal services for the benefit of the citizens of Minnesota: and 

ill in addition to funds otherwise appropriated'l2Y. the legislature, accept and spend funds receivi.:I under any 
agreement authorized in clause ill for the purpose set forth in clause .!11. subject to II report of receipts to the chairs 
of the senate finance committee and the house ways and ~ committee l2Y. October 15 each year. 

Funds received under this subdivision must be deposited in the general fund and are appropriated to the attorney 
general for the purposes set forth in this subdivision. 

Subd. !, ,,[REPORTS.] The attorney general shall prepare !!!l annual expenditure report describing actual 
expenditures for each ~!!! political subdivision receiving legal services. The report shall describe: ' ' 

ill estimated and actual expenditures, including expenditures authorized through agreements; 

ill the ~ of services provided; and 

ill major current and future legal issues. 

, The !eo!!!! shall be submitted to the chairs of the senate finance committee and the house ways and means committee 
l2Y. October 15 each year. 

Sec. 3. [EFFECTNE DATE.] 

Sections 1 and £ are effective MYh 1995. 

ARTICLE 12 

PUBUC DEFENDER 

Section 1. Minnesota Statutes 1992, section 477 A.012, is amended by adding a subdivision to read: 

Subd.7. [AID OFFSET FOR ~99~5~PUB~~U~C~D~E~FE~ND~~ER~~i~~~~:~~~~~~=~~~~ , seveiiih.iiinth, !!! tenth judicial 
,an amount equal to the cost of cases, !:< ,=, :=:='" 
are assumed l2Y. the state for the, year 

ill For the purpose of the aid reductions under this section, the following amounts shall be used l2Y. the 
_commissioner of revenue as the cost of. public defense services in juvenile and misdemeanor cases for each county 
in the first, fifth, seventh, ninth, and tenth judicial districts, during the calendar year begirming on January h 1995: 

coUNTY JUDICIAL DISTRICT AMOUNT 

ill Aitkin 2 $126,000 

ill Anoka 10 $634,000 

ill~ Z $160,000 

ill Beltrami 2 $130,000 

ill~ Z 1 80,900 

~Blue Earth 2 1 96,000 

ID.Brown 2 158,000 

!§l Carver ! i 82,000 
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!2l Cass 2 $134,000 

(10) Chisago 10 166,000 

.illl Oay Z $136,000 

@Oearwater 2 124;000 

!ill Cottonwood §. 124,000 

(14)Crow Wing 2 $128,000 

@Dakota ! $644,000 

~Douglas Z 1 84,000 

@Faribault §. 134,000 

~.Goodhue ! 121.QQ!! 

(19) Hubbard 2 1~ 

(20) Isanti 10 1 56.000 

@Itasca 2 1 44,000 

(22) Iackson §. 130,000 

(23) Kanabec 10 1 42,000 

(24) .Kittson 2 1 12,000 

g§l Koochiching 2 132,000 

(26) Lake of the Woods 2 1 8,000 

@LeSueur ! 1 64,000 

(28) Lincoln §. 120,000 

(29) Lyon §. 158,000 

(30) Mahnomen 2 . 1 12,000 

illl Marshall 2 128,000 

(32) Martin §. 1 74,000 

(33) McLeod ! 166,000 

(34) Mille Lacs Z 146,000 

(35) Morrison Z 1 70,000 

(36) Murray §. 114,000 

QZl Nicollet §. 186,000 

(38) N2hls. §. 162.000 
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(39) Norman 2 1 18,000 

(40) Otter Tail Z $172,000 

!£l Pennington 2 130,000 

(42) Pine 10 1 46,000 

(43). Pipestone 2- 1 14,000 

(44) Polk 2 $140,000 

(45) Red Lake 2 1 10,000 

(46) Redwood 2- 1 98,{)oo 

!£lRock 2- 128,000 

(48) Roseau 2 1 42,000 

(49) Scott ! $164,000 

(50) Sherburne 10 $164,000 

§!lSibley ! 182,000 

(52) Stearns Z $386,000 

(53) Todd Z 166,000 

(54) Wadena Z 1 24,000 

(55) Washington 10 $282,000 

(56) Watonwan 2- 138,000 

1m Wright 10 $118,000 

hl One-fourth of the amount specified under paragraph ill for each county shall be deducted from each local 
government aid payment to the county under section 477 A.OIS in 1994. and one-half of the amount computed under 
paragraph ill for each county shall be deducted from each local government aid payment to the county under section 
477 A.015 in .1995, and each subsequent year, 'If the amount specified under paragraph ill exceeds the amount payable 
to J! county under subdivision .1. the excess shall be deducted from the aid payable to the county under section 
273.1398, subdivision b. and then, if necessary, from the disparity reduction aid under section 273.1398, subdivision 3. 

@ The appropriation for the state assumption of the costs of public defender services in juvenile and misdemeanor 
cases in the first. fifth. seventh. ninth. and tenth judicial districts, for the time period from January.h 1995, to June ~ 
1995, shall be annualized for the 1996-1997 biennium. 

Sec. 2. Minnesota Statutes 1993 Supplement, section 611.17, is amended to read: 

611.17 [FINANCIAL INQUIRY; STATEMENTS.] 

(a)" Each judicial district must screen requests under paragraph (b). 

(b) Upon a request for the appointment of counsel, the court shall make. appropriate inquiry into the financial 
circumstances of the applicant, who shall submit a financial statement under oath or affirmation setting forth the 
applicant's assets and liabilities, including the value of any real property owned by the applicant, whether homestead 
or otherwise, less the amount of any encumbrances on the real property, the source or sources of income, and any 
other information required by the court. The state public defender shall furnish appropriate forms for the financial 
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statements. The information contained in the statement shall be confidential and for the exclusive use of the court and 
the public defender appointed ~ the court to represent the applicant except for any prosecution under section 609.48. 
A refusal to execute the financial statement or produce financial records constitutes a waiver of the right to the 
appointment of a public defender. 

Sec. 3. Minnesota Statutes 1993 Supplement, section 611.20, subdivision 2, is amended to read: 

Subd.2. [PARTIAL PAYMENT.] II the court determines that the defendant is able to make partial payment, the 
court shall direct the partial payments to the ge. el.'ftlfteflWlH'\it pespeitsiBle fef the easts af the p1:l-ldie elefett:sef state 
general fund. Payments elirected by the court to the state shall be recorded by the court administrator who shall 
transfer the payments to the state treasurer, 

Sec. 4. Minnesota Statutes 1992, section 611.26, subdivision 4, is amended to read: 

Subd.4. [ASSISTANT PUBUC DEFENDERS.] A chief elistriet public defender shall appoint assistants who are 
qualified attorneys licensed to practice law in this state and other staff as the chief elistriet public defender finds 
prudent and necessary subjeet to the standard~ adopted by the state public defender. Assistant elistriet public 
defenders must be appointed to ensure broad geographic representation and caseload distribution within the district. 
Each assistant district public defender serves at the pleasure of the chief district public defender. d chief district 
public defender is authorized, subject to approval Qy the state board of public defense or their designee, to hire an 
independent contractor to perform 'the duties oLan assistant public defender. 

Sec. 5. Minnesota Statutes 1992, section 611.26, subelivision 6, is amended to read: 

Subd. 6. [PERSONS DEFENDED.] The elistriet public defender shall represent, without charge, a defendant charged 
with a felonY-ef" a gross misdemeanor" or misdemeanor when so directed by the district court. It: the seeems, 'lhirs, 
fetH'tB, sel~, and eightfl aisffiem eftl}; The district public defender shall also represent a aefefu;iaftt ehMges ,villi a: 
ft'IisaemeBfteF ,meR S8 ElH'eeea B) the sisffiet Eet:H'l ana shall rel'f'eSeRt 8 minor in the juvenile court-when so directed 
by the juvenile court. 

Sec. 6. Minnesota Statutes 1993 Supplement, section 611.27, subelivision 4, is amended to read: 

Subd.4. [COUNTY PORTION OF COSTS.] That portion of subdivision 1 clirectingcounties to pay the costs of 
public defense service shall not be in effeet between J..!y 1, 1993 January 1. 1995, and July 1, 1995. This subdivision 
only relates to costs associated with felony aREi" gross misdemeanor I'HBlie aefeRse sel'Yiees itt all juElieial Elismels Bfta 
te"juvenile" and misdemeanor public defense services itt the seeeRa, lhfl's, fe1::lf""_', settft, Bfta eigfith juaieial Elisffiets. 
Notwithstanding the provisions of this subdivision. in the first. fifth. -seventh. ninth. and tenth judicial districts. the 
cost of juvenile and misdemeanor public defense services for ~ opened prior_to Ianuary.h 1995. shall remain the 
responsibility of the respective counties in those districts. even though the cost .of these services may occur after 
Januarv 1. 1995. 

Sec. 7. [EFFECTNE DATE.] 

Sections 1.b. and! ~ effective l!!!lc1.1994 .. Sections i!,.~ and 6 are effective January 1. 1995." 

Delete the title and insert: 

"A bill for an act relating to crime arid crime prevention; appropriating mon'ey for the attorney general, public 
defense, courts, corrections, criminal j~tice, and crime prevention and education programs; increasing penalties for 
a variety of violent crimes; increasing regulation,:of and penalties for unlawful possession or use of firearms and other 
dangerous weapons; providing for access ·to arid sharing of government data relating to criminal investigations; 
improving law enforcement investigations of reports of missing and endangered children; enhancing 911 telephone 
service; provicling. a number of new investigative tools for law enforcement agencies; regulating explosives and 
blasting agents; modifying programs in state anc:l local correctional facilities; increasing crime victim rightS and 
protections; increasing court_ witness fees; requiring a study of civil commitment laws; completing the state takeover 
of public defender services; authorizing a variety of crime prevention programs; amending Minnesota Statutes 1992, 
sections 2.722, subdivision 1; 8.06; 13.99, subdivision 79; 84.9691; 123.3514, subdivision 3; 126.02, subdivision 1; 
145A.05, by adding a subdivision; 152;01, by adding a subdivision; 152.021, subdivision 1; 152.024, subelivision 1; 
169.89, subdivision 2; 171.18, subelivision 1; 241.26, subdivision 7; 243.05, by adcling a subdivision; 243.166, subdivision 
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5; 243.18, subdivision 1; 243.23, subdivision 2; 243.24, subdivision 1; 244.09, by adding a subdivision; 244.12, 
subdivisions 1 and 2; 244.15, subdivision 4; 253B.19, subdivision 2; 260.161, by adding a subdivision; 299A.31; 299A.32, 
subdivision 3; 299A.38, subdivision 3; 299C.065, as amended; 299C.11; 299C.14; 299C.52, subdivision 1; 299C.53, 
subdivision 1, and by adding a subdivision; 299D.07; 299F.71; 299F.72, subdivision 2, and by adding subdivisions; 
299F.73; 299F.74; 299F.75; 299F.77; 299F.78, subdivision 1; 299F.79; 299F.80; 299F.82; 299F.83; 352.91, by adding 
subdivisions; 352.92, subdivision 2; 357.22; 357.241; 357.242; 383B.225, subdivision 6; 388.051, by adding a subdivision; 
403.02, by adding a subdivision; 403.11, subdivisions 1 and 4; 477 A.012, by adding a subdivision; 480.09, by adding 
a subdivision; 485.06;494.05; 508.11; 600.23, subdivision 1; 609.0331; 609.0332; 609.165, by adding a subdivision; 
609.185; 609.2231, subdivision 2; 609.224, by adding a subdivision; 609.245; 609.25, subdivision 2; 609.321, subdivision 
12; 609.3241; 609.325, subdivision 2; 609.341, subdivisions 11, 12, and by adding subdivisions; 609.342, subdivision 1; 
609.3451, subdivision 1; 609.377; 609.485, subdivisions 2 and 4; 609.497, subdivision 1, and by adding a subdivision; 
609.506, by adding a subdivision; 609.5315, subdivision 3; 609.5316, subdivision 1; 609.561, by adding a subdivision; 
609.611; 609.66~ subdivisions 1, Ib, lc, and by adding a subdivision; 609.713, subdivision 3; 609.72, subdivision 1; 
609.855;609.87, by adding a subdivision; 609.88, subdivision 1; 609.89, subdivision 1; 611.21; 611.26, subdivisions 4 
and 6; 611A.036; 611A.045, subdivision 3; 611A.19; 611A.53, subdivision 2; 617.23; 624.714, subdivision 3; 626.556, 
subdivision 3a; 626.557, subdivisions 2, lOa, and 12; 626.76; 626.846, subdivision 6; 626A.05, subdivision 2; 629.471; 
629.73; and 631.425, subdivision 6; Minnesota Statutes 1993 Supplement, sections 8.15; 13.46, subdivision 2; 13.82, 
subdivision 10; 144.651, subdivisions 2, 21, and 26; 152.022, subdivision 1; 152.023, subdivision 2; 171.24; 242.51; 
243.166, subdivisions 1, 2, 3, 4, 6, and 9; 243.18, subdivision 2; 244.05, subdivisions 4 and 5; 244.14, subdivision 3; 
253B.03, subdivisions 3 and 4; 260.161, subdivisions 1 and 3; 299C.l0, subdivision 1; 299C.65, subdivision 1; 357.021, 
subdivision 2; 357.24; 388.23, subdivision 1; 401.13; 462A.202, by adding a subdivision; 473.407, subdivision 1; 480.30; 
518B.Ol, subdivisions 6 and 14;,593.48; 609.11, subdiviSions 4, 5, 8, and by adding a subdivision; 609.14, subdivision 

'. 1; 609.344, subdivision 1; 609.345, subdivision 1; 609.346, subdivision 2; 609.531, subdivision 1; 609.5315, subdivisions 
1 and 2; 609.66, subdivision la; 609.685, subdivision 3; 609.713, subdivision 1; 609.748, subdivision 5; 609.902, 
subdivision 4; 611.17; 611.20, subdivision 2; 611.27, subdivision 4; 611A.04, subdivision 1; 611A.06, subdivision 1; 
611A.52, subdivision 8; 624.712, subdivision 5; 624.713, subdivision 1; 624.7131, subdivision 1; 624.7132, subdivisions 
1 and 12; 624.7181; and 626.556, subdivision 2; Laws 1993, chapter 146, article 2, section 32; proposing coding for new 
law in Minnesota Statutes, chapters 8; 16B; 116J; 126; 144; 241; 245; 253B; 268; 299C; 299F; 403; 609; 611A; 626; and 629; 
repealing Minnesota Statutes 1992, sections 152.Q1, subdivision 17; 260.315; 299F.72, subdivisions 3 and 4; 299F.78, 
subdivision 2; 299F.815, as amended; 609.0332, subdivision 2; and 629.69; Minnesota Statutes 1993 Supplement, sections 
243.18, subdivision 3; and 299F.811." ' 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Ways and 
Means. 

The report was adopted. 

, Battaglia from the Committee on Environment and Natural ~esources Finance to which was .referred: 

H. F. No. 2400,' A bill for an act relating to agricultural economy; increasing extent of authorized state participation 
in rural finance authority loan restructuring program; repealing authorization for the co~ssioner of finance to issue 
obligations to assist agricultural-industrial facilities -in Detroit Lakes; amending Minnesota Statutes 1992, 
section 41B.04, subdivision 8; repealing Laws 1992, chapter 543. 

Reported the same back with the recommendation that the bill pass and be re-referred to the Committee on Ways 
and Means. 

The report was adopted. 

Solberg from the Committee on Ways and Means to which was referred: 

H. F. No. 2436, A bill for an act relating to youth and young adult corps; authorizing insurance and education 
awards to members; amending Minnesota Statutes 1992~ section 84.0887, by adding subdivisions. 

Reported the same back with the recommendation that the bill pass. 

The report was adopted. 
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Battagli~ from the Committee on Environment and Natural Resources Finance to which was referred: 

H. F. No. 2520, A bill for an act relating to the environment; ~uthorizing a person who wishes to construct or 
expand an air emission facility to reimburse certain costs of the pollution control agency; amending Minnesota Statutes 
1992, section 116.07, subdivision 4d. 

Reported the same back with the following amendments: 

Page 4, after line 8, insert: 

"Sec. 2. [REPORT.] 

Jly June .1.1995. the commissioner of the pollution control ~ shall submit to the chairs of the environment and 
natural resources E:2!!£y and finance committees of the house of representatives arid· the senate a report detailirig the 
agency's experience under section .1. paragraph 1!L. including: 

ill the number of requests for expedit~ permit review; 

ill the number of staff hours used for each expedited review; 

Ql the amount of reimbursements received £y the ~ from each person who requested expedited· review; 

ill an indication of whether expedited review results in a sufficiently thorough examination of all aspects of !! 
project or operation; and 

ill an analysis of the effect of expedited review on routine review of permit requests for other businesses .Q!. 
individuals." . 

Amend the title as follows: 

Page 1, line 5, after the semicolon, insert "requiring a report to the legislature;" 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Ways and 
Means. 

The report was adopted. 

Rice from the Committee on. Economic Development, Infrastructure and Regulation Finance to which was referred: 

H. F. No. 2523, A bill for an act relating to occupations and professions; requiring that concrete and masonry 
workers be licensed as residential contractors; amending Minnesota Statutes 1993 Supplement, sections 326.83, 
subdivisions 7, 19, and by adding a subdivision; 326.842; and 326.94, subdivision 1. 

Reported the same back with the following amendments: 

Page 1, line 13, delete "worker" and insert "contractor" 

Page 1, line 17, delete "WORKERS" and insert "CONTRACTORS" 

Page 1,. line 18, delete "workers" and inSert "contractors" 

Page 4, line 9, delete "WORKERS" and insert "CONTRACTORS" 

Page 4, lines 10 and 16, delete "workers" and insert "contractors" 

Page 4, line 28, delete "worker" and insert "contractor" 
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Page 4, after line 29, insert: 

"Sec. 6. [EFFECTNE DATE.) 

Sections 1 to 5 are effective ~ L 1995." 

Amend the title as follows: 

Page 1, line 3, -delete "workers" and insert i'contractorS" 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Rules ~d 
Legislativ~ Administration. 

The report was adopted. 

Battaglia from the Committee on Environment and Natural Resources Finance to which" was referred: 

H. F. No. 2825, A bill for an act relating to game and fish; authorizing nonresident multiple zone antlerless deer 
lic~; exemptions from pest control licensing; trapping hours; exemptions from fur buying and selling licensure; 
purchase of archery deer licenses after the firearms season opens; taking big game by handgun in a shotgun deer zone; 
possession of firearms in -muzzle-loader only deer zones; amending Minnesota Statutes 1992, sections 97 A.47S, 
subdivision 3; 97 A.485, subdivision 9; 978.031, subdivision 2; 97B.051; 978.211, subdivision 2; 978.301, by adding a 
subdivision; 97B.905, subdivision 1; and 978.931; Minnesota Statutes 1993 Supplement, sections 18B.32, subdivision 1; 
and 978.041. 

Reported the same back with the following amendments: 

Page 5, after line 18, insert: 

"Sec. 11. Minnesota Statutes 1992, section 97C.321, subdivision 2, is amended to read: 

. Subd. 2. [ICE FISHING.] A person may use an unattended line to take fish through the ice if: 

(1) the person is within sight of the line; or 

(2) a tip-up is attached to the line and the person is within 80 feet of the tip-up. 

For the purposes of this subdivision. "tip-up" includes!. nonmotorized device with a recoil mechanism." 

Amend the title as follows: 

Page I, line 13, delete "and" and after "978.931;" insert "and 97C.321, subdivision 2;" 

With the recommendation that when so amended the bill pass and be re-referred to the Committee On Ways and 
Means. 

The report was adopted. 

Battaglia from the Committee on Environment and Natural Resources Finance to which was referred.: 

H. F. No. 2885, A bill for an act relating to agriculture; changing the law limiting corporate farming; establishing 
a corporate farming law task force; appropriating money; amending Minnesota Statutes 1992, section 500.24, 
subdivisions 2 and 3. 
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Reported the same back with the following amendments: 

Pages 10 to 12, delete section 3 

Amend the title as follows: 

Page 1, line 3, delete everything after the semicolon 

Page 1, line 4, delete everything before "amending" 

With the recommendation that when so amended the bill pass and bere-referred to the Committee on Ways and 
Means. 

The report was adopted. 

Rest from the Committee on Taxes to which was referred: 

H. F. No. 3051, A bill for an act relating to local government; providing for creation of water and sewer district and 
Cross Lake area water and sanitary sewer hoard to. administer the district; providing for collection, treatment, and 
disposal of sewage in the Cross Lake area. 

Reported the saine back with the following amendments: 

Page 1, lines 11, 16, and 22, delete "this act" and insert "sections ! to 19" 

Page 4, line 10, delete "this act" and-insert "sections! to 19" 

Page 4, line 22; delete "this act becomes" and insert "sections 1 to 19 become" 

Page 6, line 11, delete "this act" and insert "sections 1 to 19" 

Page 9, line 35, delete "this act" and insert "sections 1 to 19" 

Page 14, lines 1 and 36, delete "this act" and insert "sections 1 to 19" 

Page 16, lines 5 and 17, delete "this act" and insert "sections 1 to 19" 

Page 22, line $5, delete "this act" and insert "sections 1 to 19" 

Page 23, line 32, delete "this act" and insert "sections 1 to 19" 

Page 25, lines 13, 32, 34, and 35, delete "this act" and insert· "sections ! to 19" 

Page 26, after line 1, insert: 

"Sec. 20. Laws 1993, chapter 55, section 1, is amended to read: 

Section 1. [TEMPORARY RESOLUTION, EXTENSION.] 

In addition to the periods allowed by Minnesota Statutes, section 394.34, the Pine county board of commissioners 
may by resolution extend a prior resolution on the subdivision of land by plat and by exemption certificate that was 
originally adopted by the board on March 13, 1991, for a one-year period, and extended on March 11, 1992. The 
resolution adopted under this section may extend the prior resolution for an additional period ending not later than 
AlMeR la, 1994 April .1. 1995-:' 

Page 26, line 2, delete "20" and insert "21" 
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Page 26, lines 3 and 6, delete ''This act.i!' and insert "Sections 1 to 19 are" 

Page 26, after line 9, insert: 

"Subd.2,. Section 20 is effective on the day following final enachnent." 

Amend the title as follows; 

Page 1, line 6, before·the period, insert "; amending Laws 1993, chapter 55, section 1" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Battaglia from the Committee on Environment and Natural Resources Finance to which was referred; 

6497 

H. F. No. 3179, A bill for an act relating to waters; preservation of wetlands; drainage and filling for· public roads; 
defining terms; board action on local' government plans; action on approval of replacement plans; computation of . 
value; appropriating money; amending Minnesota Statutes. 1992, sections 103G.2242, subdivisions 1, 5, 6, 7, and 8; 
and 103G.237, subdivision 4; Minnesota Statutes 1993 Supplement, sections 103G.222; and 103G.2241. 

Reported the same back with the following amendments; 

Page 12, delete tines 4 to 26 

Page 12, line 30, delete "Sections 10 to 12 are" and insert "Section 10~" 

Renumber sections in sequence 

Amend the title as follows; 

Page 1,line 6,delete "appropriating money;" 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Ways and .. 
Means . 

. The report was adopted. 

Solberg from the Committee on Ways and Means to which was referred; 

S. F. No. 1758, A bill for an act relating to welfare reform; requiring pregnant and parenting minors to live with 
their parents in order to receive aid to farnilies with dependent children (AFDC); providing an exception to the AFDC 
overpayment statute; allowing start work offset to AFDC recipients in the first month of work; broadening the scope 
of the employment andtrainil)g statute by requiring more AFDC recipients to participate in job search; allowing 
vendor emergency assistance payments for damage deposit; providing required workers' compensation inSurance for 
community work experien~ program workers; expanding cost~neutral fraud prevention programs; allowing 
emergency' assistance damage deposit be returned to the county; allowing the county to pay monthly general 
assistance differently; making general assistance and work readiness lump-sum criteria the same as the AFDC 
lump-sum criteria, with some exceptions; requiring a study to expand the parent's fair share pilot project statewide; . 
requiring the departments of human services and revenue to design and irnplementa plan which supports working 
families; directing the commissioner of human services to seek several waivers from the federal government which 
support and promote moving off welfare and becoming self-sufficient; expanding the parent's fair share pilot project 
into Ramsey county; expanding state support for basic sliding fee day care program; appropriating money; amending 
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Minnesota Statutes 1992, sections 256.73, by adding subdivisions; 256.737, by adding a subdivision; 256.81; 256.979, 
by adding a subdivision; 256.983, subdivision 1; 2560.05, subdivision 6; 2560.09, by adding a subdivision; 256H.05, 
subdivision Ib; and 268.672~ subdivision 6; Minnesota Statutes 1993 Supplement, sections 256.031, subdivision 3; 
256.73, subdivision 8; and 256.736, subdivisions 10 and 14; proposing coding for new law in Minnesota Statutes, 
chapters 256; and 2560; repealing Minnesota Statutes 1993 Supplement, section 256.734. 

Reported the same back with the following amendments to the unofficial engrossment: 

Page 38, line 25, delete "$5,792,000" and insert "$5.726.000" 

Page 39, line 22, delete "l!:' and insert "~" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Solberg from the Committee on Ways and Means to which was referred: 

S. F. No. 1806, A bill for an act relating to nursing; allowing certified clinical specialists in psychiatric or mental 
health nursing to prescribe and administer drugs; appropriating money; amending Minnesota Statutes 1992, 
section 148.235, by adding subdivisions; Minnesota Statutes 1993 Supplement, section 148.235, subdivision 2. 

Reported the same back with the recommendation that the bill pass and be placed on the Consent Calendar. 

The report was adopted. 

SECOND READING OF HOUSE BILLS 

H. F. Nos. 1316, 2054, 2120, 2234, 2436 and 3051 were read for the second time. 

SECOND READING OF SENATE BILLS 

S. F. Nos. 584,862, 1694, 1740, 1741, 2551, 1758 and 1806 were read for the second time. 

INTRODUCTION AND FIRST READING OF HOUSE BILLS 

The following House Files were introduced: 

Rest, for the Committee on Taxes, intr.oduced: 

H.F. No. 3209, A bill for an act relating to the financing and operation of state and local government; conforming 
with changes in the federal inco",e tax law; changing tax brackets, rates, bases, exemptions, withholding, payments, 
and refunds; allowing tax credits; providing aids to local governments; changing the calculation of property tax 
refunds; modifying property tax provisions relating to petitions,. procedures, valuation, levies, classifications,' 
homesteads, credits, and. exemptions; abolishing limited market value; changing certain tax return or report 
requirements; changing operation of the local government trust fund; authorizing special assessments; authorizing 
local taxes; enacting provisions relating to certain cities, counties, special taxing districts, and towns; changing certain 
redemption provisions; reforming state budget procedures; changing the deposit of certain revenues; changing certain 
bonding provisions and authorizing bonding; modifying tax increment financing requirements; requiring certain 
permits and permit fees; requiring certain disclosures; requiring studies; transferring and appropriating money and 
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limiting appropriations; amending Minnesota Statutes 1992, sections 16A.711, subdivisions 4 and 5; 60A15, by adding 
a subdivision; 124.196; 271.06, subdivision 7; 272.121, subdivision 1; 273.111, subdivision 11; 273.1398, by adding a 
subdivision; 273.1399, by adding a subdivision; 273.165, subdivision 1; 278.05 .. subdivision 6; 289A.02, by adding a 
subdivision; 289A.25, subdivision 5; 290m, subdivision 19d, and by adding a subdivision; 290.05, subdivision 3; 
290.06, subdivisions 2c and 2d; 290.067, subdivision 1; 290.068, subdivision 2; 290.0802, subdivisions 1 and 2; 290.0921, 
subdivision 2; 290.35, by adding a subdivision; 290A04, subdivisions 2 and 2a; 296.16, subdivision 1; 297m, by adding 
a subdivision; 297 A.Ol, by adding a subdivision; 297 A.02, subdivision 2, and by adding a subdivision; 297 A021, by 
adding a subdivision; 297A.135, subdivision 1; 297A.15, subdivision 5; 297A.25, subdivision 9, and by adding 
subdivisions; 297 A256; 297 A.44, subdivision 4; 297C03, subdivision 6; 297C.13, subdivision 1; 298.017, subdivision 
2; 298.26; 340A.311; 360.036, subdivisions 2 and 3; 360.037, subdivision 2; 360.042, subdivision 10; 469.004, subdivision 
1a; 469.175, subdivisions 3, 4, and by adding a subdivision; 469.1761, subdivisions 1, 2, and 3; 469.177, subdivision 
1a; 473.341; 473H.05, by adding a subdivision; 473H.18; and 580.23, as amended; Minnesota Statutes 1993 Supplement, 
sections 16A.712; 84.794, subdivision 1; 84.803, subdivision 1; 270.78; 273.11, subdivisions 5, 16, and by adding a 
subdivision; 273.121; 273.124, subdivision 1; 273.13, subdivisions 23 and 24; 275.065, subdivision 3; 276.04, subdivision 
2; 278.01, subdivision 1; 289A.11, subdivision 1; 289A.26, subdivision 7; 289A6O, subdivision 21; 290.01, subdivision 
19; 290.091, subdivision 2; 290A03, subdivision 3; 290A04, subdivisions 2h, as amended, and 6; 290A.23, subdivision 
1; 296.02, subdivision 1a; 296.025, subdivision 1a; 297 A01, subdivision 16; 297B.03; and 469.176, subdivisions 1b and 
4c; Laws 1969, chapter 499, section 2; Laws 1993, chapter 375, article 9, section 51; proposing coding for new· law in 
Minnesota Statutes, chapters 16A; 275; 296; 297 A; 297B; 462C; 469; and 473; repealing Minnesota Statutes 1992, section 
290,067, subdivision 6; Minnesota Statutes 1993 Supplement, sections 82.19, subdivision 9; 273.11, subdivision 1a; 
and 289A25, subdivision Sa. 

The bill was read for the first time and referred to the Committee on Ways and Means. 

Greenfield and Simoneau, for the Committee on Health and Human Services/Human Services Finance Division, 
introduced: ' 

H. F. No. 3210, A bill for an act relating to human services; appropriating money for the departments of human 
services and health, and the ombudsman for mental health and mental retardation; modifying certain provisions 
relating to health and human services programs and activities; amending Minnesota Statutes 1992, sections 62A.046; 
62A.048; 62A27; 62A.31, by adding a subdivision; 144.0721, by adding a subdivision; 144A.073, subdivisions 1, 3a, 
4, 8, and by adding a subdivision; 245AI4, subdivision 7; 246.50, subdivision 5; 246.53, subdivision 1; 246.57, 
subdivision 1; 252.025, subdivision 1, and by adding a subdivision; 252.275, subdivisions 3, 4, and by adding a 
subdivision; 256.015, subdivisions 2 and 7; 256.045; subdivisions 3, '4, and 5; 256.74, by adding a subdivision; 256.9365, 
subdivisions 1 and 3; 256.969, subdivisions 10 and 16; 256B.042, subdivision 2; 256B.056, by adding a subdivision; 
256B.059, subdivision 1; 256B.06, subdivision 4; 256B.0625, subdivisions 8, 8a, 25, and by adding subdivisions; 
256B.0641, subdivision 1; 256B.0913, subdivision 8, and by adding a subdivision; 256B.0915, subdivision 5; 256B.0917, 
subdivisions 6 and 8; 256B.15, subdivision 1a; 256B.431, subdivisions 3c and 17; 256B.432, subdivisions 1, 3, and 6; 
256B.49, subdivision 4; 256B.501,subdivisions 1,3, 3c, and by adding a subdivision; 256B.69, subdivision 4, and by 
adding a subdivision; 2560.03, subdivisions 3a and 3b; 256D.05, subdivisions 3 and 3a; 2560.16;2560.425, by adding 
a subdivision; 256H.05, subdivision 6; 257.62, subdivisions 1,5, and 6; 257.64, subdivision 3; 257.69, subdivisions 1 
and 2; 261.04, subdivision 2; 518.171, subdivision 5; 518.613, subdivision 7; 524.3-803; 524.3-1201; 528.08; and 626.556, 
subdivisions 4, 10e, and by adding subdivisions; Minnesota Statutes 1993 Supplement, sections 62A.045; 144.551, 
subdivision 1; 144A.071, subdivisions 3 and 4a; 144A.073, subdivisions 2 and 3; 245.492, subdivisions 2, 6, 9, and 23; 
245.493, subdivision 2; 245.4932, subdivisions 1, 2, 3, and 4; 245.494, subdivisions 1 and 3; 245.495; 245.496, subdivision 
3, and by adding a subdivision; 245.97, subdivision 6; 252.46, by adding a subdivision; 256.9353, subdivisions 3 and 
7; 256.9354, subdivisions I, 4, 5, and 6; 256.9362, subdivision 6; 256.9657, subdivisioris 2 and 3; 256.9685, subdivision 
1; 256.969, subdivision 1; 256B.059, subdivisions 3 and 5; 256B.0595, subdivisions 1, 2, 3, and 4; 256B.0625, subdivisions 
13, 19a, 20, and 37; 256B.0626; 256B.0911, subdivisions 2, 4, and 7; 256B.0913, subdivisions 5 and 12; 256B.0915, 
subdivisions 1 and 3; 256B.0917, subdivisions 1, 2, and 5; 256B.15, subdivision 2; 256B.431, subdivisions 2b, 15, and . 
24; 256B.432, subdivision 5; 256B.501, subdivisions 3g, Sa, and 8; 256D.03, subdivisions 3 and 4; 2561.04, subdivision 
3; 2561.06, subdivision 1; 257.55, subdivision 1; 257.57, subdivision 2; 514.981, subdivisions 2 and 5; 518.171, 
subdivisions 1,3,4,7, and 8; 518.611, subdivisions 2 and 4; 518.613, subdivision 2; 518.615, subdivision 3; and 626.556, 
subdivision 11; proposing coding for new law in Minnesota Statutes, chapters 137; 245; 246; 252; 253; and 256; 
repealing Minnesota Statutes 1992, sections 14.38; 62C141; 62CI43; 62D.I06; 62E.04, subdivisions 9 and 10; 252.275, 
subdivisions 4a and 10; and 256B.501; 

The bill was read for the first time and referred to the Committee on Ways and Means. 
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MESSAGES FROM THE SENATE 

The following messages were received ,from the Senate: 

Mr. Speaker: 

I hereby announce the passage by the Senate o( the following House File, herewith returned: 

H. F. No. 2967, A bill for an act relatiitg to local government; giving the Minneapolis school district and the 
municipal building commission the, same .authority as the city of Minneapolis to negotiate certain trade and craft 
contracts; amending Laws 1988, chapter. 471, sections 1 and 2: ' 

PATRICK E. FLAHAVEN, Secretary of the senate 

Mr. Speaker: 

I hereby announce the passage by the senate of the following House File, herewith retUrned, as amended by the 
senate, in which amendment the concurrence of the House is respectfully requested: 

H. F. No. 2634, A bill for an act relating .10 transportation; requiring understandable notice of requirements for 
appealing town road damage awards; amending Minnesota Statutes 19921 section 164.07, subdivision 6. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Lourey moved that the House concur in the Senate amendments to H. F. No: 2634 and that the bill be repassed as 
amended by the Senate. The motion prevailed. 

H. F. No. 2634, A bill for ,an act relating to transportation; requiring understandable notice of requirements for 
appealing town road damage awards; amending Minnesota Statutes 1992, section 164.07, subdivision 6. 

The bill was read for the third time, as amended by the Senate, and placed lipon its repassage. 

The question was taken on the repassage of the bill and the roll was called. There were 128 yeas and 0 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Delmont Huntley Lieder Nelson Rest Van Dellen 
Anderson, R Dempsey Jacobs Ummer Ness Rhodes Van Engen 
Asch Dom Jefferson Lindner Olson, E. Rice Vellenga 
Battaglia Erhardt Johnson, A. Long Olson, K. , Rodosovich Vickerman 
Bauerly Evans Johnson, R Lourey Olson, M. Sama Wagenius 
Beard Finseth Johnson, V. Luther Onnen Seagren Waltman 
Bergson Frerichs Kahn Lynch Opatz Sekhon Weaver 
Bertram Garcia Kalis Macklin Orenstein Simoneau Wejcman 
Bettermann Girard Kelley Mahon Orfield Skoglund Wenzel 
Brown, C. Goodno Kelso Mariani Osthoff Smith Winter 
Brown, K. Greenfield Kinkel McCollum Ostrom Solberg Wolf 
Carlson Greiling Klinzing McGuire Ozment Stanius Worke 
Carruthers Gruenes Knickerbocker Milbert Pauly Steensma Workman 
Commers Gutknecht Knight Molnau Pawlenty Sviggum Spk. Anderson, I. 
Cooper Hasskamp Koppendrayer Morrison Pelowski Swenson 
Dauner Haukoos Krinkie Mosel PerU' Tomassoni 
Davids Hausman Krpeger Munger Peterson' Tompkins 
Dawkins Holsten Lasley Murphy Pugh Trimble 
Dehler Hugoson Leppik Neary Reding Tunhenn 

The bill was repassed, as amended by the Sena~e, and its title agreed to. 
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Mr. Speaker: 

lhereby announce the passage by the Senate of the following House File, herewith returned, as amended by the 
Senate, in which amendment the concurrence of the House is respectfully requested: 

H. F. No. 2373, A biD for an act relating to agricwture; modifying certain provisions relating to wheat and barley 
promotion orders and the payment and refund of checkoff fees; amending Minnesota Statutes 1992; sections 17.53, 
subdivisions 2, 8, and 13; 17.59, subdivision 2; and 17.63. 

PATRICK E. Fi.AHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Olson, E., moved that the House concur in the Senate amendments to H. F. No. 2373 and that the biD be repassed 
as amended by the Senate. The motion prevailed. 

H. F. No. 2373, A biD for an act relating to agricwture;modifying certain provisions relating to wheat arid barley 
promotion orders and the payment and refund of checkoff fees; amending Minnesota Statutes 1992, sections 17.53, 
subdivisions 2, 8, and 13; and 17.63. 

The biD was read for the third time, as amended by the Senate, and placed upon its repassage. 

The question was taken on the repassage of the biD and the roll was caUed. There were 129 yeas and 0 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Delmont Huntley Leppik Neary Reding Tunheim 
Anderson, R. Dempsey Jacobs Ueder Nelson Rest Van Dellen 
Asch Dom Jaros Ummer Ness Rhodes Van Engert 
Battaglia Erhardt Jefferson Lindner Olson, E. Rice Vellenga 
Bauerly Evans Johnson, A. Long Olson, K. Rodosovich Vickerman 
Beard Finseth Johnson, R Lourey Olson, M. Rukavina Wagenius' 
Bergson Frerichs Johnson, V. Luther Onnen Sarna Waltman 
Bertram Garcia Kahn Lynch Opatz Sekhon Weaver 
Bettermann Girard Kalis Macklin Orenstein Simoneau Wejcman 
Brown, C. Goodno Kelley Mahon Orfield Skoglund Wenzel 
Brown, K. Greenfield Kelso Mariani Osthoff Smith Winter 
Carlson Greiling Kinkel McCollum Ostrom Solberg Wolf 
C81TUthers Gruenes Klinzing McGuire Ozment Stanius Worke 
Comm~ Gutknecht Knickerbocker Milbert Pauly Steensma Workman 
Cooper Hasskarnp. Knight 'Molnau Pawlenty Sviggum Spk. Anderson, I. 
Dauner Haukoos Koppendrayer Morrison Pelowski Swenson 
Davids Hausman Krinkie Mosel Perlt Tomassoni 
Dawkins Holsten Krueger Munger Peterson Tompkina 
Dehler Hugoson Lasley Murphy Pugh Trimble 

The biD was repassed, as amended by the Senate, and its title agreed to. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following House File, herewith returned, as amended by the 
Senate, in which amendment the concurrence of the House is respectfully requested: .. 

H. F. No. 2772, A biD for an act relating to state government; public employment; establishing a pilot project in 
certain agencies; permitting the waiver of rUles governing the classified and unclassified service. of the state by joint 
committees. 

PATRICK E. FLAHAVEN, Secretary of the Senate 
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CONCURRENCE AND REP ASSAGE 

Orenstein moved that the House concur in the Senate amendments to H. F. No. 2772 and that the bill be repassed 
as amended by the Senate. The motion prevailed. 

H. F. No. 2772, A bill for an act relating to state government; public employment; establishing a pilot project in 
certain agencies; permitting the waiver of rules governing ,the classified and unclassified service of the state by joint 
committees. 

The bill was read for the third time, as. amended by the Senate, and placed upon its repassage. 

The question was taken on the repassage of the bill and the ron was caUed. There were 130 yeas and 0 nays as 
follows: 

Those who voted 'in the affirmative were: 

Abrams Delmont Huntley Leppik Neary Reding Trimble 
Anderson, R Dempsey Jacobs Lieder Nelson Rest Tunheim 
Asch Dom Jaros Limmer Ness Rhodes Van De1len 
Battaglia Erhardt Jefferson Lindner Olson, E. Rice Van Engen 
Bauerly Evans Johnson, A. Long Olson, K. Rodosovich Vellenga 
Beard Finseth Johnson, R Lourey Olson,M. Rukavina Vickenrum 
Bergson Frerichs Johnson, V. Lut:her Onnen Sarna Wageruus 
Bertram Garcia Kahn Lynch Opatz Seagren Waltman 
Bettermann Girard Kalis Macklin Orenstein Sekhon Weaver· 
Brown, C. Goodno Kelley Mahon Or6e1d Simoneau Wejcman 
Brown, K. Greenfield Kelso Mariani Osthoff Skoglund Wenzel 
Carlson Greiling Kinkel McCollum Ostrom Smith Winter 
Carruthers Gruenes Klinzing McGuire Ozment Solbe!g Wolf 
Clark Gutknecht Knickerbocker Milbert Pauly Stanius Worke 
Commers Hasskamp Knight Molnau . Pawlenty Steensma Worlanan 
Cooper Haukoos Koppendrayer Morrison Pe10wski Sviggum Spk. Anderson, I. 
Davids Hausman Krinkie Mosel Perlt Swenson 
Dawkins Holsten Krueger Munger Peterson Tomassoni 
Dehler Hugoson Lasley Murphy Pugh Tompkins 

The bill was repaased, as amended by the Senate, and its title agreed to. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the fonowing House File, herewith returned, as amended by the 
Senate, in which amendment the concurrence of the House is respectfuUy requested: 

H. F. No. 2362, A .bill for an act relating to animals; changing the definition of a potentiaUy dangerous dog; 
changing the identification tag requirements for a dangerous dog; amending Minnesota StatuteS 1992, sections 347.50, 
subdivision 3; and 347.51, subdivision 7. 

PATRICK E. fLAHA YEN, Secretary of the Senate 

Carlson moved that the House refuse to concur in the Senate amendments to H. F. No. 2362, that the Speaker 
appoint a Conference Committee of 3 members of the House, and that the House requests that, a like cornmittee.be 
appointed by the Senate. to confer on the disagreeing votes of the two houses. The motion prevailed. 

Mr. Speaker: 

I hereby announce that the Senate refuses to concur in the House amendments to the fonowing Senate File: 

S. F. No. 1898, A bill for an act relating to insurance; health; requiring coverage for equiPlltent and supplies for the 
management and treatment of diabetes; proposing coding for new law in Minnesota Statutes, chapter 62A. 
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The Senate respectfully requests that a Conference Committee be appointed thereon. The Senate has appointed 
as such committee: 

Mses. Wiener, Piper and Mr. Frederickson. 

Said Senate File is herewith transmitted to the House with the request that the House appoint a like committee. 

PATRICK E. FLAHA VEN, Secretary of the Senate 

Pugh moved that the House accede to the request of the Senate and that the Speaker appoint a Conference 
Committee of 3 members of the House to meet with a like committee appointed by the Senate on the disagreeing votes 
of the two houses on S. F. No. 1898. The motion prevailed. 

Mr. Speaker: 

I hereby announce that, the Senate refuses to concur in the House amendments to the following Senate File: 

S. F. No. 2246, A bill for an act relating to natural resources; authorizing the exchange of certain state lands in 
Wabasha and Fillmore counties under certain conditions. 

The Senate respectfulJyrequests that a Conference Committee ,be appointed thereon. The Senate has appointed 
as such committee: ", 

Mes,srs. Murphy, Morse and Dille. 

Said Senate File is herewith transmitted to the House with the request that the House appoint alike committee. 

PATRICK E.FLAHAVEN, Secretary of the Senate 

Waltman moved that the House accede to the request of the Senate and that the Speaker appoint a Conference 
, Committee of 3 members of the House to meet with a like committee appointed by the Senate'on the disagreeing votes 
,of the two houses on S. F. No. 2246. The motion prevailed. 

Mr. Speaker: 

I hereby announce that the Senate refuses to concur in the House amendments to the following Senate File: 

S. F. No. 1744, A bill for an act relating to the city of Lakefield; allowing the city of Lakefield to ~and itS public 
utilities commission tp five members. . 

The Senate respectfully requests that a Conference Committee be appointed thereon. The Senate has appointed 
as such committee: \. 

Messrs. Vickerman, Murphy ,and Chmielewski. 

Said Senate File is herewith transmitted to the House with the request that the House appoint a like committee. 

PATRICK E. FLAHAVEN, Sectetary of the Senate 

Olson, K., moved that the House accede to the request of the Senate and that the Speaker appoint a Conference, 
Committee of 3 members of the House to meet with a like committee appointed by the Senate on the disagreeing votes 
of the two houses on S. F. No. 1744. The motion prevailed. 
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Mr. Speaker: 

I hereby announce that the Senate refuses to concur in the House amendments to the following Senate File: 

. S. F. No. 1912, A bill for an act relating to insurance; accident and health; permitting short-term coverage; amending 
Minnesota Statutes 1993 Supplement, section 62A.65, by adding a subdivision. 

The Senate respectfully requests that a Conference Committee be appointed thereon. The Senate has appointed 
as such committee: . 

Messrs. Vickerman, Larson and Chandler. 

Said Senate File is herewith transmitted to the House with the request that the House ~ppoint a like committee. 

PATRICK E. i'LAHAVEN, Secretary of the Senate 

Cooper moved that the House accede to the request of the Senate and tIult the Speaker appoint a Conference 
Committee of 3 members of the House to meet with a like committee appointed by the Senate on the disagreeing votes 
of the two houses on S. F. No. 1912. The motion prevailed. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following Senate File, herewith transmitted: 

S. F. No; 2900. 

PATRICK E. i'LAHAVEN, Secretary of the Senate 

FIRST READING OF SENATE BILLS 

S. F. No. 2900, A bill for an act relating to education; appropriating money for education and related purposes to 
the state board of technical colleges, higher education board, state university board, and board of regents of the 
University of Minnesota, with certain conditions; modifying the award of grants for faculty exchange and temporary 
assignment programs; designating community colleges; establishing the mission of Fond du Lac campus; changing 
certain financial aid grants; modifying the' child care grant program; clarifying an exemption to private, business, 
trade, and correspondence school licensing; providing for appointments; permitting rulemaking; adopting a 
post~ondary funding fOlinula; permitting the higher education board to establish tuition rates for the 1995-1996 
academic year; postponing mandated planning; amending Minnesota Statutes 1992, sections 135A.Ol; 135A.03, 
subdivisions la, and by adding subdivisions; 135A.04; 136.60, subdivisions 1 and 3; 136A.101, subdivision 5; 136A.121, 
subdivisions 5, 17, arid by adding subdivisions; 136A.125, subdivisions 2, 4,and by adding a subdivision; 136A.15, 
subdivision 6; arid 141.35; Minnesota Statutes 1993 Supplement, sections 125.138, subdivisions 1, 6, and 8; and 135A.05; 
136A.121, subdivision 6; Laws 1993, First Special Session chapter 2, article 5, section 2; proposing coding for new law 
in Minnesota Statutes, chapters 135A; and 136; repealing Minnesota Statutes 1992, sections 135A.02; 135A.03, 
subdivisions 1, 2, 3, 4, 5, and 6; 136.60, subdivision 4; aI)d 136C.36. 

The bill was read for the first time. 

Pelowski moved that S. F. No. 2900 and H.F. No. 3178, now on General Orders, be referred to the Chief Gerk for 
comparison. The motion prevailed. . 

CONSENT CALENDAR 

S. F. No. 2303 was reported to the House. 

Upon objection of ten memberS, S. F. No. 2303 was stricken from the Consent Calendarand placed on General Orders. 
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H. F. No. 2057, A bill for an act relating to partition fences; requiring the deparbnent of natural resources to share 
in the expense of partition fences; amending Minnesota Statutes 1992, section 344.03, subdivision 1. 

The bill was read for the third time and placed upon its final passage. 

The question was taken on the passage of the bill and the roll was called. There were 132 yeas and 0 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Dawkins Holsten Krueger Munger Peterson Tomassoni 
Anderson, R Dehler Hugoson Lasley Murphy Pugh Tompkins 
Asch Delmont Huntley Leppik Neary Reding Trimble 
Battaglia Dempsey Jacobs lieder Nelson Rest Tunheim 
Bauerly Dom Jaros Limmer Ness Rhodes Van Dellen 
Beard Erhardt Jefferson Lindner Olson, E. Rice Van Engen 
Bergson Evans Jennings Long Olson, K. Rodosovich Vellenga 
Bertram Finseth Johnson, A. Lourey Olson, M. Rukavina Vickerman 
Bettermann . Frerichs Johnson, R. Luther Onnen Sarna Wagenius 
Bishop Garcia Jolu)son, V. Lynch Opatz Seagren Waltman 
Brown,e. Girard Kahn Macklin Orenstein Sekhon Weaver 
Brown, K. Goodno Kalis , Mahon Orfield Simoneau .Wejcman 
Carlson Greenfield Kelley Mariani Osthoff Skoglund Wenzel 
Carruthers Greiling IGnkeI McCollum Ostrom Smith Winter 
Clark Gruenes Klinzmg McGuire Ozment Solberg Wolf 
Commers Gutknecht Knickerbocker Milbert Pauly Stanius Worke 
Cooper Hasskamp Knight Molnau Pawlenty Steensma Workman 
Dauner Haukoos Koppendrayer Morrison Pelowski Sviggum Spk. Anderson, I. 
Davids Hausman Krinkie Mosel Perlt Swenson 

The bill was passed and its title agreed to. 

The following Conference Committee Report was received: 

CONFERENCE COMMTITEE REPORT ON H. F. NO. 936 

A bill for an act relating to the department of jobs and training; changing its name to the department of 
economic security. 

March 25, 1994 

The Honorable Irv Anderson 
Speaker of the House of Representatives 

The Honorable AI1an H. Spear 
President of the Senate 

We, the undersigned conferees for H. F. No. 936, report that we have agreed upon the items in dispute ""d 
recommend as follows: 

That the Senate recede from its. amendments. 

We request adoption of this report and repassage of the bill. 

House Conferees: BARB VICKERMAN, PAT BEARD AND BRIAN BERGSON. 

Senate Conferees: DENNIS R. FREDERICKSON, JANEf B. JOHNSON AND JAMES P. MIITZEN. 
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Vickerman moved that the report of the Conference Committee on H. F. No. 936 be adopted and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 

H. F. No. 936, A bill for an act relating to the department of jobs and training; changing its name to the department 
of economic security. 

The bill was read for the third time, as amended by Conference, and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll was called. There were 127 yeas and 6 nays as 
follows: 

Those who voted in the affirmative were: . 

Abrams Delmont Huntley Leppik Nelson Rhodes Van Dellen 
Anderson, R. Dempsey Jacobs Lieder Ness Rice Van Engen 
Battaglia Dom Jaros Limmer Olson, E. Rodosovich Vellenga 
Bauerly Erhardt· Jefferson Lindner Olson, M. Rukavina Vickerman 
Beard Evans Jennings Long "Onnen Sarna Wagenius 
BergSon Finseth Johnson, A Lourey Opatz Seagren Weaver 
Bertram Frerichs Johnson, R Luther Orenstein, Sekhon Wejcman 
Bettermann Garcia Johnson, V. Lynch Orfield Simoneau Wenzel 
Bishop Girard Kahn Macklin Osthoff Skoglund Winter 
Brown, K. Goodno Kalis Mahon Ostrom Smith Wolf 
Carlson Greenfield Kelley Mariani Ozment Solberg Worke 
Carruthers Greiling Kelso McGuire Pauly Stanius Workman 
Clark Gruenes Kinkel Milbert Pawlenty Steensma Spk. Anderson, I. 
Commers Gutknecht Klinzing "Molnau Pelowski Sviggum 
Cooper Hasskamp Knickerbocker Morrison Perlt Swenson 
Dauner Haukoos Koppendrayer Mosel Peterson Tomassoni 
Davids Hausman Krinkie. Munger Pugh Tompkins 
Dawkins Holsten Krueger Murphy Reding Trimble 
Dehler Hugoson Lasley Neary Rest Tunheim 

Those who voted in the negative were: 

Asch Brown,C. Knight McCollum Olson, K. Walbnan 

The bill was repassed, as amended by Conierence, and its title agreed to. 

CONSIDERATION UNDER RULE 1.10 

Pursuant to rule 1.10, Solberg requested immediate consideration of H. F. Nos. 2175, 2433 and 2189. 

H. F. No. 2175, A bill for an act relating to the city of Saint Paul; authorizing a program for the replacement of lead 
pipes and the charging or assessment of costs for the program and the issuance of general or special obligations to 
pay the costs of the program. 

The bill was read for the third time and placed upon its final passage. 

The question was taken on the passage of the bill and the roll was called. There were 133 yeas and 1 nay as 
follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, R. 
Asch 

Battaglia 
Bauerly 
Beard 

Bergson 
Bertram 
Bettennann 

Bishop 
Brown,C. 
Brown,K. 

Carlson 
Carruthers 
Clark 

Commers 
Cooper 
Dauner 

Davids 
Dawkins 
Dehler 
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Delmont Haukoos I<inkel Mahon Onnen 
Dempsey Hausman Klinzing Mariani Opatz 
Dom Holsten Knickerbocker McCollum Orenstein 
Erhardt Hugoson Knight McGuire Orfield 
Evans Huntley Koppendrayer Milbert Osthoff 
Farrell jacobs Krueger Molnau Ostrom 
Finseth Jaros Lasley Morrison Ozment 
Frerichs Jeffersori Leppik Mosel Pauly 
Garcia Jennings Lieder Munger Pawlenty 
Girard Johnson, A. Limmer Murphy Pelowski 
Goodno Jolmson, R Lindner Neary PerIt 
Greenfield Johnson, V. Long Nelson Peterson 
Greiling Kahn Lourey Ness Pugh 
GIilenes Kalis Luther Olson, E. Reding 
Gutknecht Kelley Lynch Olson, K Rest 
Hasskamp Kelso Macklin Olson, M. Rhodes 

Those who voted in the negative were: 

Krinkie 

The bill was passed and its title agreed to. 

Rice 
Rodosovich 
Rukavina 
Sarna 
Seagren 
Sekhon 
Simoneau' 
Skoglund 
Smith 
Solberg 
Stanius 
Steensma 
Sviggum 
Swenson 
Tomassoni 
Tompkins 

Trimble 
Tunheim 

. Van DeUen 
Van Engen 
Vellenga 
Vickerman 
Wagenius 
Waltman 
Weaver 
Wejcman 
Wenzel 
Winter 
Wolf 
Worke 
Workman 
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Spk. Anderson, I. 

H. F. No. 2433, A bill for an act relating to the city of Duluth; authorizing the issuance of general obligation bonds 
to finance improvements to the Duluth entertairunent convention center. 

The bill was read for the third time and placed upon.its final passage. 

The question was taken on'the passage of the bill and the roll was called. There were 105 yeas and 27. nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Dauner . Huntley Krueger Munger Perlt Steensma 
Andersonl R. Dawkins jacobs Lasley Murphy Peterson Sviggum 
Asch Delmont Jaros weder Neary Pugh Swenson 
Battaglia . Dempsey Jefferson Limmer Nelson Reding Tomassoni 
Bauerly Dom Jennings Long Ness Rest Trimble 
Beard Erhardt johnson, A Lourey Olson, E. Rhodes Tunheim 
Bergson 'Evans Johnson, R Luther Olson,K Rice Van Dellen 
Bertram. Farrell Johnson, V. Lynch Onnen Rodosovich Vellenga 
Bishop Finseth Kahn Macklin Opatz Rukavina Wagenius 
Brown, C. Garcia KaIis Mahon Orenstein Sarna Weaver 
Brown, K Greenfield Kelley Mariani Orfield Seagren Wejcman 
Carlson Greiling Kelso McCollum Osthoff Sekhon Wenzel 
Carruthers Gruenes Kinkel McGuire Ostrom Simoneau Winter 
Clark. Hasskamp Klinzing Milbert Pauly Skoglund Worke 
Cooper Hausman Knickerbocker Mosel Pe10wski Solberg Spk. Anderson, 1 

Those who voted in the negative were: 

Bettermann Frerichs Haukoos Krinkie Olson, M. Stanius WaItman 
Commers Girard Holsten Lindner Ozment Tompkins Wolf 
Davids Goodno Hugoson Molnau Pawlenty Van Engen Workman 
Dehler Gutknecht Knight Morrison Smith Vickerman 

The bill was passed and its title agreed to. 
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H. F. No. 2189 was reported to the House. 

Vellenga moved to amend H. F. No. 2189, the third engrossment, as follows: 

Page 143, after line 4, insert: 

"Sec. 2. [121.025.] [DESEGREGATION/INTEGRATION OFFICE.] 

Subdivision .L. 
to 

[87TH DAY 

Subd.2. [COORDINATION.] The commissioner shall coordinate the office activities under subdivision 1 with new 
or exrstiflg department efforts to accomplish school desegregation/integration." 

Page 143, line 14, after "students" insert "and racial balance as defined l!y the state board" 

Page 144, delete lines 6 to 36 

Page 145, delete lines 1 to 36 

Page 146, delete lines 1 to 36 

Page 147, delete line 1 

Page 158, line 23, delete "voluntary" 

Page 158, line 24, delete "interdistric! coordinating" and insert "desegregation/integration" and delete "!YJml" and 
delete "121.951" and insert "121.025" 

Page 158, line 31, delete'~ to"and insert "duties of' and delete ''VICO'' and insert "desegregation/integration office" 

Page 161, delete line 18 

Page 161, line 19, delete "office advisory board and to" 

Page 161, line 22, delete everything after the period 

Page 161, delete line 23 

Page 161, line 26, delete "voluntary interdistrid coordinating" and insert "desegregation/integration" 

Page 161, line 27, delete "121.951. in consultation with its" 

Page 161, line 28, delete "advisory board" and insert "121.025" 

Page 161, line 31, delete "The proposal shall" 

Page 161, delete lines 32 to 36 
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Page 162, delete lines 1 to 6 

Page 167, line 9,delete "voluntary interdistrict coordinating" and insert "desegregation/integration" 

Page 162, line 10, delete "121.951" and insert "121.025" 

Page 162, line 17, delete "voluntary interdistrict coordinating" and insert "desegregation/integration" 

Page 162, line 18, after "section", delete "121.951" and insert "121.025" 

Page 164, line 17, delete "voluntary interdistrict coordinating" and insert "desegregation/integration" 
I' • 

Page 164, line 24, delete everything after the word "deparnnent" 

Page 164, line 25, delete everything through the comma 

Renumber the sections -in sequence 

Correct internal references 

Amend the title accordingly 

The motion prevailed and the amendment was adopted. 

}acobsand Vellenga moved to amend H. F. No. 2189, the third engrossment, as amended, as follows: 

6509 

.Page 127, line 4, after the period, insert "Any individual employed l:!v~ school district for purposes of public school 
on-site testirig and assessment must be a person who holds!! license under section 125.05, subdivision 1." 

The motion prevailed and the amendment was adopted. 

Brown, C, moved to amend H. F. No. 2189, the third engrossment, as amended, as follows: 

Page 122, after line 31, insert a section to read: 

"Sec. 34 .. Laws 1992, chapter 499, article 6, section 34, is amended to read: 

.Sec. 34. COOPERATION REVENUE. 

Subdivision 1. Notwithstanding any other law to the contrary, if the members of a joint school district that received 
a cooperative secondary facilities grant under section 124.494 on or before May 1, 1991, meet the requinements of 
Minnesota Statutes 1990, sections 122.241 to 122.246, they shall be eligible for revenue under Minnesota Statutes, 
section 124.2725. 

Subd. 2. The authority in subdivision 1 expires if the members of the joint school district ·have not combined 
according to Minnesota Statutes 1990, section 122.244, by July ~ 1997." . 

Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly 

The motion prevailed and the amendment was adopted. 
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Lasley moved to amend H. F. No. 2189, the third engrossment, as amended, as follows: 

Page 7, after line 34, insert: 

"Sec. 8. Minnesota Statutes 1992, section 124A.02, is amended by adding a subdivision to read: 

Subd.25. [EQUAUZATION AIDS ADJUSTED TAX CAPACITY.] "Equalization aids adjusted tax capacity" means 
.!!. district's total market value of all taxable property located within the district times.!!. class rate of one percent less 
the ~ of the portion of market value attributable to: 

ill the district's commercial-industrial property, consisting of class 3a and 3b property l!! defined under 
section 273.13, subdivision ~ 

ill the district's class 2 property as defined under section 273.13, subdivision;!!;. and 

ill the district's class 2a property as defined under section 273.13, subdivision 23 except the house, garage and ~ 
acre; all adjusted ~ the sales ratio for that year according to section 124.2131." 

Page 9, after line 12, insert: 

"Sec. 11. Minnesota Statutes 1993 Supplement, section 124A.03, subdivision Ig, is amended to read: 

Subd.lg. [REFERENDUM EQUAUZATION LEVY.) A district's referendum equalization levy equals the district's 
referendum equalization reven .. e times the lesser of one or the ratio of the district's equalization aids adjusted .... 
tax capacity per actual pupil unit to 100 percent of the equalizing factor as defined in section 124A.02, subdivision 8." 

Page '9, line 28, after "market value" insert "or eoualization aids adjusted tax capacity" 

Page 12, after line 16, insert: 

"Sec. 13. Minnesota Statutes 1992r section 124A.03, is amended by adding a Subdivision to read: 

[SCHOOL REFERENDUM LEVY: EQUALIZATION AIDS TAX CAPAOrv.] 
against the 

All other provisions of subdivision 1 that do not conflict with this subdivision shall . .!!.PPlY to referendum levies 
under this subdivision." 

Page 13, after line 35, insert "A school district may, ~ board resolution, expire all of its exisling 
referendum revenue." 

Page 15, after line 25, insert: 

"Sec. 15. Minnesota Statutes 1992, section 124A.22, subdivision 1, is amended to read: 

Subdivision 1. [GENERAL EDUCATION REVENUE:] The general education revenue for each district equals the 
sum of the district's basic revenue, compensatory education revenue, -,training and experience revenue, secondary 
sparsity revenue, elementary sparsity revenue, 8ftEl supplemental revenue" and referendum conversion revenue." 

Page 21, after line 6, insert: 

"Sec. 21. Minnesota Statutes 1992, section 124A.22, is amended by adding a subdivision to read: 

Subd. 10. [REFERENDUM CONVERSION REVENUE.] Beginning in fiscal year 1995. a school district's referendum 
conversion revenue equals the product of: 

ill the district's actual pupil units for that year, and 

ill the greater' of zero, Q!~ minus the ratio of the district's referendum revenue to its actual pupil units for that 
_year. Referendum conversion revenue is funded through the school aids reserve account." 
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Page 21, after line 13, insert: 

"Sec. 22. [1240.01] [DEFINITIONS.] 

Subdivision 1.; [APPUCABILITY.] For the purposes of this chapter. the following terms have the meaning 
given them. 

Subd. 2. [COMMERCIAL-INDUSTRIAL PROPERTY.] "Commercial-industrial propertv" means the following 
categories of property as defined in section 273.13: 

ill class3a and 3b pro~ as defined in section 273.13, subdivision Mi. and 

@ class.2 property as defined in section 273.13. subdivision 31. 

Subd.1. [COMMISSIONER.] "Commissioner" means the commissioner of revenue. 

Subd. i: [EQUALIZATION AID ACCOUNT.] "Equalization aid account" means the account established in the 
general fund to J2!Y education equalization aids to school districts. All revenue received from the education 
equalization commercial-industrial property tax must be deposited in this account. 

For fiscal year 1996, "equa1ization aid" ~ debt service equalization aid. For fiscal years 1997 and later, 
"equalization aid" ~ debt service equalization aid and referendum equa1ization aid. 

Subd. Q" [FARM PROPERTY.] "Farm propertv" means class 2a property, except the house, ~ and 2!!! acre, 
as defined in section 273.13, subdivision 23. 

Sec. 23. [1240.02] [EDUCATION EQUALIZATION TAX.] 

Subdivision 1. [EDUCATION EQUALIZATION TAX BASE.] The net tax capacity of commerical-industrial property 
and farm property is the education equalization tax base and ~ subject to the education equalization tax rate !!! 
determined in subdivision 3. 

Subd.b [EDUCATION EQUALIZATION LEVY.] On or before October 1 of each year, the commissioner shall 
determine the total amount of. the education equalization tax base within the state for the previous assessment year. 

· The commissioner of education shall calculate and ~ to the commissioner of revenue the amount of revenue 
necessary to provide state aid to fund the equalization aids specified in section 124D.01. subdivision ~ for the 
following fiscal year. The commissioner shall determine each county's equalized education equalization tax.base.l!Y 
dividing the education equaliiation tax base, excluding public utility property, but including railroad propertY, .l!Y 
its mostrecentiy available countywide aggregate commercial-industrial sales ratio determined under section 124.2131. 
and then adding that product to each county's public utility part of the education equa1ization tax base. Each county's 

· education equa1ization ~ equals the statewide education equa1ization 1m determined in this subdivision multiplied 
· .l!Y the ratio. of each county's equalized education equalization tax base determined in this subdivision to the total 
equalized education equa1ization tax base for all counties. 

Subd.1. [EDUCATION EQUALIZATION TAX RATE.] Before December 2 of each year, the commissioner shall 
notify each county auditor of the amount of education equalization tax to be levied on commercial-industrial property 
and farm property located in the county for taxes payable in the following year. The county auditor shall compute 
the education equa1ization tax rate for the county .l!Y dividing the county's education equa1ization ~ as certified 

· .l!Y the commissioner,.l!Y the total education equa1ization tax base within the county determined under subdivision 1. 

Sec. 24. [124D.03] [PAYMENT.] 

The amount of education equalization tax due on each parcel of commercial-industrial propertY and farm property 
must be listed separately on the property tax statement under section 276.04, subdivision 2. Payment of the education 
equalization tax must be made at the same time and in the same manner as all other property taxes levied.l!Y all units 
of local government. The county treasurer shall J2!Y the amounts collected from the education equa1ization tax to the 
state treasurer. Settlement between the county treasurer and the state treasurer must be made at the same time that 
distributions are made to local governmental units in accordance with sections 276.09 to 276.111. The funds payable 
to the state treasurer must be deposited in the equalization aid account in the general fund, and must be used only 
to J2!Y education equalization aids to school districts." 
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,Page 22, after line 35, insert: 

"Sec, 27. [SCHOOL AIDS RESERVE ACCOUNT.) 

Subdivision 1. [ESTABliSHMENT.) There is established l! school aids reserve account in the general fund of the 
state treasury for the deposit of funds to insure adequate funding for aids to ~. districts for ~ biennium 
beginning ~h 1995. 

Subd. ~ [IN1TIAL TRANSFER.) The commissioner of finance shall transfer $89.500.000 to the school aids reserve 
account on ~ h 1994." 

Page 24, line 18, delete "124,000,000" and insert "$34,500,000" 

Page 24, delete lines 19 to 31 

Page 25, after line 4, insert: 

"!£l chapter 1240 is effective ~ h of the year following the first school year where ~ than 50 percent of the 
state's pupil units reside in districts that do not have any referendum authority levied against net tax capacity or 
market value." 

The question was taken on the Lasley amendment and the roll was called. There were 35 yeas and 94 nays as 
follows: 

Those who voted in the affirmative were: 

Anderson, R Dauner Gutknecht Klinzing Mosel Ostrom Swenson 
Bauerly Dempsey Hugoson Krueger Nelson Ozment Vickerman 
Bertram Dom Jacobs Lasley Olson, K. Peterson Walbnan 
Brown,K Girard Jennings Lourey Opatz SteOnsma Weaver 
Cooper Gruenes Kalis Lynch Orenstein Sviggum Worke 

Those who voted in the negative were: 

Abrams Dehler Jaros Lieder Ness Rodosovich Van DelIen 
Asch Delmont Jefferson Ummer Olson, E, Rukavina Van Engen 
Battaglia Erhardt Johnson, A. Lindner Olson, M, Sarna Vellenga 
Beard Evans Johnson, R Luther ClnI\en Seagren Wagenius 
Bergson' Finseth Johnson,V. Macklin Orfield Sekhon Wejcman 
Bettermann Frerichs Kahn Mahon Pauly Simoneau Wenzel 
Bishop Garda KeUey Mariani Pawlenty Skoglund Winter 
Brown,e. Goodno Kelso McCoUum Pelowski Smith Wolf 
Carlson Greenfield J<:inkel McGuire Perl! Solberg Workman 
Carruthers Greiling Knickerbocker Milbert Pugh Stanius Spk. Anderson, I. 
Clark Haukoos Knight Molnau Reding Tomassoni 
Commers Hausman Koppendrayer Morrison Rest Tompkins 
Davids Holsten Krinkie Murphy Rhodes Trimble 
Dawkins Huntley Leppik Neary Rice Tunheim 

'The motion did not pre~aiI and the amendment was not adopted. 

Vellenga moved to amend H. F. No. 2189, the third ensrossment, as amended, as follows: 

Page 2, after line 4 of the first Vellenga amendment, insert: 

'''Subd.3. [ADVISORY BOARD.) The commissioner shall establish an advisory board composed of: 

!!leigh! superintendents, each of whom shall be selected !!v the superintendents of the school districts located in 
whole.Q! in part within each of the ~ metropolitan districts established under section 473.123, subdivision ~ and 

m~' person each selected !!v the American Indian affairs council .. the Asian-Pacific Minnesotans council, the 
Black· Minnesotans council. and the Spanish-speaking council. 
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The advisory board shall advise the office on complying with the requirements under subdivision 1. The advisory 
board may solicit comments from teachers, parents. and interested community organizations." 

The motion prevailed and the amendment was adopted. 

Swenson, McCollum and Carlson moved to amend H. F. No. 2189, the third engrossment, as amended, as follows: 

Page 190, line 21, after the period, insert ''The commissioner alSo shall contact and request records from the local 
welfare ~ in any county where the applicant formerly resided or was employed if the commissioner knows 
which counties to contact, based on information contained in the application or obtained from another source." 

The motion prevailed and the amendment was adopted. 

Ozment moved to amend H. F. No. 2189, the third engrossment, as amended, as follows: 

Page 125, after line 11, insert: 

"Sec.41. [STATE BOARD.] 

Notwithstanding any law to the contrary, the state board of education is abolished. All duties and powers of the 
state board are transferred to the department of education." 

RenwnPer the sections in sequence and correct internal references 

Amend the title accordingly 

A roll call was requested and properly seconded. 

The question was taken on the Ozment amendment and the'roll was called.. 
follows: 

Those who voted in the affinnative were: 

Abrams Finseth Jaros Limmer Ness 
Beard Frerichs Johnson, V. Lindner Olson,M. 
Bettermann Girard Kahn Lynch Onnen 
Commers Goodno Knickerbocker Macklin Osthoff 
Davids Gruenes Knight Molnau Ozment 
Dehler Gutknecht Koppendrayer Morrison Pauly 
Dempsey Holsten Krinkie Mosel Pawlenty 
Erhardt Hugoson Leppik Nelson Pe10wski 

Those who voted in the negative were: 

Anderson, R. Cooper Hausman Lasley Neary 
Asch Oauner Huntley Lieder Olson, E. 
Battaglia Dawkins jacobs Long Olson, K. 
Bauerly Delmont JefferSon Lowey Opatz 
Bergson Dom jenrrlngs Luther Orenstein 
Bertram Evans johnson, A. Mahon Orfie1d 
Bishop Farrell johnson, R. Mariani Ostrom 
Brown, C. Garcia Kalis McCollum Perlt 
Brown,K. Greenfield Kelso McGuire Peterson 
Carlson Greiling Kinkel Milbert Pugh 
Carruthers Hasskamp Klinzing Munger Reding 
Clark Haukoos Krueger Murphy Rest 

The motion did not prevail and the amendment was not adopted. 

There were 53 yeas and 79 nays as 

Smith Vickerman 
Stanius Waltman 
,Steensma Wenzel 
Sviggum Wolf 
Swenson Workman 
Tomassoni 
Van [)ellen 
Van Engen 

Rhodes Vellenga 
Rodosovich Wagenius 
Rukavina Weaver 
Sarna Wejcman 
Seagren Winter 
Sekhon Worke 
Simoneau Spk. AndelSOn, I. 
Skoglund 
Solberg 
Tompkins 
Trimble 
Tunheim 
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Cooper moved to amend H. F. No. 2189, the third engrossment, as amended, as follows: 

Page 105, line 22, delete 'ill" and insert "ill' 

Page 117, delete lines 30 to 36 

Delete page 118 

Delete page 119, and insert: 

, "Sec. 22. Minnesota Statutes 1993 Supplement, section 124.2727, subdivision 6a, is amended to read: 

[87TH DAY 

Subd.6a. [DISTRICT COOPERATION REVENUE.] A Elislfiet's!ill. For fiscal year 1995, for!! district that ~ not!! 
ill,!~~Qf~ intermediate district under chapter 136D. district cooperation revenue is equal to the greater greatest 

'C¥'''''~ actual pupil units, the sum of the amounts in paragraph 1!!1 clauses ill to!Ql. times the...-l fiscal 
unitsL or $25,000. 

ill For fiscal year 1995, for !! district that ~!! member of l!!! intermediate district under chapter 1360, district 
cooperation revenue is equal to the sum of the amOlmts in paragraph ll!1. clauses ill arid @ times the fiscal year 1994 
P!!P!! units. 

'!9. For fisCal year 1996 and thereafter, district cooperation revenue is ~ to the greatest of $25.000. the ~ of 
paragraph 141. clauses ill to ill times fue fiscal year 1994 £!:!£!! units . .Q£ 

illlli times the actual pupil units for fiscal year 1996; 

illlli times the actual P!!P!! units for fiscal year 1997; 

.@l ~ times the actual P!!P!! units for fiscal year 1998; 

ill~ times the actual P!!P!! units for fiscal year 1999 and thereafter. 

@ District cooperation revenue components include: 

~~~~~~~~~~~~l:~~~h:~ regional reporting subsidy grant under Minnesota Statutes 1992. ~ ""== year 1994 Qy the regional management-information center to which 

ill the average ~ pupil allocation of the amount of education district revenue certified to the department of 
education under Minnesota Statutes 1992, section 124.2721. subdivision b for fiscal year 1994 !!v. the education district 
to which the district belonged in fiscal year 1994; 

.@l~~P!!P!! for!! district that !?:,!!!!!!!~!!';t}!,~ 
revenue under Minnesota Statutes 1992, =='" "="" 

ill the ~ £!:!£!! interdistrict cooperation revenue the district received under Minnesota Statutes 1992, 
section 124.912, subdivision.1" in fiscal year 1994; , 

ill ~ ~ .e!!Ei!- fOI' !. district that received special cooperation revenue under Minnesota Statutes 1992, 
section 124.912. subdivision 2.t in fiscal year 1994; 

!§.l the average ~ ID!lill. allocation of state aid according to Laws 1993. chapter 224. article ~ section ~ 
subdivision 2" received !!v. the ECSU in which the district was!! full member in fiscal year 1994; and 

m the average ~ pupil allocation of the intermediate district 1m certified in 1992 for taxes payable in 1993 under 
Minnesota Statutes 1992, section 124.2727, subdivision ~!!v. the, intermediate district to which the district belonged 
in fiscal year 1994. , 

Sec. 23. Minnesota Statutes 1993 Supplement, section 124.2727, subdivision 6d; is amended to read: 

Subd.6d. [REVENUE USES.] !ill. A district must place its district cooperation revenue in a reserved account and 
may only use the revenue to purchase goods and services from entities formed. for cooperative purposes or to 
otherwise provide educational services in a cooperative manner. 
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!£l..!f ~ district withdraws from an intermediate district effective IWle i!!!. 1995 2! thereafter, the district must 
provide students with secondary vocational and ~ edilcation courses and services that are available to students 
in the intermediate school district from which the district withdrew." 

Page 120, delete lines 29 to 36 

Delete page 121 

Page 122, delete lines 1 to 31 and insert: 

"Sec. 24 .. Minnesota Statutes 1992, section 1360281, is amended by adding a subdivision to read: 

Subd. §. [EXPIRATION.) The intermediate school board may not issue bonds Wlder this section after l!!!vh 1995 .. 

Sec. 25. Minnesota Statutes 1992, section 1360.741, is amended by adding a subdivision to read: 

Subd.8. [EXPIRATION.) The intermediate school board may not.issue bonds Wlder this section after l!!!vh 1995. 

Sec. 26. Minnesota Statutes 1992, section 136D.88, is amended by adding a subdivision to read: 

Subd. §. [EXPIRATION.) The intermediate school board may not issue bonds under this section after l!!!vh 1995.'" 

Page 124, delete lines 25 to 36 

Page 125, delete line 1 

Page 125, line 35, delete "!!r' 

Page 126, line 4, delete "subdivision 8" and insert "subdivisions §. and.!!;. 1360.22. subdivision ~ 1360.27: 1360.73. 
subdivision ~ 1360.74. subdivisions 2a and ~ 1360.87;" 

Page 126, delete lines 7 to 9 

Page 126, line 11, delete "!!r' 

Page 126, delete lines 13 and 14 

. Renumber the sections in sequences 

Correct internal cross references 

A roll call. was requested and properly seconded. 

The question was taken on the Cooper amendment and the roll was called. There were 66 yeas and 67 nays as 
follows: 

Those who voted in the affirmative were: . 

Anderson, R. 
Bauerly 
Bertram 

Bettennann 
Brown, C. 
Brown, K. 

Clark 
Cooper 

. Dauner 

Davids 
Dawkins 
Dehler 

Dom 
Farrell 
Finseth 

Frerichs 
Girard 
Goodno 

Greenfield 
Greiling 
Gruenes 
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Gutknecht Kalis Mariani Olson, K. Pelowski Sviggum Weaver 
Hasskamp Kelso McGuire Onnen Peterson Trimble Winter 
Haukoos Koppendrayer Molnau . Opatz Rodosovich Van.Engen Worke 
Hausman Krueger Mosel Orenstein Sekhon Vellenga 
Hugoson Lasley Munger Orfield Skoglund Vickerman 
Johnson, V . . Lieder Nelson Osthoff Smith Wageruus 
Kahn Lourey Olson, E. Ostrom Steensma Walbnan 

Those who voted in the negative were: 

Abrams 
=y Johnson, A. Lindner Neary Rice . Tunheim 

Asch Johnson, R. Long Ness Rukavina Van Dellen 
Batt':flia: Evans Keller Luther Olson,M. Sarna Wejcman 
Bear Garcia Kinkel ~ch Ozment Seagren Wenzel 
Bergson Holsten Klinzin acldin Paull. Simoneau Wolf 
Bishop Huntley Knickeriocker Mahon Pawenty Solberg Workman 
Carlson Jacobs Knight McCollum Perlt Stanius Spk. Anderson, I. 
Carruthers Jaros Krlrikie Milbert Pugh Swenson 
Commers Jefferson Leppik Morrison Rest Tomassoni 
Delmont Jenrrings ummer Murphy Rhodes Tompkins 

The motion did not prevail and the amendment was not adopted. 

Dehler moved to amend H. F. No. 2i89, the third· engrossment, as amended, as follows: 

Page 163, after line 35, insert: 

~ [HOLDINGFORD.l~;~~~~~tl~~~~~~~!:~~~·~~ 

The motion prevailed and the amendment was adopted. 

Seagren and Leppik moved to amend H. F. No. 2189, the third engrossment, as amended, as follows: . 

Page 143, line 21, delete "after it presents the rule to the education" 

Page 143, line 22, delete everything before the period and insert "specifically authorized in law to do so" 

A roll call was requested and properly seconded. 

The question was taken on the Seagren and Leppik amendment and the roll was call.ed. There were 51 yeas and 81 
. nays as follows: 

Those who voted in the affirmative were: 

Abrams Finseth Hugoson Undner Onnen Sviggum Wolf 
Bettermann Frerichs Johnson, V. Lynch Ozment Swenson Worke 
Bishop Girard Knickerbocker Macldin Pauly Tompkins Workman 
Cornmers Goodno Knight Mahon Pawlenty Van JJellen 
Davids Gruenes Koppendrayer Molnau . Rhodes Van Engen 
Dehler Gutknecht Krinkie Morrison Seagren Vickerman 
Dempsey Haukoos Leppik Ness Smith Walbnan 
Erhardt Holsten Limmer Olson,M. Stanius Weaver 

Those who voted in the negative were: 

Anderson, R. Beard Brown,K. Cooper Dom Greenfield Jacobs 
Asch :=. Carlson Dauner Evans Greiling Jaros 
Battaglia Carruthers Dawkins Farrell Hausman Jefferson 

_ Bauerly Brown, C. Clark Delmont Garda Huntley Jennings . 
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johnson, R. Lasley Milbert Opatz Pugh Simoneau Wagenius 
Kahn Ueder Mosel Orenstein Reding Skoglund Wejcman 
Kalis Long Munger Orfield Rest Solberg Wenzel· 
Kelley Lourey Murphy Osthoff Rice Steensma Winter 
Kelso Luther Neary Ostrom Rodosovich Tomassoni" Spk. Anderson, I. 
Kinkel Mariani Nelson Pelowski Rukavina' Trimble 
Klinzing McCollum Olson, E. Perlt Sarna Tunheim 
Krueger McGuire Olson, K. Peterson Sekhon Vellenga 

The motion did not prevail and the amendment was not adopted. 

Sviggum moved to amend H. F. No. 2189, the third engrossment, as amended, as follows: 

Page 126, after line 35, insert "ill The content of the graduation rule must require students to attain clearly defined, 
objective. measurable outcomes in the subject areas of reading. writing. mathematics. science. social studies. and 
geography consistent with paragraph ~" 

Page 126, line 36, delete "ill" and insert "!£Y' 

Page 127, line 5, delete "!£l." and insert "!ill" 

Page 127, line 18, delete "m' and insert "!rl" 

Page 127, line 25, delete "and" and insert a comma and after "!£l." insert "and !ill" 

Page 127, line 36, delete "M' and insert "ill" 

A roll call was requested and properly seconded. 

'Peterson moved to amend the Sviggum amendment to H. F. No. 2189, the third engrossment, as amended, as 
follows: . 

Page 1, line 6 of the Sviggurn amendment, after "studies," insert "arts," 

A roll call was requested and properly seconded. 

The question was taken on the amendment to the amendment and the roll was called. J'here were 87 yeas and 44 
nays as follows: . 

Those who voted in the affirmative were: 

AndelSOn, R. Davids Jaros Long Nelson Pugh Tomassoni 
Ascb Dawkins Jefferson Lowey Olson, E. Reding Trimble 
Battaglia Dehler Jennings Luther Olson, K. Rhodes TUnheim 
Bauerly Delmont johnson, A. Mahon Opatz Rodosovich Vellenga 
Beard Dom johnson, R. Mariani Orenstein Rukavina Wageruus 
Bergson Evans Kahn McCollum Orfield Sarna Wejcman 
Bertram Farrell Kelley McGuire Osthoff Seagren Wenzel 
Brown,e. Garcia Kelso Milbert. Ostrom Sekbon Winter 
Brown,K Greenfield Kinkel Morrison Ozment. Simoneau· Spk. Anderson, I. 
Carlson Greiling Klinzing Mosel Pauly Skoglund 
Carruthers Hausman Krueger Munger Pelowski Smith 
Clark Hunfley Lasley Murphy Perlt Solberg 
Cooper Jacobs Lieder 'Neary Peterson Steensma 

Those who voted in the negative were: 

Abrams Commers Erhardt Girard Gutknerht Hugoson Knickerbocker 
Bettermann Dauner Finseth Goodno Haukoos Johnson, V. Knight 
Bishop Dempsey Frerichs Gruenes Holsten Kalis Koppendrayer 
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Krinkie 
Leppik 
Limmer 
Lindner 

Lynch 
Macklin 
Molnau 
Ness 

Olson,M. 
Onnen 
Pawlenty 
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Stanius 
Sviggum , 
Swenson 

Tompkins 
Van Dellen 
Van Engen 

The motion prevailed and the amendment to the amendment was adopted. 

Vickerman 
Waltman 
Weaver 

[87TH DAY 

Wolf 
WOlke 
Workman 

Osthoff moved to amend the Sviggum amendment, as amended, to H. F. No. 2189, ·the third engrossment, as 
amended, as follows: 

Page 1, line 6 of the Sviggum,amendment, after "mathematics." insert "cultural diversity." 

A roll call was requested and properly seconded. 

The question was taken on the amendment to the amendment, as amended, and the roll was called. There were 
81 yeas and 52 nays as follows: . ' 

Those who voted in the affirmative were: 

Asch Cooper Jacobs Krueger Neary Rhodes Tomassoni 
Battaglia Dawkins Jaros Lieder Nelson Rice Trimble 
Bauerly Delmont Jeflerson Long Olson, E. Rodosovich Tunheim 
Beard Evans Jennings Lourey Olson, K. Rukavina VeDenga 
Bergson Farrell Johnson, A. Luther Opatz Sarna Wagenius 
Bertram Garcia Johnson, R. Mahon Orenstein Seagren Wejcman 
Bishop Goodno Kahn Mariani Orfield Sekhon Wenzel 
Brown,e. Greenfield Kalis McCollum Osthoff Simoneau Winter 
Brown,K Greiling Kelley McGuire Perll Skoglund Spk. Anderson, I. 

'Carlson Haukoos Kelso Milbert Peterson Smith 
Carruthers Hausman IGnkel Munger Pugh Solberg 
Clark Huntley Klinzing Murphy Rest Steensma 

Those who voted in the negative were: 

Abrarna Dom Holsten Leppik Ness Stanius Weaver 
Anderson, R Erhardt Hugoson Limmer Olson,M. Sviggum Wolf 
Bettermann Finseth . Johnson. V. Lindner Onnen Swenson Worke 
Commers Frerichs Knickerbocker Lynch Ostrom Tompkins Workman 
Dauner Girard Knight Macklin Ozment Van Dellen 
Davids Gruenes Koppendrayer Molnau Pauly Van Engen 
Dehler Gutknecht Krinkie Morrison Pawlenty Vickerman 
Dempsey Hasskarnp Lasley Mosel Pelowski Waltman 

The. motion prevailed and the amendment to the amendment, as amended, was adopted. 

Smith moved to amend the .Sviggum amendment, as amended, to H. F. No, 2189, the third engrossment, as 
amended, as follows: 

Page 1, line 6 of the Sviggum amendment, as amended by the OsthOff amendment, after "diversity" inaert 
"including United States of America culture" 

A roll call was requested and properly seconded, 

Thequesti~n was taken on the amendment to the amenciment, as amended, and the roll was called. There were 
132 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, R. 
Asch 

Battaglia 
Bauerly 
Beard 

Bergson 
Bertram 
&Hermann 

Bishop 
Brown,K. 
Carlson 

Carruthers 
Clark 
Commers 

Cooper 
Dauner 
Davids 

Dawkins 
Dehler 
Delmont 
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Dempsey Hausman Klinzing Mahon Opatz Rodosovich Tunheim 
Dom Holsten Knickerbocker Mariani Orenstein Rukavina Van Dellen 
Erhardt Hugoson Knight McGuire Orfield Sarna Van Engen 
Evans Huntley Koppendrayer Milbert Osthoff Seagren Vellenga 
Farrell jacobs Krinlde Molnau Ostrom Sekhon Vickerman 
Finseth jaros Krueger Morrison Ozment Simoneau Wagenius 
Frerichs jefferson Lasley Mosel Pauly Skoglund Waltman 
Carda jennings Leppik Munger Pawlenty Smith Weaver 
Girard johnson, A. lieder Murphy Pelowski Solberg Wejcman 
Goodno johnson, R. Limmer Neary Perlt Stanius Wenzel 
Greenfield johnson, V. Lindner Nelson Peterson Steensma Winter 
Greiling Kahn Long Ness Pugh Sviggum Wolf 

" Gruenes Kalis Lourey Olson, E. Reding Swenson Worke 
Gutknecht Kelley Luther Olson, K. Rest Tomassoni Workman 

'Hasskamp Kelso Lyoch Olson,M. Rhodes Tompkins Spk. Anderson, 1. 
Haukoos Kinkel Macklin Onnen Rice Trimble 

The motion prevailed ,and the amendment to the amendment, as amended, was adopted. 

Sviggum requested that his amendment, as amended, be withdrawn. The House by vote approved the request and 
the Sviggum amendment, as amended, was withdrawn. 

MOTION FOR RECONSIDERATION 

, Long moved that the vote whereby the Cooper amendment to H. F. No. 2189, the third engrossment, as amended" 
was not adopted earlier be' now reconsidered. The motion did not prevail. 

- Evans moved to amend H. F. No. 2189, the third en~ossment, as amended, as follows: 

Page 143, after line 25, insert: 

"@ In making or amending an inclusive education rule, the state board shall ensure that districts provide equal 
educational opportunities for all students Ill: effectively accommodating students' interests and abilities. The, state 
board shall require districts to implement and annually update .!! plan to ensure that districts' educational activities 
are inclusive, and consistent with the requirements for education in chapter 363. !!. shall require districts to submit 
their plans for inclusive education !:!y. October 1 of each fiscal year to the commissioner for approval or disapproval 
within 120 days." 

A roll call was requested and properly seconded. 

The question was taken on the Evans amendment and the roll was called. There were 40 yeas and 88 nays as 
follows: ' 

,Those who voted in the affirmative were: 

Carlson Farrell jaros Lourey Orenstein Sekhon Vellenga 
Carruthers . Garcia jefferson Luther Osthoff Simoneau Wagenius 
Clark Greenfield johnson, A. /vIariani Perlt Skoglund Wejcman 
Dawkins Greiling Kahn McCollum Reding Solberg Spk. Anderson, 1. 
Delmont Hausman Kelley McGuire Rest Tomassoni 
Evans Huntley Long Neary Rukavina Trimble 

Those who voted in the negative were: 

Abrams Bauerly Bettermann Cooper Dempsey Frerichs Gutknecht 
Anderson, ,R Beard Bishop Dauner Dom Girard Hasskamp 
Asch Bergson Brown, K. Davids Erhardt Goodno Haukoos 
Battaglia Bertram Commers Dehler Finseth Gruenes Holsten 
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Hugoson Knickerbocker Lindner Nelson Pawlenty Srea.sma Weaver 
jacobs Knight Lynch Ness' Pelowski Sviggum Wenzel 
jennings Koppendrayer Macklin Olson, E. Peterson Swenson Winter 
johnson, R Krinkie Mahon Olson, M. Rhodes Tompkins Wolf 
johnson, V. Krueger Milbert Onnen Rodosovich Tunheim . Worke' 
Kalis Lasley Molnau Opatz Sarna Van [)ellen Workman 
Kelso Leppik Morrison Ostrom Seagren VanEngen 
Kinkel Lieder Mosel Ozment Smith Vickerman 
Klinzing Linuner Munger Pauly Stanius Waltman 

The motion. did itot prevail and the amendment was not adopted. 

Lons-Jacobs, Asch and Hausman moved to amend H. F. No. 2189, the third engrossment, as amended, as follows: 

Page 1, line 6 of the Jacobs and VeDenga amendment, before the period, insert ".l!!: 148.91" 

The motion prevailed and the amendment was adopted. 

Gruenes, Wenzel, Steensma, Osthoff and Gutknecht moved to amend H. F. No. 2189, the third engrossment, as 
amended, as foDows: . 

Page 148, line 9, delete "public" 

Page 148, line 11, delete "32" and insert "33" 

Page 148, line 18, delete "32" and insert "33" 

The motion prevailed and the amendment was adopted. 

The Speaker called Kahn to the Chair. 

Sviggum offered'an amendment to H. F. No. 2189, the third engrossment, as amended. 

POINT OF ORDER 

Bauerly raised a point of order pursuant to rule 3.09 that the Sviggum amendment was not in order. Speaker pro 
tempore Kahn ruled the point of order weD tak~ and the amendment out of order. 

Sviggum appealed the decision of the Chair. 

A roll call was requested and properly seConded. 

The vote was taken on the question "Shall the decision of Speaker pro tempore Kahn stand as' the judgment of the 
House?" and the roll was called. There were 83 yeas and 51 nays as foDows: 

Those who voted. in: the affirmative- were: 

Anderson, R. 
Asch 
Battaglia 
Bauerly 

Beard 
Bergson 
Bertram 
Brown, C. 

Brown, K. 
Carlson 
Carruthers 
Clark 

Cooper 
Dauner 
Dawkins 
Delmont· 

Dom 
Evans 
Farrell 
Garcia 

Greenfield 
Greiling 
Hasskamp 
Hausman 

Huntley 
jacobs 
Jaros 
jefferson 
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Jennings Klinzmg Mariani Nelson Perlt Sarna Tunheim 
Johnson, A. Krueger McCollum Olson, E. Peterson Sekhon Ve11enga 
Johnson, R. Lasley McGuire Olson, K. Pugh Simoneau Wagenius 
Kahn Lieder Milbert Opatz Reding Skoglund Wejcman 
Kalis Long Mosel Orenstein Rest Solberg Wenzel 
Kelley Lourey Munger Orfield Rice Steensma Winter 
Kelso Luther Murphy Ostrom Rodosovich Tomassoni Spk. Anderson, I. 
Klllkel Mahon Neary Pelowski Rukavina Trimble' 

Those who voted in the negative were: 

Abrams Finseth Hugoson Lindner Osthoff Sviggum Wolf 
Bettermann Frerichs Johnson, V. Lynch Ozment Swenson Worke 
Bishop Girard Knickerbocker Macklin Pauly Tompkins Workman 
Commers Goodno Knight Molnau Pawlenty Van Dellen 
Davids Gruenes Koppendrayer Morrison Rhodes Van Engen 
Dehler Gutknecht Krinkie Ness Seagren Vickerman 
Dempsey Haukoos Leppik Olson, M. Smith Waltman 
Erhardt Holsten Limmer Onnen Stanius Weaver 

So it was the judgment of the House that the decision of Speaker pro tempore Kahn should stand. 

Rukavina, Kelso and Battaglia moved to· amend H. F. No. 2189, the third engrossment, as amended, as follows: 

Page 168, after line 26, insert: 

"Sec. 6. [TOIVOLA-MEADOWLANDS TRANSPORTATION.] 

Notwithstanding Minnesota Statutes, section 120.064, subdivision !2,.independent school district No. 2142,51. Louis 
county, must transport resident pupils enrolled in outcome-based school No. 4002. Toivola-Meadowlands. only it the 
resident pupils live within the boundaries of the Meadowlands school attendance area as defined in the year before 
the outcome-based school opened." 

The motion prevailed and the amendment was adopted. 

Cooper moved to amend H. F. No. 21891 the'third engrossment, as amended, as follows: 

Page 124, line 23, delete "and" 

Page 124, line 24, after the comma insert "No. 341. Atwater, No. 461. Cosmos, and No. 464, Grove ~" 

The motion prevailed and the amendment was adopted. 

Olson, M., moved to amend H. F. No. 2189, the third engrossment, as amended, as follows: 

Page 126, after line 16, insert: 

"Section 1. Minn~ota Statutes 1992, section 120.101, is amended by adding a subdivision to read: 

Subd. Sa. [ASSESSMENT OF PERFORMANCE IN PUBLIC SCHOOLS.] .w. Public schools shall annually assess 
the performance of every child enrolled in public school using.!!. nationally norm-referenced standardized achievement 
examination. The local school board shall annually select the examination for each grade level. The board must notify 
the parent or guardian of every child of the name and date of the test at least 14 calendar days before the test ~ given. 
Parents who object to the ~ must notify the school of their objection in writing and name an alternative nationally 
norm-referenced standardized achievement examination for their child to take. The school must give .the child the 
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alternative examination within a reasonable period of time of when· the test selected. £r. the board ~ given.' School 
officials shall make available children's test results to parents and teachers. Only results aggregated .l!v grade and 
.l!v school district may be given to superintendents and principals. 

ru Each local'school board shall establish a written!!Q!l£y indicating what assistance the school district will make 
available to children and their parents when!. child's total battery score on an achievement examination is at or below 
the 30th percentile. 

!rl No state or local unit of government may enter into any agreement with .! testing company for. the purpose of 
assessing a child's performance." 

Page 126, lines 17 to 36, delete the new language andstrike.the old language 

Page 127, delete lines 1 to 36 

Page 128, delete lines 1 to 4 

Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly 

A roll caU was requested and properly seconded. 

The question was taken on the Olson, M., amendment and the roll was called. 
as follows: 

Those who voted in the affinnative were: 

Davids Gruenes johnson, V. Limmer Olson,M. 
Dehler Gutknecht Knight Lindner Onnen 
FreriChs Haukoos Koppendrayer Luther Smith 

ThOse who voted in the negative were: 

Abrams Dauner Huntley Lieder Olson, E. 
Anderson, R. Dawkins Jacobs Long Olson, K. 
Asch Delmont Jaros Lourey Opa .. 
Battaglia Dempsey jefferson ' Lynch Orenstein 
Bauerly Dorn jennings Mahon 0rfieJd 
Beard Erhardt johnson, A. Mariani Osthoff 
Bergson Evans johnson, R McCollum Ostrom 
Bertram Farrell Kahn McGUire Ozment 
Bettermann Finseth Kalis Milbert Pauly 
Bishop Garda Kelley Molnau Pawlenty 
Brown, C. Girard Kelso Morrison Pelowski 
Brown, ~. Goodno Kinkel Mosel Perl! 
Carlson Greenfield Klinzing Munger Peterson 
Carruthers Greiling Krinkie Murphy Pugh 
Clark Hausman Krueger Neary Reding 
Commers Holsten Lasley Nelson Rest 
Cooper Hugoson Leppik Ness Rhodes 

The motion did not prevail and the amendment, was not adopted. 

Pauly was excused for the remainder of today's session. 

There were 18 yeas and 113 nays 

Van Engen 
Waltman 
Workman 

Rice Van Dellen 
Rodosovich Vellenga 
Rukavina Vickerman 
Sarna Wagenius 
Seagren Weaver 
Sekhon Wejcman 
Simoneau Wenzel 
Skoglund Winter 
Solberg Wolf 
Stanius Worke 
Steensma Spk. Anderson, I. 
Sviggum 
Swenson 
Tomassoni 
Tompkins 
Trimble 
Tunheim 
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Tompkins; PerIt; Nelson; Sviggum; Smith; Dauner; Steensma; Undner; Lieder; Kalis; Delmont; Pauly; Wenzel; 
Finseth; Bettermann; Seagren; Frerichs;, 'Gutknecht; Van Engen; Lynch; Holsten; Girard; Bishop; Molnau; Vickerman; 
Van Dellen; Dempsey; Haukoos; Knight; Olson, E.; Olson, M.; Ozment; Walbnan; Davids; Jolmson, V.; Hasskamp; 
Worke; Onnen; Commers; Workman; Koppendrayer and Reding moved to amend H. F. No. 2189, the third 
engrossment, as amended, as follows: 

Page 128, after line 4, insert: 

"Sec. 2. [121.889.] [VOLUNTARY PARTICIPATION IN PRAYER.] 

!! shall be lawful for any teacher in any of the schools of the state which are supported, in whole or in part, h. the 
public funds of the state. to permit the voluntary participation ~ students or others in prayer. Nothing contained 
in this section shall authorize any teacher or other school authority to prescribe the form or content of any prayer." 

Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly 

A roll call was requested and properly seconded. 

Vellenga moved to amend the Tompkins et al amendment to H. F. No. 2189, the third engrossment, as amended, 
as follows: 

Page 1, line 8 of the Tompkins et al amendment, after "prayer" insert "or other religious observation" 

The motion prevailed and the amendment to the amendment .was adopted. 

Vellenga moved to amend the Tompkins et al amendment, as amended, to H. F. No. 2189, the third engrossment, 
as amended, as follows: 

. Page 1, line 8 of the Tompkins et al amendment, as amended, before "prayer" insert "silent" 

Page 1, line 10 of-the Tompkins et al amendment, as amended,.before "prayer" insert "silent" 

A roll call was requested and properly seconded. 

The question was taken on the amendment to the amendment, as amended, and the roll was called. There were- 86 
yeas and 40 nays as follows: 

Those who voted in the affirmative were: 

Abrams Carlson Garcia Jennings Krueger Macklin Olson, K. 
Anderson, R. Carruthers Goodno Johnson, A. Lasley Mahon Opatz 
Battaglia Clark Greenfield Johnson, R. Leppik McCollum Orenstein 
8auerly Cooper Greiling Kahn Lieder McGuire Osthoff 
Beard Dauner Hasskamp Kelley Limmer Mosel Ostrom 
Bergson Delmont Hausman Kelso Long Munger Pelowski 
Bishop Dom Holsten Kinkel Lourey Murphy Perlt 
Brown, C. Erhardt Jaros I<linzing Luther Neary Peterson 
Brown, K. Farrell Jefferson Krinkie Lynch Olson, E. Pugh 
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Reding Rodosovich Sekhon Solberg Trimble Van Engen Weaver 
Rest Rukavina Simoneau Swenson Tunheim Vellenga Wejcman 
Rhodes Sarna Skoglund Tomassoni Van Dellen Wagenius Winter 
Rice Seagren 

Those who voted. in the negative were: 

Bertram Evans Haukoos Knickerbocker Ness Stanius Wenzel 
Bettermann Finseth Hugoson Knight Olson, M. Steensma Wolf 
Commers Frerichs Huntley Koppendrayer Onnen Sviggum Worke 
Davids Girard Jacobs Lmdner Ozment Tompkins· Workman 
Dehler Gruenes Johnson, V. Milbert Pawlenty Vickerman 
Dempsey Gutknecht Kalis Molnau Smith Waltman 

The motion prevailed and the amendment to the amendment, as amended, was adopted. 

Bishop moved to amend the Tompkins et al amendment, as amended, to H. F. No. 2189, the third engrossment, 
as amended, as follows: 

Page 1, line 9 of the Tompkins et al amendment, as amended, after "authority" insert "in ~ public school" 

The motion prevailed and the amendment was adopted. 

The question recurred on the Tompkins et al amendment, as amended, and the roll w"\' called. There were 70 yeas 
and 59 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. Dehler Holsten Knickerbocker Milbert 
Bauerly Dempsey Hugoson Knight Molnau 
Beard Finseth Jacobs Koppendrayer Morrison 
Bergson Frerichs Jenrungs Krinkie Mosel 
Bertram Girard Jolmson, R Krueger Nelson 
Bettermann Gomino Johnson, V. 'Limmer Ness 
Bishop Gruenes Kalis Lmdner Olson, M. 
Carruthers Gutknecht Kelso Luther Onnen 
Commers Hasskamp Kinkel Lynch Opatz 
Davids Haukoos Klinzing Macklin Ozment 

Those who voted in the negative were: 

Abrams Delmont Huntley Lourey Orenstein 
Asch Dom Jaros Mahon Orfield 
Battaglia Erhardt Jefferson Mariani Osthoff 
Brown, C. Evans Jolmson, A. McCollum Ostrom 
Brown, K. Farrell Kahn McGuire Peterson 
Carlson Garcia Kelley Munger Pugh 
Clark Greenfield Lasley Murphy Rest 
Cooper Greiling Leppik Neary Rhodes 
Dawkins Hausman Long Olson, K. Rice 

The motion prevailed and the amendment, as amended, was adopted. 

Rest was excused for the remainder of today's session. 

Pawlenty 
Pelowski 
PerIt 
Reding 
Sama 
Seagren 
Smith 
Stanius 
Steensma 
Sviggum 

Rodosovich 
Rukavina 
Sekhon 
Simoneau 
Skoglund 
Solberg 
Swenson 
Tomassoni 
Trimble 

Tompkins 
Van Dellen 
Van Engen 
Vickerman 
Waltman 
Weaver 
Wenzel 
Wolf 
Worke 
Workman 

Tunheim 
Vellenga 
Wagenius 
Wejcman 
Winter 
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Waltman, Sviggum, Steensma and Gutknecht moved to amend H. F. No. 2189, the third engrossment, as amended, 
as follows: 

Page 156, after line 27, insert: 

"Sec. 20. [126.116] [PROHIBmON AGAINST PROGRAMS OR AcnvmES SUPPORTING HOMOSEXUALITY.] 

!!. public elementary. middle. or secondary school shall not implement or ~ out !. program. activity . .Q!. 
curriculum that has the purpose of encouraging or supporting homosexuality as !. positive lifestyle alternative. For 
the purposes of this section. "program or activity" means the distribution of instructional materials. instruction. 
counseling. or other services on school grounds, or referral of !. £!:!!ill. to an organization that affirms a homosexual 
lifestyle." 

Renumber the sections in sequence and correct internal references 

Amend the title accordingly 

A roll call was requested and properly seconded. 

POINT OF ORDER 

Trimble raised a point of order pursuant to rule 3.09 that the Waltman et al amendment was not in order. Speaker 
pro tempore Kahn ruled the point of order not well taken and the amendment in order. 

Dawkins moved to amend the Waltman et al amendment to H. F. No. 2189, the third engrossment, as amended, 
as follows: 

Page 1, line 5, delete "HOMOSEXUALTIY" and insert "SEXUALITY" 

Page 1, line 8, delete "homosexuality" and insert "sexuality" 

Page I, line 9, delete "alternative" 

Page I, line 13, delete ''homosexual'' and insert "sexual" 

A roll call was requested and properly seconded. 

The question was taken on the amendment to the amendment and the roll was called. There were 66 yeas and 66 
nays as follows: 

Those who voted. -in the affirmative were: 

Asch Clark Huntley Lasley Olson, E. Reding Trimble 
Battaglia Dawkins Jaros Long Olson, K. Rice Tunheim 
Bauerly , Delmont Jefferson Lourey Opatz Rodosovich Vellenga 
Beard Dom Jennings Luther Orenstein Rukavina Wagenius 
Bergson Evans Johnson, A. Mahon Orfield Sama Wejcman 
Bishop Farrell Johnson, R Mariani Osthoff Sekhon Spk. Anderson, I. 
Brown, C. Garcia Kahn McCollum Ostrom Simoneau 
Brown, K. Greenfield. Kelley McGuire Pe10wski Skoglund 
Carlson Greiling Kelso Munger Perl! Solberg 
Carruthers Hausman Kinkel Neary Pugh Tomassoni 

Those who' yoted in the negative were: 

Abrams Bettermann Dauner Dempsey Frerichs Gruenes Haukoos 
Anderson, R. Commers Davids Erhardt Girard Gutknecht Holsten 
Bertram Cooper Dehler Finseth Goodno Hasskamp Hugoson 
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Jacobs Krinkie Macklin Ness 5eagren Van Dellen Wolf 
Johnson, V. Krueger Milbert Olson, M. Smith Van Engen Worke 
K<ilis Leppik Molnau Onnen Stanius Vickerman Workman 
Klinzing Lieder Morrison Ozment Steensma Waltman 
Knickerbocker Limmer Mosel Pawlenty Sviggum Weaver 
Knight Lindner Murphy Peterson Swenson Wenzel 
Koppendrayer Lynch Nelson Rhodes Tompkins Winter 

The motion did not prevail and the amendment to the amendment was not adopted. 

Skoglund moved 10 amend the WaItman el aI amendmenllo H. F. No. 2189, the third engrossmenl, as amended, 
as follows: . 

Page 1, line 5, delele "HOMOSEXUALITY" and inserl "SEXUAL ACTIVITIES BY MINORS" 

Page 1"line 8, delete everything after "encouraging" and insert "sexual activity .Qy minors" 

Page 1, delele lines 9 through 12 

Page 1, line 13, delete everything before the period 

A roll call was requesled and properly seconded. 

The question was. taken on the amendmenllo the amendmenl and the roll was called. There were 79 yeas and 51 
nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. Clark Hausman Leppik Neary Reding Trimble 
Asch Cooper Huntley lieder Nelson Rhodes Tunheim 
Battaglia Dauner Jaros Long Olson, K. Rice Vellenga 
Bauerly Dawkins Jefferson Lourey Opatz Rodosovich Wagenius 
Beard Delmont Jennings Luther Orenstein Rukavina Wejcman 
Bergson Dom Johnson, A Mahon Orfield Sarna Winter 
Bertram Erhardt Johnson, R Mariani Osthoff Sekhon Spk. Anderson, I. 
Bishop Evans Kahn McCollum Ostrom Simoneau 
Brown, C. Farrell Kelley McGuire Pelowski Skoglund 
Brown, K. Garcia Kelso Milbert Perlt Solberg 
Carlson Greenfield Krueger Munger Peterson Steensma 
Carruthers Greiling Lasley Murphy Pugh Tomassoni 

Those who voted in the negative we~: 

Abrams Girard Jacobs Limmer O~n,M. Swenson Wolf 
Bettermann Goodno Johnson, V. Lindner Onnen Tompkins Worke 
Commers Gruenes Ka1is Lynch Ozment Van De11en Workman 
Davids Gutknecht Klinzing Macklin Pawlenty Van Engen 
Dehler Hasskamp Knickerbocker Molnau 5eagren Vickerman 
Dempsey Haukoos Knight Morrison Smith Waltman 
Finseth Holsten Koppendrayer Mosel Stanius Weaver 
Frerichs Hugoson Krinkie Ness Sviggum Wenzel 

The motion prevailed and the amendmenllo the amendmenl was adopted. 

Sviggum offered an amendment to the WaItman el aI amendment, as amended, 10 H. F. No. 2189, the third 
engrossment, as amende4. 
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POINT OF ORDER 

Osthoff raised a point of order pursuant to section 421 of "Mason's Manual of Legislative Procedure" relating to 
equivalent amendments. Speaker pro tempore Kahn ruled the point of order well taken and the Sviggum amendment 

. to the Waltman et al amendment, as amended, out of order. 

Sviggum appealed the decision of the Chair. 

A roll i:all was requested and properly seconded. 
, 

The Speaker resumed the Chair. 

The vote was taken on the question "Shall the decision of Speaker pro tempore Kahn stand as the judgment of the 
House?" and the roll was i:alled. There were 80 yeas and 48 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. Cooper jacobs Krueger Munger Perlt Tomassoni 
Asch Dauner jaros Lasley Murphy Peterson Trimble 
Battaglia Dawkins jefferson Lieder Neary Pugh Tunheim 
Bauerly. Delmont jennings Long Nelson Reding Ve1lenga 

··Beard Dom johnson, A. Lourey Olson, E. Rice Wageruus 
Bergson Evans Johnson, R. Luther Olson, K. Rodosovich Wejcman 
Bertram Farrell Kahn Mahon Opatz Rukavina Winter 
Brown,e. Garcia Kalis Mariani Orenstein Sarna Spk. Anderson, I. 
Brown, Kr Greenfield Kelley McCollum Orfield Sekhon 
Carlson Greiling Kelso McGuire Osthoff Simoneau 
Carruthers Hausman Kinkel Milbert Ostrom Skoglund 
Clark Huntley Klinzing Mosel Pelowski Solberg 

Those who voted in the negative were: 

Abrams Finseth HolSten Leppik Ness Smith Vickennan 
Bettermann Frerichs Hp.goson Limmer Olson, M. • Stanius Waltman 
Commers GiraXd johnson, V. Lindner Onnen Sviggum Weaver 
Davids Goodno KnickerboCker Lynch Ozment Swenson Wolf 
Dehler Gruenes Knight Macklin Pawlenty Tompkins Worke 
Dempsey Gutknecht ~drayer Molnau Rhodes Van De1len Workman 
Erhardt ·Haukoos Morrison Seagren VanEngen 

So it was the judgment of the House that the decision of Speaker pro tempore Kahn should stand. 

Olson, M., offered an amendment to the Waltman et al amendment, as amended, to H. F. No. 2189, the third 
engrossment; as amended. 

POINT OF ORDER 

Skoglund rais<id a point of order pursuant to section 421 of "Mason's Manual of Legislative Procedure" relating to 
equivalent amendments. The Speaker ruled the point of order well taken and the OlSon, M., amendment to the 
Waltman et al amendment, as amended, out of order. 

The question recurred on the Waltman et al aIIlendment, as amended, and the roll was called. Th.ere were 124 yeas 
and 7 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, R. 
Asch 

Battaglia 
Bauerly 
Beard 

Bergson 
Bertram 
Bettermann 

Bishop 
Brown, C. 
Brown, K. 

Carlson 
Carruthers 
Clark 

Commers 
Cooper 
Dauner 

Davids 
Dehler 
Delmont 
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Dempsey Hugoson Knight Mariani Opatz Rukavina Tunheim 
Dom Huntley Koppendrayer McCollum Orenstein Sarna Van Dellen 
Erhardt Jacobs Krinkie McGuire Orfield Seagren Van Engen 
Evans Jaros Krueger Milbert Osthoff Sekhon Vickerman 
Farrell Jefferson Lasley Molnau Ostrom Simoneau Wagenius 
Finseth Jennings Leppik Morrison Ozment Skoglund Wallman 
Frerichs Johnson, A. lieder Mosel Pawlenty Smith Weaver 
Garcia Johnson, R. Limmer Munger Pelowski Solberg Wenzel 
Girard Johnson, V. Lindner Murphy Perlt Stanius Winter 

.Goodno Kalis Long Neary Peterson Steensma Woll 
Greiling Kelley Lourey Nelson Pugh Sviggum Worke 
Gruenes Kelso Luther Ness Reding Swenson Workman 
Gulkoecht Kinkel Lynch Olson, E. Rhodes Tomassoni Spk. Anderson, I. 
Haukoos Klinzing Macklin Olson, M. Rice Tompkins 
Holsten Knickerbocker Mahon Onnen Rodosovich Trimble 

Those who voted. in the negative were: 

Dawkins Greenfield Hausman Kahn olsOn, K. VeUenga Wejcman 

The motion prevailed and the amendment, as amended, was adopted. 

H. F. No. 2189, as amended, was read for the third time. 

Sviggum moved that H. F. No. 2189, as amended, be re-referred to the Committee on Ways and Means. 

A roll call was requested and properly seconded. 

The question was takert on the Sviggum motion and the roll was called. There were 45 yeas and 86 nays as follows: 

Those who voted in the affirrilative were: • 
Abrams 
Bettermann 
Commers 
Davids 
Dehler 
Dempsey 
Erhardt 

Finseth 
Frerichs 
Girard 
Goodno 
Gruenes 
Gulkoecht 
Haukoos 

Holsten 
HugoSon 
Johnson, V. 
Knickerbocker 
Knight 
Koppendrayer 
Krinkie 

Those who voted in the negative were: 

Anderson, R. 
Asch 
Battaglia 
Bauerly 
Beard 
Bergson 
Serlraro 
Brown, C. 
Brown, K. 
Carlson 
C8ITUthers 
Ctark 
Cooper 

Dauner 
Dawkins 
Delmont 
Dom 
Evans 
Farrell 
Garcia 
Greenfield 
Greiling 
Hasskarop 
Hausman 
Huntley 
Jacobs 

The motion did not prevail. 

Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelley 
Kelso 
Kinkel 
Klinzing 
Krueger 
Lasley 

Leppik 
Limmer 
Lindner. 
Lynch 
Macklin 
Molnau 
Morrison 

Lieder 
Long 
Lourey 
Luther 
Mahon 
Mariani 
McCollum 
McGuire 
Milbert 
Mosel 
Munger 
Murphy 
Neary 

Olson,M. 
Onnen 
Ozment 
Pawlenty 
Seagren 
Stanius 
Sviggum 

Nelson 
Ness 
Olson, E. 
Olson,K. 
Opatz 
Orenstein 
Orfield 
Osthoff 
Ostrom 
Pelowski 
Perl! 
Peterson 
Pugh 

Swenson 
Tompkins 
Van Dellen 
Van Engen 
Vickerman 
Wallman 
Weaver 

Reding 
Rhodes 
Rice 
Rodosovich 
Rukavina 
Sarna 
Sekhon 
Simoneau 
Skoglund 
Smith 
Solberg 
Steensma 
Tomassoni 

Woll 
Worke 
Workman 

Trimble 
Tunheim 
Vellenga 
Wageruus 
Wejcman 
Wenzel 
Winter 
Spk, Anderson, I. 
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H. F. No. 2189, A bill for an act relating to education; prekindergarten through grade 12; providing for general 
education revenue; transportation; special programs; community education; facilities; organization and cooperation; 
commibn~t to .excellence; other programsi miscellaneous provisions; libraries; state agencies; school bus safety; 
conforming amendments; providing for appointments; appropriating money; amending Minnesota Statutes 1992, 
sections 13.04, by adding a subdivision; 120.101, by adding a subdivision; 120.17, subdivision 1; 121.612, subdivision 
7; 121.912, subdivision 5; 121.935, subdivision 6; 12223, subdivisions 6, 8, 10, 13, and by adding a subdivision; 122.531, 
subdivision 9; 122.533; 122.91, subdivision 3; 122.937, subdivision 4; 123.35, subdivision 19a, and by adding 
subdivisions; 123.3514, subdivision 4; 123.39, subdivision 1;123.58, subdivisions 2 and 4; 124.195, subdivisions 3, 6, 
and by adding a subdivision; 124.223, subdiVision 1; 124.i44,subdivision 4; 124.26, subdivision Ib; 124.2601, 
subdivisions 3, 5, and 7; 124.2711, by adding a subdivision; 124.2713, by adding a subdivision; 124.2721, subdivisions 
1 and 5; 124.2725, subdivision 16; 124.278, subdivision 1; 124.6472, subdivision 1; 124.84, by adding a subdivision; 
124.85; 124.90, by adding a subdivision; 124.912, by adding a subdivision; 124.95, subdivision 4; 124A.02, .by adding 
subdivisions; 124A.03, subdivision 2a; 124A.22, subdivision 2a; 124A.26, by adding a subdivision; 124C.49; 125:09, 
subdivision 1; 125.188, subdivision 1; 126.02, subdivision 1; 126.15, subdivision 4; 126.23; 126.69, subdivisions 1 and 
3; 126.77, subdivision 1; 126.78; 127.27, subdivision 5; 127.30, by adding a subdivision; 127.31, by adding a subp.ivision; 

.127.38; 129C.15, by adding a subdivision; 134.195, subdivision 10; 136D.22, by adding subdivisions; 1360.72, by adding 
subdivisions; 1360.82, by adding subdivisions; 169.Q1, subdivision 6; 169.21, subdivision 2; 169.442, subdivision 1; 
169.443, subdivision 8, and by adding a subdivision; 169.445, subdivisions 1 and 2; 169.446, subdivision 3; 169.447, 
subdivision 6; 169.45, subdivision 1; 169.64, subdivision 8; 171.01, subdivision 22; 171.321, subdivision 3; 171.3215; 
179A.07, subdivision 6; 260.181, subdivision 2; 272.02, subdivision 8; 475.61, subdivision 4; and 631.40, subdivision la; 
Minnesota Statutes 1993 Supplement, sections 120.062, subdivision 5; 120.064, subdivision 16; 120.17, subdivisions 11b, 
12, and 17; 121.11, subdivisions 7c and 7d; 121.702, subdivisions 2 and 9; 121.703; 121.705; 121.706; 121.707; 121.708; 
121.709; 121.710; 121.831, subdivision 9; 121.885, subdivisions 1, 2, and 4; 123.3514, subdivisions 6 and 6b; 123.58, 
subdivisions 6, 7, 8, and 9; 123.951; 124.155, subdivisions 1 and 2; 124.17, subdivisions 1 and 21; 124.225, subdivisions 
1 and 7e; 124.226, subdivisions 3a and 9; 124.2455; 124.26, subdivisions 1c and 2; 124.2711, subdivision 1; 124.2713, 
subdivision 5; 124.2714; 124.2727, subdivisions 6 and 6a; 124.573, subdivision 2b; 124.6469, subdivision 3; 124.91, 
8ubdivisioJ'\S 3 and 5; 124.914, subdivision 4; 124.95, subdivision 1; 124A.029, subdivision 4; 124A.03, subdivisions Ie, 
2, and 3b; 124A.22, subdivisions 5, 6, 8, and 9; 124A.225, subdivisions 1, 3, 4, and 5; 124A.29, subdivision 1; 124A.292, 
subdivision 3; 125.05, subdivision la; 125.138, subdivision 9; 125.185, subdivision 4; 125.230, subdivisions 3, 4, and 6; 
125.231, subdivisions 1 and 4; 125.623, subdivision 3; 125.706; 126239, subdivision 3; 126.70, subdivisions 1 and 2a; 
127.46; 171.321, subdivision 2; 275.48; Laws 1992, chapter 499, articles 6, section 34; and 11, section 9; Laws 1993,' 
chapter 224, articles 2, section 15, subdivision 2, as amended; 3, sections 36, subdivision 2; 38, subdivision 22; 5, 
sections 43; 46, subdivisions 2, 3, and 4; 6, section 30, subdivisions 2 and 6; 7, section 28, subdivisions 3, 4, 9, and 11; 
8, sections 20, subdivision 2; 22, subdivisions 6, 7, and 12; 12, sections 39 and 41; and 15, section 2;. proposing coding 

. for new law in Minnesota Statutes, chapters 120; 121; 123; 124; 124A; 125; 126; 127; 134; and 169; 473; repealing 
Minnesota Statutes 1992, sections 121.935, subdivision 7; 12223, subdivision 13a; 122:91, subdivisions 5 and 7; 122.93, 
subdivision 7; 122.937; 122.94, subdivisions 2, 3, and 6; 122.945; 136D.22, subdivisions 1 and 3; 1360.71, subdivision 
2; 136D.72, subdivision. 1, 2, and ~; 136D.82, subdivisions 1 and 3; 169.441, subdivisions 2 and 3; 169.442,.subdivisions 
2 and 3; 169.445, subdivision 3; 169.447, subdivision 3; Minnesota Statutes 1993 Supplement, sections 121.935, 
subdivision 5; 123.80; 124.2727, subdivision 8; 124A.225, subdivision 2; Laws 1992, chapter 499, article 6, section 39, 
subdivision 3; Law 1993, chapter 224, articles 1, section 37; 8, section 14; Minnesota Rules, parts 3520.3600; 3520.3700; . 
8700.6410; 8700.9000; 8700.9010; 8700.9020; and 8700.9030. 

The bill, as amended, was placed upon its final passage. 

The question was taken on the passage of the bill and the roll was called. There were 125 yeas and 7 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Brown,e Delmont Goodno jaros Kinkel Long 
Anderson, R. Brown, K. Dempsey Greenfield jefferson Klinzin Lourey 
Asch Carlson Dom Greiling jennings Knick.locker Luther 
Battaglia Carruthers Erhardt Gruenes JohnsOn, A. Koppendrayer Lynch 
Bauerly Clark Evans Hasskamp johnson, R Krinkie Macklin 
Beard Cooper Farrell Hausman johnson, V. Krueger Mahon 
Bergson Dauner Finseth Holsten Kahn Leppik Mariani 
Bertram Davids Frerichs Hugoson Kalis lieder MCCollum 
Bettermann Dawkins Garcia Huntley Kelley Limmer McGuire 
Bishop Dehler Girard jacobs Kelso Lindner Milbert 
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Molnau .Olson, E. Ostrom Rice Smith Trimble Wejcman 
Morrison Olson, K. Pawlenty Rodosovich Solberg TW1heim Wenzel 
Mosel Olson, M. Pelowski Rukavina Stanius Van [)ellen Winter 
Munger Onnen Perlt Sarna Steensma Van Engen Wolf 
Mwphy Opatz Peterson Seagren Sviggum Vellenga Worke 
Neary Orenstein Pugh Sekhon Swenson Vickerman Workman. 
Nelson Orfield Reding Simoneau Tomassoni Wagenius Spk. Anderson, J. 
Ness Osthoff Rhodes Skoglund Tompkins Weaver 

Those who voted in the negative were; 

Commers Gutknecht Haukoos Knight Lasley Ozment Waltman 

The bill was passed, as amended, and· its title agreed to. 

There being no objection, the order of business reverted to Reports of Standing Committees. 

REPORTS OF STANDING COMMITTEES 

Kahn from the Committee on Governmental Operations and Gambling to which was referred: 

. H. F. No. 1363, A bill. for an act relating to 911 emergency telephone service; authorizing a fee to fwld enhanced 
911 service; amending Minnesota Statutes 1992, sections 403.02, by adding a subdivision; and 403.11, subdivisions 1 
and 4; proposing coding for new law in Minnesota StatUtes, chapter 403. 

Reported the same back with the following amendments: 

Page 3, line 5, delete "" excluding cellular_or other" 

Page 3, line 6, delete "nonwire service," 

Page 4, line 12, delete "twice" 

Page 4, line 13, delete everything after the period, and insert "A" 

Page 4, line 14, after Iti!," insert "not" 

Page- 4, line 16, after "has" insert "not" 

Page 4, line 17, before the period, insert ''before December 1h 1998" 

Page 5, line 19, delete ".I!!!l::.1. 1995" and insert 'lanuary.1. 1996" 

Page 5, line 22, delete ".I!!!l::.1. 1994" and insert "January.1. 1995" 

Page 5, line 24, delete "September .1.1994" and insert ''March.1. 1995" 

Page 5, line 26, delete ".I!!!l::.1. 1995" and insert 'lanuary .1. 1996" 

Page 5, after line 27, insert: 

"Sec. 6. [APPROPRIATION.] 

$1.500,000 is appropriated to the commissioner of administration in fiscal year 1995 from the special revenue fwld 
for purposes of implementing enhanced 911 telephone service as required in this act." 
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Amend the title as follows: 

Page 1, line 3, after the semicolon, insert "appropriating money;" 

With the recommendation that when so amended the bill pass and be re-referred. to the Committee on Ways and 
Means. 

The report was adopted. 

Skoglund from the Committee on Judiciary to which was referred: 

H. F. No. 1911, A bill for an act relating to criminal procedure; proposing an amendment to the Minnesota 
Constitution, article I, section 7, to permit courts to deny a defendant's release on bail when necessary to protect the 
safety of any individual or the public or to ensure the defendant's appearance at court proceedings; enacting the 
Minnesota );Jail reform act; providing procedures governing pretrial and postconviction release and detention decisions; 
providing for appellate review of release and detention orders; imposing penalties for failure to appear in court as 
required and for commission ofa crime while on release; amending Minnesota Statutes 1992, sections 589.16; 629.53; 
and 629.63; Minnesota Statutes 1993 Supplement, section 629.72, subdivision 2; proposing coding for new law in ' 
Minnesota Statutes, chapter 609; proposing coding for new law as Minnesota Statutes, chapter 629A; repealing 
Minnesota Statutes 1992, sections 609.49; 629.44; 629.45; 629.47; 629.48; 629.49; 629.54; 629.55; 629.58; 629.59;629.60; 
629.61; 629.62; and 629.64. . 

Reported the same back willi the following amendments: 

Delete everything after the enacting clause and insert: 

"ARTICLE 1 

CONS1ITUTlONAL AMENDMENT 

Section 1. [PROPOSED AMENDMENT.] 

The following amendment to the Minnesota Constitution is proposed to the ~ If the amendment is adopted, 
article 1 section Z. of the Minnesota Constitution will read as follows: 

Sec. 7. No person shall be held to answer for a criminal offense witho~t due process of law, and no person shall 
be put twice in jeopardy of punishment for the same offense, nor be compelled in any criminal case to be a witness 
against himself, nor be deprived of life, liberty or property without due process of law. All persons before conviction 
shall be bailable by sufficient sureties, except fer f8l'ital elleo ..... that in the following cases when the proofis evident 
or the presumption greatL the· court has the discretion to deny!!!: revoke bail: 1& when necessarv to protect the 
orderly processes 'of the criminal justice system; or ill when ~ person is charged with a violent felony and either the 
person has engaged ,in a pattern of violent crime Q!. the person ,was previously convicted of ~ violent felony within 
the ten-year period preceding the alleged offense. The privilege of the writ of habeas corpus shall not be suspended. 
unless the public safetY requires it in case of rebellion or invasion. 

Sec. 2. [SUBMISSION TO VOTERS.] 

The proposed amendment must be submitted to the people at the 1994 general election. The question submitted 
to the people must be: . 

"Shall the Minnesota Constitution be amended to permit ~ to deny bail and detain a criminal defendant before 
trial when necessary to protect the orderly processes of the criminal justice system or when the person is accused of 
a violent crime and has engaged in a pattern of violent crime or has been-convicted of a violent crime in the previous 
ten years? 
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MINNESOTA BAIL REFORM ACT 

This chapter may be cited as the "Minnesota bail reform act." 
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Sec. 2. [629A.02] [RELEASE OR DETENTION OF A DEFENDANT PENDING TRIAL; CONSIDERATIONS AND 
CONDmONS.] 

Subdivision 1. [IN GENERAL.] Upon theappearance of a person charged with ~ criminal offense before ~ judge 
of district court,!!!: before ~ judicial officer designated l2Y the court to perform the function of pretrial release !!!: 
·detention, the judge or judicial officer shall, issue an order that. pending trial. the person be released. or detained 
according to subdivision b. ~ or 1:. 

Subd.2. [RELEASE.] The judge or judicial officer shaU order the pretrial release of the defendant on an appearance 
bond in ~ amount set ~ the court with sufficient solvent sureties, on money bail, .Q!L when appropriate, on the 
defendant's personal recognizance or upon execution of an unsecured appearance bond in an amount named !!y the 
court. subject to the condition that the defendant not coinmit a criminal act during the period of release, unless the 
judge p.!: judicial officer determines that release under these conditions -will not reasonably assure the appearance cif 
the defendant as required or will endanger the safety of the defendant, any other person, or the community. !! the 
judge .Q! judicial officer deems .!! appropriate, the judge or judicial officer also may impose ~ .Q! ~ of the 
following conditions on the defendant's release: 

ill the defendant must remain in the custody of ~ designated person who ~ to supervise the defendant and 
~ any violation of the release order to the court, if the designated person is able reasonably to ~ the judge 
or judicial officer that the defendant will appear as required and will not pose ~ danger to the safety of the defendant, 
any other person, or the community; 

ill the defendant must maintain employment. 2I£ if. unemployed. actively seek employment; 

ill the defendant must maintain or ~ an educational program; 

ill the defendant must abide l2Y named restrictions on the defendant's personal associations, place of abode, 
.!!!:. travel; 

ill the defendant must avoid all contact with an -alleged victim- of the crime and with any potential witness who 
may testify concerning the aUeged crime; 

'@,the defendant must report on.! regular baSis to.! designated law enforcement or-court services agency; 

ill the defendant must comply with a named curfew; 

!ID. the defendant must r~frain from possessing .! firearm. destructive device . .Q!. other dangerous weapon; 

.!2l. the defendant must refrain from excessive' use of alcohol, or any ~ of a controlled substance. as defin~ -in 
section 152.01, without a prescription l2Y ~ licensed medical professional; 

lli1l the defendant must undergo available medical !!!: psychiatric treatment, including treatment for chemical . 
dependency. and remain in.! named institution if required for that purpose; 

1!ll. the defendant must ~ !!l agreement to forfeit !!PQ!! failing to appear as required, such designated 
property, including money, as is reasonably necessary to assure the appearance of the defendant as required and must 
post with the court the indicia of property ownership or percentage of money named !!y, the court; 

@ the defendant must return to custody for named hours foUowing release for employment, schooling, or other 
limited purposes; and 

!lID. the defendant must satisfy any other condition that is reasonably necessary to assure the appearance of the 
defendant as required and to assure the safety of the defendant any other person and the community. 
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The judge 2!. judicial officer may at any time amend the release order !Q impose additional or different conditions 
of release. 

Subd. ~ [TEMPORARY DETENTION TOPERl\1.IT REVOCATION OF CONDmONAL RELEASE.] Except ~ 
otherwise provided in sections 629.01 to 629.291. if the judge .!2!: judicial officer determines that: 

-ill the defendant ~ and ~ when the alleged crime was committed; ill on conditional release pending trial Q!! 
any local. state, or federal charge; !ill. on conditional release pending imposition or execution of sentence, appeal of 
sentence or conviction. or completion of sentence for any local, state, or federal offense; or iilil on probation. parole. 
or supervised release for any local. state, or federal offense; and 

ill the defendant may flee .!2!: pose .!! danger to the defendant, l!!!J[ other person, .!2!: the community: 

the judge .Q!. judicial officer may order the defendant detained for a period of not ~ than five days, excluding 
weekends and holidays. Upon issuing a temporary detention order under this subdivision. the court shall direct the 
prosecuting attorney to notify the appropriate federal, state. or local court or government agency. If the court or 
~ notified fails or declines to take the defendant into custody during this time period. the judge or judicial officer 
shall release or detain the defendant as provided in this subdivision or subdivision 2 Q!: ~ 

Subd.!, [DETENTION PENDING TRIAL.].!f. afIer a hearing conducted under section 629A.03, the judge or judicial 
officer finds that no condition or combination of conditions will reasonably assure the appearance of the defendant 
as required and the safety of the defendant. any other person. and the community. the judge Q!: judicial officer may 
order the detention of the defendant before trial. Subject to the provisions of section 629A.03. the judge Q!: judicial 
officer may order pretrial detention of the defendant in exceptional cases when necessary to protect the orderly 
processes of the criminal justice system. 

Sec. 3. [629A.03] [PRETRIAL DETENTION HEARING.] 

Subdivision 1. [WHEN HELD.] The judge or judicial officer shall hold.!! pretrial detention hearing in the foUowing 
cases to determine whether !!1I. condition or combination of conditions set forth in section 629A.02. subdivision b. 
will reasonably assure the appearance of the defendant as required and the safety of the defendant. any other person. 
and the community: 

ill upon motion l!y the prosecuting attorney in the follOwing cases when the proof is evident or the presumption 
~ the defendant is charged with.!! violent crime and either: ill the defendant has engaged in a pattern of violent 
crime; or 1ill. the defendant was previously convicted of !. violent crime within the ten-year period preceding the 
alleged offense: or 

ffi.!:!PQ!!. motion!?'y the prosecuting attorney or!?'y the court on its own motion. in ~ case involving a serious risk 
that the defendant will flee, or a serious risk that the defendant will obstruct or attempt to obstruct justice, or threaten, 
injure. or intimidate. or attempt to threaten. injure. or intimidate a prospective witness or juror. 

The detention hearing must be held immediately upon the defendant's first appearance before the judge or judicial 
officer. unle,ss the defendant or the prosecuting attorney seeks !. continuance. Except for good cause. a continuance 
on motion of the defendant may not exceed five ~ and a continuance on motion of the prosecuting attorney may 
not exceed three days. During!. continuance. the defendant must be detained. 'Upon motion £v. the prosecuting 
attorney or on the court's own motion. the judge'Q!:judicial officer may order that a defendant who appears to be a 
narcotics addict receive .!! medical examination while in custody to determine whether the defendant is addicted. 

Subd. ~ [RIGHI'S AND PROCEDURES.]ful. The rights and procedures described in this subdivision.!!PPh:: to the 
pretrial detention hearing. 

ill The defendant has the right to be represented l!y counsel. !f the defendant is financially unable to obtain 
adequate counseL the court shall appoint counsel at public expense to represent the defendant. 
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!£l The prosecuting attorney has the burden of going forward, £y offer of proof or otherwise, and the burden of 
proving !!y clear and convincing evidence that pretrial detention is necessary under the standard contained in 
section 629A.02, subdivision 4. 

@ The evidence shall be presented in open court and any EID!v has the !!gh! to testify, present witnesses, 
cross-examine wimesses who appear at the hearing, and present information Qy offer of proof or otherwise. 

~ The defendant may be detained pending completion of the hearing. 

ill Any testimony given £y the defendant during the pretrial detention hearing is not admissible in any other 
proceeding. including future proceedings relating to the current charge. except that-the testimony shall be admissible 
for impeachment purposes as to a material issue and shall be admissible in a ~ proceeding. 

Sec. 4. [629A.04] [FACTORS TO BE CONSIDERED IN ORDERING RELEASE OR DETENTION.] 

In determining whether there are conditions of release that will reasonably assure the appearance of the defendant 
M required and the .safety of the defendant. any other person and the community, the judge .Q!. judicial officer shall 
take into account available information concerning: 

ill the nature and circumstances of the offense charged and whether ,a weapon was used or the threat of a weapon 
was involved in the alleged offense; 

ill the weight of the evidence against the defendant; 

ill the history and characteristics of the defendant, including: 

.ill the. ~ of the defendant's residency in Minnesota, the defendant's living situation, including whether the 
defendant lives alone or with any other person. the defendant's employment. income. ~ prior criminal record. and 
history of prior failures to appear for court proceedings; and .. 

llil whether. when the current offense or arrest occurred. the defendant was on probation. parole. m: other release 
pending trial. sentencing. ~.Q!. completion of sentence for !!l offense under federal, state, or local law; and 

ill the ~ and seriousness of the danger to the defendant, any other person, or the community that would be 
posed £y the defendant's release. 

In considering the financial conditions of release described in section 629A.02, subdivision ~ the court may, !!!!. its 
own motion, or shall.!:!EQ!!. the motion of the prosecuting attorney, conduct an inquiry into the source of the property 
to be designated for possible forfeiture or offered ~ collateral to secure .! bond, and shall decline to accept the 

. designation or the use as collateral of property that. because of its source, will not reasonably assure the defendant's 
appearance as required·; 

Sec. 5. [629A.05] [CONTENTS OF RELEASE ORDER.] 

In .! release order issued under section 629A.02, subdivision ~ the judge or judicial officer shall include 
the following: 

ill a written statement that sets forth all the conditions to which the release is subject. in.! manner sufficiently clear 
and ~ to ~ as .! g!:!!!k for the defendant's conduct; and 

ill an advisory to the defendant concerning: 

ill. the penalties for violating a condition of release, including the penalties for committing an offense while .Q!l 
pretrial release; 

.illl the consequences for violating .! condition of release, including the immediate issuance of a warrant for the 
defendant's arrest; and 

ilill. the provisions and penalties of sections 609.498 and 609.50. 
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Sec. 6. [629A.06] [CONTENTS OF DETENTION ORDER.) 

Subdivision 1. [CONTENTS.] In a detention order issued under section 629A.02. subdivision!. the judge!!! judicial 
officer shall include the following: 

ill written findings of fact and ~ written statement of the ~ for detention. If the defendant has ~ to 
'abide £y conditions of release that are reasonably available, the judge Q!. judicial officer must state in writing Q!: 2!l 
the, record why release on such conditions was not ordered; 

m an order that the defendant be confined in ~ correctional facility separate, to the extent possible, from persons 
awaiting or serving sentences or ~ held in custody pending appeal; 

ill an order that the defendant be given reasonable opportunity to consult privately with counsel: and 

ill m order that, upon court order !!! the reguest of a prosecuting attorney, the person in charge of the. facility . 
deliver the defendant to appear in court. 

Subd. ~ [TEMPORARY RELEASE.] The judge or judicial officer may, ~ later order, permit the temporary' release 
of -the defendant in the custody of an appropriate person to the extent that the jUdge or judicial officer determines 
rele~e to be necessary for preparation ;of the defendant's defense or for another compelling reason. 

Sec. 7. [629A.07) [PRESUMPTION OF INNOCENCE.] 

Nothing in sections 629A.02 to 629A.06 may be construed as changing or limiting the presumption of innocence. 

Sec. 8. [629.08] [RELEASE OR DETENTION OF A DEFENDANT PENDING SENTENCE OR APPEAL.] 

Subdivision 1. [PENDING SENTENCING.] The judge or judicial officer shall order that ~ person who has been 
~ ID!i!!lc of an offense. and who is awaiting imposition or execution of sentence be detained, unless the judge !!! 
judicial officer finds ~ clear and convincing evidence that the person i! not likely to flee !!! pose ~. danger to the 
~of the person, any other ~ !!! the community if released under ~ 629A.02, subdivision 2. Upon 
making that finding, the judge 2! judicial officer shall order the release of the person in accordance with the provisions 

. of section 629A.02, subdivision 2. 

Subd.~. [RELEASE OR DETENTION PENDING APPEAL BY DEFENDANT.] The judge !!!judicial officer shall 
order that ~ person who has been found &!l!!v. ofan offense and sentenced to ~ term of imprisonment and who has 
filed m aPEeal !!! ~ writ of certiorari, be detained, unless the judge !!! judicial officer ~ 

.ill ~ clear and convincing evidence that the person !§. not likely to flee !!! pose ~ danger to the safety of the 
person, any other person, !!! the community if released under section 629A.02. subdivision ~ and 

m that the appeal i! not for purpose of delay and raises a substantial question of law!!! fact likely. to result in 
reversal or an order for ! ~ trial. 

Upon making those findings, the judge !!! judicial officer shall order the release of the ~ in accordance with the 
provisions of Section 629A.02, subdivision 2. 

Subd.2. [RELEASE OR DETENTION PENDING APPEAL BY PROSECUTING A TIORNEY.) Unless the defendant 
is otherwise subject to A release or detention order, the judge 2! judicial officer shall treat ~ defendant in accordance 
with the provisions of sections 629A.02 to 629A.06 when an appeal i! taken ~~ prosecuting attorney from ~ pretrial 
~ under rule 28.04 of the Rules of Criminal Procedure. . 

Sec. 9. [629A.09] [RELEASE OR DETENTION OF A MATERIAL WITNESS.] 

If it ~ppears from an affidavit filed ~ ~ ~ that the testimony of ~ person is material in ~ criminal proceeding, 
and .if!! ~ shown that !rmay become impracticable to secure the presence of the persOn £y subpoena. ! judge Q!: 
judicial officer may-order the arrest of the person and treat the person in accordance with the provisions of sections 

. 629A.02 to 629A06. No material witness may be detained becaUse of an inability to comply with ~ condition of release 
if the testimony of the witness can adequately be secured £y deposition and if further detention is not necessary to 
prevent ~ failure of justice. Release of ~ material witness may be delayed for ~ reasonable period until the deposition 
of the witness can be taken. 



6536 JOURNAL OF THE HOUSE [87TH DAY 

Sec. 10. [629A.I0[ [REVIEW AND APPEAL OF A RELEASE OR DETENTION ORDER.] 

Subdivision 1. [REVIEW OF RELEASE. ORDER ISSUED BY JUDICIAL OFFICER.] If i! defendant .!! ordered 
released !!Y i! judicial officer other than i! judge. the prosecuting attorney may file with the judge having jurisdiction 
~ the l:ase. i! motion for revocation of the order or amendment of the conditions of release. and a defendant may 
filei! motion with the judge for amendment of the conditions of release. The motion or motions must be heard and . 
determined promptly !!Y the judge. 

Subd. ~ [REVIEW OF A DETENTION . ORDER ISSUED BY JUDICIAL OFFICER.] If i! defendant .!! ordered 
detained !!Y i! judicial officer other than i! judge. the defendant may file i! motion with the judge having jurisdiction 
over the case for revocation or amendment of the order. The motion must be heard and determined promptly!!y 
the judge. 

Subd.2. [APPEAL FROM RELEASE OR DETENTION ORDER.] An appeal to the court of appeals may be taken 
l2Y the-defendant or the prosecuting attorney from!. release or detention order r or from ~,decision denying revocation 
or amendment of i!!l order. The appeal must be heard and determined promptly. 

Sec. 11. [629A.ll] [SANCTIONS FOR VIOLATION OF RELEASE CONDITION.] 

Subdivision 1. [A V AlLABLE SANCTIONS,] A person who has been released under section 629A.02 and who hils 
violated !. condition of the release .!§. subject to revocation of release. an order of detention. and prosecution for 
contempt of court. 

Subd. ~ [REVOCATION OF RELEASE.] Theprosecuting attorney may ~i! proceeding for revocation of an 
order for release !!Y filing i! motion with the trial court. A judge !!!: judicial officer may issue i! warrant for the arrest 
of i! person charged' with violating J!. condition of release. and the person must be brought before J!. judge!!!: judicial . 
officer in the district in which the arrest was ordered for J!. proceeding'in accordance with this section. To the extent 
practicable. !. person charged with violating the condition of release that the ~ not commit any criminal act 
during ~ period of release must be brought before the judge !!!: judicial officer who ordered the reIease and whose 
order .!! alleged to have been violated. 

The judge !!!: judicial officer shall enter an order of revocation and detention if. after i! hearing. the judge Q! judicial 
officer finds the following: 

illill probable cause to believe that the person has committed !. federal. state. Q! local crime while Q!!. release, .Q!. 
ilil clear and convincing evidence that the person has violated any other condition of release: and 

illill based on the factors set forth in section 629A.04. there is no condition or combination of conditions of release 
that will assure. that the person will not flee !!!: pose i! danger to the safetv of the person. any other person. !!!: the 
commwtity. or. !ill ~e person is unlikely to abide .Qv. any condition or combination of conditions of 're1eas~ . 

. Subd.2. [PROSECUTION OF CONTEMPT.] If the person has violated i! condition of release. the judge !!!:judicial 
officer may ~i! contempt proceeding in accordance with the.provisions of chapter 588. . 

. Sec. 12. [629A.12] [CONSTRUCTION.] 

. Nothing in this chapter or in Rule 2 of the RuiesoLCriminaI Procedure shall be construed to limit the inherent 
po.wer of the courts to deny or ·revoke bail in exceptional cases when necessary to proted the orderly processes of'the 
criminal justice system. . 
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ARTICLE 3 

MISCELLANEOUS AND TECHNICAL PROVISIONS 

Section 1. Minnesota Statutes 1993 Supplement, section 480.30, is amended to read: 

480.30 [JUDICIAL TRAINING ml OOM~STIC A8Y6~, J .. IARA~SM:e~IT, NJQ 6:h .. \-b~JC.] 

The supreme court's judicial education program must include ongoing training for district court judges on domestic 
abuse, harassment, and stalking laws and related civil and criminal court issues. The program must include education 
on the causes of family violence and culturally responsive approaches to serving victims. The program must 
emphasize the need for the coordination of court and legal victim advocacy services and include education on 
domestic abuse programs and policies within law enforcement agencies and prosecuting authorities as .well as the 
court system. The program also must include training for judges. judicial officers. and court services personnel on 
how to assure that their bail evaluations and decisions are racially and culturally neutral. 

Sec. 2. Minnesota Statutes 1992, section 589.16, is amended to read: 

589.16 [WHEN I!AII, RELEASE OR REMAND OR DISCHARGE ALWWED.] 

If the petitioner has been legally committed for a criminal offense, or if upon hearing it appears by the testimony 
offered with the return that the petitioner is guilty of the offense, although the commitment is irregular, the judge 
before whom the petitioner is brought shall aI:le\\t release 8ft sail, if geea sail is efieree, 8l, if l\et, ite jt:tsge shall· 
ilflft\eEliaet.,' SeRa thflt peatisRer eaelt te ite Eleta~ atHhePHy proceed Wlder the applicablelrovisions of chapter 
629A. In other cases the petitioner must be placed in the custody of the person legally entitle to custody, .or, if no 
one is so entitled, the petitioner must be discharged. 

Sec. 3. [609.492] [RELEASE; FAILURE TO APPEAR.] 

Subdivision 1. [CRIME.) Whoever knowingly fails to appear before l! court as required me the conditions of release 
imposed under chapter 629A. or knowingly fails to surrender for service of sentence under a court order.!§. &!:!!!!v. 
of l! crime and may be sentenced as provided in subdivision 2. . 

Subd. b tPENALTIES.] A person who is convicted of violating subdivision 1 may be sentenced as follows: 

ill it the person was released. in cOIU\ection with!. charge Qf." or while awaiting sentence. surrender for service of 
sentence, or. ~following conviction for l! crime punishable me life imprisonment or me l! term of imprisonment 
of 20 years !!!: more, to imprisonment for not more than ten years or to payment of l! fine of not more than $20.000, 
!!!: !!2!!ll . 

ill it the ~ was released in connection with l! ~!& or while awaiting sentence, surrender for service of 
sentence, or ~ following conviction for !. crime punishable .Qy a maximum term of imprisonment of at least ten 
years but less than 20 years. to imprisonment for not ~ than five years or to payment of !. fine of not ~ 
than $10,000, or both; 

ill i.! the person was released in cOIU\ection with !. charge ~ or while awaiting sentence. surrender for service of 
sentence, or ~ following conviction for any other felony, to imprisonment for not !!!Q!! than one year !!!: to 
payment of l! fine of not !!!Q!! than ru!!Q.!!!: both; and . 

Subd.2,. [AFFIRMATIVE DEFENSE.].!! proven me a preponderance of the evidence, it is an affirmative defense 
to !. prosecution under this section .!h!t 

ill uncontrollable circumstances prevented the person from appearing or surrendering; 

ill the ~ did not contribute to the creation of these circumstances in reckless disregard to the regwrement to 
appear or surrender; and 

m the person appeared or surrendered as soon as these circumstances ceased to eXist. 
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Sec. 4. [609.4921) [OFFENSE COMMITTED WHILE ON RELEASE; ADDmONAL PENALTY.) 

Notwithstanding section 609.035 to. the contrary. whoever commits a crime while on release under chapter 629A 
must, ],!PQ!! co.nvictio.n, be sentenced as follo.WS in additio.n to. the penalty prescribed for the crime: . 

ill il the crime committed while .!!!!. release ~ !!. felony, to imprisonment for no.t mo.re than three years .Q!: to 
payment o.f !!. fine o.f no.t more than i§.QQQ..Q!: bo.th; .Q!: 

The Co.urt shall provide that the sentence imposed under this sectio.n shall !!!!l consecutively to any sentence 
imposed for the underlying crime. . 

Sec. 5. Minnesota Statutes 1992, sectio.n 629.53, is amended to. read: 

629.53 [PROVIDING RELEASE ON BAIL; COMMITMENT.) 

A person charged with a criminal o.ffense may be released with o.r without bail in accordance with PYle fi.~ af tke 
Mee af eftmiftal preeeeitH'e the provisiOns of chapter 629A. Money bail is the property of the accused, whether 
depo.sited by that person or by a third person o.n the accused's behalf. When money bail is accepted by a judge, that 
judge shall order it to be deposited with the court administrato.r. The court administrator shall retain it until the final 
dispOl'ition of the ca~e and the final order of the co.urt disposing o.f the case. Upo.n release, the amount released must 
be paid to the accused personally or upon that person's written o.rder. In case of conviction, the judge may o.rder the 
money bail deposit to. be applied to any fine or restitutio.n imposed o.n the defendant by the Co.urt and, if the fine or 
restitution is less than the deposit, order the balance to be paid to the defendant. Mo.ney bail deposited with the court 
o.r any officer of it is exempt from garnishment o.r levy under attachment o.r executio.n. 

Sec. 6. Minnesota Statutes 1992, section 629.63, is amended to read: 

629.63 [CONDmONS UNDER WIDCH SURETY MAY ARREST DEFENDANT.) 

If a surety believes that a defendant for whom the surety is acting as bonding agent is (1) about to flee, (2) will not 
appear as required by the defendanfs recognizance, o.r (3) will o.therwise no.t perform the conditions of the 
recognizance, the surety may arrest o.r have ano.ther person o.r the sheriff arrest the defendant. 

If the surety or ano.ther person at the surety's direction arrests the defendant, the surety o.r the other person shall 
take the defendant before the judge before who.m the defendant was required to appear and surrender the defendant 
to. that judge. 

If the surety wants the sheriff to arrest the defendant, the surety shall deliver a· certified copy of the recognizance 
under which the defendant is held to. the sheriff, with a direction endorsed o.n the recognizance requiring the sheriff 
to. arrest the defendant and·bring the defendant before the appropriate judge. 

Upon receiving a certified copy of the recognizance and payment of the sheriff's fees, the sheriff shall arrest the 
defendant and bring the defendant before the judge . 

. Before a surety who. has arrested a defendant who. has vio.lated the conditio.ns o.f release may personally surrender 
the defendant to the approp~te judge, the suretr shaUnotify the sheriff. If the aefeftelaM at the hea:riftg eefere the 
j\:l~e is tlftalde is pest inerensea hail Sf' ,meet aUe~ eefuHtieflS af release iR aeeSl'a8ftee lAth R~e 1!,9a ~f the 
RIles af ~ preeetiuPe, the sheriff ~f a aep~ shall tehe the aefeRtint iMe at8~Ba,. The judge before whom 
the defendant is brought !!y the ~ o.r the sheriff shall proceed under the provisions o.f chapter 629A. 

Sec. 7. Minnesota Statutes 1993 Supplement,sectio.n 629.72, subdivisio.n 2, is amended to read: 

Subd. 2. [JUDICIAL REVIEW; RELEASE; BAIL) (a) The judge befo.re who.m the arrested person is bro.ught shall 
review the facts surrounding the arrest and d~tentio.n and either release .Q!: ~ the defendant pending trial in 
acco.rdance with the provisio.ns of chapter 629A. The arrested person must be ordered released pending trial o.r 
hearing on the person's personal reco.gnizance o.r on an order to appear or upon the execution o.f an unsecured bond 
in a specified amo.unt unless the judge determines that release (1) will be inimical to. public safety, (2) will create a 
threat o.f bodily harm to. the arrested person, the victim o.f the alleged harassment or assault, o.r ano.ther, o.r (3) will 
no.t reasonably assure the appearance o.f the arrested person at subsequent proceedings. . 
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(b) If the judge determines release is not advisable, the judge may impose any conditions of releaseL indudirig 
money bail. that will reasonably assure the appearance of the person for subsequent proceedings, or will protect the 
victim. of the alleged harassment or assault, or may filE u'e Ml\ewH ef mBHey sail Ii ithB\:lt ether eefteliaBftS lll9 Bft •• Wel: 
the iU'f'eSlealgefseft ffta} 89latR release may issue.! detention order as provided in chapter 629A. If conditions of 
release are imposed, the judge shall issue a written. order for conditional release. The court administrator shall 
immediately distribute a copy of the order for conditional release to the agency having custody of the arrested person 
and shall provide the agency having custody of the arrested. person with any available infonnation on the location 
of the victim in a manner .that protects the victim's safety. Either the court or its designee or the agency having 
custody of the arrested person shall serve upon the defendant a copy of the order. Failure to serve the arrested 
person with a copy of the order for conditional release does not invalidate the conditions of release. 

(c) If the judge-imposes as a condition of release a requirement that the person have no contact with the victim of 
the alleged harassment or assault, the judge may also, on its own motion or that of the prosecutor or on request of 
the victim, issue an ex parte temporary restraining order under section 609.748, subdivision 4, or an ex parte 
temporary order for protection under section 518B.Ol, subdivision 7.Notwithstanding section 518B.Ol, subdivision 7, 
paragraph (b), or 609.748, subdivision 4, paragraph (c), the temporary order is effective until the defendant is 
convicted. or acquitted, or the charge is dismissed, provided. that upon request the defendant is entitled to a full 
hearing on the restraining order under section 609.748, subdivision 5, or on the order for protection under 
section 518B.01. The hearing must be held within seven days of the defendant's request. 

Sec. 8. [PROSECUTOR TRAINING.] 

The county attorneys' association, in conjunction with the attorney general's office. shall prepare and conduct a 
training course for prosecutors on how to assure that their bail recommendations are racially and culturally neutral. 
~e course may be combined with other training ,conducted ~ the county attorneys' association or other grOUps. 

Sec. 9. [EFFECT OF STATUTE ON CRIMINAL RULES.] 

Rules 6.02,6.03,19.05,27.01,28.02,28.04, and 29.04 of the Rules of Criminal Procedure are superseded to the extent 
of their conflict with this article and article 1-

Sec. 10. [REPEALER.] 

Minnesota Statutes 1992, sections 609.49; 629.44; 629.45; 629.47; 629.48; 629.49; 629.54; 629.55; 629.58; 629.59; 629.60; 
629.61; 629.62; and 629.64, are repealed. 

Sec. 11. [EFFECTIVE DATE.] 

Delete the title and insert: 

"A bill for an act relating to criminal procedure; proposing an amendment to the Minnesota Constitution, article 
I, section 7, to permit courts to deny a defendant's release on bail when necessary to protect the .orderly processes of 
the crimiruil justice- system or when the defendant is accused of a violent -crime and has engaged in a pattern or 
history of violent crime; enacting the Minnesota bail reform act; providing procedures governing pretrial and 
postconviction release and detention decisions; providing for appellate review cif release and detention orders; 
imposing penalties for failure to appear in court as required and for commission of a crime while on release; 
providing for training of judges and prosecutors to ensure they make racially and culturally neutral. bail 
recommendations and decisions; amending Minnesota Statutes 1992, sections 589.16; 629.53; and 629.63; Minnesota 
Statutes 1993 Supplement, sections 480.30; and 629.72, subdivision 2; proposing coding for new law in Minnesota 
Statutes, chapter 609; proposing coding for new law as Minnesota Statutes, chapter 629A; repealing Minnesota Statutes 
·1992, sections 609.49; 629.44; 629.45; 629.47; 629.48; 629.49; 629.54; 629.55; 629.58; 629.59; 629.60; 629.61; 629.62; and 629.64." 

With the recommendation that when so amended the bilI pass and be re-referred to the Committee on Ways and 
Means. 

The report was adopted.. 
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Simoneau from the Committee on Health and Human Services to which was referred: 

H.F. No. 2048, A bill for an act relating to health; requiring the legislative auditor to study the administrative costs 
of providing health care services. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [SINGLE PAYER STUDY.] 

. The legislative auditor shall study the administrative cost of ~ Minnesota health care providers through the 
multiple payers that currently reimburse the providers. The legislative auditor shall also analyze the administrative 
cost of ~ Minnesota health care providers through one state government agency and. alternatively, through one 
private sector health carrier. "Administrative cost" includes: ill the difference between all revenues received and all 
claims paid out Qy all publicly financed health programs and all private sector health carriers; and ill billing costs 
for Minnesota health care providers. The commissioner shall also study the different ~ of administrative expenses, 
including costs that relate to the enhancement of quality of care. The report must. to the extent possible. rely solely 
on data collected from Minnesota health care providers. health carriers. and other .&!Q!!£ purchasers. The legislative 
auditor shall report findings of this study!Q the legislature £Y. January ~ 1995. 

Sec. 2. [APPROPRIATION.] 

$70,000 ~ appropriated from the general fund to the office of the legislative auditor for the fiscal year ending 
[une·~ 1995, for the purposes of the study in section !;' 

Amend the title as follows: 

Page I, line 4, before the- period, insert "; appropriating money" 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Ways and 
Means. 

The ,report was adopted. 

Skoglund from the Committee on Judiciary to which was referred: 

H. F. No. 2310, A bill for an act relating to state and local government; providing for the collection of debts owed 
the state or for whom the state acts as a fiduciary; authorizing governmental agencies and subdivisions t~ obtain 
copyright, trademark, trade secret, or patent protection for intellectual property; imposing fees; appropriating money; 
amending Minnesota Statutes 1992, sections 13,99, by adding a subdivision; 168A.05, subdivisions 2, 7, and by adding 
a subdivision; 270A.03, subdivision 2; 272.488, subdivision 1, and by adding subdivisions; 508.25; 542.07; 570.01; 570.02, 
subdivision 1; and 570.025, subdivision 2; Minnesota Statutes 1993 Supplement, sections 168A.05, subdivision 3; and 
336.9-407; proposing coding for new law in Minriesota Statutes, chapter 16B; proposing coding for new law as 
Minnesota Statutes, chapter 16C; repealing Minnesota Statutes 1992, sections 10.11, subdivision 1; 10.12; 10.14; 10.15; 
and 272.488, subdivision 2. 

Reported the same back with the following amendments: 

Page 1, delete lines 29 to 33, and insert: 

"Prior to executing any contract or license agreement involving intellectual property developed or acquired !!v. the 
state. !. state ~ must obtain the approval of the attorney general as to the terms and conditions of the contract 
Q!. agreement." 

Page 2, delete lines 1 to 30 
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Page 2, line 31, delete "POLICY" and insert "CIT AnON" 

Page 6, line 10, delete everything after "to" and insert "332.35, 332.37, subdivisions ~§"2.~ and ll,.!!!: 332.38 to" 

Page 6, line 11, delete everything before "332.45" 

Page 7, line 5, after ''ill'' insert "if notice has been given pursuant to this subdivision" 

Page 7, line 31, after the period, insert "The centralized-state collection entity has the authority to waive the 
administrative fee in appropriate circumstances." 

Page 9, line 15, after the period, insert "If an administrative fee is not added to the debt. the costs of collection ~ 
to the administrative fee established b: the department of finance may be deducted from the money coUected prior 
to deposit to the fund of obligation." 

Page 9, line 25, delete "that will ~ to locate" and insert "related to the location of' 

Page 9, line 26, delete everything after the period 

Page 9, delete lines 27 and 28 

Page 10, line 13, after "debtors" insert "L amount of debt, date of debt, and ~ to whom debt .!! owed" 

Page 11, line 7, after the period, insert "!!. the debtor, within 20 days of the receipt of service, requests in writing 
that the court change venue !Q the county of either the debtor's residence or the county where the ~ of action 
arose, that request shall be granted." and after "fees" insert "L docketing fees. or release of judgment fees" . 

Page 11, after line 24, insert: 

".!gl The entity may utilize any statutory authority granted to a referring ~ for purposes of collecting debt 
owed to that referring agency. It 

Page 12, line 2, before "property" insert "personal" and delete "L real and personal." 

Page 12, lines 4 and 7, before "property" insert "personal" 

Page 12, line 22, delete "good faith mortgagee," 

Page 12, line 24, delete "or duly-perfected mechanic's lien" 

Page 12, line 30, delete "takes" and insert ''has'' 

- Page 12, line 32, delete "and section 507.34" 

Page 14, lirie 31, delete "government" and insert "tax" 

Page 15, delete lines 17 to 36 

Page 16, delete lines 1 and 2 

Page 16, line 3, delete "2" and insert "1" 

Page 16, line 7, delete "2" and insert "~n 

Page 16, line 9, delete "STATE" 

Page 16, line 17, delete "state" 

Page 16, line 18, after "all" insert "nonexempt"personal" and after "to" insert "nonexempt personal" 

Page 16, line 19, before "property" insert "nonexempt personal" 
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Page 16, line 27,delete "state" 

Page 17, delete lines 29 to 35 

Page 17, line 36, delete "~" and insert "z" 
Page 18, line 7, delete ".2." and insert "§:' 
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.Page 18,-line 21, delete "L in the case of personal property," 

Page 18, line 22, delete everything after "seized" and insert a period 

Page 18; delete line 23 

Page 18, line 29, 'delete "In the' case of personal property," 

Page 18, line 30, delete everything after the period 

Page 18, delete lines 31 and 32 

Page 18, line 34, delete everything after the period 

Page 18, line 35, delete everything before "notice" 

Page 19, delete lines 2 to 4 

Page 21, line 23, delete "state" 

Page 22, line 22, before the colon, insert "within 45 days of the determination" 

Page 22, line 23, delete tiL at ~ time" 

Page 22, line 25, delete everything after "!!E!!!!." 

Page 22, line 26, delete everything before the semicolon 

Page 22, line2S, delete everything after "property" and insert a period 
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Page 22, delete line 29 and insert "Any person wishing to challenge l!. ~ as wrongful must make a claim to the 
entity .!!!!. later than ~ year following the date of the sale." 

Page 23, delete lines 2 to 16 

Page 23, line 17, delete "~" and insert "~" cmd delete "lands sold are" and insert "property is" 

Page 23, line 26, delete everything after the period 

Page 23, delete lines 27 to 33 

Page 24, delete lines 28 to 33 

Page 24, line 34, delete "ill" and insert "M'and delete "or real" 

Page 24, line 35, delete the first "property" 

Page 24, line 36, delete "state" 

Page 25, line 5, delete "and redemptions of real propertv" 

Page 25, line 14, delete "If a judgment lien" 
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Page 25, delete line 15 

Page 25, line 16, delete everything before "within" 

Page 25, line 17, after the comma, insert "the centralized state collection entity may" 

Page 27, line 22, delete "If a judgment lien has been" 

Page 27, delete line 23, and insert 'The" 

Page 271 line 34, after "continuous" insert "with respect to .! payment as defined in subdivision 4" 

Page 28, after line 3, insert: 
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"Subd.2a. [RELEASE WHEN NO ASSETS FOUND.] If. upon receipt of the notice of ~ and upon diligent search 
for amounts due the debtor or for assets of the debtor c no amounts due or assets are found, the recipient of the notice 
shall report that fact in writing within ten days· to the entity and shall be released from the ~ at the time of 
the report." 

Page 29, line 17, delete "in" and insert "on" 

Page 32, line 10, delete "debt or" 

Page 32, line 17, after the comma, insert "when title is applied for" 

Page 32, line 18, delete everything after "title" 

Page 32, line 19, delete everything before "in" 

Pages 35 and 36, delete section 34 

Page 38, line 32, delete "~" and insert "$161.000" 

Page 38, after line 33, insert: 

"~is appropriated to' the county of Ramsey from the general fund to provide the services required in section ll.t 
subdivision" ~ paragraph !£1." 

Page 38, line 35, after "to" insert "13 and 15 to" 

Page 39, after line I, insert: 

"The provisions of section 14 are effective on .l!!!v.L.1995." 

Amend the title as follows: 

Page 1, line 12, delete "508.25;" 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Ways and 
Means . 

. The report was adopted. 

Simoneau from the Committee on Health and Human Services to which was referred.: 

H. F: No. 2525, A bill for an act relating to health; MinnesotaCare; establishing and regulating commWlity 
integrated service networks; defining tenns; creating a reinsurance and risk adjustment association; classifying data; 
requiring reports; mandating studies; modifying provisions relating to the regulated all-payer option; requiring 
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administrative rulemaking; setting timelines and requiring plans for implementation; designating essential community 
providers; establishing an expedited fact finding and dispute resolution processi requiring proposed legislation; 
establishing task forces; providing for demonstration models; mandating universal coverage; requiring insurance 
reforms; providing grant programs; establishing the Minnesota health care administrative simplification act; 
implementing electronic data interchange standards; creating the Minnesota center for health care electronic data 
interchange; providing standards for the Minnesota health care identification card; establishing and regulating health 
care cooperatives; appropriating money; providing penalties; amending Minnesota Statutes 1992, sections 6OA.15, 
subdivision 1; 62A.30~; 62A.48, subdivision 1; 620.04, by adding a subdivision; 62E.02, subdivisions 10, 18, 20, and 
23; 62E.1O, subdivisions 1, 2, and 3; 62E.141; 62E.16; 62).03, by adding a subdivision; 62L.02, subdivisions 9, 13, 16, 
17, 24, and by adding subdivisions; 62L.03, subdivision 1; 62L.05, subdivisions 1, 5, and 8; 62L.08, subdivisions 2, 5, 
6, and 7; 62L.12; 62L.21, subdivision 2; 62M.02, .subdivisions 5 and 21; 62M.03, subdivisions 1, 2, and 3; 62M.05, 
subdivision 3; 62M.06, subdivision 3; 62M.09, subdivision 5; 65B.49, subdivision 2; 79.36; 256.9657, by adding a 
subdivision; 295.50, by adding subdivisions; and 318.02, by adding a subdivision; Minnesota Statutes 1993 Supplement, 
sections 43A.317, by adding a subdivision; 6OK.14, subdivision 7; 61B.20, subdivision 13; 62A .. Oll! subdivision 3; 
62A.65, subdivisions 2, 3, 4, 5, and by adding subdivisions; 620.12, subdivision 17; 62).03, subdivision 6; 62).04, 
subdivisions 1 and 1a; 62).09, subdivision 2; 62).32, subdivision 4; 62).33, by adding subdivisions; 62).35, subdivisions 
2 and 3; 62).38; 62).41,. subdivision 2; 62).45, subdivision 11, and by adding subdivisions; 62L.02, subdivisions 8, 11, 
15, 19, and 26; 62L.03, subdivisions 3, 4, and 5; 62L.04, subdivision 1; 62L.08, subdivisions 4 and 8; 62N.01; 62N.02, 
subdivisions 1, 8, and by adding a subdivision; 62N.06, subdivision 1; 62N.065, subdivision 1; 62N.I0, subdivisions 
1 and 2; 62N.22; 62N.23; 62P.01; 62P.03; 62P.04; 62P.05; 144.1464; 144.1486; 151.21, subdivisions 7 and 8; .256.9352, 
subdivision 3; 256.9356, subdivision 3; 256.9657, subdivision 3; 295.50, subdivisions 3, 4, and 12b; 295.53, subdivisions 
1,2, and 5; 295.54; 295.58; and 295.582; proposing coding for new law in Minnesota Statutes, chapters 43A; 62A; 62E; 
62); 62N; 62P; 144; and 317 A; proposing coding for. new law as Minnesota Statutes, chapters 62Q; and 308B; repealing 
Minnesota Statutes 1992, sections 62A.02, subdivision 5; 62E.51; 62E.52; 62E.53; 62E.531; 62E.54; 62E.55; and 256.362, 
subdivision 5; Minnesota Statutes 1993 Supplement, sections 62).04, subdivision 8; 62N.07; 62N.075; 62N.08; 62N.085; 
and 62N.16. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"ARTICLE 1 

COMMUNITY INTEGRA TEO SERVICE NETWORKS 

Section 1. [62).016] [GOALS OF RESTRUCTURING.] 

The state seeks to bring about changes in the health care delivery and financing system that will assure quality, 
affordable, and accessible health care for all Minnesotans. This goal will be accomplished llY. restructuring the delivery 
system, the financial incentives, and the regulatory environment in a way that will make health care providers and 
health plan companies more accountable to consumers,8!Q!!E.purchasers, and communities for their costs and quality. 
their effectiveness in meeting the health care needs of all of their patients and enroDees, and their contributions to 
improving the health of the greater community. 

Sec. 2. [62).017] [IMPLEMENTATION TIMETABLE.] 

The state seeks to complete the restructuring of the health care delivery and financing system llY..l!!!yh 1997. The 
restructured. system will have two options: ill integrated. serVice networks, which will be accountable for meeting 
state cost contairunent, quality, and access standards; or ill!! uniform set of price and utilization controls for all health 
care services for Minnesota residents not provided. through an inte·grated service network. Both systems will operate 
under the state's limits on cost increases and will be structured to promote competition in the health care marketplace. 

Beginning .l!!!y .1. 1994. measures will be taken to increase the public accountability of existing ·health plan 
companies. to promote the development of small, community-based integrated service networks, and to reduce 
administrative costs !!v. standardizing third-party billing forms and procedures and utilization review requirements. 
Voluntary formation of other integrated service networks wiD ~ January h 1996. Statutes for the entire 
restructured health care financing and delivery system must be enacted llY. January h 1996, and a phase-in of the 
all-payer reimbursement system must~.Q!!. that date. !!v,.l!!!y.1.1997. all health coverage must be regulated under 
integrated service network or community integrated service network law pursuant to chapter 62N or all-payer law 
pursuant to chapter 62P. 
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Sec. 3. Minnesota Statutes 1993 Supplement, section 62N.02, is amended by adding a subdivision to read: 

Subd.4a. [COMMUNITY INTEGRATED SERVICE NETWORK.] "Community integrated service network" or 
"community network" means!. fonnal arrangement licensed h the commissioner under section 62N.2S for providing 
prepaid health services to enrolled populationS of 50,000 or fewer enrollees. 

Sec. 4. Minnesota Statutes 1993 Supplement, section 62N.02, subdivision 8, is amended to read: 

Subd. 8. [INTEGRATED SERVICE NETWORK.] "Integrated service network" means a formal arrangement 
pennitted by this chapfer and licensed by the cQmmissioner for providing health services under this chapter to 
emollees for a fixe(Lpayment per time period. mte"grated service network does not include! community integrated 
service network. 

Sec. 5. [62N.25] [COMMUNITY INTEGRATED SERVICE NETWORKS.] 

Subdivision h 
as~ 

coverage 

Subd. b. [LICENSURE REQUIREMENTS GENERALLY.] To be licensed and to operate as ~ community integrated 
service network. an applicant must satisfy the requirements of chapter 62D, and all other legal requirements that!!I!E!Y 
to entities licensed under chapter 62D. except as exempted or modified in this section. Community networks must. 
~ ~ condition of licensure, comply with rules adopted under section 256B.0644 that !!I!E!Y to entities governed !!y 
chapter 620. 

Subd. i. [GOVERNING BODY.] Notwithstanding section 620.06, at least 51 percent of the members of the 
governing body of the community integrated service network must be residents of the community integrated service 
network's service area. Service area, for purposes of this subdivision. may include contiguous geographic areas 
outside the ·state of Minnesota. 

Subd. i. [BENEFTIS.] Community integrated service networks must offer the health maintenance organization 
benefit ~ as defined in chapter 620, and other laws applicable to entities regulated under chapter 620, except that 
the community integrated service network may impose ~. deductible, not to exceed $1 ,000 ~ person ~ year, 
provided that out-of-pocket expenses on covered services do not exceed $3,000 ~ person !!!: $5,000 ~ family ~ 
year. The deducbble must not!!I!E!Y to preventive health services as descnbed in Minnesota Rules, part 4685.0801. 
subpart 8. 

Subd. Z. [EXEMPTIONS FROM EXISTING REQUIREMENTS.] Community integrated service networks are exempt 
from the following requirements applicable to health maintenance organizations: 

ill conducting focused studies under Minnesota Rules, part 4685.1125; 

ill preparing and filing, ~ ~ condition of licensure, a written quality assurance plan, and annually filing such ~ 
plan and ~ work plan, under Minnesota Rules, parts 4685.1110 and 4685.1130; 

ill maintaining statistics under Minnesota Rules, part 4685.1200; 

ill filing provider contract fonTIS under sections 62D.03, subdivision .!. and 62D.08. subdivision li. 
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ill reporting any changes in the address of a network provider or length of a provider contract or additions to the 
provider network to the commissioner within ten days under section 62D.08. subdivision 5. Community networks 
~ report such information to the commissioner on a quarterly basis. Community networks that fail to make the 
required quarterly filing ~ subject to the penalties set forth in section 62D.08. subdivision ~ and 

.ffil preparing and filing. as a condition of licensure. a marketing plan. and annually filing a marketing plan, under 
sections 62D.03. subdivision ~ paragraph 1!1. and 62D.08. subdivision 1. 

Subd. ~ [PROVIDER CONTRACTS.] The provisions of section 62D.123 are implied in every provider contract or 
agreement between a community integrated service network and a provider. regardless of whether those provisions 
are expressly included in the contract. No participating provider. agent. trustee . .Q!. assignee of !. participating 
provider has or may maintain any cause of action against !. subscriber or enrollee to collect ,~ owed ~ the 
community network. 

Subd.2, [EXCEPTIONS TO ENROLLMENT UMIT.] A community integrated service network may enroll enrollees 
in excess of 50.000 if necessary to comply with guaranteed issue or guaranteed renewal requirements of chapter 62L 
or section 62A.65. 

Sec. 6. [62N255] [EXPANDED PROVIDER NETWORKS.] 

Subdivision 1. [PROVIDER ACCEPTANCE REQUIRED. J Every community network shall establish an expanded 
network of allied independent health providers. in addition to !. preferred network. ~ community network shall 
accept as a provider in the expanded network any allied independent health provider who: ill meets the community 
network's credentialing standards; m agrees to the terms of the community network's provider contract; and ill 
agrees to comply with all managed care. protocols of the community network. 

Subd.2. [MANAGED CARE.] The managed care protocols used !!x the community network may include: ill!! 
requirement that an enrollee obtain ~ referral from the community network before obtaining services from an allied 
independent health provider in the expanded network; m limits .!!!!. the number and .!£m:!h of visits to allied 
independent health providers in the expanded network allowed !!x each referral. as long M the number and .!£m:!h 
of visits allowed is not leSs than the number and .!£m:!h allowed for comparable referrals to allied independent health 
providers in the preferred network; and ill ongoing management and review h the community network of the care 
provided .Qv. an allied independent health provider in the expanded network after !! referral !! made. 

Subd. 3. [MANDATORY OFFERING TO ENROLLEES.] Each community network may offer to enrollees the option 
of receiving covered services through the expanded network of allied independent health providers established under 
subdivisions 1 and 2. The network may establish separate premium rates and cost-sharing requirements for this 
expanded network plan, ~: long as these premium rates and cost-sharing requirements are actuarially justified and 
approved. EY the commissioner .. 

Subd.4. [PROVIDER REIMBURSEMENT.) A community network shall Pi!Y each allied independent health 
provider. in the expanded network the same rate ~ unit of service ~ paid to allied independent health providers 
in the preferred network. (-

Subd.5. [EXEMPTION.] A community network is exempt from the requirements of this section. to the extent that 
it operates as a staff model health plan company. as defined in section 295.50; subdivision 12b, ~ employing allied 
independent health care providers to deliver health care services to enrollees. 

Subd. 6. [DEFINITIONS.].w. For purposes of this section. the following definitions !PPlv, 

ill "Allied independent health provider" means an independently enrolled audiologist, chiropractor. dietician, home 
health care provider. marriage and family therapist. ~ practitioner or advanced practice nurSe, occupational 
therapist, optometrist. optician, outpatient chemical dependency counselor, pharmacist who is not employed !!x and 
based on the premises of !! community network, physical therapist, podiatrist. liCensed consulting psychologist, 
psychological practitioner. licensed social worker. or speech therapist. 

1£l "Home health ~ provider" means a personal care assistant, home health aide . .Q!.!! provider of homemaker, 
respite care, adult day care. or home health nursing services. 

@. "Independently enrolled" means that! provider can bill. and receive direct ,payment for services from, !! 
third-party ~ or patient. 
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Sec. 7. [62N.26] [SHARED SERVICES COOPERATIVE.] 

Sec. 8. [62N.27] [DEFINITIONS.] 

t~~;~;~~[AP~:PLICABILITY.] For purposes of sections 62N.27 to 62N.32, the terms defined in this section have § Other terms used in those sections have the meanings given in sections 620.041. 620.042. 

Subd. 1. [NET WORTH.] "Net worth" means admitted assets, as defined in subdivision .:2" minus liabilities. 
Liabilities do not include those obligations that are subordinated in the same manner as preferred ownership claims 
under section 6OB.44. subdivision 10. For purposes of this subdivision. preferred ownership claims under 
section 6OB.44. subdivision ~ include promissory notes subordinated to all other liabilities of the community network. 

Subd.2, [ADMITTED ASSETS.] "Admitted assets" means admitted assets as defined in section 62D.044, except that 
real ~ investments allowed !!y section 62D.045 are not admitted assets. Admitted assets include the ~ 
required under section 62N.32. 

Subd.1, [ACCREDITED CAPITA TED PROVIDER.] "Accredited capitated provider" means a health care providing 
entity that: 

ill receives capitated payments from !. community network under a contract to provide health services to the 
community network's enrollees. For purposes of this section. a health ~ providing entity is "capitated" when its 
compensation arrangement with!. community network involves the provider's acceptance of material financial risk 
for the delivery of a predetermined set of services for !. specified period of time; 

, ill is licensed to provide and provides the contracted services. either directly or through an affiliate. For purposes 
of this section, an "affiliate" is any person that directly or indirectly controls, or is controlled ~ or is under common 
control with, the health care providing entity, and "control" exists when !!lY. person. directly or indirectly. owns, 
controls, or holds the power to vote, or holds prOxies representing. no less than 80 percent of the voting securities 
or governance rights of any other person; 

ill agrees to serve as an accredited capitated provider of a community network for the purpose of reducing the 
community network's net worth and deposit reguirements under section 62N.28; and 

ill is approved!?y the commissioner as an accredited capitated provider for A cOnUnunity network in accordance 
with section 62N.31. 

Subd. ~ [PERCENTAGE OF RISK CEDED.] "Percentage of risk ceded" means the ratio. expressed as a percentage, 
between capitated payments made, ~ in the case of !. new entity, expected to be made, £v. a community network to 
all accredited capitated providers during !!!y. contract year and the total premium revenue, adjusted to eliminate 
expected administrative costs, received for the ~ time period !!y the community network. 

Subd. ~ [PROVIDER AMOUNT AT RISK.] "Provider amount at risk" means .! dollar amount certified !!y .! 
qualified ~ !Q. represent the expected direct costs to !!!. accredited capitated provider for providing the 
contracted. covered health care services to the enrollees of the community network to which!! i! accredited for a 
period of six months. 

Sec. 9. [62N.28] [NET WORTH REQUIREMENT.] 

Subdivision 1. [REQUIREMENT.] Except i!!!. otherwise permitted !!y this chapter, each community network must 
maintain ! minimum net worth equal to the greater of: 

ill $1,000,000; 
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., m two percent of the first $150,000,000 of annual premium revenue plus one percent of annual premium revenue 
in excess of $150,000,000; 

m eight percent of the annual health services costs, except those paid on a capitated or managed hospital payment 
basis. plus four percent of the annual capitation and managed hospital payment costs; 2!. 

ill four months uncovered. health services costs. 

Subd. b. [DEFINlTIONS.] For purposes of this section, the following terms have the meanings given: . 

ill "capita ted basis" means fixed m member ~ month payment or percentage of premium. paid to !.provider that 
assumes the full risk of the cost of contracted services without regard to, the ~ value. or frequency of serVices 
provided. For purposes of this definition, capitated basis includes the ~ associated with operating staff 
model facilities; 

ill "managed hospital payment basis" means agreements in which the financial risk ~ primarily related to the 
degree of utilization rather than to the cost of services; and 

ill "uncovered "health services costs" ~ the cost to the community network of health services covered ~ the 
community network for which the enrollee would also be liable in the event of the community network1s insolvency, 
and that!!!. not guaranteed, insured, or assumed.~!. person other than the community network. 

Subd. ~ [REINSURANCE CREDIT.] A community network may use the subtraction for premiums paid for 
insurance permitted under section 620.042, subdivision 4. 

Subd.1, [PHASE-IN FOR NET WORTH REQUIREMENT.] ~ A community network may choose to comply with 
the net worth requirement on ! phase-in basis according to the following schedule: 

. ill SO percent of the amount required under subdivisions 1 to 2 at the lime that the community network begins. 
enrolling enrollees; 

ill 75 percent of the amount required urider subdivisions 1 to ~ at the end of the first full calendar year 
of operation; . 

ill 87.5 percent of the amount required under subdivisions ! to 2 at the end of the second full calendar year of 
operation; and 

ill 100 percent of the amount required under subdivisions 1 to 2 at the end of the third full calendar year of 
operation. 

ru A community network that elects to use the phase-in schedule provided in this subdivision cannot also use the 
real estate provision of section 62N.30 or the accredited capitated. provider provision of section 62N.31. 

Subd. Q, [NET WORTH CORRIDOR.] A community network shall not maintain net worth that exceeds two and 
one-half times the amount required of the community network under subdivision 1. Subdivision 4 is not relevant for 
purposes of this subdivision. 

Sec. 10. [62N.29] [GUARANfEEING ORGANIZATION.] 

!!. community network may satisfy its ~ worth and deposit requirements, in whole Q!. in part. through the use 
of one or more guaranteeing organizations, with the approval of the commissioner, under the conditions permitted 
in chapter 620. Governmental entities, such !! counties; may serve as guaranteeing organizations subject to the 
requirements of chapter 620. 
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Sec. 11. [62N.30] [REAL ESTATE AS NET WORTH.] 

1!l The commissioner may. at the request of ! community network. allow the community network a credit of .!:!£ 
to 20 percent of the community network's net worth requirement for the community network's ownership of real 
estate of which the community network makes significant use in delivering care to enrollees. The credit must reflect 
reduced expenses and risk to the community network. In determinii\g whether to allow the credit. the commissioner 
shall review operating expenses. debt service. and other costs connected with the real estate,!! well!! the ~ of the 
property ~ the community network in delivering care to enrollees. in order to ascertain whether ownership of the 
asset significantly reduces the community network's expenses and risk. 

ill A community network that uses this section to satisfy part of its net worth requirement may not use accredited 
capitated prOViders under section 62N.31 for that purpose. . 

Sec. 12 .. [62N.31] [ACCREDITED CAPITATED PROVIDERS.] 

Subdivision 1. [GENERAL.) Each health care providing entity seeking initial accreditation M ~ accredited 
capitated provider shall submit to the commissioner of health sufficient information to establish that the applicant has 
operational capacity, facilities. personnel, and financial capability to provide the contracted covered services to the 
enrollees of the community network for which it seeks accreditation !!l on an ongoing basis. and !Ql. for ~ period of 
six months following the insolvency of the network without receiving payment from the network. Accreditation shall 
continue until abandoned.Qy the accredited capitated provider or revoked !!I. the commissioner in accordance with 
subdivision 7. The applicant may Drovide evidence of financial capability!!y demonstrating that the provider amount 
at risk can be covered l!lc or throujih any of allocated or restricted funds; ~ letter of credit; the taxing authority of the 
applicant or governmental sponSor of the applicant; !. debt rating in the highest two categories for invesbnent grade 
debt; an unrestricted fund balance at least two times the provider amount at risk; reinsurance, either purchased 
dinectly l!lc the applicant or l!lc the community network to which it will be accredited; or any other method accepted 
.Qy the commissioner. . 

Subd.1. [APPROY AL BY COMMISSIONER.) Before ~ provider may be used as an accredited capitated provider, 
the commissioner must determine whether the provider, is sufficiently solvent to '£!!!y'out its obligation without risk 
of bankruptcy. In making that, determination, the commissioner may consider the provider's asseis, liabilities, cash 
flow, operational and financial history, tax return information, expected cost of providing care !Q the community 
network's enrollees, expected revenues from other sources, fixed costs. and any information provided under 
subdivision 1. 

Subd. ~ [ADDmONAL SAFEGUARDS.] The commissioner may condition accredited status upon secured or 
unsecured personal guarantees !!y individual providers, security agreements and mortgages of assets owned !!y the 
-provider. or other means of securing performance of-the accredited capitated provider ·and preventing the provider 
.!!:!!l!l using bankruptcy to avoid its obligations to the community network and its enrollees. The state has an interest 
in performance of the obligations of accredited capitated providers, and the commissioner has standing to and may 
intervene'in any insolvency proceeding involving an accredited capitated provider as the debtor. for the puipose of 
asserting the interests of the state and of the community network. 

fu!!!!;h!. [DATA SUBMISSIONS.) Each accredited capitate.:! provider, as a condition of being granted accreditation, 
must submit to the commissioner annually, nolater than April !2. an opinion l!lc ~ qualified ~ regarding its 
ongoing ability!2 ~ the loss of compensation under this section. The providei' must also submif an annual data 
filing to the commissioner, including but not limited to; 

ill the ueeted direct costs to ~ accredited capitated provider for providing the contracted services to the 
enrollees of e community network to which it is accredited for a period of not less than six months; . . 

m the number of enrollees served under the accredited capitated provider arrangement: 'for the community 
network, both for the prior .year and estimated for the current year; . 
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ill an audited financial statement, including an independent auditor' s ~ balance sheet, statement of support, 
revenue and expenses, statement of changes in capital balance. and statement of cash flow; 

ill any material change in the operational capacity of the accredited capitated provider since the lasheport to the 
commissioner; 

ID any material. change in an accredited capitated provider's financial capacity to provide the contracted 
services; and 

!2l any other information that the commissio~er deems appropriate. 

Subd.2, [CONTRACT TERMINATION.] An accredited capitated provider may terminate its contract with g 
community network subject to the approval of the commissioner and under the conditions of this subdivision. An 
accredited capitated provider seeking to terminate its contract with a community network, whether ~ nonrenewal. 
cancellation. revocation, rescission, or otherwise. must give the commissioner and the community network six months' 
written notice of the teimination. If the community network is notified of the termination and has sufficient net worth 
to be in compliance with its net worth requirement or has obtained alternative credit against the requirement, to the 
satisfaction of the commissioner, the notice requirement can be reduced to the ~ of 90 days or the time required 
to secure the alternative credit. ' 

Subd.2. [NET WORTH AND WORKING .CAPITAL.l'w' An accredited capitated provider must have an initial 
and continuing net worth of at least $250,000. An accredited capitated provider must also have an initial working 
capital of at least $250,000 and after that must maintain a positive working capital balance at all times. 

f!!l:The commissioner may require an-accredited capitated .provider to maintain additional net worth requirements 
baSed .Q!l the ~ nature. or volume of health services customarily rendered J2v. the particular accredited capitated 
provider. 

Subd. Z. [FAILURE TO COMPLY.] .w.!!!!l. accredited capitated provider fails to comply with the net worth, 
working capital, and other requirements of this section, the commissioner may take appropriate action, including 
increased monitoring of the financial and operational capacity of both the accredited capitated provider and the 
community network, administrative supervision of the accredited capitated provider or of the community network 
under chapter 6OG, or suspension or revocation of an accredited capitated provider's accreditation. 

ill If an accredited capitated provider loses its accreditation, the accredited capitated provider is precluded from 
reapplving for accreditation for·a period of ~ year from the date of the loss of accreditation. 

Sec. 13. [62N.32] [DEPOSIT REQUIREMENT.] 

A community network must satisfy the deposit requirement provided in section 620.041. The deposit counts !! 
an· admitted asset and as part of the required net worth. The deposit requirement· cannot be reduced l1Y the 
alternative means that may be used to reduce the net worth requirement, other than through the use of !. guaranteeing 
organization. 

Sec . .14. [62N.33] [COVERAGE FOR ENROLLEES OF INSOLVENT NETWORKS.] 

In the event of! conununity network insolvency. the commissioner shall determine whether one' Q! ~ 
community networks are·~ and able to provide replacement coverage to all of the failed community network's 
enrollees, and if ~ the commissioner shall facilitate the provision of the replacement coverage. If such replacement 
coverage is not available. the -commissioner shall randoinlt assign enrollees of the insolvent community network to 
.other community networks and health carriers in the service area, in proportion to their market share, fot the 
remaining terms of the enrollees' contracts with the insolvent network. . The other commUnity networks and health 
carriers must !££eo!: the allocated enrollees under their ~ or contract most similar to the enrollees' contracts with 
the insolvent community network. The allocation must ~ Z!!!!!Pl!. together. Enrollees with special continuity of 
~ needs may. in the commissioner's discretion. be given .!' choice of replacement coverage-rather than random 
assignment. Individuals and ~ that are assigned randomly may choose a different community network or health 
carrier when their contracts ~ml the ~ basis!! any other individual or ~ The replacement carrier must 
comply with any guaranteed renewal or other renewal provisiOns of the prior coverage, including but not limited!Q. 
provisions regarding preexisting conditions and health conditions that developed during prior coverage. 
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Sec. 15. [62N.34) [INSOLVENCY FUNDING.) 

.!!l In the event of an insolvency of! community network. all other community networks and health carriers shall 
be assessed! surcharge. if necessary to E!Y expenses and claims set forth in paragraph 1t!1 in proportion to their ~ 
premium revenues. 

!l!l Money raised l!v the assessment shall be used to l!i!Y for the following, to the extent that they exceed the 
community network's deposit and other remaining assets: 

ill expenses in connection with the insolvency and transfer of enrollees; 

ill outstanding fee-for-service claims from nonparticipating providers, discounted l!v 25 percent of the claim 
amount. Claims incurred after the implementation of the fee schedules provided under chapter 62P will be 
reimbursed at the fee schedule amount discounted l!v 25 pen:ent. Providers may !!Q!. seek to recover the unpaid 
portion of their claim from enrollees; and 

. ill premiums to community networks and health carriers that take enrollees of the insolvent community network, 
prorated to account for premiums already paid to the insolvent community network on behalf of those enrollees. to 
purchase coverage for time periods for which the insolvent community network can no longer provide coverage. . 

Sec. 16. [62N.35) [BORDER ISSUES.) 

To the extent feasible and appropriate. community networks that also operate under the health maintenance 
organization or similar prepaid health care law of another state must be licensed and regulated l!v this state in ~ 
manner that avoids unnecessary duplication and expense for the community network. The commissioner shall 
communicate with regulatory authorities in neighboring states to ~ the feasibility of cooperative approaches to . 
streamline regulation of border community networks. such as joint financial audits. and shall report to the legislature 
Q!l any changes to Minnesota law that may be needed to implement appropriate collaborative approaches to 
regulation. 

Sec. 17. [62N.36) [NOTIFICATION OF PROVIDER NETWORK OPENING.) 

Sec. 18. [STUDY OF SOLVENCY REGULATION OF INTEGRATED SERVICE NETWORKS.) 

The commissioners of health and commerce shall develop the solvency standards for the integrated service 
networks created l!v chapler 62N. The solvency standards for integrated service networks must be effective no later 
than January 1,. 1996. 

The standards may ~~ risk-based capital standard as an integral tool to assess solvency of the integrated service 
networks. The standards may require that integrated service networks file the risk based capital calculation as part 
of the annual financial statement. The risk-based capital standard for integrated service networks may be based.!!EQ!!. 
the national association of insurance commissioners health organization risk based capital standards currently under 
development. with any necessary modifications to reflect the unique risk characteristics of integrated service networks. 
Those modifications must be based upon an actuarial analysis of the effect .!!ll risk. 

Sec. 19. [MONITORING OF REINSURANCE ACCESSmlUTY FOR COMMUNITY NETWORKS.) 

The commissioners of commerce and health shall monitor the private sector market for. reinsurance. in order .to 
determine whether community integrated service networks are able to purchase reinsurance at competitive rates. It 
~e commissioners find that ~e private market for ·reinsurance is not accessible or !!Q! affordable to community 
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integrated service networks, the commissioners shall recommend to the legislature i! voluntary 2!: mandatory 
reinsurance purchasing pool for community integrated service networks. The commissioners' recommendations shall 
address the conditions under which community networks would be permitted or required to participate in the pool 
and the role' of the state in ~verseeing or administering the pool. 

Sec, 20. [EFFECTIVE DATE.] 

Sections 1 to 19 are effective h!b: h 1994. 

ARTICLE 2 

REQUIREMENTS FOR ALL HEALTH PLAN COMPANIES 

Section 1. Minnesota Statutes 1993 Supplement, section 62J.33, is amended by adding a subdivision to read: 

Subd. ~ [OFFICE OF CONSUMER INFORMATION.] The commissioner shall create an office of consumer 
infonnation to assist health plan company enrollees and to ~!!!. resource' center for enrollees. The office' shall 
operat~ within the information clearinghouse. The functions of the office" are: 

ill to assist enrollees in understanding their rights: 

ill to explain and assist in the use of all available complaint SYStems, including internal complaint sYStems within 
health carriers, community integrated service networks, integrated service networks. and the departments of health 
and commerce; 

ill!Q provide information on coverage opti~ in each regional coordinating board region of the state; 

ill to provide information on the availability of purchaSing ~and enrollee subsidies: and 

ill to help consumers use the health £!!!!. system to obtain coverage. 

The office of consumer information shall not provide legal services to consumers and shall not· represent- ! 
consumer or enrollee. The office of consumer information shall not serve as an advocate for consumers in disputes 
with health plan companies. Nothing in this subdivision shall interfere with· the ombudsman program established 
lJrIder section 256B.031. subdivision·§. or other existing ombudsman programs. 

Sec. 2. Minnesota Statutes 1993 Supplement, section 62J.33, is amended by adding a subdivision to read: 

Subd. ~ [INFORMATION ON HEA.LTH PLAN COMPANIES.] The information c1eannghouse shall p~vide 
'information on all health plan companies operating in!; specific geographic· area to consumers and purchasers who 
request it.· ~ . 

Sec. 3. Minnesota Statutes 1993 Supplement, section 62J.33, is amended by adding a subdivision to read: 

Subd. 2. [DISTRIBUTION OF DATA ON QUALITY.] The commissioner shall make available through the 
clearinghouse hospital quality data collected under section 621.45, subdivision ~ and health plan company quality 
data collected under section 621.45, subdivision 4c. 

Sec. 4. Minnesota Statutes 1993 Supplement, section 62J.45, is amended by adding a subdivision to read: 

Subd.4a. [EVALUATION OF CONSUMER SATISFACTION; PROVIDER INFORMATION PIWT STUDY.]!& The 
commissioner may makei! grant to the data institute to develop and implement i! mechanism for collecting 
comparative data 2!! consumer satisfaction through adoption of i! standard consumer satisfaction survey. As i! 
condition of receiving this grant. the data institute shall appoint i! consumer advisory ll!2!!£ which shall consist of 
13 individuals. representing enrollees from public and private heaIth plan companies and programs and two 
uninsured consumers. to advise the data institute' on issues of concern to consumers. The advisory .&!.Q!:!2 must have 
at least one member from each regional coordinating board region of the state. The advisory ll!2!!£ expires lune ~ 
1997. No more than seven members may be of the same gender. This survey shall include enrollees in community 
integrated service networks. integrated service networks. health maintenance organizations. preferred provider 
organizations~· indemnity insurance plans. public programs. and other health plan companies. The data institute shall 
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detenrrine !!. mechanism for the. inclusion of the uninsured. Health plan companies and &:Q!:!£ purchasers shall 
provide enrollment information, including the names. addresses. and telephone numbers of enrollees' and former 
enrollees and other data necessary for the completion of this study to the data institute. This enrollment information 
provided l!Y. the health plan companies and &!:Q!!E purchasers is classified as private data on individuals, as defined 
in section 13.02. subdivision 12. The data inStitute shall provide ni,w unaggregated data to the data analysis unit. 
The data institute may analyze and prepare findings from the raw, unaggregated data. and the findings from this 
survey may be included in the health plan company report cards. and in other reports developed £y the data analysis 
unit, in consultation with the data institute. to be disseminated £y the information clearinghouse. The ~ 
unaggregated data is classified as private data on individuals as defined in section 13.02. subdivision 12. The survey 
may include information on the following subjects: 

ill enrollees' overall satisfaction with their health £!!!:. plan; 

ill consumers' perception of access to emergency, urgent. routine. and preventive care, including locations, hours. 
waiting times, and access to care when needed; 

ill premiums and costs; 

ill technical competence of providers; 

ill communication. courtesy, respect, reassurance, and support; 

.ffil choice and continuity of providers; 

m continuity of care; 

lID. outcomes of care; 

m services offered ~ the plan. including range of services, coverage for preventive and routine services, and 
coverage for illness and hospitalization; -

ill!l. availability of information; and 

llll paperwork. 

ill The commissioner, in consultation with the data institute, shall develop ~pilot study to collect comparative data 
from health care providers on oPPortunities and barriers to the provision of quality. cost-effective health care. The 
provider iiUormation pilot study shall include providers in community integrated service networks, integrated service 
networks. health maintenance organizations. preferred provider organizations. indemnity insurance plans. public 
programs, and other health plan companies. Health plan companies and g!Q!!P. purchasers shall provide to the 
commissioner providers' names. health plan aSSignment, and other appropriate data necessary for the commissioner 
to conduct· the study. The provider information pilot study shall examine factors that increase and hinder access to 
the provision of quality, cost-effective health care. The study may examine: 

ill administrative barriers and facilitators; 

ill time ~ obtaining permission for appropriate and necessary treatments; 

ill latitude to order appropriate and necessary tests, pharmaceuticals, and referrals to specialty providers; 

ill aSsistance available for decreasing administrative and other routine paperwork activities; 

@ continuing education opportunities· provided; 

.ffil ~ to readily aVallable information on diagnoses, diseases, outcomes, and new technologies; 

ill. continuous quality improvement activities; 

@ inclusion in administrative decision-making; 
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12l. access to social services and other services that facilitate continuity of care; 

1!Ql economic incentives and disincentives; 

D1l. peer review procedures; and 

D1l. the prerogative to address public health needs. 

In selecting additional data for collection. the commissioner shall consider the: ill statistical validity of the 
indicator; ill public need for the information; .@l. estimated expense of collecting and reporting the indicator; and ill 
usefulness of the indicator to identify barriers and opportunities to improve quality care provision within health plan 
companies. 

Sec. 5. Minnesota Statutes 1993 Supplement, section 62J.45, is amended by adding a subdivision to read: 

Subd.4b. [HOSPITAL QUALITY INDICATORS.] The commissioner, in consultation with the data institute, shall 
develop a system for collecting data on hospital quality. The commissioner shall require !,licensed hospital to collect 
and report data as needed for the system. Data to be collected shall include structural characteristics including 
staff-mix and nurse-patient ratios. In selecting -additional data for collection. the commissioner shall consider: ill 
feasibility and statistical validity of the indicator: ill purchaser and public demand for the indicator; .@l. estimated 
expense of collecting and reporting the indicator; and ill. usefulness of the indicator for internal 
improvement purposes. 

Sec. 6 .. Minnesota Statutes 1993 Supplement, section 62J.45, is amended by adding a subdivision to read: 

Subd. 4c. [QUALITY REPORT CARDS.] Each health plan company shall report annually l!Y. April 1 to the 
commissioner specific quality indicators. in the form specified !!Y. the commissioner in consultation with the data 
institute. The quality indicators must be reported using standard definitions and measurement processes as specified 
!!Y the commissioner. Wherever possible. the commissioner's specifications must be consistent with those outlined 
in the health plan' employer data and information set lHEDIS 2.0). The commissioner. in consultation with the data 
institute. may modify the quality indicators to be reported. to incorporate improvements in quality measurement tools. 
When HEDIS 2.0 indicators or health care financing administration approved quality indicators for medical assistance 
and Medicare are used, the commissioner is exempt from rulenlaking. For additions or modifications to the HEDIS 
indicators or if other quality indicators are added, the commissioner shall proceed through rulenlaking pursuant to 
chapter 14. The data analysis unit shall develop quality !WQ!1 cards. and these !WQ!1 cards shall be disseminated 
through the information clearinghouse. Data shall be collected and reported l!Y. county and high-risk and special needs 
populations as well as ~ health plans. except when this would allow individuals to be identified. 

Sec. 7. Minnesota Statutes 1992, section 62M.02, subdivision 5, is amended to read: 

Subd. 5. [CERTIFICATION.] "Certification" means a determination by a utilization review organization that an 
admission, extension of stay, or other health care service has been reviewed and that it, based on the information 
provided, meets the utilization review requirements of the applicable health plan and the health carrier will then Pi!Y 
for the covered. benefit. provided the preexisting limitation provisions. the general exclusion provisions. and any 
deductible. copaymimt. coinsurance. or other EQ!!£y requirements have been met. 

Sec. 8. Minnesota Statutes)992, section 62M.02, subdivision 21, is amended to read: 

Subd.21. [UTILIZATION REVIEW ORGANIZATION.] "Utilization review organization" means an entity including 
but not limited to an insurance company licensed under chapter 60A to offer, sell, or issue a policy of accident and 
sickness insurance as defined in section 62A.Ol; a health service plan licensed under chapter 62C; a health maintenance 
organization licensed under chapter 62D; a community integrated service network or an integrated. service network 
licensed under chapter 62N; a fraternal benefit society operating under chapter 648; a joint self-insurance employee 
health plan operating under chapter 62H; a multiple employer welfare arrangement, as defined in section 3 of the 
Employee Retirement income Security Act of'l974 (ERISA), United States Code, title 29, section 1103, as amended; 
a third party a~strator licensed under section 6OA.23, subdivision 8, which conducts utilization review and 
determines certification of an admission, extension of stay, or other health care services for a Minnesota resident;,or 
anY,entity performing utilization review that is affiliated with, under contract with, or conducting utilization review' 
on behalf of, a business entity in this, state. 
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Sec. 9. Minnesota Statutes 1992, section 62M.03, subdivision 1, is amended to read: 

Subdivision 1. [LICENSED UTILIZATION REVIEW ORGANIZATION.] Beginning January 1, 1993, any 
organization that is lieeR5ea ift Utis st:ate aRa tftat meets the definition of utilization review organization in section, 
62M.02, subdivision 21, must be licensed under chapter 60A, 62C, 620, 62N, or 64B, or registered under this chapter 
and must comply with sections 62M.01 to 62M.16 and section 72A.201, subdivisions l!. and Sa. Each licensed 
community integrated service network, integrated service network. or health maintenance organization that has an 
employed staff model of providing health ~ services shall comply with sections 62M.Ol to 62M.16 and 
section 72A.201. subdivisions .§. and §& for any services provided !!y providers under contract. 

Sec. 10. Minnesota Statutes 1992, section 62M.03, subdivision 2, is amended to read: 

Subd.2. [NONLICENSED UTILIZATION REVIEW ORGANIZATION.] An organization that meets the definition 
of a utilization review organization under section 62M.02, subdivision 21, that is not licensed in this state that 
performs utilization review services for Minnesota residents must register with the commissioner of commerce and 
must certify compliance with sections 62M.01 to 62M.16. 

Initial registration must occur no later than January 1, 1993. The registration is effective for two years and may 
be renewed. for another two years £y written request. Each utilization review organization registered under this 
chapter shall notify the commissioner of commerce within 30 days of!!!y' change in the name. address. or ownership 
of the organization. 

Sec. 11. Minnesota Statutes 1992, section 62M.03, subdivision 3, is amended to read: 

Subd. 3. [PENALTIES AND ENFORCEMENIS.] If a fteRlieeftseel utilization review organization fails to q)mply 
with sections 62M.Ol to 62M.16, the organization may not provide utilization review services for any Minnesota 
resident. The co~ssioner of commerce may issue a cease and desist order under section 45.027, subdivision 5, to 
enforce this provision.' The cease and desist order is subject to appeal under chapter 14. A nonlicensed utilization 
review organization that fails to comply with the provisions of sections 62M.01 to 62M.16 is subject to all applicable 
penalty and enforcement provisions of section 72A.201. Each utilization review organization licensed under 
chapter 60A, 62C, 620, 62N, or 64B shall comply with sections 62M.01 to 62M.16 as a condition of licensure. 

Sec. 12: Minnesota Statutes 1992, section 62M.05, subdivision 3, is amended to read: 

Subd. 3. [NOTIFICATION OF DETERMINATIONS.] A utilization review organization must have written 
procedures for pro\ljding notification of its determinations on all certifications in accordance with the following: 

(a) When an initial determination is made to certify, notification must be provided promptly by telephone to the 
provider. The utilization-review organization shall send written notification to the hospital. attending physician. or 
applicable service provider within ten business days of the determination in accordance with section 72A.20. 
subdivision ~ or shall maintain an audit trail of the determination and telephone notification. For purposes of this 
subdivision. "audit trail" includes documentatign of the telephone notification. including the date; the ~ of the 
person spoken .illt the enrollee or patient; the service. procedure. or admission certified; and the date of the service. 
procedure. or admission. If the utilization review organization indicates certification!2Y. use of a number. the number 
must be called the "certification number." 

(b) When a determination is made not to certify a hospital or surgical facility admission or extension of a hospital 
stay, or other service requiring review determination, within one working day after making the decision the attending 
physician and hospital must be notified by telephone and a written notification must be sent to the hospital, attending 
physician, and enrollee or patient. The written notification must include the principal reason or reasons for the 
determination and the process for initiating an appeal of the determination. Upon request, the utilization review 
organization shall provide the attending physician or provider with the criteria used to determine the necessity, 
appropriateness, and efficacy of the health care service and identify the database, professional treatment parameter, 
.Q!. other basis for the criteria. Reasons for a determination not to certify may include, among other things, the lack 
of adequate information to certify after a reasonable attempt has been made to contact the attending physician. 

Sec. 13. Minnesota Statutes 1992, section 62M.06, subdivision 3, is amended to read: 

Subd.3. [STANDARD APPEAL.] The utilization review organization must establish procedures for appeals to be 
made either in writing or by telephone. 
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(a) Each utilization review organization shall notify in writing the enrollee or patient, attending physician, and 
claims administrator of its determination on t:he -appeal as soon as practical, but in no case later than 45 days after 
receiving the required documentation on the appeal. 

(b) The documentation required by the utilization review organization may include copies of part or all of the 
medical record and a written statement from the health care provider. 

(c) Prior to upholqing the original decision not to certify for clinical reasons, the utilization review organization 
shall conduct a review of the documentation by a physician who did not make the original determination not to 
certify. 

(d) The process established by a utilization review organization may include defining a period within which an 
appeal must be filed to be considered. The time period mUst be communicated to the patient, enrollee, or attending 
physician when the initial determination is made. 

(e) An attending physician who has been unsuccessful in an attempt to reverse a determination not to certify shall, 
consistent with section 72A.285, be provided ',the following: 

(1) a complete summary of the review findings; 

(2) qualifications of the reviewers, including any license, certification, or specialty designation; and 

(3) the relationship between the enrollee's diagnosis and the review criteria Used as the basis for the' decision, 
including the specific ra,tionale for the reviewer's decision. 

(f) In cases Ii here aft of appeal to reverse a determination not to certify for clinical reasons is lH\5t:1:eeessftt:l, the 
utilization review organization must" upon request of the attending phYSician, ensure that a physician of the utilization 
review organization's choice in the same' or a'similar general specialty as typically. manages the medical condition, 
procedure, or t:t:eatment under discussion is reasonably available to review the case. 

Sec. 14. Minnesota Statutes 1992, section 62M.09, subdivision 5, is amended to read: 

Subd. 5. [WRITTEN CLINICAL CRITERIA.] A utilization review organization's decisions must be supported by 
written clinical criteria and review procedures. Oinical, criteria and review procedures must be established with 
appropriate involvement from physicians" in accordance with acceptable and prevailing medical practice in Minnesota. 
and based upon data that is valid for Minnesota residents. A utilization review organ.i?ation must ,use written clinical 
criteria, as required, for determining the appropriateness qf the certification request. The utilization review 
organization must have a procedure for ensuring the periodic evaluation and updating of the written criteria. 

Sec. 15. [62Q.Ol] [DEFINTI10NS.] 

Subdivision h [APPLICABILTIY.] For purposes of this chapter; the terms defined in this section have the 
meanings given. 

Subd. b. [COMMISSIONER.] "Commissioner" means the commissioner of health. 

Subd.2" [HEALTH PLAN.] "Health plan" means.!! health plan as defined in section 62A.Oll or a ~ contract, 
or certificate issued l2I..! community integrated service network; an integrated service network; or an all-payer insurer 

.J!§. defined in section 62P.02. 

Subd.!. [HEALTH PLAN COMPANY.] "Health plan company" means: 

ill.! health carrier as ,defined under section 62A.011, subdivision ~ 

ill an integrated service network as defined under section 62N.02, subdivision l!;, 

ill an all-payer insurer as defined under section 62P.02; .Q!: 

ill.! community integrated service network as ,defined under section 62N.02, subdivision 4a. 
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Sec. 16 .. [62Q.03[ [PROCESS FOR DEFINING, DEVELOPING, AND IMPLEMENTING A RISK ADJuSTMENT 
SYSTEM.] 

Subdivision 1. [PURPOSE.] Risk adjustment is a vital element of the state's strategy for achieving.! more eauitable. 
efficient system of health care delivery and financing for allstate residents. Risk adjustment is needed to: remove 
current disincentives in the health cate SYStem to insure and ~!!ish risk and ~ needs populations: promote 
fair competition among health plan companies on the basis of their ability to efficiently and effectively provide 
services rather than on the health status of those in.! given insurance pool: and help assure the viability of all health 
plan companies. including community integrated service networks. It is the commitment of the state to develop and 
implement.! risk adjustment system .2vh!!v1.1997. and to continue to improve and refine risk adjustment over time. 
The process for designing and implementing risk adjustment shall be ~ explicit. utilize resources and expertise 
from both the private and public sectors. and include at least the representation described in subdivision 4. The 
process shall take into account the formative nature of risk adjusbnent as an emerging science. and shall develop and 
implement risk adjustment to allow continual modifications. expansions. and refinements over time. The process shall 
have at least two stages. as described in subdivision 2 and 3. 

Subd. ~ [SECOND STAGE OF THE RISK ADJUSTMENT DEVEWPMENT PROCESS.] The second stage of the 
process. following review and any modification.2v the legislature of the Januarv 12.1995 report. Shall be to £!!!Y out 
the work plan to develop and implement.! risk adjustment mechanism.2v h!!v 1. 1997. and to continue to improve 
and refine.! risk adjustment over time. The second stage of the process Shall be carried out.2v the association created 
in subdivision 6. . 

Subd. i. [EXPERT PANEL.] The commissioners of health and commerce shall convene an ~ advisory panel 
comprised Jlf. but not limited !Q. the board members of ~ Minnesota risk adjustment association. as described in 
subdivision ~!!!S! experts iIm!l ~,fields 2f epidemiology. health services research, and health economics. The 
commissioners may also convene technical work ~ that may include members of the ~ advisory ~ and 
other persons. all selected in the sole discretion of the commissioners. The ~ advisory panel and the workgroups 
shall assist and advise the commissioners of health and commerce in preparing the implementation !eoQ!! described 
in subdivision 5. 

Subd.2. [IMPLEMENTATION REPORT TO THE LEGISLATURE.) The 
Shall submit 1995, 

ill the relationship of risk adjustment to the implementation of universal coverage and community rating; 

. ill the role of reinsurance in the risk adjustment system, !!.! short-term alternative in the absence of .! risk 
adiustment methodology:·· . 

m the relationship of the risk adjustment system to the implementation of reforms in underwriting and rating 
requirements; 

ill the POtential role of the health coverage reinsurance association in the risk adjustment system: 

ill the need for mandatory partiCipation of all health plan companies in the risk adjustment system: 

@ current and emerging applications of risk adjustment methodolOgies used for reimbursement p~ at the 
state and national level and the reliability and validity of current risk assessment and risk adjustment meologies: 

m the levels and ~ of risk to be distributed through the risk adjustment ~ 
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ill the extent to which prepaid contracting l2Y public programs needs to be addressed l2Y the risk· adjustment 
methodology; 

. !2l. i!. plan for testing of the risk adjustment OPtions being proposed, including simulations using existing health 
plan.clilta, and development and testing of models on simulated data to assess the feasibility and efficacy of specific 
methodologies; 

llQl the appropriate -role of the state in the supervision of the risk adjustment association created pursuant to 
subdivision .§L - -

(11) risk adjustment methodologies that take into account differences among health plan companies due to their 
relative efficiencies, characteristics. and relative to existing insured contracts, new business, underwriting. or rating 
restrictions required orperinitted l2Y law; and 

!ill methods to encoUrage health plan companies to enroll higher risk populations. 

To the extent possible, the implementation ~ shall identify a specific methodology or methodologies that may 
. serve ~ i!. starting point for risk adjustment, explain the advantages and disildvantages of each such methodology, 

and provide i!. specific workplan for implementing the methodology. . 

Subd. 2. [CREATION OF RISK ADJUSlMENT ASSOCIATION.] The Minnesota risk adjustment association is 
created on l!!!y 1:. 1994. and may operate as a nonprofit unincorporated association. 

Subd. L. [PURPOSE OF ASSOCIATION.] The association is established to Q!!!Y out the purposes of subdivision L 
~ further elaborated on l2Y the implementation report described in subdivision 5 and l2Y legislation enacted in 1995 
or subsequently. 

Subd.8. [GOVERNANCE.]!!i The association shall be governed l2Y an interim 19-member board as follows: one 
provider member appointed l2Ythe Minnesota Hospital Association; 2M provider. member appointed l2Y the 
Minnesota Medical Association; one provider member appointed l2Y the governor; three members appointed l2Y the 
Minnesota .Council of HMOs to include l!!l HMO with at least 50 percent of total membership enrolled through i!. 
public program; three members appointed l2Y Blue Cross and Blue Shield of Minnesota, to include a member from 
i!. Blue Cross and Blue Shield of Minnesota affiliated health plan .!Yi!h~lli!!l50,OOO enrollees and located outside 
the Minneapolis-St. Paul metropolitan area; two members appointed·l2Y the Insurance Federation of Minnesota; one 
member appointed l2Y the Minnesota Association of Counties; and three public members appointed l2Y the gevernor, 
to include at least one representative of a public program. The commissioners of health. commerce. human services. 
and employee relations shall be nonvoting ex-officio members. 

ill The board may elect officers and establish committees as necessary. 

!£l A majority of the members of the board constitutes i!. quorum for the transaction of business. 

@ Approvall2Y i!. majority of the board members present i!! required for any action of the board. 

~ interim board members shall be appointed l2Yh!!yL 1994, and shall ~ until i!. new board is elected according 
to the plan developed l2Y the association . 

.ill. A member may designate i!. representative to act uamember of the interim board in the member's absence. 

Subd.2:. [DATA COLLECTION.] The board of the association shall consider antitrust implications and establish 
procedures to assure that pricing and other competitive information is appropriately shared among competitors in 
the health care market or members of the board. Any information shared·shall be distributed only for the purposes . 
of administering or developing any of the tasks identified in subdivisions £ and 4. In developing these procedures, 
the board of the association may consider the identification of ~ state ~ 2! other appropriate third l:!!!i! ,to 
receive information of !. confidential or competitive nature. . 

Subd. 10, [SUPERVISION.] The association's activities shall be supervised l2Y the cOnulUssioners of health and 
commerce. 

·Subd 11. [REPORTING.] The board of the association shall provide a status~!!!l its activities to the health 
care commission on ,a quarterly basis. 
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Sec. 17. [62Q.05) [DATA.) 

Health plan companies are subject to the data reporting requirements of the 1992 and 1993 MinnesotaCare acts, ~ 
amended. 

Sec. 18. [62Q.07] [ACTION PLANS.) 

Subdivision 1. [ACTION PLANS REQUiRED.] hl To increase public awareness and accountability of health plan 
companies, all health plan companies must annually file with the applicable commissioner an action plan that satisfies 
the requirements of this section beginning l!!hc 1. 1994, as a condition of doing business in Minnesota. Each health 
plan company must also file its action plan with the information clearinghouse. Action plans are required solely to 
provide information to consumers. purchasers. and the larger community as!. first ~ toward ~ accountability 
of health plan companies. The sole function of the couunissioner in relation to the action plans is to ensure that each 
health plan company files a complete action plan, that the action plan is truthful and not misleading, and that the 
action plan is reviewed ~ appropriate community, agencies. 

ill Ifa commissioner responsible for regulating a health plan company required to "file l!!!. action plan under this 
Section has reason !Q. believe !!1 action plan is false or misleading. the commissioner may conduct an investigation 
to determine whether the action plan is truthful and not misleading, and may require the health plan company to 
submit, any infonnation that the commissioner reasonably deems necessary to complete the investigation. It the 
commissioner determines that an action plan ~ false 2! misleading, the commissioner may require the health plan 
company to file an amended plan or may take any action authorized under chapter 72A. 

Subd. 2. [CONTENTS OF ACTION PLANS.]m>. An action plan must include ~ detailed description of all of the 
health plan company's methods and procedures. standards. qualifications. criteria. and credentialing requirements 
for designating the providers who are eligible to participate in the health plan company's provider network. including 
any limitations on the numbers of providers to be included in the network. This description must be updated l1Y: the 
health plan company and filed with the applicable ~ f!!l! quarterly basis. 

!£l An action plan must include ~ description of the health plan company's ~ on determining the number and 
the ~ of providers that are necessary to deliver cost-effective health care to its enrollees. The action plan must also 
include the health plan company's strategy. including provider recnritment and retention activities. for ensuring that 
sufficient providers are available to its enrollees. 

@ An !£!!2!!. plan must include ~ description of !£!i!!!!! taken 2! planned !!v the health plan company to ensure 
that information from ~ cards. outcome studies. and complaints is used intemally to improve quality of the 
services provided l1Y: the health plan company. ' 

!rl An action plan must include ~ detailed description of the health plan company's policies and procedures for 
enrolling and serving !!!sh risk and special needs populations. This description must also include the barriers that 
~ present for the !!!sh risk and special needs population and how the health plan company is addressing these 
barriers in order to provide greater access to these populations. ''High risk and special needs populations" includes, 
but !! not ~!:Q" recipients of medical assistance, ~ assistance medical care. and MinnesotaCare; persons 
with chronic conditions or disabilities; individuals within certain racial. cultural. and ethnic communities; individuals 
and families with low income; adolescents; the elderly; individuals with limited or no English language proficiency; 
persons with high-cost preexisting conditions; chemically dependent persons; and persons who are at high-risk of 
requiring treatment. The action plan must also reflect actual utilization of providers l1Y: enrollees defined l1Y: this 
section ~ high risk 2! special needs populations during the previous year. For purposes of this paragraph, "provider" 
has the meaning given in section 621.03, subdivision 8. 
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ill An action plan must include a general description of any action the health plan company has taken and those 
i1 intends to take to offer health coverage options to rural communities and other communities not currently served 
l!Y the health plan'company. 

!gl A health plan company may satisfy any of the requirements of the action plan in paragraphs!& to illl!Y stating 
that it has no policies. procedures. practices. or requirements. either written or unwritten, or formal or informal. and 
has undertaken no activities or plans on the issues required to be addressed in the action plan, provided that the, 
statement is truthful and not misleading. 

Sec. 19. [62Q.11] [DISPUTE RESOLUTION.] 

Subdivision 1. [ESTABLISHED.] The commissioners of health and commerce shall make dispute resolution 
processes available to encourage early settlement of disputes in order to avoid the time and cost associated with 
litigation and other formal adversarial hearings. For purposes of this section. "dispute resolution" means the use of 
negotiation. mediation. arbitration. mediation~arbitration, neutral fact finding, and minitrials. These proceSses shall. 
be nonbinding unless otherwise ~ to l!Y all parties to the dispute. 

Subd. ~ [REQUIREMENTS.]:w. U an enrollee of ~ health plan company chooses to use ~ dispute resolution process 
prior to the filing of ~ formal claim or of a lawsuit, ,the health plan company must participate. 

ill If an enrollee,chooses to use a dispute resolution process after the filing of a lawsuit, the health plan company 
must participate in dispute resolution, including, but not limited !!!,. alternative dispute resolution under Rule 114 of 
the Minnesota general rules of practice. 

1£l The commiSsioners of health and commerce shall inform and educate health plan comparriesl enrollees about 
dispute resolution and its benefits. ' 

!!!l. A health plan company may encourage but not require an enrollee to submit ~ complaint to alternative dispute 
resolution. 

Sec. 20. [62Q.13] [LIMITATION ON EXCLUSNECONTRACTS.] 

A contract requirement between a health ~ provider and health plan company that obligates the health care 
provider to provide health care services exclusively to enrollees or insureds of the health plan company applies only 
if the health plan company maintains the same licensure status that it did at the time thecontrad was entered into. ' 
II the health plan company changes its licensure status, ~ contract for the exclUSive provision of services is not valid 
'and is not enforceable. For purposes of this section, the provision of health care services through a preferred provider: 
organization is considered ~ form of licensure status. 1his section does!!Q!~ to health care providers employed 
l!Y ~ health plan company. 

Sec.21. [62Q.14] [FREEDOM OF CHOICE.] 

No health plan company may restrict the choice of an enrollee as to where the enrollee receives the services defined 
under United States Code, title £. section 1396d(a)(4)(C), or reCeives services for the treatment of sexually transmitted 
diseases. 

Sec. 22. [62Q.16] [STANDARD roUCY TERMS.] 

The termination of any health plan as defined in section 62A.011, subdivision 2,'with the exception of individual 
health plans, issued or renewed after January 1. 1995, must provide coverage until the end of the month in ~ 
coverage was terminated. 

Sec. 23. Minnesota Statutes 1992, se<!ion 79.36, is amended to read: 

79.36 [ADDIDONAL POWERS.] 

In addition to the powers granted in section 79.35, the reinsurance association may do the following: 

<a> Sue and be sued. A judgment against the reinsurance association shall not create any direct liability against 
the individual members of the reinsurance, association. The reinsurance association shall provide in the plan. pf 
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operation for 'the indemnification, to the _ extent provided, in the plan of operation, of the members, members of the 
board of directors of the reinsurance association, and officers, employees and other persons lawfully acting on behalf 
of the reinsurance aeosociationi 

(b) Reinsure all or any portion of its potential liability, including potential liability in excess of the prefunded liritit, 
with reinsurers licensed to transact insurance in this sta~ or other:~"ise approved by the commissioner of labor and 
industry; 

(c) Provide for appropriate housing, equipment, and personnel as may be necessary to assure the efficient operation 
of the reinsurance associati.on; . 

(d) Contract for goods and services, including but not limited to independent claims management, actuarial, 
invesbnent, and legal services from others within -or without this state to assure th~ efficient operation of the 
reinsurance association; 

(e) Adopt operating rules, consistent with the plan of operation, for the administration of the reinsurance 
association, enforce those operating rules, and delegate authority as necessary to assure the proper administration and 
operation of the reinsurance association; 

(I) intervene in or prosecute at any time, including but not limited to intervention or prosecution as subrogee to 
the member's rights in a third party action, any proceeding under this chapter or chapter 176 in which liability of the 
reinsurance association may, in the opinion of the board of directors of the reinsurance association or its-designee, 
be established, or the reinsurance association affected in any other way; 

(g) The net proceeds derived from interv.ention or prosecution of any subrogation interest, or other recovery, shall 
first be used to reimburse the reinsurance association for amounts paid or payable pursuant to this chapter, together 
with: any expenses of recovery, including attorney's fees, and any excess shall be paid to the member or, other person 
entitled thereto, as determined ~y the board of directors of the reinsurance association, unless otherwise ordered by 
a court. 

(h) Hear and determine complaints of a company or other interested party concerning the operation of the 
reinsqrance' assocjationi 8ftEl 

(i) Perform other acts not specifically enumerated in this section which are necesSary or proper to accomplish the 
purposes of the reinsurance association and which are not inconsistent with sections 79.34 to 79.40 or the plan of 
operation" and 

1ilManage, administer, and operate the reinsurance and risk adjustment association, if selected ~ the commissioner 
of commerce under section 620.03, subdivision 6. 

Sec. 24. [UTILIZATION REVIEW STUDY.] 

Sec. 25. [ALTERNATIVE DISPUTE RESOLUTION PILOT PROJECf.] 

Subdivision.1 [ESTABLISHMENT.] The commissioner of health, in consultation with the commissioner of 
commerce. the Minnesota health care conunission. and the state office of dispute resolution at the bureau 'of mediation 
services. shall establish !!!l alternative dispute resolution pilot project. The ~ ID!!! be administered ~ the 
commissioner of health. For purposes of this section, "dispute resolution" means the use ill negotiation. mediation, 
mediation-arbitration, neutral tact finding. and minitria1s . 

. Subd.£,. [REQUlREMENTs.] The pilot project may be used ~ health care providers and their patients to attempt 
to resolve disputes before litigation is commenced in any court. The pilot project requires the use of negoliation, 
mediation, arbitration, mediation-arbitration, neutral fact finding, and minitrials prior to the filing of !.lawsuit. These 
processes shall be nonbinding unless otherwise ~ to ~ all parties to the dispute. . 

. Subd.1. [REPORT.] The commissioner of health shall rm2tl to the legislature ~ Januarv .11995. 2!l the results 
of the pilot project and 2!l any .recommended legislative changes. 
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Sec .. 26. [EXEMPTION.] 

The commissioner of health shall !EE!Y to the health ~ fuumcing administration for i!!l exemption to' the 
requirement that physicians report sett1ements of $10,000 or less to the National Practitioners Data Bank under Code 
of Federal Regulations, title ~ part 60. 

Sec. 27. [EFFECTIVE DATE.] 

.Sections 15 to 17 and 24 are effective the day following final enactment. Sections 1 to 2 and 18 are effective h!!y ~ 
1994. Sections 7 to 11.12. and 21 are effective January ~ 1995. 

ARTICLE 3 

THE REGULATED ALL-PAYER OPTION 

Section 1. Minnesota Statotes 1993 Supplement, section 62P.01, is amended to read: 

62P.01 [REGULATED ALL-PAYER S¥SHlM OPTION.] 

'Rte fe~aletl a:I:l1'8) Er B)-steM esfttelisheEi l:Ifta~ this el:1:aptef gS'lefRB all heal~ EHE sEP¥.iees tftEK He "revises 
eatsiae af an integratea Bet liee ReA. Brk. 'Dte pegulMea aI:l'payer S}sleB\ is aesigftea Ie eSMe! eese,l'Piees, aRS 
utW aaeft sf all health e&f'E setAee! ftet preAaea tftpel:1:~ ftft ifttegoalea seMee REft.t 8Fh ,.ftHE !RaHttaiUH\S Bf 

impr8\ iRs: tfte ~t) sf sefY'iees. 1=ftE ESBMSsisftEf' af health sftaII aaspt Nlee esta.1:I~ eSflfteie ,tRthHt the 
s)steRl: fa eU51:lfE aRaI dte PM! sf g:rel;th, in speft:~ ift the Sjistem, after aajtl5tmeftls fa!' pepalaasft ME 8f\d_ fish, 
femaifts wilhiR tke limits sell3y the ESBlfllissiBrtef HftEie!' seeli8ft 62J,94. IldIl'fBrJiaefS tfttH sePw e ~Ii:Uftegeta resiEieftts 
&REi all health earftefS that eeve!' MinReset:a resiseftls sftaIl eamply ",fiR tfte pe~femeffi:s mel rules estaelisfteEl1:lftser 
this eftaJ1ief fef all keallh eare sl!fIIAees Sf ee. erage pre >"ieee ie JofiMlessla r~siaeftts. The purpose of the regulated 
all-payer option is to provide an alternative to integrated service networks..for those consumers. providers. third-party 
payers. and 1i!Q!!£ purchasers who prefer to participate in a fee.:.for-service system. The initial goal of the all-payer 
option is to reduce administrative costs and burdens Jni: including the all-payer option in a uniform. standardized 
system of billing forms and procedures and utilization review. The longer-tertIi goal of the all-payer. option ~. to 
establish J! uniform reimbursement sYStem. reimbursement and utilization controls. and quality standards and 
monitoring; to ensure that the annual growth in the costs for all services not provided through integrated service 
networks will remain within the growth limits established under section 62[.04; and!Q~ that quality for these 
services is maintained or improved. . 

Sec .. 2 .. [62P.02] [DEFINITIONS.] 

.{& For purposes of this chapter . the .fullowing definitions ~ 

ill "All-payer insurer" means J! health. carrier as defined in section 62A.Oll, subdivision 2. The term does not 
include community integrated service networks or integrated service networks licensed \U\der chapter 62N. 

!£l "All-payer reimbursement level" means the reimbursement amount specified Jni: theall-payer reimbursement 
system. 

@ "All-payer reimbursement sYstem" means the Minnesota:specific fee schedule. the Minnesota-specific diagnosis 
related grQ!!P§.~. and other provider payment methods established under this chapter Or rules adopted under 
this chapter. 

irl"Commissioner" means the commissioner of health. 

ill "Health care provider" has the meaning given in section 62J.03. subdivision 8. 

!sl "Cosmetic medical or cosmetic dental procedures" means elective medical or dental procedures not part of the 
universal standard benefits set which are primarily performed to improve physical appearance. 
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Sec. 3. Minnesota Statutes 1993 Supplement, section 62P.03, is amended to read: 

62P.03 [IMPLEMENTATION.] 

(a) By January 1, 1994, tAe eeft'lfftissisReF af h:eal~j, itt ESRsulmftBR \. ith tfle t.4Hm:eseta health Eafe €eftlff1issiaR, shell 
fefJ8ft' i8 the legislabHe FeeemmeREiatieftS fer the EiesigR ilIia ~le&\eRlati8R af lhs all fJayeF 5) stem. The 
eell'liftissiSR€f R\a,. 1:l5e a €BRSaltmtt SF ether teeftffi:eal assistaRee ta ele. elep a Elesigtt fer the all PB} eF system. The 
eelflmissieRer's !eeBftl:ffl€RelatiSft5 sl:lall ineluEle the felle,. i. ...... g: 

(1) metheas fer eeMfeHiAg pa,'fI\effis Ie pFByidefS stleh as 1:Htifeffft fee sefie8ttl€s Sf fate limits ia he applies ta aU 
health plans eel kea:l~ eal's tn'8 l'iaeFS with Huiepenaetlt eilliRg Fights; 

(2) metheas leI' eef\t:re.lliFog l:dili2aaBR af sefY'iees SHefl as iF.s Bf"plieatiBfl: af stat u:iaFeli5!ea tdili2ati:9ft Fe. ie.. eAlePia, 
i,ReeRti. fa easea 8ft seiti:ftg anti aehiey:!_-,.g vehtme targets, reee",ery af e~(eeBS speftEling atl€ Ie B. €PHti:Iti!atieR, Sf 
r€EfHH'eel \::lSe .af pMeaee pammetefs, 

(§) JReftStH"eS te pre. eAt af eliseaUfage aa. eFse Fish seleetiaR BeR. eeR ilie Fer;u:latea aII.pa) er system Mel integ=ratea 
serliee ftet\\ ePl~; 

(6) meftStH"es te eeefEliRate the Feg:u:l:atea all 13ft) ef S) steHl 'Ii. ith integ=ratea seA iee ReA. epll:S te 1Ilinimi2e ef eliminate 
"B8:lPieps te aeeess te healili eSl'e seFYiees that ~ etheI"hl'ise fesHlt; 

(7) an appeals preeeee; 

(8) meastH"es te eJ.ee1:l:mge 8:I.e iaeil:iklie BfIpfepPi:8te liSe af miBle • el pf8etitiefteps Me elimiA8te UAeesHable barPieps 
te thew pa:rtieipatieft ifl PI'S. ieling eeFYiees; • '. 

(9) meas1:l:l'es te ·aSSUfe appfepfiate1:l:Se ef teehftelegf ane te manage u\l:FeeuetiBft ef fte IV teeh:nele~; 

(lQ) ee~eEfUeRees te "Be impasee eft pre lieeps .. hese e)tpeftEliftH'es flit. e e)teeeaeei tfle limits estaBlisheel "By the 
eeHHflissiaflef, Bfla 

(11) l'estl'ietiaR5 Bft "fe Maef eeR..1iets Bf interest. 

tI>t On July 1, 1994, the regulated aU-payer system option shall begin to be phased in with fuU implementation of 
the all-payer reimbursement system by July I, t9961997.During the transition period, expenditure limits for health 
carriers shall be established. in accordance with section 62P.04 and health care provider revenue limits shall be 
established in accordance with section 62P.05. 

Sec. 4. Minnesota Statutes 1993 Supplement, section 62P.04, is amended to read: 

62P.04 [EXPENDITURE LIMITS FOR HEALTH PLAN COMPANY.] 

Subdivision 1. [DEFINmONS.] <a> For purposes of this section, the following definitions apply. 

(b) "Health Eaffiep plan company" has the definition provided in section 62A.Qll 620.01. 

(c) "l'et:&l elf,,€ftElihtres" ft1:eM iRettRea el8ims ef el~eRElihH'es eft health etH'e seR'iees, asmtuisl:Pati. e e'f.J'€flBes, 
efta:ritalde eBfttriliuBBR5, aRe all ether paymeRts ft\8:ee By flea:lth eBffieps eut ef "femiHm fe'leftHes, ~eeept _tes aRe 
assessmeRts, Me ,,8ymteftls ef aIIeeetieAS mase ie este"B1i5h af maiflteiR resef'll es. l'atal elfl'eRElilHt'es Me equivalent 
ta the ame1:i:ftt af tatal re'leRUeS minus talteB BNI' assessmeNs. +tHEeS MEl 8SSeSSlt\eRts "Exempted taxes and 
assessments" means direct payments isF t~E€S to government agencies, contributions to the Minnesota comprehensive 
health association, the medical assistance provider's surcharge under section 256.9657, the MinnesotaCare provider 
tax under section 295.52, assessmentS by the health coverage reinsurance association, assessments by the Minnesota 
life and health insurance guaranty association, assessments !!y the Minnesota reinsurance and risk adjustment 
association, and any new assessments imposed by federal or state law. 
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@ "Consumer cost-sharing" means enrollee coinsurance. copavrnent. and deductible requirements. 

1rl "Total expenditures" means incurred claims Q!. expenditures on health ~ services. administrative expenses. 
charitable contributions. and all other -payments made !!y health plan companies out of premium revenues. except 
taxes and assessments. and payments of allocations made to establish or maintain reserves. Total expenditures are 
equivalent to the amount of total 'revenue minus taxes and assessments. 

Subd. 2. [ESTABLISHMENT.] The commissioner of health shall establish limits on the increase in total expenditures 
by each health _ plan company for calendar years 1994 "'*'L 1995L 1996, and 1997. The limits must be the same 
as the annual rate of growth in health care spending established under section 62J.04, subdivision 1, paragraph (b). 
Health eaffiefs plan companies that are affiliates may elect to meet one combined expenditure limit. . 

Subd. 3. [DETERMINATION OF EXPENDITURES.] Health """"""" shall submit to the 
commissioner of health, by April 1, 1994, for calendar year 1993, an" by. calendar year 1994,. 
April 1,. 1996, for calendar year 1995; April 1,. 1997, for calendar year 1996; 1998, for calendar year 1997 
all infonnation the commissioner determines to be necessary to. implement this section. The information 
must be submitted in the form specified by the commissioner. The information must include, but is not limited to, 
expenditures per 'member per month or cost per employee per month, and detailed information on revenues and 
reserves. The commissioner, to the extent possible, shall coordinate the submittal of the information required under 
this section with the submittal of the financial data required under chapter 62J, to minimize the administrative burden 
on health e&fl'iefs. plan companies. The co~ss~oner may adjust final expenditure figures for demographic changes, 
risk selection, changes in basic benefits, and legislative initiatives that materially change health care costs, as long as 
these adjustments are consistent with the methodology submitted by the health etH'fiep plan company to the 
commissioner, and approved by the commissioner as actuarially justified. The methodology to be used for 
adjustments and the election to meet one expenditure limit for affiliated health eat'f'i.etrs plan companies m~t be 
submitted to the commissioner by f!ieptemheF 1, lWa Tune .1. 1994. Community integrated service networks may 
submit the information with their application for licensure. The _ commissioner shall also accept changes to 
methodologies already submitted. The adjustment methodology submitted and approved l1v the commissioner must 
m2P!Y to all periods of the interim limits. 

Subd. 4. [MONITORING OF RESERVES.] (a) The ea.....,;ss;a .... commissioners of health shall 
monitor health eaH'ier plan company reserves and net worth as established under chapters 6OA, and 
64B with ~ to the health plan companies that each commissioner respectively regulates, to ensure that savings 
resulting from the establishment of elffleRat.ffif'e health care provider revenue limits are passed on to consumers in 
the form of lower premium rates. 

(b) Health """"""" plan companies shall fully reflect in the premium rates the savings generated by the expenditure 
limits and the health care provider revenue limits. No premium rate increase may be approved for those health 
EaI'Fiers plan companies unless the health etlft'iep plan company establishes to the satisfaction of the commissioner of 
commerce or the commissioner of health, as appropriate, that the proposed. new rate would comply with this 
paragraph. 

Subd. 5. [NOTICE.] The commissioner of health shall publish in the State Register and make available to the public 
by July 1, 1995, a list of all health """"""" plan companies that exceeded their expenditure target for the 1994 calendar 
year. The commissioner shall publish in the State Register and make available to the public by July 1, 1996, a list of 
all health """"""" plan companies that exceeded their combined expenditure limit for calendar years 1994 and 1995. 
The commissioner shall notify each health EEIf'f'iep plan company that the commissioner has determined that the eat'I'ieI= 
health plan company exceeded its expenditure limit, at least 30 days before publishing the list, and shall provide each 
_ health plan company with ten days to provide an explanation for exceeding the expenditure target. The 
commissioner shall review the explanation, and may change a determination if the commissioner determines the 
explanation to be valid. 

Subd.6. [ASSISTANCE BY THE COMMISSIONER OF COMMERCE.] The commissioner of commerce shall provide 
assistance to the commissioner of health in monitoring health Eef'I'ieFs plan companies regulated by the .commissioner 
of commerce. The commissioner of commerce, in consultation with the commissioner of health, shall enforce 
compliance by those health """"""" plan companies. 

Subd. 7. [ENFORCEMENT.] The commissioners of health and commerce shall enforce the reserve limits referenced 
in subdivision 4, with, respect to the health EMfiefs plan companies that each commissioner respectively regulates. 
Each commissioner shall require health EMf'i.efs. plan companies under the commissioner's jurisdiction to submit plans 
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of corrective action when the reserve requirement is not met. Each commissioner may adopt rules necessary to 
enforce this section. Can=iefs Health plan companies that exceed the expenditure limits based on two-year average 
expenditure data (1994 and 1995. 1996 and 1997) or whose reserves exceed the limits referenced in subdivision 4 shall 
be required by the appropriate commissioner to pay back the amount overspent through an assessment on the eaf'l'ief 
health plan company. A health plan company may appeal the commissioner's order to ~ back the amount 
overspent £y mailing to the commissioner a written notice of ~ within 30 days from the date the commissioner's 
order was mailed. The contested case and judicial review provisions of chapter 14 !EE!Y to the appeal. The health 
plan company shall .e!Y the amount specified .Qy the commissioner either to the commissioner or into an ~ 
account until final resolution of the appeal. Notwithstanding sections 3.762 to 3.765, each ~ is responsible for its 
own fees and expenses, including attorneys fees, for the appeal. Any amount required to be paid back under this 
section shall be deposited in the general fund. The appropriate commissioner may approve a different repayment 
method to take into account the eaPPieF's health plan company's financial condition. Health plan companies shall 
comply with the limits but shall also guarantee that their contractual obligations are met. Health plan companies are 
prohibited from meeting spending obligations £Y. increasing subscriber liability, including copayments and deductibles. 

Sec. 5. Minnesota Statutes 1993 Supplement, section 62P.05, is amended to read: 

62P.05 [HEALTH CARE PROVIDER REVENUE LIMITS.] 

Subdivision 1. [DEFINmON.] For purposes of this section, "health care provider" has the definition given in 
section 62).03, subdivision 8. 

Subd.2. [ESTABLISHMENT.] The commissioner of health shall establish limits on the increase in revenue for each 
health care· provider, for calendar years 1994....e, 1995, 1996, and 1997. The limits must be the same as the annual 
rate of growth in health care spending established under section 62).04, subdivision 1, paragraph (b). The 
commissioner may adjust final revenue figures for case mix complexity, in~aBeRl 'e BHipBaeftt eeR., efSteR, payer mix, 
out-of-period settlements, certain taxes and assessments including the MinnesotaCare provider tax and provider 
surcharge. ~ new assessments imposed!!y federal Q!. state law, research and education costs. donations,' grants, and . 
legislative initiatives that materially change health care eests- revenues. as long as these adjustments are consistent with 
the methodology submitted. by the he:alth care provider to the commissioner, and approved by the commissioner as 
actuarially justified. The methodology to be used for adjushnents must be submitted to the commissioner by 
6"I'tembe. 1, 1993 June 1.. 1994. The commissioner shall also accept changes to methodologies already submitted. 
The adjustment methodology submitted. and approved h the commissioner must!EE!Y to all periods of the interim 
limits. A health: eMe pFe t'iEfer's Fe. eRl::les fer p\:H'fI Bses Bf lllese gt'B1i'F.h: limits Me Ret: Bf t:he eBftl:Pihl::lftBR5, Sl::lpei1Mges, " 
tiHfes, &fiEf 8SseSS:m.eftts Hat:ea in SeeBBft 62FJ)4, SttlJelivisiBft I, tRat:.t:he healt:h eMe prel'iEfer pa)s. 

Subd, 3. [MONITORING OF REVENUE.] The commissioner of health shall monitor health care provider revenue, 
to ensure that savings resulting from the establishment of revenue limits are passed on to consumers in the form of 

·lower charges. The conuniSsioner shall monitor hospital revenue by examining net petieHt inpatient revenue per 
adjusted admission and net outpatient revenue ~ outpatient visit. The commissioner shall" monitor the revenue of 
physicians and other health care providers by examining revenue per patient per year or revenue per encounter. If 
this information is not available, the commissioner may enforce an annual limit on the rate of growth of the provider's 
current fees easea eft the limit:s eft t:he rat:e ef gpe1i. tft est:ahlisheEf fer ealeftElsf yeHS 1994 MEl 1993. 

Subd.4. [MONITORING AND ENFORCEMENT.] Health care providers shall submit to the commissioner of 
health, in the form and at the times required. by the commissioner, all information the co~ssioner determines to 
be necessary to implement and enforce this section. Heallll .... e """ nee .. shall • ..!1mit 10' a .. Elits eOfte .. elee h, the 
e6H'll'W:ssiefter. The commissioner shall enforce limits based on survey data supplied. to the commissioner h April 
! for the previous calendar year's revenue and spending data. Providers that do not submit survey data to the 
commissioner are required.' to meet the ~ limits and may be subject to random .audits. The commissioner s:hall 
regularly audit all health clinics employing or contracting with over 100 physicians. The commissioner shall also 
audit, at times and in a manner that does. not interfere with delivery of patient care, a sample of smaller clinics, 
hospitals, and other health care providers. Providers that exceed revenue limits based on two-year average revenue 
data shall be required by the commissioner to pay back the amount overspent during the following calendar year. 

The commissioner shall monitor providers meeting the ~ limits based on their current fees on an annual basis. 
The fee charged for each service must be averaged across 12 months and compared. to the previous 12-month period. 
The percentage increase in the average fee from 1993 to 1994, from 1994 to 1995, from 1995 to 1996, and from 1996 
to 1997 ~ subject to the growth limits established under section 62J .04, subdivision 1.. paragraph!l!1 The audit process 
must include a review of the provider's monthly fee schedule. and a random claims analysis for the provider during 
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different parts of the year to monitor variations in fees. The commissioner shall require providers that exceed growth 
limits, based on _annual fees, to E!l back during the following calendar year "the amount overspent. 

The commissioner shall notify each provider that has exceeded its revenue limit. at least 30 days before taking 
action, and shall provide" each provider with ten days to provide an explanation for exceeding the revenue target. 
The commissioner shall review the explanation and may change a determination if the commissioner determines-the 
explanation to be valid. 

The commissioner may approve a different repayment schedule for a health care provider that takes into account 
the providerls financial condition. PB.F ",ase "fe .ieleI'S su9jeet is fee ~ts esmhliskeEi \I) the eeB:lftl:issieReF, Based 
Q!l claims data submitted under section 621.38, the conunissioner may adjust the percentage increase in the fee 
schedule to account for changes in utilization. The commissioner may adopt rules in order to enforce this section. 

A provider may appeal the commissioner's' order to £!Y, back the amount overspent !!y mailing a written notice 
of ~ to the commissioner within 30 days after the commissioner's order ~ mailed. The contested case and 
judiciaI review provisions of chapter 14 !PE!v. to' the appeal. The provider shall ~ the amount specified !!Y. the 
commissioner either to the commissioner .Q!. into an escrow account until final resolution of the appeal. 
Notwithstanding sections 3.762 to 3.765, each ~ is responsible for its own fees and expenses, induding attorneys 
fees, for the appeal. Any amount required to be paid back under this section shall be deposited in the general fund. 

Sec. 6. [62P.07] [SCOPE.] 

Subdivision 1. [GENERAL APPLICABILITY.] .!i!l Minnesota health ~ providers shall comply with the 
requirements and rules established under this chapter for: ill all health care services provided to Minnesota residents 
who are not enrolled in .! community integrated service network or an integrated service network; ill all 
out-of-network services provided to enrollees of community integrated service networks and integrated service 
networks; and ill all health care services provided to persons covered.l!y an all-payer insurer. 

ill All-payer insurers shall comply with the requirements and rules established under this chapter for all coverage 
provided. 

!£l Community integrated service networks and integrated service networks shall comply with the requirements 
and rules established under this chapter when reimbursing health care providers for out-of-network services. 

@ The rules and requirements of this chapter do not !PE!v. to cosmetic medical or cosmetic dental procedures 
performed !!v. a physician or dentist. 

Subd. £" [PROGRAMS EXCLUDED.]lhis chapter does not!PE!v. to services reimbursed under Medicare, medical 
assistance, general assistance medic~l care, the MinnesotaCare program, or worker's compensation programs. 

Subd. ~ [PAYMENT REQUIRED AT ALL-PAYER LEVEL.] 1& All reimbursements to Minnesota health care 
providers from alJ .. payer insurers; for services provided to covered persons. shall be at the all-payer reimbursement 
level. 

ill All-payer insurers shall reimburse out-of-state health care providers for nonemergency services provided to 
covered persons at the all-payer reimbursement level. For purposes of this paragraph, "nonemergency services" means 
services that do not meet the definition of "emergency care"under Minnesota Rules, part 4685.0100, subpart 5 . 

.!£l Community integrated service networks and integrated. service networks shall reimburse Minnesota health care 
providers for out-of-network services at the all-payer reimbursement level. 

@ Community integrated service networks and integrated service networks shall reimburse out-of-network health 
care providers located out-of-state for nonemergency out-of-network services at the all"'"payer reimbursement level. 
For purposes of this paragraph. "nonemergency out-of.,.network services" means out-of-network services that do not 
meet the definition of "emergency care" under Minnesota Rules, part 4685.0100, subpart 5. 

Subd.1, [BALANCE BILLING PROHffiITED.] Minnesota health care providers shall accept reimbursement at the 
all-payer reimbursement leveL including applicable copavrnents. deductibles. and coinsurance. as payment in' full for 
services provided to Minnesota residents and persons covered Qy all-payer insurers. and for out-of-network services 
provided to enrollees of community integrated service netWorks and integrated service networks. 
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Sec. 7. [62P.09] [DUTIES OF 1HE COMMISSIONER.] 

Subdivision 1. [GENERAL DUTIES.] The commissioner of health is responsible for developing and administering 
the all-payer option. The commissioner shall: 

ill develop. implement. and administer fee schedules for physicians and providers with independent billing rights; , 

other 

m modifv and adjust all-payer reimbursement levels so that health care spending under the all-payer option does 
not exceed the l2llli1h limits on health care spending established under section 621.04; 

ill collect data from all-payer insurers. health care providers. and patients to monitor spending and quality of care; 
. . ' -

ill provide incentives for' the appropriate- utilization of services and the appropriate ~ and distribution of 
technology; , 

!2l coordinate the development and administration of the all-payer option with the development and administration 
of the integrated service network s¥Stem; and ' 

m develop and implement a fair and efficient system for resolving appeals ~ proViders and insurers. 

Subd. ~ [COORDINATION.] The commissioner shall regularly consult with the commissioner of commerce in 
developing and administering the all-payer option and in applying the all-payer reimbursement system to health 
carriers regulated!!y the commissioner- of commerce. 

Subd. 1. [TIMELINES 'FOR IMPLEMENTATION.] In developing and implementing the all-payer option. the 
commissioner shall comply with the following implementation schedule: 

!& The phase-in of standardized billing requirements must be completed following the time1able set forth in 
article 2. 

ill The phase-in of the all-payer reimbursement system must ~ January 1. 1996. 

!£l The all-payer reimbursement svstem must be fully implemented .l!v~1.1997. 

~~ [IMPLEMENTATION PLAN.] The commissioner. as part of-the implementation plan due January 1.1995. 
shall present recommendations and draft legislation to the legislature to: 

ill establish reimbursement methods for the all-payer option reimbursement svstem; 

Glprovide an implementation schedule to phase-in the all-payer reimbursement system, beginning January L 1996: 
and 

m establish mechanisms to ensure compliance .l!v all-payer insurers. health care providers. and patients with the 
all-payer opticin reimbursement system and all-payer option reimbursement limits established under section 62J.04. 

Sec. 8. [62P.ll] [PAYMENT TO PHYSICIANS AND INDEPENDENT PROVIDERS.] 

Subdivision 1. [FEE SCHEDULE.] The commissioner shall adopt a Minnesota-specific fee schedule, based upon 
the Medicare resource based relative value scale, to reimburse. physicians and other independent providers. The fee 
schedule must assign each Service a relative value unit that measures the relative resources required to provide the 
service. Payment levels for each Service must be determined.l!v multiplying relative value units .l!v~ conversion factor 
that converts relative value units into monetary payment. The conversion factor used to derive the fee schedule must 
be set at ~ level that is consistent with current relevant health care spending, subject to the state's target for spending 
growth. The conversion factor must be set at a level that equalizes total aggregate expenditures for! given period 
before and after implementation of the a1l~payer option. 
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Subd.6. [DEVEWPMENT AND MODIFICATION OF RELATIVE VALUE UNITS.)!2l When appropriate, the 
relative value unit for each service shall be the Medicare value adjusted to reflect Minnesota health ~ cosis. The 
commissioner may assign a different relative value to !. service if" in the judgment of the commissioner. the Medicare 
relative value unit is not accurate. The commissioner may also develop or adopt relative value units for services not 
covered under the Medicare resource based relative value scale. Except as provided in paragraph .l!11 modifications 
or additions !Q relative value units are subject to the rulemaking requirements of chapter 14. . 

ill The comlnissioner may modify the relative value units used in the Minnesota-specific fee schedule, or increase 
the number of services assigned relative value units. to reflect changes and improvements in the Medicare resource 
based relative value scale. When adopting these federal changes, the commissioner ~ exempt from the rulemaking 
requirements of chapter ~ but shall publish! notice of modifications and additions to relative value units in the State 
Register 30 days before ~ take effect. 

Subd.2,. [DEVEWPMENT OF THE CONVERSION FACTOR.) The commissioner shall develop! conversion factor .. 
using actual Minnesota claims data ,available to the commissioner. 

Sec. 9. [62P.13) [VOLUME PERFORMANCE STANDARD FOR PHYSICIAN AND OUTPATIENT SERVICES.) 

Subdivision b [DEVELOPMENT.) The commissioner shall establish J!!! annual, statewide volume performance 
standard for physician and outpatient services. The volume performance standard shall serve as an expenditure target 
and must be ~ ~ ~ level that is consistent, with achieving the limits 2!l health care spending growth pursuant to 
section 621.04. The volume performance standard must combine expenditures for all services provided ~ physicians 
and other independent providers and all ambulatory care services that are not provided through an integrated service 
network. The statewide volume performance standard must be developed from aggregated and encounter level data 
reported to the state, including the claims database established under section 621.38, when it becomes operational. 

Subd. 6.. [APPLICATION.) The commissioner shall compare actual expenditures for physician and outpatient 
serVices with the volume performance standard in.order to ~ all-payer option expenditures within the statewide· 
growth limits .. !f total expenditures during !particuiar year exceed the expenditure ~ for that year. the 
commissioner shall update the fee schedule rates for the second year following the year in which the target ~ 
exceeded, !'!y adjusting the conversion factor. ill order to offset this increase. 

Sec. 10. [62P.15) [REIMBURSEMENT.) 

The commissioner, as part of the implementation report due lanuarv b 1995, shall recommend to the legislature 
and the governor which health care professionals should be paid at the full fee schedule rate and which at ~ partial 
rate, for services covered in the fee schedule. 

Sec. 11. [62P.17) [PAYMENT FOR SERVICES NOT IN THE FEE SCHEDULE.) 

The commissioner shall examine options for I2!Vi!ls. for services not covered in the fee schedule and shall. present 
recommendations te the legislature and the governor as 12!!! of the implementation!ee2!i due lanuarv b 1995. The 
options examined ~ the commissioner must include, but .!!!!t not limited !!!. upda.tes and. modifications to the 
Medicare resource based. relative value scale; development of additional relative value units; development of ! fee 
schedule based 2!l! percentage of usual, customary, and reasonable charges; and use of rate of increase controls. 

Sec. 12. [62P.19) [PAYMENT FOR URBAN AND SELECTED RURAL HOSPITALS.) 

JESTAIlW;H!>{EI\IT OF RATE.) 

report 

__ ~'=1"t~:,!SHC'RTSTAY AND WNG STAY OUTLIERS.] 
for 
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Sec. 13. [62P21] [STATEWIDE VOLUME PERFORMANCE STANDARD FOR HOSPITALS.] 

Subdivision 1. [DEVEWPMENT.] The commissioner shall establish an annual. statewide volume performance 
standard for inpatient hospital expenditures, The volume performance standard shall serve as an expenditure target 
and must be set at ~ level that is consistent with meeting the limits on health care spending growth. 

Subd. ~ [APPLICATION.] The commissioner shall compare actual inpatient hospital expenditures with the volume 
performance standard in order to keep all-payer option ::senditures within the statewide growth limits. If aggregate 
inpatient hospital expenditures for ~ particular year exc the volume performance standard. the commissioner shall 
adjust the annual increase in payment levels for diagnosis related W!!Pl! for the following year. 

Sec.H. [62P231 [FLEXIBILITY IN APPLYING THE VOLUME PERFORMANCE STANDARD; REVIEW.) 

Subdivision 1. [REALLOCATION.) The commissioner may reallocate spending limits between the inpatient hospital 
services volume performance standard and the physician and outpatient services volume performance standard, if 
this promotes the efficient use of health care services and does not cause total health care spending in the all-payer 
option to exceed the level allowed h the growth limits on health care spending. . 

Subd. ~ [REVIEW.) The commissioner shall review the effectiveness of the volume performance standard after 
the first three years of operation and shall recommend any necessary changes to the legislature and the governor, 

Sec,15. [62P25) [REIMBURSEMENT FOR SMALL RURAL HOSPITALS.) 

All-payer insurers shall ~ small rural hospitals on the basis of reasonable charges. subject !:2!. rate of increase 
control. For purposes of this requirement, ~ "small rural hospital" means ~ hospital with 40 or fewer licensed beds 
that ~ located at least 25 miles from any other hospital. The commissioner shall recommend to the legislature and 
the governor ~ methodology for determining reasonable ~~~ of the implementation ~ due ~1. 1995. 

Sec. 16. [62P.27] [PAYMENT FOR OUTPATIENT SERVICES.) 

Outpatient services provided in acute-care general hospitals and freestanding ambulatory surgery centers shall be 
~ on the, basis of approved. charges. subject to rate of increase controls. The rate of increase allOW.ed must be 
consistent with the volume performance standard for phYSician and outpatient'services. . 

Sec. 17. [62P29) [OTHER INS1TfUTIONAL PROVIDERS.) 

1. [SPECIALTY HOSPITALS AND HOSPITAL UNITS.) The 

Subd. ~ [OTfiER PROVIDERS.) The commissioner shall ~ rate of increase limits on charges or tees to other 
nonhospital instilutional.providers. These providers include. but are not limited !Q.home health agencies. substance 
abuse treatment centers. and nursing homes. to the extent their services are included in the all-payer option. 

Sec. 18. [62P.31) [LIMITATIONS ON ALL-PAYER OPTION.) 

Sec. 19. [62P.33) [RECOMMENDATIONS FOR A USER FEE.) 

The commissioner of health shall present to the legislature. as part of the implementation plan due Januarv 1.1996. 
recommendations for establishing and collecting a user fee from all-payer insurers. The ~ fee must be set at ~ level 
that reflects the state's investment in fee schedules. standard utilization reviews. quality monitoring. and other 
regulatory and administrative functions provided for the regulated all-payer option. The commissioner may consult 
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actuaries in developing recommendations for and. setting the level of the ~ fee. The commissioner may also present 
recommendations to establish additional fees and assessments if the commissioner determines they.!!!!'. needed to 
~ equal levels of accountability between the integrated service network system and the regulated all-payer option 
in terms of public health goals, serving high-risk and special needs populations, and other obligations imposed on 
the integrated service network system. . , 

Sec. 20. [STUDY OF STANDARD UTILIZATION REVIEW CRITERIA FOR SERVICES.) 

The Commissioner of health. after consulting with providers. utilization review organizations. the practice 
parameters adviSOry committee, and· the health technology advisory committee, shall report to the legislature l!y 
h!!Y.1. 1995, and recommend clinical criteria for determining the necessity, appropriateness, and efficacy of five 
frequently. used health ~ services for which standard criteria for utilization review would decrease providers' 
administrative costs. 

Sec. 21. [INSTRUCTION TO THE REVISOR.) 

The revisor, in the ~ edition of Minnesota Statutes, shall replace the term "regulated all-payer sYstem" and 
similar terms with "regulated all-payer option" and similar terms in sections 621.04, 621.09, 62J.152, 62P.01, and 62P.03, 

Sec. 22. [EFFECTIVE DATE.) 

Sections 112 21 ~'effective the day following final enactment. except that section 6 is' effective Ianuary :1. 1996. 
and section 18 is effective h!!Y.1. 1997. 

ARTICLE 4 

FUTURE REQUIREMENTS FOR HEALTH PLAN COMPANIES 

Section 1. [62J.48) [CRITERIA FOR REIMBURSEMENT.) 

All ambulance services licensed under section 144.802 are eligible for reimbursement under the integrated service 
network system and the regulated all-payer option. The commissioner shall reguire community integrated service 
networks/ integrated, service networks, and all-payer insurers, to adopt the following reimbursement policies. 

ill All emergency calls must be reimbursed without prior approval. Reimbursement must not be denied through 
, retroactive review. 

ill All. scheduled or prearranged air and ground ambulance transports must be reimbursed if requested l!y l!!l 
attending physician or nurse. or if approved ~.! designated representative of an integrated service network who is 
immediately available on ! 24..hour basis. 

ill Reimbursement must be provided for all emergency ambulance calls in which! patient is transported or medical 
treatment rendered, 

ill Special transportation services 'must not be billed .!!!: reimbursed it the patient needs medical attention 
immediately before transportation. . 

Sec. 2. Minnesota Statutes 1993 Supplement, section 62N.06, subdivision 1, is amended to read: 

. . Subdivision 1. [AUTHORIZED ENTITIES.) (a) An integrated service network may be org~ed as a separate 
nonprofit corporation under chapter 317 A ..... as a cooperative under chapter 308A. or as an insurance company 
licensed under chapter 60A. . . 

(b) A Ro"".efH health carrier, as defined in section'62A.Oll, may establish and operate one or more integrab.:! 
s~rvice networks without forming a separate corporation or cooperative, but only if all of the following conditions 
are met: 

(i) a an existing contract between the health carrier and a health care provider, for a term of less than seven years, 
that'tas eJee'et:tle£l eefepe J'tifte t 199a, that does not explicitly mention the provider's relationship within an integra:ted 
service network. or! future integrated service network, does not bind the' health carrier or provider as applied to 
integrated service network services, e~cept _ with the mutual consent of the health carrier and provider efttepe£l itHe 
OR er .lter J_e .1, 1900. Ibis clause does not apply to contracts between a health carrier and its salaried employees; 
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(ii) the health carrier shall not apply toward the net worth, working capital, or deposit requirements of this chapter 
any assets used to satisfy net worth, working capital, deposit, or other financial requirements under any other chapter 
of Minnesota law; 

(iii) the health carrier shall not include in its premiums for health coverage provided under any other chapter of 
Minnesota law, an assessment or surcharge relating to net worth, working capital, or deposit requirements imposed 
upon the integrated service network under this chapter; and 

(iv) the health carrier shall not include in its premiums for integraied service network coverage under this chapter 
an assessment or surcharge relating to net worth working capital or deposit requirements imposed upon health 
coverage offered under any other chapter of Minnesota law. 

Sec. 3. [62N.14] [OFFICE OF CONSUMER AFFAIRS.] 

Subdivision 1. [DUTIES.] Every integrated service network must have an office of consumer affairs which will be 
responsible for dealing with all enrollee complaints and inquiries. The integrated service network, through its office 
of consumer affaira, ~ be responsible for: 

ill soliciting consumer comment on the quality and accessibility of services available; 

ill. disseminating information to consumers on the integrated service network's enrollee complaint resolutions 
system; 

. m receivillg llllSolicited comments on and complaints about services; 

ill taking prompt action upon consumer complaints; and 

ill providing for and participating in alternative dispute resolution processes. 

Subd. b [CONTACT WITH COMMISSIONER.] Each integrated service network shall designate ~ contact person 
for direct communication with the commissioner. Integrated service network complaint fIles must be maintained!oc 
the integrated service network for seven years and must be made avaiiable.l!PQ!l the request of the commissiOner. 
The health department may at any time inspect the integrated service network's office of consumer affaira complaint 
fIles. 

Subd. 2. [ENROLLEE MEMBERSHIP CARDS.] Integrated service networks shall issue enrollee membership cards 
to each enrollee of the integrated service network. The enrollee card shall contain, at minimum. the following 
information: 

ill the telephone nuniber of the integrated service network's office of consumer affaira; 

ill the telephone number of the state's office of consumer information; and 

ill the telephone number of the department of health. 

The membership cards shall also conform to the requirements set forth in ~ 621.60. 

Subd.!, [ENROLLEE DOCUMENTS.] Each integrated service network, through its office of consumer affaira. ~ 
responsible for providing enrollees. !22!l request. with any reasonable information desired ~ !!1 enrollee. This 
information may iitclude duplicate copies of the evidence of coverage form required under section 62N ,11; an annually 
updated list of addresses and telephone numbers of available integrated service network providers, including midlevel 
practitioners and allied professionals; and information on the enrollee complaint svstem'of .!b£. integrated service 
network . 

. Sec. 4. [62N.38nFEDERAL AGENCY PARTICIPATION.] 

Subdivision 1. [PARTICIPATION.] An integrated service network may be organized!oc~ department. agency, or 
instnimentality of the United States government 

.' SUbd .. b [ENROLLEES.] An integrated service network organized under subdivision! may limit its enrollment 
to those persons entitled to care under the federal program res!?Onsible for the integrated service network. . 
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Subd. 2. [PARTICIPATION IN STATE PROGRAMS.] An integrated service network organized under subdivision! 
may request that the commissioner of health:wruve the requirement of section 62N.I0. subdivision! with regard to 
!Q!!:!£. or all of the programs listed in that provision. The commissioner shall grant the waiver unless the commissioner 
deterrirlnes that the applicant does not plan to provide care to low-income persons who are otherwise eligible for 
enrollment in the integrated service network. The integrated service network may withdraw its waiver with respect 
to some or all of the programs listed in section 62N.10. subdivision i at any time. as long as i!:~ willmg and able to 
enroll in the programs previously waived on the same basis as other integrated service networks. 

Subd. ~ [SOLVENCY.) The commissioner shall consult with federal officials to develop procedures to allow 
integrated service networks organized under subdivision 1 to -use the United States government as !. guaranteeing 
organization. - . . 

Subd. ~ [VETERANS.] In developing and implementing initiatives to expand .~ to health care. the 
commissioner shall' recognize the unique problems of veterans and consider methods to reach underserved portions 
of the veteran population. 

Sec. 5. [62N.381] [AMBULANCE SERVICE RATE NEGOTIATION.) 

Subdivision 1. [APPUCABILITY.] This section applies to allreimbursementrate negotiations between ambulance 
serVices and community integrated service networks or integrated serVice networks. 

Subd. ~ [RANGE OF RATES.] The reimbursement rate negotiated for II new contract period must not be lower 
than the rate for the current contract~ and must not be greater than the current rate .plus. the rate of growth 
allowed under section 62J.04. subdivision!.. unless the ambulance service proposes lliower rate !l!:£!!!l justify II higher 
tate. If the network and ambulance service cannot agree !!!l II rate. each p!!!y shall submit their rate proposal along 
with supportive data- to the advisory committee eStablished !!Y. the coriunissioner under subdivision 3. 

Subd.2. [ADVISORY COMMITTEE ON AMBULANCE RATES.] The commissioner shall establish an advisory . 
committee !!!l ambulance rates. ~ September·!.. 1994. Membership of the committee shall consist of: three 
representatives of integrated service networks. three representativeS of the ambulance industry chosen !!y. the 
Minnesota" Ambulance Association. and one representative selected!!y' the commissioner who has expertise in business 
m: finance and ~ not ~ state employee. Each member shall designate an alternate, who shall have full voting rights. 
The committee is governed ~ section 15.0575. 

Subd.1. [DEVEWPMENT OF CRITERIA.] The commissioner. in consultation with the advisory committee. shall 
develop criteria for the committee to use in reviewing rate proposals, and criteria for. the commissioner' to ~ "in 
making II fina1 determination. 

Subd. ~ [REVIEW OF RATE PROPOSALS.] The committee. using the ·criteria developed under subdivision 1. shall 
review the rate proposals ~ ambulance services and integrated service networks. and shall: ill endorse the network 
rate proposal; ill endorse the ambulance service proposal; or ill develop and recommend its ~ proposal. The 
committee shall forward its decision to the commissioner. The commissioner. using the criteria developed under 
subdivision 4 and after considering the committee's decision. shall make II fina1 rate detennination and require the 

. network and the ambulance service to adhere to this reimbursement rate. 

Sec. 6. [62Q.19) [ESSENTIAL COMMUNITY PROVIDERS.] 

Subdivision 1. [DESIGNATION.] The commissioner shall designate essential community providers. The criteria 
for essential community provider designation shall be the following: 

ill II demonstrated ability to integrate applicable supportive and stabilizing services with medical care for 
uninsured persons and.high-risk and special needs populations as defined in section 620.07. subdivision ~paragraph .w.. underserved. and other special needs populations: and 

ill II commitment .to serve low-income and underserved populations~ meeting the following requirements: 

ill has nonprofit status in accordance with chapter 317A; 

!ill has tax exempt status in accordance with the Internal Revenue Service Code. secti~ 5OlCC)(3l; 

.!iiil charges for services on II sliding fee schedule based on current poverty income guidelines;. and 
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.ili1 does !!Q! restrict ~ 2!: services because of! client's financial limitation; or 

ill status as a community health board as defined in chapter 145A. 

The commissioner may designate an eligible provider as !n-essential community provider for all the services 
. offered ~ that provider or for specific services designated. h the commissioner. 

For the purpose of this subdivision. supportive and stabilizing services include at! minimum. transportation. child 
care, cultural. and linguistic services where appropriate. 

Subd. ~ [APPLICATION.] Anyprovider may !POlY to the commissioner for designation as an essential community 
provider within two years after the effective date of the rules adopted.l!v. the commissioner to implement this section. 

Subd. ~ [HEALTH PLAN COMPANY AFFILlATION.] A health plan company must offer!! provider contract to 
any designated essential community provider located within the area served.l!v. the health plan company. A health 
plan company- shall not unduly restrict enrollee access to the essential community provider for the population that 
the essential community provider ~ certified to ~ A health plan company may also make other providers 
available to this same population. A. health plan company may require an essential community provider to meet all 
data requirements. utilization review. and quality assurance requirements on the ~ basis ~ other health plan 
providers. 

Subd. ~ [ESSENTIAL COMMUNITY PROVIDER RESPONSIBILITIES.] EsSential community providers must agree 
to serve enrollees of all health plan companies operating in the area that the essential community provider is certified 
!Q~ 

Subd. ~ [CONTRACT PAYMENT RATES.] An essential community provider and!! health plan company may 
negotiate the payment rate for covered services provided ~ the essential community provider. 1ms rate must be 
competitive with rates paid to other health plan providers for the ~ 2!. similar services. 

Subd. ~ [TERMINATION.] The designation as an essential community provider is terminated five years after i! 
is granted, and the former essential community prOvider has no rights or privileges beyond those of any other health 
~'provider. 

Subd. Z. [RECOMMENDATIONS ON ESSENTIAL COMMUNITY PROVIDERS.] As part of the implementation 
plan due January 1.1995, the commissioner shall present recommendations and draft legislation for defining essential 
comnll.mity providers. using the criteria established under subdivision L and defining the relationship between 
essential conununity providers and health plan companies. 

Sec. 7. [62Q.21] [UNIVERSAL STANDARD BENEFITS SET.] 

Subdivision 1. [MANDATORY OFFERING.] Effective January 1. 1996, each health plan company shall offer the 
universal standard benefits set to its enrollees. 

Subd. ~ [STANDARD BENEm SET.] Effective l!!b:1.1997, health plan companies shall offer, sell, issue,m:~ 
only the universal standard benefits set and the cost-sharing and supplemental coverage options allowed under 
sections 620.25 and 620.27. 

Subd. ~ [GENERAL DESCRIPTION.] The universal standard benefits set must contain all appropriate and 
necessary health care services. Benefits necessary to meet public health goals, adequately serve !Jjgh risk and special 
needs populations, facilitate the utilization of cost-effective alternatives to traditional inpatient acute and extended 
health care delivery. or ~ other objectives of health care ,reform shall be considered :2v. the commissioner for 
inclusion in the universal standard benefits set. Appropriate and necessary dental services must be included. 

Subd. ~ [BENEFIT SET RECOMMENDATIONS,]The commissioner, in consultation with the Minnesota health 
~ commission and the commissioners of conunerce and human services. shall develop the universal standard 
benefits set and report these recommendations to the legislature :Qv. Ianuary L 1995. The commissioner shall include 
in this report ! definition for "appropriate and necessary," In developing this definition. the commissioner shall 
consider that.! benefit set that excludes genuinely appropriate and necessary services will not reduce or contain costs. 
but will only transfer those costs onto individuals and the public ~ Therefore. the definition of appropriate and 
necessary must be sufficiently broad to address the ~ frequency. level, setting. and duration of services that 
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address an individual's mental or physical condition, the needs of those with chronic conditions or disabilities, 
including those who need health services to improve their functioning, those for whom maintenance of health may 
not be possible. and those for whom preventing deterioration in their health conditions might not be achievable. and 
meet other health care reform objectives. In developing the universal standard benefits ~ the commissioner shall 
take into account factors including, but not limited to: 

. ill information regarding the benefits, risks. and cost-effectiveness of health care interventions; 

ill development of practice parameters; 

ill technology assessments; 

ill medical irinovations; 

ill health status assessments; 

-!2l identification of unmet needs Q!. particular barriers to access; 

ill expenditure limits available funding; and 

!2lcost-efficient and effective alternatives to inpatient health care services for acute or extended health care needs, 
such M home health care services; and 

.llQl cost savings resulting from the inclusion of !. health care service that will decrease the utilization of other 
health ~ services in the benefit set. 

Subd. ~ [ADVISORY COMMITIEE ON THE UNIVERSAL BENEFITS SET.] The commissioner shall appoint an 
advisory committee to develop recommendations regarding nondental health ~ services to be included in the 
universal benefits'set. The committee must include representatives of health care providers, consumers. health plan 
companies. and counties. No ~ than half plus one of the members may be of the same gender. RecoIrimendations 
of the committee must be provided to the Minnesota health ~ commission l2l!. October .1. 1994, The advisory 
committee expires January 1. 1995. 

[ADVISORY COMMITIEE ON DENTAL SERVICES.] The 
the 

advisory 

Subd. Z. [CHEMICAL DEPENDENCY SERVICES.] If chemical dependency services are included in the universal 
standard benefits ~ the commissioner shall consider the cost-effectiveness of requiring health plan companies and 
chemical dependency facilities to use the assessment criteria in Minnesota Rules, parts 9530.6600 to 9530.6660. 

Sec. 8. [62Q.22] [CHEMICAL DEPENDENCY SERVICES.] 

In_ developing benefit set recommendations the -commissioner shall develop criteria to ~ that chemically 
dependent individuals have access to cost-effective treatment options that address the specific needs of individuals. 
These include, but ~ not limited !Q.. the need tor: treatment that takes into account severity of illness and 
comorbidities: provision _of .! continuum -of care from primary inpatient to outpatient care. aftercare. and long~term 
care: the safety ,of the indiVidual's domestic and conuriunity environment: gender appropriate and culturally 
appropriate programs: and access to appropriate social services. 

Sec. 9. [62Q.23] [GENERAL SERVICES.] 

W Health plan companies shall comply with all continuation and conversion of coverage requirements applicable 
to health maintenance organizations under state or federal law. 



87TH DAY] MONDAY, APRiL 11, 1994 6575 

ill Health plan companies shall comply with sections 62A.047. 62A.27. and any other coverage required under 
chapter 62A of newborn infants. di£:endent children who do not reside with A covered person. handicapped children 
and dependents. and adopted chil en. A health plan company providing dependent coverage shall comply With 
section 62A.302. 

1£l Health plan companies shall comply with. the equal access requirements of section 62A.15. subdivision 2. 

Sec. 10. [62Q.25) [SUPPLEMENTAL COVERAGE.) 

Health plan companies may choose to offer separate supplemental coverage for services not covered under the 
universal benefits set. Health plan companies may offer any Medicare supplement. Medicare select. or other 
Medicare-related product otherwise permitted for any ~ of health· plan company in this state. Each 
Medicare-related product may be offered only in full compliance with the requirements in chapters 62A. 62D. and 62E 
that APPlY to that category of product. . 

Sec. 11. [62Q.27) [ENROLLEE COST-SHARING.) 

!& The commissioner. as part of the implementation plan due January 1. 1995. shall present to the legislature 
recommendations and draft legislation to establish!!£ to five standardized benefit plans which may be offered ~ each 
health plan company. The plans must Y!!IT only !!!l the basis of enrollee cost sharing and encompass A range of 
cost-sharing options from ill lower premium costs combined with higher enrollee cost-sharing. to ill higher premium 
costs combined with lower enrollee cost-sharing. Each plan offered may include out-of-network coverage options. 

ill For purposes of this section. "enrollee ·cost-sharing" 2!: "cost-sharing" ~ copayments. deductibles. 
coinsurance. and other out-of-pocket expenses paid ~ the individual consumer of health care services. 

i£l. The following principles must APPlY to cost-sharing: 

ill enrollees must have A choice of cost-sharing arrangements: 

ill enrollee cost-sharing must be administratively feasible and consistent with efforts to reduce the overall 
administrative burden on the health care system; 

,m cost'sharing for recipients of medical assistance, general assistance medical care. or the MinnesotaCare program 
must be. determined ~ applicable law and rules governing these programs; 

ill cost-sharing must be capped at !!l annual limit determined ~ the commissioner to protect individuals and 
families from financial catastrophe and to protect individuals with substantial health care needs; 

!2l child health supervision services, immunizations. prenatal care. and other preventive services must not be . 
subjected to oo.t-sharing; 

@ :the impact of enrollee cost-sharing requirements .Q!l appropriate utilization !!!!:!!! be considered when 
cost-sharing requirements are developed; 

illadditionaI requirements may be established to assist enrollees for ~ an inducement in addition to the 
elimination of cost.-sharing is necessary in order to encourage them to use cost-effective preventive services. These 
requirements may include the provision of educational information. assistance or guidance. and oPPortunities for 
responsible decision making ~ enrollees that minimize potential out-of-pocket costs; 

.@la copaymentmay be n2 greater than 25 percent of the paid charges for the service or product; 

.om. cost-sharing. requirements and benefit or service limitations for inpatient hospital mental health and inpatient 
hospital and residential chemical dependency services, except for persons placed in chemical dependency services 
under Minnesota Rules, parts 9530.6600 to 9530.6660, must not place A greater financial burden on the insured or 
enrollee. or be more restrictive than those requirements and limitations for inpatient hospital medical services. 
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!!!l. The commissioner shall consider whether i! health plan company may return all Q! part of l!!l enrollee's 
cost-sharing· to the- enrollee as an incentive for' completing preventive care, participating in health education. 
improving health. or reducing health risks. 

Sec. 12. [62Q.29] [STATE-ADMINISTERED PUBUC PROGRAMS.] 

Public agencies, on behalf of eligible recipients enrolled in public programs such as medical assistance, general 
assistance medical care. and MinnesotaCare:. may contract with health plari companies -to provide services included 
in these programs. but not included in the universal standard benefits set: 

Sec. 13. [62Q.30] [EXPEDITED FACT FINDING AND DISPUTE RESOLUTION PROCESS.] 

The commissioner shall establish an expedited fact finding and dispute resolution process to assist enrollees· of 
integrated service networks and all·payer insurers with contested treabnent. coverage, and service issues to be in effect 
.h!!Y L 1997. The commissioner may order an integrated service network or an all-payer insurer to provide or ~ 
for i! service that is within the universal standard benefits set . .!t the disputed issue relates to whether i! service ~ 
appropriate and necessary. the commissioner may issue !!! order only after consulting with appropriate experts. 
reviewing pertinent. literature, and considering the availability of satisfactory alternatives. The commissioner may fine 
or revoke the license of an integrated service network or an all-payer insurer that is the subject of repeated orders l1v 
the commissioner that suggests a pattern of inappropriate underutilization. 

Sec. 14. [EFFECTNE DATE.] 

Sections £'~.2.z. and 11 to 13 are effective the day following final enactment. ~ that sections 2 and 10.!!!! 
effective h!!y.1. 1997. 

ARTICLES 

IMPLEMENTATION AND TRANSmONPLANS 

Section 1. [62Q.41] [ANNUAL IMPLEMENTATION PLAN.] 

The commissioner of health. in consultation with the Minnesota health care commisSion. shall develop an annual 
implementation ptan to be submitted to the legislature each year beginning Ianuary .1. 1995, describing the progress 
and status of rule development and implementation of the integrated service network system and the regulated 
all-payer option. and providing recommendations for legislative changes that the commissioner determines may be 
needed. 

Sec: 2. [TRANSmON PLAN.] 

Sec. 3. [STATE ADMINISTERED HEALTH PROGRAM PHASE-IN.] 

present to the 

programs. 

ill The commissioner shall include with the plan required under ~~~~:1&fa~~~~~~~~;~~~ proposed legislatioFl. for A coordinated program- for receiving bids from 
~ health plan and recipients of state administered health programs. 
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!£l The recommendations shall include !. requirement that managed -care plans interested in contracting to serve 
enrollees or recipients of any program listed in paragraph ill submit !. bid,~ provide services- to all enrollees and 
recipients of those programs residing within the plan's service ~ 

Sec. 4. [RECODIFICATION AND HEALTH PLAN COMPANY REGULATORY REFORM.] 

Subdivision 1. [PROPOSED LEGISLATION.] The commissioner of health, in consultation with the commissioner 
of commerce, the Minnesota health care commission, and the legislative commission on health care access, shall draft 
proposed legislation to recodify, simplify, and standardize all statutes, rules, regulatory requirements, and procedures 
relating to health plan companies. The recodification and regulatory reform must become effective simultaneously 
with the full implementation of the integrated service network system and the regulated all-payer option !!!l I!!!v L. 
1997. The commissioner of health shalI submit to the legislature l!v IanuarvL.1996, l!.~ on the recodification and 
regulatory reform with proposed legislation. 

Subd. 2. [ADVISORY TASK FORCE.] The commissioner of health shall convene an advisory task force to advise 
the commissioner on the recodification and reform of regulatory requirements under this section. The task force must 
include representatives of health ·plan companies. consumers. public and private employers, labor unions, providers. 
and other affected persons. No more than half plus ~ of th~ members may be of the same gender. 

Sec. 5. [HEALTH REFORM DEMONSTRATION MODELS.] 

The commissioner of health. in consultation with appropriate state agencies. is authorized to seek federal and 
private foundation grants to supplement any funds appropriated under this act in order to conduct demonstration 
~ to develop the implementation strategies for the various components of health ~ reform. The model 
projects may include the following: 

ill risk adjustment formulas; 

m integration of.~ needs populations into integrated service networks; 

ill organization of health services delivery l!y post-secondary educational facilities: 

ill establishment of rural purchasing ~ and cooperative service arrangements: 

ill integration of rural public health nursing ~ services with rural community integrated service networks; 

ID development of appropriate ~ services which facilitate enrollment of low~income Q!: special 'needs 
populations into integrated service networks; 

ill evaluation methods for the action plans prepared l!v health plan companies; and 

~integration of services provided l!ylicensed school nurses into integrated service networks. 

Sec. 6. [AMBULANCE RATE REGULATION STIJDY.] 

The commissioner. in consultation with the Minnesota Ambulance Association and the regional emergency medical 
services sYStems, shall develop an ambulance rate reguIation system for ambulance services provided in both the 
integrated service network and all-payer option sectors. The commissioner shalI present recommendations and an 
implementation plan for this rate regulation system to the legislature l!v [anuary 1.1996 .. . . . 

Sec. 7. [PREPAID MEDICAL ASSISTANCE PLAN STUDY.] 
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Sec. 8. [POOLED PRESCRIPtION DRUG PURCHASING PROGRAM.] 

. Subdivision 1. [FINDINGS AND PURPOSE.] The legislature finds that increasing costs are threatening the ability 
of a number of Minnesotans without prescription drug coverage to afford the purchase of prescription drugs. The 
legislature also finds that innovative private and public arrangements involving pooled prescription drug benefit 
management have provided many Minnesotans with economical access to prescription drugs. The legislature desires 
to make available the advantages· of similar arrangements to those Minnesotans not currently enjoying such. 
advantages without disrupting existing and future private and public arrangements in which other Minnesotans 
participate. . 

Subd. ~ [PROPOSED LEGISLATION.]l!v Ianuarv1§.1995. the commissioner ofhea1th shall provide the legislature 
with proposed legislation containing the commissioner's recommendations for creation of ~pooled prescription drug 
purchasing program. The program to be created l1v. the proposed legislation shall: 

ill make available the cost savings associated with pooled prescription drug purchasing to those Minnesotans 
lacking private Q! public prescription drug coverage who are not eligible to participate in other private or public 
~ prescription drug- benefit management programs; 

m not disrupt;, displace' Q! otherwise affect existing private and public arrangements for management of 
prescription drug benefits; 

ill provide that the program may be administered l1v. ~ private vendor supervised l1v. the state and selected on the 
basis of competitive bidding: and 

ill take into account the effect of ongoing changes in state and federal health £!!£ ~ 

Sec. 9. [EFFECTIVE DATE:] 

Sections. 1 to ~ are effective the day following fina1 enactment. 

ARTICLE 6 

UNNERSAL COVERAGE 

.Section 1. [62Q.16] [UNIVERSAL COVERAGE.] 

It is the commitment of the state to achieveuniversaI health coverage for all Minnesotans l1v..l!!!v.1.1997. In order 
to achieve this commitment, the following goaismust be met: 

ill every Minnesotan shall have health coverage and shall contribute to the costs of coverage based m ability 
to~' . 

ill no Minnesotan shall be denied coverage or forced to l!!!Y ~ because of health status: 

ill quality health care services must be accessible to all Minnesotans: 

ill all health ~ purchasers must be placed m l!!! equal .f!!!!!i!:!& in the health care marketplace: and 

ill ~ Comprehensive and affordable health plan must be available to all Minnesotans. 

Sec. 2. [62Q.l7] [VOLUNTARY PURCHASING POOLS.] 
• 

Subdivision 1. [PERMISSION TO FORM.] Notwithstanding section 62A.io, employers, groups, and individuals 
may voluntari\y form purchasing pools, for the purpose of negotiating and purchasing health plan coverage from 
health plan companies for members of the P!l!!h 

·Subd.2. [COMMON FACTORS.] All participants in ~ purchasing pool must live within ~ common geographic 
region. be employed in a similar occupation. or share some common factor as approved .QI. the commissioner. 
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Subd.2,. [GOVERNING STRUCTURE.] Each pool must have a governing structure controlled l!y its members. The 
governing structure of the EQQ! i! responsible for administration of ~ pool. The governing structure shall review 
and evaluate all bids for coverage from health plan companies. shall determine criteria for joining and leaving the 
pool. and may design incentives for healthy lifestyles and health promotion programs. The governing structure may 
design uniform entrance standards for all employers, ~ small employers as defined under section 62L.02. Small 
employers must be permitted to enter any £QQ!!! the small·employer meets the pool's membership requirements. 
Pools must provide as much choice in health plans to members as is financially possible. The governing structure 
may charge all members a fee for administrative purposes. 

Subd. ~ [ENROLLMENT.] Pools must have i!!l annual ~ enrollment period of not less than 15 days. during 
which all individuals or ~ that ~ for membership may enter the pool without any preexisting condition 
limitations or exclusions or exclusionary riders. except those permitted under chapter 62L for ~.Q!. section 62A.65 
for individuals. Pools must reach and maintain an enrolled population of at least 1.000 members within six months 
of formation. If!! pool fails to reach .Q!. maintain· the minimum enrollment, all coverage subsequently purchased 
through the purchasing P!!Q! must be regulated through existing applicable laws and forego all advantages under this 
section. . 

Subd. ~ [MEMBERS.] The governing structure of the pool Sha11 set !! minimum time ~ for membership. 
Members must stay in' the purchasing pool for the entire minimum period !Q avoid P!Yi!!&!! penalty. Penalties for 
early' withdrawal from the purchasing EQQ! shall be establiShed l!y the g~verning structure. 

Subd . .2. [EMPWYER-BASED PURCHASING POOLS.] Employer-based purchasing pools must, with respect to 
small employers as defined in section 62L.02. meet all the reouirements of chapter 62L. The experience of the pool 
must be pooled and the rates blended across all groups. Pools may decide to create tiers within the PQQk based on 
experience of &!!!!£ members. These tiers must be designed within the reouirements of section 62L.08. The governing 
structure may establish criteria limiting movement between tiers. Tiers must be phased out within two years of the' 
~creation. 

Subd. ~ [INDIVIDUAL ,MEMBERS.] Purchasing pools that contain individual members must meet all of the 
underwriting and rate restrictions found in. the individual health plan market. 

Subd. ~ [REPORTS.] Prior to the initial effective date of coverage. and annually thereafter, each EQQ! shall file!! 
repQ!! with the information clearinghouse. The information clearinghouse must ~ the repQ!! to promote the 
purchasing ~ The annual ~ must contain the following information: 

ill the number of lives in the I2!l!ll;. 

ill the geographic area the pool intends to cover: 

ill the number of health plans offered: 

ill a description of the benefits under each plan: 

ill!! description of the premium structure, including any copayments or deductibles, of each plan offered: 

@ evidence of compliance with chapter 62L: 

m!! sample of marketing information, including a phone number where the pool may be contacted: and 

ffi a list of all administrative fees charged. 

Sec. 3. [62Q.18] [UNIVERSAL COVERAGE; INSURANCE REFORMS.] 

Subdivision 1. [DEFINlTION.] For purposes of this section, 

m"continuous coverage" has the meaning given in section 62L.02; 

. ill. "guaranteed issue" means: 

ill for individual health plans, that !! health plan company shall not decline an application l2lr. an individual for any 
individual health plan offered l!y that health plan company, including coverage for !! dependent of the individual to 
whom the health plan has been.Q! would be issued; and 
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!ill. for 8!Q!!E. health plans. that!! health plan company shall not decline an application l!y!! 8!Q!!E. for any 8!Q!!E. 
health plan offered l!y that health plan company and shall not decline to ~ under the 8!Q!!E. health plan .!!!!y 
person eligible for coverage under the greue's eligibility requirements. including persons who become eligible after 
initial issuance of the 8!Q!!E. health plan; . 

ill "qualifying coverage" has the meaning given in section 62L.02; and 

ill "underwriting restrictions" has the meaning given in section 62L.03. subdivision!. 

Subd. ~ [INDIVIDUAL MANDATE.] Effective l!!hc1. 1997. each Minnesota resident shall obtain and maintain 
qualifying coverage. 

Subd.2. [GUARANTEED ISSUE.]!& Effective l!!hc1.1997. each health plan company shall offer. sell. issue. or 
renew each of its individual health plan forms .Q!!!! guaranteed issue basis to any Minnesota. resident. . 

ill Effective l!!hc1. 1997. each health plan company shall offer. sell. issue . .!!!: ~ each of its 8!Q!!E. health plan 
forms to any employer that has its principal place of business in this state on a guaranteed issue basis. provided that 
the guaranteed issue requirement does not!EI!!Y to employees. dependents. or other persons to be covered. who are 
not :teSidents of this state. 

!£l Effective l!!hc1. 1997. eaCh health plan company that issues!! 8!Q!!E. health plan to an employer that does not 
have its principal place of business in this state. ~ the health plan £QYm or is'intended to cover 20- or'~- . 
residents of this state. must cover residents of ~s state on·~ guaranteed issue basis. 

Subd.4. [UNDERWRlTING RESTRICTIONS LIMITED.] Effective l!!hc1. 1997. !!2 health plan company shall offer. 
sell. issue . .Q!. ~ ~ health plan that has undelWriting restrictions that !EI!!Y to !. Minnesota resident. except as 
expressly permitted under this section. 

Subd. 5. [PREEXISTING CONDmON LIMlT A TIONS. I Effective l!!hc1.1997.!!Q heaJth plan company shall offer. 
sell. issue. 2! ~!. health plan that contains !. preexisting condition limitation or, exclusion or exclusionary rider 
that applies to !! Minnesota resident. except·a limitation which is ito longer than 12 months and applies only to !! 
person who has not maintained continuous· coverage. An' unexpired preexisting condition limitation from previous 
qualifying coverage may be· carried over to new coverage under !. health plan. !! the unexpired condition is ~ 
permitted under this section. A Minnesota resident who has not maintained continuous coverage may be subjected 
to a new 12-month preexisting condition limitation after each break in continuous coverage. 

Subd. ~ [LlMITS ON PREMIUM RATE VARIATIONS.]!& Effective l!!hc1.1995 .. the premium rate variations 
permitted under sections 62A.65 and 62L.08 become: 

ill for factors other than ~ and geography. 12.5 percent of the index rate; and 

ill for~ 25 percent of the index rate. 

ill Effective l!!hc1.·1996,the premium variations permitted under sections 62A.65 and 62L.08 become: 

ill for factors other than ~ and geography. 7.5 percent of the index rate; and 

ill for ~ 15 percent of the index rate. . 

!£l Effective l!!hc.1. 1997. !!Q health plan company shall offer, sell. issue. or renew!! health plan. that~ subject to 
section 62A.65 .!!!: 62L.08. for which the premiuin rate varies between covered persons !!!l the basis of any factor 
other than: 

ill for individual health plans. differences in benefits or benefit design. and for 8!Q!!E. health plans. actuarially valid 
differences in benefits or benefit design;. . 

ill the number of persons to be covered l!ythe health plan; 

ill actuarially valid differences in expected costs between adults and children; 

ill healthy lifestyle discounts authorized !2v statute; and 
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ill for individual health plans. geographic variations permitted under section 62A.65. and for l\!!!!!£ health plans. 
geographic variations permitted under section 62L.OB. . 

@ All premium rate variations permitted under paragraph !£l!!! subject to the approval of the commissioner. 

Subd. Z. [PORTABILITY OF COVERAGE.]!& Effective l!!!y.1.1997. no health plan company shall offer. sell. issue. 
gr~ any gtQ!!£ or individual health plan that does not provide for guaranteed issue. with full credit for previous 
qualifying coverage against any preexisting condition limitation that would otherwise!l?2!Y under subdivision 5. No 
health plan sluill be subject to any other !YP!l of underwriting restriction. 

ill Effective 
plan that does 
qualifying 
general 

ill make coverage available on !. guaranteed issue basis; and 

m give full credit for previous continuous coverage against any applicable preexisting condition limitation or 
exclusion. ' 

!£l Paragraph ill applies to individuals whose immediately preceding qualifying coverage is medical assistance 
under chapter 256B. general assistance medical care under chapter 2560. or the MinnesotaCare plan established under 
section 256.9352. only if the individual has disenrolled from the public program or will disenroll upon issuance of the 
new coverage. Paragraph ill does not!l?2!Y!t the public program uses or will use public funds to p!Y the premiums 
for an individual who remains or will remain enrolled in the public program. This paragraph does not prohibit public 
payment of premiums to continue private sector coverage originally obtained prior to enrollment in the public 
program. where otherwise permitted l!v state gr federal law. 

@ Effective l!!!y.1. 1994.!!!! health plan company shall offer; sell. issue. 2!:~ any gtQ!!£ health plan that does 
not with respect to individuals who maintain continuous coverage: 

ill make coverage available on a guaranteed issue basis; and 

ill give full credit for previous continuous coverage against any applicable preexisting condition limitation 
or exclusion. 

To the ~ that this paragraph conflicts with chapter 62L. with ~ to small employers as defined in 
section 62L.02; chapter 62L governs. 

Subd. ~ [COMPREHENSNE HEALTH ASSOCIATION.] Effective l!!!y 1997. the comprehensive ~ 
association created in section 62E.10 shall not accept ~ applicants for ~~!!n!m!t.~ for medicare-related 
coverage described in section 62E.12 and for coverage described in section 

Subd. 2,. [CONTINGENCY; FtJTuRE LEGJ5LA TION.] This section. except for subdivision §. paragraphs !&and 
!l!l. and subdivision Z. paragraphs !l!l.!£l. and !41. is not intended to be implemented prior to legislation enacted to 
achieve the objectives of sections .1.:i. §. and Z. 

Sec. 4. [MARKET REFORM STRATEGIES STUDY.] 

ill whether mergers between or among health ~ providers and gtQ!!£ purchasers that expand market share 
beyond ~ specified percentage should be regulated or prohibited. in order to· preserve competition 2!l price 
and quality; 

m integrating public and private sector financing mechanisms to extend MirmesolaCare subsidies to employees 
and-dependents who are-eligible for employer-based coverage without eroding existing coverage; 
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ill requiring purchasing ~ to make available to consumers all plans that subruit bids to the PQ!!lL 

ffi whether some 2!: all purchasers should be required to obtain coverage through i! publiC or private pool: 

ill the impact. and effectiveness of the Minnesota employees insurance program under section 43A.317 and the 
public employees insurance plan .under section 43A.316: and 

@ how statewide or regional· purchasing pools could be developed for all individuals and small &Q!!P! that do 
not have ~ to i! private purchasing pool. and for the MinnesotaCare program and other state-subsidized health 
care programs, l!Y. expanding the Minnesota employees insurance program currently operated l!Y. the department of 
'employee relations or l!Y. other means. . 

Sec. 5. [SURVEY OF THE UNINSURED AND EVALUATION OF EXISTING REFORMS.] 

Subdivision 1. [SURVEY.] The Minnesota health care comruission shall authorize i! survey of Minnesota households 
and employers to provide current data on the uninsured population and assess the effectiveness of the existing health 
care reforms. As ~ of this survey, the comruissioner of human services shall conduct i! survev of the MinnesotaCare 
population to deterruine the effects of existing health care reforms on this population. Results of this survey shall be 
presented to the legislature l!Y. Januarv 12,. 1995. 

progreSS 

Sec. 6. [HEALTH CARE AFFORDABILITY STUDY.] 

!!l The commissioner of health. in consultation with the commissioners of human services. commerce, and revenue. 
shall study and !!P!l!!. to the Minnesota health care comruission l!Y. October .1.122!. the various factors that affect 
health care affordability, including out-of-pocket spending. insurance preruiurns. and taxes. 

!l!l Based 2!! the study in paragraph !!l. the Minnesota health care comruission shall recommend to the legislature 
l!Y. Januarv 12,. 1995. i! specific percentage of income that overall health £l!!!t costs to i! faruily or individual should 
not exceed . 

.!!i The recommendations in paragraph !l!l must be used l!Y. the comruissioners of health and human services to 
develop an appropriate premium subsidy and sliding fee scale for a permanent health care subsidy program. 

Sec. 7. [FINANCING STUDY.] 

The Minnesota health ~ commission. in conSultation with the commissioners of health. commerce, human 
services. and revenue, and representatives of county government shall study state health £l!!!t financing and tax 
svstems and repQtl to the legislature l!Y. Ianuary.1. 1995, specific recommendations for i! stable, long-term funding 
system for all government health programs. The!ep!!!!. must include recommendations for overhauling the .current 
sYstem, ~ financing methods. and detailed cost estimates for an expanded. fully-funded subsidy program to 
guarantee universal coverage to all Minnesota residents. The !eo!!!! must include an inventory and analysis of the 
existing sYstem of government financing of health care. It must include recommendations for capturing savings that 
will ~ under health care reform and reallocating them to offset additional costs of universal coverage. ·The 
commission may contract for actuarial.. finance. and taxation expertise. 

The study must take into account the following goals and guiding principles: 

!!l. To the extent possible, universal coverage should be achieved without i! net increase in total health spending, 
. taxes. or gove~ent spending .2Y. recapturing savings and reallocating resources within the system._ 

ill To the extent that universal coverage will require additional financing mechanisms. revenues should be raised 
.l!Y..taxing items that are considered to be health risks and contribute to preventable illness and i!!i!!ry, If additional 
revenues are needed. revenues should be raised l!Y. implementing broad-based taxes with appropriate offsets for 
low-income individuals. 
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i£l. Financing refonn should ~ adequate and equitable financing of all necessary components of the 
health system. . 

@ Activities that benefit the entire community. such as core public health activities. including collection of data 
on health status and community health needs. and medical education should be financed llx broad-based funding 
sources. Funding mechanisms should promote collaboration between the public and private sectors. 

!!i Personal health care services for individuals who are enrolled,·in a health plan should be provided or paid for 
llx the health plan. . 

ill Government subSidy programs for low-income Minnesotans should be financed l!v broad-based funding sources. 

!gl Funding mechanisms that are inequitable or create undesirable incentives. such as the Minnesota comprehensive 
health association assessment. should be restructured. 

Sec. 8. [PREEXISTING CONDmONS STUDY.] 

The health ~ commission shall study the feasibility and impact of the following: 

ill eliminating preexisting condition limitations in steps: 

ill standardizing preexisting condition limitations: 

ill narrowing the preexisting condition limitation period from 12 months to six months: and 

ill requiring limited coverage of services for preexisting conditions. 

The l:'ealth ~ commission shall provide!. written report to the legislature on or before r>ecember !2t. 1994 . 

. Sec. 9. [REQUIRED OFFER OF INDNIDUAL HEALTH PLANS.] 

that all 

Sec. 10. [EFFECTIVE DATE.] 

Sections 1 and i to 2 are effective the day following fina1 enactment. Sections 2 and 2. are effective h!!v 1. 1994. 

ARTICLE 7 

PUBUC HEALTH 

Section 1. [62Q.075] [LOCAL PUBUC ACCOUNTABILITY AND COLLABORATION PLAN.] 

Subdivision h [DEFINmbN:] For .purposes of this section. "managed ~ organization" ~ ~ health 
. maintenance organization. community integrated service network. or integrated service network. 

Subd.1. [CONTENTS.] The plan must address the following: 

!& specific measurement strategies and a description of any activities which contribute to public health goals and 
needs of !Jjgh risk and special needs populations as defined and developed under chapters 145A and 256Ej , 
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ill description of the process !!y which the managed care organization will coordinate its activities with the 
community health boards. regional coordinating boards. and other relevant community organizations servicing the 
~area; 

!£l documentation indicating that local public health units and local government unit designees were involved in 
the development of the plan; 

@ documentation of compliance with the plan filed the previous year, induding data on the previously identified 
progress measures. 

Sec. 2. [62Q.32) [LOCAL OMBUDSPERSON.) 

Community he"Uh service agencies may establish an office of ombudsperson to provide ~ system of consumer 
advocacy .f2£ persons receiving health care services through an intesrated service network system or through the 
regulated all-payer option. The ombudsperson's functions may indude but are not limited!!:!; 

i& mediation or advocacy on behalf of ~ person who ~ having difficulty accessing health care services through .. 
either an integrated service network or through the regulated all-payer option; and . 

ill investigation of the quality of services provided to i!person and determine the extent to which quality assurance 
mechanisms are needed or any other system change may be needed. 

Sec. 3. [62Q.33) [LOCAL GOVERNMENT PUBLIC HEALTH FUNCTIONS.) 

Subdivision 1. [FINDINGS.) The legislature finds that the local government public health functions of community 
assessment, E!!!i£y development, and assurance of service delivery are essential elements in consumer protection and 
in achieving the objectives of health care reform in Minnesota. The legislature further finds that the site-based and 
population-based services provided !!y state and local health departments J!!! ~ critical· strategy for the long~term 
containment of health care costs. The legislature further finds that without adequate resources, the local government 
public health system will lack the capacity to folfill these functions in ~ manner consistent with the needs of ~ 
reformed health care delivery system. . . 

Subd. ~ [REPORT ON SYSTEM DEVEWPMENT.) The commissioner of health. in consultation with the state 
community health services advisory committee arid the cOmmissioner of human services. and representatives of local 
health departments, county government, a municipal government acting as i! local board of health. the Minnesota 
health care commission, area Indian health services, health care providers, and citizens concerned about public health, 
shall coordinate the process for defining implementation and financing responsibilities of the local government core 
public health functions. The commissioner shall submit. recommendations and i!!l initial and .!i!l& ~ .Q!!. local 
government core public health functions according to the timeline established in subdivision 5. 

Subd. ~ [CORE PUBLIC HEALTH FUNCTIONS.) i& The report required!!y subdivision 2 must describe the local 
government core public health functions of: assessment of community health needs; goal-determination. public P!!!icv. 
and program development for addressing these needs; and assurance of service availability and accessibility to meet 
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community health goals and needs. The!mQ!! must further describe activities for implementation of these functions 
that.!!:! the continuing.responsibility of the local government public health system, taking into account the ongoing 
reform of the health ~ delivery sYStem. . . 

ill The activities to be defined in terms of the local government core public health· functions include. but are not 
limited to: 

ill consumer protection and advocacy; 

m targeted outreach and linkage to personal services: 

ill health status monitoring and disease surveillance: 

ffi investigation and control of diseases and injuries; 

. ;.-

ill protection of the environment. work places. housing. food. and water: 

{2l1aboratory services to support disease control and environmental protection; 

ill health education and information: 

!§l community mobilization for health-related issues: 

!2l training and education of public health professionals: 

llQl public health leadership and administration: 

!!!l emergency medical serviceSi 

!lll. violence prevention: and 

. @ other activities that have the potential to improve the health of the population or ~ needs populations 
and reduce the need tor or cost of health care services. 

Subd. ~ [CAPACITY BUILDING, ACCOUNTABILITY AND FUNDING.] The recommendations required .2l:: 
subdivision ~ shall include: 

ill l! definition of minimum outcomes for implementing core public health functions. including l! local 
ombudsperson under -the assurance of services function; 

m the identification of counties and applicable cities with public health programs that need additional assistance 
to meet the minimum outcomes; 

ill l!. budget for supporting all. functions needed to achieve the minimUm outcomes. including the local. 
ombudsperson assurance of services function; 

ill an analYSis of the costs and benefits expected from achieving the minimum outcomes: 

ill strategies.for improving local government public health functions throughout the state to meet the minimum 
outcomes mcluding: ill funding distribution for local government public health functions necessary to meet the 
minimum outcomes; and !ill. strategies for the financing of personal health care serVices within the uniform benefits 
set and identifying appropriate mechanisms for the delivery of these services; and 

!2i a recommended level of dedicated funding for local government public health functions in terms of,! percentage 
of total health service expenditures .2l:: the state Q! in terms of l! ~ capita basis. including methods of allocating the 
dedicated funds to local government. 

Subd. 5. [TIMEUNE.]~!!y October .L.1994, the commissioner shall·submit to the legislative commission on health 
~ access the initial !mQ!! and recommendations required .2l:: subdivisions ~ to ~ 
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illh-February ~ 1995. the commissioner. in cooperation with the legislative commission on health care access. 
shall submit a final ~ to the legislature, with specific recommendations for capacity building and financing to 
be implemented ""er the period from January h 1996, through December 2h 1997. 

!£llh: January h 1997, and h January 1 of each odd-numbered year thereafter, the commissioner shall present to 
, the legislature an updated report and recommendations. 

Sec. 4. IPUBUC HEALlH GOALS REPORT.] 

The commissioner of health shiul provide a written report to the legislature h January 1.1996, of recommendations 
2!l how providers and payers participating in the regulated all-payer option shall participate in achieving public 
health goals. ' 

Sec. 5. [EFFECTNE DATE.] 

Sections 1 to i ~ effective the day following finaI enactment. 

ARTICLES 

CONFORMING AND MISCELLANEOUS CHANGES 

Section 1. [43A.312] [LIMITATION ON COMPENSATION.] 

Subdivision 1. [DEFINmONS.] For purposes of this section, the following definitions i!PP!v:. 

.!!l "Administrative einployee" means an individual whose primary duty !! an employee is the performance of 
o~ce or nonmanual work directly related to management policies or 'general business operations. 

ill "Compensation" means the annual value of wages, salary, benefits, deferred compensation, and stock options. 

i£l "Executive employee" means an individual whose primary, duty ~!!1 employee consists. of the management 
of the enterprise in which the individual is employed . 

.!£l "Health plan company" means: 

ill a health carrier, as defined under section 62A.Oll, ,subdivision 6i. 

ill an integrated service network as defined under section 62N.02; 

ill an all-payer insurer regulated under chapter 62P; 

ill a community, integrated service network regulated under chapter 62N; or 

ill a for-profit affiliate of an entity'listed irlthis paragraph. 

ill "State health Sl!!£ plan" means the medical assistance program, the general assistance medical care program, the 
MinnesotaCare program, health insurance plans for state employees established under section 43A.lS,the public, 
employees insurance plan under section 43A.316, the workers' compensation system under section 176.135, and' 
insurance plans provided through the Minnesota comprehensive health association under sections 61£.01 to 62E.19. 
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Subd. b [SALARY RATIO LIMITATION.] No health care provider or health plan company serving enrollees!!!: 
clients of !. state health ~ plan,.Q!. serving as a contractor or third-party administrator for a state health care plan, 
may compensate .its most highly paid executive or administrative employee an amount exceeding 25 times the 
compensation paid to its lowest paid employee. For purposes of this requirement. stock options are valued at fair 
market value at the time they become the property of the employee. 

Subd. ~ [REPORTING.] Each health care provider and health plan company subject!Q. the ~ ratio limitation 
in subdivision 2 shall report the compensation received. £y its most highly paid executive or administrative employee. 
based.!:!EQ!l full-time equivalents, and its lowest paid employee. based .upon full-time equivalents. to the commissioner 
of employee relations. This infonnation shall be provided in the form and at the times specified !!Y. the commissioner. 
lhis information on compensation is classified as public data under chapter 13. Health plan companies subject to 
subdivision ~ and state health care programs, shall report the names and business addresses of all health care 
providers serving as participating providers to the commissioner of employee relations. This information is classified 
~ private data under chapter 13. 

Subd . .1, [ENFORCEMENT.] The commissioner of employee relations shall verify that all health care providers and 
health plan companies subject to subdivision 2 have reported the information required in subdivision ~ and shall 
verify that all health care providers and health plan companies have complied with the salary ratio limitation. The 
commissioner shall.notify all health care providers and health plan companieS in violation of subdivision 2 and shall 
provide four years for the health care provider or health plan company to comply with the ~ ratio limitation. 
The commissioner shall require health care providers and health plan companies to submit the information necessary 
to demonstrate compliance. !! at the end of four years the health care provider Q!. health plan company has not 
complied, the commissioner. in conjunction with the appropriate ~ commissioner or commissioners. shall 
prohibit the health care provider or health plan company from serving enrollees or clients of .! state health care plan, 
or from serving as a contractor or third-party administrator for state health care plans. All state ~ commissioners 
shall cooperate with the commissioner of employee relations in administering and enforcing this section. 

Sec. 2. Minnesota Statutes 1992, section 60A.lS, subdivision 1, is amended to read: 

Subdivision 1. [OOMESTIC AND FOREIGN COMPANIES.] (a) On or before April 1, June 1, and December 1 of 
each year, every domestic and foreign company, including town and farmers' mutual insurance companies, domestic 
mutual insurance companies, marine insurance companies, health maintenance organizations, integrated service 
networks, community integrated service networks, and nonprofit health service plan corporations, shall pay to the 
commissioner of revenue installments equal to one-third of the insurer's total estimated tax for the current year. 
Except as provided in paragraphs (b) and (e), installments must be based on a sum equal to two percent of the 
premiums described in paragraph (c). 

(b) For town and farmers' mutual insurance companies and mutual property and casualty insurance companies 
other than those (i) writing life insurance, or (ii) whose total assets on December 31, 1989, exceeded $1,600,000,000, 
the installments must be based on an amount equal to the following percentages of the premiums described in 
paragraph (c): 

(1) for premiums paid after December 31, 1988, and before January 1, 1992, one percent; and 

(2) for premiums paid after December 31, 1991, one-half of one percent. 

(c) Installments under paragraph (a), (b), or (e) are percentages of gross premiums less return premiums on all 
direct business received by the insurer in this state, or by its agents for it, in cash·or otherwise, during such year. 

(d) Failure of a company to make payments of at least one-third of either (1) the total tax paid during the previous 
calendar year or (2) 80 percent of the actual tax for the current calendar year shall subject the company to the penalty 
and interest provided in this section, unless· the total tax for the current tax year is $500 or less. 

(e) For health maintenance organizations 8fttiL nonprofit health services plan corporations, integrated service 
networks. and community integrated service networks. the installments must be based on an amount equal to one 
percent of premiums described in paragraph (c) that are paid after December 31, 1995. 

(f) Premiums under II1e eftija.e .. 's health !'I .... medical assistance, the health righl!,l ... MinnesotaCare program, 
and the Minnesota comprehensive health insurance plan are not subject to tax under this section. 
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Sec. 3. Minnesota Statutes 1992, section 62A.48, subdivision 1, is amended to read: 

Subdivision 1. (POLICY REQUlREMENIS.] No individual or group policy, certificate, subscriber contract, or other 
evidence of coverage of nursing home care or other long-term care services shall be offered, issued, delivered, or 
renewed in this state, whether or not the policy is issued in this state, unless the policy is offered, issued, delivered, 
or renewed by a qualified insurer and the policy satisfies the requirements of sections 62A.46 to 62A.56. A long-term 
care policy must cover prescribed long-term care in nursing facilities and at least the prescribed long-term home care 
services in section 62A.46, subdivision 4, clauses (1) to (5), provided by a home health agency. Coverage under a 
long-term care policy AA must include: a maximum lifetime benefit limit of at least$l00,OOO for services,-and nursing 
facility and home care coverages must not be subject to separate lifetime maximumS. Coverage under. a long-term 
care policy A must include: a maximum lifetime benefit limit of at least $50,000 for services, and nursing facility and 
home care coverages must not be subject to separate lifetime maximums. Prior hospitalization may not be required 
under a long-term care policy. 

Coverage under either policy designation must cover preexisting conditions during the first six months of coverage 
if the insured was not diagnosed or treated for the particular condition during the 90 days immediately preceding 
the effective date of coverage. Coverage under either policy designation' may include a waiting period'of up to 90 
days before benefits are paid, but there must be no more than one waiting period per benefit periodi for purposes 
of this sentence, "days" means calendar days. No policy may exclude coverage for mental or nervqus disorders which 
have a demonstrable organic cause, such as Alzheimer's and related dementias. No policy may require the insured 
to be homebound or house confined to receive home care services. The policy must include a provision that the p~an 
will not be canceled or renewal refused except on the grounds of nonpayment of the premium, provided that the 
insurer may change the premium rate on a class basis on any policy anniversary date. A provision that the 
policyholder may elect to have the premium paid in full at age 65 by payment of a higher premium up to age 65 may 
be offered. A provision that the premium would be waived during any period in which benefits are being paid to 
the insured during confinement in a nursing facility must be included. A nongroup policyholder may return a policy 
within 30 days of its delivery and have the premium refunded in full, less any benefits paid under the policy, if the 
policyholder is not satisfied for any reason. 

No individual long-term care policy shall be offered or delivered. in this state until the insurer has received from 
the insured a written designation of at least one person, in addition to the insured, who is to receive notice of 
cancellation of the policy for nonpayment of premium. The insured has the right to designate up to a total of three 
persons who are to receive the notice of cancellation, in addition to the insured. The form used: for the written 
designation must inform the insured that designation of one person is required and that designation of up to two 
additional persons is optional and must provide space clearly designated for listing between one and three persons. 
The designation shall include each person's full name, home address, and telephone number. Each time an individual 
policy is renewed or continued, the insurer shall notify the insured of the right to change this written designation. 

The insurer may file a policy form that utilizes a plan of care prepared as provided under section 62A.46, 
subdivision 5, clause (1) or (2). 

Sec. 4. Minnesota Statutes 1993 Supplement, section 61B.20, subdivision 13, is amended to read: 

Subd. 13. [MEMBER INSURER.] "Member insurer" means an insurer licensed or holding a certificate of authority 
to transact in this state any kind of insurance for which coverage is provided under section 6IB.19, subdivision 2, and 
includes an insurer whose license or certificate of authority in this state may have been suspended, revoked, not 
renewed, or voluntarily withdrawn. The term does not inclucle: 

(1) a rionprofit hospital or medical service organization, other than a nonprofit health service plan corporation that 
operates under chapter 62C; 

(2) a health maintenance organization; 

(3) a fraternal benefit society; 

(4) a mandatory state pooling plan; 

(5) a mutual assessment company or an entity that operates on an assessment basis; 

(6) an insurance exchange; ... 
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(7) an integrated service network .Q!. a community integrated service network; or 

lID. an entity similar to those listed in clauses (1) to !9) m. 
Sec. 5. Minnesota Statutes 1992, section 62D.04, is amended by adding a subdivision to read: 

Subd. ~ [PARTICIPATION; GOVERNMENT PROGRAMS.] Health maintenance organizations shalL ~~ condition 
of receiving and retaining a certificate of authority. participate in the medical assistance. general assistance medical 
care. and MinnesotaCare programs. The participation required from health maintenance organizations shall be 
pursuant to rules adopted under section 256B.0644. 

Sec. 6.' Minnesota Statutes 1992, section 62E.02, subdivision 10, is amended to read: 

Subd. 10. [INSURER] "Insurer" means those companies operating pursuant to chapter 62A or 62C and offering, 
sellin~ issuing, or renewing policies or contracts of accident and health insurance. "Insurer" does not include health 
maintenance organizationsL integrated service networks. or community integrated service ne~orks. 

Sec. 7. Minnesota Statutes 1992, section 62E.02, subdivision 18, is amended to read: 

Subd. 18. [WRITING CARRIER] "Writing carrier" means the insurer or insurers """L health maintenance 
organization or organizationsL integrated service network or networks, and community integrated service network 
or networks selected by the association and approved by the commissioner to administer the comprehensive health 
insurance plan. 

Sec. 8. Minnesota Statutes 1992, section 62E.02, subdivision 20, is amended to read: 

Subd.20. [COMPREHENSIVE INSURANCE PLAN OR STATE PLAN.] "Comprehensive health insurance plan" 
or "state plan" means policies of insurance -and contracts of health maintenance organizationL integrated service 
network. ~r community integrated service network coverage offered by the association through the writing carrier. 

Sec. 9. Minnesota Statutes 1992, section 62E.02, subdivision 23, is amended to read: 

Subd.23. [CONTRIBUTING MEMBER] "Contributing member" means those companies regulated under chapter 
62A and offerin~ selling, issuing, or renewing policies or contracts of accident and health insurance; health 
maintenance organizations regulated under chapter 62D; nonprofit health service plan corporations regulated under 
chapter 62C; integrated service networks regulated under chapter 62N; 
fratemal private employers insurance program established in section 
43A.317, July 1, and joint plans regulated under chapter 62H. For the purposes of 
determining liability of contributing members pursuant to section 62E.ll payments received from or on behalf of 
Minnesota residents for coverage by a health maintenance organizationL integrated service network, or community 
integrat~ service network shall be considered to be accident and health insurance premiums. 

Sec. 10. Minnesota Statutes 1992, section 62E.I0, subdivision 1, is amended to read: 

Subdivision 1. [CREATION; TAX EXEMPTION.) There is established a comprehensive health association to 
promote the public health- and welfare of the state of Minnesota with membership consisting of all insurers; 
self-insurers; fraternals; joint self-insurance plans regulated under chapter 62H; the private employers insurance 
program established in section 43A.317, effective July 1, 1993; 8ftd health maintenance organizations£. integrated service 
networks; and community integrated service networks licensed. or authorized to do business in this state. The 
comprehensive health association shall be exempt from taxation under the laws of this state and all property owned 
by the association shall be exempt from taxation. 

Sec. 11. Minnesota Statutes 1992, section 62E.I0, subdivision 2, is amended to read: 

Subd.2. [BOARD OF DIRECTORS; ORGANIZATION.] The board of directors of the association shall be made 
up of nine members as follows: five insurer directors selected by participating members, subject to approval by the 
commissioner; four public directors selected by the commissioner, at least two of whom must be plan enrollees. 
Pubijc members may include licensed insurance agents. In determining voting rights at members' meetings, each 
member shall be entitled to vote in person or proxy. The vote shall be a weighted vote based upon the member's cost 
of self-insurance, accident and health insurance premium, subscriber contract charges, BI' health maintenance contract 
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paymentL integrated service network. or co:rrimunitv integrated service network payment derived from or on behalf 
of Minnesota residents in the previous calendar year, as determined by the commissioner. In approving directors of 
the board, the conunissioner shall consider, among other things, whether all types of members are fairly represented. 
Insurer directors may he reimbursed from the money of the asSociation for expenses incurred by them as directors, 
but shall not otherwise be compensated by the association for their services. The costs of conducting meetings of the 
association and its board of direc·tors. shall be borne by members of the association. 

Sec. 12. Minnesota Statutes 1992, section 62E.I0, subdivision 3, is amended to read: 

Subd.3. (MANDATORY MEMBERSHIP.] All members shall maintain their membership in the association.as a 
condition of doing accident and health insurance, self-insurance, eP health maintenance organizationL integrated service 
network. or community integrated service network business in this state. The association shall submit- its articles, 
bylaws and operating rules ~o the commissioner for approval; provided that the adoption and amendment of articles, 
bylaws and operating rules by the association and the approval by the commissioner thereof shall be exempt from 
the provisions of sections 14,(X)1 to 14.69. 

Sec. 13. Minnesota Statutes 1993 Supplement, section 62}.03, subdivision 6, is amended to read: . 

Subd.6. [GROUP PURCHASER.] "Group purchaser" means a person or organization that purchases health care 
services on behalf of an identified group of personS, regardless of whether the cost of coverage or services is paid for 
by the purchaser or by the persons receiving coverage or services, as further defined in rules adopted by the 
commissioner. "Group purchaser" includes, but is not limited. to, integrated service networks; community integrated 
service networks; i:tea1th insurance companies, health maintenance organizations, nonprofit health- service plan 
corporations, and other health plan companies; employee health plans offered by self-insured employers; trusts 
established in a coUective bargaining agreement under the federal Labor-Management Relations Act of 1947, United 
States Code, title 29, section 141, et seq.; the Minnesota comprehensive health association; group health coverage 
offered by fraternal organizations, professional associations, or other organizations; state and federal health care 
programs; state and local public employee health plans; workers' compensation plans; and the medical component 
of automobile insurance coverage. 

Sec. 14. Minnesota Statutes 1992, section 62J.03, is amended by adding a subdivision to read: 

Subd. 10. [HEALTH PLAN COMPANY.] "Health plan company" means ~ health plan company as defined in 
section 620.01. subdivision 4. 

Sec. 15. Minnesota Statutes 1993 Supplement, section 62J.04, subdivision 1, is amended to read: 

Subdivision 1. [LIMITS ON THE RATE OF GROWfH.] <a) The commissioner of health shall set annual limits on 
the rate of growth of public and private spending on health care services for Minnesota residents, as provided in 
paragraph (b). The limits on growth must be set at levels the commissioner determines to be realistic and achievable 
but that will reduce the rate of growth in health care spending by at least ten percent per year for the next five years. 
The coinmissioner shall set limits on growth based on available data on spending and growth trends, including data 
from group purchasers, national data on public and private sector health care spending and cost trends,and trend 
information from other states. 

(b) The commissioner shall set the following annual limits on the rate of growth of public and private spending 
on health care services for Minnesota residents: 

(1) for calendar year 1994, the rate of growth must not exceed the change in the regional consumer price index for 
urban consumers for calendar year 1993 plus 6.5 percentage points; 

(2) for calendar year 1995, the rate of growth must not exceed. the change in the regional consumer price index for 
urban consumers for calendar year 1994 plus 5.3 percentage points; 

(3) for calendar year 1996, the rate of growth must not exceed the change in the regional consumer price index for 
urban consumers for calendar year 1995 plus 4.3 percentage points; 

(4) for calendar y~ar 1997, the rate of growth must not exceed the-change in the regional consumer price index for 
urban consumers for calendar year 1996 plus 3.4 percentage points; and 
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(5) for calendar year 1998, the rate of growth must not exceed the change in the regional consumer price index for 
urban consumers for calendar year 1997 plus 2.6 percentage points. 

If Ite health eMe fL."lilAeiftg BslflH:t:istfalieA tefeeast fer the tetal g'P8" ill iR ftaaeRaI health enpeReHRH'eS fer B 
ealeRaiH yeftl' is lewef than the fate Bf g'ffi\'lth fer the ealeREIiH' year as SJJeeieea in elatiSes (1) tB (S), the eeft1:lRissi8Rer 
shall aaap'- MUs feFeeasl as {;he ~B Ii tft limit ter that ealeaaaF } eat'. The commissioner shall adjust the growth limit 
set for calendar year 1995 to recover savings in health care spending required for the period July 1, 1993 to 
December 31, 1993. The commissioner shall publish: 

(1) the projected limits in the State Register by April 15 of the year immediately preceding the year in which the 
limit will be effective except for the year 1993, in which the limit shaD be published by July 1, 1993; 

(2) the quarterly change in the regional consumer price index for urban consumers; and 

(3) the health care financing administration forecast for total growth in the national health care expenditures. 1n 
setting an annual limit, the commissioner is exempt from the rulemaking requirements of chapter 14. The 

"commissioner's decision on an annual limit is not appealable. 

Sec. 16. Minnesota Statutes 1993 Supplement, section 62J .04, subdivision la, is amended to read: 

Subd. 1a. [ADJUSfED GROWTH LIMITS AND ENFORCEMENT.] (a) The commissioner shaD publish the final 
adjusted growth limit in the State Register by January ~ 31 of the year that the expenditure limit is to be in effect. 
The adjusted limit must reflect the actual regional consumer price index for urban consumers for the previous calendar 
year, and may deviate from the previously published projected growth limits to reflect differences between the actual 
regiorial consumer price index for urban consumers and the projected Consumer Price Index for urban consumers. 
The commissioner shall report to the legislature by JBf\l:J:ftI'} February 15 of each. year on differences between the 
projected increase in health care expenditures, t:Re implementalieR Bf gt'Bl'Irth limits, BAS tfte FeStleBBfl i:R lke HeflS 
in tfte gt'BV.lft eases eFt the limits ~Bses the actual expenditures based on data collected. and the impact and 
validity of growth limits within the overaD health ~ reform strategy. 

(b) The commissioner shaD enforce limits on growth in spending and revenues for integrated service networks and 
for the regulated all-payer system. If the commissioner determines that artificial inflation or padding of costs or prices 
has occurred in anticipation of the implementation of growth limits, the commissioner may adjust the base year 
spending totals or growth limits or take other action to reverse the effect of the artificial inflation or padding. 

(c) The commissioner shaD impose and enforce overall limits on growth in revenues and spending for integrated 
service networks, with adjusbnents for changes in enrollment, benefits, severity, and risks. If an integrated service 
network exceeds a spending limit, the commissioner may reduce future limits On growth in aggregate premium 
revenues for that'- integrated service network by up to the amount overspent. If the integrated serviCe network system 
exceeds a systemwide spending, limit, the commissioner may reduce future limits on growth in premium revenues 
for the integrated service network system by up to the amount overspent. 

(d) The commissioner shall set prices, utilization controls, and other requirements for the regulated all-payer system 
to ensilre that the overall costs of this system, after adjusting for changes in population, severity, and risk, do not 
exceed the growth limits. If spending growth limits for a calendar year are exceeded, the,commissioner may reduce 
reimbursement rates or otherwise recoup overspending for all or part of the next calendar year, to recover in savings 
up to the amount of money overspent. To the extent possible, the commissioner may reduce reimbursement rates 
or otherwise recoup overspending from individual providers who exceed the spending growth limits. 

~ The commissioner. in consultation with the Minnesota health care commission. shall research and make 
recommendations to the legislature regarding the implementation of growth limits for integrated service networks 
and the regulated all-payer option. The commissioner must consider both spending and revenue approaches and will 
report on the implementation of the interim limits as defined in sections 62P.04 and 62P.05. The commissioner must 
examine and make recommendations on the use of armual update factors based on volume performance standards 
!§. !. mechanism for achieving controls .Q!! spending in the all-payer option. The commissioner ~ make 
recommendations regarding the enforcement mechanism and must consider mechanisms to adjust future growth limits 
as well as mechanisms to establish financial penalties for noncompliance. The commissioner must also address the 
feasibility"of system-wide limits imposed on all integrated. service networks. 
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Sec. 17. Minnesota Statutes 1993 Supplement, section 62J.09, subdivision 2, is amended to read: 

Subd.2. [MEMBERSHIP.] (a) [NUMBER OF MEMBERS.] Each regional coordinating board consists of 17 members 
as provided. in this subdivision. A member may designate a representative to act as a member of the board in the 
member's absence. The governor shall appoint the chair of each regional board from among its members. The 
appointing authorities under each paragraph for which there is to be chosen more than one member shall consult prior 
to appointments being made to ensure that, to the extent possible, the board includes a representative from each 
county within the region. . 

(b) [PROVIDER REPRESENTATIVES.] Each regional board must include four members representing health care 
providers who practice in the region. One member is appointed by the Minnesota Medical Association. One member 
is appointed by the Minnesota Hospital Association. One member is appointed by the Minnesota Nurses' Association. 
The remaining member is appointed by the governor to represent providers other than physicians, hospitals, and 
nurses. 

(c) [HEALTH PLAN COMPANY REPRESENTATIVES.] Each regional board includes four members representing 
health plan companies who provide coverage for residents of the region, including one member representing health 
insurers who is elected by a vote of all health insurers providing coverage in the region, one member elected by a 
vote of all health maintenance organizations providing 'coverage in the region, and one member appointed by Blue 
Cross, and Blue Shield of Minnesota. The fourth member_ is appointed by the governor. 

(d) [EMPLOYER REPRESENTATIVES.] Regional boards indude three members representing employers in the 
region. Employer representatives are eleelea by a v,,1e af the elftJ"layef. wile Me appointed h the Minnesota 
chamber of commerce from nominations provided h members of chambers of commerce in the region. At least one 
member must represent self-insured employers. 

(e) [EMPWYEE UNIONS.] Regional boards indude one member appointed by the AFL-CIO Minnesota who is a 
union member residing or working in. the region or who is a representative of a union that is active in the region. 

(I) [PUBLIC MEMBERS.],Regional boards include three consumer members. One consumer member is elected by 
the community health boards in the region, with each community health board having one vote. One consumer 
member is elected by the state legislators with districts in the region. One consumer member is appointed by the 
governor. 

(g) [COUNTY COMMISSIONER.] Regional boards indude one member who is a county board member. The 
county board' member is elected by a vote of all of the county board members in the region, with each county board 
having one vote. 

(h) [STATE AGENCY.] Regional boards include one state agency commissioner appointed by the governor to 
represent state health coverage· programs. 

Sec. 18. Minnesota Statutes 1993 Supplement, section 62J.2916, subdivision 2, is amended to read: 

Subd.2. [PROCEDURES AVAILABLE.l(a) [DECISION ON THE WRlTI'EN RECORD.] The commissioner may 
issue a decision based on the application, the comments, and the-applicant's responses to the comments, to the extent 
each is relevant. In making the decision, the co:riunissioner may consult with staff of the department of health and 
may rely on department of,health data. 

(b) [LIMITED HEARING.] (1) The commissioner may order a limited hearing. A copy of the order must be mailed 
to the applicant and to all persons who have submitted comments or requested to be kept informed of the proceedings 
involving the application. The order must state the date, time, and location of the limited hearing and must identify 
specific issues to be addressed at the limited hearing. The issues may include the feasibility and deSirability of one 
or more alternatives to the proposed arrangement. The order must require the applicant to submit written evidence, 
in the form of affidavits and supporting documents, addressing the issues identified, ,within 20 days after the date 
of the order. The order shall also state that any person may arrange to receive a copy of the written evidence from 
the commissioner, at the person's expense, and may provide written comments on the evidence within 40 days after 
the date of the o~der. A person prOviding written comments shall provide a copy of the comments to the applicant. 

(2) The limited hearing must be held before the commissioner or department of health staff member or members 
designated by the commissioner. The commissioner or the commissioner's designee or designees shall question the 
applicant about the evidence submitted by the applicant. The questions may address relevant issues identified in the 
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comments submitted in response to the written evidence or identified by deparbnent of health staff or brought to light 
'by deparbnent of health data. At the conclusion of the applicant's responses to the questions, any person who 
submitted. comments about the applicant's written evidence may make a statement addressing the applicant's 
responses to the questions. The commissioner or the commissioner's designee or designees may ask questions of any 
person making a statement. At the conclusion of aU statements, the applicant may make a closing statement. 

(3) The commissioner's decision after a limited hearing must be based upon the application. the comments, the 
applicant's response to the comments, the applicant's written evidence, the comments in response_ to the written 
evidence, and the information presented at the_limited hearing, to the extent each is relevant. In making the decision, 
the commissioner may consult with staff of the department of health and may rely on department of health data. 

(c) [CONTESTED CASE HEARING.] The commissioner may order a contested case hearing. A contested case 
hearing shall be tried before an administrative law judge who shall issue a written recommendation to the 
commissioner and shall follow the procedures in sections 14.57 to 14.62. All factual issues relevant to a decision muSt 
be presented in the contested case. The attorney general may appear as a party. Additional parties may appear to 
the extent permitted. under sections 14.57 to 14.62. The record in the contested. case includes the application, the 
comments, the applicant's response to the comments, and any other evidence that is part of the record under 
sections 14.57 to 14.62. 

Sec. 19. Minnesota Statutes 1993 Supplement, section 62).32, subdivision 4, is amended to read: 

Subd.4. [PRACTICE PARAMETER ADVISORY COMMITTEE.] (a) The commissioner shall convene a IS-member 
practice parameter advisory committee comprised of eight health care professionals, and representatives of the 
research community and the medical technology industry. One representative of the research community must be· 
an individual with expertise in pharmacology or pharmaceutical economics who is familiar with the results of the 
pharmaceutical care research project at the University of Minnesota and the potential cost savings that can be achieved. 
through use of !. comprehensive phannaceutical care model. The committee shall present recommendations on the 
adoption of practice parameters to the commissioner and the Minnesota health care commission and provide technical 
assistance as needed to the commissioner and the commission. The advisory committee is governed. by section 15.059, 
except that its existence does not terminate and members do not receive per diem compensation. 

(b) The commissioner, upon the advice and recommendation of the practice parameter advisory committee, may 
convene expert review panels to assess practice parameters and outcome research associated. with practice parameters. 

Sec. 20. Minnesota Statutes 1993 Supplement, section 62).35, subdivision 2, is amended to read: 

Subd.2. [FAILURE TO PROVIDE DATA.] The intentional failure to provide the data requested under this chapter 
is grounds for revocation of a license, or other disciplinary or regulatory action against a regulated provider .Q!:grQ!!£ 
purchaser. The commissioner may assess, a fine against a provider' Q!. ~ purchaser who refuses to provide data 
required by the commissioner. If a provider or S!Q!!2 purchaser refuses to provide the data required, the 
corhmissioner may obtain a court order requiring the provider or &!Q!!£purchaser to produce documents and allowing 
the commissioner to inspect -the records of the provider or &!:Q!!P. purchaser for purposes of obtaining the data 
required. 

Sec. 21. Minnesota Statutes 1993 Supplement, section 62J.35, subdivision 3, is amended to read: 

Subd.3. [DATA PRIVACY.] All data received under this section or under section 621.04, 62).37, 62J.38, 62J.41, or 
62J.42 is private or nonpublic, as apJ!'lieal:lle except to the extent that it is given a different classification elsewhere in 
this chapter. The commissioner shall establish procedures and safeguards to ensure that data released by the 
commissioner is in a form that does not identify specific patients, providers, employers, purchasers, or other specific 
individuals -and organizations, except with the permis'sion of the affected. individual or organization, or as permitted 
elsewhere in this chapter. 

Sec. 22. Minnesota Statutes 1993 Supplement, section 62).38, is amended to read: 

62).38 [DATA FROM GROUP PURCHASERS.] 

(a) The comni.issioner shall require group purchasers to submit detailed data on total health care spending for 
calendar years 1990, 1991, and 1992, and for calendar year 1993 and successive calendar years. Group.purchasers shall 
submit data for the 1993 calendar year by Feb ... ..., 15 April!, 1994, and each April 1 thereafter shall submit data for 
the preceding calendar year. 
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(b) The commissioner shall require each group purchaser to submit data on revenue, expenses, and member. 
months, as applicable. Revenue data must distinguish between premium revenue and revenue from other sources 
and must also include information on the amount of revenue in reserves and changes in reserve,s. Expenditure data, 
including raw data from claims, must be provided separately for,the following categories: physician services, dental 
services, other professional services, inpatient hospital services, outpatient hospital services, emergency and out-of-area 
care, pharmacy services and prescription drugs, mental health services, chemical dependency services, other 
expenditures, subscriber liability, and administrative costs. 

(c) State agencies and all other group purchasers shall provide the required data using a unifonn format and 
uniform definitions, as prescribed by the commissioner. 

Sec. 23. Minn,,!,ota Statutes 1993 Supplement, section 62J.41, subdivision 2, is amended to read: 

Subd.2. [ANNUAL MONITORING AND ESTIMATES.] The commissioner shall require health care providers to 
submit the required data for the period July 1, 1993 to December 31, 1993, by Februa., Ie April11994. Health care 
providers shall submit data for the 1994 calendar year by Feb......, Ie ApriI11995, and each Feb",a., Ie Aprill 
thereafter shall submit data for the preceding calendar year. The 'commissioner of revenue may collect health care 
service revenue data from health care providers, if the commissioner of revenue and the commissioner agree that this 
is the most efficient method of colleding the data. The commissioner of revenue shall provide any data collected to 
the commissioner of health. 

Sec. 24. Minnesota Statutes 1993 Supplement, section 62J.45, subdivision 11, is amended to read: 

Subd.ll. [USE OF DATA.] (a) The board of the data institute, with the advice of the data collection advisory 
committee and the practice parameter advisory committee through the commissioner, is responsible for establishing 
the methodology for the collection of the data and is responsible for providing direction on what data would be useful 
to the plans, providers, consumers, and purchasers. 

(b) The health care analysis unit is responsible for the analysis of the data and the development and dissemination 
of reports. 

(c) The commissioner, in consultation with the board, shall determine when and under what conditions data 
disclosure to group purchasers, health care providers, consumers, researchers, and other appropriate parties may occur 
to meet the state's goals. The commissioner may require users of data to contribute toward the cost of data collection 
through the payment of fees. The commissioner shall require users of data to maintain the data according to the data 
privacy provisions applicable to the data. 

@ The commissioner and the board shall not allow a 8!Q!!P. purchaser or health care provider to use or have.access 
to data collected l:!y the data institute, unless the group purchaser or health care provider fully cooperates with the 
data collection efforts of the data institute ~ submitting all data requested- in the form and manner specified. .Qy the 
board. -The commissioner and the board shall prohibit.&!Q!!E. purchasers and health care providers from transferring, 
providing, or sharing data obtained from the data institute with Jt8!Q!!P. purchaser or health care provider that does 
not fully cooperate with the data collection efforts of the data institute. . 

Sec: 25. [62J.65] [EXEMPTION.] 

Patient revenues derived. from non-Minnesota patients !!£. exempt from the regtilated all-payer system and 
Medicare balance billing prohibition under section 62[.25. 

Sec. 26. Minnesota statutes 1993Supplement, section 62N.Ol, is amended to read: 

62N.Ol [CITATION AND PURPOSE.] 

Subdivision 1. [CITATION.] SeefteRB 62~I.gl Ie 62N.2<1 This chapter may be cited as the "Minnesota integrated 
service network act." 

Subd. 2. [PURPOSE.] eeeli""" 62~J.gl Ie 62N24 aile.. This chapter allows the creation of integrated service 
networks that will be responsible for arranging for or delivering a full array of health care services" from routine 
primary and preventive care through acute inpatient hospital care, to a defined population for a fixed price from a 
purchaser. 
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Each integrated service network is accountable to keep its total revenues within the limit of growth set by the 
commissioner of health under section 62N.05, subdivision 2. Integrated service networks can be formed by health care 
providers, health maintenance organizations, insurance companies, employers, or other organizations. Competition 
between integrated service networks on the quality and price 'of health care services is encouraged. 

Sec. 27. Minnesota Statutes 1993-Supplement, section 62N.02, subdivision 1, is amended to read: 

Subdivision 1. [APPUCATION.] The definitions in this section apply to .eetieRS 62J.g~, .tHoEli'lisieR 8, ami 6~N.gl 
ie ~2!)J.2i this chapter. 

Sec. 28. Minnesota Statutes 1993 Supplement, section 62N.065, subdivision 1, is amended to read: 

Subdivision 1. [UNREASONABLE EXPENSES.] No integrated service network shall incur or pay for any expense 
of any nature which is unreasonably high in relation to the value of the service or goods provided. The commissioner 
shall implem\!Ilt and enforce this section by rules adopted under this section. ' 

In an effort to achieve the stated purposes of seeliens ~1.gl !e 6~~!.2~ this chapter; in order to safeguard the 
underlying nonprofit status of integrated service networks; and to ensure that payment of integrated service network 

- money to any person or organization results in a corresponding benefit to the integrated service network and its 
enrollees; when determining whether an integrated service network has incurred an unreasonable expense in relation 
to payments made to a person .or organization, due consideration shall be given to, in addition to any other 
appropriate factors, whether the officers and trustees of the integrated service network have acted with good. faith 
and in th~ best interests of the integrated service network in entering into, and performing under, a contract under 
which the integrated service network has incurred an expense. In addition to the compliance powers under. 
subdivision 3, the commissioner has standing to sue, on behalf of an integrated service network, officers or trustees 
of the integrated service network who have breached their fiduciary duty in entering into and performing such 
contracts. 

Sec. 29. Minnesota Statutes 1993 Supplement, section 62N.10, subdivision 1, is amended to read: 

Subdivision 1. [REQUIREMENfS.) All integrated service networks must be licensed by the commissioner. 
Licen~ure requirements are: 

(I) the ability to be responsible for the full continuum of required health ,care and related costs for the defined 
population that the integrated service network will serve; 

(2) the ability to satisfy standards for quality of care; 

(3) financial solvency; _ 

(4) the ability to develop and complete the action plans required l!y law; and 

ill the ability to fully comply with this chapter and all other applicable law. 

The commissioner may adopt rules to specify licensure requirements for integrated service networks in greater 
detail, consistent with this subdivision. 

'Sec. 30. Minnesota Statutes 1993 Supplement, section 62N.IO, subdivision 2, is amended to read: 

Subd. 2. [FEES.) Licensees shall pay an initial fee and a renewal fee each following year to be established by the 
commissioner of health. The fee must" be imposed at.a rate sufficient to £Qlli the cost of regulation. 

Sec. 31. Minnesota Stafutes 1993 Supplement, section 62N.22, is amended to read: 

62N.22 [DISCLOSURE OF COMMISSIONS.] 

Before selling, ef eifeIiRg le seY, any coverage or enrollment in a community integrated. service network or an 
integrated service network, a person selling the coverage or enrollment shall disclose in writing to the prospective 
purchaser the amount of any commission or other compensation the person will receive as a direct result of the sale. 
The disclosure may be expressed in dollars or as a percentage of the premium. The amount disclosed need. not 
include any anticipated. renewal coinmissions. 
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Sec. 32. Minnesota Statutes 1993 Supplement, section 6ZN.23, is amended toread: 

62N.23 [TECHNICAL ASSISTANCE; bOANK] 

(a) The commissioner shall provide technical assistance to parties interested in establishing or operating ~ 
community integrated service network or an integrated service network. This shall be known as the integrated service 
network technical assistance program (ISNTAP). 

The technical assistance program shall offer seminars on the establishment and operation of community integrated 
service networks or integrated service networks in all regions of Minnesota. The commissioner shall advertise these 
seminars in local and regional newspapers, and attendance at these seminars shall be free. 

The commissioner shall write a guide to establishing and operating a commUnity integrated. service network or an 
integrated service network. The guide must proVide basic instructions for parties wishing to establish a community 
integrated service network or an integrated. service network. The guide must be provided free of charge to interested 
parties. The commissioner shall update this guide when appropriate. 

The commissioner shall establish a toll-free telephone line that interested parties may call to obtain assistance in 
establishing or operating a community integrated service network or ~ integrated service network. 

(b) The commissioner, in consultation with the commission .. shall provide recommendations for the creation of a 
loan program that would provide loans or grants to enti«es forming community integrated service networks or 
integrated service networks or to community networks or networks less than one year old. The commissioner shall 
propose criteria for the loan program. 

Sec. 33. Minnesota Statutes 1992; section 65B:49"subdivision 2, is amended to read: 

Subd. 2. [BASIC ECONOMIC LOSS.] !i!l. Each plan of reparation security shall provide for payment of basic 
economic loss benefits. . 

ill A reparation obligor may make available a ~ endorsement that provides medical expense benefits under 
section 658.44. subdivision-b. solely through managed care plans certified.!!y the commissioner. !! made available, 
the insured may elect this £Q!j£y endorsement at the time of the ~ application or renewal. Once elected, this 
~ endorsement remains effective for as long as the ~.!§. in effect. Q! until written revocation of !!!!y the 
insured. is received ~ the reparation obligor. . 

In exchange fOf. electing this ~ endorsement. the insured shall receive an appropriate premium reduction. 

!£l The commissioner shall adopt rules.; and may adopt emergency rules. necessary to implement this section 
including rules specifying the criteria and procedure for certifying a managed care plan. including provisions for 
emergency care. _and regulating the form and content of notices to insureds regarding the precise consequences of 
electing to obtain medical expense benefits through certified managed care plans. 

Sec. 34. Minneso\'l Statutes 1992, section 144.1485, is amended to read: 

144.1485 [DATA BASE ON HEALTH PERSONNEL.] 

!i!l. The commissioner of health· shall develop and maintain a data base. on health services personnel. The 
commissioner shall use this information to assist local communities and units of state government to develop plans 
for the recruitment and retention of healtJ:t personnel. Information collected in the data base must include, but is not 
limited to, .data on levels of educational preparation, specialty, and place of employment. The commissioner may 
collect information through the registration and licensure systems of the state health licensing boards. 

ill Health professionals who ~ their practice /place of employment address to the commissioner of health 
under section 144.052 may request in writing that their practice/place of employment address be classified as private 
data on individuals, as defined in section 13.02, subdivision 12. The.commissioner shall grant the classification J:.!£Q!! 
receipt of !. signed _ statement !?y the health professional that the clasSification is required for the safety of the health 
professional, if the statement also provides a valid. existing address where the health professional consents to receive 
service of process. The commissioner shall use the mailing -address in place of the practice/place of employment 
address in all documents available to,the general public. The practice/place of employment address and' any 
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information provided in the classification request, other than the mailing address, are private data on individuals and 
may be provided to other ~ agencies. The practice/place of employment address may be used to· develop 
summary ~ that show in a'ggregate the disbibution of health care providers in Minnesota. 

Sec, 35. Minnesota Statutes 1993 Supplement, section 144.1486, is amended to read: 

144.1486 [RURAL COMMUNITY HEALTH CENfERS.) 

1=h:e eeRUl'lissiefter af health sfteH de. elep ariEl implemefth't "fe~ te estal1lish ee&'lfftt:Hlity healtF: feme,S in fllN:l 
ePEe af l\tiNteseta tftat: are 1:U\SefSef\ ea S) health e&fe prelJisefS. '1=fte pf6~8ft\ sfteH pfa lide P1:H'EtI eeft"lff\""tH'lHes Mel 
eeftHl'H:Hl::ity epgarH:i!tlaef\£l "ith teekftiee:l aseistaRee, eapilal gt"8ftIB fer stari.1;l1' eests, Mief: shaft tefB\ clsslstaftEe with 
epera8ftg eests. 'I:fte teeMtiee:l assistaftee eeStl'BReRt af ll1e ,'Bgt'tlIft BN:I5t previae 855islaltee HI: Pe. ie II sf pNeaee 
managelfteM, Mafhet atlfll, sis, :p:re:eaee fee:siltili" at\illysis, meeliee:l reeerels S) stem aflal.ysis, aRS. seheEkHiftg ana 
paBet it Be .. Mal} sis. +he pregram fldtSt (1) ifleltule a leeal :tR-Mm reqttifelftefl:t fer stete eeDaM .e'eeil eEl, (2) feEplH=e 
leeel eeftlffit:lf\Hies, t:Me~ instftt&l;ef\W:ities ef the stMe ef J.4iNteseta ef fteRflf8fii searas eelftl'Mea ef leeal 
resiei~, te eperMe ana e'1ft ikei! esft\ffL1:H't:ity's healtk eare ppegram, (3) ePtE'sttfilge tke l::ISe ef mieilevel praetitief'l:et's, 
atttI (I) ineeft9 sHte a Ef1:IalUy asstlf'iiftee st:Petegy that pfs'Ji£ies r~8f' e. al1::l8tieft sf eweal ;pedSIRi:8ftee 81 La aile" s 
pee! re.".if'.' eSMJ3aAaSft8 fer Plil8I J3f8eftees. +he es_lmfIissisf'l:et' shaH reps" is the legielafttre Sft iMplemeftt:e:t:isft ef 
the prsgttam sy Pe1Il"tt8ry le, 1991. 

Subdivision 1. [COMMUNITY HEALTH CENfER.] ''Community health center" means a community owned and 
operated primary and preventive health care practice that meets the unique. essential health care needs of !. specified 
population. 

Suhd. b [pROGRAM GOALS.] The Minnesota community health center program shall increase health care access 
for residents of rural Minnesota lll: creating ~ community health centers in ~ where ~ are needed and 
maintaining essential rural health care services. The program is not intended to duplicate the work of current health 
care providers. 

ill Planning grants may be awarded to communities to plan and develop state funded community health centers, 
federally qualified health centers, or migrant and community health centers. 

!4l. Centers may !PP!v for grants for !!£ to two years to subsidize initial operating expenses. Applicants for initial 
operating· expense grants must. demonstrate that expenses exceed revenueS lll:.~ miniIIium of ten ~ 2! 
demonstrate other extreme need that cannot be met using organizational reserves.· . 

Subd.!. [ELIGffiILITY REQUIREMENTS.] In order to 9!!!!ili: for community health center program funding, ~ 
project must: 

ill be located in ~ rural shortage area that ~ ~ medically underserved, federal health professional shortage, or 
governor designated shortage area. "Rural" means an area of the state outside the ten-county Twin Cities metropolitan 
~ and 'outside of the Duluth, St. Cloud, East Grand Forks, Moorhead, Rochester, and laCrosse census defined 
urbanized areas; 
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161 represent .Q!:_ propose the formation _ of !. nonprofit corporation with local resident ,. governance . .Q!. be !. 
governmental entity. Applicants in the process of forming a nonprofit corporation may have a nonprofit coapplicant 

. serve as financial agent through the remainder of_the formation period. With the exception of governmental entities. 
all applicants must submit application for nonprofit incorporation and SOl(C)(3) tax-exempt status within -six months 
of accepting community health center grant funds: 

ill result in ~ locally owned and operated community health center that provides primary and preventive health 
care services. and incorporates quality assurance. regular reviews of clinical performance, and peer review; 

ill·seek to employ midlevel professionals. where appropriate; 

!§l demonstrate community and popular support and provide ~ 20 percent local match of state funding; and 

@ propose. to serve i!!! ~ that is not currently served l2v ~ federally certifi.!d medical organization. 

Subd.2. [REVIEW PROCESS, RATING CRITERIA AND. POINT ALLOCAtION.] ill The commissioner shall 
establish grant application guidelines and procedures that allow the commissioner to .. assess relative need and the 
applicant's ability to plan and manage a health care project. Program documentation must communicate program 
objectives. philosophy. expectations. and other conditions of funding to potential applicants. . 

ill The scoring of relative need must be based 2!l proposed service area factors. including but not limited to: 

ill population below 200 percent of poverty; 

ill geographic barriers based on average travel time and distance to the next neareSt ~ of primary care that 
is accessible to Medicaid and Medicare recipients and uninsured low-income individuals; 

Ql: a shortage of primary care health professionals. based on the ratio of the population in the service area to the 
number of full-time equivalent primary care physicians in the service area; and 

ill other community health issues including!!hlgh unemployment rate. !!lgh percentage of uninsured population. 
!!lgh growth rate of minority and special populations. hlgh teenage pregnancy rate. hlgh morbidity rates due to 
specific diseases. late £!l!!:Y into prenatal care •. high percentage geriatric population. hlghinfant mortaJity rate. high 
percentage of low birth weight. cultural and language barriers.hlgh percentage minority population. excessive average 
travel time and distance to next nearest source of subsidized primary care . 

.!£>. Project merit shall be determined based 2!l expected benefit from· the ~ organizational capability to 
develop and manage the ~ and probability of success. including but not limited to the following factors: 

ill proposed scope of health services; 

. ill clinical management plan; 

Ql governance; 

ill financial arid administrative management; and 

!§l community supPOrt. integration. collaboration. resources. and innovation. 

The commissioner may elect not to award any of the community health center grants if applications fail to meet 
criteria 2!: lack merit. The commissioner's decision on ari application -is final. 

Subd..2:. [EUGIBLE EXPENDITURES,] Grant recipients may ~ grant funds for the following· ~ of 
expenditures: 

ill salaries and benefits for employees. to the extent.~ are involved in project planning and implementation; 

ill purchase. ~ and maintenance of necessarY medical and dental equipment and furnishings; 
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ill purchase of office. medical. and dental supplies; 

ID in-state travel!Q obtain training or improve coordination; 

ill initial operating expenses of community health centers; 

ffil programs or plans to improve the coordination. effectiveness. or efficiency of the primary health care delivery 
system; 

ill facilities; 

.!!ll. necessary consultant fees; and 

!2l reimbursement to, rural-based primary care practitioners for equipment. supplies, and furnishings that are 
transferred to community health centers. 1!!!. to 65 percent of the grant funds may be used to reimburse owners of 
rural practices for the reasonable market value of usable facilities. equipment. furnishings, supplies. and other 
resources that the community health center chooses to purchase. 

Grant funds shall not be used to reimburse applicants for preexisting debt amortization, entertainment, and 
lobbying expenses. 

Subd. L [SPECIAL CONSIDERATION.] The commissioner, through the office of rural health, shall make special 
efforts !Q. identify areas of the state where need ~ the greatest. notify representatives of those ~ about grant 
opportunities, and encourage them to submit applications. 

Subd. J!,. [REQUIREMENTS.] The commissioner shall develop a list of requirements for community health centers 
and ~ cracking and reporting system to assess benefits realized from the program to ~ that projects are on 
schedule and effectively utilizing state funds. 

The commissioner shall require community health centers established through the grant program to: 

ill abide ~ all federal. and state laws. rules. regulations. and executive orders; 

ill establish policies, procedures, and services equivalent to those required for federally certified rural health clinics 
or federally qualified health centers. Written policies are required for description of services. medical management. 
drugs. ·biologicals and review of policies; 

. ill become ~ Minnesota nonprofit corporation and Y!Ptv for 501(c)(3) tax-exempt status within six months of 
accepting state funding. Local governmental or tribal entities are exempt from this requirement; 

ill establish !. governing board composed of nine to 25 members who are residents of the area served and 
representative of the social, economic, linguistic, ethnic, and racial target population. At least 35 percent of the board 
must represent consumers; 

ill establish corporate bylaws that reflect all functions and responsibilities of the board; 

..!2l develop an appropriate management and organizational structure with clear lines of authority and responsibility 
to the board'---= 

m provide for adequate patient management and continuity of care on site and from referral sources; 

.!ID. establish quality assurance and risk management programs. policies. and procedures; 

m develop a strategic staffing plan to acquire an. appropriate mix of primary care providers and clinical support 
staff; 

(10) establish billing policies and procedures to maximize patient collections, except where federal regulations or 
contractual obligations prohibit the use of these measures; 

1!!l develop and implement poliCies and procedUres. including a sliding scale fee schedule. that ~ that no 
person will be denied services because of inability to E!VL 
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(12) establish an accounting and internal control system in accordance with sound financial management principles; 

@ provide a local match ~ to 20 percent of the grant amount; 

!Hl work cooperatively with the local community and other health care organizations. _other grant recipients. and 
the office of rural health; 

@ obtain an independent annual audit and submit audit results to the office of rural health; 

00 maintain detailed records and. upon request. make theSe records available to the commissioner for examination; 
and . 

.<1Zl pursue supplemental funding sources. when practical. for implementation and initial operating expenses. 

Subd.2, [PRECAUTIONS.) The commissioner may withhold, delay,!!!: cancel grant funding if J! grant recipient 
does-not comply with program requirements and objectives. 

Subd. 10. [TECHNICAL ASSISTANCE.) The commissioner may provide, contract fur. or provide supplemental 
funding for technical assistance to community, health centers in the areas of clinical ·operations. medical practice 
management, community development.. and program management. 

Sec. 36. [144.1492) [PHYSICIAN SUBSTITUTE DEMONSTRATION PROJECT.) 

Subdivision 1. [ESTABLISHMENT.) The commissioner of health, through the office of rural health, shall establish 
and administer a physician substitute (locum tenens and emergency room coverage> demonstration project at ~ to 
four rural demonstration sites within the state. The commissioner shall coordinate the_administration of the-projeCt 
with the University of Minnesota health system .. The colrunissioner may contract with a nonprofit rural health EQli£y 
organization to establish, administer, and evaluate the physician substitute program. 

Subd. b [PROJECT ACTNITIES.) The project must: 

ill encourage physicians to serve as substitute physicians for the demonstration sites; 

ill provide a central register of physicians interested in serving as physician substitutes at the demonstration sites; 

m provide a referral service for requests hom demonstration sites for physician substitutes; and 

ill provide physician substitute services, at rates that reflect the administrative savings resulting from centralized 
referral and credentialing. 

Subd.1. [UNIVERSITY OF MINNESOTA HEALTH SYSTEM.) The commissioner shall seek the assistance of the 
University of Minnesota health system in cred.entialing persons desiring to ~ ~ physician substitutes. The 
University of Minnesota health system may employ physician substitutes serving in the demonstration project !! 
temporary clinical faculty and may provide physician substitutes with additional opportunities for professional 
education and interaction. 

Subd. ~ [DEMONSTRATION SITES.) The commissioner shall designate .!!p to four rural communities J!! 
demonstration sites for the project. The commissioner shall choose sites based on a community's need for .phYSician 
substitute services and the willingness of the community to -work cooperatively with the commissioner and the 
University of Minnesota health. system and participate in the demonstration ~ evaluation. 

Subd. 1. [EVALUATION.) The commissioner shall evaluate the demonstration project and shall present !!l 
evaluation !£P!!!l. to the legislature l1Y January ~ 1995. The evaluation must identify any modifications necessary 
to improve the effectiveness of the project. The evaluation must also include ~ recommendation on whether the 
demonstration project should be extended to other areas of the· state. 

Sec. 37. [144.1493) [STATE RURAL HEALTH NElWORK REFORM INITIATNE.) 

Subdivision 1. [PURPOSE AND MATCHING FUNDS.) The commissioner of health shall J!PP!y for federal grant 
funding Wlder the state rural health network reform initiative, !. health care financing administration program to 
provide grant funds to states to encourage innovations in rural health financing and delivery systems. The 
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commissioner may use state funds appropriated to the deparhnent of health for the provision of technical assistance 
for community integrated service network development as matching funds for the federal grant. 

Subd. ~ [USE OF FEDERAL FUNDS.] If the department of health receives federal funding under the state rural 
. health network refonn initiative, the deparhnent shall use these funds to implement a program to provide technical 

assistance and grants to rural communities to establish health care networks and to develop and test a rural health 
network refonn model. 

Subd. ~ [EUGIBLE APPUCANTS AND CRITERIA FOR AWARDING OF GRANTS TO RURAL COMMUNITIES.] 
~ Funding which the deparhnent receives to award grants to rural communities to establish health care networks 
shall be awarded through l! request for proposal process. Planning grant funds may be used for community 
facilitation and initial network development activities including incorporation !! ~ nonprofit organization ~ 
cooperative, assessment of network models, and determination of the best fit for the community. Implementation 
grant funds can be used to enable incorporated nonprofit organizations and cooperatives to purchase technical services 
needed for further network development such as legal, actuarial, financial, marketing, and administrative services. 

ill In order to be eligible to l!PPlv for a planning or implementation grant under the federally funded health care 
network reform program, an organization must be located in ! rural !!:£! of Minnesota excluding the seven-county 
TwinCities metropolitan area and the census-defined urbanized areas of Duluth, Rochester, St. Cloud, and Moorhead. 
The proposed network organization must also 'meet or plan to meet the criteria fQr! community integrated service 
network. . 

1£l In determining which o~ganizations will receive grants, the coIiunissioner ,may consider the following factors: 

ill the applicant's description of their plans for health ~ network development. their need for technical 
assistanoe, and other technical assistance resources available to the applicant. The applicant must clearly describe the 
service i!!!ll! to be served l2v the network, how the grant funds will be used, what will be accomplished, and the 
expected results. The applicant should describe achievable objectives, a timetable, and roles and· capabilities of 
responsible individuals and organizations; 

ill the extent of community support for the applicant and the health ~ network. The applicant should 
demonstrate support from private and public health care providers in the service area: local community and 

. government. leaders. and the regional coordinating board for the ~ Evidence of such support may include 
commitment of financial support, in-kind services or cash, for development of the network; 

ill the size and demographic characteristics of the population in the servioe area for the proposed network and the 
distance of the servioe area from the nearest metropolitan area; and 

ill the technical assistance resources available to the applicant from nonstate SOurces and the financial ability of 
the applicant to purchase· teclutical assistance services with nonstate funds. 

Sec. 38. Minnesota Statutes 1992, section 144.581, subdivision 2, is amended to read: 

Subd.2. [USE OF HOSPITAL FUNDS FOR CORPORATE PROJECTS.] In the event that the municipality, political 
subdivision, state agency, or other governmental entity provides direct financial subsidy to the hospital from tax 
revenue at the time an undertaking authorized under subdivision 1L clauses ~ to i2l,. is established or funded, the 
hospital may not contribute funds to the undertaking for more than three years and thereafter all funds must be 
repaid, with interest in no more than ten years. 

Sec. 39. Minnesota Statutes 1992, section 145.64, subdiviSion 1, is amended to read: 

Subdivision 1. [DATA AND INFORMATION.] All data and information acquired by a review organization, in the 
exercise of its duties and functionS, shall be held in confidenoe, shall not be disclosed to anyone except to the extent 
necessary to carry out one or more of the purposes of the review organization, and shall not be subject to subpoena 
or . discovery. No person described in section 145.63 shall disclose what transpired at a meeting of a review 
organization except to the extent necessary to carry out one or more of the purposes of a review organization. The 
proceedings and records of a review organization shall not be subject to discovery or introduction into evidence in 
any civil action against a professional arising out of the matter or matters which are the subject of consideration by 
the review organization. Information, documents or records otherwise available from original sources shall not be 
immUne from discovery or use in any civil action merely because they were presented during proceedings of a ~view 
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organization, nor shall any person who testified before a review organization or who is a member of it be prevented 
from testifying as to matters within the person's knowledge, but a witness cannot be asked about the witness' 
testimony before a review organization or opinions formed by the witness as a result of its hearings. 

The confidentiality protection and protection from discovery or introduction into evidence provided in this 
subdivision shall also apply to the governing body of the review organization and shall not be waived as a result of 
referral of a matter from the review organization to the governing body or consideration by the governing body of 
decisions, recommendations, or documentation of the review organization. 

The governing body of! hospital. community integrated service network, or integrated service network. that ~ 
owned .2!: operated !!Y J! governmental entity, may close J! meeting to discuss decisions, recommendations, 
deliberations, or documentation of the review organization. A meeting may not. be closed except !!Y J! majority vote 
of the governing body in J! public meeting. The closed meeting must be tape recorded and the tape must be retained 
!!v the governing body for five years. 

Sec. 40. Minnesota Statutes 1993 Supplement, section 256.9352, subdivision 3, is amended to read: 

Subd. 3. [FINANCIAL MANAGEMENT.] i!l The commissioner shall manage spending for the health right plan 
in a manner that maintains a minimum reserve equal to five percent of the expected cost of state premium subsidies. 
The commissioner must make a quarterly asse~ment of the expected expenditures for the covered services for the 
remainder of the current fiscal year and for the following two fiscal years. The estimated expenditure shall be 
compared to an estimate of the revenues that will be deposited in the health care access fund. Based on this 
comparison, and after consulting with the chairs of the house ways and means committee and the senate finance 
committee, and ·the legislative conutUssion on health care access, the commissioner shall make adjustments as 
necessary to ensure that expenditures remain within the limits of available revenues. The adjustments the 
commissioner may use must be implemented in this order: first, stop enrollment of single· adults and households 
without children; second, upon 45 days' notice, stop coverage of single adults and households without children 
already enrolled in the health right plan; third, upon 90 days' notice, decrease the premium subsidy amounts by ten 
percent for families with gross annual income above 200 percent of the federal poverty guidetines; fourth, upon 90 
days' notice, decrease the premium subsidy amounts by ten percent for families with gross annual in.come at or below 
200 percent; and fifth, require applicants to be uninsured for at least six months prior to eligibility in the health right 
plan. 'If these measures are insufficient to limit the expenditures to the .estimated amount of revenue, the 
commissioner may further limit enrollment or decrease premium subsidies. 

The reserve referred to in this subdivision is appropriated to the commissioner but may only be used upon 
approval of the commissioner of finance, if estimated costs will exceed the forecasted amount of available revenues 
after all a.djustments authorized under this subdivision have been made. 

By February 1, 19941995, thedepar!ment of human services and the department of health shall develop a plan to 
adjust benefit levels, eligibility guidelines, or other steps necessary to ensure that expenditures for the MinnesotaCare 
program are contained within the two percent provider tax and the one percent HMO gross premiums tax feH;fte 
1996 1997 'hieFlflitmt fiscal year 1997. ~Jeftlid\sianSing an, , la\. ie the eeftmu" fte fttriher emaliMefti in 
Af:iftftesataCa.e, ana fte 8asUienal hitiftg af staff fer the ael'ariMeftts shal:l mbe ,Iaee aftet' Jtlfte 1, 199:1, tItlJ.ess a piaft 
ie 'halanee the ~4iftftesamCiH'e l.:nuiget fer th:e 19% 1w.7 'hiet'lftittffl Me 'heeft passes "} the 199:1le~slature. 

Sec. 41. Minnesota Statutes 1993 Supplement, section 256.9354, subdivision 5, is amended to read: 

Subd. 5. [ADDmON OF SINGLE ADULlS AND HOUSEHOLDS WITH NO CHILDREN.] i!l Beginning J<oIy 
October 1, 1994, "eligible persons" -.. shall include all fetn;l;es ... <1 iIlEii<A<ltI&I. individuals and households with 
no children who have S!:!!l!!! fami1y.incomes that are equal to or less than 125 percent of the federal poverty guidelines 
and who are not eligible for medical assistance under chapter 256B. 

ill Beginning October 1.1995, "eligible persons" means all individuals and families who are not eligible for medical 
assistance under chapter 256B. 
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!£l. '!'hese I'e ...... All eligible persons under paragraphs W and ill are eligible for coverage through the 
MinnesotaCare pIaft program but must pay a premium as determined under sections 256.9357 and 256.9358. 
Individuals and families whose income is greater than the limits established under section 256.9358 may not enroll 
in the MinnesotaCare pIaft program. 

Sec. 42. Minnesota Statutes 1992, section 256.9358, subdivision 4, is amended to read: 

Subd._4. [INEUCffiILITY.] Aft iREIi.iEll:lal at' tamil, Families with children whose gross monthly income is above 
the amount specified in subdivision 3 .. are riot eligible for the plan. Beginning October h 1994. an individual or 
households with no children whose gross monthly income is greater than $767 for J! single individual and $1.025 for 
a married couple without children are ineligible for the plan. Beginning October h 1995,!!!. individual or families 

. ,:"hose ~.monthly income is above the amount specified in subdivision :il. J!!! not eligible for the plan. 

Sec. 43. Minnesota Statutes 1993 Supplement, section 151.21, subdivision 7, is amended to read: 

Suhd. 7. This seeasfl sees Ftet BJlPt,' is J3resel'iptisPl elfttgs aispeRsea ie pers8ftS eel. erea S, a health ,lim tftat 
eevers fJPeSe:ApaBfl EH tlgs 1:Illaer a &\tlfI:e:geei eare feIRC1:i:la..,t Sf siR'ti:lar fJf6eaees. This section does not ~ when 
a pharmacist is dispensing J! prescribed drug to persons covered under J! managed health care pIan that maintains 
J! mandatory or ~ drug formulary. 

Sec. 44. Minnesota Statutes 1993 Supplement, section 151.21, subdivision 8, is amended to read: 

Subd. 8. TIlt! fells,', ing eiftt:gs. are e!feltttleEi iPBB\ QUe seet:lBft. ea 1:tB'~:eIift, d:i:lafttiR, leRe!8ft, ,feiftMift, tftee,ft.yItifte, 
syftlhf'eiEl, ,tegt=eteI, BftS phetlBSftfsiW. The drug formulary committee established .under section 256B.062S. 
subdivision ~ shall establish J! list of drug products that are to be excluded from this section. This list shall be 
updated on an annual basis and shall be provided to the board for dissemiriation to pharmacists licensed in the state. 

Sec. 45. Minnesota Statutes 1993 Supplement, section 256.9354, is amended by adding a subdivision to read: 

Subd. Z, [GENERAL ASSISTANCE MEDICAL CARE.] A ~ cannot have coverage under both MinnesotaCare 
and general assistance medical care in the same month, except that J! MinnesotaCare enrollee may. be eligible for 
retroactive general assistance medical care according to section 2560.03, subdivision 2. paragraph!!l1 

Sec. 46. Minnesota Statutes 1993 S).lpplement, section 256.9363, subdivision 6, is amended to read: 

Subd. 6. [COP A YMEN1S AND BENEFIT LIMITS.] Enrollees are responsible for all copayments in section 2515.9353, 
subdivision 6, and shall pay copayments to the managed care pIan or to its participating providers. The enrollee ~ 
also responsible for payment of inpatient hospital charges which exceed the MinnesotaCare benefit limit te-IIle 
lR8AageEl etlI'e plan, 8f ils pM'l!ieipatiftg pre'liset'S. 

Sec. 47. Minnesota Statutes 1993 Supplement, section 256.9363, subdivision 7, is amended to read: 

Subd.7. [MANAGED CARE PLAN VENDOR REQUIREMEN1S.] The following requirements apply to all counties 
or vendors who contract with the department of human services to serve MinnesolaCare recipients. Managed care 
plan Contractors: 

(1) shall authorize and arrange for the provision of the full range of services listed in section 256.9353 in order to 
ensure appropriate health care is delivered to enrollees; 

(2) shall accept the prospective, per capita payment or other contractually defined payment from the commissioner 
in return for the provision and coordination of covered health care services for eligible individuals enrolled in the 
program; 

(3) may contract with other health care and social service practitioners to provide services to enrollees; 

(4) shall provide for an enrollee grievance process as required by the commissioner and set forth in the contract 
with the department; 

(5) shall retain all revenue from enrollee copayments; 
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(6) shall accept all eligible MinnesotaCare enrollees, without regard to health status or previous utilization of health 
services; 

(7) shan demonstrate capacity to accept financial risk according to requirements specified in the contract with the 
department. A health maintenance organization lice""ed under chapter 620, or.a nonprofit health plan licensed under 
chapter 62C, is not required to demonstrate financial risk capacity, beyond that which is required to comply with 
chapters 62C and 620; and . 

(8) shall submit information as required. by the commissioner, including data required for assessing enrollee 
satisfaction, quality of care, cost, and 1l;tilization of service5j-ilftEl 

ftes~ital set=v=iees prBliEiea te- elHel:lees fe, ,the pl:I:I1'Bse sf ae~et'H~ l.hether eftIsHees meet meaieal 8ssislaftee 
Sf'etui aslY" fe~elfl:eMs Mla sftaIIl'fe":iae ie the' eftfsllee, ~eR the et'Ii'ell~e's reEjt:iest, ittiePft't8tiSfl 8ft the eest sf 
seMees pre .Tfsea t4;t the emsllee sy the Jftaftage~ Safe pl8ft fer the I'l:I:PJIBse sf esli$1ishing ,Yhether the eftfellee has 
met meaieal assis.ee spenEi Ei,BWft reerHfemeflt!;;" 

Sec. 48. Minnesota Statutes 1993 Supplement, section 256.9363, subdivision 9, is amended to read: 

Subd. 9. [RATESETIING.] Rates will be prospective, per capita, where possible. The commissioner may allow 
health plans to arrange for inpatient hospital services on ~ risk or nonrisk basis. The commissioner shall consult with 
an independent actuary to determine appropriate rates. 

Sec. 49. Minnesota Statutes 1993. Supplement; section 256.9657, subdivision 3, is amended to read: 

Subd.3. [HEALlH MAINTENANCE ORGANIZATION; INTEGRATED SERVICE NETWORK SURCHARGE.] <a) 
Effective October I, 1992, each health mirintenance Ol:ganization with a certificate of authority issued by the 
commissioner of health under chapter 62D and ea~ integrated. service. network and -community integrated service 
network licensed by the commissioner und~ Se~BftS fi~J.g~ ~e ~1.2Zl chapter 62N shall pay. to the commissioner 
of human services. a surcharge equal to six-teittha of .one percent of the total premium revenues of the health 
maintenance organizationL ... integrated service networkL or community integrated service network as reported to the 
commissioner of health according to the sched).l!e in subdivision ~. 

(b) For purposes of this subdivision, total premium revenue means: 

(1) premium revenue recOgnized on a prepaid basis from individuals .. and groups forprovision of a specified range 
of health services over a defined period of time which is normally one month, excluding premiums paid to a health . 
maintenance organization~ integrated service network. or community integrated service network from the Federal 
Employees Health Benefit Program; 

(2) premiums from Medicare wrap-around subscribers for health benefits which supplement Medicare coverage; 

(3) Medicare revenue, as a result of;an arrangement between a health maintenance organizationL an integrated 
service network, or ~ community integrated service network and the health care financing administration of the federal 
Department of Health and Human Services, for services to a Medicare beneficiary; and 

(4) medical assistance revenue, as a res.ult of an arr~gement between a health:maintenance organizationL integrated 
service network. or community integrated service network and a Medicaid state agency, for services to a medical 
assistance beneficiary. - . 

If advance payments are made unde(clause (1) or (2) to the health maintenance organizationL'integrated service, 
network, or community integrated service network for more than one reporting period, the portion of the payment 
that has not yet been earned must be treated. as. a liability. 

Sec. SO. Minnesota Statutes 1993 Supplement, section 295.50, subdivision 4,is amended to read, 

Subd.4. [HEALlH CARE PROVIDER.) (a) "Health care provider" means: . 

(1) a person 'fumi"rung any or all oi,the following goods or services directly to a patient or consumer: medical, 
surgical, optical, visual, dental, hearing, nursing services, drugs, medical supplies, medical appliances, laboratory, 
diagnostic or therapeutic services, or any goods:and services not listed above that qualifies for reimbursement under 
the medical assistance program provided under .. chapter 256B; 
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(2) a staff model health ...,..;e,. plan company: or 

(~) a licensed ambulance service. 
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(b) Health care provider does not include hospitals, nursing homes licensed under chapter 144A, pharmacies, and 
surgical centers. ' 

Sec. 51. Minnesota Statutes 1993 Supplement, section 295.50, subdivision 12b, is amended to read: 

Subd. 12b. [STAFF MODEL HEALTH CARRIBR PLAN COMPANY.) "Staff model health...,..;e,. plan company" 
means a health ...,..;e,. plan company as defined in section 6ab.ga, ..... ea'!;.;." 16 620.01. subdivision 1, which 
employs one or more types of health care provider to deliver health care services to the health eaf";e.'. plan 
company's enrollees. 

Sec. 52. [317A.022) [ELECTION BY CERTAIN CHAPTER 318 ASSOCIATIONS.) 

Subdivision 1. [GENERAL.] An association described in section 318.02, subdivision 2. may elect to ~ to be l!!l 
association subject to and governed h chapter 318 and to become subject to and governed h this chapter in the same 
manner and to the extent provided in this chapter as though !! were !; nonprofit corporation .Qy complying with this 
section. 

Subd. ~ [AMENDED TITLE AND OTHER CONFORMING AMENDMENTS.) The declaration of trust. as defined 
in section 318.02, subdivision "1£ of the association must be amended to identify it as the "articles of·an association 
electing to be treated !! !. nonprofit corporation." All references in this chapter to "articles" m: "articles of 
incorporation" include the dec1aration of trust of l!!l electing association. It the declaration of trust includes ~ 
provision prohibited ~ this chapter for inclusion in articles of incorporation. omits ! provision required l2x this 
chapter to be included in articles of incorporation. or is inconsistent with this chapter f the electing association shall 

. amend its declaration of trust to conform to the requirements of this chapter. The .appropriate provisions of the 
association's declaration of trust or bylaws or' chapter 318 control the manner of adoption of the amendments required 
h this subdivision. . 

Subd. 2:. [METHOD OF ELECTION.) An election h an aSsociation under subdivision 2 must be made h resolution 
approved !!I. the affirmative vote of the trustees of the association and ~ the affirmative vote of the members or other 
persons with voting rights in the association. The affirmative vote of both the trustees of the association and of the 
members or other persons with voting rights.!! any. in the association must be of the same proportion that is required 
for an amendment of the dec1aration of trust of the association before the election. in each case BPQ!!. proper notice 
that ~ purpose of the meeting is to consider an election h the association to cease to be an association subject to and 
governed h chapter 318 and to become and be ~ nonprofit corporation subject to and govetned h this chapter. The 
resolution and the articles of the amendment of the declaration of trust must be filed with the secretary of state and 
are effective BPQ!!. filing. !!!: ~ later date ~ may be set forth.in the filed resolution. !l£!l!! the effective date. without 
any other action!!!: filing h or on behalf of the association. the association automatically is subject to this chapter in 
the same manner and to the ~ extent as though i! had been formed ~ ~ nonprofit cOrooration pursuant to this 
chapter. Upon·the effective date of the election. the association is not considered to be~!!!l!L entity. but is considered 
to be a continuation of the same entity. 

Subd.1,. [EFFECfs OF ELECTION.] Upon the effective date of an association's election under subdivision ~ and 
consistent with the continuation of the association under this chapter: 

ill the organization has the rights. privileges. immunities. powers. and is subject to the duties and liabilities. of a 
corporation formed under this chapter; . 

ill all real or personal property. debts, including debts arising from ~ subscription for membership and interests 
belonging to the association. continue to be the real and personal property. and debts of the organization without 
further action; -

ill an interest in real estate possessed h the association does not revert to the grantor. or otherwise. nor is i! in· 
any way impaired h reason of the election, and the personal property of the association does not revert h ~ 
of the election: . 
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ill except where the will or other instrument provides otherwise, .!!. devise, bequest. gill. ill: grant contained in a 
will or other instrument, in a trust or otherwise, made before or after the election has become effective, to or for the 
association. inures to the organization; 

ill the debts, liabilities, and obligations of the association continue to be the debts, liabilities, and obligations of 
the organization, ~ ~ it the debts, liabilities, and obligations had been incurred or contracted !!y the organization 
after the election: 

.!Ql. existing. claims or ~ pending action .or proceeding Qy or against the association- may be prosecuted to judgmenf 
~ though the election had not been affected: 

m the liabilities of the trustees, members, officers, directors, or similar 8!Q!Y!§. or persons, however denominated, 
ofthe association, are not affected !!y the election: 

!§l the· rights of creditors or liens upon the property of the association are not impaired !!y the election: 

m an electing association may merge with one or more nonprofit corporations in accordance with the applicable 
provisions of this chapter. and either the association or a nonprofit corporation may be ,the surviving entity in the 
merger: and 

!lID. the provisions of the bylaws of the association that are consistent with this chapter remain or become effective 
and provisions of the bylaws that are inconsistent with this chapter are not effective . 

.sec. 53. Minnesota Statutes 1992, section 318.02, is. amended by adding a subdivision to read: 

Subd. 5. [ELECTION TO BE GOVERNED BY CHAPTER 317A.] An association may ce_ to be subject ~ ill: 
governed !!y this chapter !!y filing !!l election in the manner described in section 317 A.022, to be subject to and 
governed !!y chapter 317 A in the same manner and to the same extent provided in chapler 317 A!! though j! ~ 
.!!. nonprofit corporation if:. . .----0. 

ill it is not formed for a purpose involving pecuniary gain to its members. other than to members that are nonprofit 
organizations or subdivisions. units. or agencies of the United States or a state or local government; and 

ill j! does not E.!!.Y dividends or other pecuniary remuneration, directly or indirectly, to its members, other than 
to members that are nonprofit organizations or subdivisions. units. or agencies of the United States or ~ state Q!: local 

. g~vernment. 

Sec. 54. [APPROPRIATION.) 

!!l ~ is appropriated from the general fund to the commissioner of health for the fiscal year ending Junelli!. 
1995, to establish and implement the physician substitute program under section 34. 

!£l~js appropriated from the general fund to the .commissioner of employee relations for the fiscal year ending 
June lli!. 1995, to administer ~ ratio limitations under section 1. 

Sec. 55. [REPEALER.] 

. Minnesota 
subdivision §L 

Sec. 56. [EFFECTIVE DATE.] 

Sections 2 to ~2 to ll!. 21 to ~~ 40 to ~& and 53 are effective the day following final enactment. Sections 1. 
~~~~M. and 54 are effective l!!!x1.1994. Section.§. is effective January h 1995. 
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ARTICLE 9 

ADMINISTRATIVE SIMPLIFICATION 

Section 1. [62).50] [CITATION AND PURPOSE.] 

6607 

Subdivision I. [CITATION.] Sections 621.50 to 621.61 may be cited ~ the Minnesota health care administrative 
simplification act of 1994. 

Subd. ~ [PURPOSE.] The legislature finds that significant savings throughout the health ~ industry can be 
accomplished l!Y implementing a set of administrative standards and simplified procedures and l!Y setting forward 
i!. plan toward the ~ of electronic methods of data interchange. The legislature finds that initial steps have been 
taken at the national level h the federal health care financing administration in its implementation of nationally 
accepted electronic transaction sets for its medicare program. The legislature further recognizes the work done!!y 
the workgroup for electronic data interchange and the American national standards institute and its accredited 
standards committee'X12, at the national level, and the Minnesota administrative uniformity cominittee. a statewide. 
voluntary, public-private 8!:Q!!£ representing ~ hospitals. state programs, physicians. and other health care 
providers in their work toward administrative simplification in the health care industry. 

Sec. 2. [62).51] [DEFlNmONS.] 

Subdivision 1. [SCOPE.] For purposes of sections 621.50 to 621.61. the following definitions i!.PI!lY,. , 
Subd. ~ [ANSI.] "ANSI" ~ the American national standards institute. 

Subd. ~ [ASCX12] "ASC X12" means the American national standards institute committee X12 

Subd.!. [CATEGORY I INDUSTRY PARTICIFANTS.] "Category! industry participants" means the following 
8!Q!!£ purchasers. providers; and other health care organizations doing business in Minnesota including public and 
private payers: hospitals; self-insured plans and employers with more than 100 employees; clinic laboratories; durable 
medical equipmerit suppliers with a volume of at least 50.000 claims Q!. encounters ~ year; and grQ!!£ practices 
with 20 or more physicians. ' 

Subd. ~ [CATEGORY II INDUSTRY PARTICIPANTS.] "Category !! industry participants" ~ all Jl!Q!!£ 
purChasers and providers doing business in Minnesota not classified as category ! industry participants. 

Subd. ~ [CLAIM PAYMENT/ADVICE TRANSACTION SET (ANSI ASC X12 835).] "Claim payment/advice 
transaction set (ANSI ASC X12 835)" means the electronic transaction format developed and approved for 
implementation in October 1991 .. and used for electronic remittance advice and electronic funds transfer. 

Subd. 'L. [CLAIM SUBMISSION TRANSACTION SET (ANSI ASC X12 837).] "Claim submission transaction set 
(ANSI ASC X12 837)" means the electronic transaction format developed and approved for implementation in October 
1992, and used to submit all health ~ claims information. 

Subd. ~ [ED!.] "EDI" or "electronic data interchange" means the computer application to computer application 
exchange of information' using nationally accepted standard formats. 

Subd.2, [ELIGffiILITY TRANSACTION SET (ANSI ASC X12 270/271).) "Eligibility transaction set (ANSI ASC X12 
.270/271)" means the transaction format developed and approved for implementation in February 1993, and used l!Y 
Rroviders to 'request and receive coverage information on the member or insured. 

Subd. 10. [ENROLLMENT TRANSACTION SET (ANSI ASC X12 834).] "Enrollment transaction set (ANSI ASC X12 
834)" means the electronic transaction fonnat developed and approved for implementation in February 1992. and used 
!Q transmit enrollment and benefit information from the employer to the payer for the purpose of enrolling in.! 
benefit plan. 

Subd.!1., [GROUP PURCHASER.] "Group purchaser" has the meaning given in section 621.03, subdivision 6. 

Subd.12. [ISO.] "ISO" ~ the international standardization organization. 

Subd. 13. [NCPDP.] "NCPDP" means the national council for prescription drug programs, inc. 
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Subd.14. [NCPDP TELECOMMUNICATION SfANDARD FORMAT 3.2.] "NCPDP telecommunication standard 
format 3.2" means the recommended transaction sets for claims transactions adopted h the membership of NCPDP 
in 1992. 

Subd. 15. [NCPDP TAPE BILUNG AND PAYMENT FORMAT 2.0.] "NCPDP tape billing and payment format 1.0" 
means the recommended transaction standards for batch processing claims adopted!!y the membership of the NCPDP 
in 1993. 

Subd.16. [PROVIDER.] "Provider" or "health care provider" has the meaning given in section 62[,03. subdivision 8. 

Subd.17. [UNIFORM BILUNG FORM HCFA 1450.] "Uniform billing form HCFA 1450" means the uniform billing 
form known as the HCFA 1450 or U892, developed h the national uniform billing committee in 1992 and approved 
for implementation' in -October 1993. 

Subd. 18. [UNIFORM BILLING FORM HCFA 1500.] "Uniform billing form HCFA 1500" means the 1990 version 
of the health insurance claim form, HCFA 1500, developed h the uniform claims form task force of the federal health 
care financing administration. 

Subd.19. [UNIFORM DENTAL BILLING FORM.] "Uniform dental billing form" ~ the 1990 uniform dental 
claim form developed .Qy the American dental association. 

Subd.20. [UNIFORM PHARMACY BILLING FORM.] "Uniform pharmacy billing form" means the national council 
for prescription drug programs/universal claim form (NCPDP/UCF). 

Subd.21. [WED!.] "WEDI" means the national workgroup for electronic data interchange report issued. in October. 
1993. 

Sec. 3. [62J.52] [ESTABLISHMENT OF UNIFORM BILLING FORMS.] 

Subdivision 1. [UNIFORM BILLING FORM HCFA 1450.] ~ On and after Januaryh 1996, all institutional inpatient 
hospital services. ancillary services. and institutionally owned or operated outpatient services rendered .Qy providers 
in Minnesota, that are not being billed using an equivalent electronic billing format, must be billed using the uniform 
billing form HCFA 1450, except as provided in subdivision 5. 

ill The instructions and definitions for the use of the uniform billing form HCFA 1450 shall be in accordance with 
the uniform billing form manual specified.!!y the commissioner. In promulgating these instructions. the commissioner 
may utilize the manual developed h the national uniform billing committee, as adopted and finalized h the 
Minnesota uniform billing committee. 

ll!l On and after [anuarv 1.1996, a mother and newborn child must be billed separately, and must not be combined 
.Q!l ~ claim form. 

Subd. ~ [UNIFORM BILLING FORM HCFA 1500.] ~ On and after Ianuary h 19%, all noninstitutional health care 
services rendered Qy providers in Minnesota except dental or pharmacy providers. that are not currently being billed 
using an equivalent electronic billing format, must be billed using the health insurance claim form HCFA 1500, except 
~ provided in subdivision 5. 



87TH DAY] MONDAY, APruL 11, 1994 6609 

ru The instructions and definitions for the use of the uniform billing form HCFA 1500 shall be in accordance with 
the manual developed l2Y. the administrative uniformity committee entitled standards for the use of the HCFA 1500 
form, dated February 1994, ~ further defined ~ the commissioner. 

1£l Services to be billed using the uniform hilling form HCFA 1500 include physician services and supplies. durable 
medical equipment, noninstitutional ambulance services. independent ancillary services including occupational 
therapy, physical therapy. speech therapy and audiology, podiatry services. optometry services, mental health licensed 
professional services, substance abuse licensed professional services, nursing practitioner professional services. certified 
registered nurse anesthetists. chiropractors. physician assistants, laboratories. medical suppliers, and other health care 
providers such as home health intravenous therapy providers, personal care attendants. day activity centers. waivered 
services, hospice. and other home health services. and freestanding ambulatory surgical centers. 

Subd. ~ [UNIFORM DENl'AL BILLING FORM.] 1ru. On and after [anuarv 1,.1996. all dental services provided l2Y. 
dental care providers in Minnesota. that are not currently being billed using an equivalent electronic billing format. 
shall be billed using the American dental association uniform dental billing form. 

ru The instructions and definitions for the use of the uniform dental billing form shall be in accordance with the 
manual developed Qv. the administrative uniformity committee ~ February 1994, and ~ amended or further 
defined !!y the commissioner. " 

Subd.1, [UNIFORM PHARMACY BILLING FORM.] On and after [anuary 1,.1996, all pharmacy services provided 
Qy pharmacists in Minnesota that are not currently being billed using an equivalent electronic billing format shall be 
billed using the NCPDP / universal claim form. except as Rrovided in subdivision 5. 

Subd. ~ [STATE AND FEDERAL HEALTH CARE PROGRAMS.]1ru. Skilled nursing facilities and ICF-MR services 
billed to state and federal health'care programs administered l2Y. the department of human services shall use the form 
designated l2Y. the department of human services. 

ru On and after h!!x 1,. 1996, state and federal health care programs administered l2Y. the department of human 
services shall accept the HCFA 1450 for community mental health center services and shall accept the HCFA 1500 for 
freestanding ambulatory surgical center services . 

.!£l State and federal health care programs -administered .EY. the department of human services shall be authorized 
to ~ the forms designated !!y the, department of human services for pharmacy services and for child and teen 
checkup services. 

Sec, 4. [62).53] [ACCEPTANCE OF UNIFORM BILLING FORMS BY GROUP PURCHASERS.] 

On and after January 1,. 1996, all category ! and!! J:!:Q!!!? purchasecs in Minnesota shall accept the uniform billing 
forms prescribed under section 621.52 M the only nonelectronic billing fo~ used for payment processing purposes. 

'Sec. 5. [62).54] [IDENTIFICATION AND IMPLEMENTATION OF UNIQUE IDENTIFIERS.] 

Subdivision 1. '[UNIQUE IDENTIFICATION NUMBER FOR HEALTH CARE PROVIDER ORGANIZATIONS.]1ru. 
On and after I!!!Y .1. 1995, all g!QY£ purchasers and health care providers in Minnesota shall use ~ unique 
identification nwnber to identify health care provider organizations. except as provided in paragraph ~ 

ill Following the recommendation of the workgroup for electronic data interchange. the federal tax identification 
nwnber assigned to each health ~ provider organization Qv. the internal revenue service of the deparbnent of the 
treasury shall be used as the unique identification nwnber for health care provider organizations. 

i£l. The unigue health care provider organization identifier shall be used for purposes of submitting and receiving 
claims, and in conjunction with other data collection and reporting functions. 

@ The state and federal health care programs administered Qv. the department of human services shall ~ the 
unique identification number assigned to health care providers for implementation of the medicaid management 
infonnation system or the unique physician identification number (UPIN) assigned 2Y. the health ~ financing 
administration. 



6610 JOURNAL OF THE HOUSE [87TH DAY 

Subd. b. [UNIQUE IDENTIFICATION NUMBER FOR INDIVIDUAL HEALTH CARE PROVIDERS.lllil. On and 
after MY..k 1995" all &!'2!:!E. purchasers and health care providers in Minnesota shall use .! unique identification 
number to identify an individual health care provider, except 'as provided in paragraph .hl1. 

fhl The Unigue Identification Number (UPIN) assigned ~ the health care financing administration shall be used 
as the unigue identification number for individual health care providers. Providers who do not currently have J! UPIN 
number shall reguest one from the health care financing administration. 

1£l The unique individual health care provider identifier Shall be used for purposes of submitting and receiving 
claims, and in conjunction with other data collection and reporting functions. 

@ The state and federal health care programs administered ~ the department of human services shall use the 
unique identification number assigned to health care providers for implementation of the medicaid management 
information system .Q!. the unique physician identification number (UPIN) assigned !2Y. the health care financing 
administration. 

Subd.1. [UNIQUE IDENTIFICATION NUMBER FOR GROUP PURCHASERs.],W, On and after b!!x..1.1995, all 
8!Q.!!£ 'purchasers and health care providers in ,Minnesota shall use ! unique identification number to identify &:2!!£ 
purchasers. 

ill The federal tax identification number assigned to each i.!Q!:!£ purchaser Qy the internal revenue service of the 
department of the treasury shall be used as the unique identification number for ~ purchasers. This paragraph 
applies until the codes described in paragraph .!£l are available and feasible to use, ~ determined Qy the 
commissioner. . 

.!£l ~ two-part code, consisting of 11 characters and modeled after the' national association of insurance 
commissioners company code shall be assigned to each 8!Q!!£ purchaser 'and, used as the unique identification number 
for .8!Q!!£ purchasers. ,The first six characters, or prefix, shall contain the numeric code, or company code, assigned 
£y the national association of insurance commissioners. The last five characters, .Q!:. suffix, which is optional, shall 
contain further codes that will enable i.!Q!:!£ purchasers to further route electronic transaction in their internal systems. 

@ The Unique .8!Q!!£ purchaser identifier shall be used for purposes -of submitting and receiving claims. and in 
conjunction with other data collection and reporting functions. 

Subd.!. [UNIQUE PATIENT IDENTIFICATION NUMBER.lllil. On and after b!!x.1.1995, all &!:Q!!£ purchasers 
and health care providers in Minnesota shall use a unique identification number to identify each patient who receives 
health care services in Minnesota. except as provided in paragraph ~ 

, ill Following the recommendation of the workgroup for electronic data interchange. the social security number of 
the patient shall be used ~ the unigue patient identification number. 

1£l The unique patient identification number shall be used .Qy .8!m:!£ purchasers and health ~ providers for 
purposes of submitting and receiving claims. and in"conjunction with other data collection and reporting functions. 

@ The commissioner shall develop an alternate numbering system for patients who do not have or refuse to 
provide! social security number., This provision does not requite that patients provide their social security numbers 
and does not require .8!'.Q!!2 purchasers or providers to demand that patients provide their social security numbers . 

.w. The state and federal health care programs administered ~ the department of human services s~ use the 
uruque person master .index (PMI) identification number assigned to clients participating in programs administered 
Qv. the department of human services. 

Sec. 6. [62J.55] [PRIVACY OF UNIQUE IDENTIFIERS.] 

1& When the unique identifiers specified in section 621.54 are used for data collection purposes. the identifiers must 
be encrypted. as required in section 621.30. subdivision 6. Encryption must follow encryption standards set .Qv. the 
national bureau of standards and approved ~ the American national standards institute as ANSIX3. 92-1982/R 1987 
to protect the confidentiality of the data. Social security numbers must not be maintained in unencrypted form in the 
database. and the .data must never be released in a fonn that would allow for the identification of individuals. The 
encryption algorithm and hardware used must not use clipper chip technoTc;""gy. --
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ill Providers and .&!:Q!:!l2. purchasers shall treat the social security number as confidential. private data' and shall 
maintain strict confidentiality of medical records and data files. Social security numbers must not be used to link with 
non.,health-related data under any circumstances. 

Sec. 7. [62J.56) [IMPLEMENTATION OF ELECTRONIC DATA INTERCHANGE STANDARDS.) 

Subdivision 1. [GENERAL PROVISIONS.] W The legislature finds that there ~ i! need to advance the ~ of 
electronic methods of data interchange among all health care participants in the state in order to achieve significant 
administrative cost savings. The legislature also finds that in order to advance the use of health care electronic data 
interchange in !!. cost-effective manner r the state needs to implement electronic data interchange standards that are 
nationally accepted. widely recognized, and available for immediate use. The legislature intends to set forth i! plan 
for .! systematic phase-in of uniform health care electronic data interchange standards in all segments of the health 
care industry. 

ill The commissioner of health, with the advice of the Mirinesota health data institute and the Minnesota 
administrative uniformity committee. shall administer the implementation of and monitor compliance with, electronic 
data interchange standards of health care participants, according to the plan provided in this section. 

1£l The commissioner may grant exemptions to category ! and !! industry participants from the requirements to 
implement some or all of the provisions in this section!! the commissioner determines that the cost of compliance 
would place the organization in financial distress, or if the commissioner determines that appropriate technology is 
not available to the organization. 

Subd. ~ [IDENTIFICATION OF CORE TRANSACTION SETS.] W All category! and II industry participants in 
Minnesota shall comply with the standards developed l!Y the ANSI ASC X12 for the following core transaction sets, 
according to the implementation plan outlined for each transaction set. 

ill ANSI ASC X12 835 health care claim payment/advice transaction set. 

ill ANSI ASC X12 837 health ~ claim transaction set. 

m ANSI ASC X12 834. health care enrollment transaction set. 

ill ANSI ASC X12 270/271 health care eligibility transaction set 

ill The commissioner, with the advice of the Minnesota health data institute and the Minnesota administrative 
uniformity committee, and in coordination with federal efforts, may approve the use of new ASC X12 standards as 
they become available, or other nationally recognized standards, where appropriate ASC X12 standards are not 
available for ~ These alternative standards may be used during a transition period while ASC X12 standards are 
developed. 

Subd. ~ [IMPLEMENTATION GUIDES.) W The commissioner, with the advice of the Minnesota administrative 
uniformity committee, and the Minnesota Center for Health Care Electronic Data Interchange shall review and 
recommend the ~ of guides to implement the ~ transaction sets. Implementation guides must contain the 
background and technical information required to allow health care participants to implement the transaction set in 
the most cost-effective way. 

ill The commissioner shall promote the development of implementation guides among health care participants for 
those business transaction ~ for _ which implementation guides are not available. to allow providers and .8!Q!!P. 
purchasers to implement electronic data interchange. In promoting the development of these implementation ~ 
the commissioner shall review the work done ~ the American hospital association through the national uniform 
billing committee and its state representative organization; the american medical association through the uniform 
claim task force; the american dental association; the national council of prescription drug programs; and the 
workgroup for electronic data interchange. 

Sec. 8. [62J.57) [MINNESOTA CENTER FOR HEALlH CARE ELECTRONlC DATA INTERCHANGE.) 

!!l It is the intention of the legislature to support, to the extent of funds appropriated. for that purpose, the creation 
of the Minnesota center for health care electronic data interchange as ! broad-based effort of public and private 
organizations representing ID:Q!:!P. purchasers, health care providers, and government programs to advance the ~ 
of health care electronic data interchange in the state. The center shall attempt to obtain private sector funding, to 
supplement legislative appropriations. and shall become self-supporting Qy the end of the second year. 
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ill The Minnesota center for health care electronic data interchange shall facilitate the statewide implementation 
of electronic data interchange standards in the health care industry ~ 

ill Coordinating and ensuring the availability of quality electronic data interchange education and training in the 
.state; 

ill Developing an extensive, cohesive health care electronic data interchange education curriculum; 

Ql Developing a communications and marketing plan to publicize electronic data interchange education activities, 
and the products and services available to support the implementation of electronic data interchange in the state; 

ill Administering a resource center that will serve as a clearinghouse for information relative to electronic data 
interchange, including the development and maintenance of a health care constituents data base, health care directory· 
and resource ~ and a health care communications network through the use of electronic bulletin board services 
and other network communications applications; and 

ill Providing technical assistance in the development of implementation ~ and in other issues including 
legislative. legal. and confidentiality requirements. 

Sec. 9. [62J.58] [IMPLEMENTATION OF STANDARD TRANSACTION SElS.] 

_L~~~~b [CLAIMS PAYMENT.] 

illfu:hllYh 1996. all category II industry participants. except pharmacists. shall be able to submit or accep!,as 
appropriate. the ANSI ASC X12 835 health ~ claim payment/advice transaction set (draft standard for trial use 
version 3030) for electronic submission of payment info~tion to health care providers. 

Subd. ~ [CLAIMS SUBMISSION.] Beginning hllYh 1995 L all category! industry participants. except pharmacists. 
shall be able to ~ !!!: submit. as appropriate. the ANSI ASC X12 837 health care claim transaction set (draft 
standard for trial use version 3030) for the electronic transfer of health care claim information. Category II industry 
participants. ~ pharmacists. shall be able to~!!!: submit, as appropriate. this transaction ~ beginning I!!!y h 1996. 

Subd. ~ [ENROLLMENT INFORMATION.] Beginning January h 1996. all category !industry participants. 
excluding pharmacists. shall be able to accept or submit. as appropriate. the ANSI ASC: X12 834 health care enrollment 
transaction set (draft standard for trial ~ version 3030) for the electronic transfer of enrollment and health benefit 
infonnation. Category II industry participants. ~ pharmacists, shall be able to accept or submit. as appropriate. 
this transaction ~ beginning January h 1997. 

Subd. i. [APPUCABILITY.] This section does not require i! l\!!!!!P. purchaser, health care provider. or employer 
to use electronic data interchange or to have the capability to do ~ 1his section applies only !Q the extent that !! 
&:Q!!-£ purchaser. health care provider. or employer chooses to use electronic data interchange. 

Sec. 10. [62J.59] [IMPLEMENTATION OF NCPDP TELECOMMUNICATIONS STANDARD FOR PHARMACY 
CLAIMS.] 

ful Beginning January 1996. all category ! and !! pharmacists licensed in this state shall accept the NCPDP 
telecommunication standard format 3.2 or the NCPDP tape billing and payment format 2.0 for the electronic 
submission of claims as appropriate. 

ill Beginning January 1996. all category! and category II l\!!!!!P. purchasers in this state shall ~ the NCPDP 
telecommunication standard format 3.2 or NCPDP tape billing and payment format 2.0 for electronic submission of 
payment information to phannacists. 
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Sec. 11. [62J.6O] [STANDARDS FOR THE MINNESOTA UNIFORM HEALTH CARE IDENTIFICATION CARD.] 

Subdivision 1. [MINNESOTA HEALTH CARE IDENTIFICATION CARD.] All individuals with health care 
coverage shall be issued health care identification cards Qy grQ!!£ purchasers as oi'Tanuary .1. 1998. The health care 
identification cards shall comply with the standards prescribed in this section. 

Subd.£,. [GENERAL CHARACTERISTICS.] ~ The Minnesota health care identification card must be a preprinted 
card constructed of plastic,~ or any other medium that conforms with ANSI and ISO 7810 physical characteristics 
standards. The card dimensions must also conform to ANSI.and ISO 7810 physical characteristics standard. The ~ 
of ~ signature panel is optional. 

ill The Minnesota health care identification card must have an essential information window in the front side with 
the following- data elements left justified in the following !Q£ to bottom sequence: issuer name. issuer number. 
identification number. identification name. No optional data may be interspersed between these data elements. The 
window must be left justified. 

1£l. Standardized labels are required next to human readable data elements. The card issuer may decide the location 
of the standardized label relative to the data element. 

Subd. ~ [HUMAN READABLE DATA ELEMENTS.] ~ The following are the minimum human readable data 
elements that must be present .Q!! the front side of the Minnesota health care identification card: 

ill Issuer name or logo, which 1! the ~ or logo that identifies the card issuer. The issuer ~.Q!. logo may 
be the card's front background. No standard label is required for this data element; 

ill Issuer number, which 1! the unique card issuer number consisting of ! base number assigned J:!y!. registry 
process followed !!v. ! suffix number assigned !!v. the card issuer. The ~ of this element is mandatory within one 
year of the establishment of i!. process for this identifier. The standardized label for this element is "Issuer"; 

ill Identification number, which is the unique identification number of the individual card holder established and 
defined under this section. The standardized label for the data element is "ID"; 

ill Identification name, which is the name of the individual card holder. The identification name must be formatted. 
as follows: first name, space, optional middle initial, space, last name. optional space' and name suffix. The 
standardized label for this data element is "Name"; 

ill Account number(s), which §. any other number, such as i!. grQ!!P. number, if required for part of the 
identification or claims process. The standardized label for this data element is "Account"; 

ill Care ~ which ~ the description of the &:Q!!£ purchaser's plan product under which the beneficiary is 
covered. The standardized label for this data element is "Care ~ 

m Service ~ which is the description of coverage provided such as hospital, dental. vision. prescription. or 
mental health. The standard label for this data element is "Svc ~ 

.!ID. Employer name. which 1! the name of the employer of the primary beneficiary; and 

!2l. Union local name and number. 

ill The foUowing human readable data elements shall be present on the back side of the Minnesota health 
identification card. These elements must be left justified, and no OPtional data elements may be interspersed between 
them: 

ill Telephone number(s) and nameCs); which are the telephone number(s) and name(s) of the foUowing contact(s) 
with a standardized label describing the service function as applicable: 
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ill eligibility infonnation; 

Jill utilization review; 

!ilil precertific~tion; and 

..fu1 customer services. 

!£l All human readable data elements not required under paragraph 1&.Q!.ill are optional and may be used E!. the 
issuer's discretion. 

Subd. ~ [MACHINE READABLE DATA CONTENT.] The Minnesota health care identification card may be 
machine readable or nonmachine readable. If the card is machine readable, the card must contain a magnetic stripe 
that conforms to ANSI and ISO standards for Tracks 1. The machine readable record format must conform to the 
fOifowing record length and format standards. - ------

Sec. 12. [62J.61] [RULEMAKlNG; IMPLEMENTATION.] 

The commissioner of health is exempt from rulemaking in implementing sections 621.50 to 621.54. subdivision ~ 
and 62[.56 to 621.59. The commissioner shall publish proposed Iules in the State Register. Interested parties have 30 
days to comment on the proposed rules. After the commissioner has considered all comments, the commissioner shall 
publish the final niles in the State Register 30 days before ~ are to take effect. The commissioner may use 
emergency and permanent rulemaking to implement the remairider of this article. The commissioner shall not adopt 
any rules requiring patients to provide their social security numbers unless and until federal laws ~ modified to 
allow or require such action. !!Q! shall the commissioner adopt rules which allow medical records. claims . .Q!: other 
treatment or clinical data to be included on the health care identification card, except as specifically provided in this 
chapter. 

SeC. 13. [COMMISSIONER; CONTINUED SIMPLIFICATION.] The commissioner of health shall continue to 
develop additional standard billing and administrative procedure simplification. These may include reduction or 
elimination of payer-required attachments to claims. standard £annularies. standard format for direct patient billing. 
and increasing standardization of claims forms and ED] formats. 

Sec. 14. [EVALUATIONS.] 

Subdivision 1. [UNIQUE EMPWYER IDENTIFICATION NUMBER.] The commissioner of health shall evaluate 
the need for the development and implementation of unique employer identification numbers to identify employers 
or entities that provide health care coverage. 

Subd. £, [UNlQUE "ISSUER" IDENTIFICATION NUMBER.] The commissioner of health shall evaluate the need . 
for the development and implementation of unique identification numbers to identify issuers of health .£!!!£ 
identification cards. 

Sec. 15. [EFFECTIVE DATE.] 

Sections 1 to 14 are effective the day following final enactment. 

ARTICLE 10 

INSURANCE REFORM 

Section 1. Minnesota Statutes 1993 Supplement, section 43A.317, is amended by adding a subdivision to read: 

Subd.12. [STATUS OF AGENTS.] Notwithstanding section 60K.03, subdivision Q. and 72A.07, the program may 
use, and !!.!!y referral. fees, commissions, or other compensation .!2. agents licensed as life and health agents under 
chapter 60K or licensed under section 62C.17, regardless of whether the agents are appointed to represent the 
particular health carriers, integrated service networks. or community integrated service networks that provide the 
coverage available through the program. When acting under this subdivision, an agent ~!!Q!.!!!!. agent of the health 
carrier. integrated service network. or community integrated service network, with ~ to that transaction. 
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Sec. 2. Minnesota Statutes 1993 Supplement. section 60K.14. subdivision 7, is amended to read: 

Subd. 7. [DISCLOSURE OF COMMISSIONS.] Before selling, e. e!fe .... g Ie seli, any llealift ifts ..... ee er a health 
plan as defined in section 62A.Oll, subdivision 3, an agent shall disclose in writing to the prospective purchaser the 
amount of any commission or other compensation the agent will receive.as a direct result of the sale. The disclosure 
may be expressed in dollars or as a percentage of the premium. The amount disclosed need not include any 
anticipated renewal commis~ions. 

Sec. 3. Minnesota Statutes 1993 Supplement, 'section62A.Oll, subdivision 3, is amended to read: 

Subd. 3. [HEALTH PLAN.] "Health plan" means a policy or certificate of accident and sickness insUrance as 
defined in section 62A.Ol' offered by an insurance company licensed Wlder chapter 60A; a subscriber contract or 
certificate offered' by a nonprofit health service plan corporation operating under chapter 62C; a health mainteI:lance 
contract or certificate offered by a health maintenance organization operating under chapter 620; a health benefit 
certificate offered by a fraternal benefit society operating under chapter 64B; or health coverage offered by a joint 
self-insurance employee health plan operating under chapter 62H. Health plan means individual and group coverage, 
unless otherwise specified. Health plan does not include coverage that is: 

(1) limited to disability or income protection coverage; 

(2) automobile medical payment coverage; 

(3) supplemental to liability insurance; 

(4) designed solely to provide payments on a per diem, fixed indemnity, or nonexpense-incurred basis; 

(5) credit accident and health insurance as defined in section 62B.02; 

(6) designed solely to provide dental or vision care; 

(7) blanket.accident and sickness insurance as defined in section 62A.ll; 

(8) accident-only coverage; 

(9) a long-term care policy as define~ in section 62A.46; 

(10) issued as a supplement. to Medicare, as defined in sections 62A.31 to 62A.44, or policies. contracts, or 
certificates that supplement Medicare issued by health maintenance organizations or those policies. contracts, or 
certificates governed by section .1833 or 1876 of the federal Social Security Act, United States Code, title 42, 
section 1395, et seq., as amended fufe1:lgF. Deeemeef' :U, 1991; 

(11) workers' compensation insurance; or 

(12) issued solely as a companion to a health maintenance contract as described in section 620.12, subdivision la, 
so long as the health maintenance contract meets the definition of a health plan. 

Sec. 4. Minnesota Statutes 1992, section 62A.303, is amended to read: 

62A.303 [PROHIBmON; SEVERING OF GROUPS.] 

Section 621.12, subdivisions ~ 3, and 4, apply to all employer group health plans, as defined in section 62A.Oll, 
regardless of the size of the group. 

Sec. 5. [62A.305] [USE OF GENDER PROHIBITED.] 

Subdivision 1. [APPLICABILITY.]1hissection applies to all health plans ~ defined in section 62A.Oll offered, 
sold. issued, 2!: renewed. ~~ health carrier on or after January L 1995. 
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Subd. b. [PROHlBmON ON USE OF GENDER.] No health plan described in subdivision 1 shall determine the 
premium rate 2!: any other underwriting decision, including initial issuance. through a method that is in any way 
based upon the gender of any person covered or to be covered under the health plan. 1hls subdivision prohibits use 
of marital ~ 2!. generalized differences in expected costs between employees and spouses or between principal 
insureds and their spouses. 

Sec. 6. Minnesota Statutes 1993 Supplement, section 62A.31, subdivision 1h, is amended to read: 

Subd.1h. [LIMITATIONS ON DENIALS, CONDmONS, AND PRICING OF COVERAGE.] No issuer of Medicare 
supplement policies, including policies that supplement Medicare issued by health maintenance organizations or those 
policies governed by section 1833 or 1876 of the federal Social Security Act, United States Code, title 42, section 1395, 
et seq., in this state may impos~ preexisting condition limitations or otherwise deny or condition the issuance or 
effectiveness of any Medicare supplement insurance policy form available for sale in this state, nor may it discriminate 
in the pricing of such a policy, because of the health status, claims experience, receipt of health care, or medical 
condition of an applicailt where an application for such insurance is submitted during the six-month period beginning 
with the first month in which an individual first enrolled for benefits under Medicare Part B. 1bis paragraph applies 
regardless of whether the individual has attained the age of 65 years . .!f an individual who is enrolled in MediCare 
Part B due to disability status is involuntarily disenrolled due to loss of disability status, the individual is eligible for 
the six-month enrollment period provided under this subdivision if the individual later becomes eligible for and 
enrolls again in Medicare Part B. 

Sec. 7. Minnesota Statutes 1993 Supplement, section 62A.36, subdivision 1, is amended to read: 

Subdivision 1. [LOSS RATIO STANDARDS.] (a) For purposes of this section, "Medicare supplement PQ!i£y!!! 
certificate" has the meaning given in section 62A.31.- subdivision ~ but also includes ! ~ contract. or certificate 
issued under !. -contract under section 1833 or 1876 of the federal Social Security Act. United States Code. title ~ 
section 1395 ~ seg. A Medicare supplement policy form or certificate form shall not be delivered or issued for 
delivery unless the policy form or certificate form can be expected, as estimated for the entire period for which rates 
are computed to provide coverage, to return to policyholders and certificate holders in the form of aggregate benefits, 
not including anticipated refunds or credits, provided under the policy form or certificate form: 

(1) at least 75 percent of the aggregate amount of premiums earned in the case of group policies, and 

(2) at least 65 percent of the aggregate amount of premiums earned in the case of individual policies, calculated 
on the basis of incurred claims experience or incurred health care expenses where coverage is provided by a health 
maintenance organiZation on a service rather than reimbursement basis and earned premiums for the period and 
according to accepted actuarial' and An insurer shall d.emonstrate that the third year loss ratio 

is greater than or eqUal~toSth~e~~~~~i~~~~i~;~~~~~~fi~~~~~~~i~~~ 
All filings of rates and rating schedules shall demonstrate that expected claims in relation to premiums comply with 

the requirements of this section when combined with actual experience to date. Filings of rate revisions shall also 
demonstrate that the anticipated loss ratio over the entire future period for which the revised rates are computed to 
provide coverage can be expected to meet the appropriate loss ratio standards, and aggregate loss ratio from inception 
of the policy or certificate shall equal or exceed the appropriate loss ratio standards. 

(b) An issuer shall collect and file with the commissioner by May 31 of each year the data contained in the National 
Association of Insurance Commissioners Medicare Supplement Refund Calculating form, for each type of Medicare 
supplement benefit plan. 

If, on the basis of the experience as reported, the benchmark ratio since inception (ratio 1) exceeds the adjusted 
experience ratio since inception (ratio 3); then a refund or credit calculation is required. The refund calculation must 
be done on a statewide basis for each type in a standard Medicare supplement benefit plan. For purposes of the 
refund or credit calculation, experience on policies issued within the reporting year shall be excluded. 

A refund or credit shall be made only when the benchmark loss ratio exceeds the adjusted experience loss ratio 
and the amount to be refunded or credited exceeds a de minimis level. The refund shall include interest from the end 
of the calendar year to the date of the refund or credit at a rate specified by the secretary of health and human 
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services, but in no event shall it be, less than the average rate of interest for 13-week treasury bills. A refund or credit 
against premiums due shall be made by September 30 following the experience year on which the refund or credit 
is based. 

(c) An issuer of Medicare supplement policies and certificates in this state shall file annually its rates, rating 
schedule, and supporting documentation including ratios of incurred losses to earned premiums by policy or 
certificate duration for approval by the commissioner according to the filing requirements and procedures prescribed 
by the commissioner. The supporting documentation shall also demonstrate in accordance with actuarial standards 
of practice using reasonable assumptions that the appropriate loss ratio standards can be expected to be met over the 
entire period ~or which rates are computed. The demonstration shall exclude active life reserves. An expected 

. third-year loss ratio which is greater than or equal to the applicable percentage shall be demonstrated for policies or 
certificates in force less than three years. 

As soon as practicable, but before the effective date of enhancements in Medicare benefits, every issuer of Medicare 
supplement policies or certificates in this state shall file with the commissioner, in acoordance with the applicable 
filing procedures of this state: 

(1) a premium adjustment that is necessary to produce an expected loss ratio under the policy or certificate that 
will conform with minimum loss ratio standards for Medicare supplement policies or certificates. No premium 
adjustment that would modify the loss ratio experience under the policy or certificate other than the adjustments 
described herein shall be made with respect to a policy or certificate at any time other than on its renewal date or 
anniver!wy date; 

(2) if an issuer fails to make premium adjustments aoceptable to the oornmissioner, the commissioner may order 
premium adjustments, refunds, or premium credits oonsidered necessary to achieve the loss ratio required by this 
section; 

(3) any appropriate riders, endorsements, or policy or certificate forms needed to acoomplish the Medicare 
supplement insurance policy or certificate modifications necessary to eliminate benefit duplications with Medicare. 
The riders, endorsements, or policy or certificate forms shall provide a clear description of the Medicare supplement 
benefits provided by the policy or certificate. 

(d) The oornmissioner may conduct a public hearing to gather information concerning a request by an issuer for 
an increase in a rate for a policy form or certificate form if the experience of the form for the previous reporting period 
is not in compliance with the applicable loss ratio standard. The determination of compliance is made without 
consideration of a refund or credit for the reporting period. Public notice of the hearing shall be fornished in a 
manner considered appropriate by the commissioner. 

(e) An issuer shall not use or change premium rates for a Medicare supplement policy or certificate unless the rates, 
rating schedule, arid supporting documentation have been filed with, and approved by, the commissioner according 
to the filing requirements and procedures prescribed by the commissioner. . 

Sec. 8. Minnesota Statutes 1993 Supplement, section 62A.65, subdivision 2, is amended to read: 

Subd.2. [GUARANTEED RENEWAL.) No individual health plan may be offered, sold, issued, or renewed to a 
Minnesota resident unless the health plan provides that the plan is guaranteed renewable at a premium rate that does 
not take into acoount the claims experi~ce or any change in the health status of any oovered person that occurred 
after the initial issuance of the health plan to the person. The premium rate upon renewal must also otherwise oomply 
with this section. A health carrier !!!!:!!1 not ~ to ~ an individual health plan lNly ee 9t:l~ee~ te re~lIsaJ te 
fet\e\. eftl) 1:I:R6et' tfte, eSRdHisfIS ,fe .. ieeE! in eMpie. 6a1:. fe, hea:ltft seReat plans prior to enrollment in Medicare 
Parts A and ~ except for nonpayment of premiums. fraud, or misrepresentation. 

Sec. 9. Minnesota Statutes 1993 Supplement, section 62A.65, subdivision 3, is amended to read: 

Subd.3. [PREMIUM RATE RESTRICTIONS.) No individual health plan may be offered, sold, issued, or renewed 
to a Minnesota resident unless the premium rate charged is determined in a~ordance with the mtiftg ana preft'ifl:uR 
peseeaeM pre naea t:iflder ~tef ~2~, elEa!pt t:ka~ tRe ~tfm:t:Iftlless NaS appliealde te an inEl:i\':iEtH6::1ltealth: pl8:R 
is as ,levi-EieEl ift seessfl62-A.Q21. Aa:retiftg 8ftB: ,relflfiH:ft resmeaBflS sf ehaplel' 6::U. appl) lEI tfte iftm.ifial Ifttlt'ltet, 
tIilIess elearl) iNlpplieallle tEl the iftElb~Eittel ftl:afhet. following requirements: 
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00 Premium rates must be !!Q. .!!!Q!£. than 25 percent above and !!Q. ~ than 25 percent below the index rate 
charged to individuals for the same or similar coverage, adjusted £!Q. rata for rating periods of less than ~ year. 
The premium variations permitted !!l: this paragraph must be based only upon health status, claims experience, and 
occupation. For purposes of this paragraph. health stahls includes refraining from tobacco ~ m:" other actuarially 
valid Iifestvle factors associated with good health, provided that the lifestyle factor and its effect!!P!!!l premium rates 
have been determined !!y the commissioner to be actuarially ~ and have been approved ~ the commissioner. 
Variations permitted under this paragraph must not be based upon.!!l:!'. or applied differently at different ages. This 
paragraph does not prohibit use of .!!. constant percentage adjustment for factors permitted to be ~ under this 
paragraph. 

ill Premium rates may y!!y based .!:!eQ!l the ages of covered persons only M provided in this paragraph. In 
addition to the variation permitted under paragraph.!!1. each health carrier may use an additional premium variation 
based upon .!!l:!'. of .!!!? to plus !!! minus 50 percent of the index rate. 

ill A health carrier may reguest approval !!l: the commissioner to establish no more than three geographic regions 
and to establish separate index rates for each region, provided that the index rates do not ~ between any .two 
regions !!l: more than 20 percent. Health carriers that do not do business in the Minneapolis/St. Paul metropolitan 
~ may request approval for no more than two geographic regions, and clauses ill and ill do not ~ to approval 
of requests made h those health carriers. The commissioner may grant aPProval if the following conditions are met: 

ill the geographic regions must be applied uniformly h the health carrier; 

ili one geographic region must be based on the Minneapolis/St. Paul metropolitan area; 

ill for each geographic region that i!< rural, the index rate for that region must not exceed the index ~ for the 
Minneapolis/St, Paul metropolitan area; arid 

ill the health carrier provides actuarial justification acceptable to the 
variations in index rates, establishing that the variations are based !!P!!!l 
of pro~ding coverage. -

.!!!l. Health carriers may ~ rate cells and must file with the commissioner the rate ceIls .!b£y ~ Rate cells must 
be based upon the number of adults or children covered under the P!ili£y and may reflect the availability of medicare 
coverage. The rates for different rate cells must not in' any way reflect generalized differences in expected costs . 

. between principal insureds and their spouses. . 

~ In developing its index rates and premiums for .!!. health plan, .!!. health carrier ~ take into account only the 
. following factors: 

ill actuarially valid differences in rating factors permitted under paragraphs 1& and 1!!li and 

iliactuarially valid geogr.!!.Phic variations if approved h the commissioner as provided in paragraph & 

ill. All premium variations must be justified in initial rate filings and upon request of the commissioner in rate 
revision filings. All rate variations are subject to approval .Qy the commissioner. 

W The loss ratio.mustcomply with the section 62A.021 requirementS for individual health plans. 

ill The rates must not be approved, unless the cOmmissioner has determ'ined that the rates are reasonable. In 
determining reasonableness, the commissioner shall consider the growth rates applied under section 621.04, 
subdivision .1.. paragraph·!l!1. to. the calendar year !!! years that the proposed premium rate would be in effect, 
actuarially valid changes in risks associated with the enrollee populations, and actuarially valid changes as ~ result 
of statutory changes in Laws 1992, chapter 549, 

Sec. 10. Minnesota Statutes 1993 Supplement, section 62A.65, subdivision 4, is amended to read: 

Subd. 4. [GENDER RATING PROHmITED.)No individual health plan offered, sold, issued, or renewed to a 
Minnesota r~ident may detennine the premium rate or any other underwriting decision, including initial issuance, 
.... through .!!. method that is in any way based upon the gender of any person covered or to be covered under the 
health plan. lhis subdivision prohibits the use of marital status or generalized differences in expected costs between 
principal insureds and their spouses. 
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Sec. 11. Minnesota Statutes 1993 Supplement. section 62A.65, subdivision 5, is amended to read: 

Subd. S. [PORTABILITY OF COVERAGE.] <a> No individual health pIan may be offered, sold, issued, or with 
respect to children age 18 or under renewed, to a Minnesota resident that contains a preexisting condition limitation 
or .exclusion or exclusiOOary rider. unless the limitation or exclusion .. ""'Ii ee is permitted under eI1aj>lef 6i!b this 
subdivision. provided that, except for. children age 18 or under, underwriting restrictions may be retained on 
individual contracts that are issued without evidence of insurability as a replacement for prior individual coverage 
that was sold before May 17, 1993. The individual may be treatea as a late etr&a:1.t:, as defif\ed is ehapter GaL 
subjected to an IS-month preexisting condition limitation. unless the individual has maintained continuous coverage 
as defined in eI1aj>ler 62b section 62L.02. The individual must not be subjected to i!!! exclusionary rider. An 
individual who has maintained continuous coverage may be subjected to a one-time preexisting conclition limitation 
as pElIBtlHtea ttf'l.1ier ehapter Ei2b ier "flseRs ,.4le are RBt lat:e erMaMs, of Y£ to 12 months. with credit for time covered 
under qualifying coverage as defined in section 62L.02. at the time that the individual first is covered under an 
inclividual health plan by any health carrier. The inclividual must not be subjected to an exclusionary rider. 
Thereafter, the individual must not be subject to any preexisting condition limitation or exclusion or exclusionary rider 
under an inclividual health plan by any health carrier, except an unexpired portion of a limitation under prior 
coverage, so long as the individual maintains continuous coverage. 

(b> A health.carrier must offer an in.cIividual health plan to any individual previously covered under a group health 
IoeftefH pIan issued by that health carrier, regardless of the size of the 8!Q!!P. so long as the inclividual maintained 
continuous coverage as defined in eI1aj>leF 6i!b section 62L.02. The offer must not be subject to underwriting, except 
as permitted under this paragraph. A health plan issued under this paragraph must be a qualified plan and must 
not contain any preexisting condition limitation or exclusion or exclusionary rider • except for any unexpired limitation 
or exclusion under the previous coverage. The individual health plan must cover roegnancy on the saine basis as any 
other covered illness under the individual health plan. The initial premium rate r the inclividual health plan must 
comply with. subclivision 3. The premium rate upon renewal must comply with subdivision 2. In no event shall the 
premium rate exceed 90 percent of the premium charged for comparable inclividual coverage by the Minnesota 
c.omprehensive health associationL and the premium rate ~ be less than that amount if necessary to otherwise 
comply with this section.' An individual health plan offered under this paragraph to ! person satisfies the health 
carrier's obligation to offer conversion coverage under section 62E.16, with respect to that person. Section 72A.20, 

~ subclivision ~ applies to this paragraph. 

Sec. 12. Minnesota Statutes 1993 Supplement, section 62A.65, is amended by adding a subdivision to read: 

Subd. L [SHORT TERM COVERAGE.]!!l. For purposes of this section, "short term.coverage" means an inclividual 
~pIanthat: 

ill is issued to dlrovide coverage for! period of 185 days !!!: less, except that the health pIan may permit coverage 
to continue until e end of !. period of hospitalization for !. condition for which the covered person was hospitalized 
2!l the day that coverage would otherwise have ended; . 

@ is nonrenewable. provided that the health camer may provide coverage for one or more subsequent periods 
that satisfy clause !11!! the total of the periods of coverage do not exceed ! total of 185 ~ out of any -365 day 
period, plus any adclitionaI days covered as ! result of hospitalization on the day that ! period of coverage would 
Otherwise have ended; 

m~ not ~ any preexisting conditions, inclucline ones that originated during a previous identical 1!Q!!fy.!!! 
contract with the ~ health ~ where coverage was continuous between the previous and the current 1!Q!!fy 
or contract; and 

ill i§. available with i!!! immecliate effective date without underwriting J!PQ!l receipt of ! completed application 
inclicating eligibility under the health carrier's eligibility requirements, provided that coverage that includes optional 
benefits may be offered on a basis that does not meet this requirement. 

ill Short term coverage is not subject to subdivisions ~ and 5. Short term coverage may exclude as !. preexisting 
conclition any i!:!il!!YL illness, !!!: condition for which the covered person had medicaI treatment, symptoms, or any 
manifestations before the effective date of the coverage, but dependent children born!!!: placed for adoption during 
the 1!Q!!fy period must not be subject to this provision. 
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!£l Notwithstanding subdivision ~ and section 62A.021, ~ health carrier may combine short term coverage with 
its most commonly sold individual qualified plan as defined in section 62E.02. other than short term coverage. for 
purposes of complying with the loss ratio requirement. 

~~~!!!.L coverage limitation provided in 
regardless of the 

for short term 
- health 

!rl Time ~ under short term coverage counts as time ~ under ~ preexisting condition limitation for purposes 
of 8!Q!!E or individual health plans, other than short term coverage, subsequently issued to that person, or to cover 
that person, l!v any health carrier, it the person maintains continuous coverage as defined in section 62L.02. Short 
term coverage is ~ health plan and is qualifying coverage as defined in section 62L.02. Notwithstanding any other 
law to the contrary. ~ health carrier !! not required under any circumstances to provide a person covered ~ 
short-term coverage the !ish! to obtain coverage on.! guaranteed issue basis under another health plan offered ~ the 

. health carrier.!!!. resUlt of the person's enrollment in short-term coverage. 

Sec. 13. Minnesota Statutes 1993 Supplement, section 62A.65, is amended by adding a subdivision to read: 

Sec. 14. Minnesota Statutes 1993 Supplement, section 62D.12, subdivision 17, is amended to read: 

Subd. 17. [DISCLOSURE OF COMMISSIONS.) Any person receiving commissions for the sale of coverage or 
enrollment .in ~ health pian, as defined in section 62A.Oll, offered l!v a health maintenance organization shall, .before 
selling e. effefiRg Ie sell coverage or enrollment, .disclose in writing to the prospective purchaser the amount of any 
commission or other compensation the person will receive as a direct result of the sale: The -disclosure may be 
expressed in dollars or as a percentage of the premium. The amount disclosed need not include any anticipated 
renewal commissions. 

Sec. 15. Minnesota Statutes 1992, section 62E.141, is amended to read: 

62E.141 [INCLUSION IN EMPLOYER-SPONSORED PLAN.) 

No employee, or dependent of an employee, of an employer wfte that offers a health 8eRefiI pian, under which 
the employee or dependent is eligible Ie .... ell......! .. ehapler ~ab for coverage, is eligible to enroll, or continue to be 
enrolled, in the comprehensive health association, except for enrollment or continued enrollment necessary to cover 
conditions that are subject to an unexpired preexisting condition limitation or exclusion or exclusionary rider under 
the employer's health 8eRefiI plan. This section does not apply to persons enrolled in the comprehensive health 
association as of June 30, 1993. With respect to persons eligible to enroll in the health plan of an employer that has 
~ than 29 £!:!!!!m! employees, as defined in section 62L.02. this section does !!Q! ~ to persons enrolled in the 
comprehensive health association as of December 2L. 1994. 
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Sec. 16. Minnesota Statutes 1992, section 62E:16, is amended to read: 

62E:16 [POLICY CONVERSION RIGHTS.], 

6621 

Every program of self-insurance, policy of group accident and health insurance or contract of coverage by a health 
maintenance organization written or renewed in this slate, shall include, in addition to the provisions required by 
section 62A.17, the right to convert to an individual coverage qualified plan without the addition of underwriting 
restrictions if the individual insured leaves the group regardless of the reason for leaving the group or if an employer 
member of a group ceases to remit payment so as to terminate coverage for its employees, or upon cancellation or 
termination of the coverage for the group except where uninterrupted and continuous group coverage is otherwise 
provided to the group. If the health maintenance organization has canceled coverage for the group because of a loss 
of providers in a service area, the health maintenance organization shall arrange for other health maintenance or 
indemnity conversion options that shall be offered to enrollees without the addition of underwriting restrictions. The 
required conversion contract must treat pregnancy the same as any other covered illness under the conversion 
contract. The person may exercise this right to conversion within 30 days of leaving the group or within 30 days . 
following receipt of due notice of cancella.tion or termination of coverage of the group or of the employer member 
of the group and upon payment of premiums from the date of termination or cancellation. Due notice of cancellation 
or termination of coverage for a group or of the employer member of the group shall be provided to each employee 
having coverage in the group by the insurer, self-insurer or health maintenance organization canceling or terminating 
the coverage except where reasonable evidence indicates that uninterrupted and-continuous group coverage is 

. otherwise provided to the group. Every employer having a policy of group accident and health insurance, group 
subscriber' or contract of coverage by a health maintenance organization shall, upon request, provide the insurer or 
health maintenance organization a list of the names and addresses of covered employees. Plans of health coverage 
shall also include a provision which, upon the death of the individual in whose name the contract was issued, permits 
every other individual then covered under the contract to elect, within the period specified in the contract, to continue 
coverage under the same or a different contract without the addition of underwriting restrictions until the individual 
would have ceased to have been entitled to coverage had the individual in whose name the contract was issued lived. 
An individual conversion contract issued by a health maintenance organiiation shall not be deemed to be an 
individual enrollment contract for the purposes of section 620.10. An individual health plan offered under section 
62A.65, subdivision ~ paragraph!e1 to!.~ satisfies the health carrier's obligation to offer conversion coverage 
under this section with ~!!! that person. . 

Sec. 17. Minnesota Statutes 1993 Supplement, section 62L.02, subdivision 8, is amended to read: 

Subd.8. [COMMISSIONER.] "Commissioner" means the commissioner of commerce for health carriers subject to 
the jurisdiction of the department of commerce or the commissioner of health for health carriers subject to the 
jurisdiction of the department of health, or the relevant commissioner's designated representative. For purposes of 
sections 62L.13 to 62L.22, "commissioner" means the commissioner of commerce or that commissioner's designated 
repreSentative. 

Sec. 18. Minnesota Statutes 1992, section 62L.02, subdivision 9, is amended to read: 

Subd. 9. [CONTINUOUS COVERAGE.] "Continuous coverage" means the maintenance of continuous and 
uninterrupted qualifying pftef coverage e} 8F.t eligiBle eft1.131B} ee ef aepeRdeRt:. An eligiBle emplByee Sf ael'eRaent 
individual is considered to have maintained. continuous coverage if the individual requests enrollment ·in- a hea:lt:R 
h""eBI l'iaR qualifying coverage within 30 days of termination of \he qualifying "'""" coverage. 

Sec. 19 .. Minnesota Statutes 1992, section 62L.02, is amended·by adding a subdivision to read: 

Subd. 9a. [CURRENT EMPLOYEE.] "Current employee" means an employee, as defined in this section, other than 
! retiree Q!: handicapped former employee. 

Sec. 20. Minnesota Statutes 1993 Supplement, section 62L.02, subdivision 11, is amended to read: 

Subd. 11. [DEPENDENT.] "Dependent" means an eligible employee's spouse, unmarried child who is under the 
age of 19 years, unmarried child under the age of 25 years who is a full-time student as defined in section 62A.301 
ana fiflefteial:l} aepet\seftt 1:IJ38R Yte e1i~le empleyee, BI'£ dependent child of any age who is handicapped and who 
meets the eligibility criteria in section 62A.14, subdivision 2< or any other ~ whom state or federal law requires 
to be ~ ~ l! dependent for purposes of health plans. For the purpose of this definition, a child may include a 
child for whom the employee or the employee's spouse has been appointed legal guardian. 
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Sec. 21. Minnesota Statutes 1992, section 62L.02, subdivision 13, is amended to read: 

Subd. 13. [EUGIBLE EMPLOYEE.] "Eligible employee" means an ;"e;'IiEl"aI e"'l'IB} eEl h} a .mall ~IB}'ef Ie. 
at least 2Q fte1:H's per l. eeh ana employee who has 'satisfied all employer participation and eligibility requirementSi 
inElHeliAg; Iud flat litNteti te, the satisiae~e" eempletiBft af a I'reBatie~ }'eries: e(,ftet less tkim 39 ElBj S lntt A8 MelE 

than 99 aa,.'8. +he teflft Hteh:t:aes l". sele I'ftlprietef, a paRREr af a 1'iH'&\ePSfflp, 8f 8ft iAaepeRseRt eeMPaetep, if tlle 
sele pFeI'Pietef,l'aPlfteF, Sf inaepeftaent ESftH'Seter is iftel:ttsea as an eMple~ee t:lP.tSeF Ii heallh i:JefteiH "laR af a sfft8H 
emplB)et', In:tt sees Ret wlttE!e empleyees ,,:hs ,.arlt 8ft a te!Rpe~r, sease:nal, ef ,stihstifttte hasis. 

Sec. 22. Minnesota Statutes 1992, section 62L.02, is amended by adding a subdivision to read: 

Subd. 13a. [EMPLOYEE.] "Employee" means an individual employed for at least 20 hours J2!l!: week and includes 
J!sole proprietor or J! partner of a partnership. if the sole proprietor or partner is included under J! health benefit plan 
of the employer, but does not include individuals who work on J! temporary, seasonal, or substitute basis. "Employee" 
also includes J! retiree or a handicapped former employee required to be covered under sections 62A.147 and 62A.l4B. 

Sec. 23. Minnesota Statutes 1992, section 62L.02, is amended by adding a subdivision to read: 

Subd. 14a. [GUARANTEED ISSUE.] "Guaranteed issue" means that a health carrier shall not decline an application 
l!v J! small employer for any health benefit plan offered l!v that health carrier and shall not.decline to ~ under J! 
health benefit plan any eligible employee or eligible dependent, including persons who become eligible employees 
2!: eligible dependents after initial issuance of the health benefit plan, subject to the health carrier's right to impose 
preexisting condition limitations permitted under this chapter. 

Sec. 24. Minnesota Statutes 1993 Supplement, section 62L.02, subdivision 15, is amended to read: 

Subd. 15. [HEALTH BENEFIT PLAN.] "Health benefit plan" means a policy, contract, or certificate offered, sold, 
issued, or renewed by a health carrier to a smaIl employer for the coverage of medical and hospital benefits. Health 
benefit plan includes a small employer.plan. Health benefit plan does not include coverage that is: 

(1) limited to disability or income protection coverage; 

(2) automobile medical payment coverage; 

(3) supplemental to liability insurance; 

(4) designed solely to provide payments on a per diem, fixed indemnity, or nonexpense-incurred basis; 

(5) credit accident and health insurance as defined in section 62B.02; 

(6) designed solely to provide dental or vision care; 

(7) blanket accident and siclcness insurance as defined in section 62A.ll; 

(8) accident-only coverage; 

(9) a long-term care policy as defined in section 62A.46; 

(10) issued as a supplement to Medicare, as defined in sections 62A.31 to 62A.44, or policies, contracts, or 
certificates that supplement Medicare issued by health maintenance organizations or those policies, contracts, or 
certificates governed by section 1833 or 1876 of the federal Social Security Act, United States Code, title 42, 
section 1395, et seq., as amended ·he. QeeemSeP al, 1991; 

(.1.1) workers' compensation insurance; or 

. (12) issued solelyas.a companion to a health 'maintenance contract as described in secti()n 62D.12, subdivision la, 
so long as the health maintenance contract meets the definition of a health benefit plan. 

For the purpose of this chapter, a health benefit plan issued to eligible employees of a smaIl employer who meets 
the participation requirements of section 62L.03, subdivision 3, is considered to have been issued to a smaIl employer. 
A health benefit plan issued on behalf of a health carrier is considered to be issued by the health carrier. 
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Sec. 25. Minnesota Statutes 1992; section 62L.02, subdivision 16, is amended to read: 

Subd.16. [HEALTH CARRIER.] "Health carrier" means an insurance company licensed und"" ci1'apter60,1\ 
sell, or issue a policy of accident and sickness insurance as defined in section 62A.Ol; a 
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under chapter 62C; a health maintenance organization licensed under chapter 62D; ~:~~~~~~~~~a~§~ under chapter 64B; a joint self-insurance employee health plan operating under chapter 
welfare arrangement, as defined in United States Code, title 29, section as amencled 
~. 

purpose ar~e~i~:~ 
return must be treated as one health carrier; except that any 

InSurance company or service plan corporation that is an affiliate of a health maintenance organization located 
in Minnesota, or any health maintenance organization located in Minnesota that is an affiliate of an insurance 
company or health servioe plan corporation, or any health maintenance organization that is an affiliate of another 
health maintenance organization in Minnesota, may treat the health maintenanoe organization as a separate health 
carrier. 

Sec. 26. Minnesota Statutes 1992, section 62L.02, subdivision 17, is amended to read: 

Subd. 17. [HEALTH PLAN.] "Health plan" means a health ~ plan isst:le£l B) a healdt eamer, eneept that it 
~ Be isStle£l: 

(1) ,le a small, empls} el', 

fa) le 8ft eBlfJleyer whe 'aees Ret SaBst; die aefiniti:sR sf a smal:l empleyer 8S aea""'les l:Iftaef sttSEH IiSleR :il6i Sf 

. as defined in section 621\.011 and includes individual and S!:!l!!£ coverage regardless of the size of the &:!!!!2L unless 
otherwise specified . 

. Sec. 27. Minnesota Statutes 1993 Supplement, section 62L.02, subdivision 19, is amended to read: 

Subd. 19. [UTE ENTRANT.] "Late entrant" means an eligible employee or dependent who requests enrollment 
in a health benefit plan of a small employer following the initial enrollment period applicable to the employee or 
dependent under the terins of the. health benefit plan, provided that the initial enrollment period must be a period 
of at least 30 days. However, an eligible employee or dependent must not be considered a late entrant if: 

(1) the individual was covered under qualifying e,a.liftg coverage at the time the individual was eligible to enroll 
in the health benefit plan, declined enrollment on that basis, and presents to the health carrier a oertificate of 
termination of the qualifying J>ftet' coverage, due to loss of eligibility for that coverage, provided that the individual 
maintains continuous coverage. For purposes of this clause, eJisi~ilii) fer pPier es. erage sees Ret ifteIttEle eag:ESiHty 
fer an individual is not .! late entrant if the individual elects coverage under the health benefit plan rather than 
acoepting continuation coverage .e'J"it'eei for which the individual is eligible under stale or federal law with respect 
to the individual's previous qualifying coverage; 

(2) the individual has lost coverage under another group health plan due to the expiration of benefits available 
under the Consolidated Omnibus Budget Reconciliation Act of 1985, Public Law Number 99-272, as amended, and 
any state continuation laws applicable to the employer or health carrier, provided that the individual maintains 
-~ontinuous coverage; . 

(3) the individual is a new spouse of an eligible employee, provided that enrollment is requested within 30 days 
of becoming legally married; 

(4) the individual is a new dependent child of an eligible employee, provided that enrollment is ...quested within 
30 days of becoming a dependent; 

(5) the individual is employed by an employer that offers multiple health benefit plans and the individual elects 
a different plan during an open enrollment period; or 
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(6) a court has ordered that coverage be provided for a former spouse or dependent child under a covered 
. employee's health benefit plan and request for enrollment is made within 30 days after issuance of the court order. 

Sec. 28. Minnesota Statutes 1992, section 62L.02, subdivision 24, is amended to read: 

Subd. 24. [QUALIFYING ~ COVERAGE QR QUAblF¥ll'1C EXIS'rn1C oo'-"'RAGIO.) "Qualifying rftet' 
coverage" er "EjtlQIi¥.Jtg e~BBtiftg ee le!'age" means health benefits or health coverage provided under: 

(1) a health pI,!", as defined in this section; 

(2) Medicare; 

(3) medical assistance under chapter 256B; 

(4) general assistance medical care under chapter 2560; 

(5) MCHA; 

. (6) a self-insured health plan; 

(7) the "e811ft ~! MinnesotaCare plan established under· section 256.9352,. when the plan includes inpatient 
hospital services as provided in section 256.9353; 

(8) a plan provided under section 43A.316. 43A.317, or 471.617; or 

(9) a plan similar to any of the above plans provided in this state or in another state as determined by. the 
commissioner. 

Sec. 29. Minnesota Statutes 1993 Supplement, section 62L.02, subdivision 26, is amended to read: 

Subd; 26. [SMALL EMPWYER.) 1& ''Small employer" means a person, firm, corporation, partnership, association, 
or other entity actively engaged in business whe. including l! political subdivision of the state, that, on at least 50 
percent of its working days during the preceding ealeREiar } eat' 12 months,. employed no fewer than two nor more 
than 29 eIigibIe.m: after Iune ;m,,1995. ~ than J2. current employees, the majority of whom were employed in this 
state. A political subdivision of the state is not ~ small employer and is not subject to this chapter when it provides 
health coverage to its employees. officers. and retirees. and their dependents. !!i participation in 8!2!:!2 purchasing 
of health plan coverage £y or through an association of political subdivisions or ~ 2r. through.- an educational 
cooperative service unit created under section 123.58 orl!y participating in a joint self-insUrance pool authorized under 
section 471.617. subdivision 2. lf an employer has only two eligible employees and one is the spouse, child, sibling, 
parent, or grandparent of the other, the employer must be a Minnesota domiciled employer and have paid social 
security or self-employment tax on behalf of both eligible employees. If an emplover has only ~ eligible employee 
who has not waived coverage, the sale of l! health plan to or for that eligible employee is' not l! sale to l! small . 
employer and is not subject to this chapter and may be treated as the sale of an individual health plan. ~ small 
employer plan may be offered through a domiciled association to self-employed individuals and small employers who 
are members of the association, even if the self-employed individual or small employer has fewer than two current 
employees. Entities that are eligible to file a combined tax retum for purposes of state tax laws are considered a single 
employer for purposes of determining the number of eligible current employees. Small employer status must be 
determined on an annual basis as of the renewal date of the health benefit plan. The provisions of this chapter 
continue to apply to an employer who no longer meets the reqUirements of this definition until the annual renewal 
date of the employer's health benefit plan. . 

ill Where an association, described in section 62A.10, subdivision 1, comprised of employers contracts with a health . 
carrier to provide coverage to its members who are small employers, the association shall be considered to be a small 
employer, with respect to those employers in the association that employ no fewer than two nor more than 29 eligible. 
m: after Iune ;m,,1995, ~.!l!!!!J2. current employees, even though the association provides coverage to its members 
that do not qualify as small employers. An association in existence prior to July 1, 1993, is exempt from this chapter 
with respect to small employers that are members as of that date. However, in providing coverage to new g<e"f'S 
employers after July 1, 1993, the existing association must comply with all reqUirements of this chapter. Existing 
associations must register with· the commissioner of commerce prior to July 1, 1993. With respect to small employers 
having not fewer than 30 nor more than 49 current employees, the h!!vb 1993 date in this paragraph becomes h!!v b 
1995, and the reference to "after" that date becomes "on or after." 
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hl If an employer has employees covered under a trust estalol;oheel specified in a collective bargaining agreement 
under the federal Labor-Management Relations Act of 1947, United States Code, title 29, section 141, et seq ... as 
amended, or employees whose health coverage is determined ~!. collective bargaining agreement and. ~!. result 
of the collective bargaining agreement, is ptii'chased separately from the health plan provided to other employees, 
those employees are excluded in determining whether the employer qualifies as a small employer. Those employees 
are considered to be a separate small employer if they constitute a 8!Q!!£ that would qualify as a small employer in 
the absence of. the employees who are not subject to the collective bargaining agreement. 

Sec. 30. Minnesota Statutes 1992, section 62L.03, subdivision 1, is amended to read: 

Subdivision!. [GUARANTEED ISSUE AND REISSUE.) Every health carrier shall, as a condition of authority to 
transact business in this state in li1e small employer market, affinnatively market, offer, sell, issue, and renew any.of 
its health benefit plansL on ! guaranteed issue basis, to any small employer that meets the participation and 
contribution requirements of subdivision ~ as provided in this chapter. This requirement does not ~ to ! health 
benefit plan designed for a small employer to comply with! collective bargaining agreement, provided that the health 
benefit plan otherwise complies with this chapter and is not offered to other small employers, except for other small 
employers that need. i! for the ~ ~ Every health carrier participating in the small employer market shall 
make available both of the plans described in section 62L.05 to small employers and shall fully comply with the 
underwriting and the rate restrictions specified in this chapter for all health benefit plans issued to small employers. 
A health carrier may cease to transact business in the small employer market as provided under section 62L.09. 

Sec. 31. Minnesota Statutes 1993 Supplement, section 62L.03, subdivision 3, is amended to read: 

Subd.3. [MINIMUM PARTICIPATION AND CONTRIBUTION.) (a) A small employer that has at least 75 percent 
of its eligible employees who have not waived coverage participating in a health benefit plan and that contributes at 
least 50 percent toward the cost of coverage of eligible employees must be guaranteed coverage on a guaranteed issue 
basis from any health carrier participating in the small employer market. The partiCipation level of eligible employees 
must be determined at the initial offering of coverage and at the renewal date of coverage. A health carrier IftftY must 
not increase the participation requirements applicable to a small employer at any time after the small employer has 
been accepted for coverage. For the purposes of this subdivision, waiver of coverage includes only waivers due to,! 
ill coverage under another. grouP. he.alth plan.i. ill coverage under Medicare parts A and ~ 2!: ill coverage under 
MCHA permitted under section 62E.141. 

. (b) If a small employer does not satisfy the contribution or participation requirements under this subdivision, a 
health carrier may voluntarily issue or renew individual ea"",,!,;e health plans, or a health benefit plan which~ 
fSf gttat'ilf\leee iss\:I:e, must fully comply with this chapter. A healt!t carrier that provides ~t:tp eeverage ! health 
benefit plan to a small employer that does not meet the contribution or participation requirements of this subdivision 
must maintain this information in its files for audit by the commissioner. A health carrier may not offer!!!. individual 
ea ..... ge health. plan, purchased through an arrangement between the employer and the health carrier, to any 
employee unless the health carrier also offers fa. emge the individual health plan, on a guaranteed. issue basis, to all 
other employees of the same employer. . 

(c) Nothing in this section obligates a health carrier to issue coverage to a small employer that currently offers 
coverage through a health benefitplan from another health carrier, unless the new coverage will replace the existing 
coverage and not serve as one of two or more health benefit plans offered by the employer. 

Sec. 32. Minnesota Statutes 1993 Supplement, section 62L.03, subdivision 4, is amended to read: 

Subd. 4. [UNDERWRITING RESfRICTIONS.) Health carriers may apply underwriting restrictions to coverage for 
health benefit plans for small employers, including any preexisting condition limitations, only as expressly permitted 
under this chapter. For purposes of this ...bel; ,;0;a8 section, "underwriting restrictions" means any refusal of the health 
carrier to issue or renew coverage, any premium rate higher than the lowest rate charged by the health carrier for the 
same coverage, et' any preexisting condition limitation or exclusionL or any exclusionary rider. Health carriers may 
collect information relating to the case characteristics and demographic composition of small employers, as well as 
health status and health history information about employeesL and dependents of employees, of small employers. 
Except as otherwise authorized for late entrants, preexisting conditions may be excluded by a health carrier for a 
period not to exceed 12 months from the effective date of coverage of an eligible employee or dependentL but 
exclusionary riders must not be used. When calculating a preexisting condition limitation, a health carrier shall credit 
the time period an eligible employee or dependent was previously covered by qualifying prior coverage, provided 
that the individual maintains continuous coverage. Late entrants may be subject to a preexisting condition limitation 
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not to exceed 18 months from the effective date. of coverage of the .late entrant" but must not be subject to any 
exclusionary rider or exclusion. bate eftlPat:ts ff'la) alsB he eJEehulea ifttm ee'leFage ter a pease Ret te eJEeeeel 18 
ftl8fttfls, pFe .'ided that if a healll-.t fame, impeses aFo fnelusieR &em ea. eNge iH lei B f'feeJ8sliftg eeRElil:iBft limitatieft, 
the eeNifteEl lime "ePisel fer Beth the fa. erage enelusi8R ana f'FeeJast:iAg esftEiitieft IimitaBBfl IfttI5t ftet eHeeeB 18 
mSRIAs. A health carrier shall, at the time of first issuance or renewal of a health benefit plan on or after july 1, 1993, 
credit against any preexisting condition limitation or exclusion pennitted under this section, the time period prior to 
july 1, 1993, during which an eligible employee or dependent was covered by qualifying eltisliFlg coverage ... 
EJ\laIif) i.""'J:g prier fa. efftge, if the person has maintained continuous coverage. 

Sec. 33. ,Minnesota Statutes 1993 Supplement, section 62L.03, subdivision 5, is amended to read: 

Subd.5. [CANCELLATIONS AND FAILURES TO RENEW.] (a) No health carrier shall cancel, decline to issue, 
or fail to renew a health benefit plan as a result of the claim experience or health status of the persons covered or to 
be covered by the health benefit plan. A health carrier may cancel or fail to renew a health benefit plan: 

(1) for nonpayment of the required premium; 

(2) for fraud ·or misrepresentation by the small employer, or, with respect to coverage of an individual eligible 
employee or dependent, fraud or misrepresentation by the eligible employee or dependent, with respect to eligibility 
for coverage or any other ~terial fact; 

(3) if eligible employee participation during the preceding calendar year declines to less than 75 percent, subject 
-to the waiver of coverage provision in subdivision 3; 

(4) if the employer fails to comply with the minimum contribution percentage legally required h) Ike keallh ...... er 
under subdivision 2; 

(5) if the health carrier ceases to do business in the small employer market under section 62L.09; "" 

(6) jf i! failure to =!! based .!!EQ!l the health carrier's decision to disconlinue the health benefit plan form 
previously issued to the small employer. but only if the- health carrier permits each small employer covered. under 
the prior form to switch to its choice of any other health benefit plan offered !!y thehealth carrier. without an{ 
underwriting restrictions that would not have been permitted for renewal purposes; or 

ill for any other reasons or grounds expressly permitted by the respective licensing laws and regulations governing 
a health- carrier, including, but not limited. to, service area restrictions imposed on health maintenance organizations 
under section 62D.03, subdivision 4, par:agraph (m), to the extent that these grounds are not expressly inconsistent 
with this chapter. 

(b) A health carrier need not renew a health benefit plan, and shall not renew a small employer plan, if an 
employer ceases to qualify as a small employer as defined in section 62L.02. If a health benefit plan, other than a 
small employer plan, pl:'ovides terms of renewal that. do not exclude an employer that is no longer a smaIl employer, 
the health henefit plan may be renewed according to its own terms. If a health carrier issues or renews a health plan 
to an employer that is no longer a small employer, without interruption of coverage, the health plan is subject to 
section 60A.082. 

Sec. 34. Minnesota Statutes 1993 Supplement, section 62L.04, subdivision 1, is amended to read: 

Subdivision 1. [APPUCABILfIY OF CHAPTER REQUIREMENTS.] .w. Beginning july 1, 1993, health carriers 
participaling in the small employer market must offer and make available on a guaranteed issue basis any health 
benefit plan that they offer, including both of the small employer plans provided in section 62L.05, to all small 
employers wfte that satisfy the small employer participation and contribution requirements specified in this chapter. 
Compliance with these requirements is required as of the first renewal date of any small employer group occurring 
after july 1, 1993. For new small employer business, compliance is required as of the first date of offering occurring 
after July 1, 1993. 

ru Compliance with these requirements is required as of the first renewal date occurring after july 1, 1994, with 
respect to employees of a small employer who had been issued individual coverage prior to july 1, 1993, administered 
by the health carrier on a group basis. Notwithstanding any other law to the contrary, the health carrier.shall offer 
to terminate any individual coverage for employees of small employers who satisfy the small employer participation 
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and contribution requirements specified in section 62L.03 and offer to replace it with a health benefit plan. If the 
employer elects not to purchase a health benefit plan, the health carrier must offer all covered employees and 
dependents the option of maintaining their curr~t coverage, administered on an individual basis, or replacement 
individual coverage.· SmaIl employer and replacement individual coverage provided under this subdivision must be 
without application of underwriting restrictions, provided continuous coverage is maintained. 

Sec. 35. Minnesota Statutes 1992, section 62L.05, subdivision 1, is amended to read: 

Subdivision 1. [TWO SMALL EMPWYER PLANS.] Each health carrier in the small employer market must make 
availableL on !. guaranteed issue basis. to any small employer that satisfies' the contribution and participation 
requirements of section 62L.03. subdivision ~ both of the small employer plans described in subdivisions 2 and 3. 
Under subdivisions 2 and 3, coinsurance and deductibles do' not apply to child health supel,'vision services and 
prenatal. services, as defined by section 62A.047. The maximum out-of-pocket costs for covered services must be $3,000 
per individual and $6,000 per family per year. The maximum lifetime benefit must be $500,000. 'I'he BtH Bf pBeltel 
eest li&tits eel the aeEfttet:i:"le aHle1:l:f\ots }3rBviEleel Ht S1:lem ;:isieR 2, Ifttl5t se 8:ajl:l£iteei en ~ 1 e lefl)' 'AlB, eMS, l:Jaseao 
1::IfIBR ehaPages ift the eel'lStilfteF priee inseH, as af ll'le ertel af Ute pre W"ie\t8 'ealet'ttl8f' ) eat', 88 eletermineEi ii) the 
eBftlftlissiefler af eSBt§neree. AEljtiSmtenls &"':181' se in if'leremeMs af Iii,§{) 8fta lft\:lSi flet 13e made l:it1des9 at least tkat 
amatifltt at adjt:lStB\eftt is peEfHipeei. 

Sec. 36. Minnesota Statutes 1992, section 62L.05, subdivision 5, is amended to read: 

Subd. 5. [PLAN VARIATIONS.] (a) No health carrier shall offer to a small employer a health benefit plan that 
differs from the two small employer plans described in subdivisions 1 to 4, unless the health benefit plan complies 
with all provisions of chapters 62A, 62C, 620, 62E, 62H, 62N, and 64B that otherwise apply to the health carrier, 
except as.expressly permitted by paragraph (b). 

(b) As an exception to paragraph (a), a health benefit plan is deemed to be a small employer plan and to be in 
compliance with paragraph (a) if it differs from one of the two small employer plans described in subdivisions 1 to 4 
only by providing benefits in addition to those described in subdivision 4, provided that the health eeoe benefit plan 
has an actuarial value that exceeds the actuarial value of the benefits described in subdivision 4 by no more than two 
percent "Benefits in addition" means additional units of a benefit listed in subdivision 4 or one or more benefits not 
listed in subdivision 4. 

Sec. 37. Minnesota Statutes 1992, section 62L.05, subdivision 8, is amended to read: 

Subd. 8. [CONTINUATION COVERAGE.] Small employer plans must include the continuation of coverage 
provisions required by the Consolidated Omnibus Budget Reconciliation Act of 1985 (COBRA), Public Law 
Number 99-272, as amended i::Met:tgh QeeeJl'd:,ep in; 1991, and by state law. 

Sec.3S. Minnesota Statutes 1992, section 62L.08, subdivision 2, is amended to read: 

Subd. 2. [GENERAL PREMIUM VARIATIONS.] Beginning July 1, 1993, each health carrier must offer premium . 
rates tq small employers that are no more than 25 percent above and no more than 25 percent below the index rate 
charged to smaIl employers for the same or similar coverage, adjusted pro rata for rating periods of less than one year . 

. The premium variations permitted by this subdivision must be based only on health status, claims experience, 
industry of !he employer, and duration of coverage from the date of issue. For purposes of this subdivision, health 
status includes refraining from tobacco use or o!her actuarially valid lifestyle factors associated with good heal!h, 
provided that the lifestyle factor and its effect upon premium rates have been determined to be actuarially valid and 
approved by the commissioner. Variations permitted under this subdivision must not be based upon m or applied 
differently at different ages. This subdivision does not prohibit use of l! constant percentage adjustment for factors 
permitted to be used under this subdivision. 

Sec. 39. Minnesota Statutes 1993 Supplement, section 62L.OS, subdivision 4, is amended to read: 

Subd.4. [GEOGRAPHIC PREMIUM VARIATIONS.] A health carrier may request approval by the commissioner 
to eStablish no more than three geographic regions and to establish separate index rates for each region, provided that 
!he index rates do not vary between any two regions by more than 20 percent. Health carriers that do not do business 
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irl the Minneapolis/St. Paul metropolitan area may request approval for no more than two geographic regions, and 
clauses (2) and (3) do not apply to approval of requests made by those health carriers. A health carrier may also 
request approval to establish one .!!! ~ additional geographic ~ regions and ,,~ or ~ separate index Pate 
rates for premiums for employees working and residing outside of Minnesota, 8ftS hi inaeJE fate IRtisl Ret ee Mere 
tlotMt .gg f'efeem,higher tl=ttift +he fU~Jfl mgftest maeJ£ Nte. The commissioner may grant·~pproval if the follOwing 
conditions are met: 

(1) the geographic regions m)lSt be applied uniformly by the health carrier; 

(2) one geographic region must be based on the Minneapolis/St. Paul metropolitan area; 

(3) if one geographic region is rural, the index rate for the rural region m)lSt not exceed the index rate for the. 
Minneapolis/St. Paul metropolitan area; 

(4) the health carrier provides actuarial justification acceptable to the commissioner for the proposed geographic 
variations in index rates, establishing that the variations are based upon differences in the cost to the health carrier 
of providing cover'lge. 

Sec. 40. Minnesota Statutes 1992, secj:ion 62L.08, subdivision 5, is amended to read: 

Subd. 5. [GENDER-BASED RA~ PROHIBITED.] Beginning July 1, 1993, no health carrier may determine 
premium rates through a method that is in any way based upon the gender of eligible employees or dependents; 
Rates m)lSt not in any way reflect marital status or generalized differences in expected costs between employees and 
spouses. 

Sec. 41. Minnesota Statutes 1992, section 62L.08, subdivision 6, is amended to read: 

Subd. 6. [RA Tt CELLS PERMITTED.] Health carriers may use rate cells and m)lSt file with the commissioner the 
rate cells they use. Rate ceDs m)lSt be based on the number of adults and children covered under the policy and may 
reflect the availability of Medicare coverage. The rates for different rate cells must not in any way reflect marital 
sta!)lS or differences in expected costs between employees and spouses. 

Sec. 42. Minnesota Statutes 1992, section 62L.08, subdivision 7, is amended to read: 

Subd. 7. [INDEX AND PREMIUM RATE DEVELOPMENT.)1!l. In developing its index rates and premiums, a 
health carrier may take into account only the foDowing factors: 

(1) actuariaUy valid differences in benefit designs of health benefit plans; 

(2) actuariaUy valid differences in the rating factors permitted in subdivisions 2 and 3; 

(3) actuariaUy valid geographic variations.if approved by the commissioner as provided in subdivision 4. 

ill AU premium variations permitted under. this section must be based upon actuariaUy valid differences in 
expected cost to the ~ carrier of providing coverage. The variation must be justified in initial ~ ~ and 
upon request of the commissioner in rate revision filings. All premium variations are subject to approval~ the 
commissioner. . 

Sec. 43. Minnesota Statutes 1993 Supplement, section 62L.08, subdivision 8, is amended to read: 

Subd.8. [FILING REQUIREMENT.) No later than July 1, 1993, and each year thereafter, a health carrier that offers, 
sells, issues, or renews a health benefit plan for smaU employers shaD file with the commissioner the index rates and 
must demonstrate that aU rates shaD be within the rating restrictions defined in this chapter. Such demonstration 
must include the aUowable range of rates from the index rates and a description of how the healt11 carrier intends to 
use demographic factors including . case characteristics in calculating the premium rates. The rates shaD not be 
approved, unless the commissioner has determined that the rates are reasonable. -In determining reasonableness, the 
commissioner shaD consider the growth rates applied under section 62J.04, subdivision 1, paragraph (b), to the 
calendar year or years that the proposed premium rate would be in effect, actuarially valid changes in risk associated 
with the enrollee population, and actuariaUy valid changes as a result of statutory changes in Laws 1992, chapter 549. 
For premium rates proposed to go into effect between July 1, 1993 and December 31, 1993, the pertinent growth rate 
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is the growth rate applied under section 62J.04, subdivision 1, paragraph (b), to calendar year 1994. As I'F9'Aded itt 
seetieR ~Yd;S, S\::lSeH. isieR a, this soosi RsieR ~"lies ts the iA:eii Rfitlal mRFhet, 85 .. eO as te the small empIe, eF 
HII>Pkeb 

Sec. 44. Minnesota Statutes 1992, section 62L.12, is amended to read: 

62L.12 [PROHmITEO PRACTICES.] 

Subdivision 1. [PROHffimON ON ISSUANCE OF INDIVIDUAL POLICIES.] A health carrier operating in the 
small employer market shall not knowingly offer, issue, or renew an individual ,eH~, S\::l9SeAeef eBfltfaet, 8F 

eeffifieate health plan to an eligible employee 9f d"I'e .. de .. t of a small employer that meets the minimum participation 
and contrIbution requirements Elefiftee. i:n under section 62L03, subdivision 3, except as authorized under 
subdivision 2. 

Subd. 2. [EXCEPTIONS.] (a) A health carrier may sell, issue, or renew individual conversion policies to eligible 
employees and dependents otherwise eligible for conversion coverage under section 62D.104 as a result of leaving 
a health maintenance organization's service area. 

(b) A health carrier may sell, issue, or renew individual conversion policies to eligible employees and dependents 
otherwise eligible for conversion coverage as a result of the expiration of any continuation of group coverage required 
under sections 62A.146, 62A.17, 62A.21, 62C.142, 62D.I0l, and 620.105. 

(c) A health carrier may sell, issue, or renew conversion policies under section 62E.16 to eligible employees and 
dependents. 

(d) A health carrier may sell, issue, or renew individual continuation policies to eligible employees and dependents 
as required. 

(e) A health carrier may sell, issue, or renew individual ee¥ef'ftge health plans if the coverage is appropriate due 
to an unexpired preexisting condition limitation or exclusion applicable to the person under the employer'S group 
ee.emge health plan or due to the person's need for health care services not covered w,tder the employer's ~ 
J>9liey J:!Q!!£ health plan. 

(f) A health carrier may sell, issue, or renew an individual }3eli~, with tRe }3Piep eeR5eflt ef tRe ee~Si6flef, 
health plan, if the individual has elected to buy the individual e9. eNge health plan not as part of a general plan to 
substitute individual eevePftge health plans for !. group ee. efBge health plan nor as a result of any violation of 
subdivision 3 or 4. 

(g) Nothing in this subdivision relieves a health carrier of any obligation to provide continuation or conversion 
coverage otherwise required under federal or state law. 

ilil Nothing in this chapter restricts the offer, sale. issuance. or renewal of coverage issued as a supplement to 
Medicare under sections 62A.31 to 62A.44, Q!: policies or contracts that supplement Medicare issued !!y health 
maintenance organizations, or those contracts governed !!y section 1833 or 1876 of the federal Social Security Act, 
United States Code, title £. section 1395 et. ~ as amended. 

ill Nothing in this chapter restricts the offer. sale. issuance, Q!. renewal of individual health plans necessary to 
comply with !. court order. 

Subd.3. [AGENT'S LICENSURE.] An agent licensed under chapter eQA,60K or section 62C.17 who knowingly and 
willfully breaks apart a small group for the purpose of selling individual J>9Heies health plans to eligible employees 
and dependents of a small employer that meets the participation and contribution requirements of section 62L.03, 
subdivision 3, is guilty of an unfair trade practice and subject to disciplinary action. including the revocation or 
suspension of license" under section 6QA17, otillE!; ";0;9 .. 6o, 6OK.ll or 62C.17. The action must be by order and subject 
to the notice, hearing, and appeal procedures specified in section 61),\.17, ... ~E!;";si9ft 6d 6OK.l1. The action of the 
commissioner is subject to judicial review as provided under chapter 14. 

Subd. 4. [EMPLOYER PROHmmON.] A small employer shall not encourage or direct an employee or applicant 
to: 

(1) refrain from filing an application for health coverage when other similarly situated employees may file an 
application for health coverage; 

c 
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(2) file an application for health coverage during initial eligibility for coverage, the acceptance of which is 
contingent on health starns, when other similarly situated employees may apply for health coverage, the acceptance 
of which is riot contingent on health status; 

(3) seek coverage from another health carrier, including, but not limited to, MCHA; or 

(4) cause_coverage to be issued on different terms because of the health status or claims experience of that person 
or the person's dependents. 

Subd.5. [SALE OF OTHER PRODUCTS.) A health carrier shaD not condition the offer, sale, issuance, or renewal 
of a health benefit plan on the purchase by a smaD employer of other insurance products offered by the health carrier 
or a subsidiary or affiliate of the health carrier, including, but not limited to, life, disability, property, and general 
liability insurance. This prohibition does not apply to insurance products offered as a supplement to a health 
maintenance organization plan, including, but not limited to, supplemental benefit plans under section 620.05, 
subdivision 6. 

Sec. 45. Minnesota Statutes 1992, section 62L.21, subdivision 2, is amended to read: 

Subd.2. [ADJUSlMENT OF PREMIUM RATES.) The board of directors shall establish operating rules to allocate 
adjustments to the reinsUrance premium charge of no more than minus 25 percent of the monthly reinsurance 
premium for health. carriers that can de~onstrate administrative efficiencies and cost-effective handling of equivaleJ;lt 
risks. The adjusbnent-must be made atlftlf8UY,eft a fetfespeetive hasis monthly. unless the board provides for !. 
different interval in its operating rules. The operating rules must establish objective and measurable criteria which 
must be met by a health carrier in order to be eligible for an adjusbnent. These criteria must include consideration 
of efficiency attributable to case management~ but not consideration of such factors as provider discounts. 

Sec. 46. [REPEALER.) 

.!ill. Minriesota Statutes 1992, sections 62E.51, 62E.52, 62E.53, 62E.531, 62E.54, and 62E.55 are repealed. 

ill Minnesota Statutes 1992. section 62A.02. subdivision ~ is repealed. 

Sec. 47. [REVISOR INSTRUCTIONS.) 

.!!1 The revisor of statutes shall change the ~ of the private employers insurance program established in 
Minnesota Statutes, section '43A.317 to the Minnesota employees insurance program. and the private employers 
insurance trust fund to -the Minnesota employees insurance trust fund. wherever either term occurs in Minnesota 
Statutes or Minnesota Rules. 

Jhl The revisor of statutes shall renumber Minriesota Statutes 1992, section 62L.23,.!!§. section 62L.08, subdivision 11 
and shall change all references to that section in Minriesota Statutes or Minnesota Rules accordingly. 

Sec. 48. [EFFECTNE DATES.) 

Sections .11 to 2,. ~!Q.g. 17 to ~ ~.:!1. 33 to.£.. and 44 to 47 are effective the day foDowing final enactment. 
Sections 2 and 14 are effective h!!y.11994. Sections .2..!1.12..1§.~& and 43 are effective January .11995. 

ARTICLE 11 

HEALTH CARE COOPERATIVES 

Section 1. Minnesota Statutes, 1993 Supplement~ section 62N.06, subdivision 1~ is amended to read: 

Subdivision 1. [AUTHORIZED ENTITIES.) (a) An integrated service network may be organized as a separate 
nonprofit corporation under chapter 317 A or as a cooperative under chapter 308A or 308B. 

(b) A nonprofit health carrier, as defined in section 62A.011, may establish and operate one or more integrated 
service networks without fonning a separate corporation or cooperative, but only if all of the following conditions 
are met: 
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(i) a' contract between the health carrier and a health care provider, for a term of less than seven years, that was 
executed before June 1, 1993, does not bind the health carrier or provider as applied to integrated service netwprk 
services, except with the mutual consent of the health carrier and provider entered into on or after June I, 1993._ This 
clause does not apply to contracts between a health tarrier arid its salaried employees; 

(ii) the health carrier shall not apply toward the net worth, working capital, or deposit requirements of this chapter 
any assets used to satisfy net worth, working capital, deposit, or other financial requirements under any other chapter 
of Minnesota law; 

(iii) the health carrier shall not include in its premiums for health coverage provided under any other chapter of 
Minnesota law, an assessment or surcharge relating to net worth, working capitat or deposit requirements imposed 

. upon the integrated service network under this chapter; and 

(iv) the health carrier shall not include in its premiums for integrated service network coverage under this c.hapter 
an assessment or surcharge relating to net worth working capital or deposit requirements imposed upon health 
coverage offered under any ·other chapter of Minnesola law. 

Sec. 2. Minnesota Statutes 1993 Supplement, section BOA. IS, subdivision 2, is amended. to read: 

Subd. 2. The following transactions are exempted from sections 80A.08 and 80A.16: 

(a) Any sales, whether or not effected through a broker-dealer, provided that no person shall make more than ten 
sales of securities of the same issuer pursuant to this exemption during any period of 12 consecutive months; provided 
further, that in the case of sales by an issuer, except Sales of securities registered under the Securities Act of 1933 or 
exempted by section 3(b) of that act, (1) the seller reasonably believes that all buyers are purchasing for investment, 
and (2) the securities are not advertised for sale to the general public in newspapers or other publications of general 
circulation or otherwise, or by radio, television, electronic means or similar communications media, or through a 
program of general solicitation by means of mail or telephone. 

(b) Any nonissuer distribution of an outstanding security if (1) either Moody's, Fitch's, or Standard & Poor's 
Securities Manuals, or other recognized. manuals approved by the commissioner contains the names of the issuer's 
officers and directors, a balance sheet of the issuer as of a date not more than 18 months prior to the date of the sale, 
and a profit and loss statement for the fiscal year preceding the date of the balance sheet, and (2) the issuer or its 
predecessor has been in active, continuous business operation for the five-year period next preceding the date of sale, 
and (3) if the security has a fixed maturity or fixed interest or dividend provision, the issuer has not, within the three 
preceding fiscal years, defaulted in payment of principal, interest, or dividends on the securities. 

(c) The execution of any orders by a licensed broker-dealer for the pUrchase or Sale of any security, pursuant to 
an unsolicited offer to purchase or sell; provided that the broker-dealer acts as agent for the purchaser or seller, and 
has no direct material interest in the sale or distribution of the security, receives no commission, profit, or other ': 
compensation from any source other than the purchaser and seller and delivers to the purchaser and seller written 
confirmation of the transaction which clearly itemizes the commission, or other compensation. 

(d) Any nonissuer Sale of notes or bonds secured by a mortgage lien if the entire mortgage, together with all notes 
or bonds secured thereby, is sold to a single purchaser at a single Sale. 

(e) Any judicial sale, exchange, or issuance of securities made pursuant to an order of a court of competent 
jurisdiction. 

(I) The sale, by a pledge holder, of a security pledged in.good faith as collateral for a bona fide debt. 

(g) Any offer or Sale to a bank, savings institution, trust company, insurance company, investment company as 
defined in the Investment Company Act of 1940, pension or profit sharing trust, or other financial institution or 
institutional buyer, or 10 a broker-dealer, whether the purchaser is acting for itself or in some fiduciary capacity. 

(h) Any sales by an issuer to the number of persons that shall not exceed 25 persons in this state, or 35 persons if 
the sales are made in compliance with Regulation D promulgated by the Securities and Exchange Commission, Code 
of Federal Regulations, title 17, sections 230.501 to 230.506, (other than those designated in paragraph (a) or (g)), 
whether or not any of the purchasers is then present in this state, if (1) the issuer reasonably believes that all of the 
buyers in this slate (other than those designated in clause (g)) are purchasing for investment, and (2) no commission 
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or other remuneration is paid or given directly or indirectly for soliciting any prospective buyer in this state (other 
than those designated in clause (g», except reasonable and customary commissions paid by the issuer to a 
broker:-dealer licensed under this chapter, and (3) the issuer has, ten days prior to any sale pursuant to this paragraph, 
supplied the commissioner with a statement of issuer on forms prescribed by the commissioner, containing the 
following information: (i) the name and address of the issuer, and. the date and state of its organization; (ii) the 
number of units, price per unit, and a description of the securities to be sold; (iii) the amount of commissions to be 
paid and the persons to whom they will be paid; (iv) the names of all officers, directors and persons owning five 
percent or more of the equity of the issuer; (v) a brief description of the intended. use of proceeds; (vi) a description 
of all sales of securities made by the issuer within the six-month period next preceding the date of filing; and (vii) 
a copy of the investment letter, if any, intended to l?e used in connection with any sale. Sales that are made more 
than six months before the start of an offering made pursuant to this exemption or are made more than six months 
after completion of an offering made pursuant to this exemption will not be considered part of the offering, so long 
as during those six-month periods there are no sales of unregistered securities (other than those made pursuant to 
paragraph (a) or (g» by or for the issuer that are of the same or similar c1ass as those sold under this exemption. The 
commissioner may by, rule or order as to any security or transaction or any type of security or transaction, withdraw 
or further condition this exemption, or increase the number of offers and sales permitted, or waive the conditions in 
clause (1), (2), or (3) with or without the substitution of a limitation or remuneration. 

(i) Any offer (but not a sale) of a security for which a registration statement has been filed under sections 80A.Ol 
to BOA.31, if no stop order or refusal order is in effect and no public proceeding or examination looking toward an 
order is pending; and any offer of a security if the sale of the security is or would be exempt under this section. The 
commissioner may by rule exempt offers (but not sales) of securities for which a registration statement has been filed 
as the commissioner deems appropriate, consistent with the purposes of sections SOA.Ol to SOA.31. 

(j) The offer and sale by a cooperative association organized under chapter 30BA or 308B. of its securities when the 
securities are offered. and sold only to its members, or when the purchase of the securities is necessary or incidental 
to establishing'membership in such association, or when such securities are issued as patronage dividends. 

(I) The issuance and delivery of any securities of one corporation to another corporation or its security holders in 
connection with a merger, exchange of shares, or transfer of assets whereby the approval of stockholders of the other 
corporation is required to be obtained, provided, that the commissioner has been furnished. with a general description 
of the transaction and with other information as the commissioner by rule prescribes not less than ten days prior' to 
the issuance and delivery. 

(m) Any transaction between the issuer or other person on whose behalf the offering is .ru.de and an underwriter 
or among underwriters. 

(n) The distribution by a corporation of its or other securities to its own security holders as a stock dividend or as 
a dividend from earnings or surplus or as a liquidating distribution; or upon conversion of an outstanding convertible 
security; or pursuant to a stock split or reverse stock split. 

(0) Any offer or sale of securities by an affiliate of the issuer thereof if: (1) a registration statement is in effect with 
respect to securities of the same class of the issuer and (2) the offer or sale has been exempted from registration by 
rule or order of the com:missioner. 

(P) Any transaction pursuant to an offer to existing security holders of the issuer, including persons who at the time 
of the transaction are holders of convertible securities, nontransferable warrants, or transferable warrants exercisable 
within not more than 90 days of their issuance, if: (1) no commission or other remuneration (other than a standby 
commission) is paid or given directly or indirectly for soliciting any security holder in this state; and (2) the 
commissioner has been furnished with a general description of the transaction and with other information as 'the 
commissioner may by rule prescribe no less than ten days prior to the transaction. 

(q) Any nonissuer sales of any security, including a revenue obligation, issued by the state of Minnesota or any 
of its political or governmental subdivisions, municipalities, governmental agencies, or instrumentalities. 

Sec. 3. Minnesota Statutes 1992, section 290.092, subdivision 2, is amended to read: 

Subd.2. [EXEMPTIONS.) Corporations subject to tax under sections 290.05, subdivision 3; or 60A.15, subdivision 1, 
and 290.35; real estate investment trusts; regulated investment companies as defined in section 851(a) of the Internal 
Revenue Code of 1986 or funds of regulated investment companies as defined in section 851(h) of the Internal 
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Revenue Code of 1986, as amended through December 31, 1991; cooperatives taxable under subchapter T of the 
Internal Revenue Code of 1986 or organized under chapter308A 2! 308B or a similar law of another state; and entities 
having a valid election in effeet under section 1362, or 860D(b) of the Internal Revenue Code of 1986, as amended 
through December 31, 1991, are not subject ie;' the tax imposed in subdivision 1 or 5, , 

Sec. 4. [3088.01] [STATEMENT OF LEGISLATIVE PURPOSE AND INTENT.] 

The legislature finds that the goals of containing health ~ costs. improving the quality of ~ care. and 
increasing the access of Minnesota citizens to health care services reflected under chaptersgI and 62N may be further 
enhanced through the promotion of health care cooperatives. The legislature further finds ~ locally based and 
controlled efforts among health care providers. local businesses. units of local government. and health care consumers. 
can promote the attainment of the legislature's goals of health care reform. and takes notice of the long history of 
successful operations of cooperative organizations in. this state. Therefore. in order to encourage cooperative efforts 
which are consistent with the ~ of health ~ reform. including efforts among health care providers as sellers of 
health ~ services and efforts of consumers as buyers of health ~ services and health plan coverage. and to 
encourage the formation of and increase the competition among health plans in Minnesota. the legislature enacts the 
Minnesota health care cooperative act. 

Sec. S. [3088.02] [CITATION.] 

This ,chapter may be cited !!!< the "Minnesota health care cooperative act." 

Sec. 6. [3088.03] [APPLICABIUTY OF ornER LAWS.] 

Subd. ~ [HEALTH PLAN LICENSURE AND OPERATION.] A health care network cooperative organized under 
this chapter must be licensed as a health maintenance organization licensed under chapter 620. a nonprofit health 
service plan corporation licensed under chapter 62C, 2! !. community integrated service network or an integrated 
service network licensed under chapter 62N. at the election of the health care network cooperative. The health ~ 
network cooperative shall be subject to the duties and liabilities of health plans licensed pursuant to the chapter under 
which the cooperative elects to be licensed. to the extent applicable and except as limited or enlarged ~ this chapter. 
II any provision of any chapter under which the cooperative elects to be licensed conflicts with the provisions of this 
chapter. the provisions of this chapter take precedence. 

",...,= ',,-, , [HEALTH PROVIDER COOPERATIVES']'':''j::=:=~;!~~;~!~i~i~~ii 
~ not 

Sec. 7. [3088.04) [DEFINITIONS.) 

Subdivision 1. [SCOPE.] For purposes of this chapter. the terms defined in this section have the meanings given. 

Subd. ~ [HEALTH CARE COOPERATIVE.] "Health care cooperative" means !. M!!!h ~ network cooperative 
2!!. M!!!h provider cooperative. 

Subd.~ [HEALTH CARE NETWORK COOPERATIVE.] "Health care network cooperative" means!. corporation 
organized under this chapter and licensed in accordance with section 308B.03. subdivision 2. A health care network 
coopera:tive shall not have ~ than 50,000 enrollees. wUess exceeding the enrollment limit is necessary to comply 
with guaranteed issue or guaranteed renewal requirements of chapter 62L 2! section 62A.6S. 

Subd. ~ [HEALTH PROVIDER COOPERATIVE.] "Health provider coo""rative" means a corporation organized 
under this chapter and operated on !. cooperative plan to market health care services to purchasers of those services. 
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Subd. ~ [MElvIBER.] "Member" means: 

ill in the ~ of II health care network cooperative, the policyholder: if the policyholder is an individual enrollee, 
the individual enrollee is the member: if the policyholder is an employer or other 8!Q!,!£ ~ entity, or association, 
the 8!Q!,!£ policyholder is the member: 

@ in the ~ of II health provider cooperative, the licensed health ~ provider, professional corporation, 
partnership. hospital, or other licensed institution. as provided in the cooperative's articles or bylaws; 

Subd.6. [COMMISSIONER.] 
health -

Subd. L [HEALTH CARRIER.] "Health carrier" has the meaning provided in section 62A.Oll. 

Subd.!!, [HEALTH CARE PROVIDING ENTfIY.] "Health care providing entity" means a participating entity that 
provides health care to enrollees of ~ health care cooperative. 

Sec. S. [3OSB.OS] [poWERS.] 

In addition to the powers enumerated under section 308A201 , a healthc;u;e cooperative shall have all of the powers 
granted II nonprofit corporation under section 317 A.161. except to the extent expressly inconsistent with the provisions 
of chapter 3OSA. . 

Sec. 9. [308B.06] [HEALTH CARE SERVICE CONTRACTS.] 

. Subdivision 1. [PROVIDER CONTRACTS.] A health provider cooperative and its licensed members may execute 
marketing and service contracts requiring the provider members to provide some or all of their health care services 
through the provider cooperative to the enrollees, members. subscribers, or insureds, of II health ~ network 
cooperative. community integrated service network. integrated service network. nonprofit health service plan. health 
maintenance organization. accident and health insurance company. or'!!!y' other purchaser. including the state of 
Minnesota and its agencies. instruments. or units of local government. Each purchasing entity is authorized to execute 
contracts for the purchase of health care services from II health provider cooperative in accordance with this section. 
Any contract between II provider cooperative and II purchaser must provide for payment l2Y the purchaser to the 
health provider cooperative J1!lll substantially capitated .Q!: similar risk-sharing basis. Each contract between ! 
provider cooperative and II purchaser shall be filed l2Y the provider network cooperative with the commissioner of 
health and!! subject to the provisions of section 620.19. 

Subd.2. [NO NETWORK LIMITATION.] A health care network cooperative may contract with any health provider 
cooperative and· may contract with any other licensed health -care provider to provide health care services for· its 
enrollees. 

Sec. 10. [3OSB.07] [AMENDMENT OF ARTICLES.] 

The articles of II health ~ cooperative incorporated under .this chapter sha1l be amended as provided in 
section 317 A.131. 

Sec. 11. [3OSB.OS] [AMENDMENT OF BYLAWS.] 

The bylaws of II health ~ cooperative incorporated under this chapter sha1l be amended as provided in 
section 317 A.1Sl. 

Sec. 12. [3OSB.09] (VOTING.] 

Subdivision. 1. [ELECTION OF DIRECfORS.] Directors of health care cooperatives shall be elected in the manner 
provided in section 3OSA.311 with the exception of subdivision 4 of that section. Any requirements applicable to 
directors under chapters 60A and 62A, 62C. 620, .Q!: 62N do not llPP!ls 

Subd. b. [VOTE BY MAIL.] .c& A member may vote l2Y mail for II director unless mail voting is prohibited for 
election of directors l2v the articles or bylaws. 
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ill The ballot must be in i! form prescribed !!y the board. 

!£! The member shall mark the ballot for the candidate chosen and mail the ballot to the cooperative in i! sealed 
plain envelope inside another envelope bearing the member's name. 

@Hthe ballot of the member is received h the cooperative on or before the date of the regular members' meeting. 
the ballot must be accepted and counted as the vote of the absent member. 

Subd.2. [VOTING GENERALLY.] The requirements and procedures for membership voting for each health care 
cooperative shall be as provided in the bylaws. 

Sec. 13. [3088.10] [GOVERNMENTAL PARTICIPATION.] 

The state of Minnesota. or any agency. instrumentality, or urnt of local government. may be a member of a health 
care cooperative. Any governmental hospital authorized. organized. or operated under chapters 158. 250. 376. 
and 397, 2! under sections 246A.01 to 246A.27, 412.221, 447.05 to 447.13, or 471.50, 2! under any special law 
authorizing or establishing a hospital or hospital district. may be ~ member of a health care provider cooperative. 

Sec. 14. [3088.11] [RELICENSURE.] 

.w. A health care network cooperative licensed under chapter 62C 2! 62D may relinquish that licenSe and be granted 
! ~ license !!. ! community integrated service network or ~ integrated service network under chapter 62N in 
accordance with this section. provided that the cooperative meets all requirements for licensure as a network under 
chapter 62N, to the extent not expressly inconsistent 'with the provisions of chapters 308A and 308B. 

ill The relicensure shall be. effective at the time specified in the plan of relicensure, which must not be earlier than 
the date !!P:Q!!. which the previous license is surrendered. 

1£! Upon the relicensure of the cooperative as a conununity integrated service network or an integrated service 
network: 

ill all existing .&:Q!!P. and individual enrollee benefit contracts in force on the effective date of the relicensure shall 
continue in effect and with the same terms ,and conditions. notwithstanding the cooperative's new licensure as !. 
network. until the date of each contract's next renewal or amendment. but no later than one year from the date of the 
relicensure. At this time. each benefit contract then in force must be amended to comply with all statutory and 
regulatory requirements for network benefit contracts as of that date; and 

ill all contracts between the cooperative and any health care providing entity, including a health care provider 
cooperative, in force on the effective date of relicensure shall remain in effect under the cooperative's new licensure 
as a network until the date of the next renewal or amendment of that contract, but!!2 later than ~ year from the 
date of relicensure. 

@-Except as otherwise provided in this section. nothing in the relicensure of a health £!!! network cooperative 
shall in any way affect its _ corporate existence or any of its contracts. rights, privileges. immunities, powers Q!. 
franchises, debts, duties or other obligations or liabilities. 

ARTICLE 12 

RURAL HEALTH INITIATIVES 

Section 1. Minnesota Statutes 1993 Supplement, section 62N.23, is amended to read: 

62N.23 [TECHNICAL ASSISTANCE; LOANS.] 

(a) The commissioner shall provide technical assistance to parties interested in establishing or operating i! 
community integrated service network or an integrated service network. This shall be known as the integrated service 
network technical assistance program (ISNT AP). 

The technical assistance program shall offer seminars on the establishment and operation of integrated service 
networks in all· regions of Minnesota. The commissioner shall advertise _ these seminars in local and regional 
newspapers, and attendance at these seminars shall be free. 
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The commissioner shall write a guide to establishing and operating an integrated service network. The guide must 
provide basic instructions for parties wishing to establish an integrated service network. The guide must be provided 
h:ee of charge to interested parties. The commissioner shall update this guide when appropriate. 

The commissioner shall establish a toll-free telephone line that interested parties may call to obtain assistance in 
establishing or operating an integrated service network. 

(b) The commissioner, in: eeRB1:::I::ltatiBR ,. ilh the eemB'l:issieft, shall fife. ide reeBIfHftERaal=ieftS fer the ereatieft af a 
leaf\ f'fBgt'aHl that wstilet pre tide leans Sf grants ts Efttities fel'ffiiRg ifttegfateei sEFViee REA\ Bl'llS 81' ts REA. ePli5 less 
thaR eRE} Efti' aIel. lfle eeH'llBissieAEr filMll }3repBsE ef'itePia fer lhe 188ft fH·Bg'fftffi. shall grant loans for organizational 
and start-up expenses to entities forming community integrated service networks or integrated service networks. _or 
to networks less than one year old, to the extent of any appropriation for that purpose. The commissioner shall 
allocate the available funds among appliCants based upon the following criteria. as evaluated ~ the commissioner 
within the commissioner's discretion: 

ill the applicant's need for the loan; 

ill the likelihood that the loan will foster the formation or growth of a network; and 

ill the likelihood of repayment. 

The commissioner shall detennine any necessary application deadlines and fonns and is exempt from rulemaking 
in doing so. 

Sec. 2. Minnesota Statutes 1993 Supplement, section 144.1464, is amended to read: 

144.1464 [SUMMER HEALTH CARE INTERNS.] 

Subdivision 1. [SUMMER INTERNSHIPS.] The commissioner of health, through a contract with .a nonprofit 
organization as required by subdivision 4, shall award grants to hospitals and clinics to establish a secondary and 
post-secondarv summer health care intern program. The purpose of the program is to expose interested ffigh seneel 
secondary and post-secondary pupils to various careers within the health care profession. 

Subd. 2. [CRITERIA.] (a) The commissioner, through the organization under contract, shall award grants to 
hospitals and clinics that agree to: 

(1) provide secondary and post-secondary summer health care interns with formal exposure to the health care 
. profession; 

(2) provide an orientation for the secondary and post-secondary summer health care interns; 

(3) pay one-half the costs of employing a the secondary and post-secondary summer health care intern, based on 
an overall hourly wage that is at least the minimum wage but does not exceed $6 an hour; .and 

(4) interview and hine secondary andpost-secondary pupils for a minimum of six weeks and a maximum of 12 weeks. 

(b) In order to be eligible to be hired as a secondary summer health intern by a hospital or clinic, a pupil must: 

(1) intend to complete high school graduation requirements and be between the junior·and senior year of high school; 

(2) be from a school district in proximity to the facility; and 

(3) provide the facility with a letter of recommendation from a health occupations or science educator. 

(c) In order to be eligible to be hired M l! post-secondary summer health care intern h a hospital or clinic. l! 
pupil must 

ill intend to complete a two-year or. four-year degree program and be planning on enrolling in or be enrolled in 
that degree programi . 
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ill. be from a school district or attend an educational institution in proximity to the facility; and 

ill provide the facility with !. letter of recommendation from a health occupations or science educator. 

@Hospitals and clinics awarded grants may employ pupils as secondary and post-secondary summer health care 
interns beginning on or after June 15, 1993, if they agree to pay the intern, during the period before disbursement of 
state .grant money, with money designated as the facility's 50 percent contribution towards 4'ttemship costs. 

Subd.3. [GRANTS.) The commiSSioner, through the organization under contract, shall award separate grants to 
hospitals and clinics meeting the requirements of.subdivision 2. The grants must be used to pay one-half of the costs 
of employing "1"'1'* secondary and post-secondary pupils in a hospital or clinic during the course of the program. 
No more than five pupils may be _selected from any eRe RigA: seReel secondary or post-secondary institution to 
participate in the program and no more than one-half of the number of pupils selected may be from the seven-<ounty 
metropolitan area. 

Subd. 4. [CONTRACT.) The commissioner shall contract with a statewide, nonprofit organization representing 
facilities at which secondary and post-secondary summer health care interns will, serve, to administer the grant 
program established by this section. The organization awarded the grant shall provide the commissioner with any 
information needed by the commissioner to evaluate the program, in the fonn and at the times specified by the 
commissioner. 

Sec. 3. [144.1471) [EMERGENCY ROOM COVERAGE GRANT PROGRAM.) 

Subdivision 1. [GRANT AWARDS.) The commissioner shall establish a grant program to improve access to qualitv 
and efficient emergency .medical care. The commissioner shall award grants to small. rural hospitals that: 

ill agree to utilize the grant to maintain and keep ~ an emergency room. 24 hours ~ ~ ~ days ~ 
week; and 

@ meet the criteria· in subdivision 2. 

ill be a licensed acute-care hospital operating in the state; 

m not be financially able to ~ its emergency room ~ 24 hours l!. day, seven days l!. week; 

ill have fewer than three medical doctors on staff; and 

ill have fewer than 50 licensed hospital beds. 

Sec. 4. [RURAL MEDICAL SCHOOL PLANNING GRANT.) 

The higher education coordinating board shall award l!. planning grant to a post-secondary institution located in 
St. Louis county to expand its currently existing two-year medical school program to l!. four-year medical school 
program. The newly established four-year medical school program must focus sm the training of primary care 
physicians who are likely to practice in rural areas of the state. !!. the board of regents of the University of Mirmesota 
accepts the funding appropriated for the planning,~i! shall comply with the duties for which the appropriation 
i§.made. 

Sec. 5. [PHYSICAL THERAPIST DEGREE PROGRAM.) 

The higher edu~tion coordinating board shall study the need for the expansion of certified physical therapists 
~ programs at posl-secondarv institutions located in the northwestern and southwestern parts of the state of 
Minnesota. The higher education coordinating board shall alSo explore the option of telecommunications to provide 
greater access to phYSical therapist programs. The higher education coordinating board shall present 
recommendations to the legislature h January ~ 1995. 
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ARTICLE 13 

FINANCING 

Section 1. Minnesota Statutes 1993 Supplement, section 256.9352, subdivision 3, is amended to read: 

Subd. 3. [FINANCIAL MANAGEMENT.] The commissioner shall manage spending for the health right 1"''''' 
MinnesotaCare program in a manner that maintains a minimum reserve equal to five percent of the expected cost of 
state premium subsidies. The commissioner must make a quarterly assessment of the expected expenditures for the 
covered services for the remainder of the current fiscal year and for the following two fiscal years. The estimated 
expenditure shall be compared to an estimate of the revenues that will be deposited in the health care access fund . 

. Based on this comparison, and after consulting with the chairs of the house ways and means committee and the senate 
finance committee, and the legislative' commission on health care access, the commissioner shall" make adjustments 
as necessary to ensure that. expenditures remain. within the limits of available revenues. The adjustments the 
commissioner may.use must be implemented in this order: first, 'stop enrollment of single adults and households 
without children; second, upon 45 days' notice, stop coverage of single adults and households without children 
already enrolled in the kealiA pj,~t ~IBft MinnesotaCare program; third, upon 90 days' notice, decrease the premium 
subsidy amounts by ten percent for families with gross annual income above 200 percent of the federal poverty 
guidelines; fourth, upon 90 days' notice,'decrease the premium subsidy amounts by ten percent for families with gross 
annual income at or below 200 percent; and fifth, require applicants to be uninsured for at least six months prior to 
eligibility in the h""lth Fight 1"1 ... MinnesotaCare program. If these measures are insufficient to limit the expenditures 
to the estimated amount of revenue, the·commissioner may further limit enrollment or decrease premium subsidies. 

The reserve referred to in this subdivision is. appropriated to the commissioner but may only be used upon 
approval of the commissioner of finance, if estimated costs will exceed the forecasted amount of available revenues 
after all adjusbnents authorized under this.subdi~sion have been made. 

By February 1, 1994, the department of human services and the department of health shall develop a plan to adjust 
benefit levels, eligIbility guidelines, or other steps necessary to ensure that expenditures for the MinnesotaCare 
program are contained within the two percent ~FB lieeF tau taxes imposed under section 295.52 and the Bfte ~eFeeR-t 
HMQ gross premiums tax imposed under, section 60A.15. subdivision .1. paragraph ~ for the 1996-1997 biennium. 
Notwithstanding any law to the contrary, no further enrollment in MinnesotaCare, and no additional hiring of staff 
for the departments shall take place after June 1, 1994, unless a plan to balance the MinnesotaCare budget for the 
1996-1997 biennium has been passed by the 1994 legislature. 

Sec. 2. Minnesota Statutes 1993 Supplement, section 256.9356, subdivision 3, is amended to read: 

Subd.3. [ADMINISTRATION AND COMMISSIONER'S DUTIES.] Premiums are dedicated to the commissioner 
for MinnesotaCare. The commissioner shall make an annual redetermination of continued eligibility and identify 
people who may become eligible for medical assistance. The commissioner shall develop and implement procedures 
to: (1) require enrollees to report changes in income; (2) adjust sliding scale premium payments, based upon changes 
in enrollee income; and (3) disenroll enrollees from MinnesotaCare for failure to pay required premiums. Premiums 
are calculated on a calendar month basis and may be paid on a monthly, quarterly, or annual basis, with the first 
payment due upon notice from the co~ssioner of the premium amount required. Premium payment is required 
before enrollment is complete and to maintain eligibility in MinnesotaCare. ~leApaymet\t Payment of the premium 
later than 30 days after the premium due date will 'result in disenrollment from the plan .R:thH: Bfte eai:eftsftf' Ifteftth 

alter the eI .. e elate. Persons disenrolled for nonpayment may not reenroll until four calendar months have elapsed. 

Sec. 3. Minnesota Statutes 1992, section 295.50, is amended by adding a subdivision to read: 

Subd.2a. [DELIVERED OUTSIDE OF MINNESOTA.] "Delivered outside of Minnesota" means property which the 
seller delivers to a common carrier for delivery outside Minnesota, places in the United States mail or parcel ~ 
directed to the purchaser outside Minnesota, or delivers to the purchaser outside Minnesota ~ ~ of the seller's 
own delivery vehiCles. and which is not later returned to a-point within Minnesota. exCept in the course of interstate 
commerce. 
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Sec. 4. Minnesota StatUtes 1993 Supplement, section 295.50, subdivision 3, is amended to read: 

Subd. 3. [GROSS REVENUES.] "Gross revenues" are total amo\U)ts received in money or otherwise by: 

(1) a resident hospital for patient services; 

(2) a resident surgical center for patient services; 

(3) a nonresident hospital for patient services provided to patients domiciled in Minnesota; 

(4) a nonresident surgical center for patient services provided to patients domiciled in Minnesota; 

(5) a ~esident health qrre provider, other than a staff model health carrier, for patient services; 

(6) a nonresident health care provider for patient services provided to an individual domiciled in Minnesota; 

(7) a wholesale drug distributor for sale or distribution of I'.eseripeeft legend drugs that are delivered: to a 
Minnesota resident by a wholesale drug distributor who is a nonresident pharmacy directly, by common or 
by mail; or (ii) in Minnesota by the wholesale drug distributor, by conunon carrier, or bymail, unless the 
legend drugs are delivered to another wholesale drug distributor who sells ~liii~~~J.~~;f!fsa~.i 
~eseripfteft Legend drugs do not include nutritional products as defined in I 

(8) a staff model health·......... plan company as gross premiums for enrollees, copayments, deductibles, 
coinsurance, and fees for patient services covered under its contracts with. groups and enrollees; 

(9) a resident pharmacy for medical supplies, appliances, and equipment; and 

(10) a nonresident pharmacy for medical supplies, appliances, and equipment. 

Sec. 5. Minnesota Statutes 1992, section 295.50, is amended by adding a subdivision to read: 

Subd. 6a. [HOSPICE CARE SERVICES.) "Hospice care services" are services: 

ill as defined in Minnesota Ruies, part 9505,0297: and 

ill. provided at ~ recipient's residence, if the recipient does not live in !. hospital, nursing facility as defined in 
section 62A.46. subdivision ~ Q! intermediate .£!!:! facility for persons with mental retardation M defined in 
section 2565,055, subdivision ll. paragraph !& 

Sec. 6. Minnesota StatUtes 1992, section 295.50, is amended by adding a subdivision to read: 

fu!!!f!.,. 15. [LEGEND DRUG.] "Legend drug" ~ ~ legend drug as defined in section 151.01. subdivision 17. 

Sec. 7, Minnesota Statutes 1993 Supplement, section 295.52, subdivision 5, is amended to read: 

Subd. 5. [VOLUNTEER AMBULANCE SERVICES,] ueeftSea Volunteer ambulance services Ie ..... ffiell all lIIe 
Rfflstffitnee at:teRsant:s ftfE! "velHnteet' fti"ftStHaAee at:lefisane;" as sefiAes in seetiBfl 111.8991, SHStH Asiet\ 2, are not 
subject to the tax under this section. For purposes of this requirement. "volunteer ambulance service" means an 
ambulance service in which all of the individuals whos~ primary responsibility ~ direct patient care meet the 
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definition of volunteer under section 144.8091. subdivision 2. The ambulance service may employ administrative and 
support staff, and remain eligible for this exemption, if the primary responsibility of these staff ~ not direct 
patient~ 

Sec. 8. Minnesota Statutes 1993 Supplement, section 295.53, subdivision 1, is amended to read: 

Subdivision 1. [EXEMPTIONS.] The following payments are excluded from the gross revenues subject to the 
hospital, surgical center, or health care provider taxes under sections 295.50 to 295.57: 

(1) payments received for services provided under the Medicare program, including payments received from the 
government, and organizations governed by sections 1833 and 1876 of title XVIII of the federal Social Security Act, 
United States Code, title 42, section 1395, and enrollee deductibles, coinsurance, and copayments, whether paid by 
the individual or by insurer or other third party. Payments for services not covered by Medicare are taxable; 

(2) medical assistance payments including payments received directly from the government or from a prepaid plan; 

(3) payments received for home health care services; 

(4) . payments received from hospitals or surgical centers for goods and services on which liability for tax is 
imposed under section 295.52 or the source of funds for the payment is exempt under clause (1), (2), (7), (8), or (10); 

(5) payments received from health care providers for goods and services on which liability for tax is imposed under 
sections 295.52 to 295.57 or the source of funds for the payment is exempt under clause (1), (2), (7), (8), or (10); 

(6) amounts paid for l',eo"'I'&6" legend drugs, other than nutritional products, to a wholesale drug distributor 
reduced by reimbursements received for prescription drugs under clauses (1), (2), (7), and (8); 

(7) payments received under the general assistance medical care program including payments received directly from 
the government or from a prepaid plan; 

(8) payments received for providing services under the MinnesotaCare program including payments received 
directly from the government or from a prepaid plan and enrollee deductibles, coinsurance, and copayments; 

(9) payments received by a resident health care provider or the wholly owned subsidiary of a resident health care 
provider for care provided outside Minnesota to a patient who is not domiciled in Minnesota; 

(10) payments received from the chemical dependency fund under chapter 254B; 

(11) payments received in the nature of charitable donations that are not designated for providing patient services 
toa specific individual or group; . 

(12) payments received for providing patient services if the services are incidental to conducting medical research; 

(13) payments received from any governmental agency for services benefiting the public, not including payments 
made by the government in its capacity as an employer or insurer; 

(14) payments received for. services provided by community residential mental health facilities licensed under 
Minnesota Rules, parts 9520.0500 to 9520.0690, community support programs and family community support programs 
approved under Minnesota Rules, parts 9535.1700 to 9535.1760, and community mental health centers as defined in 
section 245.62, subdivision 2; 8ftEl 

(15) government payments received by a regional treatment center,: 
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!lli payments received for hospice care services: 

.D1l. payments received ru::it resident health care provider or the wholly owned subsidiary of it resident health care 
provider for medical supplies. appliances and equipment delivered outside of Minnesota; and 

.aID. payments from student fees received ru:: it university or college student health service. 

Sec. 9. Minnesota Statutes 1993 Supplement, section 295.53, subdivision 2, is amended to read: 

Subd.2. [DEDUCTIONS FOR STAFF MODEL HEALTH C~I\S PLAN COMPANY.] In addition to the 
exemptions allowed under subdivision 1, a staff model health _ plailCoIilpany may deduct from its gross 
revenues for the year: 

(1) amounts paid to hospitals, surgical centers. and health care providers that are not employees of the staff model 
health eaHieE plan company for services on which liability for the tax is imposed under. section 295.52; 

(2) amountS added to reserves, if total reserves do not exceed 200 percent of the statutory net worth requirement, 
the calculation of which may be determined on a consolidated basis, taking into account the amounts held in reserve 
by affiliated staffmodelhealth etIf'fiefs plan companies; . 

(3) assessments for titecomprehensive health insurance plan under section 62E.ll; and 

(4) amounts spent for administration as reported as total administration to the department of health in the 
statement of revenues, expenses, and net worth pursuant to section 620.08, subdivision 3~ clause (a). 

Sec. 10. Minnesota Statutes 1993 Supplement,. section 295.53, subdivision 5, is amended to read: 

Subd. 5. [DEDUCTIONS FOR ~HARMACIES.] !& PharmaCies may deduct from their gross revenues subject to 
tax payments for medical supplies, appliances, and devices that are exempt under subdivision 1, except payments 

. under subdivision 1, clauses (3), (6), (9), (11), and (14). 

ill Resident pharmacies may deduct from their ~ revenues subject to tax payments received for medical 
supplies. appliances. and equipment delivered outside of Minnesota. 

Sec. 11. Minnesota Statutes 1993 Supplement, section 295.54, is amended to read: 
, 

295.54 [CREDIT FOR TAXES PAID 1'0 ,~IQ+I.IIOR S:I'A'fB.] 

Subdivision 1. [TAXES PAID TO ANOTHER STATE.] A resident hospital, resident surgical center, pharmacy, or 
resident health care provider who is liable for taxes payable to another state or province or territory of Canada 
measured by gross receipts and is subject to tax under section 295.52 is entitled to a credit for the tax paid to another 

. state or province or territory of Canada to the extent of the lesser of (1) the tax actually paid to the other state or 
province or territory of Canada, or (2) the amount of tax imposed by Minnesota on the gross receipts subject to tax 
,in the other taxing jurisdictions. 

Subd. ~ [PHARMACY CREDIT.J'A resident pharmacy may claim it quarterly credit against the total amount of 
tax the pharmacy owes during that quarter ~ section 295.52. subdivision 1J!,. as provided in this subdivision. The 
credit shall equal two percent of the amount paid ru:: the pharmacy to it wholesale drug distributor subject to. tax 
under ~ 295.52. subdivision ilL for legend drugs delivered ru:: the pharmacy outside of Minnesota. If the amount 
of. the credit exceeds the tax liability of the pharmacy under section 295.52. subdivision 1J!,. the commissioner shaU 
provide the pharmacy with ~ refund equal to the excess amount. 
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Sec. 12. Minnesota Statutes 1993 Supplement, section 295.58, is amended to read: 

295.58 [DEPOSIT OF REVENUES AND PAYMENT OF REFUNDS.] 

The commissioner shall deposit all revenues, including penalties and interest, derived from the taxes imposed by 
sections 295.50 to 295.57 and from the insurance premiums tax on health maintenance organizationsL community 
integrated service networks, integrated service networks. and nonprofit health service plan corporations in the health 
care access fund in the state treasury. Refunds of overpayments must be paid from the health care access fund in the 
state treasury. There is armually appropriated from the health care access fund to the commissioner of revenue the 
amount necessap' to make any refunds required under section 295.54. 

Sec. 13. Minnesota Statutes 1993 Supplement, section 295.582, is amended to read: 

295.582 [AU1HORITY.] 

~ A hospital, surgical center, pharmacy, or health care provider that is subject to a tax under section 295.52L or 
a pharmacy that has paid additional expense transferred under this section !!v. a wholesale drug distributor, may 
transfer additional expense generated by section 295.52 obligations on to all third-party contracts fOr the purchase of 
health care services on behalf of a patient or consumer. The expense _must not exceed two percent of the gross 
revenues received under the third-party contract, iftell.eIiftg plus .!l:!2 percent of copayments and deductibles paid by 
the individual patient or consumer. The expense must not be generated on revenues derived from payments that are 

. excluded from the tax under section 295.53. All third-party purchasers of health care services including, but not 
limited to, purchasers under chapter 60A, 62A, 62C, 62D, 62H, 62N, 64B,'~ 65A. 65B. ~ 

or health care provider, to the extent allowed 
!2. 

ill Each third-party purchaser regulated under any chapter cited in paragraph ~ shall include with its annual 
renewal ·for certification of authority or licensure documentation indicating compliance with paragraph .!!1., It the 
commissioner responsible for regulating the third"partv purchaser finds at any time that the third-party purchaser has 

. not complied with paragraph ~ the commissioner may !!v. order fine or censure the third-party purchaser or revoke 
or suspend the certificate of authority .Q! licenSe of the third-party purchaser to do business in this ~ The 
third-party purchaser may ~ the commissioner's order through l! contested case hearing in accordance with 
chapter 14. 

Sec. 14: [EFFECTIVE DATES.] 

sections .h §. and 11 are effective the day fOllowing finsl ensctment sections 2 to .z. 2, and 10 are effective h!!v.h 1994. 

ARTICLE 14 

APPROPRIATIONS 

Section 1. [APPROPRIATIONS; SUMMARY.] 

Except as otherwise provided in this act, the sums set forth in the columns designated "fiscal year 1994" and "fiscal 
year 1995" are appropriated from the general fund, or other named fund, to th.e agencies for the purposes specified 
in this act and are added to the appropriations for the fiscal years ending June 30, 1994, and June 30, 1995, in Laws 
1993, chapter 345, or .another named law. 
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SUMMARY BY FUND 

HCAFFund 

State Government Special Revenue 

Subdivision 1. Department of Human Services 

(a) Rate Reduction - Health Care Access Fund 

1his reduction is to the appropriation in Laws 1993,chapter 345, 
article 14, section 2, due to the imposition of a five percent rate 
reduction for hospitals not providing preadmission certification of 
MinnesotaCare enrollees receiving inpatient services. 

(b) Delayed Enrollment of Single Adults 
Health Care Access Fund 

Subd. 2. Department of Employee Relations 

Health Care Access Fund 

This reduction is to the appropriation in Laws 1993, chapter 345, 
article 14; section 9, due to a negotiation of a third-party carrier 
contract for Minnesota employers insurance program. 

Subd. 3. Department of Health 

Health Care Access Fund 

State Governinent Special Revenue 

Money appropriated before fiscal year 1995 to the commissioner of 
health for the administrative functions in connection with the data 
institute may be used by the data institute for the administration of 
the patient satisfaction survey to the extent that there are matching 
financial contributions from the private sector. 

Subd. 4. Higher Education Coordinating Board 

Health Care Access Fund 

Of this appropriatiOJi, $200,000 in fiscal year 1995 is to provide a 
medical school planning grant and to study physical therapist 
degree programs, as required under article 12. 
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APPROPRlATIONS 

1994 1995 

($10,810,000) ($18,527,000) 

-0- 1,403,000 

-0- . (145,000) 

(8,974,000) (14,576,000) 

(1,854,000) (6,125,000) 

-0- 1,740,000· 

-0- 1,403,000 

. -0- 200,000 . 
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Subd. 5. Department of Commerce 

Health Care. Access· Fund 

Sec. 2. REVENUES 

Health Care Acce~ Fund 

State Government Special Revenue 

Subdivision 1. Department of Commerce Health 
Care Access Fund 

Subd. 2. Department of Revenue 

Health Care Access Fund 

Subd. 3. Department of Health 

Health Care Access Fund 

State Government Special Revenue Fund 

. Sec. 3. TRANSFERS 

The commissioner of finance shaJJ transfer $3,963,000 in fiscal year 
1994 and $11,101,000 in fiscal year 1995 from the health care access 
fund to the general fund." 

. Amend the title accordingly 

[87TH DAY 

APPROPRIATIONS 
1994 1995 

18,000 379,000 

1994 1995 

-0-

-0- 167,000 . 

-0- 175,000 

-0- (400,000) 

-0- -0-

-0- 167,000 

With the recommendation that when so amended the bill pass and be rNeferred to the Committee on Taxes . 

. . The report was adopted. 

Solberg from the Committee on Ways and Means to which was referred: 

H. F. No. 2624, A bill for an act relating to employee relations; ratifying labor agreements; making certain positions 
unclassified; changing duties of the legislative commission on employee relations; revising a salary range for a certain 
position in the judicial branch; amending Minnesota Statutes 1992, sections 3.855, subdivisions 2, 3, and by adding 
a subdivision; 15A.081, subdivisions 7 and 7b; 43A.05, subdivision 5; 43A.08, subdivisions 1 and 1a; 43A.18, 
subdivisions 2, 3, and 5; 179A.18, subdivision 1; and 179A.22, subdivision 4; Minnesota Statutes 1993 Supplement, 

. sections 15A.081, subdivision 1; 15A.083, subdivision 4; and 43A.18, subdivision 4. . 
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Reported the same back with the following amendm~nts: 

Page 3, after line 5, insert: 

"Subd. 13. [CORRECTIONAL GUARDS.] The arbitration award and memorandum of understanding for unit ~ 
the correctional guards unit, approved .Qy the legislative commission on employee relations on April ~ 1994, are 
approved." 

Page 17, after line 19, insert: 

"Sec. 15. Minnesota Statutes 1992, section 179A.10, subdivision 3, is amended to read: 

Subd.3. [STATE EMPLOYEE SEVERANCE.] Each of the following groups of employees has the right, as specified 
in this subdivision, to separate from the general professional, health treatment, or general supervisory units provided 
for in subdivision 2: attorneys, physicians, professional employees of the higher education coordinaling board who 
are compensated under section 43A.18, subdivision 4, state patrol-supervisors, Fe~Bftal enforcement ef.fieefos 
supervisors employed by the department of 'natural resources, and criminal apprehension investigative-supervisors. 
This right must be exercised by petition during the 6O-day period commencing 270 days prior to \he termination of 
a contract covering the units. If one of these groups of employees exercises the right to separate from the units they 
have no right to meet and negotiate, but retain the right to meet and confer with the commissioner of employee 
relations and with the appropriate appointing authority on any matter of concern to them. The right to separate must 
be exercised as follows: An employee organization or group €?f employees claiming that a majority of anyone of these 
grou~ of employees on a statewide basis wish to separate from their units may petition the commissioner for an 
election during the petitioning period. If the petition is supported by a showing of at least 30 percent support for the 
petitioner from the employees, the commissioner shall hold an election to ascertain the wishes of the majority with 
respect to the issue of remaining within or severing from the units provided. in subdivision 2. This election must be 
conducted within 30 days of the close of the petition period. If a majority of votes cast endorse severance from the 
unit in favor of separate meet and confer status for anyone of these groups of employees, the commissioner shall 
certify that result. This election, where not inconsistent with other provisions of this section, is governed by section 
179A.12. If a group of employees elects to sever, the group may rejoin that unit by following the same procedures 
specified above for severance, but may only do so during the periods provided for severance." 

Page 19, .line 34, delete "17" and insert "18" 

Renumber the sections in sequence and correct internal references 

Amend the title as follows: 

Page 1, line 6, after the semicolon, insert "modifying duties of the commissioner of employee relations;" 

Page 1, line 11, after the first semicolon, insert "179A.I0, subdivision 3;" 

With the recommendation that when so amended the bill pass. 

The report waS adopted: 

Battaglia from the C~~ttee _on Environment ~d Natural Resources Finance to which was referred: 

H. F. No. 2775, A bill for an act relaling to motor vehicles; exempting vehicles in the first five years of vehicle life 
from emissions inspection requirement; requiring a study of motor vehicle registration at emissions inspection stations; 
authorizing issuance of youth charter carrier permits; appropriating money; amending Minnesota Statutes 1992, 
sections 116.61, subdivision2; 221.011, by adding a subdivision; and 221.121, by adding a subdivision; Minnesota 
Statutes 1993 Supplement, section 221.111. 
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Reported the same back with the following amendments: 

Page 1, delete section 1 

Page 4, delete section 6 

Page 4, line 14, delete "Section 1 is effective January h 1995." and delete ".? to §." and insert "1 to 1" 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 2, delete everything after the semicolon 

Page 1, delete line 3 

Page 1, line 4, delete "inspection requirement;" 

Page 1, line 7, delete "approprialing money;" 

Page 1, line 8, delete "116.61, subdivision 2;" 

With the recommendation that when so amended the bill pass and.be re-referred to the Committee on Ways and 
Means. 

The report was adopted. 

Rice from the Committee on Economic Development, Infrastructure arid Regulation Finance to which was referred: 

H. F. No. 2815, A biD for an act relaling to transportation; requiring metropolitan council and department of 
transportation to conduct a study on road pricing finance options; appropriating money. 

Reported the same back with the .following amendments: 

Delete everything after the enacting clause and insert: 

"ARTICLE 1 

COMMUNITY DEVEWPMENT 

Section 1. [APPROPRIATIONS; SUMMARY.] 

Except as otherwise provided in this act, the sums set forth in the columns designated "fiscal year 1994" and "fiscal 
year 1995" are appropriated from the general fund, or other named fund, to the agencies for the purposes specified 
in this act and are added to appropriations for the fiscal years ending June 30, 1994 and June 30, 1995, in Laws 1993, 
chapter 369, or another named law. 

SUMMARY BY FUND 

General Fund 

Special Revenue Fund 

Workers' Compensation Fund 

TOTAL 

1994 

$ 656,000 

-0-

-0-

$656,000 

1995 

$ 1,752,000 

4,000 

50,000 

$1,806,000 
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Sec. 2. TRADE AND ECONOMIC DEVELOPMENT 

SUMMARY BY FUND 

General Fund 

Special Reyenue Fund 

(a) Minnesota Film Board 

This appropriation is added to the appropriation in Laws 1993, 
chapter 369, section 2, subdivision 4, for the Minnesota film board. 
This appropriation is available only upon receipt by the board of $1 
in matching money or in-kind contributions from nonstate sources 
for every $3 provided by this appropriation. 

(b) Community Development 

The $6,000,000 'to be transferred under the appropriation in Laws 
1993, chapter 369, section 2, subdivision 2, in fiscal year 1994 to the 
regional revolving loan fund -account in the special revenue Jund is 
to be transferred instead to the rural rehabilitation account in the 
special revenue fund. 

(c) Job Skills Partnership 

These appropriations are added to the appropriations made in Laws 
1993, chapter 369, section 2, subdivision 5. The additions are to be 
added to the $1,088,000 each year for the job skills partnership 
grants and the purpose for both the original $1,088,000 each year 
and the additional $500,000 each year is for the job skills partnership 
program under Minnesota Statutes, chapter 116L. 

(d) Study of Women-owned BuSinesses 

1his appropriation is for a study I to be conducted in consultation 
with the commissioner of commerce, of the status of women-owned 
business in Minnesota-, The commissioner shall: 

(1) identify and compile information on trends in women business 
ownership and trends in the size of women-owned businesses; 

(2) identify the distribution of women-owned businesses by industry 
and the demographic profile of women business owners; 

(3) identify the current and prospective needs of women-owned 
businesses for all types of credit and capital, including start-up 
capital, expansion capital, and working capital, considering the 
number and type of women-owned businesses and the rate of 
formation of women-owned businesses; 

(4) identify and document the availability of all types of credit and 
financing for women-owned businesses; 

(5) describe any barriers that exist that limit access to capital and 
credit by women-owned businesses; 
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APPROPRIATIONS 
Available for the Year 

Ending June 30 
1994 

$ 500,000 

$ 500,000 

-0-

500,000 

1995 

$ 1,164,000 

$ 1,160,000 

4,000 

40,000 

500,000 

35,000 
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(6) examine. and document the use of publicly funded capital 
subsidy programs by women-owned businesses, including business 
loan and grant programs, interest subsidy programs, and loan 

· insurance and loan guarantee programs; 

(7) evaluate the effectiveness of the Community Reinvestment Act 
in Minnesota as one method of addressing the credit ~eeds of 
women-owned businesses; 

(8) compare the relative access to credit of women-owned businesses 
in Minnesota and women-owned. businesses in other states or 
regions; 

(9) provide rec~mmendations to improve, as necessary, access to 
credit by, and the availability of credit for, women-owned 
businesses; 

(10) identify the level of participation by women-owned businesses 
in state procurement programs; and 

· (11) identify methods of assisting women-owned business in other 
· states. 

'. The commissioner shall use the ,most current and reliable 
information available, including info~tion the commissioner 
obtains through a survey of Minnesota's women-owned' 
corporations, p~rtnerships, limited liability co~panies, and sole 

· proprietorships. Any state agency with information or expertise 
required for the study shall cooperate by supplying data or 
assistance as requested by the commissioner. The commissioner 
· shall prepare a report summarizing the findings and 
recommendations including preliminary recommendations for 
addressing the barriers based on the shidy and the identification of 
assistance provided in other states and present it to the legislature 
by January 30, 1995. 

(e) North Metro Business Retention 
and Development Commission 

This appropriation is added to the grant authorized in Laws 1993, 
chapter 369, section 2, subdivision_5, for the North Metro Business 
Retention and Development Commission, and is for the purpose of 
including the cities of New Brighton and Mounds View in the pilot 
project. TNs grant is available only on a demonstration of a 
dollar-for-dollar cash match from the commission. 

(f) Capital Access Program 

This appropriation is for use in the department's capital access 
program. The commissioner shall place this appropriation in a 
separate account to be known as the agricultural product processing 
account. The commissioner shall transfer money in this account as 
needed to fund separate reserve fund accounts established with 
lenders to cover any losses sustained by those lenders who (1) enroll 
in the capital access program, and (2) make loans to farmers to 

1994 

[87TH DAY 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1995 

-0- 50,000 

-0- 500,000 
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finance the purchase of stock in a cooperative that proposes to 
construct and operate an agricultural product processing facility that 
is located in Minnesota and costs over $1,000,000. Money in the 
agricultural product processing account reverts to the general fund 
on July 1, 1997, if not needed by the commissioner to fund separate 
reserve accounts established with lenders. 

(g) International Protocol 

TIUs appropriation is for the international protocol function. 

Sec. 3. LABOR INTERPRETIVE CENTER 

These general fund appropriations for operational expenditures are 
in addition to the appropriations transferred in Laws 1993, 
chapter 369, section 26. 

Any unenCUITibered balance remaining in the first year does not 
cancel but is available for the ·second year. 

The commissioner of administration shall manage and 'control the 
land acquired pursuant to Laws 1987, chapter 400, section 61, until 
funds are appropriated and construction is authorized by the 
legislature to begin on the labor interpretive center. 

Sec. 4. MINNESOTA TECHNOLOGY INCORPORATED 

This appropriation is added to the appropriation for transfer from 
the general fund to the Minnesota Technology, Inc. fund in Laws 
1993, chapter 369, section 3, and is for state match for the first year 
pf a .federal grant for a defense conversion consortium. 

Sec. 5. WORLD TRADE CENTER CORPORATION 

This appropriation is for the purpose of retiring the debt of the 
world trade center corporation; and is available until spent. 

Sec. 6. LABOR AND INDUSTRY 

SUMMARY BY FUND 

General Fund 

Workers' Compensation Special fund 

(a) OSHA supplement fund 

This appropriation is from the special comp~tion fund and is 
added to the appropriation .in Laws 1993, chapter 369, section 9, 
subdivis:ion 3. 

(b) Enforcement of Record Review 

This appropriation is from the general fund, and is for enforcement 
of employee rights to review personnel records. 
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APPROPRlA TIONS 
Available for the Year 

Ending June 30 
1994 1995 

45,000 

-0-

111,000 

-0-

$ -0-

-0-

35,000 

190,000 

250,000 

-0-

74,000 

$ 24,000 

50,000 

50,000 

24,000 
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Sec. 7. COMMERCE 

1his appropriation is for a study, in consultation with the attorney 
general, of the pawnbroker industry in Minnesota. The 
commissioner shall study: 

(1) current licensing and regulation of pawnbrokers by political 
subdivisions, the effectiveness of that licensing. and the need, if any, 
for licensing and regulation by the state; and 

(2) rates of interest or fees charged on pawnbroker loans in 
Minnesota -and other states, and whether the state should establish 
a maximum rate of interest or fee for such loans. 

The COmmlSSlOner shall report findings, conclusions, and 
recommendations of the study to the legislature by December 1, 1994. 

Sec. 8. PUBLIC SERVICE 

This reduction is to the appropriation in Laws 1993, chapter 369, 
section 11, subdivision 5, for transfer to the energy and conservation 
~ccount under Minnesota Statutes, section 216B.24:1, subdivision 2a, 
for programs administered by the commissioner of jobs and training 
to improve the energy efficiency of residential LP gas heating 
equipment in low-income households, and when necessary, to 
provide weatherization services to the homes. 

Sec. 9. MINNESOTA HISTORICAL SOCIETY 

1994 

[87TH DAY 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1995 

-0- 8,000 

-0- (220,000) 

-0- 175,000 

(a) Archaeology 75,000 

This appropriation is for the state archaeology function 
and purpose. 

(b) Museum of the National Guard 

This appropriation is -for a contribution from the state to the 
Museum of the National Guard in Washington D.C. 

(c) Grand Meadow Chert Quarry 

This appropriation is for a grant to the Mower county historical 
society for acquisition of the historic Grand Meadow chert. quarry. 

(d) Minnesota Transportation Museum 

This appropriation is for restoration of a president's conference 
committee street car, and must be matched on a one-for-one basis 
from private sources, including in-kind contributions. 

(e) 51. Anthony Falls Heritage Board 

Of this appropriation, $35,000 is for a grant to the 51. Anthony Falls 
heritage board, to be us;ed by the board as a grant to further 
develop the great river road project in the central Mississippi 

-25,000 

35,000 

10,000 

60,000 
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riverfront park. A grant made by the board from this appropriation 
is not subject to the matching requirements of Minnesota Statutes, 
section 138.766. Of this appropriation, $25,000 is for board 
operating costs. 

(I) Hinckley Fire Museum 

TIUs appropriation is for a grant to the Pine county historical society 
for renovation of the Hinckley fire museum. 

(g) Kee Theatre 

This appropriation is for a grant for the reStoration of the Kee 
theatre in Keister. 

(h) Cloquet-Moose Lake Forest Fire Center 

The appropriation in Laws 1993, chapter 369, section 12, 
subdivision 6, paragraph (g), is canceled. 

Sec. 10. BOARD OF THE ARTS 

TIUsappropriation is for a grant to the city of Minneapolis for 
capital improvements to the Hennepin center for the arts. The city 
may give this money as a grant to the governing body of the 
Hennepin center for, the arts. 

Sec. 11. COUNCIL ON AFFAIRS OF SPANISH 
SPEAKING PEOPLE 

TIUs appropriation is for (1) making the position of the council's 
ombudsperson for families a full-time position, and (2) 
statewide outreach. 

Sec. 12. COUNCIl:. ON BLACK MINNESOTANS 

TIUs appropriation is for (1) making the position of the council's 
ombudsperson for families a full-time position, and (2) statewide 
outreach. 

Sec. 13. COUNCIL ON ASlAN-PACIFlC MINNESOTANS 

TIUs appropriation is for (1) making the position of the council's 
ombudsperson for families a full-time position, and (2) statewide 
outreach. 

Sec. 14. INDlAN AFFAIRS COUNCIL 

This appropriation is for (1) making the position of the council's 
ombudsperson for families a full-time position, and (2) statewide 
outreach. 

Sec. 15. [MICRO BUSINESS LOANS.] 
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APPROPRIATIONS 
Available for the Year 

Eneling June 30 
1994 1995 

10,000 

10,000 

(50,000) 

-0- 125,000 

-0- 10,000 

10,000. 

-0- 10,000 

-0- 10,000 

The conunissioner of trade and economic development shall evaluate ways to encourage micro business loans for 
small start-up .businesses. The commissioner shall report to the legislature as part of the biennial budget process 2!l 
ways to' meet the capital needs of small start~up businesses. including proposed measures of the effectiveness of 
these loans. 
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Sec. 16. [REQUIRED ENVIRONMENTAL IMPACT STATEMENT; METAL PROCESSING IN CRmCAL AREA.] 

Until completion of an environmental impact statement that is found adequate under Minnesota Statutes, chapter 
1160. ! state Q!.local ~ may not issue! permit for construction or operation of! metal materials processing 
project that: . 

ill would be located in !l!: adjacent to the Mississippi river critical area, as described in Minnesota Statutes 1992, . 
section 116G.15: and 

ill would have! processing capacity in excess of 20,000 tons m month. 

The pollution control ~ ~ the responsible government unit for preparation of !!l environmental impact 
statement required under this section. 

Sec. 17. Minnesota Statutes 1993 Supplement, section 16B.08, subdivision 7, is amended to read: 

Subd.7. [SPECIFIC PURCHASES.] (a) The following may be purchased without regard to the competitive bidding 
requirements of this chapter: . 

(1) merchandise for resale at state park refectories or facility operations; 

(2) farm and garden products, which may be sold at the prevailing market price on the date of the sale; 

(3) meat for other state institutions from the technical college maintained at Pipestone by independent school 
district No. 583; and 

(4) products and services from the Minnesota correctional facilities. 

(b) Supplies, materials, equlpment, and utility services for use by a community-based residential facility operated 
by the commissioner of human services may be purchased or rented without regard to the competitive bidding 
requirements of this chapter. 

(c) Supplies, materials, or equipment to be used in the operation of a hospital licensed under sections 144.50 to 
144.56 that are purchased under a shared service purchasing arrangement whereby more than one hospital purchases 
supplies, materials, or equip~ent with one or more other hospitals, either through one of the hospitals or through 
another entity, may be purchased without regard to the competitive bidding requirements of this chapter if the 
following conditions are met: 

(1) the hospital's governing authority authorizes the arrangement; 

(2) the shared services purchasing program purchases items available from more than ·one source on the basis of 
competitive bids or competitiye quotations of prices; ,and 

(3) the arrangement authorizes the hospital's governing authority or its representatives to review the purchasing 
.procedures to determine compliance with these requirements. 

@ Supplies, materials, equipment and utility services to be used or purchased .Qy- the iron range resources and 
rehabilitation board are subject to the competitive bidding requirements of this chapter only M described in 
section 298.2211. subdivision 3a. 

Sec. 18. Minnesota Statutes 1993 Supplement, section 44A.025, is amended to read: 

44A.025 [DUTIES.] 

The board shall: 

(1) promote and market the Minnesota world trade center corporation; 

(2) sponsor conferences or other promotional events in, the conference and service ce[\ter; 



87TH DAY] MONDAY, APRIL 11, 1994 6653 

(3) adopt bylaws governing operation of the corporation by November 1, 1987; 

(4) conduct public relations.L marketing. and liaison -activities between the corporation" the Minnesota trade office. 
and the international business community; 

(5) establish and maintain an office in the Minnesota world trade center; aftE'4: 

(6) not duplicate programs or services provided by the eeHlHl::issieRef sf Rase mtEl eeeRemie elevelepff\eI'lt, the 
Mimleseta Haae eli nsieR, Bf the commissioner of agricultureL and 

ill enter into administrative. programming. and service partnerships with the commissioner of trade and economic 
development. 

Sec. 19. Minnesota Statutes 1992, section 44A.0311, is amended to read: 

44A.0311 [WORLD TRADE CENTER CORPORATION ACCOUNT.] 

The world trade center corporation account is in the special revenue fund. All money received by the corporation, 
including money generated from the use -of the conference and service center, e~feeJ3t memey geftemtea Rem the Hose 
af tRe eeRter By the MHlfteSSHt Rase aif'isieR ana By the sale sf the assets SF SlJfteFsfti19 sf the eeFf'BratieR W'laef 
seefisR 44;' •. 12, must be deposited in the account. Money i,n the account including interest earned is appropriated to 
the board and must be used exclusively for corporation purposes. Any money remaining in the account after sale 
of the assets or ownership of the corporation under section 44A.12 shall revert to the general fund. 

Sec. 20. Minnesota Statutes 1992, section 6OA.14, subdivision 1, is amended to read: 

Subdivision 1. [FEES OTHER THAN EXAMINATION FEES.] In addition to the fees and charges provided for 
examinations, the following fees must be paid to the commissioner for deposit in the general fund: 

(a) by township mutual fire insurance companies: 

(1) for filing certificate of incorporation $25 and amendments thereto, $10; 

(2) for filing annual statements, $15; 

(3) for each annual certificate of authority, $15; 

(4) for filing bylaws $25 and amendments thereto, $10. 

(b) by other do~estic ,and foreign companies including fraternals and reciprocal exchanges: 

(1) for filing certified copy of certificate of articles of incorporation, $100; 

(2) for filing annual statement, $225; 

(3) for filing certified copy of amendment to certificate or articles of incorporation, $100; 

(4) for filing bylaws, $75 or amendments thereto, $75; 

(5) for each company's certificate of authority, $575, annually. 

(c) the following general fees apply: 

(1) for each certificate, including certified copy of certificate of authority, renewal, valuation of life policies, 
corporate condition or qualification, $25; 

(2) for each copy of paper on file in the commissioner's office 50 cents per page, and $2.50 for certifying the same; 

(3) for license to procure insurance in unadmitted foreign companies, $575; 
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(4) fer feeei. ~ anel faA. a:reliflg eaek Reaee, preat af ,less, S\:Hftft\8RS, eSffiJ31amt 8f' ether ",lBeese seP\',ea tiPBft the 
eeRlfflissieRer sf eBH"tH\:el'ee, as attePRe} fer seRiee af ",leeess lIt'8ft ~ RBflf'esieieRt ageftt SF instH'&ftee eefftt'aft}, 
mel~eliflg reeiF'feeal efeftanges, Sla pItts the eest sf eUeeRiaang sepy:j.ee S} eerBfieEl Hteil, II ftiffi amelmt H'1:HSt Be "aiel 
B) the f'af4J sef'Yiftg the Reliee ana ftla} se tenee as ether eests in the aeReFt; 

f§) for valuing the policies of life insurance companies, one cent per $1,000 of insurance so valued,-provided that 
the fee shall not exceed $13,000 per year for any company. The commissioner may, in lieu of a valuation of the 
policies of any foreign -life insurance company admitted, or applying for admission, to do business in this state, accept 
a' certificate of valuation from the company's own actuary or from the commissioner of insurance of the state or 
territory in which the company is domiciled; 

(6t ill for receiving and "filing certificates of policies by the company's actuary, or by the commissioner of insurance 
of any other state or territory, $50; 

(7) fer issuing iH\ Weal lieeft5e te Mt inEii iisual agent, S3g per lieeft5e, ief issuing BF. initial ageRt's lieeft5E te a 
pal'tHEfsk:ip er ea~afatiaR, SlQg, IH'lS fer isstHng iH\ ftHleftSB\eRt (» af'iaele ft:Ilftuit;) ta a lieellse, Seg, MS fer reRel, al 
ef 8meRtimeF.t, S2!i; 

\8t ID for each appointment of an agent filed with the commissioner, a domestic insurer shall remit $5 and all other 
insurers shall remit $3; 

(9) fer feRe .. tng ft:I: H:siiisual ageRt's lieeRSe, S3g ;Per ,eM per lieeRSe, iH\S fer reRe .. H:g a lieeRse issues ta a 
ee~efati8R er pMlAefsftip, SE;g per, eM; 

. (lQ) fer isstti:t.g ft:I's feRe.'FJl:g a S\::H'f'lus lines agERt's lieeRSe, S2§Q; 

(11) fef issuiF.g suplieate lieeRses, SlQ; 

~ m for filing forms and rates, $50 per filing; 

f+4t lID. for annual renewal of surplus lines insurer license, $300. 

The commissioner shall adopt rules to define filings that are subject to a fee. 

Sec. 21. Minnesota Statutes 1992, section 6OA.19, subdivision 4, is amended to read: 

Subd. 4. [FIlIlS SERVICE OF PROCESS.] 'The ee""";"s'ene. shall be ontilleli Ie eharge and feee" e a fee "" .. eFiB eli 
B, seetieR E;QA.14, sueEii.isieR I, pMagt'Bph (e), elaHSe (4), fer eaeh: Retiee, preef ef less, StilftB\eft5, ef etAef pFeeess 
sENes Wlaer the pfe.isisRs ef tNs sueeHiisisR iH\S sueeHRsieR 3, ts Be pa:is B, "dle pefSeRS_sep\iftg tfte semel The 
service of process authorized by this section shall be made in compliance with section 45.028, subdivision 2. 

Sec. 22. Minnesota Stahltes 1993 Supplement, section 60A198, subdivision 3, is amended to read: 

Subd.3. [PROCEDURE FOR OBTAINING liCENSE.] A person licensed as an agent in this state pursuant to other 
law may obtain a surplus lines license by doing the following: 

(a) filing an application in the form and with the information the commissioner may reasonably require to 
determine the ability of the applicant to act in accordance with sections 6OA195 to 60A209; 

(b) maintaining an agent's license in this state; 

(c) delivering to the coinmissioner a financial guarantee bond from a suretY acceptable to the commissioner for the 
greater of the following: 

(1) $5,000; or 

(2) the largest semiannual surplus lines premium tax liability incurred by the applicant in the immediately 
preceding five years; and 
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(d) agreeing to file with the commissioner of revenue no later than February 15 and August 15 annually, a sworn 
statement of the charges for insurance procured or placed. and th~ amounts returned (In the insurance canceled under 
the license for the preceding six-month period ending December 31 and June 30 respectively, and at the time of the 
filing of this statement, paying the commissioner a tax on premiums equal to three percent of the total written 
premiums less cancellations; 

(e) """....ny paying a fee as prescribed by section _ 6OK.(J6. subdivision ., b paragraph \e) !21 clause tw) !Zl; and 

(I) paying penalties imposed under section 289A.60, subdivision 1, as it relates to withholding and sales-or use 
taxes, if the tax due under clause (d) is not timely paid. . 

Sec. 23. Minnesota Statutes 1992, section 60A.21, subdivision 2, is amended to read: 

Subd.2. [SERVICE OF PROCESS UPON UNAUTHORIZED INSURER.] (1) Any of the following acts in this state 
effected by mail or otherwise by an unauthorized foreign or alien insurer: (a) the issuance or delivery of contracts 
of insurance to residents of this state or to corporations authorized to do business therein; (b) the solicitation of 
applications for such contracts; (c) the collection of premiums, membership fees, assessments, or other considerations 
for such contracts; or (d) any other transaction of insurance business, is equivalent to and shall constitute an 
appointment by such insurer -of the commissioner of commerce and the commissionerl s successor or successors in 
office to be its true and lawful attorney upon whom may be served all lawful process in any action, suitl or 
proceeding instituted by or on behalf of an insured or beneficiary arising out of any such contract of insurance and 
any such act shall be signification of its agreement that such service of process is of the same legal force and validity 
as personal service of process in this state upon such insurer. 

(2) Such service of process shall be made in compliance with section 45.0281 subdivision 2 es: IF.e pay:meR4: ef a 
fiHftg fee 85 preseAeea 13, seeBeR 69! ... ;). 'I, s~13el:i'AsieR 11 paragraph (e)1 elati5e (4). 

(3) Service of process in any such action, suit, or proceeding shall in addition to the manner provided in clause (2) 
of this subdivision be valid if served upon any person within this state who, in this state on behalf of such insurer, 
is: (a) soliciting insurance, or (b) making, issuing, or delivering any contract of insurance, or (c) collecting or receiving 
any premium, n:tembership fee, assessment, or other consideration for insurance; and if a copy of such process is sent 
within ten days thereafter by certified mail by the plaintiff or plaintiff's attorney to the defendant at the last known 
principal place of business of the defendant and the defendant's receipt, or the receipt issued by the post office with 
which the letter is certified showing the name of the sender of the letter and the name and address of the person to . 
whom the letter is addressed, and the affidavit of the plaintiff or plaintiff's attorney showing a compliance herewith 
are filed with the administrator of the court in which such action is pending on or before the date the defendant is 
required to appear or within such further time as the court may allow. 

(4) No plaintiff or complainant shall be entitled to a judgment by default under this subdivision until the expiration 
of 30 days from the date of the filing of the affidavit of compliance. 

(5) Nothing in this subdivision contained shall limit or abridge the right to serve any process, notice, or demand 
upon any insurer in any other manner now or hereafter permitted by law. 

(6) The provisions of this section shall not apply to surplus line insurance lawfuliy effectuated under Minnesota 
lawl or to reinsurance, nor to any action or proceeding against an unauthorized insurer aris,ing out of: 

(a) Wet marine and transportation insurance; 

(b) insurance on or with respect to subjects located, resident, or to be performed wholly outside this state, or on 
or with respect to vehicles or aircraft owned and principally garaged outside this state; 

(c) Insurance on property- or operations of railroads engaged in interstate commerce; or 

(d) Insurance on aircraft or cargo of such aircraft, or against liability, other than employer's liability, arising out 
of the ownership, maintenance, or use of such aircraft, where the policy or contract contains a provision designating 
the commissioner as its attorney f~r the acceptance of service of lawful process in any action or proceeding instituted 
by or on behalf of an insured or beneficiary arising out of any such poliCYI or where the insurer enters a general 
appearance in any such action. 
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Sec. 24. Minnesota Statutes 1992, section 60K.03, subdivision 1, is amended to read: 

Subdivision l. [PROCEDURE.] An application lor a license to act as an insurance agent shall be made to the 
commissioner by the person who seeks to be licensed. The application lor license shall be accompanied by a written 
appointment from an admitted insurer authorizing the applicant to act as its agent under one or both classes 01 . 

-license. The insurer must also submit its check payable to the state treasurer lor the amount 01 llie appointment lee 
prescribed by section 60A.14, subdivision 1, paragraph (c), clause t9t 121 at the time the agent becomes licensed. The 
application and appointment must be on lorms prescribed by the commissioner. 

I(the applicant is a natural person, no license shall be issued until that natural person has become quallfied. 

If the applicant is a partnership or corporation, no license shall he issued until at least one natural person who is 
a partner, director, officer, stockholder, or employee shall he licensed as an insurance agent. 

Sec. 25. Minnesota Statutes 1992, section 6OK.03, subdivision 5, is amended to read: 

Subd.5. [SUBSEQUENT APPOINTMENTS.] A person who holds a valid agent's license from this state may solicit 
applications lor insurance on behall 01 an admitted insurer with which the licensee does not have a valid appointment 
on: file with the commissioner; provided that the licensee has permission from the insurer to solicit insurance on its 
behalf and, provided further, that the insurer upon receipt of the application for insurance submits a written notice 
01 appointment to the commissioner accompanied by its check payable ·to the state treasurer in the amount 01 the 
appointment I .. prescribed by section 60A.14, subdivision 1, paragraph (c), clause t9t ill. The notice 01 appointment 
must be on a form prescribed by the commissioner. 

Sec. 26. Minnesota Statutes 1992, section 60K.03, subdivision 6, is amended to read: 

Subd.6. [AMENDMENT OF UCENSE.] An application to the commissioner to amend a license to reflect a change 
of name, or to include an additional class of license, or for any other reason, shall he on forms provided by the 
commissioner and shall be accompanied by the applicant's surrendered license and a check payable to the state 
treasurer lor the amount 011 .. specified in section ~ 60K.06, subdivision l b paragraph W !&. 

An applicant who surrenders an insurance liceI\Se pursuant to this subdivision retains licensed status until an 
amended license is received. 

Sec. 27. Minnesota Statutes 1992, section 60K.06, is amended to read: 

60K.06 [lYl~IBW,.,b FEB FEES.] 

Subdivision 1. [RENEWAL FEES.] (a) Each agent licensed pursuant to section 60K.03 shall ...... ~~ pay in 
accordance with the procedure adopted by the conunissioner a renewal fee as prescribed by seeftefl 69A.14, 
subdivision 1, p8f'fl!'feph (e), elettse (19) z.. 

(b) Every agent, corporation, limited liability company, and partnership renewal license eJe~i:Fes Sft OeieBef' gl ef 
the } eat' fer t.~e¥. pePisaa Heef'l5e is issltea is valid for! period of 24 months. The commissioner may stagger the 
implementation 01 the 24-month licensing program ~ that approximately one-half 01 the licenses will expire 2!l 
October 31 01 each even-numbered year and the other hall on October 31 01 each odd-numbered year. Those licensees 
who will receive! 12-month license on November 1. 1994. because of the staggered implementation schedule, will 
I2lllor the license l! I .. reduced !u: an amount £9!!& to one-hall the I .. lor renewal 01 the license. 

(c) Persons whose applications have been properly and timely filed who have not received notice of denial 01 
renewal are approved lor renewal and may continue to transact business whether or not the renewed license has been 
received on or belore November 1. Applications lor renewal 01 a license are timely filed if received by the 
commissioner on or belore October 15 01 the year due, on lorms duly executed and accompanied by appropriatel .. s. 
An application mailed is considered timely filed if addressed to the commissioner, with proper postage, and 
postmarked by October 15. 

(a) 'Dte eefMffissieflef Jft8} isstte HeePl5eS fef ageMs, eSf}3efaSaPl5, Sf paftReP8h:ips faf a tftpee ye8f pease. If 
t:ffi'ee } eM Heeflses Me issltea, \he fee is tl1t=ee ames fue Bflftlta:l HeeflSe fee. 
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Subd. 2. [UCENSING FEES.] i& In addition to the fees and charges provided for examinations. each agent licensed 
pursuant to section 60K03 shall ~!Q. the commissioner: 

ill.!!. fee of i2!! I2!l!: license for l!!l initialliceflse isSued to an indiVidual agent. and .!!. fee of i2!! for each renewal; 

m.!!. fee of $160 for an initial license issued to .!!. partnership. limited liability company. or corPoration. and a fee 
of $120 for each renewal; 

ill.!!. fee of m for an initial amendment (variable annuity) to .!!. license. and .!!. fee of iQQ. for each renewal; 

ill.!!. fee of ~ for l!!l initial ~ lines agent's license. and .!!. fee of ~. for each renewal; 

ill for issuing .!!. duplicate license. $10; and 

@ for issuing licensing histories. $20. 

ill Persons whose applications have been properly and timely filed who have not received notice of denial of 
,renewal are approved for renewal and may continue to transact business whether or not the renewed license has· been 
received on or before November ! of the renewal year. Applications for renewal of .!!. license are timely filed it 
received ~ the commissioner on or before the 15th day preceding the license renewal date of the applicant on forms 
duly executed and accompanied ~ appropriate fees. An application mailed is considered timely filed if addressed . 
to the commissioner. with proper postage, and postmarked on or before the 15th day preceding the licensing renewal 
date of the applicant. 

!£llnitiallicenses iss';ed under this section must be valid for .!!. ~ not to exceed !!!2 years. The commissioner 
shall assign an expiration date to.each initial license so that approximately one-half of all licenses ~ each year . 

. Each initial license must expire on October 31 of the expiration year assigned ~ the commissioner. 

@ All fees shall be retained ~ the commissioner and are nonreturnable. exoept that an overpayment of any fee 
must be refunded upon ~ application. 

Subd.3. [INITIAL UCENSE EXPIRATION; FEE REDUCTION.]!t!!l initial license issued under subdivision b. 
paragraph !!l. expires less than 12 months after issuance, the license fee must be reduced ~ an amount equal to 
one-half the fee for .!!. renewal of the license. 

Sec. 28. Minnesota Statutes 1992, section 6OK.19, subdivision 8, is amended to read: 

Subd. 8. [MINIMUM EDUCATION REQUIREMENT.] Each person subject to this section shall complete ........ ,11) 
a minimum of 1& 30 credit hours of. courses accredited by the commissioner during each 24-month licensing period 
after the expiration of his or her initial licensing period. At least 15 of the 30 credit hours must be completed during 
the first 12 months of the 24-month licensing period. Any person whose initial licensing ~ extends more than 
six months shall complete 15 hours of courses accredited ~ the commissioner during the initiallioense period. Any 
person teaching or lecturing at an a=edited course qualifies for 1-1/2 times the number of credit hours that would 
be granted to a person compleling. the accredited course. No more than :4f;! 15 credit hours per yeat' licensing 
period may be credited to a person for courses sponsored by, offered by, or affiliated with an insurance company or 
its agents. Continuing education must be earned no later than September 30 of the renewal year. Courses sponsored 
by, offered by, or affiliated with an insurance company or agent may restrict its students to agents of the company 
or agency. 

Sec. 29. Minnesota Statutes 1992, section 82.20, subdivision 7, is amended to read; 

Subd.7. [EFFECTIVE DATE OF UCENSE.]E. e.,.lieeftSe i .... ed licenses renewed pursuant to this chapter shall 
eJepiPe 8ft the Jwte 3Q fteut feD9W!.tl! .~e iss\taftee 8£ eaieilieeR£le. are valid for a period of 24 months. New licenses 
issued during .!!. 24-month licensing period will ~!2!! June 30 of the expiration year assigned to the ~ 
Implementation of the 24-month licensing program must be staggered so that approximately one-half of the licenses 
will expire 2!l June 30 of each even-numbered year and the other one-half on June 30 of each odd-numbered year. 
Those Iioensees who will receive a 12-month license on h!h::.1.1995. because of the staggered implementation schedule 
will Pi!lC for the Iioense a fee reduced l1Y an amount equal to one-half the fee for renewal of the license. 
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Sec. 30. Minnesota Statutes 1992, section 82.20; subdivision 8, is amended to read: 

Subd.8. [RENEWALS.] (a) Persons whose applications have been properly and timely filed who have not received 
notice of denial of. renewal are deemed to have been approved for renewal and may continue to transact business 
either as a real estate broker, salesperson, or closing agent whether or not the renewed license has been received on 
orbefore July 1 of the renewal year. Application for renewal of a license shall be deemed to have been timely filed 
ifreceived by the commissioner by, or mailed with proper postage and postmarked by, June 15 ift.<!eeft of the renewal 
year. Applications for renewaishaJI be deemed properly filed if made upon formS duly executed and sworn to, 
accompanied by fees prescribed by this chapter and contain any information which the commissioner may require. 

(b) Persons who have failed to make a timely application for renewal of a license and who have not received the 
renewal license as of July 1 of the renewal year, shall be unlicensed until such time as the license has been issued by 
the commissioner and is received. . 

Sec. 31. Minnesota Statutes 1993 Supplement, section 8221, subdivision 1, is amended to read: 

Subdivision 1. [AMOUNTS.] The following fees shall be paid to the commissioner: 

. (a) A fee of $lQQ "e.} e .. $150 for each initial individual broker's license, and a fee of $S9 " .. )ear $100 for each 
renewal thereof; 

(b) A fee of $S9 "er) e .. iZQ for each initial. salesperson's license, and a fee of $29 "e. ) e .. -~ for each 
renewal thereof; 

(c) A fee of $S. "e. } e .. m for each initial neal estate closing agent license, and a fee of sa9 "e. yea< ~ for each 
renewal thereof; 

(d) Atee of $199 "e. ) e .. $150 for each initial corporate. limited liability company, or partnership license, and a 
fee of $.9 "e. ) e .. $100 for each renewal thereof; 

(e) A fee af U9 "e.) e .. for payment to the education:, research and recovery fund in accordance with section 82.34; 

(f) A fee of $20 for each transfer; 

(g) A fee of $50 for a corporation. limited liability company, or partnership "<IDle change; 

(h) A fee of $10 for an agent name change; 

(i) A fee of $20 for a license history; 

G) A fee of $10 for a duplicate license; 

(k) A fee of $50 for license reinstatement; 

. (1) A fee of $20 for reactivating a corporate. limited liability company, or partnership license without land; 

(m) A fee of $100 for course coordinator approval; and 

(it) A fee of $20 for each hour or fraction of one hour of course approval sought. 

Sec. 32. Minnesota Statutes 1992, section 82.21, is amended by adding a subdivision to read: 

Subd.!. [INITIAL LICENSE EXPIRATION; FEE REDUCTION.]!f!!l initial license issued under subdivision 1. 
paragraph ~!!:!l.!£l. or @ expires less than 12 months after issuance. the license fee shall be reduced l:!lc an amount 
equal to one-half the fee for .! renewal of the license. . 

• Sec. 33. Minnesota Statutes 1993 Supplement, section 82.22, subdivision 6, is amended to read: 

Subd. 6. [INSTRUCTION; NEW LICENSES.] (a) Every applicant fora salesperson's license shall be required to 
successfully' complete a course of study in the real estate field consisting of 30 hours of instruction approved by the 
commissioner before taking the examination specified in subdivision 1. Every applicant for a salesperson's license 
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shall be required to successfully complete an additional course of study in the real estate field consisting of 60 hours 
of instruction approved by the commissioner, of which three hours shall consist of training in state and federal fair 
·housing -laws, regulations, and rules, and of which two hours must consist of training in laws and regulations on 
~ representation and disclosure, before filing an application for the license. Every salesperson shall, within one 
year of licensure, be required to successfully complete a course of study in the real estate field consisting of 30 hours 

, of instruction approved. by the commissioner. 

(b) The commissioner may approve courses of study in the real estate field offered in. educational institutions of 
higher learning in this state or courses of study in the real estate field developed by and offered under the auspices 
of the national association of realtors, its affiliates, or private real estate schools. The commissioner shall not approve 
any course offered by, sponsored by, or affiliated with any person or company licensed to engage in the real estate 
business. The commissioner may by rule prescnbe the curriculum and qualifjcation of those employed as instructors .. 

. (c) An applicant for a broker's license must successfully complete a course of study in the. real estate field consisting 
of 30 hours of instruction approved by the commiSSioner, of which three hours shall consist of training in state and 
federal fair housing laws, regulations, and rules. The course must have been completed within six months prior to 
the date of application for the broker's license. 

(d) An applicant for a real estate closing agent's license must successfully complete a course of study relating to 
closing services consisting of eight hours of instruction approved by the commissioner. 

Sec. 34. Minnesota Statutes 1993 Supplement, section 82.22, subdivision 13, is amended to read: 

Subd. 13. [CONTINUING EDUCATIO:~~.]~(ta~): ~~~~~~~~~!;~~ all real estate salespersons and all real estate brokers shall be required to successfully estate continuing education, either as a 
student or a lecture~, in courses of study eaeh: year after thew ift!ijal Etflf\tI6l feR~\JaI 

. (b) The commissioner shall adopt rules defining the standards for course and instructor approval, and may adopt 
rules for the proper administration of this subdivision. 

(c) Any program approved by Minnesota continuing legal education shall be approved by the commissioner of 
commerce for continuing education for real estate brokers and salespeople if the program or any part thereof relates 
to real estate. 

(dj As part of the continuing education requirements of this section, the commissioner shall require that all real 
estate brokers and salespersons receive: 

(i) at least two hours of training .,.., ) eM during each license ~ in courses in laws or regulations on agency 
representation and disclosur.; and 

(2) at least two h9urs of training e. er; e. eft l\-1:IIft&ereEi ) eM' during each license period in courses in state and 
federal fair housing laws, regu1ations, and rules, or other antidiscrimination laws. 

aause (1) does not apply to real .state salesp.rsons and real estate brokers engaged solely in the comm.rcial real 
, estate business who file with the commissioner a verification of this status eft aft 8f\Rtial sasis ft8 later tfta:R May :n 
as :pHt af the 8f'Pd:I8lrepeft along with the continuing education report reauired under paragraph (a). 

Sec. 35. Minnesota Statutes 1993 Supplement, section 82.34, subdivision 3, is amended to read: 

Subd.3. [FEE FOR REAL ESTATE FUND.] Each real estate broker, real estate salesperson, and real.state closing 
agent entitled under this chapter to renew a license shall pay in addition to the appropriate renewal fee a further f •• 
of $26 ".r '1 .... ~ m licensing period which shall be credit.d to the real estate education, research, and recovery 
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fund; Any person who receives an ·initial license shall pay the fee af$§Q. in addition to all other fees payable.,!! fee 
of E2 if the license expires ~ than 12 months after issuance. i§l! if the license expires less than 12 months after 
issuance. . 

Sec. 36. Minnesota Statutes 1992, section 82B.08, subdivision 4, is amended to read: 

Subd .. 4. [EFFECTIVE DATE OF LICENSE.] A Ii ...... Initial licenses issued under this chapter ",'!';,.s aft the 
Attf;tist 31 Rent faYen ing the ~99t18ftEe af the 1iee~ge are valid for a period not to exceed two years. The commissioner 
shall assign an expiration date to each initial license so that approximately one-half of all licenses ~ each year. 
Each initial license .!ill!!! expire on August 31 of the expiration year assigned ~ the co~oner. 

Sec. 37. Minnesota Statutes 1992, section 82B.08, subdivision 5, is amended to read: 

Subd. 5. [RENEWALS.] (a) Licenses renewed under this chapter are valid for,!! ~ 0124 months. Persons 
whose applications have been properly and timely filed who have not received notice of denial of renewal are 
considered to have been approved for renewal and may continue to transact business as a real estate appraiser 
whether or not the renewed license has been received on or before September 1 of the renewal year. Application for 
renewal of a license is considered to have been timely filed if received by the commissioner by, or mailed with proper 
postage and postmarked by, August 1 ift.eaeft of the renewal year. Applications for renewal are considered properly 
filed if made upon forms duly executed and sworn to, accompanied by fees prescribed by this chapter and containing 
information the commissioner ·requires. 

(b) Persons who have failed to make a timely application for renewal of a license and who have not received the 
renewal license as of September 1 of the renewal year are unlicensed until the time the license has been issued by the 
commissioner and-is received. 

Sec. 38. Minnesota Statutes 1992, section82B.09, subdivision 1, is amended to read: 

Subdivision 1. [AMOUNlS.] The following fees must be paid t6 the commissioner: 

(1) a fee af SlOO for each initial individual real estate appraiser's license~ $150 if the license expires more than 12 
months after issuance, $100 if the license expires less than 12 months after issuance; and a fee of·$§G $100 for each 
8ftftHaI renewal; 

(2) a fee of $10.for a change in personal name .or trade name or personal address or business location; 

(3) a fee of $10 for a license history; 

(4) a fee of $25 for a duplicate license; 

(5) a fee of $100 for appraiser course coordinator approval; and 

(6) a fee of $10 for each hour or fraction of one hour of course approval sought. 

Sec. 39. MinnesOta Statutes 1992, section 82B.19, subdivision 1, is amended to read: 

Subdivision 1. [LICENSE RENEWALS.] A licensed real estate appraiser shall present evidence satisfactory to the 
commissioner of having met the continuing education requirements of this chapter before the commissioner renews 
a license. . . 

The basic continuing education requirement for renewal of a license is the completion by the applicant either as 
a student or as an instructor, during the imn1ediately preceding term of licensing, of at least lS 30 classroom hours 
I'er) .ar, of instruction in courses or seminars that have received the approval of the commissioner. U theapplican!'s 
immediately preceding term of licensing consisted of 12. or more months. but fewer than. 24 months. the applicant . 
must provide evidence of completiori of 15 hours of instruction during the license period. It the immediately 

. preceding t~ of licensing consisted of fewer than 12 months, no continuing education need be reported. 

Sec. 40. Minnesota Statutes 1992, section 83.25, is amended to read: 

83.25 [LICENSE REQUIRED.] 

Subdivision 1. No person shall offer or Sell in this state any interest in subdivided lands without having obtained: 



87TH DAY] MONDAY, APRIL 11, 1994 6661 

(1) a license under chapter 82; and 

(2) an additional license to offer Or dispose of subdivided lands. This license may be obtained by submitting an 
application in writing to the commissioner upon forms prepared and furnished by the commissioner. Each application 
shall be signed and sworn to by the applicant and accomparued by a license fee of $10 m year. The commissioner 
may also require an additional examination for this license. 

Subd.2. Every license issued pursuant to this section elfpil'es eft JI:I:I.e aQ felle.I ing the elate sf iS5\:ieftee. U ma, 
must be renewed, transferred, suspended, revoked or denied in the same manner as provided in chapter 82 for 
licenses issued pursuant to that chapter. . 

. Subd. 3. This section does not apply to persons offering or disposing of interests in subdivided lands which are 
registered as securities pursuant to chapter SOA. 

Sec. 41. Minnesota Statutes 1993 Supplement, section 115C.09, subdivision 1, is amended to read: 

Subdivision 1. [REIMBURSABLE COSTS.] (a) The board shall provide partial reimbursement to eligible responsible 
persons fo~ reimbursable costs incurred after J1Ule 4, 1987. 

(b) The following costs are reimbursable for purposes of this section: 

(1) corrective action costs incurred by the responsible person and documented in a form prescribed by the board, 
except the costs related to the physical removal of a tank; 

(2) costs that the responsible person is legany obligated to pay as damages to third parties for bodily injury ""L 
property damageL or corrective action costs incurred !!.v.! third !!2!!Y caused by a release if where the responsible 
person's liability for the costs has been established by a court order et'-EI:" consent decree" .QL! court-approved 
stipulation of settlement approved before the effective date of this section for which·the responsible ~has assigned 
its rights to reimbursement under this section. to ~ third-party claimant; and 

(3) up to 180 days worth of interest costs, incurred after May 25, 1991, associated with the financing of corrective 
action. interest costs are not eligible for reimbursement to the extent they exceed two percentage points above the 
adjusted prime rate. charged by banks, as defined in section 270.75, subdivision 5, at the time the financing contract 
was executed. 

(c) A cost for liability to a third party is incurred by the responsible person when an order or consent decree 
establishing the liability is entered. Except as provided in this paragraph, reimbursement may not be made for costs 
of liability to third parties until all eligible corrective action costs have been reimbursed. If a corrective action is 
expected to continue in operation for more than one year after it has been fully constructed or installed, the board 
may estimate the future expense of completing the corrective action and, after subtracting this estimate from the total 
reimbursement available under subdivision 3, reimburse the costs for liability to third parties. The total 
reimbursement may not exceed the limit set forth in subdivision 3. 

Sec. 42. Minnesota Statutes 1993 Supplement, section 116J.966, subdivision 1, is amended to read: 

Subdivision 1. [GENERALLY.] (a) The commissioner shall promote, develop, and facilitate trade and foreign 
investment in Minnesota. in furtherance of these goals, and in addition to the powers granted by section 116J.035, 
the commissioner may: 

(1) locate, develop, and promote international markets for Minnesota products and services; 

(2) arrange and lead trade missions to countries with promising international .markets for Minnesota goods, 
technology, services, and agricultural products; 

(3) promote Minnesota products and services at domestic and international trade shows; 

(4) organize, promote, and present domestic and international trade shows featuring Minnesota products and. 
services; 

(5) host trade delegations and assist foreign traders in contacting appropriate Minnesota businesses and 
. investments; 
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(6) develop contacts with Minnesota businesses and gather and provide information to assist them in locating and 
communicating with international trading or joint venture counterparts; 

(7) provide information, education, and counseling services to Minnesota businesses regarding the economic, 
commercial, legal, and cultural contexts of international trade; . 

(8) provide Minnesota.businesses with international trade leads and information about the availability and sources 
of services relating to international trade, such as export financing, licensing, freight forwarding, international 
advertising, translation, and custom brokering; 

(9) locate, attract, and promote foreign direct investment and business development in Minnesota to enhance 
employment opportunities in Minnesota; 

(10) provide foreign businesses and investors desiring to locate facilities in Minnesota information regarding sources 
of governmental, legal, real estate, financial, and business services;, tlftEl. . 

(11) enter into contracts or other agreements with private persons and public entities, including agreements to 
establish and maintain offices and other types of representation in foreign countries, to carry out the purposes of 
promoting international trade and attracting investment from foreign countries to Minnesota and to carry out this 
section, without regard to sections 16B.07 and 16B.09. 

(12) enter into administrative. programming. and service partnerships with the Minnesota world trade center; and 

@ market trade-related materials to businesses and organizations. and the proceeds of which must be placed in 
! special revolviitg account and are. appropriated to the couunissioner to prepare and distribute trade-related materials. 

(b) The programs and activities of the commissioner of trade and economic development and the Minnesota trade 
division may not duplicate programs and activities of the commissioner of agriculture or the Minnesota world trade 
center corporation. 

(c) The commissioner shali notify the chairs of the senate finance and house appropriations committees of each 
agreement under this subdivision to establish and maintain an office or other type of representation in a 
foreign country. 

Sec. 43. Minnesota Statutes 1992, section 138.01, subdivision 1, is amended to read: 

Subdivision 1. Per the l' ttrpBses ef bal_ 5 19a§, eftapter 416, the ~4iMteseta stele ffistePieeJ. 5eeie~ skal:l se eeflSwea 
te se 8f'J: aget\ey ef t:fte state ge'lemffteftt. All appropriations made to the Minnesota historical society shall be subject 
to the charter of the Minnesota historical society of 1849 and as amended in 1856. 

Sec. 44. Minnesota Statutes 1992, section 138.34, is amended to read: 

138.34 [ADMINISTRATION OF THE ACT.] 

The ~4iMteseta h:istePieal seeielj state archaeologist shall act as the ageREf agent of the state to administer and 
enforce the proviSiOns of sections 138.31 to 138.42. Some enforcement provisions are shared with the _ 
8i'ehaeele~st society. 

Sec. 45. Minnesota Statutes 1992, section 138.35, subdivision 1, is amended to read: 

Subdivision 1. [APPOINTMENT.] The state archaeologist shali be a professional archaeologist who is meets the 
United States secretary olthe interior's professional qualification standards in Code of Federal Regulations. title ~ 
part 21. appendix A. The state archaeologist shali be paid J! ~ comparable to salaries paid to state employees in 
the classified service. The state archaeologist may not be employed by the Minnesota historical society!lft<i, The state 
archaeologist shall be appointed by the board of the Minnesota historical society in consultation with the Indian affairs 
council for a four-year term. 
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Sec. 46. Minnesota Statutes 1992, section 138.38, is amended to read: 

138.38 [REPORTS OF STATE ARCHAEOLOGIST.] 

The state archaeologist shall consult with and keep the Indian affairs council and the director of the historical 
society informed as to significant field archaeology, projected or in progress, and as to significant discoveries made. 
Annually, and also upon leaving office, the state archaeologist shall file with the Indian affairs council and the director 
of the historical society a full report of the office's· activities including a summary of the activities of licensees, from 
the effective date hereof or from the date of the last full report of the state archaeologist. 

Sec: 47. Minnesota Statutes 1992, section 138.40, subdivision 3, is amended to read: 

Subd. 3. When significant archaeological or historic sites are known or suspected to exist on public lands or waters, 
the agency or dEpartment controlling said lands or waters shall submit construction or development plans to the state 
archaeologist and the director of the society for review prior to the time bids are advertised. The state archaeologist 
and the society shall promptly review such plans and make recommendations for the preservation of archaeological 
or historic sites which may be endangered by construction or development activities. When archaeological or historic 
sites are related to Indian history or religion, the state archaeologist shall submit the plans to the Indian affairs council 
must Be afferdea the 9J''PerfttftUy te for the council's review and recommend action. 

Sec. 48. Minnesota Statutes 1993 Supplement, section 138.763, subdivision 1, is amended to read: 

Subdivision 1. [MEMBERSHIP.] There is a St. Anthony Falls heritage board consisting of ~ 19 members with the 
~rector of the Minnesota historical society as chair. The members include the mayor, the chair of the Hennepin 
county board of commissioners or the chair's designee, the president of the Minneapolis park and recreation board 
or the president's designee. the superintendent of the park board. two members each from the house of representatives 
appointed by the speaker, the senate appointed by the rules committee, the city council, th~ Hennepin county board, 
and the park board, and one each from the preservation commission, the preservation office, Hennepin county 
historical society, and the society. 

Sec. 49. Minnesota Statutes 1992, section 138.94, is amended by adding a subdivision to read: 

. Subd. ~ [CONTRACTUAL SERVICES.] The society may contract with existing state departments and agencies or 
other entities for materials and services as may be necessary for the history center. 

Sec. SO. Minnesota Statutes 1992, section 154.11, subdivision 1, is amended to read: 

Subdivision 1. [EXAMINATION OF NONRESIDENTS.] A person who meets all of the requirements for licensure 
in this chapter and either has a license, certificate of registration, or an equivalent as a practicing barber or instructor 
of barbering from another state or country which in the discretion of the board has substantially the same 
requirements for licensing or registering barbers and instructors of barbering as required by _this chapter or can prove 
by sworn affidavits practice as a barber or instructor of barbering in another state or country for at least five years 
immediately prior to making application in this state, shall, upon payment of the required fee, be .oII.e1 hy the ho .. e1 
fer issued-.! certificate of registration without examination te aetefBlkte ameaa te feeei. e '& eeftifie&te ef fegistfatieft 
ts pmetiee hMheriftg eF te iflsk'uet itt harhel'iR& provided that the other state.2!: country grants the same privileges 
to holders of Minnesota certificates of registration . 

. Sec. 51. Minnesota Statutes 1992, section 154.12, is amended to read: 

154.12 [EXAMINATION OF NONRESIDENT APPRENTICES.] 

A person who meets all of the requirements for licensure in this chapter who has a license, a certificate of 
registration, or their equivalent as an apprentice in a state or country which in the discretion of the board has 
substantially the same requirements for registration as an apprentice as is provided, by this chapter shall, upon 
payment of the required fee, be ea:llea By the Bsara feF issued a certificate of registration without examination te 
aeterBtHte fttRess ts feeei"fe a eert=ifieete ef Fe~stfatieft 85 8ft a'P'Pfefttiee. A 'PerseR failiRg te pass tfte reEf':lH'ed 
~(amiRe:tieft mt:tSt esftferBl te tfte FeEJ:\::I:iremeftts af seetisft: 1.94.(;)6 ~efefe seiftg pePfRit=ted te talEe enethef' emtftHftatiaftL 

provided that the other state or country grants the same privileges to holders of Minnesota certificates of registration. 
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Sec. 52. [154.161) [REGISTRATION; ISSUANCE, REVOCATION, SUSPENSION, DENIAL.) 

Subdivision b [PROCEEDINGS.) If the board, m: .!!. complaint committee if authorized !!y the board. has .!!. 
reasonable basis for believing that a person has engaged in .Q!: ~ about to engage in a violation of ~ statute, ruler or 
order that the board has adopted or issued or is empowered. to enforce. the board or complaint committee may 
proceed as provided in subdivision £ £!. ~ Except as otherwise provided .in this section. all hearings must be 
conducted in accordance with the administrative procedure act. 

Subd. 2. [LEGAL ACTIONS.) @l When necessary to prevent an imminent violation of.!!. statute. rule, m: order that 
the board has adopted 2!. issued Q!. is empowered to enforce. the board. or a complaint committee if authorized. !:!y 
the board. may bring.!!!. action in the name of the state in the district court of Ramsey county in which jurisdiction 
~ proper to enjoin the act or practice and to enforce compliance with the statute. rule. Q!. order. On a showing that 
!. person has engaged in or is about to ~ in an act or practice that constitutes a violation of.!!. statute. rule. or 
order that the board has adopted or issued .Q!. ~ empowered to enforce. the court shall grant a permanent or 
temporary injunction. restraining order. or other appropriate relief. 

ill For purposes of injunctive relief under this subdivision. irreparable harm exists when the board shows that a 
person has engaged in or ~ about to engage in an act or practice that constitutes violation of a statute. rule .Q!. order 
that the board has adopted or issued or is empowered to enforce. 

1£l Injunctive relief granted under paragraph'!!l, does not relieve an enjoined person from criminal prosecution!!y 
.! competent authority. or from action!!y the board under subdivision ~!t~ or §. with respect to the persons' license. 
certificate. or application for examination. license. or renewal. -

Subd.3. [CEASE AND DESIST ORDERS.)@l The board. or compliance committee if authorized!!y the board. may 
issue and have served upon an unlicensed person. or !. holder of !. certificate of registration or .! shop registration 
card. an order requiring the person to cease and desist from an act or practice that constitutes .! violation of a statute. 
rule. or order that the board has adopted or issued or is empowered to enfor.ce. The order must argive reasonable 
notice of the rights of the person named in the order to request.!!. hearing, and m state the reasons for the ~ of 
the order. No order may be issued under this subdivision until an investigation of the facts haS: been conducted under 
section 214.10. 

ru Service of the order under. this subdivision is effective when the order is personally served 2!!. the person or 
counsel of record. or served .Qy certified mail to the most recent address provided to the board for the person Q!:. 
cOWlSelof-record. 

1£l The board must hold a hearing under this subdivision not later than 30 days after the board receives the request 
for the hearing. unless otherwise ~ between the board. or compliance committee if authorized ~ the board. and 
the person requesting the hearing. 

@ Notwithstanding any rule to the contrary, the administrative law judge must issue .!!. report within 30 days of 
the close of the contested case hearing. Within 30 ~ after receiving the report and subsequent exceptions and 
argument. the board shall issue a further order vacating. modifying. or making permanent the cease and desist order. 
If no hearing is requested within 30 days of service of the order. the order becomes final and remains in effect until 
modified or vacated !!y the board. 

Subd.4. [LICENSE ACTIONS.) M With ~ to l! person who ~l! holder of or applicant for a licensee or shop 
registration card under thiS chapter. the board may ~ order deny. refuse to renew. suspend. temporarily suspend. 
or revoke the application. certificate of registration. or shop registration card. censure or reprimand the person. refuse 
to permit the person to sit for examination. or refuse to release the person's examination grades. if the board finds 
that such an order ~ in the public interest and that, based .Q!!. .!!. preponderance of the evidence presented, the 
person has: 

ill violated. a statute. rule. Q!. order that the board has adopted. or issued or -is empowered. to enforce; 

ill engaged in conduct or acts that are fraudulent. deceptive. or dishonest. whether or not the conduct or acts relate 
to the practice of barbering. if the fraudulent, deceptive. or dishonest conduct or acts reflect adversely on the person's 
ability .Q!. fitness to engage in- the practice of barberingi 

ill engaged -in conduct or acts that constitute malpractice. are negligent. demonstrate incompetence. Q!. ~ 
otherwise in violation of the standards in the rules of the board. where the conduct or'acts relate to the practice of 
barbering; 
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ill employed fraud Q!. deception in obtaining !. certificate of registration. shop registration card, renewal. or 
reinstatement. or in passing all or !. portion of the examination; 

ill had a certificate of registration or shop registration card. right to examine, or other similar authority revoked 
in another jurisdiction; ".,,' '" 

{2l failed to meet any requirement for issuance or renewal of the person's certificate of registration or shop 
registration card; 

m practiced as a barber while having an infectious or contagious disease; 

.lID. advertised h means of false or deceptive statements; 

!2l demonstrated intoxication or indulgence in the use of drugs, including but not limited to narcotics as defined 
in section 152.01 or in United States Code, title ~ section 4731. barbiturates, amphetamines, benzedrine, dexedrine, 
Q!. other sedatives. depressants. stimulants. or tranquilizers; 

.llQl demonstrated unprofessional conduct 2!. practice. or conduct 2!. practice that violates any provision of 
chapter 186; 

Qll permitted an employee or other person under the person's supervision or control to practice as a registered 
barber. registered apprentice. or registered instructor of barbering unless that ~ has ill!. current certificate of 
registration ~ .! registered barber. registered apprentice. m:. registered instructor of barbering, .ilil !. temporary 
apprentice permit. m:.1ilil a temporary permit ~ an instructor of barbering; 

@ practices, offered to practice. or attempted to practice h misrepresentation; 

Dll. failed to display.!! certificate of registration as required h section 154.14; 

ill>. used any room !!!: place of barbering that is also used for any other purpose, or used any room or place of 
barbering that violates the board's rules governing sanitation; 

@ in the ~ of !. barber. apprentice. or other person working in or in charge of any barber shop, or any person 
in!. barber school engaging in the practice of barbering. failed. to use separate and clean towels for each customer or 
patron. or to discard and launder each towel after being used once; 

!1Zl. failed to respond to a communication from the board or the attorney general on behalf of the board, refused 
to permit the board to make an inspection permitted. or required!!y this chapter. or failed to provide the board or the 
attorney general .Q!! behalf of the board with any documents or records they request; 

@failed promptly to renew a certificate of registration or shop registration card when remaining in practice. E!Y 
the required ~ or issue a worthless check; 

!!2l failed to supervise a registered apprentice or temporary apprentice, or permitted the practice of barbering!!y 
:! person not registered with the board m:. not holding !. temporary permit; 

(20) refused. to ~ a customer because of race. color. creed. religion. disability. national ~ m:. sex; 

@ failed to comply with!! provision of chapter 141 or a provision of another chapter that relates to barber schools; 

(22) with ~ to temporary suspension orders. has cornrititted an!£t. engaged in conduct. or committed practices 
that the board. or complaint committee if authorized.Qy the board, has detennined may result Q! may have resulted 
in an immediate threat to the public; or 
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(23) used Q!. displayed a barber R;Q!! for the purpose of offering barber services to the public without a shop 
registration card as required .Qy section 154.01, paragraph !£1 For purposes of this chapter "barber pole" means ! 
cylinder or pole with alternating stripes of any combination COlOf. including but not limited to red and white or red. 
white, and blue, that run diagonally along its ~ 

ill In lieu of or in addition to any remedy under paragraph !!1. the board may as ! condition of continued. 
registration. termination- of suspension, reinstatement of registration. examination. or release of examination results. 
require that the person: 

ill submit to! quality review of the person's ability, skills. or quality of work. conducted in! manner and £y.! 
person or entity that the board determines; or 

ill complete to the board's satisfaction continuing education as the board requires. 

1£1 Service of an order under this subdivision is effective if the order ~ served personally Q& .Q! ~ served h 
certified mail to the most recent address provided to the board £XL the licensee, certificate holder, applicant, or counsel 
of record. The order must state the ~for the ~ of the order. 

@. Except as provided in subdivision ~ paragraph 1£1 all hearings under this subdivision must be conducted in 
accordance with the administrative procedure act. 

Subd. ~ [TEMPORARY SUSPENSION.] ill When the board, or complaint committee if authorized.l!y the board, 
issues a temporary suspension order. the suspension provided for in the order is effective on service of .! written £21tt 
of the order on the licensee. certificate holder. or counsel of record. The order must ~ the statute. rule. or order 
violated h the licensee or certificate holder. The order remains in effect until the board issues.!. final order in the 
matter after !. hearing. or on agreement between the board and the licensee or certificate holder. 

ill An order under this subdivision may ill prohibit the licensee or certificate holder from engaging in the practice 
of barbering in whole Q!: in part, as the facts require, and ill condition the termination of the suspension on 
compliance with.! statute. rule. or order that the board has .adopted or issued or is empowered to enforce. The order 
must state the reasons for entering the order.and must set forth. the right to a hearing as provided in this subdivision. 

1£l Within ten ~ after service of !!l order under this subdivision the licensee or certificate holder may request 
!. hearing in writing. The board must hold.! hearing before its own members within five working days of the request 
for a hearing. The sole issue. at such !. hearing must be whether there is a reasonable basis to continue. modify. or 
terminate the temporary suspension. The hearing is not subject to the administrative procedure act. Evidence 
presented to the board or the licensee or certificate holder may be in affidavit form only. The licensee, certificate 
holder. or counsel of record may ~ fo~ oral argUment. 

@. Within· five working ~ after the hearing. the board shall issue its order and . .if the order continues the 
suspension. shall schedule a contested case hearing within 30 ~ of the issuance of the order. Notwithstanding any 
rule to the contrary. the administrative law "judge shall issue .!report within 30 days after the closing of the contested 
~ hearing recor~. The board shall issue !. final order within 30 days of receiving the report. 

Subd. ~ [VIOLA TIONS; PENALTIES; COSTS.] ill The board may imPOse .! civil penalty of !!It to $2,000 ~ 
violation on a person who violates .! statute. rule. or order that the board has adopted or issued. .Q! ~ empowered 
to enforce. 

ill In addition to any penalty under paragraph .cru,. the board may impose .! fee to reimburse the board for all Q!: 
part of the cost of ill the proceedings resulting in disciplinary action authorized under this section, ill the imposition 
of!. civil penalty under paragraph 1!1. or ill the issuance of.!.~ and desist order. The board may impose.! fee 
under this paragraph when the board shows that the position of the person who has violated a statute, rule. or order 
that the board has adopted .Q! issued m: ~ empowered. to enforce ~ not substantially justified unless special 
circumstances make such a fee unjust. notwithstanding any rule to the contrary. Costs under this paragraph include. 
but are not limited ~ the amount paid !2y the board for services from the office of administrative hearings. attorneys' 
fees. court reporter costs. witness costs, reproduction of records. board members' compensation. board staff time. and 
expense incurred. .Qy board members and staff. 

!£l All hearings under this subdivision must be conducted in accordance with the administrative procedure act. 
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Subd. L. [REINSTATEMENT.] The board may reinstate a suspended, revoked, or surrendered certificate of 
registration or shop registration card. on petition of the former or suspended registrant. The board may in its sole 
discretion place any conditions on reinstatement of a suspended, revoked, or surrendered certificate of registration 
or shop registration card that it finds appropriate and necessary to ensure that the pwposes of this chapter are met. 
No certificate of registration or shop registration card may be reinstated until the former registrant has completed at 
least one-half of the suspension period. 

Sec. 53. Minnesota Statutes 1992, section 154.19, is amended to read: 

154.19 [VIOLATIONS.] 

Subdivision 1. [PROHIBITED ACTS.] Each of the following constitutes a misdemeanor: 

(1) The violation of any of the provisions of section 154.01; 

(2) Permitting. any person in one's employ, supervision, or control to practice as a registered barber or registered 
apprentice unl~~ that person has a certificate of registration as a registered barber or registered apprentice; 

(3) Obtaining or attempting to obtain a certificate of registration for money other than the required fee, or any other 
thing of value, or by fraudulent misrepresentation; 

(4) Practicing or attempting to practice by fraudulent misrepresentation; 

(5) The willful failure to display a certificate of registration as required by section 154.14; 

(6) The use of any room or place for barbering which is also used for residential or business purposes, except the 
sale of hair tonics, lotions, creams, cutlery, toilet articles, cigars, tobacco, candies in original package, and such 
commodities as are used and sold in barber shops, arid except that shoe-shining and an agency for the reception and 
delivery of laundry, or either, may be conducted in a barber shop without the same being construed as a violation 
of this section, unless a substantial partition of ceiling height separates the portion used for residential or business 
purposes, and, where a barber shop is situated in a residence, poolroom, confectionery, store, restaurant, garage, 
clothing store, liquor store, hardware store, or soft drink parl,or, there must be an outside entrance leading into the 
barber shop independent of any entrance leading into such business establishment, except that this provision as to 
an outside entrance shall not apply to barber shops in operation at the time of the passage of this chapter and except 
that a barber shop and beauty parlor may be operated in conjunction, without the same being separated by partition 
of ceiling height; 

(7) The failure or refusal of any barber or other person in charge of any barber shop, or any person in barber 
schools or colleges doing barber service work, to use separate and clean towels for each customer or patron, or to 
discard and launder each towel after once being used; 

(8) The failure or refusal by any barber or other pecson in charge of any barber shop or barber school or barber 
college to supply clean hot and cold water in such quantities as may be necessary to conduct such shop, or the 
barbering service of such school or college, in a sanitary manner, or the failure or refusal.of any such person to have 
water and sewer connections from such shop, or barber school or college, with municipal water and sewer systems 
where the latter are .available for use, or the failure or refusal of any such person to maintain a receptacle'for hot water 
of a capacity of not less than five gallons; 

(9) Use !!!: display of ~ barber. PQk for the purpose of offering barber services to the public without ~ shop 
registration card where such a card is required under section 154.0}' paragraph 1£l 

Subd. £:. [PERSONS RESPONSmLE; PENALTIES.] For the purposes of this chapter, barbers, students, apprentices, 
or the proprietor or manager of a barber shop, or barber school or barber college, shall be responsible for all violations 
of the sanitary provisions of this chapter;-attd.:. H any barber shop, or barber school or barber college, upon inspection, 
shall be found to be in an unsanitary condition, the person making such inspection shall immediately issue an order 
to place the barber shop, or barber school, or barber college, in a sanitary condition, in a manner.and within a time 
satisfactory to the board of barber examine1"S;'-ftftEl.:. For the failure to comply with such order" the board shall 
immediately file a complaint for the arrest of the persons upon whom the order was issued:;-ftftEl.:. Any licensed barber 
who shall fail to comply with the rules adopted by the board of barber examiners, with the approval of the state 
commissioner of health, or the who commits !. violation or feftllftl::issieft af any of the offenses described in 
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section 154.16, clauses (1), (2), (3), (4), (5), (6), (7), (8), (9), aft<!!!.!: of 01 .... 0. (I), (~), (a)i (1), (6), (6), (71, (8), Mel (9) any 
provision of this section, shall- be fined not less than $10 or imprisoned for ten days and not more than $100 or 
imprisoned for 90 days. . . 

Sec. 54. Minnesota Statutes 1992, section 176.102, subdivision 3a, is amended to read: 

Subd.3a. [DISCIPUNARY ACTIONS.] The panel has authority to discipline qualified rehabilitation consultants 
and vendors and may impose a penalty of up to $1,000 per violation, payable to the ~ compensation fund, and 
may suspend or revoke certification. Complaints against registered qualified rehabilitation consultants and vendors 
shall be made to the commissioner who shall investigate all complaints. -If the investigation indicates a violation of 
this chapter or rules adopted under this etta-pter, the corrunissioner may initiate a contested case proceeding under 
the provisions of chapter 14. In these' cases, the rehabilitation review panel shall make the final decision following 
receipt of the report of an administrative law judge. The decision of the panel is appealable to the workers' 
compensation court of appeals in the manner provided by section 176.421. The panel shall continuously study 
rehabilitation services and delivery, develop and recommend rehabilitation rules to the commissioner, and assist the 
commissioner in accomplishing public education. . 

The commissioner may appoint alternates for one-year terms to serve as a member when a member is unavailable. 
The number of alternates shall not exceed one labor member, one employer or insurer member, and one member 
representing medicine, Chiropractic, or rehabilitation. 

Sec. 55. Minnesota Statutes 1992, section 176.102, subdivision 14, is amended to read: 

Subd. 14. [FEES.] The commissioner shall impose fees under section 16A.1~8 16A.1285 sufficient to COVer the cost 
of approving and monitoring qualified rehabilitation consultants, consultant firms, and vendors of rehabilitation 
services. These fees shall be payable to the' special-compensation fund. 

Sec. 56. [181.9641] [ENFORCEMENT.]. 

The department of labor and industry shan enforce sections 181.960 to 181.964. The department may ~ l! fine 
of !!£ to $5,000 for a violation of sections 181.960 to 181.964. 

The fine. together with , costs and attorney fees. may be recovered in a civil action in the ~ of the deparbnent 
brought in the district court of the county where the violation is alleged to have occurred or where the,commissioner 
has an office. 

The fine provided l2Y. this section ~ in addition to any other remedy provided l2Y. law. 

Sec. 57. Minnesota Statutes 1993 Supplement, section 239.785, subdivision 2, is amended to read: 

Subd.2. [DUE DATES FOR FILING OF RE1URNS AND PAYMENT.] The fee must be remitted monthly on a form 
prescribed by the commissioner of revenue for deposit in the general t=unEiliguefied petroleum ~ account established 
in subdivision 6. The fee must be paid and the return filed on or before the 23rd day of each month foUowing the 
month in. which the liquefied petroleum gas was delivered or received. 

Sec. 58. Minnesota Statutes 1993 Supplement, section 239.785, is amended by adding a subdivision to read: 

Subd.6. [LIQUEFIED PETROLEUM GAS ACCOUNT.] A liquefied petroleum g;!! account in the ~ revenue 
hind is established in the state treasury. Fees and penalties collected under this section must be deposited in the state 
treasury and credited to the liquefied petrolewri ~ account. Money:in that account. including interest earned. i! 
appropriated to the commissioner of jobs and training for programs to'improve the ~ efficiency of residential 
liquefied petroleum ~ heating equipment in low-income households. and. when necessary. to provide weatherization 
services to the homes. 

Sec. 59. Minnesota Statutes 1993 Supplement, section 257.0755, is amended to read: 

257.0755 [0R'IC1l OF OMBUDSPERSON; CREATION; QUALIFICATIONS; FUNCTION.] 

Aft elft'n.EI"I'0fSeA fer familio. Subdivision 1. [CREATION.] One ombudsperson shall he "I'l'einleEi Ie operate 
independently from but 1::lftEier tfle Bl::I9piees ef in collaboration with each of the following groups: the Indian Affairs 
Council, the Spanish-Speaking Affairs Council, the Council on Black Minnesotans, and the Council on Asian-Pacific 
Minnesotans. Eaeh af these greHf's shall seleet its e .... ft eml:!HEispef'Sefl: st:tl:ljeet te fhaa:l Bppre. all:!) the as. isery 'I:Iesrs 
esta'l:llisltes \HaSer seetiafl: 2§7.Q7{;8. 
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Subd. ~ [SELECTION; QUALIFICATIONS.) The ombudsperson for each community shall be selected l!y the 
applicable community-specific board established in section 257.0768. Each ombudsperson shaH sep, e serves in the 
unclassified service at the pleasure of the aEl Rsery community-specific board; shaY se in the Hflelassifieel sef\ iee, sF.aU: 
and may be removed only for ~ cause. Each ombudsperson must be selected without regard'to-political affiliation, 
and shall be a person highly competent and qualified to analyze q,:,estions of law, administration, and public policy 
regarding the protection and placement of children from families of color. In addition, the ombudsperson must be 
experienced in dealing with communities of color and knowledgeable about the needs of those communities. No 
individual may serve as ombudsperson while holding any other public office. The BmBlIaSpeFSBft. shall "Rtwe the 
alitherity te irNesagate aeeisiefts, eets, 8fta ether fRaH"eFS af &:Ii ageft~ I }3fBt;f'am, Elf facility prBvielffig pfete€ftBfI: SF 
fl1aee:meRt s€f'I';iees te ehl:lEHeft af eelef. 

Subd. ~ [APPROPRIATION.] Money appropriated for each ombudsperson from the general fund or the special 
fund authorized by section 256.01, subdivision 2, clause (IS), is under the control of lfte afflee af each ombudsperson 
for which it is_ appropriated. 

Sec. 60. -Minnesota Statutes 1992, section 257.0762, subdivision 2,- is amended to read: 

Subd.2. [POWERS.] Each ombudsperson has the authority to investigate decisions, acts, and other matters of an 
agency. program. or facility providing protection or placement services to children of color. In carrying out this 
authority and the duties in subdivision I, each ombudsperson has the power to: 

(1) prescribe the methods by which complaints are to be made, reviewed, and acted upon; 

(2) determine the scope and manner of investigations to be made; 

(3) investigate, upon a complaint or upon personal initiative, any action of any agency; 

(4) request and be given access to any information in the possession of any agency deemed necessary for the 
discharge of responsibilities. The ombudsperson is authorized to set reasonable deadlines within which an agency 
must respond to requests for information. Data obtained from any agency under this clause shall retain the 
classification which it had under section 13.02 and shall be maintained and disseminated by the ombudsperson 
according to chapter 13; 

(5) examine the records and documents of an agency; 

(6) enter and inspect, during normal business hours, premises within the control of an agency; and 

(7) subpoena any agency personnel to appear, testify, or produce documentary or other evidence which the 
ombudsperson deems relevant to a matter under inquiry, and may petition the appropriate state court to seek 
enforcement with the subpoena; provided, however, that any witness at a hearing or before an investigation as herein 
provided, shall possess the same privileges reserved to such a witness in the courts or under the laws of this state. 
The ombudsperson may compel nonagency individuals to testify or produce evidence according to procedures 
developed by the advisory board. 

Sec. 61. Minnesota Statutes 1992, section 257.0768, is amended to read: 

257.0768 [OMlItltlSPJlR6rn-l'6 AW/I6OR¥ COMMrrrnE COMMUNITY-SPECIFIC BOARDS.] 

Subdivision 1., [MEMBERSHIP.] The eppsiRtmad sf eaerl SH'lBtlaspel'SSA is sliSjeet le appfs.al B) 8ft aa.iss" 
eslf'lifIfM:ee eSASistiftg sf AS H'lSfe thBfl: 17 meH'lBefS. )'feRlBefs af the aa RSSry eaftlfl:'tittee shall Be appaiRtea B) Four 
community-specific boards are created. Each board consists of five members. The chair of each of the following 
groups shall appoint the board for the community represented l!y the &Q!!P: the Indian Affairs Council; the 
Spanish-Speaking Affairs Council; the Council on Black Minnesotans; and the Council on Asian-Pacific Minnesotans. 
The ealf'liflfttee sllall prarAae asj'j.ee 8f\S eakiflSel te eaeA e~tlEispefSaf\. In making appointments. the chair mUst 
consult with other members of the council. 

Subd. 2. [COMPENSATION; CHAIR.) Members do not receive compensation but are entitled to Teceive 
reimbursement for reasonable and necessary expenses incurred. The H'lelftBers sftall eesigFtate fa\:H' !etaRn!'; eAaifs ta 
sef've aftftuall) at the ple8:Sttfe af !F.e H'lemeefs. 
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Subd.3. [MEETINGS.] The eammillee Each board shall meet at least ...... emes a ye ... regularly at the request of 
its the appointing chair or the eml:H:lBSf! eFS8RS ombudsperson. 

Subd.4. [DUTIES.] The ea_Itee Each board shall appoint the ombudsperson for its community. Each board 
shall advise and assist the 8mBI:laspefS8ftS ombudsperson for its community -in selecting matters for attention; 
developing policies, plans, and programs to carry out the ombudspersons' functions and powers; establishing 
protocols for working with .the communities of color; developing procedures for the ombudspersons' use of the 
subpoena power to compel testimony and evidence from nonagency individuals; and making reports and 
recommendations for changes designed to improve standards of competence, efficiency, justice, and protection of 
rights. The eeH'1Hl::ittee sftall ftm:Ea8R as aft aaf'isB17 Sea). 

Subd.5. [TERMS, COMPENSATION, REMOVAL, AND EXPIRATION.] The membership terms, compensation, 
and removal of members of t:fte EeH'tftl::iitee each board and the filling of membership vacancies are governed by 
section 15.0575. 

Subd. ~ [JOINT MEETINGS.] The members of the four community-specific boards shall meet jointly at least four 
times each year to advise the ombudspersons on overall policies. plans. protocols. and programs for the office. 

Sec. 62. Minnesota Statutes 1992, section 298.2211, is amended by adding a subdivision to read: 

Subd. 3a. [CONTRACTS AND PURCHASES.] Contracts entered into and purchases made l2Y. the board ~ subject 
to the competitive bidding requirements of chapter 16B,except that bids must be first advertised within the tax relief 
areas as defined in section 273.134. If the commissioner finds that an acceptable bidder or contractor cannot be found 
in the tax relief area, the commissioner may ask the board for permission to advertise for bids as otherwise provided 
in chapter 16B. This subdivision is effective for contracts entered into and purchases made after the effective date of 
this subdivision. 

Sec. 63. Minnesota Statutes 1992, section 345.47, subdivision 4, is amended to read: 

Subd.4. [TITLE TO PROPERTY.] The purchaser at any sale conducted by the commissioner pursuant to sections 
345.31 to 345.60 and the Minnesota historical society under subdivision 5 shall receive title to the property purchased 
or selected. free from all claims of the owner or prior holder thereof and of all persons claiming through or under 
them. The commissioner shall execute all documents "necessary to complete the transfer of title. 

Sec. 64. [TRANSmON.] 

hl Any member of the adviSOry committee existing under Minnesota Statutes, section 257.0768, before the effective 
date of section 61 who attended at least one-half of the committee's meetings during calendar year 1993 must be 
appointed a member of the applicable community-specific board created under section 61. 

ill The appointing authority for each community-specificboard shall designate an initial term ~ for each 
appointee, including appointees required under paragraph !!1. to achieve staggered terms to the greatest extent 
possible. 

Sec. 65. [REPEALER.] 

Minnesota Statutes 1992, sections 154.16 and 154.165, are repealed. 

Sec. 66. [EFFECTIVE DATE.] 

Section 41 is effective the day following finaJ enactment and applies to claims brought after June 1" 1987. ~~~ 
20 to 28 are effective September .1. 1994. and!£e!y to licenses that become effective on or after November 
Sections 29 to 35 ~ effective May .1. 1995. and !£e!y to licenses that become effective on or after ~ 
Sections 36 to 39 are effective .I!!!y h 1994, and!£e!y to licenses that become effective on.!!!: after September L. 1994. 
Section 40 is effective May h 1995, and applies to licenses that become effective on or after .I!!!y h 1995. Section 16 
is effective the day following final enactment and applies to any proposed project for which final permits have not 
been issued l2Y. that date. 

Any provisions appropriating money for fiscal year 1994 are effective the day following final enactment. 
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ARTICLE 2 

TRANSPORTATION 

Section 1. [APPROPRIATIONS; SUMMARY.] 

6671 

Except as otherwise provided in this act, the swns set forth in the columns designated "fiscal year 1994" and "fiscal . 
year 1995" are appropriated from the general fUnd, or other named fund, to the agencies for the purposes specified 
in this act and are added to appropriations for the fiscal years ending June 30, 1994, and June 30, 1995, in Laws 1993, 
chapter 266, or another named law. 

General Fund 

Special Revenue Fund 

Highway User. Tax Distribution Fund 

Trunk Highway Fund 

TOTAL 

Sec. 2. TRANSPORTATION 

General Fund 

Trunk Highway Fund 
Highway User Tax Distribution Fund 

(a) Greater Minnesota Transit 

SUMMARY BY FUND 

SUMMARY BY FUND 

This appropriation is added to the appropriation in Laws 1993, 
chapter 266, section 2, subdivision 3, clause (a), and is for greater 
Minnesota transit assistance. Of.this appropriation $970,000 is for 
grants to transit systems for fleet replacement. 

The unspent balance of the appropriation for fiscal year 1994 in 
Laws 1993, chapter 266, section 2, subdivision 3, paragraph (a), on 
June 30, 1994, is added to this appropriation. 

The appropriation for fiscal year 1995 is not intended to increase the 
appropriation base for the 1996-1997 biennium. 

(b) Transit Administration 

This appropriation is added to the appropriation in Laws 1993, 
chapter 266, section 2, subdivision 3, clause (b), and is for transit 
administration. 

1994 1995 

$ 15,000 $ 16,453,000 

-0- 5,250,000 

-0- 200,000 

(408,000) 24,025,000 

(393,000) 45,928,000 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1994 1995 

$ .(). 

-0-

-0-
-0-

$ 27,450,000 

3,750,000 

23,500,000 
. 200,000 

2,970,000 

100,000 



6672 JOURNAL OF THE HOUSE 

The appropriation for fiscal year 1995 is not intended to increase the 
appropriation base for the 1996-1997 biennium. 

(c) High Speed Rail Corridor Master Plan 

This appropriation is to develop a corridor master plan for high 
speed rail between Minneapolis-St. Paul and Milwaukee. 
Expendil;w'e of this appropriation is contingent upon participation 
by the state of Wisconsin and the United States Department of 
Transportation. 

(d) Rochester Transportation Study 

This appropriation is to provide funds to match, on a 
dollar-for-dollar basis, local or private funds for the following 
studies: 

(1) A study shall be conducted on the feasibility of developing an 
integrated manufacturing and just-in-time freight shipping facility 
at the Rochester airport. The commissioner of transportation shall 
contract with the city of Rochester to conduct the study. The study 
must be completed by February 1, 1995. The commissioner shall 
submit a copy .of the study report to the legislature, the 
metropolitan council, and the metropolitan airports commission. 

(2) A study shall be conducted on the economic benefits to 
Rochester and southeast Minnesota from high-speed rail, in 
conjunction with phase II of the high-speed rail study. The 
commissioner shall report to the legislature on the study by 
February 1, 1995. 

(e) State Road Construction 

This appropriation is added to the appropriation in Laws 1993, 
chapter 266, section 2, subdivision 7, clause (a), and is for state road 
construction. This appropriation is from the trunk highway fund. 

(I) Road Operations and Program Delivery 

This appropriation is for filling vacant positions in field service . 
maintenance, inspection, support, and project design positions, to 
rnaximize project design work by department employees. This 
appropriation is from the trunk highway fund. 

(g) Highway Tax System Study 

This appropriation is for (1) the study of a mileage-based highway 
user tax system, and (2) the road pricing study, and is available 
until spent. This appropriation is from the highway user tax 
distribution fund. 

Sec. 3. REGIONAL TRANSIT BOARD 

(a) Regular Route Transit 

[87TH DAY 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1994 1995 

630,000 

50,000 

15,000,000 

8,500,000 

200,000 

12,540,000 

7,450,000 
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Of this appropriation $6,500,000 is for metropolitan transit 
commission regular route operations and $950,000 is for other 
regular route transit. 

(b) Metro Mobility 

(c) Community-based, Rural, and SmaIl-urban 
Transit Systems 

(d) Fund Balance 

This appropriation is for restoration of the regional transit board 
fund balance. 

The appropriation for fiscal year 1995 is not intended to increase the 
appropriation base for the 1996-1997 biennium. 

Sec. 4. PUBLIC SAFETY 

SUMMARY BY FUND 

General Fund 

Special Revenue Fund 

Trunk Highway Fund 

(a) Emergency Management 

These appropriations are added to the appropriations in Laws 1993, 
chapter 266, section 5, subdivision ,7, and are to pay 50 percent of 
the costs of three regional office support positions. 

(b) State Patrol 

These appropriations are changes to the appropriations in Laws 
1993, chapter 266, section 5, subdivision 3. A reduction of $408,000 
the first year is for radio communication consolidation and an 
increase of $525,000 the second year is to maintain full staffing at 
the ten state pa~l communication centers. These appropriations 
are from the trunk highway fund. 

Of this appropriation $5,250,000 is from the state patrol motor 
vehicle account in the transportation services fund for purchasing 
motor vehicles used by state troopers. 

(c) Driver and Vehicle Services 

This appropriation is a one-time appropriation to implement a title 
registration fee change. 

(d) Parent self-help 

The commissioner shall spend this appropriation as a grant to a 
nonprofit statewide child abuse prevention organization whose 
primary focus is parent self-help and support. 
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APPROPRIATIONS 
Available for the Year 

Ending Iune 30 
1994 1995 

2,750,000 

1,250,000 

1,090,000 

(393,000) 5,938,000 

15,000 163,000 

5,250,000 

(408,000) 525,000 

15,000 59,000 

(408,000) 5,775,000 

54,000 

50,000 
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Sec. 5. FUND MIX; STATE ROAD CONSTRUCTION 

After review and. approval by the commissioner of finance, the 
commissioner of transportation shall report quarterly to the senate 
finance committee chair and the house ways and means committee 
chair on the eStimated mix of state trunk highway funds and federal 
funds in the appropriation for state road construction. 

Sec. 6. [COUNTY STATE-AID SYSTEM; ROUTES ADDED.] 

1994 

[87TH DAY 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1995 

Notwithstanding any other law, the commissioner of transportation shall add the following highways to the county 
state-aid highway system: 

ill United States forest road No. 2171, in Beltrami county from the south county line to its intersection with United 
States forest road No. 2167. and in Cass county from the north county line to its intersection with Cass county 
state-aid highway No. 1QL . 

ill United States ·forest road No. 2167, in Beltrami county from its junction with United States forest road No. 2171 
to the east county line, and in Cass county from the west county line to .!!. point eight miles northeast of its intersection 
with marked trunk highway No. ~ . 

ill Aitkin county highway No. ~ from its intersection with marked trunk highway No. 169 to its intersection with 
Aitkin county state-aid highway No. lOin Palisade; 

ill Morrison county highway No. 224, from its intersection with Morrison county state-aid highway No. 52 to its 
intersection with Morrison county state-aid highway No. 26. 

Sec. 7. [COMMISSIONER OF TRANSPORTATION; STUDY; REPORT.] 

Subdivision 1. [HlGHW A Y USER REVENUE SYSTEM STUDY.] The commissioner of transportation shall conduct 
!. study of the desirability and feasibility of replacing. !!y January .1. 2001. the present highway user taxes on motor 
fuel and motor vehicle licenses with a highway user revenue ~ based on !. charge Q!l each vehicle based on the 
number of miles traveled ~that vehicle in each year, as recorded ~ the automatic mileage recorder required in 
section h The study must include: 

ill an analysis of the possible benefits of such a system, including ease of collection, tax fairness, reduction of tax 
evasion. and effects on vehicles powered Qy alternative fuels: 

ill an analysis of the possible costs of such .!!. system, including costs of installing and maintaining .!!. mileage 
monitoring system, cost of collection compared to costs of collection for existing highway user taxes. and costs to the 
various classes of vehicles; 

m an analysis of the feasibility of extending this revenue-collection system to nonresident vehicles; 

ill !!!. evaluation of the state of technology for on-vehicle automated mileage recorders and mileage-recorder 
sensors. and the probable state of that technology on Ianuary .1. 2000; 

ill an analysis of the impact on commercial vehicle users, including those operating in- interstate commerce: 

@ an analysis of such a system from the standpoint of the motorist. including .! discussion of ease of payment. 
freedom of travel. tax fairness, and issues of privacy and data confidentiality: 

ill an analysis of the feasibility and desirability of utilizing such a system in implementing .!!. road pricing P!ili£L 
. in, the metrOPOlitan area; and 
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1ID. a recommendation as to ill whether the requirement contained in section! should be allowed to &Q. into effect 
on January .1.2000. 'and !ill. whether legislation should be enacted to replace the existing highway user tax system willi 
~ based 2!l recorded. mileage. 

It the report recommends that legislation described in clause !§k item ill1 should be enacted, the report must 
contain draft legislation to accomplish this purpose. 

The commissioner shall submit to the governor and legislature a preliminary report covering the. above subjects 
not later than January ~ 1996. and !. final report not later than Ianuary ~ 1998. 

Subd. ~ [ROAD PRICING STUDY.] The commissioner of transportation, in cooperation with other agencies and 
institutions, shall conduct a study to determine the scope of and to analyze the potential for implementation of road 
pricing options .. This study will utilize the results of the road pricing conceptual planning study completed !!v: the 
metropolitan council in March 1994, which identified road pricing objectives, options, and evaluation criteria. 

The study will' include, but is not limited to: 

ill an evaluation of public acceptance and understanding of alternative road pricing options; 

ill initiation of the public participation process. including focus .8!Q!!E. discussions with affected stakeholders: 

ill! detailed anal~is. evaluation. and quantification of the impacts of various road pricing options: 

ffi a financial analysis of each road pricing option. including the implementation costs. ~ costs. and revenue 
estimates; 

ill selection of specific road pricing options for future demonstration and testing in the metropolitan area 2!:. 
statewide: and 

@ .!!. detailed study design, schedule, and cost estimate for .!!. draft environmental impact statement meeting 
appropriate state and federal requirements. 

The commissioner shall submit a written ~ of the results of the study to the legislature no later than~.!2" 1996. 

Sec. 8. [TOWN BRIDGE EXPENDITURE.] 

Notwithstanding l!!!Y law or rule to the contrary, the commissioner of transportation shall spend $50,000 from 
money appropriated. to the commissioner and allocated to the town bridge account under Minnesota Statutes. section 
161.082, subdivision ~ for .!!. grant to the town of Eden Lake in Steams county for construction of a bridge or culvert 
!!!l ~ Beach road in the town. 

Sec. 9. Minnesota Statutes 1992, section 161.14, is amended by adding-a subdivision to read: 

Subd. 29. [JERRY HAAF MEMORIAL DRIVE.] That portion of trunk highway marked No. 55 between its 
intersections with Lake street and 46th street in the 9tv: of Minneapolis is designated the ~ Haaf Memorial Drive." 
The'commissioner of transportation shall adopt a suitable marking design to mark this highway and shall erect th'e 
appropriate ~ 

Sec. 10. Minnesota Statutes 1992, section 162.02, subdivision 6, is amended to read: 

Subd. 6. [SYSTEM TO INCLUDE CERTAIN ROADS.] The system shall include~ ill all roads and extensions 
thereof which were designated on June 30, 1957, as state-aid roads, and which were on June 30, 1957, under the 
jurisdiction of the counties, 8fta .MIl iF.el .. ae ill all roads which were designated on June 30, 1957, as state-aid 
parkways; "reviaea, thelL and ill all roads added to the system l2:v law. With the consent and approval of the 
commissioner, any f6aEls county road made a part of the county state-aid' highway system by the ppevlsieft ef this 
subdivision may be abandoned, changed, or revoked by the county board having jurisdiction over 91::leh peaas 
the road. 
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Sec. 11. Minnesota Statutes 1992, section 162.06, subdivision 3, is amended to read: 

Subd. 3. [DISASTER ACCOUNT.] After deducting administrative costs as provided in subdivision 2, the 
commissioner shall set aside each year a sum of money as is REeessat) ts fife tiee fel the ealeRelaf , eM equal to ~ 
percent of the 'remaining money in the county state-aid highway fund to provide for a disaster account sf fiiagg,ggg.i. 
provided that the total amount of money in the disaster account shall never exceed one percent of the total ~ to 
be apportioned to the counties. This sum shall be used to provide aid to any coun.ty encountering disasters or 
unforeseen events affecting its county state-aid highway system, and resulting in an undue and burdensome financial 
hardship. Any county- desiring aid by reason of such disaster or unforeseen event. shall request the aid in the form 
required by the corrimissioner. Upon receipt of the request the commissioner shall appoint a board consisting of hee 
eettF.-ty_ eRgineefs BiLa tffi'ee eel::l:::!Ltry eemmissieRefs i£em eettr.aes two representatives of the counties. who must be 
either .! county engineer or member of .! county board. from counties other than the requesting countYL and .! 
representative of the -commissioner. The board shall investigate the matter and report its findings and 
recommendations in writing- to the commissioner. Final determination of the amount of aid, if any, to be paid to the 
county from the disaster account shall be made by the commissioner. Upon detennining to aid any such county the 
commissioner shall certify to the commissioner of finance the amount of the aid, and the commissioner of finance shall 
thereupon issue a warrant in that amount payable to the county treasurer of the county. Money so paid shall be 
expended on the county state-aid highway system in accordance with the rules of the commissioner. 

Sec. 12. Minnesota Statutes '1992, $ection 162.06, subdivision 4, is amended to read: 

Subd.4. [RESEARCH ACCOUNT.] ~Each year the screening board, provided for in section 162.07, subdivision 5, 
may recommend to the commissioner a sum 6f money that the commissioner shall set aside' from the county state-aid 
highway fund and credit to a research account., The amount so recommended and set aside shall not exceed 
eRe Eftiafief one-half of one percent of the preceding year's apportionment sum. 

ill Any money so set aside shall be used by the commissioner for the purpose of.:. 

tat ill conducting research for improving the design, construction, maintenance and environmental compatibility 
of state-aid highways and appurtenance",. 

W ill constructing research elements and reconstructing or replacing research elements that fail,. and 

tel ill conducting programs for implementing and monitoring research results. 

!£l Any balance remaining in the research account at the end of each year from the !!!:!!!! set aside for the year 
immediately previous. shall be transferred to the county state-aid highway fund. 

Sec. 13. Minnesota Statutes 1992, section 162.12, subdivision 3, is amended to read: 

Subd. 3. [DISASTER ACCOUNT.] After deducting administrative costs as provided in subdivision 2, the 
commissioner shall set aside each year a sum of money equal to two percent of the remaining money in the' municipal 
state-aid street fund to provide for a disaster account; provided, that the total amount of money in the disaster account 
shall never exceed five percent of the total sums to be apportioned to the statutory and home rule charter cities having 
a population of 5,000 or more. The disaster account shall be used to provide aid to any such city encountering 
disaster or unforeseen event affecting the municipal state-aid street system of the city, and resulting in an undue and 
burdensome financial hardship. Any such city desiring aid by reason of such disaster or unforeseen event shall 
request aid in the form required by the commissioner. Upon receipt of the request the commissioner shall appoint 
a board consisting of 'lfl£ee eFtgineeps 8fta tl'wee me:meeFs ef fr.e geT. e?ftffig beBies two representatives of the citiesL 

who must be either!..£!!v. engineer or member of the governing body of.!.£tiL from cities· other than the requesting 
city,L and!. representative of the commissioner. The board shall inveStigate the matter and report its findings and 
recommendations in writing to the commissioner. 'Final determination of the amount of aid, if any, to be paid to the 
city from the disaster account shall be made by the commissioner. Upon determining to aid the city, the 
commissioner shall certify to the commissioner of finance the amount of aid, and the commissioner of finance shall 
thereupon issue a warrant in that amount payable to the fiscal officer of the city. Money so paid shall be_ expended 
on the municipal state-aid street system in accordance with rules of the commissioner. 

Sec. 14. Minnesota Statutes 1992, section 162.12, subdivision 4, is amended to read: 

Subd.4. [RESEARCH ACCOUNT.] ~Each year the screening board, provided for in section 162.13, subdivision 3, 
may recommend to the commissioner a sum of money that the commissioner shall set aside from the municipal 
state-aid street fund and credit to a research account. The amount so recommended and set aside shall not exceed 
eRe Etl;lafief one-half of one percent of the preceding year's apportionment sum. 
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ill Any money so set aside shall be used by the commissioner for the purpose ot 

W ill conducting research for improving the design, construction, maintenance and environmental compatibility 
of municipal state-aid streets and appurtenances,L 

f9t ill conStructing research elementS and··r~i:onstructing or repI:acing research elements that fail:;i. and 

te) ill conducting programs for implementing and monitoring research results. 

f£1 Any ba1an~e remaining in the research account at the end of each year from the sum set aside for the year 
immediately previous, shall be transferred to the municipal state-aid street fund. 

Sec. 15. Minnesota Statutes 1992, section 168A.29, subdivision I, is amended to read: 

Subdivision 1. [AMOUNTS.] ~ The department shall be paid the following fees: 

(1) for filing an application for and the issuance of an original certificate of title, the sUIIi of $2; 

(2) for each security interest when first noted _upon a certificate of title, including the concurrent notation of any 
assignment thereof and its subsequent release or satisfaction, the sum of $2; 

(3) for the transfer of the interest of an owner and the issuance of a new certificate of title, the sum of $2; 

(4) for each assignment of a security interest when first noted on a certificate of title, unless noted concurrently with 
the security interest, the -sum of $1; 

(5) for issuing a duplicate certificate of title, the sum of $4. 

illln addition to each of the fees reguired under paragraph .@1. the department shall be paid: 

ill from l!!!y1.1994, to Tune 2Q.1997, ~ but then 

m after June 2Q. 1997, i1.. 

The additional fee collected under this paragraph must be deposited in the transportation services fund and 
credited to the state patrol.!!!Q!Qr vehicle account established in sectio~ 2990.10. 

Sec. 16. Minnesota Statutes 1992, section 169.06, is amended by adding a subdivision to read: 

Subd. Sa. [TRAFFIC CONTROL SIGNALS; OVERRIDE SYSTEM.] All electronic traffic control ~ installed!!y' 
a road authority on and after January .1.~ 1995, must be prewired to facilitate a later addition of a system that allows 
the operator of an authorized emergency vehicle to activate .! green traffic signal for the vehicle. 

Sec. 17. [169.745] [MILEAGE RECORDING EQUIPMENT REQUIRED.] 

1!l A motor vehicle that ill i! required to be registered in Minnesota. or ~ exempt from registration under 
section 168.012. and ill is sold in Minnesota on or after Ianuary 1. 2000, must be equipped with an automatic mileage 
recorder that meets standards prescribed .Qy the commissioner of transportation. . 

00 The automatic mileage recorder must: 

. ill accurately record all miles traveled !!Y. the vehicle; 

m display the mileage traveled within the vehicle in a manner easily read !!Y. the driver of the vehicle; and 

Ql be capa~le of being read .Qy sensors that are maintained Qy the commissioner of transportation. 

This section does not!EE!Y. to ! motor vehicle sold in Minnesota and permanently removed from the state within 
ten days of the sale. 
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Sec. lB. [299D.10] [STATE PATROL MOTOR VEHICLE ACCOUNT.] 

The state patrol motor vehicle account is created in the transportation services fund. consisting of the fees collected 
under section 168A.29; subdivision.h paragraph.!.hl:. 

Sec. 19. Minnesota Statutes 1992, section 360.305, subdivision 4, is amended to read: 

Subd.4. (1) Except as otherwise. provided in this subdivision, the commissioner of transportation shall require as 
a condition of assistance by the state that the political subdivision, municipality, or public corporation make a 
substantial contribution to the cost of the construction, improvement, maintenance, or operation, these costs are 
referred to as project costs, in connection with which the assistance of the state is sought. 

(2) For any airport, whether key, intermediate or landing strip, where only state and local funds·are to be used, 
the contribution shall be not less than one-fifth of the sum of: 

(a) the project costs, 

(b) acquisition costs of the land and clear zones, "acquisition costs." 

Where federal, state and local funds are to be used, the contribution shall not be less than one-tenth of the sum. 

(3) The commissioner may pay the total cost of radio and navigational aids. 

(4) Notwithstanding clause (2), the commissioner may pay all of the project costs of a new landing strip, but not 
an intermediate airport or key airport, or may pay an amount equal to the federal funds granted and used for a new 
landing strip plus all of the remaining project costs; but the total amount paid by the commissioner for the project 
costs of a new landing strip, unless specifically authorized by an act appropriating funds for the new landing strip, 
shall. not exceed $200,000. 

(5) Notwithstanding clause (2), the commissioner may pay all the project costs for research and development 
projects, including, but not limited to noise abatement; provided thstin no event shall the sums expended under this 
clause exceed five percent of the amount appropriated for construction grants.-

(6) To receive aid under this section for acquisition costs the municipality must enter into an agreement with the 
commissioner giving assurance that the airport will be operated and maintained in a safe, serviceable manner for 
aeronautical purposes only for the use and benefit of the public for a period of 20 years after the date that the state 
funds are received by the'municipality. The agreement may contain other conditions as the commissioner deems 
reasonable. 

(7) The commissioner shall establish a hangar construction revolving account which shall be used for the purpose 
'If financing the construction of hangar buildings to be constructed by municipalities owning airports. All 
municipalities owning airports are authorized to enter into contracts for the construction of hangars, and contracts 
with the commissioner for the financing of hangar construction for an amount and period of time as may be 
determined by the commissioner and municipality. All receipts from the financing contracts shall be deposited in the 
hangar construction revolving account and are reappropriated for the purpose of financing construction of hangar 
buildings. The commissioner may pay from the hangar construction revolving account 80 percent of the cost of 
financing construction of hangar buildings. For purposes of this clause, the "construction" of hangars shall include 
their design. The commissioner may transfer.!:!E. to $4,100,000 from the state airports fund to the hangar construction 
revolving account. 

(B) The commissioner may pay a portion of the purchase price of any airport maintenance and safety equipment 
and of the actual airport snow removal costs incurred by any municipality. The portion to be paid by the state shall 
not exceed two-thirds of the cost of the purchase price or snow removal. To receive ,aid a municipality must enter 
into an agreement of the type referred to in clause (6). 

(9) This subdivision shall apply only to project costs or acquisition costs of municipally owned airports which are 
incurred after June 1, 1971. 

Sec. 20. [EFFECTIVE DATE.] 

This article is effective h!!x.1.J994, except thst any provisions appropriating money for fiscal year 1994 are effective 
the day following final enactment." 
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Delete the title and insert: 

"A bill for an act relating to public administration; appropriating money for community development, 
transportation, and certain agencies of state government, and supplementing, reducing, and transferring earlier 
appropriations, with certain conditions; regulating certain activities ,and practices; providing for accounts, fees, and 
reports; amending Minnesota Statutes 1992, sections 44A.0311; 6OA.14, subdivision 1; 60A.19, subdivision 4; 60A.21, 
subdivision 2; 60K.03,. subdivisions 1, 5, and 6; 60K.06; 60K.19, subdivision 8; 82.20, subdivisions'7 and 8; 82.21, by 
adding a' subdivision; 82B.08, subdivisions 4 and 5; 82B.09, subdivision 1; 82B.19, subdivision 1; 83.25; 138.01, 

. subdivision 1; 138.34; 138.35, subdivision 1; 138.38; 138.40, subdivision 3; 138.94, by adding a subdivision; 154.11, 
subdivision 1; 154.12; 154.19; 161.14, by adding a subdivision; 162.02, subdivision 6; 162.06, subdivisions 3 and 4; 
162.12, subdivisions 3 and 4; 168A.29, subdivision 1; 169.06, by adding a subdivision; 176.102, subdivisions 3a and 
14; 257.0762, subdivision 2; 257.0768; 298.2211, by adding a subdivision; 345.47, sllbdivision 4; and 360.305, subdivision 
4; Minnesota Statutes 1993 Supplement, sections 168.08, subdivision 7; 44A.025; 60A.198, subdivision 3; 82.21, 
subdivision- 1; 82.22, subdivisions 6 and 13; 82.34, subdivision 3; 115C.09, subdivision 1; 116J.966, subdivision Ii 
138;763, subdivision 1; 239.785, subdivision 2, and by adding a subdivision; and 257.0755; proposing coding for new 
law in Minnesota Statutes, chapters 154; 169; 181; and 299D; repealing Minnesota Statutes 1992, sections 154.16; 
and 154.165." 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Ways and 
Means. 

The report was adopted. 

Skoglund from the Committee on Judiciary to which was referred: 

H. F. No. 2985, A bill for an act relating to crime; driver license suspension; clarifying the conditions under which 
a juvenile who violates the underage, drinking law may receive driver license suspension; amending Minnesota 
Statutes 1993 Supplement, section 340A.503, subdivision 1. 

Reported the same back with the following amendments: 

Delete everything after the enactirig clause and insert: 

"Section 1. Minnesota Statutes 1992, section 84.91, subdivision 5, is amended to read: 

Subd.5. [PENALTIES.] <a) A person who violates any prohibition contained in subdivision 1,.or an ordinance in 
conformity with it, is guilty of a misdemeanor. 

(b) A person ~~ of l!.&!!!!!! misdemeanor who violates any prohibition contained in subdivision 1. 

ill within five yeats of a prior. 

ill conviction under IRaI """a;. ;si8ft er subdivision 1. sections 86B.331, subdivision 1. 169.121, 169.129, or 609.21, 
subdivisions 1. clauses ill. to ill. b. clauses ill. to ill. 1. clauses ill. to ill. or ~ clauses ill. to ill< 

!ill civil liability under section 84.911, subdivision 2, Q! section 86B.335. subdivision ~ or 

.@jl conviction under an ordinance of this state Q! l!. statute Q! ordinance from another state in conformity with 
eitftep any of them;i, or 

ill. within ten years of the first of two or more prior. 

ill convictions under Ifta! ..... a;. ;SiB" er subdivision 1. sections 86B.331, subdivision 1.169.121, 169.129. or 609;21. 
subdivision h clauses ill. to ill. b. clauses ill. to ill. 1. clauses ill. to ill. Q! ~ clauses ill. to ill<. 

!ill civillial>ilHy liabilities under section 84.911, subdivision 2, or aft era;., ... ee section 86B.335. subdivision ~ 
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ilill"convictions of ordinances in conformity with eHftep any of them, is gatit)l af 8 sPeas misaemeftftBfi 2!: 

fu1 convictions or liabilities under any combination of items ill. to !!ill.. 

(c) The attorney in the jurisdiction where the violation occurred who is responsible for prosecuting misdemeanor 
violations of this section is also responsible for prosecuting gross misdemeanor violations of this section. When an 
attorney responsible for prosecuting gross misdemeanors under this section requests criminal history information 
relating to prior convictions from a court, the court must furnish the information without charge. . 

(d) A person who operates a snowmobile or all-terrain vehicle during the period the person is prohibited from 
operating the vehicle under subdivision 6 is guilty of a misdemeanor. 

Sec. 2. Minnesota Statutes 1992, section 84.91, subdivision 7, is amended to read: 

Subd. 7. [DUTIES OF COMMISSIONER.) The court shall promptly forward to the commissioner and the 
department of public safety copies of all convictions and criminal and civil penalties imposed under subdivision 5 
and section 84.911, subdivision 2. The commissioner shall notify the convicted person of the period during which 
the person is prohibited from operating a snowmobile or all-terrain vehicle under subdivision 6 or section 84.911, 
subdivision 2 .. The commissioner shall also periodically circulate to appropriate law enforcement agencies a list of 
all persons who are prohibited from operating a snowmobile or all-te:rrain vehicle under subdivision 6 or 
section 84.911, subdivision 2. 

Sec. 3. Minnesota Statutes 1992, section 84.911, is amended by adding a subdivision to read: 

Subd. L [CORONER TO REPORT DEATH.) Every coroner or other official performing like functions shall ~ 
in writing to the department of natural resources the death of any person within the coroner's jurisdiction as the result 
of an accident involving ~ recreational motor vehicle, as defined in section 84.90, subdivision.L and the circumstances 
of the accident. The ~ shall be made within 15 ~ after the death. 

In the case of drivers killed in recreational motor vehicle accidents and of the death of passengers 14 years of i!8!'. 
Q! older, who die within four hours after accident. the corolier or other official performing like functions shall examine 
the body and shall make tests as are necessary to determine the presence and percentage concentration of alcohol. 
and drugs if feasible, in the blood of the victim. This information shall be included in each ~ submitted pursuant 
to the provisions of this subdivision and shall be tabulated l1Y the department of natural resources. Periodically, the 
commissioner of natural resources must transmit a summary of the reports to the commissioner of public ~ This 
information may be used only for statistical purposes which do not reveal the identity of the deceased. . 

Sec. 4. Minnesota Statutes 1993 Supplement, section 84.924, subdivision 3, is amended to read: 

Subd. 3. [ACCIDENT REPORT; REQUIREMENT AND FORM.) The operator and an officer investigating an 
accident of an all-terrain vehicle involved in an accident resulting in injury requiring medical attention or 
hospitalization to or death of a person or total damage to an extent of $500 or more shall within ten business days 
forward a written report of the· accident to the commissioner of natural resources on a form prescribed by either the 
commissioner of natural resources or by the commissioner of public safety. U the operator is killed or is unable to 
file a report due to incapacitation, any peace offic~ investigating the accident shall file the accident report within ten 
business days. -Periodically. the commissioner of natural resources must transmit a summary of the accident ~ 
to the commissioner of public ~ 

Sec, 5. Minnesota Statutes 1992, section 86B.331, subdivision 5, is amended to read: 

Subd.5. [PENALTIES.) (a) A person who violates a prohibition contained in subdivision 1, or an ordinance in 
conformity with it, is guilty of a misdemeanor. 

(b) A person ~&!i!!v of ~&!!!!!!! misdemeanor who violates a prohibition contained in subdivision 1. 

ill within five years of a prior. 

ill conviction under Ike! ...to,,;, isiBft Br subdivision.L sections 84.91, subdivision.L 169.121, 169.129, or 609.21, 
subdivision .L clauses ill to & b clauses ill to & 2. clauses ill to &!l!: ~ clauses ill to !!li 
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ilil. civil· liability under section 64:911. subdivision ~ or 86B.335, subdivision 2,< or 

llill. conviction under an ordinance of this state 2!.!. statute or ordinance from another state in conformity with 
eitftef any of theD'ljl. or ' . . 

ill within ten years of the first of two or Di6re prior~ 

ill convictions under !hal ott!Ja;,;sisR Sf subdivision 1. sections 64.91. subdivision 1.169.121.169.129, or 609.21. 
subdivisions 1. clauses ill to !1l. ~ clauses ill to !1l. 2,. clauses ill to !1l. 2!: ~ clauses ill to !1li. 

.!ill civil ~ liabilities under section 84.911. subdivision ~Q! 86B.335, subdivision 2, 8F 8ft 8fEiinanee.i 

1iill conVictions of ordinances in conformity with eitftet' any of them, is ~*' ef a grass misaemeftftef~ Q!. 

ili1 convictions or liabilities under any combination of items ill to illil. 

(c) The attorney in the jurisdiction where the violation occurred who is responsible for prosecution of misdemeanor 
violations of this section is also responsible for prosecution of gross misdemeanor violations of this section. When 
an attorney responsible for prosecuting gross misdemeanors- uilder this section requests criminal history information 
relating to prior convictions from a court, the court must furnish the information without charge. 

(d) A person who operates a motorboat on the waters of this state during the periodthe person is prohibited from. 
operating -any motorboat or after the -person's watercraft ,operator's permit has been revoked, as 'provided under 
subdivision 6, is guilty of. a misdemeanor. 

Sec, 6. Minnesota Statutes 1992, section 86B.331, subdivision 7, is amended to read: 

Subd.7. [ODTIES OF COMMISSIONER.] The court shall promptly forward copies of all convictions and criminal 
and civil penalties imposed under subdivision 5 and section 86B.335, subdivision 2, to the commissioner and the 
department of public~. The commissioner shall notify the convicted person of the period when the person is 
prohibited from operating a motorboat as provided under subdivision 6 or section 86B.335, subdivision 2. The 
commissioner shall also periodically circulate to appropriate law enforcement agencies a list of all persons who ate . 
prohibited from operating any motorboat or have had their watercraft operator's permits revoked pursuant to 
subdivision 6 or section 86B.335, subdivision 2. 

Sec. 7. Minnesota Statutes 1992, section 86B.335, is amended by adding a subdivision to read: 

Subd. 13. [CORONER TO-REPORT OEA m.] Every coroner or other official performing like functions shall report 
in writing to the department of natural resources the death of any person within the coroner's jurisdiction as the result 
of an accident involving .!!!!l: watercraft or drowning and the circumstances of the accident. The report shall be made 
within 15 ~ after the death or recovery. 

In the case of operators .killed in watercraft accidents. or the death of passengers or drowning victims 14 years of 
~ 2!: older, who die ~ four hours·after accident, the coroner or other official performing like functions shall 
examine the body and shall make ~ ~ ~ necessary to determine the presence and percentage concentration of 
alcohol. and drugs if feasible, in the blood of the victim. This information shall be included in each report submitted 
pursuant to the provisions of this subdivision and shall be tabulated h the department of natural resources. 
Periodically. the commissioner of natural resomces must transmit !. summary of the reports to the commissioner of 
public ~ This information may be used only for statistical purposes which do not reveal the identity of the 
deceased. . 

Sec, 8. Minnesota Statutes 1992, section 86B.341, subdivision 1, is amended to read: 

Subdivision 1. [OPERATOR'SOUTY AT ACCIDENT OR INCIDENT,] (a) The operator of a watercraft involved 
in an accident or incident resulting in injury or death to a person or in damage to property shall, if possible without 
seriou~ danger to the watercraft or the persons aboard, immediately stop at the scene of the accident or incident ~d 
render assi~tance as may be practicable and necessary. 

(b) The operator must give the operator's name, address, and license number of the watercraft and the name and 
. address of the owner of the watercraft to the person injured or the operator or occupants of the other watercraft or 
owner or occupant of the property involved. The operator must promptly report the accident or incident to the sheriff 
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of the county where the' accident or incident occurred. Sheriffs are required to report all accidents and incidents to 
the commissioner of natural resourc~, who sftaIl must periodically transmit ! summary of the reports !Q. the 
commissioner of public safety,and transmit statistics on boating accidents and incidents to the United States 
Coast Guard. 

Sec. 9. Minnesota Statutes 1992, section 168.042, subdivision 8, is amended to read: 

Subd.8. [REISSUANCE OF REGISTRATION PLATES.] (a) The commissioner shall rescind the impoundrnentorder 
if a person subject to an impoundment order under this section, other than the violator, files with the commissioner 
an accep~ble sworn statement that ti.=te "eee.,. containing the follOwing infonnation: 

(1) that the person is the registered owner of the vehicle from which the plates have been impounded under Ibis 
sedtion; . 

. (2) that the person· is the current owner and possessor of the vehicle used in the violation; 

(3) the date .Q!lwhich the violator obtained the vehicle from .the registered owner: 

ill the residence. addresses of the registered owner and the violator on the date the violator obtained the vehicle 
from the registered. owner; 

ill that the person was not a passenger in the vehicle at the time of the violation; and 

~ @ that the person knows that the violator may not drive, operate, or be in physical control of a vehicle without 
a valid driver's license. 

(b) The commissioner may not rescind the impoundment order nor reissue registration _plates to 'it registered owner 
if the owner knew or had reason to know that the violator did not have a valid driver's license on the date the 
ViOiiltorobt"ainecrthevehic\e from the owner. - - -- - -- - ----

1£l If the order is rescinded, the owner shall receive new registration plates at no cost, if the plates were seized and 
destroyed. . 

Sec. 10. Minnesota Statutes 1993 Supplement, section 169.121, subdivision Ie, is amended to read: 

Subd. Ie. [CONDmONAL RELEASE.] Unless maximum bail ~ imposed, a person charged with violating 
subdivision 1 within ten years of the first of three p~or imp.ured driving convictions or within the person's lifetime 
after four or more prior imp.ured driving convictions may be released from detention. only "I""" .lithe following 
conditions tHtiess I!Ia3EHmtm sail is iHtJIesea are imposed in addition to the other conditions of release ordered.!:!y the 
court: 

(1) the impoundment of the registration plates of the vehicle used to commit the violation ee ..... ed, unless already 
impounded; 

(2) a requirement that the .alleged violator report weekly to a probation agent; 
. . 

(3) a requirement that the alleged violator abstain from consumption of alcohol and controlled substances and 
submit to random, weekly alcohol tests or urine analyses; and . 

(4) a requirement that, if convicted, the alleged violator reimburse the court or county for the total cost of these 
~m~. ' 

Sec. 11. Minnesota Statutes 1993 Supplement, section 169.121, subdivision 3, is amended to read: 

Subd.3, [CRIMINAL PENALTIES.] (a) As used in this subdivision: 

(1) "prior imp.ured driving conviction" means a prior conviction under this section; section 84.91, subdlvision 1, 
paragraph (a); 86B.331, subdivision 1, paragraph (a); 169.129; 360.0752; 609.21, subdivision 1, clauses (2) to (4); 609.21, 
subdivision 2, clauses (2) to (4); 609.21, subdivision 2a, clauses (2) to (4); 609.21, subdivision 3, clauses (2) to (4); 609.21, 
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subdivision 4, clauses (2) to (4); or an ordinance from this state, or a statute or ordinance from another state in 
conformity with any of them. A prior impaired driving conviction also includes a prior juvenile adjudication that 
would have. been a prior impaired driving conviction if committed by an adult; and 

(2) "prior license revocation" means a driver's license suspension, revocation, or cancellation under this section; 
section 169.123; 171.04; 171.14; 171.16; 171.17; or 171.18 because of an alcohol-related incident; 609.21, subdivision 1, . 
clauses (2) to (4); 609.21, subdivision 2, clauses (2) to (4); 609.21, subdivision 2a, clauses (2) to (4); 609.21, subdivision 3, 
clauses (2) to (4); or 609.21, subdivision 4, clauses (2) to (4). 

(b) A person who violates subdivision 1 or la, or an ordinance in conformity wilh eilher of lhem, is guilty of a 
misdemeanor. 

(c) A person is guilty of a gross misdemeanor under any of lhe following circumstances: 

(1) lhe person violates subdivision 1 wilhin five years of a prior impaired driving conviction, e. ",i!hH\ I ... y ..... 
af the aM af twa 8f mele Frier ifftpaH'.ea SA. mg eert.cieaBR5i 

(2) the person violates subdivision 1a within five years of a prior license revocation, SF'. Hftift ten yeftl'S af fu:e Mst 
sf k?B Bf mere },fieF lieeflSe Fe. 8eMi8RBi 

(3) lhe person violates section 169.26 while in violation of subdivision 1; or 

(4) lhe person violates subdivision 1 or 1a while a child under lhe age of 16 is in lhe vehicle, if lhe child is more 
lhan 36 monlhs younger lhan lhe violator. 

(d) A J2mQ!1 who violates subdivision 1 wilhin ten years of lhe first of two 2!: ~ prior impaired driving . 
convictions. or who violates subdivision la- within ten years of the first of two or more prior license revocations is 
Jl!!i!!:L of an enhanced ~ misdemeanor and may be sentenced to incarceration in a local correctional facility for not 
~ lhan .two years or t? payment of l! fine of not ~ lhan.~ 2! bolh. 

!rl The attorney in lhe jurisdiction in which lhe violation occurred who is responsible for prosecution of 
misdemeanor violations of this section shall also be responsible for prosecution of gross misdemeanor and enhanced 
gross misdemeanor violations of this section. 

ill Notwithstanding section 609.04.!. prosecution for or conviction of ! crime under this section.!!. not!. bar to 
conviction of or punishment for any olher crime committed !!v lhe defendant as part of lhe same conduct. The court 
may imPOse consecutive sentences for multiple violations of lhis section committed !!v lhe defendant as part of lhe 
same conduct and must impose consecutive sentences for multiple. separate violations of this section lhat have been 
included wilhin a single prosecution. The court also must order lhat lhe sentence imposed for l! violation of lhis 
section shall run consecutively to any other sentence currently being served !!x the defendant for a previous violation 
of this section or section 169.129. 

!gi When an attorney responsible for prosecuting gross misdemeanors or enhanced gross misdemeanors under this 
section requests criminal history information relating to prior impaired driving convictions from a court, the court 
must furnish lhe information wilhout charge. 

ill A violation of subdivision 1a may be prosecuted eilher in lhe jurisdiction where lhe arresting officer observed 
the defendant driving. operating. or in control of the motor vehicle or in the jurisdiction where the refusal. occurred. 

Sec. 12. Minnesota Statutes 1993 Supplement, section 169.121, subdivision 3a, is amended to read: 

Subd.3a. [HABnuAL OFFENDER PENALTIES.) (a) ~ as olherwise provided in paragraph.<l!l,. if a person 
has been convicted under this section, section 169.129, an ordinance in conformity wilh eilher of \hem, or a statute 
or ordinance from anolher state in conformity wilh eilher of lhem, and if lhe person is lhen convicted of a gross 
misdemeanor violation of lhis section, a violation of section 169.U9, or an ordinance in conformity wilh eilher of lhem . 
(1) once wilhin five years after lhe first conviction or (2) two or more times wilhin ten years after lhe first conviction, 
lhe person must be sentenced to a minimum of 30 days imprisonment, served in increments of not less lhan 48 
consecutive hours, or to eight hours of community work service for each. day less lhan 30 days that lhe person is 
ordered to serve in jail. Provided, that if a person is convicted of violating lhis section, section 169.129, or an 
ordinance in conformity with either of them two or more times within five years after the first conviction, or within 
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five years after the first of two or more license revocations, as defined in subdivision 3, paragraph (a), clause (2), the 
person must be sentenced to a minimum of 30 days imprisonment. served in increments of not less than 48 
consecutive hours. and the sentence may not be waived under paragraph ~ (c) .2!.@' Notwithstanding section 
609.135, the above sentence must be executed, unless the court departs from the mandatory minimum sentence under 
paragraph ~ (c) .2!.@. ' 

ill.!! i! person is convicted of violating this section. section 169.129. or !!l ordinance ir\ conformity with either of 
them within 15 years of the first of five prior license revocations. as defined in subdivision 2L.2!. the first of five prior 
convictions under this section. section 169.129, or an ordinance in conformity with either of them. the person must 
be sentenced to !.. minimum of one year ill incarceration. or @ intensive probation using !!!. electronic monitoring 
system as defined in section 30. 

ill The mandatory minimum sentences required l!v this paragraph may not be waived under paragraph isl..2!.@ = stayed under section 609.135. Prior to sentencing the prosecutor may file a motion to have the defendant 
sentenced without regard to the mandatory minimum sentence established by this subdivision. Th~ motion must be 
accompanied by a statement on the record of the reasons for it. When presented with the prosecutor's motion and 
if it finds that substantial mitigating factors exist, the court shall sentence the defendant without regard to the 
mandatory minimum sentence established by this subdivision. ' 

(c) The court may, on its own motion, sentence the defendant without regard to the mandatory minimum sentence 
established by this subdivision if it finds that substantial mitigating factors exist and if its sentencing departure is 
accompanied by a statement on the record of the reasons for it. 

(d) The 'court may sentence'the defendant without regard to the mandatory minimum sentence established by this 
subdivision if the defendant is sentenced to probation and ordered to participate in a' program established under 
section 169.1265. 

(e) When any pOrtion of the sentence required by this subdivision is not executed, the court should impose a 
Sentence that is proportional to the extent of the offender's prior criminal and moving traffic violation record. Any 
sentence required under this subdivision must include- a mandatory sentence that i! not subject to suspension or a 
stay of imposition or execution. and that includes incarceration for not less than 48 cOnsecutive hours or at least 80 
hoUrs of community work service. 

Sec. 13. Minnesota Statutes 1993 Supplement, section 169.121, subdivision 4, is amended to read: 

Subd.4. [ADMINISTRATNE PENALTIES.] (a) The cOmmissioner of public safety shall revoke the driver's license 
of a person convicted of violating this section or an ordinance in conformity with it as follows: 

(1) first offense under subdivision 1: not less than 30 days; 

(2) first offense under subdivision la: not less than 90 days; 

(3) second offense in less than five years, or third or subsequent offense on the record: (i) if the current conviction 
is for a violation of subdivision 1, not less' than 180· days and until the court has certified that treatment or 
rehabilitation has been successfully completed where prescribed in accordance with section 169.121i; or (ill if the 
current conviction is for a violation of subdivision la, not less than one year and until the court has certified that 
treatment or rehabilitation has been successfully completed where prescnbed in accordance with section 169.126; 

(4) third offense in less than five years: not less than one year, together with denial under section 171.04, 
subdivision 1, clause (8), until rehabilitation is establiShed in accordance with standards established by the 
commissioner; . 

(5) fourth or subsequent offense on the record: not less than two years, together with denial under section 171.04, 
subdivision 1, clause (8), until rehabilitation is established in accordance with standards established by the 
commissioner. 
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(b) If the person convicted of violating this section is under the age of 21 years, the commissioner of public safety 
shall revoke the offender's driver's license or operating privileges for a period of six months or for .the appropriate 
period of time under paragraph (a), clauses (1) to (5), for the offense committed, whichever is the greatest period. 

(c) For purposes of this subdivision, a juvenile adjudication under this section, section 169.129, an ordinance in 
conformity with either of them, or a statute or ordinance from another state in conformity with either of them is 
an offense. . 

(d) Whenever department records show that the violation involved personal injury or death to any person, not less 
than 90 additional days shall be added to th~ base periods provided above. 

(e) Except for a person whose license has been revoked under paragraph (b), and except for ~person who commits 
a violation described in subdivision ~ paragraph 1£1. clause ~ any person whose license has been revoked pursuant 
to section 169.123 as the result of the same incident, and who does not have a prior impaired driving conviction or 
prior license revocation as defined in subdivision 3 within the previous ten years, is subject to the mandatory 
revocation provisions of paragraph (a), clause (1) or (2), in lieu of the mandatory revocation provisions of 
section 169.123. 

Sec. 14. Minnesota Statutes 1992, section 169.121, subdivision 11, is amended to read: 

Subd.11. [APPLICABILITY TO RECREATIONAL VEHICLES.] For purposes of this section and section 169.123, 
"motor vehicle" does not include a snowmobile as defined in section 84.81, or an all-terrain vehicle as defined in 
section 84.92. This subdivision does not prevent the commissioner of public safety from recording on driving records 
violations involving snowmobiles and all-terrain vehicles. 

Sec. 15. Minnesota Statutes 1993 Supplement, section 169.1217, subdivision 9, is amended to read: 

Subd. 9. [DiSPOSmON OF FORFEITED VEHICLES.] (a) If the court finds under subdivision 8 that the vehicle 
is subject to forfeiture, it shall order the appropriate agency to: 

(1) sell the vehicle and distribute the proceeds under paragraph (b); or 

(2) keep the vehicle for official use. It the ~ keeps ~ forfeited motor vehicle for official use, i! shall make 
reasonable efforts to ensure that the-motor vehicle is available for~!!y the agency's officers who participate in the 
drug abuse resistance education program. 

(b) The proceeds from the sale of forfeited.vehicles, after payment of seizure, storage, forfeiture, and sale expenses, 
and satisfaction of valid liens against the property, must be forwarded to the treasury of the political subdivision that 
employs the appropriate agency responsible for the forfeiture for use in OWl-related enforcement, training and 
education. If the appropriate agency is an agency of state government, the net proceeds must be forwarded to the 
agency for use in DWl-related enforcement, training, and education tiftal Jt:I:f.e ~g, 1994, ana tftefeaftef te the st;ate 
ft'east:try SftS ereaites te the geRe1'61 ma . . 

Sec. 16. Minnesota Statutes 1993 Supplement, section 169.129, is amended to read: 

169.129 [AGGRAVATED VIOLATIONS; PENALTY.] 

Any person is guilty·of a gross misdemeanor who drives, operates, or is in physical control of a motor vehicle, the 
operation of which requires a driver's license, within this state or upon the ice of any boundary water of this state 
in violation of section 169.121 or an ordinance in conformity with it before the person's driver's license or driver's 
privilege has been reinstated following its cancellation, suspension, revocation, or denial under any of the following: 
section 169.121, 169.1211, or 169.123; section 171.04, 171.14, 171.16, 171.17, or 171.18 because of an alcohol-related 
incident; se.ction 609.21, subdivision 1, clauses (2) to (4); 609.21, subdivision 2, clauses (2) to (4); 609.21, subdivision 2a, 
clauses (2) to (4); 609.21, subdivision 3, clauses (2) to (4); or 609.21, subdivision 4, clauses (2) to (4). 

Notwithstanding section 609.04. ! prosecution for .Q£ conviction of ! crime Under this section ~ !!Q! ! bar to 
conviction of 2!: punishment for any other crime committed l:!v the defendant as part of the ~ conduct. It the 
defendant also is convicted of ~violation of section 169.121, the court may order that the sentence imposed under this 
section shall run consecutively to the sentence imposed for that violation. 

The attorney in the jurisdiction in which the violation of this section occurred who is responsible for prosecution 
of misdemeanor violations of section 169.121 shall also be responsible for prosecution of violations of this section. 
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Sec. 17. Minnesota Statutes 1992, section 169.791, subdivision 2,is amended to read: 

Subd.2. [REQUIREMENT FOR DRIVER WHETHER OR NOT THE OWNER.] Every driver shall have in possession 
at all times when operating a vehicle and shall produce on demand of a peace officer proof of insurance in force at 
the time of the demand covering the vehicle being operated. If the driver does not produce the required proof of 
insurance _upon the demand of a peace officer, the driver is ,guilty of a misdemeanor. A person is guilty of a gross 
misdemeanor who violates this section within ten years of the first of two prior convictions under this section, section 
169.797, or a statute or ordinance in conformity with one of those sections. The same prosecuting authority who ~ 
responsible for prosecuting misdemeanor violations of this section is responsible for prosecuting ~ misdemeanor. 
violations of this section. A driver who is not the owner of the vehicle may not be convicted under this section unless 
the driver knew or had reason to know that the owner did not have proof of insurance required. by this section, 
provided that the driver provides the officer with the name and address of the owner at the time of the demand or 
complies with subdivision 3. 

Sec. 18. Minnesota Statutes 1992, section 169.797, subdivision 4, is amended to read: 

Subd.4. [PENALTY.] (a) A person who violates this section is guilty of a misdemeanor. A person is guilty of a 
gross misdemeanor who violates this section within ten years of the first of two prior convictions under this section, 
section 169.791, or a statute or ordinance in conformity with one of those sections. The operator of a vehicle who 
violates subdivision 3 and who causes or contributes to causing a vehicle accident that results in the death of any 
person or in substantial bodily harm to any person, as defined in section 609.02, subdivision 7a, is guilty of a gross 
nUsdemeanor.- The same prosecuting authority who is responsible for prosecuting misdemeanor violations of this 
section is responsible for prosecuting gross misdemeanor violations of this section. In addition to any sentence of 
imprisonment that the court may impose on a person convicted of violating this section, the court shall impose a fine 
of not less than $200 nor more than the maximum amount authorized by law. The court may allow community 
service in lieu of any fine imposed if the defendant is indigent. 

(b) In addition to the criminal penalty, the driver's license of an operator convicted under this section shall be 
revoked for not more than 12 months. If the operator is also an owner of the vehicle, the registration of the vehicle 
shall also be revoked for not more than 12 months. Before reinstatement of a driver's license or registration, the 
operator shall file with the commissioner of public safety the written. certificate of an insurance carrier authorized to 
do business in this state stating that security has been provided by the operator as required by section 65B.48. 

(c) The commissioner shall include a notice of the penalties contained in this section on all forms for registration 
of vehicles required to maintain a plan of reparation security. 

@ Notwithstanding section 609.04, !. prosecution for or conviction of !. crime under this section i§. not! bar to 
conviction of or punishment for any other crime committed l2v the defendant as part of the same conduct. !f the 
defendant also is convicted of a violation of section 169.121. 169.129, or 171.24, the court may order that the sentence 
imposed under this section shall tun consecutively to the sentence imposed for that violation. 

Sec. 19. [169.991] [TAB CHARGES.] 

In addition to the offenses listed in rule 17.01 of the Rules of Criminal Procedure, J! misdemeanor or gross 
misdemeanor violation of section 171.24 may be prosecuted l2v tab charge in lieu of indictment or complaint. 
Rule 17.01 of the Rules of Criminal Procedure is superseded to the extent of its conflict with this section. 

Sec. 20. Minnesota Statutes 1992, section 171.12, subdivision 2, is amended to read: 

Subd.2. [ACCIDENT REPORTS AND RECORDS OF CONVICTION FILED.] The departtnent shall file all accident 
reports and abstracts of court records of convictions and violations received by it under the laws of this state and its 
political subdivisions, and in connection therewith maintain convenient ree.ords or make suitable -notations in order 
that an individual record of each licensee showing the convictions of such licensee and the traffic accidents in which 
the licensee has been involved shall be readily ascertainable and available for the consideration of the departtnent 
upon any application for renewal of license and the revocation, suspension, or limitation of licenses. 

Sec. 21. Minnesota Statutes 1993.Supplement, section 171.24, is amended to read: 

171.24 [VIOLATIONS; DRIVING WITHOUT VALID LICENSE.] 

<a) Except as otherwise provided in paragraph (c), any person whose driver's license or driving privilege has been 
canceled, suspended, or revoked and who has been given notice of, or reasonably should know of the revocation, 
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suspension, or canceUation, and who disobeys such order by operating anywhere in this state any motor vehicle, the 
. operation of which requires a driver's license, while such license or privilege is canceled, suspended, or revoked is 
guilty of.a misdemeanor. 

(b) Any person who has been disqualified from holding a commercial driver's license or been denied the privilege 
to operate a commercial motor vehicle, who has been given notice of or reasonably should know of the 
disqualification, and who disobeys the order by operating in this state a commercial motor vehicle while the person 
is disqualified to hold the license or privilege, is guilty of a misdemeanor. 

(c) A person is guilty of a gross misdemeanor if: 

(1) the person's driver's license or driving privileges has been canceled under section 171.04, subdivision 1, 
clause (B), and the person has been given notice of or reasonably should know of the canceDation; and 

(2) the person disobeys the order by operating in this state any motor vehicle, the operation of which requires a 
driver's license, while the person's license or privilege is canceled. 

1rl The attorney in the jurisdiction in which the violation occurred who i! responsible for prosecution of 
misdemeanor violations of this section!! also responsible for prosecution of gross misdemeanor violations of this 
section. 

ill Notice of revocation, suspension, cancellation, or disqualification is sufficient if personaUy served, or if mailed 
by first class mail to the person's last known address or to the address listed on the person's driver's license. Notice 
is also sufficient if the person was informed that revocationl suspensionl cancellationl or disqualification would be 
imposed upon a condition occurring or failing to occur, and where the condition has in fact occurred or failed to 
occur. It is not a defense that a person failed to file a change of address with the post office, or failed to notify the 
department of public safety of a change of name or address as required under section 171.11. 

Sec. 22. Minnesota Statutes 1993 Supplement, section 340A.503, subdivision 1, is amended' to read: 

Subdivision 1. [CONSUMPTION.] (a) It is unlawful for any: 

(1) retail intoxicating liquor or nonintoxicating liquor licensee, municipal liquor store, or bottle club permit holder 
under section 340A.414, to permit any person under the age of 21 years to consume alcoholic beverages on the 
licensed premises or within the municipal liquor store; or 

(2) person under the age of 21 years to consume any alcoholic beverages. As used in this clause, "consume" 
includes the ingestion of an alcoholic beverage and the physical condition of having ingested an alcoholic beverage. 
If proven by a preponderance of the evidence, it is an affirmative defense to a violation of this clause that the 
defendant consumed the alcoholic beverage in the household of the defendant's parent or guardian and with the 
consent of the parent or guardian. 

(b) An offense under paragraph (a), clause (2), may be prosecuted either at the place where consumption occurs 
or the place where evidence of oonsumption is observed. 

(c) When a person is convicted of or adjudicated for an offense under paragraph (a), clause (2), the court shall 
determine whether the person eeftlftl:iMea t:fte efieftBe consumed the alcohol while operating a motor vehicle. H SOl 

the court shall notify the commissioner of public safety of its determination. Upon receipt of the court's determination, 
the commissioner shall suspend the person's driver's license or operating privileges for 30 days, or for 180 days if the 
person has previously been convicted of or adjudicated for an offense under paragraph (a), clause (2). As used in this 
paragraph, "oonsume" includes the ingestion of an alcoholic beverage and the phySical condition of having ingested 
an alcoholic beverage. 

Sec. 23. Minnesota Statutes 1992, section 609.02, subdivision 2, is amended to read: 

Subd. 2. [FELONY.] "Felony" means a crime, other u..;,. an enhanced ~ misdemeanor, for which a sentence of 
imprisonment for more than one year may be imposed. 
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Sec. 24. Minnesota Statutes 1992, section 609.02, is .amended by adding a subdivision to read: 

Subd. 4b. [ENHANCED GROSS MISDEMEANOR.] "Enhanced gross misdemeanor" means!l crime that ~ not!l 
felony, for which!l sentence of imprisonment of not mOre than two years .Q!!l fine of not!!!Q!!t than~.Q! both, 
may be im£osed. 

Sec. 25. Minnesota Statutes 1993 Supplement, section 609.035, is amended to read: 

609.035 [CRlME PUNISHABLE UNDER DIFFERENT PROVISIONS.] 

Except as provided in sections 169.121. 169.129, 169.797. 171.24, 609.251, 609.585, 609.21, subdivisions 3 and 4, 
609.2691,609.486, .609.494, and 609.856, if a person's conduct constitutes more than one offense under the laws of this 
state, the person may be punished for only one of the offenses and a conviction or acquittal of anyone of them is a 

. bar to prosecution for any other of them. All the offenses, if prosecuted, shall be included in one prosecution which 
shall be stated in separate counts . 

. Sec. 26. Minnesota Statutes 1992, section 609,105, is .amended to read: 

609.105 [SENTENCE OF IMPRISONMENT.] 

Subdivision 1. Except as otherwise provided in subdivision ~ a senterice to imprisonment .for more than one year 
shall commit the defendant to the custody of the commissioner of corrections. 

Subd. 2. The commissioner of corrections shall determine the place of confinement in a prison, reformatory, or 
other facility of the department of corrections established by law for the confinement of convicted persons and 
prescribe reasonable conditions and rules for their employment, conduct, instruction, and discipline within or without 
the facility. 

Subd. 3. A sentence to imprisonment for an enhanced Jm!!!!!misdemeanor or for a period of one year or any lesser 
period shall be to a ~orkhouse, work farm, county jail, or other place authorized by law. 

Sec. 27. Minnesota Statutes 1992, section 629.471, subdivision 2, is amended to read: 

Subd. 2. [QUADRUPLE THE FINE.] For offenses under sections 169.09, 169.121, 169.129, 171.24. paragraph!£1 
518B.Ol, 609.2231, subdivision 2, 609.224, 609.487, and 609.525, the maximum cash bail that may be required for a . 
person charged with a misdemeanor or gross misdemeanor violation is quadruple the highest cash fine that may be 
imposed for the offense. 

Sec. 28. [DWI TRACKING SYSTEM; STUDY REQUIRED.] 

The commissioner of £ublic safety, in cooperation with the criminaI and· juvenile justice. information l!Q!!fy.&!l!!l2. 
shall study the feasibility and cost of developing, estab1ishing, and operating !l centralized system for tracking and. 
integrating information regarding the arrest. prosecution. conviction. sentencing. treatment. and driver's license 
records of persons who commit alcohol-related driving offenses. On or before February b 1995. the commissioner 
shall submit!. ~ to the legislature containing the commissioner's findings and recommendations. 

Sec. 29. [SENTENCING GUIDELINES MODIFICATION.] 

The sentencing guidelines Commission shall modify the sentencing guidelines l!v ranking violations of section 
609.21. subdivisions b clauses ill and & and ~ clauses ill and ill. in severity level vn of the sentencing 
guidelines ll!.i!:b 

. Sec. 30. [ELECTRONIC ALCOHOL MONITORING OF OWl OFFENDERS; PILOT PROGRAM.] 

Subdivision 1. [DEFINmONS.] As used in this section. the following terms have the meanings given them in this 
subdivision. 

ful "Breath arialyzer unit" means a device .that performs breath alcohol testing and is connected to an electronic 
monitoring system. 
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ru "Electronic monitoring system'~ means a system that electronically monitors individuals in their homes to ensure 
compliance with court-ordered conditions of pretrial releaser supervised release. or probation. 

- ' 

Subd. ~ [PIWT PROGRAM ESTABLISHED.] 1& The state court administrator, in cooperation with the conference 
of chief judges and the commissioner of corrections, shall establish a three-year pilot program to evaluate the 
effectiveness of using breath analyzer units to munitor OWl offenders who are ordered to abstain from alcohol use 
as a condition of pretrial release. probation. or supervised release. The pilot program shall include procedures which 
ensure that violators of this condition of release receive swift consequences for the violation. 

ill The state court administrator shall select at least two judicial districts to participate in the pilot program. 
Offenders who are ordered to ~ ~ breath analyzer unit shall also be ordered .to p!!y the per diem cost of the 
monitoring unless the offender is indigent. The state court administrator shall reimburse the judicial districts and the 
department of corrections for any costs ~ incur in participating in the pilot program. ,The court administrator shall 
scale the program to the resources available. 

!£l. After three years. the state court administrator shall evaluate the program's effectiveness and shall report the 
results of this evaluation to the conference of chief judges and the legislature. 

Sec. 31. [APPROPRIATIONS.) 

!!l The following amounts are appropriated from the general fund to the commissioner of corrections and the 
commissioner of public'~ fur the fiscal year ending Tune 2Q,. 1995: ' 

ill $125,000 is fur the OWl tracking system study required under section ~ 

new programs: 

Ql~ is fur providing technical assistance to counties participating in the intensive probation i2!!! program and fur 
contract administration; and $20.000 is fur an independent evaluation of intensive probation program results; and , 

ill $i50,000 is appropriated 'from the general fund to the supreme court to fund the pilot program established in 
section 30. The supreme court shall seek additional funding fur the program from outside sources. and shall ~ 
the program to the available funding resources. 

Sec. 32. [REPEALER.) 

Minnesota Statutes 1992. sections 84.87, subdivision ~ and 84.928, subdivision 2. are repealed. 

Sec. 33. [EFFECTIVE DATE.) 

Sections 1 to 32 are effective l!!!vL. 1994, and ~ to crimes committed on or after that date." 

Delete the title and insert: 

"A bill for an act relating to crime; requiring reports of certain deatha; modifying provisions relating to habitual 
offenders and furfeited vehicles; clarifying the conditions under which a juvenile who violates the underage drinking 
law may receive driver license suspension; establishing prosecutorial duties; changing penalties; requiring a study; 
establishing a pilot program; appropriating money; amending Minnesota Statutes 1992, sections 84.91, subdivisions 
5 and 7; 84.911, by adding a subdivision; 86B.331, subdivisions 5 and 7; 86B.335, by adding a subdivision; 86B.341, 
subdivision 1; 168.042, subdivision 8; 169.121, subdivision 11; 169.791, subdivision 2; 169.797, subdivision 4; 171.12, 
subdivision 2; 609.02, subdivision 2, and by adding a subdivision; 609.105; and 629.471, subdivision 2; Minnesota 
Statutes 1993 Supplement, sections 84.924, subdivision 3; 169.121, subdivisions le, 3, 3a, and 4; 169.1217, subdivision 
9; 169.129; 171.24; 340A.S03, subdivision 1; and 609.035; proposing coding fur new law in Minnesota Statutes, 
chapter 169; repealing Minnesota Statutes 1992, sections 84.87, subdivision 2b; and 84.928, subdivision 3." 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Ways and 
Means. 

The report was adopted. 
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Kahn from the Committee on Governmental Operations and Gambling to which was referred: 

H. F. No. 3005, A bill for an act relating to state government; creating an employee training inoentive program; 
proposing coding for new law in Minnesota Statutes, chapter 43A. 

Reported the same back .with the following amendments: 

Page 1, line 9, delete "must" and mse.rt- "may'~ 
Page 1, line 10, before the period, insert "subject to negotiations ·with bargaining representatives under Minnesota 

Statutes, chapter 179A" 

Page 1, line 13, 'delete "must" and insert "may" 

Page 1, line 14, delete "awards" 

Page 1, line 15, before the-period, insert "or to improve service delivery through-other employee training .and 
development" 

Page 1, line is, delete "Awards" and insert "Training" and befor~ the comma, iflsert "or service delivery based" 

Page 1, line 25, delete everything after "m" and insert "Worker participation committees established under· 
Minnesota Statutes, section 15.92,.must identify and recommend expenditures of training and employee development 
funds within each agency~ If 

Page 2, delete lines 1 to 3 

With the recommendation that when so amended the bill pass and be r-"referred to the Committee on Ways and 
Means. . 

The report was adopted. 

Battaglia from the Committee on Environment and Natural Resouroes Finanoe to which was referred: 

H. F. No. 3086, A bill for an act relating to the envirorunent;.expanding the authority of the commissioner of the 
pollution control agency to release persons from liability for contamination from petroleum tanks; establishing an 
environmental cleanup program for landfills; increasing the solid waste generator fee; providing penalties; 
appropriating money; providing for state bonding; abolishing the metropolitan landfill contingency action trust fund; 
transferring trust fund assets; amending Minnesota Statutes 1992, sections 115.073; 115B.42, subdivision 1 and by 
adding subdivisions; 115C.03, subdivision 9; 383D.71, subdivision 1; 473.801, subdivisions 1 and 4; 473.841; 473.842, 
subdivision 1; and 473.843, subdivisions 1 and 2; amending Minnesota Statutes 1993 Supplement, sections 1158.42, 
subdivision 2; and .116.07, subdivision 10; proposing coding for new law in Minnesota Statutes,chapters USA; 
and 1158; repealing Minnesota Statutes 1992, sections 473.842, subdivisions 1a,4a, and. 5; 473.845; and 473.847. 

Reported the same back with the following amendments: 

Page 3, line 10, delete the second "to" and insert "L within the limits of the revenue generated, to support the 
following activities" 

Page 4, line 18, after "waste" insert "for disposal" 

Page 4, after line 23, insert: 

"ill the facility was privately owned and operated; and" 

Page 4, line 24, delete "ill" and insert "m" 
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Page 4, line, 27, delete "ill" and insert "ill" 

Page 4, line 34, after "commissioner" insert "under section 115B.41. subdivision b." 

Page 5, line 3, delete "the" and insert "money from the landfill account is encumbered for the facility ~ 
section 1155.43. The" ' 

Pag~ 5, line 16, delete "agree to" 

Page 5, line 21, after "actions" insert ", including allowing ~ to the property and to the facility's records" 

Page 5, line 22, delete "agree to develop" and insert "refrain from developing or altering the use of' 

Page 5, line 23, delete "only" and insert "except" 

Page 5, line 25, after "property" insert "" including use restrictions." 

Page 5, line 27, after "ill" insert "Notwithstanding paragraph ~ clause !11" 

Page 6, line 7, delete "agree" and insert "enter into agreements with the commissioner .to £!!!Y out the_requirements 
of paragraph ~ clauses ill and ill" The" ' 

Page 6, delete lines 8 to 12 

Pa~e 6, delete line 13, and insert "agreements" 

Page 6, line 14, delete everything before "must" and insert "must be in writing and" 

Page6, line 27, after "the" insert "owner or operator fails to comply with subdivision 2 and the" 

Page 6, line 29, delete "or" and insert "and" and delete "~" and insert "are jointly and severally" 

Page 7, line 1, delete "IT' and insert: 

"!!" 
Page 7, line 4, delete everything before "the" and insert "paragraph @,," 

Page 7, line 5, delete "to compel performance" 

Page 7, line 6, before the· period, insert "to compel the owner or operator to comply with subdivision b. paragraph 
~ clause 12k m or ill" ' 

Page 7, line 15, after "including" insert "administrative and legal" and delete everything after "expenses" 

Page 7, line 16, delete everything before the comma 

Page 7, line 36, delete "costs" and insert "expenses" 

Page 8, lines 2 and 7, delete "costs"'and insert "expenses" 

Page 8, line 9, after "payment" insert "otherwise payable to the local government unit" 

Page 8, line 12, delete "~" and insert "expenses" 

Page 8, line 15, delete "and" and insert "or" 

Page 8, line 16, delete everything"after "~" 

Page 8, delete lines 17 and 18 



6692 JOURNAL OF THE HOUSE [87TH DAY 

Page 8, line 19, delete everything before the comma 

Page 8, line 20, after "obtain" insert "Q!. renew" 

Page 8, line 22, after "operator" insert "that l! not a local government unit" and delete "and" and insert "or" 

Page 8, line 31, delete "included" and insert "listed" 

Page 8, line 32, delete everything after "care" 

Page 8, line 33, delete everything before "in" and before the period, insert "under ~ agreement with the 
commissioner" 

Page 9, line 2, delete "land disposal" 

Page 9, line 3, delete everything after "listed" and insert "under" 

Page 9, line 9, after "lDENTIFICA nON" insert "AND LISTING" 

Page 9, delete lines 29 to 31 

Page 9, line 33, after "the" insert "applicable" 

Page 10, line 6, delete everything after the first "will" and insert "result in removal or significant alteration of the 
closure activities or render the closure activities WUlecessary.~' 

Page 10, delete lines 7 and 8, and insert: 

"!ill. When closure is complete and postclosure care is adequate. the commissioner .shalilist the facility under the 
landfill cleanup program. II 

Pa~e 10, line 18, delete "section" and insert "subdivision'~ 

Page 10, line 29, after "deems" insert "reasonable and" 

Page 10, line 30, before the period, insert "under the standards required in subdivision 1" 

Page 10, line 31; delete "detailed" and after "determine" insert "reasonable and" 

Page 10, line 33, delete "rather than detailed" and insert "for environmental" and after "studies" insert "Lpresumptive 
remedies, and generic remedial designs" 

Page 10, line 34, delete "appropriate" 

Page 11, line 24, delete "this section" and insert "sections 115B.39 to 115B.45" 

Page II, line 29, delete "Costs" and insert "!! the commissioner .prevails in !!r enforcement action \Ulder this 
subdivision. the commissioner may ~ all costs" 

Page 11, line 30, delete everything after the second comma, and insert "related to the enforcement action." 

Page 11, delete lines 31 and 32 

Page 11, line 351 afte:r "deems" insert "reasonably" 

Page 14, lines 6 to 11, reinstate the stricken language 

Page 14, line 12, reinstate everything befo~e the stricken "and" 

Page 14, line 14, delete the new language 
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Page 14, line 26, delete .. ~" and insert "reimburse" and after "expenses" insert tI.!!£ to $250.000 annually" and after 
"costs" ,insert ".!!£ to $250.000 annually" 

Page 15, delete lines 33 to 36, and insert: 

"ill private or public mixed municipal solid waste generators: 

.ill. who received, prior to Ianuary .1. 1994. requests for contribution from ~ responsible person or 8!Q!!£ of 
responsible persons named under a consent order with the agency 2r under an order issued £y the United States 
Environmental Protection Agency under United States Code, title 1b. section 9606, that governs . 
mixed municipal solid waste facility that stopped accepting waste for elisposa! prior to April 2, 

1ill. who £!Y the responsible person or responsible persons an amount in response to the request; and 

ilill for whom the responsible person has not or the responsible persons have not shown, other than .Qy statistical 
or circumstantial evidence. that the generator arranged. for disposal of or transported for disposal !! hazardous 
substance. pollutant. or contaminant in the facility: 

ill local government units that have ~ money. in excess of the liability limits in section 115B.04. subdivision !t 
at a mixed municipal solid waste elisposa! facility that stopped accepting waste prior to April 2, 1994, for closure, 
postclosure care. and response actions not required in the facility's permit and the rules in effect at the time the facility 
stopped accepting waste. first those that ~ money at qualified facilities and then those that ~ money at 
nonqualified facilities under a consent order .Q!. federal order when the activities required .Qy the order have been 
completed; and 

ill private responsible persons that have spent money, in excess of $1.200,000 at a mixed municipal solid waste 
facility that stopped accepting waste prior to April 2t. 1994. for closure. postclosure care. or response actions !!Q! 
required in the facility's permit and the rules at the time the facility stopped accepting waste. first those that ~ 
money at qualified facilities and then those that spent money at nonqualified facilities under a consent order or federal 
order when the activities required !!v. the order have been completed. 

ill No local government unit or private person ~ eligible for reimbursement if the unit or person illegally arranged 
for disposal. arranged for transportation for disposal. or disposed of a hazardous substance. pollutant. or contaminant 
in the facility. No local government unit or private person i§. eligible for reimbursement jf the unit .Q!: person 
requested contribution for money spent ~ the person for expenses incurred at a mixed municipal solid waste disposal 
facility from !. person !!Q! named. M!. responsible person in a consent order or federal order governing activities at 
the facility." 

Page 16, delete lines 1 to 30 

Page 16, line 31, delete "M' and insert "!£l" 

Page 16, line 35, delete "I!!lY' and insert "September" 

Page 17, line 1, after the second comma, insert "and" 

Page 17, line 2, delete everything after "ill" 

Page 17, line 3, delete everything before the period 

Page 17, line 10, before "solid" insert "mixed municipal" 

Page 17, after line 12, insert: 

, "@ The commissioner shall recommend to the commission on waste management how to refine the reimbursement 
process and how to specifically refine when reimbursement .!&. due to persons within each -priority level for 
reimbursement without recommending changes in the broad priorities listed in paragraph !ru:." 



6694 JOURNAL OF THE HOUSE [87TH DAY 

Page 18, after line 20, insert: 

Subd."!, [EFFECT OF ENCUMBRANCE; INSUFFICIENT ENCUMBRANCE.) Jru. At the time money in the landfill 
cleanup account is encumbered. for the expected response costs at !. specific facility. the landfill cleanup program 
administered !!y. the commissioner undertakes all further postclosure cine. response actions. and operation and 
maintenance of the response actions related to that facility. The ~ or operator and any other potentially 
responsible person is not responsible under this chapter for any further costs related to postclosure care. response. 
or operation and maintenance of any response action at the facility, except as provided in subdivision 1. paragraph,ili1 

ill !! the amount encumbered !! insufficient to cover the actual response costs. excluding operation and 
maintenance of the response actions. new revenue received !!Y. the account must first be used to complete response 
actions at the facility before !! may be encumbered for a facility for which no money has Y!1 been encumbered. 

1£l. Nothing in sections 115B.39 to 115B.45 affects the liability of any person under this chapter, under federal law, 
or under common law for claims for compensation for personalJ!!i!!!Y or property damage related to the release of 
a hazardous substance, pollutant, or con~t from a facility." 

-Page 18, line 25, before "solid" insert "mixed municipal" 

Page 18, line 28, after "facility" insert "L which stopped accepting waste for disposal prior to April2L 1994," 

Page 18, line 29, delete ''have factual" and insert "produce" and after "evidence" insert '~ other than statistical Q!. 
circumstantial evidence." 

Page 18, line 30, delete "contributed" and insert "arranged for disposal or transported for diSPOSal mixed municipal 
solid waste containing" 

Page 18, line 34, after "to" insert "the Minnesota office of dispute resolution for" 

Page 20, after line 8, insert: 

"Sec. 12. [REPORT; REIMBURSEMENT.) 

Page 21, line 10, after "cents" insert "L 81 cents beginning l!!!y.1.1996." 

Pages 21 and 22, delete sections 3 and 4 

'Renumber the sections in sequence and correct internal references 

Amend the title accordingly 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Ways and 
Means. 

The, report was adopted. 
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Simoneau from the Committee on Health and Human Services ,to which was referred: 

H. F. No. 3207, A bill for an act relating to the organization and operation obtate government; appropriating 
money for the department of health, the council on disabili.ty, veterans nursing homes board, jobs and training, 
housing finance, veterans affairs, human rights, and other purposes with certain conditions; establishing and 
modifying certain programs; modifying the compact on industrialized / modular buildings; providing for appointments; 
amending Minnesota Statutes 1992, sections 16A.124, subdivisions 1,2, 3, 4, 5, and 6; 16B.75; 62).05, subdivision 2; 
144.801, by adding a subdivision; 144.804, subdivision 1; 144.878, by adding a subdivision; and 145A.14, by adding 
a subdivision; Minnesota Statutes 1993 Supplement, sectionS 168.06, subdivision 2a; 144.871, subdivision 2; 144.874, 
subdivision 11a; 144.878, subdivision 5; 153A.14, subdivision 2; and 239.785, subdivision 2, and by adding a 
subdivision; Laws 1993, chapter 369, section 11; proposing coding for new·law in Minnesota Statutes, chapters 144; 
145; 148; 197; 268A; and 645; repealing Minnesota Statutes 1992, section 197.235. 

Reported the same back with the following amendments: 

Page 2, line 13, delete "2,734,000" and insert "2,934,000" and delete "2,759,000" and insert "2,959,000" 

Page 2, line 22, delete "2,195,300" and insert "2,396,000" 

Page 2, line 24, delete "2,026,300" and insert "2,227,000" 

Page 3, line 7, delete "332,500" and insert "333,000" 

Page 5, line 18, delete "58,800" and insert "59,000" 

Page 5, after line 42, insert: 

"(m) Hotels; Resorts; Restaurants 

Of this appropriation $200,000 is appropriated to the commissioner 
of health for fiscal year 1995 for the purposes of the programs in 
Minnesota Statutes, chapter 157. This appropriation shall not 

. become part of the base level funding for the 1995-1996 bierulial 
budget 

(n) Collaboration with Culturally Appropriate Groups 

The commissioner of health shall collaborate with culturally 
appropriate groups to carry out appropriate education, prevention, 
and outreach activities in communities that traditionally practice 
female circumcision, excision, or infibulation to inform people in 
those communities about the health risks and emotional trauma 
inflicted by these practices. The commissioner also shall make 
reasonable efforts to inform the medical community of the criminal 
penalties applicable to these practices. The commissiQner shall work 
with culturally apprqpriate groups to obtain private funds to help 
finance th~ education, prevention, and outreach efforts." 

Page 22, after line 10, insert: 

"Sec. 17. [144.394J [CHILDREN AND SECONDHAND SMOKE; MASS MEDIA PROGRAM.] 

The commissioner shall conduct .2. long·term ~ media program to educate the public 2!l the effects of 
secondhand smoke .Q!l children. The program must include, but i§. not limited !2t the creation and use of television 
and radio media messages. The mass media program must be designed to last at least five years." 

Pages 23 to 26, delete sections 19 to 23 
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Page 44, before line 1, insert: 

"Sec. 10. [268.56] [MINNESOTA YOUTH PROGRAM; DEFINmONS.] 

For the purposes of sections 268.56 and 268.561. the terms defined in this section have the meanings given them. 

Subdivision 1. [COMMISSIONER.] "Commissioner" means the commissioner of jobs and training. 

Subd. £" [ELIGffiLE APPLICANT.] "Eligible applicant" means an individual who is: 

ill between the ages of 14 and .ll;, 

ill economically disadvantaged; and 

illl!!l at-risk youth who may be classified as l! family of ~ for purposes of eligibility determination. The 
following individuals are considered at risk: 

1!l.! pregnant or parenting youth: 

flU!! youth with limited English proficiency; 

!£l. a potential or actual school dropout; 

@ l! youth in l!!l offender or diversion program; 

!!tl.! public assistance recipient or ! recipient of.8!2!::!£ home services: 

illl! youth with disabilities including learnfug disabilities; 

!sll! chemically dependent vouth !!!: children of drug or alcohol abusers; 

ill! homeless or runaway youth: 

ill!! youth with basic skills deficiency; 

.ill! youth with !!l educational attainment of one .Q£ ~ levels below grade level appropriate-to age; 2r 

Subd. ~ [EMPLOYER.] "Employer" means l! private!!!: public employer. 

Sec. 11. [268.561] [MINNESOTA YOUTH PROGRAM.] 

Subdivision 1. [PURPOSE.] The Minnesota youth program is established to: 

ill improve the employability of low-income youth through exposUre to public .Q! private ~ work; 

ill enhance the basic educational skills of youth; 

ill encourage the completion of high school or equivalency; 

ill assist youth to enter employment. school-to-work transition programs. the military, or post.gecondary education 
or training; 

ill enhance the citizenship skills of youth through community- service and service learning; and 

!2l provide educational, career. and life skills counseling. 

Subd. £" [WAGE RATE.] The rate of Pl!Y for Minnesota youth program positions with public. private nonprofit: 
and private for-profit employers is the minimum wage. Employers are encouraged to use their own funds to increase 
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the participants' hourly wage rates. Youths designated as supervisors may be paid at!.higher level to be determined 
~ the local contractor. 

Subd.2" [CONTRACT ADMINISTRATION.] Special consideration will be given to local contractors with experience 
in administering youth employment and training programs and those who have demonstrated efforts to coordinate 
state and federal youth programs locally. 

Subd. i. [ALLOCATION FORMULA.] Seventy perceni of funds must be allocated based on the county's share of 
economically disadvantaged youth. The reIriaining 30 percent must be allocated based 2!l the county's share of 
population ages 14 to 21. 

Subd. ~ [ALWWABLE COST CATEGORIES.] Of the total allocation • .!!E.!Q 15 percent may be used for 
administrative purposes and the remaining 85 percent may be used for! combination of training and participant 
·support activities. 

Subd. §. [REPORTS.] Each entity shall report to the commissioner on ~ quarterly basis in ~ format to be determined 
£y the commissioner. 

Data collected on individuals under this subdivision are private data 2!l individuals as defined in section 13.02. 
subdivision g except that Summary data may be provided under section 13.05. subdivision 7. 

Subd. Z, [PART-TIME EMPWYMENT.] Wages and subsidies under this section may be paid for 
part-time employment. 

Subd. ~ [LAYOFFS; WORKER REDUCTIONS.] An employer may not ~ 2ft" terminate. or reduce the working 
hours of an employee for the purpose of hiring an individual with funds provided ~ this section. An employer may 
not hire an individual with funds available under this section. if any other individual is laid off from the ~.Q!:~ 
substantially equivalent jQQ" 

Subd. 2" [RULES.] The commissioner may adopt rules to implement this section." 

Page 44, after line 28, insert: 

"Sec. 13. Laws1993, chapter 369, section 5, subdivision 4, is amended to read: 

Subd. 4. Community Services 

27,579,000 25,678,000 

The money appropriated for the youth wage subsidy program for 
the second year of the biennium must be used for programs 
authorized under Minnesota Statutes. sections 268.31 to 268.36. 

$880,000 is appropriated from the general fund to the commissioner 
of jobs. and training for operating costs of transitional housing 
programs under Minnesota Statutes, section 268.38. Of this 
appropriation, $440,000 is for the first year and $440,000 is for the 
second year. 

$4,200,000 for the first year and $5,550,000 for the second year is 
appropriated from the general fund to the commissioner of the 
department of jobs and training .for Minnesota economic 
opportunity grants to community action agencies. This 
appropriation is to replace federal funds that are no longer available 
to community action agencies because of new federal restrictions on 
the authority to transfer block grant money from the federal 
Low-Income Home Energy Assistance program to the federal 
Community Services Block grant. 
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For the biennium ending June 30, 1995, the commissioner shall 
transfer to the low·incOIhe home weatherization program at least 
five percent of money received under the low-income home energy 
assistance block grant in each year of the biennium and shall spend 
all of the transferred money during the year of the transfer or the 
year following the transfer. Up to 1.63 percent of the transferred 
money may be used by the commissioner for ad.mi:r$otrative 
purposes. 

For the biennium ending June 30, 1995, no more than 1.63 percent 
of money remaining under the low-income home energy assistance 
program after transfers to the weatherization program may be used 
by the commissioner for administrative purposes. 

The state appropriation for the temporary emergency food 
assistance program may be used to meet the federal match 
requirements. 

Of the money appropriated for the sununer youth employment 
programs for fiscal year 1994, $750,000 is immediately available. 
Any _ remaining balance of the immediately av~able money is 
available for the year in which it is appropriated. If the 
appropriation for either year of the biennium is insufficient, money 
may be transferred from the appropriation for the other year. 

Notwithstanding Minnesota Statutes, section 268.022, subdivision 2, 
the commissioner of finance shall transfer to the general fund from 
the dedicated fund $3,054,000 in the first year and $2,303,000 in the 
second year of the money collected through the special assessment 
established in Minnesota Statutes, section 268.022, subdivision 1. 

Of this appropriation, $5,554,000 the first year and $2,303,000 the 
second year are for sununer youth employment programs. 

Of this appropriation, $100,000 is to train and certify community 
action agency weatherization programs to comply with the 
requirements of Minnesota Statutes, section 144.878, subdivision 5. 
• (The preceding sentence starting "Of" was vetoed by the 
govemor.JOf this appropriation, $400,000 is to be used for swab 
tearns with priority to be given to those swab tearns in greater 
Minnesota which 'are affiliated with community action agencies and 
to those swab tearns in cities of the first class which are affiliated 
with community action agencies or neighborhood-based nonprofit 
organizations. 3.75 percent of the allocation may be used for 
administrative costs. Any unencumbered balance remaining in the 
first year does not cancel but is available for the second year. 

Of this appropriation, $1,200,000 is for the food shelf program. 

Of this appropriation, $400,000 is for youth employment and for 
housing for the homeless through the YOUTHBUILD program. 

Of the appropriation for the Minnesota economic opportunity grant, 
the commissioner may use up to nine percent each year for state 
operations. ' 

Of the appropriation for Head Start, the commissioner of the 
department of jobs and training may use up to two percent each 
year for state operations." 

[87TH DAY 
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Pages 44 and 45, delete section 11 

Page 45, after line 19, insert: 

"Sec. 15. [REPEALER.] 

MONDAY, APRIL 11, 1994 

Minnesota Statutes 1992, sections 268.32; 268.551; and 268.552, are repealed. 

6699 

Minnesota Rules, parts 3300.0100; 3300.0200; 3300.0300; 3300.0400; 3300.0500; 3300.0600; and 3300.0700, are repealed. 

Sec. 16. [EFFECTNE DATE.] 

Sections ~!h ilL and 13 ~ effective the day following final enactment." 

Page 50, after line 1, insert: 

"ARTICLE 4 

HEALTH DEPAR1MENT TECHNICAL 

Section 1. Minnesota Statutes 1992, section 126A.02, subdivision 2, is amended to read: 

Subd.2. [BOARD MEMBERS.] A 17 Ifte""'e. IS-member board shall advise the director. The board is made up 
of the commissioners of the department of natural resources; the pollution control agency;_ the department of 
agriculture; the department of education; the department of health; the director of the office of strategic and 
long-range planning; the chair of the board of water and soil resources; the executive director of the higher education 
coordinating board; the executive secretary of the board of teaching; the director of the extension service; and eight 
citizen members representing diverse interests appointed. by the governor. The govempr shall appoint one citizen 
member from each congressional district. The citizen members are subject to section 15.0575. Two of the citizen 
members appointed by the governor must be licensed teachers currently teaching in the K-12 system. The governor 
shall annually designate a member to serve as chair for the next year. 

Sec.2. Minnesota Statutes 1992, section 144.0723, subdivision 1, is amended to read; 

Subdivision 1. [CLIENT RIlIMIIURSIlMIl~.rr CLASSIFICATIONS.] The commissioner of health shall establish 
feimB1:H"SemeM classifications based upon the assessment of each client in intermediate care facilities for the mentally 
retarded conducted after December 31, 1988, under section 256B.501, subdivision 3g, Sf W1E1er Nlea eBtaelisfteEi sy 
the eel'ftftlissiefter ef luufttlft aef'l.tiees tH\ser seetieft 2§eB.§QI, sttSsi RsieR aj. The reimlnw5emeftt classifications 
established by the commissioner must conform to the rules established by the commissioner of human services to set 
payment rates for intermediate care facilities for the mentally retarded beginning on or after October 1, 1990 1995. 

Sec. 3. Minnesota Statutes 1992, section 144.0723, subdivision 2, is amended to read: 

Subd.2. [NOTICE OF CLIENT RIlIMIIURSIlMIl~.rrCLASSIFICATION.] The commissioner of health shall notify 
each elieAt eEl intermediate care facility for the mentally retarded in '" Rieh 'll1e elietl:t resiEles of the reimJ31:1'l'gemeJ\t 
elassifiealieft classifications established under subdivision 1 for each client residing in the facility. The notice must 
inform the eIieM intermediate care facility for the mentally retarded of the elassifieaeeA classifications that ....... are 
assigned, the opportunity to revieW the documentation supporting the classification, the opportunity to obtain 
clarification from the commissioner, and the opportunity to request a reconsideration of the elassifieati:eft any 
classifications assigned. ·The notice of classification must be sent by first-class mail. The inEiiviEittal elient Reliees ma, 
i:Je sent te tfte elietl:t's iRtefB\eai8~e eare faei:lit)' fer the ft\en~ Feweleel fel EiislAlnmBft te tfte elieftt. The ia:eiIi~ 
fRtlst Eli5tri.i:Jute the fte13:ee.te the elieAt's ease manager eel ~e thi:! elient er te the ellent's fepfeSeRtat .... e.· +his Retiee 
fRtlst 'Be Elis4Fii:JuteEi witffift thf'ee \.sfIEitrg ela,s after the faeilil) reeei.es the ftsl=iees trem the ElepartmeFtt. Per the 
I't:lll'eses ef this seetieA, Itrepresentati; e lt iRElueles the elient's legal Pepresentati. e as elefi"""'.teel iR MinReseta "Rules, J3tll't 
9§a§.QQIs, stH3paft IS, the F'ef58R autfteri2eel te 138, the el:ieAt's faeility e~tJ3enses, aF BftY ather iReliAeltteI ele8i~teel 
i:Jy the elieRt. 

Sec. 4. Minnesota Statutes 1992, section 144.0723, subdivision 3, is amended to read: 

Subd.3. [REQUEST FOR RECONSIDERATION.] The elieRl, elieAl's """.eseAlae. e, e. the intermediate care facility 
for the mentally retarded. may request that the commissioner reconsider the assigned classification. The request for 
reconsideration must be submitted in writing to the commissioner within 30 days after the receipt of the notice of 
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client classification. The request for reconsideration must include the name of the client, the name and address of the 
facility in which the client resides, the reasons for the reconsideration, the requested classification changes, and 
documentation supporting the requested classification. The documentation accompanying the reconsideration request 
is limited to documentation establishing that the needs of the client and services provided to_ the client at the time' 
of the assessment resulting in the disputed classification justify a change of classification. 

Sec. 5. Minnesota Statutes 1992, section 144.0723, subdivision 4, is amended to read: 

Subd. 4. [ACCESS TO INFORMATION.] Annually. at the interdisciplinary team meeting, the intermediate care 
facility for the mentally retarded shall inform the client or the client's representative and case manager of the client's 
most recent classification as determined !?Y the department of health. Upon written request, the intermediate care 
facility for the mentally retarded must give the client's case manager, the client, or the client's representative a copy 
of the assessment form and the other documentation that ~as given to the department to support the assessment 
findings. The faeility sRall alse pl'e liae aeeess te aRa a eep} ef ethel" infeFmatien HeIR the elient's Reel'a that Ras 
lIeeR l'eEJoHestea' lI} el' eR lIeRalf ef the elieRt te sttpl'ept a elieRt's l'eeeRsiaefatieR l'eEJol:lest. A eep} ef an} l'eEJotiestea 
lRatef'ial IRHst lie flFeviaea .l4lkH L ~ee \. eRSt tg aa} s BiteI' the faeility leeeives a •• riMel. feEJ:Hest fer lfte infeBRftBeR. 
If the faeilit} fails te pre. iae the material witftin this lime, it is st:t9jeet te the iSSHane~ ef a. eeffeeB:SR e.ae. ana 
flet\alty assesSlRent. ~JBk .<ithstaneling tftiB Beetle_R, any eFEle. issHea By tI="..e eeH'tH1:issienef tlftaeF this sHI:Jeli RsiSR HUlst 

FeEtt:tHe that the facility immeeliately eBBlJ3ly ".<ith the FeEtHest fef infeFfflatieR ana that as ef the aate the elaer is 
iSSHea, the faeil:ii) sRall fe,feit te tt.e state a $199 fine the fiFst aay ef neRee~lianee, ana an ~epease ~ t¥.e $~99 ruLe 
lIy ~§9 HLeFeIReRls fa" eaeh aa} the ReReeBapliaftee eeRBnHes. 

Sec. 6. Minnesota Statutes 1992, section 144.0723, subdivision 6, is amended to read: 

Subd.6. [RECONSIDERATION.] The commissioner's reconsideration must be made by individuals not involved 
in reviewing the assessment that established the dispJ.lted classification. The reconsideration must be based upon the 
initial assessment and upon, the information provided to the corilmissioner under sHllEliYisieRS subdivision 3 ~. 
If necessary for evaluating the reconsideration request, the commissioner may conduct on-site reviews. At the 
commissioner's discretion, the commissioner may review the FeilRl:rttf'selftent classifications assigned to all clients in 
the facility. Within 15 working days after receiving the request for reconsideration, the commissioner shall affirm or 
modify the original client classification. The original classification must be modified if the cotiunissioner, determines 
that the assessment resulting in the classification did not accurately reflect the status of the client at the time of the 
assessment. The elieRt BRa the intermediate care facility for the mentally retarded shall be notified within five 
working days after the decision is made. The commissioner's decision under this subdivision is the final 
administrative decision of the agency. 

Sec. 7. [144.1222] [PUBUC POOLS.] 

The commissioner of health shall be responsible for the promulgation of rules and the enforcement of standards 
relating to the operation. maintenance. design. installation. and construction of public pools and facilities related to 
them. The commissioner shall promulgate rules governing the collection of fees pursuant tei section 144.122 to cover 
the cost of pool construction plan review. monitoring. and inspections. 

Sec. 8. Minnesota Statutes 1992, section 144.414, subdivision 3, is amended to read: 

Subd.3. [HEALTH CARE FAClLITIES AND CLINICS.] (a) Smoking is prohibited in any area of a hospital,health 
care clinic, doctor's office, or other health care-related facility, other than a nursing home, boarding care facility, or 
licensed residential facility, except as allowed in this subdivision. 

(b) Smoking by patients in a chemical dependency treatment program or mental health program may be allowed 
in a separated well-ventilated area pursuant to a policy established by the administrator of the program that identifies 
circumstances in which prohibiting smoking would interfere with the treatment of persons recovering from chemical 
dependency or mental illness. . 

!£l Smoking !!y participants in peer reviewed scientific studies related to the -health effects of smoking may be 
allowed in ~ separated well-ventilated area pursuant to ~ P!!l!£v: established !:!v. the administrator of the program to 
minimize exposure of nonsmokers to smoke. 

Sec. 9. Minnesota Statutes 1992, section 144.417, subdivision 1, is amended to read: 

. Subdivision 1. [RULES.] The state commissioner of health shall adopt rules necessary and reasonable to implement 
the provisions of sections 144.411 to 144.417, except as provided for in section 144.414. 
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The sla:~e eeftlftltissiSflteF sf healttl Ma}, ~efl f'eqtlest, waive the pl's'Jisiems af seeaefts 144.411 ts 1 U. 417 if ike 
eeft'lft1issieRer ee'l:epRl::HLeS tF.el'e Me ee~ellir.g fe8SBAS ts as se MLa a .. aLe! l.ill flet Sigfl:i:fiEMltl} &fiee! dle ReaU:h 
afta eefftfeft sf fteftSmShefs. 

Sec. 10. Minnesota Statutes 1993 Supplement, section 144.651, subdivision 21, is amended to read: 

Subd.21. [COMMUNICATION PRIVACY.] Patients and residents may associate and communicate privately with 
persons of their choice and enter and, except as provided by the Minnesota Commitment Act, leave the facility as they 
choose. Patients and residents shall have access, at their expense, to writing instruments, stationery I and postage. 
Personal mail shall be sent without interference and received unopened unless medically or programmatically 
contraindicated and documented by the physician in the medical record. There shail be access to a telephone where 
patients and residents can make and receive calls as well as speak privately. Facilities which are unable to provide 
a private area shall make reasonable arrangements to accommodate the privacy of patients' or residents' calls. Upon 
admission to a facility, s"patiea4: Sf fesieeRt, Sf tfte paaeftt's Sf fesieieRt's legel ~EH'EH8ft Sf esnsePbstef, sha:ll ee gil eft 

tfte e~~efkHLi:~ te att:frjePii!e EHselestH'e ef ifte ~atieRt's Sf fesiaeRt's ~fesenee in tl:e iaeility, te eallefS Sf -RsitefS whe 
ff\~ seeIE ts eS!fI9'u::lftieate l.Hft the ~afteRt ef fesiaent. 'This aiselestH'e e~fteR ft'l~t ee ff\ftae e:vailaele ift all eases 
where federal law prohibits unauthorized disclosure of patient or resident identifying information to callers and 
visitors" the patient or resident, or the legal guardian or conservator of the patient or resident. shall be given the 
opportunity to authorize disclosure of the patient's or resident's presence in the facility to callers and visitors who 
may seek to communicate with the patient or resident. To the extent poss(ble, the legal guardian or conservator of 
a patient or resident shall consider the opinions of the patient or resident regarding the disclosure of the patient's or 
resident's presence in the facility. TIUs right is limited where medically inadvisable, as documented by the attending 
physician in a patient's or resident's care record. Where programmatically limited by a facility abuse_ prevention plan 
pursuant to section 626.557, subdivision 14, clause 2, this right shall also be limited accordingly. 

Sec. 11. Minnesota Statutes 1993 Supplement, section 144.651, subdivision 26, is amended to read: 

Subd.26. [RIGHT TO ASSOCIATE.] Residents may meet with visitors and participate in activities of commercial, 
religious, political, as defined in section 203B.11 and community groups without interference at their discretion if the 
activities do not infringe on the right to privacy of other residents or are not programmatically contraindicated. 1ms 
includ~s the right to join with other individuals within and outside the facility to work for improvements in long-term 
care. Upon admission to a facility, a "atieRt Sf fEsiaeAt, ef tFje paftel~:t's 8f' fesiaeRt's legal gtt:af'aian Sf' ee~ef\at8f, 
sftall se ~. eR ifte e~'PeftHffit) te aHt:ftsfti!!e aiselestife sf the 'Paftet'lt's 8f Fesiaeftt's 'PFesenee iR the iaeilit) , ts eallefs 
Sf .. isitsps l i he ff\8} eeelE is esft'lffIt'l:l:llieate " HPj ilie pafteRi SF Fesiaeffi. +!=tis aiselsst:If'e e~fiSR ff\H8t se fft8se a. ailele 
ift all eases where federal law prohibits unauthorized disclosure of patient or resident identifying information to callers 
and visitors" the patient or resident. or the legal guardian or conservator of the patient or resident. shall be given the 
opportunity to authorize disclosure of the patient's or resident's presence in the facility to callers and visitors who 
may seek to communicate with the patient or resident. To the extent possible, the legal guardian or conservator of 
a patient' or resident shall consider the opinions of the patient or resident regarding the disclosure of the patient's or 
resident's presence in the facility. 

Sec. 1~. Minnesota Statutes 1993 Supplement, section 144.872, subdivision 4, is amended to read: 

Subd.4. [LEAD CLEANUP EQUIPMENT AND MATERIAL GRANTS.] (a) Within the limits of available state or 
federal appropriations, funds shall be made available under a grant program to nonprofit community-based 
organizations in areas at high risk for toxic lead exposure. Grantees shall use the money to purchase lead cleanup 
equipment and to pay for training for staff and volunteers for lead abatement certification. Grantees may work with 
licensed lead abatement contractors and eeftiftee t:raiRefs sponsors of approved training courses in order to receive 
training necessary for certification under section 144.876, subdivision 1. Lead cleanup equipment shall include: high 
efficiency particle accumUlator and wet vacuum cleaners, drop cloths, secure containers, respirators, scrapers, dust 
and particle containment material, and other cleanup and containment materials to remove loose paint and plaster, 
patch plaster, control household dust, wax floors, clean carpets and sidewalks, and cover bare soil. 

(b) Upon certification, the grantee's staff and volunteers may make equipment and educational materials available 
to residents and property owners and instruct them on the proper use. Equipment shall be made available to 
low-income households on a priority basis at no fee, and other households on a sliding 'fee scale. Equipment shall 
not be made available to any person, lieeRSea leaa aeateffteRt eeftft'aet:sf, ef eeftiaea t:FaiRef who charges or intends 
to charge a fee for services performed using equipment or materials purchased by a nonprofit community-based 
organization through a grant obtained under this subdivision. 
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Sec. 13. Minnesota Statutes 1993 Supplement, section 144.873, subdivision 1, is amended to read: 

Subdivision 1. [REPORT REQUIRED.] Medical laboratories performing blood lead analyses must report to the 
commissioner firiger stick and venipuncture blood lead results and the method used to obtain these results. Boards 
of health must report b? the commissioner the results of analyses from residential samples of paint, soil, dust, and 
drinking water. The commissioner shall require the !l:l2!'. of blood sample tested and the date of the test, ...e the 
current address and birthdate of the patient, the gender and race of the patient, and other related information from 
medical laboratories and boards of health as may be needed to monitor and evaluate blood lead levels in the public. 
Clinic staff and physicians who collect blood samples for lead analyses must provide the information in this 
subdivision to the medical laboratory performing the analyses. If a clinic or physician sends a blood lead-test to a 
medkal laboratory outside of Minnesota, that clinic or physician must meet the' reporting requirements under this 
subdivision. 

Sec. 14. Minnesota Statutes 1993 Supplement, section 144.874, subdivision 1, is amended to read: 

Subdivision 1. [RESIDENCE ASSESSMENT.] (a) A board of health must conduct a a...elj an assessment of a 
residence &F.a aU eemmefl 8f'eas, -if t:fte J:t~siaeRee is leeaiea iF. a lntilaiftg with A. e 8f Mefe fesisefttial ti:flUS, lIithift 
fi. e ,. ePleiftg says ef within ten wDrking days Df receiving nDtificatiDn that the criteria in this subdivisiDn have been 
met, as confirmed by lead analysis Df a venDUS blDDd .sample, to determine sources of lead expDsure if: 

(1) a pregnant WDman in the residence is identified as having a blDDd lead level of at least ten micrDgrams of lead 
per deciliter of whole blood; 

(2) a child in the residence is identified as having 'a blood lead level at or above 20 micrograms per deciliter; or 

(3) a child, in the residence is identified as having a blood lead level that persists in the range of 15 to 19 
micrDgrams per deciliter for 90 days after initial identificatiDn. In a building with two or more residential units-, !. 
bDard Df health must inspect the individual unit in which the cDnditions Df this subdivision are met and must also. 
inspect all common areas in the building. Assessments must be conducted by a board of health regardiess of the 
availability of state or federal appropriations for assessments. 

(b) Within the limits of avOilable state and federal appropriations, aboard of health shall also conduct home 
assessments for children whose confirmed blood lead levels are in the range of ten to 19 micrograms per deciliter. ' 
A bDard 6f health may assess a residence even if none Df the three criteria in this subdivision are met. 

(c) If a child regularly spends several hDurS at Dne or mDre Dther sites such as another residence, Dr a residential 
or commercial child care facility, the board of health must also assess the other sites. The board of health shall have 
one additional day to complete the assessment for each additional site. 

(d) Sections 144.871 to 144.879 neither authorize nor prohibit a board of health from charging a property owner for 
the CDSt Df assessment. 

(e) The bDard of health must conduct the residential assessment according to' rules adopted by the commissioner 
under section 144.878. A board of health must have residence assessments performed by lead inspectors licensed by 
the commissioner according to rules adopted under section 144.878. A board of health may observe the performance 
of lead abatement in progress and may enforce the provisions of sections 144.871 to 144.879 under section 144,8781. 
The staff complement of the department of health shall be increased by two full-time equivalent positions'who shall 
be lead inspectors .. 

Sec. 15. Minnesota Statutes 1993 Supplement, section 144.874, subdivision 3a, is amended to read: 

Subd. 30. [SWAB TEAM SERVICES. [ After issuing abatement orders for a residence of a child or pregnant women 
with elevated blood lead levels, the commissioner Dr a board Df health must send a swab team 1 ~ f:i. e 1. ePleing 
tiers within ten working days to the residence to' perfDrm swab team services as defined in section 144.871, 
subdivision 9. If -the cDmmissiDner Dr board of health provides swab team services after an assessment, but befDre 
the issuance of an abatement order, swab team services do not need to be repeated after the issuance Df an abatement 
order. Swab team services are not considered completed until the reassessment required under-subdivisiDn 6 shows 
no. violation of one 'or more of the standards under section 144.878, subdivision 2. If assessments and abatement 
orders are 'cDnducted at times when weather or soil conditions do not pemut the assessment Dr abatement of lead in 
soil, the residences shall have their soil assessed and abated, if necessary, at the first opportunity that weather and 
sDil cDnQ.itiDns allow. 
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Sec. 16 .. Minnesota Statutes 1993 Supplement, section 144.8771, subdivision 2, is amended to read: 

Subd.2. [UCENSE APPUCATION.] (a) An application for a license and for renewal of a license must be on a form 
provided by the commissioner and be accompanied by: 

(1) the fee set by the commissioner; and 

(2) evidence that the applicant has successfully completed a lead inspection training course approved by the 
commissioner or, within the previous 180 days, an initial lead inspection training course. 

(b) The fee required by this subdivision is waived for an employee of a baard af ltealllt the federal. state, or local 
government within Minnesota. . 

Sec. 17. Minnesota Statutes 1992, section 144.878, is amended by adding a subdivision to read: 

Subd.2b. [PRIORITIES FOR RESPONSE ACTION.] The commissioner of health must establish,b:: publication in 
the State Register, a priority list of census tracts at high risk for toxic lead exposure for primary prevention response 
actions. In establishing the .!i& the commissioner shall award points under this subdivision to each census tract on 
which information is available. The priority for primary prevention response actions in census tracts at high risk for 
toxic lead-ex:posure shall be based on the cumulative points awarded to each census tract. !! greater number of points 
~!. higher priority. !f! tie Q££!IDi in the number of points. priority shall be given to the ~ tract with the 
higher percentage of population with blood lead levels greater than ten micrograms of lead ~ deciliter. Alliocal 
governmental units and boards of health shall follow the priorities under this subdivision. The commissioner shall 
revise and update the priority list at least every five years. Points shall be awarded to each ~ tract for each 
criteria. considered independently, as described in section 144.871, subdivision 7a. Points shall be awarded as follows: 

~ 1n a census tract where at least 20 children have been screened in the last five years, one point shall be awarded 
for each five percent of children who were under six years old at the time they were screened for lead in blood and 
whose blood lead level exceeds ten micrograms of lead ~ deciliter. An additional point shall be awarded if one 
percent' of the children had blood levels greater than 20 micrograms ~ deciliter of blood. Two points shall be 
awarded to a census tract. where the blood lead screening has been inadequate, that is contiguous with a census tract 
where ~ than ten percent of the children under six years of ~.have blood lead levels exceeding ten micrograms 
~ deciliter. 

ill One point shall be awarded for every five percent of housing that is defined as dilapidated or deteriorated b:: 
the planning deparbnent or similar ~ of the £!v. in which the housing is located. Where data is available .!2y 
neighborhood or section within a.£!!L the percent-of dilapidated or deteriorated housing shall ~ equally to each 
~ tract within the neighborhood or section. 

!£>. One point shall be awarded for ~ 100 parts ~ million of lead soil. based Q!l the median soil lead values 
'of foundation soil samples, calculated on 100 parts ~ million intervals, or fraction thereof. For the cities of SI. Paul 
and Minneapolis. the commissioner shall use the Tune 1988 census tract version of the houseside map entitled 
"Distribution of Household Lead Content of Soil Dust in the Twin Cities," prepared b:: the Center for Urban and 
Regional Affairs. Where the map displays a census tract that ~ crossed .Qv. two or more intervals. the commissioner 
shall make a reasoned determination of the median foundation soil lead value for that tract. Values for census tracts 
may be updated.Qv. surveying the tract according to the procedures under Minnesota Rules. p.irt476il54o"'["'Slii)part"B. 

Sec. 18. Minnesota Statutes 1993 Supplement, section 144.99, subdivision 1, is amended to read: 

Subdivision 1. [REMEDIES AVAILABLE.] The provisions of chapters 1031 and lS7 and sections 11S.71 to 11S.82; 
144.12, subdivision 1, paragraphs (1), (2), (S), (6), (10), (12), (13), (14), and (IS); 144.121; 144.1222; 144.35; 144.381 to 
144.385; 144.411 to 144.417; 144.491; 144.49S; 144.71 to 144.76; 144.871 to 144.878; 144.992; 326.37 to 326.45; 326.S7 to 
326.785; 327.10 to 327.131; and 327.14 to 327.28 and all rules, orders, stipulation agreements, settlements, compliance 
agreements, licenses, registrations, certificates, and permits adopted or issued by the department or under any other 
law now in force or later enacted for the preservation of public health may, in addition to provisions in other statutes, 
be enforced under this section. 

Sec. 19.' Minnesota Statutes,1993 Supplement, section 144.99, subdivision 6, is amended to read: 

Subd. 6. [CEASE AND DESIST.] The commissioner, or an employee of the department designated by the 
commissioner, may issue an order to cease an activity covered by subdivision,l if continuation of the activity would 
result in an immediate risk to public health. An order issued under this paragraph is effective fora maximum of 72 
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hours. In conhmction with the issuance of the ~ and desist order, the commissioner may post ~ ~ to cease use 
of Q!. cease continuation of the activity until the ~ and desist order ~ lifted and the ~ ~ removed -Qy the 
commissioner. The commissioner must seek an injunction or take other administrative action authorized by law to 
restrain activities for a period beyond 72 hours. The issuance of a cease and desist order does not preclude the 
commissioner from pursuing any other enforcement' action available to the commissioner. 

Sec. 20. Minnesota Statutes 1993 Supplement, section 157.08, is amended to read: 

157.08 [LINENS, OTHER FURNISHINGS; l'l«)6BCUTlml.] 

All hotels and motels in this state shall hereafter provide each bedroom with at least two dean towels daily for each 
guest and provide the main public washroom with clean individual towels. Individual towels sh~l not be less than 
nine inches wide and 13 inches long after being washed. This shall not prohibit the use of other acceptable hand 
drying devices. 

All hotels, motels, lodging houses and resorts where linen is provided, hereafter shall provide each bed, bunk, cot, 
or sleeping place for the US~ of guests with pillowslips and under and top sheets; each sheet shall be not less than 
99 inches long nor less than 24 inches wider than the mattress. A sheet shall not be used which measures less than 
90 inches in length after being laundered; these sheets and pillowslips to be made of materials acceptable to the state 
commissioner of health, and all sheets and pillowslips, after being used by one guest, must he laundered in a manner 
acceptable to the commissioner before they are used by another guest, a clean set being furnished each 
succeeding guest. 

All bedding, including mattresses, quilts, blankets, pillows, sheets, and comforts used in any hotel, motet resort, 
or lodging house in this state must be kept clean. No bedding, including mattresses, quilts, blankets, pillows, sheets, 
or comforts, shall be used· which are worn out or unfit for further use. 

Effective measures shall be taken to eliminate any vermin infestation in any establishment licensed under this 
chapter. All rugs and carpets in all sleeping rooms shall be kept in good repair and maintained in a clean condition. 

All tables, table linens, chairs, and other furniture, all hangings, draperies, curtains, carpets, and floors in all lodging 
houses, resorts, hotels, restaurants, boarding houses, or places of refreshment, shall be kept in good repair and in a 
clean and sanitary condition. 

The eatiF.~· attamey af eaen. eal:H"d) Hi this state, slla:li, ttpaA: eafR~la:iftt aA: aaift af the eammissiaftef, aF a dttly 
sl::lt:Rari2:ea aefJl::I~, I"faSeel::lte te t:effflffiatiaA: Befefe ~ eatift af eafRJ"etent jtH'isEiieBaA:, ifl the RiHfle sf ifte s&Me, a 
I"Fsl"ef BeBaR af I"raeeeBiRg agaiflst &fly l"ersaA: af ~eFSaftB v4alati:Flg t:l=te I"Fa. isiaftB af hs ekal"ier ar rules af t:R.e smte 
eslftlflissiaRef af healt:R. 

Sec. 21. Minnesota Statutes 1993 Supplement, section 2538.03, subdivision 3, is amended to read: 

Subd. 3. [VISITORS AND PHONE CALlS.] Subject to the general rules of the treatment facility, a patient has the 
right to receive visitors and make phone calls. The head of the treatment facility may restrict visits and phone calls 
on determining that the medical welfare of the patient requires it. Any limitation imposed on the exercise of the 
patient's visitation and phone call rights and the reason for it shall be made a part of the clinical record of the patient. 
Upon admission to a facility, B l"atieRt aF fesieieffi, af tAe I"atient's af fesiaeflt:'s legal gttiH'Eiian af eeflServataf, shall 
Be gi. eR tF.e apl"al.'ftttli~ ta al::liliari2e aiselestlf'e af the paBeflfs aF f'esieient's I"feSeftee ift t:Re iaOOt:} I te eallefs ef 
visit-ers_ ""sa ~ seel~ ia ealffiftl::l:lt:iesie OiJ:j,tA t:Re I"stieflt: Sf' f'esiaeflt:. +.Ris aiselastlf'e al"tisA:lfll::Ist-ee made B.ailaele 
i:fI all eases where federal law prohibits unauthorized disclosure of patient or resident identifying information to callers 
and visitorsL the patient or resident. or the legal guardian or conservator of the patient or resident. shall be given the 
opportunity to authorize disclosure of the patient's or resident's presence in the facility to callers and visitors who 
may seek to communicate with the patient or resident. To the extent possible, the legal gUardian or conservator of 
a patient or resident shall consider the opinions of the patient or resident regarding the disclosure 'of the patient's or 
resident's presence in the facility. 

Sec. 22. Minnesota Statutes 1993 Supplement, section 2538.03, subdivision 4, is amended to read: 

Subd.4. [SPECIAL VISITATION; RELIGION.] A patient has the right to meet with or call a personal physician, 
spiritual advisor, and counsel at all reasonable times. Upon admission to a facility, B I"Btieftt aF FesieieRt-, aF the 
I"atieftfs ar Fesieler.t's legal ~BfeliBfi Bf eBf1SeFHKaf'~ sRall ee giieFI: tP.e afJl"sHHRi:~ is a1::ttftari2:e EHseissl::lre af the 
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patient's ,aF pesitieRt's f'FeSeftee in the taeiH~, 1:8 eallers SF 'Iisitel'S ,.he may seel, te eeHl:HUUHeate ,lith tfle flafteRt SF 
I'E!sieleJ.t. Th:is eHseles\:If'e 8}9liBR BUist Be :maele a.ailaele iR all eases where federal law prohibits unauthorized 
disclosure of patient or resident identifying information to callers and visitorsL the patient or resident. or the legal 
guardian or conservator of the patient or resident, shall be given' . the opportunity to authorize disclosure of the 
patient's or resident's presence in the facility to callers and visitors who may seek to communicate with the patient 
or resident. To the extent possible, the legal guardian or conservator of a patient or resident shall consider the 
opinions of the patient or resident regarding the disclosure of the patient's or resident's presence in the facility. The 
patient has the right to continue the practice of religion. 

Sec. 23. Minnesota Statutes 1993 Supplement, section 326.71, subdivision 4, is amended to read: 

Subd. 4. [ASBESTOS-RELATED WORK.] "Asbestos-related work" means the enclosure, repair, removal,or 
encapsulation of asbestos-containing material in a quantity that meets or exceeds 260 lineal feet of friable 
asbestos-containing material on pipes, 160 square feet of friable asbestos-containing material on other facility 
components, or a total of 35 cubic feet of friable asbestos-containing material .......... off all facility components in one 
facility. In the case of single or multifamily residences, "asbestos-related work" also means· the enclosure, repair, 
removat or encapsulation of greater than ten but less than 260 lineal feet of friable asbestos-containing material on 
pipes 8f' eluets or greater than six but less than 160 square feet of friable asbestos-containing material on other facility 
components. This provision excludes asbestos-containing vinyl floor tiles and sheeting under 160 square feet. 
Asbestos-related work includes asbestos abatement area preparation; enclosure, removal, encapsulation, or repair 
operations; and 8ft air quality monitoring specified in rule to assure that the abatement and adjacent areas are not 
contaminated with asbestos fibers during the project and after completion. 

Sec. 24. Minnesota Statutes 1993 Supplement, section 326.75, subdivision 3, is amended to read: 

Subd.3. [PERMIT FEE.) g"" Five calendar <lay days before beginning asbestos-related work, a person shall pay 
a project permit fee to the commissioner equal to one percent of the total costs of the asbestos-related work. For 
asbestos"related work performed in single or multifamily residences, of greater than ten but less than 260 linear feet 
of asbestos-containing material on pipes, or greater than six but less than 160 square feet of asbestos-containing 
material on other facility components, a person shall pay a project permit fee of $35 to the commissioner. 

Sec. 25. [OPTIONS REGARDING DISCHARGE OF NURSING HOME RESIDENTS FOR NONPAYMENT.] 

The commissioner of health shall submit to the legislature l!y February ~ 1995, options for amending Minnesota 
Statutes; section 144A.I35, regarding discharge hearings for nursing home residents for nonpayment.Qy a resident or 
responsible E!!!Y:. The options must take into consideration: 

ill a method for a shorter !EW! process in nonpayment cases; 

ill a mechanism for addressing problems of financial exploitation of vulnerable adults; 

m steps facilities should take to obtain payment prior to issuing a discharge notice; 

ill provision of services for residents facing discharge for nonpayment; and 

ill the feasibility of establishing an emergency fund to ru!Y for services on a short-term basis when a discharge for 
nonpayment has been issued. 

Sec. 26. [TICK-BORNE DISEASE REPORT.) 

The commissioner. after consulting with representatives of local health departments. the ~ disease coalition of 
Minnesota, other affected state agencies, the tourist industry, medical providers, and health plans, shall ~ to the 
legislature !!y December ~ 1994. a description of the- scope and magnitude of tick-borne diseases in Minnesota, the 
appropriateness of current definitions of ~ disease used in Minnesota, propose measureS to provide public and 
provider education to reduce the incidence of new tick-borne disease infections. and recommend mechanisms to fund 
increased tick and disease surveillance and prevention activities. 

Sec. 27. [REPEALER.) 

Minnesota Statutes 1992, section 144.0723, subdivision ~ j§. repealed. Minnesota Statutes 1993 Supplement, 
sections 144.8771, subdivision.2L 144.8781, subdivisions h ~ ~ and .2L 157.082; and 157.09, are repealed. 
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Laws 1993. chapter 286. section Th and Laws 1993. First Special Session chapter .1. article ~ section ~ ~ 
repealed." 

Renumber the sections in sequence and correct internal references 

Amend the title accordiIlgly 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Ways and 
Means. 

The report was adopted. 

Kalm from the Committee on Governmental Operations and Gambling to which was referred: 

H. F. No. 3208, A bill for an act relating to the organization and operation of state government; appropriating 
money for the general legislative, judicial, and administrative expenses of state government; providing for the transfer 
of certain money in the state treasury; fixing and limiting the amount of fees, penalties, and other costs to be collected 
in certain cases; transferring certain duties and functions; amending Minnesota Statutes-l992, sections 3.97, subdivision 
11; 3.971, by adding a subdivision; 13.67; 16A.124, subdivision 2; 16A.127, as amended; 16A.15, subdivision 3; 16B.Ol, 
subdivision 4; 16B.05, subdivision 2; 16B.06, subdivisions 1 and 2; 168.32, by adding a subdivision; 43A.316, 
subdivision 9; 43A.37, subdivision 1; 69.031, subdivision 5; 116G.15; 129D.14, subdivision 5; 176.611, subdivision 6a; 
353.65, subdivision 7; 354.06, subdivision 1; 574.26; and 574.261, subdivision 1; Minnesota Statutes 1993 Supplement, 
sections 15.91; 16A.152, subdivision 1; 144C.03, subdivision 2; 144C.07, subdivision 2; 465.795, subdivision 7; 465.796, 
subdivision 2; 465.797, subdivisions 1, 2, 3, 4, and 5; 465.798; and 465.799; Laws 1993, chapter 192, section 17, 
subdivision 3; proposing coding for new law in Minnesota Statutes, chapters 15; 168; 128C; and 465; repealing 
Minnesota Statutes 1992, sections 16A.06, subdivision 8; 16A.124, subdivision 6; 43A.21, subdivision 5; 355.04; and 
355.06; Minnesota Statutes 1993 Supplement, section 465.80, subdivisions 1,2,4, and 5; Laws 1985, First Special Session 
chapter 12, article 11, section 19. 

Reported the same back with the following amendments: 

Page 2, line 6, delete "18,981,000" and insert "19,201,000" 

Page 2, line 9, delete "12,906,000" and insert "13,126,000" 

Pages 4 and 5, delete section 6 

Page 5, line 39, delete "56" and insert "57" 

Page 5, line 46, delete "58" and insert "59" 

Page 12, line 33, after the second "representative" insert "appointed. under subdivision L clause ill" 

Page 24, after line 22, insert: 

"Sec. 28. [16B.615] [RESTROOM FACILllES.] 

Subdivision 1. [DEFINllON.] For purposes of this section, "place of public accommodation" means ~ publicly or 
privately owned sports or entertainment area, stadium. theater. community or convention hall. ~ event cenler. 
amusement facility, or special event center in ~ public park, that ~ designed for occupancy l!y 200 or ~ ~ 

Subd. b [APPUCATION.] This section applies only to ~ place of public accommodation for which construction, 
or alterations exceeding 50 percent of the estimated replacement value of the existing facility, begins after the effective 

. date of this section. 

Subd.;!, [RA TIO.] In ~ place of publiC accommodation subject to this section, the ratio of water closets for women 
to the total of water closets and urinals provided. for men must be at least three to two, unless there ~ two or fewer 
fixtures for men. 
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Subd.!. [RULES.] The commissioner of administration shall adopt rules to implement this section. The rules may 
provide' for 1. greater ratio of women's to men's facilities for certain ~ of occupancies than ~ required. in 
subdivision ~ and may !2E!Y the required ratios to categorieS of occupancies other than those. defined as places of 
public accommodation under subdivision 1." 

Page 30, line 8, before "appropriations" insert "general fund" 

Page 30, line 27, after "any" insert "general fund" 

Page 31, line 14,before "appropriation" insert "general fund" 

Page 32, after line 23, insert: 

"Sec. 38. Minnesota Statutes 1992, section 326.12, subdivision 3, is amended to read: 

Subd.3. [CERTIFIED SIGNATURE.] Each plan, specification, plat, report, or other document which under sections 
326.02 to 326,15 is prepared mel MmiMea te a lntil£liAg eifieial by a licensed architect, licensed engineer, licensed 
land surveyor, licensed landscape architect, or certified interior designer ohaIIloe "''!''i.ea Ie must bear BRIy the 
signature of the licensed or certified person preparing it, or the signature of the licensed or certified person under 
whose direct supervision it was prepared. Each signature shall be accompanied by a certification that the signer is 
licensed under sections 326.02 to 326.15, by the person's license number, and by the date on which the signature was 
affixed. The provisions of this paragraph shall not apply to documents of an intraoffice or intracompany nature." 

Page 49, line 20, delete "lllr' and insert "W" 

Page 49, line 22, delete "20" and insert "19" and delete "and" and after "to" insert "'!L." and after "39" insert "Land 40" 

Page 49, after line 23, insert: 

"1£l Section ~ subdivisions 1 to ~ is effective Ianuary.1. 1995." 

Page 49, line 24, delete "1£l" and insert "ill" 

Page 49, line'27, delete "lllr' and insert "W" and delete "54" and insert "55" 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 17, after "6a;" insert "326.12, subdivision 3;" 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Ways and 
Means. . 

The report was adopted. 

Simoneau from the Committee on Health and Human Services to which was referred: 

S. F. No. 1930, A bill for an act relating to. human services; mental health grants; rules concerning psychopathic 
personalities; treatmenf for alcohol,drug abuse, and chemical dependency; stepparent income standards under aid 
to families· with dependent children; child support incentives; medical assistance for needy persons; state and county 
sociaI service plans; organ and tissue transplants; family preservation; commissioner's reports; group residential 
housing payments and agreements; and patemity proceedings; amending Minnesota Statutes 1992, sections 245.696, 
subdivision 2; 254A.02, subdivision 11; 2548.04, subdivision 1; 254B.05, subdivision Ii 256.74, subdivision la; 256B.69, 
subdivision 4; 256E.04; 256E.09, subdivision 3; 256H.24; and 257.60; Minnesota Statutes 1993 Supplement, sections 
246B.04; 256.979, subdivision 8; 256B.0629, subdivisions 3 and 4; 256F.U, subdivision~; and 2561.04, subdivisions 1a 
and 2a; repealing Minnesota Statutes 1992, section 254A.16, subdivisions 3 and 4; Laws 1993, chapter 337, section 16. 
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Reported the same back with the following amendments: 

Page 1, after line 22, insert: 

"Section 1. Minnesota Statutes 1993 Supplement, section 245.50; subdivision 5, is amended to read: 

Subd. 5. [SPECIAL CONTRACTS; WISCONSIN.) The commissioner of the Minnesota department of human 
services must enter into negotiations with appropriate personnel at the Wisconsin department of health and social 
services and must develop an agreement that conforms to the requirements of subdivision 4, to enable the placement 
in Minnesota of patients who are on emergency holds or who have been involuntarily committed as mentally ill or 
chemically dependent in Wisconsfn and to enable the temporary placement in Wisconsin of patients who are on 
emergency holds in Minnesota under section 253B.05, provided. that the Minnesota courts retain jurisdiction over 
Minnesota patients, and the state of Wisconsin affords to Minnesota patients the rights under Minnesota law. Persons 
committed Ill:: the Wisconsin courts and placed in Minnesota facilities shall continue to be in the legal custody of 
Wisconsin and Wisconsin's laws governing~ of commitment. reexaminations, and extension of commitment shall 
continue to .!!PPlv. to these residents. In all other respects, Wisconsin residents placed in Minnesota facilities are 
subjeCt to Minnesota laws. The agreement must specify that responsibility for payment for the cost of care of 
Wiscon~in residents shall remain with. the state of Wisconsin and the cost of care of Minnesota residents shall remain 
with the state of Minnesota. The commissioner sh8!1 be assisted by attorneys from the Minnesota attorney general's 
office in negotiating and finalizing this agreement. The agreement shall be completed so as to permit placement of 
Wisconsin residents in Minnesota facilities and Minnesota residents in Wisconsin facilities beginning July 1, 1994." 

Page 13, line 7, delete "!' and insert "§." and ·delete "z to 18" and insert "§. to 19" 

Page 13" line'S, delete ",2" and insert. IOZ' 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 2~ after "services;" insert ",intersta,te contracts for mental health services;" 

Page 1, line 17, after "sections"-insert_"24S;SO, subdivision 5;" 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Ways and 
Means. 

The report was adopted. 

SECOND READING OF HOUSE BILLS 

H. F. No. 2624 was read for the second time. 

REPORT FROM THE COMMITIEE ON RULES AND 
LEGISLATIVE ADMINISTRATION 

Carruthers, from the Committee on Rules and Legislative Administration, ·pursuant to rule 1.09, designated the 
following bill as a Special Order to be acted upon immediately preceding printed Special Orders for today: 

S. F. No. 2262. 
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SPECIAL ORDERS 

S. F. No. 2262, A bill for an act relating to l~l government; removing notice requirements for Ori-site inspections 
by town boards; amending Minnesota Statutes 1992, section 366.01, subdivision 11. 

The bill was read for the third time and placed upon its final passage. 

The question was taken on the passage of the bill and the roll was called. There were 130 yeas and 2 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Dawkins Holsten Krinkie Mosel Peterson Trimble 
Anderson, R Dehler Hugoson Krueger Munger Pugh Tunheim 
Asch Delmont Huntley Lasley Murphy Reding Van [)ellen 
Battaglia Dempsey Jacobs • Leppik Neary Rhodes Van Engen 
Bauerly Dom jaros Lieder Nelson Rice Vellenga 
Beard Erhardt Jefferson Limmer Ness Rodosovich Vickerman 
Bergson Evans jennings Lindner Olson, E. Rukavina Wagenius 
B_am Farrell johnson, A. Long Olson, K. Sama Waltman 
Bettermann Finseth johnson, R Lourey Olson, M. Seagren Weaver 
Bishop Frerichs johnson, V. Luther Onnen Sekhon Wejcman 
Brown,e. Girard Kahn Lynch Opatz Simoneau Wenzel 
Brown,K Goodno Kalis Macklin Orenstein Skoglund Winter 
Carlson Greenfield Kelley Mahon Orfield Smith WoU 
Carruthers . Greiling Kelso Mariani Osthoff Solberg WOlke 
Clark Gruenes Kinkel McCollum Ostrom Steensma Workman 
Commers Gutknecht Klinzing McGuire Ozment Sviggum Spk. Anderson, I. 
Cooper ~kamp Knickerbocker Milbert Pawlenty Swenson 
Dauner Haukoos Knight Molnau Pelowski Tomassoni 
Davids Hausman Koppendrayer Morrison Petit Tompkins 

Those who voted. in the negative were: 

Garcia Stanius 

The bill was passed and its title agreed to .. 

H. F. No. 2666 was reported to the Hou;". 

Brown, c., moved to amend H. F. No. 2666, the first engrossment, as foUows: 

Page 1, line 17, after "requirements" insert a period and delete "L.Q!. if the manufactured home park did not so .. 

Page 1, delete lines 18 to 21 

Page 2, line 4, after "reguire~en~" insert a period- and delete "or if the" 

Page 2, delete lines 5 to .8 

Page 2, line 17, after "requirements" insert a period and delete tiL .Q!1!f the" 

Page 2, delete lines 18 to 22 

The motion prevailed and the amendment was adopted. 
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H. F. No. 2666, A bill for an act relating to local government; prohibiting the adoption of certain zoning ordinances 
by municipalities, counties, and towns; amending Minnesota Statutes 1992, sections 394.25, by adding a subdivision; 
and 462.3.57, by adding a subdivision; proposing coding for new law in Minnesota Statutes, chapter 366. 

The bill was read for the third time, as amended; and placed upon its final passage. 

The question was taken on the passage of the bill and the roll was called. There were 121 yeas and 11 nays as 
follows: 

Those who voted in the affirmative were: 

Anderson, R. Dehler Holsten Krueger Munger Pugh Van Dellen 
Asch Delmont Hugoson Lasley Murphy Reding Vellenga 
Battaglia Dempsey Huntley Leppik Neary Rhodes Vickerman 
Bauerly Dom Jacobs Lieder Nelson Rice Wagenius 
Beard Erhardt jaros Lindner Ness Rodosovich Waltman 
Bergson Evans Jefferson Long "Ison, E. Rukavina Weaver 
Bertram Farrell jennings Lourey Olson, K. Sarna Wejcman 
Bettermann Finseth Johnson, A. Luther Olson, M. Sekhon Wenzel 
Bishop Frerichs johnson, R Lynch Ormen Simoneau Winter 
Brown, C. Garcia ]olmson, V. Macklin Opatz Skoglund Wolf 
Brown, K. Girard Kahn Mahon Orenstein Smith Worke 
Carlson Greenfield Kalis Mariani Orfield Solberg Workman 
Carruthers Greiling Kelso McCollum Osthoff Steensma Spk. Anderson, I. 
Clark Gruenes Kinkel McGuire Ostrom Sviggum 
Cooper Gutknecht Klinzing MiJbert Ozqlent Swenson 
Dauner Hasskamp Knight Molnau Pelowski Tomassoni 
Davids Haukoos Koppendrayer Morrison PerIl Trimble 
Dawkins Hausman Krinkie Mosel Peterson Tunheim 

Those who voted. in the negative were: 

Abrams Goodno Knickerbocker 'Pawlenty Stanius Van Engen 
Commers Kelley Limmer Seagren Tompkins 

The bill was passed, as amended, and its title agreed to. 

Carruthers moved that the remaining bills on Special Orders for today be continued. The motion prevailed. 

GENERAL ORDERS 

Carruthers moved that the bills on General Orders for today be continued. The motion prevailed. 

MOTIONS AND RESOLUTIONS 

Mosel moved that S. F. No. 1903 be recalled from the Conunittee on Environment and Natural Resources Finance 
and be re-referred to the Committee on Ways and Means. The motion prevailed. 

Krinkie moved that H. F. No. 1748 be returned to its author. The motion prevailed. 

Wenzel moved that H. F. No. 2356 be returned to its author. The motion prevailed. 

Bertram moved that H. F. No. 2423 be returned to its author. The motion prevailed. 

Wenzel moved that H. F. No. 2719 be returned to its author. The motion prevailed. 



87TH DAY] MONDAY, APRIL 11, 1994 

Van Dellen moved that H. F. No. 2943 be returned to it;; author. The motion prevailed. 

Bertram moved that H. F. No. 2991 be returned to it;; author. The motion prevailed. 

ANNOUNCEMENIS BY THE SPEAKER 

6711 

The Speaker announced the appointment of the following members of the House to a Conference Committee on 
H. F. No. 2362: 

Carison, Kahn and Pugh. 

The Speaker announced the appointment of the following members of the House to a Conference Committee on 
H. F. No. 2675: 

Laurey, Cooper and Ozment. 

The Speaker announced the appointment of the following members of the House to a Conference Committee on 
S. F. No. 1744: . 

Olson, K.; Winter and Girard. 

The Speaker annmU1ced the appointment of the following members of the House to a Conference Committee on 
S. F. No. 1898: . 

Pugh. Asch and Davids. 

The Speaker announced the appointment of the following members of the House to a Conference Committee on 
S. F. No. 1912: 

CooP'Cr, Davids and Lourey. 

The Speaker announced the appointment of the following members of the House to a Conference Committee on 
S. F. No. 2246: 

Waltman, Sviggum and Johnson, V. 

ADJOURNMENT 

Carruthers moved that when the House adjourns today it adjourn until 11:00 a.m., Tuesday, April 12, 1994. The 
motio.n prevailed.. 

Carruthers moved that the House adjourn. The motion prevailed, and the Speaker declared the House stands 
adjourned until 11:00 a.m., Tuesday, April 12, 1994. 

EDWARD A. BURDICK, Chief Clerk, House of Representatives 
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