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STATE OF MINNESOTA

'SEVENTY-EIGHTH SESSION — 1994

EIGHTIETH DAY

SAINT PAUL, MINNESOTA, WEDNESDAY, MARCH 30, 1994

The House of Representatives convened at 2:30 p:m and was called to order by Irv' Anderson, Speaker of the House. ._
Prayer was offered by Pastor Richard Schut, Zion Christian Church, Big Lake, Minnesota. |

The roll was called and the following members were present:

Abrams Dawkins . Holsten Krueger Munger Peterson Tomassoni
Anderson, R. Dehler Hugoson Lasley Murphy Pugh Tompkins
Asch Delmont Huntley Leppik Neary Reding - Trimble
Battaglia Dempsey Jacobs - Lieder Nelson Rest . Tunheim
Bauerly Dorn Jefferson - Limmer Ness Rhodes -~ Van Dellen ~
Beard Erhardt Jennings Lindner Olson, E. Rice Van Engen
Bergson Evans Johnson, A. Long Olson, K. Rodosevich ~ * Vellenga
Bertram Farrell Johnson, R. Lourey Qlson, M. Rukavina Vickerman
Bettermann Finseth _ Johnson, V. Luther ’ Onnen Sarna Wagenius
Bishop Frerichs Kahn Lynch Opatz Seagren Waltman
Brown, C. Garcia Kalis Macklin Orenstein Sekhon Weaver
Brown, K. Girard Kelley Mahon Orfield Simoneau Wejcman
Carlson Goodno Kelso Mariani Osthoff Skoglund Wenzel
Carruthers Greenfield Kinkel McCollum Ostrom Smith Winter
Clark Greiling Kiinzing McGuire © Qzment . Solberg . Wolf
Commers Gruenes Knickerbocker =~ Milbert- Pauly Stanius Worke
Cooper Gutknecht Knight Molnau Pawlenty Steensma ' . Workman
Dauner Hasskamp * Koppendrayer = Morrison Pelowski Sviggum. Spk. Anderson, L.
Davids Hausman Krinkie Mosel Perit "Swenson : '

A quorum was present.

Hauléoos was excused.
Jaros was excused until 3:40 p-m.

The Chief Clerk proceéded to read the Journal of the preceding day. Davids moved that further reading of the
Journal be dispensed with and that the Journal be approved as corrected by the Chief Clerk. ‘The motion prevailed.

REPORTS OF STANDING COMMITTEES

- Osthoff from the:Committee on Transportation and Transit to which was referred:

H. F. No. 324, A bill for an act relating to transportation; creating a Minnesota mobility trust fund and a surface
transportation fund; imposing a tax on motor fuel sales at retail and requiring all proceeds to be deposited in the
Minnesota mobility trust fund; amending. Minnesota Statutes 1992, sections 174.32, subdivision 2; 297A.25,
subdivision 7; and 297A.44, subdivisions 1 and 4; proposing coding for new law in Minnesota Statutes, chapter 174.
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Reported the same back with the following amendments:
| Page 1, delete section 1, and insert:
"Section 1. Minnesota Statutes 1993 Supplement, section 174.32, subdivision 2, is amended to read:

Subd. 2. [TRANSIT ASSISTANCE FUND; DISTRIBUTION.] The transit assistance fund receives money distributed
under-seetion2978-09 from the Minnesota mobility ‘trust fund as provided in section 2. Eighty percent of the receipts
of the fund must be placed into a metropolitan account for distribution to recipients located in the metropolitan area
and 20 percent into a separate account for distribution to recipients located outside of the metropolitan area. Except
as otherwise provided in this subdivision, the regiconal transit board created by section 473.373 is responsible for
distributing assistance from the metropolitan account, and the commissioner is responsible for distributing assistance
from the other account.” ‘ : ‘ ]

. Page 3, delete sectlon 4, and insert:

Sec 4. Minnesota Statutes 1993 Supplement, section 297A.25, subdivision 7, is amended to read:

Subd. 7. [PETROLEUM PRODUCTS.] The gross receipts from _fhe‘ sale of and storage, use, or consumption of the
following petroleum products are exempt: : - :

&) products which-are used in the improvement of agricultural land by constructing, maintaining, and repairing
drainage ditches, tile drainage systems, grass waterways, water impoundment, and other erosion control structures;

) (2) products purchased by a transit system receiving financial assistance under section 174.24 or 473.384; or

) (3) products used in a passenger snowmobile, as defined in section 296.01, subdivision 27a, for off-highway
business use as part of the operations of a resort as provided under section 296.18, subdivision 1, clause (2)."

Page 5, delete lines 12 to 16, and insert:

- Sec. 8. [TRUNK HIGHWAY NO. 280; NOISE BARRIERS]

Subdivision 1. [DEFINITION.] For purposes of this section “trunk highway No. 280 project” means a department .
of transportation highway improvement project on marked trunk highway No. 280 that would improve, expand, or
reconstruct the highway. . ‘ ]

Subd. 2 [REQUIREMENT.] If the commissioner of transportation takes any action between the effective date of

- beyond Jume 30, 1997, the commissioner shall, at the earliest feasible date after taking that action, erect noise barriers
on the highway between marked interstate highways Nos. 94 and 35-W as provided jin the noise barrier component
of the project. , T

Sec. 9. [DEPARTMENT OF TRANSPORTATION; STUDY.]

_'I'igcommissionef of transportation shall take all necessary steps to establish a direct highway connection betwee
marked interstate highway 35-E and Ayd Mill Road in the city of St. Paul. The city of St. Paul shall cooperate witl
the commissioner to the extent necessary fo carry out the purposes of this section. The commissioner shall permi

=1 = =

use of the direct connection by motor vehicles only during the period from June 1, 1994, to November 30, 1994. The

commissioner shall study (1) the effects of the direct connection on the flow of traffic within the city of St. Paul and

within the metropolitan area, (2) the effects of the direct connection on affected neighborhoods within the city of

St. Paul. The commissioner shall report to the legislature by February 1, 1994, on the results of this study.
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Sec. 10. [EFFECTIVE DATE.]

Delete the title and insert:

"A bill for an act relating to transportation; creating a Minnesota mobility trust fund and a surface transportation
fund; imposing a tax on motor fuel sales at retail and requiring all proceeds to be deposited in the Minnesota mobility
trust fund; amending Minnesota Statutes 1992, section 297A.44, subdivisions 1 and 4; Minnesota Statutes 1993.

Supplement, sections 174.32, subdivision 2; and 297A.25, subdivision 7; proposing coding for new law in Minnesota
Statutes, chapter 174."

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Taxes.

The report was adopted.

Kahn from the Committee on Governmental Operations and Gambling to which was referred:
H. F. No. 1921, A bill for an act relating to retirement; increasing employee contribution ratés and benefit
computation formulas for the teachers retirement fund; revising the salary growth assumption for certain. public

pension funds; amending Minnesota Statutes 1992, sections 354.42, subdivision 2; 354.44, subdivision 6; and 356.215,
subdivision 4d; Minnesota Statutes 1993 Supplement, section 356.215, subdivision 4g.

Reported the same back with the follomng amendments:

Page 1, line 13 delete the new language

Page 1, delete lines 20 to 27
~ Page 2, delete lines 1 to 15

Page 3, line é, delete "1.2" and insert "1.13" and delete "2.2" and insert "2.13"

Page 3, line 10, delete "1.7" and insert "1.63" and delete "2.7" and insert "2.63"
7 Page 4, line.ﬁ, delete "2.7" and insert "2.63"

Page 4; line 3, delete "1.7" and insert "1.63"

Pages 4 to 8, delete sections 3 and 4

Page 8, line 8 delete "Sections” and insert "Section” and delete "to 4 are” and insert "is"

Page 8, line 9, after the period, insert "Section 2 is effective on May 15, 1994."

Renumber the sections in sequence

Amend the title as follows:'
Page 1, line 4, delete "revising the salary”

Page 1, delete line 5
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Page 1, line 7, after "2;" insert "and” and delete "; and 356.215," and insert a period

Page 1, delete lines 8 and 9

With the recommendation that when so amended the bill pass.

The report was adopted.

Kahn from the Committee on Governmental Operatioii:s and ‘Gambling to which was referred:

H. F: No. 2120, A bill for an act relating to occupations and professions; providing that health-related licensing
boards may establish a program to protect the public from impaired regulated persons; providing for appointments;
providing for rulemaking; appropriating money; amending Minnesota Statutes 1993 Supplement, section 214.06,
subdivision 1; proposing coding for new law in Minnesota Statutes, chapter 214.

Reported the same back with the following amendments:

.Page 2, line 31, after the period, insert "No more than half plus one of the members of the committee may be of
. one gender."

Page 3, after line 17, insert:

The advisory comunittee expires June 30, 1997."

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Ways and
Means.

The repor‘t was adopted.

Wenzel from the Committee on Agriculture to which was referred:

H. F. No. 2132, A bill for an act relating to commerce; adding labeling requirements for salvaged food; adding
licensing requirements for salvaged food distributors; adding record keeping requirements; requiring salvaged food
served. for compensation to be identified; amending Minnesota Statutes 1992, section 31.495, subdivisions 1, 2, and
by adding subdivisions; proposing coding for new law in Minnesota Statutes, chapter 31.

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1992, section 30.49, subdivision 2, is amended to read:

Subd. 2. [NATURAL LAKE OR RIVER WILD RICE] (a) (i) A package containing only 100 percent natural lake
or river wild rice that is offered for sale at wholesale or retail sale in this state must be plainly and conspicuously
labeled as "100 percent naturally grown, lake and river wild rice” in letters of a size and form prescribed by the
commissioner. A package of wild rice labeled "100 percent naturally grown, lake and river wild rice” must also'.

contain the license number issued under section 84.152 of the last licensed dealer, if any, who handled the wild rice.

(ii) A package containing only 100 E- ercent natural lake or river wild rice that contains a portion of wild rice grown

{(b) A package that does not contain 100 percent natura! lake or river wild rice may not contain a lahel authorized
under paragraph (a)-
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(c) A package containing a portion of 100 percent naturally grown lake and river wild rice that is harvested by use

of mechanical harvesting devices and that is offered for sale at wholesale or retail in this state must be plainly and

conspicuously labeled as "machine harvested” in letters of a size and form prescribed by the commissioner. In
addition, the letters "machine harvested" must be placed near the product’s identity on the label. Packages containing
100 percent hand-harvested wild rice may be labeled as "hand harvested.”" '

Sec. 2. Minnesota Statutes 1992, section 31.495, subdivision 1, is amended to read:

Subdivision 1. [APPLICATIONS.] For the purposes of this section, the terms defined in this subdivision have the
 meanings given them:

(@) "Diéhessed food” means any food, the label of which has been lost, defaced, or obliteraféd, or food which has
been subjected to possible damage due to accident, fire, flood, adverse weather, or to any other similar cause; or food
which is suspected of having been rendered unsafe or unsuitable for food use.

(b) "Reconditionable or salvageable food" is distressed food which it is possible to reclaim for food, feed, or seed
use as determined by examination by the commissioner or the commissioner’s representatives.

{c) "Reconditioned or salvaged food" is reconditionable or salvageable food which has been reconditioned or
salvaged under supervision of the commissioner so as to comply with the standards established under this section.

(d) "Reconditioning” or "salvaging” is the act of cleaning, culling, sorting, scouring, labeling, relabeling, or in any
way treating "distressed food" so that it may be deemed to be "reconditioned” or "salvaged food" and therefore is
acceptable for sale or use as human food, animal feed, or seed as provided therefor by the commissioner.

{e) "Salvage food processor” is a person who holds a license under. section 28A.04 to operate as a salvage food
processor and who receives supervision of the salvaging operations from the commissioner.

(3] "Labeﬁng" means any légend or descriptive matter or design appearing upon an article of food or its container,
and iricludes circulars, pamphlets and the like, which are packed and go with the article to the purchaser, and
placards which may be allowed to be used to describe the food. ' '

(g) "Salvage food distributor” means a person who engages in the business of selling, distributing, or otherwise -
- trafficking at wholesale in any distressed or salvaged food. '

Sec. 3. Minnesota Statutes 1992, section 31.495, subdivision 2, is amended to read:

Subd. 2. .[LICENSING; PERMIT.] (a) It is unlawful for any person either to claim to be a salvage food processor,
or to engage in the activities of reconditioning or salvaging distressed food, or both, without a license issued under
" section 28A.04 authorizing that person to operate as a salvage food processor, which license may not be issued absent
compliance with all the provisions of this section and all rules promulgated under this section.

) {b) Before issuing a license, the commissioner shall determine that the applicant’s salvage establishment meets at
least the minimum requirements adopted by rule for such an establishment which shall include but not be limited

to adequacy of buildings, location, water supply, waste disposal, equipment, hand washing and toilet facilities, and

sanitation practices, as the same relate to the protection of the public health and welfare. o

Costs of additional inspections or reinspections will be charged to the salvage food processor or distributor at the rate
of $500 per inspection, plus laboratory costs.

{d) It is unlawful for any person either to claim to be a salvaged food distributor or to engage in the activi ities of
- selling, distributing, or otherwise trafficking in any distressed or salvaged food, or both, at wholesale, without a
license issued under section 28A.04 authorizing that person to operate as a salvage food distributor, which license may

not be issued absent compliance with all the provisions of this seéction and all rules adopted under this section.

‘Sec. 4, Minnesota Statutes 1992, section 31.495, is amended by adding a subdivision to read:

. illegible, relabeling or overlabeling is required.
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salvaged by clearly marking the term "salvaged food" on all invoices, bills of lading, shipping invoices, receipts, and
inventory records. . ‘

(c) All persons selling salvaged food, at retail, except as described in paragraph (e), shall notify the consumer that
the food is salvaged either by (1) labeling each retail package or container "salvaged" or "reconditioned"” or (2) posting

a conspicuous placard at the retail display location stating "salvaged food" or "reconditioned food.” Placards must .
be readable, using letters of not less than 1-1/2 inch type. Placards may also state "This item has been reconditioned -

and has been determined wholesome for human consumption under applicable state requirements by (name of food seller)."

e e e e e, ——— —

chapters 29, 30, 31, 31A, 32, 33, and 34. If original labels are removed from containers that are to be resold or

.redistributed, the replacement labels must show as the distributor the name and address of the salvage food processor

and the date of reconditioning for sale or distribution. . -

+

- transportation, where the food is intact in its original container and has not been subject to fire, chemical spills,

temperature abuse in perishable food products, immersion in water, or other similar risk of contamination,

Sec. 5. Minnesota Statutes 1992, section 31.495, is amended by adding a subdivision to read:

Subd. 4b. [RECORD KEEPING REQUIREMENTS.] A written record or receipt of distressed, salvageable, and
salvaged food must be kept by the salvage food processor and distributor for inspection by the commissioner during
business hours. The records must include the name of the product, the source of the distressed food, the date
received, the type of damage, the salvage process conducted, and the purchase of the salvaged food. These records
must be kept on the premises of the salvage food processor and distributor for a period of one year following the
completion of transactions involving the food. '

Sec. 6. Minnesota Statutes 1992, section 31.495, subdivision 5, is amended to read:

Subd. 5. [EXCEPTIONS.] This section does not apply to: (a) any food manufacturer, distributor, retailer, or
. processor who in the normal course of the business of manufacturing, processing, retailing, or distributing of food
engages in the activities of reconditioning and salvaging distressed food manufactured, distributed or processed by
or for that person and not purchased by that person solely for the purpose of reconditioning, salvaging, and sale; or
(b) Any person who reassembles or disposes of undamaged food which is from lots in which food or packaging
materials or containers are damaged in the normal course of commerce or while in that person’s possession and which
is not purchased by that person solely-for the purpose of reconditioning, salvaging, and sale, or any common carrier
or agent of the common carrier who disposes of or otherwise transfers undamaged or distressed food to a person
exempt under this section or to a salvage food processor who holds a valid license under this section; or (c) Any
person who stores, handles or processes grain or oil seeds in the normal course of business except when such person
purchases for the purpose of reconditioning, salvaging, and sale as human food grain or oil seeds contaminated by
bird, rodent or animal excreta or by chemicals poisonous, injurious or detrimental to human life or. health.

Sec. 7. [COMMISSIONER'S STUDY,]

- The commissioner, in consultation with the commissioner of health and affected industry, shall study the need for
further regulation of the purchase, reconditioning, and sale of salvaged food from food service establishments and

Delete the title and insert; -

"A bill for an act relaiing to commerce; agriculture; adding labeling requirements for salvaged food; adding
licensing and permit requirements for salvaged food distributors; adding record keeping requirements; requiring
salvaged food served for compensation to be identified; providing for labeling of Canadian- wild rice; amending
Minnesota Statutes 1992, sections 30.49, subdivision 2; and 31.495, subdivisions 1, 2, 5, and by adding subdivisions."

“With the recommendation that when so amended the bill pass and be re-referred to the Committee on Commerce |
"and Economic Development. '

The report was adopted.
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Munger from the Committee on Environment and Natural Resources to which was referred:

H. F. No. 2175, A bill for an act relating to the city of Saint Paul; authorizing a program for the replacement of lead
pipes and the charging or assessment of costs for the program and the issuance of general or special obligations to
pay the costs of the program.

Reported the same back with the recommendation that the bill pass and be re-referred to the Committee on Taxes.

The report was adopted.

Skoglund from the Committee on Judiciary to which was referred:

- H.F.No. 2181, A bill for an act relating to human services; modifying provisions relating to paternity determination

and the administration and enforcement of child support; providing penalties; amending Minnesota Statutes 1992,
sectons 62A.046; 62A.048; 62A.27; 257.62, subdivisions 1, 5, and 6; 257.64, subdivision 3; 257.69, subdivisions 1 and 2;
518.171, subdivision 5; and 518.613, subdivision 7; Minnesota Statutes 1993 Supplement, sections 62A.045; 257.55,
subdivision 1; 257.57, subdivision 2; 518.171, subdivisions 1, 3, 4, 7, and 8; 518.611, subdivisions 2 and 4; 518.613,
subdivision 2; and 518.615, subdivision 3; repealing Minnesota Statutes 1992, sections 62C.141; 62C.143; 62D.106;
- and 62E.04 subdivisions 9 and 10. :

Reported the same back with the following amendments:
Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1993 Supplement, section 62A.045, is amended to read:

624,045 [PAYMENTS ON BEHALF OF WELFARE RECIPIENTS.]

1ssued or renewed to provncle coverqg_ etoa anesota res:dent shall contam any promsnon clenymg or reclucmg

benefits because services are rendered to a person who is eligible for or receiving medical benefits pursuant to fitle
XIX of the Social Security Act (Medicaid) in this or any other state; chapter 256; 256B; or 256D or services pursuant
Yo section 252.27; 256.9351 to 256.9361; 260251, subdivision 1a; or 393 07, subdivision 1 or 2. No insurer health carrier
providing benefits under pelieies plans covered by this section shall use eligibility for medical programs ms named in
this section as an underwriting guideline or reason for nonacceptance of the risk.

To the extent that payment for covered expenses has been made under state medical programs for health care items
or services furished to an individual, in any case where a third party has a lega.l liability to make payments the the state

or services.

Notmthstandmg any law to the contrary, when a person covered emder pehey—ef—eeeldent—aﬂd-ﬂekneae

hea]th plan receives med.lcal beneﬁts accordmg to any statute hsted in thxs sechon payment for covered services or
notice of denial for services billed by the provider must be issued directly'to the provider. If a person was receiving
medical benefits through the department of human services at the time a service was provided, the provider must
indicate this benefit coverage on any claim forms submitted by the provider to the insurer health carrier for those
services. If the commissioner of human services notifies the insuses health carrier that the commissioner has made
payments to the provider, payment for benefits or notices of denials issued by ti by the imsurer health carrier must be
issued directly to the commissioner. Submission by the department to the insurer health carrier of the claim on a
department of human services claim form is proper notice and shall be considered proof of payment of the claim to
the provider and supersedes any contract requirements of the insurer health carrier relating to the form of submission.
Liability to the insured for coverage is satisfied to the extent that payments ments for those beneﬂts are made by the insurer
health carrier to the provider or the commissioner.
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A health carrier may not impose requirements on a state agency wl'uch has been assigned the rights of an
individual e eligible for medical medical programs named in this s sectlon, and covered for health benefits from the health carrier,
that are different from requirements applicable to an agent or assignee of any other individual so covered.

For the purpose of this section, health plan includes integrated service netWorks, any plan governed under the
federal Err Employee Rehrement Income Securltv Act of 1974 (ERISA)}, United States Code, title 29, sections 1001 to 1461
and the following exclusions under section 62A.011, subdivision 3, clauses (2), (_L 9), and g101

Sec. 2, Minnesota Statutes 1992, section 62A.046,'is amended to read:
" 62A.046 [COORDINATION OF BENEFITS.]

(1) No group contract providing coverage for hospital and medical treatment or expenses issued or renewed after
August 1, 1984, which is responsible for secondary coverage for services provided, may deny coverage or payment
of the amount it owes as a secondary payor solely on the basis of the failure of another group contract, which is
. respons1ble for primary coverage, to pay for those services.

{2) A group contract which provides coverage of a claimant as a dependent of a parent who has legal responsibility
for the dependent’s medical care pursuant to a court order under section 518.171 must make payments directly to the
provider of care, the custodial parent, or the department of human services pursuant to section 62A.045. In such
cases, liability to the insured is satisfied to the extent of benefit payments made to the provider.

(3) This section applies to an insurer, a vendor of risk management services regulated under section 60A.23, a
nonprofit health service plan corporation regulated under chapter 62C and a health maintenance organization
‘regulated under chapter 62D. Nothing in this section shall require a secondary payor to pay the obligations of the
primary payor nor shall it prevent the secondary payor from recovering from the primary payor the amount of any
obligation of the primary payor that the secondary payor elects to pay.

(4) Payments made by an enrollee or by the commissioner on behalf of an enrollee in the children’s health plan
under sections 256.9351 to 256.9361, or a person receiving benefits under chapter 256B or 256D, for services that are
covered by the pohcy or plan of health insurance shall, for purposes of the deductible, be treated as if made by the
insured.

(5) The commissioner of human services shall recover payments made by the children’s health plaﬁ from the
responsible insurer, for services provided by the chlldren s health plan and covered by the policy or plan of health
insurance.

(6) Insurers, vendors of risk management services, nonproht health gervice plan corporations, fraternals, and health
maintenance organizations may coordinate benefits to prohibit greater than 100 percent coverage when an insured,
* subscriber, or enrollee is covered by both an individual and a group contract providing coverage for hospital and
medical treatment or expenses, Benefits coordinated under- this paragraph must provide for 100 percent coverage of
an insured, subscriber, or enrollee. To the extent appropriate, all coordination of benefits provisions. currently
applicable by law or rule to insurers, vendors of risk management services, nonprofit health service plan corporations,
fraternals, and health maintenance organizations, shall apply to coordination of benefits between individual and group
contracts, except that the group contract shall always be the primary plan. This paragraph does not apply to specified
accident, hospital indemnity, specified disease, or other limited benefit insurance policies. :

Sec. 3. Minnesota Statutes 1992, section 62A.048, is amended to read:

62A.048 [DEPENDENT COVERAGE.]

raree health plan that covers an-employee-whe-is a Minnesota resident must,
if it prowdes dependent coverage, allow dependent dent children who do not reside with the eovered-empleoyee participant
,to be covered on the same basm as if they reside w1th the eevered—empleyee Ertlap_ ant, Netﬁaer—ﬂae—emeuﬁt—ef

the cl-uld was bom out of wedlock the Cthd is not clalmec:l asa demnclen on the parent’s federal income tax return,

or the child does not reside with the pe parent or in n the insurer’s service area. “Every health plan must Brmnde coverage
in accordance w1th section 518.171 fo dependents covered by a guahﬁed court or administrative order meeting the
: requlrements _o_f section 518.171. :
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For the purpose of this section, health plan includes integrated service networks, coverage designed solely to
 provide dental e dental or vision care, and any plan govemed under the federal Employee Retirement Income Security Act
of 1974 (ERISA), United States Code, title 29, sections 1001 to 1461.

Sec. 4. Minnesota Statutes 1992, section 62A.27, is amended to read:
62A.27 [COVERAGE FOR ADOPTED CHILDREN.] .

L3

health plan that provides coverage to a Minnesota resident must cover adopted children of the insured, subscriber,
participant, or enrollee on the same basis as other dependents. Consequently, the peliey-e# plan shall not contain any
provision concerning preexisting condition limitations, insurability, ehgﬂ:uhty, or health underwriting approval
concerning adepteé children placed for adoption with the participant.

The coverage reqmred by tl'us sectlon is effectwe from the date of placement for the—pafpese-ef adophon anel

Placement for adogtlon means the assumghon and retenhon by a perso: of al g obhgahon for total or E al
support of support of a cl-uld in anticipation of n of adoption of the ch.11d The child’s Blacemen with a person terminates terminates u upon the

termination of the legal obligation for total or partial support.

For the p_lgg ose of this section, health plan includes integrated service networks, coverage that is designed solely
to provide dental or vision care, and and any glan under the federal Employee Retirement Income Security Act of 1974

gg SA), United & States Code tttle 29, sections 1001 to 1461,

_Sec. 5. Minnesota Statutes 1992, section 256.74, is amended by adding a subdivision to read:

Subd. 6. [GOOD CAUSE CLAIMS.] All applications for good cause to not cooperate with chxld support
enforcement are to be reviewed ]:m designees of the county human services ces board to e ensure the vahdltv of good cause
deten:mnatlons

Sec. 6. Mumesota Statutes 1993 Supplement, section 257.55, subdivision 1, is amended to read:
SublelSlOl‘l 1. [PRESUMPTION.] A man is presumed to be the biclogical father of a child if:

(a) He and the child’s biological mother are or have been married to each other and the child is born during the
marriage, or within 280 days after the marriage is terminated by death, annulment, declaration of invalidity,
dissolution, or divorce, or after a decree of legal separation is entered by a court; ‘ E

(b) Before the child's birth, he and the child’s biological mother have attempted to marry each other by a marriage
solemnized in apparent comphance with law, although the attempted marriage is or could be declared void, voidable,
or otherwise invalid, and,

(1) if the attempted marriage could be declared invalid only by a court, the chﬂd is born during the attempted
marriage, or within 280 days after its termination by death, annulment, declaration of mvahdlty, dissolution or -
divorce; or

{2) if the attempted marriage is invalid without a court order, the cl'uld isborn w1tl1m 280 days after the termmahon
of cohabitation;

(c) After the child's birth, he and the ch1ld’s biologlcal mother have married, or attempted to marry, each other by
a marriage solemnized in apparent compliance with law, although the attempted marriage is or could be declared
void, voidable, or otherwise invalid, and,

(1) he has acknowledged his paternity of the child in wntmg filed with the state registrar of vital statistics;
(2) with his consent, he is named as the child’s father on the child’s birth certificate; or o
(3) he is. obhgated to support the child under a written voluntary promise or by court order;

(d) While the child is under the age of majority, he receives the child into his home and openly holds out the chﬂd
as his biological child;
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(e) He and the child’s biological mother acknowledge his paternity of the child in a wntmg s;gned by both of them
under section 257.34 and filed- with the state registrar of vital statistics. If another man is presumed under this
paragraph to be the child’s father, acknowledgment may be effected only with the wntten consent of the presumed
father or after the presumption has been rebutted; o ‘

(f) Evidence of statistical probability of patemity based on blood or genetic testing establishes the likelihood that
he is the father of the child, calculated with a prior probability of no more than 0.5 (50 percent), is 99 percent or
greater,

(g) He and the child’s biological mother have executed a. recogmtlon of parentage i in accordance with section 257.75
and another man is presumed to be the father under this subdivision; ot

(h) He and the child’s biological mother have executed a recognition of parentage in accordance with section 257.75
and another man and the child’s mother have executed a recognition of parentage in accordance with section 257.75.

Sec. 7. Minnesota Statutes 1993 Supplement, section 257.57, subdivision 2, is amended to read:

Subd. 2. 'The child, the mother, or personal representative of the child, the public authority chargeable by law with
the support of the child, the personal representative or a parent of the mother if the mother has died or is a minor,
- a man alleged or alleging himself to be the father, or the personal representative or a parent of the alleged father if
the alleged father has died or is a minor may bring an action:

(1) at any time for the pwrpose of declanng the existence of the father and child relationship presumed under .
section 257.55, subdivision 1, paragraph (d), (e), (f), (g), or (h), or the nonexistence of the father and child relationship
presumed under clause (d) of that subdivision;

' (2) for the purpose of declaring the nonexistence of the father and child relationship presumed under section 257. 55,
subdivision 1, paragraph (e) or (g), only if the action is brought within three years after the date of the execution of
the declaration or recognition of parentage; or

(3) for the purpose of declarmg the nonexistence of the father and child relationship presumed under section 257.55,
subdivision 1, paragraph (f), only if the action is brought within three years after the party bn.ngmg the action, or the
party’s attorney of record, has been prowded the blood or genetic test results.

Sec. 8. Minnesota Statutes 1992, section 257.62, sqbdlwswn 1, is amended to read:

Subd.lVlSan 1. [BDOOD OR GENETIC TESTS REQUfR.ED] The court may, and upon request of a party sl'lall

Test results served upon a party must mclude notice of this nght to object. If the alleged father is dead, the court
“may, and upon request of a party shall, require the decedent’s parents or brothers and sisters or both to submit to
blood or genetic tests. However, in a case involving these relatives of an alleged father, who is deceased, the court
may refuse to order biood or genetic tests if the court makes an express finding that submitting to the tests presents
a danger to the health of one or more of these relatives that outweighs the child’s interest in having the tests
performed. Unless the person gives consent to the use, the results of any blood or genetic tests of the decedent’s
parents, brothers, or sisters may be used only to establish the right of the child to public assistance including but not
limited to social secunty and veterans’ benefits. The tests shall be performed by a qual.lfled expert appointed by
the court. :

Sec. 9. Minnesota Statut&s 1992, sectiont 257,62, subdivision 5 is amended to read

Subd. 5. [POSITIVE TEST RESULTS. ] (a) If the results of blood or or genetic tests completed in a laboratory accredlted'
‘by the American Association of Blood Banks indicate that the likelihood of the alleged father’s paternity, calculated
with a prior probability of no more than 0.5 (50 percent), is 92 percent or greater, upon motion the court shall order
the alleged father to pay temporary child support determined according to chapter 518. The alleged father shall pay
the support money into court pursuant to the rules of civil procedure to await the results of the paternity proceedings.
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(b) If the results of blood or genetic tests completed in a laboratory accredited by the American Association of Blood
Banks indicate that likelihood of the alleged father's’ paternity, calculated with a prior probability of no more than 0.5
(50 percent), is 99 percent or greater, the alleged father is presumed to be the parent and the party opposing the
establishment of the alleged father’s paternity has the burden of proving by clear and convincing evidence that the
alleged father is not the father of the child.

Sec. 10. Minnesota Statutes 1992,'section 257.62, subdivision 6, is amended to read:

Subd. 6. [TESTS, EVIDENCE ADMISSIBLE.] In any hearing brought under subdivision 5, a certified report of the
facts and results of a laboratory analysis or examination of blood or genetic tests, that is performed in a laboratory
accredited to meet the Standards for Parentage Testing of the American Association of Blood Banks and is prepared
and attested by a qualified expert appointed by the court, shall be adnusmble in ev1dence w:thout proof of the seal
sngnature, or ofﬁaal character of the person whose name is 51gned to it—unle ¢ :

Sec. 11. anesota Statutes 1992, section 257 64, subdivision 3, is amended to read:

Subd. 3. If a party refuses to accept a recommendation made under subdivision 1 and blood or genetic tests have
not been taken, the court shall require the parties to submit to blood or genetic tests,—-nf—praeheable Any objection to
blood or genetic testing results must be made in writing no later than 15 days before any hearing at which the results

may be may be ] mtroduced into evidence. Test resuits served upon a party must include a notice of this righ nght to object.

Thereafter the court shall make an appropriate final recommendahon Tf a party refuses to accept ‘the final
recommendation the action shall be set for trial. .

Sec. 12. Minnesota Statutes 1992, section 257.69, subdivision 1, is amended to read:

Subdivision 1. [COUNSEL; APPOINTMENT ] In all proceed.mgs under sections 257 51 to 257 74 any party may
be represented by counsel. he-public-aud ar i The county
attomeysha]] represent the pubhc authonty £ the-child receives 3 i1

is unable to paytxmely for counselm proceedmgs u.nder sectlons ﬁS? 51 to 257.74.

Sec. 13. Minnesota Statutes 1992, section 257.69, subdivision 2, is amended to read:

Subd. 2. [GUARDIAN; LEGAL FEES.] The court may order expert witness and guardian ad litem fees and other
costs of the trial and pretrial proceedings, including appropriate tests, to be paid by the parties in proportions and
at times determined by the court. The court shall require a party to pay part of the fees of court-appointed counsel
according to the party’s ability to pay, but if counsel has been appointed the appropriate agency shall pay the party’s
proportion of all other fees and costs. The agency responsible for child support enforcement shall pay the fees and
costs for blood or genetic tests in a proceeding in which it is a party, is the real party in interest, or is acting on behalf
of the child. However, at the close of a proceeding in which paternity has been established under sections 257.51
to 257.74, the court shall order the adjudicated father to reimburse the public agency, if the court finds he has
sufficient resources to pay the costs of the blood or genetic tests. When a party bringing an action is represented by
the county attorney, no filing fee shall be paid to the court administrator.

Sec. 14. Minnesota Statutes 1993 Supplement, section 518.171, subdivision 1, is amended to read:

Subdmsmn 1. [ORDER.] Compliance with this section constitutes comphance with a qualified medical child
support order as described in the federal Emp_loxee Retireinent Thcome Security Act of 1974 (ERISA) as amended by by

the federal Omnibus Budget Reconciliation Act of 1993 (OBRA).

(a) Every child sﬁpport order must;

(1) expressly assign or reserve the responsibility for maintaining medical insurance for the minor children and the
division of uninsured medical and dental costs; and
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{2) contain the names and last known addresses, if any, of the dependents unless the court prohi hibits the inclusion

of an address and orders the custodial ) parent to p_rov-nde the address to the administrator of the health plan. The
court shall order the party with the better group dependent health and dental insurance coverage or health insurance
glan to name the minor C.h.lld as beneﬁaary on any health and dental insurance plan that is esmparebleto-or-better

and available to the party on;

{i) a group basis; er

_(i_il through an employer or union; or

or 256D.

(b) If the court finds that dependent health or dental insurance is not available to the obligor or obligee on a group
basis or through an employer or union, or that the group insurer insurance is not accessible to the obligee, the court
may require the obligor (1} to obtain other dependent health or dental insurance, (2) to be liable for reasonable and
necessary medical or dental expenses of the child, or (3) to pay no less than $50 per month to be applied to the
medical and dental expenses of the children or to the cost of health insurance dependent coverage.

(c) If the court finds that the available dependent health or dental insurance does not pay all the reasonable and
necessary medical or dental expenses of the child, including any existing or anticipated extraordinary medical
expenses, and the court finds that the obligor has the financial ability to contribute to the payment of these medical
or dental expenses, the court shall require the obligor to be liable for all or a portion of the medical or dental expenses

- of the child not covered by the required health or dental plan. Medical and dental expenses include, but are not
limited to, necessary orthodontia and eye care, including prescription lenses.

{e} Unless otherwise agreed by the parties and approved by the court, if the court finds that the obligee is not
receiving public assistance for the child and has the financial ability to contribute to the cost of medical and dental
expenses for the child, including the cost of insurance, the court shall order the obligee and obligor to each assume
-a portion of these expenses based on their proportionate share of their total net income as defined in section 518.54,
subdivision 6. , :

" ¢ (e) Payments ordered under this section are subject to section 518.611. An obligee who fai]s‘ to apply payments
~ received to the medical expenses of the dependents may be found in contempt of this order.

" Sec. 15. anesota Statutes 1993 Supplement, section 518. 171 subdivision 3, is amended to read:

Subd. 3. [IMPLEMENTATION] A copy. of the court order for insurance coverage shall be forwarded to the
obligor’s employer or union and to the health or dental insurance plan by the obligee or the public authority
responmble for support enforcement only when ordered by the court or when the following conditions are met:

(1) the obligor fails to prov1de written proof to the obhgee or the pubhc authonty, w:thm 30 days of the effectlve
. date of the court order, that the insurance has been obtained er-# i

{2) the obligee or the public authority serves written notice of its intent to enforce med.lcal support on the obhgor
by mail at the obligor’s last known post’ ofﬁce address; and :

(3).the obhgor fails within 15 days after the mailing of the notice to provide written proof to the obligee or the
public authority that the i insurance coverage existed as of the date of miiling.

The employer -or union shall forward a copy of the order to the health and dental insurance plan offered by the
employer.
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Sec. 16. Minnesota Statutes 1993 Supplement, section 518.171, subdivision 4, is amended to read:

‘Subd. 4. [EFFECT OF ORDER.] {a) The order is binding on the employer or union and the health and dental
insurance plan when service under subdivision 3 has been made. An employer or union that is included under ERISA
may not deny enrollment based on exclusionary clauses described in section 62A.048. Upon receipt of the order, or

upon application of the obligor pursuant to the order, the employer or union and its health and dental insurance plan
shall enroll the minor child as a beneficiary in the group insurance plan and withhold any required premium from
the obhgor s income or wages If more than one plan is offered by the employer or union, the child shail be enrolled

GHTRF ¢ p ed-or the least costly health health insurance plan etherwise avallable to

plan, @ employer or union shall also enroll the obhgo in the chosen plan 1f enrollment of the obligor is necessary
in order to obtain dependent coverage under the plan. Enrollment of degendents and the obhgg r must be immediate
and not dependent upon open enrollment Eenods Enrollment is not subject to underwntm_g pohaes s described in in
sechon on 62A.048.

(b) An employer or union that willfully fails to comply with the order is liable for any health or dental expenses
incurred by the dependents during the period of time the dependents were eligible fo be enrolled in the insurance
program, and for any other premium costs incurred because the employer or union willfully failed to comply with
the order. An employer or union that fails to comply with the order is subject to contempt under section 518.615 and
* is also subject to a fine of $500 to be paid to the obligee or public authority. Fines paid to the public authority are
designated for child support enforcement services.

(c) Failure of the obligor to execute any documents necessary to enroll the dependent in the group health and dental
insurance plan will not affect the obligation of the employer or union and group health and dental insurance plan
to enroll the dependent in a plan . Information and authorization
provided by the public authority responsible for child support enforcement, or by the custodial parent or guardian,
is valid for the purposes of meeting enrollment requirements of the health plan. The insurance coverage for a child
eligible under subdivision 5 shall not be terminated except as authorized in subdivision 5.

Sec. 17. Minnesota Statutes 1992, section 518.171, subdivision 5, is amended to read:

' Subd. 5. [ELIGIBLE CHILD.] A minor child that an obligor is required to cover as a beneficiary pursuant to this
section is ehglble for insurance coverage asa dependent of the obllgor until the child is emanc:pated or until further

will take effect not later than the effective date of the dlsenrollment or the employ employer has eliminated family h health and
© dental coverage for e for all of its emglo!ees

“Sec. 18. Minnesota Statutes 1993 Supplement, section 518.171, subdivision 7, is amended to read:

Subd. 7. [RELEASE OF INFORMATION.] When an order for dependent insurance coverage is in effect, the
obligor’s employer, union, or insurance agent shall release to the obligee or the public authority, upon request,
information on the dependent coverage, including the name of the insurer health or dental insurance plan. The
employer, union, health or dental insurance plan, or insurance agent must provide the gbligee with insurance
identification cards and all necessary written information to enable the obligee to utilize the insurance benefits for the
covered dependents. Notwithstanding any other law, information reported pursuant to section 268.121 shall be
released to the public agency responsible for support enforcement that is enforcing an order for medieal health or
dental insurance coverage under this section. The public agency responsible for support enforcement is authorized
to release to the obligor's insurer health or dental insurance plan or employer information necessary fo obtain or
enforce medical support.

Sec. 19. Minnesota Statutes 1993 Supplement, section 518.171, subdivision 8, is amended to read:

Subd. 8. [OBLIGOR LIABILITY.] {a) An obligor who fails to maintain medical or dental insurance for the benefit
of the children as ordered or fails to provide other medical support as ordered is liable to the obligee forany medical
or dental expenses incurred from the effective date of the court order, including health and dental insurance premiums.
paid by the obligee because of the obligor’s failure to obtain coverage as ordered. Proof of failure to maintain
insurance or noncompliance with an order to provide other medical support constitutes a showing of increased need
by the obligee pursuant to section 518.64 and provides a basis for a modification of the obligor’s child support order.
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(b) Payments for services rendered to the dependents that are directed to the obligor, in the form of reimbursement
by the insurer health or dental insurance plan, must be endorsed over to and forwarded to the vendor or custodial
parent or public authority when the reimbursement is not owed to the obligor. An obligor retaining insurance
reimbursement not owed to the obligor may be found in contempt of this order and held liable for the amount of the .
reimbursement. Upon written verification by the insurer health or dental insurance plan of the amounts pald to the
obhgor ‘the reimbursement amount is subject to all enforcement remedies available under subdivision. 10,_ including
income withholding pursuant to section 518.611. The monthly amount to be withheld until the obligation is satisfied
is 20 percent of the original debt or $50, whichever is greater.

Sec. 20. Minnesota Statutes 1993 Supplement, section 518.611, subdiviéion 2, is amended to read: -
Subd. 2. [CONDITIONS OF INCOME WITHHOLDING.] (a). Withholding shall result when:
(1) the obligor requests it in writing to the public authority;

(2) the custodial parent requests it by making a motion to the court and the court finds that previous support has

not been paid on a timely or consistent basis or that the obligor has threatened expressly or othermse to stop or -
reduce p. payments; or

{3) the obligor fails to make the maintenance or support payments, and the following conditions are met:
(i) the obligor is at least 30 days in arrears;

(ii} the obligee or the pubhc authority serves written notice of income withholding, showmg arrearage, on the
- obligor at least 15 days before service of the nofice of income withholding and a copy of the court’s order on the
. payor of funds; _ .

(iii) within the 15-day period, the obligor fails to move the court to deny withholding on the grounds that an
arrearage of at least 30 days does not exist as of the date of the notice of income withholding, or on other grounds
limited to mistakes of fact, and, ex parte, to stay service on the payor of funds uniil the motion to deny withholding
is heard; -

(iv) the obligee or the public aufhority serves a copy of the notice of income withholding, a copy of the court’s
order or notice of order, and the provisions of this section on the payor of funds; and

(v) the cobligee serves on the public authority a copy of the notice of income withholding, a copy of the court's
order, an application, and the fee to use the pubhc authority’s collection services.

For those persons not applying for the public authority’s IV-D services, a monthly service fee of $15 must be cha.rged
to the obligor in addition to the amount of child support ordered by the court and withheld through automatic income
withholding, or for persons applying for the public authority’s IV-D services, the service fee under section 518.551,
subdivision 7, applies. The county agency shall explain to affected persons the services available and encéurage the
applicant to apply for IV-D services. :

| (b} To pay the arrearage specnhed in the notice of income mthholdmg; the employer or payor of funds shall
withhold from the obligor's income an additional amount equal to 20 percent of the monthly child support or
maintenance obligation until the arrearage is pald

{c) The obligor may move the com-t under section 518.64, to modify the order respecting the amount of
maintenance or support. .

{d) Every order for support or maintenance shall provide for a conspicuous notice of the provisions of this
subdivision that complies with section 518.68, subdivision 2. An order without this notice remains subject to this
subdivision.

(e) Absent a court order to the contrary, if an arrearage exists at the time an order for ongoing support or
maintenance would otherwise terminate, income withholding shall continue in effect in an amount equal to the former
support or maintenance obligation plus an additional amount equal to 20 percent of the monthly child support
obligation, until all arrears have been pa.ld in full. -



80TH DAY] WEDNESDAY, MARCH 30, 1994 5835

Sec. 21. Minnesota Statutes 1993 Supplement, section 518.611, subdivision 4, is amended to read:

Subd. 4. [EFFECT OF ORDER.] (a) Notwithstanding any law to the contrary, the order is binding on the employer,
trustee, payor of the funds, or financial institution when service under subdivision 2 has been made. Withholding
must begin no later than the first pay period that occurs after 14 days following the date of the notice. In the case
of a financial institution, preauthorized transfers must occur in accordance with a court-ordered payment schedule.
An employer, payor of funds, or financial institution in this state is required to withhold income according to court
orders for withholding issued by other states or territories. The payor shall withhold from the income payable to the
obligor the amount specified in the order and amounts required under subdivision 2 and section 518.613 and shall
remit, within ten days of the date the obligor is paid the remainder of the income, the amounts withheld to the public
authority. The payor shall identify on the remittance information the date the obligor is paid the remainder of the
income. The obligor is considered to have paid the amount withheld as of the date the obligor received the remainder
of the income. . The financial institution shall execute preauthorized transfers from the deposit accounts of the obligor
in the amount specified in the order and amounts required under subdivision 2 as directed by the public authority
responsible for child support enforcement.

(b) Employers may combine all amounts withheld from one pay period into one payment to each public authority,
but shall separately identify each obligor making payment. Amounts received by the public authority which are in
excess of public assistance expended for the party or for a child shall be remitted to the party.

(c) ‘An employer shall not discharge, or refuse to hire, or otherwise discipline an employee as a resuit of a wage .
‘or salary withholding authorized by this section. The employer or other payor of funds shall be liable to the obligee
for any amounts required to be withheld. A financial institution is liable to the obligee if funds in any of the obligor's
. deposit accounts identified in the court order equal the amount stated in the preauthorization agreement but are not
transferred by the financial institution in accordance with the agreement. An empioyer or other payor of funds that
fails to withhold or transfer funds in accordance with this section is also liable to the obligee for interest on the funds
at the rate applicable to judgments under section 549.09, computed from the date the funds were required to be
withheld or transferred. An employer or other payor of funds is liable for reasonable attorney fees of the obligee or
_public authority incurred in enforcing the liability under this paragraph. An employer or other payor of funds that
has failed to comply with the requirements of this section is subject to contempt sanctions under section, 518.615. If -

violation. If a court finds the employer violates this subdivision, the court shall i un_r_»ose a civil fine of not less
than $500.

Sec. 22, Minnesota Statutes 1993 Supplement, section 518.613, subdivision 2, is amended to read:

Subd. 2. [ORDER; COLLECTION SERVICES.] Every order for child support must include the obligor's social
security number and date of birth and the name and address of the obligor's employer or other payor of funds. In
“addition, every order must contain provisions requiring the obligor to keep the public authority informed of the name
and address of the obligor's current employer, or other payor of funds and whether the obligor has access to
employment-related health insurance coverage and, if so, the health insurance policy information. Upon entry of the
order for support or maintenance, the court shall mail, within five working days of entering the order, a copy of the
court’s automatic income withholding order and the provisions of section 518.611 and this section to the obligor’s
employer or other payor of funds and to the public authority responsible for child support enforcement. If the
employer js unknown, the order must be forwarded to the public authority responsible for child support enforcement.
Upon ocatl.ng a payor of funds, the public authority responsible for child support enforcement shall mail a copy of -
the court's automatic income w1thholdmg order within five working days of locating the address ¢ of the payor of
funds. An obligee who is not a recipient of public assistance must decide to either apply for the IV-D collection
services of the public authority or obtain income withholding only services when an order for support is entered
unless the requirements of this section have been waived under subdivision 7. The supreme court shall develop a
standard automatic income withholding form to be used by all Minnesota courts. This form shall be made a part of
any order for support or decree by reference.

Sec, 23. Mumesota Statutes 1992, section 518.613, subdivision 7, is amended to read:

Subd. 7. [WAIVER.] (a) The court may waive the requirements of this section if the court finds that there is no
arrearage in child support or maintenance as of the date of the hearmg,—ﬂaﬂt—lt—weu}d—net—be-eenﬂmy—te—ﬂuhbest
; and: (1) one party demonstrates and the court finds that there is good cause to waive the

requirements of this section or to terminate automatic income withholding on an order previously entered under this
section; or (2) all parties reach a written agreement that provides for an alternative payment arrangement and the



5836 JOURNAL OF THE HOUSE s o (80TH DAY

agfeement is approved by the court after a finding that the agreement is 'likely to result in regu]ar and timely

modification of support, that past suggor t has been hme]g made. If the court waives the requirements of this section:

(1) in all cases where the obligor is at least 30 days in arrears, withholding must be carried out pursuant to
~ section 518.611;

(2) the obligee may at any time and without cause request. the court to issue an order for automatic income
withholding under this section; and

(3) the obligor may at any time request the public authority to begin withholding pursuant to this section, by
serving upon the public authority the request and a copy of the order for child support or maintenance. Upon receipt
of the request, the public authority shall serve a copy of the court’s order and the provisions of section 518.611 and
this section on the obligor's employer or other payor of funds. The public authority shall notify the court that
withholding has begun at the request of the obligor pursuant to this clause.

(b) For purposes of this subdlvlsmn, partles includes the pubhc authonty in cases when it is a party pursuant to
section 518.551, subdivision 9.

Sec. 24. Minnesota Statutes 1993 Supplement, section 518.615, subdivision 3, is amended to read:

" Subd. 3. [LIABILITY.] The employer, trustee, or payor of funds is liable to the obligee or the agency responsible
for child support enforcement for any amounts required to be withheld that were not paid. The court may enter
judgment against the employer, trustee, or payor of funds for support not withheld or remitted. An employer, trustee,
or payor of funds found guilty of contempt shall be punished by a fine of not more than $250 as s provided in chapter

588. The court m may ay also impose other other contempt “sanctions authorized under chapter 588.

Sec. 25. IREPEALER]

Minnesota Statutes 1992, sections 62C.141; 62C.143; 62D.106; and 62E.04, subdivisions 9 and 10, are repealed.
Sec. 26. [EFFECTIVE DATE] ' '

Delete the title and insert:

"A Bill for an act relating to human'services; modifying provisions relaling to paternity determination and the
administration and enforcement of child support; providing penalties; amending Minnesota Statutes 1992, sections
62A.046; 62A.048; 62A.27; 256.74, by adding a subdivision; 257.62, subdivisions 1, 5, and 6; 257.64, subdivision 3;
257.69, subdivisions 1 and 2; 518.171, subdivision 5; and 518.613, subdivision 7; Minnesota Statutes 1993 Supplement, .
sections 62A.045; 257.55, subdivision 1; 257.57, subdivision 2; 518.171, subdivisions 1, 3, 4, 7, and 8; 518.611,
subdivisions 2 and 4; 518.613, subdivision 2; and 518.615, subdivision 3; repealing Minnesota Statutes 1992, sections
62C.141; 62C.143; 62D.106; and 62E.04, subdwlsmns 9 and 10." _

Wxth the recommendahon that when $o amended the bill pass and be re-referred to the Committee on Health and
Human Services/Human Services Finance Division. . '

The report was adopted.

" Kahn from the Committee on Governmental Operations and Gambling to which was referred:

H. F, No. 2192, A bill for an act relating to retirement; correctional employees retirement plan of the Minnesota state -
retirement system,; transferring various employment positions in the departments of corrections and human services
from coverage by the general state employees retirement plan or the teachers retirement association to the correctional
employees retirement plan; amending Minnesota Statutes 1992, sections 352.91, by adding subdivisions; and 352,92,
subdivision 2.
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Reported the same back with the following amendments:
Page 2, delete lines 8 to 11
_ Page 2, line 12, delete *(6)" and insert Q)"
Page 2, delete lines 13 to 16 ‘ _
Page 2, line 17, delete "(11)" and insért "(3)" and after Athe-_semiéolon, insert "and"
Page 2, delete linés 18 tcl).2'1, and insert: ‘

"(4) clinical nurse specialist.”

- Page 2, delete lines 34 to 36
Page 3, delete lines 1 and 14 -
Page 3, line 23, delete "and”
Page 3, line 24, delete the period, alnd insert ; semicolon
Page 3, after line 24, insert:

' "{23) library mfomaﬁoﬁ%h_gm s - ialist senior; .
24 p_ﬂchoiogist supervisor; and
_(2_5)_ psychological 3ervices director.”

Renumber the clauses in sequence
Page 3, line 30, delete "7.55" and insert "6.99"

Page 7, delete lines 5 to 9, and insert:

"(c} As.a corresponding employer contribution transfer amount, an amount equal t_é employee contributions plus -
interest, as determined in paragraph (a), must be" _ :

Page 7, line 11, after "fund" insert ", as applicable.”

Page 7, line 12, deléte everything after the period

Page 7, delete line 13

Page 7, line 14, delete everything before "Additional”

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Health and -
Human Semces/ Human Services Finance Division.

The report was adopted.

Kahn from the Committee on Governmental Operations and Gambling to which was referred:

~ H. F. No. 2405, A bill for an act relating to retirement; making various administrative and minor substantive
changes in the laws governing the Minnesota state retirement system, the public employees retirement association,
and the teachers retirement association; amending Minnesota Statutes 1992, sections 176.021, subdivision 7; 352.01,
subdivisions 11 and 13; 352.04, subdivisions 2 and 3; 352.119, by adding a subdivision; 352D.04, subdivision 2; 353.03,
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subdivisions 1 and 3a; 353.33, subdivisions 5 and 7; 353.656, subdivisions 2 and 4; 354.05, subdivisions 2, 21, 22, 35,
and by adding subdivisions; 354.06, subdivisions 2a and 4; 354.071, subdivision 5; 354.091; 354.10, subdivisions 1 and
2; 354.42, subdivisions 3 and 5; 354.44, subdivisions 1a, 4, 5, and 5a; 354.47; 354.48, subdivision 2; 354.49, subdivision
- 1; 354.50, subdivision 1; 354.52, subdivisions 2, 2a, 4, and by adding subdivisions; 354.66, subdivisions 2, 3, and by
adding a subdivision; and 356.30, subdivision 1; Minnesota Statutes 1993 Supplement, sections 3A.02, subdivision 5;
352,22, subdivision 2; 352.93, subdivision 2a; 352.96, subdivision 4; 352B.08, subdivision 2a; 352D.02, subdivision la;
353.01, subdivisions 10, 12a, 16, and 28; 353.017, by adding a subdivision; 353.27, subdivision 7; 353.33, subdivisions
11 and 12; 353.37, subdivisions 1, 2, and 4; 353.65, subdivision 3a; 353.656, subdivision 6a; 353A.08, subdivision 3;
354.05, subdivision 8; and 354.46, subdivisions 1 and 5; proposing coding for new law in Minnesota Statutes, chapter
354; repealing Minnesota Statutes 1992, sections 352.15, subdwlsmn 2; 352D.09, subdnnsmn 6; 354.05, subdivisions 15
and 29; 354.43, subdivision 3; 354.57; 354.65; and 356.18. _

Reported the same back with the following amen&ments:
Delete everything after _thé enacting clause and insert:
"AkTICLE 1
PUBLIC PENSION ADMINISTRATION
Section 1. [356.88] [éUBLIC PENSION ADMINISTRATION LEGISLATION.]

Subdivision 1. [DUE DATES] (a) P_rO]g administrative legislation recommended by or on behalf of the

Minnesota state rehrernent system, the pub mglox retirement association, tl tlhe teachers retirement association,
the Minnes aneagohs emglogees retirement f'und or a first class city teacher ; city teacher retirement fund association must be Eresented

to the legislative commission on pensions and ons and retirement, the governmental operations and reform committee of the
senate, and the govemmental operations and g: gamblmg committee of the house of representatives on or before October
1 of each y each year in order for the proposed administrative legislation to be acted upon during the upcoming I glahon
session. The executive director or the M executive director of the leg legislative commission on pensions and

retirement shall provide written comments on the propose Erogos.ad provisions to the the public pension plans by November 15
of each zear

(b} Propose d administrative legislation on recommended by or on behalf of a public employee pension plan or system
under paragraph h (a) must address provisions:

' _(l)_‘authorizi.ng allowable service credit for leaves of absence and reh&d circumstances;

(4) governing subsequent employment earnings by reemployed annuitants; and

(5) authorizing retroactive effect for retirement annuity or benefit applications.

- () Where Me_ and aesuable: M into aécount the differences among the public pension plans jn ‘existing
law and the unique characteristics characteristics of the mdlwdual Eubh ¢ pension fund ension fund members}ugsl uniform p__roweuons relating

to garag;agh (b) for all applicable public pension plans must be presented for consideration during the legislative
session. Supporting documentation setting forth the policy rationale for each set of uniform provisions must

" ‘accompany the proposed administrative legislation. _ -

Subd. 2. [SALARY STUDY ADVISORY COMMITTEE.] In an effort to treat public emplovees 'E a fair and equitable
manner and to protect the financial integrity of the public pension plans, the legislative commission on pensions and
retirement shall establish an advisory committee to study the definitions of salary in chapters 353, 354; and 354A to
determine the | hlgh -five average consecutive years s of salary component for the formula used to calculate retirement

. annuities and blht_'z benefits. - -
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~ The advisory committee must be composed of at least three executive directors and executive secretaries of the
seven public pension plans, and the chair, vice-chair, and executive director of the pension commission.

The advisory committee shall report iis findings and recommendations to the pension commission by February 15,
1995, and shall cease to exist at that time. ‘

Sec. 2. [EFFECTIVE DATE.]

Section 1 is effective the day following final enactment.

ARTICLE 2
MINNESOTA STATE RETIREMENT SYSTEM
Section 1. Minnesota Statutes 1993 Supplement, section 3A.02, subdivision 5, is amended to read:
Subd. 5. [OPTIONAL ANNUITIES.] (a) The board of directors shall establish an optional retirement annuity in

the form of a joint and survivor armmty and an optlonal retuement annm'cy in the form of a penod certam and hfe
thereafter. == annuities—s be-availab ply te sla race

1. Except as prowdedm paragraph (b) these optlona] annurty formsmust be actua.nally

paragraph—a)-elause(h)-

eqmvalent to the normal annuity computed under this section, wit ; Y i
3A-04 plus the actuarial value of any surviving spouse benefit otherwrse potentra]]v Davable at tlme of retlrement
under section 3A.04, subdivision 1. An individual selecting the optional annuity under this subdivision waives any
rights fo surviving spouse benefits under section 3A.04, subdivision 1.

(b) If a retired legislator selects the joint and survivor anhuity option, the retired legislator must receive a normal
single-life annuity if the designated optional annuity beneficiary dies before the retired legislator and no reduction
may be made in the annuity to provide for restoration of the normal single-life armurty in the event of the death of
the designated optional annuity beneficiary.

‘Sec. 2. Minnesota Statutes 1992, section 352.01, subdivision 11, is anrended to read:
Subd. 11. [ALLOWABLE SERVICE.] "Allowable service" means:

(1) Service by an employee for which on or before July 1, 1957, the employee was entitled to allowable service credit
on the records of the system by reason of employee contributions in the form of salary deductions, payments in lieu
of salary deductions, or in any other marmer authorized by Minnesota Statutes 1953, chapter 352, as amended by
Laws 1955, chapter 239.

(2) Service by an employee for which on or before July 1, 1961, the employee chose to obtain credit for service by
making payments to the fund under Minnesota Statutes 1961, section 352.24.

(3) Except as provided in clauses {9} (8) and {16} (9), service by an employee after July 1, 1957, for any calendar
month in which the employee is paid salary from which deductions are made, dep051ted and credited in the fund,
including deductions made, deposited, and credited as provided in section 352.041.

(4) Except as provided in clauses {8} (8) and (4 (9), service by an.employee after July 1, 1957, for any calendar’
month for which payments in lieu of salary deductions are made, deposited, and cred1f:ed in the fund, as provided
in section 352.27 and Minnesota Statutes 1957, section 352.021, subdivision 4.

For purposes of clauses (3) and (4), except as prowded in clauses {9} (8) and (—1-9) _(_), any salary paid for a fractional
part of any calendar month, including the month of separation from state service, is deemed the compensation for
the enfire calendar month.

(5) The period of absence from their duties by employees who are temporarily disabled because of injuries incurred
in the performance of duties and for which disability the state is liable under the workers’ compensation law until -
the date authorized by the director for the commencement of payments of a total and permanent disability benefit
from the retirement fund.
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(6) The-unused-par

{-7—)—Aﬂy Service covered by a refund repaid as provided in section 352.23 or 352D.05, subdivision 4, except service
rendered as an employee of the adjutant general for which the person has credit with the federal civil service -
retirement system. -

{8)-Any (7) Service before July 1, 1978, by an employee of the transit operating division of the metropolitan transit
commission or by an employee on an authorized leave of absence from the transit operating division of the
metropolitan fransit.commission who is employed by the labor organization which is the exclusive bargaining agent -
representing employees of the transit operating division, which was credited by the metropolitan transit
commission-transit operating division employees retirement fund or any of its predecessor plans or funds as past,
intermediate, future, continuous, or allowable service as defined in the metropolitan trarsit cormmission-transit
operating division employees retirement fund plan document in effect on December 31, 1977.

{95 (8) Service after July 1, 1983, by an employee who is employed on a part-time basis for less than 50 percent of
" full time, for which the employee is paid salary from which deductions are made, deposited, and credited in the fund,
including deductions made, deposited, and credited as provided in section 352.041 or for which payments in lieu of
salary deductions are made, deposited, and credited in the fund as provided in section 352.27 shall be credited on
a fractional basis either by pay period, monthly, or annually based on the relationship that the percentage of salary
earned bears to a full-time salary, with any salary paid for the fractional service credited on the basis of the rate of
salary applicable for a full-time pay. period, -month, or a full-time year. For periods of part-time service that is
duplicated service credit, section 356.30, subdivision 1, clauses (i) and (j), govern.

TFhe Allowable service determined and credited on a fractional basis shall be used in calculating the amount of
benefits payable, but service as determined on a fractional basis must not be used in determining the length of service
required for eligibility for benefits.

€63 (9) Any period of authorized leave of absence without pay that does not exceed one year and for which the
employee obtained credit by payment to the fund in lieu of salary deductions. To obtain credit, the employee shall
pay an amount equal to the employee and employer contribution rate in section 352.04, subdivisions 2 and 3,
multiplied by the employee’s hourly rate of salary on the date of return from leave of absence and by the days and
months of the leave of absence without pay for which the employee wants allowable service credit. The employing
department, at its option, may pay the empioyer amount on behalf of its employees. Payments made under this
clause shall must include interest at an annual rate of 8.5 percent compounded annually from the date of termination
of the leave of absence to the date payment is made unless payment is completed within one year of the return from
leave of absence.

Sec. 3. Minnesota Statutes 1992, sectiori 352.01, subdivision 13, is amended to read:

Subd. 13. [SALARY.] "Salary" means the periodical compensation paid to any employee before deductions for
deferred compensation, supplemental retirement plans, or other voluntary salary reduction programs. . It also means
wages and includes net income from fees. Lump sum sick leave payments, severance payments, and-all lump sum
annual leave payments and overtime payments made at the time of separation from state service, payments in lieu
of any employer-paid group insurance coverage, including the difference between single.and family rates that may
be paid to an employee with single coverage, and payments made as an emplover-pmd fnnge beneht and workers
compensation pavments are not deemed-to-be salary. We oEpensat a o F p

Sec. 4. Minnesota Statutes 1992, section 352.04, subdivision 2, is amended to read: -

Subd. 2. [EMPLOYEE CONTRIBUTIONS.] The employee contribution to the fund must be equal to 3:99 4.07
percent of salary. These contnbutlons must be made by deduction from salary as provided in subdivision 4. ‘

Sec. 5. Minnesota Statutes 1992, section 352.04, subdivision 3, is amended to read:

Subd. 3. [EMPLOYER CONTRIBUTIONS.] (a) The employer contribution to the fund must be equal to 412 4.2
percent of salary.

(b) By January 1 of each year, the board of directors shall report to the legislative commission on pensions and
retirement, the chair of the committee on appropriations of the house of representatives, and the chair of the
committee on finance of the senate on the amount raised by the employer and employee contribution rates in effect
and whether the total amount is less than, the same as, or more than the actuarial requirement determined under
section 356.215.
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(c) If the legislative commission on pensions and retirement, based on the most recent valuation performed by its
actuary, determines that the total amount raised by the employer and employee contributions under subdivision 2
and paragraph (b} is less than the actuarial requirements determined under section 356.215, the employer and
employee rates must be increased by equal amounts as necessary to meet the actuarial requirements. The employee
rate may not exceed 4.15 percent of salary and the employer rate may not exceed 4.29 percent of salary. The increases
are effective on the next January 1 following the determination by the commission. The executive director of the
Minnesota state retirement system shall notify employing units of any increases under this paragraph.

Sec. 6. Minnesota Statutes 1992, section 352 119, is amended by adding a subdivision to read:

_{.1 wl'uch the employee receives pay, or if on medlcal leave, 1‘@ day the leave terminates. However, if the employee

has returned to covered employment following a termination, the employee must have earned at least six months of
allowable service following their return to qualify for improved benefits resulting from any law change enacted
ubsguen to that tem'unatlon '

Sec, 7. Minnesota Statutes 1993 Supplement, section 352.22, subdivision 2, is amended to read:

Subd. 2. [AMOUNT OF REFUND.] Except as provided in subdivision 3, any the refund payable to a person who
ceased to be a state employee by reason of termination of state service shall-feecive-arefund is in an amount equal
to employee accumulated contributions plus interest at the rate of six percent per year compounded annually.
Included with the refund is any interest paid as part of repayment of a past refund, plus interest thereon from the -
date of repayment. Interest must be computed to the first day of the month in which the refund is processed and
must be based on fiscal year or monthly balances, whichever applies. .

Sec. 8. Minnesota Statutes 1993 Supplement, section 352.93, subdivision 2a, is amended to read:

Subd. 2a. [EARLY RETIREMENT.] Any covered correctional employee, or former employee if service ended after
June 30, 1989, who becomes at least 50 years old and who has at least three years of allowable service is entitled upon
application to a reduced retirement annuity equal to the normal annuity calculated under subdivision 2, reduced so
that the reduced annuity is the actuarial equivalent of the annuity that would be payable if the employee deferred
receipt of the annuity from the day the annuity begins to accrue to age 55.

Sec. 9. Minnesota Statutes 1993 Supplement, section 352.96, subdivision 4, is amended to read:

Subd. 4. [EXECUTIVE DIRECTOR TO ESTABLISH RULES.] The executive director of the system with the advice
and consent of the board of directors shall establish rules and procedures to carry out this section including allocation
of administrative costs against the assets accumulated under this section. Funds to pay these costs are appropriated
from the fund or account in which the assets accumulated under this section are placed. The rules established by the
executive director must conform to federal and state tax laws, regulations, and rulings, and are not subject to the
administrative procedure act. Except for the marketing rules, rules relating to the options provided under
subdwnslon 2 clauses (2) and (3), must be approved by the state board of investment. A—state—empleyee—must-ﬂet-

s‘a&hﬂs—by-ﬂae-lntema}—kemae-sm
Sec. 10. Minnesota Statutes 1993 Supplement, section 352B.08, subdivision 2a, is amended to read:

Subd. 2a. [EARLY RETIREMENT.] Any member who has become at least 50 years old, or former member if service
ended .after June 30, 1989, and who has at least three years of allowable service is entitied upon application to a
- reduced retirement annuity equal to the rermal annuity calculated under subdivision 2, reduced so that the reduced
annuity is the actuarial equivalent of the annuity that would be payable if the member deferred receipt of the annuity
from the day the annuity begins to accrue to age 55.

Sec. 11. Minnesota Statutes 1992, section 352B.265, is amended to read:
3528.265 [PRE-1973 INCREASE.]

- Total benefits payable to a retiree or surviving spouse whose benefits were computed under the law in effect before

June 1, 1973, are increased by six percent on July 1, 1982, and on July 1 of each year thereafter until July 1, 1994.
Funds sufficient to pay the increases provided by this section are. appropriated annually until June 30, 1995, to the
executive director from the state patrol retlrement fund. On June 30, 1995, amounts paud under this section must be

beneflts must be transferred in accordance w1th section 352B.26.
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Sec. 12. Minnesota Statutes 1992, section 352D.04, subdivision 2, is amended to read:

Subd. 2. The moneys used to purchase shares under this section shall be the employee and employer contributions
provlded in this SublelSlOn

{a) The employee contnbuhOn shall be an amount equal to fewr—pereent-of salary the employee contribution
specified in section 352.04, subdivision 2.

(b) The employer contribution shall be an amount equal to six percent of salary.

These contributions shall be made by deduction from salary in the manner provided in section 352.04,
subdivisions 4, 5, and 6.

Sec. 13. [FISCAL YEAR 1995 ACTUARIAL VALUATIONS.]

For tl'le fiscal year 1995 actuarial va.luatlon peri , the legislative commission comrmssmn on pens nsions and retirement may

section 356.215. The actuary retained by the eg;slahve commission on wlon and retirement shall ma.ke
recommendations for for change based on . on an experience study completed in ﬁscal year 1994 or 1995.

Sec. 14. {REPEALER.]

Minnesota Statutes 1992, sections 352.15, subdivision 2; and 352D.09, subdivision 6, are repealed.

Sec.'15. [EFFECTIVE DATE.]

ARTICLE 3
PUBLIC EMPLOYEES RETIREMENT ASSOCIATION
Section 1. Minnesota Statutes 1993 Supplement, section 353.01, subdivision 10, is amended to read:

Subd. 10. [SALARY.] (a) "Salary" means the—perieéie&lg

{1) peripdic compensation of a public employee, before deductions for deferred compensation,- supplemental
retirement plans, or other voluntary salary reduction programs, and also means "wages" and includes net income from
fees; and

. {2) for a public employee who has prior service covered by a local police or firefighters relief association that has
consohdated with the pubhc emplovees retirement association and who has elected coverage e under th the pubhc
emgloxee pghce and f].re fund benefit E under sectlon 353A 08 followmg the consohdahon "salary"” means the rate

(b) Salary does not mean;

{1) fees paid to district court reporters, unused annual or sick leave payments, in lump-sum or periodic payments,
‘severance payments, reimbursement of expenses, lump-sum settlements not attached to a specific earnings period,
or workers’ compensation paymeintss;

Salary-dees-not-mean (2) employer-paid amounts used by an employee toward the cost of insurance coverage,
employer-paid fringe benefits, flexible spending accounts, cafeteria plans, health care expense accounts, day care
expenses, or any payments in lieu of any employer-paid group insurance coverage, i.ncluding the difference between

executlve director to be ineligible;
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{3) the amount equal to that which the employing governmental subdivision would otherwise pay foward single
or family insurance coverage for a covered employee when, through a contract or agreement with some but _rgt all
emplovees, the employer:

(i} discontinues, or for new hires does not provide, payment toward the cost of the employee's selected insurance

' coverages under a group plan offered by the employer;

(ii) makes the employee solely resgonmble for all contributions toward the cost of the employee’s selected insurance

coverages under a group plan offered by the employer, including any amount the employer makes toward other
employees’ selected insurance coverages under a group plan offered by the emgloyer; and

(iii} provides increased salary rates for employees who do not have any employer-paid group insurance coverages;
and

{e) (4) except as provided in seetiens section 353.86 or 353.87, compensation of any kind paid to vo]unteer
ambulance service personnel or volunteer ﬁreﬁghters, as defined in subdivisions 35 and 36;-is-net-salary.

Sec. 2. Minnesota Statutes 1993 Supplement, section 353.01, subdivision 12a, is amended to read:

Subd 12a. [TEMPORARY POSITION.] (1) "Temporary position” means an employment posmon Eredeten:mned
by the emgloy;e r at the time of hiring to be a period of six months or less i

or an emgloxmen position occupied by a person hired by the e gplo_\[e for a

{2) "Temporary position” does not mean an employment position for an unlimited period in which a person serves
a probationary period or works an irregular schedule. _

Sec. 3. Minnesota Statutes 1993 Supplement, section 353.01, subdivision 16, is amended to read:

Subd. 16. [ALLOWABLE SERVICE.] (a} "Allowable service” means. service during years of actual membership in
the course of which employee contributions were made, periods covered by payments in lieu of salary deductions
under section 353.35, and service in years during which the public employee was not a member but for which the
member later elected, while a member, to obtain credit by making payments to the fund as permitted by any law then
in effect.

(b) "Allowable service” also means a period of authorized leave of absence with pay from which deductions for
employee contributions are made, deposited, and credited to the fund.

{c) "Allowable service” also means a period of authorized leave of absence without pay that does not exceed one
year, and during or for which a member obtained credit by payments to the fund made in place of salary deductions,
provided that the payments are made in an amount or amounts based on the member’s average salary on which
- deductions were paid for the last six months of public service, or for that portion of the last six months while the
member was in public service, to apply to the peried in either case immediately preceding commencement of the leave
of absence. If the employee elects to pay employee contributions for the period of any leave of absence without pay,
or for any portion of the leave, the employee shall also, as a condition to the exercise of the election, pay to the fund
an amount equivalent to both the required employer and additional employer contributions for the employee. The
payment must be made within one year from the expiration of the leave of absence or within 20 days after termination
of public service under subdivision 11a. The employer by appropriate action of its governing body, made a part of
its official records, before the date of the first payment of the employee contribution, may certify to the association
in writing its commitment to pay the employer and additional employer contributions from the proceeds of a tax levy
made under section 353.28. Payments under this paragraph must include interest at an-annual rate of 8.5 percent
compounded annually from the date of the termination of the leave of absence to the date payment is made. An
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employee shall return to public service for and receive a minimum of 98-eslendar-days three months of allowable
service to be eligible to pay employee and employer contributions for a subsequent authorized leave of absence
without pay.

(d) "Allowable service" also means a periodic, repetitive leave that is offered to all employees of a governmental
subdivision. The leave program may not exceed 208 hours per annual normal work cycle as certified to the -
association by the employer. A participating member obtains service credit by making employee contributions in an
amount or amounts-based on the member’s average salary that would have been paid if the leave had not been taken.
The employer shall pay the employer and additional employer contributions on behalf of the participating member.
- The employee and the employer are responsible to pay interest on their respective shares at the rate of six 8.5 percent
a year, compounded annually, from the end of the normal cycle until full payment is made. An employer shall also
make the employer and additional employer contributions, plus six 8.5 percent interest, compounded annually, on
behalf of an employee who makes empﬁ)yee contributions but terminates public service. The employee contributions
must be made within one year after the end of the annual normal working cycle or within 20 days after termination
of public service, whichever is sooner. The association shall prescribe the manner and forms to be used by a
governmental subdivision in administering a periodic, repetitive leave.

(e} "Allowable service” also means a period during which a member is on an authorized sick leave of absence,

. without pay, limited to one year. An employee who has received one year of allowable service shall return to public

service for and receive a minimum of 98-ecalendar-days three months of allowable service to receive allowable service
for a subsequent authorized sick leave of absence.

(f) "Allowable service” also means an authorized temporary layoff under subdivision 12—'Fheassee1aheﬂ-shaﬂ-gtm¥
a-maxirum-of, limited to three months allowable service per authorized temporary Iayoff in one calendar year. An

. service for and receive a minimum of 90-ealendardays three months of allowable service to receive allowable service
for a subsequent authorized temporary layoff.

(g) Notwithstanding any law to the contrary, "allowable service” also means a parental leave. The association shall
grant a maximum of two months service credit for a parental leave, within six months after the birth or adoption,
upon documentation from the member’s governmental subdivision or presentation of a birth certificate or other
evidence of birth or adoption to the association.

(h) "Allowable service" also means a period during which a member is on an authorized leave of absence to enter
~ military service, provided that the member returns to public service upon discharge from military service under

section 192.262 and pays into the fund employee contributions based upon the employee’s salary at the date of return
from military service. Payment imust be made within five years of the date of discharge from the military service.
The amount of these contributions must be in accord with the contribution rates and salary limitations, if any, in effect
during the leave, plus interest at an annual rate of 8.5 percent compounded annually from the date of return to public
service to the date payment is made. The matching employer contribution and additional employer contribution
under section 353.27, subdivisions 3 and 3a, must be paid by the governmental subdivision employing the member
upon return to public service if the member makes the employee: contributions. The governmental subdivision”
involved may appropriate money for those payments. A member may not receive credit for a voluntary extension
of military service at the instance of the member beyond the uutlal period of enlistment, induction, or call to
active duty.

(i) For calculating benefits under sections 353.30, 353.31, 353.32, and 353.33 for state officers and employees
displaced by the commuruty corrections act, chapter 401, and transferred into county service under section 401.04,
"aliowable service" means combined years of allowable service as deflned in paragraphs (a) to (v (i) and
section 352 (1, subdivision 11.

(j} For a public employee who has prior service covered by a local police or firefighters relief association that has
consolidated with the public employees retirement association, and who has elected the type of benefit coverage
provided by the public employees police and fire fund under section 353A.08 following the consolidation, "applicable
service” is a period of service credited by the local police or firefighters relief association as of the effective date of
the consolidation based on law and on bylaw provisions governing the relief association on the date of the initiation
of the consolidation procedure.
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Sec. 4. Minnesota Statutes 1993 Supplement, section 353.01, subdivision 28, is amended to read:

Subd. 28. [RETIREMENT.] (a) "Retirement” means the commencement of payment of an annuity based on a date
designated by the board of trustees. This date determines the rights under this chapter which occur either before or
" after retirement. A right to retirement is subject to termination of public service under subdivision 1la and or
termination of membership under subdivision 11b, the earlier of which will determine the date membership and
coverage cease. A right to retirement must not accrue’ without a complete and continuous separation for 30 days from

———— e —r—— . —— ————

employment as a public employee under subdivision 2.

subdivision 16, paragraph (a), in the coordinated fund, and is eligible to receive an annuity the first day of the month

An annuity otherwise payable to the former member must be based on the laws in effect on the date of termination

of the most recent service under the basic or police and fire fund and shall be retroactive to the first day of the month

following that termination date or one year preceding the filing of an application for retirement arinuity as provided

by section 353.29, subdivision 7, whichever js later. The annuity payment must be suspended or reduced under the
provisions of section 353.37, if earned compensation for the reemployment equals or exceeds the amounts indicated

under section 353.34, subdivision 2, return the accompanying employer contributions, and remove the allowable
service credits covering the deductions refunded. :

(b) Notwithstanding the 30-day separation requirement, a member of the defined benefit plan under this chapter,
who also participates in the public employees defined contribution plan under chapter 353D for other public service,
may be paid, if eligible, a retirement annuity from the defined benefit plan while participating in the defined
contribution plan.

Sec. 5. Minnesota Statutes 1993 Supplement, section 353.017, is amended by adding a subdivision to read:

Subd, 6. [REEMPLOYMENT OF ANNUITANT.] The annuity of a person otherwise eligible for an annuity under
this chapter is subject to the provisions of section 353.37. - :

Sec. 6. Mim_‘\esota Statutes 1992, section 353.03, subdivision 1, is amended to read:

Subdivision 1. [MANAGEMENT; COMPOSITION; ELECTION.] The management of the public employees
retirement fund is vested in & an eleven member board of trustees consisting of the-state-auditer-andnine fen
members and the state auditor who may designate a deputy auditor with expertise in pension matters as the auditor’s
representative on the board. The governor shall appoint six five trustees to four-year terms, one of whom shall be
designated to represent school boards, one to represent cities, one to represent counties, ene-whe-is-a-member-eof-the

i i ; one who is a retired annuitant, and cne who is a public member knowledgeable in pension
matters, The membership of the association, including recipients of retirement annuities and disability and survivor
benefits, shall elect theee five trustees, one of whom must be a member of the police and fire fund and one of whom

must be a former member who met the definition of public employee under section 353.01, subdivisions 2 and 2a, for

years. Except as provided in this subdivision, trustees elected by the membership of the association must be public
employees and members of the association. For seven days beginning October 1 of each year preceding a year in
which an election is held, the association shall accept at its office filings in person or by mail of candidates for the
board of trustees. A candidate shall submit at the time of filing a nominating petition signed by 25 or more members
of the fund. No name may be withdrawn from nomination by the nominee after October 15. At the request of a
candidate for an elected position on the board of trustees, the board shall mail a statement of up fo 300 words
prepared by the candidate to all persons eligible to vote in the election of the candidate. The board may adopt
policies to govern form and length of these statements, timing of mailings, and deadlines for submitting materials to
be mailed. These policies must be approved by the secretary of state. The secretary of state shall resolve disputes
between the board and a candidate concerning application of these policies to a particular statement. A
candidate who: ' ' -

(1) receives contributions or makes expenditures in excess of $100; or

(2) has given implicit or explicit consent for any other person to receive contributions or make expenditures in
excess of $100 for the purpose of bringing about the candidate’s election, shall file a report with the ethical practices
board disclosing the source and amount of all eontributions to the candidate’s campaign. The ethical practices board
shall prescribe forms governing these disclosures. Expenditures and contributions have the meaning defined in
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section 10A.01. These terms do not include the mailing made by the association board on behalf of the candidate.
A candidate shall file a report within 30 days from the day that the results of the election are announced. The ethical
practices board shall maintain these reports and make them available for public inspection in the same manner as the
board maintains and makes available other reports filed with-it. By January 10 of each year in which elections are -
to be held the board shall distribute by mail to the members ballots listing the candidates. No member may vote for
more than one candidate for each board position to be filled. A ballot indicating a vote for more than one person for
any position is void. No special marking may be used on the ballot to indicate incumbents. The last day for mailing
ballots to the fund is January 31. Terms expire on January 31 of the fourth year, and positions are vacant until newly
elected members are qualified. The ballot envelopes must be so designed and the ballots counted in a manner that
ensures that each vote is secret.

The secretary of state shall supervise the elections. The board of trustees and the executive director shall undertake
- their activities consistent with chapter 356A.

Sec. 7. Minnesota Statutes 1992, section 353.03, subdivision 3a, is amended to read:

Subd. 3a. [EXECUTIVE DIRECTOR.] (a) [APPOINTMENT.] The board shall appoint, with the advice and consent
of the senate, an executive director on the basis of educatlon, experience in the retirement field, and leadership ability.
The executive director shall have had at least five years’ experience in an exécutive level management position, which
has included responsibility for pensions, deferred compensation, or employee benefits. The executive director serves
at the pleasure of the board. The salary of the executive director is as provided by section 15A.081, subdivision 1.

(b} [DUTIES.] The management of the association is vested in the executive director who shall be the executive
and administrative head of the association. The executive director shall act as adviser to the board on all matters
pertaining to the association and shall also act as the secretary of the board. The executive director shall:

(1) attend all meetings of the board;
(2) prepare and recommend to the board appropriate rules to carry out the provisions of this chapter;

(3) establish and maintain an adequate system of records and accounts following recognized accounting principles
and controls;

- {4) designate an-assistant-direeter, with the approval of the board, up to two persons who shall serve in the
unclassified service and whose salary is set in accordance with section 43A.18, subdivision 3, appoint a confidential
secretary in the unclassified service, and appoint employees to carry out this chapter, who are subject to chapters 43A
~ and 179A in the same manner as are executive branch employees;

(5) organize the work of the association as the director deems necessa.ry to fulfill the functions of the association, .

and define the duties of its employees and delegate to them any powers or duties, subject to the control of, and under
such conditions as, the executive director may prescribe;

(6) with the approval of the board, contract for the services of an approved actuary, professional management
services, and any other consulting services as necessary to fulfill the purposes of this chapter. All contracts are subject
to chapter 16B. The commissioner of administration shall not approve, and the association shall not enter into, any
contract to provide lobbying services or legislative advocacy of any kind. Any approved actuary retained by the
executive director shall function as the actuarial advisor of the board and the executive director and may perform
actuarial valuations and experience studies to supplement those performed by the actuary retained by the legislative
commission on pensions and retirement. Any supplemental actuarial valuations or experience studies shall be filed
with the executive director of the legislative commission on pensions and retirement. Copies of professional
management survey reports shall be transmitted to the secretary of the senate, the chief clerk of the house of
representatives, and the legislative reference library as provided by section 3.195, to the executive director of the
commission and to the legislative auditor at the same time as reports are furnished to the board.- Only management
firms experienced in conducting management surveys of federal, state, or local public retirement systems shall be
qualified to contract with the director hereunder;

(7) with the approval of the board prcmde in-service trammg for the employees of the assoaahon,

(8) make refunds of accumulated contributions to former members and to.the designated beneficiary, sumwng
spouse, legal representahve or next of kin of deceased members or deceased former members, as provided in this
chapter; ‘
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(9) determine the amount of the annuities and disability benefits of members covered by the association and
authorize payment of the annuities and benefits beginning as of the dates on which the annuities and benefits begin
to accrue, in accordance with the provisions of this chapter;

(10) pay annuities, refunds; survivor benefits, salaries, and necessary operating expenses of the association;

* (11) prepare and submit to the board and the legislature an annual fmanc1a1 report covering the operation of the
association, as required by section 356.20;

(12) prepare and submit biennial and annual budgets to the board for its approval and submit the approved
. budgets to the department of finance for approval by the commissioner; ané

{13) reduce all or part of the accrued interest payable under section 353.27, subdivisions 12, 12a, and 12b or 353.28,
subdivision 5, upon receipt of “proof b by the association of an unreasonable processing delay or other extenuating

circumstances of the emploxu_lg unit. The executive director shall prescribe and submit for a ggroval the board
the conditions ‘under which such interest may be reduced; and

(14) with the approval of the board, perform such other duties as may be required for the administration of the
association and the other provisions of this chapier and for the transaction of its business.

Sec. 8. Minnesota Statutés 1993 Supplement, section 353.27, subdivision 7, is amended to read: |

Subd. 7. ' [ADJUSTMENT FOR ERRONEOUS RECEIPTS OR DISBURSEMENTS)] (a) PEDUCHONS-TAKEN-IN
ERROR-] Except as provided in paragraph (b), erroneous employee deductions and erroneous employer contributions
and additional employer contributions for a person, who otherwise does not qualify for membership under this
chapter, are considered: :

(1) valid if the initial erroneous deduction began before ]anuary 1, 1990. Upon determination of the error by the
association, the person may:

£ continue membership in the association while employed in the same position for which erroneous deductions
were taken;, or

¢4} file a written election to terminate membership and apply for a refund or defer an annuity under section 353.34;
or

(2) invalid, if the initial erroneous employee deduction began on or after January 1, 1990. Upon determination of
the error, the association shall require the employer to discontinue erroneous employee deductions and erroneous
employer contributions and additional employer contributions. Upon discontinuance, the association shall refund all
erroneous employee deductions to the person, with interest, under section 353.34, subdivision 2, and all erroneous
employer contributions and additional employer contributions to the employer. No person may claim a right to
continued or past membership in the association based on erroneous deductions which began on or after January 1, 1990;.

. {b) Erroneous deductions taken from the salary of a person who did not gualify for membership in the association
by virtue of concurrent employment before July 1, 1978, which required contributions to another retirement fund or

relief association established for the benefit of officers and e mgloxee ofa gOVenmlental subdivision, are invalid.

Upon discovery of the error, the association shall remove ail service and refund all erroneous employee ¢ deductions

to the person, with with in mterest under section 353.34, subdivision 2, and all erroneous emplover contributions to the
emgloxer This par. Earaggaph has both retroactive a.nd prospectve agghcahon

(B)—a-ref-unel—ef _(_)_ Emp_loyer contributions and emplovee deductions taken in error from sielleave—vacation;
amounts which are not s salary under section 353.01, subdivision 10, are
mvahd upon discovery hg the association and may be sade refunded atf any time.

Gb)—[-ERRQNEQUS—DISBLRSEM—EN—T—.} {d) In the event a salary warrant or check from which a deduction for the
retirement fund was taken has been canceled or the amount of the warrant or check returned to the funds of the
department making the payment, a refund of the sum deducted, or a portion of it that is required to adjust the
deductions, must be made to the department or institution.
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Sec. 9. 'Minnesota Statutes 1993 Supplement, section 353.37, subdivision 1, is amended to read:

- Subdivision 1. [SALARY MAXIMUMS.] The annuity of a person otherwise eligible for an annuity under this
chapter must be suspended under subdivision 2 or reduced under subdivision 3, whichever results in the higher
annual annuity amount, if the person reenters public service as a nonelective employee of a governmental subdivision
in a position covered by this chapter or returns to work as an employee of a labor organization that r represents public |

employees who are association members under this chapter and salary for the reemployment service exceeds the
annual maximum earnings allowable for that age for the continued receipt of full benefit amounts monthly under the
federal Old Age, Survivors and Disability Insurance Program as set by the secretary of health and human services
under United States Code, title 42, section 403, in any calendar year. If the person has not yet reached the minimum
age for the receipt of social security benefits, the maximum salary for the person is equal to the annual maximum
earnings allowable for the minirmum age for the receipt of social security benefits.

Sec. 10. Minnesota Statutes 1993 Supplement, section 353.37, subdivision 2, is amended to read:

Subd. 2. [SUSPENSION OF ANNUITY.] The association shall suspend the annuity on the first of the month after
- the month in which the salary of the reemployed annuitant exceeds the maximums set in subdivision 1, based only
on those months in which the annuitant is actually employed in noneleétive public service in a position covered under
this chapter or employment with a labor organization that represents public employees who are association members
under this chapter. An annuitant who is elected to public office after retirement may hold. office and- receive an

annuity otherwise payable from the association. .

Sec. 11. Minnesota Statutes 1993 Supplement, section 353.37, subdivision 4, is amended to read:

Subd. 4. [RESUMPTION OF ANNUITY.] The association shall resume paying a full annuity to the reemployed
annuitant at the start of each calendar year untll the salary exceeds the maximums under subdwxsuon 1, or on the first
of the month following termination of publieser bersk rer emplovment
.which resulted in the suspension of the annuity. The execuhve dJrector may adopt pohaes rega.rdmg the suspensmn
and re reductlon of annuities under this section.

Sec. 12. Minnesota Statutes 1993 Supplement, section 353.65, subdivision 3a, is amended to read:

Subd. 3a. [CHANGE IN EMPLOYEE AND EMFLOYER CONTRIBUTIONS IN CERTAIN INSTANCES.] (a) If, fer
three after four consecutive fiscal years beginning July 1, 1994, the regular actuarial valuation of the public employees
police and fire fund under section 356.215 indicates that the fund has no unfunded actuarial accrued liability and that
there is a sufficiency in excess of 0.5 percent of covered payroll when the total actuarial funding requirements of the
fund are compared to the total support, the employee and employer contribution rates must be decreased as
determined under paragraph (c) to a level such that the sufficiency equals 0.5 percent of covered payroll based on
the most recent actuarial valuation.

-(b) If, for-three after four consecutive fiscal years beginning July 1, 1994, the regular actuarial valuation of the public
employees police and fire fund under section 356.215 indicates that the fund has an unfunded actuarial accrued
liability and that there is a deficiency in excess of 0.5 percent of covered payroll when the total actuarial funding
requirements of the fund are compared to the total support, the employee and employer contribution rates must be
increased as determined under paragraph (c) so that no deficiency exists based on the most recent actuarial valuation.

{c) The increase or decrease in employee and employer contribution rates required under paragraphs (a) and (b)
must maintain the current ratio in employer and employee contribution rates of 40 percent employee contribution
and 60 percent employer contribution.

(d) The contribution rate increase or decrease must be determined by the executive director of the public employees
retirement association.

(e) The contnbuhon rate increase or decfease is effective on the first full payroll period begmm.ng after June 30 next

deficiency or sufﬁaency specified in paragraph (a) or (b).

@. A contribution rate mcrease or decrease under paragraph L_)_ or {b) must not occur prior to receipt _x the

rate mcrease or decrease u.nder paragraph {a) or _(1_9_1 must not occur within four years of a pnor increase or decrease

under parag Baragaph {(a}or {_I:_>)_
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Sec. 13. Minnesota Statutes 1993 Supplement, section 353A.08, subdivision 3, is amended to read:

Subd 3 {ELECTION OF COVERAGE BY ACTIV E MEMBERS] A person who is emp%eyed—as—e——pehee—ef—ﬁeer—er
fiehier other-thar eerfirefigh vhieh plie : palib-and-is an active member of

the a B lice or fu-e relief aSSDClatIOI'l_,_ other than a volunteer ﬁreflghter, has the optlon to elect benefit coverage under
the relevant provisions of the public employees yees police and fire fund benefitplar or to retain benefit coverage provided
by the relief association benefit plan in effect on the effective date of consolidation. The relevant provisions of the
pubhc: employee police and fire fund benefit plan for the person electing that benefit covérage are the relevant
provisions of the public employee police and fire fund benefit. plan applicable to retirement annuities, disability
benefits, and survivor benefits, including participation in the Minnesota postretirement investment fund, but excluding
any provisions governing the purchase of credit for prior service or making payments in lien of member contribution -
deductions applicable to any period which occurred before the effective date of consolidation.

An active member is eligible to make an election at one of the following times: -
(@) within six months of the effective date of consolidation; °

(b) between the date on which the active member attains the age of 49 years and six months and the date on which
the active member attains the age of 50 years; or

(c) on the date on which the active member terminates active employment for purposes of receiving a service
pension or disability benefits, or within 90 days of the date the member terminates active employment and defers
receipt of a service pension, whichever applies. .

Sec. 14. Minnesota Statutes 1992, section 356.30, subdivision 1, is amended to read:

Subd1v151on 1. [ELIGIBILITY; COMPUTATION OF ANNUITY.] (1} Notwithstanding any provisions to the contrary
of the laws governing the funds enumerated in subdivision 3, a person who has met the qualifications of clause (2)
may elect to receive a retirement annuity from each fund in which the person has at least six months allowable
service, based on the allowable service in each fund, subject to the provisions of clause (3).

(2) A person may receive upon retirement a retirement annuity from each fund in which the person has at least
six months allowable service, and augmentation of a deferred annuity calculated under the laws governing each public
pension plan or fund named in subdivision 3, from the date the person terminated all public service if:

(a) the person has allowable service totaling an amount that allows the pefson to receive an annuity in any two
or more of the enumerated funds; and

te) the person has not begun to receive an annuity from any enumerated fund or the person has made application
for benefits from all funds the effective dates of the refirement annuity with each fund under which the person

chooses to receive an annuity are within a six-menth one-year period.
(3) The retirement annu.ity from each fund must be based upon the allowable service in each fund, except that:

(a) The laws governing annuities must be the law in effect on the date of final termination from the last period of -
public service under a covered fund with which the person earned a minimum of one-half year of allowable service

credit during that employment.

{b) The “average salary” on which the annuity from each covered fund in which the employee has credit in a
formula plan shall be based on the employee’s highest five successive years of covered salary during the entire service
in covered funds. :

(c) The formula percentages to be used by each fund must be those percentages prescribed by each fund’s formula -
as continued for the respective years of allowable service from one fund to the next, recognizing all previous allowable
service with the other covered funds. .

(d) Allowable service in all the funds must be combined in determining eligibility for and the application of each
fund’s provisions in respect to actuarial reduction in the berefit annuity amount for retirement prior to normal
retirement.
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{e) The berefit annuity amount payable for any allowable service under a nonformula plan of a covered fund must
not be affected but such service and covered salary must be used in the above calcu]ation.

(f) This section shall not apply to any person whose final termination from the last public service under a covered
fund is-prior to May 1, 1975.

(g) For the purpose of computing benefits annuities under this section the formula percentages used by any covered
f'und,_ xcggt the pubhc employees pohce and fu'e fund, must not exceed 2 1/2 percent per year of SEI.'VI.CE for any year '

exceed 2.65 percent per year _cg service for X year of service or r fraction thereof.

(h) Any period of time for which a person has credit in more than one of the covered funds must be used only once
for the purpose of determining total allowable service.

() If the period of duplicated service credit is more than six moenths, or the person has credit for more than six
months with each of the funds, each fund shall apply its formula to a prorated service credit for the period of
duplicated service based on a fraction of the salary on which deductions were paid to that fund for the period d.lVldEd ’
by the total salary on which deductions were paid to all funds for the period.

{j} If the period of duplicated service credit is less than six months, or when added to other service credit with that
fund is less than six months, the service credit must be ignored and a refund of contributions made to the person in
‘accord with that fund’s refund provisions.

Sec. 15. [EFFECTIVE DATE.]

Sechons 1 and gl_‘_L and 10 to 12 are effective July 1, 1994. Sechon 3is effectlve z_L 1994, Sections 5,8,and 9

ARTICLE 4
TEACHERS RETIREMENT ASSOCIATION
Section 1. Minnesota Statutes 1992, section 354.05, subdivision 2, is amended to read:
Subd. 2. [TEACHER.] {a) "Teacher" ineluees-any means:
(1) a person who renders service as a teacher, supervisor, principal, superintendent, er librarian, nurse, counselor,
social worker, therapist, or psychologist in the public schools of the state located outside of the corporate limits of
the cities of the first class as those cities were 50 classified on January 1, 1979, or in the state colleges and universities

system, or in any charitable er-state-institution-ineluding, penal end—eeﬁeehve ot correctional institutions
of a governmental subdivision, or who is engaged in educational administration

in connection w1th the state public -~ school system, including the state colleges and university system and-state
community-college-system, but excluding the University of Minnesota, whether the po position be a public office or an
employment not mcludmg members or offxcers of any general govemmg or managmg boa.rd or body eeaﬁee#ed-mth

drstaet single emgloﬂgg unit. In such cases, the teachersretirernen Hon ha he-authorit
director shall determine whether all or none of the combmed emp}egﬂvﬂent—sha}l—be service is covered by the teachers
retirement as assoaatmn however a person whose each.mg servnce OmErlse s at least 50 percent of the combined

{b) The term does not mel-uée mean:
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{1) an employee described in section 352D.02, subdivision 1a, who is hired after the effective date of Laws 1986,
" chapter 458—The-term-dees-not-mean-any;

{2) a person who works for a school or institution as an independent contractor—'Fhe—tem—shaH—neHae&ude—aay
as defined by the Internal Revenue Service; :

_@_ a person employed in subsidized on-the-job training, work experience or public service employment as an
" enrollee under the federal Comprehensive Employment and Training Act from and after March 30, 1978, unless the
person has, as of the later of March 30, 1978 or the date of employment, sufficient service credit in the retirement fund
to meet the minimum vesting requirements for a deferred retirement annuity, or the employer agrees in writing on
forms prescribed by the executive director to make the required employer contributions, including any employer
additional contributions, on account of that person from revenue sources other than funds provided under the federal
Comprehensive Training and Employment Act, or the person agrees in writing on forms prescribed by the executive
director to make the required employer contribution in addition to the required employee contribution—TFhe-term-ohall

ret-incude-any;

(4) a person holding a part-time adult supplementary technical college license who renders part-time teaching
service in a technical college if &) (i) the service is incidental to the regular nonteaching occupation of the person; and
) (i) the applicable technical college stipulates annually in advance that the part-time teaching service will not
exceed 300 hours in a fiscal year and retains the stipulation in ifs records; and (3} (jii) the part-time teaching service
actually does not exceed 300 hours in a fiscal year—%e—teem—alse—sha-ll—net—mel—ude‘ or

_L)_ a person exempt from hcensure pursua.nt to se-:hon 125 031 or-an

Sec, 2. Minnesota Statutes 1993 Supplement, section 354.05, subdivision 8, is amended to read:

Subd. 8. [DEPENDENT CHILD.] Earth s cligibi = subdivision
"Dependent child” means any a blologu:a] or adopted ch:ld of a deceased member who has not reached the age of 18
or who is under age 22 and is a full-time student throughout the normal school year, unmarried and dependent for
more than one-half of support upon the member. It also ineludes-any means a child of the member conceived while
HsAng during the member’s lifelime and born after the member’s death.

‘Sec. 3. Minnesota Statutes 1992, section 354.05, is amended by adding a subdivisien to read:

who was legallx married to the member at the hime of death

'Sec. 4, Minnesota Statutes 1992, section 354.05, subdivision 21, is amended to read:

Subd. 21. [RETIREMENT.] "Retirement” means the withdrawal of a member from active teaching service who is
paid a retirement annuity thereafter and commences with the date designated by the retirement board when the
retirement annuity shall first aeerue accrues to the former member after withdrawal from active teaching service and

application for an annuity under section 354 44, subdivisions 3 and 4. The effective date of retirement must occur for

an annuity plan selection to. take effect. “This date shal-determine determines any nghts spemfled in this chapter
which occur either before or after rehremmt—es—d%e—ease—may—be

Sec. 5. anesota Statutes 1992, sectlon 354.05, subdivision 22, is amended to read:

Subd. 22. [DESIGNATED BENEFICIARY.] "Designated beneficiary” means the person, frust, or organization
designated by a retiree or member to receive the benefits to which a beneficiary is entitled under this chapter. A
beneficiary designation is valid only if it is made on an appropriate form provided by the executive director and that
is signed by the member and two witnesses to the member’s signature. The properly completed form is must be

Teceived by the fund pestmasrked on or before the date of death of the retiree or member. If a retiree or a member
does not designate sueh a person, trust, or organization, or if the person designated predeceases the retiree or the

beneficiary in-sueh-eases means the estate of the deceased retiree or member.
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Sec, 6. Minnesota Statutes 1992, section 354.05, subdivision 35, is amended to read:

Subd. 35. [SALARY.] (a) "Salary” means the compensatlon, upon w}uch member contnbutxons are requlred ancl )
made, that is pa1cl toa teacher before Y- S : : al-dntern : :

: eleeted emgloyee-pald f-nnge beneﬁts tax sheltered
a.n.nultles, defen'ed compensatlon, or a.ny combl.natlon of these emg]oxee-gald items are deducted.

(b) "Salary" does not ireluele mean:
- {1) lu.tnp sum annual leave payments;
(2) lump sum wellness and sick leave payments; _
| (3) payments in lieu of any employet;paid group insurance covetage—-inel-ed-iﬁg;

{4) payments for the d.lfference between single and family premium rates; that may be pa.ld to a member with single
coverage;

(5 e mElozer-EaJd ge beneﬁts including, but not limited to, flexible spending accounts, cafeteria plans, health health
care expense accounts, day care expenses, or automobile allowa allowances and expenses;

~ (6) any form of payment made in lieu of any other employer- paid fringe benefit or expense; .
{5} (7) any form of severance payments; '
{6) (8) workers’ compensation payments;
3 (9) disability insurance payments including self-insured disability payments; er _
{8} (10) payments to school principals and all other administrators for services in addition to the normal work year
contract if these additional services are performed on an extended duty day, Saturday, Sunday, holiday, annuai leave
day, sick leave day, or any other nonduty day;

(1) pa ygent s under section 356.24, subdnnston clause (4)(ii); and

prowsxons ofa umform school distri chstnct pohcv that applies eguallz to a.ll similarly situated persons in the district.

Sec. 7. Minnesota Statutes 1992, section 354. 05; is amended by adding a subdivision to read:

Subd 40. [TIMELY RECEIPT] An a]:_xgheahon: pa ment, retum claim, or other document that is not person ally

Sec. 8. Minnesota Statutes 1992, section 354.06, subdivision 2a, is amended to read:

Subd. 2a. [DUTIES OF EXECUTIVE DIRECTOR.] The management of the association is vested in the executive
director who shall be the executive and administrative head of the association. The executive director shall act as
advisor to the board on all matters pertammg to the association and shall also act as the secretary of the board. The
executive director shall: .

(1) attend all meetings of the board; |
(2) prepare and recommend to the board appropriate rules to carry out the provisions of this chapter;

(3) establish and maintain an adequate system of records and accounts following recognized accounting principles
and controls;

(4) designate an assistant executive director in the unclassified service and two assistant executive directors in the
classified service with the approval of the board, and appoint such employees, both permanent and temporary, as are
necessary to carry out the provisions of saie this chapter; .
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.(5) organize the work of the association as the director deems necessary to fulfill the functions of the association,
and define the duties of its employees and delegate to them any powers or duties, subject to the director’s control and
under such conditions as the director may prescribe;

{6) with the approval of the board, contract and set the ¢ OmEensatlon fc:r the services of an approved actuary,
professional management services, and any other co COnsultmg services as-may-be-ne ry-are-fed
éherefar—Sueh These contracts sh&ll are not be sub]ect to the competlhve blddmg procedu:e prescnbed by chapter 16B
ofo a AT ER a LY o b B oF Ao a An

approved actuary retamecl by the executlve d:rector shall f'unctlon as the actuanal adwsor of the board and the
executive director and may perform actuarial valuations and experience studies to supplement those performed by
the actuary retained by the legislative commission on pensions and retirement. Any supplemental actuarial valuations
or experience studies shall be filed with the executive director of the legislative commission on pensions and
retirement. Copies of professional management survey reports shall must be transmitted to the secretary of the senate,
the chief clerk of the house of representatives, and the legislative reference library as provided by section 3.195, to
the executive director of the commission and to the legislative auditor at the same time as reports are furnished to
the board. Only management firms experienced in conducting management surveys of federal, state, or local public
retirement systems shall-be are qualified to contract with the executive director hereundes;

(7) with the approval of the board, provide in-service training for the employees of the association;

(8) make refunds of accumulated contributions to former members and to the designated beneficiary, surviving
spouse, legal representative, or next of kin of deceased members or deceased former members, as-provided-in under -
this chapter; : :

(9) determine the amount of the annuities and dlsabﬂlty benefits of members covered by the association and
authorize payment of the annuities and benefits be g as of the dates on which the annuities and benefits begin

to accrue, in-pecordarnce with-the-provisions-of under this chapter;

(10) pay annuities, refunds, survivor benefits, salaries, and necessary operating expenses of the association;

(11) prepare and submit to the board and the legislature an annual financial report covering the operation of the
association, as required by section 356.20;

(12) certify funds available for investment to the state board of investment;

(13) with' the advice and approval of the board, request the state board of investment to sell securities on
determining that funds are needed for the purposes of the association; .

(14) prepare and submit biennial and annual budgets to the board and with the approval of the board submit those
budgets to the department of finance; and .

(15) with the approval of the board, perform such other duties as may be required for the administration of the
association and the other provisions of this chapter and for the transaction of its business. The executive director may:

(i) reduce ali or part of the accrued interest and fines payable by an employing unit for reporting requirements
under section 354.32, based on an evaluation of any extenuating circumstances of the employing unit;

_(_)_ assign association employees to conduct field audits of an employing unit to ensure compliance with the
- provisions of this chapter; and

(iii) recover overpayments, if not repaid to the association, by suspending or reducing the payment of a retirement
annuity, refund, disability benefit, survivor benefit, or optional annuity under this chapter until the overpayment, plus
interest, has been recovered.

Sec. 9. Minnesota Statutes 1992, section 354.06, subdivision 4, is amended to read:

Subd. 4. [TREASURER; DUTIES.] All members of the board shall serve without compensation but. A member shall
receive necessary expenses while-attending—all to attend meetings of the board ermeetings-of- any-committee and jts

committees, and association funchons a.nd presentatlons aut_honzed by the board—ﬁe The necessa.rv expenses must
bepmdoutofthefund ‘ ray-includeth AFry it :
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Members of the board shall suffer no loss of compensatlon from theu- employmg umts by reason of service on or r for
the association, the board, or any committee authorized by the board. Necessary expenses may include the salary

of any substltute teacher wh]ch the emglo_vl_ng unit is required to hire in the absence of the board member. The board

Sec. 10. anesota Statutes 1992, section 354.071, subdivision 5, is amended to read:

Subd. 5. [PETITION FOR REVIEW HEARING.] The board shall hold a tlmely hearing on a petition for reviews
The-board-shall and make its decision on a petition solely .on the proceedings and the reléevant documentation as
of the hearing. ' At the hearing, the petitioner, the petitioner’s attorney, and the

executive director, an_d an assistant executive director may state and discuss with the board their positions with
respect to the petition. The board may allow further dommentahon to be placed in the record at during or
subsequeni—to after the board-meetin & : : orsidered hearing. If the board allows additional
documentation into the record at during or eubseqaeﬂt—te after the beard—meehng hearing, it may make a final
determination on the petition at that beard-meeting hearing only upon the agreement of both the petitioner and the

executive director.

Sec. 11. Minnesota Statutes 1992, section 354.091, is amended to read:
354.091 [SERVICE CREDIT.}

In computing the time of service of a teacher, the length of a legal school year in the district or institution where
such service was rendered shell must constitute a year under sections 354.05 to 354.10, provided such the year is not
less than the legal minimum school year of this state. No person shall be-allewed receive credit for more than one
year of teaching service for any fiscal year. Commencing July 1, 1961, (1) if a teachier teaches only a fractional part
of a day, credit shall must be given for a day of teaching service for each five hours taught, and (2) if a teacher teaches
at least 170 full days in any fiscal year, credit shall must be given for a full year of teaching service, and (3) if a
teacher teaches for only a fractional part of the year, credit shall must be given for such fractional part of the year as
the term of service rendered bears to 170 days. A person who teaches in the state colleges and umvers:tv system shall

days. Teaching service performed prior to ]u]y 1,'1961, shall must st be computed pursuant—te under the law in effect
at the time it was rendered.

A teacher shall not lose or gain retirement service credit as a result of the employer
converting to a four-day work week. 1f the employer does convert to a four-day work week, the forms for reporting
and procedures for determining service credit shall be determined by the executive director with the approval of the
board of trustees.

Sec. 12, [354 096] [FAMILY LEAVE]

Subdivision 1. [CERTIFICATION.] Upon gran;_g a family leave to a member, an emploﬂgg unit must certify the

the leave was granted.

Subd. 2. [PAYMENT 1 {a) Notwithstanding any laws to the contrary, a member who is gran anted 2 family leave
under United States Code, title 42, section 12631, ma may receive allowable service service credit for the leave by making

payment of the employee, emplover, and additional employer contributions at ge_ rates under section 354.42, during
the leave period as applied to the member’s average full-time monthly salary rate on the date the leave commenced.

(b} The member may make payment, without interest, to the association by the end of the fiscal year following the
fiscal year in which the leave terminated or before the effective date of the member’s retirement, whichever is earlier.

Subd. 3. [SUBSEQUENT ELIGIBILITY.] The member shall return to pubiic service after the leave period under
United States Code, title 42, section 12631, to receive allowable service for a subsequent authorized family leave.

Sec. 13. Minnesota Statutes 1992, section 354.10, subdivision 1, is amended to read:

Subdivision 1. [EXEMPTION; EXCEPTIONS.] The right of a teacher to take advantage of the benefits provided
by this chapter, is a personal right only and is not assignable. All money to the credit of a teacher’s account in the
fund or any money payable to the teacher from the fund belongs to the state.of Minnesota until actually paid to the

teacher or a beneficiary pursuant-to-the-previsiens-of under this chapter. Any-power-ofatterney; The association may
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acknowledge a properly completed power of attorney form. An assignment or attempted assignment of a teacher’s
interest in the fund, or of the beneficiary’s interest therein in the fund, by a teacher or a benefidary is void and is
exempt from taxation under chapter 291 and from garmshment or levy under attachment or execution, except as
provided in subdivision 2 or 3, or section 518.58, 518.581, or 518:611.

Sec. 14. Minnesota Statutes 1992, section 354 10, subdlwsmn 2,15 amended to read:

Fus - a-pe g : i Uponeempletnen EIE of
the pfepef Erogerl_.\[ comgleted forms as prowded by the executlve d.lrector, the annuity or benefit amount may be
electronically transferred or the annuity or benefit check may be mailed to a banking institution, savings association,
or credit union for deposit to the recipient’s individual account or joint account with the recipient’s spouse or any
other person designated by the recipient. Any An overpayment to a joint account after the death of the annuity or
benefit recipient must be repaid to the fund by the joint tenant if the overpayment is not repaid to the fund by the
banking institution, savings association, or credit union. The board may prescribe the conditions which govern these
procedures.

Subd 2 IAUTOMATIC DEPOS[IS] Che-board-ma

Sec. 15. Minnesota Statutes 1992, section 354.42, subdivision 3, is amendedrto read:

Subd. 3. The employer contribufion to the fund shall be an amount equal to 4-1/2 percent of the salary of each
coordinated member a.nd 8-1/2 percent of the salary of each basic member. This-eentribution—shell-be-made-in-the

Sec. 16. Minnesota Statutes 1992, section 354.42, subdivision 5, is amended to read:

Subd. 5. [ADDITIONAL EMPLOYER CONTRIBUTION.] To amortize the unfunded actuarial accrued liability
computed under the entry age actuarial cost method and disclosed under the annual actuarial valuations prepared
by the commission-retained actuary under section 356.215, an additional employer contribution shall be made in the
amount of 3.64 percent of the salary of each member

This contnbutlon must be made in the manner provided in section 35443 354.52, subdivision 4.

By January 1 of each year, the board of directors shall report to the legislative commission on pensions and
retirement, the chair of the committee on appropriations of the house of representatives, and the chair of the
committee on finance of the senate on the amount raised by the additional employer contribution rate in effect and
whether that amount is less than, the same as, or more than the required amortization contnbutlon determined under
section 356.215.

Sec. 17. Minnesota Statutes 1992, section 354.44, subdivision 1a, is amended to read:

Subd. 1a. [MANDATORY-RETIREMENT PROPORTIONATE ANNUITY.] Netwithstanding-the-provisions—of

mandatory-retirement-age-provision: A member who terminates employment at any ume dunng the acadermc year
at the end of which the person is at the normal retirement age or older shall, for the purpose of determining eligibility
for a proportionate retirement annuity, be con51dered to have been requn'ed to terrmnate employment at normal
retlrementage0r0]derpursuanttomhon35632 Neothing contained-in-thissubdi all-¢ an-employi

of this subdivision, an academic year ends August 31.
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Sec. 18. Minnesota Statutes 1992, section 354.44, subdivision 4, is amende;:l to read:

Subd. 4. [TIME AND MANNER OF PAYMENTS.] A member may make application to the board for a retirement
annuity any time after the member has satisfied the age and service requirements of this chapter for retirement except
that re an application for retirement may must not be made more than 60 days before termination of teaching service.
The annuity payment shall-begin begins to accrue after the termination of teaching service, or after the application
for retirement has been filed with the board, whichever is later, as follows:

(a) on the 16th day of the month of termination or filing if the termination or filing occurs on or before the 15th
day of the month er, :

(b) on the first day of the month followmg the month of termmatlon or filing if the termination or flhng occurs on
or after the 16th day of the month, or

{c}) on July 1 for all school grincigals and other administrators who receive a full annual contract salary during the
fiscal year for performance of a full year's contract duties.

If an application for retirement is filed with the board during the 90-day six-month period immediately following
the termination of teaching service, the annuity may begin to accrue as if the application for retirement had been filed
with the board on the date teaching service terminated o1 a later date occurring within the six-month period as

specified by the member. Inre-eventmay An annuity must 1 not not begin to accrue more than one month before the date
of final salary receipt.

Sec. 19. Minnesota Stahites 1992, section 354.44, subdivision 5a, is amended to read:

Subd. 5a. [EXEMPTION FOR INTERIM SUPERINTENDENT.] A person who performs services as an interim
superintendent because of the death, disability, termination, or resignation of the previous superintendent is exempt
from the earnings limitations and reductions in annuity payments in subdivision 5 for up to 90 working days of
service as an interim superintendent. During this period of up to 90 working days, the school board may pay the
interim superintendent at any rate, up to the rate paid to the previous superintendent. This exemption applies only
if the school board hiring the interim superintendent submits an application for the exemption te on a form prescribed
by the executive director, and the executive director approves the application before the services as interim
superintendent begin. The application must certify that the school board has unanimously approved the exemption
from the eamnings limitations and reductions. The executive director may prescribe a form for the application. A
school board ey shall not apply for more than one exemption in a fiscal year. No more than three exemptions may
be approved for any person. Only one exemption may be approved for any person in a fiscal year. The exemption
under this subdivision does not apply to a person who retires from a school d15tr1ct and within one year after

retirement returns to the same e school district as an interim supen.ntendent

Sec. 20. anesota Statutes 1993 Supplement, sectlon 354.46, subdivision 1, is amended to read:

Subdivision 1. [BASIC PROGRAM; BENEFITS FOR SPOUSE AND CHILDREN OF TEACHER.] If a basic member
who has at least 18 months of allowable service credit and who has an average salary as defined in section 354.44,
subdivision 6, equal to or greater than $75 dies prior to retirement or if a former basic member who, at the time of
death, was totally and permanently disabled and receiving disability benefits pursuant to section 354.48 dies before .
attaining age 65 or reaching the five-year anniversary of the effective date of the disability benefit, whichever is later,
the surviving dependent spouse and dependent children of the basic member or former basic member shall-be are
entitled to receive a monthly benefit as follows:

(a) Surviving

spouse .....50 percent of the basic member’s monthly
" average salary paid in the last full

‘ fiscal year preceding death
(b) Each
dependent
child ......... ten percent of the basic member’s

monthly average salary paid in the
last full fiscal year preceding death
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Payments for the benefit of any dependent child under the age of 22 years shalt must be made to the surviving
parent, or if there be none, to the legal guardian of the child. The maximum monthly ly benefit shall must not exceed
$1,000 for any one family, and the minimum benefit per family shell must not be less than 50 percent of the basic
member’s average salary, subject to the foregoing maximum. The surviving dependent children’s benefit shall must
be reduced pro tanto when any surviving child is no longer dependent.

If the basic member and the surviving dependenf spouse are killed in a common disaster and if the total of all
survivors benefits payable pursuant to this subdivision is less than the accumulated deductions plus interest payable,
the surviving dependent children shall receive the difference in a lump sum payment,

If the survivor benefits provided in this subdivision exceed in total the monthly average salary of the. deceased basic
member, these benefits shall must be reduced to an amount equal to the deceased basic member’s monthly average salary,

Prior to payment of any surviver benefit pursuant to this subdivision, in lieu of that benefit, the surviving

spouse may elect to receive the joint and survivor annuity provided pursuant to subdivision 2, or may elect

to receive a refund of accumulated deductions with interest in a lump sum as provided pursuant to section 354.47,

subdivision 1. If there are any surviving dependent children, the surviving dependent spouse may elect to receive

the refund of accumulated deductions only with the consent of the district court of the district in which the surviving
dependent child or children reside. ' ‘

Sec. 21. Minnesota Statutes 1993 Supplement, section 354.46, subdivision 5, is amended to-read:

Subd, 5. [PAYMENT TO DESIGNATED BENEFICIARY.] Any A member and the spouse of the member may make
a joint specification in writing on a form prescribed by the executive director that the benefits provided in
subdivision 2, or in section 354,47, subdivision 1, shall must be paid only to a designated beneficiary. For purposes
.of this subdivision 2, a designated beneficiary may on.ly be elther a former spouse or a 1olog1ca] or ado]gted ch.l.ld
e&ﬁaet-b&elegxeel—er—adqated-ofthemember, 2 A-OF : " asienate o

Sec. 22. Minnesota Statutes 1992, section 354.47, is amended to read:
354.47 [REFLANP PAYMENT AFTER DEATH.]

Subdnnswn 1. [DEATH BEFORE RETIREMENT.] (1) If a member dies before retirement and is covered pursuant

under section 354.44, subdivision 2, and neither an optional annuity, nor a reversionary annuity,

nor a benefit pussuantte under section 354.46, subdivision 1, is payable to the survivors if the member was a basic

member, the surviving spouse, or if there is no surviving spouse, the designated beneficiary shall-be is entitled to an

amount equal to the member’s accumulated deductions with interest credited to the account of the member to the date
of death,

(2) If a member dies before retirement and is covered pursuani-te—the—previsions—ef under section 354.44,
subdivision 6, and neither an optional annuity, nor reversionary annuity, nor the benefit described in section 354.46,
subdivision 1, is payable to the survivors if the member was a basic member, the surviving spouse, or if there is no
surviving spouse, the designated beneficiary shall-be js entitled to an amount equal to the member’s accumulated
deductions credited to the account of the member as of June 30, 1957, and from July 1, 1957, to the date of death the
member’s accumulated deductions plus interest at the rate of six percent per annum compounded annually.

Subd. 1a. [UNCASHED ANNUITY OR BENEFIT WARRANTS.] Uncashed annuity or benefit warrants issued
before the recipient’s death are payable fo the designated beneficiary, and 1f none, to the recipient’s estate

‘Subd. 2. [BENEFITS OF $1,500 OR LESS.] If a member:or a former member dies without having a surviving
designated beneficiary and the amount to the credit of the decedent is $1,500 or less, the board of trustees may 90
days after the date of death, in the absence of probate proceedings, make payment to the surviving spouse of the
decedent. This payment shell-be is a bar to recovery of this payment from the association by any other-person or
persons. Any accrued retirement annuity, disability, or survivor benefit may be paid in the same manner.

Sec. 23, Minnesota Statutes 1992, section 354.48, subdivision 2, is amended to read: -

Subd. 2. {APPLICATIONS.] Axy A person described in subdivision 1, or another person authorized to act on behalf
of the person, may make application for a total and permanent disability benefit only within the 18-month period
following the termination of teaching service. This benefit accrues from the day following the commencement of
disability or the day following the last day for which salary is paid, whichever is later, but ey does not begin to
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accrue more than 88-da¥s six months before the date the application is filed with the executive director. If salary is
being received for either annual or sick leave during the period, payments accrue from the day following the last day
for which this salary is pa.td

Sec. 24. Minnesota Statutes '1992,. section 354.49, subdivision 1, is amended to read:

Subdivision 1. Any A person who ceases to render teaching service in any school or institution to which the
provisions of this chapter apply shall-be is entitled to a refund provided in subdivision 2, or a deferred retirement
annuity under section 354.55, subdivision 11.- An application for a refund may must not be made ne sooner than 30
days after termination of teaching service if the applicant has not again become a teacher. This payment will must
be made within 90 days after receipt of application for refund or upon completion of processing the report made
_ ‘pursuant to section 354.52, subdivision 2 whichever is later.

Sec. 25. Minnesota Statutes 1992, section 354.52, subdivision 2, is amended to read:

Subd. 2. [ANNUAL SUMMARY REPORTS.] On or before August 1 each year, i
a representative authorized by an employing unit must report to the executive director giving an itemized s
of the total amount withheld from the salaries of teachers for teaehers—re&rement deductlons and al] other mformanon
eguu'ed hz the executwe dzrector fequﬂes H- -

Sec. 26. M.innesota Statutes 1992, section 354.52, subdﬁvision 2a, is amended to read:

Subd. 2a, [ANNUAL POSTRETIREMENT INCOME REPORTS.] On or before each February 15, each-sehoolt-board
er-managing-body a representative authorized by an employing unit must report to the executive director the amount

of income earned during the previous calendar year by each retiree for teaching service performed after retirement.
This annual report must be based on reemployment income as defined in section 354.44, subdivision 5, and it must
be made on a form provided by the executive director. Signing the report has the force and effect of an oath as to

the correctness of the amount of postrehrement reemployment income eamed E—t:he-reqaaed—npest—ne—seeewed—a#ee

Sec..27. Minnesota Statutes 1992, section 354.52, subdivision 4, is amended to read:

Subd. 4. [REPORTING ANDREMI'ITANCE REQUIREMENTS.] At least once each month the-elaef-aémmastfa&ve
e&ﬁeer—ef—eaeh a representahve authonzed I_Jy_ an employing ; : F

furmsh a s:gned statement mdlcatmg the amount due and transmitted;-an

with other information as required by the executive director shall-require. S:gnmg the statement shaﬂ—have has the
force and effect of an cath as to the correctness of the amount due and transmitted. Asy An amount thus due and
not transmitted shall-acerue accrues interest at ari annual rate of 8.5 percent compounded annually commencing 15
days after the date first due untJl the amount is transmltted and sha:'lal must be pald by t.he employmg edaeol—dssh&et

amou.nt from any state a.\d or appropriation amount aggllcable to the emg]omg unit.
Sec. 28. Minnesota Statutes 1992, section 354.52, is amended by adding a subdivision to read:

Subd. 4a. [MEMBER DATA REPORTING REQUIREMENTS.] (a) An employing unit shall initially provide the
followmg member data or any of that data not gre\nouslz provided to the association for ga_v_roll warrants dated after

(1) legal name, address, association member number, employer-assigned employee number, and social security
number;
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{2) association status, including, but not limited to, basic, coordinated, exempt annuitant, exempt technical college
teacher, and exempt independent contractor or consultant; :

(3) employment status, including, but not limited to, full time, part time, intermittent, substitute, or part-time
mobility; -

(4) employment position, including, but not limited to, teacher, superintendent, principal, administrator, or other;

(5) employment activity, including, but not limited to, hire, termination, resumption of employment, disabilitv,'_c_g
death;
—_——t

{6) leaves of absence;

{7} county district number assigned by the association for the employing uriit;

(B) data center identification number, if applicable; and

{9) other information as may be required by the executive director.

Sec. 29. Minnesota Statutes 1992, section 354.52, is amended by adding a subdivision to read:

Subd. 4b. [PAYROLL CYCLE REPORTING REQUIREMENTS.] An employing unit shall provide the following data
to the association for payroll warrants dated after June 30, 1995, for each payroll cycle in a format prescribed by the
executive director:

(1) association member l'lﬁ.mber'I
{2) employer-assigned employee number;
{3} social security number;

" {4) amount of each salary deduction;

{6) reason for payment;

{7) service credit;

(8} the beginning and ending dates of the payroll period covered and the date of actual payment;

(9) fiscal year of salary earnings;

(10} total remittance amount including employee, employer, and additional employer contributions; and

{11} other information as may be required by the executive director.
Sec. 30. Minnesota Statutes 1992, section 354.52, is amended by adding a subdivision to read:

Subd. 6. [NONCOMPLIANCE CONSEQUENCES.] An employing unit _thlt does not comply with the reporting
requirements under this section shall pay a fine of $5 per calendar day until the association receives the required data.

Sec. 31. Minnesota Statutes 1992, section 354.66, is amended by adding a subdivision to read:

and the employment pattern of the teacher during the most recent fiscal year.
Sec. 32. Minnesota Statutes 1992, section 354.66, subdivision 2, is amended to read:

Subd. 2. A teacher in the public elementary schools, secondary schools, or technical colleges or in the community
college system or the state university system of the state who has 20 years or more of allowable service in the fund
‘or 20 years or more of full-time teaching service in Minnesota public elementary schools, secondary schools, or
technical colleges or in the community college system or the state university system, or a teacher in the community
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college éyétem or state university system who has-attained attains at least age 55 and has ten years or more of
allowable service in the fund or ten years or more of full-time teaching service as described in this subdivision, may,
by agreement. with the board of the employing district, be assxgned to teaching service within the dlStI.'lCt in a

Sec. 33. Minnesota Statutes 1992, section 354.66, 'subdivision 3, is amended to read:

Subd. 3. For purposes of this section, the term "part-time teaching position” shall mean a teaching position within
the district in which the teacher is employed for at least 50 full days or a fractional equivalent thereof as prescribed
in section -354.091, and for which the teacher is compensated in an amount not exceeding 67 percent of the
compensation established by the board for a full-time teacher with identical education and experience within with
the distriet employing unit. The compensation of a teacher in the state colleges and university system may exceed
the 67 percent limit if the teacher does not feach just one of the three quarters in the system’s full school year,
provided no additional services are performed while the teacher participates in the program.

Sec. 34. [REPEALER.]

Minnesota Statutes 1992, sections 354.05, subdivisions 15 and 29; 354.43, subdivision 3; 354 57; 354.65; and 356 18,
epealed. .

Sec. 35. [EFFECTIVE DATE]
Sections 1 to 27 and 30 to 34 are effective the day following final enactment. Sections 28 and 29 are effective July 1, 1995.

ARTICLE 5

RESTRICTIONS ON CERTAIN PUBLIC PENSION
PLAN MEMBERSHIP AUTHORIZATIONS

Section 1. Minnesota Statutes 1992, section 352.029, subdivision 1, is amended to read:

Subdivision 1. [QUALIFICATIONS.] An-emple izati i ive-bargainin
Unless spemﬁcaiz excluded under sechorl 352 01 subd.wtsnon 2b a state employee .
on leave of absence without pay to provide service as an employee or o officer of a labor orgamzatlon that is an
excluswe bargaining agent representing state employees; may ehease elect under subdivision 2 to be covered by the

orgamzahon prle b, subject to the hrmtatlons set forth i in

subdivisions 2a and 2b

Sec. 2. Minnesota Statutes 1992, section 352.029, is amended by adding a subdivision to read:

Subd. 2a. [LIMITATIONS ON SALARY FOR BENEFITS AND CONTRIBUTIONS.] {a) The covered salary for a
labor org orgamzahon employee who qualifies for memberslug under this section or section 352.75 is limited to the lesser
of

(1) the employee’s actual salary as defined under section 352.01, subdivision 13; or
[2) 75 percent of the salary o_f the governor as set under section 15A.082. .

{b) The limited covered salary determined under this subdivision must be used in determining employee, employer,
and employer additional contributions under section 352.04, subdivisions 2 and 3, and in determining retirement
annuities and other benefits under this chapter and chapter 356.

Sec. 3. Minnesota Statutes 1992, section 352.029, is amended by adding a subdivision to read:

Subd. 2b. [EARNING RESTRICTIONS APPLY.] A retirement annuity is only payable, if the peison has met any
‘other ap app].lcable requirements, upon fhe termination by the by the per person who elected coverage under ¢ under subdivision 1 of
employment by the labor organization. n. The reemployed annuitant earnin earnings gs limitation set forth in section 352. 115

guentlx reemployed while an annuitant by the labor erganization or by any other entity employing persons who
§E covered by the Minnesota state retirement system by virtue of that employment.
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Sec.-4. Minnesota Statutes 1993 Supplement section 353.017, subdivision 1, is amended to read:

Subdivision 1. [QUALIFICATIONS.] Unless specifically exempt under section 353.01, subdivision 2b, a fermer
member—ofthe-association—er-a—eurrent coordinated member of the association who is on an authorized leave of
absence, and who is an employee of a labor organization that represents public employees who are association’
members ma may elect, under subdivision 2, to contmue to be a coordmated member wnth respect to serviee-with
employment by the labor organization usnles 2 i€ ! b subject to the

limitations set forth in subdivisions 4 and 6.

Sec. 5. Minnesota Statutes 1993 Supplement, section 353.017, subdivision 3, is amended to read:

Subd. 3. [CONTRIBUTIONS,] The employee, employer and additional employer contributions shali-be are the
obligation of the employee who elects coverage herein in accord with this chapter; provided, however, the employer,
labor organization; may pay the employer and additional employer contributions. The employer shall, in any event,
deduct the necessary contributions from the employee’s salary, subject to the limitations under subdivision 6, and
remit all contributions to the public employees retirement association pursuantte under section 353.27, subdlvlswns 4,
7,10, 11, and 12.

Sec. 6. Minnesota Statutes 1993 Supplement, section 353.017, is amended by adding a subdivision to read:

) Subd. 6. [TERMINATION OF MEMBERSHIP FOR RETIREMENT ELIGIBILITY.] A retirement annuity is only
pavab]e 1f the person has met any other applicable requirements, upon the termination by the person who who elected
coverage under under subd1v151on 1of emplovment bv the labor organization. Ther eemglozed annmtant arnings limitation gs limitation

 subdivision 1 retires and is § ubgtguentl_\[ reemploved while an annuitant by the labor organization or by any other

entity employing persons who ar covered by the public employees retirement association by virtue of that
employment.

Sec. 7. Minnesota Statutes 1993 Supplement, section 353.017, is amended by adding a subdivision to read:
Subd. 7. [L]MITATIONS ON SALARY AND CONTRIBUTIONS] The covered sa]g for a labor organization

m E emp_aloxee s actual salary as defined under section 353.01, subdivision 10; or

{2) 75 percent of the salary of the governor as set under section 15A.082.

The limited covered salary determined under this subdivision must be used in determining egg]d_\[er and employer
contributions under section 353.27, subdivisions 2, 3 and 3a, and in determining retirement annuities and other
benefits under this chapter and chapter 356.

Sec. 8. Minnesota Statutes 1992, section 354.41, subdivision 4, is amended to read:
Subd. 4. Any (a) A person who is a fermer member on an authorized leave of absence and is presently employed

by the Minnesota federatlon of teachers or its affiliated branches within the state, the Minnesota education association,
the Minnesota association of school principals, the Minnesota association of secondary school principals or the
Minnesota association of school administrators may elect to be a coordinated member in the fund based on sueh that
employmenta—prewded, subject to the limitations set forth in subdivisions 4a an_d 4b. However, that no person shall

alse-be is entitled to such membership under this section if the person also is a member of a teachers retirement
association in a city of the first class organized pursuant-te under chapter 354A for the same period of service. Fer
< EA P eTSoR3-30€mpte a1 -."'! oS .""“:' S B ;‘.‘.:';":' - - "G PEP-SHenPersons-—Ssoe

_employed-after-fune-30.1975;
(b} The election must be made upen within 90 days of commencing employment by the labor organization.

Sec. 9. Minnesota Statutes 1992, section 354.41, is amended by adding a subdivision to read:

Subd. 4a. [LIMITATIONS ON SALARY AND CONTRIBUTIONS.] {a) The covered salary for a labor organization
emplovee who qualifies for membership under this section is limited to the lesser of:

(1) the employee’s actual salary as defined under section 354.05, subdivision 35; or

{2) 75 percent of the salary of the governor as set under section 15A.081.
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The limited covered salary determined under this subdivision must be used in determining employee, employer,’
and emplover additional contributions under section 354.42, subdivisiorns 2, 3; and 5, and in determining retirement

- Sec. 10. Minnesota Statutes 1992, section 354.41, is amended by adding a subdivision to read:

Subd. 4b. [EARNING RESTRICTIONS APPLY.] A retirement annuity is only payable, if the person has met any
other applicable requirements, upon the termination by the person who elected coverage under subdivision 4 of
employment by the labor organization. The reemployed annuitant earnings limitation set forth in section 354.44, .

~ subsequently reemployed while an annuitant by the labor organization of by any other entity employing persons who .
are covered by the Minnesota teachers retirement association by virtue of that emplpyment.

Sec. 11. [356.611] [LIMITATION ON PUBLIC EMPLOYEE SALARIES FOR PENSION PURPOSES. ]

{a) Notwithstanding any provision of law, bylaws, articles or incorporation, retirement and disability allowance
plan agreements or retirement plan contracts to the contrary, the covered salary for pension purposes for a plan

established for the governor under section 15A.082 at the time the person received the salary.

{b} This section does not apply to a salary paid:

{1} to the governor;

(2) to an employee of a political subdivision in a position that is excluded from the limit as specified under
section 43A.17, subdivision 9; or ' .

Btoa state employee in a position for which the commissioner of employee relations has approved a salary rate
that exceeds 95 percent of the governor’s salary. . )

{c) The limited covered salary determined under this section must be used in determining employee and employer

and under this chapter.
Sec. 12. [EFFECTIVE DATE]

{b) Sections 1, 4, and 8 apply to labor organization employees initially employed in that employment position after
the effective date specified in paragraph (a). Sections 2, 5,7, 9, and 11 apply to the plan salary and contributions after
July 1, 1994, for labor organization employees who were employees in that employment position before the effective
date specified in paragraph (a). ‘ :

_ ARTICLE 6
INFORMATION REPORTING
Section 1. [356.219] [DISCLOSURE OF ADDITIONAL PUBLIC PENSION PLAN INVESTMENT INFORMATION. |

Subdivision 1. [REPORT REQUIRED.] The state board of investment on behalf of the public pension funds and
programs for which it is the investiment authority and any Minnesota public pension plan not wholly invested through
the state board of investments, including a local police or firefighters’ relief association governed by sections 69.77
or 69.771 to 63.775, shall report the information specified in subdivision 2 to the state auditor. The state auditor may .
prescribe a form or forms for the purposes of the reporting requirements contained in this section.

Subd. 2. [CONTENT AND TIMING OF REPORTS\] {a) The following information shall be included in the réport
required by subdivision 1: . :

{2) regular payroll-based contributions to the fund;
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{3) other contributions and revenue paid into the fund, including, but not lii:nited to, state or local rionpayroll based
contributions, repaid refunds, and buybacks; - j

{4) total benefits paid to members;

(5} fees paid for investment management services;

(6) salaries and other administrative expenses paid; and

(7) total return on investment.

information required under this subdivision must be reported sggarmz for each investment account or investment
portfolio included jn the pension fund. - J

(b) The information specified in paragraph (a) must be provided separately for each guarter for the fiscal years of
the pension fund ending during calendar years 1989 through 1991 and on a monthly basis thereafter. The required
information through fiscal year 1993 must be submitted fo the state auditor on or before October 1, 1994, and

subsequently within six months of the end of each fiscal year.

comply with the reporting requirements contained in this section.

‘ Subd. 4. [[NVESTMENT DISCLOSURE REPORT.] Using the information provided under subdivision 2, the state
- auditor shall prepare an annual report to the legislature on the components of investment performance resulting from
stages in the investment decision making process of various public pension plans subject to this section. The state
auditor may contract with a qualified consultant or consulting firm to perform the analysis and prepare the report

- required under this subdivision. ‘ '

Sec. 2. [EFFECTIVE DATE.]

Section 1 is effective the day following final enactment.

ARTICLE 7
PUBLIC EMPLDYEES RETIREMENT ASSOCIATION
Section 1. [CONSOLIDATED LOCAL RELIEF ASSOCIATIONS; RETIREMENT COVERAGE OFPTION.]
- Notwithstanding the 180-day limitation contained in Minnesota Statutes, section 353A.08, subdivision 3, an active -

member of a former local relief association that consolidated with the public employees retirement association before
July 1, 1993, may make an election to have retirement benefit coverage provided by the public employvees police and

. effective date of this section, and shall in all other respects be governed by Minnesota Statutes, section 353A.08, and
other applicable laws.

Sec. 2. [EFFECTIVE DATE.]

Delete the title and insert:

"Abill for an act relating to retirement; making various administrative and minor substantive changes in the laws

- governing the Minnesota state retirement system, the public employees retirement association, and the teachers
retirement association; requiring disclosure of certain investment information; amending Minnesota Statutes 1992,
sections 352.01, subdivisions 11 and 13; 352.029, subdivision 1, and by adding subdivisions; 352,04, subdivisions 2
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and 3; 352.119, by adding a subdivision; 352B.265; 352D.04, subdivision 2; 353.03, subdivisions 1 and 3a; 354.05,
subdivisions 2, 21, 22, 35, and by adding subdivisions; 354.06, subdivisions 2a and 4; 354.071, subdivision 5; 354.091;
354.10, subdivisions 1 and 2; 354.41, subdivision 4, and by adding subdivisions; 354.42, subdivisions 3 and 5; 354.44,
subdivisions 1a, 4, and 5a; 354.47; 35448 subdivision 2; 354.49, subdivision 1; 354.52, subdivisions 2, 2a, 4, and by
adding subdivisions; 354.66, subdivisions 2, 3, and by adding a subdivision; and 356.30, subdivision 1; Minnesota-
Statutes 1993 Supplement, sections 3A.02, subdivision 5; 35222, subdivision 2; 352.93, subdivision 2a; 352.96,
subdivision 4; 352B.08, subdivision 2a; 353.01, subdivisions 10, 12a, 16, and 28; 353.017, subdivisions 1, 3, and by
adding subdivisions; 353.27, subdivision 7; 35337, subdivisions 1, 2, and 4; 353.65, subdivision 3a; 353A.08,

- subdivision 3; 354.05, subdivision 8; and 354.46, subdivisions 1 and 5; proposing coding for new law in Minnesota

Statutes, chapters 354; and 356; repealing Minhnesota Statutes 1992, sections 352.15, subdivision 2; 352D.09,
subdl\nsmn 6; 354.05, subdivisions 15 and 29; 354.43, subdivision 3; 354.57; 354, 65 and 356.18." )
With the recommendation that when so amended the‘b.ill pass. .

The report was adopted.

Kahn from the Committee on Governmental Operations and Gambling to which was referred:

H. F. No. 2485, A bill for an act relating to water; providing for duties of the legislative water commission;
providing for a sustainable agriculture advisory committee; requiring plans relating to sustainable agriculture and
integrated pest management; changing disclosures and fees related to dewatering wells; establishing groundwater

" . policy and education; changing water well permit requirements; requiring reports to the legislature; appropriating

money; amending Minnesota Statutes 1992, sections 3.887, subdivisions 5, 6, and 8; 17.114, subdivisions 1, 3, 4, and -
by adding a subdivision; 18B.045, subdivision 1; 103A.43;103B.151, subdivision 1; 103G.271, subdivision 5; 103H.175,

. by adding a subdivision; 103H.201, subdivisions 1 and 4; 1031.101, subdivision 5; 1031.205 subdivision 1; 1031.208; and
* 1031331, subdivision 6; Minnesota Statutes 1993 Supplement, sections 18E.06; and 115B.20, subdivision 6; proposing

coding for new law in Minnesota Statutes, chapters 103A; and 103F repealmg Minnesota Statutes 1992,
section 103F.460,
- Reported the same back with the following argendmenfs:

Page 2, line 27, delete "2000" and insert "M"

Page 4, line 26, delete "2000" and insert "1997"

Page 17, delete lines 8 to 22

'Page 17, line 23, delete "(e})" and insert "(b)"

Page 17, line 26, delete "(f)" and insert "(c)"

Page 17, delete lines 31 to 35 l |

Page 17, line 36, delete “(h)" anq insert "(d)"

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Envnonment
and Natural Resources Finance. _ .

The report was adopted.

Munger from the Committee on Environment and Natural Resources to which was referred:

H. F. No. 2503, A bill for an act relating to capital improvements; appropriating money for educational
demonstration grants for wind energy conversion facilities; authorizing the sale and isswance of state bonds.
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. Reported the same back with the following amendments:
Delete everything after the enacting clause and insert:
| "ARTICLE 1
Section 1. Minnesota Statutes 1992, section 216C.05, is amended to read:
216C.05 [FINDINGS AND PURPOSE.]

The legislature finds and declares that continued growth in demand for energy will cause severe social and
economic dislocations, and that the state has a vital interest in providing for: increased efficiency in energy
consumption, the development and use of zerewable preferred energy resources wherever possible, and the creation
of an effective energy forecasting, planning and education program.

The legislature further finds and declares that the protection of life, safety and financial security for citizens during
an energy crisis is of paramount importance. :

Therefore, the legislature finds that it is in the public interest to review, analyze and encourage those energy
programs that will minimize the need for annual increases in fossil fuel consumption by 1990 and the need for
additional electrical generating plants, and provide for an optimum combination of energy sources consistent with
environmental protection and the protection of citizens. ' '

The legislature intends to monitor, through energy policy planning and implementétion, the transition from historic
growth in energy demand to a period when demand for #aditienal fuels subordinate energy sources becomes stable
and the supply of renewable preferred energy resources is readily available and adequately utilized.

Sec. 2. [216C.051] [ELECTRIC ENERGY; GENERATION AND USE.]
Subdivision 1. [FINDINGS AND POLICY.] (a) The Jegislature finds that:

(3) the supply of preferred energy sources has nof been developed, is not readily available, and is inadequately
utilized; and : :

(4) the demand for energy from subordinate energy sources has not stabilized.

(b) Further, the legislature finds that the generation of electric energy distributed for consumption in the state
continues to place unnecessary and unfunded or underfunded burdens on environmental, social, and economic

resources without accruing sufficient benefits jn preserving local economies and developing energy-related jobs and

(c) It is the policy of the state that the legislature; public utilities commission; execufive agencies; generators,
transmitters, and distributors of electric energy; business and industry; citizens groups; and other interested persons
work together to ensure an efficient, beneficial, and sustainable system for generating, transmitting, distributing, and
using electric energy. That system must minimiZe environmental, social, and economic burdens and maximize
environmental, social, and economic efficiency and sustainability, including increasing the number and guality of
energy-related jobs and increasing other energy-related income for the citizens of the state, while ensuring the viability
and stability of entities that generate, transmit, distribute, and consume electric energy. Further, it is in the public
interest that present energy consumers pay for the environmental costs, specifically the pollution costs, of providing

(1) reduce demand for electric energy and increase environmental and economic efficiency in generating,
transtnitting, distributing, and using electricity;
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{2) reduce, to the greatest extent feasible, reliance on electric' generation methods that utilize subordinate energy
sources that are not available or produmble in the state and that result in generation of wastes, including radioactive
waste, waste, hazardous w waste, solid w waste, and air p_]lutants - whose 1 management impose risks “risks and both quantifiable and
ungquantifiable costs to the economy, the p_hgsma.l and social environment, and human health of the state; and

_(_)_ increase, to the greatest extent feasible, relian'ce on electric generation methods: (i) that utilize greferred ergy

whose production or use prowde mg;mﬁcant environmental soma.l and economic benefits to the state and 1ts cmzens,

mcludmg increasing the number and quality of energv—related jobs and increasing other energy-related income for
the cifizens of the state. i : o

Subd. 3. [PREFERRED PRACTICES; DEFINITIONS.] (a) The highest priority in electric energy production and
consumption is conservation of electric energx and management of demand by all segments of the community.

{b) The following energy sources for generating electric power distributed in the state, listed in their descending
order of preference, based on minimizing long-term negative enwronmental, social, and and economic burdens imposed
by the specific energy sources, are:

(1) wind and solar;

(2) biomass and low-head or refurbished hydropower;

{3) decomposition gases produced by solid waste management faciliﬁes; natural gas-fired cogeneration, and waste
materials or byproducts combined with natural gas;

(4) natural gas, hydropower that is not low-head or refurbished hydropower, and solid waste as a direct fuel or -
refuse-derived fuel; and -

(5) coal and nuclear power.
_(__)_ For the purposes of Earaggagh [b) within withjn each clanse the more efficient an energy source i.s in generatin, 4

generating electnc1tv for distribution and consumption in the state,

{d) For the purposes of paragraph (b}, clauses (3) and and (4 (4), the use of waste materials and byproducts for generating
electric power must be limited to those waste materials ena]s and bﬂ:_»roducts that are necessanly generated or produced

L:y; efficient processes and systems. Preventing and minimizing waste and and byproducts are preferred in every situation
to relying on the continued generat:ion or production of waste materials and byproducts. -

{e) For the purposes of chapters 216B and 216C, "preferred energy sources” are those described in paragraph (b),
clauses (1) to (3), and "subordinate energy sources” are those described in paragraph (b), clauses (4) and (5).

{f) For the purposes of this section:

(1) "biomass" means herbaceous crops, trees, agg. icultural waste, and aquatic plant matter, excluding mixed
municipal solid waste, as deﬁned in section 115A.03 used to generate electricity; and

Sec. 3. [LEGISLATIVE TASK FORCE; ENERGY POLICY.]

Subdivision 1. [ESTABLISHMENT; MEMBERS.] (a) The legislative task force on energy policy is established to
investigate, in light of existing statutes and rules related to energy EOhCI: the energy-related activities of the
department of public service, the public ufilities commission, public utilities, and other persons who provide electric
_ or natural gas service in the state, political subdivisions, and other persons engaged in the business of generating,-

ansmitting, or distributing electric electric power for consumption in the state or transportmg ‘or distributing natural gas

in the state.
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{c) The task‘for‘ce expires June 30, 1997.

Subd. 2. [STAFF; EXPENSES.] The task force may employ staff and purchase services and supplies _aﬁ needed to
carry out its duties. The director of the legislative coordinating commission shall assist the task force in hiring staff

commission, the commissioner of the department of public service shall assess, under Minnesota Statutes, section

of the commission for payment of the expenses of the task force.

Subd. 3. [DUTIES.] The task force shall:

and implementation of energy policy contained in Minnesota Statutes, chapters 216A, 216B, and 216C, and other
applicable statutes and rules are being followed and on whether and to what extent those requirements should be
modified, strengthened, or abandoned; '

{2) require and receive copies of all reports, plans, forecasts, studies, and other reportable undertakings related to
developing and implementing energy policy required under Minnesota Statutes, chapters 216A, 216B, and 216C; or
other applicable law; :

{3) determine the extent to which the department of public service, the public utilities commission, and public_

are planning to comply with the energy policies in Minnesota Statutes, chapters 216A, 216B, and 216C, particularly
those policies related to developing and implementing effective and efficient energy conservation approaches that

result in guantifiable energy conservation and policies related fo the development of indigenous preferred energy
resources that minimize environmental and long-term economic burdens; .

{4) determine the extent to which regulatory rate structures have been adjusted to:

(i) provide financial capabilities and incentives for conservation, load management, and ufilization of preferred
energy sources;

{ii) provide disincentives for inefficient consumption and continued reliance on subordinate energy sources; and

(iii) acknowledge the long-term environmental, social, and economic costs of nonrenewable and subordinate energy
sources;

{5) survey other states’ applicable law and regulatory programs to determine whether approaches in effect in other
states may be advisable for implementation in Minnesota; and '

(6) review the federal Energy Policy Act of 1992, Public Law Number 102486, 106 Statute 2776 (1992), and any
resultant actions taken by state agencies. - —

Subd. 4. [PUBLIC HEARINGS; RECOMMENDATIONS.] The task force shall hold hearings to take tesﬁmony from

completing its investigations and receiving public testimony, the task force shall make recommendations for legislation
and implementation of legislation that will achieve an energy generation, transmission, and delivery system that
promotes efficient consumption of energy and that relies, to the greatest extent feasible, on preferred energy sources -

that minimize present and future enyironmental, social, and economic burdens and maximize environmental, social,

and economic benefits, including creation of energy-related jobs and increasing other energy-related income for the
state and its citizens.
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Subd. 5. [COOPERATION.] The commissioner of the department of public service; the public utilities commission;
public utilities and other persons engaged in generating, transmitting, or distributing electricity for consumption in
the state or transporting or distributing natural gas in the state; political subdivisions; and any other agency or person

force in performance of its duties. The task force shall keep confidential any information it receives that is designated
confidential by the provider of the information, provided that the information is not otherwise available as public
.information or would not be public information if reported to an executive agency under Minnesota Statutes,
chapter 13. :

Subd. 6. [COMMISSIONER OF PUBLIC SERVICE; REPORT.] (a) By December 15, 1994, the commissioner of the |
department of public service shall prepare and submit to the task force a report that includes:

(1) an explanation of how the energy issues intervention office established in 1983 in Minnesota Statutes,

ENErEY SOUrces;

{2) preliminary or final copies of the reports required in Minnesota Statutes, sections 216B.162, subdivision 9, and
216B.163, subdivision 8, evaluating the impact of competitive electric rates on cogeneration and small power
production and the impact of flexible natural gas tariffs on alternative energy sources; '

(3} a summary of the investments, expenditures, and contributions made for energy conservation under the
requirements of Minnesota Statutes, section 216B.241, by public utilities, cooperative electric associations, and
municipalities that provide electric service; a copy of any rules adopted by the department under that section; and
a discussion of resultant conservation programs, including data on actual conservation achieved and the resultant

decrease in demand for energy:

" {4) an explanation of the operation of the energy and conservation account established in Minnesota Statutes,
section 216B.241, subdivision 2a; : :

(5) 2 summary of the information collected by the commissioner under Minnesota Statutes, section 216C.02,
subdivision 1, paragraph (b), on conservation and other energy-related programs in the state and the effect of those
programs in reducing demand; : :

{6) a discussion of the implementation of the purposes enumerated in Minnesota Statutes, section 216C.05, including
- how demand for traditional energy fuels has been stabilized and how the supply of renewable or preferred resources
has been made readily available and how those resources are being adequately utilized;

specifically including explanations of:

(i} the recommendations the commissioner has made for changes in energy-pricing policies and rate schedules in

which the program has achieved energy conservation;

(iii) the comprehensive program for developing indigenous energy resources, including a list of which specific
indigenous energy resources have been developed and how they are being utilized; and ’

(iv) the extent of public education and information about energy issues brovided by the _commissibner;
{8) a discussion of jmplementation of the authorities listed in Minnesota Statutes, section 216C.10, specifically
including information on: .

{i) developing a state energy investment plan with yearly conservation and alternative energy development goals;
and .

{ii} preparing proposals for innovative conservation, renewable, alternative, or energy-recovery projects;
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'.(21 an explanation of the operation of the energy conservation information center and an analysis of the
effectiveness of the center in achieving energy efficiency and conservation; ‘

{10) examples of the energy conservation publicity pieces developed and distributed by the commissioner under
Minnesota Statutes, section 216C.12; :

(11) a summary of the community energy planning grants program in Minnesota Statutes, section 216C.14; and its
operation in assisting Jocal communities to effectively plan for energy needs;

section 216C.18; '

(13) citations to rules adopted under Minnesota Statutes, sections 216C.19 and 216C.195, relating to energy
conservation jn specific products and circumstances, and the history of enforcement of those rules;

{14) an explanation of the operation of the alternative energy engineering activity required in Minnesota Statutes,
section 216C.261, including examples of specific projects to develop indigenous energy resources and energy
conservation facilitated by the activity;

(15) citations to rules adopted under Minnesota Statutes, section 216C27, relating to minimum energy efficiency
"standards in existing residences, including a discussion of the history of enforcement of the rules;

(16) an explanation of energy audit programs required under Minnesota Statutes, section 216C.31, and how they
have promoted energy conservation;

(17) an explanation of the operation of the commissioner’s training program for persons who influence the energy
efficiency of new buildings reguired under Minnesota Statutes, section 216C.32, and how the program has resulted
in greater efficiency in new buildings; ,

{20) an explanation and evaluation of the building energy research center required under Minnesota Statutes,
section 216C.38; and

21) an explanation and evaluation of the community energy program authorized under Minnesota Statutes,
-section 216C.381. . ‘

. e e ——— — e — ————— —

(1) a report that identifies barriers to managing demand by residential, commercial, and industrial consumers of
energy and by utilities to achieve energy conservation and stabilization of demand for subordinate energy sources

and recommendations for overcoming those barriers; and

(2) a report detailing how the commissioner and department will meet the goals and responsibilities of existing law

—— I ——— — —— —

{c) By September 1, 1996, the commissioner shall prepare anid submit to the legislative task force a report detailing
how the commissioner has implemented and is promoting the policies and goals in Minnesota Statutes, sections
216C.05 and 216C.051, including a discussion of progress made in implementing the hierarchy of energy sources in
Minnesota Statutes, section 216C.051, subdivision 3. :

Subd, 7. [PUBLIC UTILITIES COMMISSION.] {a) By December 15, 1994, the public utilities commission shall

require incentive plans for energy conservation improvement, including information on how the commission has set

rates to encourage the vigorous and effective implementation of utility conservation programs;
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and small power production in compliance with Minnesota Statutes, section 216B.164;

generating power by means of a renewable or preferred energy source and has sufficiently demonstrated that, when
environmental costs are factored in, the nonrenewable source is less expensive; and '

(5) how the commission plans to jmplement the goals and policies in Minnesota Statutes, sections 216C.05 and
216C.051 and this act, including strategies for ensuring that utilities will achieve reliance on preferred energy sources,
will reduce reliance on subordinate energy sources, and, over time, will eliminate reliance on the nonrenewable and
. environmentally, socially, and economically harmful energy sources described in Minnesota Statutes, section 216C.051,
subdivision 3, paragraph (b}, clause (5). '

(b) By Sggtémber 1, 1996, the commission shall prepare and submit to the legislative task force a report that
includes: ‘ ‘ ‘

- {1).a description of g\g progress made by the commission in achieving electric energy goals set in Minnesota

{o measure progress in terms of improved efficiency, reduction in waste from energy production, and greater reliance
on preferred energy sources: and - : )

(2) an explanation of how the commission has applied the energy source hierarchy in Minnesota Statutes, section

e e e ey — —r

ARTICLE 2
Section 1. Minnesota Statutes 1992, section 216B.02, is amended by adding a subdivision to read:

Subd. 10. IECONOMIC.] {(a)'"Economic," when used to modify costs related to energy sources for electric
generation, means: o : .

(1) the exportation from the state of dollars fir producing, transporting, and consuming energy sources; .

(2) the lack of energy-related jobs and other income from in-state production, transportation, and consumption of
energy sources; and ‘ .

{3) the lack of research and -development activities and jobs in the state related to producing, tranégorﬁng‘ and

consuming indigenous preferred energy sources for electric generation.

(b) When "economic" is used to modify the benefits of energy sources, it means the opposite of the meanings listed
in paragraph (a). Economic, when used to modify the costs or benefits of energy sources for electric generation, does

- not mean the level of rates charged retail or wholesale consumers of electricity.

Sec. 2. Minnesota Statutes 1992, section 216B.02, is amended by adding a subdivision to read:

Subd. 11. [PREFERRED ENERGY.] "Preferred energy” means electricity generated through use of energy sources
described in section 216C.051, subdivision 3, paragraph (b); clauses (1) to (3). _ '

Sec. 3. Minnesota Statutes 1992, section 216B.02, is amended by adding a subdivision to read:

Subd, 12. [SUBORDINATE ENERGY.] "Subordinate energy” means electricity generated through use of energy
_sources described in section 216C.051, subdivision 3, paragraph (b), clauses {4) and (5).
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Sec. 4. [216B.035] [INTERVENOR COMPENSATION.]

Subdivision 1. [DEFINITIONS.] For the purposes of this section, the following terms have the meanings given
them:

(1) "administrative law judge” means the administrative law judge assigned to a proceeding before the public
utilities commission or, when a proceeding has not been assigned to the office of administrative hearings, the chief
administrative law judge; and

{2) "intervenor" means a participant in any proceeding related to gas or electric utilities or service before the public
utilities commission or in any proceeding reviewing a commission decision or order related to gas or electric utilities
or service, excluding a participant that provides gas or electric services.

Subd. 2. IACCOUNT; ASSESSMENT; APPROPRIATION.] (a) A separate account in the state treasury is established
for the purpose of compensating intervenors as provided in this section. The commissioner, under section 216B.62,
shall annually assess gas and electric utilities an amount that, in aggregate, provides not less than $100,000 nor more

than $200,000 per year in revenue for the account, based on the commissioner’s evaluation of potential claims against
the account. :

primary parties.

(c) The amount assessed each year by the commissioner must be deposited in the account and is appropriated to
the commissioner for the purposes of this section. '

to an intervenor to reimburse the intervenor for reasonable attorney fees, expert witness fees, transcript fees, and other
reasonable costs, including fees and costs of obtaining judicial review, provided:

(1) the administrative law judge determines that the intervenor’s participation is necessary to provide for the record

of the group or organization is small in comparison to the costs of effective participation in the proceeding,

Subd. 4 [PROCEDURE; SUPPLEMENTAL COMPENSATION; PAYMENT.] (a) An intervenor seeking

14 days after a notice of hearing is issued or 30 days before initjal comments are due in a noncontested matter. The.
judge may grant leave o file a late application if the applicant provides a reasonable justification for delay.

days of receipt of an application for compensation and shall notify the commissioner of the authorization. The

{b) The administrative Jaw judge shall decide whether and in what amount to authorize compensation within 14

compensation is authorized if, for legitimate reasons, the costs of participation were underestimated or if additional
funds would substantially improve the ability of the intervenor to contribute to the proceeding.

Subd. 5. [ACCOUNTING; REPORT.] Within 30 days of issuance of the final order in the proceeding for which

compensation was paid under this section, the intervenor who received the compensation shall file with the

administrative law judge and the commissioner a report itemizing the fees paid and expenses actually incurred by
the intervenor. The report must include full documentation of fees and expenses, including the cost of studies,
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engineering reports, tests, or projects related to the proceeding. Documentation must also include an affidavit from
each attorney, agent, or expert witness that represented or appeared on behalf of the intervenor that states the specific
services rendered, the actual time spent for each service, and the rate at which fees were computed for providing
each service. :

Subd. 6. [REIMBURSEMENT.] The administrative law judge shall review each report filed under subdivision 5,
along with any other relevant material submitted. An intervenor shall reimburse the commissioner for any amount
the administrative law judpe determines was not compensable under this section. Reimbursement received by the
commissioner under this section must be deposited in the intervenor compensation account.

Séc. 5. Minnesota Statutes 1992, section 216B.11, is amended to read:
216B.11 [DEFRECIATION RATES AND PRACTICES.] |
The commission shall fix proper and adequate rates and methods of depreciation, amortization, or depletion in

respect of utility property to encourage utilization of preferred energy sources, and every public utility shall conform
its depreciation, amortization or depletion accounts to the rates and methods fixed by the commission.

Sec. 6. Minnesota Statutes 1993 Supplement, section 216B.16, subdivision 1, is amended to read:

Subdivision 1. [NOTICE.] (a) Unless the commission otherwise orders, no public utility shall change a rate which
has been duly established under this chapter, except upon 60 days notice to the commission. The notice shall include
statements. of facts, expert opinions, substantiating documents, and exhibits, supporting the change requested, and
state the change proposed to be made in the rates then in force and the time when the modified rates will go into
effect. H—tRe '..." -:.' goe H FH £ aHpPpro -0 .“':::'."’ e —rc on-fle b ReG B aFrtinch 0

by A utili-g may not notify the commission of a rate change unless the utility has an approved conservation
improvement plan on file with the department of public service under section 216B.241 and has a current resource

plan in effect under section 216B.2422. In its notification, the utility shall demonstrate and certify that it is in
compliance with the requirements of section 216B.241 and the provisions of its own resource plan, including the
timetable for meeting the specific ‘goals for -conservation and development of preferred energy resources. The

commission may not accept notification without the demonstration and certification required in this paragraph.

{c) The filing utility shall give written notice, as approved by the commission, of the proposed change to the
governing body of each municipality and county in the area affected. All proposed changes shall be shown by filing
new schedules or shall be plainly indicated upon schedules on file and in force at the time.

Sec. 7. Minnesota Statutes 1992, section 216B.16, is amended by adding a subdivision to read:

Subd. 14. [LOW-INCOME CONSIDERATIONS IN SETTING RATES.] (a) The commission may consider ability
o pay as a factor in setting rates under this section and shall establish discounts for low-income residential ratepayers
in order to ensure affordable, reliable, and continuous service to low-income utility consumers unless the commission
finds that discounted rates are not in the public interest. In setting discounted rates, the commission shall consider:

and collecting arrearages, disconnection and reconnection costs, regulatory expenses, working capital costs, bad debt
expenses, and any other administrative costs related to inability to pay programs;

necessities; and

(5) the potential for using discounted rates for low-income residential customers to leverage federal dollars for
the state. . C
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{b) In determining the need for and structure of discounted rates under this subdivision, the commission shall:

(1) consult with advocates for and representatives of low-income utility consumers, administrators of energy
assistance and conservation programs, and representatives of utilities;

{(2) coordinate discounted rates with the state and federal energy assistance programs and low-income residential
energy conservation programs, including weatherization programs;

{3) evaluate discount rates offered by utilities in other states;

reconnecting, and otherwise managing delinquent or unpaid accounts;

{5) set discounted rates in relation to the percentage of income paid by low-income customers for utility service
to ensure a meaningful discount and to ensure a minimal effect on ineligible ratepayers; .

[6) evaluate the leveraging potential of various levels of discounted rates for low-income customers; and

(7) establish a discount rate oversight board for each public utility that includes representatives of the utility
company, the energy programs division of the department of jobs and training, energy assistance program providers,
senior citizens’ groups, consumer advocates, and low-income taxpayers.

Sec. 8. Minnesota Statutes 1992, section 216B.162, subdivision 2, is amended to read:

Subd. 2. [COMPETITIVE RATE SCHEDULE PERMITTED.] (a) Notwithstanding section 216B.03, 216B.05, 216B.08,
216B.07, or 216B.16, the commission shall approve a competitive rate schedule when:

(1) the provision of service to a customer or a class of customers is subject to effective competition; are

(2) the schedule applies only to customers requiring electric service with a connected load of at Jeast 2,000 kilowatts;

(3) the electric utility offering the competitive rate has an approved conservation improvement plan on file with
the department of public service and is in compliance with the requirements of section 216B.241, subdivision 1a, has
in effect a resource plan required under section 216B.2422, and is in compliance with the timetable in its resource plan
for meeting the goals specified in the plan for conservation and increased utilization of preferred energy sources,

(b} The commission may approve a competitive rate schedule that applies to customers subject to effective
competition and requiring electric service with a connected load less than 2,000 kilowatts. ‘ :

{c) The commission shall make a final determination in a proceeding begun under this section within 90 days of
a miscellaneous rate filing by the electric utility. _ : '

Sec. 9. Minnesota Statutes 1992, section 216B.162, subdivision 4, is amended to read:

Subd. 4. [RATES.AND TERMS OF COMPETITIVE RATE SCHEDULE.] When the commission authorizes a .
competitive rate schedule for a customer class, it shall set the terms and conditions of service for that schedule, which
must include:

(1) that the minimum rate for the schedule recover at least the incremental cost of providjng the service, including
the cost of additional capacity that is to be added while the rate is in effect and any applicable on-peak or off-peak
differential; '

(2) that the maximum possible rate reduction under a competitive rate schedule does not exceed the difference
between the electric utility’s applicable standard tariff and the cost to the customer of the lowest cost competitive

energy supply;

~(3) that the term of a contract for a customer who elects to take service under a competitive rate must be no less
than one year and no longer than five years;
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{4) that the electric utility;—within—a—general rate-casebe—allowed-to—seek is prohibited from recovery of the
difference between the standard tariff and the compe’ahve rate times-theusagetevel during-the test-yearperod In
the rates charged other customers; . '

(5) a determination that a rate w1thm a competitive rate schedule meets the conditions of section 216B.03, for other
customers in the same customer class;

(6} that the rate does not compete with district heating or cooling provxded by a district heating utility as defined
by section 216B.166, subdivision 2, paragraph (c); and '

(7) that the rate may not be offered to a customer in which the utility has a financial interest greater than 50
percent; and

(B) that the utility must provide discounted rates for low-income residential customers and that the utility may
recover the amount of revenue lost due to provision of of discounted rates for low-income customers in a n a general rate

case based on the test year period.

Sec. 10. Minnesota Statutes 1993 Supplement, section 216B.162, subdivision 7, is amended to read:

Subd. 7. [COMMISSION DETERMINATION.] (a) Except as provided under subdivision 6, competitive rates offered
by electric utilities under this section must be filed with the commission and must be approved, modified, or rejected
by. the commission within 90 days. The utility’s filing must include statements of fact demonstrating that the
proposed rates meet the standards of this subdivision and that the utility is in compliance with sections 216B.241 and
216B.2422. The filing must be served on the department of public service and the office of the attorney general at the
same time as it is served on the commission.

(b} In reviewing a specific rate proposal, the commission shall determine:

(1) that the rate meets the terms and conditions in subdivision 4, unless the commission determines that waiver
of one or more terms and conditions would be in the public interest;

(2) that the consumer can obtain its energy requirements from an energy supplier not rate-regulated by the
commission under section 216B.16;

(3) that the customer is not likely to take service from the electric utility seeking to offer the competitive rate if the
customer was charged the electric utility’s standard tariffed rate; and

(4) that after consideration of environmental and socioeconomic impacts it is in the best interest of all other
customers to offer the competitive rate to the customer subject to effective competition; and

(5} that the energy source used by the the utility to provide the electricity under the éompetitive rate is as greferred

Breferred energy source hierarchy in section ction 216C. 051, subdivision 3, garaggaph (b}.

(<) If the commission approves the competitive rate, it becomes effective as agreed to by the electric utility and the
customer. If the competitive rate is modified by the commission, the commission shall issue an order modifying the
competitive rate subject to the approval of the electric utility and the customer. Each party has ten days in which to
reject the proposed modification. If no party rejects the proposed modification, the comimissioner’s order becomes
final. If either party rejects the commission’s proposed modification, the electric utility, on-its behalf or on the behalf
of the customer, may submit to the commission a modified version of the commission’s proposal. The commission
shall accept or reject the modified version within 30 days. If the commission rejects the competitive rate, it shall issue
an order indicating the reasons for the rejection.

Sec. 11. Minnesota Statutes 1992, section 216B.162, subdivision 8, is amended to read:

Subd. 8. [ENERGY EFFICIENCY MEASURES.] If the commission approves a competitive rate or the parties agree
to a modified rate, the commission may shall require the electric utility to provide the customer with an energy audit
and assist in implementing cost-effective energy efficiency improvements to assure that the customer’s use of
electricity is efficient. An investment in cost-effective energy conservation improvements required under this section
must be treated as an energy conservation improvement program and included in the department’s determination -
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of significant investments under section 216B.241. The utility shall recover energy conservation improvement expenses
in a rate proceeding under section 216B.16 or 216B.17 in the same manner as the commission authorizes for the
recovery of conservation expenditures made under section 216B.241.

Sec. 12. Minnesota Statutes 1992, section 216B.164, subdivision 1, is amended to read:

Subdivision 1. [SCOPE AND PURPOSE.] Fhis-seetion The commission, the commissioner, and any other person
shall at all times be-eonstrued construe this section in accordance with its intent to give the maximum possible
encouragement to cogeneration and small power production consistent with protection of the ratepayers and the
public interest,

Sec. 13. Minnesota Statutes 1992, section 216B.164, subdivision 3, 15 amended to read:

Subd. 3. [PURCHASES; SMALL FACILITIES.] (a) For a qualifying facility having less than 48 80-kilowatt capacity,
the customer shall be billed for the net energy supplied by the utility according to the applicable rate schedule for
sales to that class of customer. In the case of net input into the utility system by a qualifying facility having less than
48 80-kilowatt capacity, compensation to the customer shall be at a per kilowatt hour rate determined under paragraph
(b) or (c) of this subdivision.

(b) In setting rates, the commission shall consider the fixed distribution costs to the utility not otherwise accounted
for in the basic monthly charge and shall ensure that the costs charged to the qualifying facility are not discriminatory
in relation to the costs charged to other customers of the utility. The commission shall set the rates for net input into
the utility system based on avoided costs as defined in the Code of Federal Regulations, title 18, section 292.101(b)(6),
the factors listed in Code of Federal Regulations, title 18, section 292.304, and all other relevant factors.

(c) Notwithstanding any provision in this chapter to the contrary, a qualifying facility having less than 40
80-kilowatt capacity may elect that the compensation for net input by the qua]ifying facility into the utility system
shall be at the average retail utility energy rate. "Average retail utility energy rate” is defined as the average of the
retail energy rates, exclusive of special rates based on income, age, or energy conservation, accordmg to the applicable
rate schedule of the utlllty for sales to that class of customer.

(d) If the qualifying facility is interconnected with a nongenerating utility which has a sole source contract with
a municipal power agency or a generation and transmission utility, the nongenerating utility may elect to treat its
purchase of any net input under this subdivision as being made on behalf of its supplier and shall be reimbursed by
~ its supplier for any additional costs incurred in making the purchase. Qualifying facilities having less than 48
80-kilowatt capacity may, at the customer’s option, elect to be governed by the provisions of subdivision 4.

Sec. 14. Minnesota Statutes 1993 Supplement, section 216B.164, subdivision 4, is amended to read:

Subd. 4. [PURCHASES; WHEELING; COSTS.] (a) Except as otherwise provided in paragraph {e} (f), this

subdivision shall-apply applies to all qualifying facilities having-40-dlewatt-capacity-or-mere with a capacity of no
more than 500 kilowatts as well as qualifying facilities as defined in subdivision 3 which elect to be governed by its

provisions.

(b) The utility to which the qualifying facility is interconnected shall purchase all energy and capacity made
available by the qualifying facility. -

{c) Except as provided in paragraphs (d) and (e), the owner or operator of a qualifying facility shall be paid the
utility’s full avoided capacity and energy costs as negotiated by the parties, as set by the commission, or as
determined through competitive bidding approved by the commission. The full avoided capacity and energy costs
to be paid the owner or operator of a qualifying facility that generates electric power by means of a
preferred energy source are the utility’s least cost renewable preferred energy facility or the bid of a competing
supplier of a least cost renewable preferred energy facility, whichever is lower, unless the commission’s resource plan
order, under section 216B.2422, subdivision 2, provides that the use of a renewable preferred resource to meet the
identified capacity need is not in the public interest. The comparison of costs under this paragraph must be between
the qualifying facility and an energy source or facility that is as preferred as or more preferred than the qualifying

aciliﬂ under section 216C.051, subdivision 3, Earagzagh (b).

2005 sha]l be Baud 100 Rercent of the Eurchasmg utility’s average retail uhhg{ rate The owner or ogerator of a
guahgmg facﬂltv of more than 80 but no more than 500 kilowatts that begins operation by 1 by | anuary 1,_ 2005, shall shall t be

paid:
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(1} for a facility that utilizes an energy source that is described in section 216C.051, subdivision 3, paragraph (b),
clause (1), 90 percent of the purchasing utility’s average retail utility rate;

{2) for a facility that utilizes an energy source that is described in section 216B.051, subdivision 3, paragraph (b),’
clause (2), 80 percent of the Eurchasmg utility’s average retail utility rate; and

(3) for a facility that utilizes an energy source that is described in section 216C (]51 subdivision 3, paragraph (b),
clause L}_,_ 70 percent of the purchasmg utlhgg average utility rate.

(e) An owner or operator, and any interest affiliated with the owner or operator for any energy purpose, of a
qualifying facility may receive payment under paragraph (d} for one qualifying facility. The owner or operator, or
any interest affiliated with the owner pr operator for an energy purpose, of a ahfv’mg facility that | has received
pa yment under paragraph (d) will receive payment under parazraph (<) for any other qualifying facility.

te} (f) For all qualifying faahtles having 30-kilowatt capacity or more, the utility shall, at the qualifying facility’s
or the utility’s request, provide wheeling or exchange agreements wherever practicable to sell the qualifying facility’s
output to any other Minnesota utility having generation expansion anticipated or planned for the ensuing ten years.
The commission shall establish the methods and procedures to insure that except for reasonable wheeling charges and
line losses, the qualifying fauhty receives the full avoided energy and capacity costs of the utility ultimately receiving
the output. -

) (g) The commission shail set rates for electricity generated by renewable preferred energy sources.

Sec. 15. Minnesota Statutes 1992, section 216B.164, subdivision 6, is amended to read:

Subd. 6. [RULES AND UNIFORM CONTRACT] {(a) The commission shall premulgate adopt rules to implement
 the provisions of this section. The commission sha].l also estabhsh a unlform statewide ferm-of contract forms for use
between utilities and & qualifying faeility-he : : paeity facilities.

“(b) The commission shall require the qualifying facility to provide the utility with reasonable access to the premises
and equipment of the qualifying facility if the particular configuration of the qualifying facility precludes
disconnection or testing of the qualifying fac:hty from the utility side of the interconnection with the utlhty remaining
responsible for its personnel.

{c) The umform statewide formof contract shall- be-applied forms forms a apply to all new and existing interconnections

established between a utility and a qualifying facility. havmg—less—ﬂamghlewaﬁeapeeﬁy—exeept—ﬁi&t with a capacity
of no more than 500 kilowatts. Existing contracts ssay remain in force until written notice of election that the a

umform statemcle contract form apphes is gvea made by elther party to the other—uaﬂa-ﬂie Notlce bemg—ef—the

or as or as required for termination of the e stmg contract, if it is shorter.,

(d) The commission may premulgate adopt emergency rules for the purpose of implementing this section or
amendments to this section. The emergency rules are subject to sections 14.29 to 14.36.

Sec. 16, Minnesota Statutes 1992, section 216B.164, subdivision 7,1is aine_nded to read:

' Subd. 7. [REPORTS.] OnJanuary1.1983 By July 1, 1996, the commission shall submit a report to the legislature
legislative task force established in article 1, section 3. The report shall describe: -

{ay (1) the location, type and output of cogenerators and small power producers in the state;

@) {2) whether cogeneration and small power production has resulted in any major impacts on the utility system;
ard

{e) (3) how the commission has implemented and enforced this section; and

(4) the effectiveness of the provisions of this section and the commission’s rules in encouraging cogeneration and
small power production that utilize preferred energy sources.
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Sec. 17. Minnesota Statutes 1993 Supplement, section 216B.2422, subdivision 1, is amended to read: '

Subdivision 1. [DEFINITIONS.] (a) For purposes of this section, the terms defined in this subdivision have the
meanings given them. -

{b) "Utility" means an entity with the capability of generating 100,000 kilowatts or more of electric power and
serving, either directly or indirectly, the needs of 10,000 retail customers in Minnesota, Utility does not include federal -
power agencies. ,

(c) "Renewable Preferred energy” means electricity generated through use of any of the following-pesourees energy
- sources listed in section 216C.051, subdivision 3, paragraph (b), clauses (1) to (3)

(d) "Resource plan" means a set of resource options that a utility could use to meet the service needs of its
customers over a forecast period, including an explanation of the supply and demand circumstances.under which,
and the extent to which, each resource option would be used to meet those service needs. These resource options
include using, refurbishing, and constructing utility plant and equipment, buying power generated by other entltles,
controlling customer loads, and implementing customer energy conservation.

(e) "Refurbish” means to rebuild or substantially modify an existing electricity generating resource of 30 megawatts
or greater.

(f) "Subordinate energy" means electricity generated through use of am __1 of the energy sources listed in
+ section 216C.051, subdivision 3, paragraph (b), clauses {4) and (5).

Sec. 18. Minnesota Statutes 1993 Supplement, section 216B.2422, subdivision 2, is amendedr to read:

Subd. 2. [RESOURCE PLAN FILING AND APPROVAL.] A utility shall file a resource plan with the commission
periodically in accordance with rules adopted by the commission. The commission shall approve, reject, or modify
the plan of a public utility, as defined in section 216B.02, subdivision 4, consistent with the public interest. In the
resource plan proceedings of all other utilities, the commission’s order shall be advisory and the order’s findings and
conclusions shall constitute prima facie evidence which may be rebutted by substantial evidence in all other
proceedings. With respect to utilities other than those defined in section 216B.02, subdivision 4, the commission shall
consider the filing requirements and decisions in any comparable proceedings in another jurisdiction. As a part of
its resource plan filing, a utility shall include the least cost plan for meeting 50 and 75 percent of all new and
refurbished capacity needs through a combination of conservation and rerewable preferred energy resources.

Sec. 19. Minnesota Statutes 1993 Supplement, section 216B.2422, subdivision 4, is amended to read:

Subd. 4. [PREFERENCE FOR RENEWABLE PREFERRED ENERGY FACILITY.] The commission shall not approve
a new or refurbished nearenewable subordinate energy facility in an integrated resource plan or a certificate of need,
pursuant to section 216B.243, nor shall the commission allow rate recovery pursuant to section 216B.16 for such a
nenreneweable subordinate energy- facility, unless the utility has demonstrated that a rerewable preferred energy
facility is not in the public interest. For the purposes of this section, "subordinate energy facility” means a facility that
utilizes energy sources listed in section 216C.051, subdivision 3 3, paragraph (b), clauses (3) to (5), and "preferred energy
Facility" means a facility that | utilizes en energy sources listed in section 216C.051, subdivision 3, paragraph (b), clauses (1)

and (2).




5878 ' JOURNAL OF THE HOUSE [80TH DAY

Sec. 20. Minnesota Statutes 1993 Supplement, séction 216B.2422, is amended by adding a subdivision to read:

Subd. 4a. [EXCEPTION.] Notwithstanding subdivision 4, a utility that must replace before January 1, 1998, up to
500 megawatts of electric capacity it has generated using a subordinate energy source may include in jts integrated
resource plan r eglacemen t of the capacity with electricity generated d by an existing amh'gy that uhhzes a subordmate

electncntv generated uh.hzmg preferred sources. The commission may approve the r eglacemen w1th subordinate
energy and may allow rate recovery for the replacement under section 216B.16 for up to the actual amount of ¢ capacity

replaced unless the comumission finds that the utility has has not m not made reasonab e efforts o replace the lost capacity with

. Ereferred energy.

Sec. 21. Minnesota Statutes 1992, secton 216B.243, subdivision 3, is amended to read:

Subd. 3. [SHOWING REQUIRED FOR CONSTRUCTION.] No proposed large energy facility shall be certified for
construction unless the applicant can show that demand for electricity cannot be met more cost effectively through
energy conservation and load-management measures and unless the applicant has otherwise justified its need.
assessing need, the commission shall evaluate:

(1) the accuracy of the long-range energy demand forecasts on which the necessity for the facility is based;

(2) the effect of exjstihg or possible energy conservation programs under sections 216B.241, 216C.05 to 216C.30, and -
this section or other federal or state legislation on long-term energy demand;

(3) the relationship of the proposed facility to overall state energy needs, as described in the most recent state
energy policy and conservation report prepared under section 216C.18; '

(4) promotional activities that may have given rise to the demand for this facility;

(5) socially beneﬁaal uses of the output of this facility, including its uses to protect or lerl.hance environmental
of the state; T

(6} the effects of the facility in inducing future development;

" (7) possible alternatives for satisfying the energy demand including but not limited to potential for increased
efficiency of existing energy generation facilities and the potential for increased utilization of preferred energy sources;

(8) the policies, rules, and regulations of other state and federal agencies and local govemmenfs; and

(9) any feasible combination of energy conservation improvements, required under section 216B.241, that can (i)
replace part or all of the energy to be provided by the proposed facility, and (ji) compete with it economically.

1

Sec. 22. Minnesota Statutes 1992, section 216B.243, subdivision 4, is amended to read:

: Subd. 4. [APPLICATION FOR CERTIFICATE; HEARING.] (a) ‘Any person proposing to construct a large energy
- facility shall apply for a certificate of need prior to construction of the facility. The application shall be on forms and
in a manner established by the commission and must include, if applicable to the a Eghca.nt‘ demonstration and

" certification that the applicant is in com;_»hanc with section 216B.241 and the applicant’s most recently submitted
resource plan egu.u'ed under section 216B.2422, including compliance with the timetable in jits resource plan for
meetmg the specific goals in the plan for conservation and development of greferred energy resources. The
commission may not accept an application for n for a certificate of need that is not accompamed by the demonstration and

certification eguu‘ed under tl'us subdivision.

(b) In reviewing each application the commission shall hold at least one public hearing pursuant to chapter 14.
The public hearing shall be held at a location and hour reasonably calculated to be convenient for the public. An
objective of the public hearing shall be to obtain public opinion on the necessity of granting a certificate of need. The
commission shall designate a commission employee whose duty shall be to facilitate citizen participation in the
hearing process.
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Sec. 23. Minnesota Statutes 1992, section 216C.38, is amended by adding a subdivision to read:

Subd. 3. [FUNDING; ASSESSMENT; APPROPRIATION.] The commissioner shall assess, under section 216B.62,
all utilities that provide gas or electric service at retail, including cooperative electric associations and municipalities,
an annual amount of at least $....... and not to exceed $....... for the operation of the building energy research center
and the energy center at the Red Wing campus of the Red Wing/Winona technical college. Each utility must be
assessed in proportion that its gross operating revenues for the sale of gas and electric service in the state for the last
calendar year bears to the total of those revenues for all utilities. Upon collection, the amount assessed is
appropriated to the commissioner to o be granted 75 percent to the building energy research center and 25 25 percent to
the energy center center at at the Red Wing campus of the Red ng[Wmona technical college.

Sec. 24. [SURVEY OF ELECTRIC GENERATION FACILITIES; REPORT.]

By June 1, 1995, the commissioner of the pollution control agency shall survey all electric generation facilities in
the state a.nd shall submit a report to the leglslahve task force on energy policy established i in article 1, section 3, that
lists the facilities b by the extent to which e each acﬂlﬂ ac‘tually and potentially negatively affects human health and the

environment. The commissioner shall mclude in the list, if possible, or shall separately list electric generation facilities
lon:ated outsu:ie the state that gen enerate e lectnag that is distributed for consumption within the state, based on

facility shall cooperate with the commissioner and agency staff, shall shall 1l provide access for agency staff to the physical
property and pperational records of the facility, and shall respond | in a imely manner to reasonable requests for
information made by the commissioner.

Sec. 25. [EDUCATIONAL DEMONSTRATION GRANTS; WIND ENERGY.]

{a} The commissioner of the department of public service shall make four demonstration grants, not to exceed

$250 000 p per grant, for constructmg advanced wind energg conversion facilities in areas of the state with ave average wind
speeds of 11. 5 miles per hour or greater.

(b) An a p_ghc ant for a gran t must be a public post-secondary institution: that has in place or will have in Blac a
program to train persons in the ‘desig constructlon, and operation of Ereferred energy technologges The mst:tuhon
shall commif to mdefm.lte]z continuing the preferred energy technologies program required for purposes of ses Of receiving £
the gant

uh.htv under Minnesota Statutes, section 216B.164, subdivision é,_ garaggagh (_)_ Pavment received L ﬂ an mstltutlon
from a utility must be used for operating and maintaining the wind energy conversion facility and for Erovid.ing
instruction to increase the availability of persons trained and skilled in design, construction, and operation of preferred
energy source generation facilities.

{(d) For the purposes of this section, "preferred ehergy sources” means the energy sources descnbed in Minnesota
Statutes, section 216C.051, subdivision 3, paragraph (b), clauses (1) and {2).

Sec. 26. [REPEALER.]

Minnesota Statutes 1992, section 216B.16, subdivision 10, is repealed.

. Sec. 27. [APPROPRIATION.]

for the purpose o_f making the granis authohzed under section '2_5_ _

Sec. 28, [BOND SALE; DEBT SERVICE.]

egues t of the governor sha]l sell and issue bonds of the state in an amount up to $1,000,000 in E manner, upon the
terms, and w with the effect _r_)rescnbed by Minnesota Statutes, sections 16A.631 to 16A.675, and by the Minnesota
Constltutlon, article . XI sections 4 to 7.
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ARTICLE 3
Section 1. Minnesota Statutes 1992, section 216A.07, subdivision 3, is amended to read:

Subd. 3. [INTERVENTION IN PROCEEDINGS.] The commissioner may intervene as a party in all proceedings
before the commission. When intervening in gas or electric hearings, the commissioner shall prepare and defend
testimony designed to encourage energy conservation improvements as defined in section 216B.241 and the energy

policies, energy source preference hierarchy, and goals specified in chapter 216C. The attorney general shall act as
counsel in the proceedings. _ .

Sec. 2. Minnesota Statutes 1992, section 216A.085, subdivision 1, is amended to read:

Subdivision 1. [CREATION.] There is created within the department of public service an intervention office to
represent the interests of Minnesota residents, businesses, and governments, with particular emphasis on the public
interest in the energy policies, goals, and preferences specified in chapter 216C, before bodies and agencies outside
the state that make, interpret, or implement national and international energy policy.

. Sec. 3. Minnesota Statutes 1992, section 216B.01, is arnended to read:
216B.01 [LEGISLATIVE FINDING.]

It is hereby declared to be in the public interest that public utilities be regulated as hereinafter provided in order
to provide the retail consumers of natural gas and electric service in this state with adequate, energy efficient, and
reliable services at reasonable rates, consistent with the financial and economic requirements of public utilities and
their need to construct facilities to provide such services or to otherwise obtain energy supplies utilizing preferred
energy sources because they minimize unfunded or underfunded environmental, social, and economic costs and
maximize energy-related jobs and other energy-related income in the state through development and maintenance
of indigenous, preferred energy sources, to avoid unnecessary duplication of facilities which increase the cost of
service to the consumer and to minimize disputes between public utilities which may result in inconvenience or

present consumers. Because municipal utilities are presently effectively regulated by the residents of the
municipalities which own and operate them, and cooperative electric associations are presently effectively regulated
and controlled by the membership under the provisions of chapter 3084, it is deemed unnecessary to subject such
utilities to regulation under this chapter except as specifically provided herein.

" Sec. 4. Mirmésota Statutes 1992, section 216B.03, is amended to rgad:
216B.03 [REASONABLE RATE.]

- Every rate made, demanded, or received by any public utility, or by any two or more public utilities jointly, shall
be just and reasonable. Rates shall not be unreasonably preferential, unreasonably prejudicial, or unreasonably
discriminatory, but shall be sufficient, equitable, and consistent in application to a class of consumers. To the
maximum reasonable extent, the commission shall set rates to encourage energy conservation and renewable preferred
energy use and to further the goals of sections 216B.164; and 216B.241, and 21605 chapter 216C. Any doubt as to
reasonableness should be resolved in favor of the consumer. For rate making purposes a public utility may treat two
or more municipalities served by it as a single class wherever the populations are comparable in size or the conditions
of service are similar.

Sec. 5. Minnesota Statutes 1992, section 216B.16, subdivision 6, is amended to read:

Subd. 6. [FACTORS CONSIDERED, GENERALLY.] The commission, in the exercise of its powers under this
chapter to determine just and reasonable rates for public utilities, shall give due consideration to the public need for
adequate, efficient, and reasonable service and to the need of the public utility for revenue sufficient to enable it to
meet the cost of furnishing the service, including adequate provision for depreciation of its utility property used and
useful in rendering service to the public, end to earn a fair and reasonable return upon the investment in such
property, and to research and develop ufilization of preferred energy sources specified in section 216C.051. In
determining the rate base upon which the utility is to be allowed to earn a fair rate of return, the commission shall
give due consideration to evidence of the cost of the property when first devoted o public use, to prudent acquisition
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cost to the public utility less appropriate depreciation on each, te-econstruction-weork-in-pregress; to offsets in the
nature of capital provided by sources other than the investors, and to other expenses of a capital nature. For purposes
of determining rate base, the commission shall consider the original cost of utility property included in the base and
shall make no allowance for its estimated current replacement value, except for property wholly related to generation
of electricity using the energy sources listed in section 216C.051, subdivision 3, paragraph (b), clauses (1) and (2).

Sec. 6. Minnesota Statutes 1992, section 216B.17, subdivision 1, is amended to read:

Subdivision 1. [INVESTIGATION.] On its own motion or upen a complaint made against any public utility, by
the governing body of any political subdivision, by another public utility, by the department, or by any 50 consumers
_of the particular utility that any of the rates, tolls, tariffs, charges, or schedules or any joint rate or any regulation,
measurement, practice, act or omission affecting or relating to the production, transmission, delivery or furnishing .
of natural gas or electricity or any service in connection therewith is in any respect unreasonable, insufficient oz,
unjustly discriminatory, or not in compliance with the requirements of section 216B.241 or 216B.2422, or that any
" service is inadequate or cannot be obtained, the commission shall proceed with notice, to » make such investigation
as it may deem necessary. The commission may dismiss any complaint without a hearing if in its opinion a hearing
is not in the public interest.

Sec. 7. Minnesota Statutes 1992, section 216B.17, subdivision 6, is amended td read:

Subd. 6. [COMPLAINT PETITION.] The commission shall have the power to hear, determine and adjust
complaints made against any municipally owned gas or electric utility with respect to:

(1) rates and services upon petition of ten percent of the nonresident consumers of the municipally owned utility
or 25 such nonresident consumers whichever is less; or

{2) compliance with section 216B.241 or 216B.2422 upen petitionro_f ten percent of the consumers of the municiga]lx
owned utility or 25 of the consumers, whichever is less, The hearing of the complaints shall-be is governed by
" this section.

Sec. 8. Minnesota Statutes 1992, section 216B.17, subdivision 6a, is amended to read:

Subd. 6a. [COOPERATIVE ELECTRIC ASSOCIATIONS.] For the purposes of this section, public utility shall
include cooperative electric associations with respect to service standards and practices and compliance with
section 216B.241 or 216B.2422 only.

Sec. 9. Minnesota Statutes 1992, section 216B.243, subdivision 3a, is amended to read:

Subd. 3a. [USE OF RENEWABLE PREFERRED RESOURCES.] The commission may not issue a certificate of need
under this section for a large energy facility that generates electric power by means of a nearenewable subordinate
energy source, or that transmits electric power generated by means of a nenrenewable subordinate energy source,
unless the applicant for the certificate has demonstrated to the commission’s satisfaction that it has explored the
possibility of generating power by means of renewable preferred energy sources and has demonstrated that the

“alternative selected is less expensive, {including environmental, social, and economic costs), than power generated by
a fenewable p__referred energy source. For pu.rposes of tl'us sublelsnon, "feneweble Ereferred energy source” includes
hydre,windrselarar energy-and : -vegetation-as-fuel means the energy sources
hsted in sect\on 216C 051 subdlwsn:m §,_ @raggagh ﬂ_a_L clauses _(__)_ to L_Land "subordmate energy source” means the
energy sources listed in section 216C.051, subdivision 3, paragraph (b), clauses (4} and (5).

Sec: 10. Minnesota Statutes 1992, section 216C.01, subdivision 1, is amended to read:

Subdnv:s:on 1 [APPLICABIL]TY ] The dehmhons in th_'ls sechcm and section 216B.02 apply to seetion216C-02-and
A : tl'uschap_»te

" Sec. 11. Minnesota Statutes 1992, section 216C.09, is a.mended‘ to read:

216C.09 [DUTIES.]
The commissioner shall:

(a) manage the department as the central repository within the state government for the collection of data on
energy;
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(b) prepare and adopt an emergency allocation plan specifying actions to be taken in the event of an impending
serious shortage of energy, or a threat to public health, safety, or welfare;

(c) undertake a continuing assessment of trends in the consumption of all forms of energy and analyze the social,
economic, and environmental consequences of these trends;

(d) carry out energy conservation measures as specified by the legislature and recommend to the governor and the
legislature additional energy policies and conservatiori measures as requn‘ed to meet the objectives of sections 216C.05
to 216C.30;

(e) collect and analyze data re]ati.ng to present and future defnands and resources for all sources of energy;

(f) evaluate policies governing the establishment of rates and prices for energy as related to energy conservation,
and other goals and policies of sections 216C.05 to 216C.30, and make recommendations for changes in energy pricing
policies and rate schedules;

(g) study the impact and relahonsl’up of the state energy policies to international, national, and reglonal energy'
policies; .

(h) design and implement a state program for the conservation of energy; this program shall include but not be
limited to, general commercial, industrial, and residential, and transportation areas; such program shall also provide
for the evaluation of energy systems as they relate to lighting, heating, refrigeration, air conditioning, building design
and operation, and appliance manufactunng and operation;

(1) inform and educate the public about the sources and uses of energy and the ways in which persons can conserve
energy;

{j) dispense funds made available for the purpose of research studies and projects of professional and civic
orientation, which are related to either energy conservation, resource recovery, or the development of alternative
energy technologies which conserve nenrenewable subordinate energy reseurees sources while creating minimum
environmental impact;

(k) charge other governmental departments and agencies involved in energy related activities with specific
information gathering goals and require that those goals be met; ‘

(1) design a comprehensive program for the development of indigenous energy resources. The program shall
include, but not be limited to, providing technical, informational, educational, and financial services and materials
to persons, busmesses, mumcnpahhes, and organizations involved in the development of sela-wind—hydrepewer;
peat—f i : native preferred energy reseurces sources. The program shall be eva]uated
by the a]ternatwe energy techmcal act|v1ty, and }

(m) dispense loans, grants, or other financial aid from money received from litigation or settlement of a]]eged
violations of federal petroleum pricing regulations made available to the department for that purpose. The
commissioner shall adopt rules under chapter 14 for this purpose. Money dispersed under this clause must not
include money received as a result of the settlement of the parties and order of the United States District Court for
the District of Kansas in the case of In Re Department of Energy Stripper. Well Exemption Litigation, 578 F. Supp. 586
(D.Kan. 1983) and all money received after August 1, 1988, by the governor, the commissioner of finance, or any other
state agency resulting from overcharges by oil companies in violation of federal law.

Further, the commissioner may participate fully in hearings before the public utilities commission on matters
pertaining to rate design, cost allocation, efficient resource utilization, utility conservation investments, small power
production, cogeneration, and other rate issues. The commissioner shall support the policies stated in section 216C.05
and shall prepare and defend testimony proposed to encourage energy conservation improvements as defined in
section 216B241

Sec. 12. anesota Statutes 1992, section 216C.10, is amended to read
216C.10 [POWERS.]
The commiss'.ionér may:

(1) adopt rules under chapter 14 as necessary to carry out the purposes of sections 216C.05 to 216C.30 and, when
necessary for the purposes of section 216C.15, adopt emergency rules under sections 14.29 to 14.36;
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(2) make all contracts under sections 216C.05 to 216C.30 and do all things necessary to coeperate with the United
States government, and to qualify for, accept, and disburse any grant ‘intended for the administration of
sections 216C.05 to 216C.30;

3) prowde on-51te technical assistance to units of local government in order to enhance local capablhhes for dea]mg
with energy problems;

4) administer for the state, energy programs under federal law, regulations, or guidelines, except for the
- low-income home energy assistance program and low-income weatherization programs administered by the
department of jobs and training, and coordinate the programs and activities with other state agenc:es, units of local
govemment, and educahonal institutions;

(5) develop a state energy investment plan with yearly energy conservatlon and alternative energy development
goals, investment targets, and marketing strategies;

(6) perform market analysis studies relating to conservation, alternative-and renewable preferred energy reseurees
sources, and energy recovery; .

(7) assist with the preparatlon of proposals for innovative conservation-renewable-aliernative; or preferred energy
reEOVery projects;

(8) manage and disburse funds made available for the purpose of research studies or demonstration projects related -
_ to energy conservation or other activities deemed appropriate by the commissioner;

(9) intervene in certificate of need proceedings before the public utilities commission;

{10} collect fees from recipients of loans, grants, or other financial aid from money received from litigation or
settlement of alleged violations of federal petroleum pricing regulations, which fees must be used fo pay the
department’s costs in administering those financial aids; and

(11) collect fees from proposers and operators of conservation and other energy-related programs that are reviewed,
" evaluated, or approved by the department, other than proposers that are political subdivisions or community or
nonprofit organizations, to cover the departiment’s cost in making the reviewal, evaluation, or approval and in
developing additional programs for others to operate. '

Notwithstanding any other law, the commissioner is designated the state agent to apply for, receive, and accept
federal or other funds made available to the state for the purposes of sections 216C. 05 to 216C.30.

Sec. 13. Minnesota Statutes 1992, section 216C.14, subdivision 2, is amended to read:

Subd. 2. [QUAL]FY]NG EXPENDITURES.] Community energy planmng grants may be used for the followlng
purposes:

(a) to gather, monitor, and analyze local energy supply, demand, and cost mformatwn,
(b) to prepare comprehens:ve community energy plans,

(c) to implement comprehensive energy plans that the unit of govemment is authorized to underhake for the
‘ management of problems resulting from: - .

(1) rising energy cost;
(2) lack of efficient public and private transportation;
(3) lack of community conservation efforts;

(4) lack of widespread rerewable preferred energy sources; and
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(5) lack of energy components in comprehensive plans and local ordinance's;

(d) to assist neighborhood orgamzatlons in counties and cities to do energy planning by making grants to the local
unit of government; and )

() any other purposes deemed appropriate by the commissioner.

Sec. 14. Minnesota Sfatutes 1992, section 216C.17, subdivision 5, is amended to read:

Subd. 5. [EVALUATION.] The commissioner shall review and evaluate forecasts of energy demands and resources
as they relate to the most current population growth and development estimates;; statewide and regional land use,’

transportation, and economic development programs and forecasts; and energy policies, goals, and preferred electric
energy sources specified in this chapter and chapter 216B. .

Sec. 15. Minnesota Statutes 1992, section 216C.18, subdivisi'on 1, is amended to read:

Subdivision 1. [REPORT.] By July 1 of 1988 and every four years thereafter, the commissioner shall issue a-
comprehensive report designed to identify major emerging trends and issues in energy sources, supply, consumption,
conservation, and costs. The report shall mclude the following:

(1) projections of the level and composition of statewide energy consumphon under current government, policies -
and an evaluation of the ability of e)ustmg and anticipated facﬂmes to supply the necessary energy for that
consumption; -

(2) projections of how the level and the composition of energy consumphon would be affected by new programs
or new policies; .

‘(3)_projections of energy costs to consumers, businesses, and government;
{4) identification and discussion of key social, economic, and.environmental issues_; in energy;
-(5) explanaﬁoné of the department’s current energy programs and studies; and

(6) reconunendahons

Sec. 16. M.mnesota Statutes 1992, section 216C.18, subdivision la, is amended to read:

Subd. la [RATE PLAN.] The energy- policy and conservation report sha]l include a section prepared by the public
utilities commission. The commission’s section shall be prepared in consultation with the commissioner and shall
include, but not be limited to, all of the followmg

(a) a description and analysis of the commission’s rate design policy as it pertains to the goals stated in sections
~ 216B.164, 216B.241, and 216C.05, and 216C.051, including a description of all energy conservation improvements
ordered by the commission; and

" (b) recommendations to the governor and the legislature for administrative and leglslahve actions to accomplish
the purposes of sections 216B.164; 216B.241, ead 216C.05, and 216C.051.

Sec. 17. Minnesota Statutes 1992, section 216C.315, is amended to read:
216C.315 [ALTERNATIVE PREFERRED ENERGY ECONOMIC ANALYSIS.]
~ The commissioner shall carry out the following energy economic ane]ysis dutieS' ‘

(a) provide continued analy51s of alternative pre| ferred energy issues for the biennial periodic report required ander tmder
section 216C.18, certificates of need, and leglslatwe requests; -
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“{b) provide alternative preferred energy information to consumers and business;

{c) assist in the maintenance and improvement of alternative preferred energy input-output multipliers and market
penetration l:nodels,

{d) provide analysis of elternative preferred energy data.

Sec. 18. Minnesota Statutes 1992, section 216C.381, subdivision 1, is amended to read:

Subdivision 1. [FINDINGS ] The legislature finds that community-baséd energy programs are an effective means -
of implementing improved energy practices including conservation, greater efficiency in energy use, and the use of
alterrative resourees preferred energy sources. Further, community-based energy programs are found to be a public
purpose for which pubhc money may be spent.

Sec. 19. [REPEALER.]

Minnesota Statutes 1993 Supplement, section 216B.242, is repealed:

Sec. 20. [INSTRUCTION TO REVISOR.}

The revisor of statutes is directed to change the word "renewable” to "preferred” in the eadin ing in anesota

Statutes section 216B.2422, in anesota Statutes 1994, and subsequen edntxons of the statutes "

Delete the title and insert:

"A bill for an act relating to energy; reestablishing electric energy policy; establishing a hierarchy of preferred
electric energy sources; establishing a legislative task force fo oversee implementation of energy policy; establishing
intervenor compensation account with revenues from utility assessments; clarifying the availability -of intervenor
compensation in proceedings before the public utilities commission; authorizing the public utilities commission to set
discounted rates for low-income customers; establishing specific guidelines for payment to small power producers
and cogenerators under certain circumstances; requiring compliance by a utility with a conservation improvement and
resource planning requirements prior to the utility seeking a certificate of need for new or expanded facilities and rate
increases; amending various statutes to conform with the reestablished energy policy; providing funding for the
building energy research center and the energy center at. the Red Wing/Winona technical college; providing

- demonstration grants for wind energy conversion facilities at public post-secondary institutions; providing for state
bonding; appropriating money; amending Minnesota Statutes 1992, sections 216A.07, subdivision 3; 216A.085,
subdivision 1; 216B.01; 216B.02, by adding subdivisions; 216B.03; 216B.11; 216B.16, subdivision 6, and by adding a
subdivision; 216B.162, subdivisions 2, 4, and 8; 216B,164, subdivisions 1, 3, 6, and 7; 216B.17, subdivisions 1, 6, and -
6a; 216B.243, subdivisions 3, 3a, and 4; 216C.01, subdivision 1; 216C.05; 216C.09; 216C.10; 216C.14, subdivision 2;
216C.17, subdivision 5; 216C.18, subdivisions 1 and 1a; 216C.315; 216C.38, by adding a subdivision; and 216C.381,
subdivision 1; Minnesota Statutes 1993 Supplement, sections 216B.16, subdivision 1; 216B.162, subdivision 7; 216B.164,
subdivision 4; and 216B.2422, subdivisions 1, 2, 4, and by adding a subdivision; proposing coding for new law in
Minnesota Statutes, chapters 216B; and 216C; repealing Minnesota Statutes 1992, sections 216B.16, subdivision 10;
Minnesota Statutes 1993 Supplement section 216B.242."

With the recommendation that when®so amended the bill pass and be re-referred to the Committee on
Governmental Operations and Gambling.

The report was adopted.

Kahn from the Committee on Governmental Operations and Gambling to which was referred:

H. F. No. 2512, A bill for an act relating to retirement; providing for level benefits for the Minneapolis police relief -
association; changing the definition of surviving spouses eligible for benefits; amending Minnesota Statutes 1992,
section 423B.09, subdivision 1;.Minnesota Statutes 1993 Supplement, section 423B.10, subdivision 1.
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Reportéd the same back with the following amendments:
Page 1, after line 8, inéert:
"ARTICLE 1

MINNEAPOLIS POLICE RELIEF ASSOCIATION
BENEFIT MODIFICATIONS"

Page 2, line 26, strike "one year" and insert "five years"
Page 3, after line 34, insert:
' "ARTICLE 2
CONFORMING CHANGES
* Section 1. Minnesota Statutes 1993 Suppleinent, sev-:ﬁon 353B.07, subdivision 3, is amended to read:

. Subd. 3. [FORMULA PERCENTAGE RATE\] (a) The formula Peroentage rate shall be 2.333 percent per year of
allowable service for each of the first 20 years of allowable service, 1.333 percent per year of allowable service for each
year of allowable service in excess of 20 years but not in excess of 27 years, and .5 percent for each year of allowable
‘service in excess of 25 years for the former ‘members of the following consohdatmg relief associations:

(1) Rachester fire department relief association; o
(2) Rochester police relief association;

(3) St. Cloud fire department relief association;

4) St. Cloud police relief association;

(5) St. Louis Park police relief association; and -

(6) Winona pohce relief association.

(b) The formula percentage rate sha]] be 2.5 percent per year of allowable service for each of the ﬁrst 20 years of
allowable service for the former members of the followmg consolidating rehef assoaatxons

(1) Albert Lea police relief association;
(2) Anoka pbl.ice relieflassociaﬁon;
' (3) Faribault fire department relief association;

(4) Faribault police benefit association;

(5) Mankato police benefit association;

{6) Red Wing police relief association; and

(7} West 5t. Paul police relief association. _

(c) The formula percentage rate shall be 2.5 percent per year of allowable semcel for each of the first 20 years of
allowable service and .5 percent per year of allowable service for each year of service in excess of 25 years of allowable
~ service for the former members of the following consolidating relief associations:

(1) Austin firefighters relief association;

(2) Austin police relief association;
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(3) South St. Paul firefighters relief association;
{4) South St. Paul police relief association; and
(5) Virginia police relief association.

{d) The formula percentage rate shall be 2.1875 percent per year of allowable service for each of the first 20 years
of allowable service and 1.25 percent per year of allowable service for each year of allowable service in excess of 20
_years of allowable service but not in excess of 27 years of allowable service for the former members of the Columbia
Heights police relief association. :

() The formula percentage rate shall be 2.65 percent per year of allowable service for each of the first 20 years of
- allowable service and an additional annual benefit of $120 per year of allowable service in excess of 20 years of
allowable service but not in excess of 25 years of allowable service for the former members of the following
consolidating relief associations:

(1) Hibbing firefighters relief association; and
(2) Hibbing pohce relief association.

{f) The formula percentage rate or rates shall be the following for the former members of the consohdahng relief
associations as md.lcated

(1) 2.5 percent per year of allowable service for each of the first 20 years of allowable service, one percent per year
of allowable service in excess of 20 years of allowable service but not more than 25 years of allowable service, and
1.5 percent per year of allowable service in excess of 25 years of allowable service, Albert Lea ﬁreﬁghters relief

assomahon,

D2 5333 percent per year of allowable service for each of the first 20 years of allowable service and 1.3333 percent
per year of allowable service in excess of 20 years of allowable service, but not in excess of 27 years of allowable
service, if service as an active member terminated before January 31, 1994, and 2.3333 percent per year of allowable
service for each of the first 20 years of allowable service and 1.3333 percent per year of allowable service for each year
of allowable service in excess of 20 years of allowable service, but not in excess of 27 years of allowable service if
- service as.an active member terminated on or after January 31, 1994, Bloomington police relief association;

(3) the greater of 2.5 percent per year of allowable service for each of the first 20 years of allowable service applied
to the final salary base, or two percent per year of allowable service for each of the first 20 years of allowable service
applied to top grade patrol officer’s salary base, Brainerd police relief association;

, (4) 4.25 percent per year of allowable service for each of the first 20 years of allowable service and an additional
. benefit of $10 per month per year of allowable service in excess of 20 years of allowable service but not more than
25 years of allowable service, Buhl pohce relief association; .

(5) 2.5 percent per year of allowable service for each of the first 20 years of allowable service and an additional
benefit of $5 per month per year of allowable service in excess of 20 years of allowable service but not more than 25
- years of allowable service, Chisholm firefighters relief association;

(6) 2.5 percent per year of allowable service for each of the first 20 years of allowable service and an additional
benefit of $5 per month per year of allowable service in excess of 20 years of allowable service but not more than 25
years of allowable service and .5 percent per year of allowable service in excess of 25 years of allowable semce,
Chisholm police relief association;

(7) 2.1875 percent per year of allowable service for each year of the first 20 years of allowable service, 1.25 percent
per year of allowable service in excess of 20 years of allowable service but not more than 25 years of allowable service
and 1.75 percent per year of allowable service in excess of 25 years of allowable service, Columbia Heights fire
department relief association, paid division;

(8) 2.5 percent per year of allowable service for each year of the first 20 years of allowable service and 1.5 percent .
per year of allowable service rendered after attaining the age of 60 years, Crookston fire department relief association;
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(9) 2.5 percent per year of allowable service for each year of the fu-st 30 years of allowable serv:ce, Crookston police
- relief association;

(10} 2.25 percent per year of allowable service for gich year of the first 20 years of allowable service and 125
percent per year of allowable service in excess of 20 years of allowable service, but not more than 27 years of service,
Crystal police relief association;

(11) 1.99063 percent per year of allowable service for each year of the first 20 years of allowable service, 1.25 percenf
for the 21st year of allowable service, and 2.5 percent per year of allowable service in excess of 21 years of allowable
service but not more than'25 years of allowable service, Duluth firefighters relief association; :

(12) 1.9875 percent per year of allowable service for each year -of the first 20 years of allowable service, 1.25 percent
for the 21st year of allowable service, and 2.5 percent per year of allowable service in excess of 21 years of allowable
service but not more than 25 years of allowable service, Duluth police relief association;

(13) 2.5 percent per year of allowable service for each year of the first 20 years of allowable semce, and two percent
per year of allowable service in excess of 20 years but not more than 25 years of allowable service and not to include
any year of allowable service rendered after attaining the age of 55 years, Fairmont police benefit association;

(14) two percent per year of allowable service for each year of the first ten years of allowable service, 2.67 percent
per year of allowable service in excess of ten years of allowable service but not more than 20 years of allowable service
and 1.3333 percent per year of allowable service in excess of 20 years of service but not more than 27 years of
allowable service, Fridley police pensmn association;

(15) 2.5 percent per year of allowable service for each year of the first 20 years of allowable service and an
additional annual amount of $30 per year of allowable service in excess of 20 years of allowable service but not more
than 30 years of allowable service, Mankato fu'e department relief association;

(16) for members who terminated active service as a Minneapolis firefighter before June 1, 1993, 2.0625 percent per
year of allowable service for each year of the first 20 years of allowable service, 1.25 percent per year of allowable
service in excess of 20 years of allowable service but not more than'24 years of allowable service and five percent for
the 25th year of allowable service, and for members who terminated active service as a Minneapolis firefighter after’
May 31, 1993, two percent for each year of the first 19 years of allowable service, 3.25 percent for the 20th year of
allowable service, and two percent per year of allowable service in excess of 20 years of service, but not more than
25 years of allowable service, Minneapolis fire department relief association;

' (17) 2—1—25 two percent per year of a]lowable semce for each year of the first 20 25 years of allowable semce, 135

: eapohs pohce rehef assocxatxon,

(18) the greater of 25 percent per year of allowable service for each of the first 20 years of allowable service applied
to the final salary base, or two percent per year of allowable service for each of the first 20 years of allowable service
applied to highest patrol officer’s salary base plus .5 percent of the final salary base per year of allowable service for
each of the first three years of allowable service in excess of 20 years of allowable service, New Ulm pohce relief
association; :

(19) two percent per year of allowable service for each of the first 25 years of allowable service and 1.5 percent per
year of allowable service in excess of 25 years of allowable service, Red Wing fire department relief association;

(20) 2.55 percent per year of allowable service for each of the first 20 years of allowable service, Richfield fire 7
department relief association; .

(21) 2.4 percent per year of allowable service for each of the first 20 years of allowable service and 1.3333 percent
per year of allowable service in excess of 20 years of allowable service but not more than 27 years of allowable service,
Richfield police relief association;

{22) for a former member with less than 20 years of allowable service on June 16, 1585, 2.6 percent, and for a former
member with 20 or more years of allowable service on June 16, 1985, 2.6175 percent for each of the first 20 years of
allowable service and, for each former member, one percent for each year of allowable service in excess of 20 years,
but no more than 30 years, St. Louis Park fire department relief association;
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(23) 1.9375 percent per year of allowable service for each of the first 20 years of allowable service, 2.25 percent per
year of allowable service in excess of 20 years of allowable service but not more than 25 years of allowable service,
and .5 percent per year of allowable service in excess of 25 years of allowable service, St. Paul fire department relief
association;

(24) two percent per year of allowable service for each of the first 25 years of allowable service and .5 percent per
year of allowable service in excess of 25 years of allowable service, St. Paul police relief association;

(25) 2.25 percent per year of allowable service for each of the first 20 years of allowable service and one percent
per year of allowable service in excess of 20 years but not more than 25 years of allowable service and .5 percent per
year of allowable service in excess of 25 years, Virginia fire department relief association; - :

(26) two percent per year of allowable service for each of the first 20 years of allowable service, one percent per
year of allowable service in excess of 20 years but not more than 24 years of allowable service, three percent for the
25th year of allowable service and one percent per year of allowable service in excess of 25 years of allowable service
but not more than 30 years of allowable service, West St. Paul firefighters relief associatior;; and

{27} 2.333 percent for each of the first 20 years of allowable service, 1.333 percent for each year of allowable service
in excess of 20 years but no more than 28 years, and .5 percent for each year of allowable service in excess of 25 years,
Winona fire department relief association.

Sec. 2. Minnesota Statutes 1992, section 353B.11, subdivision 1, is amended to read:
- Subdivision 1. [ELIGIBILITY; SURVIVING SPOUSE BENEFIT.] (a) Except as specified in paragraph (b) (o), (d),
{e), or {f), the person who survives a deceased active, deferred, or retired member, who was legally married to the -
member at the time of the death of the deceased member, who was legally married to the member for at least one
year before the separation from active service if the deceased member was a deceased, deferred, or retired member
and who was residing with the member at the time of the death of the deceased member shall be entitled to receive
a surviving spouse benefit.. o

(b) The person who survives a deceased active, deferred, or retired member, who was legally married to the
member at the time of the death of the deceased member, who was legally married to the member at the time of
separation from active service if the deceased member was a deceased deferred or retired member and who was

residing with the member at the time of the death of the member shall be entitled to receive a survwmg spouse
benefit in the case of former members of the following consolidating relief associations:

(1) Albert Lea police relief association;

{2) Anoka police relief association;

(3) Austin firefighters relief association;

(4) Austin police relief association;

(5) Brainerd police benefit association;

(6) Columbia 'Heights police relief association;
{7} Crookston fire department relief association;
(8) Crookston police relief association;

(<9) Fairmopt police benefit association;

(10) Faribault police benefit association;

(11) Mankato fire department relief association;
{12) Red Wing poﬁce relief association;

(13) South St. Paul police relief association;
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(14) Virginia fire department relief association;
{15) Virginia police relief association; and
' (16) West St. Paul police relief association.

{(c) The person who survives a deceased active, deferred, or retired member, who was legally married to the
member at the time of the death of the deceased member, and who was legally married to the member at the time
of separation from active service if the deceased member was a deceased deferred or retired member shall be entitled
to receive a surviving spouse benefit in the case of former members of the following consolidating relief associations:

(1) Chisholm pdh'ce relief association;

(2) Hibbing police relief association;

(3) Mankato police benefit association; and

(4) New Ulm police relief association.

(d) The person who survives. a deceased active, deferred, or retired member, who was legally married to the
member at the time of the death of the deceased member, who was legally married to the member for at least one
year before the separation from active service if the deceased member was the recipient of a service pension or was
entitled to a deferred service pension and who was residing with the member at the time of the death of the deceased

member in the case of former members of the Minneapolis fire department relief association.

‘ (e) The pe rson who survives a deceased active, deferred, or retlred member, who was lega].lv married to the

{f) The person who survives a deceased active, deferred, or retired member, who was legally married to the
member at the time of the death of the deceased member, who was legally married to the member for at least three
years before the separation from active service if the deceased member was a deceased, retired, or deferréd member
and who was residing with the member at the time of the death of the member shall be entitled to receive a surviving
spouse benefit in the case of former members of the South 5t. Paul firefighters relief association.

) () The person who survives a deceased active, deferred, or retired member who was legally married to the
member at the time of the death of the deceased member, who was legally married to the member for at least one
year before the separation from active service if the deceased member was a deceased, deferred, or retired member
and who had not deserted the member at the time of the death of the deceased member shall be entitled to receive
a surviving spouse benefit in the case of former members of the 5t. Paul police relief association. )

Sec. 3. [EFFECTIVE DATE)]

Sections 1 and 2 are effective on the effective date of article 1, section 1."

Amend the title as follows: '
Page 1, line 6, delete "section” and insert "sections 353B.11, subdivision 1; and"

Page 1, line 7, delete "section” ;ﬂd insert "sections 353B.07; subdivision 3; and"

" With the recommendation that when so amended the bill pass and be placed on the Consent Calendar.

The report was adoptéd.



SQTH Day] WEDNESDAY, MARCH 30, 1994 . 5891

Munger from the Committee on Environment and Natural Resources to which was referred:

H. F. No. 2520, A bill for an act relating to the environment; authorizing a person who wishes to construct or
expand an air emission facility to reimburse certain costs of the pollution control agency; amending Minnesota Statutes
1992, section 116.07, subdivision 4d.

Reported the same back with the recommendation that the bill pass and be re-referred to the Committee on
- Environment and Natural Resources Finance.

The report was adopted.:

Simoneau from the Committee on Health and Human Services to which was referred:

H. F. No. 2525, A bill for an act relating to health; MinnesotaCare; establishing and regulating community
integrated service networks; defining terms; creating a reinsurance and risk adjustment association; classifying data;
requiring reports; mandating studies; modifying provisions relating to the regulated all-payer option; requiring
administrative rulemaking; setting timelines and requiring plans for implementation; designating essential community
providers; establishing an expedited fact finding and dispute resolution process; requiring proposed legislation;
establishing task forces; providing for demonstration models; mandating universal coverage; requiring insurance
reforms; providing grant programs; establishing the Minnesota health care administrative simplification act;
mplemenhng electronic data interchange standards; creating the Minnesota center for health care electronic data
interchange; providing standards for the Minnesota health care identification card; appropriating money; providing
penalties; amending Minnesota Statutes 1992, sections 60A.15, subdivision 1; 62A. 303 62D.04, by adding a subdivision;
62E.02, subdivisions 10, 18, 20, and 23; 62E.10, subdivisions 1, 2, and 3; 62E.141; 62E.16; 62].03, by adding a
subdivision; 62L.02, subdivisions 9, 13, 16, 17, 24, and by adding subdivisions; 62L.03, subdivision 1; 62L.05,
subdivisions 1, 5, and 8; 62L.08, subdivistons 2, 5, 6, and 7; 62L.12; 62L.21, subdivision 2; 62M.02, subdivisions 5 and
21; 62M.03, subdivisions 1, 2, and 3; 62M.05, subdivision 3; 62M.06, subdivision 3; 62M.09, subdivision 5; 65B.49,
subchv:smn 2; and 295.50, by adding subdivisions; Minnesota Statutes 1993 Supplement sections 43A.317, by adding
a subdivision; 60K.14, subdivision 7; 61B.20, subdivision 13: 62A.011, subdivision 3; 62A.65, subdivisions 2, 3, 4, 5,
and by adding subdnnsmns, 62D.12, subdivision 17; 62].03, subdivision 6; 62].04, subdivisions 1 and 1a; 62].09,
subdivision 2; 62].33, by adding subdivisions; 62].35, subdivisions 2 and 3; 62].38; 62].41, subdivision 2; 62].45, by
adding subdivisions; 62L.02, subdivisions 8, 11, 15, 19, and 26; 62L.03, subdivisions 3, 4, and 5; 621.04, subdivision
1; 621L..08, subdivisions 4 and 8; 62N.01; 62N.02, subdivisions 1, 8, and by adding a subdivision; 62N.06, subdivision
1; 62N.065, subdivision 1; 62N.10, subdivisions 1 and 2; 62N.22; 62N .23; 62P.01; 62P.03; 62P.04; 62P.05; 144.1486; 151.21,
subdivisions 7 and 8; 256.9352, subdivision 3; 256.9356, subdivision 3; 256.9657, subdivision 3; 295.50, subdivisions
3, 4, and 12b; 295.53, subdivisions 1, 2, and 5; 295.54; 295.58; and 295.582; proposing coding for new law in Minnesota
Statutes, chapters 62A; 62]; 62N; and 62P; proposing coding for new law as Minnesota Statutes, chapter 62(); repealing
Minnesota Statutes 1992, sections 62A.02, subdivision 5; 62E.51; 62E.52; 62E.53; 62E.531; 62E.54; 62E.55; and 256.362,
subdivision 5; Minnesota Statutes 1993 Supplement, sections 62].04, subdivision 8; 62N.07; 62N.075; 62N.08; 62N.085;
and 62N.16. ‘

Reported the same back with the following amendmients:

Page 3, lines 5 and 6, delete "after rules have been adopted” and insert "January 1, 1996"

Page 3, line 6, delete “and rules"

Page 3, line 7, delete "or adopted

P'age 6, line 5, delete "may" and insert "shall”

Page 7, after line 1, insert: _ _

"Subd. 5. [EXEMPTION.] A community network is exempt from the requirements of this section, to the extent that

it operates as a staff model health plan company, as defined in section 295.50, subdivision 12b, by employing allied
independent health care providers to deliver health care services to enrollees.” )

Page 7, line 2, delete "Subd. 5.” and insert "Subd. 6."
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Page 15, after line 36, insert:
"Sec. 17. [62N.36] [NOTIFICATION OF PROVIDER NETWORK OPENING.]

A community integrated service network or integrated service network shall publish a notice of any health care
provider network opening, vacaricy, or contract in appropriate regional newspapers. This notice must be published
at least 14 days before the closing date for applications for the open or vacant position. The requirement for
notification shall not apply if the community integrated service network or integrated service network is replacing
a network provider; and any delay in filling a vacancy causes an impairment to delivery of health care services."

Page 17, lines 28 and 29, delete the headnote and insert "[EVALUATION OF CONSUMER SATISFACTION.]"

Page 17, line 29, delete ", in consultation with" and insert "may make a grant to”

Page 17, line 30, delete ", shall” and insert "to" and after "develop” insert "and implement”

Page 17, line 31, delete "patient” and insert "consumer”

Page 17, line 32, delete "patient” and insert "consumer” and after the period, insert "As a condition of receiving this
grant, the data institute shall appoint a consumer advisory group which shall consist of 13 individuals, representing
enrollees from public and private health plan companies and programs and two uninsured consumers, to advise the
data institute on issues of concern to consumers. The advisory group must have at least one member from each

regional coordinating board region of the state.” and delete "patients” and insert "enrollees”

Page 17, line '36, delete "commissioner” and insert "data institute”
Page 18, line 5, delete "commissioner” and insert "data in_stitute"
Page 18, delete lines 6 to 8 and insert "This enrollment information provided by the health plan companies and

group purchasers is classified as private data on individuals, as defined in section 13.02, subdivision 12. The
data institute” ‘ e

Page 18, line 9, delete "entigx"

Page 18, line 10, delete everything after "unit” and insert ". The data institute may analyze and prepare findings
from the raw, unaggregated data, and the findings from" : ~ .

Page 18, line 11, delete "shall" and insert "may"

Page 18, line 12, after "u:ijtl" insert "in consultation with the data institute ”

Page 18, line 13, after the period, insert "The raw unaggregated data js classified as private data on individuals as
defined in section 13.02, subdivision 12." ’

Page 18, line 15, delete "patients™ and insert "enrollees™
" Page 18, line 17, delete "patients™ and insert "consumers’"

Page 27, line 17, after "may” insert "select the workers’ compensation reinsurance association, established under
chapter 79, to manage administer, and operate the reinsurance and risk adjustment association, or may"”

Page 29, delete line 26

Page 29, line 27, delete everything before "persons” and insert “individuals within certain racial, cultural, and ethnic
communities; individuals and families with low income; adolescents; the elderly; individuals with limited or no
English language proficiency;" : . B

Page 29, line 29, after the period, insert "The action plan must also reflect actual utilization of providers by enrollees
defined by this section as high risk or special needs populations during the previous year. For purposes of this

paragraph, "provider” has the meaning given in section 62].03, subdivision 8."
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Page 30, delete lines 7 to 14 and insert:

processes available to encourage early settlement of disputes in order to avoid the time and cost associated with
litigation and other formal adversarial hearings. For purposes of this section, "dispute resolution” means the use of

nepgotiation, mediation, arbitration, mediation-arbitration, neutral fact finding, and minitrials. These processes shall
be nonbinding unless otherwise agreed to by all parties to the dispute.

Subd. 2. [REQUIREMENTS.] (a) If an enrollee of a health plan company chooses to use a dispute resolution process
pror to the filing of a formal claim or of a Jawsuit, the health plan company must participate.

(b) If an enrollee chooses 1o use a dispute resolution process after the filing of a lawsuit, the health plan company

must participate in dispute resolution, including, but not limited to, alternative dispute resolution under Rule 114 of
the Minnesota general rules of practice. '

(<) The commissioners of health and commerce shall inform and educate health plan companies’ enrollees about

dispute resolution.

Sec. 20. [62Q.13] [LIMITATION ON EXCLUSIVE CONTRACTS.)

A contract requirement between a health care provider and health plan company | that obligates the health care

If the health plan company changes its licensure status, a contract for the exclusive provision of services is not valid .
and is not enforceable. For purposes of this section, the provision of health care services through a preferred provider
organization is considered a form of licensure status. This section does not apply to health care providers employed
by a health plan company.”

Page 30, after line 18, insert:
"Sec. 22. [62Q.16] [STANDARD POLICY TERMS.]

The termination of any health plan as defined in section 62A.011, subdivision 3, with the exception of individual

health plans, issued or renewed after January 1, 1995, must provide coverage until the end of the month in which
coverage was ferminated. :

Sec. 23. Minnesota Statutes 1992, secﬁon 79.36, is amended to read:
79.36 [ADDITIONAL POWERS.]
In addition to the powers granted in section 79.35, the reinsurance association may do the following:

{a) Sue and be sued. A judgment against the reinsurance association shall not create any direct liability against
the individual members of the reinsurance association. The reinsurance association shall provide in the plan of
operation for the indemnification, to the extent provided in the plan of operation, of the members, members of the
board of directors of the reinsurance association, and officers, employees and other persons lawfully acting on behalf
of the reinsurance association; -

{b) Reinsure all or any poﬂion of its potential liability, including potential liability in excess of the prefunded
limit, with reinsurers licensed to transact insurance in this state or otherwise approved by the commissioner of labor
and industry; . '

{c) Provide for appropriate housing, equipment, and personnel as may be necessary to assure the efficient operation
of the reinsurance association; '

{d} Contract for goods and services, including but not limited to independent claims management, actuarial,
investment, and legal services from others within or without this state to assure the efficient operation of the
reinsurance association; :
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(e} Adopt operating rules, consistent with the plan of operation, for the administration of the reinsurance
association, enforce those operating rules, and delegate authority as necessary to assure the proper administration and
operation of the reinsurance association;

(f} Intervene in or prosecute at any time, including but not limited to intervention or prosecution as subrogee to-
the member’s rights in a third party action, any proceeding under this chapter or chapter 176 in which liability of the
reinsurance association may, in the opinion of the board of directors of the reinsurance association or its designee,
be established, or the reinsurance association affected in any other way;

(g) The net proceeds derived from intervention or prosecution of any subrogation interest, or other recovery, shall
first be used to reimburse the reinsurance association for amounts paid or payable pursuant to this chapter, together
with any expenses of recovery, including attorney’s fees, and any excess shall be paid to the member or other person
entitled thereto, as determined by the board of directors of the reinsurance association, unless otherwise ordered by
a court.

(h} Hear and determine complaints of a company or other interested party concerning the operation of the
reinsurance associafion; end

(i) Perform other acis not specifically enumerated in this section which are necessary or proper to accomplish the
purposes of the reinsurance association and which are not inconsistent with sections 79.34 to 79.40 or the plan of
operation; and

(i) Manage, administer, and operate the reinsurance and risk adjustment association, if selectéd by the commissioner
of commerce under section 620).03, subdivision 6."

Page 30, after line 24, insert:
"Sec. 25. [ALTERNATIVE DISPUTE RESOLUTION PILOT PROJECT.]

Subdivision 1. [ESTABLISHMENT.] The commissioner of health, in consultation with the commissioner of
" commerce, the Minnesota health care commission, and the state office of dispute resolution at the bureau of mediation
services, shall establish an alternative dispute resolution pilot project. The project shall be administered by the
commissioner of health. For purposes of this section, "dispute resolution” means the use of negotiation, mediation,
mediation-arbitration, neutral fact finding, and minitrials.

Subd. 2. [REQUIREMENTS.] The pilot project may be used by heaith care providers and their patients to attempt
1o resolve disputes before litigation is commenced in any courf. The pilot project requires the use of negotiation,
mediation, arbitration, mediation-arbitration, neutral fact finding, and minitrials prior to the filing of a lawsuit. These
processes shall be nonbinding unless otherwise agreed t_o by all parties to the dispute.

of the pi g Rrolec an_d on any recommended Jegislative changes

Sec. 26. [EXEMPTION.]

The commissioner of health shall apply to the health care financing administration for an exemption to the
requirement that physicians report settlements of $10,000 or less io the National Practitioners Data Bank under Code
of Federal Regulations, title 45, part 60."

Page 33, lines 22 and 23, reinstate the stricken language and delete the new language
Page 34, delete lines 11 to 14, and insert:

"(e) "Total expenditures” means incurred claims or expenditures on health care services, administrative expenses,
charitable contributions, and all other payments made by health plan companies out of premium revenues, except
taxes and assessments, and payments of allocations made to establish or maintain reserves. Total exgendltures are
egmva.lent to the amount of total revenue minus taxes and assessments." )

Page 34, lines 16, 22, 23, 32, 33, and 34, reinstate the stricken language and delete the new language

Page 35, lines 4 and 11, reinstate the stricken "expenditure” and deléte "revenue”
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Page 35, line 19, strike "comumissioner” and insert “commissioners”
Page 35, line 20, after the first "health" insert "and commerce”

Page 35, line 22, after "64B" insert "with r % to the health glan companies that each commissioner respectively
regulates” i

Page 35, lines 26 and 27, reinstate the stricken language

Page 35, line 36, reinstate the stricken language and delete the new language
Page 36, line 4, reinstate the stricken language and delete the new language
Page 36, line 7, reinstate the stricken "expenditure”

Page 36, line 8, delete "revenue”

Page 36, line 10, reinstate the stricken language and delete the new language
Page 36, line 29, reinstate the stricken “expenditure"

Page 36, line 30, delete “revenue"

Page 36, line 33, reinstate the stricken language and delete the new langulage
Page 36, line 36, delete "excess revenue” and insert "amount overspent”

Page 42, line 26, delete everything after "1996"

Page 42, line 27, delete everything before the period
Page 42, delete lines 30 to 36, and insert

"Subd. 4. [[MPLEMENTATION PLAN.] The commissioner, as part of the i mglementahon plan due January 1, 1995,
shall present recommendations and draft legisiation to the legislature t to

{1) establish reimbursement methods for the all-payer option reimbursement system;

(2) provide an implementation schedule to phase-in the all-payer reimbursement systemn, beginning January 1, 1996; and

(3) establish mechanisms to ensure compliance by all-payer insurers, health care providers, and patients with the
all-payer option reimbursement system and all-payer option reimbursement limits established under section 62].04."

Page 43, delete lines1to 5

Page 47, line 35, before the penod insert ", except that all-payer insurers may establish and maintain
preferred provider networks solely for utilization control and quality: management and not for negotiation of

. provider payments”

Page 48, line 2, after "network" insert "or otherwise becoming subject to this section”

Page 49, line 9, strike "or” and insert a comma

Page 49, line 10, before the period, insert ", or as an insurance company licensed - under ¢ under chapter 60A"

Page 49, line 11, strike "nonprofit" '

Page 52, delete lines 32 to 34, and insert:

“Subd. 7. [RECOMMENDATIONS ON ESSENTIAL COMMUNITY PROVIDERS.] As part of the implementation
plan due ]a.nuary 1, 1995, the commissioner shall present recommendations and draft legislation for defining essential

communi prowders, using the criteria established under subdivision 1, and defmmg the relationship between bet‘ween
essential commumtv providers ar and health plan companies.” :
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Page 53, line 11, after mgulahons, insert “facilitate the utilization of cost-effective alternatives to tradlhonal
inpatient acute and extended health care delivery.”

Page 53, line 27, after "address" insert "the type, frequency, level, setimg, and duration of services that address an
individual’s mental or physical condition,”

Page 53, line 29, after "including" insert "those who need health services to improve their functioning,”
Page 53, line 30, after "possible” insert a comma
Page 54, line 7, delete "and"

Page 54, line 8§, delete the period, and insert "; and

Page 54, lines 14 and 21, after the period, insert "No more than half plus one of the members may be of the same gender."

Page 55, line 15, delete everything after "commissioner” and insert " ", as part of the implementation plan due
January 1, 1995, shall present to the legislature recommendations and draft le legislation to establish up to"

- Page 56, line 17, delete "and”

Page 56, line 19, delete the period and insert “;

degl_\dengz services, except for persons placed in chemical dependencv services under Minnesota Rules, parts
9530.6600 to 9530.6660, 6660 must not glace a greater ﬁnancml burden on the insured or enrollee, or "be more restrictive than

those requ ggmremenm an_d limitations for outpatient medical services; and

(10} cost-sharing requirements and benefit or service limitations for inpatient hospital mentai health and inpatient
hospital and residential chemical dependency services, except for persons placed in chemical dependency services
under Minnesota Rules, parts 9530.6600 to 9530.6660, must not place a greater financial burden on the insured or
enrollee, or be more restricﬁve than those requirements and limitations for inpatient hospital medical services.”

Page 59, line 21, after the period, insert "No more than half plus one of the members may be of the same gender."

Page 60, line 5, delete "and”
Page 60, line 7, before the period, insert "; and

(8) integration of services provided by licensed school nurses into integrated service networks"
Page 60, after line 16, insert:
"Sec. 7. [PREPAID MEDICAL ASSIST ANCE PLAN STUDY.]

gregald medical assistance plan. The study must also determine whether there have been cost say savings, cost increases,
or cost shifting under current imp| lementation of the p the prepaid medical a5515tance plan. The commissioners shall jointly

ggort their findings to the legislature by January 1, 1995,
Page 64, after line 10, insert:

"Subd. 6. [LIMITS ON PREMIUM RATE VARIATIONS.] (a) Effective | y 1, 1995, the premium rate variations
permjtted “under sections 62A.65 and 62L 08 become:

(1) for factors other than age and geography, 12.5 percent of the index rate; and’

{2) for age, 25 percent of fhie index rate.
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{b) Effective Effective Jul July 1, 1996, the premium variations permitted under sections 62A.65 and 62L.08 become

(1) for factors other than age and e and geography, 7.5 percent of the index rate; and
{2) for age, Q percent of the index rate.

{c) Effective July 1, 1997, no health plan ‘p any shallroffer‘ sell, issue, or renew a health Eﬁ lan, that is subject to
section 62A.65 or 62L 08, for which the premlum rate varies between covered persons on the basis of any factor
other than

(1) for individual health health plans, differences in benefits or benefit design! and for group health plans, acﬁxariail’y: valid
differences in benef benefits or benefit design; . .

(2) the number of persons to be covered by the health glaﬁ"
{3) actuarially valid differences in expected costs between adults and children;

(4) healthy lifestyle discounts authorized by statute; and

{5) for individual health plans, geographic variations permitted under section 62A.65, and for for group health plans,
geographic variations permitted under section 62L.08. : '

{d} All premium rate variations permitted under paragraph (c) are subject to the a proval of the commissioner."
Page 64, line 11, delete "6" and insert "7"
Page 64, line 31, delete "7" and insert "8"

Page 64, line 36, delete "8" and insert "9"

Page 65, 1i‘ne 1, delete "6" and insert "7" ]

Page 68, line 27, delete "PUBLIC HEALTH" and insert "LOCAL PUBLIC ACCOUNTABILITY AND"
Page 69, line 1, delete "region” and insert "service area” ‘

~ Page 69, line 6, delete everything after the period, and insert "Local government units with responsibilities and

uthonil defined under chapters 145A and 256F may designate mdl\ndua]s to partlapate in the collaborative gla.nnmg

with the managed care care organization to o provide expertise and represent community needs needs 2 and goals as identified
under ch chapters 145A an and 256E."

Page 69, delete lines 7 to 9

Page 69, line 11, after "strategies” insert “and a description of any activities which contribute to public health E
and needs of high risk and special needs populations as defined and dev eloged under chapters 145A and 256E;"

Page 69, line 16, after "units” insert "and local government unit designees”

Page 69, line 30, after the period, insert "The plan may be reviewed by the county boards, or city councils acting
as a local board of health in accordance with chapter 145A, within the managed care organization’s service area o
determine whether the plan is consistent with the goals and objectives of the plans required under chapters 145A and
256E and whether the the plan meets the needs gf Qg community. The county board, or applicable city council, may also
review and make recommendations on the availability and accessibility of services provided by the managed care
orgaruzatlon The county board, or applicable city cOuncﬂ may submit written comments to the appropriate
commissioner, and may advise the commissioner of the managed care organization’s effectiveness in lstlng to meet

the needs and goals as defined under the responsibilities of chapters 145A and 256E."

Pages 70 to 72, delete sections 3 to 7, and insert:
"Sec 3. [620Q.33] [LOCAL GOVERNMENT PUBLIC HEALTH FU'NCTIONS]

Subdlwsmn 1. [FINDINGS.] The legislature finds that the local government public health functions of community
assessment policy development angd assurance of semce dehveg are essenhal elements in consumer protecﬁon and
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population-based services provided by state and local health departments are a critical strategy for the long-term
containment of health care costs. The legislature further finds that without adequate resources, the local government

‘public health system will lack the capacity to fulfill these functions in a manner consistent with the needs of a
~ reformed health care delivery system.

Subd. 2. [REPORT ON SYSTEM DEVELOPMENT.] The commissioner of health, in consultation with the state
community health services advisory committee and the commissioner of human services, and representatives of local

" health departments, county government, a municipal goverrunent acting as a local board of health, the Minnesota
health care commission, area Indian health services, health care providers, and citizens concerned about public health,
shall coordinate the process for defining implementation and financing responsibilities of the local gavernment core
public health functions. The commissioner shall submit recommendations and an initial and final report on local

government core public health functions according to the timeline established in subdivision 5.

Subd. 3. [CORE PUBLIC HEALTH FUNCTIONS.] (a) The réport required by subdivision 2 must describe the local
government core public health functions of: assessment of community health needs; goal-determination,public policy, .
- and propram development for addressing these needs; and assurance of service availability and accessibility to meet

that are the continuing responsibility of the local government public health s_\[sE-m‘ taking into account the ongoing
reform of the health care delivery system. o

(b) The activities to be defined in terms of the local zo(remme_h'g core public health functions include, but are not
limited to: ‘

{1) consumer protection and advocacy;

@2 tarﬁetgd outreach and linkage to personal services:

3) healt_hlstah.ls monitoring and disease surveillance;

8 grofecﬁon o_f the environment, work places, housing, food, and water;

{6) laboratory services to support disease control and environmental protection;

(7) health education and information;
(8) community mobilization for health-related issues;

{9) training and education of public health Erofessidna]s;
(10) public health leadership and administration;

(11) emergency medical services;
{12) violence prevention; and .
- {13) other activities that have the potential to improve the health of the population or special needs populations

" Subd. 4. [CAPACITY BUILDING, ACCOUNTABILITY AND FUNDING.] The recommendations required by
subdivision 2 shall include: 7 ) L )

(1) a definition of minimum outcomes for implementing core public health funcﬁons, including a local

(2) the identification of counties and applicable cities with public health programs that need addifional assistance
to meet the minimum outcomes; )

3) g budget for supporting all functions needed to achieve the minimum outcomes, including the local -

ombudsperson assurance of services function;
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{4) an analysis of the costs and benefits expected from achieving the minimum outcomes;

(5) strategies for improving local government public health functions throughout the state to meet the minimum
outcomes including: (i} funding distribution for local government public health functions necessary to meet the
minimum outcomes; and (ii) strategies for the financing of personal health care services within the uniform benefits
set and identifying appropriate mechanisms for the delivery of these services; and

ua recommended level of dedlcated funding for for local government ]:_h ublic health functlons in terms of a percentage

dedicated funds to lo to local government.

Subd. 5 [TIMELINE.] (a) By October 1, 1994, the commissioner shall submit to the leglslatlve commission on health
care access the initial report and recommendahons reguired by subdivisions 2 to 4.

(b} By February 15, 1995, the commissioner, in cooperation with the legislative commission on health care access,
shall submit a final report to the legislature, with specific recommendations for capacity building and financing to .
be implemented over the period from January 1, 1996, through December 31, 1997.

{¢) By January 1, 1997, and by January 1 of each odd-numbered year thereafter, the commissioner shall present to
the legislature an updated report and recommendations."

Page 72, after line 34, insert:
"Section 1. [43A.312) [LIMITATION ON COMPENSATION.]
Subdivision 1. [DEFINITIONS.] For purposes of this section, the following definitions apply:

{a) "Adminisirative employee” means an individual whose primary duty as an employee is the performance of
office or nonmanual work directly related t to management policies or general business operations.

{b) "Compensation" means the annual value of wages, salary, benefits, deferred compensation, and stock Opﬁdns.

{c) "Executive employee” means an individual whose primary duty as an employee consists of the management
of the enterprise in which the individual is employed.

{d) "Health care Rrov-ider means a person or organization that provides health care or medical care services within
Minnesota for a fee and is e Eble for reimbursement under the medjcal assistance program under under chagte T 2568.

a fee” includes traditional fee-fo fee-for-semce arrangeme:nts capitation arrangements -and any other a arrangemen in wtuch
a provider receives compensation for providing health care services or has the authority to directly bill a group
gurchaserg health plan company, or individual for provi growchng health cz care services. For purposes of this subdivision,

“eligible for reimbursement under the medical assistance program” means that the prov1der s services would be

relmbursed I_)X the medical assistance program i.f the services were prov:ded to to miedical assistance enro]lees and the _

except that those services are characterized as experimental, cosmetic, or voluntary.

(e) "Health plan company” means:

(3) an all-payer insurer regulated under chapter 62P;

{4) a community integrated service network regulated under chapter 62N; or

(5) a for-profit affiliate of an entity listed in this paragraph.

(f) "State health care plan” means the medical assistance program, the general assistance medical care program, the
MinnesotaCare program, health insurance plans for state employees established under section 43A.18, the public
employees insurance plan under section 43A 316, the workers’ compensation system under section 176.135, and
insurance plans provided through the Minnesota comprehensive health association under sections 62E.01 to 62E.19.
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Subd. 2. {SALARY RATIO LIMITATION.] No health care provider or health plan company serving enrollees or
clients of a state health care plan, or serving as a contractor or third-party administrator for a state health care plan,
may compensate its most highly paid executive or administrative employee an amount exceeding 25 times the
compensation paid to its lowest paid employee. For purposes of this requirement, stock options are valued at fair
market value at the time they become the property of the employee.

Subd. 3. [REPORTING.] Each health care provider and health plan company subject to the salary ratio limitation
in subdivision 2 shall report the compensation received by its most highly paid executive or administrative employee,
based upon full-time equivalents, and its lowest paid employee, based upon full-time equivalents, to the commissioner
of employee relations. This information shall be provided in the form and at the times specified by the commissioner.

This information on compensation is classified as publi¢ data under chapter 13. Health plan companies subject to

providers serving as participating providers to the commissioner of employee relations. This information is classified
as private data under chapter 13.

Subd. 4. [ENFORCEMENT.] The commissioner of employee relations shall verify that all health care providers and
health plan companies subject to subdivision 2 have reported the information required in subdivision 3 and shall
verify that all health care providers and health plan companies have complied with the salary ratio limitation. The
commissioner shall notify all health care providers and health plan companies in violation of subdivision 2 and shall
provide four years for the health care provider or health plan company to comply with the salary ratio limitation.
The commissioner shall require health care providers and health plan companies to submit the information necessary
to demonstrate compliance. If at the end of four years the health care provider or health plan company has not

complied, the commissioner, in conjunction with the appropriate agency commissioner or commissioners, shall

or from serving as a contractor or third-party administrator for state health care plans. All state agency commissioners
shall cooperate with the commissioner of employee relations in administering and enforcing this section.”

Page 74, after line 5, insert:
"Sec. 3. Minnesota Statutes 1992, section 62A.48, subdivision 1, is amended to read:

Subdivision 1. [POLICY REQUIREMENTS.] No individual or group policy, certificate, subscriber contract, or other
evidence of coverage of nursing home care or other long-term care services shall be offered, issued, delivered, or
renewed in this state, whether or not the policy is issued in this state, unless the policy is offered, issued, delivered,
or renewed by a qualified insurer and the policy satisfies the requirements of sections 62A.46 to 62A.56. A long-term
care policy must cover prescribed long-term care in nursing facilities and at least the prescribed long-term home care
services in section 62A.46, subdivision 4, clauses (1) to (5), provided by a home health agency. Coverage under a
long-term care policy AA must include: a maximum lifetime benefit limit of at least $100,000 for services, and nursing
facility and home care coverages must not be subject to separate lifetime maximums. Coverage under a long-term
care policy A must include: a maximum lifetime benefit limit of at least $50,000 for services, and nursing facility and
home care coverages must not be subject to separate lifetitne maximums. Prior hospitalization may not be required
under a long-term care policy.

Coverage under either policy designation must cover preexisting conditions during the first six months of coverage
if the insured was not diagnosed or treated for the particular condition during the 90 days immediately preceding
the effective date of coverage. Coverage under either policy designation may include a waiting period of up to 90
days before benefits are paid, but there must be no more than one waiting period per benefit period; for purposes
of this sentence, "days" means calendar days. No policy may exclude coverage for mental or nervous disorders which
have a demonstrable organic cause, such as Alzheimer’s and related dementias. No policy may require the insured
to be homebound or house confined to receive home care services. The policy must include a provision that the plan
will not be canceled or renewal refused except on the grounds of nonpayment of the premium, provided that the
insurer may change the premium rate on a class basis on any policy anniversary date. A provision that the
policyholder may elect to have the premium paid in full at age 65 by payment of a higher premium up to age 65 may
be offered. A provision that the premium would be waived during any period in which benefits are being paid to
the insured during confinement in a nursing facility must be included. A nongroup policyholder may return a policy
within 30 days of its delivery and have the premium refunded in full, less any benefits paid under the policy, if the
policyholder is not satisfied for any reason.
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No individual long-term care policy shall be offered or delivered in this state until the insurer has received from
the insured a written designation of at least one person, in addition to the insured, who is to-receive notice of
cancellation of the policy for nonpayment of premium. The insured has the right to designate up to a total of three
persons who are to receive the notice of cancellation, in addition to the insured. The form used for the written
designation must inform the insured that designation of one person is required and that designation of up to two
additional persons is optional and must provnde space clearly designated for listing between one and three persons.
The desngnatlon shall include each person ’s full name, home address, and telephone number. Each time an individual
policy is renewed or continued, the insurer shall notify the insured of the right to change this written designation.

The insurer may file a policy form that utilizes a plan of care prepared as prowded under section 62A.46,
subdivision 5, clause (1} or (2)."

Page 83, after line 2, insert:
"Sec. 18. Minnesota Statutes 1993 Supplement, section 62].32, subdivision 4, is amended to read:

Subd. 4. [PRACTICE PARAMETER ADVISORY COMMITTEE.] (a) The commissioner shall convene a 15-member
practice parameter advisory comunittee comprised of eight health care professicnals, and representatives of the
research community and the medical technology industry. One representative of the research community must be
.an individual with expertise in pharmacology or pharmaceutical economics who is familiar with the results of the
pharmaceutical care research project at the University of Minnesota and the potential cost savings that can be achieved
through use of a comprehensive pharmaceutical care model. The committee shall present recommendations on the
adoption of practice parameters to the commissioner and the Minnesota health care commission and provide technical
assistance as needed to the commissioner and the commission. The advisory committee is governed by section 15.059,
except that its existence does not terminate and members do not receive per diem compensation.

(b) The commissicner, upon the advice and recommendation of the practice parameter advisory committee, may
convene expert review panels to assess practice parameters and outcome research associated with practice parameters.”

Page 84, after line 33, insert:
"Sec. 23. Minnesota Statutes 1993 Supplement, section 62].45, subdivision 11, is amended to read:

Subd. 11. [USE .OF DATA.] (a) The board of the data institute, with the advice of the data collection advisory
committee and the practice parameter advisory committee through the commissioner, is responsible for establishing
the methodology for the collection of the data and is responsible for providing direction on what data would be useful
to the plans, providers, consumers, and purchasers. ‘

(b) The health care analysis unit is responsible for the analysis of the data and the development and dissemination
of reports.

(c) The commissioner, in consultation with the board, shall determine when and under what conditions data
disclosure to group purchasers, health care providers, consumers, researchers, and other appropriate parties may occur
to meet the state’s goals. The commissioner may require users of data to contribute toward the cost of data collection
through the payment of fees. The commissioner shall require users of data to maintain the data according to the data
privacy provisions applicable to the data.

o data a collected L)z the data institute, unless the group purchaser or health care provider fu].lv cooperates with the the
data collection efforts of the-data institute by submitting all data requested in the form and manner specified by the the
board. The commissioner and the board shall prohibit group purchasers and health care providers from transferring,-
Qrowdmg: or sharing data obtained from the data mstitute. with a-group purchaser or heaith care provider that does

not fu.l.l)g cooperate with th the data collection efforts of the data institute,

Sec. 24. [62].65] [EXEMPTION.]

Patient revenues derived from non-Minnesota patients are exempt from the regulated all-payer system and balance
billing prohibition requirements under Medicare.”
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Page 95, after line 11, insert:
""Sec. 34. {144.1492] [PHYS]CtAN SUBSTITUTE DEMONSTRATION PROJECT.]

Subdivision 1. [ESTABLISHMENT.] The commissioner of health, through the office of rural health, shall establish
and administer a physician substitute (locum tenens and emergency room coverage) demonstration project at up to
four rural demonstration sites within the state. The commissioner shall coordinate the administration of the project
with the University of Minnesota health system. The commissioner may contract with a nonprofit rural health policy
orgamzatlon to establlsh, administer, and evaluate the physician substitute program.

Subd. 2. [PROJECT ACTIVITIES.] The project must;

(1) encourage physicians to serve as substitute Ehxsicians for the demonstration sites;

{2) provide a central register of physicians interested in serving as physician substitutes at the demonstration sites;

(3) provide a referral service for requests from demonstration sites for physician substitutes; and

{4) provide physician substitute services, at rates that reflect the administrative savings resulting from centralized
referral and credentialing, -

Subd. 3. [UNIVERSITY OF MINNESOTA HEALTH SYSTEM.] The commissioner shall seek the assistance of the
University of Minnesota health system in credentialing persons desiring to serve as physician substitutes. The
University of Minnesota health system may employ physician substitutes serving in the demonstration project as
temporary clinical faculty and may provide physician substitutes with additional opportunities for professional
education and interaction.

Subd. 4 [DEMONSTRATION SITES] The cbmnussxoner shall designate u _B to four rural commumhes as

substitute services and the m]lmgx_\es of the community to to work coogeratlvelv wnth the commissioner and the
Umvermgg of anesota health system and and pai participate in the e demonstration ] project evaluation.

Subd. 5. [EVALUATION.] The commissioner shall evaluate the demonstration project and shall present an

" evaluation report to the legislature by Jan ﬂ 15, 1995. The evaluation must identify any modifications necessary
_ 1o improve the effectiveness of the project The evaluation must also include a recommendation on whether the

Q_ng under the state rural health network reform mitiative 2 health care financing ad.m:mstratlon profgram t_o
Qrowde gran ant funcls to states to encourage innovations in mral health financing and delivery systems. The
commissioner may use state funds appropriated to the department of health for the provision of technical a5315tance
for commumtv mtegrated semce rvice network development as match.mg funds for the federal grant. ‘

‘health n network reform initiative, the d __parf:ment sha]] use t]hese funds to 1mplement a program 1o \ to provide technical
assistance and grants to rural communities to estabhsh health care networks and to develog and test a rural health
network reform model.

Subd. 3. [ELIGIBLE APPLICANTS AND CRITERIA FOR AWARDING OF GRANTS TO RURAL COMMUNITIES.]
_(_)_ Fundmg which the depariment receives to award grants to rural communities to establish health care networks

shall be awarded through a request est for p proposal p process. Planning grant funds may be used for community
faahtahon and initial network develo_r_)men activities mcludmg mco;@rahon as a nongroﬁ orgamzahon or

gg t funds can be used to enable incorporated nonprofit organizations and cooperatives to purchase techmca] services
needed for further network development such as legal, actuarial, financial, marketing, and administrative services.

Q)_ In order fobee lig’ble toa ..EP_X for a Qlanning or i mglementaﬁon gran l under the federallz f'unded health care

network
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{c) In determining which organizations will receive grants, the commissioner may consider the following factors:

(1) the applicant’s description of their plans for health care network development, their need for technical
assistance; and other technical assistance resources available to the applicant. The applicant must clearly describe the

service area fo be served by the network, how the grant funds will be used, what will be accomplished, and the

expected results. The applicant should describe achievable objectives, a timetable, and roles and capabilities of
responsible individuals and organizations; .

(2) the extent of community support for the applicant and the health care network. The applicant should
demonstrate support from private and public hedlth care providers in the service area, local community and
government leaders, and the regional coordinating board for the area. Evidence of such support may include
commitment of financial support, in-kind services or cash, for development of the network;

{3) the size and demographic characteristics of the population in the service area for the proposed network and the

distance of the service area from the nearest metropolitan area; and

Page 97, after line 23, insert: .
"Sec. 41. [317A.022] [ELECTION BY CERTAIN CHAPTER 318 ASSOCIATIONS.]

Subdivision 1. [GENERAL.] An association described in section 318.02, subdivision 5, maz‘ elect to cease to be an

association subject to and governed by chapter 318 and to become subject to and governed by this chapter in _til_g?ame

manner and to the extent provided in this chapter as though it were a nonprofit corporation by complying with this

Subd. 2. [AMENDED TITLE AND OTHER CONFORMING AMENDMENTS.] The declaration of trust, as defined
in section 318.02, subdivision 1, of the association must be amended to identify it as the "articles of an association .

i — — . —— — i S — —— —

amend its declaration of trust to conform to the requirements of this chapter. The appropriate provisions of the

association’s declaration of trust or bylaws or chapter 318 control the manner of adoption of the amendments required
" by this subdivision. '

Subd, 4. [EFFECTS OF ELECT TON.] Upon the effective date of an association’s election under subdivision 3, and

consistent with the continuation of the association under this ch;_p-t'e_r:
{1) the organization has the rights, privileges, immunities, powers, and is subject to the duties and liabilities, of a
corporation formed under this chapter; -

(2) all real or personal property, debts, including debts arising from a subscription for memberéhig and interests
belonging to the association, continue to be the real and personal property, and debts of the organization without
further action; ~ ‘
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_g way mEaJred reason of the election, and the persona | property o_f m assoaat:on does not rever not revert hx reason
of the election; ‘

{4) except where E will or other instrument provides othermse, a devise, Quest, gift, or grant contained in a

will or other mst-rumerltl in a trust or otherwise, made before before or after @ election has become ¢ effectwe, to or for the
" association, i inures to the or@gatmn,

 (5) the the debts, liabilities, and obligations of the association -continue to be the debts, 1.1ab111t1e'.aI and obhgah of

the organization, just as. 1f the debts, ].1.3|b111tlesl and obhgatlons M been incurred or contracted by the y the orgaggahcm :
after the election;

L_)_ ting claims or a &dmg action or groc ing by or against the association may be prosecuted to judgment

{7} the liabilities of the trustees, members, officers, directors, or similar groups or persons, however denommated, :
of the association, are not affected by the election;

_(_)_ an electing association may merge with one or more onprofit corporations in accordance with the applicable
provisions of this chapter, and either the association ora nonEroﬁt o:_*goratxon x / be the sur the sumvmg tity in the
merger; and

(10} the Erovisions of the bylaws of the association that are consistent with this chapter remain or become effective
and provisions of the bylaws that are inconsistent with this chapter are not effective.

Sec: 42. Minnesota Statutes 1992, section 318.02, is amended by adding a subdivision to read:

Subd. 5 [ELECTION TO BE GOVERNED BY CHAP’I'ER 317A.] An assocmhon 1 cease to be subject to or

- (Mitis n_ot formed fer a purpose involving pecuniary gain to its members, other’ than o members that are nonprofit

organizations or subdhvnsno_ng‘ units, or agencies of the United States or a state or local government; and

(2) it does not pay dividends dividends or other pecuniary remuneration, directly or indirectly, to its members, other than
to members that are nonproﬁt organi Lzatlons or subd.wmons‘ units, or agenaes of the United States or a state or

local govemment o Caas g azae ot
Sec. 36. [APPROPRIATION. ]

() $oun. is appropriated from the g fund to the commissioner of health for the fiscal year ending Jun

1995 to estabhsh and m'lglement ‘the ph xslaan an substitute Brog;am under section 34.

(_b_)_ ....... is agmgnated from the general fund to the re gelt ts of the Umvers:g of Minnesota for the fiscal Year

ding June 30, 1995, for costs incurred by the Ut Umversn;g of Minnesota Health System in credenha]mg physician
substltutes and e mgloggg Ehxsman subsﬁtutes as temporary clinical faculgz under section 34.

[} $....... is appropriated from the gener: l fund to the commissioner of emplovee relations for the fiscal ! ing
June 30, 1995 to administer salary ratio lm'utatlons under section 1."

Page 103, delete Iines 30 to 33, and insert:

"(b) The Unique ldentification Number {(UPIN) assigned by the health care financing administration shall be used
as the unique identification number for individual health care providers. Providers who do net currently have a
UPIN number shall request one from the health care financing administration."
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Page 104, delete lines 2 to 4
Page 105, line 7, after the period, insert "This provision does not require that patients provide their social
. security numbers and does not require group purchasers or providers to demand that patients provide their social
security numbers." :

Page 112, line 28, delete "60].50 to 60.61" and insert "62].50 to 62].54, subdivision 3, and 621.56 to 621.59" -

Page 112, line 35, after the period, insert "The commissioner shall not adopt any rules requiring patients to provide
their social security numbers unless and until federal Jaws are modified to allow or require such action, nor shall the

commissioner adopt rules which allow medical records, claims, or other treatment or clinical data to be included on

. the health care identification card, except as specifically provided in this chapter."

Page 145, after line 35, insert:

"ARTICLE 11
HEALTH CARE COOPERATIVES

Section 1. Minnesota Statutes 1992, section 256.9657, is amended by adding a subdivision to read:
Subd. 4a. [HEALTH CARE NETWORK COOPERATIVES.] Each health care network cooperative established under

chapter 308B shall pay the commissioner a surcharge on total premium revenues of the health care network
cooperative; according to the following phase-in schedule: .

- (1} for payments made in calendar year 1994, the surcharge shall be zero percent of fofal premium revenue;

Q for payments made in calendar year 1995, the surcharge shall be two-tenths of one percent. of total
(3) for payments made in calendar year 1996, the surcharge shall be three-tenths of one percent of total
premium revenue; .

{4) for payments made. in calendar year 1997, the surcharge shall be four-tenths of one percent of total
premium revenue;

revenue; and

(6) for paymenis made in ;:alendar year 1999 and subsequent calendar years, the surcharge shall be six-tenths of
one percent of total premium revenue. : : . ‘

Sec. 2. [308B.01] [STATEMENT OF LEGISLATIVE PURPOSE AND INTENT.]

The legislature finds that the goals of containing health care costs, improving the guality of health care, and
increasing the access of Minnesota citizens to health care services reflected under chapters 62] and 62N may be further
enhanced through the promotion of health care cooperatives. The legislature further finds that locally based and
controlled efforts among health care providers, local businesses, units of local government, and health care consumers,

encourage the formation of and increase the competition among héalth plans in Minnesota, the legislature enacts the

e e ——— . S e e — —

- Minnesota health care cooperative act.
Sec. 3. [308B.02] [CITATION.]

 This chapter may be cited as the "Minnesota health care cooperative act."
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| Sec. 4. [308B.03] [APPLICABILITY OF OTHER LAWS.]

Subdivision 1. [MINNESOTA COOPERATIVE L.LAW.] A health care Eatw organizing under this chapter is
ul ect to chagte r 308A unless otherwise provided in this chagter After After incorporation, a health care cooperative shall
_\Lthe powers and privileges and shall be s ub|ect to the duties and liabilities of other cooperatives organized under
chapter 308A, to the extent a ggheable and except as limited or enlarged by this chapter. If an any provision of this
chapter con.ﬂ.lcts with a provision of chapter 308A, the provision of this chapter takes p_recedence

m

Subd. 2. [HEALTH PLAN LICENSURE AND OPERATION.] A health care network cooperative organized under

- this chapter must be licensed as a health maintenance organization licensed under chapter 62D, a mutual accident and
health insurance company licensed under chapter 60A and offering coverage under chapter 62A, a nonprofit health

service plan corporation licensed hcensed under chapter 62C, 62C or a co unity integrated service network or an integrated

network cooper: network cooperative shall tive shall be sul sulgl to the duties and liabilities of health plans s licensed | E uant to the chagter under

- which the cooperative elects to be licensed, to the extent applicable and except as limited or e:nlarged by this chapter.
Ifany ﬂgrovision of any chagter under which the cooperative elects to be licensed conflicts with the provisions of this
- chapter, the provisions of this chapter take precedence.

Subd. 3. [HEALTH PROVIDER COOPERATIVES] A health Bro vider coop_veratlve orgamzed under tl‘us chapter

Subd 2. [HEALTH CARE COOPERATIV E] "Health care cooperatwe means a hea]th care network cooperative
ora 2 health health provider cooperative.

Subd. 3. [HEALTH CARE NETWORK COOPERATIVE. ] “Health care network cooperative” means a co;mraﬁon
orgamzed under this chapter and licensed in accordance with section 308B.03, subdivision 2.

Subd. 4. [HEALTH PROVIDER COOPERA'I'IVE.] "Health provider cooperative” means a corporation organized
. under this chapter and operated on a cooperative plan to market health care services to purchasers of thoge services.

Subd. 5. [MEMBER.] "Member" means:

“the md1v1dual enrollee is the member; if the gollcxho]der is an emgloger or other g]_.'oug type, entity, or assoaatlon,
the group policyholder is the member :

© (2) in the case of a health pro coogeratwe, the hcensed health care provider, professional omoratlonI
partnership, hospital, or other hcensed institution, as pro vided in { in the cooperahve s arhcles or bylaws.

Subd. 6. [ACCREDITED CAPITATED PROVIDER.] "Accredited capitated Browder means a health care providing
g ot a health grov:der cooperative, that:

2)is licensed to provide g_gl_ provides the contracted services, either directly or through an affiliate, or is a group
- of licensed providers organized as a health provider cooperative. For purposes of s of this subdivision, an affiliate” is
any person that directl directly or indirectly “controls, or is controlled by, or is under common won control with with, the health care

- providing entity, and "control” exists when any person, directly or indirectly, owns, controls, or holds the power to
. vote, or holds proxies representlngL no less than 80 percent of the voting securities or governance ngl;ﬂs of any

other person;
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(3) agrees fo serve as an accredited capitated provider of a health care network cooperative for the purpose of
reducing the cooperative’s net worth and deposit requirements under section 308B.14; and

{4) is approved by the commissioner as an accredited capitated provider for a health care network cooperative in
accordance with section 308B.13. ‘ - -

between capitated payments made {or, in the case of a new entity, expected to be made) by a health care network
cooperative to all accredited capitated providers during any contract year and the total premium revenue (adjusted
to eliminate expected administrative costs) received for the same time period by the health care network cooperative.

Subd. 8. [PROVIDER AMOUNT AT RISK.] 'Provider amount at risk” means a dollar amount certified by an
actuary to represent the expected direct costs to an accredited capitated provider for providing the contracted,
covered health care services to the enrollees of the health care network cooperative to which it is accredited for a

period of 90 days.

health care network cooperative licensed under chapter 62D or 62N and the commissioner of commerce fora healfch

care network cooperative licensed under chapters 60A and 62A, or 62C.
Subd. 10. [HEALTH CARRIER.) "Health carrier” has the meaning provided in section 62A.011.

Subd. 11. [HEALTH CARE PROVIDING ENTITY.] "Healih care providing entity” means a participating entity that
provides health care to enrollees of a health care cooperative. '

Sec. 6. [308B.05] [POWERS]

In addition to the powers enumerated under section 308A.201, a heaith care cooperative shall have all of the powers
anted a nonprofit corporation under section 317A.161, except to the extent expressly inconsistent with the provisions
of chapter 308A. :

Sec. 7. [308B.06] [HEALTH CARE SERVICE CONTRACTS.]

Subdivision 1. [PROVIDER CONTRACTS.] A health provider cooperative and its licensed members may execute

through the provider cooperative to the enrollees, members, subscribers, or insureds, of a health care network
cooperative, community integrated service network, integrated service network, nonprofit health service plan, health
maintenance organization, accident and health insurance company, or any other purchaser, including the state of
Minnesota and its agencies, instruments, or units of local government. Each purchasing entity is authorized to execute
contracts for the purchase of health care services from a health provider cooperative in accordance with this section.
Any contract between a provider cooperative and a purchaser must provide for payment by the purchaser to the
health provider cooperative on a substantially capitated or similar risk-sharing basis. Each contract between a
.provider cooperative and a purchaser shall be filed by the provider network cooperative with the commissioner of
health and is subject to the provisions of section 62D.19. ‘

Subd. 2.'[NO NETWORK LIMITATION.] A health care network cooperative may contract with any health provider
cooperative and may contract with any other licensed health care provider to provide health care services for jts
" enrollees.

Subd. 3. [NO RESTRAINT OF TRADE.] A health provider cooperative exercising authority under this section is

restraint of trade, or part of a conspiracy or combination to accomplish an improper or illegal purpose.
Sec. 8. [308B.07] [AMENDMENT OF ARTICLES.]

The articles of a health care cooperative. incorporated under this chapter shall be amended as provided in
section 317A.131. )

Sec. 9. [308B.08] [AMENDMENT OF BYLAWS.]

The bylaws of a health care cooperative incorporated under this chapter shall be amended as provided in
section 317A.181. '
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Sec. 10: [308B.09] [VOTING]

Erowded in sechon 308A.311 with the excephon of subdivision 4 ¢ 4 of that section. Any requirements a Eghcable to
directors under chapters 60A and 62A, 62C, 62D, or 62N do not a F.’E y. ‘ ‘

Subd. 2. [VOTE BY MAIL.] (a) A member may vote by mail for a director unless mail voting is prohibited for
election of directors by the articles or _bxlaws.

. plam envelope inside another envelope bearing the member's name.

_Ll If the ballot of the member is received h‘g the cooperative on or before the date of the regular members’ meetmg,

Subd. 3. [VOTING GENERALLY.] The requirements and procedures for membershlg voting, for each health care
cooperative shall be as provided in the ¢ bylaws.

- Sec. 11. [308B.10] [GSOVERNMENTAL PARTICIPATION.]

care re cooperative. Anv govermnenta] hospital - authorized, orgaruzecll or ogerated under “chapters. 158, 250, 376,
and 397, or under sections 246A.01 to 246A.27, 412.221, 447.05 to 447.13, or 471.50, or under any special law
authonzmg or establishing a hospital or hospital district, may be a . member of a health care provnder cooperative.

Sec. 12. [308B.11] [RELICENSURE.]

{a) A health care network cooperatlve ﬁcensed under chapters 60A ahd 62A, 62C‘ or 62D may elinguish that license

chapter 62N i in accordance with this sublelSI()n provided: =

(1) the cooperative meets all of the requirements for licensure as a network under chapter 62N, to the extent not
expressly inconsistent with the provisions of this chagter and chapter . 308A;

{2) a written plan of relicensure has been approved by the affirmative vote of two-thirds of the cooperative’s board
of directors and by a ma majority of its members present and voting at at a regular or special meeh.ng of the members at
which the plan of rehcensure is submitted for approval;

(83) the cogperative’s amended arhcles of incorporation have been filed with the secretary of state;

_(__1 4} the plan of rehcensure has been Egrov _1 the comnussmner having mnsdlchon over the cooperative En

5y fol]owmg the cornpletnon of all of the above, the cooperative has surrendered its previous license to the agency
that granted the license.

the date upon which the previous license i is surrendered.

(c) Upon the relicensure of the cooperative as a community integrated service network or an integrated
service network: '

network, until the date of each contract’s next renewal or amendment, but no later than one year from the date of the
rehcensure At this time, each benefit contract then in force must be amended to comply with all statutory and
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(2) all contracts between the cooperative and any health care providing entity, including a health care provider
cooperative, in force on the effective date of relicensure shall remain in effect under the cooperative’s new licensure

as a network until the date of the next renewal or amendment of that contract, but no later than one year from the

date of relicensure.

(d) Except as otherwise provided in this section, nothing in the relicensure of a health care network cooperative
shall in any way affect its corporate existence or any of its contracts, rights, privilepes, immunities, powers or
franchises, debts, duties or other obligations or liabilities. '

Sec. 13.- [308B.12] [ACCREDITED CAPITATED PROVIDERS GENERALLY.]

Subdivision 1. [GENERAL.] A health care providing entity seeking accreditation under this chapter may be
organized under chapter 302A, 317A, 319A, or may be a governmental hospital authorized, organized, or operated
under chapters 158, 250, 376, and 397, or under sections 246A.01 to 246A.27, 412.221, 447.05 to 447.13, 447.31, or 471.59,

or under any special law authorizing or establishing a hospital or hospital district.

Subd. 2. [NO COMPELLED ACCREDITATION.] No health care providing entity shall be compelled by a heal
care network cooperative to obtain accreditation under this section. -

Subd. 3. [OTHER RELATIONSHIPS PERMITTED.] Accreditation of a health care providing entity or a health
provider cooperative does not preclude the accredited entity frem other participation in the structure or operation
of 2 health care network cooperative, including, without limitation, participation as a member, guarantor; lender or .

provider of services. A health care providing entity or health provider cooperative may serve as an accredited

network cooperative may make capitated payments to nonaccredited health care providing entities or health provider
cooperatives.

Subd. 4. [EFFECT OF OTHER LAWS.] An accredited capitated provider shall not, solely by reason of accreditation
urider this section, be considered to be an insurance company under chapter 60A, a health maintenance organization
under chapter 62D, a nonprofit health service plan corporation under chapter 62C, or a community integrated service
network or integrated service network under chapter 62N. :

Sec. 14. [308B.13] [STANDARDS FOR ACCREDITATION.]

Subdivision 1. [GENERAL.] Each health care providing entity or health provider cooperative seeking initial
accreditation as an accredited capitated provider shall submit to the appropriate commissioner sufficient information
to establish that the applicant has operational capacity, facilities, personnel, and financial capability io provide the

on: (1) an ongeing basis; and | QT fora geriod— of 90 days following the insolvency of the network without receiving
- payment from the network. Accreditation shall continue uniil abandoned by the accredited capitated provider or
revoked by the commissioner in accordance with subdivision 7. ‘

available facilities, and current personnel are sufficient to provide the services which it has contracted to provider
enrollees and for which it seeks accreditation.

Subd. 2. [OPERATIONAL CAPACITY.] The aﬁﬁlicant for accreditation must establish that its operational capacity,

may establish this capability by demonstrating that the provider amount at risk can be covered by or through any
of the following, either alone or in combination: ‘ ‘ .

(1) allocated or restricted funds;

section 60A.093; subdivision 2; .

Q;), the availability of a letter of credit from a bank or cther financial institution meeting the reg- uiremenis of

(3) the taxing authority of the applicant or governmental sponsor of the applicant;
{4) a debt rating in.the highest two categories for investment grade debt;
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[__)_ reinsurance, either purchased directly b __x _&E applicant or by the mteggated service network to which it will be
accredited‘ from an insurance company licensed in, or a reinsurer accredited in, the state of anesota or

{7) any other method accepted by the commissioner.

Subd 4. [SAFE HARBOR.] Financial capablhtv of the apphcant sha]] be presumed to exist if the number of

: reasonabl_\[ expected to exceed 15 Ecen of the total total patient po E ulation served b served by the aggh

Subd. 5. [ANNUAL REPORTING PERIOD.] Each accredited capltated provider shall submit to the appropriate
comrrusswner annuallx‘ no later than Agnl 15, information mformatlon egardmg its crngo!gg ability fo accept nsk as Qrowded

whlch it is accredited:

{1} the provider amount at risk for that that year;

_(_)_ the number of enrollees for the integrated service network, both for the prio: X ear and estimated for the
cwrrent year;

{3) an any material material change in the ogerahonal capacity of the accredited provi d since its last gp_' fo the
commissioner;

agabﬂljtx of the ac accredlted cagntated grovrde was estabhshed‘ and
(5) any other information reasonably @ uested ed by the commissioner.

Subd. 6. [ADDITIONAL REPORTING.] Each accrechted capitated g vider shall provi the appropriate
commissioner with the fo]lowmg information w1thm the t!me period described below

(1) notice of any material, negatlv change in the accredited capitated provider’s financial condition, mcludmfz loss
or reinsurance, within ten busmess ys of the day the accredited capitated provider becomes aware of the changg,

j_)_ notlce of any chang in the accredited capitated provider's (_)Ee:ratlo caﬁbllltles, to the extent the chang

' Erovrder is accredited, within ten business da! s of the day the accredlted capitated provider becomes aware of
the change, )

j_)_ temunatlon of the accredited capitated provider relationship with a health care network cooperative within five
busmess days of the date of termination; and -

“ to the he ongoing ggeraional or fmancnal agablllg of the accredited ¢ apltated provider to accept risk . under this section
wrt'un 15 business da_vg of the receipt of a written reguest from the comrmssroner ]

an accredlted capitated provider if the accredited c ap_utated Erowder ongomg operatlona] or financial ¢ agablhtle

fail to meet the requirements of this section. The revocation must be handled in the same fashion as Blac ¢z a health
carrier under administrative SUMISIOR in accordance with the provisions apphcable to 5 health c carriers operatmg
under ommrable licensure. ¥

Sec. 15. [3083 14] [INSOLVENCY PREVENTION]

" Subdivision L [DEFINITIONS 1 (2) For purposes of this s.ubd:vrsmn= the fgllow g definitions apply.
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{d) "Working capital” means current assets minus current liabilities.

(e) "Guaranteeing organization” means an organization that has agreed to make necessary contributions or
advancements to a health care nefwork cooperative to maintain the network’s required net worth. '

Subd. 2. [NET WORTH REQUIREMENT.] Except as permitted by subdivision 4 or 5, and in lieu of any other.
requirements arising under chapters 60A and 62A, 62C, 62D, or 62N, unless specifically referenced in this section, a
- health care network cooperative shall maintain a minimum net worth equal to the greater of: :

(1) $1,500,000; or
(2) an amount equal to at least 8-1/3 percent but no more than 33-1/3 percent of the sum of all expenditures

expected to be incurred in the cooperative’s first 12 months of operation or, for an existing network, at least 8-1/3
percent but no more than 33-1/3 percent of the sum of all expenditures incurred in the most recent calendar year.

Subd. 3. [PHASE-IN PROVISION.] A network satisfies subdivision 2, clause (2}, if the network meets the following
phase-in schedule:

Services;

providing services. except that if that date is not December 31, the network need not comply until the next

375 Eeréent of the amount required by subdivision 2, clause (2}, as of the December 31 immediately following
the December 31 deadline provided in clause {2); and ‘

(4) 100 percent of the amount required by subdivision 2, clause (2), as of the December 31 immediately following
the December 31 deadline provided in clause (3). .

providers, and only for so long as those contracts or successor contracts remain in force, the net worth requirement

of subdivision 2 shall be reduced by the percentage of risks ceded, but in no event shall the net worth requirement

Subd. 5. [WORKING CAPITAL.] Q)_ A health care network cooperative must maintain a positive working capital.

If the network fails to meet this requirement, the appropriate commissioner and the network shall proceed in
accordance with section 62D.042, subdivision 7.

{b) If a health care network cooperative is to be established with participation by accredited capitated providers,

a positive working cagitar.ﬁ the network fails to maintain a continuing Eosme working capital, the appropriate
commissioner and the network shall comply with section 62D.042, subdivision7. - ‘ S

Subd. 6. [INVESTMENT OF NETWORK ASSETS.] A health care network cooperative shall invest its assets only
in compliance with the requirements of the chapter under which the network is licensed.

Subd. 7. [CREDIT FOR REINSURANCE.] A health care network cooperative may credit against jts liabilities 90
percent of the premiums that it pays for reinsurance.

Subd. 8. [EXEMPTIONS FROM HEALTH MAINTENANCE ORGANIZATION REQUIREMENTS.] In addition to
any other exceptions under this chapter, whether express or implied, a health care network cooperative licensed under
chapter 62D shall be exempt from the requirements arising under Minnesota Rules, parts 4685.1125 (focused studies)
and 4685.1200 (maintenance and filing of statistics); and under sections 62D.03, subdivision 4; and 62D.08, -
subdivision 1 (filing provider contracts); 62D.08, subdivision 5 (the ten-day filing requirement shall be quarterly);
62D.123, subdivision 3 (notice of termination of contracts): 62D.03, subdivision 4, paragraph (1); and 62D.08,
subdivision 1 {the creation and filing of marketing plan).
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Subd. 9. [GUARANTEEING ORGANIZATION.] With the written approval of the appropriate commissioner, a

health care network cooperative may satisfy the net worth requirement by arranging for a guaranteeing organization
to assume the cooperative’s obligation to maintain the required net worth. A guaranteeing organization for a

cooperative shall comply with section 62D.043.

may withdraw interest accrued on the deposit on a guarterly basis or as otherwise approved by the commissioner.
With the approval of the appropriate commissioner, the deposit may be held by a third-party independent trustee in
a custodial or controlled account. A deposit is an admitted asset and couints toward the network’s required net worth.
‘A network may follow a phase-in schedule to comply with this paragraph as follows:

{2) $300,000 as of gne year later.

(b) If a health care network cooperative is placed under an order of rehabilitation or conservation, the appropriate
commissioner shall use the deposit to protect the interests of the enrollees and assure continuation of health care
_services to enrollees. If the network is placed under an order of liquidation, the deposit is an asset subject to chapter
60B, except that the commissioner has a lien on the deposit to reimburse the commissioner for administrative costs

directly attributable to the insolvency.

Subd. 11. [FINANCIAL REPORTING.] A health care network cooperative shall submit financial reports to the
appropriate commissioner in accordance with the requirements of the chapter under which the operations of the
cooperative are licensed or as the commissioner otherwise requires by rule.

Subd. 12. [FINANCIAL EXAMINATIONS.] A health care network cooperative and its participating entities and
guaranteeing organizations are subject to examination by the appropriate commissioner under the requirements of

by rule.

Subd. 13. [SURPLUS NOTES PERMITTED.] A health care network cooperative may issue one or more surplus
notes, with the approval of the appropriate commissioner. For statutory accounting purposes, amounts received by
the health care network cooperative under a surplus note may be treated as contributed surplus for all purposes,
including the satisfaction of the network’s net worth requirements under this section. The liability of the network

60B.44, subdivision 10, provided, however, that Qa__vg-e?\ts of interest and | principal under a surplus note may be made
- by the network if required by the note, so long as the network, by reason of the payment or otherwise, is not
insolvent, and does not or would not fail to meet the net worth requirements of this section. The network shall not
make any payment prohibited by the commissioner. ’

Sec. 16. [308B.15] [EFFECT OF NETWORK INSOLVENCY ]

Subdivision 1. [GENERAL.] Upon the insolvency of a health care network cooperative, the enrollees shall have
the same rights to coverage under the Minnesota comprehensive health association as enrollees of an insolvent health
maintenance organization. ‘

Subd. 2. [EFFECT OF ACCREDITED CAPITATED PROVIDER CONTRACTS.] If a health care network cooperative
with which an accredited capitated provider has contracted becomes insolvent, the enrollees shall continue to receive

between the health care network cooperative and the accredited capitated provider or 90 days. The accredited
capitated provider shall have no recourse for payment of those services either from the enrollee or the Minnesota
comprehensive health association.

Subd. 3. [EFFECT OF ACCREDITED CAPITATED PROVIDER INSOLVENCY.] In the event that both the health
care network cooperative and the accredited capitated provider become insolvent, the enrollees shall continue to have
the rights described in subdivision 1. The Minnesota comprehensive health association shall have the status of an
unsecured creditor as to the insolvent accredited capitated provider for any payments the Minnesota comprehensive
health association makes to provide alternative coverage services on behalf of enrollees formerly treated by the
accredited capitated provider.
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Subd. 4. [RIGHT TO OBTAIN PAYMENT.] Accreditation of a health care providing entity or health provider
cooperative shall not in itself limit the ability of the accredited capitated provider to seek payment of unpaid capitated

provided that, if the health care network cooperative is subject to any liquidation, rehabilitation, or conservation
provisions, the accredited capitated provider shall have the status accorded creditors under section 60B.44,
subdivision 10. : .

Sec. 17. [308B.16] [RELATIONSHIP TO MINNESOTA COMPREHENSIVE HEALTH ASSOCIATION.]

Subdivision 1. [GENERAL.] Each health care network cooperative shall be a contributing member of the Minnesota
comprehensive health association established under section 62E.10. Health care network cooperatives are not members
of the life and health insurance guaranty association established under chapter 61B.

"Subd., 2. [PHASE-IN OF ASSESSMENTS.] The assessments described in section 62E.11 for the Minnesota
comprehensive health association’s general account for a health care network cooperative shall be phased-in as
follows:

{1} for calendar years 1994, 1995, and 1996, the assessment shall be 20 percent of the assessment which otherwise
would have been levied for those years;

(2) for calendar year 1997, the assessment shall be 40 percent of the assessment which otherwise would have been
levied for that year; . :

levied for that year;

(4) for calendar year 1999, the assessment shall be 80 percent of the assessment which otherwise would have been
levied for that year; and

ARTICLE 12
MINNESOTA COMPEREHENSIVE HEALTH ASSOCIATION

Section 1. [62E.115] [WITHDRAWAL LIABILITY.]

section 308B.11;

{2) a voluntary cessation on writing new business or a substantial reduction of businesé subject o assessment under
section 62E.11, subdivision 5; or

" (3) for any other reason, the member is liable to the association in the amount determined under this section to be’
the withdrawal liability.

24-month period. '

Subd. 3. [WITHDRAWAL LIABILITY.] For purposes of subdivision 1, the withdrawal liability shall be equal to
the annual average of the member’s assessments under section 62E.11, subdivision 5, for the past three calendar years
"multiplied by the withdrawal Liability multiplier established each year by the association in accordance with
subdivision 5. For purposes of this subdivision, the withdrawal liability multiplier shall be an actuarially appropriate
factor which, when multiplied by the member’s three-year annual average assessment, represents the present value
of the withdrawing member’s expected proporiionate share of assessments for the next succeeding three

calendar years.
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Subsequent equal payments shall be due on the second and third anniversaries of the first payment. Withdrawal
liabilities may be prepaid without penalty. Interest shall not accrue on the unpaid balance of any withdrawal liability.

(b) If a withdrawal liability arises because of a substantial reduction in business subject to assessment, any
payments of that withdrawal liability in accordance with paragraph (a) may be offset by one-half of any subsequent
assessment arising from the member’s remaining accident and health insurance premiums subject to assessment.

(c) The association shall have the same rights, powers, and privileges to collect g withdrawal liability from a
member that it has for any other assessment under this chapter.

Subd. 5. [NOTICE OF FACTOR.] The association shall determine the withdrawal liability factor no less frequently

notify all contributing members within 15 days of the date of the determination of the initial factor or any
updated factor. :

Sec. 2. [62E.165] [INSOLVENCY ACCOUNT.]

(a) The association shall establish a separate account within the comprehensive health insurance plan to provide

and- health insurer, health maintenance organization, community integrated service network, integrated service
network, health care network cboperative, or nonprofit health service organization, but only to the extent that

{b) Losses due to the claims experience of the comprehensive health insurance plan under the insolvency account
shall be allocated among all contributing members of the association in accordance with section 62E.11, subdivision 5.

~ ARTICLE 13
RURAL HEALTH INITIATIVES.

Section 1. Minnesota Statutes 1993 Supplement, section 62N.23, is amended to read;
62N.23 [TECHNICAL ASSISTANCE; LOANS.]

(a) The commissicner shall provide technical assistance to parties interested in establishing or operating a
community integrated service network or an integrated service network. This shall be known as the integrated service
network technical assistance program (ISNTAP).

The technical assistance program shall offer seminars on the establishment and operation of integrated service
networks in all regions of Minnesota. The commissioner shall advertise these seminars in local and regional
newspapers, and attendance at these seminars shall be free. .

The commissioner shall write a guide to establishing and operating an integrated service network. The guide must
provide basic instructions for parties wishing to establish an iritegrated service network. The guide must be provided
free of charge to interested parties. The commissioner shall update this guide when appropriate.

The commissioner shall establish a toll-free telephone line that interested parties may call to obtain assistance in
establishing or operating an integrated service network. ‘

ERa ear-oid- he-comaissioper-shat-prepose-crHera-tor-the1oan .shallg;antloans_lb_rorga:ﬁzaﬁonal
and start-up expenses to entities forming community integrated service networks or integrated service networks, or

allocate the available funds among applicants based upon the following criteria, as evaluated by the commissioner
within the commissioner’s discretion: ' o

(1) the applicant’s need for the loan;
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{3} the likelihood of repayment.

The commissioner shall determine any necessary application deadlines and forms and is exempt from rulemaking
in doing so. :

Sec. 2. Minnesota Statutes 1993 Supplement, section 144.1464, is amended to read:

144.1464 [SUMMER HEALTH CARE INTERNS.]

Subdivision 1. [SUMMER INTERNSHIPS.] The commissioner of health, through a contract with a nonprofit
organization as required by subdivision 4, shall award grants to hospitals and clinics to establish a secondary and
post-secondary summer health care intern program.” The purpose of the program is to expose interested bug-h—seheol
secondary and post-secondary pupils to various careers within the health care pmfessmn :

Subd. 2. [CRITERIA] {a) The commissioner, through the orgamzahon under contract, shall award grants to
hospltals and clinics that agree to: ‘ x

(1) provide secondary'and post-secondary summer health care iriterns with formal exposure to the health
care professmn,

(2) provide an orientation for the secondary and Qost-secondﬂ summer health care mterns,

(3) pay one-half the costs of employing & the secondary and post-secondary summer health care intern, based on
an overall hourly wage that is at least the minimum wage but does not exceed $6 an hour; and

(4) interview and hJ:e secondary and post-secondary pupils for a minimum of six weeks and a maximum of
12 weeks.

(b) In order to be eligible to be hired as a secondary surnmer health intern by a hospital or clinic, a pupil must:

(1) intend to complete high school graduahon requirements and be between the junior and senior year of
high school;

(2) be from a school district in proximity to the facility; and

{3) provide the facility with a letter of recommendation from a health occupaﬁons or science educator,

(3) provide the facility with a letter of recommendation from a health occupations or science educator.

{d) Hospitals and clinics awarded grants may employ pupils as secondary and post-secondary summer health care
interns beginning on or after June 15, 1993, if they agree to pay the intern, during the period before disbursement of
state grant money, with money designated as the facility’s 50 percent contribution towards internship costs.

Subd. 3. [GRANTS.] The commissioner, through the érganization under contract, shall award separate grants to
hospitals and clinics meeting the requirements of subdivision 2. The grants must be used to pay one-half of the costs
of employing apupil secondary and post-secondary pupils in a hospital or clinic during the course of the program.
No more than five pupils may be selected from any ene-high-scheel secondary or post-secondary institution to
participate in the program and no more than one-half of the number of pupils selected may be from the seven-county
metropolitan area.
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Subd. 4. [CONTRACT.] The commissioner shall contract with a statewide, nonprofit organization representing
facilities at which secondary and post-secondary summer health care interns will serve, to administer the grant
. program established by this section. The organization awarded the grant shall provide the commissioner with any
information needed by the commissioner to evaluate the program, in the form and at the times specified by the
commissioner.

Sec. 3. [144.1471] [EMERGENCY ROOM COVERAGE GRANT PROGRAM.]

Subdivision 1. [GRANT AWARDS.] The commissioner shall establish a grant program to improve access to quahtv
and efficient emergency medical care. The, com:mssxoner shall award grants to small, rural hospitals that:

(1} agree to utilize the grant to maintain and keep open an emergency room, 24 hours g day, seven days a week;
and : '

' (2) meet the criferia in subdivision 2.

Subd. 2. [CRITERIA.] In order to be eligible for a grant, a hospital must:

(1) be a licensed acute-care hospital operating in the state;

{2) not be finandally able to keep its emergency room open 24 hours a day, seven days a week;

(3) have fewer than three medical doctors on staff; and

Sec. 4. [RURAL MEDICAL SCHOOL PLANNING GRANT ]

The higher education coordinating board shall award a planning grant to a post-secondary institution located in
St. Louis county to expand its currently existing two-year medical school program to a four-year medical school
program. The newlv'estabhshed four-vgar medical school program must focus on the training of primary care

Sec. 5. [PHYSICAL THERAPIST DEGREE PROGRAM.]

The higher education coordmahng board shall s x the need for the expansion of certified phv51ca1 therapists
M.mnesota The h.lghe r education ¢ oordmatmg board shaﬁa?o explore the option of te]ecommmucatlons to Qrovu:le
reater access to physical ysical therapist programs. E higher . education coordinating board shall present -
recommendations to the legislature by January 15, 1995. ' .

Sec. 6. [APPROPRIATION.]

[une 30, 1995= to lmglemen section 1.

(b} $....... is appropriated from the general fund to the commissicner of health for the fiscal year ending June 30,
1995, fo implement sections 2 and 3.

{c}$....... is appropﬁated from the general fund to the higher education coordinating board for the fiscal year ending
June 30, 1995 to provide a medical school planning grant under section 4 and to study phvsmal therapist degree -
. programs under section 5. -

Page'145, line 36, delete "ARTICLE 11" and insert "ARTICLE 14"
Page 151, line 7, delete "and"

Page 151, line 11, before the period, insert "; and
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@ payments from student fees received by a university or college student health service”

Renumber the sections in sequence and correct internal references

Amend the title accordingly

With the recommendation that when so amended the b1]1 pass and be re-referred to the Committee on
Governmental Operations and Gambling,.

The report was adopted.

Kahn from the Committee on Governmental Operations and Gambling to which was referred:

- H. F. No. 2598, A bill for an act relating to state government; board of government innovation and cooperation;
authorizing local governments to apply to the board for waivers on behalf of nonprofit organizations providing
services to the local governments; modifying certain powers and duties of the board; modifying grant programs
administered by the board; appropriating money; amending Minnesota Statutes 1993 Supplement, sections 465.795,
subdivision 7; 465.796, subdivision 2; 465.797, subdivisions 1, 2, 3, 4, and 5; 465.798; and 465.799; proposing coding
for new law in Minnesota Statutes, chapter 465; repealing Minnesota Statutes 1992, section 46530 subdivision 3;
Minnesota Statutes 1993 Supplement, section 465.80, subdivisions 1, 2, 4, and 5.

Reported the same back with the following amendments:

Page 2, lines 32 to 35, reinstate the stricken language

Page 7, line 26, delete "or a state agengx"

"

Page 8, line 9, delete "a scoring system devised by the board" and insert "the scoring system in section 465.802"

Page 8, line 10, strike "$50,000" and insert "$100,000"

Page 8, line 16, delete the first comma, and insert "or" and delete everything after "organization"

Page 8, line 17, delete "agency”

Page 9, line 9, delete "a scoring system devised by the board" and insert "the scoring system in section 465 802"

Page 9, line 11, strike "$50,000" and insert "$100,000"
Page 9, line 15, delete the first comma, and insert "or" and delete everything after "organization™
Page 9, line 16, delete “state agency”

Page 9, lines 34 and 35, delete "a scoring system devised by the board” and insert "the scoring system in
section 465.802"

Page 9, line 36, delete "$50,000" and insert "$100,000

Page 10, delete section 11, and insert:

"Sec. 11. [465.802] [SCORING SYSTEM.]-
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(2) y_g points shall be awarded to reflect the extent.to which the proposed project is likely fo i Erove the
quality of th_ service and to have benefits for other local governments.

_(_)_ Upto 15 pomts shall be awarded to reflect the extent to which the application’s budget provides sufﬁaent
detail, maximizes the use of state funds documents the need for financial assistance, commits to local “financial
support, and limits ex eggendltures 10 essential activities.

(_)__2 to 20 points shall be awarded to reflect the extent to wh.lch the application reflects the statutory goal of the
grant program. ‘

the state s ﬁnanaal Earhcngahon

[(3] gg 1o 5 points shall be awarded to reflect the cost/benefit ratio projected for the proposed project.

(7) Up to 5 points shall be awarded to reflect the number of government units participating in the proposal.

{8) Up to 5 points shall be awarded to reflect the minimum length -of time the apphcal:lon commits to
implementation.” -

With the recommendation that when so amended the bill pass and be re-referred to the Comumittee on Local
Government and Metropolitan Affairs.

The report was adopted.

- Jacobs from the Committee on Regulated Industries and Energy to which was referred:

H. F. No. 2617, A bill for an act relating to alcoholic beverages, defining terms; prohibiting certain solicitations by
retailers; authorizing consignment sales of beer by wholesalers to temporary licensees; removing requirement that
retail licensees be citizens or resident aliens; authorizing counties to issue on-sale licenses to hotels; allowing registered
political committees in existence for less than three years to obtain temporary on-sale licenses; placing restrictions on
the number of temporary licenses issued to any organization or for any location; imposing new restrictions on issuance -
of more than one off-sale license to any person in a municipality; regulating certain wine tastings; restricting use of
coupons by retailers, wholesalers, and manufacturers; providing penalties; amending Minnesota Statutes 1992, sections
340A.101, subdivision-13; 340A.308; 340A.404, subdivisions 6 and 10; 340A.405, subdivision 4; 340A.410, by adding
a subdivision; 340A.412, subdivision 3; and 340A.416, subdivision 3; Minnesota Statutes 1993 Supplement, sections
340A.402; and 340A.415; proposing coding for new law in Minnesota Statutes, chapter 340A.

-

Reported the same back with the following amendments:

Delete éverything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1992, section 325B.02, is amended to read:
325B.02 [NO INDUCEMENT OR COERCION.]

No brewer shall: '

(1) Induce or coerce, or attempt to induce or coerce, any beer wholesaler to accept delivery of any alcoholic
beverage or any other commodity which shall not have been ordered by the beer wholesaler.

(2) Induce or coerce, or attempt to induce or coerce, any beer wholesaler to do any illegal -act or thing by
threatening to amend, cancel, terminate, or refuse to renew any agreement existing between a brewer and a beer
wholesaler

(3) Require a wholesaler to assent to any condition, stipulation or provision limiting the wholesaler’s right to sell
the product of any other brewer anywhere in the state of Minnesota, provided that the acquisition of the preduct of
another brewer does not materially impair the quality of service or quantity of sales of the exlstlng brand or brands
of the brewer seeking to impose the condition, stipulation or provision.
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(Q Refuse to supply, in reasonable quantities and within a reasonable time after receipt of the wholesaler’s order,
beer ordered by a wholesaler who has an agreement with the brewer for sale and distribution of the brewer’s beer,
unless the refusal to supply is due to:

(i) the brewer’s prudent and reasonable restrictions on extension of credit to the wholesaler;

. %
(ii) weather or other natural events;

(iv) a bona fide shortage of materials;

{v) a freight embargo; or

{vi} any other cause over which the brewer or the brewer’s agents have no control.

Sec. 2. [325B.031] [BRANDS; BRAND EXTENSIONS.]
Subdivision 1. IbEPINI'T'IONS.] For purposes of this section:

[a) "Brand" is any word, name, group of letters, symbol, or combination thereof, th_ai is adopted and used by a
-brewer or importer to identify a specific beer product, and to distinguish that beer product from another beer product.

(b) "Brand extension” js any brand that (1} incorporates all or a substantial part of the unique features of a
preexisting brand of the same brewer or importer, and (2) which relies to a significant extent on the goodwill -

associated with that preexisting brand.

Subd. 3. [ADDITIONAL BRAND EXTENSION ] In the event that prior to the effective date of this section a brewer

or importer had assigned a brand extension to a wholesaler who was not the appointed wholesalet for the brand from

. —— e e —— A S — el SE— T ——— —

‘which the brand extension was made, then any additional brand extension must be assigned to the wholesaler who

first had the brand.

Sec. 3. Minnesota Statutes 1992, section 325B.04, is amended to read:
325B.04 [CADNCEELATION TERMINATION OF AGREEMENTS. ]

Subdivision 1. [TERMINATIONS.] Notwithstanding the terms, provisions or conditions of any agreement, no
brewer shall amerid, cancel, terminate or refuse to continue to renew any agreement, or cause a wholesaler to resign
from an agreement, unless geed-cause-exisisforamendment-termination-cancellation nonrenews inuat

t- RO BRERaeo

ERORE - R HHOR; B YOt

{1) has satisfied the notice and opportunity to cure requirements of section 325B.05;

{2) has acted in good faith; and

(3) has good cause for the cancellation, termination, nonrenewal, discontinuance, or forced resignation.
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Subd. 2. [GOOD CAUSE.] For purposes of subdivision 1:

4

assets; or-

{4) a failure by the wholesaler to substantially comply, without reasonable excuse or justification, with any

the brewer not more than one year before the date on which the brewer gave notice to the wholesaler under
section 325B.05. '

(b) "Good cause” does not include the sale or purchase of a brewer.

Sec. 4. Minnesota Statutes 1992, section 325B.05, is amended to read:
325B.05 [NOTICE OF INTENT TO TERMINATE.}

[b) The notice must be sent by certified mail and must contain, at a minimum, (1) the effective date of the intended

action, and (2) a statement of the nature of the intended action and the brewer’s reasons therefor.

a shorter period. :

Subd. 2. [NOTICES; OTHER PROVISIONS.] Notwithstanding subdivision 1 or section 325B.04, a brewer may
terminate or refuse to renew an agreement on not less than 15 days written notice to the wholesaler; upon any of the

following occurrences:

(1) the bankruptcy or insolvency of the wholesaler;

(2) an assignment of the wholesaler’s assets for the benefit of creditors, or a similar disposition of those assets;’

[3) revocation of the wholesaler’s license under section 340A.304; or

(4) conviction or a plea of guilty or no contest to a charge ﬁ violating any state or federal law, where the violation

~ materially affects the wholesaler's right to remain in business. A notice under this subdivision must meet the
requirements of subdivision 1, paragraph (b).




B80TH DAY] _ WEDNESDAY, MARCH 30, 1994 ' _ , 5921

Sec. 5. Minnesota Statutes 1992, section 325B.12, is amended to read:

325B.12 [NO DISCRIMINATION.]

Subdivision 1. [DISCRIMINATION FROHIBITED.] No brewer shall discriminate among its wholesalers in any
business deahngs including, but not limited to, the price of beer sold to the wholesaler, unless the classification among
its wholesalers is based upon reasonable grounds. _ :

Subd. 2. [SALES; REBATES.] No brewer may:

Sec. 6. anesota Statutes 1992, section 340A.101, subdivision 13, is amended to read

Subd. 13. [HOTEL.] "Hotel" is an estabhshment where food and lodging are regularly furmshed to transients and
which has:

-(l)a—fesiden#pfepﬁeter-er—maﬁager—

&a dmmg room servmg the general pubhc at tables and havmg faCllltleS for seating at least 30 guests at one hme,
and

) (2) guest rooms in the following minimum numbers: in first class cities, 50; in second class atles, 25; in all other
cities and unincorporated areas, 10.

Sec. 7. Minnesota Statutes 1992, section 340A.301, subdivision 6, is amended to read:
Subd. 6. [FEES.] The annual fees for licenses under this section are as follows:

(2) Manufacturers (except as provided

in clauses (b) and (c)) : $ 15,000

Duplicates $ 3,000
(b) Manufacturers of wines of not more

than 25 percent alcohol by volume $ 500
{c) Brewers other than those described

in clause (d) - i $ 2,500

(d) Brewers who also hold a retail on-sale
license and who manufacture fewer than
. 2000 3.500 barrels of malt liquor in a year,
except as provided in subdivision 10,
the entire production of which is solely
for consumption on tap on the licensed

premises . % 500
{(e) Wholesalers (except as provided in

clauses (f), (g), and (h)) $ 15,000

Duplicates , $ 3,000
(f) Wholesalers of wines of not more

than 25 percent alcohol by volume $ 2,000
(g} Wholesalers of intoxicating

malt liquor $ 600

Duplicates $ 25
(h) Wholesalers of 3.2 percent '

malt liquor $ 10

If a business licensed under this section is destroyed, or damaged to the extent that it cannot be carried on, or if
it ceases because of the death or illness of the licensee, the commissioner may refund the license fee for the balance
of the license penod to the licensee or to the licensee’s estate. ,
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Sec. 8. Minnesota Statutes 1992, section 340A.301, subdivision 7, is amended to read:

Subd. 7. [INTEREST IN OTHER BUSINESS.] (a) Except as provided in this subdivision, a holder of a license as
a manufachurer, brewer, or wholesaler may not have any ownership, in whole or in part, in a business holding a retail
intoxicating liquor or 3.2 percent malt liquor license. The commissioner may not issue a license under this section
to a manufacturer, brewer, or wholesaler if a retailer of intoxicating liquor has a direct or indirect interest in the -
manufacturer, brewer, or wholesaler. A manufacturer or wholesaler of intoxicating liquor may use or have property
rented for retail intoxicating liquor sales only if the manufacturer or wholesaler has owned the property continuously
since Novernber 1, 1933. A retailer of intoxicating liquer may not use or have property rented for the manufacture
or wholesalmg of intoxicating liquor. \

(b) A licensed brewer of malt liquor described in subdivision 6, clause.(d) may be issued an on-sale intoxicating -
liquor or 3.2 percent malt hquor license by a municipality for a restaurant operated in or immediately adjacent to the
" place of manufacture. Malt liquor brewed by such a licensee may not be removed from the licensed premises unless

the malt liquor jis entered in a tasting competition where none of the malt liquor so removed is sold.

(c) Except as provided in subdivision 7a, no brewer as deﬁned in subdivision 7a may have any interest, in whole
. or in part, directly or indirectly, in the license, business, assets, or corporate stock of a licensed malt liquor wholesaler.

Sec. 9. anesota Statutes 1992, section 340A.301, is amended by adding a subdivision to read:

clause (d (_L _z apply to the comrmssmner for a perrmt fo manufacture more than 3,500 500 barrels of malt hguo in a
calendar year, The commissioner shall issue the permit if the commissioner - determines that (1) the brewer will
‘manufacture at least 3,500 barrels of malt hguo in that year, and (2) all malt liquor manufactured by the brewer will
be.consumed on the licensed prex licensed premises o nly. The permit authorizes the permit holder to manufacture more than 500

b_arrels of maln_guo m the the vear in m which the permit is lssued for consumgtlon on the licensed Erermses only. A

Sec. 10. Minnesota Statutes 1992, section 340A.307, subdivision 4, is-amended to read:

Subd. 4. [EXCEPTIONS.] Nothing in this section applies to;

e} (1) wine or malt ]iquqr of any ﬂmhol content; e¥

) (2) intoxicating liquor which is:

@) (i) further distilled, refined, rectified, or blended within the state; and

2} (ii) bottled within the state and labeled with the importer’s own labels after importation into the state; or

. Sec. 11. anesota Statutes 1992, section 340A.308, is amended to read:
340A.308 [PROHIBITED TRANSACTIONS.]

(a) No brewer or malt liquor wholesaler may directly or mdu'ectly, or through an affiliate or subsndlary company,
. or I:h.rough an officer, director, stockholder, or partner:

(1) give, or lend money, credit, or other thmg of value to a retailer;
(2) give, lend, lease, or sell furnishing or equipment to a retailer;
(3) have an interest in a retail license; or

(4) be bound for the repayment of a loan to a retailer.
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(b) No retaller may so sohat ___1 equipment, fixture, supplies, money, or ofher thing of value from a brewer or malt

liquor wholesaler if furnishing of these items by the brewer or wholesaler is prohibited by law and the retaller knew

or had reason to know that the furnishing is prohibited by law.

(9] Tlus section does not prohibit a manufacturer or wholesaler from:

1} furmsh.mg, lending, or renting to a retailer outside signs, of a cost of up to $400 excluding mstallahon and
repair costs;

(2) furnishing, lending, or renting to a retailer inside signs and other promotlonal material, of a cost of up to $300
in a year;

(3) furnishing to or maintajm'ng for a retailer equipment for dispensing malt liquor, including tap trailers, cold
plates and other dispensing equipment, of a cost of up to $100 per tap in a year;

(4) using or renting property owned continually since November 1, 1933, for the purpose of selling intoxicating
or 3.2 percent malt liquor at retail; ez

(5) extending customary commercial credit to a retailer in connection with a sale of nonalcoholic beverages only,
or engagmg in cooperative advertising agreements with a retailer in connection with the sale of nonalcoholic beverages
only; or

"(6) in the case of a wholesaler, with the prior written consent of the commissioner, selling beer on onsiment to
a holder of of a temporarv license under section 340A.403, subd.nnsnon 2, or 340A.404, subdivision 10.

Sec. 12. Minnesota Statutes 1992, section 340A.311, is amended to read:
340A.311 [BRAND REGISTRATION.]

(a) A brand of intoxicating liquor or 3.2 percent malt liquor may not be manufactured, imported into, or sold in-
the state unless the brand label has been registered with and approved by the commissioner. A brand registration
must be renewed every three years in order to remain in effect. The fee for an initial brand registration is $30. The
fee for brand registration renewal is $20. The brand label of a brand of intoxicating liquor or 3.2 percent malt liquor
for which the brand registration has expired, is conclusively deemed abandoned by the manufacturer ot importer,

(b) In this section "brand” and "brand label" include trademarks and designs used in connection with labels.

(c) The label of any brand of wine er-intoxicati pintoxicating malt alcoholic beverage may be registered only
by the brand owner or authorized agent No such brand may be mpoﬂed into the state for sale without the consent
of the brand owner or authorized agent. This section does not limit the provisions of section 340A.307.

(_)_ The commissioner shall refuse to register a malt liquor brand label, and shall revoke the registration of a malt
liguor brand “brand label alreadx ggteted‘ if the brand label dEElCtS an actual hvmg or dead Ame Amencan Indian leader. This

——— —— —— —— ———————— ——

A brewer that manufactures 25,000 or fewer barrels of malt liquor in any year 52 monthly to the
commissioner, on 2 form the commissioner prescribes, on the total “amount Qj liquo: b ed in the
grevmus month. :

Sec, 14. [340A.32] [TRANSPORTATION OF ALCOHOLIC BEVERAGES.]

issued I_:x the comm:ssmner may transport dlsh]led spirits or wine intended for resale to consumers wmthout
possessing a 2 valid alcoholic beverage transporter’s permit ssued under this sectlon

Subd. 2. [ISSUANCE OF PERMIT.] (a) A person seeking a transporter’s permit must submit an application, on a
form the commissioner prescribes, that contains the applicant’s name and address, and if a corporation, the names
and ad dresses of the corporation’s ofﬁcers and such other information as | the commissioner deems necessary.
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Subd. 3. [SUSPENSION REVOCATION.] The commissioner may revoke, or suspend for up to 60 days, a permi
under this subdivision, or impose on the permit mit holder a civil fine of not more than $2,000 for each violation, on a

_ﬁndmg that the permi hoIder has wolated a provision vision of this chapter or a rule of the commissioner, A suspension

or revocation is isa contested ca case se under the. the administrative procedure act.

Subd 4. [PREMISES.] For purposes of ins ggchon of premises of transporter p___gx_*t_l_u_holders under section 340A.907,
"premises” includes any vehicle the transporter uses to transport distilled spirits or wine.

Sec. 15. Minnesota Statutes 1993 Supplement, seehon.340A.402, is amended to read:
340A.402 [PERSONS ELIGIBLE.]
" No retail licenée may be issued to:

{2} a person under 21 years of age;

"3} (2) a person who has had an intoxicating liquor or nonintoxicating liquor license revoked within five years of
the license application, or to any person who at the time of the violation owns any interest, whether as a holder of
more than five percent of the capital stock of a corporation licensee, as a partner or otherwise, in the premises or in
the business conducted thereon, or to a corporahon, parinership, association, enterpnse, busmess, or firm in which
any such person is in any manner mterested

) (3) a person not of good moral character and repute; or
£5} (4) a person who has a direct or indirect interest in a manufacturer, brewer, or wholesaler.

In addition, no new retail license may be issued to, and the governing body of a municipality may refuse to renew
the license of, a person who, within five years of the license application, has been convicted of a felony or a willful
violation of a federal or state law or local ordinance govemmg the manufacture, sale, distribution, or possession for
sale or distribution of an alcoholic beverage. . ,

Sec. 16. Minnesota Statutes 1992, section 340A.404, subdivision 6, is amended to read:

Subd. 6. [COUNTIES.] (a) A county board may issue an annual on-sale intoxicating liquor license within the area
of the county that is unorgamzed or unincorporated to a bowling center, restaurant, er c]ub or hotel with the approval
of the commissioner.

(b} A county board may also with the approval of the commissioner issue up to ten seasonat on-sale licenses to
restaurants and clubs for the sale of intoxicating liquor within the area of the county that is unorganized or
unincorporated. Notwithstanding section 340A.412, subdivision 8, a seasonal license is valid for a period specified
by the board, not to exceed nine months. Not more than one license may be issued for any one premises during any
consecutive 12-month period.

Sec. 17. Minnesota Statutes 1992, -secﬁon 340A.404, subdivision 10, is amended to read:

Subd. 10. [TEMPORARY ON-SALE LICENSES.] The governing body of a municipality may issue to a club.or
charitable, religious, or other nonprofit organization in existence for at least three years, or to a political committee
- registered under section 10A.14, a temporary license for the on-sale of intoxicating liquor in connection with a social
event within the mummpahty sponsored by the licensee. The license may authorize the on-sale of intoxicating liquor
for not more than three consecutive days, and may authorize on-sales on premises other.than premises the licensee
owns or permanently occupies. The license may provide that the licensee may contract for intoxicating liquor catering
services with the holder of a full-year on-sale intoxicating liquor license issued by any municipality. The licenses.are
subject to the terms, including a license fee, imposed by the issuing municipality. Licenses issued under this
subdivision are subject to all laws and ordinances governing the sale of intoxicating liquor except section 340A.409
and those laws and ordinances which by their nature are not applicable. Licenses under this subdivision are not valid
unless first approved by the commissioner of public safety.

"A cou.nty under this section may issue a temporary hcense only to a premises located in the umncorporated or
unorganized territory of the county. ,
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Sec, 18." Minnesota Statutes 1992, section 340A.405, subdivision 1, is amended to read:

Subdivision 1. [CITIES.] {a) A city other than a city of the first class may issue with the approval of the
commissioner, an off-sale intoxicating liquor license to an exclusive liquor store, or to a drugstore to which an off-sale

(b) A city of the first class may issue an off-sale license to an exclusive liquor store, a general food store to which
an off-sale license had been issued on August 1, 1989, or a drugstore to which an off-sale license had been issued on
May 1, 1994.

Sec. 19. Minnesota Statutes 1992, section 340A.4053, subdivision 2, 1s amended to read:

Subd. 2. [COUNTIES.] (a) A county may issue an off-sale intoxicating license with the approval of the
commissioner to exclusive liquor stores located within unorganized territory of the county.

{(b) A county board of any county except Ramsey county containing a towr exercising powers under section 368.01,
subdivision 1, may issue an off-sale license to an exclusive liquor store within that town with the approval of the
commissioner. No license may be issued under this paragraph unless the town board adopts a resolution supporting
the issuance of the license.

(c) A county board of any county except Ramsey county containing a town that may not exercise powers under
combmation off-sale and on-sale license fo restaurasits a restaurant within that town with the approval of the
commissioner pursuant to section 340A.404, subdivision 6. No license may be issued under this paragraph unless the
town board adopts a resolution supporting the issuance of the license.

(d) No license may be issued under this subdivision unless a publi¢ hearing is held on the issuance of the license.
Notice must be given to all interested parties and to any city located within three miles of the premises proposed to
be licensed. At the hearing the county board shall consider testimony and exhibits presented by interested parties

‘and may base its decision to issue or deny a license upon the nature of the business to be conducted and its impact
upon any municipality, the character and reputation of the applicant, and the propriety of the location. Any hearing
held under this paragraph is not subject to chapter 14.

(e) A county board may not issue a license under this subdivision to a person for an establishment located less than
one mile by the most direct route from the boundary of any statutory or home rule city that had established a
municipal liquor store before August 1, 1991, provided, that a county board may not issue a new license under this
subdivision to a person for an establishment located less than three miles by the most direct route from the bound
of a city that (1} is located outside the metropolitan area as defined in section 473,121, subdivision 2, (2) has a
population over 5,000 according to the most recent federal decennial census, and &) had established a municipal
liquor store before August 1 1991.

{f) The town board may impose an additional license fee in an amount not to exceed 20 percent of the county
license fee.

(g) Notwithstanding any provision of this subdijvision or Laws 1973, chapter 566, as amended by Laws 1974,
chapter 200, a county board may transfer or renew a license that was issued by a town board under. Minnesota
Statutes 1984, section 340.11, subdivision 10b, prior to January 1, 1985.

Sec. 20. Minnesota Statutes 1992, section 340A.405, subdivision 4, is amended to read:

Subd. 4. [TEMPORARY OFF-SALE LICENSES; WINE AUCTIONS.] (a) The governing body of a city or county
may issue a temporary license for the off-sale of wine at an auction with the approval of the commissioner. A license
issued under this subdivision authorizes the sale of only vintage wine of a brand and vintage that is not commonly
being offered for sale by any wholesaler in Minnesota. The license may authorize the off-sale of wine for not more
than three consecutive days provided not more than 600 cases of wine are sold at any auction. The licenses are subject
to the terms, including license fee, imposed by the issuing city or county. Licenses issued under this subdivision are
subject to all laws and ordinances governing the sale of mtoxlcatmg liquor except section 340A.409 and those laws
and ordinances which by their nature are not applicable.

{b) As used in the subdivision, "vintage wine" means bottled wine which is at least five years old.
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Sec. 21. Minnesota Statutes 1992, section 340A.410, is amended by adding-a subdivision. to read:
* Subd. 10. [TEMPORARY LICENSES; RESTRICTION ON NUMBER.] A muniapahtv may not issue more than three ‘

z ong locatmn within a 12-month period. T}us restriction applies to emp_voragg licenses issued under

- sections 340A.403, subdivision 2, and 340A.404, subdivision 10.

" Sec. 22, Minnesota Statutes 1992, section 340A.412, subdivision 3, is amended to read:

Subd. 3. [LIMITATIONS ON ISSUANCE OF LICENSES TO ONE PERSON OR PLACE.] (a} A municipality may
not issue more than one off-sale intoxicating liquor license to any one person or for any one place.

{b) A municipality may not. allow the same business name to be used by more than one of its off-sale intoxicating
liquor licensees,

{c) For purposes of this subdivision, "person” means:
jeb] g holder of an off-sale intoxicating liquor license;

2)an ofﬁcer, director, agent, or employee of a holder of an off-sale intoxicating liquor license; or

(3} an affiliate of a holder of an off-sale intoxicating liquor license, regardless of whether the affiliation is corporate
or by management, direction, or control.

Sec. 23. Minnesota Statutes 1993 Supplement, section 340A.415, is amended to read:

. 340A.415 [LICENSE REVOCATION OR SUSPENSION; CIVIL PENALTY.]

fmdmg that the ]n:ense or penrut holder has (1) sold alcohohc beverages to a.nother retall hcensee for the purpose of

resale, (2) purchased alcoholic beverages from another retail licensee for the purpose of resale, (3) conducted or
permitted the conduct of gambling on the licensed premises in violation of the law, (4) failed to remove or dispose
of alcoholic beverages when ordered by the commissioner to do so under section 340A.508, subdivision 3, or (5) failed
to comply with an applicable statute, rule, or ordinance relating to alcoholic beverages, the commissioner or the

authority issuing a retail license or permit under tl'us chapter may revoke the license or permit, suspend the license
or permit for up to 60 days, impose a civil penalty of up fo $2,000 for each violation, or impose any combination of
these sanctions. No suspension or revocation takes effect until the license or permit holder has been given an
opportunity for a hearing under sections 14.57 to 14.69 of the administrative procedure act. - This section does not
require a political subdivision to conduct the hearing before an employee of the office of administrative hearings.
Imposition of a penalty or suspension by either the issuing authority or the commissioner does not preclude
imposition of an additional penalty or suspension by the other so long as the total penalty or suspension does not
exceed the stated maximum. )

Sec. 24, Minnesota Statutes 1992, section 340A.416, subdivision 3, is amended to read:

- Subd. 3. [EFFECT OF ELECTION RESULTS.] If a majority- of persons voting on the referendum question the vote
"against license,” the city may not issue intoxicating liquor licenses until the results of the referendum have been
reversed at a subsequent election where the question has been submitted as provided in this section.

Sec. 25. [340A.417] [WINE TASTINGS.]

Subdivision 1. [DEFINITION] For purposes of this section, a "wine tasting" is an event of not more than four
hours’ duration a at which persons pay a fee or donahon to participate, and are allowed to consume wine by the glass

- without paying a separate charge for each glass. -

Subd 2 [TASTINGS AUTHORIZED 1(a) A charitable, religious, or other nonpro fit organization ay conduct condﬁct a

holder of an on-sale mtox1ca g liquor license that is not a temporary license, if the organization holds a tem_r_aorag

on-sale intoxicating liguor license under section 340A.404, subdivision 10, and complies with this section.. An
organization holding a temporarv license may be assisted in conductmg the wine tasting by another nonprofit -

orgamzahon
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.- (b} An organization that conducts a wine tasting under this section may use the net proceeds from the wine tasting
only for (1) the organization’s primary nonprofit purpose, or (2) donation to another nonprofit organization assisting
in the wine tasting, if the other nonprofit organization uses the donaticn only for that organization’s primary

nonprofit purpose. ‘ . .

conducted under this section from a wholesaler licensed to sell wine, and the wholesaler may sell or give wine toan . -

organization for a wine tasting conducted under this section and may provide personnel to assist in the wine tasting.

- A wholesaler who sells or gives wine to an organization for a wine tasting under this section must-deliver the wine

directly to the location where the wine tasting is conducted.

Sec. 26. Minnesota Statutes 1992, section 340A.505, is amended to read:

340A.505 [ﬂCENSEE MAY NOT SELL FOR RESALE.]

A retail licensee may not sell alcoholic beverages to any person for the purpose of resale or to any person whom
the licensee has reason to believe intends to resell the alcoholic beverage without written approval of the
commissioner. Notwithstanding this section, an off-gale retailer of intoxicating liquor may sell for resale up to five

. quarts of intoxicating liquor in any day to an on-sale retailer of intoxicating liquor. o '

Sec. 27. [340A.5071] [COUPONS PROHIBITED.]

A retailer of alcoholic beverages may not accept as full or partial payment for any product any coujgons that are
redeemed directly or indirectly from a manufacturer or wholesaler of alecholic beverages. '

Sec. 28. Minnesota Statutes 1992, section 340A.907, is amended to read:
340 A.907 [INSPECTION.]

‘The commissicner of public safety or any duly authorized employee may, at all reasonable hours, enter in and upon
the premises of any licensee or permit holder under this chapter to inspect the premises and examine the books,
papers, and records of a manufacturer, wholesaler, importer, or retailer for the purpose of determining whether. the
provisions of this chapter are being complied with. If the commissioner or any duly authorized employee is denied
free access or is hindered or interfered with in making an inspection or examination, the licensee or pérmit holder
is subject to revocation pursuant to section 340A.304 in the case of a wholesaler, manufacturer, or importer, and
or 340A 404, subdivision 10, the commissioner’s authority under this section extends for two years beyond the
expiration of the temporary license or the permit.

Sec. 29. [ST. LOUIS COUNTY; OFF-SALE LICENSE.]

Notwithstanding Minnesota Statutes, section 340A.405, subdivision 2, paragraph {c), Qg St. Louis county board may
issue one off-sale intoxicating liquor license to a premises located in Embarrass township.

Sec, 30. [ST. PAUL; LICENSE AUTHORIZED:]

dispense wine and 3.2 percent malt liquor to grs?ns_attending social events or performances at O'Shaughnessy
auditorium or St. Joseph'’s hall. The license authorized by this section js in addition to any other licenses authorized

by law. All provisions of Minnesota Statutes, chapter 340A, not'inconsistent with this section, apply to the license
authorized by this section. ' . ‘

Sec. 31. [EDEN PRAIRIE; ON-SALE LICENSES.]

authorized by Minnesota Statutes, section 340A.413. The licenses are subject to all other provisions of chapter 340A,
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Sec. 32. [EAGAN; LICENSES AUTHORIZED.]

Notwithstanding any state or local law or charter provision, the Clay county board may jssue one off-sale

intoxicating liquor license to a premises located in Elkton to ip. The license is subject to all other provisions of
" chapter 340A. ' : : . ' B

Sec. 34, [BURNSVILLE; ADDITIONAL LICENSES.]

authorized by law. All provisions of Minnesota Statutes, chapter 340A, not inconsistent with this section apply to the
licenses authorized by this section. i ‘

Sec. 35. [EFFECTIVE DATE.]

on approval by the St. Paul city council and compliance with Minnesota Statutes, section 645.021, subdivision 3.°
Section 31 is effective on approval by the Eden Prairie city council and compliance with Minnesota Statutes; section
645.021, subdivision 3. Section 32 is effective on approval by the Eagan city council and compliance with Minnesota
Statutes, section 645.021, subdivision 3. Section 33 is effective on approval by the Clay county board and compliance
with Minnesota Statutes, section 645.021, subdivision 3. Section 34 is effective on approval by the Burnsville city
council and compliance with Minnesota Statutes, section 645.021, subdivision 3." :

Delete the title and insert:

"A bill for an act relating to alcoholic beverages; defining terms; regulating agreements between brewers and
wholesalers; providing for amounts of malt liquor that may be brewed in a brewery-restaurant; providing exemption
from law regulating nondiscrimination in liquor wholesaling; prohibiting certain solicitations by wholesalers; allowing
‘only owner of a brand of distilled spirits to register that brand; denying registration to certain brand labels; requiring
repotts by certain brewers; requiring permits for fransporters of distilled spirits and wine; removing requirements that
 retail licensees be citizens or resident aliens; allowing counties to issue on-sale licenses to hotels; allowing political
committees to obtain temporary on-sale licenses; restricting issuance of off-sale licenses to drugstores; allowing
counties to issue exclusive liquor store licenses in certain towns; allowing counties to issue wine auction licenses;
restricting issuance of temporary-on-sale licenses to one organization or for one location; imposing new restrictions
‘on issuance of more than one off-sale license to any person in a municipality; regulating wine tastings; allowing
on-sales of intoxicating liquor after 8 p.m. on Christmas eve; allowing certain sales by off-sale retailers to on-sale
retailers’ restricting use of coupons by retailers, wholesalers, and manufacturers; providing for inspection of premises
of temporary on-sale licensees; authorizing issuance of licenses by certain cities and counties; amending Minnesota
Statutes 1992, sections 3258.02; 325B.04; 325B.05; 325B.12; 340A.101, subdivision 13; 340A.301, subdivisions 6, 7, and
. by adding a subdivision; 340A.307, subdivision 4; 340A.308; 340A.311; 340A.404, subdivisions 6 and 10; 340A.405,
subdivisions 1, 2, and 4; 340A.410, by adding a subdivision; 340A.412, subdivision 3; 340A.416, subdivision 3;
340A.505; and 340A.907; Minnesota Statutes 1993 Supplement, sections 340A.402; and 340A 415; proposing coding for
" new law in Minnesota Statutes, chapters 325B; and 340A."

With the recommendation that when so amended the bill pass.

. The report was adopted.

Lieder from the Committee on General Legisiation, Veterans Affairs and Elections to which was referred:

H. F. No. 2644, A bill for an act relating to companion animals; establishing a low-cost spaying and neutering
program; imposing a tax on wholesale sales of dog and cat food; imposing penalties; appropriating money; proposing
coding for new law in Minnesota Statutes, chapter 346; proposing coding for new law as Minnesota Statutes,
- chapter 297E. - ' ‘ : '
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Reported the same back with the following amendments:

Page 1, delete lines 9 and 10 and insert:

"Section 1. [346.58] [DEFINITIONS.]

Subdivision 1. [SCOPE.] The definitions in this section apply to sections 1 and 2.

. Subd. 2. [ANIMAL.] "Animal" means a dog, wholly or in part of the species Canis familiaris, or a cat, wholly or
in part of the species Felis domesticus, o ‘

Subd. 3. [BREEDER.] "Breeder" means a person, firm, partnership, corporation, or association that:

Subd, 6. [HOUSING FACILITY.] "Housing facility" means a room, building, or area that contains a
confinement area.

Subd. 7. [PET DEALER.] "Pet dealer” means a person, firm, partnership, corporation, or association, that sells
animals to the public "Pet dealer” does not include a humane society, a nonprofit organization performing the
functions of a humane society, an animal control agency, a pet broker, or a person, firm, partnership, corporation, or
association that breeds animals for direct sale to the public and sells or gives away fewer than 25 puppies or kittens
per year. .

Subd. 8. [VETERINARIAN.] "Veterinatian" means a doctor of veteri medicine, licensed to practice in the state
of Minnesota, who does not have a financial jinterest in the firm, partnership, corporation, or the transaction or sale

of animals for which the examination of the animals is being performed.

e —— . e e e —— " T e e
- .

Sec. 2. [346.59] [STANDARDS]

Subdivision 1. [APPLICABILITY.] This section applies to breeders, brokers, and pet deaiers. Breeders, brokers,
and pet dealers do not need to comply with section 346.39.

standards for putrients and balance and American Association of Feed Company Officials, Inc., standards of
_ processing of sufficient quantity and guality to allow for normal growth or maintenance of body weight. Animalg
must be provided wholesome food suitable for the species gserved in a clean receptacle, dish, or container, at a

frequency and amount appropriate for the species and age. Animals over the age of 20 weeks must be offered food

Subd. 3. [WATER.] Animals must be provided access to clean, fresh, potable water provided in a sanitary manner
at least once every 12 hours or in sufficient quantity to satisfy the animals’ needs or supplied by free choice. Snow

Subd. 4. [SHELTER] A shelter that protects the animal from inclement weather, wind, and direct rays of the sun
must be supplied for each animal. If an aninial is maintained in an butdoor confinement area, that space must contain
s maintained in a confinement area within a housing facility

used primarily to house animals, the confinement area must provide sufficient space to allow each animal to turn
around freely and to easily stand, sif, and lie in a normal position. Each confined animal must be provided a

minimum square footage of floor space as measured from the tip of its nose to the base of its tail, plus 25 percent,

expressed in square feet. The formula for computing minimum square footage is: (length of animal in inches plus
25 percent) times (length of animal in inches plus 25 percent) divided by 144.
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and may be readily cleaned. Confinement area flooring must be constructed of nonabrasive wire of ten gauge or
larger or smooth, durable, impermeable material suitable for animals. Sufficient space or barrier must be provided
between confinement areas to ensure that no liquid or solid waste, water, or food passes from one confinement area

the confinement area. Confinement areas must protect the animal from injury and be kept in good repair. All
outdoor confinement area flooring must be impermeable material or well drained aggregate. Each animal must be
provided with a raised solid resting surface of appropriate size to allow the animal to lie down comfortably.

of May to October.

Subd. 7. [GROUP HOUSING AND BREEDING.] Animals housed together must be kept in compatible groups.
Animals must not be bred s0 as to endanger their health. Health is endangered if a female is bred more than three
times in two years. A female animal younger than 18 months may not be bred. A female animal over eight years
old may not be bred unless individually authorized in writing by a veterinarian. ‘

approved by applicable building or safety codes. Infrared heating devices may not be used as a primary
heating source.

Subd. 9. [VENTILATION.] Housing facilities must be ventilated. Auxiliary ventilation, such as exhaust fans, vents,
air conditioning, or a combination of them, must be used when the ambient temperature exceeds 85 degrees
Fahrenheit at floor level. Facilities used primarily to house animals must be equipped with an air exchange or air
purification system that fully exchanges or purifies the air at least four times per hour. This system must be of a type
and installation approved by applicable building or safety codes.

The Lighting must be provided in a regular diurnal cycle. Confinement areas must be placed to avoid exposure of
animals to excessive light.

feces must be removed and disposed of daily. All waste drainage and waste material must be disposed of using a
method prescribed by applicable building or health codes.

prevent contamination by excreta. Opened food bags must be stored in plastic or metal cans with tight fitting lids.
Feeding and water receptacles must be kept clean and free of contarninants. Disposable foods receptacles must be
discarded when soiled.

Confinement areas must be thoroughly cleaned daily and impervious surfaces treated with disinfectant at least once

their hands and shoes after handling animals with infectious or contagious diseases. A sink must be furnished and
must be provided with hot and cold running water.

Bedding, if used, must be kept clean and dry. Outdoor confinement and exercise areas must be kept clean and base
material replaced as necessary. . '

per week.
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that complies with this section. Healthy litters must remain with their mother at least five weeks, unless rejected or
endangered by their mother or the mother’s health js endangered by its litter. No animal may be sold or given away
before the age of eight weeks. ‘ :

The ambient temperature of the confinement area must be maintained at a minimum of 70 degrees Fahrenheit at

floor level and ‘a maximum of 90 degrees Fahrenheit for animals under seven weeks of age unless authorized in

writing by a veterinarian. The litter must be provided fresh, clean water at all fimes and fresh food in amounts and

at frequency appropriate for age and gpecies,

Litters must be provided socialization and exercise. Socialization must include physical contact with other animals
of like species and human beings.

No pet dealer who is not the breeder of the animal may be in possession of an animal that is under the age of
eight weeks.

Subd. 14. [TRANSPORTATION AND SHIPMENT.] An animal may not be delivered or held for fransport in
commerce more than four hours before the scheduled departure time of the primary convevance on which the animal
is to be transported. No animal may be shipped on consigivment. Shippers must provide the carriers or intermediate
handlers with the name, address, and telephone number of the receiver, shipper’s name, address, telephone number,

requirements.

No one may transport or cause fo be fr orted into, out of, or within the state for purposes of resale any animal
under eight weeks of age.

If animals are fransported in containers, the containers must be constructed of nonabrasive wire or a smooth,
durable material suitable for animals. Floors must be smooth, impermeable material with grating of smooth wire of

ten gauge or Jarger. Containers must be provided with barriers so as to ensure that no liquid or solid waste, water,

suffident space to allow the animals to stand up, lie down, and turn around and provide maximum safety and
" protection to the animals. If more than a single animal js transported in one container, each animal must be provided
sufficient space to stand up, lie down, and turn around.

Animals must be maintained in compatible groups. No more than fwo animals may be transported in the same -

—— ———————

Each animal must be offered clean, fresh, potable water, provided in a sanitary manner, at least once every

L. A

- eight hours.

Exercise must be provided at least once every eight hours, or at suitable intervals in relation to food and
water consumption.

Subd. 15. [FIRE SAFETY.] Smoke detectors must be installed in a housing facility at a frequency prescribed by
applicable fire code. Fire extinguishers containing substances nontoxic to animals must be readily availabie. :

‘Page 1, line 11, delete "Section 1." and insert "Sec. 3." N
Page 3, after line 4, insert:
"Sec. 4. [APPROPRIATION.]

—— e — — e i m— —

and neutering program provided by section 3. The appropriation is availabie until expended.”
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Page 3, line 5, delete "2" and insert "5"
Page 3, line 6, delete the first "1" and insert "3"
Page 3, after line 6, insert: -
' "Sec. 6. [EFFECTIVE DATE]
Sections 1 and 2 are effective 180 days following final enactment.” -

Page 3, delete lines 7 and 8

Pages 3 to 9, delete sections 1 to 11

Delete the title and insert:
"A bill for. an act relating to companion animals; establishing a low-cost spaying and neutering program; .

establishing certain standards of care for dogs and cats; imposing penalties; appropnatmg money; proposing coding
for new law in Minnesota Statutes, chapter 346."

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Environment .
and Natural Resources Finance.

The report was adopted.

Kahn from the Committee on Governmental Operations and Gambling to which was referred:

H. F. No. 2658, A bill for an act relating to retirement; waiving the annuity reduction for certain faculty in the state
university system who return to teaching part-time after retirement; mandating employer-paid health insurance for
these facu]ty proposmg coding for new law in Minnesota Statutes, chapters 136 and 354.

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:

"Section 1. [136.90] [EMPLOYER-PAID HEALTH INSURANCE.]

{2} This section applies to a person who:

{1) retires from the state universiﬂ system or the community college system with at least ten years of service credit
in the system from which the person retires; . -

Q). was employed on a full-time basis immediately preceding retirement;
{3} begins ¢ awmg an annuity from the teachers retirement association; and

: from w}uch the person retired under an agreement in which the person may not ay not earn a alm of more than $35 000
ina ca]endar year from from emplo mplo_vgen in the system from from whi w}uch the person retired. reticed.

_(l_::)_]mt:al Qarhcxgahon, the amount of time worked, and the duration of participation under this section must be
mutually agreed upon by the employer and the employee. The employer may require up to one-year notice of intent
to participate in the program as a condition of p: of participation under under this section. The employer 1 shall determme the time
of of year the emploxee shall work.
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(d) For work under paragraph (a), a person shall receive that percentage of the person’s salary a_f the time of
retirement that is equal to the percentage of time the person works compared to full-time work. :

- (&) If a collective bargaining agreement covering a person provides for an early retirement incentive that is based
on age, the the incentive Browded to the the person must be based on the Eerson age at the time emgloment under thls

the last year of full-’nme emplovment

Sec. 2. [354.445) [NO ANNUITY REDUCTION.]

(a) The annuity reduction provisions of section 354.44, subdivision 5, do not apply to a person who:

{1) retires from the state university system or the community college system with at least ten years of service credit
in the system from which the person retires;

(2) was employed on a fuli-time basis immediately preceding retirement;

. (3 begg' drawing an annuity from the teachers retirement association; and

) from which {] the person retired under an agreement in which the the person may not earn a sa.lgx of more than §§5EUO
ina ca]endar year from emplovment in the system from which | the person retired, retired,

utually aggeed upon by the e employer and th the employee. The e mgloxe 1 require up to one-year notice of intent
to participate in the program as a condition ¢ o_f participation under this section. The employer shall determine _tg time
of year the employee shall work.

) Notmthstandmg any law to the contrary, a person eligible under garaggaghs _(_}_ and Cb_)_ shall not earn f'urther
service credit in the teachers rehrement association, and and is not e hggbl e to participate in the mdlvldual reh.rement

—— . i S———

account plan or the su Eglemental retirement plan established in chagte T 354B as a result of service under t th.ls section.

No emp emplover or employ;ee contribution to any of these plans shall “shall be made on behalf of such a person.”

With the recommendation that when so amended the bill pass.

The report was adopted.

Lieder ffom the Committee on General Legislation, Veterans Affairs and Elections to which was referred:

'H. F. No. 2672, A bill for an act relating to elections; eliminating combined precincts but authorizing a combined
polhng place under the same conditions; adding three years to the time precinct boundaries may be changed;
Tequiring separate precincts for each congressional district; limiting precinct boundary changes close to an election;
amending Minnesota Statutes 1992, sections 204B.14, subdivisions 2 and 3; 204B.22, subd.mswn 1; and 205A.11;
Minnesota Statutes 1993 Supplement, section 204B.14, subdivisions 4 and 5; repealing Minnesota Statutes 1992
sections 204B.14, subdivision 8; and 204B.16, subdivision 2,

Reported the same back with the recommendation that the bill pass.

The report was adopted.

Munger from the Committee on Environment and Natural Resources to which was referred:

H. F. No. 2920, A bill for an act relating to the environument; reestablishing the office of waste management as the
office of environmental assistance; transferring environmental assistance programs from the pollution control agency
to the office; transferring waste management and policy planning from the metropolitan council to the office;
amending Minnesota Statutes 1992, sections 115A.03, by adding a subdivision; 115A.055; 115A.06, subdivision 2;
115A.072; 115A.12; 115A.14, subdivision 4; 115A.15, subdivision 5; 115A.411, subdivision 1; 115A.42; 115A.5501,
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subdivision 2; 115A.84, subdivision 3; 115A.86, subdivision 2; 115A.912, subdivision 1; 115A.96, subdivision 2; 116.96,
subdivision 4; 116.97, subdivision 1; 116F.02, subdivision 2; 473.149, subdivisions 1, 3, 5, and by adding a subdivision;
473.8011; 473.803, subdivisions 2 and 4; and 473.823, subdivision 5; Minnesota Statutes 1993 Supplement, sections

- 115A.551, subdivision 4; 115A.96, subdivisions 3 and 4; 115A.981, subdivision 3; 473.149, subdivision 6; 473.803,
subdivision 3; and 473.846; repealing Minnesota Statutes 1992, sections 115A.81, subdivision 3; 115A.914, subdivision
1; 115A.952; 116.96, subdivision 2; 116F.06, subdivisions 2, 3, 4, and 5; 116F.08; 473.181, subdivision 4; and 473.803,
subdivision 1b; Minnesota Statutes 1993 Supplement, section 473.149, subdivision 4.

| Reported the same back with the following amendments:
Page 3, delete lines 27 and 28
Pége 3, line 29, delete "(5)" and insert "(4)"
Page 4, line 1, delete @' and insert "(5)"

. Page 4, after line 11, insert:

"Subd. 4. [EMPLOYEE TRANSFERS.] Employees of the metropolitan council currently performing the duties under
Minnesota Statutes, sections 473.149, 473.151, and 473.801 to 473.849 shall be given the option of filling positions to
perform these duties at the office of environmental assistance. Employees so transferred shall not suffer a reduction

in salary as a result of the transfer to state employment. For job seniority and benefit calculation purposes, the date
of first employment with the state is the date on which services were first performed by the emplovee for the
metropolitan council. Any sick leave, vacation fime, or severance pay benefits accumulated by the affected employees
under the policies of the metropolitan council shall carry over to state service. Employees of the metropolitan council
who are transferred to the office of envirorunental assistance shall be offered an open enrollment in all insurance plans

available to state employees with no limit on preexisting conditions."

Page 4, line 14, delete "116.96, subdivision 2;"

Pages 14 and 15, delete sections\lS and 19
Page 24, delete lines 19 to 21
- Renumber the remaining clauses in sequence
Page 24, line 24, delete evérything éfter the second semicolon
Page 24, line 25, delete everything. Before "116F.05"
Page 25, line 36, delete "21 to 31" and insert "19 to 29"

Renumber the sections in sequence

Amend the title as follows: -

Page 1, line 14, delete everything after the first semicolon

Page 1, line 15, delete "subdivision 1,"

Page 1, line 24, delete "116.96, subdivision 2;"

With the recommendation that when so amended the biil pass and be re-referred to the Committee on
Governmental Operations and Gambling,.

The report was adopted.
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Brown, C., from the Committee on Local Government and Metropolitan Affairs to which was referred:

H. F. No. 2953, A bill for an act relating to local government; authorizing the park and recreation board of the c1ty
of Minneapolis to transfer conveyed land to the Minnesota department of transportation.

Reported the same back with the recommendation that the bill pass and be placed on the Consent Calendar.
The report was adopted.

Sama from the Committee on Commerce and Economic Development to which was referred:

H. F. No. 2980, A bill for an act relating to commerce; directing the commissioner of commerce to conduct a study
of the Minnesota pawnbroker industry.

Reported the same back with the following amendments:

Page 1, lines 19 and 21, after "interest” insert "or fee"

Page 1, line 22, after "interest" insert "or fee"

" With the recommendation that when so amended the bill pass and be re-referred to the Committee on Economic

Development, Infrastructure and Regulation Finance. :

The report was adopted.

Lieder from the Committee on General Legislation, Veterans Affairs and Elections to which was referred:

H. F. No. 3004, A bill for an act relating to elections; providing for simulated elections for minors; proposing coding
for new law in Minnesota Statutes, chapter 204B.

Reported the same back with the recommendation that the bill pass.

The report was adopted.

Munger from the Committee on Environment and Natural Resources to which was referred:

H. F. No. 3051, A bill for an act relating to local government in Pine county; providing for creation of sewer district
and a sanitary sewer board to administer the district; providing for collection, treatment, and disposal of sewage in
the Cross Lake area.

Reported the same back with the following amendments:

Delete everything after the énacting clause and insert:

"Section 1. [CROSS LAKE AREA WATER AND SEWER; POWERS TO TAX AND LEVY.]

The Cross Lake area water and sanitary sewer board, in order to implement the powers granted under this act to
establu-*.hI n:w_a.l.ntamI and adrmmster E Cross Lake area water and sam'_cﬂ sewer d.lstnct may issue 1ssue ob gations and

establish water pr sewer or combined water and sewer svstems Bursuan to this act shall extend to areas of the district
organized into cities when requested by resolution of the governing body of the affected city or when ordered by the
Mihnesota pollution control agency after notice gg hearing. For the purpose of any petition ition filed or : special
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assessment lev1ed with resg fo any yste cfhe the entire area to be served w1t1'un a g must be treated as if it were

owner of the area, and shall have power to prowde for the payment of all speaal assessments and other charges
ungosed Eon \ the area with respect to the system _bx the appropriation of m one)g‘ the collection of gervice charges,

Sec. 3. [DEFINITIONS.]

Subdivision 1. For the purposes of sections 3 to 19, the terms defined in this section have the meanings given them.

Subd. 2. "Cross Lake area water and sénitarv‘séwer district” and "district” mean the area over which the Cross Lake
area water and sanitary sewer board has jurisdiction, including the towns of Pokegama and Chengwatana and Pine
City in Pine county, but only that part within 1,000 feet of the high waterline of Cross Lake in those townships.

Subd. 3. "Water and Sanitary sewer board” or "board" means the Cross Lake area water and sanitary sewer board

‘orgamzahon or nhg: public or private.

Subd. 5. "Local governmental unit" or "governmental unit' means the towns of Pokegama, Chenggatana, and Pine
City. ‘

Subd. 6. "Acquisition” and "betterment" have the meanings given them in Mﬁmesota Statutes, chapter 475.

Subd. 9. "Pollutlon of water” and "sewer system" have the meanin: ings given them in Minnesota Statutes, section
115.01. '

Subd. 10. 'Treatment works" and "disposal system” have the meanings given them in Mlnnesota Statutes, section
115.01.

Subd. 1]1. 'Interceptor' means a sewer and its necessary appuﬂenaﬁces, including but not limited t_o mains,
pumping stations, and sewége flow-regulating and —meas'u.rij."u;:,r stations, that is:

(3) determined by the board t_o be a major collector of sewage used or designed to serve a substanhal area in the
district.

Subd. 12. "District disposal system" means any and all interceptors or treatnient works owned, constructed, or

'Subd. 13. "Municipality” means any home rule charter or stahitory city or town.

Subd. 14, "Total costs of acguisiti on and betterment” and "costs of acquisition.and betterment" mean all acquisition
and betterment expenses perrnitted to be ﬁnanced out of stopped bond proceeds issued.in accordance with section

or state grants.
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Subd. 16. [RESIDENT.] "Resident” means the owner of a dwelling located in the district and receiving water or
sewer service, .

' Sec. 4. [WATER AND SANITARY SEWER BOARD.] -

Subdivision 1. [ESTABLISHMENT.] A water and sewer district is established for. the towns of Pokegama,
Chengwatana, and Pine City in Pine county, to be known as the Cross Lake area water and sanitary sewer district.
The water and sewer district is under the control and management of the Cross Lake area water and sanitary sewer
board. . The board is established as a public corporation and political subdivision of the state with perpetual succession

and all the rights, powers, privileges, immunities, and duties that may be validly granted to or imposed upon a
municipal corporation, as provided jn this act.

Subd. 2. [MEMBERS AND SELECTION.] The board is composed of seven members selected as follows: the town -
boards of the governmental units each shall meet to appoint two members of the water and sanitary sewer board and
each board member has one vote. One member must be selected by the city of Pine City. The first terms must be as

———— — e . S— e . e — e, . e, . S— e ————

Subd. 5. [REMOVAL.] A board member may be removed by the unanimous vote of the governing body appointing
the member, with or without cause, or for malfeasance or nonfeasance jn the performance of official duties as

provided by Minnesota Statutes, sections 351.14 to 351.23. ,

public ofﬁcial.
Subd. 7. [CERTIFICATES OF SELECTION; OATH OF OFFICE.] A certificate of selection of évg board member

selected under subdivision 2 stating the term for which selected, must be made by the respective town clerks. The
certificates, with the approval appended by other authority, if required, must be filed with the secretary of state.
Counterparts thereof must be furnished to the board member and the secretary of the board. Each member shall

— —— — U S—— —————  P— — — —— e — ——— —— A —

of the board.

Subd. 8. [BOARD MEMBERS’ COMPENSATION.] Each board member, except the chair, must be paid a per diem
compensation of $35 for meetings and for other services as are specifically authorized by the board, not to exc

- $1,000 in any one year. The chair must be paid a per diem compensation of $45 for meetings and for other services
. specifically authorized by the board, not fo exceed $1,500 in any one year. All members of the board must be

reimbursed for all reasonable and necessary expenses actually incurred in the performance of duties.

£

" Sec. 5. [GENERAL PROVISIONS FOR ORGANIZATION AND OPERATION OF BOARD.]

Subdivision 1. [ORGANIZATION; OFFICERS; MEETINGS; SEAL.] After the selection and qualification of all board
members; they shall meet to organize the board at the call of any two board members, upon seven days’ notice by
registered mail to the remaining board mefibers, at a timeé and place within the district specified in the notice. A
majority of the members shall constitute a quorum at that meeting and all other meetings of the board, but a lesser

P e e e g . el B e—

—— — . — — e — e — . —
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Except as otherwise provided in this act, any action within the authority of the board may be taken by the affirmative -
vote of a majority of the board and may be taken by regular or adjourned regular meeting or at a duly held special
meeting, but in any case only if a quorum jis present. Meetings of the board must be open to the public. The board

may adopt a seal, which must be officially and judicially noticed, to authenticate instruments executed by its authority,

secretary or the treasurer. No secretary or treasurer who is not a member of the board or a deputy of either shall have
. any right to vote. ' : .

Subd. 4. [EXECUTIVE DIRECTOR.] The board shall appoint an executive director, selected solely upon ' the basis
. of fraining, experience, and other qualifications and who shall serve at the pleasure of the board and at a

executive director may also be selected by the board to serve as either secretary or treasurer, or both, of the board.

" The executive director shall attend all meetings of the board, but shall not vote, and shall have the following powers
and duties: ' ‘ ; -

(1) to see that all resolutions, rules, regulations, or orders of the board are enforced;

(3) to present to the board plans, studies, and other reports prepared for board purposes and recommend to the
board for adoption such measures as the executive director deems necessary to enforce or carry out the powers and

the duties of the board, or the efficient administration of the affairs of the board;

(4) to keep the board fully advised as to its financial condition, and to prepare and submit to the board and to the

governing bodies of the local governmental units, the board's annual budget and other financial information as the
board may request; '

{5) to recommend to the board for adoption rules and regulations as the executive director deems necessary for the
efficient operation of. the district disposal system: and

(6) to perform other duties as may be prescribed by the board.

emplovees and have all the rights and duties conferred on public employees under Minnesota Statutes, sections
179A.01 to 179A.25. The board may elect to have employees become members of either the public employees
retirement association or the Minnesota state refirement system. The compensation and conditions of employment
of the employees must be governed by rules.applicable to state employees in the classified service and to the
provisions of Minnesota Statutes, chapter 15A.

Subd. 6. [PROCEDURES.] The board shall adopt resolutions or bylaws establishing procedures for board action,
personnel administration, keeping records, approving claims, authorizing or making disbursements, safekeeping funds,
-and auditing all financial operations of the board. ‘
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Subd. 7. [SURETY BONDS AND INSURANCE.] The board may procure surety bonds for its ofﬁcers and
emgloxees, in amounts deemed nhecessary to ensure proper performance of their duties and proper accounting for - for
funds in their custody. It may procure insurance against risks to property and  and liability of the board and its officers,

agents, and , and emp_vloz for personal injuries or death and property damage and destruction, in amounts deemed
necessary or desirable, with the force and effect stated in Minnesota Statutes, chapter 466.

Sec. 6. [GENERAL POWERS OF BOARD.]

Subdivision 1. [SCOPE.] The board has all powers necessary or convenient to discharge the duties imposed upon
it by law. The powers include those herein specified, but the express grant or enumeration of powers does not limit
the generality or scope of the grant of powers contained in this subdivision.

Subd. 2. [SUIT.] The board may sue or be sued.

or the accomplishment of its purposes.

" Subd. 4. [RULEMAKING.] The board may adopt rules and regulations relating to the board’s responsibilities and
may provide penalties for their violation, not exceeding @ maximum that may be specified for a misdemeanor, and
- the cost of prosecution may be added to the penalties imposed. Any rule or regulation prescribing a penalty for
violation must be published at least once in a newspaper having general circulation in the district. The violations may

be prosecuted before any court in the district district having jurisdiction of misdemeanors, and every court having
misdemeanor jurisdiction has jurisdiction of the violations. Any constable or other peace officer of any governmental
unit in the district may make arrests for violations committed anywhere in the district in like manner and with like

effect a as for violations of city ordinances ordinances or for statutory misdemeanors. Fines collected in cases arising und under ler tlus
subdivision rnust be deposnted in the u'easu_rz of the board or may be be allocated between the board and the

Subd. 5. [GIFTS, GRANTS, LOANS.] The board may accept gifts, apply for and accept ggants or loans of money
or other property from the United States, the state, or any person for an __‘[. of its purposes, enter into any agreement

of the gift, grant, loan, or ag;eemen relating it; and, with & es&t to loans or grants of funds or real or Egsona.l
property or other assistance from any state or federal government or its agency or mstmmentahgg‘ the board may

contract to do and perform all all ac acts and ﬂung requ.u'ed asa condmon or con51derahon for the gift, ggant: or loan

board in thls act.

Subd. 6. [COOPERATIVE ACTION ] The board may act under Minnesota Statutes, section 471.59, or any other
appropnate law providing for joint or cooperatwe action between govemmental units.

Subd. 7. [STUDIES AND INVESTIGATIONS.] The board may conduct research studies and programs, collect and

analzze ata, prepare reports, maps, charts, and tables, and conduct all necessary heanngg and mves’agahons in
connection with the design, construction, and operation of the district dlsposal system.

facilities, equipment, or other property as it deems necgg.m

Subd 9. [PROPERTY RIGH'IS POWERS]The board m. may acq uire by purchase, lease, condemnauon,g ,orgg' .

construct,  enlarge, improve, replace, repair, maintain, and operaté any interceptor, treatment works, or water facﬂm
determined to be necessary or convement for the collechon and disposal of sewage in the district. Any local

permit the use of any of the above-mentioned facilities owned or controlled by it, l_:x the board, s ublect to the ri g

of the holders of an of any bonds issued with respect to t to those fac:htles with or without compensation, without an n election
or Egroval h[_g other governmental unit or agency. All powers conferred by this subdivision may be be € exercised
both within or. without the district as may be necessary for the exercise by the board of its powers or the
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accomplishment of jts purposes. The board may hold, lease, convey, or otherwise dispose of the above-mentioned
property for its purposes upon terms and in a manner as it deems advisable. Unless otherwise provided, the right
o acquire lands and property rights by condemnation may be exercised only in accordance with Minnesota Statutes,
sections 171.011 to 171.232, and shall apply to any property or interest-in the property owned by any local
governmental unit; provided, that no property devoted to an actual public use at the time, or held to be devoted to

use proposed by the board is paramount to the existing use. Except in case of property in actual public use, the board
may take possession of any property on which condemnation proceedings have been commenced at any time after
the issuance of a court order appointing commissioners for its condemnation.

Subd. 10. - [RELATIONSHIP TO OTHER PROPERTIES.] The board may construct or maintain its systems or
facilities in, along, on, under, over, or through public waters, streets, bridges, viaducts, and other public rights-of-way
without first obtaining a franchise from a county or municipality having jurisdiction over them. However, the
facilities must be constructed and maintained in accordance with the ordinances and resolutions of the county or
municipality relating to constructing, installing, and maintaining similar facilities on public properties and must not
unnecessarily obstruct the public use of those rights-of-way. ’

Subd. 11. [DISPOSAL OF PROPERTY.] The board may sell, lease, or otherwise dispose of any real or personal
property acquired by it which is no longer required for accomplishment of its purposes. The property may be sold
in the manner provided by Minnesota Statutes, section 469.065, insofar as practical. The board may give notice of sale

acquired from a local governmental unit without compensation is no longer required but is required as a local facility
by the governmental unit from which it was acquired, the board may by resolution transfer it to that
governmental unit.

Subd. 12. [AGREEMENTS WITH OTHER GOVERNMENTAL UNITS.] The board may contract with the United
States or any agency thereof, any state or agency thereof, or any regional public planning body in the state with
jurisdiction over any part of the district, or any other municipal or public corporation, or governmental subdivision
or agency or political subdivision in any state, for the joint use of any facility owned by the board or such entity, for

. gervice, including but not limited to planning, on terms as may be agreed upon by the ‘contracting parties. Unless
designated by the board as a local water and sanitary sewer facility, any treatment works or interceptor jointly used,

or operated on behalf of the board, as provided in this subdivision, is deemed to be operated by the board for
- purposes of including those facilities in the district disposal system.

Sec. 7. [COMPREHENSIVE PLAN.]

Subdivision 1. [BOARD PLAN AND PROGRAM.] The board shall adopt a comprehensive plan for the collection,
treatment, and disposal of sewage in the district for a designated period the board deems proper and reasonable. The
board shall prepare and adopt subsequent comprehensive plans for the collection, treatment, and disposal of sewage
in the district for each succeeding designated period as the board deems proper and reasonable. The first plan, as
modified by the board, and any subsequent plan shall take into account the preservation and best and most economic
use of water and other natural resources in the area; the preservation, use, and potential for use of lands adjoining
waters of the state to be used for the disposal of sewage; and the impact such a disposal system will have on present
and future land use in the area affected. The plans shall include the general location of needed interceptors and

treatment works, a description of the area that is to be served by the various interceptors and treatment works, a

long-range capital improvements program and any other details as the board deems appropriate. In developing the

Subd. 2. [COMPREHENSIVE PLANS; HEARING.] Before adopting any subsequent comprehensive plan, the board
shall hold a public hearing on the proposed plan at a time and place in the district as it determines. The hearing may
be continued from time to time. Not less than 45 days before the hearing, the board shall publish notice of the
hearing in a newspaper having general circulation in the district, stating the date, fime, and place of the hearing, and
the place where the proposed plan may be examined by any interested person. At the hearing, all interested persons
must be permitted to present their views on the plan.
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Subd. 3. [GOVERNMENTAL UNIT PLANS AND PROGRAMS; COORDINATION WITH BOARD'S
RESPONSIBILITIES.] Once the board’s plan is adopted, no construction project jnvolving the construction of new
sewers or other disposal facilities may be undertaken by the local govemmental unit unless its governing body shall
first fin @gl_ the project to be in accordance with the gove governmental unit’s comp_vrehensive plﬂ and program as approved
by the board. Before approval by the board of the comprehensive plan and program of any local governmental unit
in the district, no water and sanitary sewer construction project may be undertaken by the governmental unit unless .

approval of 2l of d the project is first secured from the board as to those features of the project affecting the board’s
resgons;blhtle as determined b by the board. .

i3

Sec. 8. [SEWAGE COLLECTION AND DISPOSAL; POWERS.]

: Subdlwsmn 1. [POWERS.] In addition to all other powers conferred upon the board jn this act, it has the powers
specified in this section.

Subd. 2. [DISCHARGE OF TREATED SEWAGE.] The board may discharge the effluent from any treatment works
operated by it into any waters of the state, subject to approval of the agency if required and in accordance with any
effluent or water quality standards Jawfully adopted by the agency, any interstate agency, or any federal agency
having jurisdiction. . . T

Subd. 3. [UTILIZATION OF DISTRICT SYSTEM.] The board mav require any person or local governmental unit
to provide for the discharge of any sewage, directly or indirectly, into the district disposal system, or to connect any
disposal system or a part of it with the district disposal system wherever reasonable opportunity for connection is
provided; may regulate the manner in whmh the connections are made, may require any person or local governmental

unit discharging sewage into the di the disposal xst em to Qrowd e preliminary treatment for it; may Brol'ublt the discharge
into the disirict disposal system of an any substance substance that it determines will or may be harmful to the system or any

persons operating it; and- may require any local govermmental unit to discontinue the acquisition, betterment, or
g_geratlon of any cﬂlgg for the unit's disposal system wherever and so far as adequate service is or will be provided

by the district disposal system. Service 1s or will pe

Subd. 4. [SYSTEM OF COST RECOVERY TO COMPLY WITH APPLICABLE REGULATIONS.] Any charges,
- connection fees, or other cost-recovery techniques imposed on persons discharging sewage direcily or indirectly into

the district disposal system must comply with applicable state and federal law, including but not limited to state and
federal regulations governing grant applications. . , '

Sec. 9. [BUDGET]

thereafter, a budget howmg for the following calendar gear or other fiscal year determined by the board mehmes
referred to in this act as the budget year, estimated receipts of money from all sources, mcludmg not limited to

pa ments by each local governmental unit, nit, federal or state grants, taxes on LM:. and funds _cg hand at the
beginning of the year, and estimated expenditures for: for:

{3) debt service, including principal and interest, on general obligation bonds and certificates issued pursuant to -
secl:lon 13 and an _1 money ]udggents entered by a court of competent 1unsd1ctlon Expendltures w1th.m these general :

therefor, and no bhgatlon to make an expenditure of the above-mentioned type is enforceable ex except as the ob the obligation
of the person or persons incurring it; provided that the board board may amend the budlget at an _[ time by transferrmg from
one purpose to another any sums except money for ey for debt service and bond proceeds or by increasing expenditures
in any amount by which cash receipts during the budget year actually exceed the total amounts designated in the
_g;_ng udg The creation of any obligation pursuant 1o section 13 or r the re rece:gt t of an any federal or State grant is
a sufficient budget designation of the proceeds for the purpose for “which it itis authonzed and and of the tax or other

revenue pledged to pay therbhgat:on and interest on it, whether or not specifically included included in in any annual budget.
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Sec. 10. [ALLOCATION OF COSTS.] i
Subdivision 1. [DEFINITION OF CURRENT COSTS.] The estimated cost of administration, operation, maintenance,

an equitable basis as the board may from time to time determine by resolution to be in the best interests of the district.
The adoption or revision of any method of allocation used by the board must be by the affirmative vote of at least

two-thirds of the members of the board.

Sec. 11. [TAX LEVIES]

other law or charter, exercise the powers granted any municipality by Minnesota Statutes, cha ters 117, 4 m 475,
sections 115.46, 444.075, and 471.59 with respect to the area in the district. In addition, the board may levy taxes upon
ali taxable property in the district for all or a part of the amount payable to the board, pursuant fo section 10, to be

assessed and extended as a tax upon that taxable property by the county auditor for the next calendar year, free from

any limitation of rate or amount imposed by law or charter. The tax must be collected and remitted in the same

manner as other general taxes.

Sec. 12. [PUBLIC HEARING AND SPECIAL ASSESSMENTS.]
. Subdivision 1. [PUBLIC HEARING REQUIREMENT ON SPECIFIC PRO]ECT .] Before the board orders any project

allocated. The estimates must be best available at the time of the meeting and if costs exceed the estimate, the project

cannot proceed until an additional public hearing is held, with notice as required at the initial meeting. The two
publications must be a week apart and the hearing at least three days after the last publication. Not less than 45 days

district, but failure to give mailed notice or any defects in the notice does not invalidate the proceedings. The project
may include all or part of one or more interceptors or treatment works. No hearing may be held on any project unless
the project is within the area covered by the comprehensive plan adopted by the board pursuant to section 7 except
that the hearing may be held simuitaneously with a hearing on a comprehensive plan. A hearing is not required with
respect to a project, no part of the costs of which are to be allocated as the current costs of acquisition, betterment,

and debt service. :

Subd. 2. [NOTICE TO BENEFITED PROPERTY OWNERS.] If the board proposes to assess against benefited

published by the board pursuant to subdivision 1, and in addition, a des?'igﬁon of the area proposed to be assessed.
For the purpose of giving mailed notice, owners are those shown to be on the records of the county auditor or, in any

Subd. 3. [BOARD PROCEEDINGS PERTAINING TO HEARING.] Before adeption o_f the resolution calling for a
hearing brought pursuant to this section, the board shall secure from the district engineer or some other competent
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may also take other steps before the hearin_g, as will i inits judgm—en_t_provide helpful information in determining the
desirability and feasibility of the project, including but not limited to preparation of plans and specifications and
advertisement for bids on them. The hearing may be adjourned from time to time and a resolution ordering the

project may be adopted at any time within six months after the date of hearing. In ordering the project the board may

costs of the project as recommended; but no error or omission in the report invalidates the proceeding. The board -

—_— e e e e e . A, e

Subd. 4. [EMERGENCY ACTION.] If the board by resolution adopted by the affirmative vote of not less than
two-thirds of its members determines that an emergency exists requiring the immediate purchase of materials or

supplies or the making of emergency repairs, it may order the purchase of those supplies and materials and the
making of the repairs before any hearing required under this section, provided that the board shall set as early a date
as practicable for the hearing at the time it declares the emergency. All other provisions of this section must be
followed in giving notice of and conducting the hearing. Nothing herein may be construed as preventing the board
or its agents from purchasing maintenance supplies or incurring maintenance costs without regard to the requirements
of this section.

Subd 5. [POWER OF THE BOARD TO SPECIALLY ASSESS.] The board may specially assess all or any part of
the costs of acquisition and betterment as herein provided, of any project ordered pursuant to this section. The special
assessments must be levied in accordance with the provisions of Minnesota Statutes, sections 429.051 to 429.081, except
as otherwise provided in this subdivision. No other provisions of Minnesota Statutes, chapter 429, apply. For -
purposes of levying the special assessments, the hearing on the project required: in subdivision 1 serves as the hearing
on the making of the original improvement provided for by Minnesota Statutes, section 429.051. The area assessed
may be less than but may not exceed the area proposed to be dssessed as stated in the notice of hearing on the project
provided for in subdivision 2.

Sec. 13. [BONDS, CERTIFICATES, AND OTHER OBLIGATIONS.]

payment of certificates jssued pursuant to subdivision 2, the board may, by resolution, authorize the issuance,
negotiation, and sdle, in accordance with subdivision 4 in the form and manner and upon terms as jt may determine,
of its negotiable general obligation certificates of indebtedness in aggregate principal amounts not exceeding 50
percent of the total amount of tax collections and other revenues and maturing not later than three months after the

close of the budget yvear in which issued. The proceeds of the sale of the certificates must be used solely for the

of the deficiency on all taxable property in the district and shall appropriate this amount when received to the special '
fund. ‘ - - ‘

Subd. 2. [EMERGENCY CERTIFICATES OF INDEBTEDNESS.] Hinany budgef year the receipts of tax and other
revenues should for some unforeseen cause become insufficient to pay the board’s current expenses, or if any calamity

or other public emergency should subject it to the necessity of ing extraordinary expenditures, the board may by
resolution authorize the issuance, negotiation, and sale, in accordance with subdivision 4 in the form and manner and

i, — ——. T S———— it

upon such terms and conditions as it may determine, of its negotiable general obligation certificates of indebtedness -

in an amount sufficient to meet the the deficiency, and the board shall forthwith levy on all taxable property in the

—— e s e, e—

Subd. 3. [GENERAL OBLIGATION BONDS.] The board may by resolution authorize the issuance of general

obligation bonds for the acquisition or betterment of any part of the district disposal szstem_zinclud.ing but without
limitation the payment of interest during construction and for a reasonable period thereafter, or for the refunding of




5944 : JOURNAL OF THE HOUSE ‘ _ [80TH DAY

bonds in the manner provided in Minnesota Statutes, chapter 475. The board has the same powers and duties as a

municipality issuing bonds under that law, except that no election is required and the debt limitations of Minnesota
Statutes, chapter 475, do not apply to the bonds. The board may also pledge for the payment of the bonds and deduct

of interest after maturity as before and the full faith and credit and taxing power of the board must be pledged to the
payment of the certificates.

Sec. 14. [DEPOSITORIES.]

and conditions upon which the deposits are made, and must be signed by the chair and freasurer and made a part

of the minutes of the board. A designated bank or trust company shall qualify as a depository by furnishing a

corporate surety bond or collateral in the amounts required by Minnesota Statutes, section 118.01. However, no bond

municipal sinking funds by Minnesota Statutes, section 475.66. Such money may also be held under certificates of
deposit issued by any official depository of the board. )

Subd. 4. [BOND PROCEEDS.] The use of proceeds of all bonds issued by the board for the acquisition and
betterment of the district disposal system, and the use, other than investment, of all money on hand in any sinking
fund or funds of the board, is governed by the provisions of Minnesota Statutes, chapter 475, the provisions of this
act, and the provisions of resolutions authorizing the issuance of the bonds. When received, the bond proceeds must
be transferred to the treasurer of the board for safekeeping, investment, and payment of the costs for which they were

issued.

and records by the state auditor or a public accountant authorized to perform that function under Minnesota Statutes,
chapter 6. '

Sec. 16, [SERVICE CONTRACTS WITH GOVERNMENTAL ENTITIES OUTSIDE THE JURISDICTION OF THE
BOARD.] :

" or any municipal or public corporation, governmental subdivision or agency or political subdivision jin any state,
outside the jurisdiction of the board, for furnishing to the above-mentioned entities services, including but not limited
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to planning for and the acquisition, betterment, operation, administration, and maintenance of any or all interr:e12t01:"$l

proportionaie share properly allocable to the entity of costs of acquisition, betterment, and debt service previously
atlocated in the district. When payments are made by entities to the board, they must be applied in reduction of the

A municipality in the state of Minnesota may enter into a contract and perform all acts and things required as a
condition or consideration therefor consistent with the purposes of this act, whether or not included among the
powers otherwise granted to the municipality by law or charter. :

(b) The board shall contract with the city of Pine City, or other qualified entity to make necessary inspections on

the district facilities, and to otherwise process or assist in processing any of the work of the district.

Sec. 17. [CONTRACTS FOR CONSTRUCTION, MATERIALS, SUPPLIES, AND EQUIPMENT.]

Subdivision 1. [PLANS AND SPECIFICATIONS.] When the board orders a project involving the acquisition or
betterment of a part of the district disposal system, it shall cause plans and specifications of the project to be made,
or if previously made, to be modified, if necessary, and to be approved by the agency if required, and after any
required approval by the agency, one or more contracts for work and materials called for by the plans and
specification may be awarded as provided in this section. -

Subd. 2. [CONTRACTS IN EXCESS OF $5,000.] No contract for construction work, or for the purchase of materials,
supplies, or equipment, estimated to cost more than $5000 may be made by the board without publishing once in
a newspaper having general circulation in the district and once in a trade paper or legal newspaper published in any
city of the first class, not less than 14 days before the last day for submission of bids, notice that bids or proposals
will be received. The notice must state the nature of the work or purchase, the terms and conditions upon which the
contract is to be awarded, and the time and place where bids will be received, opened, and read publicly. After the
bids have been duly received, opened, read publicly, and recorded, the board shall within a reasonable time award
the contract to the lJowest responsible bidder or it may reject all bids and readvertise. Each contract must be duly
executed in writing and the party to whom the contract is awarded shall give sufficient bond or security to the board

for the faithful performance of the contract as required by law. If the board by an affirmative vote of not less than

or in making emergency repairs, at a cost estimated fo be in excess of $5,000, it shall not be necessary to advertise

for bids. '

Subd. 3. [CONTRACTS OR PURCHASES FOR $5,000 OR LESS.] The board may, without advertising for bids, enter
of which is estimated to be $5,000 or less, or it may in the alternative authorize the executive director to enter into
a contract on behalf of the board for that work or to make those purchases without prior approval of the board and

without advertising for bids.

Subd. 4. [UNIFORM MUNICIPAL CONTRACTING LAW.] Except as otherwise provided in this section, Minnesota
Statutes, section 471.345, shall apply.

Sec. 18. [PROPERTY EXEMPT FROM TAXATION.]

Any properties, real or personal, owned, leased, controlled, used, or occupied by the water and sanitary sewer
board for any purpose under this act are declared to be acquired, owned, leased, controlied, used and occupied for
public, governmental, and municipal purposes, and are exempt from taxation by the state or any political subdivision
of the state, provided that the properties are subject to special assessments levied by a political subdivision for a local
improvement in amounts proporticnate to and not exceeding the special benefit received by the properties from the
improvement. No possible use of any properties in any manner different from their use as part of a disposal system
at the time may be considered in determining the special benefit received by the properties. All assessments are
subject to final approval by the board, whose determination of the benefits is conclusive upon the political subdivision

levying the agsessment. All bonds, certificates of indebtedness, or other obligations of the board, and the interest on
them, are exempt from taxation by the state or any political subdivision of the state.
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Sec. 19. [RELATION TO EXISTING LAWS.]

The ;govisions of this act must be given full effect notwithstanding the gro visions of any law dr charter inconsistent °

conferred on on the agency bx Minnesota Statutes, chapters 115 to 116.

Sec. 20. [EFFECTIVE DATE.]

Subdivision 1. This act is effective as to the city of Pine City when approved by the the Pine City council and upon
compliance with Minnesota Statutes, section 645. 021.

town boards o_f each town and upon compliance with anesota Statutes, section 645.0 021

Delete the title and insert:

"A bill for an act relating to local government; providing for creation of water and sewer district and Cross Lake -
area water and sanitary sewer board to administer the district; providing for collection, treatment, and disposal of
sewage in the Cross Lake area.’ .

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Taxes.

The report was adopted.

Rice from the Committee on Economic Development, Infrastructure and Regulation Finance to which was referred:

H. F. No. 3056, A bill for an act relating to education; establishing responsibilities relating to school bus operations,
equipment, and safety; marketing technical changes; providing penalties; appropriating money; amending Minnesota
Statutes 1992, sections 123.39, subdivision 1; 126.15, subdivision 4; 169.01, subdivision 6; 169.21, subdivision 2; 169.442,
subdivision 1; 169.443, subdivision 8, and by adding a subdivision; 169.445, subdivisions 1 and 2; 169.446, subdivision
3; 169.447, subdivision 6; 169.64, subdivision 8; 171.01, subdivision 22; 171.321, subdivision 3; 171.3215; 609.72,
subdivision 1; and 631.40, subdivision 1a; Minnesota Statutes 1993 Supplement, sections 124.225, subdivision 1; and
171.321, subdivision 2; Laws 1993, chapter 224, article 12, section 39; proposing coding for new law in Minnesota
Statutes, chapters 127, and 169; repealing Minnesota Statutes 1992, sections 169.441, subdivisions 2 and 3; 169.442,
subdivisions 2 and 3; 169.445, subdivision 3; 169.447, subdivision 3; and 169.45; Minnesota Statutes 1993 Supplement,
section 123.80; Minnesota Rules, parts 3520.3600 and 3520.3700.

Reported the same back with the following amendments:

Page 33, delete lines 3 to 18, and insert:
"Sec. 31. [APPROPRIATIONS.]

the general mnd 1o the department of public safety for @ fiscal years indicated.

Subd. 2. [SAFETY ADVISORY.COMMITTEE.] For the school bus safety advisory committee according to section 13
subdivision 2: '

$20,000 e 1995

Subd. 3. ISCHOOL BUS CROSSING SAFETY PILOT GRANTS.] For school bus safety pilot gran accordmg to
section 29:

$4B0,000 1995
Subd. 4. [CROSSING CONTROL ARM.] For school bus crossing control arms according to section 18:

$1,500,000 - 1995
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The commissioner of public safety shall reimburse school districts for the cost of purchasing crossing control arms
" for buses manufactured before December 31, 1994, that are used to transport students in the district. Any excess in
this appropriation must be transferred to provide additional school bus safety pilot grants according to section 29."

With the recommendation that when sc amended the bill pass and be re-referred to the Committee on Education.

The report was adopted.

Bro@, C. from the Committee on Local Government and Metropolitan Affairs to which was referred:

S. F. No. 1651, A bill for an act relating to local government; requiring publicly owned or leased motor vehicles
to be identified; proposmg coding for new law in Minnesota Statutes, chapter 471,

Reported the same back with the recommendation that the bill pass and be re-referred to the Committee on
Transportation and Transit. *

The report was adopted.

Kahn from the Committee on Governmental Operations and Gambling to which was referred:

_ S. F. No. 1712, A bill for an  act relating to towns; providing for financial audits in certain circumstances; amending
Minnesota Statutes 1992, section 367.36, subdivision 1.

Reported the same back with the following amendments:
Delete everything after the enacting clause and insert:
"Section 1. Minnesota Statutes 1992, section 367.36, subdivision 1, is amended to read:

Subdivision 1. [INCUMBENT TREASURER; ANNUAL AUDIT.] In a town in which option D is adopted, the
incumbent treasurer shall continue in office until the expiration of the term. Thereafter the duties of the treasurer
prescribed by law shall be performed by the clerk who shall be referred to as the clerk-treasurer. If the offices of clerk
and freasurer are combined and the town’s annual revenue is $100,000 or more, the town board shall provnde for an
annual audit of the town’s financial affairs by the state auditor or a public accountant in accordance with minimum
audit procedures prescribed by the state auditor. Upon completion of an audit by a public accountant, the pubhc
accountant shall forward a copy of the audit to the state auditor. For purposes of this subdivision, "public accountant"
means a certified public accountant, a certified public accounting ﬁrm or a licensed public accountant, all hcensed ‘
by the board of accountancy under sections 326.17 to 326.23. :

Sec, 2. Minnesota Statutes 1992, section 367.36, is amended by adding a subdivision to read: ‘

accountant for the pexformance of the annual audit, The town being audited shall be responsible for pavmg all costs
In excess of $3,000. All amounts billed by the state auditor under this subdivision shall be deposited in the general
fund of the state.

Sec. 3. Minnesota Statutes 1992, section 412.591, subdivision 2, is amended to read:

Subd. 2. Cities operating under Optional Plan A may, by an ordinance effective after the expiration of the term
of the incumbent treasurer at the date of adoption of Optional Plan A, combine the offices of clerk and treasurer in
the office of clerk-treasurer and thereafter the duties of the treasurer as prescribed by this chapter shall be performed
by the clerk-treasurer. The offices of clerk and treasurer may be reestablished by ordinance. If the offices of clerk
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and treasurer are combined as provided by this section, and the city’s annual revenue for all governmental an_d
enterprise funds combined is more than $100,000, the council shall provide for an annual audit of the city’s financial
affairs by the state auditor or a public accountant in accordance with minimum procedures prescribed by the state
auditor, ' Lo

Sec. 4. Minnesota Statutes 1992, section 412.591, is amended by adding a subdivision to read:

Subd. 2a. [AUDITS OF SMALL CITIES.] g or before June 30 of each year, cities that have combined the offices

of clerk and treasurer, have less than $100,000 in annual revenue based on their financial statement for the preceding
calendar year, and have not submitted audited financial statements fo the office of the state auditor, shall pay $100

. state auditor shall identify the cities that have contributed $100 to the general fund. The state auditor shall randomly
select up to five percent of the cities that have contributed to the general fund and perform an annual audit of their
financial statements and accounts for the preceding calendar year. If the state auditor determines that a city audit
cannot be- performed by the office of the state auditor, the state auditor shall contract with a certified public
accountant for the performance of the annual audit. The city being audited shall be responsible for paying all costs

_in excess of $3,000. All amounts billed by the state auditor under this subdivision shall be deposited in the general .
‘fund of the state. '

Sec. 5.- [REPORT BY STATE AUDITOR.]

By February 1, 1997, the state auditor shall report to the legislature on the implementation of sections 1 to 4. The

sections 2 and 4. The report shall recommend to the legislature whether towns and cities with combined -
clerk-treasurers and $100,000 or less in annual revenues should be: (1) required to have annual audits; (2) subject to
random audits; or (3} exempt from all audit requirements.

Sec. 6. [APPROPRIATION.]

$15000 is appropriated from the general fund to the state auditor in fiscal year 1995, for purposes of sections 2 and 4.
Sec. 7. [EFFECTIVE DATE.] |

This act is effective the day following final enactment.”

Delete the title and insert: _
"A bill for an act relaﬁng fo local government; providing for financial audits in certain circumstances; appropriating .

money; amending Minnesota Statutes 1992, sections 367.36, subdivision 1, and by adding a subdivision; and 412.591,
subdivision 2, and by adding a subdivision.”

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Ways and
Means. o

The réport was adopted.

Brown, C., from the Committee on Local Government and Metropolitan Affairs to which was referred:
S. F. No. 1826, A bill for an act relating to metropolitan government; extending reporting and effective dates for
- radio systems planning by the metropolitan courcil; extending the moratorium on applications for 800 megahertz
channels. '
Répoj-ted the same back with the recommendation that the bill pass and be placéd on the Consent Calendar.

The report was adopted.
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Kahn from the Committee on Governmental Operations and Gambling to-which was referred: .

S. F. No. 2015, A bill for an act relating to metropolitan government; providing for a regional administrator and
a management team; imposing organizational requirements; imposing duties; clarifying existing provisions and making
conforming changes; amending Minnesota Statutes 1992, sections 6.76; 15.0597, subdivision 1; 15A.081, subdivision -
7; 15A.082, subdivision 3; 16B.58, subdivision 7; 116.16, subdivision 2; 116.182, subdivision 1; 161.173; 161.174; 169,781,
subdivision 1; 169.791, subdivision 5; 169.792, subdivision 11; 221.022; 221.041, subdivision 4; 221.071, subdivision 1;
221.295; 297B.09, subd.ivision 1; 352.03, subdivision 1; 352.75; 422 A 01, subdivision 9; 422 A.101, subdivision 2a; 471A.02,
subdivision 8; 473.121, subdivisions 5a and 24; 473.123, subdivisions 1, 2a, and 4; 473.129; 473.13, subdivision 4;
473.146, subdivisions 1 and 4; 473.149, subdivision 3; 473.1623, subdivision 2; 473.164; 473.168, subdivision 2; 473.173,
subdivisions 3 and 4; 473.223; 473.303, subdivisions 2, 3a, 4, 4a, 5, and 6; 473.371, subdivision 1; 473.375, subdivisions
11, 12, 13, 14, and 15; 473.382; 473.384, subdivisions 1, 3, 4, 5, 6, 7, and 8; 473.385; 473.386, subdivisions 1, 2, 3, 4, 5,
and 6; 473.387, subdivisions 2, 3, and 4; 473.388, subdivisions 2, 3, 4, and 5; 473.39, subdivisions 1, 1a, 1b, and by
‘adding a subdivision; 473.391; 473.392; 473.394; 473.399, as amended; 473.405, subdivisions 1, 3, 4, 5, 9,10, 12, and 15;
473.408, subdivisions 1, 2, 2a, 4, 6, and 7; 473.409; 473.411, subdivisions 3 and 4; 473.415, subdivisions 1, 2, and 3;
473.416; 473.418; 473.42; 473.436, subdivisions 2, 3, and 6; 473.446, subdivisions 1, 1a, 2, 3, and 7; 473.448; 473.449;
473.504, subdivisions 4, 5, 6, 9, 10, 11, and 12; 473.511, subdivisions 1, 2, 3, and 4; 473.512, subdivision 1; 473.513; -
473.515, subdivisions 1, 2, and 3; 473.5155, subdivisions 1 and 3; 473.516, subdivisions 2, 3, 4, and 5; 473.517,
subdivisions 1, 2, 3, 6, and 9; 473.519; 473.521, subdivisions 1, 2, 3, and 4; 473.523, subdivisions 1 and 2; 473.535;
473.541, subdivision 2; 473.542; 473.543, subdivisions 1, 2, 3, and 4; 473.545; 473.547; 473.549; 473.553, subdivisions 1,

. 2,4, 5, and by adding subdivisions; 473.561; 473.595, subdivision 3; 473.605, subdivision 2; 473.823, subdivision 3; and
473.852, subdivisions 8 and 10; Minnesota Statutes 1993 Supplement, sections 10A.01, subdivision 18; 15A.081,
subdivision 1; 115.54; 174.32, subdivision 2; 216C.15, subdivision 1; 221.025; 221.031, subdivision 3a; 275.065,
subdivisions 3 and 5a; 352.01, subdivisions 2a and 2b; 352D.02, subdivision 1; 353.64, subdivision 7a; 400.08,
subdivision 3; 473.13, subdivision 1; 473.1623, subdivision 3; 473.167, subdivision 1; 473.386, subdivision 2a; 473.39%4,
subdivision 10; 473.3997; 473.4051; 473.407, subdivisions 1, 2, 3, 4, 5, and 6; 473.411, subdivision 5; 473.446, subdivision
8; and 473.516, subdivision 1; proposing coding for new law in Minnesota Statutes, chapter 473; repealing Minnesota
Statutes 1992, sections 115A.03, subdivision 20; 115A.33; 174.22, subdivision 4; 473.121, subdivisions 14a, 15, and 21;
473.122; 473.123, subdivisions 3, 5, and 6; 473.141, as amended; 473.146, subdivisions 2, 2a, 2b, and 2¢; 473.153; 473.161;
473.163; 473.181, subdivision 3; 473.325, subdivision 5; 473.373, as amended; 473.375, subdivisions 1, 2, 3,4, 5, 6, 7, 10,
16, .17, and 18; 473.377; 473.38, 473.384, subdivision 9; 473.388, subdivision 6; 473.404, as amended; 473.405, -
subdivisions 2, 6, 7, 8, 11, 13, and 14; 473.417; 473.435; 473.436, subdivision 7; 473 445, subdivisions 1 and 3; 473.501,
subdivision 2; 473.503; 473.504, subdivisions 1, 2, 3, 7, and 8; 473.511, subdivision 5; 473.517, subdivision 8; 473.543,
subdivision 5; and 473.553, subdivision 4a; Minnesota Statutes 1993 Supplement, section 473.3996, subdivisions 1 and 2.

Reported the same back with the following amendments:

Page 2, line 32, before "METROPOLITAN" insert "ELECTED" and delete "ORGANIZATION"

‘Pages 2 to 9, delete sections 1 to 11, and insert:

"Section 1. Minnesota Statutes 1992, section 15.0597, subdivision 1, is amended to read:

Subdivision 1. [DEFINITIONS.] As used in this section, the following terms shall have the meanings given them.,

(a) "Agency” means (1) a state board, commission, council, committee, authority, task force, including an advisory
task force created under section 15.014 or 15.0593, or other similar multimember agency created by statute and having
statewide jurisdiction; and (2) the metropelitan—eouneil; regional transit board, metropohtan airports commission,
metropolitan parks and open space commission, metropolitan sports facilities commission, metropolitan waste conirol

commission, capitol area architectural and planning board, and any agency with a reglonal jurisdiction created in this
state pursuant to an interstate compact.

{b) "Vacancy” or "vacant agency position” means (1) a vacancy in an existing agency, or (2) a new, unfilled agency
position; provided that "vacancy” shall not mean (1) a vacant position on an agency composed exclusively of persons
employed by a political subdivision or another agency, or (2} a vacancy to be filled by a person required to have a
specific title or position.

(¢) "Secretary” means the secretary of state.
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Sec. 2. Minnesota Statutes 1993 Supplement, section 15A.081, subdivision 1, is amended to read:
 Subdivision 1. [SALARY RANGES. ].T]-'le governor shall set the salary rate within the raﬁges listed below for
- positions specified-in this subdivision, upon approval of the legislative commission on employee relations and the
legxslat'u.re as provided by section 43A.18, subdivisions 2 and 5:
Salary Range
Effective
July 1, 1987

$57,500;$78,5ﬁ0 |

Commissioner of finance;

Commissioner of education;

Commissioner of transi:ortatioﬂ;

Commissioner of human Servi_ces}

Comxl;lissioner of revenue;
~ Commissioner of public safety,

Executive director, state board of investment_;l
$50,000-$67,500
7 Commissioner of administration;
- Commissioner of agriculture;

Commissioner of commerce; |

Commissioner of corrections;

Commissioner of jobs and training;

Commissioner of empleyee relations;

Commissioner of health;

Commissiener of labor and industry;

Conimissioner of natural resources;

| Commissic;ner of trade and economic development;

Chief administrative law judge; office of administrative heaﬁnge;

Commissim;ler, pollution control agency;

Director, ofﬁ;:e of waste management;

~ Commissioner, housing finance agency;
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Executive director, public employees retirement association;

Executive director, teacher’s retirement association;

Executive director, state retirement system;

Chair, regional transit board;
$42,500-$60,000

Commissioner of human rights;

Commissioner, department of public service;

Commissioner of veterans ‘affajrs;

Commis.sioner, bureau of mediation services;

Commissioner, public utilities commission;

Member, transportation regulation board;

Ombudsman for corrections;

Ombudsman for mental health and retardation.

Sec. 3. Minnesota Statutes 1992, section 204B.32, subdivision 2, is amended to read:

Subd. 2. [ALLOCATION OF COSTS.j Municipalities or counties may allocate the costs of conducting elections to
school districts and the metropolitan council for payment of their proportionate share of such expenses for elections
held at the same time as the regular municipal or county primary and general election. Allocated costs include
expenses for election equipment and supplies; polling locations; personnel (including election judge compensation and

. the portion of salaries of election administrative and technical employees attributable to the preparation and conduct
. of the election); transportation related to the conduct of the election; required election notices and newspaper

publication of election information; communications devices; and postage (including mallmgs to election judges and
for absentee voter applications and ballots).

Sec. 4. Minnesota Statutes 1993 Supplement, section 352D.02; subdivision 1, is amended to read:

Subdivision 1. [COVERAGE.] (a} Employees enumerated in paragraph (b), if they are in the unclassified service
of the state or metropolitan council and are eligible for coverage under the general state employees retirement plan
under chapter 352, are participants in the unclassified program under this chapter unless the employee gives notice
to the executive director of the Minnesota state retirement system within one year following the commencement of
employment in the unclassified service that the employee desires coverage under the general state employees
retirement plan. For the purposes of this chapter, an employee who does not file notice with the executive director
is deemed to have exercised the option to participate in the unclassified plan. :

(b) Enumerated employees are:

(1) an employee in the office of the governor, Lieutenant governor, secretary of state, state auditor, state treasurer
attorney general, or an employee of the state board of investment;

(2) the head of a department division, or agency created by statute in the unclassified service, an acting department:
head subsequently appointed to the position, or an employee enumerated in section 15A.081, subdivision 1 or 15A.083,
subdivision 4;
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-7(3) a permanent, full-time unclassified employee of the legislature or a commission or agency of the legislature or
a temporary legislative employee having shares in the supplemental retirement fund as a result of former employment
covered by this chapter, whether or not eligible for coverage under the Minnesota state retirement system;

(4) a person other than an employee of the state board of technical colleges who is employed in a position
established under section 43A.08, subdivision 1, clause (3}, or subdivision 1la, or in a position authorized under a
statute creating or establishing a department or agency of the state, which is at the deputy or assistant head of
department or agency or director level;

(5) the chair, chief administrator, and not to exceed nine positions at the division director or administrative deputy
level of the metropolitan waste control commission as designated by the commission; the chair, executive director,
and not to exceed three positions at the division director or assistant to the chair level of the regional transit board;
a chief administrator who is an employee of the metropolitan transit commission; and the ¢hais; executive director,
and not to exceed nine positions at the division director or administrative deputy level of the metropolitan council
as designated by the council; provided that upon initial designation of all positions provided for in this clause, no
further designations or redesignations may be made without approval of the board of directors of the Minnesota state
retirement system;

(6) the executive director, associate executive director, and not to exceed nine positions of the higher education
coordinating board in the unclassified service, as designated by the higher education coordinating board before
Janwmary 1, 1992, or subsequently redesignated with the approval of the board of directors of the Minnesota state
retirement system, unless the person has elected coverage by the individual retirement account plan under
chapter 354B;

{7) the clerk of the appellate courts appointed under article VI, section 2, of the Constitution of the state of
Minnesota;

{8) the chief executive officers of correctional facilities operated by the department of corrections and of hospitals .
and nursing homes operated by the department of human services;

{9) an employee whose principal employment is at the state ceremonial house;
" (10) an employee of the Minnesota educational computing corporation;
(11) an employee of the world trade center board;

(12) an employee of the state lotiery board who is covered by the managerial plan established under section 43A.18,
subdivision 3;

(13) an employee of the state board of technical colleges employed in a position established under section 43A.08,
subdivision 1, clause (3), or 1a, unless the person has elected coverage by the individual retirement account plan under
chapter 354B; and

(14) an employee of the higher education board in a position .established under section 136E.04, subdivision 2,
unless the person has elected coverage by the individual retirement account plan under chapter 354B.

Sec. 5. Minnesota Statutes 1992, section 353D.01, SublelSlDl‘l 2, is amended to read:

_ Subd. 2. [ELIGIBILITY.] Except as provided in section 353D.11, eligibility to participate in the defined contribution
plan is open to an elected local government officiat of a governmental subdivision who elects to participate in the plan
and who, for the elected service rendered to a governmental subdivision, is not a member of the public employees

-retirement association within the meaning of section 353.01, subdivision 7, and to basic and advanced life support
emergency medical service personnel employed by or providing services for any public ambulance service or privately
operated ambulance service that receives an operating subsidy from a governmental entity that elects to participate.

For purposes of this chapter, an elected local government official includes a person appointed to fill a vacancy in
metropolitan councﬂ Service as an elected local govemment official only mclucles service for the govemn;rm
subdivision for which the official was elected by the public-at-large. Service as an elected local government official
ceases and eligibility to participate terminates when the person ceases to be an elected official. An elected local
government official does not include an elected. .county sheriff.
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Except as provided in section 353D.11, elected local government officials and first response personnel and
emergency medical service personnel who are currently covered by a public or private pension plan because of their
employment or provision of services are not eligible to participate in the public employees defined contribution plan.

A former participant is a person who has ceased to be an elected local government official or an emergency medical
service employee and who has not withdrawn the value of an individual account.

Sec, 6. Minnesota Statutes 1992, section 473.123, subdivision 1, is amended to read:
Subdivision 1. [CREATION.] A metropolitan council with jurisdiction in the metropolitan area is ereated '

established as a public corporation and political subdivision of the state. It shall be under the supervision and control
of 17 16 members, all of whom shall be residents of the metropolitan area.

Sec. 7. Minnesota Statutes 1992, section 473.123, subdivision 2a, is amended to read:

Subd. 2a. [TERMS.] Following each apportionment of council districts, as provided under subdivision 3a, council
members must be appeinted elected on a nonpartisan basis from newly drawn districts as provided in subdivision
3a. The terms of members are as follows: members representing even-numbered districts for terms ending the first
Monday in January of the year ending in the numeral "7"; members representing odd-numbered districts for terms
ending the first Monday in January of the year ending in the numeral "5." Thereafter the term of each member is four
years, with terms ending the first Monday in January, except that all terms expire on the effective date of the next
apporhonment A member shall continue to serve the member s drsmct l.ll'ltl] a successor is appeinted elected and

. Each council member must res1de in the counc:ll chstrlct represented

Each council district must be represented by _lm member of the council.
~ Sec. 8. Minnesota Statutes 1992, section 473.123, is amended by adding a subdivision to read:
Subd. 2b. [VACANCIES; SPECIAL ELECTION.] A vacancy in the office of council member shall be filled by special

election not Jess than 30 nor more than 60 days after the vacancy occurs and may be held on the same day as a regular
primary or regular electlon If the vacancy occurs less than 60 days before the general elechon preceding the end of -

immediately after receiving ving the certificate of election and taking the oath of office.

Sec. 9. Minnesota Statutes 1993 Supplement, section 473.123, subdivision 3a, is amended to read:

Subd. 3a. [REDISTRICTING.] The legislatare metropolitan council shall redraw the boundaries of the council '
dJstrlcts after each decen.mal federal CEensus so that each dlstnct has substantlal]y equal populahon—Redsstnehﬂg—B

ny o

-m the year ending in the numeral "2." Council members elected from the newly drawn dlslnds te serve terms as

prowded under subdivision 2a.

Sec. 10. Minnesota Statutes 1992, section 473.123, is amended by adding a subdivision to read: -

Subd. 3e. [ELECTIONS; PROCEDURES.] (a) Except as provided in this section, Minnesota election law including
but not limited to chapters 211A and 211B applies to council elections, as far as practicable.

{b) Affidavits of candidacy must be filed with the secretary of state as provided under section 204B.06.

. {d) At the time of filing an affidayit of candidacy, a candidate may present a petition in place of the filing fee with
the same number of signafures required for a candidate for county office in section 204B.11, subdivision 2.

{e) Council members must be elected at the state and county general electlon held in the year before the terms of
office that they seek expire.
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Sec. 11. Minnesota Statutes 1992, section 473.123, subdivision 4, is amended to read:

Subd. 4. [GFM—H{—AFPOEJMPH"-, OFFICERS, SELECTION, DUTIES AND COMPENSATION ] (a) The chmr of
tl'lemetropohtancounalshallbe ppeinted-by-the governor-as-the i

the first Monday of January e each year and serves for a a term of one year. (b) The chair of the metropohtan council shall

pre51de at the meetings of the metropollta.n council aﬂd-shaﬂ—aet—as—pﬂﬂeipal—exeeuhve-ef-ﬁeer 1f present and sha]l

perform all ol:her duhes assmned b the councﬂ or 91 law

{b) The metropolitan council shall elect such officers, in addition to the chair, as it deems necessary for the conduct
of its affairs. The additional officers are ¢ are elected for the same one-year term as the chmr A secretary and treasm-er

and speci al meetings may be called by a long o_f the members of the metromhtan council or by the chair, Each
metropolitan council member shall be paid as authorized by the metropolitan council and sl and shall be reimbursed for for
actual and necessary expenses. The annual budget of the council shall provide as a separate account anticipated
eggendll'ure s for compensation, travel, and assocnated expenses for members, and compensation or relmbursement

shall be made to to the members only when budgeted.

{c} In the performance of its duties the metropolitan council may adopt policies and procedures governing its
. operation, establish committees, and, when specifically authorized by law, make appointments to other governmental
agencies and districts.

Sec. 12. [473.124] [METROPOLITAN COUNCIL; CAMPAIGN FINANCING; DISCLOSURE OF ECONOMIC
INTERESTS; CONFLICTS OF INTEREST.]

Sections 473.124 to 473.1258 apply fo the financing of campaigns for metropolitan council, disclosure of economic
interests by candidates and elected members of the metropolitan council, and conflict of interest for members of the
metropolitan council. Sections 211A.02 to 211A.07 do not apply to the ﬁnancmg of campaigns for elections to the
metropolitan council. .

Sec. 13. [473.1241) [DEFINITIONS.]

Subdivision 1. [CAMPAIGN FINANCE, DISCLOSURE LAW.] For the purposes of sections 473.124 to 473.1258,

the terms defined in this section have the meanings given them. m terms defined in chapter 200 also apply to
sections 473.124 to 473.1258, unless a different meaning is sgemﬁed in this section.

Subd. 2. [ADVANCE OF CREDIT.] "Advance "Advance of credit” mea.ﬁs means any onex owed for g grovid or services

Advance o_f credit does not mean "loan” as defined in subdivision 11.

Subd. 3. [ASSOCIATION.] "Association” means a business, corporation, firm, parinership, committee, labor
orgamzatlon club, or any other group of two or more persons, which includes more than an immediate family, acting
in concert.

Subd. 4. [BOARD.] "Board” means the ethical pfactices board.

Subd. 5. [BUS]NESS WITH WHICH THE INDIVIDUAL IS ASSOCIATED.] "Business with which the individual
is associated” means any association in connection with which the individual is ¢ ‘compensated in excess of $50 except
for actual and reasonable expenses in any month as a director, pfficer, owner, member, pariner, employer or employee,

or is a holder of securities worth $2,500 or more at fair market value.

Subd. 6. [CANDIDATE.] "Candidate” means an individual, not within the definition of canchdate of section 10A.01,

) SublelSlDl’l 5 who seeks nomination or “election t to the metropolitan council.
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Subd. 7. [CONTRIBUTION.] "Contribution” means a transfer of funds or a donation in kind.

campaign committee, if that loan or advance of credit is (1) for_g;'v_en[ or (2) paid by an entity other than the political
committee, political fund, or principal campaign committee to which the loan or advance of credit is made.

(b) Contribution does not include services provided without compensation by an individual volunteering personal
time on behalf of a candidate, political committee or fund, or the publishing or broadcasting of news items or editorial
comments by the news media. '

Subd. 8. [DONATION IN KIND.] "Donation in kind" means anything of value other than money or negotiable
instruments given by an individual or association to a political committee, political fund, or principal campaign
committee to influence the outcome of an election. : '

Subd. 9. [ELECTION.] “Election" means an election ‘held to nominate or elect a candidate to the
metropolitan council.

Subd. 10. [EXPENDITURE.] "Expenditure” means a purchase gr payment of money or anything of value, or an
advance of credit, made or incurred to influence the gutcome of any election. Expenditure does not include services

provided without compensation by an individual volunteering personal time on behalf of a?ndidate, political

committee or fund, or the publishing or broadcasting of news items or editorial comments by the news media.

Subd. 11. [LOAN.] "Loan" means an advance of money or anything of value made o a political committee, political
fund, or principal campaign committee. .

Subd. 12. [POLITICAL COMMITTEE.] “Political committee” means any political party, association, or person other
than an individual that seeks as its major purpose to influence the outcome of any election.

Subd. 13. [POLITICAL FUND.] "Political fund” means any accumulation of dues or voluntary contributions by ah
association other than a political committee, which accumulation is collected or expended to influence the outcome
of any election. .

Subd. 14. [PRINCIPAL CAMPAIGN COMMITTEE:] "Principal campaign committee” means the single political
committee designated by a candidate.

instruments given by an individual or association to a political committee, political fund, or principal campaign
committee to influence the outcome of any election.

Sec, 14. [473.1242] [POLITICAL COMMITTEES; METROPOLITAN COUNCIL ELECTIONS.]

Subdivision 1. [OFFICERS.] Every political committee shall have a chair and a treasurer, who may be the same
individual. The treasurer may designate deputy ireasurers and is responsible for their accounts. The tréasurer shall

designate a single depository and account for all contributions received by the political committee.

Subd. 2. [PROHIBITIONS; ACCEPTANCE OF CERTAIN CONTRIBUTIONS; COMMINGLING OF FUNDS,]. A
contribution must not be accepted and an expenditure must not be made by or on behalf of a political committee
while the office of treasurer is vacant. An anonymous contribution in excess of $20 must not be retained by the

political committee but must be forwarded to the state ethical practices board and deposited in the general fund.

Funds of the political committee must not be commingled with the personal funds of any officer, member, or associate
of the committee. Any individual who violates a provision of thi§ subdivision is guilty of a misdemeanor.

Sec. 15. [473.1243] [POLITICAL FUNDS.]

Subdivision 1. [WHEN REQUIRED.] An association other than a political committee must not transfer more than
$100 in aggregate in any one year to candidates or political committees or make any expenditure unless the transfer
or expenditure is made from a political fund.
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Subd. 2. [TREASURER; COMMINGLING OF FUNDS; ANONYMOUS CONTRIBUTIONS.] Each association that
has a political fund shall elect or appoint a treasurer of the political fund. Contributions to the political fund must

contents of the political fund must not be commingled with any other funds or with the personal funds of any officer
or member of the fund. An anonymous contribution in excess of $20 must not be retained by the political fund but

must be forwarded fo the state ethical practices board and deposited in the general fund.

Subd. 3. [USE OF DUES AND MEMBERSHIP FEES.] Notwithstanding subdivision 1, the association may, if not
prohibited by other law, deposit in its political fund money derived from dues or mernbership fees. The treasurer
of the fund, in any report required by section 473.1247, shall disclose the name of any member whose dues,
.membership fees, and contributions deposited in the political fuid in any one year exceed $50 in the aggregate.

Subd. 4. [PENALTY.]‘ Any person who knowingly violates the provisions of this _s_e_ctic_!i\'is guilty of a misdemeanor.

Sec. 16. [473.1244] [PRINCIPAL CAMPAIGN COMMITTEE.] .

be formed a single political committee which shall be known as the candidate’s principal campaign committee. The

candidate shall make expénditures only through the candidate’s principal campaign committee. The candidate may
be the chair and treasurer of the principal campaign committee. ‘

Sec. 17. [473.1245] [REGISTRATION COF POLITICAL COMMITTEES AND POLITICAL FUNDS.]

'Subdivision 1. [FILING OFFICE; DEADLINE.] Every political committee, political fund, and principal campaign
committee shall register with the board within 14 days after the date by which the committee or fund has received

contributions or made expenditures in excess of $100.

Subd. 2. [STATEMENT REQUIRED.] A political committee or fund registers by filing a statement of organization
. that includes: ‘ ‘ '

(1) the name and address of the political committee or fund;

The statement of organization shall be filed by the treasurer of the political committee, political fund, or principal
campaign committee. ) : )

Sec. 18. [473.1246] [ACCOUNTS WHICH MUST BE KEPT.]

Subdivision 1. [CONTRIBUTIONS; EXPENDITURES; TRANSFERS.] The treasurer of any political committee,
political fund; or principal campaign committee shall keep an account of: :

(1) the sum of all contributions, except any donation in kind valued at $20 or less, made to the political committee
or fund; :

{2) the name and address of each source of a transfer or donation in kind in excess of $20, together with the date
and amount; ‘ ‘

(3) each expenditure made by or on behalf of the committee together with the date and amount; and

{4) the name and address of each political committee or fund to which transfers in excess of $20 have been made,
together with the date and amount.
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Subd. 2. [AUTHORIZATION OF EXPENDITURES; RECEIPTS.] Each expenditure by a political committee, political
fund, or principal campaign committee shall be authorized by the treasurer. The treasurer may authorize not more
than $20 per week as petty cash for miscellaneous expenditures. The treasurer shall obtain a receipted bill stating the
particulars for every expenditure of more than $108 made by or on behalf of the political committee or fund, and for -
any expenditure of 4 lesser amount; if the aggregate amount of lesser expenditures to the same individual or

association during a year exceeds §100._ :

Sec. 19. [473.1247] [CAMPAIGN REPORTS.]

Subdivision 1. [COMMITTEES REQUIRED TO REPORT; DEADLINES.] The treasurer of any political committee,
olitical fund, or principal campaign committee required to register under section 473.1245 also shall file campaign
reports with the board. In each year in which the name of the candidate is on the ballot, the report of the principal
campaign committee shall be filed ten days before a regular primary and a regular election. Political committees and
political funds other than principal campaign committees shall file campaign reports ten days before a regular primary
or regular election. The treasurer of a principal campaign committee shall file additional reports ten days before a
special primary or other special election and 30 days after a special election. The reports shall cover the period from
the last day of the previous reporting period to seven days before the filing date. An additional campaign report shall
be filed by all treasurers on January 31 of each year covering the period from the last day of the previous reporting
period to December 31 of the preceding calendar year.

Subd. 2. [CONTENT OF REPORTS.] Each campaign report required under this section shall disclose:

{1} the amount of liquid assets on hand at the beginning of the reporting period;

(2) the name, address, and employer, or occupation if self-employed, of each individual, committee or political fund
that made transfers or donations in kind to the political committee in an aggregate amount or value in excess of $100,

(4) each loan made or received by the political committee or political fund within the year in aggregate in excess
of $100, together with the name, address, occupation, and the principal place of business, if any, of the lender and
any endorser and the date and amount of the Joan. A loan made to a political committee or political fund that is

— e e e e

e ——— i ——— ———— -_— — o .

~ of $100. The termination report shall include all information required in a periodic campaign report.
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Sec. 20. [473.1248) [EXPENDITURES BY INDIVIDUALS; REPORTS.]

(2) Any individual who makes éxpenditu:es in an aggregate amount of $100 or more in any year, which

committee or fund but which expenditures were made with the cooperation or express or jmplied consent of any -

candidate, political committee, or agent of a candidate or political committee, shall file campaign reports in the form
‘required by section 473.1247 with respect fo those expenditures, . .

(b) Paragraph (a) does not apply to an individual’s e)_qgenditull'es made expressly to advocate the election or defeat
of a clearly identified candidate. : ‘

Sec. 21. [473.1249] [ADDITIONAL INFORMATION TO BE DISCLOSED]

Subdivision 1. [EARMARKED CONTRIBUTIONS PROHIBITED.] An individual, political comrnittee, or political
fund may not solicit or accept a contribution from any source with the express or implied condition that the
contribution or any part of it be directed to a particular candidate other than the jnitial recipient. An individual,
political committee, or political fund whe knowingly accepts any earmarked contribution is guilty of a gross
misdemeanor. '

. Subd.2. [BILLS WHEN RENDERED.] Every person who has a bill, charge, or claim against any political committee
or political fund for arniy expenditure shall render in writing to the treasurer of the committee or fund the bill, charge,

required by this subdivision js a petty misdemeanor.

Sec. 22. [473.125] [CIRCUMVENTION PROHIBITED,]

[a) An individual or association must not engage in economic reprisals or threaten loss of employment or physical

coercion against any individual or association because of the political contributions or political activity of that
individual or association.

{b) Paragraph (a) does not apply to compensation for employment or loss of employment when the political
affiliation or viewpoint of the employee is a bona fide occupational qualification of the employment.

Sec. 24. [473.1252] [ECONOMIC INTEREST DISCLOSURE.]
Subdivision 1. [OFFICIALS REQUIRED TO FILE; DEADLINES.] Eveg' candidate for the metropolitan council shall

file an original statement of economic interest 60 days after forms for disclosure are provided to the filing officer,

Every individual required to file a staternent shall file a supplementary statement on April 15 of each year in which

- under section 10A.09 is not required to comply with this section. :

Subd. 2. [CONTENT OF STATEMENT.] (a) An individual required to file a statement of economic interest shall
disclose:

(1) the individual's name, address, occupation, and principal place of business;

~ {3) all income received by the candidate or spouse in excess of $500 and any source of such incorne;

{4) all stock in any one company with a market value of $2,500 or more owned by the individual or spouse;



80TH DAY] © ' WEDNESDAY, MARCH 30, 1994 5959

_ (5) a listing of all real property within the state, excluding homestead property, in which the individual or
spouse holds: '

(ii) an option to buy, which property has a fair market value of $50,000 or more;

(6} a listing of all real w within the state in which a partnership of which the individual or spouse is a
member holds: ' ‘

(i) a fee simple interest, a mortgage, a contract for deed as buyer or seller, or-an option to buy, whether direct or
‘indirect, if the individual’s or spouse’s share of the partnership interest has a market value in excess of $2,500 as
shown on the real estate tax statement for the property; or -

(b) Any listing under paragraph {a), clause (5) or (6), shall indicate the street address and the municipality or the

section, township range and approximate acreage, whichever applies, and the county in which the property is located. ‘
Sec. 25. [473.1253] [REPORTS AND STATEMENTS; REQUIREMENTS.]

" Subdivision 1. [CERTIFICATION.] A report or statement required by section 473.1245.or 473.1247 shail be signed

and certified as true by the individual required to file the report or statement. Any individual who signs and certifies
o be true a report or statement that the individual knows contains false information or who knowingly omits required

information is guilty of a gross misdemeanor.

available for public inspection for a period of five years after the date of receipt by the board.

Subd. 2. [REPORTS RETAINED.] The board shall retain the statements, reports, and copies and make them

Subd. 3. [CHANGES AND CORRECTIONS.] Any material changes in information previously submitted and any

the event prompting the change or the date upon which the individual filing became aware of the inaccuracy. The
change or correction shall identify the form and the paragraph containing the information to be changed or corrected. -
Any individual who willfully fails to report a material change or correction is guilty of a misdemeanor.

Subd. 4. [RECORD KEEPING.] Each individual required f_o file any report or statement or to keep any account -
under sections 473.1245 to 473.1247 shall maintain and preserve for four years the records, including any vouchers,

canceled checks, bills, invoices, worksheets, and receipts, that will provide in sufficient detail the nec

a statement or report required by sections 473.1245 to 473.1247. Except for any campaign report of a principal
campaign committee due before an election, if an individual fails to file any statement or report within seven days

after receiving a notice, the board may impose a late filing fee of $5 per day, not to exceed $100, beginning on the
eighth day after receiving notice. If a treasurer of a principal campaign committee fails to file a campaign report due

before an election within three days of the date due, regardless of whether the treasurer has received any notice, the

board may impose a late filing fee of $50 per day, not to exceed $500, beginning on the fourth day after the date the . -
statement was due. The board shall further notify by certified mail or personal service any individual who fails to
file any statement or report within 21 days after receiving a first notice that the individual may be subject to a criminal
penalty for failure to file the statement or report. An individual who knowingly fails to file the statement or report

— — — ———— — — T — A ——————— —

- . within seven days after receiving a second notice from the board js guilty of a misdemeanor.

Subd. 6. [RECOVERY OF LATE FILING FEES.] The board may bring an action in Ramsey county district court
to recover any late filing fee imposed under subdivision 5. All money recovered shall be deposited in the state
general fund.
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- Subd. 7. [REPORTS OF VIOLATIONS.] If any individuatl fails to file the required statement or report within seven

Sec. 26. [473.1254] [CAMPAIGN FINANCING.]

Subdivision 1. [ELIGIBILITY.] A candidate who has:

(1) filed a petition or affidavit of candidacy with the secretary of state as provided in sectibn 473.123; .

' (2) filed an agreement with the state ethical practices board as provided in subdivision 2; and

' (3) raised $2 500 in campaign funds before the primary election from eﬁgibie‘ voters in the state, counting only the
first $50 contributed by each voter, as stated in the agreement filed with the board, ’

is eligible for $20,000 public campaign financing.

Subd. 2. [AGREEMENT.] A candidate for council may receive public campaign financing by signing and filing with
the state ethical practices board ‘a written agreement that not more than $47,000 will be spent on the candidate’s
campaign for expenses incurred from the time of filing through the election day and by stating in the agreement that
the candidate has raised $2,500 as specified in subdivision 1. . ‘

‘levy to provide these funds and the levy authorized by this subdivision shall be in addition to the levy authorized

under section 473.249. The levy shall be levied and collected in the manner provided in sections 473.13 and 473.249,

subdivision 2. _ . :

Subd. 4. [RETURN OF PUBLIC FUNDS.] Each candidate who receives public campaign financing under this
section shall return to the council’s public campaign financing fund any funds not spent by January 1 of the year
following the election, or all public campaign financing funds, if the candidate’s campaign expenditures exceed the

* limits 'set by this section. .

Sec. 27. [473.1255] [CONTRIBUTION LIMITS]

A candidate must not permit the candidate’s principal campg_::gg committee to accept contributions from any
individual, political committee, or political fund in aggregate in excess of $100 per calendar year.

Sec. 28. [473.1256] IMETROPOLITAN COUNCiL MEMBERS; INTEREST IN CONTRACT; PENALTY.]

{a) A member of the metropolitan council who may take part in any mianner in making any sale, lease,- or contract

in the member’s official capacity shall not voluntarily have a personal financial interest in that sale, lease, or contract
or personally benefit financially from it. The exceptions listed in section 471.88 apply to council members.

(b) A member who violates paragraph (a) is guilty of a gross misdemeanor.
Sec. 29. [473.1257] [DUTIES OF ETHICAL PRACTICES BOARD.]
. Subdivision 1. [ADVISORY OPINIONS; DISCLOSURE EXEMPTIONS.] The state ethical practices board shall:

(1) issue and publish advisory opinions concerning the requirements of sections 473.124 to 473.1258 upon

application in writing by any individual or association who wishes to use the opinion to guide the applicant’s own
conduct; and ) . : .

~ {2) exempt any individual or association required to disclose information under éectibn_g_ 473124 to 4731258 from
any requirement of those sections in the same manner as it exempts any individual or association from disclosure

requirements under chapter 10A. An individual or association exempted from the disclosure provisions of
chapter 10A, shall also be exempt from the disclosure provisions of sections 473.124 to 473.1258.
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Subd. 2. [FORMS.] The board shall develop forms for all statements and reports required to be filed under
sections 473.124 to 473.1258.

Sec. 30. [473.1258] [PROSECUTION OF VIOLATIONS.]

the county in which the defendant resides.

Sec. 31. [473.1259]‘[VOTER EDUCATION.]

Subdivision 1. [VOTER'S GUIDE.] At least 21 days before every council general election, the council shall mail a
voter’s guide to every household in the district in which an election is scheduled. The voter’s guide must include
the following information: .

(1) the name, address, telephone number, and occupation of each candidate;

2) biographical information on each candidate, if provided, not to exceed 50 words;

(3) a statement from each candidate, if provided, not to exceed 150 words;

(4) information on the procedures for voter registration;

(5) information on the procedures for voting by absentee ballot;

{6) information on assistance available to persons with disabilities; and

(7) other election-related information, as determined by the council.

The coungil shall provide each person filing an affidavit of candidacy with blank forms and instructions to be used
by the candidates to submit information for the voter’s guide. Candidates must submit information for the voter's

guide to the council no later than six weeks before the council primary election. The council may provide the
candidates an opportunity to review submitted material before publication. o ‘

The council may edit information submitted by candidates to ensure compliance with this subdivision and to delete
any information which, in the opinion of the council, contains obscene, profane, scandalous, or defamatory language,
or contains any language that may not be legally circulated through the mails. Nothing in this section shall make the
author of the material submitted to the council exempt from any civil or criminal action due to defamatory statements
made by the author. The person writing, signing, or offering a statement to the council js deemed its author

and publisher.

Subd. 2. [PUBLIC ACCESS CABLE TV.] The council shall arrange for candidates to have equal access to public
access cable television in the metropolitan area for campaign purposes including debates during the four-week period
prior to election day.

Subd. 3. [COUNCIL RECOVERY OF COSTS.] The council shall determine the costs of the voters’ guide, including
the publication and distribution of the guide, and cable television access provided for each candidate and deduct that

cost from the public campaign financing to the candidate. The council shall bill a candidate not receiving public

campaign financing and the candidate shall reimburse the council for the candidate’s share of the voters’ guide and

cable television costs.

Sec. 32. [TRANSITIONAL SALARIES OF MEMBERS.]

The members of the metropolitan council elected to serve terms beginning the first Monday in January 1995 shall

receive salaries of $35000 per year until otherwise set by the council as provided in Minnesota Statutes,
section 473.123. ' ' ' '

Sec. 33. [CONTINUATION OF TERMS.]

The appointed chair and appointed council members representing council districts 1 through 16 described in
Minnesota Statutes 1993 Supplement, section 473.123, subdivision 3¢, and holding office on the effective date of this
section, and any successor appointed to fill a vacancy, shall continue in office until the first Monday in January 1995. -
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Sec. 34. [METROPOLITAN COUNCIL EXECUTIVE DIRECTOR.]

The executive director of the metropolitan council, appointed as provided in Minnesota Statutes 1992, section
473 123, subdivision 6, shall serve as the reglonal administrator at the pleasure of the council.

Sec. 35. [REPEALER.]

Minnesota Statutes 1992, section 473.123, subdivisions 3, 5, and 6, are repealed.

Sec. 36. [APPLICATION.]

This arhcle applies in the counties of Anoka, C.'slrverI Dakota, Hennepin, Ramsey, Scott, and Wasl‘unp;ton

Sec. 37. [EFFECI'IVE DATES.]

‘Sections 1,2, 4,5,6,8,9,11, 32, 3_4‘ and 35, are effective the ﬁrst Monday in January 1995, Sections 3, 7,.10, 12
to 31, and 33, are effective June 1, 1994." -

Page 10, delete line 14
Page 10, line 15, delete "(6)" and insert "(5)"
Page 10, line 16, delete "(7)" and insert "(6)"

Page 11, line 11, before "TABOLISHED" insert "METROPOLITAN WASTE CONTROL COMMISSION" and delete
"'AGENCIES SUCCESSORS" and insert "SUCCESSOR"

Page 11, lme 12, deleie everything after "Subdivision 1 "
Page 11 delete lines 13 to 36

Page 12, delete lines 1 to 9

Page 12, line 10, delete "Subd. 3." 7

Page 12, line 30, delete "4" and insert "2"

Page 12, line 31, delete "agencies" and insert "the agency"
Page 12, after line 34, insert:

"Sec. 4. [METROFPOLITAN C.;OUNC]L EMPLOYEES.]

Pemtaneni or regular staff employed by the the metropolitan council as of March 1, 1994, may not not be terrm'nated terminated by

Page 12, line 35, delete "4" and insert "5"

- Page 13, line 2, delete "5" and insert "6"

Page 13, line 5, after the period, insert "Section 4 is effective the day after final enactment.” |
Pages 15 and 16, delete section 4 ‘
Pages 17 and 18, delete section 6

Pages 20 to 39, delete sections 10 to 25
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Page 40, lines 25 to 28, reinstate the stricken language and delete the new language

Page 40, lin;es 32 and 33, reinstate "regional transit board, metropolitan transit commission,"
‘Page 44, lines 32 to 35, reinstate the stricken language and delete the new language

Pages 45 to 49, delete sections 28 and 29

Page 51, line 4, reinstate everything after the first comma

Page 51, lines 5 to 8, reinstate the stricken language

Page 51, line 10, delete "managers” and insert "manager"

Page 51, line 11, delete "27" and insert "21"

Pages 52 and 53, delete sections 31 and 32

Page 54, lines 31 and 32, reinstate "regional transit board; metropolitan transit commission,”
Page 59, delete lines 4 to 12

Page 59, line 13, delete "(c}" and insert "(b}"

Page 60, lines 7 and 8, reinstate the stricken language

"

Page 60, line 9, reinstate the stricken "473.161" and delete "transportation,” and insert "and for'
Page 60, lines 18 and 19, rei.nstate.the stricken language

Page 61, lines 5 to 16, reinstate the stricken language and delete the new langﬁ_age
Page 61, dellete section 43

Page 63, line 2, reinstate "transit board, transit coﬁtmjssion,';

Page 63, line 3, reinstate the stricken comma

Page 64, line 18, strike "metropolitan”

Page 64, line 19, reinstate the stricken "regional transit board,"

Page 64, line 20, Eefore "sports"” insert "metropolitan” and réinﬁ;tate the stricken comma
Page 64, lines 23, 25, 27, 29, 32, and 33, reinstate the stricken "or board"

Page 64, line 24, reinstate the stricken "or”

Page 64, line 25, reinstate the stricken "board"

Page 65, lines 1, 3, 6, and 9, reinstate the stricken “or board”

Pages 65 to 72, delete sections 48 to 54

Page 72, line 1_0, reinstate the stricken "other"

Pages 73 to 120, delete sections 58 to 139

P'ages'-142 to 150, delete sections 185 to 199

Page 152, line 4, reinstate the stricken language
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Page 152, delete lines 14 to 20
Page 152, delete lines 22 to 36 '
Page 153, delete lines 1 o 4 and insert "Minnesota Statutes- 1992, sections 115A.03, subdivision 20; 115A.33; 473.121,

subdivision 21; 473.122; 473.153; 473.325, subdivision 5; 473.501, subdivision 2; 473.503; 473.504, Suble'lSIOI'lS 1,237
and §; 473. 511 subdivision 5; 473.517, subdivision §; and 473.543, subdivision 5, are repealed."

Renumber the sections in sequence

Correct internal references

Amend the title accordingly

With the recommendation that when so amended the bill pass and be re-referred to the Conm:uttee on General
Legislation, Veterans Affairs and Elections.

The report was adopted.

Lieder from the Committee on General Legislation, Veterans Affairs a.1_:1d Elections to which was referred:

5. F. No. 2197, A bill for an act relating to elections; codifying and recodifying the legislative district boundaries
used for the 1992 election, with adjustments to avoid dividing the cities of Willernie and New Hope and simplify the
division of Ham Lake; providing for distribution and correction of redistricting plans; amending Minnesota Statutes
1992, sections 2.031, subdivision 2; 2.043; 2.053; 2.063; 2.073; 2.083; 2.093, subdivision 2; 2.103; 2,113; 2.123; 2.133; 2.143;
2.153, subdivision 2; 2.163; 2.173; 2.183; 2.193; 2.203, subdivision 1; 2.213; 2.223; 2.233; 2.243; 2.253; 2.263; 2.273; 2.283; -
2.293; 2.313; 2.323; 2.333; 2.343; 2.353; 2.363; 2.373; 2.383; 2.393; 2.403; 2.413; 2.433; 2.443; 2.453, subdivision 1; 2.463;
2.473, subdivision 2; 2.483, subdivision 2; 2.493; 2.503; 2,513, subdivision 1; 2.523; 2.533; 2.543, subdivision 1; 2.553;
2.563; 2.573; 2.583; 2.593, subdivision 2; 2.603; 2.613, subdivision 2; 2.623; 2.633, subdivision 2; 2.643; 2.653, subdivision
1; 2.663; 2.673; 2.683, subdivision 1; 2.693; and 2.703, subdivision 2; proposmg coding for new law in anesota
Statutes, chapter 2.

Reported the same back with the recommendation that the bill pass.

The report was adopted.

Lieder from the Committee on General Legislation,' Veterans Affairs and Elections to which was referred:

5. F. No. 2199, A bill for an act relating to elections; codifying the cohgressiona.l district plan adopted by the

Minnesota special redistricting panel; proposing coding for new law in Minnesota Statutes, chapter 2; repealing
Minnesota Statutes 1992, sections 2.741; 2.751; 2.761; 2.771; 2.781; 2.791; 2.801; and 2.811.

Reported the same back with the recommendation that the bill pass and be placed on the Consent Calendar.

“The report was adopted:
SECOND READING OF HOUSE BILLS

H. F. Nos. 1921, 2405, 2512, 2617, 2658, 2672, 2953 and 3004 were read for the second time.
SECOND READING OF SENATE BILLS

S. F. Nos. 1826, 2197 and 2199 were read for the second time.
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INTRODUCTION AND FIRST READING OF HOUSE BILLS

The following House Files were introduced:
Pelowski and Morrison, for the Higher Education Finance Division, introduced:

H. F. No. 3178, A bill for an act relating to education; appropriating money for education and related purposes to
the higher education coordinating board, state board of technical colleges, state board for community colleges, state
university board, and board of regents of the University of Minnesota, with certain conditions; changing the
designation of Fond du Lac center; prescribing changes to certain financial aid programs; reinstating rules pertaining
to private business, trade, and correspondence schools and technical colleges personnel licensing; limiting curricular
authority of the POST board; abolishing the higher education coordinating board; adopting a post-secondary funding
formula; providing for appointments; defining higher education board authority for bargaining with certain
employees; designating certain higher education board employees as unclassified; clarifying transfer provisions for
the merger of community colleges, state universities, and technical colleges; transferring bonding authority for the state
universities to the higher education board; establishing the higher education board as the sole state agency for federal
funding for vocational education; providing for appointments of additional student members on the higher education
board; establishing the student board member selection process; authorizing the higher education board to supervise
and control construction, improvement, and repair of its facilities; preserving distinct post-secondary missions;
recognizing separate student associations; transferring excess debt service funds; amending Minnesota Statutes 1992,
sections 43A.06, subdivision 1; 43A.08, subdivision 1; 43A.18, by adding a subdivision; 135A.01; 135A.02; 135A.03, as
amended; 136.31; 136.32; 136.33; 136.34; 136.35; 136.36; 136.37; 136.38; 136.41, by adding a subdivision; 136.60; 136A.121,
subdivision 17; 136A.125, subdivisions 2, 3, and 4; 136A.15, subdivision 6; 136C.06; and 136E.01, subdivisions 1 and 2;
179A.10, subdivision 1; Minnesota Statutes 1993 Supplement, sections 43A.18, subdivision 4; 136.41, subdivision §;
136A.233, subdivisions 1 and 2; 136E.03; Laws 1991, chapter 356, article 9, sections 8, subdivision 1; 9; 12; and 13; Laws
1993, chapter 224, article 12, section 39; proposing coding for new law in Minnesota Statutes, chapters 135A; 136; and
136E; repealing Minnesota Statutes 1992, sections 135A.06, subdivisions 2, 3, 4, 5, and 6; 136.31, subdivision 6; 136.40;
136.41, subdivisions 1, 2, 3, 4, 5, 6, and 7; and 136.42; 136C.36; Minnesota Statutes 1993 Supplement, section 135A.061;
Laws 1993, First Special Session chapter 2, article 1, section 9, subdivision 8.

The bill was read for the first time and referred to the Committee on Education.

Munger; Tunheim; Johnson, V.; Peterson and Anderson, L., introduced:

H. F. No. 3179, A bill for an act relating to waters; preservation of wetlands; drainage and filling for public roads;
defining terms; board action on local government plans; action on approval of replacement plans; computation of
value; appropriating money; amending Minnesota Statutes 1992, sections 103G.2242, subdivisions 1, 5, 6, 7, and 8;
and 103G.237, subdivision 4; Minnesota Statutes 1993 Supplement, sections 103G.222; and 103G.2241.

The bill was read for the first time and referred to the Committee on Environment and Natural Resources.

Hausman introduced:

H. F. No. 3180, A bill for an act relating to contaminated sites; providing conditions for grants; providing for the
property tax treatment of sites; amending Minnesota Statutes 1993 Supplement, sections 116].556; 273.1399,
subdivision 1; and 469.174, subdivision 19; repealing Minnesota Statutes 1993 Supplement, section 469.175,
subdivision 7a.

The bill was read for the first time and referred to the Committee on Taxes. .

Gruenes and Opatz introduced:

H. F. No. 3181, A bill for an act relating to capital improvements; St. Cloud; appropriating money for historic
renovation of the Paramount Theater; authorizing the sale of state bonds.

The bill was read for the first time and referred to the Committee on Economic Development, Infrastructure and
Regulation Finance.
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Qlson, E., infroduced:

H. F. No. 3182, A bill for an act relating to capital improvements; appropriating money to the commissioner of
education to construct a community service center at Nay-Tah-Waush in Mahnomen county; authorizing the sale of
state bonds.

The bill was read for the first ime and referred to the Committee on Education.

Cooper; Garcia; Huntley; Brown, K., and Oléon, K., introduced:

H. F. No. 3183, A bill for an act relating to health; requiring health program consolidation; expanding the
MinnesotaCare program; establishing a standard benefit set; implementing insurance reforms; requiring other
initiatives to assure health care access; increasing individual income tax liabilities; appropriating the proceeds of the
increased tax to the health care access fund; amending Minnesota Statutes 1992, sections 62D.181, subdivision 8; 62].03,
by adding a subdivision; 256.9358, subdivision 3; 290.06, subdivision 2c; and 290.62; Minnesota Statutes 1993
Supplement, sections 62A.021, subdivision 1; 62E.11, subdivision 12; 256.9352, subdivision 3; 256.9353, by adding a
subdivision; and 256.9357, subdivision 1; proposing coding for new law in Minnesota Statutes, chapter 62]; repealing
Minnesota Statutes 1992, section 62E.11, subdivisions 5 and 6; Minnesota Statutes 1993 Supplement, section 256.9357,
subdivision 2.

The bill was read for the first time and referred to theVCommjttee- on Health and Human Services. 7

Dawkins introduced:
H.F. No. 3184, A bill for an act relating to taxation; providing for the application of certain taxation and exemption
provisions; amending Minnesota Statutes 1992, sections 60A.02, by adding a subdivisior; and 290.01, by adding a
" subdivision.

The bill was read for the first time and referred toc the Committee on Taxes.

Weaver and Lynch introduced:

H. F. No. 3185, A bill for an act relating to education; reviving rules related to school nurse licensure; amending
Laws 1993, chapter 224, article 12, section 39.

The bill was read for the first ime and referred to the Comrmttee on Educatlon

Bishop, Simoneau, Greenfield and Orenstein introduced:

H. F. No. 3186, A bill for an act relating to health; prohibiting provision of health care to an infant diagnosed with
anencephaly; amending Minnesota Statutes 1993 Supplement, section 260.015, subdivision 2a; proposing coding for
new law in Minnesota Statutes, chapter 145. ,

The bill was read for the first time and referred to the Committee on Health and Human Services.

Bishop, Simoneau, Greenfield and Orenstein introduced:

H. F. No. 3187, A bill for an act relating to health; modifying provisions relating to a durable power of attorney;
amending Minnesota Statutes 1993 Supplement, section 145C.11, subdivision 2; proposing coding for new law in
Minnesota Statutes, chapter 145C; repealing Minnesota Statutes 1993 Supplement, section 145C.15.

The bill was read for the first time and referred to the Committee on Health and Human Services.
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Simoneau introduced:

H. F. No. 3188, A bill for an act relating to health; requiring health program consolidation; expanding the
MinnesotaCare program; establishing a standard benefit set; implementing imsurance .reforms; requiring other
initiatives to assure health care access; increasing individual income tax liabilities; appropriating the proceeds of the
increased tax to the health care access fund; amending Minnesota Statutes 1992, sections 62D.181, subdivision 8; 62].03,
by adding a subdivision; 256.9358, subdivision 3; 290.06, subdivision 2c; and 290.62; Minnesota Statutes 1993
Supplement, sections 62A.021, subdivision 1; 62E.11, subdivision 12; 256.9352, subdivision 3; 256.9353, by adding a.
subdivision; and 256.9357, subdivision 1; proposing codmg for new law in Minnesota Statutes, chapter 62J; repealing
Minnesota Statutes 1992, section 62E.11, subdivisions 5 and 6 Minnesota Statutes 1993 Supplement, section 256.9357,
subdivision 2.

The bill was read for the first time and referred to the Committee on Health and Human Services.

MESSAGES FROM THE SENATE

The following messages were received from the Senate:
Mr. Speaker:

I hereby announce that the Senate accedes to the request of the House for the appointment of a Conference
Commiittee on the amendments adopted by the Senate to the following House File:-

H. F. No. 2074, A bill for an act relating to crime prevention; juvenile justice; pro\ndmg for adult court jurisdiction
over juveniles alleged to have committed first degree murder or first degree criminal sexual conduct after age 16;
providing for presumptive certification to adult court for juveniles alleged to have committed other prison-level
felonies; authorizing the court or the prosecutor to designate a juvenile a serious youthful offender; authorizing adult
felony sentences for serious youthful offenders; extending juvenile court jurisdiction to age 23; limiting certification
to adult court to felony offenses; extending a right to jury trial to serious youthful offenders; requiring that a juvenile
have an in-person consultation with counsel before waiving right to counsel; requiring appointment of counsel or
standby counsel for juveniles charged with gross misdemeanors or felonies or when out-of-home delinquency
placement is proposed; providing for adult courtjurisdiction over juveniles alleged to have committed nonfelony-level
traffic offenses after age 16; authorizing the juvenile court to require parents to attend delinquency hearings; providing
for the sharing of certain data collected or maintained on juveniles; requiring county attorneys to establish juvenile
diversion programs; providing mandatory minimum sentences for drive-by shooting crimes; expanding the crime
relating to the possession of dangerous weapons on school property; increasing penalties for certain firearms offenses -
involving youth; establishing a task force on juvenile justice programming evaluation and planning; requiring that
the depariment of corrections provide programming for serious and repeat juvenile offenders; appropriating money;
amending Minnesota Statutes 1992, sections 13.99, subdivision 79; 242.31, subdivision 1; 242.32; 260.015, subdivision
5; 260.111, by adding a subdivision; 260.115, subdivision 1; 260.121, subdivision 3; 260.125; 260.131, by adding a
subdivision; 260.132; 260.155, subdivision 2, and by adding a subdivision; 260.161, subdivisions 1a, 2, and by adding
a subdivision; 260.181, subdivision 4; 260,185, subdivision 3; 260.193, subdivisions 1, 3, 4, 6, and by adding a
subdivision; 260.211, subdivision 1; 260.215, subdivision 1; 260.291; 268.31; 609.055, subdivision 2; 611.15; 611.19; 611.25,
subdivision 1; 611A.02, by adding a subdivision; and 611A.77, subdivision 1; Minnesota Statutes 1993 Supplement,
sections 13.46, subdivision 2; 144.651, subdivisions 2, 21, and 26; 253B.03, subdivisions 3 and 4; 260.155, subdivision
1; 260.161, subdivisions 1 and 3; 2994, 35, subdivisions 1 and 2; 299C.65, subdivision 1; 401.065, subdivision 1, and by
adding a subdivision; 609.11, subdivision 9; 609.66, subdivision 1d; 624.713, subdivision 1; 624.7132, subdivision 15;
and 624.7181, subdivision 2; proposing coding for new law in Minnesota Statutes, chapters 260; 299A; 388; and 609;
repealing Minnesota Statutes 1992, section 260.125, subdivision 3.

The Senate has appointed as such committee: -
Ms. Ranum; Messrs. Spear; Beckman; McGowan and Laidig.
Said House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate
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Mr. Speaker:

* L'hereby announce the passage by the Senate of the fo]lowmg House File, herewith returned, as amended by the
Senate, in which amendment the concurrence of the House is respectfully requested:

H. F. No. 2016, A bill for an act relating to commerce, regulating mortgage payment services; requiring a bond or
other security; amendmg Minnesota Statutes 1992, sechon 332.13, subdivision 2; proposmg coding for new law in
' anesota Staf:utes, chapter 332

PATRICK E. FLAHAVEN, Secretéry of the Senate

Asch moved that the House refuse to concur in the Senate amenclments to H. F. No. 2016, that the Speaker appoint
a Conference Committee of 3 members of the House, and that the House requests that a like committee be appointed
by the Senate to-confer on the disagreeing votes of the two houses. The motion prevailed.

Mr. Speaker: . ‘
‘I hereby announce that the Senate refuses to concur in the House amendments to the following Senate File:

S. F. No. 1512, A bill for an act relating to elections; providing uniform local election procedures; requiring regular
city elections to be held in the fall; permitting town elections to be held in November; making uniform certain local .
government’ procedures; providing for the identification of judicial offices; authorizing special elections to be
conducted by mail ballot; amending Minnesota Statutes 1992, sections 103C.305, subdivision 2; 123.33, subdivision 1;
-204B.14, subdivision 8; 204B.36, subdivision 4; 205.02, subdivision 2; 205.065, subdivisions 1 and 2; 205.07, subdivision
1; 205.10, by adding a subdivision; 205.13, subdivision 1, and by adding a subdivision; 205.16, subdivisions 1 and 2;
205.17, subdivision 4; 205.175; 206.90, subdivision 6; 365.51, subdivisions 1 and 3; and 367.03; proposing coding for
new law in Minnesota Statutes, chapter 204D; repealing Minnesota Statutes 1992, sections 205.065, subdivision 3; .
205.18; 205.20; and 410.21.

The Senate respectfully requests that a Conference. Commiittee be appointed thereon The Senate has appomted
as such con‘umttee

" Messrs. Luther, Marty and I..aldlg
Said Senate File is herewith transrmtted to the House w1th the request that the House appoint a like committee.

PATRICK E. FLAHAVEN, Secretary of the Senate

Osthoff moved that the House accede to the request of the Senate and that the Speaker appoint a Conference
Committee of 3 members of the House to meet with a like committee appointed by the Senate on the disagreeing votes
of the two houses on S F. No. 1512. The motion prevailed.

Mr. Speaker:

T hereby announce that the Senate refuses to concur in the House amendments to the fo]]owing Senate File:

5. F. No. 760, A bill for an act relatmrg‘to natural resources; granting power to the commissioner of natural resources
to give nominal gifts, acknowledge contributions, and sell advertlsmg, appropriating money; amending Minnesota
- Statutes 1992, section.84.027, by adding a subdivision.

The Senate respectfully requests that a Conference Committee be appomted thereon. The Senate has appointed
as such committee:

Messrs. Price, Morsé and Merriam.
Said Senate File is herewith transmitted to the House with the request that the House appoint a like committee,
' - PATRICK E. FLAHAVEN, Secretary of the Senate
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Wolf moved that the House accede to the request of the Senate and that the Speaker appoint a Conference
Commijttee of 3 members of the House to meet with a like committee appointed by the Senate on the disagreeing votes
of the two houses on S. F. No. 760. The motion prevailed.

CONSENT CALENDAR

S. F. No. 2522, A bill for an act relating to Wadena county, permitting the consolidation of the offices of aud:tor
and treasurer.

The bill was read for the third time and placed upon its final passage.

The question was taken on the passage of the bill and the roll was called. There were 129 yeas and 2 nays as
follows: -

Those who voted in the affirmative were:

Abrams Dawkins Holsten Leppik Neary Rest Tunheim

.Anderson, R_ Dehler Hugoson Lieder Nelson Rhodes Van Dellen
Asch Delmont Huntley Limmer Ness Rice Van Engen
Battaglia Dempsey < Jacobs Lindner Olson, E. Rodosovich Vellenga
Bauerly Dorn Jefferson Long Olson, K. ~ Rukavina Vickerman
Beard Erhardt Jennings Lourey Olson, M. Sama Wagenius
Bergson - : Evans Johnson, A. Luther Opatz Seagren Waltman
Bertram Farrell Johnson, R. Lynch Orenstein Sekhon Weaver
Bettermann  *  Finseth Johnson, V. " Macklin Orfield Simoneau Wejcman
Bishop Frerichs Kahn Mahon Osthoff Skoglund - Wenzel
Brown, C. Garcia Kelley Mariani Ostrom Smith : Winter
Brown, K. - Girard Kelso McCollum Ozment Solberg Wolf
Carlson Goodno Klinzing McGuire Pauly Stanius Worke
Carruthers Greenfield Knickerbocker ~ Milbert Pawlenty Steensma ~ Workman
Clark Greiling Knight Molnau Pelowski Sviggum Spk. Anderson, I.
Commers Gruenes Koppendrayer =~ Morrison Perlt Swenson

Cooper Gutknecht Krinkie Mosel Peterson " Tomassoni

Dauner Hasskamp Krueger Munger Pugh- Tompkins

Davids Hausman Lasley Murphy Reding Trimble

Those who voted in the negative were:
Kalis Kinkel

The bill was passed and its title agreed to.

H. F. No. 942, A bill for an act relating to traffic regulations; requiring every driver to use due care in operatihg
a motor vehicle; amending Minnesota Statutes 1992, section 169.14, subdivision 1.

The bill was read for the third time and placed upon its final passage.

The question was taken on the passage of the bill and the roll was called. There were 130 yeas and _2'nays‘ as
follows: .

Those who voted in the affirmative were:

Abrams Bergson Carlson ) Davids Erhardt Girard Hasskamp "

Anderson, R. Bertram * Carruthers Dawkins Evans Goddno Hausman
Asch - Bettermann Clark Dehler Farrell Greenfield Holsten
Battaglia Bishop Commers Delmont Finseth Greiling Hugoson
Bauerly Brown, C. Cooper Dempsey - Frerichs Gruenes . Huntley

Beard Brown, K. Dauner Dorn Gardia Gutknecht Jacobs
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Jefferson
Jennings
Johnson, A.
Johnson, R..
Johnson, V.
Kalis

Kelley

Kelso

Kinkel
Klinzing
Knickerbocker
Knight
Koppendrayer

Krinkie
Krueger
Lasley
Leppik
Lieder
Limmer
Lindner
Long
Lourey
Luther
Lynch
Macklin
Mahon

JOURNAL OF THE HOUSE

Mariani
McCollum -
McGuire
Milbert
Molnau

" Morrison

Mosel
Munger
Murphy
Neary -

‘Nelson
" Ness

QOlson, E.

Those who voted in the negative were:

.

Weaver

The bill was passed and its title agreed to.

Olson, K.
Olson, M.
Onnen
Opatz
Orenstein
Orfield
Osthoff
Ostrom
Ozment
Pauly
Pawlenty
Pelowski
Perlt

Peterson

Pugh
Reding
Rest
Rhodes
Rice
Rodosovich
Rukavina
Sarna
Seagren

" Sekhon
' Simorieau

Skoglund

Smith

- Solberg

Stanius
Steensma
Sviggum
Swenson
Tomassoni
Tompkins
Trimble
Tunheim
Van Dellen
Van Engen
Velienga

[B0TH DAY

Vickerman
Wagenius
Waltman
Wejcman
Wenzel

Winter

Wolf

Worke
Workman

Spk. Anderson, L.

H. F. No. 1844, A bill for an act relating to highways; designating trunk highway marked No. 212 as the Minnesota
Veterans Memorial Highway; amending Minnesota Statutes 1992, section 161.14, by adding a subdivision.

The bill was read for the third time and placed upon its final passage.

The question was taken on the passage of the bill-and the roll was called. There were 131 yeas and ( nays as

follows:

.Those who voted in the affirmative were:

Abrams
Anderson, R.
Asch -
Battaglia
Bauerly
Beard
Bergson
Bertram
Bettermann
Bishop
Brown, C.
Brown, K.
Carlson.
Carruthers
Clark
Commers
Cooper
Dauner
Davids

Dawkins
Dehler
Delmont
Dempsey
Dorn
Erhardt
Evans
Farrell
Finseth
Frerichs
Garcia
Girard
Goodno
Greenfield
Greiling
Gruenes
Gutknecht
Hasskamp
Hausman

Holsten
Hugoson
Huntley
Jacobs
Jetferson
Jennings
Johnson, A.
Johnson, R.
Johnson, V.
Kahn

Kalis
Kelley

" Kelso

Kinkel
Klinzing

Knickerbocker

Knight

Koppendrayer
Krinki )

e

The bill was paésed and its title agreed to.

Krueger
Lasley
Leppik
Lieder
Limmer
Lindner
Long
Lourey”
Luther
Lynch
Macklin
Mahon
Mariani
McCollum
McGuire
Milbert
Molnau
Morrison
Mosel

Murphy
Neary
Nelson
Ness
Qlson, E.

- Olson, K.

Qlson, M.

Opatz
Orenstein

Orfield
Osthoff
Ostrom -
Qzment
Pauly
Pawlenty
Pelowski
Perlt -
Peterson

- Pugh

Reding
Rest
Rhodes

. Rice

Rodosovich
Rukavina
Sarna
Seagren
Sekhon
Simonean
Skoghund
Smith

. Solberg

Stanius
Steensma
Sviggum
Swenson
Tomassoni

Tompkins
Trimble
Tunheim
Van Delien
Van Engen
Vellenga
Vickerman
Wagenius
Waltman
Weaver
Wejeman
Wenzel
Winter
Wolf
Worke
Workman
Spk. Anderson, I.

H. F. No. 1909, A bill for an act relating to retirement; local police and salaried firefighters relief associations and
consolidation accounts; requiring continuation of surviving spouse benefits upon remarriage; amending Minnesota

. Statutes 1992, section 423A.17; Minnesota Statutes 1993 Supplement, section 353B.11, subdivision 6.

The bill was read for the third time and placed upon its final passage.
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The questlon was taken on the passage of the bill and the roll was called. There were 130 yeas and 0 nays as

follows

Those who voted in the affirmative were:

Abrams
Anderson, R.
Asch
Battaglia
Bauerly
Beard
Bergson
Bertram
Bettermann
Bishop
Brown, C.
Brown, K.
Carlson
Carruthers
Clark
Commers
Cooper
Dauner.
Davids.

Dawkins
Dehler
Delmont
Dorn
Erhardt
Evans
Farrell
Finseth
Frerichs
Garcia
Girard
Goodno
Greenfield
Greiling
Gruenes
Gutknecht
Hasskamp
Hausman
Holsten

Hugoson
Huntley
Jacobs
Jetferson
Jennings
Johnson, A.
Johnson, R.
Johnson, V.
Kahn

Kalis
Kelley
Kelso
Kinkel
Klinzing
Knickerbocker
Knight

Koppendrayer
Krinkie '

Krueger

The bill was passed and its title agreed to.

Lasley
Leppik
Lieder

‘Limmer

Lindner
Long
Lourey
Luther
Lynch
Macklin -
Mahon
Mariani
McCollum
McGuire
Milbert
Molnau
Morrison
Mosel
Munger

Murphy
Neary
Nelson
Ness
Olson, E.
O].SOII', K

Olson, M. l

Onnen
Opatz
Orenstein
Orfield
Osthoff
Ostrom
QOzment
Pauly
Pawlenty
Pelowski
Perlt
Peterson

Pugh
Reding
Rest
Rhodes
Rice
Rodosovich
Rukavina
Sarna
Seagren
Sekhon
Simoneau
Skoglund
Smith
Solberg
Stanius

. Steensma

Sviggum

Swenson
Tomassoni

Trimble
Tunheim

- Van Dellen

Van Engen
Vellenga

‘Vickerman

Wagenius
Waltman
Weaver
Wejcman
Wenzel

Winter

Wolf

Worke
Workman

Spk. Anderson, I.

© H. F. No. 1927, A bill for an act relating-to public employment; authonzmg a Medicare coverage referendum for
certain city of Karlstad hospital employees.

The bill was read for the third time and placed upon its final passage..

The question was taken on the passage of the bill and the roll was called. There were 131 yeas and 0 nays as

follows

Those who voted in the affirmative were:

Abrams
Anderson, R
Asch
‘Battaglia
Bauerly
Beard
Bergson
Bertram
Bettermann
Bishop
Brown, C.
Brown, K.
Carlson
Carruthers
Clark
Commers
Cooper
Dauner
Davids

Dawkins
Dehler
Delmont
Dempsey
Domn
Erhardt
Evans
Farrell
Finseth
Frerichs

- Garcia

Girard
Goodno
Greenfield
Greiling
Gruenes
Hasskamp
Hausman
Holsten

Hugoson
Huntley
Jacobs
Jefferson
Jennings
Johnson, A.
Johnson, R.
Johnson, V.
Kahn

Kalis

Kelley

Kelso

Kinkel
Klinzing
Knickerbocker
Knight
Koppendrayer
Krinkie
Krueger

The bill was passed and its title agreed to.

Lasley
Leppik .
Lieder
Limmer
Lindner
Long
Lourey
Luther
Lynch
Macklin
Mahon
Mariani
McCollum
McGuire
Milbert
Molnau
Morrison
Mosel
Munger

Murphy
Neary
Nelson
Ness
QOlson, E.
Olson, K.
Olson, M.
Onnen
Opatz
Orenstein
Orfield
QOsthoff
Ostrom
QOzment
Pauly
Pawlenty
Pelowski
Perlt
Peterson

Pugh
Reding
Rest
Rhodes
Rice
Rodosovich
Rukavina
Sarna
Seagren
Sekhon
Simoneau
Skoglund
Smith
Solberg
Stanius
Steensma
Sviggum
Swenson
Tomassoni

\

Tompkins
Trimble
Tunheim
Van Dellen .
Van Engen
Vellenga
Vickerman
Wagenius
Waltman
Weaver
Wejcman
Wenzel
Winter’
Wolf

Worke
Workman
Spk. Anderson, L.

H. F. No. 1928, A bill for an act relating to motor vehicles; authorizing special license plates for vehicles owned
by volunteer ambulance drivers; amending Minnesota Statutes 1992, section 168.12, by adding a subdivision. ’

The bill was read for the third time and placed upon its final passage.
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The question was taken on the passage of the bill and the roll waé. called. There were 131 yeas and 0 nays as

fo]lpws:

Those who voted in the affirmative were:

Abrams
Anderson, R.
Asch
Battaglia
Bauerly
Beard
Bergson
Bertram
Bettermann
Bishop
Brown, K.
Carlson
Carruthers
Clark

- Comners
Cooper
Dauner
Davids
Dawkins

Dehler
Delmont
Dempsey
Dorn
Erhardt
Evans
Farrell
Finseth
Frerichs
Garcia
Girard
Goodno
Greenfield
Greiling
Gruenes
Gutknecht
Hasskamp
Hausman
Holsten

Hugoson

- Huntley

Jacobs
Jefferson
Jennings
Johnson, A.
Johnson, R.
Johnson, V.
Kahn

Kalis

Kelley

Kelso

Kinkel
Klinzing .
Knickerbocker
Knight
Koppendrayer
Krinkie

Krueger

The bill was passed and its title agreed to.

Lasley
Leppik
Lieder
Limmer
Lindner
Long
Lourey
Luther
Lynch
Macklin
Mahon
Mariani

McCollum 7

McGuire
Milbert
Molnau
Morrison
Mosel
Munger

Murphy
Neary
Nelson -
Ness
Olson, E.
QOlson, K.

Olson, M. ~

Onnen
Opatz
Orenstein
Onrfield
Osthoff
Ostrom
Ozment
Pauly
Pawlenty
Pelowski

" Perlt
" Peterson

-Pugh

Reding
Rest
Rhodes
Rice
Rodosovich
Rukavina
Sarna
Seagren
Sekhon

. Simoneau

Skoglund

- Smith

Solberg
Stanius
Steensma
Sviggum
Swenson
Tomassoni

Tompkins
Trimble
Tunheim -
Van Dellen
Van Engen
Vellenga
Vickerman
Wagenius
Waltman

‘Weaver

Wejcman
Wenzel

Winter

Wolf

Worke
Workman

Spk. Anderson, I.

S. F. No: 1752, A bill for an act relating to highways; designating the Laura Inga]]s Wilder historic highway;
amending Minnesota Statutes 1992, section 161.14, by adding a subdivision.

The bill was read for the third time and placed upon its final passage.

The question was taken on the passage of the bill and the roll was called. There were 129 yeas and 1 nay as

follows:.

Those who voted in the affirmative were:

Abrams
Anderson, R.
Asch
Battaglia
Bauerly
Beard
Bergson
Bertram
Bettermann
Bishop
Brown, K.
Carlson

- Carruthers

Clark
-Cooper
Davids
Dawkins
Dehler
Delmont

Dempsey
Dorn
Erhardt
Evans
Farrell

" Finseth

Frerichs -
Garda
Girard
Goodno
Greenfield
Greiling
Gruenes
Gutknecht

Hasskamp

Hausman
Holsten

Hugoson
Huntley

Jacobs
Jefferson
Jennings
Johnson, A.
Johnson, R
Johnson, V
Kahn

Kalis
Kelley
Kelso
Kinkel
Klinzing
Knickerbocker

_ Knight
- Koppendrayer
Krinkie

Krueger
Lasley
Leppik

Those who voted in the negative were:

Commers

The bill was passed and its title agreed to.

Lieder

Lindner
Long

Luther
Lynch
Macklin
Mahon
Mariani
McCollum
McGuire
Milbert
Molnau
Morrison

Mosel

Munger
Murphy
Neary

Nelson
Ness
Qlson, E.
Qlson, K
Olson, M.
Onnen
Opatz
Orenstein
Orfield
QOsthoff
Ostrom
Qzment
Pauly
Pawlenty
Pelowski
Perlt -
Peterson

Pugh

. Reding

Rest
Rhodes
Rice
Rodosovich
Rukavina
Sarma
Seagren
Sekhon
Simoneau
Skoglund
Smnith

. Solberg,

Stanius
Steensma
Sviggum
Swenson
Tomassoni
Tompkins

Trimble

Tunheim
Van Dellen
Van Engen
Vellenga
Vickerman
Wagenius
Waltman
Weaver
Wejcman
Wenzel
Winter
Wolf
Worke
Workman
Spk. Anderson, 1.
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H. F. No. 2094 was reported to the House.
Bauerly moved that H. F. No. 2094 be continued on the Consent Calendar. The motion prevailed.
S F. No. 1968, A bill for an act relating to veterans; extending ehglblllty for specnal veterans’ license plates to allied
'veterans; amending Minnesota Statutes 1992, section 168.123, subdivisions 1 and 2, )
_ The bill was read for the third time and placed upon its final passage.

The questlon was taken on the passage of the bill and the roll was called. There were 130 yeas and 1 nay as
follows:

Those who voted in the affirmative were:

Abrams - Dawkins Holsten Krueger Murphy Pugh Trimble

" Anderson, R. Dehler Hugoson Lasley Neary Reding - Tunheim
Asch - Delmont Huntley ~ Leppik Nelson Rest Van Dellen
Battaglia Dempsey Jacobs Lieder Ness Rhodes Van Engen
Bauerly Dorn Jefferson ~ Limmer Olson, E. Rice Vellenga
Beard Erhardt Jennings Long Olson, K. Redosovich Vickerman
Bergson Evans Johnson, A. Lourey Olson, M. " - Rukavina - Wagenius
Bertram ’ Farrell ‘ Johnson, R. Luther Onnen Sarna . Waltman
Bettermann - Finseth Johmson, V. Lynch - Opatz Seagren . Weaver -
Bishop - Frerichs Kahn Macklin Orenstein Sekhon Wejcman .
Brown, C, Garda Kalis Mahon Orfield - Simoneau Wenzel
Brown, K. Girard Kelley Mariani Osthotf Skoglund Winter
Carison -~ Goodno . Kelso McCollum Ostrom Smith - © o OWalf
Carruthers - Greenfield Kinkel . McGuire Ozment Solberg - Worke
Clark Greiling - Klinzing Milbert Pauly Steensma Workman
Commers Gruenes Knickerbocker ~ Molnau Pawlenty - Sviggum . Spk. Anderson, I.
Cooper _ Gutknecht Knight Morrison Pelowski Swenson :

. Dauner Hasskamp Koppendrayer =~ Mosel Perlt Tomassori

Davids Hausman * Krinkie Munger Peterson - Tompkins

Those who voted in the negativé were:
Lindner

The bill was passed and its title agreed to.

H. F. No. 2159, A bill for an act relating to limited liability companies; providing for the application of
unemployment compensation laws; amending Minnesota Statutes 1993 Supplement, section 268.04, subdivision 12.

The bill was read for the third time and placed upon its final passage.

The question was taken on the passage of the bill and the roll was called, There were 132 yeas and 0 nays as
follows:

Those who voted in the affirmative were:

Abrams Bishop Davids Finseth ‘Hasskamp Johnson, R Knight
Anderson, R. Brown, C. Dawkins - Frerichs " Hausman Johnson, V. Koppendrayer
Asch Brown, K. Dehler Garcia Holsten Kahn : Krinkie -
Battaglia Carlson Delmont Girard - Hugoson Kalis Krueger
Bauerly Carruthers . Dempsey Goodno Huntley Kelley ‘ Lasley

- Beard . Clark Dom Greenfield Jacobs Kelso Leppik
Bergson . Comumers Erhardt Greiling Jefferson . Kinkel Lieder
Bertram - "~ Cooper Evans Gruenes Jennings Klinzing Limmer

Bettermann Dauner Farrell Gutknecht Johnson, A. Knickerbocker Lindner
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Long Mo]naﬁ - Qlson, M. Pelowski Sama _ Swenson Waltman

Lourey, Morrison Onnen Perlt Seagren Tomasseni-- Weaver
Luther Mosel » Opatz. Peterson Sekhon Tompkins Wejcman
Lynch Munger Orenstein Pugh Simoneau Trimble Wenzel
Macklin Murphy Orfield Reding Skoglund . Tunheim Winter
© Mahor Neary - Osthoff Rest Smith Van Dellen Wolf
Mariani Nelson - Ostrom : Rhodes Solberg - Van Engen Worke
McCollum Ness Ozment Rice ~ . Stanius Vellenga Workman
McGuire Olsor, E. Pauly Rodosovich Steensma Vickerman Spk. Anderson, I.

~ Milbert Olson, K. Pawlenty Rukavina Sviggum Wagenius .

" The bill was passed and its title agreed to.
The Speaker called Carruthers to the Chair.

H. F. No. 2269 was reported to the House.
" Tunheim moved to amend H. F. No. 2269, the first engrossment, as follows:”
Delete éveryﬂﬁng after the enacting clause and insert;

"Section 1. [TEACHERS RETIREMENT ASSOCIATION; EFFECTIVE DATE FOR RETIREMENT ANNUITY
ACCRUAL.) ' - :

dlStI‘le: on June & 1982, and whose agghcatmn for retirement was postmarked ]_1 1 1982 must hust have ‘the retirement
effective date revised under Raraggagh (b), must have the retirement annuity recomputed under paragraph {(c), is
entitled to a back paymen rment of omitted postretirement adjustment amounts under parasrranh (d), and must have
additional retirement reserves appropnated under paragraph (e). .

3

(b) Notwithstanding any provision of law to the contrary, the individual described in paragraph {a) must be
considered to have retired effective July 1, 1982, and to have accrued a retirement annui uity from that date.

- (¢} Notwithstanding an any provision of law to the contrary, the individual described in paragraph _(_1 must have the

future retirement annuity amount increased _tg ‘account for the adjustment paid to other eligible annuitants from the
Minnesota postretirement investment fund on January 1, 1984, and the compounding effect of s ubseguen
postretirement adjustments through the date of enactment to funchon as the new base retirement ann QL for

postretirement adiustments after the date of enactment.

- [d) The individual described in paragraph {a) is entitled fo a lump sum gayﬂ' ent of }mtretirement- adjustment
amounts omitted by virtue of the failure to receive the January 1, 1984, postretirement adjustment under Minnesota
Statutes, section 11A.18, including the compounding effect of subsequent postretirement ad]ustments for the period
January 1, 1984, through the date of e enacm'lent

Delete the title and insert:

"A bill for an act relating to retirement; teachers retirement assoqahon, authonzmg annulty adjustment for a certain
annuitant.”

The motion prevailed and the amendnrient was adopted.



80TH DaY) - WEDNESDAY, MARCH 30, 1994 5975

H. F. No. 2269, A bill for an act relating to retirement; teachers retirement association; authorizing annuity
adjustment for a certain annuitant. . ,

The bill was read for the third time, as amended, and placed upon its final passage.

The question was taken on the passage of the bill and the roll was called. There were 132 yeas and 0 nays as
follows: '

Those who voted in the affirmative were: _

Abrams Dawkins Holsten "~ Krueger Munger Peterson Tomassoni
Anderson, R. Dehler Hugoson Lasley Murphy Pugh Tompkins
Asch . Delmont Huntley Leppik Neary ‘ Reding - Trimbie
Battaglia ‘Dempsey Jacobs Lieder Nelson Rest Tunheim -
_ Bauerly Dom Jefferson Limmer Ness Rhodes Van Dellen
Beard Erhardt Jennings Lindrer Olson, E. Rice Van Engen
Bergson Evans . Johnson, A. Long Olson, K. Rodosovich Vellenga -
Bertram ~ Farrell Johnson, R. Lourey Olson, M. Rukavina Vickerman
Bettermann Finseth Johnson, V. Luther Onnen Sarna Wagenius
Bishop Frerichs Kahn Lynch - Opatz Seagren Waltman
Brown, C. . Garcia Kalis Macklin Orenstein Sekhon Weaver
Brown, K. Girard Kelley Mahon Orfield ‘ Simoneau Wejcman
Carlson Goodno Kelso Mariani Osthoff Skoglund Wenzel
Carruthers Greenfield Kinkel McCollum Ostrom Smith Winter
Clark Greiling Klinzing McGuire Ozment Solberg Wolf
Commers Gruenes Knickerbocker ~ Milbert Pauly Stanius - Worke
Cooper - Gutknecht Knight Molnau Pawlenty Steensma Workman
Dauner Hasskamp Koppendrayer Morrison Pelowski Sviggum Spk. Anderson, L.
Davids Hausman Krinkie

Mosel Perlt Swenson
The bill was passed, as amended, and its title agreed to. '
H. F. No. 2277, A bill for an act relating to the environment; providing for the continuation of certain environmental
advisory boards; amending Minnesota Statutes 1992, sections 115A.072, subdivision 1; and 115A.12.
The b111 was read for the third time and placed upon its final passage. '
The question was taken on the passage of the bill and the roll was called. There were 114 yeas and 16 nays as follows:
Those who voted in the affirmative were: .

Abrams Dawkins Hugoson Leppik Nelson Reding Trimble
Anderson, R. Delmont Huntley Lieder Ness Rest Tunheim
Asch Dempsey Jacobs Long . Olson, E. Rhodes Van Dellen
Battaglia Dorn Jefferson Lourey Oilsen, K. Rice Vellenga
Bauerly Erhardt Jennings Luther Onnen Rodosovich Vickerman
Beard “Evans Johnson, A. Lynch Opatz Rukavina Wagenius
Bergson - Farrell Johnson, R. Macklin QOrenstein Sarma Weaver
Bertram Finseth Johnson, V. Mahon Orfield Seagren Wejcman
Bishop Frerichs Kahn Mariani - Osthoff Sekhon Wenzel
Brown, C. Garcia Kalis McCollum Ostrom ’ - Simoneau Winter
Brown, K. Girard Kelley McGuire Ozment Skoghund Wolf
Carlsen Goodno Kelso Milbert Pauly Smith Spk. Anderson, L.
Carruthers Greenfield Klinzing Morrison Pawlenty Sclberg

Clark Greiling Knickerbocker Mosel Pelowski Steensma

Commers Gruenes Koppendrayer Munger Perlt Swenson

Cooper Hasskamp Krueger Murphy Peterson Tomassoni

Dauner Hausman Lasley Neary Pugh Tompkins

Those who voted in the negative were:

Bettermann  Gutknecht Krinkie Molnau Van Engen Workman
Davids Holsten Limmer Olson, M. Waltman
Dehler Knight Lindner Sviggum Worke

The bill was passed and its title agreed to.
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H. F. No. 2309, A bill for an act relating to l'ughways, changmg h1§hway description; amending Minnesota Statutes
1992, section 161.115, subdivision 224.

The bill was read for the third time and placed upon its final passage.

The question was taken on the passage of the bill and the roll was called. There were 132 yeas and 0 nays as
follows:

Those who voted in the affirmative were:

Abrams Dawkins Holsten Krueger- - Munger Peterson - Tomassoni

Anderson, R, Dehler Hugoson Lasley Murphy Pugh Tompkins
Asch Delment Huntley Leppik " Neary’ Reding Trimble
Battaglia Dempsey Jacobs Lieder Nelson Rest Tunheim
Bauerly Dom Jefferson Limmer Ness Rhodes Van Dellen
Beard Erhardt Jennings " Lindner Olson, E. Rice Van Engen -
Bergson Evans Johnson, A. Long Olson, K. Rodosovich Vellenga
Bertram Farrell Johnson, R. Lourey Olson, M. Rukavina Vickerman
Bettermann Finseth Johnson, V. Luther ~ Omnen - " Sarna Wagenius
Bishop Frerichs Kahn Lynch " Opatz Seagren Waltman
Brown, C. Garcia ‘ Kalis . Macklin Orenstein Sekhon - Weaver
Brown, K. Girard Kelley _ Mahon Orfield Simoneau Wejcman
Carlson Goodno Kelso Mariani Osthoff Skoglund Wenzel
_Carruthers Greenfield Kinkel McCollum Ostrom :  Smith Winter
Clark Greiling Klinzing " . McGuire QOzment Solberg, Wolf
Commers Gruenes Knickerbocker ~ Milbert Pauly - Stanius Waorke
Cooper Gutknecht Knight " Molnau Pawlenty Steensma Workman
Dauner. . Hasskamp Koppendrayer =~ Morrison Pelowski Sviggum Spk. Anderson, I.

Davids- Hausman Krinkie Mosel - Perlt Swenson

The bill was passed and its title agreed to.

S. F. No. 2260 was reported to the House.

Mchllum moved to amend S. F. No. 2260 as follows: :

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1992, section 168.012, is amended by adding a subdivision to read:

Subd. 1d. [STATE LOTTERY VEHICLES.] Unmarked péssenger m @ by the state lottery for the purpose

of conducting security or criminal jnvestigations or ensuring that lottery retailers are in compliance with law and with
their contracts are not reqmred to display tax-exem 2 number plates, but must be registered and must display

On applying for initial reglstrahon or renewal of a registration under this subdivision, the director r of the state ottegg

must certify, on a form prescribed by the registrar and signed by the director, that the vehicles will be used
exclusively for the purposes of this subdivision.

Sec. 2. Minnesota Statutes 1992, section 168.042, subdivision 12, is amended to read:

Subd. 12. [ISSUANCE OF SPECIAL REGISTRATION PLATES.] A Vi_dlator or registered ‘owner may apply to the
commissioner for new registration plates, which must bear a special series of numbers or letters so as to be readily
identified by traffic law enforcement officers. The commissioner may authorize the issuance of special plates if:

(1) e-member-of the wielaterls-househeld violator has a valid-driverslicense qualified licensed driver whom the .
violator must identify;

(2) th‘e.violator or registered owner has a limited license issued under section 171.30;

(3) the registered owner is not the violator and the registered owner has a valid or limited driver’s license; or
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(4) 2 member of the registered owner’s household has a valid driver’s license.

The commissioner may issue the special plates on payment of a $25 fee for each vehicle for which special plates
are requested. '

Sec. 3. Minnesota Statutes 1993 Supplement, section 171.06, subdivision 4, is amended to read:

Subd. 4. [APPLICATION, FILING; FEE RETAINED FOR EXPENSES.] Any applicant for an instruction permit, a
driver’s license, restricted license, or duplicate license may file an application with a court administrator of the district
court or at a state office. The administrator or state office shall receive and accept the application. To cover all
expenses involved in receiving, accepting, or forwarding to the depariment applications and fees, the court
‘administrator of the district court may retain a county fee of $3.50 for each application for a Minnesota identification
card, instruction permit, duplicate license, driver license, or restricted license. The amount allowed to be retained by
the court administrator of the district court shall be paid into the county treasury and credited to the general revenue
fund of the county. Before the end of the first working day following the final day of an established reporting period,
the court administrator shall forward to the department all applications and fees collected during the reporting peried,
less the amount herein allowed to be retained for expenses. The court administrators of the district courts may
appoint agents to assist in accepting applications, but the administrators shall require every agent to forward to the

_ administrators by whom the agent is appointed all applications accepted and fees collected by the agent, except that
an agent ma¥ shall retain the county fee to cover the agent’s expenses involved in receiving, accepting or forwarding
the applications and fees. The court administrators shall be responsible for the acts of agents appointed by them and
for the forwarding to the department of all applications accepted and those fees collected by agents and by themselves
as are required to be forwarded to the department.

Sec. 4, Minnesota Statutes 1992, section 171.12, subdivision 1, is amended to read

Subdivision 1. [LICENSES FILED IN ALPHABETICAL ORDER.] The depariment shall file every apphcatlon for
a driver’s license received by it and shall maintain suitable indices containing, in alphabetlcal order: :

(1) all apphcatmns denied; and ea-eaeh-thereoef the reason for sueh denial;
(2) all applications granted; and
(3) the name of every person whose license has been suspended ez, revoked, or canceled or who has been

disqualified from operating a commercial motor vehicle by the department, and after each such name the reasons for
sueh the action.

Sec. 5. Minnesota Statutes 1992, section 171.12, subdivision 3, is amended to read:

Subd. 3. [APPLICATIONS AND RECORDS, WHEN DESTROYED.] The department may cause the-applieation
applications for drivers’ licenses and instruction permits, and related records in-eonnection-thezewith, to be destroyed
immediately after the period for which issued, except that the driver’s record pertaining to revocations, suspensions,
cancellations, disqualifications, convictions, and accidents shall be cumulatlve and kept for a period of at least

five years. .

Sec. 6. Minnesota Statutes 1992, section 171.12, subdivision 3a, is amerided to read:

Subd. 3a. [RECORD DESTROYED WHEN REVOCATION-ORSUSPENSION ORDER RESCINDED.]
Notwithstanding subdivision 3 or section 138.163, when an order for revocation ez, suspension, or cancellation of a
driver’s license or disqualification of a driver from operating a commercial motor vehicle is rescinded and all rights
of appeal have ‘been exhausted or have expired, the commissioner shall remove the record of that revocation or,
suspension, cancellation, or disqualification from the computer records that are disclosed to persons or agencies
outside the driver and vehicle services division, department of public safety.

Sec. 7. Minnesota Statutes 1992, section 171.165, subdivision 4, is amended to read:
‘Subd. 4, [SERIOUS TRAFFIC VIOLATIONS.] On receiving a record of conviction and sub]ect to section 171.166,

the commissioner shall disqualify a person from operating commercial motor vehicles for 60 days if the person is
convicted of two serious traffic violations, or 120 days if convicted of three serious traffic violations. The violations
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. must involve separate incidents and must have been committed in a commercial motor vehicle within a three-year -
‘ penod For purposes of this subdivision, a serious traffic offense includes the fo]lowmg '

1) o]]owgg too close osely under section 169.18, 18, subdivision 8

(2) erratic lane change under sections 169.18, subdivisions 3 and 7; and 169.19, subdivision 4;

(3) operating the commercial vehlcle at a speed 15 miles. per hour or more above the posted speed limit;
(2—) (_)_ 4) reckless or careless dnvmg under section 169.13; 7
3} {5) fleeing a peace officer under section 609.487; and

) {6} a violation of a moving traffic statute of Minnesota or any state, or an ordinance in conformity with a
~ Minnesota statute, that arose in connection with a fatal accident.

Sec. 8. Minnesota Statutes 1993 Supplement section 171.22 subdivision 1, is amended to read:

Subdivision 1. [VIOLATIONS.] Wlth regard to any driver's license, mcludmg a commercial driver’s license, it shall .
be unlawful for any person:

(1) to display, cause or permit to be rdisplayed, or have in possession, any:

@i} fictitious or fraudulently altered driver’s license or Minnesota identification card;

(2) to lend the person’s driver’s license or Minnesota identification card to any other person or knowmgly permit
_the use thereof by another; : .

(@) to dmplay or represent as one’s own any clnvers License or anesota 1denhﬁcahon card not issued to
that person; .

(4) to use a fictitious name or date of bu'th to any police officer or in any apphcatton for a driver’s license or
Minnesota identification card, or to knowingly make a false statement, or to knowingly conceal a matenal fact, or
otherwise commit a fraud in any such apphcahon,

(5) to alter any driver's license or Minnesota identification card;

(6) to take any part of the driver’s license examination for another or to permit another to take the examination for
that person; .

(7) to make a 'counterfeit'driver’s license or Minnesota identification card; or ‘

(8) to use the name and date of birth of another peréon to any police officer for the purpdse of falsely identifying
oneself to the police officer.

Sec. 9. Minnesota Statutes 1993 Supplement, section 171.29, subdivision 2, is amended to read:

Subd. 2. [FEES, ALLOCATION.] (a) A person whose dtivers driver's license has been revoked as provided in
subdivision 1, except under sechon 169.121 or 169.123, shall pay a $30 fee before the persen’s-deivers driver’s license
is reinstated.

(b) A person whose drivers driver’s license has been revoked as provided in subdivision 1 under section 169.121
or 169.123 shall pay a $250 fee before the persen’s-drivers driver’s license is reinstated, to be credited as follows:

(1) 26 Twenty percent shall be credited to the trunk highway fund;. :
(2) 55 Fifty-five percent shall be credited to the general fund;.
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(3) Eight percent shall be credited to a separate account to be known as the bureau of criminal apprehens:on
account. Money 'in this account may be appropriated to the commissioner of public safety and the appropriated
amount shall be divided-asfellows—eight apportioned 80 percent for laboratory costs;twe and 20 percent for carrymg
out the provisions of section 299C.065;,

4) 12 Twelve Twelve percent shall be credited to a separate account to be known as the alcohol-impaired driver education
‘account.” Money in the account may be appropnated to the commissioner of education for programs in elementary
and secondary schools+end.

(5) Five percent shall be credited to a separate account to be known as the traumatic brain injury and spinal cord
injury account. $100,000 is annually appropriated from the account to the commissioner of human services for -
_ traumatic brain injury case management services. The remaining money in the account is annually appropriated to
the comrmiissioner of health to establish and maintain the traumatic brain injury and spinal cord injury registry created
in section 144.662 and to reimburse the commissioner of jobs and training for the reasonable cost of services provided
under section 268A.03, clause {(0).. -

Sec. 10. Minnesota Statutes 1993 Supplement, séction 171.30, subd1v131on 2a, is amended to read:

Subd. 2a. [OTHER WAITING PERIODS.] Notw1thstandmg subdivision 2, a hrmted license shall not be issued for
a period of:

(1) 15 days, to a person whose license or privilege has been revoked or suspended for a v1olatlon of section 169. 121
"-er, 169.123, or a statute or ordinance from another state in con.fomutv with either of those sections; :

(2) 90 days, to a person who submitted to testing under section 169.123 if the person’s license or pnvﬂege has been
revoked or suspended for a second or subsequent violation of section 169.121 er, 169.123, or a statute or ordinance ordmance
frorh another state in conformity with either of those sections;

~ (3) 180 days, to a person who refused testing under section 169. 123 if the person s license or privﬂege has been

from another state in conformity with either of those sections; or

(4) one year, to a person whose license or privilege has been revoked or suspended f_or eompission-of-the-offense
ef committing manslaughter resulting from the operation .of a motor vehicle er, ¢ tting criminal vehicular
homicide or injury. under section 609.21, or violating a statute or ordinance from another state in conformity with -
El.thel' of those offenses,

- Sec. 11. Minnesota Statutes 1992, section 260,151, subdivision 1, is amended to read:

Subdivision 1: Upon request of the court the county welfare board or probation officer shall investigate the
personal and family history and environment of any minor coming within the ]unschctlon of the court under section
260.111 and shall report its findings to the court. The court may order any minor coming within its jurisdiction to
be examined by a duly qualified physician, psychiatrist, or psychologist appointed by the court.

The court shall have a chemical use assessment conducted when a child is (1) found to be delinquent for violating
a provision of chapter 152, or for committing a felony-level violation of a provision of chapter 609 if the probation
officer determines that alcohol or drug use was a contributing factor in the commission of the offense, or (2) alleged
to be: delmquent for violating a provision of chapter 152, if the child is being held in custody under a detention order.
The assessor’s qualifications and the assessment criteria shall comply with Minnesota Rules, parts 9530.6600 to
9530.6655. If funds under chapter 254B are to be used to pay for the recommended treatment, the assessment and
placement must comply with all provisions of Minnesota Rules, parts 9530.6600 to 9530.6655 and 9530.7000 to
*9530.7030. The commissioner of publie-safetyr human services shall reimburse the court for the cost of the chemical
use assessment, up to a maximum of $100.

. With the consent of the commissioner of corrections and agreement of the county to pay the costs thereof, the court
may, by order, place a minor coming within its jurisdiction in an institution maintained by the commissioner for the
_detention, diagnosis, custody and treatment of persons adjudicated to be delinquent, in order that the condition of
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the minor be given due consideration in the disposition of the case; Adoption investigations shall be conducted in
accordance with the laws relating to adoptions. Any funds received under the provisions of this subdivision shall
not cancel until the end of the fiscal year immediately following the fiscal year in which the funds were received.
The funds are available for use by the commissioner of corrections during that period and are hereby appropriated -
annually to the commissioner of corrections as reimbursement of the costs of prowdmg these services to the juvenile
courts.” :

* Delete the title and insert:

"A bill for an act relating to public safety; making technical corrections; exempting state lottery from registration
tax for license plates on vehicles used for conducting security or criminal investigations; requiring district court agents
to retain filing fee for receiving and forwarding drivers’ license applications and fees; allowing special, coded license
plates to be issued, following impoundment of former plates, to licensed driver identified by vehicle’s registered
owner; requiring department of public safety to keep records for five years of cancellations and disqualifications of
drivers’ licenses, unless rescinded; classifying offenses of following too closely and erratic lane change as serious traffic
offenses for purposes of disqualifying driver from operating commercial motor vehicle; requiring same waiting period
for Minnesota limited driver’s license whether offense was committed in Minnesota or in another state; amending
Minnesota Statutes 1992, sections 168.012, by adding a subdivision; 168.042, subdivision 12; 171.12, subdivisions 1,
3, and 3a; 171.165, subdivision 4; and 260.151, subdivision 1; Minnesota Statutes 1993 Supplement, sections 171.06,
subdivision 4 171.22, subdivision 1; 171.29, subdivision 2; and 171.30, subdivision 2a " :

The motion prevailed and the amendment was adopted.

5. F. No. 2260, A bill for an act relating to public safety; making techmcal corrections; allowmg speaal coded
- license plates to be issued, following impoundment of former plates, ‘to licensed driver identified by vehicle’s
registered owner; requiring department of public safety to keep records for five years of cancellations and
disqualifications of drivers’ licenses, unless rescinded; classifying offenses. of following toc closely and erratic lane
change as serious fraffic offenses for purposes of disqualifying driver from operating commercial mofor vehicle;
imposing a penalty for displaying invalid driver’s license as being valid; requiring same waiting period for Minnesota
limited driver’s license whether offense was committed in Minnesota or in another state; amending Minnesota Statutes -
1992, sections 168.042, subdivision 12; 171.12, subdivisions 1, 3, and 3a; 171.165, subdivision 4; and 260.151, subdivision
1; Minnesota Statutes 1993 Supplement ‘sections 171.22, subdivision 1; 171.29, subdivision 2; and 171.30,
subdivision 2a.

The bill was read for the third tin‘te, as amended, and placed upon its final passage.

The questlon was taken on the passage of the bill and the roll was called. There were 125 yeas and 3 nays as

" follows:

Those who voted m the affirmative were:

- Abrams Domn : Jaros Limmer Ness = . Rice . Vellenga
Anderson, R. Erhardt Jefferson Lindner Olson, E. Rodosovich Vickerman
Asch Evans . Jennings - Long Olson, K. Rukavina Wagenius
Battaglia Famrell Johnson, A. Lourey Olson, M. Seagren Waltman
Bauerly Finseth - Johnson, V. - Luther Onnen Sekhon Weaver
Bergson Frerichs Kahn Lynch Opatz Simoneau . Wenzel
Bertram Garcia Kalis ) ‘Macklin Orenstein Skoglund " Winter
Bettermann Girard _ Kelley Mahon Orfield Smith Wolf

- Bishop " . Goodno Kelso Mariani Osthoff Solberg - Worke

" Brown, K. . Greenfield Kinkel McCollum Ostrom - Stanius Workman
Carlson Greiling - Klinzing - McGuire © 7 Ozment Steensma Spk. Anderson, L
Carruthers: - Gruenes Knickerbocker  Milbert Pauly Sviggum : :
Clark " Gutknecht Knight Molrau - . Pawlenty Swenson
Commers Hasskamp Koppendrayer Morrison Pelowski ~ Tomassoni
Cooper Hausman Mosel Perlt Tompkins
Dauner -~ Holsten Krueger Munger Peterson Trimble
Dawkins * Hugoson . Lasley ~ Murphy ~ Pugh Tunheim
Dehler. Huntley Leppik Neary " Rest ' Van Dellen

s Delmont: Jacobs Lieder - Nelsen ~ Rhodes Van Engen
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Those who voted in the negative were:

Davids Dempsey Wejcman

The bill was passed, as amended, and its tifle agreed to..

H. F. No. 2362 was reported to the House.

Lasley moved to amend H. F. No. 2362, the second engrossment, as follows:

Page 1, line 16, after "the" insert "dog"

The motion prevailed and the amendment was adopted.

The Speaker resumed the Chair.
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H. F. No. 2362, A bill for an act relating to animals; changing the definition of a potentially dangerous dog;
changing the identification tag requirements for a dangerous dog; amendmg Minnesota Statutes 1992, sections 347.50,

subd1v1s1on 3; and 34751, subdivision 7.

The bill was read for the third time, as amended, and placed upon its final passage.

The question was taken on the passage of the bill and the roll was called. There were 114 yeas and 17 nays-as

- follows:

_ Those who voted in the affirmative were:

Abrams Dawkins Jacobs
Anderson, R, Delmont Jaros

Asch : Dorn Jefferson
Battaglia Erhardt Jernings
Bauerly ] Evans Johnson, A.
Beard Farrell Johnson, .
Bergson Frerichs Kelley
Bettermann Garcia . Kelso

Bishop Girard Kinkel
Brown, C. Greenfield Klinzing
Brown, K. Greiling Knickerbocker
Carlson Gutknecht Koppendrayer
Carruthers . Hasskamp Krueger
Clark Hausman - Lasley
Commers Holsten Leppik
Cooper Hugoson Lieder
Dauner Huntley Limmer

Those who voted in the negative were:

Johnson, V.

Davids Finseth
Dehler Goodno Kalis
Dempsey Gruenes Knight

Long
Lourey
Luther
Lynch
Macklin
Mahon
Mariani
McCollum
McGuire

Molnau
Morrison
Mosel
Munger
Murphy
Neary
Nelson

Krinkie
Lindner
Olson, M.’

The bill was passed; as arnended,.and its title agreed to.

Stanius
Van Engen
Waltman

Rest
Rhodes
Rice
Rodosovich
Rukavina

. Sama

Seagren

“ Sekhon

Simoneau
Skoglund
Smith
Solberg
Steensma
Sviggum
Sweanson
Tomassoni
Tompkins

Wolf
Worlman

Trimble
Tunheim
Van Dellen
Vellenga
Vickerman
Wagenius
Weaver
Wejcman
Wenzel -
Winter
Worke
Spk. Anderson, 1.
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H. F. No. 2365 was reported to the House.
Morrison moved to amend H. F. No. 2365, the first engrossment, as follows:

Amend the title as follows:
Page 1, line 8, delete "three” and insert "ten"

The motion prevailed and the amendment was adopted.

H. F. No. 2365, A bill for an act relating to traffic regulations; making technical changes; removing requirement for
auxiliary’ low beam lights to be removed or covered when snowplow blade removed; requiring seat belts for
commercial motor vehicles; allowing transportation within state of raw farm and forest products exceeding maximum
weight limitation by not more than ten percent; amending Minnesota Statutes 1992, sections 169.743; and 169.851,
subdivision 5; Minnesota Statutes 1993 Supplement, sections 169.122, subdivision 5; 169.47, subdivision 1; 169.522,
subdivision 1; 169.56, subdivision 5; and 169.686, subdivision 1.

The bill was read for the third time, as amended, and placed upon its final passage.

The question was taken on the passage of the bill and the roll was called. There were 130 yeas and 2 nays as
follows: :

Those who voted in the affirmative were:

Abrams ’ Dawkins Hugoson Krueger Munger Peterson - Tomassoni
‘Anderson, R. Dehler Huntley Lasley Murphy Pugh Trimble
Asch Delmont Jacobs Leppik Neary Reding Van Dellen
.Battaglia Dempsey - Jaros Lieder Nelson Rest Van Engen
Bauerly : Dorn Jefferson Limmer : Ness Rhodes Vellenga
Beard Erhardt Jennings Lindner Olson, E.. Rice Vickerman
Bergson Evans Johnson, A. Long Olson, K. Rodosovich Wagenius
Bertram Farrell Johnson, R. Lourey Qlson, M. Rukavina Waltman
Bettermann Finseth ‘ Johnsen, V. Luther Onnen Sarna Weadver

" Bishop - Frerichs Kahn Lynch Opatz Seagren - Wejcman
Brown, C. Garcia Kalis Macklin - QOrenstein Sekhon Wenzel
Brown, K. Goodno Kelley Mahon Orfield Simoneau . Winter
Carlson Greenfield Kelso Mariani Osthoff Skoglund Wolf
Carruthers Greiling Kinkel McCollum Ostrom © Smith Worke

Clark Gruenes Klinzing McGuire Ozment Solberg Workman
Commers Gutknecht Knickerbocker ~ Milbert Pauly . Stanius Spk. Anderson, 1.
Cooper Hasskamp Knight Molnau Pawlenty Steensma ’ '
Dauner Hausman Koppendrayer ~ Morrison * Pelowski Sviggum

Davids Holsten Krinkie Mosel Perlt Swenson

~ Those. who \}oted in the negative were:
Girard . " Tunheim
The bill was passed, as amended, and its title agreed to.
S.F. No. 1983, A bill for an act relating to economic development; clarifying applications and criteria for Minnesota
companies to participate in the international business partnership program; amending Minnesota Statutes 1992,
section 116].974.

The bill was read for the third time and placed upon its final passage.
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The question was taken on the passage of the bill and the roll was called. There were 131 yeas and { nays as

follows:

Those who voted in the affirmative were:

Abrams

Anderson, R.

Asch
Battaglia
Bauerly
Beard
Bergson
Bertram
Bettermann
Bishop
Brown, C.
Brown, K.
Carlson
Carruthers
Clark
Commers
Cooper
Dauner
Davids

Dawkins
Dehler
Delmont

Dempsey
Dorn

Erhardt
Evans
Farrell
Finseth
Frerichs
Garcia
Girard
Goodno
Greenfield
Greiling
Gruenes
Gutknecht
Hasskamp
Hausman

Holsten
Hugoson
Huntley
Jacobs

Jaros
Jefferson
Jennings
Johnson, A.
Johnson, R.
Johnson, V.
Kahn

Kalis

Kelley

Kelso

Kinkel
Klinzing
Knickerbocker
Knight
Koppendrayer

‘The bill was passed and its title agreed to.

Krinkie
Krueger
Lasley
Leppik
Lieder
Limmer
Lindner
Long
Lourey
Luther
Lynch
Macklin
Mahon
Mariani
McCollum
McGuire
Milbert
Molnau

" Morrison

Mosel
Munger
Murphy
Neary
Nelson
Ness
Olson, E.
Olson, K.
Olson, M.
Onnen
Opatz
Orenstein
Orfield
Osthoff
Ostrom
QOzment
Pauly
Pawlenty
Pelowski

Perlt
Peterson
Pugh
Reding
Rest
Rhodes
Rice
Rodosovich

" Rukavina

Sarna
Seagren
Sekhon
Simoneau
Skoglund
Smith
Solberg
Stanius
Steensma
Sviggum

. Swenson

Tomassoni
Trimble
Tunheim

Van Dellen

Van Engen
Vickerman
Wagenius
Waltman
Weaver
Wejcman
Wenzel

Winter

Wolf

Worke
Workman :
Spk. Anderson, L.

S. F. No. 1967, A bill for an act relating to drivers’ licenses; allowing commissioner of public safety to determine
driver’s test taken for license reinstatement; amending Minnesota Statutes 1992, section 171.29, subdivision 1.

The bill was read for the third time and placed upon its final passage.

The question was taken on the passage of the bill and the roll was called. There were 132 yeas and 1 nay as

follows:

' Those who voted in the affirmative were:

Abrams
Asch
Battaglia
Bauerly
Beard
Bergson
Bertram
Bettermann
Bishop
Brown, C.
Brown, K.
Carlson
Carruthers
Clark
Commers
Cooper
Dauner
Davids
Dawkins

Dehler
Delmont

Dempsey.
Dom

Erhardt
Evans
Farrell
Finseth
Frerichs
Garcia
Girard
Goodno
Greenfield
Greiling
Gruenes,
Gutknecht
Hasskamp
Hausman
Holsten

Hugoson .
Huntley
Jacobs
Jaros
Jefferson
Jennings
Johnson, A.
Johnson, R.
Johnson, V.
Kahn

Kalis
Kelley
Kelso

. Kinkel

Klinzing

Knickerbocker .

Knight
Koppendrayer
Krinkie

Those who voted in the negative were:

Anderson, R.

' The bill was passed and its title agreed. to.

Krueger
Lasley
Leppik
Lieder
Limmer
Lindner
Long
Lourey
Luther
Lynch
Macklin
Mahon
Mariani
MeCollum
McGuire

Molnau
Morrison
Mosel

Munger
Murphy
Neary
Nelson
Ness
Olson, E.
Olson, K.

Olson, M.

Onnen
Opatz
Orenstein
Crfield
Osthoff
QOstrom
Qzment
Pauly
Pawlenty
Pelowski

. Perlt

Peterson
Pugh
Reding
Rest
Rhodes

Rice

Rodasovich
Rukavina
Sama
Seagren
Sekhon
Simoneau
Skoghmd

'Smith

Solberg
Stanius
Steensma
Sviggum
Swenson

Tomassoni
Tompkins
Trimble
Tunheim
Van Dellen
Van Engen
Vellenga
Vickerman
Wagenius
Waliman
Weaver
Wejcman
Wenzel
Winter
Wolf
Worke
Workman
Spk. Anderson, L.
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H. F. No. 2508 was reported to the House.

[80TH DAY

Steensma moved that H. F. No. 2508 be continued on the Consent Calendar. The motion prevailed.

H. F. No. 2511 was reported to the House.

Steensma moved to amend H. F. No. 2511, the first engrossm'eht, as follows:

Page 1, line 26, after "to" insert "(1) either”

Page 2, line 2, delete "a @ :

Page 2, line 3, delete the new language

Page 2, line 5, before the period, insert ", or (2) a rail carrier for rehabilitation of locomotives"

The motion prevailed and the amendment was adopted.

H. F. No. 2511, A bill for an act relating to railroads; authorizing rail carriers to participate in loan guarantee
* program; defining terms; amending eligibility requirements; amending Minnesota Statutes 1992, sections 222.55; 222 56,

subdivisions 5, 6, and by adding subdivisions; 222.57; and 222.58, subdivision 2.

The bi]] was read for the third time, as amended, and placed upon its final passage.

The question was taken on the passage of the bill and the roll was called. There were 133 yeas and 0 nays as

follows:

Those who voted in the affirmative were:

Abrams
Anderson, R.
Asch
Battaglia
Bauerly
Beard
Bergson
Bertram
Bettermann
Bishop
Brown, C.
Brown, K.
Carlson
Carruthers
Clark
Commers
Cooper
Dauner
Davids

Dawkins
Dehler
Delmont
Dempsey
Dorn
Erhardt
Evans
Farrell
Finseth
Frerichs

- Garcia

Girard
Goodno
Greenfield

Greiling -
Gruenes

Gutknecht
Hasskamp
Hausman

. Holsten

Hugoson

Huntley

Jacobs

Jares
Jefferson
Jennings
Johnson, A.
Johnson, R.
Johnson, V.
Kahn

Kalis .
Kelley

Kelso

Kinkel
Klinzing
Knickerbocker
Knight

- Koppendrayer

Krinkie
Krueger
Lasley
Leppik
Lieder
Limmer
Lindner

. Long

Lourey

- Luther

Lynch
Macklin
Mahon
Mariani
McCollum
McGuire
Milbert
Molnau

Morrison -

The bill was passed, as amended, and its title agreed to.

H. F. No. 2625 was reported to the House.

Mosel
Munger
Murphy
Neary
Nelson
Ness
QOlson, E.
QOlson, K.
QOlson, M.
Onnen
Opatz
Orenstein
Orfield
QOsthoff

* Ostrom

Ozment
Pauly

. Pawlenty
Pelowski

Rest
Rhodes
Rice
Rodosovich
Rukavina
Sama
Seagren
Sekhon
Simoneau
Skoglund
Smith
Solberg
Stanius
Steensma
Sviggum

Swenson
Tomassoni

. Tompkins

Trimble
Tunheim
Van Dellen
Van Engen
Vellenga
Vickerman
Wagenius
Waltman
Weaver
Wejcman
Wenzel
Winter

Wolf

Worke )
Workman
Spk. Anderson, 1.

Mahon moved that H. F. No. 2625 be stricken from the Consent Calendar and be placed on General Orders. The
motion prevalled
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S. F. No. 2415, A bill for an act relating to traffic regulations; increasing from $500 to $1,000 the threshold level of
reportable motor vehicle accidents; amending Minnesota Statutes 1993 Supplement, section 169.09, subdivision 7.

The bill was read for the third time and placed upon its final passage.

follows:

Those who voted in the affirmative were:

Abrams Dawkins
Anderson, R. Dehler
Asch Delmont
Battaglia Pempsey
Bauerly Dom
Beard . Erhardt
Bergson " Evans
Bertram Farrell
. Bettermann Finseth
- Bishop Frerichs
Brown, C, Garcdia
Brown, K. Girard
Carlson Goodno
Carruthers Greiling
Clark Gruenes
Commers - Gutknecht
Cooper Hasskamp
Dauner - Hausman
Davids Holsten

Hugoson
Huntley
Jacobs
Jaros
Jefferson
Jennings
Johnson, A.
Johnson, R.
Johnson, V.
Kahn

Kalis
Kelley
Kinkel
Klinzin,

&
Knickerbocker

Knight
Koppendrayer
KrinlG
Krueger

The bill was passed and its title agreed to.

Lasley

Lieder
Limmer
Lindner
Long
Lourey
Luther
Lynch
Macklin
Mahon

McCollum
McGuire
Milbert
Molnau
Motrrison
Mosel
Munger

Murphy

Ne]son
Ness
QOlson, E.
Olson, K.
QOlson, M
Onnen
Opatz

- Orfield

- Osthoff

Ostrom
Ozment
Pauly
Pawlenty
Pelowski
Perlt
Peterson

Pugh
Reding

" Rest
- Rhodes

Rice -
Rodosovich
Rukavina
Sarna
Seagren
Sekhon
Simoneau
Skoglund
Smith
Solberg
Stanius
Steensma
Sviggum
Swenson
Tomassoni

The question was taken on the passage of the bill and the roll was called. There were 131 yeas and 0 nays as

Tompkins
Trimble
Tunheim

‘Van Dellen

Van Engen
Vellenga
Vickerman
Wagenius
Waltman
Weaver
Wejaman
Wenzel
Winter
Wolf
Worke
Workman o
Spk. Anderson, L

- H. F. No, 2634, A bill for an act relating to transportation; fequiring understandable notice of fequiremenw for
appealing town road damage awards; amending Minnesota Statutes 1992, section 164.07, subdivision 6. :

The bill was read for the third time and placed upon its final passage.

The questlon was taken on the passage of the bill and the roll was called. There were 131 yeas and 0 nays as

follows:

'I'hose who voted in the affirmative were:

Abrams - Dawkins
Anderson, R. Dehler -
Asch Delmont
Battaglia Dempsey
Bauerly Dorn
Beard Erhardt
Bergson Evans
Bertram Farrell
Bettermann ‘Finseth
Bishop Frerichs
Brown, C Gardia
Brown, K. Girard
Carlson Goodno
Carruthers | Greiling
Clark ‘ Gruenes
Commers Gutknecht
Cooper Hasskamp
Dauner Hausman .
Davids Holsten

Hugoson
Huntley
Jacobs

Jaros
Jefferson
Jennings
Johnson, A.
Johnson, R,
Johnson, V.
Kahn

Kalis

Kelley

Kelso

Kinkel
Kiinzing
Knickerbocker
Knight
Koppendrayer
Krinkie

The bill was passed and its title agreed to.

Krueger

Leppik
Lieder
Limmer
Lindner

. Long

Luther
Lynch
Macklin

- Mahon

Mariani
McCollum
MeGuire
Milbert
Molnau
Morrison
Mosel

Munger
Murphy

Nelson .
Ness
Qlson, E.
Olson, K.
Olson, M.
Onnen

Opatz

QOrenstein

Orfield
Osthoff

.Ostrom

Ozment
Pauly
Pawlenty
Pelowski

Perlt

Peterson
Pugh
Reding
Rest
Rhodes
Rice

Rodosovich

Rukavina
Sarna
Seagren
Sekhon
Simoneaut
Skoghund
Smith
Solberg
Stanius
Steensma
Sviggum
Swenson

+

Tomassoni
Tompkins
Trimble
Tunheim -
Van Dellen
Van Engen
Vellenga
Vickerman
Waltman
Weaver
Wejcman
Wenzel
Winter.
Wolf

- Worke

Workman

- Spk. Anderson, L.
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H. F. No. 2762, A bill for an act relating to traffic regulations; regulating use and operation of Head Start school
buses; amending Minnesota Statutes 1992, sections 169.01, by adding a subdivision; 169.28, subdivision 1; 169.441,
subdivisions 2 and 4; 169.442, subdivision 5; 169.443, subdivisions 5 and 6; 169.447; 169.448, subdivisions 1 and 3;
169.451; 169.64, subdivision 8; 169.781, subdivision 1; 169.87, subdivision 3; 171.01, by adding a subdivision; 171.3215;
221,011, subdivision 21; and 63140, subdivision la; Minnesota Statutes 1993 Supplement, sections 171.321,
subdivision 2; 221.025; and 221.031, ‘subdivision 3b.

The bill was read for the third time and placed upon its final passage.

The question was taken on the passage of the bill and the roll was called. There were 132 yeas and 0 nays as
follows

Those who voted in the affirmative were:

Abrams Dawkins Holsten Krinkie - Mogel Perlt Tomassoni

" Anderson, R. Dehler Hugoson Krueger =~ Munger Peterson Tompkins
Asch ] Delmont Huntley Lasley Murphy Pugh Trimble
Battaglia Dempsey ~ Jacobs Leppik - Neary ’ Reding - * Tunheim

. Bauerly Dorn - Jaros Lieder Nelson Rest Van Dellen
Beard Erhardt Jefferson Limmer Ness ’ Rhodes Van Engen

" Bergson Evans : Jennings Lindner Olson, E. Rice Vellenga
Bertram ) Farrell Johnson, A. ~ Long : Olson, K. Rodoasovich Vickerman
Bettermann Finseth Johnson, R. Lourey Olson, M. Rukavina - Wagenius
Bishop . = . Frerichs -+ Johnson, V. Luther Onnen Sarna Waltman
Brown, C. Garcla - Kahn Lynch © - Opatz Seagren Weaver
Brown, K. - Girard Kalis - ", Macklin . Orenstein Simoneau Wejcman

- Carlson. Goodno Kelley Mahon Orfield Skoghund Wenzel

- Carruthers  Greenfield Kelso . Mariani Osthoff Smith Winter .

. Clark Greiling . . - Kinkel . MecCollum Ostrom - Solberg . Wolf
Commers -~  Gruenes Klinzing - McGuire - Ozment Stanius . Worke
Cooper Gutknecht - Knickerbocker Milbert Pauly Steensma ' Workman
Dauner Hasskamp Knight - Molnan Pawlenty Sviggum Spk. Anderson, 1.
‘Davids Hausman . Koppendrayer = Motrison . - Pelowski ' Swenson .

The bill was passed and its title agreed to.

Carruthers moved that the remaining bills on the Consent Calendar for today be continued. The motion prevailed.

.

REPORT FROM THE COMMITTEE ON RULES AND
" LEGISLATIVE ADMINISTRATION

: Carruthers, from the Committee on Rules and Legislative Administration, pursuant to rule 1.09, designated the
following bills as- Speaal Orders to be acted upon lmmedlately preceding General Orders for today
H. F. Nos. 2139, 2513, 2784, 664, 2034, 2244, 2882, 3057 and 2572; and S. F. No. 1692, -
SPECIAL ORDERS
Carruthers moved that the bills on Special Orders for today be continued.- The motion prevailed.

GENERAL ORDERS

-l Carruthers moved that the bills on General Orders for :today be continued. The motion prevailed. -
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MOTIONS AND RESOLUTIONS

Wejcman moved that the name of Orenstein be added as an author on H. F. No. 2434. The motion prevailed.

Kahn moved that the name of Kinkel be shown as chief author on H. F. No. 3120. The motion prevéiled.

. Lieder moved that the name of Johnson, V., be added as an author on H. F. No. 3172. The motion prevailed.

Dehler moved that the following statement be printed in lthe Journat of the House: "It was my intention to vote
in the negative on Tuesday, March 29, 1994, when the vote was taken on the final passage of H. F. No. 1778 " The
motion prevailed.

Krueger moved that the fo]lowmg statement be printed in the Joumal of the House: "It was my intention to vote
in the affirmative on Tuesday, March 29, 1994, when the vote was taken on the fma] passage of H. F. No, 1778." The
motion prevailed. o .

Leppik moved that the following statement be printed in the Journal of the House: "It was my mtentioﬁ to vote
in the affirmative on Tuesday, March 29, 1994, when the vote was taken on the final passage of H. F. No. 1778." The
motion prevailed. .

Tomassoni moved that the following statement be printed in the Journal of the House "It was my intention to vote
in the negative on Tuesday, March 29, 1994, when the vote was taken on. the final passage of H. F. No. 1778." The
motion prevailed. ,

Rice moved that H. F. No. 1918, now on General Orders, be re-referred to the Committee on Ecenomic
Development, Infrastructure and Regulation Finance. The motion prevailed.

Clark moved that H. F. No. 2349 be recalled from the Committee oh Environment and Natural Resources Finance
and be re-referred to the Commiitee on Governmental Operations and Gambling. The motion prevailed. .
ANNOUNCEMENTS BY THE SPEAKER _

The Speaker announced the appointment of the following members of the House to a Ccm.ference Comumittee on
H. F. No. 2016:

Asch; Johnson, R., and Davids.
The Speaker announced the appomtment of the following members of the House to a Conference Committee on
'S5, F. No. 1512: -
Osthoff, Solberg and Abrams.
ADJOURNMENT

Carruthers moved that when the House adjourns today it adjourn until 2: 30 p.m., Monday, April 4, 1994. The
motion prevaﬂed .

Carruthers moved that the House adjourn. The motion prevailed, and the Speaker declared the House stands
adjourned until 2:30 p.m., Monday, April 4, 1994.

"~ EDWARD A. BURDKCK, Chief Clerk, House of Representatives
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