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STATE OF MINNESOTA 

SEVENTY-EIGHTH SESSION - 1994 

EIGHTIETH DAY 

SAINT PAUL, MINNESOTA, WEDNESDAY, MARCH 30,1994 

The House of ~resentatives convened at 2:30 pm. and was called to order by Irv Andet5OIl, S~ of the House. 

Prayer was offered by Pastor Richard Schut, Zion Christian Church, Big Lake, Minnesota. 

The roll was called and the following members were present: 

Abrams Dawldns Holsten Krueger Munger Peters~n Tomassoni 
Anderson, R Dehler Hugoson Lasley Murphy Pugh Tompldns 
Asch Delmont Huntley Leppik Neary Reding Trimble 
Battaglia Dempsey jacobs Lieder Nelson Rest Tunheim 
Bauerly Dam jeffelSon Limmer Ness Rhodes Van DeUen 
Beard Erhardt jennings Lindner Olson, E. Rice Van Engen 
Bergson Evans Johnson, A. Long Olson, 1(. Rodosevich Vellenga 
Bertram Farrell johnson, R Lourey Olson, M. Rukavina Vickerman 
Bettermann Finseth jolmson, V. Luther Onnen Soma Wagenius 
Bishop Frerichs Kahn Lynch Opatz Seagren Waltman 
Brown,e. Garcia Kalis Macklin Orenstein Sekhon Weaver 
Brown, K. Girard Kelley Mahon Orfield Simoneau Wejcman 
Carlson Goodno Kelso Mariani Osthoff Skoglund Wenzel 
Carruthers Greenfield Kinkel McCollum Ostrom Smith Winter 
Oark Greiling Klinzing McGuire Ozment Solberg Wolf 
Commers Gruenes Knickerbocker Milbert Pauly Stanius Worke 
Cooper Gutknecht Knight Molnau Pawlenty Steensma Workman 
Dauner Hasskamp Koppendrayer Morrison Pelowski Sviggum. Spk. AndelOOn,1. 
Davids Hausman Krinkie Mosel Perl! . Swenson 

A quorum was present. 

Haukoos was excused. 

Jaros was excused until 3:40 p.m. 

The Chief Oerk proceeded to read the Journal of the preceding day. Davids moved that further reading of the 
joumal be dispensed with and that the journal be approved as corrected by the Chief Oerk. The motion prevailed. 

REPORTS OF STANDING COMMITTEES 

Osthoff from the, Committee on Transportation and Transit to which was referred: 

H. F. No. 324, A bill for an act relating to transportation; creating a Minnesota mobility trust fund and a surface 
transportation fund; imposing a tax on motor fuel sales at retail and requiring all proceeds to be deposited in th~ 
Minnesota. mobility trust fund; amending Minnesota Statutes 1992, sections 174.32, subdivision 2; 297 A.'2!5, 
subdivision 7; and 297 A.44, subdivisions 1 and 4; proposing coding for new law in Minnesota Statutes, chapter 174. 
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Reported the same back with the following amendments: 

Page 1, delete section 1, and insert: 

"Section 1. Minnesota Statutes 1993 Supplement, section 174.32, subdivision 2, is amended to read: 

Subd.2. [TRANSIT ASSISTANCE FUND; DISTRIBUTION.] The transit assistance fund receives money distributed 
""eo. seeeeR J971i.Q9 from the Minnesota mobility trust fund as provided in section 2. Eighty percent of the receipts 
of the fund mUst be placed intoa metropolitan account for distribution to recipients located in the metropolitan area 
and 20 percent into a separate account for distribution to recipients located outside of the metropolitan area. Except 
as otherwise provided in this subdivision, the regional transit board created by section 473.373 is responsible for 
distributing assistance from the metropolitan account, and the commissioner is responsible for distributing assistance 
from the other account." 

Page 3, delete section 4, and insert: 

"Sec. 4. Minnesota Statutes 1993 Supplement, section 297 A.25, subdivision 7, is amended to read: 

Subd. 7. [PETROLEUM PRODUCTS.] The gross receipts from the" sale of and storage, useL or consumption 01 the 
following petroleum products are exempt: 

(1) p.esllets.1:lPSfI: wftieh a !mE ftas i:leeft ifflpesea BAa paiEi tHlae. t:h:e ,Fe ,".islaM sf eftap~er ;;WE;, &As. oRB reRiftEi has 
'heeft ef ,Jill he allel. ea eeeaHse the Bti),er 1:I8ea the hie. lei' ftBflhi~. a, ase, 

~ products "hiel> .. e used in the improvement of agricultural land by constructing, maintaining, and repairing· 
drainage ditches, tile drainage systems, grass waterways, water impoundritent, and other erosion control structures; 

ta1 ill products purchased by a transit system receiving financial assistance under section 174.24 or 473.384; or 

~ ill products used in a passenger snowmobile, as defined in section 296.Q1, subdivision 27a, for off-highway 
business use as part of the operations of a resort as provided ·under section 296.18, subdivision 1, clause (2)." 

Page. 5, delete lines 12 to 16, and insert: 

"The provisions of sections 1 to ~ are not severable. Each of those sections is essentially and inseparably connected 
and dependent!!EQ!! each of the other of those sections. and if one provision of those sections is .found to be void the 
legislature would not have enacted the'remaining provisions of those sections without the void provision. 

Sec. 8. [TRUNK HIGHWAY NO. 280; NOISE BARRIERS.] 

Subdivision 1. [DEFINITION.] For purposes of this section "trunk highway No. 280 project" means l! department 
of transportation highway improvement project on marked trunk highway No. 280 that would improve, expand, or 
reconstruct the highway. 

Subd. b. [REQUIREMENT.] If the commissioner of transportation takes any action between the effective date of 
this act and June ~ 1997, that would have the effect of delaying the start of the trunk highway No. 280 project 

. beyond June ~ 1997, the commissioner shaI\, at the earliest feasible date after taking. that action, erect noise barriers 
on the highway between marked interstate highways Nos. 94 and 35-W as provided in the noise barrier component 
ofthe~ 

Sec. 9. [DEPARTMENT OF TRANSPORTATION; STUDY.] 
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Sec. 10. [EFFECTNE DATE.] 

Sections 8 and2 are effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to transportation; creating a Minnesota mobility trust fund and a surface transportation 
fund; imposing a tax on motor fuel sales at retail and requiring all proceeds to be deposited in the Minnesota mobility 
trust fund; amending Minnesota Statutes 1992, section 297 A.44, subdivisions 1 and 4; Minnesota Statutes 1993" 
Supplement, sections 174.32, subdivision 2; and 297A.25, subdivision 7; proposing coding for new law in Minnesota 
Statutes, chapter 174." 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Taxes. 

The report was adopted. 

Kahn from the Committee on Governmental Operations and Gambling to which was referred: 

H. F. No. 1921, A bill for an act relating to retirement; increasing employee contribution rates and benefit 
computation formulas for the teachers retirement fund; revising the salary growth assumption for certain public 
pension funds; amending Minnesota Statutes 1992, sections 354.42, subdivision 2; 354.44, subdivision 6; and 356.215, 
subdivision 4d; Minnesota Statutes 1993 Supplement, section 356.215, subdivision 4g. 

Reported the same back with the following amendments: 

Page 1, tine 13, delete the new language 

Page 1, delete tines 20 to 27 

Page 2, delete lines 1 to 15 

Page 3, line 8, delete "12" and insert "1.13" and delete "2.2" and insert "2,13" 

Page 3, line 10, delete "1.7" and insert "1.63" and delete "2.7" and insert "2.63" 

Page 4, line.2, delete "2.7'~ and insert "2.63" 

Page 4, line 3, delete "1.7" and insert "1.63" 

Pages 4 to 8, delete sections 3 and 4 

Page 8, line 8, delete "Sections" and insert "Section" and delete "to! are" and insert "~" 

Page 8, line 9, after the period, insert "Section 2 is effective on May ~ 1994." 

Renumber the sections in sequence 

Amend the title as follows:' 

Page 1, line 4, delete "revising the salary" 

Page 1, delete line 5 



5824 JOURNAL OF THE HOUSE [80TH DAY 

Page 1, line 7, after "2;" insert "and" and delete "; and 356.215," and insert a period 

Page 1, delete lines 8 and 9 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kahn from the Committee on Governmental Operatioiis and Gambling to which was referred: 

H. F. No. 2120, A bill for an act relaling to occupations and professions; providing that health-related licensing 
boards may establish a program to protect the public from impaired regulated persons; providing for appointments; 
providing for rulemaking; approprialing money; amending Minnesota Statutes 1993 Supplement, section 214.06, 
subdivision 1; proposing coding for new law in Minnesota Statutes, chapter 214. 

Reported the same back with the folIowing amendments: 

Page 2, line 31, after the period, insert "No !!!!!!!: than half plus one of the members of the committee may be of 
one gender." 

Page 3, after line 17, insert: 

"No more than half plus one of the members of the committee may be of one gender. 

The advisory committee expires IW1e,~ 1997." 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Ways and 
Means. 

The report was adopted. 

Wenzel from the Committee on Agriculture to which was referred: 

H. F. No. 2132, A bill for an act relaling to commerce; adding labeling requirements for salvaged food; adding 
licensing requirements for salvaged food distributors; adding record keeping requirements; requiring salvaged food 
seryed for compensation to be identified; amending Minnesota Statutes 1992, section 31.495, subdivisions 1, 2, and 
by adding subdivisions; proposing coding for new law in Minnesota Statutes, chapter 31. 

Reported the same back with the folIowing amendments: 

Delete everythingafler the enacting clause and insert: 

"Section 1. Minnesota Statutes 1992, section 30.49, subdivision 2, is amended to read: 

Subd. 2. [NATURAL LAKE OR RIVER WILD RICE.] (a) ill A package containing only 100 percent natural lake 
or river wild rice that is offered for sale at wholesale or retail sale in this state must be plainly and conspicuously 
labeled as "100 percent naturally grown, lake and river wild rice" in letters of a size and form prescribed by the 
commissioner. A package of wild rice labeled "100 percent naturally 'grown, lake and river wild rice" must also 
contain the license number issued under section 84.152 of the last licensed dealer; if any, who handled the wild rice. 

ilil A package containing only 100 percent natural lake_ or river wild rice that. contains a portion of wild rice grown 
in Canada and offered for wholesale .!!!: retail sale in Minnesota must be plainly and conspicuously labeled l!§. 
"Canadian" wild rice in letters of!. size and form prescribed!!.Y the commissioner. 

(b) A package that does not contain 100 percent natural lake or river wild rice may not contain a lahel authorized 
under paragraph (a). 
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(c) A package containing a portion of 100 percent naturally grown lake and river wild rice that is harvested by use 
of mechanical harvesting devices and that is offered for sale at wholesale or retail in this state must be plainly and 
conspicuously labeled as "machine harvested" in letters of a size and form prescribed by the commissioner. In 
addition, the letters "machine harvested" must be placed near the product's identity on the label. Packages containing 
100 percent hand-harvested wild rice may be labeled as ''hand harvested." 

Sec. 2. Minnesota Statutes 1992, section 31.495, subdivision 1, is amended to read: 

Subdivision 1. [APPLICATIONS.) For the purposes of this section, the terms defined in this subdivision have the 
meanings given them: 

(a) "Distressed food" means any food, the label of which has been lost, defaced, or obliterated, or food which has 
been subjected to possible damage due to accident, fire, flood, adverse weather, or to any other similar cause; or food 
which is suspected of having been rendered unsafe or unsuitable for food use. 

(b) "Reconditionable or salvageable food" is distressed fuod which it is possible to reclaim for fuod,feed, or seed 
use as determined by examination by the commissioner or the commissioner's representatives. 

(c) "Reconditioned or salvaged food" is reconditionable or salvageable fuod which has been reconditioned or 
salvaged under supervision of the commissioner so as to comply with the standards established under this section. 

(d) "Reconditioning" or "salvaging" is the act of cleaning, culling, sorting, scouring, labeling, relabeling, or in any 
way treating "distressed fuod" so that it may be deemed to be "reconditioned" or "salvaged food" and therefore is 
acceptable fur sale or use as human food, animal feed, or seed as provided therefor by the commissioner. 

(e) "Salvage food processor" is a person who holds a license under. section 28A.04 to operate as a salvage food 
proces,sor and who receives superviSion of the salvaging operations from the commissioner. 

(I) "Labeling" means any legend or descriptive matter or design appearing upon an article of food or its container, 
and includes circulars; pamphlets and the like, which are packed and go with the article to the purchaser, and 
placards which may be allowed to be used to descnbe the food. 

1sl "Salvage food distributor" means i! person who engages in the business of selling. distributing. or otherwise 
trafficking at wholesale in any distressed or salvaged food. 

Sec. 3. Minnesota Statutes 1992, section 31.495, subdivision 2, is amended to read: 

Subd.2 .. [LICENSING; PERMIT.] (a) Ii is unlawful for any person either to claim to be a salvage food processor, 
or to engage in the activities of reconditioning or salvaging distressed fuod, or both, without a license issued under 
section 28A.04 authorizing that person to operate as a salvage fuod processor, which license may not be issued absent 
compliance with all the provisions of this section and all rules promulgated under this section. 

(b) Before issuing a license, the commissioner shall detennine that the applicant's salvage establishment meets at 
least the minimum requirements adopted by rule fur such an establishment which shall include but not be limited 
to adequacy of buildings, location, water supply, waste disposal, equipment, hand washing aod toilet facilities, and 
sanitation practices, as the same relate to the protection of the public health and welfaJ:e. 

!£l The license fee fur i! salvage food processor or distributor shall cover a maximum of six inspections ~ year. 
Costs of additional inspections or reinspections will be charged to the salvage fuod processor or distributor at the rate 
of ~ ~ inspection. plus laboratory costs. 

M>.!!. is unlawful for any person either to claim to be a salvaged food distributor or to engage in the activities of 
selling. distributing. or otherwise trafficking in any distressed or salvaged food. l!r both. at wholesale. without i! 
license issued under section 28A.04 authorizing that ('erson to operate~i! salvage food distributor. which license may 
not be issued absent compliance with all the provisions of this section and all rules adopted under this section. 

Sec. 4. Minnesota Statutes 1992, section 31.495, is amended by adding a subdivision to read: 

Subd. 4a.' [LABELING REQUIREMENTS.],W. Any container of fuod with the label or mandatory information 
missing that cannot be identified and relabeled correctly must not be sold. When original labels J!!!t missing or 
illegible. relabeling or ovedabeling is required. 
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ill All salvaged food, except as described in paragraph.w.. shall be identified to indicate that the food has been 
salvaged ~ clearly marking the term "salvaged food" on all invoices, bills of lading, shipping invoices, receipts, and 
inventory records. 

if} All persons selling salvaged food, at retail, ~ as described in paragraph.w.. shall notify the consumer that 
the food is salvaged either ~illiabeling each retail package or container "salvaged" or "reconditioned" or ill posting 
i! conspicuous placard at the retail display location stating "salvaged food" or "reconditioned food," Placards must 
be readable, using letters of not less than 1-112 inch ~ Placards may also state "This item has been reconditioned 
and has been determined wholesome for human consumption under applicable slate reauirements ~ (name of food seller)." 

@.All salvaged food in containers must be provided With labels that comply with the requirements contained in 
chapters ~ ~ ill.. 31A. ~ ~ and 34. 1f original labels ~ removed from containers that ~ to be resold or 
. redistributed, the r""lacement labels must show as the distributor the name and address of the salvage food processor 
and the date· of reconditioning for sale or distribution, . 

W Paragraphs ill and if} do not l!PPlv. to food products damaged in the ~ ~ of handling and 
transportation, where the food i! intact in its original container and has not been. subject !Q. fire, Chemical spills. 
temperature abuse in 'perishable food products. immersion in water. or other similar risk of contamination. 

Sec. 5, Minnesota.5tatutes 1992,section 31.495, is amended by adding a subdivision to read: 

Subd. 4b. [RECORD KEEPING REQUIREMENTS.] A written record l!!: receipt of distressed, salvageable,. and 
salvaged food must be ~~ the salvage food processor and distributor for inspection~the commissioner during 
business hours. The records must include the ~ of the product, the ~ of the distressed food, the date 
received, the ~ of damage, the salvage process conducted, and the purchase of the salvaged food. These records 
must be kept on the premises of the salvage food processor and distributor for i! period of one year following the 
completion of ~ansactions involving the food. 

Sec, 6, Minnesota Statutes 1992, section 31.495, subdivision 5, is amended to read: 

Subd. 5. [EXCEPTIONS.] This section does not apply to: (a) any food manufacturer, distributor,retailer, or 
processor who in the normal course of the business of manufacturing, processing, retailing, or distributing of food 
engages in the activities of reconditioning and salvaging distressed food manufactured, distributed or processed by 
or for that person and not purchased by that person solely for the purpose .of reconditioning, salvaging, and sale; or 
(b) Any person who reassembles or disposes of undamaged food which is from lots in which. food or packaging 
materials or containers are damaged in the normal course of commerce or while in that person's possession and which 
is not purchased by that person solely· for the purpose of reconditioning, salvaging, and.sale, or any common carrier 
or agent of th~ common carrier who dispoSes of or otherwise transfers undamaged or distressed food to a person 
exempt under this section or t6 a salvage food processor who holds a valid license under this section; 9r (c) Any 
person who stores, handles or processes grain or -oil seeds in the normal course of business except when such person 
purchases for the P'1'Pose of reconditioning, salvaging, and sale as human food grain or oil seeds contaminated by 
bird, rodent or animal excreta or by chemicals poisonous, injurious or detrimental to human life or health. 

Sec. 7, [COMMISSIONER'S STUDY,] 

The commissioner, in consultation with the commissioner of health and affected industry, shall study the need for 
further regulation of the purchase, reconditioning, and sale of salvaged food from food service establishments and 
retailers within the state and those received in interstate commerce. The commissioner shall ~ to the legislature 
~ Januarv !2. 1996. on the results of the study." 

Delete the title and insert: 

"A bill for an act relating to commerce; agriculture; adding labeling requirements for salvaged .food; adding 
licensing and permit requirements for salvaged food distributors; adding record keeping requirements; requiring 
salvaged food served for compensation to be identified; providing for labeling of Canadian wild rice; amending 
Minnesota Statutes 1992, sections 30.49, subdivision 2; and 31.495, subdivisions 1, 2, 5, and by adding s1!bdivisions." 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Commerce 
. and Economic Development. . 

The report was adopted. 
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Munger from the Conunittee on Environment and Na~al Resources to which was referred: 

H. F. No. 2175, A bill for an act relating to the city of Saint Paul; authorizing a program for the replacement of lead 
pipes and the charging or assessment of costs for the program and the issuance of general or special obligations to 
pay the costs of the program. 

Reported the same back with the recommendation that the bill pass and be re-referred to the Committee on Taxes. 

The report was, adopted. 

Skoglund from the Committee on Judiciary to which was referred: 

H. F. No. 2181, A bill for an act relating to human services; modifying provisions relating to paternity determination 
and the administration and enforcement of child support; providing penalties; amending Minnesota Statutes 1992, 
sections 62A.046; 62A.048; 62A.27; 257.62, subdivisions 1, 5, and 6; 257.64, subdivision 3; 257.69, subdivisions 1 and 2; 
518.171, subdivision 5; and 518.613, subdivision 7; Minnesota Statutes 1993 Supplement, sections 62A.045; 257.55, 
subdivision 1; 257.57, subdivision 2; 518.171, subdivisions 1, 3, 4, 7, and 8; 518.611, subdivisions 2 and 4; 518.613, 
subdivision 2; and 518.615, subdivision 3; repealing Minnesota Statutes 1992, sections 62C.141; 62C.143; 62D.l06; 
and 62E.04 subdivisions 9 and 10. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1993 Supplement, section 62A.04S, is amended to read: 

62A.045 [PAYMENTS ON BEHALF OF WELFARE RECIPIENTS.] 

No f'eli~ Bf aeeiei.eflt Mel sielmees insuftlftee regttlatea untier tRie ehaptel', . eReer af Fish R\t1:RageB\eftt serr.riees 
regttlat,ea t:maer seeti8ft fiQA.23i, fteRpfefit h:eelth sel'Viee 131M eS'I'BflltiBR rEgl::He:teel \lfu:ler eh:af!ter 62C; health 
R1:tlintefttlAee erglHli2atieR I'eguletea tlftser ekitj9teF 62Q, SF self i:ust:IPet:i pl8:ft regulated tiDser ehapter (;2~ health plan 
issued or renewed to provide coverage to ~ Minnesota resident shall contain any provision denying or reducing 
benefits because services are rendered to a who is eligible for or receiving medical benefits pursuant to title 
XIX or any other state; chapter 256; 256B; or 256D or services pursuant 
to subdivision la; or 393.07, subdivision 1 or 2. No iftsti:Fep health carrier 
providing benefits under ~ plans covered by this section shalJ use eligibility for medical programs named in 
this section as an underwriting guideline or reason for nonacceptance of the risk. 

To the extent that payment for covered expenses has been made under state medical programs for health careitems 
or services furnished to an individual, in any case where i!, third pg has i!,legalliability to make payments the state 
is considered to have acquired the rights of the individual to payment l!y any other pg for those health care items 
or services. 

Notwithstanding any law to the contrary, when a person covered .....!ePl!y a I'ali.ry af aeaden! ""d, oi"""e •• 
H19l::lfttft:ee, Fish ftlilfI:8:gemeftt plan, fteftFlfBfit health sef'lliee plaft, health maifttetl&flee B~BBft, Bf self iRstifee 
health plan receives medical benefits according to any statute listed in this section, payment for covered services or 
notice of denial for services billed by the provider must be issued direct1y'to the provider. If a person was receiving 
medical benefits through the department of human services at the tUne a service was provided, the provider must 
indicate this benefit coverage on any claim fQ!""" submitt!'(l by tlte provider to the;""""" health carrier for those 
services. If the commissioner of human serVices noft'fies the ~' health carrier that the commissioner has made 
payments to the provider, payment for benefits or notices of denials issued. by the iflst::trep health carrier must be 
issued directly to the commissioner. Submission by the department to the iftsttreI' health carrier of the claim on a 
department of human services claim form is proper notice and shall be considered. proof of payment of the clainl to 
the provider and supersedes any contract requirements of the ;.",....,. health carrier relating to the form of submission. 
Liability to the insured for coverage is satisfied to the extent that payments for those benefits are made by the;""""" 
health carrier to the provider or the commissioner. 
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A health carrier may not impose requirements on .! state agency which has ·been assigned the rights of an 
individual eligible for medical programs named in this section, and covered for health benefits from the health carrier, 
that are different from requirements applicable to an agent or assignee of !!!y other individual so covered. 

For the purpose of this section. health plan includes integrated service networks. any plan governed under the 
federal Employee Retirement Income Security Act of 1974 (ERISA), United States Code. title ~ sections 1001 to 1461. 
and the following exclusions under section 62A.Oll, subdivision ;!,. clauses m!21. !21. and ~ 

Sec. 2. Minnesota Statutes 1992, section 62A.046,is amended to read: 

. 62A.046 [COORDINATION OF BENEFITS.] 

(1) No group contract providing coverage for hospital and medical treatment or expenses issued or renewed after 
August I, 1984, which is responsible for secondary coverage for services provided, may deny cov.erage or payment 
of the amount it owes as a secondary payor solely on the basis of the failure of ~other group contract, which is 
responsible for primary coverage, to pay for those services. 

(2) A group contract which provides coverage of a claimant as a dependent of a parent who has legal responsibility 
for the dependent's medical care pursuant to a court order under section 518.171 must make payments directly to the 
provider of careL the custodial parent. or the department of human services pursuant to section 62A.04S. In such 
cases, liability to the insured is satisfied to the extent of benefit p_ayments made to the provider. 

(3) lhls section applies to an insurer, a vendor of risk management services regulated under section 60A.23, a 
nonprofit health service pIan corporation regulated under chapter 62C and a health maintenance organization 
regulated under chapter 620. Nothing in this section shall require a secondary payor to pay the obligations of the 
primary payor nor shall it prevent the secondary payor from recovering from the primary payor the amount of any 
obligation of the primary payor that the secondary payor elects to pay. 

(4) Payments made. by an enrollee or by the commissioner on behalf of an enrollee in the children's health pIan 
under sections 256.9351 to 256.9361, or a person receiving benefits under chapter 256B or 2560, for services that are 
covered by the policy or plan of health insurance shall, for purposes of the deductible, be treated as if made by the 
insured. 

(5) The commissioner of human services shan recover payments made by the children's health plan from the 
responsible insurer, for services prOvided by the children's health pIan and covered by the policy or plan of health 
insurance. 

(6) Insurers, vendors of risk management services, nonprofit health service plan corporations, fratemals, and health 
maintenance organizations may coordinate benefits to prohibit greater than 100 percent coverage when an insured, 
subscriber, or enrollee is covered by both an individual and a group contract providing coverage for hospital and 
medical treatment or expenses. Benefits coordinated under this paragraph must provide for 100 percent coverage of 
an insured, subscriber, or enrollee. To the extent appropriate, all coordination of benefits provisions currently 
applicable by law or rule to insurers, vendors of risk management services, nonprofit health service plan corporations, 
fraternals, and health maintenance organizations, shall apply to coordination of benefits between individual and group 
contracts, except that the group contract shall always be the primary plan. This paragraph does not apply to specified 
accident, hospital indemnity, specified disease, or other limited benefit insurance policies. 

Sec. 3. Minnesota Statutes 1992, section 62A.048, is amended to read: 

62A.048 [DEPENDENT COVERAGE.] 

A pelif) efaeeieleflt 8f11tel siekness ift91:H'8ft~e health plan that covers 8ft empleyee "he is a Minnesota resident must, 
if it provides dependent coverage, allow dependent children who do not reside with the e ..... oped ""'I'le~ ee participant 
to be covered on the Same, basis as if they reside with the feverea empleyee participant. ~leither the affietiAt ef 
SHppeFt pfe rieleei h, the emple} ee te tfte eiepeReieftt ehilei RBF the fesiefeRf) ef the effi:IElIRit} he tlSeel as ali enelHamg 
SF limiting feeter fe,f ee"; erage 8F pa, meAt feI heaUh eaIe. Enrollment of a child cannot be denied .Q!1 the basis that 
the child was born out of wedlock, the child is not claimed as a dependent on the patent's federal income tax return, 
Q!. the child does not reside with the parent or in the insurer's service area. Every health plan must provide coverage 
in accordance with section 518.171 to dependents covered Qy a qualified court or administrative order meeting the 
requirements of section 518.171. 
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For the purpose of this section, health plan includes integrated service networks, coverage designed solely to 
provide dental or vision care, and any plan governed under the federal Employee Retirement Income Security Act 
of 1974 (ERISA!. United States Code, title £2. sections 1001 to 1461. 

Sec. 4. Minnesota Statutes 1992, section 62A.27, is amended'to read: 

62A.27 [COVERAGE FOR ADOPTED CHILDREN.] 

I .... """'l in£li liEhteI Sf gp8HJ3 peH~ Sf ple:R af healtft aftd aeeiaeIt~ iftstHtartee fegule~ed muter tMs et1a,~er Sf eh.ter 6411, 
sttl:lse1"iiJer eBftfttaet regula-tea l:lAaer el\apter &le, 8f' health fttaift.teftaftee eBftkoe:et re~Mefl tlfttier ehapter "29, A 
health plan that provides coverage to a Minnesota resident must cover adopted chil~ of the insured, subscriber, 
participant, or enrollee on the same basis as other dependents. COnsequently, the pe!;ey e. plan shall not contain any 
provision concerning preexisting condition limitations, insurability, eligibility, or health underwriting approval 
concerning alleplell children placed for adoption with the participant. 

The coverage required by this section is effective from the date of placement for Ifte P"'I' ese at adoption Ilft<i 
eBftt:iRHes ~e95 tfie plaeemeftt is aisNl'teEi pPier ie legal atlel'l=iefi me the eMlel is remevea flam plae,emeftt. 
Placement for adoption means the assumption and retention .!!y ~ person of ~ legal obligation for total .Q!: partial 
support of a child.in anticipation of adoption of the child. The child's placement with a person terminates upon the 
termination of the legal obligation for total .Q!: partial support. 

For the purpose of this section, health plan includes integrated service networks, coverage that is designed solely 
to provide dental.Q!: vision care. and any plan under the federal Employee Retirement Income Security Act of 1974 
(ERISA), United States Code, title £2. sections 1001 to 1461. 

Sec. 5. Minnesota Statutes 1992, section 256.74, is amended by adding a subdivision to read: 

Subd. 2. [GOOD CAUSE CLAIMS.] All applications for good cause to not cooperate with child support 
enforcement ate to be reviewed .!!y designees of the county human services board to ensure the validity of good ~ 
determinations. 

Sec. 6. Minnesota Statutes 1993 Supplement, section 257.55, subdivision 1, is amended to read: 

Subdivision 1. [PRESUMPTION.] A man is presumed to be the biological father of a child if: 

(a) He and the child's biological mother are or have been married to each other and the child is born during the 
marriage, or within 280 days after the marriage is terminated by death, annulment, declaration of invalidity, 
dissolution, or divorce, or after a decree of legal separation is entered by a court; 

'(b) Before the child's birth, he and the child's biological mother have attempted to marry each other by a marriage 
solemnized in apparent compliance with law, although the attempted marriage is or could be declared void, voidable, 
or otherwise invalid, and, 

(1) if the attempted marriage could be declared invalid only by a court, the child is born during the attempted 
marriage, or within 280 days after its termination by death, annulment, declaration of invalidity, dissolution or 
divorce; or 

(2) if the attempted marriage is invalid without a court order, the child is born within 280 days after the termination 
of cohabitation; 

(c) After the child's birth, he and the child's biological mother have married, or attempted to marry, each other by 
a marriage solemnized in apparent compliance with law, although the attempted marriage is or could, be declared 
void, voidable, ~ otherwise invalid, and, 

(1) he has acknowledged his paternity of the chil!,\ in writing (i)~ with the state registrar of vital statistics; 

(2) with his consent, he is named as the child's father on the child's birth certificate; or 

(3) he is "obligated to support the child under a written voluntary promise or by court order; 

(d) While the child is under the age of majority, he receives the child into his home and openly holds out the child 
as his biological child; 
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(e) He and the child's biological mother acknowledge his paternity of the child in a writing signed by both of them 
under section 257.34 and filed-with the state registrar of vital statistics. If another mim is presumed under this 
paragraph to be the child's father, acknowledgment may be effected only with the written consent of the presumed 
father or after the presumption has been rebutted; 

(f) Evidence of statistical probability of patemity based on blood f!!: genetic testing establishes the likelihood that 
he is the father of the child, calculated with a prior probability of no more than 0.5 (50 percent), is 99 percent or 
greater; , 

(g) He and the child's biological mother have executed aiecognition of parentage in accordance with section 257.75 
and another man is -presumed to be the father under this subdivision; ot 

(h) He and the child's biological mother have executed a recognition ",f parentage in accordance with section 257.75 
and another man and the child's mother have_ executed a recognition of parentage in accordance with section 257.75. 

Sec. 7. Minnesota Statutes 1993 Supplement, section 257.57, subdivision 2, is amended to read: 

Subd. 2. The- child, the mother, or personal representative of the child, the public authority chargeable by law with 
the support of the child, the personai representative ora parent of the mother if the mother has died or is a minor, 
a man alleged or alleging himself to be the father, or the personaI -representative or a parent of.the alleged father if 
the alleged father has died or is a minor may bring an action: 

(1) at any time for the purpose of declaring the existence of the father and child relationship presumed under 
section 257.55, subdivision 1, paragraph (d), (e), (f), (g), or (h), or the nonexistence of the father and child relationship 
presumed under clause (d) of that subdivision; -

(2) for the purpqse of declaring the nonexistence of the father and child relationship presumed under section 257.55, 
subdivision 1, paragraph (e) or (g), only if the action is brought within three years after the date of the execution of 
the declaration or recognition of parentage; or 

(3) for the purpose of dedaring the nonexistence of the father and child relationship presumed under section 257.55, 
subdivision 1, paragraph (f), only if the action is brought within three years after the party bringing the action, or the 
party's attorney of record, has been provided the blood or genetic test results. 

Sec. 8. Minnesota Statutes 1992, section 257.62, subdivision l,is amended to read: 

Subdivision 1. [BLOOD OR GENETIC TESI'SREQUIRED.] The court may, and upon request of a party shall, 
require the child, mother, or alleged father to submit to blood f!!: genetic tests. A £QI1Y of the test results must be 
served J!!! the parties .!!l! provided in section 54320. Any objection to the results of blood or genetic tests must be 
made in writing!!Q later than 15 days prior to:! hearing at which those test results may be introduced into evidence. 
Test results served upon :! Pl!!!v ~ include notice of this right to object. If the alleged father is dead, the court 

-may, and upon request of a party shall, require the decedent's parents or brothers and sisters or both to submit to 
blood f!!: genetic tests. However, in a case involving these relatives of an alleged father, who is deceased, the court 
may refuse to order blood or genetic tests if the court makes an express finding that submitting to the tests presents 
a danger to the health of one or more of these relatives that outweighs the child's interest in having the tests 
performed. Unless the person gives consent to the use, the results Of any blood f!!: genetic tests of the decedent's 
parents, brothers, or sisters may be used only to establish the right of the child to public assistance including but not 
limited to social security and veterans' benefits. The tests shall be performed by a qualified expert appointed by 
the court. 

Sec. 9. Minnesota Statutes 1992, section 257.62, subdivision 5, is amended to read: 

Subd.5. [POSITIVE TEST RESULTS.] (8) If the results of blood or genetic tests completed in 8 laboratory accredited 
-by the American Association of Blood Banks indicate that the likelihood of the alleged father's patemity, calculated 
with a prior probability of no more than 0.5 (SO percent), is 92 percent or greater, upon motion the court shall order 
the alleged father to pay temporary child support determined according to chapter 518. The alleged father shall pay 
the support money into court pursuant to the rules of civil procedure to await the results of the patemity proceedings. 



80TH DAY] WEDNESDAY, MARCH 30, 1994 5831 

(b) If the results of blood or genetic tests completed in a laboratory accredited by the American Association of Blood 
Banks indicate that likelihood of the alleged father's paternity, calculated with a prior probability of no more than 0.5 
(SO percent), is 99 percent or greater, the alleged father is presumed to be the parent and the party opposing the 
establishment of the alleged father's paternity has the burden of proving by clear and convincing evidence that the 
alleged father is not the father of the child. 

Sec. 10. Minnesota Statutes 1992, section 257.62, subdivision 6, is amended to read: 

Subd.6. [TESTS, EVIDENCE ADMISSmLE.] In any hearing brought under subdivision 5, a certified report of the 
facts and results of a laboratory analysis or examination of blood or genetic tests, that is performed in a laboratory 
accredited to meet the Standards for Parentage Testing of the American AssoCiation of Blood Banks and is prepared 
and attested by a qualified expert appointed by the court, shall be admissible in evidence without proof of the seal, 
signature, or official character of the person whose naIl)e is signed to it, 1::H'lIess ft semMel is mase S, a p~' :ift a 
MetieR Sf reSl'Bf'I5t. e ftlefteft Ift8Ele "UhH\ the time limit Per ma:l8:F.tg '&Ra filing a fespeflBPle -JftSftSft: that the maKer 
he heat's 8ft 81'81 teS8:m8flj seiere the ee1:1l't. If no objection is made. the blood 2! genetic test results are admisSible 
as evidence without the need for" foundation testimony or other proof of authenticity or accuracy. 

Sec. 11. Minnesota Statutes 1992, section 257.64, subdivision 3, is amended to read: 

Subd. 3. If a party refuses to accept a recommendation made under subdivision 1 and blood !!!: genetic tests have 
not been taken, the court shall require the parties to submit to blood !!!: genetic tests, jf praeiieable. Any objection to 
blood !!!: genetic testing results musi be made in writing !!2later than 15 days before any hearing at which the results 
may be introduced into evidence. Test results served upon!. pru:!y must include !. notice of this right to object. 
Thereafter the court shall make an appropriate final recommendation. If a party refuses to accept the final 
recommendation the action shall be set for trial. I 

Sec. 12. Minnesota Statutes 1992, section 257.69, subdivision 1, is amended to read: 

Subdivision 1. [COUNSEL; APPOINTMENT.] In all proceedings under sections 257.51 to 257.74, any party may 
be represented by counsel. If the pttelie ~thafily ehM'!,efi S) le .. "ith sliPJ3apt af a effiIfi is a p,~, The county 
attorney shall represent the public authority. If the ehlIEi feeei..-es pelie aseistaftee eel Ra eeMliet af iftterest eJEiets, 
the eaHRl) attePfte) shaH else repFeSeftt the ettstefiiell'tlf'ertt. If a e!3f1:..;H:et ef iRteI'est euists, tfte eailR sftaI:l BF'peiRt 
eaYftSeI fer the etlStaelialpM'eftt at'Ra east ta the P&feRt. If the ehilEi Elees Ret peeefr."e pHsl:ie assistaftee, the eaaM)' 
attenle) 1ft&) represent the etlStefiial J38Feffi' at the J38f'eM'S reEfHest. The court shall appoint counsel for a party who 
is unable to pay timely for counsel in proceedings under sections 257.51 to 257.74. 

Sec. 13. Minnesota Statutes 1992, section 257.69, subdivision 2, is amended to read: 

Subd. 2. [GUARDIAN; LEGAL FEES.] The court may order expert witness and guardian ad litem fees and other 
costs of the trial and pretrial proceedings, including appropriate tests, to be paid by the parties in proportions and 
at times determined by the court. The court shall require a party to pay part of the fees of court-appointed counsel 
according to the party's ability to pay, but if counsel has been appointed the appropriate agency shall-pay the party's 
proportion of all other fees and costs. The agency responsible for child support enforcement shall pay the fees and 
costs for blood!!!: genetic tests in a proceeding in which it is a party, is the real party in interest, or is acting on behalf 
of the child. However, at the close of a proceeding in which paternity has been established under sections 257.51 
to 257.74, the court shall order the adjudicated father to reimburse the public agency, if the court finds he has 
sufficient resources to pay the costs of the blood !!!: genetic tests. When a party bringing an action is represented by 
the county attorney, no filing fee shall be paid to the court administrator. 

Sec. 14. Minnesota Statutes 1993 Supplement, section 518.171, subdivision 1, is amended to read: 

Subdivision 1. 

<a) Every child support order must 

ill expressly assign or reserve the responsibility for maintaining medical insurance for the minor children and the 
division of uninsured medical and dental costs, and 
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ill contain the names and last known addresses, if any, of the dependents unless the court prohibits the inclusion 
of an address and orders the custodial parent to provide the address to the administrator of the health plan. The 
court shall order the party with the better group dependent health and dental insurance coverage or health insurance 
plan to name the minor child as beneficiary on any health and dental insurance plan that is eO"'f'arasie Ie or seller 
f:haft 8 ftHft\l!Ier w;e ~fieEl plaR 8ftEi available to the party on.:. 

ill a group basis, or 

llil through an employer or union", or 

.@ through ll~~~~~fl~~~~] plans found in ~ 

"Health insurance" or "health insurance coverage" as used in this section means coverage that is comparable to.Q!. 
better than II number two qualified plan as defined in section 62E,06, subdivision £. "Health insurance:: or ''health 
insurance coverage" as used in this section does not include medical assislance provided under chapter 256, 256B, 
or 256D, 

(b) If the court finds that dependent health or dental insurance is not available to the obligor or obligee on a group 
basis or through an employer or union, or that tfte group HIstirer insurance is not accessible to the obligee, the court 
may require the obligor (1) to obtain other dependent health or dental insurance, (2) to be liable for reasonable and 
necessary medical or dental expenses of the child, or (3) .to pay no less than $50 per month to be applied to the 
medical and dental expenses of the children or to the cost of health insurance dependent coverage. 

(c) If the court finds that the available dependent health or dental insurance does not pay all the reasonable and 
necessary medical or dental expenses of the child, including any existing or anticipated extraordinary medical 
expenses, and the court finds that the obligor has the financial ability to contribute to the payment of these medical 
Or dental expenses, .the court shall require the obligor to be liable for all or a portion of the medical or dental expenses 
of the child not covered by the required health or· dental plan. Medical and dental expenses include, but are not 
limited to, necessary orthodontia anel eye care, including prescription lenses. 

(d) If the eSliger is emple) eel S, a self iRstlf'ea empla, er sttl9jea eRly ~e the feEleMI Empleyee ReMelfteftt mestRe 
Seetiftty Aet fERlSl"4 af 1974, Mel the iRs1:lftl\ee senefit ,left meets the aha. e reEtweMeRls, the eeW't shall 8MB the 
el:!l:igel'lEt eurell the elepeaelet\ls ,tfth.tn ag aCt) 9 a'i ike ee1::lri BlEier eUeearle date 8f l3e ~le ler all JfleEHeelftflS: seftlal 
elEl'eR5eS ee~ .. bile ee. ePage is Ret in ef~et If eMsHment: ift the BIYSA filaR is pfeeltlSea 13y eJEefl:Isis~ 
eIa !See, t:fte e9tll'l eMIl eNeI' 8le ehBger te ehtaift ethel ee. erase 6f' 'make paymeRtB.as pf8'Jiaeel ift pam~pft (I:I~ Sf ~. 

W Unless otherwise agreed by the parties and approved by the court, if the court finds that the obligee is not 
receiving public assistance for the child and has the financial ability to contribute to the cost of medical and dental 
expenses for the child, including the cost of ins~ance, the court shall' order the obligee and obligor to each assume 
a portion of these expenses based on their proportionate share of their total net income as defined in section 518.54, 
subdivision 6 . 

. \it!rl Payments ordered under this section are subject to section 518.611. An obligee who fails. to apply payments 
received to the medical expenses of the dependents may be found in contempt of this order. 

Sec. 15. Minnesota Statutes 1993 Supplement, section 518.171, subdivision 3,is amended to read: 

Subd. 3. [IMPLEMENTATION.] A copy of the court order for insurance coverage shall be forwarded to the 
obligor's employer or union and to the health or dental insurance plan by the obligee or the public authority 
responsible for support enforcement only when ordered by the court or when the following conditions are met: 

(1) the obligor fails to provide written proof to the obligee or the public authority, within 30 days of the effective 
date of the court order, that the iilsurance has been obtained ef that ap,lieMiBR fer iftstH'8l:lilit) has 13ee lft8ae; 

(2) the obligee or the public authority serves written notice of its intent to enforce medical support on the obligor 
by mail at the obligor's last known post'office address; and . 

(3) the obligor fails within 15 days after the mailing of the notice to provide written proof to the obligee or the 
public authority that the insurance coverage existed as of the date of mailing. 

The employer or union shall forward a copy of the order to the health and dental insurance plan offered by the 
employer. 
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Sec. 16. Minnesota Statutes 1993 Supplement, section 518.171, subdivision 4, is amended to read: 

Subd. 4. [EFFECT OF ORDER.] (a) The order is binding on the employer or union and the health and dental 
insurance plan when service under subdivision 3 has been made. An employer or union that is included under ERISA 
may not deny enrollment based on exclusionary clauses described. in section 62A.048. Upon receipt of the order, or 
upon application of the obligor pursuant to the order, the employer or union and its health and dental insurance plan 
shall enroll the minor child as a beneficiary in the group insurance plan and withhold any required premium from 
the obligor's income or wages. If more than one plan is offered by the employer or union, the child shall be enrolled 
in the ift51:H'Mlee ~1iH\ in ,.met. the eeligeF is eRfellea eF the least costly health insurance plan etheF\.-.:ise available to 
the obligor that is comparable to a number two qualified plan. !f the obligor ~ not enrolled in ~ health insurance 
plan. the employer or union shall also enroll the obligor in the chosen plan if enrollment of the obligor is necessary 
in order to obtain dependent coverage under the plan. Enrollment of dependents and the obligor must be immediate 
and not dependent !!EQ!! open enrollment periods. Enrollment is not subject to underwriting policies described in 
section 62A.048. 

(b) An employer or union that willfully fails to comply with the order is liable for any health or dental expenses 
incurred by the dependents during the period of time the dependents were eligible to be enrolled in the insurance 
program, and for any other premium costs incurred because the employer or union willfully failed to comply with 
the order. An employer or union that fails to comply with the order is subject to contempt under section 518.615 and 
is also subject to a fine of $500 to be paid to the obligee or public authority. Fines paid to the public authority are 
designated for child support enforcement services. 

(c) Failure of the obligor to execute any documents necessary to enroll the dependent in the group health and dental 
insurance plan will not affect the obligation of the employer or union and group health and dental insurance plan 
to enroll the dependent in a plan fer wftieh ethel' eligiSi1it, f'eEtHiFemeftts Me met. Information and authorization 
provided by the public authority responsible for child support enforcement, or by the custodial parent or guardian, 
is valid for the purposes of meeting enrollment requirements of the health plan. The insurance coverage for a child 
eligible under subdivision 5 shall not be terminated except as authorized in subdivision 5. 

Sec. 17. Minnesota Statutes 1992, section 518.171,subdivision 5, is amended 10 read: 

Subd.5. [ELlGmLE CHILD.] A minor child that an obligor is required to cover as a beneficiary pursuant to this 
section is eligible for inSurance_ coverage as a dependent of the obligor until the child is emancipated or until further 
order of the court. The health Q! dental insurance plan may not disenroll or eliminate coverage of the child unless 
the health or dental insurance plan is provided satisfactory written evidence that the court order is no longer in effect, 
or the child is or will be enrolled. in comparable. health coverage through another health or dental insurance plan that 
will take effect not later than the effective date of the disenrollment, or the employer has eliminated family health and 
dental coverage for all of its employees. 

Sec. 18. Minnesota Statutes 1993 Supplement, section 518.171, subdivision 7, is amended to read: 

Subd. 7. [RELEASE OF INFORMATION.] When an order for dependent insurance coverage is in effect, the 
obligor's employer, union, or insurance agent shall release to the obligee or the public authority, upon request, 
information on the dependent coverage, including the name of the iftstwep health or dental insurance plan. The 
employer. union. health or dental insurance plan, Q!. insurance agent must provide the obligee with insurance 
identification cards and all necessary written information to enable the obligee to utilize the insurance benefits for the 
covered dependents. Notwithstanding any other law, information reported pursuant 10 section 268.121 shall be 
released to the public agency responsible for support enforcement that is enforcing an order for Rteelieal health or 
dental insurance coverage under this section. The public agency responsible for support enforcement is authorized 
to release to the obligor's ~ health or dental insurance plan or employer information necessary to obtain or 
enforce medical support. 

Sec. 19. Minnesota Statutes 1993 Supplem""t, sec!ion ~18.171, .subdivision 8, is amended to read: 

Subd.8. [OBLIGOR LIABILITY.] (a) An obligor who fails to maintain medical or dental insurance for the benefit 
of the children as ordered or fails to provide other medical support as ordered is liable to the obligee for emy medical 
or dental expenses incurred from the effective date of the court order, including health and dental insurance premiums 
paid by the obligee because of the obligor's failure to obtain coverage as ordered. Proof of failure to maintain 
insurance or noncompliance with an order to provide other medical support constitutes a showing of increased need 
by the obligee pursuant to section 518.64 and provides a basis for a modification of the obligor's child support order. 
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(b) Payments for services rendered to the dependents that are directed to the-obligor, in the form of reimbursement 
by the ~ health or dental insurance plan, must be endorsed over to and furwarded to the vendor or custodial 
parent or public authority when the reimbursement is not owed to the obligor. An obligor retaining insurance 
reimbursement not owed to the obligor may be found in contempt of this order and held liable for the amo:unt of the 
reimbursement. Upon written verification by the iflstH'ef health or dental insurance plan of the amounts paid to the 
obligor, the reimbursement amount is subject to all enforcement remedies available under subdivision. lOL inCluding 
income withholding pursuant to section 518.611. The monthly amount to be withheld until the obligation is satisfied 
is 20 percent of the original debt or $50, whichever is greater. 

Sec. 20. Minnesota Statutes 1993 Supplement, section 518.611, subdivision 2, is amended to read: 

Subd. 2. [CONDITIONS OF INCOME WTIHHOLDING.j (a) Withholding shall result when: 

(1) the obligor requests it in writing to the public authority; 

(2) the custodial parent requests it by making a motion. to the court and the court finds that previous supPOrt has 
not been paid on !. timely Q!: consistent basis Q!. that the obligor has threatened expressly or otherwise to stop Q!. 
reduce payments; or 

(3) the obligor fails to make the maintenance or support payments, and the following conditions are met: 

(i) the obligor is at least 30 days in arrears; 

(ii) the obligee or the public authority serves written notice of income withholdin~ showing arrearage~ on the 
obligor at least 15 days before service of the notice of income withholding and a copy of the court's order on the 
payor of funds;' . 

(iii) within the 15-day period, the obligor fails to move the court to deny withholding on the grounds that an 
arrearage of at least 30 days does not exist as of the date of the notice of income withholding, or on other grounds 
limited to mistakes of fact, and, ex parte~ to stay service on the payor -of funds until the motion to deny withholding 
is heard; 

(iv) the obligee or the public authority serves a copy of the notice of income withholding, a copy of the court's 
order or notice of order, and the provisions of this section on the payor of funds; and 

(v) the obligee serves on the public authority a copy of the notice of income withholding, a copy of the court's 
.order~ an application~ and the fee t() use the public authority's collection services. 

For those persons not applying for the public authority's N-D services, a monthly service fee of $15 must be charged 
to the obligor in addition to the amount of child support ordered by the court and withheld through automatic income 
withholding, or for persons applying for the public authority's N-O services, the service fee under section 518.551, 
subdivision 7, applies. The county agency shall explain to affected persons the services available and encourage the 
applicant to apply for N -D services. 

(b) To pay the arrearage specified in the notice of income withholding, the employer or payor of funds shall 
withhold from the obligor's income an additional amount equal to 20 percent of the monthly child support or 
maintenance obligation until the arrearage is paid. . 

(c) The obligor may move the court, under section 518.64, to modify the order respecting the amount of 
maintenance or support. 

(d) Every order for support or maintenance shall provide for a . conspicuous notice of the provisions of this 
subdivision that complies with section 518.68, subdivision 2. An order without this notice remains subject to this 
subdivision. . 

(e) Absent a court order to the contrary, if an arrearage exists at the time an 'order for ongoing support or 
maintenance would otherwise terminate, income withholding shall continue in effect in an amount equal to the former 
support or maintenance obligation plus an additional amount equal to 20 percent of the monthly child support 
obligation, until all arrears have been paid in full. 
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Sec.21. Minnesota Statutes 1993 Supplement, section 518.611, subdivision 4, is amended to read: 

Subd.4. [EFFECT OF ORDER.] (a) Notwithstanding any law to the contrary, the order is binding on the employer, 
trustee, payor of the funds, or financial institution when service under subdivision 2 has been "made. Withholding 
must begin no later than the first pay period that occurs after 14 days following the date of the notice. 1n the case 
of a financial institution, preauthorized transfers must occur in accordance with a court-ordered payment schedule. 
An employer, payor of funds, or financial institution in this state is required to withhold income according to court 
orders for withholding issued by other states or territories. The payor shall withhold from the income payable to the 
obligor the amount specified in the order and amounts required under subdivision 2 and section 518.613 and shall 
remit, within ten days of the date the obligor is paid the remainder of the income, the amounts withheld to the public 
authority. The payor shall identify on the remittance information the date the obligor is paid the remainder of the 
income. The obligor is considered to have paid the amount withheld as of the date the obligor received the remainder 
of the income. The financial institution shall execute preauthorized transfers from the deposit accounts of the obligor 
in the amount specified in the order and amounts required under subdivision 2 as directed by the public authority 
responsible for child support enforcement. 

(b) Employers may combine all amounts withheld from one pay period into one payment to each public authority, 
but shall separately identify each obligor making payment. Amounts received by the public authority which are in 
excess of public assistance expended for the party or for a child shall be remitted to the party. 

(c) An employer shall not discharge, or refuse to hire, or otherwise discipline an employee as a·result of a wage 
·or salary withholding authorized by this section. The employer or other payor of funds shall be liable to the obligee 
for any amounts required to be withheld. A financial institution is liable to the obligee if funds in any' of the opligor's 

" deposit accounts identified in the court order equal the amount stated in the preauthorization agreement but are not 
transferred by the financial institution in accordance with the agreement. An employer or other payor of funds that 
fails to withhold or transfer funds in accordance With this section is also liable to the obligee for interest on the funds 
at the rate applicable to judgments under section 549.09, computed from the date the funds were required to be 
withheld or transferred. An employer or other payor of funds is liable for reasonable attorney fees of the obligee or 
public authority incurred in enforcing the liability under this paragraph. An employer or other payor of funds that 
has failed to comply with the requirements of this section is subject to contempt sanctions under section 518.615. !! 

~!clQY!~ violates this subdivision. a court may award the employee twice the wages lost as .! result of this 
.! court finds the employer violates this subdivision. the court shall impose .! civil fine of not less 

Sec. 22. Minnesota Statutes 1993 Supplement, section 518.613, subdivision 2, is amended to read: 

Subd. 2. [ORDER; COLLECTION SERVICES.] Every order for child support must include the obligor's social 
security number and date of birth and the name and address of the obligor's employer or other payor of funds. 1n 
addition, every order must contain provisions requiring the obligor to keep the public authority informed of the name 
and address of the obligor's current employer, or other payor of funds and whether the obligor has access to 
employment-related health insurance coverage and, if so, the health insurance policy information. Upon entry of the 
order for support or maintenance, the court shall mailL within five working ~ of entering the order. a copy of the 
court's automatic income withholding order and the provisions of section 518.611 and this section to the obligor's 
employer or other payor of funds and to the public authority responsible for child support enforcement. !! the 
employer is unknown. the order must be forwarded to the public authoritv' responsible for child support enforcement. 
Upon locating a payor of funds. the public authority responsible for child supPOrt enforcement shall mail.!£QPY. of 
the court's automatic income withholding order within five working days of locating the address of the payor of 
funds. An obligee who is not a recipient of public assistance must decide to either apply for the N -D collection 
services of the public authority or obtain income withholding only services when an order for support is entered 
unless the requirements of this section have been waived under subdivision 7. The supreme court shall develop a 
standard automatic income withholding form to be used by all Minnesota couits. This form shall be made a part of 
any order for support or decree by reference. 

Sec. 23. Minnesota Statutes 1992, section 518.613, subdivision 7, is amended to read: 

Subd..7. [WANER.] (a) The court may waive the requirements of this section if the court finds that there is no 
arrearage in child support or maintenance as of the date of the hearing, that it l. st::Ha AS," Be eSAI:Pa., ,"8 the Bes," 
i"lefesls sf the ehile1, and: (1) one party demonstrates and the court finds that there is good cause to waive the 
req.uirements of this section or to terminate automatic income withholding on an order previously entered under this 
section; or (2) all parties reach a written agreement that provides for an alternative payment arrangement and the 
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agreement is approved by the court after a finding that the agreement is likely 10 result in regular and timely 
payments. The court's findings waiving the -requirements of this section must include a written explanation of the 
reasons why automatic withholding would not be in the best interests of the child and. in the ~,that involves 
modification of support. that past support has been timely made. If the court waives the requirements of this section: 

(1) in all cases where the obligor is at least 30 days in -arrears, withholding must be carried out pursuant to 
section 518.611; 

(2) the obligee ~ay at, any time and without cause request the court to issue an order for automatic income 
withholding under this section; and 

(3) the obligor may at any time request the public authority to begin withholding pursuant to this section, by 
serving upon the public authority the request and a copy of the order for child support or maintenance. Upon receipt 
of the request, the public authority shall serve a copy of the court's order and the provisions of section 518.611 and 
this section on the obligor's employer or other payor of funds. The public authority shall notify the court that 
withholding has begun at the request of the obligor pursuant to this dause. 

(b) For purposes of this subdivision, "parties" includes the public authority in cases when it is a party pursuant to 
section 518.551, subdivision 9. 

Sec. 24. Minnesota Statutes 1993 Supplement, section 518.615, subdivision 3, is amended to read: 

Subd. 3. [LIABIUTY.] The employer, trustee, or payor of funds is liable to the obligee or the agency responsible 
for child support enforcement for any amounts required to be withheld that were not paid. The court may enter 
judgment against the employer, trustee, or payor of funds for support not withheld or remitted. An employer, trustee, 
or payor of funds found ID!!!!Y of contempt shall be punished l:!Jc J! fine of not ~ than $250 as provided in chapter 
588. The court may also impose othe~ contempt sanctions authorized Wlder chapter 588. 

Sec. 25. [REPEALER.] 

Minnesota Statutes 1992, sections 62C.141; 62C.143; 62D.I06; and 62E.04, subdivisions 9 and 1Q. are repealed. 

Sec. 26. [EFFECTNE DATE.] 

Sections 110 i and 14 10 19 are effective retroactively to August 1Q. 1993." 

Delete the title and insert: 

"A bill for an act relating to human services; modifying provisions relating to paternity determination and the 
administration and enforcement of child support;providing penalties; amending Minnesota Statutes 1992, sections 
62A.046; 62A.048;62A.27; 256.74, by adding a subdivision; 257.62, subdivisions 1, 5, and 6; 257.64, subdivision 3; 
257.69, subdivisions 1 and 2; 518.171, subdivision 5; and 518.613, subdivision 7; Minnesota Statutes 1993 Supplement, 
sections 62A.045; 257.55, subdivision 1; 257.57, subdivision 2; 518.171, subdivisions 1, 3, 4, 7, and 8; 518.611, 
subdivisions 2 and 4; 518.613, subdivision 2; and 518.615, subdivision 3; repealing Minnesota Statutes 1992, sections 
62C.141; 62C.143; 62D.I06; and 62E.04, subdivisions 9 and 10." 

With the recommendation that when so amended the bill pass and be re-referred 10 the Committee on Health and 
Human Services/Human Services Finance Division. 

The report was adopted; 

Kahn from the Committee on Governmental Operations and Gambling to which was referred: 

H. F. No. 2192# A bill for an act, relating to retirement; correctional employees retirement plan of the Mirmesota state 
retirement system; transferring various employment positions in the departments of corrections and human services 
from coverage by the general state employees retirement plan or the teachers retirement association to the correctional 
employees retirement plan; amending Minnesota Statutes 1992, sections 352.91, by adding subdivisions; and 352.92, 
subdivision 2. 
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Reported the same back with the following amendments: 

Page 2, delete lines 8 to 11 

. Page 2, lli)e 12, delete "ill" and insert "m" 
Page 2, delete lines 13 to 16 

Page 2, line 17, delete "l1!r' and insert "m" and after the semicolon, insert "and" 

Page 2, delete lines 18 to21, and insert: 

"ffi clinical nurse- specialist." 

Page 2, delete lines 34 to 36 

Page 3, delete lines 1 and 14 

Page 3, line 23, delete "and" 

Page 3, line 24, delete the period, and insert a semicolon 

Page 3, after line 24, insert: 

"(23) library information research services specialist senior: . 

(24) psychologist supervisor: and 

(25) psychological Services director." 

Renumber the clauses ~ sequence 

Page 3;line 30, delete "7.55" and insert "6.99" 

Page 7, delete lines 5 to 9, and insert: 

5837. 

"!£l As it correspOnding employer contribution transfer amount, an amount equal to employee contributions plus 
interest. as determined in paragraph i!l. must be" 

Page 7, line 11, after "fund" insert ". as applicable." 

Page 7, line 12, delete everything after the period 

Page.7, delete line 13 

Page 7, line 14, delete everything before "Additional" 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Health and 
Human Services/Human Services Finance Division. 

The report was adopted. 

Kahn from the Committee on Governmental Operations and Gambling to which was referred: 

. H. F. No. 2405, A bill for an act relating to retirement; making various administrative and minor substantive 
changes in the laws governing the Minnesota state retirement system, the public employees retirement association, 
and the teachers retirement association; amending Minnesota Statutes 1992, sections 176.021, subdivision 7; 352.01, 
subdivisions 11 and 13; 352.04, subdivisions 2 and 3; 352.119, by adding a subdivision; 352D.04, subdivision 2; 353.03, 
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subdivision. 1 and 3a; 353.33, subdivisions 5 and 7; 353.656, subdivisions 2 and 4; 354.05, subdivisions 2, 21, 22,35, 
and by adding subdivisions; 354.06, subdivisions 2a and 4; 354.071, subdivision 5; 354.091; 354.10, subdivisions 1 and 
2; 354.42, subdivisions 3 and 5; 354.44, subdivisions la, 4, 5, and Sa; 354.47; 354.48, subdivision 2; 354.49, subdivision 
1; 354.50, subdivision 1; 354.52, subdivisions 2, 20, 4, and by adding subdivisions; 354.66, subdivisions 2, 3, and by 
adding a subdivision; and 356.30, subdivision 1; Minnesota Statutes 1993 Supplement, sections.3A.02, subdivision 5; 
352.22, subdivision 2; 352.93, subdivision 2a; 352.96, subdivision 4; 3528.08, subdivision 2a; 3520.02, subdivision la; 
353.01, subdivisions 10, 120, 16, and 28; 353.017, by adding a subdivision; 353.27, subdivision 7; 353.33, subdivisions 
11 and 12; 353.37, subdivisions 1, 2, and 4; 353.65, subdivision 3a; 353.656, subdivision 6a; 353A.08, subdivision 3; 
354.05, subdivision 8; and 354.46, subdivisions 1 and 5; proposing coding for new law in Minnesota Statutes,. chapter 
354; repealing Minnesota Statutes 1992, sections 352.15, subdivision 2; 3520.09, subdivision 6; 354.05, subdivisions 15 
and 29; 354.43, subdivision 3; 354.57; 354.65; and 356.18. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"ARTICLE 1 

PUBUC PENSION ADMINISTRATION 

Section 1. [356.88) [PUBUC PENSION ADMINISTRATION LEGISLATION.) 

Subdivision 1. [DUE DATES.) !!l. Proposed administrative legislation recommended l!y. m: J!!l behalf of the 
Minnesota state retirement System, the public employees retirement association. the -teachers retirement association, 
the Minneapolis employees retirement fund, or ! first class city teacher retirement fund association must be presented. 
to the legislative commission on pensions and retirement. the governmental operations and reform commiUee of the 
senate, and the governmental operations and gambling committee of the house of representatives on or before October 
! of each year in orderfor the proposed administrative legislation to be acted upon during the upcoming legislation 
session. The executive director or the ~ executive director of. the legislative commission on pensions and 
retirement shall provide written comments' on the proposed provisions to the public pension plans ~ November 15 
of each year. . 

ill Proposed administrative legislation recommended l!y.!!!: on behalf of ~ public employee pension plan m: sYStem 
under paragraph 1!l must address provisions: . 

ill authorizing allowable service credit for leaves of absence and related circumstances; 

ill governing offsets or deductions from the amount of disability benefits; 

m authorizing the purchase of allowable service credit for prior uncredited periods; 

ill governing subsequent employment earnings .Qy reemployed annuitants; and 

ill authOrizing retroactive effect for retirement annuity or benefit applications. 

!fl. Where possible and desirable, .!!!!Ii!!& into account the differences among the public pension plans in existing 
law and the unique characteristics of the individual public pension fund memberships, uniform provisions relating 
to paragraph ill for all applicable public pension plans must be presented for consideration during the legislative 
session. Supporting documentation setting forth the ~ rationale for each set of uniform provisions must 

. aocompany the proposed administrative legislation. 

Subd. ~ [SA.LAIRY ~,TUIDY A[)VI~;oR.Y 
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The advisory committee must be composed of at least three executive directors and executive secretaries of the 
~ public pension plans, and the chair, vice-chair, and executive director of the pension commission. 

The advisory committee shall report its findings and recommendations to the pension commission Q:l February ~ 
1995, and shall ~ to exist m. that time. 

Sec. 2. [EFFECTIVE DATE.] 

Section 1 is effective the day following final enactment. 

ARTICLE 2 

MINNESOTA STATE RETIREMENT SYSTEM 

Section 1. Minnesota Statutes 1993 Supplement, section 3A.02, subdivision 5, is amended to read: 

Subd. 5. [OPTIONAL ANNUmES.] (a) The board of directors shall establish an optional retirement annuity in 
the form of a joint and survivor annuity and an optional retirement annuity in the fonn of a period certain and life 
thereafter. These eptisfta:l Bftfutities Me te Be a.ailaele emy ta legiBlateI'S .. rfiB eleet is Feeei.e felifemeflt aftftl:tities 
Wlaef seeaBfl a§6.aQ ana v,he ae Ret meet tF.e ler;islafi. e leRgth af Sel liee feEjl:HfeHteftts 'I:I:Itelef sueeli'lisieR 1, 
I' ..... g<af'ft ~.), el ..... ~1). Except as provided in paragraph (b), these optional annuity forms must be actuarially 
equivalent to the normal annuity computed under this section, ,. itftam tAe al::lieHlaBe StlF. i. ef ee. erage ttfl:elef seefieR 
M.Q4 plus the actuarial value of any surviving spouse benefit otherwise potentially payable at time of retirement 
under section 3A.04. subdivision 1. An individual selecting the optional annuity under this subdivision waives !!!y 
rights to surviving spouse benefits under section 3A.04, subdivision 1-

(b) If a retired legislator selects the joint and survivor annuity option, the retired legislator must receive a normal 
single-life annuity if the designated optional annuity beneficiary dies before the retired legislator and no reduction 
may be made in the annuity to provide for restoration of the normal single-life annuity in the event of the death of 
the deSignated optional annuity beneficiary. 

Sec. 2. Minnesota Statutes 1992, section 352.01, subdivision 11, is amended to read: 

Subd. 11. [ALLOWABLE SERVICE.] "Allowable service" means: 

(1) Service by an employee for which on or before July 1, 1957, the employee was entitled to allowable service credit 
on the records of the system by reason of employee contributions in the form of salary deductions, payments in lieu 
of salary deductions, or in any other manner authorized by Minnesota Statutes 1953, chapter 352, as amended by 
Laws 1955, chapter 239. 

(2) Service by an employee for which on or before July 1, 1961, the employee chose to obtain credit for service by 
making payments to the fund under Minnesota Statutes 1%1, section 352.24. 

(3) Except as provided in clauses \9t !§l and twt 121 service by an employee after July 1, 1957, for any calendar 
month in which the employee is paid salary from which deductions are made, deposited, and credited in the fund, 
including deductions made, deposited, and credited as provided in section 352.041. 

(4) Except as provided in clauses \9t!§l and twt 121 service by an_employee after July 1, 1957, for any calendar 
month for which payments in lieu of salary deductions are made, dep-osited, and credited in the fund, as provided 
in section 352.27 and Minnesota Statutes 1957, section 352.021, subdivision 4. 

For purposes of clauses (3) and (4), except ~spr()vided if! claus~\9t!§l and twt 121 any salary paid for a fractional 
part of any calendar monthL including the month of separation from state service. is deemed the compensation for 
the entire calendar month. 

(5) The period of absence from their duties by emp~oyees who are temporarily disabled because of injuries. incurred 
in the'perfonnance of duties and for which disability the state is liable under the workers' compensation law until 
the date authorized by the director for the commencement of payments of a total and permanent disability benefit 
from the retirement fund. 
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(6) The t:Hil:lSeB pMt sf ali effiJ31eyee's amtt:tallea. e aile" aftee fBI II flieR the effIfJla, ee is paid sal~ . 

f7t-At'ty Service covered by a refund repaid as provided in section 352.23 or 352D.05, subdivision 4, except service 
rendered as an employee of the adjutant general for which the person has credit with the federal civil service 
retirement system. 

\8rAfly ill Service before July 1, 1978, by an employee of the transit operating division of the metropolitan transit 
commission or by an employee on an authorized leave of absence from the transit operating division of the 
metropolitan transit, commission who is employed by the labor organization which is the exclusive bargaining agent 
representing employees of the transit operating division, which was credited by the metropolitan transit 
commission-transit operating division employees retirement fund or any of its predecessor plans or funds as past, 
intermediate, future, continuous, or allowable service as defined in the metropolitan transit commission-transit 
operating division employees retirement fund plan document in effect on December 31, 1977. 

I9t !l!l Service after July 1, 1983, by an employee who is employed on a part-time basis for less than 50 percent of 
full time, for which the employee is paid salary from which deductions are made, deposited, and credited in the fund, 
including deductions made, deposited, and credited as provided in section 352.041 or for which payments in lieu of 
salary deductions are made, deposited, and credited in the fund as provided in section 352.27 shall be credited on 
a fractional basis either by pay period, .monthly, 'or annually based on the relationship that the percentage of salary 
earned bears to a full-time salary, with any salary paid for the fractional service credited on the basis of the rate of 
salary applicable for a full-time pay.period,-month, or a full-time year. For periods of part-time service that is 
duplicated service credit, section 356.30, subdivision 1, clauses (i) and 0), govern. 

:Jfte Allowable service determined and credited on a fractional basis shall be used in calculating the amount of 
benefits payable, but service as determined on a fractional basis must not be used in detennining the length of service 
required for eligibility for benefits. 

~ 12l. Any period of authorized leave of absence without pay that does not exceed one year and for which the 
employee obtained credit by payment to the fund in lieu of salary deductions. To obtain credit, the employee shall 
pay an amount equal to the employee and employer contribution rate in section 352.04, subdivisions 2 and 3, 
multiplied by the employee'S hourly rate of salary on the date of return from leave of absence and by the days and 
months of the leave of absence without pay for which the employee wants allowable service credit. The employing 
department, at its option, may pay the employer amount on behalf of its employees. Payments made under this 
clause sft&l.l must include interest at an annual rate of 8.5 percent compounded annually from the date of termination 
of the leave of absence to the date payment is made unless payment is completed within one year of the return from 
leave of absence. 

Sec. 3. Minnesota Statutes 1992, section 352.01, subdivision 13, is amended to read: 

Subd. 13. [SALARY.] "Salary" means the periodical compensation paid to any employee before deductions for 
deferred compensation, supplemental retirement pla,ns, or other voluntary salary reduction programs. It also means 
wages and includes net income_ from fees. Lump sum sick leave payments, severance payments, aftEi....aIllump sum 
armual leave payments and overtime payments made at the time of separation from state service. payments in lieu 
of any employer-paid group insurance coverage, including the difference between single and family rates that may 
be paid to an employee with single coverage, and payments made as an employer-paid ~ benefit and workers' 
compensation payments are not aeemea te se salary. 'Nel'kers' eeffiFleftsaaeft paym:eftts Me ftet eetlSiaefea salary. 

Sec. 4. Minnesota Statutes 1992, section 352.04, subdivision 2, is amended to read: 

Subd. 2. [EMPLOYEE CONTRIBUTIONS.] The employee contribution to the fund must be equal to &.99 4.07 
percent of salary. These contributions· must be made by deduction from salary as provided 'in subdivision 4. 

Sec. 5. Minnesota Statutes 1992, section 352.04, subdivision 3, is amended to read: 

Subd. 3. [EMPWYER CONTRIBUTIONS.] (al The employer contribution to the fund must be equal to 4.H 4.2 
percent of salary. 

(b) By January 1 of each year, the board of directors shall report to the legislative commission on pensions and 
retirement, the chair of the comrnittee on appropriations of the house of representatives, and the -chair of the 
committee on finance of the senate on the amount raised by the employer and employee contribution rates in effect 
and whether the total amount is leSs thani the same as, or more than the actuarial requirement determined under 
section 356.215. 
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(c) If the legislative commission on pensions and retirement, based. on the most recent valuation performed by its 
actuary, determines that the total amount raised by the employer and employee contributions under subdivision 2 
and paragraph (b) is less than the actuarial requirements detennined under section 356.215, the employer and 
employee rates must be increased by equal amounts as necessary to meet the actuarial requirements. The employee 
rate may not exceed 4.15 percent of salary and the employer rate may not exceed 4.29 percent of salary. The increases 
are effective on the next January 1 following the determination by the commission. The executive director of the 
Minnesota state retirement system shall notify employing units of any increases under this paragraph. 

Sec. 6. Minnesota Statutes 1992, section 352.119, is amended by adding a subdivision to read: 

Subd. ~ [DETERMINING APPLICABLE LAW.] The annuity is computed under the law in effect as of the last day 
for which. the employee receives ~ or if on medical leave. the day the leave terminates. However. if the employee 
has returned to covered employment following a termination. the employee must have earned. at least six-months of 
allowable service following their return to qualify for improved benefits resulting from any law change enacted 
subsequent to that termination. 

Sec. 7. Minnesota Statutes 1993 Supplement, section 352.22, subdivision 2, is amended to read: 

Subd.2. [AMOUNT OF REFUND.] Except as provided in subdivision 3,....,. the refund payable to.'! person who 
ceased to be a state employee by reason of termination of state service shaD Feeei. e a feftmtJ is in an amount equal 
to employee accumulated contributions plus interest at the rate of six percent per year compounded annually. 
Included with the refund is any interest paid as part of repayment of a past refund, plus interest thereon from the 
date of repayment. Interest must be computed to the first day of the month in which the refund is processed and 
must be based on fiscal year or monthly balancesL whichever applies. 

Sec. 8. Minnesota Statutes 1993 Supplement, section 352.93, subdivision 2a, is amended to read: 

Subd .. 2a. [EARLY RETIREMENT.] Any covered correctional employee, or former employee if service ended after 
June 30, 1989, who becomes at least 50 years old and who has at least three years of allowable service is entitled upon 
application to a reduced retirement annuity equal to the Ref'm8:l annuity calculated under subdivision 2, reduced so 
that the reduced annuity is the actuarial equivalent of the annuity that would be payable if the employee deferred 
receipt of the annuity from the day the annuity begins to accrue to age 55. 

Sec. 9. Minnesota Statutes 1993 Supplement, section 352.%, subdivision 4, is amended to read: 

Subd.4. [EXECUTNE DIRECfOR TO ESTABLISH RULES.] The executive director of the system with the advice 
and consent of the board of directors shall establish rules and procedures to carry out this section including allocation 
of administmtive costs against the assets accumulated under this section. Funds to pay these costs are appropriated 
from the fund or account in which the assets accumulated under this section are placed. The rules established by the 
executi.ve director must conform to federal and state tax laws, regulations, and rulings, and are not subject to the 
administrative procedure act. Except for the marketing rules, rules relating to the options provided under 
subdivision 2, clauses (2) and (3), must be approved by the state board of investment. A slille ",",!,le} ee ...... 1 RBI 
melEe paymeffiB Hftser a filM tiAtH tfte filM Sf &pplieaele e8&\f'SReftt af tl1e filM has seeR &Plna. eel fal' BE ElefeffeEi 
status Sj the IAteftlftI ReT, elU:le Seri'iee. 

Sec. 10. Minnesota Statutes 1993 Supplement, section 352B.08, subdivision 2a, is amended to read: 

Subd. 2a. [EARLY RETIREMENT.] Any member who has become at least 50 years old, or former member if service 
ended after June 30, 1989, and who has at least three years of allowable service is entitled upon application to a 
reduced retirement annuity equal to the fIBI'BI8! annuity calculated under subdivision 2, reduced so that the reduced 
annuity is the actuarial equivalent of the annuity that would be payable if the member deferred receipt of the annuity 
from the day the annuity begins to accrue to age 55. 

Sec. 11. Minnesota Statutes 1992, section 352B.265, is amended to read: 

352B.265 [PRE-1973 INCREASE.] 

Total benefits payable to a retiree Or surviving spouse whose benefits were computed. under the law in effect before 

June 1, 1973, are increased by six percent on JulY;1~'~1~9:8~2,~an~d~0~n~J~uliY~1~Ofiea~ch~~y~ear~~It.~'e~.~eBijfl~e~r~un~til~'~~~;1~9~9~4. Funds sufficient to pay the increases provided by this section the 
executive director from the state parrol retirement fund. 

added to and ~~~~~~~~~~~~ benefitS must !'! 
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Sec. 12. Minnesota Statutes 1992, section 352D.04, subdivision 2, is amended to read: 

Subd. 2. The moneys used to purchase shares under this section shall be the employee and employer contributions 
provided in this subdivision. 

<a) The employee contribution shall be an amount equal to fa ... !,efeeft! sf salary the employee contribution 
specified in section 352.04, subdivision 2. 

(b) The employer contribution shall be an amount equal to six percent of salary. 

These contributions shall be made by deduction from salary in the manner provided in section 352.04, 
sll.bdivisions 4, 5, and 6. 

Sec. 13. [FISCAL YEAR 1995 ACTUARIAL VALUATIONS.] 

Sec. 14. [REPEALER.] 

Minnesota Statutes 1992. sections 352.15. subdivision ~ and 352D.09. subdivision ~ are repealed. 

Sec. 15. [EFFECTIVE DATE.] 

Sections 1 and 4 to 14 are effective the day following final enactment. Sections 2 and 3 are effective January h 1995. 

ARTICLE 3 

PUBLIC EMPLOYEES RETIREMENT ASSOCIATION 

Section 1. Minnesota Statutes 1993 Supplement, section 353.01, subdivision 10, is amended to read: 

Subd. 10. [SALARY.] <a) "Salary" means the !,e';edieal~ 

ill periodic compensation of a public employee, befo~' deductions for deferred compensation, supplemental 
retirement plans, or other voluntary salary reduction programs, and also means, "wages" and includes net income from 
fees· and "--

ill for .! public employee who has prior service covered h ~ local police or firefighters relief association that has 
consolidated with the public employees retirement association and who has elected coverage under the public 
employees police and fire fund benefit plan under section 353A.08 fullowing the consolidation, "salary" means the rate 
of ~ upon which member contributions to the ~ fund of the relief association were made prior to the 
effective date of the consolidation as specified !!I. law and!!y bylaw provisions governing the relief association on the 
date of the initiation of- the conSolidation procedure and the actual periodic compensation of the public employee after 
the effective date of consolidation. 

(b) Salary does not mean~ 

ill fees paid to district court reporters, unused annual or sick leave payments, in lump-sum or periodic payments, 
severance payments, reimbursement -of expenses, lump-sum settlements not attached to a specific earnings period, 
or workers' compensation paymeilts:,i, 

Sale,,- sees Ret meat: ill employer-paid amounts used J2y an employee toward the cost .of insurance coverage, 
employer-paid fringe benefits, flexible spending accounts, cafeteria plans, health care expense accounts, day care 
expenses, or any payments in lieu of any employer-paid group insurance coverage, including the difference between 
single. and family rates that may be paid to a member with single coverage, and certain amounts determined .Qy the 
executive director to be ineligible; -
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ill the amount equal to that which the employing governmental subdivision would otherwise p!!y. toward single 
.Q! family msurance' coverage for a covered employee when, through a contract or agreement with some but not all 
employees. the employer: 

ill. discontinues. or for new hires does not provide. payrilent toward the cost of the employee's selected insurance 
, coverages under!. &!Q!!£ plan offered !!y the employer; 

!ill makes the employee solely responsible for all conbibutions toward the cost of the employee's selected insurance 
coverages under !. &!Q!!£ plan offered h the employer. including any amount the employer· makes toward other 
employees' selected insurance coverages under !. ~ plan offered h the employer; and 

.illll provides increased ~ rates for employees who do not have any employer-paid grQ!!£ insurance coverages; 
and 

let ill except as provided in seelie... section 353.86 Or 353.87, compensation of any kind paid to volunteer 
ambulance service personnel or volunteer firefighters, as defined in subdivisions 35 and 36, is Ret sal~. 

(a:) lier a puelie Empie} ee ,. he has priet sePIJriee fe. eFeE! By a ieeel f' aliee eF fiFefigh:t:ef'S relief asseeiatieR that: RaS 
eeft5elielateEi t lilft lhe f'ualie em.-ple) ees fetiFemeffi aSgeeiatieR &REI -., he RaS eleeteEi ee" ePBge tHlelef the f'uhlie 
empleyees pel:iee 8f\EI fife it:mEl SeReftt f'Ian l;lRElef seeBeR el§3A.QS fella" iftg ike eensaliEiatieR, "sala.," meBfllS Ifte PBte 
ef safar, upaR · .... .ffieh memset' eeMrilu:ltjeM fa the sf'eeial ftmS af the relief assaeiSftaR were mase rASP te the 
eifeeti:/e date af the eaftSelidstieR as speeified sy lal. Mel B) hylw/l pfa. isieRS ge:t. emiftg the relief asseeistieR 8ft the 
aate ef the waatieR ef the e8ftS8liaaftSR pfeeeaHf'e afla t:ke semel pePisaiea:l eeftl'eftSatiaR sf ike puhlie elllf'la) ee 
a~eF ike effeel:ive aate ef ilie ee~elielatieR. 

Sec. 2. Minnesota Statutes 1993 Supplement, section 353.01, subdivision 12a, is amended to read: 

Subd. 12a. [TEMPORARY POSmON.] ill "Temporary position" means an employment position predetermined 
!!y the employer at the time of hiring to be !! period of six months or less ift · .... hieh a pefSeR is a pualie ~le)1 ee 
W\aer s;H9E1i-.'iBiaR Z!:, hHt Rat or !!! employment position occupied !!y !! person hired !!y the employer for .! 
predetermined period of six months or less. 

ill "Temporary position" does not mean an employment position for an unlimited period in which a person serves 
a probationaty period Q!: works an irregular schedule. 

Sec. 3. Minnesota Statutes 1993 Supplement, section 353.Ql, subdivision 16, is amended to read: 

Subd.16. [ALLOWABLE SERVICE.] (a) "Allowable service" means service during years of actual membership in 
the course of which employee contributions were made, periods covered by payments in lieu of salary deductions 
under section 353.35, and service in years during which the public employee was not a member but for which the 
member later elected, while a member, to obtain credit by making payments to the fund as permitted by any law then 
in effeet. 

(b) "Allowable service" also means a period of authorized leave of absence.with pay from which deductions for 
employee contributions are made, deposited, and credited to the fund. 

(c) "Allowable service" also means a period of authorized leave of absence without pay that does not exceed one 
year, and during or for which a member obtained credit by payments to the fund made in place of salary deductions, 
provided that the payments are made in an amount or amounts based on the member's average salary on which 
deductions were paid for the last six months of public service, or for that portion of the last six months- while the 
member was in public service, to apply to the period in either case immediately preceding commencement of the leave 
of absence. If the employee elects to pay employee conbibutions for the period of any leave of absence without pay, 
or for any portion of the leave, the employee shall also, as a condition to the exercise of the election, pay to the fund 
an amount equivalent to both the required employer and additional employer conbibutions for the employee. The 
payment must be made within one year from the expiration of the leave of absence or within 20 days after termination 
of public service under subdivision 11a. The employer by appropriate action of its governing body, made a part of 
its official records, before the date of the first payment of the employee contribution, may certify to the association 
in writing its commitment to pay the employer and additional employer contributions from the proceeds of a tax levy 
made under section 353.28. Payments under this paragraph must include interest at an annual rate of 8.5 percent 
compounded annually from the date of the termination of the leave of absence to the date payment is made. An 
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employee shall return to public service ieF and receive a minimum of 9Q ealeRel8f says three months of allowable 
service to be eligible to. pay employee and employer contributions for a subsequent authorized. leave of absence 
without pay. 

(d) "Allowable service" also means a periodic, repetitive leave that is offered to all employees of a governmental 
subdivision. The leave program may not exceed 208 hours per annual normal work cycle as certified to the 
association by the employer. A participating member obtains service credit by making employee contributions in an 
amount or amounts based on the member's average salary that would have been paid if the leave -had not been taken. 
The employer shall pay the employer and additional employer contributions on behalf of the participating member. 
The employee and the employer are responsible to pay interest on their- respective shares at the .rale of. 8.5 percent 
a year, compounded annually, from the end of the normal cycle until full payment is made. An employer shall also 
make the employer and additional employer contributions .. plus ~ 8.5 percent interest, compounded annually, on 
behalf of an employee who makes employee contributions but terminates public service. The employee contributions 
must be made within one year after the end of the annual normal working cycle or within 20 days after termination 
of public service, whichever is sooner. The association shall prescribe the manner and forms to be used by a 
governmental subdivision in administering a periodic, repetitive leave. 

(e) "Allowable service" also means a period during which a member is on an authorized sick leave of absence, 
without pay, limited to one year. An employee who has received one year of allowable service shall return to public 
service tel' and receive a minimum of 9Q ea:ieRsar eays three months-of allowable service to receive allowable service 
for a subsequent authorized sick leave of absence. 

(I) "Allowable service" also means an authorized temporary layoff under subdivision 12. The .. seeiftliefl sRaII gt'<Iftt 
a ft\8)timttm aiL limited to three months allowable service per authorized temporary layoff in one calendar year. An 
employee who has received the maximum service allowed for an authorized temporary layoff shall return to public 
service fef' and receive a minimum of 9Q ealeRsaf says three months of allowable service to receive allowable service 
for a subsequent authorized temporary layoff. 

(g) Notwithstanding any law to the contrary, "allowable service" also means a parental leave. The association shall 
grant a maximum of two months service credit for a parental leave, within six months after the birth or adoption, 
upon documentation from the member's governmental subdivision or presentation of a birth certificate or other 
evidence of birth or adoption to the association. 

(h) "Allowable service" also means a period during which a member is on an authorized leave of absence to enter 
military service, provided that the member returns to public service upon discharge from military service under 
section 192.262 and pays into the fund employee contributions based upon the employee's salary at the date of return 
from military service. Payment must be made within five years of the date of discharge from the military service. 
The amount of these contributions must be in accord with the contribution rates and salary limitations, if any, in effect 
during the leave, plus interest at an annual rate of 8.5 percent compounded annually from the date of return to public 
service to the date payment is made. The matching employer contribution and additional employer contribution 
under section 353.27, subdivisions 3 and 3a, must be paid by the governmental subdivision employing the member 
upon return to public service if the member makes the employee contributions. The governmental subdivision~ 
involved may appropriate money for those payments. A member may not receive credit for a voluntary extension 
of military service at the instance of the member beyond the initial period of enlistment, induction, or call to 
active duty. 

(i) For calculating benefits under sections 353.30, 353.31, 353.32, and 353.33 for state officers and employees 
displaced by the community corrections act, chapter 401, and transferred into county service under section 401.04, 
"allowable service" means combined years of allowable service as defined in paragraphs (a) to (ft) ill and 
section 352:01, subdivision 11. 

G> For a public employee who has prior_service covered by a local police or firefighters relief association that has 
consolidated with the public employees retirement association, and who has elected the type of benefit coverage 
provided by the public employees police and fire fund under section 353A.08 following the consolidation, "applicable 
service" is a period of service credited by the local police or firefighters relief association as of the effective date of 
the consolidation based on law and on bylaw provisions governing the relief association on the date of the initiation 
of the consolidation procedure. 
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Sec. 4. Minnesota Statutes 1993 Supplement, section 353.01, subdivision 28, is amended to read: 

Subd.28. [RETIREMENT.] (a) "Retirement" means the commencement of payment of an annuity based on a date 
designated by the board of trustees. This date determines the rights under this chapter which occur either before or 
after retirement. A right to retirement is subject to termination of public service under subdivision l1a aftEi .Q£ 
termination of membership under subdivision llh. the earlier of which will determine the date membership and 
coverage cease. A.!i..gh1 to retirement must not accrue' without a complete and continuous separation for 30 days from 
employment as .! public employee under subdivision ~. 

(b) Notwithstanding the 30-day separation requirement, a member of the defined benefit plan under this chapter, 
who also participates in the public employees defined contribution plan under chapter 3530 for other public service, 
may be paid, if eligible, a retirement annuity from the defined benefit plan while participating in the defined 
contribution plan. 

Sec. 5. Minnesota Statutes 1993 Supplement, section 353.017, is amended by adding a subdivision to read: 

Subd.2,. [REEMPLOYMENT OF ANNUITANT.] The annuity of a person otherwise eligible for an annuity under 
this chapter is subject to the provisions of section 353.37. 

Sec. 6. Minnesota Statutes 1992, section 353.03, subdivision 1, is amended to read: 

Subdivision 1. [MANAGEMENT; COMPOSmON; ELECTION.] The management of the public employees 
retirement fund is vested in a !!l eleven member board of trustees consisting of the state 8t1attef MEl ftine ten 
members and the state auditor who may designate a ~ auditor with expertise in pension matters as the auditor's 
representative on the board. The governor shall appoint .;,. five trustees to four-year terms, one of whom shall be 
designated to represent school boards, one to represent cities! one to represent counties, sfte whs is a !!'lee.eel sf the 
psl:iee efta fife :Ati\a, one who is a retired annuitant, and one who is a public member knowledgeable in pension 
matters. The membership of the association" including recipients of retirement annuities and disability and survivor 
benefits, shall elect !Mee five trustees. ~ of whom must be J! member of the police and fire fund and ~ of whom 
must be J! former member who met the definition of public employee under section 353.Q1, subdivisions ~ and ~ for 
at least five years prior to terminating membership or a member who receives J! disability benefit, for terms of four 
years. Except J!!! provided in this subdivision, trustees elected by the membership of the association must be public 
employees and members of the association. For seven days beginning October 1 of each year preceding a year in 
which an election is held, the association shall accept at its office filings in person or by mail of candidates for the 
board of trustees. A candidate shall submit at the time of filing a nominating petition signed by 25 or more members 
of the fund. No name may be withdrawn from nomination by the nominee after October 15. At the request of a 
candidate for an elected pOSition on the board of trustees, the board shall mail a statement of up to 300 words 
prepared by the candidate to all persons eligible to vote in the election of the candidate. The board may adopt 
policies to govern form and length of these statements, timing of mailings, and deadlines for submitting materials to 
be mailed. These policies must be approved by the secretary of state. The secretary of state shall resolve disputes 
between the board and a candidate concerning application of these policies to a particular statement. A 
candidate who: . 

(1) receives contributions or makes expenditures in excess of $100; or 

(2) has given implicit or explicit consent for -any other person to receive contributions or ma:\<e expenditures in 
excess of $100 for the purpose of bringing about the candidate's election, shall file a report with the ethical practices 
board disclosing the source and amount of all contributions to the candidate's campaign. The ethical practices board 
shall prescribe forms governing these_ disclosures. Expenditures and contributions have the meaning defined in 
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section 10A.D1. These terms do not include the mailing made by the association board on behalf of the candidate. 
A candidate shall file a report within 30 days from the day that the results of the election are announced. The ethical 
practices board shall maintain these reports and make them available for public inspection in the same manner as the 
board maintains and makes available other reports filed with it. By January 10 of each year in which elections are 
to be held the board shall distribute by mail to the members ballots listing the candidates. No member may vote for 
more than one candidate for each bOard position to be filled. A ballot indicating a vote for more than Qne person for 
any position is void. No special marking may be used on the ballot to indicate inCumbents. The last day for mailing 
ballots to the fund is January 31. Terms expire on January 31 of the fourth year, and positions are vacant until newly 
elecledmembers are qualified. The ballot envelopes must be so designed and the ballots counted in a manner that 
ensures that each vote is secret. 

The secretary of state shall supervise the elections. The board of trustees and the executive director shall undertake 
their activities consistent with chapter 356A. 

Sec. 7. Minnesota Statutes 1992, section 353.03, subdivision 3a, is amended to read: 

Subd.3a. [EXECUTIVE DIRECTOR.] (a) [APPOINTMENT.] The board shall appoint, with the advice and consent 
of the senate, an executive director on the basis of education, experience in the retirement field, and leadership ability. 
The executive director shall have had at least five years' experience in an executive level management position, which 
has included responsibility for pensions, deferred compensation, or employee benefits. The executive director serves 
at the pleasure of the board. The salary of the executive director is as provided by section 15A.081, subdivision 1. 

(b) [DUTIES.] The management of the association is vested in the executive director who shall be the executive 
and administrative head of the association. The executive director shall act as adviser to the board on all matters 
pertaining to the association and shall also act as the secretary of the board. The executive director shall: 

(1) attend all meetings of the board; 

(2) prepare and recommend to the board appropriate rules to carry out the provisions of this chapter; 

(3) establish and maintain an adequate system of records and accounts following recognized accounting principles 
and controls; 

(4) designate aTJ: assistaffi' aweeter, with the approval- of _the board, .!!£ to two persons who shall serve in the 
unclassified service and whose salary is set in accordance with section 43A.18, subdivision 3, appoint a confidential 
secretary in the unclassified service, and appoint employees to carry out this chapter, who are subject to chapters 43A 
and 179A in the same manner as are executive branch employees; 

(5) organize the work of the association as the director deems necessary to fulfill the functions of the association, 
and define the duties of its employees and delegate to them any powers or duties, subject to the control of, and under 
such conditions as, the executive director may prescribe; 

(6) with the approval of the board, contract for the services of an approved actuary, professional management 
services, and any other consulting services as necessary to fulfill the purposes of this chapter. All contracts are subject 
to chapter 168. The commissioner of administration shall not approve, and the association shall not enter into, any 
contract to provide lobbying services or legislative advocacy of any kind .. Any approved actuary retained by the 
executive director shall function as the actuarial advisor of the board and the executive director and may perform 
actuarial valuations and experience studies to supplement those performed by the actuary retained by the legislative 
commission on pensions and retirement. Any supplemental actuarial valuations or experience studies shall be filed 
with the executive director of the legislative commission on pensions and retirement. Copies of professional 
management survey reports shall be transmitted to the secretary of the senate, the chief clerk of the house of 
representatives, and the legislative reference library as provided by section 3.195, to the executive director of the 
commission and to the legislative auditor at the same time as reports are furnished to the board.· Only management 
firms experienced in conducting management surveys of federal, state, or local public retirement systems shall be 
qualified to contract with the director hereunder; 

(7) with the approval of the board provide in-service training for the employees of the association; 

(8) make refunds of accumulated contributions to former members and to.the designated beneficiary, surviving 
spouse, legal representative or next of kin of deceased members or deceased former'members, as provided in this 
chapter; 
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(9) determine the amount of the annuities and disability benefits of members covered by the association and 
authorize payment of the annuities and benefits beginning as of the dates on which the annuities and benefits begin 
to accrue, in accordance with the provisions of this chapter; 

(10) pay annuities, refunds; survivor benefits, salaries, and necessary operating expenses of the association; 

(11) prepare and submit to the board and the legislature an annual financial report covering the operation of the 
association, as required by section 356.20; . 

(12) prepare and submit biennial and annual budgets to the board for its approval and submit the approved 
. budgets to the deparbnent of finance for approval by the commissioner; "'*' 

(13) reduce all or part of the accrued interest payable under section 353.27, subdivisions & 12a, and 12b or 353.28, 
subdivision ~ upon receipt of proof ~ the association of !!l unreasonable processing delay 2r. other extenuating 
circumstances of the employing unit. The executive director shall prescribe and submit for approval .Qy the board 
the conditions under which such interest may be reduced; and 

(14) with the approval of the board, perform such other duties as may be required for the administration of the 
association and the other provisions of this chapter and for the transaction of its business. 

Sec. 8. Minnesota Statutes 1993 Supplement, section 353.27, subdivision 7, is amended to read: 

Subd.7. [ADJUSlMENT FOR ERRONEOUS RECEIPTS OR DISBURSEMENTS.] (a) fgwt)CFlONS +A~I IN 
ERRQR.J Except as provided in paragraph l!21 erroneous employee deductions and erroneous employer contributions 
and additional employer contributions for a person, who otherwise does not qualify for membership under this 
chapter, are considered: 

(1) valid if the initial erroneous deduction began before January 1, 1990. Upon determination of the error by the 
association, the person mayt 

fit contiItue membership in the association while employed in the same position for which erroneous deductions 
were takenjL or 

lHt file a written election to terminate membership and apply for a refund or defer an annuity under section 353.34; 
m: 

(2) invalid, if the initial erroneous employee deduction began on or after January 1, 1990. Upon determination of 
the error, the association shall require the employer to discontinue erroneous employee deductions and erroneous 
employer contributions and additional employer contributions. Upon discontinuance, the association shall refund all 
erroneous employee deductions to the person, with interest, under section 353.34, subdivision 2, and all erroneous 
employer contributions and additional employer contributions to the employer. No person may claim a right to 
oontinued or past membership in the association based on erroneous deductions which began on or after January 1, 199O;~ 

00 Erroneous deductions taken from the ~ of !. person who did not ~ for membership in the association 
l2l: virtue of concurrent employment before h!!v ~ 1978, which required contributions to another retirement fund or 
relief association established for the benefit of officers and employees of a governmental subdivision, are invalid. 
Upon discovery of the error, the association shall remove all service and refund ali erroneous employee deductions 
to the person, with interest under section 353.34. subdivision 6t. and all erroneous employer contributions to the 
employer. This paragraph has both retroactive and prospective application. 

(a~ a reflifts: ef !£l Employer contributions and employee de&uctions taken in error from sielt lea, e, . aeaaeR, 
"Sf-hers' eempeftsaaeft, ar,e se.efMltee pay amounts which are not ~ under section 353.01. subdivision!2t~ 
invalid upon discovery l2l: the association and may be .....ae refunded a t any time. . 

(1)) f&RRG~jEQUS 9ISI!URSEM~H.J @ In the event a salary warrant or check from which a deduction for the 
retirement fund was taken has been canceled or the amount of the warrant or check returned to the funds of the 
department making the payment, a refund of the sum deducted, or a portion of it that is required to adjust the 
deductions, must be made to the department or institution. 
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Sec. 9. Minnesota Statutes 1993 Supplement, section 353.37, subdivision 1, is amended to read: 

Subdivision 1. [SALARY MAXIMUMS.] The annuity of a person otherwise eligible for an annuity under this 
chapter must be suspended under subdivision 2 or reduced under subdivision 3, whichever results in the higher 
annual annuity amount, if the person reenters public service as a nonelective employee of a governmental subdivision 
in a position covered by this chapter or returns to work as an employee of! labor organization that represents public 
employees who ill association members .under this chapter and salary for the reeIl1ployment service exceeds the 
annual maximum earnings allowable for that age for the continued receipt of full benefit amounts monthly under the 
federal Old Age, Survivors and Disability Insurance Program as set by the secretary of health and human services 
under United States Code, title 42, section 403, in any calendar year. If the person has not yet reached the minimum 
age for the receipt of social security benefits, the maximum salary for the person is equal to the annual maximum 
earnings allowable for the minimum age for the receipt of social security benefits. 

Sec. 10. Minnesota Statutes 1993 Supplement, section 353.37, subdivision 2, is amended to read: 

Subd.2. [SUSPENSION OF ANNUITY.] The association shall suspend the annuity on the first of the month after 
the month in which the salary of thereemployed annuitant exceeds the maximums set in subdivision 1, based only 
on those' months in which the annuitant is actually employed in nonelective public service in a position covered under 
this chapter or employment with a labor organization that represents public employees who are association members 
under this chapter. An annuitant who_' is elected to public office after retirement may hold, office and· receive an 
annuity otherwise payable from the association. 

Sec. 11. Minnesota Statutes 1993 Supplement, section 353.37, subdivision 4, is amended to read: 

Subd. 4. [RESUMPTION OF ANNUITY.] The association shall resume paying a full annuity to the reemployed 
annuitant at the start of each calendar year until the salary exceeds the maximums under subdivision I, or on the firSt 
of the month following termination of 13'=iSl:ie sep\; iee ef teFfl'l::itaftaeFt ef memeepshi13, II loael1e I eF is seeRer employment 
which resulted in the suspension of the annuity. The executive director may adopt policies regarding the suspension 
and reduction of annuities under this section. . 

Sec. 12. Minnesota Statutes 1993 Supplement, section 353.65, subdivision 3a, is amended to read: 

Subd.3a. [CHANGE IN EMPWYEE AND EMPLOYER CONTRIBUTIONS IN CERTAIN INSTANCES.] <a) If, .... 
_ after four consecutive fiscal years beginninghllx.1.1994. the reguiar actuarial valuation of the public employees 
police and fire fund under section 356.215 indicates that the fund has no unfunded actuarial accrued liability and that 
there is a sufficiency in excess of 0.5 percent of covered payroll when the total actuarial funding requirements of the 
fund are compared to the total support, the employee and employer contribution rates must be decreased as 
determined under paragraph <c) to a level such that the sufficiency equals 0.5 percent of covered payroll based on 
the most recent actuarial valuation. 

(b) If, fe.lMee after four consecutive fiscal years beginning hllx.1.1994, the reguiar actuarial valuation of the public 
employees police and fire fund under section 356.215 indicates that the fund has an unfunded actuarial accrued 
liability and that there is a deficiency in excess of 0.5 percent of covered payroll when the total actuarial funding 
requirements of the fund are compared to the total support, the employee and employer contribution rates must be 
increased as determined under paragraph (c) so that no deficiency exists based on the most recent actuarial valuation. 

(c) The increase or decrease in employee and employer contribution rates required under paragraphs <a) and (b) 
must maintain the current ratio in employer and employee contribution rates of 40 percent employee contribution 
and 60 percent employer contribution. 

(d) The contribution rate increase or decrease must be determined by the executive director of the public employees 
retirement association. 

(e) The contribution rate increase or decrease is effective on the first full payroll period beginning after June 30..­
following tfte ~a receipt £v. the association of the fourth consecutive annual actuarial valuation disclosing the 
deficiency or sufficiency specified in paragraph (a) or (b) . 

.ill A contribution rate increase or decrease under paragraph !!l.Q! ill must not occur prior to receipt £v. the 
association of the 1997 regular actuarial valuation of the police and fire fund under section 356.215. A contribution 
rate increase or decrease under paragraph 1& or ill must not 2££!:!!. within four years of! prior increase or decrease 
under paragraph !& m:!!21 
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Sec. 13. Minnesota Statutes 1993 Supplement, section 353A.08, subdivision 3, is amended to read: 

Subd.3. [ELECTION OF COVERAGE BY ACTNE MEMBERS.) A person who is emp10yea as apoliee e!fle .. e. 
as a fifeagflter ether tRan a veltmteer Rfefigktel', Ii melle. er aF'plies, e} the Iftt!ftieipali~ ana is an active member of 
IRe !! police or fire relief association, other than a volunteer firefighter, has the option to elect benefit coverage under 
the relevant provisions of the public employees police and fire fund eeftefit "I ... or to retain benefit coverage provided 
by the relief association benefit plan in effect on the effective" date of consolidation. The relevant provisions of the 
public employee police and fire fund benefit plan for the person electing that benefit coverage are the relevant 
provisions of the public employee police and fire fund benefit plan applicable to retirement annuities, disability 
benefits, and survivor benefits, including participation in the Minnesota postretirement investment fund, but excluding 
any provisions governing the purchase of credit for prior service or making payments in lieu of member contributi0r:t 
deductions applicable to any period which occurred before the effective date of consolidation. 

An active member is eligible to make an election at one of the following times: 

(a) within six months of the effective date of consolidation; 

(b) between the date on which the active member attains the age of 49 years and six months and the date on which 
the active member attains the age of 50 years; or 

(c) on the date on which the active member terminates active employment for purposes of receiving a service 
pension or disability benefits, or within 90 days of the date the member terminates active employment and defers 
receipt of a service pension, whichever applies. 

Sec. 14. Minnesota Statutes 1992, section 356.30, subdivision I, is amended to read: 

Subdivision 1. [ELIGIBILITY; COMPUTATION OF ANNUITY.) (1) Notwithstanding any provisions to the contrary 
of the laws governing the funds enumerated in subdivision 3, a person who has met the qualifications of clause (2) 
may elect to receive a retirement annuity from each fund in which the person has at least six months allowable 
service, based on the allowable service in each fund, subject to the provisions of clause (3). 

(2) A person may receive upon retirement a retirement ~uity from each fund in which the person has at least 
six months allowable service, and augmentation of a deferred annuity calculated under the laws governing each public 
pension plan or fund named in subdivision 3, from the date the person terminated all public service if: 

(a) the person has allowable service totaling an amount that allows the person to receive an annuity in any two 
or more of the enumerated funds; and 

(b) the }3efSeR has at least aBE mentAs sf aH6\.aele sePYiee .Ii:lft t:l1e last StieR fens eftI'ftes stiP'..ng tfte last }3ePies 
sf eft\}31eymeRt, CHIS 

W the person has not begun to receive an annuity from any enumerated fund or the person has made application 
for benefits from all funds the effective dates of the retirement annuity with each fund under which the person 
chooses to receive an annuity are within a silE ft\efttF, one-year period. 

(3) The retirement annuity from each fund must be based upon the allowable service in each fund, except that: 

(a) The laws governing annuities must be the law in effect on the date of fiftaI termination from the last period of 
public service under a covered fund with which the person earned !! minimum of one-half year of allowable service 
credit.Q!!!:l!:!& that employment. 

(b) The "average salary" on which the annuity from each covered fund in which the employee has credit in a 
formula plan shall be based on the employee's highest five successive years of covered salary during the entire service 
in covered funds. 

(c) The formula percentages to be used by each fund must be those percentages prescribed by each fund's formula 
as continued for the respective years of allowable service from one fund to the next, recognizing all previous allowable 
service with the other covered funds. 

(d) Allowable service in all the funds must be combined in detennining eligibility for and the application of each 
fund's provisions in respect to actuarial reduction in the geReftt annuity amount for retirement prior to normal 
retirement. 
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(e) The geRefH annuity amount payable for any allowable service under a nonformula plan of a covered fund must 
not be affected but such service and covered salary must be used in the above calculation. 

(f) This section shall not apply to any person whose final termination from the last public service under a covered 
fund is prior to May 1, 1975. 

(g) For the purpose of computing b ... eals annuities under this section the formula percentages used by any covered 
fundL except the public employees police and fire fund. must not exceed 2-1/2 percent per year of service for any year 
of service or fraction thereof. The fomi.ula percentage used h the public employees police and fire fund must !!2! 
exceed 2.65 percent ~ year of service for any year of service .Q!. fraction thereof. 

(h) Any period of time for which a person h~s credit in more than one of the covered funds must be used only once 
for the purpose of determining total allowable _ service. 

(i) H the period .of duplicated service credit is more than six months, or the person has credit for more than six 
months with each of the funds, each fund shall apply its formula to a prorated service credit for the period of 
duplicated service based on a fraction of the salary on which deductions were paid to that fund for the period divided 
by the total salary on which deductions were paid to all funds for the period. 

G) If the period of duplicated service credit is less than six months, or when added to other service credit with that 
fund is less than six months, the service credit must be ignered and a refund of contributions made te the person in 
accord with that fund's refund provisions. 

Sec. 15. [EFFECTIVE DATE.] 

SectiDns 1 and b.~.2t. and 10 tD 12 are effective l:!!!y,.L,1994, Section 3 is effective May.L,1994, SeCtiDns.2t.~ and.2 
. are effective January L. 1994. Sections 7 and 13 are effective retroactive to MY L. 1993. 

ARTICLE 4 

TEACHERS RETIREMENT ASSOCIATION 

Section I, Minnesota Statutes 1992, section 354.05, subdivision- 2, is amended tD read: 

Subd. 2. [TEACHER.] !& "Teacher" ;"eh"les ""y means: 

ill.!.persDn who renders service as a teacher, supervisor, principal, superintendent, 6f librarianL nurse. cDWlSeiDr. 
social worker. therapist. or psychologist in the public schools .of the state located .outside of the corporate limits .of 
the cities of the first class as these cities were so classified. on January 1, 1979, or in the state colleges and universities 
system. or in any charitable af sm'le inst3:ftiftaft iReltlfiiIl& penal M1.ti eat'feeB. e" or correctional institutiDns stl:f1pal'lea, 
in ".ftale eF Hi I'M'l, e~ ptleliE! hwSS of a governmental subdivision, or who is engaged In educational administratiDn 
in connection with the state public school system, including the state colleges and university system Ma ste'le 
eaB'l:ft\ti:lti., eaU:ege sys'leBl, but excluding the University of Minnesota, whether the position be a public .office Dr an 
employment, not including members or .officers .of any general governing or managing board or body eBftfleetea .• itF. 
'lhe systems, af'l:fte effieeFs ef eefftBleft, H-.sepeftaeRt:, speeial, eF 85Beeiat:ea BeReel eliBl:Piee, eF tme-rgtHli2ea 'lef'fi'ler,. 
The tem. Bftall alBa iRehuie" 

ill an employee of the teachers retirement association unless the employee is covered by 'the Minnesota state 
retirement system by virtue of priDr emplDyment by the association, ana anY_ffiH'se, eelH'lSelef, saeial .• el'ket', tkeFaJ3is'l 
eF }3B)ehelegiBt ,.fta reftaef's BeP'lfiee iR t:l=te pHBlie seh:eels as aefinea aee.e ef' iR state tifti.ersiaeB. Dt:e 'lef'Bl sReY 
alse irzeHuie ~" 

ill ~ perso~ who renders teaching service on a part-time basis and who also renders other services fer a sefteel 
fti.sH:ie'l single employing unit. In such cases, the 'leaeh.efS FetffeERefl'l assseiati.eFi shall Rave Ute a\::lthsrii} is executive 
directDr shall determine whether all or nDne .of the combined eBlf'leymeR'l mall se service is covered by the 'leaehefS 
reftFeftleFJ:'l' associationL however .! person whose teaching service comprises at least 50 percent of the combined 
employment salary ~.! member of the association for all services with the single employing unit. 

ill The term does not iftehHle mean: 
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ill an employee described in section 352D.02, subdivision la, who is hired after the effective date of Laws 1986, 
chapter 458. +he teffR oases flat Bleat t 8ft) i. 

m!. person who works' for a school or institution as an independent contractor. Dle ieffft sftal:l flet inelt1:Ele EtftY 
~ defined 2Y the lnternal Revenue Service; 

ill .!! person employed in subsidized on-the-job training, work experience or public service employment as an 
enrollee under the federal Comprehensive Employment and Training Act from and after March 30, 1978, unless the 
person hasL a5 of the later of March 30, 1978 or the date of employmentL sufficient service credit in the retirement fund 
to meet the minimum vesting requirements for a deferred retirement annuity, or the employer agrees in writing on 
forms prescribed by the executive director to make the required employer contributions, including any employer 
additional contributions, on a~count of that person from revenue sources other than funds provided underlhe federal 
Comprehensive Training and Employment Act, or the person agrees in writing on forms prescribed by the-executive 
director to make the required employer contribution in addition to the required employee contribution. +Pte ~ePft\ shaJ-l 
Re~ ifteltt.ele ~.~ 

ill j! person holding a part-time adult supplementary technical college license who renders part-time teaching 
service in a technical college if t+t ill. the service is incidental to the regular nonteaching occupation of the person; and 
~ ill the applicable technical college stipulates annually in advance that the part-time teaching service will not 
exceed 300 hours in a fiscal year and retains the stipulation in its records; and \3t!!ill. the part-time teaching service 
acrually does not exceed 300 hours in a fiscal year. 'Rte tefR\ else SMU flet ifteltlEle~ 2!: 

ill a person exempt from licensure pursuant to section 125.031 ef ~ J:lepsefl ... ·he l' as eJEehtaea HeM H\e~efsitip 
J:lPieF te J8:fttl~ I, 1981, plHSl:lM\~ ~B bal_ s 197-8, eftaP~ef 9'96, SeeaBIt I, MEl ba'ls 198Q, eh8:J'~eF :iJi1, seeaeR 8, if the 
pefseR 8M\tlaa, eeftifies eR a fefft\ pfesef'ieeEl S} tAe eHeeHB. e Eiifee~ef tfta~ ~e pefseR MS estaeJ:isl=tea ana is 
eeRft=ietltHtg ~e ftft iTiEii l'iatlal peftfemeR~ aeee1:tF~ WMe'R is eases ef\: fteft~eael=tiftg effifJleYfflet"tt. 

Sec. 2. Minnesota Statutes 1993 Supplement, section 354.05, subdivision 8, is amended to read: 

Subd.8. [DEPENDENT CHILD. I Fep tAe J:ltlll'ese ef S1:H Ii. epseRefit eY~silUy tifteler seeeeR 3s4.46, s~sEHz.'i5ieft I, 
"Dependent child" means ""l' .!! biological or adopted child of a deceased member who has not reached the age of 18, 
or who is under age 22 and is a full-time student throughout the normal school year, unmarried and dependent for 
more than one-half of support upon the member. It also iftelttaes ~ means!. child of the member conceived wl=tile 
!Mftg during the member's lifetime and born after the member's death. 

Sec. 3. Minnesota Statutes 1992, section 354.05, is amended by adding a subdivision to read: 

Subd. 14a. [SURVNING SPOUSE.] "Surviving spouse" means the spouse of a deceased member or.!! disabilitant 
who ~ legally married to the member at the time of death. 

Sec. 4. Minnesota Statutes 1992, section 354.05, subdivision 21, is amended to read: 

Subd.21. [RETIREMENT.] "Retirement" means the withdrawal of a member from active teaching service who is 
paid a retirement annuity thereafter and commences with the date designated by the retirement board when the 
retirement annuity skaD first eeePtte ~ to the former member after withdrawal from active teaching service and 
application for an annuity under section 354.44, subdivisions it and 4. The effective date of retirement must occur for 
~ annuity plan selection to. take effect. This date sholl eele"";"e determines any rights specified in this chapter 
which occur either before or after retirement, as tr.e ease fftEt} se. 

Sec. 5. Minnesota Statutes 1992, section 354.05, subdivision 22, is amended to read: 

Subd. 22. [DESIGNATED BENEFICIARY.] "Designated beneficiary" means the person. trust, 2! organization 
designated by a retiree or member to receive the benefits to which a beneficiary is entitled under this chapter. A 
beneficiary designation is valid only if it is made on an appropriate form provided by the executive director 8:ftEl that 
~ signed Qy the member and two witnesses to the member's signature. The properly completed form is ~ be 
received by the fund peS8ftaFlEeel on or before the date of death of the retiree or member. If a retiree or a member 
does not designate ....n a personL trust, 2! organization, or if the person deSignated predeceases the retiree or the 
member, or the trust or organization ceases to exist before the death of the retiree or the member. the designated 
beneficiar}i ift stleR eases means the estate of the deceased retiree or member. 
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Sec. 6. Minnesota Statutes 1992, section 354.05, subdivision 35, is amended to read: 

Subd. 35. [SALARY] (a) "Salary" means the compensation, upon which member contributions are required and 
made, that is paid to a teacher before ar.y Blle~j'/aBle fea1:left8M , ePftliM:ea 1:IP.taef it.e feaefallf .tePftal Roe, eft'tle Ceele 
af 1986, 85 8:i1'lEf\sea thfoet:tgfl: b'eeeB'\:l"ep al, 1988, fsp elftJ'le, ee seledea employee-paid fringe benefits, tax sheltered 
,annuities, deferred compensation, or any combination of these employee·paid items ~ deducted. 

(b) "Salary" does not ifIeIttEIe ~: 

(1) lump sum annual leave payments; 

(2) lump sum wellness and sick leave payments; 

(3) payments in lieu of any employer:paidgroup insurance coverage, inel~elHtg;, 

IDpavments for the difference between single and family premium rates, that may be paid to a member with single 
coverage; , 

(4t ill employer-paid fringe benefits including, but not limited.!Q" flexible spending accounts, cafeteria plans, health 
care expense accounts. day care expenses. or automobile allowances and expenses: . 

ill any form of payment made in lieu of any other employer: paid fringe benefit or expense; . 

(ej ill any form of severance payments; 

~ lID. workers' compensation payments; 

~ !2l disability insurance payments including self-insured disability payments; ... 

~ illll payments to school principals and all other administrators for services in addition to the normal work year 
contract if these additional services are performed on an extended duty day, Saturday, Sunday, holiday, annual leave 
day, sick leave day, or any other: nonduty day" 

!1!l. payments under section 356.24, subdivision L clause (4)(iil; and 

D1l payments made .under section 125.12, subdivision Z. except for payments for sick leave accumulated under the 
provisions of! unifonn school ,district l!2!!£y, that applies equally!2. all similarly situated persons in the district. 

Sec. 7. Minnesota Statutes 1992, section 354.05; is amended by adding a subdivision to read: 

Subd.40. [TIMELY RECEIPf.] An application, payment. return, claim, or other document that is not personally 
delivered to the association before the applicable due date is considered to be J! timely receipt if officially postmarked 
ll!l2!: before the due date 2!: delivered or filed under section 645.151. 

Sec. 8. Minnesota Statutes 1992, section 354.06,- subdivision 2a, is amended to read: 

Subd. 2a, [DUTIES OF EXECUTNE DIRECTOR.] The management of the association is vested in the executive 
director who shall be the executive and administrative head of the association. The executive director shall- act as 
advisor to the board on all matters pertaining to the association and shall also act as the secretary of the board. The 
executive director shall: . ' 

(1) attend all meetings of the board; 

(2) prepare and recommend to the board appropriate rules to carry out the provisions of this chapter; 

(3) establish and maintain an adequate system of records and accounts following recognized accounting principles 
and controls; 

(4) designate an assistant executive director in the unclassified service and two assistant executive directors in the 
classified service with the approval of the board, and appoint such employees, both permanent and temporary, as are 
necessary to carry out the provisions of ..,;e this chapter; 
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(5) organize the work of the association as the director deems necessary to fulfill the functions of the association, 
and define the duties of its employees and delegate to them any powers or duties, subject to the director's control and 
under such conditions as the director may prescribe; 

(6) with the approval of the board, contract and set the compensation for the services of an approved actuary, 
professional management services, and any other consultirig services as mBY Be ReEEssary atLa ~(the eempeRsMiefl: 
Ifterefe •. S .. ell These contracts shall ~ not i>e subject to the competitive bidding procedure prescribed by chapter 16B. 
PPefessieRsl ff\tlf\agen.eFli sEPl'iees alB} Ret se eeft~eteel fer H1:Bl'e afteR tftaft BAEE m. e\ elY sin, eafS. A....-.y An 
approved actuary retained by the executive director shall function as the actuarial advisor of the board and the 
executive director and may perform actuarial valuations and experience studies to supplement those performed. by 
the actuary retained by the legislative commission on pensions and retirement. Any supplemental actuarial valuations 
or experience studies shall be filed with the executive director of the legislative commission on pensions and 
retirement. Copies of professional management survey reports sftalI must be transmitted to the secretary of the senate, 
the chief clerk of the house of representatives, and the legislative reference library as provided by section 3.195, to 
the executive director of the commission and to the legislative auditor at the same time as reports are furnished to 
the board. Only management firms experienced in conducting management surveys of federal, state, or local public 
retirement systems skaH ee are qualified to contract with the executive director keFeLifta.eF; 

(7) with the approval of the board, provide in-service training for the employees of the association; 

(8) make refunds of accumulated contributions to former members and to the designated beneficiary, surviving 
spouse, legal representative, or next of kin of deceased members or deceased former members, as fife lielea. iR under 
this chapter; 

(9) determine the amount of the annuities and disability benefits of members covered by the association and 
authorize payment of the annuities and benefits beginning as of the dates on which the annuities and benefits begin 
to accrue, iF: aeeefa.ar-.ee ;vitA t:Re flFS IisieRS ef under this chapter; 

(10) pay annuities, refunds, survivor benefits, salaries, and necessary operating expenses of the association; 

(11) prepare and submit to the board and the legislature an annual financial report covering the operation of the 
association, as required by section 356.20; . 

(12) certify funds available for investment to the state board of investment; 

(13) with the advice and approval of the board, request the state board of investment to sell securities on 
determining that funds are needed for the purposes of the association; 

(14) prepare and submit biennial and annual budgets to the board and with the approval of the board submit those 
budgets to the department of finance; and 

(15) with the approval of the board, perform such other duties as may be required for the administration of the 
association and the other provisions of this chapter and for the transaction of its business. The executive director may: 

.ill reduce all Q! part of the accrued interest and fines payable .Ex. an employing unit for reporting requirements 
under section 354.52, based on an evaluation of any extenuating circumstances of the employing unit; 

!ill. assign association employees to conduct field audits of !!! employing unit to ~ compliance with the 
provisions of this chapter; and 

.lli!l recover overpayments. if not repaid to the association. !!v. suspending or reducing the payment of .! retirement 
annuity. refund. disability benefit. survivor benefit. or optional annUity under this chapter until the overpayment. plus 
interest. has been recovered. 

Sec. 9. Minnesota Statutes 1992, section 354.06, subdivision 4, is amended to read: 

Subd. 4. [TREASURER; DUTIES.] All members of the board shall serve without compensation e..i, A member shall 
receive necessary expenses ,.kile atteREiiftg an to attend meetings of the board eF Rteetiftgs ef tlTly eeftlfttit=tee.and its 
committees. and association functions and presentations authorized by the board,4e.:, The necessary expenses must 
be paid out of the fund. ~leeess~ elcpe:R5eS ft\i\) iftelttEie tfte sal~. af aft) SttSSBftHe teaekeF ,.}:Heft tfte empl6}i. ...... g 
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1Hlit is feEItHfea te Me. The Beal'a may feimB~se the eJRtJleyiftg ttftit Jer the salar, af the SttSstiRite teaeh:ef'. 
Members of the board shall suffer no loss of compensation from their employing units by reason of service on or for 
the association. the board" or any committee authorized by the board. Necessary expenses may ii1.clude the ~ 
of any substitute teacher which the employing unit is required to hire in the absence of the board member. The board 
may reimburse the employing unit for the cost of the substitute teacher. 

Sec. 10. Minnesota Statutes 1992, section 354.071, subdivision 5, is amended to read: 

Subd. 5. [PETITION FOR REVIEW HEARING.] The board shall hold a timely hearing on a petition for review, 
+l=te seMa shall and make its decision on a petiti,?n solely_on the proceedings and the relevant documentation as 
st:tSlffiKea B:lLB t¥.e fJl'eeeeeiHtgs of the he¢ng. - At the hearin& the petitioner, the petitioner's attorney, 8ftEI. -the 
executive directorL and an assistant executive director may state and discuss with the board their positions with 
respect to the petition. The board may allow further documentation to be placed in the record at during or 
sHBseEtHeRt I:a after the saHel meel:bag at 'l.hleh tF:e peBBaft is eaRSielef'eei hearing. If the board allows additional 
documentation into the record at during or s~seEt~eRt I:a after the saMei Hl:eethrg hearing. it may make a final 
determination on the petition at thatbe .. EI meeliftg hearing only upon the agreement of both the petitioner and the 
executive director. 

Sec. 11. Minnesota Statutes 1992, section 354.091, is amended to read: 

354.091 (SERVICE CREDIT.] 

In computing the time of service of a teacher, the length of a legal school year in the district or institution where 
such service was rendered sflaIl must constitute a year under sections 354.05 to 354.10, provided stteft the year is not 
less than the legal minimum school year of this state. No person shall Be aUal. eel receive credit for more than one 
year of teaching service for any fiscal year. Commencing July 1, 1961, (1) if a teacher teaches only a fractional part 
of a day, credit sfteH ~ be. given for a day of teac~g service for each five hours taught, and (2) if a teacher teaches 
at least 170 full days in any fiscal year, credit sflaIl must be given for a full year of teaching service, and (3) if a 
teacher teaches for only a fractional part of the year, credit sflaIl must be given for such fractional part of the year as 
the term of service rendered bears to 170 days. !l person who teaches in the state colleges and university system shall 
receive.!!, full year of service credit based on the number of days in the system's full school year it.!!~ less than 170 
days. Teaching service performed prior to July 1, 1961, sflaIl must be computed 1''' ........ 1 Ie under the law in effect 
at the time it was rendered. 

)p, fte e',eftl shall any !l teacher shall not lose or gain retirement service credit as a result of the employer 
converting to a four-day work week. If the employer does convert to a four-day work week, the forms for reporting 
and procedures for determining-service credit shall be determined by the executive director with the approval of the 
board of trustees. 

Sec. 12. [354.096] [FAMILY LEA YE.] 

Subdivision 1. [CERTIFICATION.] Upon granting.!!, family leave to a member, an employing unit must ~ the 
leave!Q the association on!. form specified ~ the executive director before the end of the fiscal year during which 
the leave was granted. 

Subd. 1. [PAYMENT.] hl Notwithstanding any laws to the contrary, a member who is granted .!!, family leave 
under United States Code. title 1b. section 12631. may receive allowable service credit for the leave!!y making 
payment of the employee. employer. and additional employer contributions at the rates under section 354.42. during 
the leave period as' applied to the member's average full-time monthly ~ rate on the date the leave commenced. 

ill The member may make payment. without interest. to the association !!y the end of the fiscal year following the 
fiscal year in which the leave terminated or before the effective date of the member's retirement. whichever is earlier. 

Subd. ~ [SUBSEQUENT ELIGIBILITY.] The member shall return to public service after the leave period under 
United States Code. title .1b. section 12631. to receive allowable service for a subsequent authorized family leave. 

Sec. 13. Minnesota Statutes 1992, section 354.10, subdivision 1, is amended to read: 

Subdivision 1. [EXEMPTION; EXCEPTIONS.] The right of a teacher to take advantage of the benefits provided 
by this chapter, is a personal right only and is not assignable. All money to the credit of a teacher's account in the 
fund or any money payable to the teacher from the fund belongs to the state· of Minnesota until actually paid to the 
teacher or a beneficiary ~HflSHa:r.t ta l:F.e pfe risisftS ef under this chapter. l~ Jlel. eF ef altamey, The association may 
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acknowledge E properly completed power of attorney form. An assignment or attempted assignment of a teacher's 
interest in the fund, or of the beneficiary's interest Ikefeift in the fund. by a teacher or a beneficiary is v~id and is 
exempt from taxation under chapter 291 and from garnishment or levy under attachment or execution, except as 
provided in subdivision 2 or 3, or section 518.58, 518.581, or 518,611. . 

Sec. 14. Minnesota Statutes 1992; section 354.10, subdivision 2, is amended to read: 

Subd.2. IAUTOMATIC DEPOSITS.] 'R=te heard RNt}' I'a, 8ft BAfttlity 8f Benefit te a betlliH\g instiRitiSR, EJUalifieEl 
t:lfteler eRa:l'ter 48, that is B ft:tiBtee fer ft "erssR eligible ts feeei. e the anftH:i~ 8f heRefit. Upon eefR1:11e88R receipt of 
the I*epet' properly completed forms as provided by the executive director, the annuity or benefit amount may be 
electrOnically transferred or the annuity or benefit check may be mailed to a banking institution, savings association, 
or credit union for deposit to the recipient's individual account or joint account with the recipient's spouse or any 
other person designated by the recipient. AAy An overpayment to a joint account after the death of the annuity or 
benefit recipient must be repaid to the fund by the joint tenant if the overpayment is not repaid to the fund by the 
banking institution, savings association, or credit union. The board may prescribe the conditions which govern these 
procedures. 

Sec. 15. Minnesota Statutes 1992, section 354.42, subdivision 3, is amended to read: 

Subd. 3. The employer contribution to the fund shall be an amount equal to 4-1/2 percent of the salary of each 
coordinated member and 8-1/2 percent of the salary of each basic member. lflis eaRft:i9uBeft sftall Be mase in the 
&\iH\f\et' p,aRsed i:R sedlaR 3§4,43. 

Sec. 16. Minnesota Statutes 1992, section 354.42, subdivision 5, is amended to read: 

Subd: 5. [ADDmONAL EMPLOYER CONTRIBUTION.] To amortize the unfunded actuarial accrued liability 
computed under the entry age actuarial cost method and disclosed under the annual actuarial valuations prepared 
by the commission-retained actuary under section 356.215, an additional employer contribution shall be made in the 
amount of 3.64 percent of the salary of each member. 

This contribution must be made in the manner provid~d in section a§4,43 354.52, subdivision 4. 

By January 1 of each year, the 'board of directors shall report to the legislative commission on pensions arid 
retirement, the chair of the committee on appropriations of the 'house of representatives, and the chair of the 
committee on finance of the senate ,?n the amount raised by the additional employer contribution rate in effect and 
whether that amount is less than, the same as, or more than the required amortization contribution determined under 
section 356.215. 

Sec. 17. Minnesota Statutes 1992, section 354.44, subdivision la, is amended to read: 

Subd. 1a. (MA~IDATORY RBHIII,MIl~IT PROPORTIONATE ANNUITY.] Mal\,;!ltsIaftE!iftg the ",a'lIs,,,,,,, al 
seeaaRs taA.l1 ar 197.4§§ te 197.48, a memi:1er lUha is sepviftg as a f.af1::llt:} memBer ar adlRiftistralor tiftaer a eeRft=aet 
af 1:H't:Iimiteel tefNH'e al' similBI' B:I'l'BftgemeRl pre rieliRg fal' wdimiteel leRlH'e at 8ft irlMimB8ft ef Ngh:er eeltiealieft, as 
aefi.-:ea iR seeBeR 12Ql(a) af the feaeNI Higher l!iellieaBeft A,et ef 1%_§, as emeses thizeugft J~ 1, 1987, sftall 
teRllift.ale empleymenl al-the efta af the aeaelemie yeM HI •• hieh the 1ftemBeF reaehes tfte age af 7Q. Fer pl::H'f'eses af 
this sHSBivisiaR, an aeaaemie ) eM shall he aeeftleEi le efta l\ugt:lsl en. ~Ja alfter memBer sftall Be suBjeet la a 
ft'ltlFleietery reBremeRl age pra .~si8ft. A member who terminates employment at any time during the academic year 
at the end of which the person is at the normal retirement age or older shall, for the purpose of determining eligibility 
for a proportionate retirement annuity, be considered to have been required to terminate employment at normal 
retirement age or older pursuant to section 356.32. Nelhiftg eaRmS lea iF;, this st:tBEH isieR shall pl'eeluele 8ft empla) iRg 
Uftit ea. ereel By this ehapleF flem empla)iAg a reliF~elleaeh~r as a,~Bstitule ar pm time teaeher. Aft). pel'8eft ,.he 
has altaH:eel f\61'R\Bl re,BremeRl age, ... ha is e~le) eel as a 91HisBtate· ar parl tift:te teaeheF, MS whe etH'f\S 8ft Bftl:al::lnt 
e~al te tl:e auftual R animtiftl eam.ings alIa .. aBle far that age far the eeftMueel reeeipl af fWl Beftefit 8;ftlet:tRts 
maffihly l:lAEler the feElePBI ela age, St::1f oR. eps Bft8 Elisabtlit) :lAsuPBftee )9regMffi as set 13) the seeretar) af healtk, ftfla 
ht:tftl:Bft seA~ees )9\::11'5l:laRt te the )9fa. isiaR5 ef {JAited Slates CaEle, title 'la, seetieft Wet, ift af:) a,eaaemie ) eM ReB. 
empl&ymeRt as a sUBstitu:le ar part tiftie teaehEf', sftalllePffli:J: late emplayment far the remamaer af thal aeaaemie yeaf. 
~Ja pel'8eft l.he has attamefl Rerftl81 reliremeRl age Mel whe Res reftFeell::U\aeF this ~ter may rest::lH\e memeet'Ship 
it. the relireJftERt assBeiaBeft as a restill af StlBse~ent eft\pleymeftt as a sHSs8mte af parl time leaeher For purposes 
of this subdivision. an academic 'year ends ~ 31. 
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Sec. 18. Minnesota Statutes 1992, section 354.44, subdivision 4, is' amended to read: 

Subd. 4. [TIME AND MANNER OF PA YMENfS.] A member may make application to the board for a retirement 
annuity any time after the member has satisfied the age and service requirements of this chapter for retirement except 
that fte an application for retirement II:laf must not be made more than 60 days before termination of teaching service. 
The annuity payment ska:ll ee~ ~ to accrue after the termination of teaching service, or after the application 
for retirement has been filed with the board, whichever is later, as follows: 

(a) on the 16th day of the month of termination or filing if the termination or filing occurs on or before the 15th 
day of the month ""L . 

(b) on the first day of the month following the month of termination or filing if the termination or filing occurs on 
or after the 16th day of the monthL or 

!£l Q!!. MY 1 for all school principals and other administrators who receive a full annual contract ~ during the 
fiscal year for performance of a full year's contract duties. 

If an application for retirement is filed with the board during the 9IkIay six-month period immediately following 
the termination of teaching service, the annuity may begin to accrue as if the application for retirement had been filed 
with the board on the date teaching service terminated or ~ later date occurring, within the six-month period ~ 
specified EY the member. In He eveRt may An annuity ~ not begin to accrue more than one month before the date' 
of final salary receipt. 

Ser. 19. Minnesota Statutes 1992, section 354.44, subdivision Sa, is amended to read: 

Subd. Sa. [EXEMPTION FOR INTERIM SUPERINTENDENT.] A person who performs services as an interim 
superintendent because of the death, disability, termination, or resignation of the previous superintenc:lent is exempt 
from the earnings limitations and reductions in annuity payments in subdivision 5 for up to 90 working days of 
service as an interim superintendent. During this period of up to 90 working days, the school board. may pay the 
interim superintendent at any rate, up to the rate paid to the previous superintendent. This exemption applies 'only 
if the school board hiring the interim superintendent submits an application for the exemption te on a form prescribed 
~ the executive director, and tl,te executive director approves the application before the services as interim 
superintendent begin. The application must certify that the school board has unanimously approved the exemption 
from the earnings limitations and reductions. The executive director may prescribe a form for the application. A 
school board ""'Y shall not apply for more than one exemption in a fiscal year. No more than three exemptions may 
be approved for any person. Only one exemption: may be approved for any person in a fiscal, year. The exemption 
under this. subdivision. does not !EE!Y to ~ person .who retires from !. school district and within one year after 
retirement returns to the ~ school district as an interim superintendent. 

Sec. 20. Minnesota Statutes 1993 Supplement, section 354.46, subdivision 1, is amended to read: 

Subdivision 1. [BASIC PROGRAM; BENEFITS FOR SPOUSE AND CHILDREN OF TEACHER.] If a basic member 
who has- at least 18 months of allowable service credit and who has an average salary as defined in section 354.44, 
subdivision 6, equal to or.greater than $75 dies prior to retirement or if a former basic member who, at the time of 
death, was totally and permanently disabled and receiving disability benefits pursuant to section 354.48 dies before 
attaining age 65 or reaching the five-year anniversary of the effective date of the disability benefit, whichever is later, 
the surviving El~eReleflt spouse and- dependent children of the basic member or former basic member skalI be ~ 
entitled to receive a monthly benefit as follows: 

(a) Surviving 
eiepe'lEleRt 
spouse ..... 50 percent of the basic member's monthly 

average salary paid in the last full 

(b) Each 
dependent 

fiscal year preceding death 

child ......... ten percent of the basic member's 
monthly average salary paid in the 
last full fiscal year preceding death 
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Payments for the benefit of any dependent child under the age of 22 years shell must be made to the surviving 
parent, or if there be none, to the legal guardian of the child. The maximum monthly benefit shell must not exceed 
$1,000 for anyone family, and the minimum benefit per family shell must not be less than 50 percent of the Dasic 
member's average salary, subject to the foregoing maximum. The surviving dependent children's benefit shell must 
be reduced pro tanto when any surviving child is no longer dependent. 

If the basic member and the surviving ael'efta ... 1 spouse are killed in a common disaster and if the total of all 
survivors benefits payable pursuant to this subdivision is less than the accumulated deductions plus interest payable, 
the surviving dependent children shall receive the difference in a lump sum payment. 

If the survivor benefits provided in this subdivision exceed in total the monthly average salary of the deceased basic 
member, these benefits sheII!!l!!ID: be reduced to an amount equal to the deceased basic member's monthly average salary. 

Prior to payment of any survivor benefit pursuant to this subdivision, in lieu of that benefit, the surviving 
aepeRseRi spouse may elect to receive the joint and survivor annuity provided pursuant to subdivision 2, or may elect 
to receive a refund of accumulated deductions with interest in a lump sum as provided pursuant to section 354.47, 
subdivision 1. If there are any surviving dependent children, the surviving ael' ... aeftl spouse may elect to receive 
the refund of accumulated deductions only with the consent of the district court of the district in which the surviving 
dependent child or children reside. 

Sec. 21. Minnesota Statutes 1993 Supplement, section 354.46, subdivision 5, is amended to read; 

Subd. 5. [PAYMENT TO DESIGNATED BENEFICIARY.] hty A member and the spouse of the member may make 
a joint specification in writing on a form prescribed by the executive director that the benefits provided in 
subdivision 2, or in section 354.47, subdivision 1, shell must be paid only to a designated beneficiary. For purposes 
of.(;ftis subdivision b a designated beneficiary may only be either a former spo.use or a biological or adopted child; 
either l3ielesieal Sf aEieptea, of the member,lHH &'tepe tRim: 8fle sefleftei8~ ~ se aesi~eEl fer the BeReftt fife. hies 
ift seetisft 3§4,47, sem'RosieR 1. 

Sec. 22. Minnesota Statutes 1992, section 354.47, is amended to read; 

354.47 [RIiI'illW PAYMENT AFTER DEATH.] 

Subdivision 1. [DEATH BEFORE RETIREMENT.] (1) If a member dies before retirement and is covered 1' ... """,,1 
ie tF.e pre R:sieflS ef under section 354.44, subdivision 2, and neither an optional annuity, nor a reversionary annuity, 
nor a benefit 'PtHs1:lBf'I!l ie under section 354.46, subdivision I, is payable to the survivors if the member was a basic 
member, the surviving spouse, or if there is no surviving spouse, the designated beneficiary ~ 1! entitled to an 
amount equal to the member's accumulated deductions with interest credited to the .account of the member to the date 
of death. 

(2) If a member dies before retirement and is covered 'P1:lf'Bttaflt te the 'PFe. meN ef under section 354.44, 
subdivision 6, and neither an optional annuity, nor reversionary annuity, nor the benefit described in section 354.46, 
subdivision I, is payable to the survivors if the member was a basic member, the surviving spouse, or if there is no 
surviving 'pouse, the designated beneficiary shall he is entitled to an amount equal to the meJljber's accumulated 
deductions credited to the account of the member as of June 30, 1957, and from July 1, 1957, to the date of death the 
member's accumulated deductions plus interest at the rate of six percent per annum compounded annually .. 

Subd. 1a. [UNCASHED ANNUITY OR BENEFIT WARRANTS.] Uncashed annuity or benefit warrants issued 
before the recipient's death are payable to the designated beneficiary. and if none. to the recipient's estate. 

Subd.2. [BENEFITS OF $1,500 OR LESS.] If a member'or a former member dies without having a surviving 
designated beneficiary and the amount to the credit of the decedent is $1,500 or less, the board of trustees may 90 
days after the date of death, in the absence of probate proceedings, make payment to the surviving spouse of the 
decedent. This payment shell he is a bar to recovery of this payment from the association by any other' person or 
persons .. Any accrued retirement annuity, disability, or survivor benefit may be paid in the same manner. 

Sec. 23. Minnesota Statutes 1992, section 354.48, subdivision 2, is amended to read: 

Subd. 2. [APPLICA nONS.] ARy !l person described in subdivision 1, or another person authorized to act on behalf 
of the person, may make application for a total and permanent disability benefit only within the IS-month period 
follOwing the termination of teaching service. This benefit accrues from the day following the commencement of 
disability or the day following the last day for which salary is paid, whichever is later, but ""'Y does not begin to 
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accrue more than 9Q says six- months before the date the application is filed with the executive director. If salary is 
being received for either annual or sick leave during the period, payments accrue from the day following the last day 
for which this salary is paid. 

Sec. 24. Minnesota Statutes 1992, section 354.49, subdivision 1, is amended to read: 

Subdivision 1. Afty A person who ceases to render teaching service in any school or institution to which the 
provisions of this chapter apply shall be is entitled to a refund provided in subdivision 2, or a deferred retirement 
armuity under section 354.55, subdivision 11. ,An application for! refund may.!!!!:!!!!!Q! be made fte sooner than 30 
days after termination of teaching service if the applicant has not ,again become a teacher. This payment wiD- must 
be made within 90 days after receipt of application for refund or upon completion of processing the report made 
pursuant to section 354.52, subdivision 2 whichever is later. 

Sec. 25. Minnesota Statutes 1992, section 354.52, subdivision 2, is amended to read: 

Subd.2. [ANNUAL SUMMARY REPORTS.] On or before August 1 each year, eams"" •• 1 b .... EI •• ffillft8giftg s.EIy 
.! representative authorized ~ an employing unit must report to the executive director giving an itemized summary 
of the total amount withheld from the salaries of teachers for lea""e ... eef_eft! deductions and all other information 
required!u: the executive director le~es. If the itelfl:i2ea SliBm"tiH'f is reeeivea after A.sl 1 in any yelH', tflefe is 
a peRB:lty Ret ta eJeeeea Ssg fer eaet. lftaRIfl ef paftiaR ihefeaf "hieR ~e s~ is aeMtEtHeRt, as aetefftlinee ey 
IF.e 6feeu:ti. e EHf'eetar. 'R:te J!lefl&!., B"l1:lSt ee J!laie 13, the seneel Seafa af' t1:te B"laft8gUtg sae,. 

Sec. 26. Minnesota Statutes 1992, section 354.52, subdivision 2a, is amended to read: 

Subd.2a. [ANNUAL POSTRETIREMENT INCOME REPORTS.] On 2! before each February 15, eaeft Beft •• 1 b.arEi 
af 1ft8ftBgifig sea, a representative authorized.Qy an employing unit must report to the executive director the amount 
of income .earned during the previous· calendar year by each retiree for teaching service performed after retirement. 
1hls annual report must be based on reemployment income as defined in section 354.44, subdivision 5, and it must 
be made on a form provided by the executive director. Signing the report has the force and effect of an oath as to 
the correctness of the amount of postretirement reemployment income earned. If the le~ea feJ!laA: is reeeivee after 
Fel:lPttM5 Is ift aRY reM there is a J!lefta:lt, Rat te elteees SSg faf' eaeh MaMA af paMeR tF.efeef 1. :R!eh the repeFt is late, 
as s.etePH'linee S, iRe elfee1:lti. e EiH'eetaf'. +he "eRalt, B'ltIst l:le pais l:l, iRe sebael saMEI af B"laft8gin:g Baelj . 

Sec. 27. Minnesota Statutes 1992, section 354.52, subdivision 4, is amended to read: 

Subd.4. [REPORTING AND REMITIANCE REQUIREMENTS.] At least once each month, the eRiei aEiffiilUsifae'J. 
effieef af eaeh !. representative authorized Qy an employing ser.ael Etistftet er ~og eaay af sellaals anel 
NtifttftaftS te ,\+H:eh tfte pre IisiaRs sf tAts eh:aptef apply unit shall transmit all amounts due to the association and 
furnish a signed statement indicating the amount due and transmitted, 8fI£l sha:ll tf'aMl!Rit a sftltemeRt esfttaifting S1:lu. 
with other information as required EY the executive director shall reEj<Hfe. Signing the statement s"aII "a. e has the 
force and effect of anoath as to the correctness of the amount due and transmitted. Awt An amount thtis due and 
not transmitted ""all a ...... e accrues interest at art annual rate of 8.5 percent compounded annually commencing 15 
days after the date first due until the amount is transmitted and shall must be paid by the employing s"" •• 1 EHslAel 
Sf stfter ft\ill\ag;iftg eaar unit. 'R:te state ft'eSstH'el shall ereelit all MSRe} ,eeeiwee af' 1;:itflflele pl:tf'Sl:IMlt te tF.e 
I'ftl'lisiaftS ef this eNtpter te the ftmS Me Ifle fepsrts 8ftel eate ,eeeie eel e, the state treasl:H'er frSB"l eael=t f'epsf'ti:trg 
ageRf} sftell Be ~.ailel:lle fSf tl'1e esars. Afiy "elSaR .. illfu:l~ MilHrg ts I'erfeflft ~ sitTle Eil:Ities ilftpaseeBytAtS 
SeeBaR shall Be gttilt, af a aUssemeanef. These payments and other employing unit obligations not remitted within 
60 ~ of notification EY the association must be certified to the commissioner of finance who shall deduct the 
amount from -any state aid or appropriation amount applicable to the employing unit. 

Sec. 28. Minnesota Statutes 1992, section 354.52, is amended by adding a subdivision to read: 

Subd.4a. [MEMBER DATA REPORTING REQUIREMENTS.] ill An employing unit shall initially provide the 
following member data or any of that data not previously provided to the association for ~ warrants dated after 
Tune ~ 1995, in ! format prescribed EY the executive director. Data changes and the dates of those changes must 
be reported to the association on an ongoing basis for the ~ £Y£k in which they Q££!:!!: with the data under 
subdivision 4b. Data.Q!l the member includes: 

ill legal name, address. association member number, employer-assigned employee number. and social security 
number; 
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ill association status. including. but not limited !2L basic, coordinated, exempt annuitant, exempt technical college 
teacher. and exempt independent contractor or consultant; 

ill employment status. including, but not limited !2L full time, part time, intermittent. substitute, or- part-time 
mobility; 

ill' employment position, induding. hut not limited !2.t teacher r superintendent. principal. administrator, ,or other; 

@ employment activity, including. but not limited ~ hire, tennination. resumption of employment. disability, or 
death; 

@ leaves of absence; 

ill county district number assigned .Qy the association for the employing urtitj 

ill data center identification number, if applicable; and 

!2l,other information as may be required h the executive director. 

Sec. 29. Minnesota Statutes 1992, section 354.52, is amended by adding a subdivision to read: 

Subd. 4b. [PAYROLL CYCLE REPORTING REQUIREMENTS.] An employing unit shall provide the foUowing data 
fo the association for ~ warrants dated after June !!Q.1995, for each ~~ in a format prescribed h the 
executive director: 

ill association member number; 

m employer-assigned employee number; 

ill social security number; 

ill amount of each ~ deduction; 

ill amount of ~ as defined in section 354.05. subdivision ~ from which each deduction was made; 

.ffil reason for payment; 

ill service credit; 

ill the beginning and ending dates of the ~ period covered and the date of actual payment; 

m fiscal year of ~ earnings; 

.llQl total remittance amount including employee. employer. and additional employer contributions; and 

!!!l. other information as may be required h the executive director. 

Sec. 30. Minnesota Statutes 1992, section 354.52, is amended by adding a subdivision to read: 

Subd. 6. [NONCOMPLIANCE CONSEQUENCES.] An employing unit that does not comply with the reporting 
requirements under this section shall Pi!Y.i! fine of i§.~ calendar day until the association receives the required data . 

. - "',- . 

Sec. 31. Minnesota Statutes 1992, section 354.66, is amended by adding a subdivision to read: 

Subd.lc. [PARTICIPATION.] Participation in the' part-time' mobility program must be based!!!l.i! fuU fiscal year 
and the employment pattern of the teacher during the most recent fiscal year. 

Sec. 32. Minnesota Statutes 1992, section 354.66, subdivision 2, is amended to read: 

Subd. 2. A teacher in the public elementary schools, secondary schools, or technical colleges or in the community 
college system or the state university system of the state who has 20 years or more of allowable service in the fund 
or 20 years or more of full-time teaching service in Minnesota public elementary schools, secondary schools, or 
technical colleges or in the community college system or the state university system, or a teacher in the community 
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college system or state university system who has aW:aif:eel attains at least age 55 and has ten years or more of 
allowable service in the fund or ten years or more of full-time teaching service as described in this subdiVision, may, 
by agreement· with the board of the employing district, be assigned to teaching service within the district in a 
part-time teaching position. The association must receive.! £QEY of the -agreement before October 1 of -the year for 
which the teacher requests to make retirement contributions under subdivision 4. 

sec. 33. Mirmesota Statutes 1992, section 354.66, -subdivision 3, is amended to read: 

Subd.3. For purposes of this section, the tenn "part-time teaching position" shall mean a teaching position within 
the district in which the teacher is employed for at least 50 full days or a fractional equivalent thereof as prescribed 
in section -354.091, and for whi~ the teacher is compensated in an amount not exceeding 67 percent of the 
compensation established by the board for a full-time teacher with identical education and experience wiIhlA with 
the Eiistflet: employing unit. The compensation of a teacher in the state. colleges and university system may exceed 
the 67 percent limit if the teacher does not teach just one of the three quarters in the system's full school year. 
provide~ no additional services are performed while the teacher participates in the program. 

Sec. 34. [REPEALER.] 

Minnesota Statutes 1992, sections 354.05, subdivisions 15 and £2L 354.43, subdivision 2;. 354.57: 354.65: and 356.18, 
are repealed. 

Sec. 35. [EFFECTNE DATE.] 

Sections 1 to 27 and 30 to 34 are effective the ~ following final enactment. Sections 28 and 29 are effective l!!!yb 1995. 

ARTICLE 5 

RESTRICTIONS ON CERTAIN PUBUC PENSION 
PLAN MEMBERSHIP AUTHORIZATIONS 

Section 1. Minnesota Statutes 1992, section 352.029, subdivision 1, is amended to read: 

Subdivision 1. ]QUALIFICATIONS.] Aft e"'l'leyee af a labal arg<mi2aliaft that is Oft e"elusi'le bargaining ageftl 
pel3PeSeRftftg state eHtfllB)ees BP Unless specifically excluded imder section 352.01. subdivision ~ a state employee 
on leave of absence without pay to provide service as an employee or officer of a labor organization that is -an 
exclusive bargaining agent representing state employees, may eheeoe elect under subdivision 2 to be covered by the 
general state employees retirement ~ of the Minnesota state retirement system for service with the' labor 
organization l::Iftless speeifieaUy eJEe1ui:lea tHtaeF seetiBR 332:.91, st:iBmlisisR 1S.,t subject to the limitations set forth in 
subdivisions 2a and 2b. .' 

Sec. 2. Minnesota Statutes 1992, section 352.029, is amended by adding a subdivision to read: 

Subd.2a. [UMlTATIONS ON SALARY FOR BENEFITS AND CONTRIBUTIONS.] ful The covered ~ for.!! 
labor organization employee who qualifies for membership under this section or section 352.75 is limited to the lesser 
of: 

ill the employee's actual ~~ defined under section 352.01. subdivision ~ or 

ill 75 percent of the ~ of the governor asset under section 15A.082. 

Sec. 3. Minnesota Statutes 1992, section 352.oi9, is amended by adding a subdivision to read: 

Subd.2b. [EARNING RESfRICTIONS APPLY.] A retirement annuity is only payable, if the person has met any 
'other applicable requirements. upon the termination £y the person who elected coverage under subdivision 1 of 
employment £y the labor organization. The reemployed annuitant earnings limitation set forth in section 352.115. 
subdivision !!k applies in the event that the ~ who elected coverage under subdivision 1 retirees and ~ 
subsequently reemployed while an annuitant £y the labor organization or £y any other entity employing persons who 
are covered.Qy the Minnesota state retirement system.Qy virtue of that employment. 
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Sec. 4. Minnesota Statutes 1993 Supplement, section 353.017, subdivision 1, is amended to read: 

Subdivision 1. [QUALIFICATIONS.] Unless specifically exempt under section 353.Q1, subdivision ~ a ieR>tef 
ffteffiheF af the Bsseeiatiefl, SP a e\:tlt'eRt coordinated member of the association who.!§. on an authorized. leave of 
absence, and who is an employee of a labor organization that represents public employees who are assOciation 
members may elect, under subdivision 2, to continue to be a coordinated member with respect to seF¥iee "ilk 
employment Qy the labor organization \lll:less Sf1eeifieall} eJfelft}3t l:tfteief SeeftBR ~§a.gl, SliSEH '~5ief\ 2l:I subject to the 
limitations set forth in subdivisions ! and §.. 

Sec. 5. Minnesota Statutes 1993 Supplement, section 353.017, subdivision 3, is amended to read: 

Subd. 3. [CONTRIBUTIONS.] The employee, employer and additional employer contributions shall be are the 
obligation of the employee who elects coverage herein in accord With this chapter; provided, however, the employer, 
labor organization, may pay the employer and additional employer contributions. The employer shaD, in any event, 
deduct the necessary contributions from the employee's SalaryL ~ to the limitations under subdivision ~ and 
remit all contributions to the public employees retirement association ptH'Stlaffi ie under section 353.27, subdivisions 4, 
7, 10, 11, and 12. -

Sec. 6. Minnesota Statutes 1993 Supplement, section 353.017, is amended by adding a subdivision to read: 

[TERMINATION OF MEMBERSHIP FOR RETIREMENT ELIGffiILITY.] Ii ~~!mt i!!!!!!!\!v ~,=; 

Sec. 7. Minnesota Statutes 1993 Supplement, section 353.017, is amended by adding a subdivision to read: 

Subd. Z. [LIMITATIONS ON SALARY AND CONTRIBUTIONS.] The covered ~ for jllabor organization 
employee who qualifies for membership under this section i! limited to the lesser of: 

ill the employee's actual ~ as defined under section 353.01. subdivision 1!!L Q!: 

ill 75 percent of the ~ of the governor as set under section 15A.082. 

The limited covered ~ determined under this subdivision must be used in determining employer and employer 
contributions under section 353.27. subdivisions ~ ~ and & arid in determining retirement annuities and other 
benefits under this chapter and chapter 356. 

Sec. 8. Minnesota Statutes 1992, section 354.41, subdivision 4, is amended to read: 

Subd. 4. A.wf.!!l A person who is a fef'fftef member on an authorized leave of absence and is I'reseRtl} employed 
by the Minnesota federation of teachers or its affiliated branches within the state, the Minnesota education association, 
the Minnesota association of school principals, the Minnesota association of secondary school principals or the 
Minnesota association of school administrators may elect to be a coordinated member in the fund based on SHeh that 
employment, I're iided, subject to the limitations set forth in subdivisions 4a and 4b. However, tftat no person shaD 
alse-IJe i! entitled to sueft membership under this section if the person also !! a member of a teachers retirement 
association in a city of the first class organized " ...... ""1 18 under chapter 354A for the same period of service. Fe< 
st:leh perseAB se e~le) eel 6ft :ftt.Re aQ, 1Wa, the el~etieft ItltiBt he BlB:Se prier ts Jl::I::i') I, 1976. Fer St:leh perseAB se 
e~le) eel after J"tU\e aQ, 1979, 

ill The election must be made tip6R within 90 days of commencing employment h the labor organization. 

Sec. 9. Minnesota Statutes 1992, section 354.41, is amended by adding a subdivision to read: 

Subd. 40. [LIMITATIONS ON SALARY AND CONTRIBUTIONS.].!ru. The covered ~ for a labor organization 
employee who qualifies for membership under this section !! limited. to the lesser of: 

ill the employee's actual ~ as defined under section 354.05. subdivision ~ Q!: 

ill 75 percent of the ~ of the governor as set under section 15A.081. 
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The -limited covered ~ determined Wlder this subdivision must be used in determining employee. employer.' 
and employer additional contributions under section 354.42. subdivisions b. ~ and ~ and in determining retirement 
armuities and other benefits under this chapter and chapter 356. 

Sec. 10. Minnesota Statutes 1992, section 354.41, is amended by adding a subdivision to read: 

Subd. 4b. [EARNING RESTRICTIONS APPLY.] A retirement annuity is only payable. if the m'rson has met any 
other applicable requirements. upon the termination h the person who elected coverage under subdivision 4 of 
employment .Qy the labor organization. The reemployed armuitant earnings limitation set forth in section 354.44. 
subdivision .2.t applies in the event -that the person who elected coverage under subdivision i retires and ~ 
subsequently reemployed while an annuitant l1l: the labor organization or l1l: any other entity employing m'rsons who 
are covered ~ the Minnesota teachers retirement association h virtue of that employment. 

Sec. 11. [356.611] [LIMITATION ON PUBLIC EMPLOYEE SALARIES FOR PENSION PURPOSES.] 

!!l. Notwithstanding any provision of law. bylaws, articles or incorponition. retirement and disability allowance 
plan agreements or retirement plan contracts to the contrary. the covered ~ for pension purposes for !. plan 
participant of a covered retirement fund under section 356.30. subdivision ~ may not exceed 95 percent of the ~ 
established for the govemorunder section 15A.082 at the time the person received the ~ 

{hl This section does not M!P!Y to ~ ~ paid: 

ill!2. the governor; 

ill to !!! employee of !. political subdivision in !. position that ~ excluded from the limit as specified under 
section. 43A.17. subdivision 2L 2! 

ill to a state employee in a position for which the commissioner of employee relations has approved.!~ rate 
that exceeds 95 percent of the governor's ~ 

1£l The limited. covered ~ determined. under this section must be uSed in determining employee and employer 
contributions and in determining retirement annuities and other benefits under the respective covered retirement fund 
and under this chapter. 

Sec. 12. [EFFECTIVE DATE.] 

.w. Sections 1 to!! are effective the day following final enactment. 

00 Sections.L.~ and!!M!P!Y to labor organization employees initially employed in that employment position after 
the effective date sm'cified in paragraph ~ Sections b.2-.2. 2,. and 11 M!P!Y to the plan ~ and contributions after 
I!!!x.L.1994. for labor organization employees who were employees in that employment position before the effective 
date sm'cified in paragraph ~ 

ARTICLE 6 

INFORMATION REPORTING 

Section 1. [356.219] [DISCLOSURE OF ADDmONAL PUBLIC PENSION PLAN INVES1MENT INFORMATION.] 

Subdivision 1. [REPORT REQUIRED.] The state board of investment on behalf of the public pension funds and 
programs for which it is the invesbnent authority and any Minnesota public pension plan not wholly invested. through 
the state board of investments. including a local police or firefighters' relief association governed Qv. sections 69.77 
Q!: 69.771 to 69.775. shall report the information specified in subdivision ~"to the state auditor. The state auditor may 
prescribe a form or forms for the purposes of the reporting requirements contained in this section. 

Subd. b. [CONTENT AND TIMING OF REPORTS.].w. The following information shall be included in the report 
required Qv. subdivision 1: 

ill the market value of all investments at the close of the reporting period; 

ill regular payroll-based contributions to the fund; 
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ill other contributions and revenue paid into the fund, including, but not limited !2. state or local nonpayroll based 
contributions, repaid refunds, and buybacks; 

ill total benefits paid to members: 

ill fees paid for investment management services: 

@ salaries and other administrative expenses paid: and 

m total return on investment. 

The report must also include.! written statement of the investment PQlliy in effect on June ~ 1988, and any 
investment PQlliy changes made subsequently and shall include the· effective date of each PQlliy change. . The . 
information required under this subdivision must be reported separately for each investment account or investment 
portfOlio induded in the pension fund, 

Subd.3. [PENALTY FOR NONCOMPLIANCE.) Failure to comply with the reporting requirements of this section 
shall result in.! withholding of all state aid to which the pension plan may otherwise be entitled. The state auditor 
shall instruct the commissioners of revenue and finance to withhold state aid from any pension plan that fails to 
comply with the reporting requirements contained in this section. 

Subd.4. [INVESTMENT DISCLOSURE REPORT.] Using the information provided under subdivision 6. the state 
auditor shall prepare an annual ~ to the legislature on the components of investment performance resulting from 
stages in the investment decision making process of various public pension plans subject to this section. The ~ 
auditor may contract with.! quaJified consultant or consulting firm to perform the analysis and prepare the report 

. required under this subdivision. 

Sec. 2. [EFFECTIVE DATE.] 

Section! is effective the day following final enactment. 

ARTICLE 7 

PUBLIC EMPLOYEES RETIREMENT ASSOCIATION 

Section 1. [CONSOLIDATED LOCAL RELIEF ASSOCIATIONS; RETIREMENT COVERAGE OPTION.] 

Notwithstanding the 1SO-day limitation contained in Minnesota Statutes, section 353A.08, subdivision;!,..!!!1 active 
member of.! former local relief association that consolidated with the public employees retirement association before 
h!!l!.!.1993, may make an election to have retirement benefit coverage providedhthe public employees police and 
fire fund as authorized h the cited Jaw. An election under this section must be made within six months after the 
effective date of this section, and shall in all other respects be governed h Minnesota Statutes, section.353A,OS, and 
other applicable laws. 

Sec. 2. [EFFECTIVE DATE.) 

~!is effective on h!!l!.!.1994." 

Delete the title and insert: 

"A-bill for an act relating to retirement; making various administrative and minor, substantive changes in the laws 
governing the Minnesota state retirement system, the public employees retirement association, and the teachers 
retirement association; requiring disclosure of certain investment information; amending Minnesota Statutes 1992, 
sections 352.01, subdivisions 11 and 13; 352.029, subdivision 1, and by adding subdivisions; 352.04, subdivisions 2 
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and 3; 352.119, by adding. a subdivision; 352B265; 3520.04, subdivisi9n 2; 353.03, subdivisions 1 and 3a; 354.05, 
subdivisions 2, 21, 22,35, and by adding subdivisions; 354.06, subdivisions 2a and 4; 354.071, subdivision 5; 354.091; 
354.10, subdivisions 1 and 2; 354.41, subdivision 4, and by adding subdivisions; 354.42, subdivisions 3 and 5; 354.44, 
subdivisions la, 4, and 5a; 354.47; 354.48, subdivision 2; 354.49, subdivision 1; 354.52, subdivisions 2, 2a, 4, and by 
adding subdivisions; 354.66, subdivisions 2, 3, and by adding a subdivision; and 356.30, subdivision 1; Minnesota· 
Statutes 1993 Supplement, sections 3A.02, subdivision 5; 352.22, subdivision 2; 352.93, subdivisi9n 2a; 352;%, 
subdivision 4; 3528.08, subdivision 2a; 353.01, subdivisions 10, 12a, 16, and 28; 353.017, subdivisions 1, 3, and by 
adding subdivisions; 353.27, subdivision 7; 353.37, subdivisions 1,2, and 4; 353.65, subdivision 3a; 353A.08, 
subdivision 3; 354.05, subdivision 8; and 354.46, .subdivisions 1 and 5; proposing coding for new law in Minnesota 
Statutes, chapters 354; and 356; repealing Minnesota Statutes 1992, sections 352.15, subdivision 2; 3520.09, 
subdivision 6; 354.05, subdivisions 15 and 29; 354.43, subdivision 3; 354.57; 354.65; and 356.18." 

With the recommendation that when so amended the. bill pa5$. 

The report was adopted. 

Kahn from the Committee on Governmental Operations and Gambling to which was referred: 

H. F. No. 2485, A bill for an act relating to water; providing for duties of the legislative water commission; 
providing for a sustainable agriculture advisory committee; requiring plans relating to sustainable agricultore and 
integrated pest management; changing disclosures and fees related to dewatering wells; establishing groundwater 
policy and education; changing water well permit requirements; requiring reports to the legislatore; appropriating . 
money; amending Minnesota Statutes 1992, sections 3.887, subdivisions 5, 6, and 8; 17.114, subdivisions 1, 3, 4, and 
by adding a subdivision; 18B.045, subdivision 1; 103A.43;103B.151, subdivision 1; 103G.271, subdivision 5; 103H.175, 
by adding a subdivision; 103H.201, subdivisions 1 and 4; 1031.101, subdivision 5; 1031205, subdivision 1; 1031.208; and 
1031.331, subdivision 6; Minnesota Statutes 1993 Supplement, sections 18E.06; and 1158.20; subdivision 6; proposing 
coding for new law in Minnesota Statutes, chapters 103A; and 103F; repealing Minnesota Statutes 1992, 
section 103F.460. . 

Reported the same back with the following amendments: 

Page 2,line 27, delete "2000" and insert "1997" 

Page 4, line 26, delete "2000" and insert ~1997" 

Page 17, delete lines 8 to 22 

. Page 17, line 23, delete "~' and insert "ilir' 

Page 17, line 26, delete "ill" and insert "!£)." 

Page 17, delete lines 31 t9 35 

Page 17, line 36, delete "ilil" and insert "@" 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Environment 
and Natoral Resources Finance. 

The report was adopted. 

Munger from the Committee on Environment and Natora! Resources to which was referred: 

H. F. No. 2503, A bill for an act relating to capital improvements; appropriating money for educational 
demonstration grants for wind energy conversion facilities; _authorizing the sale and issuance of state bonds. 
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Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"ARTICLE 1 

Section 1. Minnesota Statutes 1992, section 216C.05, is amended to read: 

216C.05 [FINDINGS AND PURPOSE.] 

The legislature finds and declares that continued growth in demand for energy will cause severe social and 
economic dislocations, and that the state has a vital interest in providing for: increased efficiency in energy 
consumption, the development and use of feRe>i. aele preferred energy resources wherever possible, and the creation 
of an effective energy forecasting, planning and education program. 

The legislature further finds and declares that the protection of life, safety and financial security for citizens during 
an energy crisis is of paramount importance. 

Therefore, the legislature finds that it is in the public interest to review, analyze and encourage those energy _ 
programs that will minimize the need for annual increases in fossil fuel consumption by 1990 and the need for 
additional electrical generating plants, and provide for an optimum combination of energy sources consistent with 
environmental protection and the protection of citizens. 

The legislature intends to monitor, through energy policy planning and implementation, the transition from historic 
growth in energy demand to a period when demand for !raffia .... '" feels subordinate energy ~ becomes stable 
and the supply of feRe" aIole preferred energy resources is readily available and adequately utilized. 

Sec. 2. [216C.051] [ELECTRlC ENERGY; GENERATION AND USE.] 

Subdivision 1. [FINDINGS AND POLICY.],W, The legislature finds that: 

ill the purposes of section 216C.05 have not been realized: 

ill the consumption of electric energy in the state remains inefficient and excessive; 

ill the ~ of preferred ~ ~ has not been developed, is not readily available. and is inadequately 
utilized: and 

ill the demand for energy from subordinate energy soUrces has not stabilized. 

ru Further. the legislature finds that the generation of electric energy distributed for consumption in the state 
continues to place wmecessary and unfunded. or underfunded burdens on environmental. social. and economic 
resources without accruing sufficient benefits in preserving local economies and developing energy-related jobs and 
other energy-related income for citizens of the state to balance those burdens. 

1£l !! ~ the ~ of the state that the legislature; public utilities commission; executive agencies; generators. 
transmitters, and distributors of electric energy: business and industry; citizens groups: and other interested persons 
work together to ensure an efficient. beneficial. and sustainable system for -generating. transmitting, distributing, and 
using electric energy. That system must minimize environmental, social, and_ economic burdens and maximize' 
environmental. social, and economic efficien¢V and susta.inB.bility. mcluding increasing the number and quality of 
energy-related jobs and increasing other energy-related income for the citizens of the state. while ensuring the viability 
and stability of entities that generate, transmit, distribute, and consume electric energy. Further, it ~ in the public 
interest that present energy consumers ~ for the environmental costs, specifically the pollution costs, of providing 
the energy they consume. ll. ~ not in the public interest for "futUre consumers or for present .Q!. future taxpayers to 
E!Y. for those costs. 

ill reduce demand for electric energy and increase environmental and economic efficiency in generating. 
transmitting. distributing. and using electricityi 
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ill reduce. to the greatest extent feasible, reliance on electric' generation methods that utilize subordinate energy 
sources that are,not available. or producible in the state and that result in generation of wastes. including radioactive 
waste, hazardous waste, solid waste, and air pollutants, whose management impose risks and both quantifiable and 
unquantifiable costs to the economy. the physical and social environment, and human health of the state; and 

ill increase. to the greatest extent feasible, reliance on electric generation methods: .ill that utilize preferred energy 
sources that are available or producible in the state; !ill. that generate!!2L or minimal. wastes that pose risks and costs 
to the state 2!: its citizens; .iliil. that do not otherwise negatively affect the physical or social environment; and .fu1 
whose production or use provide significant environmental. social, and economic benefits to the state and its citizens, 
including increasing the number and ~ of energy-related jobs and increasing other energy-related income for 
the citizens of the state. . 

Subd. ~ [PREFERRED PRACTICES; DEFlNmONS.],W, The highest priority in electric energy production and 
consumption is conservation of electric energy and management of demand h all segments of the community. 

ill The following -energy ~ for generating electric power distributed in the state, listed in their descending 
order of preference, based on minimizing long-tenn negative environmental, social, and economic burdens imposed 
Qy the specific energy sources, are: 

ill biomass and low-head or refurbished hydropower; 

ill decomposition gases produced h solid waste management facilities, natural gas-fired cogeneration, and waste 
materials or bvproducts combined with natural gasi 

ill natural gas, hydropower that is not low-head or refurbished hydropower. and solid waste as .!! direct fuel.!!!: 
refuse-derived fuel; and 

1£l. For the purposes of paragraph ill within each clause, the more efficient an energy source .!! in generating 
electricity or the more efficient a technology is that utilizes !!l energy source, the .!!!Q!! preferred it i! for ~ in 
generating electricity for distribution and consumption in the state. ' 

@For the purposes of paragraph.ili1. clauses ill and!11. the use of waste materials and byproducts for generating 
electric power must be limited to thbse waste materials and bvproducts that are necessarily generated or produced 
J2Y. efficient processes and systems. Preventing and minimizing waste and byproducts are preferred in every situation 
to ~ on the continued generation or production of waste materials and bvproducts. 

W For the purposes of chapters 216B and 216C, "preferred energy sources" are those described in paragraph!Q1. 
clauses ill to.@1. and "subordinate energy sources" are those described in paragraph!l!1. clauses ill and.@1. 

ill For the purposes of this section: 

ill ''biomass'' ~- herbaceous crops, trees, agricultural waste, and aquatic plant matter, excluding mixed 
municipal solid waste, as defined in section 115A.03, used to generate electricity; and 

ill "low-head hydropower" means a hydropower facility that has i!. head of less than 66 feet. 

Sec. 3. [LEGISLATNE TASK FORCE; ENERGY POLlCY.] 

Subdivision 1. [ESTABLISHMENT; MEMBERS.],W, The legislative task force on energy P2lli:v. is established to 
investigate. in !ish! of -existing statutes and rules related to energy policy. the energy-related activities of the 
department of public service, the public utilities comnUssion. public utilities, and other persons who provide electric 
or natural ~ service in the state. political subdivisions, and other persons engaged in the business of generating. 
transmitting, or distributing electric power for consumption in the state or transporting or distributing natural ~ 
in the state. 
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ill The task force consists of three members, including at least one member of the minority ~ of the house of 
representatives to be appointed Qy the speaker of the house and three members. to include at least ~ member of 
the minority ~ of the senate to be appointed Qy the senate subcommittee on committees. The task force shall elect 
cochairs. one meinber of the house and ~ member of the senate. Members of the task force must be appointed Qy 
I!!h: b 1994. 

hl The task force expires June lli1,. 1997. 

Subd. b. [STAFF; EXPENSES.) The task force may employ staff and purchase services and supplies as needed to 
.£!!!Y. out its duties. The director of the legislative coordinating commission shall assist the task force in hiring staff 
and in securing office space and supplies. On request l2Y the cochairs and the director of the legislative coordinating 
commission. the commissioner of the department of public service shall assess, under Minnesota Statutes. section 
216B.62, the amount requested for operation of the task force, not to include reimbursement to members of the task 
force and not to exceed ~ annually, on all public utilities, cooperative electric associations! and municipalities that 
provide 'natural ~ or electric service to consumers in the state, and shall remit the amount collected to the director 
of the commission for payment of the expenses of the task force. 

ill gather information on the extent to which statutory and regulatory requirements related to the development 
and implementation of energy l2!ilify contained in Minnesota Statutes, chapters 216A, 216B, and 216C. and other 
applicable statutes and rules are being followed and on whether and to what extent those requirements should be 
modified,strengthened,orabandoned; 

ill require and receive copies of all reports, plans. forecasts. studies. and other reportable undertakings related to 
developing and implementing energy l2!ilify required under Minnesota Statutes, chapters 216A. 216B. and 216C, Q!. 
other applicable law; 

ill determine the extent to which the department of public service, the public utilities commission, and public 
utilities and other persons who provide natural ~ or electric service to consumers in the state have complied and " 
are planning to comply with the energy policies in Minnesota Statutes. chapters 216A. 216B, and 216C. particularly 
those policies related to developins. and implementing effective and efficient energy conservation approaches that 
result in quantifiable energy conservation and policies related to the development of indigenous preferred energy 
resources that minimize environmental and long-term economic burdens; 

ill determine the extent to which regulatory rate structures have been adjusted to; 

ill. ,provide financial capabilities and incentives for conseryation. load management. and utilization of preferred 
energy sources; 

ilil provide disincentives for inefficient consumption and continued reliance on subordinate energy sources; and 

!ilil acknowledge the long-term environmental, social, and economic costs of nonrenewable and subordinate energy 
sources; 

ill survey other states' applicable law and regulatory programs to determine whether approaches in effect in other 
states may be advisable for implementation in Minnesota; and 

@ review the federal Energy Policy Act of 1992, Public Law Number 102-486, 106 Statute 2776 (1992). and any 
resultant actions taken .Qv. state agencies. ' " 

Subd.!. [PUBLIC HEARINGS; RECOMM;ENDA nONS.) The task force shall hold hearings to take testimony from 
the public. including hearings in locations reasonably convenien"t Jor attendance .Qv. all residents of the state. After 
completing its investigations and receiving ~ testimony, the task force shall make recommendations for legislation 
and implementation of legislation that will achieve an energy generation, transmission. and delivery system that 
promotes efficient consumption of energy and that relies. to the greatest extent feasible. on preferred energy ~ 
that minimize present and future environmental. social. and economic burdens and maximize environmental. social, 
and economic benefits. including creation of energy-related jobs and increasing other energy-related income for the 
state and its citizens. 
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Subd. ~ [COOPERATION.] The commissioner of the department of public service; the public utilities commission; 
public utilities and" other persons engaged in generating. transmitting. or distributing electricity for consumption in 
the state or transporting or distributing natural2! in the state; political subdivisions; and!!!y other ~ or person 
shall submit information requested .Qy the task force and shall respond to any other inquiry undertaken .Qy the task 
force in performance of its duties. The task force shall ~ confidential!!!y information it receives that is designated. 
confidential £Y. the provider of the information. provided that the. information is not otherwise available as public 
information .Q! would not be public information if reported to an executive ~ under Minnesota Statutes. 
chapter 13. 

Subd. ~ [COMMISSIONER OF PUBUC SERVICE; REPORT.]fulllY December ~ 1994, the commissioner of the 
department of public service shall prepare and submit to the task force !!, report that includes: 

ill !!l explanation of how the energy issues intervention office established m 1983 in Minnesota Statutes. 
section 216A.085, has promoted energy conservation. energy efficiency, and ~ of renewable .Q!. preferred 
energy sources; 

m preliminary or final copies of the reports required in Minnesota Statutes. sections 216B.162. subdivision ~ and 
216B.163. subdivision ~ evaluating the impact of competitive electric rates on cogeneration and small power 
production and the impact of flexible natural ~ tariffs Q!! alternative energy sources; 

ill .! summary of the investments. expenditures. and contributions made for energy conservation under the 
requirements of Minnesota Statutes. section 216S.241. .Qy public utilities. cooperative elechic associations. and 
municipalities that provide electric service; a £QEY. of any rules adopted Qy the department under that section; and 
.! discussion of resultant conservation programs. including data on actual conservation achieved and the resultant 
decrease in demand for energy; 

. ill!!!!. explanation of the operation of the energy and conservation account established in Minnesota Statutes. 
section 216B,241. subdivision ~ 

@ .! summary of the information collected .Qy the commissioner under Minnesota Statutes. section 216C.02. 
subdivision .L. paragraph .!Q1 on conservation and other energy-related programs in the state and the effect of those 
programs in reducing demand; 

ill a discussion of the implementation of the purposes enumerated in Minnesota Statutes, section 216C.05, including 
how demand for traditional energy fuels has been stabilized and how the ~ of renewable or preferred resources 
has been made readily available and how those resources are being adequately utilized; 

1Zl.! discussion of the commissioner's performance of the duties listed in Minnesota Statutes. section 216C.09, 
specifically including explanations of: 

ill the recommendations the commissioner has made for changes in energy-pricing policies and rate schedules in 
1!sh!, of the energy policies in the statutes and how the· public utilities commission has acted on those 
recommendations; 

!ill. the state program for energy conservation developed and implemented J2y the commissioner and the extent to 
which the program has achieved energy conservation; 

!!ill. the comprehensive program for developing indigenous energy. resources, including a list of which specific 
indigenous energy resources have been developed and how they ~ being utilized; and 

1!Yl the extent of public education and information about energy issues provided Qv. the commissioner; 

.@l !!,discussion of implementation of the authorities listed in Minnesota Statutes, section 216C.1O, specifically 
including information on: 

ill developing a state energy invesbnent plan with yearly conservation and alternative energy development goals; 
and 

!ill. preparing proposals for innovative conservation. renewable. alternative, or energy-recovery projects; 
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'!2l .!!!. explanation of the operation of the energy conservation information center and .!!!. analysis of the 
effectiveness of the center in achieving energy efficiency and conservation; 

llill examples of the energy conservation publicity pieces developed and distributed Qy the commissioner under 
Minnesota Statutes, section 216C.12; 

D1l.J! summary of the community energy planning grants program in Minnesota Statutes, section 216C.14, and its 
operation in assistingloca! communities to effectively plan for energy needs; 

@J! fQPX of the most recent state energy EQ!!£y and conservation report required under Minnesota Statutes, 
section 216C.18; 

@ citations to rules adopted ~ Minnesota Statutes, sections 216C.19 and 216C.19S, relating 12 energy 
conservation in specific products and circumstances. and the' history of enforcement of those ruleS: 

!Ml an explanation of the operation of the alternative energy engineering activity required in Minnesota Statutes. 
section 216C.261, including examples of specific projects to develop indigenous energy resources and energy 
conservation facilitated Qy the activity; 

il2l citations to rules adopted under Minnesota Statutes, section 216C.27, relating to minimum energy efficiency 
standards in existing residences. including! discussion of the history of enforcement of the rules: 

i12l an explanation of energy audit programs required under Minnesota Statutes, section 216C.31. and how they 
have promoted ~ conservation: 

.llZl. an explanation of the operation of the commissioner's training program for -persons who influence the energy 
efficiency of new buildings required under Minnesota Statutes, section 216C.32, and how the program has resulted 
in greater efficiency in ~ buildings: 

~ information on operation of the Minnesota biomass center' authorized under Minnesota Statutes, section 
216C.33, and the ~ to which biomass is being utilized as l!!l energy ~ in the state; 

!12ll! discussion and evaluation of the energy conservation investment loan program established in Minnesota 
Statutes, section 216C.37, and the level of conservation achieved through the program; 

(20) !!l explanation and evaluation of the building energy research center reauired under Minnesota Statutes. 
section 216C.38j and 

@ an explanation and evaluation of the community energy program authorized under Minnesota Statutes, 
section 216C.381. 

ill!!Y December !2" 1994, the commissioner also shall submit to the legislative task force: 

ill J! m!!!l. that identifies barriers to managing demand Qy residential, commercial. and industrial consumers of 
energy and Qy utilities to achieve energy conservation and stabilization of demand for subordinate energy ~ 
and recommendations for overcoming those barriers; and 

illJ! report detailing how the commissioner and department will meet the goals and responsibilities of existing law 
and implement the goals and directives of this act . 

.!£l~ September .1.1996. the commissioner shall prepare arid submit to the legislative task force a report detailing 
how the commissioner has implemented and ~ promoting the policies and goals in Minnesota Statutes, sections 
216C.OS and 216C.OSl, including J! discussion of progress made in implementing the hierarchy of energy sources in 
Minnesota Statutes, section 216C.OSl, subdivision 3. 

Subd. Z. [PUBLIC UTILITIES COMMISSION.) !&!!y December !2" 1994, the public utilities commission shall 
prepare and submit to the task force .! report that includes: 

ill! discussion of the use of the commission's authority in Minnesota Statutes. section 2168.16, subdivision ~ to 
require incentive plans for energy conservation imferovement. including information on how 'the commission has set 
rates to encourage the vigorous and effective imp ementation of utility conservation programs; 
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ill.! discussion of the commission's experience,in giving the maximum possible encouragement to cogeneration 
and small power production in compliance with Minnesota Statutes, section 216B.164: 

ill a discussion of the conunission's experience under Minnesota Statutes, section 216B.242, in initiating J! program 
designed to demonstrate the effect of inverted rates on promoting conservation; 

ill an explanation of how the commission weights the criteria in Minnesota Statutes. section 216B.243. subdivision 
~ when evaluating the need for !. large energy facility and what evidence the commission reauires l.U\der section 
216B.243. subdivision 1. to show that an applicant for l! certificate of need has sufficiently explored the possibility of 
generating power Qy ~ of ! renewable or preferred energy source and has sufficiently demonstrated that. when 
environmental costs are factored !!::!.t the nonrenewable source is less expensive: and 

ill how' the conunission plans to implement the goals and policies in Minnesota Statutes. sections 216C.05 and 
216C051 and this l!f!, including strategies for ensuring that utilities will achieve reliance on preferred energy sources. 
will reduce reliance on subordinate energy sources, and. ~ time. will eliminate reliance on the nonrenewable and 
environmentally. socially. and economically harmful energy sources described in Minnesota Statutes. section 216C.051. 
subdivision ~ paragraph fl:!1. clause ill:. 

ill !!v September .L. 1996, the conunission shall prepare and submit to the legislative task force J! report that 
includes: 

ilL! description of the progress made J2y the commission in achieving electric energy goals set in Minnesota 
Statutes, sections 216C05 and 216C.051. including a discussion of the method or methods used l!v. the conunission 
to measure progress in terms of improved. efficiency. reduction in waste from energy production. and ~ reliance 
on preferred. energy sources; and . 

ill an explanation of how the conunission has applied the energy source hierarchy in Minnesota Statutes. section 
216C051. subdivision ~ in decisions on rates, resource plans, and requests for certificates of need for large energy 
facilities. and the quantifiable results of those decisions in developing and utilizing preferred energy sources. 

ARTICLE 2 

Section 1. Minnesota Statutes 1992, section 216B.02, is amended by adding a subdivision to read: 

Subd. 10. [ECONOMIC] !i!l'''Economic,'' when used !!l. modify costs related !!l. energy sources for electric 
generation. means: 

ill the exportation from the state of dollars for producing. transporting. and consuming energy sources; 

ill the lack of energy-related jobs and other income from in-state production. transportation, and consumption of 
energysourcesi and 

ill the lack of research and development activities and jobs in the state related to producing, transporting. and 
consuming indigenous preferred energy ~ for ~ genera·tion. 

ill When "economic" is used to modify the benefits of energy sources. it means the opposite of the meanings listed 
in paragraph.!!1. Economic. when used to modify the costs or benefits of energy sources for electric generation. does 
not ~ the level of rates charged retail or wholesale consumers of electricity, 

Sec. 2. Minnesota Statutes 1992, section 216B.02, is amended by adding a subdivision to read: 

Subd.1h [PREFERRED ENERGY.] "Preferred energy" means electricity generated through use of energy ~ 
described in section 216C051. subdivision ~ paragraph !!21. clauses ill to Q1 

Sec. 3. Minnesota Statutes 1992, section 216B.02, is amended by adding a subdivision to read: 

Subd. 12. [SUBORDINATE ENERGY.] "Subordinate energy" means electricity generated through use of energy 
~ described in section 216C051. subdivision ~ paragraph !!21. clauses ill and §h 
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Sec. 4. [2168.035) [INTERVENOR COMPENSATION.) 

Subdivision 1. [DEFINmONS.) For the purposes of this section, the following terrnshave the meanings given 
them: 

ill "administrative law judge" means the administrative law judge assigned to ~ proceeding before the public 
utilities commission 2!L when a proceeding has not been assigned to the office of administrative hearings. the chief 
administrative law judgej and 

m "intervenor" means a participant in any proceeding related to ~ or electric utilities or setvice before the public 
utilities commission or in any proceeding reviewing a commission decision or order related to~.Q!. electric utilities 
or service. excluding a participant that provides ~ or electric services. 

Subd. b [ACCOUNT; ASSESSMENT; APPROPRIATION.) ~A separate account in the state treasury is established 
for the purpose of compensating intervenors as provided in this. section. The commissioner, Under section 216B.62. 
shall annually assess ~ and electric utilities an amount that, in aggregate. provides not less than $100.000 nor more 
than $200.000 ~ year in revenue for the account. based on the commissioner's evaluation of potential claims against 
the account. 

ill One-half of the annual amount assessed under paragraph 1& must be apportioned among all public utilities in 
proportion to their respective grOSS operating revenues under section 216B.62. subdivision 3. The remaining one-half 
of the assessment must be apportioned among each of the ~ and electric utilities. including cooperatively and 
municipally owned utilities, who ~ primary parties during the most recent calendar year in proportion to the 
amount of intervenor compensation disbursed from the' account for proceedings in which each of the utilities were 
primary parties. 

!£l. The amount assessed each' year Qv. the commissioner must be deposited in the account and is appropriated to 
the commissioner for the purposes of this section. 

Subd.2.:. [COMPENSATION.] The commissioner shall remit from the intervenor compensation account payment 
to an intervenor to reimburse the intervenor for reasonable attorney fees. expert witness fees, transcript fees, and other 
reasonable costs, including fees and costs of obtaining judicial review. provided: 

ill the administrative law judge determines that the intervenor's participation is necessary to provide for the record 
an adequate presentation of !. significant position in which the intervenor has a substantial interest; and 

ill the administrative law judge determines that the intervenor cannot without undue hardship afford to Pi!Y the 
costs of participation or that. in the case of!.&!Q!!E. or organization, the economic interest of the individual members 
of the .8!:2!:!£.Q! organization is small in comparison to the costs of effective participation in the proceeding. 

Subd. ±, [PROCEDURE; SUPPLEMENTAL COMPENSATION; PAYMENT.) ~ An intervenor seeking 
compensation under this section shall file an application for compensation with the administrative law judge within 
14 days after a notice of hearing is issued or 30 days before initial comments are due in!. noncontested matter. The· 
judge may grant leave to file a late application if the applicant provides a reasonable justification for delay. 

ill The administrative law judge shall decide whether and in what amount to authorize compensation within 14 
days of receipt of an application for compensation and shall notify the commissioner of the authorization. The 
administrative law judge may authorize partial payments to be disbursed as an intervenor's work progresses. 

!£l. The administrative law judge may authorize suPPlemental compensation for ID!. interVenor for whom 
compensation is authorized it. for legitimate reasons. the costs of participation were underestimated or if additional 
funds would substantially improve the ability of the intervenor to contribute to the proceeding. 

@ Within 30 days of receipt of notice' from the administrative law judge of !ID. approved application for 
compensation. the commissioner shall provide the authorized compensation to the intervenor. 

Subd. i1,. [ACCOUNTING; REPORT.] Within 30 days of issuance of the final order in the proceeding for which 
compensation ~ paid under this section. the intervenor who received the compensation shall file with the 
administrative law judge and the commissioner! report itemizing the fees paid and expenses actually incurred !!v. 
the intervenor. The report must include full documentation of fees and expenses. including the cost of studies. 
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engineering reports. tests. or projects related to the proceeding. Documentation must also include an affidavit from 
each attorney, -agent, or expert witness that represented or appeared on behalf of the intervenor that states the specific 
services rendered, the actual time spent for each service. and the rate at which fees ~ computed for providing 
each service. 

Subd. ~ [REIMBURSEMENT.] The administrative law judge shall review each report filed under subdivision,2,. 
along with any other relevant material submitted. An intervenor shall reimburse the commissioner for any amount 
the administrative law judge determines was not compensable under this section. Reimbursement received .Qy the 
commissioner under this section must be deposited in the intervenor compensation account. 

Sec. 5. Minnesota Statutes 1992, section 216B.11, is amended to read: 

216B.11 [DEPRECIATION RATES AND PRACTICES.] 

The commission shall fix proper and adequate rates and methods of depreciation, amortization, or depletion in 
respect of utility property to encourage utilization of preferred energy sources, and every public utility shall confonn 
itS depreciation, amortization or depletion accounts to the rates and methods fixed'by the commission. 

Sec. 6. Minnesota Statutes 1993 Supplement, section 216B.16, subdivision 1, is amended to read: 

Subdivision 1. [NOTICE.] 1& Unless the coinrnission otherwise orders, no public utility shall change a rate which 
has been duly established under this chapter, except upon 60 days notice to the co~sion. The notice shall include 
statements of facts, expert opinions, substantiating documents, and exhibits, supporting the change requested, and 
state the change proposed to be made in the rates then in force and the time when the modified rates will go into 
effect. If the filing lltili~ sees RElt Ra Ie 8f\ app,evea eeftSeFVaaeR imp,e i elfteRt plBR eft file .. itft the aepartm.eRt ef 
pllalie seFliee, it sftail a:lse it:elliae in: He Reaee 8ft ef\el'g, eeRSePli atieR plBFo flllf'Sl::lBRt te seefieR 1!:1~8.1!:41. 

ill A utility may not notify the commission of J! rate change unless the utility has an approved conservation 
improvement plan Q!l file with the department of public service under section 216B.241 and has a current resource 
plan in effect under section 2168.2422. In its notification, the utility shall demonstrate and certify that i!. ~ in 
compliance with the requirements of section 216B.241 and the provisions of its .Q!Y!l resource plan. including the 
timetable for meeting the specific' goals for· conservation and development of preferred energy resources. The 
commission may not accept notification without the demonstration and certification required in this paragraph. 

!£l The filing utility shall give written notice, as approved by the commission, of the proposed change to the 
governing body of each municipality and county in the area affected. All proposed changes shall be shown by filing 
new schedules or shall be plainly indicated upon schedules on file and in force at the time. 

Sec. 7. Minnesota Statutes 1992, section 216B.16, is amended by adding a subdivision to read: 

Subd. 14. [LOW-INCOME CONSIDERATIONS IN SETTING RATES.]W The commission may consider ability 
to ~M! factor in setting rates under this section and shall establish discounts for low-income residential ratepayers 
in order to ensure affordable, reliable. and continuous service to low-income utility consumers unless the commission 
finds that discounted rates are not in the public interest. In setting discounted rates. the commission shall consider: 

ill the effect. of rate levels and rate increases on customers who coinprise the working poor; 

·ill the impact of rate levels and rate increases as ! percentage of the total income of a low-income residential 
customer; 

ill the potential for the discounted rate to provide savings to the utility 'for collection costs. the costs of carrying 
and collecting arrearages. discormection and reconnection costs, regulatory expenses. working capital costs, bad debt 
expenses. and any other administrative costs related to inability to .p!y programs: 

ill how rate levels and rate increases affect the income available to low-income customers to purchase other basic 
necessities; and 

ill the potential for using discounted rates for low-income residential customers to leverage federal dollars for 
the state. 
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ill In determining the need for and structure of discounted rates ~ this subdivision, the commission shall: 

ill consult with advocates for and representatives of low-income utility consumers, administrators of energy 
assistance and conservation programs. and representatives of utilities; 

m coordinate discounted rates with the ~ and federal energy assistance programs and low-income residential 
energy conservation programs, including weatherization programs; 

ill evaluate discount rates offered Qy utilities in other states; 

ill evaluate the impact of discount rates on disconnections and the costs to utilities of carrying. disconnecting, 
reconnecting. and otherwise managing delinquent or unpaid accounts; 

ill set discounted rates in relation to the percentage of 'income paid .Qy low-income customers for utility service 
to ensure a meaningful discount and to ensure !. minimal effect on ineligible ratepayers; 

ID evaluate the leveraging potential of various levels of discounted rates for low-income customers; and 

ill establish a discount rate oversight board for each public utility that includes representatives of the utility 
company, the energy programs division of the department of jobs and training, energy assistance program providers, 
senior citizens' groups, consumer advocates, and low-income taxpayers. 

Sec. 8. Minnesota Statutes 1992, section 216B.162, subdivision 2, is amended to .read: 

Subd. 2. [COMPETITNE RATE SCHEDULE PERMmED.],W, Notwithstanding section 216B.03, 216B.05, 216B.06, 
216B.07, or 216B.16, the commission shall approve a competitive rate schedule when: 

(1) the provision of service to a customer or a class of customers is subject to effective competition; ftft6: 

(2) the schedule applies only to customers requiring electric service with a connected load of at least 2,000 kilowattsL 
and 

approved 

~. 

fhl The commiss~on may approve a competitive rate schedule tha~ applies to customers subject to effective 
competition and requiring electric service with a connected load less than 2,000 kilowatts. 

@ The commission shall make a final determination in a proceeding begun under this section within 90 days of 
a miscellaneous rate filing -by the electric utility. 

Sec. 9. Minnesota Statutes 1992, section 216B.162, subdivision 4, is amended to read: 

Subd.4. [RATES.AND TERMS OF COMPETITNE RATE SCHEDULE.] When the commission authorizes a 
competitive rate schedule for a customer class, it shall set the terrrt.S and conditions of service for that schedule, which 
must include: 

(1) that the minimum rate for the schedule recover at least the incremental cost of providing the service, incl~ding 
the cost of additional capacity that is to be added while the rate is in effect and any applicable on-peak or off-peak 
differential; 

(2) that the maximum.possible rate reduction under a competitive rate-schedule does not exceed the difference 
between the electric utility's applicable standard tariff and the cost to the customer of the lowest cost competitive 
energy supply; 

(3) that the term of a contract for a customer who elects to take service under a competitive rate must be no less 
than one year and no longer than five years; 
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(4) that the -electric utility, v\'ithiFt a geftef'al fate ease, se alle .. ea is seel~ is prohibited from recovery of the 
difference between the standard tariff and the competitive rate times the l:I5age Ie. el ellH'oog the test:) eal "eriea in 
the rates charged other customers; . 

(5) a determination that a rate within a competitive rate schedule meets the conditions of section 216B.03, for other 
customers in the same customer class; 

(6) that the rate does not compete with district heating or cooling provided by a district heating utility as defined 
by section 2168.166, subdivision 2, paragraph (c); iIftEI 

(7) that the rate may not be offered to a customer in which the utility has a financial interest greater than 50 
percent,L and 

ill that the utility must provide discounted rates for low-income residential customers and that the utility may 
recover the amount of revenue lost due to provision of discounted rates for low-income customers in ~ general rate 
~ based Q!l the test year period. 

Sec. 10. Minnesota Statutes 1993 Supplement, section 2168.162, subdivision 7, is amended to read: 

Subd.7. [COMMISSION DETERMINATION.]!& Except as provided under subdivision 6, competitive rates offered 
by electric utilities under this section must be filed with the commission and must be approved, modified, or rejected 
by. the commission within 90 days. The utility's fiting must include statements of fact demonstrating that the 
proposed rates meet the standards of this subdivision and that the utility is in compliance with sections 2168.241 and 
2168.2422. The filing must be served on the department of public service and the office of the attorney general at the 
same time as it is served on the commission. 

ill In reviewing a specific rate proposal, the commission shall determine: 

(1) that the rate meets the terms and conditions in subdivision 4, unless the commission determines that waiver 
of one or more terms and conditions would be in the public interest; 

(2) that the consumer can obtain its energy requirements from an energy supplier not rate-regulated by the 
commission under section 216B.16; 

(3) that the customer is not likely to take service from the electric utility seeking to offer the competitive rate if the 
customer was charged the electric utility's standard tariffed rate; iIftEI 

(4) that after consideration of environmental and socioeconomic impacts it is in the best interest of all other 
customers to offer the competitive rate to the customer subject to effective competition.i. and 

ill that the energy ~ used !!y the utility to provide the electricity under the competitive rate is as preferred 
~ Q!. ~ preferred than the energy 'source .that otherwise would be used to provide the electricity under the 
preferred energy source hierarchy in section 216C.051. subdivision * paragraph ill. 

!£l If the commission approves the competitive rate, it becomes effective as agreed to by the, electric utility and the 
customer. If the competitive rate is modified by the commission, the commission shall issue an order modifying the 
competitive rate subject to the approval of the electric utility and the customer. Each party has ten days in which to 
reject the proposed modification. If no party rejects the proposed modification, the commissioner's order becomes 
final. If either party rejects the commission's proposed modification,_ the electric utility, on its behalf or on the behalf 
of the customer, may submit to the commission a modified version of the commission's proposal. The commission 
shall accept or reject the modified version within 30 days. If the commission rejects the competitive rate, it shall issue 
an order indicating the reasons for the rejection. 

Sec. 11. Minnesota Statutes 1992, section 216B.162, subdivision 8, is amended to read: 

Subd.8. [ENERGY EFFICIENCY MEASURES.] If the commission approves a competitive rate or the parties agree 
to a modified rate, the commission may shall require the electric utility to provide the customer with an energy audit 
and assist in implementing cost-effective energy efficiency improvements to assure that the customer's use of 
electricity is efficient. An investment in cost-effective energy conservation improvements required under this section 
must be treated as an energy conservation improvement program and included in the deparbnent's determination 
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of significant investments under section 216B.241. The utility shall recover energy conservation improvement expenses 
in a rate proceeding under section 216B.16 or 216B.17 in the_ same manner as the commission authorizes for the 
recovery of conservation expenditures made under section 216B.241. 

Sec. 12. Minnesota Statutes 1992, section 216B.164, subdivision I, is amended to read: 

Subdivision 1. [SCOPE AND PURPOSE.] l:ffis seeeeft The commission, the commissioner, and any other person 
shall at all times be eeftS!ftiee construe this section in accordance with its intent to give the maximum possible 
encouragement to cogeneration and small power production consistent with protection of the ratepayers and the 
public interest. 

Sec. 13. Minnesota Statutes 1992, section 216B.164, subdivision 3, is amended to read: 

Subd.3. [PURCHASES; SMALL FACILITIES.] (a) For a qualifying facility having less than 4G 80-kilowatt capacity, 
the customer shall be billed for the net energy supplied by the utility according to the applicable rate schedule for 
sales to that class of customer. In the case of net input into the utility system by a qualifying facility having less than 
4G 80-kilowatt capacity, compensation to the customer shall be at a per kilowatt hour rate determined under paragraph 
(b) or (c) of this subdivision. 

(b) In setting rates, the commission shall consider the fixed distribution costs to the utility not otherwise accounted. 
for in the basic monthly charge and shall ensure that the costs charged to the qualifying facility arenot discriminatory 
in -relation to the costs charged to other customers of the utility. The commission shall set the rates for net input into 
the utility system based on avoided costs as defined in the Code of Federal Regulations, title 18, section 292.101(b)(6), 
the factors listed in Code of Federal Regulations, title 18, section 292.304, and all other relevant factors. 

(c) Notwithstanding any provision in this chapter to the contrary, a qualifying facility having less than 4G 
80-kilowatt capacity may elect that the compensation for net input by the qualifying facility into the utility system 
shall be at the average retail utility en~gy rate. "Average retail utility energy rate" is define<;i as the average of the 
retail energy rates, exclusive of special rates based on incomel age, or energy conservation, according to the applicable 
rate schedule of the utility for sales to that class of customer. 

(d) If the qualifying facility is interconnected with a nongenerating utility which has a sole source contract with 
a municipal power agency or a generation and transmission utility, the nongenerating utility may elect to treat its 
purchase of any net input under this subdivision as being made on behalf of its supplier and shall be reimbursed by 
its supplier for any additional costs incurred in making the purchase. Qualifying facilities having less than 4G 
SO-kilowatt capacity may, at the customer's optionl elect to be governed by the provisions of subdivision 4. 

Sec. 14. Minnesota Statutes 1993 Supplement, section 216B.164, subdivision 4, is amended to read: 

. Subd. 4. [PURCHASES; WHEELING; COS1S.] (a) Except as otherwise provided in paragraph W ill, this 
subdivision shall &f1~ly applies to all qualifying facilities fta. ing 4Q IBIs .. aM; e&f1aei~ SF fftere with a capacity of no 
more than 500 kilowatts as well as qualifying facilities as defined in subdivision 3 which elect to be governed by its 
proviSions. 

(b) The utility to which the qualifying facility is interconnected shall purchase all energy and capacity made 
available by the qualifying facility. 

i£l Except as provided in paragraphs @ and ~ the owner or operator of .!!. qualifying facility shall be pald the 
utility's full avoided capacity and energy costs as negotiated by the parties, as set by the commission, or as 
determined through competitive bidding approved by the commission. The full avoided capacity and energy costs 
to be paid the owner Q!. operator of a qualifying facility that gen.~rates elecmc power by means of a fefte\. aBle 
preferred energy source are the utility's least cost fene,. Bale preferred energy facility or the bid of a competing 
supplier of a least cost Fefte .• aBle preferred energy facility, whichever is lower, unless the commission's resource plan 
order, under section 216B.2422, subdivision 2, provides that the use of a fefte\.al:de preferred resource to meet the 
identified capacity need is not in the public interest. The comparison of costs under this paragraph must be between 
the qualifying facility and an energy ~ Q!. facility that i§. as preferred as or more preferred than the gualifying 
facility under section 216C.051. subdivision ~ paragraph.!.hl:. 

@ The owner or operator of a gualifying facility of no more than 80 kilowatts that ~ operation £y Ianuary .1. 
2005, shall be paid 100 percent of the purchasing utility's average retail utility rate. The owner or operator of a 
qualifying facility of ~ than 80 but no more than 500 kilowatts that ~ operation Qy January.1. 2005, shall be 
paid: 
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ill for ~ facility that utilizes' ~ energy ~ that" is described in section 216C.051, subdivision ~ paragraph !Q1. 
clause ll1. 90 percent of the purchasing utility's average retail utility rate; 

ill for j! facility that utilizes an energy ~ that is described in section 216B.051. subdivision 2" paragraph!l!1. 
clause m 80 percent of the purchasing utility's average retail utility rate; and 

ill for!. facility that utilizes!!!. energy source tha~is described in section 216C.051. subdivision ~ paragraph fu1. 
clause .@1. 70 percent of the purchasing utility's average utility rate. 

1rl An oWner Q!: operator r and any interest affiliated with the owner Q!. operator for any energy purpose. of ! 
qualifying facility may receive payment under paragraph.@ for one qualifying facility. The owner or operator. or 
anY,interest affiliated ,with the ~ 2!: operator for an energy purpose. of!. qualifying facility_that has received 
payment under paragraph@ will receive payment under paragraph!£l for !!!y other qualifying facility. 

(e) ill For all qualifying facilities having 30:kilowatt capacity or more, the utility shall, at the qualifying facility's 
or the utility's request, provide wheeling or exchange agreements wherever practicable to sell the qualifying facility's 
output to any other Minnesota utility having generation expansion anticipated or planned for the ensuing ten years. 
The commission shall establish the methods and procedures to insure that except for reasonable wheeling charges and 
line losses, the qualifying facility receives the full avoided energy and capacity costs of the utility ultimately receiving 
the output. 

tEI1 {gl. The commission shall set rates for electricity generated by feRe\'/aSle preferred energy sources. 

Sec. 15. Minnesota Statutes 1992, section 2168.164, subdivision 6, is amended to read: 

Subd.6. [RULES AND UNIFORM CONTRACT.] (a) The commission shall "f8.....igete adopt rules to implement 
the provisions of this section. The commission shall also establish ft uniform statewide .fefm-ei contract forms for use 
between utilities and ft qualifying faeility RtY.iftg less tHMl W 18:1s~.aK E~ae~ facilities. 

(b) The commission shall requke the qualifying facility to provide the utility with reasonable access to the premises 
and equipment of the qualifying facility if the particular configuration of the qualifying facility precludes 
disconnection or testing of the qualifying facility from the utility side of the interconnection with the utility remaining 
responsible for its personnel. 

(c) The uniform statewide ~ contract shaH be """liea fonns!!PPlY to all new and existing interconnections 
established between a utility and a qualifying facility fteyH.g less tftar:. 'lQ Ia:lswMt eiifJaEit) , eJEeept that with a capacity 
of !!Q. ~ than 500 kilowatts. Existing contracts may remain in force until written notice of election that the ~ 
uniform statewide contract form applies is giveft made by either party to the other, ~:R:1:h the.:. Notice eeing sf the 
sRsPlest time peAse pemaKea l:IRaef the e!B:sting eBfttFaet fer teff'lliRaaBft sf the e)B:stiftg EBfttfaet e) either pftft:y, eut 
must be made not less than ten nor Ieftgef ~ than 30 days prior to the application date of the uniform contract 
.Q! as required for termination of the existing contract. if ill§. shorter. 

(d) The commission may pfBffitilgate adopt emergency rules for the purpose of implementing this section Q!. 
amendments to this section. The emergency rules are subject to sections 14.29 to 14.36. 

Sec. 16. Minnesota Statutes 1992, section 2168.164, subdivision 7, is amended to read: 

Subd.7. [REPORTS.] 0.. J~ 1, 198a fu:h!!x:.1.1996, the commission shall submit a report to the legislahHe 
legislative task force established in article 1. section J.. The report shall_describe: 

W ill the location, type and output of cogenerators and small power producers in the statei 

f91 ill whether cogeneration and small power production has resulted in any major impacts on the utility system; 
aREi 

Will how the commission has implemented and enforced this section; and 

ill the effectiveness of the provisions of this section and the commission's rules in encouraging cogeneration and 
small_pow~r production that utilize preferred energy sources. 
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Sec. 17. Minnesota Statutes 1993 Supplement, section 216B.2422, subdivision 1, is amended to read: 

Subdivision 1. [DEFINITIONS.] <a) For purposes of this section, the terms defined in this subdivision have the 
meanings given them. 

(b) "Utility" means an entity with the capability of generating 100,000 kilowatts or more of electric power and 
serving, either directly or indirectly, the needs of 10,000 retail customers in Minnesota. Utility does not include federal 
power agencies. 

(c) "SeRe". sele Preferred energy" means electricity generated through use of any of the ieYewiF.g l'eselH'ees energy 
sources listed in section 216C.051. subdivision 2. paragraph J:Q1 clauses ill to ill-

(1) ,. mel; 

ta) salM, 

(4) ~.e; 

(9) kees 8F ethel' • egetatieft, 8f 

(6) laftsfiH gas. 

<d) "Resource plan" means a set of resource options that a utility could use to meet the service needs of its 
customers over a forecast period, including an explanation of the supply and demand circumstances. under which, 
and the extent to which, each resource option would be used to meet those service needs. These resource' options 
include using, refurbishing, and constructing utility plant and equipment, buying power generated by other entities, 
controlling customer loads, and implementing customer energy conservation. 

<e) "Refurbish" means to rebuild or substantially modify an existing electricity generating resource of 30 megawatts 
or greater. 

ill "Subordinate energy" ~ electricity IIenerated through ~ of any of the energy ~ ~ in 
section 216C.051. subdivision 2. paragraph J:Q1 clauses ill and ~ 

Sec. 18. Minnesota Statutes 1993 Supplement, section 216B.2422, subdivision 2, is amended to read: 

Subd.2.: [RESOURCE PLAN FILING AND APPROVAL.] A utility shall file a resource plan with the commission 
periodically in accordance with rules adopted by the commission. The commission shall approve, reject, or modify 
the plan of a public utility, as defined in section 216B.02, subdivision 4, consistent with the public interest. In the 
resource plan proceedings of all other utilities, the commission's order shall be advisory and the order's findings and 
conclusions shall constitute prima facie evidence which may be rebutted by substantial evidence in all other 
proceedings. With respect to utilities other than those defined in section 216B.02, subdivision 4, the commission shall 
consider the filing requirements and decisions in any comparable proceedings in another jurisdiction. As a part of 
its resource plan filing, a utility shall include the least cost plan for meeting 50 and 75 percent of all new and 
refurbished capacity needs through a combin~~on of conservation .~d rePle\,aele preferred energy resources. 

Sec. 19. Minnesota Statutes 1993 Supplement, section 216B.2422, subdivision 4, is amended to read: 

Subd.4. [PREFERENCE FOR Rll~~WABbB PREFERRED ENERGY FACILITY.] The commission shall not approve 
a new or refurbished ftefll'ePle II al91e subordinate energy facility in an integrated resource plan or a certificate of need, 
pursuant to section 216B.243, nor shall the commission allow rate recovery pursuant tO'section 216B.16 for such a 
fteMeRe',8s1e subordinate energy--facility, unless the utility has demonstrated that a rePlevlaele preferred energy 
facility is not in the public interest. For the purposes of this section, "subordinate energy facility" means ~ facility that 
utilizes energy sources listed in section 216C.051. subdivision 2. paragraph J:Q1 clauses Ql to!2l. and "preferred energy 
facility" means ~ facility that utilizes energy sources listed in section 216C.051. subdivision 2. paragraph J:Q1~ ill 
andID, 
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Sec. 20. Minnesota Statutes 1993 Supplement, section 216B.2422, is amended by adding a subdivision to read: 

Subd. 4a. [EXCEPTION.) Notwithstanding subdivision.1,. i! utility that must replace before [anuary 1. 199B, .!!£ to 
500 megawatts of electric capacity it has generated using a subordinate energy ~ may include in its integrated 
resource plan replacement of the capacity with electricity generated !!y an existing facility that utilizes .! subordinate 
energy ~ !§.long as the utility demonstrates that it has made reasonable efforts to replace the lost capacity with 
electricity generated' utilizing preferred sources. The commission may approve the replacement with subordinate 
energy and may allow rate recovery for the replacement under section 216B.16 for.!:!£ to the actual amount ofcapacitv 
replaced unless the conumssion finds that the utility has not made reasonable efforts to replace the lost capacity with 
preferred energy. 

Sec. 21. Minnesota Statutes 1992, section 216B.243, subdivision 3, is amended to read: 

Subd.3. [SHOWING REqUIRED FOR CONSTRUCTION.) No proposed large energy facility shall be certified for 
construction unless the applicant can show that demand for electricity cannot be met more cost effectively through 
energy conservation and load-management measures and unless the. applicant has otherwise justified its need. In 
assessing need, the commission shall evaluate: 

(1) the accuracy of the long-range energy demand forecasts on which the necessity for the facility is based; 

(2) the effect of existing or possible energy conservation programs under sections 216B241. 216C.05 to 216C.30. and 
this section or other federal or state legislation on long-term energy demand; 

(3) the relationship of the proposed facility to overall state energy needs, as described in the most recent state 
energy policy and conservation report prepared under section 216C.1B; 

(4) promotional activities that may have given rise to the demand for this facility; 

(5) socially beneficial uses of the output of this facility, including its uses to protect or enhance environmental 
quality and its ability to create and sustain energy-related jobs in'the state and other energy related income for citizens 
of the state: 

(6) the effects of the facility in inducing future development; 

(7) possible alternatives for satisfying the energy demand including but not limited to potential for increased' 
efficiency of existing energy generation facilities and the potential for increased utilization of preferred energy sources: 

(B) the policies, rules, and regulations of other state and federal agencies and local governments; and 

(9) any feasible combination of energy conservation improvements, required under section 216B.241, that can (i) 
replace part or all of the energy to be provided by the proposed facility, and (ii) compete with it economically. 

Sec. 22. Minnesota Statutes 1992, section 2168.243, subdivision 4, is amended to read: 

Subd.4. [APPLICATION FOR CERTIFICATE; HEARlNG.I1&··A nvnp, .. nn proposing to construct a large energy 
facility shall apply for a certificate of need prior to construction of The application shall be on forms and 

in a manner established by the COmmiSSi!jn~an~d~mi~~~~!~~[~~~II~~~E~il:1 certification that the applicant is in 
resource plan required under section 
meeting the specific goals in the plan 
commission may not accept!!l application =."'= 
certification required under -this subdivision. 

!!!lIn reviewing each application the conumssion shall hold at least one public hearing pursuant to chapter 14. 
The public hearing shall be held at a location .and hour reasonably calculated to be convenient for the public. An 
objective of the public hearing sha1l be to obtain public opinion on the necessity of granting a certificate of need. The 
conumssion shall designate a conunission employee whose duty shall be to facilitate citizen participation in the 
hearing process. . 
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Sec. 23. Minnesota Statutes 1992, section 216C.38, is amended by adding a subdivision to read: 

Subd. ~ [FUNDING; ASSESSMENT; APPROPRIATION.] The commissioner shall assess, under ~ 216B.62, 
all utilities that provide ~ or electric service at retail, including cooperative electric associations and municipalities. 
!!1 annual amount of at least ~ and not to exceed $ ....... for the operation of the building energy research center 
and the energy center at the Red Wing campus of the Red Wing/Winona technical college. Each utility must be 
assessed in proportion that its gross operating revenues for the sale of ~ and electric service in the state for the last 
calendar year bears to the total of those revenues for all utilities. Upon collection. the amount assessed ~ 
appropriated to the commissioner to be granted 75 percent to the building energy research center and 25 percent to 
the energy CeIlter at the Red Wing campus of the Red Wing/Winona technical college. 

Sec. 24. [SURVEY OF ELECTRIC GENERATION FACIUTlES; REPORT.] 

Sec. 25. [EDUCATIONAL DEMONSTRATION GRANTS; WIND ENERGY.] 

1& The commissioner of the department of public service shall make four demonstration grants, not to exceed 
$250.000 ~ grant, for constructing advanced wind energy conversion facilities in areas of the state with average wind 
speeds of 11.5 miles ~ hour or greater. 

ill An applicant for ~ grant must be ~ public post-secondanr institution ·that has in place Q!. will have in place! 
program to train persons in the design, construction. and operation of preferred energy technologies. The institution 
shall commit to indefinitely continuing the preferred energy technologies program required for purposes of receiving 
the grant. 

!£l A wind energy conversion facility constructed under this section must receive payment from an interconnecting 
utility under Minnesota Statutes, section 2168.164, subdivision.1" paragraph ll!1 Payment received l2Y. an institution 
from J!. utility must be used for operating and maintaining the wind energy conversion facility and for providing 
instruction to increase the availability of persons trained and skilled in design. construction. and operation of preferred 
energy source generation facilities. 

@ For the purposes of this section, "preferred energy sources" means the energy sources described in Minnesota 
Statutes, section 216C.051. subdivision ~ paragraph !hl" clauses ill and ill. 

Sec. 26. [REPEALER.] 

Minnesota Statutes 1992, section 216B.16, subdivision!.Q" is repealed. 

Sec. 27. [APPROPRIATION.] 

$1.000,000 is appropriated to the commissioner of the department of public service from the bond proceeds fund 
for the purpose of making the grants authorized under sectio~ 25: 

Sec. 28. [BOND SALE; DEBT SERVICE.] 

To provide the money appropriated in section 27 from the bond proceeds fund. the commissioner of finance upon 
request of the governor shall sell and issue bonds of the state in an amount.!:!p. to $1,000.000 in the manner. upon the 
terms, and with the effect prescribed l2Y. Minnesota Statutes, sections 16A.631 to 16A.675, and l2Y. the Minnesota 
Constitution. article ~ sections 4 to'L. 
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ARTICLE 3 

Section 1. Minnesota Statutes 1992, section 216A.07, subdivision 3, is amended to read: 

Subd. 3. [INTERVEN1ION IN PROCEEDINGS.] The commissioner may intervene as a party in all proceedings 
before the commission. When intervening in gas or electric hearings, the commissioner shall prepare and defend 
testimony designed to encourage energy conservation improvements as defined in section 216B.241 and the energy 
policies, energy source preference hierarchy, and goals specified in chapter 216C. The attorney general shall -act as 
counsel in the proceedings. 

Sec. 2. Minnesota Statutes 1992, section 216A.OB5, subdivision 1, is amended to read: 

Subdivision 1. [CREATION.] There is created within the department of public service an intervention office to 
represent the interests ,of Minnesota residents, businesses, and govemrnents,L with particular emphasis on the public 
interest in the energy policies, goals, and preferences specified in chapter 216C; before b~dies and agencies outside 
the state that make, interpret, or implement national and international energy policy. 

Sec. 3. Minnesota Statutes 1992, section 216B.01, is amended to read: 

216B.01 [LEGISLATNE FINDING.] 

It is hereby declared to be in the public interest that public: utilities be regulated as hereinafter provided in order 
to provide the retail consumers of natural gas and electric service in this state with adequateL energy efficient. and 
reliable services at reasonable rates, consistent with the financial and economic requirements of public utilities and 
their need to construct facilities to provide such services or to otherwise obtain energy supplies utilizing preferred 
energy sources because they minimize unhmded .Q!: underfunded environmental, sociaL and economic costs and 
maximize energy-related jobs and other energy-related income in the state through development and maintenance 
of indigenous. preferred energy sources, to avoid unnecessary duplication of facilities which increase the cost of 
service to the consumer and to minimize disputes between public utilities which may result in inconvenience or 
diminish efficiency in service to the consumers. !1 i§. also in the public interest that present consumers W. the costs 
of providing the energy they consume. including costs related. to pollution caused l2Y. the generation and provision 
of the energy ~ that future consumers or present .Q!: future taxpayers are not required to .E!:Y. the costs incurred l2Y. 
present consumers. Because municipal utilities, are presently effectively regulated by the residents of the 
municipalities which own and operate them, and cooperative electric associations are presently effectively regulated 
and controlled by the membership under the provisions of chapter 30BA, it is deemed unnecessary to subject such 
utilities to regulation under this chapter except as specifically provided herein. 

Sec. 4. Minnesota Statutes 1992, section 216B.03, is amended to read: 

216B.03 [REASONABLE RATE.] 

Every rate made, demanded, or received by any public utility, or by any two or more public utilities jointly, shall 
be just and reasonable. Rates shall not be unreasonably preferential, unreasonably prejudicialL or unreasonably 
discriminatory, but shall be sufficient, equitableL and consistent in application to a dass of consumers. To the 
maximum reasonable extentl the commission shall set rates to encourage energy conservation and PeRe\':-ahle preferred 
energy use and to further the goals of sections 216B.164, and 216B.241, and 216C.9. chapter 216C. Any doubt as to 
reasonableness should be resolved in favor of the consumer. For rate making purposes a public utility may treat two 
or more municipalities served by it as a single class wherever the populations are comparable in size or the conditions 
of service are similar. 

Sec. 5. Minnesota Statutes 1992, section 216B.16, subdivision 6, is amended to read: 

Subd. 6. [FACTORS CONSIDERED, GENERALLY.] The commission, in the exercise of its powers under this 
chapter to determine just and reasonable rates for public utilities, shall give due consideration to the public need. for 
adequate, efficient, and reasonable service and to the need. of the public utility for-revenue sufficient to enable it to 
meet the cost of furnishing the service, indudingadequate provision for depreciation of its utility property used and 
useful in rendering service to the public, ftftEl to earn a fair and reasonable return upon the investment in such 
propertyL and to research and develop utilization of preferred energy sources specified in section 216C.051. In 
determining the rate base upon which the utility is to be allowed to earn a fair rate of returnl the commission shall 
give due consideration to evidence of the cost of the property when first devoted to public use, to prudent acquisition 
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cost to the public utility less appropriate depreciation on each, te eeftsk'\tetieR wefl£ in t:'Fegress, to offsets in the 
nature of capital provided by sources other than the investors, and to other expenses of a capital nature. For purposes 
of determining rate base, the commission shall consider the original cost of utility property included in the base and 
shall make no allowance for its estimated current replacement valueL except for property wholly related to generation 
of electricity using the energy sources listed in section 216C.051, subdivision ~ paragraph .fl!1. clauses ill and m. 

Sec. 6. Minnesota Statutes 1992, section 216B.17, subdivision 1, is amended to read: 

Subdivision 1. [INVESTIGATION.] On its own motion or upon a complaint made against any public utility, by 
the governing body of any political subdivision, by another public utility, by the department, or by any 50 consumers 
of the particular utility that any of the rates, tolls, tariffs, charges, or schedules or any joint rate or any regulation, 
measurement, practice, act or omission affecting or relating to the production, transmission, delivery or furnishing 
of natural, gas or electricity or any service in connection therewith is in any respect unreasonable" insufficierit efL 

unjustly discriminatory, 2!: not in compliance with the requirements of section 2168.241 or 216B.2422. or that any 
service is inadequate or cannot be obtained, the commission shall proceed, with notice, to make such investigation 
as it may deem necessary. The commission may dismiss any complaint without a hearing if in its opinion a hearing 
is not in the public interest. 

Sec. 7. Minnesota Statutes 1992, section 2168.17, subdivision 6, is amended to read: 

Subd. 6. [COMPLAINT PETITION.] The commission shall have the power to hear, determine and adjust 
complaints made against any municipally owned gas or electric utility with respect to~ 

ill rates and services upon petition of ten percent of the nonresident consumers of the municipally owned utility 
or 25 such nonresident consumers whichever is lessL Q!:. < 

mcompliance with section 2168.241 or 21682422 upon petition of ten percent of the consumers of the municipally 
owned utility or 25 of the consumers, whichever ~ less. The hearing of the complaints _hall lie is governed by 

, this section. 

Sec. 8. Minnesota Statutes 1992, section 2168.17, subdivision 60, is amended to read: 

Subd. 6a. [COOPERATIVE ELECTRIC ASSOCIATIONS.] For the purposes of this section, public utility shall 
include cooperative electric associations with respect to service standards and practices and compliance with 
section 2168.241 or 21682422 only. 

Sec. 9. Minnesota Statutes 1992, section 2168.243, subdivision 3a, is amended to read: 

Subd.3a. [USE OF RIl~JIlW,',lIbll PREFERRED RESOURCES.] The commission may not issue a certificate of need 
under this section for a large energy facility that generates electric power by means of a ReMene;, aele subordinate 
energy source, or that transmits electric power generated by means of a ReftleRe\.alde subordinate energy source, 
unless the applicant for the certificate has demonstrated to the commission's satisfaction that it has explored the 
possibility of generating power by means of .eftewallie preferred energy sources and has demonstrated that the 

. alternative selected is less expensiveL (including environmental", social. and economic COS~L than power generated by 
a peRe II ele preferred energy source. For purposes of this subdivision, "peRe" aele preferred energy source" iRelttaes 
hyEke, Ii inel, selM, ana geethel'H\B:l eRe~ 8:I:e1 ~e ~e ef Rees ef ether I egeiatieR 85 ruel means the energy ~ 
listed in section 216C.051, subdivision ~ paragraph.!!21 clauses ill to ill,. and "subordinate energy source" ~ the 
energy ~ listed in section 216C.051. subdivision ~ paragraph .!!21 clauses ill and @. 

Sec. 10. Minnesota Statutes 1992, section 216C.01, subdivision 1, is amended to read: 

Subdivision 1. [APPLICABILITY.] The definitions in this section and section 2168.02 apply to _eea ... 216C.92 .... e1 
these seetieftS reFL-ll:lllhefea B) La oVS 1987, eh:aptep 312, MBele 1, seelieR If} this chapter. 

Sec. 11. Minnesota Statutes 1992, section 216C.09, is amended to read: 

216C.09 [DUTIES.] 

The commissioner shall: 

(a) manage the department as the central repository within the state government for the collection of data on 
energy; 
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(b) prepare and adopt an emergency allocation plan specifying actions to be taken in the event of an impending 
serious shortage of energy, or a threat to public health, safety, 'or welfare; 

(c) undertake a continuing assessment of trends in the consumption of all forms of energy and analyze the social, 
economic, and environmental consequences of these trends; 

(d) carry out energy conservation measures as specified by the legislature and recommend to the governor and the 
legislature additional energy policies and conservation measures as required to meet the objectives of sections 216C.05 
to 216C.30; 

(e) collect and analyze data relating to present and future demands and resources for all sources of energy; 

(f) evaluate policies governing the establishment of rates and prices for energy as related to energy conservation, 
and other goals and policies of sections 216C.05 to 216C.30, and make recommendations for changes in energy pricing 
policies and rate schedules; 

(g) study the impact and relationship of the state energy policies to international, national, and regional energy 
policies; 

(h) design and implement a state program for the conservation of energy; this program shall include but not be 
limited to, general commercial, industrial, and residential, and transportation areas; such program shall also provide 
for the evaluation of energy systems as they relate to lighting, heating, refrigeration, air conditioning, building design 
and operation, and appliance manufacturing and operation; 

(i) inform and educate the public about the sources and uses of energy and the ways in which persons can conserve 
energy; 

(j) dispense funds made available for the purpose of research studies and projects of professional and civic 
orientation, which are related to either energy conservation, resource recovery, or the development of alternative 
energy technologies which conserve fteflf'eft:e'r .... ahle subordinate energy fese'tH'ees sources while creating minimum 
environmental impact; 

(k) charge other governmental departments and agencies involved in energy related activities with specific 
information gathering goals and require -that those goals be met; 

(1) design a comprehensive pt:Ogram for the development of indigenous energy resources. The program shall 
include, but not be limited to, providing technical, informational, educational, and financial services and materials 
to persons, businesses, municipalities, and organizations involved in the development of selar, l,iftel, R-,Sfepewef, 
peet, filler fuels, eiefftS:ss, ftf\8 ether altetu6Wle preferred energy feSel;H'ees sources. The program shall be evaluated 
by the alternative energy technical activity; and 

(m) dispense loans, grants, or other financial aid from money received from litigation or settlement of alleged 
violations of federal petroleum pricing regulations made available to the department for that purpose. The 
commissioner shall adopt rules under chapter 14 for this purpose. Money dispersed under this clause must not 
include money received as a result of the settlement of the parties and order of the United States District CoUrt for 
the District of Kansas in the case of In Re Department of Energy Stripper Well Exemption Litigation, 578 F. Supp. 586 
(D.Kan. 1983) and all money received after August I, 1988, by the governor, the commissioner of finance, or any other 
state agency resulting from overcharges by oil companies in violation of federal law. 

Further, the commissioner may participate fully in hearings before the public utilities commission on matters 
pertaining to rate design, cost allocation, efficient resource utilization, utility conservation investments, small power 
production, cogeneration, and other rate issues. The commissioner shall support the policies stated in section 216C.05 
and shall prepare and defend testimony proposed to encourage energy conservation improvements as defined in 
section 216B241. 

Sec. 12. Minnesota Statutes 1992, section 216C.IO, is amended to read: 

216C.IO [POWERS.) 

The commisSioner may: 

(I) adopt rules under chapter 14 as necessary to carry out the purposes of sections 216C.05 to 216C.30 and, when 
necessary for the purposes of section 216C.15, adopt emergency rules under sections 1429 to 14.36; 
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(2) make all contracts under sections 216C.05 to 216C.30 and do all things necessary to cooperate with the United 
States government, and to qualify for, accept, and disburse any grant intended for the administration of 
sections 216C.05 to 216C.30; 

(3) provide on-site technical assistance to units of local government in order to enhance local capabilities fur dealing 
with energy problems; 

(4) administer for the state, energy programs under federal law, regulations, or guidelines, except fur the 
low-income home energy .assistance program and low-income weatherization programs administered by the 
department of jobs and training, and coordinate the programs and activities with other state agencies, units of local 
government, and educational institutions; 

(5) develop a state energy investment plan with yearly energy conservation and alternative energy development 
goals, investment targets, and marketing strategies; 

(6) Perform market analysis studies relating to conservation, alteft'tS:ft. e efta fefte\.sele preferred energy fesetll'ees 
sources. and energy recovery; 

(7) assist with the preparation of proposals for innovative conservation, reA~. sele, aUefft8ti. e, or preferred energy 
peee • a, projects; 

(8) manage and disburse funds made available for the purpose of research studies or demonstration projects related 
to energy conservation or other activities deemed appropriate by the commissioner; 

(9) intervene in certificate of need proceedings before the public utilities commission; 

(10) collect fees from recipients of loans, grants, or other financial aid from money received from litigation or 
settlement of alleged violations of federal petroleum pricing regulations, which fees must be used to pay the 
department's costs in administering those financial aids; and 

(11) collect fees from proposers and operators of conservation and other energy-related programs that are reviewed, 
evaluated, or approved by the department, other than proposers that are political subdivisions or community or 
nonprofit organizations, to cover the department's cost. in making the reviewal,evaluation, or approval and in 
developing additional programs for others to operate. 

Notwithstanding any other law, the commissioner is designated the state agent to apply for, receive, and accept 
federal or other funds made available to the state for the purposes of sections 216C.05 to 216C.30. 

Sec. 13. Minnesota Statutes 1992, section 216C.14;subdivision 2, is amended to read: 

Subd.2. [QUALIFYING EXPENDITURES.] Community energy planning grants may be used fur the following 
purposes: 

(a) to gather, monitor, and analyze local energy supply, demand, and cost infOrmation; 

(b) to prepare comprehensive community energy plans; 

(c) to implement comprehensive energy plans that the unit of government is authorized to undertake fur the 
. management of problems resulting from: . 

(1) rising energy cost; 

(2) lack of efficient public and private transportation; 

(3) lack of community conservation effurts; 

(4) 'lack of widespread rene,.,e\oie preferred energy sources; and 
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(5) lack of energy components in comprehensive plans and local ordinances; 

(d) to assist neighborhood organizations in counties and cities to do energy planning by making grants to the local 
unit of government; and 

(e) any other purposes deemed appropriate by the commissioner. 

Sec. 14. Minnesota Statutes 1992, section 216C.17, subdivision 5, is amended to read: 

Subd.5. [EVALUATION.] The commissioner shall review and evaluate forecasts of energy demands and resources 
as they relate to the most current population growth and development estimates;, statewide and regional land use, 
transportation, and economic development programs and forecasts, and energy policies, goals, and preferred electric 
~ sources specified in this chapter and chapter 216B.· 

Sec. 15. Minnesota Statutes 1992, section 216C.18, subdivision 1, is amended to read: 

Subdivision 1. [REPORT.] By July 1 of 1988 and every four years thereafter, the commissioner shall issue a 
comprehensive report designed to identify major emerging trends and issues in energy sources, supply, consumption, 
conservation, and costs. The report shall include the following: 

(1) projections of the level and composition of statewide energy consumption .under current government. policies' 
and an evaluation of the ability of existing and anticipated facilities to supply the necessary energy for that 
consumption; , 

(2) projections of how the level and the composition of energy consumption would be affected by new programs 
or new policies; . 

(3) projections of energy costs to consumers, businesses, and government; 

(4) identification and discussion of key social, economic, and ,environmental issues in energy; 

(5) explanations of the department's current energy programs and studies; and 

(6) recommendations. 

Sec. 16. Minnesota Statutes 1992, section 216C.18, subdivision la, is amended to read: 

Subd.1a. [RATE PLAN.] The energy policy and conservation report shall include a section prepared by the public 
utilities commission. The 'commission's section shall be prepared in consultation with the commissioner and shall 
include, but not be limited to, all of the following: 

(a) a description and analysis of the commission's rate design policy as it pertains to the goals stated in sections 
216B.164, 216B.241, ....e 216C.05, and 216C.051. including a description of all energy conservation improvements 
ordered by the commission; and 

(b) recommendations to the governor and the legislature for administrative and legislative actions to accomplish 
the purposes of sections 216B.164; 216B.241, ....a 216C.05L and 216C.051. 

Sec. 17. Minnesota Statutes 1992, section 216C.315, is amended to read: 

216C.315 [Abl'EI@!."t+P.'H PREFERRED ENERGY ECONOMIC ANALYSIS.] 

The commissioner shall carry out the following energy economic analysis duties: 

(a) provide continued analysis of aUePRati. e preferred energy issues for the eieMl:ia:l periodic report required tulder 
section 216C.18, certificates of need, and legislative requests; 
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. (b) provide .ltewalk.., preferred energy information to consumers and business; 

(c) assist in the maintenance and improvement of altel'fl8ti, e preferred energy input-output multipliers and market 
penetration models; 

(d) provide analysis of aIle_wle preferred energy data. 

Sec. 18. Minnesota Statutes 1992, section 216C.381, subdivision 1, is amended to read: 

Subcjivision 1. [FINDINGS.] The legislature finds that community~based energy programs are an effective means 
of implementing improved energy practices including conservation, greater efficiency in energy use, and the use of 
~UePft8t:i. e FeS8\:H'eeS preferred energy~. Further, community:based energy programs are found to be a public 
purpose for which public money may be spent. 

Sec. 19. [REPEALER.] 

Minnesota Statutes 1993 Supplement. section 2168.242. is repealed; 

Sec. 20. [INSTRUCTION TO REVISOR.] 

Delete the title and insert 

"A bill for an act relating to energy; reestablishing electric energy policy; estabIishing a hierarchy of preferred 
~Iectric energy sourc~; establishing ~ legislative task fora; ~o oversee implemen.ta~on of energy po~cy; ~tablishing 
Intervenor compensation account WIth revenues from utility assessments; clarifying the availa&mtyof Intervenor 
compensation in proceedings before the public utilities commission; authorizing the public utilities commission to set 
discounted rates for low-income customers; establishing specific guidelines for payment to small power producers 
and cogenerators under certain circumstances; requiring compliance by a utility with a conservation improvement and 
resource planning requirements prior to the utility seeking a certificate of need for new or expanded facilities and rate 
increases; amending various statutes to conform with the reestablished energy policy; providing funding for the 
building energy research center and the energy center at the Red Wing /Winona teclmical college; providing 
demonstration grants for wind energy conversion facilities at public post-secondary institutions; providing for state 
bonding; appropriating money; amending Minnesota Statutes 1992, sections 216A.07, subdivision 3; 216A.085, 
subdivision 1; 216B.Ol;216B.02, by adding subdivisions; 216B.03; 216B.11; 216B.16, subdivision 6, and by adding a 
subdivision; 2168.162, subdivisions 2, 4, and 8; 2168,164, subdivisions 1, 3, ·6, and 7; 216B.17, subdivisions 1, 6; and . 
6a; 2168.243, subdivisions 3, 3a, and 4; 216C.Ol, subdivision 1; 216C.05; 216C.09; 216C.I0; 216C.14, subdivision 2; 
216C.17, subdivision 5; 216C.18, subdivisions 1 and la; 216C.315; 216C.38, by adding a subdivision; and 216C.381, 
subdivision 1; Minnesota Statutes 1993 Supplement, sections 216B.16, subdivision 1; 2168.162, subdivision 7; 216B.I64, 
subdivision 4; and 216B.2422, subdivisions 1, 2, 4, and by adding a subdivision; proposing coding for new law in 
Minnesota Statutes, chapters 216B; and 216C; repealing Minnesota Statutes 1992, sections 216B.16, subdivision 10; 
Minnesota Statutes 1993 Supplement, section 216B.242." 

With the recommendation that when" so amended the bill pass and be re-referred to the Committee on 
Governmental operations and Gambling. 

The report was adopted. 

Kahn from the Committee on Governmental Operations and Gambling to which was referred: 

H. F. No. 2512, A bill for an act relating to retirement; providing for level benefits for the Minneapolis police relief 
association; changing the definition of surviving spouses eligible for benefits; amending Minnesota Statutes 1992, 
section 423B.09, subdivision 1; Minnesota Statutes 1993 Supplement, section 423B.I0, subdivision L 
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Reported. the same back with the following amendments: 

Page 1, after line 8, insert: 

"ARTICLE 1 

MINNEAPOUS POLICE RELIEF ASSOCIATION 
BENEAT MODIFICATIONS" 

Page 2, line 26, strike "one year" and insert "five years" 

Page 3, after line 34, insert: 

"ARTICLE 2 

CONFORMING CHANGES 

Section 1. Minnesota Statutes 1993 Supplement, section 353B.07, subdivision 3, is amended to read: 

[80TH DAY 

. Subd.3. [FORMULA PERCENTAGE RATE.] (a) The formula percentage rate shall be 2.333 percent per year of 
allowable service for each of the /irst 20 years of allowable service, 1.333 percent per year of allowable service for each 
year of allowable service in excess of 20 years but not in excess of 27 years, and .5 percent for each year of allowable 
service in excess of 25 years for the former members of the following consolidating relief associations: 

(1) Rochester fire department relief association; 

(2) Rochester police relief association; 

(3) St. Cloud fire department relief association; 

(4) St. Goud police relief association; 

(5) St. Louis Park police relief association; and 

(6) Winona police relief association. 

(b) The formula percentage rate shall be 2.5 percent per year of allowable service for each of the /irst 20 years of 
allowable service for the former members of the following consolidating relief associations: 

(1) Albert Lea police relief association; 

(2) Anoka police relief association; 

(3) Fanbault fire department relief association; 

(4) Faribault police benefit association; 

(5) Mankato police benefit association; 

(6) Red Wing police relief association; and 

(7) West St. Paul police relief association. 

(c) The formula pereentage rate shall be 2.5 percent per year of allowable service for each of the /irst 20 years of 
allowable service and.5 percent per year of allowable service for each year of service in excess of 25 years of allowable 
service,for the former members of the following consolidating relief associations: 

(1) Austin firefighters relief association; 

(2) Austin police relief association; 
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(3) South 51. Paul firefighters relief association; 

(4) South 51. Paul police. relief association; and 

(5) Vilginia police relief association. 

5887 

(d) The formula percentage rate shall be 2.1875 percent per year of allowable service for each of the first 20 years 
of allowable service and 1.25 percent per year of allowable service for each year of allowable service in excess of 20 
years of allowable service but not in excess of 27 years of allowable service for the former members of the Columbia 
Heights police relief association. 

(e) The formula percentage rate shall be 2.65 percent per year of allowable service for each of the first 20 years of 
allowable service and an additional annual benefit of $120 per year of allowable service in excess of 20 years of 
allowable service but not in excess of 25 years of allowable service for the former members of the following 
consolidating. relief associations: 

(1) Hibbing firefighters relief association; and 

(2) Hibbing police relief association. 

(I) The formula percentage rate or rates shall be the following for the former members of the consolidating relief 
associations as indicated: 

(1) 2.5 percent per year of allowable service for each of the first 20 years of allowable service, one percent per year 
of allowable service in excess of 20 years of allowable service but not more than 25 years of allowable service, and 
1.5 percent per year of allowable service in excess of 25 years of allowable service, Albert Lea firefighters relief 
association; 

. (2) 2.5333 percent per year of allowable service for each of the first 20 years of allowable service and 1.3333 percent 
per year of allowable service in excess of 20 years of allowable service, but not in excess of 27 years of allowable 
service, if service as an active member terminated before January 31, 1994, and 2.3333 percent per year of allowable 
service for each of the first 20 years of allowable service and 1.3333 percent per year of allowable service for each year 
of allowable service in excess of 20 years of allowable service, but not in excess of 27 years of allowable service if 
service as.an active member terminated on or after January 31, 1994, Bloomington police relief association; 

(3) the greater of 2.5 percent per year of allowable service for each of the first 20 years of allowable service applied 
to the final salary base, or two percent per year of allowable service for each of the first 20 years of allowable service 
applied to top grade patrol officer's salary base, Brainerd police relief association; 

(4) 4..25 percent per year of allowable service for each of the first 20 years of allowable service and an additional 
benefit of $10 per month per year of allowable service in excess of 20 years of allowable service but not more than 
25 years .of allowable service, Buh! police relief association; . 

(5) 2.5 percent per year of allowable service for each of the first 20 years of allowable service and an additional 
benefit of $S per month per year of allowable service in excess of 20 years of allowable service but not more than 25 
years of allowable service, Chisholm firefighters relief association; 

. (6) 2.5 percent per year of allowable service for each. of the first 20 years of allowable service and an additional 
benefit of $5 per month per year of allowable service in excess of 20 years of allowable service but not more than 25 
years of allowable service and .5 percent per year of allowable service in excess of 25 years of allowable service, 
Chisholm police relief association; 

(7) 2.1875 percent per year of allowable service for each year of the first 20 years of allowable service, 1.25 percent 
per year of allowable service in excess of 20 years of allowable service but not more than 25 years of allowable service 
and 1.75 percent per year of allowable service in excess of 25 years of allowable service, Columbia Heights fire 
department relief association, paid division; 

(8) 2.5 percent per year of allowable service for each year of the first 20 years of allowable service and 1.5 percent 
per year of allowable service rendered after attaining the age of 60 years, Crookston fire department relief association; 
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(9) 2.5 percent per year of allowable service for each year of the first 30 years of allowable service, Crookston police 
. relief association; 

(10) 2.25 percent per year of allowable service for each year of the first 20 years of allowable service and 1.25 
percent per year of allowable service in excess of 20 years of allowable service, but not more than 27 years of service; 
Crystal police relief association; 

(11) 1.99063 percent per year of allowable service for each year of the first 20 years of allowable service, 1.25 percent 
for the 21st year of allowable service, and 2.5 percent per year of allowable service in excess of 21 years of allowable 
service but not more than· 25 years of allowable service, Duluth firefighters relief association; 

(12) 1.9875 percent per year of allowable service for each year of the first 20 years of allowable service, 1.25 percent 
for the 21st year of allowable service, and 2.5 percent per year of allowable service in excess of 21 years of allowable 
service but not more than 25 years of allowable service, Duluth police relief association; 

(13) 2.5 percent per year of allowable service for each year of the first 20 years of allowable service, and two percent 
per year of allowable service in excess of 20 year~ but not more than 25 years of allowable service and. not to include 
any' year of allowable service rendered after attaining the age of 55 years, Fairmont police benefit association; 

(14) two percent per year of allowable service for each year of the first ten years of allowable service, 2.67 percent 
per year of allowable service in excess of ten years of allowable service but not more than 20 years of allowable service 
and 1.3333 percent per year of allowable service in excess of 20 years of service but not more than 27 years of 
allowable service, Fridley police pension association; 

(15) 2.5 percent per year of allowable service for each year of the first 20 years of allowable service and an 
additional annual amount of $30 per year of allowable service in excess of 20 years of allowable service but not more 
than 30 years of allowable service, Manksto fire department relief association; 

(16) for members who terminated active service as a Minneapolis firefighter before June 1, 1993, 2.0625 percent per 
year of allowable service for each year of the first 20 years of allowable service, 1.25 percent per year of allowable 
service in excess of 20 years of allowable service but not more than"24 years of allowable service and five percent for 
the 25th year of allowable service, and for members who terminated active service as a Minneapolis firefighter after 
May 31, 1993, two percent for each year of the first 19 years of allowable service, 3.25 percent for the 20th year of 
allowable service, and two percent per year of allowable service in excess of 20 years of service, but not more than 
25 years of allowable service, Minneapolis. fire department relief association; 

(17) ~ two percent per year of allowable service for each year of the first;W 25 years of allowable service, ~ 
,ereeR' )?IeF } eat' sf aIIBl.aI::Ile seP¥iee_ ift eJEeeSS sf 29 )telH's af aDell aBle sePiR:ee S1:I:t Ret ft'lere lhaft 1:1: :> eaf'S af aIlewaele 
seP¥iee, 8fta ft. e pereeftt fer the :1:§th } e8~ at aIla\\'aele sefYiee, Minneapolis police relief association; 

(18) the greater of 2.5 percent per year of allowable service for each of the first 20 years of allowable service applied 
to the final saIary base, or two percent per year of allowable service for each of the first 20 years of allowable service 
applied to highest patrol officer's salary base plus .5 percent of the final salary base per year of allowable service for 
each of the first three years of allowable service in excess of 20 years of allowable service, New U1rn police relief 
association; 

(19) two percent per year of allowable service for each of the first 25 years of allowable service and 1.5 percent per 
year of allowable service in excess of 25 years of allowable service, Red Wing fire department relief association; 

(20) 2.55 percent per year of allowable service for .each of the first 20 years of allowable service, Richfield fire 
department relief association; 

(21) 2.4 percent per year of allowable service for .each of the first 20 years of allowable service and 1.3333 percent 
per year of allowable service in excess of 20 years of allowable service but not more than 27 years of allowable service, 
Richfield police relief associati6n; 

(22) for a former member with less than 20 years of allowable service on June 16, 1985, 2.6 percent, and for a former 
member with 20 or more years of allowable service on June 16, 1985, 2.6175 percent for each of the first 20 years of 
allowable service and, ~or each former member, one percent for each year of allowable service in excess of 20 years, 
but no more than 30 years, St. Louis Park fire department relief association; 
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(23) 1.9375 percent per year of allowable service for each of the first 20 years of allowable service, 2.25 percent per 
year of allowable service in excess of 20 years of allowable service but not more than 25 years of allowable service, 
and .S percent per year of allowable service in excess of 25 years of allowable service,·St. Paul fire department relief 
association; 

(24) two percent per year of allowable service for each of the first 25 years of allowable service and .5 percent per 
year of allowable service in excess of 25 years of allowable service, St. Paul police relief association; 

(25) 225 percent per year of allowable -Service for each of the first 20 years of allowable service and one percent 
per year of allowable service in excess of 20 years but not more than 25 years Qf allowable service and .5 percent per 
year of allowable service in excess of 25 years, Virginia fire department relief association; 

(26) two percent per year of allowable service for each of the first 20 years of allowable service, one percent per 
year of allowable service in excess of 20 years but not more than 24 years of allowable service~ three percent for the 
25th year of allowable service and one percent per year of allowable service in excess of 25 years of allowable service 
but not more than 30 years of allowable service, West St. Paul firefighters relief association; and 

(27) 2.333 percent for each of the first 20 years of allowable service, 1.333 percent for each year of allowable service 
in excess of 20 years but no more than 28 years, and .5 percent for each year of allowable service in excess of 25 years, 
Winona fire department relief association. 

Sec. 2. Minnesota Statutes 1992, section 353B.11, subdivision 1, is amended to read: 

Subdivision 1. [ELIGIBILfIY; SURVNING SPOUSE BENEFIT.] (a) Except as specified in paragraph (b), (c), (d), 
(e), or (f), the person who survives a deceased active, deferred, or retired member, who was legally married to the 
member at the time of the death of the deceased member, who was legally married to the member for at least one 
year before the separation from active service if the deceased member was a deceased, deferred, or retired member 
and who was residing with the member at the time of the death of the deceased member shall be entitled to receive 
a surviving spouse benefit.· 

(b) The person who survives a deceased active, deferred, or retired. member, who was legally married. to the 
member at the time of the death of the deceased member, who was legally married to the member at the time· of 
separation from active service if the deceased member was a deceased deferred or retired member and who was 
residing with the member at the time of the death of the member shall be entitled to receive a surviving spouse 
benefit in the case of former members of the following consolidating relief associations: 

(1) Albert Lea police relief association; 

(2) Anoka police relief association; 

(3) Austin firefighters relief association; 

(4) Austin police relief association; 

(5) Brainerd police benefit association; 

(6) Columbia Heights police relief association; 

(7) Crookston fire department relief association; 

(8) Crookston police relief association; 

(9) Fairmont police benefit association; 

(10) Faribault police benefit association; 

(11) Mankato fire deparhnent relief association; 

(12) Red Wing police relief aSSOCiation; 

(13) South St. Paul police relief association; 
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(14) Virginia fire deparbnent relief association; 

(15) Virginia police relief association; and 

(16) West St. Paul police relief association. 

(c) The person who survives a deceased active, deferred, or retired member, who was legally married to the 
member at the time of the death of the deceased member, and who was legally married to the member at the time 
of separation from active service if the deceased member was a deceased deferred or retired member shall be entitled 
to receive a surviving spouse benefit in the case of former members of the following consolidating relief associations: 

(1) Chishobn police relief association; 

(2) Hibbing police relief association; 

(3) Mankato police benefit association; and 

(4) New Ulm police relief association. 

(d) The person who survives a deceased active, deferred, or retired member, who was legally married to the 
member at the time 'of the death of the deceased member, who was legally married to the member for at least one 
year before the separation from active service if the deceased member was the recipient of a service pension or was 
entitled to a deferred service pension and who was residing with the member at the time of the death of the deceased 
member in: the case of former members of the Minneapolis fire department relief association. 

(e) The person who survives a ·deceased active. deferred . .Q!. ,retired member. who ~ legally married to the 
member at the time of the death of the deceased member. who was residing with the member at the time of the death 
of the decedent. and. if the deceased member was the recipient of a service pension or was entitled to a deferred 
service pension at the time of death, who was legally married to the. member for at least five years before the 
member's death. in the ~ of former members of the Minneapolis police relief association. 

ill The person who survives a deceased active, deferred, or retired member, who was-legally married to the 
member at the time of the death of the deceased member, who was legally married to the member for at least three 
years before the separation from active service if the deceased member was a deceased, retired, or deferred member 
and who was residing with the member at the time of the death of the member shall be entitled to receive a surviving 
spouse benefit in the case of former members of the South St. Paul firefighters relief association. 

{it !gl The person who survives a deceased active, deferred, or retired member who was legally married to the 
member at the, time of the death of the deceased member, who was legally married to the member for at least one 
year before the separation from active service if the deceased member was a deceased, deferred, or retired member 
and who had not deserted the member at the time of the death of the deceased member shall be entitled to receive 
a surviving spouse benefit in the case of former members of the St. Paul police relief association. 

Sec. 3. [EFFECfNE DATE.] 

Sections 1 and 2 are effective, on the effective date of article .1. section btl 

Amend \he title as follows: 

Page I, line 6, delete "section" and insert "sections 353B.11, subdivision 1; and" 

Page 1, line 7, delete "section" and insert "sections 353B.07, subdivision 3; and" 

With the recommendation that when so amended the bill pass and be placed on the Consent Calendar. 

The report was adopted. 
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Munger from the Committee on Environment and Natural Resources to which was referred: 

H. F. No. 2520, A bill for an act relating to the environment; authorizing a person who wishes to construct or 
expand an air emission facility to reimburse certain costs of the pollution control agency; amending Minnesota Statutes 
1992, section 116.07, subdivision 4d. 

Reported the same back with the recommendation that the bill pass and be re-referred to the Committee on 
Environment and Natural Resources Finance. 

The report was adopted. 

Simoneau from the Committee on Health and Human Services to which was referred: 

H. F. No. 2525, A bill Jor an act relating to health; MinnesotaCare; establishing and regulating community 
integrated service networks; defining terms; creating a reinsurance and risk adjustment association; classifying data; 
requiring reports; mandating studies; modifying provisions relating to the regulated all-payer option; requiring 
administrative rulemaking; setting timelines and requiring plans for implementation; designating essential community 
providers; establishing an expedited fact finding and dispute resolution process; requiring proposed legislation; 
establishing task forces; providing for demonstration models; mat:ldating universal coverage; requiring insurance 
reforms; providing grant programs; establishing the Minnesota health care administrative simplifiqttion act; 
implementing eleclronic data interchange standards; creating the Minnesota center for health care electronic data 
interchange; providing standards for the Minnesota health care identification card; appropriating money; providing 
penalties; amending Minnesota Statutes 1992, sections 60A.15, subdivision 1; 62A.303;620.04, by adding a subdivision; 
62E.02, subdivisions 10, 18, 20, and 23; 62E.I0, subdivisions 1, 2, and 3; 62E.141; 62E.16; 62J.03, by adding a 
subdivision; 62L.02, subdivisions 9, 13, 16, 17, 24, and by adding subdivisions; 62L.03, subdivision 1; 62L.05, 
subdivisions 1, 5, and 8; 62L.08, subdivisions 2, 5, 6, and 7; 62L.12; 62L.21, subdivision 2; 62M.02, subdivisions 5 and 
21; 62M.03, subdivisions 1, 2, and 3; 62M.05, subdivision 3; 62M.06, subdivision 3; 62M.09, subdivision 5; 658.49, 
s\lbdivision 2; and 295.50, by adding subdivisions; Minnesota Statutes 1993 Supplement, sections 43A.317, by adding 
a subdivision; 6OK.14, subdivision 7; 618.20, subdivision 13; 62A.011, subdivision 3; 62A.65, subdivisions 2, 3, 4, 5, 
and by adding subdivisions; 620.12, subdivision 17; 62J.03, subdivision 6; 62J.04, subdivisions 1 and la; 62J.09, 
subdivision 2; 62J.33, by adding subdivisions; 62J.35, subdivisions 2 and 3; 62J.38; 62J.41, subdivision 2; 62J.45,by 
adding subdivisions; 62L.02, subdivisions 8, 11, 15, 19, and 26; 62L.03, subdivisions 3, 4, and 5; 62L.04, subdivision 
1; 62L.08, subdivisions 4 and 8; 62N.Ol; 62N.02, subdivisions 1, 8, and by adding a subdivision; 62N.06, subdivision 
1; 62N.065, subdivision 1; 62N.I0, subdivisions 1 and 2; 62N.22; 62N23;62P.01; 62P.03; 62P.04; 62P.05; 144.1486; 15121, 
subdivisions 7 and 8; 256.9352, subdivision 3; 256.9356, subdivision 3; 256.9657, subdivision 3; 295.50, subdivisions 
3,4, and 12b; 295.53, subdivisions 1, 2, and 5; 295.54; 295.58; and 295.582; proposing coding for new law in Minnesota 
Statutes, chapters 62A; 62J; 62N; and 62P; proposing coding for new law as Minnesota Statutes, chapter 62Q; repealing 
Minnesota Statutes 1992, sections 62A.02, subdivision 5; 62E.51; 62E.52; 62E.53; 62E.531; 62E.54; 62E.55; and 256.362, 
subdivision 5; Minnesota Statutes 1993 Supplement, sections 62J.04, subdivision 8; 62N.07; 62N.075; 62N.08; 62N.085; 
and 62N.16. 

Reported the same back with the foUowing amendments: 

Page 3, lines 5 and 6, delete "after rules have been adopted" and insert "January 1,. 1996" 

Page 3, fine 6, delete "and rules" 

Page 3, line 7, delete "or adopted" 

Page 6, line 5, delete "may" and insert "shaIl" 

Page 7, after line 1,:insert: 

"Subd. ~ [EXEMPTION.] A community network is exempt from the requirements of this section, to the extent that 
it operates as l!. stalf model health plan company, as defined in section 295.50, subdivision 12b, l2Y employing allied 
independent health care providers to deliver health care services to enrollees." 

Page 7, line 2, delete "Subd. 5." and insert "Subd. §;' 
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Page 15, after line 36, insert: 
• 

''Sec. 17. [62N.36) [NOTIFICATION OF PROVIDER NETWORK OPENING.) 

A community integrated service network or integrated service network shall publish .! notice of ~ health care 
provider network opening. vacancy, or contract in appropriate regional newspapers. This notice must be published 
at least 14 days before the closing date for applications for the open Q!. vacant position. The requirement- for 
notification shall not ~ if the community integrated service network or integrated service network is replacing 
a network provider;'" and any delay in filling a vacancy ~ an impairment to delivery of health care services." 

Page 17, lines 28 and 29, delete the headnote and insert "[EVALUATION OF CONSUMER SATISFACTION.]" 

Page 17, line 29, delete "" in c.onsultation with" and insert "may make ~ grant to" 

Page 17, ~e 30, delete tiL shall~' and insert "to" and after "develop" insert "and implement" 

Page 17, line 31, delete "patient" and insert "consumer" 

Page 17, line 32, delete "patient" and insert "consumer" and after the period, insert "As a condition of receiving this 
~ the data institute shall appoint .! consumer advisory. 1lli!!:!l! which shall consist of I3-individuals, representing 
enrollees from public and private health plan companies,and programs and two uninsured consumers, to advise the 
data institute on issues of concern to consumers. The advisory .8!Q!!£. must have at least one member from each 
regional coordinaling board region of the state." and delete "patients" and insert "enroUees" 

Page 17, line 36, delete "commissioner" and insert "data institute" 

Page 18, line 5~ delete "commissioner" and insert "data ~titute" 

Page 18, delete lines 6 to 8 and insert "This enroUment information provided h the health plan companies and 
&:!Q!!E. purchasers !! classified as private data Q!!. individuals, as' defined in section 13.02, subdivision 12. The 
data institute" 

Page 18, line 9, delete "entity" 

Page 18, line 10, delete everything after "unit" and insert'~ The data institute may analyze and prepare findings 
from the raw r unaggregated data. and the findings from" 

Page 18, line 11, delete "shall" and insert "may" 

Page 18, line 12, after "unit," insert "m consultation with the data institute." 

Page 18, line 13, after the period, insert "The raw unaggregated data is classified as private data on individuals as 
defined in section I3.02, subdivision 12." . 

Page 18,. line 15, delete "patients'" and insert "enrollees'" 

Page 18, line 17, delete "patients'" and insert "consumers'" 

Page 27,. line 17,. after "may" insert "select the workers' compensation reinsurance association, established under 
chapter ~ to manage. administer, and operate the·reins~ance and risk adjustment association, or may" 

Page 29, delete line.26 

Page 29, line 27, delete everything before "persons" and insert "individuals within certain racial. cultural, and ethnic 
communities; individuals and families with low income; adolescents; the elderly; individuals with limited .Q!. .!!Q. 
English language proficiency;" 

Page 29, line 29,. after the period,. insert "The action plan must also reflect actual utilization of providers Qy enrollees 
defined !!y this section!§. high risk or special needs populations during the previous year. For purposes of this 
paragraph, "provider" has the meaning given in section 621.03. subdivision 8." 
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Page 30, delete lines 7 to 14 and insert: 

"Subdivision 1. [ESTABLISHED.] The commissioners of health and commerce shall make dispute resolution 
processes available to encourage early settlement of disputes in order to avoid the time and cost associated with 
litigation and other formal adversarial hearings. For purposes of this section, "dispute resolution" means the ~ of 
negotiation, mediation, arbitration, mediation-arbitration, neutral fact finding, and minitrials. These processes shall 
be nonbinding unless otherwise agreed to Qy all parties to the dispute. 

Subd. b [REQUIREMENTS.] ~ If an enrollee of !! health plan company chooses to use a dispute resolution process 
prior to the filing of ~ formal claim .Q!. of a lawsuit. the health plan company must participate. 

ill!!!!!. enrollee chooses to use a dispute resolution process after the filing of a lawsuit, the health plan company 
must participate in dispute resolution, including. but not limited!2t. alternative dispute resolution under Rule 114'0£ 
the Minnesota general rules of practice. 

1£! The commissioners of health and commerce shall inform and educate health plan companies' enrollees about 
dispute resolution and its benefits. 

@ A health plan company may encourage but not require !!l enrollee to subniit ! complaint to alternative 
dispute resolution. 

Sec. 20. [62Q.13] [LIMITATION ON EXCLUSNE CONTRACI'S.] 

!! contract requirement between a health care provider and health plan company that obligates the health ~ 
provider to provide health care services exclusively to enrollees or insureds of the health plan company applies only 
if the health plan company maintains the same licensure status that it did at the time the contract was entered into. 
!! the health plan company changes its licensure status, a contract for the exclusive provision of services is not valid 
and is not enforceable. For purposes of this section. the provision of health care services through a preferred provider 
organization is considered a form of licensure status. This section does not !E£!I. to health care providers employed 
Qy!! health pIan company." 

Page 30, after line 18, insert: 

"Sec. 22. [62Q.16] [STANDARD POLICY TERMS.] 

The termination of any health pIan as defined in section 62A.01l, subdivision ~ with the exception of individual 
health plans, issued or renewed after lanuary L. 1995, must provide coverage until the end of the month in which 
coverage was terminated. 

Sec. 23. Minnesota Statutes 1992, section 79.36, is amended to read: 

79.36 [ADDmONAL POWERS.] 

In addition to the powers granted in section 79.35, the reinsurance association may do the following: 

(a) Sue and be sued. A judgment against the reinsurance association shall not create any direct liability against 
the individual members of the reinsurance association. The reinsurance association shall provide in the plan of 
operation for the indemnification, to the extent provided in the plan of operation, of the members, members of the 
board of directors of the reinsurance associatjon, an~ pfficers, emplqyees and other persons lawfully acting on behalf 
of the reinsurance association; 

(b) Reinsure all or any portion of its potential liability, including potential liability in excess of the prefunded 
limit, with reinsurers licensed to transact insurance in this state or otherwise approved by the commissioner of labor 
and industry; 

(c) P~vide for appropriate housing, equipment, and personnel as may be necessary to assure the efficient operation 
of the reinsurance association; . 

(d) Contract for goods and services, including but not limited to independent claims management, actuarial, 
investment, and legal services from others within or without this state to assure the efficient operation of the 
reinsurance association; 
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(e) Adopt operating rules, consistent with the plan of operation, for the administration of the reinsurance 
association, enforce those operating rules, and delegate authority as necessary to assure the proper administration and 
operation of the reinsurance association; 

(f) Intervene in or prosecute at any time, including but not limited to intervention or prosecution as subrogee to 
the member's rights in a third party action, any proceeding under this chapter or chapter 176 in which liability of the 
reinsurance association may, in the opinion of the board of directors of the reinsurance association or its designee, 
be established, or the reinsurance association affected in any other way; 

(g) The net proceeds derived from intervention or prosecution of any subrogation interest, or other recovery, shall 
first be used to reimburse the reinsurance association for amounts paid or payable pursuant to this chapter, together 
with any expenses of recovery, including attorney's fees, and any'excess-shall be paid to the member or other person 
entitled thereto, as determined by the board of directors of the reinsurance association, unless otherwise ordered by 
a court. 

(h) Hear and determine complaints of a company or other interested party concerning the operation of the 
reinsurance aSsociation; ftftEI: 

(il Perform other acts not specifically enumerated in this section which are necessary or proper to accomplish the 
purposes of the reinsurance association and which are not inconsistent with sections 79~34 to 79.40 or the plan of 
operation", and 

.ill. Manage. administer. and operate the reinsurance and risk adjustment association. if selected. Qy the commissioner 
of commerce under section 620.03, subdivision 6." 

Page 30, after line 24, insert. 

"Sec. 25. [ALTERNATIVE DISPUTE RESOLUTION PILOT PROJECf.] 

Subdivision 1. [ESTABLISHMENT.] The commissioner of health, in consultation with the commissioner of 
. conunerce. the Minnesota health care commission. and the state office of dispute resolution at the bureau of mediation 
services, shaIl establish an alternative dispute resolution pilot project. The project shaIl be administered !!x: the 
commissioner of health. For purposes of this section. "dispute resolution" means the use of negotiation. mediation. 
mediation-arbitration, neutral fact finding, and minitriaIs. 

Subd. 2. [REQUIREMENTS.] The pilot project may be used !!x: health care providers and their patients to attempt 
to resolve disputes before litigation is commenced,in any court. The pilot project requires the use of negotiation. 
mediation. arbitration. mediation-arbitration, neutral fact finding. and minitrials prior to the filing of a lawsuit. These 
processes shall be nonbinding unless otherwise ~ to Qy all parties to the dispute. 

Subd. 3. [REPORT.] The commissioner of health shall report to the legislature !!x: January 1. 1995,.Q!!. the results . 
of the pilot project and on any recommended legislative changes. 

Sec. 26. [EXEMPTION.] 

The commissioner of health shall !PP!v. to the health care financing administration for an exemption to the 
requirement that physicians report settlements of $10,000 or less to the National Practitioners Data Bank under Code 
of Federal Regulations, title ~ part 60." 

Page 33, lines 22 and 23, reinstate the stricken language and delete the new language 

Page 34, delete lines 11 to 14, and insert: 

",!rl "Total expenditures" means incurred claims or expenditures on health care services. administrative expenses. 
charitable contributions. and all other payments made Qy health plan companies out of premium revenues, except 
taxes and assessments. and payments of allocations made to establish or maintain reserves. Total expenditures are 
equivalent to the amount of total revenue minus taxes and assessments." 

Page 34, lines 16, 22, 23, 32, 33, and 34, reinstate the stricken language and delete the new language 

Page 35, lines 4 and 11, reinstate the stricken "expenditure" and delete "revenue" 
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Page 35, line 19, strike "commissioner" and insert "commissioners" 

Page 35, line 20, after the first ''health" insert "and commerce" 
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Page 35, line 22, after "64B" insert "with ~to the health plan companies that each commissioner respectively 
regulates" 

Page 35, lines 26 and 27, reinstate the stricken language 

Page 35,. line 36, reinstate the stricken language and delete the new language. 

Page 36, line 4, reinstate the stricken language and delete the new. language 

Page 36, line 7, reinstate the stricken "expenditure" 

Page 36, line 8, delete "revenue" 

Page 36, line 10, reinstate the stricken language and delete the new language 

Page 36, line 29, reinstate the stricken "expenditure" 

Page 36, line 30, delete "revenue" 

Page 36, line 33, reinstate the stricken language and delete the new language 

Page 36, line 36, delete "excess revenue" and insert "amount overspent" 

Page 42, line 26, delete everything after "1996" 

Page 42, line 27, delete everything before the period 

Page 42, delete lines 30 to 36, and insert: 

"Subd.4. [IMPLEMENTATION PLAN.] The commissioner. as part of the implementation plan due [anuary.1.1995, 
shall present recommendations and draft legislation to the legislature to: 

ill establish reimbursement methods for the all-payer option reimbursement system; 

ill provide an implementation schedule to phase-in the all-payer reimbursement ~ beginning ~ L 1996; and 

m establish mechanisms to ensure compliance Ex. all-payer insurers. health care providers. and patients with the 
all-payer option reimbursement system and all-payer option reimbursement limits established under section 621 ~04. " 

Page 43, delete lines 1 to 5 

Page 47, line 35, before the period, insert "L except, that all-payer insurers may establish and maintain 
preferred provider networks solely for utilization control and quality management and not for negotiation of 
provider payments" 

Page 48, line 2, after "network" insert "Q!. otherwise becoming subject to this section" 

Page 49, line 9, strike "or" and insert a comma 

Page 49, line 10, before the period, insert "L or as an insurance 'company licensed-under chapter 60A" 

Page 49, line 11, strike "nonprofit" 

Page 52, delete lines 32 to 34, and insert: 

"Subd. L [RECOMMENDATIONS ON ESSENTIAL COMMUNI1Y PROVIDERS.] As part of the implementation 
plan due Ianuary .1.1995, the commissioner shall present recommendations and draft legislation for defining essential 
community providers, using the criteria established under subdivision .1. and defining the relationship _between 
essential community providers and health plan companies." 
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Page 53, line 11, after "populations," insert "facilitate the utilization of cost-effective alternatives to traditional 
inpatient acute and extended health care delivery," 

Page 53, line 27, after "address" insert "the ~ frequency, level. setting, and duration of services that address an 
individual's mental or physical condition," 

Page 53, line 29, after "including" insert "those , who need health services to improve their functioning," 

Page 53, line 30, after "possible" insert a comma 

Page 54, line 7, delete "and" 

Page 54, line 8, delete the period, and insert "L and 

121 cost-efficient and effective alternatives to inpatient health care services for acute or extended health care needs. 
such ~ home health care services." 

Page 54, lines 14 and 21, after the period, insert 'No more than half plus one of the members may be of the same gender." 

Page 55, line 15, delete everything after "commissioner" and insert ilL!!! part of the implementation plan due 
lanuary .1. 1995, shall present to the legislature recommendations and draft legislation to establish .!!£ to" 

Page 56, line 17, delete "and" 

Page 56, line 19, delete the period and insert "L 

Page 59, line 21, after the period, insert "No more than half plus one of the members may be of the same gender." 

Page 60, line 5, delete "and" 

Page 60, line 7, before the period, insert "L and 

lID. integration of services provided .Qy licensed school nurses into integrated se'rvice networks" 

Page 60, after line 16, insert: 

"Sec. 7. [PREPAID MEDICAL ASSISfANCE PLAN STUDY.] 

The colll1lliSsioners of health and human services shall study the coordination between health care reform and the 
prepaid medical assistance plan. The study must also determine whether there have been cost savings. cost increases. 
or cost shifting under current implementation of the prepaid medical assistance plan. The commissioners shall jointly 
report their findings to the legislature .l!y [anuary !,. 1995." 

Page 64, after line 10, insert: 

"Subd.2, [UMITS ON PREMIUM RATE VARIATIONS.] ill Effective 1!!!y!,.1995, the premium rate variations 
permitted under sections 62A.65 and 62L.OB become: 

ill for factors other than ~ and geography. 12.5 percent of the index ratei and 
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ill Effective h!!y!' 1996, the premium variations permitted under sections 62A.65 and 62L.08 become: 

ill for factors other than ~ and geography, 7.5 percent of the index rate; and 

m for age, 15 percent of the index rate. 
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!£l Effective h!!y!' 1997,!!2 health plan company shall offer, sell, issue, 2!:~!! health plan, that ~ subject to 
section ~ 2!: 62L.08, for which the premium rate varies between covered persons on the basis of any factor 
other than: 

ill for individual health plans, differences in benefits or benefit design, and for &:!!!!p. health plans, actuarially valid 
differences in benefits or benefit design; 

m the number of persons to be covered h the health plan: 

ill actuarially valid differences in eXpected costs betWeen adults and children; 

ill healthy lifestyle discounts auihorized h statute; and 

ill for individual health plans, geographic variations permitted under section 62A.65. and for &:!!!!p. health plans, 
geographic variations permitted under section ~ 

!!ll All premium rate variations permitted under paragraph!£l~ subject to the approval of the commissioner." 

Page 94,' line II, delete "~" and insert "2" 

Page 64, line 31, delete "'l' and insert "~' 

Page 64, line 36, delete "~" and insert "2" 

Page 65, ~e 1, delete ''2'' and insert t''l' 

Page 68, line 27, delete "PUBUC HEALTH" and insert ''LOCAL PUBUC ACCOUNTABILITY AND" 

Page. 69, line I, delete "~" and insert "service area" 

n.nn" ~ and insert 

represent 

Page 69, delete lines 7 to 9 

Page 69, line 11, after "strategies" insert "and!! description of any activities which contribute to public health ~oals 
and~needs of l!i&!l risk and special needs populations as defined artd developed under chapters 145A and 256 ;" 

Page 69, line 16, after "units" insert "and local government unit designees" 

Pages 70 to 72, delete sections 3 to 7, and insert: 

"Sec. 3. [62Q.33] [LOCAL GOVERNMENT PUBUC HEALTH FUNCTIONS.] 

Subdivision 1. [FINDINGS.] The legislature finds that the local government public health functions of community 
assessment, ~ development. and assurance of service delivery are essential elements in consumer protection and 
in achieving the objectives of health care reform in Minnesota. The legislature further finds that the site-based and 

:," 
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population-based services provided !!y state and local health departments are .! critical strategy for the long-term 
containment of health care costs. The legislature further finds that without adequate resources, the local government 
public health system will lack .the capacity to· fulfill these functions in .! manner consistent with the needs of .! 
reformed health care delivery system. 

Subd. 2. [REPORT ON SYSTEM DEVEWPMENT.] The commissioner of health. in consultation with ·the state 
community health services adviSOry committee and the commissioner of human services. and representatives of local 
health departments, county government, a municipal government acting!!!.! local board of health, the Minnesota 
health care commission. area Indian health services. health care providers, and citizens concerned about public health. 
shall coordinate the process for defiiling implementation and financing responsibilities of the local government core 
public health functions. The commissioner shall submit recommendations and an initial and final report 2!llocal 
government core public health functions according to the timeline estabIisli.ed in subdivision 5. 

Subd. 3. [CORE PUBUC HEALTH !'UNCTIONS.] i& The report required!!y subdivision 2 must describe the local 
government core public health functions of: assessment of community health needs: goal-determination.-public ~ 
and program development for addressing these needs; and assurance of service availability and accessibility to. meet 
community health goals and needs. The ~ must forther describe activities for implementation of these functions 
that are the continuing responsibility of the local government public health system, taking into account the ongoing 
reform of the health£!!:! delivery syStem. . 

Jl2l. The activities to be defined in terms of the local government core public health functions include, but are not 
limited~ 

ill consumer protection and advocacy; 

ill targeted outreaCh and linkage to personal services; 

ill health status monitoring and disease surveillance; 

ill investigation and control of diseases and injuries; 

ill protection of the environment. work places, housing, food. and water; 

ffillaboratory.services to support disease control and environmental protection; 

m health education and information; 

@l community mobiIization for healfu-related issues; 

ill training and education of public health professionals; 

ill!l. public health leadership and administration; . 

!!ll emergency medical services; 

@ violence prevention; and 

.!lID. other activities that have the potential to improve the health Of the population or special needs populations 
and reduce the need for .Q!: cost of health care services. 

fu!!!l!" ~ [CAPACITY BUILDING, ACCOUNTABILITY AND FUNDING.] The recommendationsrequirec\ !!y 
subdivision 2 shall include: 

ill .! definition of minimum outcomes for implementing ~ public health functions, including .! local 
ombudsperson under the assurance of services function; 

ill the identification of counties and applicable cities with public health programs that need additional assistance 
to meet the minimum outcomes; 

ill .! budget for supporting all functions needed to achieve the minimum outcomes, including the local 
ombudsperson assurance of services function; 
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ill an analysis of the costs and benefits expected from achieving the minimum outcomes; 

@ strategies for improving local government public health functions throughout the state to meet the minimum 
outcomes including: ill funding distribution for local government public health functions necessary to meet the 
minimum outcomes; and illl strategies for the financing of personal health care services witlUn the unifonn benefits 
set and identifying appropriate mechanisms for the delivery of these services; and 

!§lit recommended level of dedicated funding for local government public health functions in terms of it percentage 
of total health service expenditures !?y. the state or in terms of !. ~ capita basis, including methods of allocating the 
dedicated funds to local government. 

Subd. ~ [TIMELINE.] i&Jly October h 1994, the commissioner shall submi t to the legislative commission on health 
~ access the initial report and recommendations required h subdivisions 2 to ~ 

flll!!y February ~ 1995, the conunissioner. in cooperation with the legislative commission on health care access, 
shall submit !. final report to the legiSlature. with specific recommendations for capacity building and financing to 
be implemented over the period from Ianuary.1. 1996, through December ~ 1997. 

!£l Jly January h 1997, and h January 1 of each odd-numbered year thereafter, the commissioner shall present to 
the legislature an updated report and recommendations." 

Page 72, after line 34, insert: 

"Section 1. [43A.312] [LIMITATION ON COMPENSATION.] 

Subdivision 1. [DEFINmONS.] For purposes of this section, the following definitions ~ 

W "Administrative employee" means an individual whose primary duty as an employee is the performance of 
office or nonmanual work directly related to management policies or general business operations. 

ill "Compensation" means the annual value of wages. salary, benefits, deferred compensation, and stock options. 

!£l "Executive employee" means an individual whose primary duty as an employee consists of the management 
of the enterprise in which the individual is employed. 

!rl "Health plan company" means: 

would 
as experimerrtai, 

ill it health carrier as defined under section 62A.Oll, subdivision £i. 

ill ~ integrated service network as defined under section 62N .02; 

Ql. an all-payer insurer regulated under chapter 62P; 

ill it community integrated service network regulated under chapter 62N; or 

ill a for-profit affiliate of an entity listed in this paragraph. 

ffi"State health care plan" means the medical assistance program. the general assistance medical care program. the 
MinnesotaCare program. health insurance plans for state employees established under section 43A.18, the public 
employees insurance plan under section 43A.316, the workers' compensation system under section 176.135, and 
insurance plans provided through the Minnesota comprehensive health association under sections 62E.Ol to 62E.19~ 
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Subd.£,. [SALARY RATIO LIMITATION.] No health ~ provider or health plan company serving enrollees or 
clients of i! state health care plan, or serving as a contractor or third-party administrator for a state health care plan, 
may compensate its most highly paid executive' or administralive employee an amount exceeding 25 times the 
compensation paid to its lowest paid employee. , For purposes of this requirement, stock options are valued at fair 
market value at the time they' become the property of the employee. 

Subd. ~ [REPORTING.] Each health care prOvider and health plan company subject to the salary ratio limitation 
in subdivision 2 shall report the compensation received!!y its most highly paid executive or administrative employee, 
based upon full-time equivalents. and its lowest paid employee, based. upon full-time equivalents. to the commissioner 
of employee relations. This information shall be provided in the form and at the times specified Qy the commissioner. 
This information on compensation is classified as public data under chapter 13. Health plan companies subject to 
subdivision 6t and state health .£!!! programs, shall report the ~ and business addresses of all health ~ 
providers serving as participating providers to the commissioner of employee relations. This infonnation is classified 
as private data under chapter 13. 

Subd.1,. [ENFORCEMENT.] The commissioner of employee relations shall verify that all health care providers and 
health plan companies subject to subdivision 2 have reported the infonnation required in subdivision 3 and shall 
verify that all health care providers and health plan companies have complied with the ~ ratio limitation. The 
commissioner shall notify all health care providers and health plan companies in violation of subdivision -2 and shall 
provide four years for the health care provider or health plan company to comply with the ~ ratio limitation. 
The commissioner shall require health care providers-and health plan companies to submit the infonnation necessary 
to demonstrate compliance. !! at the end of four years the health care provider or health plan company has not 
complied. the commissioner, in conjunction with the appropriate ~ commissioner or commissioners, shall 
prohibit the health care provider or health plan company from serving enrollees or clients of ~ state health care plan. 
or from serving as a contractor or third-party administrator for state health care plans. All state ~ commissioners 
shall cooperate with the commissioner of employee relations in administering and enforcing this section." 

Page 74, after line 5, insert: 

"Sec. 3. Minnesota Statutes 1992, section 62A.48, subdivision 1, is amended to read: 

Subdivision 1. [POLICY REQUIREMENTS.] No individual or group policy, certificate, subscriber contract, or other 
evidence of coverage of nursing home c~e or other long-term care services shall be offered, issued, delivered, or 
renewed in this state, whether or not the policy is issued in this state, unless the policy is offered, issued, delivered, 
or renewed by a qualified insurer and the policy satisfies the requirements of sections 62A.46 to 62A.56. A long-term 
care policy must cover prescribedlong-term-care in nursing facilities and at least the prescribed long-term home care 
services in section 62A.46, subdivision 4, clauses (1) to (5), provided by a home health agency. Coverage under a 
long-term care policy AA must include: a maximum lifetime benefit limit of at least $100,000 for services, and nursing 
facility and home- care coverages must not be subject to separate lifetime maximums. Coverage under a long-term 
care policy A must include: a maximum lifetime benefit limit of at least $50,000 for services, and nursing facility and 
home care coverages must not be subject to separate lifetime maximums. Prior hospitalization may not be required 
under a long-term care policy. 

Coverage under either policy designation must cover preexisting conditions during the first six months of coverage 
if the insured was not diagnosed or _treated for the particular condition during the 90 days immediately preceding 
the effective date of coverage. Coverage under either policy designation may include a waiting period of up to 90 
days before benefits are paid, but there must be no more than one waiting period per benefit period. for purposes 
of this sentence, "days" means calendar days. No policy may exclude coverage for mental or nervous disorders which 
have a demonstrable organic cause, such as Alzheimer's and related dementias. No policy may require the insured 
to be homebound or house confined to receive home care services. The policy must include a provision that the plan 
will not be canceled or renewal refused except on the grounds of nonpayment of the premium, provided that the 
insurer may change the premiwn rate on a class basis on any policy armiversary date. A provision that the 
policyholder may elect to have the premium paid in full at age 65 by payment of a higher premium up to age 65 may 
be offered. A provision that the premium would be waived during any period in which benefits are being paid to 
the insured during confinement in a nursing facility must be included. A nongroup policyholder may return a policy 
within 30 days of its delivery and have the premium refunded in full, less any benefits paid under the policy, if the 
policyholder is not satisfied for any reason. 
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No individual long-tenn care policy shall be offered or delivered in this state until the insurer has received from 
the insured a written designation of at least one person, in addition to the insured, who is to receive notice of 
cancellation of the policy for nonpayment of premium. The insured has the right to designate up to a total of three 
persons who are to receive the notice of cancellation, in addition to the insured. The form used for the written 
deSignation must inform the insured that designation of one person is required and that designation of up to two 
additional persons is optional all:d must provide space clearly designated for listing between one and three persons. 
The designation shall include each person's full name, home address, and telephone number. Each time an individual 
policy is renewed or continued, the insurer shall notify the insured of the right to change this written designation. 

The insurer .;nay file a policy form that utilizes a plan of care prepared as provided under section 62A.46, 
subdivision 5, clause (1) or (2)." 

Page 83, after line 2, insert: 

"Sec. 18. Minnesota Statutes 1993 Supplement, section 62J.32, subdivision 4, is amended to read: 

Subd.4. [PRACTICE PARAMETER ADVISORY COMMITIEE.] (a) The commissioner shall convene a IS-member 
practice parameter advisory committee comprised of eight health care professionals, and representatives of the 
research community and the medical technology industry. One representative of the research community must be 
an individual with expertise in pharmacology or pharmaceutical economicS who is familiar with the results of the 
pharmaceutical care research project at the University of Minnesota and the potential cost savings that can be achieved 
through use of a comprehensive pharmaceutical care model. The committee shall present recommendations on the 
adoption of practice parameters to the commissioner and the Minnesota health care commission and provide technical 
assistance as needed to the commissioner and the commission. The advisory committee is governed by section 15.059, 
except that its existence does not terminate and members do not receive per diem compensation. 

(b) The commissioner, upon the advice and recommendation of the practice parameter advisory committee, may 
convene expert review panels to assess practice parameters and outcome research associated with practice parameters." 

Page 84, after tine 33, insert: 

"Sec. 23. Minnesota Statutes 1993 Supplement, section 62J .45, subdivision 11, is amended to read: 

Subd. 11. [USE OF DATA.] (a) The board of the data institute, with the advice of the data collection advisory 
committee and the practice parameter advisory committee through the commissioner, is responsible for establishing 
the methodology for the collection of the data and is responsible for providing direction on what data would be useful 
to the plans, providers, consumers, and purchasers. 

(b) The health care analysis unit is responsible for the analysis of the data and the development and dissemination 
of reports. 

(c) The commissioner, in consultation with the board, shall determine when and under what conditions data 
disclosure to group purchasers, health care providers, consumers; researchers, and other appropriate parties may occur 
to meet the state's goals. The commissioner may require users of data to contribute toward the cost of data collection 
through the payment of fees. The commissioner shall require users of data to maintain the data according to the data 
privacy provisions applicable to the data. 

@ The commissioner and the board shall not allow a &!Q!:!£ purchaser or health care provider to use or have access 
to data collected Qy the data institute, unless the 8!Q!!£ purchaser or health care provider fully cooperates, with the 
data collection efforts of the data institute h submitting all data requested in the form and manner specified h the 
board. The commissioner and the board shall prohibit &!:Q!!£ purchasers and health care providers from transferring. 
providing. or sharing data obtained from the data institute with a &!:Q!!£ purchaser or health care provider that does 
not fully cooperate with the data collection "efforts' cif the data 'institute. 

Sec. 24. [62J.65) [EXEMPTION.] 

Patient revenues derived from non-Minnesota patients are exempt from the regulated all-payer system and balance 
billing prohibition requirements under Medicare." 
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Page 95, after line 11, insert: 

. "Sec. 34. [144.1492] [PHYSICIAN SUBSTITUTE DEMONSTRATION PROJECT.] 

Subdivision 1. [ESTABLISHMENT.] The commissioner of health, through the office of rural health, shall establish 
arid administer a physician substitute (locum tenens and emergency room coverage) demonstration project at!!£ to 
four rural demonstration sites within the state. The commissioner shall coordinate the administration of the project 
with the University of Minnesota health system. The commissioner may contract with a nonprofit rural health I!!ili£Y. 
organization to establish, administer f and evaluate the physician substitute program. 

Subd.b. [PROJECT ACTIVITIES.] The project must: 

ill encourage physicians to serve as substitute' physicians for the' demonstration sites; 

ill provide!. central register of physicians interested in serving as phYSician substitutes at the demonstration sites; 

ill provide a referral 'service for requests from demonstration sites for physician substitutes; and 

ill provide physician substitute services, at rates that refleet the administrative savings resulting from centralized 
referral and credentialing. 

Subd. 3. [UNNERSITY OF MINNESOTA HEALTH SYSTEM.] The commissioner shall seek the assistance of the 
U~tV of Minnesota health system in' credentialing persons desiring to Serve ~ physician substitutes. The 
University of Minnesota health system may employ physician-substitutes serving in the,demonstration project as 
temporary clinical faculty and may provide physician substihttes with additional opportunities for professional 
education and interaction. 

Subd. 4. [DEMONSTRATION SITES.] The commissioner shall designate !!£ to four rural communities .!!!! 
demonstration sites for the project. The commissioner shall choose sites·based on a community's need for physician 
substitute services and the willingness of the. community to work cooperatively with· the commissioner and the 
University of Minnesot~ health system and participate in the demonstration project evaluation. 

Subd. 2, [EVALUATION.] The commissioner shall evaluate the demonstration project ana shall present l!!l 
evaluation rePort to the legislature!2Y Ianuary ~ 1995. The evaluation must identify ~ modifications necessary 
to improve the effectiveness of the project. The evaluation must also include !. recommendation on whether the 
demonstration project should be extended to other areas of the state. 

Sec. 35. [144.1493] [STATE RURAL HEALTH NETWORK REFORM INlTIATIVE.] 

Subdivision 1. [PURPOSE AND MATCHING FUNDS.] The commissioner of health shall ~ for federal grant 
funding under the ~ rural health network reform initiative. !. health f!!!:. financing administration program to 
provide grant funds to states to encourage innovations in rural health fulancing and delivery systems. The 
commissioner may use state funds appropriated to the department of health for the provision of technical assistance 
for community integrated service network development as matching funds for the federal grant. 

Subd. 2. [USE OF FEDERAL FUNDS.] If the department of health receives federal funding under the state rural 
health network reform initiative. the department shall use these funds to implement a program to provide technical 
assistance and grantS to rural communities to establish health care networks and to develop and test !. rural health 
network reform model. 

Subd. ~ [ELIGI8LE APPLICANTS AND CRITERIA FOR AWARDING OF GRANTS TO RURAL COMMUNITIES.] 
1& Funding which the 'department receives to award grants to rural communities to establish health care networks 
shall be awarded through a request for proposal process. Planning grant funds may be used for community 
facilitation. and initial network development activities including incorporation as !. nonprofit organization or 
cooperative. assessment of network models, and determination of the best fit for the community. Implementation 
grant funds can be used to enable incorporated nonprofit organizations and cooperatives to purchase technical services 
needed for further network development such as legal. actuarial. financial. marketing. and administrative services. 

lli In order to be eligible to i!PP!Y for a planning or implementation grant under the federally funded health care 
network -reform program, an organization must be located in !. rural ~ of Minnesota excluding the seven-county 
Twin Cities metropolitan area and the census-defined urbanized areas of Duluth, Rochester, St. Cloud; and Moorhead. 
The proposed network organization must also meet or plan to meet the criteria for !. community integrated service 
network. 
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!£l. In determining which organizations will receive grants, the commissioner may consider the following factors: 

ill the applicant's description of their plans for health ~ network development, ~ need for technical 
assistance, and other technical assistance resources available to the applicant. The applicant must clearly describe the 
service ~ to be served .!1v. the network, how the grant funds will be used, what will be accomplished, and the 
expected results. The applicant should describe achievable objectives, J! timetable, and roles and capabilities of 
responsible individuals and organizations; 

ill the extent of community support for the applicant and the health ~ network. The applicant should 
demonstrate support from private and public health ~ prOviders in the service area, local community and 
government leaders, and the regional coordinating board for the ~ Evidence of such supPOrt may include 
commitment of financial support. in-kind services or cash. for development of the network 

m the size and demographic characteristics of the population in the service area for the proposed network and the 
distance of the service area from the nearest metropolitan area; and 

ill the technical assistance resources available to the applicant from nonstate sources and the financial ability of 
the applicant to purchase technical assistance services with nonstate funds." 

Page 97, after line 23, insert: 

"Sec.41. [317A.022] [ELECTION BY CERTAIN CHAPTER 318 ASSOCIATIONS.] 

Subdivision 1. [GENERAL.] An association described in section 318.02, subdivision ~ may elect to ~ to be l!!l 
association subject to and governed .!1v. chapter 318 and to become subject to and governed .!1v. this chapter in the ~ 
manner and to the extent provided in this chapter .!!§. though .!!. ~ J! nonprofit corporation.!1v. complying with this 
section. 

Subd, £:. [AMENDED TITLE AND OTHER CONFORMING AMENDMENTS.] The declaration of trust, as defined 
in section 318.02, subdivision 1. of the association must be amended to identify it as the "articles of l!!l association 
electing to be treated as J! nonprofit corporation." All references in this chapter to "articles" or "articles of 
incorporation" include the declaration of trust of l!!l electing association. !! the declaration of trust includes J! 
provision prohibited ~. this chapter for inclusion in articles of incorporation, omits .! provision required ~ this 
chapter to be included in articles of incorporation, or is inconsistent with this chapter, the electing association shall 
amend its declaration of trust to conform to the requirements of this chapter. The appropriate provisions of the 
association's declaration of trust or bylaws 2! chapter 318 control the manner of adoption of the amendments reauired 
.!1v. this subdivision. 

Subd.1. [METHOD OF ELECTION.] An election.!1v. an association under subdivision £ must be made.!1v. resolution 
approved.!1v. the affirmative vote of the trustees of the association and.!1v. the affirmative vote of the members or other 
persons with voting rights in the association. The affirmative vote of both the trustees of the association and of the 
members or other persons with voting rights, it any, in the association must be of the same proPOrtion that is reauited 
for an amendment of the declaration of trust of the association before the election. in each ~ upon P!Ql!£!: notice 
that J! purpose of the meeting is to consider an election .!1v. the association to cease to be an association subject to and 
governed.!1v. chapter 318 and to become and be J! nonprofit corporation subject to and governed EY this chapter. The 
resolution and the articles of the amendment of the declaration of trust must be filed with the secretary of state and 
~ effective upon filing, 2! J! later date .!!§. may be set forth in the filed resolution. 1!P2!l the effective date, without 
any other action 2! filing.!1v. or on behalf of the association, the association automatically is subject to this chapter in 
the same manner and to the same extent.!!§. though,!!, had been formed .!!§. J! nonprofit corporation pursuant to this 
chapter. Upon the effective date of the election, the association is nolconsidered to be J!!!!l!! entity, but is considered 
.!2 be !. continuation of the same entity. 

Subd.!. [EFFECTS OF ELECTION.] Upon the effective date of an association's election under subdivision 1. and 
consistent with the continuation of the association under this chapter: ",. -;'.". 

ill the organization has the ~ privileges, immunities, powers, and is subject to the duties and liabilities, of a 
corporation formed under this chapter; 

ill all real or personal properlv, debts, including debts arising from J! subscription for membership and interests 
belonging to the association, continue to be the real and personal property, and debts of the organization without 
further actioni 
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ill !!l interest in real estate possessed !!y the association does not revert to the grantor ( or otherwise. nor.is it in 
any way impaired !!y reason of the election. and the personal property of the association does not revert n ~ 
of the election; 

ill except where the will or other instrument provides otherwise, l! devise, bequest, gj& Q!: grant contained in l! 
will or other instrument, in l! trust or otherwise, made before· or after the election has become effective, to or for. the 
association. inures to the organization; 

ill the debts, liabilities, and obligations of the association ·continue to be the debts, liabilities, and obligations of 
the organization, ~ l!!<!i the debts, liabilities, and obligations had been incurred or contracted !!y the organization . 
after the election; 

@ existing claims or a pending action or proceeding !!y or against the association may be prosecuted to judgment 
as though the election had not been affected; 

ill the liabilities of the trustees, members, officers, directors, or similar l:!2!!P!! or persons, however denOminated, 
of the association, are not affected !!y the election; 

!ID. the rights of creditors or liens !!p!!!! the property of the association are not impaired !!y the election; 

m an electing association may'merge with one or more nonprofit corporations in accordance with the applicable 
provisions of this chapter, and either the association or !. nonprofit corporation may be the surviving entity in the 
merger; and . 

11Ql the provisions of the bylaws of the association that are consistent with this chapter remain or become effective 
and provisionS of the bylaws that are inconsistent with this chapter are not ,effective. 

Sec. 42. Minnesota Statutes 1992, section 318.02, is amended by adding a subdivision to read: 

Subd. ~ [ELECTION TO BE GOVERNED BY CHAPTER 317 A.] An association may cease to be subject to or 
governed !!y this chapter !!y filing !!!. election in the manner described in section 317 A.022, to be subject !Q and 
governed!!y chapter 317 A in the same manner and to the same extent provided in chapter 317 A l!!< though .!!. ~ 
!. nonprofit corporation if: 

ill it is not formed for a purpose involving pecuniary gain to its members, other than to members that are nonprofit. 
organizations or subdivisions, units, or agencies of the United States or .! state or local government; and 

ill.!!. does not l!l!Y dividends or other pecuniary remuneration. directly or indirect1y, to its members, other than 
to members, that are nonprofit. organizations or subdivisions, units, or agencies of the United States f!! ~ state f!! 
local government. 

Sec. 36. [APPROPRIATION.] 

.!!!l. ~ is appropriated from the general fund to the commissioner of health for the fiscal year ending Tune 2Q. 
1995, to establish and implement the physician substitute program ~der section 34. 

i~=~~~~!~~~E~~i~J~~:~~re~gen~ ts of the University of Minnesota for the fiscal year of Minnesota Health System in credentialing physician 
clinical faculty under section 34 . 

.!£l.~ is appropriated from the general fund to the commissioner of employee relations for the fiscal year ending 
Tune ~ 1995, to administer ~ ratio limitations under section 1." 

Page 103, delete lines 30 to 33, and insert: 

"ill The Unigue Identification Number !!Ellil assigned !!y the health care financing administration shall be used 
~ the unique identification number for individual health care providers. Providers who do not currently have .! 
UPIN number shall request ~ from the health care financing administration, " 
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Page 104, delete lines 2 to 4 

Page 105, line 7, after the period, insert 'This provision does not require that patients provide their social 
_ security numbers and does not require i!Q!!2. purchasers or providers to demand that patients provide their social 
security numbers. II 

Page 112, line 28, delete "601.50 to 601.61" and insert "621.50 to 621.54. subdivision 1. and 621.56!2 621.59" 

Page 112, line 35, after the period, insert "The commissioner shall not adopt any rules requiring patients to provide 
their social security numbers unless and until federal laws are modified to allow or require such action. !!Q! shall the 
commissioner adopt rules which allow medical records, claims,.Q!: other treatment or clinical data to be included on 
the health £!!! identification card. except as specifically provided in this chapter." 

Page 145, after line 35, insert: 

"ARTICLE 11 
HEALTH CARE COOPERATNES 

Section 1. Minnesota Statutes 1992, section 256.9657, is amended by adding a subdivision tei read: 

Subd. 4a. [HEALTH CARE NETWORK COOPERATIVES.] Each health care network cooperative established under 
chapter 308B shall. ~ the commissioner a surcharge on total preIriium revenues of the health £!!! network 
cooperative. according to the following phase-in schedule: 

ill for payments made in calendar year 1994, the surcharge shall be ~ percent of total premium revenue; 

ill for payments made in calendar year 1995, the surcharge shall be two-tenths of 2!!£ percent. of total 
premium revenue; 

ill for payments made in calendar year 1996, the surcharge shall be three-tenths of one percent of total 
premium revenue; 

ill for payments made in calendar year 1997, the surcharge shall be four-tenths of 2!!£ percent of total 
premium revenue; 

ill for payments made in calendar year 1998, the surcharge shall be five-tenths of one percent of total premium 
revenue; and 

!2l for paymenis made in calendar year 1999 and subsequent calendar years, the surcharge shall be six-tenths of 
one percent of total premium revenue. 

Sec. 2. [308B.01] [STATEMENT OF LEGISLATIVE PURPOSE AND INTENT.] 

The legislature finds that the goals of containing health £!!! costs, improving the quality of health care, and 
increasing the access of Minnesota citizens to health care services reflected under chapters ill and 62N may be further 
enhanced through the promotion of health £!!! cooperatives. The legislature further finds that locally hased and 
controlled efforts among health care providers, local businesses, units of local government. and health care consumers, 
can promote- the attainment of the legislature'S goals of health £!!! reform, and takes ~ of the long history of 
successful operations of cooperative organizations in this state. Therefore. in order to encourage cooperative efforts 
which are consistent with the'goals of health £!!! reform, including efforts among health care providers as sellers of 
health £!!! services and efforts of consumers as buyers of health £!!! services and ~ plan coverage, and to 
encourage the formation of and inc'rease th"competition among health plans in Minnesota, the legislature enacts the 

- Minnesota health care cooperative act. 

Sec" 3. [308B.02] [CITATION.] 

lhis chapter may be cited as the "Minnesota health care cooperative act." 
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Sec, 4, [3085.03] [APPUCABIUTY OF OTHER LAWS,] 

cooperative 

Subd, b [HEALTH PLAN UCENSURE AND OPERATION.] A health care network cooperative organized under 
, this chapter must be licensed as ~ health maintenance organization licensed under chapter 62D. ~ mutual accident and 
health insurance company_licensed \U1der chapter 60A and offering coverage under chapter 62A. a nonprofit health 
service plan corporation liceilsed tmder chapter 62C. Q! ! community integrated service network- or an integrated 
service network licensed under chapter 62N. at the election of the health care network cooperative. The health ~ 
network cooperative shall be subject to the duties and liabilities of health plans licensed pursuant to the chapter under 
which the cooperative elects to be licensed. to the extent applicable and except as limited or enlarged lll: this chapter. 
l! any provision of any chapter tmder which the cooperative elects to be licensed conflicts with the provisions of this 
chapter. the provisions of this chapter take precedence. 

[HEALTH PROVIDER COOPERATIViES~']~A~i~~I~~ii~~!~li~li 

Sec. 5. [308B.04] [DEFINITIONS.] 

Subdivision 1. [SCOPE.] For purposes of this chapter. the terms defined in this section have the meanings given. 

Subd. b [HEALTH CARE COOPERATIVE.] "Health care cooperative" means ~ health care network cooperative 
2!! health' provider cooperative. 

Subd. 2:. [HEALTH CARE NETWORK COOPERATIVE.] "Health care network cooperative" means ~ corporation 
organized under this chapter and licensed in accordance with section 308B.03. subdivision 2. ' 

Subd. ~ [HEALTH PROVIDER COOPERATIVE.] "Health provider cooperative" means ~ corporation organized 
, under this chapter and operated on.~ cooperative plan to market health care services to purchasers of those services. 

Subd.5. [MEMBER.] "Member" means: 

ill in .the ~ of ~ health care network cooperative. the policyholder; if the policyholder is an individual enrollee • 
. the individual enrollee is the member: if the policyholder is an employer or other &!Q!:!2 ~ entity. or association. 
the &Q!!£ policyholder is the member; 

ill in the ~ of ~ health provider cooperative. the licensed health ~ provider. professional corporation. 
partnership. hospital. or other licensed institution. as provided in the cooperative's articles or bylaws. 

Subd. §.. [ACCREDITED CAPITATED PROVIDER.] "Accredited capitated provider" means ~health care providing 
entity or a health provider cooperative, that: ' 

ill receives capitated payments from ~ health care network cooperative under a contract to provide health services 
to the network's enrollees. For purposes of this section, ~ health care prOviding entity or health prOvider cooperative 
is "capitated" when its compensation arrangement with -,! health care network cooperative involves the provider's 
acceptance of material financial risk for the delivery of a predetermined set of services for! specified period of time; 

m is licensed to provide and provides the contracted services. either directly or through an affiliate. or is a.8!Q!:!E. 
of licensed providers organized. as .! health provider cooperative. For purposes of this subdivision. an !'affiliate" is 
any person that directly or indirectly controls, or is controlled l!v.!!!: ill under common control with, the health ~ 
providing entity, and "control" exists when any person. directly or indirectly, owns, controls, or holds the power to 
vote, .Q!. holds proxies representing. no less than 80 percent of the voting securities or governance rights of any 
other person; 
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ill' agrees !2 serve as an accredited capitated. provider of .! health ""''"- !=:;; ~,~!!!E~~~ for the purpose of 
reducing the cooperative's net worth and deposit requirements under ~!!2!! ,,==>< == 

ill is approved £y the corrunissioner as an accredited capitated provider for a health care network cooperative in 
accordance with section 3088.13. 

Subd. Z, [PERCENTAGE OF RISK CEDED.] "Percentage of risk ceded" means the ratio, expressed as a percentage, 
between capitated payments made .ill!t in the case of .! ~ entity, expected to be made) !!y.! health care network 
cooperative to all accredited capitated providers during any contract year and the total premium revenue (adjusted 
to eliminate expected administrative costs) received for the same time period!;!y the health care network cooperative. 

Subd. ~ [PROVIDER AMOUNT AT RISK.] ''Provider amount at risk" ~'i! dollar amount certified.l!y an 
actuary to represent the expected. direct costs to .!:!!!. accredited capitated. provider for providing the contracted, 
covered. health care services to the enrollees of the health care network cooperative to which it is accredited for ~ 
period of 90 days. 

Subd.2, [COMMISSIONER.] Unless otherwise specified, "commissioner" means the commissioner of health for a 
health care network cooperative licensed under chapter 62D or 62N and the commissioner of commerce for a health 
care network cooperative licensed under chapters "60A and 62A. 2!. 62C. 

Subd. to. [HEALTH CARRIER.] "Health carrier" has the meaning provided in section 62A.Oll. 

Subd.!1. [HEALTH CARE PROVIDING ENTTIY.] "Health care providing entity" means a participating entity that 
provides health ~ to enrollees of a health care cooperative. . 

Sec. 6. [3OSB.05] [POWERS.] 

In addition to the powers enwnerated under section 308A.201. ~ health care cooperative shall have all of the powers 
granted a nonprofit corporation under section 317 A.161. except to the extent expressly inconsistent with the provisions 
of chapter 3OSA. 

Sec. 7. [3OSB.06] [HEALTH CARE SERVICE CONTRACTS.] 

Subdivision 1. [PROVIDER CONTRACTS.] A health provider cooperative and its licensed members may execute 
marketing and service contracts requiring the provider members to provide some or all of their health care services 
through the provider cooperative to the enrollees. members. subscribers. Q!. insureds. of ~ health care network 
cooperative. ·community integrated service network. integrated service network. nonprofit health service plan. health 
maintenance organization. accident and health insurance company. or any other purchaser. including the state of 
Minnesota and its agencies. instruments. or units of local government. Each purchasing entity is authorized to execute 
contracts for the purchase of health care services from!. health provider cooperative in accordance with this section. 
Any contract between a provider cooperative and a purchaser must provide for payment !!v. the purchaser to the 
health provider cooperative Q!!. !. substantially capitated or similar risk-sharing basis. Each contract between !. 
provider cooperative and .! purchaser shall be filed !!v. the provider network cooperative with the commissioner of 
health and!!;. subject to the provisions of section 62D.19. 

Subd. b.' [NO NETWORK LIMITATION.] A health care network cooperative may contract with any health provider 
cooperative and may contract with any other licensed health care provider to provide health care services for its 
enrollees. 

Subd. 1. [NO RESTRAINT OF TRADE.] A health provider cooperative exercising authority under this section is 
not !. combination in restraint of trade. The contracts adopted under this section are not illegal. Q!. !!! unlawful 
restraint of trade . .Q!. part of a conspiracy or combination to accomplish an improper or illegal purpose. 

Sec. S. [308B.07] [AMENDMENT OF ARTICLES.] 

The articles of !! health ~ cooperative. incorporated under this chapter shall be amended ~ provided in 
section 317 A.13I. 

Sec. 9. [308B.08] [AMENDMENT OF BYLAWS.] 

The bylaws of !. health ~ cooperative incorporated under this chapter shall be amended ~ provided in 
section 317 A.18I. 
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Sec. 10. [308B.09] [VOTING.] 

Subdivision 1. [ELECTION (O~F~~D;IRE~;CT~O~RS~'~]l~~~~~~~~~~:~~~~~~~:~ in the manner provided in section 308A.311 ~ 
directors under chapters 60A =" "=L "'= ""''''' .!!!.~ 

Subd. 2. [VOTE BY MAIL.] !;!l A member may vote .l!y mail for a director unless mail voting is prohibited for 
election of directors .l!y the articles or bylaws. 

ill The ballot must be ina form prescribed .l!y the board. 

!£l. The member shall mark the ballot for the candidate chosen and mail the baUot to the cooperative in a sealed 
plain envelope inside another envelope bearing the member's name. 

@If the ballot of the member is received Qy the cooperative on or before the date of the regular members' meeting. 
the ballot must be accepted and counted as the yote of the absent member. 

Subd.;!" [VOTING GENERALLY.] The requirements and procedures for membership voting for each health care 
cooperative shall he as provided in the bylaws. 

Sec. 11. [3088.10] [GOVERNMENTAL PARTICIPATION.] 

The state of Minnesota. or any agency. instrumentality, or unit of local government, may be a member of a health 
care cooperative. Any governmental hospital, authorized. organized, or operated under chapters· 158. 2S0. 376. 
and 397. Q!: under sections 246A.Olto 246A.27, 412.221. 447.05 to 447.13, Q!: 471.50, Q!: under any special ~ 
authorizing or establishing !. hospital or hospital district. may be !. member of a health care pro~ider cooperative. 

, 
Sec. 12. [3088.11] [RELICENSURE.] 

!;!l A health care network cooperative licensed under chapters 60A and 62A, 62C, Q!: 62D may relinquish that license 
and be granted a new license ~ !. community integrated service network or an integrated service network under 
chapter 62N in accordance with this subdivision. provided: 

ill the cooperative meets all of the requirements for licensure as l! network under chapter 62N, to the extent not 
expressly inconsistent with the provisions of this chapter and chapter308A; 

ill!. written plan of relicensure has been approved.Qy the affirmative vote of two-thirds of the cooperative's board 
of directors and .Qy a majority of its members present and voting ~!. regular Q!. special meeting of the members at 
'which the plan of relicensure is submitted for approval; 

m the cooperative's amended articles of incOlporation have been filed with the secretary of state; 

ill the plan of relicensure has been approved. !!y the commissioner having jurisdiction over the cooperative prior 
to reli~ure as fair to the cooperative's members in the best interests of the public; and 

ill following the completion ofall of the above. the cooperative has surrendered its previous license to the ~ 
that granted the license. 

ill The relicensure shall be effective at the time specified in the plan of relicensure, which must not be earlier than 
the date .!!EQ!!. which the previoUs license is surrendered. - -

1rl Upon the relicensure of the cooperative ~ !. community integrated service network Q!. !!!. integrated. 
service network: 

ill all existing 8!!!1!P and individual enrollee benefit contracts in force on the effective date of the relicensure shaU 
continue in effect and with the same terms and conditions. notwithstanding the cooperative's new licensure as !.. 
network. until the date of eaCh contract's next renewal or amendment. but no later than one year from the date of the 
relicensure. At this time. each benefit contract then in force must be amended to comply with all statutory and 
regulatory requirements for network benefit contracts as of that date; and 
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ill all contracts between the cooperative and any health ~ providing entity, including l! ~ ~ provider 
cooperative, in force on the effective date of relicensure shall remain in effect under the cooperative's new licensure 
J!! a network until the date of the next renewal or amendment of that contract, but no later than Q!!ll year frgm the 
date of relicensure. . 

il!l Except as otherwise provided in this section, nothing in the relicensure of l! health care network cooperative 
shall in any way affect its corporate existence or any of its contracts, rights, privileges, immunities, powers 2! 
franchises, debts, duties 2! other obligations or liabilities. . 

Sec. 13. [308B.12] [ACCREDITED CAPITATED PROVIDERS GENERALLY.] 

Subdivision 1. [GENERAL.] fl.. health care providing entity seeking accreditation under this chapter may.be 
organized under chapter 302A. 317 A, 319A, 2! may be a governmental hospital authorized, organized, or operated 
under chapters 158, 250. 376. and 397, or under sections 246A.01 to 246A.27, 412.221. 447.05 to 447.13, 447.31, 2! 471.59, 
2! under any special law authorizing or establishing a hospital or hospital district. . 

Subd.1. [NO COMPELLED ACCREDITATION.] No health care providing entity shall be compelled l:!Y.l! health 
care network cooperative to obtain accreditation under this section. 

Subd. ~ [OTHER RELATIONSHIPS PERMITTED.] Accreditation of l! health ~ providing entity 2! l! health 
provider cooperative does not preclude the accredited entity from other participation in the structure or operation 
of a health care' network cooperative, including, without limitation. participation as a member, guarantor, lender or . 
provider of services. A health care providing entity Q!: health provider cooperative may ~ !! an accredited 
capitated provider for ~ than one health ~ network cooperative. as agreed between the accredited capitated 
provider and each health care network cooperative. and as approved!!y the appropriate commissioner. A health care 
network cooperative may make capitated payments to nonaccredited health care providing entities or health prOvider 
cooperatives. 

Subd. i. [EFFECT OF OTHER LAWS.] An accredited capitated provider shall not. solely l:!Y. reason of accreditation 
under this section, be considered to be an insurance company under chapter 6OA, l! health maintenance organization 
tmder chapter 62D. a nonprofit health service plan corporation tmder chapter 62C. Q!.!. community integrated service 
network or integrated service network under chapter 62N. 

Sec. 14. [308B.13] [STANDARDS FOR ACCREDITATION.] 

Subdivision 1. [GENERAL] Each health ~ providing entity 2! health provider cooperative seeking initial 
accreditation as an accredited capitated provider shall submit to the appropriate commissioner sufficient information 
to establish that the applicant has operational capacity, facilities, personnel. and financial capability to provide the 
contracted covered services to the enrollees of the health care network cooperative for which !! ~ accreditation 
2!!i. illl!!l ongoing basis; and ill for l! period of 90 days following the insolvency of the network without receiving 
payment from the network. Accreditation shall continue until abandoned l:!Y. the accredited capitated provider or 
revoked l:!Y. the commissioner in accordance with subdivision 7. 

Subd.1. [OPERATIONAL CAPACITY.] The iImlicant for accreditation must establish that its operational capacity, 
available facilities. and current personnel are s . dent to provide the services which it has contracted. to provider 
enrollees and for which !! seeks accreditation. 

Subd. ~ [FINANCIAL CAP ABILITY.] The applicant for accreditation must establish that it can withstand the loss 
of capitated payment from the health care network cooperative for l! ~ of not ~ than 90 days. The applicant 
may establish this capability l:!Y. demonstrating that the provider amount at risk can be covered l:!Y. 2! through any 
of the following. either alone Q!. in combination: 

ill allocated or restricted funds; 

ill the availability of l! letter of credit from l! bank or other financial institution meeting the requirements of 
section 60A.093; subdivision ~ 

ill the taxing authority of the applicant or governmental sponsor of the applicant; 

illl! debt rating in. the highest two categories for investment grade debt; 
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ill an unrestricted fund balance at least two times the provider amount at risk; 

!2i reinsurance, either purchased directly !ric the applicant or Qy the integrated service network to which it will be 
accredited. from an insurance company licensed !!k.Q!!. reinsurer accredited i!h the state of Minnesota; or 

ill any other method accepted Qy the commissioner. 

Subd. 4. [SAFE HARBOR.] Financial capability of the applicant shall be presumed to exist jf the number of 
capitated enrollees from all health. ~ network cooperatives to which the applicant will be accredited ~ not 
reasonably expected to exceed 15 percent of the total patient population served Qy the applicant. 

. Subd. 5. [ANNUAL REPORTING PERIOD.] EaCh accredited capitated provider shall submit to the appropriate 
commissioner annually. no later than April ~ information regarding its ongoing ability to accept risk as provided 
in this section, including but not limited !Q the following information for each health care network cooperative to 
which it is accredited: 

ill the provider amount at risk for that year; 

@ the number of enrollees for the integrated service network, both for the prior year and estimated for the 
current year: . 

Ql any material change in the operational capacity of the accredited provider since its last !mQ!l. to the 
commissioner; 

00 any material change since the last ~ to the commissioner to any of the bases under which the financial 
capability of the accredited capitated provider was established; and 

ill any other information reasonably requested Qy the commissioner, 

Subd, 2. [ADDmONAL REPORTING.] Each accredited capitated provider shall provide the aoorooriate 
commissioner with the following information within the time period described below: 

ill notice of any material. negative change in the accredited capitated provider's financial condition, including loss 
or reinsurance, within ten business days of the day the accredited capitated provider becomes aware of the change; 

.@ ~ of any change in the accredited capitated provider's ooerationa! capabilities, to the extent the change 
materially and negatively affects the enroUees of the health care network cooperative to which the accredited capitated 
provider is accredited, within ten business days of the day the accredited capitated provider becomes aware of 
the change; 

Ql termination of the accredited capitated provider relationship with!. health care network coooerative within five 
business days of the date of termination; and . . 

00 any additional information reasonably within the control of the accredited capitated provider that is material 
to the ongoing ooerationa! or financial capability of the accredited capitated provider to accept risk .under this section 
within 15 business.!!m of the receipt of!. written request from the commissioner; 

Subd.7. [REVOCATION OF ACCREDITATION.] The appropriate commissioner may revoke the accreditation of 
an accredited (apitated provider if the accredited capitated provider~s ongoing operational or financial capabilities 
fail to meet the requirements of this section. The revocation must be handled in the same fashion as placing!. health 
carrier under administrative supervision in accordance with the provisions applicable to health carriers operating 
under comparable licensure. . 

Sec. 15. [308B.14] [INSOLVENCY PREVENTION.] 

Subdivision 1. [DEFINmONS.] 1& For purooses of this subdivision, the fgllowing definitions ~ 

ill "Admitted assets" means admitted assets as defined in section 62D.044. 

l£l "Net worth" means net worth as defined in section 62D.02, subdivision: 15. 
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@ "Working capital" means current assets minus current liabilities. 

!rl "Guaranteeing organization" means J!!l organization that has ~ to make necessary contributions !!!: 
advancements to a health care network cooperative to maintain the networkls required net worth. 

Subd. b [NET WORTH REQUIREMENT.] Except.!!§. permitted !!y subdivision 4 or ~ and in lieu of any other 
requirements arising under chapters 60A and 62A, 62C, 62D. QE 62N. unless specifically. referenced in this section.!. 
health care network cooperative shall maintain a minimum net worth ~ to the greater of: 

ill $1.500,000; or 

m J!!l amount equal to at least 8-1/3 percent but no ~ than 33-1/3 percent of the sum of all expenditures 
expected to be incurred in the cooperative's first 12 months of operation £!L for an existing network. at least 8-1/3 
percent but!!Q~ than 33-1/3 percent of the sum of.all expenditures incurred in the most recent calendar year. 

Subd. ~ [PHASE-IN PROVlSION.] A network satisfies subdivision ~ clause m if the network meets the foUowing 
phase-in schedule: 

ill 25 percent of the amount required!!y subdivision ~ clause m as of the date that the network ~ providing 
services; 

m 50 percent of the amourit required Qy subdivision b. clause g1, ~ of the end of the network's first year of 
providing services. except that !! that date ~ not December 2L. the network need not comply until the ~ 
December ;U; 

ill 75 percent of the amount required !!y subdivision ~ clause m as of the December 31 immediately foUowing 
the December 31 deadline provided in clause m and 

ill 100 percent of the amount required !!v. subdivision b clause m as of the December 31 immediately following 
the December 31 deadline provided in clause Q1 

Subd. ~ [NET WORTH REDUCTION.] If a health care network cooperative has contracts with accredited capitated 
providers. and only for ~ long as those contracts or successor contracts remain in force, the net worth requirement 
of subdivision 2 shall be reduced '.Qy the percentage of risks ceded. but in !!Q event shall the net worth requirement 
be reduced to less than $1,000,000. 

Subd. ~ [WORKING CAPIT AL.],W. A health care network cooperative mUst maintain a positive working capital. 
!! the network fails to meet this requirement. the appropriate commissioner and the network shall proceed in 
accordance with section 62D.042. subdivision 7. 

illl!! health care network cooperative is to be established with participation £y accredited capitated providers. 
a network shall establish an initial working capital of !!Q less than $350.000. The network must thereafter maintain 
a positive working capital. If the network fails to maintain a continuing positive working capital. the appropriate 
commissioner and the network shall comply with section 62D.042. subdivision 7. 

Subd. 2, [INVESTMENT OF NETWORK ASSETS.] A health care network cooperative shall invest its assets only 
in compliance with the requirements of the chapter under which the network is licensed. 

Subd. L. [CREDIT FOR REINSURANCE.] A health care network cooperative may credit against its liabilities 90 
percent of the premiums that !! ~ for reinsurance. 

[EXEMPTIONS FROM HEALTH MAINTENANCE ORGANIZATION 
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Subd . .2, [GUARANTEEING ORGANIZATION.] With the written approval of the appropriate commissioner. l! 
health care network cooperative may satisfy the net worth requirement ~ arranging for a guaranteeing organization 
to assume the cooperative's obligation to maintain the required net worth. A guaranteeing organization for !. 
cooperative shall comply with section 62D.043. 

Subd. 10. [DEPOSIT REQUIREMENT.] ill A health care network cooperative shall maintain at all times on deposit 
with the appropriate commissioner $300.000 worth of cash. securities, or any combination of cash and securities. 
Securities must be United States treasury obligations. unless otherwise permitted ~ the commissioner. The network 
may withdraw interest accrued on the deposit on ! quarterly basis or as otherwise approved ~ the commissioner. 
With the approval of the appropriate commissioner, the deposit may be held £y a third-party independent trustee in 
! custodial or controlled account. A deposit is an admitted asset and cmiilts toward the network's required net worth. 
~ network may follow! phase-in schedule to comply with this paragraph as follows: 

ill $150,000 as of the date that the network ~ operations; and 

ill $300.000 as of one year later. 

ill If a health care network cooperative is placed under an order of rehabilitation or conservation. the appropriate 
commissioner shall use the deposit to protect the interests of the enrollees and assure continuation of health ~ 
.services to enrollees. U the network is placed under an order of liquidation. the deposit ~ an asset subject to chapter 
608. except that the commissioner has a lien on the deposit to reimburse the commissioner for administrative costs 
directly attributable to the insolvency. 

Subd.!l, [FINANCIAL REPORTING.] A health care network cooperative shall submit financial ~ to the 
appropriate commissioner in accordance with the requirements of the chapter under which the operations of the 
cooperative are licensed or as the commissioner otherwise requires Qv. rule. 

Subd. 12. [FINANCIAL EXAMINATIONS.] A health care network cooperative and its participating entities and 
guaranteeing organizations are subject to examination .Qy the appropriate commissioner under the requirements of 
the chapter under which the operations of the cooperative are licensed or as the commissioner otherwise requires 
~ruIe. 

Subd. 13. [SURPLUS NOTES PERMITTED.] A health care network cooperative may issue ~ Q!: more surplus 
notes. with the approval of the appropriate comInissioner. For statutory accounting purposes. amounts received Qv. 
the health care network cooperative under a su.:ti?lus note may be treated as contributed surplus for all purposes. 
including the satisfaction of the network's net worth requirements under this section. The liability of the network 
under each surplus note must be subordinated in the ~ manner as preferred ownership claims under section 
608.44. subdivision ~ provided. however. that payments of interest and principal under a surplus note may be made 
£Y. the network if required.!!y the note. ~ long M the network, Qv. reason of the payment or otherwise. is not 
insolvent. and does not or would not fail to meet the net worth requirements of this section. The network shall not 
make any payment prohibited !!v. the commissioner. 

Sec. 16. [308B.151 [EFFECT OF NETWORK INSOLVENCY.] 

Subdivision 1. [GENERAL.]!lP!!!! the insolvency of a health care network cooperative, the enrollees shall have 
the ~ rights to coverage under the Minnesota comprehensive health association as enrollees of an insolvent health 
maintenance organization. 

Subd. b. [EFFECT OF ACCREDITED CAPITA TED PROVIDER CONTRAcrs.] If a health care network cooperative 
with which an accredited capitated provider has contracted becomes insolvent. the enrollees shall continue to receive 
covered senrices from the accredited capitated provider for !. term equal to the lesser of the term of the contract 
between the health care network cooperative and the accredited capitated provider or 90 days. The accredited 
capitated provider shall have !!Q recourse for payment of those services either from the enrollee or the Minnesota 
.comprehensive health association. 

Subd. ~ [EFFECT OF ACCREDITED CAPITATED PROVIDER INSOLVENCY.] In the event that both the health 
care network cooperative and the accredited capitated provider become insolvent. the enrollees shall continue to have 
the rights described in subdivision 1. The Minnesota comprehensive health association shall have the status of an 
unsecured creditor as to the insolvent accredited capitated provider for any payments the Minnesota comprehensive 
health association makes to provide alternative coverage services on behalf of enrollees formerly treated !!y the 
accredited capitated provider. 
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Subd.1, [RIGHT TO OBTAIN PAYMENT.] Accreditation of a- health ~ providing entity or health provider 
cooperative shall not in itself limit the ability of the accredited. capitated provider to seek payment of unpaid capitated 
amounts from! health care network cooperative, whether the health care network cooperative is solvent or insolvent; 
provided that. if the health ~ network cooperative is subject to any liquidation. rehabilitation. or conservation 
provisions, the accredited capitated provider shall have the status accorded creditors under section 608.44. 
subdivision 10. 

Sec. 17. [308B.16] [RELATIONSHIP TO MINNESOTA COMPREHENSIVE HEALTH ASSOCIATION.] 

[GENERAL.] 

Subd. ~ [PHASE-IN OF ASSESSMENTS.] The assessments described in section 62E.ll for the Minnesota 
comprehensive health association's general aCCO'lmt for .! health care network cooperative shall be phased-in as 
follows: 

ill for calendar years 1994, 1995, and 19%, the assessment shall be 20 percent of the assessment which otherwise 
would have been levied for those years; 

ill for calendar year 1997, the assessment shall be 40 percent of the assessment which otherwise would have been 
levied for that year; 

ill. for calendar year 1998, the assessment shall be 60 percent of the assessment -which otherwise would have been 
levied for that year; 

ill for calendar year 1999, the assessment shall be 80 percent of the assessment which otherwise would have been 
levied for that year; and 

ill for calendar year 2000, the full assessment shall be levied. 

ARTICLE 12 
MINNESOTA COMPREHENSNE HEALTH ASSOCIATION 

Section 1. [62E.115] [WITHDRAWAL LIABILITY.] 

Subdivision 1. [GENERAL.] H a member of the association ceases to be a contributing member through: 

of the license giving rise to its ~ as a contributing member. other than a relicensure under 

m!. voluntary cessation on writing new business or a substantial reduction of business subject to assessment under 
section 62E.l1, subdivision fu. or 

ill for any other reason, the member is liable to the association in the amount determined under this section to be 
the withdrawal liability. 

Subd. ~ [SUBSTANTIAL REDUCTION.] For purposes of this section, a member has had a substantial reduction 
in'business subject to assessment under section 62E.ll, subdivision ~ if the member's total accident and health 
insurance premium. received from or on behalf of Minnesota residents has decreased more than 50 percent over any 
24-month period. 

Subd,;1. [WTI1iDRAWAL LIABILITY.] For purposes of subdiVision b the withdrawal liability shall be equal to 
the annual average of the member's assessments under section 62E.l1, subdivision ~ for the past three calendar years 
multiplied .Qv; the withdrawal liability multiplier established each year £y the association in accordance with 
subdivision 5. For purposes of this subdivision, the withdrawal liability multiplier shall be an actuarially appropriale, 
factor which, when multiplied!!y the members three-year annual average assessment, represents the present value 
of the withdrawing member's expected proportionate share of assessments for the next succeeding three 
calendar years. 
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Subd. 4. [PAYMENT.)!!!l. Each member shall £i!Y the withdrawal liability to the association in three ~ 
installments. the first of which shall be paid within 30 days after notice of the assessment from the association. 
Subsequent equal payments shall be due on the second and third anniversaries of the first payment. Withdrawal 
liabilities may be prepaid without penalty. Interest shall not accrue on the unpaid balance of any withdrawal liability. 

ill !! ~ withdrawal liability arises because of !. substantial reduction in business subject to assessment. ~ 
payments of that withdrawal liability in accordance with paragraph!!!l. may be offset l!y one-half of any subsequent 
assessment arising from the member's remaining accident and health insurance premiums subject to assessment. 

19. The association shall have the same ~ powers, and privileges to collect !l withdrawal liability from !l 
member that.!! has for any other assessment under this chapter. 

Subd. ~ [NOTICE OF F AClOR.) The association shall determine the withdrawal liability factor no less frequently 
than annually. The initial factor for each year shall be established no later than Ianuary 30. The association shall 
notify all contributing members within 15 days of the date of the determination of the initial factor 2!: .!!!l::. 
updated factor. 

Sec. 2. [62E.165) [INSOLVENCY ACCOUNT.) 

1!l The association shall establish a separate account within the comprehensive health insurance plan to -provide 
coverage for all enrollees who become eligible for coverage under the plan h reason of the insolvency of an accident 
and- health insurer, health maintenance organization, community integrated service network, integrated service 
network, health care network cooperative, or nonprofit health service organization, but only to the extent that 
enrollment on account of that insolvency is otherwise pennitted or required £v.1aw. 1his account shall be known ~ 
the "insolvency account," arid the account to provide all other coverage shall be known as the "general account." 

ill Losses due to the claims experience of the comprehensive health insurance plan under the insolvency account 
shall be allocated. among all contributing members of the association in accordance with section 62E.ll, subdivision 5. 

ARTICLE 13 
RURAL HEALTH IN1TIATIVES 

Section 1. Minnesota Statutes 1993 Supplement, section 62N.23, is amended to read: 

62N.23 [TECHNICAL ASSISTANCE; LOANS.) 

(a) The commissioner shall provide technical assistance to parties interested. in establishing or operating !. 
commUnity integrated service network or an integrated service network. This shall be known as the integrated service 
network technical assistance program (ISNTAP). 

The technical assistance program shall' offer Seminars on the establishment and operation of integrated service 
networks in all regions of Minnesota. The' commissioner shall advertise these seminars in local and regional 
newspapersl and attendance at -these seminars shall be free. 

The commissioner shall write a guide to establishing and operating an integrated. service network. The guide must 
provide basic instructions for parties wishing to establish an integrated service network. The guide must be prOvided 
free of charge to interested parties. The commissioner shall update this guide when appropriate. 

The commissioner shall establish a toll-free telephone line that interested. parties may call to obtain assistance in 
establishing or operating an integrated service network. . 

(b) The commissionerl ift eSflSttHas81L ,.ith the eslBHlissisft, sftaII pfeviEie ree8mm:eftEiaft9ft5 i81 tfle €l'eSS8n si a 
ls8:J'l: pfegrtlm tNtt l. atlla praviae laMS af grants "le eRtities ieflfli:FJ:g iRtegratea sefYiee nell. arbs aF te ftell' .. eI'IEs less 
thaR eRe}reM 81a~ lfle eelt1:fftissiener sllftll prep8se eriteria ier the-lelHl I'f8gftHft. shall grant loans for organizational 
and start-up expenses to entities forming community integrated service networks or integrated. service networks, or 
to networks less than one year old. to the extent of any appropriation for that purpose. The commissioner shall 
allocate the available funds, among applicants based !:!£Q!!. the following criteria. ,as evaluated h the commissioner 
within the commissioner's discretion: 

ill the applicant's need for the loan; 
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ill the likelihood that the loan will foster the formation or growth of a network: and 

ill the likelihood of repayment. 

The commissioner shall determine any necessary application deadlines and forms and is exempt from rulemaking 
indoing~ 

Sec. 2. Minnesota Statutes 1993 Supplement, section 144.1464, is amended to read: 

144.1464 [SUMMER HEALTH CARE INTERNS.] 

Subdivision 1. [SUMMER INTERNSHIPS.] The commissioner of health, through a contract with a nonprofit 
organization as required by subdivision 4, shall award grants to hospitals and clinics to establish a secondary and 
post-secondary summer health care intern program. The purpose of the program is to expose interested high s'eheel 
secondary and post-secondarv pupils to various careers within the health care profession . 

. Subd. 2. [CRITERIA.] (a) The commissioner, through the organization under contract, shall award grants to 
hospitals and clinics that agree to: 

(1) provide secondary' and post-secondary summer health care interns with formal exposure to the health 
care profession; 

(2) provide an orientation for the secondary and -post-secondarv summer health care interns; 

(3) pay one-half the costs of employing a the secondary and post-secondary summer health care intern, based on 
an overall hourly wage that is at least the minimum wage but does not exceed $6 an hOUl; and 

(4) interview and hire secondary and post-secondarv pupils for a minimum of six weeks and a maximum of 
12 weeks. 

(b) In order to be eligible to be hired as a secondary Summer health intern by a hospital or clinic, a pupil must: 

(1) intend to complete high school graduation requirements and be between the junior and senior year of 
high school; 

(2) be from a school district in proximity to the facility; and 

(3) provide the facility with a letter of recommendation ·from a health occupations or science educator. 

(c) In order to be eligible to be hired as a post-secondary summer health care intern l2Y a hospital or clinic, i! 
pupil must: 

ill intend to complete a two-year or four-year ~ program and be planning on enrolling in or be enrolled in 
that ~ programi 

ill be from i! school district 2!: attend an educational institution in proximity to the facility; and 

ill provide the facility with a letter of recommendation from a health occupations or science educator. 

@Hospitals and clinics awarded grants may employ pupils as secondary and post-secondarv summer health care 
interns beginning on or after June 15, 1993, if they agree to pay the intern, during the period before disbursement of 
state grant money, with money designated as the facility's 50 percent contribution towards internship costs. 

Subd. 3. [GRANTS.] The commissioner, through the organization under contract, shall award separate grants to 
hospitals and clinics meeting the requirements of subdivision 2. The grants must be used to pay one-half of the costs 
of employing a-papiI secondary and post-secondary pupils in a hospital or clinic during the course of the program. 
No more than five pupils may be selected from any SRe ftigl-. seftssl secondary or post-secondary institutiori to 
participate in the program and no more than one-half of the number of pupils selected may be from the seven-county 
metropolitan area. 
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Subd. 4. [CONTRACT.] The commissioner shall contract with a statewide, nonprofit organization representing 
facilities at which secOndary and post-secondary summer health care interns will serve, to .administer the grant 

. program established. by this section., The organization awarded the grant shall provide the commissioner with any 
information need~ by the commissioner to evaluate the program, in the form and at the times specified by the 
commissioner. 

Sec. 3. [144.1471] [EMERGENCY ROOM COVERAGE GRANT PROGRAM.] 

Subdivision 1. [GRANT AWARDS.] The commissioner shall establish a grant program to improve access to quality 
and efficient emergency medical care. The. commissioner shall award grants to small. rural hospitals that: 

ill meet the criteria in subdivision 2. 

ill be a licensed acute-care hospital operating in the state; 

ill n2! be financially able to ~ its emergency room open 24 hours ~ day. seven days ~ week; 

ill have fewer than three medical doctors !!!l staff; and 

ill have fewer than 50 licensed hospital beds. 

Sec. 4. [RURAL MEDICAL SCHOOL PLANNING GRANT.] 

The higher education coordinating board shall award i! planning grant to i!. post-secondary institution located in 
st. Louis county to ~ its currently existing two-year medical school program to !. four-year medical school 
program. The newly established four-year medical school program must focus Q!!. the training of primary care 
physicians who ~ likely to practice in: rural ~ of the state. 

Sec. 5. [PHYSICAL THERAPIST DEGREE PROGRAM.] 

The higher education coordinating board shall study the need for the expansion of certified physical therapists 
degree programs at post-secondary institutions located in the northwestern and southwestern parts of the state of 
Minnesota. The higher education coordinating board shall also explore the option of telecommunications to provide 
greater ~ to physical therapist programs. The higher education coordinating board shall present 
recommendations to the legislature l!lc January ~ 1995. 

Sec. 6. [APPROPRIATION.] 

!ill. ~ is appropriated from the health care access fund to the commissioner of health for the fiscal year ending 
June ~ 1995, to implement section 1. 

ill.b.::..::.:. is, appropriated ,from the general fund to the commissioner of health for the fiscal year ending June m1. 
1995, to implement sections 2 and 3. 

w.~ is appropriated from the general fund to the higher education coordinating board for the fiscal year ending 
June ~ 1995, to provide a medical school planning grant under section i and to study physical therapist ~ 
programs under section 5." 

Page 145, line 36, delete "ARTICLE 11" and insert "ARTICLE 14" 

Page 151, line 7, delete "and" 

Page lSl,-line 11, before the period, insert ".i. and 
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1!§l payments from student fees received ~! university or college student health service" 

Renumber the sections in sequence and correct internal references 

Amend the title accordingly 

5917 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on 
Governmental Operations and Gambling. 

The report was adopted. 

Kahn from the Committee on Governmental Operations and Gambling to which was referred: 

H. F. No. 2598, A bill for an act relating to state government; board of government innovation and cooperation; 
authorizing local governments to apply to the board for waivers on behalf of nonprofit organizations providing 
services to the local governments; modifying certain powers and duties of the board; modifying grant programs 
administered by the board; appropriating money; amending Minnesota Statutes 1993 Supplement, sections 465.795, 
subdivision 7; 465.796, subdivision 2; 465.797, subdivisions 1, 2, 3, 4, and 5; 465.798; and 465.799; proposing coding 
for new law in Minnesota Statutes, chapter 465; repealing Minnesota Statutes 1992, section 465.80, subdivision 3; 
Minnesota Statutes 1993 Supplement, section 465.80, subdivisions 1, 2, 4, and 5. 

Reported the same back with the following amendments: 

Page 2, lines 32 to 35, reinstate the stricken language 

Page 3, line 3, after "to" insert "~ or more local units of government on behalf of' 

Page 7# line 26, delete "or !. state ~" 

Page 8, line 9, delete "~scoring system devised l1Y. the board" and insert "the scoring system in section 465.802" 

Page 8, line 10, strike "$50,000" and insert "$100.000" 

Page 8, line 16, delete the first comma, and insert "or" and delete everything after "organization" 

Page 8, line 17, delete "~" 

Page 9, line 9, delete ",! scoring system devised ~ the board" and insert "the scoring system in section 465.802" 

Page 9, line 11, strike "$50,000" and insert "$100,000" 

Page 9, line 15, delete thefust comma, and insert "or" and delete everything after "organization" 

Page 9, line 16, delete "state ~" 

Page 9, lines 34 and 35, delete "~ scoring system devised h the board" and insert "the scoring system in 
section 465.802" 

Page 9, line 36, delete "$50,000" and insert "$100,000" 

Page 10, delete section 11, and insert: 

"Sec. 11. [465.802) [SCORING SYSTEM.) 

In deciding whether to award a grant under section 465.798, 465.799, or 465.801. the board shall use the following 
scoring system: 

ill1!E. to 15 points shall be awarded to reflect the extent to which the application demonstrates creative thinking, 
careful planning. cooperation, involvement of the clients of the affected service, and commitment to assume risk. 
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ill!lE. to 20 points shall be awarded to reflect the extent to which the proposed project ~ likely to improve the 
quality of the service and to have benefits for other local governments . 

. ill !lE. to 15 points shall be awarded to reflect the extent to which the application's budget provides sufficient 
,detail, maximizes the ~ of state funds, documents the need for financial assistance, commits to local financial 
support. and limits expenditures to essential activities. 

ill!lE. to 20 points shall be awarded to reflect the extent to which the application reflects the statutory goal of the 
grant program. 

ill!lE. to 15 points shall be awarded to reflect the merit of the proposed project and the extent to which it warrants 
the state's financial participation. 

@!lE. to ~ points shall be awarded to reflect the cost/benefit ratio projected for the proposed project. 

m!l£ to .2. POints -shall be awarded to reflect the number of government units participating in the proposal. 

.!l!l. !lE. to ~ points shall be awarded to reflect the minimum ~of time the application commits to 
implementation. ,t 

With the . recommendation that when so amended the bill pass and be re-referred to the Committee on Local 
Government and Metropolitan Affairs. 

The report was adopted. 

Jacobs-from the Committee on Regulated Industries and Energy to which was referred: 

H. F. No. 2617, Abill for an act relating to alcoholic beverages; defining terms; prohibiting certain solicitations by 
retailers; authorizing consignment sales of beer by wholesalers to temporary licensees; removing requir~ment that 
retail licensees be citizens or resident aliens; authorizing counties tO'issue on-sale licenses to hotels; allowing registered 
political committees in existence for less than three years to obtain temporary on-sale licenses; placing restrictions on 
the number of temporary licenses issued to any organization or for any location; imposing new restrictions on issuance 
of more than one off-sale license to any person in a municipality; regulating certain wine tastings; restricting use of 
coupons by retailers, wholesalers, and manufacturers; providing penalties; amending Minnesota Statutes 1992, sections 
340A.101, subdivision 13; 340A.308; 340A.404, subdivisions 6 and 10; 340A.40S, subdivision 4; 340A.410, by adding 
a subdivision; 340A.412, subdivision 3; and 340A.416, subdivision 3; Minnesota Statutes 1993 Supplement, sections 
340A.402; and 340A.415; proposing coding for new law in Minnesota Statutes, chapter 340A. 

Reported· the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1992, section 325B.02, is amended to read: 

325B.02 [NO INDUCEMENT OR COERCION.[ 

No brewer shall: 

(1) Induce or coerce, or attempt to induce or coerce, any beer wholesaler to accept delivery of any alcoholic 
beverage or any other commodity which shall not have been ordered by the beer wholesaler. 

(2) Induce or coerce, or attempt to induce or coerce, any beer wholesaler to do any illegal act or thing by 
threatening to amend, cancel, terminate, or refuse to renew any agreement existing between a I:?rewer and a beer 
wholesaler. 

(3) Require a wholesaler to assent to any condition, stipulation or provision limiting the wholesaler's right to sell 
the product of any other brewer anywhere in the state of Minnesota, provided that the acquisition of the product of 
another brewer does not materially impair th,e quality of service or quantity of sales of the existing brand or brands 
of the brewer seeking to impose the condition, stipulation or provision. 
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ill Refuse to supply, in reasonable guantities and within! reasonable time after receipt of the wholesaler's order, 
beer ordered J2.r! wholesaler who has.ml agreement with the brewer for sale and distribution of the brewer's beer, 
unless the refusal to ~ ~ due to: 

ill the brewer's prudent and reasonable restrictions on extension of credit to the wholesaler: 
. .. 

1ill. weather or other natural events; 

.lliil.! work stoppage or delay resulting from .! strike Q!. other labor dispute; 

fu1! bona fide shortage of materialsi 

ill! freight embargo; or 

.!Jill any other ~~ which the brewer or the brewer's agents have no control. 

Sec. 2. [325B.031] [BRANDS; BRAND EXTENSIONS.] 

Subdivision 1. [DEFINmONS.] For purposes of this section: 

!!l. "Brand" is any word, name, grQ!!£ of letters, symbol. or combination thereof, that is adopted and used ~ ! 
brewer or importer to identify! specific beer product, ~d to distinguish that beer product from another beer product. 

ill "Brand extension" is any brand that ill incorporates all or ! substantial part of the unique features of ! 
preexisting brand of the ~ brewer or importer. and ill which relies to ! Significant extent on the goodwill 
associated with that preexisting brand. 

fu!l1!;!" 2. [BRAND EXTENSION TO BE ASSIGNED.]!l.. brewer 2! importer who assigns! brand extension to ! 
wholesaler must assign the brand extension to the wholesaler to whom the brewer or importer granted the exclusive 
sales territory to the brand from which the brand extension resulted. This reguirement does not.!!.PP!v to assignments 
of brand extensions to wholesalers that ~ made .2Y! brewer or importer before the effective date of this ~ 

Subd. 3. [ADDmONAL BRAND EXTENSION.] In the event that prior to the effective date of this section! brewer 
or importer had assigned! brand extension to! wholesaler who was not the appointed wholesaler for the brand from 
which the brand extension was made, then any additional brand extension must be assigned to the wholesaler who 
first had the brand. 

Sec. 3. Minnesota Statutes 1992, section 325B.04, is amended to read: 

325B.04 [C.~/ClObbATIO!>I TERMINATION OF AGREEMENTS.] 

Subdivision 1. [TERMINATIONS.] Notwithstanding the terms, provisions or conditions of any agreement, no 
brewer shall ameIi.d, cancel, terminate or refuse to continue to renew any agreement, or cause a wholesaler to resign 
from an agreement, unless geee. eEll:tSe enlsts fe!, aB\er.£ifReft~, ~eP.mit:tBfteft, ear.eellBfteft, flEIMeRewal, ftefteafttiftttt=tfteft 
s!' ea\:i8Hlg a lesi8ftatiaft. "Case. eB'liBe" shall ftet Hleltte.e tfte sale Sf ptiFeF.ase af a ele,. el. "Ceae. EIftlSe" shall ineltte.e, 
lnd ft~t Be Hm:iteel ta, tfte faYe .. iag. 

(1) Re.eeatiaft sf tfte .. halesalel's lieef\5e ~e aa lrtlsiness ift the sla*e. 

(2) BBfth:ftlf9te, Sl iftsal.efte, af tl:e ,iftslesalel. 

(:~) .'\ssigMReftt fat tfte eefteat af efeel:i:teps SF simi:lar el:i:sf9sSiaSR af tfte assets af the t\'hslescHel. 

(4) PaH1:H'e e) tF.e, ,r.ftalesa:le!' te stt9st8f\aa:l:ly eSHlfI) , 'Jid:tattt leassFlaele e3£ett8e Sf j ttsftfieaeSft, ,.'4t¥. aftj'reasstl&Ble 
Ma B~tefial f'eEtttHen.eftt i:R\~eseelltflaf\ tF.e ,:,hslesBlef' e) the ere,_ el. the brewer: 

ill has satisfied the notice and opportunity to £!:!!! requirements of section 32SB.OS; 

ill has good ~ for the cancellation. termination, nonrenewal, discontinuance, or forced resignation. 
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Subd. ~ [GOOD CAUSE.] For purposes of subdivision 1: 

.w. "Good cause" includes, but is not limited !2. the following: 

ill revocation of the wholesaler's license under section 340A.304i 

ill the wholesaler's bankruptcy or insolvency: 

[80TH DAY 

ill assignment of the assets of the wholesaler for the benefit of creditors. or a similar disposition of the wholesaler's 
assets; Q!: 

ill i! failure l2x the wholesaler to substantially comply. without reasonable ~ m: justification, with ~ 
reasonable' and material requirement imposed on the wholesaler!2y the brewer. where the failure was discovered Qy 
the brewer not ~ than ~ year before the date on which the brewer gave notice to the wholesaler under 
section 325B.05. 

ill."Good cause" does not include the sale m: purchase of a brewer. 

Sec. 4. Minnesota Statutes 1992, section 325B.05, is amended to read: 

325B.05 [NOTICE OF INTENT TO TERMINATE.] 

BJ(eep~ as pfe ;:ieee HI Ul:is sEefieR, a eFe .. er shaY previae a: •• kslesa:ler at least 99 9ay1S "PieF 'tPHt-efl Reaee af ~ 
mteRt is aMen:a, te!'f!fliftet:e, EatLeel-sf flet lefte./8:F.y agpeeR'Leflt. 'Rte fleaee aRaB state all ~.e reaSBM fer the it.tenses 
ameRame.M, tePft1linat=iBfl, eafteeYaftBfl Sf PteMeReual. The l.ftelesaler efta:I:I Raye 99 aa,'s in l.ftier. te fee~ aft}' 
elaimea EieReiefl~" If the sesame, SRan ee ,eesRes w4~_ 99 Sa} 9 ef fteliee, theft the ,pereses atfleftEifrteftt, 
teP.81iftalieft, e8:1 .eeHaseft ap ftaMee .. al shal:l Be Rti:I:l MS . ais ana \J4tl\s\:H' legal efieet;. The ftstiee pfa. isieM af this 
'seeBeR sAeD Ret appl} if tfle FeaSaft fer the Bff\et\an:eftt, teml:inaasft, eaAeellatteft, ef' Fleftf'eRe\lal iSi 

(1) The B8:ltlSttptf} ar tnsaweftf}t af the \AtslesaleF. 

~ Aft assi~ ter tfte 9eaeftt sf l!!eS!tefs Sf BimHM eHsJiasi88Pl at the assets at the B~e9S. 

(a) Re. seatteR sf the \. helesaleF' 9 l:ieet'l5e 

(4) CSft ReBSft SF a J3lea ef g'tlilt; af ftS eefttest te a ehafge ef RelatiJ:ig a law,pelating: te the B I:lsifless ~.at mateFia:ll} 
afieets tfte whslesalef's aei:lity ts femain ifl BlI9ifless. 

Subdivision 1. [NOTICES; TIME LIMIT.] .w. Notwithstanding any provision to the contrary in any agreement 
between a brewer and '.! wholesaler . .! brewer who intends to terminate. cancel. discontinue. or refuse to renew.!!! 
agreement with i! wholesaler must furnish written notice to that effect to the wholesaler not Jess than 90 days before 
the effective date of the intended action and must provide the wholesaler withi! bona fide opportunity to substantially 
£1!!! any claimed deficiency within the 90 days. 

ill The notice must be sent l2x certified mail and must contain, at i! minimum, ill the effective date of the intended 
action. and@.! statement of the nature of the intended action and the brewer's reasons therefor. 

!£l. In no event may i! termination, cancellation, discontinuance, or nonrenewal be effective until at least 90 days 
from the wholesaler's receipt of written notice under this section, unless the wholesaler has consented in writing to 
.! shorter period. 

Subd. ~ [NOTICES; OTHER PROVISIONS.] Notwithstanding subdivision! m:section 325B.04, a brewer may 
tenninate or refuse to renew an agreement on not less than 15 days written notice to the wholesaler. upon any of the 
following occurrences: 

ill the bankruptcy or insolvency of the wholesaler; 

ill an assignment of the wholesaler's assets for the benefit of creditors, or i! similar disposition of those assets; 

ill revocation of the wholesaler's license under section 340A.304j or 

ill conviction or a plea of 1:!!illY.m:.!lE. contest to i! charge of violating any state m: federal law , where the violation 
materially affects the wholesaler's right to remain in business. Ii notice under this subdivision must meet the 
requirements of subdivision b. paragraph .ili1. 
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Sec. 5. Minnesota Statutes 1992, section 325B.12, is amended to read: 

325B.12 [NO DJSCRIMINATION.] 

Subdivision 1. [DISCRIMINATION PROHffiITED.) No brewer shall discriininate among its wholesalers in any 
business dealings including, but not limited to, the price of beer sold to the wholesaler, unless the classification among 
its wholesalers is based upon reasonable grounds. 

Subd. ~ [SALES; REBATES.] No brewer may: 

ill sell 2! offer to sell any beer to any Minnesota wholesaler at ~ price ~ than the actual price offered to any 
other Minnesota wholesaler for the same product: 

ill utilize ~method. including but not limited !Q. sales promotion plans or programs, that results in a different 
price being paid h wholesalers for the same product, or in ~ fixed price predetermined solely h the brewer; or 

m utilize ~ rebate plan or program in connection with the sale of beer to a Minnesota wholesaler. 

Sec. 6. Minnesota Statutes 1992, section.340AI01, subdivision 13, is amended to read: 

Subd. 13. [HOTEL.] "Hotel" is an establishment where food and lodging are regulady furnished to transients and 
which has: . 

(1) a feskieRt-prepfieter 8F R\8ftagE!f; 

~ a dining room servirig the general public at tables and having facilities for seating at least 30 guests at'onetime; 
and . . 

@)illguestrooms in the folloWing minimum numbers: in first class cities, 50; in second class cities, 25; in all other 
cities and unincorporated areas. 10. 

Sec. 7. Minnesota Statutes 1992, section 340A.301, subdivision 6, is amended to read: 

Subd.6. [FEES.] The annual fees for licenses under this section are as follows: 

(a) Manufacturers (except as provided 
in clauses (b) and (c)) 
Duplicates 

(b) Manufacturers of Wines of not more 
. than 25 percent alcohol by volume 

(c) Brewers other than those described 
in clause (d) 

(d) Brewers who also hold a retail on-sale 
license and who manufacture fewer than 
;!;OOQ ~ barrels of malt liquor in a year, 
except as provided in subdivision 1!l. 
the entire production of which is solely 
for consumption on tap on the licensed 
premises 

(e) Wholesalers (except as provided in 
clauses (I), (g), and (h)) 
Duplicates 

(I) Wholesalers of Wines of not more 
than 25 percent alcohol by volume 

(g) Wholesalers of intoxicating 
malt liquor 
Duplicates 

(h) Wholesalers of 3.2 percent 
malt liquor 

$ 15,000 
$ 3,000 

$ 500 

$ 2,500 

$ 500 

$ 15,000 
$ 3,000 

$ 2,000 

$ 600 
$ 25 

$ 10 

If a business licensed under this section is destroyed, or damaged to the extent that it cannot be carried on, or if 
it ceases because of the death or illness of the licensee, the commissioner may refund the license fee for the balance 
of the license period to the licensee or to the licensee's estate. 
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Sec. 8. Minnesota Statutes 1992, section 340A.301, subdivision 7, is amended to read: 

Subd.7. [INTEREST IN OTHER BUSINESS.] (a) Except as provided in this subdivision, a holder of a license as 
a manufacturer, brewer, or wholesaler may not have any ownership, in whole or in part, in a business holding a retail 
intoxicating liquor or 3.2 percent malt liquor license. The commissioner may not issue a license under this section 
to a manufacturer, breWer, or wholesaler if a retailer of intoxicating liquor has a direct or indirect interest in the 
manufacturer, brewer, or wholesaler. A manufacturer or wholesaler of intoxicating liquor may use or have property 
rented for retail intoxicating liquor sales only if the manufacturer or wholesaler has owned the property continuously 
since November 1, 1933. A retailer of intoxicating liquor may not use or have property rented for the manufacture 
or wholesaling of intoxicating liquor. 

(b) A licensed brewer of malt liquor described in subdivision 6, clause.(d) may be issued an on-sale intoxicating· 
liquor or 3.2 percent malt liquor license by a municipality for a restaurant operated in or immediately adjacent to the 

. place of manufacture. Malt liquor brewed h such i! licensee may not be removed from the licensed premises unless 
the malt liquor is entered. in a tasting competition where ~ of the malt liquor so removed is sold. 

(c) Except as provided in subdivision 7a, no brewer as defined in subdivision 7a may have'any interest, in whole 
or in part, directly or indirectly, in tite license, business, assets, or corporate stock of a licensed malt liquor wholesaler. 

Sec. 9. Minnesota Statutes 1992, section 340A.301, is amended by adding a subdivision to read: 

Subd. 10. [BREWERY-RESTAURANTS; PERMITS.] A licensed brewer of malt liquor described in subdivision .2. 
clause !!!l. may ~ to the commissioner for i! permit to manufacture more than 3.500 barrels of malt liquor in i! 
calendar year. The commissioner shall issue the permit !! the commissioner determines that ill the brewer will 
manufacture at least 3.500 barrels of malt liquor in that year. and ill all malt liquor manufactured h the brewer will 
be .consumed on the licensed premises only. The permit authorizes the ~ holder to manufacture more than 3,500 
barrels of malt liquor in. the year in which the permit ~ issued: for consumption on the licensed premises only. A 
~ under this subdivision expires on December 31 of the year of issuance. 

Sec. 10. Minnesota Statutes 1992, section 340A307, subdivision 4, is amended to read: 

Subd. 4. [EXCEPTIONS.] Nothing in this section applies to~ 

W ill wine or malt liqu~r of any alcohol content; at' 

W ill intoxicating liquor which is: 

~ .ill. further distilled, refined, rectified, or blended within the state; and 

~!ill. bottled within the state and labeled with the importer's own labels after importation into the stateL or 

ill any brand of intoxicating liquor which ~ offered for sale only in this state. 

This exception does not include any brand of intoxicating liquor that varies frOm an existing brand sold in another 
state where the variation is only in ~.Q!: proof of the product. . 

Sec. 11. Minnesota Statutes 1992, section 340A.308, is amended to read: 

340A.308 [PROHIBITED TRANSACTIONS.] 

(a) No brewer or malt liquor wholesaler may directly or indirectly, or through an affiliate or subsidiary company, 
or through an officerl directorl.stockholderl or p~er: 

(1) give, or lend money, credit, or other thing of value to.a retailer; 

(2) give, lend, lease, or seD furnishing or equipment to a retailer; 

(3) have an interest in a retaillicensei o·r 

(4) be bound for the repayment of a loan to a retailer. 
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(b) No retailer may solicit any equipment, fixture, supplies, money, or other thing of value from i!. brewer 2!: malt 
liquor wholesaler- if furnishing of these items J2l:the brewer or wholesaler is prohibited' J2l: law and the retailer knew 
2!: had ~ to know \hat the furnishing is prohibited J2l: ~ 

!£l This section:does not prohibit a manufacturer or wholesaler from: 

(1) furnishing, lending, or renting to a retailer outside signs, of a cost of uP. to $400 excluding installation and 
repair costs; 

(2) furnishing, lending, or renting to a retailer inside signs and other promotional material, of a cost of up to $300 . 
in a year; 

(3) furnishing to or maintaining for a retailer equipment for dispensing malt liquor, including tap trailers, cold 
plates and other dispensing equipment, of a cost of up to $100 per tap in a year; 

(4) using or renting property owned continually since November 1, 1933, for the purpose of selling intoxicating 
or 3.2 percent malt liquor at retail; ... 

(5) extending customary commercial credit to a retailer in connection with a sale of nonalcoholic beverages only, 
or engaging in cooperative advertising agreements with a retailer in connection with the sale of nonalcoholic beverages 
orUy~~ . 

"ill in the ~ of i!. wholesaler, with the prior written consent of the conimissioner, selling beer on consignment to 
a holder of a temporary license under section 340A.403, subdivision b. or 340A.404, subdivision 10, 

Sec. 12. Minnesota Statutes 1992, section 340A.311, is amended to read: 

340A.311 [BRAND REGISTRATION.) 

(a) A brand of intoxicating liquor or 3.2 percent malt liquor may not be manufactured, imported into, or sold in 
the state unless the brand label has been registered with and approved by the conimissioner. A brand registration 
must be renewed every three years in order to remain in effect. The fee for an initial brand registration is $30, The 
fee for brand registration renewal is $20. The brand label of a brand of intoxicating liquor or 3.2 percent malt liquor 
for which the brand registration has expired, is conclusively deemed abandoned by the manufacturer or importer. 

(b) In this section ''brand'' and "brand label" include trademarks and designs used in connection with labels. 

(c) The label of any brand of l. me Sf imeJeeating er fteAiMenieatmg malt alcoholic beverage may be registered only 
by the brand owner or authorized agent, No such brand maybe imported into the state.for sale without the consent 
of the brand owner or authorized agent. This sectic;>n does not limit the provisions of section 340A.307. 

!!!l The conimissioner Shall refuse to register a malt liquor brand label. and shall revoke the registration of i!. malt 
liquor brand label already registered, if the brand label depicts!!!. actual living or dead American Indian leader. This 
paragraph does not i!.PP!v to i!. brand label registered for the first time in Minnesota before h!!v.!. 1993. 

Sec. 13. [340A.318) [REPORlS BY BREWERS.) 

A brewer \hat manufactures 25,000 2!: fewer barrels of malt liquor in !!!.V year must ~ monthly to the 
conimissioner, !!!! i!. form the conimissioner prescribes, !!!! the total amount of malt liquor brewed in the 
previous month. . 

Sec. 14. [340A.32) [TRANSPORTATION OF ALCOHOUC BEVERAGES.) 

Subdivision 1. [PERMIT REQUIRED.) No person other than the holder of i!. valid retailer's identification card 
issued J2l: the conimissioner may transport distilled spirits 2!: wine intended for resale to consumers without 
possessing a valid alcoholic beverage transporter's ~ issued Under this section. -. 

Subd. ~ [ISSUANCE OF PERMIT.] ~!l person seeking a transporter's pennii!!!!ID. submit an application, on l! 
form the commissioner prescribes. that contains the applicant's name and address. and it!. corporation. the names 
and addresses of the corporation's officers and such other infonnation as the commissioner deems necessary. 
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Subd. ~ [SUSPENSION; REVOCATION.) The commissioner may revoke, or suspend for!!£ to 60 days, i! permit 
under this subdivision, or ~ 2!l the permit holder i! civil fine of not more than $2,000 for each violation, on i! 
finding that the permit holder has violated i! provision of this chapter or i! rule of the commissioner. A suspension 
or revocation is a contested case under the, administrative procedure act. 

Subd, 4. [PREMISES.) For purposes of inspection of premises of transPOrter re!!!!l! holders under section 340A.907, 
"premises" includes any vehicle the transporter ~ to transport distilled -spirits .Q!. wine. 

Sec. 15. Minnesota Statutes 1993 Supplement, Section. 340A.402, is amended to read: 

340A.402 [PERSONS ELIGIBLE.) 

No retail license may be issued t'1: 

(1) a pefSEH'I:ftet e, aMeli: ~f the Uftited States af a pesiaeftt aliet't, 

~ a person under 21 years of age; 

. ~ ill a person who has had an intoxicating liquor or nonintoxicating liquor license revoked within five years of 
the license application, or to any person who at the time of the violation owns any interest, whether as a holder .of 
mo~e than five percent of the capital stock of a ~orporation licensee, as a partner or otherwise, in the premises or in 
the business c:onducted thereon; or to a corporation, pa~ership, association, enterprise, business, or firm. in which 
any such person is in any manner interested; 

\4t ill a person not of good moral character and repute; or 

(§) ill a person who has a direct or indirect interest in a manufacturer, brewer, or wholesaler. 

In addition, no new retail license may be issued to, and the governing body of a municipality may refuse to renew 
the license of, a person who, within five years of the license application, has been convicted of a felony or a willful 
violation of a federal or state law 'or local ordinance governing the manufacture, sale, distribution, or possession for 
sale or distribution of an alcoholic beverage. 

Sec. 16. Minnesota Statutes 1992, section 340A.404, subdivision 6, is amended to read: 

Subd. 6. [COUNTIES.) <al A county board may issue an annual on-sale intoxicating liquor license within the area 
of the county that is unorganized or unincorporated to a bowling center, restaurant, ep club,L or hotel with the approval 
of the commissioner. 

(b 1 A county board may also with the approval of the 'commissioner issue .up to ten seasonal on-sale licenses to 
restaurants and clubs for the sale of intoxicating liquor within the area of the county that is unorganized or 
unincorporated. Notwithstanding section 340A.412, subdivision 8, a seasonal license is valid for a period specified 
by the board,' not to exceed nine months.. Not more than one license may be issu~ for anyone premises during any 
consecutive 12-month period. 

Sec. 17. Minnesota Statutes 1992, section 340A.404, subdivision 10, is amended to read: 

Subd. 10. [TEMPORARY ON-SALE LICENSES.) The governing body of a municipality .may issue to a club.or 
.charitable, religious, or other nonprofit organization in existence for at least three years,L or to a political committee 
registered under section 10A.14, a temporary licenSe for the on-sale of intoxicating liquor in connection with a social 
event within the municipality sponsored by the licensee. The license may authorize the on-sale of intoxicating liquor 
for not more than three consecutive days, and may authorize on-sales on premises other than premises the licensee 
owns or permanently occupies. The license may provide thst the licensee may contract for intoxicating liquor catering 
services with the holder of a full-year on-:saleintoxicating liquor license issued by any municipality. The licenses. are 
subject to the terms, including a license fee, imposed -by the issuing municipality. Licenses issued under this 
subdivision are subject to all laws and ordinances governing the sale of intoxicating liquor except section 340A.409 
and those laws and ordinances which by their nature are not applicable: Licenses under this subdivision are not valid 
unless first approved by the commissioner of public safety . 

. A county under this section may issue a temporary license only to a premises located in the unincorporated. or 
unorganized territory of the county. 
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Sec. 18," Minnesota Statutes 1992, section 340A.40S, subdivision 1, is amended to read: 

Subdivision 1. [CITIES.] ill A city other than .!! £i!y of the first class may issue with the approval of the 
commissioner, an off-sale intoxicating liquor license to an exclusive liquor storeL or to a drugstore to which!!l off-sale 
license had been issued on May.1. 1994. 

ill A city of the first class may issue an off-sale license to an exclusive liquor store. a general food store to which 
an off-sale license had been issued on August 1, 1989,,2L! drugstore to which an off-sale license had been issued on 
May 1.1994. 

Sec. 19. Minnesota Statutes 1992, section 340A.405, subdivision 2, is amended to read: 

Subd. 2. [COUNTIES.] (a) A county may issue an off-sale intoxicating license with the approval of the 
commissioner to exclusive liquor stores located. within unorganized territory of the county. 

(b) A county board of any county except Ramsey county containing a town exercising powers under section 368.D1, 
subdivision 1, may issue an off-sale license to an exclusive liquor store within that town with the approval of the 
commissioner. No license may be issued under this paragraph unless the town board adopts a resolution supporting 
the issuance of the license. 

(c) A county board of any county except Ramsey county containing a town that may not exercise powers under 
section 368.01, subdivision 1, may issue !!! off-sale license to ID exclusive liquor store within that town, or a 
combination off-sale and on-sale license to feS~a1:lfaft~s .! restaurant within that town with the approval of the 
commissioner pursuant to section 340A.404, subdivision 6. -No license may be issued under this paragraph unless the 
town board adopts a resolution sl:lpporting the issuance of the license. 

(d) No license may be issued under this subdivision unless a public hearing is held on the issuance of the license. 
Notice must be given to all interested parties and to any city located within three miles of the premises proposed to 
be licensed. At the hearing the county board shall consider testimony and exhibits presented by interested parties 
and may base its decision to issue or deny a license upon the nature of the business to be conducted and its impact 
upon any muniCipality, the character and reputation of the applicant, and the propriety of the location. Any hearing 
held under this paragraph is not subject to chapter 14. 

(e) A county board may not issue a license under this subdivision to a person for an establishment located less than 
one mile by the most direct route from the boundary of any statutory or home rule city that had established a 
municipal liquor store before August 1, 1991, provided, that a county board may not issue a new license under this 
subdivision to a person for an establishment located less than three miles by' the most ,direct route from the boundary 
of a city that (1) is located outside the metropolitan area as defined in section 473.121, subdivision 2, (2) has a 
population over 5,000 according to the most recent federal decennial census, and (3) had established a municipal 
liquor .store before August 1, 1991. 

(f) The town board may impose an additional license fee in an amount not to exceed 20 percent of the county 
license fee. 

(g) Notwithstanding any provision of this subdivision or Laws 1973, chapter 566, as amended by Laws 1974, 
chapter 200, a county board may transfer or renew a license that was issued by a town board under Minnesota 
Statutes 1984, section 340.11, subdivision lOb, prior to January 1, 1985. 

Sec. 20. Minnesota Statutes 1992, section 340A.405, subdivision 4, is amended to read: 

Subd. 4. [TEMPORARY OFF-SALE LICENSES; WINE AUCTIONS.] (a) The governing body of a city .Q!: county 
may issue a temporary license for the off-sale of wine at an auction with the approval of the commissioner. A license 
issued under this subdivision authorizes the sale of only vintage wine of a brand and vintage that is not commonly 
being offered for sale by any wholesaler in Minnesota. The license may authorize the off-sale of wine for not more 
than three consecutive days provided not more than 600 cases of wine are sold at any auction. The licenses are subject 
to the terms, including license fee,-imposed by the issuing city.Q!: county. Licenses issued under this subdivision are 
subject to all laws and ordinances governing the sale of intoxicating liquor except section 340A.409 and those laws 
and orrurumces which by their nature are not applicable. 

(b) As used in the subdivision, "vintage wine" means bottled wine which is at least five years old. 
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Sec. 21. Minnesota Statutes 1992, section 340A.4IO, is amended by adding a subdivision to read: 

Subd.IO. [TEMPORARY LICENSES; RESTRICTION ON NUMBER.] A municipality may not issue more than three 
temporary licenses for the sale of alcoholic beverages to anyone organization or registered political committee, or for 
any .Q!!£ location, within ~ 12-month period. TIlls restriction applies to temporary licenses issued under 
sections 340A,403, subdivision ~ and 340A,404. subdivision 10. 

Sec. 22. Minnesota Statutes 1992, section 340A.412, subdivision 3, is amended to read: 

Subd.3. [LIMITATIONS ON ISSUANCE OF LICENSES TO ONE PERSON OR PLACE.],W, A municipality may 
not issue more than one off-sale intoxicating liquor license to anyone person or for anyone place. 

ill A municipality may notallow the same business name to be used Qy more than ~ of its off-sale intoxicating 
liquor licensees. 

!£l For purposes of this subdivision. "person" means: 

ill i!. holder of an off-sale intoxicating liquor license; 

m ~ officer, director, agent. or employee of e holder of an off-sale intoxicating liquor license; or 

ill an affiliate of a holder of an off-sale intoxicating liquor license. regardless of whether the affiliation is corporate 
or Qy management. direction. or control. 

Sec. 23. Minnesota Statutes 1993 Supplement, section 340A,415, is amended to read: 

340A.415 [LICENSE REVOCATION OR SUSPENSION, CNIL PENALTY.] 

The ati:lF.ePi~ 'isstiH.g an,.. fetaillieeftSe ef "efftlit t:H.eef this eftaJ3'tet' ef tfte eaRlftHBsiaRef sha:H either stlSJ1eftei fer 
tlJ' te 69 elays af Fe'lal~ the lieeRse a_p rePfl'lit af impase a ei oRl "en:a:lt, Rat ta e)teeea $2,999 fef eaen. r'ielat:ieR On a 
finding that the license or permit holder has (1) sold alcoholic beverages to another retail licensee for the purpose of 
resale, (2) purchased alcoholic beverages from another retail licensee for the purpose of resale, (3) conducted or 
permitted the conduct of gambling on the licensed premises in violation of the law, (4) failed to remove or dispose 
of alcoholic beverages when ordered by the commissioner to do so under section 340A.508, subdivision 3, or (5) failed 
to comply with an applicable' statute, rule, or ordinance relating to alcoholic beverages" the commissioner or the 
authority issuing! retail license or permit under this chapter may revoke the licenSe 2!: permit. suspend the license 
or permit for !!£. to 60 days, impose a civil penalty of !!£. to $2,000 for each violation, or impose any combination of 
these sanctions. No suspension or revocation takes effect until the license or permit holder has been given an 
opportunity for a hearing under sections 14.57 to 14.69 of the administrative procedure act. This section does not 
require a political subdivision to conduct the hearing before an employee of the office of administrative hearings. 
Imposition of a penalty or suspension by either the issuing authority or the commissioner does not preclude 
imposition of an additional penalty or suspension by the other so long as the total penalty or suspension does not 
exceed the stated maximum. 

Sec. 24. Minnesota Statutes 1992, section 340A.416, subdivision 3, is amended to read: 

Subd.3. [EFFECT OF ELECTION RESULTS.] If a majority of persons voting on the referendum question Ifte vote 
"against license,," 'the city may not issue intoxicating liquor licenses until the results of the referendum- have been 
reversed. at a subsequent election where the question has been submitted as provided' in this section: 

Sec. 25. [340A,417] [WINE TASTINGS.] 

Subdivision 1. [DEFINITION.] For purposes of this section. a "wine tasting" is an event of not ~ than four 
hours' duration at which persons R!I..!'fee or donation to participate. and are allowed to consume wine .Qy the glass 
without ~! separate charge for each glass. 

Subd.1. [TASTINGS AUTHORIZED.],W, A charitable, religious, or other nonprofit organization may conduct a 
wine tasting on premises the organization owns or leases Q!. has use- donated to !k or on the licensed premises of ! 
holder of an on-sale intoxicating liquor license that is not a temporary license. if the organization holds a temporary 
on-sale intoxicating liquor license under section 340A.404, subdivision .lli.t. and complies with this section. _ An 
organization holding a temporary license may be assisted in conducting the wine tasting .Qy another nonprofit 
organization. 
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!l!l. An organization that conducts a wine tasting under this section may use the net proceeds from the wine tasting 
only for ill the organization's primary nonprofit purpose. or m donation to another nonprofit organization assisting 
in the wine tasting, jf the other nonprofit organization uses the donation only for that organization's primary 
nonprofit purpose. 

!£l No wine at ~ wine tasting under this section may be sold, 2!: orders taken. for off-premise consumption. 

@ Notwithstanding any 2!!:w: law, an organization may purchase or otherwise obtain wine for Jl wine tasting 
conducted under this section from Jl wholesaler licensed to sell wine, and the wholesaler may sell !!! give wine to !!l 
organization for !. wine tasting conducted under this section and may provide personnel to assist in the wine tasting. 

, A wholesaler who sells or gives wine to an organization for a wine tasting under this section !!!!:!§i-deliver the wine 
directly to the location where the wine tasting ~ conducted. 

Sec. 26. Minnesota Statutes 1992, section 340A.505, ,.is amended to read: 

340A.505 [UCENSEE MAY NOT SELL FOR RESALE.) 

A retail licensee may not sell alcoholic beverages to any person for the purpose of resale or to anY person whom 
the licensee has reason to believe intends to resell the alcoholic beverage without written approval of the 
commissioner. Notwithstanding this section, an off-sale retailer of intoxicating liquor may sell for resale!!£ to five 
quarts of intoxicating liquor in any day to an on-sale retailer of intoxicating liquor. . 

Sec. 27. [340A.5071) [COUPONS PROHIBITED.) 

A retailer of alcoholic beverages may not accept M full !!! partial payment for any product any coupons that are 
re'deemed directly or indirectly from Jl manufacturer or wholesaler of alcoholic beverages. . 

Sec. 28. Minnesota Statutes 1992, section 340A.907, is iUl!ended to read: 

340A907 [INSPECTION.) 

The commissioner of public safety or any duly authorized employee may, at all reasOnable hours, enter in and upon 
the premises of. any licensee or permit holder under this chapter to inspect the premises and examine the books, 
papers, and records of a manufacturer, wholesaler, importer, or retailer for the purpose of determining whether. the 
provisions of this chapter are being complied with. If the commissioner or any duly authoriz.ed employee is denied 
free access or is hindered or interfered with in making an inspection or examination, the licensee or permit holder 
is subject to revocation pursuant to section 340A.304 in the case of a wholesaler, manufacturer, or importer, and 
section 340A.41S in the case of a retailer. For Jl holder of Jl temporary license under section 340A.403, subdivision ~ 
!!! 340A.404, subdivision 1!l. the commissioner's authority under this section extends for two years beyond the 
expiration of the temporary license or the permit. 

Sec. 29. [ST. WUIS COUNfY; OFF-SALE LICENSE.) 

Notwithstanding Minnesota Statutes, section 340A.40S, subdivision b paragraph!£l,. the St. Louis county board may 
issue ~ off-sale intoxicating liquor license to a premises located in Embarrass township. 

Sec. 30. [ST. PAUL; LICENSE AUTHORIZED.) 

Notwithstanding any state or local law or charter provision, the ~ of St. Paul may issue !!l on-sale license to the 
College of St. Catherine catering service for the sale of wine and 3.2 percent malt liquor at O'Shaughnessy auditorium 
and St. Joseph's hall2!l the campus of the College of St. Catherine. The license may only authorize the licensee to 
dispense wine and 3.2 percent malt liquor to persons attending social events or performances at O'Shaughnessy 
auditorium or St. Joseph's hall. The license authorized l!v this section is in addition to any other licenses authorized 
l!v law. All provisions of Minnesota Statutes, chapter 340A, not" inconsistent with this section, !PP!v. to the license 
authorized l!v this section. 

Sec. 31. [EDEN PRA1R1E; ON-SALE UCENSES.] 

The Eden Prairie ~ council may issue eight on-sale intoxicating liquor licenses in addition to the number 
authorized·l!v Minnesota Statutes, section 340A.413. The licenses are subject to all other provisions of chapter 340A. 
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Sec. 32. [EAGAN; LICENSES AUTHORIZED.] 

The city of Eagan may issue three on-sale intoxicating liquor licenses in addition to the number authorized !!v 
Minnesota Statutes, section 340A.413. All provisions of Minnesota Statutes, chapter 340A, not inconsistent with this 
section, l!I2Pk to the licenses authorized !!v this section. 

Sec. 33. [CLAY COUNTY; OFF-SALE LICENSE.] 

Notwithstanding any state or local law !l!: charter provision, the Clay county board may issue ~ off-sale 
intoxicating liquor license to ~ premises located in Elkton township. The-license ~ subject to all other provisions of 
chapter 340A. 

Sec. 34. [BURNSVILLE; ADDmONAL LICENSES.] 

The Qty of Burnsville may issue !!p to three on-sale intoxicating liquor licenses in addition to the number 
authorized !!v law. All provisions of Minnesota Statutes, chapter 340A, not inconsistent with this section l!I2Pk to the 
licenses authorized .Qy this "section. . 

Sec. 35. [EFFECTIVE DATE.] 

Sections .z. 2,. and 25 are effective the day following finaI enactment. Section 29 is effective on approval !!v the St. 
Louis county board and compliance with Minnesota Statutes, section 645.021, subdivision 3. Section 30 is effective 
on approval !!v the St. Paul Qty council and compliance with Minnesota Statutes, section 645.021. subdivision 3. 
Section 31 is effective on approval !!v the Eden Prairie city council and compliance with Minnesota Statutes, section 
645.021. subdivision 3. Section 32 is effective on approval !!v the Eagan Qty council and compliance with Minnesota 
Statutes, section 645.021. subdivision 3. Section 33 is effective on approval !!v the Clay county board and compliance 
with Minnesota Statutes, section 645.021. subdivision 3. Section 34 i! effective on approval !!v the Burnsville Qty 
council and compliance with Minnesota Statutes, section 645.021. subdivision 3." 

Delete the title and insert: 

"A bill for an act relating to alcoholic beverages; defining terms; regulating agreements between brewers and 
wholesalers; providing for amounts of.malt liquor that may be brewed in a brewery-restaurant; providing exemption 
from law regulating nondiscrimination in liquor wholesaling; prohibiting certain solicitations by wholesalers; allowing 
only owner of a brand of distilled spirits to register that brand; denying registration to certain brand labels; requiring 
reports by certain brewers; requiring permits for transporters of distilled spirits and wine; removing requirements that 
retail licensees be citizens or resident aliens; allowing counties to issue· on-sale licenses to hotels; allowing political 
committees to obtain temporary on-sale licenses; restricting ~uance of off-sale licenses to drugstores; allowing 
counties to. issue exclusive' liquor store liceilses in certain towns; allowi!lg counties to issue wine auction licenses; 
restricting 'issuance of. temporary. on-sale licenses to one organization or tor one location; imposing new resmctions 
on issuance of more than one off-sale license to any person in a municipality; regulating wine tastings; allowing 
on-sales of intoxicating liquor after 8 p.m. on Christmas eve; allowing certain sales by off-sale retailers to .on-sale 
retailers' restricting use of couponS by retailers, wholesalers, and manufacturers; providing for inspection of premises 
of temporary on-sale licensees; authorizing issuance of licenses by certain cities and counties; amending Minnesota 
Statutes 1992, sections 325B.02; 325B.04; 325B.05; 325B.12; 340A.101, subdivision 13; 340A.301, subdivisions 6, 7, and 
by adding a subdivision; 340A.307, subdivision 4; 340A.308; 340A.311; 340A.404, subdiVisions 6 and 10; 340A.405, 
subdivisions 1, 2, and 4; 340A.410, by adding a subdivision; 340A.412, subdivision 3; 340A.,416, subdivision 3; 
340A.505; and 340A.907; Minnesota Statutes 1993 Supplement, sections 340A.402; and 340A.415; proposing coding for 
new law in Minnesota Statutes, chapters 325B; and 340A." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Ueder from the Committee on General Legislation, Veterans Affairs and Elections to which was referred: 

H. F. No. 2644, A bill for an act relating to companion animals; establishing a low-cost spaying and neutering 
program; imposing a tax on wholesale sales of dog and cat food; imp""ing penalties; appropriating money; proposing 
coding for new law in Minnesota Statutes, chapter 346; proposing coding for new law as Minnesota Statutes, 
chapter 297E. 
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Reported the same back with the following amendments: 

Page 1, delete lines 9 and 10 and insert: 

"Section 1. [346.58] [DEFINITIONS.] 

Subdivision 1. [SCOPE.] The definitions in this section!!Elili: to sections 1 and b 

Subd. b [ANIMAL.] "Animal" means! dog, wholly m: in part of the species Canis familiaris, or!s wholly m: 
in part of the species Felis domestieus. 

Subd. ~ IBREEDER.] "Breeder" means!. person. firm. partnership, cOIporation. or association that: 

ill breeds animals for direct or indirect sale to the public and sells m: gives away more than 24 puppies or kittens 
myear;m: 

ill sells animals to brokers or ~ dealers. 

Subd. ~ [BROKER] "Broker" means l! person, firm, partnership, corporation, or association that purchases or 
breeds animals for resale to other brokers m: ~ dealers. 

Subd. ~ [CONFINEMENT AREA.] "Confinement area" means a structure used or designed for use to restrict l!!l 
animal to l! limited amount of space, such ~ l! room, pen. cage, kennel. compartment, or hutch. 

Subd. 2. [HOUSING FACILTIY.] "Housing facility" ~ l! room, building, m: l!!:S that contains l! 
confinement area. 

Subd. Z. [PET DEALER] "Pet dealer" ~ l! person, firm, partnership, corporation, or association, that sells 
animals to the public. "Pet dealer" does nQ! include .! humane society, ! nonprofit organization "performing the 
functions of! humane society. an animal control agency. a m broker ( .Q!.! person. firm. partnership. corporation. or 
association that breeds animals for direct sale to the public and sells .Q!. gives away fewer than 25 puppies or ~ 
myear. 

Subd. ~ [VETERINARlAN.] "Veterinarian" means l! doctor of veterinary medicine, licensed to practice in the state 
of Minnesota. who does not have !. financial interest in the firm. partnership. corporation, or the transaction or sale 
of animals for which -the examination of the animals is being performed. 

Sec. 2. [346,59] [STANDARDS.] 

Subdivision 1. [APPLICABILTIY.] This section applies to breeders, brokers, and ~ dealers. Breeders, brokers, 
and ~ dealers do!!!ll. need to comply with section 346.39. 

Subd. ~ [FCX>D.] Animals must be provided with food which meets or exceeds National Research Council 
standards for nutrients and balance and American Association of Feed Company Officials, Inc.. standards of 
processing of sufficient guantity and guality to allow for normal growth m: maintenance of body weight. Animals 
must be provided wholesome food suitable for the species served in !. clean receptacle, dish, .Q!: container, at ! 
freguency and amount appropriate for the species and age. Animals over the !S! of 20 weeks must be offered food 
at least ~ every 24 hours. Animals under the!S! of 20 weeks must be offered food at ~~ every 12 hours. 

Subd. ~ [WATER] Animals must be provided access to clean. fresh. potable water provided in l! sanitary manner 
at least ~ every 12 hours .Q!: in sufficient quantity to satisfy the animals' needs or supplied ~ free choice. Snow 
or ice is not an adequate water source. 

Subd. ~ [SHELTER] A shelter that protects the animal from inclement weather, wind, and direct rays of the §!!!!. 
must be supplied for each animal. If an animal is maintainea in an-outdoor confinement area. that space must contain 
a shelter-that complies with section 343.40. If an animal is maintained in!. confinement area within a housing facility 
used primarily to house animals, the confinement area must provide sufficient space !Q. allow each animal to h!!:!l 
around freely and to easily stand. ~ and lie in ! normal position. Each confined animal ~ be provided! 
minimum sguare footage of floor space as measured from the !iP. of its ~ to the base of its tail, plus 25 percent, 
expressed in square feet. The formula for computing minimum square footage is: ~ of animal in inches plus 
25 percent) times ~ of animal in inches plus 25 percent> divided Qy 144. 
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Subd. 5. [CONFINEMENT AND EXERCISE AREA SURFACES.] The interior surfaces of all indoor confinement 
an~cise areas, including crates or containers, must be constructed and maintained so that they are impermeable 
and may be readily cleaned. Confinement area flooring must he constructed of nonabrasive wire of ten gauge Q!. 
larger or smooth, durable, impermeable material suitable for animals. Sufficient space 2!. barrier ~ be provided 
between confinement areas to ensure that no liquid or solid waste, water. or food passes from one confinement area 
to the other. Confinement areas must be ventilated sufficiently to allow for the free movement of air in and around 
the confinement area. Confinement areas must protect the animal from .!!:!h!!Y. and be kept in good repair. All 
outdoor confinement area flooring must be impermeable material or well drained aggregate. Each animal must be 
provided with.! raised solid resting surface of appropriate size to allow the animal to lie down comfortably. 

Subd.2, [EXERCISE.] All animals must be provided the opportunity for exercise at least twice ~ day. An indoor 
or outdoor exercise area of at least 72 square feet must be provided for each animal. If more than three animals use 
an area simultaneously. space must be increased to allow sufficient room for each animal to exercise freely. f! shaded 
area must be provided sufficient to protect the animal from the direct rays of the §!!!l at all times during the months 
of May to October. 

Subd. Z, [GROUP HOUSING AND BREEDING.] Animals housed together must be kept in compatible grOUps. 
Animals must not be bred so as to endanger their health. Health is endangered if .! female ~ bred ~ than three 
times in two years. A female animal younger than 18 months may not be bred. !! female animal ~ ~ years 
old may not be bred unless individually authorized in writing Qv. a veterinarian. 

Subd. Jh [TEMPERATURE.] Indoor housing facilities for animals must be maintained at an ambient temperature 
of not less than 50 degrees Fahrenheit at floor level. Heating and cooling units must be of !. ~ and installation 
approved ~ applicable building .Q!. ~ codes. Infrared heating devices may not be used M !. primary 
heating source. 

Subd. 10. [LIGHTING.] Housing facilities must have at least eight hours of illumination at a minimum of 25 foot 
candles 30 inches above floor level. Ample lighting, Qv. natural or artificial means must be uniformly distributed. 
The lighting must be provided in a regular diurnal cycle. Confinement areas must be placed to avoid exposure of 
animals to excessive !ish!, 

Subd.,lL [DRAINAGE.] A suitable method must be used to eliminate excess fluids from confinement areas. All 
feces !!!!:!S. be removed and disposed of daily. All waste drainage and waste material must be disposed of using !. 
method prescribed Qv. applicable building or health codes. 

Subd. 12. [SANITATION.] Food and water receptacles must be accessible to each animal and located so ~ to 
prevent contamination Qv. excreta. Opened food bags must be stored in plastic or metal cans with J:jgh! fitting lids. 
Feeding and water receptacles must be kept clean and free of contaminants. Disposable foods receptacles must be 
discarded when soiled. 

Confinement areas must be thoroughly cleaned daily and impervious surfaces treated with. disinfectant at least once 
~ week. Animals must be removed from an area while the area is being treated with disinfectant and animals must 
not be returned to that area until the ~ ~!!!:y, 

Animals with. infectious or contagious diseases must be isolated from healthy animals. Caretakers must disinfect 
their hands and shoes after handling animals with infectious or contagious diseases. b:. sink must be furnished and 
must be provided with hot and cold rururing water. 

Bedding. if used. must be kept clean and f!!:v:. Outdoor confinement and exercise areas must be ~ dean and base 
material replaced as necessary. 

Each cat confinement area must be provided with a container for elimination. TIris container must be constructed 
so it is impervious to moisture and may be readily cleaned. The container must contain absorbent material suitable 
for use !2Y. cats. The container must be cleaned daily and absorbent material removed and replaced at least once 
~week. 
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Subd. 13. [FEMALES AND LITTERS.] Females and litters must be provided a separate confinement area of a size 
that complies with this section. Healthy litters must remain with their mother at least five weeks. unless rejected or 
endangered llY their mother or the mother's health is endangered llY its litter. No animal may ~ sold 2!: given away 
before the ~ of eight weeks. 

The ambient temperature of the confinement area must be maintained at .! minimum of 70 degrees Fahrenheit at 
floor level and.!!. maximum of 90 degrees Fahrenheit for animals under seven weeks of ~ unless authorized in 
writing llY.!!. veterinarian. The litter must be provided fresh, dean water at all times and fresh food in amounts and 
at frequency appropriate for W. and species. 

Litters must be provided socialization and exercise. Socialization must-include phYSical contact with other animals 
of like species and ~ beings. 

No ~ ~ who 12 not the breeder of the animal may be in possession of an animal that 12 under the ~ of 
eight weeks. 

Subd. 14. [TRANSPORTATION AND SHIPMENT.] An animal may not be delivered or held for transport in 
commerce more than four hours before the scheduled departure time of the primary conveyance on which the animal 
is to be transported. No animal may be shipped on consignment. Shippers must provide the carriers or intermediate 
handlers with the name. address, and telephone number of the receiver. shipper's name. address. telephone number. 
~ 2!: tattoo number of the animals, and time and date the animal ~ last fed and watered. All shippers must 
securely attach to the outside of the shipping container written instructions for the in-transit food and water 
requirements. 

No ~~ transport or cause to be transported into. out2L. or within the state for purposes of resale any~ 
under eight weeks of age. 

l! animals are transported in containers, the containers must be constructed of nonabrasive wire .Q! !. smooth. 
durable material suitable for animals. Floors must be smooth, impermeable material with grating of smooth wire of 
ten gauge Q!: larger. Containers must be provided with barriers so as to ensure that no liquid or solid waste. water. 
Q!: food passes from 2!!£. confinement area to another. Containers must be clean. adequately ventilated. contain 
sufficient space to allow the animals to stand .!!PL lie down, and !!!!!l !!!!!!!!!! and provide maximum safety !!!!!! 
protection to the animals. If more than ! single animal is transported in one container. each animal must be provided 
sufficient space !!l stand !:!PL lie down. and h!m around. 

Animals must be maintained in compatible groups. No ~ than two animals may be transported in the ~ 
container. Female animals in estrus may not be transported in the same container with any male, 

Food and water receptacles must be secUrely attached inside the container and placed so that the receptacle can 
be filled from outside the container without opening the door. Animals over the~ of 20 weeks must be offered food 
at least ~ every 24 hours, Animals under the ~ of 20 weeks ~ be offered food ~ least ~ every 12 ~ 
Each ~ must be offered clean, fresh, potable water, provided in .!!. sanitary manner, at least ~ every 
.righ! hours. 

Exercise must be provided at least once every eight hours. 2!: at suitable intervals in relation to food and 
water consumption. 

Subd. 15. [FlRE SAFETY.] Smoke detectors must be installed in.!!. housing facility ~.!!. frequency prescribed llY 
applicable fire ~ Fire extinguishers containing substances nontoxic to animals must be readily available. 

Subd, 16. [PENALTIES.] h. violation of this ~ 12.!!. misdemeanor. Each violation with ~ animal 12 .!!. 
separate misdemeanor. No penalty shall be imposed under this subdivision unless the offender was notified in 
writing of the violation and the violation continued to exist ten ~ after the notification. 

Subd. 17. [ENFORCEMENT.] The enforcement provisions in chapter 343 also.!!.PP!v. to sections 1 and~" 

Page 1, line 11, delete "Section 1." and insert '.'Sec. 3." 

Page 3, after line 4, insert: 

"Sec. 4. [APPROPRlATION.] 

i= is appropriated from the general fund to the board of ~ health to operate and administer the spaying 
and neutering program provided .Qy section ~ The appropriation is available until expended." 
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Page 3, line 5, delete "2" and insert "5" 

Page 3, line 6, delete the first ''1'' and insert "J." 

Page 3, after line 6, insert: 

"Sec. 6. [EFFECTIVE DATE,J 

Sections 1 and;SS!! effective 180 days following final enactment." 

Page 3, delete lines 7 and 8 

Pages 3 to 9, delete sections 1 to 11 

Delete the title and insert: 

[80TH DAY 

"A bill for an act relating to companion animals; establishing a low-cost spaying and neutering program; , 
establishing certain standards of care for dogs and cats; imposing penalties; appropriating money; proposing coding 
for new law in Minnesota Statutes, chapter 346." . 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Environment 
and Natural Resources Finance. 

The report was adopted. 

Kahn from the Committee on Governmental Operations and Gambling to which was referred: 

H, F. No, 2658, A bill for an act relating to retitement; waiving the annuity reduction for certain faculty in the state 
university system who return to teaching part-time after retitement; mandating employer-paid health insuranc~ for 
these faculty; proposing coding for new law in Minnesota Statutes, chapters 136 and 354. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [136.90J [EMPWYER-PAID HEALTH INSURANCE,J 

ill retires from the state university system or the community college system -with at least ten years of service credit 
in the system from which the person retites; 

ill was employed on ~ full-time basis immediately preceding retirement; 

ill ~ drawing an annuity from the teachers retirement association; and 

ill'returns to work on not less than a one-third time basis and not more than ~ two-thirds time basis in the system 
from which the person retired under l!!l agreement in which the person may not earn ~ ~ of more than $35,000 
in ~ calendar year from employment in the "'stem from which the person retined. 

ill Initial participation. the amount of time worked. and the duration of participation Wlder this section must be 
mutually agreed upon ~ the employer and the employee. The employer may require!!E. to one·year notice of intent 
to participate in the program as .! condition of participation under this section. The employer shall determine the time 
of year the employee shall work. 

1£l. For ~ person eligible under paragraphs ll!l and !l2l. the emploving board must make the ~ employer 
contribution for hospital, medical, and dental benefits as would be made if the person ~ employed full-time. 
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@ For work ~ paragraph !!Lt ! person shall receive that percentage of the person's salary at the time of 
retirement that ~ equal to the percentage of time the person works compared to full-time work. 

~ 1f. a collective bargaining agreement covering a person provides for an early retirement incentive that i§. based 
on ~ the incentive provided to the person must be based on the person's ~ at the time employment Wlder this 
section ends. However, the salary used to determine the amount of the incentive must be the person's ~ during 
the last year of full-time employment. . 

Sec. 2. [354.445] [NO ANNUITY REDUCTION.] 

l!l The armuitv reduction provisions of section 354.44. subdivision ~ do not !£E!y to ! person who: 

ill retires from the state university system or the community college system with at least ten years of service ~ 
in the system from which the person retires; 

ill ~ employed on! full-time basis immediately preceding retirement; 

Ql ~ drawing an annuity from the teachers retirement association; and 

ill returns to work 2!l not less than J! one-third time basis and not more than J! two-thirds time basis in the system 
from ~ the person retired under an agreement in which ~ person may not ~J! ~ of !ill!!! than $35,000 
in J! calendar year from employment in the system from which the person retired. 

ill Initial participation. the amount of time worked. and the duration of participation under this section must be 
mutually agreed upon ~ the employer and the employee. The employer may reaUire J:!P. to one-year notice of intent 
to participate in the program as.! condition of participation under this section. The employer shall determine the time 
of year the employee shall work. 

!£l Notwithstanding any law to the contrary, a person eligible under paragraphs 1& and ill shall not ~ further 
~ credit in the teachers retirement association, and ~ not eligible to participate in the individual retirement 
account plan or the supplemental retirement plan established in chapter 354B ~J! result of service under this section. 
No employer or employee contribution to any of these plans shall be made 2!l behalf of such J! person." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Lieder fiom the Conunittee on General Legislationl Veterans Affairs and Elections to which was referred: 

H. F. No. 2672, A bill for an act relating to elections; eliminating combined precincts but authorizing a combined 
polling place under the same conditions; adding three years to the time precinct boundaries may be changed; 
requiring separate precincts for each congressional district; limiting precinct boundary changes close to an election; 
amending Minnesota Statutes 1992, sections 204B.14, subdivisions 2 and 3; 204B.22, subdivision 1; and 205A.ll; 
Minnesota Statutes 1993 Supplement, section 204B.14, subdivisions 4 and 5; repealing· Minnesota Statutes 1992, 
sections 204B.14, subdivision 8; and 204B.16, subdivision 2. 

Reported the same back with the recommendation that the bill pass. 

The report was adopted. 

Munger from the Committee on Environment and Natural Resources to which was referred: 

H. F. No. 2920, A bill for an act relating to the environment; reestablishing the office of waste management as the 
office of environmental assistance; transferring environmental assistance programs from the pollution control agency 
to the office; transferring waste management and policy planning from the metropolitan council to the office; 
amending Minnesota Statutes 1992, sections 115A.03, by adding a subdivision; 115A.055; 115A.06, subdivision 2; 
U5A.072; 115A.12; 115A.14, subdivision 4; 115A.15, subdivision 5; U5A.411, subdivision 1; 115A.42; 115A.5501, 
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subdivision 2; 11SA.84, subdivision 3; l1SA.86, subdivision 2; 11SA.912, subdivision 1; 11SA.96, subdivision 2; 116.96, 
subdivision 4; 116.97, subdivision 1; 116F.02, subdivision 2;473.149, subdivisions 1, 3, 5, and by adding a subdivision; 
473.8011; 473.803, subdivisions 2 and 4; and 473.823, subdivision 5; Minnesota Statutes 1993 Supplement, sections 
11SA.5S1, subdivision 4; 11SA.%, subdivisions 3 and 4; 11SA.981, subdivision 3; 473.149, subdivision 6; 473.803, 
subdivision 3; and 473.846; repealing Minnesota Statutes 1992, sections 11SA.81, subdivision 3; 11SA.914, subdivision 
1; 115A.9S2; 116.96, subdivision 2; 116F.06, subdivisions 2, 3, 4, and 5; 116F.08; 473.181, subdivision 4; and 473.803, 
subdivision Ib; Minnesota Statutes 1993 Supplement, section 473.149, subdivision 4. 

Reported the same back with the following amendments: 

Page 3, delete lines 27 and 28 

Page 3, line 29, delete "ill" and insert "m' 
Page 4, line 1, delete "!2l" and insert "ill' 

Page 4, after line 11, insert: 

Page 4, line 14, delete "116.96, subdivision~' 

Pages 14 and IS, delete sections 18 and 19 

Page 24, delete lines 19 to 21 

Renumber the remaining c1~uses in sequence 

Page 24, line 24, delete everything after the second semicolon 

Page 24, line 25, delete everything before "116F.OS" 

Page 25, line 36, delete "21 to 31" and insert "19 to 29" 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 14, delete everything after the first semicolon 

Page 1, line 15, delete "subdivision 1;" 

Page 1, line 24, delete "116,96, subdivision 2;" 

With the recommendation that when so amended the bill pass and be re·referred to the Committee on 
Governmental Operations and Gambling. 

The report was adopted. 
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Brown, C., from the Committee on Local Government and Metropolitan Affairs'to which was referred: 

H. F. No. 2953, A bill for an act relating to local government; authorizing the park and recreation board of the city 
of Minneapolis to uanster conveyed land to the Minnesota department of transportation. 

Reported the same back with the recommendation that the bill pass and be placed on the Consent Calendar. 

The report was adopted. 

Sarna from the Committee on Commerce and Economic Development to which was referred: 

H. F. No. 2980, A bill for an act relating to commerce; directing the commissioner of co~erce to conduct a study 
of the Minnesota pawnbroker industry. 

Reported the same back with the following amendments: 

Page 1, lines 19 and 21, after "interest" insert "or fee" 

Page I, line 22, after "interest" insert "or fee" 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Economic 
Development, lnfrastructure and Regulation Finance. 

The report was adopted. 

Lieder from the Committee on General Legislation, Veterans Affairs and Elections to which Was referred: 

H. F. No. 3004, A bill for an act relating to elections; providing for simulated elections for minors; proposing coding 
for new law in Minnesota Statutes, chapter 204B. 

Reported the same back with the recommendation that the bill pass. 

The report was adopted. 

Munger from the Committeeon Environment and Natural Resources to which was referred: 

H. F. No. 3051, A bill for an act relating to local government in Pine county; providing for creation of sewer district 
and a sanitary sewer board to administer the district; providing for collection, treatment, and disposal of sewage in 
the Cross Lake area. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [CROSS LAKE AREA WATER AND SEWER; POWERS TO TAX AND LEVY.] 

The Cross Lake area water and sanitary' sewer board. in order to implement the powers granted under this act to 
establish, maintain, and administer the Cross Lake area water and sanitary sewer district. may issue obligations and 
m special assessments against benefited property within the limits of the district benefited llY. facilities constructed 
pursuant to this act in the manner provide~ for local gov~~en~ £X Minnesota Statutes, chapter 429. 

Sec. 2. [SYSTEM EXPANSION; APPLICATION TO CITIES.] 

In the Cross Lake area water and sanitary sewer district. the authority- of the water and sanitary sewer board to 
establish water Dr sewer or combined water and sewer systems pursuant to this act shall extend to areas of the district 
organized into cities when requested Qy resolution of the governing body of the affected fliy or when ordered Qy the 
Minnesota pollution control ~ after notice and hearing. For the purpose of any petition filed or' special 
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assessment levied with respect to any system, the entire ~ to be served within .! fi!y ~ be treated ~ i! i! ~ 
owned h l!c single person, and the governing body shall exercise all the rights and be subject to all the duties of an 
~ of the area, and shall have power to provide for the payment of all special assessments and other charges 
imposed upon the ~ with respect to the system .Qy the appropriation of money. the collection of service charges. 
or the ~ of taxes, which shall be subject to !!Q limitation of rate or amount. 

Sec. 3. [DEFINITIONS.] 

Subdivision 1. For the purposes of sections 3 to ~ the terms defined in this section have the meanings given them. 

Subd. £:. "Cross Lake area water and sanitarV'sewer distriCt" and "district" mean the area over which the Cross Lake 
~ water and sanitary sewer board has jurisdiction. including the towns of Pokegama and Chengwatana and Pine 
City in Pine county, but only that part within 1.000 feet of the high waterline of Cross Lake in those townships. 

Subd. J:. "Water and Sanitary sewer board" or ''board'' means the Cross Lake area water and sanitary sewer board 
established for the district as provided in subdivision 2. 

Subd . .1:. "Person" means an individual, partnership, corporation. limited liability company. cooperative. or other 
organization or entity. public .Q!. private. 

Subd.2.:. "Local governmental unit" or "governmental unit" means the towns of Pokegama. Chengwatana. and Pine 
City. 

Subd. ~ "Acquisition" and 'betterment" have the meanings given them in Minnesota Statutes, chapter 475. 

Subd. 'L. "Agency" means the Minnesota pollution control ~ created and established h Minnesota Statutes, 
chapter 116. 

Subd. §:. "Sewage" means aliliguid or water-carried waste products from whatever sources derived. together with 
!!!Y groundwater infiltration and s':lrface water !§. may be present. 

Subd . .2.:. "Pollution of water" and "sewer system" have the meanings given them in Minnesota Statutes. section 
115.Q1. 

Subd. 10. "Treatment works" and "disposal system" have the meanings given them in Minnesota Statutes. section 
115.01. -

Subd.!1. "Interceptor" means .! sewer and its necessary appurtenances. including but not limited to mains. 
pumping stations. and sewage flow-regulating and -measuring stations. that is: 

ill. designed for or used to conduct sewage originating in more than ~ 'local governmental unit; 

ill designed or used to conduct all or substantially all the sewage originating in a single local governmental unit 
from .! point of collection in that unit to an interceptor or treatment works outside that unit; 2!. 

ill determined .Qy the board !Q. be .! major collector of sewage used or designed to serVe a substantial area in the 
dishict. 

Subd. 12. "District disposal system" means any and all interceptors or treatment works owned, constructed, or 
operated .Qy the board unless designated .Qy the board as local water and sanitary sewer facilities. 

Subd. 13. "Municipality" means any horne rule charter or statutory .£!!v..Q!. town. 

Subd. 14. "Total costs of acguisition and betterment" and "costs of acquisition.-and betterment" mean all acquisition 
and betterment expenses permitted to be financed out of stopped bond proceeds issued_ in accordance with section 
~ whether or not the expenses are in fact financed out of the bond proceeds. 

Subd. 15. "Current costs of acguisition, betterment. and debt service" means interest and principal estimated to be 
due during the budget year Q!l bonds issued to finance said acguisition and betterment and all other -costs of 
acquisition and betterment estimated to be paid during the year from funds other than bond proceeds and federal 
or state grants. 
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Subd. 16. [RESIDENT.] "Resident" means the ~ of l! dwelling located in the district and receiving water !!!: 
sewer service. 

Sec. 4. [WATER AND SANITARY SEWER BOARD.] 

Subdivision.h [ESTABLISHMENT.] A ~ and.~ district i§ established for. the ~ of Pokegama. 
Chengwatana. and Pine City in ~ county. !!! be ~ l!!! the Cross Lake ~ water and sanitary sewer district 
The water and sewer district is under the control and management of the Cross Lake area water and sanitary sewer 
board .. The board is established as l!public corporation and political subdivision of the state with perpetual succession 
and all the rights. powers. privileges. immunities. and duties that may be validly granted tu or imposed upon l! 
municipal corporation. as, provided in this act. 

Subd. 2. [MEMBERS AND SELECTION.] The board is composed of seven members selected as follows: the town 
boards of the governmental units each shall meet to appoint two members of the water and sanitary sewer board and 
each board member has one vote. One member must be selected llv the Q!y of Pine City. The first terms must be l!!! 
follows: two for ~ year. two for ~ years. and ~ for three years. ~ llv lot at the district's first meeting. 
Thereafter. all terms are for ~ years. 

Subd.·2. [TIME LIMITS FOR SELECTION.] The board members must be selected as provided in subdivision £ 
within 60 days after this act becomes effective. The successor to each board member must be selected at any time 
within 60 days before the eWiration of the member's term in the ~ manner as the predecessor was selected. A 
vacancy on the board must be filled ~ 60 ~ after !!. ~ 

Subd. 1, [VACANCIES.] It ~ office of l! board member becomes vacant. the vacancy must be filled for the 
unexpined term in like manner as provided· for selection of the member who vacated the office. The office is deemed 
vacant under the conditions specified in Minnesota Statutes. section 351.02. 

Subd. ~ [REMOVAL.] A board member may be removed llv the unanimous vote of the governing body appointing 
the member r with Q!. without cause. Q!. for malfeaSance or nonfeasance in the performance of ~, duties M 
provided llv Minnesota Statutes. sections 351.14 to 351.23. 

SuM . .§:. [QUALIF1CATiONS.] One board member representing!!.~ must be a resident of the district and the 
other member representing that town must be l! resident of the township. and each may. but need not ~ an elected 
public official. 

~z. [CERTIFICATES OF SELECTION; OATH OF OFFlCE.] A certificate of selection of ~ board member 
selected under subdivision £ stating the term for which selected. must be made llv the respective town clerks. The 
certificates. with the approval appended llv other authority. if requined. must be filed with the secretary of state. 
Counterparts thereof ~ be furnished to the board member and the secretary of the l!Q!!!!!. Each member shall 
qualify llv taking and subscribing the oath of office prescribed llv the Minnesota Constitution. article ~~!!. The 
oath. duly certified llv the ~ administering the same. must be filed with the secretary of state and the secretary 
of the board. 

Sec. 5. [GENERAL PROVISIONS FOR ORGANIZATION AND OPERATION OF BOARD.] 

Subdivision 1. [ORGANIZATION; OFFICERS; MEETINGS; SEAL.] After the selection and qualification of all board 
members, ~ shall meet to organize the board at the call of any two board members. upon ~ days' notice llv 
registered mail to the remaining board members,' at l! tirite and ·place within the district specified in the ~ A 
majority of the members shall constitute a quorum at that meeting and all other meetings of the board. but!. lesser 
number may meet and adjourn from time to time and compel the attendance of absent members. At the first meeting 
the board shall select its officers and conduct other organizational business as may be necessary. Thereafter the board 
shall meet regularly at the time and place l!!! the board shallllv resolution designate. Special meetings may be held 
at any time upon call of the chair !!!: any two members, 1!P2!! written notice sent llv mail to each member at least three 
clavs before the meeting, or upon other notice l!!! the board llv resolution may provide, or without notice II ~ 
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member is present.Q! files With the secretary ! written consent to the meeting either before 2!. after the meeting. 
Except as otherwise provided in this ~ any action within the authority of the board may be taken :£y the affinnative 
vote of amajoritv of the board and may be taken,.2y regular or adjourned regular meeting or at a dulyheId special 
meeting, but in any ~ only!!!. quorum is present. Meetings of the board must be open to the public. The board 
may adopt!. seal, which must be officially and judicially noticed, to authenticate instruments executed.Qv. its authority, 
but omission of the seal does not affect the validitv of any instrument. 

Subd. b. [CHAIR.] The board shall elect a chair from its membership. The term of the first chair of the board shall 
~2!l [anuaiy b 1996. and the terms of successor chairs expire on Ianuary! of each succeeding year. The chair 
shall preside at all meetings of the board, !! present. and sha1l perform all other duties and functions usually 
incumbent upon such an officer, and all administrative functions assigned to the chair .2y the board. The board shall 
elect a vice-chair from its membership to act for the chair during temporary absence or disability. 

Subd.1. [SECRETARY AND TREASURER.] The board shall select!. person or persons who may, bui need not .!& 
!. member or members of the board. to act as its secretary and treasurer. The secretary and treasurer shall hold office 
at the pleasure of the board, subject to the terms of any contract of employment that the board may enter into with 
the secretary or treasurer. The secretary shall record the minutes of all meetings of the board, and be the custodian 
of all ~ and records of the board ~ those that the board entrusts to the custody of !. designated employee. 
The treasurer is the custodian of all money received .2y the, board except !!! the board otherwise entrusts to the 
custody of a designated employee. The board may appoint a ~ to perform any and all functions of either the 
secretary or the treasurer. No secretary or treasurer who is not a member of the board or a ~ of either shall have 
any right to ~ 

Subd.4. [EXECUTIVE DIRECTOR.] The board shall appoint an executive director, selected solely 1!PQ!! the basis 
. of training. experience. and other qualifications and who shall ~ 'at the pleasure of the board and at ~ 

compensation to be determined .2y the board. The executive director need not· be !.resident .of the district. The 
executive director may also be selected.2y the board to serVe !!! either secretary or treasurer,. or both, of the board. 
The executive director shall attend all meetings of the board, l1!tt shall not vote, and sha1l have the following powers 
and duties: 

ill to ~ that all resolutions, rules, regulations, or orders of the board are enforced: 

m to appoint and remove, upon the basis of merit and fitness, all subordinate officers and ~ employees of 
the board except the secretary and the treasurer and their deputies: 

ill!2 present to the board plans, studies, and other reports prepaned for board purposes and recommend to the 
board for adoption such measures as the executive director deems necessary to enforce or .E!!!Y out the ~ arid 
the duties of the board. or the efficient administration of the affairs of the board: 

ill to ~ the board fully advised as to its financial condition, and to prepare and submit to the board and to the 
governing bodies of the local governmental units, the board's annual budget and other financial information as the 
board may request: 

ill to recommend to the board for adoption rules and regulations as the executive director deems necessary for the 
efficient operation of the district disposal system: and 

i2l. to perform other duties !!! may be prescribed .Qv. the board. 

Subd.2" [PUBUC EMPLOYEES.] The executive director and all other persons employed.Qv. the district ~ public 
employees and have all the rights and duties conferred Q!l public employees under Minnesota Statutes, sections 
179A,Ol to 179A.25. The board may elect to have employees become members of either the public employees 
retirement association or the Minnesota state retirement system. The compensation and conditions of employment 
of the employees must be governed !!v rules ,applicable to state employees in the classified service and to the 
provisions of Minnesota Statutes, chapter 15A. . 

Subd, 2. [PROCEDURES.] The board shall adopt resolutions or bylaws establishing procedures for board action, 
personnel administration. keeping records. approving claims. authorizing or making disbursements. safekeeping funds. 
and auditing all financial operations of the board. 
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Subd. Z. [SURETY BONDS AND INSURANCE.] The board may procure ~ bonds for its officers and 
employees. in amounts deemed necessary to ensure proper performance of their duties and ~ accounting for 
funds in their custody. J! may procure insurance against risks to property and liability of the board and its officers. 
agents, and employees for personal injuries Q!. death and property damage and destruction. in amounts deemed 
necessary or desirable, with the force and effect stated in Minnesota Statutes, chapter 466. 

Sec. 6. [GENERAL POWERS OF BOARD.] 

Subdivision 1. [SCOPE.] The board has all powers necessary or convenient to discharge the duties imposed!:!J2Q!l 
i!..!2Y law. The powers include those herein specified, hut the express grant Q! enumeration of powers does not limit 
the generality or scope of the grant of powers contained in this subdivision. 

Subd. ~ [CONTRACT. I The board may enter into any contract necessary or proper for the exercise of its powers 
or the accomplishment of its purposes. 

Subd. ~ [RULEMAKING.] The board may adopt rules and regulations relating to the board's responsibilities and 
may provide penalties for their violation. not exceeding the maximum that may be specified for a misdemeanor. and 
the cost of prosecution may be added to the penalties imposed. Any rule or regulation prescribing a penalty for 
violation must be published at least once in! newspaper having general circulation in the district. The violations may 

c" be prosecuted before any court in the district having jurisdiction of misdemeanors. and every court having 
misdemeanor jurisdiction has jurisdiction of the violations. Any constable or other peace officer of any governmental _ 
unit in the district may make arrests for violations committed anywhere in the district in like manner and with like 
effect ~ for violations of .£!!y ordinances or for statutory misdemeanors. Fines collected in cases arising under this 
subdivision must be deposited in the treasury of the board, or may be allocated between the board and the 
governmental unit in which the prosecution occurs on ! basis as the board and the governmental unit agree. 

Subd. ~ [GIFI'S, GRANTS, LOANS.] The board may ~ ~ ~ for and accept grants Q!.loans of money 
or other property from the United States. the state, .Q!. any person for any of its purposes. enter into any agreement 
required in connection herewith. and hold. use, and dispose of the money or property in accordance with the terms 
of the .s!!t. grant. loan. Q!. agreement relating .ili and. with ~ to loans or grants of funds .Q!. real or personal 
property or other assistance from any state or federal government or its ~ .Q!. instrumentality, the board may 
contract to do and perform all acts and things required as a condition or consideration for the .s!!t. ~ Q!. loan 
pursuant to state or fed.erallaw or regulations. whether or not included among the powers expressly granted to the 
board in this act. 

Subd . .2" [COOPERATIVE ACTION.] The board may act under Minnesota Statutes, section 471.59. Q!. any other 
appropriate law providing for joint or cooperative action between governmental units. 

Subd. Z. [STUDIES AND INVESTIGATIONS.] The board may conduct research studies and programs, collect and 
analyze ~ prepare reports. maps. charts. and tables. and conduct all necessary hearings and investigations in 
connection with the design. construction, and operation of the district disposal system. 

Subd.!!" [EMPLOYEES, TERMS.] The board may employ on terms !!! !! deems advisable, persons or firms 
performing engineering. legal. or other services of a professional nature; require !!!V employee to obtain and file with 
11!!! individual bond or fidelity insurance ~ and procure insurance in amounts as· it deems necessary against 
liability of the board or its officers or both, for personall!Ji!!!:v: or death and property damage or destruction. with the 
force and effect stated in Minnesota Statutes, chapter 466, and against risks of damage to or destruction of any of its 
facilities. equipment, or other property as it deems necessary. 

Subd. 2, [PROPERTY RIGHTS. POWERS.] The board may acquire l!v purchase, lease, condemnation, gill" or grant. 
any real or personal property including positive and negative easements and water and air rights, and i! may 
construct. enlarge, improve, replace. repair/inaintain. and ·operate''a!w interceptor. treatment works. m: water facility 
determined to be necessary or convenient for the collection and ,disposal of sewage in the district. Any local 
governmental unit and the commissioners of transportation and natural resources are authorized to convey 10 or 
permit the use of any of the above-mentioned facilities owned or controlled 12v..&!:!.v. the board. subject to the rights 
of the holders of any bonds issued with respect to those facilities, with or without compensation, without an election 
or approva112v. any other governmental unit or agency. All powers conferred 12v. this subdivision may be exercised 
both within .Q!: without the district ~ may be necessary for the exercise BY. the board of its powers .Q!. the 
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accomplishment of its purposes. The board may. hold. lease, convey, or otherwise dispose of the above-mentioned 
property for its purposes upon terms and in a manner as it deems advisable. Unless otherwise provided, the right 
to acquire lands and property rights.Qy condemnation may be exercised only in accordance with Minnesota Statutes, 
sections 171.011 !Q 171.232,and shall ~ to any property 2!: interest in the property owned l2x &!l!. local 
governmental unit; provided, that no property devoted to an actual public~!! the time. or held to be devoted to 
such ~ within .! reasonable time. shall be so acquired unless a court of competent jurisdiction detennines that the 
use proPOSed h the board is paramount to the existing use. Except in case of property in actual public use. the board 
may take possession of any property on which condemnation proceedings have been commenced at any time after 
the issuance of a court order appointing commissioners for its conderrmation. 

Subd. 10, [RELATIONSHIP TO OTHER PROPERTIES,] The board may construct or maintain its systems or 
facilities i!1.along. 2!!L under. over. or through public waters. streets. bridges. viaducts. and other public rights-of-way 
without first obtaining a franchise from .! county or municipality having jurisdiction over them. However. the 
facilities must be' constructed and maintained in accordance with the ordinances and resolutions of the county .Q!. 
municipality relating to constructing. installing. and maintaining similar facilities on public properties and mUst not 
unnecessarily obstruct the public use of those rights-of-way, 

Subd.l1. [DISPOSAL OF PROPERTY.] The board may sell. lease, or otherwise dispose of any real or personal 
property acquired £y it which ~ no longer required for accomplishment of its purposes. The property may be sold 
in the manner provided l2x Minnesota Statutes, section 469,065, insofar as practical. The board may give notice of sale 
as i! deems appropriate. When the board determines that any property or any part of the district disposal system 
acquired-from a local governmental unit without compensation is no longer required but is required as a local facility 
l2x the governmental unit from which i! was acquired, the board may l2x resolution transfer i! to that 
governinental unit. 

Subd, 12. [AGREEMENTS WITH OfHER GOVERNMENTAL UNITS.] The board may contract with the United 
States. or any ~ thereof. any state or ~ thereof. or any regional public planniIlg body in the state with 
jurisdiction over any part of the district. or any other municipal or public corooration. or governmental subdivision 
or ~ or political subdivision in any state, for the joint ~ of any facility owned l2x the board 2!: such entity, for 
the operationl2x that entity of any system 2!: facility of the board, or for the performance on the board's behalf of any 
service. induding but not limited to planning. on, terms as may be agreed upon Qv. the contracting parties. Unless 
designated Qv. the board !§.!.local water and sanitary sewer facility. any treatment works or interceptor jointly used. 
or operated on behalf of the board, as provided in this subdivision, is deemed to be operated l2x the board for 
purposes of including those facilities in the district disposal system, 

Sec. 7. [COMPREHENSIVE PLAN,] 

Subdivision 1. [BOARD PLAN AND PROGRAM.] The board shall adopt a comprehensive plan for the collection, 
treatment. and disposal of sewage in the district for i! desigruoted period the board deems !!!!!p!!! and reasonable. The 
board shall prepare and adopt subsequent comprehensive plans for the collection. treatment. and disposal of sewage 
in the district for each succeeding designated period as the board deems ~ and reasonable. The first plan. as 
modified Qv. the board. and any subsequent plan shall take into account the preservation and best and most economic 
~ of water and other natural resources in the area; the preservation. use. and potential for use of lands adjoining 
waters of the state to be used for the disposal of sewage; and the impact such a disposal system will have .!!!! present 
and future land use in the area affected. The plans shall include the general location of needed interceptors and 
treatment works, ~ description of the !!£.! that i! to be served .Qv. the -various interceptors and treatment works. !. 
long:"range capital improvements program and any other details as the board deems appropriate. In developing the 
plans. the board shall consult with persons designated for the purpose ~ governing" bodies of any governmental unit 
within the district to represent the entities and shall consider the data, resources, and input offered to the board l2x 
the entities and &!l!. planning ~ acting on behalf of one or more of the entities, Each plan, when adopted, must 
be followed in the district and may be revised as often as the board deems necessary. 

Subd. b. [COMPREHENSIVE PLANS; HEARING.] Before adopting any subsequent comprehensive plan, the board 
shall hold ~ public hearing on the proposed plan at! time and place in the district as it determines. The hearing may 
be continued from time to time. Not less than 45 days before the hearing, the board shall publish notice of the 
hearing in a newspaper having general circulation in the district. stating the date, time. and place of the hearing. and 
the place where the proposed plan may be examined l2x any interested person, At the hearing, all interested persons 
must be permitted to present their views on the plan. 
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Subd. 1. [GOVERNMENTAL UNIT PLANS AND PROGRAMS; COORDINATION WTIH BOARD'S 
RESPONSIBILITIE5.] Once the board's plan ~ adopted, no construction ~ involving the construction of ~ 
sewers or other disposal facilities may be undertaken!!y the local governmental unit unless its governing body shall 
first find the project to be in accordance with the governmental unit's comprehensive plan and program as approved 
!!Y the board. Before approval !!Y the board of the comprehensive plan and program of any local governmental unit 
in the district, no water and sanitary sewer construction .rroject may be undertaken!!Y the governmental unit unless . 
approval of the project ~ first secured from the boar as to those features of the project alfecting the board's 
responsibilities as determined !!Y the board. 

Sec. 8. [SEWAGE COLLECTION AND DISPOSAL; POWERS.] 

Subdivision 1. [POWERS.] In addition to all other powers conferred upon the board in thiSJ!£!.ll has the powers 
specified in this section. 

Subd. b [DISCHARGE OF TREATED SEWAGE.] The board may discharge the effluent from any treatment works 
operated !!Y II into any waters of the state, subject to approval of the ~ it required and in accordance with any 
effluent or water quality standards lawfully adopted !!Y the agency, any interstate agency, or !!!y federal ~ 
having jurisdiction. 

Subd.1. [UTILIZATION OF DISTRICT SYSTEM.] The board may require any person or local governmental unit 
to provide for the discharge of any sewage, directly or indirectly, into ,the district disposal system, or to connect any 
disposal system or l!. part of II with the district disposal system wherever reasonable opportunity for connection is 
provided; may regulate the manner in which the connections are made; may reqUire any ~ or local governmental 
unit dischilrging sewage into the disposal system to provide preliminary treatment for ili may prohibit the discharge 
into the district disposal system of any substance that it determines will m: may be harmful to the sYStem !!!: any 
persons operating it and· may require any local governmental unit to discontinue the acquisition. betterment. _ or 
ooeration of any facility for the unit's disposal system wherever and so far as adequate service is or will be provided 
!!Y the district disposal sYStem. 

Subd. ~ [SYSTEM OF COST RECOVERY TO COMPLY WITH APPUCABLE REGULATIONS.] Any charges, 
c01Ulection fees. or other cost-recovery techniques imposed on persons discharging sewage directly or indirectly into 
the district disposal system must comoly with applicable state and federal law , including but not limited to state and 
federal regulations governing grant applications. 

Sec. 9. [BUDGET.] 

The board shall prepare and adopt, on or before October 1.1995 and on or before October 1.1996, and each year 
thereafter, ! budget showing for the following calendar year !!!: other fiscal year determined!!y the board. sometimes 
referred to in this !£!.l!!'. the budget year, estimated receipts of money from all sources, including but not limited to 
payments !!Y each !Q£!!. governmental unit, federal !!!: state grants, taxes on property. and 'funds 2!l hand at the 
beginning of the year, and estimated expenditures for: . 

ill costs of operation, administration, and maintenance of the district disposal system: 

m cost of acquisition and betterment of the district disposal system: and 

ill debt service, including principal and interest. on general obligation bonds and certificates issued pursuant to 
section!2. and any money judgments entered!!yl!. court of competent jurisdiction. Expenditures within these general 
categories, and any other "categories as the board may from time to time determine, must be itemized in detail as the 
board prescribes. The board and its officers, ~ and employees shall not ~ money for any purpose other than 
debt service without ~ set forth the expense in. the budget.!lQ! in ~ of the amount set forth in the budget 
therefor, and no obligation to make an expenditure of the above-mentioned ~ is enforceable ~ as the obligation 
of the person or persons incurring lli provided. that the bo"ard may amend the budget at any time ~ transferring from 
~ purpose to another !!!Y ~ except money for debt service and bond proceeds or ~ increasing expenditures 
in any amount!!y ~ cash receipts during the budget year actually exceed the total amounts designa,ted in the 
original budget. The creation of any obligation pursuant to section 13 !!!: the receipt of any federal or'~ grant ~ 
l!. sufficient budget designation of the proceeds for the purpose for ~ II ~ authorized. and of the tax !!!:other 
revenue pledged to £!I. the. obligation and interest on & whether or not specifically included in any annual budget. 
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Sec. 10. [ALLOCATION OF COSTS.] 

Subdivision 1. [DEF1NTI10N OF CURRENT COSTS.] The estimated cost of administration, operation, maintenance, 
and debt service of the district disposal system to be paid l:!l: the board in each fiscal year and the estimated costs of 
acquisition and betterment of the system that are to be paid during the year from funds other than state m: federal 
grants and bond proceeds and all other previously unallocated payments made l:!l: the board pursuant to this act to 
be allocated in the fiscal year ~ referred to i!!l current costs and must be allocated l:!l: the board as hereinafter 
provided in the budget for that year. 

Subd.2. [METHOD OF ALLOCATION OF CURRENT COSTS.) Current costs must be allocated in the district on 
an equitable basis as the board may from time to time determine l:!l: resolution to be in the best interests of the district. 
The adoption or revision of any method of allocation used l:!l: the board must be l:!l: the affirmative vote of at least 
two-thirds of the members of the board. 

Sec. 11. [TAX LEVIES.) 

To accomplish any duty imposed on !! the board may, in addition to the powers granted in this act and in any 
other law or charter, exercise the powers granted any municipality l:!l: Minnesota Statutes, chapters 117,412,429,475, 
sections 115.46, 444.075, and 471.59 with respect to the area in the district. In addition, the board may m taxes!!E!!!! 
all taxable property in the district for all or .! part of the amount payable to the board, pursuant to section !Q. to be 
assessed and extended as a tax upon that taxable property l:!l: the county auditor for the next calendar year, free from 
any limitation of rate or amount imposed l:!l: law or charter. The tax ~ be collected and remitted in the ~ 
manner as other general taxes. 

Sec. 12. [PUBLIC HEARING AND SPECIAL ASSESSMENTS.) 

Subdivision t [PUBLIC HEARING REQUIREMENT ON SPECIFIC PROJECT.) Before the board orders any project 
involving the acquisition or bettermen't of any interceptor or treatment works, all or !. part of the ~ of which will 
be allocated pursuant to section 10 as current costs, the board shall hold .! public hearing on the proposed ~ 
following two publications in.! newspaper having general circulation in the district, stating the time and place of the 
hearing, the general ~ and location of the project, the estimated total cost of acquisition and betterment. that 
portion of costs estimated to be paid out of federal and state grants, and that portion of costs estimated to be 
allocated.· The estimates must be best available at the time of the meeting and if costs exceed the estimate, the project 
cannot proceed until an additional public hearing is held, with notice as required at the .i!!lli!! meeting. The two 
publications must be.! week apart and the hearing at least three 2!v! after the last publication. Not less than 45 days 
before the hearing, notice of the hearing must also be mailed .!Q each clerk of all local governmental units in the 
district. but failure to give mailed notice 2!: any defects in the notice does not invalidate the proceedings. The project 
may include all or part of one or more interceotors or treatment works. No hearing may be held on any project unless 
the ~ is within the area covered l:!l: the comprehensive plan adopted l:!l: the board pursuant to section Z except 
that the hearing may be held Simultaneously with .!hearing on a comprehensive plan. A hearing is not required with 
respect to .! project, !!Q part of the costs of which ~ to be allocated as the current costs of acquisition, betterment, 
and debt service. . 

Subd.2. [NOTICE TO BENEFITED PROPERTY OWNERS.).!! the board proposes to ~ against benefited 
property within the district all or any part of the allocable costs of the project as provided in subdivision Q.. the board 
shall, not less than ten days before the hearing provided for in subdivision 1 cause mailed notice of the hearing to 
be given to the ~ of each parcel within the area proposed to be specially assessed and shall also give ~ week's 
published notice of the hearing. The notice of hearing must contain the same information provided in the notice 
published l:!l: the board pursuant to subdivision h and in addition, a description of the area proposed to be assessed. 
For the purpose of giving mailed notice. ~ are those shown to be on the records of the county auditor .2!:t. in any 
county where tax statements are mailed l:!l: the county treasurer, on the records of the county treasurer; but other 
appropriate records may be used for this purpose. However, as to properties that are tax exempt or subject to taxation 
2!l.! S!Q!! earnings basis and are not listed on the records of the county auditor m: the county treasurer, the ~ 
must. be ascertained l:!l: any practicable means and mailed notice given· them as herein provided. Failure to give 
mailed notice m: any defects in the notice does not invalidate the proceedings of the board. 

Subd. 3. [BOARD PROCEEDINGS PERTAINING TO HEARING.) Before adoption of the resolution calling for .! 
hearing brought pursuant to this section, , the board shall secure from the district engineer or some other competent 
person of the board's selection a report advising it in a preliminary way as to whether the proposed project is feasible 
and as to whether it should best be made as proposed or in connection with some other project and the estimated 
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costs of the project as recommended.; but!!Q error or omission in the report invalidates the proceeding. ~ board 
may also take other ~ before the hearing. as will in its judgment provide helpful information in determining the 
desirability and feasibility, of ~ project, including but not limited to preparation of plans and specifications and 
advertisement for bids !!!l ~ The hearing may be adjourned from time to time !!!£ l! resolution ordering the 
P!!!W;! may be adopted at any time within six months after the date of hearing, In ordering 'the project the board may 
reduce but not increase the extent of the project ~ stated in the notice of hearing and shall find' that the project l!!l 
ordered is in accordance with the comprehensive plan and program adopted .2Y. the board pursuant to ~ Z 

~ i. [EMERGENCY ACTION.).!! the board l2v resolution adopted l2v the affirmative vote of not less !l!l!!l 
two-thirds of its members determines that an emergency exists requiring the immediate purchase of materials or 
supplies or the making of emergency repairs, i! may order the purchase of those supplies and materials and the 
making of the:repairS before any hearing required under this section, provided that the board shall set ,as early l! date 
as practicable for the hearing at the time i! declares the emergency. All other provisions of this section!!!!::!!! be 
followed in giving notice of. and conducting the hearing. Nothing herein may be construed as preventing theboard 
!2! its agents from purchasing maintenance supplies or incurring maintenance costs without regard to the requirements 
of this section. 

Subd 1. [POWER OF THE BOARD TO SPECIALLY ASSESS.] The board may spWally assess all2!, any part of 
the costs of acquisition and betterment as herein provided, of any project ordered pursuant to this section, ~ special 
assessments must be. levied in accordance with the provisions of Minnesota Statutes, sections 429.051 to 429.081, except 
l!!l otherwise provided in this subdivision. No other provisions of Minnesota Statutes, chapter 429,!PPlv. For 
purposes of leVYing the special assessments. the hearing on the project required, in subdivision! serves as the hearing 
on the making of the original improvement provided for l2v Minnesota Statutes, section 429.051. The area assessed 
may ~ less than but may not exceed the area proposed to be assessed as stated in the notice of hearing on the project 
provided for in subdivision 2. 

Sec. 13. [BONDS, CERTIFICATES, AND OTHER OBLIGATIONS.) 

Subdivision 1. [BUDGET ANTICIPATION CERTIFICATES OF INDEBTEDNESS.] At any time after adoption of 
its annual budget and in anticipation of the collection of tax and other revenues estimated and set forth l2v the board 
in the budget, except in the .~ of deficiency taxes levied pursuant to this subdivision and taxes levied for the 
payment of certificates issued pursuant to subdivision b the board may,.l2v resolution, authorize the issuance, 
negotiation, and sale, in accordance with subdivision 4 in the form and manner and!!P!!!l terms as i! may determine, 
of its negotiable ~ obligation certificates of indebtedness in aggregate principal amounts not exceeding 50 
percent of the total amount of tax collections and other revenues and maturing not later than three months after the 
close of the budget year in which issued. The proceeds of the sale of the certificates must be used solely for the 

. purposes for which the tax collections and other revenues are to be expended pursuant to the budget. 

All the tax collections and other revenues included in the budget for the budget year, after the expenditure of the 
tax collections and other revenues in accordance with the budget, must be irrevocably pledged and appropriated to 
l! special fund to Pi!Y the principal and interest on the certificates when due. H for any reason the tax collections and 
other revenues are insufficient to Pi!Y the certificates and interest when due, the board shall ~l! tax in the amount 
of ~ deficiency on all taxable property in the district and shall appropriate this amount when received to the ~ 
fund. 

Subd. b. [EMERGENCY CERTIFICATES OF INDEBTEDNESS.).!! in any budget year the receipts of tax and other 
revenues should for some unforeseen cause become insufficient!2Pi!Y the board's current expenses, or if any calamity 
2!, other public emergency should subject it to the necessity of ~ extraordinary expenditures, the board may l2v 
resolution authorize the issuance, negotiation, and sale, in accordance with subdivision 4 in the form and manner and 
upon such terms and conditions as !i may determine, of its negotiable general obligation certificates of indebtedness 
in i!!l amount sufficient to meet the the deficiency, and the board shall forthwith ~ on all taxable property in the 
district l! tax sufficient to Pi!Ythe certificates and interest on the certificates 'and shall appropriate all collections of the 
tax to l! special fund created for the payment of the certificates and the interest on them, Certificates issued under this 
subdivision mature not later than Aprill iii the year follo'Wing'tne year in which the tax is collectible. 

Subd. 2" [GENERAL OBLIGATION BONDS.] The board may l2v resolution authorize the issuance of ~ 
obligation bonds for the acquisition or betterment of any part of the district disposal system, including but without 
limitation the payment of interest during construction and for l! reasonable period thereafter, or for the refunding of 
outstanding bonds, certificates of indebtedness, or judgments. The board shall pledge its full faith and ~ and 
taxing power for the payment of the bonds and shall provide for the issuance and sale and for the security of the 
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bonds in the manner provided in Minnesota Statutes. chapter 475. The board has the same powers and duties l!!! 
mUnicipality issuing bonds under that law. except that no election is required and the debt limitations of Minnesota 
Statutes. chapter 475. do not!PPh: to the bonds. The board may also pledge for the payment of the bonds and deduct 
from the amount of any tax ~ required under Minnesota Statutes. section 475.61. subdivision.1. and any revenues 
receivable under any state and federal grants anticipated l:!v. the board and may covenant to refund the bonds if and 
when and to the extent that for any ~ the revenues. together with other funds properly available and 
appropriated for that purpose. are not sufficient to E!Y all principal and. interest due !l!: about to become due. 
provided that the revenues have not been anticipated l:!v. the issuance of certificates under subdivision 1. 

Subd. ~ [MANNER OF SALE AND ISSUANCE OF CERTIFICATES.) Certificates issued under subdivisions 1 and 
~ may be issued and sold l:!v. negotiation. without public sale. and maybe sold at! price equal to the percentage of 
the ~ value of the certificates, plus accrued interest .. and bearing interest at !. rate as may be determined !!y, the 
board. No election is required to authorize the issuance of the certificates. The certificates must bear the same rate 
of interest after maturity as before and the full faith· and credit and taxing power of the board must be pledged to the 
payment of the certificates. 

Sec. 14. [DEPOSITORIES.) 

The board shall from time to time: designate one or more national or 'state banks, or trust companies authorized 
to do ! banking business. as official depositOries for money of the board. and then shall require the treasurer to 
deposit all or !part of the money in those institutions. The desigwtion must be in writiDg and set forth all the terms 
and conditions upon which the deposits are made. and must be signed l:!v. the chair and treasurer and made! part 
of the minutes of the board. A desigwted bank !l!: trust company shall qualify as ! depository l:!v. furnishing a 
corporate surety bond or collateral in the amounts required l:!v. Minnesota Statutes. section 118.01. However. no bond 
or coUaterai is required to secure any ~ insofar as it is insured under federal law. 

Sec. 15. [MONEY. ACCOUN1S, AND INVESTMENTS.) 

Subdivision 1. [RECEIPT AND APPLICATION.) Money received l:!v. the board must be deposited. or invested l:!v. 
the treasurer and disposed of as the board may direct in accordance with its budget; provided that any money that 
has been pledged or dedicated l:!v. the board to the payment of obligations or interest on the obligations or expenses 
incident thereto. or for l!m: other ~ purpose authorized l:!v.law. must be paid l:!v. the treasurer into the fund to 
which!! has been pledged. 

Subd. ~ [FUNDS AND ACCOUN1S.)!!l. The board's treasurer shall establish funds and accounts as may be 
necessary or convenient to handle the receipts and disbursements of the board in .!!!l orderly fashion. 

ill The funds and accounts must be audited annually l:!v. a certified public accountant at the expense of the district. 

Subd. 2, [DEPOSIT AND INVESTMENT.] The money !!!l hand in those funds and accounts may be deposited in 
the official depositories of the board !l!: invested as hereinafter provided. Any amount not currently needed or 
required l:!v. law to be !sep!. in cash on deposit may be invested in obligations authorized for the investment of 
mUnicipal sinking funds l:!v. Minnesota Statutes. section 475.66. Such money may also be held under certificates of 
J!eposi! issued l:!v. any official depository of the board. 

Subd. 4. [BONO PROCEEDS.) The !!!!!t of proceeds of all bonds issued l:!v. the board for the acquisition and 
betterment of the district disposal svstem, and the use, other than investment, of all money !!!l hand in any sinking 
fund!l!: funds of the board, is governed l:!v. the provisions of Minnesota Statutes, chapter 475, the provisions of this 
!£t. and the provisions of resolutions authorizing the issuance of the bonds. When received. the bond proceeds must 
be transferred to the treasurer of the board for safekeeping, investment. and P!vment of the costs for which they ~ 
issued. ' ' . 

Subd. ~ [AUDIT.) The board shall provide for and E!Y the cost of an independent annual audit of its official books 
and records l:!v. the state auditor !!!:.!!public accountant authorized to perform that function under Minnesota Statutes, 
chapter 6. 

Sec. 16. [SERVICE CONTRACTS WITH GOVERNMENTAL ENTITIES OUTSIDE THE JURISDICfION OF THE 
BOARD.) 

!!l. The board may contract with the United States or any ~ of the federal government, any state or its agency, 
.Q!: !!!Y. municipal or public corporation, governmental subdivision or ~ Q!. political subdivision in any state. 
outside the jurisdiction of the board. for furnishing to the above-mentioned entities services. including but not limited 
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to planning for and the acquisition. betterment, operation. administration. and maintenance of any or all interceptors. 
treatment works, and local water and sanitary sewer facilities. The board may further include !§. one of the terms 
of the contract that the entity also ~ to the board an amount as may be agreed upon"as a reasonable estimate of the 
proportionate share properly allocable to the entity of costs of acquisition, bettennent, and debt ·service previously 
allocated in the district. When payments are made !1y entities to the board, they must be applied in reduction of the 
total amount of costs thereafter allocated in the district. on an equitable basis as the board deems -to be in the best 
interests of the district, applying so far as practicable and appropriate the criteria set forth in section ~ subdivision 2. 
!!. municipality in the state of Minnesota may ~ into !. contract and perform all acts and things reguired as !. 
condition or consideration therefor consistent with the purposes of this ~ whether or not included among the 
powers otherwise granted to the municipality Qy law or charter. 

ill The board shall contract with the fl!y of Pine QlY< or other gualified entity to make necessary inspections on 
the district facilities, and to otherwise process or assist in processing any of the work of the district. 

Sec. 17. [CON1RACTS FOR CONSTRUCTION, MATERIALS, SUPPLIES, AND EQUIPMENT.] 

Subdivision 1. [PLANS AND SPECIFICATIONS.] When the board orders ~ project involving the acguisition or 
betterment of a part of the district disposal system, it shall cause plans and specifications of the project to be made, 
QI. it previously made, to be modified, if necessary, and to he approved ~ the agency it required, and after any 
required approval Qz the agency. one or !!!2!!:. contracts for work and materials called for Qv. the plans and 
specification may be awarded as provided in this section. 

Subd. ~ [CON1RACTS IN EXCESS OF $5,000.] No contract for construction work, or for the purchase of materials, 
supplies, or equipment. estimated to cost more than $5,000 may be made !?y the board without publishing once in 
a newspaper having general circulation in the district and once in a trade ~ 2!: legal newspaper published in any 
fl!y of the first class, not less than 14 days before the last day for submission of bids, notice that bids or proposals 
will be received. The notice must state the nature of the work or purchase, the tenns and conditions upon which the 
contract is to be awarded, and the time and place where bids will be received, opened, and read publicly. After the 
bids have been duly received, opened. read publicly. and recorded, the board shall within a reasonable time award 
the contract to the lowest responsible bidder or it may reiect all bids and readvertise~ Each contract must be duly 
executed in writing and the ~ to whom the contract is awarded shall give sufficient bond or security to the board 
for the faithful performance of the contract as reguired !1y law. It the board !1y an affirmative vote of not less than 
two-thirds of its members declares that an emergency exists requiring the immediate purchase of materials or supplies 
.Q.t in making emergency repairs, at ! cost 'estimated to be in ~ of $5,000, !!: shall not be necessary to advertise 
for bids. . 

Subd. ~ [CON1RACTS OR PURCHASES FOR $5,000 OR LESS.] The board may, without advertiSing for bids, ~ 
into any contract or purchase any materials, supplies, or equipment of the ~ referred to in subdivision ~ the cost 
of which i! estimated to be i2J!QQ. ,2!.less, or .!!. may in the alternative authorize the executive director to enter into 
a contract on behalf of the board for that work or to make those purchases without prior approval of the board and 
without advertising for bids. 

Subd.!. [UNIFORM MUNIOPAL CONTRACTING LAW.] Except as otherwise provided in this section, Minnesota 
Statutes, section 471.345, shall ~ 

Sec. 18. [PROPERTY EXEMPT FROM TAXATION.] 

Any properties, real or personal. owned, leased. controlled. used. or occupied ~ the water and sanitary sewer 
board for any purpose under this act are declared to be acquired, owned, leased, controlled, used and occupied for 
public, governmental. and municipal purposes, and are exempt from taxation ~ the state.2!: any political subdivision 
of the state, provided that the properties are subject to special assessments levied.Qv. a political subdivision for .! local 
improvement in amounts proportionate to and not exceeding the special benefit received py the properties from the 
improvement. No possible use of any properties in!!!y' manner different from their ~ as part of .! disposal system 
at the time may be considered in determining the special benefit received py the properties. All assessments are 
subject to final approval.Qv. the board, whose determination of the benefits is conclusive upon the political subdivision 
levying the assessment. All bonds, certificates of indebtedness, or other obligations of the board, and the interest 2!! 
them. are exempt from taxation J2v. the state or any political subdivision of the state. 
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Sec. 19. [RELATION TO EXISTING LAWS.] 

The provisions of this act must be given full effect notwithstanding the provisions of!!!y law or charter inconsistent 
with this act. The powers conferred on the board under this act do not in ~ way diminish or supersede the powers 
conferred on the ~ Qy Minnesota, Statutes. chapters 115 to 116. 

Sec. 20. [EFFECTNE DATE.] 

Subdivision 1. This act ~ effective as to the £itt of Pine City when approved ~ the Pine City council and upon 
compliance with Minnesota Statutes, section 645.021. 

Subd. £.:. This act is effective as to the towns of Pokegama, Chengwatana. and Pine .Q!y when approved 12Y. the 
town boards of each town and upon compliance with Minnesota Statutes. section 645.021." 

Delete the title and insert: 

"A bill for an act relating to local government; providing for creation of water and sewer district and Cross Lake 
area water and sanitary se~er board to administer the district; providing for collection, treatment, and disposal of 
sewage in the Cross Lake area," 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Taxes. 

The report was adopted. 

Rice from the Committee on Economic Development, Infrastructure and Regulation Finance to which was referred: 

H. F. No. 3056, A bill for an act relating to education; establishing responsibilities relating to school bus operations, 
equipment, and safety; marketing technical changes; providing penalties; appropriating money; amending Minnesota 
Statutes 1992, sections 123.39, subdivision 1; 126.15, subdivision 4; 169.01, subdivision 6; 169.21, subdivision 2; 169.442, 
subdivision 1; 169.443, subdivision 8, and by adding a subdivision; 169.445, subdivisions 1 and 2; 169.446, subdivision 
3; 169.447, subdivision 6; 169.64, subdivision 8; 171.01, subdivision 22; 171.321, subdivision 3; 171.3215; 609.72, 
subdivision 1; and 631.40, subdivision la; Minnesota Statutes 1993 Supplement, sections 124.225, subdivision 1; and 
171.321, subdivision 2; Laws 1993, chapter 224, article 12, section 39; proposing coding for new law in Minnesota 
Statutes, chapters 127, and 169; repealing Minnesota Statutes 1992, sections 169.441, subdivisions 2 and 3; 169.442, 
subdivisions 2 and'3; 169.445, subdivision 3; 169.447, subdivision 3; and 169.45; Minnesota Statutes 1993 Supplement, 
section 123.80; Minnesota Rules, parts 3520.3600 and 3520.3700. 

Reported the same back with the following amendments: 

Page 33, delete lines 3 to 18, and insert: 

"Sec.31. [APPROPRIATIONS.] 

Subdivision 1. [DEPARTMENT OF PUBUC SAFETY.] The sums indicated in this section are appropriated from 
the general fund to the department of public safety for the fiscal years indicated. 

Subd. b [SAFETY ADVISORYCOMMITfEE.] For the school bus safety advisory committee according to section 12,. 
subdivision 2: 

Subd. 3. [SCHOOL BUS CROSSING SAFETY PILOT GRANTS.] For school bus safety pilot grants according to 
section 29:' 

$480,000 

Subd.1o [CROSSING CONI'ROL ARM.] For school bus crossing control arms according to section 18: 

$1.500,000 
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. The commissioner of public safety shall reimburse school districts for the cost of purchasing crossing control anns 
. for buses manufactured before December ~ 1994, that !!!S. used to transport students in the district. Any ~ in 

this appropriation must be transferred to provide additional school bus safety pilot grants according to section 29." 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Education. 

The report was adopted. 

Brown, C., from the Committee on Local Government and Metropolitan Affairs to which was referred: 

S. F. No. 1651, A bill for an act relating to local goverrunent; requiring publicly owned or leased motor vehicles 
to be identified; proposing coding for new law in Minnesota Statutes, chapter 471. 

Reported the same back with the recommendation that the bill pass and be re-referred to the Committee on 
Transportation and Transit. 

The report was adopted. 

Kahn from the Committee on Governmental Operations and Gambling to which was referred: 

S. F. No. 1712, A bill for an act relating to towns; providing for financial audits in certain circumstances; amending 
Minnesota Statutes 1992, section 367.36, subdivision 1. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1992, section 367.36, subdivision 1, is amended to read: 

Subdivision 1. [INCUMBENT TREASURER; ANNUAL AUDIT.) In a town in which option 0 is adopted, the 
incumbent treasurer shall continue in office until the expiration of the term. Thereafter the duties of the treasurer 
prescribed by law shall be performed by the clerk who shall be referred to as the clerk-treasurer. If the offices of clerk 
and treasurer are combined and the town's annual revenue is $100.000 or more, the 'town board shall provide for an 
annual audit of the town's financial affairs by the state auditor or a public accountant in accordance with minimum 
audit procedures prescribed by the state auditor. Upon completion of an audit by a public accountant, the public 
accountant shall forward a copy of the audit to the state auditor. For purposes of this subdivision, "public accountant" 
means a certified public accountant, a certified public accounting firm, or a licensed public accountant, all licensed 
by the board of accountancy under sections 326.17 to 326.23. 

Sec. 2. Minnesota Statutes 1992, section 367.36, is amended by adding a subdivision to read: . 

Subd.1a. [AUDITS OF SMALL TOWNS.) on Q!: before June 30 of each year, towns that have combined the offices 
of clerk and treasurer. have less than $100,000 in annual revenue based on their financial statement tor the preceding 
calendar year, and have not submitted audited financial statements to the office of the state auditor, shall p!y $100 
to the state auditor and the state auditor shall ~ the payment in the general fund. On l!!!Y.l of each year, the 
state auditor shall identify the towns that have contributed $100 to the general fund. The state auditor shall randomly 
select !!P. to five percent of the towns that have contributed to the general fund and perform an annual audit of their 
financial statements and accounts for the preceding calendar year. If the state auditor determines that i!. town audit 
cannot be performed Qy the office of the state auditor, the state auditor shall contract with i!. certified public 
accountant for the performance of the annual audit. The town being audited shall be responsible for ~ all costs 
in ~ of $3,000. All amounts billed Qy the state auditor under this subdivision shall be deposited in the general 
fund of the state. . 

sec. 3. Minnesota Statutes 1992, section 412.591, subdivision 2, is amended to read: 

Subd. 2. Cities operating under Optional Plan A may I by an ordinance effective after the expiration of the term 
of the mcumbent treasurer at the date of adoption of Optional Plan A, combine the offices of clerk and treasurer in 
the office of clerk-treasurer and thereafter the duties of the treasurer as prescribed by this chapter shall be performed' 
by the clerk-treasurer. The offices of clerk and treasurer may be reestablished by ordinance. If the offices of clerk 
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and treasurer are combined as provided by this section, and the city's annual revenue for all governmental and 
enterprise funds combined_is more than $100,000, the council shall provide for an annual audit of the city's financial 
affairs by the state auditor or a public accountant in accordance with minimum procedures prescribed by the state 
auditor. 

Sec. 4. Minnesota Statutes 1992, section 412.591, is amended by adding a subdivision to read: 

Subd.2a. [AUDITS OF SMALL CITIES.) On or before June 30 of each year, cities that have combined the offices 
of clerk and treasurer. have less than $100.000 in annual revenue based on their financial statement for the preceding 
calendar year, and have not submitted audited financial statements to the office of the state auditor, shall E!Y,$100 
to the state auditor and the state auditor shall deposit the payment in the general fund. . On I.!!!y 1 of each year, the 
state auditor shall identify the cities that have contributed $100 to the general fund. The state auditor shall randomly 
select .!:!£ to five percent of the cities that have contributed. to the general fund and perform an annual audit of their 
financial statements and accounts for the preceding calendar year. !! the state auditor determines that!..£i!Y audit 
cannot be· performed ~ the office of the state auditor .. the ~ auditor shall contract with !. certified public 
accountant for the performance of the annual audit. The fi!Y. being audited shall be responsible for .P!l1n8. all costs 
in excess of $3,000. All amounts billed ~ the state auditor under this subdivision shall be deposited in the general 
fund of the state. 

Sec. 5.< [REPORT BY STATE AUDITOR.) 

!!y February .L 1997. the state auditor shall report to the legislature on the implementation of sections 1 to 4. The 
report shall identify the nature. seriousness. and frequency ·of audit findings contained in audits conducted under 
sections £ and 4. The report shall recommend to the legislature whether towns and cities with combined 
clerk-treasurers and $100,000 or less in annual revenues should be: ill required to have annual audits; ill subject to 
random audits; .Q!. m exempt from all audit requirements. 

Sec. 6. [APPROPRIATION.) 

~ is appropriated from the general fund to the state auditor in fiscaJ year 1995, for purposes of sections 2 and 4. 

Sec. 7. [EFFECTIVE DATE.) 

This act ~ effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to local government; providing for financial audits in certain circumstances; appropriating 
money; amending Minnesota Statutes 1992, sections 367.36, subdivision 1, and by adding a subdivision; and 412.591, 
subdivision 2, and by adding a subdivision." 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Ways and 
Means. 

The report was adopted. 

Brown, C., from the Committee on Local Government and Metropolitan Affairs to which was referred: 

S. F. No. 1826, A bill for an act relating to metropolitan .government; extending reporting and effective dates for 
radio systems planning by the metropolitan council; extending the moratorium on applications for 800 megahertz 
channels. 

Repe>rted the same back with the recommendation that the bill pass and be placed on the Consent Calendar. 

The report was adopted. 
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Kahn from the Committee on Governmental Operations and Gambling to which was referred: 

S. F. No. 2015, A bill for an act relating to metropolitan government; providing for a regional administrator and 
a management team; imposing organizational requirements; imposing duties; clarifying existing provisions and making 
conforming changes; amending Minnesota Statutes 1992, sections 6.76; 15.0597, subdivision 1; lSA.081, subdivision 
7; 15A.082, subdivision 3; 168.58, subdivision 7; 116.16, subdivision 2; 116.182, subdivision 1; 161.173; 161.174; 169.781, 
subdivision 1; 169.791, subdivision 5; 169.792, subdivision 11; 221.022; 221.041, subdivision 4; 221.071, subdivision 1; 
221.295; 2978.09, subdivision 1; 352.03, subdivision 1; 352.75; 422A.Ol, subdivision 9; 422A.I0l, subdivision 2a; 471A.02, 
subdivision 8; 473.121, subdivisions5a and 24; 473.123, subdivisions 1, 2a, and 4; 473.129; 473.13, subdivision 4; 
473.146, subdivisions 1 and 4; 473.149, subdivision 3; 473.1623, subdivision 2; 473.164;473.168, subdivision 2; 473.173, 
subdivisions 3 and 4; 473.223; 473.303, subdivisions 2, 3a.l 4, 4a, 5, and 6; 473.371, subdivision 1; 473.375, subdivisions 
11, 12, 13, 14, and 15; 473.382; 473.384, subdivisions 1, 3, 4, 5, 6, 7, and 8; 473.385; 473.386, subdivisions 1, 2, 3, 4, 5, 
and 6; 473.387, subdivisions 2, 3, and 4; 473.388, subdivisions 2, 3, 4, and 5; 473.39, subdivisions 1, la, Ib, and by 
adding a subdivision; 473.391; 473.392; 473.394; 473.399, as amended; 473.405, subdivisions 1, 3, 4, 5, 9, 10, 12, and 15; 
473.408, subdivisions 1, 2, 2a, 4, 6, and 7; 473.409; 473.411, subdivisions 3 and 4; 473.415, subdivisions 1, 2, and 3; 
473.416; 473.418; 473.42; 473.436, subdivisions 2, 3, and 6; 473.446, subdivisions 1, la, 2, 3, and 7; 473.448; 473.449; 
473.504, subdivisions 4, 5, 6, 9, 10, 11, and 12; 473.511, subdivisions 1, 2, 3, and 4; 473.512, subdivision 1; 473.513; 
473.515, subdivisions 1, 2, and 3; 473.5155, subdivisions 1 and 3; 473.516, subdivisions 2, 3, 4, and 5; 473.517, 
subdivisions 1, 2, 3, 6, and 9; 473.519; 473.521, subdivisions 1, 2, 3, and 4; 473.523, subdivisions 1 and 2; 473.535; 
473.541, subdivision 2; 473.542; 473.543, subdivisions 1,2, 3, and 4; 473.545; 473.547; 473.549; 473.553, subdivisions 1, 
2,4,5, and by adding subdivisions; 473.561; 473.595, subdivision 3; 473.605, subdivision 2; 473.823, subdivision 3; and 
473.852, subdivisions 8 and 10; Minnesota Statutes 1993 Supplement, sections 10A.ot, subdivision 18; 15A.081, 
subdivision 1; 115.54; 174.32, subdivision 2; 216C.15, subdivision 1; 221.025; 221.031, subdivision 3a; 275.065, 
subdivisions 3 and 5a; 352.01, subdivisions 2a and 2b; 352D.02, subdivision 1; 353.64, subdivision 7a;. 400.08, 
subdivision 3; 473.13, subdivision 1; 473.1623, subdivision 3; 473.167, subdivision 1; 473.386, subdivision 2a; 473.3994, 
subdivision 10; 473.3997; 473.4051; 473.407, subdivisions 1, 2, 3, 4, 5, and 6; 473.411, subdivision 5; 473.446, subdivision 
8; and 473.516, subdivision 1; proposing coding for new law in Minnesota Statutes, chapter 473; repealing Minnesota 
Statutes 1992, sections 115A.03, subdivision 20; 115A.33; 174.22, subdivision 4; 473.121, subdivisions 14a, 15, and 21; 
473.122; 473.123, subdivisions 3, 5, and 6; 473.141, as amended; 473.146, subdivisions 2, 2a, 2b, and 2c; 473.153; 473.161; 
473.163; 473.181, subdivision 3; 473.325, subdivision 5; 473.373, as amended; 473.375, subdivisions 1, 2, 3, 4, 5, 6, 7, 10, 
16, .17, and 18; 473.377; 473.38; 473.384, subdivision 9; 473.388, subdivision 6; 473.404, as amended; 473.405, 
subdivisions 2, 6, 7, 8, 11, 13, and 14; 473.417; 473.435; 473.436, subdivision 7; 473.445, subdivisions 1 and 3; 473.501, 
subdivision 2; 473.503; 473.504, subdivisions 1, 2, 3, 7, and 8; 473.511, subdivision 5; 473.517, subdivision 8; 473.543, 
subdivision 5; and 473.553, subdivision 4a; Minnesota Statutes 1993 Supplement, section 473.3996, subdivisions 1 and 2 .. 

Reported the same back with the following amendments: 

Page 2, line 32, before "METROPOLITAN" insert "ELECTED" and delete "ORGANlZA TION" 

Pages 2 to 9, delete sections 1 to 11, and insert: 

"Section 1. Minnesota Statutes 1992, section 15.0597, subdivision 1, is amended to read: 

Subdivision 1. [DEFINITIONS.] As used in this section, the following terms shallhave the meanings given them. 

(a) "Agency" means (1) a state board, commission, council, committee, authority, task force, including an advisory 
task force created under section 15.014 or 15.0593, or other similar multimember agency created by statute and having 
statewide jurisdiction; and (2) the Hl:eft'epelit&Fl estH'leil, regional transit board, metropolitan airports commission, 
metropolitan parks and open space commission, metropolitan sports facilities commission, metropolitan waste control 
commission, capitol area architectural and plannirig board, and any agency with a regional jurisdiction created in this 
state pursuant to an interstate compact. 

(b) "Vacancy" or "vacant agency position" means (1) a vacancy in an existing agency, or (2) a new, unfilled agency 
position; provided that "vacancy" shall not mean (1) a vacant position on an agency composed exclusively of persons 
employed by a political subdivision or another agency, or (2) a vacancy to be filled by a person required to have a 
specific title or position. 

(c) "Secretary" means the secretary of state. 
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Sec. 2. Mirmesota Statutes 1993 Supplement, section 15A;081, subdivision 1, is amended to read: 

Subdivision 1. [SALARY RANGES.) The governor shall set the salary rate within .the ranges listed below for 
positions specified·in this subdivision, upon approval of the legislative commission on employee relations and the 
legislature as provided by section 43A.18, subdivisions 2 and 5: 

Salary Range 

Effective 

July 1, 1987 

$57,500-$78,500 

Commissioner of finance; 

Commissioner of education; 

Commissioner of transportation; 

Commissioner of human services; 

Commissioner of revenue; 

Commissioner of public safety; 

Executive director, state board of investment; 

$50,000-$67,500 

Commissioner of administration; 

Commissioner of agriculture; 

Commissioner of commerce; 

Commissioner of corrections; 

Commissioner of jobs and training; 

Commissioner of employee ~elations; 

Commissioner of health; 

Commissioner of lahor and industry; 

Commissioner of natural resources; 

Commissioner of trade and economic development; 

Chief administrative law judge; office of administrative hearings; 

Commissioner, pollution control agency; 

Director, office of waste management; 

Commissioner,_ housing finance agency; 



80TH DAY] WEDNESDAY, MARCH 30,1994 5951 

Executive director, public employees retirement association; 

Executive director, teacher's retirement association; 

Executive director, state retirement system; 

Cftair, metrBpelitaR eBlH.eiI; 

Chair, regional transit b,oardi 

$42,500-$60,000 

Commissioner of human rights; 

Commissioner, department of public service; 

Commissioner of veterans ,affairs; 

Commissioner, bureau of mediation services; 

Commissioner, public utilities commission; 

Member, transportation regulation board; 

Ombudsman for corrections; 

Ombudsman for mental health and retardation. 

Sec. 3. Minnesota Statutes 1992, section 204B.32, subdivision 2, is amended to read: 

Subd.2. [ALLOCATION OF COSTS.] Municipalities or counties may allocate the costs of conducting elections to 
school districts and the metropolitan council for payment of their proportionate share of such expenses for elections 
held at the same time as the regular municipal or county primary and general election. Allocated costs include 
expenses for election equipment and supplies; polling locations; personnel (including election judge compensation and 

. the portion of salaries of election administrative and technical employees attributable to the preparation and conduct 
of the election); transportation related to the conduct of the election; required election notices and newspaper 
publication of election information; communications devices; and postage (including mailings to election judges and 
for absentee voter applications and ballots). 

Sec. 4. Minnesota Statutes 1993 Supplement, section 352D.02, subdivision 1, is amended to read: 

Subdivision 1. [COVERAGE.] Employees enumerated in paragraph (b), if they are in the unclassified service 
of the state are eligible for coverage under the general state employees retirement plan 
under are the unclassified program under this chapter unless the employee gives notice 
to the executive director of the Minnesota state retirement system within one year following the commencement of 
employment in the unclassified service that the employee desires coverage under the general state employees 
retirement plan. For the purposes of this chapter, an employee who does not file notice with the executive director 
is deemed to have exercised the option to participate in the unclassified plan. 

(b) Enumerated employees are: 

(1) an employee in the office of the governor~ lieutenant governor, secretary of state, state auditor, state treasurer, 
attorney general, or an employee of the state board of invesbnent; 

(2) the head of a department, division, or agency created by statute in the unclassified service, an acting department 
head subsequently appointed to the position, or an employee enumerated in section 15A.081, subdivision 1 or 15A.083, 
subdivision 4; 
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. (3) a permanent, full-time unclassified employee of the legislature or a commission or agency of the legislature or 
a temporary legislative employee having shares in the supplemental retirement fund as a result of former employment 
covered by this chapter, whether or not eligible for coverage under the Minnesota state retirement system; 

(4) a person other than an employee of the state board of technical colleges who is employed in a position 
established under section 43A.08, subdivision 1, clause (3), or subdivision la, or in .a position authorized under a 
statute creating or establishing a deparbnent or agency of the state, which is at the deputy or assistant head of 
department or agency or director level; 

(5) the chair, chief administrator, and not to exceed nine positions at the division director or administrative deputy 
level of the metropolitan waste control commission as designated by the commission; the chair, executive director, 
and not to exceed three positions at the division director or assistant to the chair level of the regional transit board; 
a chief administrator who is an employee of the metropolitan transit commission; and the efta:ir, executive director, 
and not to exceed nine positions at the division director or administrative deputy level of the metropolitan council. 
as designated by the council; provided that upon initial designation of all positions provided for in this clause, no 
further designations or redesignations may be made without approval of the board of directors of the Minnesota state 
retirement system; 

(6) the executive directorl associate executive director, and not to exceed nine positions of the higher education 
coordinating board in the unclassified service, as designated by the IUgher education coordinating board before 
January 1, 1992, or subsequently redesignated with the approval of the board of directors of the Minnesota state 
retirement system, unless the person has elected coverage by the individual retirement account plan under 
chapter 354B; 

(7) the clerk of the appellate courts appointed under article VI, section 2, of the Constitution of the state of 
Minnesota; 

(8) the chief executive officers of correctional facilities operated by the deparbnent of corrections and of hospitals 
and nursing homes operated by the deparbnent of human services; 

(9) an employee whose principal employment is at the state ceremonial house; 

(10) an employee of tJ:te Minnesota educational computing corporation; 

(11) an employee of the world trade center board; 

(12) an employee of the state lottery board who is covered by the managerial plan established under section 43AI8, 
subdivision 3; 

(13) an employee of the state board of technical colleges employed in a position established under section 43A;08, 
subdivision I, clause (3), ot la, unless the person has elected coverage by the individual retirement account plan under 
chapter 354B; and 

(14) an employee of the higher education board in a position established under section 136E.04, subdivision 2, 
unless the person has elected coverage by the individual retirement account plan under chapter354B. 

Sec. 5. Minnesota Statutes 1992, section 353D.Ol, subdivision 2, is amended to read: 

Subd.2. [EUGffiIUTY.] Except as provided in section 353D.11, eligibility to participate in the defined contribution 
plan is open to an elected local government official of a governmental subdivision who elects to participate m the plan 
and who, for the elected service rendered to a governmental subdivision, is not a member of the public employees 
retirement association within the meaning of section 353.01, subdivision 7, and to basic and advanced life support 
emergency medical service personnel employed by or providing services for any public ambulance service or privately 
operated ambulance service that receives an operating subsidy from a governmental entity that elects to participate. 

For purposes of this chapter, an elected local government official includes a person appointed to fill a vacancy in 
an elective office. For the purposes of this chapter, an elected local government official includes a member of the 
metropolitan council Service as an elected local government official only includes service for the governmental 
subdivision for which the official wa~ elected by the- public-at-large. Service as an elected. local government official 
ceases and eligibility to participate terminates when the person ceases to be an elected official. An elected local 
government official does not include an elected. county sheriff. 
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Except as provided in .section 3530.11, elected local government officials and first response personnel and 
emergency medical service personnel who are currently covered by a public or private pension plan because of their 
employment or provision of services are not eligible to participate in the public employees defined contribution plan. 

A former participant is a person who has ceased to be an elected local government official or an emergency medical 
service employee and who has not withdrawn the value of·an individual account. 

Sec. 6. Minnesota Statutes 1992, section 473.123, subdivision 1, is amended to read: 

Subdivision 1. [CREATION.] A metropolitan council with jurisdiction in the metropolitan area is .......tea 
established- as a public corporation and political subdivision of the state. It shall be under the supervision and control 
of t-7 16 members, ~ll of whom shall be residents of th.e metropolitan area. 

Sec. 7. Minnesota Statutes 1992, section 473.123, subdivision 2a, is amended to read: 

Subd. Za. [TERMS.] Following each apportionment of council districts, as provided under subdivision 3a, council 
members must be aJJ'Pemteel elected on a nonpartisan basis from'newly drawn districts as provided'in subdivision 
3a. The terms of members are as follows: members representing even-numbered districts for terms ending the first 
Monday in January of the year ending in the numeral "7"; members representing odd-numbered districts for terms 
ending the first Monday in January of the year ending in the numeral "5." Thereafter the term of each member is four 
years, with terms ending the first Monday in January, except that all terms expire on the effective date of the next 
apportionment. A member shall continue to serve the member's district until a successor is appeiftted elected and 
qualified; eneept that, falle,. Lng eaeft arre:fliefUftent, the meJ'!'tbef ska:ll eBftftfn:le te sefYe at laPge tIfltill:h:e gEYiem:er 
appeiftts 1~ eellfteillftemaers, eRe Hem eaeh ef the Rewly Eira: ... 'fl eetifleil elisk=iets as pre. ided. wuler B1::lSeli Asien 3a, 
te seRe tef'R'15 as pfef'idedl:l:Raer tftis seeaeR. The flf'peiRHReRt te the eetlfleil ftN:lst l3e made S} the first )"49ftda} 
in MMeh ef the ,ear in ,. m.eR lfte tefff\ eRtis.. Each council member must reside in the council district represented. 
Each council district must be represented .h ~ member of the council. 

Sec. 8. Minnesota Statutes 1992, section 473.123, is amended by adding a subdivision to read: 

Subd. 2b. [VACANCIES; SPECIAL ELECTION.] A vacancy in the office of council member shall be filled l1Y. special 
election not less than 30 nor more than 60 days after the vacancy occurs and may be held.Q!! the ~ day~!. regular 
primary or regular election. If the vacancy occurs less than 60 days before the ~ election preceding the end of 
the term, the vacanCy shall be filled .Qx the ~ elected at that election for the ensuing term who takes office 
immediately after receiving the certificate of election and taking the oath of office. 

Sec. 9. Minnesota Statutes 1993 Supplement, section 473.123, subdivision 3a, is amended to read: 

Subd. 3a. [REDISTRICTING.] The le!;islofttfe metropolitan council shall redraw the boundaries of the council 
districts after each decennial federal census so that each district has substantially equal population. ReElistfteting is 
effeeti. e itt the "eM eRdiftg ift the Rt:Ift\eral "3." lftJithir. 6Q dB) B after a feElist:Fietiftg plaR tal es eUeet, the ge. effief 
sholl """Bitt! ",.",b •• s and shall adopt the redistricting plan no later than 25 weeks before the state primary electiori 
in the year ending in the numeral "2." Council members elected from the newly drawn districts te serve terms as 
provided under subdivision 2a. 

Sec. 10. Minnesota Statutes 1992, section 473.123, is amended by adding a subdivision to read: 

Subd.3e. [ELECTIONS; PROCEDURES.],W, Except as provided in this section, Minnesota election law including 
but not limited to chapters 211A and 211 B applies to council elections, as far as practicable. 

ill Affidavits of candidacy must be filed with the secretary of state as provided under section 204B.06. 

1£l. The filing fee shall be the same M for county office as provided in section 2048.11, subdivision 1,. paragraph!!!1. 

@ At the time of filing an affidavit of candidacy, l!. candidate may present a petition in place of the filing fee with 
the same number of signatures required for a candidate for county office in section 204B.11, subdivision 2 . 

.!rl Council members must be elected at the state and county general election held in the year before the terms of 
office. that they seek expire. 
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Sec. 11. Minnesota Statutes 1992, section 473.123, subdivision 4, is amended to read: 

Subd.4. [CHAIR; APPOII'ITME~IT, OFFICERS, SELECTION; DUTIES AND COMPENSATION.] <aJ The chair of 
the metropolitan council shall be appein~ea l:Jy the ge¥Em8r as the 17tl: • etiHg HtEmSer tftereef By anel ,titft the aa.'iee 
ane eeflSef'l:t af the SERate i8 sepye at 'd=te pleaStlfE af the ga. emer. 6eJ:sle e6flftfma:a8R shall Be as pfe. ieee 11) seeaBfl 
1§.B66. The eftaif shaD Be a "ErseR e'Ef'ePieReea it: the field af ffitif'l:i:eipal aRal:H'BBft affaiFs with aelmiftistrati.. e lrainif:g 
ana EJEeadi. e effiE) elected £y and from among the members of the council at the first meeting of the council after 
the first Monday of January each year and ~ for !. term of ~ year. t9t The chair of the metropolitan council shall 
preside at 4:ke meetings of the metropolitan council Mel sftaII aet as pPi.. ...... eipal E)(Ee1:lft. e e#ieef'~ if present, !ill! ~ 
perform all other duties assigned ~ the councilor !!y law. +h:e eftaH sflall ergani2e the werl~ af tfte lRe1:FepelitaR 
eetlfteil, 8praint aU siHeeFS Me empleyees theresf, st:iSjeet ts th:e appEs-.Tal sf the melfsf'slHaR eSl:Hl:eH, aRa he 
EespsflSilde fa!' eftf" ing sut all ,sliey deeisisRS sf the met:rs,sliiaft esltfl:eil. The eh:aip's salary shall he as pl'sv4aea 
iR seetieR l§A.gSl. The ellair shall he el:ig41de fa!' eJEl'eflSes in the same ftliHiRe!' 8:Ra BlRStmt as state emple) ees. 

ill The metropolitan council shall elect such officers. in addition to the chair. as it deems necessary for the conduct 
of its affairs. The additional officers are elected for the same one-year term as the chair. A secretary and treasurer 
need not be members of the metropolitan council. Meeting times and places shall be fixed h the metropolitan council 
and special meetings may be called h a majority of the members of the metropolitan councilor h the chair. Each 
metropolitan council member shall be paid as authorized h the metropolitan council and shall be reimbursed for 
actual and necessary expenses. The annual budget -of the council shall provide as a separate account anticipated 
expenditures for compensation. travel. and associated expenses for members. and compensation or reimbursement 
shall be made to the members only when budgeted. 

!fl In the performance of its duties the metropolitan council may adopt poliCies and procedures governing its 
operation. establish committees. and. when specifically authorized,!~y law. make appointments to other governmental 
agencies and districts. 

Sec. 12. [473.124] [METROPOLITAN COUNCIL; CAMPAIGN FINANCING; DISCLOSURE OF ECONOMIC 
INTERESfS; CONFucrs OF INTEREST.] 

Sections 473.124 to 473.1258 ~ to the financing of campaigns 'for .metropolitan council. disclosure of economic 
interests h candidates and elected members of the metropolitan council. and conflict of interest for members of the 
metropolitan council. Sections 211A.02 to 211A.07 do not ~ to the financing of campaigns for elections to the 
metropolitan council. 

Sec. 13. [473.1241] [DEFINmONS.] 

Subdivision 1. [CAMPAIGN FINANCE, DISCLOSURE LAW.] For the purposes of sections 473.124 to 473.1258, 
the terms defined in this section have the meanings given them. The terms defined in chapter 200 also ~ to 
sections 473.124 to 473.1258, unless a different meaning is specified in this section. 

Subd. b. [ADVANCE OF CREDIT.] "Advance of credit" means any money owed for goods provided or services 
rendered. An advance of credit is an expenditure in the year in which the goods or services are used or consumed. 
Advance of credit does not mean "loan" M defined in subdivision 11. 

Subd. 1. [ASSOCIATION.] "Association" means .!!. business, corporation, firm, partnership, committee, labor 
organization, club, or any other 8!Q!:!P. of two or more persons. which includes more than an immediate family. acting 
in concert. 

Subd. 4. [BOARD.] "Board" means the ethical practices board. 

Subd.5. [BUSINESS WITH WHICH THE INDIVIDUAL IS ASSOCIATED.] "Business with which the individual 
is associated" means any association in connection with which the individual is compensated in excess of i2Q. except 
for actual and reasonable expenses in!!!y' month as a director. officer. owner. member. partner, employer or employee, 
or ~.! holder of securities worth $2,500 Q!. ~ at fair market value. 

Subd. Q" [CANDIDATE.] "Candidate" means an individual, not within the definition of candidate of section 10A.oI, 
subdivision ~ who seeks nomination or election to the metropolitan council. 
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Subd. L [CONTRIBUTION.] "Contribution" means a transfer of funds or a donation in kind. 

I!l Contribution includes ~ loan 2r. advance of credit to !. political committee. political fund. or principal 
campaign committee, if that loan or advance of credit i§.ill forgiven, or @ paid h!!!l entity other than the political 
committee. political fund, or principal campaign committee to which the loan or advance of credit ~ made. 

ill Contribution does not include services provided without compensation h an individual volunteering personal 
time on behalf of a candidate. political committee or fund. or the publishing or broadcasting of news items or editorial 
comments £y the news media. 

Subd. §" [DONATION IN KIND.] "Donation in kind" means anything of value other than ~ or negoliable 
instruments given £y an individual or association to !. political committee. political fund. or principal campaign 
cominittee to influence, the outcome of an election. 

Subd. 9. [ELECTION.] "Election" ~ !!!l election held to nominate Q!: elect !! candidate to the 
metroj?olit;, council. 

Subd. 10. [EXPENDITURE.] "Expenditure" means a purchase or payment of money or anything of value, 2!. an 
advance of credit, made or incurred to influence the outcome of any election. Expenditure does not include services 
provided without compensation h !!!l individual volunteering personal time on behalf of !! candidate, political 
committee or fund, or the publishing or broadcasting of news items or editorial comments !:!y. the_~ media. 

Subd.ll. [LOAN.] "Loan" means an advance of money or anything of value made to a political committee, political 
fund. or principal campaign committee. 

Subd.12. [POLmCAL COMMfITEE.] "Political committee" means any political p!!!!Y,. association, or person other 
than an individual that seeks as its major purpose to influence the outcome of any election. 

Subd. 13. [POLmCAL FUND.] "Political fund" means any accumulation of dues or voluntary contributions h an 
association other than a political committee, which accumulation is collected or expended to influence the outcome 
of any election .. 

Subd. 14. [PRINCIPAL CAMPAIGN COMMfITEK] "Principal campaign committee" means the single political 
committee designated .Qy, a candidate. 

Subd. 15. [TRANSFER OF FUNDS OR TRANSFER.] "Transfer of funds" or "transfer" means money or negotiable 
instruments given !!y !!!. individual or association !Q. ~ political committee, political fund . .Q!. principal campaign 
committee to influence the outcome of any election. 

Sec. 14. [473.1242] [POLmCAL COMMITIEES; METROPOUTAN COUNCIL ELECTIONS.] 

Subdivision 1. [OFFICERS.] Every political committee shall have a chair and a treasurer, who may be the same 
individual. The treasurer may designate ~ treasurers and is responsible for their accounts. The treasurer shall 
designate a single depository and account for all contributions received ~ the political committee. 

Subd. b. [PROHIBmONS; ACCEPTANCE OF CERTAIN CONTRIBUTIONS; COMMINGLING OF FUNDS.] A 
contribution must not be accepted and !!!. expenditure must not be made !:!y. or on behalf of a political committee 
while the office -of treasurer is vacant. An anonymous contribution in excess of ~ .!!ll!!!t not be retained .Qy, the 
political committee but must be forwarded. to the state ethical practices board and deposited. in the general fund. 
Funds of the political committee must not be commingled. with the personal funds of any officer. member. or associate 
of the committee. Any individual who violates a provision'of this subdivision is 8:!:!illY of a misdemeanor. 

Sec. 15. [473.1243] [POLmCAL FUNDS.] 

Subdivision 1. [WHEN REQUIRED.] An association other than !!political committee must not transfer more than 
$100 in aggregate in ~ one year to candidates or political committees or make any expenditure unless the transfer 
or expenditure is made from !. political fund. 
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Subd. b. [TREASURER; COMMINGLING OF FUNDS; ANONYMOUS CONTRIBUTIONS.) Each.association that 
has a political fund shall elect or appoint a treasurer of the political fund. Contributions to the political fund must 
not be accepted and expenditures from the fund must not be made while the office of treasurer is vacant. The 
contents of the political fund must not be commingled with any other funds or with the personal funds of any officer 
or member of the fund. An anonymous contribution in excess of ~ must not be retained !!Y. the political fund but 
must be forwarded to the state ethical practices board and deposited in the general fund. 

Subd. ~ [USE OF DUES AND MEMBERSHIP FEES.) Notwithstanding subdivision.h the association may, if not 
prohibited llY other law, deposit in its political fund money derived from dues or membership fees. The treasurer 
of the fund, in ~ report reguired llY section 473.1247, shall disclose the name of any member whose dues, 
membership fees. and contributions deposited. in the political fund in anyone year exceed m in the aggregate. 

Subd.1=. [PENALTY.] Any person who knowingly violates the provisions of this section-is.8!:!!!tt of a misdemeanor: 

Sec. 16 .. [473.1244) [PRINCIPAL CAMPAIGN COMMI1TEE.) 

Every candidate who receives contributions or makes expenditures in excess of $100 shall designate and cause to 
be formed ~ single political committee which shall be known as the candidate's principal campaign committee. The 
candidate shall make expenditures only through the candidate's principal campaign committee. The candidate may 
be the chair and treasurer of the principal campaign committee. 

Sec. 17. [473.1245) [REGISTRATION OF POLITICAL COMMITIEES AND POLITICAL FUNDS.) 

Subdivision 1. [FILING OFFICE; DEADLINE.) Every political committee, political fund, and principal campaign 
committee shall register with the board within 14 days after the date llY which the committee or fund has received 
contributions or made expenditures in excess of $100. . 

Subd. b. [STATEMENT REQUIRED.)!:!. political committee or fund registers llY filing!! statement oforganization 
that includes: 

ill the name and address of the political committee or fund; 

m the name and address of the chair. the treasurer. and any ~ treasurers; 

ill the name and address of the depository used llY the committee or fund; 

ill the name and address of-any supporting association of a political fund; and 

ill a statement as to whether the committee is a principal campaign committee. 

The statement of organization shall be filed .Qv. the treasurer of the political committee. political fund. or principal 
campaign committee. 

Sec. 18. [473.1246) [ACCOUNTS WHICH MUST BE KEPT.) 

Subdivision 1. [CONTRIBUTIONS; EXPENDITURES; TRANSFERS.) The treasurer of ~ political committee, 
political fund, Q!. principal campaign committee shall ~ an accOunt of; 

ill the sum of all contributions, except any donation in kind valued at iN.!!!: less, made to the political committee 
or fund; 

m the name and address of each ~ of !! transfer or donation in kind in ~ of m together with the date 
and amount; 

m each expenditure made .Qv..Q!. on behalf of the committee together with the date and amount; and 

ill the name and address of each political committee or fund to which transfers in excess of iN have been made, 
together with the date and amount. 
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Subd.£, [AUTHORIZATION OF EXPENDITURES; RECEIPTS.] Each expenditure l:!l:l! political committee, political 
fund. or principal campaign committee shall be authorized Qy the treasurer. The treasurer may authorize not more 
than ~~ week!!~ cash for miscellaneous expenditures. The treasurer shall obtain.!. receipted bill stating the 
particulars for every expenditure of!!!Q!!: than $100 made l:!l: or on behalf of the political committee or fund. and for 
any expenditure of .! lesser amount. .if the aggregate amount of lesser expenditures !Q the ~ individual or 
association during l! year exceeds $100. 

Sec. 19. [473.1247] [CAMPAIGN REPORTS.] 

Subdivision 1. [COMMITfEES REQUIRED TO REPORT; DEADLINES.] The treasurer of any political committee, 
political fund. or principal campaign committee reguired to register under section 473.1245 also shall file campaign 
reports with the board. 1n each year in which the name of the candidate is ll!l the ballot, the report of the principal 
campaign committee shall be filed ten days before l! regular primary and l! regular election. Political committees and 
political funds other than prinCipal campaign committees shall file campaign reports ten days before l! regular primary 
or regular election. The treasurer of a principal campaign committee shall file additional reports ten days before l! 
special primary or other special election and 30 days after l! special election. The reports shall ~ the period from 
the last day of the previous reporting period!Q seven days before the filing date. An additional campaign report shall 
be filed Qy all treasurers on Ianuary 31 of each year covering the period from the last day of the previous reporting 
period to December 31 of the preceding calendar year. 

Subd. £, [CONTENT OF REPORTS.] Each campaign report required under this section shall disclose: 

ill the amount of liquid assets on hand at the beginning of the reporting period: 

ill. the name, address, and employer. or occupation if self-employed. of each individuaL committee or political fund 
that made transfers or donations in kind to the political committee in an aggregate amount or value in excess cif $100, 
together with the amount and date; 

ill the ~ of all contributions made to the political committee or political fund; 

ffi each loan made or received l:!l: the political committee or political fund within the year in aggregate in ~ 
of $100. together with the name, address. occupation, and the principal place of business. if any, of the lender and 
any endorser and the date and amount of the loan. A loan made to l! political committee or political fund that ~ 
forgiven or ~ repaid l:!l: an entity other than that political committee or fund shall be reported as l! contribution; 

ill the sum of all receipts. including all contributions and loans, during the reporting period; 

12l the name and address of each person to whom aggregate expenditures have been made :ev or on behalf of the 
political committee or fund within the year in ~ of $100, the amount. date, and purpose of each expenditure and 
the ~ and address of the candidate supported or opposed l:!l: the expenditure; 

ill the sum of all expenditures made l:!l: the political committee or fund; 

lID. the amount and nature of any advance of credit incurred :ev the political committee or fund continuously 
reported until paid Q!. forgiven. An advance of credit incurred EY a political committee or b!!!Q. that ~ forgiven or 
~ paid l:!l:!.!! entity other than that political committee or fund shall be reported as .!! donation in kind; 

m the name and address of each political committee or fund to which aggregate transfers in excess of $100 have 
been made within the year, together with the amount and date of each transfer; 

!1Ql the ~ of all transfers made to political committees or funds; and 

ll1l the gyn of all disbursements not made to influence the outcome of an election. 

Subd. b [TERMINATION REPORTS.] A political committee or political fund may dissolve upon filing of l! 
termination report indicating that the committee or fund has settled all of its debts and disposed of all assets in excess 
of $100. The termination report shall include all information required in l! periodic campaign report. 
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Sec. 20. [473.1248] [EXPENDITURES BY INDNIDUALS; REPORTS.] 

.w. Any individual who makes expenditures in !!l aggregate amount of $100 2!: ~ in any year, which 
expenditures are not required to be .reported £V any political committee or fund as contributions to that political 
committee or fund but which expenditures were made with the cooperation or express or implied consent of any 
candidate. political committee. or agent of! candidate or political committee. shall file campaign reports in the fonn 
required h section 473.1247 with respect to those expenditures. 

ill Paragraph.w. does not ~ to an individual's expenditures made expressly to advocate the election or defeat 
of .!!. clearly identified candidate. 

Sec. 21. [473.1249] [ADDmONAL INFORMATION TO BE DISCLOSED.] 

Subdivision 1. [EARMARKED CONTRIBUTIONS PROHffiITED.] An individual, political committee, or political 
fund may not solicit or accept! contribution from ~ ~ with the express 2!:. implied condition that the 
contribution or any part of it be directed to a particular candidate other than the initial recipient. An individuaL 
political committee, Q! political fund who knowingly accepts any earmarked contribution -is .&:!:!!!!I. of .! grOSS 

misdemeanor. 

Subd. ~ [BILLS WHEN RENDERED.] Every person who has.!!. bill, charge, 2!: claim against any political committee 
or political fund for any expenditure shali render in writing to the treasurer of the committee or fund the bill, charge, 
2!: claim within 60 days after the material or service i§ provided. Failure to present the bill. charge. Q! claim ~ 
required .Qy this subdivision is ! ~ misdemeanor. 

Sec. 22. [473.125] [CIRCUMVENTION PROHffiITED.] 

Arty person who attempts to -circumvent disclosure of the ~.Q! amount of contributions or expenditures J2Y. 
redirecting funds through or contributing funds on behalf of another person ~ .&:!:!!!!I. of !. misdemeanor. 

Sec. 23. [473.1251] [ECONOMIC REPRISALS PROHmITED;] 

!!l An individual or association must not engage in economic reprisals or threaten loss of employment or physical 
coercion against !!!Y. individual or association because of" the political contributions or" political activity of that 
individual or association. 

ill Paragraph .!& does not ~ to compensation for employment or loss of employment when the political 
affiliation or viewpoint of the employee is !. bona fide occupational qualification of the employment. 

W. Any individual or association that violates this subdivision is .&:!:!!!!I. of .!!. misdemeanor. 

Sec. 24. [473.1252] [ECONOMIC INTEREST DISCLOSURE.] 

Subdivision 1. [OFFICIALS REQUIRED TO FlLE; DEADLINES.] Every candidate for the metropolitan council shall 
file statements of economic interest as required £V this section with the board. A candidate shall file an original 
statement within 14 days of the filing of an affidavit or petition to appear on the baliot. All elected members shall 
file an original statement of economic interest 60 days after forms for disclosure are prOvided to the filing officer. 
Every individual required to file .!!. statement shall file .!!. supplementary statement on April 15 of each year in which 
the individual remains .!!.candidate or elected official. An official required to file .!!. statement of economic interest 
under section 10A.09 i! not required to comply with this section. 

Subd. ~ [CONTENT OF STATEMENT.].w. An individual reguired to file.!!. statement of economic interest shall 
disclose: 

ill the individual's name. address. occupation. and principal place of business: 

m the" name of each business with which the individual or spouse is associated and the nature of that association; 

ill all income received h the candidate or spouse in ~ of $500 and any source of such incomej 

ill ali stock in !!lY one company with a market value of $2,500 2!: more owned £V the individual or spouse; 
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ill ~ listing of all real property within the state. excluding homestead property. in which the individual or 
spouse holds: 

!il~ fee simple interest. ~ mortgage. ~ contract for deed l!!! buyer 2!: seller. 2!:!!l option to buy. whether dinect2!: 
indirect. and which interest has ~ market value in ~ of ~ l!!! shown on the real estate tax statement· for the 
property; or 

.!ill!!l OPtion to buy. which property has a fair market value of $50.000 2!: more; 

!2l ~ listing of all real property within the state in which a partnership of which the individual or spouse j§. ~ 
member holds: 

!il~ fee simple interest. ~ mortgage. ~ contract for deed l!!! buyer or seller. 2!:.!!l option to buy. whether direct 2!: 
indirect. if the individual's or spouse's share of the partnership interest has ~ market value in ~ of $2.500 l!!! 
shown on the real estate tax statement for the property; or 

.!ill!!l option to buy. which property has a fair market value of.$5O.000 2!: more; and 

m in supplementary statements only •. the amount of each honorarium in exceSs of m received !!v. the individual 
since last statement. together with the name and address of the source. 

ill Any listing under paragraph !!l. clause ill or ffi1 shall indicate the street address and the municipality or the 
section, township range and approximate acreage, whichever applies, and the county in which the property is located. 

Sec. 25. [473.1253] [REPORlS AND STATEMENTS; REQUIREMENTS.) 

Subdivision 1. [CERTIFICATION.) ~ report or statement r"9uired!!v. section 473.1245 or 473.1247 shall be signed 
and certified as true !!v. the individual r"9uired to file the !eo!!!!. or statement. Any individual who ~ and certifies 
to be b."ue!. report or statement that the individual knows contains false information or who knowingly omits required 
information is ~ of .! ~ misdemeanor. 

Subd. ~ [REPORlS RETAINED.) The board shall retain the statements. reports. and copies and make them 
available for public inspection for a period of five years after the date of receipt !!v. the board. 

Subd.;!,. [CHANGES AND CORRECTIONS.) Any material changes in information previously submitted and any 
corrections to ~!eo!!!!. or statement shall be reported in writing to the board within ten days following the date of 
the event prompting the change 2!: the date !!PQ!l which the individual filing became aware of the inaccuracy. The 
change or correction shall identify the form and the paragraph containing the information to be changed or corrected. 
Any individual who willfully fails to !eo!!!!. a material change or correction is ~ of ~ misdemeanor. 

Subd.4. [RECORD KEEPING.) Each individual required to file any!eo!!!!.2!: statement or to ~ any account 
under sections 473.1245 to 473.1247 shall maintain and preserve for four years the records. including any vouchers. 
canceled checks. bills. invoices. worksheeta. and receipts. that will provide in sufficient detail the necessary 
information from which the accounts and the filed reports and statements may be verified. explained. clarified. and 
checked for accuraq and completeness. 

Subd. ~ [PENALTIES.) The board shall notify !!v. certified mail or personal service any individual who fails to file 
~ statement 2!: !eo2!i r"9uired !!v. sections 473.1245 to 473.1247. Except for any campaign !eo!!!! of ~ principal 
campaign committee due before an election. if an individual fails to file any statement or !eo2!i within ~ days 
after receiving a notice. the board may impose ~ late filing fee of ~ l!!tr day. not to exceed $100. beginning on the 
eighth day after receiving notice. If a treasurer of! principal campaign committee fails to file !. campaign report due 
before an election within three ~ of the date due. regardless of whether the treasurer has received any notice. the 
board may ~ ~ late filing fee of m l!!tr day. not to exceed ~ beginning on the fourth day after the date the . 
statement was due. The board shall further notify !!v. certified oUill or personal service any individual who fails to 
file any statement or !eo!!!!. within 21 days after receiving ~ first notice that the individual may be subject to ~ criminal 
penalty for failure to file the statement or ~ An individual who knowingly fails to file the statement or report 
within se~en days after receiving !. second notice from the board i! ~ of ! misdemeanor. 

Subd. 6. [RECOVERY OF LATE FILING FEES.) The board may bring an action in Ramsev county district court 
to recover any late filing fee imposed under subdivision 5. All money recovered shall be deposited in the state 
general fund. 



5960 JOURNAL OF THE HOUSE [80TH DAY 

, Subd. Z, [REPORTS OF VIOLATIONS.] It any individual fails to file the required statement or !mQ!!. within ~ 
days after ~ second notice as provided in subdivision ~ the board shall inform the county attorney of the county 
where the individual resides that a second notice was sent and that the individual failed to file the required statement 
or report. If a candidate fails to file! report or statement after a second notice as provided in subdivision .2t"the board . 
shall notify the attorney general. 

Sec. 26. [473.1254] [CAMPAIGN FINANCING.] 

Subdivision 1. [EUGffiILITY.] A candidate who has: 

ill filed j! petition or affidavit of candidacy with the secretary of state as provided in section 473.123: 

ill filed an agreement with the state ethical practices board as provided in subdivision £i and 

ill raised ~ in campaign funds before the primary election from eligible voters in the state, counting only the 
first ~ contributed ~ each voter, i!! stated in the agreement filed with the board, 

~ eligible for $20,000 public campaign financing. 

Subd. 2. [FUNDING.] The council shall provide sufficient funds for the purposes of this section. The council may 
!evv to provide these funds and the!evv authorized ~ this subdivision shall be in addition to the !evv authorized 
under section 473.249. The!evv sha\I be levied and collected in the 'manner provided in sections 473.13 and 473.249, 
subdivision 2. 

Subd. i. [RETURN OF PUBUC FUNDS.] Each candidate who receives public campaign financing under this 
section sha\I return to the council's public campaign financing fund any .!l!!!!l!!!!!! spent ~ January 1 of the year 
following the election. or all public campaign financing funds, if the candidate's campaign expenditures exceed the 
limitsset ~ this section. 

Sec. 27. [473.1255] [CONTRIBUTION LIMITS.] 

A candidate must not permit the candidate's principal campaign 
individual, political committee, or political fund in aggregate in =""'''' 

to accept contributions from any 
calendar year. 

Sec. 28., [473.1256] [METROPOLITAN COUNCIL MEMBERS; INTEREST IN CONTRACT; PENALTY.] 

!l!l. A 'member of the metropolitan council who may take part in any manner in making any sale, lease, or contract 
in the member's official capacity shall not voluntarily have a personal financial interest in that sale, lease, or contract 
or personally benefit financially from it. The exceptions listed in section 471.88 J!PPly to council members. 

ill A member who violates paragraph 1& ~.&!!!!!v. of j! ~ misdemeanor. 

Sec. 29. [473.1257] [DUTIES OF ETHICAL PRACTICES BOARD.] 

Subdivision 1. [ADVISORY OPINIONS; DISCLOSURE EXEMPTIONS.] The state ethical practices board shall: 

ill issue and publish advisory opinions concerning the requirements of sections 473.124 to 473,1258 upon 
application in writing Qy any individual or association who wishes to .!::!§! the opinion to &!!!!k the applicant's own 
conduct; and 

ill exempt any individual or association required to disclose information under sections 473.124 to 473.1258 from 
any requirement of those sections in the same manner as it exempts any individual or association from disclosure 
requirements under chapter lOA. An individual or association exempted from, the disclosure provisions of 
chapter lOA, shall also be exempt from the disclosure provisions of sections 473.124 to 473.1258. 
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Subd. ~ [FORMS.) The board shall develop forms for all statements and ~ required to be filed under 
sections 473.124 to 473.1258. 

Sec. 30. [473.1258) [PROSECUTION OF VIOLATIONS.] 

!l violation of i'. criminal provision of sections 473.124 to 473.1258 shall be prosecuted!2y the county attorney of 
the county in which the defendant resides. 

Sec. 31. [473.1259] [VOTER EDUCATION.] 

Subdivision 1. [VOTER'S GUIDE.] At least 21 days before every council general election, the council shall mail i'. 
voter's ~ to every household in the district in which J!!l election is scheduled. The voter's ~ must include 
the following information: 

ill the name, address. telephone number. and occupation of each candidate; 

ill biographical information on each candidate. if provided, not !2. exceed 50 words; 

ill!. statement from each candidate, if provided. not to exceed 150 words; 

ill information on the procedures for voter registration; 

ill information on the procedures for voting !2y absentee ballot: 

.ffil information on assistance available to persons with disabilities; and 

ill other election-related information, as determined !2y the council. 

The council shall provide each person filing an affidavit of candidacy with blank forms and instructions to be used 
EY the candidates to submit information for the voter's guide. Candidates must submit information for the voter's 
~ to the council no later than six weeks before the- council primary election. The council may provide the 
candidates an opportunity to review submitted material before publication. 

The council may edit information submitted !!I. candidates to ensure compliance with this subdivision and to delete 
any information which. in the opinion of the council. contains obscene. profane. scandalous. or defamatory language, 
or contains any language that may not be legally circulated through the mails. Nothing in this section shall make the 
author of the material submitted to the council exempt from any civil or criminal action due to defamatory statements 
made h the author. The person writing. signing. or offering a statement to the council ~ deemed its author 
and publisher. 

Subd. ~ [PUBUC ACCESS CABLE TV.] The council shall arrange for candidates to have ~ access to public 
access cable television in the metropolitan area for campaign purposes including debates during the four-week period 
prior to election day. 

Subd.1. [COUNCIL RECOVERY OF COSTS.] The council shall determine the costs of the voters' ~including 
the publication and distribution of the ~ and cable television access provided for each candidate and deduct that 
cost from the public campaign financing to the candidate. The council shall bill !. candidate not receiving public 
campaign financing and the candidate shall reimburse the council for the candidate's share of the voters' guide and 
cable television costs. 

Sec. 32. [TRANSmONAL SALARIES OF MEMBERS.] 

The members of the metropolitan council elected to serve terms beginning the first Monday in January 1995 shall 
receive salaries of $35.000 ~ year until otherwise set !2y the council J!!! provided in Minnesota Statutes, 
section 473.123. 

Sec. 33. [CONTINUATION OF TERMS.] 

The appointed chair and appointed council members representing council distriCts 1 through 16 described in 
Minnesota Statutes 1993 Supplement, section 473.123, subdivision £ and holding office on the effective date of this 
section. and any successor appointed to fill a vacancy. shall continue in office until the first Monday in January 1995. 
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Sec. 34. [METROPOLITAN COUNCIL EXECUTNE DIRECTOR.] 

The executive director of the metropolitan council. appointed as provided in Minnesota Statutes 1992. _section 
473.123. subdivision 2t shall ~ as the regional administrator at the pleasure of the council. 

Sec. 35. [REPEALER.] 

Minnesota Statutes 1992, section 473.123, subdivisions ~ ~ and ~ are repealed. 

Sec. 36. [APPLICATION.] 

This article applies in the counties of Anoka. Carver. Dakota. Hennepin. Ramsey, Scott. and Washington. 

Sec. 37. [EFFECTIVE DATES.] 

Sections b b 1.t ~ ~ ~ ~ liL & ~ and ~ ~ effective the first Monday in January 1995. Sections ~ L-~ 12 
to 21. and ;&.!!!!: effective June .k 1994." 

Page 10, delete line 14 

Page 10, line 15, delete "@" and insert "ill" 

Page 10, line 16, delete "ill" and insert 'ID' 

Page 11, line 2, delete "or the office of transit operations'~ 

Page 11, line 11, before "ABOLISHED" insert "METROPOLITAN WASTE CONTROL COMMISSION" and delete 
"AGENCIES, SUCCESSORS" and insert "SUCCESSOR" 

Page 11, line 12, delete everything after "Subdivision 1." 

Page 11, delete lines 13 to 36 

Page 12, delete lines 1 to 9 

Page 12, line 10, delete "Subd.1." 

Page 12, line 30, delete "1" and insert "£''' 

Page 12, line 31, delete "agencies" and inse~ "the ~" 

Page 12, after line 34, insert: 

"Sec. 4. [METROPOLITAN COUNCIL EMPLOYEES.] 

Permanent or regular staff employed l!y the metropolitan council as of March.k 1994, may not be terminated l!y 
discharge, except for cause, J!!l!y layoff before the first Monday in January 1996. TItis act does not abrogate or change 
any rights enjoyed ~ the employees of the metropolitan council under the terms of a collective bargaining agreement 
that is authorized l!y Minnesota Statutes, section 179A.20, and that is in effect on March.k 1994." 

Page 12, line 35, delete "4" and insert "5" 

Page 13, line 2, delete "5" and insert "6" 

Page 13, line 5, after the period, insert "Section 4 is effective the day after linal enactment." 

Pages 15 and 16, delete section 4 

Pages 17 and 18, delete section 6 

Pages 20 to 39, delete sections 10 to 25 
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Page 40, lines 25 to 28, reinstate the stricken language and delete the new language 

Page 40, lines 32 and 33, reinstate "regional transit board, metropolitan t::r:ansit commission," 

,Page 44, lines 32 to 35, ,reinstate the stricken langu,age and delete the new language 

Pages 45 to 49, delete sections 28 and 29 

Page 51, line 4, reinstate everything after the first comma 

Page 51, lines 5 to 8, reinstate the stricken language 

Page 51, line 10, delete "managers" and insert "manager" 

Page 51, line 11, delete "27" and insert "21" 

Pages 52 and 53, delete sections 31 and 32 

Pag~ 54, lines 31 and 32, reinstate "regional transit board; metropolitan transit commis~ion/ 

Page 59, delete lines 4 to 12 

Page 59, line 13, delete "l9:' and insert "ill" 

Page 60, lines 7 and 8, reinstate the stricken language 

Page 60, line 9, reinstate the stricken "473.161" and delete "transportation," and insert "and for" 

Page 60, lines 18 and 19, reinstate the stricken language 

Page 61, l~es 5 to 16, reinstate the stricken language and delete the new language 

Page 61, delete section 43 

Page 63, line 2, reinstate "transit board, transit COmmission,'; 

Page 63, line 3, reinstate the stricken comma 

Page 64, line 18, strike "metropolitan" 

Page 64, line 19, reinstate the stricken "regional transit board," 

Page 64, line 20, before "sports" insert "metropolitan" and reinState the striCken comma 

Page 64, lines 23, 25, 27, 29, 32, and 33, reinstate the stricken "or board" 

Page 6:4~ line 24, reinstate the stricken "or" 

Page 64, line 25, reinstate the stricken "board" 

Page 65, lines 1, 3, 6, and 9, reinstate the stricken "or board" 

Pages 65 to 72, delete sections 48 to 54 

Page 72, line 10, reinstate the stricken "other" 

Pages 73 to 120, delete sections 58 to 139 

Pages 142 to 150, delete sections 185 to 199 

Page 152, line 4, reinstate the stricken language 
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Page 152, delete.lines 14 to 20 

Page 152, delete lines 22 to 36 
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Page 153, delete lines 1 to 4 and insert "Minnesota Statutes·1992, sections 115A.03, subdivision£Q; 115A.33; 473.121. 
subdivision Th 473.122; 473.153; 473.325, subdivision ~ 473.501. subdivision £;, 473.503; 473.504. subdivisions .1.b.;l" Z. 
and ~ 473.511, subdivision §.L 473.517, subdivision §L and 473.543, subdivision ~~ repealed," 

Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly 

With the recommendation that when so amended the bill pass and be re-referred to the Corrunittee on General 
Legislation, Veterans Affairs and Elections. 

The report was adopted. 

Lieder from the Committee on General Legislation, Veterans Affairs and Elections to which was referred: 

S. F. No. 2197, A bill for an act relating to elections; codifying and recodifying the legislative district boundaries 
used for the 1992 election, with adjustments to avoid dividing the cities of Willernie and New Hope and simplify the 
division of Ham Lake; providing for distribution and correction of redistricting plans; amending Minnesota Statutes 
1992, sections 2.031, subdivision 2; 2.043; 2.053; 2.063; 2.073; 2.083; 2.093, subdivision 2; 2.103; 2.113; 2.123; 2:133; 2.143; 
2.153, subdivision 2; 2.163; 2.173; 2.183; 2.193; 2.203, subdivision 1; 2.213; 2.223; 2.233; 2.243;2.253; 2.263; 2.273; 2.283; 
2.293; 2.313; 2.323; 2.333; 2.343; 2.353; 2.363; 2.373; 2.383; 2.393; 2.403; 2.413; 2.433; 2.443; 2.453, subdivision 1; 2.463; 
2.473, subdivision 2; 2.483, subdivision 2; 2.493; 2.503; 2.513, subdivision 1; 2.523; 2.533; 2.543, subdivision 1; 2.553; 
2.563; 2.573; 2.583; 2.593, subdivision 2; 2.603; 2.613, subdivision 2; 2.623; 2.633, subdivision 2; 2.643; 2.653, subdivision 
1; 2.663; 2.673; 2.683, subdivision 1; 2.693; and 2.703, subdivision 2; proposing coding for new law in Minnesota 
Statutes, chapter 2. 

Reported the same back with the recommendation that the bill pass. 

The report was adopted. 

Lieder from the Committee on General Legislation, Veterans Affairs and Elections tp which ~as referred: 

S. F. No. 2199, A bill for an act relating to elections; codifying the congressional district plan adopted by the 
Minnesota special redistricting panel; proposing coding for new law in Minnesota Statutes, chapter 2; repealing 
Minnesota Statutes 1992, sections 2.741; 2.751; 2.761; 2.771; 2.781; 2.791; 2.801; and 2.811. 

Reported the same back with the recommendation that the bill pass and be placed on the Consent Calendar. 

The report was adopted. 

SECOND READING OF HOUSE BILLS 

H. F. Nos. 1921,2405,2512, 2617,2658,2672,2953 and 3004 were read for the second time. 

SECOND READING OF SENATE BILLS 

S. F. Nos. 1826, 2197 and 2199 were read for the second time. 



80TH DAY] WEDNESDAY, MARCH 30, 1994 5965 

INTRODUCTION AND FIRST READING OF HOUSE BILLS 

The following House Files were introduced: 

Pelowski and Morrison, for the Higher Education Finance Division, introduced: 

H. F. No. 3178, A bill for an act relating to education; appropriating money for education and related purposes to 
the higher education coordinating board, state board of technical colleges, state board for community colleges, state 
university board, and board of regents of the University of Minnesota, with certain conditions; changing the 
designation- of Fond du Lac center; prescribing changes to certain finanCial aid programs; reinstating rules pertaining 
to private business, trade, and correspondence schools and technical colleges personnel licensing; limiting curricular 
authority of the POST board; abolishing the higher education coordinating board; adopting a post-secondary funding 
formula; providing for appointments; defining higher education board authority for bargaining with certain 
employees; designating certain higher education board employees as unclassified; clarifying transfer provisions for 
the merger of community colleges, state universities, and technical colleges; transferring bonding authority for the state 
universities to the higher education board; establiShing the higher education board as the sole state agency for federal 
funding for vocational education; providing for appointments of additional student members on the higher education 
board; establishing the student board member selection process; authorizing the higher education board to supervise 
and control construction, improvement, and repair of its facilities; preserving distinct post-secondary miSSions; 
recognizing separate student associations; transferring excess debt service funds; amending Minnesota Statutes 1992, 
sections 43A.06, subdivision 1; 43A.08, subdivision 1; 43A.18, by adding a subdivision; 135A.01; 135A.02; 135A.03, as 
amended; 136.31; 136.32; 136.33; 136.34; 136.35; 136.36; 136.37; 136.38; 136.41, by addiqg a subdivision; 136.60; 136A.121, 
subdivision 17; 136A.125, subdivisions 2,3, and 4; 136A.15, subdivision 6; 136C.06;and 136E.01, subdivisions 1 and 2; 
179A.I0, subdivision 1; Minnesota Statutes 1993 Supplement, sections 43A.18, subdivision 4; 136.41, subdivision 8; 
136A.233, subdivisions 1 and 2; 136E.03; Laws 1991, chapter 356, article 9, sections 8, subdivision 1; 9; 12; and 13; Laws 
1993, chapter 224, article 12, section 39; proposing coding for new law in Minnesota Statutes, chapters 135A; 136; and 
136E; repealing Minnesota Statutes 1992, sections 135A.06, subdivisions 2, 3, 4, 5, and 6; 136.31, subdivision 6; 136.40; 
136.41, subdivisions 1, 2, 3, 4, 5, 6, and 7; and 136.42; 136C.36; Minnesota Statutes 1993 Supplement, section 135A.061; 
Laws 1993, First Special Session chapter 2, article 1, section 9, subdivision 8. 

The bill was read for the first time and referred to the Committee on Education .. 

Munger; Tunheim; Johnson, V.; Peterson and Anderson, I., introduced: 

H. F. No. 3179, A bill for an act relating to waters; preservation of wetlands; drainage and filling for public roads; 
defining terms; board action on local government plans; action on approval of replacement plans; computation of 
value; appropriating money; amending Minnesota Statutes 1992, sections 103G.2242, subdivisions 1, 5, 6, 7, and 8; 
and 103G.237, subdivision 4; Minnesota Statutes 1993 Supplement, sections 103G.222; and 103G.2241. 

The bill was read for the first time and referred to the Committee on Environment and Natural Resources. 

Hausman introduced: 

H. F. No. 3180, A bill for an act relating to contaminated sites; providing conditions for grants; providing for the 
property tax treatment of sites; amending Minnesota Statutes 1993 Supplement, sections 116J.556; 273.1399, 
subdivision 1; and 469.174, subdivision 19; repealing Minnesota Statutes 1993 Supplement, section 469.175, 
subdivision 7a. 

The bill was read for the first time and referred to the Coriunittee on Taxes. 

Gruenes and Opatz introduced: 

H. F. No. 3181, A bill for an act relating to capital improvements; St. Cloud; appropriating money for historic 
renovation of the Paramount Theater; authorizing the sale of state bonds. 

The bill was read for the first time and referred to the Committee on Economic Development, Infrastructure and 
Regulation Finance. 
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Olson, E., introduced: 

H. F. No. 3182, A bill for an act relating to capital improvements; appropriating money to the commissioner of 
education to construct a community service center at Nay-Tah-Waush in Mahnomen county; authorizing the sale of 
state bonds. 

The bill was read for the first time 'and referred to the Committee on Education. 

Cooper; Garcia; Hvntley; Brown, K., and Olson, K., introduced: 

H. F. No. 3183, A bill for an act relating to health; requiring health program consolidation; expanding the 
MinnesotaCare program; establishing a standard benefit set; implementing insurance reforms; requiring other 
initiatives to assure health care access; increasing individual income tax liabilities; appropriating the proceeds of the 
increased tax to the health care access fund; amending Minnesota Statutes 1992, sections 62D.181, subdivision 8; 62J.03, 
by adding a subdivision; 256.9358, subdivision 3; 290.06, subdivision 2c; and 290.62; Minnesota Statutes 1993 
Supplement, sectionS 62A.021, subdivision 1; 62E.ll, subdivision 12; 256.9352, subdivision 3; 256.9353, by adding a 
subdivision; and 256.9357, subdivision 1; proposing coding for new law in Minnesota Statutes, chapter 62J; repealing 
Minnesota Statutes 1992, section 62E.ll, subdivisions 5 and 6; Minnesota Statutes 1993 Supplement, section 256.9357, 
subdivision 2. 

The bill was read for the first time and referred to the Committee on Health and Human Services. 

Dawkins introduced: 

H. F. No. 3184, A bill for an act relating to taxation; providing for the application of certain taxation and exemption 
provisions; amending Minnesota Statutes 1992, sections 60A.02, by adding a subdivision; and 290.01, by adding a 
subdivision. 

The bill was read for the first time and referred to the Committee on Taxes. 

Weaver and Lynch introduced: 

H. F. No. 3185 .. A bill for an act relating to education; reviving rules related to school nurse licensure; amending 
Laws 1993, chapter 224, article 12, section 39.' 

The bill was read for the first time and referred to the Committee on Education. 

Bishop, Simo~eau .. Greenfield and Orenstein introduced: 

H. F. No.3186, A bjll for an act relating to health; prohibiting provision of health care to an infant diagnosed with 
anencephaly; amending Minnesota Statutes 1993 Supplement, section 260.015, subdivision 2a; proposing coding for 
new law in Minnesota Statutes, chapter 145. 

The bill was read for the first time and referred to the Committee on Health and Human Services. 

Bishop, Simoneau, Greenfield and Orenstein introduced: 

H. F. No. 3187, A bill for an act relating to health; modifying provisions relating to a durable power of attorney; 
amending Minnesota Statutes 1993 Supplement, section 145C.ll, subdivision 2; proposing coding for new law in 
Minnesota Statutes, chapter 145C; repealing Minnesota Statutes 1993 Supplement, section 145C.15. 

The bill was read for' the first time and referred to the Committee on Health and Human Services. 
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Simoneau introduced: 

H. F. No. 3188, A bill for an act relating to health; requiring health program consolidation; expanding the 
MinnesotaCare program; establishing a standard benefit set; implementing insurance .reforms; requiring other 
initiativ~s to assure health care access; increasing individual income tax liabilities; appropriating the proceeds of the 
increased tax to the health care access fund; amending Minnesota Statutes 1992, sections 62D.181, subdivision 8; 62J .03, 
by adding a subdivision; 256.9358, subdivision 3; 290.06,. subdivision 2c; and 290.62; Minnesota Statutes 1993 
Supplement, sections 62A.021, subdivision 1; 62E.1l, subdivision 12; 256.9352, subdivision 3; 256.9353, by adding a. 
subdivision; and 256.9357, subdivision 1; proposing coding for new law in Minnesota Statutes, chapter 62); repealing 
Minnesota Statutes 1992, section 62E.1l, subdivisions 5 and 6; Minnesota Statutes 1993 Supplement, section 256.9357, 
subdivision 2. 

The bill was read for the first time and referred to the Committee on Health and Human Services. 

MESSAGES FROM THE SENATE 

The follo~g messages were received from the Senate: 

Mr. SPeaker: 

I hereby announce that the Senate accedes to the request of the House' for the appointment of a emuerence 
Committee on the amendments adopted by the Senate to the follOwing House File: 

H. F. No. 2074, A bill for an act relating to crime prevention; juvenile justice; providing for adult court j)lrisdiction 
over juveniles alleged to have committed first degree murder or first degree crirninal sexual conduct after age 16; 
prOviding for presumptive certification to adult court for juveniles alleged to have committed other prison-level 
felonies; authorizing the court or the prosecutor to designate a juvenile a serious youthful offender; authOrizing adult 
felony sentences for serious youthful offenders; extending juvenile court jurisdiction to age 23; limiting certification 
to adult court to felony offenses; extending a right to jury trial to serious youthful offenders; requiring that a juvenile 
have an in-person consultation with counsel before waiving right to CO\UlSeli requiring appointment of counsel or­
standby counsel for juveniles charged with gross misdemeanors or felonies or when out-of-home delinquency 
placement is proposed; providing for adult court jurisdiction over juveniles alleged to have committed nonfelony-level 
traffic offenses after age 16; authOrizing the juvenile court to require parents to attend delinquency hearings; providing 
for the sharing of certain data collected or maintained on juveniles; requiring county attorneys to establish juvenile 
diversion programs; providing mandatory minimum sentences for drive-by shooting crimes; expanding the crime 
relating to the possession of dangerous weapons on school property; increasing penalties for certain firearms offenses 
involving youth; establishing a task force on juvenile justice programming evaluation and pJanning; requiring that 
the department of corrections provide programming for serious and repeat juvenile offenders; appropriating money; 
amending Minnesota Statutes 1992, sections 13.99, subdivision 79; 242.31, subdivision 1; 242.32; 260.015, subdivision 
5; 260.111, by adding a subdivision; 260.115, subdivision 1; 260.121, subdivision 3; 260.125; 260.131, by adding a 
subdivision; 260.132; 260.155, subdivision 2, and by adding a subdivision; 260.161, subdivisions la, 2, and by adding 
a subdivision; 260.181, subdivision 4; 260.185, subdivision 3; 260.193, subdivisions I, 3, 4, 6, and by adding a 
subdivision; 260.211, subdivision 1;260.215, subdivision 1; 260.291; 268.31; 609.055, subdivision 2; 611.15; 611.19; 611.25, 
subdivision 1; 611A.02, by adding a subdivision; and 611A.77, subdivision 1; Minnesota Statutes 1993 Supplement, 
sections 13.46, subdivision 2; 144.651, subdivisions 2, 21, and 26; 253B.03, subdivisions 3 and 4; 260.155, subdivision 
1; 260.161, subdivisions 1 and 3; 299A.35, subdivisions 1 and 2; 299C.65, subdivision 1; 401.065, subdivision I, and by 
adding a subdivision; 609.11, subdivision 9; 609.66, subdivision Id; 624.713, subdivision 1; 624.7132, subdivision 15; 
and 624.7181, subdivision 2; proposing coding for new law in Minnesota Statutes, chapters 260;'299A; 388; and 609; 
repealing Minnesota Statutes 1992, section 260.125, subdivision 3. 

The Senate has appointed as such committee: 

Ms. Ranum; Messrs. Spear; Beckman; McGowan and Laidig. 

Said House File is herewith returned to the House. 

PATRICK E. FLAHAVEN, Secretary of the Senate 
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Mr. Speaker: 

I hereby announce the passage by the Senate of the (ollowing House File, herewith returned, as amended by the 
Senate, in which amendment the concurrence of the House is respectfully requested: 

H. F. No. 2016, A bill for an act relating to commerce; regulating mortgage payment services; requiring a bond or 
other security; amending Minnesota Statutes 1992, section 332.13, subdivision 2; proposing coding for new law in 

. Minnesota Statutes, chapter 332. . 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Asch moved that the House refuse to concur in the Senate amendments to H. F. No. 2016, that the Speaker appoint 
a Conference Committee of 3 members of the House, and that the House requests that a like committee be appointed 
by the Senate to confer on the disagreeing votes of the two houses. The motion prevailed. 

Mr. Speaker: 

I hereby announce that the Senate refuses to concur in the House amendments to the following Senate File: 

S. F. No. 1512, A bill for an act relating to elections; providing uniform local election procedures; requiring regular 
city elections to be held in the fall; permitting town elections to be held in November; making uniform certain local 
government procedures; providing for the identification of judicial offices; authorizing special elections to be 
conducted by mail ballot; amending Minnesota Statutes 1992, sections 103C.305, subdivision 2; 123.33, subdivision 1; 
204B.14, subdivision 8; 204B.36, subdivision 4; 205.02, subdivision 2; 205.065, subdivisions 1 and 2; 205.07, subdivision 
1; 205.10, by adding a subdivision; 205.13, subdivision 1, and by adding a subdivision; 205.16, subdivisions 1 and 2; 
205.17, subdivision 4; 205.175; 206.90, subdivision 6; 365.51, subdivisions 1 and 3; and 367.03; proposing coding for 
new law in Minnesota Statutes, chapter 204D; repealing Minnesota Statutes 1992, sections 205.065, subdivision 3; . 
205.18; 20520; and 41021. 

The Senate respectfully requests that a Conference. Committee be appointed thereon. The Senate has appointed 
as such committee: 

. Messrs. Luther, Marty and Laidig. 

Said Senate File i,s herewith transmitted to the House with the request that the House appoint a like committee. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Osthoff moved that the House accede to the request of the Senate and that the Speaker appoint a Conference 
Committee of 3 members of the House to meet with a like committee appointed by the Senate on the disagreeing votes 
of the two houses on S. F. No. 1512. The motion prevailed. 

Mr. Speaker: 

I hereby announce that the Senate refuses to concur in the House amendments to the following Senate File: 

S. F. No. 760, A bill for an act relating to natural resources; granting power to the commissioner of natural resources 
to give nominal gifts, acknowledge contributions, and sell advertising; appropriating money; amending Minnesota 
Statutes 1992, section 84.027, by adding a subdivision. 

The Senate respectfully requests that a Conference Committee be appointed thereon. The Senate has appointed 
as such committee: . 

Messrs. Price, Morse and Merriam. 

Said Senate File is herewith transmitted to the House with the request that the House appoint a like committee. 

PATRICK E. FLAHAVEN, Secretary of the Senate 
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Wolf moved that the House accede to the request of the Senate and that the Speaker appoint a Conference 
Committee of 3 members of the House to meet with a like committee appointed by the Senate on the disagreeing votes 
of the two houses On S. F. No. 760. The motion prevailed. 

CONSENT CALENDAR 

S. F. No. 2522, A bill for an act relating to Wadena county; pennitting the consolidation of the offices of auditor 
and treasurer. 

The bill was read for the third time and placed upon its final passage. 

The question was taken on the passage of the bill and the, roll was called. There were 129 yeas and 2 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Dawkins Holsten Leppik Neary Rest Tunheim 
. Anderson, R Dehler Hugoson Lieder Nelson Rhodes Van [)eUen 
Asch Delmont Huntley Limmer Ness Rice Van Engen 
Battaglia Dempsey Jacobs Lindner Olson, E. Rodosovich Vellenga 
Bauerly Dom Jefferson Long Olson, K. Rukavina Vickerman 
Beard Erhardt Jennings Lourey Olson, M. Sarna Wagenius 
Bergson Evans johnson, A. Luther Opatz Seagren Waltman 
Bertram Farrell johnson, R Lynch Orenstein Sekhon Weaver 
Bettermann Finseth johnson, V. Macklin Orfield Simoneau Wejeman 
Bishop Frerichs Kahn Mahon Osthoff Skoglund Wenzel 
Brown, C. Garcia KeUey Mariani Ostrom Smith Winter 
Brown, K. Girard Kelso McCollum Ozment Solberg Wolf 
Carlson Goodno Klinzing McGuire Pauly Stanius Worke 
Carruthers Greenfield Knickerbocker Milbert Pawlenty Steensma Workman 
Clark Greiling Knight Molnau Pe10wski Sviggum Spk. Anderson, I. 
Coriuners Gruenes Koppendrayer Morrison Perlt Swenson 
Cooper Gutknecht Krinkie Mosel Peterson Tomassoni 
Dauner Hasskarnp Krueger Munger Pugh Tompkins 
Davids Hausman Lasley Murphy Reding Trimble 

Those who voted in the negative were: 

I<a1is I<inke1 

The bill was passed and its title agreed to. 

H. F. No. 942, A bill for an act relating to traffic regulations; requiring every driver to use due care in operating 
a motor vehicle; amending ,Minnesota Statutes 1992, section 169.14, subdivision 1. 

The bill was read for the third time and placed upon its final passage. 

The question was taken on the passage of the bill an'd the roll was called. There were 130 yeas and 2 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Bergson Carlson Davids Erhardt Girard Hasskarnp 
Anderson, R Bertram Carruthers Dawkins Evans GoOdno Hausman 
Asch Bettermann Clark Dehler Farrell Greenfield Holsten 
Battaglia Bishop Commers Delmont Finseth Greiling Hugoson 
Bauerly Brown~ C. Cooper Dempsey Frerichs Gruenes Huntley 
Beard Brown, K. Dauner Dom Garcia Gutknecht Jacobs 
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Jefferson Krinkie Mariani Olson, K. Peterson Smith Vickerman 
Jennings Krueger McCollum Olson, M. Pugh Solberg Wagenius 
Johnson, A. Lasley McGuire Onnen Reding Stanius Walbnan 
Johnson, R. Leppik Milbert Opatz Rest Steensma Wejcman 
Jolmson, V. Lieder Molnau Orenstein Rhodes Sviggum Wenzel 
Kalis Limmer Morrison Orfield Rice Swenson Winter 
Kelley Lindner Mosel Osthoff Rodosovich Tomassoni Wolf 
Kelso Long Munger Ostrom Rukavina Tompltins Worke 
Kinkel Lourey Murphy Ozment Sarna Trimble Workman 
Klinzing Luther Neary . Pauly Seagren Tunheim Spk. Anderson, I. 
Knickerbocker Lynch Nelson Pawlenty Sekhon Van Dellen 
Knight Macklin Ness Pelowski Simoneau Van Engen 
Koppendrayer Mahon Olson, E. Perlt Skoglund Vellenga 

Those who voted in the negative were: 

Kahn Weaver 

The bill was passed and its title agreed to. 

H. F. No. 1844, A bill for an act relating to highways; designating trunk highway marked No. 212 as the Minnesota 
Veterans Memorial Highway; amending Minnesota Statutes 1992, section 161.14, by adding a subdivision. 

The bill was read for the third time and placed upon its finaJ passage. 

The question was taken on the passage of the bill and the roll was called. There were 131 yeas and 0 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Dawkins Holsten Krueger Murphy Pugh Tompltins 
Anderson, R. Dehler Hugoson Lasley Neary Reding Trimble 
Asch Delmont Huntley Leppik Nelson Rest Tunheim 
Battaglia Dempsey JacobS lieder Ness Rhodes Van Dellen 
Bauerly Dom Jefferson Limmer Olson, E. Rice Van Engen 
Beard Erhardt Jennings Lindner Olson, K. RodOsovich Vell.enga 
Bergson Evans Johnson, A. Long Olson, M. Rukavina Vickerman 
Bertram Farrell Johnson, R LOwey Onnen Sarna Wagenius 
Bettermann Finseth Johnson, V. Luther Opatz Seagren Walbnan 
Bishop Frerichs Kahn Lynch Orenstein Sekhon Weaver 
Brown, C. Garcia Kalis Macklin Orfield Simoneau Wejcntan 
Brown, K. Girard Kelley Mahon Osthoff Skoglund Wenzel 
Carlson Goodno Kelso Mariani Ostrom Smith Winter 
Carruthers Greenfield Kinkel McCollum Ozment Solberg Wolf 
Clark Greiling Klinzing McGuire Pauly Stanius Worke 
Commers Gruenes Knickerbocker Milbert Pawlenty Steensma Workman 
Cooper Gutknecht Knight Molnau Pelowski Sviggum Spk. Anderson, I. 
Dauner Hasskamp Koppendrayer Morrison PerU Swenson 
Davids Hausman Krinkie Mosel Peterson Tomassoni 

The bill was passed and its title agreed to. 

H. F. No. 1909, A bill for an act relating to retirement; local police and salaried firefighters relief associations and 
consolidation accounts; requiring continuation of surviving spouse benefits upon remarriage; amending Minnesota 
Statutes 1992, section 423A.17; Minnesota Statutes 1993 Supplement, section 3538.11, subdivision 6. 

The bill was read lor the. third time and placed upon its final passage. 
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The question was taken on the passage of the bill and the roll was called. There were 130 yeas and 0 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Dawkins Hugoson Lasley Murphy Pugh Trimble 
Anderson, R. Dehler Huntley Leppik Neary Reding Tunheim 
Asch Delmont jacobs Lieder Nelson Rest Van [)ellen 
Battaglia Dom Jefferson Limmer Ness Rhodes Van Engen 
Bauerly Erhardt jenrtings Lindner Olson, E. Rice Vellenga 
Beard Evans johnson, A. Long Olson .. K. Rodosovich Vickerman 
Bergson Farrell Johnson, R. Lourey Olson, M. Rukavina Wagenius 
Bertram Finseth Johnson, V. Luther Onnen Sarna Waltman 
Bettermann Frerichs Kahn Lynch Opatz Seagren Weaver 
Bishop Garcia Kalis Macklin Orenstein Sekhon Wejcman 
Brown,e. Girard Kelley Mahon Orfield Simoneau Wenzel 
Brown, K. Goodno Kelso Mariani Osthoff Skoglund Winter 
Carlson Greenfield Kinkel McCollum Ostrom Smith Wolf 
Carruthers Greiling KlInzing McGuire Ozment Solberg Worke 
Clark Gruenes Knickerbocker Milbert Pauly Stanius Workman 
Commers Gutknecht Knight Molnau Pawlenty Steensma Spk. Anderson, I. 
Cooper Hasskamp Koppendrayer Morrison Pelowski Sviggum 
Dauner Hausman Krinkie Mosel Perlt Swenson 
Davids Holsten Krueger Munger Peterson Tomassoni 

The bill was passed and its title agreed to. 

H. F. No. 1927, A bill for an act relalingto public employment; authorizing a Medicare coverage referendum for 
certain city of Karlstad hospital employees. 

The bill was read for the third time and placed upon its final passage. 

The question was taken on the passage of the bill and the roll was called. There were 131 yeas and 0 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Dawkins Hugoson Lasley Murphy Pugh Tompkins 
Anderson, R. Dehler Huntley Leppik . Neary Reding Trimble 
Asch Delmont Jacobs lieder Nelson Rest Tunheim 
Battaglla Dempsey Jefferson Limmer Ness Rhodes Van Dellen 
Bauerly Dom jenrtings Lindner Olson, E. Rice Van Engen 
Beard Erhardt Johnson, A. Long Olson, K. Rodosovich Vellenga 
Bergson Evans Johnson, R. Laurey Olson, M. Rukavina Vickerman 
Bertram Farrell Johnson, V. Luther Onnen Sarna Wagenius 
Bettermann Finseth Kahn Lynch Op'tz Seagren Waltman 
Bishop Frerichs Kalis Macklin Orenstein Sekhon Weaver 
Brown, C. Garcia Kelley Mahon Orfield Simoneau Wejcman 
Brown, K. Girard Kelso Mariani Osthoff Skoglund Wenzel 
Carlson Goodno Kinkel McCollum Ostrom Smith Winter 
Carruthers Greenfield KlInzing McGuire Ozment Solberg Wolf 
Clark Greiling Knickerbocker Mllbert Pauly Stanius Worke 
Commers Gruenes Knight Molnau Pawlenty Steensma Workman 
Cooper Hasskamp Koppendrayer Morrison Pe10wski Sviggum Spk. Anderson, I. 
Dauner Hausman Krinkie Mosel Perlt Swenson 
Davids Holsten Krueger Munger Peterson Tomassoni 

The bill was passed and its title agreed to. 

H. F. No. 1928, A bill for an act relating to motor vehicles; authorizing special license plates for vehicles owned 
by volunteer ambulance drivers; amending Minnesota Statutes 1992, section 168.12, by adding a subdivision. 

The bill was read for the third time and placed upon its finaJ passage. 
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The question was taken on the passage of the bill and the roll was called. There were 131 yeas and 0 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Dehler Hugoson Lasley Murphy Pugh Tompkins 
Anderson, R. Delmont Huntley Leppik Neary Reding Trimble 
Asch Dempsey Jacobs Lieder Nelson Rest Tunheim 
Battaglia Dom Jefferson Limmer Ness Rhodes Van Dellen 
Bauerly Erhardt jerutings Lindner Olson, E. Rice Van Engen 
Beard Evans johnson, A. Long Olson, K. Rodosovich Vellenga 
Bergson Farrell johnson, R Lourey Olson, M . . Rukavina Vickerman 
Bertram Finseth johnson, V. Luther Onnen Sama Wagenius 
Bettermann Frerichs Kahn Lynch Opatz Seagren Waltman 
Bishop Garcia Kalis MaCklin Orenstein Sekhon ·Weaver 
Brown, K. Girard Kelley Mahon Orfield Simoneau Wejcman 
Carlson Goodno Kelso Mariani Osthoff Skoglund Wenzel 
Carruthers Greenfield Kinkel McCollum Ostrom Smith Winter 
Clark Greiling Klinzing McGuire Ozment Solberg Wolf 
Commers Gruenes Knickerbocker Milbert Pauly Stanius Worke 
Cooper Gutknecht Knight Molnau Pawlenty Steensma Workman 
Dauner Hasskamp Koppendrayer Morrison PelOW$k.i Sviggum Spk. Anderson, I. 
Davids Hausman Krinkie Mosel Perlt Sw.enson 
Dawkins Holsten Krueger Munger Peterson Tomassoni 

The bill was passed and its title agreed to. 

S. F. No. 1752, A bill for an act relating to highways; designating the Laura Ingalls Wilder historic highway; 
amending Minnesota Statutes 1992, section 161.14, by adding a subdivision. 

The bill was read for the third time and placed upon its final passage. 

The question was taken on the passage of the bill and the roll was called. There w~re 129 yeas and 1 nay as 
follows: 

Those who voted in the affirmative were: 

Abrams Dempsey Jacobs Lieder Nelson Rest Tunheim 
Anderson, R. Oom Jefferson Limmer Ness Rhodes Van [)ellen 
Asch Erhardt jerutings Undner Olson, E. Rice Van Engen 
Battaglia Evans Johnson, A. Long Olson,K Rodosovich Vellenga 
Bauerly Farrell Johnson, R Lourey Olson,M. Rukavina Vickerman 
Beard Finseth johnson, V. Luther Onnen Sarna Wagenius 
Bergson Frerichs Kahn Lynch Opatz Seagren Waltman 
Bertram Garcia Kalis Macklin Orenstein Sekhon Weaver 
Bettermann Girard Kelley Mahon Orfield Simoneau Wejcman 
Bishop Goodno Kelso Mariani Osthoff Skoglund WeIl2el 
Brown, K. Greenfield Kinkel McCollum Ostrom Smith Winter 
Carlson Greiling Klinzing McGuire Ozment Solberg Wolf 
Carruthers Gruenes Knickerbocker Milbert Pauly Stanius Worke 
Clark Gutknecht Knight Molnau Pawlenty Steensma Workman 
Cooper Hasskamp . Koppendrayer Morrison Pe10wski Sviggum Spk. Anderson, I. 
Davids Hausman Krinkie Mosel Perlt Swenson 
Dawkins Holsten Krueger Munger Peterson Tomassoni 
Dehler Hugoson Lasley Murphy Pugh Tompkins 
Delmont Huntley Leppik Neary Reding Trimble 

Those who voted in the negative were: 

Commers 

The bill was passed and its title agreed to. 



80TH DAY] WEDNESDAY, MARCH 30, 1994 5973 

H. F. No. 2094 was reported to the House. 

Bauerly moved that H. F. No. 2094 be continued on the Consent Calendar. The motion prevailed. 

S. F. No. 1968,A bill for an act relating to veterans; extending eligibility for special veterans' license plates to allied 
veterans; amending Minnesota Statutes 1992, section 168.123, subdivisions 1 and 2. 

The bill was read for the third time and placed upon its final passage. 

The question was taken on the passage of the bill and the roll was called. There were 130 yeas and 1 nay as 
follows: 

Those who voted in the affirmative were: 

Abrams Dawkins Holsten 
Anderson, R. Dehler Hugoson 
Asch Delmont Huntley 
Battaglia Dempsey Jacobs 
Bauerly Dom jefferson 
Beard Erhardt jennings 
Bergson Evans johnson, A. 
Bertram Farrell johnson, R 
Bettermann Finseth johnson, V. 
Bishop Frerichs Kahn 
Brown, C. Garda Kalis 
Brown, K. Girard Kelley 
Carlson Goodna Kelso 
Carruthers Greenfield Kinkel 
Clark Grelling Klinzing 
Commers Gruenes Knickerbocker 
Cooper Gutknecht Knight 
Dauner Hasskamp Koppendrayer 
Davids Hausman . Krinkie 

Those who voted in the negative were: 

Undner 

The bill was passed and its title agreed to. 

Krueger 
Lasley 
Leppik 
Lieder 
Limmer 
Long 
Lourey 
Luther 
Lynch 
Macklin 
Mahon 
Mariani 
McCollum 
McGuire 
Milbert 
Molnau 
Morrison 
Mosel 
Munger 

Murphy 
Neary 
Nelson 
Ness 
Clson, E. 
Olson, K. 
OlsonrM. 
Onnen 
Opatz 
Orenstein 
Orfield 
Osthoff 
Ostrom 
Ozment 
Pauly 
Pawlenty 
Pe10wski 
Perl! 
Peterson 

Pugh 
Reding . 
Rest 
Rhodes 
Rice 
Radosovich 
Rukavina 
Sarna 
Seagren 
Sekhon 
Simoneau 
Skoglund 
Smith 
Solberg 
Steensma 
Sviggum 
Swenson 
Tomassoni 
Tompkins 

TriIrlble 
Tunheim 
Van Dellen 
Van Engen 
Vellenga 
Vickerman 
Wagenius 
Waltman 
Weaver 
Wejcman 
Wenzel 
Winter 
Wolf 
Worke 
Workman 

, Spk. Anderson, I. 

H. F. No. 2159, A bill for an act relating to limited liability companies; providing for the application of 
unemployment compensation laws; amending Minnesota Statutes 1993 Supplement, section 268.04, subdivision 12. 

The bill was read for the third time and placed upon its final passage. 

The question was taken on the passage of the bill and the roll was called. There were 132 yeas and 0 nays as 
follows: 

Those who voted'in the affirmative were: 

Abrams Bishop Davids Finseth Hasskamp Johnson, R Knight 
Anderson, R Brown, c.- Dawkins Frerichs Hausman johnson, V. Koppendrayer 
Asch Brown, K. Dehler Garcia Holsten Kahn Krinkie 
Battaglla Carlson Delmont Girard Hugoson Kalis Krueger 
Bauerly Carruthers Dempsey Goocino Huntley Kelley Lasley 
Beard Clark Dom Greenfield Jacobs Kelso Leppik 
Bergson Commers Erhardt Greiling Jefferson Kinkel Lieder 
Bertram Cooper Evans Gruenes Jennings Klinzing Limmer 
Bettermann Dauner Farrell Gutknecht Johnson, A. Knickerbocker Lindner 
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Long Molnau Olson,M. Pelowski Sarna 
Lourey Morrison Onnen Perlt Seagren 
Luther Mosel >. Opatz Peterson Sekhon 
Lynch Munger Orenstein Pugh Simoneau 
Macklin Murphy Orfield Reding Skoglund 
Mahon' Neary Osthoff Rest Smith 
Mariani Nelson Ostrom Rhodes Solberg 
McCollum Ness Ozment Rice Stanius 
McGuire Olson, E. Pauly Radosovich Steensma 
Milbert Olson, K. Pawlenty Rukavina Sviggum 

The bill was passed and its title agreed t~. 

The Speaker called Carruthers to the Chair. 

H. F. No. 2269 was reported to the House. 

Tunheim moved to amend H. F. No. 2269, the first engrossment, as follows: 

Delete everything after the enacting clause and insert: 

Swenson 
Tom.assoni~­

Tompkins 
Trimble 
Tunheim 
Van Dellen 
Van Engen 
VeUenga 
Vickerman 
Wagenius 

[80TH DAY 

Waltman 
Weaver 
Wejcman 
Wenzel 
Winter 
Woll 
Worke 
Workman 
Spk. Anderson, I. 

"Section 1. [TEACHERS RETIREMENT ASSOCIATION; EFFECTNE DATE FOR RETIREMENT ANNUITY 
ACCRUAL.] 

!!l An annuitant from the teachers retirement association who terminated employment with the .Roseau school 
district.Q!! Tune ~ 1982. and whose application for retirement was postmarked l!:!!Y..L,1982. must have the retirement 
effective date revised under paragraph l£1 must have the retirement annuity recomputed under -paragraph !£1. ~ 
entitled to ~ back payment of omitted postretirement adjustment amounts under paragraph !!ll.. and must have 
additional retirement reserves appropriated under paragraph ~ . 

ill Notwithstanding !!!l:. provision of 1m !2 ~ contrary. ~ individual described in paragraph !!l ~ 12.£ 
considered to have retired effective .l!!!y.L. 1982. and to have accrued! retirement annuity,-from that date. 

!fl. Notwithstanding J!!!Y provision of law to the contrary, the individual described in paragraph W must have the 
future retirement annuity amount increased to account for the adjustment paid to other eligible annuitants from the 
Minnesota postretirement investment fund Q!l Ianuary .L. 1984. and the. compounding effect of subsequent 
postretirement adjusbnents through the date of enactment to function as the ~ base retirement annuity for 
postretirement adjustments after the date of enactment. 

@ The individual described in paragraph 1& is entitled to! lump sum payment. of postretirement adjustment 
amounts omitted ~ virtue of the failure to receive the Ianuary 1. 1984. postretirement adjustment under Minnesota 
Statutes, section llA.18, including the compounding effect of subsequent postretirement adjustments for the period 
January 1.1984. through the date of enactment. 

~ The amount of the required reserves for the recomputed retirement annuity for transfer to the Minnesota 
postretirement investment fund under paragraph!£l and the amount of the lump sum hack payment under paragraph 
@-are appropriated from the teachers retirement fund. 

Sec. 2. [EFFECTNE DATE.] 

Section 1 is effective on the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to retirement; teachers retirement association; authorizing annuity adjustment for a certain 
annuitant." 

The motion prevailed and the amendment was adopted. 
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H. F. No. 2269, A bill for an act relating to retirement; teachers retirement association; authorizing annuity 
adjustment for a certain annuitant. 

The bill was read for the third time, as amended, and placed upon its final passage. 

The question was taken on the passage of the bill and the roll w~s called. There were 132 yeas 'and 0 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Dawkins Holsten Krueger Munger Peterson Tomassoni 
Anderson, R Dehler Hugoson Lasley Murphy Pugh Tompkins 
Asch Delmont Huntley Leppik Neary Reding Trimble 
Battaglia Dempsey Jacobs lieder Nelson Rest Tunheim 
8auerly Dom Jefferson Limmer Ness Rhodes Van Dellen 
Beard Erhardt jennings Lindner Olson, E. Rice Van Engen 
Bergson Evans johnson, A. Long Olson, K Rodosovich Vellenga 
Bertram Farrell Johnson,R Lourey Olson, M. Rukavina Vickerman 
Bettermann Finseth Johnson, V. Luther Onnen Sama Wagenius 
Bishop Frerichs Kahn Lynch Opatz Seagren Waltman 
Brown, C. Garcia Kalis Macklin Orenstein Sekhon Weaver 
Brown, K. Girard Kelley Mahon Orfield Simoneau Wejcman 
Carlson Goocino Kelso Mariani Osthoff Skoglund Wenzel 
Carruthers Greenfield Kinkel McCollum Ostrom Smith Winter 
Clark Greiling Klinzing McGuire Ozment Solberg Wolf 
Commers Gruenes Knickerbocker Milbert Pauly Stanius Worke 
Cooper Gutknecht Knight Molnau Pawlenty Steensma Workman 
Dauner Hasskarnp Koppendrayer Morrison Pelowski Sviggum Spk. Anderson, I. 
Davids Hausman Krinkie Mosel Perlt Swenson 

The bill was passed, as amended, and its title agreed to. 

H. F. No. 2277, A bill for an act relating to the environment; proViding for the continuation of certain environmental 
advisory boards; amending Minnesota Statutes 1992, sections lISA.072, subdivision 1; and lISA.12. 

The bill was read for the third time and placed upon its final passage. 

The question was taken on the passage of the bill and the roll was called. There were 114 yeas and 16 nays as follows: 

Those who voted in the affirmative were: 

Abrams Dawkins Hugoson Leppik Nelson Reding Trimble 
Anderson, R. Delmont JIuntley Lieder Ness Rest Tunheim 
Asch Dempsey Jacobs Long Olson, E .. Rhodes Van Dellen 
Battaglia Dom Jefferson Lourey Olson, K. Rice Vellenga 
Bauerly Erhardt jennings Luther Onnen Rodosovich Vickerman 
Beard Evans johnson, A. Lynch Opatz Rukavina Wagenius 
Bergson Farrell Johnson, R Macklin Orenstein Sama Weaver 
Bertram Finseth johnson, V. Mahon Orfield Seagren Wejcman 
Bishop Frerichs Kahn Mariani Osthoff Sekhon Wenzel 
Brown,C. Garcia Kalis McCollum Ostrom Simoneau Winter 
Brown, K. Girard Kelley McGuire Ozment Skoglund Wolf 
Carlson Goodno Kelso Milbert Pauly Smith Spk. Anderson, I. 
Carruthers Greenfield Klinzing Morrison Pawlenty Solberg 
Clark Greiling Knickerbocker Mosel Pe10wski Steensma 
Commers Gruenes Koppendrayer Munger Perlt Swenson 
Cooper Hasskarnp Krueger Murphy Peterson Tomassoni 
Dauner Hausman Lasley Neary Pugh Tompkins 

Those who voted in the negative were: 

Bettermann Gutknecht Krinkie Molnau Van Engen Workman 
Davids Holsten Limmer Olson, M. Waltman 
Dehler Knight Lindner Sviggum Worke 

The bill was passed and its title agreed to. 
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H. F. No. 2309, A bill for an act relating to highways; changing highway description; amending Minnesota Statutes 
1992, section 161.115, subdivision 224. 

The bill was read for the third time and placed upon its final passage. 

The question was taken on the passage of the bill and the roll was called. There were 132 yeas and 0 nays as 
follows: 

Those who voted in the affinnative were: 

Abrams Dawkins Holsten Krueger 
Anderson, R. Dehler Hugoson Lasley 
Asch Delmont Huntley Leppik 
Battaglia Dempsey Jacobs Lieder 
Bauerly Dom Jefferson Limmer 
Beard Erhardt Jennings Lindner 
Bergson Evans Johnson, A. Long 
Bertram Farrell Johnson, R Lourey 
Bettermann Finseth Johnson, V. Luther 
Bishop Frerichs Kahn Lynch 
Brown, C. Garcia Kalis Macklin 
Brown, K. Girard Kelley Mahon 
Carlson Goodno Kelso Mariani 
Carruthers Greenfield Kinkel McCollum 
Clark Greiling Klinzing McGuire 
Commers Gruenes Knickerbocker Milbert 
Cooper Gutknecht Knight Molnau 
Dauner Hasskamp Koppendrayer Morrison 
Davids Hausman Krinkie Mosel 

The bill was passed and its title agreed to. 

S. F. No. 2260 was reported to the House. 

McCollum moved to amend S. F. No. 2260 as follows: 

Delete everything after the enacting clause and insert: 

Munger 
Murp~y 
Neary 
Nelson 
Ness 
Olson, E. 
Dison, K. 
Dison, M. 
Onnen 
Opatz 
Orenstein 
OrSeld 
Osthoff 
Ostrom 
Ozment 
Pauly 
Pawlenty 
Pelowski 
Perlt 

Peterson 
Pugh 
Reding 
Rest 
Rhodes 
Rice 
Rodosovich 
Rukavina 
Sama 
Seagren 
Sekhon 
Simoneau 
Skoglund 
Smith 
Solberg 
StanillS 
Steensma 
Sviggum 
Swenson 

Tomassoni 
Tompkins 
Trimble 
Tunheim 
Van Dellen 
Van Engen' 
Vellenga 
Vickerman 
Wagenius 
Waitman 
Weaver 
Wejcman 
Wenzel 
Winter 
Wolf 
Worke 
Workman 
Spk. Anderson, I. 

"Section 1. Minnesota Statutes. 1992, section 168.012, is amended by adding a subdivision to read: 

Subd. 1d. [STATE WTTERY VEHICLES.] Unmarked passenger vehicles used!1y the state lottery for the purpose 
of conducting security or criminal investigations or ensuring that lottery retailers are in compliance with law and with 
their contracts are not required to display tax-exempt number plates, but must be registered and must display 
.passenger vehicle license plates .. The registrar shall furnish the license plates to the director of the state lottery at cost. 
On applying for initial registration or renewal of .! registration under this subdivision. the director of the state lottery 
must certify, on ~ form prescribed !1y the registrar and signed !1y the director, that the vehicles will be used 
exclusively for the pmposes of this subdivision. 

Sec. 2. Minnesota Statutes 1992, section 168.042, subdivision 12, is amended to read: 

Subd.12. [ISSUANCE OF SPECIAL REGISTRATION PLATES.] A violator or registered owner may apply to the 
commissioner for new registration plates, 'which must bear a special series of numbers or letters so as to be readily 
identified by traffic law enforcement officers. The commissioner may authorize the issuance of special plates if: 

(1) a H'lemeeF efthe Rel&t:eF's heuseheIa violator has a valia &ricer's lieeASe qualified licensed driver whom the 
violator must identify: 

(2) th,e violator or registered owner has a limited license issued under section 171.30; 

(3) the registered owner is not the vi'olator and the registered owner has a valid or limited driver's license; or 
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(4) a member of the registered owner's household has a valid driver's license. 

The. commissioner may issue the special plates on payment of a $25 fee for each vehicle for which special plates 
are requested. 

Sec. 3. Minnesota Statutes 1993 Supplement, section 171.06, subdivision 4, is ~ended to read: 

Subd.4. [APPLICATION, FILING; FEE RETAINED FOR EXPENSES.] Anyapplicartt for an instruction permit, a 
driver's license, restricted license, or duplicate license may file an application with a court administrator of the district 
court or at a state office. The administrator or state office shall receive and accept the application. To cover all 
expenses involved in receiving, accepting, or forwarding to the department applications and fees, the court 
administrator of the district court may retain a county fee of $3.50 for each application for a Minnesota identification 
card, instruction permit, duplicate license, driver license, or restricted license. The amount allowed to be retained by 
the court administrator of the district court shall be paid into the county treasury and credited to the general revenue 
fund of the county. Before the end of the first working day following the final day of an established reporting period, 
the court administrator shall forward to the department all applications and fees collected during the reporting period, 
less the amount herein allowed to be retained for expenses. The court administrators of the district courts may 
appoint agents to assist in accepting applications, but the administrators shall require every agent to forward to the 
administrators by whom the agent is appointed all applications accepted and fees collected by the agent, except that 
an agent.....,. shall retain the county fee to cover the agent's expenses involved in receiving, accepting or forwarding 
the applications and fees. The court administrators shall be responsible for the acts of agents appointed by them and 
for the forwarding to the department of all applications accepted and those fees collected by agents and by themselves 
as are required to be forwarded to the department. 

Sec. 4. Minnesota Statutes 1992, section 171.12, subdivision 1, is amended to read: 

Subdivision 1. [LICENSES FILED IN ALPHABETICAL ORDER.] The department shall file every application for 
a driver's license received by it and shall maintain suitable indices containing, in alphabetical order: 

(1) all applications denied; and eft eaeh thereaf the reason for StiER denial; 

(2) all applications granted; and 

(3) the name of every person whose license has been suspended "'L revokedL !!!: canceled or who has been 
disqualified from operating.! commercial motor vehicle by the department, and after each 9Ileft name the reasons for 
9Ileft the a.ction. . 

Sec. 5. Minnesota Statutes 1992, section 171.12, subClivision 3, is amended to read: 

Subd. 3. [APPLICATIONS AND RECORDS, WHEN DESTROYED.] The department may cause Ike """liealie .. 
applications for drivers' licenses and instruction permits, and related records in eef\fteeftet:t dt~~ .titft, to be destroyed 
immediately after the period for which issued, except that the driver's record pertaining to revocations, suspensions, 
cancellations, disqualifications, convictions, and accidents shall be cumUlative and kept for a period of at least 
five years. . 

Sec. 6. Minnesota Statutes 1992, section 171.12, subdivision 3a, is amended to read: 

Subd. 3a. [RECORD DESTROYED WHEN ~rlroN· QR SUSPE/<~I ORDER RESCINDED.] 
Notwithstanding subdivision 3 or section 138.163, when an order for revocation ML suspensionL or cancellation of a 
driver's license or disqualification of a driver from operating a commercial motor vehicle is rescinded and all rights 
of appeal ha"e been exhausted or have expired, the. commissioner shall remove the record of that revocation "'L 
suspensionL canceUation, or disqualification from the computer records that are disclosed to persons or agencies 
outside the driver and vehicle services Clivision, department of public safety. 

Sec. 7. Minnesota Statutes 1992, section 171.165, subClivision 4, is amended to read: 

Subd. 4.. [SERIOUS TRAFFIC VIOLATIONS.] On receiving a record of conviction and subject to section 171.166, 
the commissioner shall disqualify a person from operating commercial motor vehicles for 60 days if the person is 
convicted of two serious traffic violations, or 120 days if convicted of three serious traffic violations. The violations 
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must involve separate incidents and must have been committed in a commercial motor vehicle within a three-year 
period. For purpose.. of this subdivision, a serious traffic offense includes the following: 

(1) following too closely under section 169.18. subdivision J!L 

ill erratic lane change under sections 169.18, subdivisions i! and Z. and 169.19, subdivision ~ 

ill operating the commercial vehicle at a speed 15 miles. per hour or more above the posted speed limit; 

(ilt ill reckless or careless driving under section 169.13; 

~ ill fleeing a peace officer under section 609.487; and 

~ !2l a violation of a moving traffic statute of Minnesota or any state, or an ordinance in conformity with a 
Minnesota statute, that arose in connection with a fatal accident. 

Sec'. 8. Minnesota Statutes 1993 Supplement, section 171.22, subdivision 1, is amended to read: 

Subdivision 1. [VIOLATIONS.) With regard to any driver's license, including a commercial driver's license, it shall " 
be unlawful for any person: 

(1) to display, cause or permit to be displayed, or have in possession, any. 

(ii) ElPi. eP's H:eetlSe fe! \. hiM tfte pePS8R RaS seeR ElisEpla1:iae£l, 8f 

~ fictitious or fraudulently altered driver's license or Minriesota identification card; 

(2) to lend the person's driver's license or Minnesota identification card to any other person or knowingly permit 
the use thereof by another; , 

(3) to display or represent as one~s own any driver's license or Minnesota identification card not issued. to 
that person; 

(:4) to use a fictitious nameor date of birth to any police officer or in any application for a driver's license or 
Minnesota identification card, or to knowingly make a false statement, or to knowingly conceal a material fact, or 
otherwise commit a fraud in any such application; , 

(5) to alter any driver's license or Minnesota identification card; 

(6) to take any part of the driver's license examination for another or to permit another to take the examination for 
that person; 

(7) to make a counterfeit driver's license or Minnesota identification card; or 

(8) to use the name and date of birth of another person to any police officer for the purpose of falsely identifying 
oneself to the police officer. 

Sec. 9. Minnesota Statutes 1993 Supplement, section 171.29, subdivision 2, is amended to read: 

Subd. 2. , [FEES, ALLOCATION.) (a) A person whose EI>Wers 
subdivision 1, except under section 169.121 or 169.123, shall pay a 
is reinstated. 

license has been revoked as provided in 
»::c> .. , ___ the ,eP8sft's tiPivellB driver's license 

(b) A person whose EI>Wers driver's license has been revoked as provided in subdivision 1 under section 169.121 
or 169.123 shall pay a $250 fee before the pers.,,'. e\flyers driver's license is reinstatedL to be credited as follows: 

(1) ;!Q Twenty percent shall be credited to the trunk highway fund," 

(2)SS Fifty-five percent shall be credited to the general fund," 
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(3) Eight percent shall be credited to a separate account to be known as the bureau of criminal apprehension 
account. Money 'in this account may be appropriated to the commissioner of public. safety and the appropriated 
amount shall be Eli. iaeel as fallawsl e~l apportioned 80 percent for laboratory costs:-fl¥e and 20 percent for ,carrying 
out the provisions of section 299C.065,.:. 

(4) ~ Twelve percent shall be credited to a separate account to be known as the alcohol-impaired driver education 
account. Money in the account may be appropriated to the commissioner of education for programs in elementary 
and secondary schools:-et'l'i~ 

(5) Five percent shall be credited to a separate account to.be known as the traumatic brain injury and spinal cord 
injury account. $100,000 is annually appropriated from the account to the commissioner of human services for . 
traumatic brain injury case management services. The remaining money in theaccount is annually appropriated to 
the comniissioner of health to establish and maintain the traumatic brain injury and spinal cord injury registry created 
in section 144.662 arid to reimburse the commissioner of jobs and training for the reasonable cost of services provided 
under section 268A.03, clause (0). 

Sec. 10. Minnesota Statutes 1993 Supplement, section 17t30, subdivision 2a, is amended to read: 

Subd. 2a. [OTHER WAITING PERIODS.] Notwithstanding subdivision 2, a limited license shall not be. issued for 
a period of: 

(1) 15 days, to a person whose license or privilege has been revoked or suspended for a violation of section 169.121 
ePL 169.U3L or !.~£!. ordinance from another state in confoimity with either of those sections; 

(2) 90 days, to a person who submitted to testing under section 169.123 if the person's license or privilege has been 
revoked or suspended for a second or subsequent violation of section 169.121""L 169.123L 2!!. statute or ordinance 
from another state in conformity with either of those sections; 

(3) 180 days, toa person who refused testing under section 169.123 if the person's license or privilege has been 
revoked or suspended for a second or subsequent violation of section 169.121 ""L 169.123L or !. statute or ordinance 
from. another state in conformity with either of those sections; or 

(4) one year, to a person whose license or privilege has been revoked or suspended for eell'lftli5sieR af Ute effeflse 
ef committing manslaughter resulting from the operation .of a motor vehicle ""L coriunitting criminal vehicular 
homicide or injury. under section 609.21L 2!: violating !. statute or ordinance from another state in conformity with 
either of those offenses. " 

Sec. 11. Minnesota Statutes 1992, section 260.151, subdivision 1, is amended to read: 

Subdivision L Upon request of the court the county welfare board or probation officer shall investigate the 
personal and family history and enviro.nment of any minor coming within the jurisdiction of the court under section 
260.111 and shall report its findings to the court. The court may order any minor coming within its jurisdiction to 
be examined by a duly qualified physician, psychiatrist, or psychologist appointed by the court. 

The court shall have a chemical use assessment conducted when a child is (1) found to be delinquent for violating 
a provision of chapter 152, or for committing a felony-level violation of a provision of chapter 609.if the probation 
officer determines that alcohol or drug use was a contributing factor in the commission of the offense, or (2) alleged 
to be delinquent for violating a provision of chapter 152, if the child is being held in custody under a detention ·order. 
The assessor's qualifications and the assessment piteria ~hall ~omply with Miimesota Rules, parts 9530.6600 to 
9530.6655. If funds under chapter 254B are to. be used to pay for the recommended treatment, the assessment and 
placement must comply with all provisions of Minnesota Rules, parts 9530.6600 to 9530.6655 and 9530.7000 to 

. 9530.7030. The commissioner of relie safely human services shall reimburse the court for the cost of the chemical 
use assessment, up to a maximum of $100. 

With the consent of the commissioner of corrections and agreement of the county to pay the costs thereof, the court 
may, by ord~r, place a minor coming withiit its jurisdiction in an institution maintained by the co~ssioner for the 
detention, diagnosis, custody and treatment of persons adjudicated to be delinquent, in order that the .~ondition of 
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the minor be given due consideration in the disposition of the case; Adoption investigations shall be conducted in 
accordance with the laws relating to adoptions. Any funds received under the provisions of this subdivision shall 
not cancel until the end of the fiscal year immediately following the fiscal year in which the funds were received. 
The funds are available for use by the commissioner of corrections during that period and are hereby appropriated 
annually to the commissioner of corrections as reimbursement of the costs of providing these services to the juvenile 
courts." 

Delete the title andinserl: 

"A bill for an act relating to public safety; making technical corrections; exempting state lottery from registration 
tax for license plates'on vehicles used for conducting seCurity or-criminal investigations; req~ring district court agents 
to retain filing fee for receiving and forwarding drivers' license applicatioI)S and fees; allowing special, coded license 
plates to be issued, following impoundment of former plates, to licensed driver identified by vehicle's registered 
owner; requiring department of public safety to keep records for five years of cancellations and ·disqualifications of 
drivers' licenses, unless rescinded; classifying offenses of following too closely and erratic lane change as serious traffic 
offenses for purposes of disqualifying driver from operating commercial motor vehicle; requiring same waiting period 
for Minnesota limited driver's license whether offense was committed in· Minnesota or in another state; amending 
Minnesota Statutes 1992, sections 168.012, by adding a subdivision; 168.042, subdivision 12; 171.12, subdivisions 1, 
3, and 3a; 171.165, s,!bdivision.4; and 260.151, subdivision 1; Minnesota Statutes 1993 Supplement, sections 171.06, 
subdivisio~ 4; 171.22, subdivision Ii 171.29, subdivision 2; and 171.30, subdivision 2a." 

The motion prevailed and the amendment was adopted. 

S. F. No. 2260, A bill for an act relating to public safety; making technical corrections; allowing special, coded 
license plates to be issued, following impoundment of former plates,·to licensed driver identified by vehicle's 
registered owner; requiring department of public safety to keep records for five years of cancellations and 
disqualifications of drivers' licenses, unless rescinded; classifying offenses of following too closely .and erratic lane 
change as serious traffic offenses for purposes of disqualifying. driver from operating commercial motor vehicle; 
imposing a penalty for displaying invalid driver's license as being valid; requiring same waiting period for Minnesota 
limited driver's license whether offense was committed in Minnesota or in another state; amending Minnesota Statutes 
1992, sections 168.042, subdivision 12; 171.12, subdivisionS 1, 3, and 3a; 171.165,.subdivision 4; and 260.151, subdivision 
1; Minnesota Statutes 1993 Supplement, sections 171.22, subdivision 1; 171.29, subdivision 2; and 171.30, 
subdivision 2a. 

The bill was read for the third time, as amended, and placed upon its final· passage. 

The question was taken on the passage of the bill and the roll was called. There were 125 yeas and 3 nays as 
follows: 

Those who voted in the affirmative were: 

·Abrams Dom Jaros Limmer Ness Rice Vellenga 
Anderson,R Erhardt Jefferson Lindner Olson, E. Rodosovich Vickennan 
Asch Evans Jennings Long Olson, K. Rukavina Wagenius 
Battaglia Farrell Johnson, A Lourey Olson, M. Seagren Waltman 
Bauerly Fmseth Johnson, V. Luther Onnen Sekhon Weaver 
Bergson Frerichs Kahn Lynch Opatz Simoneau Wenzel 
~ G~a I<alis Macklin Orenstein Skoglund Winter 
Bettennann Girard Kelley Mahon Orfield Smith Wolf 
Bishop Goodno Kelso Mariani Osthoff Solberg Worke 
Brown, K. Greenfield Kinkel McCollum Ostrom Stanius Workman 
Carlson Greiling Klinzing McGuire Ozment Steensma Spk. Anderson, I. 
Carruthers Gruenes Knickerbocker Milbert Pauly Sviggum 
Oark Gutknecht Knight Molnau Pawlenty Swenson 
COIIUI1eI'S Hasskamp !<oppendrayer Morrison Pelowski Tomassoni 
Cooper Hausman Krinkie Mosel Perlt Tompkms 
Dauner . Holsten Krueger Munger Peterson Trimble 
Dawkins Hugoson Lasley Murphy Pugh Tunheim 
Dehler Huntley Leppik Neary Rest Van Dellen 
Delmont Jacobs lieder Nelson Rhodes Van Engen 
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Those who voted in the negative were: 

Davids Dempsey Wejcman 

The bill was passed, as amended, and its title agreed to. 

H. F. No. 2362 was reported to the House. 

Lasley moved to amend H. F. No. 2362, the second engrossment, as· follows: 

Page 1, line 16, after "the" insert "dog" 

The motion prevailed and the amendment was adopted. 

The Speaker resumed the Chair. 

H. F. No. 2362, A bill for an act relating to animals; changing the definition of a potentially dangerous dog; 
changing the identification tag requirements for a dangerous dog; amending Mirmesota Statutes 1992, sections 347.50, 
subdivision 3; and 347.51, subdivision 7. 

The bill was read for the third time, as amended, and placed upon its final passage. 

The question was taken on the passage of the bill and the roll was called. There were 114 yeas and 17 nays'as: 
follows: 

Those who voted in the affirmative were: 

Abrams Dawkins Jacobs Long Ness Rest Trimble 
Anderson, R. Delmont Jaros Lourey Olson, E. Rhodes Tunheim 
Asch Dom Jefferson Luther Olson, K. Rice Van [)ellen 
Battaglia Erhardt Jennings Lynch Onnen RodosOvich Vellenga 
Bauerly Evans Johnson, A. Macklin Opatz Rukavina Vickerman 
Beard Farrell Johnson, R. Mahon Orenstein Sama Wagenius 
Bergson. Frerichs Kelley Mariani Orfield Seagren Weaver 
Bettermann Garda Kelso McCollum Osthoff Sekhon Wejcman 
Bishop Girard Kinkel McGuire Ostrom Simoneau Wenzel 
Brown,e. Greenfield Klinzing Milbert Ozment Skoglund Winter 
Brown, K. Greiling Knickerbocker Molnau Pauly Smith Worke 
Carlson Gutknecht Koppendrayer Morrison Pawlenty Solberg Spk. Anderson, I. 
Carruthers Hasskamp Krueger Mosel Pelowski Steensma 
Clark Hausman Lasley Munger Perl! Sviggum 
Commers Holsten Leppik Murphy Peterson Swenson 
Cooper Hugoson Lieder Neary Pugh Tomassoni 
Dauner Huntley Limmer Nelson Reding Tompkins 

Those who voted in the negative were: 

Davids Finseth Johnson, V. Krinkie Stanius Wolf 
Dehler Goodno Kalis Lindner Van Engen Workman 
Dempsey Gruenes Knight Olson, M. Waltman 

The b~1 was passed, as amended, and its title agreed to. 
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H. F. No. 2365 was reported to the House. 

Morrison moved to amend H. F. No. 2365, the filst engrossment as follows: 

Amend the tille as follows: 

Page· 1, line 8, delete "three" and insert "ten" 

The motion prevailed and the amendment was adopted. 

H. F. No. 2365, A bill for an act relating to traffic regulations; making teclmical changeS; removing requirement for 
auxiliary- low beam lights to be removed or covered when snowplow blade .remay-eel; requiring seat belts for 
commercial motor vehicles; allowing transportation within state of raw farm and foreSt products exceeding maximum. 
weight limitation by not more than ten percent; amending Minnesota Statutes 1992, sections 169.743; and 169.851, 
subdivision 5; Minnesota Statutes 1993 Supplement, sections 169.122, subdivision 5; 169.47, subdivision 1; 169.522, 
subdivision 1; 169.56, subdivision 5; and 169.686, subdivision 1. 

The bill was read for the third time, as amended, and placed upon its final passage. 

The question was taken on the passage of the bill and the roll was called. There were 130 yeas and 2 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Dawkins Hugoson Krueger Munger Peterson Tomassoni 
Anderson, R. Dehler Huntley Lasley Murphy Pugh Trimble 
Asch Delmont Jacobs Leppik Neary Reding Van De1len 
Battaglia Dempsey· Jaros Lieder Nelson Rest Van Engen 
8auerly Dom Jefferson Limmer Ness Rhodes Vellenga 
Beard Erhardt Jennings Lindner Olson, E. Rice Vickenl)an 
Bergson Evans Johnson, A. Long Olson,K Rodosovich Wagenius 
Bertram Farrell Johnson, R Lourey Olson,M. Rukavina Waltman 
Bettermann Finseth Johnson, V. Luther Oruten Sama Weaver 
Bishop Frerichs Kahn Lynch Opatz Seagren Wejcman 
Brown,e. Garcia I<alis Macklin Orenstein Sekhon Wenzel 
Brown, K. Goodno Kelley Mahon Orfield Simoneau Winter 
Carlson Greenfield Kelso Mariani Osthoff Skoglund Wolf 
Carruthers Greiling Kinkel McCollum Ostrom Smith Worke 
Clark Gruenes Klinzing McGuire Ozment Solberg Workman 
Commers Gutknechl Knickerbocker Milbert Pauly Stamus Spk. Anderson, I. 
Cooper Hasskamp Kiughl Molnau Pawlenty Steensma 
Dauner Hausman Koppendrayer Morrison Pelowski Sviggum 
Davids Holsten Krinkie Mosel Peril Swenson 

Those. who voted in the negative were: 

Girard Tunheim 

The bill was passed, as amended, and its tille agreed to. 

S. F. No. 1983, A bill for an act relating to economic development; clarifying applications and criteria for Minnesota 
companies to participate in the international business partnership program; amending Minnesota Statutes 1992, 
section 116).974. 

The bill was read for the third lime and placed upon its final passage. 
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The question was taken on the passage of the bill and the roll was called.. There were 131 yeas and 0 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Dawkins Holsten Krinkie Mosel Perlt Swenson 
Anderson, -R. Dehler Hugoson Krueger Munger Peterson Tomassoni 
Asch Delmont Huntley Lasley Murphy Pugh Trimble 
Battaglia Dempsey Jacobs Leppik Neary Rerung Tunheim 
Bauerly Dom Jaros Ueder Nelson Rest Van [)ellen 
Beard Erhardt Jefferson Limmer Ness Rhodes Van Engen 
Bergson Evans Jennings Lindner OIson,E. Rice Vickerman 
Bertram Farrell Johnson, A. Long Olson, K. Rodosovich Wagenius 
Bettermann Finseth Johnson, R. Lourey Olson, M. Rukavina Waltman 
Bishop Frerichs Johnson, V. Luther Onnen Sarna Weaver 
Brown, C. Garcia Kahn Lynch Opatz Seagren Wejcman 
Brown, K. Girard Kalis Macklin Orenstein Sekhon Wenzel 
Carlson Goodno Kelley Mahon Orfield Simoneau Winter 
Carruthers Greenfield Kelso Mariani Osthoff Skoglund Wolf 
Clark Greiling Kinkel McCollum Ostrom Smith Worke 
Commers Gruenes Klinzing McGuire Ozment Solberg Workman 
Cooper Gutknecht Knickerbocker Milbert Pauly Stanius Spk. Anderson, I. 
Dauner Hasskamp Knight Molnau Pawlenty Steensma 
Davids Hausman Koppendrayer Morrison Pelowski Sviggurn 

The bill was passed and its title agreed to. 

S. F. No. 1967, A bill for an act relating to drivers' licenses; allowing commissioner of public safety to detennine 
driver's test taken for license reinstatement; amending Minnesota Statutes 1992, section 171.29, subdivision 1. 

The bill was read for the third time and placed upon its final passage. 

The question was taken on the passage of the bill and the roll was called. There were 132 yeas and 1 nay as 
follows: 

Those who voted in the affirmative were: 

Abrams Dehler Hugoson Krueger Munger Peterson Tomassoni 
Asch Delmont Huntley Lasley Murphy Pugh Tompkins 
Battaglia Dempsey Jacobs Leppik Neary Rerung Trimble 
Bauerly Dom Jaros Lieder Nelson Rest Tunheim 
Beard Erhardt Jefferson limmer Ness Rhodes Van Dellen 
Bergson Evans Jennings Lindner Olson, E. Rice Van Engen 
Bertram Farrell Johnson, A. Long Olson, K. Rodosovich Vellenga 
Bettermann Finseth Johnson, R Lourey Olson, M. Rukavina Vickerman 
Bishop Frerichs Johnson, V. Luther Onnen Sarna Wagemus 
Brown, C. Garcia Kahn Lynch Opatz Seagren Waltman 
Brown, K. Girard Kalis Macklin Orenstein Sekhon Weaver 
Carlson Goodno Kelley Mahon Orfield Simoneau Wejcmap. 
Carruthers Greenfield Kelso Mariani Osthoff Skoglund Wenzel 
Clark Greiling . Kinkel McCollum Ostrom Smith Winter 
Commers Gruenes, Klinzing McGuire Ozment Solberg Wolf 
Cooper Gutknecht Knickerbocker Milbert Pauly Stanius Worke 
Dauner Hasskamp Knight Molnau Pawlenty Steensma Workman 
Davids Hausman Koppendrayer Morrison Pelowski Sviggum Spk. Anderson, I. 
Dawkins Holsten Krinkie Mosel Peril Swenson 

Those who voted in the negative were: 

Anderson, R. 

, The bill was passed and its title agreed, to. 
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H. F. No. 2508 was reported to the House. 

Steensma moved that H. F. No. 2508 be continued on the Consent Calendar. The motion prevailed. 

H. F. No. 2511 was reported to the House. 

Steensma moved to amend H. F. No. 2511, the first engrossment, as follows: 

Page 1, line 26, after "to" insert "ill either" 

Page 2, tine 2, delete ".!! rail" 

Page 2, tine 3, delete the new language 

Page 2, line 5, before the period, insert "L.Q!. ill.! rail carrier for rehabilitation of locomotives" 

The motion prevailed and the amendment was adopted. 

H. F. No. 2511, A bill for an act relating to railroads; authorizing rail carriers to participate in loan guarantee 
program; defining terms; amending eligibility requirements; amending Minnesota Statutes 1992, sections 222.55; 222.56, 
subdivisions 5, 6, and by adding subdivisions; 222.57; and 222.58, subdivision 2. 

The bill was read for the third time, as amended, and placed upon its final passage. 

The question was taken on the passage of the bill and the roll was called. There were 133 yeas and 0 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Dawkins Holsten Krinkie Mosel PerIt Swenson 
Anderson, R. Dehler Hugoson Krueger Mung~r Peterson Tomassoni 
Asch Delmont Huntley Lasley Murphy Pugh Tompkins 
Battaglia Dempsey Jacobs Leppik Neary Reding Trimble 
Bauerly Dom jaros Lieder Nelson Rest Tunheim 
Beard Erhardt jefferson Limmer Ness Rhodes Van Dellen 
Bergson Evans jennings Lindner Olson,-E. Rice Van Engen 
Bertram Farrell jolmson, A. Long Olson, K. Rodosovich Vellenga 
Bettermann Finseth jolmson, R· Lourey Olson, M. Rukavina Vickerman 
Bishop Frerichs jolmson, V. Luther Onnen Sarna Wagenius 
Brown,e. Garda Kahn Lynrh Opatz Seagren Walbnan 
Brown, K. Girard Kalis Macklin Orenstein Sekhon Weaver 
Carlson Goodno Kelley Mahon Orfield Simoneau Wejcman 
Carruthers Greenfield Kelso Mariani Osthoff Skoglund Wenzel 
Clark Greiling Kinkel McCollum Ostrom Smith Winter 
Commers Gruenes Klinzing McGuire Ozment Solberg Wolf 
Cooper Guiknerht Knickerbocker Milbert Pauly Stanius Worke 
Dauner Hasskamp Knight Molnau Pawlenty Steensma Workman 
Davids Hausman Koppendrayer Morrison Pelowski Sviggum Spk. Anderson, 1. 

The bill was passed, as amended, and its title agreed to. 

H. F. No. 2625 was reported to the House. 

Mahon moved that H. F. No. 2625 be stricken from the Consent Calendar and be placed on General Orders. The 
motion prevailed.. 
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S. F. No. 2415, A bill for an act relating to traffic regulations; increasing from $500 to $1,000 the threshold level of 
reportable motor vehicle accidents; amending Minnesota Statutes 1993 Supplement, section 169.09, subdivision 7. 

The bill was read for the third time and placed upon its final passage. 

The question was taken on the passage of the bill and the roll was called. There were 131 yeas and 0 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Dawkins Hugoson Lasley Murphy Pugh Tompkins 
Anderson, R. Dehler Huntley l.eppik Neary Reding Trimble 
Asch Delmont Jacobs lieder Nelson . Rest Tunheim 
Battaglia Dempsey Jaros Limmer Ness Rhodes Van Dellen 
Bauerly Dom Jefferson Lindner Olson, E. Rice Van· Engen 
Beard Erhardt Jerurings Long OlsOn, K. Rodosovich Vellenga 
Bergson Evans Johnson, A. Lourey Olson, M .. Rukavina Vickerman 
Bertram Farrell Johnson, R Luther Onnen Sama Wagenius 
Bettermann Finseth Jolmson, V. Lynch Opatz Seagren Waltman 
Bishop Frerichs Kahn Macklin Orenstein Sekhon Weaver 
Brown, C. Garaa Kalis Mahon Orfield Simoneau Wejcman 
Brown,K Girard Kelley Mariani . Osthoff Skoglund Wenzel 
Carlson Goodno IGnkeI McCollum Ostrom Smith Winter 
Carruthers Greiling I<linzing MrGuire Ozment Solberg Woll 
Clark Gruenes Knickerbocker Milbert Pauly Stanius Worke 
Commers Gutknecht Knight Molnau Pawlenty Steensma Workman 
Cooper Hasskamp Koppendrayer Morrison Pelowski Sviggum Spk. Anderson, I. 
Dauner Hausman Krinkie Mosel Perlt Swenson 
Davids Holsten Krueger Munger Peterson Tomassoni 

The bill was passed and its title agreed to. 

H. F. No. 2634, A bill for an act relating to transportation; requiring understandable notice of requirements for 
appealing·town road damage awards; amending Minnesota Statutes 1992, section 164.07, subdivision 6. 

The bill was read for the third time and placed upon its final passage. 

The question was taken on the passage of the bill and the roll was called. 
follows: 

There were 131 yeas and 0 nays as 

Those who voted .in the affirmative were: 

Abrams Dawkins Hugoson Krueger Munger Peterson Tomassoni 
Andersonl R. Dehler Huntley Lasley Murphy Pugh Tompkins 
Asch Delmont Jacobs Leppik Neary Reding Trimble 
Battaglia Dempsey Jaros Lieder NelsOn Rest Tunheim 
Bauerly Dom Jefferson Limmer Ness Rhodes Van Dellen 
Beard Erhardt Jerurings Lindner Olson, E. Rice Van Engen 
Bergson Evans Johnson, A. Long Olson, K. Rodosovich Vellenga 
Bertram Farrell Johnson,R Lourey Olson, M. Rukavina Vickennan 
Bettermann Finseth Johnson, V. Luther Onnen Soma Waltman 
Bishop Frerichs Kahn Lynch Opatz Seagren Weaver 
Brownl C. Garcia Kalis Macklin Orenstein Sekhon Wejcman 
BrownlK .Girard Kelley Mahon Orfie\d Simoneau Wenzel 
CarlsOn Goodno Kelso Mariani Osthoff Skoglund Winter. 
Carruthers Greiling Kinkel McCollum ,', i .Ostrom Smith Wolf 
Clark Gruenes Klinzing McGuire Ozment Solberg Worke 
Cammers Gutknecht Knickerbocker Mi1bert Pauly Stanius Workman 
Cooper Hasskamp Knight Molnau Pawlenty Steensma Spk. Anderson, I. 
Dauner Hausman Koppendrayer Morrison Pe10wski Sviggum 
Davids Holsten Krinkie Mosel Perlt Swenson 

The bill was passed and its title agreed to. 
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H. F. No. 2762, A bill for an act relating to traffic regulations; regulating use and operation of Head Start school 
bUses; amending Minnesota Statutes 1992, sections 169.01, by adding a subdivision; 169.28, subdivision 1: 169.441, 
subdivisions 2 and 4; 169.442,.subdivision5; 169.443, subdivisions 5 and 6; 169.447; 169.448, subdivisions 1 and 3; 
169.451; 169.64, subdivision 8; 169.781, subdivision 1; 169.87, subdivision 3; 171.01, by adding a subdivision; 171.3215; 
221.011, subdivision 21; and 631.40, subdivision 1a; Minnesota Statutes 1993 Supplement, sections 171.321, 
subdivision 2; 221~025; and -221.031, subdivision 3b. 

The bill was read for the third time and placed upon its final passage. 

The question was taken on the passage of the bill and the roU was caUed. There were 132 yeas and 0 nays as 
foUows: 

Those who voted in the affinnative were: 

Abrams Dawkins Holsten Krinkie Mosel PerU Tomassoni 
Anderson,R Dehler Hugoson Krueger Munger Peterson Tompkins 
Asch Delmont Huntley Lasley Murphy Pugh Trimble 
Battaglia Dempsey jacobs Leppik Neary Reding . Tunheim 
Bauerly Dorn jaros Lieder Nelson Rest Van DeUen 
Beard Erhardt jefferson Limmer Ness Rhodes Van Engen 
Bergson Evans jennings Lindner Olson, E. Rice VeUenga 
Bertram Farrell johnson, A. Long Olson,K Rodosovich Vickerman 
Bettermann Finseth johnson, R Lourey Olson,M. Rukavina Wageruus 
Bishop Frerichs johnson, V. Luther Onnen Sarna Waltman 
Brown, C. Garcia Kahn Lynch Opatz Seagren Weaver 
Brown, K. Girard Kalis Macklin Orenstein Simoneau Wejcman 
Carlson. Goodno Kelley Mahon Orfie1d Skoglund Wenrel 
Carruthers Greenfield Kelso Mariani Osthoff Smith Winter 
Clark Greiling I<inke1 McCollum Ostrom . Solberg Wolf 
Commers Gruenes Klinzin McGuire . Ozment Stanius Worke . g 
Cooper Gutknecht Knickerbocker Milbert Pauly Steensma Workman 
Dauner Hasskamp Knight Molnau Pawlenty Sviggom Spk. Anderson, I. 
Davids Hausman Koppendrayer Morrison Pe10wski Swenson 

The bill was passed and its title agreed to. 

Carruthers moved that the remaining bills on the Consent Calendar for today be cOntinued. The motion prevailed. 

REPORT FROM THE COMMITTEE ON RULES AND 
LEGISLATIVE ADMINISTRATION 

Carruthers,from the Committee on Rules and Legislative Administration, pursuant to rule 1.09, designated the 
foUowing bills as Special Orders to be acted upon immediately preceding General Orders for today: 

H. F. Nos. 2139,2513, 2784, 664, 2034, 2244,2882, 3057 and 2572; and S. F. No. 1692. 

SPECIAL ORDERS 

Carruthers moved that the bills on Special Orders for today be continued. The motion prevailed. 

GENERAL ORDERS 

Carruthers moved that the bills on General Orders for today be continued. The motion prevailed. 



80TH DAY] WEDNESDAY, MARcH 30, 1994 5987 

MOTIONS AND RESOLUTIONS 

Wejcman moved that the name of Orenstein be added as an author on H. F. No. 2434. The motion prevailed .. 

Kahn moved that the name of Kinkel be shown as chief author on H. F. No. 3120. The motion prevailed . 

. Lieder moved that the name of Johnson, V., be added as an author on H. F. No. 3172. The motion prevailed. 

Dehler moved that the foUowing statement be printed in the Journal of the House: "It was my intention to vote 
in the negative on Tuesday, March 29, 1994, when the vote was taken on the final passage of H. F. No. 1778." The 
motion prevailed. 

Krueger moved that the foUowing statement be·printed in the Journal of the House: "It was my intention to vote 
in the affirmative on Tuesday, March 29, 1994, when the vote was taken on the final passage of H. F. No. 1778." The 
motion prevailed. 

Leppik moved that the foUowing statement be printed in .the Journal of the House: "It was my intention to vote 
in the affirmative on Tuesday, March 29, 1994, when the vote was taken on the final passage of H. F. No. 1778." The 
motion prevailed. 

Tomassoni moved that the following statement be printed in the Journal.,fthe House: "It was my intention to vote 
in the negative on Tuesday, March 29, 1994, when the vote was taken on the final passage of H. F. No. 1778." The 
motion prevailed. 

Rice moved that H. F. No. 1918, now on General Orde\'S, be re-referred to the Committee on Economic 
Development, Infrastructure and Regulation Finance. The motion prevailed. 

Oark moved that H. F. No. 2349 be recalled from the Committee on Enviroruitent and Natural Resources Finance 
and be re-referred to the Committee on Governmental Operations and Gambling. The motion prevailed. 

ANNOUNCEMENlS BY THE SPEAKER 

The Speaker announced the appointment of the foUowing members of the House to a Conference Committee on 
H.F. No. 2016: 

Asch; Johnson, R., and Davids. 

The Speaker announced the appointment of the foUowing members of the House to a Conference Committee on . 
S. F. No. 1512: . 

Osthoff, Solberg and Abrams. 

ADJOURNMENT 

Carruthers moved that when the House ·adjourns today it adjourn until 2:30 p.m., Monday, April 4, 1994. The 
motion prevailed. 

Carruthers moved that the House adjourn. The motion prevailed, and the Speaker declared the House stands 
adjourned until 2:30 p.m., Monday, April 4, 1994. 

EDWARD A. BURDICK, Chief Clerk, House of Representatives 
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