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STATE OF MINNESOTA 

SEVENTY-EIGHTH SESSION -'-1994 

SEVENTY -EIGHTH DAY 

SAINT PAUL, MlNNESOfA, MONDAY, MARCH 28; 1994 

The House of Representatives convened at 2:30 p.m. and was called to order by Irv Anderson, Speaker of the House. 

Prayer was offered by the Reverend Dr. Donald Meisel, House Chaplain. 

The members of the House gave the pledge of allegiance to the flag of the United Siates of America. 

The roll was called and the following members Were present: 

Abrams Dehler Hugoson Lasley Neary Rest Van [)ellen 
Anderson, R Delmont Huntley Leppik Nelson Rhodes Van Engen 
Asch Dempsey Jacobs Lieder Ness Rice Vellenga 
Battaglia Dom jaros Limmer Olson, E. Rodosovich Vickerman 
Bauerly Erhardt Jefferson Lindner Olson, K. R~vina Wagenius 
Beard Evans jermings Long 01son/~. Sarna Waltman 
Bergson Farrell johnson, A. Lonrey Onnen Seagren Weaver 
Bertram Finseth Johnson, R Luther Opatz Sekhon Wejcman 
Bettermann Frerichs johnson, V. Lyoch Orenstein Simoneau Wenzel 
Bishop Garda Kahn Macklin Orfield Skoglund Winter 
Brown, C. Girard Kalis Mahon Osthoff Smith Woll 
Brown, K. Goodno Kelley Mariani Ostrom .Solberg Worke 
Carlson Greenffeld Kelso McCollum Ozment Stanius Workman 
Carruthers Greiling Kinkel McGuire Pauly Steensma Spk. Anderson, I. 
Clark Gruenes Klinzing Milbert Pawlenty Sviggum 
Commers Gutknecht Knickerbocker Molnau Pelowski Swenson 
Cooper Hasskarop Knight Morrison Perlt ' Tomassoni 
Dauner Haukoos Koppendrayer Mosel Peterson Tompkins 
Davids Hausman Krinkie Munger Pugh Trimble 
Dawkins Holsten Krueger Murphy Reding Twmeim 

A quorum was present. 

The Chief Clerk proceeded to read the Journal of the preceding day. Luther moved that further reading of the 
Journal be dispensed with and that the Journal be approved as corrected by the Chief Oerk. The motion prevailed. 

REPORTS OF STANDING COMMITTEES 

Kahn from the Committee on Governmental Operations and Gambling to which was referred: 

H. F. No. 664, A bill 'for an act relating to education; modifying the teacher retirement program to provide an 
incentive for experienced teachers to participate in job sharing; proposing coding for new law in Minnesota Statutes, 
chapter 125 .. 

Reported the same back with the foDowing amendments: 
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Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1992, section 354.661 subdivision 2, is, amended to read: 

Subd. 2. A teacher in the public elementary schools, secondary schools, or technical colleges or in the community 
college system or the state university system of the state who has 2G three years or more of allowable service in the 

- hmd or ag three years or more of full-time teaching service in Minnesota public elementary schools, secondary 
schools, or technical colleges or in the community college system or the state university system/-BF a tesehel' in the 
eeBiftUlni~ eeJ:lege s)'Stem 8F state HlH. EfBi" system Wfte has atlaiftea at least age §i§ ana has left, eal'S 8f HlEJFE af 
aDsTNaltle sef\ ief iA lhe ~a Sf teft yeaps 8F merE sf iUlI lime teaeftin.g sel'Yiee as aesePihea ift this ~eli. isisR, may, 
by agreement with the board of the employing district, be assigned to teaching service within the district in a 
part-time teaching position. 

Sec. 2. Minnesota Statutes 1992, section 354.66, subdivision 4,is amended to read: 

Subd.4. [RETIREMENT CONTRIBUTIONS.] Notwithstanding any provision to the contrary in this chapter relating 
to the salary figure to be used for the determination of contributions or the accrual of service credit, a teacher assigned 
to a part-time position fJt:H'StiBfl:t tB under this section shall continue to make employee contributions to and to accrue 
allowable service credit in the retirement fund during the period of part-time employment on the same basis and in 
the same amounts as would have been paid and accrued if the teacher had been employed on a full-time basis 
provided that, prior to June 30 each year, or within 30 days after notification by the association of the amount due, 
whichever is later, the member and the employing hoard make that portion of the required. employer contribution 
to the retirement fund, in any proportion which they may agree upon, that is based on the difference between the 
amount of compensation that would have been paid if the teacher had been employed on a full-time basis and the 
amount of compensation actually received by the teacher for the services rendered in the part-time assignment. The 
employing unit shall make that portion of the required employer contributions to the retirement fund on behalf of 
the teacher that is based on the amount of compensation actually received by the teacher for the services rendered. 
in the part-time assignment in the manner described in section 354.43, subdivision 3. !f the teacher has 20 years J!! 
more of allowable service in the fund or 20 years or more of full-time teaching service, as described in subdivision b. 
the employer shall make the full employer contribution to the fund based on the compensation thaI would have been 
paid if the teacher had been employed on a full-time basis. The employee and employer contributions shall be based 
upon the rates ,of contribution prescribed by section 354.42. Full accrual of allowable service credit and employee 
contributions for part-time teaching service pursuant to this section and section 354A.094 shall not continue for. a 
period longer than ten years. 

Sec. 3. Minnesota Statules 1992, section 354A.094, subdivision 3, is amended to read: 

Subd. 3. A teacher in the public schools of a city of the first class who has ;W three years or more allowable service 
in the applicable retirement fund association or ;W three years or more of full-time teaching service in Minnesota 
public elementary schools, secondary schools, and technical colleges may, by agreement with the board of the 
employing district; be assigned to teaching service within the distric! in a part-time teaching position. 

Sec. 4. Minnesota Statutes 1992, section 354A.094, subdivision 4, is amended to read: 

Subd. 4. [RETIREMENT CONTRIBUTIONS.] Notwithstanding any provision to the contrary in this chapter or the 
articles of incorporation or bylaws of an association relating to the salary figure to be used for the determination of 
contributions or the' accrual of service credit, a teacher assigned. to a part-time position ptif'SHaAt te under this section 
shall continue to make employee contributions to and to accrue allowable service credit in the applicable association 
during the period of part-time employment on the same basis and in the same amounts as would have been paid and 
accrued if the teacher had been employed on a full-time basis provided that, prior to June 30 each year the member 
and the employing board make that portion of the required employer contribution to the applicable association in any 
proportion which they may agree upon, that is based on the difference between the amount of compensation that 
would have been paid if the teacher had been employed on a full-time basis and the amount of compensation actually 
received by the teacher for services rendered in the part-time assignment. The employer contributions to the 
applicable association on behalf of the teacher shall be based on the amount ofcompensation actually received by the 
teacher for the services rendered in the part-time assignment in the manner described in section 354.43, stissi RsiBf'tS 
l-aftEi-.§ subdivision 3. !! the teacher has 20 years or more of allowable service in the association or 20 years.Q!.~ 
of full-time teaching service. as described in subdivision ~ the employer shall make the full employer contribution 
to the fund, based on the compensation that would have been paid if the teacher had been employed on a full-time 
basis. The employee and employer contributions shall be based upon the 'rates of contribution prescribed by section 
354A.12. Full membership, accrual of allowable service credit and employee contributions for part-time teaching 
~ervice by a teacher pursuant to this section and section 354.66 shall not continue for a period. longer than ten years. 
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Sec. 5. [EFFECTIVE DATE.] 

Sections 1 to i are effective h!!y 1. 1994, and !!El!lY to teaching service after that date." 

Delete the title and insert: 

"A bill for an act relating to education; modifying certain teacher retirement programs to encourage experienced 
teachers to participate in job sharing; amending MinnesOta StatUtes 1992, sections 354.66, subdivisions 2 and 4; 
and 354A.094, subdivisions 3 and 4." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Osthoff from the Committee on Transportation and Transit to which was referred: 

H. F. No. 942, A bill for an act relating to traffic regulation; revising the crime of reckless driving; replacing the 
crime of careless driving with an inattentive driving offense; providing penalties; amending Minnesota Statutes 1992, 
section 169.13, subdivisions 1 and 2. 

Reported the same hack with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1992, section 169.14, subdivision 1, is amended. to read: 

Subdivision 1. [BASIC .RULE" INATTENTIVE DRNING.} No person shall drive a vehicle on a highway at a speed 
. greater than is reasonable and prudent under the COflditions and he" iftg pegtlf'd te~ Every driver is responsible for 

becoming and remaining aware of the actual and potential hazards then existing on the highway- and must use due -
care in operating a vehicle. In every event speed. shall be so restricted as may be necessary to avoid colliding with 
any person, vehicle or olher conveyance on or entering the highway in compliance with legal requirements and the 
duty of all persons to use due care. 

Sec. 2. [EFFECTIVE DATE.} 

Section 1 is effective August.1. 1994, and applies to offenses committed on or after that date," 

Delete the title and insert: 

"A bill for an act relating to traffic regulations; requiring every driver to use due care in operating a motor vehicle; 
amending Minnesota Statutes 1992, section 169.14, subdivision 1." 

With lhe recommendation that when so amended the bill pass and be placed on the Consent Calendar. 

The report was adopted. 

Osthoff from the Conunittee on Transportation and Transit to which was ~ferred.: 

H. F. No. 1108, A bill for an act relating to transportation; appropriating money for a study of Rochester airport 
and for a study of high speed rail. 
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Reported the same back with the following amendments: 

Page 1, after line 12, insert: 

"Subd.2. [HIGH SPEED RAIL STUDY.] The commissioner of transportation shall conduct.! study to determine 
the, economic benefit to the £!y of Rochester and southeastern Minnesota from high speed rail. in conjunction with 
phase!! of the high speed rail study." 

Page 1, line 13, delete '~" and insert ";2." 

Page 1, line 16, delete ";2." and insert ".f' 

Page 1, line 19, delete ".f' and insert "§." 

Pages 1 and 2, delete section 2 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Economic 
Development, Infrastructure and Regulation Finance. 

The report was adopted. 

Osthoff from the Committee on Transportation and Transit to which was referred: 

H. F. No. 1844, A bill for an act relating to highways; designating trunk highway marked No. 212 as the Minnesota 
Veterans Memorial Highway; amending Minnesota Statutes 1992, section 161.14, by adding a subdivision. 

Reported the same back with the recommendation that the bill pass and be placed on the Consent Calendar. 

The report was adopted. 

Sarna from the Committee on Commerce and Economic Development to which was referred: 

H. F. No. 1884, A bill for an act relating to housing; requiring a report to the legislature evaluating emergency 
weather procedures in manufactured home parks; appropriating money. 

Reported the same back with the following amendments: 

Page 1, line 6, delete "MANUFACTURED HOME PARK" 

Page 1, line 11, after "study" insert "public safety in" and delete "procedures and facilities" and insert "conditions" 

Page 1, delete lines 12 to 16 and insert "housing manufactured or constructed without basements. The study must 
identify areas with adequate evacuation and shelter plans to protect residents of housing manufactured or constructed. 
without basements." 

Page 1, line 19, after the first "of' insert. "manufactured home" and after "residents" insert "L residents- of other 
housing without basements," . 

Page 1, line 20, delete everything after the period 

Page 1, delete lines 21 to 23 

Page 2, line 2, delete "bringing" 

Page 2, delete lines 3 and 4," and insert "improving resident and public safety during emergency weather 
conditions." 
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Amend the title as follows; 

Page 1, line 3, after "evaluating" insert "public safety and" 

Page 1, line 4, delete everything before the semicolon and insert "housing without basements" 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Economic 
Development, Infrastructure and Regulation Finance. 

The report was adopted. 

Kahn from the Committee on Governmental Operations and Gambling to which was referred; 

H. F. No. 1909, A bill for an act relating to retirement; local police and salaried firefighters relief associations; 
requiring continuation of surviving spouse benefits upon remarriage; amending Minnesota Statutes 1992, 
section 423A.17, . 

Reported the same back with the following amendments; 

Page 1, after line 7, insert; 

"ARTICLE 1 

CONTINUATION OF SURVNING SPOUSE BENEFTIS 
UPON REMARRIAGE" 

Page 1, line 19, before "a" insert "the governing body of a municipality may mandate the applicable local police !!! 
salaried firefighters relief association to provide that" 

Page 1, lines 23 and 24, reinstate the stricken language 

Page 1, line 25, reinstate the stricken language and delete the new language 

Page 2, line 2, reinstate the stricken language and delete the new language 

Page 2, line 3, reinstate the stricken language 

Page 2, line 4, reinstate "described in paragraph (a) is made" 

Page 2, line 14, delete the new language and insert "The change ~ be made !!v. a municipal resolution adopted 
£y a majority vote of the municipality. The resolution ~ust" 

Page 2, lines 18 and 19, delete the new language 

Page 2, after line 21, insert; 

"ARTICLE 2 

CONFORMING CHANGE TO THE CONSOLIDATION LAW 

Section 1. Minnesota Statutes 1993 Supplement, section 353B.11, subdivision 6, is amended to read; 

Subd.6. [DISCONTINUATION;SURVNlNG SPOUSE BENEFIT.] (0:) BJ'eE!!'las""eeifiea in 1' ..... gM!'h flo) ap(e),. 
a st:l:PJiv!.ng S}'61::lSe 'heReat te!'ftl:ifl.iHes ~eR dte aeatft Sf the B1:lSseEfHeRt I'ft8i'Pia:ge Bf the perseR entitles. te feeei. e eF 
FeeeLittg a allln.ins: SJ'Bt:lSe seftefit. 
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~) A StlPIR!rADg sp8\:lSe sefteiH teFftHntHes ttp8R h sttSseEJ:tleffi l'flBf'I'iage af d=te ,rePSBR eMit:leEi ie feeeiYe Sf 
,eeei Iirtg a 9tH Ii f'iftg spBtlSE BeReftt StH reeelN!\ef\ees at tRe 81'prepPiate Mftel:iftt '\ lit:ftetlt 8ft)' feft'SaeWle paymeRts 
ift the e. eftt af the, tet"!ftit\ea8n af the stHIseqtteftt ft'lM'fiage fer aRj fEftS8fl fer the kZRter meMsers sf tite felle,'. iAg 
eSRSsliEie:l:iR-g peaef 8898 eiaBeflS. 

(1) Mert Lea mefigM'ets relief asseeia:li9fij 

(2) Ptill::It:h fifefigldefS relief asseeiatieRj 

@) J.w"'jeape1:is Me sep8:ri&t:eftl relief asseeiatisfl, 

(4) -et. Pat:t:l fife aepaRB\eJllt reaef asseeiatisft, 8ftS: 

(§) St. Pattll'sliee relief asseeatiBft. 

(e)' For all consolidating relief associations, a surviving spouse benefit shall tCImihate terminates only upon the 
death of the person entitled to re~eive or r~iving a surviving spouse benefit~ fer tfte fel'fftel' metfteet's af the 
faDe •• in@; eeftBBliaa~ relief asseeiatisftS' 

(1) l"Jdhelt Lea pellee reaef asseeiassftj 

(2) It\f! aha psliee relief asseeiaasft, 

@) Blesl!'lIDgteft pBHee feltef asseeiatieftj 

(I) Rtthll'elie~·,elief a5seeiaaBft, 

E§) CltishelM fife EiepaAmem relief asseeiaaeR, 

E6) Cltishelm peliee relief &sseeiaaeRj 

(7i C,eelisteR fire Elep8l'tfttent ,elief asSeelaaeR, 

E8) I>\th:Hft peliee relief &seeeieaeft, 

(9) NftsMilt fiFe Elep8l'tfttent relief asseeiaaeR, 

(1Q) HiB1dftS fipefi~ters relief &sseeiaaefl1 

(11) WiB~iftg peliee relief &sseeiatieft:; 

El4) Reel '¥iRs peliee ,elief asseeiatiefl1 

(l§) Reehestep fife ElepaftftteRt pelief &sseei:atieft, 

(16) Reehester peYee relief aBSeeiatieR, 

El7) St. Cle\:lEl Me EiepBf'ftrtem relief aBse aaBeft, 

(18) St. bet:t:is I2at'h. Me Eiej3arimeJit felief asseeiatiefti 

E19) St. betiis PMI, peliee relief &sseeiatiBft; 

flQ) Sel:tth St. Pael fifefightefS relief .asseeiatieft, 
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~ ~4lest St. PaHl fi.refightefS relief asseeiat:isft; 

f2,3) V/in:eRil bf'e eieparH!teflt relief asseeiatieft; aHa 

(21-) 'AJiftella peliee Fellet asseeisH8R. 

Sec. 2. [EFFECTNE DATE.] 

~ Section! is effective on the day folloWing final enactment. 

ill Section 1 applies to any consolidation account under Minnesota Statutes. chapter 3538. established before the 
date of final enactment as well as any account established after that date and applies !.Q. any person who fonnerly was 
receiving surviving spouse benefits from,! consolidation account or a local relief association and who had those 
benefits discontinued solely!!y virtue of remarriage. 

!£l Nothing in this article authorizes the payment of.! benefit amount to !!!. estate." 

Amend the title as follows: 

Page I, line 3, after "associations" insert "and consolidation acc~unts" 

Page 1, line 6, after "423A.17" insert "; Minnesota Statutes 1993 Supplement, section 353B.11, subdivision 6" 

With the recommendation that when so amended the bill pass and be placed on the Consent Calendar. 

The report was adopted. 

Osthoff from the Committee on Transportation and Transit to which was referred: 

H. F. No. 1917, A bill for an act relating to metropolitan government; providing for financial assistance and capital 
expenditures of the regional transit board; amending Minnesota Statutes 1992, sections 473.375, subdivision 13; 
and 473.39, subdivision lb. 

Reported the same back with the folloWing amendments: 

Page 1, delete lines 11 to 19, and insert: 

"Subd.13. [FlNANCIAL ASSISTANCE.] The board may provide financial assistance to the commission and other 
providers as provided in sections 473.371 to 473.449 in furtherance of and in conformance with the implementation 
plan of the board. The board may not use the proceeds of bonds issued by the council under section 473.39 to provide 
capital assistance to private, for-profit operators of public transitL unless the operators provide service under !. contract 
with the board or recipients of financial assistance under sections 473.371 to 473.449: 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Economic 
Development, Infrastructure and Regulation Finance. 

The report was adopted. 

Sarna from the Committee on Commerce and Economic Development to which was referred: 

H. F. No. 1918, A bill for an act relating to licensing; requiring implementation of a system of consolidated business 
licensing; requiring the state to provide citizens with electronic access to state agencies for the purpose of obtaining 
certain licenses and permits; proposing coding for new law in Minnesota Statutes, chapters 16B; and 116J. 
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Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [BUREAU OF BUSINESS UCENSES EXPANSION.] 

Subdivision 1. [DEF1NlTIONS.] For purposes of this section the following terms have the meanings given them: 

ill "commissioner" means the commissioner of the department of trade and economic development; 

ill ''bureau'' means the bureau of business licenses established h Minnesota Statutes, sections 1161.73 to 1161.86; 
and 

ill "license" has the meaning given it in MinneSota Statutes, section 1161.70, subdivision 2. 

Subd. b [EXPANSION OF SERVICES.] The commissioner, working in conjunction with other ~ heads as 
necessary. shall expand the services and operations of the bureau and the scope of the master application procedure 
in accordance with this section. Other ~ heads shall cooperate with and assist the conunissioner upon request. 

Subd. ~ [NUMBER AND KlND OF UCENSES.] The commissioner shall determine the feasibility of increasing 
the number and kind of licenses available through the bureau, including licenses required and issued h the federal 
government and local units of government. The commissioner shall particularly address licenses relating to product 
characteristics. business transactions, market ~ and competition. environmental standards, use of natural 
resources, use and development of technology, and tax collection. 

Subd. ~ [MASTER APPUCA TION PROCEDURE.] The commissioner shall expand the master application 
procedure for each regulated industry to enable an applicant for business licenses to submit! single application. The 
applicant shalll!ll all fees to the bureau, which would then transmit information and individual fees to the agencies 
issuing the licenses. The commissioner. in conjunction with the heads of agencies issuing licenses. shall also determine 
how .!!. single document may be issued. incorporating all the licenses for which !!!. applicant has applied. The 
commissioner shall further seek to facilitate and encourage the acceptance of applications. the transmission of 
information among agencies. and the issuance of licenses.EI. electronic means. including terminals installed. at locations 
accessible to the public outside normal business hours. 

Subd. ~ [STATEWIDE EXPANSION.] The commissioner shall expand the operations of the bureau throughout 
the ~ !!y establishing branch offices. ~ feasible. in state-owned. .Q!. state-leased. buildings or in offices of local 
governmental units as well as h electronic means. 

Subd . .2:. [HEARINGS AND INSPECTIONS.] The commissioner shall seek to coordinate furiher any hearings or 
inspections occurring or required in connection with the issuance of licenses. To the extent feasible. the commissioner 
shall attempt to establish a procedure in which.! single hearing or inspection could be conduded. with respect to all 
licenses for which an applicant has applied.. 

Subd.7. [SCHEDULE AND DEADLINES.] The commissioner. anytime after the effective date of this section. may 
implement any expansion'of the bureau and the master application procedure for which no further statutory authority 
is required. !lY. lanuary ~ 1995, the commissioner shall report to the governor and the legislature. The ~ must 
include: 

ill.!!. summary of activities already taken in accordance with this section; 

ill recommendations for further statutory changes necessary to achieve the purposes of this section; 

ill a timetable for completion of activities in accordance with this section; and 

ill budget recommendations to achieve the purposes of this section. 

Sec. 2. [EFFECTNE DATE.] 

Section! j§. effective l!!!y .11994." 
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Delete the title and insert: 

"A bill for an act relating to licensing; requiring the bureau of business licenses to expand services of the bureau; 
requiring a report to the governor and the legislature." 

With the recommendation that when so amended. the bill pass. 

The report was adopted. 

Sarna from the Committee on Commerce and Economic Development to which was referred.: 

H. F. No. 1919, A bill for an act relating to manufactured homes; clarifying certain language governing application 
fees with in park sales; amending Minnesota Statutes 1992, section 327C.07, subdivisions 1, 2, 3, and 6. 

Reported the same back with the recommendation that the bill pass. 

The report was adopted. 

Kahn from the Committee on Governmental Operations and Gambling to which was referred: 

H. F. No. 1927, A bill for an act relating to public employment; requiring a Medicare coverage referendum for 
certain public employees. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [MEDICARE REFERENDUM.] 

. Notwithstanding Minnesota Statutes. sections 355.07 and 355.90. subdivision L. to the contrary. the commissioner 
of employee 'relations shall conduct an individual choice Medicare coverage referendum under Minnesota Statutes, 
section 355.90. for all £It: of Karlstad hospital employees who ~ members of the public employees retirement 
association and who do not have coverage under the federal old age. survivors. and disability insurance program. 
The referendum must be conduded before· Ianuary L. 1995. For each person whci selects Medicare coverage in !. . 
referendum, coverage is effective on the first of the month next following the referendum. 

Sec. 2. [EFFECTNE DATE.] 

Section 1 ~ effective .!!EQ!!. the approval of the Karlstad £It: council and compliance with Minnesota Statutes. 
section 645.021." 

Delete the title and insert: 

"A bill for an act relating to public employment; authorizing a Medicare coverage referendum for certain city of 
Karlstad hospital employees." 

With the recommendation that when so amended the bill pass-and be placed On the Consent Calendar. 

The report was adopted. 

Osthoff from the Committee on Transportation and Transit to which was referred: 

H. F. No. 1928, A bill for an act relating to motor vehicles; authorizing special license plates for vehicles owned 
by volunteer ambulance drivers; amending Minnesota Statutes 1992, section 168.12, by adding a subdivision. 

Reported the same back with the recommendation that the bill pass and be placed on the Consent Calendar. 

The report was adopted. 
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Osthoff from the Committee on Transportation and Transit to which was referred: 

H. F. No. 1976, A bill for an act relating to highways; designating the Laura Ingalls Wilder historic highway; 
amending Minnesota Statutes 1992, section 161.14, by adding a subdivision. 

Reported the same back with the recommendation that the bill pass and be placed on the Consent Calendar. 

The rep9rt was adopted. 

Osthoff from the Committee on Transportation and Transit to which was referred: 

H. F. No. 2005, A bill for an.act relating to traffic regulations; authorizing peace officers to stop drivers and issue 
citations for seat belt violations without first observing a moving violation; amending Minnesota Statutes 1993 
Supplement, section 169.686, subdivision 1. 

Reported the same back with the recommendation that the bill pass and be re-referred to the Committee on 
Judiciary. . 

The report was adopted. 

Osthoff from the Committee on Transportation and Transit to which was referred: 

H. F. No. 2034, A bill for an act relating to transportation; changing eligibility requirements for distribution of funds 
from the town road account; amending Minnesota Statutes 1993 Supplement, section 162.081, subdivision 4. 

Reported the same back with the following amendments: 

Page 1, after line 6, insert: 

"Section 1. Minnesota Statutes 1993 Supplement, section 161.082, subdivision 2a, is amended to read: 

Subd.2a. [TOWN BRIDGES AND CULVERTS; TOWN ROAD ACCOUNT.]!& An amount equal to 25 percent 
of the county turnback account must be expended, within counties having two or more towns Q!. having no organized 
towns, on ill town road bridge structuresL or county highway bridge structures in counties having no organized 
towns, that are ten feet or more in lengthL and 8ft ill town road culverts that replace existing town road bridgesL or 
county highway culverts that replace existing county highway bridges in counties having no organized towns. 

ill 1ft 8."li~e", If the present bridge structure is less than ten feet in length but a hydrological survey indicates that 
the replacement bridge structure or culvert must be ten feet or more in length, then the bridge or culvert is eligible 
for'replacement funds. In 8:affi:BBft~ If a culvert that replaces a deficient bridge is in a county comprehensive water 
plan approved by the board of water and soil resqurces and the department of natural resources~ the costs of the 
culvert and roadway grading other than surfacing are eligible for replacement funds up to the cost of constructing 
a replacement bridge. The expenditures on bridge structures and culverts may be on a matching basis, and if on a 
matching basis~ not more than 90 percent of the cost of a bridge structure or culvert may be paid from the county 
turnback account. When bridge approach construction work exceeds $10~OOO in costs~ or when the county engineer 
determines that the cost of the replacement culverts alone will not exceed $20,000, the town shall be or county!! 
eligible for financial assistance from the town bridge account. Financial assistance shall be requested by resolution 
of the county board and shall be limited to: 

(1) 100 percent of the cost of the bridge approach work that is in excess of $10,000; or 

(2) 100 percent of the cost of the replacement culverts when the cost does not exceed $20,000 and the town board. 
or county board in l'. county having no organized towns, agrees to be responsible for all the other costs, which may 
include costs for structural removal~ insta1lation~ and permitting. The replacement structure design and costs shall 
be approved and certified by the county engineer, but need not be subsequently approved by the department of 
transportation. 
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An amount equal to 47.5 percent of the county tutnback account must be set aside as a town road account and 
distributed as provided in section 162.081." 

Renumber the sections in sequence 

Page 2, line 11, delete "Section! i!;" and insert ''Sections 1 and 2 are" 

Page 2, line 13, delete "l",and insert "~" 

Page 2, line 15, delete "1" and insert .. ~" 

Amend the title as follows: 

Page 1, line 4, after "account" insert "and town bridge account" 

Page 1, line 5, delete "section" and insert "sections 161.082, subdivision 2a; and" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Battaglia from the Committee on Environment and Natural Resources Finance to which was referred: 

H. F. No. 2054, A bill for an act relating to natural resources; authorizing the commissioner of natural resources 
to sell lands in the Gordy Yaeger wildlife management area in Olmsted county; appropriating money. 

Reported the same back with the following amendments: 

Page I, line 10, delete "natural resources" and :msert "administration" 

Page 1, line 16, delete "appropriated to" and insert "to be deposited in" 

Page 1, line 17, delete "commissioner"'and insert "general fund and are appropriated to the commissioner of natural· 
resources" 

Page I, line 23, after the period, insert "The conveyance must provide that the land reverts-to the state if it is not 
used for public purposes." 

Page 2, line 4, after the period, insert 'The conveyance must provide that the land reverts to the state if it.!! not 
used for public purposes." 

Amend the title as follows: 

Page I, line 3, delete "natural resources" and insert "administration" 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on.Ways and Means. 

The report was adopted. 

Munger from the Committee on Environment and Natural Resources to which was referred: 

H. F. No. 2057, A bill for an act relating to partition fences; requiring the department of natural resources to share 
in the expense of partition fences; amending Minnesota Statutes 1992, section 344.03, subdivision 1. 

Reported the same back with the recommendation that the bill pass and be re-referred to the Committee on 
Environment and Natural Resources Finance. 

The report was adopted. 
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Osthoff from the Committee on Transportation and Transit to which was referred: 

H. F. No. 2094, A bill for an act relating to highways; designating bridge as Missing Children's Bridge of Hope; 
amending Minnesota Statutes 1992, section 161.14, by adding a subdivision. 

Reported the same back with the recommendation that the bill pass and be placed on the Consent Calendar. 

The report was adopted. 

Osthoff from the Corrunittee on Transportation and Transit to which was referred: 

H. F. No. 2105, A bill for an act relating to veterans; extending eligibility for special veterans' license plates to allied 
veterans; amending Minnesota Statutes 1992, section 168.123, subdivisions 1 and 2. 

Reported the same back with the recommendation that the bill pass and be placed on the Consent Calendar. 

The report was adopted. 

Munger from the Committee on Environment and Natural Resources to which was referred: 

H. F. No. 2125, A bill for an act relating to water resources; authorizing planning, design, and engineering work 
on the proposed Lewis and Clark rural water system; designating a lead state agency to negotiate with federal 
authorities; appropriating money. 

Reported the same back with the following amendments: 

Page 1, line 16, delete "negotiate" and insert "coordinate state-water ~ issues and respond to proposals to 
establish" 

Pagel, lines 23 and 24, delete "; PLANNING, DESIGN, AND ENGINEERING GRANT" 

Page 2, line 2, delete "p1anning, design, and" and insert "activities descnbed in paragraph M clauses ill to ffi" 

Page 2, delete lines 3 and 4 

Page 2, line·6, delete "to" and insert "for approval ~" 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Environment 
and Natural Resources Finance. 

The report was adopted. 

Sarna from the Committee on Commerce and Economic Development to which was referred: . 

H. F. No. 2135, Abill for an act relaling to manufactured home parks; prohibiting manufactured home parks from 
prohibiting senior citizens from keeping pet dogs, cats, and birds on the park premises; amending Minnesota Statutes 
1992, section 327.27, by adding a subdivision. 

Reported the same back with the following amendments: 

Page 1, line 11, before "~' insert "house" 
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Amend the title as. follows; 

Page.1, line 4, before "pet" insert "house" 

With the reeominendation that when so amended the bill pass. 

The report was adopted . 

. Sarna from the Committee on Commerce and Economic Development to which was referred; 

5623 

H. F. No. 2158, A bill for an act relaling to pollution; requiring that cities and counties adopt ordinances complying 
with pollution control agency rules regarding individual sewage treatment systems; requiring the agency to license 
sewage treatment professionals; requiring rulemaking; appropriating money; proposing coding for new law in 

. Minnesota Statutes, chapter 115. . 

Reported the same back with the recommendation that the bill pass and be re-referred to the Committee on 
Environment and Natural Resources Finance. 

The report was adopted. 

Beard from the Committee on Labor-Management Relations to which was referred; 

H. F. No. 2159, A bill for an act relating to limited liability companies; providing for the application of workers' 
compenSation and unemployment compensation laws; amending' Minnesota Statutes 1992, sections 176.041, 
subdivision 1; and 268.04, subdivision 7, and by adding a subdivision; Minnesota Statutes 1993 Supplement, 
sections 176.041, subdivision 1a; and 268.04,subdivision 12. 

Reported the same back with the following amendments; 

Pages 1 to 5, delete sections 1, 2, and 3 

Page 5, line 17, delete "Sec. 4." and insert "Section 1." 

Page 5, tine 22, reinstate the stricken "any member of a limited liability company who" 

\ 

Page 5, line 24, after the stricken "company" insert "~i! servant under the law of master and servant" and reinstate . 
the stricken semicolon . 

Page 5, tine 25, reinstate the stricken "(c)" 

Page 6, line 1, reinstate the stricken "(d)" and delete "!9:' 

Page 18, delete section 5, and insert; 

"Sec. 2. [EFFECTIVE DATE.] 

Section 1 is effective January .1. 1995." 

Renumber the sections in sequence and correct the internal references 

·Delete the title and insert; 

"A bill for an act relating to limited liability companies; providing for· the application of unemployment 
compensation laws; amending Minnesota Statutes 1993 Supp1f?:ment, section 268.04, subdivision 12." 

With the recommendation that when so amended the bill pass and be placed on the Consent Calendar. 

The report was adopted. 
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Osthoff from the Committee on Transportation and Transit to which was referred: 

H. F. No. 2183, A bill for an act relating to transportation; regulating the transportation of hazardous material and 
hazardous waste; making technical changes; specifying that certain federal regulations do not apply to cargo tanks 
under 3,000 gallons used in the intrastate transportation of gasoline; establishing a uniform registration and permitting 
program for transporters of hazardous material and hazardous waste; defining terms; establishing requirements for 
applications; describing methods for calculating fees; specifying treatment of application data; establishing enforcement 
authority and administrative pen;Uties; providing for suspension or revocation of registration and permits; providing 
for base state agreements; preempting and suspending conflicting programs; providing for the deposit and use of fees 
and grants; establishing exemptions; amending Minnesota Statutes 1992, sections 13.99, by adding a subdivision; and 
221.033, subdivisions 1 and 2b; proposing coding for new law in Minnesota Statutes, chapter 221; repealing Minnesota 
Statutes 1992, section 221.033, subdivision 4. 

Reported the same back with the following amendments: 

Page 1, line 28; after "Data" insert "submitted under section ~ subdivision 2.t and" 

Page 1, line 31, delete everything after "2:' and insert a period 

Page 1, delete lines 32 and 33 

Page 2, line 15, after "paragraphs" insert ".fl21.1£1" 

Page 2, line 16, after "1£1." insert ".!9l!l1" and after ".a1." insert tI~" 

Page 2, line 18,. after "if' insert "before providing transportation under this subdivision" 

Page 2, delete line 19 

, Page ·2, line 20, before the first "the" insert "ill" 

Page 2, after line 28, insert: 

".au A f!!8!!. tank operated under this subdivision must: 

ill be visually' 
Regulations. title 

l2Y ~ person authorized to perform such inspections under Code of Federal 
and ~ £QPlC of the annual inspection must be .I\W in the vehicle;. and 

ill be visually inspected monthly l2Y the operator in ~ manner prescribed l!y the commissioner. and ~ £QPlC of each 
monthly inspection must be .I\W at the operator's principal place of business for at least one year beyond the date 
of the inspection. 

!£l No AA!]Q!l may operate ~ cargo tank described in this subdivision that ill violates paragraph ful.Q! J!!l..Q! ill 
leaks gasoline from any portion of the tank thatregu!arly contains gasoline." , 

Page 2, line 29, delete ".au" and insert "ill' 

Page 6, lin. 15, after the period, insert ,"A registration is valid for one year from the date ~ notice of registration 
form ~ issued and ~ permit ~ valid for three years from the date issued .Q! until ~ carrier fails to renew its 
registration. whichever occurs first." 

Page 6, after line 26, insert: 

"@ A ~ under this subdivision becomes ~ license under section 221.035. subdivision 1L Q!!. August b 1996. 
and ~ subject to the provisions of section 221.035 until it expires." .. 

Page 6, line 31, after the first "the" insert "total" 

Page 6, line 32, delete "intends to register" and insert "operates" 
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Page 7, line 11, after the period, insert tI!!!. carrier operates more than one fleet tmder the international registration 
plan, the carrier must add all miles traveled l2lc all vehicles in all fleets to calculate its mileage. A Minnesota carrier 
who operates in an adjacent state under !. reciprocal agreement with that state must include the' miles operated Wlder 
the agreement as miles traveled in Minnesota in calculating mileage under this clause." 

Page 8, after line 35, insert: 

00 Upon,!. carrier's compliance with this subdivision. the commissioner shall issue!. certificate of registration to 
. the carrier. A certificate of registration must bear an effective date and show the carrier's MirmeSota hazardous 
material transportation registration number. A certificate of registration is valid for one year from the date il~ issued 
and must be ~ at the carrier's principal place of business. 

!£>. A carrier whose name, principal place of business, or business telephone number has changed during the time 
J! certificate of registration l! effective, shall notify the commissioner of the change l2lc submitting an amended 
registration statement not later than 30 days after the change. Upon receiving an amended registration statement, the 
commissioner shall issue an amended certificate of registration. There ~ !!2 'fee for filing an amended registration 
statement or for issuing an amended certificate of registration. It 

Page 11, line 23, delete "SUSPENSION OF OTHER STATE PROGRAMS" and insert ''HAZARDOUS WASTE 
UCENSES" 

Page 11, line 27, delete everything after the period, and insert ''!l person who is licensed under section 221.035 need 
not obtain.!~ under subdivision 4 or.2 until the person's license has expired," 

Page 11, delete lines 28 to 36 

Page 12, delete lines 1 to 8, and insert: 

"Subd. 16; [REVOLVING ACCOUNT.] i!l The commiSsioner shall deposit in J! separate account in the trunk 
highway fund all federal funds received for implementing, administering, and enforcing this section. Monev in the 
account is appropriated to the commissioner for those purposes. to 

Page 12, line 1~, after "waste" insert "jointly" 

Page 12, line 19, after the first "the" insert "commissioner of transportation and the" 

Page 12, after line 20, insert: 

"Sec. 5. Minnesota Statutes 1993 Supplement, section 221.036, subdivision 1, is amended to read: 

Subdivision .1. [ORDERS.] The commis~ioner may issue an prder requiring violations to be. corrected and 
administratively assessing monetary penalties for a violation of (1) section 221.021; (2) section 221.033, subdivision ThL 
ill section 221.041, subdivision 3; (at ill section 221.081; (4t ill section 221.151; (et .@.section 221.171; ~ m section 
221.141; ~ ill section 221.035, a material term or condition of a license issued under that section; or rules of the board 
or commissioner relating to the transportation of hazardous waste, motor carrier operations, insurance, or tariffs and 
accounting. An order must be issued as provided in this section. 

Sec. 6. Minnesota Statutes 1993 Supplement, section 221.036, subdivision 3, is amended to read: 

Subd. 3. [AMOUNT OF PENALlY; CONSIDERATIONS.] (a) The commissioner may issue an order assessing a 
penalty of up to $5,000 for all violations of section 221.021; 221.041, subdivision 3; 221.081; 221.141; 221.151; or 221.171, 
or rules of the board or commissioner relating to motor carrier operations, insurance, or tariffs and accounting, 
identified during a single inspection, audit, or investigation. . 
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(b) The commissioner may issue an order assessing a penalty up to a maximum of $10,000 forall violations of 
section 221.033, subdivision f!!,. 2!. 221.035, and rules adopted under !hal seet;"" those sections, identified during a 
single inspection or audit. 

(c) In determining the amount of a penalty, the commissione~ Shall consider: 

(1) the willfulness of the violation; 

(2) the gravity of the violation,including damage to h~;arumals, air, water, laild, or other natural resources 
of the state; 

(3) the history of past violations, including the similarity of the most recent violation and the violation to be 
penalized, the time elapsed since the last violation, the number of previoUs viol,!tions, and the response of the person 
to the most recent violation identified; 

(4) the economic benefit gained by the person by allowing or committing the violation; and 

(11) other factors as justice may require, if the commissioner specifically identifies the additional factors in the 
commissioner's order." 

Page 12, line 2!1, delete "2" and insert '''[' 

Renumber the sections in sequence 

Amend the title as follows: 
. . 

Page 1, line 20, berore "proposing" insert "Minnesota Statutes 1993 Supplement, section 221.036, subdivisions 1 
arui 3;" 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Economic 
Development, Infrastructure and Regulation Finance. 

The report was adopted. 

Brown, c., from the Committee on Local Government and Metropolitan Affairs to which was referred: 

H. F. No. 2198, A bill for an act relating to housing projects; providing for a housing bond credit enhancement 
program administered by the metropolitan council; authorizing the metropolitan council to provide additional security 
for bonds issued for qualifying housing projects; proposing coding for new law in Minnesota Statutes, chapter 473. 

Reported the same back with the following amendments: 

Page 2, line 20, delete "the highest" and after "develop" insert "or redevelop" 

With the recommendation that when so amended the bill pass and be re-rererred to the Committee on Taxes. 

The report was adopted. 

Battaglia from the Committee on Environment and Natural Resources Finartce to which was referred: 

H. F. No. 2234, A bill for an act relating to natural resources; personnel working on certain projects; terms and 
conditions of certain 1993 appropriations; amending Minnesota Statutes 1992, section 116P.09, subdivision 4; Laws 
1993, chapter 172, section 14, subdivisions 4, 11, and 12. 
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Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1992, section 116P.05, subdivision. 2, is amended to read: 

Subd.2. [DUTIES.] (a) The. comnussion shaH recommend a budget plan for expenditures from the environment 
and natural resources trust fund and shail adopt a strategic plan as provided in section 116P,OB. 

(b) The commission shall recommend expenditures to the legislature from the Minnesota future resources fund 
under section 116P.13. 

(c) It is a condition of acceptance of the appropriations made from the Minnesota future resources fund, Minnesota 
environment and natural resources trust fund, and oil overcharge money under section 4.071, subdivision 2, that the 
agency or entity receiving the appropriation must submit a work program and semiannual progress reports in the 
form determined by the legislative commission on Minnesota resources. None of the money provided may be spent 
unless the commission has approved the pertinent work program. 

. (d) The ~ review panel created under section 116P.OB must also reView, comment, and!!l!2!! to the commission 
on research proposals applying for !!l appropriation from the Minnesota resources fund and f!m!l oil overcharge 
money under section 4.071. subdivision 2 . 

. ~ The commission may adopt operating procedures to fu1fill its duties under sections 116P.01 to 116P.13. 

Sec. 2. Minnesota Statutes 1992, section 116P.OB, subdivision 6, is amended to read: 

Subd.6. [PEER REVIEW.) (a) Research proposals must include a stated purpose, timeline, potential outcomes, and 
an explanation of the need for the research. All research proposals must be reviewed by a peer review panel before 
receiving an appropriation Mmt tfte tfttst flms. 

(b) In conducting research proposal reviews, the peer review panel shall: 

(1) comment on the methodology proposed and whetlier it can be expected to yield appropriate and useful 
information and data; 

(2) comment on the need for the research and about similar existing information available, if any; and 

~ report to the commission and advisory committee on clauses (1) te-(at and m . 
. ( cj The peer review panel also must review completed research proposals that have received an appropriation ftoem 

Ifte lNot luftel and comment and report upon whether the project reached the intended goals. 

Sec. 3. Minnesota Statutes 1992, section 116P.OB, subdivision 7, is amended to read: 

Subd. 7. [PEER REVIEW PANEL MEMBERSHIP.) (aj The peer review panel must consist of at least five ~ 
Mere ~Mll1 members who are knowledgeable in general research methods, me1sH:! In:!t ftst HmHea is in the areas 
of air qttel:it, reseM'eft, 00 aiel reseM'eft, farest researei1, fish aF.a '\ 0 ilal:iie Ift8ft8geB\et\t reseM'eh, eft. ireflB\et\laI fteallft 
reseM'eh, ana seil eefl5eF. alieA feSeB:l'eft environment and natural resources. Not more than two members of the panel 
may be employees of state agencies in Minnesota. 

(b) PAeMsefS ei the peer reRe" panel sltaU \le sel~eteall) the eeftUFlissieA 8fta sepve felti: ,eM' sta~erea tel'ftlS 
aeeerEliftg te seeBeR 1§.Q§9. _+Re eestlfRissieR &.a) seleet aaaiftertel teRLfef8l') !ReMers fer ~ reseftf'eft pFel'esa:l 
aeemea te lie teB ieeftiotieal fer aaeEll:l8te ,eer Fe;ie 01 \1) the panel ill l'a:ragral'ft ~~. "{eeel'S ei tile ,eer Fe Mel, ,8fI;eI 
The commission shal\ eIeet select a chair every two years who shail be responsible for convening meetings of the panel 
as often as is necessary to fulfill its duties as prescribed in this section. Compensation of panel members is governed 
by section 15.059, subdivision 3. 
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Sec. 4. Minnesota Statutes 1992, section 116P.09, subdiVision 4, is amended to read: 

Subd. 4. [PERSONNEL.] Persons who are employed by a state agency to work on a project and are paid by an 
appropriation from the trust fund or Minnesota future resources fund are in the unclassified civil service, and their 
contin\1ed employment is contingent upon the availability of money from the appropriation. When the appropriation 
has been spent, their positions must be canceled and the approved complement of the agency reduced accordingly. 
Part-time employment of persons for a project is authorized. The use of classified employees is authorized when 
approved as part of the work program required .Qy section 116P.05, subdivision ~ paragraph !£h 

Sec. 5. Minnesota Statutes 1993 Supplement, section 116P.ll, is amended to read: 

116P.ll [AVAILABILITY OF FUNDS FOR DISBURSEMENT.] 

(a) The amount bienuially available from the trust fund for the budget plan developed by the commission consists 
of the ift!eoest earninga' generated from the trust fund. ~ Earnings generated from the trust' fund shall equal 
the amount of interest on debt securities and dividends on equity securities. Gain$ and losses arising from the sale 
of securities shall be apportioned as follows: 

(1) if the sale of securities results in a net gain during a fiscal year, the gain shall be apportioned in equal 
installments over the next ten fiscal years. to offset net losses in those years. If any portion of an installment is not 
needed to recover subsequent losses identified in paragraph (b), it shall be added to the principal of the fund; and 

(2) if the sale of securities r~sults in a net loss during a fiscal year, the net loss shall be, recover¢ from the gains 
in paragraph (a) apportioned to that fiscal year. If such gains are insufficient, any remaining net loss shall be 
recovered from interest and dividend income in equal installments over the following ten fiscal years. 

(b) For funding projects lMeagh until fiscal year 1997, the following additional amounts are available from the trust 
fund for the budget plans developed by the commission: 

(1) for the 1991-1993 bienuium, up to 25 percent of the revenue deposited in the trust fund in fiscal years 1990 
and 1991; 

'(2) for the 1993-1995bienuium, up to 20 percent of the revenue deposited in the trust fund in fiscal year 1992 and 
up to 15 percent of the revenue deposited in the fund in fiscal year 1993; 

(3) for the 1993-1995 biennium, up to 25 percent of the revenue deposited in the trust fund in fiscal years 1994 and 
1995, to be, expended only for capital investments in parJ<s and trails; and , 

(4) for the 1995-1997 bienuium, up to ten percent of the revenue deposited in the fund in fiscal year 1996. 

(c) Any appropriated funds not encumbered in, the bienuium in which they are appropriated cancel and must be 
credited to the principal of the trust fund. ' 

Sec. 6. Laws 1993, chapter 172, section 14, subdivision 4, is amended to read: 

Subd. 4. Energy 

(it) Reducing Energy and CO2 

230,000 

This appropriation is from the oil overcharge money to the 
commissioner of ac;bninistration for a contract with the center for 
energy and urban environment to develop a comprehensive action 
plan that will focus ori energy efficiency, alternative energy, and 
'fuel Switching through an assessment of opportunities for the 
reduction of CO2 and other greenhouse gases. ' 

(b) Photovoltaic Demonstration Project 

230,000 

This appropriation is from the future resources fund to the 
commissioner of public service for a grant to the St. Paul school 
district for purchase and installation of' a photovoltaic, 
demonstration system at the BatlleCreek environmental magnet 
school. 
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(c) Operational Implications of Alternate Transit Bus Fuels 

78,000 

This appropriation is from the oil overcharge money to. the 
commissioner of administration for a contract with the -metropolitan 
transit commission to test alternate bus fuels to evaluate their 
potential for reduced fuel consumption and increased operational 
efficiency. 

(d) The Bus, Bike, or Car Pool (B-BOP) Challenge 

150,000 

This appropriation is from the oil overcharge money to the 
commissioner of administration for a contract with the center for 
energy and urban environment to reduce energy use by the delivery 
of an employer-based program that cost effectively reduces the use 
of single occupant vebicles by commuters who pledge to B-BOP or 

. telecommute regularly during the SUmmer. 

(e) Tree and Grass Production for Ethanol 

380,000 

This appropriation is from the oil overcharge money to the 
commissioner of administration for a contract with the agricultural 
uti1ization research institute to implement a program to supply 
biomass feedstock derived from trees and grass to a national 
renewable energy laboratory (NREL), United States Department of 
Energy Engineering Development facility for converting biomass to 
ethanol and thermochemical fuels. This appropriation is contingent 
on a P'JRi:b an agreement By Jftft1:IHY 1, 1994, with Minnesota Power 
Company to purchase biomass. 

Sec. 7. Laws 1993, chapter 172, section 14, subdivision 11, is amended to read: 

Subd. 11. Water 

(a) Minnesota River Implementation - Continuation 

1,100,000 

This appropriation is from .the trust fund to the co~ssioner of the 
pollution control agency to accelerate the adoption of best 
management .practices (BMPs) and to accelerate related state and 
local implementation activities for the Minnesota river basin. 

(b) Local River Planning - Continuation 

480,000 

This appropriation is from the future resources fund to the 
commissioner of natural resources for contracts of up to two-thirds 
of th~ cost to counties or groups of counties acting pursuant to a 
joint powers agreement, to develop comprehensive plans for the 
management and protection of rivers' in northern and central 
Minnesota. The commissioner of natural resources shall include in 
the work plan for review and approval by the legislative 
commission on Minnesota resources a proposed list of rivers and a 
planning process developed by the consensus of the aff~cte<;l 
counties. All plans must meet or exceed the requirements -of state 
shoreland and floodplain laws. Up to $100,000 is available for 
administration and technical assistance. 

(c) Mercury Reduction in Fish - Continuation 

200,000 

5629 
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This appropriation is from the trust fund to the commissioner of the 
pollution control agency for a contract with the University of 
Minnesota to complete pilot studies testingmercwy reduction in 
fish for Minnesota waters. Grant requests to supplement this 
appropriation must be submitted to the United States Environmental 
Protection Agency and the results reported to the legislative 
commission on Minnesota resources. 

(d) Stream Flow Protection 

280,000 

This appropriation is from the future resources fund to the 
commissioner of natural resources to collect stream habitat data 
(width, depth, velocity, substrate, water elevation) in up to 39 
watersheds to develop community-based flows that protect stream 
resources. This project mUst comply with the data compatibility 
requirements set forth in subdivision 15. 

(e) The South Central Minnesota Groundwater Contamination 
Susceptibility Project - Continuation 

290,000 

This appropriation is from the future resources fund to the 
commissioner of natural resources for a' contract with Mankato state. 
university to couple surface hydrology, subsurface geology, and 
hydrogeology for environmental analysis to assess present 
environmental conditions, establish benchmarks, and develop 
regional priorities for south central Minnesota. This project must 
comply with the data compatibility requirements set forth in 
subdivision 14. . 

(f) White Bear Lake Levels Feasibility Study 

~175,000 

This appropriation is from the future resources fund to the 
commissioner of natural resources to iflf;t:eH aaat.aef'lftl seseR 8e8ft 
TdeQs M lAij.d\e HeM' ba.:l:te ~5g,QQQ), \8 s~ily l~e M\a gr8Hf'la'h a4'er 
felse8ftSMps, te eeftsl:lef a feaBi9i:J:i~ - BfttS, te 8SMeSS labe Ie. el 
issl:les Efj§9,99Q1, Mel le &SMaSR 8f' reReRt EJfistiftg 8tlg'MeRtMi8fl 
wells ($la8,gg9) develop an enhanced water budgeting computer 
model ($100.000) and to install8!2!!!!f! water level observation wells 
around White Bear Lake ($75,000). This appropriation is available 
until Iune 2Q. 1996. 

(g) County Geologic Atlases and Regional Hydrogeologic 
Assessments ~ Continuation 

850,000 

$425,000 is from the trust fund to the University of Minnesota, 
Minnesota geologic survey, and $425,000 is from the trust fund to 
the coriunissioner of riatural resources to expand production of 
county geologic atlases and regional hydrogeologic assessments. 
This project must comply with the data compatibility requirements 
set forth in subdivision 14. 

(h) Septic System Replacement for Water Related Tourism 
Businesses 

500,000 

1hls appropriation is from the future resources fund to the 
commissioner of trade and economic development to provide 
matching grants of up to $10,000 to resorts and related tourism 

[78TH DAY 
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businesses located on lakes and rivers for replacement of failing or 
nonconforming septic systems. Businesses that begin replacement of 
failing or nonconforming septic systems after the effective date of 
this act are eligible for these grants. 

(i) Optical Brighteners: Indicators of Sewage Contamination 
of Groundwaters 

157,000 

This appropriation is fro.m the future resources fund to the 
commissioner of the pollution control agency for -a contract with 
Dakota county to study the correlation of optical brighteners present 

, in domestic sewage from detergent use with nonagricultural 
nitrogen as interferences with atrazine detection. 

Sec. 8. [APPROPRIATION.] 
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$300.000 is appropriated from the future resources fund to the commissioner of natural resoUrces for the restoration 
of the Niemackl watershed ~ improvement of water arty, flood reduction, fish and wildlife habitat, and recreation 
through citizen participation with federal, state,!!!!! ocal governments, and nongovernment agencies. $150,000 is 
contingent on!. match of $300,000 of nonstate funds ~ October 1. 1994. 

Sec. 9. [EFFECTIVE DATE.] 

This act is effective the day following final enactment. " 

Delete the title and insert: 

"A bill for an act relating to natural resources; personnel working on certain projects; terms and conditions of 
certain 1993 appropriations; appropriating money; amending Minnesota Statutes 1992, sections 116P.05,subdivision 2; 
116P.08, subdivisions 6 arid 7; and 116P.09, subdivision 4; Minnesota Statutes 1993 Supplement, section 116P.11; Laws 
1993, chapter 172, section 14, subdivisions 4 and 11." 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Ways and 
Means. . 

The report was adopted. 

Munger from the Committee on Environment and Natural Resources to which was referred: 

H. F. No. 2244, A bill for an act relating to state lands; authorizing public sale.of certain tax-forfeited land that 
borders public water in Roseau county. 

Reported the same back with the recommendation that the bill pass. 

The report was adopted. 

Beard from the Committee on Labor-Management ReiatiollS to which was referred: 

H. F. No. 2249, A bill for an act relating to agricultural businesses; providing an interest buy-down program for 
farmers and small businesses; authorizing a protein analysis equipment lease pilot program; providing supplemental 
funding for certain emergency employment programs; creating a crop disaster insurance program; increasing funding 
for the farm advocates program, agricultural resource centers, farm and small business management programs at 
technical colleges, and the Farmers' Legal Action Group; expanding research on grain diseases, soybean varieties,-and 
genetics; appropriating money; proposing coding for new law in Minnesota Statutes, chapter 17B. 
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Reported the same back with the following amendments: 

Page 2,line 12, delete "established in the" 

Page 2, line 13/,delete "guidelines-adopted" and insert,"armounced" 

Page 4, line 27, delete "ADOPTION" and insert "ANNOUNCEMENT' and delete "GUIDELINES" and insert 
"PROCEDURES" 

Page 4, line 29, delete "adopt and make available to the pUblic guidelines" and insert "announce procedures" 

Page 4, line 30, delete everything after the period 

Page 4, delete line 31 

Page 6, lin~ 8, delete "~. and insert to§.;.' 

Page 8, after line 12, insert: 

"ARTICLES 

CORN PRODUCER CHECKOFF FEES 

Section 1. Minnesota Statutes 1992, section 17.63, is amended to read: 

17.63 [REFUND OF FEES.] 

<a) Any producer, except 

ill a producer of potatoes in area number one, as listed in section 17.54, subdivision !1,-eP, 

ill a producer of paddy wild ric"".!!!: 

ill.!!. producer of corn. 

may, by the use of forms to .be provided by the commissioner and upon presentation of such proof as the 
commissioner requires, have the checkoff fee paid pursuant to sections 17.51 to 17.69 fully or partially refunded, 
provided the checkoff fee was remitted on a timely basis. The request for refund must be received in the office of 
the commissioner within the time specified in the promotion order following the payment of the checkoff fee. In no 
event shall these requests for refund be accepted more often than 12 times per year. ·Refund shall be made by the 
commissioner and council within 30 days of the request for refund provided that the checkoff fee sought tobe 
refunded has been received. Rules governing the refund of checkoff fees for all commodities shall be formulated by 
the commissioner, shall be fully outlined in the promotion order, and shall be available for the information of all 
producers concerned with the referendum. 

(b) Notwithstanding the provisions of paragraph .w. that prohibit checkoff refunds .!2 producers Qf ~ the 
commissioner tft\ISt shalL not later than ~ ~ ~ implement procedures !Q allow paffial reRtft8 reEftlesls irem 
com,producers who have checked off eel HN:lst aIle,_ fer ass~etlt ef pa,lftleffi' to certify!2y signahlre assignment 
of partial refund payments to the Minnesota corn growers association for purposes of ~ annual membership dues· 
or fees if the Minnesota com research and promotion council requests such action by the commissioner. 

<~) The Minnesota com research and promotion' council shall not elect to impose membership on any individual 
producer not requesting a partiaIrefund or assignment of payment to the association." 

Page 8, line 13, delete "5" and insert -"6" 
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Amend the title as follows: 

Page 1, line 7, delete "program" and insert "study; limiting com producer checkoff refunds" 

Page 1, line 12, after the second semicolon, insert "amending Minnesota Statutes 1992, section 17.63;" 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Environment 
and Natural Resources Finance. 

The report was adopted. 

Kahn from the Committee on Governmental Operations and Gambling to which was referred: 

H. F. No. 2269, A bill for an act relating to retirement; teachers retirement association; requiring a special hearing 
to determine .the retirement annuity accrual date for Elwin Leverington. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section L [TEACHERS RETIREMENT ASSOCIATION; EFFECTIVE DATE FOR RETIREMENT ANNUITY 
ACCRUAL.] 

~ Elwin Leverington of Roseau, Minnesota. must have his retirement effective date revised under paragraph!l!l. 
!!!!:!§! have his retirement annUity recomputed under paragraph 1£l i§. entitled to ! -back payment of omitted 
postretirement adjustment amounts under paragraph !91. and must have additional'retirement reserves appropriated 
2!l his behalf under paragraph 1& 

ill Notwithstanding any provision of law to the contrary. Elwin Leverington must be considered to have retired 
effective l!!!v.1. 1982. and to have accrued ~ retirement annuity from that date. 

1£l Notwithstanding any provision of law to contrary. ~ Leverington must ~ his future retirement 
annuity amount increased to account for the paid to other eligible annuitants .f!:2!!l the Minnesota 
postretirement investment fund 2!l January 1. the compounding effect of subsequent postretirement 
adjustments through the date of enactment to ]!!!!£ljQ!!~as ~ ~ base retirement annuity for postretirement 
adjustments after the date of enactment. 

@Elwin Leverington is entitled.!2l! lump sum payment of postretirement adjustment amounts omitted l1Y virtue 
of the failure to receive the January 1. 1984. postretirement adjustment under Minnesota Statutes. section llA.18. 
including the compounding effect of subsequent postretirement adjustments for the period January 1. 1984. through 
the date of enactment. 

~ The amoW'lt of the required reserves for the recomputed retirement annuity for transfer to the Minnesota 
postretirement investment fund under paragraph 1£l and the amount of the lump ~ Ms!> payment ~ . 
paragraph @ are appropriated from the teachers retirement fund .. 

Sec. 2. [EFFECTIVE DATE.] 

Section 1 ~ effective on the day following final enactment." 

Amend the title as follows: 

Page 1, line 3, delete everything after the semicolon, and insert "determining" 

With the recommendation that when so am":'ded the bill pass and be placed on the Consent Calendar . 

. The report was adopted. 



5634 JOURNAL OF THE HOUSE [78TH DAY 

Kahn from the Committee on Governmental Operations and Gambling to which was referred: 

H. F. No. 2277, A bill for an act relating to the environment; providing for the continuation of certain environmental 
advisory boards; amending Minnesota Statutes 1992, sections 11SA.072, subdivision 1; and 11SA.12. 

Reported the same back with the recommendation that the bill pass and be placed on the Consent Calendar. 

The report was adopted. 

Clark from the Committee on Housing to which was referred: 

H. F. No. 2308, A bill for an act relating to cities; Saint Paul; providing for a rental tax equity pilot project. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [RENTAL TAX EQUITY; SAINT PAUL PIWT PROJECT.] 

Subdivision 1. [PILOT; TERM.] A pilot project for rental tax £9!!ili: in the £in: of Saint Paul is established. The 
program ~ for property taxes payable in 1995 and ends with property taxes payable in 1999. The program is 
available to owners of single- and two-family nonhomestead property. 

Subd. b [PRIMARY OBJECTIVE.] The pilot project's primary· objective ~ to help stabilize costs for the 
conscientious. industrious landlord who is already providing safe. decent. and -affordable housing. The property tax 
reduction provided ~ the program ~ intended to give !!l incentive to other landlords to improve their 
tenant-occupied property and still offer affordable housing. 

Sec. 2. [PROPERTY TAX TREATMENT.] 

!ru Notwithstanding Minnesota Statutes, section 273.13.!l!: any other law to the contrary, single- and two-family 
nonhomestead property located in the £in: of Saint Paul and existing on the effective date of this ~ that. .Q!! the 
effective day of this S£t. ~ otherwise classified under Minnesota Statutes, section 273.13. subdivision ~ paragraph 
.!Q1. clause 111 and that ~ the requirements of sections 1 to ~ i! classified as class 1a property under Minnesota 
Statutes. section 273.13. subdivision ~ paragraph!!1. for purposes of determining the property tax payable_on the 
property, 

!hl The value of improvements made ~ section 2. paragraphs !!!l and !&l. to property classified ~ 
paragraph!ru must be excluded from the valuation of the property for assessment purposes under Minnesota Statutes, 
~ 273.11. subdivision 1. The assesSor shan note the qualifying value of each improvement on the property's 
assessment records and the sum of those amounts must be subtracted from the market value of the property each year 
until the valuation exclusion terminates. or the landlord Withdraws the property from the program. .The qualifying 
value must be added back in the first assessment year following the termination or withdrawal. 

W,The £in: shall provide the county treasurer with a list of buildings certified for participation in the Saint Paul 
rental £9!!ili: program described in this ~ and .!!. list of the ~ of the ~ who lived in each building at the 
time of certification. 

@ The program is not! housing or building cOde enforcement program. 

~ Participation in the program is voluntary. 

Sec. 3. [PROGRAM STEPS.] 

.!!l A landlord who owns eligible property and who wishes to participate must arrange for a certified evaluator 
who is licensed l!v the £in: of Saint Paul to evaluate the property. 

!hl The landlord must notify the tenant of the evaluation so that the tenant may be present if the tenant wishes. 
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{£l The evaluator must evaluate the property using program guidelines adopted h resolution of the Saint Paul £itt. 
council prior !2 implementation of the program under this act. 

141 !f. the evaluator determines that repairs ~ necessary, the . landlord must make the repairs and"_ call for ~ 
reinspection ~ the evaluator. If the evaluator identifies life or safety hazards. the evaluator must notify appropriate 
£!!y officials. who shall take immediate action to require and ~ repair of the life or safety hazard items. 

1rl The evaluator must reinspect the property to see if the program guidelines have been followed. 

ill The evaluator must submit a report on the property's evaluation to the appropriate £!!y officials, the landlord, 
and the ~ A filing fee must be paid at the time the report ~ submitted to the E!ty, 

!gl Appropriate Q!y officials must review the report and approve it or issue orders for further repair. In so doing, 
.£!!y staff members may make an on-site review. The landlord may withdraw from the program at.any time without 
making required repairs except those for life or safety hazards. which may be otherwise required. 

ill A landlord who chooses to participate must complete an application for certification.Qy November! of the year 
before the first taxes payable year in which the property would qualify. 

ill An owner may .!PPl!. this program to no more than ten nonhomestead, single- or two-family, tenant-occupied. 
properties. 

Sec. 4. [APPEALS.] 

1!l The board of equalization must serve as a board of review to hear appeals relating to the value of improvements 
and properties. Procedures for board actions and for appeals from board decisions are as provided. for other matters 
decided !!l:: the board of equalization. 

ru The Q!y may. appoint !. board ot appeals to hear disputes regarding qualification and recertification for the 
program. The board shall meet to hear appeals under sections 1 to 9 between November 1 and December 1 each year 
of the program. 

Sec. 5. [RECERTIFICATION.] 

Each year during the ~ of the project, !. participant from the previous year !!!!:!!! .!PPl!. to the £!!y !:!y 
November 1 to be recertified. Before recertifying a property. the illY. must provide each tenant with an opportunity 
to evaluate the condition of the property. The 2!x. must recertify the participant's property if there are no violations 
of the program guidelines, or no reported tenant concerns,with the condition of the property. U tenants have reported 
concerns with the condition of the property, an evaluator must reinspect the property. order,repairs if necessary, and 
reinspect before the property may be recertified. The participant may ~!. denial of recertification to the board 
of review. 

Sec. 6. [CITY FEES.] 

The landlord must E!Y. the housing ,evaluator a ~ ~ determined Qv. the .£!!v,. for the initial inspection and 
necessary reinspections. The evaluator must E!Y.!. filing ~ as determined!:!y the ~ to file -the evaluator's report. 
The evaluator'may be reimbursed BY the landlord for this fee. The landlord must E!Y. the Q!v.!. ~ as determined 
!!l:: the Q!L to.!PPl!. for recertification. If additional inspections are required, a reinspection ~ as determined!!l:: 
the Q!L must be paid !!l:: the landlord. 

Sec. 7. [PROPERTY TAX REFUNDS.] 

Notwithstanding Minnesota Statutes, section 290A.03, subdivision 11. for purposes of calculating l! claimant's 
property tax refund, in the case of a claimant who resides in a unit' Certified for participation in the Saint Paul rental 
~project under this ~ the claimant's "rent constituting property taxes paid" for property taxes payable in-I995 
to 1999 shall be the rent constituting property tax as defined in Minnesota Statutes. section 290A.03. subdivision.!L. 
for the unit in the year preceding the year in which the unit ~ certified for the Saint Paul rental equity project. 

An owner or managing agent of a unit certified for participation in the Saint Paul rental ~project shall indicate 
that the unit was certified for participation on the rent certificate prescribed in Minnesota Statutes. section 290A.19. 
paragraph!!1,- In the event that the owner or managing agent fails to provide a rent certificate and the renter obtains 
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a statement from the county treasurer. as prescribed in Minnesota Statutes, section 290A.19. paragraphf£1. the county 
treasurer shall also indicate on the statement if the building was certified for participation in the Saint Paul rental 
£f!!:!fu:. project. If the building was certified for p'articipation, the county treasurer shall include on the statement the 
amount of property tax on the parcel in the year preceding certification for the Saint Paul rental £f!!:!fu:. project. 

Sec. 8. [GENERAL FUND; REPLACEMENT OF REVENUE.] 

Payment from the general fund shall be made as provided in this section for the purpose of replacing revenue lost 
. as .! result of the reduction of property taxes provided in this act. 

The Ramsey county auditor shall' certlfy each year !Q the commisSioner of revenue the amount of reduction 
resulting from this act. This certification shall be submitted to the commissioner of revenue as part of the abstracts 
of tax lists requifed. to be filed with the commissioner under the provisions of Minnesota Statutes. section 275.29. The 
coD'llriissioner of revenue shall review the certifications to determine their accuracy and make changes in the 
certification as necessary or return a certification to the county auditor for corrections. 

Based on current year tax data reported in the -abstractS of tax lists, the commissioner of revenue shall annually 
determine the taxing district distribution of the amounts certified. The commissioner of revenue shall E!Y. to each 
taxing district its total payment for the year in equal installments on or before.l!!!y 15 and December 15 of each year. 

The reimbursement paid under this section in 1995 ~ limited to $2,Ooopoo. 

Sec. 9. [LIMITED MARKET VALUE.] 

For purposes of determining limited market value under Minnesota Statutes, section 273.11, subdivision§ the term 
"assessment" in that subdivision means the value prior to' any exclusion for improvements under section b. 
paragraph f!!1 

Sec. 10. [REPORT TO lHE LEGISLATURE.] 

.!l.v January ~ 1995, the Saint Paul £!!y council shall provide .!!. report to the committee on housing and the 
committee on taxes and tax laws of the senate and the tax committee of the house of representatives on the program. 
The ~ must include the program guidelines, housing costs, rents. and the extent of participation in the program 
for the payable 1995 tax year. 

Sec. 11. [EFFECTIVE DATE.] 

~~~~~~~ar~e~~~~~: :it.~~~~~~ enactment and !l2P!Y. to property taxes payable in years 1995 
~ ~ rental properties existing 9l!. the effective date." 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Taxes. 

The report was adopted. 

Osthoff from the Committee on Transportation and Transit to which was referred: 

H. F. No. 2309, A bill for an act relating to highways; changing highway description; amending Minnesota Statutes 
1992, section 161.115, subdivision 224. 

, 
Reported the same back with the recommendation that the bill pass and be pla.ced on the Consent Calendar. 

The report was adopted. 

Osthoff from the Committee on Transportation and Transit to which was referred: 

H. F. No. 2347, A bill for an act relating to taxation; motor fuels; providing for the disposition of unrefunded 
gasoline tax attributable to .off-highway motorcycle use; amending Minnesota Statutes 1992, section 296.16, 
subdivision 1; Minnesota Statutes 1993 Supplement, section 84.794, subdivision 1. 
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Reported the same back with the following amendments: 

Page 2, lines 22 and 27, delete "d' and insert "0,046" 

Page 2, after line 29, insert: 

"Sec. 3. [EFFECTIVE DATE.] 

5637 

Sections 1 and :2 are effective l!!!Y.1. 1994. Section £ applies to gasoline received or produced in or brought into 
this state !!!l and after ~ date," 

With the recommendation that when so amended the. bill pass and be re-referred to the ComlTiittee on Taxes, 

The report was adopted. 

Osthoff from the ComlTiittee on Transportation and Transit to which was referred: 

H. F. No. 2358, A bill for an act relating to taxation; motor fuels; providing for the disposition of unrefunded· 
gasoline tax .attributable to off-road vehicle use; amending Minnesota Statutes 1992, section 296.16, subdivision 1; 
Minnesota Statutes 1993 Supplement, section 84.803, subdivision 1. 

Reported the same back with the recommendation that the bill pass and be re-referred to the ComlTiittee on Taxes. 

The report was adopted. 

Osthoff from the ComlTiittee on Transportation and Transit to which was referred: 

H. F. No, 2359, A bill for an act relating to public safety; making technical corrections; aIlowirig special, coded 
license plates to be issued, following impoundment of former plates, to licensed driver identified by vehicle's 
registered owner; requiring department of public safety to keep records for five years of cancellations and 
disqualifications of drivers' licenses, unless rescinded; classifying offenses of following too closely and erratic lane 
change as serious traffic offenses for purposes of disqualifying driver from operating commercial motor vehicle; 
requiring same waiting period for Minnesota limited driver's license whether offense was comlTiitted in Minnesota 
or in another state; amending Minnesota Statutes 1992, sections 168.042, subdivision 12; 171.12, subdivisions 1, 3, and 
3a; 171.165, subdivision 4; .. and 260,151, subdivision 1; Minnesota Statutes 1993 Supplement, sections 171.22, 
subdivision 1; 171.29, subdivision 2; and 171.30, subdivision 2a. 

Reported the same back with the following amendments: 

Page 1, after line 21, inse.rt: 

"Section 1. Minnesota Statutes 1992, section 168.012, is amended by adding a subdiviSion to read: 

Subd.1d. [STATE LOITERY VEHICLES.) Unmarked passenger vehicles used!!y the state ~ for the Puroose 
of conducting security or crimina1 investigations or ensuring that lottery retailers are in compliance with law and with 
their contracts are not reguired to display tax-exempt number plates, but must be registered and must ~ 
passenger vehicle license plates. The registrar shall furnish the license plates to the director of the state lottery at cost. 
On applying for initial registration or renewal of !. registration· under this subdivision. the director of the state lottery 
must certify, !!!l J! form prescribed !!y, the registrar and signed !!y, the director, that the vehicles will be used 
exclusively for the purposes of-this subdivisioi'l." 

Page 2, after line 7,· insert: 

·"Sec. 3. Minnesota Statutes 1993 Supplement, section 171.06, subdivision 4, is amended to read: 

Subd.4. [APPLICATION, FILING; FEE RETAINED FOR EXPENSES.) Any applicant for an instruction permit, a 
driver's license, restricted license, or duplicate license may file an application with a court administrator of the district 
court or at a state office, The administrator or sl;ite office shall receive and accept the application, To coverall 
expenses involved in receiving, accepting, or forwarding to the department applications and fees, the court 
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administrator of the district court may retain a county fee of $3.50 for each application for a Minnesota identification 
, card, instruction permit, duplicate license, driver license, or restricted license. The amount allowed to be retained by 
, the court administrator of the district court shall be paid into the county treasury and credited to the general revenue 

fund of the county. Before the end.of the first working day following the final day of an established reporting period, 
the court administrator shall forward to the department all applications and fees collected,during the reporting period, 
less the amount herein allowed to be retained for expenses. The court administrators of the district courts may 
appoint agents to assist in accepting applicati.ons, but the administrators shall r~uire every agent to forward to the 
administrators by whom the agent is appointed all applications accepted and fees collected by the agent, except that 
an agent .....,. shall retain the county fee to cover the agent's expenses ,involved in receiving, accepting or forwarding 
the applicati.ons and fees. The court administrators shall be responsible for the acts of agents appointed by them and 
for the forwarding to the department of all applications accepted and th.ose fees collected by agents and by themse1ves 
as are required to be forwarded to the department." 

Renumber the sections in ~uence 

Amend the title as follows: 

Page 1, line 3, after the semlcolon, insert "exempting state lottery from registration tax for license plates on vehicles 
used for conducting security or criminal investigations; requiring district court agents to retain filing fee for receiving 
and forwarding drivers' license applications and fees;" 

Page 1, line 16, after "sections" insert "168.Q12, by adding a subdivision;" 

Page 1, line 19, aft_er "sections" insert "171.06, subdivision 4;" 

With the recommendation that when so amended the bill pass and be placed on the Consent Calendar. 

The report was adopted. 

, Kahn from the Committee on Governmental Operations and Gambling to which was referred: 

H. F. No. 2362, A bill for an act relating to animals; changing the definition of a potentially dangerous dog; 
changing the identification tag r~uirements for a dangerous dog; amending Minnesota Statutes 1992, secti.ons 347.50, 
subdivision 3; and 347.51, subdivision 7. 

Reported the same back with the following amendments: 

Page 1, line 14, after "person" insert "L including !. person 2!l!. biCYcle," 

Page 1, line 25,after the period, insert ''The!!& must be of ~p1astic material. must be between 1.5 and 6. inches in 
diameter. and must contain the uniform dangerous dog ~ designed under section 347.51. subdivision ~ with 

, the ~ yellow background; red symbol. and black dog." 

Delete page 1, line 26 to page '2, line 3 

With the recommendation that when so amended the bill pass and be placed on the Consent Calendar. 

The report was adopted. 

Osthoff from the Committee on Transportation and Transit to which was referred: 

H. F. No. 2365, A bill for an act relating to traffic regulations; making technical changes; r~wnng that 
transportation for students in Head Start programs be by school bus; removing requirement for auxiliary low beam 
lights to be removed or covered when snowplow blade removed; r~uiring seat belts for commercial motor vehicles; 
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allowing transportation within state of raw farm and forest products exceedirig maximum weight limitation by not 
more than three percent; amending Minnesota Statutes 1992, sections 169.448, subdivision 3; 169.743; and 169.851, 
subdivisions 3 and 5; Minnesota Statutes 1993 Supplement, sections 169.47, subdivision 1; 169.522, subdivision 1; 
169.56, subdivision 5; and 169.686, subdivision 1. 

Reported the same back ~th the follo~g amendments: 

Page 1, delete lines 17 to 22 and insert: 

"Section 1. Minnesota Statutes 1993 Supplement, section 169.122, subdivision 5, is amended to read: 

Subd. 5. [EXCEPTION.] This section does not apply to the possession or consumption of alcoholic beverages by 
passengers in: 

. (1) a bus operated under a chader as definec:\ in section 221.011, subdivision 20; or 

(2) a vehicle providing limousine service as defined in section 168.Ql1, atihei",isieR 35 221.84. subdivision 1." 

Page 5, delete section 7 

Page' 5, line 25, delete "three" and insert "ten" 

Ren\4l1ber the sections in sequence 

Amend the title as follows; 

Page I, line 3, delete everything after the semicolon 

Page 1, line 4, delete everything before "removing" 

Page 1, line 11, delete everything after "sections" 

Page I, line'I2, delete "subdivisions 3 and" and insert "subdivision" 

Page I, line 13, after "sections" insert "169.122, subdivision 5;" 

With the recommendation that when so amended the bill pass and be placed on the Consent Calendar. 

The report was adopted. 

Beard from the Committee on Labor-Management Relations to which was referred.: 

H. F. No. 2371, A bill fo~ an act relating to unemployment compensation; establishing a self-employment assistance 
program; proposing coding for new law in Minnesota Statutes, chapter 268. 

Reported the same back ~th the follo~g amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [STUDY.) 

The department of jobs and training and the unemployment advisory committee shall study the self-employment 
assistance program pennitted. under federal law and recommend !!!. appropriate program to the legislature !!y. 
January Th 1995. The department shall consult with the department of trade and economic development, 
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representatives of the technical college system, business organizations. organizations presently assisting individuals 
in starting their own business, and local economic development groups. The deparhnent shall encourage input from 
interested. legislators. and representatives of other interested. groups. II 

Delete the title and insert: 

"A bill for an act' relating to unemployment compensation; requiring a study of self-employment assistance 
programs." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Brown, c., from the Committee on Local Government and Metropolitan Affairs to which was referred: 

H. F. No. 2375, A bill for an act relating to local economic development; authorizing the city of Minneapolis to 
establish a jobs park. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. . [CITY OF MINNEAPOUS; NORTH WASHINGTON INDUSTRIAL PARK REDEVELOPMENT 
PROJECT.] 

Subdivision 1. [AUTHORIZATION; SPEGAL RULES.] With ~ to!!. hazardous substance subdistrict to be 
established l!y the Minneapolis community development ~ and the Q!Y. of Minneapolis within the North 
Washington industrial park redevelopment project in the .£!!y of Minneapolis: 

ill In addition to the authorized uses of tax increment revenues provided at Minnesota Statutes. section 469.176, 
subdivision ~ either the city of Minneapolis or the Minneapolis community development ~ may ~ tax 
increment revenueS derived "from the hazardous substance subdistrict to acquire 'property within the hazardous 
substance subdistrict. 

161 At any time on or after approval of the tax increment financing plan with ~ to, the hazardous substance 
subdistrict. the Minneapolis community development ~ may elect to designate any tax increment revenues from 
the hazardous substance subdistrict to be tax increment revenues generated solely from the hazardous substance 
subdistrict. 

ill A parcel described in the tax increment financing plan.!!!: plan amendment may be deSignated and certified for 
inclusion in the hazardous substance subdistrict without approval of a development action response plan. 

ill The provisions of Minnesota Statutes, section 273.1399, do not!PPlY to the hazardous substance subdistrict. 

ill In addition to the authorized uses of tax increment revenues provided at Minnesota Statutes, sections 469.174 
to 469.179. as amended. the Minneapolis community development ~ may use tax increment revenues to provide 
jobs training or i!!l? training grants to businesses located or to be located at the jobs park within the North Washington 
industrial park. 

Subd. 2. [EXEMPTION FROM SALES TAX.] Minnesota Statutes, sections 297 A.01 to 297 A.44, do not!PPlY to the 
purchase of any machinery or equipment to be located .Q!!. real property within the hazardous substance subdistrict 
to be located within North Washington industrial park redevelopment project. 

Sec. 2. [EFFECTIVE DATE.] 

Section Ii§. effeetive upon compliance l!y the governing body of the Q!Y. of Minneapolis with Minnesota Statutes, 
section 645.021. subdivision 3." 
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Delete the title and insert: 

"A bill for an act relating to the city of Minneapolis; authorizing special rules for hazardous substance subdistrict; 
providing for exemption from sales tax." 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Taxes. 

The report was adopted. 

Osthoff from the Committee on Transportation and Transit to which was referred: 

H. F. No. 2384, A bill for an act relating to traffic regulations; establishing Minnesota child passenger restraint and 
education account to assist families in financial need to obtain child passenger restraint systems; amending Minnesota 
Statutes 1992, section 169.685, by adding a subdivision; Minnesota Statutes 1993 Supplement, section 169.685, 
subdivision 5. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [169.687] [CHILD RESTRAINT DISTRIBUTION AND EDUCATION PROGRAM.] 

Sec. 2. [EFFECTIVE DATE.] 

Section! is effective l!!!Yh 1994." 

Delete the title and insert: 

"A bill for an act relating to highway safety; directing the commissioner of public safety to establish and implement 
a child passenger restraint distribution and education program; proposing coding for new law in Minnesota Statutes, 
chapter 169." 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Economic 
Development, Infrastructure and Regulation Finance. 

The report was adopted. 

Sarna from the Committee on Commerce and Economic Development to which was referred: 

H. F. No. 2386, A bill for an act relating to agriculture; establishing certification and labeling program to identify 
milk and milk products free of recombinant bovine growth hormone; amending regulations regarding use and 
clarification of recombinant bovine somatotropin; appropriating money; amending Minnesota Statutes 1992, sections· 
32.103; 151.01, subdivision 28; 151.15, subdivision 3; and 151.25; proposing coding for new law in Minnesota Statutes, 
chapter 32. . 
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Reported the same back with the following amendments: 

Page 1, line 25, delete everything after the period 

Page 1, delete lines 26 to 28. 

Page 2, delete lines 1 to 6 

Page 4, line 3, delete "producer," and after "plant" delete the comma 

[78TH DAY 

With the recommendation. that when so amended the bill pass and be re-referred to the Committee on Environment 
and Natural Resources Finance. 

The report was adopted. 

Munger from the Committee on Environment and Natural Resources to which was referred: 

H. F. No. 2410, A bill for an act relating to natural resources; sale of native tree seed and tree planting stock; terms 
and conditions governing the leasing of state timber lands; amending Minnesota Statutes 1992, sections 89.36, 
subdivision 3; 89.37, by adding a subdivision; 90.101, subdivision 2; 90.151, subdivision 1; 90.161, subdivisions 1 and 2; 
90.191, subdivision 2; and 90.193; Minnesota Statutes 1993 Supplement, sections 90.101, subdivision 1; and 90.121; 
repealing Minnesota Statutes 1992, section 90.151, subdivisions 13 and 14. 

Reported the same back with the following amendments: 

Page 2, line 7, after "private" insert . "Minnesota" and before the period insert "when supplies of seed from 
geographically adapted sources are not available from private Minnesota seed dealers" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Sarna from the Committee on Commerce and Economic Development to which was referred.: 

H. F. No. 2415, A bill for an act relating to economic development; clarifying applications and criteria for Minnesota 
companies to participate in the intemational business partnership program; amending Minnesota Statutes 1992, 
section 116J.974. 

Reported the same back with the following amendments: 

Page 2, line 14, strike "an" and insert "the" 

Page 2, line 16, delete the new language and after "governments" insert a semicolon 

Page 2, line 17, delete the new language and strike ". An international partnership" 

With the recommendation that when so amended the bill pass and be placed on the Consent Calendar. 

The report was adopted. 

Reding from the Committee on Financial Institutions and Insurance to. which was referred: 

H. F. No. 2416, A bill for an act relating to insurance; providing liability coverage for lead abatement through the 
Minnesota joint underwriting association; amending Minnesota Statutes 1992, section 621.02, subdivisions 1 and 3. 
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Reported the same back with the following amendments: 

Page 3, after line 3, insert: 

"Sec. 3. [EXPIRATION.] 

The amendments made £y sections 1 and ~ expire June ill!,. 1995." 

Page 3, line 4, delete "3" and insert "4" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Osthoff from the Committee on Transportation and Transit to which was referred: 
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H. F. No. 2418, A bill for an act relating to drivers' licenses; allowing commissioner of public safety to detennine 
driver's test taken for license reinstatement; amending Minnesota Statutes 1992, section 171.29, subdivision 1. 

Reported the same back with the following amendments: 

Page 1, lines 17 to 19, delete the new language 

With the recommendation that when so amended the bill pass and be placed on the Consent Calendar. 

The report was adopted. 

Osthoff from the Committee on Transportation and Transit to which was referred: 

H. F. No. 2426, A bill for an act relating to traffic regulations; allowing any city to establish citizen enforcement 
programs to enforce vehicle parking laws relating to the physically disabled; amending Minnesota Statutes 1993 
Supplement, section 169.346, subcjjvision 4. 

Reported the same back with the following amendments: 

Page 1, line 22, after the period, insert "A citizen volunteer while performing duties in a program established under 
this section ~ an agent of the fi!Y. for purposes of section 466.02." 

Amend the title as follows: 

Page 1, line 5, after the semicolon, insert "specifying that citizen volunteers are agents of the city for liability 
pwposes;" 

With -the recommendation that when so ~ended the bill pass. 

The report was adopted. 

Brown, C., from the Committee on Local Government and Metropolitan Affairs to which· was referred: 

H. F. No. 2433, A bill for an act relating to the city of Duluth; authorizing the issuance of general obligation bonds 
to finance improvements to the Duluth entertainment convention center. 

Reported the same back with the recommendation that the bill pass and be re-referred to the Committee'on J'axes. 

The report was adopted. 
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Battaglia from the Committee on Environment and Natural Resources Finance to which was referred: 

H. F. No. 2436, A biD for an act relating to youth and young adult corps; authorizing insurance and education 
awards to members and former members; amending Minnesota Statutes 1992, section 84.0887, by adding subdivisions. 

Reported the same back with the following amendments: 

Page 2, line 12, delete "three" and insert "seven" 

Page 2, line 13, after "tuition" insert "L related educational expenses," 

Amend the title as follows: 

Page 1; line 3, delete "and former" 

Page 1; line 4, delete "members" 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Ways and Means. 

The report was adopted. 

Osthoff from the Committee on Transportation and Transit to which was referred: 

H. F. No. 2457, A bill for an act relating to transportation; increasing money set aside from the county state-aid 
highway and muriicipal state-aid street funds to the disaster accounts and research accounts; changing composition 
of disaster account boards; providing that remaining money from research accounts lapse to the appropriate funds 
after two years; amending Minnesota Statutes 1992, sections 162.06, subdivisions 3 and 4; and 162.12, subdivisions 3 
and 4. 

Reported the same back with the following amendments: 

Page 4, after line 19, insert: 
• 

"Sec. 5. [APPROPRIATION.] 

$8.500.000 ~ aPPropriated from the trunk highway fund to the coounissioner of transportation for state road 
operations, including field operations and program delivery, to be available until Tune ;m,. 1995. 

Sec. 6. [EFFECTIVE DATE.] 

Section ~ ~ effective the day following final enactment." 

Amend the title as follows: 

Page I, line 81 after the semicolol), insert "appropriating money;" 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Economic 
Development, Infrastructure and Regulation Finance. 

The report was adopted. 

Osthoff from the Committee on Transportation and Transit to which was -referred: 

H."F. No. 25081 A bill for an act relating to motor vehicleS; making technical_corrections; taxing commuter vans as 
buses for vehicle registration purposes; allowing holder of personalized license plates to have priority for those plates 
in next registration period as long as holder keeps registration current; providing for temporary 6O-day permits while 



78TH DAY] MONDAY, MARcH 28, 1994 5645 

waiting for special ready reserve, license plates or 'special collegiate license plates; requiring vehicle dealers to file 
infonnation relating to temporary registration permits issued to new purchasers; requiring drive-away in transit 
license plates and insurance for transporting vehicles; regulating vehicle dealers; requiring that parking certificate for 
disabled person hang from rearview mirror; specifying parking certificate expiration times for persons with permanent 
and temporary disabilities; providing for administrative hearings regarding deputy registrars; requiring secured parties 
to be notified when a dealer buys a late model or high value salvage vehicle; amending Minnesota Statutes 1992, 
sections 168.011, subdivision 7; 168.013, subdivision If, and by adding a subdivision; 168.053, subdivision 1; 168.054; 
168.09, subdivision 7; 168.092, subdivision 2; 168.12, subdivision 2a; 168.126, subdivision 1; 168.27, subdivisions 1, 12, 
13, 15, 16, and 17; 168.33, subdivision 2; 168A.11, subdivision 2; 168A.153, subdivision 2; 169.345, subdivision 1; 
and 325F.662, subdivision 3; Minnesota Statutes 1993 Supplement, section 169.345, subdivision 3. 

Reported. the same back with the following amendments: 

Page 2, after lifie 4, insert: . 

"Sec. 2. Minnesota Statutes 1992, section 168.012, is amended by adding a subdivision to read: 

Subd. 1d. [STATE LOITERY VEHICLES.) Unmarked passenger vehicles used J:!l::. the state lottery for the purpose 
of conducting security or criminal investigations or ensuring that ~retailers are in compliance with law and with 
their contracts are not required to ~ tax-exempt number plates, but ~ be registered and must display . 
passenger vehicle license plates. The registrar shall furnish the license plates to the director of the state lottery at cost. 
On applying for initial registration or renewal of a registration under this subdivision, the director of the state lottery 
must certify, J!!! !! form prescribed J:!l:: the registrar and signed J:!l:: the director, that the vehicles will be used 
exclusively for the purposes of this subdivision." 

Page 20, after line 2, insert: 

''Sec. 22. Minnesota Statutes 1993 Supplement, section 171.06, subdivision 4, is amended to read: 

Subd.4. [APPUCATION, FILING; FEE RETAINED FOR EXPENSES.] Any applicant for an instruction permit, a 
driver's license, restricted license, or duplicate license may file an application with a court administrator of the district 
court or at a state office. The administrator or state office shall receive and accept the application. To cover all 
expenSes involved in receiving, accepting, or forwarding to the department applications and fees, the court 
administrator of the district court may retain a county fee of $3.50 for each application for a Minnesota identification 
card, instruction permit, duplicate license, driver license, or restricted license. The amount allowed to ·be retained by 
the court administrator of the district court shall be paid into the county treasury and credited to the general revenue 
fund of the county. Before the end of the first working day following the final day of an established reporting period, 
the court administrator shall forward to the department all applications and fees coUected during the reporting period, 
less the amount herein allowed to be retained for expenses. The court administrators of the district courts may 
appoint agents to assist in accepting applications, but the administrators shall require every agent to fonvard to the 
administrators by whom the agent is appointed all applications accepted and fees coUected by the agent, except that 
an agent may shall retain the county fee· to cover the agent's expenses involved in receiving, accepting or fonvarding 
the applications and fees. The court administrators shall be responsible for the acts of agents appointed by them and 
for the forwarding to the department of all applications accepted and those fees collected by agents and by themselves 
as are required to be forwarded to the department." 

Page 21, after line 1, insert: 

"Sec. 24. [299F.013] [FUEL DISPENSING.] 

Any rule of the commissioner of public safety that adopts provisions of the uniform fire code relating .to flammable 
and combustible liquids must permit the dispensing of class! and class !! liquids from !! fuel-dispensing system 
supplied J:!l:: exterior aboveground tanks, for operations not open to the public. The following dispensing operations 
are permitted: 

ill dispensing of class! liquids from ~ tank having a capacity of .!!e. to 560 gallons having the dispenser located 
on or adjacent to the tank; 

ill dispensing of class II liquids from .!!p to two tanks having !! capacity of .!!p to 1.000 gallons each and having 
the dispenser located on or adjacent to the tank. 
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Dispensing operations authorized under this section are subject'to all other applicable' requirements of the Wliform 
fire _code." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 3, after the semicolon, insert "exempting license plates on state lottery- vehicles from registration tax 
when used for security or criminal investigation purposes;" 

Page 1, line 19, after the semicolon, insert "requiring district court agents to retain filing fee for receiving and 
forwarding drivers' license applications and fees;" 

Page 1, line 21, after the semicolon, insert "providing exemption from uniform fire code for dispensing certain 
flammable liquids;" 

Page I, line 22, after th~ semicolon, insert "168.012, by adding a subdivision;" 

Page I, line 30, delete "section" and insert "sections" 

Page I, line 31, before the period, insert "; and 171.06, subdivision 4; proposing coding for new law in Minnesota 
Statutes, chapter 299F" 

With the recommendation that when so amended the bill pass and be placed on the Consent Calend~. 

The report was adopted. 

Osthoff from the Committee on Transportation and Transit to which was referred: 

H. F. No. 2511, A bill for an act relating to railroads; authorizing rail carriers to participate in loan guarantee 
program; defining terms; amending eligibility requirements; amending Minnesota Statutes 1992, sections 222.55; 222.56, 
subdivisions 5, 6, and by adding subdivisions; 222$7; and 222.58, subdivision 2. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1992, section 222;55, is amended to read: 

222.55 [RAIL USER AND RAIL CARRIER LOAN GUARANTEE PROGRAM; PURPOSE.) 

In order to aid rail users in obtaining credit fQr participation in contracts for rail line and rolling stock rehabilitation,t 
acquisition, or installation and for paying the costs of capital improvements necessary to improve rail service or reduce 
the impact of discontinuance of rail service, and to aid rail carriers in the rehabilitation of locomotives and the 
acquisition and rehabilitation of rolling stock, there is established a rail user and rail carrier loan guarantee program 
to provide state money in guarantee of loans made according to the provisions of sections 222.55 to 222.62. 

Sec. 2. Minnesota Statutes 1?92, section 222.56, subdivision 5, is amended to read: 

Subd. 5. [LOAN.) "Loan" means a loan or advance of credit provided l!y a financial institution to a rail user Q!: rail 
carrier for participation in contracts for rail line .Q!. rolling stock rehabilitationL acquisition. or installation. a rail carrier 
for 'rehabilitation of locomotives or_for paying 'the costs of capital improvements necessary to improve rail service or 
reduce the impact of discontinuance of rail service. 

Sec. 3. Minnesota Statutes 1992, section 222.56, subdivision 6, is amended to read: 

Subd. 6. [PERSQ~Ii"b GUARANTEE.j "Persenal Guarantee" means a personal or corporate obligation to pay the 
loan. 
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Sec. 4. Mirmesota Statutes 1992, section 222.56, is amended by adding a subdivision to read: 

Subd. J!, [RAIL CARRIER.] "Rail carrier" means a common carrier b: rail engaged in rail transportation of ~ 
goods . .Q!. products for hire. 

Sec. 5. Minnesota Statutes 1992, section 222.56, is amended by adding a subdivision to .read: 

Subd.2, [ROLLING STOCK.] "Rolling stock" means rail cars, machinery, and equipment used b:i'. rail carrier to 
~ ~ goods, and products, but does not include maintenance of way equipment .Q!. tools used in the 
maintenance or upgrade of track. 

Sec. 6. Minnesota Statutes 1992, section 222.57, is amended to read: 

222.57 [RAIL USER AND RAIL CARRIER LOAN GUARANTEE ACCOUNT.] 

There is created a rail user and rail carrier loan guarantee account as a separate account in the rail service 
improvement account, which shall be used by the commissioner for carrying out the provisions of sections 222.55 to 
222.62 with respect to loans insured under section 222.58 .. The commissioner may transfer to the rail user and _ rail 
carrier loan guarantee aCcOlmt from money otherwise available in the rail service improvement account whatever 
amount is necessary to implement the rail user loan guarantee program and may withdraw any amount from the rail 
user and rail carrier loan guarantee account that is not required to insure outstanding loans as -provided in. 
section 222.60, subdivision 1. 

Sec. 7. Minnesota Statutes 1992, section 222.58, subdivision 2, is amended to read: 

Subd. 2. [ELIGIBIUTY REQUIREMENTS.] A loan is eligible for insurance under this section under the following 
conditions: 

(a) The loan shall be in an original principal amount, bear an interest rate, contain complete amortization 
provisions, and have a maturity satisfactory under such terms as the commissioner II1:ay prescribe by rule. 

(b) The proceeds of the loan shall be used solely for 

Ii) ill participation in contracts for capital investment loans for rail line rehabilitation, ... acquisition, or installation; 

~ ill capital improvement projects designed to improve rail service or reduce the economic' impact of 
discontinuance of rail service. '):he pfajeets" and"may include but are not limited to construction or improvement of 
short segments of rail line such as side track, team track, and connections between existing lines; and construction 
and improvement of loading, unloading. storage, and transfer facilitiesL and rail facilities of the rail ..... users or rail 
carriers; 

ill rehabilitation of locomotives owned ~ rail carriers primarily in operation on railroad lines within the state; 

ill rehabilitation or acquisition of rolling stock owned. or acquired Qv. rail users or rail carriers operating or doing 
business primarily within the state; or . 

ill costs of technical and inspection services related to the rehabilitation of locomotives or !!!lli!!& stock. 

(c) The loan agreement shall contain such terms and provisions with respect to any other ma~ as the 
commissioner may prescribe. 

(d) The borrower provides a personal guarantee and coUaterai for 'the loan which is acceptable to the commissioner 
as sufficient security to protect the interests of the state." 

With the recommendation that when so amended the bill pass and be placed on the Consent Calendar. 

The report was adopted. 
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Munger from the Committee on Environment and Natural Resources to which was referred: 

H. F. No. 2522, A bill for an act relating to natural resources; authorizing departmental sponsored competition in 
natural resources conservation related activities; proposing coding for new law in Minnesota Statutes, chapter 84. 

Reported the same back with the recommendation that the bill pass. 

The report Was adopted. 

Sarna from the Committee on Commerce and Economic Development to which was referred: 

H. F. No. 2523, A bill for an act relating to occupations and professions; requiring that concrete and masonry 
workers be licensed as residential contractors; amending Minnesota Statutes 1993 Supplement, sections 326.83, 
subdivisions 7, 19, and by adding a subdivision; 326.842; and 326.94, subdivision 1. 

Reported the same back with the recommendation that the bill pass and be re-referred to the Committee on 
Economic Development, Infrastructure and Regulation Finance. 

The report was adopted. 

Osthoff from the Committee on Transportation and Transit to which was referred: 

H. F. No. 2526, A bill for an act relating to transportation; providing that cities with a combined population of at 
least 5,000 may qualify for municipal state aid if certain conditions are met; amending Minnesota Statutes 1992, 
section 162.09, subdivision 4. . 

. Reported the same back with the recommendation that the bill pass and be re-referred to the Committee on Rules 
and Legislative Administration. 

The report was adopted. 

Osthoff from the Committee on Transportation and Transit to which was referred: 

H. F. No. 2552, A bill for an act relating to taxation; exempting passenger restraint systems for children from the 
sales and use tax and the motor vehicle excise tax; amending Minnesota Statutes 1992, sections 297 A.25, by adding 
a subdivision; and 2978.01, subdivision ,8. 

Reported the same back without recommendation. 

The report was adopted. -

Beard from the Committee on Labor-Management Relations to which was referred: 

H. F. No. 2577,.A bill for an act relating to employment; establishing a retraining and targeted training grants 
program for certain workers; proposing coding for new law in Minnesota Statutes, chapter 268. 

Reported the same back with the foUowing amendments: 

Page 2, line 13, delete "and" and insert: 

"ill evidence that the propOsal has the support and involvement of labor; and" 

Page 2, line 14, delete "ill" and insert "ID' 

Page 3, line 1, delete "and" and insert: 

"@ evidence that the proposal has the support and' involvement of labor; ·and" 
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Page 3, line 2, delete "ID' and insert "ill' 

Page 3, line 18, delete "L in consultation with" 

Page 3, line 19, delete "the governor's i!!l!. training council," 

Page 3,Jine 20, after "grants" insert "L!! approved ~ the governor's iQ!! training council," 

Page 3, line 23, after "match" insert "of at least one for one" 

Page 3, line 29, delete "or" and insert "and" 

Page 3, after line 33, insert: 
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"Subd.z. [LIMITATION.] No more than five percent of the amount available under section 268.022, subdivision b. 
paragraph ~ may be used for the grants authorized under this section. The funds shall be used from the allocation 
under section 268.022. subdivision .t. paragraph ~ clause ~" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Osthoff from the Committee on Transportation and Transit to which was referred: 

H, F. No. 2605, A bill for an act relating to transportation; bonding; abolishing requirement that electorate approve 
bonds in excess of tax limitations for airports and authorizing issuance by 60 percent vote of governing body; allowing 
taxes to be levied by local governing body to pay bond principal or interest; allowing one municipality to issue bonds 
on behalf of other municipalities in a joint agreement; amending Minnesota Statutes 1992, sections 360.036, 
subdivisions 2 and 3; 360.037, subdivision 2; and 360.042 .. subdivision 10. 

Reported the same back with the recommendation that the bill pass and be re-referred to the Committee on Taxes. 

The report was adopted. 

Brown, C, from the Committee on Local Government and Metropolitan Affairs to which was referred: 

H. F. No. 2625, A bill for an act relating to the metropolitan waste control commission; reducing the salary range 
of the chair; providing for a part-time chair; amending Minnesota Statutes 1992, sections 15A.081, subdivision 7; 
and 473.503. 

Reported the same back with the following amendments: 

Page 2, line 13, before the period.l insert "L unless the metropolitan waste control commission is abolished ~ house 
file 2276 or senate file 2015 if enacted' into law" 

With the recommendation that when so amended the bill pass and be placed on the Consent Calendar. 

The report was adopted. 

Osthoff from the Committee on Transportation and Transit to which was referred: 

H. F. No. 2630, A bill for an act relating to traffic regulations; increasing from $500 to $1,000 the threshold level 
of reportable motor vehicle accidents; amending Minnesota Statutes 1993 Supplement, section 169.09, subdivision 7. 

Reported the same back with the recommendation that the bill pass and be placed on the Consent Calendar. 

The report was adopted. 
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Osthoff from the Committee on Transportation and Transit to which was referred: 

H. F. No. 2634, A bill for an act relating to transportation; requiring understandable notice of requirements for 
appealing town road damage awards; 'amending Minnesota Statutes 1992, section 164.07, subdivision 6. 

Reported the same .back 'with the recommendation that the bill pass and be placed on the Consent Calendar. 

The report was adopted. 

Munger "from the Committee on Environment and NatUral Resources-to which was referred: 

H. F. No. 2638, A bill for an act relating to metropolitan waste control commission; authorizing the conunission 
to ellter into agreements to implement total watershed management; proposing coding for new law in' Minnesota 
Statutes, chapter 473. . 

Reported the same back with the following amendments: 

Page 1, line 8, after "commission" insert "with the approval of the metropolitan council" 

Page 1, line 20, after "Carver," insert "Dakota." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Osthoff from the Committee on Transportation and Transit to which was referred: 

H. F. No. 2648, A bill for an act relating to traffic regulations; applying inspection requirements for commercial 
motor v,ehides to school buses; amending ~esota Statutes 19921 section 169.7811 subdivision 1. 

Reported the same back with the foUowing amendments: 

Page 11 after, line 61 insert: 

"Section 1. [APPROPRIATIONS;SUMMARY.] 

Except as otherwise provided in this act, the sums set forth in the colwnns designated "fiscal year 1994" and "fiscal 
year 1995" are. appropriated from the general fund, or other named fund, to the agencies for the purposes specified 
in this act and are added to appropriations for the fiscal years ending June 30, 1994, and June 30, 1995, in Laws 1993, 
chapter 266, or other named law. 

Sec. 2. REGIONAL TRANSIT BOARD 

$61300,000 is' to fund regular route transit service. 

$2,500,000 is to fund special transportation service (metro mobility). 

$2,550,000 is to fund community-based transit service and 
administration. 

APPROPRIATIONS 
Available for the fiscal Year 

Ending June 30 
1994 1995 

$25,100,000 
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$5,600,000 is to implement the Vision for Transit. 

$3,900,000 is to fund the metropolitan transit commission operations. 

$1,000,000 is for the downtown Minneapolis travel demand 
management organization's Nicollet Mall shuttle, if matched by the 
city of Minneapolis. 

$3,250,000 is for the metropolitan transit commission to implement 
high-speed bus service. 

APPROPRIATIONS 
Available for the fiscal Year 

Ending June 30 
1994 1995 
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Sec. 3. TRANSPORTATION 3,612,000 

(a) $3,500,000 is added to the appropriation in Laws 1993, chapter 
266, section 2, subdivision 3, paragraph (a), and is to maintain 
existing transit service in greater Minnesota and to expand transit 
service to areas of the state without service. 

(b) $112,000 is added to the appropriation in Laws 1993, chapter 
266, section 2, subdivision 3, paragraph (b), for transit 
administration. 

Any unencumbered balance from the appropriation in Laws 1993, 
chapter 266, section 2, subdivision 3, for fiscal year 1994 is available 
for the same purposes in fiscal year 1995." 

Page 2, after line 12, insert: 

"Sec. 5., Minnesota Statutes 1992, section 473.39, is amended by adding a subdivision to read: ' 

Subd. 1c. [OBLIGATIONS; 1995-1998.] The council may issue certificates of indebtedness, bonds, or other 
obligations under this section in an amount not to exceed $90,000,000, which may be used Qv. the transit commission 
for transit vehicles and capital improvements. and related costs including the cost of issuance and sale of obligations. 

Sec. 6. [APPLICATION.] 

Sections 2 and~!El:!!Y in the counties of Anoka. Carver. Dakota-, Hennepin. Ramsey. Scott. and Washington. 

Sec. 7. [EFFECTIVE DATE.] 

This act is effective .l!!!v.1. 1994." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 2, delete "traffic regulations" and insert "transportation" 

Page 1, line 4, after the semicolon, insert "appropriating money for transit; authorizing issuance of debt instruments 
, for transit purposes;" and delete "section" and insert "sections" 

Page 1, line 5, before the period, insert "; and 473.39, by adding a subdivision" 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Economic 
Development, Infrastructure' and Regulation Finance. 

The report was adopted. 



5652 JOURNAL OF THE HOUSE [78TH DAY 

Brown, c., from the Committee on Local Government and Metropolitan Affairs to which was referred: 

H. F. No. 2666, A bill for an act relating to local government; prohibiting the adoption of certain zoning ordinances 
by municipalities and counties; amending Minnesota Statutes 1992, sections 394.25, by adding a subdivision; 
and 462.357, by adding a subdivision. 

Reported the same back with the following amendments: 

Page 1, after line 7, insert: 

"Section 1. [366.151) [CERTAIN ORDINANCES; MANUFACTURED HOMES.) 

A town board must not enact, amend, or enforce a zoning ordinance that has the effect of altering the existing 
density, lot-size requirements, or manufactured home setback requirements in any manufactured home park 
constructed before January h 1995. if the manufactured home park. when constructed, complied with the then existing 
density, lot-size and setback requirements, or if the manufactured home park did not !!2 comply, the town board 
nevertheless permitted· the construction of the, manufactured home park and the manufactured home park has 
operated for three years without commencement of an enforcement action J2y the town." 

Page I, line 14, delete "unless" and insert "if' 

Page 2, line 1, delete "unless" and insert "if' 

Renumber'the sections in sequence 

Amend the title as follows: 

Page 1, line 3, delete "and" and ,insert a comma 

Page 1, line 4, before the semicolon, insert ", and towns" 

Page 1, line 6, before the period, insert "; 'proposing coding for new law in Minnesota Statutes, chapter 366" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Munger from the Committee on Environment and Natural Resources to which was referred: 

H. F. No. 2691, A bill for an act relating to natural resources; making violations of rules governing ecologically 
harmful species misdemeanors; amending Minnesota Statutes 1992, section 84.9691. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert 

"Section 1. Minnesota Statutes 1992, section 18.317, as amended by Laws 1993, chapter 235, section 1, is amended 
to read: 

18.317 [¥.ThIll!! 1'RI'L~ISMI'ITll!) HA~4RJ'~ UNDESIRABLE EXOTIC SPIlCIIlS AQUATIC PLANTS OR WILD 
ANIMALS.) 

Subdivision 1. [TRANSPORTATION PROHffiITED.j Except as provided in subdivision 2, a person may not 
transport Eurasian or Northern water milfoit myriophyllum spicatum or exalbescens, zebra mussels, or etftef 
watE!'l' ftaftsfflti.ttea R8flfIIt:al eteti:e SfJecies undesirable exotic aquatic plants 2!: wild animals identified by the 
commissioner of natural resources on a road or highway, as defined in section 160.02, subdivision 7, or on 
forest roads. . 
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Subd.1a. [PLACEMENT PROHffiITED.] A person may not intentionally place ""elegi"ally haft,,1uI ""etie s"eeies 
undesirable exotic aquatic plants Q!. wild animals. as defined in section 84.967, in public waters within the state. 

Subd.2. [EXCEPTION.] A person may transport Eurasian or Northern water milfoil, myriophyllum spicatum or 
exalbescens, or stAef water &&ftSmitteEi Mrm..-'ttI eneae speeies undesirable exotic aquatic· plants or wild animals 
identified by the commissioner of natural resources for disposal as part of a harvest or control activity conducted 
under permit or as specified!!y the commissioner. 

Subd.3. [LAUNCHING OF WATERCRAFT WITH EURASIAN OR NORTHERN WATER MILFOIL OR OTHER 
HARMFUL SPECIES PROHffiITED.) (a) A person may not place a trailer or launch a watercraft with Eurasian or 
Northern water milfoil, zebra mussels, or elftef water B=anslftittea ~l eJtstie S}3eeies undesirable exotic aquatic 
plants or wild animals identified by the commissioner of natural resources as attached onto the trailer or watercraft 
into waters of the state. A conservation officer or other licensed peace officer may order the removal of Eurasian or 
Northern water milfoil, zebra mussels, or ether ,.ater lFaftsRtitteEi ftafR\:.~ elEeae speeies undesirable exotic aquatic 
plants or wild animals identified by the commissioner of natural resources from a trailer or watercraft before being 
placed or launched into waters of the state. 

(b) For purposes of this section, the meaning of watercraft includes a float plane and "waters of the state" has the 
meaning given in section 103G.005, subdivision 17. 

(c) A commercial harvester shall clean aquatic plant harvesting equipment of all aquatic vegetation at a suitable 
location before launching the equipment in another body of water . 

. Subd. 3a. [INSPECTION OF WATERCRAFT AND EQUIPMENT.) Licensed watercraft and associated equipment, 
including weed harvesters, that are removed from any waters of the state that the commissioner of natural resources 
identifies as being contaminated with Eurasian water milfoil, zebra mussels, or ether V1i atel transmitteEi enefte kiU'H\:o.~ 
~ undesirable exotic aquatic plants or wild animals identified by the commissioner of natural resources, shall 
be randomly inspected between May 1 and October 15 for a minimum of 10,000 hours by personnel authorized by 
the commisSioner of natural resources. Beginning in calendar year 1994, a minimum of 20,000 hours of random 
inspections must be conducted per year. 

Subd. 4. [ENFORCEMENT.) This section may be enforced by conservation officers under sections 97A.205 
...aL 97 A.211, and 97 A.22L subdivision .1 paragraph !l!1. clause ll1 and other licensed peace officers. 

,Subd.5. [PENALTY.] A person who violates subdivision I, la, 3, or 3a is guilty of a misdemeanor. A person who 
refuses to obey the order of a peace officer or conservation officer to remove Ettrasi8:ft Sf ".Ns'fthePft ,. ater milfoilL zebra 
mussels, or undesirable exotic aquatic plants or wild animals from a trailer or watercraft is guilty of a misdemeanor. 

Sec. 2. Minnesota Statutes 1992, section 84.966, subdivision 1, is amended to read: 

Subdivision· 1. [DEFINmON.J For the purpose of this section, "purple loosestrife" means Iythrum sa1icariaL Iythrum 
virgatw:n. or coinbinations thereof. 

Sec. 3. Minnesota Statutes 1992, section 84.967, is amended to read: 

84.967 [ECOLOGICALLY HARMFUL SPECIES; DEFINmON.) 

Subdivision 1. [SCOPE.) For the purposes of sections 84.967 to 84,969l, 84.9692; the following terms have the 
meanings given them. 

Subd. b [ECOLOGICALLY HARMFUL EXOTIC SPECIES.) "Ecologically harmful exotic species" means nonnative 
aquatic plants or wild animals that can naturalize, have high propagation potential, are highly competitive for limiting 
factors, and cause or, may cause displacement of, or otherwise threaten, native-plants or native animals in their,natural 
communities. 

Subd. ~ [LIMITED INFESTATION OF EURASIAN WATER MILFOIL.) "Limited infestation" means an infestation 
of Eurasian water milfoil that occupies less than 20 percent of the littoral ~ of !. water body !!£ to a maximwn of 
75 acres. excluding water bodies where mechanical harvesting is used to manage Eurasian water milfoil or where no 
Eurasian water milfoil control is planned. 
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Sec. 4. Minnesota Statutes 1992, section 84.968, subdivision 2, is amended to read: 

Subd. 2. [REPORT.] The commissioner of natural resources shall by January 1 each year submit a report on 
ecologically harmful exotic species to the legislative committees having jurisdiction over environmental and natural 
resource issues. The report must include: 

(1) detailed information on expenditures for administration, education, eradication, inSpections, and research; 

(2) an analysis of the effectiveness of management activities conducted in the state, including chemiccil eradication, 
harvesting, educational efforts, and inspections; 

(3) inforrru:ttion on the participation of other state agencies, local government units, and interest groups in control 
efforts; 

(4) information on management efforts in other states; 

(5) information on the progress made by species; and 

(6) an estimate of future management needs;-aR<l 

m an anal) sis efthe fiftafteial impaet 8ft JlefS8R5 ,JI\e tmruJpedweeahM\esteI'S eftke ,faNSHlBftiR seetlBft 18.En7, 
sue eli .>isieflt 1. 

Sec. 5. Minnesota Statutes 1992, section 84.9691, is amended to read: 

84.9691 [RULEMAKING.] 

(a) The commis~ioner of natural resources may adopt emergency and permanent rules restricting. the introduction, 
propagation, use, possession, and spread of ecolOgically harmful exotic species in the state, as outlined in 
section 84.967. The emergency rulemaking authority granted in this paragraph expires July 1, 1994. 

(b) The commissioner shall adopt rules to identify bodies of water with limited infestation of Eurasian water milfoil. 
The areas that are infested. shall_be marked. and prohibited for use . 

.l£l. A violation of a rule adopted under this section is a misdemeanor. 

Sec. 6. -Minnesota Statutes 1993 Supplement, section 84.9692, subdivision I, is amended to read: 

Subdivision 1. [AUTIiORlTYTO ISSUE.] After appropriate training, conservation officers, peace officers, and other 
staff designated by the commissioner may issue warnings ~r citations to'~ns who: 

(1) unlawfully transport ecologically harmful exotic species on a public road; 

(2) place a trailer or launch a watercraft with ecologically harmful species attached into waters of the state; 

(3) operate a watercraft in a marked Eurasian water milfoillimited infestation area; or 

(4) damage, remove, or sink a buoy marking a Eurasian water milfoil infestation area. 

Sec. 7. Minnesota Statutes 1993 Supplement, section 84.9692, subdivision 2, is amended to read: 

Subd.2. [PENALTY AMOUNT.] A citation issued under this section may impose up to the following penalty 
amounts: 

(1) $50 for transporting visible Eurasian water milfoil on a public road in each of the following locations: 

(i) the exterior of the watercraft below the gunwales including the propulsion system; 

(ii) any surfac.e of a watercraft trailer; 

(iii) any surface of a watercraft interior of the gunwales; 
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(iv) any water container including live wells, mirulow buckets, or coolers which hold water; Or 

(v) any other area where visible Eurasian water milfoil is found not previously described in items (i) to (iv); 

(2) $150 for transporting visible zebra mussels on a public road; 

(3) $300 for transporting live ruffe or live rusty crayfish on a public road; 

(4) for attempting to launch or launching into noninfested waters a watercraft with visible Eurasian water milfoil 
or adult zebra mussels attached, $500 for a f4'st offense and $1,000 for a second or subsequent offense; 

(5) $100 for operating a watercraft in a marked Eurasian water milfoil limited infestation area other than as 
provided by law; 

(6) $150 for intentionally damaging, moving, removing, or sinking a milfoil buoy; or 

(7) $150 for launching or attempting to launch into infested waters a watercraft with visible Eurasian water milfoil 
-or visible zebra mussels attached. 

Sec. 8. Minnesota Statutes 1992, section 868.401, subdivision 11, is amended to read: 

Subd.11. [SUSPENSION FOR NOT REMOVING EURA61i',~1 OR ~IORTHIlRN WATER MILFOIL OR OTHllR 
HARMRJ'~ UNDESIRABLE EXOTIC SPECIES.] The commissioner, after notice and an opportunity for hearing, may 
suspend for a period of not more than one year the license of a watercraft if the owner or person in control of the 
watercraft or its trailer refuses to comply with an inspection order of a conservation officer or other licensed peace 
officer or an order to remove Eurasian or Northern water milfoU, myriophyllum spicatum or exalbescens, zebra 
mussels, or other eeelegieally fte ..... '..1 undesirable exotic plant and wild animal species identified by the commissioner 
from the watercraft or its trailer as provided in section 18.317, subdivision 3. 

Sec. 9. [EFFECTIVE DATE.] 

TlUs act ~ effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to waters; prohibiting transportation Or placement of undesirable exotic aquatic plants 
or wild animals; defining terms; penalty for rule violation; amending Minnesota Statutes 1992, sections 18.317, as 
amended; 84.966, subdivision 1; 84.967; 84.968, subdivision 2; 84.9691; and 86B.401, subdivision 11; Minnesota Statutes 
1993 Supplement, section 84.9692, subdivisions 1 and 2." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Reding from the Committee on Financial Institutions and Insurance to which was referred: 

H. F. No. 2726, A bill for an act relating to insurance; accident and health; regulating assignments of benefits; 
amending Minnesota Staiutes 1992, section 72A.201, subdivisions 3 and 4. 

Reported the same back with the following amendments: 

Page 3, line 34, delete "certified letters" and insert "written notice sent !!y certified mail" 

Page 3, line 35, delete "and notarized" and after "insured" insert "and notarized" 

Page 4, line 6, reinstate the stricken language 
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Page 6, line 28, delete "until" and insert "unless" 

Page 6, line 29, delete .~. and insert "has been" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Wenzel from the Committee on Agriculture to which was referred.: 

H. F. No. 2743, A bill for an act relating to agriculture; authorizing 'the commissioner of agriculture to lease certain 
grain testing equipment to counby elevators; requiring training of equipment operators; requiring inspection of 
equipment for accuracy; appropriating money; proposing cocling for new law in Minnesota Statutes, chapter 17B. 

Reported the same back with the recommendation that the bill pass and be re-referred to the Committee on 
Environment and Natural Resources Finance. 

The report was adopted. 

Osthoff from the Committee on Transportation and Transit to which was referred: 

H. F. No. 2762, A bill for an act relating to traffic regulations; regulating use and operation of Head Start school 
buses; amending Minnesota Statutes 1992, sections 169.01, by adding a subdivision; 169.28, subdivision 1; 169.441, 
subdivisions 2 and 4; 169.442, subdivision 5; 169.443, subdivisions 5 and 6; 169.447; 169.448, subdivisions 1 and 3; 
169.451; 169.64, subdivision 8; 169.781, subdivision 1; 169.87, subdivision 3; 171,01, by adding a subdivision; 171.3215; 
221.011" subdivision 21; and 631.40, subdivision 1a; Minnesota Statutes 1993 Supplement, sections 171.321, 
subdivision 2; 221.025; and 221.031, subdivision 3b.' . 

Reported the same back with the following amendments: 

Page 9, line 9, reinstate the stricken "axle" 

With the recommendation that when so amended the bill pass and be placed on the Consent Calendar. 

The report was adopted. 

Brown, c., from the Committee on Local Government and Metropolitan Affairs to which was referred: 

H. F. No. 2786, A bill for an act relating to local government; authorizing establistunent of Nashwauk area 
ambulance district. 

Reported the same back with the following amendments: 

Page I, line 9, after "Nashwauk" delete "and" and after "Balsam," insert "and Bearville," 

With the recommendation that when so amended the bill pass and be re-refen:ed to the Committee on Taxes. 

The report was adopted. 
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Kahn from the Committee on Governmental Operations and Gambling to which was referred: 

H. F. No. 2795, A bill for an act relating to state government; providing new impasse procedures for labor 
agreements involving faculty in the state university system; proposing coding for new law in Minnesota Statutes, 
chapter 179A. 

Reported the same back with the recommendation that the bill be re-referred to the Committee on Education 
without further recommendation. 

The report was adopted. 

Munger from the Committee on Environment and Natural Resources to which was referred: 

H. F. No. 2796, A bill for an act relating to the environment; toxic pollution prevention act; adding a definition; 
clarifying applicability; modifying the schedule for submitting plans; amending Minnesota Statutes 1992, 
section 1150.03, by adding a subdiVision; Minnesota Statutes 1993 Supplement, section 1150.07, subdivision 1. 

Reported the same back with the following amendments: 

Page 1, after line 8, insert: 

"Section 1. Minnesota Statutes 1992, section 1150.03, subdivision 5, is amended to read: 

Subd. 5. [EUGffiLE RECWJENfS.] "Eligible recipients" means persons who use, generate, or release toxic 
pollutants, hazardous substances, or hazardous wastes or individuals or organizations that provide information or 
assistance to those persons." 

Page 2, after line 2, insert: 

"Sec. 3. Minnesota Statutes 1992, section 1150.05, is amended to read: 

1150.05 [POLLUTION PREVENTION GRANTS.] 

Subdivision 1. [PURPOSE.] The director may make grants to slt>dy el de", ell ...... 1e Ifte fe .. isili." ef arpl~ iftg 
B~eeifie t:eehftele~e3 ana metheas t:a pre. eAt eligible recipients for the purposes of developing and implementing 
pollution prevention projects or practices. 

Subci. 2. [ELIGffiILITY.] (a) Eligible recipients may receive grants under this section. 

(b) Grants may be awarded up to a maximum of two-thirds of the t9tal cost of the project. G_ 'MRe} ft •• Mded 
ttRae. ~ seetieR ~ flat: he speRl fer e8l'ita:i imp.a. eft.eRts aF efj:uipmeRt. 

Subd. 3. [PROCEDURE FOR AW AROING GRANTS.] (a) In determining whether to award a grant, the director 
shall consider at least the following: 

(1) the potential of the project to prevent pollution; 

(2) the likelihood that the project will de. el"" leelmi<j"e. elpleeesse. !hat will minimize the transfer of pollution 
from one environmental medium to another; 

(3) the extent to which information to be developed through the project will be applicable to other persons in the 
state; 

(4) the \.illiAgRe5S af ~e gmtlt appliea:nt ta iMplemeftt feasible methe8s mel teelmelegies ae. elepea l:I:Raer the 
gt'affi; 

t§) the willingness of the grant applicant to assist the director in disseminating information about the· pollution 
prevention methods to be developed through the project; and 

(6) ill the extent to which the project will conform to the pollution prevention policy established in section 1150.02 
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(b) The director shall adopt rules to administer the grant program. Pfier ts eempleti8R af any fte\', f't:tIefRftl~g, 
The director may administer the program t:mEler the pfseeEltH'es estaSlisftee iA Mes prBmulgBteei Hftele.F in conjunction 
with the solid waste reduction grant program established in section UsA.l,!;t 115A.55." 

Page 3, after line 6, insert: 

"Sec. 5. Minnesota Statutes 1992, section 1150.08, subdivision 1, is amended to read: 

Subdivision 1. [REQUIREMENT TO SUBMIT PROGRESS REPORT.] (a) All persons required to prepare a toxic 
pollution prevention plan under section 115D.07 shall submit an annual progress report to the eeftllftissisfter 
commission that may be drafted in a manner that does not disclose proprietary information. Progress reports are due 
on Oe*eher l!!!y 1 of each year beginning in 1995. The ftP.H conunission shall provide copies of the progress reports 
Me Eh:le ift 1992 to the ~ and the office .. 

(b) At a minimum, each progress report must include: 

(1) a summary of each objective established in the plan including the schedule for meeting the objective; 

(2) a summary of progress made dliringthe past year, if any, toward meeting each objective established in the plan 
including the quantity of each toxic pollutant eliminated or reduced; 

(3) a statement of the methods through which elimination or reduction has been achieved; 

(4) if necessary, an explanation of the reasons objectives were not achieved during the previous year, including 
identification of any technological, economic, or other impediments the facility faced in its efforts to achieve its 
objectives; and 

(5) a certification, signed and dated by the facility manager and an officer of the company under penalty of section 
609.63, attesting that a plan meeting the requirements of section 1150.07 has been prepared and also attesting to the 
accuracy of the information in the progress report. 

Sec. 6. Minnesota Statutes 1993 Supplement, section 1150.12, subdivision 2, is amended to read: 

Subd. 2. [FEES.] (a) Persons required by United States Code, title 42, section 11023, to submit a toxic chemical 
release form to the commissionl and owners or operators of facilities listed in section 299K.081 subdivision 31 shall pay 
a pollution prevention fee of $150 for each toxic pollutant reported released plus a fee based on the total pounds of 
toxic pollutants reported as released from each facility. Fae.ffit:ies Fepefting less than 251900 peHfltfis BflftuaD, ef telae 
pel:lutaffis releasee fler laMI'}' shaY he assesseEi a,fee ef $§gg. Facilities Feflertil.g afl!fttial releases ef telae fleDtilaFds 
i:R elfeess ef 251900 flBl:tASs shall be assessed a graduated fee at the rate of two cents per pound of toxic pOllutants 
reported. 

(b) Persons who generate more than 11000 kilograms of hazardous waste per month but who are not subject to the 
fee under paragraph (a) must pay a pollution prevention fee of $500 per facility. Hazardous waste as used in this 
paragraph has the meaning given it in section 116.06, subdivision 11, and Minnesota Rules, chapter 7045. 

(c) Fees required under this subdivision must be paid to the director by January 1 of each year. The fees shall be 
deposited in the state treasury and credited to the environmental fund." 

Renumber the remaining sections 

Amend the title as follows: 

Page 1, line 3, delete "a definition" and insert "definitions" 

Page 11 line 51 before the semicolon, insert "and reports" 

Page 1, line 5, delete "section" and insert "sections" 

Page 1, line 6, after the comma, insert "subdivision 5, and" and after the semicolon, insert "1150.05; and 1150.08, 
subdivision 1;" 



78TH DAY] MONDAY, MARcH 28, 1994 5659 

Page 1, line 7, delete "section" and insert "sections" and before the period, insert "; and 1150:12, subdivision 2" 

With .the recommendation that when so amended the bill pass. 

The report was adopted. 

Osthoff from the Committee on Transportation and Transit to Which was referred: 

H.F. No. 2815, A bill for an act relating to transportation; requiring metropolitan council and department of 
transportation to conduct a study on road pricing finance options; appropriating money. 

Reported the same back with the following amendments: 

Page 2, after line 19, insert: 

"Sec. 3. [APPUCATION.] 

This act applies in the counties of Anoka, Carver, Dakota, Hennepin, Ramsey, Scott, and Washington.". 

With the recommendation that when so amended the bill pass and be re-referred'to the Committee on Economic 
Development, 1nfrastructure and Regulation Finance. 

The report was adopted. 

Sarna from the Committee on Commerce and Economic Development to which was referred: 

H. F. No. 2836, A bill for an act relating to occupations and professions; requiring that fireworks operators be 
certified by the state fire marshal; appropriating money; amending Minnesota Statutes 1992, section 624.22. 

Reported the same back with the following amendments: 

Delete everything after the enacting' clause and insert: 

''Section 1. [FIREWORKS STUDY.] 

The state fire marshal shall conduct a stUdy concerning ~ aspects of public fireworks displays and fireworks 
. display operator. qualifications that makes recommendations for: 

ill legislation to increase the level of ~ of pUblic fireworks displays: 

m minimum qualification requirements for fireworks operators; and 

·ill methods for' establishing .! program for the certification of public display operators l!v the state fire marshal. 

The study shall be completed and submitted to the appropriate committees of the legislature l!v December 21.1994." 

Delete the title and insert: 

"A bill for an act relating to occupations and profeSsions; requiring the state fire marshal to conduct. a study on 
fireworks safety and operator qualifications." 

With the recommendation that when so amended the bill pass and be placed on the Consent Cal';"dar. 

The report was adopted. 
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Munger from the Committee. on Environment and Natural Resources to which was referred; 

H. F. No. 2856, A bill for an act relating to state lands; authorizing the sale of certain tax-forfeited lands that border 
public water in Mowercounty. 

Reported the same back with the recommendation that the bill pass and be placed on the Consent Calendar. 

The report was adopted. 

Munger from the Committee on Environment and Natural Resources to which was referred; 

H. F. No. 2861, A bill for an act relating to conservation of natural resources; providing for use of the Minnesota 
conservation fund; appropriating money; amending Minnesota Statutes. 1992, section 4OA.151, subclivision 2. 

Reported the same back with the recojt=endation that the bill pass and be re-referred to the Committee on 
Environment and Natural Resources Finance. 

The report was adopted. 

Osthoff from the Committee on TransportatiOn and Transit to which was referred; 

H. F. No. 2882, A bill for an act relating to motor carriers; exempi carriers; providing an exemption for 
transportation of potatoes; amending Minnesota Statutes 1993 Supplement, section 221.025. 

Reported the same back with the recommendation that the'bill pass. 

The report was adopted. 

Sarna from the Committee on Commerce and Economic Development to which was referred: 

H. F. No. 2888, A bill for an act relating to economic development; regulating community action agencies; amending 
Minnesota Statutes 1992, sections 268.53, subdivision 5; and 466.01, subdivision 1. 

Reported the same back with the recommendation that the bill pass and be placed on the Consent Calendar. 

The report was adopted. 

Beard from the Committee on Labor-Management Relations to which was referred; 

H. F. No. 2893, A bill for an act relating to unemployment compensation; extending benefits for certain employees; 
proposing coding for new law in Minnesota Statutes, chapter 268. 

Reported the same back with the following amendments; . 

Page 2, line 1, after "DATE" insert"; APPUCATION" 

Page 2, line 2, before the period, insert "and applies to claimants eligible for unemplovment compensation on 
March 1 1994" 
--~--

With the recommendation that when so amended the bill pass. 

The report was adopted, 
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Munger from the Committee on Environment and Natural Resources to which was referred: 

H. F. No. 2894, A bill for an act relating to the environment; providing for evaluation of motor vehicle salvage 
facilities by the pollution control agency; providing for a report to the legislature; reallocating money; proposing 
coding for new law in Minnesota Statotes, chapter 116. 

Reported the same back with the recommendation that the bill pass and be re-referred to the Committee on 
Environment and Natural Resources Finance. 

The report was adopted. 

Lieder from the Committee on General Legislation, Veterans Affairs and Elections to which was ·referred: 

H. F. No. 2896, A bill for an act relating to Itasca county; permitting the county board to submit a question to 
nonbinding referendum. 

Reported the same back with the recommendation that the bill pass and be placed on the Consent Calendar. 

The report was adopted. 

Sarna from the Committee on Commerce and Economic Development to which was referred: 

H. F. No. 2898, A bill for an act relating to commerce; authorizing local units of government to license the retail 
sale of tobacco; requiring a county to license the retail sale of tobacco under certain conditions; providing for regular 
compliance checks for all licensed vendors; prOviding for mandatory penalties against license holders for sales to 
minors; amending Minnesota Statutes 1992, sections 461.12; 461.13; and 461.15; proposing coding for new law in. 
Minnesota Statutes, chapter 461. . • 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [461.16] [INSPECTIONS; REPORTS.] 

Sec. 2. [461.17][TRAINING.] 

Delete the title and insert: 

"A bill for an act relating to commerce; requiring inspections of, reports on, and training for tobacco retailers and 
employees; proposing coding for new law in Minnesota Statutes, chapter 461." . 

With the r~commendation that when so amended the bill pass and be re-referred to the Committee. on Economic 
Development, Infrastructure and Regulation Finance. 

The report was adopted. 
, 
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Osthoff from the Committee on Transportation and Transit to which was referred: 

H. F. No. 2918, A biD for an act relating to natural resources; motor vehicles; establishing special vehicle license 
plates for wetlands wildlife purposes; creating the wetlands wildlife legacy account; proposing coding for new law 
in Jv1innesota Statutes, chapters 84; and 168. . 

Reported the same back· with the recommendation. that the biD pass and be re-referred· to the Committee on 
Economic Development, Infrastructure and Regulation Finance. . 

The report was adopted. 

Simoneau from the Committee on Health and Human Services to which was referred: . 

H. F. No. 2935, A biD for an act relating to occupations and professions; exempting some social workers employed 
in a hospital or nursing home from examination; modifying licensure requirem~ts; requiring hospital and nursing 
home social workers to be licensed; amending Minnesota Statutes 1992, sedions 148B.23, subdivisions 1 and 2; 148B.27, 
subdivision 2; and 148B.60, subdivision 3; repealing Minnesota Statutes 1992,sections 148B.18, subdivisions 4, 5, 6, 
and 7; 148B.19, subdivision 3; 148B.23, subdivision la; and 148B.28, subdivision 6. 

Reported the same back with the following amendments: 

Page 1, afte~ line 12, insert: 

"Section 1. Minnesota Statutes 1992, section 144A.46, subdivision 2, is amended to read: 

·Subd.2. [EXEMPTIONS.] The following individuals or organizations are exempt from the requirement to obtain 
a home care provider license: 

(1) a person who is licensed as a registered nurse under sections 148.171 to 148.285 and who independently 
provides nursing services in the home without any contrachla1 or employment relationship to a home care provider 
or other organization; 

(2) a perSonal· care assistant who provides services under the medical assistance program as authorized under 
sections 2568.0625, subdivision 19, and 256B.04, subdivision 16; 

(3) a person or organization that ~clusively offers, provides, or arranges for personal care assistant services W\d.er 
. the medical assistance program as authorized under sections 256B.0625, subdivision 19, and 256B.04, subdivision 16; 

(4) a person who is registered under sections 148.65 to 148.78 and who independently provides physical therapy 
services in the home without any contractual or employment relationship to a home care provider or other 
org~ation; . 

(5) a provider that is licensed by the commissioner of human services to provide semi-independent living services 
under Minnesota Rules, parts 9525.0500 to 9525.0660 when providing home care services to a person with a 
developmental disability; . 

(6) a provider that is licensed by the commissioner of human services to provide home- and community-based 
services under Minnesota Rules, parts 9525.2000 to 9525.2140 when providing home care services to a person with 
a developmental disability; .... 

(7) a person or organization that provides only home management services, if the person or organization is 
registered under section 144A.43, subdivision 3.m: 

@l.!!. person who is licensed as .!!. social worker under sections 148B.18 to 148B.28 and who provides social work 
services in the home independently and not through any contractual or employment relationship with a home care 
provider or other organization .. 

An exemption under this subdivision does not excuse the individual from complying with applicable provisions 
of the home care bill of rights:' 
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Page 1, line 22, delete "1994" and insert "1995" 

Page 5, line 21, after "repealed" insert "effective l!!!Y 1. 1995" 

Renum~ the sections in sequence and correct internal referenc¢S 

Amend the title as foDows: 

5663 

Page 1, line 2, after the semicolon, insert "exempting certain social workers from requirement to obtain home care 
provider license;" 

Page 1, line 7, after "sections" insert "144A.46, subdivision 2;" 

Page 1, line 9, delete "1488.18," 

Page 1, delete line 10 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Osthoff from Ute, Committee on Transportation and Transit to which was referred: 

H. F. No. 2936, A bill for an act relating to Ramsey county; providing for funding the maintenance of turnback 
roads in Ramsey county; amending Minnesota Statutes 1992, Section 383A.16, subdivision 2, and by adding 
subdivisions; repealing Minnesota Statutes 1992, section 383A.16, subdivision 1. 

Reported the same back with the recommendation that the bill pass and be placed on the Consent Calendar. 

The report was adopted. 

Beard from the Committee on Labor-Management Relations to which was referred: 

H. F. No. 2%2, A bill for an act relating to employment; modifying the emergency jobs program; appropriating 
money; amending Minnesota Statutes 1992, sections 268.676, subdivision 1; and 268.677, subdivision 1; proposing 
coding for new law in Minnesota$tatutes, chapter 268. 

Reported the same back with the foDowing amendments: 

Page 3, after line 7, insert: 

. "Sec. 3. Minnesota Statutes 1992, section 268.681, subdivision 2, is amended to read: 

Subd. 2. [PRIORTI1ES.] (a) In aUocating funds among eligible businesses, the local service unit or its contractor 
shaD give priority to: 

(1) businesses engaged in manufacturing; 

(2) nonretail businesses that are small businesses as defined in section 645.445; and 

(3) businesses that export products outside the state.L or businesses that provide materials or services to busInesses 
that ~ products outside the state. 

(b) In addition to paragraph (a), a local service unit must give priority to businesses that: 

(1) have a high potential for growth and long-term job creation; 

(2) are labor intensive; 

(3) make high use of lOCal and Minnesota resources; 
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(4) are under ownership of women and minorities; 

(5) make high use of new technology; 

(6) produce energy conserving materials or services or are involved. in development of renewable sources of energy; -
(7) have their primary place of business in Minnesota, and 

ill teach transferable skills to employees hired with these funds." 

Renumber the sections in sequence and, correct internal references 

Amend the title as follows: , 

Page 1, line 4, delete "and" 

Page 1, line 5, after the semicolon, insert "and 268.681, subdivision 2;" 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Ways and 
Means. 

The report was adopted. 

Brown, c., from the Committee on Local Government and Metropolitan Affairs to which was referred: 

H. F. No. 2%7, A bill for an act relating to local government; giving the Minneapolis school district and the 
municipal building commission the same authority as the city of Minneapolis to negotiate certain trade and craft 
contracts; amending Laws 1988, chapter 471, sections 1 and 2. 

Reported the same back with the recommendation that the bill pass: 

The report was adopted. 

Kahn from the Committee on Governmental Operations and Gambling to which was referred: 

H. F. No. 2973, A bill for an act relating to buildings; specifying a required ratio of women's to men's restroom 
facilities for certain buildings; proposing coding for new law in Minnesota Statutes, chapter 16B. 

Reported the same back with the following amendments: 

Page 1, line 25, after the period, insert ''The rules may provide for a ~ ratio of women's to men's facilities for 
certain ~ of occupancies than is required in subdivision ~ and may!e2!Y. the required ratios to categories of 
occupancies other than those· defined as places of -public accommodation under subdivision 1." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Beard from the <;::ommittee on Labor-Management Relations to which was- referred: 

H. F. No. 29781 A bill for an act relating to education; modifying teacher contract arbitration provisions; amending 
Minnesota Statutes 1992, section 179A.16, by adding a subdivision. 
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Reported the same back with the following amendrn~nts: 

Page 1, line 11, delete "179.18" and insert "179A.lS" 

Page 1, after line 15, insert: 

"Sec. 2. [SUNSET.] 

Section 1 expires lanuary L,'1996." 

Page I, line 16, delete "2" and insert "3" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Munger from the Committee on Environment and Natural Resources to. which was referred: 
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H. F. No. 2998, A bill for an act relaling to game and fish; allowing use of retractable broadhead arrows in taking 
big game; amending Minnesota Statutes 1992, section 97B.211, subdivision 2. . 

Reported the same back with the recommendation that the bill pass and be placed on the Consent Calendar. 

The report was adopted. 

Osthoff from the Committee on Transportation and Transit to. which was referred: 

H. F. No. 3011, A bill for an act relaling to highways; changing mileage limitation for municipal state-aid streets; 
amending Minnesota Statutes 1992, section 162.09, subdivision 1. 

Reported the same back with the recommendation that the bill pass. 

The report was adopted. 

Brown, C.; from the Committee on Local Government and Metropolitan Affairs to which, was referred: 

H. F. No. 3046, A bill for an act relaling to the environment; requiring town board or city council approval prior 
to issuance of a permit by the pollution control agency for spreading soil that contains harrnfuI substances on land; 
amending Minnesota Statutes 1992, section 116.07, by adding a subdivision. 

Reported the same back with the following amendments: 

Page 1, line 12, delete "or city" 

Page 1, line 16, delete "or Qh: council" and delete "or city" 

Amend the title as follows: 

Page I, lines 2 and 3, delete "or city council" 

With the recommendation that-when so amended the bill pass. 

The report was adopted. 
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Brown, c., from the Committee on Local Government and Metropolitan Affairs to which was referred: 

H. F. No. 3051, A bill for an act relating to local government in Pine county; providing for creation of sewer district 
and a sanitary sewer board to administer the district; providing for collection, treatment, and disposal of sewage in 
the Cross lake area. 

Reported the same back with the following amendments: 

Page 17, line 15, delete "access" and insert "assess" 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Environment 
and Natural Resources. 

The report was adopted. 

Beard from the Committee on Labor-Management Relations to which was referred: 

H. F. No. 3053, A bill for an act relating to unemployment compensation; changing its name; modifying provisions 
relating to reporting requirements, eligibility conditions, and liability for benefits; amending Minnesota Statutes 1992, 
sections 268.03; 268.08, subdivision 1; and 268.10, subdivision 1; Minnesota Statutes 1993 Supplement, sections 268.08, 
subdivision 6; 268.09, subdivision 1; 268.10, subdivision 2; and 268.161, subdivision 9. 

Reported the same back with the recommendation that the bill pass and be placed on the Consent Calendar. 

The report was adopted. 

Osthoff from the Committee on Transportation and Transit to which was referred: 

H. F. No. 3056, A bill for an act relating to education; establishing responsibilities relating to school bus operations, 
equipment, and safety; marketing technical changes; providing penalties; appropriating money; amending Minnesota 
Statutes 1992, sections 123.39, subdivision 1; 126.15, subdivision 4; 169.01, subdivision 6; 169.21, subdivision 2; 169.442, 
subdivision 1; 169.443, subdivision 8, and by adding a subdiVision; 169.445, subdivisions 1 and 2; 169.446, subdivision 
3; 169.447, subdivision 6; 169.64, subdivision 8; 171.Q1, subdivision 22; 171.321, subdiviSion 3; 171.3215; 609.72, 
subdivision 1; and ,631.40, subdivision la; Minnesota Statutes 1993 Supplement, sections 124.225, subdivision 1; an~ 
171.321, subdivision 2; Laws 1993, chapter 224, article 12, section 39; proposing coding for new law in Minnesota 
Statutes, chapters 123, 127, and 169; repealing Minnesota Statutes 1992, sections 169.441, subdivisions 2 and 3; 169.442, 
subdivisions 2 and 3; 169.445, subdivision 3; 169.447, subdivision 3; and 169.45; Minnesota Statutes 1993 Supplement, 
section 123.80; Minnesota Rules, parts 3520.3600 and 3520.3700. 

Reported the same back with the following amendments: 

Page 7, delete section 2 

Page 3, line 22, delete "and" 

Page 3, line 25, before the period, insert "L and 

@ rules governing the use of ~ m vehicles. drivers of ~ m vehicles, and the circumstances under which a 
student may be transported in ~ ~ m vehicle" 

Page 10, line 15, after "experience" insert "L as determined ~ the comniissioner of public safety," 

Page 12, line 34, delete ''brought into the state" and insert "initially inspected !!x: the Minnesota state patrol" 

Page 17, line 33, delete the second "or" and insert "L an" 
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Page 17, line 34, before the period, insert ttL.Q!!. mechanic trained in the procedure" 

Page 33, line 7, delete "14" and insert "13" 

Page 33, line 11, delete "30" and insert "29;' 

Page 33, line 13, delete "19" and insert "18" 

Page ,33, line 26, delete "15" and insert "14" 

Page 33, line 27, delete '~" and insert ':2." 

Renumber the sections in article 1 in sequence 

Amend the title as follows: 

Page 1, line 17, delete "123," 

With the recommendation that when so amended the bill pass and be r",referred to the Committee on Economic 
Development, Infrastructure and Regulation Finance. 

The report was adopted. 

Osthoff from the' Committee on Transportation and Transit to which was referred: 

H. F. No. 3057, A bill for an act relating to cities; authorizing and establishing the ChiSholm/Hibbing airport 
authority. 

Reported the same back with the following amendments: 

Page 3, line .23, after "act" insert "shall" 

Page 3, 1ines 24 and 26,after "whom" insert "shall be" 

Page 3, line 33, after' "serve" insert "the remainder of their term and" 

Page 6, line 36, delete everything after "ill" 

Page 7, line 2, delete "real or" 

Page 7, line 9, after "facilities" insert "with approval of the city' councils" 

Page 10, line 21, delete "airports" and insert "~' 

Page 12, line 10, delete "may" and insert "shall, at the request of the authority," 

Page 13, line 13, after the comma, insert "the Chisholm/Hibbing !In!2!:!: commission is dissolved and'; 

With the r.ecommendation that when so amended the bill pass . 

. The report was adopted. 
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Munger from the Committee on Environment and Natural Resources to which was referred: 

H. F. No. 3079, A bill for an act relating to -natural resources; authorizing the commissioner of natural resources 
to make subgrants of certain money; amending Minnesota Statutes 1992, section 84.085, subdivision 1; repealing 
Minnesota Statutes 1992, section 88.063. 

Reported the same back with the recommendation that the bill pass and be re-referred to the. Committee on 
Environment and Natural ReSources Finance. 

The report was adopted. 

Beard from the Committee .on Labor-Management Relations to which was referred: 

H. F. No. 3095, A bill for an act relating to employment; establishing the governor's workforce development council 
to replace the governor's job training council; proposing coding for new law in Minnesota Statutes, chapter 268; 
repealing Minnesota Statutes 1993 Supplement, section 268.9755. ! 

Reported the same back with the following amendments: 

Page 2, line 35, after "two" insert "nonvoting" 

Page 3, line 1, after "two" insert "nonvoting" 

Page 4, line 35, delete "that" and insert "in order to" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Osthoff from the Committee on Transportation and Transit to which was referred: 

H. F .. No. 3109, A bill for an act relating to transportation; modifying distribution of money in transit assistance 
fund; establishing annual gasoline excise tax rate adjustment; modifying amounts of motor vehicle excise tax money 
transferred to transit assistance fund; appropriating money; amending Minnesota Statutes 1992, sections 296.02, by 
adding a subdivision; and 297B.09, subdivision 1; Minnesota Statutes 1993 Supplement, section 174.32, subdivision 2. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Miiutesota Statutes 1992, section 161.04, subdivision 1" is amended to read: 

Subdivision 1. [COMPOSmON.] The trunk highway fund shaD eef\Sisl consists of 62,efeeftt af the net hi~.a, 
tiBer tim EHsftilnHisft ~el as prBvi£lee in aftiele _ 14 sf the CeflSt=iktaeft; the proceeds of the sale of, any bonds 
authorized by article 14 of the constitution; money received from the federal government as aid in the construction 
and maintenance of trunk highways; and any other money otherwise allotted, appropriated, or legislated therefor. 

Sec. 2. Minnesota Statutes 1992, section 161.082, subdivision 1, is amended to read: 

Subdivision·1. [RULES.) Except as hereinafter provided, all money ae .... iAg appropriated to the county tumback 
account shall be expended in accordance with rules of the commissioner of transportation in paying a county for the 
restoration of former 'trunk highways, or portions thereof~ that have reverted to the county in accordance with law, 
and have become a part of the county state-aid highway system. 
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Sec. 3. [161.0821) [TOWN BRIDGE FUND; TOWN ROAD FUND.) 

~~~~~~[T~OWN BRIDGE ACCOUNT.] l!! to the fund !1y 

Subd. b [TOWN ROAD FUND.] A town road fund ~ created in the state treasury, consisting of amounts 
appropriated to the fund !1ylaw and interest thereon. To be eligible for distribution of funds from the town road fund 
in~ calendar year, ~ town must have levied in the previous year for road and bridge purposes at least 0.04835 percent 
of taxable market value. 

Monev distributed to ~ town under this subdivision may be expended !1y the town only for the. construction, 
reconstruction, and gravel maintenance of town roads within the town. 

Sec. 4. Minnesota Statutes 1992, section 161.083, is amended to read: 

161.083 [MUNICIPAL TURNBACK ACCOUNT, EXPENDITURE.] 

Except as hereinafter provided, all money aee...u.g appropriated to the municipal turnback account shall be 
expended in accordance with rules of the commissioner of transportation in payirig a municipality having a population 
of 5,000 or more for the reconstruction and improvement of former trunk highways, or portions thereof,:that have 
reverted to such municipality in accordance with law, and have become a part of the municipal state-aid street system. 

Sec. 5. Minnesota Statutes 1992, section 162.02, subdivision 3a, is amended to read: 

Subd.3a. [VARIANCES FROM RULES AND ENGINEERING STANDARDS.] The comrilissioner may grant 
variances from the rules and from the engineering standards developed pursuant to this section and section 162.021 
er 16297, sIiloEl¥";s;eft 2. A political subdivision in which a county state-aid highway is located or is proposed to be 
located may submit a written request to the commissioner for a variance for that highway. The commissioner shall 
publish notice of the request in the state register and give notice to all persons known to the commissioner to have 
an interest in the matter. The commissioner may grant or deny the variance within 30 days of providing notice of 
the request. If a written objection to the request is received within 20 days of providing notice, the variance shall be 
granted or denied only after a contested case hearing has been held on the request. If no timely objection is received 
and the variance is denied without hearing, the political subdivision may request, within 30 days o{,receiving notice 
of denial, and shall be granted a contested case hearing. For purposes of this subdivision, "political subdivision" 
includes (1) an agency of a political subdivision which has jurisdiction over parks, and (2) a regional park authority. 

Sec. 6. Minnesota Statutes 1992, section 162.021, subdivision I, is amended to read: 

Subdivision 1. [ESTABLISHMENT.] (a) The commissioner shall establish a natural preservation routes category 
. within the county state-aid highway system. 

(b) Natural preservation routes include those routes that possess particular scenic, environmental, or historical 
characteristics, such as routes along lakes or through forests, wetlands, or flood plains, that would be harmed by 
construction or reconstruction meeting the engineering standards til'\aer seeaeR l~a.Q7 8f the :Ailes aael'tea \:Ulaer {:hat 
seefteft developed· for county state-aid highways. 
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(c) The commissioner shall adopt rules establishing minimum construction and reconstruction standards that 
address public safety and reflect the function, lower traffic volume, and slower speed on natural preservation routes. 
The rules may not establish standards for natural preservation routes that are higher than the standards for national 
forest highways within national forests and state park access roads within state parks. Design standards specifying 
the width of vehicle recovery areas on forest highways, forest and park roads, and on natural preservation routes must 
minimize. harmful environmental impact. 

Sec. 7. Minnesota Statutes 1992, section 162.05, is amended to read: 

162.05 [PAYMENTS INTOCOUNfY STATE-AID HIGHWAY FUND.) 

In addition to the 19 I'e:reeflt af tfte Ret fti~.a) l::lSe:r-ef aisft:ih1::disR fttnel money appropriated to the county 
state-aid highway fund, there shall be paid into the ee~ slale Mel !>isM • ...,. fund all money accruing from the 

. income derived from the investments in the internal improvement land fund. 

Sec. 8. Minnesota Statutes 1992, section 162.08, subdivision 3, is amended to read: 

Subd. 3. [AID TO TOWNS.) Any county having within its boundaries organized town governments may, by 
resolution, allocate to the towns within its boundaries so much of the money "I'l"effiOfteEi allocated to it .... Ele. Ike 
fJfsr;it;isftS sf seel=i9t15 1~a.gl18 t~a.181, from the county state-aid highway fund that it-d¢ems necessary to aid the 
townships in the construction of town roads. The resolution shall set forth the amount of money ef Ike l" ... eftte~e 
ef ils "I'l"effiel1meftl that the county has allocated to the towns. A certified copy of the resolution shall be forwarded 
to the commissioner on or before the second Tuesday of January of each year. Upon receipt of. such resolution and 
upon determining the amount of money to be "I'l'effiefteEi allocated to the county, the commissioner shall certify to 
the commissioner-of finance the amount of money, as set forth in the resolution, that is to be paid out of the county's 
apJ'SftiBflHlet:l county state-aid highway fund allocation for distribution to the towns. The commissio~er of finance. 
shall thereupon issue a warrant in that amount payable to the county treasurer; and the proceeds thereof shall be 
distributed by the county to the towns. All money So allocated and distributed shall be used by the towns solely for 
the construction of town roads. Each county board so allocating such funds may devise a formula taking into account 
each town's levy for road and bridge purposes, its mileage of town roads and population outside the corporate limits 
of all cities within the township, and such other factors as the county board shall deem advisable as a means of 
dividing the allocation, among the several town's in order that such division among the towns be as equitable as 
possible. ~Je paft ef tRe R\BRey alleealea fer elEpeftEHfttre selel) ,tithin sties :As. i..""""J:g a pepti:latieft ef less ~ 8,gGG 
sIlallee! allBee_teEt er mS8:HI !:Heel te the tellf\5. The commissioner of transportation shall maintain a permanent record 
of the allocations of county state-aid highway fundS to the tQwnships in each county. It> HliH<H>g Ille IIflfl1ffII 
appeftieftflleftls ef ee~ sWe aiel MgM. a) ftinels, the eeR\BlissieRel sh-allleEhtee the lfteRe) Reeeis ef saiel eet:l:l'A:ies 
Hot the aHlet:tftls Reeess~ te eEl ,1' e their st8Jtis ,;it:R tftese eetlftti:es Ret ma:1eifts St:leh te,RlShip a:1le'Mlents. 

Sec. 9. Minnesota Statutes 1993 Supplement, section 162.08, subdivision 4, is amended to read: 

Subd. 4. [PURPOSES; OTHER USES OF MUNICWAL ACCOUNT ALLOCATION.) Except as provided in 
subdivision 3, money Be "I'.l"effi .... EI 0ftEi allocated to each county from the county state-aid highway fund shall be 
used for aid in the establishment, location, construction, reconstruction, improvement, and maintenance of the county 
state-aid highway system within each county, including the expense of commissioner-approved signals and safety 
devices on county state-aid highways, and systems that penitit an emergency vehicle operator to activate a green 
traffic signal for the emergency vehicle; provided, that in the event of hardship, or in the event that the coUnty 
state-aid highway system of any county is improved to the standards set forth in the commissioner's rules, a pel'IiOft 
ef ile meRe}' appeltieReei ethel tkim dle R\BRe} aIIeeat'eei fer eJ~eftel:iNfes ,liliHn emes ha_ing a pepttlatieR ef less 
"""" 9,009, "'8) he .. seEi county may use ~ portion of its allocation on other roads within the county with the consent 
and"-in accordance with the commissioner's rules. If tfte psHieR ef the eetu\~y state aiel M~"'ay system Iyang Vltt:hift 
eities ha. iRg a pepalatieft ef less tftan 6,Q9g is impre'leEi te t:fte s'laReiarei set fertft in tfte eeRamssiertel's !'tiles, ft 
paltieR af t::Re !ftBRe) ereElileEi ta the )ft1::tN~al seeel:lftt ~ se 1:i8ea eft etfteP ea~ fli~ •• ft)s al at:fteP sHreel'8_1)ing 
1 titft:iR Btleft eHies. 'Ypefl tile st:ltherti!atiefl ef the eeftlff'lissieRel, s eatm., Iftft) e3EJ1eftei see1:llftt:l:lateEilMlllieipal aeee'ti:M 
ilmEis eR eal:lft~ stale aiel ftish.\a)s llit:MR Ute eeliMy BHtsiEie af eHies fta. iAg a pept:llMiefl 'ef less tNm 8,999. 'Dte 
eBmmissisRer sftaIl St:lt:kePi2e the eJEperttlittKe if. 

€a) t:Re eBtIF~ semite a ,Hit=lell feEf':lest is t:Re eanamssieftet' imel helels a heatiRg lJitAiR 39 8&)5 af tfte reEf':l:est te 
reeei. e ftftEl" eBftSiei:el 8:11 eejeeeBRs e, t:Re gel. eFAiRg semes af sties lAt:hiF:: t:Re ee1:iM)l hSt.-Htg a ;pe;pti:lati8ft ef less 
fttaR 6,GG9, 8f'.tel 
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~) 1'\8 writteR el9jeel=ieR is filed "/lith t:he eeffift\'issieftef B} em} SHeA at)' .n~ 14 days af t:kitt Rearing as plBvised, 
ift tRia St:tB eliv4sieft.· , 

The eBl:tf\ty shall ReB!) all af the siRes af tfle pl:lsl:ie healing 13, eeFRftea fftftil aRB shall Ratify tfle, eSRamlssisReF 
in t\tflliftg af tl:e results af the keefiRg ana BRj Bsjeetiefl5 ta the \:lse af the funEls as FeEtUesteEi B} the -eeenly. 

H, tYithtn 11. Ela,s af the heatHlg, a cit, h&"JiR.g a pBpldlatieR .sf less fuan §,ggg files a ,.'<filteR elljeetieR with tfl:e 
eeJRi'Ri5sieRer iEleftti:fyiRg a speeiRe eBttRty state aid higffivay -.v:idHfi iF.e cit) wl:lieh is feEtHesteEi faf' ~F8' emeRt, tfte 
ee&l:Fflissieftef sftaII itt. eeligate the Ramre af the reEftlestea imp's-, emeRt. Net\ .... 4tftsterlEm ag elaHse E8), the 
eeJ'f'lftlissiefter may ButfteFH!e lhe enpeftaikHe FeEtl:lesteEi By the ee1::lftt} i~ (1) the ia.eRtifieEl highw&) is Ret aefieieftt 
in meem.g HliniBUlftl state aiel SHeet staneat'Els; Sf (2) the eetmty eke,. s e iisenEe that the iaefttifie,B fligffi. B} has 13 eeR 
pl's~lftft\ed tel' eaRSHHetiBfl: in tHe esHft~ 's H\ e } etlP eapita.l iffl}3FB\'eftleftt Inldget ifl 8 maFoRef' eBRsistent 1, iYt the 
est:I:R~ 's tFartspSftatiSR "lim; af (3) thel'e Me eSRelitiaRs el'eateel h} af ,litffiR llte fit} Mel he} sRellhe eefttf'sl af lhe 
eet:I:Rty that pmftil3it pfegmft1B'li:t:tg Sf eeRst:fHeti..-,g the ieleRaaeel highw-ay. 

AHtheri2atiaR iI} the eemmissiaRef feF Hse af ftltlftieipa:l aeeelUlt hulas aR ee'l:lftty state aiel higffi. ays e\ltsiae ef 
cities RaT. iftg a pep\llatieR at less tftan §,Qgg sRaYlIe applieele eRl} ta the eetmty'~ aeeHIftulatea ftftti e\lRent yeaF 
aJ:leeaaen. FuMe ftlttAieipalaeeetH\t alleeatisRs sftalille \lses as eliFeeteellly la II l:l:l~eSS s$seEj\:lent FeEJoHests Me lRaae 
lI} Ute eelffity ea Bp}3fS' eel in aeeerelm lee I. itk: tRe }3fS oRsieftS ef this seeBsR. 

Sec. 10. Minnesota Statutes 1992, section 162.08, subdivisio1110, is amended to read: 

Subd. 10. [PROJECT APPROVAL, REPORTS.) When the county board of any county determines to do any 
construction work on a county state-aid highway or other road eligible for the expenditure of state aid funds within 
the county, and desires to expend on such work a portion of the money errePlieReel e. allocated to it out of the 
county state-aid highway fund, the county shan first obtain approval of the project by the coIllmissioner. Thereafter 
the county· engineer shall make such reports in such manner as the commissioner requires under rules of the 
commissioner. Upon receipt of satisfactory reports, the commissioner shall certify to the commissioner of finance the 
amount of money that is eligible to be paid from the county's "I'ra.tie ....... <t ef allocation for the work under contract 
or actuany completed. The coIllmissioner of finance shall thereupon issue a warrant in that amount payable to the 
county treasurer. In no event shall the warrant with all other warrants issued exceed the amount 8J'f'aFtieRea aREI 
allocated to the county. 

Sec. 11. Minnesota Statutes 1992, section 162.09, subdivision 3a, is amended to read: 

Subd. 3a. [VARIANCES FROM RULES AND ENGINEERING SfANDARDS.) The comnusslOner may grant 
variances from the rules and from the engineering standards developed. }31:H'Sl:itH\t tis seetisR 162.13, !HiI:IelivisieR 2 for 
municipal state-aid streets. A political subdivision in which a municipal state-aid street is located or is proposed to 
be located. may submit a written request to the commissioner for a variance for that street. The commissioner shall 
publish notice of the request in the state register and give notice to aU persons known to the commissioner to have 
an interest in the matter. The commissioner may grant or deny the variance within 30. days of providing notice of 
the request. If a written objection to the request is received within 20 days of providing notice, the variance shall be 
granted. or denied only after a contested case hearing has been held on the request. If no timely objection is received 
and the variance is denied without hearing, the political subdivision may request, within 30 days of receiving notice 
of denial, and shaU be granted a contested case hearing. For purposes of this subdivision, "political subdivision" 
includes (1) an agency of a political subdivision which has jurisdiction over parks, and (2) a regional park authority. 

Sec. 12. Minnesota Statutes 1992, section 162.14~ subdivision 2, is amended to read: 

Subd. 2. [PURPOSES, OrnER USES, OTHER FUNDS.) Money sa eprePlieReel anocated from the municipal 
state-aid street fund to each stH!h eligible city shall be used for aid in the establishment, location, construction, 
reconstruction, improvement"and maintenance of the municipal state-aid street system within each city including the 
expense of sidewalks, signals and safety devices, including systems that permit an emergency vehicle operator to 
activate a green traffic signal for the emergency vehicle, on such system approved by the commissioner, provided that 
in the event of hardship or in the event that .the municipal. state-aid street system of any municipality is improved 
to the standards set forth in the commissioner's rules, and subject to"the consent of the commissioner and under rules 
of the commissioner, a portion of the money so Bp}3el'tisnes allocated. may be used on other streets or roads within 
the city. The governing body of any such city may, subject to the consent of the commissioner, and under the rules 
of the commissioner, use a portion of the money so ftl3f1sFtisReei allocated. on any state trunk highway or county 
state-aid highway within the city. The amount of money to be appropriated by such cities from other funds for use 
in the establishment, location, construction, reconstruction, improvement, and maintenance of the municipal state-aid 
street system within the city is hereby left to the direction of the individual governing bodies of the cities. 
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Sec. 13. Minnesota Statutes 1992, section 162.14, subdivision 3, is amended to read: 

Subd.3. [MAIN1ENANCE.] The proportion of each BtIElt eligible city's annuaI8~~a.fta"",eRI allocation to be used 
for maintenance on its respectiv-e municipal state-aid street system shall be a joint determination of the commissioner 
and the governing body of each city. In the event that agreement cannot be reached, the determination of the 
commissioner shall be final. 

Sec. 14. Minnesota Statutes 1992, section 162.14, subdivision 4, is amended to read: 

Subd. 4. [PROJECT APPROVAL AND REPORTS.] When the governing body of any StIEft eligible city determines 
to do any construction work on any municipal state-aid street or other streets within ,the city upon which money 
.~~.maRed atll af allocated from the municipal stat.,.aid street fund may be used as provided in subdivision 2, the 
governing body shall first obtain the approval of the commissioner. Thereafter, the engineer of the city shall make 
reports in such manner as the commissioner requires in accordance with the commissioner's rules. Upon receipt of 
satisfactory reports the commissioner shall certify to the commissioner of finance the amount of money that is eligible 
to be paid from' the city's apf'sHieFtfflteRt allocation for the work under contract or actually completed. The 
commissioner of finance shall thereupon issue a warrant in that amount payable to the fiscal officers of the city. In 
no event shall the warrant with all other warrants issued exceed the amount ~~ameRell allocated to the city. 

Sec. 15. Minnesota Statutes 1992, section 162.14, subdivision 6, is amended to read: 

Subd .. 6. [ADVANCES.] Any such city, except cities of the first class, may make advances from any funds available 
to ,it for the purpose of expediting the construction, 'reconstruction, improvement, or maintenance of its municipal 
state-aid street system; pleliaea that Stieh aa'fJane~S sftaH flet e)(eees the eityls tetal estimates appeRieftlfteRt fer the 
tMee reefS felle";ing the } ear the as I Bftee is mase. lzs I M\ees ft1:8:se h} ~ Sl:leh aly sftaII he repai~ eut ef 
Sl:lBseEtueRt appertlaRmeRts ft1:8:se ta sueh at) iR aeeal'Elat,ee ,with {;he eelftlflissieHel's Mes. 

Sec. 16. Minnesota Statutes 1992, section 162.155, is amended to read: 

162.155 [RULES FOR VARIANCES.] 

The commissioner shall adopt rulesl He later than Janaary"' 11 198,9, in accordance with seetleRS 1§.941 te 16,961-
chapter ll, setting forth the criteria to be considered by the commissioner in evaluating requests for variances under 
sections 162.02, subdivision 3a and 162.09, subdivision 3a. The rules shall include, but are not limited to, economic, 
engineering and safety guidelines. =Ifle Engineering standards aaapteEi ptH'Sti_BAt ta seetlaft 1~1-.G71 st:thEii ;tsieft 1, er 
162.13, StHUiiflSiaft 1-1 shall for ~ state-aid highways and municipal state-aid streets must be adopted pursuant 
to the requirements of chapter Is b~ J..J, 1, 1989 14. 

Sec. 17. Minnesota Statutes 1992, section 469.201, subdivision 4, is amended to read: 

Subd. 4. [CI1Y MATCHING MONEY.] (a) "City matching money" means the money of a city specified in a 
revitalization program. The sources of city matching money may include: 

(1) money from the general fund or a special fund of a city used to implement a revitalization program; 

(2) money paid or repaid to a city from the proceeds of a grant that a city has received from the federal 
government, a profit or nonprofit corporation, or ano~er entity or individual, that is ·to be used to implement a 
revitalization program; 

(3) tax increments received by a city under sections 469.174 to 469.179 or other law, if eligible, to be spent in the 
targeted neighborhood; 

(4) the greater of the fair market value or the cost to the city of acquiring land, buildings, equipment, or other real 
or personal property that·a city contributesl grants, leases, or loans to a profit or nonprofit corporation or other entity 
or individual, in connecti.on with the implementation of a revitalization program; 

(5) city money to }Je used to acquiiel installl 'reinstall, repair, or improve the infrastructure facilities of a targeted 
neighborhood; 
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(6) money contributed by a city to pay issuance costs, fund bond reserves, or to otherwise provide financial support 
for revenue bonds or obligations issued by a city for a project or program related to the implementation of a 
revitalization program; . 

(7) money derived from fees received by a city in connection with its community development activities that are 
to be used in implementing a revitalization program; 

(8) money derived from the municipal state-aid street fund Bl'l'ePl:ieflftleRt allocation to the city 1:Iflser seeti:8R 1~.14 
or by special law, and expended in a targeted neighborhood for an activity related to the revitalization program; 

(9) administrative expenses of the city that are incurred in connection with the p1anning, implementation, or 
reporting requirements of sections 469.201 to 469.207. 

(b) City matching money does not include: 

(1) city money used to provide a service or to exercise a function that is ordinarily provided throughout the city, 
unless an increased level of the service or function is to be provided in a targeted neighborhood in accordance with 
a revitalization program; 

(2) the proceeds of bonds issued by the city under chapter 462C or 469 and payable solely from repayIIients made 
by one or more nongovernmental p~ns in consideration for the financing provided by the bonds; or 

(3) money given by the state to fund any part of the revitalization program; 

Sec. 18. [FUND AND DEDICATION ABOLISHED; INSTRUCTION TO REVISOR.) 

Subdivision 1. [HIGHW AYUSER TAX DISTRIBUTION FUND ABOLISHED.) The highway user tax distribution . 
fund is abolished. All money required l!lc law to be deposited in or credited to the highway user tax distribution fund 
on the effective date of this section must, 2!l and after that date, be deposited in or credited to the· general fund. On 
the effective date of this section, the commissioner of finance shall transfer all money in the highway user tax 
distribution fund to the general fund. 

Subd. ~ [TRUNJ( HIGHWAY FUND; DEDICATION ABOUSHED.) All money required l!lc law to be deposited 
in or credited to the trunk highway fund on the effective date of this section must, 2!l and after that date, be deposited 
in .!!!: credited to the general fund. 

Subd. 3. [INSTRUCTION TO REVISOR.] In the next and sUbseouent editions of Minnesota Statutes and Minnesota 
Rules, the revisor of statutes shall make the changes in terminology, cross references, and other changes necessary 
to incorporate subdivisions ! and 2. . 

Sec. 19. [CONSTITUTIONAL AMENDMENT.) 

The following amendment to the Minnesota Constitution. article XIV, sections ~ ~ and ~ is' proposed to the 
people. 

If the amendment is adopted, article XIV, section ~ is repealed. 

Article XIV, section 2. willtead: 

Sec. 9. The legislature by law may tax motor vehicles using the public streets and highways on a more onerous 
basis than other personal property. Any such tax on motor vehicles shall be in lieu of all other taxes thereon, except 
wheelage taxes imposed by political subdivisions solely for highway purposes. The legislature may impose this tax 
on motor vehicles of companies paying taxes under the gross earnings system of taxation notwithstanding that 
earnings from the vehicles may be included in the earnings on which gross earnings taxes are computed. :a.e 
f'Peeeeas af the Et sftaH lJe-paia iAte the higR~~r ~~~ talL ~!*f;iI1~~ AmB. The law may exempt "from tax,ation any 
motor vehicle owned by a nonresident of the state properly licensed in another state and transiently or temporarily 
using the streets and highways of the state. 

Article XIV, section 12.t will read: 

Sec. 10. The legislature may levy an excise tax on any means or substance used for propelling vehicles on the 
public highways of this state or on the business of selling it. 'Dte ",eeeees at the ftt3t sftaIl Be paid 'Htte the higkway 
Hs~ E( Eiistftetd:isft ftmtl. 
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Sec. 20. [SUBMISSION TO VOTERS.] 

The proposed amendment must be submitted to the people at the 1994 general election. The question submitted 
must be: 

"Shall the Minnesota Constitution be amended to repeal the dedication of taxes on motor fuel and motor vehicles 
exclusively to highway purposes? 

Sec.21. [REPEALER.] 

Sec. 22. [EFFECTIVE DATE.] 

Yes=" 
No==-

Sections 1 to 18 and 21 !!! effective on the h!!Y 1 next following certification llY the secretary of state that the 
constitutional amendments proposed in section 19 have been adopted llY the people. Sections 19 and 20 are effective 
the day following final enactment." 

Delete the title and insert: 

':A bill for an act relating to highways; .abolishing highway user tax distribution fund; abolishing transportation 
services fund; repealing statutory dedication of highway user taxes; repealing statutory dedication of money to the 
highway user tax distribution fund and trunk highway fund; repealing statutory provisions for allocation Of the county 
state-aid highway fund and municipal state-aid street fund; proposing an amendment to repeal the constitutional 
dedication of highway user taxes in article XN, section 5; amending the Minnesota Constitution, article XN, sections 
9 and 10; amending Minnesota Statutes 1992, sections 161.04, subdivision 1; 161.082, subdivision 1; 161.083; 162.02, 
subdivision 3a; 162.021, subdivision 1; 162.05; 162.08, subdivisions 3 and 10; 162.09, subdivision 3a; 162.14, 
subdivisions 2, 3,.4, and 6; 162.155; and 469.201, subdivision 4; Minnesota Statutes 1993 Supplement, section 162.08, 
subdivision 4; proposing coding for new law in Minnesota Statutes, chapter 161; repealing Minnesota Statutes 1992, 
sections 161.041; 161.082, subdivisions 2 and 2a; 161.085; 162.06; 162.07; 162.08, subdivisions 1,2,5,6,7, and 9; 162.081, 
subdivisions 1, 2, and 3; 162.11; 162.12; 162.13; 162.14, subdivision 1; and 162.18; Minnesota Statutes 1993 Supplement, 
sections 161.081; 161.082,subdivision 2a; and 162.081, subdivision 4." 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Rules and 
Legislative Administration. 

The report was adopted. 

Osthoff from the Committee on Transportation and Transit to which was referred: 

H. F. No. 3110, A bill for an act relating to waters; requiring marking or illumination of motor vehicles on ice at 
night and marking of shelters on ice; amending Minnesota Statutes 1992,section 97C.355, subdivision.!. 

Reported the same back with the recommendation that the bill pass and be placed on the Consent Calendar. 

The report was adopted. 

Wenzel from the Committee on Agriculture to which was referred: 
. . 

H.F. No. 3133, A bill for an act relating to ethanol; increasing the cap on ethanol development payments to ethanol 
producers; ext~ding expiration of payments for ethanol development; incr.~ing -minimum oxygen content of 
gasoline; eliminating tax credit for agricultural alcohol gasoline; amending Minnesota Statutes 1992, sections 41A.09, 
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subdivision 5; and 296.02, subdivision 7; Minnesota Statutes 1993 Supplement, section 41A.09,· subdivision 3; 
and 239.791, subdivision 1. 

Reported the same back with the recommendation that the bill pass and be re-referred to the Committee on 
Environment and Natural Resources Finance. 

The report was adopted. 

Brown, c., from the Committee on Local Government and Metropolitan Affairs to which was referred: 

S. F. No. 1692, A bill for an act relating to contracts; creating the public contractors' performance and payment bond 
act by amending existing provisions; amending Minnesota Statutes 1992, sections 57426; 574.261; 574.262, 
subdivision 1; 574.263, by adding a subdivision; 574.264, subdivision 1; 57427; 574.28; 574.29; 574.30; 574.31; 
and 574.32. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1., Minnesota Statutes 1992, section 574,26, is amended to read: 

574.26 [CONTRACTORS' BONDS FOR PUBUC WORK.] 

Subdivision 1. [CITATION.)!!l Sections 574.26 to 574.32.!!!S. the "public contractors' performance and payment 
bond act," within those sections referred to!! "the act," 

!!1l.f2!'. the purposes of the !£!. ill "public body" ~ ~ state, municipal c"Woration, school district, or other 
public board or body: and ill "labor and materials" ~ work. skill. tools. machinery. materials,insurance 
premiums. equipment or supplies, or taxes incurred under section 290.02 or chapter 297 Ai and ill "contract" means 
a contract With ~ public body ,for the doing of public work. 

Subd. ~ [TERMS.] Except as provided in sections 574263 and 574.264 ,or if the amount of the contract is $10,000 
or less, a. contract with lhe eiMe, Sf' Hft 8f"ry mt:m:ieipal eel'l'erMiBfl ef ethel I'Mse eeftf'S Sf SBely tftereef, a public 
body for, the doing of any public work, is not valid unless the contractor .i1aII g;. e gives ill ~ performance bond to . 
the stele a. ather P!!lili£ body eefllraete" with whom the contractor entered into the contract, for the use and benefit 
of the a~H't'e, Ifte .tale """ public body to complete the contract according to its terms. and conditioned on saving 
the public !!Q9y harmless from all costs and charges that may ~ .Q!!. accmmt of completing ~ specified ~ 
and ill.! payment bond for the use and benefit of all persons Eleifts: .J eftl: Sf furnishing shill, teels, ftl8e1'11ifte~, Sf 

matePia:ls Sf iftsm=aRee premH:tms Sf eEJtHpffteftt er sapJ9lies ier "'" EMftP Iflilintamea fer the ieeEtiftg 8f heepiftg Bf 
\. aPl,let's Me aftima:Is labor and materials engaged under, or fM the pt:U'fese ef, stteh to perform the contract, 
conditioned for the payment, as they become due, of all just claims for eM II epIt, laels, ft'IBehiRe.." slall, materiels, 
instH'flftee 19!'eft'ti1:HftS, e"ftl:eM, ftmes ifta:tf.ea ttl\elet' seet:lel'l: 1QQ.92 e. ehapie. a97A, MelstiFplies fa!' the eeBrpleseft 
ef the eel\traet jft aeeefeianee vlit:h fts ief'Bl£I, fe. sW-Ag the esli!:ee :haPRUess flem all easts Mel eharges hi ma, aee.A.te 
8ft aeeel:lfit ef tt£ eeiftg ef the,wePli speeifteel, 8ftel ie. tfte eRfereiftg af the ief&\8 ef tfte heRel the labor and materials. 
Reasonable attorneys' fees, costs. and disbursements may be awarded in J!!! action to enforce claims under the act if 
~ action is srB\tt;ftt el'l: the hel'l:a, iF.teit:lEHftg reas6ftftSie a:M"efftey's fees, ill ~ ease "here SHeh aeBBR is successfully 
maintained Mel is!' the eeftl:,liaftee '\ it:ft t:he la,. s apperleifl:iRg the.et:e or successfully appealed. 

Subd, ~ [PENALTY.] The penalty of ... eIl 10",," shall he each bond must not be less than the contract price, and 
if after the giving of the bond the" contract price MeHla fer aft} .easeR se is increased, for any reason. the elMigee 
public body may require 8ft additional bead bonds, the ~ penalties of which shall be not less than the amount 
of _ the increase, and if """" the additional ~e,,01 ~e bonds are not furnished within ten days after _ demand, 
the work on the contract shall cease until_ the additional ~ano! shall ..... e heen bonds are furnished. In contracts 
made by the commissioner of administration or the department of transportation of the state, the I'enallj af Ifte beno! 
shall he ill NeIL ftft\e\U\t: as t:he commissioner of administration or the commissioner of transportationL respectively, 

. may fix the amount of the bond penalty. but at not less than three-quarters of the contract price. 
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Sec. 2. Minnesota Statutes 1992, section 574.261, is amended to read: 

574.261 [SECURITY IN YW PLACE OF BOND.] 

Subdivision 1. [CERTIFIED OR CASHIER'S CHECK.] With the approval of the commissioner of administration 
and wftet'e.!! the amount of the contract is not ift e"eess af more than $5,000 a person may make a contract with the 
state ferlfte e1aiftg af <my to do public work and in Hett place of giving the geREI bonds required by section 574.26, 
submit to the commissioner of -administration for deposit with. the state treasurer ill a certified check or cashier's 
check in the same amount as l. ett:ia he is requir~ for a performance bond as security fer ppeteeti8ft af to protect the 
state, ifte1ttEling its Ee re. efttle9, and m~ certified or cashier's check in the same amount as is-required for! payment 
bond for all persons eleing -:xefle Sf furnishing skills, teals; maekiF.e"r, Bf labor and materials under or fer th~ ptlfl3Bse 

sf eJteetlftng StieR to perform the contract. StleR sej'esit shall se The deposits are security for the payment, as they 
become due, of all just claims for "spb, 91i OilS, teels, ft\8:eItift~ 1 malabor and materials: and for the performance and 
completion of the contract in aeeefElanee with according to its terms; and as 8eeHl'i~ fe, all eests ana eRarges tftat ffltl} 
aeerue ie, tfte aein@: af ike \\ erk speeifieEi aRa -eeBLflianee ¥lilA the laws pelatiftg tfte:rete. ' 

Subd. 1a. [LEITERS OF CREDIT.] Whenever this act 2!: other law or home rule charter requires i! performance 
bond from i! contractor doing i! public work project of under $50,000 for J! public body, the public body may permit 
the contractor to provide, in place of the performance bond, an irrevocable bank letter of credit in the same amount 
as required for the bond and subject to the same conditions as the bond. 

Subd.2. [CLAIMS.] A person entitled to the protection of"""" the deposit in place of J!payment bond and wishing 
to take advantage of its benefits shall, at tfte time af ealf'lft\eftem.g ~l aetteR agaiRst eitkep the eaRtfaetef af a:ny 
s1::tl:Jeaftkaete, eftgagea ifl Sl:le11 'i ePlt no later than 120 ~ after the person's last contribution of labor and materials 
~ furnished to the public work that ~ the ~ of the contract, notify in writing the commissioner of 
administration and the state treasurer of the eaB&1:eReement af Sl:left sHit person's claim, giving the names of the 
parties involved and the amount and nature of the claim. We!! J!!l action. ~ commenced to obtain the benefit of the 
deposit in place of i! payment bond. J!judgment shall must not be entered within 30 days·after Ike giving ef.5tteft the 
notice of the claim and the state ....a Or any perSon entitled to the protection of """" the deposit may be admitted on 
its motion as a party to the action and the court sJ:tall determine the rights of all parties in the premises. In such suit 
in which the state treasurer is a party, the court may order the treasuter to make payment among the parties to the 
suit entitled lftereIe to pa.yment. If the amount of the deposit is insufficient to pay the claims in full. the court may 
direct that they be paid on a ,,'9 rata prorated basis. The deposit in place of J! payment bond made with the treasurer 
pl:lf8l:laM ta the tem\£l sf under this section shall be held by the treasurer for 99 120 days after the eaRiPaet: ,\"itS the 
stete has seen eempletes last item of labor and materials was furnished to the public work that !! the subject of the 
contract. If I'te-5ttit a claim is eeHlft'Ltefteea not filed within sma penes ef 99 Se} s the 120-day period. the deposit shall 
be returned to the person making it. If sttH !. daim is eeB&1:eAeea filed within saia 9Q aay the 120-day periodL the 
deposit shall be disbursed by the state treasurer p'tlfSl:l8ft~ te ~ under an order of the court. Stteh Ift43fta, s as BPe 

sepasHea vlitft !Ae state iPeaal:lrel p\H'8tlaflt te the tE!f1f15 'af this see&8ft are heleS}, 8ftfil:laDy ap:pf8pftBtea te the state 
iPeaBtH'er fep the ,1:l:l'p ase af e~ irt:g etH tfte terms ana I'pevisieftS hereet. 

Subd. ~ [APPROPRIATION.] Money depOSited with the state treasurer under this section is annually appropriated 
to the' state treasurer to f!!!Y. out this section. 

Sec. 3. Minnesota Statutes 1992, section 574.262, subdivision 1, is amended to read: 

Subdivision 1. [BONDS.] To carry out the programs, established elsewhere by law, for awarding certain portions 
oistate construction and procurement contracts and subcontracts to small businesses and small businesses owned by 
economically and socially disadvantaged persons, the commissionerS of administration and transportation may,when 
deemed appropriate, arrange, through competitive bidding or negotiation, to partially indemnify bonding companies 
which provide bid ....a. performance. and payment bonds covering all or any part of the. construction and 
procurement contracts or subcontracts which are designated for award· to small busineSses and small businesses 
owned by economically and socially disadvantaged persons. The amount of the indemnity for all the bonds on each 
contract shall not exceed $100,000. Bonds which are subject to indemnity shall be provided to contractors at a cost 
which shall not exceed the cost of bid ....aL performance. and payment bonds if purchased in the usual manner by 
other businesses for similar contract work or procurement. 
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Sec. 4. Minnesota Statutes 1992, section 574.263, subdivision 3, is amended to read: 

Subd.3. [BID DEPOSIT IN PLACE OF PERFORMANCE BOND.] 

For a contract made by the commissioner for a forestry development project, the commissioner may require a bid 
deposit in He.! place of a performance bond for charges that may accrue because of doing the specified work and to 
enforce the terms of the contract, ifteltl8:i::ftg fea:ssflaele atleI!te,'s fees if 8ft BeHeR is stteeessfttl. The commissiO]1.er 
may set the amount of the bid deposit, but it may nOt be less thari five percent of the contract price. 

Sec. 5. M~esota Statutes 1992, sectipn 574.263, is amended by adding a subdivision to read: 

Subd. ~ [PAYMENT BOND.] A contract with the state for a forestrv development~ may require a pavrnent 
bond at the discretion of the commissioner of natural resources. If the commissioner determines that l! payment bond 
is required, the commissioner also has the discretion to decide whether the bond may be in the' form of securities in 
place of l! bond as provided in sectfon 574.264. !!!!Q" the securities cannot have less value than five percent of the 
contract price.' 

Sec. 6. Minnesota Statutes 1992, section 574.264, is amended to read: . 

574.264 [SECURITY IN YBY PLACE OF BOND.] 

Subdivision 1. [FOREST DEVELOPMENT PROJECTS.] In place of l! performance or payment bond oi bid deposit 
for a state ~ontract for a forestry development project less than $50.000, the person required to file the bond or bid 
deposit .may deposit in a local designated state depository or with the state treasUrer a certified check, a cashier's 
check, a postal, bank, or express money order, assignable bonds or notes of the United States, or an assignment of 
a bank savings account or investment certificate or an irrevocable bank letter of credit, in the same amount that would 
be required for a the bond or bid deposit. If securities listed in this section are deposited, their value shalJ not be less 
than the amount required for the bond or bid deposit and the person required to file the p .. fe ......... bond or bid 
deposit shall submit an agreement authorizing the commissioner to sell or otherwise take possession of tl)e securities 
in the event of default under the contract .Qr nonpayment .2!!!!y persons furnishing !!l22!:!!!S! materials ~ m:!Q 
perform. the contract. 1fie seeli:I'H)' Eiel'Bsits ape ier the pfstediefl: ef the stale Bfla fer the peffel'fllaftee ana eeB\l'lesSfl: 
ef the eefl"tmel ift aee9l'EieRee ,Roth its te!HIIS aREI as seet:tPity fer all eese Bfla eftato8es that Hl8Y aeePt:l:e fer the aeiftg 
af tfte n arIE •. ee.iHeEi anti esmpHSftee ,lith the la,. S Mating te it. 

Subd.2. [CLAlMS AGAINSTSECURlTIES IN PLACE OF BID DEPOSITS.] Theh;lIlIepesU;s Securities in place 
of payment bonds are subject to claims as provided for other deposits in section 574.261, subdivision 2. 

Sec. 7. Minnesota Statutes 1992, section 574.27, is amended to read: 

574.27 [BIDDERS TO HAVE RIGHT OF ACTION IN CERTAIN CASES.] 

A public body may require that l! bidder provide l! bid bond or other security as l! proposal guaranty that the 
bidder will enter into a contract if its bid is accepted. Any bidder upon any public work or public improvement of . 
any kind in this state where bids lhe.efe. are received and ~h~e, 41 connection with such bids, a deposit of money, 
or a certified check, or bid bond or other security is rE!EJUit:eEl ftl must be gi. en fer the'l'erfsfRl8ftEe ef provided with 
the bid if aeeE!}'lea, the l'elHieal Stteahisiefl ef the state public body causing such public .. work or other public. 
improvement to be made or done shall be liable to such bidder for a return of the money, certified check, or other 
thing of value so deposited ift 1ft ...... 1 ef II\e ftSfllle.eplaft.e sf l! the bidder's bid on such public work or 
improvement !! not accepted, or, ift the e. ePtt af tfte aeeeplanee af if the bidder's bid, eh:trittg tfte i!tler • all1eW.-eefl Stteft 
aeeeplaftee MS the eftlePiRg iMe af 8 eeflRel fer S\:left "arlt at La 'ilie ~ M.g af seetiril) if\: eBflfteeliBfl: tftet'el lith h} 
tfte eisEle., aRa i! accepted before the bid expires. after the bidder ~ into !. contract for the work and provides 
acceptable security in connection with it. This liability shall e.';"1 exists even though the failure to return ...... the 
money, certified check, or other thing of value he s."";e"ell h, is due to the defalcation or unlawful conversion 
tftereaf of the thing of value by the officer of Stleh peliaeal aMEli .-isiaft e1etheEl the public body charged with the 
custody tftefeef of j!. 
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Sec. 8. Minnesota Statutes 1992, section 574.28, is amended to read:. 

574.28 [APPROVAL AND FILING OF BOND.] 

[78TH DAY 

Su.eft BeRli aftaI:l he appfevea h} f ana filed Before beginning work Q!l the contract for the public work, the 
contractor on whose behalf the payment and performance bonds were issued must file both bonds with, the treasurerL 

board. 2!. officer having finaricial management of the obligee named thereir. tiPdess tfie esftft'ael Be fer l, arlt t1pBR a 
state ft=:wlIE ~'8), Sf erediet'l, imprs't ement, er repair sf sttilEiif1gs ~l 8 s1'8le :i:nseamen, in ,.him ease it shaY se 
apprB. ea M'lfI meEt with the BsarEi Sf effiee, fta r-rtg ihe fiRet:teial ft'\af\aSeMeRl iftereef in the bonds. If StIeR heM l,:,e 
ftet talteR, thoe esrpsrat:ieti Sf setty fer '\ weft \. Brit is aefte1:l:Aaep tfle esfta-eet skalllge liaBle te alll'e!I8sll£I ~al:tiftg 
lalger"sltiU, Sf :matePial te the eefttmeffir tIo-.erean:Eier fer ~'less resttltiAg te tfteftl: Hen. stleh iaibue. ~Je The payment 
and performance bonds must list the address of the contractor on whose behalf the bonds ~ issued and of the 
~ providing the bonds. The payment and performance bonds, if acceptable in form and content, must be 
approved l!y the board 2! officer having financial management of the obligee, or l!y the obligee's .treasurer. An 
assignment, modification, or change of the contract, or change in the work covered tftet.ehy ~ the contract, Rer ftll} 
or.!!l extension of time far eempletiaft ef to complete the contract, shall does not release the sureties on the geREl 
bonds. 

Sec. 9 .. Minnesota Statutes 1992, section 574.29, is amended to read: 

574.29 [AC+JOIII ON FAILURE TO GET PAYMENT BOND.] 

Mall ftatii) the eeligee ftBHleel iR tfte eet'tEi af tfte eegi.-atiftg af SHell aeBeR, g:i.4r.tg the f\iIftleS af Ifte pSOfties, ElesePiSiRg 
lfte eaRelS1::Ieel1::lpaR, MEl'staBrtg the ama't:Ult: 8fta fta:fti:fe af the elaiM. ~_ja j1::lEi:gtftetlt shall se enterea ill 51::Ieft aeB:8ft 
withHl aQ aa,15 after Ift,e gliHtg af saeR ftaliee. 'Rte aldigee, Sf B:Fly ether perseR hWling a eatlse af aetiert 8ft S'1::Ieft 
set'lfl, ff1ta)' se aSmittea, aft meti8ft, as a "aHY te S1::l_eh aeBeft, ana'the eetHIt sftall deterftline the fights af all pames 
theFete. If the 8fl\e\:lftt reali2ed aft the ),aM se Hls1::lffieieftt te disektlf'ge all st:leh elailNi ill fttiJ, S1::lell a&\al:tftt shall se 
distrilnHed l:lR\aRg the parees "re fBla., .!I the state .Q! other public body fails to u! and approve!. valid payment 
bond or securities in place of l!. payment bond as required l!y the l!.£!,. the public body for which work ~ done under 
the contract is liable to all persons furnishing labor and materials under 2! to perform the contract for any loss 
resulting to them from the failure. The public body ~ not liable if the bond does not list the ~ address of the 
contractor on whose behalf the bond was issued 2! of the ~ providing the bond. 

Sec. 10. Minnesota Statutes 1992, section 574.30,is amended to read: 

574.30 [INSOLVENT OR INSUFFICIENT SURETIES.] 

When, in its the obligee's judgment, 8ftj af the 9ti:Peties !. surety on 51::IEft .! bond he:. e 13 eesme required. !:!v. the act 
~ insolvent, or for, any cause 8fe ~ no longer !. proper or sufficient Bt:Il'eties ~ the obligee may require the 
contractor to furnish a new or additional bond within ten days; and thereupon, if so ordered by Stteft the obligee, all 
work on Stteft the contract shall must cease until Stteft the new or additional ~ bonds are furnished. H Stteft 
!leBa he the bonds are not furnished within""eh time the ten days. the obligee may, at its option, aetermme terminate 
the contract and complete the same as the agent, and at the expense of ...a.. the contractor and its sureties. 

Sec. 11. Minnesota Statutes 1992, section 574.31, is amended to read: 

574.31 [LIMIT OF TIME TO BRING ACTION.] 

Subdivision 1:. [CLAIMS ON PERFORMANCE BONDS.] In the event of li claim l!y the public body J!!ll!. 
performance ~ no action shall be maintained aft &rJy Nell i3eftellHlless lvHhm 9Q Sa) s after the eaa:tpletiaft af the 
eaRlfaet 8ftel aeeeptanee there_at 11) the p:fElper "elie 8YtftePilies, the elaimaftI: shall file a lff'itte!'l Retiee later than 
permitted under the statute of limitations applicable to the claim. As l!. condition precedent to bringing an action!!PQ!! 
! performance bond. the public body must first ~ written notice of claim under the contractor's bond personally 
2! l!y certified mail upon the surety who issued the bond and upon the contractor on whose behalf the bond was 
issued. specifying the narure and amount of the claim and the date of ~shiftg the last iteB. thereat, itt the effiee af 
the eemmissieftef at eaReeOfee, ift ease -the eeRk=aet is faOf the l'eHeIHlat'Ilee et l.lEIftf: faOf the state sr 8!ljo' aeraftmePd 
thereet, Mel, in esse the eantraet is let"hy 8J'l) eel:iftt), !fttIf\ieipal eerpefSaeR, af ether }9ttl1lie sears ef seEl) , ~eR a,1::Ieft 
Ratiee MaD se ales in: Ifte afAee af the atlEiitef e~ ike eetHll) lettiRg the' eeRtrse~ Sf the eatUlty in wkiei'1 S1::left 
MHAieipal eaP}'sret:ieft, pttl11ie seard aOf eed} is aimate, 8ftel if siNate Ht Ria sr mere eellftties, th_eR stteh "eeee sftall 
'se mea iR tfte efiiee at 'Efte Ml~~ef' af eaeh eeti:M), Raf I::tftiess the aeBeR is 'eeg.m •• q.tftin 8fte ye8f' aftet' the fili:Ag af 
SHell Reliee. 'Rte 'eearKy aHdiler shall_euter the time ef ftliRg e. ef) 51::Ieh ftaaee in a sealf: hert fer ht "ti:IJ'ese, w.JUeP. 
"hall he f"8I'el'ly iftaellea breach or default, and the performance requested of the surety. 
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Subd. b [CLAIMS ON PAYMENT BONDS.] 1& In the event of ~ claim!l!l~ payment bond lll:~ person furnishing 
labor and materials. no action shall be maintained on !!:!lpavment bond unless. within 120 days after completion. 
delivery. or provision l2I. the person of its last item of labor and materials. for the public' work. the person ~ 
written notice of claim under. the payment bond personally or Qy certified mail upon the surety that issued the bond 
and the contractor on whose behalf the bond was issued at their addresses as stated in the bond specifying the nature 
and amount of the claim and the date the claimant furnished. its last item of labor and materials for the public work. 
For the purpose of this section. notice ~ sufficient if served. personally or via certified mail to the addresses of the 
contractor and surety listed Q!l the bond. The _form of notice is sufficient if it is substantially as follows: 

NOTICE OF CLAIM ON PAYMENT BOND FOR PUBLIC WORK 

TO: """"""""""""""""""""""""" - .®:!!iii that issued payment bond) 
and " .. """ .. " .. "" .. " .... " .. "" .. "" .. " .. ". l:!:& contractor on whose behalf ~ bond ~ issued) 

NOTICE IS HEREBY GIVEN that the undersigned claimant has ~ claim against the above named 
surety for labor and materials furnished lll: the undersigned for the public work described M 
follows: """"""""""""""""""""""""""""""""""""""""" 

(Descnption of the public ~ 

~.!!QQ!..!!!f! materials were furnished under! contract or agreement with .................................. . 

... ·· .. ~·~d·~dct;~~·~f~~~h-~·~t~~ .. ~~··supplier reauesting labor and materials from the.claimaI\t) 

The nature of the labor and materials furnished is as follows: ,"""""",."," .. ""","""""",,,,,",,,,",,,,",,,,",,",,,,,",,,,",,,,",,,,",,",,,,,",,",,,,,",,,," ... ,"",""","',""","". 

The amount of the claim is: ................................................. . 
The date the cta'liilant lasf'1UmlShed labor and materials to this public work j! the = day of """ .. "" ... , 19". 

Oaimant seeks payment of the claim according to the law. 

STATE OF """"" .. ,,"" 
~ 

COUNTY OF .. " .. " .... " 

"""""""""" being duly ~ on oath says that ","j! "" .. " .. "" of the claimant named above and has 
knowledge of the claim and that the claim j! correct, and !!!! part of the claim has been paid. 

Signed and ~ to before ~ 

~ ::::::::::::::::,,~:.::::::::::." 
""'''''N;;i;,n;'fu6ii~'''' 

. . 

(Notary Seal) 

ill If the contractor providing the payment bond fails to comply with the filing reguirements of section 574.28lll: 
failing to state its address or the address of the surety providing the bond, then ~ claimant under the bond need not 
provide the ~ m: the contractor written notice of its 'Claim under paragraph ~ 

1£l An action to enforce! claim against the surety under the bond ~ be commenced within one year from the 
date of completion, delivery, or provision lll: the claimant of its last item of labor and materials for the public work 
stated in its notice of claim. If!!!! notice of claim was reguired because the contractor providing the bond failed to 
comply with the requirements of section 574.28, then!!!y action under the bond must be commenced within one year 
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from the actual date of completion, delivery, or provision .l!J!. the claimant of its last item of labor and materials for 
the public work. Any other person having! cause of action on ! payment bond may ,be admitted. on motion. as ! 
~ to the action, and the f2!!!! shall determine the ~ of all parties. If the amount realized on the bond ~ 
ins~fficient to discharge all the claims in full, the amount must be prorated among the .parties. 

Sec. 12. Minnesota Statutes 1992, section 574.32, is amended to read: 

574.32 [~IO+.ICB APPLICATION OF PAYMENTS.] 

'Dle eeH'lmissieRff' af eefflft\ffee Sf ~e ee\:H\~ SHaUB!' in: ,.ABse efHee the ,RiMeR Raafe is filea sftall, apBFl peeeipt 
af SlieR ,RiMe ft8aee, Ift8:il eRe fap} af tAe same, 8) eerHfteei mai:l,. is the ,Fineipa! e88ft's." at ie last lERs't.l:fI: 
aSEH'ess, me tB e8M .af the Stlf'faeS 8ft the eeMfaetBP's serts, at tbeif" last lEft8\'t}f\ aEiiElt'esses, 8fta tke elaHftaftl: sft.aJl, 
at the time af filiftg tl'le •• ':.pitteft flBftee, Rtri=tisfi the eemmisSieRff af e8ftlffteffe 8F the eeti:R~ 8tlEHter it'!: whese eifiee 
t11e Rsaee is filea, at least tMee espies sf the ftBaee. The eeftHfHSSieftfF af eeHUftfree Bf ee~ ~tieHi'ef •• &i",," .;Rem 
the fleaee is files shaH Be eflai'les i'e eRMge a fee ef US fef filing t:ke fteaee 8fta !flay alse eftMge a fee i'e ee . ef the 
eesi' ef f.f!la:i-litrg t:ke eepies as Refein pPBv-isea. The failttfe ef Ute eeHlfflissieflef ef eefftftlefEe ef tF.e Ee1:ift:~ attaii'8f 
,. itT. •• Rem i'be fteaee is fileS. i'a mail tJ- Ese e8f1ies as Rerein pre .R~es, sl=ta:Y it i _fte \. ay atieei' the i aliai*, af iRe elaim 
aF t:ke fight sf t:Re e1ai:M8fti' te 1fta:H-.i'ai:J: 8ft aeasR iF.ereeR. ,!f-a claimant on! payment bond had actual knowledge 
Q!. should have known that a payment it received was for labor and materials supplied under. Q!. to perfonn. public 
work under which il payment bond was provided, then the claimant must prove that j!,applied the payment to its 
account for that public work. Its claim must be reduced to the extent j! cannot §Q prove. 

Sec. 13. [EFFECTNE DATE.] 

Sections 1 to 12 are effective August h 1994, to ~ to contracts for public work awarded after h!b!. 21. 1994." 

Delete the title and insert: 

"A bill for an act relating to contracts; creating the public contractors' performance and payment bond act by 
amending existing provisions; amending Minnesota Statutes 1992, sections 574.26; 574,261; 574.262, subdivision 1; 
574.263, subdivision 3, and by adding a subdivision; 574,264; 574,27; 574.28; 574.29; 574.30; 574,31; and 574.32." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kahn from the Committee on Governmental Operations and Gambling to which was referred: 

S. F. No. 1806, A bill for an ad relating to nursing; aliowing certified clinical specialists in psychiatric or mental 
health nursing to prescribe and administer drugs; amending Minnesota Statutes 1992, section 148.235, by adding 
subdivisions; Minnesota Statutes 1993 Supplement, section 148.235, subdivision 2. 

Reported the same back with the following amendments to the unofficial engrossment: 

Page 3, line 8, before "The" insert "!2Y' 
Page 3, after line 16, insert: 

"ill The repeal of section 148.235, subdivision ~ paragraph!l!l. does not automatically repeal rules adopted under 
that paragraph." 

With the recommendation that when so amended the bill pass and be placed on the Consent Calendar. 

The report was adopted, 

SECOND READING OF HOUSE BILLS 

Ii. F. "os. 664,942,1844,1909,1918,1919, 1927, 1928,1976,2034,2094,2105;2135,2159,2244,2269,2277,2309,2359, 
2362,2365,2371,2410,2415,2416,2418,2426,2508,2511,2522,2552,2577,2625,2630,2634,2638,2666,2691,2726,2762, 
2796, 2836, 2856, 2882, 2888, 2893, 2896, 2935, 2936, 2967, 2973, 2978, 2998, 3011, 3046, 3053, 3057, 3095 and 3110 were 
read for the second time. 
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SECOND READING OF SENATE BILLS 

S. F. Nos. 1692 and 1806 were read for the second time. 

INTRODUCTION AND FIRST READING OF HOUSE BILLS 

The following House Files were introduced: 

Asch introduced: 

H. F. No. 3146, A bill for an act relating to co;"""erce; restraint of trade; providing a civil remedy for injury to 
business reputation or dilution of quality of a mark; providing grounds for injunctive relief; proposing coding for new 
law in Minnesota Statutes, chapter 325D. 

The bill w~s read for the first time and referred .to the Committee on Commerce and Economic Development. 

Lasley introduced: 

H. F. No. 3147, A bill for an act relating to real property; mortgage foreclosure.; permitting prospective borrowers 
to waive the right to a longer redemption period based upon agricultural use; amending Minnesota Statutes 1992, 
section 580.23,by adding a subdivision. 

The bill was read for the first time and referred to the Committee on Taxes. 

Olson, K.; Evans; Mosel; Neary and Carlson introduced: 

.H. F. No. 3148, A bill for an act relating to. education; increasing the number of years that'a referendum may be 
authorized; allowing school boards to convert net tax capacity referendum levies to market value referendum levies; 
extending the expiration date of existing referendum authority; amending Minnesota Statutes 1993 Supplement, section 
124A.03, subdivision 2; proposing coding for new law in Minnesota Statutes, chapter 124A; repealing Laws 1993, 
chapter 224, article 1, section 37. 

The bill was read for the first time and referred to the Committee on Education. 

Asch, Bauerly, Luther, McCollum and Winter introduced: 

H. F.' No. 3149, A bill for an act relating to education; increasing the number of years that a referendum may.be 
authorized; allowing school boards to convert net tax capacity referenduin levies to market value referendum levies; 
extending the expiration date of existing referendum authority; amending Minnesota Statutes 1993 Supplement, section 
124A.03, subdivision 2; proposing coding for new law in Minnesota Statutes, chapter 124A; repealing Laws 1993, 
chapter 224, article 1, section 37. 

The bill was read for the first time and referred to the Committee on Education. 

Osthoff introduced: 

H. F. No. 3150, A bill for an act relating to highways; abolishing highway user tax distribution fund; abolishing 
transportation services fund; repealing statutory dedication of highway user taxes; repealing statutory dedication of 
money to the highway user tax distribution fund and trunk highway fund; repealing statutory provisions for allocation 
of the county state-aid highway fund and municipal state-aid street fund; proposing an amendment to repeal the 
constitutional dedication of highway user taxes in article XIV, section 5; amending the Minnesota Constitution, article 
.XIV, sections 9 and 10; amending Minnesota Statutes 1992, sections 161.04, subdivision 1; 161.082, subdivision 1; 
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161.083; 162.02, subdivision 3a; 162.021, subdivision 1; 162.05; 162.08, subdivisions 3 and 10; 162.14, subdivisions 2, 
3, 4, and 6; 162.155; 162.09, subdivision 3a; and 469.201, subdivision 4; Minnesota Statutes 1993 Supplement, section 
162.08, subdivision 4; proposing coding for'new law in Minnesota Statutes, chapter 161; repealing Minnesota Statutes 
1992, sections 161.041; 161.082, subdivisions 2 and 2a; 161.085; 162.06; 162.07; 162.08, subdivisions 1, 2, 5, 6, 7, and 9; 
162.081, subdivisions 1, 2, and 3; 162.11; 162.12; 162.13; 162.14, subdivision 1; and 162.18; Minnesota Statutes 1993 
Supplement, sections 161.081; 161.082, subdivision 2a; and 162.081, subdivision '4. 

The bill was read for the first time and referred to the Committee on Transportation and Transit. 

Neary, Hasskamp, Skoglund, McGuire and Johnson, A., introduced: ' 

H. F. No. 3151, A bill for an act relating to human rights; prohibiting marital status discrimination by public 
accommodations; amending Minnesota Statutes 1993 Supplement, section 363.03, subdivision 3. 

The bill was read for the first time and referred to the Committee on Judiciary. 

Tomassoni and Solberg introduced: 

,R. F. No. 3152, A bill for an act relating to state lands; requiring the sale of certain school trust lands bordering 
public waters in St. Louis county. 

The bill was read for the first time and referred to the Committee on Environment and Natural Resources. 

Pauly introduced: 

H. F. No., 3153, A bill for an act relating to capital improvements; appropriating money for the construction of 
priority highway projects for which the predesign and design phases have been completed; authorizing the issuance 
of state bonds. ' 

The bill was read for the first time and referred to the Committee on Capitallnvestrnent. 

Lourey, Cooper and Sekhon introduced: 

H. F. No. 3154, A bill for an act relating to insurance; health plans; requiring coverage of hospitaJization and 
anesthesia for certain dental services; proposing coding for new law in Minnesota Statutes, chapter 62A. 

The bill was read for the first time and referred to the Committee on Financiallnstitutions and lnsurance. 

Krueger introduced: 

H. F. No. 3155, A bill for an act relating to state finance; requiring fees to cover costs; requiring commissioner of 
finance to approve fees not set by rule; amending Minnesota Statutes 1992, sections 16A.127, subdivision 1; 116.07, 
subdivision 4d; 144.98, subdivision 3; 221.0335; 326.2421, subdivision 3; and 341.10; Minnesota Statutes 1993 
Supplement, sections 4A .. 05, subdivi.sion 2; 16A.128S; subdivisions 2, 4, and 5; and 18E.03, subdivision 3; repealing 
Minnesota Statutes 1992, sections 14.1311; 14.235; and 14.305. 

The bill was read for the first time and referred to tIte Committee on Governmental Operations and Gambling. 

Milbert introduced: 

H. F. No. 3156, A bill for an act relating to lawful gambling; increasing the percentage of gross profits for bingo 
expendable for allowable expenses; amending Minnesota Statutes 1992, section 349.15. 

The bill was read for the first time and referred to the Committee on Governmental Operations and Gambling. 
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Olson, K.; VeUenga; Kelso; Tunheim and Baueriy introduced: 

H. F. No. 3157, A bill for an act relating to education; modifying the grant application process of the cooperative 
secondary facilities grant act to include reorganized school districts; amending Minnesota Statutes 1992, 
sections 124.494, subdivisions 3, 4, 5, and 6; Minnesota Statutes 1993 Supplement, sections 124.494, subdivisions 1, 2, 
and 4a; proposing coding for new law in Minnesota Statutes, chapter 124. 

The bill was read for the first time and referred to the Committee on Education. 

Olson, K.; Tunheim; Kelso; Bauerly and VeUenga introduced: 

H. F. No. 3158, A bill for an act relating to education; modifying the interactive television revenue program; 
amending Minnesota 'Statutes 1993 Supplement, section 124:91, subdivision 5. 

The bill was read for the first time and referred to the Committee on Education. 

'Murphy introduced: 

H. F. No. 3159, A bill for an act relating to corrections; providing that certain changes made to law regarding per 
diem costs of confinement of juveniles charged to counties due to become effective July!, 1994, shall not go into effect; 
amending Minnesota Statutes 1993 Supplement, sections 242.51; and 401.13; Laws. 1993, chapter 146, article 2, 
section 32. 

The bill was read for the first time and referred to the Committee on Judiciary. 

Bergson, Weaver and Jacobs introduced: 

H. F. No, 3160, A bill for an act relating to capital improvements; appropriating money and authOrizing state bonds 
. to repair the Coon Rapids dam. 

The bill was read for the first time and referred to the Committee on Capital Investment. 

Carruthers introduced: 

H. F. No. 3161, A bill for an act relating to education; creating an additional general education revenue component 
to fund programs for at-risk students; expanding the uses of learning and development revenue; making permanent 
the flexibility between the capital expenditure equipment and facility accounts; appropriating money; amending 
Minnesota Statutes 1992, section 124A.22, subdivision 1, and by adding a subdivision; Minnesota Statutes 1993' 
Supplement sections 124.243, subdivision 8; and 124A.225, subdivision 4. 

The bill was read for the first time and referred to the Committee on Education. 

Cooper introduced: 

H. F. No. 3162, A bill for an act relating to e<\,!cation, providing for a pilot enhanced pairing agreement of 
independent school district Nos. 648, Danube, 654, Renville, 655, sacred Heart,.and 631, Belview.. . 

The bill was read for the first time and referred to the Committee on Education. 

Olson, E.; :Brown, K.; Olson, K.; lieder and Frerichs introduced; 

H. F. No. 3163, A bill for an act relating to motor carriers; delaying application and enforcement of rule against 
class II permit holder owning, leasing, or controlling more than one terminal. 

The bill was read for the first time and referred to the Committee on Transportation and Transit. 
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Bertram, Pelowski, Bauerly, Kalis and Ness introduced: 

H. F. No. 3164, A bill for an act relating to education; transferring management of the F.I.R.E. Center to the higher 
education board. 

The bill was read for the first time and referred to the Committee on Education. 

Olson, M., and Waltman introduced: 

H. F. No. 3165, A bill for an act relating to education; permitting a school district to not comply with a state 
mandate under certain conditions; proposing coding for new law in Minnesota Statutes, chapter 126. 

The bill was read for the first time and referred to the Committee on Education. 

Olson, M.; Tunheim; Johnson, R.; Anderson, I., an~ Stanius introduced: 

H. F. No. 3166, A resolution memorializing Congress and the President to negotiate with Canadian officials over 
fishing disputes in border waters. 

The bill was read for the first time and referred to the Committee on Commerce and Economic Development. 

Erhardt introduced: 

H. F. No. 3167, A bill for an act relating to taxation; conforming income and corporate franchise taxes to changes. 
in the federal income tax law; providing a subtraction for certain social security income; amending Minnesota Statutes 
1992, sections 289A.02, by adding a subdivision; 289A.25, subdivision 5; 290.D1, subdivision 19b, and by adding a 
subdivision; 290.05, subdivision 3; 290.068, subdivision 2; 290.0602, subdivision 1; 290.0921, subdivision 2; 297.D1, by 
adding a subdivision; and 298.017, subdivision 2; Minnesota Statutes 1993 Supplement, sections 289A.26, subdivision 7; 
290.01, subdivision 19; 290.091, subdivision 2; repealing Minnesota Statutes 1992, section 290.067, subdivision 6; 
Minnesota Statutes 1993 Supplement, section 289A.25, subdivision 5a. 

The bill was read for the first time and referred to the Committee on Taxes. 

Osthoff, Milbert, Klinzing and Brown, K., introduced: 

H. F. No. 3168, A bill for an act relating to public finance; changing procedures for aIlocation of certain bonding 
authority; amending Minnesota Statutes 1992, section 474A.091, subdivision 3; Minnesota Statutes 1993 Supplement, 
section 474A.061, subdivision 2a. 

The bill was read for the first time and referred to the Committee on Housing. 

lindner, Pawlenty, Krinkie, Van Engen and Dehler introduced: 

H. F. No. 3169, A bill for an act relating to state government; providing for the size of the legislature; providing 
conditions for the organization of legislative committees; providing for legislative pensions;proviru,.g term limits; 
proposing an amendment to the Minnesota Constitution, article IV, section 4, and article V, sections 2 and 4; amending 
Minnesota Statutes 1992, sections 2.021; 3A.03; 3A.04, subdivisions 1 and 2; 3A.12, subdivision 1; 3520.03; 3520.04, 
subdivision 2; 3520.11, subdivision 1; and 3520.12; Minnesota Statutes 1993 Supplement, sections 3A.02, subdivision 1; 
and 3520.02; subdivision 3; proposing coding for.new law in Minnesota Statutes, chapters 3; 3A; and 3520. 

The bill was read for the first time and referred. to the Committee on Governmental Operations and Gambling. 

Pugh introduced: 

H. F. No. 3170, A bill·fur an act relating to insurance; motor vehicles; requiring proof of automobile insurance at 
time of emission control inspection; amending Minnesota Statutes 1992, sections 116.60, by adding a subdivision; 
and 116,62, subdivisions 3 .and 5. 

The bill was read for the first time and referred to the Committee on Transportation and Transit. 
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Knight and Workman introduced: 

H. F. No. 3171, A bill for an act proposing an amendment to the Minnesota Constitution, article XIII, by adding 
a section; affirming the right of parents to direct the upbringing and education of their children. 

The bill was read for the first time and referred to the Committee on Education. 

Lieder; Rice; Kalis; Anderson, I., and Osthoff introduced: 

H. F. No. 3172, A bill for an act proposing an amendment to the Minnesota Constitution, article XI; providing for 
dedication of a portion of motor vehicle excise tax receipts to transit assistance; increasing motor. fuel tax~ contingent 
on adoption of the constitutional amendment; amending Minnesota Statutes 1992, section 296.02, subdivision lb. 

The bill was read for the first time and referred to the Committee on Transportation and Transit. 

Dawkins introduced: 

H. F. No. 3173, A bill for an act relating to public administration; authorizing expenditures of a capital nature; 
requiring the commissioner of human services to establish two pilot neighborhood family servic~s' centers; authorizing 
the issuance of state bonds; appropriating money; amending Minnesota Statutes 1992, .section 256.01, by adding a 
subdivision. . 

The bill was read for the first time and referred to the Committee on Health and Human Services. 

MESSAGES FROM THE SENATE 

The following messages were received from the Senate: 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following House Files, herewith returned: 

H. F. No. 2090, A bill for an act relating to local government; providing that the statutory procedure for tree 
removal does not apply to trees removed from town roads dedicated by plat; amending Minnesota Statutes 1992, 
section 160.22, subdivision 7a, and by adding a subdivision. 

H. F. No. 1906, A bill for an act relating to state trails; routing an existing trail; establishing new trails; amendmg 
Minnesota Statutes 1992, section 85.015, subdivision 7, and by adding subdivisions. 

PATRICK E. FLAHA VEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following Hous~ File, herewith returned, as amended by the 
Senate, in which amendment the concurrence of the House is respectfully requested: 

H. F. No. 1845, A bill for an act relating to education; permitting school boards to begin the 1994-1995 school year 
before Labor Day because a religious holiday is observed the day following Labor Day. 

PATRICK E. FLAHA VEN, Secretary of the Senate 
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CONCURRENCE AND REPASSAGE 

Rhodes moved that the House concur in the Senate amendments to H. F. No. 1845 and that the bill be repassed 
as amended by the Senate. The motion prevailed. 

H. F. No. 1845, A bill for an act relating to education; permitting school boards to begin the 1994-1995 school year 
before Labor Day. . 

The bill was read for the third time, as amended by the Senate, and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll was called. There were 126 yeas and 0 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Delmont Holsten Koppendrayer Morrison Perlt Swenson 
Anderson, R. Dempsey Hugoson Krinkie Mosel Peterson Tompkins 
Asch Dom Huntley Krueger Munger Redirig Trimble 
Bauerly Erhardt Jacobs Lasley Murphy Rest Tunheim 
Beard Evans Jaros Leppik Neary Rhodes Van Dellen 
Bergson Farrell Jefferson Ueder Nelson Rice Van Engen 
Bertram Finseth .Jennings Ummer Ness Rodosovich Vellenga 
Bettermann Frerichs Johnson, A . Lindner Olson, E. Rukavina Vickerman 
Bishop Garcia Johnson, R Long Olson,M Sarna Wagenius 
Brown, K. Girard Johnson, V. Lourey Onnen Seagren Waltman 
Carlson Goodno Kahn Luther Opatz Sekhon Weaver 
Carruthers Greenfield Kalis Lynch Orenstein· Simoneau Wejcman 
Commers Greiling Kelley Macklin Osthoff Skoglund Wenzel 
Cooper Gruenes Kelso Mahon Ostrom Smith Winter 
Dauner Gutknecht I<inkel McCollum Ozment Solberg Wolf 
Davids Haaskamp Klinzing McGuire Pauly Stanius Worke 
Dawkins Haukoos Knickerbocker Milbert Pawlenty Steensma Workman 
Dehler Hausman Knight Molnau Pelowski Sviggum Spk. Anderson, I. 

The bill was repassed, as amended by the Senate, and its title agreed to. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following House File, herewith returned, as amended by the 
Senate, in which amendment the concurrence of the House is respectfully requested: 

H. F; No. 2074, A bill for an act relating to crime prevention; juvenile justice; providing for adult court jurisdiction 
over juveniles alleged to have committed first degree murder or first degree criminal sexual conduct after age 16; 
providing for presumptive certification to adult court for juveniles alleged to have committed other prison-level 
felonies; authorizing the court or the prosecutor to designate a juvenile a serious youthful offender; authorizing adult 
felony sentences for serious youthful offenders; extending juvenile court jurisdiction to age 23; limiting certification 
to adult court to felony offenses; extending a right to jury trial to serious youthful offenders; requiring that a juvenile 
have an -in-person. consultation with counsel before waiving right to counsel; requiring apppintment of counselor 
standby counsel for juveniles charged with gross misdemeanors or felonies or when out-of-home delinquency 
placement is proposed; providing for adult court jurisdiction over juveniles alleged to have committed nonfelony-level 
traffic offenses after age 16; authorizing the juvenile court to require parents to attend delinquency hearings; providing 
for the shariog of certain data collected or maintained on juveniles; requiring county attorneys to establish juvenile 
diversion programs; prOviding mandatory minimum sentences for drive-by shooting crimes; expanding the crime 
relating to the possession of dangerous weapons on school property; increasing penalties for certain firearms offenses 
involving youth; establlshing a task force on juvenile justice programming evaluation and planning; requiring that 
the department of corrections provide programming for serious and repeat juvenile offenders; appropriating money; 
amending Minnesota Statutes 1992, sections 13.99, subdivision 79; 242.31, subdivision 1; 242.32; 260.015, subdivision 
5; 260.111, by adding a subdivision; 260.115, subdivision 1; 260.121, subdivision 3;.260.125; 260.131, by adding a 
subdivision; 260.132; 260.155, subdivision 2, and by adding a subdivision; 260.161, subdivisions la, 2, and by adding 
a subdivision; 260.181, subdivision 4; 260.185, subdivision 3; 260.193, subdivisions t, 3, 4, 6, and by adding a 



78TH DAY) MONDAY, MARCH 28, 1994 5687 

subdivision; 260.211, subdivision 1; 260.215, subdivision 1; 260.291; 268.31; 609.055, subdivision 2; 611.15; 611.19; 611.25, 
subdivision 1; 611A02, by adding a subdivision; and 611A77, subdivision 1; Minnesota Statutes 1993 Supplement, 
sections 13.46, subdivision 2; 144.651, subdivisions 2, 21, and 26; 253B.03, subdivisions 3 and 4; 260.155, subdivision 
1; 260.161, subdivisions 1 and 3; 299A.35, subdivisions 1 and 2; 299C.65, subdivision 1; 401.065, subdivision 1; and by 

. adding a subdivision; 609.11, subdivision 9; 609.66, subdivision 1d; 624.713, subdivision 1; 624.7132, subdivision 15; 
and 624.7181, subdivision 2; proposing coding' for new law in Minnesota Statutes, chapters 260; 299A; 388; and 609; 
repealing Minnesota Statutes 1992, section 260.125, subdivision 3. . . 

PATRICK E. FlAHAVEN, Secretary of the Senate 

Skoglund moved that the House refuse to concur in the Senate amendments to H. F. No. 2074, that the Speaker 
appoint a Conference Committee of 5 members of the House, and that the House requests that a like committee be 
appointed by the Senate to confer on the disagreeing votes of the two houses. The motion prevailed. 

Mr. Speaker: . 

. I hereby announce the adoption by the Senate of the following Senate Concurrent Resolution, herewith transmitted: 

senate Concurrent Resolution NO.6, A senate concurrent resolution relating to adjournment for more than three 
days. 

PATRICK E. FlAHAVEN, Secretary of the Senate 

SUSPENSION OF RULES 

Carruthers moved that the rules be so far suspended that Senate Concurrent Resolution No.·6 be now considered 
and be placed upon its adoption. The motion prevailed. 

SENATE CONCURRENT RESOLl.JllON NO.6 

A senate concurrent resolution relating to adjournment for more than three days. 

Be 11 Resolved by the Senate of the State of Minnesota, the House .of Representatives concurring: 

1. Upon its adjournment on March 30, 1994, or March 31, 1994, the House of Representatives may set its next day 
of meeting more than thr.ee days after the day of adjournment. 

2. Upon its adjournment on March 30, 1994, or March 31, 1994, the Senate may set its nexi day of meetirig more 
than three days after the day of adjournment. 

3. Pursuant to the Minnesota Constitution, Article N, Section 12, the Senate and House of Representatives each 
consent to the adjournment of the other for more than three days. 

Carruthers moved that Senate Concurrent Resolution No. 6 be now adopted. The motion prevailed and Senate 
Concurrent Resolution No.6 was adopted. 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following Senate Files, herewith transmitted: 

S. F. Nos. 2415, 1968, 1983, 2522 and 2425. 

PATRICK E. FlAHAVEN, Secretary of the Senate 
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FIRST READING OF SENATE BILLS 

S. F. No. 2415, A bill for an act relating to traffic regulations;' increasing from $500 to $1,000 the threshold level of 
reportable motor vehicle accidents; amending Minnesota Statutes 1993 Supplement, section 169.09, subdivision 7. 

The bill was read for the first time. 

Carlson moved that S. F. No. 2415 and H. F. No. 2630, now on the Technical Consent Calendar, be referred to·the 
Chief Oerk for comparison. The motion prevailed. 

S. F. No. 1968, A bill for an act relating to veterans; extending eligibility for special veterans' license plates to allied 
veterans; amending Minnesota Statutes 1992, section 168.123, sul;>divisions 1 and 2.' . 

The bill was read for the first time. 

Trimble moved that S. F. No. 1968 and H. F. No. 2105, now on the Technical Cornient Calendar, be referred. to the 
Chief Oerk for comparison. The motion prevailed. 

S. F. No. 1983, A bill. for an act relating to economic development; clarifying applications and criteria for Minnesota 
companies to participate in the intemational business partnership program; amending Minnesota Statutes 1992, 
section 116J.974. 

The bill was read for the first time. 

Rhodes moved that.S. F. No. 1983 and H. F. No. 2415, now on the Technical Consent Calendar, be referred to the 
Chief Oerk for comparison. The motion prevailed. 

S. F. No. 2522, A bill for an act relating to Wadena county; permitting the consolidation of the offices of auditor 
and treasurer. 

The bill was read for the first time. 

Nelson moved that S. F. No. 2522 and H. F. No. 2705, now on the Consent Calendar, be referred to the Chief Oerk 
for comparison. The motion prevailed. 

S. F. No. 2425, A bill for an act relating to occupations and professions; requiring the state fire marshal to conduct 
a study on fireworks safety and operator qualifications. 

The bill was re.d for the first time. 

Bauerly moved that S. F. No. 2425 and H. F. No. 2836, now on the Technical Consent Calendar, be referred to the 
Chief Clerk for comparison. The motion prevailed. 

CONSENT CALENDAR 

H. F. No. 1829, A bill for an act relating to housing; requiring copies ·of evacUation plans for residents of 
manufactured home parks; amending Minnesota Statutes 1992, sections 290A.19; and 327C.02, subdivision 5, and by 
adding a subdivision; Minnesota Statutes 1993 Supplement, section 327.20, subdivision 1. 

The bill. was read for the·third time' and placed upon its final passage. 
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The question was taken on the passage of the bill and the roll was called. There were 129 yeas and 2 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Dehler Hugoson Lasley Neary Reding Tunheim 
Anderson, R. Delmont Huntley Leppik Nelson Rest Van Dellen 
ASch Dempsey Jacobs Limmer Ness . Rhodes Van Engen 
Battaglia Dom Jaros Lindner Olson, E. Rice Vellenga 
8auerly Erhardt jefferson Long Olson, K. Rodosovich Vickerman 
Beard Evans jennings Lourey Olson, M.· Rukavina Wagenius 
Bergson Farrell johnson, A. Luther Onnal Sama . Waltman 

. Bertram Finseth johnson, R. Lynch Opatz Seagren Weaver 
Bettermann Garcia Johnson, V. Macklin Orenstein Sekhon Wejcman 
Bishop Girard Kahn Mahon Orfield Simoneau Wenzel 
Brown,K. Goodno Kalis "Mariani Osthoff Skoglund Winter 
Carlson Greenfield Kelley McCollum Ostrom Smith Wolf 
Carruthers Greiling : Kelso McGuire Ozment Solberg Worke 
Clark Gruenes Kinkel Milbert Pauly Stanius Workman 
Commers Gutknecht Klinzing Molnau Pawlenty Steensma Spk. Anderson, 1. 
Cooper . Hasskarnp Knickerbocker Morrison Pelowski Sviggurn 
Dauner Haukoos Knight Mosel Perlt Swenson 
Davids Hausman Koppendrayer Munger Peterson Tompkina 
Dawkins Holsten Krueger Murphy Pugh Trimble 

Those who voted in the negative were: 

Frerichs Krinkie 

The bill was passed and its title agreed to. 

H. F. No. 1881, A bill for an act relating to the city of Red Wing; authorizing certain police officers to elect 
retirement coverage by the public employees police and fire fund. 

The bill was read for the third time and placed upon its finaJ passage. 

The question was taken on the passage of the bill and the roll was called. There were 132' yeas and 0 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Dawkins Hausman Koppendrayer Morrison Pelowski Sviggum 
Anderson, R. Dehler Holsten Krinkie Mosel Perl! Swenson 
ASch Delmont Hugoson Krueger Munger Peterson Tompkins 
Battaglia Dempsey Huntley Lasley Murphy Pugh Trimble 
Bauerly Dom Jacobs Leppik Neary Reding Tunheim . 
Beard Erhardt jaros lieder Nelson Rest Van Dellen 
Bergson Evans Jefferson Ummer Ness Rhodes Van Engen 
Bertram Farrell jennings Lindner Olson, E. Rice Vellenga 
Bettermann . Finseth Johnson, A. Long (llson, K. Rodosovich Vickerman 
Bishop Frerichs johnson, R. Lourey Olson, M. Rukavina Wagenius 
Brown, C. Garcia Johnson, V. Luther Onnen Sarna Walbnan 
Brown, K. Girard Kahn Lynch Opatz Seagren Weaver 
Carlson Goodno Kalis Macklin . Orenstein Sekhon Wenzel 
Carruthers Greenfield Kelley Mahon Orfield Simoneau Winter 
Clark Greiling Kelso Mariaiu Osthoff Skoglund Wolf 
Commers Gruenes Kinkel McCollum Ostrom Smith Worke 
Cooper Gutknecht Klinzing McGuire Ozment Solberg Workman 
Dauner Hasskamp Knickerbocker Milbert Pauly Stanius Spk. Anderson, J. 
Davids Haukoos Knight Molnau Pawlenty Steensma 

The bill was passed and its title agreed to. 



5690 • JOURNAL OF THE HOUSE [78mDAY 

H. F. No. 1913, A bill for an act relating to retirement; SI. Paul police consolidation account; authori~g the 
payment of refunds to the estates of certain deceased police officers. 

The bill was read for the third time and placed upon its final passage. 

The question was taken on the passage of the bill and the roll was called. There were 131 yeas and 0 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Dehler Holsten Krueger Munger Peterson Tompkins 
Anderson, R. Delmont Hugoson Lasley Murphy Pugh Trimble 
Asch Dempsey Huntley Leppik Neary Rerung Tunheim 
Battaglia Dom Jacobs Lieder Nelson Rest Van Dellen 
Bauerly Erhardt Jaros Limmer Ness Rhodes Van Engen 
Beard Evans Jefferson lindner Olson, E. Rice Vellenga . 
Bergson Farrell Jennings Long Olson, K. Rodosovich Vickerman 
Bertram Finseth Johnson, A. Lourey Olson, M. Rukavina Wagenius 

. Bettermann Frerichs Johnson, R. Luther Onnen Sama Walbnan 
Bishop Garcia Johnson, V. Lynch Opatz Seagren Weaver 
Brown, C. Girard Kalis Macklin Orenstein Sekhon Wejcman 
Brown, K. Goodno Kelley Mahon Orfield Simoneau Wenzel 
Carlson Greenfield Kelso Mariani Osthoff Skoglund Winter 
Carruthers Greiling Kinkel McCollum Ostrom Smith Wolf 
Clark Gruenes Klinzing McGuire Ozment Solberg Worke 
Commers Gutknecht Knickerbocker Milbert Pauly Stanius Workman 
Cooper Hasskamp Knight Molnau Pawlenty Steensma Spk. Anderson, I. 
Davids Haukoos Koppendrayer Morrison Pelowski Sviggum 
Dawkins ~~man Krinkie Mosel Perlt Swenson 

The bill was passed and its title agreed to. 

H. F. No. 2178, A bill for an act relating to state lands; authorizing private sale of certain tax-forfeited land that 
borders public waterin Meeker county. 

The bill was read for the third time and placed upon its final passage. 

The question was taken on the passage of the bill and the roll was called. There were 134 yeas and 0 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Dehler Hugoson Lasley Neary Rest Van Dellen 
Anderson, R Delmont Huntley Leppik Nelson Rhodes Van Engen 
Asch Dempsey Jacobs Lieder Ness Rice VelJenga 
Battaglia Dom Jaros Limmer Olson, E. Rodosovich Vickerman 
Bauerly Erhardt Jefferson Lindner Olson, K. Rukavina Wagenius 
Beard Ev~ Jennings Long Olson, M. Sama Walbnan 
Bergson Farrell Johnson, A. Lourey Onrten Seagren Weaver 
Bertram Finseth Johnson; R. Luther Opatz Sekhon Wejcman 
Bettermann . Frerichs Johnson, V. Lynch Orenstein Simoneau Wenzel 
Bishop Garcia Kahn Macklin Orfield Skoglund Winter 
Brown, C. . Girard Kalis Mahon Osthoff Smith Wolf 
Brown,K Goodno Kelley Mariani Ostrom Solberg Worke 
Carlson Greenfield Kelso McCollum Ozment Stanius Workman 
Canuthers Greiling Kiukel McGuire Pauly Steensma Spk. Anderson, I. 
Clark Gruenes Klinzing Milbert Pawlenty Sviggum 
Commers Gutknecht Knickerbocker Molnau Pelowski Swenson 
Cooper. Hasskamp Knight Morrison Perlt Tomassoni 
Dauner Haukoos Koppendrayer Mosel Peterson Tompkins 
Davids Hausman Krinkie Munger Pugh Trimble 
Dawkins Holsten Krueger Murphy Rerung Tunheim 

The bill was passed and its title agreed to. 
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The Speaker called Bauerly to the Chair. 

H .. F. No. 2187, A bill for an act relating to state lands; authorizing the sale of certain lands in Mille Lacs county 
to resolve a trespass situation. 

The bill was read for the third time and placed upon its final passage. 

The question was taken on the passage of the bill and the roll was called. There were 134 yeas and 0 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Dehler Hugoson Lasley 
Anderson, R. Delmont Huntley Leppik 
Asch Dempsey jacobs Lieder 
Battaglia Dom Jaros Limmer 
Bauerly Erhardt jefferson Lindner 
Beard Evans jennings Long 
Bergson Farrell johnson, A Lourey 
Bertram Finseth Johnson, R. Luther 
Bettermann Frerichs Johnson, V. Lynch 
Bishop Garcia Kahn Macklin 
~roWn, C. Girard Kalls Mahon 
Brown,~ Goodno Kelley Mariani 
Carlson Greenfield Kelso McCollum 
Carruthers Greiling IGnkeI McGuire 
Clark Gruenes Klinzing Milbert 
Commers Gutlcnecht Knickerbocker Molnau 
Cooper Hasskamp Knight Morrison 
Dauner Haukoos ~drayer Mosel 
Davids Hausman Munger 
Dawkins Holsten . Krueger Murphy 

The·bill was passed and its title agreed to. 

H. F. No .. 2321 was reported to the House. 

Dauner moved to amend H. F. No. 2321 as follows: 

Page 2, tine 17, delete "26" and insert "27" 

The motion prevailed and the amendment was adopted. 

Neary 
Nelson 
Ness 
Olson, E. 
Olson, K. 
Olson, M. 

. Onnen 
Opatz 
Orenstein 
Orfield 
Osthoff 
Ostrom 
Ozment 
PaUly 
Pawlenty 
Pelowski 
Perlt 
Peterson 
Pugh 
Reding 

Rest 
Rhodes 
Rice 
RodoSovich 
Rukavina 
5ama 
Seagren 
Sekhon 
Simoneau 
Skoglund 
Smith 
Solberg 
Stanius 
Steensma 
Sviggum 
Swenson 
Tomassoni 
Tompkins 
Trimble 
J'unheim 

Van DeIlen 
VanEngen 
Vellenga 
Vickerman 
Wagenius 
Waltman 
Wea,ver 
Wejcman 
Wenzel 
Winter 
Wolf 
WOlke 
Workman 
Spk. Anderson,.!. 

H. F. No. 2321, A bill for an act relating to state lands; authorizing public sale of certain tax-forfeited land that 
borders public water in Oay and Wilkin counties. 

The bill was read for the third time, as amended, and placed upon its final passage. 

The question was taken on the passage of the bill and the roll was called. There were 134 yeas and 0 nays as 
follows: . 

Those who voted in the affinnative -were: 

Abrams 
Anderson, R 
Asch 
Battaglia 

Bauerly 
Beard 
Bergson 
Bertram 

Bettermann 
Bishop 
Brown, C. 
Brown, K. 

Carlson 
Carruthers 
Clark 
Commers 

Cooper 
Dauner 
Davids 
Dawkins 

Dehler 
Delmont 
Dempsey 
Dom 

Erhardt 
Evans 
Farrell 
Finseth 
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Frerichs Jefferson Lasley Morrison Ozment· Simoneau Wageruus 
Garda Jennings Leppik Mosel Pauly Skoglund Waltman 
Girard Johnson, A. Lieder Munger Pawlenty Smith Weaver 
Goodno Johnson, R. Limmer Murphy Pe10wski Solberg Wejcman 
Greenfield . Johnson, V. Lindner Neary Perlt Stanius Wenzel 
Greiling Kahn Long Nelson Peterson Steensma Winter 
Gruenes Kalis Lomey Ness Pugh Sviggum Wolf 
Gutknecht Kelley Luther Olson, E. Reding Sweitson Worke 
Hasskamp Kelso Lynch Olson, K. Rest Tomassoni Workman 
Haukoos Kinkel Macklin Olson, M. Rhodes Tompkins Spk. Anderson, I. 
Hausman Klinzing Mahon Onrlen Rice Trimble 
Holsten Knickerbocker Mariani Opatz Rodosovich Tunbeim 
Hugoson i<ni'ght McCollum Orenstein Rukavina Van Dellen 
Huntley Koppendrayer McGuire Offield Sarna VanEngen 
Jacobs Krinkie Milberl Osthoff Seagren Vellenga 
Jaros Krueger Molnau Ostrom Sekhon Vickerman 

The bill was passed, as amended, and its title agreed to. 

H. F. No. 2567, A bill for an act relating to state government; permitting state employees to donate vacation leave 
for the benefit of a certain state employee. 

The bill was read for the third time and placed upon its final passage. 

The question was taken on the passage of the bill and the roll was called. There were 132 yeas and 0 nays as 
follows: 

ThoSe who voted in the affirmative were: 

Abrams Dawkins Hausman Koppendrayer Morrison Peterson Tomassoni 
Anderson, R. Dehler Holsten Krinkie Mosel . Pugh Tompkins 
Asch Delmont Hugoson Krueger Munger Reding . Trimble 
Battaglia . Dempsey Huntley Lasley Murphy Rest Tunbeim 
Bauerly Dom Jacobs Leppik Nelson Rhodes Van Dellen 
Beard Erhardt Jaros Lieder Ness Rice Van Engen 
Bergson Evans Jefferson Linuner Olson, E. Rodosovich Vellenga 
Bertram Farrell Jennings Lindner Olsoni M. Rukavina Vickerman 
Bettennann Finseth Johnson, A. Long Onrlen Sarna Wagenius 
Bishop Frerichs Johnson, R. Lourey Opatz Seagren Waltman 
Brown, C. Garcia Johnson, V. Luther Orenstein Sekhon Weaver 
Brown,K Girard Kahn Lynch Offield Simoneau Wejcman 
Carlson Goodoo Kalis Macklin Osthoff Skoglund Wenzel 
Carruthers Greenfield Kelley Mahon Ostrom Smith Winter 
Clark Greiling Kelso Mariani Ozment Solberg Wolf 
Commers Gruenes Kinkel McCoUum Pauly Stanius WOlke 
Cooper Gutkruicht Klinzing McGuire Pawlenty Steensma wOrkman 
Dauner Hasskamp Knickerbocker Milberl Pelowski Sviggum Spk. Andeison, I. 
Davids Haukoos Knight Molnau Perlt Swenson 

The bill was passed and its title agreed to. 

H. F. No. 2622 was reported to the House. 

Anderson, i., moved that H. F. No. 2622 be continued on the Conaent Calendar. The motion prevailed. 

H. F. No. 2675, A bill for an act relating to state lands; authorizing public sale of certain tax-forfeited land that 
borders public waters in Aitkin county. 

The bill was read for the third time and placed upon its final passage. 
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The question was taken on the passage of the bill and the roll was called. There were 133 yeas and 0 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Dawkins Hausman Krinkie Mosel Perlt Swenson 
Anderson, R. Dehler Holsten Krueger Munger Peterson Tomassoni 
Asch Delmont Hugoson Lasley Murphy Pugh Tompkins 
Battaglia Dempsey Huntley Leppik Neary Reding Trimble 
Bauerly Dom Jacobs lieder Nelson Rest . Tunheim 
Beard Erhardt jefferson Limmer Ness Rhodes Van Oellen 
Bergson Evans jennings Lindner Olson, E. Rice Van Engen 
Bertram Farrell johnson, A. Long Olson, K. Rodosovich Vellenga 
Bettermann Finseth johnson, R. Lonrey Olson, M. Rukavina Vickerman 
Bishop Frerichs Johnson, V. Luther Onnen Sarna Wagenius 
Brown,e. Garcia Kahn Lynch Opatz Seagren Waltman 
Brown, K. Girard Kalis Macklin Orenstein Sekhon Weaver 
Carlson Gomino Kelley Mahon Orfield Simoneau Wejcman 
Carruthers Greenfield Kelso Mariani Osthoff Skoglund Wenzel 
Clark Greiling Kinkel McCollum Ostrom Smith Winter 
Commers Gruenes Klinzing McGuire Ozment Solberg Wolf 
Cooper Gutknecht Knickerbocker Milbert Pauly Stanius Worke 
Dauner Hasskamp Knight Molnau Pawlenty Steensma Workman 
Davids Haukoos Koppendrayer MotTison Pelowski Sviggum Spk. Anderson, I. 

The bill was passed and its title agreed to. 

H. F. No. 2680, A bill for an act relating to charitable organizations; changing definitions; modifying registration 
requirements; amending Minnesota Statutes 1993 Supplement, section 309.501, subdivisions 1 and 3. 

The bill was read for the third time and placed upon its final passage. 

Th~ question was taken on the passage of the bill and the roll was called. There were 134 yeas and 0 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Dehler Hugoson Lasley Neary Rest Van Dellen 
Anderson, 'R. Delmont Huntley Leppik Nelson Rhodes Van Engen 
Asch Dempsey Jacobs Lieder Ness Rice Vellenga 
Battaglia Dom jaros Limmer Olson, E. Rodosovich Vickerman 
Bauerly Erhardt Jefferson Lindner Olson, K. Rukavina Wagenius 
Beard Evans jemUngs Long Olson, M. Sarna Waltman 
Bergson Farrell johnson, A. Lourey Onnen Seagren Weaver 
Bertram Finseth Johnson, R. Luther Opatz Sekhon Wejc:ma1t 
Bettermann Frerichs Johnson, V. Lynch Orenstein Simoneau Wenzel 
Bishop Garcia Kahn Macklin Orfield Skoglund Winter 
Brown, C. Girard Kalis Mahon Osthoff Smith Wolf 
Brown,K Goodno Kelley Mariani Ostrom Solberg Worke 
Carlson Greenfield Kelso '_., McCollum Ozment Stanius Worlanan 
Carruthers Greiling Kinkel McGuire Pauly Steensma Spk. Anderson, I. 
Clark Gruenes Klinzing Milbert Pawlenty Sviggum 
Commers Gutknecht Knickerbocker Molnau Pelowski Swenson 
Cooper Hasskamp Knight Morrison Perlt Tomassoni 
Dauner Haukoos Koppendrayer Mosel Peterson Tompkins 
Davids Hausman Krinkie Munger Pugh Trimble 
Dawkins Holsten Krueger Murphy Reding Tunheim 

The bill was passed and its title agreed to. 

Jaros was excused for the remainder of today's session. 



5694 JOURNAL OF THE HOUSE . [78TH DAY 

H. F. No. 2692, A.bill for an act relating to state lanas; authorizing private sale of certain state land in Crow Wing 
county to resolve an encroachment situation. 

The bill was read for the third time and placed upon its final passage. 

The question was taken on the passage of the bill and the roll was called. There were 1.30 yeas and 0 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Dawkins Hausman Krueger Neary Reding Trimble 
Anderson, R. Dehler Holsten Leppik Nelson Rest Tunheim 
Asch Delmont Huntley Ueder Ness Rhodes Van Dellen 
Battaglia Dempsey Jacobs Limmer Olson, E. Rice Van Engen 
Bauerly Dom Jefferson Lindner Olson, K. Rodosovich Vellenga 
Beard Erhardt Jennings Long Olson, M. Rukavina Vickerman 
Bergson Evans Johnson, A. Lourey Onnen Sarna Wagenius 
Bertram Farrell Johnson, R Luther Opatz Seagren Waltman 
Bettermann Finseth Johnson, V. Lynch Orenstein Selchon Weaver 
Bishop Frerichs Kahn Macklin Omeld Simoneau Wejcman 
Brown, C. Garcia Kalis Mahon Osthoff Skoglund Wenzel 
Brown,K Girard Kelley McCollum Ostrom Smith Winter 
Carlson Goodno Kelso McGuire Ozment Solberg WoU 
Carnithers Greenfield Kinkel Milbert Pauly Staruus Worke 
Clark Greiling Klinzing Molnau Pawlenty Steensma Workman 
Commers Gruenes Knickerbocker Morrison Pelowski Sviggum Spk. Ander.;on, I. 
Cooper -Gutknecht Knight Mosel Perlt Swenson 
Dauner Hasskamp Koppendrayer Munger Peterson Tomassoni 
Davids Haukoos Krinkie Murphy Pugh Tompkins 

The bill was passed and its title agreed to. 

S. F. No. 2095 was reported to the House. 

Orenstein moved to amend S. F. No. 2095, the unofficial engrossment, as follow~: 

Page 1, line 25, after "effective" insert "the day following final enactment and applies" 

Page 2, line 1, delete "that date" and insert ".l:!!!vh 1993" 

The motion prevailed. and the amendment was adopted. 

S. F. No. 2095, A bill for an act relating to employment; modifying provisions relating to the public employee 
vacation donation program; amending Minnesota Statutes 1992, section 43A.181, subdivision 3. 

The bill was read for the third time, as amended, and placed upon its final passage. 

The question was taken on the passage of the bill and the roll was called. There were 132 yeas and 0 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Bergson Carlson Davids Erhardt Girard Hasskamp 
Anderson, R. Bertram Carruthers Dawkins Evans Goodno Haukoos 
Asch Bettermann Clark Dehler . Farrell Greenfield Hausman 
Battaglia Bishop Commers Delmont Finseth Greiling Holsten 
Bauerly Brown,e. Cooper Dempsey Frerichs Gruenes Hugoson 
Beard Brown, K. Dauner Dom Garda Gutknecht Huntley 
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jacobs Knight Macklin Ness Perlt Skoglund Vellenga 
jefferson Koppendrayer Mahon Olson, E. Peterson Smith Vickerman 
jennings Krinkie Mariani Olson, K. Pugh Solberg Wagenius 
Johnson, A. Krueger McCollum Olson,M. Reding Stanius Waltman 
Johnson, R Lasley McGuire Onnen Rest Steensma Weaver 
johnson, V. Leppik Milbert Opatz Rhodes· Sviggum Wejcman 
Kahn Lieder Molnau Orenstein Rice Swenson Wenzel 
Kalis Limmer Morrison Osthoff Rodosovich Tomassoni Winter 
Kelley Lindner Mosel Ostrom Rukavina Tompldns WolJ 
Kelso Long Munger Ozment Sarna Trimble WOlke 
Kinkel Lourey Murphy Pauly Seagren Tunheim Workman 
Klinzing Luther Neary Pawlenty Sekhon Van [)ellen Spk. Anderson,!. 
Knickerbocker Lynch Nelson Pelowski Simoneau Van Engen 

The bill was passed, as amended, and its title agreed to. 

S. F. No. 2274, A bill for an act relating to Freeborn county; permitting the appointment of the recorder and 
auditor/treasurer; authorizing the reorganization of county offices. 

The bill was read for the third time and placed upon its final passage. 

The question was taken on the passage of the bill and the roll was called. There were 128 yeas and 3 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams- Dehler Hugoson Leppik Neary Rhodes Van Dellen 
Anderson, R. Deimont Huntley Lieder Nelson Rice Van Engen 
Asch Dempsey Jacobs Limmer Ness Radosovich Velienga 
Battaglia Dom jefferson Lindner Olson; E. Rukavina Vickerman 
Bauerly Erhardt jennings Long Olson, K. Sama Wagenius 
Bergson Evans johnson, A. Lourey Olson, M., Seagren Waltman 
Bertram Farrell johnson, R Luther Onnen Sekhon Weaver 
Bettermann Finseth Johnson, V. Lynch Opatz Simoneau Wejcman 
Bishop Frerichs Kahn Macklin Orenstein Skoglund Wenzel 
Brown, C. Garcia Kelley Mahon Osthoff Smith Winter 
Brown, K. Girard Kelso Mariani Ostrom Solberg WolJ 
Carlson Goodno Kinkel McCollum Ozment Stanius Worke 
Carruthers Greenfield Klinzing McGuire . Pauly Steensma Workman 
Clark Greiling Knickerbocker Milbert Pawlenty Sviggum Spk. Anderson, I. 
Commers Gruenes Knight Molnau Pelowski . Swenson 
Cooper Hasskamp Koppendrayer Morrison Peterson Tomassoni 
Dauner Haukoos Krinkie Mosel Pugh Tompldns 
Davids Hausman Krueger Munger Reding Trimble 
Dawkins Holsten Lasley Murphy Rest Tunheim 

Those who voted in the negative were: 

Beard Kalis Perlt 

The bill was passed and its title agreed to. 

Haukoos was excused between the hours of 3:20 p.m. and 4:20 p.m. 

H. F. No. 985, A bill for an act relating to retirement; public employees police and fire fund; modifying the 
disability benefit limitation for reemployed disabilitants; amending Minnesota Statutes 1992, section 353.656, 
subdivision 4. 

The bill was read for the third time and placed upon its final passage. 
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The question was taken on the passage of the bill and the roll was called. There were 132 yeas and 0 nays as 
follows: 

Those who voted in the affinnative were: 

AbramS Dawkins Holsten Krueger Munger Peterson Tomassotti 
AnderSon, R. Dehler Hugoson Lasley Murphy Pugh Tompkins 
Asch Delmont Huntley Leppik Neary Reding Trimble 
Battaglia Dempsey Jacobs Lieder Nelson Rest Tunheim 
Bauerly Dom Jefferson Limmer Ness Rhodes Van Dellen 
Beard Erhardt jenrungs Lindner Olson, E. Rice Van Engen 
Bergson Evans johnson, A. Long Olson, K. Radosovich Vellenga 
Bertram Farrell johnson, R Lourey Olson, M. Rukavina Vickerman 
Bettermann Finseth johnson, V. Luther Onnen Sarna Wagenius 
Bishop Frerichs Kahn Lynch Opatz Seagren Waltman 
Brown, C. Garcia KalIs Macklin Orenstein Sekhon Weaver 
Brown, K Girard Kelley Mahon Orfield Simoneau Wejcman 

. Carlson Gomino Kelso Mariani Osthoff Skoglund Wenzel 
Carruthers Greenfield Kinkel McCollum Ostrom Smith Winter 
Clark Greiling Kllnring McGuire Ozment Solberg Wolf 
Commers Gruenes Knickerbocker Milbert Pauly Stanius WOlke 
Cooper Gutknecht Knight Molnau Pawlenty Steensma Workman 
Dauner Hasskamp Koppendrayer Morrison Pelowski Sviggum Spk. Anderson, 1. 
Davids Hausman Krink:ie Mosel Perlt Swenson 

The bill was passed and its title agreed to. 

Pawlenty was excused for the remainder of today's session. 

H. F. No. 1416, A bill for an act relating to netinement; Austin fire department relief association; modifying health 
insurance benefit coverage for the· spouses of certain retired firefighters; providing survivor benefit coverage. for the 
spouses of certain retired firefighters; amending Laws 1992, chapter 455, section 2. 

The bill was read for the third time and placed upon its final passage. 

The question was taken on. the passage of the bill and the roll was called. There were 131 yeas and 0 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Dawkins Holsten Krueger Munger - Pugh Tompkins 
Anderson, R. Dehler Hugoson Lasley Murphy Reding Trimble 
Asch Delmont Huntley Leppik Neary Rest Tunheim 
Battaglia Dempsey Jacobs Lieder Nelson Rhodes Van Dellen 
Bauerly Oom Jefferson Limmer Ness Rice Van Engen 
Beard Erhardt jennings Lindner Olson, E. Rodosovich Vellenga 
Bergson Evans johnson, A. Long Olson, K. Rukavina Vickerman 
Bertram Farrell johnson, R Lourey Olson, M. Sarna Wagenius 
Bettermann Finseth johnson, V. Luther Onnen Seagren Waltman 
Bishop Frerichs Kahn Lynch Opatz Sekhon Weaver 
Brown, C. Garcia KalIs Macklin Orenstein Simoneau Wejcman 
Brown, K. Girard Kelley Mahon Orfield Skoglund Wenzel 
Carlson Goodno Kelso Mariani Osthoff Smith Winter 
Carruthers Greenfield Kinkel McCollum Ostrom Solberg Wolf 
Clark Greiling Kllnring McGuire Ozment Stanius Worke 
Commers Gruenes Knickerbocker Milbert Pauly Steensma Workman 
Cooper Gutknecht Knight Molnau Pelowski Sviggum Spk. Anderson, I. 
Dauner Hasskamp Koppendrayer Morrison Perlt Swenson 
Davids Hausman Krinkie Mosel Peterson Tomassoni 

The bill was passed and'its title agreed to. 
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H. F. No. 2363 was reported to the H.ouse. 

Neary moved that H. F. No. 2363 be stricken from the Consent Calendar and be placed on General Orders. The 
motion prevailed. 

H. F. No. 2623, A bill for an act relating to state lands; authorizing sale of certain tax-forfeited land that borders 
public water in Itasca county. 

The bill was read for the third time and placed upon its final passage. 

The question was taken on the passage of the bill and the roll was called. There were 130 yeas and 0 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Dawkins Holsten Krueger Munger Reding Trimble 
Anderson, R. Dehler Hugoson Lasley .Murphy Rest Tunheim 
Asch Delmont Huntley Leppik Neary Rhodes Van DeUeo 
Battaglia Dempsey Jacobs Lieder Nelson Rice Van Engen 
Bauerly Dom Jefferson Limmer Ness Radosovich VeUenga 
Beard Erhardt Jennings ·Lindner Olson, E. Rukavina Vickerman 
Bergson Evans Johnson, A. Long Olson, K Sarna Wagenius 
Bertram Farrell Johnson, R Lourey Olson,M. Seagren Waltman 
Bettermann Finseth Johnson, V. Luther Onnen Sekhon Weaver 
Bishop Frerichs Kahn Lynch Opatz Simoneau Wejcman 
Brown, C. Garda Kalis Macklin Orenstein Skoglund Wenzel 
Brown, K. Girard Kelley Mahon Orfield Smith Winter 
Carlson Goodno Kelso Mariani Ostrom Solberg Woll 
Carruthers Greenfield Kinkel McCollum Ozment Stanius Worke 
Clark Greiling Klinzing McGuire Pauly Steensma Workman 
Commers Gruenes .Knickerbocker Milbert Pelowski Sviggum Spk. Anderson, I. 
Cooper Gutknecht Knight Molnau Perlt Swenson 
Dauner Hasskarnp Koppendrayer Morrison Peterson Tomassoni 
Davids Hausman Krinkie Mosel Pugh Tompkins 

The bill was passed and its title agreed to. 

H. F. Np. 2770 was reported to the House. 

Wejcman moved that H. F. No. 2770 be continued on·the Consenl"CaIendar.The motion prevailed. 

The following Conference Committee Report was received.': 

CONFERENCE COMMITTEE REPORT ON H. F. NO. 1094 

A bill for an act relating to insurance; regulating fees, data collection, coverages, notice provlsions, enforcement 
provisions, the Minnesota joint underwriting association, and the liquor liability assigned risk plan; enacting the NAIC 
model regulation relating to reporting requirements for licensees seeking to do business with certain unauthorized 
multiple employer welfare arrangements; making variou~ technical changes; appropriating money; amending 
Minnesota Statutes 1992, sections 13.71, by adding· subdivisions; 45.024, subdivision 2; S9A.12, by adding a 
subdivision; 60A.02, by adding a subdivision; 6OA.03, subdivisions 5 and 6; 60A.052, subdivision 2; 60A.082; 60A.085; 
6OA.14,·subdivision 1; 6OA.19, subdivision 4; 60A.206, subdivision 3; 60A.21, subdivision 2; 6OA.36, by adding a 
subdivision; 6OC22; 60K06; 60K14, subdivision 4; 60K.19, subdivision 5; 61A.02, subdivision 2; 61A.031; 61A.04; 
61A.07; 61A.071; 61A.073; 61A.074, subdivision 1; 61A.08; 61A.09, subdivision 1; 61A.092, by adding a subdivision; 
61A.12, subdivision 1; 61A.282, subdivision 2; 62A.047; 62A.148; 62A.153; 62A.43, subdivision 4; 62E.19, subdivision 1; 
62H.Ol; 621.02; 621.03; 621.07; 621.13, subdivisions 1 and 2; 621.20; 65A.01, subdivision 1; 65A.29, subdivision 7; 65B.49, 
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subdivision'3; 72A.20, subdivision'29, and by adding a subdivision; 72A.201, subdivision 9; 72A.41, subdivision 1; 
728.03, subdivision 1; 728.04, subdivision 2; 176.181, subdivision 2; and 340A.409, subdivisions 2 and 3; proposing 
coding for new law in Minnesota Statutes, chapters 45; 61A; 62A; and 62H; repealing Minnesota Statutes 1992, sections 
70A.06, subdivision 5; 72A.45; and 72B.07; Minnesota Rules, parts 2780.4800; 2783.0010;2783.0020; 2783.0030; 2783.0040; 
2783.0050; 2783.0060; 2783.0070; 2783.0080; 2783.0090; and 2783.0100. 

The Honorable Irv Anderson 
Speaker of the House of Representatives 

The Honorable AUan H. Spear 
President of the Senate 

March 18, 1994 

We, the undersigned conferees for H. F. No. 1094, report that we have agreed upon the items in dispute and 
recommend as follows: 

That the Senate recede from its amendment and that H. F. No. 1094 be further amended as foUows: 

Delete everything after the enacting clause and insert: 

"Section 1. [45.015] [PROOF OF MAILING.] 

In any provision of law related to the duties and responsibilities entrusted to the commissioner, and unless !. 
different method. is specified. when !. person is required to provide notice or perfonn a similar ~ this action may 
be accomplished .2Y mail. and proof of mailing is sufficient to prove compliance with the requirement. 

Sec. 2. Minnesota Statutes 1992, section 45.024, subdivision 2, is amended .to read: 

Subd.. 2. [DELEGATION.] The commissioner of commerce may delegate to a deputy commissioner~ assistant 
commissioner, or director the exercise of the commissioner's statutory powers and duties, including the authority to 
decide and issue final orders in contested cases, rulemaking proceedings, and other hearings held under chapter 14. 

This delegation is in addition ~ and does not in any way limit. the commissioner's authority to delegate pursuant 
to section 15.06. subdivision ~ or any other law. 

Sec. 3. Minnesota Statutes 1992, section 59A.12, is amended by adding a subdivision to read: 

Subd. 5. Whenever an insurer. after having been advised that an insurance EQ!!£y has been financed !!v. a premium 
finance agreement. returns an unearned premium on such a ~ the insurer shall deliver or mail to the policyholder 
i! notice that includes the following information: the amount of premium paid, the term of the ~ the date 
coverage began and ceased, the amount of the unearn.ed premium. the name of the ~ receiving the funds. and ! 
statement of the obligation of the premium finance company to return within 30 days of receipt of- the unearned 
premium any amount of the unearned premium in excess of the amount owed 12Y. the policyholder to the premiUm 
finance company. 

Sec. 4. Minnesota Statutes 1992, section 60A.02, is amended by adding'a subdivision to read: 

Subd.28. [GROUP INSURANCE.] "Group insurance" ineans that form of insurance coverage sponsored k 

ill ~ employer covering not less than two employees and which may include the employees' dependents. 
consisting of husband. wife. children, and actual dependents residing in the household, written under a master EQ!!£y 

. issued to any employer. or .s!Q!:!£ of employers who have joined into an arrangement for the purposes of providing 
the employees insurance for their individual benefit. Employees' dependents. consisting of husband. wife. children. 
and actual dependents residing in the same household. are not employees for purposes of this definition except for 
! spouse employed on ! regular full-time basis 12Y. the same employer. This clause does not ~ to chapter 62L; 

ill an association to provide insurance to its members; or 
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ill!: creditor to provide life insurance to insure its debtors in connection with real estate mortgage loans. in !!l 
amount not to exceed. the actual or sCheduled amount of their indebtedness. 

Sec. 5. Minnesota Statutes 1992, section 60A.03, subdivision 5, is amended to read: 

Subd. 5. [EXAMINATION FEES AND EXPENSES.) When any visitation, examination, or appraisal is made .by 
order of the commissioner, 'the company being examined, visited, or appraised, includin&. but not limited ~ 
fraternals, township mutua Is, reciprocal exchanges, nonprofit service plan corporations, health maintenance 
organizations, vendors of risk management services licensed undei' section 60A.23, or self-insurance plans or pools 
established. under section 176.181 or 471.982, shall pay to. the department of commerce the necessary expenses of the 
persons engaged in the examination, visit, appraisal, or desk audits of annual statements and records performed by 
the department other than on the company premises plus the per diem salary fees 9f the employees of the department 
of commerce who. are conducting or participating in the' examination, visitation, appraisal, or desk audit. The per 
diem salary fe~ may be based upon the approved examination fee schedules of the National Association of Insurance 
Commissioners or otherwise determined by the commissioner. All of these fees and expenses must be paid into the 
department of commerce revolving fund. 

Ser. 6. Minnesota Statutes 1992, section 60A.052, subdivision 2, is amended to read: 

Subd.2. [SUMMARY SUSPENSION OR REVOCATION OF AUTHORITY OR CENSURE.] If the commissioner 
determines that one of the conditions listed in subdivision 1 exists, the commissioner may issue an order requiring 
the insurance company to show cause why any or all of the following should not occur: (1) revocation or suspension 
of any or all certificates of authority granted to the foreign or domestic insurance company or its agent; (2) censuring 
of the insurance company; or (3) the imposition of a civil penalty. The order shall be calculated to give reasonable 
notice of the time and place for hearing. thereon, and shall state the reasons for the entry of the order. The 
commissioner may by order summarily suspend or revoke a certificate pending final determination of any order to 
show cause. If a certificate is suspended or revoked pending final determination of an order to show cause, a hearing 
on the merits shall be held within 30· days of the issuance of the summary order. All hearings shall be conducted in 
accordance with chapter 14. The insurer may waive its right to the hearing. H the insurer is under the supervision 
or control of the insurance department of the insurer's state of domicile. that insurance department. acting.Q!! behalf 
of the insurer. may waive the insurer's !!8h! to the hearing. After the hearing, the commissioner shall enter an order 
disposing of the matter as the facts require. H the insurance company fails to appear at a hearing after having been 
duly notified of it, the company shall be considered in default, and the proceeding may be determined against the 
'company upon consideration of the order to show cause, the allegations of which may be considered t«;> be true. 

Sec. 7 .. Minnesota Statutes 1992, section 6OA.082, is amended to read: 

6OA.082 [GROUP INSURANCE; BENEFITS CONTINUED IF INSURER CHANGED.] 

Aperson covered under group life, group accidental death and dismemberment, group disability income or group 
medical expense insurance, shall not be denied benefits to which the person is otherwise entitled solely because of 
a change in the insurance company writing the coverage or in the group contract applicable to the person. In the case 
of one or more carriers replacing or remaining in place after one or more plans have been discontinued, each carrier 
shall accept any person who was covered under the discontinued plan or plans without denial of benefits to which 
other persons in the group covered by that carrier are entitled. "Insurance company" shall include a service plan 
corporation under chapter 62C or 620. 

For purposes of satisfying any preexisting condition limitation. the insurance company shall credit the period of 
time the person· was covered !!v. the prior plan • .if. the person has maintained continuous coverage. 

The commissioner shall promulgate rules to carry out this section. Nothing in this section shall preclude an 
employer, union or association from reducing the level of benefits under any group insurance policy or plan: 

Sec. 8. Minnesota Statutes 1992, section 60A.085, is amended to read: 

60A.085 [CANCELLATION OF GROUP COVERAGE; NOTIFICATION TO COVERED PERSONS.] 

(a) No canceUation of any group life, group accidental death and dismemberment, group disability income, or 
group medical expense policy~ plan, or contract is effective unless the insurer has made a good faith effort to notify 
all covered persons of the cancellation at least 30 days before the effective cancellation date. For purposes of this 
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section, an insurer has made a good faith effort to notify all covered persons if the insurer has notified all the persons 
included on the list required by paragraph (b) at the home address given and only if the list has been updated within 
the last 12 months. . 

(b) At the time of the application for coverage subject to paragraph (a), the insurer shall obtain an accurate list of 
the names and home addresse~ of all persons to be covered. The iRStif'er sftall elJtaiJ:t 8FJ: t:tpeiate af the list at least 8ftee 
etHiAg esek sl:ti:lseEttleftt 12 ft1:Bflt:ft "eRee! \.hile the "sHef, "lan, Sf eBftget is Hi feFee. 

1£1 Paragraph !& does not M!P!Y l! the J:!Q!!P ~ plan, or contract is replaced l!y a substantially similar ~ 
plan, or contract. 

Sec. 9. Minnesota Statutes 1992, section 6OA.14, subdivision 1, is amended to read: 

Subdivision 1. [FEES OTHER THAN EXAMINATION FEES.) In addition to the fees and charges provided for 
examinations, the following fees must be paid to the commissioner for deposit in the general hmd: 

(a) by township mutual fire insurance companies: 

(1) for filing certificate of incorporation $25 and amendments thereto, $10; 

(2) for filing annual statements, $15; 

(3) for each annual certificate of authority, $15; 

(4) for filing bylaws $25 and amendments thereto, $10. 

(b) by other domestic and foreign companies including fraternals and recip~ocal exchanges: 

(1) for filing certified copy of certificate of articles of incorporation, $100; 

(2) for filing annual statement, $225; 

(3) for filing certified copy of amendment to certificate or articles of incorporation, $100; 

(4) for filing bylaws, $75 or amendments thereto, $75; 

(5) for each company's certifi~ate of authority, $575, annually. 

(c) the following general fees apply: 

(1) for each certificate, including certified copy of certificate of authority, renewal, valuation of life policies, 
corporate condition or qualification, $25; 

(2) for each copy of paper on file in the commissioner's office 50 cents per page, and $2.50 for certifying the same; 

(3) for licenSe to procure insurance in unadmitted foreign companies, $575; 

(4) fer reeei-FAllg anel faA. 8I'aH:g eaeh Reliee, "feBf ef le98, SU:ft'l;ft\BftS, eBftl"iaffit er ether "feeess seA eelu"BR tfte 
eBBaRissisftet' Bf eeBlffieFee, as attePfte} -fer seFYiee af "l'6eess U"BA 8ft}' flBftf'esiaeRt ageflt er mst:ll'ftl\ee eeB'tf'BftJ, 
iReltlfiin~ feeiprBeaI em~ftiH:~es, $l§ f'lus th'e east Bf effeematiflg seP¥iee B} eePliaeel mail, l.ftieh 8B\Btiftt ft\tl5t Be paiel 
By the F'8I'ty seFiifl~ the, RBBee Mel ftl8} Be fiHfea as ethel eests in the aetisRi 

(§t fQr valuing the policies of life insurance companies, one cent per $1,000 of insurance so valued, provided that 
the fee shall not exceed $13,000 per year for any company. The:commissioner may, in lieu of a valuation of the 
policies of any foreign life insurance company admitted, or applying for admission, to do business in this state, accept 
a certificate of valuation from- the company's own actuary or from the commissioner of insurance of the state or 
territory in which the company.is domiciled; 

\6t ill for receiving and filing certificates of policies by the company's actuary, or by the commissioner of insurance 
of any other state or territory, $50; 
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(7) fer issttiftg IH\ initiallieeRse ta an Hlelh4e1ttal agetlt, $39 per lieense, fer isStiH:g an initial ~geRt's lieeRse t8 a 
paftft~ Sf eerpBratieA, IJilQQ, anEl fer isst:tH ~ an aft'lendm:eRt (. aPiaele 8:ftRt:H~ ta a lieeft5e, $eQ, ana far fefte •• 81 
af am:eRBlfteftt, $2§, 

(8)!§l for each appointment of an agent filed with the commissioner, a domestic insurer shall remit $5 and all other 
insurers shall remit $3; 

(l~ fer issuing aRe Fefte i. ing a StilldHS liRea egeRt's lieeRse, $2§'9; 

(ll) fer isetting eh:lplieate lieeRses, $H); 

(12) fer iss1:ting lieeft5ing ftistePies, $29; 

~ m for filing forms and rates, $50 per filing; 

~ ill for annual renewal of surplus lines insurer license, $300. 

The commissioner shall adopt rules to define filings that are subject to a fee. 

Sec. 10. Minnesota Statutes 1992, section 60A.19, subdivision 4, is amended to read: 

Subd. 4. [~SERVICE OF PROCESS.] The eemmissiBRef aft&1l11e eRtiUea ta ehapge ana feeEI. e a fee presef'ieea 
11) seeBeR 6Q .. :\.1 'I, stiseHyisieft 1, pBfagmph (e), elRNee (4), fer eaeft Reliee, flleef af less, stHftIftBRS, 9f ether pfBeese 
sef'\ sa ttAaer 1fte pfBYieiefts af tftis st:tiJeivisieR anel StiBelivisieR 3, le Be ,aiel By the pet'seR9 seA i.""18 the 58ft\e. The 
service of process authorized by this section shall be made in compliance with section 45.028, subdivision 2. 

Sec. 11, Minnesota Statutes 1992, section 6OA206, subdivision 3, is amended to read: 

Subd.3. [STANDARDS TO BE MET BY INSURERS.] (a) The commissioner shall recognize the insurer as an eligible 
surplus lines insurer when satisfied that the insurer is in a stable, unimpaired financial condition and that the insurer 
is qualified to provide coverage in compliance with sections 60A.195 to 60A.209. If filed with full supporting 
documentation before July 1 of any year, applications submitted under subdivision 2 shall be acted upon by the 
commissioner before December 31 of the year of submission. 

(b) The commissioner shall not authorize an insurer as an eligible surplus lines insurer unless the insurer 
continuously maintains capital and surplus of at least $3,000,000 and transaction of business by the insurer is not 
hazardous, financially or otherwise, to its policyholders, its creditors, or the public. Each alien surplus lines insurer 
shall have current financial data filed with the National Association of Insurance Commissioners Nonadmitted. 
Insurers Information Office. 

(c) Eligible surplus lines insurers domiciled within the United States shall file an annual statement and an annual 
financial audit, under the terms and conditions of section 60A.13, subdivisions 1, 3a, and 6, and are subject to the 
penalties of section 72A.061L and are subject to section 6OA.03, subdivision ~ in regard to those requirements. The 
commissioner also has the powers provided in section 60A13, subdivision 2, in regard to eligible surplus lines 

. insurers. 

(d) Eligible surplus lines insurers domiciled outside the United States shall file an annual statement on the standard 
nonadmitted insurers information office financial reporting format as prescribed by the National Association of 
Insurance Commissioners and an annual financial audit performed by an independent accounling firm. 

Sec. 12. Minnesota Statutes 1992, section 6OA.21, subdivision 2, is amended to read: 

Subd.2. [SERVICE OF PROCESS UPON UNAUTHORIZED INSURER.] (1) Any of the following acts in this state 
effected by mail or otherwise by an unauthorized foreign Or alien insurer: (a) the issuance or delivery of contracts 
of insurance to residents of this state or to corporations authorized to do business therein; (b) the solicitation of 
applications'for such contracts; (c) the collection of premiums, membership fees, assessments, or other considerations 
for such contracts; or (d) any other transaction of insurance business, is equivalent to and shall constitute an 
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appointment by such insurer of the commissioner of commerce and the commissioner's successor or successors in 
office to be its true and lawful attorney upon whom may be served all lawful process in any action, suit, or 
proceeding instituted by or on behalf of an insured or beneficiary arising out of any such contract of insurance and 
any such act shall be signification of its agreement that such service of process is of the same legal force and validity 
as personal service of process in this state upon such insurer. 

(2) Such service of process shall be made in compliance with section 45.028, subdivision 2 ane! the ,paymeftt ef a 
filing fee as pl'esePieea ey seeBeft (;QA.14, stlsfli.>r.<isiefl I, psragMpft (e), elaHse (i). 

(3) Service of process in any such action, suit, or proceeding shall in addition to the manner provided in clause (2) 
of this subdivision be valid if served upon any person within this state who, in this state on behalf of such insurer, is: 
(a) soliciting insurance, or (b) making, issuing, or delivering"any contract of insurance, or (c) collecting or receiving 
any premium, membership fee, assessment, or other consideration for insurance; and if a copy of such process is sent 
within ten days thereafter by certified mail by the plaintiff or plaintiff's attorney to the defendant at the last known 
principal place of business of the defendant and the defendant's receipt,or the receipt issued by the post office with 
which the letter is certified showing the name of the sender of the letter and the name and address of the person to 
whom the letter is addressed, and the affidavit of the plaintiff or plaintiff's attorney showing a compliance herewith 
are filed with the administrator of the court in which such action is pending on or before the date the defendant is 
required to appear or within such further time as the court- may allow. 

(4) No plaintiff or complainant shall be entitled to a judgment by default under this subdivision until the expiration 
of 30 days from the date of the filing of the affidavit of compliance. 

(5) Nothing in this subdivision contained shall limit or abridge the right to serve any process, notice, or demand 
upon any insurer in any other ~er now or hereafter permitted by law. 

(6) The provisions of this section shall not apply to surplus line insurance lawfully effectuated under Minnesota 
law, or to reinsurance, nor to any action or proceeding against an unauthorized insurer arising out of. 

(a) Wet marine and transportation insurance; 

(b) Insurance on or with respect to subjects located, resident, or to be performed wholly outside this state, or on 
or with respect _ to vehicles or aircraft owned and principally garaged outside this state; 

(c) Insurance on property or operations of railroads engag~d in interstate' commerce; or 

(d) Insurance on aircraft or cargo of such aircraft, or against liability, other than employer's liability, arising out 
of the ownership, maintenance, or use of such aircraft, where the policy or contract contains a provision designating 
the commissioner as its attorney for the acceptance of service of lawful process in any action or proceeding instituted 
by or on behalf of an insured or beneficiary arising out of any such policy, or where the insurer enters a general 
appearance in any such action. 

Sec. 13. Minnesota Statutes 1992, section 60A.36, is amended by adding a subdivision to read: 

Subd. ~ [RESCISSION.1 i& No insurer may rescind or void a contract of liabilitv or propertv insurance unless there 
was material misrepresentation, material omission, 2!: fraud made ~ 2!: with the knowledge of the insured in 
obtaining the contract or in pursuing a claim under the ~ 

ill No misrePresentation or omission shall be material unless knowledge .Qy the insurer of the facts misrepresented 
. or omitted would have led.: to !. refusal .Qy the insurer to make such !. contract. In determining the question of 
materiality, evidence of the practice of the insurer with respect to the acceptance or rejection of similar risks shall 
be admissible. 

1£l. For purposes of this section,!. representation is !. statement as to past 2!. present fact, made to an insurer or the 
insurer's agent ~ the applicant as an inducement for issuing a contract of commercialliabilitv or property insurance. 
fl misrepresentation ~ !. false representation, arid the facts misrepresented. are those facts which make the 
representation false. 

@ This subdivision does not limit the right to cancel the PQ!l£v prospectively for the ~ stated in 
subdivision h clause m 



78TH DAY] MONDAY, MARCH 28, 1994 5703 

Sec. 14. Minnesota Statutes 1992, section 60K.06, is amended to read: 

6OK.06 [RIl~lIl"W,b ROil FEES.) 

Subdivision 1. [RENEWAL FEES.] (a) Each agent lic';"ed J.itsuant to section 60K.03 shall annually pay in 
accordance with the procedure adopted by the commissioner a renewal fee as prescribed by section 6OA.14, 
subdivision 1, paragraph (c), clause (10). 

\ 
(b) Every agent, corporation, and partnership li~ense expires on October 31 of the year for which period a license 

is issued. 

(c) Persons whose applications have been properly and timely med who have not received notice of denial of 
renewal are approved for renewal and may continue to transact business whether or not the renewed license has been 
received on or before November 1. Applications for renewal of a license are ~ely filed if received by the 
commissioner on or before October 15 of the year due, on fonns duly ex~cuted and accompanied by appropriate fees. 
An application mailed is considered timely filed if addressed to the commissioner, with proper postage, and 
postmarked by October 15. 

(E1) The eeBHMssisRef may isStle lieel'lBes fer ageA:ts, eSlpePatisR5, SF par-tRefskips fer a thFee ) ear "eries. If 
lMee year lieet\5es Me iss\lea, the fee is three ames ike 8ftflual lieeRse fee. 

Subd. ~ [UCENSING FEES.) i& In addition to the fees and charges provided for examinations. each agent liceMed 
pursuant to section 60K03 shall J:!ID:. to the commissioner: 

ill for issuing an initial license to an individual agent, ~ ~ year; 

m for issuing .!!! initial agent's license to ~ partnership or corporation. $100 ~ year; 

ill for issuing an amendment (variable armuity) to ! license. i:2Q. ~ year; 

ill for renewing an amendment. ~ ~ year; 

ill for renewing an individual agent's license, ~ ~ year; 

!Ql for renewing a license issued to a corporation or partnership. iQQ E!!. year; 

m for issuing and renewing ~ surplus lines agent's license. $250 ~ year; 

ffi forissuing duplicate licenses, $10. 

ru Every agent. corporation. and partnership license expires on October 31. 

!£l Persons whose applications have been properly and timely filed. -who have not received notice of denial of 
renewal are approved for renewal and may continue to transact business whether or not the renewed license has been 
received. on or before November 1. Applications for renewal of ~ license ~ timely filed !! received !!!. the 
commissioner on or before October 15 of the year due. on forms duly executed. and accompanied!!!. appropriate fees. 
An application mailed .!§. considered timely filed !f addressed. to the commissioner. with proper postage. and 
postmarked l2Y October 15 . 

.!!:!l. All fees shall be retained l2Y the commissioner and shall be nonreturnable, except that l!!l. overpayment of any 
fee shall be the subject of .! refund upon proper application. 

Sec. 15. Minnesota Statutes 1992, section 6OK14, subdivision 4, is amended to read: 

Subd. 4. [SUIT ABIUTY OF INSURANCE.) In recommending·the purchase of any life, endowment, individual 
accident and sickness. long-term care, annuity, life-endowment, or Medicare supplement insurance to a customer, an 
agent must have reasonable grounds for believing that the recommendation is suitable for the customer and must 
'make reasonable inquiries to determine suitability. The suitability of a recommended purchase of insurance will be 
determined by reference to the totality of the particular customer's circumstances" including, but not limited to, the 
customer's income, the customer's need for insurance, and the values, benefits, and costs of the customer's existing 
insur!IDce program, if any, when compared. to the values, benefits, and costs of the recommended policy or policies. 
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SeC. 16. Minnesota Statutes 1993 Supplement, section 61A.02, subdivision 2, is amended to read: 

Subd. 2. [APPROVAL REQUIRED.] No policy .Q!: certificate of life insurance or annuity contractL issued to !!!! 
individual, ~ or multiple employer trust, nor any rider of any kind or description which is made a part thereof 
shall be issued or delivered in this state, or be issued by a life insurance company organized under the laws of this 
state, until the form of the same has been approved by the commissioner. In making a determination under this 
section, the commissioner may require the insurer to provide rates and advertising materials related to policies or 
contractsL certificates, or similar evidence of coverage issued or delivered in this state. 

This section applies to .!!. ~ certificate of insurance. or similar evidence of coverage issued to !!. Minnesota 
resident or issued to provide coverage to .!!. Minnesota resident. This section does !!2! !£R!y to .! certificate of 
insurance or similar evidence of coverage that meets the conditions of section 61A.093, subdivision 2. 

Sec. 17. Minnesota Statutes 1992, section 61A.07, is amended to read: 

61A.07 [PROHIBITED PROVISIONS.] 

No policy of life insurance shall _be issued or delivered in this state, or be issued by a life insurance company 
organized under the laws of this state, if it contains a provision: 

(1) for forfeilure of the policy for failure to repay any loan on the policy or to pay interest on such loan while the 
total indebtedness on the policy is less than the loan value thereof; or for forfeiture for failure to repay any such loan 
or to pay interest thereon, unless such provision contain a stipulation that no such forfeiture shall occur until at least 
one month after notice shall have been mailed by the company to the last known address of the insured and of the 
assignee, if any, notice of whose address and contract of the assignment has been filed with the company, at its home 
office; or 

(2) in .! life ~ or annuity contract, limiting the time within which any action at law or in equity may be 
commenced to less than five years after the cause of action shall accrue; or 

(3) by which the policy shall purport to be issued or to take effect more than six months before the original 
application for the insurance was made; or 

(4) for any mode of settIement at malurity of less value than the amount insured onthe face of the policy plus any 
dividend additions, less any indebtedness to the company on the policy, and less any premium that may be deducted 
by the termS of the policy. 

Sec. 18. Minnesota Statutes 1992, section 61A.071, is amended to read: 

61A.071 [APPLICATIONS.] 

No individual life insurance policy, eJfeept ft\ilSS ffl:B:rhetefl1:ife NtH'8f1E'e as flefineel it I seetiaR 7aA.la, s1:lbel:i. isiaR 2 
except life insurance marketed on a direct response basis, shall be issued or delivered in this state to a person age 65 
or older unless a signed and completed copy of the application for insurance is left with the applicant at the time 
application is made. However, where an individuallife.~ is marketed on J!. direct response basis, J!. f2PY of any 
application signed Qy the applicant shall be delivered to the insured along with, or as part .!!t. the policy. 

Sec. 19. Minnesota Statutes 1992, section 61A.074, subdivision 1, is amended to read: 

Subdivision 1. [CORPORATION OR TRUSTEE.] A corporation or the trustee of a trust providing life, annuiIv, 
health, disability, retirement, or similar benefits to employees of one or more corporations, and acting in a fiduciary 
capacity with respect to the employees, retired employees,or their dependents or beneficiaries, has'an insurable 
interest in the lives of employees for whom the benefits are to be .provided. The written consent of the insured is 
r~quired if the insurance purchased under this subdivision is payable to the corporation or to the trustee. 

Sec. 20. Minnesota Statutes 1992, section 61A.08, is amended to read: 

61A.08 [EXCEPTIONS.] 

Sections 61A.02, 61A.03, 61A.07, 61A.23, and 61A.25 shall not, except as expressly provided in this chapter, apply 
to 8ftft1:l:ities, industrial or group term policies, or to corporations or associations operating on the assessment or 
fraternal plan,. ana iR every ease l,i:tef'e a eeRtHet pfeviaes ter beth itlS1:lfaftee ane BfIfl:1:lities, seetieRs ~lA.~, ~lA.Q3 
ana ~lA.g7 shall apply sRJ.} ts that part af the eeftb'aet \. hieh pfe. iEles fer ifls1:lMftee, but every contract issued prior 
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to the operative date specified in section 61A.24S containing a provision for a deferred annuity on the life of the 
insured only, unless paid for by a single premium, shall provide that, in event of the nonpayment of any premium 
after three full years' premium shall have been paid, the annuity shall automatically become converted into a paid-up 
annuity for that proportion of the original aruluity as the number of completed years' premiums paid bears to the total 
number of premiums required under the contract. 

Sec. 21. Minnesota Statutes 1992, section 61A.09, subdivision I, is amended to read: 

Subdivision 1. No group life insurance policy or &!Q!:!£ annuity shall be issued for'delivery in this state until the 
form thereof and the form of any certifica~es issued thereunder have been filed in aq:ordance with and subject to the 
provisions of section 61A.02. Each person insured under such a group life insurance policy (excepting policies which 
insure the lives of debtors of a creditor or vendor to secure payment of indebtedness) shall be furnished a certificate 
of insurance issued by the insurer and containing the following: 

(a) Name and location of the insurance company; 

(b) A statement as to the insurance protection to which the certificate holder is entitled, including any changes in 
such protection depending on the age of the person whose life is insured; 

(c) Any and all provisions regarding the termination or reduction of the certificate holder's insurance protection; 

(d) A statement that the master group policy may be examined at a reasonably accessible place; 

(e) The maximum rate of contribution to be paid by the certificate holder; 

(f) Beneficiary and method required to change such beneficiary; 

, 

(g) In the case of a group term insurance policy if the policy provides that insurance of the certificate holder will 
terminate, in case of a policy issued to an employer, by reason of termination of the certificate holder's employment, 
or in case of a policy issued to an organization of which the certificate holder is a member, by reason of termination 
of membership, a provision to the effect that in case of termination of employment or membershipL '.Q! in, case of 
termination of the ~~ the certificate holder shall be entitled to have issued by the insurer, without evidence 
of insurability, upon application made to the insurer Within 31 days after the termination af e"'l'la)'lReft1 af 
",emlle.skil', and upon payment of the premium applicable to the class of risk to which that person belongs and to 
the form and amount of the policy at that person's then attained age, a policy of life ins1l1ance only, in anyone of 
the forms customarily issued by the insurer except term insurance, in an amount equal to the amount of the life 
insurance protection under such group insurance policy at the time of such termination; and shall contain a further 
provision to the effect that upon the death of the certificate holder during such 31-day period and before any such 
individual policy has become effective, the amount of insurance for which the certificate holder was entitled to make 
application shall be payable as a death benefit by the insurer. 

This section applies to ! ~ certificate of insurance. or similar evidence of coverage issued to a Minnesota 
resident or issued to provide coverage to ! Min:i1esota resident. This section does not ~ to .! certificate of 
insurance or similar evidence of coverage that meets the conditions of section 61A.093, subdivision 2. 

Sec. 22. Minnesota Statutes 1992, sertion 61A.092, is amended by adding a subdivision to read: 

Subd. g,. [APPLICATION.] This section applies to ~~ certificate of insurance, or similar evidence of coverage 
issued to ! Minnesota resident or issued to provide coverage to ! Minnesota resident. This section does not ~ 
to a certificate of insurance or similar evidence of coverage that meets the conditions of section 61A.093, subdivision 2. 

Sec. 23. [61A.093] [CERTIFICATE OF INSURANCE.] 

Subdivision 1. [COVERAGE.] A certificate of insurance or similar evidence of coverage issued to ! Minnesota 
resident shall provide coverage for all benefitS'required to be' covered in 8!Q!:!E. policies in Minnesota Qy, this chapter. 

This subdivision supersedes ~ inconsistent provision of this chapter. 

A J2Q!!£y of life insurance that is issued or delivered in this state and that covers ! person residing in another state 
may provide coverage or contain provisions that are less favorable to that person than required.Qy this chapter. Less 
favorable coverages or provisions must meet the requirements that the state in which'the person resides would have 
reguired had the J2Q!!£y been issued or delivered in that state. 
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Subd. b. [NONAPPLICATION.] Subdivision 1 does not ~ to certificates issued in regard to i! master policy 
issued outside the state of Minnesota if all of the following are true: 

ill the policyholder or certificate holder exists primarily for purposes other than to obtain insurance; 

ill the policyholder or certificate holder ~ not !. Minnesota corporation and does not have its principal office 
in Minnesota; 

m the Efili.£y.Q£ certificate ~ fewer than 25 persons who are -residents of Minnesota and the Minnesota 
residents represent less than 25 percent of all covered persons; and 

ill on reguest of the commissioner. the issuer files with the commissioner a .£QEY of the Efili.£y and !. £QEY of each 
form of certificate. 

Subd.;!,. [RELATION TO OTIffiR LAW.] Section 60A.08, subdivision 1,. shall not be construed as requiring a 
certificate of insurance or similar evidence of insurance that meets the conditions of subdivision 2 to comply with this 
chapter. 

Sec. 24. Minnesota Statutes 1992, section 61A.12, subdivision I, is amended to read: 

Subdivision 1. [PROCEEDS OF LIFE POLICY OR ANNUITY, WHO ENTITLED TO.] When any insurance is 
effected in favor of another, the beneficiary shall be entitled to its proceeds against the creditors and representatives 
of the person effecting the same. All premiums paid for insurance in fraud of creditors, with interest thereon, shall 
inure to their benefit from' the proceeds of the policy, if the company be specifically notified thereof, in writing, 
before payment. 

Sec. 25. Minnesota Statutes 1992, section 61A.282, subdivision 2, is amended to read: 

Subd. 2. [LENDING OF SECURITIES.] A company may loan securities held by it under this chapter to a 
broker-dealer registered under the Securities and Exchange Act of 1934 or to a bank which is a member of the Federal 
Reserve System;L under the following conditions: 

.!!l The market value of loaned securities outstanding at anyone time, excluding securities held in a separate 
account established pursuant to section 61A.14, subdivision lL or 61A.275, shall-not exceed §Q 40 percent of the 
company's eapital aRel sl::H'J'h:ls admitted assets as of the December 31 immediately- preceding. 

ill The company is limited to no more than two percent of its admitted assets as of the December 31 iminediately 
preceding being subject to lending of securities with anyone borrower. 

!£! Each loan must be evidenced by a written agreement which provide~: 

W ill that the loan will be fully collateralized by cash or obligations issued or guaranteed by the United States or 
an agency or an instrumentality thereof, and that the collateral will be adjusted each business day during the term 
of the loan to maintain the required collateral in the event of market value changes in the loaned securities or 
collateral; 

Will that the loan may be terminated by the company at any time, and that the borrower must return the loaned 
securities or their equivalent within five business days after termination; 

Eel ill that the company has the right to retain the collateral or to use the collateral to purchase securities equivalent 
to the loaned securities if the borrower defaults under the terms of the agreement; and 

E<I) ffithat the borrower remains liable for any losses and expenses, not covered by the collateral, which are 
incurred by the company due to default. 

Sec. 26. Minnesota Statutes 1992, section 62A.047, is amended to read: 

62A.047 [CHILDREN'S HEALTH SUPERVlSION SERVICES AND PRENATAL CARE SERVICES.] 

A policy of individual or group health and accident insurance regulated under this chapter, or individual or group 
subscriber contract regulated under chapter 62C, health maintenance contract regulated under chapter 62D, or health 
benefit certificate regulated under chapter 64B, issued, renewed, or continued to provide coverage to a Minnesota 
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resident, must provide coverage for child health supervision services and.-prenatal care services. The policy, contract, 
or certificate must specifically exempt reasonable and customary charges for child health supervision services and 
prenatal care services from a deductible, copayment, or other cqinsurance or dollar limitation requir~ent. I'ef. 
iF.at. ifit:la:l :r:'el:ieies, This section does not prohibit the use of policy waiting periods or preexisting condition limitations 
for these services. Minimum benefits may be limited to one visit payable to one provider for all of the services 
provided at each visit cited in this section subject to the schedule set forth in this section. Nothing in this section 
applies to a commercial health insurance policy issued as a companion to a health maintenance organization contract, 
a policy designed primarily to provide coverage payable on a per diem, fixed indemnity, or nonexpense incurred 
basis, or a policy that provides only accident coverage. 

, 
"Child health supervision services" means pediatric preventive services, appropriate immunizations, developmental 

assessments, and laboratory services appropriate to the age of a child from birth to age six as defined by Standards 
of Child Health Care issued by the American Academy of Pediatrics. Reimbursement must be made for at least five 
child health supervision visits from birth to 12 months, three child health supervision visits from 12 months to 24 
months, once a year from 24 months to 72 months. 

"Prenatal care services" means the comprehensive package of medical and psychosocial support provided 
throughout the pregnancy, including risk assessment, serial surveillance, prenatal education, and use of specialized. 
skills and technology, when needed, as defined by Standards for Obstetric-Gynecologic Services issued by the 
American College of Obstetricians and Gynecologists. 

Sec. 27. [62A.I05] [COVERAGES; TRANSFERS TO SUBSTANTIALLY SIMILAR PRODUC1S.] 

Subdivision 1. [SCOPE.] No individual E2lliI of accident and sickness regulated under this chapter or subscriber 
contract regulated under chapter 62C shall be issued. renewed, or continued to provide coverage to ! Minnesota 
resident unless it satisfies the requirements of subdivision 2. 

Subd.6. [REQUIREMENT.] If an issuer of policies or plans referred to in subdivision l~ to offer !tparticuJar 
E2lliI!!!: subscriber contract to the general public or otherwise stops adding ~ insureds to the ~ of covered 
persons, the issuer shall allow any covered person to lIansfer to another substantially similar E2lliI or contract 
currently being sold l!Y. the issuer. The issuer shall permit the transfer without i!!!X preexisting condition limitation, 
waiting period, or. other restriction of any ~ other than those which applied to the insured under the prior E2lliI 
or contract. This section does not !PJ2!y to persons who were covered under an individual policy or contract prior 
to h!ll: 1. 1994. 

Sec. 28. [62A.136] [DENTAL AND VISION PLANS.] 

The following provisions do not!PJ2!y to health plans providing dental or vision coverage only: sections 62A.041, 
62A.047, 62A.149, 62A.151, 62A.152, 62A.15:l 62A.155, 62A.26. 62A.28, and 62A.30. 

Sec. 29. Minnesota Statutes 1992, section 62A.148, is amended to read: 

62A.148 [GROUP INSURANCE; PROVISION OF BENEFTIS FOR DISABLED EMPLOYEES.] 

No employer or insurer of that employer shall terminate, suspend or otherwise reStrict the participation in or the 
receipt of benefits otherwise payable under any program or policy of group insurance to-any covered employee who 
becomes totally disabled while employed by the employer solely on account of absence caused by such total disability. 
This includes coverage of dependents of the employee. If the employee is required to pay all or ariy part of the 
premium for the extension of coverage, payment shall be made to the employer, by the employee. 

Sec. 30. Minnesota Statutes 1992, section 62A.153, is amended to read: 

62A.153 ["~Il STM~/c M4IlUJ"A.TQ&¥ SURGIC"'b~ll~l'l'IlRS OUTPATIENT MEDICAL AND SURGICAL 
SERVICES.] 

No ·policy or plan of health, medical, hospitalization, or accident and sickness insurance regulated under this 
chapter, or subscriber contract provided by a nonprofit health service plan corporation regulated under chapter 62C 
that provides coverage for services in ! hospital shall be issued, renewed, continued, delivered, issued for delivery 
or executed in this state, or approved for issuance or renewal in this state by the commissioner of commerce· unless 
the policy, plan or contract specifically provides coverage for a health care treatment or seFr.iee feRaerea e) a !fee 
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stMtSing BmSli}aiepY sl:lf'giea1 eEflter 8f iaeilities effePhrg BfftStHate" meaieal sEP\iee 11 ft8ttfS a aft) se.en Eis,s a 
:~,...eelt, .. Aier. Me Ret pad sf a k8SJ!ifa:l, etlt M.E SEeFt,feAe .. ea aRe 8flfJf8'1eEl S} ate st:ate es:ft'IfiHssisREf af healtk 
ie fJFsYiele ti1e ft'eatmeftt Bf sEl"Y'iee, surgery on 'an outpatient basis at! facility equipped to perform these services. 
whether or not the facility i§. part of! hospital. Coverage shall be on the same basis as coverage provided for the same 
health care treatment or-service feflaeFea S) in a hospital. 

Sec. 31. MinneSota Statutes 1992, section 62A.43, subdivision 4, is amended to read: 

Subd. 4. [OTHER roUCIES NOT PROHffiITED.] The prohibition in this section 2!: the requirements of section 
62A.31. subdivision L. against the sale of duplicate Medicare supplement coverage Eiees do not preclude the sale of 
inswance coverage, such as travel, accident and sickness 'coverage, the effect or purpose of which is not to supplement 
Medicare coverage. Notwithstanding this provision, if the cominissioner determines that the coverage being sold is 
in fact Medicare supplement insurance, the commissioner shall notify the insurer in writing of the determination. If 
the insurer does not thereafter comply with sections 62A.31 to 62A.44, the commissioner may, pursuant to chapter 14, 
revoke or suspend the insurer's authority to sell accident and health insurance in this state or impose a civil penalty 
not to exceed $10,000, or both. 

Sec. 32. [62A.49] [HOME CARE SERVICES COVERAGE.] 

Subdivision L [GENERALLY.] Section 62A.48 does not prohibit the sale of policies, certificates, subscriber 
contracts. or other evidences of coverage that provide home care services only. This does not. however, remove the 
requirement that home.£!!! service benefits must be provided as part of ! long-term care ~ pursuant to that 
section. Home ~ services only policies may be sold. provided that they ~ the requirements set forth in 
sections 62A.46 to 62A.56, except that they do not have to meet those conditions that relate to long-term ~ in 
nursing facilities. Disclosures and representations regarding these policies must be adjusted -accordingly to remove 
references to coverage for nursing home care. 

Subd. b. [PROVIDER NETWORKS AND MANAGED CARE.] Home health care services issued pursuant to this 
section may be provided through .! limited provider network and may employ managed care practices. !f. these 
methods are used,. they must be adequately disclosed within the ~ and any advertisements or representations 
regarding coverage. Policies may not be sold in ~ where there i!!!t not sufficient prOviders to meet the needs of 
the policyholders located in that ~ 

Sec. 33. [62A.615] [PREEXISTING CONDmONS; LIMITATIONS ON CANCELLATIONS, RESCISSIONS, OR 
RESTRICTIONS ON COVERAGE.] 

No insurer may cancel or rescind! health insurance ~ for! preexisting condition of which the application or 
other information provided ~ the insured reasonably gave the insurer-notice. No insurer may restrict coverage for 
a preexisting condition of which the application or other information provided ~ the insured. reasonably gave the 
insurer notice unless the coverage is restricted at the time the ~ i§. issued and the restriction is disclosed in 
writing to the insured at the time the ~ ~ issued. 

Sec. 34. Minnesota Statutes 1992, section 62E.05, is amended to read: 

62E.05 [CERTIFICATION OF QUALIFIED PLANS.] 

Upon application by an insurer, fraternal, or employer for certification of a plan of health coverage as a qualified 
plan or a qualified medicare supplement plan for the purposes of sections 62E.01 to 62E.16, the commissioner shall 
make a determination within 90 days as to whether the plan is qualified. All plans of health coverage. except· 
Medicare supplement policies, shall be labeled as "qualified" or "nonqualified" on the'front of the policy or evidence 
of insurance. All qualified plans shall indicate whether they are number one, two, or three coverage plans. 

Sec. 35. Minnesota Statutes 1992, section 62E.19, subdivision 1, is amended to read: 

Subdivision 1. [EMPLOYER LIABILITY.] An employer is liable to the association for the costs of any preexisting 
conditions of the employer's former employees or their dependents during the first six months of coverage under the 
state comprehensive health insurance plan under the following conditions: 

(l)ill the employer has terminated or laid off employees and is required to meet the notice requirements under 
section 268.976, subdivision 3; 

~ fill. the employer has failed to provide, arrange for, or make available continuation health insurance coverage 
required to be provided under federal or state law to employees or their dependents; and 
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t3)!ilil the employer's former employees or their dependents enroll in the state comprehensive health insurance 
plan with a waiver of the preexisting condition limitation under section 62E.14, subdivision 4a or 5; or 

~ mill the employer has terminated or allowed the employer's plan of health insurance coverage to lapse Within 
90 days prior to the date of termination or layoff o! an employee; and 

~ ilil. the employer's former employees or their dependents enroll in the stale comprehensive health insurance plan 
with a waiver of the preexisting condition limitation under section 62E.14, subdivision 4a or 5. 

The- employer shall pay a special assessment to the association for the costs of the preexisting conditions. The 
special assessment may be assessed before the association makes the annual determination of each contributing 
member's liability as required under this chapter. The association may enforce the obligation to pay the special 
assessment by action, as a claim in an insolvency proceeding, or by any other method not prohibited by law. 

If the association makes the special assessment permitted by this subdivision, the association may also make any 
assessmeJ'lt of contributing members otherwise pennitted by law, without regard to the special assessmeJ'lt pennitted 
by this subdivision. Contributing members must pay the assessment, subject to refund or adjusbnent in the event 
of receipt by the association of any portion of the special assessment. . 

. Sec. 36. Minnesota Statutes 1992, section 62H.01, is amended to read: 

62H.01 [JOINT SELF-INSURANCE EMPWYEE HEALTH PLAN.] 

Any two or more employers, excluding the state and its political subdivisions as described in section 471.617, 
subdivision 1, who are authorized to transact business in Minnesota may jointly self-insure employee health, dental, 
... short-term . . the Employee RetiremeJ'lt Income Security Act of 

must have a minimum of 100 covered employees 
meet conditions terms to. Joint plans covering employers not resident in 

Minnesota must meet the requirements of sections 62H.Ol to 62H.08 as if the portion of the plan covering_Minnesota 
resideJ'lt employees was treated as a separate plan. A plan may cover employees resideJ'lt i'1 other states only if the 
plan complies with the applicable laws of that state. 

A multiple employer welfare arrangement as defined in United States Code, ti\le 29, section 1002(4O)(a), is subject 
to this chapter to the extent authorized by the Employee Retirement Income Security Act of 1974, United States Code, 
title 29, sections 1001 et seq. 

Sec. 37. [62H.10] [DEFINmONS.] 

Subdivision 1. [SCOPE.] For purposes of sections 62H.1O to 62H.17, the terms in this section have the meanings 
given them. 

Subd.2. [AGENT.] "Agent" means an agent as defined under section 6OA02. subdivision 7. 

Subd.2:. [ARRANGEMENT.] "Arrangement" means l! fund, trust, plan, program, or other mechanism Qy which 
l! person provides, or attempts to provide, health care benefits to individuals. 

Subd.1" [BROKER] ''Broker'' means i!!! agent eJ'Igaged in brokerage business pursuant to section 60K08. 

Subd. ~ [COLLECTIVELY BARGAINED ARRANGEMENT.] "Collectively bargained arrangement" means an 
arrangement which provides or represents that it is providing health care benefits or coverage under or pursuant to 
one or more collective bargaining agreements. 

Subd.6. [COMMISSIONER.] "Commissioner" means the commissioner of commerce. 

Subd. Z. [EMPLOYEE LEASING ARRANGEMENT.] "Employee leasing arrangement" means a labor leasing, staff 
leasing. employee leasing. contract labor. extended employee staffing or supply. or other arrangement under contract 
or otherwise. whereby one business Or entity leases or obtains all or a significant number of its workers from another 
business or entity. 
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Subd.!!, [EMPLOYEE WELFARE BENEFIT PLAN.) "Employee welfare benefit plan" means ;!. plan, fund, or 
program established or maintained h an employer or J2y an employee organization, or Qy both, to the extent that the 
plan. hmd. or program was established or is maintained for the purpose of providing for its participants -or their 
beneficiaries. through the purchase of insurance or otherwise. medical. surgical, or hospital care or benefits. or benefits 
in the ~ of sickness. accident. disability, death, .Q!. W\employment. 

Subd, 2, [FULLY INSURED BY A LICENSED INSURER.) "Fully insured b: a licensed insurer" means that, for aU 
of the health care benefits or coverage provided or offered !!y or through an arrangement: 

ill! licensed. insurer is directly obligated ~ contract to provide ali of the coverage to or under the arrangement; . 

@ the licensed insurer assumes all of the risk for payment of all covered services or benefits; and 

ill the liability of the licensed insurer for payment of the covered services or benefits is directly to the individual 
employee. member. or dependent receiving the health care services. 

Subd. 10. [LICENSED INSURER.] "Licensed insurer" means an insurer having a certificate of authority to transact 
insurance in this state. 

Subd.!h [REPORTABLE MEWA.) "Reportable MEWA" means a person that provides health care benefits or 
coverage to the employees of two or more employers. Reportable MEW A does not include: 

ill a licensed insurer; 

m !!! arrangement which is fully insured .h a licensed insurer; 

ill;!. collectively bargained arrangement; 

ill an employee welfare benefit plan established or maintained b: ;!.rural electric cooperative or ;!. rural 
telephone cooperative; 

ill!!!. employee leasing arrangement; or 

@ ~ joint self-insurance employee health plan, which includes but ~ not limited to multiple employee welfare 
arrangements and multiple employer welfare arrangements (MEW As), having a certificate of authority to transact 
insurance in this state pursuant to chapter 62H. 

Subd.12. [RURAL ELECTRIC COOPERATIVE,) "Rural electric cooperative" means: 

ill an organization that is exempt from tax under United States Code, title ~ section 50Ha), and which is engaged 
primarily in providing elecmc service on ! mutual or cooperative basis; 2!: 

ill an organization described in United States Code, title ~ section SOH c). paragraph ill!!! ffil. which ~ exempt 
from tax under United States Code, title ~ section SOHal. and at least 80 percent of the members of which are 
organizations described in clause J.ll. . 

Subd.13, [RURAL TELEPHONE CooPERATNE.) "Rural telephone cooperative" means an organization described 
in United States Code, title ~ section S01(c), paragraph ill!!! ffil. which ~ exempt from tax under United States 
Code, title ~ section '50Ha), and- at least 80 percent of the members of which are organizations engaged primarily 

'in providing telephone service to rural areas of the United States on a mutual. cooperative, or other basis. 

Subd, 14. [THIRD PARTY ADMINISTRATOR.) "Third ~ administrator" means a vendor of risk management 
services or an entity' administering a self-insurance or insurance plan lUlde:r section 60A,23. 

Sec. 38. [62H,ll) [AGENTS AND BROKERS PROHIBITED FROM ASSISTING REPORTABLE MEWAS PRIOR 
TO FILING.) -

.!!l No agent or broker may solicit. advertise. or market in this state health benefits or coverage from. or accept ~ 
application ..fuL..Q!. place coverage for a person who resides in this ~ with, .! reportable MEW A unless the agent 
.Q! broker first files with the commissioner the infonnation required under section 62H.16. 
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ill No agent or broker may solicit another agent ill: broker to enter into !!l arrangement to solicit, advertise, or 
market services, health benefits, or coverage of ~ reportable MEW A unless the agent ill: broker first files with the 
commissioner the information required under section 62H.16. 

Sec. 39. [62H.12] [AGENlS AND BROKERS PROHIBITED FROM ASSISTING EMPWYEE LEASING 
ARRANGEMENTS PRIOR TO FlUNG.] 

1& No agent or broker may solicit, advertise, or market in this state the services, health benefits, or coverage of an 
employee leasing arrangement or !.person or arrangement which represents itself as an employee leasing arrangement 
unless the agent ill: broker first files with the commissioner the information required under section 62H.16. 

M No ageitt m: broker may solicit another agent .Q! broker to enter into !!! arrangement to solicit. advertise. or 
market the services. health benefits. or coverage of an employee leasing arrangement unleSs the agent or broker first 
files with the commissioner the information required under section 62H.16. 

Sec. 40. [62H.13] [AGENTS AND BROKERS PROHIBITED FROM ASSISTING COLLECTIVELY BARGAINED 
ARRANGEMENlS PRIOR TO FlUNG.] 

1& No agent Q!. broker may solicit. advertise, or market in this state health benefits or coverage frori'l, 2!. ~ an 
application .f2!:t .Q! place coverage for !. person who ~ in this state with. !. collectively bargained arrangement 
or an arrangement that represents itself as ~ collectively bargained arrangement unless the agent or broker first files 
with the commissioner the information required under section 62H.16. 

ill No agent .Q! broker 'may solicit another agent Q! broker to enter into an arrangement to solicit. advertise. or 
market the health benefits or coverage of a collectively bargained arrangement unless the agent .Q£ broker _first files 
with the commissioner the information required under section 62H.16. 

Sec. 41. [62H.14] [THIRD PARTY ADMINISTRATORS AND UCENSED INSURERS PROHIBITED FROM 
ASSISTING REPORTABLE MEWAS PRIOR TO FlUNG.] 

1& No third ~ administrator may solicit or effect coverage £t. underwrite !2!:. collect charges or premium!2!:. 
ill: adjust or settle claims of a resident of this state !2!:.ill: enter into any agreement to perform any of those functions 
!2!:.~ reportable MEW A that provides coverage to residents of this state unless the third ~ administrator first files 
with the commissioner the information required under section 62H.16. 

ill No licensed insurer may solicit ill: effect coverage £t. underwrite!2!:. collect charges or premiums!2!:. adjust 
ill: settle claims of ~ resident of this state !2!:.ill: enter into any agreement to perform any of those functions for ~ 
reportable MEW A that provides coverage to residents of this state unless the insurer first files with the commissioner 
the information required under section 62H.16. 

Sec. 42. [62H.15] [LACK OF KNOWLEDGE NOT A DEFENSE.] 

.!!l Lack of knowledge or intent to deceive with ~ to the organization or status of insurance coverage of a 
reportable MEW A, employee leasing firm. ill: collectively bargained arrangement is not ~ defense to a violation of 
sections 62H.10 to 62H.17. 

ill A filing under sections 62H.10 to 62H.17 is solely for the purpose of. providing information to the commissioner. 
Sections 62H.10 to 62H.17 and ~ filing under those sections do not authorize or license a reportable MEW A, emplovee 
leasing firm. collectively bargained arrangement. or any other arrangement to engage in business in this state if 
otherwise prohibited £V law. 

Sec. 43. [62H.16] [INFORMATION REQUIRED TO BE FILED AND KEPT CURRENT.] 

!!l. An agent. broker. third Pl!!!V administrator, or insurer required to file under sections 62H.10 to 62H.17 shall 
file with the commissioner all of the following information on ~ form prescribed £V the commissioner: 

ill i!. fQPY of the organizational documents of the reportable MEW A, employee leasing firm,· ill: collectively 
bargained arrangement. including the articles of incorporation and bylaws. partnership agreement. or trust instrument: 



5712 JOURNAL OF THE HOUSE [78TH DAY 

ill ! ~ of each insurance or reinsurance contract that purports to insure .Q! guarantee all .Q! any portion of 
benefits or coverage offered l1Y the reportable MEW A, employee leasing firm, or coUectively bargained arrangement 
to ! person who resides in this state; 

ill copies of the benefit plan desCription and other materials intended to be distributed to potential purchasers; and 

ill the ~ and .addresses of all persons performing or expected to perform the functions of .! third ~ 
administrator for the reportable MEW At employee leasing firm. or collectively bargained arrangement .. 

!l!l. A filing ·under. sections 62H.10 to 62H.17 is ineffective and is not in compliance with those sections if l! ~ 
incomplete or inaccurate in a material respect. 

!fl A person who has made .! filing under sections 62fI.10 to 62H.17 shall amend the filing within 30 days of the 
date the person becomes aware. or exercising due diligence should have become aware. of any material change !Q the 
infonnation required to be filed. The amended filing must accurately.reflect the material change to the infonnation 
originally filed. 

Sec. 44. [62H.17] [LIABILITY FOR VIOLATION.] 

Ifan arrangement 'that is an unauthorized insUrer fails to~! claim or loss in this state within the provisions of 
its contract . .! person who violates sections 62H.10 to 62H.17 with respect to the arrangement is liable to the insured 
for the full amount of the c~aim' or loss in the manner provided !!I. the provisions of the insurance contract. 

Sec. 45. Minnesota Statutes 1992, section 621.02, is amended to read: 

621.02 [MINNESOTA JOINT UNDERWRITING AS5CX:IATION.] 

Subdivision 1. [CREATION.] The Minnesota joint underwriting association iscreated to provide insurance coverage 
to any person or entity unable to obtain insurance through ordinary methods if the insurance is required by statute, 
ordinance, or otherwise required by law, or is necessary to earn a livelihood or conduct a business and serves a public 
purpose, including, but not limited ~ liquor liability. Prudent business practice or mere desire to have insurance 
coverage is not a sufficient standard for the' association to offer insurance coverage to a person or entity. For purposes 
of this subdivision, directors' and officers' liability insurance is considered to be a business necessity and not merely 
a prudent business practice. The as.sociation shall be specifically authorized to provide insurance coverage to day care 
providers, foster parents, foster homes, developmental achievement centers, group homes, and rehabilitation facilities 
for mentally; emotionally, or physically handicapped persons, and citizen participation groups established pursuant 
to the housing and community redevelopment act of 1974, Public law Number 93-383. Because. the activities of 
certain persons or entities present a risk that is so great, the association shall not offer insurance coverage to any 
person or entity the board of directors of the association determines is outside the intended scope and purpose of the 
association because of the gravity of the risk of offering insurance coverage. The association shall not offer 
environmental impairment liability or product liability insurance. The association shall not offer coverage for activities 
that are conducted substantially outside the state of Minnesota unless the insurance is required by statute, ordinance, 
or otherwise required by law. Every insurer authorized to write property and casualty insurance and personal.i!!i!!!Y 
liability insurance in this state shall.be a member of the association as a condition to obtaining and retaining a license 
to write insurance in this state. 

Subd. 2. [DIRECTOR.] The association shall have a board of directors composed of 11 persons chosen as follows: 
five persons elected by members of the association at a meeting called by the commissioner; three public members, 
as defined in section 214.02, appointed by the commissioner; and three members, appointed by the commissioner 
. representing groups to whom coverage has been extended by the association. The terms of the members shall be four 
years. Terms may be staggered so that no more than six members are appointed or elected every two years. 
Members may serve until their successors are appointed or elected. If at any time no coverage is currently extended 
by the association, then either additional public members may be appointed to fill these three positions or, at the 
option of the commissioner, representatives from groups who had previously been covered by the association may 
serve as directors. 

Subd.3. [REAUTHORIZATION.] The authorization to issue insurance to day care providers, foster parents, foster 
homes, developmental activity centers, group homes, and rehabilitation facilities for mentally, emotionally, or 
physically handicapped persons, and citizen participation groups established pursuant to the housing and community 
redevelopment act of 1974, Public Law Number 93-383, is valid for a period of two years from the dilte it was made. 
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The· commissioner may reauthoriZe the issuance of insurance for these groups and other classes of business for 
additional two-year periods pursuant to sections 62121 and 621.22. This subdivision is not a limitation on the number 
of times the commissioner may reauthorize the issuance of insurance. 

Subd. ~ [UQUOR LIABIU1Y']~;~!~~~~~~r:~~;~~~I~~~~~~ providing liquor liability insurance must 
and must contain at least the minimum ""'''''-logs 
SoVeriiing unit. - -- --

Subd. 5. [ACCOUNTS.)·Por the purposes of administration and assessment, the association shall be divided into 
two separate accounts: ill the property and casualty insurance account; and ill the personal ~ liability insurance 
accmUlt. 

Sec. 46. Minnesota Statutes 1992, section 621.03, is amended to read: 

621.03 [DEFINITION.) 

Subdivision 1. [SCOPE.) As used in sections 621.01 to 621.22 the following terms have the meanings given them 
in this section. 

Subd.2. [ASSOCIATION.) "Association" means the Minnesota joint underwriting association. 

Subd.3. [COMMISSIONER.) "Commissioner" means the commissioner" of commerce. 

Subd. 4. [DIRECT WRTITEN PREMIUMS.) "Direct written premiums" means that amount at column (2), lines 5, 
8, 9, 17, 212, 22, 23, 24, 25, 26, and 27, page 14, of the annual statement filed annually with the department of 
commerce pursuant to section 6OA.13. . 

Subd. 5. [DEFICIT.) ''Deficit'' means, for a particular policy year, that amount by which total paid and outstanding 
losses and loss adjustment expenses exceed premium revenue, including retrospective premium revenue. 

Subd. 2,. [NET DIRECT PREMIUMS.) For purposes of liquor liability insurance, "net direct premiums" means 8!Ql!!! 
direct premiums written on personal ~ liability insurance, including the liability component of multiple ~ 
package policies as computed. ~ the commissioner r less return. premiums for the lUlused ot unabsorbed portions of 
premium deposits. 

Subd. Z.[PERSONAL INJURY UABILITY INSURANCE.) "Personal ~ liability insurance" means insurance 
described in section 6OA.06, subdivision.1 clause ~ 

Sec. 47. Minnesota Statutes 1992, section 621.07, is amended to read: 

621.07 [MEMBERSInP ASSESSMENTS.) 

Subdivision 1. [GENERAL ASSESSMENT,) Each member of the association that is authorized to write property 
and casualty insurance in the state shall participate in its losses and expenses in the proportion th.at the direct written 
premiums of the member !!!l the kinds of insurance in that account bears to the total aggregate direct written 
premiums written in this state by all members on the kinds of insurance in that account. The mem'Ders' participation 
in the. association shall be determined annually on the direct written premiums written during the preceding calendar 
year as reported on the annual statements and other reports filed by the member with the commissioner. 

Subd. b· [pERSONAL INJURY LIABIU1Y INSURANCE ASSESSMENT.) A member of the association shall 
participate in its writings. expenses. servicing allowance. management fees. and losses in the proportion that the net 
direct premiums of the member. excluding ·that portion of premiums attributable to the operation of the association. 
writto;n durin!, the prec~g calendar year on.the kinds of ins,;"ance in t!"'t account bears to·th:.t""egate ~e~ ®:ect 
preIIUums wntten m this state l!Y all members on the kinds of msurance m that account. The mer's partiClpation 
in the association shall be determined annually on the basiS of net direct premiums written during the preceding 
calendar year, as reported in the annual statements and other reports filed l!Y the member with the commissioner. 

Sec. 48. Minnesota Statutes 1992, section 621.13, subdivision 1, is amended to read: 

Subdivision 1. [GENERALLY.) To be eligible to participate in the association, an applicant must!i2P!Y for coverage 
through the market assistance program, as required l!Y section 621.08. Except as provided l!Y subdivision &. the market 
assistance program has 30 ~ from the receipt of the application to secure an offer of coverage for the applicant. 
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If the, market assistance program is able to secure an offer of coverage for .the applicant and if the offer of coverage 
would not be considered l! refusal for purposes of the association, then coverage may not be extended !!y the 
association, Eligibility for coverage by the association is also subject to the terms and conditions of subdivisions 2 
and 3. 

Sec. 49. Minnesota Statutes 1992, section 621.13, subdivision 2, is amended to read: 

Subd. 2. [MINIMUM OF QUALIFICATIONS.] Anyone who is unable to obtain insurance in the private market 
and who so certifies to the association in the application is eligible to make written application to the association for 
coverage. Payment of the applicable premium or required portion of it must be paid prior to coverage by the 
association. An offer of coverage 'at a rate in e>w:cess of the rate ~at would be charged by the association for similar 
coverage and risk shall be deemed to be a refusal of coverage for purposes of eligibility for. participation in the 
association. It shall not be deemed to be a written notice ofrefusaI if the rate for coverage offered is less than five 
percent in excess of the joint underwriting association rates for similar coverage and risk.Q! 20 percent in excess of. 
the joint underwriting association ratesJor liquor liability coverages. However, the offered rate must alSo be the rate 
that the insurer has filed with the department of commerce if the inSurer is required to file its rates with the 
department. If the insurer is not required to file its rates with the department, the offered rate must be the rate 
generally charged by the insurer for similar coverage and risk. 

Sec. SO. Minnesota Statutes 1992, section 621.20, is amended to read: 

621.20 [MERGER OF OTHER PLANS.] 

Upon 'applieation:by the governing body of ~e BEf':lep Halsilit, 85sigftee fish plan at:d:hePii!!ea B} seetisft :!4QA.4Q9 
et' the joint underwriting association authorized by chapter 62F to be merged with the association, the commissioner 
shaII, if the commissioner deems it appropriate, hold a public hearing in regard to the merger. The commissioner 
upon motion or upon the motion of any insured under plans shaII hold a hearing. Unless it can be shown that the 
rights of the insured would be adversely affected by the merger or that it would be less efficient or more costly to 
merge the-plans, the commissioner shaII consent to the merger. The commissioner shall also consent to the merger 
at any time there are less than ten insureds in any pIan. 

sec. 51. Minnesota Statutes 1992, section 65A.01, subdivision 1, is amended to read: 

Subdivision 1. [DESIGNATION AND SCOPE.] The printed form of a policy of fire insurance, as set forth in 
subdivisions 3 and 3a, shaII be known and designated as the "Minnesota standard fire insurance policy" to be used 
in the state of Minnesota. No policy or contract of fire insurance shall be made, issued or delivered, by any inSurer 
including reciprocals or interinsurance exchanges or any agent or representative thereof, on any property in this state, 
unless it shaII provide the specified coverage and conform as to all provisions, stipulations, and conditions, with such 
form of policy, except as provided in seeIieft sections 60A.08. subdivision 2L 6OA.30 to 6OA.35; 65A.06. 65A.29; 72A.20, 
subdiviSion lZt·and other statutes containing specific requirements that are inconsistent with the form of this ~. 
Any policy or contract otherwise subject to the provisions of this subdivision, subdivisions 3 and 3a which includes 
either on an unspecified basis as to coverage or for a 'single premium, coverage against the peril of fire and coverage 
against other perils may be issued without incorporating the exact language of the Minnesota standard fire insurance 
policy, provided: Such policy or contract shall, with respect to the peril of fire, afford the insured.aII the rights and 
benefits of the Minnesota standard fire insurance policy ·and such additional benefits as the policy provides; the 
provisions in relation to mortgagee. interests and obligations in said Minnesota standard fire insurance policy shaII 
be incorporated therein without change;' such pol~cy or,contract is complete as to its terms of coverage;, and, the 
commissioner is satisfied that such. policy or contract complies with the provisions hereof. 

Sec. 52. Minnesota Statutes 1992, section 65A.29, subdivision 7, is amended to read: 

Subd.7. [RENEWAL; NOTICE REQUIREMENT.] No insurer shall refuse to renew, or reduce limits of coverage, 
or eliminate any coverage in a homeowner's insurance policy unless it mails or delivers to the insured, at 'the address 
shown in the policy, at least 60 days advance notice of its intention. The notice must contain the specific underwriting 
or other reason or reasons for the indicated action. 

Proof of mailing this notice to the insured at the address shown· in the ~ ~ sufficient proof that the notice 
required !!y this section has been given. 
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Sec. 53. Minnesota Statutes 1992, section 65B.49, subdivision 3, is amended to read: . 

. Subd. 3. [RESIDUAL LIABIUTY INSURANCE.] (1) Each plan of reparation security shall also contain stated limits 
of liability, exclusive of interest and costs, with respect to each vehicle for which coverage is thereby granted, of not 
less than $30,000 because of bodily injury to one person in anyone ,accident and, subject to said limit for one person, 
of not less than $60,000 because of injury to tWo or more perSons in anyone accident, and, if the accident has resulted 
in injury to or destruction of property, of not less than $10,000 because of such injury to or destruction of property 
of others in anyone accident. 

(2) Under residual liability insurance the reparation obligor shall be liable to pay, on behalf of the insured, sums 
which the insured is legally obligated to pay as damages because of bodily injury and property damage arising out 
of the ownership, maintenance or use of a motor vehicle if the injury or damage occurs within this state, the United 
States of America, its territories or possessions, or Canada. A reparation obligor shall also be liable to pay sums which 
another reparation obligor is entitled to recover under the indemnity provisions··af section 65B.53, subdivision 1. 

(3) Every plan of reparation security shaD be subject to the foDowing provisions which need' not be 
contained therein: 

(a) The liability of the reparation obligor with respect to the residual liability coverage required by this clause shall 
become absolute whenever injury or damage occurs; such liability may not be canceled or annuUed by any agreement 
between the reparation obligor and the insured after the occurrence of the injury or damage; no statement made by 
the insured or on the insured's behalf and no violation of said policy shall defeat or void said policy. 

(b) The satisfaction by the insured of a judgment for such injury or damage shall not be a condition precedent to 
the right or duty of the reparation obligor to make payment on account of such injury or damage. 

(c) The reparation obligor shall have the right to settle any claim covered by the residual liability insurance policy, 
and if such settlement is made in good faith, the amount thereof shall be deductible from the limits of liability for the 
accident out of which such claim arose. 

@ Except as provided in subdivision ~J! residual liability insurance ~ shall be ~ of J! nonowned vehicle 
~ whether the nonowned vehicle is borrowed or rented, or used for business or pleasure. A nonowned vehicle 
!! ~ not used or provided on !. ~ basis. 

Sec. 54. Minnesota Statutes 1992, section 72A.20, subdivision 29, is amended to read: 

Subd.29. [HIV TESTS; CRIME VICTIMS.) No insurer regulated under chapter 61A or 62B, or providing health, 
medical, hospitalization, or accident and sickness insurance regulated under chapter .62A, or nonprofit health services 
corporation regulated under chapter 62C, health maintenance organization regulated under chapter 62D, or fraternal 
benefit society regulated under chapter 64B, may: 

. (1) obtain or use the performance of or the results of a test to determine the presence of the human immune 
deficiency virus (HN) antibody performed on an offender under section 611A.19 or performed on a crime victim who 
was exposed to or had contact with an offender's bodily fluids during commission of a crime that was reported to 
law enforcement officials, in order to make an underwriting decision, cancel, fail to renew, or take any other action 
with respect to a policy, plan, certificate, or contract; or 

(2) ask an applicant for coverage or a person already covered whether the person has~ ill had a test performed for 
the reason set forth in clause (llL,m:illl been the victim. of!!l assault or ~ other crime which involves bodily contact. 
with the offender. 

A question that purports to require an answer that would provide information regarding a test performed for the 
reason set forth in clause (1) may be interpreted 'as excluding this test. An answer that does not mention the test is 
considered to be a truthful answer for all purposes. An authorization for the release of medical records for insurance 
purposes must specificaUy exclude any test performed for the purpose set forth in clause (1) and must be read 'as 
providing this exclusion regardless of whether the exclusion is expressly stated. lbis subdivision does not affect tests 
conducted for purposes other than those described in clause (I)L including any test to determine the presence of the 
~ deficiency virus (HIV)· antibody if such test ~ performed at the insurer's direction as part of the insurer's 
normal underwriting requirements. 
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Sec. 55. Minnesota Statutes 1992, section 72A.20, is amended by adding a subdivision to read: 

Subd.30. [RECORDS RETENTION.) An insurer shall retain copies of all underwritin~ documents, E!!!!fy fonns, . 
-and applications for three years from the effective date of the ~ lhis subdivision Oes not relieve the insurer 
of its obligation to produce these docurnentsto the department after the retention period has expired in connection 
with an enforcement action or adIilinistrative proceeding against the insurer from whom the documents are requested, 
if the insurer has retained the documents. Records required to be retained !!y this section may be retained in ~ 
photograph. microprocess, magnetic. mechanicaL or electronic media. 2!.~ any process which accurately reproduces 

. or forms !. durable medium for the reproduction of a record . 

. Sec. 56. Minnesota Statutes 1992, section 72A.201, subdivision 9, is amended to read: 

Subd. 9. [STANDARDS FOR COMMUNICATIONS WTIH THE DEPARTMENT.) In addition to the acts specified 
elsewhere in .this section and section 72A.20, the following acts by an insurer, adjuster, or a self-insured or 
self-insurance administrator conStitute unfair settlement practices: 

(1) failure to respond, within 15 working days after receipt of an inquiry from the commissioner, about a claim, 
to the commissioner; 

(2) failure, upon request by the commissioner, to make specific claim files available to the commissioner; 

(3) failure to include in the claim file all written communications and transactions emanating from, or received by, 
the insurer, as well as all notes and work papers relatiilg to the claim. All written communications and notes referring 
to verbal communications must be dated by the insurer; . 

(4) failure to submit to the commissioner, when requested, any summary of complaint data reasonably required; 

(5) failure to compile and maintain a file on all complaints. If the complaint deals with a loss, the file must contain 
adequate information so as to permit easy retrieval of the entire file. If the complaint alleges that the company, or 
agent of the company, or any agent producing business written by the company is engaged in any unfair, false, 
misleading, dishonest, fraudulent, untrustworthy, coercive, or financially irresponsible practice, or has violated any 
insurance law or rule, the file must indicate what investigation or action was taken by the company. The complaint 
file must be maintained for at least four years after the date of the complaint. 

For purposes of clause ill the term. insurer includes an agent of the, insurer. The insurer must have been sent!. 
£!2Y of any communication to an agent to be held in violation of this provision. 

Sec. 57. Minnesota Statutes 1992, section 72A.41, subdivision 1, is amended to read: 

Subdivision 1. It is unlawful f6r any company to enter into a cOntract of insurance as an insurer or to transact 
insurance business in this state, as set forth in subdivision 2, without a certificate of authority from the commissioner; 
provided that this subdivision does not apply to: (a) contracts of insurance procured by agents under the authority 
of sections 6OA.195 to 60A.209; (b) contracts of reinsurance and contracts of ocean or wet marine and transportation 
insurance; (c) transactions in this state involving a policy lawfully solicited, written and delivered outside of this state 
covering only subjects of insurance not resident; located, or expressly to be performed in this state at the time of 
issuance and which transactions are subsequent to the issuance of the policy; (d) l:Peft5aet!sM in this stete iftvew.Jl8 
g:rs1:ll' SF ldaNEet :ifts:l:tftmee ana gt'BHP EtflfttlUies ",kere the Iltil5ter pe1i~ af stteh g:FStipB l,8S la,.~, issHeEi ftftEI 
EieJir.ere:el ift -8 state ift .. meR t:he ESIftPany lias, 8\:lthMi2eEl te Eta 8ft iftstIHftee in::lsmess , .. here, ,eJEeept fer g:rS1:lp 
8f'Ifttiiiies, Ute iftst:lf'et' esmpYes VJ'Hft seetisR 71A.13. '1=he esal£A:iseisREr ~ FEEftH:PE the iNM:H"er wmeA ftas iss1:lea S\leh 
&\:B:ster "alit!) lEI 81::l},mH any iRiePH\8:tiSft as the ee&m'l:issiSRef reasetl8l3ly fEEjYHe5 if'l elEler te aetermitle if prellalde 
eMise eJtists te eert. efle a heaPing te aeteRf'lifte ,. he ... a the taW: ehMges fer the ~ee te the ,ersafls in9t:H'ea aPe 

. tIflft!B9Bflaele iR relaftafl te the e'er:eats ,re.iaea tlftaer iRe fal:if),-~~ transactions in this state involving a policy of 
insurance or annuity issued prior to July 1, 1967; or ~ !!tl contract of insurance procured under the authority of 
section 60A.19, subdivision 8; or ~ ill transactions in this state involving contracts of insurance covering property 
or risks not located in this state. 

Sec. 58. Minnesota Statutes 1992, section 728.03, subdivision 1, is amended to read: 

Subdivision 1. . [REQUIREMENT; EXCEPTIONS.) Except as otherwise provided, no person shall act as an 
independent adjuster, public adjuster, or public adjuster solicitor for money, a commission, or any other thing of 
value, unless such person shall first obtairi from the commissioner a license. No license shall be required for a pei'safl: 

~a) ~aergei:ng a traiPdftg ar efitteati;afl pfeg:pam tlfta~F the gui,aMee ef a lieeflsea aaj1:lstet' Me .. he is registef'ea 
with the eeMft'uissieftel' fer a eM year tempera., "ei'mit; 
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~ ill! person acting in a catastrophe or emergency situation, and who has registered with the commissioner Jor 
that purpose; 

let ill a nonresident adjuster who occasionally is in this state to adjust a single loss; provided, however, that if a 
nonresident adjusts more than six losses in this state in one year the adjuster' must qualify for and receive a 
nonresident's license as provided in sections 72B.01 to 72B.14, and provided the adjuster's domiciliary state affords 
a like privilege. 

Sec. 59. Minnesota Statutes 1992, section 72B.04, subdivision 2, is amended to read: 

Subd.2. [QUALIFICATIONS.] An applicant for licensing as an adjuster under sections 72B.01 to 72B.14 shall be 
at least 18 years of age, iIflei sflalJ l=tave SHe} eM's tMilt:H~ Mel elEf'erienee in aeijHstiRg iMlH'8ftee elaims fa!' BatR8:ge 
SF less keft\ risks in the Reid states it. the 8:f'plieat:ieR. The applicant shall be competent and trustworthy and shall 
not have been engaged in any practice which would be grounds for suspension or revocation of a license under 
sections 72B.01 to 72B.14 within the three years next preceding the date of the application. 

An applicant for licensing as a public adjuster solicitor under sections 72B.01 to 72B.14 shall be at least 18 years 
of age, shall be competent and trustworthy, and shall not have been engaged in any practice which would be grounds 
for suspension or revocation of a license under sections 72B.Ol to 72B.14 within the three years next preceding the date 
of the application. 

In the case of any applicant who has been convicted of a felony within the ten years next preceding the date of the 
application, and who in the judgment of the commissioner, meets the other qualifications, the commissioner may 
impose the additional requirement of. the filing of a bond in accordance with the requirements of section 72B.08, 

" subdivision 8. 

Sec. 60. Minnesota Statutes 1992, section 176.181, subdivision 2, is amended to read: 

Subd.2. [COMPULSORY INSURANCE; SELF-INSURERS.] (1) Every employer, except the state and its municipal 
subdivisions, liable under this chapter to pay compensation shall insure 'payment of compensation with some 
insurance carrier authorized. to insure workers' compensation liability in this state, or obtain a written order from the 
commissioner of commerce exempting the employer from insuring liability for compensation and permitting 
self-insurance of the liability. The terms, conditions and requirements governing self-insurance shall be established 
by the commissioner pursuant to chapter 14. The commissioner of commerce shall also adopt, pursuant to 
clause (2)(c), rules permitting two or more employers, whether or not they are in the same industry, to enter into 
agreements to pool their liabilities under this chapter for the purpose of qualifying as group self-insurers, With the 
approval of the commissioner of commerce, any employer may exclude medical, chiropractic and hospital benefits' 
as required by this chapter. An employer conducting distinct operations at different locations may either insure or 
self-insure the other portion of operations as a distinct and separate risk. An employer desiring to be exempted from 
insuring liability for .compensation shall make application to the commissioner of commerce, showing financial ability 
to pay the compensation, whereupon -by written order the commissioner of commerce, on deeming it proper, may 
make an exemption. An employer may establish financial ability to pay compensation b~ providing financial 
statements of the employer to the commissioner of commerce; af f2) fitiftg 8 SHf'ety henet af Banl~ letter af eFe:el:il "lith 
the eeaMl::issiSBet' ef eemmeree ift ftft 8BlEU:ffl:t eflt:lal 1e the 8flseif.'a1ea aufltt::l81 eaftlflensatiaR eests af the,elRfli1e, el, hat 
i:R Re e .'ent less t;ftan. $lgg,QQg. Upon ten days' written notice the commissioner of commerce may revoke the order 
granting. an exemption, in which event the employer shall immediately insure the liability. As a condition for the 
granting of an exemption the commissioner of commerce may require the employer to furnish security the 
commissioner of commerce considers sufficient to insure payment of all claims under this chapter, consistent with 
subdivision 2b. If the required security is in the form of currency or negotiable bonds, the commissioner of commerce 
shall deposit it with the. state treasurer. In the event of any default upon the part of a self-insurer to abide by any 
final order or decision of the commissioner of labor and industry cJi..recting and awarding payment of compensation 
and benefits to any employee or the dependents of any deceased employee, then upon at least ten days notice to the 
self-insureri the commissioner of commerce rpay by written order to the state treasurer require the treasurer to sell 
the pledged and assigned securities or a part thereof necessary to pay the fuJI amount of any such claim or. award 
with interest thereon. 1ms authority to sell may be exercised from time to time to satisfy any order or award of the 
commissioner of labor and industry or any judgment obtained thereon. When securities are sold the money obtained 
shall be deposited in the state treasury to the credit of the commissioner of commerce and awards made against any 
such self-insurer by the commissioner of commerce- shall be paid to the persons entitled thereto by the state treasurer 
upon warrants prepared by the commissioner of commerce and approved by the commissioner of finance out of the 
proceeds of the sale of securities. Where the security is in the form of a surety bond or personal guaranty the 
commissioner of commerce, at any time, upon at least ten days notice and opportunity to be heard, may require the 
surety to pay the amount of the award, the payments to be enforced in like manner as the award may be enforced. 
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(2)(a) No association, corporation, partnership, sole proprietorship, trust or other business entity shall provide 
services in the design, establishment or administration of a group self-insurance plan under rules adopted pursuant 
to this subdivision unless it is licensedL 2!. exempt. from licensure. pursuant to section 6OA.23. subdivision ~ to do so 
by the commissioner of commerce. An applicant for a license shall state in writing the type of activities it seeks 
authorization to engag~ in and the type of services it seeks authorization to provide. The license shall be granted only 
when the commissioner of commerce is satisfied that the entity possesses the necessary organization, background, 
expertise, and financial integrity to supply the services sought to be offered. The commissioner of commerce may 
issue a license subject to restrictions or limitations, including restrictions or limitations on the type of services which 
may be supplied. or the activities which may be engaged in. The license is for a two-year period. 

(b) To assure that group self-insurance plans are financially solvent, administered in a fair and capable fashion, and 
able to process claims and pay benefits in a prompt, fair and equitable manner, entities licensed to engage in such 
business are subject to supervision and examination by the commissioner of commerce. 

(c) To carry out the purposes of this subdivision, the commissioner of commerce may promulgate administrative 
rules, including emergency rules, pursuant to sections 14.001 to 14.69. These rules may: 

(i) establish reporting requirements for administrators of group self-insurance plans; 

(ii) establish standards and guidelines consistent with subdivision 2b to assure the adequacy of the financing and 
administration of group self-insurance plans; 

(iii) establish bonding requirements or other provisions assuring the financial integrity of entities administering 
group self-insurance plans; 

(iv) establish standards, including but not limited to minimum terms of membership in self-insurance plans, as 
necessary to provide stability for those plans; 

(v) establish standards or guidelines governing the formation, operation, administration, and dissolution of 
self-insurance plans; and 

(vi) establish other reasonable requirements to. further the purposes of this subdivision. The rules may not require 
excessive cash payments to .!!. common claims fund .l!y ID!!!!P. self-insurers. However,.!!. level of funding in the 
common claims fund must always be maintained at not less than one year's claim losses paid in the most recent year. 

Sec. 61. Minnesota Statutes 1992, section 340A.409, subdivision 2, is amended to read: 

Subd. 2. [MARKET ASSISTANCE.] The ea:ftlffti:ssiafter af eaft'l:ft\eree shall aa lise lieeftsees aRd :mtIflie,alities st:thjeet 
ta the finaneial respaftSiSili1ry reft':lH'emeftt:s af st:iSEH .<isiaR t af, these pefSaas affel'iRg iRs1:W8ftEe ea'lerage. The 
eelf'l:fftissieRer ef eeB'l:ft\eree shall estaBlish a J3pegt'8Hl ta assist lieeltsees m. aBtaiffing iABt:H'8Ree ee. efftge. The pragram 
sftaD ineh:l:ae a eemH'liUee BfJpaintea B} the eemmissieRer af ea&'tlftefee that is rep.eseRlali. e af itlSHftlft,ee etlI'fiers 8:l)S 
pfesueefS, HEJuar veRtiei's, Ma tl'le puhlie. ~Je less th8f\ eRe half ef the eemmittee ,memhefS shall re}'feseRt easHalty 
iftsurers ana s1:tt')31tls lines ageJds aF BFeli:el'S. The eelfl:BltissisRef sf ~emmefE!e aF tl'le esHllfti.ssiafteF's sesigttatea 
reJ3FeseRtati .. e sllftll sef\ e as 8ft eli aUies memBer af tile eaB1fftittee. The 'ea:ftlffti:ttee sftaH Fe lie I. 8f\a aet Uf'aft ,all 
J3rBfJePly eJEeeu.tea &fl}9iieatieflS. If the eelf'l:B\ittee {bLas that it emERat assist itt seeu.ring insUftHLee ea. erBge, it shall 
ftetHy the &flpHeant iR 'If'itiflg ,lith a ktll e)Epl8ft8tiaft ana reeeRHfteREialisR fer enhafteiftg its Bhilit, '8 seetH'e 
ift8l:1:F8:flee. 1fte eemH'lissleRef ef ea-':f'H\efee shall, if fteeessar" ,establish 8ft assigtles :Fish ,,18ft }9tH'SHBftt te 
stibEli-'1isi8R a. The market assistance plan of the Minnesota joint underwriting association shall assist licensees in 
obtaining insurance coverage. 

Sec. 62. Minnesota Statutes 1992, section 340A.409, subdivision 3, is amended to read: 

Subd. 3. [A6SIC~Rl9 &16K PbA'J MINNESOTA JOINT UNDERWRITING ASSOCIATION.] (a) The "",,!,ase af 
tAe assig'ftea Hslt J3laR is te Minnesota joint underwriting association shall provide coverage'required by subdivision 1 
to persons rejected under this subdivision. 

flJ) An ift8lH'ef 'tYke eifel'S Hquer Haeili!} it lSlH'anee tAftt reRises ta .. Hte the eeverage requires B} suBSi. isieR 1 shaH 
f:wftisk f:l:te &flplieBf\t ,litft a I.'f'itteft Reliee ef rekisal. +fte fejeetea 8f'plie8fJ:t shaH file a ee,,} ef the Retiee af rerusal 
'with the eemmissiaftef ef puelie safe!) at the time 8f 8f'J3Heatieft fer ee . erage t8 the assigRea fish J31aft at La the 1'f'I:8I'ket 
assistaRee J3fSgntm:. 
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A. ,ffi~eft ftetiee af Fekisal ffitlSt se ~Fe Raea ia 8ft} Bl9pHearot vrfte RBS reql;lesteei eHlj li~ef liaSil:i:~ iftstH'BI'tee if 
the H~ eRseses ia eflly eifel' HEftier liaSilit.=y :ift5l:1:fanee in eSHlSmatieft with eYte, types af ifls1:H'Bfl,ee. 

it, ..... fitteR Reeee af remsal ffiHst se "reviees. B} all ir.SttfEf 1:8 ~ appliea;f\t '\' He Feeei. ea aft efter af fa • emge Hem 
tftat, iF.Stlfff tAat is if!: e'teess af tfte Mte ehBfge~ by !F.e assigtlea Pislt piRr. fer StmilM fa. elage anti fish. A Reaee is 
Ret rEEfHH'ea if the rete fer tfle eeVEFage BUefed is less t:ft.aR aQ pefeeRt if I eJfeESS af tAe assi~eel Fislt plan Fates, 
pr81'liEieEi fuM tfle efierea Fate is tl-.e late !:hat tAe if tBet'e!' RaS Hleel •• '-itt. the eeRlfflissieREr sf eefftft'tEfee if tI--.e H=ls1:H'Ef 
is fEEfllireEi 1:e file iie fates 1ivit:h the eeatmissieftEP. If tF.e ir.SkH'Er is flet fEEJ:eifea t8 ale its fates with the ESftlf.uissiefter, 
fue sfferee Fate ftlttst se tfte fate geftEfBlly efte:rgeel By the tR51:H'Er fel siftlilat' ea. erage aRe :risk. 

A flaaee af ~fliscH is flat Feqti:i¥es te Be fileB if there is flat 8ft insHFef' sfieriflg liEIt::I:Bf' liasility Wtil'ftf lee ifl the state. 

1'a be eligiSle ta paftieipate iFl tr.e assigRea fisk pl8f1 Bfl: applie8fd" Ifalst apply far ea. erage tlusttgfi 'the fflaf'l£et 
asststaF.ee prsgraft'l:. :\t'plieaHsfl ta the mariEet assistaFo:ee :F'ragm.:m ftttiSt se :meae flS IMet' thar. the time af applieaftSfl 
ts tke assigReei fislE pl8fi. If tfte fflBf'lEet assist8flee prsgt'8ft. is l:IfI:asle ts seetH'e es. eragoe theft esvere:goe ff\"B:) se 
eJtteRaea B} the assigRea fish plaft. 

(e) 'I1:te eammfSSiSfler af eefftftlel'ee fN:} eftter il'tta selViee eaR-tfaee as fleeessary af seRefiei:al te aeesmplisR the 
p1i:ll'sses sf t¥.e assigrtea fisk 131M ineltt8iflg sePb ieiftg af pslieies af eBfltfads af ea ,'el'age, Elata HltlIlBgemet, 8fta 
assessment eeHeetisftS. 6eR<iees ¥elates ts the BemHaslPatioo af pelieies aF eBfltFaets sf fa. emges ftu::tst se ~epfeI'B'l:eel 
sy t3fle sr MaFe Eftialifieel HtstiH:F.ee esmpanies lieeRSea fHH'S1::lBfN" ta seeaafl ~~'\.96, sk:thEijvisiafl 1, ela1:lse (1a), sr s 
Etl::lal:ifieei -. eelsr sf rish m8Asgemeftt sefflees. A fttisHfiea iftstH'eF SF •. eRasf af fislE managemeftt sePYiees m1:lSt 
passess sHoffieient ft.~eial, ppafessiaRal, aelHlHtist=fati ie, Ma persaflftel feSatH'ees ta pfa. ise the sePb iees reEtttires far 
spefatiafl af the plBft. 'I1:te east af all sefYiees eaf'li:raetea far ME 8ft aBligaaaft sf the sssigrtee fish plEm. 

(a) The eafflHl!ssiaflel' sf eaHlftleree may assess all iflstH'Efs lieeftsea l:If'leiEf seeaafl fiQA.Q~, Bueeiivisiafl 1, elat::l:SE (ta), 
an amel::H It s'l:l#ieient te hilly f1:lfta the eeligatiBfls af the assigt'lea P.i5k plan if tfte eel'flffl::issiaflef eietermiftes tftat the 
assets ef tEte sssigt'lea fish pl8fl Me HIS\:lffieieflt te meet its eeligatisfts. The assessmeflt sf eaer. lnslH'ef, Ift1:ist be in a 
Pf6PaFtiafl EEJtlsl fe tfte Pl'8}3sftiafl h:him the ftH'ls1:iftt af if\sap8flee ,ffitteft as repst"*ea eft page 14 sf lfte 8ftl'ttial 
statement ttnaer tifte 3, eemmefeial ml:Hflpefil, 8fta tifte 17, elRef Haem,"" eil:::HHtg tAe preeeatng ealeHeiar year by tftat 
HlS1:lfef Beat's te the tatal ,,",'fittER e} all sl::lm eaff'iefS fer S\:left Mes. . . ' 

(e) Pelieies ana eeMaets af ea. eIsl;e isSti:ea Wlaer t:kis s\:lselPrisieft fftt::lst eeft'tai:R the l;I5k:lal BRei ewstemary 
f!lfS iisiefIB sf liaemt} inS1:lfaI\ee fls1ieies, BRei fftt::lst eafttaifl, at least 'I:l=te ~m eeverage FeepHpeei By sttBelivisieft 1 
8F tfte leeal l;S\ el'l'lil 19o 1:H'tit. 

(£1 Assigttes Fisb palieies 8fta eafttt:aets af ea'Jeral;e are sttejeet ta J'leIfli1:Hl\ tal( pttfStiaftt ts seeaeft ~Qi\.l§. 

(l;) ffislH'eas selYea e) tfte assigt'lea :risk pl8f1 fmlSt Be eftargee pfemiWllS Basea t:tpSfl a fa~ plan ap~rs. eei by 
.t:fte eslfl:IRissiat'lEf sf eSftlfftefee. J'\ssigtlea fish pfeIflitmtS B'H::t:st Be Sft 8ft aeftiftf'iaRj set::l:;ftei Basis. 'Ifle Fating pl8f\ 
aflpfe;'ea B} the esBlIftissiSftef shall f3rs Reie fef SHf'ehall;e faders Basea 1::tpSft elaift:15 fepeP4:eei 8fleilesses J9aia. The 
esHlH'lissieRef ef eeH'llftefee sftall fue tbe esmpef\5atieft feeeii ea B} tRe ageftt sf reeefa. 

(1) A ...... ty peIssR R'ltl}, sy Wf'itie peatiaR BelYea tipefl the eaRUflissieflef, Iefltiest i:h:8t a hear.&ftg Be hele te alfteRS 
the ratiflg filar •. 

St::l:SH less Says sf its Ieeeipt. The effief ael&ti:ffistreti. e la, .. j lielge sl::tall, •• <ithifl tflfee susi:Ress eiays af feeeipt sf tfie eep} 
sf §te peatieR af a reE):\:lest far a heamtl; By tF.e eammisSi8flef, set a heari£tg date, assigR an aeMHtistrative 18,. jti:ege 
ts ReM the mattef, 8f\d Rsal) tF.e eeB'fftI!SSiSfteI sf the heariftg: eate BlIS tAe aElmiftist:raa. elM. jtlage assigPIeei te Rear 
the matter. The heariftg aate ft"H:::t5t be set Re less thBft ~g aays Ref mSle thBf'I: 9g eiays flem the aate ef Feeeiflt sf th.e 
peatieR b} iRe eeft'lft'lissisReF. 

(3) The esfRftaSSiefteI sf eSft\ft\efee shall fltI!llisR a Pleaee. ef th.e ReaPi. .... g iR th:e gtatE: Register at least sg aa} s eeiere 
the heaPh:lg aate. 'Ifle RSftee shsttla be si:m:iiaF te that Hosea fer RilemalEir.g 1:tfttief tP.e aaHlHHstrati,'e pfeeeetire aet. 
,A-PJ:us.al by the aEift'liftisHatiwe la .. jliage sf the Hstiee flFier ts :F'ttBlieatisfl is RSt FeepHfea. 
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(4) The hearing and all, ftla:~fS iarl:ir:tg l'laee after the hear2.g Me a eaRrestee ease Wlaer ehEtJJter 14. 'l,/i~ 'IS B:Et} s 
~BH\ the eslflft\efteelf\£'ftt af tt.e hEaF_"'1g ane witftir. 1.9 eays af the eelt'lpletieR af the k:eariftg the aEiffliffistfaave law 
jllage sMIl sHelffit a repBlt fe fr.e eSHlffHssisREr af ESIflH\Eree. The par-ties, Sf tfte aEimiRistfati-fE la'", jt:lElge, if t;fte 
pariiEs eM'lftet Bgt'ee, shall Bajest all time rEEJtHfemems t:meler tF.e eeRtestea ease preeeeikH'E ia EellfBfHl: 1.-.itA: 'fr.e 'Ie as} 
ref!tiHemeftt. 

(.9) The eemmissieftEF shall FERaer a EleeisieR • i itffit I teft BHsiRess as} 5 af the reeeipt af the aelministfati. e Ie •• 
jluige's lepeR, 

(6) If all pafties ia the prseeeeling Bgt'ee, aft) af the fiFe lieHs reqt:tiremems H'ltEt) 1:1 e ". ai, eel SF mesifieel. 

(7) A peSaBft is! a hearAft8 te Bfflefta the poating filaR [fEEl. eEl B,y tl=te eemmissieREf Ii Hftin 18Q days af the aate af 
tfle eelfH'ftissisREr's eleeisieft ift a prier pfBeeeEiiftg fa amEfta tF.e fating plata is in. alia Bfta feEtUifes fte aeBeft. 

~ ill A liquor vendor shall be denied or terminated from coverage through the 8ssi!l"ea fish plan Minnesota joint 
underwriting association if the liquor vendor disregards safety standards, laws, rules, or ordinances pertaining to the 
offer, sale, or other distribution of liquor. 

The eeft"liftissieftef IRa) e) Me estaelish ethef eeREHtieftS fef af'ft:ial eF tePff'IH aatieR i:Fem ee. efage tbfetigR the 
8ssi!l"ea fisk 1"1 .... 

6) The eel'Rff'lissieReF ef eeR'lfl'\efee wll aaept PUles Reeaea. te implemeftt tRis slIBaMsieR. The Nes ff1il} ineltiae: 

(1) appeal pfeeeEittfes Rem aeaeRS ef 'IT.e tissi~ea fisk pl8ft; 

(2) feffuatieR ef BFl aa-lisel} .eeftlffl::iKee eBlfl13eseei ef Hts1:H'et's, • eftaeFtl ef ash ft'laftBgeBaeRt set"Yiees Ma lieeRSees, 
te aa.rise the eeftlffl::issiefteF ef eemmeFee fegMeling apefBaeR ef tRe plBft, a:laB 

Sec. 63. [LIQUOR LIABILITY ASSIGNED RISK PLAN OBLIGATIONS AND LIABILITIES.] 

'The Minnesota joint underwriting association shall asswne the obligations of existing contracts and existing 
liabilities of the liquor liability assigned risk plan. 

Sec. 64. Laws 1993, chapter 372, section 8, is amended to read: 

Sec. 8. [EFFECTIVE DATE.] 

eeetieftB 1 ana 2 appl) te all fFeneflise eafttmets eF iftmelHse ftBft3fef ~eeB\eR4s eftterea iAte eF .efte\ i ea, Bft BF aftef 
the effeeBve aate, lH'la applj as af JaI.-) 1, 1993, tB Raneflise eeRtfads iR effeet eft tfte efieetiw e aate iftat Rave ftB 
enpiFatieR .aate. 

Sections 4 to 7 apply to all agreementsJor private label purchases entered into or renewed on or after July 1, 1993, 
and to all private label purchases occurring on or after that date. 

Sec. 65. [REVISOR INSTRUCTIONS.] 

!& The revisor shall recodify Minnesota Statutes, section 72A.20, subdivision ~ as section 72A.20J. subdivision 4a. 

ill The revisor shall recodify Minnesota Statutes, section 60A.30 as section 6OA.351 and section 60A.31 ~ 
section 60A.352 and correct internal references in Minnesota Statutes and Minnesota Rules. 

Sec. 66. [REPEALER.] 

!& Minnesota Statutes 1992, sections 72A.45; and 72B.07. are repealed. 

ill Minnesota Rules, parts 2780.4800; 2783.0010; 2783.0020; 2783.0030; 2783.0040; 2783.0050; 2783.0060; 2783.0070; 
2783.0080; 2783.0090: and 2783.0100, are repealed. The rates set pUrsuant to these rules shall continue to ~ until 
changed pursuant to Minnesota Statutes, section 621.06. 
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Sec. 67. [EFFECTNE DATE.] 

Sections 61 to 63 and ~ paragraph 1111 are effective the day following final enactment. 

Section 64~ effective l!!!vh 1993." 

Delete the title and insert: 

"A bill for an act relating .to'insurance; regulating fees, data collection, coverages, notice provisions, enforcement 
provisions, the Minnesota joint underwriting association and the liquor liability assigned risk plan; enacting the NAIC 
model regulation relating to reporting requirements for licensees seeking to do business with certain unauthorized 
multiple employer welfare arrangements; making various technical changes; amending Minnesota Statutes 1992, 
sections 45.024, subdivision 2; 59A.12, by adding a subdivision; 6OA.02, by adding a subdivision; 6OA.03, subdivision 
5; 6OA.052, subdivision 2; 60A.082; 6OA.08S; 6OA.14, subdivision 1; 60A.19, ·subdivision 4; 6OA.206, subdivision 3; 
6OA.21, subdivision 2; 6OA.36, by adding a subdivision; 6OK.06; 6OK.14, subdivision 4; 61A.07;.61A.071; 61A.074, 
subdivision 1; 61A.08; 61A.09, subdivision 1; 61A.092, by adding a subdivision; 61A.12, subdivision 1; 61A.282, 
subdivision 2; 62A.047; 62A.148; 62A.IS3; 62A.43, subdivision 4; 62E.05; 62E.19, subdivision 1; 62H.Ol; 621.02; 621.03; 
621.07; 621.13, subdivisions 1 and 2; 621.20; 65A.Ol, subdivision 1; 65A.29, subdiVision 7; 65B.49, subdivision 3; 72A.20, 
subdivision 29, and by adding a subdivision; 72A.201, subdivision 9; 72A.41, subdivision ~i 72B.03, su~vision 1; 
72B.04, subdivision 2; 176.181, subdivision 2; and 340A.409, subdivisions 2 and 3; Minnesota Statutes 1993 Supplement, 
section 61A,02, subdivision 2; Laws.1993, chapter 372, section 8; proposing coding for new law in Minnesota Statutes, 
chapters 45; 61A; 62A; and 62H; repealing Minnesota Statutes 1992, sections 72A.45; and 72B.07; Minnesota Rules, 
parts 2780.4800; 2783.0010; 2783.0020; 2783.0030; 2783.0040; 2783.0050; 2783.0060; 2783.0070; 2783.0080; 2783.0090; 
and 2783.0100." 

We request adoption of this report and repassage of the bill. 

House Conferees: BRAD STANIlJS, LEo J. REDING, JEFF BERTRAM, TOM OsT1IOFF AND JIM FARRELL. 

Senate Conferees: WILUAM P. LUTHER, SAM G. SOLON, CAL LARsoN, DEANNA WIENER AND LINDA BERGLIN. 

Stanius moved that the report of the Conference Committee on H. F. No. 1094 be adopted and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 

H. F. No. 1094, A bill for an act relating to insurance; regulating fees, data collection, coverages, notice provisions, 
enforcement provisions, the Minnesota joint underwriting association, and the liquor liability assigned risk plan; 
enacting the NAIC model regulation relating to reporting requirements for licensees seeking to do business with 
certain unauthorized multiple employer welfare arrangements; making various technical changes; appropriating 
money; amending Minnesota Statutes 1992, sections 13.71, by adding subdivisions; 45.024, subdivision 2; 59A.12, by 
adding a subdivision; 6OA.02, by adding a subdivision; 6OA03, subdivisions 5 and 6; 6OA.052, subdivision 2; 6OA082; 
6OA.085; 60A.14, subdivision 1; 6OA.19, subdivision 4; 6OA.206, subdivision 3; 6OA.21,subdivision 2; 6OA.36, by adding 
a subdivision; 6OC.22; 6OK:06; 6QK.14, subdivision 4; 6OK.19, subdivision 5; 61A.02, subdivision 2; 61A.Q31; 61A.04; 
61A.07; 61A071; 61A.073; 61A.074, subdivision 1; 61A.08; 61A.09, subdivision 1; 61A092, by adding a subdivision; 
61A.12, subdivision 1; 61A.282, subdivision 2; 62A.047; 62A.148; 62A.153; 62A.43, subdivision 4; 62E.19, subdivision 1; 
62H.Ol; 621.02; 621.03; 621.07; 621.13, subdivisions 1 and 2; 621.20; 65A.Ol, subdivision 1; 65A.29, subdivision 7; 65B.49, 
subdivision 3; 72A.20, subdivision 29, and by adding a subdivision; 72A.201, subdivision 9; 72A.41, subdivision 1; 
72B.03, subdivision 1; 728.04, subdivision 2; 176.181, subdivision 2; and 340A409, subdivisions 2 and 3; proposing 
coding for new law in Minnesota Statutes, chapters 45; 61A; 62A; and 62H; repealing Minnesota Statutes 1992, sections 
70A.06, subdivision 5; 72A.45; and 72B.07; Minnesota Rules, parts 2780.4800; 2783.0010; 2783.0020; 2783.0030; 2783.0040; 
2783.0050; 2783.0060; 2783.0070; 2783.0080; 2783.0090; and 2783.0100. 

The bill was read for the third time, as amended by Conference, and placed upon its repassage. 
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The question was taken on the repassage of the bill and the roll was called. There were 91 yeas and 36 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Dehler Holsten Knight Mahon Pugh Tompkins 
Anderson, R. Dempsey Hugoson Koppendrayer Milbert Reding Tunheim 
Battaglia Erhardt Huntley. Krmkie Molnau Rest Van Dellen 
Bauerly Evans jacobs Krueger Morrison . Rhodes Van Engen 
Bergson Farrell jefferson Lasley Mosel Rukavina Vickerman 
Bertram Finseth jennings Leppik Munger Seagren Waltman 
Bettennann Frerichs johnson, A Lieder Murphy Smith Weaver 
Bishop Girard johnson, V. Ummer Nelson Solberg Wenzel 
Carlson Goodno Kalis Lindner Ness Stanius Winter 
Commers Greiling Kelley Long Olson,M. Steensma Wolf 
Cooper Gruenes IGnkel Luther Opatz Sviggum WOlke 
Dauner Gutknecht Klinzing Lynch Ozment Swenson Workman" 
Davids Hasskamp Knickerbocker Macklin Pauly Tomassoni Spk. Anderson, I. 

Those who voted in the negative 'were: 

Asch DawkinS johnson, R. McGuire Pelowski Simoneau 
Beard Delmont Kahn Neary Peterson Skoglund 
Brown, C. Dom Kelso Olson, E. Rice Trimble 
Brown, I<. Garda Louiey Olson, K. Rodosovich Vellenga 
Carruthers Greenfield Mariani Onnen Sarna Wagenius 
Clark Hausman McCollum Orenstein 5ekhon Wejcman 

The bill ~as repassed, as amended by Conference, and its title agreed to .. 

CONSIDERATION UNDER RULE 1.10 

Pursuant to rule 1.10, Solberg requested immediate consideration of H. F. No. 2311. 

H. F. No. 2311, A bill for an act relating to taxation; abolishing certain local government levy limitations; amending 
Minnesota Statutes 1992, sections 1226, subdivision 2; 18.022, subdivision 2; 18.111, subdivision 1; 103G.625, 
subdivision 3; 138.053; 164.04, subdivision 3; 164.05, subdivision 1; 174.27;193.145, subdivision 2; 237.35; 268A.06, 
subdivision 2; 375.167, subdivision 1; 375A.13, subdivision 2; 383A.03, subdivision 4; 383A.411, subdivision 5; 383B245; 
383C.42, subdivision 1; 398.16; 410.06; 412251; 412.531, subdivision 1; 449.06; 449.08;449.09; 450.19; 459.06, subdivision 
1;459.14, subdivision 2; 465.54; 469.053, subdivision 7; 469.188; 471.191, subdivision 2; 471;24; 471.57, subdivision 1; 
471.61, subdivisions 1 and 2a; 473.711, subdivision 2; Minnesota Statutes 1993 Supplement, section 88.04, subdivision 
3; Laws 1933, chapter 423, section 2; Laws 1943, chapters 196, section 6, as amended; 367, section 1, as amended; 510, 
section 1; Laws 1947, chapters 224, section 1; 340, section 4; Laws 1949, chapters 215, section 2; 252, section 1; 668, 
section 1; Laws 1953, chapters 154, section 3; 545, section 2; Laws 1957, chapter 213, section 1; Laws 1959, chapters 
298, section 2; 520, section 1; SS6, section I, as amended; Laws 1961, chapters 80, section 1; 81, section 1; 82, section 
1; 151, section 1; 209, section 4; 317, section 1; 352, section 1, ~'amended; 616, section I, subdivision 1; 643, section 
1; Laws 1961, extra session chapter 33, section 3; Laws 1%3, chapters 29, section 1; 56, section 1; 103, section 1; laws 
1965, chapters 6, section 2, as amended; 442, secti.on 1; 451, section 2; 512, section 1, subdivision 1; 527, section 1; 617, 
section-I; Laws 1967, chapters SOl, section 1; 526, section 1, subdivision 3; 611, section 1; 6~O, sec:;tion2, subdivision 
2; 758, section -1; Laws 1969, chapters 192, section 1, as amended; 534, section 2; 538, section 6,. as amended; 602, 
section I, subdivision 2; 652, section 1; 659, section 3; 730, section 1; Laws 1971, chapters 404, section'I; 424, section 
1; 573, section 1; 876, section 3; Laws 1973, chapter 81, section 1; Laws 1977, chapter 61, section 8; taws 1979, chapters 
1, section 3; 253, section 3; 303, article 10, section 15, subdivision 2, as amended; Laws 1981, chapter 281,- section 1; 
Laws 1983, chapter 326, section 17, subdivision 1; Laws 1984, chapters 380, section 1; 502, article 13, section 8; Laws 
1985, chapters 181, section 1; 289, sections 1, 3, 5, subdivision 1, and 6, subdivision 1; Laws 1986, chapters 392, section 
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1; 399, article 1, section 1, as amended; Laws 1988, chapters 517, section 1; 640, section 3; repealing Minnesota Statutes 
1992, sections 373.40, subdivision 6; 471.1921; and 471.63, subdivision 2; Laws 1915, chapter 316, section 1, as amended; 
Laws 1939, chapter 219, section 1; Laws 1941, chapter 451, section 1; Laws 1961, chapters 30, section 1; 119, section 
1; 276, section 1; 439, section 1; Laws 1963, chapter 228, section 1; Laws 1967, chapter 542, section 1, subdivision 3; 
Laws 1971, chapters 168; 356, section 2; 515, section 1; 770; Laws 1973, chapter 445, section 1; Laws 1974, chapter 209; 
Laws 1977, chapter246; Laws 1982, chapter 523, article XII, section 8; Laws 1984, chapter 502, article 13, section 10, 
as amended; Laws 1986, chapter 399, article 1; section 4; Laws 1989, First Special Session chapter 1, article 5, section 
50, as amended; Laws 1990, chapter 604, article 3, sections 50 and 55; and Laws 1991, chapters 3, section 2, subdivision 
3; and 291, article 4, section 21. 

The bill was read for the third time and placed upon its final passage. 

The question was taken on the passage of the. bill and the roll was called. There were 129 yeas and 0 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Dehler Hugoson Lasley Neary 
Anderson, R. Delmont Huntley Leppik Nelson 
Asch Dempsey Jacobs Lieder Ness 
Battaglia Dom Jefferson Limmer Olson, E. 
Bauerly Erhardt Jennings Lindner Olson, K. 
Beard Evans Johnson, A. Long Olson"M. 
Bergson Farrell Johnson, R Lourey Onnen 
Bertram Finseth Johnson, V. Luther Opatz 
Bettermann Frerichs Kahn Lynch Orenstein 
Bishop Garcia Ka1is Macklin Orfield 
Brown,K Girard Kelley Mahon Osthoff 
Carlson Goodno Kelso McCollum Ostrom 
Carruthers Greenfield IGnkeI McGuire Ozment 
Clark Greiling Klinzing Mllbert Pauly 
Commers Gruenes Knickerbocker Molnau Pelowski 
Cooper Gutknecht Knight Morrison Perlt 
Dauner Hasskamp ~~drayer Mosel Peterson 
Davids Hausman Munger Pugh 
Dawkins Holsten Krueger Murphy Reding 

The bill was passed and its title agreed to. 

SPECIAL ORDERS 

H. F. No. 2200 was reported to the House. 

Evans moved to amend H. F. No. 2200, the first engrossment, as follows: 

Page 1, line 25, delete "of' and insert "or" 

The motion prevailed and the amendment was adopted. 

Rest 
Rhodes 
Rice 
Rodosovich 
Rukavina 
Sarna 
Seagren 
Sekhon 
Simoneau 
Skoglund 
Smith 
Solberg 
Stanius 
Steensma 
Sviggum 
Swenson 
Tomassoni 
Tompkins 
Trimble 

Tomassoni moved to amend H. F. No. 2200, the first engrossment, as amended, as follows: 

Page 2, after line 4, insert: 

"Sec. 2. Minnesota Statutes 1992, s~ction 97B.055, subdivision 3, is amended to read: 

Tunheim 
Van Dellen 
Van Engen 
Vellenga 
Vickerman 
Wagenius 
Waltman 
Weaver 
Wejcman 
Wenzel 
Winter 
Wolf 
Worke 
Workman 

. Spk. Aoderson, I. 

Subd.3. [HUNTING FROM VEHICLE BY DISABLED HUNTERS.) The commissioner may issue a special permit, 
without a tee, to discharge a firearm or bow and arrow from a stationary motor vehicle to a licensed hunter that is 
temporarily or permanently physically unable to walk without crutches, braces, or other mechanical support, or who 
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has a physical disability which substantially limits the person's ability to walk. The physical disability and the 
substantial inability to walk must be established by medical evidence verified in writing by a licensed physician. A 
person with a temporary disability may be issued an annual permit and a person with a permanent disability may 
be issued a permanent permit. A person. issued ~ special permit under this subdivision and hunting deer. may take 
!. deer of either sex. " 

Amend the title accordingly 

The motion prevailed and the amendment was adopted. 

Rukavina, Battaglia and Murphy moved to amend H. F. No. 2200, the first engrossment, as amended, as follows: 

'Page 2, after line 4, insert: 

"Sec. 2. [97B.313] [BAlTING DEER.] 

Notwithstanding section 609.68, J! person may place bait to take deer and ~ display J!5 at each site where bait 
~ placed and register the sites. The Commissioner shall prescribe the method of ~ and registering the sites. 
To attract deer J! person may not ~ J! bait consisting of materials ~ ten gallons in size and that ~ not readily 
biodegradable." 

Amend the title accordingly 

A roll call was requested and properly seconded. 

POINT OF ORDER 

Gutknecht raised a point of order pursuant to rule 3.09 that the Rukavina et al amendment was not in order. 
Speaker pro tempore Bauerly ruled the ,point of order not well taken and the amendment in order. 

The question recurred on the Rukavina et al amendment and the roll was called. There were 28 yeas and 100 nays 
as follows: . 

Those who voted in the affirmative were: 

Anderson, R. Brown,K. Farrell Goodno Lieder 
Battaglia Dauner Finseth Hasskamp Lourey 
Bauerly Davids Garda Huntley Murphy 
Beard Dawkins Girard Jefferson Nelson 

Those who voted in the negative were: 

Abrams Erhardt Kahn Long Olson, K. 
Asch Evans Kalls Luther Olson, M. 
Bergson FreriChs Kelley Lynch Onoen 
Bertram Greenfield Kelso Macklin Opatz 
Bettermann Greiling Kinkel Mahon Orenstein 
Brown, C. Gruenes Klinzing Mariani Orfield 
Carlson Gutkoecht Knickerbocker McCollum Osthoff 
Carruthers Hausman Knight McGuire Ostrom 
Clark Holsten Koppendrayer Milbert Ozment 
Commers Hugoson Krinkie Molnau Pauly 
Cooper Jacobs Krueger Morrison Pelowski 
Dehler Jennings Lasley Mosel Perlt 
Delmont Johnson, A. Leppik Munger Pugh 
Dempsey Johnson, R Limmer Neary Reding 
Dom Johnson, V. Lindner Ness Rest 

The motion did not prevail and the amendment was not adopted. 

Peterson 
Rice 
Rodosovich 
Rukavina 

Rhodes 
Sarna 
Seagren 
Sekhon 
Simoneau 
Skoglund 
Smith 
Stanius 
Steensma 
Sviggum 
Swenson 
Tompkins 
Van Dellen 
Van Engen 
Vellenga 

Tomassoni 
Trimble 
Tunheim 
Spk. Anderson, I: 

Vickerman 
Wageruus 
Waltman 
Weaver 
Wejcman 
Wenzel 
Winter 
Wolf 
Worke 
Workman 
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H. F. No. 2200, A bill for an act relating to game and fish; preference to certain aged or disabled hunters in issuance 
of game refuge deer permits; amending Minnesota Statutes 19921 section 978.055, subdivision 3; Minnesota Statutes 
1993 Supplement, section 97A.091, subdivision 2. 

The bill was read for the third time, as amended, and plated upon its final passage. 

The question was taken on the passage of the bill and the roll was called. ,There were 117 yeas and 12 nays as 
follows: 

Those who voted in the affirmative were: 

Anderson, R. Dawkins Hugoson Krinkie Morrison Perlt Sviggum 
Asch Dehler Huntley Krueger Mosel Peterson Swenson 
Battaglia Delmont Jacobs Lasley Munger Pugh Tomassoni 
Bauerly Dempsey Jefferson Leppik Murphy Reding Trimble 
Beard Dom Jennings Lieder Neary Rest Tunheim 
Bergson Erhardt Johnson, A. Limmer Nelson Rhodes Vellenga 
Bertram Evans Johnson, R. Long Ness. Rice Vickerman 
Bishop Farrell Johnson, V. Lourey Olson, E. Rodosovich Wagenius 
Brown, C. Finseth Kahn Luther Olson, K. Rukavina Weaver 
Brown, K Frerichs Kalis Lynch Olson, M. Sarna Wejcman 
Carlson Garcia Kelley Macklin Opatz Seagren Wenzel 
Carruthers Goodno Kelso Mahon Orenstein Simoneau Winter 
Clark Greenfield Kinkel Mariani Orfield Skoglund Wolf 
Commers Greiling Klinzing McCollum Ostrom Smith Workman 
Cooper Gruenes Knickerbocker McGuire Ozment Solberg Spk. Anderson, J. 
Dauner Hasskamp Knight Milbert Pauly Stanius 
Davids Holsten Koppendrayer Molnau Pelowski Steensma 

Those who voted in the. negative were: 

Abrams Girard Lindner Sekhon Van Dellen Waltman 
Bettermann Gutknecht Onnen Tompkins Van Engen Worke 

The bill was passed, as amended, and its title agreed to. 

Smith was excused for. the remainder of today's session. 

H. F. No. 2237 was reported to the House. 

P,,!erson moved to amend H. F. No. 2237, the first engrossment, as follows: 

Page I, line 12, delete "week" and insert "month" 

The motion prevailed and the amendment was adopted. 

H. F. No. 2237, A bill for an act relating to game and fish; requiring informational meetings in a certain area prior 
to the regular goose season; directing a study of waterfowl pollution of certain waters; proposing coding for new law 
in Minnesota Statutes, chapter 97B: ' 

The bill was read for.the third time, as amended, and placed upon its final passage. 

The question was taken on the passage of the bill and the roll was called. There were 113 yeas and 15 nays as 
follows: 

Those who voted in the affirmatj,ve were: 

Anderson, R. Bertram Clark Dehler Farrell Gruenes Jefferson 
Asch Bishop Commers Delmont Finseth Hasskamp Jenrungs 
Battaglia Brown, C. Cooper ~psey Garcia Holsten Johnson, A. 
Bauerly Brown, K. Dauner Dom Girard Hugoson Johnson, R. 
Beard Carlson Davids Erhardt Greenfield Huntley Johnson, V. 
Bergson Carruthers Dawkins Evans Greiling Jacobs Kalis· 
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Kelley 
Kelso 
Kinkel 
Klinzing 
Knickerbocker 
Knight 
Koppendrayer 
Krueger 
Lasley 
Leppik 
Lieder 

Long 
Lourey 
Luther 
Macklin 
Mahon 
Mariani 
McCollum 
McGuire 
Milbert 
Morrison 
Munger 

Murphy 
Neary 
Nelson 
Ness 
Olson, E. 
Olson, K­
Olson, M. 
Onnen 
Opatz 
Orenstein 
Orfield 

Those -who voted in the negative were: 

Abrams 
Bettermann 
Frerichs 

Goodno 
, Gutknecht 
Krinkie 

Limmer 
Lindner 
Lynch 
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Osthoff 
Ostrom 
Ozment 
Pauly 
Pelowski 
Perlt 
Peterson 
Pugh 
Reding 
Rest 
Rhodes 

Molnau 
Mosel 
Sviggum 

Rice 
Rodosovich 
Rukavina· 
Sama 
Seagren 
Selmon 
Simoneau 
Skoglund 
Solberg 
Stanius 
Steensma 

Tompkins 
Van Engen 
Workman 

The bill was passed, as amefl~ed, and its title agreed to. 

Swenson 
Tomassoni 
Trimble 
Tunheim 
Van Dellen 
Vellenga 
Vickerman 
Wageruus 
Walbnan 
Weaver 
Wejcman 

[78TH DAY 

Wenzel 
Winter 
Wolf 
Worke 
Spk. Anderson, I. 

H. F. No. 2360, A bill for an act relating to transportation; authorizing commissioner of transportation to contract 
with state of Wi""onsin to build and operate truck inspection station in Wisconsin. 

The bill was read for the third time and placed upon its final passage. 

The question was taken on the passage of the bill and the ron was called. There were 128 yeas and 0 nays as 
follows: . 

Those who voted in the affirmative were: 

Abrams Dawkins Holsten Lasley Neary Rest Van ])ellen 
Anderson, R Dehler Hugoson Leppik Nelson Rhodes Van Engen 
Asch Delmont Huntley Lieder Ness Rice VeUenga 
Battaglia Dempsey Jacobs Limmer Olson, E. Rodosovich Vickerman 
Bauerly Dom jefferson Lindner Olson, K. Rukavina Wagenius 
Beard Erhardt jennings Long Olson,M. Sama Waltman • 
Bergson Evans Johnson, A. Lourey Onnen Seagren Weaver 
Bertram Farrell johnson, R Luther Opatz Sekhon Wejcman 
Bettermann Finseth johnson, V. Lynch Orenstein Simoneau Wenzel 
Bishop Frerichs Ka1is Macklin Orfield Skoglund Winter 
Brown, C. Garcia Kelley Mahon Osthoff Solberg Wolf 
Brown, K. Girard Kelso Mariani Ostrom Stanius Worke 
Carlson Goodno Kinkel McCollum Ozment Steensma Workman 
Carruthers Greenfield Klinzing McGuire Pauly Sviggum Spk. Anderson, I. 
Clark Greiling Knickerbocker Milbert Pe10wski Swenson 
Commers" Gruenes Knight Molnau Perlt Tomassoni 
Cooper Gutknecht Koppendrayer Morrison Peterson Tompkins 
Dauner Hasskamp Krinkie Mosel Pugh Trimble 
Davids Haukoos Krueger Munger Reding Tunheim 

The bill was passed and its title agreed to. 

H. F. No. 2497, A bill for an act relating to game and fish; requiring availability of 24-hour angling licenses until 
the end of the license year; amending ,Minnesota Statutes 1992, section 97 A.485, subdivision 8. 

The bill was read for the third time and placed upon its final passage. 
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The question was taken on the passage of the bill and the roll was called. There were 128 yeas and 2 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Dawkins Holsten Krueger Munger Reding Tunheim 
Anderson, R. Delmont Hugoson Lasley Murphy Rest Van DeUen 
Asch Dempsey Huntley Lepik Neary Rhodes Van Engen . p 
Battaglia Dorn Jacobs Lieder Nelson Rice VeUenga 
Bauerly Erhardt jefferson Limmer Olson, E. Rodosovich Vickerman 
Beard Evans jennings Lindner OIson, K. Rukavina Walbnan 
Bergson Farrell johnson. A Long DIson, M. Sarna Weaver 
Bertram Finseth Johnson, R. Lourey Onnen Seagren Wejcman 
Betterrnann Frerichs Johnson, V. Luther Opatz Sekhon Wenzel 
Bishop Garcia Kahn Lynch Orenstein Simoneau Winter 
Brown,C. Girard Kalis Macklin Orfield Skoglund Wolf 
Brown,K. Cooelno Kelley Mahon Osthoff Solberg Worke 
Carlson Greenfield Kelso Mariani Ostrom Stanius Workman 
Carruthers Greiling Kmkel McCollum Ozment Steensma Spk. Anderson, .[. 
Clark Gruene. Klinzmg McGuire Pauly Sviggurn 
Commers Gutknecht Knickerbocker Milbert Pe10wski Swenson 
Copper Hasskamp Knight Molnau Perlt Tomassoni 
Dauner Haukoos Koppendrayer Morrison Peterson Tompkins 
Davids Hausman Krinkie Mosel Pugh Trimble 

Those who voted in the negative were: 

Dehler Ness 

The bill was passed and its title agreed to. 

H. F. No. 2058, A bill for an act relating to human services; removing the expiration date for the ombudsman 
committee for mental health and retardation; amending Minnesota Statutes 1993 Supplement, section 245.97, 
subdivision 6. 

The bill was read for the third time and placed upon its final passage. 

The question was taken on the passage of the bill and the roll was called. There were 129 yeas and 0 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Dawkins Hausman Krueger Munger Reding Tunheim 
Anderson, R Dehler Holsten Lasley Murphy Rest Van Dellen 
Asch Delmont Hugoson Leppik Neary Rhodes Van Engen 
Battaglia Dempsey Huntley Lieder Nelson Rice VeUenga 
Bauerly Dorn Jacobs Limmer Ness Rodosovich Vickerman 
Beard Erhardt Jefferson Lindner Olson, E. Rukavina Wagenius 
Bergson Evans jennings Long Olson, M. Sarna Waltman 
Bertram Farrell Johnson, A. Lourey Onnen Seagren Weaver 
Betterrnann Fmseth Johnson, R. Luther Opatz Sekhon Wejcman 
Bishop Frerichs johoson, V. Lynch Orenstein Simoneau Wenzel 
Brown,e. Garcia Kahn Macklin Orfield Skoglund Winter 
Brown, K. Girard Kalis Mahon Osthoff Solberg Wolf 
Carlson Goodno Kelso Mariani Ostrom Stanius Worke 
Carruthers Greenfield Kmkel McCollum Ozment Steensma Workman 
Clark Greiling Klinzing McGuire Pauly Sviggurn Spk. Anderson, I. 
Commers 'Gruenes Knickerbocker Mllbert Pelowski Swenson 
Cooper Gutknecht Knight Molnau Perlt Tomassoni 
Da\U\er Hasskamp Koppendrayer Morrison Peterson Tompkins 
Davids Haukoos Krinkie Mosel Pugh Trimble 

The bill was passed and its title agreed to. 

The Speaker resumed the Chair. 
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H. F. No. 2591, A bill for an act relating to utilities; eliminating duplicate reporting relating to energy demand 
forecasting information by public utilities; authorizing low-income rates in certain circumstances; establishing a pilot 
program; amencling Minnesota Statutes 1992, sections 116C.57, subdivision 3; 216B.16, by adding a subdivision; 
216B241, subdivision 1a; and 216C.17, subdivision 2; Minnesota Statutes 1993 Supplement, sections 216B.2422, by 
adcling a subdivision; and 216C.17, subdivision 3; repealing Minnesota Statutes 1993 Supplement, section H6C.54. 

The bill was read for the third time and placed upon its final passage. 

The question was taken on the passage of the bill and the, toll was called. There were 130 yeas ~d 0 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Dawkins . Hausman Krinkie Mosel Pugh Trimble 
Anderson, R. Dehler Holsten Krueger Munger Reding Tunheim 
Asch Delmont Hugoson Lasley Murphy Rest Van Dellen 
Battaglia Dempsey Huntley Leppik Neary Rhodes Van Engen 
8auerly Dom Jacobs Lieder Nelson Rice Vellenga 
Beard Erhardt Jefferson Limmer Ness Rodosovich Vickerman 
Bergson Evans Jennings Lindner Olson, E. Rukavina Wagenius 
Bertram Farrell Johnson, A. LOng Olson, M. Sarna Waltman 
Bettermann Finseth Johnson, R. Lourey Onnen Seagren Weaver 
Bishop Frerichs Johnson, V. Luther Opatz Sekhon Wejcman 
Brown, C. Garcia Kahn Lynch Orenstein Simoneau Wenzel 
Brown, K. Girard Kalis Macklin Orfield Skoglund Winter 
Carlson Goodno Kelley Mahon Osthoff Solberg Wolf 
Carruthers Greenfield Kelso Mariani Ostrom Stanius Worke 
Clark Greiling Kinkel McCollum Ozment Steensma Workman 
Commers Gruenes Klinzing McGuire Pauly Sviggurn Spk. Anderson, I. 
Cooper Gutknecht Knickerbocker Milbert Pelowski Swenson 
Dauner Hasskamp Knight Molnau Perlt Tomassoni 
Davids Haukoos Koppendrayer Morrison Peterson Tompkins 

The bill was passed and its title agreed to. 

H. F. No. 2772, A biU for an act relating to state government; public employment; establishing a pilot project in 
certain agencies; permitting the waiver of rules governing the classified and unclassified service of the state by joint 
committees. 

The biU was read for the third time and placed. upon its final passage. 

The question was taken on the passage of the bill and the roll was called. There were 127 yeas and 4 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Cooper Gruenes Kelley Lynch Olson, K. Rhodes 
Anderson, R. Dauner ~ Gutknecht Kelso Macklin Olson, M. Rice 
Asch Dawkins Hasskamp Kinkel Mahon Onnen Rodosovich 
Battaglia Dehler Haukoos Klinzing Mariani Opatz Rukavina 
8auerly Delmont Hausman Knickerbocker McCollum Orenstein Sama 
Beard Dempsey Holsten Knight McGuire Orfield Seagren 
Bergson Dom Hugoson Koppendrayer Milbert Osthoff Sekhon 
Bertram Erhardt Huntley Krueger Molnau Ostrom Simoneau 
Betlermann Evans Jacobs Lasley Morrison Ozment Skoglund 
Bishop Farrell Jefferson Leppik Mosel Pauly Solberg 
Brown, C. Finseth Jennings Lieder Munger Pelowski Stanius 
Brown, K. Garcia Johnson,A. Limmer Murphy Perlt Steensma 
Carlson Girard Johnson, R Lindner Neary Peterson Sviggum 
Carruthers Cooelno Johnson, V. Long Nelson Pugh Swenson 
Clark Greenfield Kahn Lourey Ness Reding Tomassoni 
Commers Greiling Kalis Luther Olson .. E. Rest Tompkins 
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Trimble 
Tunheim 
Van Dellen 

Van Engen 
Vellenga 
ViCkerman 

Wageruus 
Weaver 
Wejcman 

Those who voted in the negative were: 

Davids Frerichs Krinkie 

MONDAY, MARCH 28, 1994 

Wenzel 
Winter 
Woll 

Waltman 

Worke 
Workman 
Spk. Anderson, I. 

The bill was passed and its title agreed to. 

GENERAL ORDERS 

Carruthers moved that the bills on General Orders for today be continued. .The motion prevailed. 

MOTIONS AND RESOLUTIONS 
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Knickerbocker moved that the name of Asch be added as an author on H. F. No. 2139. The motiOn prevailed. 

Krinkie moved that his name be stricken as an author on H. F. No. 2648. The motion prevailed. 

Milbert moved that the name of Asch be added as an author on H. F. No. 2784. The motion prevailed. 

Wenzel moved that his name be stricken as an author on H: F. No. 2869. The motion prevailed. 

Simoneau moved that the name of Greenfield be added as an author on H. F. No. 2922. The motion prevailed. 

Beard moved that the name of Pugh be added as an author on H. F. No. 3099. The motion prevailed. 

Simoneau moved that H. F. No. 2866 be recalled from the Committee on. Health and Human Services and be re­
referred to the Committee on Local Government and Metropolitan Affairs. The motion prevailed. 

Osthoff moved that H. F. No. 3133 be recalled from the Committee on Environment and Natural Resources Finance 
and be re-referred to the Committee on Transportation and Transit. The motion prevailed. 

Osthoff moved that H. F. No. 2552, now on Technical General Orders, be re-referred to .the Committee on Taxes. 
The motion prevailed. 

Rice moved that H. F. No. 2799, now on General Orders, be re-referred to the Committee on Economic 
Development, Infrastructure and Regulation Finance. The motion prevailed. 

Neary moved that S. F. No. 1806, now on the Technical Consent Calendar, be re-referred to the Committee on Ways 
and Means. The motion prevailed. 

Winter moved that S. F. No. 1752 be recalled from the Committee on Transportation and Transit and together with 
H. F. No. 1976, now on .the Technical Consent Calendar, be referree! to the Chief Clerk for comparison. The motion 
prevailed. 

Frerichs moved that S. F. No. 1967 be recalled from the Committee on Transportation and Transit and together with 
H. F. No. 2418, now on the Technical Consent Calendar, be referred to the Chief Clerk for comparison. The motion 
prevailed. 

McCollum moved that S. F. No. 2260 be recalled from the Committee on Transportation and Transit and together 
with H. F. No. 2359, now on the Technical Consent Calendar, be referred to the Chief Oerk for comparison. The 
motion prevailed. 

Bishop moved that H.F. No. 2712 be returned to its author. The motion prevailed. 
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ANNOUNCEMENT BY THE SPEAKER 

The Speaker announced the appointment of the following members of the. House to a Conference Committee on 
H. F. No. 2074: 

Skoglund; Murphy, Pugh, Carruthers and Macklin. 

ADJOURNMENT 

Carruthers moved that the House adjourn. The motion prevailed, and the Speaker declared the House stands 
adjourned until 2:30 p.m., Tuesday; March 29, 1994. 

. EDWARD A. BURDICK, Chief Clerk, House of Representatives 




