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STATE OF MINNESOTA 

SEVENfY-EIGHTH SESSION - 1994 

SEVENfY-SIXIH DAY 

SAINT PAUL, MINNEsOTA, WEDNESDAY, MARCH 23, 1994 

The House of Representatives convened at 2:30 p.m. and was called to order by hv Anden;on, Speaker of the·House. 

Prayer was offered by the Reverend Peg Chemberlin, Director of Minnesota Food Share~ Minneapolis, Minnesota. 

The roll was called and the follOwing members were present: 

Abrams Dawkins Holsten Krueger Neary Rest Tunheim 
Anderson, R Dehler Hugoson Lasley Nelson Rhodes Van Dellen 
Asch Delmont Huntley Lieder Ness Rice Van Engen 
Battaglia Dempsey Jacobs ,Limmer Olson, K. Rodosovich Vellenga 
Bauerly Dom Jaros Lindner Olson, M. Rukavina Vickerman 
Beard Erhardt Jefferson Long Onnen Sarna Wagenius 
Bergson Evans Jennings Luther Opatz Seagren Waltman 
Bertram Farrell Johnson, A. Lynch Orenstein Sekhon Weaver 
Bettermann Finseth Johnson, R Macklin Orfield Simoneau Wejcman 
Bishop Frerichs Johnson, V. Mahon Osthoff Skoglund Wenzel 
Brown, C. Garcia Kahn Mariani Ostrom Smith Winter 
Brown, K. Girard Kalis McCollum Ozment SoIbOrg Wolf 
Carlson Goodno Kelley McGuire Pauly Stanius Worke 
Carruthers Greiling Kelso Milbert Pawlenty Steeilsma Workman 
Clark Gruenes Kinkel Molnau Pelowski Sviggum Spk .. Anderson, I. 
COlnmers Gutknecht Klinzing Morrison Perlt Swenson 
Cooper Hasskamp Knight Mosel Peterson Tomassoni 
Dauner Haukoos Koppendrayer Munger Pugh Tompkins 
Davids Hausman Krinkie Murphy Reding Trimble 

A quorum was present. 

Greenfield, Knickerbocker, Leppik, Lourey and Olson, E., were excused 

The Chief Clerk proceeded to read the Journal of the preceding day. Koppendrayer moved that further reading of 
the Journal be dispensed with and that the Journal be approved as corrected by the Chief Gerk. The motion 
prevailed. 

REPORTS OF CHIEF CLERK 

S. F. No. 2040 and H.- F. No. 2536~ which had been referred to the Chief Clerk for comparison, were examined and 
found to be identical. 

Greiling moved that S. F. No. 2040 be substituted for H. F. No. 2536 and that the House File be indefinitely 
postponed. The motion prevailed. 
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REPORTS OF STANDING COMMITTEES 

Lieder from the COIIUnittee on General Legislation, Veterans Affairs and Elections to which was referred: 

H. F. No. 377, A bill for an act relating to elections; changing certain requirements and procedures for absentee and 
mail voting; imposing a penalty; amending Minnesota Statutes 1992, sections 2038.02, subdivision 1; 2038.03, 
subdivision 1; 2038.04, subdivision Ii 2038.06, subdivision 3; 203B.07, subdivision 2; 2038.08, subdivision 1; 203B.11, 
by adding a subdivision; 203B.12, subdivision 2, and by adding a subdivision; 2038.13, subdivisions 1 and 2; 2038.16, 
by adding a subdivision; 203B.19; 2048.45; proposing coding for new law in Minnesota Statutes, chapter 203B; 
repealing Minnesota Statutes 1992, section 2038.02, subdivision 1a. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1992, section 201.061, subdivision I, is amended to read: 

Subdivision 1. [PRIOR TO ELECTION DAY.) At any time except during the 20 days immediately preceding any 
election, an eligible voter or any individual who will be an eligible vqter at the time of the next election may register 
to vote in the precinct in which the voter maintains residence by completing a registration card and submitting it in 
person or by mail to the county auditor of that county or to the secretary of state's office. A registration that is 
received no later than 5:00 p.m. on the 21st day preceding any election shall be accepted. An improperly addressed 
or delivered registration card shall be forwarded within two working days after receipt to the county auditor of the 
county where the voter maintains residence. 

!!. state or local ~ or any individual that accepts completed voter registration cards from a voter must submit 
the' completed. cards to the secretary of state or the appropriate county auditor within ten days after the cards are 
dated l!y the voter. 

Sec. 2. Minnesota Statutes 1993 Supplement, section 2!n.071, subdivision 1, is amended to read: 

Subdivision 1. [FORM.] A registration card must be of suitable size and weight for mailing and contain spaces for 
the following required. information: voter's first name, middle name, and last name; voter's previous name, if any; 
voter's current ad,dress; voter's previous address, if- any; voter's date of birth; voter's municipality and county of 
residence; voter's telephone numberL if provided. !!v. the voter; date of registration; and voter's signature. The card 
must also contain the faUewiFtg a certification: I eel'ary that I ,rill Be at least 18 years Blel 8R eleetieR da) BAd am a 
eitt2eR et the Yttiteel States, lIlat I Fesiele at the adEkess she •• 'flo and -.:till have Fesided it i U::i:t ffieseta fa!' ag ela} s 
iBuReetiatery J!I!'eeeeg eleeaBft eta} I BAa ttJoat I BH\ Ret 1:I:Relef' SUardiaAshiJ!l et tl:e J!I e!'seR, ka. e RBt Been telH'ld By a 
eettrt ta lJe legeR, in:eampeteRt ta • ete, ana ftw-le Rat eeet\ eaR /ietee af a felefLY wi-theat ha~'ifLg ft\j ei. H Pights 
l'estBf'eel. I tllulel'Stana that gizliAg false iAfemmti6ft te fJf6EHf'e a registmtiafL is -8 felefLY fJaNsftalJ1e J:,) Rat Mare than 
Ii. e years imrfise"",,,,,1 an" a Me ef Ret ",ere thM $lQ,OOG, er heth of voter eligibility. 

The form, of the voter registration card and the certification of voter eligibility must be as provided in the rules of 
the secretary of state. 

Sec. 3. Mirinesota Statutes 1993 Supplement, section 201.081, is amended to read: 

201.081 [REGISTRATION FILES.) 

The statewide registration system is the official record of registered voters. The voter registration cards and the 
terminal providing access to the statewide registration system must be under the control of the county auditor or the 
public-official to :whom the county auditor has delegated the responsibility for maintaining voter registration records. 
The-voter registration cards and tenninals providing access to the statewide registration system must not be removed 
from the control of the county auditor except as provided in this subdivision. The county auditor may make 
photographic copies of voter registration cards in the manner provided by section 138.17. 
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A properly completed voter registration card that has been submitted to .! county auditor must be maintained l2I. 
the county auditor for at least 22 months after the date that the information on the card is entered into the database 
of the statewide registration system. The county auditor may dispose of the cards after retention for 22 months in 
the manner provided l2l:. section 138.17. 

Sec. 4. Minnesota Statutes 1992, section 201.12, subdivision 2, is amended to read: 

Subd.2. [CHALLENGES.] Upon return of the notice by the postal service, the county auditor or the auditor's staff 
shall !'e.oeMlly ascertain the name and address of that individual. If the individual is no longer at the address 
recorded in the statewide registration system, the county auditor shall change the registrant's status to "challenged" 
in the statewide registration system. An individual challenged in accordance with this subdivision shall comply with 
the provisions of section 204C.12, before being allowed to vote. If a second notice mailed at least 60 days after the 
return of the first notice is also returned by the postal service, the county auditor ff\il} feme. e ~.e l'e~skae.eR eat'a 
HeM tl\e file 8fta shall change the registrant's status to "inactive" in the stat,ewide registration system. 

Sec. 5. Minnesota Statutes 1992, section 201.121, subdivision 1, is amended to read: 

Subdivision 1. [ENTRY OF REGISTRATION INFORMATION.] Upon receiving a voter registration card properly 
completed and submitted in accordance with sections 201.061 and 201.071, the county auditor shall enter in the 
afl"peflPiate regisft'8e8R files Me m tl\e statewide registration system the regiSft'Sft8fl eafa ef the information 
contained on it within ten days after receipt of the card. 

Upon receiving a completed voter registration card or form, the secretary of state may electronically transmit the 
information on the card or form to the appropriate county auditor as soon as possible for review by the county 
auditor before final entry into the statewide registration system. The secretary of state shall mail the registration card 
or .form to the county auditor fer J31aeemeftt ift tP.e aJ3J3Fef'liate files. 

Sec. 6. Minnesota Statutes 1993 Supplement, section 201.13, subdivision 1, is amended to read: 

Subdivision 1. [COMMISSIONER OF HEALTH, REPOR1S OF DECEASED RESIDENTS.] The commissioner of 
health shall report monthly to the secretary of state the name, address, date of birth, and county of residence of each 
individual 18 years of age or older who has died while maintaining. residence in Minnesota since the last previous 
report. The secretary of state shall determine if any ·of the persons listed in the report are registered to vote and shall 
prepare a list of those registrants for each county auditor. Within 60 days after receiving the list from the secretary 
of state, the county auditor shall change the status of those registrants to "deceas.ed" in the statewide registration 
system 8:I.a reR.eve flem tRe ftles the registFaaef\ e8:fels ef lke . eteps ref'arteel ta Be aeeeaseel. 

Sec. 7. Minnesota Statutes 1993 Supplement, section 201.13, subdivision 2, is amended to read: 

Subd.2. [VOJER IYlCI6'l'RA'RQP1 C'\R9 RI'MQl,';I..b FOR DECEASED NONRESIDENTS.]'l'fte •• >Ift!) a .. aHe. 
ma) leme. e flem the Ries the • etel legiSft'aaeft e8f'els ef • atele 'Me have elieel el:l~eiae ef tF.e eatin", after reeepi.oftg 
fleliee ef a.alk. Within 60 days after receiving notice of death of l! voter who has died outside the county, the county 
auditor shall change the voter's starus to "deceased." Notice must be in the form of a printed obituary or a written 
statement signed by a registered voter of the county. '}:he ee1:lf'l~ al:laiter sfta:ld alee malie the 8J3J3Fal'riate eftanges ift 
~r.e aam ease af the sm~e .. iele lesistreaeR S, s~e!R .1 heft I atel fegiSft'a:tiaR ealels Me lema I eel flem tite files. 

Sec. 8. Minnesota Statutes 1992, section 201.171, is amended to read: 

201.171 [POSTING VOTING HISTORY; FAILURE TO VOTE; REGISTRATION REMOVED.] 

Within six weeks after every election, the county auditor shall post the voting history for every person who voted 
in the election. After the close of the calendar year, the secretary of state shall determine if any registrants have not 
voted during the preceding four years and shall change the status of those registrants to "ina.ctive" in the statewide 
registration system. The secretary of state shall also prepare a report to the county auditor containing the names of 
all registrants whose starus was changed to "inactive." 

The eetH • ., 81:lEHter shaH feme. e the t,'tiief fegoiSftrftHSfl eafEi sf 8ft, . atel ,,!-hese flame BppeMB 9ft lfte liepsR'. 
~though not counted in an election, a late absentee ballot must be considered a vote for the purpose of continuing 
registration. 
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Sec. 9. Minnesota Statutes 1992, section 203B.02, subdivision la, is amended to read: 

Subd. 1a. [IlXPIlIYMIlN!J'Ab AAOCIlOORllS VOTING BEFORE ELECTION DAY.] A ee ..... ty heMe .... y .alftef~e 
Any eligible voter in tF.e e8tif\ty te may vote by absentee ballot without qualification 19, sl::leffl:::i~g a .. PiMell Fe~ttest 
~ at any location designated.Qy the county auditor BeA. een I'H:lgttst 1, 1991 ana ~le. eeel gg, 19Wo as provided in 
sedion J2, notwithstanding the provisions of subdivision 1. lfle eel:m~ ftl::laitef shall f\eft~ ""-e seerew, af smte 
ift"lft'leaiatel) aftef the aelepa8R _af SlieR a feselLi:Befl af B:1:ttftensaeR ey the eel:tftty BeMa. 

The applicationfor absentee ballots must include the voter's name, date of birth. residence address in the county, 
aeleksess Ie H~eh tAe sallee Me Ie Be Ma:i:lea, the date of the request, and the voter's signature. 

l'fte eew.., 8ttei:i:tSF sha:l:l ft'la:i:fttaffi a Feesls sf tfl:e Fll:tH'I:eel af Clpl\dieaftaM fal aeseFltee sallats 51:tS1fI:i!R"eaI:lFlaeF tffis 
s~EliRsiefi:, ~Je Iefe! ~l Jtlftl:l~ 1§, 1993, t:Re seeretary af state shall pfepafe a Fe,srt is the legislsftti:ee 8ft the 
impleMeRtaaeR af hs sHSsi ;:isieR. 

Assistance to voters in marking absentee ballots is subject to section 204C.15, subdivision 1. 

Sec. 10. Minnesota Statutes 1992, section 203B.03, subdivision 1, is amended to read: 

Subdivision 1. [VIOLATION.] No individual shall intentionally: 

(a) make or sign any false certificate required by this chapter; 

(b) make any false or untrue statement in any application for absentee ballots; 

(c) apply for absentee ballots more than once in any election with the intent tp cast an illegal ballot; 

(d) exhibit a ballot marked by that individual to any other individual; 

(e) do any act in violation of the provisions of this chapter for the purpose of casting an illegal vote in any precinct 
or for the purpose of aiding another to cast an illegal vote; eP 

(I) use information from absentee ballot mateiials or records for purposes unrelated to elections, political activities, 
or law enforcement" or 

W provide assistance to an absentee ~ except in the manner provided.Qy section 204C.1S. subdivision 1-

Before inspecting information from absentee ballot materials or records, an individual shall provide identification 
to the public official having custody of the material or information, 

Sec. 11. Minnesota Statutes 1992, section 203B.04, subdivision 1, is amended to read: 

Subdivision 1. [APPLICATION PROCEDURES.] Except as otherwise allowed by subdivision 2, an application for 
absentee ballots for any election may be submitted at any time not less than one day before the day of that election. 
The county auditor shall prepare absentee ballot application forms in the format provided in'the rules of the secretary 
of state and shall furnish them to any person on request. An application submitted pursuant to this subdivision shall 
be in writing and shall be submitted to: 

(a) the county auditor of the county where the applicant maintains residence; or 

(b) the municipal clerk of the muniCipality, or school district if applicable, where the applicant maintains residence. 

An application shall be accepted if it is signed and dated by the applicant, contains the applicant's name. residence 
and mailing addresses, and date of birth. and states that the applicant is eligible to vote by absentee ballot for one 
of the reasons specified in section 203B.02. An application may be submitted to the county auditor or municipal clerk 
by an electronic facsimile device, at the discretion of the auditor or clerk. An application submitted on behalf of a 
voter 12l:.! person other than the voter must be mailed or returned to the county auditor or municipal clerk within 
ten days after i! has been dated ~ the voter and !lQ later than six days before the election. !l ~ of an absentee 
ballot application or list of voters applying for an absentee ballot made available for public inspection may not include 
the voter's day.Q!. month of birth. 
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Sec. 12. Minnesota Statutes 1992,. section 203B.06, subdivision 3, is amended to read: 

Subd. 3. [DELIVERY OF BALWTS.] If an application for absentee ballots is accepted at a time when absentee 
ballots are not yet available for distribution, Ihe county auditor, or municipal clerk accepting Ihe application shaII file 
it and as soon as absentee ballots are available for distribution shall mail Ihem to Ihe address specified in Ihe 
application. If an application for absentee ballots is accepted when absentee ballots are available for distribution, Ihe 
county auditor or municipal clerk accepting Ihe application shall promptly: 

<al Mail Ihe ballots to Ihe voter whose signature appears on Ihe application if Ihe application is submitted by mail; 
Sf 

(b l Deliver Ihe absentee ballots directly to Ihe voter if Ihe application is submitted in personL 

!£l Transmit !! facsimile of Ihe ballots to Ihe voter in Ihe manner provided in section ML!!!: 

@ Deliver Ihe absentee ballots in !! sealed transmittal envelope to ~<":.~~~'~~~~!~ 
ballots to !! voter who!!!! patient in !! hospital or healIh care facilitv, : 

If an application does not indicate Ihe election for which absentee ballots are sought, Ihe county auditor or 
municipal clerk shall mail or deliver only Ihe ballots for Ihe next election occurring after receipt of Ihe application. 
Only one set of ballots. may be mailed, transmitted, or delivered to an applicant for any election, except as provided 
in section 203B.13, subdivision z.!!!: when !! replacement ballot has been requested l1Y. Ihe voter for !! ballot Ihat has 
been spoiled !!!: lost in transit. 

'Blis sttSsilisisR elate Ret Bpplj te al':plieatistlS ier el~seffi'ee eallets reeeives ptH'~ te seefieRs a9aB.gi, 
sttsEli .r4SiSR 2, ana .2008.11. 

Sec. 13. Minnesota Statutes 1992, section 203B.07, subdivision 2, is amended to read: 

Subd. 2. [DESIGN OF ENVELoPES.) The return envelope shall be of sufficient size to conveniently enclose and 
contain Ihe ballot envelope and a voter registration card folded along its perforations. The return envelope shall be 
designed to open on Ihe left hand end. The return envelope must include spaces for Ihe voter's name, address, and 
date of birth. A certificate of eligibility to vote by absentee ballot shall be printed on Ihe right hand Ihree-fourIhs of 
Ihe back of Ihe envelope. The certificate shall contain a statement to be signed and sworn by Ihe voter indicating Ihat 
Ihe voter meets all of Ihe requirements established by law for voting III aeseftlee Ilal,)el. It Ihe voter was not 
previously registered, Ihe certificate shall also contain a statement signed by Oft eligil>le !! registered voter of Ihe 
eet:Httf precinct in which the absent voter maintains residence or by a notary public, Dmlea States I'Bseaele!, 
8ssistaftt "esm-tester, I'este:l stiperJiser, elerlf: af 8 ,estal BEl :Ree eeMfael StMiSfl or other individual authorized to 
administer oaths stating that! 

(8) tfte lIaUets ,. ere elispl~ea tB ht inelii ia\:lal \:IflHliH'hea, 

(e) if the \ stet' was Rst pre RoB I:lBly regietet'ea, that the voter has provided proof of residence as required by 
section 201.061, subdivision 3. 

The county auditor or municipal clerk shall affix first class postage to Ihe return envelopes. 

Sec. 14. Minnesota Statutes 1992, section 203B.08, subdivision 1, is amended to read: 

SubdiVision 1. [MARKlNG AND RETURN BY VOTER.) An eligible voter who receives absentee ballots as 
provided in Ibis chapter shall mark Ihem in Ihe manner Specified in the directions for casting the absentee ballots. 
The return envelope containing marked ballots may be mailed as provided in Ihe directions for casting Ihe absentee 
ballots or may be left wiIh Ihe county auditor or municipal clerk who transmitted Ihe absentee ballots to Ihe voter. 

The voter may designate an agent to deliver in person Ihe sealed absentee ballot return envelope to Ihe county 
auditor or municipal clerk .Q! to deposit the ~ envelope in the mail. An agent may deliver m: mail the return 
envelopes of not more than three voters in any election. ,Any ~ designated as an agent who tampers with either 
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the return envelope or the voted ballots or does-not immediately mail or deliver the return envelope to the county 
auditor or municipal clerk is ~ of a misdemeanor. . 

Sec. 15. [203B.081] [VOTING BEFORE ELECTION DAY.] 

An eligible voter may vote .!!l:: absentee ballot in the office of the county auditor and at any other polling place 
designated .!!l:: the county auditor during the 30 ~ before the election. At least one voting booth in each !!!!l!ID& 
place must be made available .!!l:: the county auditor for this purpose. 

Sec. 16. [203B.082] [USE OF FACSIMILE BALLOTS.] 

Subdivision 1. [ELIGIBILfIY.] During the ~ ~ prior to the state primary and state general election. an 
eligible voter may vote .!!l:: an electronically transmitted facsimile ballot if the voter is either l! patient or a temporary 
resident of a hospital or health ~ facility, temporarily absent from the precinct, or permanently residing outside 
the territorial limits of the United States. 

,Subd. ~ [APPLICATION.] Upon receipt of l! properly completed application. the county auditor may send the 
voter the appropriate ballots and l! ballot transmission form using an electronic facsimile device. The ballot 
transmission form must provide space for the voter's name, address, signature, date of birth, date Q!! which the ballots 
were transmitted.!!l:: the voter, and l! statement acknowledging that the voter's ballots will not be secret. The secretary 
of state shall prepare samples of the data transmission form for use .!!l:: the county auditor. 

Subd. ~ [RETURN.] The Y2ttr may ~ the voted ballots to the county auditor using an electronic facsimile 
device. If an electronic facsirnile device is used, the voter must also complete and return the ballot transmission form. 
Upon receipt of an electronically transmitted ballot, the county auditor shall immediately compare the information 
provided on the absentee ballot application with the information provided on the ballot transmission form. No record 
of the ~ cast .!!l:: the voter may be made. After the information on the ballot transmission form has, been verified, 
the ballots must be sealed in l! ballot ~ envelope. The ballot transmission form must be attached to the ballot ' 
~ envelope and placed with the other absentee ballots for the precinct in which the voter resides. The county 
auditor shall certify that the ballots were properly enclosed in the ballot ~ envelope, that no record of the votes 
cast on the ballots ~ made, and that the auditor will not disclose for whom the voter has voted. 

Subd.!. [REJECTION.] It the county auditor cannot verify that the ballots ~ transmitted.!!l:: the ~ person 
who submitted the absentee ballot application, the ballots must be rejected and !!Q votes on the ballots may be 
counted. 

Sec. 17. Minnesota Statutes 1992, section 203B.11, is amended by adding a subdivision to read: 

Subd.!. [AGENT DELNERY OF BALLOTS.] During the four ~ preceding an election and until 4:00 p.m. Q!! 
election day, l!!l eligible voter who ~ l! patient of l!. hospital or health care facility may designate an agent to deliver, 
the ballots to the voter from the county auditor or municipal clerk. The voted ballots must be returned to the county 
auditor or municipal clerk no later than 5:00 p.m. on election day. The voter must complete an affidavit requesting 
the auditor or clerk to provide the agent with the ballots in a sealed transmittal envelope. The affidavit must include 
l!. statement from the voter stating that the ballots were delivered to the voter .!!l:: the 'agent in the sealed transmittal 
envelope. An agent may deliver ballots to !!Q. more than three persons in any election. The secretary of state shall 
provide samples of the affidavit and transmission envelope for use .!!l:: the county auditors. 

Sec. 18. Minnesota Statutes 1992, section 203B.12, subdivision 2, is amended to read:' 

Subd. 2. [EXAMINATION OF RETURN ENVELOPES.] Two or more election judges shall examine each return 
envelope and shall mark it accepted or rejected in the' manner provided in this subdivision. If a ballot has been 
prepared under section 204B.12, subdivision 2a, or 204B.41, the election judges shall not begin removing ballot 
envelopes from the return envelopes until 8:00 p.m. on election day, either in the polling place or at an absentee ballot 
board established under section 2038;13. 

The 'election judges shall mark the return envelope "Accepted" and initial or sign the return envelope below the 
word "Accepted" if the election judges or a majority of them are satisfied that: 

ill the voter's name, address. and ,date of birth Q!!. the return envelope are the same as the information provided 
on the absentee ballot application; , 

W ill the voter's signature on the return envelope is the genuine signature of the individual who made the 
application for ballots and the certificate has been completed as prescribed in the directions for casting an absentee 
ballot; 
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fI>t ill the voter is registered and eligible to vote in the precinct or has included a properly completed registration 
card in the return envelope; and 

\e1 ill the voter has not already voted at that election, either in person or by absentee ballot. 

The return envelope from accepted ballots must be preserved and returned to the county auditor . . 
If all or a majority of the election judges ex~g return envelopes find that an absent voter has failed to meet 

one of the requirements prescribed in clauses \at ill to \e1 ill. they shall mark the return envelope "Rejected," initial 
or sign it below the word "Rejected," and return it to the county auditor. 

Sec. 19. Minnesota Statutes 1992, section 203B.12, is amended by adding a subdivision to read; 

Subd. Z, [NAMES OF PERSONS SUBMITTING ABSENTEE BALLOTS.] The names of voters who have submitted 
an absentee ballot return envelope to the county auditor ~ municipal clerk may not be made available for public 
inspection until the close of voting on election day. 

Sec. 20, Minnesota Statutes 1992, section 203B.13, subdivision 1, is amended to read; 

Subdivision 1. [ESTABLISHMENT.] Thegoveming body of any county that has established!! counting center ~ 
provided in section 206.85. subdivision b!ID: municipality May ey 8ffiiftaf.ee, or ~.e seResl seat's af any school 
district may by ordinance or resolution, authorize an absentee ballot board. The board shall consist of a sufficient 
number of election judges appointed as prqvided in sections 204B.19 to 204B.22. 

Sec. 21. Minnesota Statutes 1992, section 203B,13, subdivision 2, is amended to read; 

Subd, 2. [DUTIES.] The absentee ballot board may do any of the following; 

<a) Receive from each precinct in the municipality or school ciJtrict all ballot envelopes marked "Accepted" by the 
election judges; provided that thegoveming body of a municipality or the school board of a school district may 
authorize the board to examine all return absentee ballot envelopes and receive or reject absentee ballots in the 
manner provided in section 203B.12; 

(b) Open and count the absentee ballots, tabulating the vote in a manner that indicates each vote of the absentee 
voter., and the total absentee vote cast for each candidate or question in each precinct; or 

(c) Report the vote totals tabulated for each precinct. 

The absentee ballot board may ~ the process of examining the return envelopes and marking them "Accepted" 
or "Rejected" at any time during the 30 days before the election. If an envelope has been rejected, the ballots in the 
envelope must be considered spoiled ballots and the official in charge of the absentee ballot board shall inform the 
voter who submitted the absentee ballot. The voter shall be provided with an application to receive another absentee 
ballot in place of the spoiled ballot. The secretary of state shall provide samples of this application for ~ h the 
county auditor, 

Sec. 22. Minnesota Statutes 1992, section 203B.16, is amended by adding a subdivision to read; 

Subd. ~ [DUTIESOF MUNICIPAL CLERK.] The municipal clerk shall administer the duties of the county auditor 
in sections 203B.16 to 203B.27 for municipal elections not held on the same day ~!! state ~ county election. 

Sec. 23. Minnesota Statutes 1992, section 203B.19, is amended to read; 

203B.19 [RECORDlNG APPLICATIONS.] 

Upon accepting an application, the cmU\ty auditor shall record ir. a pe:fJft8f\eftt register on the statewide registration 
system the voter's name, address of present or fonner residence in Minnesota, mailing address, date of birth. school 
district number, and the category under section 203B.16, to which the voter belongs. Afte. feee.EiiFog IRis Wef""'Heft, 
The county auditor shall retain the "t'~lieBHeft record for two years after the date of the next state general election. 

, A voter whose name is recorded as proVided in this section shall not be reqUired to register under any other provision 
of law in order to vote under sections 203B.16 to 203B.27. 
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The polling place rosters prepared Qy the secretary of state must include separate pages to list the persons whose 
applications have been recorded as provided in this section. The election judges shall indicate on the roster each 
person for whom an absentee ballot has been accepted. ' 

Sec. 24. [EFFECTNE DATE.] 

'This act is effective Ianuary L,1995. except that sections~.11.t and 1k. paragraph!91 are effective the day following 
final enactment." 

Delete the title and insert: 

"A bill for an act relating to elections; changing certain requirements and procedures for- voter registration and 
absentee and mail voting; imposing a penalty; amending Minnesota Statutes 1992, sections 201.061, subdivision 1; 
201.12, subdivision 2; 201.121, subdivision 1; 201.171; 203B.02, subdivision 1a; 203B.03, subdivision 1; 203B.04, 
subdivision 1; 203B.06, subdivision 3; 203B.07, subdivision 2; 203B.08, subdivision 1; 203B.11, by adding a subdivision; 
203B.12, subdivision 2, and by adding a subdivision; 203B.13, subdivisions 1 and 2; 203B.16, by adding a subdivision; 
and 203B.19; Minnesota Statutes 1993 Supplement, sections 201.071, subdivision 1; 201.081; and 201.13, subdivisions 1 
and 2; proposing coding for new law in Minnesota Statutes, chapter 203B." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Skoglund from the Committee on Judiciary to which was referred: 

H. F. No. 1155, A bill for an act relating to free :peech; protecting citizens and organizations from civil lawsuits 
for exercising their constitutional rights of petition, speech, association, ~d participation in government; proposing 
coding for new law as Minnesota Statutes, chapter 554. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [554.01] [DEFINITIONS.] 

Subdivision 1. [SCOPE.] The definitions in this section ~ to this chapter. 

Subd. ~ [GOVERNMENT.] "Government" includes A branch, department. agency, official, employee, agent, or other 
person with authoritv to act Jl!l behalf of the federal government. this state. !!!: any political subdivision of this state, 
including municipalities and their boards. commissions. and departments, or other public authority, 

Subd.2, [JUDICIAL CLAIM; CLAlM.] 'Judicial claim" or "claim" includes any civil lawsuit. cause of action, claim, 
cross-claim. counterclaim, or other judicial pleading or filing seeking damages for an alleged i!!il!rv. "Judicial claim" 
does not include A claim solely for injunctive relief. 

Subd.!. [MOTION.] "Motion" includes any motion to dismiss, motion for summary judgment, or any other judicial 
pleading filed to dispose of A judicial claim. 

Subd. ~ [MOVING PARTY.] "Moving ~ ~ any person on whose behalf the motion described in 
section 554.02. subdivision .1. is filed seeking dismissal of !!l action under this chapter. 

Subd.2" [PUBLIC PARTICIPATION.] "Public participation" means speech or lawful conduct that is genuinely 
aimed in whole Q!. in part at procuring favorable government action. 

Subd. 'L. [RESPONDING PARTY.] "Responding ~~ any person agalnst whom a motion described in 
section 554.02, subdivision .1. ~ filed. 
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Sec. 2. [554.02] [PROTECTION OF CITIZENS TO PARTICIPATE IN GOVERNMENT.] 

Subdivision 1. [APPLICABILITY.] This section applies 12 any motion in l! judicial proceeding to dispose of l! 
judicial claim 2!l the grounds that the claim materially relates to ~ act of the moving ~ that involves public 
participation. 

Subd. ~ [PROCEDURE.]!!!l On the filing of any motion described in subdivision 1: 

ill discovery must be suspended pending the final disposition of 'the motion, including any appeal; provided that 
the court may, 2!l motion and after l! hearing and for good ~ shown, order that specified and limited discovery 
be conducted; 

. . ill the responding ~ has the burden of proof. of going forward with the evidence. and of persuasion on the 
motion; 

ill the court shall grant the rnotionand dismiss the judicial claim unless the court finds that the responding ~ 
has produced clear and convincing evidence that the acts of the moving ~ are not immunized from liability under 
section 554.03; and 

ill any governmental body to which the moving ~ acts were directed or the attorney general's office may 
intervene.!!k. defend. or otherwise support the moving ~ 

ill The hearing and decision 2!l the motion must be expedited, including any appeal .Q! other writ, whether 
interlocutory or not. from! trial court order denying the motion or a trial court failure to rule 2!!. the" motion. 

Sec. 3. [554.03] [IMMUNITY.] 

Lawful conduct or speech that ~ genuinely aimed in whole .Q! in part at procuring favorable government action 
~ immune from liability, unless the conduct or speech constitutes a tort .Q! l! violation of l! person's constitutional 
rights. . 

Sec. 4. [554.04] [FEES AND DAMAGES.] 

Subdivision 1. [ATIORNEY FEES AND COSTS.] The sm!!! shall award l! moving ~ who prevails in l! motion 
under this chapter reasonable attorney fees and costs associated with the bringing of the motion. 

Subd. ~ [DAMAGES.]!!!l A moving ~ may petition the court for damages under this section in conjunction 
with l! motion under this chapter. 

ill If l! motion under this chapter is granted and the moving ~ demonstrates that the respondent brought the 
~ of action in the underlying lawsuit for the purpose of harassment, to inhibit the moving ~ public 
participation, to interfere with the moving ~ exercise of protected constitutional rights, or otherwise wrongfully 
injure the moving Pl!!tv. the court shall award the moving ~ actual damages. The court may award the moving 
~punitive damages under section 549.20. A motion to amend the pleadings under section 549.191 is not reguired 
under this section. but the claim for punitive damages must meet all other requirements of section 549.191. 

Sec. 5. [554.05] [GENERAL PROVISIONS.] 

Subdivision 1. [RELATIONSHIP TO OTHER LAW.] Nothing in this chapter limits.Q! precludes any rights the 
moving ~ or responding.£!!!Y may have under any other constitutional. statutory. case or common law. m:. rule. 

Subd. ~ [RULE OF CONSTRUCTION.] This chapter must be construed liberally to effectuate its purposes and 
intent fully. 

Sec. 6. [EFFECTIVE DATE.] 

Sections 1 to 2 are effective the day after fina1 enactroent." 



5372 JOURNAL OF THE HOUSE [76TH DAY 

Delete the title and insert: 

"A bill for an act relating to free speech; protecting citizens and organizations from civil lawsuits for exercising their 
rights of public participation in government; proposing coding for new law as Minnesota Statutes, chapter 554." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Carlson from the Committee on Education to which was referred: 

H. F. No. 1457, A bill for an act relating to education; increasing the number of higher education representatives 
on the state board of teaching; amending Minnesota Statutes 1992, sections 125.183, subdivisions 1 and 3; and 125.184, 
subdivision 1. 

Reported the same back with the following amendments: , 

Page 2, line 1, strike "six" and insert "seven" 

Page 2, line 2, delete "three" and insert "two" 

Page 2, line 3, delete "each" 

Page 2, line 4, delete the first comma and insert "and 2!!! from" and delete ". and" and insert "or" 

Page 2, line 5, delete "all" and insert "both" 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on 
Governmental Operations and Gambling. 

The report was adopted. 

Kahn from the Committee on Governmental Operations and Gambling to which was referred: 

H. F. No. 1778, A bill for an act relating to 'the board of investment; requiring the board to provide certain 
information about its investments; proposing coding for new law in Minnesota Statutes, chapter 356. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1992, section 69.051, subdivision 1, is amended to read: 

Subdivision 1. [FINANCIAL REPORT AND AUDIT.] The board of each salaried firefighters' and police relief 
association and of each volunteer firefighters' relief association with assets of at least $200,000 or liabilities of at 
least $200,000, according to the most recent actuarial valuation or financial report if no valuation is required/'shall: 

(a) Prepare a financial report covering the special and general funds of the relief association for the preceding fiscal 
year on a form prescribed by the state auditor. The financial report shall contain financial statements and disclosures 
which present the true financial condition of the relief association and the results of relief association operations in 
conformity with generally accepted accounting prinCiples and in compliance with the regulatory, financing and 
funding provisions of this chapter and any other applicable laws. The financial report shall be countersigned by the 
municipal clerk or clerk-rreasurer of the municipality in which the relief association is located if the relief association 
is a firefighters' relief association which is directly associated with a municipal fire department or is a police relief 
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association~ or countersigned by the secretary of the independent nonprofit firefighting corporation and by the 
municipal clerk or clerk-treasurer of the largest municipality in population which contracts with the independent 
nonprofit firefighting- corporation if the relief association is a subsidiary of an independent nonprofit firefighting 
corporation; 

(b) File the financial report in its office for public inspection and present it to the city counciJ after the close of the 
fiscal year. One copy of the financial report shall be furnished to the state auditor after the close of the fiscal year; and 

(c) Submit to the state auditor audited fui.aitcial statements whiCh have been attested to by a certified public 
accountant, pHhlie aeeeW\tant, or the state auditor within 180 days after the close of the fiscal year, except that the 
state auditor may upon request of a city and a showing of inability to conform, extend the deadline. The state auditor 
may accept this report in lieu of the report required in clause (b). 

Sec. 2. Minnesota Statutes 1992, section 69.773, subdivision 4, is amended to read: 

Subd. 4. [FINANCIAL REQUIREMENTS OF THE SPECIAL FUND.] Prior to August 1 of each year, the officers 
of the relief association shall determine the financial requirements of the special fund of the relief association in 
accordance with the requirements of this subdivision. The financial requirements of the relief association shall be 
based on the most recent actuarial valuation of the special fund prepared in accordance with subdivision 2. If the 
relief association has an unfunded actuarial accrued liability as reported in the most recent actuarial valuation, the 
financial requirements shall be determined by adding the figures calculated pursuant to clauses (a), (b), and (c). If 
the relief association does not have an unfunded actuarial accrued liability as reported in the most recent actuarial 
valuation, the financial requirements shall be an amount equal to the figure calculated pursuant to clauses (a) and (b)L 
reduced Qy an amount. equal to one-tenth of the amount of any assets in ~ of the actuarial accrued liability of 
the relief association. The determination of whether or not the relief association has an unfunded actuarial accrued 
liability shall be based on·the current market value of assets for which a market value is readily ascertainable and the 
cost or book value, whichever is applicable,for assets for which no market value is readily ascertainable. 

(a) The normal level cost requirement for the following year, expressed as a dollar amount, shall be the figure for 
the normal level cost of the relief association as reported in the actuarial valuation. 

(b) The amount of anticipated future administrative expenses of the special fund shall be calculated by multiplying 
Jhe dollar amount of the administrative expenses of the special fund for the most recent year by the factor of 1.035. 

(c) The amortization contribution requirement to retire the current unfunded actuarial accrued liability by the 
established date for full funding shall be the figure for the amortization contribution as reported in the actuarial 
valuation. If there has not been a change in the actuarial assumptions used for calculating the actuarial accrued 
liability of the. special fund, a change in the bylaws of the relief association governing the service pensions, retirement 
benefits, or both payable from the special fund or a change in the actuarial cost method used to value all or a portion 
of the special fund which change or changes, which by themselves without inclusion of any other items of increase 
or decrease, produce a net increase in the unfunded actuarial accrued liability of the special fund since December 31, 
1970, the established date for full funding shall be December 31, 1990. If there has been a change in the actuarial 
assumptions used for calculating the actuarial accrued liability of the special fund, a change in the bylaws of the relief 
associati.on governing the service pensions, retirement benefits, .or both payable from the special fund or a change in 
the actuarial cost method used to value all or a portion of the special fund and the change or changes, by themselves 
and without inclusion of any other items of increase or decrease, produce a net increase in the unfunded actuarial 
accrued liability of the special fund since December 31,1970, but prior to January 1, 1979, the established date for full 
funding shall be December 31,1998, and if there has been a change since December 31,1978, the established date for 
full funding shall be determined using the following procedure: 

(i) the unfunded actuarial accrued liability of the special fund shall be determined in accordance with the provisions 
governing service pensions, retirement benefits, and actuarial assumptions in effect before an applicable change; 

(ii) the level annual dollar contribution needed to amortize this unfunded actuarial accrued liability amount by the 
date for full funding in effect prior to the change shall be calculated using the interest assumption specified in 
section 356.215, subdivision 4d, in effect before any applicable change; 

(iii) the unfunded actuarial accrued liability of the special fund shall be determined in accordance with any new 
provisions governing service pensions, retirement benefits, and actuarial assumptions and the remaining provisions 
governing service pensions, retirement benefits, and actuarial assumptions in effect before an applicable change; 
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(iv) the level annual dollar contribution needed to amortize the difference between the unfunded actuarial accrued 
liability amount calculated pursuant to subclause (i) and the unfunded actuarial accrued liability amount calculated 
pursuant to subclause (iii) over a period of 20 years starting December 31 of the year in which the change is effective 
shall be calculated using the interest assumption specified in section 356.215, subdivision 4d, in effect after any 
applicable change; 

(v) the annual amortization contribution calculated pursuant to subclause (iv) shall be added to the annual 
amortization contribution calculated pursuant to subclause (ii); 

(vi) the period in which the unfunded actuarial accrued liability amount determined in subclause (iii) will be 
amortized by the total annual amortization contribution computed pursuant to subclause (v) shall be calculated using 
the interest assumption specified in section 356.215, subdivision 4d, in effect after any applicable change, rounded .to 
the nearest integral number of years, but which Shall not exceed' a period of 20 years from the end of the year in 
which the determination of the date for full funding using this procedure is made and which shall not be less than 
the period of years beginning in the year in which the determination of the date for full funding using this procedure 
is made and ending by the date for full funding in effect before the change. 

(vii) the period determined pursuant to subclause (vi) shall be added to the date as of which the actuarial valuation 
was prepared and the resulting date shall be the new date for full funding. 

Sec. 3. [356.219] [DISCLOSURE OF ADDmONAL PUBLIC PENSION PLAN INVE51MENT INFORMATION.] 

Subdivision 1. [REPORT REQUIRED.] The state board of investment on behalf of the public pension funds and 
programs for which it is the investment authority and any Minnesota public pension plan not wholly invested through 
the state board of investments. including a local police or firefighters' relief association governed !!v sections 69.77 
2r 69.771 to 69.775. shall report the information specified. in subdivision 2 to the state auditor. The state auditor may 
prescribe a fonn .Q!. forms for the purposes of the reporting requirements contained in this section. 

Subd.;t. [CONTENT AND TIMING OF REPORTS.] W. The following information shall be included in the.!!P!!E! 
required !!v subdivision 1: 

ill the market value of all investments at the -close of the reporting period; 

ill regular payroll-based contributions to the fund; 

ill other contributions and revenue paid into the fund. including. but not limited ~state or local non-payroll-based. 
contributions. repaid refunds. and buybacks; 

ill total benefits paid to members; 

ill fees paid for invesbnent management services; 

.!Ql salaries and other administrative expenses paid; and 

m total return on investment. 

The report must also ihclude ~ written statement of the investment E!ili£y in effect .Q!l Tune ~ 1988. and any 
investment E!ili£y changes made subsequently and shall include the effective date of each E!ili£y change. The 
infonnation required under this subdivision must be reported separately for each invesbnent account or investment 
portfolio included in the pension fund. 

ill The information specified in paragrlPrh~~~~;~~!~!~i~~~~~~~~i~~ the pension fund ending during calendar 
. information. through fiscal year 1993 

subsequently within six months of the 

Subd. ~ [PENALTY FOR NONCOMPLIANCE.] Failure to comply with the reporting requirements of this section 
shall result in a withholding of all state aid to which the pension plan may otherwise be entitled. The ~ auditor 
shall instruct the commissioners of revenue and finance to withhold state aid from any pension plan that fails to 
comply with the reporting requirements contained in this section. 
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Subd.1,. [INVESTMENT DISCLOSURE REPORT.) Using the information provided under subdivision b the state 
auditor shall prepare an annual ~ to the legislature on the components of invesbnent performance resulting from 
stages in the investment decision making process of various public pension plans subject to this section. The ~ 
auditor may contract with a qualified consultant or consulting firrri to perform the analysis and prepare the report 
required under this subdivision. 

Sec. 4. Minnesota Statutes 1992, section 424A.04, is amended by adding a subdivision to read: 

Subd. ~ [MEETINGS OPEN TO THE PUBLIC.) All official actions of the board of trustees of a relief association 
directly associated with a municipal fire department must be approved at a meeting of the board of trustees which 
.!! ~ to the public. The relief association must provide at least three days' written notice of all board meetings to 
all members of the board of trustees of the relief association. Copies of all meeting notices, or a schedule of the times. 
and dates of regularly scheduled meetings of the board of trustees of the relief association. must also be sent to all 
individuals who request!. £QEY of such meeting notices. The relief association shall keep .! written record 'of all 
official actions taken at all meetings of the board of trustees. A £QEY of the written record of a meeting of the board 
of trustees of the relief association shall be filed with the Q!y clerk or clerk-treasurer of the municipality served £y 
the fire department to which the relief association is directly associated. The £!!x. clerk or clerk-treasurer of the 
municipality shall make the £QEY of the written record available for public inspection. 

The board of trustees of a relief association may. ~.! majority vote in .! public meeting. decide to hold ~ closed 
meeting to discuss issues !!!. data that would constitute grounds for closing .! public meeting held -under 
section 471.705. Before closing i! meeting, the board of trustees shall state on the record the specific grounds 
permitting the meeting 10 be closed and describe the subject to be discussed. 

Sec. 5. [BLOOMINGTON FIRE RELIEF ASSOCIATION.) 

Sec. 6. [EFFECTNE DATE.) 

Section 5 is effective upon approval of the Bloomington.9!v. council and upon compliance with Minnesota Statutes. 
section 645.021." 

Delete the title and insert: 

"A bill for an act relating to retirement; establishing minimum qualifications for audits of police and fire relief 
associations; establishing reporting requirements for certain public pension funds; requiring notice of meetings of relief 
associations and requiring meetings to be open to the public; changing employer contributions rates for the 
Bloomington fire relief association; amending Minnesota Statutes 1992, sections 69.051, subdivision 1; 69.773, 
subdivision 4; and 424A.04, by adding a subdivision; proposing coding for new law in Minnesota Statutes, 
chapter 356." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Sarna from the Committee on Commerce and Economic Development to which was referred: 

H. F. No. 1829, A bill foran act relating to housing; requiring copies of "';'acuation plans for residents of 
manufactured home parks; amending Minnesota Statutes 1992, sections 290A.19; and 327C.02, subdivision 5, and by 
adding a subdivision; Minnesota Statutes 1993 Supplement, section 327.20, subdivision 1. 

Reported the same back with the recommendation that the bill pass and be placed on the Consent Calendar. 

The report was adopted. 
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Sarna from the Committee on Commerce and Economic Development to which was referred: 

H.. F. No. 1857, A bill for an act relating to manufactured housing; modifying the compact on 
industrialized/modular buildings; requiring a study of state administration, regulation, and enforcement; 
appropriating money; amending Minnesota Statutes 1992, section 16B.75. 

Reported the same back with the following amendments: 

Page 14, line 6, after the second "the" insert "department of health for transfer to the" 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Health and 
Human Services/Health and Housing Finance Division. . 

The report was adopted. 

Kahn from the Committee on Governmental Operations and Gambling to which was referred: 

H. F. No. 1881, A bill for an act relating to the city of Red Wing; authorizing certain police officers to elect 
retirement coverage by the public employees police and fire fund. 

Reported the same back with the recommendation that the bill pass and be placed on the Consent Calendar. 

The report was adop~. 

Kahn from the Committee on Governmental Operations and Gambling to which was referred: 

H. F. No. 1913, A bill for an act relating to retirement; St. Paul police consolidation account; authorizing the 
payment of refunds to the estates of certain deceased police officers. 

Reported the same back with the recommendation that the bill pass and be placed on the Consent Calendar. 

The report was adopted. 

Kahn from the Committee on Governmental Operations and Gambling to which was ·referred: 

H. F. No. 1915, A bill for an act relating to employment; establishing a disaster volwtteer leave program in the state 
civil service; proposing coding for new law in Minnesota Statutes, chapter 43A. , 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [43A.l85] [DISASTER VOLUNTEER LEA YE.] 

A state employee who ~ a certified disaster service volunteer of the' American Red Cross may be granted leave 
from work with E!L. not to exceed 15 working days in each year, to participate in specialized disaster relief services 
for the American Red Cross. The employee must be released from work, for this funCtion upon the request of the 
American Red Cross for the services of that employee. and upon the approval of that employee's appointing authority. 
The appointing authority shall compensate the employee granted leave under this section at the employee's regUlar 
~ of .2!!Y. for those ~ hours during which the employee is absent from work. TItis leave, if granted h the 
appointing authority, may not affect the employee's vacation leave. compensatory time. personal vacation days. sick 
leave, earned overtime accumulation, or ca.use a loss of seniority." 

, With the recommendation that when so amended the bill pass. 

The. report was adopted. 
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Kahn from the Committee on Governmental Operations and Gambling to which was referred: 

H. F. No. 2045, A bill for an act relating to state government; proposing an amendment to the Minnesota 
Constitution, article V, sections 1, 3, and 4; article VIII, section 2; and article XI, sections 7 and 8; eliminating the office 
of state treasUrer; authorizing the legislature to reassign the statutory duties of the state treasurer. 

Reported the same back with the following amendments: 

Page 4, lines 12 and 22, delete "1998" and insert "1999" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Simoneau from th~ Committee on Health and Human Services to which was referred: 

H. F. No. 2064, A bill for an act relating to housing; modifying programs of the housing finance agency for 
low-income and tribal housing and for accessibility loans; amending Minnesota Statutes 1992, Sections 462A.05,' 
subdivision 14d, and by adding subdivisions; 462A.10, by adding a subdivision; 462A.201, by adding a 
subdivision; 462A.21, by adding a subdivision; 462A.30, subdivision 9; and 462A.31, subdivision 4; Minnesota Statutes 
1993 Supplement, sections 462A.07, subdivision 14; 462A.202, subdivision 7; and 462A222, subdivision 3. 

Reported the same back with the recommendation that the bill pass. 

The report was adopted. 

Sarna from the Committee on Commerce and Economic Development to which was referred: 

H. F. No. 2084, A bill for an act relating to economic development; establishing a regional technology pilot project 
in southwest Minnesota· through Minnesota Technology, Inc.; providing for the sale of bonds for improvements to 
state parks; appropriating money; proposing coding for new law in Minnesota Statutes, chapter 1160. 

Reported the same back with the following amendments: 

Page 3, delete section 2 

Page 3, delete line 20, and insert "~~" 

Page 3, delete lines 25 to 36 

Page 4, delete line 1 

Renumber sections in sequence and correct internal references 

Amend the title as follows: 

Page 1, delete line 5 

Page 1, line 6; delete "state parks;" 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Economic 
. Development, Infrastructure and Regulation Finance. 

The report was adopted. 
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Oark from the Committee on Housing to which waS referred: 

H. F. No. 2174, A bill for an act relating to housing; creating a metropolitan reinvestment account;' establishing uses; 
subjecting certain portions of homestead properties to the areawide tax rate; amending Minnesota Statutes 1992, 
sections 473F.02, by adding a subdivision; and 473F.08, subdivisions 2, 8a, and by adding subdivisions; proposing 
coding for new law in Minnesota Statutes, chapter 462A. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1992, section 473F.02, is amended by adding a subdivision to read: 

Subd. 25. [EXCESS HOMESTEAD NET TAX CAPACITY.) "Excess homestead net ~ capacity" is the .!!tl tax 
capacity on that portion of class 1 or class 2a property over $150.000 market value. In the ~of class 2a property, 
only the net tax capacity of the house. garage, and one acre of land over $150.000 market value is considered. excess 
homestead net tax capacity. 

See. 2. Minnesota Statutes 1992, section 473F.02, is amended by adding a subdivision to read: 

Subd.26. [CONTRIBUTION NET TAX CAPACITY.) Each municipality's "contribution net tax capacity" is ~ 
to 40 percent of the increase in net capacity as certified under section 473F.06. plus the amount of excess homestead 
net tax capacity certified under section 473.05. 

Sec. 3. Minnesota Statutes 1992, section 473F.02, is amended by adding a subdivision to read: 

Subd 27. [CONTRIBUTION PERCENTAGE.) Each municipality's "contribution percentage" is that portion of its 
contribution net tax capacity attributable to commercial-industrial property divided !!y the municipality's total 
preeeding year's net tax capacity of commercial-industrial property. determined without regard to section 469.177, 
subdivision 3. 

See. 4. Minnesota Statutes 1992; section 473F.05, is amended,to read: 

473F.05 [NET TAX CAPACITY.) 

On or before August 5 of each year, the assessors within each county in the area shall determine and certify to the 
county auditor the excess homestead net tax capacity and the net tax capacity in that year of commercial-industrial 
property subject to taxation within each municipality in the county, determined without regard to section 469.177, 
subdivision 3 . 

. Sec. 5. Minnesota Statutes 1992, section 473F.07, subdivision 1, is amended to read: 

Subdivision 1. [AREAWIDE NET TAX CAPACITY.) Each county auditor shall certify the determinations under 
sections 473F.05 and 473F.06 to the administrative auditor on or before August 1 of each year. 

The administrative auditor shall determine 8f!: ams~ eillt:ta:l ts 4ft pereeRt sf the sum of the ams1:tftta eertifiea lillEler 
seeti8f\ 4~f Q(3 contribution-net tax capacities for all municipalities in the area. The resulting amount shall be known 
as the "areawide net tax capacity for ........ (year)." 

Sec. 6. Minnesota Statutes 1992, section 473F.08, subdivision 2, is amended to read: 

Subd.2. [COMPUTATION OF NET TAX CAPACITY.) The net tax capacity of a governmental unit is its net tax 
capacity, as determined in accordance with other provisions of law including section 469.177, subdivision 3, subject 
to the following adjustments: 

(a) There shall be subtracted from its net taX capacity its excess homestead net tax capacity. ~ in each 
municipality in which the governmental unit exercises ad valorem taxing jurisdiction, an amount ":ffiieh seat'S the same 
prspsftisR ts 4Q pereeftt sf the am:etmt eertifieEl H. tftat year tiAEler seeasftS 47af.Q(3 auEl 47af.Q7 fer the fRHfl:ieipalii) 
as the teW pfeeeEliRg year's Ret E( eapaeii) sf esmmereiel HtS:tI5mal pfBperty 'wkiek is 9Hl3jeet ts the taJHHg 
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sueEft. isiet:' a, Bears te equal to the municipality's contribution percentage times the telal preceding year's net tax 
capacity of commercial-industrial property within the jUrisdiction and within the municipality, determined without 
regard to section 469.177, subdivision 3; 

(b) There shall be added to its net tax capacity, in each municip.Jltyin which the governmental unit exercises ad 
valorem taxing jurisdiction, an amount which bears the same proportion to the areawide net tax capacity for the year 
attributable to that municipality as the total preceding year's net tax capacity of residential properly which is subject 
to the taxing jurisdiction of the governmental unit within the municipality bears to the total preceding year's net tax 
capacity of residential property of the municipality. 

Sec. 7. Minnesota Statutes 1992, section 473F.08, subd.ivisio~ 6, is amended to read: 

Subd.6. [APPLICATION TO COMMERCIAL-INDUSTRlAL PROPERTY.) The areawide tax rate determined in 
accordance with subdivision 5 shall apply to that portion of the net tax capacity of each commercial-industrial 
property subject to taxation within a municipality, including property located within any tax increment financing 
district, ~ defined in section 469.174, subdivision 9, ,tEl thaI f9l'tiSll sf lAe Het tal{ ~aei., ef t:he iteet l.meh he8f6 
t:fte sBftte pfepefti8R le its taW Ret hm eapaeit, as iQ l'et'eeJ:\t af tae ftHl:el::1ft4: EleteuuifteEll::H.aeF seeaefl5 47.aP.QE; 8f'1oEl 
47aP Q7 is te the ams1:tftt aetel"lftHil ea 1:lftEleF seeaeR 47aP.Q6 equal to the municipality's contribution percentage. The 
tax rate determined in accordance with subdivision 4 shall apply in the taxation of the remainder of the net tax 
capacity of the item property. 

Sec. S. Minnesota Statutes 1992, section 473F.OS, is amended by adding a subdivision to read: 

Sec. 9. Minnesota Statutes 1992, section 473F.OS, subdivision Sa, is amended to read; 

Subd. Sa. [FlSCAL DISPARITIES ADJUSTMENT.) In any year in which the highest class rate for class 3a property 
changes from the rate in the previous year, the following adjustments shall be made to the procedures descnbed in 
sections 473F.06 to 473F.OS. 

(1) An initial contribution tax capacity shall be determined for each municipality based on the previous year's 
class rates. 

(2) Each jurisdiction's distribution tax capacity shall be determined based upon the areawide tax base determined 
by summing the tax capacities computed under clause (1) for all municipalities and apportioning the resulting sum 
pursuant to section 473F.07, subdivision 5. . 

(3) Each jurisdiction's distribution levy shaD be determined by applying the procedures described in subdivision 3, 
clause (a), to the distribution tax capacity determined pursuant to clause (2). 

(4) Each municipality's final contribution tax capacity shall be determined eEJ'l'll Ie as its excess homestead net tax 
capacity plus that portion of its initial contribution tax capacity attributable to commercial-industrial property 
multiplied by the ratio of the new highest class rate for class 3a property to the previous year's highest class rate for 
class 3a property. 

(5) Fc;>r the purposes of computing education aids and any other state aids requiring the addition of the fiscal 
disparities distribution tax capacity to the local tax capacity, each municipality's final distribution tax capacity shall 
be determined equal to its initial distribution tax capacity multiplied by the ratio of the Ill'''' ~sl _lass rate Ie. 
elass as 'fepe~ te the prenstlS} eat"s hlgfiest elase fate fe, elees aa pfel'eft) areawide total final contribution tax 
capacity to the areawide total initial contribution net tax capacity. 
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(6) The areawide tax rate shall be determined by dividing the sum of the amounts determined in clause (3) by the 
sum of the values determined in clause (4). 

(7) The final contribution tax capacity determined in clause (4) shall also be used to determined the portion of each 
commercial/industrial property's tax capacity subject to the areawide tax rate pursuant to subdivision 6. 

Sec. 10. [APPLICATION.] 

Sections 1 to 2 ~ in the counties of Anoka, Carver, Dakota, Hennepin, Ramsey, Scott, and Washington. 

Sec.l1. [EFFECTIVE DATE.] 

Sections 1 to 10 are effective for taxes payable in 1995 and subsequent years." 

Delete the title and insert: 

"A bill for an act relating to property taxation; including certain homestead property value in the areawide tax base; 
subjecting certain homestead property value to the areawide tax rate; amending Minnesota Statutes 1992, sections 
473F.02, by adding subdivisionS; 473F.05; 473F.07; subdivision 1; and 473F.08, subdivisions 2, 6, Sa, and by adding 
a subdivision." . 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Taxes . 

. The. report waS adopted. 

Munger from the Corilmittee on Enviroruilent and Natural Resources to which was referred.: 

H. F. No. 2178, A bill for an act relating to state lands; authorizing private sale of certain tax:forfeited land that 
borders public water in Meeker county. 

Reported the same back with the recommendation that the bill pass and be placed on the Consent Calendar. 

The report was adopted. 

Munger from the Committee on Environment and Natural Resources to which was referred: 

H. F. No. 2187, A bill for an act relating to state lands; authorizing the sale of certain lands in Mille Lacs county 
to resolve a trespass situation. I 

Reported the same back with the recommendation that the bill pass and be placed 0;;' the Consent Calendar. 

The report was adopted. 

Sarna from the Committee on Commerce ,and Economic Development to which was referred.: 

H. F. No. 2218, A bill for an act relating to economic development; establishing a micro business loan pilot program; 
. appropriating money. 

Reported the same back with· the following amendments: 

Page 2, after line 23, insert: 
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"Sec. 3. [SUPPORT FOR EXISTING MICRO BUSINESS LOAN PROGRAMS.] 

The commissioner may make grants to nonprofit organizations that are !!9! certified community development 
corporations to support the activities of existing nUcro business loan programs. Grants made under this section must 
not exceed ten percent of the total appropriations under this -act. It 

Page 2, line 24, delete "3" and insert "4" 

Page 2, line 27; after "corporations" insert "and other nonprofit organizations" and delete "!!," 

Page 2, line 28, delete "program" and insert "programs and activities" and delete "section £:' and insert "sections ~ and ~" 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Economic 
Development, Infrastructure and Regulation Finance. 

The report was adopted. 

Kahn from the Committee on Governmental Operations and Gambling to which was referred: 

H. F. No. 2278, A bill for an act relating to state government; establishing positions of secretaries to lead executive 
offices; assigning duties; requiring appointments; proposing coding for new law as Minnesota Statutes, chapter 48. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [REORGANIZATION IMPLEMENTATION PLAN.] 

The governor must develop an implementation plan to create a secretarial system of executive branch organization. 
The plan takes effect only if enacted into law after the plan is proposed. 

Sec. 2. [SECRETARIES.] 

Subdivision 1. [APPOINTMENT.] Under the plan, the governor would appoint ~ secretaries. Secretaries would 
head executive offices designated .Qv. the governor. 

Subd. b [EXECUTIVE AGENCY ASSIGNMENT.] Under the plan, the governor shall assign each executive branch 
~ ~ to the jurisdiction of one of the executive offices. Each ~ would report to the governor through the 
secretary for that office. 

Subd. 2, [DUTIES.] 1& Under the plan, each secretary would: 

ill represent and act on behalf of the governor on issues related to the secretaryis functional area; 

m advise the governor on the appointment of ~ directors. heads of small agencies. and board members; 

ill supervise ~ directors and hold them accountable for their actions; 

ill direct strategic planning and P!ilify development for the functional area aSSigned to the secretary; 

illdirect formulation and presentation of!. comprehensive program budget for the functional area assigned to the 
secretary; 

!Ql exercise authority to the extent and in the manner specified in section Minnesota Statutes. 16B.37. to transfer 
personnel. powers. or duties among agencies assigned to the secretary; 

m resolve administrative. jurisdictionaL operationaL program. 2!. P!ilify conflicts among agencies or officials 
assigned to the secretary; and 
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lID. coordinate development of legislation and represent agencies in the legislative process. 

ill Ira reorganization or reassignment undertaken in accordance with paragraph fu1. clause !§1. results in!. change 
in the duties of a classified or unclassified bargaining unit position or a transfer of duties to !. new position, the 
incumbent employee in the- position must he provided with opportunities for retraining to enable the employee to 
perfonn the duties of the new or changed position. 

Subd . .1, [OTHER EMPLOYEES.] Each secretary would appoint other employees to serve in the office of the 
secretary. All employees in the office of! secretary would be confidential employees and serve in the unclassified 
service. 

Subd. ~ [EXEMPTIONS.]!i!l Under the plan. agencies whose membership consists of both: ill persons appointed . 
Qy executive officials; and ill legislators or judicial branch officials. or persons appointed ~ legislators or judicial 
branch officials, would not be assigned to one of the eight executive offices and ~ not subject to· the jurisdiction of 
the secretaries . 

.!£l Under the plan any function assigned. to the state treasurer, state auditor, secretary of state, or attorney general" 
shall not be assigned to one of the ~ executive offices and is not subject to the jurisdiction of the secretaries. 

Sec. 3. [ELIMINATION OF OTHER POSmONS.] 

As a result of efficiencies achieved through the realignment of ~ authority and accountability in section.1. the 
governor shall ensure a net reduction of 45 executive or managerial positions and 15 professional and clerical support 
positions in executive branch agencies. In accomplishing these reductions. the governor shall eliminate certain 
commissioner and ~ commissioner positions and shall consolidate support services management. such ~ 
management information systems, public information. research, and training and development. Classified or 
unclassified employees who are"covered..Qy,!. collective bargaining agreement may not be laid off except as provided 
in.!! plan negotiated under Minnesota Statutes, chapter 179A, that provides options to l!v off for employees who 
would be affected. 

Sec. 4. [IMPLEMENTATION.] 

On the day following finaI enactment of this section, the governor must ~ planning required l!Y. section 1. .!1y 
September .1. 1994. the governor must submit to the legislature a plan showing which agencies would be assigned to 
the jurisdiction of each executive office. and which positions would be eliminated." 

Delete the title and insert: 

"A bill for an act relating to state government; requiring the governor to develop a plan to create a secretarial 
system of executive branch organization." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 
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Kahn from the Committee on Governmental Operations and Gambling to which was referred: 

H. F. No. 2292, A bill for an act relating to employment; providing for protection of whistle-blowers; establishing 
a whistle-blowers' hotline; establishing procedures for investigating reports; amending Minnesota Statutes 1992, 
sections 181.932, subdivisions 1 and 2; and 181.935; proposing codRtg for new law in MinnesotaStatutes, chapter 6. 

Reported the same back with the following amendments: 

P~ge 1, delete lines 9 to 19, and insert: 

"Section 1. [6.77] [HOTLINE.] 

The state auditor shall maintain !. statewide toll free hotline for receiving ~ of improper use of government 
office. 8!!!!!!! waste of public funds. or other abuse 2!: neglect of dutv!!y' ~ public ~2! public officer. The auditor 
shall investigate the reports ill! the state auditor may deem the public interest to demand and shall inform the 
appropriate ~ of any finding of misconduct. The auditor shall annually report to the legislature and governor 
!. summary of activity under this section and shall recommend-legislation', where appropriate. to improve government 
practices andaccountabilitv. 

Sec. 2. [181.9315] [CITATION; WHISTLE BLOWER PROTECTION ACT.] 

~ 181.932 may be cited as the whistle blower protection act." 

Renumber the sections in sequence and correct intemal references 

Amend the title as follows: 

Page 1, line 7, delete "chapter" and insert "chapters" and before the period, insert "; and 181" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kahn from the Committee on Governmental Operations and Gambling to which was referred: 

H. F. No. 2297, A bill· for an act relating to education; changing consolidation timelines; providing for early 
retirement incentives in ~tricts reorganizing; creating consolidation transition revenue; appropriating money; 
amending Minnesota Statutes 1992, sections 122.23, subdivisions 6, 8, 10, 13, and by adding a subdivision; 122.531, 
subdivision 9; and 122.533; proposing coding for new law in Minnesota Statutes, chapter 124; repeating Minnesota 
Statutes 1992, section 122.23, subdivision 13a. 

Reported the same back with the following amendments: 

Page 4, delete lines 7 to 32, and insert: 

"Subd. 20. [RETIREMENT INCENTIVES.] !!l A school board of ~ newly reorganized district may offer early 
retirement incentives to licensed and non1icensed staff. The early retirement incentives that the board may offer ~ 

ill the payment of employer pension plan contributions for II specified ~ of allowable service credit for district 
employees who have at .least ten years of allowable service credit in the applicable pension plan under paragraph !!ilL 

ill an extended leave of absence for J!!l eligible employee under section 125.60; 

ill severance payment incentives under paragraph .!£l;. 
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ill the employer payment of the premiums for continued health insurance coverage under paragraph!!!1· . 

These incentives may only be offered to employees who terminate active employment with the school distrIct or 
who ~ into an extended leave of 'absence as !. result of the consolidation. whichever applies. The board may 
determine the staff to whom the incentives are offered. Unilateral implementation of this section l!v it school board 
.i§. not an unfair labor practice under chapter 179A. 

ill An employee with at least ten years of allowable service credit in the applicable pension plan who .i§. offered 
an early retirement incentive under paragraph 1ru.: clause .il1. may purchase !!P12 five additional years of allowable 
service credit from the applicable pensiOn plan. To do ~ the former employee must ~ the member contributions 
to the pension plan annually in it manner and in accord with it schedule specified l!v the executive director of the 
applicable fund. It the former employee makes the member contribution, the board shall make the applicable 
employer contribution. The ~ used to determine these contributions is the salary of the ~ in the last year 
that the former employee was emploved l!v the district. During the period of continuing member and employer 
contributions. the person ~ not considered to be an active member-of the applicable pension plan. i! not eligible for 
any active member disability or survivorship benefit coverage. and i! not included in any post-employment 
termination benefit plan changes unless the applicable benefit legislation provides otherwise. Continued eligibility to 

. purchase service credit under this paragraph expires if the person i! subsequently employed during the service 
purchase period h!. public employer with retirement coverage under a pension plan specified in section 356.30. 
subdivision 3. 

!£l. Severance payment incentives must conform with sections 465.72, 465.721, and 465.722. 

@ The board may offer !. former employee with continued employer-paid' health insurance coverage. Coverage 
may not extend beyond ~ 65 J!!: the end of the first month in which the employee is eligible for employer-paid 
health insurance coverage from a new employer. For purposes of this subdivision. "employer-paid health insurance 
coverage" means medical. hospitalization. or health insurance coverage provided through an insurance company that 
is licensed to do business in the state and for which the employing unit P!n more than one-half of the cost cif the 
insurance premiums." 

Page 6, line 2, after "for" insert "the payment of district costs for the" 

Page 6, line 3, after "incentives" insert "granted l!v the district" 

Page 6, line 4, delete "remaining" and before "must" insert "remaining after the payment of district costs for the 
early retirement incentives" . 

Page 6, line 5, after "debt" insert_ "as" 

Page 6, line 6, after "remaining" insert "after the reduction of operating debt" 

Page 6, line IS, afte.r "costs" insert "of the district" 

With the recommendation that when ~ amended the bill pass and be re-referred to the Committee on Education. 

The report was adopted. 

Munger from the Committee on Environment and Natural Resources to which was -referred: 

H. F. No. 2321, A bill for an act relating to state lands; authorizing public sale of certain tax-forfeited land that 
borders public water in Oay and Wilkin counties. 

Reported the same back with the recommendation that the bill pass and be placed on the Consent Calendar. 

The report was adopted: 
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Brown, c., from the Committee on Local Government and Metropolitan Affairs to which was referred: 

H. F. No. 2401, A bill for an act relating to the state building code; providing for the disposition of certain receipts 
from pennit surcharges; appropriating money; amending Minnesota Statutes 1992, section 16B.70, subdivision 1. 

Reported the same back with the recommendation that the bill pass and be re-referred to the Committee on 
Governmental Operations and Gambling. 

The report was adopted. 

Clark from the Committee on Housing to which was referred: 

H. F. No. 2473, A bill for an act relating to housing; regulating the use of federal tax exempt revenue bonds; 
amending Minnesota Statutes 1992, section 474A.03, subdivisions 1 and 2a. 

Reported the same back with the following amendments: 

Page 1, line 10, strike "1991" and insert "1994" 

Page 2, after line 19, insert: 

"Sec. 3. Minnesota Statutes 1992, section 474A.04, subdivision 6, is amended to read: 

Subd. 6. [ENTITLEMENT TRANSFERS.] An entitlement issuer may enter into an agreement with another 
entitlement issuer whereby the recipient entitlement ~uer issues obligations pursuant to bonding authority allocated 
to the original ~titlement issuer under this section. An entitlement issuer may enter into an agreement with an issuer 
which is not an entitlement issuer whereby the recipient issuer issues qualified mortgage bonds, up to $100,000 of 
which are issued pursuant to bonding authority allocated to the original entitlement issuer under this section. The 
agreement may be approved and executed by the mayor of the entitlement issuer with or without approval or review 
by the city council. !l housing and redevelopment authority which is an entitlement issuer. may elect to use its 
entitlement allocation to jointly issue qualified bonds with any adjacent COwtty. !. municipality. or a housing and 
redevelopment authority within an adjacent county. with which the entitlement issuer has entered into a joint powers 
agreement under section 471.59." 

Amend the title as follows: 

Page 11 line 41 delete "section" and insert "sections" and before the period insertl It; and 474A.04, subdivision 6" 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Taxes. 

The report was. adopted. 

- Mwtger from the Committee on Environment and Natural Resources to which was referred: 

H. F. No. 2485, A bill for an act relating to water; providing for duties of the legislative water commission; 
providing for a sustainable agriculture advisory committee; requiring plans relating to sustainable agriculture and 
integrated pest management; establishing groundwater policy and education; changing water well pennit 
requirements; requiring reports to the legislature; creating an advisory committee; appropriating money; amending 
Minnesota Statutes 1992, sections 3.887, subdivisions 5, 6, and 8; 17.114, subdivisions 1,3, 4, and by adding 
subdivisions; 18B.045, subdivision 1; 103A.43; 103B.151, subdivision 1; 103G.271, subdivision 5; 103H.175, by adding 
a subdivision; 103H.20l, subdivisions 1 and 4; 1031.101, subdivision 5; and 1031.331, subdivision 6; Minnesota Statutes 
1993 Supplement, sections 18E.06; and 115B.20, subdivision 6; proposing coding for neW law in Minnesota Statutes, 
chapters 103A; and 103F; repealing Minnesota Statutes 1992, section 103F.460. 
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Reported the same back with the following amendments: 

Delete everything after the enacting clau.se and insert: 

"Section 1. Minnesota Statutes 1992, section 3.887, subdivision 5, is amended to read: 

Subd. 5. [POWERS AND DUTIES.] (a) The legislative water commission shall review water policy reports and 
recommendations of the environmental quality board, the biennial report of the board of water and soil resources, 
and other water-related reports as may be required by law or the legislature. 

(b) The commission shall oversee the activities of the pollution control agency under sections 116.16 to 116.181 
relating to water pollution control. 

(c) The commission may conduct public hearings and otherwise secure data and comments. 

(d) The commission shall hold annual hearings on issues, ~~~r £~to 
even-numbered year, a hearing on the groundwater ~ report !! >!.t. """"''''' 

1rl The commission shall make recommendations as it deems proper to assist the legislature in formulating 
legislation. 

(et ill Data or information compiled by the legislative water commission or its subcommittees shall be made 
available to the legislative commission on Mim:tesota resources and standing and interim committees of the legislature 
on request of the chair of the respective commission or committee. 

Sec. 2. Minnesota Statutes 1992, section 3.887, subdivision 6, is amended to read: 

Subd. 6. [S+\J9¥ REVIEW OF POLICY REPORT.] The legislative water corrumSSlOn shall study the 
recpmrnendations ,of the environmental quality board for the management and protection of water resources in the 
state, and shall lepeR its MSiftgs te the legislati. e eeft'l:fftissisft eft' M:iMlEseta leSBtH'eeS ana 'll1e legislabH'e ey 
~J8' eB'll.heF 15, 1991, 8ft lke state's water fflaftagemeftt Heess fer lke year 1.QQQ hold ~ hearing Q!!. the groundwater. 
~ report submitted ~ even-numbered year h the environmental quality board under section 103A.204 .. 

Sec. 3. Minnesota Statutes 1992, section 3.887, subdivision 8, is. amended to read: 

Subd. 8. [REPEALER.] This section is repealed effective June 30, 'I99S 2000. 

Sec. 4. Minnesota Statutes 1992, section 17.114, subdivision I, is amended to read: 

Subdivision 1. [PURPOSE.] To assure the viability of agriculture in this state, the commissioner shall investigate, 
demonstrate, report on, and make recommendations on the current and future sustainability of agriculture in this 
state. The department of agriculture is the lead state ~ on sustainable agriculture Aas the meaning gi. eft te it 
ifl btl'" s 1987, ehBpteF 396, aAie:le 11., seetiBH 6 and integrated. pest management. 

Sec. 5. Minnesota Statutes 1992, section 17.114, subdivision 3, is amended to read: 

Subd. 3. [DUTIES.] (a) The commissioner shall: 

(1) establish a clearinghouse and provide information, appropriate educational opportunities and other assistance 
to individuals, producers, and groups about sustainable agricultural techniques, practices, and opportunities; 

(2) survey producers and support services and organizations to determine information and research needs in the 
area of sustainable agricultural practices; 

(3) demonstrate the on-farm applicability of sustainable agriculture practices to conditions in this state; 

(4) coordinate the efforts of state agencies regarding ~ctivities relating to sustainable agriculture; 

(5) direct the programs of the department so as to work toward the sustainability of agri~ulture in this state; 

(6) info~ agencies of how state or federal programs .could utilize and support sustainable· agriCulture practices; 
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(7) work closely with. farmers, the University of Minnesota, and other appropriate 'organizations to identify 
opportunities and, needs as well as assure coordination and avoid duplication of state agency efforts regarding 
resean;h"teachin~ and extension work relating to sustainable agriculture; aild 

(8) report to the legislalUfe environmental quality board for review and then to the legislative water commission 
every .edd ftumeefea even-numbered year. 

(b) The report under paragraph (a), clause (8), must include: 

(1) the presentation and analysis of findings regarding the current status and trends regarding the economic 
condition of producers; the status of soil and water resources utilized by production agriculture; the magnitude of 
off-farm inputs used; and the amount of nonrenewable resources used by Minnesota farmers; 

(2) a description of current state or federal programs directed toward sustainable agriculture including significant 
results and experiences of those programs; 

(3) a description of specific actions the department of agriculture is taking in the area of sustainable agriculture; 

(4) a description of c~ent and future research needs at all levels in the area of sustainable agriculture; and 

(5) suggestions for changes in existing programs or policies or enactment of new programs or policies that will 
affect farm profitability, maintain soil and water quality, reduce input costs, or lessen dependence upon nonrenewable 
resources. 

Sec. 6. Minnesota Statutes 1992, section 17.114, is amended by adding a subdivision to read: 

Subd.3a. [SUSTAINABLE AGRICULTURE ADVISORY COMMfITEE.]l& The commissioner shall establish a 
sustainable agriculture advisory committee to assist in carrying out the duties in subdivision 3. The committee must 
include farmers, higher education representatives with expertise in sustainable agriculture, officials from other state 
agencies, representatives from the agricultural utilization research institute, private sector agricultural professionals. 
and representatives from· environmental and ·agricultural interest groups. Terms, compensation. and removal of 
members are governed Qy section 15.059. 

ill This subdivision is repealed effective December ~ 2000 . . 
Sec. 7. Minnesota Statutes 1992, section 17.114, subdivision 4, is amended to read: 

Subd.4. [INTEGRATED PEST MANAGEMENT.] (a) The state shall promote and facilitate the use of integrated 
pest management through education, technical or financial assistance, information and research. 

(b) The commissioner shall coordinate the development of a state approach to the promotion and use of integrated 
pest management, which shall include delineation of the responsibilities of the state, public post-secondary institutions, 
Minnesota extension service, local units of government, and the private sector; establishment of information exchange 
and integration; procedures for identifying research needs and reviewing and preparing informational materials; 
procedures for factoring integrated pest management into state laws, rules, and uses of pesticides; and identification 
of barriers to adoption. 

(c) The commissioner shall report to the ge. effier 8ftEller;islafttI'e By ~Je. emhe! 1§, 1999, aPEi eft a Biennia:l hasis 
thereafter environmental quality board. for review and then to the legislative water commission ~ even-numbered 
year. The report shall be combined with the report required in subdivision~. 

Sec. 8. Minnesota Statutes 1992, section 18B.045, subdivision 1, is amended to read: 

Subdivision 1. [DEVELOPMENT.] The commissioner shall develop a pesticide management plan for the 
prevention, evaluation, and mitigation of occurrences of pesticides or pesticide breakdown products in groundwaters 
and surface waters of the state.· The pesticide management plan must include components promoting prevention, 
developing appropriate responses to the detection of pesticides or pesticide breakdown products in groundwater and 
surface· waters, and providing responses to reduce or eliminate continued pestiCide movement to groundwater and 
surface water. Beginning September .1.1994. and biennially thereafter, the commissioner must submit a status report 
on the plan to the environmental quality board for review and then to the legislative water commission. 
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Sec. 9. Minnesota Statutes 1993 Supplement, section 18E.06, is amended to read: 

18E.06 [REPORT TO WATER COMMISSION.] 

[76TH DAY 

By ~!e',eml>ef September 1, W9Il1994, and each year thereafter, the agricultural chemical response compensation 
board and the commissioner shall submit to the house of representatives committee on ways and means, the senate 
committee on finance, the environmental quality board, and the legislative water commission a report detailing the 
activities and reimbursements for which money from the account has been spent d~g the previous year. 

Sec. 10. [103A.204] [GROUNDWATER POUCY.] 

!!l The responsibility for the protection of groundwater in Minnesota is vested in !. multi-agency approach ,to 
management. The following is !. list of agencies and the groundwater protection areas for which the agencies are 
primarily responsible: the list ~ not intended to restrict the areas of responsibility to only those specified: 

ill environmental quality' board: creation of !. water resources committee to coordinate state groundwater 
protection programs and!. biennial groundwater ~ report beginning in 1994 that includes, for the 1994 report. 
the findings in the groundwater protection report coordinated b: the pollution control ~ for the Environmental 
Protection Agency; 

ill pollution control agency: water,quality monitoring and reporting and the development of best management 
practices and regulatory mechanisms for protection of groundwater from nonagricultural chemical contaminants; 

m department of agriculture: sustainable agriculture. integrated ~ management. water quality monitoring. and 
the development of best management practices and regulatory mechanisms for protection of groundwater from 
agricultural chemical contaminants; 

ill board of water and soil resources: reporting on groundwater education and outreach with local government 
officials, local water planning and mana?ement, and local cost share programs; 

@ department of natural resources: water quantity monitoring and regulation, sensitivity mapping. and development 
of .!! plan for the use of integrated ~ management and sustainable agriculture on state-owned lands: and 

ID department of health: regulation of wells and borings. and the development of health risk limits under 
section 103H.201. . 

ill The environmental quality board shall through its water resources committee coordinate with representatives 
of all agencies listed in paragraph !!1. citizens. and other interested ~ to prepare .! biennial report every 
even-numbered year as part of its duties described in sections I03A.43 and 1038.151. 

Sec. 11. Minnesota Statutes 1992, section 103A.43, is amended to read: 

103A.43 [WATER RIlSilARCH ~IIlIID6 IWALUATlC»1 ASSESSMENTS AND REPORTS.] 

(a) The environmental quality board shall evaluate and report to the legislative water commission and the 
legislative commission on Minnesota- resources on statewide water research- needs and retonunended priorities for 
addressing these needs. Local water research needs may also be included. 

(b) The environmental quality board shaIl ee"EI"et coordinate a biennial assessment of water quality, groundwater 
degradation trends, and efforts to reduce, prevent, minimize, and eliminate degradation o( water. 

(c) The environmental quality board shaIl a5geSS coordinate an assessment of the quantity of surface and ground 
water in the state and the availability of water to meet the state's needs. 

(d) The environmental quality board shall!' •• !' •• e coordinate and submit a report on water ~ to the legislative 
water commission and the legislative commission on Minnesota resources by September 15 of each Baa nt:tml:! eree 
even-numbered year. The report may include the groundwater policy report in section I03A.204. 

Sec. 12. Minnesota Statutes 1992, section 103B.151, subdivision 1, is amended to read: 

Subdivision 1. [WATER PLANNlNG.] The environmental quality board shall: 

(1) coordinate pq.blic water resource management and regulation activities among the state ,agencies having 
jurisdiction in the area; 
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(2) initiatel coordirtate, anc.l continue to develop comprehensive long-range water resources planning in furtherance 
of the plan aasfltea prepared by the water fl1B::llfting environmental S!:!!illY BeaN board's water resources committee 
entitled ":". "Bft'le~. aPli fer a Vlater ftftS Relates banel ResBtII'ees 5ftoat~ fBr ~4iMteseh.t, 19;%9" inEftiEH:ng a Pte it plan 
&filii strMe~ "Minnesota Water Plan." published in January 1991. by ~Je. emher September 15, ~ 2000. and each 
W. e ) eM ten-year interval afterwards; 

(3) coordinate water planning activities of local, regional, and federal bodies with state water planning and integrate 
these plans with state strategies; 

(4) coordinate development of state water policy recommendations and.priorities, and a recommended program 
for funding identified needs, including priorities for implementing the state water resources monitoring plan; 

(5) in: eesF'ef8ft8ft ,lith Bmft! egeflEies fl8PB:eipatiftg: if\: the msfl:it:sriftg af water reS81:1PEeS, se"Jelel' a plari fer 
IftBflitePiftg the state's \. stet" reS8t1feeS, 

(e) administer federal water resources planning with multiagency interests; 

~ ~ ensure that groundwater quality monitoring and related data is provided and integrated into the Minnesota 
land management information system according to published data compatibility guidelines. Costs of integrating the 
data in accordance with data compatibility standards must be borne by the agency generating the data; 

(8) iaeMit, l. tHer resetH'ees iFlfsIliwtien aPtti eEb:teassR Reess, pPiePities, Mui 8Oa. aRe 13'epare 8fl implemefttafteft 
"left is galee state _sea. fties relatiftg ie waiel re8e'tlf'EeS inieFftlat:iSft 8Pdi efitteatiaft; 

~ m coordinate the development and evaluation of water information and education materials and resources; and 

~ ill coordinate the dissemination of water information and education through existing delivery systems. 

Sec. 13. [l03F.461] [GROUNDWATER EDUCATION.] 

1!l. In each even-numbered year, the board of water and soil resources must review groundwater education 
activities with local units of government and develop recommendations for improvement in l!. ~ to the 
environmental quality board for review and then to the legislative water commission as part of the groundwater 
~ ~ in section 103A.204. The board must work with agencies and interested.\l!Q!!P!! with responsibility for 
groundwater education in 'preparing the report. 

ill The board must ~ thilt. the biennial review of groundwater education with local units of government is 
coordinated with the Minnesota environmental education advisory board and the nonpoint source education and 
information strategy of the pollution control agency. 

!£l Grants for innovative groundwater education strategies to local units of government identified in this section 
may be awarded l!Y the board of water and soil resources. 

Sec. 14. Minnesota Statutes 1992, section 103G.271, subdivision 5, is amended to read: 

Subd.5. [PROHIBmON ON ONCE-THROUGH WATER USE PERMITS.] (a) The commissioner may not, after 
-December 31, 1990, issue a water use permit to increase the volume of appropriation from a groundwater source for 
a once-through cooting system using in excess of 5,000,000 gallons annually. 

(b) Except as provided in paragraph (c), once-through system water use permits using in excess of 5,000,000 gallons 
annually, must be terminated by the commissioner by the end of their design life but not later than Decemb~r 31, 2010 . 

. Existingonc .. through systemS are required to convert to water efficient alternatives within the design life of existing 
equipment. 'Dte EeHlmissiefter eRell, sy f.dlf;\isi I, 199Q, S\::tI3mit ie t:h:e legislwJe l.ater eelflft'l4ssieR fer, reifel, tl1e 
8J!Il'refteft S, l .. hieh: the EsH1Hl:issiefter lRll aehiEve a""repPiate eetl.eFSieR ef ~e sysiEft\B after eefl5ieePiftg the age 
ef'the system, the eeflEHtieft sf tt...e s, stefl'l, reeeftt w.JEseents in the s,'Steffi, 8fte feasiBility ftf1:tl eests ef altE1'ft8ftves 
a. ailele is replaee Haage sf a Sftfe heugh system. 

(c) Paragraph (b) does not apply where groundwater appropriated for use in a once-through system is subsequently 
discharged into a wetland or public waters wetland owned or leased by a nonprofit corporation if: 

(1) the membership of the corporation includ~s a local government unit; 
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(2) the deed or lease requires that the area containing the wetland or public waters wetland be maintained as a 
nature preservej 

(3) public access is allowed consistent with the area's status as a natUre preserve; and 

(4) by January 1, 2003, the permittee incurs costs of developing the nature preserve and associated facilities that, 
when discounted to 1992 dollars, exceed twice the projected cost, as determined by the commissioner, of the 
conversion required in paragraph (b), discounted to 1992 dollars. 

The costs incurred under clause (4) may include preparation of plans and designs; site preparation; construction of 
wildlife habitat structures; planting of trees and other vegetation; installation of signs and markers; design and 
construction of trails, docks, and access structures; and design and construction of interpretative facilities. The 
permittee shall submit an estimate of the cost of the conversion required in paragraph (b) to the commissioner by 
January 1, 1993, and shall annually report to the commissioner on the progress of the project and the level of 
expenditures. 

Sec. 15. Minnesota Statutes 1992, section 103H.175, is amended by adding a subdivision to read: 

Subd.3. [REPORT.] In each even-numbered year, the pollution control agency, in cooperation with other agencies 
participating in the monitoring of ~ resources. shall provide ~ draft report on the status of groundwater 
monitoring to the environmental quality board ror review and then to the legislative water commission as 'part of the 
report in section 103A.204 . 

. Sec. 16. Minnesota Statutes 1992, section 103H.201, subdivision 1, is amended to read: 

Subdivision 1. [PROCEDURE.] (a) If groundwater quality monitoring results show that there is a degradation of 
groundwater, the commissioner of health may promulgate health risk limits under subdivision 2 for substances 
degrading the groundwater. 

(b) Health risk limits shall be determined by two methods depending on their toxicological end point. 

(c) For systemic toxicants that are not carcinogens, the adopted health risk limits shall·be derived using United 
States Environmental Protection Agency risk assessment methods using a reference dose, a drinking water equivalent, 
ftA tif'teeftain:t) meter, and a iader fer relative source eeMamHtaftsR, "weh is geftel'81 \fill meaeHf'e an esBfttate af 
Se:R, e3tpBSttfe te the ftHm8ft l'Bl'tHatiSR, iRehifHftg seftBiw.'e sti9greups, lhM is tiltlikel) te fes$ if: EieletePiStt6 eHeets 
Elt:triftg IBftg temt elEp8StH'e contribution factor. 

(d) For toxicants that are known or probable carcinogens, the adopted health risk limits shall be derived from a 
. quantitative estimate of the chemical's carcinogenic potency published by the United States Environmental Protection 
Agee, 's eet"eiRs8eR assessfftefl<t grey, Agency and determined !!Y. the commissioner to have undergone thorough 
scientific review. 

Sec. 17. Minnesota Statutes 1992, section 103H.201, subdivision 4, is amended to read: 

Subd,4. [ADOPTION OF EXISTING RECOMMENDED ALWWABLE UMITS.] (a) Notwithstanding and in lieu 
of subdivision 2, until November 1. 1994, ·the commissioner may adopt recommended allowable limits. and related . 
toxicological end points, established by the commissioner on or before May 1, 1989 February ~ 1994, as health risk 
limits under this subdivision. Before a recommended aIIpwable limit is adopted as an adopted health risk limit under 
this subdivision, the commissioner shall: 

(1) publish in the State Register and disseminate through the Minnesota extension service and through soil and 
water conservation districts notice of intent to adopt a recommended allowable limit as an adopted health risk limit 
for specific substances and shall solicit informcltion on the health impacts of the substance; 

(2) publish the recommended allowable limit in the State Register and disseminate through the Minnesota extension 
service and through soil and water conservation districts allowing 60 days for public comment; and 

(3) publish the adopted recommended allowable limit in the State Register and, at the same time, make available 
a summary of the public comments received and ~e coilunissioner's responses to the comments. 

(b) A recommended allowable limit adopted by the commissioner as an adopted health risk limit under this 
subdivision may be challenged in the manner provided in sections 14.44 and 14.45. . 
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(c).Af-teF JtH} 1, 1991, aIle eefBFe ~eptemeef I, 1991 During the comment period under paragraph ~ clause ill; 
25 or more persons may submit a written request for a public hearing as provided under section 1425 for any health 
risk limits as adopted under this subdivision. 

Sec. 18. Minnesota Statutes 1992, section 1031.1Q1, subdivision 5,is amended to read: 

Subd. 5. [COMMISSIONER TO ADOPT RULES.] The commissioner shall adopt rules including: 

(1) issuance of licenses for: 

(i) qualified well contractors, persons modifying or repairing well casings, well , screens, or well 4iameters; 

(ii) persons constructing, repairing, and sealing unconventional wells such as drive points or dug wells; 

(iii) persons constructing, repairing, and sealing dewatering wells; 

(iV) persons sealing weUs; and 

(v) persons installing well pumps or pumping equipment and excavating holes for installing elevator shafts or 
hydraulic cylinders; 

(2) issuance of registration for monitoring well contractors; 

(3) establishment of conditions for examination and reView of applications for license and registration; 

(4) establishment of conditi~ns for revocation and suspension of license and registration; 

(5) establishment of minimum standards for design, location, construction, repair, and sealing of wells to implement 
the purpose and intent of this chapter; 

(6) establishment of a system for reporting on wens and borings drilled and sealed; 

(7) mSeHfietl:tisft sf fees t:'feseriBea iR this Maptef, aeesfS:H:g is the ]3fSeeEil:H'es fef setting fees in seetisft 16A.128; 

(8t establishment of standards for the construction, maintenance, sealing, and water quality monitoring of wells 
in areas of known or suspected contamination, for which the commissioner may adopt emergency rules; 

\9) 1ID. establishment of wellhead protection measures for wells serving public water supplies; 

~ i2l. establishment of procedures to coordinate coUection of weU data with other state and local governmental 
agencies; 

~ .llQl establishment of criteria and procedures for submission of well logs, formation siUIlples or well cuttings, 
water ~ples, or other special information required for and water resource mapping; and 

~ 1lll establishment of minimum standards for design, location, construction, maintenance, repair, sealing, safety, 
and resource conservation related to borings, including exploratory borings as defined in section -1031.005, 
subdivision 9. 

Until the commissioner adopts rules under this chapter to replace rules relating to wells and borings that were 
adopted under chapter 156A, the rules adopted under chapter 156A shaU remain in effect. 

Sec. 19. Minnesota Statutes 1992, section 1031.205, subdivision 1, is amended to read: 

Subdivision 1. [NOTIFICATION REQUIRED.] (a) Except as provided in paragraphs (d) and (e), a person may not 
construct a well until a notification of the proposed well on a form prescribed by the commissioner is filed with the 
commissioner with the filing fee in section 1031208. If after filing the well notification an attempt to construct a weU 
is unsuccessful, a new notification is not required unless the information relating to the successful well has 
substantially changed. 

(b) The property owner, the property owner's agent, or the well contractor where a well is to be located must file 
the well notification with the commissioner. 
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(c) The well notification under this subdivision preempts local pennits and notifications, and counties or home rule 
charter or statutory'cities may not require a permit or notification for wells unless the commissioner has delegated 
the permitting or notification authority under section 1031.111. 

(d) A person who is an individual that constructs a drive point well on property owned or leased by the individual 
for fanning or agricultural purposes or as the individual's place of abode must notify the commissioner of the 
installation and location of the well. The person must complete the notification form prescribed by the commissioner 
and mail it to the commissioner by ten days after the well is completed. A fee may not be charged for the notification. 
A person who sells drive point wells at retail must provide buyers with notification forms and informational materials 
including requirements regarding wells, their location, construction, and disclosure. The co~ssioner must provide 
the notification forms and infonnational materials to the sellers. 

(e) A person may not construct a monitoring well SF ele\.atering well until a permit is issued by the commissioner 
. for the construction. If after obtaining a permit an attempt to construct a well is unsuccessful, a new permit is not 
required as long as the initial permit is modified to indicate the location of the successful well. 

Sec. 20. Minnesota Statutes 1992, section 1031.208, is amended to read: 

1031.208 [WELL NOTIFICATION FILING FEES AND PERMIT FEES.) . 

Subdivision 1. [WELL NOTIFICATION FEE.) The well notification fee to be paid by a property owner is: 

(1) for a new well drilled that produces less than 50 gallons a minute based on the actual capacity of the pump 
installed, $50; aft<! 

(2) for a new well that produces 50 gallons a minute or more based on the actual capacity of the pump installed, 
$100., and' 

Ql for construction of a dewatering welL $100 for each well except a dewatering project comprising five or more 
wells shall be assessed a single fee of $500 for the wells recorded on the notification. 

Subd. 2. [PERMIT FEE.) The permit fee to be paid by a property owner is: 

(1) for a well that is not in use under a maintenance permit, $50 annually; 

(2) for construction of a monitoring well, $50; 

(3) for a monitoring well that is unsealed under a maintenance permit, $50 annually; 

(4) for-monitoring wells used as a leak detection device at a single motor fuel retail outlet or petroleum bulk storage 
site excluding tank farms, the construction permit fee is $50 per site regardless of the number of wells constructed 
on the site, and the annual fee for a maintenance permit for unsealed momtoring wells is $50 per site regardless of 
the number of monitoring wells located on 'site; 

(5) for a groundwater thermal exchange device, in addition to the notification fee for wells, $50; 

(6) for a vertical heat exchanger, $50; 

(71 fer eSfl5tftletiaA af fue elewatePiftg \ orell, Ssg faf eaek well eEeept a ele., atePing pFejeet eaftlpftsiAg fAaFe thaR 
teA ~:,;,ells shall he isst:l:ea a single pefftl::it fer the l' ells FeearEieEi aft the pelHKt fer S§OO; and 

(at ill for a dewatering weD that is unsealed under a maintenance permit, $25 annuaDy for each well, except a 
dewatering project comprising more than ten wells shall be issued a single permit for$250 annuaDy for wells recorded 
on the permit. 

Sec.21. Minnesota Statutes 1992, section 1031.331, subdivision 6, is amended to read: 

Subd. 6. [REPEALER) This section is repealed effective June 3O,l99919%. 
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Sec. 22. Minnesota Statutes 1993 Supplement, section 115B.20, subdivision 6, is amended to read: 

Subd.6. [REPORT TO LEGISLATURE.] Each year, the commissioner of agriculture and the agency shall submit 
to the senate finance committee, the house- ways and means committee, the environmental quality board. the 
legislative water commission. and the legislative commission on ~'!5te management a report detailing the activities 
for which money from the account has been spent during the previous fiscal year. 

Sec. 23. [APPUCATION OF TECHNIQUES ON STATE LAND.] " 

!!l The commissioner of natural" resources must. !!x. September 1. 1995. prepare ~ plan on the optimum use of 
sustainable agriculture and integrated pest management techniques to be applied on lands ~!!x. the state. 

ill The commissioner of natural resources ,shall appoint !. task force of ~~;~~;~~~g~;t~~ii"I 
develop the plan including a review of the requirements of Minneso~ 
paragraph ill and 18B.063. The task force if subject to Minnesota Statutes. == ... == 

!£l At ~ minimum. the plan must address specific practices for sustainable agriculture and integrated ~ 
management to be applied on state-owned lands. including any funding recommendations. 

ll!l The commissioner of natural resOurces must present the plan to the environmental quality board for review and 
then to the legislative water commission in 1995. 

Sec. 24. [APPUCATION.] 

Notwithstanding section !§. rules of the department of health ~ ~ to fees under Minnesota Statutes. 
chapter 1031. that ~ in effect on the effective date of section 18 remain in force until repealed or amended !!x. the 
legislature. 

Sec. 25. [ APPROPRIATIONS.] 

!!l $50.000 if appropriated for fiscal year 1995 from the ~ fund to the commissioner of agriculture for 
coordination and outreach activities relating to sustainable agriculture and integrated ~ management programs in 
section~ 

ill $100,000 is appropriated for fiscal year 1995 from the general fund to the commissioner of agriculture for 
"demonstration grants !!!l sustainable agriculture and integrated pest management projects. This appropriation is 
available until expended. 

!£l $100,000 is appropriated for fiscal year 1995 from the general fund to the University of Minnesota institute for 
Sustainable Agriculture for demonstration and research grants-on sustainable agriculture projects. This appropriation 
is contingent on the institute receiying $300.000 in matching funds. The appropriation is available until expended. 

ll!l $50,000 is appropriated for fiscal year 1995 !!:2!!l the general fund to the environmental quality board through 
the director of the office of strategic and long-range planning for the purposes of sections 10 and 11. 

~ $200.000 is appropriated for fiscal year 1995 from the general fund to the board of water and soil resources for 
education grants under section 13. 

ill. $160,000 is appropriated for fiscal year 1995 !!:2!!l the general fund to the board of soil and water resources to 
fund two complement positions with the Minnesota extension service to work on groundwater education efforts with 
local units of government and landowners. 

!gl $100,000 is approoriated for fiscal year 1995 from the general fund !2the office of strategic and long-range 
planning for the purpose of maintaining ~ computerized database of the results of groundwater quality monitoring 
required in Minnesota Statutes, section 103H.175. 

ilil.$200,000 is appropriated for fiscal year 1995 from the general fund to the board of soil and water resources for 
the purpose of well sealing under Minnesota Statutes, section 1031.331, subdivision 4. This appropriation is available 
until expended. 
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Sec. 26. [REPEALER.] 

Minnesota Statutes 1992, section 103F.460, is repealed. 

Sec. 27. [EFFECTIVE DATE.] 

Sections 16 and 17 ~ effective the day follo~g firuiJ enacbnent." 

Delete the title and insert: 

"A bill for an act relating to water; providing for duties of the legislative water commission; providing for a 
sustainable agriculture advisory cominittee; requiring plans relating to sustainable agriculture and. integrated pest 
management; changing disclosures and fees related .to dewatering weDs; establishing groundwater policy and 
education; changing. water weD permit requirements; requiring reports to the legislature; appropriating money; 
amending Minnesota Statutes 1992, sections 3.887, subdivisions 5, 6, and 8; 17.114, subdivisions 1, 3, 4, and by adding 
a subdivision; 18B.045, subdivision 1; 103A.43; 103B.151, subdivision 1; 103G.271, subdivision 5; 103H.175, by adding 
a subdivision; 103H.201, subdivisions 1 and 4; 1031.101, subdivision 5; 1031.205, subdivision 1; 1031.208; and 1031.331, 
subdivision 6; Minnesota Statutes 1993 Supplement, sections 18£.06; and 115B.20, subdivision 6; proposing coding for 
new law in Minnesota Statutes, chapters 103A; and 103F; repealing Minnesota Statutes 1992, section 103F.460." 

With the recommendation that when so amended the bill pass and be re-referred to the Committee. on 
Governmental Operations and Gambling. 

The report was adopted. 

Kahn from the Committee on Governmental Operations and Gambling to which was referred: 

H, F. No, 2567, A bill for an act relating to state government; permitting state employees to donate vacation leave 
for the benefit of a certain state employee. 

Reported the same back with the recommendation that the bill pass and be placed on the Consent Calendar. 

the report was adopted. 

Brown, c., from the Committee on Local Government and Metropolitan Affairs to Which. was referred: 

H. F. No. 2605, A bill for an act relating to transportation; bonding; abolishing 'requirement that electorate approve 
bonds in excess of tax limitations for airports and authorizing issuance by 60 percent vote of governing body; itUowing 
taxes to be levied by local governing body to pay bond principal or interest; itUowing one municipality to issue bonds 
on behalf of other municipalities. in a joint agreement; amending Minnesota Statutes 1992,sections 360.036, 
subdivisions 2 and 3; 360.037, subdivision 2; and 360.042, subdivision 10. 

Reported the same back with the recommendation that the bill pass and be re-referred to the Committee on 
Transportation and Transit. 

The report was adopted. 

Munger from the Committee on Environment and Natural Resources to which waS referred: 

H. F. No. 2622, A bill for an act relating to state lands; authorizing the deparbnent of natural resources to sell 
certain state land in the counties of Itasca and St. Louis. 

Reported the same back with the recommendation that the bill pass and be placed on the Consent Calendar. 

The report was adopted. 
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Kahn from the Committee on Governmental Operations and Gambling to which was referred: 

H. F. No. 2624, A biD ·for an act relating to employee relations; ratifying labor agreements. 

Reported the same back with the following amendments: 

Delete everything atter the enacting clause and insert: 

"ARTICLE 1 

Section 1. [RATIFICATIONS.] 

Subdivision 1. [COUNCIL 6.] The labor agreement between the state of Minnesota and state bargaining units £. 2. 
1,. ~ and Z. represented l!l' the American Federation of State. County and Municipal Employees, council ~ approved 
~ the legislative commission on employee relations on ~ ~ 1993, ~ ratified. 

Subd. 1. [SUPERVISORS.] The labor agreement between the state of Minnesota and the Middle Management. 
Association, approved l!l' the legislative commission on .employee relations on November ll!. 1993, is ratified. 

Subd. 2. [ENGINEERS.] The labor agreement between the state of Minnesota and the Minnesota Government 
Engineers Council. approved Qy the legislative commission on employee relations on November ~ 1993. is ratified. 

~~~~~~~~r~~~C~OlL~LE~G~E~,F~A~C~UL~TY~.~] ~Th~e~~[~~:i~~~~~~~ of Minnesota and the . on employee relations 
2!!. 

Subd.·~ [NURSES.] The labor agreement between the state of Minnesota and the Minnesota Nurses Association, 
approved !!x. the legislative commission on employee relations on Ianuary ~ 1994, is ratified. 

[SPEClAL TEACHERS.] The labor agreement between the state~ ~~:~~:~~~i~~~~~ 
~~~¥h!S0!!!!2!!. Association. approved ~ the legislative commission on £! 

Subd. L [LAW ENFORCEMENT.] The labor agreemeni between the state of Minnesota and the Minnesota Law 
Enforcement Association. approved .Qy the legislative commission on employee relations on Ianuary ~ 1994. i! 
ratified. 

Subd. 8. [UNREPRESENTED EMPLOYEES, HIGHER EDUCATION BOARD.] The plan for unclassified. 
unrepresented emoloveesof the higher education board, approved l2v the legislative commission 2!!. employee 
relations on January ~ 1994. is ratified, except that the prOvisions establishing notice of termination are approved· 
as submitted l!l' the higher education board to the legislative commission on employee relations. . 

EMPWYEES.] 

Subd. 10. [MANAGERIAL PLAN.] The plan for managerial employees, as approved l!l' the legislative commission 
on employee relations on February 1Z. 1994, is ratified. 

[UNREPRESENTED EM1PW'YEE!S, 

2!!.. employee Q!! 

Subd.12. [COMMISSIONER'S PLAN.] The plan for unrepresented nonmanagerial employees, as approved l!l' the 
legislative commission on ·employee relations on March 11. 1994. is approved. 
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Sec. 2. [IN1ERIM APPROVAL.] 

After adjournment of the 1994 session, but before the 1995 session of the legislature, the legislative commission on 
employee relations may give interim approval to any negotiated agreement. arbitration award. ~ or compensation 
plan submitted to it under other law. The commission shall submit the agreement, award, ~2!:plan to the entire 
legislature for ratification in the same manner and with the same effect as provided for agreements. awards. salaries. 
and plans submitted after adjournment of the legislature in an odd-numbered year . 

. Sec. 3. [EFFECTIVE DATE.) 

Sections 1 and ~ are effective the day following final enachnent. 

ARTICLE 2 

Section 1. Minnesota Statutes 1992, section 3.855, subdivision 2, is amended to read: 

Subd. 2. [STATE EMPLOYEE NEGOT1A TIONS.]!!l The commissioner of employee relations shall regularly advise 
the commission on the progress of collective bargaining activities with state employees under the state public 
employment 1ab~r relations act. During negotiations, the commission may make recommendations to -the 
commissioner as it deems appropriate but no recommendation shall impose any obligation or grant any right or 
privilege to the parties. 

ill The commissioner shall submit to the chair of the commission any negotiated agreements or arbitration awards 
for legislative approval or disapproval. l'l'l'.eveei Negotiated agreements shall be submitted within five days of the 
·date ofapproval by the commissioner or the date of approval by the affected state employees, whichever occurs later. 
Arbitration awards shall be submitted within five days of their receipt by the commissioner. If the commission 
disapproves an agreement or award, the commission shall specify in writing to the parties those portions with which 
it disagrees and its reasons. If the commission approves an agreement or award, it shall submit the matter to the 
legislature to be accepted or rejected under this section 1791',.22, ..,1Ie\i¥i';9f\ 4. Failure of the commi.ssion to 
disapprove an agreement or award within 30 days of its receipt constitutes approval. 14'1'<6. aI ... e\is"l'I'.8' .... llI, 
tke eemmissieft is ftet eiftftiftg eft the legielaftHre. 

!£l After asjettmffteM ef When the legislature in 8ft eaa fttifflI:lerea } ear is not in session. the commission ma}'" give 
interim approval to a negotiated agreementL~ compensation plan, or arbitration award. It The commission shall 
submit the negotiated as'eemeRt agreements, salaries, compensation plans. or arbitration ftW8I'El awards tor which 
it has provided approval to the entire legislature for ratification at!.~ legislative session called to consider them 
2! at its next ~ legislative session _ as provided in this section 179A,~, St:tBeI:i. isisfl 4. Approval or disapproval 
l!y the commission is not binding on the legislature. 

@ When the legislature is not in session the proposed agreement, arbitration decision, salary, or compensation plan 
must be implemented. upon its approval !!I the commission, and state employees covered l2v. the proposed agre'ement 
or arbitration decision do not have the .!!sh! to sh'ike while the interim approval is in effect. Wages- and economic 
fringe benefit increases provided for in the agreement or arbitration decision paid in accordance with the interim 
approvall!y the commission are not affected, but the wages or benefit increases must cease to be paid or provided 
effective upon the rejection of the agreement, arbitration decision, ~or compensation plan, or!!EQ!! adjournment 
of the legislature without acting 2!! it. . 

Sec. 2. Minnesota Statutes 1992, section 3.855, subdivision 3, is amended to read: 

Subd.3. [OTHER 9URIl6 SALARIES AND COMPENSATION PLANS.] The commisSion shall also: 

(a) review and approve, reject, or modify a plan for compensation, terms and conditions of employment prepared 
and submitted by the commissioner of employee relations under section 43A.18, subdivision 2, covering all state 
employees who are not represented by an exclusive bargaining representative and whose compensation is not 
provided for by chapter 43A or other law; 

(b) review and approve, reject or modify a plan for total compensation and terms and conditions of employment 
for employees in positions identified as being managerial under section 43A.18, subdivision 3, whose salaries and 
benefits are not otherwise provided for in law or oth~r plans established under chapter 43A; 
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(c) review and approve, reject or modify recommendations for salaries submitted by the governor under 
section 43A.18, subdivision 5, covering agency head positions listed in section 15A.081; 

(d) ~y martiter t:he slate's ebti 8et'\iee system I'fs .. iEleEl fer irl ekaj:ller QA, ftties af tfle ESRtmissieftet" af 
eft\J'leYi!.E rela~efts tlIui tfie eelleewJE s~g J3'8~ess "sPRees fe~ ift eMpie, 179i\, as "8)9]9lieEile eWe eRl)!lIa, eee, 

(e) FeSEftfeft afta at tal) S!E the Reed fer imprsvem:eR-ts in these staN:le~ seeti:81\5; 

(f:). asep' rttle! eeft5islen.t WHft tffis seeaeft felatit\s ie the seheatHiftg Mel EBRSl:iet af eeftlfflissisR easiness MEl ~thet' 
Brga:fli2Miefltll ftfteil'feeefittfal ~eps; 8f\£I 

(g-) l'eHefBi elfteP related ~BeIl5 selesMeei lEt il B} tfte legislftNrE. review and approve, ~ or ~ 
recommendations for salaries of officials of higher education systems under section 15A.081. subdivision & and 

.!rl review and approve, reject. 2! modify plans for compensation, terms, and conditions of employment proposed 
under section 43A.18, subdivision 4. 

Sec. 3. Minnesota Statutes 1992, section 3.855, is amended by adding a subdivision to read: 

Subd. ~ [OTHER DUTIES.) The commission shall: 

ill continually monitor the state's civil ~ system provided. for in chapter 43A. rules of the commissioner of 
employee relations, and the collective bargaining process provided for in chapter 179A, as applied to state employees; 

ill research and analyze the need for improvements in those statutOry sections; 

ill adopt rules consistent with this section relating to the scheduling and conduct of commission business and other 
organizational and procedural matters; and 

ill perform other related functions delegated to it !!v the legislature. 

Sec. 4. Minnesota Statutes 1993 Supplement, section 15A.081, subdivision 1, is amended to read: 

. Subdivisionl. [SALARY RANGES.) The governor shall set the salary rate within the ranges 'lisied below for 
positions specified in this subdivision, upon approval of the legislative commission on employee relations and .the 
legislature'as prOvided by section 4aA.18, Btll.:uw.r:iSieR51 Me 9' 3.855: 

Salary Range 

EHeeft.e 

Jttlj -1, 1987 

$57,500-$78,500 

Commissioner of finance; 

Commissioner of education; 

Commissioner of transportation; 

Commissioner of -human services; 

Commissioner 'of revenue; 

Commissioner of public safety; 

Ex~cutive director, state board of investment; 
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$5O,O~$67 ,500 

Commissioner of administration; 

-Commissioner of agri~ture; 

Commissioner of commerce; 

Commissioner of corrections; 

CoIl\lllissioner of jobs and training; 

Commissioner ~f employee relations; 

Commissioner of health; 

Commissioner of labor and indus.try; 

Commissioner of natural resources; 
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Commissioner of trade and economic development; 

Chief administrative law judge; office of administrative 

hearings; 

Commissioner, pollution control agency; 

Director, office of waste management; 

Commissioner, housing finance agency; 

Executive director, public employees retirement 

-association; 

Executive directQI, teacher's·retirement association; 

Executive director, state retirement system; 

Chair, metropolitan council; 

Chair, regional transit board; 

$42,500-$60,000 

Commissioner of human rights; 

Commissioner,. deparbnent of public service; 

. Commissioner of veterans affairs; . 

Commissioner, bu'reau of mediation services; 

Commissioner, public utilities commission; 

Member, transportation regulation board; 

Ombudsman for corrections; 

Ombudsman for mental health and retardation. 

[76TH DAY 



76TH DAY] WEDNESDAY, MARCH 23, 1994 5399 

Sec. 5. Minnesota Statutes 1992, section 15A.081, subdivision 7, is amended to read: 

Subd. 7. [MEfROPOLIT AN OFFICERS.] The governor shan set the salary rate within the range set forth below 
for the following positions, upon approval of the legislative commission on employee relations and the legislature as 
provided by section 43.'..18, sHbelMs;ens 2 ..,eI § 3.855: 

Chair, metropolitan airports 
commission 

Chair, metropolitan waste control 
commission 

13ffeetii e 

J>II) 1, 1987 

$15,000-$25,000 

$25,000-$67,500 

Fringe benefits for unclassified employees of the metropolitan waste control commission shall not exceed those 
fringe benefits received by unclassified employees of the metropolitan council. 

Sec. 6. Minnesota Statutes 1992, section 15A.081, subdivision 7b, is amended to read: 

Subd. 7b. [HIGHER EDUCA nON OFFICERS.] The higher education board, state university board, the state board 
for community colleges, the state board of technical colleges, and the higher education coordinating board shall set 
the salary rates for, respectively, the chancellor of the higher education system, the chancellor of the state universities, 
the chancellor of the community colleges, the chancellor of vocational technical education, and the executive director 
of the higher education coordinating board. The respective board shall submit the proposed salary increase to the 
legislative commission on employee relations for approval, modification, or rejection in the manner provided in 
section 'IaA.lB, Btt9e1i RsiBR 2 3.855. Salary rates for the positions specified in this subdivision may not exceed. 95 
percent of the salary of the governor under section 15A.082, subdivision 3. In deciding whether to recommend a 
salary increase, the governing board shall consider the performance of the chancellor or director, including the 
chancellor's or director's progress toward attaining affirmative action goals. 

Sec. 7. Minnesota Statutes 1993 Supplement, section 15A.083, subdivision 4, is amended to read: 

Subd. 4. [RANGES FOR OTHER JUDICIAL POSmONS.] Salaries or salary ranges are provided for the following 
positions in the judicial branch of government. The appointing authority of any position for which a salary range has 
been provided shall fix the individual salary within the prescribed range, considering the qualifications and overall 
performance of the employee. The supreme court shall set the salary of the state court administrator and the salaries 
of district court administrators. The salary of the state court administrator or a district court administrator may not 
exceed the salary of a district court judge. If district court administrators die, the amounts of their unpaid salaries 
for the months in which their deaths occur must be paid to their estates. The salary of the state public defender must 
be 95 percent of the salary of the attorney general. 

Board on judicial standards 
executive -director 

Sec. 8. Minnesota Statutes 1992, section 43A.05"subdivision 5, is amended to read: 

Salary or Range 
Effective 

July 1, 1994 

$44.000-79,009 60,000 

Subd.5. [COMPARABILITY ADJUSfMENTS.] The commissioner shall compile, subject to availability of funds and 
personnel, and submit to the legislative commission on employee relations by January 1 of each odd-numbered year 
a list showing, by bargaining unit, and by plan for executive branch employees covered by a plan established "", •• "",1 
Ie under section 43A.18, those female-dominated classes and those male-dominated classes in state civil service for 
which a compensation inequity exists, based on comparability of the value of the work. The commissioner shall also 
submit to the legislative commission on employee relations, along with the list, an estimate of the appropriation 
necessary for providing comparability adjustments for classes on the list. The commission shall review and approve, 
disapprove, or modify, the list and proposed appropriation. The commission's action shall must be submitted to the 
full legislature in &e sBffte ftlilftftet as rnoB. ieleel ift seeaaRS a.Baa Mel 4aA.IB at 179A.22, st:thelivisiaR 'I, pre .<ieleel IF.at.:. 

. The full legislature may approve, reject, or modify the commission's action. The commission ~hall show the 
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distribution of the proposed appropriation among the bargaining units and among the plans established under 43A.IB. 
Each bargaining unit and each plan sftaIl must be allocated that proportion of the total proposed appropriation whieft 
that equals the cost of providing adjustments for the positions in the unit or plan approved by the commission for 
comparability adjustments divided by the total cost of providing adjustments for aU positions on the list approved 
by the commission for comparability adjustments. Distribution of any appropriated funds within each bargaining unit 
or plan sftaIlmust be determined by collective bargaining agreements or by plans. 

Sec. 9. MiIinesota Statutes 1992, section 43A.08, subdivision 1, i~ amended to read: 

Subdivision 1. [UNCLASSIFIED POSmONS.j Unclassified positions are held by employees who are: 

(1) chosen by election or appointed to fin an elective office; 

(2) heads of agencies required by law to be appointed by the governor or other elective officers, and the executive 
or administrative heads of departments, bureaus, divisions, and institutions specifically established by law in the 
unclassified service; 

(3) deputy and assistant agency heads and one confidential secretary in the agencies listed in subdivision la and 
in the office of strategic and long-range planning; 

(4) the confidential secretary to each of the elective officers of this state and, for the secretary of state, state auditor, 
and state treasurer, an additional deputy, clerk, or employee; 

(5) intermittent help employed by the commissioner of public safety to assist in the issuance of vehicle licenses; 

(6) employees in the offices of the governor and of the lieutenant governor and one confidential employee for the 
governor in the office of the adjutant general; . 

(7) employees of the Washington, D.C., office of the stale of Minnesota; 

(B) employees of the legislature and of legislative committees or commissions; provided that employees of the 
legislative:audit commissionl except for the legislative auditorl the deputy legislative auditorsl and their confidential 
secretariesl shall be employees in the classified service; 

(9) presidentsl vice-presidentsl deans; other managers and professionals in academic and academic support 
programsl administrative or service facultyl teachers, research assistants, and student employees eligible wtder terms 
of the federal economic opportunity act work study program in the higher education board. the school and resource 
center for the artsl state universities and community colleges, but not the custodial, clericall or maintenance employees, 
or any professional or managerial employee performing duties in connection with the business administration of these 
institutions; 

(10) officers and enlisted persons in the national guard; 

(11) attorneys, legal assistants, and three confidential employees appointed by the attorney general or employed 
with the attorney g~era1's authorization; 

(12) judges and aU employees of the judicial branch, referees, receivers, jurors, and notaries public, except referees 
and adjusters employed by the department of labor and industry; 

(13) members of the state patrol; provided that selection and appointment of state patrol troopers must be made 
in accordance with applicable laws governing the classified service; 

(14) chaplains employed by the state; 

(15) examination monitors and intermittent training instructors employed by the departments of employee relations 
and· commerce and by professional examining boards; 

(16) student workers; 

(17) executive directors or executive secretaries appointed by and reporting to any policy-making board ·or 
commission established by. statute; 
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(18) employees Wlclassified pursuant to other statutory authority; 

(19) intermittent help employed by the commissioner of agriculture to perform duties relating to pesticides, 
ferti1izer, and seed regulation; and 

(20) the administrators and the deputy administrators at the state academies for the deaf and the blind. 

Sec. 10. Minnesota Statutes 1992, section 43A.08, subdivision la, is amended to read: 

Subd. 1a. [ADDmONAL UNCLASSIFIED POSmONS.j Appointing authorities for the following agencies may 
designate additional unclassified positions according to this subdivision: the departments of administration; 
agriculture; commerce; corrections; jobs and training; education; employee relations; trade and economic development; 
finance; health; human rights; labor and industry; nahlral resources; effiee sf ae8:ia.stftlti. e heariftgs; public safety; 
public service; human services; revenue; transportation; and vet~rans affairs; the housing finance and pollution control 
agencies; the state lottery board; the state board of investment; the office of administrative hearings; the office of waste 
management; the offices of the attorney general, secretary of state, state auditor, and state treasurer; the state board 
'oftechnical colleges; the higher education board; the higher education coordinating board; the Minnesota center for 
arts education; and the Minnesota zoological board. 

A position designated by an appointing authority according to this subdivision must meet the following standards 
and criteria: 

(1) the designation of the position would not be contrary to other law relating specifically to that agency; 

(2) the person occupying the position would report directly to the agency head or deputy agency head and would 
be designated as part of the agency head's management team; 

(3) the duties of the position would involve significant discretion and substantial involvement in the development, 
interpretation, and implementation of agency policy; 

. (4) the duties of the position would not require primarily personnel, accoWlting, or other technical expertise where 
continuity in the position would be important; 

(5) there would be a need for the person occupying the position to be accoWltable to, loyal to, and compatible withL . 
the governor and the agency head, the employing statutory board or commission, or the employing constitutional 
officer; 

(6) the position would be at the level of division or bureau director or assistant to the agency head; and 

(7) the commissioner has approved the designation as being consistent with the standards and criteria in this 
subdivision. 

Sec. 11. Minnesota Statutes 1992, section 43A.18, subdivision 2, is amended to read: 

Subd. 2. [~Q41SS~IB&'6 UNREPRESENTED NONMANAGERIAL EMPLOYEE PLAN.jExcept as provided 
in section 43A.01, the compensation, terms and conditions of employment for all classified and Wlclassified employeeS, 
except Wlclassified employees in the legislative and judicial branches, who are not covered by a collective bargaining. 
agreement and not otherwise provided for in be"s 1981, ehilpler 219 chapter 43A or other law shaII-I>e ~governed 
solely by, the eSRtRUesisfter's ~ plan developed !!Y. the commissioner. The legislative commission on employee 
relations shall review and approve. ~ Q!. modify the plan MS Stlemit it ~e the legislebHe a:lefltg ,,4th ilfIt) 
ree8ftlftleftSaHBfItB it seems &l'I"B}3Mte under section 3.855. subdivision 2. The plan need not be adopted in 
accordance with the rulernaking provisions of chapter 14. 

Dte ,,!aft shall Ret tal(e dieet 1:tMi1 ft"prB'le£l B) tile legislaaae, pfEl"A£le£l tkilt tlte legislative eemmissieR 1!\9:)' gi\te 
iflterim ap"rsval tEl eHeet 'I:l=te "laR MS st:t5seEftlentljz StlelilH it te the eftfu'e legislaftH'e fer raftfieeBeR ifl the same 
Iftftflf'ler as "lwAs~a fe, Regeaatea agreemeRts ana arhiftaBeR ft'i. aras t:lftaep seeBeR 179l:.2a, -StlhEIP.'isieR 4. If the 
legisla:htFe msElifies ef rejeets Ute "Ian SF B,fljst:tl"ftS 1.:itASl:lt seBeR Btifdtg th.e fellen ing legisJstiYe Se6si9ft,. ftll;) tetal 
eelflf'eR58S8fL ineresees ,.!=tieR" ere "revises "l:IfSliftftt; te intel'im 8pl'rB!lal 13,· the eelftfflissiBR BRS Re~ MaBee s, . 
t:he legislfthHe sMII Ret se affeete£l Stlt shall eease ~e he pfe .&i£lee. 
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Sec. 12 .. Minnesota Statutes 1992, section 43A.18, subdivision 3, is amended to read: 

Subd.3. [MANAGERIAL PLAN.]!!l. The commissioner shall identify individual positions or groups of positions 
in the classified and unclassified service; in the executive branch as being managerial. The list shall ~ not jnclupe 
positions listed in subdivision 4. 1=fte eefftfl'tissieftef $:a:II attft~ st:tl9Mii t:he listit:g sf pssitietlS te the eftair af the 
legislati. e eSlf\fNssieft 8ft eftI:J!lleyee reJatisRS fer the eeHlfflissiaft's fE!TA:~t: aRe esftlffteRt, artS shall :Rete 8ft eaeh listiRg 
tfte ehMtges irent the pPier ) ear. 

\&) ill The commissioner shall periodically prepare a plan for total compensation and terms and conditions of 
employment for employees of those positions identified as being managerial and whose salaries and benefits are not 
otherwise provided for in law or other plans established under this chapter .. Before becoming effective those portions 
of the plan establishing compensation and terms and conditions of employment si>aII must be reviewed and approved 
or modified by the legislative commission on employee relations and the legislature if> \he s .... e ........... as "fa. ilieli 
fer the eeftUl'tissierter!s ,len ift under section 3.855, stteEliYisietl subdivisions 2 and~. 

\!» !£l Incumbents of managerial positions as identified under this subdivision si>aII must be excluded from any 
bargaining units under tAe ,ferReieRS sf chapter m 179A. 

W @ The management compensation plan si>aII must provide methods and levels of compensation for managers 
that will be generally comparable to those applicable to managers in other public and private employment. Pflj, isia ... 
ei The plan si>aII ~ ensure that compensation within assigned salary ranges is related to level of performance. 
The plan si>aII must also provide a procedure for establishment of a salary rate for a newly created position and a 
new appointee to an existing position and for progression through aSSigned salary ranges. The employee benefits 
established under the provisions of the managerial plan may be extended to agency heads whose salaries are 
established in section lSA.081, subdivision 1, and to constitutional officers, judges of the workers' compensation court 
of appeals, and tax court judges. 

Sec. 13. Minnesota Statutes 1993 Supplement, section 43A.18, subdivision 4, is amended to read; 

Subd.4. [PLANS NOT ESTABLISHED BUT APPROVED BY COMMISSIONER.]!!l. Notwithstanding any other 
law to the contrary, leta! eempeRsalieft terms and conditions of employment for employees listed in this subdivision 
must be set by appointing authorities within the limits of compensation plans that have been approved by the 
commissioner before becoming effective. Compensation plans established under paragraphs \I»; (c), (d),....e (e)L and 
.ill must be reviewed and approvedL modified. or rejected by the legislature and the legislative commission on 
employee relations under section 3.855; subdivision 2L before becoming effective. 

\&) ill Total compensation for employees who are not covered bya collective bargaining agreement in the offices 
of the governor, lieutenant ·govemol, attorney general, secretary of state, state auditor, and state treasurer must be 
determined by the governor,lieutenant governor, attorney general, secretary of state, state auditor, and state treasurer, 
reSpectively. 

\!»!£l Total compensation for unclassified positions under section 43A.08, subdivision 1, clause (9), in the state 
universities and the community colleges not covered by a collective bargaining agreement must be determined by the 
state university board and the state board for community colleges, respectively. 

W@Totalcompensation for dassified administrative law judges in the office of administrative hearings must be 
determined by the chief administrative law judge. 

W.!rl Total compensation for unclassified positions not covered by a collective bargaining agreement in the higher 
education coordinating board and in the state board of technical colleges must be determined by the higher education 
coordinating board and the state board of technical colleges, respectively." . 

W.ill Total compensation for unclassified managerial positions not covered by a collective bargaining agreement 
in the higher education board must be determined by the higher education board .. 

Sec; 14. Minnesota Statutes 1992, section 43A.18, subdivision 5, is amended to read; 

Subd. 5. [GOVERNOR TO RECOMMEND CERTAIN SALARIES.] (a) The governor shall, by July 1 of each 
odd-numbered year, submit to the legislative commission on employee relations recommendations for salaries within 

. the salary range for the positions listed in section 15A;081, subdivisions 1 and 7. The governor may also propose 
additions or deletions of positions from those listed. 
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(b)-Before submitting the recommendations, the governor shall consult with the commissioner of administration, 
the commissioner of finance, and the commissioner of employee relations concerning the recommendations. . 

(c) In making recommendations, the governor shall consider the criteria established in subclivision 8 and the 
performance of individual incumbents: The performance evaluation must include a review of an incumbent's progress 
toward attainment of affirmative action goals. The governor shall establish an objective system for quantifying 
knowledge, 'abilities, duties, responsibilities, and accountabilities and in determining recommendations rate each 
position by this system. 

(d) Before the governor's recommended salaries take effect, the recommendations must be reviewed and approved, 
rejected, or modified by the legislative couunission on employee relations and the legislature in the same Jftftf'Ifter as 
pre IlEiea fer the eefllfllissieRer's 131M ift under section 3.855, subdivision 2. The governor may 'also at any time 
propose changes in the salary rale of any positions covered by this subdivision, which must be submitted and 
approved in the same manner as provided in this subdivision. 

(e) The governor shall set the initial salary of a head of a new agency or a chair of a new metropolitan board or 
commission whose salary is not specifically prescribed by law after consultation with the commissioner, whose 
recommendation is advisory only. The amount of the new salary must be comparable to the salary of an agency head 
or commission chair having similar duties and responsibilities. 

(f) The salary of a newly appointed head of an agency or chair of a metropolitan agency listed in section 15A.081, 
subdivision 1 or 7, may be increased or decreased by the governor from the salary previously set for that position 
within 30 days of the new appointment after consultation with the commissioner. If the governor increases a salary 
under this paragraph, the governor shall submit the new salary to the legislative commission on employee relations 
and the full legislature for. approval, modification, or rejection if> !he ",,,,,,,or I'fB'Jided if> under section 3.855, 
subdivision 2. If the legisJ.iIttH'e fejeets an meFeaseEi sal~ Sf aElje1:lfftS .1itflettl aetieR EllHiHg the felley*iflg legislati:. e 
sessieft, the sal~' fef the flesit=ieR Fe'. efts te the Ie. el in effeet sefere the gBVef'ftBF flFBflBseEi the eRBI'lge. 

Sec. 15. Minnesota Statutes 1992, section 179A.18, subdivision 1, is amended to read: 

Subdivision 1. [WHEN AUTHORIZED.] Essential employees may not strike. Except as otherwise provided by 
subclivision 2 and section 179A.17, subclivision 2, other public employees may strike only under the following 
circumstances: 

(1)(a) the collective bargaining agreement between their exclusive representative and their employer has expired 
or, if there is no agreement, impasse under section 179A.17, subdivision 2, has occurred; and 

(b) the exclusive representative and the employer have participated in mediation over a period of at least 45 days, 
provided that the mecliation period established by section 179A.17, subdivision 2, shall ga','em governs negotiations 
flHfS\Htftt te under that section':4 and provided that for the purposes of this subclause the mediation period commences 
on the'day following receipt by the commissioner of a request for mediation; or 

(2) the employer violates section 179A.13, subdivision 2, clause (9); or 

(3) in the case of state employees, 

(a) the legislative commission on employee relations has Ret ~. eR B:~pre. a1 EltttiRg 8le~sl8tive ifttePiM te rejected 
a negotiated. agreement or arbitration decision tlftaer seefieR 179! ... ~, stfl:JElivisisR 1, w:ilhln 39 €Is, 9 aft.er Us reeeipt 
during a legislative interim; or 

(b) the entire legislature rejects or fails to ratify,a negotiated agreement or arbitration decision, which has been 
approved during a legislative interim by the legislative commission on employee relations, at a special legislative 
session called to consider it, or at its next ,regular legislative sessionl whichever occurs first. 

Sec. 16. Minnesota Statutes 1992, section 179A.22, subdivision 4, is amended to read: 

Subd. 4. [AGREEMENTS.] The commissioner of employee relations is authorized to enter into agreements with 
exclusive representatives. The negotiated agreements and arbitration decision sRall must be submitted to the 
legislature to be accepted or rejected in accordance with this section and section 3.855. 
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If a J3rBpeseei Bgt>eeffieM 8f 8i'I:IitFatieR eleeisieft is rejeeteel 8f is Ret apple. eEl 13, d:te legislahHe paB' fe it-s 
aajeHmfReRt in an aElel ft~ef'eel} eM, the legislative eeB'tftlissisR 8ft empIe} ee relas8flS is 81:Hft8:fi.2eEl fe gi. e inteAm 
apple. al fa a f'fBI"Bseei Bt;reeR.eRt BF MbitftttieR eleeisisR. The prBpBseEi 8gt'eeRLeRt sF Mhilfa:t:isR aeeiSiSR s:Aal:l se 
il'l'tplemeRtea UPBfl its apple. a} S} the eSImfHSSieR a:na state emple} ees e8\ fred B} the pl'8pBseel ar;t"eemeRt Sf' 
aFSilfatiSR eleeisisR shall Ret aft. e the right ie sfto:.ihe while the iftterim apple. aI is in eUeet. The eefllft1issisR sYjsll 
St:t6RHt Ute ag'f'eemeffl 8F ftfsitmtieft aeeisieR '8 tl:e legislakH'e fer mtifieaasfl at a spe'eiallegislati\c e sessieR felled te 
esft5ieler it SF at iis Rent regttlar legislati. e sessisR. 'A'-a~es anel eesftsmie friftge sef'l:efit mereases preOl'ieleei faf' Hi ifte 
Bg=reemeRt 8f Mhift'BSBR aeeisieR \. hien .. ere paiel f'lH'Stlant te the interim appfe. al B} the eeft'llftissiefl shall flBt Be 
aUeeted Btlt these '.,ages Mel seflefit inereases skall eease tB Be paiel BF J=lFe . iEled eUeeli. e tlf'Bfl tfte Fejeetieft Bf the 
agpeemeflt ef Bf'Bitfatieft eleeisiBfl Bf ttpBft aEljeti:ffift\eftt B, tke legislafttFe \litflB1::lt eetiftg HpBft tfte agpeemeftt ef 
afsitfaaeft eleeisiBfI:. 

Sec. 17. [SETILEMENT FORM.] 

Until the commissioner of mediation services adopts a rule under authority of Minnesota Statutes, section 179A.04, 
subdivision ~ paragraph 1!!1. that provides otherwise, public employers shall use the "uniform baseline and settlement 
form" and accompanying instructions presented h the commissioner of mediation services to the legislative 
commission on employee relations on February!Z. 1994. However, the commissioner shall reduce the'''unifonn 
baseline and settlement form" to !. ~ ~ document -without omitting any of the current elements. A public 
employer shall use the form in the manner required !!v. section 179A.04, subdivision' ~ paragraph ll!1. 

For agreements or awards that were entered into or issued before the effective date of this section, the employer 
shall complete the form and make it available to the public within 60 days of the effective date of this section. The 
state and school districts shall complete forms for agreements or awards entered into or issued after June ;ill,. 1993. 
Other-public employers shall complete forms for agreements_or awards entered into or issued after December ~ 1993. 

The commissioner shall publish the fonn submitted to the commission in the State Register within 30 ~ of the 
effective date of this section. The commissioner shall mail !. £QEl:. of the form and instructions, free of charge, to 
associations of public employers, to exclusive representatives, and to any other person requesting the form and 
instructions. 

Sec. 18. [EFFECTIVE DATE.] 

Sections 7 and 17 are effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to employee relations; ratifying labor agreements; making certain positions unclassified; 
changing duties of the legislative commission on employee relations; revising a salary range for a certain pOsition in 
the judicial branch; amending Minnesota Statutes 1992, sections 3.855, subdivisions 2, 3, and by adding a subdivision; 
15A.081, subdivisions 7 and 7b; 43A.05, subdivision 5; 43A.08, subdivisions 1 and la; 43A.18, subdivisions 2,,3, and 5; 
179A.18, subdivision 1; and 179A.22, subdivision 4; Minnesota Statutes 1993 Supplement, sections 15A.081, 
subdivision 1; 15A.083, subdivision 4; and 43A.18, subdivision 4." 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Ways and 
Means. 

The report was adopted. 

Brown, c., from the Committee on Local Govemnient and Metropolitan Affairs to which was referred: 

H. F. No. 2634, A bill for an act relating to transportation; requiring understandable notice of requirements for 
appealing town road damage awards; amending Minnesota Statutes 1992, section 164.07, subdivision 6. 

Reported the same back with the following amendments: 

Page 1, after line 18, insert: 
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"Sec. 2. [EFFECTIVE DATE.[ 

This act ~ effective on the day following final enactment." 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on 
Transportation and Transit. 

The report was adopted. 

Brown, C, from the Committee on Local Government and Metropolitan Affairs to which was referred: 

H. F. No. 2673, A bill for an act relating to government; providing that a public body may close one or more 
meetings for preliminary consideration of charges against an individual subject to its authority; amending 'Minnesota 
Statutes 1992, section 471.705, subdivision 1d. 

Reported the same back with the recommendation that the bill pass and be re-referred to the Committee on 
Judiciary. 

The report was adopted. 

Munger from the Committee on Environment and Natural Resources to which was referred: 

H. F. No. 2675, A bill for an act relating to state lands; authorizing public sale of certain tax-forfeited land that 
borders public waters in Aitkin county. 

Reported the same back with the recommendation that the bill pass and be placed on the Consent Calendar. 

The report was adopted. 

Lieder from the Committee on General Legislation, Veterans Affairs and Elections to which was referred: 

H. F. No. 2680, A bill for an act relating to charitable organizations; changing definitions; modifying registration 
and waiver requirements; amending Minnesota Statutes 1993 Supplement, section 309.501, subdivisions 1, 3, and 4. 

Reported the same back with the following amendments: 

Page 1, lines 18 and 19, reinstat~ the stricken language 

Page I, line 20, reinstate the stricken "(3)" 

Page I, tine 22, reinstate the stricken "(4)" and delete "m" 
Page 2, lines 6, 21, 25, 31, and 35, reinstate the stricken language and delete the new language 

Page 2, line 11, reinstate the stricken "(6)" and delete "ill" 

Page 2, line 17, delete "all" and insert "at least 70 percent" 

Page 2, after line 36, insert: 

. ''Registered combined charitable organization includes a charitable organization organized .!!y Minnesota state 
.employees and their major bargaining units for the purpose of providing grants !Q. nonprofit agencies providing 
Minnesota residents with food or shelter, if the charitable organization meets the requirements of paragraph 1Q1. 
clauses 111. ill. and .@h" 

Pages 5 and 6, delete section 3 
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Amend the title as follows: 

Page 1, line 3, delete "and waiv,er" 

Page 1, line 5, delete If, 3, and 4" and -insert "and 3" 

With the, recommendation that when so amended the bill pass and be placed on the Consent Calendar. 

~e report was adopted. 

'Munger from the Committee on Environment and Natural Resources to which was referred: 

H. F. No. 2692, A bill for an act relating to state lands; authorizing private sale of certain state land in Crow Wing 
county to resolve an encroachment situation. 

Reported the same back with the recommendation that the bill pass and be placed on the Consent Calendar. 

The report was adopted. 

Kahn from the Committee on Governmental Operations and Gambling to which was referred: 

H. F. No. 2710, A bill for an act relating to state government; requiring use of state lottery terminals to provide 
citizens -with electronic access to state agencies for the purpose of obtaining certain licenses and permits; proposing 
coding for new law in Minnesota Statutes, chapter 168. . 

Reported the same back with the following amendments: 

Page 1, delete lines 15 to 19, and insert "study and report to the legislature £y January .1.1995, 2!! the -best way to 
increase conveniently accessible and affordable electronic services to citizens. including electronic licensing and 
pennitting of J!. wide variety of state services. As part of this study, the' commissioner shall consider the advisability 
of using the state lottery computer network as!. vehicle for delivering these services." 

Amend the title as follows: 

Page 1, line 2, delete "use of state" 

Page 1, delete lines 3 ,and 4 

Page 1, line 5, delete everything before the semicolon and insert "the commissioner of administration to study and 
report on the best way to increase elecaonic services to'citizens" 

With the recommendation that when so amended the bill pass. 

The report was adopted, 

Wenzel from the Committee on Agriculture to which was referred: 

H. F. No. 2717, A bill for an act relating to water; creating programs to provide financial assistance to address 
nonpoint source water pollution,in the departments of agriculture and trade and economic development and the 
pollution control agency; establishing the drinking water revolving fund administered by thepublic facilities authority 
and the departmeilt of health; changing the membership of the public facilities authority; increasing the authority's 
bonding authority; requiring rulemaking; providing for certain exemptions from rulemaking; appropriating money; 
amending Minnesota Statutes 1992, sections 13.99, by adding a subdivision; 116.182, subdivisions 2, 3, 4, and 5; 
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446A.02, subdivision 1, and by adding a subdivision; 446A.03, subdivision 3; 446A.07, subdivisions 4, 6, 8, 9, 10, and 
11; 446A.071, subdivision 1; 446A.11, subdivision 1; 446A.12, subdivision 1; and 446A.15, subdivision 6; Minnesota 
Statutes 1993 Supplement, section 446A.03, subdivision 1; .proposing coding for new law in Minnesota Statutes, 
chapters 17; 116; and 446A; repealing Minnesota Statutes 1992, section 446A.08. 

Reported the same back with the following amendments: 

Pages 1 to 3, delete sections 1 and 2 

Page 3, line 33, delete "2' and insert "f' 

Page 9, lines 7 and 23, delete "b, Z" and insert "~" 

Page 16, line 18, delete "23" and insert "21" 

Renumber the sections in sequence 

Amend the title as follows 

Page 1, line 2, delete "programs" and insert "a program" 

Page 1, line 4, delete "departments of agriculture and" and insert "department of' 

Page 1, line 13, delete "13.99, by adding a subdivision;" 

Page 1, line 21, delete "17;" 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Environment 
and Natural Resources. 

The report was adopted. 

Sarna from the Committee on Commerce and Economic Development to which was referred: 

H. F. No. 2811~ A bill for an act relating to economic development; providing for creation of enterprise zones within 
the cities of Minneapolis and St. Paul; providing incentives for business to locate within an enterprise zone; proposing 
coding for new law in Minnesota Statutes, chapter 469~ 

Reported the same back with th~,recommendation that the bill pass and be re-referred to the Committee on Taxes. 

The report was adopted. 

Skoglund from the Committee on Judiciary to which was referred: 

H. F. No. 2821, A bill for an act relating to child custody; providing for presumptive custody in grandparents in 
certain circumstances; proposing coding for new law in Minnesota Statutes, chapter 518. 

Reported the same back with the following amendments: 

Page 1, line 7, delete "PRESUMPTIVE" and after "CUSTODY" insert "PRESUMPTION" 

Page 1, line 25, delete the second "and" and insert "or" 

Page 2, .line 4, delete "to" and insert "L ill or" 
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Page 2, line 8, delete "within 24 hours" 

Page 2, lines 13, 15, and 17, delete "to" and insert "L ill or" 

Page 2, line 22, delete the first n!!" and insert '~ pursuant to a petition filed under chapter 518. the court" 

Page 2, after line 25, insert: 

"Subd . .1:. [RETURN TO PARENT.] M the.£Q!:!!1 orders permanent custody to the grandparent. the f2!:!!! shall set 
conditions the parent must meet in order to obtain custody. The.£Q!!!! may notify the- parent that the parent may 
request assistance from the local social service ~ in order to meet the conditions set !!y. the court." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Wenzel from the Committee on Agriculture to which was referred: 

H. F. No. 2892, A bill for an act relating to agriculture; amending provisions regarding the pricing of certain dairy 
products; amending Minnesota Statutes 1993 Supplement, sections 32.72; and 32.73, subdivision 4. 

Reported the same back with the following amendments: 

Page 1, lines 19 to 21, reinstate the stricken language 

Page 2, delete section 2 

Amend the title as follows: 

Page 1, line 4, delete the semicolon 

Page 1, line 5, delete everything before the period 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Brown, c., from the Coriunittee on Local Government and Metropolitan Affairs to which was referred: 

H. F. No. 2896, A bill for an act relating to Itasca county; permitting the county board to submit a question to 
nonbinding referendum. 

Reported the same back with the recommendation that the bill pass and be re-referred to the Committee on General 
Legislation, Veterans Affairs and Elections. 

The report was adopted. 

Kahn from the Committee on Governmental Operations and Gambling to which was referred: 

S. F. No. 103, A bill for an act relating to lawful gambling; regulating the conduct of lawful gambling; prescribing 
the powers and duties of licensees and the board; giving the gambling control board director cease and desist 
authority for violations of board rules; adding restrictions for bingo halls, distributors, and manufacturers; providing 
more flexibility in denying a license application to ensure the integrity of the lawful gambling industry; strengthening 
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the gambling control board's enforcement ability by increasing licensing requirements; establishing the combined 
receipts tax: as a lawful purpc;>se expenditure; expanding definition of lawful purpose to include certain senior citizen 
activities, certain real estate taxes and assessments, and wildlife management projects; prohibiting the use of lawful 
purpose contributions by local governmental units in pension or retirement funds; exempting organizations with gross 
receipts of $50,000 or less from the annual audit; expanding the definition of a class C license; making class C licensee 
reporting requirements quarterly; modifying the definition Of allowable expense to include some advertiSing costs; 
eliminating additional compensation for the state lottery director; clarifying and strengthening the regulation of the 
conduct of bingo; prohibiting certain forms of gambling by persons under 18; modifying the definition of net profits 
for local assessments; prescribing penalties; amending Minnesota Statutes 1992, sections 240.13, subdivision 8; 240.25, 
by adding a subdivision; 240.26, subdivision 3; 299L.03, subdivisions 1 and 2; 299L.07, by adding a subdivision; 349.12, 
subdivisions 1. 3a, 4, 8, 11, 18, 19,21,23,25,30,32,34, and by adding a subdivision; 349.151, subdivision 4; 349.152, 
subdivisions 2 and 3; 349.153; 349.154, subdivision 2; 349.16, subdivisions 6 and 8; 349.161, subdivisions 1, 3, and 5; 
349.162, subdivisions 1, 2, 4, and 5; 349.163, subdivisions I, la, 3, 5, and 6; 349.164, subdivisions I, 3, and 6; 349.1641; 
349.166, subdivisions 1,2, and 3; 349.167, subdivisions 1 and 4; 349.168, subdivisions 3 and 6; 349.169, subdivision 1; 
349.17, subdivisions 2, 4, 5, and by adding a subdivision; 349.174; 349.18, subdivisions 1, la, and 2; 349.19, subdivisions 
2, 5, 6, 8, and 9; 349.191, subdivisions 1, 4, and by adding a subdivision; 349.211, subdivisions 1 and 2; 349.2122; 
349.2125, subdivisions 1 and 3; 349.2127, subdivisions 2, 4, and by adding a subdivision; 349.213, subdivision 1; 
349A.03, subdivision 2; 349A.12, subdivisions 1, 2, 5, and 6; and 609.755; proposing coding for new law in Minnesota 
Statutes, chapters 471; and 609; repealing Minnesota Statutes 1992, sections 349A.03, subdivision 3; and 349A.08, 
subdivision· 3. 

Reported the same. back with the following amendments: 

Delete everything after the enacting clause and insert: 

Section 1. [INTENT.] 

"ARTICLE 1 

PARI-MlITUEL RACING 

It is the intent of sections 2 to 17 to make pOssible the existence of an on-track horse racing industry in Minnesota 
and to provide for the regulation of pari-mutuel betting Q!l horse racing to insure that it is conducted with integrity 
and in the public interest, at the least possible administrative cost to the state. 

Sec. 2. Minnesota Statutes 1992, section 24O.Q1, subdivision 4, is amended to read: . 

Subd. 4. [~~4IS61C»I DIVISION.] "CeHlmissi9ft" is tfte ~4:iMte8eta P8eiftg esftlftlissieft. "Division" is the division 
of pari-mutuel racing in the department of commerce. 

Sec, 3. Minnesota Statutes 1993 Supplement, section 240.011, is amended to read: 

2~.011 [APPOINIMENT OF DIRECTOR.] 

Subdivision 1. [DIVISION ESTABLISHED; TRANSFER OF AU1HORITY.] A division of pari-mutuel racing l! 
created in the department of commerce. The division is under the supervision and control of the director of 
p~-mutuel raci~g. 

Subd. b [DIRECTOR; APPOINIMENT.] The governor shall appoint the director of Ike Jolimtesola raeing 
eeBlfftissi~ft pari-mutuel-racing. who serves in the unclassified service at the governor's pleasure. The director must 
be a person qualified by experience in the administration and regulation of pari-mutuel racing to discharge the duties 
of the director. 'R=te glWePRBf Jftti£It seleet a 8:i:Feetsf &eRt 8 list ef Bfte 8f mere flames s\lbmiMeel e, the ~4Hm:eseta 
reeiftg eeBlft'liesieft. 

Sec. 4, [240.012] [RACING DIRECTOR.] 

Subdivision 1. [POWERS.] The director of pari-mutuel racing has the following powers: 

ill to regulate horse racing in Minnesota to ensure that it is conducted in the public interest; 

m to issue licenses as provided in this chapter; 
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ill to enforce all laws and rules governing horse racing: 

ill to collect and distribute all taxes provided for in this chapter; 

ID to conduct necessary investigations and inquiries and compel the submission of information. documents. and 
records the director deems necessary to ~ Qut its duties; . 

12l to supervise the conduct of pari-mutuel betting !!!l horse racing; 

ill to employ and supervise personnel under this chapter; 

!ID to determine the number of racing days to be held in the state and at each licensed racetrack; and 

!2l to take all necessary ~ to ensure the integrity of racing in MIDnesota. 

Subd. b. [ANNUAL REPORT.] The director of pari-mutuel racing shall on Februarv 15 of each year submit ~ report 
to the governor and legislature on the division's activities, organizational structure, receipts and disbursements, and 
recommendations for changes in the laws relating to racing and pari~mutuel betting. 

Subd. ~ [AUDIT.] The legislative auditor shall audit or the director may contract for an audit of the books and 
accounts of the division annually or as often as the legislative auditor's funds and personnel permit The division 
shall Pi!Y the total cost of the audit. All collections received for the audits must be deposited in the general fund. 

Subd. 1. [ADVISORY COMMITTEE.] The director may establish an advisory committee of not ~ than nine 
members. to advise the director on ill the present and future state of horse racing and pari-mutuel betting in 
Minnesota. ill the director's exercise of the powers ~ duties assigned to the director under this chapter, and ill 
proposed changes in the laws and rules governing horse racing and pari'mutuel betting. 

Sec. 5. Minnesota Statutes 1992, section 240.04, is amended to read: 

240.04 [EMPWYEES.] 

Sttl:taiiASisft 1. [~, Q~S.] 'Rte Meetsr shall ~E!*fefB\ the iellel.mg Ek:tties: 

(8) talEe ftftti pr,esef'll e f'eeeftls af aD preeeeEliRgs eelele t:he ee~SSiBfI:, Bkftintain its i:leeliS, aeatHlefle, 8f\a feeeres, 
8fttI melEe tfte&:\ availaSle fer ;p1:iSlie ifl5J1eelieft as tfte eS&lftltsSieR S:ireets, 

fb) if se ~esig:t\HeEi B) :the eeBlltldssieIt, aet as a hear.ftg eifieet' it: hetlf'iftgs 1. hieh ReeEl Ret se eeREll:lelea liftEler the 
aEImHUsftrMi. e I'feeeEkH"e ael ts eef\Ell:let ftw.ngs,.feeei. e teSMReR) aftEi eJeMSits, aftEi e~ the feeafEi af ;preeeeEiHtgs 
ta tfte eeJ'MftissisR; 

/ (e) aet as the eefnmissieR's emef ;pers8Rftel eftieef mEl sl:l;pePb iBe the empleyment, es~eil:lel, EIlities, ana EliseipliRe 
af ee&\ftlissiaR em;pleyees; aftEi ' 

Subd. la. [DEPUTY DIRECTOR.] The e8""""oi"" director may appoint a -deputy director who serves in the 
unclassified service at the ea~ssi6ft/s directors pleasure. 

Subd. 2 .. [DIRECTOR OF P ARJ-MUTUELS.] The e8 .. ...,; .. ;8 .. director may employ a director of pari-mutuels who 
serves in the unclassified service at the ee~ssieft's directors pleasure. The director of pari-mutuels shall perform 
the following duties: 

(a) supervise all forms of pari-mutuel betting on horse racing in the state; 

(b) inspect all machinery; 

(c) make reports on pari-mutuel betting as the e8""""s;" .. director directs; 
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(d) subject to eeftliflissieR the director's approval, appoint assistants to perform duties the eel'Mf'lissieft director 
designates; and 

(e) perform other duties as directed by the eeft\ff\issisR director. 

If no director of pari-mutuels is appointed the duties of'that office are assigned to the eHeett:a. e director. The 
ee&lff'lissisft director may contract with outside services or personnel to assist the eJfeeHtiYe director in the 
perfonnance of these duties. 

, 
Subd.3. [DIRECTOR OF RACING SECURITY.] The 00 ....... 00;0" director may appoint a director of racing security 

to serve in the unclassified service at the eeft"lftlissisft's director's pleasure. _The director of racing security shall enforce 
all laws and eeft'l:ft1:lssisFt rules relating to the security and integrity of racing. The director of racing security and all 
other persons designated by the eelf\ff\issisft director as security officers have free and open access to all areas of all 
facilities the ee:&"l:Hlissieft director licenses and may search without a search warrant any part of a licensed racetrack 
and the person of any licensee of the eeftlfftissieft division on the premises. The director of racing security may order 
a licensee to take, at the licensee's expense, security measures necessary to protect the integrity of racing, but the order 
may be appealed to the eo ......... ;o" director. Nothing in this chapter prohibits law enforcement authorities and 
agents from entering, in the performance of their duties, a premises licensed under Laws 1983, chapter 214. 

If no director of racing security is appointed the duties of that office are assigned to the eJfeeHtive director. The 
eelflf'ftissiet\ director may contract with outside services or personnel to assist the: eJEeeu.ti/e director in the 
performance of these duties. 

Subd. 4. [VETERINARIAN.] The eo ......... ;o" director may appoint a veterinarian who must bea doctor of 
veterinary medicine and who serves at its pleasure in the unclassified service. The veterinarian shall, while employed 
by the ee1flftHssisft division. perform the following duties: 

(a) supervise the.formulation, administration, and evaluation of all medical tests the eeamtissieft's director's rules 
require or authorize; 

(b) advise the 00 ......... ;0" director on all aspects of veterinary medicine relating to Hs the director's powers and 
duties; and 

(c) supervise all personnel involved in medical testing, subject to the supervision of the elteeu.th e director. 

If no veterinarian is appointed, the duties of that office me, Be are assigned to the eJEeeu.ti, e director.- The 
eeftlmissisft director may contract with outside personnel to assist lAe eJfeeHti. e eHfeetef in the performance of these 
duties. 

The eo ......... ;o" director may require that a licensee reimburse H the division for the costs of services provided by 
assistant veterinari~. 

Subd.5. [OTHER EMPLOYEES.) Subject to applicable laws, the eo ........ ,.;o" director shall employ and assign duties 
to other officers, employees, and agents as H the director deems necessary to discharge Hs the director's functions. 

Subd. 6. [COMPENSATION.] The compensation of all 00 ......... ;0" division employees shall be as provided in 
chapter 43A. 

Subd. 7. [ASSISTANCE.] The 00 ........ ";0" ... EI director may request assistance from any department or agency of' 
the state in fuIfillirig Hs the director's duties, and shall make appropriate reimbursement for all such assistance .. 

. Sec. 6. Minnesota Statutes 1992, section 240.05, is amended to read: 

240.05 [LICENSES; CLASSES.] 

Subdivision 1. [CLASSES.] The eeft'lfttissieft director may issue fi¥e four classes of licenses: 

(a) class A licenses, for the ownership and operation of a racetrack with horse racing on which pari-mutuel betting 
is conducted; 

(b) class B licenses, for the. sponsorship and management of horse racing on which pari-mutuel betting is conducted; 
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(c) class C licenses, for the privilege of engaging in certain occupations related to horse racingi and 

(d) class D licenses, for the conduct of pari-muhiel horse racing by county agricultural societies or association.5j-af'lEi 

(e) elass I!i lieeftses, fel t:ke :R\aft8:gemeRi af a 'ieleffteH=tg iae=ili~. 

No person may engage in any of the above activities without first having obtained the appropriate license from 
the eeff'lmissieR director. 

subd. 2. [FORMS.] All application forms for licenses must contain a statement to the effect that by accepting a 
license from the eelMflfssieft division a Ii,censee consents to having property or person subject to inspection at any 
time by the director of racing security or by security officers designated by the e • .....,;9si." director. 

subd. 3. [POLICY.] It is the intent of the legislature that authority granted by law to the '."""*,si.,, director to 
issue licenses not be construed as reqUiring the commission to issue any license. 

Sec. 7. Minnesota Statutes 1992, section 240.06, is amended to read: 

240.06 [RACETRACK LICENSES.] 

. Subdivision 1. [APPLICATION.] The " • .....,;S9;." director may issue one or more class A licenses, but not more 
than one to anyone person. An application for a class A license must be on a form the eeftl:ft'l!sstsft director 
prescribes and must be accompanied by detailed plans and specifications of the track, buildings, fences, and other 
improvements. The application must contain: 

(a) the name and address of the applicant and, if it is a corporation, the names of all officers, directors, and 
shareholders of the corporation and any of its holding corporations; 

(b) if required by the eelMftissieft director. the names of any person or persons holding directly, indirectly, or 
beneficially an interest of any kind in the applicant or any of its holding corporations, whether the interest is financial, 
administrative, policy making, or supervisory; 

(c) a statement of the assets and liabilities of the applicant; 

(d) an affidavit executed by the applicant setting forth that no officer, director, or other person with a present or 
future direct or indirect financial or management interest in the racetrack, to the best of the applicant's knowledge: 

(1) is in default in the payment of an obligation or debt to the state under this chapter; 

(2) has ever been convicted of a felony in a state or federal court or has a state or federal felony charge pending; 

(3) is or has been connected with or engaged in any illegal business; 

(4) has ever been found guilty of fraud. or misrepresentation in connection with racing or breeding; 

(5) has ever been found guilty of a violation of a law or rule relating to horse racing, pari-mutuel betting or any 
other form of gambling which is a serious violation as defined by the eel'ftlflissiefl's director's rules; or 

(6) has ever knowingly violated a rule or order of the e._ssi." director or the Minnesota racing commission, 
or a law of Minnesota relating to racing; 

(e) an irrevocable consent statement, to be signed by the applicant, which states that suits and actions relating to 
the subject matter 'of the application or acts or omissions arising from it may be commenced against the applicant m 
any court of competent jurisdiction in this state by the service on the secretary of state of any summons, process, or 
pleadings authorized by the laws of this state. If any summons, process, or pleadings is served upon the secretary 
of state, it must be by duplicate copies. One copy must be retained in the office of the secretary of state and the other 
copy must be forwarded immediately by certified mail to the address of the applicant, as shown by the records of 
the eeH'lif'lissiefl division: and 

(I) an affirmative action plan establishing goals and timetables consistent with the Minnesota human rights act, 
chapter 363, and in conformity with the goals established by the ee_ssi." director by rule. 
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Subd.2. [HEARINGS.] Before granting a class A license the eo....,.; •• ion director shall conduct one or more public 
hearings in the area where the racetrack is or will be-located. The eeHm'l:issieft director shall also request comments 
on the application from the city council or town board of the city or town where the track is or will be located, or 
from the county board if it is to be located outside a city or town and from the appropriate regional development 
commission or the metropolitan council, as the case may be. 

Subd. 3. [INVESTIGATION.] Before granting a class A license the ea""";s';a" director shall conduct, or request 
the division of gambling enforcement to conduct, a comprehensive background and financial investigation of the 
applicant and sources of financing. The eemifM:ssief't director may charge an applicant an investigation fee to cover 
the cost of the investigation, and shall from this fee reimburse the division of gambling enforcement for its share of 
the cost of the i.nvestigation. The eeft'l:H'l:issieft director has access to all criminal history data compiled by the division· 
of gambling enforcement on class A licensees and applicants. 

Subd.4. [UCENSE ISSUANCE.] If after considering the information received at the hearing or hearings and the 
commen~ requested under subdivision 2, the eefft:ftl:issieR director determines that the license will not adversely affect 
the public health, welfare, and safety, that the racetrack will be operated in accordance with all applicable laws and 
rules, that the license will not create a competitive situation that will adversely affect racing and the public interest, 
and that the applicant is financially able to operate a licensed racetrack, H the director may issue a class A license to 
the applicant. The license is effective until revoked or suspended by the eelftfftissieft director or relinquished by the 
licensee. . 

Subd. 5. [PROHIBITED LOCATIONS.] A class A license may not be issued to any location where the operation 
of a racetrack fs prohibited by a valid local zoning ordinance. Net The director may not issue more than one class 
A license may se iss\::lee S, Ute eemmissiefl within the seven-county metropolitan area. 

Subd. Sa. [ADDmONAL LICENSE; METROPOLITAN AREA.] Notwithstanding subdivision 5, the ea....,.; •• io" 
director may issue one additional class A license within the seven-c9unty metropolitan area,' provided that the 
additional license may only be issued for a facility: 

(1) located more than 20 miles from any other racetrack in existence on January 1, 1987; 

(2) containing a track no larger than five-eighths of a mile in circumference; 

(3) used exclusively for standard-bred racing; . 

(4) not owned or operated by a governmental entity or a nonprofit organization; and 

(5) that has a current road or highway system adequate to facilitate present and future vehicular traffic 
expeditiously to and from the facility. 

The consideration of clause (5) shall prevail when two competing licensees are relatively equal regarding other 
considerations mandated by law or rule. 

An application for an additional class A license within the seven-county metropolitan area may not delay or 
adversely affect an application for a class A license for a facility to be located outside the seven-county 
metropolitan area. 

Subd. 6. [CHANGES IN OWNERSHIP OR MANAGEMENT.] If a change in the officers, directors, shareholders, 
or other persons with a present or future direct or indirect financial or management interest in the licensee, or a 
change of ownership of more than five percent of the licensee's shares is made after the application is filed or the 
license issued, the applicant or licensee must notify the eefRH'lissieft director of the changes within five days of their 
occurrence and provide the affidavit required by subdivision 1, clause (d). 

Subd. 7. [LICENSE SUSPENSION AND REVOCATION.] The eo""";soia" director: 

ill may revoke a class A license for ill a violation of law, order, or rule which in the eeHlmissiefl's director's 
opinion adversely affects the integrity of horse racing in Minnesota, or for an intentional false statement made in a 
license application, or t... illl. a willful failure to pay any money required to be paid by ba"s 1983, eAal'ler 111, ""EI 
under this chapter; 
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ill may revoke .!!. class A license for failure to perform material covenants or representations made in a license 
application" and 

ill shall revoke ~ class ~ license it live racing has not been conducted on at least 60 racing days assigned h the 
director during any period of' 12 consecutive months, unless the director authorizes a shorter period because of 
circumstances beyond the licensee's control. 

The eeH'lH1::issieR director may suspend a class A license for up to one year for a violation of law, order, or rule 
which in the eeft"lffiissieft's director's opinion adversely affects the integrity of horse racing in Mirinesota, and may 
suspend a class A license indefinitely if it the director detennines. that the licensee has as an officer, .director, 
shareholder, or other person with a direct, indirect, or beneficial interest a person who is -in the eefl'lBlissieR's 
director's opinion inimical to the integrity of horse racing in Minnesota or who cannot be certified under 
subdivision 1, clause (d). . 

A license revocation or suspension under this subdivision is a contested case under sections 14.57 to 14.69 of the 
Administrative Procedure Act, and is in addition to criminal penalties imposed for a violation of law or rule. 

Subd. 8. [WORK AREAS.] A class A licensee must provide at no cost to the ea_ooieR division suitable work 
areas for eemmissiefl MemBers, e#ieefs, division employees; and agents, including agents of the division of gambling 
enforcement, who are directed or requested by the eeftlftlissiefl director to supervise and control racing at tl}e licensed 
racetrack. 

Sec. 8. Minnesota Statutes 1992, section 240,09, is amended to read: 

240.09 [COUNTY FAIR LICENSES.] 

Subdivision 1. [APPLICATION.] The .e_ooieR director may issue class D licenses to county agricultural societies 
or associations incorporated under chapter 38 or nonprofit corporations organized under chapter 317 A in existence 
and operating fairs on April 21, 1951, to conduct and manage, on their own fairgrounds, horse racing on which 
pari-mutuel betting is conducted. An application for a class D license must be on a form the eemmissiefl director 
prescribes and must be accompanied by a certified copy of a resolution of the county board of the county where 
racing is to be conducted stating that it has reviewed the license application and does not object to it. An application­
for a class D license must be accompanied by detailed plans and specifications of the track, buildings, fences, and 
other improvements. 

Subd.2. [OCCUPATIONAL LICENSES.] A person who participates in the management or conduct of horse racing 
or pari-mutuel betting for a county fair holding a class D license who is in an occupation-listed in section 240.08, 
subdivision l"or the niles of the a class C license from the eeftlftlissieft division except 
for active members, as defined in section of nonprofit organizations who act without, compensation as 
concession workers. 

Subd. 3. [HEARING.] Before granting an initial class D license, the .e_osieR director must hold at least one 
public hearing in the county where the license is to be issued, and if the racetrack to be licensed is within a city, H 
the director must also request comments on the application from the city council. 

Subd.3a. [INVESTIGATION.] Before granting a class D license the director shall conduct, or ~ the division 
of gambling enforcement to condud. a comprehensive background and financial investigation of the applicant and 
. the sources of financing. The director may charge ~ applicant ~ investigation fee to ~ the cost of, the 
investigation. and shall from this fee reimburse the division of gambling enforcement for its share of the cost of the 
investigation. The director has access to all criminal history data compiled !!y the division of gambling enforcement 
on class A licensees and applicants. 

Subd.4. [ISSUANCE.] If after considering the information received at the hearing or hearings and considering the 
comments requested under subdivision 3, the eeHlHlissiefl: director determines that the license will not adversely affect 
the public health, welfare, and safety and that the racing to be licensed will be conducted in accordance with all 
applicable laws and rules, it the director may issue a class D license to the applicant. The license is for a period of 
one year. . 

Subd.,5. [RENEWAL.] On making the same determination as in subdivision 4, the eeHlHlissiefl director may renew 
a class D license without a hearing unless H the director determines a hearing is necessary. 
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Subd.6. [REVOCATION AND SUSPENSION.] Revocation and suspension of class D licenses, and refusals to 
renew class D licenses, are as provided in section 240.06, subdivision 7. A license suspension or revocation or a 
refusal to renew a class D license is a contested case under sections 14.57 to 14.69 of the administrative procedure act 
and is in addition to criminal penalties imposed for a violation of law or- rule. 

Sec. 9. Minnesota Statutes 1992, section 240.10, is amended to read: 

240.10 [LICENSE FEES.] 

The fee for a class A license is $10,000 per year. The fee for a class B license is $100 for each assigned racing day 
on which racing is actually conducted, and $50 for each day on which simulcasting is authorized and actually takes 
place. The fee for a class D license is $50 for each assigned racing day on which racing is actually conducted. +he 
fee ieI' a elass E lieeftSe is 61,999 per ) eM. Fees imposed on class B and class, D licenses must be paid to the 
ee~ssief\ division at a time and in a, manner as provided by rule of the ee:mmissisft director. 

The es""";s"." director shall by rule establish an annual license fee for each occupation iI the director licenses 
under section 240.08 but no annual fee for a class C license may exceed $100. 

License fee payments received must be paid by the eemmissisR division to the state treasurer for deposit in the 
general fund. 

Sec. 10. Minnesota Statutes 1992, section 240.12, is amended to read: 

240.12 [LICENSE AGREEMENTS.] 

The eelftlflissieR director may enter into agreements with comparable bodies in other racing jurisdictions for the 
mutual recognition of occupational licenses issued by each geEIy ~. The esft'lftlisslsR director may by rule provide 
for and may charge a fee for the registration of each license issued in another jurisdiction. 

Sec. 11. Minnesota Statutes 1992, section 240.13, is amended to read: 

240.13 [PARI-MUTUEL BE1TING.] 

Subdivision 1. ·[AUTHORIZED.].w. Class B anddass D licenses give the licensees authority to conduct pari-mutuel 
betting on the results of races nul at the licensed racetrack, and on other races as authorized by the esmmiast.eA 
director under this section. 

ill A class B Sf elass ~ license gives the licensee the authority to transmit and receive telecasts and conduct 
pari-mutuel betting on the results of horse races run at its class A facility, and of other horse races run at other 
locations e1::l1:siee ef i:fte ata1:e, as authorized by the eeHUf'l::issieA director. A eass ~ aeeR5ee &\1::151: Pf'eseftt, fer 
paPi ft\ti"ftJel '.agel'iAg fll::lI'J3esea, til Ii, e heee mees eeAS:He1:ea' at its elass A faeili~. The class B ef' elass E licensee 
may present racing programs separately or concurrently . 

.!£! Subject to the approval of the eemmissiBA, fer siHu:tleasts Me i:elemee sim1::lleas4:s director the types of betting, I 

takeout, and distribution of winnings on pari-mutuel pools ei on simulcast races at a class B Sf elass ~ facility are ., 
those in effect at the sending racetrack. Pari B'tl::lkiel peels aee\:Hf\1::IIai:ee a1: a elass E fa eilit, m1::l81: he eeRl:lftinglea with 
'l:he peels 81: 'l:he elass A iaeHily feF_ eeftif1aralde peels eA fuese raees ht Me heiftg sift\·t;l::UaReel:l~ preseft1:ea at he'l:h 
faeiliti:es. Pari-mutuel pools may be commingled with pools at the sending racetrack, for the purposes of detennining 
odds and payout prices, via the totalizator computer at the class A facility. 

@ The eSmMssiaft director may not authorize a class B eF e'ass H licensee to conduct simulcasting or telerace 
simulcasting unless 125 days of live racing, consisting of not less than eight live races on each racing day, have been 
conducted at the class A facility within the preceding 12 months. The number of live racing days required may be 
adjusted by agreement between the licensee and the horsepersons' organization repreSenting th~ majority of 
horsepersons racing the breed racing the majority of races at the licensee's class A facility during the preceding 12 
months. The number of live racing days required must be reduced by one day for each assigned racing day that the 
licensee is unable to conduct live racing due to natural occurrences or catastrophes beyond its control. 

Subd.2. [REQUIREMENTS.] (a) A licensee conducting pari-mutuel betting must provide at the licensed track .. 
at !fte telefaeiftg laeHi~: 

(1) the necessary equipment for issuing pari-mutuel tickets; and 
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(2) mechanical or electronic equipment for displaying information'the eeR'tffti:ssieR director requires. All mechanical 
or electronic devices must be approved by the eelftlf'l:issieft director before being used. 

(b) A licensee conducting pari-mutuel betting must post prominently at each point of sale of pari-mutuel tickets, 
in a manner approved by the commissioner of human services, the toll-free telephone number established by the 
commissioner of human services in connection with the compulsive gambling program established under 
section 245.98. 

Subd.3. [TYPES OF BElTING.) The. eBRIBlis.;BR director shall by rule designate those types of pari-mutuel pools 
which are permitted at licensed. racetracks CH La telefaeiftg facilities, and 11;0 licensee may conduct arty type of 
pari-mutuel pool which has not been so designated. J2a:Pi H'ltHtael peels permittea at lieeRfiea raeeh'aelis aliS 
plH"i 1ffi:fteel peels desi~teel \', ~e eemmissieft Me permittee at telel'aeing faeiliaes. 

Subd. 4. [TAKEOUT; DISTRIBUTION OF WINNINGS.] A licensee conducting pari-mutuel betting must deduct 
from a straight pari-mutuel pool, before payments to holders of winning tickets, an amount equal to not more than 
17 percent of the total money in that pool. The licensee must deduct from a multiple pari-mutuel pool, before 
payments to the holders of winning tickets, an amount equal to not more than 23 percent of the total money in that 
pool. The remaining money in each pool must be distributed among the holders of winning tickets in a manner the 
eemmi •• ;BR director by rule prescribes for each type of pool. Breakage must be computed on the basis of payoffs 
rounded down to the next lowest increment of 10 cents, with a minimum payoff of $1.10 on a $1 ticket, except that 
the licensee may reduce the minimum payoff to $1.05 on a $1 ticket if there is not a sufficient amount in a pool to 
make a minimum payoff of $1.10. 

Subd.5. [PURSES.) (a) From the amounts deducted· from all pari-mutuel pools by a licensee, an amount equal to 
not less than the foUowing percentages of aU money in aU pools must be set aside by the licensee and used for purses 
for races conducted by the licensee, provided that a licensee may agree by contract with an organiz;ltion representing 
a majority of the horsepersons racing the breed involved to set aside amounts in addition to the following percentages: 

(1) for live races conducted at a class A facility, and for races that are part of full racing card simulcasting ep-fuJj 
raeiAg eaftI telemee siffitileasting -that takes place within the time period of the live races, 8.4 percent; 

(2) for simulcasts ane teleFaee si1'fttileasts conducted during the racing season other than as provided for in clause 
(1),50 percent of the takeout remaining after deduction for taxes on pari-mutuel pools, payment to the breeders fund, 
and payment to the sending out-of-state racetrack for receipt of the signal; and 

(3) for simulcasts aREI leleraee s_leasls conducted outside of the racing season, 25 percent of the takeout 
remaining after deduction for the state pari-mutuel- tax, payment to the breeders, fund, payment to the sending 
out-of-state racetrack for receipt of the signal and, before January 1, 2005, a further deduction of eight percent of all 
money in all pools, I'1'6' ieea, hel. e. ef, ihat.:. In the event that wagering on simulcasts lH'la telemee silmtlea:sts outside. 
of the' racing season exceeds $125 million in any calendar year, the amount set aside for purses by this, formula is 
increased to 30 percent on amounts between $125,000,000 and $150,000,000 wagered; 40 percent on amounts between 
$150,000,000 and $175,000,000 wagered; and 50 percent on amounts in excess of $175,000,000 wagered. In lieu of the 
eight percent deduction, a deduction as agreed to between the licensee and the, horsepersons' organizatiori 

~ repres_enting the majority of horsepersons racing at the licensee's class A facility during the preceding 12 months, is 
aUowed after December 31, 2004. 

The eeH-lfflissieR director may by rule provide for the administration and 'enforcement of this subdivision. The 
deductions for payment to the sending out-of-state racetrack must be_ actual, except that when there exists any overlap 
of ownership, control, or interest between the sending out-of-state racetrack and the receiving licensee, the deduction 
must not be greater than three percent unless agreed to between the licensee and the horsepersons' organization 
representing the majority of horsepersons racing the breed racing the majority of races during the existing racing 
meeting or, if. outside of the racing season, during the most recent racing meeting. 

In lieu of the amount the licensee must pay to the eBfftft1:issiefl: division for deposit in the Minnesota breeders fund 
under section 240.15, subdivision 1, the licensee shall payS-1/2 percent of the takeout from all pari-mutuel pools 
generated. by wagering at the licensee's facility on full racing card simulcasts BRa ~l paeiftg eat'a telet'8ee silfttileasts 
of races not conducted in this state. 

(b) From the money set aside for purses, the licensee shall pay to the horseperson's organization representing the 
majority of the horsepersons racing the breed involved and contracting with the licensee with respect to purses and 
the conduct of the racing meetings and providing representation, benevolent programs, benefits, and services for 



76TH DAY] WEDNESDAY, MARCH 23, 1994 5417 

horsepersons and their on-track employees, an amount, sufficient to perform these services, as may be determined 
by agreement by the licensee and the horseperson's organization. The arnOW'lt paid may be deducted only from the 
money set aside for purses to be paid in races for the breed represented by the horseperson's organization. With 
respect to racing meetings where more than one breed is racing, the licensee may contract independently with the 
horsepers~n's organization representing each breed racing. 

(c) Notwithstanding sections 325D.49 to 325D.66, a horseperson's organization representing the majority of the 
horsepersons racing a breed at a meeting, and the members thereof, may agree to withhold horses during a meeting. 

(d) Money set aside for purses from wagering, during the racing season, on simulcasts ana telef'aee siRltHeasts must 
be used for purses for live races condu.cted at the licensee's class A facility during the same racing season, over and 
above the 8.4 percent p1f1'se requirement or any higher requirement to which the parties agree, for races conducted 
in this state. Money set aside for purses from wagering, outside of the racing season, on simulcasts aRe lelel'ftee 
simaleasis must be for purses for live races conducted at the licensee's class A facility during the next racing season, 
over and above the 8.4 percent purse requirement or any higher requirement to which the parties agree, for races 
conducted in this state. 

(e) Money set aside for purses from wagering on simulcasts Mel leleHlee silfHtleasts must be uSed for purses for 
live races involving the same breed involved in the simulcast ef teleraee siRttileast except that-money set·aside for 
purses and payments to the breeders fund from wagering on full racing card simulcasts ... a full raemg eafa teleraee 
silft1:l::leasts of races not conducted in this state, occurring during a live mixed meet, must be allotted to the purses and 
breeders fund for each breed participating in the mixed meet in the same proportion that the numb~r of live races 
run by each breed bears to the total number of live races conducted during the period of the mixed meet. 

(f) The allocation of money set aside for purses to particular racing meets may be adjusted, relative t~ overpayments 
and underpayments, by contract between the licensee and the horsepersons' organization representing the majority 
of horsepersons racing the breed involved at the licensee's facility. 

(g) Subject to the provisions of this chapter, money set aside from pari-mutuel pools for purses must be for the 
breed. involved in the race that generated the pool, except that if the breed involved in the race generating the 
pari-mutuel pool is not racing in the current racing meeting, or has not raced within the ,preceding 12 months at the 
licensee's class A facility, money set aside for purses may be distributed proportionately to those breeds that have 
run during the preceding 12 months or paid to the ee"""*''';e" division and used for purses or to promote racing for 
the breed involved. in the race generating the pari-mutuel pool, or both, in a manner prescribed by the eeftlft\issieft 
director. 

!hl This subdivision does not!EE!Y. to a class D licensee. 

Subd. 6. ISIMULCASTING.] 1& The eeHUf'lissiefl director may permit aT. MHkel'i2ea a class B licensee to cond-ud 
simulcasting eF lelefaee simtlleas8i=tg at the licensee's facility on any day authorized by the eemmissieft director. All 
simulcasts ana tele.aee simttleasts must comply with the interstate Horse Racing Act of 1978, United States Code, title 
15, sections 3001 to 3007. 1ft eaelit:iefl te lelefeeiflg f'fegmH\5 featliring Ii. e faeing eeftauetea at tRe l:ieeftSee's elaes 
A fa:eHi~, tt.e dass I!i l:ieeRSee may eeft:eil::1:d ftet :mefe than se. en telePBeiftg pl'egt'8ft'15 per 'week :eitHiftg the fSeiRg 
sessell, 'I:Iflless samtieRa::l lelefaee siFftt:tleasftng is 8HtRePi2ea B} tfte mfeete! ana ~pfe., ea By tfte keFsepeFseAS' 
eFg8fli2;alieft fepl'eSefttir.g the majePi~ ef keFsepeFseRS meb't; the Bf'eea !aeffig the R.ajerity ef PBees at the lieeRBee's 
eless A f.aeili~· alHiRg ll:te pFeeeeH.g 12 1ftBfltfts. 

ill The ee""";s";e" director may not authorize any day for simulcasting at a class A facility during the racing 
season, and a licensee may not be allowed to transmit out-of-state telecasts of races the licensee conducts, unless the 
licensee has obtained the approval of the horsepersons' organization representing the majority of the horsepersons 
racing the bree~ involved at the licensed racetrack during the preceding 12 months. 

f£l The licensee may pay fees and costs to an entity transnutting a telecast of a race· to the licensee for purposes 
.of conducting pari-mutuel wagering on the race. The licensee may deduct fees and costs related to the receipt of 
televised transmissions from a pari-mutuel pool on the televised race, provided that one-half of any amount recouped 
in this manner must be added to the amounts required to be set aside for purses. 

btl With the approval of the eeR'lfl'l:issiell director and subject to the provisions of this subdivision, a licensee may 
transmit telecasts -of races it conducts, for wagering purposes, to locations outside the state, ,and the eeffifl'lissieft 
director may allow this to be done on a conuningled pool basis. 
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.ill. Except as otherwise provided. in this section, simulcasting ana teleFaee sim-ttleasftng may be conduded on a 
separate pool basis or, with the approval of the eeBtmissieR director, on a commingled pool basis. All provisions of 
law governing pari-mutuel betting apply to simulcasting Mla telefaee sil'ffiHeastiftg except as otherwise provided in 
this subdivision or in the eeHlfl'HSSieR~s director's rules. If pools are commingled, wagering at the licensed facility 
must be on equipment electronically linked with the equipment at the licensee's class A facility or with the. sending 
racetrack via the totalizator computer at the licensee's class A facility. Subject to the approval of the eefftfftissieft 
director, the types of betting, takeout, and distribution of winnings on commingled pari-mutuel pools are those in 
effect at the sending racetrack. Breakage for pari-mutuel pools on a televised race must be calculated in accordance 
with the law or rules governing the sending racetrack for these pools, and must be dishibuted in a manner agreed 
to between the licensee and the sending racetrack. Notwithstanding subdivision 7 and section 240.15, subdivision 5, 
the eeft'lHlissieR _director may approve procedures governing the definition and disposition of unclaimed tickets that 
are consistent with the law and rules governing unclaimed tickets at the sending racetrack. .For the purposes of this 
section, "sending racetrack" is either the racetrack outside of this state where the horse race is conducted or, with the 
consent of the racetrack, an alternative facility that serves as the racetrack for the purpose of commingling pools. 

!gl If there is more than one class B licensee conducting racing within the seven-county metropolitan area, 
simulcasting ana teiel'8ee simeleasmag may.be conducted only on races run by a breed that ran at the licensee's class 
A facility within the 12 months preceding the event. 

CeRft'aeffial agt'eesaeffls aeft.eeR 1:ieeRsees B:laa. fteFSepepSeftS' e~atiefllS eRteFea ffite adepe JW\e §, 1991, 
regapeiit.g StaRer tEl ae set asiae fer p'tH'ses HeIR peels gefteratea a} simttleasts at a elass A facility, ape eeftft'elliRg 
pegapeiing pl:li"se FeEtHireIRe:Rts tl=t£e\:lgfl tAe efta ef the 1992 FseiRg seaseft. 

Subd. 7. [TIME LIMIT FOR PAYMENTS.] The licensee must payoff on an uncashed ticket presented for payment 
within 90 days of the end of the racing meeting during which it was issued. A ticket not presented for payment 
within. that period is an unredeemed ticket and shall be reported to the eemmissieR director as provided in 
section 240.15, subdivision 5. . 

Subd. 8. [PROHmITED ACTS.] A licensee may not accept a bet from any person under the age of 18 years; and 
a licensee may not accept a bet of less than $1. 

Subd.9. [TRANSMISSION TO INDIAN LANDS; POOLING OF BETS.] A licensed racetrack may, with the approval 
of the horsepersons' organization representing the majority of horsepersons racing the breed involved, transmit 
telecasts of races the licensee conducts to sites on Indian lands of tribes who are lawfully conducting pari-mutuel 
wagering authorized by a hibal-state compact entered into pursuant to the Indian Gaming Regulatory Act, Public Law 
Number 100-497, or through litigation, arbitration, or mediation relative to that act. Nothing in this subdivision shall 
be construed to indicate that state policy or law permits or encourages the transmissiori of telecasts to sites on Indian 
lands. With prior approval of the eemmissieft director. a licensed racetrack transmitting telecasts of races it conducts, 
to sites on Indian lands within or outside of Minnesota or to other locations outside the state, may commingle the 
amounts bet at the receiving entity with the pools at the sending licensed racetrack. 

Sec. 12. Minnesota Statutes 1992, section 240.15, is amended to read: 

240.15 [PAYMENTS TO STATE.] 

Subdivision 1. [TAXES IMPOSED.] (a) There is imposed a tax at the rate of six percent of the total amount 
withheld from all pari-mutuel pools by the licensee, including breakage and amounts withheld under section 240.13, 
subdivision 4. 

In addition to the above tax, the licensee must designate and pay to the ee&uR:issieft division a tax of one percent 
of the total amount bet on each racing day, for deposit in the Minnesota breeders fund. 

The taxes imposed by this clause must be paid from the amounts permitted to be withheld by a licensee under 
section 240.13, subdivision 4. 

(b) The ee:mm:issieft director may impose an admissions tax of not more tharl ten cents on each paid admission at 
a licensed racetrack on a racing day if: 

(1) the tax is requested by. a local unit of government within whose borders the track is located; 

(2) a public hearing is held on the request; and 
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(3) the ee:ft'\ft\issieA director finds that the local unit of government requesting the tax is in need of its revenue to 
meet extraordinary expenses caused by the racetrack. 

Subd.2. [PAYMENT.] The licensee must remit the tax to the €elftlfldssief'l: division or its representative within seven 
days of the day on which it was collected. The payments must be accompanied by a detailed statement of the 
remittance on a form the eeHHft:issieR director prescribes. The €eftllf\issieR director may by rule provide for the direct. 
deposit of required payments in the €eftlftlissisft's division's account in a financial institution within the state and for 
determining the time of applicability of different tax rates under subdivision 1. . 

Subd.3. [TAX EXCLUSNE.] The tax imposed by subdivision 1 is in lieu of any tax or license fee, other than taxes 
on real property, imposed by a political subdivision and in lieu of any other sales or excise tax imposed by the state 
on pari-mutuel pools or pari-mutuel ticket sales. 

Subd.4. [REPORTS.] Within 100 days of the end of each calendar year a licensee subject to the tax imposed by 
subdivision 1 must file with the eefl"tmissieR director a certified financial report disclosing receipts from all sources 
during the racing meeting and expenses and disbursements. The financial report must be prepared by an independent 
certified public accountant in accordance with generally accepted auditing standards. 

Subd.S. [UNREDEEMED TICKETS.] Not later than 100 days after the end of a racing meeting a licensee who sells 
pari-mutuel tickets must remit to the eefflft'l:isstaft division or its representative an amount equal to the total value of 
unredeemed tickets from the racing meeting. The remittance must be accompanied by a detailed statement of the 
money on a form the eelftftlissiaR pl'esE!'.fiSes director. 

Notwithstanding any provision to the contrary in chapter 345, unredeemed pari-mutuel tickets shaD not be 
considered unclaimed funds and shall be handled in accordance with the provisions of this subdivision. Any person 
claiming to be entitled to the proceeds of any unredeemed ticket who fails to claim said proceeds prior to their being 
remitted to the eefflft'l:issieft division, may within one year after the date of remittance to the eeftlffHssieft division file 
with the eefRfllissiaft director a verified claim for such proceeds on such form as the eefRfllissiaft director prescribes 
along with the pari-mutuel ticket. Unless the claimant satisfactorily establishes the right to the proceeds, the claim 
shall be rejected. U the claim is allowed, the eefflftlissiafl director shall pay the proceeds without interest to the. 
claimant There is hereby appropriated from. the general fund to the eeftlifftissieft director an amount sufficient to 
make payment to persons entitled to such proceeds. 

Subd. 6. [DISPOSmON OF PROCEEDS.] The ee .......... ieA director shall distribute all money received under this 
section,· and all money received from license fees and fines it collects, as follows: all money designated for deposit 
in the Minnesota breeders fund must be paid into that fund for distribution under section 240.18 except that all money 
generated by full racing card simulcasts, ef htll Paeiftg eBPEI teleMee simHleesls af Mees £tet eeREil:leteEi in this stete, 
must be distributed as provided in section 240.18, subdivisions 2, paragraph (d), clauses (1), (2), and (3); and 3. 
Revenue from an admissions tax imposed under subdivision 1 must be paid to the local unit of government at whose 
request it was imposed, at times and in a manner the eeffHflissieft director determines. All other revenues received 
under this section by the eeB'lfllissieft division, and all license fees, fines, and other revenue it receives, must be paid 
to the state treasurer for deposit in the general fund. 

Sec. 13. Minnesota Statutes 1992, section 240.155, is amended to read: 

240.155 [REIMBURSEMENT ACCOUNTS AND PROCEDURES.] 

Subdivision 1. [REIMBURSEMENT ACCOUNT CREDIT.] Money received by the ee.....u..ieA division as 
reimbursement for the costs of services provided. by assistant veterinarians and stewards must be deposited in the 
state treasury and credited to a racing eBfflft'I:issieR reimbursement account, except as provided under subdivision 2. 
Receipts are appropriated to the eBllUftissieft director to pay the costs of providing the services. 

Subd. 2. [GENERAL FUND CREDIT.1 Money received by the eemmissieft division as reimbursement for the 
compensation of a steward who is an· employee of the eBftlffHssiBft division for which a general ~d appropriation 
has been made must be credited to the general fund. 

Sec. 14. Minnesota Statutes 1992, section 240.16, is amended to read: 

240.16 [STEWARDS.] 

Subdivision 1. [POWERS AND DUTIES.] All horse races run at a licensed racetrack must be presided over by a 
board of three stewards, who must be appointees of the eBB'lfIlissiBft director or persons approved by it the director. 
The eeB'lftl.issiBft director shall designate one steward as chair. At least two stewards for all races either shall be 
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employees of the eelftlft::i:ssieR division who shall serve in the unclassified service, or shall be under contract with the 
EefftHl:issisft director to serve as steward's. The eeftlfflissieft director may delegate the following duties and powers 
to a board of stewards: 

(a) to ensure that races are run in accordance with -the eelflfft:issiefl's director's rules; 

(b) to supervise the conduct of racing to ensure the integrity of the sport; 

(c) to settle disputes arising from the running of horse races, and to certify official results; 

(d) to impose on licensees, for violation of law or eemHtissieR director's rules, fines not exceeding $2,000 and license 
suspensions not exceeding 90 days; 

(e) to recommend to the eelRfftissieR director where warranted penalties in excess of those in clause (d); 

(I) to otherwise enforce the laws and rules of racing; and 

(g) to perform other duties and have other powers assigned by the eemmissieft director. 

Subd. la. ISIMULCAST.1 All simulcasts &faa telel'ftee siHl:1::i:lease are subject to the regulation of the eefflfl'l::issisR 
director. The eefflftlissietl director may assign an official to preside over these activities and, if so assigned, the official 
has the powers and duties provided by rule. 

Subd.2. [APPEALS; HEARINGS.] A ruling of a board of stewards may be appealed to the ee.....ussieR director 
or be' reviewed by it the director on its the director's own initiative .. The eeltl:ftl:i:ssieR III~ 13re lise fer a13peals ie Be 
ReMs B} less than a EJ'IeftlHl ef t:Re eefftftlissietl. A hearing on a penalty imposed by a board of stewards must be 
granted on request. 

Subd. 3. [PROCEDURAL POWERS.] A board of stewards has the authority to administer oaths, issue subpoenas, 
order the production of documents and other evidence, and regulate the course of hearings before it, according to the 
eefflftlissieR's director's rules. Hearings held by a board of stewards are not subject to the provisions of the 
Administrative Procedure Act except those provisions which the eefflftlissietl director by rule makes applicable. 

Subd.4. [RULES.] In addition to rules under subdivision 3, the eefll:ftlissieR director may ~FBBH:dgate adopt rules 
governing the qualifications, appoinbnent, approval, ·authority, r~moval, and compensation of stewards. 

Subd. 5. [COSTS.] The ee.....ussieR director may require that a licensee reimburse it the division for the costs of 
providing a.state-paid steward or stewards to supervise racing at the licensee's racetrack. 

Subd.6. [COMPENSATION.] The total compensation of stewards who are. employees of the esfHHlissiBft division 
must be commensurate with the compensation of stewards who are not EBBl:ft1:issietl division employees. 

Sec. 15. Minnesota Statutes 1992, section 240.25, subdivision 2, is amended to read: 

Subd.2. [OFF-TRACK BETS.] W No person shall: 

(1) for a fee, directly or indirectly, accept anything of value from another to be transmitted or delivered for wager 
in any licensed pari-mutuel system of wageriilg on horse races, or for a fee deliver anything of value which has been 
received. outside of th.e enclosure of a licensed racetrack holding a race meet licensed under this chapter SF a teleraeiftg 
faeiIHy, to be placed as wagers in the pari-mutuel system of wagering on horse racing within the enclosure or 
facility; or 

(2) give anything of value to be transmitted or delivered for wager in any licensed pari-mutuel system of wagering 
on horse races to another who charges a fee, directly or indirectly, for the transmission or delivery. 

(iJ) Nethit.g i:t. this Sl::lI3~ RsieR pfeRil3its tfte eefu:il::leting ef ~ari III:l::lhtel ;vagel'ing at a lieeft5eel teleFaei.""'J:g faei:lit}. 

Sec. 16. Minnesota Statutes 1992, section 240.27, subdivision 1, is amended to read: 

Subdivision 1. [PERSONS EXCLUDED.] The ee.....ussieR director may exclude from any and all licensed racetracks 
Sf lieeRSeei tele1'8eiflg faeilities in the state a person who: 

(a) has been convicted. of a felony under the laws of any state or the United States; 
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(b) has had a license suspended, revoked, or denied by the director, the Minnesota racing commission or by the 
racing authority of any other jurisdiction; or 

(c) is determined by the eeHlH'I:issieR director, on the basis of evidence presented to it the director, to be a threat 
to the integrity of racing in -Minnesota,. 

Sec. 17. Minnesota Statutes 1992, section 240.28, is amended to read: 

240.28 [CONFucr OF INTEREST.] 

Subdivision 1. [FINANCIAL INTEREST.] No person may serve .... as the director or be employed by the 
eeHlHtissieR division who has an interest in any corporation, association, or partnership which holds a licenSe frqrn 
the eefftHlissieft director or which holds a contract to supply goods or services to a licensee or at a licensed racetrack 
Sf a lieeftSea telet'aetAg faeilil) f including concessions contracts. Ne B\e:fllber Sf Neither the director nor an employee 

L of the eeB'lH'l::issieft division may own, wholly or in part, or have an interest in a horse which races at a licensed 
racetrack in Minnesota. Ne meml3eF 8f Neither the director nor an employee of the eeftlfftissiefl division may have 
a financial interest in or be employed in a profession or business which conflicts with the performance of duties as 
a :meme er director or employee. 

Subd.2. [BETTING.1 I>Js lftelftBer Sf Neither the director nor an employee of the eeHllflissiBR division may bet or 
cause a bet to be made on a ra_ce at a licensed racetrack while serving 9ft ~ ,director or ,being employed by the 
eeB1B'J::iss.i8ft division. No. person appointed or approved by the director as a steward may bet or cause a bet to be 
made at a licensed. racetrack during a racing meeting at which the person is serving as a steward. The eBfIlft1:issi9R 
director shall by rule prescribe such restrictions on betting by its licensees as it the director deems necessary to protect 
the integrity of racing. 

Subd. 3. [VIOLATION.] A violation of subdivisions 1 and 2 is grounds for removal.loelft Ifte .a_osiBR as 
director or termination of employment. A bet made directly or indirectly by a licensee in violation of a rule made 
by the eeBtftlissleft director under subdivision 2 is grounds for suspension or revocation of the license. 

Sec. 18. [CONST1TUTIONAL AMENDMENT.] 

The following amendment to the Minnesota Constitution, article X section ~ is proposed to the ~ !f. the 
amendment is adopted. the section will read as follows: 

Sec. 8. [P ARi-MUfUEL BETTING.] The legislature may authorize 8ft lMel, pari-mutuel betting on horse racing in 
a manner prescribed by law. 

Sec. 19. [SUBMISSION TO VOTERS.] 

The proposed amendment must be submitted to the ~ at the 1994 general election. The question submitted 
shall be: 

"Shall the Minnesota Constitution be amended to ~ the requirement that pari-mutuel betting on horse racing 
be limited to on-track betting only? 

Yes = 
No ........ " 

Sec. 20. [REPORT TO LEGISLATURE.] 

If the constitutional amendment proposed in section 18 is approved l!y the ~ at the 1994 general election, the 
director of pari-mutuel racing shall submit.! report to the legislature containing the director's recommendations on 
legislation to authorize and regulate off-track pari-mutuel betting on horse racing. The report must contain draft 
legislation that embodies the director's recommendations. The draft legislation must provide that: 

ill off-track pari-mutuel betting be conduded primarily to support on-track horse racing and not supplant ili 

ill!. separate license be required to operate each off-track betting location; 



5422 JOURNAL OF THE HOUSE [76TH DAY 

ill off-track betting locations be limited to teletheatres with large-screen 'television displays of live horse racing, 
theatre seating and full dining and beverage service; and 

ill!! limited number of off-track betting locations be licensed, with a reasonable geographic distribution of locations 
around the state. 

The director shall submit the report to the legislature.l!Y February .11995. 

Sec. 21. [RACING COMMISSION ABOLISHED.] The Minnesota racing commission is abolished. All powers, 
duties, rules. actions. and other proceedings of the Minnesota racing commission in effect or undertaken before the 
effective date of this section are transferred to the director of pari-mutuel racing. AU money appropriated to the 
Minnesota racing commission on the effective date of this section is transferred to the diVision of pari-mutuel racing 
in the deparbnent of commerce. 

See. 22. [TRANSmON.] 

The person who ~ serving as director of pari-mutuel racing.Q!! Tune ~ 1994. shall serve as director of the division 
of pari-mutuel racing until June ~ 1995, and until that date may be removed only for ~ On and after l!!!v.1 
1995, the appointment of the director of the division of pari-mutuel racing is governed .l!Y section 1, 

Sec. 23. [INSfRUCTION TO REVISOR] 

Sec. 24. [REPEALER.] 

Minnesota Statutes 1992, sections 240.01. subdivisions 1" lZ.1!!, ~ ~ and ~ 240.02; 240.03; and 240.091. are 
repealed .. 

Sec. 25. [EFFECTIVE DATE.] 

Sections 1 to 17 and 21 to 24 ~ effective l!!!v .11994. Sections 18 to 20 are effective the day following final 
enachnent. 

ARTICLE 2 

GAMBLING TAX RECODIFICATION 

Section 1. [297E.01] [DEFINmONS.] 

Subdivision 1. [SCOPE.] Unless otherwise defined in this chapter, or unless the context clearly indicates otherwise, 
the terms used in this chapter have the meaning given them in chapter 349. The definitions in this section are for tax 
administration purposes and ~ to this chapter. 

Subd. £, [BINGO.] For purposes of this chapter ''bingo'' ~ the game of bingo as defined in section 349.12, 
subdivision ~ and as conducted under chapter 349 ( and !!!y. other game that is substantially the same as or similar 
to that game. including but not limited to .! game where: 

ill players ~ compensation for a game sheet. card . .Q!~ that has spaces arranged on it in columns and rows 
containing printed numbers or figures. or that has spaces in which· players are allowed to place their own numbers 
.Q! figures. or for an electronic. mechanical. or other facsimile of such sheets. cards or ~ 

ill numbers or ~ are randomly selected for comparison with the numbers or figures.Q!l each game sheet. card. 
~ or facsimile; 
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ill game winners are those who have !. game sheet, card. ~ or facsimile with some or all of the randomly 
selected numbers or ~ displayed thereon, in the ~ pattern or arrangement that has been previously 
designated or understood to be ! winning pattern or arrangement for the game; and 

ill game winner receive or ~ eligible to receive !. prize such ~ money, property, or other reward or benefit. 

Subd. ~ [COMMISSIONER] "Commissioner" means the commissioner of revenue or ~ person to whom .the 
commissioner has delegated functions. 

Subd. ~ [CONTRABAND.] For purposes of this chapter, "contraband" means all of the items listed in section 
3492125, and all pull-tab or tipboard deals or portions of deals on which the tax imposed under section 297E.02 has 
not been paid. 

Subd . .2, [DISTRIBUTOR] "Distributor" means a distributor as defined in section 349.12, subdivision lh or ~ person 
who markets, sells. or provides .gambling product to !. person or ~tity for resale Or ~ at the retail level. 

Subd. ~ [FISCAL YEAR.] "Fiscal vear" ~ the period from I!!!v! to June 30. 

Subd. 'L. [GAMBLING PRODUCT.] "Gambling product" means bingo cards, ~ or sheets; pull-tabs; tipboards; 
paddletickets and paddleticket cards; raffle tickets; Q!. any other ticket, card, board. placard, device, or token that 
represents a chance. for which consideration is paid. to win.! prize. 

Subd. J!, [GROSS RECEIPTS.] "Gross receipts" means all receipts derived from lawful gambling activity including, 
but not limited !!!. the following items: 

ill gross sales of bingo cards and sheets before reduction for prizes, expenses, shortages, free ~ or anv other 
charges or offsets; 

. ill the ideal8!!!!!§. of pull-tab and tipboard deals or games less the value of unsold and defective tickets and before 
reduction for prizes. expenses. shortages. free ~ Q!. any other chargeS or offsetsi 

m grOss sales of raffle tickets and paddle tickets before reduction for prizes. expenses. shortages. free ~ Q!. any 
other charges or offsetsi 

ffi admission. commission, cover. Q!. other charges imposed on participants in lawful gambling activity as .! 
condition for .Q!. -cost of participation; and 

ill interest. dividends. annuities. profit from transactions. or other income derived from the accumulation or ~ 
of gambling proceeds. 

Gross receipts does not ,include proceeds from rental under section 349.164 or 349.18. subdivision ~ for duly 
licensed bingo hall lessors. 

Subd. 2" [IDEAL GROSS.] "Ideal ~ ~ the total amount of receipts that would be received if every 
individual ticket in the pull-tab or tipboard deal was sold at its face value. In the calculation of ideal gross and priies . 
.! free l!!ll ticket shall be valued at face value. 

Subd. 10. [MANUFACTURER.] "Manufacturer" means a manufacturer as defined in section 349.12, subdivision 
~.Q!.'! person or entity who: ill assembles from raw materials. or from subparts or other components. a completed 
item of gambling product for resale. use. or receipt in Minnesota; or ill sells. furnishes. ships, or imports completed 
gambling product from outside Minnesota for resale. use. receipt. Q!. storage in Minnesota; or m being within the 
state. assembles. produces. or otherwise creates gambling products. 

Subd. 11. [PRIZE.] "Prize" means ~ thing of value, other than ~ free.omv,. offered 2!: awarded to the winner of ~ 
gambling game. 

Subd. 12. [PULL-TAB.] "Pull-tab" is a pull-tab as defined in section 349.12, subdivision;g, or anv other gambling 
ticket or device that is substantially the same as or similar to such a pull-tab, including but not limited!Q".! ticket or 
card that: 

ill has ~ or more concealed numbers. ~ Q!. symbols, or combination thereof, printed on i!L 
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m may be used in games where the player knows in advance, or can determine, in advance, what the 
pre-designated winning numbers. ~ symbols. or combinations are; and 

ill may be played h revealing the concealed ticket information and comparing that information with the 
pre-designated winning numbers, ~ symbols. or combinations in order to determine a winner. 

Subd. 13. [RAFFLE.] "Raffle" means a raffle as defined in section 349.12, subdivision.2,1. and any other game that 
~ played in i! manner substantially similar to the Pli!v of such i! raffle, including but not limited to raffles in which 
compensation is paid for the chance to win .! thing of value. the chance is evidenced .Qy .! ticket. card, token. or 
equivalent ite.ffi. and th~ winner !§. selected ~ random drawing. 

Subd. 14, [RETAIL LEVEL.] "Retail level" means an activity where gambling product ~ sold to players £!: 
participants in gambling games and where the players or participants give consideration for a chance to win a prize. 

Subd. 15. [TAXPAYER] 'Taxpayer" means a person subject to or liable for a tax imposed h this chapter, a person 
required to file reports .Q!. returns with the commissioner under this chapter r it person required to keep or retain 
records under this chapter, or .! person required h this chapter to obtain or hold!. pennit. 

Subd. 16. [TICKET.] 'Ticket" means a valid token, card, or other tangible voucher, other than bingo cards, sheets, 
or ~ that grants the holder! Chance Q!: chances to participate in a game of gambling. 

Subd, 17. [TIPBOARD.] ''Tipboard'' means a tipboard as ~d~e~fin~ed~~'~::~~~~:~:~jJ!t~ and any game 
that is substantially the same as or similar to the game of tip!>oards including but not 
limited to any of the follOwing games: 

ill.!. game that consists of one or more boards, placards. or other devices in which.ill. the board, placard. or other 
device has been marked off into!!. .sru! or columns in which each section represents .! chance to win !. prize . .llil 
participants £!Y. .! consideration to select !!. section or sections, .illll all or some of the winning numbers, figures, 
symbols. or other winning criteria for the game are concealed or otherwise not known ~ the player at the time the 
player obtains .! chance in the game, and .fu1 the numbers. figures, symbols. or other criteria for winning the game 
are later revealed for comparison with the information on the board. placard. or other device in order to determine 
!!. winner; 

ill !. game that consists of .Q!!!:. or !!!Q!!t boards. placards, or other devices that ill have tickets attached to .Q!: 
otherwise associated with them. and that have ~ or more concealed numbers. ~ Q!. combination thereof .Q!!. 
the tickets; .!ill. participants J2!Y. a consideration to obtain the tickets . .!ilil all or some of the winning numbers, figures, 
symbols, or other winning criteria for the game are concealed or otherwise not known !!y the player at the time the 
player obtains .! chance in the game, and .fu1 the numbers. figures. symbols. or other criteria for winning the game 
are later revealed' for comparison with the information on the game tickets in order to determine a winner; or 

ill.! game that consists of a deal or set of tickets that ill have one or more concealed numbers. figures. or symbols. 
or combination thereof. on the tickets, 1ill. participants ~ a consideration to obtain the tickets . .!ilil all.Q!: ~ of the 
winning numbers, figures. symbols, or combination thereof. are concealed or otherWise not known to the player ill 
the time the player obtains the ticket, and fu1 the tickets !!!:. used in games where the numbers. figures, symbols, or 
other wiiming criteria are later revealed for comparison with the information on the game tickets in order to determine 
.! winner. 

''Tipboards" includes any game otherwise described in this subdivision in which the winning chances are 
determined in whole Q!. in part !!v. the outcome of one or more sPOrting events. "Tipboard" does not include boards. 
placards. tickets. Q!. other devices lawfully used in connection with the operation of the state lottery under 
chapter 349A or the lawful conduct of pari-mutuel betting on horse racing under chapter 240. . 

Subd, 18, [OTHER WORDS.] Unless specifically defined in this chapter, or unless the context clearly indicates 
otherwise. the words used in this chapter have the meanings given them in chapter 349. 

Sec. 2. [297E.02] [TAX IMPOSED.] 

Subdivision 1. [IMPOSmON,] A tax is imposed on all lawful gambling other than ill pull-tabs purchased and 
placed into inventory after January 1.1987, and ill tipboards purchased and placed into inventory after June 2Q" 1988, 
!i'the rate of ten percent Q!!. the gross receipts as defined in section 349.12. subdivision ~ less prizes actually paid. 
The tax imposed h this subdivision is in lieu of the tax imposed h section 297 A,02 and all local taxes and license 
fees except a fee authorized under section 349.16, subdivision ~ or.! tax authorized under subdivision 5. 
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The tax imposed under this subdivision is payable !!y the organization or ~ conducting. directly or indirectly. 
the gambling. 

· Subd.2. [TAX-EXEMPT GAMBLING.] An organization's receipts from ~ gambling that J!!!'. excluded or 
exempt from licensing under section 349.166, are not subject to the tax imposed ~ this section or section 297A.02. 
This exclusion from tax is only valid if at the time of the event giving rise to the tax the organization either has l!!!. 
exclusion under section 349.166, subdivision L!!!: has applied for and received.! valid exemption from the lawful 
gambling control board. 

Subd. ~ [PULL-TAB AND TIPBOARD TAX.] 1& ;i tax ~ imposed!!!l the sale of each deal of pull-tabs and 
tipboards sold ~ a distributor. The ~ of the tax ~ two percent of the ideal gross of the pull-tab or tipboard deal. 
The sales tax imposed ~ chapter 297 A on the sale of the pull-tabs and tipboards ~ the distributor is imposed on the 
retail sales price less the tax imposed ~ this subdivision. The retail sale of pull-tabs or tipboards ~ the organization 
~ exempt from taxes imposed ~ chapter 297 A and ~ exempt from all local taxes and license fees except .! fee 
authorized under section 349.16, subdivision 8. 

ill The liability for the tax imposed ~ this section is incurred when the pull-tabs and tipboards are delivered ~ 
the distributor to the customer or to !. common or contract carrier for delivery to the customer, or when received £y 
the customer's authorized representative at the distributor's place of business. regardless of the distributor's method 
of accounting or the terms of the sale. 

The tax imposed.~ this subdivision is imposed on all sales of pull-tabs and tipboards, except the following: 

ill sales to the governing body of an Indian tribal organization for use on an Indian reservationi 

ill sales to distributors licensed under the laws of another state or of l! province of Canada, as long as all statutory 
and regulatory requirements are met in the other state or province;-

ill sales of promotional tickets as defined in section 349.12: and 

ill pull-tabs and tipboards sold to an organization that sells pull-tabs and tipboards under the exemption from 
licensing in section 349.166, subdivision 2. A distributor shalJ require an orgariization conducting exempt gambling 
to show proof of its exempt status before making a tax-exempt sale of pull-tabs or tipboards to the organization. A 
distributor shall identify, on all reports submitted to the commissioner, all sales of pull-tabs and tipboards that are 
exempt from tax under this subdivision. . 

1£l A distributor having a liability of $120,000 or more during l! fiscal year ending [une 30 must remit all liabilities 
in the subsequent calendar year ~ l! funds transfer as defined in section 336.4A-I04, paragraph !!1 . The funds 
transfer payment date. as defined in section 336.4A-401. must be on or before the date the tax is due. !! the date the 
tax ~ due ~ not l! funds transfer business ~ as defined in section 336.4A-I05, paragraph!!1 clause Hl. the payment 
date must be on!!!: befOre the ~ transfer business day next following the date the tax ~ due. 

Subd. 5. [LOCAL GAMBLING TAX.] ;i statutory !!!: home rule charter illY that has ~ !!!: !!!!l!!. licensed 
organizations operating lawful gambling. and !. county that has ~ Q! ~ licensed organizatiOns outside 
incorporated areas operating lawful1tambling, may impose a local gambling tax on each licensed organization within 
the city's or county's jurisdiction. __ e tax may be imposed onlyj! the amount to be received ~ the illY!!!: county 
is necessary to cover the costs incurred ~ the illY!!!: county to regulate lawful gambling. The tax imposed ~ this 
subdivision may not exceed three percent of the ~ receipts of a licensed organization from. all lawful gambling 
less prizes actually paid out ~ the organization. A illY !!!: county may not use money collected under this 
subdivision for any purpose other than to regulate lawful gambling. A tax imposed under this subdivision is in lieu 
of all other local taxes and local investigation fees on lawful gambling. A illY!!!: county that imposes a tax under this 
subdivision shalJ annually, ~ March ~ file l!!erQ!!. with the board in l! form prescribed ~ the board showing ill 
the amount of revenue produced ~ the tax during the preceding calendar year, and ill the use of the proceeds of 
the tax. 
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Subd . .2. [COMBINED RECEIPTS TAX.] In addition to the taxes imposed under subdivisions 1 and ~ l!. tax ~ 
imposed on the combined receipts of the organization. As used in this section. "combiried receipts" is the sum of the 
organization's gross receipts from lawful gambling less gross receipts directly derived from the conduct of bingo, 
raffles, and paddlewheeIs, as defined in section 349.12, subdivision ~ for the fiscal year. The combined receipts of 
an organization are subject to .! tax computed according to the following schedule: 

If the combined receipts for the 
fiscal year m:. 
Not over $500,000 
Over $500,000, but not ~ 
$700,000 

Over $700.000. but not over 
$900.000 

Over $900,000 

amount 
==;":=not 

Subd. 7. [UNTAXED GAMBLING PRODUCT.] 1& In addition to penalties or criminaI sanctions imposed!1Y this . 
chapter. a person; organization, or business entity possessing or selling a pull-tab or tipboard upon which the tax 
imposed !1Y subdivision i has not been paid ~ liable for l!. tax of six ~ of the ideal ~ of each pull-tab or 
tipboard. The tax .Q!ll!. partial deal must be assessed as if it were l!. full deal. 

ill In addition to penalties and criminal sanctions imposed!1Y this chapter, l!.~ not Iicensed!1Y the board who 
conducts bingo. raffles, or paddlewheeI games ~ liable for l!. tax of six percent of the ~ receipts from that activity. 

!£l The tax must be assessed ,.Qy the commissioner. An assessment must be considered ~ jeopardy assessment or 
jeopardy collection as provided in section 270.70. The commissioner shall assess the tax based on personal knowledge 
.Q!: information available to the commissioner. The commissioner shall mail to the taxpayer at the taxpayer's last 
known address, or ~ in person, l!. written notice of the amount of ~ demand its immediate payment. and, it 
payment ~ not immediately made, collect the tax !1Y any method described in chapter 270. ~ that the 
commissioner need !!Q! await the expiration of the times specified in chapter 270. The ~ assessed .Qy the 
commissioner is presumed to be valid and correctly determined and assessed. The burden i! ~ the taxpayer to 
show its incorrectness or invalidity. The tax imposed under this subdivision does not J!PPly to gambling that ~ 
exempt from taxation under subdivision 2. 

Subd. 8. [PERSONAL DEBT.) The tax imposed !1Y this section, and interest and penalties imposed with respect 
to ilL are a personal debt of the person. required to file a return from the time the liability for it arises. irrespective of 
when the time for payment of the liability occurs. The debt must. in the case of.the executor or administrator of the 
estate of l!. decedent and in the case of l!. fiduciary, be that of the person in 'the person's official or fiduciary capacity 
only unIessthe person has voluntarily distributed the assets held in that capacity without reserving sufficient assets 
to ru the ~ interest, and penalties, in which event the ~ is personally liable for any deficiency. 

Subd.2:. [PUBUC INFORMATION.] AIl records concerning the administration of the taxes under this chapter ~ 
classified as public information. 

Subd. to. [REFUNDS; APPROPRIATION.] A person who has, under this chapter, paid to the commissioner an 
amount of tax for l! period in excess of the amount legally due for that period, may me with the commissioner a claim 
for ~ refund of the ~ The amount necessary to !!!y the refunds is appropriated from the general fund .!Q the 
commissioner. 

Subd.!h [UNPLA YEO OR DEFECTIVE PULL-TABS OR TIPsOARDS.] 1f l!. deal of pull-tabs .Q!: tipboards 
registered with the board .Q!: bar coded in accordance with chapter 349 and l!P!!!!. which the tax imposed !1Y 
subdivision i has been ~ is returned unplayed to the distributor, the commissioner shall allow l!. refund of the tax 
paid. . 
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Hi! defective deal registered with the board or bar coded in accordance with chapter 349 and.!!P!!!l which the taxes 
have been paid ~ returned to the manufacturer. the distributor shall submit to the commissioner of revenue 
certification from the manufacturer that the deal was returned and in what respect it was defective. The certification 
must be Q!l !. form prescribed -~ the commissioner and must contain· additional information the commissioner 
requires. 

The commissioner may require that !!Q. refund under this subdivision be made unless the returned pull-tabs or 
tipboal'ds have been set aside for inspection.Qy the commissioner's employee. 

ReductionS in previously paid taxes authorized !!I: this subdivision must be ,made when and in the manner 
prescribed !!I:'the commissioner. 

Sec. 3. [297E.03] [SPORTS BOOKMAKING TAX.] 

Subdivision 1. [IMPOSmON OF TAX.] An excise tax of six percent is imposed on the value of all bets received 
!!v. recorded !!v. accepted !!v. forwarded !!v.!2!: placed with i! person engaged in'sports bookmaking. 

fu!!!!;!,. ~ [BET DEFINED.] For purposes of this section. the term "bet" has the meaning given i! in ~ 609.75. 
subdivision 2. -

Subd. 2:. [SPORTS BOOKMAKING DEFINED.] For purposes of this section. the term "sports bookmaking" has the 
meaning given!!: in section 609.75r subdivision- 7. 

Subd.!. [AMOUNT OF BET.] In determining the value or amount of any bet for purposes of this section. all 
charges incident to the placing of the bet must be included. 

Subd.2. [TAX RETURNS.] A ~ engaged in SPOrts bookmaking shall file monthly tax ~ with the 
commissioner of revenue. in the' form required .Qy the commissioner. of all bookmaking activity, -and shall include 
information on all bets recorded. accepted. forwarded. and placed. The ~!!l!!H be filed on!2!: before the 20th 
day of the month following the month in which the bets reported were recorded. accepted. forwarded. or placed. 
The tax imposed !!I: this section is due and payable at the time when the ~ ~ filed. 

Subd. 2,. [PERSONS LIABLE FOR TAX.] Each person who ~ engaged in receiving. recording. forwarding. or 
accepting SPOrts bookmaking bets is liable for and shall p!Y the tax imposed under this section. 

Subd. Z. [JEOPARDY ASSESSMENT; JEOPARDY COLLECTION.] The tax may be assessed !!I: the commissioner 
of revenue. An assessment made pursuant to this Section shall be considered a jeopardy assessment or jeopardy 
collection, as provided in section ~ The commissioner shall ~ the tax based Jm personal knowledge or 
information available to the commissioner. The commissioner shall mail to the taxpayer at the taxpayer's last known 
address. or serve in person. i! written notice of the amount of tax. demand its immediate payment. and. it payment 
is not immediately made. ~ the tax !!I: any method described in chapter 270. except that the commissioner need 
not await the expiratiOn of the times sDecified in chapter 270. The tax assessed !!I. the commissioner is presumed to 
be valid and correctly determined and assessed. 

Subd. ~ [DISCLOSURE PROHIBITED.]!& Notwithstanding any law to the contrary. neither the commissioner nor' 
i! public employee may reveal facts contained in a ~ bookmaking tax return filed with the commissioner of 
revenue as required !!I: this section. nor can any information contained in the report!2!:~ be used against the tax 
obligor in any criminal proceeding. unless independently obtained. except in connection with a proceeding involving 
taxes due under this section. or as provided in section 270.064. 

ill Any person violating this section ~ &!illY of ~ ~ misdemeanor. 

!£}. This section does not prohibit the commissioner from publishing statistics that do not disclose the identity of 
tax obligors or the contents of partichlar returns or \'!'Ports: . 

Sec. 4. [297E.031] [GAMBLING TAX PERMIT.] 

Subdivision 1. [APPUCATION AND ISSUANCE.) A distributor who sells gambling products under this chapter 
must file with the commissioner an application. on ! form prescribed !!v. the commissioner. for! gambling tax permit 
and identification number. The commissioner. when satisfied that the applicant has i! valid license from the board. 
shall issue the applicant i! permit and number. !l permit ~ not assignable and is valid only for the distributor in 
whose ~!!!!. issued. 
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Subd. ~ [SUSPENSION; REVOCATION.] ~ It i! distributor fails. to comply with this chapter l!!: i! rule of the 
commissioner. or if a license issued. under chapter 349 is revoked or suspended. the commissioner. after giving notice. 
may for reasonable cause revoke or suspend a permit held !:!vi! distributor. A notice must be sent to the distributor 
!! least 15 ~ before the propOsed suspension or revocation is to take effect. The .notice must give the ~ for. 
the proposed suspension or revocation and must require the distributor to show' ~ why the proposed action 
should not be taken. The notice may be served personally or !:!v mail. 

flU The notice must inform the distributor of the !l8!!!. to a contested case hearing. It i! request in writing ~ made 
to the commissioner within 14 days of the date of the notice. the commissioner shall defer action on the suspension 
or revocation and shall refer the ~ to the office of'administrative'hearings for the scheduling of.! contested case 
hearing. The distributor must be served with 20 days' notice in writing specifying the time and place of the hearing 
and the allegations against the distributor. 

!£l The commissioner shall issue !." final order following receipt of the recommendation of -the administrative 
law judge. . 

@ Under ~ 271.06, subdivision b. i!!l appeal to the tax court may be taken from the commissioner's order of 
revocation or _ suspension. The commissioner may not issue !. new permit after revocation except upon application 
accompanied !:!v reasonable evidence of the intention of the applicant to comply with all applicable laws and rules. 

Sec. S. [297E.04] [MANUFACfURER'S REPORlS AND RECORDS.] 

A manufacturer who sells gambling product for use in this state. or Jor receipt hI.!. person Q!. entity in this state. 
shall file with the commissioner. on!. form prescribed!!y the commissioner.! report of gambling product sold to any 
~ in the state, including the established governing body of i!!l Indian tribe recognized !:!v the United States 

. Department of the Interior. The report must be filed monlhly on or before the 20th day of the month succeeding the 
month in which the sale ~made. The commissioner may require that the ~ be submitted via magnetic media 
Q!. electronic data transfer. The commissioner may inspect the premises. books. records. and inventory of !. 
manufacturer without notice-during the normal business hours of the manufacturer. a person violating this section 
.~~ of a misdemeanor. 

Sec. 6. [297E.OS] [DISTRIBUTOR REPORlS AND RECORDS.] 

Subdivision 1. [BUSINESS RECORDS.] A distributor shall keep at each place of business complete and accurate 
records for that place of business, including itemized invoices of gambting product held, purchased, manufactured, 
or brought in or caused to be brought in from without this state, and of all sales of gambling product. The records 

. must show the names and addresses of purchasers, the inventory at the close of each period for which i! return ~ 
required of all gambling product on hand, and other pertinent ~ and documents relating to the purchase, sale, 
or-disposition of gambling product. Books. records. itemized invoices. and-other ~ and documents required ~ 
this section must be ~ for i!~ of at least 3-1/2 years after the date of the documents, or the date of the entries 
appearing in the records. unless the commissioner of revenue authorizes in writing ·their destruction or disposal at 
i!!l earlier date. 

Subd.2. [SALES RECORDS.] A distributor must maintain a record of all gambling product that it sells. The record 
must include: 

ill the identity of the (>"rson .l!!: firm from whom the distributor purchased the product; 

m the registration number of the product; 

ill the name, address, and license or exempt E!!!!!l! number of !he organization or ~ to which !he sale ~ made; 

ill the date of the sale; 

ill the name of the person who ordered the product; 

!2l. the name of the person who received the product; 

.0. the ~ of product; 

!§l the serial number of the product; 
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!2l the name, form number, or other identifying information for each game; and 

!lQl in the case of bingo cards sold on and after Jariuary.!,. 1991. the individual number of each card. 

Subd. ~ [INVOICES.] A distributor shall give with each sale of gambling product an itemized invoice showing 
the distributor's name and address, the purchaser's name and address, the date of the sale, description of the deals, 
including the ideal gross from ~ deal of pull-tabs and every deal of tipboards. 

Subd.!, [REPORTS.) A distributor shall ~ monthly to the commissioner, Jm . .! form the commissioner 
prescribes, its sales of each ~ of gambling product. This ~ must be filed monthly on or before the 20th day 
of the month succeeding the month in which the sale ~ made. The commissioner may ~ that a distributor 
submit the monthly report and invoices required in this subdivision via magnetic media or electronic data transfer. 

Subd. ~ [CERTIFIED PHYSICAL INVENTORY.] The commissioner may,.\!P!!!l request, require.! distributor to 
~.! certified physical inventory of all gambling product in stock. The inventory must contain the information 
required ~ the commissioner. 

sec. 7. [297E.06] [ORGANIZATION REPORTS AND RECORDS.] 

Subdivision 1. [REPORTS.] An organization must file with the commissioner, on .! form prescribed ~ the 
commissioner, .! ~ showing all gambling activity conducted ~ that organization for each month. Gambling 
activity includes all ~ receipts. prizes, all gambling taxes owed or paid to the commissioner. all gambling ~enses. 
and all lawful purpose and board-approved expenditures. The report ~ be filed with the commissioner on Q! 
before the 20th day of the month following the month in which the gambling activity takes place. The commissioner 
may require that the reports be filed via magnetic media.or electronic data transfer . 

. Subd.1. [BUSINESS RECORDS.] An organization shall maintain records supporting the gambling activity reported' 
to the commissioner. Records include. but are "not limited ~ the following items: 

ill all winning and unsold tickets, cards, Q!: stubs for pull-tab, tipboard, paddlewheel, and raffle games; 

ill all reports and statements, including checker's records, for each bingo occasion; 

ill all cash journals and ledgers, deposit !liP!L register ~ and bank statements suPPorting gambling activity 
receipts; . 

ill all invoices that represent purchases of gambling product; 

ill all canceled checks, check recorders, journals and ledgers, vouchers, invoices, bank statements, and other 
documents supporting gambling activity expenditures; and 

@ all organizational meeting minutes. 

All' records required to be 1m! ~ this section must be preserved ~ the organization for at least 3-112 years and 
may he inspected ~ the commissi~ner of revenue at any reasonable time without notice m:.!; search warrant. 

Subd. ~ [ACCOUNTS.] All gambling activity transactions must be segregated from all other revenues and 
expenditures made ~ the conducting organization. 

Sec. 8. [297E.07] [INSPECTION RIGHI'S.] 

At any reasonable time, without notice and without a search warrant, the commissioner may enter .! place of 
business of! manufacturer. distributor r or organization; !!!y'site from which pull-tabs or tipboards or other gambling 
equipment or gambling product are being manufactured. stored, Q! sold; or any site at which lawfu1e:ambling is being 
conducted. and ~ the premises. books. records. and other documents required to be kept under this chapter to 
determine whether or not this chapter ~ being fully complied with. If the commissioner is denied free actess to Q!: 
is .hindered or interfered with in making an inspection of the place of business, books, or records, the permit of the 
distributor may be revoked ~ the commissioner, and the license of the manufacturer, the distributor, or the 
organization may he revoked Qy the hoard. . 
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Sec. 9. [297E.OS] [EXAMINATIONS.] 

Subdivision 1. [EXAMINATION OF TAXPAYER.] To determine the accuracy of i!. return!l!: report, or in fixing 
liability under this chapter, the commissioner may make reasonable examinations or investigations of! taxpayer's 
place of business, tangible personal 'property, equipment. computer systems and facilities. pertinent -books, records. 
~ vouchers. computer printouts. accounts; and documents. . 

Subd. 1. [ACCESS TO RECORDS OF OTHER PERSONS IN CONNECTION WITH EXAMINATION. OF 
TAXPAYER.] When conducting an investigation-oor an audit of ~-taxpayerr the commissioner may examine~ except 
where privileged l!y law, the relevant records arid files of i!. person, business, institution, financial institution, state 
agency, ~ of the United States govemment;'or ~ of another state where permitted l!y statute, agreement. 
or reciprocity. The commissioner may compel production of these records !!y. subpoena. A subpoena may be served 
directly l!y the commissioner. 

Subd.1. [POWER TO COMPEL TESTIMONY.].in the administration of this chapter, the commissioner may: 

ill administer oaths or affirmations and compel l!y subpoena the attendance of witnesses, testimony, and the 
production of-!, person's pertinent books. records. ~2!. other data; 

ill examine under oath or affirmation any ~ regarding the business of i!.taxpayer concemmg i!. matter relevant 
to the administration of this chapter. The fees of witnesses required.Qy the commissioner to attend! hearing are equal 
to those allowed to witnesses appearincf. before courts of this state. The fees must be paid in the manner provided 
for the payment of other expenses inci ent to the administration of state tax law; and 

ill in addition to other remedies available, bring!!!!. action in ~l!y the state against a taxpayer for an injunction 
ordering the taxpayer to file a complete and proper return or amended return. The district courts of this state have 
jurisdiction over the action. and disobedience of an injWlction issued under this clause must be punished as for 
contempt. 

Subd.4. [THIRD-PARTY SUBPOENA WHERE TAXPAYER'S IDENTITY IS KNOWN.] AItirivestigation may extend 
to !!!lY person that the commissioner determines has access to information that may be relevant to the examination 
or investigation. !!!. subpoena requiring the production of records under subdivision ~ i! served .Q!!. a third-party 
record keeper, written notice of the subpoena must be mailed to the taxpayer and to any other ~ who i! 
identified in the subpoena. The notices must be given within three days of the day on which the subpoena is served. . 
Notice to the taxpayer required ~ this section ~ sufficient if !! i! mailed to the last address on record_ with the 
commissioner of revenue. 

The provisions of this subdivision relating to notice to the taxpayer or other parties identified in the subpoena do 
not'!PP!v if there is reasonable cause io believe that the giving of notice may lead to attempts to conceal, destroy, or 
alter records relevant to the -examination. to prevent the communication of -information from other persons through 
intimidation, bribery. or collusion, or to flee to avoid prosecution. testifying. or production of records. 

Subd.5. [THIRD-PARTY SUBPOENA WHERE TAXPAYER'S IDENTITY IS NOT KNO\\iN.] A subpoena that does 
not ideiltify the person or persons whose tax liability is being investigated may be served only if: 

ill the subpoena relates to the investigation of i!. particular ~ or ascertainable S!Q.!!£!l!: class of persons; 

ill there il!i!. reasonable basis for believing that the person!l!:S!Q.!!£ or class of persons may fail or may have failed 
to comply with tax laws administered .Qy the commissioner of revenue; 

ill the subpoena is clear and specific concerning information sought to be obtained; and 

ill the information sought to be obtained is limited solely to the scope of the investigation. 

A ~ served with i!. subpoena that does not identify the person or persons with respect to whose taxliabilitv the 
subpoena is issued may, within three ~ after service of the subpoena, petition the district court in the judicial 
district in which that ~ i! located for a determination whether the commissioner of revenue has complied with 
all the reqUirements in clauses ill to M1. and whether the subpoena is enforceable. If no petition is made l!y the~ 
served within the time prescribed, the subpoena has the effect of i!. court order. . 
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Subd.2,. [REQUEST BY TAXPAYER FOR SUBPOENA.)!! the commissioner has the power to issue a subpoena 
for investigative or auditing purposes. the commissioner shall honor a reasonable request .Qy the taxpayer to issue a 
subpoena on the taxpayer's behalf in connection with the investigation or audit. 

Subd. Z. [APPLICATION TO COURT FOR ENFORCEMENT OF SUBPOENA.) The commissioner or thetaxDayer 
may ~ to the district court of the county of the taxpayer's residence, place of business, or county where the 
subpoena can be served !! with any other ~ at law r for !!!. order compelling the appearance of the subpoenaed 
witness or the production of the subpoenaed records. Failure to comply with the order of the court for the appearance 
of !. witness or the production of records may be punished h the court as for contempt. . 

Subd. ~ [COST OF PRODUCTION OF RECORDS.) The cost of producing records of ~ third !!!!tv required l!l' ~ 
subpoena must be paid l!l' the taxpayer if the taxpayer requests the subpoena to be issued or if the taxpayer has the 
records available but has refused to provide them to the commissioner. In other cases where the taxpayer cannot 
produce records and the commissioner then issues !. subpoena for third-party records. the commissioner shall ~ 
the reasonable cost of producing the records. The commissioner may later assess the reasonable costs against the 
taxpayer if the records contribute to the determination of an assessment of tax ~ the taxpayer. 

sec. 10. [297E.091 [ASSESSMENTS.) 

Subdivision 1. [GENERALLY.) The commissioner shall make determinations, corrections, and assessments with 
respect to taxes. including interest. additions to taxes. and assessable penalties. imposed under this chapter. 

Subd. £, [COMMISSIONER FILED RETURNS.)M ~ taxpayer fails ~ file ~ return required l!l"!his chapter,the 
commissioner may make!. return for the taxpayer from information in the conunissioner's possession or obtainable 
!!v. the commissioner. The return is prima facie correct and valid. 

Subd. ~ [ORDER OF ASSESSMENT; NOTICE AND DEMAND TO TAXPAYER.) !!l!!~ return has been ~ and 
the commissioner determines that the tax disclosed l!l' the return ~ different from the tax determined l!l' the 
examination. the commisSioner shall send an order of assessment to the taxpayer. The order must explain the, basis 
for the assessment and must explain the taxpayer's appeal rights. An assessment !!v. the commissioner must be made 
l!l' recording the liability of the taxpayer in the office of the commissioner, which may be done l!l' keeping ~ £QPY of 
the order of assessment sent to the taxpayer. An ~ of assessment is final when made but may be reconsidered 
l!l' the commissioner under section 349.219. 

ru The amount of unpaid tax shown .Q!l the order !!!!:!§! be paid to the commissioner: 

ill within 60 days after notice of the amount and demand for its payment have been mailed to the taxpayer l!l' the 
commissioner; or 

ill !i an administrative ~ ~ filed under ~ 349.219 within 60 ~ following the determination or 
compromise of the ~ 

Subd.1. [ERRONEOUS REFUNDS.) An erroneous refund is considered an underpayment of tax on the date made. 
An assessment of !. deficiency arising out of an erroneous refund may be made at any tiIrie within two years from 
the making of the refund. !! part of the refund ,~ induced lll: fraud or misrepresentation of a material fact, the 
assessment may be made at any time. 

Subd. ~ [ASSESSMENT PRESUMED VALID.) A return or assessment made lll: the commissioner is prima facie 
~ and valid. The taxpayer has the bUrden of establishing "the incorrectness or invalidity of the return £!: 
assessment in any action Q! proceeding in respect !Q. it. 

Subd.2,. [AGGREGATE REFUND OR ASSESSMENT.) On examining returns of a taxpayer for more than one year 
Q! period. the commissioner may issue one order covering the period under examination that reflects the aggregate 
refund or additional tax due. ' 

Subd. Z. [SUFFICIENCY OF NOTICE.) An order of assessment sent l!l' United States mail, postage prepaid to the 
taxpayer at the taxpayer's last known address. is sufficient even if the taxpayer ~ deceased or ~ under !. legal 
disability, 2!L in the ~ of ~ corporation, has terminated its existence, unless the department has been provided with 
!. new address !!v.!.l2m authorized to receive notices of assessment. 
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Sec. 11. [297E.I0) [EXTENSIONS FOR FILING RETURNS AND PAYING TAXES.) 

!t:in the commissioner's judgnient. good cauSe exists. the commissioner may extend the time for filing tax returns. 
~ ~esr 2!_both. for !!Q! ~ than six months. . . 

Sec. 12. [297E.ll) [LIMITATIONS ON TIME FOR ASSESSMENT OF TAX.) 

Subdivision 1. [GENERAL RULE.) Except ~ otherwise provided in this chapter. the amount of taxes assessable 
.' must be assessed within 3-1/2 years after the return l!! filed. whether or not the return l!! filed .Q!l Q!. after the date 

prescribed. A return must not be treated ~ filed until i! is in processible form. A return is in processible form till 
!! filed on !. permitted form and contains sufficient data !:2 identify the taxpayer and permit the mathematical 
verification of the tax liability shown on the return. 

Subd. £,[FALSE OR FRAUDULENT RETURN.) Notwithstanding subdivision.1. the tax may be assessed at any 
time if a false or fraudulent return is filed or if a taxpayer fails to file i! return. 

Subd.2. [OMISSION IN EXCESS OF 25 PERCENT.) Additional taxes may be assessed within 6-1/2 years after the 
due date of the return Q!. the date the return ~ filed. whichever is later r if the taxpayer omits from ~ tax return taxes 
in exceSs of 25 percent of the taxes reported in the return . 

. Subd. ~ [TIME liMIT FOR REFUNDS.] Uuless otherwise provided in this chapter. i! claim for i! refund of an 
overpayment of tax must be filed within 3-1/2 years from the date prescribed for filing the return. plus. any extension 
of time granted for filing the return. but only if filed within the extended time. Q!. two years from the time the tax l!! 
paid. whichever ~ ~ later. Interest on refunds must be computed at the rate specified in section 270.76 
from the date of payment to the date the refund ~ paid or credited. For purposes of this subdivision, the date of 
payIilent is the later of the date the tax was finally due Q!..!l:l!!! paid. 

Subd.2:. [BANKRUPTCY; SUSPENSION OF TIME.) The time during which i! tax must be assessed or collection 
proceedings ~ is suspended during the period from the date of i! filing of a petition in bankruptcy until 30 days 
after either: 

ill notice to the commissioner that the bankruptcy proceedings have been closed or dismissed; or 

ill the automatic stay has been ended or has expired. whichever occurs first. . 

The suspension of the statute of limitations under this subdivision applies to the person the petition in bankruptcy 
. is filed against, and all other persons who may also be wholly or partially liable for the tax. 

Subd. 6. [EXTENSION AGREEMENT.) It before the. expiration of time prescribed in subdivisions ! and f for the 
assessment of tax Q!. the filing of i! claim for refund, both the commissioner and the taxpayer have consented in 
writing to the assessment or filing of i! claim for refund after that time, the tax may be assessed or the claim for refund 
filed at any time before the expiration of the agreed upon ~ The period may be extended l!y later agreements 
in writing before the expiration of the period previously agreed upon. 

Sec. 13. [297E.13) [CIVIL PENALTIES.) 

Subdivision 1. [PENALTY FOR FAILURE TO PAY TAX.] Iti! tax l!! not paid within the time specified for payment, 
i! penalty is added to the amount required to be shown ~ tax. The penalty l!! five percent of the unpaid tax if the 
failure l!! for not ~ than 30 ~ with an additional penaltv of five percent of the amount of tax remaining unpaid 
during each additional 30 Qm or fraction of 30 Qm during which the failure continues, not exceeding 15 percent 
in the aggregate. 

If the taxpayer has !!Q! filed ~ return, for purposes of this subdivision the time specified for payment ~ the final 
date i!~ should have been filed. . 

, Subd. £, [PENALTY FOR FAILURE TO MAKE AND FILE RETURN.) It a taxpayer fails to make and file i! return 
within the time prescribed or an extension, i! penalty is added to the tax. The penalty is five percent of the amount 

. of tax not paid on Q!. before the date prescribed for payment of the tax. . 
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!! ~ taxpayer fails to file!. return within 60 days of the date prescribed for filing of the return (determined with 
regard to any extension of time for filing), the addition to tax under this subdivision, must be at least the lesser of: 
ill $200; or ill the greater of ill 25 percent of the amount required to be shown as tax on the return without reduction 
for any payments made or refundable credits allowable against the !i!&!!!: ilil $50. 

Subd . .il [COMBINED PENALTIES.] When penalties'are imposed under subdivisions ! and b except for the 
minimum ~ under subdivision ~ the penalties imposed under both subdivisions combined must not exceed 38 
percent. 

Subd.1, [PENALTY FOR INTENTIONAL DISREGARD OF LAW OR RULES.] !tpart of an additional assessment 
is due to negligence or intentional disregard of the provisions of this chapter or rules of the commissioner of revenue 
.ili!!! without intent to defraud), there is added to the tax an amount equal to ten percent of the additional assessment. 

Subd. ~ [PENALTY FOR FALSE OR FRAUDULENT RETURN; EVASION.] !t.!!person files a false or fraudulent 
relurn. or attempts in any manner to evade or defeat a tax or payment of tax, there is imposed on the person!. penalty 
equal to 50 percent of the tax found due for the period to which the return related, less amounts paid l2Y. the person 
on the basis of the false Q!:. fraudulent return. . 

Subd. §, [PENALTY FOR REPEATED FAILURES TO FILE RETURNS OR PAY TAXES.]!t there~.!! pattern.l2Y. 
.! person of repeated failures to timely file returns or timely E!Y taxes, and written notice ~ given that .! penalty will 
be imposed if such failures continue. a ~ of 25 percent of the amount of ~ not timely paid!!.! result of each' 
such subsequent failure ~ added to the tax. The ~ ~ be abated under the abatement authority in 
section 270.07, subdivisions h paragraph ~ and §, 

Subd. L. [PENALTY FOR SALES AFTER REVOCATION, SUSPENSION, OR EXPIRATION.] A distributor who 
engages !& or whose representative engages h the offering for sale. sale, transport. delivery, or furnishing of. 
gambling equipment to a person. firm, or organization. after the distributor's license Q!:. pennit has been revoked or 
suspended, or has expired, and until such license or permit has been reinstated. or renewed. is liable for a penalty of 
$1.000 for each day the distributor continues to engage in the activity. This subdivision does not !EE!Y to the 
transport of gambling equipment for the purpose of returning the equipment to a licensed manufacturer. 

Subd. J!, [PAYMENT OF PENALTIES.] The penalties imposed l2Y. this section must be collected and paid in the 
same manner as taxes. 

Subd. 2,. [PENALTIES ARE ADDmONAL.] The civil penalties imposed l2Y. this section are in addition to the 
criminal penalties imposed .l2Y. this chapter. 

Subd.10. [ORDER PAYMENTS CREDITED.] All payments received may be credited first to the oldest liability not 
secured ~ a judgment or lien in the discretion of ,the commissioner of revenue. but in all cases must be credited first 
to penalties. next to interest. and then to the tax due. 

Sec. 14. [297E.13] [TAX-RELATED CRIMINAL PENALTIES.] 

. Subdivision 1. [PENALTY FOR FAILURE TO FILE OR PAY.] ful...i person required to file .!! return, report,!l!: other 
document with the commissioner. who knowingly fails to file !! when required. is 8!:!!!!v. of !. ~ misdemeanor. 
A person required to file a return, ~ or other document who willfully attempts to evade or defeat.!! tax.l2Y. failing 
to file.!! when required is 8!:!!!!v. of .!! felony. 

ill A person -required to ~ 2!: to collect and ren:lit !.!!& who i<n0wing1y fails to do so when required. is 8!:!!!!v. 
of!. gross misdemeanor. A person required "to p!y"or to collect and remit!!.~ who willfully attempts to evade or 
defeat .!! tax law l2Y. failing to do so when required is 8!:!!!!v. of .!! felony. 

Subd. b. [FALSE OR FRAUDULENT RETURNS; PENALTIES.] ful. A person required to file.!! return,~!!!: 
other document with the commissioner. who delivers to the commissioner a return. report. or other document known 
£y the person to be fraudulent or false concerning a material matter is 8!:!!!!v. of .!. felony . 

.!hl A person who knowingly aids or assists !!1..Q!. advises in the preparation or presentation of !. return. report. or 
other document that is fraudulent or false concerning a material matter, whether or not the falsity or fraud committed 
~ with the knowledge .Q!. consent of the person authorized or required to present the return. report. or other 
document, is J>!iilly of .!! felony. 
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Subd. ~ [FALSE INFORMATION.) A person ~ ID!illY of !!. felony if the person: 

ill is required!!y section 297E.OS to keep records or to make returns, and falsifies or fails to keep the recordsQ!: 
falsifies or fails to make the returns; or 

ill knowingly submits materially false infonnation in any report. document, or other communication submitted 
to the commissioner in connection with lawful gambling or with this chapter. . 

Subd . .i. [SALES WITHOUT PERMIT; VIOLATIONS.) ,W, A person who engages in the business of selling 
gamblin, product in Minnesota without the licenses or permits required under this chapter or chapter 349. 2!. !!! 
officer 0 a corporation who ~ engages in the sales. i!ID!illY of ~ ~ misdemeanor. 

ill A person selling gambling product in Minnesota after revocation of a license or permit under this chapter or 
chapter 349. when the commissioner or the boaid has not issued a new license or pennit .. ~ ID!illY of ~ felony. 

Subd. ~ [UNTAXED GAMBLING EQUIPMENT.] !!~!!. grOSS misdemeanor for a person to possess gambling 
equipment for resale in this state that has not been stamped or bar-coded in accordance with chapter 349 and upon 
which the taxes imposed !!y chapter 297 A Q!: section 297E.02, subdivision .i. have not been paid. The director of 
gambling enforcement .Q!. the conunissioner or the designated inspectors and employees_ of the director 2!: 
commissioner may seize in the name of the state of Minnesota any unregistered or untaxed- gambling equipment. 

Subd. ~ [CRIMINAL PENALTIES.),W, Criminal penalties imposed!!y this section are in addition to civil penalties 
imposed !!y this chapter. 

ru A person who violates a provision of this chapter for which another -penalty is not provided is ID!illY of ! 
misdemeanor. 

!£l A person who violates a provision of this chapter for which another penalty is not provided is ID!illY of .! groSS 
misdemeanor if the violation occurs within five years after a previous conviction under a provision of this chapter. 

@ A person who in any manner violates a provision of this chapter to evade a tax imposed !!v. this chapter. or who 
aids and abets the evasion of ! tax. m: hinders or interferes with ! seizing authority when ! seizure ~ made M 
provided!!y section 297E.16 is ID!illY of!!. gross misdemeanor. 

!rl TIris section does not preclude civil or criminal action under other applicable law Q! preclude any ~ of 
government from investigating or prosecuting violations of this chapter .Q[ chapter 349. County attorneys have 
primary responsibility for prosecuting violations of this chapter. but the attorney general may prosecute.! violation 
of this chapter. 

Subd. Z. [STATUTE OF UMITATIONS.) Notwithstanding section 628.26, or other provision of the criminal laws 
of this state. an indictment may be found and filed. or ! complaint filed. !!eQ!l ! criminal offense named in this 
section. in the proper court within six years after the offense is committed. 

Sec. 15. [297E.14) [INTEREST.] 

Subdivision 1. [INTEREST RATE.).!!. an interest assessment is required under this section, interest is computed . 
at the rate specified in section 270.75. . 

Subd. b [LATE PAYMENT.).!!.!!. tax ~ not paid within the time specified !!y law for payment, the unpaid tax bears 
interest from the date the tax should have been paid until the date the tax ~ paid. 

Subd. ~ [EXTENSIONS.] IE an extension of time for payment has been granted, interest must be paid from the date 
the payment should have been made if no extension had been granted. until the date the· tax 1! paid. 

Subd . .i. [ADDmONAL ASSESSMENTS.) If a taxpayer is liable for additional taxes because of !!. redetermination 
!!v. the conunissioner. or for any other reason. the additional taxes bear interest from the time the tax should have been 
paid. without regard to any extension allowed. until the date the tax ~ paid. 
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Subd. ~ [ERRONEOUS REFUNDS.) In the case of an erroneous refund, interest accrues from the date the refund 
was paid unless the erroneous refund results from a mistake of the department, then -no interest or ~ is imposed 
unless the deficiency assessment is not satisfied-within 60 days of the order. 

Subd. &, [INTEREST ON JUDGMENTS.) Notwithstanding section 549.09, if judgment is entered in favor of the 
commissioner with regard to any!!!& the judgment bears interest at the rate specified in section 270.75 from the date 
the judgment is entered until the date of payment. 

Subd. L [INTEREST ON PENALTIES.) 1&!>. penalty imposed under section 297E.12, subdivision hb~1,. or ~ 
bears interest from the date the return or payment was required to be filed or paid, including any extensions, to the 
date of payment of the penalty. 

ill A penalty not included in paragraph 1& bears interest only if!!.i!! not paid within ten days from the date of 
notice. In that case interest is imposed from the date of notice to the date of payment. 

Sec. 16 .. [297E.lS] [ADMINISTRATNE REVIEW.) 

Subdivision 1. [TAXPAYER RIGHT TO RECONSIDERATION.) A taxpayer may obtain reconsideration l1Y the 
commissioner of an order assessing ~ ~ denial of ~ request for abatement of penalty, or ! denial of ~ claim for 
refund of money paid to the commissioner under provisions, assessments, or orders under this chapter h filing !!! 
administrative appeal as provided. in subdivision 4. A taxpayer cannot obtain reconsideration if the action taken Qy 
the commissioner of revenue is the outcome of an administrative appeal. 

Subd. 1. [APPEAL BY TAXPAYER. I !>. taxpayer who wishes to seek administrative review shall follow the 
procedure in subdivision 4. 

Subd.;!, [NOTICE DATE.) For purposes of this section, "notice date" means the date of the order adjusting the tax 
Q!: order denying a request for abatement Q!£. in the case of !. denied refund, the date of the_ notice of denial. 

Subd.i. [TIME AND CONTENT FOR ADMINlSTRATNE APPEAL.) Within 60 days after the notice date, the 
taxpayer must file a written ~ with the commissioner of revenue. The appeal need not be in any particular form, 
but must contain the following inIorrnation: 

ill name and address of the taxpayer: 

m if a corporation, the state of incorporation of the taxpayer, and the principal place of business of the corporation; 

ill the Minnesota identification number or social security number of the taxpayer; 

ill the ~ of tax involved: 

ID the tax years or periods involved and the amount of tax involved. for each year .Q!. period; 

ill the findings in the notice that the taxp~yer disputes; 

.!ID. a summary statement that the taxpayer relies on for each exception; and 

!2l. the taxpayer's signature or signature of the taxpayer's duly authorized agent. 

Subd. ~ [EXTENSIONS.)lI requested in writing and within the time allowed for fiting i!!l administrative ~ 
the commissioner may extend the time for filing ~ appeal for !. period of not !!!Q!!! than 30 days from the expiration 
of the 60 days from the notice date. 

Subd. Q, [AUTOMATIC EXTENSION OF STATUTE OF LIMITATIONS. I Notwithstanding any statute of limitations 
to the contrary, if the commissioner has made a determination and the taxpayer has authority to file an administrative 
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~ the period during which the commissioner can make further assessments or other determinations does not 
expire before: 

ill 90 days after the notice date if!!Q protest ~ filed under subdivision 1L Q!. 

ill 90 days after the commissioner notifies the taxpayer of the determination on the appeal. 

Stibd. 7. [DETERMINATION OF APPEAL.] On the basis of applicable law and available information, the 
commissioner shall determine the validity, if any, in whole or part of the appeal and notify the taxpayer of the 
decision. This notice must be in writing and contain the basis for the determination. 

Subd . .!h [AGREEMENT DETERMINING TAX LIABILITY.] If it appears to be in the best interests of the state, the 
commissioner may settle taxes, penalties. or interest that the commissioner has under consideration !!y virtue of !!!. 

" ~ filed under this section. An agreement must be in wriling and signed h the commissioner and the taxpayer 
or the taxpayer's representative authorized.h the taxpayer to enter into an agreement. An agreement must he filed 
in the office of the commissioner. 

Subd. 2,. [APPEAL OF AN ADMINISTRATIVE APPEAL.] Following the determination or settlement of an ~ 
the commissioner must issue an order reflecting that disposition. -Except in the case of an agreement determining tax 
under-this section. the order is appealable to the Minnesota tax court under section 271.06. 

Subd.10. [APPEAL WHERE NO DETERMINATION.] If the commissioner does not make a determination within 
six months of the filing of an administrative ~ the taxpayer may elect to appeal to tax court. 

Subd.1h [EXEMPTION FROM ADMINISTRATIVE PROCEDURE ACT.] This section~!!!!l. subject to chapter 14. 

Sec. 17. [297E.16] [CONTRABAND.] 

Subdivision 1. [SEIWRE.] Contraband may be seized h the commissioner or h any sheriff or other police officer, 
hereinafter referred to as the "seizing authority." with or without process. and is subject to forfeiture as provided. in 
subdivisions 2 and J.:. 

Subd.2. [INVENTORY; JUDICIAL DETERMINATION; APPEAL; DISPOSmON OF SEIZED PROPERTY.] Within 
ten days after the seizure of alleged. contraband. -the person making the seizure shall make available an inven"iOii"Of 
the property seized to the person from whom the property, was seized. if known. and file .!. .£QPY with the 
comniissioner or the director of gambling enforcement. Within ten days after the date of service of the inventory. the 
person from whom the property was seized or any person claiming an interest in the property may file with the 
seizing authority a demand for judicial determirtation of whether the property was lawfully subject to seizure and 
forfeiture. Within 60 days after the date of filing of the demand, the seizing authority must bring an action in the 
district court of the county where seizure was made to determine the issue of forfeiture. The action must be brought 
in the name of the state and be prosecuted Qy the county attorney or Qv. the attorney general. The court shall hear 
the action without 'a .i!!!Y and determine the issues of fact and law involved. !t a judgment of forfeiture is entered, 
the seizing authority may, unless the judgment is stayed pending an ~ either ill cause the forfeited property 
to be destroyed; or ill ~ it to be sold at ~ public auction as provided h law. 

If demand for judicial determination is made and no action is commenced Qv. the seizing authority as provided in 
this subdivision. the property must be released !!v. the seizing authority and delivered to the ~ entitled. to it. 
l! no demand is made. the property seized is considered forfeited to the seizing authority !!v. operation of law and 
may be disposed of h the seizing authority as provided where there has been a judgment of forfeiture. When the 
seizing authority is satisfied that a person from whom property is seized was acting in good faith and without intent­
to evade the tax imposed !!v. section 297E.02, the seizing authority shall release the property seized without further 
legal proceedings. 

Subd.3. [DISPOSAL.] ful The property described in section 349.2125, subdivision 1. clauses ill and.@1. must be 
confiscated after conviction of the person from whom!! was seized. upon compliance with the following procedure: 
the seizing authority shall file with the court a, separate complaint 'against the property, describing it and charging 
its ~ in the specific violation,and specifying substantially the time and place of the unlawful use. A fQPY of the 
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complaint must be served upon the defendant or ~ in charge of the property at the time of seizure, if any, It 
the ~ arrested is acquitted, the court shall dismiss the complaint against the property and order it returned to 
the persons legally entitled to it. Upon conviction of the person arrested, the £Q!!!! shall issue an order directed to 
any person known or believed to have any ~ title or interest i!!" 2t lien upon, any of the property, and to persons 
unknown claiming any right, title, interest, or lien in it. describing the property and ill stating that i! ~ seized and 
that !. complaint against it. charging the specified violation. has been filed with the court. ill requiring the persons 
to file with the court administrator their answer to the complaint. setting forth any claim ~ may have !!! any right 
2t title !2. interest i!!" 2t lien upon the property, within 30 days after the service of 'the order, and ill notifYing them 
in substance that jf they fail to file their ~ within the ,time, the property will be ordered sold l!Y the seizing 
authority, The court shall ~ the order to be served upon any person known or believed to have any ~ title, 
interest. or lien as in the case of a summons in a civil action, -and upon unknown persons ~ publication. as provided 
for service of summons in !. civil action. It no ~ i! filed within the time prescribed. the court shalL .!:!2Q!l 
affidavit l!Y the court administrator, setting forth the fact, order the property sold l!Ythe seizing authority, Seventy 
percent of the proceeds of the sale of forfeited. property. after payment of seizure; storage, forfeiture. and sale 
expenses, must be forwarded to the seizing authority for deposit as l! supplement to its operating fund or similar fund ' 
for official use, and 20 percent must be forwarded to the county attorney or other r,rosecuting ~ that handled 
the forfeiture for deposit M ~ supplement to its operating fund Q!. similar fund ~r prosecutorial purposes. The 
remaining ten percent of the proceeds must be forwarded within 60 days after resolution of the forfeiture to the 
department of human services to fund programs for the treatment of compulsive gamblers. It ~ ~ ~ filed 
within the time provided, the court shall fix l! time for l! hearing, which must not be less than ten!!Q!: ~ than 30 
~ after the time for filing an answer expires. At the time fixed for hearing, unless continued for cause, the matter 
must be heard and determined l!Y the court, without l! h!!:Y,. i!!!. in other civil actions. 

ill If the court finds that the property, or any part of it. was used in the violation specified in the complaint, it shall 
order the Wllawfully used property sold as provided !!y law, unless the owner shows to the satisfaction of the court 
that the ~ had no notice or knowledge or reason to believe that the property was used or intended to be used 
in the violation .. The officer making! sale, after deducting the expense of keeping the property, the fee for seizure, 
and the costs of the sale, shall Pl!Y all liens according to their priority, which are established at the hearing as being 
bona fide and as existing without the lienor having any notice or knOWledge that the property was being used 2t~ 

, intended to be used for or in connection with the violation specified in the order of the court, and shall Pl!Y the 
balance of the proceeds to the seizing authority for official use and sharing in the manner provided in paragraph ~ 
,6, sale under this section frees the property sold from all liens !!!!. it. Appeal from the order of the district £Q!!!! ~ 
available as in other civil cases. At any time after seizure of the articles specified in this subdivision. and before the 
hearing provided l!& the property must be returned to the ~ 2!: person having !. legal !!sh1 !Q its possession, 
upon execution of! good and valid bond to the state, with corporate ~ in the !!l!!! of at least$loo and not ~ 
than ~ the value of the property seized, to be approved l!Y the court in which the ~ ~ triable, 2! l! judge of 
it. conditioned to abide any order and the judgment of the court, and to Pl!Y the full value of the property at the time 
of the seizure. The seizing authority may dismiss the proceedings outlined in this subdivision when the seizing 
authority considers it to be in the public interest to do ~ 

Sec. 18. [297E.17] [DISTRIBUTOR'S BOND.) 

On, finding i! necessary to ensure compliance with this chapter. the commissioner may require that l! distnbutor 
~ with the commissioner, security in the form and amount determined h the commissioner, but not more than 
the lesser of ill twice the estimated average monthly tax liability for the previous 12 months. or ill $10.000. 

In lieu of security, the commissioner may require l! distnbutor to file l! bond issued l!Yl! surety company authorized 
!Q transact business in this state and approved !!y thei conuriissioner of commerce as to solvency and responsibility. 

The commissioner may make claim against this security or bond for all taxes, penalties, and interest owed l!Y the 
distributor. ' 

Sec. 19. [INSTRUCTIONS TO REVISOR.] 

!!l It l! provision of l! section of Minnesota Statutes repealed or amended l!Y this article ~ amended or referred to 
l!Y an act enacted in 1994, the revisor shall codify the amendment or reference consistent with the recodification of 
the affected section l!Y this !£t. notwithstanding any law to the contrary. 
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ill In the next edition of Minnesota Statutes, in the sections referred to in column & the revisor of statutes shall 
delete the reference in column B and insert the reference in column. C. The revisor may change the references in 
column C to the sections of Minnesota Statutes in which the bill sections are compiled, 

ColumnA 

270,101. subd. 1 
349.12, subd. 25 
349.12.~25 

349.15 
349.16, subd. £ 
349.166, subd. ~ 
paragraph !!l 
349.166, subd. ~ 
paragraph !!tl 

Column B 

349.212 
349.19. subd. 2-
349.212, subd.l 
and 4 
34921.2, subd.l 
349212, subd, 2 
349212 

349.212, subd . .!. 
paragraph !£l 

ColumnC 

297E.02 
297E.06, subd. 4 
297E.02, subd. 1 
and 4 
297il1J2, subd. 1 
297E,02, subd. 6 
297E.02 

297E.02, subd . .!. 
paragraph fu1. 
clause ill 
297E.02 
297E.02 
349213,and 
chapter 297E 

!£l. In the next edition of Minnesota Statutes, the revisor shall change the reference to taxes under 2!: ~ "this 
chapter" to taxes under or ~ "chapter 297E" in sections 349.16, subdivision Z 349.1641; and 349.2127, subdivision 1. 

Sec. 20. [PURPOSE.) 

It is the intent of the legislature to simplify Minnesota's lawful gambling tax laws ~ consolidating and recodifying 
tax administration and compliance provisions now contained throughout Minnesota Statutes, chapter 349. Due to the 
complexity of the recodification. prior provisions ~ repealed on the effective date of the ~ provisions. The 
repealed. provisions. however. continue to remain in effect Wltil superseded .Qy the analogous provision in· the 
~law. 

Sec.21. [REPEALER.) 

Minnesota Statutes 1992, sections 349.166, subdivision 1< 349212, subdivisions .h~~~~ and ZL 3492121: 3492122: 
349215: 349.2151: 3492152: 349.216: 349217, subdivisions ~.!.~~z.J!. and 2L 349.2171; and349.219: and Minnesota 
Statutes 1993 Supplement, sections 3492115: .349.212, subdivision 1< and 349.217, subdivisions .h~ and ~ ~ 
repealed. . 

Sec. 22. [EFFECTIVE DATE.) 

Sections .h §. to 1§" and 18 to 20 are effective the day following final enactment. . 

Sections ~ ~ ~,:2t. ~ and Z ~ 
becoming due Q!1.Q!. after .6!!&!:!!! 

returns. reports. records. assessments. taxes . .Q!. other payments first 

Section! is effective for sales or shipments of gambling product inventory made on or after .6!!&!:!!!.h 1994. 

ARTICLE 3 

GAMBLING TAX AMENDMENTS 

Section 1. Minnesota Statutes 1992, section 270.101, subdivision 1, is amended to read: 

Subdivision 1. [UABII1TY IMPOSED.) A person who, either singly or jointly with others, has the control of, supervision 
of, or responsibility for filing returns or reports, paying taxes, or collecting or withholding and remitting taxes and who fails 
to do so, or a person who is liable under any other law, is liable for the payment of taxes, penalties, and interest arising 
under chapters 296, 297, 297 A, and 297C, or sections 290.92, 349.i!U, and 349.i!~1 297E.02 
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Sec. 2. Minnesota Statutes 1992, section 349.2123, is amended to read: 

349.2123 [CERTIFIED PHYSICAL INVENTORY.) 

The board Sf ee~Bsiefter sf fe" efttIe may f upon request, require a distributor to furnish 'a certified physical 
inventory of all gambling equipment in stock. The inventory must contain the information required by the board 8f 

the eemmissiener. 

Sec. 3. Minnesota Statutes 1992, section 349.22, subdivision 1, is amended to read: 

Subdivision 1. [PENALTY.) (a) A person who violates any provision of sections 349.11 to 349.23 for which another 
penalty is not provided is guilty of a misdemeanor. 

(b) A person who violates any provision of sections 349.11 to 349.23 for which another penalty is not provided is 
guilty of a gross misdemeanor if the violation occurs within five years after a previous conviction under any provision 
of sections 349.11 to 349.23. 

(c) A person who in anY,trlarmer ?ielaies seetiet15 319.11 t6 349:23 1:8 e.ade a tiUt iml'Bsea hy a 1'1'8. isieft af this, 
~tel', ef ,.flB Mea Hut aee4:s tfte e"lasiSfl af a t:~(, SI' hinders or interferes with a seizing authority when a seizure 
is made as provided by section 349.2125, is guilty of a gross misdemeanor. 

Sec. 4. [EFFECTNE DATE.) 

Section 1 is effectiv~ for taxes. returns, or ~ first becoming due 2!! or after-August .1.1994 .. 

Sections 2 and 2l!!!t effective ~ h 1994. 

ARTICLE 4 

GAMBUNG ENFORCEMENT 

Section 1. Minnesota Statutes 1992, section 299L.01, subdivision 1, is amended to read: 

Subdivision 1. [DEFINmONS.) (a) For the purposes of this chapter, the terms defined in this subdivision have 
the meanings given them. 

(b) "Division" means the division of gambling enforcement. 

(c) "Commissioner" means the commissioner of public safety. 

(d) "Director" means the director of gambling enforcement. 

(e) "Manufacturer" means a person who assembles from raw materials or subparts a gambling device for sale or 
use in Minnesota. 

(f) "Distributor" means a person who seUs, offers to sell, or otherwise provides a gambling device to a person 
in Minnesota. 

!&l "Used gambling device" means ~ gambling device five .Q! ~ years old from the date of manufacture. 

Sec. 2. Minnesota Statutes 1992, section 299L.01, is amended by adding a subdivision to read: 

Subd ~ [CONFLICT OF INTEREST.) ~ The director and any person employed lll: the division may not have! 
direct .Q! indirect financial interest in: . . . ... . 

ill!. class A or B licensee of the racing commission; 

! ill ~ ~ retailer under contract with the state lottery; 

ill ~ person who ~ under ~ lottery procurement contract with the state lottery; 
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.ill]! bingo hail, manufacturer, or distributor licensed under chapter 349: 2!: 

ill,!'; manufacturer or distributor licensed under this chapter, 

[76TH DAY 

ill The director or an employee of the division of gambling enforcement may not participate in the conducting of 
lawful gambling under chapter 349, 

Sec, 3, Minnesota Statutes 1992, section 299L.02, subdivision 2, is amended to read: 

Subd,2, [GAMBUNG,] The director shall: 

(1) conduct background investigations of applicants for licensing as a manufacturer or distributor of gambling 
equipment or as a bingo hall under chapter 349; and 

(2) when requested by the director of gambling control, or when the director believes it to be reasonable and 
necessary, inspect the premises of a licensee under chapter 349 to determine compliance with law and with the rules 
of the board, or to conduct an audit of the accounts, books, records, or other documents required to be kept by the 
licensee, 

The director may charge applicants ·under clause ill]! reasonable fee to cover the costs of the investigation. 

Sec. 4. Minnesota· StatuteS 1992, section 299L.02, is amended by adding a subdivision to read: 

Subd. 2. [RESPONSE TO REQUESTS.] An applicant, licensee, or the person subject to the jurisdiction of the 
commissioner or director under this chapter. must. 

ill comply with !. request from the commissioner or director for information. documents. or other material 
within 30 days of the mailing of the request !!Y. the commissioner or director unless the notice specifies a different 
time; and 

m appear before the commissioner or director when requested to do ~ and must bring documents or materials 
that the commissioner or director has requested. 

Sec. 5. Minnesota Statutes 1992, section 299L.03, subdivision 1, is amended to read: 

Subdivision 1. [INSPECTIONS; ACCESS.] In conducting any inspection authorized under this chapter or 
chapter 240, 349, or 349A, the employees of .the division of gambling enforcement have free and open access to all 
parts of the regulated ·business premises, and may conduct the inspection at any reasonable time without notice and 
without a search warrant. For purposes of this subdivision, "regulated business premises" means premises where: 

(1) lawful gambling is conducted by an organization licensed under chapter 349 or by an organization exempt from 
licensing under section 349.166; 

(2) gambling equipment is manufactured, sold, distributed, or serviced· by a manufacturer or distributor licensed 
under chapter 349; 

(3) records required to be maintained wider chapter 240, 349, or 349A are prepared or retained; 

(4) lottery tickets are sold by a lottery retailer under chapter 340A; ... 

. (5) races are conducted by a person licensed under chapter 240. or 

ID gambling devices are manufactured or distributed, including places of storage under section 299L.07. 

Sec. 6. Minnesota Statutes 1992, section 299L.03, subdivision· 2, is amended to read: 

Subd. 2. [ITEMS REQUIRED TO BE PRODUCED.]ln conducting an audit or inspection a"thorized under this 
chapter or chapter 240, 349 or 349A the director may inspect any book, record, or other document the licensee, retailer, 
or vendor is required to keep. 
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Sec. 7. Minnesota Statutes 1992, section 299L.03, subdivision 6, is amended to read: 

Subd.6. [UNLICENSED SELLERS.] (a) If anyone not licensed Wlder chapter 349 sells gambling equipment at a 
business establishment, the director may, in addition to any other provisions of chapter 349: 

(1) assess a civil penalty of not more than $300 for each violation against each person participating in the sales and 
assess a civil penalty of not more than $1,000 for each violation against the owner or owners of the business 
establishment; or 

(2) if the' subject violation is the second or subSequent violation of this subdivision at the same business 
establishment within any 24-month period, assess a civil penalty of not more than $300 for each violation against each 
person participating in such sales, and assess a civil penalty of not more than $5,000 for each violation against the 
owner or owners of the business establishment. 

(b) The assessment of a civil penalty Wlder this section does not preclude a recommendation by th'e director at any 
time deemed appropriate to a licensing authority for revocation, suspension, or denial of a license controlled by the 
licensing authority. 

(c) Within ten days of an assessment Wlder this subdivision, the person assessed the penalty must pay the 
assessment or request that a hearing be held under chapter 14. If a hearing is requested, the hearing must be 
scheduled within 20 days of the request, and the recommendations of the administrative law judge must be issued 
within five working days of the close of the hearing. The director's final determination must be issued within. five 
working days of the issuance of the recommendations of the administrative law judge. 

Sec. 8. Minnesota Statutes i992, section 299L.03, is amended by adding a subdivision to read: 

~ 12. [CEASE AND DESIST ORDERS.] When it appears to the director that any person has engaged in or ~ 
about to engage in any act or practice constituting a violation of this chapter. or any rule.Q!. order issued under this 
chapter. the director may issue and ~ to be served Q!l the ~ an order requiring the ~ to ~ and desist 
from violations of this chapter, or any rule or order issued under this chapter. The order must give reasonable notice 
of the rights of the person to request~ hearing and must state the reason for the ~ of the order. Unless otherwise 
agreed between the parties, ~ hearing must be held not later than Z days after receiving the request for ~ hearing. 
Within 20 ~ of receiving the administrative law judge's'~ and subsequent exceptions and argument. the 
director shall issue an order vacating the cease and desist order f modifying the order c or making it permanent. as the 
facts require. H no hearing is requested within 30 days of service of the order. the order becomes final and remains 
in effect until modified or vacated !!v the commissioner. All hearings under this subdivision must be conducted in 
accordance with sections 14.57 to 14.59 of the administrative procedure act. .!t the person to whom ~~ and desist 
order has been issued under this subdivision fails to appear at ~ hearing after being notified of the hearing. the ~ 
is deemed in default and the proceeding may be determined against the person on consideration of the cease and 
desist order f the allegations of which are deemed to be true. 

ill When it appears to the director that any ~ has engaged in or ~. about the engage in any act or practice 
constituting a violation of this chapter. or any rule adopted or sUbpoena or order ~ under thi.chapter. the 
director may bring l!!! action in the district court in the appropriate county to enjoin the acts !lr practices and to 
enforce compliance with this chapter Or any rule. subpoena. or order issued or adopted Wlder this chapter. and may 
refer the matter to the attorney general. On ~ ~ showing. the .court shall S!l!!!! ~ permanent or temporary 
injWlctiOn, restraining order .!lr writ of mandamus. The court may not require the director to post ~ bond. 

Sec. 9. Minnesota Statutes 1992, section 299L.07, is amended to read: 

299L.07 [GAMBLING DEVICES.] 

Subdivision 1. [RIl6'1'RIG+101'1 LICENSE REQUIRED.] Except as provided in subdivision b. a person may not 
manufacture, selt offer to sell, lease. rent, or otherwise provide, in whole or in part, a gambling device as defined in 
sections 349.30, subdivision 2, and 609.75, subdivision 4, e3Eeept: tAat 8 gaB'jldmg Ele\ iee ~ se. 

(1) :I!\aftl:IfaeaHea as pre Ases ift seeti-eft 3W.4Q; 

fa) selEl, ef:iere£l fer sale, Sf ethel"h'lSe ,revisea is a aisftilnHBf lieeJ\sea l:lftser stilnwMsieft 8; 
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Eel) BBJel, aliefes. fer sale, Sf etftel'wise' pre Relea te efte ge\ eFfting s aa, af a federally feee~eel lfttIi8FJ: B=iSe tftat 
is a:atft8Meti te Bflerate the gamhlHts els Ree l:H'I:s:er 8 tfiSal S~8te esR'lt'set tHule. the InEliBft Gamiftg &e~late~ Aet, 
TJMtea States Cese, tHle 1§,_ sedlaM 27Ql te 1;t21, 

(I) selEl, a'Heres fer saJe, Sf ethevH4se }'lBMaea. te a J3ef'Seft fe, HSe iFl tfte l'ef98ft's a.wel:liftg fer el~lay Sf 
atmISe&\eRt I'l:H'I'BSes in- ~ Rlt1:F.Iftef tfiat Eleea Ret atfere p~ ef'S ftft ep,SfRinity ts el9leiR ~ ef • ah::t:e, Sf 

(§) selEl sy a ,epeeR ,.fte is Ret lieeftBeei tiFJ:Sef U'lis seetiBft anEi "he is Ret e~eel ift tfte Hade Sf StlMeSS af 
seHiftg gameling Ele. iees, if the pef'S8n s.ees Ret sell ft\efe tb8f\ Bfte gamldiftg ae liee ifl an} eeleMM year without first 
obtaining i! license under this section. 

Subd. 2. [blC~~JSE ImQIJIRED EXCLUSIONS.l-A l'etSeft fft8).Ftst II\M\tUaeftH'e at Bl&tB?elHe gam'etiftg ele:iees 
,withem haviftg BetaHteEi a "EellSe tiftelef tl:Hs seefieR: Notwithstanding subdivision L.!. gambling device: 

,ill may be manufactured without i! licensed as provided in section 349.40; and 

ill may be sold luci! person who is not licensed under this section, if the person ill is not engaged in the trade or 
business of selling gambling devices, and .@l does not sell ~ than one gambling device in any calendar year. 

Subd. 2a. [RESTRICTIONS.] W A manufacturer licensed under this section may sen, offer to sell, lease, .ill: rent, 
in whole .ill: in part, a gambling device only to a distributor licensed under this section. 

ill A distributor licensed under this section may sell. offer to sell. market, rent. lease. or other provide .. in-whole 
or in part. i! gambling device only to: 

ill the governing body of i! federally recognized Indian tribe that .~' authorized to operate the gambling device 
under i! tribal state compact under the Indian Gaming Regulatory Act, Public Law Number 100-497, and future 
amendments to it. 

ill i! person for use in the person's dwelling for display or amusement purposes in i! manner that does not afford 
players an opportunity to obtain anything of value. 

Subd.3. [UCENSE ISSUANCE.] The commissioner may issue a license under this section if the commissioner 
determines that the applicant will conduct the business in a manner that will not adversely affect the public health, 
welfare, and safety or be detrimental to-the effective regulation and control of gambling. l"J.Heet1:Se may Ret 19'e isStlea 
tlluiet' this eeetieft ie a ,feeR, SF eO eerpSfflB8ft, firm, Sf paFtftet'sftip that has 8ft aiBeer, BifeEter, Sf ethel' 1'et:98ft \litft . 
a ElH'eet Sf inEl:if'eet fitUlftE!iel 8F fftBft8gemi!fK interest af Ii. e refEE!f1it Sf mere, •• he has e'efl: 

~) heell E9f\ftea:ed 'AlA SF e_~d in an illegal SHsifteS9, SF 

(4) MEl a HeeRSe. Fe, ekeel Sf aeflieel 19, Mather jt:triSeHeBell fal' a Fielaaefl af 1M'" 8F rule related te gamlding. 

Subd. 4. [APPUCATION.] An application for a manufacturer's or distributor's license must' be on a form 
prescribed by the commissioner and must, at a minimum, contain: 

(1) the name and address of the applicant and, if it is a corporation, the names of all officers, directors, and 
shareholders with a financial interest of five percent or more; 

(2) the names and addresses of any holding corporation, subsidiary, or affiliate of the applicant, without regard 
to whether the holding corporation, subsidiary, or affiliate does business in Minnesota; and 

(3) if the applicant does not maintain a Minnesota office, an irrevocable consent statement signed by the applicant, 
staling that suits and actions relating to the subject matter of the application or acts of omissions arising from it may 
be commenced against the applicant in a court of competent jurisdiction in this state by service on the secretary of 
state of any summons, process, or pleadings authorized by- the laws of this state. If any summons, process, or 
pleading is served upon the secretary of state, it must be by duplicate copies. One copy must be retained in the office 
of the secretary of state and the other copy must be forwarded immediately by certified mail to the address of the 
applicant, as shown on the application. 
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Subd.5. [INVESTIGATION.] Before a manufacturer's or distributor's license is granted, the director may conduct 
a background and financial investigation of the applicant, including the applicant's sources of financing. The direc10r 
may, or shall when required by law, require that fingerprints be taken and the director may forward the fingerprints 
to the Federal Bureau of Investigation for a national criminal history check. The director may charge an investigation 
fee to cover the cost of the investigation. 

Subd. 6. [LICENSE FEES.] (a) A license issued under this section is valid for one year. 

(b) For a person who distributes 100 or fewer used gambling devices per year, the fee is $1,500. For a person who 
distributes more than 100 used gambling devices per year, the fee is $2,000. FieF f''l:Hf'Bses Bf this sltbelil'isieR, a tlsed 
gamldiAg ele ...iee is a gSlMliftg de'Mee fi. e Sf mele yeBf'S aIel. 

(c) For a person who manufactures or distributes 100 or fewer new, or· new and used gambling devices in a year, 
the fee is $5,000. For a person who manufactures or distributes more than 100 new"or new and used gambling 
devices in a year, the fee is $7,500. 

StiSEI. 7. [RE~m\&JAL.] Uf'BR R'lBhiRg the siHfte eetemtinatieR ,as iR stiSelh isieR a, the eeH'llHissiefleF ma, fefte\\' 
a lieeftBe iSSHe6 HREfet' this seefl8fl. . 

Subd.8. [LICENSE 8YSl'Il~ISION AN9, RIlV.ocATION, OONIAb ACTIONS.] (aj The eo ........ sioRe ...... ) .,,,,!,eRa 
a lieefl5e H:ftEler thi5 seetieft fer a oR:slatieft af la~\' 8F F1::!Ie. The eeftlBl:!ssiefter fflitY pe" ahe a lieeRse: 

(1) fer '8 • ielsftBft ef la\_ Sf nile whlel-., iR lhe eemmissiBftep'S epill:iBftl aa. elSel} affeets tfte integrity af gamhliftg 
in }'4itm:eseta, 

€2) faF an H :tefttieftal false smtemeftt ift a lieeftse applieatieR; ~F 

(el) if tl:e lieeftSee is the st:iSjeet af a Siseipl~ pl'Eleeed~ ift MatAe! jtHisdieSBft v. Aieh res1:i:lts ift the Fe. seaBert . 
af a lieeftSe. 

l'z Fe. eeetieR SF 91::lspeftSieft is a e8~tested ease l::H ide! seetisfl£I 1 4,S7 te 14.69. 

te) +he eemmissisfl el miry SUBlHUtlil} StispeREl a lieeRse PAS! ts a eBRtestea ease heating if tRe eeHHRissiefter 
aetePff1liRes that a stHIlRlftl')' stlSfleR5isR is fteeessary is SMut'e the iFA:e~ af g8B'\\diftg. l', eefttestea e8J3e heariftg 
must he heM within: 2Q aa, 5 af the s~ 5uspeftsieR ana the aEimffiis&eB. e la-TN judge ftU::lst issue a repePl \.Tfth:ift 
2Q Eiays af the elese -ef the hear..rtg reesrd. The eeft'lfilissiefter sha:ll isS\le a fiftaI eleeisi6ft w4t:hit: • 3Q Says HeiR peeeipt 
sf tke l'ef1sft ef the aelnl:inistfatir. e 1& II jusge aREI suhseEtueAt elC-eeptiSflS i!A~ argameRt HRser see-tieR 11.61. 1& The 
commissioner may not issue Q!. ~ !!,license under this. chapter, and shall revoke a license under this· chapter, if 
the applicant or licensee, or !. director, officer, partner, person in !. supervisory or mariagement position of the 
applicant or licensee. an employee eligible to make sales on behalf of the applicant or licensee, or direct or indirect 
holder of ~ than !. five percent financial interest in the applicant or licensee: 

ill has ever been convicted of a felony, or of a crime involving gambling; 

ill has m!: been convicted of ill assault. ill i! criminal violation involving the use of i! firearm, or ili!l making 
terroristic threats; 

. ill is or has ever connected with or engaged in an illegal business; 

ill ~!2QQ. or more in delinquent taxes as defined in section 270.72; 

ill had !. sales and use tax pennit revoked !!v. the commissioner of revenue within the past two years; 

@ after demand, has not filed tax returns required l2Y the commissioner of revenue: or 

ill. had !. license Q!. pennit revoked or denied !!v. another jurisdiction for !. violation of law or rule relating to 
gambling. 

The commissioner may deny or refuse to renew a license under this chapter, and may revoke !.license under this 
chapter, if any of the conditions in this subdivision is applicable to an affiliate of or !. direct or indirect holder of more 
than !. five percent financial interest in the applicant or licensee. 
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ill The commissioner, may.h order deny. suspend. revoke. refuse to renew a license or premises permit. or censure 
a licensee or applicant, if it finds that the order is in the public interest and that the applicant or licensee. or ~ director, 
officer. partner. person in.! supervisory or management position of the applicant of licensee, or an employee eligible 
to make sales Q!! ,behalf of the applicant or licensee: 

ill has violated or failed to comply with ~ provision of chapter 297E. 299L. Q!. 349. or any rule adopted' or order 
issues thereunder; 

ill has filed an application for a license that is incomplete in any material respect. or contains a statement that, in 
1!sh! of the circumstances under which i! was made, ~ false. misleading, fraudulent, or a misrepresentation; 

ill has made a false statement in a document or report required to be submitted to the director. tli.e commissioner, 
or the commissioner of revenue, or has made a false statement in a statement made to the director or commissioner; 

ill has been convicted of a crime in another jurisdiction that would be .!!. felony if committed in Minnesota; 

ill is permanently or temporarily enjoined !!v. any gambling regulatory ~ from engaging in or continuing any 
conduct or practice involving any aspect of gambling; 

ID has had a gambling-related license revoked or suspended, or has paid .Q!: been required to E!Y a monetary 
penalty of $2,500 or more, !!v. a gambling regulator in another state or jurisdiction. or has violated or failed to comply 
with an order of such a regulator that imposed those actions; 

m has been the subject of any of the following actions !!x the director or commissioner: ill had .!!. license under 
chapter 299L denied, suspended or revoked, ill been censured, reprimanded, has 'paid or been required to £l!Y.!!. 
monetary penalty or fine. or 1ilil has been the subject of any other discipline ~ the director; 

ill has engaged in conduct that is contrary to the public health, welfare. or safety. or to the integrity of gambling; or 

121 based on the licensee's ~ activities or criminal record, ~.!!. threat to the public interest or to the effective 
regulation and control of gambling . .Q!. creates or enhances the danger of unsuitable, unfair. or illegal practices, 
methods. and activities in the conduct of gambling or the carrying on of the business and financial arrangements 
incidental to the conduct of gambling. 

Subd,8a, [CML PENALTIES,] The commissioner may impOse.!!. civil penalty not to exceed $500 ~ violation on 
~ ~ who has violated this chapter, or any rule adopted or order issued under this chapter. unless a different 
penalty is specified. 

Subd, 8b, [SHOW CAUSE ORDERS,] 1& If the commissioner determines that one of the conditions listed in 
subdivision ~ exists. or that a licensee is no longer conducting business in the manner required !!v. subdivision' ~ the 
commissioner may issue an order requiring a person to show ~ why any or all of the following should not occur: 
ill the license revoked or suspended, ill the licensee censured, ill.!!. civil ~ imposed or ill corrective action be 
taken, 

ill The order must give reasonable' notice of the time and place for hearing on the matter. and must state the 
reasons for the ~ of the order. The commissioner may.Qv. order summarily suspend.! license pending final 
determination of any order to show cause. !!.! license is suspended pending final determination of an order to show 
cause, a hearing on the merits must be held within 30 days of the issuance of the order of suspension. All hearings 
must be conducted in accordance with sections 14.57 to 14.69 of the administrative procedure act .. 

!£l After the hearing the commissioner must enter !!!!. order disposing of the matter as the facts require. !! the 
licensee fails to appear at .!!. hearing after being notified of the hearing, the ~ ~ deemed in default and· the 
proceeding may be determined against the person on consideration of the-order to show cause. the allegations- of 
which are deemed to be true. 

Subd,8c, [APPLICATIONS; RENEWALS,] 1& When i! appears to the commissioner that a license application or 
renewal should be denied under subdivisions 3 or ~ the commissioner must promptly give to the applicant a written 
notice of the denial. The notice must state the grounds for the denial and give reasonable notice of the rights of the 
applicant to reguest .!!. hearing, A hearing must be held not later than 30 days after the reguest for the hearing is 
received.Qv. the commissioner. unless the applicant and the commissioner agree that the hearing may be held at.! later 
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date. H no hearing is requested within 30 days of the service of the notice. the denial becomes final. All hearings 
under this subdivision must be conducted in accordance with sections 14.57 to 14.69 of the administrative procedmeact. -- - - -- --- - -- - -

ill After the hearing, the commissioner shall enter an order making such disposition as the facts require. y. the 
applicant fails to appear at a hearing after being notified of the hearing, the applicant is deemed in default and the 
proceeding may be determined against the applicant on consideration of the notice denying application or renewal. 
the allegations of which are deemed to be true. All fees accompanying the initial or renewal application ~ 
considered earned and are not refundable. ' 

Subd, 8d. [ACTIONS AGAINST LAPSED LICENSE.].!!.!! license lapses. ~ surrendered, withdrawn, terminated. 
or otherwise becomes ineffective. the commissioner may institute .! proceeding under this subdivision within two 
years after the license was last effective and enter .! revocation or suspension order ~ of the last day on which the 
license was in effect. or impose!. civil penalty as provided in subdivision Sa. 

Subd. Be. [NOTIFICATION OF ACTIONS TAKEN BY OTHER STATE.] Alicensee under this section must!!QlID: 
the commissioner within 30 days of the action whenever any of the actions listed in subdivision ~ ,paragraph .ili1. 
clause @ have been taken against the licensee in another state or jurisdiction. 

Subd.9. [REQUIRED INFORMATION.] A person to whom a license is issued under this section shall provide, in 
a manner prescribed by the commissioner, information required by the commissioner relating to the shipment and 
sale of gambling devices. 

Subd.l0. [TRANSPORTATION OF GAMBLING DEVICES.] In addition to the requirements of this section, the 
transportation of gambling devices into Minnesota must be in compliance with United States Code, title 15, 
sections 1171 to 1177, as amended. 

Subd.11. [INSPECTION.] The commissioner. director, and employees of , the division may inspect the business 
premises of a licensee under this section. 

Sec. 10. Minnesota Statutes 1992, section 609.755, is amended to read: 

609.755 [ACTS OF OR RELATING TO GAMBLING.] . 
Whoever does arty of the following is guilty of a misdemeanor: 

(1) makes a bet; 

(2) sells or transfers a chance to participate in a lottery; 

(3) disseminates information about a lottery, except a lottery conducted by an adjoining state, with intent to 
encourage participation therein; 

(4) permits a sh:'Ucture or location owned or occupied by the actor or under the actor's control to be used·as a 
gambling place; or 

(5) Bl'erates except where authorized.l!y statute, possesses a gambling device. 

Gause (5) does not prohibit 8:pe1'Bti8R possession of a gambling device in a person's dwelling for amusement 
purposes in a manner that does not afford players an opportunity to obtain anything of value. 

Sec. 11. [REPEALER.] 

Minnesota Statutes 1992. section 299L.04 is repealed. 

Sec. 12. [EFFECTNE DATE.] 

Section 10 is effective August b. 1994. and applies to crimes committed on and after that date. 
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ARTICLE 5 

LAWFUL GAMBLING REGULATION 

Section -1. Minnesota Statutes 1992, section 349.12, subdivision I, is amended to read: 

Subdivision 1. As used in sections 349.n to ~ 349.23 the feHe"ing terms in this section have the meanings 
given them. . 

Sec. 2. Minnesota Statutes 1992, section 349.12, subdivision 3a, is amended to read: 

Subd. 3a. [ALLOWABLE EXPENSE.] "Allowable expense" means an e3EJ;"eftSe aifee'ely Felalea te tRe eeftehlet af 
18 Ii ftti gamBling the percentage of the total cost incurred £y the organization in the purchase of any good, service. 
or other item which corresponds to the proportion of the total actual use of the good, service.2!. other item that ~ 
directly related to conduct of lawful gambling. 

Sec. 3. Minnesota Statutes 1992, section 349.12, subdivision 4, is amended to Tead: 

Subd.4. [BINGO.] "Bingo" means a game where each player has a bingo hard card or eea.e bingo ~ sheet, 
for which a consideration has been paidL and played in accordance with this chapter and 'with rules of the board for 
the conduct of mn&2.:. ee~1!; H. e hefi:i!aMal fa."s af Sj3aees, . ffift eaeR few ~Eeeft the eeRtra:l 81'1:e e~g f:ii e 
RgI:H'es. The eefd'f'a:lI'B'Io, Res W\::H' RgI:H'es •• ".it;ft t;fte wara "Ree" ftlBf'kea in the eeRiel' sf'aee thereaf. lUnge alsa ineh:laes 
games "flieR Me as aeseeeea iF. this 81:iBailisiaft e)(eept: WI' the \::lse af eBf'as ,.Rere tY.e figtifes Me Rat prepPiftiea etlt 
Me fiIleel iF. ey t:he playeFS. A player "HIS a gBil.e af Binga By eaBtpleting a pre8f1ftatmeea eBematieft af Sf'aees er, 
iF; tbe aBsenee Bf a preauftetmeemeFtt ef a eemBinetiefl: ef Sf'aees, any eeein:aaafl af five spaees in a Fe .. , either 
veftiea:l, ReMaRlal al' aiagBfta:l. .' 

Sec. 4. Minnesota Statutes 1992, section 349.12, subdivision 8, is amended to read: 

Subd. 8. [CHECKER.] "Checker" means a person who records the number of bingo hard cards purchased and 
played during each game and records the prizes awarded to the recorded hard cards, but does not collect the payment 
for the hard cards. 

Sec. 5. Minnesota Statutes 1992, section 349.12, subdivision 11, is amended to read: 

Subd. 11. [DISTRIBUTOR.] "Distributor" is a person who sells gambling equipml!nt for use within the state to 
licensed organizations,.Q!. to organizations conducting excluded or exempt activities under section 349.166, al' ie ather 
aisftoiSt:ftefS. 

Sec. 6. Minnesota Statutes 1992, section 349.12, subdivision 16, is amended to read: 

Subd.16. [FLARE.] "Flare" is the posted display, with registration stamp affixed or bar code imprinted or affixed, 
that sets forth the rules of a particular game of pull-tabs or tipboards and that is associated with a specific deal of 
pull-tabs or grouping of tipboards. 

Sec. 7. Minnesota Statutes 1992, section 349.12, subdivision 18, is amended to read: 

Subd. 18. [GAMBLING EQUIPMENT.] "Gambling equipment" means: bingo hard cards or ~ sheets, devices 
for selecting bingo numbers, pull-tabs, jar tickets, paddlewheels, EIftE! paddlewheel tables, paddletickets, paddleticket 
cards. tipboards,L tipboard tickets. and pull-tab dispensing devices. 

Sec. 8. Minnesota Statutes 1992, section 349.12, subdivision 19, is amended to read: 

Subd. 19. [GAMBLING MANAGER.] "Gambling manager" means a person who he. "aid aH dHes Ie "" 
al'g&ll:ii!aaeft aR8 has been a!!!. active member of the organization for at least two years and has been designated by 
the organization to supervise lawful gambling conducted by it. 

Sec. 9. Minnesota Statutes 1992, section 349.12, subdivision 21, is amended to read: 

Subd.21. [GROSS RECEIPTS.] "Gross receipts" means all receipts derived from lawful gambling activity including, 
but not limited to, the following items: 



76TH DAY] WEDNESDAY, MARCH 23, 1994 5447 

(1) gross sales of bingo hard cards and ~ sheets before reduction for prizes, expenses, shortages, free plays, 
or any other charges or offsets; 

(2) the ideal gross of pull-tab and tipboard deals or games less the value of unsold and defective tickets and before 
reduction for prizes, expenses, shortages, free plays, or any other charges or offsets; 

(3) gross sales of raffle tickets and paddletickets before. reduction for prizes, expenses, shortages, free plays, or any 
other charges or offsets; 

(4) admission, commission, cover, or other charges imposed on participants in lawful gambling activity as a 
condition for or cost of participation; and 

(5) interest, dividends, annuities, profit from transactions, or other income derived from the accumulation or use 
of gambling proceeds. 

Gross receipts does not include proceeds from rental under section 349.164 or 349.18, subdivision -3, fer 81:1::1, 
lieemieEl siRge ha:ll lessBrs. 

Sec. 10. Minnesota Statutes 1992, section 349.12, subdivision 23, is amended to read: 

Subd.23. [IDEAL NET.] "Ideal net" means the pull-tab or tipboard deal's ideal gross, as defined under subdivision 
19 ~ less the total predetermined prize amounts available to be paid out. When the prize is not entirely a monetary 
one, the ideal net is 50 percent of the ideal gross. 

Sec. 11. Minnesota Statutes 1993 Supplement, section 349.12, subdivision 25, is amended to read: 

Subd.25. [LAWFUL PURPOSE.] (a) "Lawful purpose" means one or more of the following: 

(1) any expenditure by or contribution to a 501(c)(3) organization, provided that the organization and expenditure 
or contribution are in conformity with standards prescribed by the board under section 349.154; 

(2) a contribution to an individual or family suffering from poverty, homelessness, or physical or mentaidisability, 
which is used to relieve the effects of that poverty, homelessness, or disability; 

(3) a contribution to an individual for treabnent for delayed posttraumatic stress syndrome or a contribution to a 
recognized program for the treatment of compulsive gambling on behalf of an individual who is a compulsive 
gambler; 

(4) a contribution to or expenditure on a public or private nonprofit educational institution registered with or 
accredited. by this state or any other state; 

(5) a contribution to a scholarship fund for defraying the cost of education to individuals· where the funds are 
awarded through an open and fair selection process; 

(6) activities by an organization or a government entity which recognize humanitarian or military service to the 
United States, the state of Minnesota, or a community, subject to rules of the board; 

(7) recreational, community, and athletic facilities and activities intended primarily for persons under age 21, 
provided that such facilities and activities do not discriminate on'the basis of gender, as eviaeAeea B} (i) pre IisisR 
af e~R\eRt afta s"'Pplies, (ii) s~eEftdiAg sf adilities, iRehiEliftg games efta pPBeBee times, (iii) Burpl) 8fta 
8SstgtlHtERt af eeaehEs Sf ether Battll ~ eMsefS, (tv) pre. i5iSR &As. 8v-ailaeilit) af slIPf'eft iaeHit=ies, aRB ('/) TNhedter 
the eppeftttftit, t8 "aRieipate refleels MeR geN:Ier's· aemeftStratea interEst ift the aeli lit=" "revided that fledHftg ift 
this elst:1sE prehieits a eeRfi'ilnHi8ft ta Sf elEpEflElihHe 8ft an eS:liet\BBRaI inslituaeFI: Sf elfter Eftat)' that is elfeepted HBm 

the pl'BhiSitiaft a~aH:st diseriminaaaft hased aft set eBftlaH:Ed iR the HighEr edl:leatiaR Aet }\mEft&meRts at 19761 

Uftited Slates Cede, Btle 2:9, seeBeR 1681 and the organization complies with section 349.154; 

(8) payment of local taxes authorized under this chapter, taxes imposed by the United States on receipts from lawful 
gambling, aHEi the Ia>f taxes imposed by section ~ 297E.02, subdivisions 1 aHEiL 4, and ~ and the tax imposed 
on unrelated business income by section 290.05, subdivision 3; 
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(9) payment of real estate taxes and assessments on lie_eEl permitted gambling premises wholly owned by the 
licensed organization paying the taxes, not to exceed: ' 

(i) the amount which an organization may expend under board rule on rent for premises used for bingo; qr 

(ti) $15,000 per year for premises used for other forms of lawful gambling; 

(10) a contribution to the United States, this state or any of its political subdivisions, or any agency or 
instrumentality thereof other than a direct contribution to a law enforcement or prosecutorial agency; 

(11) a contribution to or expenditure by a nonprofit organization, which ~!. church, or body of communicants 
gathered in common membership for mutual support and edification in piety, worship, or religious observances; ep 

(12) payment of one-half of the reasonable costs of an audit required in section 349,19, subdivision 9, or 

@.! contribution to or expenditure on! wildlife management project that benefits the public at-large. provided 
that the state agency with authority over that wildlife management project approves the project before-the contribution 
or expenditure is made; .Q!. 

1.!!l. expenditures,' approved !!y the commissioner of natural resources . .2Y. !!l organization for groonling and 
maintaining snowmobile trails that are ill grant-in-aid trails established under section 1161-406, or ill other trails on 
public lands and open to public use, including purchase or lease of equipment for this purpose. 

(b) Notwithstanding paragraph (a), "lawful purpose" does not include: 

(1) any expenditure made or incurred for the purpose of influencing the nomination or election of a candidate for 
public office or for the purpose of promoting or defeating a ballot question; 

(2) any activity intended to influence an election or a governmental decision-making process; 

(3) the erection, acquisition, improvement, expansion, repair, or maintenance of real property or capital assets 
owned or leased by an organization, elfeept as pFa REieel in. elatlse (6), unless the board has first specifically authorized 
the expenditures after finding that (i) the real property or capital assets will be used exclusively for one or more of 
the purposes in paragraph (a); (ti) with respect to expenditures for repair or maintenance only, that the property is 
or will be used extensively as a meeting place or event location by other nonprofit organizations or community or 
service groups and that no rental fee is charged .for the use; (iii) with respect to expenditures, including a mortgage 
payment or other debt service payment, for erection or acquisition only, that the erection or acquisition is necessary 
to replace with a comparable building, a building owned by the organization and destroyed or made uninhabitable 
by fire or natural disaster, provided that the expenditure may be only for that part of the replacement cost not 
reimbursed by insurance; or (iv) with respect to expenditures, including a mortgage payment or other debt service 
payment, for erection or acquisition only, that the erection or acquisition is necessary to replace with a comparable 
building a building owned by the organization that was acquired from the organization by eminent domain or sold 
by the organization to a purchaser that the organization reasonably believed would otherwise have acquired the 
building by eminent domain, provided that the expenditure may be only for that part of the replacement cost that 
exceeds the compensation received by the organization for the building being replaced; 

(4) an expenditure by an organization which is a contribution to a parent organization, foundation, or affiliate of 
the contributing organization, if the parent organization, foundation, or affiliate has provided to the contributing 
organization within one year of the contribution any money, grants, property, or other thing of value; 

(5) a contribution by a licensed organization to another licensed organization unless the board has specifically 
authorized the co~tribution. The board must authorize such a contribution when requested to do so by the 
contributing organization unless it makes an affirmative finding \hat the contribution will not be used by the recipient 
organization for one or more of the purposes in paragraph (a); Q!. 

(6) the eFeetiSft, aeEj:1:I::isitiaR, HftpI'El".ement, aF elEf'aftBiaft af feal pFapeHy aI', eapital &saee, .. hieh will se usee fal' 
afle af maFe af die pti:lJ'ases in. pafftg'f8fJR (a), elause (7), mdess lhe arg&fti2atieft mal9:Rg the elEJ'eftElifttl'eS Ratifies 'l:he 

, se8f'a at least IS says sefafe ft1a1Bfig the elEpeRElittHe; af 

A a contribution to a statutory or home rule charter city, county, or to\o'{Il by a licensed organization with the 
knowledge that the governmental unit intends to use the contribution for a pension or retirement fund. 
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Sec. 12 .. Minne.sota Statutes 1992, section 349.12, is amended by adding a subdivision to read: 

Subd.26a. [MASTER FLARE.] "Master flare" is the ~ display. with registration stamp affixed or bar code 
imprinted or affixed, that i! used in conjunction with sealed groupings of 100 sequentially numbered paddleticket 
cards. . 

Sec. 13. Minnesota Statutes 1992, section 349.12, is amended by adding a subdivision to read: 

Subd.28a. [PADDLETICKET.] "Paddleticket" means! preprinted ticket that can be used to place wagers on the 
spin of ! paddlewheel. 

Sec. 14. Minnesota Statutes 1992, section 349.12, is amended by adding a subdivision to read: 

Subd. 28b. [PADDLETICKET CARD.] "Paddleticket card" means! card to which detachable paddletickets are 
attached. 

Sec. 15. Minnesota Statutes 1992, section 349.12, is amended by adding a subdivision to read: 

Subd. 28c. [PADDLETICKET CARD NUMBER.] "Paddleticket card number"means the unique serial number 
preprinted J!l: the manufacturer on the stub of a paddleticket card and the paddletickets attached to the card. 

Sec. 16. Minnesota Statutes 1992, section 349.12, subdivision 30, is.,amended to read: 

Subd. 30. [PERSON.] "Person" is an individual, organization, firm, association, partnership, limited liability 
company. corporation, trustee, or legal representative. 

Sec. 17. Minnesota Statutes 1992, section 349.12, subdivision 32, is amended to read: 

Subd. 32. [PULL-TAB.] "Pull-tab" means a single folded or banded ticket or a multi-ply card with " perforated 
break-open tabs. the face of which is initially covered to conceal one or more numbers or symbols, where one or more 
of each set of tickets or cards has been designated. in advance as a winner. "Pttllla:~" alee ineltu:les a Haiet selel iR 
a· gam.ld!ftg eleviee le\e,1ft as a aehet jat'; 

Sec. 18. Minnesota Statutes 1992, section 349.12, subdivision 34, is amended to read: 

Subd~ 34. "Tipboard" means a board, placard or other device B"la:Pkeel elf ift a gpid 8' eeltift'tflS, in ,.tHeft eael: 
seeaMl: e8fltaH\s a NeideR fl"l:II!'lBer 8F fl:tiR\Sefs, ef ether" s,msel, WNeft EietePf!WteB the .. ifIftiftg eftBftft!S containing 
! seal that conceals the winning number or symbol. and that serves as the game flare for a tipboard game. 

Sec. 19. Minnesota Statutes 1992, section 349.12, is amended by adding a subdivision to read: 

SuM. 35. [TIPBOARD TICKET.] "Tipboard ticket" is! single folded 2!banded ticket, or multi-ply card, the face 
of which is initially covered or otherwise hidden from view to conceal! number, symbol. or set of symbols, some of 
which have been designated in advance and at random as prize winners. 

Sec. 20. Miiutesota Statutes 1992, section 349.15, is amended to read: 

349.15 [USE OF GROSS PROFITS.] 

Subdivision 1. [EXPENDITURE RESTRICTIONS.] Gross profit!; from lawful gambling may be expended only for 
lawful purposes or allowable expenses as authorizedJ!l: the membership of the conducting organization at a ~ 
monthly Weeting of the eSR£i1:leting e~ftBR orgairization's membership. Provided that no more than 60 percent 
of the gross profit less the tax imposed under section 349.212, subdivi~ion 1, from bingo, and no more than 50 percent 
of the gross profit from other forms of lawful gambling, may be expended for allowable expenses related to lawful 
gambling. 

Subd. £, [CASH SHORTAGES.] In computing gross profit to determine maximum amounts which may be 
expended for allowable expenses under subdivision b an organization may not reduce its ~ receipts ~ any cash 
shortages. An organization may report cash shortages to the board only as an allowable expense. An organization 
may not report cash shortages in any reporting· period that in total exceed three-tenths of ~ percent of the 
organization' 5 ~ receipts from lawful gambling for that period. 
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Sec. 21. Minnesota Statutes 1992, section 349.151, subdivision 4, is amended to read: 

. Subd. 4. [POWERS AND DUTIES.] (a) The board has the following powers and duties: 

(1) to regulate lawful gambling to ensure it is conducted in the public interest; 

(2) to i$sue licenses to organizations, distributors, bingo halls, manufacturers, and gambling managers; 

(3) to collect and deposit license, permit, and registration fees due under this chapter; 

(4) to receive reports requined by this chapter and inspect all premises, records, books, and other documents of 
organizations,. distributors, manUfacturers, and bingo halls to insure compliance with all applicable laws and rules; 

(5). to make rules authorized by this chapter; 

. (6) to register gambling equipment and issue registration stamps; 

(7) to provide by rule for the mandatory posting by organizations conducting lawful gambling of rules of play and 
the odds and/or house percentage on each form of lawful gambling; . 

(8) to report annually to the governor and legislature on its activities and on recommended changes in the laws 
governing gambling; 

(9) to impose civil penalties of not more than $500 per violation on organizations, distributors, manufacturers, bingo 
halls, and gambling managers for failure to comply with any provision of this chapter or any rule of the bOard; 

(10) to issue premises permits to organizations licensed to conduct lawful gambling; 

(11) to delegate to the director the authority to issue 2!: deny He .... e. license and premises ~ permit 
applications and renewals under criteria established by.the board; 

(12) to suspend or revoke licenses and premises permits of organizations, distributors, manufacturers, bingo halls, 
or gambling managers as provided in this chapter; 

(13) to register employees of organizations licensed to conduct lawful gamblirig; 

(14) to require fingerprints from persons determined by board rule to be subject to fingerprinting;...e 

@ to delegate to !. compliance. review&:Q!!R of the board the authority to investigate alleged violations, issue 
corisent orders, and initiate contested cases on behalf of the board: 

!!.2l. to order organizations. distributors~ manufacturers. bingo halls. and gambling managers to. take corrective 
actions: and 

~ @ to take all necessary steps to ensure the integrity of and public confidence in lawful gambling. 

(h) The board may ~ any organization, distributor, manufacturer, bingo hall licensee, or gambling manager 
!. civil penaItv of not more than $500 ~ violation for !. failure to comply with any provision of this chapter 2!: any 
rule adopted or order issued l!v the board. A civil penaItv under this paragraph may be imposed only l!v issuance 
of!. citation', and no such citation may impose any other discipline. Any organization, distributor, bingo hall Bl'epalBP 
licensee, gambling manager, or manufacturer assessed a civil penalty under this paragraph may request a hearing 
before the ~oard. Hear.JtgS eert8tlete£l eft appeals af impesitieft af "entities Appeals of citations imposing a civil 
penalty are not subject to the provisions of the administrative procedure act. 

(c) AU fees and penalties received by the board must be deposited in the general fond. 

Sec. 22. Minnesota Statutes 1992, section 349.151, is amended by adding a subdivision to read: 

Subd. Z. [ORDERS.] The board may order any person subject to its jurisdiction who has violated this chapter!!!: 
! board rule 9! order to take appropriate action to correct the violation. 
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Sec. 23. Minnesota Statutes 1992, section 349.151, is amended by adding a subdivision to read: 

Subd. §. [DISCIPLINARY PROCEEDINGS.] The board, 2! the compliance review 8!Q!!£ if authorized to act on 
behalf of the board, may issue l!!!. order initiating J! contested· case against J! person· subject to the jurisdiction of the 
board, seeking any or all of the following: . 

ill the person's license or premises ~ be revoked or suspended: 

ill the person be censured: 

ill J! civil penalty be imposed: or 

ill oorrective action be taken l!Y the person. 

The order must give reasonable notice of the time and place for J! hearing on the matter, and must state the reasons 
for the order. All hearings must be conducted in accordance with chapter 14. After the hearing the board may enter 
l!!!. order disposing of the matter as the facts reguire. .!t the person ~ in the ~ fails to appear at the hearing 
after being notified the person is considered in default and the proceeding may be determined against the £!l!!i2!l on 
consideration of the order, the allegations of which may be oonsidered to be true. 

Sec. 24. Minnesota Statutes 1992, section 349.151, is amended by adding a subdivision to read: 

Subd. ~ [CRIMINAL HISTORY.] The board may request the director of gambting enforcement to assist in 
investigating the background of l!!!. applicant for J! license under this chapter, and the director of gambling 
enforcement may bill the license applicant for the oost thereof. The board has ~ to all crimina1 history data 
compiled h the division of gambling enforcement on licensees and applicants. 

Sec. 25. Minnesota ~tatutes 1992, section 349.151, is amended by adding a subdivision to read: 

Subd. 10. [RESPONSE TO REQUESIS.] An applicant, licensee, or other ~ subject to the board's jurisdiction must 

ill oomply with requests for information or documents, or other reguests, from the board or director within the 
time specified in the request 2!. if no time is specified, within 30 days of the date the board 2! director mails the 
request; and 

ill appear before the board or director when requested to do !!!. and must bring documents or materials requested 
l!Y the board or director. . 

Sec. 26. Minnesota Statutes 1992, section 349.151, is amended by adding a subdivision to read: 

Subd.l1. [PRODUCTION OF EVIDENCE.] For the purpose of l!!!.V investigation, inspection, compliance review, 
audit, or proceeding under this chapter, the board or director may ill administer oaths and affirmations, ill subpoena 
witnesses and ".compel their attendance, ill take evidence, and ill require the production of books, papers, 
coriespondence. memoranda. agreements. or other doCuments or records that the board or director determines are 
relevant or material to the inguiry. 

Sec. 27. Minnesota Statutes 1992, section 349.151, is amended by adding a subdivision to read: 

Subd. 12. [COURT ORDERS.] In the ~ of J! refusal !2~!!v.2! refusal to obey J! subpoena issued!!!. any 
person under this chapter, the district court may on application of the board or director issue to the person l!!!. order 
directing the£!l!!i2!l to ~ before the board or director, and to produce documentary evidence if so ordered or 
to give evidence relating to the matter under investigation or in guestion .. Failure to 2!!n: such l!!!. order may be 
punished l!Y the court as contempt of court. 

Sec. 28. Minnesota Statutes 1992, section 349.151, is amended by adding a subdivision to read: 

~ 13. [ACCESS.] The board or director has free access during normal business hours to the offices and places 
of businesses of licensed organizations, and organizations conducting excluded or exempt gambling, and to all books, 
accounts, ~ records, files, safes, and vaults maintained in the places of business or reguired to be maintained. 
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Sec. 29. Minnesota Statutes 1992, section 349.151, is amended by adding.a subdivision to read: 

Subd. 14. [RULEMAKING.]In addition to any authority to adopt rules specifically authorized under this chapter, 
the board may adopt, amend, or repeal rules, including emergency rules, under chapter .H,.when necessary or proper 
in discharging the board's powers and duties. 

Sec. 30. Minnesota Statutes 1992, section 349.152, subdivision 2, is amended to read: 

Subd. 2. [DUTIES OF THE DIRECTOR.] The director has the following duties: 

(1) to carry out gambling policy established by the board; 

(2) to employ and supervise personnel of the board; 

(3) to advise and make recommendations to the board on rules; 

(4) to issue licenses and premises permits as authorized by the board; 

(5) to issue cease and desist .orders; 

(6) to make reconlmendations to the board on license issuance, denial, censure. suspension and revocation, and civil 
penalties the board imposes; aRE! 

(7) to ensure !hat board rules, policy, and decisions are adequately and accurately conveyed to. the board's licensees, 

.@l to conduct investigations. inspections, compliance reviews. and audits under this chapter: and 

!2l to issue subpoenas to compel the attendance of witnesses and the production of documents, books, records, and 
other evidence relating to an investigation, compliance review, or audit the director is authorized to conduct. 

Sec.31. Minnesota Statutes 1992, section 349.152, subdivision 3, is amended to read: 

Subd.3. [CEASE AND DESIST ORDERS.] Whenever it appears to the director that any person has engaged or is 
about to engage in any act or practice constituting a violation of this chapter or any board rule or ~: 

(a) The director "". Ifte I"a .. !'" Ie may issue and cause to be served upon the person an order requiring the person 
to cease and desist from violations of this chapter Q!. board rule or order. The order must give reasonable notice of 
the rights of the person to request a hearing. and must state the reason for the entry of the order. Unless otherwise 
agreed between the parties, a hearing shalI be held not later than seven days after the request for the hearing is 
received by the board after which and within 20 days af Ifte ""Ie af !he hearing after the receipt of the administrative 
law judge'S report and subsequent exceptions and argument the board shall issue an order vacating the cease and 
desist orderL modifying ilL or malcing it permanent as the facts require. If no hearing is requested within 30 ~ of 
the service of the order, the order becomes final and remains in effect until modified or vacated l!v. the board. All 
hearings shall be conducted in accordance with the provisions of chapter 14. If the person to whom.a cease and desist 
order is issued fails to appear at the hearing after being duly notified, the person shalI be deemed in default, and the 
proceeding may be determined against the person upon consideration of the cease and desist order, the allegations 
of which may be deemed to be true. 

(b) Whenever it appears to the board that any person has engaged or is about to engage in any act or practice that 
violates this chapter or any board rule 2! order. the board may bring an action in the district court in the appropriate 
county to enjoin the acts or practices and to enforce compliance with this chapter or any board rule or order and may 
refer the matter to the attorney general. Upon a proper showing, a permanent or temporary injunction, restraining 
order, or writ of mandamus shall be granted. The court may not require the board to post a bond. . 

Sec. 32. Minnesota Statutes 1992, section 349.153, is amended to read: 

349.153 [CONFLICT OF INTEREST.] 

(a) A person may not serve on the board, b~ the director, or be an employee of .the board who has an interest in 
. any corporation; association, limited liability company, or partnership that is licensed by the board as a distributor, 
manufacturer, or a bingo hall under section 349.164. . . 
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(b) A member of the board~ the director, or an employee of the board may not pBf'fteipate in tfte eeftEitleang af 
1ft Ii ftil gameli:Rg. accept employment with. receive compensation directly or indirectly from, or enter into!. contractual 
relationship with an organization that conducts lawful gambling, a distributor r or a manufacturer while employed with 
or a member of the board or within ~ year after terminating employment with or leaving the board. 

!£! A distributor. manufacturer, or organization licensed to conduct lawful gambling may not hire !. former 
employee, director, or member of the gambling control boaId for one year after the employee. director, or member 
has terminated employment with or left the gambling control board. 

Sec. 33. Minnesota Statutes 1992, section 349.154, is amended to read: 

349.154 [EXPENDITURE OF NET PROFITS FROM LAWFUL GAMBLING.] 

Subdivision 1. [STANDARDS FOR CERTAIN ORGANIZATIONS.] The board shall by rule prescribe standards 
that must be met by any licensed organization that is a 501(c)(3) organization. The standards must provide: 

(1) operating standards for the organization, including a maximum percentage or percentages of the organization's 
total expenditures that may be expended for the organization's administration and operation; and 

(2) standards for any expenditure by the organization of net profits from lawful gambling, including a requirement 
that the expenditure be related to the primary purpose of the organization. 

Subd. 2. [NET PROFIT REPORTS.] (a) Each licensed organization must report monthly to the board on a form 
prescribed by the board each expenditure and contribution of net profits from lawful gambling. The reports must 
provide for each expenditure or contribution: 

(1) the name, address, and telephone number of the recipient of the expenditure or contribution; 

(2) the date the contribution was approved by the organization; 

(3) the date, amount, and check number of the expenditure or contribution; 8ftEI: 

(4) a brief description of how the expenditure or contribution meets one or mor'e of the purposes in section 349.12, 
subdivision 25, I'~ft (a)L and 

ru in the case of expenditures authorized under section 349.12, subdivision ~ paragraph hl clause!Zl whether 
the expenditure is for a facility Q!. activity that primarily benefits male or female participants. 

(b) The board shalll'fB'Ade make available to the commissioners of revenue and public safety copies of eaek feJ'Bfl 
reports received under this subdivision and requested .Qy them . 

. Subd.3a. [EXPENDITURES FOR RECREATIONAL, COMMUNITY, AND ATHLETIC PROGRAMS.] An 
organiZatiOri that makes a ~ percentage of its lawful purpose expenditures under section 349.12, subdivision ~ 
paragraph hl clause m on facilities or activities for one gender rather than another may not deny a reasonable 
request for funding of a facility Q!: activity for the underrepresented gender l! the request is for funding for ~ facility 
Q!. activity _ that ~ ~ lawful purpose under that clause. An applicant for funding for !. facility Q!. activity for !!!. 
underrepresented gender who believes than an application for funding was denied in violation of this subdivision 
may file a complaint with the board. The board shall prescribe a form for the complaint and shall. furnish a .£Ql!Y of 
the form to any requestor. The board shall investigate each complaint filed and. if the board finds that the 
organization against which the complaint was filed has violated this subdivision, shall issue an order directing the 
organization to take such corrective action as the board deems necessary to bring the organization. into compliance 
with this subdivision. . . " <r_ 

Sec. 34. [349.155] [LICENSES; LICENSE ACTIONS.] 

Subdivision 1. [FORMS.] All applications for ~ license must be on a form prescribed .!!Y. the board. In the case of 
applications.Qy an organization the board may require the organization to submit a ~ of its articles of incorporation 
and other documents the board deems necessary. 
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Subd.;h [INVESTIGATION FEE.] In addition to initial and renewal application fees. the board may charge license 
and renewal applicants a fee to ~ the costs of background investigations conducted under this chapter. 

. Subd.1. [MANDATORY DISQUAUFICATIONS.].w. In the case of licenses for manufacturers, distributors, bingo 
halls. and gambling managers. the board may !lQ!. issue or ~!. license under this chapter, and shall revoke !. 
license under this chapter. if the aPPlicant or licensee. or !. director, officer. partner, person in !. supervisory or 
management position of the applicant or licensee, or an employee eligible to make sales on behalf of the applicant 
Q!.licensee: 

ill has ever been convicted of !. felony or a crime involving. gambling; 

m has ~ been convicted of .ill assault, !ill. a criminal violation involving the use of a firearm. or ,.!!ill. making 
terroristic threats; 

ill ~ or has ever been connected with or engaged in an illegal business; 

ill ~ ~ or more in delinquent taxes as defined in section 270.72; 

ffil. had.! sales and ~'tax permit revoked h the commissioner of revenue within the past two years; or 

ill In the case of licenses for organizations. the board may not issue or renew a license under- this chapter. and shall 
revoke !. license under this chapter, if the organization, or an officer Qr member of the governing body of the 
organization: 

ill has been convicted of a felony or gross misdemeanor withiit the five years before the issuance or renewal of 
the license; 

ill has ever been convicted of a crime involving gambling; or 

ill has had i!,license issued l!lr. the board or directoq>ermanently revoked for violation of law or board rule. 

Subd. ~ [UCENSE REVOCATION, SUSPENSION, DENIAL; CENSURE.] The board may order ill deny, suspend, 
. revoke, or refuse to renew a license or premises permit..m:ill censure a licensee or applicant, if it finds that the order 
i! in the public interest and that the applicant. or licensee. or a director. officer. partner, person in a supervisory or 
management position of the applicant or _licensee. an employee eligible to make sales Q!l behalf of the applicant or 
licensee. or direct or indirect holder of more than a five percent finaJ;lcial interest in the applicant or licensee: 

ill has violated or failed to comply with !!!Y. provision of chapter 297E. 299L. .Q!. 349. or any rule adopted or order 
issued thereunder; 

ill has filed an application for a license that is incomplete in any material respect. or contains a statement that. in 
!!8h! of the circumstances ~der which!!~ made. i! false. misleading. fraudulent. or!. misrepresentation; 

m has made.! false statement in .! document or report required to be submitted to the board or the commissioner 
of revenue, or has made .! false statement to the board. the compliance review ~ or the director; 

ill has been convicted of a crime in another jurisdiction that would be a felony if committed in Minnesota; 

ill is pennanentiy or temporarily enjoined !!v. any gambling regulatory ~ from engaging in or continuing any 
conduct or practice involving any aspect o.f gambling; 

@ has had .! gambling-related license revoked or suspended. or has paid Q!. been required to E!Y- a monetary 
~ of $2,500 or more, l!lr. i!, gambling regulator in another state of jUrisdiction; 
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ill has been the -subject of any of the following actions £y the director of gambling enforcement: ill had ~ license 
under chapter 299L denied, suspended or revoked. !ill. been censured, reprimanded. has paid or been required to ~ 
!! monetary penalty or fine, J!!: iliil has been the subject of any other discipline l2v the director; or 

lID. has engaged in conduct that is contrary to the public health, welfare, or safety, or to the integrity of gambling; or 
, 

m based.Q!! past activities or criminal record ~!. threat to the public interest or to the effective regulation and 
control of gambling. or creates or enhances the dangers of unsuitable. unfair, or illegal practices. methods. and 
activities in the conduct of gambling or the carrying on of the business and financial arrangements incidental to the 
conduct of gambling, 

Subd, ~ [REVOCATION; CONTESTED CASE.] When the board, or director if the director is authorized to act on 
behalf of the board. determines that !. license should be revoked. suspended. denied. or not renewed under 
subdivisions 3 or ~ the board or director shall issue an order initiating a contested case hearing against the licensee. 
seeking revocation of the license. A contested case hearing on the merits must be held within 30 days of the issuance 
of the order, unless the parties. agree to ~ later date. The administrative law judge's report must be issued within 30 
days after the close of the hearing record. The board Q!. director must issue a final decision within 30 days after . 
receiving the administrative law judge's report and subsequent exceptions and argument. 

Subd, ~ [NOTICE OF DENIAL.] When the board determines that !! license or premises permit application or 
renewal should be denied under subdivision ~ or ~ the board shall promptly give a written notice to the licensee or 
applicant stating ground for the action and giving reasonable notice of the rights of the licensee or applicant to request 
a hearing. A hearing must be held not later than 30 days after the board receives the request for the hearing, unless 
the licensee or applicant and the board agree on ~ later date. If no hearing is requested within 30 days of the service 
of the notice, the denial becomes final, All hearings must be conducted under chapter 14, After the hearing the board 
may' enter an .order making such disposition as the facts require. If the applicant fails to appear at the hearing after 
having been notified of it under this subdivision, the applicant is considered in default and the proceeding may be 
determined against the person Q!!. consideration of the order !Q. show cause, the allegations of which may be 
considered to be true. All fees accompanying the license or renewal application are considered earned and are not 
refundable. 

Subd,1. [LAPSED LICENSES,]!!!! license ~ or is surrendered, withdrawn, terminated, or otherwise becomes 
ineffective, the board may ill institute a proceeding under this subdivision within two years after the last date Q!l 
which the license was effective, ill enter ~ revocation or suspension order as of the date Q!!. which the license ~ 
effective. m impose!. civil penalty as provided under section 349.151. subdivision 1LQ!.ID order correclive action as 
provided in section 349.151. subdivision 7. 

Subd. II [ACTIONS IN ANOTHER ST ATE.] A licensee under this chapter must !!Q!!!y the board within 30 ~ 
of the action whenever any of the actions listed in subdivision ~ clause !§l have been taken against the licensee in 
another state or jurisdiction. 

Sec, 35, Minnesota Statutes 1992, section 349,16, subdivision 2, is amended to read: 

Subd, 2, [ISSUANCE OF GAMBLING LICENSES.] (a) Licenses authorizing organizations to conduct lawful 
gambling may be issued by the board to organizations meeting the qualifications in paragraphs (b) to (h) if the board 
determines that the license is consistent with the purpose of sections 349,11 to 349,22. 

(b) The organization must have been in existence for the most r"fent three years preceding the license application 
as a registered Minnesota, nonprofit corporation or as an organization designated as exempt from the payment of 
income taxes by the Internal Revenue Code. 

(c) The organization at the time of licensing must have at least 15 active members, 

(d) The organiZation must not be in existence solely for the purpose of conducting gambling. 

(e) Tfte aF-giHt:iMtiaR must Rat Rai e as an aUieef af memeef af tF.e gaieming BaEl:) Bfl'} pefsaR wAa, i.itftin tF.e five 
} eMS sefefe the iss\:l8"ftee af tfle lieeflSe, kas BeeR eaRvieteEi itt a feEleral ef state ea\::l:l't sf 8 feleR} af gress &HSaemeBF.t8f 
8f W,AS Ras e.eF BeeR eeR/ietes. sf a eFime iA/elvittg gameliftg af .. Re Ras Ras. a lieef\5e issues sy tt-.e BeafEi 8f 
eH:Feet81 Fe. ehea fef a wielatiaR af liFo\' eF BBaFs Rile. 
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\it The organization has identified in its license application the lawful purposes on which it proposes to expend 
net profits from lawful gambling. 

tg) ill The organization has identified on its license application a gambling manager and certifies that the manager 
is qualified under this chapter. 

W W The organization must not, in the opinion of the board after consultation with the commissioner of revenue, 
be seeking licensing primarily for the purpose of evading or reducing the tax imposed by section 349.212, 
subdivision 6. 

Sec. 36. Minnesota Statutes 1992, section 349.16, subdivision 3, is amended to read: 

Subd.3. [TERM OF LICENSE: S\JSPIl~ISIC»1 A~ID RllllDCATK»I.] Licenses issued under this section are valid 
for two years Me fftft} lie sl::l~eRElea B} the Beat's fep a • ielat:isR ef lal_ Sf hears ftlle Sf fe'felted fer wllet tfte BeMa 
elelcIBtin:es ie be a 'f;'l4Dfu! vielati:Bft af law SF seMel rHle. A Fe"; B.eftftBR Sf Sl:lSPEflSisR is a eeRtesteei ease Hl\eler 
seetisfts 14.57 ie 14.~9 af the aaministfaavE pfeeeStH'E aet. 

Sec. 37. Minn¢Sota Statutes 1992, section 349.16, subdivision 6, is amended to read: 

Subd. 6. [FIlIlS LICENSE CLASSlFICA TIONS.] The board may issue four classes of organization licenses: a class 
A license authorizing all forms of lawful gambling; a class B license authorizing all forms of lawful gambling except 
bingo; a class C license authorizing bingo OnlYL or bingo and pull-tabs if the grOSS receipts for any combination of 
bingo and pull-tabs does not exceed ~~ year; and a class D license authorizing raffles only. The board shall 
not charge a fee for an orgaIliz:ation license. 

Sec. 38: Minnesota Statutes 1992, section 349.16, subdivision 8, is amended to read: 

Subd.8. [LOCAL INVESTIGATION FEE.] A statutory or home rule charter city or county notified under section 
349.213, subdivision 2, may assess an investigation fee on organizations or bingo halls applying for or renewing a 
lieeflSe te eBftaHet law~l gamBling premises permit or epePtHe a bingo hall license. An investigation fee may not 
exceed the following limits: 

(1) for cities of the first class, $500; 

(2) for cities of the second class, $250; 

(3) for all other cities, $100; and 

(4) for counties, $375. 

Sec. 39. Minnesota Statutes 1992, section 349.16, is amended by adding a subdivision to read: 

Subd. 2, [LICENSE RENEWALS; NOTICE.] The board may not deny or delay the renewal of a license under this 
section. a premises permit or a gambling manager's license under section 349.167 because of the licensee's failure to 
submit a complete application BY.!!. specified date before the expiration of the license or permit, unless the board has 
first ill sent the applicant!?'y' registered mail a written notice of the incomplete application. and ill given the applicant 
at least five business ~ from the date of receipt of the notice to submit a complete application. or the information 
necessary to complete the -application. -

Sec. 40. Minnesota Statutes 1992, section 349.161, subdivision 1, is amended to read: 

Subdivision 1. [PROHIBITED ACTS; LICENSES REQUIRED.] No person may: 

(1) sell, offer for sale, or furnish gambling equipment for use within the state fer gamIoImg I'HIJ'eses, other than 
for lawful gambling exempt or excluded. from licensing, except to an organization licensed for lawful gambling; 

(2) sell, offer for sale, or furnish gambling equipment for lawful gamIoIH'f; use within the state without having 
obtained a distributor license under this section; 

(3) seD, offer for sale, or furnish gambling equipment for use within the state that is not purchased or obtained from 
a manufacturer or dishibutor licensed under this chapter; or 
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(4) sell, offer for sale, or furnish gambling equipment for use within the state that has the same serial number as 
another item of gambling equipment of the same type sold or offered for sale or furnished for use in the state by that 
distributor. 

Sec. 41. Minnesota Statutes 1992, section 349.161, subdivision 5, is amended to read: 

Subd 5. [PROHIBmON.] (a) No distributor, or employee of a distributor, may also be a wholesale distributor of 
alcoholic beverages or an employee of a wholesale distributor of alcoholic beverages. 

(b) No distributor, or any representative, agent, affiliate, or employee of a distributor, may be~ (1) be involved in 
the conduct of lawful gambling by an organization; (2) keep or assist in the keeping of an organization's financial 
records, accounts, and inventories; or (3) prepare or assist in the preparation of tax forms and other reporting forms 

. required to he submitted to the state by an organization. ' . 

(c) No distributor or any representative, agent, affiliate, or employee of a distributor may provide a lessor of 
gambling premises any compensation, gift, gratuity, premium, or other thing of value. 

(d) No distributor or any representative, agent, affiliate, or employee of a distributor may participate in any 
gambling activity at any gambling site or premises where gambling equipment purchased from that distributor is 
being used in the conduct of lawful gambling. 

(e) No distributor or any representative, agent, affiliate, or employee of a distributor may aiter or modify any 
gambling equipment, except to add a "last ticket sold" prize sticker. 

(f) No distributor or any representative, agent, affiliate, or employee of a distributor may: (1) recruit a person- to 
become a gambling manager of an organization or identify to an organization a person as a candidate to become 
gambling manager for the organization; or (2) identify for an organization a potential gambling location. 

(g) No distributor may purchase gambling equipment for resale to i! person for use within the state from any 
person not licensed as a manufacturer under section 349.163. 

(b) No distributor may sell gambling equipment to any person for ~ in Minnesota other than (i) a licensed 
organization or organization excluded or exempt from licensing, or (ti) the governing body of an Indian tribe. 

ill No distributor may sell or otherwise provide i! pull-tab or tipboard deal with the symbol required l!y section 
349.163. subdivision ~ paragraph !h1. visible Q!l the flare to any person other than in Minnesota to !. licensed 
organization or organization exempt or excluded from licensing. 

Sec. 42; Minnesota Statutes 1992, section 349.162, subdivision I, is amended to read: 

Subdivision 1. [STAMP REQUIRED.] W A distributor may not sell, transfer, furnish, or otherwise provide to a 
person, srgani2!aaSA, Sf SiSRHHlief, and no person, ergaffi2!atisA, Sf EHslPiSutsr may purchase, borrow, accept, or 
acquire from a distributor gambling equipment for ~ within the state unless the equipment has been registered with 
the board and has a registration stamp affixed, except for gambling equipment not stamped l!y the manufacturer 
pursuant to section 349.163, subdivision 2 or J!. The board shall charge a fee of five cents for each stamp. Each stamp 
must bear a registration number assigned by the board. A distributor .Q!:. manufacturer is entitled to a refund for 
unused registration stamps and replacement for registration stamps which are defective or canceled by the distributor 
m: manufacturer. . 

(b) Frsm J~ 1,1991, te J1:lf\e aQ, 19W:, AS r:Hstf:ihutsr, Spgani2atiSR, 8. ether pef'SeA may seY a pull tab "hielt 
is Ret elearl} 1't\ftPlEea "Fe. Sale Hi ~fHmeseta C>rtry ." A manufacturer must return all unused registration stamps in its 
possession to the board £y February .L 1995. No manufacturer may ~ unaffixed registration stamps after 
February 1.1995. 

(c) OR 8f\el after Jm, 1,1992, Re elisl:rilJuter, ergani2atieR, ef ether peFseA~' sell a pttll tah ,.meR is Ret eleady 
ffi6rlEeel "M8ftl:lleetu.rea Hi ~4Hmeseta fel Sale Hi ~tinftes8ta C>Rl} ." 

(a) P-at-a~aphs (13) aRel (e) ae Ret apply te fH:lll taSs sela B~ a EHstrieutef ta t:Re ge. el'f'HAg: eaa} af 8ft IRdian l:rilJe. 
After February 1. 1996,!!Q person may possess any unplayed pull-tab or tipboard deals with i!'registration ~ 
affixed to the flare or any unplayed paddleticket cards with a registration stamp affixed to the master flare. Gambling 
equipment ~ in violation of this paragraph is contraband under section 349.2125. 



5458 JOURNAL OF THE HOUSE [76TH DAY 

Sec. 43. Minnesota Statutes 1992, section 349.162, subdivision 2, is amended to read: 

Subd.2. [RECORDS REQUIRED.) A distributor must maintain a record of all gambling equipment which it sells 
t~ organizations. The record must include: 

(1) the identity of the person.....a.... from whom the distributor purchased the equipment; 

(2) the registration number of the equipment; 

(3) the name, address, and license or exempt permit number of the organization to which the' sale was made; 

(4) the date of the sale; " 

(5) the name of the person who ordered the equipment; 

(6) the name of the person who received the equipment; 

(7) the type of equipment; 

(8) the serial number of the equipment; 

(9) the name, form "number, or other identifying information for each game; and 

(10) in the case of bingo hard cards or ~ sheets sold on and after January 1, 1991, the individual number of 
each card or sheet. 

The invoice for each sale must be retained for at least 3-1/2 years after the sale is completed and a copy of each 
invoice is to be delivered to the board in the manner and time prescribed by the board. For purposes of this section, 
a sale is completed when the gambling equipment is physically delivered to the purchaser. 

Each distributor must report monthly to the board, in a form the board prescribes, its sales of each type of gambling 
equipment. Employees of the board and the division of gambling enforcement may inspect the business premises, 
books, records, and other documents of a distributor at any reasonable time without notice and without a search 
warrant. 

The board may require that a distributor submit the monthly report. and invoices required.in this subdivision via 
magnetic media or electronic data transfer. 

Sec. 44. Minnesota Statutes 1992, section 349.162, subdivision 4, is amended to read: 

Subd. 4. [PROHmmON.) (a) No person other than a licensed distributor 2!: licensed manufacturer may possess 
unaffuced registration stamps. 

(b) Unless otherwise provided in this chapter, no person may possess gambling equipment that has not been 
stamped and registered. 

(c) On and after January 1, 1991, no distributor may: 

(1) sell a bingo hard card or ~ sheet that does not bear an individual number; or 

(2) sell a package of bingo eaf'Eis ~ sheets that does not contain bingo eaf'Eis ~ sheets in numerical order. 

Sec. 45. Minnesota Statutes 1992, .section 349.162, subdivision 5, is amended to read: 

Subd.5. [SALES FROM FACILmES.) (a) All gambling equipment purchased or possessed by a licensed distributor 
for resale to any person for ~ in Minnesota must, prior to the equipment's resale, be "unloaded into a seIes-ef storage 
facility located in Minnesota which the distributor owns or leases; and which has been registered, in advance and in 
wriling, with the division of gambling enforcement as a seIe!ref storage facility of the <HelRe,,! •• '. distributor. All 
unregistered gambling equipment and all unaffixed registration stamps owned by, or in the possession of, a licensed 
distributor in the state of Minnesota shall be stored at a seIe!ref storage facility which has been registered with the 
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division of gambling enforcement. No gambling equipment may be moved from the facility unless the gambling 
equipment has been first registered with the boardL except for gambling equipment not stamped l2Y. the manufacturer 
pursuant to seetion 349.163, subdivision 2. Q!: ll· 

(b) Notwithstanding section 349.163, subdivisions ~~ and ~ i!,licensed- manufacturer may ship into Minnesota 
approved or unapproved gambling equipment if the licensed manufacturer ships the gambling equipment to ~ 
Minnesota storage facility that is: ill owned or leased l2Y. the licensed manufacturer: and ill registered, in advance 
and in writing, with the division of gambling enforcement as ! manufacturer's storage facility. No gambling 
equipment may be shipped into Minnesota to the manufacturer's registered storage facility unless the shipment of 
the gambling equipment is reported to the deparbnent of revenue in a marmer prescribed .Qy the department. No 

. gambling equipment may be moved from the storage facility unless the gambling equipment is sold to a licensed 
distributor and !! otherwise in conformity with this chapter, is shipped to an :out-of-state site and the shipment is 
reported to the deparbnent of revenue in ! manner prescribed h the department, or is otherwise sold and shipped 
i!!! permitted l2Y. board rule. 

!£l All sales aRa storage facilities owned, leased, used, or operated by a licensed distributor or manufacturer, may 
be entered upon andinspeeted by the employees of the division of gambling enforcement ""L the division of gambling 
enforcement director's authorized representativesL employees of the gambling control board or its authorized 
representatives. employees of the deparbnent of revenue. or authorized representatives of the director of the division 
of special taxes of the department of revenue during reasonable and regular business hours. Obstruction of, or failure 
to permit, entry and inspection is cause for revocation or suspension of a manufacturer's or distributor's licenses and 
permits issued wider this chapter. 

W @ Unregistered gambling equipment and unaffixed registration stamps found .at any location in Minnesota 
other than the manufacturing plant of a licensed manufacturer or a registered seIes-ef. storage facility are contraband 
under section 349.2125. This paragraph does not apply" 

ill to, unregistered gambling equipment being transported in interstate commerce between locations outside this 
state, if the interstate shipment is verified by a bill of lading or other valid shipping document. and 

ill to gambling equipment not stamped!!y the manufacturer pursuant to section 349.163, subdivision 2. or ll. 

Sec. 46. Minnesota Statutes 1992, section 349.163, subdivision 1, is amended to read: 

Subdivision 1. [LICENSE REQUIRED.] No manufacturer of gambling equipment may sell any gambling equipment 
to any person for use Q!. resale within the state. unless the manufacturer has a current and valid license issued,by the 
board under this section and has satisfied other criteria prescribed by the board by rule. 

A manufacturer -licensed under this section may not also be directly or indirectly licensed as 'a distributor under 
section 349.161 unless the manufacturer (1) does not manufacture any gambling equipment other than paddlewheels, 
and (2) was licensed as both a manufacturer and distributor on May 1, 1990. 

Sec. 47. Minnesota Statutes 1992, section 349.163, subdivision 3, is amended to read:_ 

Subd.3. [PROHffiITED SALES.] (a) A manufacturer may not: 

(1) sell gambling equipment for ~ or resale within the state to any person not licensed as a distributor unless the 
manufacturer is also a licensed distributor; f!!: 

(2) sell gambling equipment to a distributor in this state that has the same serial number as another item of 
gambling equipment of the same type that is sold by that manufacturer for use or resale' in this statej.:. 

(0) ff'elft JM'l:1:lary 1, 1991, te J1:lfte 3Q, 1992, seY te ~ ~elseft itt Minfteseta, e~er thBft the ge'lemiftg heay ef an 
lAS:fBft e!se, a pttll tas Bft l'lftiElt the RlafltliaeNl€F flaB Ret e:JeBf'ry f'fiAtea t.he W8I'SS "Pel Sale iR t.4ifmeseta 0RIy"; 

(4) eft Ma Bitel Jely 1, l~i sell tf) B:Rj pepsefl: m ~4infteB8tai ethel ti:UlI'l the geveFfliing saa, af 8:ft maian tt'iBe, a 
pull tall aft ,.met.. the ffl8ftl:ltaekti"eF has ftat eleaFly J3PiRteei the .. Breis ttli.l8iuHaehH'ea H: .HiRftesala FBI' ~ale m 
li.4inAesala ON) to; ef' 

(§) sell a I'ttll taB mal'lEea as peqtHFea in el&1:lSes (3) Ma ('I) te 8ft) pePSeft HlfiiEle af eutsiEle tlte slate, inehlaHtg the 
gavemiRg seely ef 8ft Ineliaft tPibe, .• I=\e is flet a lieeflSeEi aistFiButef. 
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(b) Ott iH.a afteF Jt:t:ly I, 19~, all }3t:t11 taBs selel B} a lieenseEi ft'ttlfttttaehH'eF ie a l'ePS8ft in "'4H~eBeta mt:lst iJe 
ff\8::I :ttfaebHeEl itt Mit ffiesela:. 

fet A manufacturer, affiliate of a manufacturer, or person acting as a representative or agent of a manufacturer may 
not provide a lessor of gambling premises or an appointed. official any compensation, gift, gratuity, premium, 
contribution, or other thing ef value. 

·lil A manufacturer may not sell or otherwise provide a pull-tab or tipboard deal with the ~ required h 
section 349.163. subdivision ~ paragraph ~ imprinted on the flare to ,any person other than a licensed dishibutor 
unless the manufacturer first renders the symbol permanently invisible. 

Sec. 48. Minnesota Statutes 1992, section 349.163, subdivision 5, is amended to read: 

Subd. 5. [PULL-TAB AND TIPBOARDFLARES.j (a) A manufacturer may not ship or cause to be shipped into this 
state 2!: seU for use 2!: resale in this state any deal of pull-tabs or tipboards that does not have its own individual flare 
as required for that deal by this subdivision and rule of the board. A person other than a manufacturer may not 
manufacture, alter, modify, or otherwise change a flare for a deal of pull-tabs or tipboards except as allowed_by this 
chapter or board I'ules. 

(b) A manufacturer must comply with either paragraphs lil to ll:l. or paragraphs ill to .ill with ~ to pull-tabs 
and tipboards sold h the manufacturer before January h 1995, for ~ or resale in Minnesota or shipped into or 
caused to be shipped into Minnesota h the manufacturer before January h 1995. A manufacturer must comply with 
paragraphs ill to .ill with respect to puU-tabs and tipboards sold h the manufacturer on and after January h 1995, 
for uSe or resale in Minnesota or shipped into or caused to be shipped into Minnesota !!Y. the manufacturer on and 
after January h 1995. Paragraphs lil to ~ expire January h 1995. 

lil The flare of each deal of puU-tabs and tipboards sold by a manufacturer for use 2!: resale in Minnesota must 
have the Minnesota gambling stamp affixed. The flare, with the stamp affixed, must be placed inside the wrapping 
of the deal which the flare describes. 

\<!) @ Each puU-tab and tipboard flare must bear the foUowing statement printed in letters large enough to be 
dearly legible: 

"PuU-tab (or tipboard) purchasers - This puU-tab (or tipboard) game is not legal in Minnesota unless: 

- a Minnesota gambling stamp is affixed to this sheet, and 

- the serial number handwritten on the gambling stamp is the same as the serial number printed on this sheet and 
on the puU-tab (or tipboard) ticket you have purchased." 

W ~ The flare of each puU-tab and tipboard game must bear the serial number of the game; printed in numbers 
at least one-half inch high. 

\<!) ill The flare of each puU-tab and tipboard game must "" have affixed to or imprinted at the bottom wi!ft a bar 
code that provides: 

(1) the name of the game; 

(2) the serial number of the game; 

(3) the name of the manufacturer; 

(4) the number of tickets in the deal; 

(5) the odds of winning each prize in the deal; and 

(6) other information the board by I'ule requires. 

The serial number included in the bar code must be the same as the serial number of the tickets included. in the deal. 
A manufacturer who manufactures a deal of pull-tabs must affix to the outside of the box containing that game the 
same bar code that is affixed to or imprinted at the bottom of a flare for that deal. 
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Y) W No person may alter the bar code that appears on the outside of a box containing a deal of pull-tabs and 
tipboards. Possession of a box containing a deal. of pull-tabs and tipboards that has a bar code different from the bar· 
code of .the deal inside the box is prima facie evidence that the possessor has altered the bar code on the box. 

ill The flare of each deal of pull-tabs and tipboards sold h ~ manufacturer for use or resale in Minnesota must 
have imprinted on !! ~ symbol that ~ at least one inch !!!gh and ~ inch wide consisting of an outline of the 
geographic boundaries of Minnesota with the letters "MN" inside the outline. The flare must be placed inside the 
wrapping of the deal which the flare describes . 

.ill Each pull-tab and tipboard flare must bear the following statement printed in letters large enough to be clearly 
legible: 

"Pull-tab fur tipboard\ purchasers - This pull-tab fur tipboard\ game ~ not legal in Minnesota unless: 

- an outline of Minnesota with letters "MN" inside it is imprinted on this sheet. and 

= ,the serial number imprinted on the bar code at the bottom of this sheet is the same as the serial number on the 
pull-tab fur tipboard\ ticket you have purchased." 

ill The flare of each pull-tab and tipboard game must have the serial number of the game imprinted on the bar code 
at the bottom of the flare in numerals at least one-half inch !!i!l!h . 

Sec. 49. Minnesota Statutes 1992, section 349.163, subdivision 6, is amended to read: 

Subd.6. [SAMPLES OF GAMBLING EQUIPMENT.] The board shall require each licensed manufacturer to submit 
tQ the board one or more samples of each item of gambling equipment the manufacturer manufactures for sale ~ 
or resale in this state. The board shall inspect and test all the equipment it deems necessary to determine the 
equipment's compliance with law and board rules. Samples required under this subdivision must be approved by the 
board before the equipment being sampled is Shipped into ill: sold for ~ or resale in this state. The board may 
request the assistance of the commissioner of public safety and the director of the state lottery board in performing 
the tests. 

Sec. 50. Minnesota Statutes 1992, section 349.163, is amended by adding a subdivision to read: 

Subd . .!L [PADDLETICKET CARD MASTER FLARES.] Each sealed grouping of 100 paddleticket cards must have 
its own individual master flare. The manufacturer must affix to Q!. imprint at the bottom of the master flare !. bar 
code that provides: 

ill the ~ of the manufacturer: 

ill the first paddleticket card number in the g!:Q!!Pi 

ill the number of paddletickets attached to each paddleticket card in the g!:Q!!Pi and 

ill other information the board h rule reguines. 

This subdivision applies to paddleticket cards sold !"!y!. manufacturer after June ~ 1995. for ~ Q!. resale in 
Minnesota or shipped into or caused to be shipped into Minnesota Qy a manufacturer after June ~ 1995. Paddleticket 
cards which are subject to this subdivision shall not have a registration stamp affixed to the ~ flare. 

Sec. 51. Minnesota Statutes 1992, section 349.164, subdivision 1, is amended to read: 

Subdivision 1. [UCENSE REQUIRED.] No person may lease a facility to more than one iFlffilidltill, ee"l'eraliefl, 
pBFb.ersffip, eF organization to conduct bingo without a current and valid bingo hall license under this section. 

Sec. 52. Minnesota Statutes 1992, section 349.164, subdivision 6, is amended to read: 

Subd.6. [PROHIBITED ACfS.] No bingo hall licensee, person holding a financial or managerial interest in a bingo 
hall, or affiliate thereof may: 

(1) be a licensed distributor or licensed manufacturer or affiliate of the distributor or manufacturer under section 
349.161 or 349.163 or a wholesale distributor of alcoholic beverages: 
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(2) provide any staff to conduct or assist in the conduct of bingo or any other form of lawful gambling on the 
premises; 

(3) acquire, provide storage o. inventory control fQ!:, or report the use of any gambling equipment used by an 
organization that conducts lawful gambling on the premises; 

(4) p~vide accounting services to an organization conducting lawful gambling on the premises; 

(5) solicit, suggest, encourage, or make any expenditures of gross receipts of an organization from lawful gambling; 

(6) charge any fee to a person without which the person could not playa bingo game or participate in another form 
of lawfui gambling on the premises; 

(7) provide assistance or participate in the conduct of lawful gambling on the premises; or 

(8) pennit more than 21 bingo occasions to be conducted on the premises in any week. 

Sec. 53. Minnesota Statutes 1992, section 349.164, is amended by adding a subdivision to read: 

Subd. 10. [RECORDS.) A bingo haU licensee must maintain and preserve for at least 3-1/2 years records of all 
remuneration it receives from organizations conducting lawful gambling. 

Sec. 54. Minnesota Statutes 1992, section 349.1641, is amended to read: 

349.1641 [LICENSES; SUMMARY SUSPENSION.) 

The board may (1) summarily suspend the license of an organization that is more than three months late in filing 
a tax return or in !m.Yl!!& !! tax required under this chapter 297E and may keep the suspension in effect until aU 
required returns are filed and required taxes ~ paid; and (2) summarily suspend for not more than 90 days any 
license issued by the board or director for what the board detennines are actions detrimental to the integrity of lawful 
gambling in Minnesota. The board must notify the licensee at least 14 days before suspending the license under this 
ptlfilgpaph section. A eSRlested ease he8:fiRg mllsll:Je held '\ J'i'thH\ 2Q Elays sf the 81:11f1.ftlaf'Y Sll6pef\5~eft IH\El H .! license 
or premises permit is summarily suspended. under this section. !. contested case hearing on the merits must be held 
within 20 days of the issuance of the order of suspension. unless the parties ~ to !. later hearing date. The 
administrative law judge's report must be issued. within 20 days after the close of the hearing record. In all cases 
involving summary suspension, the board must issue its final decision within 30 days after receipt of the report of 
the administrative law judge and subsequent exceptions and argument under section 14.61. When an organization'S 
license is suspended. Sf Fe ,elEed under this elli:lIH ReiSR section. the board shall within three days notify all 
municipalities in which the organization's gambling premises are 'located. and all licensed distributors in the state. 

Sec. 55, Minnesota Statutes 1992, section 349.166, subdivision 1, is amended to read: 

Subdivision 1. [EXCLUSIONS.) (a) Bingo may be conducted without a license and without complying with sections 
349.168. subdivisions 1 and £L 349.17, StiBeI:i ReieR subdivisions I, ~ and ~ 349.18" subdivision!i. and 349.19. if it is 
conducted; 

(1)!!y an organization in connection with a county fair, the state fair, or a civic celebration H-H and is not conducted 
for more than 12 consecutive days and is limited to no more than four separate applications for activities applied for 
and approved. in a calendar year; or 

(2) by an organization that conducts four or fewer bingo occasions in a calendar year. 

An organization that holds a license to conduct lawful gambling under this chapter may not conduct bingo under 
this subdivision. 

(b) Bingo may be conducted within a nursing home or a 'senior citizen housing project or by a senior citizen 
organization without compliance with sections 349.11 to 349.15 and 349.153 to 349.213 if the prizes for a single bingo 
game do not exceed $10, total prizes awarded at a single bingo occasion do not exceed $200, no more than two bingo 
occasions are held by the organization or at the facility each week, only members of the organization or residents of 
the nursing home or housing project are allowed to play in a bingo game, no compensation is paid for any persons 
who conduct the bingo, a manager is appointed to supervise the bingO, and the manager registers with the board. 
The gross receipts from bingo conducted under the limitations of this subdivision are exempt from taxation under 
chapter 297A. 
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(c) Raffles may be conducted by an organization without a license and without complying with sections ~i9.11le 
~4!1.13. ""a 3i9.1§1 349.154 to 349.165 and ~ to 349.213 if the value of all raffle prizes awarded by the. 
organization in a calendar year does not exceed $750. 

@ The organization must maintain all required records of excluded gambling activity for 3-1/2 years. 

Sec. 56. Minnesota Statutes 1992, section 349.166, subdivision 2, is amended to read: 

Subd.2. [EXEMPTIONS.] (a) Lawful gambling may be conducted by an organization as aefinea ift seelioeR 3i9.12, 
stihEiilisieR 28, without !. license and without complying with sections a49.151 te a49.16, 349.167; 349.168" 
subdivisions 1 and ~ 349.17. subdivisions 4 and 2; 349.18L subdivision 1; and 349.19, OREI 3i9.212 if: 

(1) the organization conducts lawful gambling on five or fewer days in a calendar year; 

(2) the organization does not award more than $50,000 in prizes for lawful gambling in a calendar year; 

(3) the organization pays a fee of $25 to the board, notifies the board in writing not less than 30 days before each 
lawful gambling ocCasion of the date and location of the occasion, or 60 days for an occasion held in the case of a city 
of the first class, the types of lawful gambling to' be conducted, the prizes to be awarded, and receives an exemption 
identification number; 

(4) the organization notifies the local government unit 30 days before the lawful gambling occasion, or 60 days for 
an occasion held in a city of the first class; 

(5) the organization purchases all gambling equipment and supplies from a licensed distributor; and 

(6) the organization reports to the board, on a single-page form prescribed by the boai'd, within 30 days of each 
gambling occasion, the gross receipts, prizes, expenses, expenditures of net profits from the occasion, and the 
identification of the licensed distributor from whom all gambling equipment was purchased. 

(b) If the organization fails to file a timely report as required by paragraph (a), clause (3) or (6), a $250 penalty is 
imposed on the organization. Failure to file a timely report does not disqualify the organization as exempt under'this 
""""graph subdivision if a report is later filed and the penalty paid. 

(c) Merchandise prizes must be valued at their fair market value. 

(d) Unused pull-tab and tipboard deals must be returned to the distributor within seven working days after the 
end of the lawful gambling occasion. The distributor must accept and pay a refund for all returns of unopened and 
undamaged deals returned under this paragraph. 

(e) An organization that is exempt from taxation on purchases of pull-tabs and tipboards under section 349.212, 
subdivision 4, paragraph (c), must return to the distributor any tipboard or pull-tab deal no part of which is used at 
the lawful gambling occasion for which it was purchased by the organization. . 

ill The orgaruzation must maintain aU required records of exempt gambling activity for 3-1/2 ·years. 

Sec. 57. Minnesota Statutes 1992, section 349.166, subdivision 3, is amended to read: ' . 

SubP.3. [RAFFLES; CERTAIN ORGANl2:ATIONS.]5e<:tions ~ 349.168. subdivisions 2 and!L and 349211, 
subdivision 3, and the membership requirements of seeaeRS a 49.14 aBEl a i9.aQ section 349.16, subdivision ~ paragraph 
1£1. do not apply to raffles conducted by an organization that directly or under contract to the state or a political 
subdivision delivers health or social services and that is a 501(c)(3) organization if the prizes awarded in the raffles 
are real or personal property donated by an individual, firm, or other organization. The person who accounts for the 
gross receipts, expenses, and profits of the raffles may be the same person who accounts for other' funds of the 
organization. . 

Sec. 58. Minnesota statutes 1992, section 349.167, subdivision 1, is amended to read: 

Subdivision 1. [GAMBLING MANAGER REQUIRED.] (a) All lawful gambling conducted by a licensed 
organization must be under the supervision of a gambling manager. A gambling manager . designated by an 
organization to supervise lawful gam\>ling is responsible for the gross receipts of the organization and for its condue! 



5464 JOURNAL OF THE HOUSE [76TH DAY 

in compliance with all laws and rules. A person designated as a gambling manager shall maintain a fidelity bond 
in the sum of $10,000 in favor of the organization conditioned on the faithful performance of the manager's duties. 
The terms of the bond must provide that notice be given to the board in writing not less than 30 days before its 
cancellation .. 

(b) A person may not act as a gambling manager for more than one organization. except that .!! ~ may act JIll 
gambling manager for l!£ to three organizations if all three organizations conduct lawful gambling only in the ~ 
licensed bingo hall. . . 

(c) An organization may not conduct lawful gambling without having a gambling manager. 'Th<! he .. EI ...... , he 
ftstiiie(Si iR lffltiftg sf a eftaftge ift ~ling Btaflilgers. ~Jeftfteati~ fftH8t: he lftElae wHhm teA Elays sf tfte Elate the 
gaml:lliAs ft\a:ftagEf 8SEH:tfftes -the ftlfIftftgel's Ell:laes. 

(d) An organization may not have more than one gambling manager at any time. 

Sec. 59. Minnesota Statutes 1992, section 349.167, subdivision 2, is amended to read: 

Subd. 2. [GAMBLING MANAGERS; LICENSES.] A person may not serve as a gambling manager for an 
organization unless the person possesses a valid gambling manager's license issued by the board. lite h ..... EI ft"'Y 
i9S~:le a gemldmg 1floftIl88et"s lieeflBe te a pef98R 8pFryiftg fer the lieensE l.ftB. 

(1) has esmpliea with St:tl:lEii.isiSR 4, elMise (1); 

(3) l. idtift the i¥;e ) eOlf'S beiere-the sate af the lieet1Se appliee:asR, has Ret: eelml'liKeti 8 -RslMi8h arlew Sf seara 
Me h~ fE!8'tfUea is the fe-.Jseatisft af a l:ieense issaea ") h,B.e8fti; 

(f:) -has Be.e. eEea es!¥;rieteEi af Q' eriminal lielaaBR iW.elArtg &alia, theft, &HE e'.asia", &HSfepreseRta&9ft, Sf 
gamelHtg, 

(9) hae Re/ef seeR eetwiet:eEl af (ij assault, fii) a eriftlineJ MalaBaR m. al. iflg the t:lSe af a fifeat'Hl, aF (iii) mal~ 
teRaPisH:e tftrea4s; &REI 

(6) has Ret ertgageel in e8ftEHtet the e8afel eletePBat\es is ea~' te the I'ttBlie health, l. eHMe, af safe*, af the 
iMe~ af lE!\.~ gamBling . 

. A gambling manager's license is valid for eRe ) ... two years unless suspended or revoked. The -....I fee for 
a gambling manager's license is S±Il9 $200. During the second year of an organization's license the license fee for.!! 
new gambling manager is $100. 

Sec. 60. MinnesOta Statutes 1992, section 349.167, subdivision 4, is amended to read: 

Subd. 4; [TRAINING OF GAMBLING MANAGERS.] The board shall by rule requine all persons licensed as 
gambling managers to receive periodic training in laws and rules governing lawful gambling. The rules must contain 
the following reqUirements: 

(1) each gambling manager must receive training before being issued, a new license, exCept that in the case of the 
death, disability, or termination of a gambling manager, a replacement gambling manager must receive the training 
within 90 days of being issued a license; 

(2) each gambling manager applying for a renewal of a license must have received continuing education training 
uiUtift the 'hee }eBf'S "Piaf ta the Elate af ap,lieaaaf1:fer tl:e fene .. aI.£, as_required £y board rule. each year of the 
two-year license period; and 

. (3) the training required by this subdiVision may be provided by a person, Aim, asseaatieft, 8f apgaNi5Effieft 
authorized by the board to provide the training. Before authorizing a person, Hr;m, asseeisa8ft; af apgatlii!stieft to 
provide training, the board must determine that: 

(i) the provider and all of the provider's personnel conducting the training are qualified to do so; 
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(ii) the curriculum to be used fully and accurately covers all elements of lawful gambling law and rules that the 
board determines are necessary for a gambling manager to know and understand; 

(iii) the fee to be charged for participants in the training sessions is fair and reasonable; and 

(iv) the training provider has an adequate system for documenting completion of training. 

The rules may provide for differing training requirements for gambling managers based on the class of license held 
by the gambling manager's organization. 

The board or the director may provide the training required by this subdivision using employees of the board. 

Sec: 61. Minnesota Statiltes 1992, section 349.167, is amended by adding a subdivision to read: 

ill On and after Ianuary:h 19%, ,each applicant for!. new gambling manager's license must pass the examination 
provided for in paragraph 1& before being issued the license. In the case of the death, disability, or termination of 
a gambling manager, a replacement gambling manager must pass the examination within 90 days of being issued .! 
gambling inanager's license. The board shall revoke the replacement gambling manager's license if the replacement 
gambling manager fails to pass the examination as required. in this paragraph. 

Sec. 62. Minnesota Statiltes 1992, section 349.168, subdivision 3, is amended to read: 

Subd.3. [COMPENSATION.] Compensation to persons who participate in the conduct of lawful gambling may 
be paid only to active members of the conducting organization or its auxiliary, or the spouse or surviving spouse of 
an active member, except that the following persons may receive compensation without being active members: (1) 
sellers of pull-tabs, tipboards, raffle tickets, paddle.', heellie\,els paddletickets, and bingo hard cards or paper sheets; 
(2) accountants performing auditing or bookkeeping services for the organization; and (3) attorneys providing legal 
services to the organization. The board may by rule allow other persons not active members of the organization to 
receive compensation. 

Sec. 63. Minnesota Statilles 1992, section 349.168, subdivision 6, is amended to read: 

Subd.6. [COMPENSATION PAID BY CHECK.] Compensation paid by an organization iIi. connection with lawful 
gambling must be in the form of a check drawn on the organization's gambling account, as specified in section 349.19, 
and paid directly to the eHlJ'I9) ee person being compensated. 

Sec. 64. Minnesota Statiltes 1992, section 349.168, is amended by adding a subdivision to read: 

Subd. Z, [COMPENSATION REPORT.] A licensed organization must submit to the board once each year,!!!li! form 
the board prescribes, a compensation report that specifies for the year being reported: ill each jQ£ category fer which 
the organization ~ compensation. 1£1 each compensation rate paid in each i2!! category. and ill the number of 
employees being paid each compensation rate during the year. . 

Sec. 65,. Minnesota Statiltes 1992, section 349.169, subdivision 1, is amended to read: 

Subdivision 1. [FILING REQUIRED.] All manufactilrers and distributors must file with the director, not later than 
the first day of each month, the prices at which the manufacturer or distributor will sell all gambling equipment in 
that month. The filing must be on a form the director prescribes. Prices filed must include all charges the 
manufacturer or distributor makes for each item of gambling equipment sold, including all volume discounts, 
exclusive of transportation costs. All filings are effective on the first day of the month for which they are filed, except 
that a manufactilrer or distributor may amend a filed price within five days of filing it and may file i! price any time 
during i! month for gambling equipment not previously included on that month's filed P!lfi!!& report, but may not 
later amend the price during the month. 
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Sec. 66. Minnesota Statutes 1992, section 349.17, subdivision 2, is amended to read: 

Subd. 2. [BINGO O!'I bEl\SEQ PRE~IISES.] During any bingo occasion conducted by an organization, the 
organization is directly responsible for the: 

(1) staffing of the bingo occasion; 

(2) conducting of lawful gambling during the bingo occasion; 

(3) acquiring, storage, inventory control, and reporting of all gambling equipment used by the organization; 

(4) receipt, accounting, and all expenditures of gross receipts from lawful gambling; and 

(5) preparation of the bingo packets. 

Sec. 67. Minnesota Statutes 1992, section 349.17, subdivision 4, is amended to read: 

Subd.4. [CHECKERS.] One or more checkers must be engaged for each bingo occasion when bingo is conducted 
using bingo hard cards. The checker or checkers must record, on a form the board provides, the number of hard cards 
played in each game and the prizes awarded to recorded hard cards. The form must provide for the inclusion of the 
pegisb=a:t:iBR face number of each winning hard card and must include a checker's certification that the figures recorded 
are correct to the best of the checker's knowledge. 

Sec .. 68. Minnesota Statutes 1992, section 349.17, subdivision 5, is amended to read: 

Subd.5. [BINGO CARQ ~IUMIlERINC CARDS AND SHEETS.] (a) The board shall by rule require thai all licensed 
organizations: (1) conduct bingo only using liquid daubers on ....as bingo ~ sheets that bear an individual 
number recorded by the distributor; and (2) seD all siflge eafeis enly in the Braef' at the ftllftlSeES appearing eft the 
eaf'EIs; Mel (e) use each bingo eaM ~ sheet for no more than one ,bingo occasion. In lieu of the requirements of 
eIauses clause (2) ~, a licensed organization may electronically record the sale of each bingo hard card or ~ 
sheet at each bingo occasion using an electronic recording system approved by the board. ' 

(b) The requirements of paragraph (a) ~ shall only apply to a licensed organization that ha. "elef received 
gross receipts from bingo in excess of $150,000 in &flY the organization's last fiscal year. 

Sec. 69. Minnesota Statutes 1992, section 349.17; is amended by adding a subdivision to read: 

Subd.2, [CONDUCT OF BINGO.] ill Each bingo hard card and ~ sheets must have five horizontal rows of 
spaces with each ~ except one having ,five numbers. The center row must have four numbers and the center space 
marked "free." Each column must have one of the letters B-I-N-G-O in order at the!2J!,. Bingo ~ sheets may also 
have numbers that J!!£ not preprinted but.are filled in !!v. players. 

iliA game of bingo ~ with the first letter and number called. Each player must ~Q!.mark with ",!!9!!!!!. 
dauber the numbers when bingo balls. similarly numbered, are randomly drawn. announced, and displayed to the 
players. either manually or with a flashboard or monitor. The game ~ ~ when !. player has covered or marked 
a previously designated arrangement of numbers on the card or sheet and declared bingo. The game is completed 
when a winning card or sheet is verified and a prize awarded.. 

Sec. 70. [349.171] [CONDUCT OF TIPBOARDS.] 

SubdiVision 1. [SALE OF TICKETS.] Tipboard games must be played using only tipboard tickets that are either 
ill attached to .! placard and arranged in columns or rows, Q!. ill separate from the placard and contained in .! 
receptacle while the game !§. in ~ The placard serves ~ the game flare. The placard must contain .! seal that 
conceals the winning number or symbol. When a tipboard ticket is purchased and opened, each player having .! 
tipboard ticket with one or more predesignated numbers or symbols must ~ the placard at the line indicated !?y. 
the number or §Y!!!!!Q! on the tipboard ticket. 

Subd. b [DETERMINATION OF WINNERS.] When the predesignated numbers or symbols have all been 
purchased. or all of the tipboard tickets for that game have been sold. the seal must be removed to reveal a number 
or symbol that determines which of the predesignated numbers or symbols is the winning -number or symbol. A 
tipboard may also contain consolation winners that need not be determined !!v. the use of the seal. 
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Subd. ~ [PRIZES.] Cash or merchandise prizes may be awarded in a tipboard game. All prizes available in each 
game must he stated on the game flare. 

Sec. 71. Minnesota Statutes 1992, section 349.174, is amended to read: 

349.174 [PULL-TABS; DEADLINE FOR usE.] 

A deal of pull-tabs aft<! Q!: tipboards received by an organization before September 1, 1989, must be put into play 
by that organization before September 1, 1990, unless the deal bears a serial number that allows it to be traced back 
to its manufacturer and to the distributor who sold it to the organization. An organization in possession on and after 
September 1, 1990, of a deal of pull-tabs aft<! Q!: tipboards the organization received before September 1, 1989, may 
not put such a deal in play but must remove it from the organization's inventory and return it to the manufacturer. 

Sec. 72. Minnesota Statutes 1992, section 349.18, subdivision 1, is amended to read: 

Subdivision 1. [LEASE OR OWNERSHIP REQUIRED.] An organization may conduct lawful gambling only on 
Pl'emises it owns or leases. Leases RHISt ee fer a pense sf at least BRe reM at lEi must be on a form prescribed by the 
board. Except for leases entered into before the effective date of this section, the term of the lease may !!Q! ~ 
before the effective date of the premises pennit and ~ expire !1!l the ~'day that the premises pennit expires. 
Copies of all leases must be made available to employees of the board and the division of gambling enforcement on 
request. A lease may not provide for payments determined directly or indirectly by the receipts or profits froIn lawful 
gambling. The board may prescribe by rule limits on the amount of rent which an organization may pay to a lessor 
for premises leased for lawful gambling provided that no rule of the board may prescribe a limit of less than $1,000 
per month on rent paid for premises used for lawful gambling other than bingo. Any rule adopted by' the board 
limiting the amount of rent to be paid may only be effective for leases entered into, or renewed, after the effective 
date of the rule. 

_No person, distributor, manufacturer, lessor, or organization other than the licensed organization leasing the Space 
may conduct any activity on the leased premises during times when lawful gambling is being Conducted on the 
premises. 

Sec. 73. Minnesota Statutes 1992, section 349.18, subdivision la, is amended to read: 

Subd. la. [STORAGE OF GAMBLING EQUIPMENT.] <a> Gambling equipment owned by or in the possession of 
an organization must be kept at a YeeRSeei !l-"1H>g permitted premises owned or ""e""leel leased by, the 
organization, or at other storage sites within the state that the organization has notified the board are being used as 
gambling equipment storage sites. At each storage site or Ye_eel permitted premises, the organization must have 
theinvoices or true and correct copies of the invoices for the purchase of all gambling equipment at the site or 
,premises. Gambling equipment owned by an organization may not be kept at a distributor's office, warehouse, 
storage unit, or other place of the distributor's business. 

(b) Gambling equipment, other than devices for selecting bingo numbers, owned by an organization must be 
secured and kept separate from gambling equipment owned by other persons, organizations, distributors, or 
manufacturers. ~ that an organization may share ~ Combined storage space in ~ licensed bingo hall with !!p. to 
two other organizations. 

(c) Paddlewheels must be covered or disabled when not in use by the organization in the conduct of lawful 
gambling. 

(d) Gambling equipment kept in violation of this subdivision is contraband under section 349.2125. 

(e) An organization may transport gambling equipment it owns or possesses between approved gambling 
. equipment storage sites and to and from licensed distributors" if the invoices or true and correct copies of the invoices 
for the organization's acquisition of the gambling equipment accompany the gambling equipment at all times and are 
available for inspection. 

Sec. 74. ,Minnesota Statutes 1992, section 349.18, subdivision 2, is amended to read: 

Subd. 2. "[EXCEPTIONS.] (a) An organization may conduct raffles on a premise it does not own or lease. 

(b) An organization may, with the permission of the board, conduct bingo on premises it does not own or lea~ 
for up to 12 co~tive days in a calendar year, in connection with a COWlty fair, the state fair, or a civic celebration. 
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. (C) A licensed organization may, after compliance with section 349.213, conduct lawful gambling on premises other 
than the organization's Iie .... e" I'f"";se permitted premises for one day per year for not more than 12 hours that day. 
A lease for that time period for the exempted premises must accompany the request to the board. 

sec. 75. Minnesota Statutes 1992, section 349.19, subdivision 2, is amended to read: 

Subd.2. [ACCOUNIS.] Gross receipts from lawful gambling by each organization must be segregated from all 
other revenues of th~ conducting organization and placed in a separate account. All.expenditures for expenses, taxes, 
and lawful purposes must be made from the separate account except in the case of expenditures previously approved 
by the organization's membership for emergencies as defined by board rule. The name and address of the bank, the 
account number for the separate account, and the names of .organization members authorized as signatories on the 
separate account must be provided to the board when the application is submitted. Changes in the information must 
be submitted to the board at least ten days before the change is made. Gambling receipts must be deposited into the 
gambling bank account within tMee five business days of completion of the bingo occasion, deal, or game from which 
they are received. A deal of pull-tabs is considered complete when either the last pull-tab of the deal is sold or the 

. organization does not continue the Pl!l:: of the deal during the next scheduled period of time in which the 
organization will conduct pull-tabs. A tipboard game is considered complete when the seal Q!! the game flare ~ 
uncovered. Deposit records must be sufficient to allow determination of deposits made from each bingo occasion, 
deal, or game at each permitted premises. The person who accounts for gambling gross receipts and profits may not 
be the same person who accounts for other revenues of the -organization. 

Sec. 76. Minnesota Statutes 1992, section 349.19, subdivision 5, is amended to read: 

Subd. S. [REPORlS.] A licensed organization must report to the board and to its membership monthly, or quarterly 
in the case of a class C licensee or licensed organization which does not report more than $1,000 in gross receipts from 
lawful gambling in any calendar quarter, on. its gross receipts, expenses, profits, and expenditure of profits from 
lawful gambling. The rej>ort must include a reconciliation of the organization's profit carryover with its cash balance 
on hand. If the organization conducts both bingo and other formS of lawful gambling, the figures for both must be 
reported separately. In addition, a licensed organization must report to the board monthly on its purchases .of 
gambling equipment and must include the type, quantity, and dollar amount from each supplier separately. The 
reports must be on a form the board prescribes. Submission of the report required by section 349.154 satisfies the 
requirement for reporting monthly to the board on expenditure of net profits. 

Sec. 77. Minnesota Statutes 1992, section 349.19, subdivision 8, is amended to read: 

Subd.8. [TERMINATION PLAN.] Upon termination of a license for any reason, a licensed organization must 
notify the board in writing within ~ 30 calendar days of the license termination date of its plan for disposal of 
fe~9lereEi gambling equipment and distribution of remaining gambling proceeds. Before implementation, a plan must 
be approved by the board as provided in board rule. The board may accept or reject a plan and order submission 
of a new plan or .amend a proposed plan. The board may specify a time for submission of new or amended plans. 
or for completion of an accepted plan. 

Sec. ,8. Minnesota Statutes 1992, section 349.19, subdivision 9, is amended to read: 

Subd.9. [ANNUAL AUDIT; HUNG REQUIREMENT.]!!l.An organization licensed under this chapter with grOSS 

receipts from lawful gambling of more than $250.000 in any year must have an annual financial audit of its lawful 
gambling activities· and fuilds for that year performed by an independent accountant licensed by the state of 
Minnesota. An organization licensed under this chapter with ~ receipts from lawful gambling of !!!!!!!t than 
!iQ.QQQ. but not more than $250,000 in any year must have an annual financial review of its lawful gambling activities 
and funds for that year performed l:!v i!!l independent accountant licensed l:!v the state of Minnesota. 

ill The commissioner of revenue shall prescribe standards for the....aH audits and financial reviews. The standards 
for the audits and financial reviews that the commissioner prescribes may ~ based on the ~ receipts of the 
organization., The standards must incorporate and be consistent with standards prescribed !!Y. the American institute 
of certified public accountants. A complete, true, and correct copy of the audit report must be filed as prescribed by 
the commissioner of revenue. 

Sec. 79. Minnesota Statutes 1992, section 349.19, subdivision 10, is amended to read: 

Subd. 10. [PULL-TAB RECORDS.] !!l. The board shall by rule require a licensed organization to require each 
winner of a pull-tab prize of $50 or more to present identification in the form ofa drivers license, Minnesota 
identification card, or other identification the board deems sufficient to allow the identification and tracing of the 
winner. The rule must require the organization to retain winning pull-tabs of $SO or more, and the identification of 
the winner of the pull-tab, for 3-1/2 years. 
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ill An organization must maintain separate cash banks for each deal of pull-tabs unless ill two or !!!Q!!'. deals ~ 
commingled. in ~ single receptacle. or ill the organization uses ~ cash register. of a ~ approved £y the board, which 
records all sales of pull-tabs l2Y separate deals. The board shall illl2Y rule adopt minimum technical standards for 
cash registers that may be used. £y organizations. and shall approve for use!!y organizations any cash register that 
meets the standards, and ill before allowing an organization to use .! cash register that commingles receipts from 
several different pull-tab games in ~ adopt rules that define how cash registers may be used and that establish 
a procedure for organizations to reconcile all pull-tab games in £!2y at the end of each month. 

Sec. SO. Mirmesota Statutes 1992, section 349.191, subdivision 1, is amended to read: 

Subdivision 1. [CREDIT RESTRICTION.] A manufacturer may not offer or extend to a distributor, and a distributor 
may not offer m: extend to an organization, credit for a period of more than 30 -days for the sale of any gambling 
equipment. No right of action exists for the collection of any claim based on credit prohibited. by this subdivision. 
The 30-day period allowed by this subdivision begins with the day inunediately following the day of invoice and 
includes all successive days, including Sundays and holidays, to and including the 30th successive day. 

Sec. 81. Minnesota Statutes 1992, section 349.191, subdivision 4, is amended to read: 

Subd. 4. [CREDIT; POSTDATED CHECKS.] For purposes of this • ..eEli "BieR section, "credit" includes acceptance 
by a manufacturer or distributor of a postdated check in payment for gambling equipment. 

Sec. 82, Minnesota Statutes 1992, section 349.211, subdivision 1, is amended to read: 

Subdivision 1. [BINGO.} Except as provided in subdivision ~prizes for a single bingo game may not exceed $100 
except prizes for a cover-all game, which may exceed $100 if the aggregate value of all cover-all prizes in a bingo 
occasion does not exceed $§OO $1,000. Total prizes awarded at a bingo occasion may not exceed $2,500, unless a 
cover-all game is played in which case the limit is $&,009 $3.500. For purposes of this subdivision, a cover-all game 
is one in which a player must cover all spaces except a single free space to win. 

Sec. 63. Minnesota Statutes 1992, section 349.211, subdivision 2, is amended to read: 

Subd. 2. [B~ICO C\JML"j;rWE PRICES PROGRESSNE BlNGOGAMES.] A prize of up to $1,000 may be 
. awarded. for a ~ progressive bingo game if the }lMe is aft aeet:tI"fllttlaa8ft af "Fiees Ret weft iR games ift fiFe liett5 
t;,~8 eeeasieftS.L including a cover-all game. The prize for !. progressive bingo game may start at ~ and be 
increased l2Y!!£ to $100 for each occasion during which the progressive bingo game is played. A.consolation prize 
of .!:!£ to $100 for !. progressive bingo game may be awarded in each occasion during which the progressive· bingo 
game !§. played and the accumulated prize !§. not~. The total amount awarded in etIfI'H::tlati. e progressive £!!!gQ 
game prizes in any calendar year may not exceed ~ $36,000. Fer binga aeee.siaM in Ii meh a eamalaftye f'Me 
is a .. Maea tJo: e ~eg8te • Bftt:e af f'Mes .. meR ftl6Y 13 e s\. Maea fer the aeeasiaR is iRereasea ill} the 8ft1 B1:lRt Bf the 
eHfhtt\ati". e J9Me se Sl, Maea less IlilQQ. 

Sec. 84. Minnesota Statutes 1992, section 349.211, subdivision 2a, is amended to read: 

Subd. 2a. [PULL-TAB PRIZES.] The maximum prize which may be awarded for any single pull-tab is ~ ~. 
An organization may not sell any pull-tab for more than $2. 

Sec. 85. Minnesota Statutes 1992, section 349.2125, subdivision 1, is amended to read: 

Subdivision 1. [CONTRABAND DEFINED.] The following are contraband: 

(1) all pull-tab or tipboard deals that aB RBt fl&"Ie StaBlJ3S afiBEes ta them as f'Rh6faea in seeBeR a49.:t~2 2r 
paddleticket cards not stamped or bar coded in accordance with this chapter; 

(2) all pull-tab or tipboard deals in the possession of any unlicensed person, finn, or organization, whether stamped 
or unstamped; 

(3) any container used for the storage and display of any contraband pull-tab or tipboard deals as defined in clauses 
(1) and (2); 

(4).all currency, checks, and other things of value used for pull-tab or tipboard transactions not expressly permitted 
under this chapter, and any cash drawer, cash register, or any other container used for illegal pull-tab or tipboard 
transactions including its contents; 
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(5) any device including, but not limited to, motor vehicles, trailers, snowmobiles, airplanes,and boats used, with 
the knowledge of the owner or of a person operating with the consent of the owner, for the storage or transportation 
of more than five pull-tab or tipboard deals that are contraband under this subdivision. When pull-tabs and tipboards 
are being transported in the course of interstate commerce, SF kSRl eRe aistrilnltBf ,"e atlstftef between locations 
outside this state. the pull-tab and tipboard deals are not contraband, notwithstanding the provisions of eIattse clauses 
(1) and fill; 

(6) any unaffixed registration stamps except as provided in section 349.162, subdivision 4; 

(7) any prize used or offered in a game utilizing contraband as defined in this subdivision; 

(8) any altered, modified, or counterfeit pull-tab or tipboard ticket; 

(9) any unregistered gambling equipment except as permitted by this chapter; 

(10) any gambling equipment kept in violation of section 349.18; aHEI 

(11) any gambling equipment not in conformity with law or board rule.L 

@ any pull-tab or tipboard deal in the possession of .! person other than .! licensed distributor or licensed 
manufacturer for which the person,.!:!EQ!! demand of a licensed peace officer or authorized agent of the commissioner 
of revenue or director of gambling enforcement, does not immediately produce for inspection the invoice or !!. true 
and correct .£QEY of the invoice for the acquisition of the deal from a licensed distributor; and 

illl any pull-tab or tipboard deals or POrtions of deals on which the tax imposed under chapter 297E has not been 
paid. . 

Sec. 86. Minnesota Statutes 1992, section 3492125, subdivision 3, is amended to read: 

Subd.3. [INVENTORY; JUDICIAL DETERMINATION; APPEAL; DISPOSmON OF SEIZED PROPERTY.] Within 
ten days after the seizure of any alleged contraband, the person making the seizure shall make available an inventory 
of the property seized to the person from whom the property was seized, if known, and file a copy with the 
commissioner of revenue or the director of gambling enforcement. Within ten days after the date of service of the 
inventory, the person from whom the property was seized or any person claiming an interest in the property may 
file with the seizing authority, a demand for judicial determination of whether the property was lawfully subject to 
seizure and forfeiture. Within 60 days after the date of filing of the demand, the seizing authority must bring an 
action i!t the district court of the county where seizure was made to determiile the issue of forfeiture. The action must 
be brought in the name of the state and be prosecuted by. the county attorney or by the attorney general. The court 
shall hear the action without a jury and determine the issues of fact and laws involved. When a judgment of 
forfeiture is entered, the seizing authority may, unless the judgment is stayed pending an appeal, either (1) cause the 
forfeited property to be destroyed; or (2) cause it to be sold at a public auction as prOvided by law. 

If demand for judicial determination is made and no action is commenced by the seizing authority as provided in 
this subdivision, the property must be released by the seizing authority and delivered to the person entitled to it. 
If no demand is made, the property seized is considered forfeited to the seizing authority by operation of law and 
may be disposed of by the seizing authority as provided where there has been a judgment of forfeiture. When the 
seizing authority is satisfied. that a person from whom property is seized was acting in good faith and without intent 
to evade ~ ~ tax imposed by section 349.1121, ."ea; ";.iBR 4 349.212, the seizing authority shall release the property 
seized without further legal proceedings. 

Sec. 87. Minnesota Statutes 1992, section 349.2127, subdivision 2, is amended to read: 

Subd. 2. [PROHmmON AGAINST POSSESSION.] (a) A person, eiFoe. IhaR • lieeR.ea aist.ie"ler, is guilty of a 
crime who sells, offers for sale, or possesses a pull-tab or tiphoard deal .Q! paddleticket cards not stamped .Q! bar 
coded in accordance with the provisions of this chapter. A violation of this paragraph is a gross misdemeanor if it 
involves ten or fewer pull-tab or tipboard deals. A violation of this paragraph is a felony if it involves more than ten 
pull-tab or tipboard deals, or a combination of more than ten deals of pull-tabs and tipboards. 
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(b) A person, other than a licensed manufacturer, a licensed distributorL or an organization licensed or exempt or 
excluded from licensing under this chapter, is guilty of a crime who sells, offers to sell, or possesses gambling 
equipment. A violation of this paragraph is a gross misdemeanor if it involves ten or fewer pull-tab or tipboard deals, . 

. A violation· of this paragraph is a felony if it involves more than ten pull-tab or tipboard deals, or a combination of 
more than ten deals of pull-tabs and tipboards. 

(c) A person, fimI, ef ergao .... ,mefl is guilty of a crime who alters, modifies, or counterfeits pull-tabs, tipboards, or 
tipboard tickets, or possesses altered, modified, or counterfeit pull-tabs, tipboards, or tipboard tickets. A violation 
of this paragraph is a gross misdemeanor if the total face value for all such pull-tabs, tipboards, or tipboard tickets 
does not exceed $200. A violation of this paragraph is a felony if the total face value exceeds $200. For purposes of 
this paragraph, the face value of all pull-tabs, tipboards, and tipboard tickets altered, modified, or counterfeited within 
a six-month period may be aggregated and the defendant charged accordingly. 

@fl person, other than l! licensed distributor or licensed manufacturer, is S!!i!!Y of l! crime who possesses l! 
pull-tab or tipboard deal for which the person, upon demand of l! licensed peace officer or authorized agent of the 
commissioner of revenue or director of gambling enforcement, does not immediately produce for inspection the 
invoice 2!l! true and correct £QPY of the invoice for the acquisition of the deal from l! licensed distributor. A violation 
of this paragraph is !.. ~ misdemeanor if i! involves ten or fewer pull-tab or· tipboard deals. A violation- of thiS 
paragraph is a felony if it involves more than ten pull-tab or tipboard deals. or a combination of more than ten deals 
of pull-tabs and tipboards. This paragraph does not !PP!v to pull-tab and tipboard deals being transPOrted in 
interstate commerce between locations outside this state, 

Sec, 88. Minnesota Statutes 1992, section 349.2127, subdivision 3, is amended to read: 

Subd.3 .. [FAlSE INFORMATION.] fa) A "erseR is gtti:lt) af a teleny if the per8s ... is l'e£tHHeEi S} seeBeR ai9.a~:;u, 
ettI9Eiiviaisft 1, is lEeep reeerse Sf te B'tiIIle reftu'fts ftf'I do ftllsifies ef laMs is keep t:h:e reeerss 81' fa_tailies SF fails te mMe 
tke feftu!R5 •. 

~ A person is guilty of a felony who: 

(1) knowingly submits materially false information in any license application or other document or communication 
submitted to the board; er 

(2) hRelt~ sw,mits matePiaR, false iftieP!Mti8ft ift 8ft) fepeR, fieatfftenl, ef et:het' eeft'lH\tlf\ieetiefl stil:n~HMefl' 
le the ee!l'tlf'lissieRet" sf fe-JeRtte ift e8f\fteetieR \. Hft lQli"ftiI gaBleliftg Sf' .'i~ B:flj pfe :isisft ef this eha"tef knowingly 
places materially false information on l! pull-tab or tipboard deal invoice or l! £QPY of the invoice; or 

. ill knowingly presents to l! licensed peace officer or authorized agent of the commissioner of revenue or director 
of gambling enforcement l! pull-tab or tipboard deal invoice. or l! £QPY of the invoice, that contains materially false 
information. . 

Sec. 89. Minnesota Statutes 1992, section 349.2127, subdivision 4, is amended to read: 

Subd. 4. [TRANSPORTING UNSTAMPED DEALS.] Aperson is guilty of a gross misdemeanor who transports into, 
Sf causes to be transported into. receives, carries, Sf moves from place to placeL or. causes' to be moved !!:Qm. place to. 
place in this state, any paddleticket cards or deals of pull-tabs or tipboards not stamped or bar coded in accordance 
with this chapter except in.the course of interstate commerce between locations outside this state. A person is.guilty 
of a felony who violates this subdivision with respect to more than ten pull-tab or tipboard deals, or a combination 
of more than ten deals of pull-tabs and tipboards. 

Sec. 90. Minnesota Statutes 1992, section 349.2127, is amended by adding a subdivision to read: 

Subd.~· [AGE UNDER 18.] !&For games conducted under chapter 349,! person under the ~ of 18 may not ill 
participate in l! bingo game. 2! ffi purchase or redeem for l! prize i!. pull-tab. tipboard ticket, paddleticket, or ticket 
for £!l!!Y in l! raffle. unless the purchase price of the ticket for £!l!!Y in the raffle ~ ll2! less. 

00 For games conducted under chapter 349. !!Q. person may ill sell. furnish. barter. or give !Q.!. ~ under the 
~ of 18l! chance to participate in l! bingo game, 2! award l! prize. in l! bingo game to l! person under the ~ of 1§. 
2!ffisell. furnish, barter,2! give to l! person under the ~ of 18 or redeem from such person for !prize !pull-tab, 
tipboard ticket, paddleticket, or ticket for £!l!!Y in l! raffle, unless the purchase price of the ticket for £!l!!Y in the raffle 
~ll2!less. 
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.!£l. 11 i! l!!! affirmative defense to it charge under paragraph ill for the person to prove ~ it preponderance of the 
· evidence that the person, reasonably and in good faith, relied upon representation of proof of ~ described in 
· section 340A.S03, subdivision .Q" in providing the person under the ~ of 18 the chance to participate. 

Sec. 91. Minnesota Statutes 1992, section 349.213, subdivision 1, is amended to read: 

Subdivision 1. [LOCAL REGULATION.] (a) A statutory or home rule city or county has the authority to adopt 
more stringent regulation of lawful gambling within its jurisdiction, including the prohibition of lawful gambling, and 
may require a pennit for the conduct of gambling exempt from licensing under section 349.166. The fee for a pennit 
issued under this subdivision may not exceed $100. The authority granted by this subdivision does not include the 
authority to require a license or permit to conduct gambling by organizations or sales by distributors licensed by the 
board. The authority granted by this subdivision does not include the authority to require an organization to make 
specific expenditures of more than ten percent from its net profits derived from lawful gambling. For the purposes 
of this subdivision, net profits are gross profits less amounts expended for allowable expenses and paid in taxes 
aSsessed on lawful gambling. A statutory or home rule charter city or a county may not require an organization 
conducting lawful gambling within its jurisdiction to make an expenditure to the city or county as a conditicin to 
operate within that city or county, except as authorized under section· 349.16, subdivision 4 §., or ~ 297E.02; 

· provided, however, that an ordinance requirement that such organizations must contribute ten pencent of their net 
profits derived from lawful gambling conducted at premises within the city's l!! county's jurisdiction to a fund 
administered and regulated by the responsible local unit of government without cost to such fund, for disbursement 
by the responsible local unit of government of the receipts for lawful purposes, is not considered an expenditure to 
the city or county nor a tax under section 349.212, and is valid and lawful. . 

(b) A statutory or home rule city or county may by ordinance require that a licensed organization conducting lawful 
gambling within its jurisdiction expend all or a portion of its expenditures for lawful purposes on lawful purposes 
conducted or located within the city's or county's trade area. Such an ordinance must be limited to lawiul purpose 
expenditures of gross profits derived from lawful gambling conducted at premises within the city's or county's 
jwisdiction. must define the city's or .COWlty'S trade areaL and must specify the percentage of lawful purpose 
expenditures which must be. expended within the trade area. A trade area defined by a city under this subdivision 
must include each city contiguous to the defining city. 

(c) A more stringent regulation or prohibition of lawful gambling adopted by a political subdivision under this 
subdivision must apply equally to all forms of lawful gambling within the jurisdiction of the political subdivision, 
except a political subdivision may prohibit the use of paddlewheels. 

Sec. 92. [REPEALER.] 

Minnesota Statutes 1992. sections 349.16. subdivisions i and .2.;, 349.16i. subdivisions ~ .Q" and Zi 349.163. 
subdivisions la and ~ 349.164, subdivisions ~ ~ and !!;, and 349.167, subdivisions 3 and .2.;, are repealed. 

Sec. 93. [EFFECTIVE DATE.] 

The requirement that a paddleticket must have a bar code is effective January 1" 1995. The rulemaking authority 
granted in this act is effective the day following final enactment. 

ARTICLE 6 

LAWFUL GAMBLING TRANSFER 

Section 1. [LEGISLATIVE INTENT] 

The intent of sections 2 to 8 i! to insure regulation of lawful gambling in Minnesota to ~ out the purposes of 
lawiul gambling regulation provided ~ law while resolving any ambiguity about the constitutional status of lawful 
gambling. 

Sec. 2. Minnesota Statutes 1992, section 349.12, subdivision 10, is amended to read: 

Subd. 10. [DIRECTOR.] "Director" is the director of the gambling controlloeaoEl division of the state lottery. 

Sec. 3. Minnesota Statutes 1992, section 349.12, is amended by adding a subdivision to read: 

Subd. 11a. [DNISION.] ''Division'' is the lawful gambling control division in the state lottery. 
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SeC. 4. [349.1511] [LAWFUL GAMBLING CONlROL DIVISION.] 

Subdivision 1. [DIVlSION ESTABLISHED.] A lawful gambling control division is established within the state 
lottery, consisting of the director of lawful gambling conrrol and all employees of the division. The director and 
division are the successor to the gambling control board for the purpose of continuing all actions. proceedings. and 
rules of the gambling control board undertaken or in effect on the effective date of this section. 

Subd. b. [ATIORNEY GENERAL.] Notwithstanding section 349A.02, subdivision 1. the attorney generaI~ the 
attorney for the division and director. 

Sec. 5. Minnesota Statutes 1992, section 349.152, is amended to read: 

349.152 [DIRECTOR.] 

Subdivision 1. [APPOINTED.] The governor shall appoint, with the advice and consent of the senate," the director 
fFem a list at Gfle SF lfIBf'e peFSBflS 51:tinnittea b, the bEHH'El of lawful gambling control. The director serves in the 
unclassified. service at the pleasure of the governor. 

Subd. 2. [DUTIES OF THE DIRECTOR.] The director has the following duties: 

ill to regulate lawful gambling to ensure it is conduded in the public interest; 

m to issue. suspend. and revoke licenses and premises permits for organizations. and licenses for distributors. 
bingo halls. manufacturers. and gambling managers; 

ill to ~ and ~ license. permit. and registration fees due under this chapter; 

ill to receive reports required !!v this chapter and inspect ail premises, records, books and other documents of 
organizations. distributors. manufacturers. and bingo halls to insure compliance with all applicable laws and rules; 

ill to make rules authorized !!v this chapter, including rules for the mandatory~!!v organizations conducting 
lawful gambling of rules of r!ID: and the odds and/or house percentage on each form of lawful gambting; 

.ffil to register gambling equipment and issue registration stamps; 

m to report annually to the governor and legislature on its activities and on recommended changes in the laws 
governing gambling; 

.!ID. to impose civil penalties of not more than $500 ~ violation on organizations, distributors. manufacturers, bingo 
halls. and gambling managers for failure to comply with any provision of this chapter or any rule of the. director: 

!2l to register employees of organizations licensed to conduct lawful gambling: 

(10) to require fingerprints from persons determined !!v rule to be subject to fingerprinting; 

(1) 's efU'I'Y BHt gaml3ltng ~sli~' estahlishea hy tfte sS8I'a; 

(i!) !!!l to employ and supervise personnel of the board; 

(tJ) 'S aa'lise &lid malEe :reeSmB\efteaaSRS ts tRe 1:IS8I'£1 Sft mles; 

(4) te issHe l:ieeft5es aRB :premises pefB'lits 85 at:Ml:sMeei 8} tAe BaMa; 

{§t fill to issue cease and desist orders; 

(6) te malfe FeesBift'l:eRdsasRS 's tRe 1:Ie8f'£1 8ft lieeASe iSSHaAee, aeftia:l, SHspeiiSisft Me. I'e. Seaft8ft, and eivil. 
peRalaes the seare ifRt1sses; afta 

(7)@toensure.thatbeaftlthe director's rules, policy, and decisions are adequately and accurately conveyed to 
the geaftI!s director's licensees", and 
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1Hl to take all necessary steps to ensure the integrity of and public confidence in lawful gambling. 

Subd.2a. [HEARINGS; FINES.] Any organization, distributor, bingo hall operator. or manufacturer assessed a civil 
penalty may request a hearing before the director. Hearings conducted on appeals of imposition of penalties are not 
subject to the provisions of the administrative procedure act. All fees and penalties received £Y. the director must be 
deposited in the general fund. 

Subd.3. [CEASE AND DESIST ORDERS.] Whenever it appears to the director that any person has engaged or is 
about to engage in any act or practice constituting a violation of this chapter or any rule: 

(al The director has the power to issue and cause to be served upon the person an order requiring the person to 
cease and desist from violations of this chapter. The order must give reasbnable notice of the rights of the person to 
request a hearing and must state the reason for the entry of the order. A hearing shall be held not later than seven 
days after the request for the hearing is received by the beaPd director after which and within 20 days of the date of 
the hearing the ~ director shall issue an order vacating the cease and desist order or making it permanent as the 
facts require. All hearings shall be conducted in accordance with the provisions of chapter 14. If the person to whom 
a cease and desist order is issued fails to appear at the hearing after being duly notified, the person shall be deemed 
in default, and the proceeding may be determined against the person upon consideration of the cease and desist order,. 
the allegations of which may be deemed to be true. 

(b) The ~ director may bring an action in the district court in the appropriate county to enjoin the acts or 
practices and to enforce compliance with this chapter or any rule and may" refer the matter to the attorney general. 
Upon a proper showing, a permanent or temporary injunction, restraining order, or writ of mandamus shall be 
granted. The court may not require the beaPd director to post a bond. 

Subd.4. [EXECUTIVE ASSISTANT.] The director may appoint an executive assistant to the director, who is in the 
unclassified service. 

Sec. 6. Minnesota Statutes 1992,section 349.153, is amended to read: 

349.153 [CONFUCT OF INTEREST.] 

(al A person may not se!'Ye 8ft the heMEl, be the director, or be an employee of the beaPd division who has an 
interest in any corporation, association, or partnership that is licensed by the beaPd director as a distributor, 
manufacturer, or a bingo hall under section 349.164. 

(b) A lfteffiheF af the heaFa, The director, or an employee of the beaFa division may not participate in the 
conducting of lawful gambling. 

Sec. 7. Minnesota Statutes 1992, section 349.169, subdivision 2, is amended to read: 

Subd.2. [COPIES.] The director shall provide copies of price filings to any person requesting them and may charge 
a reasonable fee for the copies. Any person may examine price filings in the Beeffi division office at no cost, and the 
director shall make the filings available for that purpose. 

Sec. 8. [GAMBLING CONTROL TRANSFER.] 

Subdivision 1. [BOARD ABOLISHED.] The gambling control board is abolished. All powers, duties, rules, actions,. 
and other proceedings of the gambling control board in effect or undertaken!!y the board on or before the effective 
date of this section are transferred to the director of lawful gambling control. All money appropriated to the gambling 
control board is transferred to the lawful gambling control division in the state lottery. 

Subd.2. [INSTRUCTION TO REVISOR.] The revisor of statutes, in the next and subsequent editions of Minnesota 
Statutes, shall: 
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m make the ~ changes in chapters 7861 to 7865 of Minnesota Rules; and 

ill recodify sections 349.11 to 349.23, as amended !2y clause 111 other provisions of this ~ and any other law 
enacted in 1994, J!!! part of chapter 349A, beginning with section 349A.17. 

Sec. 9. [TRANSmON.] 

The person who ~ serving as director of the gambling ~ board Q!l June ~ 1994. shall ~~ the director 
of lawful gambling control until June 2Q. 1995, and until that date may be removed only for ~ On and after 
l!!!v. h 1995, the appointment of the director of lawful gambling control is governed !2y section ~ 

Sec. 10. [REPEALER.] 

Minnesota Statutes 1992, sections 349.12, subdivision §L and 349.151. as amended!2y Laws 1993, chapter 12. article h 
section ~'are repealed. 

Sec. 11. [EFFECTIVE DATE.] 

Sections 1 to 10 are effective l!!!v.h 1994. 

ARTICLE 7 

STATE LOTTERY 

Section 1. Minnesota Statutes 1993 Supplement, Section 349A.02, subdivision 1, is amended to read: 

Subdivision 1. [DIRECTOR.] A state lottery is established under the supervision and control of the director of the . 
state lottery appointed by the governor with the advice and consent of the senate. The ge. emSf ~Ran B~peiftt t:ke 
Elifedef flem B list af at least lhf'ee pePSBfts feeSftlB:l:eftaeel ts lfle ge"e:Fft8f by the BeafEl. The director must be 
qualified by experience and training to supervise the lottery. The director serves in the unclassified service. The 
annual salary rate authorized for the director is equal to 80 percent of the salary rate prescribed for the governor as 
of the effective date of Laws 1993, chapter 146. 

Sec. 2. Minnesota Statutes 1992, section 349A.04, is amended to read: 

349A.04 [LOTTERY GAME PROCEDURES.] 

The-director may adopt game procedures governing the following elements of the lottery: 

(1) lottery games; 

(2) ticket prices; 

(3) number and size of prizes; 

(4) methods of selecting winning tickets; and 

(5) frequency and method of drawings. 

The adoption of lottery game procedures is not subject to chapter 14. Defefe 8SBflMtg 8 letter; game J3fSeeem-e, 
the Sif:eeief sllall sl::lhB'lii the f'Fseeel::lt'e is tl1e heat'a fer its renew mae eBftlftleftt. 

Sec. 3. Minnesota Statutes 1992, section 349A.05, is amended to read' 

349A.05 [RULES.] 

The director may adopt rules, including emergency rules, under chapter 14 governing the following elements of 
the lottery: 

(1) the number and types of lottery retailers' locations; 

(2) qualifications of lottery retailers and application procedures for lottery retailer contracts; 
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(3) investigation of lottery retailer applicants; 

(4) appeal procedures for denial, suspension, or cancellation of lottery retailer contracts; 

(5) compensation of lottery retailers; 

(6) accounting for and deposit of lottery revenues by lottery retailers; 

(7) procedures for issuing lottery procurement contracts and for the investigation of bidders on those contracts; 

(8) payment of prizes; 

(9) procedures needed to ensure the integrity and security of the lottery; and 

(10) other rules the director considers necessary for the efficient operation and administration of the lottery. 

Sec. 4. Minnesota Statutes 1993 Supplement, section 349A.06, subdivision 2, is amended to read: 

Subd.2. [QUALIFICATIONS.] (a) The director may not contract with a retailer who: 

(1) is under the age of 18; 

(2) is in b~iness solely as a seller of lottery tickets; 

(3) owes $500 or more in delinquent taxes as defined in section 270.72; 

.(4) has been convicted within the previous five years of a felony or gross misdemeanor, any crime involving fraud 
or misrepresentation, or a gambling-related offense; 

(5) is a member of the immediate family, residing in the same household, as the director, heat's meB:'tl3ef', or any 
employee of the lottery; 

(6) in the director's judgment does not have the financial stability or responsibility to act as a lottery retailer, or 
whose contractihg as a lottery retailer would adversely affect the public health, welfare, and safety, or endanger the 
security and integrity of the lottery; or 

(7) is a currency exchange, as defined in section 53A.Ol. 

A contract entered into before August 1, 1990, which violates clause (7) may continue in effect until its expiration 
but may not. be renewed. 

(b) An organization, firm, parttlership, or corporation that has a stockholder who owns more than five percent of 
the business or the stock of the corporation, an officer, or director, that does not meet the requirements of paragraph 
(a), clause (4), is not eligible to be a lottery retailer under this section. 

(c) The restrictions under paragraph (a), clause (4), do not apply to an organization, partnership, or corporation if 
the director determines that the organization, partnership, or firm has terminated its relationship with the individual 
whose actions directly contributed to the disqualification under this subdivision. 

Sec. 5. Minnesota Statutes 1993 Supplement, section 349A.08, subdivision 7, is amended to read: 

Subd. 7. [PAYMENIS PROHIBITED.] (a) No prize may be paid to a """",h .. of !he bo .. a, the director or an 
employee of the lottery, or a member of their families residing in the same household of the me!lfll,ef, director, or 
employee. No prize may be paid to an officer or employee of a vendor which at the time the game or drawing was 
being conducted. was involved with providing goods or services to the lottery under a lottery procurement contract. 

(b) No prize may be paid for a stolen, altered, or fraudulent ticket. 
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Sec. 6. Minnesota Statutes 1992, section 349A.l0, is amended by adding a subdivision to read: 

Subd. 6. [BUDGEf APPEARANCE.] The director shan ~ at least ~ each fiscal year ~ the ~ and 
house of representatives coinmittees having jurisdiction over gambling ~ to present and explain the lottery's 
budget and spending plans for the ~ fiscal year. 

Sec. 7. Minnesota Statutes 1993 Supplement, section 349A.11, is amended to read: 

349A.11 [CONFLICT OF INTEREST.] 

(a) The director, a eeHS ntet'ftSef, an employee of the lottery, a member of the immediate family of the director; 
&-.I ",e""' .. , or employee residing in the same household may not: 

(1) purchase a lottery ticket; 

(2) have any personal pecuniary interest in any vendor holding a lottery procurement contract, or in any lottery 
retailer; or 

(3) receive any gift, gratuity, or other thing of value, excluding food or beverage, from any lottery vendor or lottery 
retailer, or person applying to be a retailer or vendor, in excess of$l00 in any calendar year. 

(b) A violation of paragraph (a), clause (1), is a misdemeanor. A violation of paragraph (a), clause (2), is a gross 
misd~eanor.A violation of paragraph (a), clause (3), is a misdemeanor unless the gift, gratuity, or other item of 
value received has a value in excess of $500, in which case a violation is a gross misdemeanor. . 

(c) The director or an unclassified employee of the lottery may not, within one year of terminating employment 
with the lottery, accept employment with, act as an agent or attorney for, or otherwise represent any person, 
corporation, or entity that had any lottery procurement contract or bid for a lottery procurement contract with the 
lottery within a period of two years prior to the termination of their ~ployment. A violation of this paragraph is 
a misdemeanor. 

Sec. 8. Minnesota Statutes 1993 Supplement, section 349A.12, subdivision 4, is amended to read: 

Subd.4. [LOTTERY RETAILERS AND VENDORS.] A person who is a lottery retailer, or is applying to be a lottery 
retailer, a person applying for a contract with the director, or a person under contract with the director to supply 
goods or services to lottery may not pay, give, or make any economic opportunity, gift, loan, gratuity, special 
discount, favor, hospitality, or service, excluding food or beverage, having an aggregate value of over $100 in any 
calendar year to the director, he .. " "'","",e!, or an employee of the lottery, or to a member of the immediate family 
residing in. the. same household as that person. . 

Sec. 9. [LOTrERY BOARD ABOLISHED.] 

The state lottery board is abolished. The terms of all persons serving !!!! the ~!!!! the effective date of this 
section ~!!!! that date. 

Sec. 10. [REPEALER.] 

Minnesota Statutes 1992, sections 349A.Ol, subdivision ~ 349A.02, subdivision §;, 349A.03, subdivision h and 
Minnesota Statutes 1993 Supplement. section 349A.03, subdivision b. are repealed. 

Sec. 11. [EFFECTIVE DATE.] 

Sections 1 to to 10 are effective h!!v 1" 1994. 

ARTICLE 8 

INDIAN GAMING 

Section 1. Minnesota Statutes 1992, section 3.9221, subdivision 2, is amended to read: 

Subd. 2. [NEGOTIATIONS AUTHORIZED.] The governor or the governor's designated representatives shan, 
pursuant to section 11 of the act, negotiate in good faith a tribal-state compact regulating the conduct of class IU 
gambling, as defined in section 4 of the act, on Indian lands of a tribe requesting negotiations. The agreement may 
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include any provision authorized under section 11(d)(3)(q of the act. The attorney general is the legal counsel for 
the governor or the governor's representatives in regard to negotiating a compact under this section. If the governor 
appoints designees to negotiate under this subdivision, the designees must include at least two members of the senate 
and two, members of the house of representatives. two of whom must be the chairs of the senate and house of 
representatives standing committees with jurisdiction over gambling ~ 

Sec. 2. Minnesota.5tatutes 1992, section 3.9221, subdivision 5, is amended to read: 

Subd.5. [REPORT.JThe governor, the attorney general, and the governor's designated representatives shall report 
to the house and senate committees having jurisdiction over gambling regulation ...... " ........ 11, annually. This report 
shall contain infonnation- on compacts negot.iated, and an outline of prOspective negotiations. 

Sec. 3. Minnesota Statutes 1992, section 299L.02, subdivision 5, is amended to read: 

Subd. 5. [BACKGROUND CHECKS.] In any background check required to be conducted by the division of 
gambling enforcement under this chapter, chapter 240,349, ... 349A, or section 3.9221, the director may, or shall when 
required by law, require that fingerprints be taken and the director may forward the fingerprints to the Federal Bureau 
of Investigation for the conducting of a national criminal history check. The director may charge ~ fee for fingerprint 
recording and investigation under section 3.9221. 

Sec. 4. Minnesota Statutes 1992, section 299L.02, is amended by adding a subdivision to read: 

Subd. L [REVOLVING ACCOUNT.] The director shall deposit in ~ separate account in the state treasury all money 
received' from Indian tribal governments for services provided .!?y the state, including legal services, related to 
tribal-state gaming compacts. Money in the account is appropriated to the director for the pwpose of carrying out 
the state's powers and duties under those compacts. The director may transfer money in the account to the attorney 
general to defray the attorney general's costs lit providing legal services with respect to .Indian gaming. 

Sec. 5. [EFFECTNE DATE.] 

Sections 1 and ~ are effective June h 1994. Sections ~ and 4 are effective h!!v. h 1994. 

ARTICLE 9 

MISCELLANEOUS 

Section 1. [4.47] [REPORT ON COMPULSIVE GAMBLING.] 

The governor shall report to the legislature Qy February 1 of each odd-numbered year Q!! the state's progress in 
addressing the problem of compulsive gambling. The report must include: 

ill a summary of available data describing the extent of the problem in Minnesota; 

ill ~ summary of programs, both governmental and private, that 

ill. provide diagnosis and treatment for comBulsive gambling. 

ilil enhance public awareness of the problem and the availability of compulsive gambling services, 

!iill are designed to prevent compulsive gambling and other problem gambling.!?y elementary and secondary school 
students and vulnerable adults; 

fu1 offer professional training in the identification, referral, and treatment of compulsive gamblers; 

ill the likely impact on compulsive gambling of each form of gambling; and 

ill budget recommendations for state-level compulsive gambling programs and activities. 

Sec. 2. Minnesota Statutes 1992, section 245.98,'subdivision 2, is amended to read: 

Subd. 2. [PROGRAM.] The comntissioner of human services shall' establish a program for the treatment of 
compulsive gamblers. The commissioner may contract with 'a nonprofit entity with expertise,regarding the treatment 
of compulsive gambling to operate the program. The program may include the establishment of a statewide toll-free 
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number, resource library, public education programs; regional in-service training programs and. conferences for health 
care professionals, educators, treatment providers, employee assistance programs, and. criminal justice representatives; 
and the establishment of certification standards for programs and service providers. The commissioner may enter 
into agreements with other ge. efftftteAtaI er Ren~Fefit entities and may employ or contract with consultants to 
facilitate the provision of these services or the training of individuals to qualify them to provide these services. The 
program may also include inpatient and outpatient treatmen.t and rehabilitation services and research studies. The 
research studies must include baseline and prevalence studies for adolescents and adults to identify those at the 
highest risk. The program must be approved by the commissioner before it is established. 

Sec. 3. [LEGISLATIVE FINDINGS.] 

The legislature finds that: 

~;lQ!!& and amateur sports protection act of 1992 has been Signed into law as Public Law 

ill.!!y passage of Public Law Number 102-559 Congress has infringed on the traditional rights of states to make 
. their ~ determinations as to appropriate methods of controlling or combatting illegal gambling or raising state 
revenue; and raises serious questions as to possible violations of·the tenth amendment to -the United States 
Constitution. 

ill The exemptions granted in Public Law Number 102-559 to a handful of states are unreasonable, arbitrary, and 
discriminatory. 

Sec. 4. [ATTORNEY GENERAL TO BRING AcnON.] 

Sec. 5. [ADVISORY COUNCIL.] 

Subdivision 1. [COUNCIL ESTABLISHED.] A governor's advisory council on gambling is created to advise the 
governor on all aspects of state EQ!!£y on gambling. 

Subd. 2. [MEMBERSlflP.] The council consists of 12 members, as follows: 

ill one member. appointed!!y the governor. who shall be the·person on the governor's staff who is the primary 
responsible person on the governor's staff for gambling ~ who shall act as chair of the council; 

ill.lligh! members appointed !!y the governor. each of whom must reside in !. diffe~ent congressional district; 

ill one member appointed !!y the attorney general who must be an attorney in the attorney generals' office; 

ffi the chairs of the senate and house of representatives standing committees with jurisdiction over gambling ~ 
Members of the council shall serve without compen~tion. ' 

Subd.;!,. [DUTIES.] The council has the following duties: 

ill to consult with state agencies responsible for gambling operation. policy. regulation. or enforcement. either on 
its own initiative or on the initiative of the agency; 

ill to assist the governor in making recommendations contained in the compulsive gambling report required !!y. 
section !L 
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ill to advise the governor on the development of !. socio-economic model to support decision-making on gambling 
issues; 

ill to consider any gambling-related questions, and respond to requests for information or recommendations, from 
the governor or legislature; 

@tomake recommendations on the desirability and practicability of implementing video lottery and video gaming 
systems in the state; and 

ffil to consider and make recommendations on the appropriate level of regulation for the nonprofit gambling 
industry. . 

Subd.1,. [EXPIRATION DATE.] The provisions of section 15.059, subdivision ~ do notl!!!£!y to the council. 

Sec. 6. [SOCIO-ECONOMIC MODEL.] 

The governor shall include in the governor's budget proposals for the 1996-97 biennium aproposai to create and 
maintain ! socio-economic model that will allow executive agencies and the legislature to estimate the social. 
economic. and public revenue effects of different forms of gambling and changes in Minnesota gambling laws. 

Sec. 7. [INSTRUCTION TO REVISOR; NONPROFIT GAMBUNG.] 

The revisor of statutes, in the next and subsequent editions of Minnesota Statutes and Minnesota Rules, shall 
change the term "lawful gambling" to "nonprofit gambling" wherever it appears. 

Sec. 8, [EFFECTIVE DATE.] 

·Sections 3 and 4 are effective the day following final enactment. Section.2. is effective l!!!y1.1994." 

Delete the title and insert; 

"A bill for an act to gambling; abolishing the Minnesota racing commission and transferring its powers and duties 
to the director of pari-mutuel racing; repealing references in law to off-track betting on horse racing; proposing a 
constitutional amendment to authorize off-track betting; recodifying gambling tax laws; extending gambling taxes to 
gambling other than licensed lawful gambling; setting out qualifications for licensing by the division of gambling 
enforcement as a manufacturer or distributor of gambling devices; prohibiting unauthorized possession of gambling 
devices and preSCribing a penalty; providing for the regulation of lawful gambling; providing additional lawful 
purposes for which lawful gambling net profits may be spent; repealing requirements for gambling stamps and 
substituting requirements for bar coding of gambling equipment; authorizing pull-tab dispensing devices; creating 
a division of lawful gambling control in the state lottery; abolishing the gainbling control board and transferring its 
powers and duties to the director of the division of lawful gambling control; providing qualifications for lawful 
gambling licenses; abolishing the state lottery board; authqrizing the sale of state lottery tickets at the Minneapolis-St. 
Paul international airport; speCifying who must be a deSignee of the governor in negotiations with Indian tribes for 
tribal-state compacts on class III gaming; establishing revolving funds and appropriating money received from Indian 
tribes under compacts; prescribing penalties; providing appointments; amending Minnesota Statutes 1992, sections 
3.9221, subdivisions 2 and 5; 24O.oI, subdivision 4; 240.04; 240.05; 240.06; 240.09; 240.10; 240.12; 240.13; 240.15; 240.155; 
240.16; 240.25, subdivision 2; 240.27, subdivision 1; 240.28; 245.98, subdivision 2; 270.101, subdivision 1; 299L.01, 
subdivision 1, and by adding a subdivision; 299L.02; subdivisions 2, 5, and by adding subdivisions; 299L.03,. 
subdivisions 1,2,6, and by adding a subdivision; 299L.07; 349.12, subdivisions 1, 3a, 4, 8, 10, 11, 16, 18, 19, 21, 23, 30, 
32, 34, and by adding subdivisions; 349.15; 349.151, subdivision 4, and by adding subdivisions; 349.152; 349.153; 
349.154; 349.16, subdivisions 2, 3, 6, 8, and by adding a subdivision; 349.161, subdivisions 1 and 5; 349.162, 
subdivisions I, 2, 4, and 5; 349.163, subdivisions 1, 3, 5, 6, and by adding a subdivision; 349.164, subdivisions I .. 6, and 
by adding a subdivision; 349.1641; 349.166, subdivisions 1, 2, and 3; 349.167, subdivisions 1, 2, 4, and by adding a 
subdivision; 349.1681 subdivisions 316, and by adding a subdivision; 349.169, subdivisions 1 and 2; 349.171 subdivisions 
2,4,5, and by adding a subdivision; 349.174; 349.18, subdivisions 1, la, and 2; 349.19, subdivisions 2, 5, 8, 9, and 10; 
349.191, subdivisions 1 and 4; 349.211, subdivisions 1, 2, and 2a; 349.2123; 349.2125, subdivisions 1 and 3; 349.2127, 
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subdivisions 2, 3, 4, and by adding a subdivision; 349.213, subdivision 1; 349.22, subdivision 1; 349A.04; 349A.05; 
349A.I0; by adding a subdivision; 609.755; Minnesota Statutes 1993 Supplement, sections 240.011; 349.12, subdivision 
25; 349A.02, subdivision 1; 349A.06, subdivision 2; 349A.08, subdivision 7; 349A.11; and 349A.12, subdivision 4; 
proposing coding for new law in Minnesota Statutes, chapters 4; 240; and 349; proposing coding for -new law as 
Minnesota Statutes, chapter 297E; repealing Minnesota Statutes 1992, sections 240,01, subdivisions 4, 17, 18, 20, 21, 
and 23; 240.02; 240.03; 240.091; 2991.04; 349.12, subdivision 6; 349.151; 349.16, subdivisions 4 and 5; 349.161, 
subdivisions 3, 6, and 7;349.163, subdivisions la and 20; 349.164, subdivisions 3,5, and 8; 349.166, subdivision 4; 
349.167, subdivisions 3 and 5; 349.212, subdivisions 1,2,3,5,6, and 7; 349.2121; 349.2122; 349.215; 349.2151; 349.2152; 
349.216; 349.217, subdivisions 3, 4, 5, 6, 7, 8, and 9; 349.2171; 349.219; 349A.Ol, subdivision 2; 349A.Q2, subdivision 8; 
349A.03, subdivision 1; Minnesota Statutes 1993 Supplement, sections 349.2115; 349.212, subdivision 4; 349.217, 
subdivisions 1,2, and Sa; and 349A.03, subdivision 2." 

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Taxes. 

The report was adopted. 

Kahn from the Committee on Governmental Operations and Gambling to which was referred: 

S. F. No. 2095, A bill for an act relating to employment; modifying provisions relating to the public employee 
vacation donation program; amending Minnesota Statutes 1992, section 43A.181, subdivision 3. 

Reported the same back with the following amendments: 

Page I, line 14, delete "in the" and insert "donated to an individual employee's" 

Page 1, line 16, delete the first "an" and insert "the" 

With the recommendation that when so amended the bill pass and be placed on the Consent Calendar. 

The report was adopted. 

Br~wn, C., from the Committee on Local Government and Metropolitan Affairs to which was referred: 

S. F. No. 2274, A bill for an act relating to Freeborn county; pennitting the appointment of the recorder and 
auditor/treasurer; authorizing the reorganization of county offices. 

Reported the same back with the recommendation that the bill pass and be placed on the Consent Calendar. 

The report was adopted. 

SECOND READING OF HOUSE BILLS 

H. F. Nos. 377, 1155, 1778, 1829, 1881, 1913, 1915, 2045, 2064, ~178, 2187, 2278, 2292, 2321, 2567, 2622, 2675, 2680, 
2692, 2710, 2821 and 2892 were read for the second time. 

SECOND READING OF SENATE BILLS 

S. F. Nos. 2040, 2095 and 2274 were read for the second time. 
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INTRODUCTION AND FIRST READING OF HOUSE BILLS 

The following House Files were introduced: 

Jacobs, for the Committee on Regulated Industries and Energy, introduced: 

H. F. No. 31001 A resolution memorializing the President and Congress to maintain funding for the low-income 
home energy assistance program and to continue its operation in Minnesota. 

The bill was read for the first time and referred to the Committee on Regulated Industries and Energy. 

Lourey and Jennings introduced: 

H. F. No. 3101, A bill for an act relating to Pine county; permitting the county board to further extend certain 
temporary land use controls; amending Laws 1993, chapter 55, section 1. 

The bill was read for the first time and referred to the Committee on Local Goverrunent and Metropolitan Affairs. 

Milbert and Pugh introduced: 

H. F. No. 3102, A bill for an act relating to capital improvements; appropriating money for a public water access 
site on the Mississippi river; authorizing the sale of state bonds. 

The bill was read for the first time and referred to the Committee on Capital Inv~tm:ent. 

Steensma; Olson, K.; Girard and Winter introduced: 

H. F. No. 3103, A bill for an act relating to education; establishing a joint program between the University of 
Minnesota and Southwest State University to offer graduate nursing education in southwestern Minnesota; 
appropriating money; proposing coding for new law in Minnesota Statutes, chapter 136. 

The bill was read for the first time and referred to the Committee on Education. 

Rukavina, Wejcman, Dawkins, Kahn and Lieder introduced: 

H. F. No. 3104, A bill for an act relating to taxation; imposing income limitations on the property tax targeting 
refund; 'amending Minnesota Statutes 1993 Supplement, section 290A.04, subdivision Zh. 

The bill was read -for the first time and referred to the Committee on Taxes. 

Smith, Garcia, Mariani and Dawkins introduced: . 

H. F. No. 3105, A bill for an act relating to employment; requiring large employers to survey employees regarding 
cultural diversity awareness; appropriating money; proposing coding for new law in Minnesota Statutes, chapter 363. 

The bill was .read for the first time and referred to the Committee on Labor-Management Relations. 

Bertram and Krueger introduced:-

H. F. No. 3106, A bill for an act relating to retirement; directing a study and comparison of teacher's retirement 
annuities. 

The bill was read for the first time and referred to the Committee on Governmental Operations and Gambling. 
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Farrell introduced: 

H. F. No. 3107, A bill for an act relating to retirement; public employees retirement association; authorizing certain 
trades personnel employed by independent school district No. 625 to elect an exclusion from retirement plan coverage; 
amending Minnesota Statutes 1993 Supplement, section 353.01, subdivision 2b; Laws 1965, chapter 705, section 1, 
subdivision 4. 

The bill was read for the first time and referred to the Committee on Governmental Operations and Gambling. 

Farrell, Winter, Ostrom, Lieder and Mosel introduced: 

H. F. No. 3108, A bill for an act relating to insurance; workers' compensation self-insurance; creating a mutual 
self-insurers' security fund; providing for its oversight and operation; amending Minnesota Statutes 1992, 
section 79A.02, subdivisions 1 and 4; proposing coding for new law in Minnesota Statutes, chapter 79A. 

The bill was read for the first time and referred to the Committee on Labor-Management Relations. 

Osthoff introduced: 

H. F. No. 3109, A bill for an act relating to transportation; modifying distribution of money in transit assistance 
fund; establishing annual gasoline excise tax rate adjustment; modifying amounts of motor vehicle excise tax money 
transferred to transit assistance fund; appropriating money; amending Minnesota Statutes 1992, sections 296.02, by 
adding a subdivision; and 2975.09, subdivision 1; Minnesota Statutes 1993 Supplement, section 174.32, subdivision 2. 

The bill was read for the first time and referred to the Committee on Transportation and Transit. 

Solberg; Rukavina; Munger; Johnson, V., and Pauly introduced: 

H. F. No. 3110, A bill for an act relating to waters; requiring marking or illumination of motor vehicles on ice at 
night and marking of shelters on ice; amending Minnesota Statutes 1992, section 97C.355, subdivision 1. 

The bill was read for the first time and referred to the Committee on Environment and Natural Resources. 

Oark, Jefferson, Sarna and Carlson introduced: 

H. F. No. 3111, A bill for an act relating to education; expanding Minneapolis health insurance subsidy to include 
eligible Minneapolis teachers who retire before May 1, 1984; amending Minnesota Statutes 1992, section 124.916, 
subdivision 4. 

The bill was read for the first time and referred to the Committee On Governmental Operations and Gambling. 

Oark introduced: 

H. F. No. 3112, A bill for an act relating to capital improvements; appropriating money to the commissioner of jobs 
and training to conStruct facilities for head start or other early intervention education programs; authorizing the sale 
of state ·bonds. 

The bill was read for the first time and referred to the Committee on Education. 

Smith introduced: 

H. F. No. 3113, A bill for an act relating to retirement; authorizing purchase of service credit for previously exempt 
service by certain members of the teachers retirement association . 

. The bill was read for the first time and referred to the Committee on Governmental Operations and Gambling. 
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Pugh introduced: 

H. F. No. 3114, A bill for an act relating to health; exempting certain municipally operated ambulance services from 
specific licensing requirements; amending Minnesota Statutes 1992, section 144.802, by adding a subdivision. 

The bill was read for the first time and referred to the Committee on Health and Human Services. 

Olson, E., introduced: 

H. F. No. 3115, A bill for an "act reJating to Mahnomen county; authorizing the county to issue certain general 
obligation bonds. 

The bill was read for the first time and referred to the Committee on Taxes. 

Macklin and Pugh introduced: 

H. F. No. 3116, A bill for an act relating to family law; changing certain service and notice provisions in marriage 
dissolution actions; proViding for a committee to study restructuring of family and juvenile courts; requiring a report; 
amending Minnesota Statutes 1992, sections 518.11; and 518B.01, subdivision 8; Minnesota Statutes 1993 Supplement, 
section 518.68, subdivisions 1 and 2. 

The bill was read for the first time and referred to the Committee on Judiciary. 

Morrison, Simoneau, Pauly, McGuire and Bishop introduced: 

H. F. No. 3117, A bill for an act relating to family law; requiring consent for a parent to remove a child from this 
state for the purpose of leaving the country; imposing penalties; amending Minnesota Statutes 1992, section 609.26, 
subdivision 1; proposing coding for new law in Minnesota Statutes, chapter 257. 

The bill was read for the first time and referred to the Committee on Judiciary. 

Bertram introduced: 

H. F. No. 3118,A bill for an act relating to taxation; increasing the funding for firefighters state aid; amending 
Minnesota Statutes 1992, section 69.021, subdivision 5. 

The bill was read for the first time and referred to the Committee on Taxes. 

MESSAGES FROM THE SENATE 

The following message was received from the Senate: 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following House File, herewith returned, as amended by the 
Senate, in which-amendment the concurrence of the House is respectfully requested: 

H. F. No. 2130, A bill for an act relating to counties; St. Louis; assigned the former town of Payne to the 7th 
commissioner district. 

PATRICK E. FLAHAVEN, Secretary of the Senate 
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CONCURRENCE AND REPASSAGE 

Tomassoni moved that the House concur in the Senate amendments to H. F. No. 2130 and that the bill be repassed 
as amended by the Senate. The motion prevailed. 

H. F. No. 2130, A bill for an act relating to counties; St. Louis; assigned. the fonner town of Payne to the 7th 
commissioner district. 

The bill was read for the third time, as amended by the Senate, and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll was called. There were 120 yeas and 1 nay as 
follows: 

Those who voted in the affirmative were: 

Abrams Delmont Huntley Lieder Olson,K Rodosovich Van Engen 
Anderson, R Dempsey Jacobs Limmer Olson, M. Rukavina Vellenga 
Asch Dom Jaros Lindner Onnen Sarna Vickerman 
Battaglia Erhardt Jefferson Long Opatz Seagren Wagenius 
Bauerly Evans Jennings Luther Orenstein Sekhon Waltman 
Bergson Farrell Johnson, A. Lynch Orfield Simoneau Weaver 
Bertram Finseth Johnson, V. Macklin Osthoff Skoglund Wejcman 
Bishop Frerichs Kahn Mahon Ostrom Smith Wint~r 
Brown, C. Garcia Kalis McCollum Ozment Solberg Wolf 
Brown,K" Girard Kelley McGuire Pauly Stanius Worke 
Carlson Goodno Kelso Molnau Pelowski Steensma Workman 
Carruthers Greiling Kinkel Morrison Perlt Sviggum Spk. Anderson, I. 
Clark Gruenes Klinzing Mosel Peterson Swenson 
Commers Gutknecht Knight Munger Pugh Tomassoni 
Cooper Hasskarnp Koppendrayer Murphy Reding Tompkins 
Dauner Haukoos Krinkie Neary Rest Trimble 
Davids Hausman Krueger Nelson Rhodes Tunheim 
Dehler Holsten Lasley Ness Rice Van [)ellen 

Those who voted in the negative were: 

Johnson, R 

The bill was repassed, as amended by the Senate, and its title agreed to. 

CONSENT CALENDAR 

The Speaker called Bauerly to the Chair. 

S. F. No. 1750, A bill for an act relating to commerce; expanding the scope of department enforcement authority 
to include additional areas over which it has responsibility; amending Minnesota Statutes 1992, section 45.027, 
subdivision 7; and Minnesota Statutes 1993 Supplement section 45.011, subdivisions 1 and 4. 

The bill was read for the third time and placed upon its final passage. 

The question was taken on the passage of the bill and the roll was called. There were 127 yeas and 0 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, R. 
Asch 
Battaglia 

Bauerly 
Beard 
Bergson 
Bertram 

Bettermann 
Bishop 
Brown, C. 
Brown, K. 

Carlson 
Carruthers 
Clark 
Commers 

Cooper 
Dauner 
Davids 
Dawkins 

Dehler 
Delmont 
Dempsey 
Dom 

Erhardt 
Evans 
Farrell 
Finseth 
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Frerichs Jefferson Lasley Murphy Pelowski Smith Waltman 
Garcia jenitings Ueder Neary Perlt Solberg Weaver 
Girard Johnson, A. Limmer Nelson Peterson Stanius Wejcman 
Goodno Johnson, R Lindner Ness Pugh Steensma Wenzel 
Greiling johnson, V. Long Olson, K. Reding Sviggum Winter 
Gruenes Kahn Luther Olson, M. Rest Swenson Woll 
Gutknecht Kalis Lynch Onnen Rhodes Tomassoni Worke 
Hasskamp Kelley Macklin Opatz Rice Tompkins Workman 
Haukoos Kelso Mahon .orenstein Rodosovich Trimble Spk. Anderson, I. 
Hausman Kinkel McCollwn Orfield Rukavina Tunheim 
Holsten Klinzing McGuire Osthoff Sarna Van Dellen 
Hugoson Knight Molnau Ostrom Seagren Van Engen 
Huntley Koppendrayer Morrison .ozment Sekhon Vellenga 
Jacobs Krinkie Mosel Pauly Simoneau Vickerman 
jaros Krueger Munger Pawlenty Skoglund Wagenius 

The biD was passed and its title agreed to. 

H. OF. No. 2212, A biD for an act relating to the environment; genetically engineered organisms; authorizing the 
department of agriculture to exempt oertain federally monitored releases; authorizing the environmental quality board 
to adopt rules relating to certain releases; provicting for certain exemptions; amending Minnesota Statutes 1992, 
sections 18F.Ol; 18F.02, subdivisions 1, 5, and byadcting a subdivision; 18F.04; 18F.07; 18F.12; 116C.91, subdivision 
1; 116C.94; and 116C.96; proposing cocting for new law in Minnesota Statutes; chapters 18F; and 116C; repealing 
Minnesota Statutes 1992, section 18F.02, subdivision 7. 

The biD was read for the third time and placed upon its final passage. 

The question was taken on the passage of the biD and the roll was called. There were 128 yeas and 0 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Dawkins Holsten Krueger Nelson Rhode. Van Dellen 
Anderson, R. Dehler Hugoson Lasley Ness Rice Van Engen 

° Asch Delmont Huntley Lieder Olson, K. Rodosovich Vellenga 
Battaglia Dempsey Jacobs Limmer Olson,M. Rukavina Vickerman 
Bauerly Dom jaros Lindner Onnen Sama Wagenius 
Beard Erhardt Jefferson Long Opatz Seagren Walbnan 
Bergson Evans jennings Luther Orenstein Sekhon Weaver 
Bertram Farrell Johnson, A. Lynch Orfield Simoneau Wejcman 
Bettermann Finseth johnson, ~ Macklin Osthoff Skoglimd Wenzel 
Bishop Frerichs johnson, V. Mahon Ostrom Smith Winter 
Brown, C. Garcia Kahn McCollum Ozment Solberg Woll 
Brown, K. Girard Kalis McGuire Pauly Stanim Worke 
Carlson Goodno Kelley MiIbert Pawlenty Steensma Workman 
Carruthers Greiling Kelso Molnau Pelowski Sviggum Spk. Anderson, Jo 
Clark Gruenes Kinkel Morrison Perlt Swenson 
Commers Gutknecht Klinzing Mosel Peterson Tomassoni 
Cooper Hasskamp Knight Munger Pugh Tompkins 
Dauner Haukoos Koppendrayer Murphy Reding Trimble 
DaVids Hausman Krinkie Neary Rest Tunheim 

The bill was passed and its title agreed to. 

S. F. No. 2383, A bill for an act relating to Koochiching county; permitting the appointment of the recorder; 
authorizing the reorganization of the office. 

The bill was read for the third time and placed upon its final passage. 
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The question was taken on the passage of the bill and the roll was called. There were 126 yeas and 0 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Dawkins Hausman Krinkie Munger Peterson Tomassoni 
Anderson,R Dehler Holsten Kru.eger Murphy Pugh Tompkins 
Asch Delmont Hugoson Lasley Neary Reding Trimble 
Battaglia Dempsey Huntley Lieder Nelson Reat Tunheim 
Bauerly Dom Jacobs Limmer Ness Rhodes Van Dellen 
Beard Erhardt jaros Lindner OIson,K Rice VanEngen 
Bergson Evans jefferson Long Olson,M. Rodosovich Vellenga 
Bertram Farrell jennings Luther Onnen Rukavina Vickerman 
Bettermann Finseth johnson, A. Lynch Opatz Sama Wagenius 
BiShop Frerichs johnson, R Macklin Orenstein Seagren Waltman 
Brown, K Garcia johnson, V. Mahon Orfield Sekhon Weaver 
Carlson Girard Kahn Mariani Osthoff Simoneau Wejcman 
Carruthers Goodno Kalis McCollum Ostrom Skoglund werizel 
Clark Greiling Kelley McGuire Ozment Smith Winter 
Commers Gruenes Kelso Milbert Pauly Solberg Wolf 
Cooper Gulkoecht Klinzing Molnau Pawlenty Stanius Worke 
Dauner Hasskarnp Knight Morrison Pe10wski Steensma Workman 
Davids Haukoos Koppendrayer Mosel PerU Sviggum Spk. Anderson, I. 

The bill was passed and its title agreed to . 

. H. F. No. 2487, A bill for an act relating to local government; authorizing towns in Olmsted county to adopt and 
enforce the state building code. 

The bill was read for the third time and placed upon its final passage. 

The question was taken on the passage of the bill and the roll was called. There were 126 yeas and 0 nays as 
follows: 

Those who voted in the affirinative were: 

Abrams Dawkins Hausman Krinkie Munger Peterson Tomassoni 
Anderson, R. Dehler Holsten Krueger Murphy Pugh Tompkins 
Asch Delmont Hugoson Lasley Neary Reding Trimble 
Battaglia Dempsey Huntley Lieder Nelson Reat Tunheim 
Bauerly Dom Jacobs Limmer Ness Rh~es Van Dellen 
Beard Erhardt jaros Lindner Olson, K Rice Van Engen 
Bergson Evans jefferson Long Olson, M. Rodosovich Vellenga 
Bertram Farrell jennings Luther Onnen Rukavina Vickerman 
Bettermann Finseth Johnson, A. Lynch Opatz Sarna Wagenius 
Bishop Frerichs Johnson, R Macklin Orenstein Seagren Walbnan 
Brown,K Garcia Johnson, V. Mahon Orfield Sekhon Weaver 
Carlson Girard Kalis Mariani Osthoff Simoneau Wejcman 
Carruthers G"oodno Kelley McCollum Ostrom Skoglund Wenzel 
Clark Greiling Kelso McGuire Ozment Smith Winter 
Commers Gruenes Kinkel Milbert Pauly Solberg Wolf 
Cooper Gulkoecht Klinzing Molnau Pawlenty Stanius Worke 
Oauner Hasskarnp Knight Morrison Pelowski Steensma Workman 
Davids Haukoos Koppendrayer Mosel Perlt Sviggum Spk. Anderson, I. 

The bill was passed and its title agreed to. 
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H. F. No. 2010, A bill for an act relating to the environment; requiring a person who arranges for management of 
solid waste in an environmentally inferior manner to indemnify generators of the waste and, for a landfill, set aside 
a fund to pay for contamination from the landfill; proposing coding for new law in Minnesota Statutes, chapter lISA. 

The bill was read for the third time and placed upon its final passage. . 

The question was taken on the passage of the bill and the roll was called. There were 128 yeas and 0 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Dawkins Holsten Lasley Nelson Rhodes Van Dellen 
Anderson, R. Dehler Hugoson Lieder Ness Rice Van Engen 

.Asch Delmont Huntley Limmer Olson, K. Rodosovich Vellenga 
Battaglia Dempsey Jacobs Lindner Olson,M. Rukavina Vickerman 
Bauerly Dom Jaros Long Onnen Sarna Wagenius 
Beard Erhardt Jefferson Luther Opatz Seagren Waltman 
Bergson Evans Jennings Lynch Orenstein Sekhon Weaver 
Bertram Farrell . Johnson, A. Macldin Orfield Simoneau Wejcman. 
Bettermann Finseth Johnson, R. Mahon Osthoff Skoglund Wenzel 
Bishop Frerichs . Johnson, V. Mariani Ostrom Smith Winter 
Brown, C. Garcia Kahn McCollum Ozment Solbetg Wolf 
Brown, K. Girard K.alis McGuire Pauly Stanius Worke 
Carlson Goodno Kelley Milbert Pawlenty Steensma Workman 
Carruthers Greiling Kelso MoInau Pe10wski Sviggum Spk. Anderson, L 
Clark Gruenes Klinzing Morrison Perlt Swenson 
Commers Gutknecht . Knight Mosel Peterson Tomassoni 
Cooper Hasskamp Koppendrayer Munger Pugh Tompkins 
Dauner Haukoos Krinkie Murphy Reding Trimble 
Davids Hausman Krueger Neary Rest Tunheim 

The bill was passed and its title agreed to. 

H. F. No. 2043, A bill for an act relating to recreation green space; requiring a certain public utility to relocate 
overhead power lines in Indian Mounds Park in Saint Paul. 

The bill was read for the third time and placed upon its final passage. 

The question was taken on the passage of the bill and the. roll was called. There were 115 yeas and 12 nays as 
follows: 

Those who voted in the affirmative were: 

Andersonl.R. Dawkins Jacobs Lindner Olson, K. Rodosovich Van Engen. 
Asch Dehler Jaros Long Onnen Rukavina Vellenga 
Battaglia Delmont Jefferson Luther Opatz Sarna Vickerman 
Bauerly Dempsey Jennings Lynch Orenstein Seagren Wagenius 
Beard Dom Johnson, R. Macldin Orfield Sekhon Waltman 
Bergson Evans Johnson, V. Mahon Osthoff Simoneau Weaver 
Bertram Farrell Kahn McCollum Ostrom Skoglund Wejcman 
Bettermann Frerichs K.alis McGuire Ozment Solberg Wenzel 
Bishop Garcia Kelley Milbert Pauly Stanius Winter 
Brown, C. . Greiling Kelso Molnau Pel6wski Steensma Wolf 
Brown, K. Gruenes Kinkel Morrison Perit Sviggum Worke 
Carlson Gutknecht Klinzmg Mosel Peterson Swenson Workman 
Carruthers Hasskamp Knight Munger Pugh Tomassoni Spk. Anderson, I. 
Clark Hausman Krueger MUIphy Reding Tompkins 
Cooper Holsten Lasley Neary Rest Trimble 
D~uner Hugoson Lieder Nelson Rhodes Tunheim 
Davids Huntley Limmer Ness Rice Van [)ellen 
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Those who voted in the negative were: 

Abrams 
Commers 

Erhardt 
Finseth 

Girard 
Goodno 

WEDNESDAY, MARCH 23, 1994 

Haukoos 
Koppendrayer 

Krinkie 
Olson,M. 

The bill was passed and its title agreed to. 

Pawlenty 
Smith 
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H. F. No. 2143, A bill for an act relating to telecommunications; regulating competitive telephone services and 
incentive plans; extending expiration dates and making technical changes for certain regulatory provisions; amending 
Minnesota Statutes 1992, sections 237.161, by adding a subdivision; 237.57, subdivision 4; 237.58, subdivision 1; 237.59, 
subdivisions 1,.2, 3, 5, and by' adding a subdivision; 237.60, subdivision 2;- 237.62, subdivision 1; arid 237.6f5, 
subdivision 1; proposing coding for new law in Minnesota Statutes, chapter 237; repealing Minnesota Rules, parts 
7815.0700; 7815.0800; 7815.0900; 7815.1000; 7815.1100; 7815.1200; 7815.1300; 7815.1400; and 7815.1500; Laws 1987, 
chapter 340, section 26; Laws 1989, chapter 74, sections 25 and 27; Laws 1990, chapter 513, section 3; and taws 1993, 
chapter 41, section 1. 

The bill was read for the third time and placed upon its final passage. 

,The question was taken on the passage of the bill and the roll was called. There were 128 yeas and 0 nays as 
follows: 

,Those who voted in the affirmative were: 

Abrams Dawkins Hugoson Lasley Nelson Rhodes Van Dellen 
Anderson, R. Delmont Huntley Lieder Ness Rice Van Engen 
Asch Dempsey Jacobs Limmer Olson, K. Rodosovich Vellenga 
Battaglia Dom jaros Lindner Olson,M. Rukavina Vickerman 
Bauerly Erhardt jefferson Long Onnen Sarha Wagenius 
Beard Evans jenrrlngs Luther Opatz Seagren Waltman 
Bergson Farrell johnson, A. Lynch Orenstein Sekhon Weaver 
Bertram Finseth johnson,R Macklin Orfield Simoneau Wejcrnan 

, Bettermann Frerichs johnson, V. Mahon Osthoff Skoglund Wenzel 
Bishop Garcia Kahn Mariani Ostrom Smith Winter 
Brown, C. Girard Kalis McCollum Ozment Solberg Wolf 
Brown, K. Goodno Kelley McGuire Pauly Stanius Worke 
Carlson Greiling Kelso Milbert Pawlenty Steensma Workman 
Carruthers Gruenes Kinkel Molnau Pelowski Sviggum Spk. Anderson, L 
Clark Gutknecht Klinzing Morrison Perlt Swenson 
Commers Hasskarnp Knight Mosel Peterson Tomassoni 

, Cooper Haukoos Koppendrayer Munger Pugh Tompkins 
Dauner Hausman Krinkie Murphy Reding Trimble 
Davids Holsten Krueger Neary Rest Tunheim 

The bill was passed and its title agreed to. 

H. F. No. 2210, A bill for an act relating to data practices; regulating the classification and release of certain 
department of commerce data; amending Minnesota Statutes 1992, section 13.71, by adding subdivisions. 

The bill was read for the third time and pl~ced upon its fin;U p~ge. 

Th~ question was taken on the passage of the bill and the roll was called. There were 127 yeas and 0 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, R. 
Asch 
Battaglia 
Bauerly 

Beard 
Bergson 
Bertranl 
Betterrnann 
Bishop 

Brown, C. 
Browni K. 
Carlson 
Carruthers 
Clark 

Commers 
Cooper 
Oauner 
Davids 
Dawkins 

Dehler 
Delmont 
Dempsey 
Dom 
Erhardt 

Evans 
Finseth 
Frerichs 
Garcia 
Girard 

Goodno 
Greiling 
Gruenes 
Gutknecht 
Hasskarnp 
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Haukoos Kelso Macklin Olson, K. Pugh Stanius Weaver 
J:lausman Kinkel Mahon Olson, M. Reding SteenSma Wejanan 
Hugoson Klinzing Mariani Onnen Rest Sviggum Wenzel 

. Huntley Knight McCollum Opatz Rhodes Swenson Winter 
jacobs Koppendrayer McGuire Orenstein Rice Tomassoni Wolf 
jaros Krinkie Milbert Orfield Rodosovich Tompkins Worke 
Jefferson Krueger Molnau Osthoff Rukavina Trimble Workman 
jennings Lasley Morrison Ostrom Sarna Tunheim Spk. Anderson, I. 
johnson,A. Lieder Mosel Ozment Seagren Van Dellen 
johnson, R Limmer Munger Pauly . Sekhon Van Engen 

. johnson, V. Lindner Mwphy Pawlenty Simoneau Vellenga 
Kahn Long Neary Pelowski Skoglund Vickerman 
KaliS Luther Nelson Perlt Smith Wagenius 
Kelley Lynch Ness Peterson Solberg Walbnan 

·The bill was passed and its title agreed to. 

H. F. No. 2222, A bill for an act relating to elections; aIlowing a single polling plaCe for two precincts in certain 
cases; amending Minnesota Statutes 1992, section 204B.16, subdivision 2. 

The bill was read for the third time and placed upon its final passage .. 

The question was taken on the p~sage of the bill and the roll was called. There were 128 yeas an4 0 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams Dawkins Holsten Krueger Neary Rest Van Dellen 
Anderson, R Dehler Hugoson Lasley Nelson Rhodes VanEngen 
Asch Delmont Huntley Lieder Ness Rice Vellenga 
Battaglia Dempsey jacobs Limmer Olson,K Rodosovich Vickerman 
Bauerly Dom jaros Lindner Olson,M. Rukavina Wagenius 
Beard Erhardt jefferson Long Onnen Sarna Walbnan 

. Bergson Evans jennings Luther Opatz Sekhon Weaver 
Bertram Farrell johnson, A. Lynch . Orenstein Simoneau Wejcnian 
Bettermann Finseth johnson, R Macklin Orfield Skoglund Wenzel 
Bishop Frerichs johnson, V. Mahon Osthoff Smith Winter 
Brown, C. Garcia Kahn Mariani Ostrom Solberg Wolf 
Brown,K. Girard KaliS McCollQlll Ozment Stanius Worke 
Carlson Goodno Kelley McGuire Pauly Steensma Workman 
Carruthers Greiling Kelso Milbert Pawlenty Sviggum Spk. Anderson,l. 
Clark Gruenes Kinkel M61nau Pelowski Swenson 
Commers Gutknecht Klinzing Morrison Perlt Tomassoni 
Cooper Hasskamp Knight Mosel Peterson Tompkins 
Dauner Haukoos Koppendrayer Munger Pugh Trimble 
Davids Hausman Krinkie Murphy Reding Tunheim 

The bill was passed and its title agreed to. 

The Speaker resumed the. Chair. 

H. F. No. 2306, A bill for an act relating to the city of Minneapolis; providing that a levy for a contribution to the 
Minneapolis teachers retireni.ent fund association is a special taxing district levy for property tax purposes; amending 
Minnesota Statutes 1993 Supplement, section 354A.12, subdivision 3b. 

The bill was read for the third time and placed upon its final passage. 

The question was taken on the passage of the bill and the roll was caIIed. There were 127 yeas and 0 nays as 
fOllows: 

Those who voted in the affirmative were: 

Abrams 
Anderso~ R 
Asch 

Battaglia 
Bauerly 
Beard 

Bergson 
Bertram 
Betterrnann 

Bishop 
Brown, C. 
Brown, K. 

Carlson 
Carruthers 
Clark 

Commers 
Cooper 
Dauner 

Davids 
Dawkins 
Dehler 



76TH DAY] WEDNESDAY, MARCH 23, 1994 

Delmont Hausman Knight Milbert Ostrom 
Dempsey Holsten ~:drayer Molnau Ozment 
Dom Hugoson Morrison Pauly 
Erhardt Huntley Krueger Mosel Pawlenty 
Evans Jacobs Lasley Munger Pelowski 
Farrell Jaros Lieder Murphy PerIt 
Finseth Jefferson Limmer Neary Peterson 
Frerichs jennings Lindner Nelson Pugh 
Garcia johnson, A. Long Ness Reding 
Girard johnson, R Luther Olson, K. Rest 
Goodno Johnson, V. Lynch Olson,M. Rhodes 
Greiling Kahn Macklin Onnen Rice 
Gruenes Kelley Mahon Opatz Rukavina 
Gutknecht Kelso Mariani Orenstein Sama 
Hasskamp Kinkel McCollum Orfield Seagren 
Haukoos Klinzing McGuire Osthoff Sekhon 

The bill was passed and its title agreed to. 

GENERAL ORDERS 

Simoneau 
Skoglund 
Smith 
Solberg 
Stanius 
Steensma 
Sviggum 
Swenson 
Tomassoni 
Tompkins 
Trimble 
Tunheim 
Van Dellen 
Van Engen 
Vellenga 
Vickerman 

Wagenius 
Waltman 
Weaver 
Wejcman 
Wenzel 
Winter 
Wolf 
WOlke 
Workman 
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Spk. Anderson, I. 

Carruthers moved that the bills on General Orders for today be continued. The motion prevailed. 

MOTIONS AND RESOLUTIONS 

Brown, C, moved that the name of Winter be shown as chief author on H. F. No. 568. The motion prevailed. 

Hausman moved that the name of Steensma be added as an author on H. F. No. 2077. The motion prevailed. 

Betterrnann moved that the name of Krueger be added as an author on H. F. No. 2820. The inotion prevailed. 

Mariani moved that the name of Trimble be added as an author on' H. F. No. 2926. The motion prevailed. 

Kahn moved that the name of Evans be added as an author on H. F. No. 3073. The. motion prevailed. 

Wagenius moved that the name of Sekhon be added as an author on H. F. No. 3086. The motion prevailed. 

Carruthers moved that H. F. No. 2045, now on Technical General Orders, be re-referred to the Committee on Rules 
and Legislative Administration. The motion prevailed. 

Solberg moved that H. F. No. 3110 be recalled from the Committee on Environment and Natural Resources and 
be re-referred to the Committee on Transportation and Transit. The motion prevailed. 

Girard moved that H. F. No. 1307 be returned to its author. The motion prevailed. 

Johnson, A., moved that H. F. No. 1988 be returned to its author. The motion prevailed. 

ADJOURNMENT 

Carruthers moved that the House adjOurn. The motion prevailed, and the Speaker declared the House stands 
adjourned until 2:30 p.m., Thursday, March 24, 1994. 

EDWARD A. BURDICK, Chief Clerk, House of Representatives 
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