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STATE OF MINNESOTA 

SEVENTY-SEVENTH SESSION -1992 

NINETIETH DAY 

SAINT PAUL, MINNESOTA, THURSDAY, APRIL 2, 1992 

The House of Representatives convened at 1:00 p.m. and was 
called to order by Dee Long, Speaker of the House. 

Prayer was offered by Pastor Lowell Dallmen, Zion Lutheran 
Church, Anoka, Minnesota. 

The roll was called and the following members were present: 

Abrams Frerichs 
Anderson, 1 Garcia 
Anderson, R. Girard 
Anderson, R. H. Goodno 
Battaglia Greenfield 
Bauerly Gutknecht 
Beard Hanson 
Begich Hartle 
Bertram Hasskamp 
Bishop Haukoos 
Blatz Hausman 
Bodahl Heir 
Boo Henry 
Brown Hufnagle 
Carlson Hugoson 
Carruthers Jacobs 
Clark Janezich 
Cooper Jaros 
Dauner Jefferson 
Davids Jennings 
Dawkins Johnson, A. 
Dempsey Johnson, R. 
Dille Johnson, V. 
Dorn Kahn 
Erhardt Kalis 
Farrell Kelso 
Frederick Kinkel 

A quorum was present. 

Knickerbocker 
Koppendrayer 
Krambeer 
Krinkie 
Krueger 
Lasley 
Leppik 
Lieder 
Limmer 
Lourey 
Lynch 
Macklin 
Mariani 
Marsh 
McEachern 
McGuire 
McPherson 
Milbert 
Morrison 
Munger 
Murphy 
Nelson, K. 
Nelson, S. 
Newinski 
O'Connor 
Ogren 
Olsen, S. 

Olson, E. 
Olson, K. 
Omann 
Onnen 
Orenstein 
Orfield 
Osthoff 
Ostrom 
Ozment 
Pauly 
Pellow 
Pelowski 
Peterson 
Pugh 
Reding 
Rest 
Rice 
Rodosovich 
Rukavina 
Runbeck 
Sarna 
Schafer 
Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 

Bettermann, Gruenes and Vanasek were excused. 

Smith 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thompson 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Wejcman 
Welker 
Welle 
Wenzel 
Winter 
Spk.Long 

The Chief Clerk proceeded to read the Journals of the preceding 
days. Frederick moved that further reading of the Journals be 
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dispensed with and that the Journals be approved as corrected by 
the Chief Clerk. The motion prevailed. 

REPORTS OF CHIEF CLERK 

S. F. No. 1693 and H. F. No. 2488, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identical 
with certain exceptions. 

SUSPENSION OF RULES 

Wenzel moved that the rules be so far suspended that S. F. No. 
1693 be substituted for H. F. No. 2488 and that the House File be 
indefinitely postponed. The motion prevailed. 

REPORTS OF STANDING COMMITTEES 

Ogren from the Committee on Taxes to which was referred: 

H. F. No. 2191, A bill for an act relating to metropolitan govern­
ment; authorizing the acquisition and betterment of transit facili­
ties and equipment and providing financing for their cost; amending 
Minnesota Statutes 1990, section 473.39. 

Reported the same back with the following amendments: 

Page 3, line 8, delete "$116,500,000" and insert "$62,000,000" 

Page 3, line 9, delete "$87,400,000" and insert "$44,000,000" 

Page 3, line 10, delete "$29,100,000" and insert "$18,000,000" 

Page 3, line 17, delete "$63,000,000" and insert "and $30,000,000" 
and delete everything after "1995" 

Page 3, line 18, delete everything before the period 

Page 3, after line 27, insert: 

"Sec. 2. [REPORT.] 

!!Y February 1. 1994, the metropolitan transit commission shall 
submit ~ report to the legislature analyzing whether ridership in 
areas served !?y the commission has increased as ~ result of imple­
menting customer-oriented policies." 
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Page 3, line 28, delete "2" and insert "3" 

Amend the title as follows: 

Page 1, line 4, after the semicolon insert "stating the intent ofthe 
legislature; requiring a report;" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Ogren from the Committee on Taxes to which was referred: 

H. F. No. 2219, A bill for an act relating to transportation; 
providing tax and other incentives for the use of alternative means 
of commuting; directing the regional transit board to establish a 
program to reduce traffic congestion; prohibiting right turns in front 
of buses; providing public transit operations priority in the event of 
an energy supply emergency; establishing a demonstration enforce­
ment project for high occupancy vehicle lane use; amending Minne­
sota Statutes 1990, sections 161.1231, subdivisions 1 and 2; 169.01, 
by adding a subdivision; 216C.15, subdivision 1; and 290.01, subdi­
vision 19b, and by adding a subdivision; Minnesota Statutes 1991 
Supplement, sections 169.346, subdivision 1; and 290.01, subdivi­
sion 19d; proposing coding for new law in Minnesota Statutes, 
chapters 169; 290; and 473. 

Reported the same back with the following amendments: 

Page 3, line 1, after the period insert "A small child who is an 
occupant of a vehicle is deemed to be visible from 50 feet~ - --- - -----------

Pages 3 to 8, delete sections 5, 6, 7, and 8 

Page 8, lines 25 and 26, delete "~ to 12" and insert "~ to §" 

Page 9, line 1, delete "11" and insert "I" 

Page 9, line 4, delete "10" and insert "§''' 

Page 10, line 19, delete "10" and insert "'§" 

Page 11, lines 30, 32, 35, and 36, delete "10" and insert "2" 

Page 12, line 15, delete "~ to 13" and insert "~ to ~" 
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Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 2, delete "tax and other" 

Page 1, line 6, delete "right turns in front of buses" and insert 
"persons from parking in certain areas used as transit bus stops" 

Page 1, line 12, after the first semicolon insert "and" and delete 
"and 290.01," 

Page 1, delete line 13 

Page 1, line 14, delete "sections" and insert "section" 

Page 1, line 15, delete "and 290.01, subdivision 19d;" 

Page 1, line 17, delete "290;" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Kalis from the Committee on Transportation to which was re­
ferred: 

H. F. No. 2605, A bill for an act proposing an amendment to the 
Minnesota Constitution, article XIV; dedicating and allocating 
motor vehicle excise tax proceeds to highway and transit purposes; 
creating Minnesota mobility trust fund and surface transportation 
fund; increasing gasoline tax; making technical changes; amending 
Minnesota Statutes 1990, sections 174.32; and 296.02, subdivision 
1b; Minnesota Statutes 1991 Supplement, section 16A.711, subdivi­
sion 3; proposing coding for new law in Minnesota Statutes, chapters 
174; and 297B; repealing Minnesota Statutes 1991 Supplement, 
sections 161.041; and 297B.09. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1990, section 174.32, is amended 
to read: 
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174.32 [TRANSIT ASSISTANCE PROGRAM.] 

Subdivision 1. [ESTABLISHMENT; PURPOSE.] A transit assis­
tance program >s and transit assistance fund are established to 
provide transit assistance within the state Hem t8e r.mG sFeated ffi 
salldiyisieR a to eligible recipients for transit service activities as 
provided in this section . 

.s..b<h ~ [TRf.!'ISIT ."SSISTf..NC!i; FUND; DlSTRIBUTION.j W 
The tFaRsit assistaRse r.mG Feee;';es ~ distFilllited .....Ier see­
tieR 2Q7Il.QQ. !i;ighty "eFseRt sf t8e Feeei"ts sf t8e r.mG IffiISt be 
jllaeed ffite a metFeilelitaR asse .. Rt feF distFib .. tieR to FesillieRts 
leeatea ffi t8e metFe"elitaR area aHEI all "eFseRt ffite a se"aFate 
aeeSl:1Flt faF distril:l1::1tlsR t.a reeiflieats leeated BHtsiae sf the me-tffi.­
"elitaR area., !i;"sellt as etheFY!ise IlFeyided ffi ~ s .. bdiyisieR, t8e 
FegieRal tFaRsit ileareI eFeatea by sestieR 47:l.a7:l >s FesileRsible feF 
distRb .. tiRg assistaRse Hem t8e metFeilelitaa asse"Rt, aHEI t8e 
6emmissisBer iB r9s]38asihle feF Elistrieutiag assistaaee f.Fem the 
e4Rer asse"Rt. MaBey jllaeed ffi t8e metreilelitaR asse .. Rt >s ~ 
ailIe feF aistFib .. tieR to FegieRal FailFead a .. theFities established 
.....Ier ehailteF &Q8A ffi t8e metFe"elitaR ...,..., by t8e semmissieReF 
sf tFaRsileFtatieR as IlFe"ided ffi IlaFagrallh W. 

W The semmissieReF sRaU Fe'l .. est a""lieatieRs Hem all eligible 
FegieRal FailFead a .. theFities. The semmissieReF sRaU establish a 
FeaseRable deadliRe feF s .. bmittal sf allillisatieRs. The semmissieReF 
may ""* distFib .. te mere ti>aB W "eFseRt sf t8e a'!ailable r.mGs to a 
sffigle Fesi"ieRt. BefeFe aistFib .. tiRg ~ to any FegleRal FailFeaa 
a .. theFit3" t8e semmissieReF sRaU sallmit t8e allillisatieRs to t8e 
reg4sRal traasit ooam feF aflflFBval. ~ eemmississer may: Elistrih 
ute r.mGs ~ witR t8e a""Feval sf t8e beaffi. BefeFe allllFe,;jRg any 
aflfllieatisH faF fu.B.ds faF eSFlstf'HetisR, the 00are sha+l ~ t,e the 
legislat"Fe 9B t8e HSe aHEI IllaRRed distFib .. tieR sf seRstF .. stieR 
fuB<ilT. 

Subd. 3. [ELIGIBLE RECIPIENTS.] A legislatively established 
public transit commission; a public authority organized and existing 
under chapter 398A; a county or statutory or home rule charter city 
operating, intending to operate, or providing financial assistance to 
a transit servicst a rail a .. theFity; or a private operator of public 
transit is eligible for assistance under the program. The National 
Railroad Passenger Corporation, known as Amtrak, and any tralley 
system e .. tside t8e metFeilelitaR area rail transit system are not 
eligible for assistance under the program. 

Subd. 4. [ELIGIBLE SERVICES.] Transit services eligible for 
assistance under the program include but are not limited to: 

(1) public transit; 

(2) ligRt rail traRsit; 
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~ commuter van, car pool, ride share, and park and ride; and 

!4} (3) other services that further the purposes of section 174.21. 

Subd. 5. [ELIGIBLE ACTIVITIES.] Activities eligible for assis­
tance under the program include but are not limited to: 

(1) planning and engineering design for transit services; 

(2) capital assistance to purchase or refurbish transit vehicles, 
}3l;lYeHaS9 Fail lffi.es and assseiatea faeilities Hw light ffii.l tFaasit, 
fluFehase Fights sf way, and other capital expenditures necessary to 
provide a transit service; and 

(3) other assistance for public transit services. 

Subd. 6. [INVESTMENT OF TRANSIT ASSISTANCE FUND.] 
For money deposited in the transit assistance fund on or after 
January 15, 1985, the commissioner of transportation shall certify 
to the state board ofinvestment the amount of the transit assistance 
fund that in the judgment of the commissioner is not required for 
immediate use. The certified amount of the transit assistance fund 
not currently needed shall be invested by the state board of invest­
ment subject to section 11A.25. All investment income and all 
investment losses attributable to the investments must be credited 
to the transit assistance fund. The commissioner of finance is the 
custodian of securities purchased under this section. 

Sec. 2. Minnesota Statutes 1990, section 296.01, is amended by 
adding a subdivision to read: 

Subd. 26. [EXCISE TAX.] "Excise tax" refers to the taxes imposed 
under sections 296.02 and 296.025. -- --

Sec. 3. Minnesota Statutes 1990, section 296.01, is amended by 
adding a subdivision to read: 

Subd. 27. [SALES TAX.] "Sales tax" means ~ tax imposed under 
section 296.015. 

Sec. 4. [296.015] [WHOLESALE SALES TAX.] 

Subdivision 1. [TAX IMPOSED.] A sales tax is imposed on 
gasoline at the rate determined under suDdlVisum 4-:-

Subd. 2. [TAX; WHEN IMPOSED.] The sales tax on gasoline 
under subdivision 1 ~ imposed at the time of the mst sale of 
gasoline ~ ~ distributor to another person. 
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Subd. 3. [EXEMPT SALES.] The taxes imposed under subdivision 
.! do not !!EP!Y to sales of gasoline: 

(1) for export from the state, other than export in the ~ tank 
of ~ motor vehicle or aircraft; 

(2) to the United States government; 

(3) for storage in an on-farm bulk storage tank; or 

(4) sold as aviation gasoline or as substitutes for aviation gasoline. 

Subd. 4. [CALCULATION OF TAX RATE.] (a) The commissioner 
shall determine on May 31 and November 30 of each year the 
average price ~ gal}on at which gasoline ~ sold Qy distributors 
throughout the state or the months of May and November of each 
year. The commissioner shall determine the price on the basis of (1) 
information furnished the commissioner 1i distributors under sub­
division §.,. or (2) other information available through independent 
statistical surveys of distributor prices for gasoline and special fuel. 
In determining average prices for gasoline under this subdivision, 
the commissioner shall deduct the tax imposed under section 296.02, 
SUlXiivision h and any tax imposedOri gasoline on ~ per-gallon basis 
EY the United States. 

(b) The commissioner shall determine the rate of the tax imposed 
under subdivision.! Qy multiplying the avera~e selling price of 
gasoline Qy 2.6 percent and converting the pro uct into ~ rate of 
cents ~ ~allon. In determining the tax rate, the commissioner 
shall roun off the tax to the nearest one-tenth of a cent. The 
commiSsIOrler shall notify alTTIcensed distributors or gasOITlle and 
special fuel Qy June 10 and December 10 of each year of the tax rate 
as determined under this paragr~h . .A tax rate determined under 
this parafraph becomes effective t e first day of the month following 
the mont in which it is communicated to distributors and remains 
eJieCtiVelOr that montn and the next five months. 

Subd. 5. [DISTRIBUTOR RECORDS.] A distributor shall %ep at 
each licensed place of business complete-and accurate reco s for 
that place of business, including itemized invoices, of gasoline 
received and of all sales of gasoline made, except sales to the 
ultimate consumer. These records must show the names and ad­
dresses of buyers, themventory of specral fuel on hand at the close 
of each period for wnich ~ return ~ required, and other pertinent 
Pfpers and documents relating to the purchase, sa~, or disposition 
.2... gasoline and special fuel. When ~ licensed istributor sells 
gasoline and special fuel exciusiVelytO the ultimate consumer at the 
address given in the license, no invoice Ofthose sales is required, but 
itemized invoices must be made of gasoline and special fuel trans­
ferred to other retail outlets owned or controlled Qy the distributor. 
Books, records, and other papers and documents required Qy this 
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chapter, or £y rule of the commissioner to be kept, must be preserved 
for "" period of at least one year after the date of the transactions 
giving rise to the documents or the date of the entries on the 
transactions appearing in the records, unless the commissioner, in 
writing, authorizes their destruction or disposal at an earlier date. 
At finy time during usual business hours, the commissioner or d'fIY 
aut orized agents or employees may enter "" place of business Q.. "" 
distributor, without a search warrant, and inspect the premises, the 
records required to be kept, and the gasoline, to determine whether 
or not this section is ~eihg fully complied with. lithe commissioner, 
agent, or employee Q... ~ commissioner is denied free access or i§: 
hindered or interfered with in making an examination, the license of 
the distributor at the premises ~ subject to revocation £y the 
commissioner. 

Subd. 6. [DISTRIBUTOR TO PRESERVE INVOICES.] ~ person 
who sells gasoline to persons other than the ultimate consumer shall 
render with each sale itemized invoices showing the seller's name 
and address, purchaser's name and address, date of sale, and prices 
and discounts. The person shall preserve legible copies of the 
invoices for one year from the date of sale. 

Subd. 7. [RETAILER TO PRESERVE PURCHASE INVOICES.] A 
retal"le"r shall procure itemized invoices of ~asoline bought. The 
invoices must show the name and address of t e seller andthe date 
of purchase. T!l"ereiauer shall preserve a legible copy of eachTilvOlCe 
for one yeai,from the date of purchase. Invoices must be available for 
inspection .'!Y the commissioner, authorized agents, or employees at 
the retailer's place of business. 

Subd. 8. [MONTHLY RETURN FILED WITH COMMISSIONER.] 
On or before the 25th day of each calendar month, a distributor with 
"" place of business in this state shall file "" return with the 
commissioner showing the quantity and sale price of gasoline 
received or bought durin, the preceding calendar month and the 
quantity and sale price Q.. gasoline sold or otherwise disposed of in 
this state and outside this state during that month. Every licensed 
distributor outside this state shall, in like manner, file "" return 
showing the quantity and sale price of gasoline shipped or trans­
ported into this state during the preceding calendar month. Returns 
must be made upon forms furnished and prescribed £y the commis­
sioner and contain other information that the commissioner mar; 
reqmre. The return must be accompanied £y ;remittance for the ful 
liability for the taxes imposed under this section. 

Subd. 9. [COMMISSIONER TO EXAMINE AND CORRECT RE­
TURN; COLLECTION OF DEFICIENCY] As soon as practicable 
after a return is filed, the commissioner shall examine the return 
and correctlt 1! necessary according to the commissioner's best 
judgment ana information. The return, together with the commis­
sioner's corrections, if any, ~ prima facie correct and !§ prima facie 
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evidence of the correctness of the amount of tax due as shown. Proof 
of correction ~ the commissioner may be made at !! hearing before 
the commissioner or in !! legal proceeding ~ submitting a cOf of 
pertinent record of the commissioner under the certificate ~ the 
custodian of the original official record. This certified ~ without 
further proof, must be admitted into eVldeD.ce before the commis­
sioner or in !! legal proceeding and ~ prima facie proof of the 
correctness of the amount of tax due as shown. The commissioner, on 
finding that an amount of tax due ~ from the distributor and 
unpaid, shall notify the distributor of the deficiency, stating an 
intention to assess the amount due together with interest and 
lhnalties as prov;aedll section 296.15. If a deficiency disclosed ~ 
~ commissioner's examination cannot be allocated to !! particular 
month or months, the commissioner shall notify the distributor of 
the deficiency stating an intention to assess the amount due for !! 
givenhPeriod without allocating it to !! particulilr month or months, 
toget er with the penalty provided in the case of other corrected 
returns. If !! distributor making !! returnaies or oecomes incompe­
tent before the commissioner issues the notice of intention to assess 
an affioiiilt dub" that notice must be issued to the administrator, 
executor, or ot er legarrepresentative of the distributor. 

Subd. 10. [DISTRIBUTOR MAY PROTEST; HEARING.]!f, within 
20 days after mailing of notice of the proposed assessment, the 
dlstributor or !! legal representative files !! protest to the proposed 
assessment and requests !! hearing, the commissioner shall notify 
the distributor or legiJ reEresentativeOfthe time and place fixed for 
the hearing shall ~!! earing, and shall issue !! final assessment 
to the distributor or le~al representative for theamount found to be 
due as !! result ofTIie earing. The hearing must be held within 45 
days after the protest is filed. IT a r0test is not filed within the time 
prescribed;tlie commissioner sha I issue!! nnal assessment to the 
distributor or legal representative. Tax due and owing after !! final 
assessment order has been issued to the distributor or legal repre­
sentative must be paid within 60 days. 

Subd. 11. [MONTHLY TAX PAYMENTS; PENALTY.] The sales 
tax ~ due and paya.ble not later than the 25th day of the month 
fOITowing the calendar month in which !! was incurred, and after 
that time bears interest at the rate specified in section 296.15, 
subdivision 1. The commissioner maYh'xtend the time for paying the 
tax without penalty for good cause sown. 

Subd. 12. [RECOVERY BY COMMISSIONER.] The commissioner 
mrover the tax due and interest, and any penalty 
un er the procedures of section 

Subd. 13. [REVENUE DISPOSITION.] Revenues derived from 
sales taxes, penalties, and interest under this section mustOO 
depOsited ~ the commisSIOner in the state treasury and creiffiOO as 
follows: four-tenths of one percent must be credited to the general 
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fund, 59.8 percent must be credited to the transit assistance fund, 
and 39.8 percent must be credited to the trunk highway fund. 

Sec. 5. Minnesota Statutes 1990, section 296.02, subdivision 1b, is 
amended to read: 

Subd. lb. [RATES IMPOSED.] The gasoline excise tax is imposed 
at the fulle,giBg rate; 

FeF the pe4'ieEI .... aH<i a&F May 1, 1988, gaseliBe is Iia><ed at the 
Fate of W 22 cents per gallon. 

Sec. 6. Minnesota Statutes 1990, section 296.025, subdivision 1, is 
amended to read: 

Subdivision 1. [TAX IMPOSED FOR MOTOR VEIDCLE USE.] 
There is hereby imposed an excise tax of the same rate per gallon as 
the gasoline excise tax on all special fuel at the rate of23.6 cents ~ 
gallon. This tax shall be payable at the time, in the manner and by 
persons specified in this chapter. 

Sec. 7. Minnesota Statutes 1990, section 296.14, subdivision 3, is 
amended to read: 

Subd. 3. [REFUND TO DEALER; DESTRUCTION BY ACCI­
DENT.] Notwithstanding the !,pevisieBs sf subdivision 2, the com­
missioner shall allow a dealer a refund of the tao. sales and excise 
taxes paid on gasoline or special fuel destroyed by accident while in 
the possession of the dealer. 

Sec. 8. Minnesota Statutes 1990, section 296.14, subdivision 4, is 
amended to read: 

Subd. 4. [PAYMENT AND TRANSFER OF TAX ON GASOLINE 
SOLD FOR STORAGE IN ON-FARM BULK STORAGE AND 
ETHYL ALCOHOL FOR PERSONAL USE.] Notwithstanding the 
!,povisioB. sf this section, the producer of ethyl alcohol which is 
produced for personal use and not for sale in the usual course of 
business and a farmer who uses gasoline on which a tao. has sales or 
excise taxes, or both, have not been paid shall report and pay the tax 
or taxes on an ethyl alcohol or gasoline delivered into the supply 
tank of a licensed motor vehicle during the preceding calendar year. 
The tax or taxes shall be reported and paid together with any refund 
claim filed by the taxpayer under section 296.18. If no refund claim 
is filed, the tax or taxes shall be reported and paid annually by 
March 15 or more frequently, as the commissioner may prescribe. 
Any producer, qualifying under this subdivision, shall be exempt 
from the licensing requirements contained in section 296.06, subdi­
vision 1. 
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Sec. 9. Minnesota Statutes 1990, section 296.15, subdivision 1, is 
amended to read: 

Subdivision 1. [PENALTY, INTEREST.] (al In case a properly 
licensed distributor, special fuel dealer, bulk purchaser or motor 
carrier does not pay any tax or inspection fee under this chapter 
when due, a penalty of one percent per day for the first ten days of 
delinquency shall accrue, and thereafter the tax, fees and penalty 
shall bear interest at the rate specified in section 270.75. 

(bl If any person operates as a distributor, special fuel dealer, bulk 
purchaser or motor carrier without first securing the license re­
quired under this chapter, any tax or inspection fee imposed by this 
chapter shall become immediately due and payable. A penalty of 25 
percent shall be imposed upon the tax and fee due thereon. The tax, 
fees and penalty shall bear interest at the rate specified in section 
270.75. 

Sec. 10. Minnesota Statutes 1990, section 296.15, subdivision 2, is 
amended to read: 

Subd. 2. [FAILURE TO PAY TAXES; PROCEEDINGS.] Upon the 
failure of any person to pay any tax or inspection fees within the 
time provided by sections 296.01 to 296.421, all taxes and inspection 
fees imposed by this chapter shall become immediately due and 
payable, whether or not the person has previously reported the tax 
and inspection fees to the commissioner, and after the default in 
payment the commissioner may deliver to the attorney general a 
certified statement of the amount due from each person hereunder 
whose e;reiae tax and inspection fees are delinquent. The statement 
shall give the address of the person owing such tax and inspection 
fees, the month for which the tax and inspection fees are due, the 
date of the delinquency, and such other information as may be 
required by the attorney general. It shall be the duty of the attorney 
general, upon receipt of the statement, to bring an action in the 
district court of Ramsey county, or of the county in which the 
delinquent taxpayer resides, to recover the amount of such tax and 
inspection fees, with penalty, interest and costs and disbursements, 
and the action may be tried in the county in which it is brought. The 
judgment of the court when so obtained shall draw interest at the 
rate specified in section 270.75 and shall be enforceable in the 
manner provided by law for the enforcement of judgments obtained 
in civil actions. 

Sec. 11. Minnesota Statutes 1990, section 296.15, subdivision 6, is 
amended to read: 

Subd. 6. [LIMITATION OF ACTIONS.] No action shall be brought 
for the collection of delinquent e;reiae taxes and inspection fees 
under the provisions of this chapter unless commenced within five 
years after the date of assessment of the taxes and fees. In the case 
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of a false or fraudulent report with intent to evade tax or inspection 
fee or of a failure to file a report, the taxes or fees may be assessed 
at any time, and a proceeding in court for their collection must be 
begun within five years after the assessment. 

The period of time during which a tax or fee must be assessed 
under this chapter or collection proceedings commenced under this 
subdivision is suspended during the period from the date of filing of 
a petition in bankruptcy until 30 days after the commissioner of 
revenue receives notice that the bankruptcy proceedings have been 
closed or dismissed or the automatic stay has been terminated or has 
expired. 

The suspension of the statute of limitations under this subdivision 
applies to the person against whom the petition in bankruptcy is 
filed and all other persons who may also be wholly or partially liable 
for the tax under this chapter. 

Sec. 12. Minnesota Statutes 1990, section 296.16, subdivision 1, is 
amended to read: 

Subdivision l. [INTENT.] All gasoline received in this state and 
all gasoline produced in or brought into this state except aviation 
gasoline and marine gasoline shall be determined to be intended for 
use in motor vehicles in this state. 

Approximately 1-112 percent of all gasoline received in this state 
and 1-112 percent of all gasoline produced or brought into this state, 
except gasoline used for aviation purposes, is being used as fuel for 
the operation of motorboats on the waters of this state and of the 
total revenue derived from the imposition of the gasoline fuel ta>< 
excise taxes for uses other than for aviation purposes, 1-1/2 percent 
of such revenues is the amount of ta>< excise taxes on fuel used in 
motorboats operated on the waters of this sta~ 

Approximately three-fourths of one percent of all gasoline re­
ceived in and produced or brought into this state, except gasoline 
used for aviation purposes, is being used as fuel for the operation of 
snowmobiles in this state, and of the total revenue derived from the 
imposition of the gasoline ""* excise tax for uses other than for 
aviation purposes, three-fourths of one percent of such revenues is 
the amount of ta>< excise taxes on fuel used in snowmobiles operated 
in this state. ----

Approximately 0.15 of one percent of all gasoline received in or 
produced or brought into this state, except gasoline used for aviation 
purposes, is being used for the operation of all-terrain vehicles in 
this state, and of the total revenue derived from the imposition ofthe 
gasoline ""* excise tax, 0.15 of one percent is the amount of excise 
tax on fuel used in all-terrain vehicles operated in this state.---
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Sec. 13. Minnesota Statutes 1991 Supplement, section 296.16, 
subdivision la, is amended to read: 

Subd. 1a. [INTENT; FOREST ROADS.) Approximately 0.116 
percent of the total annual unrefunded revenue from the gasoline 
r..el excise tax on all gasoline and special fuel received in, produced, 
or brought into this state, except gasoline and special fuel used for 
aviation purposes, is derived from the operation of motor vehicles on 
state forest roads and county forest access roads. Of this amount, 
0.0605 percent is annually derived from motor vehicles operated on 
state forest roads and 0.0555 percent is annually derived from motor 
vehicles operated on county forest access roads in this state. 

Sec. 14. Minnesota Statutes 1990, section 296.17, subdivision 1, is 
amended to read: 

Subdivision 1. [UNREPORTED GASOLINE AND SPECIAL 
FUEL.) It shall be the duty of every distributor, dealer, and person 
who sells or uses gasoline manufactured, produced, received, or 
stored by the distributor, dealer, or person, and of every person using 
gasoline in motor vehicles or special fuel in licensed motor vehicles, 
if the same has not been reported or if the tax on account thereof has 
not been paid to the commissioner, to report to the commissioner the 
quantity of such gasoline so sold or used or such special fuel used, 
and such person shall become liable for the payment of the tax. All 
provisions of sections 296.01 to 296.421 relating to the calculation, 
collection and payment of the tax shall be applicable to any such 
person, dealer or distributor. For purposes of this section, "tax" 
includes sales and excise taxes. 

Sec. 15. Minnesota Statutes 1990, section 296.17, subdivision 3, is 
amended to read: 

Subd. 3. [REFUNDS ON GASOLINE AND SPECIAL FUEL 
USED IN OTHER STATES.) Every person regularly or habitually 
operating motor vehicles upon the public highways of any other 
state or states and using in said motor vehicles gasoline or special 
fuel purchased or obtained in this state, shall be allowed a credit or 
refund equal to the sales and excise tax on said gasoline or special 
fuel paid to this state on the gasoline or special fuel actually used in 
the other state or states. No credit or refund shall be allowed under 
this subdivision for taxes paid to any state which imposes a sales or 
excise tax upon gasoline or special fuel purchased or obtained in this 
state and used on the highways of such other state, and which does 
not allow a similar credit or refund for the sales or excise tax paid to 
this state on gasoline or special fuel purchased or acquired in such 
other state and used on the highways of this state. Every person 
claiming a credit or refund under this subdivision shall file a claim 
on a form prescribed by the commissioner or take the credit on a 
subsequent tax return within one year of the last day of the month 
following the end of the quarter when the overpayment occurred. 
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Sec. 16. Minnesota Statutes 1990, section 296.17, subdivision 6, is 
amended to read: 

Subd. 6. [RECIPROCAL AGREEMENTS.] The commissioner of 
public safety or the commissioner of revenue may enter into recip­
rocal agreements with the appropriate officials of any other state 
under which either commissioner may waive all or any part of the 
requirements imposed by this section relating to sales or excise 
taxes upon those who use in Minnesota gasoline or other motor 
vehicle fuel upon which the sales or excise tax has been paid to such 
other state, provided that the officials of such other state grant 
equivalent privileges with respect to gasoline or other motor vehicle 
fuel used in such other state but upon which the tax has been paid 
to Minnesota. 

The commissioner of public safety or the commissioner of revenue 
may enter into reciprocal agreements with the appropriate officials 
of other states, exempting vehicles licensed in such other states from 
the license and use tax provisions contained in this section, which 
otherwise would apply to vehicles licensed by such other state, 
provided that such other state grant equivalent privileges with 
respect to vehicles licensed by Minnesota. 

Sec. 17. Minnesota Statutes 1990, section 296.17, subdivision 8, is 
amended to read: 

Subd. 8. [ROAD TAX IMPOSED.] (a) Every motor carrier shall 
pay a road tax calculated on the amount of motor fuel consumed in 
the motor carrier's operations on highways within this state. The tax 
shall be at the same rate as the sales and excise tax applicable to the 
purchase of the same motor fuel within this state. 

(b) The amount of motor fuel consumed in the operations of any 
motor carrier on highways within this state shall be determined by 
dividing the miles traveled within Minnesota by the average miles 
per gallon. The average miles per gallon shall be determined by 
dividing the miles traveled within and without Minnesota by the 
total motor fuel consumed within and without Minnesota. 

Sec. 18. Minnesota Statutes 1990, section 296.17, subdivision 14, 
is amended to read: 

Subd. 14. [KEEPING AND PRESERVATION OF RECORDS.] (a) 
Every motor carrier shall keep such records as may be necessary for 
the administration of subdivisions 7 to 22 and for the reporting and 
justification of the amount of tax liability pursuant hereto. Such 
records shall be kept in such form as the commissioner reasonably 
may prescribe. All such records shall be safely preserved for a period 
of three years in such manner as to insure their security and 
availability for inspection by the commissioner. Upon application in 
writing stating the reasons therefor, the commissioner may consent 
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to the destruction of such records at an earlier time if the commis­
sioner has completed an audit of the records in question. 

(b) The commissioner or authorized agents or representatives 
shall have the right at any reasonable time to inspect the books and 
records of any motor carrier subject to the too< sales and excise taxes 
imposed by this chapter. 

Sec. 19. Minnesota Statutes 1990, section 296.18, subdivision 1, is 
amended to read: 

Subdivision 1. [GASOLINE OR SPECIAL FUEL USED IN 
OTHER THAN MOTOR VEHICLES.] Any person who shall buy and 
use gasoline for a qualifying purpose other than use in motor 
vehicles, snowmobiles, or motorboats, or special fuel for a qualifying 
purpose other than use in licensed motor vehicles, and who shall 
have paid the Minnesota excise tax directly or indirectly through the 
amount of the tax being included in the price of the gasoline or 
special fuel, or otherwise, shall be reimbursed and repaid the 
amount of the tax paid upon filing with the commissioner a signed 
claim in writing in the form and containing the information the 
commissioner shall require and accompanied by the original invoice 
thereof. By signing any such claim which is false or fraudulent, the 
applicant shall be subject to the penalties provided in this section for 
knowingly making a false claim. The claim shall set forth the total 
amount of the gasoline so purchased and used by the applicant other 
than in motor vehicles, or special fuel so purchased and used by the 
applicant other than in licensed motor vehicles, and shall state 
when and for what purpose it was used. When a claim contains an 
error in computation or preparation, the commissioner is authorized 
to adjust the claim in accordance with the evidence shown on the 
claim or other information available to the commissioner. The 
commissioner, on being satisfied that the claimant is entitled to the 
payments, shall approve the claim and transmit it to the commis­
sioner of finance. No repayment shall be made unless the claim and 
invoice shall be filed with the commissioner within one year from 
the date of the purchase. The postmark on the envelope in which the 
claim is mailed shall determine the date of filing. The words 
"gasoline" or "special fuel" as used in this subdivision do not include 
aviation gasoline or special fuel for aircraft. For purposes of this 
section, "tax" includes sales and excise taxes. Gasoline or special 
fuel bought and used for a "qualifying purpose" means: 

0) Gasoline or special fuel used in carrying on a trade or business, 
used on a farm situated in Minnesota, and used for a farming 
purpose. "Farm" and "farming purpose" have the meanings given 
them in section 6420(c)(2), (3), and (4) of the Internal Revenue Code 
of 1986, as amended through December 31,1988. 

(2) Gasoline or special fuel used for off-highway business use. 
"Off-highway business use" means any use by a person in that 
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person's trade, business, or activity for the production of income. 
"Off-highway business use" does not include use as a fuel in a motor 
vehicle which, at the time of use, is registered or is required to be 
registered for highway use under the laws of any state or foreign 
country. 

(3) Gasoline or special fuel placed in the fuel tanks of new motor 
vehicles, manufactured in Minnesota, and shipped by interstate 
carrier to destinations in other states or foreign countries. 

Sec. 20. Minnesota Statutes 1990, section 296.20, is amended to 
read: 

296.20 [GASOLINE TAXES IN LIEU OF OTHER TAXES.] 

Gasoline sales and excise taxes shall be in lieu of all other taxes 
imposed upon the business of selling or dealing in gasoline, whether 
imposed by the state or by any of its political subdivisions, but shall 
be in addition to all ad valorem taxes now imposed by law. Nothing 
in sections 296.01 to 296.421 shall be construed as prohibiting the 
governing body of any city of this state from licensing and regulat­
ing such business wherever authority therefor is, or may hereafter 
be, conferred by state law or city charter. 

Sec. 21. Minnesota Statutes 1990, section 296.23, is amended to 
read: 

296.23 [CERTAIN BLENDING OF GASOLINE PROHIBITED.] 

The blending of gasoline on which the sales or excise tax has been 
paid or the liability accrued, with any substance on which the sales 
or excise tax has not been paid or the liability thereafter accrued, is 
prohibited. 

This section does not preclude the addition of any of the various 
inhibitors which in total do not exceed one-half of one percent by 
volume of the product treated, nor the addition to fuel for two-cycle 
gasoline engines of a lubricant not exceeding five percent by volume 
of the product treated; nor does this section preclude the addition of 
fuel oil to gasoline for the purpose of generating power for the 
propulsion of farm tractors. 

Sec. 22. Minnesota Statutes 1990, section 296.421, subdivision 4, 
is amended to read: 

Subd. 4. [DISTRIBUTION OF UNREFUNDED TAX FOR MO­
TOR BOAT PURPOSES.] The amount of unrefunded t,.,.. excise 
taxes paid on gasoline used for motor boat purposes as computed in 
subdivision 5 shall be paid into the state treasury and credited to a 
water recreation account in the special revenue fund for acquisition, 
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development, maintenance, and rehabilitation of sites for public 
access and boating facilities on public waters; lake and river 
improvement; state park development; and boat and water safety. 

Sec. 23. Minnesota Statutes 1990, section 296.421, subdivision 5, 
is amended to read: 

Subd. 5. [COMPUTATION OF UNREFUNDED TAX.] The 
amount ofunrefunded ta>< excise taxes shall be a sum equal to 1-112 
percent of all revenues derived from the sales and excise taxes on 
gasoline, except on gasoline used for aviation purposes, together 
with interest thereon and penalties for delinquency in payment, 
paid or collected pursuant to the provisions of sections 296.02 to 
296.17. The amount of such ta>< taxes shall be computed for each 
six-month period commencing January 1, 1961, and shall be paid 
into the state treasury on November 1 and June 1 following each 
six-month period. 

Sec. 24. Minnesota Statutes 1991 Supplement, section 296.421, 
subdivision 8, is amended to read: 

Subd. 8. [COMPUTATION AND DISTRIBUTION OF UNRE­
FUNDED TAXES FOR FOREST ROADS.] The amount of unre­
funded ta>< excise taxes paid on gasoline and special fuel used to 
operate motor vehicles on forest roads, except gasoline and special 
fuel used for aviation purposes, is 0.116 percent of the total unre­
funded revenue from the excise tax on all gasoline and special fuel 
received in, produced, or brought into the state, and this revenue is 
appropriated from the highway user tax distribution fund and must 
be transferred and credited in equal installments on July 1 and 
January 1 to the state forest road account established in section 
89.70. An amount equal to 0.0555 percent of the unrefunded revenue 
must be annually transferred to counties for management and 
maintenance of county forest roads. 

Sec. 25. [APPROPRIATION.] 

Subdivision 1. [TRUNK HIGHWAY FUND.] $ ........... ~ appropri-
ated to the commissioner of transportation from the trunk highway 
fund for fiscal year 1993. Of this amount: 

(1) $ ........... is for trunk highway development; and 

(2) $ ........... is for construction support. 

Subd. 2. [COUNTY STATE-AID HIGHWAY FUND.] $ ........... is 
appropriated to the commissioner of transportation from the county 
state-aid highway fund for fiscal year 1993 for county state-aid 
highways. 
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Subd. 3. [MUNICIPAL STATE-AID STREET FUND.] $ ........... is 
appropriated to the commissioner of transportation from the muniC­
ipal state-aid street fund for fiscal year 1993 for municipal state-aid 
streets. 

Subd. 4. [TRANSIT ASSISTANCE FUND; STATEWIDE TRAN­
SIT.] $ .... -::: .... is appropriated to the commissioner of transportation 
from the transit assistance fund for fiscal year 1993 for the purposes 
of Minnesota Statutes, section 174.24. Of this appropriation: 

(1) $ ........... ~ for assistance to systems that are receiving assis-
tance from the commissioner under that section on the effective date 
of thissectlOrl; and 

(2) $ ........... is for assistance to other public transit systems located 
outside the metropolitan area. The commissioner shall prepare !'c 
Elan for spending this appropriation and subsequent appropriations 
rom the transit assistance fund to insure that !?y December !!l, 

1995, each county in the state will receive service from !'c public 
transit system. The commissioner shall report on the plan to the 
chairs of the house of representatives and senate committees on 
transportation !?y March !, 1993. 

Subd. 5. [TRANSIT ASSISTANCE FUND; METROPOLITAN 
TRANSIT.] $ ........... is appropriated from the transit assistance fund 
to the regional transit board for fiscal year 1993 for transit assis­
tance in the metropolitan area. 

Subd. 6. [TRANSIT ASSISTANCE FUND; ADMINISTRATION.] 
$ .. ==.:-18 appropriated to the commissioner of revenue from the 
general fund for administration of Minnesota Statutes, section 
296.015. The complement of the department of revenue is increased 
!?y "-' positions. 

Sec. 26. [EFFECTIVE DATE.] 

Sections 2 to:! and Z to 24 are effective September!, 1992. Section 
Q ~ effective June !, 1992, and applies to gasoline in distributor 
storage on that date. Section 6 ~ effective June !, 1992. Sections! 
and 25 are effective July!, 1992." 

Delete the title and insert: 

"A bill for an act relating to transportation; specifying purposes of 
the transit assistance fund; imposing a wholesale sales tax on 
gasoline and providing for calculation of its rate; providing for 
deposit of revenues from the tax; increasing rates of excise tax on 
gasoline and special fuel; appropriating money; amending Minne­
sota Statutes 1990, sections 174.32; 296.01, by adding subdivisions; 
296.02, subdivision 1b; 296.025, subdivision 1; 296.14, subdivisions 
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3 and 4; 296.15, subdivisions 1, 2, and 6; 296.16, subdivision 1; 
296.17, subdivisions 1,3,6,8, and 14; 296.18, subdivision 1; 296.20; 
296.23; and 296.421, subdivisions 4 and 5; Minnesota Statutes 1991 
Supplement, sections 296.16, subdivision 1a; and 296.421, subdivi­
sion 8; proposing coding for new law in Minnesota Statutes, chapter 
296." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Rules and Legislative Adminis­
tration. 

The report was adopted. 

Simoneau from the Committee on Appropriations to which was 
referred: 

H. F. No. 2694, A bill for an act relating to health; appropriating 
money to the commissioner of health to review proposals from 
occupations and professions seeking to be licensed or regulated. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"ARTICLE 1 

HIGHER EDUCATION 

Section 1. [HIGHER EDUCATION APPROPRIATIONS] 

The dollar amounts in the columns under "APPROPRIATIONS" 
are added to or, if shown in parentheses, are subtracted from the 
appropriations in Laws 1991, chapter 356, or other law to the 
specified agencies. The appropriations are from the general fund or 
other named fund and are available for the fiscal years indicated for 
each purpose. The figure 1992 or 1993 means that the addition to or 
subtraction from the appropriations listed under the figure are for 
the fiscal year ending June 30, 1992, or June 30, 1993, respectively. 
If only one figure is shown in the text for a specified purpose, the 
addition or subtraction is for 1993 unless the context intends 
another fiscal year. 



11508 JOURNAL OF THE HOUSE [90th Day 

SUMMARY BY FUND 

General 

1992 

($55,000) 

1993 

($32,645,000) 

TOTAL 

($32,700,000) 

SUMMARY BY AGENCY - ALL FUNDS 

1992 

Higher Education (70,000) 
Coordinating Board 
State Board for 
Technical Colleges 
State Board for 
Community Colleges 
State University Board 15,000 
Board of Regents of the 
University of Minnesota 

Sec. 2. HIGHER EDUCATION CO­
ORDINATING BOARD 

Subdivision 1. Total Appropriation 
Changes 

This reduction is the transfer of an 
unexpended balance from the higher 
education coordinating board's special 
revenue account to the general fund. 

Subd. 2. Agency Administration 

Money and positions for the regulation 
of private proprietary schools under 
Minnesota Statutes, chapter 141, are 
transferred from the department of ed­
ucation to the higher education coordi­
nating board under Minnesota 
Statutes, section 15.039. An additional 
.5 complement is added to the agency 

1993 TOTAL 

(70,000) 

(6,455,000) (6,455,000) 

(3,908,000) (3,908,000) 

(4,750,000) (4,735,000) 
(17,532,000) (17,532,000) 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1992 1993 

$ $ 

(70,000) 



90th Day) THURSDAY, APRIL 2, 1992 11509 

for the same purpose and must he 
funded through internal reallocation. 

$ 

Subd. 3. State Grants 

The legislature intends that the HECB 
make full grant awards in fiscal year 
1993. The board may request the nec­
essary appropriation in the 1993 legis­
lative session if the fiscal year 1993 
appropriation is insufficient to make 
full awards. 

To provide continuity in student finan­
cial aid, students enrolled for six or 
seven credits during the 1992-1993 ac­
ademic year shall be eligible to apply 
for state grants under Minnesota Stat­
utes, section 136A.121. 

Sec. 3. STATE BOARD OFTECHNI­
CAL COLLEGES 

Subdivision 1. Total Appropriation 
Changes 

Sec. 4. STATE BOARD FOR COM­
MUNITY COLLEGES 

Subdivision 1. Total Appropriation 
Changes 

Suhd. 2. Worthington Community 
College 

The appropriation in Laws 1990, chap­
ter 610, article 1, section 3, subdivision 
12, to renovate and construct space at 
Worthington community college, may 
be used to construct a new learning 
resource center. 

Sec. 5. STATE UNIVERSITY 
BOARD 

Subdivision 1. Total Appropriation 
Changes 

1992 1993 
$ 

(6,455,000) 

(3,908,000) 

15,000 (4,750,000) 
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Subd. 2. General Reduction 

(7,085,000) 

Subd. 3. Kummer Landfill 

2,335,000 

$ 

This appropriation is to assist in the 
cleanup of the Kummer sanitary land­
fill in Bemidji, Minnesota. In making 
this appropriation neither the state, 
the state university board, nor the leg­
islature admits the state university 
board's liability for the release of haz­
ardous substances, pollutants, or con­
taminants from this site. This 
appropriation is not an admission of 
liability for the cleanup costs associ­
ated with this site and may not be 
construed as an admission of liability. 
This appropriation is made solely for 
purposes of settling all claims the 
United States Environmental Protec­
tion Agency or the Pollution Control 
Agency might make against the state 
university board. 

Subd. 4. Future Funding Task Force 

15,000 

This appropriation, in fiscal year 1992, 
is for expenses associated with the task 
force on post-secondary funding. 

Subd. 5. Bemidji State University 

The state university board may demol­
ish and replace the Anishinabe Center 
on the Bemidji State University cam­
pus. The demolition and replacement 
must be carried out with Bemidji State 
University Foundation or other non­
state money. The new center must be 
on state university land and must be 
state owned. 

The Bemidji State University Founda­
tion may provide money for the design 

1992 

[90th Day 

1993 
$ 
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and construction of a bookstore on the 
Bemidji State University campus. The 
state board shall repay the principal 
and interest on the loan within five 
years. The interest must be at a rate 
not to exceed the rate the state would 
pay on its bonds if issued for the same 
purpose. 

Sec. 6. BOARD OF REGENTS OF 
THE UNIVERSITY OF MINNESOTA 

Subdivision L Total Appropriation 
Changes 

Subd. 2. Instructional Expenditures 

(10,199,000) 

Subd. 3. Noninstructional Expendi­
tures and Special Appropriations 

$ 

(7,333,000) 

Subd. 4. Continuing Education and 
Extension 

The board of regents is requested to 
reevaluate the distribution policy for 
its continuing education and extension 
bulletins to determine the costs, effi­
cacy and effects of the policy and possi­
ble alternatives to mass distribution. 
The legislature intends that bulletins 
not be mailed to other systems' college 
dormitories or to areas where individ­
uals are unlikely to enroll in continu­
ing education and extension courses 
offered by the University. 

Sec. 7. POST-SECONDARY SYS­
TEMS 

Each post-secondary governing board 
shall work with its campuses to develop 
institutional missions that comple­
ment the system missions established 
in Minnesota Statutes, section 
135A.052. The legislature intends that 

1992 

11511 

1993 
$ 

(17,532,000) 
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$ 
core programs and services be pro­
tected, to the extent possible, by direct­
ing budget reductions at areas 
peripheral to the system and institu­
tional missions. 

When calculating the budget for the 
1994-1995 biennium, a comparison 
shall be made between the reductions 
due to enrollment declines and those in 
this article, The calculation that yields 
the greater reduction shall be used for 
determining the base budget. 

Each governing board must apply bud­
get reductions to central administra­
tion in at least the same proportion as 
they apply them to instructional expen­
ditures. 

1992 

[90th Day 

1993 
$ 

Sec. 8. Minnesota Statutes 1991 Supplement, section 121.936, 
subdivision 1, is amended to read: 

Subdivision 1. [MANDATORY PARTICIPATION.] (a) Every dis­
trict shall perform financial accounting and reporting operations on 
a financial management accounting and reporting system utilizing 
multidimensional accounts and records defined in accordance with 
the uniform financial accounting and reporting standards adopted 
by the state board pursuant to sections 121.90 to 121.917. 

(b) Every school district shall be affiliated with one and only one 
regional management information center. This affiliation shall 
include at least the following components: 

(1) the center shall provide financial management accounting 
reports to the department of education for the district to the extent 
required by the data acquisition calendar; 

(2) the district shall process every detailed financial transaction 
using, at the district's option, either the ESV-IS finance subsystem 
through the center or an alternative system approved by the state 
board. 

Notwithstanding the foregoing, a district may process and submit 
its financial data to a region or the state in summary form if it 
operates an approved alternative system or participates in a state 
approved pilot test of an alternative system and is reporting directly 
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to the state as of January 1, 1987, or ~ !'Ie joint vocational technical 
district established under section 136C.60. 

(c) The provisions of this subdivision shall not be construed to 
prohibit a district from purchasing services other than those de­
scribed in clause (b) from a center other than the center with which 
it is affiliated pursuant to clause (b). 

Districts operating an approved alternative system may transfer 
their affiliation from one regional management information center 
to another. At least one year prior to July 1 of the year in which the 
transfer is to occur, the district shall give written notice to its 
current region of affiliation of its intent to transfer to another 
region. The one year notice requirement may be waived if the two 
regions mutually agree to the transfer. 

Sec. 9. Minnesota Statutes 1991 Supplement, section 135A.03, 
subdivision la, is amended to read: 

Subd. 1a. [APPROPRIATIONS FOR CERTAIN ENROLL­
MENTS.] The state share of the cost of instruction shall be 32 
percent for tee tellewiHg eategeries: 

ffi enrollment in credit bearing courses at an off-campus site or 
center, except those courses at Cambridge and Fond du Lac centers; 
the Arrowhead and Rochester 2 + 2 programs; those offered through 
telecommunications; those offered by the technical colleges; and 
those offered as part of a joint degree program; aad 

~ eHrellmeHt sf st",leHts wJ.e are .eH ... FFeHtly eHrelled iH a 
se.eHda..,. seI.eel aad fur wham tee iHstit .. tieH is reeeiviHg aar 
eeml3ensatiaB ~ the 138st seeaHd8fjT eHFallment 813tiaHs Get. 

Sec. 10. Minnesota Statutes 1991 Supplement, section 135A.03, 
subdivision 3a, is amended to read: 

Subd. 3a. [EXCLUSIONS FROM ENROLLMENT.] Student en­
rollment for the purposes of average cost funding shall not include: 

(1) any undergraduate students who do not meet the residency 
criteria established under subdivision 7; 

(2) enrollment in extension at the technical colleges; aad 

(3) students enrolled in recreational or leisure-time activity 
courses, except for those students enrolled in a degree-granting 
program for whom the credits would apply toward a baccalaureate 
degree; and 



11514 JOURNAL OF THE HOUSE [90th Day 

(4) students enrolled under the post-secondary enrollment options 
act. 

Sec. 11. Minnesota Statutes 1991 Supplement, section 135A.03, 
subdivision 7, is amended to read: 

Subd. 7. [RESIDENCY RESTRICTIONS.) In calculating student 
enrollment for appropriations, only the following may be included: 

(1) students who resided in the state for at least one calendar year 
prior to applying for admission; 

(2) Minnesota residents who can demonstrate that they were 
temporarily absent from the state without establishing residency 
elsewhere; aM 

(3) residents of other states who are attending a Minnesota 
institution under a tuition reciprocity agreement.; and 

(4) students who have been in Minnesota as migrant farmworkers, 
as defined in Code of Federal Regulations, title ~ section 633.104, 
over ~ period of at least two years immediately before admission or 
readmission to ~ Mmiiesota publi'h post-secondary institution, or 
students who are dependents of suc migrant farm workers. 

!! ~ public post-secondary institution counts ~ student for appro­
priations under clause (4), ~ may only charge the student resident 
tuition rates. 

Sec. 12. Minnesota Statutes 1991 Supplement, section 136A.121, 
subdivision 6, is amended to read: 

Subd. 6. [COST OF ATTENDANCE.) (a) The cost of attendance 
consists of allowances specified by the board for room and board and 
miscellaneous expenses, and 

(1) for public institutions, tuition and fees charged by the institu­
tion; or 

(2) for private institutions, an allowance for tuition and fees equal 
to the lesser of the actual tuition and fees charged by the institution, 
or the instructional costs per full-year equivalent student in compa­
rable public institutions. 

(b) For the purpose of paragraph ~ clause ~ a private, two-year, 
residential, exclusively liberal arts del[.ee-granting institution shall 
have its allowance for tuition and ees determined in the same 
manner as four-yearprivate institUtions. - - --
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(c) For stullents a student attending less than full time, the board 
shall prorate the cost of attendance to the actual number of credits 
for which the student is enrolled, ----

Sec, 13, Minnesota Statutes 1990, section 136A,121, is amended 
by adding a subdivision to read: 

Subd, 18, [EXCLUSION OF CERTAIN AMOUNTS FROM ELI­
GIBILITY CALCULATIONS,] In determining student eligibility for 
~ state ~ shares in the higher education savings incentive fund 
established in section 26 shall be excluded from determination of 
family assets, and the cash received upon redemption shall be 
excluded from income. Interest on United States savings bonds used 
to finance higher education shall also be excluded ~ to the amount 
excluded from federal income taxation. 

Sec. 14. Minnesota Statutes 1991 Supplement, section 136A.1353, 
subdivision 4, is amended to read: 

Subd. 4. [RESPONSIBILITIES OF THE HIGHER EDUCATION 
COORDINATING BOARD.] The higher education coordinating 
board shall distribute funds each year to the schools, colleges, or 
programs of nursing applying to participate in the nursing grant 
program based on the last academic year's enrollment of students in 
educational programs that would lead to licensure as a registered 
nurse. Money not used by a recipient nursing program must be 
returned to the higher education coordinating board for redistribu­
tion under this section. The board shall establish an application 
process for interested schools, colleges, or programs of nursing. 
Initial applications are due by January l, -W9±, and by January 1 of 
each lateF year. By MaFeh l, -W9±, and by MaFeh I June 30 of each 
lateF year, the board shall notify each applicant school, college, or 
program of nursing of its approximate allocation of funds in order to 
allow the school, college, or program to determine the number of 
students that can be supported by the allocation. The board shall 
distribute funds to the schools, colleges, or programs of nursing by 
l'"Ugtlst l, -W9±, and by August 1 of each lateF year. 

Sec. 15. Minnesota Statutes 1990, section 136A.1354, subdivision 
4, is amended to read: 

Subd. 4. [RESPONSIBILITIES OF THE HIGHER EDUCATION 
COORDINATING BOARD.] The higher education coordinating 
board shall distribute funds each year to the schools or colleges of 
nursing, or programs of advanced nursing education, applying to 
participate in the nursing grant program based on the last academic 
year's enrollment of registered nurses in schools or colleges of 
nursing, or programs of advanced nursing education. Money not 
used by a recipient nursing program must be returned to the higher 
education coordinating board for redistribution under this section. 
The board shall establish an application process for interested 
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schools or colleges of nursing, or programs of advanced nursing 
education. Initial applications are due by JaR .. aFY 1-, W9l-; aR<i by 
January 1 of each lateF year. By MaFeh 1-, W9l-; aR<i by MaFeh 1 June 
30 of each lateF year, the board shall notify each applicant school or 
college of nursing, or program of advanced nursing education, of its 
approximate allocation of money to allow the school, college, or 
program to determine the number of students that can be supported 
by the allocation. The board shall distribute money to the schools or 
colleges of nursing, or programs of advanced nursing education, by 
.A .... g .. st 1-, W9l-; aR<i by August 1 of each lateF year. 

Sec. 16. Minnesota Statutes 1990, section 136A.29, subdivision 9, 
is amended to read: 

Subd. 9. The authority is authorized and empowered to issue 
revenue bonds whose aggregate principal amount at any time shall 
not exceed $2a(l,(l(l(l,(l(l(l $350,000,000 and to issue notes, bond 
anticipation notes, and revenue refunding bonds of the authority 
under the provisions of sections 136A.25 to 136A.42, to provide 
funds for acquiring, constructing, reconstructing, enlarging, remod­
eling, renovating, improving, furnishing, or equipping one or more 
projects or parts thereof. 

Sec. 17. Minnesota Statutes 1990, section 136C.04, is amended by 
adding a subdivision to read: 

Subd. 19a. [METHODS OF ACQUISITION.) !f money has been 
appropriated to the technical colleges board to acquire lands or sites 
for public buildings or real estate, the acquisition may be !!y gift, 
purchase. or condemnation proceedings. Condemnation proceedings 
must be under chapter 117. 

Sec. 18. Minnesota Statutes 1990, section 136C.05, subdivision 5, 
is amended to read: 

Subd. 5. [USE OF PROPERTY) (a) A school board must not sell, 
lease, or assign technical college property for purposes other than 
technical college activities without the approval of the chancellor. A 
seheel ileaffi Reed RGt ebtaiR al'I'F8'Ill\ ffiF uses that aFe iReiEieRtal. 

(b) Notwithstanding section 123.36, subdivision 13, proceeds from 
the sale, exchange, lease, or assignment of technical college land or 
buildings shall be used to repay any remaining debt service on the 
land or buildings. Subject to the approval of the chancellor, any 
remaining proceeds shall be placed in the post-secondary capital 
expenditure, repair and replacement, or construction fund. 

(c) The proceeds of any arbitration or litigation resulting from 
claims involving technical college property shall be placed in the 
technical college repair and replacement fund. 
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Sec. 19. [136C.51] [WORKPLACE LITERACY RESOURCE CEN­
TER; ESTABLISHMENT; PURPOSE.] 

Subdivision L [ESTABLISHMENT; PURPOSE.] ~ workplace 
literacy resource center and workplace literacy skills enhancement 
program is establIShedtlITOugh Northeast MetrOThClinical Coli,;' 
in partnership with the Minnesota Teamsters Service Bureau. ~ e 
resource center must act as !! clearinghouse for Minnesota and 
neifihbOring states or entities to provide information on workplace 
ski s enhancement curricula, available services, ana methods of 
OellVery. 

Subd. 2. [PILOT PROJECT.] The resource center established in 
su'li<HVlsion h must establish !! pilot project in conjunction with 
organizations whose clients need services of the workplace literacy 
program. The pilot project must serve a diverse cultural ~ on a 
metro-wide basis while establishing !! model that can be duplicated 
elsewhere if the pilot project ~ proven to be succeSsfuL 

The pilot project must have at least the following elements: (1) 
formal classroom workillace literacy training; (2) functional literacy 
training; (3) workplace skills enhancement; (4)prevocational train­
!!!g and upgrading; (5) assessment and evaluation; (6) career explo­
ration; and (7) preapprenticeship counseling. 

Sec. 20. [137.17] [CENTER FOR AMERICAN INDIAN LAW AND 
SOCIAL JUSTICE.] 

The University of Minnesota ~ requested to establish !! policy 
center for American Indian law and social justice on its Duluth 
campus. The policy center will have three primary objectives: 

(1) policy analysis; 

(2) research, data collection, information dissemination, and re­
source material acquisition; and 

(3) archive and clearinghouse responsibilities. 

In accomplishing its objectives, the policy center shall influence 
the direction of academic curriculum, advance University of Minne­
so~ diversity rflals, and solidify tribal-University partnerShips. The 
~ center s all also research, analyze, and gather data on topics 
and issues ofimportance to Indian tribes and citizens of the state to 
ensureequltable social justiCe)?revarrs:- -- -----

Sec. 21. Minnesota Statutes 1990, section 141.21, is amended by 
adding a subdivision to read: 
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Subd. 1a. [BOARD.] "Board" means the higher education coordi­
nating board. 

Sec. 22. Minnesota Statutes 1991 Supplement, section 168.129, 
subdivision 1, is amended to read: 

Subdivision 1. [GENERAL REQUIREMENTS AND PROCE­
DURES.] The commissioner of public safety shall issue special 
collegiate license plates to an applicant who: 

(1) is an owner or joint owner of a passenger automobile, pickup 
truck, or van; 

(2) pays a fee determined by the commissioner to cover the costs of 
handling and manufacturing the plates; 

(3) pays the registration tax required under section 168.12; 

(4) pays the fees required under this chapter; 

(5) contributes at least $lG() $25 annually to the scholarship 
account established in subdivision 6; and 

(6) complies with laws and rules governing registration and 
licensing of vehicles and drivers. 

Sec. 23. Minnesota Statutes 1991 Supplement, section 168.129, 
subdivision 2, is amended to read: 

Subd. 2. [DESIGN.] After consultation with each participating 
college, university or post-secondary system, the commissioner shall 
design the special collegiate plates. 

In consultation with the commissioner, a participating college or 
university annually shall indicate the anticipated number of plates 
needed.1!Iat;es will be luaEll:leeli wRen the 8eHlFBissieH:er Bas Feeeiw~el 
at least gg(). ~~lieati9B6. 

Sec. 24. Minnesota Statutes 1990, section 169.965, is amended by 
adding a subdivision to read: 

Subd. 8. [ALLOCATION OF FINES.] The fines collected shall be 
paid into the treasury of the University of Mliiiiesota, aXaept that 
the portion of the fines necessary to cover all costs an isburse­
ments incurred in processing and prosecuting the VIOlations in the 
court shall be transferred to the court administrator. 

Sec. 25. Minnesota Statutes 1990, section 202A.19, subdivision 3, 
is amended to read: 
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Subd. 3. The University of Minnesota may not schedule an event 
whieh or class that will take place after 6:00 p.m. on the day of a 
major political party precinct caucus unless permission to do so has 
been received from the board of regents. No state university may 
schedule an event whieh or class that will take place after 6:00 p.m. 
on the day of a major political party precinct caucus unless permis­
sion to do so has been received from the state university board. No 
community college may schedule an event whieh or class that will 
take place after 6:00 p.m. on the day of a major political party 
precinct caucus unless permission to do so has been received from 
the state board for community colleges. No technical college mliY 
schedule an event or class that will take place after 6:00 p.m. on .L!' 
day of !'Ie majofpOTItical party precinct caucus unless permission to do 
so has been received from the state board of technical colleges. ---- ---------

Sec. 26. [290.163] [HIGHER EDUCATION SAVINGS PLAN.] 

Subdivision h [POLICY.] The governor and legislature believe 
higher education ~ becoming more important to survival and 
success in an increasingly com etitive and complex ~ marM 
Future ir.bs will require more e ucation beyond the high school level. 
Given t is, the earlier parents start sring for their children'S 
education, the better prepared they wi I be to prOvRfe for their 
children's future. Providing information and 0tp0rtunities to in­
crease family saving for higher education is in t e pUblic intereSt." 

Subd. 2. [OPTION FOR TAKING INCOME TAX AND PROP­
ERTY TAX REFUNDS IN THE FORM OF UNITED STATES 
SAVINGS BONDS.] ~ taxpayer eligible for !'Ie refund on an original 
Minnesota individual income tax return filed ~ October 15 of the 
year the return ~ due or on an original and tirely filed property tax 
refund return msy elect to have some or all Q... the refund paid in the 
form of1JiiJted tates savingsoonds. For purposes of this section !'Ie 
refund ~ the income tax refund, or roperty tax refund, after all 
redUCtions, o1rsets and recaptures aut orized ~aw. 

The commissioner, in consultation with the higher education 
coordinating board, shaIl include, in the individual income tax and 
property tax refund instruction booklets, information about the 
present and future costs of higher education, the importance of 
beginning early to save for these expenstd alternative strategies for 
saving, and !'Ie description GrCurrent r. eral law relating to the 
taxation of earnings on Oiiited States savings bonds used lOr 
financing higher education. 

Subd. 3. [HIGHER EDUCATION SAVINGS INCENTIVE FUND.] 
(a) There ~ created in the state treasury a hiyher education savings 
incentive fund managed ~ the state board Q... investment. Assets of 
the fund may come from gifts from corporations, individiiaIB," or 
foundations. The statepledges to use such gifts solely for providing 
incentives to individuals for saving for the future costs of higher 
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education. The state board of investment may invest the assets of the 
fund in those securities it deems appropriate. 

(b) Assets of the fund may only be used to provide savings 
incentive shares to: ----

(1) individuals who elect to have some or all of their refund paid in 
United States savings bonds pursuant to subdivision g, and 

(2) individuals who purchase United States savings bonds and 
were residents of Minnesota during part or all of the year that the 
bonds were purchased. 

(c) The executive director of the higher education coordinating 
board shall determine eligibility for savings incentive shares, main­
tain all records relating to the assignment of shares of the fund, and 
manage all disbursements from the fund. 

(d) Individuals eligible for !'! savings incentive share must estab­
lish their eligibility with the higher education coordinating board, 
on !'! form prescribed fu' the executive director, !!y October 15 of the 
:YJ;ar that the refund !!' paid or between January 1 and October 15 of 
~ year following the year that the bonds were pUrChased. 

(e) To be eligible for savings incentive shares: 

(1) an individual must either /Jurchase, or be refunded, 1ualified 
UnitedStates bondSilSdeliiie(f !'Y section 135(c)(1) of the nternal 
Revenue Code of 1986, as amended through December:g, 1991; and 

(2) an individual's modified adjusted ~ income, as defined !!y 
section 135(c)(4) of the Internal Revenue Code of 1986, as amended 
through December:g, 1991, for the taxable year in whicnthe bonds 
were purchased or for the taxable year for which the refund was pai~ 
cannot exceed the amount for which full exclusion of savings bon 
interestTsaIToWed under secliOilI35(O)f2) of the Internal Revenue 
Code of 1986, as ameMed through December :g, 1991. 

(I) The total value of shares awarded in !'! year cannot exceed the 
amount contributed to the higher education savings incentive funa 
in the year the bonds were purchased or the yelir before the refund 
was pai~ plfs the value of shares in that year t at were forfeited to 
the fun , p h investment earnin~s in that year associated with 
unassigned s ares. Each share sha I have an original value of $1. 

.(g2 The number of savings awards awarded in each year ~ $1 face 
value of United States savings bonds purchased is the smaller of: 
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(2) the value of shares available to be distributed as determined in 
EaragTIiPh (0 dfVi~ the total face value of United States savings 

onds purchased £y or refunded to illillVlduals eligible for annual 
savings share awards who file the form required £y paragraph (d). 

(h) Annual savings share awards shall be announced £y January 
31 of the year following the year the refulld !§! paid. 

(il Savings share awards are redeemable only upon submission of 
proof to the executive director that interest from United States 
savings bonds was used for qualified higrer education expenses as 
defined in section 135(c)(2) of the Interna Revenue Code of 19~6, as 
amended through December 311991, and that some or all Q... that 
interest was exempt from fede~ taxation pursuant to section 135 of 
the Internal Reyenuecode of 1986, as amended through December 
!!.h 1991. The value of the savin s share awards redeemed £y an 
indiVKlUaI for a year cannot excee the value of the bonds that were 
used £y the individual for quaITiled higher eaucation expenses for 
that year. Shares not redeemed within 25 years of assignment shall 
be forfeited to the higher education savings incentive fund. 

Sec. 27. Laws 1991, chapter 356, article 1, section 5, subdivision 4, 
is amended to read: 

Subd. 4. Campus Initiatives 

The state university board may begin 
implementation of its quality educa­
tion plans through campus initiatives 
that enhance the quality of student and 
institutional performances. The state 
university board may internally allo­
cate "I' l;e $2a9,999 r.", money during 
the biennium to provide funding for 
these initiatives. The board shall eval­
uate the results of the initiatives and 
report its findings to the education di­
visions of the appropriations and fi­
nance committees by January 15, 1993. 

Sec. 28. Laws 1991, chapter 356, article 2, section 6, subdivision 3, 
is amended to read: 

Subd. 3. [REPORT.] The task force shall report its recommenda­
tions to the appropriations and finance committees of the legislature 
by September 1, ~ 1993. 

Sec. 29. Laws 1991, chapter 356, article 6, section 4, is amended by 
adding a subdivision to read: 
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Subd. 3a. [CURRENT EMPLOYEES.].!! ~ the policy of the state 
of Minnesota that restructuring of peace officer education be accom­
plished while ensuring that fair and equitable arrangements are 
carried out to protect the interests of higher education system 
employees, and while facilitating the best possible service to the 
public. The alIe'ctedgOverning boards shall make every effort to train 
and retrain existing employees for.'! changing work environment. 

Options presented to employees whose positions might be elimi­
nated !>.y integrating peace officer eaucatlon programs must include, 
but not be limited !Q, ~ and training opportunities necessary to 
qualify for another ~ within their current institution or a similar 
~ in another institution. 

Sec. 30. [VIOLENCE AND SEXUAL HARASSMENT.] 

Subdivision 1., [PLANS.] Each public and private post-secondary 
institution, as defined in Minnesota Statutes, section 136A.lOl, 
subdivision it shall prepare and begin to implement plans to 
respond to problems of violence and sexual harassment on campus. 
The plans Shall indicate the current status of the components in 
subdivision ~ the means planned to improve that status, .'! timeline 
for implementation of the improvements, and an estimated cost of 
implementing each. 

Subd. 2. [COMPONENTS.] Each campus plan shall address at 
least the following components: 

(1) security = ~ and level of security systems on campus, 
including physical plant, escort services, and other human re­
sources; 

(2) training = programs or other efforts to provide mandatory 
training to faculty, staff, and students regardina campus policies and 
procedures relating to incraents of violence an sexual harassment; 
and 

(3) curriculum - courses or integration of materials into courses or 
programs that educate students for careers in fields relevant to 
violence and sexual harassment. -----

Subd. 3. [IMPLEMENTATION.] Each cam~us shall begin imple­
mentation of its plans following the review 0' its governing board. 
Except for cae,ital improvements, full imjifementation must be 
accomplished !!y the beginning of the 1994-1995 academic year. 

Subd. 4. [REPORT.] Each campus shall present its plan to its 
governing board !>.Y November !&, 1992. The governing boards shan 
review the plans with campus administrators and report the plans 
!>.Y January!&, 1993, to the higher education coordinating board and 
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the attorney general for review and comment. The 1igher education 
coordinating board and the attorney general joint y shall provide 
their review and comment to the legislature i:>,y March !Q, 1993. 

Sec. 31. [LICENSING PRIVATE BUSINESS, TRADE, AND COR­
RESPONDENCE SCHOOLS; RESPONSIBILITIES TRANS­
FERRED.) 

The responsibilities of the commissioner of education, the depart­
ment of education, and the state board of education conferred and 
specified under Minnesota Statutes, chapter 141, are transferred 
under Minnesota Statutes, section 15.039, to the higher education 
coordinating board. 

Sec. 32. [INSTRUCTION TO REVISOR.) 

The revisor of statutes is directed to change the terms "commis­
sioner," "commissioner's," "department," and "state board of educa­
tion" wherever they appear in Minnesota Statutes, chapter 141, to 
"board" or "board's," as appropriate, in Minnesota Statutes 1992, 
chapter 141, and subsequent editions of the statutes. 

Sec. 33. [REPEALER.) 

Minnesota Statutes 1990, sections 136A.143; 136C.13, subdivi­
sion ~ and 141.21, subdivision ~ are repealed. 

Sec. 34. [EFFECTIVE DATES.) 

(a) Section 13 !!' effective July 1., 1994. 

(b) Section ~ subdivision ~!!' effective July 1., 1994, for refunds 
and forms issued beginning in 1993. 

(c) Section ~ subdivision'!, !!' effective July 1., 1994, only if the 
following conditions are met: 

(1) the executive director of the higher education coordinating 
board has received all of the following determinations from the 
Internal Revenue Service: 

(i) that the board of investment will not be required to ~ taxes on 
any income earnea from contributions to the higher edliCation 
savings incentive fundi 

(ii) individual, corporate, or foundation contributions to the 
higher education savings incentive fund will be exempt from federal 
taxation under applicable federal law relating to contributions to 
charitable organizations; and 
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(iii) savings incentive shares allocated to individuals under the 
conditions established in section ~ subdivision ;!, will be exempt 
from federal taxation until they are redeemed; and 

(2) the legislative commission on planning and fiscal policy has 
determined that: 

(i) the annual costs of administering individual accounts and 
managing assets in the higher education savings incentive fund will 
not exceed one percent of the value of estimated assets; and 

Oi) there ~ a high probability that annual contributions to the 
fund will be atleast $5,000,000, 

(d) Section 24 ~ effective July 1, 1992, for offenses committed on 
or after that date, Sections 29 and 30 are effective the day following 
final enactment. 

ARTICLE 2 

STATE GOVERNMENT 

Section l. [STATE GOVERNMENT; APPROPRIATIONS,) 

Unless otherwise indicated, all sums set forth in the columns 
designated "1992 and 1993 APPROPRIATION CHANGE" are to be 
added to or reduced from general fund appropriations made by Laws 
1991, chapter 345, or another named law, for the fiscal years ending 
June 30, 1992, and June 30, 1993, respectively. Amounts to be 
reduced are designated by parentheses. 

APPROPRIATION 
CHANGE 

GENERAL FUND 

SPECIAL 
REVENUE FUND 

SUMMARY BY FUND 

1992 1993 TOTAL 

$(2,934,000) $(16,817,200) $(19,751,200) 

$(2,934,000) $(17,017,200) $(19,951,200) 

$ -0- $ 200,000 $ 200,000 

APPROPRIATION CHANGE 
1992 1993 

$ $ 

Sec. 2. LEGISLATURE (3,064,000) 

$500,000 is for the legislative commis­
sion on planning and fiscal policy. Of 
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$ 
this amount, $300,000 is to support 
enhanced collection activities in the 
departments of finance, human ser­
vices, and revenue, and $200,000 is for 
a study to identify long-term options on 
restructuring the state of Minnesota 
accounts receivable process and recom­
mending changes to the commissioner 
of finance in policies governing man­
agement of receivables. The study 
should address organizational changes 
that may improve collections, account­
ing mechanisms that would better 
monitor agency performance, and in­
centive structures to improve the level 
of performance. The management anal­
ysis group of the department of admin­
istration shall manage the study for 
the commission. 

After the effective date of this section, 
the information policy office is respon­
sible for the administration of the state 
information systems project. By No­
vember 1, 1992, the information policy 
office will evaluate the usefulness of 
continuing this information systems 
directory and report its findings to the 
legislature and the commissioner of 
administration. 

Sec. 3. SUPREME COURT 

$5,000 is for alternative dispute resolu­
tion in Anoka county. 

$50,000 is for a judges workload and 
telecommunications study. 

$625,000 is to be distributed to quali­
fied legal services programs according 
to the percentages in Minnesota Stat­
utes, section 480.242, subdivision 2, 
paragraphs (a) and (b). 

Sec. 4. BOARD OF PUBLIC DE­
FENSE 

$140,000 is for an automated data col­
lection system and transfer of fiscal 

1992 

11525 

1993 
$ 

680,000 

450,000 
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agent functions from the counties to 
the state. 

$150,000 is for the costs of caseload 
increases. 

$160,000 is for costs associated with 
defense of persons involved in the sting 
operation at Stillwater correctional fa­
cility. 

$ 

The board of public defense may for­
ward to the respective host counties in 
the multicounty judicial districts one­
half of the individual districts' allotted 
funding for fiscal year 1993 as close to 
July 1, 1992, as possible. Expenses of 
district public defender offices in the 
multicounty districts shall be paid 
from these funds through December 31, 
1992. The host counties may use inter­
est earnings on these funds for public 
defense related expenses which occur 
prior to January 1, 1993, but which 
may be paid after January 1, 1993. 
After December 31, 1992, the board 
may only pay expenses which occur on 
or after January 1, 1993. 

Notwithstanding any law to the con­
trary, district public defenders in mul­
ticounty districts who currently have 
fringe benefits provided through a 
county program shall continue to be 
eligible to receive these benefits after 
December 31, 1992. Persons hired in 
these positions after the effective date 
of this section are eligible to receive 
these benefits under the same condi­
tions as those hired before. Participa­
tion is subject to Minnesota Statutes, 
section 611.26, subdivision 9. After De­
cember 31, 1992, premiums may be 
billed by the counties to the board of 
public defense in a manner prescribed 
by the board. 

1992 

[90th Day 

1993 
$ 
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$ 
District public defenders in multi­
county districts who currently partici­
pate in the public employee retirement 
association may continue their partici­
pation after December 31, 1992_ Dis­
trict public defenders in multicounty 
districts hired after the effective date of 
this section may participate in the pub­
lic employees retirement association 
under the same conditions as those 
hired before. 

The board may transfer funds among 
appropriations and programs. 

Sec. 5. GOVERNOR AND LIEU­
TENANT GOVERNOR 

$503,000 in fiscal year 1992 is for 
plaintiffs' fee award for attorneys' fees 
and expenses in the case of Jane Hodg­
son et al. vs. State of Minnesota. 

Sec. 6. STATE AUDITOR 

Sec. 7. STATE TREASURER 

Sec. 8. ATTORNEY GENERAL 

$50,000 is to pay the costs of appealing 
the trial court decision in the case of 
Sheridan and Dianne Skeen vs. State 
of Minnesota. 

Sec. 9. OFFICE OF STRATEGIC 
AND LONG-RANGE PLANNING 

No reductions may be made to the en­
vironmental quality board. 

A reduction of $400,000 is from the 
Minnesota millstone project. 

Sec. 10. ADMINISTRATION 

1992 1993 
$ 

503,000 (251,000) 

(50,000) 

(103,000) 

50,000 0,603,000) 

(400,000) 

(2,590,000) (2,005,000) 
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$ 
Summary by Fund 

General Fund (2,000,000)(1,983,000) 

Parking Fund 73,000 

General Projects 
Fund (300,000) 

Revolving Fund (40,000) (45,000) 

Enterprise Fund (250,000) (50,000) 

The balance of the appropriation made 
to the commissioner of administration 
by Laws 1991, chapter 345, article 1, 
section 17, subdivision 4, for the devel­
opment of a framework for an inte­
grated infrastructure management 
system is available until June 30, 1993, 
and shall also be used to develop a 
strategic long-range plan to study and 
fund adequate office space for state 
agencies in the metropolitan area and 
in the capitol complex. The study shall 
include an analysis of how information 
technology can be used for more effi­
cient space utilization. This appropria­
tion includes planning funds for the 
capitol area architectural and planning 
board. 

$85,000 of the appropriation in fiscal 
year 1993 is to be used to manage the 
costs of freight for state purchases. 

Reductions of $934,000 in either fiscal 
year 1992 or 1993 shall be allocated at 
the discretion of the department. 

No reductions may be made for the 
intergovernmental information sys­
tems advisory council. 

No reductions may be made to the land 
management information center. 

$13,781,000 of the appropriation for 
costs relating to agency relocation, con­
solidation, and colocation in Laws 
1991, chapter 345, article 1, section 17, 

1992 

[90th Day 

1993 
$ 
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subdivision 4, is available until ex­
pended. $75,000 of this amount is for a 
grant to Itasca county to plan and do 
other preliminary work for construc­
tion of the Itasca Center. 

Up to $50,000 of this amount is for a 
grant to the city of St. Paul for the 
stabilization and renovation of the War­
ren Burger House, available upon re­
ceipt of dollar-for-dollar nonstate funds 
as a cash match or in-kind contribution 
of materials and supplies. 

$ 

The commissioner of administration is 
directed to review existing general 
project fund accounts for repairs, bet­
terments and relocation of agencies, to 
cancel unobligated funding no longer 
required for specific projects, and to 
transfer $300,000 to the general fund 
by June 30, 1992. 

$240,000 is for matching grants to pub­
lic television stations. 

$840,000 is for public television equip­
ment needs. Equipment grant alloca­
tions shall be made after considering 
the recommendations of the Minnesota 
Public Television Association. 

$132,000 is for public educational radio 
stations, which must be allocated after 
considering the recommendations of 
the Association of Minnesota Public 
Educational Radio Stations for equip­
ment needs. 

$355,000 is for grants to affiliate sta­
tions of Minnesota Public Radio, Incor­
porated. Equipment grant allocations 
must be made after consideration of the 
recommendations of Minnesota Public 
Radio, Incorporated. 

The commissioner of administration is 
directed to transfer $82,000 in fiscal 

1992 
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1993 
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year 1992 and $186,000 in fiscal year 
1993 from the special revenue parking 
fund to the general fund and to provide 
for a reserve for replacement of parking 
facilities from the proceeds of the fee 
Increases. 

The commissioner of administration is 
directed to transfer travel provider re­
bates of $40,000 in fiscal year 1992 and 
$45,000 in fiscal year 1993 from the 
motor pool to the general fund. Future 
rebates will be transferred annually. 

The commissioner of administration is 
directed to transfer book store excess 
earnings of$250,000 in fiscal year 1992 
and $50,000 in fiscal year 1993 to the 
general fund. Future excess earnings 
exceeding amounts necessary for cash 
flow purposes will be transferred annu­
ally. 

$ 

The bookstore staff shall study the pos­
sible purchase and staffing of a book­
mobile; rental of space in St. Paul, 
Minneapolis, or other high traffic loca­
tions; advertising, participation in 
book fairs, and displays at events. Con­
sideration may be given to use of future 
excess revenues as debt service for a 
new retail location. 

Due to the inability of the department 
of administration to meet the matching 
requirements in Laws 1991, chapter 
345, article 1, section 17, subdivision 9, 
the matching requirements need not be 
met in either year of the biennium. 

$200,000 is to be divided equally be­
tween the Northeast STARS region and 
the Southeast STARS region to install 
and administer a regional telecommu­
nications network pilot project to vali­
date the STARS telecommunications 
regions development study findings in 
the regions and continue work on the 
master plan for regional telecommuni-

1992 
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cations. The funds must be matched 
in-kind or monetarily dollar-for-dollar 
by the region. 

The master plan must include a tech­
nology assessment that compares the 
function, performance, benefits, and 
costs of available telecommunications 
technologies, including full and frac­
tional DS1 narrowband communica­
tions, DS3 wideband communications, 
and AM and FM video on fiber optics. 
The master plan should review re­
gional requirements for telecommuni­
cations and make recommendations on 
the standardization of telecommunica­
tions architecture in relation to the 
technology assessment. The master 
plan must establish a policy for partic­
ipation in a communications system. 

$ 

Selection of participants shall be based 
on geographical proximity and natural 
connections within the general re­
gional areas surrounding Duluth and 
Rochester. Participants shall be se­
lected from the following categories: 
education, state and local govern­
ments, and other public service entities 
including but not limited to libraries, 
courts and criminal justice agencies, 
health and human services, commu­
nity and economic development enti­
ties, and cultural and nonprofit 
organizations or institutions. Partici­
pants shall demonstrate collaboration 
with one or more other entities in mak­
ing their connections to the regional 
system. Participants in the pilot project 
and master plan must be represented 
on the regional advisory organization 
and together determine the design of 
the pilot and future master plan of 
regional telecommunications network 
systems. 

If successful, this matching fund pro­
gram for pilot projects and master plan­
ning must be considered for replication 

1992 
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statewide in the next biennium. 

Sec. 11. FINANCE 

Approved complement addition: 

General fund - 1 

$1,000,000 in fiscal year 1993 is for the 
continuation of the statewide systems 
project. This appropriation is available 
until expended. 

Reductions of $176,000 in fiscal year 
1992 and $176,000 in fiscal year 1993 
are from administrative expenditures. 

The position of deputy commissioner is 
reestablished in the department of fi­
nance. 

An estimated $166,000 will be re­
turned to the general fund in fiscal year 
1993 through a comprehensive review 
of statewide indirect costs. One new 
staff position and $42,000 in fiscal year 
1993 is for implementation of a com­
prehensive review of statewide indirect 
cost allocation policies and collection 
methodologies to increase recoveries to 
the general fund. 

$1,450,000 shall be reimbursed to the 
general fund in fiscal year 1993 
through a six-month write-off cycle for 
unclaimed warrants. $20,000 in fiscal 
year 1993 is for temporary staff to han­
dle one-time additional workload to 
process claims for warrants. 

$ 

$10,300 is for a refund to the city of 
Redwood Falls of the application fee 
and deposit for allocation No. 378 re­
ceived by the department of finance 
during calendar year 1991 from the 
city under Minnesota Statutes, section 
474A.091. 

Sec. 12. EMPLOYEE RELATIONS 

1992 1993 
$ 

(176,000) 896,000 

(1,309,000) (10,169,000) 
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$ 
Summary by Fund 

General Fund (845,000)(7,184,000) 

Special Revenue 
Fund 200,000 

Other Funds (516,000)(3,200,000) 

Approved complement addition: 

Special revenue - 3 

The estimated savings to the general 
fund pursuant to removing dedication 
of the excess state aid contribution col­
lected by the public employees retire­
ment association is $1,600,000 in fiscal 
year 1993. 

In order to control bureaucratic bloat, 
i.e., top-heavy bureaucracies, the de­
partment shall present an analysis of a 
span of control ratio (number of em­
ployees per manager) throughout state 
government. The commissioner shall 
prepare a report indicating the ratio of 
managers and supervisors to other em­
ployees in state government by agency 
program. The department shall report 
to the appropriate committees of the 
legislature by January 1, 1993. The 
report must recommend an appropriate 
ratio and a plan to control bureaucratic 
bloat where it exists. 

The commissioner of employee rela­
tions is directed to develop and coordi­
nate implementation procedures to 
enhance agency registrations of state 
employees' prior injuries and illnesses. 
The commissioner shall also develop 
and implement procedures for medical 
claim file reviews, intensive monitor­
ing of potential second injury claims, 
and expedition of second injury and 
supplemental reimbursement applica­
tions from the special compensation 
fund administered by the commissioner 
of labor and industry. Implementation 
of the procedures required under this 
section are expected to yield savings to 

1992 
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$ 
the general fund of $708,000 in fiscal 
year 1992 and $465,000 in fiscal year 
1993. Any other law to the contrary 
notwithstanding, reimbursements in 
excess of the total obtained in fiscal 
year 1991 shall be deposited in a spe­
cial account within the special fund 
and transferred to the appropriate 
funds from which associated claims 
originate according to procedures and 
by dates specified by the commissioner 
of finance. 

Reductions of $358,000 in fiscal year 
1993 shall be allocated at the discre­
tion of the department. 

Sec. 13. REVENUE 

Reductions of $700,000 in either fiscal 
year 1992 or 1993 shall be allocated at 
the discretion of the department. 

The revolving fund which is used to pay 
the initial costs of local property tax 
assessment ordered by the department 
of revenue is abolished and the balance 
of $250,000 in fiscal year 1993 is trans­
ferred to the general fund. 

The department of revenue is directed 
to add collection activities and to in­
crease or redirect collections initiatives 
as necessary to increase revenue collec­
tions by $1,800,000 in fiscal year 1993. 

Sec. 14. TRADE AND ECONOMIC 
DEVELOPMENT 

Subdivision 1. Total Appropriation 
Changes 

Subd. 2. Community Development 

(200,000) 3,784,000 

The appropriation reduction in fiscal 
year 1992 includes a reduction of 
$200,000 for a grant to the World Trade 

1992 
$ 

(833,000) 

[90th Day 

1993 

(700,000) 

2,197,000 
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$ 
Center Corporation for establishment 
of an annual medical exposition, trade 
fair, and health care congress to begin 
in 1993. The remainder of this appro­
priation does not cancel but is available 
to the World Trade Center Corporation 
until expended. 

Any amounts appropriated in Laws 
1991, chapter 345, article 1, section 23, 
subdivision 2, for the establishment of 
an annual medical exposition, trade 
fair, and health care congress that have 
not been matched by January 1, 1993, 
shall be transferred to the community 
development division for grant pro­
grams. 

$50,000 of the unobligated balance in 
the. economic recovery grant account in 
the special revenue fund shall be trans­
ferred to the general fund by June 30, 
1992. 

$1,422,000 is for grants to the cities of 
Minneapolis and St. Paul for debt ser­
vice payments due on bonds issued for 
metropolitan area parks. 

$1,512,000 is for a grant to the metro­
politan council for operation and main­
tenance of metropolitan area parks. 

$1,000,000 is for grants that the com­
missioner shall make available in 
ainounts up to $50,000 to assist in the 
purchase of advanced technology used 
in production operations located in fa­
cilities outside the seven-county metro­
politan area. The amount of each grant 
shall not exceed 50 percent of the pur­
chase price of eligible equipment. Re­
quests for the grants must be 
accompanied by a synopsis of a plan for 
any necessary employee retraining. 
The commissioner shall develop crite­
ria for awarding grants and is encour­
aged to coordinate the awards with 
other programs such as the job skills 

1992 
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partnership program under Minnesota 
Statutes, chapter 116L. A company 
may receive no more than one grant per 
year. 

Subd. 3. Minnesota Trade Office 

(100,000) (100,000) 

The appropriation for grants to non­
profit organizations to support interna­
tional cultural and educational 
exchange programs and to make grants 
to and loans to qualifying Minnesota 
businesses for the support of the inter­
national partnership program is re­
duced by $20,000. 

Any balance in excess of $1,000,000 in 
the export finance working capital ac­
count on June 30 of each year must be 
transferred by the commissioner to the 
general fund. It is estimated that 
$225,000 will transfer in fiscal year 
1992, and $70,000 will transfer in fiscal 
year 1993. 

Subd. 4. Tourism 

(200,000) 

$ 

The office of tourism shall meet with 
representatives from department of 
natural resources-operated parks, hotel 
and motel associations, Indian gaming 
associations, and other organizations 
to plan a unified state-based telephonel 
electronic mail reservation system. The 
office shall report to the appropriate 
legislative committees by January 15, 
1993. 

The department shall propose a 
method of defining beneficiaries of 
state appropriations for the promotion 
of significant tourism-related events 
and for recovery of those appropria­
tions. 

1992 

[90th Day 

1993 
$ 
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The department shall assist in the re­
establishment and promotion of the 
Northern League, a baseball minor 
league, which will begin operations in 
the Upper Midwest in 1993. 

Subd. 5. Business Development and 
Analysis 

(419,000) (130,000) 

$50,000 is reduced from the fiscal year 
1992 appropriation for Minnesota jobs 
skills partnership grants. 

$125,000 is reduced from the fiscal year 
1992 appropriation for a grant to Ad­
vantage Minnesota, Inc. 

The unobligated appropriation balance 
in Laws 1983, chapter 334, section 6, 
for jobs skills partnership grants shall 
cancel to the general fund. The esti­
mated cancellation is $43,000. 

The unobligated appropriation balance 
in Laws 1987, chapter 386, article 10, 
section 9, with carry forward authority 
in Laws 1989, chapter 335, article 1, 
section 25, subdivision 3, for jobs skills 
partnership grants shall cancel to the 
general fund. The estimated cancella­
tion is $20,500. 

No reductions may be made to the Min­
nesota motion picture board. 

The Minnesota motion picture board 
shall investigate and promote the use 
of rural Minnesota as a setting for 
video, film, and television production 
and location. 

The Minnesota motion picture board 
shall study and make recommenda­
tions for the establishment of an an­
nual Asian film festival. The board 
shall report and make recommenda-

1992 
$ 
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$ 
tions to the appropriate committees of 
the legislature by January 15, 1993. 

Subd. 6. Administration 

(114,000) (47,000) 

Reductions of $1,110,000 in either fis­
cal year 1992 or 1993 shall be allocated 
at the discretion of the department. 

Sec. 15. MEDIATION SERVICES 

The reduction is to the appropriation 
for grants to area labor-management 
committees in the second year. Any 
unencumbered balance remaining in 
the first year does not cancel but re­
mains available for the second year. 

Sec. 16. MILITARY AFFAIRS 

The reduction of $542,000 in fiscal year 
1992 and $542,000 in fiscal year 1993 
is associated with the closing of armor­
ies and the expenses attributed to 
maintenance and operation of armor­
ies. The department will substitute 
other cost reductions if total reductions 
are not realized from the closing of 
armories. 

Except for reduction of the tuition re­
imbursement for enlistment or reen­
listment, reductions totaling $405,000 
in either fiscal year 1992 or 1993 shall 
be allocated at the discretion of the 
department. 

Sec. 17. VETERANS AFFAIRS 

The reduction of $250,000 in fiscal year 
1993 is from a grant to the Vinland 
National Center. 

Sec. 18. POLICE AND FIRE AMOR­
TIZATION AID 

1992 

(542,000) 

[90th Day 

1993 
$ 

(60,000) 

(947,000) 

(250,000) 

(2,020,000) 
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This reduction is due to excess invest­
ment earnings. 

Sec. 19. MINNESOTA STATE RE­
TIREMENT SYSTEM - General Plan 

$ 

The commissioner of finance shall re­
duce agencies' fiscal year 1993 annual 
spending plans by the amount of the 
savings attributable to reductions to 
the employer retirement contribution 
rate to the state employees retirement 
fund. It is estimated that the savings to 
the general fund will be $1,731,000 in 
fiscal year 1993. 

Sec. 20. JUDGES' RETIREMENT 
FUND 

This reduction is due to excess invest­
ment earnings. 

Sec. 21. TORT CLAIMS 

$259,000 is for the payment of a total 
judgment of principal and interest in 
the Gillette Hospital malpractice law­
suit. 

Sec. 22. FREIGHT EXPENSE RE­
DUCTION 

The commissioner of administration 
through executive authority is directed 
to improve management of freight costs 
by developing an aggressive freight 
management program. The commis­
sioner of administration shall identify 
projected savings from this program 
and provide a listing to the commis­
sioner of finance. The commissioner of 
finance shall direct the agencies to re­
duce allotments as these savings occur 
and cancel them to the general fund at 
the end of the fiscal year. Projected 
saving for this program is $1,901,000 
in fiscal year 1993. 

Sec. 23. INTERTECH REBATE 

1992 

259,000 

11539 

1993 
$ 

(245,000) 
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The department of finance shall unal­
lot from state agency budgets the 
$1,000,000 general fund portion of the 
December 1991 rebate from the Inter­
tech internal service fund. The depart­
ment of finance shall also unallot from 
state agency budgets an additional 
$1,000,000 from the general fund por­
tion of an Intertech rebate to be given 
to state agencies in fiscal year 1993. 
This unallotted money shall be re­
turned to the general fund. 

$ 

Sec. 24. PLANT MANAGEMENT 
RETAINED EARNINGS 

The commissioner of administration is 
directed to refund in fiscal year 1993 
$1,400,000 of excess earnings in the 
plant management internal service 
fund of which $1,000,000 shall be 
transferred to the general fund. The 
commissioner of administration shall 
furnish a list of the general fund re­
funds prior to preparation of agencies' 
1993 annual budget plans and the com­
missioner of finance shall direct the 
agencies to reduce their fiscal year 
1993 allotments. 

Sec. 25. IMPROVE WORKERS' 
COMPENSATION CASE MANAGE­
MENT 

The commissioner of employee rela­
tions is directed to conduct comprehen­
sive medical utilization reviews of state 
employee workers' compensation medi­
cal claims. Any other law to the con­
trary notwithstanding, reductions to 
original medical billings resulting 
from utilization reviews shall he ac­
counted for by the commissioner and 
deposited in a separate account within 
the special revenue fund according to 
procedures specified by the commis­
sioner of finance. Deposits to this ac­
count shall be transferred to the 
appropriate funds in proportion to the 

1992 
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1993 
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claims savings attributable. The com­
missioner shall provide staff to admin­
ister a return-to-work unit within the 
health, safety, and workers' compensa­
tion program to enhance procedures 
and agency personnel practices in or­
der to facilitate the return of claimants 
to suitable state employment. It is es­
timated that the general fund savings 
attributable to this program will yield 
a net savings of $222,000 in fiscal year 
1992 and $1,350,000 in fiscal year 
1993, which will be transferred to the 
general fund. Three new positions are 
to staff and implement a return-to­
work unit which will manage internal 
file review and reduce costs. 

Sec. 26. PRETAX FICA AND MEDI­
CARE SAVINGS 

The commissioner of employee rela­
tions, in conjunction with the commis­
sioner of finance, shall develop and 
implement procedures to account for 
the savings accruing to agency budgets 
due to reductions to federal old age, 
survivors, disability, and health insur­
ance program and supplemental Medi­
care obligations that occur as a result 
of reductions to taxable gross income 
for employees participating in health, 
dental, and life plans administered by 
the commissioner of employee rela­
tions. The savings that accrue to agen­
cies' budgets shall be accounted for, 
unallotted, and canceled to the appro­
priate funds according to the proce­
dures and dates specified by the 
commissioner of finance. It is expected 
that savings to the general fund result­
ing from the actions required under 
this section will be $576,000 in fiscal 
year 1993. 

Sec. 27. INSURANCE TRUST 
FUND 

This reduction is to agency budgets to 
account for premium holidays to be 

$ 
1992 1993 

$ 

(623,000) (4,900,000) 
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$ 
declared by the commissioner of em­
ployee relations. For periods deemed 
appropriate by the commissioner of em­
ployee relations to adjust balances in 
the accounts of the insurance trust 
fund, the commissioner shall declare 
premium holidays in the basic life and 
dental insurance plans in the health 
and benefits program within the cur­
rent biennium. The commissioner of 
finance shall reduce agency allotments 
and cancel to the respective funds sav­
ings accruing to agency budgets as a 
result of premium holidays or reduc­
tions made effective by the commis­
sioner of employee relations. 

Sec. 28. BUILDING PROJECT 

Effective July 1, 1992, no state agency 
or department shall propose and the 
legislature shall not consider building 
or relocation projects without review­
ing implications of utilizing informa­
tion technology on space utilization. 

1992 

[90th Day 

1993 
$ 

Sec. 29. Minnesota Statutes 1990, section 3.736, subdivision 8, is 
amended to read: 

Subd. 8. [LIABILITY INSURANCE.] A state agency, including an 
entity defined as a part of the state in section 3.732, subdivision 1, 
clause (1), may procure insurance against liability of the agency and 
its employees for damages resulting from the torts of the agency and 
its employees. Procurement of the insurance is a waiver of the 
defeBse limits of governmental ilBlB"Bi~ liability under subdivi­
sions ± and 4a only to the extent ... tBe lial3ili~ stated iB tBe jl9!iey 
a.H; that valid and collectible insurance, including where applicable, 
proceeds from the Minnesota Guarantee Fund, exCeOOsthose limits 
and covers the claim. PurChase of insurance has no other effect on 
fue liability of the agency and its employees il"¥,,BII tBe •• "epage 
I'P."ilieli ~ tBe jl9!iey. Procurement of commercial insurance, par­
ticipation in the risk management fund under section 16B.85, or 
provisions of an illdlvidual self-insurance plan with or without '" 
reserve fund or reinsurance does not constitute '" waiver of any 
governmental immunities or exclusions. 

Sec. 30. [4A.04] [COOPERATIVE CONTRACTS.] 
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i~~T~h~e~d,i~r~eicto~rijm~a~y~a~p~PlY !Q!:. receive, and rije~m~oney from regional, and other planning ~ !Q!:. 
grants and other aids for 

government other 
enter into ----

(b) The director my ~ !Q!:. receive, and expend money made 
available from federa sources or other sources for the purposes of 
carrying out the duties and respollsiliITities of the director relating 
to local and umaii31la1rs. --------

(c) All money received ~ the director pursuant to this section 
shan De deposited in the state treasury and ~ appropriated to the 
director for the purposes for which the money has been received. The 
money shall not cancel and ~ available until expended. 

Sec. 31. Minnesota Statutes 1991 Supplement, section 16A.45, 
subdivision 1, is amended to read: 

Subdivision 1. [CANCEL; CREDIT.] Once each fiscal year the 
commissioner and the treasurer shall cancel upon their books all 
outstanding unpaid commissioner's warrants, except warrants is­
sued for federal assistance programs, that have been issued and 
delivered for more than tWe yeaF8 six months prior to that date and 
credit to the general fund the respective amounts of the canceled 
warrants. These warrants are presumed abandoned under section 
345.38 and are subject to the provisions of sections 345.31 to 345.60. 
The commissioner and the treasurer shall cancel upon their books 
all outstanding unpaid commissioner's warrants issued for federal 
assistance programs that have been issued and delivered for more 
than the period of time set pursuant to the federal program and 
credit to the general fund and the appropriate account in the federal 
fund, the amount of the canceled warrants. 

Sec. 32. Minnesota Statutes 1990, section 16A.45, is amended by 
adding a subdivision to read: 

Subd. 4. [LOCATING UNPAID WARRANTS.] Ii person ma1 not 
seek or receive from another person, or contract with ~ person .:Q!i. ~ 
fee or compensation for locating outstanding unpaldcommissioner's 
warrants prior to the time the warrants have been reported to the 
commissioner of commerce under section 345.41. 

Sec. 33. Minnesota Statutes 1990, section 16A.48, subdivision 1, is 
amended to read: 
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Subdivision 1. [PROCEDURE.] A verified claim may be submitted 
to the concerned agency head for refund of money in the treasury to 
which the state is not entitled. The claimant must submit with the 
claim a complete statement of facts and reasons for the refund. The 
agency head shall consider and approve or disapprove the claim, 
attach a statement of reasons, and forward the claim to the commis­
sioner for settlement. Na eIaHB ~ I.e a"I .. · .. :elllHlleas the age .. ey 
hea<l fiI'St .etai ... fFem the aU.l'Rey ge .. eFaI 'witte .. eertifi.ati ... 
tBat the Fetim<\ will Bet jee"arlli.e aay rigMs sf aeteff 9F re .... "me .. t 
held by the state ....a aay s .. ellivi.i... there.f, i .. el .. lliag leeal 
gSV8F-BHlems. lJt:Nm tile 81rereise ef ~ seteft' eI= peSSl:JJ3meat, iDe 
att.l'Rey ge .. eFaI shall ~ the am ..... t sf the remai .. ller, if ~ 
tBat ~ I.e a""r."riatell ....a I'Qi<b 

Sec. 34. Minnesota Statutes 1991 Supplement, section 16A. 723, 
subdivision 2, is amended to read: 

Subd. 2. [APPROPRlATION.] The reimbursements collected un­
der subdivision 1 are appropriated for payment of residence ex­
penses relatiag t&, including <!!7 cleaning, ~ cleaning\ and the 
fipair and regacement of household egui~ment and supp ies used 
or events con ucted at tne governor's resi ence. 

Sec. 35. Minnesota Statutes 1990, section 16B.85, subdivision 5, is 
amended to read: 

Subd. 5. [RISK MANAGEMENT FUND NOT CONSIDERED 
INSURANCE.] A state agency, including an entity defined as a part 
of the state in section 3.732, subdivision 1, clause (1), may procure 
insurance against liability of the agency and its employees for 
damages resulting from the torts of the agency and its employees. 
The procurement of this insurance constitutes a waiver of the limits 
9F of governmental liability under section 3.736, subdivisions 4 and 
~ only to the extent sf the ~Iity stateQ iB the peuey IiQ.t that 
valid and collectible insurance, including where applicable, proceeds 
from the Minnesota Guarantee Fund, exceeds those limits and 
covers tile claim. Purchase of insurance has no other effect on the 
liabilitYOf the agency and its employees eeye .. 1l the •• veFage as 
"r.villell. Procurement of commercial insurance, participation in the 
risk management fund under this section, or provisions of an 
individual self-insurance plan with or without a reserve fund or 
reinsurance does not constitute a waiver of any sf the governmental 
immunities or exclusions mNIeI= seetieB ~. 

Sec. 36. Minnesota Statutes 1991 Supplement, section 43A.316, 
subdivision 9, is amended to read: 

Subd. 9. [PUBLIC EMPLOYEE INSURANCE TRUST FUND.] 
The publ}c employee insurance trust fund in the state treasury 
consists 0 deposits of the premiums received from employers partic­
ipating in the plan ....a tFaDSreFS fFem the fIIlhlie em"I."",es ~ 
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_ FeseF'/e holdiRg a«8\iRt established by se<tioR aaa.ea, 
s"bdivisioH +. All money in the fund is appropriated to the commis­
sioner to pay insurance premiums, approved claims, refunds, admin­
istrative costs, and other related service costs. Premiums paid by 
employers to the fund are exempt from the tax imposed by sections 
60A.15 and 60A.198. The commissioner shall reserve an amount of 
money to cover the estimated costs of claims incurred but unpaid. 
The state board of investment shall invest the money according to 
section 11A.24. Investment income and losses attributable to the 
fund must be credited to the fund. 

Sec. 37. Minnesota Statutes 1990, section 69.031, subdivision 5, is 
amended to read: 

Subd. 5. [DEPOSIT OF STATE AID.] (1) The municipal treasurer, 
on receiving the fire state aid, shall within 30 days after receipt 
transmit it to the treasurer of the duly incorporated firefighters' 
relief association if there is one organized and the association has 
filed a financial report with the municipality; but if there is no relief 
association organized, or if any association dissolve, be removed, or 
has heretofore dissolved, or has been removed as trustees of state 
aid, then the treasurer of the municipality shall keep the money in 
the municipal treasury as provided for in section 424A.08 and shall 
be disbursed only for the purposes and in the manner set forth in 
that section. 

(2) The municipal treasurer, upon receipt of the police state aid, 
shall disburse the police state aid in the following manner: 

(a) For a municipality in which a local police relief association 
exists and all peace officers are members of the association, the total 
state aid shall be transmitted to the treasurer of the relief associa­
tion within 30 days of the date of receipt, and the treasurer of the 
relief association shall immediately deposit the total state aid in the 
special fund of the relief association; 

(b) For a municipality in which police retirement coverage is 
provided by the public employees police and fire fund and all peace 
officers are members of the fund, the total state aid shall be applied 
toward the municipality's employer contribution to the public em­
ployees police and fire fund pursuant to section 353.65, subdivision 
3, and any state aid in excess of the amount required to meet the 
employer's contribution pursuant to section 353.65, subdivision 3, 
shall be deposited in the public employees insurance reserve holding 
account of the public employees retirement association; or 

(c) For a municipality other than a city of the first class with a 
population of more than 300,000 in which both a police relief 
association exists and police retirement coverage is provided in part 
by the public employees police and fire fund, the municipality may 
elect at its option to transmit the total state aid to the treasurer of 
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the relief association as provided in clause (a), to use the total state 
aid to apply toward the municipality's employer contribution to the 
public employees police and fire fund subject to all the provisions set 
forth in clause (b), or to allot the total state aid proportionately to be 
transmitted to the police relief association as provided in this 
subdivision and to apply toward the municipality's employer contri­
bution to the public employees police and fire fund subject to the 
provisions of clause (b) on the basis of the respective number of 
active full-time peace officers, as defined in section 69.011, subdivi­
sion 1, clause (g). 

For a city of the first class with a population of more than 300,000, 
in addition, the city may elect to allot the appropriate portion of the 
total police state aid to apply toward the employer contribution of 
the city to the public employees police and fire fund based on the 
covered salary of police officers covered by the fund each payroll 
period and to transmit the balance to the police relief association. 

(3) The county treasurer, upon receipt of the police state aid for the 
county, shall apply the total state aid toward the county's employer 
contribution to the public employees police and fire fund pursuant to 
section 353.65, subdivision 3, and any state aid in excess of the 
amount required to meet the employer's contribution pursuant to 
section 353.65, subdivision 3, shall be deposited in the '*"*" 
em131eyees iaSl:lFaHee reSeFye excess contributions holding account ef 
the '*"*" employees FetiFemeRt assoeiatioR. 

Sec. 38. Minnesota Statutes 1990, section 116J.9673, subdivision 
4, is amended to read: 

Subd. 4. [WORKING CAPITAL ACCOUNT.) An export finance 
authority working capital account is created as a special account in 
the state treasury. All premiums and interest collected under 
subdivision 3, clause (6), must be deposited into this account. Fees 
collected must be credited to the general fund. The balance in the 
account may exceed $1,000,000 through accumulated earnings. Any 
balance in excess of $1,000,000 on June 30 of every year must be 
transferred to the general fund. Money in the account including 
interest earned and appropriations made by the legislature for the 
purposes of this section, is appropriated annually to the finance 
authority for the purposes of this section. The balance in the account 
may decline below $1,000,000 as required to pay defaults on guar­
anteed loans. 

Sec. 39. Minnesota Statutes 1990, section 270.063, is amended to 
read: 

270.063 [COLLECTION OF DELINQUENT TAXES.] 

For the purpose of collecting delinquent state tax liabilities, there 
is appropriated to the commissioner of revenue an amount repre-
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senting the cost of collection, Bel; ~ ffi£eeed aae thinl ... the ..... a .. at 
ealleeted by contract with collection agencies, revenue departments 
of other states, or attorneys to enable the commissioner to reimburse 
these agencies, departments, or attorneys for this service, or provide 
for the operating costs of collection activities of the department of 
revenue. The commissioner shall report quarterly on the status of 
this program to the chair of the house tax and appropriation 
committees and senate tax and finance committees. 

Notwithstanding section 16A.15, subdivision 3, the commissioner 
of revenue may authorize the prepayment of sheritrs fees, attorney 
fees, fees charged by revenue departments of other states, or court 
costs to be incurred in connection with the collection of delinquent 
tax liabilities owed to the commissioner of revenue. 

Sec. 40. Minnesota Statutes 1990, section 270.71, is amended to 
read: 

270.71 [ACQUISITION AND RESALE OF SEIZED PROPERTY.] 

For the purpose of enabling the commissioner of revenue to 
purchase or redeem seized property in which the state of Minnesota 
has an interest arising from a lien for unpaid taxes, or to provide for 
the operating costs of collection activities of the department Of 
revenue, there is appropriated to the commissioner an amount 
representing the cost of such purchases et', redemptions, or collection 
activities. Seized property acquired by the state of Minnesota to 
satisfy unpaid taxes shall be resold by the commissioner. The 
commissioner shall preserve the value of seized property while 
controlling it, including but not limited to the procurement of 
insurance. For the purpose of refunding the proceeds from the sale of 
levied or redeemed property which are in excess of the actual tax 
liability plus costs of acquiring the property, there is hereby created 
a levied and redeemed property refund account in the agency fund. 
All amounts deposited into this account are appropriated to the 
commissioner of revenue. The commissioner shall report quarterly 
on the status of this program to the chairs of the house taxes and 
appropriations committees and senate taxes and tax laws and 
finance committees. 

Sec. 41. Minnesota Statutes 1990, section 352.04, subdivision 2, is 
amended to read: 

Subd. 2. [EMPLOYEE CONTRIBUTIONS.] The employee contri­
bution to the fund must be equal to 4da 3.99 percent of salary. These 
contributions must be made by deduction from salary as provided in 
subdivision 4. 

Sec. 42. Minnesota Statutes 1990, section 352.04, subdivision 3, is 
amended to read: 
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Subd. 3. [EMPLOYER CONTRIBUTIONS.] (a) The employer 
contribution to the fund must be equal to 4.iW 4.12 percent of salary. 
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(b) By January 1 of each year, the board of directors shall report to 
the legislative commission on pensions and retirement, the chair of 
the committee on appropriations of the house of representatives, and 
the chair of the committee on finance of the senate on the amount 
raised by the employer and employee contribution rates in effect and 
whether the total amount is less than, the same as, or more than the 
actuarial requirement determined under section 356.215. 

Sec. 43. Minnesota Statutes 1990, section 353.27, subdivision 13, 
is amended to read: 

Subd. 13. [CERTAIN WARRANTS CANCELED.] A warrant pay­
able from the retirement fund remaining unpaid for a period of H¥e 
yeal'S six months must be canceled into the retirement fund and not 
into the general fund. 

Sec. 44. Minnesota Statutes 1990, section 353.65, subdivision 7, is 
amended to read: 

Subd. 7. Within the general fund the ~ e"'flls~",es iBsuFIHlee 
Fese""e excess contrIbutions holdi';'g account is established in the 
public employees retirement association. Excess contributions es­
tablished by section 69.031, subdivision 5, paragraphs (2), clauses 
(b) and (c), and (3) must be deposited in the account. These 
contributions and all investment earnings associated with them 
must he FegulaFly tFaBsffiFFeEl t9 the iBsumBee tFust fBBQ est9&­
lished by seetisB 4gb. ale, s""Eli'!isisB 9 cancel to the fund at the 
close of each fiscal year. --- - - -- - -

Sec. 45. Minnesota Statutes 1990, section 356.65, subdivision 1, is 
amended to read: 

Subdivision L [DEFINITIONS.] For purposes of this section, 
unless the context clearly indicates otherwise, the following terms 
shall have the meanings given to them: 

(a) "Public pension fund" means any public pension plan as 
defined in section 356.61 and any Minnesota volunteer firefighters 
relief association which is established pursuant to chapter 424A and 
governed pursuant to sections 69.771 to 69.776. 

(b) "Unclaimed public pension fund amounts" means any amounts 
representing accumulated member contributions, any outstanding 
unpaid annuity, service pension or other retirement benefit pay­
ments, including those made on warrants issued by the commis­
sioner of finance, which have been issued and delivered for more 
than six yeal'S months prior to the date of the end of the fiscal year 
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applicable to the public pension fund, and any applicable interest to 
the credit of: 

(1) an inactive or former member of a public pension fund who is 
not entitled to a defined retirement annuity and who has not applied 
for a refund of those amounts within five years after the last member 
contribution was made; 

(2) a deceased inactive or former member of a public pension fund 
if no survivor is entitled to a survivor benefit and no survivor, 
designated beneficiary or legal representative of the estate has 
applied for a refund of those amounts within five years after the date 
of death of the inactive or former member. 

Sec. 46. Minnesota Statutes 1991 Supplement, section 357.021, 
subdivision 2, is amended to read: 

Subd. 2. [FEE AMOUNTS.] The fees to be charged and collected by 
the court administrator shall be as follows: 

(1) In every civil action or proceeding in said court, the plaintiff, 
petitioner, or other moving party shall pay, when the first paper is 
filed for that party in said action, a fee of $8Ii $105. 

The defendant or other adverse or intervening party, or anyone or 
more of several defendants or other adverse or intervening parties 
appearing separately from the others, shall pay, when the first paper 
is filed for that party in said action, a fee of $8Ii $105. 

The party requesting a trial by jury shall pay $30. 

The fees above stated shall be the full trial fee chargeable to said 
parties irrespective of whether trial be to the court alone, to the 
court and jury, or disposed of without trial, and shall include the 
entry of judgment in the action, but does not include copies or 
certified copies of any papers so filed or proceedings under chapter 
103E, except the provisions therein as to appeals. 

(2) Certified copy of any instrument from a civil or criminal 
proceeding, $5, plus 25 cents per page after the first page, and $3.50, 
plus 25 cents per page after the first page for an uncertified copy. 

(3) Issuing a subpoena, $3 for each name. 

(4) Issuing an execution and filing the return thereof; issuing a 
writ of attachment, injunction, habeas corpus, mandamus, quo 
warranto, certiorari, or other writs not specifically mentioned, $10. 

(5) Issuing a transcript of judgment, or for filing and docketing a 
transcript of judgment from another court, $7.50. 
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(6) Filing and entering a satisfaction of judgment, partial satis­
faction, or assignment of judgment, $5. 

(7) Certificate as to existence or nonexistence of judgments 
docketed, $5 for each name certified to. 

(8) Filing and indexing trade name; or recording notary commis­
sion; or recording basic science certificate; or recording certificate of 
physicians, osteopaths, chiropractors, veterinarians, or optome­
trists, $5. 

(9) For the filing of each partial, final, or annual account in all 
trusteeships, $10. 

(10) For the deposit of a will, $5. 

(11) All other services required by law for which no fee is provided, 
such fee as compares favorably with those herein provided, or such as 
may be fixed by rule or order of the court. 

The fees in clauses (3) and (4) need not be paid !>.Y the public 
au1llority or the ~ the public authority represents. 

Sec. 47. Minnesota Statutes 1990, section 357.022, is amended to 
read: 

357.022 [CONCILIATION COURT FEE.) 

The court administrator in every county shall charge and collect a 
filing fee of$13 when the amount demanded is less than $1,000, $20 
when the amouiit!lemanded is at least $t,OOO but less than $4,000, 
and $25 when the amount demanOea!§ 4,000 or more, from every 
plaintiff and from every defendant when the ilrst paper for that 
party is filed in any conciliation court action. The court administra­
tor shall transmit the fees monthly to the state treasurer for deposit 
in the state treasury and credit to the general fund. 

Sec. 48. Minnesota Statutes 1990, section 357.18, is amended by 
adding a subdivision to read: 

Subd. 3. [SURCHARGE.) In addition to the fees imposed in 
subdivision h ~ $2 surcharge shall be coilectea:on each minimum 
fee charged under subdivision h clauses (1) ana@, and for each 
abstract certificate under subdivision h clause (4). Forty cents of 
each surcharge shall be retained !>.Y the county to cover its admin­
istratIve costs and $1.60 shall be pilliJ to the state treasury and 
credited to the general fund. 

Sec. 49. Minnesota Statutes 1990, section 466.06, is amended to 
read: 
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466.06 [LIABILITY INSURANCE.] 

The governing body of any municipality may procure insurance 
against liability of the municipality and its officers, employees, and 
agents for damages, including punitive damages, resulting from its 
torts and those of its officers, employees, and agents, including torts 
specified in section 466.03 for which the municipality is immune 
from liability. The insurance may provide protection in excess of the 
limit of liability imposed by section 466.04. If a municipality other 
than a school district has the authority to levy taxes, the premium 
costs for such insurance may be levied in excess of any per capita or 
local tax rate tax limitation imposed by statute or charter. Any 
independent board or commission in the municipality having au­
thority to disburse funds for a particular municipal function without 
approval of the governing body may similarly procure liability 
insurance with respect to the field of its operation. The procurement 
of such insurance constitutes a waiver of the limits of governmental 
liability under section 466.04 only to the extent Gf the liability 
stated ffi the ~ Imt that valid and collectible insurance, includ­
!!!g where applicable, proceeds from the Minnesota Guarantee Fund, 
exceeds those limits and covers the claim. The purchase of insurance 
has no other effect on the liability of the municipality beysRd the 
es¥eFage SG fJF9viElefl or its employees. Procurement of commercial 
insurance, participation in a self-insurance pool pursuant to section 
471.981, or provision for an individual self-insurance plan with or 
without a reserve fund or reinsurance shall not constitute a waiver 
of any Gf the governmental immunities eSRiCFFed <HHIeF seetisR 
~ or exclusions. 

Sec. 50. Minnesota Statutes 1990, section 490.123, is amended by 
adding a subdivision to read: 

Subd. 1c. [JUDGES NOT PARTICIPATING IN POSTRETIRE­
MENT FUND . .! For retired judges not participating in the postretire­
ment fund, as defined in section 11A.18, the amount necessary to 
P!'.Y retirement benefits is appropriated from the general fund to the 
executive director of the Minnesota state retirement system. The 
executive director shall certify to the commissioner of finance the 
total amount required to P!'.Y such benefits each year on or before 
July 15. The certification shall include the number Q[ anticipated 
benefit recipients, including survivors and designated beneficiaries, 
the total estimated requirements for each recipient ~ and the 
total amount for all groups. The commissioner of finance shall, after 
any necessary reconciling adjustments or corrections, transfer the 
total required amount to !! separate account within the judges' 
retirement fund. Any unencumbered balance at the end of the first 
year does not cancel, but ;,; available for the second year. Any 
unencumbered balance remaining on June 30 of the second year of 
" biennium cancels and shall be credited to the general fund. 
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Sec. 51. Minnesota Statutes 1991 Supplement, section 508.82, is 
amended to read: 

508.82 [REGISTRAR'S FEES.J 

The fees to be paid to the registrar shall be as follows: 

(1) of the fees provided herein, five percent of the fees collected 
under clauses (3), (4), (11), (13), (14), (15), (17), (18), and (19), for 
filing or memorializing shall be paid to the state treasurer and 
credited to the general fund; plus !Ie $2 surcharge shall be charged 
and collected in addition to the total fees charged for eaCh transac­
tion under clauses (2) to i11 ~ (11), (13), (15), and (19), with 40 
cents of this surcharge to be retained !>.Y the county to cover its 
administrative costs and$1.60 to be paid to the state treasury and 
credited to the general fund; 

(2) for registering each original certificate of title, and issuing a 
duplicate of it, $30; 

(3) for registering each instrument transferring the fee simple 
title for which a new certificate of title is issued and for the issuance 
and registration of the new certificate of title, $30; 

(4) for the entry of each memorial on a certificate and endorse­
ments upon duplicate certificates, $15; 

(5) for issuing each mortgagee's or lessee's duplicate, $10; 

(6) for issuing each residue certificate, $20; 

(7) for exchange certificates, $10 for each certificate canceled and 
$10 for each new certificate issued; 

(8) for each certificate showing condition of the register, $10; 

(9) for any certified copy of any instrument or writing on file in the 
registrar's office, the same fees allowed by law to county recorders for 
like services; 

(10) for a noncertified copy of any instrument or writing on file in 
the office of the registrar of titles, or any specified page or part of it, 
an amount as determined by the county board for each page or 
fraction of a page specified. If computer or microfilm printers are 
used to reproduce the instrument or writing, a like amount per 
image; 

(11) for filing two copies of any plat in the office of the registrar, 
$30; 
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(12) for any other service under this chapter, such fee as the court 
shall determine; 

(13) for issuing a duplicate certificate of title pursuant to the 
directive of the examiner of titles in counties in which the compen­
sation of the examiner is paid in the same manner as the compen­
sation of other county employees, $50, plus $10 to memorialize; 

(14) for issuing a duplicate certificate of title pursuant to the 
directive of the examiner of titles in counties in which the compen­
sation of the examiner is not paid by the county or pursuant to an 
order of the court, $10; 

(15) for filing a condominium plat or an amendment to it in 
accordance with chapter 515, $30; 

(16) for a copy of a condominium plat filed pursuant to chapters 
515 and 515A, the fee shall be $1 for each page of the condominium 
plat with a minimum fee of $10; 

(17) for filing a condominium declaration and plat or an amend­
ment to it in accordance with chapter 515A, $10 for each certificate 
upon which the document is registered and $30 for the filing of the 
condominium plat or an amendment thereto; 

(18) for the filing of a certified copy of a plat of the survey pursuant 
to section 508.23 or 508.671, $10; 

(19) for filing a registered land survey in triplicate in accordance 
with section 508.47, subdivision 4, $30; 

(20) for furnishing a certified copy of a registered land survey in 
accordance with section 508.47, subdivision 4, $10. 

Sec. 52. Minnesota Statutes 1991 Supplement, section 508A.82, is 
amended to read: 

508A.82 [REGISTRAR'S FEES.] 

The fees to be paid to the registrar shall be as follows: 

(1) of the fees provided herein, five percent of the fees collected 
under clauses (3), (4), (11), (13), (14), (15), (17), and (19), for filing or 
memorializing shall be paid to the state treasurer and credited to 
the general fund; plus!! $2 surcharge shall be charged and collected 
in addition to the total fees charged for each transaction under 
clauses (2) to ill.,. @.. (1a\ (13), (15), and (19), with 40 cents of this 
surcharge to be retaine !!y the county to cover its administrative 
costs and $1.60 to be ~ to the state treasury and credited to the 
general fund; 
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(2) for registering each original CPT, and issuing a duplicate of it, 
$30; 

(3) for registering each instrument transferring the fee simple 
title for which a new CPT is issued and for the issuance and 
registration of the new CPT, $30; 

(4) for the entry of each memorial on a certificate and endorse­
ments upon duplicate CPTs, $15; 

(5) for issuing each mortgagee's or lessee's duplicate, $10; 

(6) for issuing each residue CPT, $20; 

(7) for exchange CPTs, $10 for each CPT canceled and $10 for each 
new CPT issued; 

(B) for each certificate showing condition of the register, $10; 

(9) for any certified copy of any instrument or writing on file in the 
registrar's office, the same fees allowed by law to county recorders for 
like services; 

(0) for a noncertified copy of any instrument or writing on file in 
the office of the registrar of titles, or any specified page or part of it, 
an amount as determined by the county board for each page or 
fraction of a page specified. If computer or microfilm printers are 
used to reproduce the instrument or writing, a like amount per 
image; 

(1) for filing two copies of any plat in the office of the registrar, 
$30; 

(2) for any other service under sections 50BA.0l to 50BA.B5, the 
fee the court shall determine; 

(13) for issuing a duplicate CPT pursuant to the directive of the 
examiner of titles in counties in which the compensation of the 
examiner is paid in the same manner as the compensation of other 
county employees, $50, plus $10 to memorialize; 

(4) for issuing a duplicate CPT pursuant to the directive of the 
examiner of titles in counties in which the compensation of the 
examiner is not paid by the county or pursuant to an order of the 
court, $10; 

(5) for filing a condominium plat or an amendment to it in 
accordance with chapter 515, $30; 
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(16) for a copy of a condominium plat filed pursuant to chapters 
515 and 515A, the fee shall be $1 for each page of the plat with a 
minimum fee of $10; 

(17) for filing a condominium declaration and condominium plat 
or an amendment to it in accordance with chapter 515A, $10 for each 
certificate upon which the document is registered and $30 for the 
filing of the condominium plat or an amendment to it; 

(18) in counties in which the compensation of the examiner of 
titles is paid in the same manner as the compensation of other 
county employees, for each parcel of land contained in the applica­
tion for a CPT, as the number of parcels is determined by the 
examiner, a fee which is reasonable and which reflects the actual 
cost to the county, established by the board of county commissioners 
of the county in which the land is located; 

(19) for filing a registered land survey in triplicate in accordance 
with section 508A.4 7, subdivision 4, $30; 

(20) for furnishing a certified copy of a registered land survey in 
accordance with section 508A.47, subdivision 4, $10. 

Sec. 53. Minnesota Statutes 1990, section 609.131, is amended by 
adding a subdivision to read: 

Subd. 1a. [PETTY MISDEMEANOR SCHEDULE.] Prior to Au­
~st ~1992, the conference of chief iudaes shall establish a scnedille 
o mi emeanors that shalfbe treate as ~ misdemeanors. A 
f,erson charged with a vIOIaB.onthat ~ on the schedule is not eligibie 
or court-appointed counsel. 

Sec. 54. Minnesota Statutes 1990, section 609.5315, is amended by 
adding a subdivision to read: 

Subd. 6. IREPORTING REQUIREMENT.] The appropriate agency 
shall provide a written record of each forfeiture incident to the state 
auditor. The record shaTITriclUde the amount forfeited, date, and !Ie 
brief description of the circumstances involved. Reports shall be 
made on !Ie monthly basis in !Ie manner prescribed !lY the state 
audITor. The state auditor shall report annually to the legislature Q!! 
the nature and extent of fOrfeltures. ----------

Sec. 55. Minnesota Statutes 1991 Supplement, section 611.27, 
subdivision 7, is amended to read: 

Subd. 7. [PUBLIC DEFENDER SERVICES; RESPONSIBILITY.] 
Notwithstanding subdivision 4, the state's obligation for the costs of 
the public defender services is limited to the appropriations made to 
the board of public defense. Services and expenses beyeR" l;hese 
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al'I'ral'riateEi ra., in unusual or unique cases where adequate retre­
sentation cannot be provided ~ the district publi{ defender sha I be 
the responsibility of the counties within a judicia district. Expenses 
shall be distributed among the counties in proportion to their 
populations. 

Sec. 56. Minnesota Statutes 1990, section 611.27, is amended by 
adding a subdivision to read: 

Subd. 8. [PUBLIC DEFENDER SERVICES; STATE PUBLIC 
DEFENDER REVIEW.] In an unusual or unique case where the 
chief district public defender does not believe that the office can 
provide adequate representatiOilthe chief pUblic de render of the 
district shall immediately notify the state public defender. 

Sec. 57. Minnesota Statutes 1990, section 611.27, is amended by 
adding a subdivision to read: 

Subd. 9. [PUBLIC DEFENDER SERVICES; REQUEST TO THE 
COURT.] The chief district public defender with the approval of the 
state public defender may request that the court authOrize a&Point­
ment of counsel other than the district public defender in suc cases. 

Sec. 58. Minnesota Statutes 1990, section 611.27, is amended by 
adding a subdivision to read: 

Subd. 10. [PUBLIC DEFENDER SERVICES; COUNTY NOTIFI­
CATION.] Before requesting action ~ the court the state public 
defender shall notify each county within the judicial district. 

Sec. 59. Minnesota Statutes 1990, section 611.27, is amended by 
adding a subdivision to read: 

Subd. 11. [PUBLIC DEFENDER SERVICES; NO PERMANENT 
STAFF.] The chief pu~~c defender may not request the court nor may 
the court order the a ition of permanent statrunUer subdivision 7. 

Sec. 60. Minnesota Statutes 1990, section 611.27, is amended by 
adding a subdivision to read: 

Subd. 12. [PUBLIC DEFENDER SERVICES; APPOINTMENT 
OF COUNSEL.] IT the court finds that the provision of adequate 
l'bl'\jl reresentation, including associated services, ~ beyond the 
a i ity 0 the district pUblic defender to provide, the court shall order 
counseITobe appointed, with compensation andexpenses to be paid 
under the provisions of this subdivision andSiibdivision 7. Counsel 
in such cases shall be appomted fu:' the chief district pUblic defender. 
!!the court issues an order denying the request, the court shall make 
writtellfin~rract and conclusions oflaw. Upon denial, the chief 
district pUblic erender Shall provide representation but may appeal 
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the order denying the request to the court of appeals. If the appeal i§ 
successful, the costs '!f representation and the appeal shall be paid 
~ the counties of the judicial district. 

Sec. 61. Minnesota Statutes 1990, section 611.27, is amended by 
adding a subdivision to read: 

Subd. 13. [PUBLIC DEFENDER SERVICES; COMPENSATION 
AND EXPENSES.] Hourly rates of compensation and expense 
reimbursements for the appointed counsel shall be calculated and 
paid in the same manner as the county where the charge originates 
~ for hourly appointed counsel. Counsel appointed under !his 
subdivision shall document the time worked and expenses incurred 
in !! manner prescribed ~ the chief district public defender. 

Sec. 62. Minnesota Statutes 1990, section 611.27, is amended by 
adding a subdivision to read: 

Subd. 14. [PUBLIC DEFENSE SERVICES; DISTRICT COURT 
ADMINISTRATION.] All billings for services rendered and ordered 
under subdivision 1 shall require the approval of the chief district 
public defender before being forwarded on !! monthly basis to the 
district court administrator for payment. The district court admin­
istrator shall bill tbe counties in the judicial district their share of 
the monthly billings in proportion to their populations in the most 
recent federal census. 

Upon receiving !! bill from the court administrator, each coun!,y 
shall forward to the court administrator within 60 days the amount 
requested. The court administrator shall p!!.y the compensation and 
expenses of the appointed counsel, or in the case of !! successful 
appeal the district public defender and the costs of associated 
services, from funds remitted ~ the counties. The court admini s­
trator shall not be responsible for the payment of these costs from 
any funds other than those remitted ~ the counties under this 
section. 

Sec. 63. Minnesota Statutes 1990, section 611.27, is amended by 
adding a subdivision to read: 

Subd. 15. [PUBLIC DEFENDER SERVICES; REPORT.] The state 
public defender shall report to the legislature in the supp1eiii.entaI 
budget or the biennial budget document the number and costs of all 
successful petitions during the previous fiscal year. 

Sec. 64. [FINDINGS.] 

The legislature finds that the state of Minnesota faces immediate 
and serious financial problems. As !! result, public employers may 
have insufficient resources to maintain their work forces at the 
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current level. The legislature determines that the public interest is 
best served !f public employers' budgets can be balanced without 
layoffs of public employees. This section and section 65 are enacted 
as '! temporary measure to help solve the financial crisis facing units 
of state and local government, while minimizing layoffs of public 
employees. 

Sec. 65. [EMPLOYER-PAID HEALTH INSURANCE.] 

Subdivision Ie [STATE EMPLOYEES.] ~ state employee, as de­
fined in Minnesota Statutes, section 43A.02, subdivision ~ or an 
employee of the state university system, community college system, 
higher education board, Minnesota state retirement system, the 
teachers retirement association, or the public employees retirement 
association, !o,; eligible for state-paid hospital, medical, and dental 
benefits !f the person: 

(1) !o,; eligible for state-paid insurance under Minnesota Statutes, 
section 43A.18, or other law; 

(2) (i) has at least 25 years of service in the state civil service as 
defined in Minnesota Statutes, section 43A.02, Siibillvision!Q; or (ii) 
has at least 25 years of service as an employee of the Minnesota state 
retirement system, the teachers retirement association, or the public 
employees retirement association; or (iii) has at least 25 years of 
service credit in the public pension plan that the person!o,; a member 
~ on the day before retirement; 

(3) upon retirement IS immediately eligible for '! retirement 
annuity; 

During the biennium ending June ;!Q, 1993, an executive branch 
state agency may not hire !! replacement for !! person who retires 
under this subdivision, except under conditions specified !>.Y the 
commissioners of finance and employee relations. 

Subd. 2. [OTHER PUBLIC EMPLOYEES.] The University of 
Minnesota or the governing body of '! city, county, joint vocational 
technical district formed under Minnesota Statutes, sections 
136C.60 to 136C.69, or other political subdivision of the state may, 
and the governing body of '! school district may provide employer­
paid hospital, medical, and dental benefits to '! person who: 

(1) !o,; eligible for employer-paid insurance under collective bar­
gaining agreements or personnel plans in effect on the day before 
the effective date of this section; 
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(2) has at least 25 years of service credit in the public pension plan 
that the person ~ '" member of on the day before retirement; or in the 
case of a teacher has a total of at least 25 yjars of service credit in 
the teaChers retirementasSoClanon, a first-c ass city teacher retire­
ment fund, or any combination of these groups; 

(3) upon retirement IS immediately eligible for '" retirement 
annuity; 

(5) in the case of '" school district employee, retires on or after May 
gQ, 1992, and before July ~ 1992; and in the case of an employee of 
another employer in this subdivision, retires on or after July 1. 1992, 
and before October 1. 1992. An employer that P!lY§ for insurance 
under this subdivision may not exclude any eligible employees. 

Subd. 3. [CONDITIONS; COVERAGE.] An employee who ~ eligi­
ble both for the health insurance benefit under this section and for 
an early retrrementliicentive under ~ correctlVebargaining agree­
ment or personnel plan established !!y the employer must select 
either the early retirement incentive in the collective bargaining 
agreement, personnel plan, or the incentive provided under this 
section, but may not receive both. For purposes of this section, .!! 
person retires when the person terminates active employment and 
applies for retirement benefits. The retired employee ~ eligible for 
single and dependent coverages and employer payments to which the 
person was entitled immediately before retirement, subject to any 
changes in coverage and employer and employee payments through 
collective bargaining or personnel plans, for employees in positions 
equivalent to the position from which the employee retired. The 
retired employee ~ not eligible for employer-paid life insurance. 
Eligibility ceases when the retired employee attains the age of ~ or 
when the employee chooses not to receive the retirement benefits for 
which the employee has applied, or when the employee is eligible for 
employer-paid health insurance from '" new employer. Coverages 
must be coordinated with relevant health insurance benefits pro­
vided through the federally sponsored Medicare program. Nothing 
in this section obligates, limits, or otherwise affects the right of the 
University of Minnesota to provide employer-paid hospital, medical, 
dental benefits, and life insurance to any person. 

Subd. 4. [RULE OF 90.J An employee who retires under this 
section using the rule of90 must not be included in the calculations 
required !!y Minnesota Statutes, section 356.85. 

Subd. 5. [APPLICATION OF OTHER LAWS. I Unilateral imple­
mentation of this section !!y "" public employer is not an unfair labor 
practice for purposes of Minnesota Statutes, chapter 179A. The 
authority provided in this section for an employer to P!'oY health 
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insurance costs for certain retired employees ~ not subject to the 
limits in Minnesota Statutes, section 179A.20, subdivision 2a. 

Sec. 66. [REPEALER. I 

Minnesota Statutes 1990, section 41A.051, is repealed. Minnesota 
Statutes 1990, section 270.185, ~ repealed effective January .1 
1993. On that date, any balance in the reassessment account of the 
special revenue fund ~ transferred to the general fund. 

Sec. 67. [EFFECTIVE DATE.] 

Sections ~ ::lQ, and 49 are effective on the day following final 
enactment and '!PP!Y to all cases arising on or after the effective 
date. Sections ?1 and 40 are effective the day following final 
enactment. Sections 64 and 65 are effective the day following final 
enactment. 

ARTICLE 3 

INFRASTRUCTURE AND REGULATION 

Section 1. [TRANSPORTATION AND OTHER AGENCIES; APPRO­
PRIATIONS.] 

Unless otherwise indicated, all sums set forth in the columns 
designated "1992 and 1993 APPROPRIATION CHANGE" are to be 
added to or reduced from general fund appropriations made by Laws 
1991, chapter 233, or another named law, for the fiscal years ending 
June 30, 1992, and June 30, 1993, respectively. Amounts to be 
reduced are designated by parentheses. 

SUMMARY BY FUND 

1992 1993 TOTAL 

APPROPRIATION 
CHANGE $(2,057,000) $(3,159,000) $ (5,216,000) 

GENERAL FUND $(4,057,000) $(7,359,000) $(11,416,000) 

TRUNK HIGHWAY 
FUND $ 2,000,000 $ -0- $ 2,000,000 

SPECIAL 
REVENUE FUND $ -0- $ 4,200,000 $ 4,200,000 
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APPROPRIATION CHANGE 

$ 

Sec. 2. TRANSPORTATION 

Subdivision 1. Total Appropriation 
Changes 

The amounts in subdivision 1 are to be 
distributed among agency programs as 
specified in the following subdivisions. 

Subd. 2. State Road Construction 

1992 

(1,700,000) 

1993 

(4,800,000) 

This appropriation is from the trunk 
highway fund. 

Subd. 3. Construction Engineering 

1,700,000 4,800,000 

This appropriation is from the trunk 
highway fund. 

Subd. 4. State Road Operations 

2,000,000 -0-

This appropriation is from the trunk 
highway fund. 

The commissioner of transportation 
shall hold at least one public hearing in 
each department of transportation con­
struction district before December 31, 
1992. At each hearing the commis­
sioner or the commissioner's designees 
shall explain to persons attending the 
hearing the commissioner's most re­
cent two-year highway improvement 
program and six-year highway im­
provement work program, including 
the process used to determine the final 
programs; the sources of funding avail­
able to finance the programs and any 
major expansions of the programs, in­
cluding anticipated federal highway 
funds; and the status of the designation 

1992 1993 
$ 

2,000,000 
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in Minnesota of highways to be in­
cluded in the national highway system 
established under the federal Inter­
modal Surface Transportation Effi­
ciency Act of 1991, and the process to 
be used in making these designations. 
The commissioner shall receive public 
comment on these programs, processes, 
systems, and funding sources. 

The commissioner of transportation 
shall establish an advisory board to 
advise the commissioner on designa­
tion in Minnesota of highways to be 
included in the national highway sys­
tem established under the federal In­
termodal Surface Transportation 
Efficiency Act of 1991. The committee 
must be composed of citizens who have 
demonstrated an interest and involve­
ment in the improvement of highways 
and other forms of surface transporta­
tion in Minnesota. No more than 20 
percent of the members may be high­
way engineers. The advisory committee 
shall function from the date of the 
commissioner's appointments to it un­
til November 30, 1993. The commis­
sioner shall not propose to the United 
States secretary of transportation any 
highways in Minnesota for inclusion in 
the national highway system, or take 
any other steps that would lead to such 
a designation, without first consulting 
with the advisory board. 

Notwithstanding any other law to the 
contrary, the board of Hennepin county 
commissioners shall transfer legal title 
to the James J. Hill Stone Arch Bridge 
to the Minnesota department of trans­
portation upon payment by the depart­
ment to the county of $1,001. The deed 
of conveyance shall contain a provision 
providing for a reverter to the county 
upon its need of the bridge for light rail 
transit. 

$ 
1992 

[90th Day 

1993 
$ 
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Sec. 3. REGIONAL TRANSIT BOARD 

This appropriation is for Metro Mobil­
ity. Any unencumbered balance re­
maining in the first year does not 
cancel but is available for the second 
year of the biennium. 

Sec. 4. PUBLIC SAFETY 

Subdivision 1. Total Appropriation 

1992 
$ 

1,500,000 

Changes (1,420,000) 

The amounts in this subdivision are to 
be distributed among agency programs 
as specified in the following subdivi­
sions. 

Subd. 2. Emergency Management 

88,000 54,000 

Any unencumbered balance remaining 
in the first year does not cancel but is 
available for the second year. 

This appropriation is to match federal 
funds for winter storm damage as pro­
vided in the Presidential Disaster Dec­
laration awarded on December 26, 
1991. 

Subd. 3. Emergency Management 
and Emergency Response Reduction 

(173,000) (45,000) 

The commissioner of public safety shall 
consolidate the emergency response 
commission with the division of emer­
gency management into a single divi­
sion known as the division of 
emergency management. 

Subd. 4. Criminal Apprehension 

(590,000) (500,000) 

11563 

1993 
$ 

(998,000) 
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Subd. 5. Fire Marshal 

(69,000) (7,000) 

Subd. 6. Driver and Vehicle Services 

(399,000) (299,000) 

The appropriation in Laws 1991, chap­
ter 233, section 5, subdivision 8, for 
fiscal year 1992 for costs relating to 
collegiate plates for academic excel­
lence scholarships is available for fiscal 
year 1993. 

Subd. 7. Liquor Control 

(40,000) 

Subd. 8. Drug Policy 

(10,000) 

(70,000) 

(20,000) 

Subd. 9. Private Detective Board 

(3,000) -0-

Subd. 10. State Patrol 

(16,000) (40,000) 

Subd. 11. Capitol Security 

(75,000) -0-

Subd. 12. Gambling Enforcement 

(130,000) -0-

Subd. 13. General Reductions 

(3,000) (71,000) 

Sec. 5. BOARD OF PEACE OF­
FICER STANDARDS AND TRAINING 

Subdivision 1. Total Appropriation 
Changes 

1992 
$ 

(151,000) 

[90th Day 

1993 
$ 

718,000 
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$ 
Summary by Fund 

General Fund (151,000) (3,482,000) 

Special Revenue 
Fund -0- 4,200,000 

This appropriation is from the peace 
officers training account in the special 
revenue fund. 

Any funds deposited into the peace 
officer training account in the special 
revenue fund in excess of $4,200,000 
must be transferred and credited to the 
general fund. 

Sec. 6. COMMERCE 

Subdivision 1. Registration and Anal­
ysis 

This appropriation is for unclaimed 
property administrative expenses. 

The approved general fund comple­
ment is increased by two positions ef­
fective July 1, 1992. 

Sec. 7. NON-HEALTH-RELATED 
BOARDS 

Subdivision 1. Total for this section 

Subd. 2. Board of Accountancy 

Subd. 3. Board of Architecture, Engi-
neering, Land Surveying, and Land­
scape Architecture 

Sec. 8. PUBLIC SERVICE 

Subdivision 1. Total Appropriation 
Changes 

The approved general fund comple­
ment is increased by five positions in 
the classified service, effective July 1, 
1992. 

The amounts in subdivision 1 are to be 
distributed among agency programs as 
specified in the following subdivisions. 

1992 

59,000 

10,000 

49,000 

(87,000) 

$ 

11565 

1993 

275,000 

88,000 

14,000 

74,000 

196,000 
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$ 
Except for the weights and measures 
division, the department of public ser­
vice shall maintain its offices in the 
same building in which the public util­
ities commission maintains its offices. 

Subd. 2. Information and Operations 
Management 

(15,000) 

Subd. 3. Energy 

(72,000) 

(15,000) 

(72,000) 

Subd. 4. Weights and Measures 

-0- 283,000 

This appropriation is for gasoline oc­
tane and oxygenated fuels enforce­
ment. 

$111,000 of this appropriation is for the 
first-year cost of the purchase of equip­
ment through lease-purchase with a 
term of five years or less. 

Sec. 9. MINNESOTA mSTORICAL 
SOCIETY 

Subdivision 1. Total Appropriation 
Changes 

Subd. 2. General Reduction 

The reduction specified in this section 
can be taken in either year of the 
1992-1993 biennium. 

This reduction shall not apply to the 
fiscal agent program. 

During the 1992-1993 biennium, not­
withstanding any other law to the con­
trary, visitors to the Split Rock 
Lighthouse historic site as defined in 
Minnesota Statutes, section 138.025, 
subdivision 10, are not required to pur­
chase a state park permit, in addition 

1992 
$ 

(60,000) 

(60,000) 

[90th Day 

1993 

000,000) 

(130,000) 
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to the historic site admission fee, un­
less they use other park facilities oper­
ated by the department of natural 
resources. 

$ 

Subd. 3. Greater Cloquet-Moose Lake 
Forest Fire Center 

The society shall spend this amount as 
a grant to the city of Cloquet to com­
plete planning and design for develop­
ment of the center. 

Sec. 10. MINNESOTA HUMANITIES 
COMMlSSION 

The reduction specified in this section 
can be taken in either year of the 
1992-1993 biennium. 

Sec. 11. BOARD OF THE ARTS 

Subdivision 1. Total Appropriation 
Changes 

Subd. 2. General Reduction 

The reduction specified in this subdivi­
sion can be taken in either year of the 
1992-1993 biennium. 

Subd. 3. Kee Theatre 

The board shall spend this amount as a 
grant for the restoration of the Kee 
Theatre in Kiester. It is the intent of 
the legislature that no further direct 
appropriation will be made for this 
purpose. The board may not use any 
part of this sum for administrative ex­
penses. 

Sec. 12. MINNESOTA TECHNOL-

1992 
$ 

11567 

1993 

30,000 

(7,000) 

(36,000) 

(66,000) 

30,000 

OGY, INC. (3,711,000) (4,140,000) 

Subdivision 1. Fiscal Year 1992 Re­
ductions 

$3,000,000 of the appropriation reduc­
tion in fiscal year 1992 is to be replaced 
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by money from the agency's fund bal­
ance. The remainder of the reductions 
in fiscal year 1992 are expenditure re­
ductions to be allocated by the agency's 
board among agency operations and 
grants. 

Subd. 2. Fiscal Year 1993 Changes 

(a) Agricultural Utilization Research 
Institute 

The reduction of this grant is intended 
to be a one-time appropriation reduc­
tion and shall be reinstated in the base 
appropriation for the next biennium. 

(b) General Reduction 

$ 

Except as provided in paragraph (a), for 
fiscal year 1993, Minnesota Technology, 
Inc. may reduce its funding and grants 
to the organizations required to receive 
grants and funding by Laws 1991, 
chapter 233, section 21, subdivision 2, 
and Laws 1991, chapter 322, section 18, 
by up to 6.3 percent. The remainder of 
the reductions required in this section 
must be from Minnesota Technology, 
Inc.'s remaining programs. 

(c) Minnesota High Technology Corri­
dor Corporation 

Sec. 13. WORLD TRADE CENTER 
CORPORATION 

The reduction for fiscal year 1992 is 
from the money appropriated from the 
general fund for the regional interna­
tional trade service center pilot project 
in Laws 1991, chapter 348, section 2, 
paragraph (a). 

Of the appropriation for fiscal year 
1993: 

(a) $400,000 is for the costs of privati­
zation of the World Trade Center Cor­
poration, including: 

1992 

(711,000) 

(50,000) 

[90th Day 

1993 
$ 

(3,650,000) 

(540,000) 

50,000 

1,150,000 
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$ 
(1) a full-market value accounting of 
the corporation's assets, liabilities, 
liens, and encumbrances; and 

(2) preparation of a plan and method of 
privatization of the corporation, includ­
ing retention of an investment advisor 
to assist in preparation of the plan. 

(b) $750,000 is for preservation of the 
assets and goodwill of the corporation 
for the purpose of enhancing the sale 
price of the corporation. The World 
Trade Center Corporation board shall 
make every reasonable effort to appor­
tion the spending of this appropriation 
throughout the fiscal year. If the board 
spends more than one-fourth of this 
appropriation in any month in the fis­
cal year the board shall inform the 
commissioner of finance, the commis­
sioner of administration, and the chairs 
of the house committee on appropria­
tions and the senate committee on fi­
nance. This part of the appropriation 
does not cancel at the end of the fiscal 
year. 

Any money remammg in the World 
Trade Center Corporation account in 
the special revenue fund after sale of 
the assets or ownership of the corpora­
tion reverts to the general fund under 
Minnesota Statutes, section 44A.0311, 
as amended by this act. 

Sec. 14. LABOR AND INDUSTRY 

Subdivision 1. Total Appropriation 
Changes 

Subd. 2. Workplace Regnlation and 
Enforcement 

Subd. 3. General Support 

Sec. 15. SECRETARY OF STATE 

Subdivision 1. General Reduction 

1992 

(80,000) 

(40,000) 

(40,000) 

11569 

1993 
$ 

(248,000) 
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The reduction specified in this section 
can be taken in either year of the 
1992-1993 biennium. 

$ 
1992 1993 

$ 

Sec. 16. Laws 1991, chapter 233, section 2, subdivision 2, is 
amended to read: 

Subd. 2. Aeronautics 

This appropriation is from the state 
airports fund. 

The amounts that may be spent from 
this appropriation for each activity are 
as follows: 

(a) Airport Development and Assis­
tance 

1992 

11,892,000 

1993 

11,645,000 

$1,749,()()() $1,834,000 the first year 
and $1,7§:l,()()() $1,837,000 the second 
year are for navigational aids. 

$6,()89,()()() $7*200,000 the first year 
and $6,()89,GGIJ $7,200,000 the second 
year are for airport construction 
grants. 

$1,n3,()()() $2(')100,000 the first year 
and $1,773,GG~ $2,100,000 the second 
year are for airport maintenance 
grants. 

If the appropriation for either year for 
navigational aids, airport construction 
grants, or airport maintenance grants 
is insufficient, the appropriation for the 
other year is available for it. The appro­
priations for construction grants and 
maintenance grants must be expended 
only for grant-in-aid programs for air­
ports that are not state owned. 

These appropriations must be ex­
pended in accordance with Minnesota 

15,814,000 15,562,000 
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$ 
Statutes, section 360.305, subdivision 
4. 

The commISSIOner of transportation 
may transfer unencumbered balances 
among the appropriations for airport 
development and assistance with the 
approval ofthe governor after consulta­
tion with the legislative advisory com­
mission. 

$8,000 the first year and $8,000 the 
second year are for maintenance of the 
Pine Creek Airport. 

$500,000 the first year and $500,000 
the second year are for air service 
grants. 

$la,{I{I{I the fiFst yeaI' aR<i $la,{I{I{I the 
..........a yeaI' are faF the a"',iseFY eeuaeil 
ell metF9fjslitaR ai~8F4; fjlaBHing. 

(b) Civil Air Patrol 

65,000 65,000 

(c) Aeronautics Administration 

3,857,000 3,852,000 

$15,000 the first year and $15,000 the 
second year are for the advisory council 
on metropolitan airport planning. 

1992 

11571 

1993 
$ 

Sec. 17. Laws 1991, chapter 233, section 3, is amended to read: 

Sec. 3. REGIONAL TRANSIT BOARD 

$12,668,000 the first year and 
$12,668,000 the second year are for 
Metro Mobility. 

'!'he Fegioaal tFaasit ooam must ..at 
spend any meney faF metFa mobility 
81:ltside this BflfJF8fjriatisa. 

27,129,000 27,130,000 
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If an appropriation in this section for 
either year is insufficient, the appropri­
ation for the other year is available for 
it. 

$ 
1992 

[90th Day 

1993 
$ 

Sec. 18. Minnesota Statutes 1990, section 3.21, is amended to 
read: 

3.21 [NOTICE.] 

At least four months before the election, the attorney general shall 
furnish to the secretary of state a statement of the purpose and effect 
of all amendments proposed, showing clearly the form of the existing 
sections and how they will read if amended. If a section to which an 
amendment is proposed exceeds 150 words in length, the statement 
shall show the part of the section in which a change is proposed, both 
its existing form and as it will read when amended, together with 
the portions of the context that the attorney general deems neces­
sary to understand the amendment. ffi Ootelae> BefuFe tBe eleetieR, 
tBe seoFet"'3' ef stste sI3all flulalish tBe statemeRt .....,.. in all 
'fUaliaed ReWi9f1af)eFS ef tBe ~ ~ seeFetaF3' ef stste sI3all 

. furnish tBe statemeat tiS tBe aewsflafleFS in peflFedueilale feFJR 
aflflFe'led I>y tBe seeFetap,), ef state, set in 7 l,I2 fleiRt t')'f>e _ aD 

8 fleiat ~ ~ ma"imum rate fer flulalioaueR is that flPe'lided in 
seetieR ggU •. ()e ... M eeats fIeF staadard liRe, whieRe"ep is less. If a 
RewsflafleF Fefuses tiS flulalish tBe ameadmeRts, tBe pefusal sI3all 
haYe Be efteet _ tBe '{alidity ef tBe ameRameRts, ~ seBFetary ef 
stste sI3all als& feF'.'IQPd tiS eaeh BeuRty auditep eaeugh eeJ>ies ef tBe 
statemeat, in f)QsteF fer-, tiS BUf'j>iy eaeh eleetiea distFiet ef tBe 
eeuaJ;y with twa 00J>ies. ~ audite> sI3all haYe twa eeJ>ies eeRsflieu 
eusIy fI86te<I at ... B8QF eaeh flelliag t*aee _ eleetieR day. 'Hillful ... 
Regligent failure I>y aD e!Heial aalRed tiS flepfeFffi a duty imflesed I>y 
this seetieB is a misEiemeaB9F. 

Sec. 19. Minnesota Statutes 1990, section 5.14, is amended to 
read: 

5.14 [TRANSACTION SURCHARGE.] 

The secretary of state may impose a surcharge of $a $10 on each 
transaction involving over-the-counter expedited service, other than 
simple copying requests, that takes place at the office of the 
secretary of state, 

Sec. 20. Minnesota Statutes 1990, section lOA.31, subdivision 4, is 
amended to read: 

Subd. 4. The amounts designated by individuals for the state 
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elections campaign fund, less three percent, are appropriated from 
the general fund and shall be credited to the appropriate account in 
the state elections campaign fund and annually appropriated for 
distribution as set forth in subdivisions 5, 6 and 7. An amount equal 
to three percent shall be retained in the general fund for adminis­
trative costs. ------

Sec. 21. Minnesota Statutes 1990, section 15.0597, subdivision 4, 
is amended to read: 

Subd. 4. [NOTICE OF VACANCIES.] The chair of an existing 
agency, shall notity the secretary of a vacancy scheduled to occur in 
the agency as a result of the expiration of membership terms at least 
45 days before the vacancy occurs. The chair of an existing agency 
shall give written notification to the secretary of each vacancy 
occurring as a result of newly created agency positions and of every 
other vacancy occurring for any reason other than the expiration of 
membership terms as soon as possible upon learning ofthe vacancy 
and in any case within 15 days after the occurrence of the vacancy. 
The appointing authority for newly created agencies shall give 
written notification to the secretary of all vacancies in the new 
agency within 15 days after the creation of the agency. ~ :u 
days, The secretary shall publish monthly in the State Register a list 
of all vacancies of which the secretary has been so notified. Only one 
notice of a vacancy shall be so published, unless the appointing 
authority rejects all applicants and requests the secretary to repub­
lish the notice of vacancy. One copy of the listing shall be made 
available at the office of the secretary to any interested person. The 
secretary shall distribute by mail copies of the listings to requesting 
persons. The listing for all vacancies scheduled to occur in the month 
of January shall be published in the State Register together with 
the compilation of agency data required to be published pursuant to 
subdivision 3. 

Sec. 22. Minnesota Statutes 1990, section 44A.0311, is amended to 
read: 

44A.0311 [WORLD TRADE CENTER CORPORATION AC­
COUNT.] 

The world trade center corporation account is in the special 
revenue fund. All money received by the corporation, including 
money generated from the use of the conference and service center, 
except money generated from the use of the center by the Minnesota 
trade di vision and ~ the sale of the assets or ownership of the 
corporation under section 44A:I2, must be deposited in the account. 
Money in the account inclUding interest earned is appropriated to 
the board and must be used exclusively for corporation purposes. 
Any money remaining in the account after sale of the assets or 
ownership of the corporation under section 44A.12 shall revert to the 
general fund. 
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Sec. 23. [44A.12] [PRIVATIZATION OF CORPORATION.] 

Subdivision 1. [SALE OF CORPORATION.] The board shall 
privatize the corporation through a sale of the assets or ownersIlli?Of 
the corporation, on or before December !!1. 1993. 

Subd. 2. [REQUESTS FOR PROPOSALS.] The board shall solicit 
proposalsto privatize the corporation under SUbdlVlSlOn 1. --

Subd. 3. [EVALUATION FACTORS.] Proposals shall be evaluated 
acCOrdillg !Q, but not limited !Q, the following factors: 

0) the ability of the proposed buyer to maintain the mission and 
vision of the world trade center; 

(2) the price offered £y the proposed buyer for the assets or 
ownerSillp of the corporation; 

(3) the extent to which the proposed buyer will assume any 
liabilities and obligations of the corporation; 

(4) the ability of the proposed buyer to provide the capital needed 
for continuing development, promotion and marketing of world 
trade center programs, services, and business activities; and 

(5) the ability of the proposed buyer to maintain and expand 
employment in the state of Minnesota using the assets or ownership 
purchased from the corporation. 

Subd. 4. [EVALUATION METHODS.] The board, in conjunction 
with the commissioner of the department of administration, shall 
establish: 

0) the relative importance of each factor in subdivision ;!; and 

(2) other procedures to be used to review and evaluate proposals. 

Subd. 5. [DISTRIBUTION OF PROCEEDS.] The proceeds of the 
sale must be applied in the following order: 

(1) lny liabilities and obligations of the corporation must be .raid, 
satis led, or dischargedor adequate provision must be made to ...Q ~ 
and 

(2) any remaining proceeds must be deposited in the general fund. 

Subd. 6. [APPROVAL.] !! final agreement for sale under this 
section ~ not effective until !! has been approved £y the board of the 
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World Trade Center Corporation and the commissioner of adminis­
tration. 

Sec. 24. Minnesota Statutes 1991 Supplement, section 60A.14, 
subdivision 1, is amended to read: 

Subdivision 1. [FEES OTHER THAN EXAMINATION FEES.] In 
addition to the fees and charges provided for examinations, the 
following fees must be paid to the commissioner for deposit in the 
general fund: 

(a) by township mutual fire insurance companies: 

(1) for filing certificate of incorporation $25 and amendments 
thereto, $10; 

(2) for filing annual statements, $15; 

(3) for each annual certificate of authority, $15; 

(4) for filing bylaws $25 and amendments thereto, $10. 

(b) by other domestic and foreign companies including fraternals 
and reciprocal exchanges: 

(1) for filing certified copy of certificate of articles of incorporation, 
$100; 

(2) for filing annual statement, $225; 

(3) for filing certified copy of amendment to certificate or articles 
of incorporation, $100; 

(4) for filing bylaws, $75 or amendments thereto, $75; 

(5) for each company's certificate of authority, $575, annually. 

(c) the following general fees apply: 

(1) for each certificate, including certified copy of certificate of 
authority, renewal, valuation of life policies, corporate condition or 
qualification, $!I> $25; 

(2) for each copy of paper on file in the commissioner's office 50 
cents per page, and $2.50 for certifying the same; 

(3) for license to procure insurance in unadmitted foreign compa­
nies, $575; 
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(4) for receiving and forwarding each notice, proof of loss, sum­
mons, complaint or other process served upon the commissioner of 
commerce, as attorney for service of process upon any nonresident 
agent or insurance company, including reciprocal exchanges, $15 
plus the cost of effectuating service by certified mail, which amount 
must be paid by the party serving the notice and may be taxed as 
other costs in the action; 

(5) for valuing the policies of life insurance companies, one cent 
per $1,000 of insurance so valued, provided that the fee shall not 
exceed $13,000 per year for any company. The commissioner may, in 
lieu of a valuation of the policies of any foreign life insurance 
company admitted, or applying for admission, to do business in this 
state, accept a certificate of valuation from the company's own 
actuary or from the commissioner of insurance of the state or 
territory in which the company is domiciled; 

(6) for receiving and filing certificates of policies by the company's 
actuary, or by the commissioner of insurance of any other state or 
territory, $50; 

(7) for issuing an initial license to an individual agent, $2a $30 
per license, for issuing an initial agent's license to a partnership or 
corporation, $W $100, and for issuing an amendment (variable 
annuity) to a lice~ $50, and for renewal of amendment, $25; 

(8) for each appointment of an agent filed with the commissioner, 
a domestic insurer shall remit $5 and all other insurers shall remit 
$3; 

(9) for renewing an individual agent's license, $2a $30 per year per 
license, and for renewing a license issued to a corporation or 
partnership, $ail $60 per year; 

(10) for issuing and renewing a surplus lines agent's license, $lW 
$250; 

(11) for issuing duplicate licenses, $a $10; 

(12) for issuing licensing histories, $W $20; 

(13) for filing forms and rates, $50 per filing; 

(14) for annual renewal of surplus lines insurer license, $300. 

The commissioner shall adopt rules to define filings that are 
subject to a fee. 

Sec. 25. Minnesota Statutes 1990, section 60A.1701, subdivision 
5, is amended to read: 
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Subd. 5. [POWERS OF THE ADVISORY TASK FORCE.] (a) 
Applications for approval of individuals responsible for monitoring 
course offerings must be submitted to the commissioner on forms 
prescribed by the commissioner and must be accompanied by a fee of 
not more than $W $100 payable to the state of Minnesota for deposit 
in the general fund. A fee of $a $10 for each hour or fraction of one 
hour of course approval sought must be forwarded with the applica­
tion for course approval. If the advisory task force is created, it shall 
make recommendations to the commissioner regarding the accredi­
tation of courses sponsored by institutions, both public and private, 
which satisfy the criteria established by this section, the number of 
credit hours to be assigned to the courses, and rules which may be 
promulgated by the commissioner. The advisory task force shall seek 
out and encourage the presentation of courses. 

(b) If the advisory task force is created, it shall make recommen­
dations and provide subsequent evaluations to the commissioner 
regarding procedures for reporting compliance with the minimum 
education requirement. 

(c) The advisory task force shall recommend the approval or 
disapproval of professional designation examinations that meet the 
criteria established by this section and the number of continuing 
education credit hours to be awarded for passage of the examination. 
In order to be approved, a professional designation examination 
must: 

(1) lead to a recognized insurance or financial planning profes­
sional designation used by agents; and 

(2) conclude with a written examination that is proctored and 
graded. 

Sec. 26. Minnesota Statutes 1990, section 72B.04, subdivision 10, 
is amended to read: 

Subd. 10. [FEES.] A fee of $2() $40 is imposed for each initial 
license or temporary permit and $2()~5 for each renewal thereof or 
amendment thereto. A fee of $20 is imposed for each examination 
taken. A fee of $20 is imposed for the registration of each nonli­
censed adjuster who is required to register under section 72B.06. All 
fees shall be transmitted to the commissioner and shall be payable to 
the state treasurer. If a fee is paid for an examination and if within 
one year from the date of that payment no written request for a 
refund is received by the commissioner or the examination for which 
the fee was paid is not taken, the fee is forfeited to the state of 
Minnesota. 

Sec. 27. Minnesota Statutes 1990, section 80A.28, subdivision 2, is 
amended to read: 
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Subd. 2. Every applicant for an initial or renewal license shall pay 
a filing fee of $200 in the case of a broker-dealer, $50 in the case of 
an agent, and $100 in the case of an investment adviser. When an 
application is denied or withdrawn, the filing fee shall be retained. 
A licensed agent who has terminated employment with one broker­
dealer shall, before beginning employment with another broker­
dealer, pay a transfer fee of $W $25. 

Sec. 28. Minnesota Statutes 1990, section 82.21, subdivision 1, is 
amended to read: 

Subdivision 1. [AMOUNTS.] The following fees shall be paid to 
the commissioner: 

(a) A fee of $W $100 for each initial individual broker's license, 
and a fee of $2a $50 for each annual renewal thereof; 

(b) A fee of $2a $50 for each initial salesperson's license, and a fee 
of $l4 $20 for each annual renewal thereof; 

(c) A fee of $2a $55 for each initial real estate closing agent 
license, and a fee of$J{) $30 for each annual renewal; 

(d) A fee of $W $100 for each initial corporate or partnership 
license, and a fee of~ $50 for each annual renewal thereof; 

(el A fee not to exceed $40 per year for payment to the education, 
research and recovery fund in accordance with section 82.34; 

(f) A fee of $l4 $20 for each transfer; 

(gl A fee of $2a $50 for a corporation or partnership name change; 

(h) A fee of $l> $10 for an agent name change; 

(i) A fee of $l4 $20 for a license history; 

(j) A fee of $l> $10 for a duplicate license; and 

(k) 12 fee of $50 for license reinstatement; 

(1) 12 fee of $20 for reactivating a corporate or partnership license 
without land; 

(m) 12 fee of $100 for course coordinator approval; and 

(n) A fee of $l> $10 for each hour or fraction of one hour of course 
approval sought.-
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Sec. 29. Minnesota Statutes 1990, section 82B.09, subdivision 1, is 
amended to read: 

Subdivision 1. [AMOUNTS.] The following fees must be paid to 
the commissioner: 

(1) a fee of $W $100 for each initial individual real estate 
appraiser's license and a fee of $ai> $50 for each annual renewal; 

(2) a fee of $<> $10 for a change in personal name or trade name or 
personal address or business location; 

(3) a fee of $10 for a license history; aDd 

(4) a fee of $2l) $25 for a duplicate licem?; 

(5) ~ fee of $100 for appraiser course coordinator approval; and 

(6) a fee of $10 for each hour or fraction of one hour of course 
approvalSoUgfit:- - -- -- - - - -- - ---

Sec. 30. Minnesota Statutes 1990, section 138.56, is amended by 
adding a subdivision to read: 

Subd. 18. [DESIGNATION.) The former Sibley county courthouse 
located ollland owned gy the city of Henderson in Sibley county is 
designated as the Joseph R. Brown historical interpretive center. 

Sec. 31. Minnesota Statutes 1990, section 169.01, subdivision 55, 
is amended to read: 

Subd. 55. [IMPLEMENT OF HUSBANDRY.] (a) "Implement of 
husbandry" means every vehicle designed and aaapted exclusively 
for agricultural, horticultural, or livestock-raising operations or for 
lifting or carrying an implement of husbandry and in either case not 
subject to registration if used upon the highways. 

(b) A towed vehicle meetin!hthe description in paragraph (a) !§ an 
imJiTement of husbandry wit out re~rd to whether the vehicle !§ 
towed !i.Y an implement of husban y or !i.Y ~ registered motor 
vehicle. 

Sec. 32. Minnesota Statutes 1990, section 204B.11, subdivision 1, 
is amended to read: 

Subdivision 1. [AMOUNT; DISHONORED CHECKS; CONSE­
QUENCES.) Except as provided by subdivision 2, a filing fee shall be 
paid by each candidate who files an affidavit of candidacy. The fee 
shall be paid at the time the affidavit is filed. The amount of the 
filing fee shall vary with the office sought as follows: 
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(a) for the office of governor, lieutenant governor, attorney general, 
state auditor, state treasurer, secretary of state, representative in 
congress, judge of the supreme court, judge of the court of appeals, 
judge of the district court, or judge of the county municipal court of 
Hennepin county, $200 $300; 

(b) for the office of senator in congress, $aOO $400; 

(c) for office of senator or representative in the legislature, ~ 
$100; 

(d) for a county office, $50; and 

(e) for the office of soil and water conservation district supervisor, 
$20. 

For the office of presidential elector, and for those offices for which 
no compensation is provided, no filing fee is required. 

The filing fees received by the county auditor shall immediately 
be paid to the county treasurer. The filing fees received by the 
secretary of state shall immediately be paid to the state treasurer. 

When an affidavit of candidacy has been filed with the appropriate 
filing officer and the requisite filing fee has been paid, the filing fee 
shall not be refunded. If a candidate's filing fee is paid with a check, 
draft, or similar negotiable instrument for which sufficient funds are 
not available or that is dishonored, notice to the candidate of the 
worthless instrument must be sent by the filing officer via registered 
mail no later than immediately upon tlte closing of the filing 
deadline with return receipt requested. The candidate will have five 
days from the time the filing officer receives proof of receipt to issue 
a check or other instrument for which sufficient funds are available. 
The candidate issuing the worthless instrument is liable for a 
service charge pursuant to section 332.50. If adequate payment is 
not made, the name of the candidate must not appear on any official 
ballot and the candidate is liable for all costs incurred by election 
officials in removing the name from the ballot. 

Sec. 33. Minnesota Statutes 1990, section 204B.27, subdivision 2, 
is amended to read: 

Subd. 2. [ELECTION LAW AND INSTRUCTIONS.] The secretary 
of state shall prepare and publish a volume containing all state 
general laws relating to elections. The attorney general shall pro­
vide annotations to the secretary of state for this volume. On or 
before July 1 of every even numbered year the secretary of state 
shall furnish to the county auditors and municipal clerks enough 
copies of this volume so that each county auditor and municipal 
clerk will have at least one copy. '('he seepet...-y ef state shaill'pel'ape 
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all e"t¥aet ef tIHs ¥ehHee eeRtaiRiRg all the eleetieR laws ¥elatea te 
the daties ef eleetieR j .. ages. GIl "" l>et<we ll. .. g .. st 1, ef e¥eI'y 
e"eR R .. mbe¥ea year, the see¥etary ef stet.e sBall fumish te the 
~ a .. aite¥s aBEl mURieil'al eie¥ks eRe .. gh 00jlies ef tIHs e"tffiet 
sa that eaeh eleetieR I'reeiRet will ha¥e at least eRe '*'i'Y' 'I'he 
see¥etary ef stet.e sBall aete_iRe the maRRe¥ ... wlHeh the ¥el .. me 
aBEl e"t¥aet &Fe aist¥ib .. tea. The secretary of state may prepare and 
transmit to the county auditors and municipal clerks detailed 
written instructions for complying with election laws relating to the 
conduct of elections, conduct of voter registration and voting proce­
dures. 

Sec. 34. Minnesota Statutes 1990, section 204D.11, subdivision 1, 
is amended to read: 

Subdivision 1. [WHITE BALLOT; RULES; REIMBURSEMENT.] 
The names of the candidates for all partisan offices voted on at the 
state general election shall be placed on a single ballot printed on 
white paper which shall be known as the "white ballot." This ballot 
shall be prepared by the county auditor subject to the rules of the 
secretary of state. 'I'he stet.e sBalleeRt¥ib"te te the ~ efl'.el'a.iRg 
the white balM aBEl the eR',elel'es .e""i.ea r.", the .et ..... s ef that 
~ The secretary of state shall adopt rules for preparation and 
time of delivery of the white ballot aBEl r.", establishiRg a Basis r.", 
aistFib .. tiRg te the ee"Rties the IReReY al'I'.el'Fiatea ~ the stet.e r.", 
white balM east&. 'I'he al'I'¥el'.iatieR sBall he a¥ailable Dath ye;ws ef 
the bieRRium aBEl sBall he aseQ r.", all stet.e ge .. effil aBEl sl'eeial 
eleetieRs. 'I'he see¥eta¥y ef stet.e sBall ~ te the ehai¥s ef the 
seBa-tre HRaRee afld Ra:ase aJ3f3F8fJFiatisBS E!SHHTlittees 9H all ~ 
use4 fer sfJeeial eleetisns. 

Sec. 35. Minnesota Statutes 1990, section 204D.11, subdivision 2, 
is amended to read: 

Subd. 2. [PINK BALLOTS.] Amendments to the state constitution 
shall be placed on a ballot printed on pink paper which shall be 
known as the "pink ballot." 'I'he jliRIi balM sBall he I'¥el'a¥ea ~ the 
see.eta¥y ef stat&. 

Sec. 36. Minnesota Statutes 1991 Supplement, section 240.13, 
subdivision 5, is amended to read: 

Subd. 5. [PURSES.] (a) From the amounts deducted from all 
pari-mutuel pools by a licensee, an amount equal to not less than the 
following percentages of all money in all pools must be set aside by 
the licensee and used for purses for races conducted by the licensee, 
provided that a licensee may agree by contract with an organization 
representing a majority of the horsepersons racing the breed in­
volved to set aside amounts in addition to the following percentages: 

(1) for live races conducted at a class A facility, and for races that 
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are part of full racing card simulcasting or full racing card telerace 
simulcasting that takes place within the time period of the live 
races, 8.4 percent; 

(2) for simulcasts and telerace simulcasts conducted during the 
racing season other than as provided for in clause (1), 50 percent of 
the takeout remaining after deduction for taxes on pari-mutuel 
pools, payment to the breeders fund, and payment to the sending 
out-of-state racetrack for receipt of the signal; and 

(3) for simulcasts and telerace simulcasts conducted outside ofthe 
racing season, 25 percent of the takeout remaining after deduction 
for the state pari-mutuel tax, payment to the breeders fund, pay­
ment to the sending out-of-state racetrack for receipt of the signal 
and, before January 1, 2005, a further deduction of eight percent of 
all money in all pools; provided, however, that in the event that 
wagering on simulcasts and telerace simulcasts outside of the racing 
season exceeds $125 million in any calendar year, the amount set 
aside for purses by this formula is increased to 30 percent on 
amounts between $125,000,000 and $150,000,000 wagered; 40 per­
cent on amounts between $150,000,000 and $175,000,000 wagered; 
and 50 percent on amounts in excess of $175,000,000 wagered. In 
lieu of the eight percent deduction, a deduction as agreed to between 
the licensee and the horse persons' organization representing the 
majority of horsepersons racing at the licensee's class A facility 
during the preceding 12 months, is allowed after December 31,2004. 

The commission may by rule provide for the administration and 
enforcement of this subdivision. The deductions for payment to the 
sending out-of-state racetrack must be actual, except that when 
there exists any overlap of ownership, covtrol, or interest between 
the sending out-of-state racetrack and the receiving licensee, the 
deduction must not be greater than three percent unless agreed to 
between the licensee and the horsepersons' organization represent­
ing the majority of horsepersons racing the breed racing the major­
ity of races during the existing racing meeting or, if outside of the 
racing season, during the most recent racing meeting. 

In lieu of the amount the licensee must pay to the commission for 
deposit in the Minnesota breeders fund under section 240.15, 
subdivision 1, the licensee shall pay 5-1/2 percent of the takeout 
from all pari-mutuel pools generated by wagering at the licensee's 
facility on full racing card simulcasts and full racing card telerace 
simulcasts of races not conducted in this state. 

(b) From the money set aside for purses, the licensee shall pay to 
the horseperson's organization representing the majority of the 
horsepersons racing the breed involved and contracting with the 
licensee with respect to purses and the conduct of the racing 
meetings and providing representation, benevolent programs, ben­
efits, and services for horsepersons and their on-track employees, an 
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amount, sufficient to perform these services, as may be determined 
by agreement by the licensee and the horse person's organization. 
The amount paid may be deducted only from the money set aside for 
purses to be paid in races for the breed represented by the horseper­
son's organization. With respect to racing meetings where more than 
one breed is racing, the licensee may contract independently with 
the horseperson's organization representing each breed racing. 

(c) Notwithstanding sections 325D.49 to 325D.66, a horseperson's 
organization representing the majority of the horsepersons racing a 
breed at a meeting, and the members thereof, may agree to withhold 
horses during a meeting. 

(d) Money set aside for purses from wagering, during the racing 
season, on simulcasts and telerace simulcasts must be used for 
purses for live races conducted at the licensee's class A facility 
during the same racing season, over and above the 8.4 percent purse 
requirement or any higher requirement to which the parties agree, 
for races conducted in this state. Money set aside for purses from 
wagering, outside of the racing season, on simulcasts and telerace 
simulcasts must be for purses for live races conducted at the 
licensee's class A facility during the next racing season, over and 
above the 8.4 percent purse requirement or any higher requirement 
to which the parties agree, for races conducted in this state. 

(e) Money set aside for purses from wagering on simulcasts and 
telerace simulcasts must be used for purses for live races involving 
the same breed involved in the simulcast or telerace simulcast 
except that money set aside for purses and payments to the breeders 
fund from wagering on full racing card simulcasts and full racing 
card telerace simulcasts of races not conducted in this state, occur­
ring during a live mixed meet, must be allotted to the purses and 
breeders fund for each breed participating in the mixed meet in the 
same proportion that the number of live races run by each breed 
bears to the total number of live races conducted during the period 
of the mixed meet. 

CD The allocation of money set aside for purses to particular racing 
meets may be adjusted, relative to overpayments and underpay­
ments, by contract between the licensee and the horsepersons' 
organization representing the majority of horsepersons racing the 
breed involved at the licensee's facility. 

(g) Subject to the provisions of this chapter, money set aside from 
pari-mutuel pools for purses must be for the breed involved in the 
race that generated the pool, except that if the breed involved in the 
race generating the pari-mutuel pool is not racing in the current 
racing meeting, or has not raced within the preceding 12 months at 
the licensee's class A facility, money set aside for purses ffi\l8t may be 
distributed proportionately to those breeds that have run during the 
preceding 12 months or paid to the commission and used for purses 
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or to promote racing for the breed involved in the race generating 
the pari-mutuel PQQ1 or both, in !! manner prescribed !:>.Y the 
commission. 

Sec. 37. Minnesota Statutes 1991 Supplement, section 240.13, 
subdivision 6, is amended to read: 

Subd. 6. [SIMULCASTING.] The commission may permit an 
authorized licensee to conduct simulcasting or telerace simulcasting 
at the licensee's facility on any day authorized by the commission. 
All simulcasts and telerace simulcasts must comply with the Inter­
state Horse Racing Act of 1978, United States Code, title 15, sections 
3001 to 3007. In addition to teleracing programs featuring live 
racing conducted at the licensee's class A facility, the class E licensee 
may conduct not more than seven teleracing programs per week 
during the racing season, unless additional telerace simulcasting is 
authorized by the director and approved by the horsepersons' orga­
nization representing the majority of horsepersons racing the breed 
racing the majority of races at the licensee's class A facility during 
the preceding 12 months. The commission may not authorize any 
day for simulcasting at a class A facility during the racing season, 
and a licensee may not be allowed to transmit out-of-state telecasts 
of races the licensee conducts, unless the licensee has obtained the 
approval of the horsepersons' organization representing the majority 
of the horsepersons racing the breed involved at the licensed 
racetrack during the preceding 12 months. The licensee may pay fees 
and costs to an entity transmitting a telecast of a race to the licensee 
for purposes of conducting pari-mutuel wagering on the race. The 
licensee may deduct fees and costs related to the receipt of televised 
transmissions from a pari-mutuel pool on the televised race, pro­
vided that one-half of any amount recouped in this manner must be 
added to the amounts required to be set aside for purses. 

With the approval of the commission and subject to the provisions 
of this subdivision, a licensee may transmit telecasts of races it 
conducts, for wagering purposes, to locations outside the state, and 
the commission may allow this to be done on a commingled pool 
basis. 

Except as otherwise provided in this section, simulcasting and 
telerace simulcasting may be conducted on a separate pool basis or, 
with the approval of the commission, on a commingled pool basis. 
All provisions oflaw governing pari-mutuel betting apply to simul­
casting and telerace simulcasting except as otherwise provided in 
this subdivision or in the commission's rules. If pools are commin­
gled, wagering at the licensed facility must be on equipment 
electronically linked with the equipment at the licensee's class A 
facility or with the sending racetrack via the totalizator computer at 
the licensee's class A facility. Subject to the approval of the commis­
sion, the types of betting, takeout, and distribution of winnings on 
commingled pari-mutuel pools are those in effect at the sending 
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racetrack. Breakage for pari-mutuel pools on a televised race must 
be calculated in accordance with the law or rules governing the 
sending racetrack for these pools, and must be distributed in a 
manner agreed to between the licensee and the sending racetrack. 
Notwithstanding subdivision 7 and section 240.15, subdivision 5, 
the commission may approve procedures governing the definition 
and disposition of unclaimed tickets that are consistent with the law 
and rules governing unclaimed tickets at the sending racetrack. For 
the purposes of this section, "sending racetrack" is either the 
racetrack outside of this state where the horse race is conducted or, 
with the consent of the racetrack, an alternative facility that serves 
as the racetrack for the purpose of commingling pools. 

If there is more than one class B licensee conducting racing within 
the seven-county metropolitan area, simulcasting and telerace si­
mulcasting may be conducted only on races run by a breed that ran 
at the licensee's class A facility within the 12 months preceding the 
event. 1'hat !,eFtieR ef the takeeHt alleeated ffiF jHH'8e8 from !*ffi­
HmtHel j)OOls geReFated by wageFiRg eB staRdaFdllFeds _ be set 
aside aB4 _ be fl"id ts the rnffiBg eemmissieR aB4 HSe<I ffiF jHH'8e8 

as etherwise !,Fevided by this seetieR SF ts !,remete staRdardbrea 
rnffiBg SF beth, ill a maRRer !,reseribed by the eemmissieR. lB the 
eveRt that a lieeRsee eeRdHets live staRdarElbred raeiRg, j)OOls 
geRerateEl by live, simHleast, SF teleraee simHleastiRg at the lieeB&­
ee's faeilities eB staRElarabreEl rnffiBg are sHJa.jeet ts the fl'H'S9 
set aside re'lHiremeRts etherwise !,rovided by lawo 

Contractual agreements between licensees and horsepersons' or­
ganizations entered into before June 5, 1991, regarding money to be 
set aside for purses from pools generated by simulcasts at a class A 
facility, are controlling regarding purse requirements through the 
end of the 1992 racing season. 

Sec. 38. Minnesota Statutes 1990, section 240.14, subdivision 3, is 
amended to read: 

Subd. 3. [COUNTY FAIR RACING DAYS.] The commission may 
assign to a class D licensee the following racing days: 

(1) those racing days, not to exceed ten racing days, that coincide 
with the days on which the licensee's county fair is running; and 

(2) additional racing days, Bet ts ~ tea rnffiBg days, immeai 
ately beffiFe SF afte!' the <lays eB whieh the lieeRsee's eeHllty ffiiF is 
Fl:IH:HiBg. 

lB Be eveRt shall the .mmber ef rnffiBg <lays assigaeEl by the 
eemmissieR ~ :w <Iay& 
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'I'he sa",missiaH may net assign any days hefure JHly -l-; lW9, as 
ffi£ffig days te a elase I) IiseHsee. 

Sec. 39. Minnesota Statutes 1991 Supplement, section 240.15, 
subdivision 6, is amended to read: 

Subd. 6. [DISPOSITION OF PROCEEDS.] The commission shall 
distribute all money received under this section, and all money 
received from license fees and fines it collects, as follows: all money 
designated for deposit in the Minnesota breeders fund must be paid 
into that fund for distribution under section 240.18 except that all 
money generated by full racing card simulcasts, or full racing card 
telerace simulcasts of races not conducted in this state, must be 
distributed as provided in section 240.18, elaHse ~ flaFagraflas 4», 
(.b}, and \<H subdivisions ~ paragraph ~ clauses ill ~ and f!l; and 
3. Revenue from an admissions tax imposed under subdivision 1 
must be paid to the local unit of government at whose request it was 
imposed, at times and in a manner the commission determines. All 
other revenues received under this section by the commission, and 
all license fees, fines, and other revenue it receives, must be paid to 
the state treasurer for deposit in the general fund. 

Sec. 40. Minnesota Statutes 1991 Supplement, section 240.18, is 
amended by adding a subdivision to read: 

Subd. 3a. [OTHER CATEGORIES.] Available money apportioned 
to breeds other than breeds contained in subdivisions 2 and 3 must 
be dlStITbiite<laS1lrlai1cUiITncentives to encourage horse racing and 
horse breeding for such breeds. 

Sec. 41. Minnesota Statutes 1990, section 298.221, is amended to 
read: 

298.221 [RECEIPTS FROM CONTRACTS; APPROPRIATION.] 

(a) All moneys paid to the state of Minnesota pursuant to the 
terms of any contract entered into by the state under authority of 
Laws 1941, chapter 544, section 4, or of said section as amended and 
any fees which may, in the discretion of the commissioner of iron 
range resources and rehabilitation, be charged in connection with 
any project pursuant to that section as amended, shall be deposited 
in the state treasury to the credit of the iron range resources and 
rehabilitation board account in the special revenue fund and are 
hereby appropriated for the purposes of section 298.22. 

(b) Notwithstanding section 7.09, merchandise may be accepted \:l,y 
the commissioner of the iron range resources and rehabilitation 
board for payment of advertising contracts if the commissioner 
determines that the merchandise can be used for special event prizes 
or mementos at facilities operated \:l,y the board. 
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Sec. 42. Minnesota Statutes 1990, section 299E.01, subdivision 1, 
is amended to read: 

Subdivision 1. A division in the department of public safety to be 
known as the capitol complex security division is ReFeby eFeateEl, 
under the supervision and control of the director of capitol complex 
security, who must be !! member of the state patrol and to whom 
shall be are assigned the duties anc:lresponsibilities described in this 
section. The commissioner may place the director's position in the 
unclassified service if the position meets the criteria of section 
43A.08, subdivision 1a. 

Sec. 43. Minnesota Statutes 1990, section 340A.301, subdivision 
6, is amended to read: 

Subd. 6. [FEES.] The annual fees for licenses under this section 
are as follows: 

(a) Manufacturers (except as provided in 
clauses (b) and (c)) 
Duplicates 

(b) Manufacturers of wines of not more than 
25 percent alcohol by volume 

(c) Brewers other than those described in 
clause (d) 

(d) Brewers who also hold a retail on-sale 
license and who manufacture fewer than 
2,000 barrels of malt liquor in a year, 
the entire production of which is solely 
for consumption on tap on the licensed 
premises 

(e) Wholesalers (except as provided in 
clauses (D, (g), and (h)) 
Duplicates 

(D Wholesalers of wines of not more than 
25 percent alcohol by volume 

(g) Wholesalers of intoxicating malt liquor 
Duplicates 

(h) Wholesalers of nonintoxicating malt 
liquor 

$1,l>OO 15,000 
$3,000 

$ 500 

$ 2W 500 

$1,l>OO 15,000 
$3,000 

$ U9 2,000 

$ 300 600 
$ M 25 

$ 10 

If a business licensed under this section is destroyed, or damaged 
to the extent that it cannot be carried on, or if it ceases because of 
the death or illness of the licensee, the commissioner may refund the 
license fee for the balance of the license period to the licensee or to 
the licensee's estate. 
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Sec. 44. Minnesota Statutes 1990, section 340A.302, subdivision 
3, is amended to read: 

Subd. 3. [FEES.] Annual fees for licenses under this section are as 
follows: 

Importers of distilled spirits, wine, or ethyl alcohol $300 600 

Importers of malt liquor $W() 800 

Sec. 45. Minnesota Statutes 1991 Supplement, section 340A.311, 
is amended to read: 

340A.311 [BRAND REGISTRATION.] 

(a) A brand of intoxicating liquor or nonintoxicating malt liquor 
may not be manufactured, imported into, or sold in the state unless 
the brand label has been registered with and approved by the 
commissioner. A brand registration must be renewed every three 
years in order to remain in effect. The fee for an initial brand 
registration is $W $30. The fee for brand registration renewal is $20. 
The brand label ofaorand of intoxicating liquor or nonintoxicating 
malt liquor for which the brand registration has expired, is conclu­
sively deemed abandoned by the manufacturer or importer. 

(b) In this section "brand" and "brand label" include trademarks 
and designs used in connection with labels. 

(c) The label of any brand of wine or intoxicating or nonintoxicat­
ing malt beverage may be registered only by the brand owner or 
authorized agent. No such brand may be imported into the state for 
sale without the consent of the brand owner or authorized agent. 
This section does not limit the provisions of section 340A.307. 

Sec. 46. Minnesota Statutes 1990, section 340A.315, subdivision 
1, is amended to read: 

Subdivision 1. [LICENSES.] The commissioner may issue a farm 
winery license to the owner or operator of a farm winery located 
within the state and producing table or sparkling wines. Licenses 
may be issued and renewed for an annnal fee of $2a $50, which is in 
lieu of all other license fees required by this chapter.-

Sec. 47. Minnesota Statutes 1991 Supplement, section 340A.316, 
is amended to read: 

340A.316 [SACRAMENTAL WINK] 

The commissioner may issue licenses for the importation and sale 
of wine exclusively for sacramental purposes. The holder of a 
sacramental wine license may sell wine only to a rabbi, priest, or 
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minister of a church, or other established religious organization, or 
individual members of a religious organization who conduct cere­
monies in their homes, if the purchaser certifies in writing that the 
wine will be used exclusively for sacramental purposes in religious 
ceremonies. The annual fee for a sacramental wine license is $29 
$50. 

A rabbi, priest, or minister of a church or other established 
religious organization may import wine exclusively for sacramental 
purposes without a license. 

Sec. 48. Minnesota Statutes 1990, section 340A.317, subdivision 
2, is amended to read: 

Subd. 2. [LICENSE REQUIRED.] All brokers and their employees 
must obtain a license from the commissioner. The annual license fee 
for a broker is $300 $600, for an employee of a broker the license fee 
is m $20. An application for a broker's license must be accompa­
nied by a written statement from the distillery, winery, or importer 
the applicant proposes to represent verifying the applicant's contrac­
tual arrangement, and must contain a statement that the distillery, 
winery, or importer is responsible for the actions of the broker. The 
license shall be issued for one year. The broker, or employee of the 
broker may promote a vendor's product and may call upon licensed 
retailers to insure product identification, give advance notice of new 
products or product changes, and share other pertinent market 
information. The commissioner may revoke or suspend for up to 60 
days a broker's license or the license of an employee of a broker if the 
broker or employee has violated any provision of this chapter, or a 
rule of the commissioner relating to alcoholic beverages. The com­
missioner may suspend for up to 60 days, the importation license of 
a distillery or winery on a finding by the commissioner that its 
broker or employee of its broker has violated any provision of this 
chapter, or rule of the commissioner relating to alcoholic beverages. 

Sec. 49. Minnesota Statutes 1990, section 340AA08, subdivision 
4, is amended to read: 

Subd. 4. [LAKE SUPERIOR TOUR BOATS; COMMON CARRI­
ERS.] (a) The annual license fee for licensing of Lake Superior tour 
boats under section 340AA04, subdivision 8, shall be $1,000. 

(b) The annual license fee for common carriers licensed under 
section 340AA07 is: 

(1) $2l> $50 for nonintoxicating malt liquor, and $2 $20 for a 
duplicate license; and 

(2) $tOO $200 for intoxicating liquor, and $W $20 for a duplicate 
license. -- --



11590 JOURNAL OF THE HOUSE [90th Day 

Sec. 50. Minnesota Statutes 1991 Supplement, section 340A.504, 
subdivision 3, is amended to read: 

Subd. 3. IINTOXICATING LIQUOR; SUNDAY SALES; ON­
SALE.) (a) A restaurant, club, bowling center, or hotel with a seating 
capacity for at least 30 persons and which holds an on-sale intoxi­
cating liquor license may sell intoxicating liquor for consumption on 
the premises in conjunction with the sale of food between the hours 
of 12:00 noon on Sundays and 1:00 a.m. on Mondays. 

(b) The governing body of a municipality may after one public 
hearing by ordinance permit a restaurant, hotel, bowling center, or 
club to sell intoxicating liquor for consumption on the premises in 
conjunction with the sale of food between the hours of 10:00 a.m. on 
Sundays and 1 :00 a.m. on Mondays, provided that the licensee is in 
conformance with the Minnesota clean air act. 

(c) An establishment serving intoxicating liquor on Sundays must 
obtain a Sunday license. The license must be issued by the governing 
body of the municipality for a period of one year, and the fee for the 
license may not exceed $200. 

(d) A city may issue a Sunday intoxicating liquor license only if 
authorized to do so by the voters of the city voting on the question at 
a general or special election. A county may issue a Sunday intoxi­
cating liquor license in a town only if authorized to do so by the 
voters of the town as provided in paragraph (e). A county may issue 
a Sunday intoxicating liquor license in unorganized territory only if 
authorized to do so by the voters of the election precinct that 
contains the licensed premises, voting on the question at a general 
or special election. 

(e) An election conducted in a town on the question of the issuance 
by the county of Sunday sales licenses to establishments located in 
the town must be held on the day of the annual election of town 
officers. 

(0 Voter approval is not required for licenses issued by the 
metropolitan airpoIi..'3 commission or common carrier licenses issued 
by the commissioner. Common carriers serving intoxicating liquor 
on Sunday must obtain a Sunday license from the commissioner at 
an annual fee of $50, plus $a $20 for each duplicate. 

Sec. 51. Minnesota Statutes 1990, section 345.32, is amended to 
read: 

345.32 [PROPERTY HELD BY BANKING OR FINANCIAL OR­
GANIZATIONS OR BY BUSINESS ASSOCIATIONS.) 
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The following property held or owing by a banking or financial 
organization or by a business association is presumed abandoned: 

(a) Any demand, savings or matured time deposit made in this 
state with a banking organization, together with any interest or 
dividend thereon, excluding contracted service charges which may 
be deducted for a period not to exceed one year, unless the owner has, 
wi thin H-ve three years: 

(1) increased or decreased the amount of the deposit, or presented 
the passbook or other similar evidence of the deposit for the 
crediting of interest; or 

(2) corresponded in writing with the banking organization con­
cerning the deposit; or 

(3) otherwise indicated an interest in the deposit as evidenced by 
a memorandum on file with the banking organization; or 

(4) received tax reports or regular statements of the deposit by 
mail from the banking or financial organization regarding the 
deposit. Receipt of the statement by the owner should be presumed 
if the statement is mailed first class by the banking or financial 
organization and not returned; or 

(5) acted as provided in paragraphs (1), (2), (3) and (4) of this 
subsection in regard to another demand, savings or time deposit 
made with the banking or financial organization. 

(b) Any funds or dividends deposited or paid in this state toward 
the purchase of shares or other interest in a business association 
where the stock certificates or other evidence of interest in the 
business have not been issued, or in a financial organization, and 
any interest or dividends thereon, excluding contracted service 
charges which may be deducted for a period not to exceed one year, 
unless the owner has within H-ve three years: 

(1) increased or decreased the amount of the funds or deposit, or 
presented an appropriate record for the crediting of interest or 
dividends; or 

(2) corresponded in writing with the financial organization con­
cerning the funds or deposit; or 

(3) otherwise indicated an interest in the funds or deposit as 
evidenced by a memorandum on file with the financial organization; 
or 

(4) received tax reports or regular statements of the deposit or 
accounting by mail from the financial organization or business 
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association regarding the deposit. Receipt of the statement by the 
owner should be presumed if the statement is mailed first class by 
the financial organization or business association and not returned. 

(c) Any sum, excluding contracted service charges which may be 
deducted for a period not to exceed one year, payable on checks 
certified in this state or on written instruments issued in this state, 
or issued in any other state the law in which for any reason does not 
apply to the abandonment of sums payable on checks certified in that 
state or written instruments issued in that state, on which a 
banking or financial organization or business association is directly 
liable, including, by way of illustration but not of limitation, drafts, 
money orders and traveler's checks, that has been outstanding for 
more than live three years from the date it was payable, or from the 
date of its issuance if payable on demand, or, in the case of traveler's 
checks, has been outstanding for more than 15 years from the date of 
its issuance, Of, in the case of money orders, has been outstanding for 
more than seven years from the date of its issuance, unless the 
owner has within live three years, or within 15 years in the case of 
traveler's checks, or within seven years in the case of money orders, 
corresponded in writing with the banking or financial organization 
or business association concerning it, or otherwise indicated an 
interest as evidenced by a memorandum on file with the banking or 
financial organization or business association. 

(d) Any funds or other personal property, tangible or intangible, 
removed from a safe deposit box or any other safekeeping repository 
in this state on which the lease or rental period has expired due to 
nonpayment of rental charges or other reason, that have been 
unclaimed by the owner for more than five years from the date on 
which the lease or rental period expired. 

(1) If the amount due for the use or rental of a safe deposit box has 
remained unpaid for a period of six months, the bank, savings bank, 
trust company, savings and loan, or safe deposit company shall, 
within 60 days of the expiration of that period, send by certified 
mail, addressed to the renter or lessee of the safe deposit box, 
directed to the address standing on its books, a written notice that, 
if the amount due for the use or rental of the safe deposit box is not 
paid within 60 days after the date of the mailing of the notice, it will 
cause the safe deposit box to be opened and its contents placed in one 
of its general safe deposit boxes. 

(2) Upon the expiration of 60 days from the date of mailing the 
notice, and in default of payment within the 60 days of the amount 
due for the use or rental of the safe deposit box, the bank, savings 
bank, trust company, savings and loan, or safe deposit company, in 
the presence of its president, vice-president, secretary, treasurer, 
assistant secretary, assistant treasurer or superintendent, or such 
other person as specifically designated by its board of directors, and 
of a notary public not in its employ, shall cause the safe deposit box 
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to be opened and the contents thereof, to be removed and sealed by 
the notary public in a package, in which the notary public shall 
enclose a detailed description of the contents of the safe deposit box 
and upon which the notary public shall mark the name of the renter 
or lessee and, in the presence of one of the bank officers listed above, 
the notary public shall place the package in one of the bank's 
general safe deposit boxes and set out the proceedings in a certificate 
under the notary public's official seal, which shall be delivered to the 
bank, savings bank, trust company, savings and loan, or safe deposit 
company. 

(3) The bank, savings bank, trust company, savings and loan, or 
safe deposit company shall hold the contents of abandoned safe 
deposit boxes until they are claimed by the owner or the bank turns 
them over to the commissioner pursuant to this chapter. 

Sec. 52. Minnesota Statutes 1990, section 345.33, is amended to 
read: 

345.33 [UNCLAIMED FUNDS HELD BY LIFE INSURANCE 
CORPORATIONS.] 

(a) Unclaimed funds, as defined in this section, held and owing by 
a life insurance corporation shall be presumed abandoned if the last 
known address, according to the records of the corporation, of the 
person entitled to the funds is within this state. If a person other 
than the insured or annuitant is entitled to the funds and no address 
of such person is known to the corporation or if it is not definite and 
certain from the records of the corporation what person is entitled to 
the funds, it is presumed that the last known address of the person 
entitled to the funds is the same as the last known address of the 
insured or annuitant according to the records of the corporation. 

(b) "Unclaimed funds," as used in this section, means all moneys 
held and owing by any life insurance corporation unclaimed and 
unpaid for more than fi¥e three years after the moneys became due 
and payable as established from the records of the corporation under 
any life or endowment insurance policy or annuity contract which 
has matured. A life insurance policy not matured by actual proof of 
the death of the insured is deemed to be matured and the proceeds 
thereof are deemed to be due and payable if such policy was in force 
when the insured attained the limiting age under the mortality 
table on which the reserve is based, unless the person appearing 
entitled thereto has within the preceding fi¥e three years, (1) 
assigned, readjusted or paid premiums on the policy, or subjected the 
policy to loan, or (2) corresponded in writing with the life insurance 
corporation concerning the policy. Moneys or drafts otherwise pay­
able according to the records of the corporation are deemed due and 
payable although the policy or contract has not been surrendered as 
required. 
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Sec. 53. Minnesota Statutes 1990, section 345.34, is amended to 
read: 

345.34 [DEPOSITS HELD BY UTILITIES.] 

Any deposit held or owing by any utility made by a subscriber 
afteF Jan1:laFY l-; ±96{)., to secure payment for, or any sum paid in 
advance for, utility services to be furnished in this state, excluding 
any charges that may lawfully be withheld, that has remained 
unclaimed by the person appearing on the records of the utility 
entitled thereto for more than one year after the termination of the 
services for which the deposit or advance payment was made is 
presumed abandoned. 

Sec. 54. Minnesota Statutes 1990, section 345.35, is amended to 
read: 

345.35 [STOCK AND OTHER INTANGIBLE INTERESTS IN 
BUSINESS ASSOCIATIONS.] 

(a) Except as provided in paragraphs (b) and (e), stock or other 
intangible ownership interest in a business association, the exist­
ence of which is evidenced by records available to the association, is 
presumed abandoned and, with respect to the interest, the associa­
tion is the holder, if a dividend distribution or other sum payable as 
a result of the interest has remained unclaimed by the owner for 
se¥eB three years and the owner within se¥eB three years has not: 

(1) communicated in writing with the association regarding the 
interest or a dividend, distribution, or other sum payable as a result 
of the interest; or 

(2) otherwise communicated with the association regarding the 
interest or a dividend, distribution, or other sum payable as a result 
of the interest, as evidenced by a memorandum or other record on 
file with the association prepared by an employee of the association. 

(b) At the expiration of a seveB year three-year period following 
the failure of the owner to claim a dividend, distribution, or other 
sum payable to the owner as a result of the interest, the interest is 
not presumed abandoned unless there have been at least se¥eB three 
dividends, distributions, or other sums paid during the period, none 
of which has been claimed by the owner. If se¥eB three dividends, 
distributions, or other sums are paid during the se;;;ea yea. three­
year period, the period leading to a presumption of abandonment 
commences on the date payment of the first such unclaimed divi­
dend, distribution, or other sum became due and payable. If se¥eB 

three dividends, distributions, or other sums are not paid during the 
presumptive period, the period continues to run until there have 
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been seveR three dividends, distributions, or other sums that have 
not been claimed by the owner. 

(c) The running of the se¥eH year three-year period of abandon­
ment ceases immediately upon the occurrence of a communication 
referred to in paragraph (a). If any future dividend, distribution, or 
other sum payable to the owner as a result of the interest is 
subsequently not claimed by the owner, a new period of abandon­
ment commences and relates back to the time a subsequent divi­
dend, distribution, or other sum became due and payable. 

(d) At the time an interest is presumed abandoned under this 
section, any dividend, distribution, or other sum then held for or 
owing to the owner as a result of the interest, and not previously 
presumed abandoned, is presumed abandoned. 

(e) This section does not apply to any stock or other intangible 
ownership interest enrolled in a plan that provides for the automatic 
reinvestment of dividends, distributions, or other sums payable as a 
result of the interest unless the records available to the administra­
tor of the plan show, with respect to any intangible ownership 
interest not enrolled in the reinvestment plan, that the owner has 
not within Be¥eD three years communicated in any manner de­
scribed in paragraph (a). 

(I) For purposes of this section, stock or other intangible ownership 
interest in a business association is presumed abandoned if: 

(1) it is held or owing by a business association organized under 
the laws of or created in this state; or 

(2) it is held or owing by a business association doing business in 
this state, but not organized under the laws of or created in this 
state, and the records of the business association indicate that the 
last known address of the person entitled thereto is in this state. 

Sec. 55. Minnesota Statutes 1990, section 345.36, is amended to 
read: 

345.36 [PROPERTY OF BUSINESS ASSOCIATIONS AND 
BANKING OR FINANCIAL ORGANIZATIONS HELD IN COURSE 
OF DISSOLUTION.] 

All intangible personal property distributable in the course of a 
voluntary dissolution of a business association, banking organiza­
tion or financial organization organized under the laws of or created 
in this state, that is unclaimed by the owner within twa _ six 
months after the date for final distribution, is presumed abandoned. 
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Sec. 56. Minnesota Statutes 1990, section 345.37, is amended to 
read: 

345.37 [PROPERTY HELD BY FIDUCIARIES.] 

All intangible personal property and any income or increment 
thereon, held in a fiduciary capacity for the benefit of another person 
is presumed abandoned unless the owner has, within Hve three years 
after it becomes payable or distributable, increased or decreased the 
principal, accepted payment of principal or income, corresponded in 
writing concerning the property, or otherwise indicated an interest 
as evidenced by a memorandum on file with the fiduciary if: 

(a) the property is held by a banking organization or a financial 
organization or by a business association organized under the laws of 
or created in this state; or 

(b) it is held by a business association, doing business in this state, 
but not organized under the laws of or created in this state, and the 
records of the business association indicate that the last known 
address of the person entitled thereto is in this state; or 

(c) it is held in this state by any other person. 

Sec. 57. Minnesota Statutes 1990, section 345.38, is amended to 
read: 

345.38 [PROPERTY HELD BY STATE COURTS AND PUBLIC 
OFFICERS AND AGENCIES.] 

Subdivision 1. All intangible personal property held for the owner 
by any court, public corporation, public authority or public officer of 
this state, or a political subdivision thereof, that has remained 
unclaimed by the owner for more than Hve three years is presumed 
abandoned except as provided in section 524.3-914. 

Subd. 2. This section shall not apply to property held for persons 
while residing in public correctional or other institutions. As to such 
persons, said property shall be presumed abandoned if it has 
remained unclaimed by the owner for more than Hve three years 
after such residence ceases. --

Subd. 3. All intangible personal property held for the owner by 
any government or political subdivision or agency, that has re­
mained unclaimed by the owner for more than Hve three years is 
presumed abandoned and is reportable pursuant to section 345.41, 
if: 

(a) the last known address as shown on the records of the holder of 
the apparent owner is in this state; or 
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(b) no address of the apparent owner appears on the records of the 
holder; and 

(1) the last known address of the apparent owner is in this state; 
or 

(2) the holder is domiciled in this state and has not previously 
transferred the property to the state of the last known address of the 
apparent owner. 

Sec. 58. Minnesota Statutes 1990, section 345.39, is amended to 
read: 

345.39 [MISCELLANEOUS PERSONAL PROPERTY HELD 
FOR ANOTHER PERSON.] 

Subdivision 1. (PRESUMED ABANDONMENT.] All intangible 
personal property, not otherwise covered by sections 345.31 to 
345.60, including any income or increment thereon, but excluding 
any charges that may lawfully be withheld, that is held or owing in 
this state in the ordinary course of the holder's business and has 
remained unclaimed by the owner for more than tWe three years 
after it became payable or distributable is presumed abandoned. 
Property covered by this section includes, but is not limited to: (a) 
unclaimed wages 9F worker's compensation; (b) deposits or payments 
for repair or purchase of goods or services; (c) credit checks or 
memos, or customer overpayments; (d) unidentified remittances, 
unrefunded overcharges; (e) unpaid claims, unpaid accounts payable 
or unpaid commissions; (D unpaid mineral proceeds, royalties or 
vendor checks; and (g) credit balances, accounts receivable and 
miscellaneous outstanding checks. This section does not include 
money orders. 

Subd. 2. [COOPERATIVE PROPERTY.] Notwithstanding subdivi­
sion 1, any profit, distribution, or other sum held or owing by a 
cooperative for or to a participating patron of the cooperative is 
presumed abandoned only if it has remained unclaimed by the 
owner for more than seven years after it became payable or distrib­
utable. 

Subd. 3. [UNPAID COMPENSATION.] Notwithstanding subdivi­
sion L unpaid compensation for personal services or wages, includ­
!!!g wages represented !>.Y unpresented payroll checks, owing in the 
ordinary course of the holder's business that remain unclaimed !>.Y 
the owner for more than one year after becoming payable are 
presiiiiiea abandoned. 

Sec. 59. Minnesota Statutes 1990, section 345.42, subdivision 3, is 
amended to read: 



11598 JOURNAL OF THE HOUSE [90th Day 

Subd. 3. On or before April 1 of each year, the commissioner shall 
may mail a notice to each person having an address listed therein 
who appears to be entitled to property of the value of $25 or more 
presumed abandoned under sections 345.31 to 345.60. Said notice 
shall contain: 

(a) a statement that, according to a report filed with the commis­
sioner, property is being held to which the addressee appears 
entitled; 

(b) the name and address of the person holding the property and 
any necessary information regarding changes of name and address 
of the holder; and 

(c) a statement that, if satisfactory proof of claim is not presented 
by the owner to the holder by the date specified in the published 
notice, the property will be placed in the custody of the commis­
sioner to whom all further claims must be directed. 

Sec. 60. Minnesota Statutes 1991 Supplement, section 349A.1O, 
subdivision 3, is amended to read: 

Subd. 3. [LOTTERY OPERATIONS.] (a) The director shall estab­
lish a lottery operations account in the lottery fund. The director 
shall pay all costs of operating the lottery, including payroll costs or 
amounts transferred to the state treasury for payroll costs, but not 
including lottery prizes, from the lottery operating account. The 
director shall credit to the lottery operations account amounts 
sufficient to pay the operating costs of the lottery. 

(b) The director may not credit in any fiscal year 1993 amounts to 
the lottery operations account which when totaled exceed M 14.5 
percent of gross revenue to the lottery fund, The director may not 
credit in any fiscal year thereafter amounts to the lottery operations 
account which when totaled exceed 15 percent of gross revenue to 
the lottery fund in that fiscal year. In computing total amounts 
credited to the lottery operations account under this paragraph the 
director shall disregard amounts transferred to or retained by 
lottery retailers as sales commissions or other compensation. 

(c) The director of the lottery may not expend after July 1, 1991, 
more than 2-3/4 percent of gross revenues in a fiscal year for 
contracts for the preparation, publication, and placement of adver­
tising. 

(d) Except as the director determines, the division is not subject to 
chapter 16A relating to budgeting, payroll, and the purchase of 
goods and services. 
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Sec. 61. Minnesota Statutes 1991 Supplement, section 357.021, 
subdivision 2, is amended to read: 

Subd. 2. [FEE AMOUNTS.J The fees to be charged and collected by 
the court administrator shall be as follows: 

(1) In every civil action or proceeding in said court, the plaintiff, 
petitioner, or other moving party shall pay, when the first paper is 
filed for that party in said action, a fee of $85. 

The defendant or other adverse or intervening party, or anyone or 
more of several defendants or other adverse or intervening parties 
appearing separately from the others, shall pay, when the first paper 
is filed for that party in said action, a fee of $85. 

The party requesting a trial by jury shall pay $30. 

The fees above stated shall be the full trial fee chargeable to said 
parties irrespective of whether trial be to the court alone, to the 
court and jury, or disposed of without trial, and shall include the 
entry of judgment in the action, but does not include copies or 
certified copies of any papers so filed or proceedings under chapter 
103E, except the provisions therein as to appeals. 

(2) Certified copy of any instrument from a civil or criminal 
proceeding, $5, plus 25 cents per page after the first page, and $3.50, 
plus 25 cents per page after the first page for an uncertified copy. 

(3) Issuing a subpoena, $3 for each name. 

(4) Issuing an execution and filing the return thereof; issuing a 
writ of attachment, injunction, habeas corpus, mandamus, quo 
warranto, certiorari, or other writs not specifically mentioned, $10. 

(5) Issuing a transcript of judgment, or for filing and docketing a 
transcript of judgment from another court, $7.50. 

(6) Filing and entering a satisfaction of judgment, partial satis­
faction, or assignment of judgment, $5. 

(7) Certificate as to existence or nonexistence of judgments 
docketed, $5 for each name certified to. 

(8) Filing and indexing trade name; '*' FeeemiDg DetaFy eemmis 
sial¥, or recording basic science certificate; or recording certificate of 
physicians, osteopaths, chiropractors, veterinarians, or optome­
trists, $5. 

(9) For the filing of each partial, final, or annual account in all 
trusteeships, $10. 
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(0) For the deposit of a will, $5. 

(11) For recording notary commission, $25, of which, notwith­
standing subdivision !!!, paragraph ~ $20 must be forwarded to 
the state treasurer to be deposited in the state treasury and credited 
to the general fund. 

(12) All other services required by law for which no fee is provided, 
such fee as compares favorably with those herein provided, or such as 
may be fixed by rule or order of the court. 

Sec. 62. Minnesota Statutes 1990, section 359.01, subdivision 3, is 
amended to read: 

Subd. 3. [FEES.] The fee for each commission shall not exceed $W 
$40. 

Sec. 63. Minnesota Statutes 1990, section 514.67, is amended to 
read: 

514.67 [INSPECTIONS, EXAMINATIONS, OR OTHER GOV­
ERNMENTAL SERVICES.] 

All charges and expenses for any inspection, examination, or other 
governmental service of any nature now or hereafter authorized or 
required by law, including services performed !!y ~ deputy registrar 
of motor vehicles in handling an application for registration of ~ 
motor vehicle under section 168.33, shall constitute and be a first 
and prior lien from the date of such inspection, examination, or 
service upon all property in this state subject to taxation as the 
property of the person from whom such charges and expenses are by 
law authorized or required to be collected. No record of such lien 
shall be deemed necessary, but the same shall be duly presented or 
proven in any bankruptcy, insolvency, receivership, or other similar 
proceeding, or be barred thereby. 

As used in this section the following words and terms have the 
following meanings: 

(1) "Person" means and includes any natural person in any 
individual or representative capacity, and any firm, copartnership, 
corporation, or other association of any nature or kind. 

(2) The term "first and prior lien" means a lien equivalent to, and 
of the same force and effect as a lien for taxes; but any such lien or 
claim shall be deemed barred unless proceedings to enforce same 
shall have been commenced within two years from the date when 
such claim becomes due. 

For purposes of this section, the charges and expenses for services 
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performed !!.Y ;! deputy registrar of motor vehicles in handling an 
application for registration of ;! motor vehicle includes the entire 
amount paid to the deputy registrar for the registration of !!. motor 
vehicle, including all license taxes, filing fees, and other fees, 
charges, and taxes required to be paid for registration of the motor 
vehicle. 

Sec. 64. Minnesota Statutes 1991 Supplement, section 626.861, 
subdivision 1, is amended to read: 

Subdivision 1. [LEVY OF ASSESSMENT.] There is levied a 
penalty assessment of ~ 15 percent on each fine imposed and 
collected by the courts of thisstate for traffic offenses in violation of 
chapters 168 to 173 or equivalent local ordinances, other than a fine 
or forfeiture for a violation of a local ordinance or other law relating 
to the parking of a vehicle. In cases where the defendant is convicted 
but a fine is not imposed, or execution of the fine is stayed, the court 
shall impose a penalty assessment of not less than $5 nor more than 
$10 when the conviction is for a misdemeanor or petty misdemeanor, 
and shall impose a penalty assessment of not less than $10 but not 
more than $50 when the conviction is for a gross misdemeanor or 
felony. Where multiple offenses are involved, the penalty assessment 
shall be assessed separately on each offense for which the defendant 
is sentenced. If imposition or execution of sentence is stayed for all 
of the multiple offenses, the penalty assessment shall be based upon 
the most serious offense of which the defendant was convicted. 
Where the court suspends a portion of a fine, the suspended portion 
shall not be counted in determining the amount of the penalty 
assessment unless the offender is ordered to pay the suspended 
portion of the fine. Suspension of an entire fine shall be treated as a 
stay of execution for purposes of computing the amount of the 
penalty assessment. 

Sec. 65. Minnesota Statutes 1990, section 626.861, subdivision 3, 
is amended to read: 

Subd. 3. [COLLECTION BY COURT.] After a determination by 
the court of the amount of the fine or penalty assessment due, the 
court administrator shall collect the appropriate penalty assessment 
and transmit it to the county treasurer separately with designation 
of its origin as a penalty assessment, but with the same frequency as 
fines are transmitted. Amounts collected under this subdivision 
shall then be transmitted to the state treasurer for deposit in the 
geneml fund for peace officers training, in the same manner as fines 
collected for the state !!.Y a county. The state treasurer shall identify 
and report to the commissioner of finance all amounts deposited in 
the general fund under this section. 

Sec. 66. Minnesota Statutes 1991 Supplement, section 626.861, 
subdivision 4, is amended to read: 
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Subd. 4. [PEACE OFFICERS TRAINING ACCOUNT.] Receipts 
from penalty assessments must be credited to the geneml fund a 
peace officer training account in the special revenue fund. For fiscal 
years 1993 and 1994, the peace officers standards and training board 
shall, and after fiscal year 1994 may, allocate from funds appropri­
ated funds, net of operating expenses, as follows: 

W Yp is W (1) at least 25 percent may be preyided for reimburse­
ment to board approved skills courses~; and 

w Yp is M (2) at least 13.5 percent may be llSed for the school of 
law enforcement. - ----

W The balance may be used to pay each local unit of government 
an amount in proportion to the number of licensed peace officers and 
constables employed, at a rate to be determined by the board. The 
disbursed amount must be used exclusively for reimbursement of 
the cost of in-service training required under this chapter and 
chapter 214. 

Sec. 67. [REPEALER.] 

Minnesota Statutes 1990, section 211A.04, subdivision ~ ~ re­
pealed. Minnesota Statutes 1991 Supplement, section 97 A.485, 
subdivision ~ i§ repealed. 

Sec. 68. [EFFECTIVE DATES.] 

Section 20 ~ effective for taxable years after December ;!l, 1989. 
Sections 22, ~ ;!l, and 36 to 40 are effective the day following final 
enactment. 

ARTICLE 4 

ENVIRONMENT AND NATURAL RESOURCES 

Section 1. [APPROPRIATIONS.] 

Unless otherwise indicated, all sums set forth in the columns 
designated "1992 and 1993 APPROPRIATION CHANGE" are to be 
added to or reduced from general fund appropriations made by Laws 
1991, chapter 254, or other law, for the fiscal years ending June 30, 
1992 and June 30, 1993, respectively. Amounts to be reduced are 
designated by parentheses. 
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SUMMARY BY FUND 

1992 1993 TOTAL 

APPROPRIATION 
CHANGE $(4,321,000) $(5,596,000) $ (9,917,000) 

General-Direct $(4,879,000) $(6,278,000) $(11,157,000) 

Environmental $ 50,000 $ 349,000 $ 399,000 

Natural Resources $ 306,000 $ 281,000 $ 587,000 

Game and Fish $ 42,000 $ 52,000 $ 94,000 

Minnesota 
Resources $ 160,000 $ -0- $ 160,000 

APPROPRIATION CHANGE 

Sec. 2. POLLUTION CONTROL 
AGENCY 

Subdivision 1. Total Appropriation 
Change 

The amounts in subdivision 1 are dis­
tributed among agency programs as 
specified in the following subdivisions. 

Summary by Fund 

$ 

General (599,000) (424,000) 

Environmental 100,000 

The approved environmental fund com­
plement is increased by 18 positions 
effective July 1, 1992. 

Subd. 2. Water Pollution Control 

The appropriation in fiscal year 1992 
for grants to local units of government 
for the clean water partnership pro­
gram is reduced by $134,000. 

The appropriation in fiscal year 1993 
must provide $24,000 for a grant to the 
city of Garrison for ongoing testing of 
the sewage system. 

1992 1993 
$ 

(599,000) (324,000) 

(186,000) (52,000) 
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$ 
Subd. 3. Groundwater and Solid 

Waste Pollution Control 

The appropriation in fiscal year 1993 
for a grant to the department of admin­
istration for assistance in funding a 
central materials recovery facility is 
reduced by $12,000. 

Subd. 4. Hazardous Waste Pollution 
Control 

Subd. 5. General Support 

Summary by Fund 

General (65,000) (100,000) 

Environmental 100,000 

$100,000 the second year is from the 
pollution prevention account in the en­
vironmental fund. 

Any unencumbered balance of the fis­
cal year 1992 appropriation authorized 
in Laws 1991, chapter 347, article 3, 
section 5, subdivision 1, paragraph (a), 
shall be available for fiscal year 1993. 

Sec. 3. OFFICE OF WASTE MAN­
AGEMENT 

Summary by Fund 

General (308,000) (308,000) 

Environmental 50,000 100,000 

The appropriation for SCORE block 
grants is not changed by these reduc­
tions. 

Sec. 4. ZOOLOGICAL BOARD 

This reduction is partially offset by a 
reduction in nondedicated general fund 
revenue of $3,174,000. 

Board action to increase admission fees 
effective April 1, 1992, is estimated to 
increase nondedicated general fund 

1992 

(98,000) 

(250,000) 

(65,000) 

(258,000) 

$ 

[90th Day 

1993 

(197,000) 

(75,000) 

-0-

(208,000) 

(3,628,000) 
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$ 
revenue by $182,000 III fiscal year 
1992. 

The approved general fund comple­
ment is decreased by 49 positions. The 
approved special revenue fund comple­
ment is increased by 80 positions. 

Sec. 5. NATURAL RESOURCES 

Subdivision 1. Total Appropriation 

1992 

11605 

1993 
$ 

Change (1,627,000) (1,153,000) 

Summary by Fund 

General (1,975,000)(1,486,000) 

Natural 
Resources 

Game and Fish 

306,000 281,000 

42,000 52,000 

The amounts in subdivision 1 are to be 
distributed among agency programs as 
specified in the following subdivisions. 

Subd. 2. Mineral Resources Manage­
ment 

Subd. 3. Water Resources Manage­
ment 

Subd. 4. Forest Management 

$204,000 the first year and $771,000 
the second year are reduced from the 
forest management appropriation. 

$960,000 in the second year is appro­
priated exclusively for reforestation 
under Minnesota Statutes, section 
89.002. This appropriation is offset by 
nondedicated general fund revenues 
generated by statutory changes in sec­
tions 22 and 27, eliminating the shar­
ing of forestry revenue with counties 
from state forest and consolidated con­
servation lands. This provision is con­
tingent upon enactment of sections 22 
and 27. 

(271,000) 

(333,000) 

(204,000) 

(270,000) 

(333,000) 

189,000 
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Subd. 5. Parks and Recreation Man­
agement 

This reduction is estimated to reduce 
general fund nondedicated receipts by 
$44,000 in fiscal year 1992. 

Hill Annex Mine park will be open and 
operated with no water pumping in 
fiscal year 1993 with the revenue re­
ceipts of the park and an additional 
$50,000. 

The commissioner shall not utilize ap­
propriations from the general fund for 
the purpose of hiring or contracting for 
staff to administer or manage the 
adopt-a-park program as provided in 
Minnesota Statutes, section 85.045. 

Subd. 6. Trails and Waterways 

The appropriation in fiscal year 1993 
must provide $120,000 for construction 
of shore fishing structure projects on 
the Mississippi river in South St. Paul 
and Brooklyn Center. 

Subd. 7. Fish and Wildlife Manage­
ment 

Summary by Fund 

$ 

General (149,000) 004,000) 

Natural 
Resources 166,000 166,000 

$166,000 each year is appropriated 
from the water recreation account in 
the natural resources fund for exotic 
species management. Unobligated 
funds remaining at the end of the first 
year do not cancel but are available in 
the second year. 

The appropriation in fiscal year 1993 
must provide $44,000 for the construc­
tion of barrier reefs on the west 
traverse bay of Lake of the Woods for 

1992 

(400,000) 

(39,000) 

17,000 

[90th Day 

1993 
$ 

195,000 

27,000 

62,000 
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$ 
fish habitat improvement. 

Subd. 8. Field Operations Support 

Subd. 9. Regional Operations Sup-
port 

Subd. 10. Special Services and Pro-
grams 

Subd. 11. Administrative Manage-
ment Services 

Summary by Fund 

General (22,000) (57,000) 

Natural 
Resources 140,000 115,000 

Game and Fish 42,000 52,000 

$140,000 the first year and $115,000 
the second year are appropriated from 
the water recreation account in the 
natural resources fund for watercraft 
titling. 

$42,000 the first year and $52,000 the 
second year are appropriated from the 
game and fish fund for hunting license 
administration. 

Subd. 12. Wetland Administration 

The appropriation in Laws 1991, chap­
ter 354, article 11, section 1, subdivi­
sion 2, paragraph (b), is reduced by 
these amounts. 

Subd. 13. 

The commissioners of transportation 
and natural resources shall confer and 
make every reasonable effort to obtain 
a permanent resolution of the problem 
of excessive sedimentation and vegeta­
tion in the Mississippi river resulting 
from the construction of a bridge over 
the river on marked trunk highway No. 
10 near the city of Little Falls. 

1992 

(106,000) 

(151,000) 

(120,000) 

160,000 

(180,000) 

11607 

1993 
$ 

(485,000) 

(160,000) 

(138,000) 

110,000 

(350,000) 
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$ 
If the commissioners of transportation 
and natural resources are unable to 
reach a mutually agreeable resolution 
by February 1, 1993, the commissioner 
of natural resources shall file with the 
commissioner of transportation, the 
chair of the house committee on appro­
priations, and the senate committee on 
finance, a notification that specifies the 
project or projects that in the judgment 
of the commissioner of natural re­
sources must be undertaken to achieve 
a permanent resolution of the excessive 
sedimentation and vegetation. The no­
tification must contain an estimate of 
the total cost of the project or projects. 

The department of natural resources 
shall develop a plan in cooperation 
with representatives of employee bar­
gaining units for the consolidation, en­
hancement, and realignment of 
division, region, and area responsibili­
ties and allocations so that DNR direct 
services are increased and manage­
ment and supervisory positions are 
minimized. A report with specific rec­
ommendations shall be submitted to 
the environment and natural resources 
division of the house appropriations 
committee and to the environment and 
natural resources division of the senate 
finance committee by January 15, 
1993. 

Sec. 6. AGRICULTURE 

Subdivision 1. Total Appropriation 
Change 

Summary by Fund 

General (357,000) (499,000) 

Environmental 149,000 

The amounts in subdivision 1 are to be 
distributed among agency programs as 
specified in the following subdivisions. 

1992 

(357,000) 

[90th Day 

1993 
$ 

(350,000) 
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Subd. 2. Protection Service 

Summary by Fund 

$ 

General 

Environmental 

(240,000) (191,000) 

149,000 

$149,000 the second year is from the 
environmental response, compensa­
tion, and compliance account in the 
environmental fund. The approved 
complement in the environmental fund 
is increased by two positions effective 
July 1, 1992. 

Subd. 3. Promotion and Marketing 

Subd. 4. Family Farm Services 

$2,000,000 from the balance in the spe­
cial account created in Minnesota Stat­
utes, section 41.61, shall be transferred 
to the general fund by June 30, 1992. 

Authority to charge fees for farm crisis 
assistance services authorized else­
where in this legislation is expected to 
increase nondedicated general fund 
revenues by $100,000 in fiscal year 
1993. 

Subd. 5. Administrative Support and 
Grants 

The appropriation in fiscal year 1993 
must provide $50,000 to the commis­
sioner of agriculture for legal chal­
lenges to discriminatory aspects of the 
current federal milk market order sys­
tem. This amount, in whole or in part, 
may be used at the discretion of the 
commissioner as a contribution to the 
costs of initiating or continuing court 
challenges in cooperation with Minne­
sota or regional dairy organizations. 
The commissioner may use up to an 
additional $50,000 from the dairy in­
dustry unfair trade practices account 
established under Minnesota Statutes, 
section 32A.05, subdivision 4. 

1992 

(240,000) 

(36,000) 

(67,000) 

(14,000) 

$ 

11609 

1993 

(42,000) 

(105,000) 

(240,000) 

37,000 
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Sec. 7. CITIZENS COUNCIL ON 
VOYAGEUR'S NATIONAL PARK 

Unencumbered balances remaining at 
the end of the first year do not cancel 
but are available for the second year. 

$ 

Sec. 8. MINNESOTAIWISCONSIN 
BOUNDARY AREA COMMISSION 

Sec. 9. SCIENCE MUSEUM OF 
MINNESOTA 

Sec. 10. MINNESOTA RESOURCES 

This appropriation is from the Minne­
sota future resources fund to the com­
missioner of natural resources for a 
research program leading to biological 
control of Eurasian water milfoil. It is 
available upon final enactment and is 
otherwise subject to the provisions of 
Laws 1991, chapter 254, article 1, sec­
tion 14. 

As cash flow in the Minnesota future 
resources fund permits, but no later 
than June 30, 1993, the commissioner 
of finance in consultation with the leg­
islative commission on Minnesota re­
sources director, shall transfer 
$876,000 from the unencumbered bal­
ance in the fund to the general fund. 
This transfer is in addition to the trans­
fer specified in Laws 1991, chapter 254, 
article 1, section 14, subdivision 15. 

Sec. 11. BOARD OF WATER AND 

1992 

(10,000) 

(30,000) 

160,000 

$ 

SOIL RESOURCES (1,100,000) 

The appropriation in Laws 1991, chap­
ter 354, article 11, section 1, subdivi­
sion 3, is reduced by $1,100,000. 

$100,000 is appropriated in fiscal year 
1993 for a grant to counties for local 
administration and enforcement of 
Laws 1991, chapter 354. Each dollar of 
grant money must be matched by a 

[90th Day 

1993 

(8,000) 

(5,000) 

(30,000) 

100,000 
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$ 
dollar from nonstate funds. 

Sec. 12. BOARD OF ANIMAL 
HEALTH 

This appropriation is to cover the cost 
of testing turkeys and chickens in Min­
nesota for avian infl uenza. 

1992 

11611 

1993 
$ 

10,000 

Sec. 13. Minnesota Statutes 1990, section 17.03, is amended by 
adding a subdivision to read: 

Subd. 10. [FARM CRISIS ASSISTANCE FEES; LIABILITY.] (a) 
Theaepartment may charge ~ fee for farm crisis assistance services 
!! provides to persons outside of the department. 

(b) The state is not liable for the actions of persons under contract 
with the deJ)artment who provIde farm crisis assistance services as 
part Oitheir contractual duties. Persons who provide farm crisis 
assistance are not subject to liability for their actions that are 
within the scope of their contract. The immunity from lialillRy in 
this subdivision is in addition to and not ~ limitation of immunity 
otherwise accorded to the state and its contractors under law. ------- ----

(c) Fees collected ~ the department under this subdivision must 
he deposited in the general fund. 

Sec. 14. Minnesota Statutes 1991 Supplement, section 17.63, is 
amended to read: 

17.63 [REFUND OF FEES.] 

(a) Any producer, except a producer of potatoes in area number 
one, as listed in section 17.54, subdivision 9, or a producer of paddy 
wild rice, may, by the use of forms to be provided by the commis­
sioner and upon presentation of such proof as the commissioner 
requires, have the checkoff fee paid pursuant to sections 17.51 to 
17.69 fally or partially refunded, provided the checkoff fee was 
remitte on a timely basis. The request for refund must be received 
in the office of the commissioner within the time specified in the 
promotion order following the payment of the checkoff fee. In no 
event shall these requests for refund he accepted more often than 12 
times per year. Refund shall be made by the commissioner and 
council within 30 days of the request for refund provided that the 
checkoff fee sought to be refunded has been received. Rules govern­
ing the refund of checkoff fees for all commodities shall be formu­
lated by the commissioner, shall be fully outlined in the promotion 
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order, and shall be available for the information of all producers 
concerned with the referendum. 

(b) The commissioner must allow partial refund requests from 
corn producers who have cnect<edoft and must allow for assignment 
of payment to the Minnesota corn growers association ifthe Minne­
sota corn researcli and promotion council requests such action !l.Y the 
commissioner. -

(c) The Minnesota corn research and promotion council shall not 
elect to impose membership on any mruvidual producer nofreqiiest­
!!!g !! partial refund or assignment of payment to the association. 

Sec. 15. Minnesota Statutes 1990, section 18B.26, subdivision 3, is 
amended to read: 

Subd. 3. [APPLICATION FEE.] (a) A registrant shall pay an 
annual application fee for each pesticide to be registered, and this fee 
is set at one-tenth of one percent for calendar year 1990 ....a, at 
one-fifth of one percent year 1991, and at one-half of one 
percent for calendar thereafter of annual gross sales 
within the state gross sales of pesticides used in the 
state, with a minimum nonrefundable fee of $lW $250 plus an 
additional one-tenth of one percent for each pesticide for which the 
United States Environmental Protection Agency, Office of Water, has 
published a Health Advisory Summary by December 1 of the 
previous year. The registrant shall determine when and which 
pesticides are sold or used in this state. The registrant shall secure 
sufficient sales information of pesticides distributed into this state 
from distributors and dealers, regardless of distributor location, to 
make a determination. Sales of pesticides in this state and sales of 
pesticides for use in this state by out-of-state distributors are not 
exempt and must be included in the registrant's annual report, as 
required under paragraph (c), and fees shall be paid by the regis­
trant based upon those reported sales. Sales of pesticides in the state 
for use outside of the state are exempt from the application fee in 
this paragraph if the registrant properly documents the sale location 
and distributors. A registrant paying more than the minimum fee 
shall pay the balance due by March 1 based on the gross sales of the 
pesticide by the registrant for the preceding calendar year. The fee 
for disinfectants and sanitizers ... $lW shall be the minimum. The 
minimum fee is due by December 31 preceding the year for which 
the application for registration is made. Of the amount collected 
after calendar year 1990, $600,000 per fiscal year must be credited 
to the waste pesticide account under section 18B.065, subdivision 5, 
and the additional amount collected for pesticides with Health 
Advisory Summaries shall be credited to the agricultural project 
utilization account under section 1160.13 to be used for pesticide 
use reduction grants by the agricultural utilization research insti­
tute. 
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(b) An additional fee of$100 must be paid by the applicant for each 
pesticide to be registered if the application is a renewal application 
that is submitted after December 3l. 

(c) A registrant must annually report to the commissioner the 
amount and type of each registered pesticide sold, offered for sale, or 
otherwise distributed in the state. The report shall be filed by March 
1 for the previous year's registration. The commissioner shall specify 
the form of the report and require additional information deemed 
necessary to determine the amount and type of pesticides annually 
distributed in the state. The information required shall include the 
brand name, amount, and formulation of each pesticide sold, offered 
for sale, or otherwise distributed in the state, but the information 
collected, if made public, shall be reported in a manner which does 
not identify a specific brand name in the report. 

Sec. 16. Minnesota Statutes 1991 Supplement, section 2SA.08, is 
amended to read: 

28A.OS [LICENSE FEES; PENALTIES.] 

License fees, penalties for late renewal of licenses, and penalties 
for not obtaining a license before conducting business in food 
handling that are set in this section apply to the sections named 
except as provided under section 2SA.09. Except as specified herein, 
bonds and assessments based on number of units operated or volume 
handled or processed which are provided for in said laws shall not be 
affected, nor shall any penalties for late payment of said assess­
ments, nor shall inspection fees, be affected by this chapter. The 
penalties may be waived by the commissioner. 

Penalties 

License Late No 
Type of food handler Fee Renewal License 

l. Retail food handler 
(a) Having gross sales of only 
prepackaged nonperishable 
food of less than $15,000 for 
the immediately previous 
license or fiscal year and 
filing a statement with the 
commissioner $40 $15 $25 
(b) Having under $15,000 
gross sales including food 
preparation or having 
$15,000 to $50,000 gross 
sales for the immediately 
previous license or fiscal year $55 $15 $25 
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(c) Having $50,000 to 
$250,000 gross sales for the 
immediately previous license 
or fiscal year $105 $ 35 $ 75 
(d) Having $250,000 to 
$1,000,000 gross sales for the 
immediately previous license 
or fiscal year $180 $ 50 $100 
(e) Having $1,000,000 to 
$5,000,000 gross sales for the 
immediately previous license 
or fiscal year $500 $100 $175 
(D Having $5,000,000 to 
$10,000,000 gross sales for 
the immediately previous 
license or fiscal year $700 $150 $300 
(g) Having over $10,000,000 
gross sales for the immediately 
previous license or fiscal year $800 $200 $350 

2. Wholesale food handler 
(a) Having gross sales or 
service ofless than $250,000 for 
the immediately previous 
license or fiscal year $200 $ 50 $100 
(b) Having $250,000 to 
$1,000,000 gross sales or service 
for the immediately previous 
license or fiscal year $400 $100 $200 

(c) Having $1,000,000 to 
$5,000,000 gross sales or service 
for the immediately previous 
license or fiscal year $500 $125 $250 
(d) Having over $5,000,000 
gross sales for the immediately 
previous license or fiscal year $575 $150 $300 

3. Food broker $100 $ 30 $ 50 

4. Wholesale food processor or 
manufacturer 
(a) Having gross sales of less 
than $250,000 for the 
immediately previous license or 
fiscal year $275 $ 75 $150 
(b) Having $250,000 to 
$1,000,000 gross sales for the 
immediately previous license or 
fiscal year $400 $100 $200 
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(c) Having $1,000,000 to 
$5,000,000 gross sales for the 
immediately previous license or 
fiscal year $500 $125 $250 
(d) Having over $5,000,000 
gross sales for the 
immediately previous license or 
fiscal year $575 $150 $300 

5. Wholesale food processor of 
meat or poultry products 
under supervision of the U. s. 
DepartmentofAgrlculture 
(a) Having gross sales of less 
than $250,000 for the 
immediately previous license 
or fiscal year $150 $ 50 $ 75 
(b) Having $250,000 to 
$1,000,000 gross sales for the 
immediately previous license 
or fiscal year $225 $ 75 $125 
(c) Having $1,000,000 to 
$5,000,000 gross sales for the 
immediately previous license 
or fiscal year $275 $ 75 $150 
(d) Having over $5,000,000 
gross sales for the 
immediately previous license 
or fiscal year $325 $100 $175 

6. Wholesale food manufacturer 
having the pennission of the 
commissioner to use the name 
Minnesota fannstead cheese $ 30 $10 $ 15 

7. Nonresident frozen dairy 
manufacturer $200 $ 50 $ 75 

~ Wholesale food manufacturer 
processing less than 70,000 
pounds ~ year 4 cultured 
dairy food as efined in section 
32.486, subdivision!., - ---
paragraph (b) $ 30 $10 $ 15 

9. ~ milk marketing 
organization without facilities 
for processing or manufacturing 
that purchases milk from milk 
producers for delivery to !!--
licensed wholesale food 
processor or manufacturer $ 50 $ 15 $ 25 
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Sec. 17. Minnesota Statutes 1991 Supplement, section 41A.09, 
subdivision 3, is amended to read: 

Subd. 3. [PAYMENTS FROM ACCOUNT.] The commissioner of 
revenue shall make cash payments from the account to producers of 
ethanol or wet alcohol located in the state. These payments shall 
apply only to ethanol or wet alcohol fermented in the state. The 
amount of the payment for each producer's annual production shall 
be as follows: 

(a) For each gallon of ethanol produced on or before June 30, 2000, 
20 cents per gallon. 

(b) For each gallon produced of wet alcohol on or before June 30, 
2000, a payment in cents per gallon calculated by the formula 
"alcohol purity in percent divided by five," and rounded to the 
nearest cent per gallon, but not less than 11 cents per gallon. The 
producer payment for wet alcohol under this section may be paid to 
either the original producer of wet alcohol or the secondary proces­
sor, at the option of the original producer, but not to both. 

(c) The total payments from the account to all producers during 
the period beginning July 1, 1991 and ending June 30, 1993 may not 
exceed $9,QQQ,QQQ $8,500,000. This amount may be paid in either 
fiscal year of the biennium. Total payments from the account to any 
producer in each fiscal year may not exceed $3,000,000. 

(d) The total payments from the account to all producers may not 
exceed $10,000,000 in any fiscal year during the period beginning 
July 1, 1993, and ending June 30, 2000. Total payments from the 
account to any producer in any fiscal year may not exceed 
$3,000,000. 

By the last day of October, January, April, and July, each producer 
shall file a claim for payment for production during the preceding 
three calendar months. The volume of production must be verified by 
a certified financial audit performed by an independent certified 
public accountant using generally accepted accounting procedures. 

Payments shall be made November 15, February 15, May 15, and 
August 15. 

Sec. 18. Minnesota Statutes 1991 Supplement, section 84.0855, is 
amended to read: 

84.0855 [SPECIAL RECEIPTS; APPROPRIATION.] 

Money received by the commissioner of natural resources as fees 
for seminars or workshops, from the sale of publications and maps, 
from the sale of other natural resource related merchandise at the 
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~ fffiF, or to buy supplies for the use of volunteers, may be 
credited to one or more special accounts in the state treasury and is 
appropriated to the commissioner for the purposes for which the 
money was received. Money received from sales at the state fair shall 
be available for state fair related costs. 

Sec. 19. [84.0887] [YOUTH PROGRAMS.] 

Subdivision 1. [PROGRAM CONTENT.] The commissioner shall 
operate yout} corps programs which may mclude summer youth 
programs an year-round young adult programs. The commissioner 
shall insure that youths in all parts of the state have an equaj 
opportunity for employment and that equal numbers of male an 
female youth are selected for the summer programs. Youth corps 
iiieiiil>ers mustOe 15 to 18 years old and young adult ChIrps members 
must be 18 to 26 years old. Corps members are not ~ employees 
under chapter 43A or 179A. Youth cOJPs programs may provide 
services that incruae but are nOtllmite to the following: 

(1) conservation, rehabilitation, and the improvement of wildlife 
habitat, prairie, parks, and recreational areas; 

(2) urban and rural revitalization, historical and cultural site 
preservation, and reforestation of both urban and rural areas; 

(3) fish culture, wildlife habitat maintenance and improvement, 
and other fishery assistance; 

(4) road and trail development, maintenance, and improvement; 

(5) erosion, flood, drought, and storm damage assistance and 
controls; 

(6) stream, lake, waterfront harbor, and .PQ!:! improvement; 

(7) wetlands protection and pollution control; 

(8) insect, disease, rodent, and fire prevention and control; 

(9) the improvement of abandoned railroad beds and rights-of­
way; 

(10) energy conservation projects, renewable resource enhance­
ment, and recovery of biomass; 

(11) reclamation and improvement of strip-mined land; and 

(12) forestry, nursery, and cultural operations. 
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Subd. 2. [ADDITIONAL SERVICES.] In addition to services 
under su@ivision h youth corps programs may coordinate with or 
provide services to: 

(1) making public facilities accessible to individuals with disabil­
ities; 

(2) federal, state, local, and regional governmental agencies; 

(3) nursing homes, hospices, senior centers, hospitals, locallibrar­
~ parks, recreational facilities, child and adult day care centers, 
programs servicing individuals with disabIlities, and schools; 

(4) law enforcement agencies, and penal and probation systems; 

(5) private nonprofit organizations that primarily focus on social 
service such as community action agencies; 

(6) activities that focus on the rehabilitation or improvement of 
EublW facilities, neighborhood improvements, literacy training that 

ene Its educationally disadvantaged individuals, weatherization of 
and basic repairs to low-income housing including housing occupied 
!!.Y older adults, activities that focus on drug and alcohol abuse 
education, prevention, and treatment; and 

(7) any other nonpartisan civic activities and services that the 
commissioiiei='determines to be of a substantial social benefit in 
meeting unmet human, educationaC or environment9I' needs, par­
ticularly needs related to poverty, or in the community where 
volunteer service ~ to be performed. 

Subd. ~ [INELIGIBLE SERVICES.] Ineligible service categories 
inCIlide: 

(1) business organized for profit; 

(2) labor unions; 

(3) partisan political organizations; 

(4) organizations engaged in religious activities, unless such 
activities do not involve the use of funds provided under this title!!'y 
program participants and program staff to give religious instruction, 
conduct worship services, or engage in any form of proselytization; 
or 

(5) domestic or personal service companies or organizations. 

Subd. 4. [ADVISORY COMMITTEE.] The commissioner shall 
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establish a Y'luth corps advisory committee with broad state repre­
sentation inc uding youth. 

Subd. 5. [OLDER MEMBERS.] Youth corps programs may enroll!! 
linutea number of special corps members over afte 26 so that the 
iiorps may draw on their unique knowledge, ski s, or abilities to 
u fill the purposes of the programs. 

Subd. 6. [HEALTH INSURANCE.] Youth "orps programs are 
enCoiii'aged to make available and pro~w ere feasible, group 
health insurance to each full-time, Y3'tlig adult corps member who 
does not otherwise have access to ~ insurance. 

Subd. 7. [EXPENDITURES FROM SPECIAL FUNDS.] An appro­
priation !rom a special revenue fund or account to the commissioner 
for youth cor£s programs must be s.rent for pr~ects that are 
consistent wit the purposes of the fun or account rom which the 
appropriation was made. 

Sec. 20. Minnesota Statutes 1990, section 85.015, subdivision 7, is 
amended to read: 

Subd. 7. [R,()Q!f RJ:\1ER TR,A.U. BLUFFLANDS TRAIL SYSTEM, 
FILLMORE AND HOUSTON COUNTIES.] (a) The Root River trail 
shall originate at Chatfield in Fillmore county, and thence extend 
easterly in the Root river valley to the intersection of the river with 
Minnesota trunk highway No. 26 in Houston county, and there 
terminate. 

(b) Additional trails shall be established that extend the 
Bluffiands Trail System toliiCIudeLa Crescent, HOIffih, Caledollia; 
and Spring Grove in Houston county and Preston and Harmony in 
FlITmore countffi In addition to the criteria in section 86A.05, 
subdivision 1, t ese trails must utiliZe abandoned railroad rights­
of-way where possible. 

(c) The Wail trails shall be developed primarily for nonmotorized 
riding and hiking. 

Sec. 21. Minnesota Statutes 1990, section 85A.04, subdivision 1, is 
amended to read: 

Subdivision 1. [DEPOSIT.] All receipts from parking and admis­
sion to the Minnesota zoological garden shall be deposited in the 
state treasury and credited to an account in the geHeFal special 
revenue fund; and are annually appropriated to the board for 
operations and maintenance. 

Sec. 22. Minnesota Statutes 1990, section 89.035, is amended to 
read: 
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89.035 [INCOME FROM STATE FOREST LANDS, DISPOSI­
TION.] 

All income which may be received from lands acquired by the state 
heretofore or hereafter for state forest purposes by gift, purchase or 
eminent domain and tax-forfeited lands to which the county has 
relinquished its equity to the state for state forest purposes shall be 
paid into the state treasury and credited to the state ~ aeeeant 
general fund except where the conveyance to and acceptance by the 
state of lands for state forest purposes provides for other disposition 
of receipts. 

Sec. 23. Minnesota Statutes 1991 Supplement, section 89.37, 
subdivision 4, is amended to read: 

Subd. 4. [PROCEEDS OF SALE.] All moneys received in payment 
for tree planting stock supplied under this section shall be deposited 
in the state treasury and credited to ti>e state !! forest nursery 
account flllFsaant te sestieR ~ and are available to the commis­
sioner of natural resources for the purposes of sections 89.35 to 
89.37. 

Sec. 24. Minnesota Statutes 1990, section 89.37, is amended by 
adding a subdivision to read: 

Subd. 5. [INVESTMENT INCOME.] Income earned from the 
investment of funds in the forest nursery account beginning July!, 
1989 shall be credited to the account and are annually appropriated 
to th~ commissioner of natural resources for the purposes of sections 
89.35 to 89.37. -----

Sec. 25. Minnesota Statutes 1990, section 116P.11, is amended to 
read: 

116P.11 [AVAILABILITY OF FUNDS FOR DISBURSEMENT.] 

(a) The amount biennially available from the trust fund for the 
budget plan developed by the commission consists of the interest 
earnings generated from the trust fund. 

(b) For funding projects through fiscal year 1997, the following 
additional amounts are available from the trust fund for the budget 
plans developed by the commission: 

(1) for the 1991-1993 biennium, up to 25 percent of the revenue 
deposited in the trust fund in fiscal years 1990 and 1991; 

(2) for the 1993-1995 biennium, up to 20 percent of the revenue 
deposited in the trust fund in fiscal year 1992 and up to 15 percent 
of the revenue deposited in the fund in fiscal year 1993; """ 
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(3) for the 1993-1995 biennium, 1,!l> to 25 ~~'!l of the revenue 
deposited in the trust fund in fiscal years and 1995, to be 
expended onlYTor capital investments in and trails; and 

(4) for the 1995-1997 biennium, up to ten percent of the revenue 
deposited in the fund in fiscal year lQ94....a "I' te fi¥e "eFeent ef tI>e 
.wen .. e Ele"asiteEl in tI>e ffimI in Hseal year l1l9a 1996. 

(c) Any appropriated funds not encumbered in the biennium in 
which they are appropriated cancel and must be credited to the 
principal of the trust fund. 

Sec. 26. Laws 1991, chapter 254, article 1, section 7, subdivision 5, 
is amended to read: 

Subd. 5. Administrative Support and 
Grants 

5,688,000 5,533,000 

Summary by Fund 

General 5,503,000 5,348,000 

Special Revenue 185,000 185,000 

$185,000 the first year and $185,000 
the second year are from the commodi­
ties research and promotion account in 
the special revenue fund. 

$80,000 the first year and $80,000 the 
second year are for grants to farmers 
for demonstration projects involving 
sustainable agriculture. If a project 
cost is more than $25,000, the amount 
above $25,000 must be cost-shared at a 
state-applicant ratio of one to one. Pri­
orities must be given for projects in­
volving multiple parties. Up to $20,000 
each year may be used for dissemina­
tion of information about the demon­
stration grant projects. If the 
appropriation for either year is insuffi­
cient, the appropriation for the other is 
available. 

The unexpended balance appropriated 
for grants to farmers for demonstration 
projects involving sustainable agricul­
ture in Laws 1989, chapter 269, section 
7, subdivision 5, does not cancel and is 
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reappropriated to the commissioner 
and added to other appropriations for 
the biennium ending June 30, 1993, to 
carry out such demonstrations to be 
used in either year of the biennium. 

$70,000 the first year and $70,000 the 
second year are for the Northern Crops 
Institute. These appropriations may be 
spent to purchase equipment and are 
available until spent. 

$40,000 the first year and $40,000 the 
second year are for payment of claims 
relating to livestock damaged by en­
dangered animal species. If the appro­
priation for either year is insufficient, 
the appropriation for the other year is 
available for it. 

$80,000 the first year and $80,000 the 
second year are for the seaway port 
authority of Duluth. 

$10,000 the first year is for payment of 
claims relating to agricultural crops 
damaged by elk and is available until 
June 30, 1993. 

$19,000 the first year and $19,000 the 
second year is for a grant to the Min­
nesota livestock breeder's association. 

$100,000 the first year and $100,000 
the second year are for a base adjust­
ment to grants to the state agricultural 
society to be spent as grants to county 
agricultural societies for premiums for 
county fair competitions in arts and 
crafts. This appropriation must be in­
cluded in the 1994-1995 biennial bud­
get base. 

$160,000 the first year is for farm 
safety programs. $120,000 is for pay­
ment to instructors in a youth farm 
safety program and $40,000 is for a 
farm safety audit pilot project. This 
appropriation is available for either 
year of the biennium. If any amount of 
the appropriation for either program 

[90th Day 
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remains unencumbered on September 
1, 1992, it becomes available for the 
other program or for other farm safety 
prol1cts and programs at theruscretion 
of t e commissioner. 

11623 

Sec. 27. Laws 1991, chapter 254, article 1, section 14, subdivision 
19, is amended to read: 

Subd. 19. [MATCH REQUIRE­
MENTS.) 

Appropriations in this section, other 
than the appropriation under subdivi­
sion ~ paragraph illb that must be 
matched and for which the match has 
not been committed by January 1, 
1992, must be canceled. The appropri­
ation under subdivision Q;. paragraph 
illb must be matched !!y .'! tederal com­
mitment !!y January 1. 1991, or must 
be canceled. Amounts cance ed to the 
Minnesota future resources fund are 
appropriated to the contingent account 
created in subdivision 14. 

Sec. 28. [CHECKOFF FEE REFUND TRANSFER POLICY; RE­
PORT.) 

Not later than August 1. 1992, the commissioner of agriculture 
shail appoint .'! task force to review the issue of direct transfer of 
commodity checkoff fee refundS to commodity associations andlor 
farm organizations. 'file task force must include representatives of 
farm organizations, researcn and promotion councils, commodity 
associations, and commoditll producers. Not later than February 1. 
A9~3, the commissioner s all report to the legISlature on the 

n ings and recommendations of the task iOrCe. 

Sec. 29. [REPEALER.) 

Minnesota Statutes 1990, sections 84.0885; 84A.51, subdivisions 3 
and !; and 89.036, are repealed. 

Sec. 30. [EFFECTIVE DATE.) 

Section 26 ~ effective the day after final enactment. 
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ARTICLE 5 

HUMAN RESOURCES 

[90th Day 

Section 1. [HUMAN RESOURCES; APPROPRIATIONS.] 

The sums shown in the 
a rorrated from the­
agencies an for thepurposes 
the fiscal years inrucated for 
"1993," where used in this __ 
appropriations listed under __ are avaITal)Je __ 
June ~ 1992, or June ~ 1993, respectively. Amounts to 
from appropriations are designated !>.y parentheses. 

SUMMARY BY FUND 

1992 

General $(1,808,000) 

State Government 
Special Revenue 63,000 

TOTAL (1,745,000) 

Sec. 2. HUMAN SERVICES 

Subdivision 1. Total General Fund 
Appropriation 

This appropriation is added to the ap­
propriation in Laws 1991, chapter 292, 
article 1, section 2. 

For the fiscal year ending June 30, 
1993, total state spending is offSet by 
$68,700,000 in provider payments de­
posited in the general fund under the 
broad-based health care provider tax 
program. 

Subd. 2. Human Services Adminis-

1993 TOTAL 

$6,676,000 $4,868,000 

684,000 747,000 

7,360,000 5,615,000 

$ 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1992 1993 

$ 

1,639,000 2,015,000 

tration: Agency-Wide (2,150,000) (2,550,000) 
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Subd. 3. Social Services Administra­
tion 

Effective for the biennium beginning 
July 1, 1993, the commissioner shall 
allocate sufficient home- and commu­
nity-based waivered service openings 
and money to serve persons who are 
being relocated from existing interme­
diate care facilities for the mentally 
retarded that are projected to close and 
who otherwise would have been re­
quired to be relocated into newly devel­
oped intermediate care facilities for the 
mentally retarded. 

The number of home- and community­
based waiver openings used for persons 
with mental retardation or related con­
ditions who are being discharged from 
nursing homes shall not exceed 50 
openings in fiscal year 1992 and 80 
openings in fiscal year 1993. 

Subd. 4. Family Self-Sufficiency 

Unexpended fiscal year 1991 start work 
grant funds may be used to pay fiscal 
year 1991 work readiness services obli­
gations. 

$ 

For the biennium ending June 30, 
1993, general assistance grant funds 
are appropriated to the commissioner 
of human services to cover the costs of 
the refugee cash assistance and refugee 
medical assistance programs that ex­
ceed the federal fiscal year 1992 appro­
priation for those programs. Federal 
funds received on or after September 
30, 1992, as reimbursement for the 
federal fiscal year 1992 refugee cash 
assistance and refugee medical assis­
tance costs must be deposited in the 
general assistance grant account and 
appropriated for general assistance 
grants. 

Funds appropriated for fiscal year 1992 
for paying contract institutions fees for 

1992 1993 
$ 

(2,803,000) (2,652,000) 

(12,989,000) (11,449,000) 
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cashing public assistance warrants un­
der Laws 1991, chapter 292, article 1, 
section 2, subdivision 4, do not cancel, 
but are available for that purpose in 
fiscal year 1993. 

Subd. 5. Health Care 

$ 

A nursing facility downsized under 
Minnesota Statutes, section 256B.431, 
subdivision 2m, and ineligible for the 
OBRA adjustments in Minnesota Stat­
utes, section 256B.431, subdivision 7, 
shall receive a one-time state grant of 
$50,600 to cover the up-front costs of 
meeting OBRA requirements. 

The department of human services 
shall transfer up to $2,800,000 of state 
funds from the basic sliding fee pro­
gram to the AFDC child care program 
to establish the base for the non­
STRIDE AFDC child care program. 
The department shall make the trans­
fer over the biennium ending June 30, 
1993. The amount of federal child care 
and development block grant funds 
committed to the basic sliding fee pro­
gram must be increased by an amount 
equivalent to the transfer. The state 
funds transferred to the AFDC child 
care program will provide state match­
ing funds for additional federal funds 
earned by the department pursuant to 
Public Law Number 100-485. 

For fiscal year 1993, the commissioner 
may transfer up to $250,000 from the 
Minnesota supplemental aid grants ac­
count to the medical assistance grants 
account to reimburse the medical assis­
tance account for nursing facility re­
ceivership costs incurred by counties. 
These transfers must be made from the 
account of the county of financial re­
sponsibility for particular receivership 
costs and in the amount of individual 
county cost. 

Any unexpended balance of the 
$50,000 appropriation in Laws 1991, 

1992 

23,026,000 

[90th Day 

1993 
$ 

28,349,000 
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$ 
chapter 292, article 1, section 2, subdi­
vision 5, in fiscal year 1992 for modifi­
cations to adult foster care homes 
under provisions of Minnesota Statutes 
1991 Supplement, section 256B.0917, 
does not cancel and is available for 
these purposes for fiscal year 1993. 

The commissioner shall not implement 
a system to pay hospitals under the 
medical assistance and general assis­
tance medical care programs on a peer 
grouping basis during the biennium 
ending June 30, 1993. 

The commissioner of human services 
may implement demonstration projects 
designed to create alternative delivery 
systems for acute and long-term care 
services to elderly and disabled persons 
which provide increased coordination, 
improve access to quality services, and 
mitigate future cost increases. Before 
implementing the projects, the com­
missioner must provide to the legisla­
ture information regarding the 
projects, as part of the department's 
fiscal year 1994-1995 biennial budget 
request. Demonstrations affecting eld­
erly persons must be integrated with 
the provisions of Minnesota Statutes 
1991 Supplement, section 256B.0917. 
The commissioner shall report to the 
legislature on the interim progress of 
these demonstrations by June 30, 1993. 
The report must address the feasibility 
of and time lines for expansion of the 
projects or similar projects as part of a 
long-range strategy for reforming the 
long-term care delivery system. 

The money appropriated to health care 
management to increase federal medi­
cal assistance reimbursement may not 
be included in the base for the bien­
nium beginning July 1, 1993. The com­
missioner shall request continued 
funding based upon the results of the 
increased effort to maximize federal 

1992 

11627 

1993 
$ 
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funding and shall include an evalua­
tion of those results when requesting 
additional funding. 

Before implementing the managed care 
initiatives for people with developmen­
tal disabilities or mental illness, the 
commissioner shall report to the chair 
of the house of representatives human 
resources division of the appropriations 
committee and the chair of the senate 
human resources division of the fi­
nance committee regarding the pro­
posed program. The report should 
include the number of people likely to 
be affected by the program and the 
effects of the proposal on the services 
they receive. Fiscal information should 
be provided, including the projected 
costs and savings under the proposal 
for the biennium ending June 30, 1995. 

The commissioner shall postpone ad­
ministration of the Minnesota depart­
ment of health residential care home 
rule until fiscal year 1995. No admin­
istrative cost shall be incurred until 
this time as the rule is not expected to 
be in effect until fiscal year 1995. 

Effective January 1, 1993, and contin­
gent upon federal approval of adding 
preplacement case management activ­
ities for persons with mental retarda­
tion or a related condition to the state 
Medicaid plan under title XIX of the 
Social Security Act, the commissioner 
shall transfer $600,000 of Community 
Social Services Act funds, appropriated 
for Grants for Case Management estab­
lished under Minnesota Statutes, sec­
tion 256E.14, to the state medical 
assistance account. This transfer is for 
the purpose of providing funding 
through June 30, 1993, for the state 
match necessary for preplacement ac­
tivity. 

In the event that a large community­
based facility licensed under Minne-

1992 
$ 

[90th Day 

1993 
$ 
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sota Rules, parts 9525.0215 to 
9525.0355, for more than 16 beds but 
not certified as an intermediate care 
facility for persons with mental retar­
dation or related conditions closes and 
alternative services for the residents 
are necessary, the commissioner may 
transfer on a quarterly basis to the 
medical assistance state account from 
each affected county's community so­
cial service allocation an amount equal 
to the state share of medical assistance 
reimbursement for such residential 
and day habilitation services funded by 
medical assistance and provided to cli­
ents for whom the county is financially 
responsible. 

Up to $30,000 of the appropriation for 
preadmission screening/alternative 
care grants for fiscal year 1992 con­
tained in Laws 1991, chapter 292, arti­
cle 1, section 2, subdivision 6, may be 
transferred to the health care adminis­
tration account to pay the state's share 
of county claims for conducting nursing 
home assessments for persons with 
mental illness or mental retardation as 
required by Public Law Number 100-
203 (OBRA). 

For the fiscal year ending June 30, 
1993, a newly constructed or newly 
established intermediate care facility 
for the mentally retarded that is devel­
oped and financed during that period 
shall not be subject to the equity re­
quirements in Minnesota Statutes, sec­
tion 256B.501, subdivision 11, 
paragraph (d), or Minnesota Rules, 
part 9553.0060, subpart 3, item F, pro­
vided that the provider's interest rate 
does not exceed the interest rate avail­
able through state agency tax exempt 
financing. 

Because nine percent or more of the 
total preadmission screenings done for 
SAIL counties under Minnesota Stat-

1992 
$ 

11629 

1993 
$ 
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$ 
utes, section 256B.0917, subdivision 4, 
in fiscal year 1991 were not listed in the 
October 17, 1991, printing of OD-8043 
(State of Minnesota, Department of 
Human Services Long Term Care Man­
agement Division, Preadmission 
Screening Records for MA and Private 
Pay Persons Reconciliation List) due to 
computer error, the commissioner shall 
make a one-time adjustment on May 1, 
1992, to that county's fiscal year 1992 
estimated number of preadmission 
screenings by the actual number of 
county-verified unlisted names. 

Subd. 6. Mental Health and Regional 

1992 

[90th Day 

1993 
$ 

Treatment Centers (3,445,000) (9,683,000) 

The commissioner of human services, 
by January 15, 1993, shall submit to 
the legislature a comprehensive inte­
grated mental health plan for regional 
treatment centers and commnnity­
based services. The plan must be based 
on a systemwide analysis of individual 
needs and contain specific strategies, 
target dates, funding methods, and 
budgets. 

There shall be at least one complement 
position in the department of human 
services to provide staff support to the 
state advisory council on mental health 
in order to coordinate activities with 
and provide technical assistance to the 
local advisory councils on mental 
health. 

$120,000 is appropriated to establish a 
six-bed short-term mental health crisis 
unit for adolescents in the five-county 
Region VII East area. The planning 
and development of the project shall be 
done by the Cambridge regional service 
center task force and its mental health 
work group. The program's goal shall 
be to return clients to the community 
as soon as possible. Special emphasis 
must be placed on children's mental 
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health in cooperation with the special 
education districts. 

$ 

For the fiscal year ending June 30, 
1992, the commissioner of finance is 
authorized to transfer $4,100,000 from 
the regional treatment centers chemi­
cal dependency treatment fund account 
to the general fund. Any remaining 
unspent money in the account does not 
cancel but is available for the fiscal 
year ending June 30, 1993. 

The commissioner of finance shall 
transfer up to $1,750,000 annually 
from the general fund to the enterprise 
fund for the specific purpose of provid­
ing for the cash flow requirements of 
the chemical dependency programs op­
erated by the regional treatment cen­
ters. All transfers are subject to the 
commissioner's assessment of the 
amount of funding needed for cash flow 
needs, equivalent to two months of ac­
count receivables and the ability of the 
programs to repay the advances from 
earnings. The chemical dependency 
programs at the regional treatment 
centers must repay any advances from 
the general fund at the prevailing in­
terest rate for invested treasury cash as 
determined by the commissioner by 
March 1, 1993. The commissioner shall 
report to the legislature by January 1, 
1993, regarding the financial status of 
the chemical dependency programs op­
erated by the regional treatment cen­
ters. 

Notwithstanding the provisions of any 
law to the contrary, the commissioner 
of human services may not limit admis­
sions to any regional treatment center 
or state-operated nursing home, with­
out the specific approval of the chairs of 
the human resources division of the 
house appropriations committee and 
the health and human services division 
of the senate finance committee. 

1992 

11631 

1993 
$ 
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The reduction in regional treatment 
center salary accounts shall not reduce 
the salary base for the regional treat­
ment centers. 

It is the policy of the state of Minnesota 
to provide direct service to the state's 
customers in the face of tight fiscal 
conditions. If layoffs of state employees 
as defined under Minnesota Statutes, 
chapter 43A, are necessary, the ap­
pointing authority shall make reduc­
tions from the top down. Larger 
percentages of reductions shall come 
from top management and supervisory 
classifications than from support staff 
and line personnel. This same policy 
shall apply to the holding of vacancies 
if agencies use this technique to man­
age their respective budgets. Nothing 
in this section shall be construed to 
abrogate existing collective bargaining 
contracts. 

Provided there is no conflict with any 
collective bargaining agreement, any 
regional treatment center or state 
nursing home reduction in the human 
services technical classifications and 
other nonprofessional, nonsupervisory 
direct care positions must only be ac­
complished through attrition, trans­
fers, and retirement and must not be 
accomplished through layoff, unless the 
position reduction is due to the reloca­
tion of residents to a different state 
facility and the employee declines to 
accept a transfer to a comparable posi­
tion in another state facility. 

Any regional treatment center em­
ployee position identified as being va­
cant by the regional treatment center 
and the commissioner of human ser­
vices may only be declared so after 
review by the chair of the house human 
services division of appropriations and 
the chair of the senate health and hu­
man services division of finance. 

1992 

[90th Day 

1993 
$ 
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Within the limits of available appropri­
ations, the commissioner shall build, 
purchase, or lease suitable buildings 
for state-operated community-based 
programs. The commissioner shall de­
velop the state-operated community 
residential facilities authorized in 1990 
session worksheets of the house appro­
priations and senate finance commit­
tees. The commissioner shall fi nance 
the purchase or construction of state­
operated, community-based facilities 
with general obligation bonds or with 
the Minnesota housing finance agency. 
When state-operated, community­
based facilities are constructed, pur­
chased, or leased through the 
Minnesota housing finance agency, the 
commissioner shall make payments 
through the department of administra­
tion to the Minnesota housing finance 
agency in repayment of mortgage loans 
granted for this purpose. 

In addition to using general obligation 
bonds authorized for that purpose, the 
commissioner shall finance the con­
struction of the ten state-operated com­
munity residential facilities with the 
use of Minnesota housing finance 
agency bonding authorized in Laws 
1990, chapter 610, article 1, section 12, 
subdivision 3. At least two of the ten 
state-operated community services fa­
cilities shall be built as crisis use facil­
ities in the metropolitan area. 

Subd. 7. Total Special Revenue Fund 
Appropriation 

Sec. 3. VETERANS NURSING 
HOMES BOARD 

Sec. 4. COMMISSIONER OF JOBS 
AND TRAINING 

Total General Fund Appropriation 

This appropriation is added to the ap­
propriation in Laws 1991, chapter 292, 
article 1, section 5. 

$ 
1992 

-0-

(116,000) 

-0-

11633 

1993 
$ 

134,000 

(965,000) 

1,000,000 
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The commissioners of jobs and train­
ing, human services, and finance shall 
develop a plan for the programs of ex­
tended employment and day training 
and habilitation which will serve the 
greatest number of individuals at an 
appropriate level within the current 
state appropriation. Staff of the gover­
nor and the legislature must be con­
sulted in developing this plan. This 
plan must be delivered to the governor 
by December 1, 1992. Recommenda­
tions from the plan may be used in 
setting the 1994-1995 biennial budget. 

The additional funding for the head 
start program must be distributed as 
provided in Minnesota Statutes, sec­
tion 268.914, subdivision 1, paragraph 
(a), and must not be used for innovative 
programs under Minnesota Statutes, 
section 268.914, subdivision 1, para­
graph (b), or service expansion grants 
under Minnesota Statutes, section 
268.914, subdivision 2. 

Sec. 5. CORRECTIONS 

Total General Fund Appropriation 

This appropriation is added to the ap­
propriation in Laws 1991, chapter 292, 
article 1, section 6. 

$1,500,000 in the community correc­
tion act account shall not carry forward 
but shall cancel to the general fund. 

$3,600,000 is for operating costs at the 
correctional facility at Faribault to 
meet expanding capacity and popula­
tion requirements. This appropriation 
is contingent on authorization by the 
legislature and the governor for the 
commissioner of finance to issue gen­
eral obligation bonds up to but not to 
exceed $4,700,000 in fiscal year 1993 to 
remodel and renovate two additional 
living units to house up to 160 inmates, 

1992 
$ 

0,500,000) 

[90th Day 

1993 
$ 

4,650,000 
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and the transfer of administrative au­
thority for the same space from the 
commissioner of human services to the 
commissioner of corrections. 

Sec. 6. HEALTH 

Total General Fund Appropriation 

This appropriation is added to the ap­
propriation in Laws 1991, chapter 292, 
article 1, section 9. 

Notwithstanding Laws 1985, First Spe­
cial Session chapter 14, article 19, sec­
tion 19, of the unobligated balance in 
the Maternal and Child Health ac­
count, $400,000 shall cancel to the gen­
eral fund. 

The unobligated balance of the $45,000 
appropriated from the state govern­
ment special revenue fund in Laws 
1991, chapter 292, article 1, section 9, 
subdivision 3, for the physician assis­
tant registration rules shall not cancel, 
but shall be available until June 30, 
1993. 

Notwithstanding the provisions of Min­
nesota Statutes, sections 144.122 and 
144.53, the commissioner of health 
shall increase the annual licensure fee 
charged to a hospital accredited by the 
joint commission on accreditation of 
health care organizations by $520 and 
shall increase the annual licensure fee 
charged to nonaccredited hospitals by 
$225. 

In determining base adjustments for 
the volunteer ambulance training re­
imbursement, the commissioner of fi­
nance shall carry forward as a 
permanent reduction only $20,000. 

$40,000 is appropriated from the gen­
eral fund for the fiscal year ending 

1992 
$ 

0,081,000) 

11635 

1993 
$ 

726,000 
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June 30, 1993, to the commissioner of 
health for local deliverers of the WIC 
program to purchase federally autho­
rized nutritional supplements requir­
ing no refrigeration or cooking to be 
distributed to eligible women and chil­
dren who are homeless or living in 
temporary or emergency shelter. 

$5,000 is appropriated to the commis­
sioner of health. The commissioner 
shall use this money to prepare and 
distribute materials designed to pro­
vide information to retail business on 
the requirements of Minnesota Stat­
utes, sections 145.385 to 145.40. 

$50,000 is appropriated from the gen­
eral fund to the commissioner of health 
to review under Minnesota Statutes, 
section 214.13, proposals from occupa­
tions and professions seeking to be li­
censed or regulated by the state, to be 
available from January 1, 1993, until 
June 30, 1993. 

The health department will closely 
monitor the water testing program and 
report on the actual funds expended. 
The department shall work with af­
fected local units of government to de­
termine the most cost-effective manner 
for financing the program. The com­
missioner shall report to the legisla­
ture by January 15, 1993, on these 
matters. 

The legislative commission on water 
shall investigate and recommend alter­
native future funding sources for the 
water testing program. They shall in­
clude, but not be limited to, volume­
based fees, expansion of fees to 
nonmunicipal water systems, a state­
wide water testing fund, caps on total 
fees for municipalities, and use of gen­
eral fund sources. 

The health department shall work with 
the legislative water commission to in-

1992 

[90th Day 

1993 
$ 
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$ 
vestigate ways to incorporate technical 
colleges, agricultural extension agents, 
and others to develop an alternative 
approach to testing. They shall also 
look at approaches used in other states. 

State Government Special Revenue Ap­
propriation 

Sec. 7. HEALTH-RELATED BOARDS 

Subdivision 1. Total Special 
Revenue Fund Appropriation 

Subd. 2. Board of Chiropractic Examin­
ers 

Subd. 3. Board of Dentistry 

Subd. 4. Board of Medical Practice 

Subd. 5. Board of Nursing 

Subd. 6. Board of Podiatric Medicine 

Subd. 7. Board of Social Work 

Subd. 8. Board of Psychology 

Sec. 8. Housing Finance AgencY 

Notwithstanding Laws 1991, chapter 
292, article 1, section 17, for the bien­
nium ending June 30, 1993, $225,000 
is available each year for the Urban 
Indian Housing program and $187,000 
each year for the Urban and Rural 
Homesteading program. 

A 

1992 
$ 

10,000 

53,000 

-0-

-0-

-0-

-0-

-0-

16,000 

37,000 

(750,000) 
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1993 

130,000 

420,000 

14,000 

11,000 

94,000 

86,000 

2,000 

28,000 

185,000 

(750,000) 

COMPUTATION AND ENFORCEMENT OF SUPPORT 

Section 1. [16B.091] [CONTRACTS; COMPLIANCE WITH 
CHILD SUPPORT ORDERS.] 

A state agency may not enter into, extend, or renew ~ contract 
with an individual unless the individual submits a verified state­
ment 1Iiat the indivU!lliiJ1s not under ~ court-ordered obligatWn1O 
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~ child support or that the individual ~ in good standing with 
respect to ~ court-ordered child sU:Ja0rt obligation. For purposes of 
this section, an individual ~ in ~ standing if: 

(1) no arrearages are owed with respect to ~ child support 
obligation; 

(2) the individual has ~ motion pending with respect to modifica­
tion of child support and liability for arrearages; or 

(3) the individual is complying with ~ court-ordered repayment 
plan torarrearages; or 

(4) the individual has entered into an agreement with the custo­
dial parent to ~ the arrearages. 

Sec. 2. Minnesota Statutes 1991 Supplement, section 214.101, 
subdivision 1, is amended to read: 

Subdivision 1. [COURT ORDER; HEARING ON SUSPENSION.) 
(a) For pU)ffi0ses of this section, "licensing board" means ~ licensing 
ooaroor ot er state agency that issues an occupational license. 

(b) If a licensing board receives an order from a court under 
section 518.551, subdivision 12, dealing with suspension of a license 
of a person found by the court to be in arrears in child support 
payments, the board shall, within 30 days of receipt of the court 
order, provide notice to the licensee and hold a hearing. If the board 
finds that the person is licensed by the board and evidence of full 
payment of arrearages found to be due by the court is not presented 
at the hearing, the board shall suspend the license unless it 
determines that probation is appropriate under subdivision 2. The 
only issues to be determined by the board are whether the person 
named in the court order is a licensee, whether the arrearages have 
been paid, and whether suspension or probation is appropriate. The 
board may not consider evidence with respect to the appropriateness 
of the court order or the ability of the person to comply with the 
order. The board may not lift the suspension until the licensee files 
with the board proof showing that the licensee is current in child 
support payments. 

Sec. 3. Minnesota Statutes 1990, section 257.67, subdivision 3, is 
amended to read: 

Subd. 3. Willful failure to obey the judgment or order of the court 
is a eWil contempt of the court. All remedies for the enforcement of 
judgments apply including those available under chapters 518 and 
518C and sections M8C.1l1 t& M8C,gll """ 256.871 to 256.878. ----
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Sec. 4. Minnesota Statutes 1990, section 518.14, is amended to 
read: 

518.14 [COSTS AND DISBURSEMENTS AND ATTORNEY 
FEES.] 

In a proceeding under this chapter, the court shall award attorney 
fees, costs, and disbursements in an amount necessary to enable a 
party to carry on or contest the proceeding, provided it finds: 

(1) that the fees :are necessary for the good-faith assertion of the 
party's rights in th!e proceeding and will not contribute unnecessar­
ily to the length and expense of the proceeding; 

I 

(2) that the party from whom fees, costs, and disbursements are 
sought has the means to pay them; and 

(3) that the party to whom fees, costs, and disbursements are 
awarded does not have the means to pay them. 

Nothing in this section precludes the court from awarding, in its 
discretion, additional fees, costs, and disbursements against a party 
who unreasonably contributes to the length or expense of the 
proceeding. Fees, costs, and disbursements provided for in this 
section may be awarded at any point in the proceeding, including !'c 
modification proceeding under section 518.64. The court may ad­
judge costs and disbursements against either party. The court may 
authorize the collection of money awarded by execution, or out of 
property sequestered, or in any other manner within the power of 
the court. An award of attorney's fees made by the court during the 
pendency of the proceeding Or in the final judgment survives the 
proceeding and if not paid by the party directed to pay the same may 
be enforced as above provided or by a separate civil action brought in 
the attorney's own name. If the proceeding is dismissed or aban­
doned prior to determination and award of attorney's fees, the court 
may nevertheless award attorney's fees upon the attorney's motion. 
The award shall also survive the proceeding and may be enforced in 
the same manner as last above provided. 

Sec. 5. Minnesota Statutes 1990, section 518.171, subdivision 1, is 
amended to read: 

Subdivision l. [ORDER.] Unless the ebligee !>as .emjJarable "" 
The court shall order the parent who has better group dependent 
health insurance coverage available at a _ FeaseRable oost, the 
€GlH't shall effieF the ebligeF, after considering cost, to name the 
minor child as beneficiary on any health and dental insurance plan 
that is available to the ebligeF parent on a group basis or through an 
employer or union. !!' only one parent has such coverage available, 
the court shall order that parent to name the minor child as 
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beneficiary. "Health insurance coverage" as used in this section does 
not include medical assistance provided under chapter 256, 256B, or 
256D. 

If the court finds that dependent health or dental insurance is not 
available to the e"ligeF either parent on a group basis or through an 
employer or union, or that the group insurer is not accessible to the 
e"ligee custodial parent, the court may require the e"ligeF either 
parent to obtain dependent health or dental insurance, f>F te be 
liable ffiF Feaoena"le and neseooary medieal f>F dental eK"enoeo ef 
theeIHM. 

If the 00HFt Hnds that the de"endent health f>F dental inouFanee 
FeljuiFed te be e"tained h:Y the e"ligeF dees nat pay all the reaoena"le 
and neeeooaFY medieal f>F dental eK"enoeo ef the eIHld, f>F that the 
de"endent health 9F dental inouFanee owailaille te the a"ligee dees 
nat pay all the Feaoena"le and neeeooary medieal f>F dental e""enoeo 
ef the eIHld, and the 00HFt Hnds that the e"ligeF has the linansial 
ability te sentFi"ute te the "ayment ef these medi.al f>F dental 
e""enoeo, the 00HFt eball reljuiFe the eilligeF te be liable ffiF all 9F a 
"aFtien ef the medisal 9F dental eK"enoeo ef the eIHM nat se¥eFed h:Y 
the FeljuiFed health 9F dental plaIh The court shall allocate the cost 
of the premium for the child and the cost of any medical or dental 
expenses of the child not covered !>.Y health or dental insurance to 
each parent in proportion to the parent's share, after the transfer of 
child support, of the total combined net incomes of the parents. 

Sec. 6. Minnesota Statutes 1990, section 51B.171, subdivision 3, is 
amended to read: 

Subd. 3. [IMPLEMENTATION.) (a) Upon the entry of an order for 
insurance coverage under this section, the court shall mail a copy of 
the 00HFt order ffiF inouFanee eeveFage eball be fuF¥laFded to the 
e"ligeF'o employer or union h:Y the ellligee f>F the tmbIie autheFity 
Fes"anoillle ffiF ou""ert enfuFeement enly- when eFdeFed h:Y the 00HFt 
9F when the full9'Ning eanditieno are me¥. 

ru the ellliger fails te "Fe'fide 'NFitteR proof te the ellligee f>F the 
j>HIHie autherity, withla 3(} days ef Feeei¥ing e!feetive nati.ee ef the 
00HFt erde£, that the insuraRee has been abtaiRed f>F that a""lieation 
ffiF iRsuFallility has been ......Jet 

(.2) the eilligee 9F the j>HIHie authoFity ser¥eS wFitteR nati.ee ef its 
inteHt tG eRfu...,e medisal ou""aFt .... the o"ligeF h:Y mail at the 
allligeF'o last I<newn past eftiee address; and 

~ the ollligeF fails withla l6 days aftel.themailiRgefthenati.ee 
tG "Fayide wFitteR proof te the e"ligee f>F the j>HIHie autharity that 
the iRSUFaRee eO'ferage e"ioted as ef the date ef mailiRg of the parent 
who is responsible for the insurance coverage, if insurance is 
available to the parent on '! ~ basis. The employer or union shalf 
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forward a copy of the order to the health and dental insurance plan 
offered by the employer. 

Sec. 7. Minnesota Statutes 1990, section 518.171, subdivision 4, is 
amended to read: 

Subd. 4. [EFFECT OF ORDER.] The order is binding on the 
employer or union and the health and dental insurance plan when 
service under subdivision 3 has been made. Upon receipt of the 
order, ffi' "!>9R ap"lieatisB ... ~ silligsp "YPSyaBt t& ~ eF<!er, the 
employer or union and its health and dental insurance plan shall 
enroll the minor child as a beneficiary in the group insurance plan 
and withhold any required premium from the silligsp's sarent's 
income or wages. If more than one plan is offered by the emp oyer or 
union, the child shall be enrolled in the insurance plan in which the 
silligep ~ is enrolled or the least costly plan otherwise available 
to the ~ parent that is comparable to a number two qualified 
plan. An employer or union that fails to comply with the order for 30 
or more days ~ subject to contempt of court. Failure of the silligsp 
pareh't to execute any documents necessary to enroll the dependent 
in t e group health and dental insurance plan will not affect the 
obligation of the employer or union and group health and dental 
insurance plan to enroll the dependent in a plan for which other 
eligibility requirements are met. Information and authorization 
provided by the public authority responsible for child support 
enforcement, or by the custodial parent or guardian, is valid for the 
purposes of meeting enrollment requirements of the health plan. 
The insurance coverage for a child eligible under subdivision 5 shall 
not be terminated except as authorized in subdivision 5. 

Sec. 8. Minnesota Statutes 1990, section 518.171, subdivision 6, is 
amended to read: 

Subd. 6. [INSURER REIMBURSEMENT; CORRESPONDENCE 
AND NOTICE.) (a) The signature of the custodial parent of the 
insured dependent is a valid authorization to the insurer for pur­
poses of processing an insurance reimbursement payment to the 
provider of the medical services. !! ~ parent makes ~ payment for 
medical services for which reimbursement ~ required, the insurer 
shalI ~ the reimbursement directly to the parent who made the 
payment. 

(b) The insurer shall send cfipies of all correspondence regarding 
the insurance coverage to bOt parents. When an order for depen­
deiit insurance coverage is in effect and the silligsp's insured's 
employment is terminated, or the insurance coverage is terminated, 
the insurer shall notify the eilligee other parent within ten days of 
the termination date with notice of conversion privileges. 

Sec. 9. [518.173) [CHILD CARE EXPENSES.) 
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The court shall allocate the cost of work-related child care to each 
parent in proportion to eachparent;gshare, after the tranSIer ill Child 
suPaort, of the total combined net incomes of the parents. The cost of 
chil care lor purposes of this section sha.lT be determine;r~ 
subtracting from the actual cost paj for child care, the amount of 
the federal and state income tax cr its for child care. 

Sec. 10. Minnesota Statutes 1990, section 518.175, subdivision 1, 
is amended to read: 

Subdivision 1. In all proceedings for dissolution or legal separa­
tion, subsequent to the commencement of the proceeding and 
continuing thereafter during the minority of the child, the court 
shall, upon the request of either parent, grant such rights of 
visitation on behalf of the each child and noncustodial parent as will 
enable the child and the noncustodial parent to maintain a child to 
parent relationship that will be in the best interests of the child. In 
particular, the court shall consider the need of each child to spend 
time alone with each parent. If the court finds, after a hearing, that 
visitation iSTIJrely to endanger the any child's physical or emotional 
health or impair the ar child's emotional development, the court 
shall restrict visitation y the noncustodial parent with that child as 
to time, place, duration, or supervision and ma,Ydeny visitation 
entirely, as the circumstances warrant. The court shall consider the 
age of the each child and the each child's relationship with the 
noncustodial parent prior to the commencement of the proceeding. A 
parent's failure to pay support because of the parent's inability to do 
so shall not be sufficient cause for denial of visitation. 

Sec. 11. Minnesota Statutes 1990, section 518.54, subdivision 4, is 
amended to read: 

Subd. 4. [SUPPORT MONEY; CHILD SUPPORT.] "Support 
money" or "child support" means.:, 

(1) an award in a dissolution, legal separation, aF annulment" or 
parentage proceeding for the care, support and education of any 
child of the marriage or of the parties to the ........ I ... e .. ~ proceeding; 
or 

(2) ~ contribution !>.y parents ordered under section 256.87. 

"Support money" or "child support" includes interest on arrear­
ages under section 23. 

Sec. 12. Minnesota Statutes 1990, section 518.551, subdivision 1, 
is amended to read: 

Subdivision 1. [SCOPE; PAYMENT TO PUBLIC AGENCY.] (a) 
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This section applies to all proceedings involving an award of the 
child support. 

(b) The court shall direct that all payments ordered for mainte­
nance and support be made to the public agency responsible for child 
support enforcement so long as the obligee is receiving or has 
applied for public assistance, or has applied for child support and 
maintenance collection services. Public authorities responsible for 
child support enforcement may act on behalf of other public author­
ities responsible for child support enforcement. This includes the 
authority to represent the legal interests of or execute documents on 
behalf of the other public authority in connection with the estab­
lishment, enforcement, and collection of child support, maintenance, 
or medical support, and collection on judgr. lents. Amounts received 
by the public agency responsible for child support enforcement 
greater than the amount granted to the obligee shall be remitted to 
the obligee. 

Sec. 13. Minnesota Statutes 1991 Supplement, section 518.551, 
subdivision 5, is amended to read: 

Subd. 5. [NOTICE TO PUBLIC AUTHORITY; GUIDELINES.] (a) 
The petitioner shall notify the public authority of all proceedings for 
dissolution, legal separation, determination of parentage or for the 
custody of a child, if either party is receiving aid to families with 
dependent children or applies for it subsequent to the commence­
ment of the proceeding. After receipt of the notice, the court shall set 
child support as provided in this subdivision. The court may order 
either or both parents owing a duty of support to a child of the 
marriage to pay an amount reasonable or necessary for the child's 
support, without regard to marital misconduct. The court shall 
approve a child support stipulation of the parties if each party is 
represented by independent counsel, unless the stipulation does not 
meet the conditions of paragraph (h). In other cases the court shall 
determine and order child support in a specific dollar amount in 
accordance with the guidelines and the other factors set forth in 
paragraph (b) and any departure therefrom. The court may also 
order the obligor to pay child support in the form of a percentage 
share of the obligor's net bonuses, commissions, or other forms of 
compensation, in addition to, or if the obligor receives no base pay, in 
lieu of, an order for a specific dollar amount. 

(b) The court shall derive a specific dollar amount by multiplying 
the obligor's net income by the percentage indicated by the following 
guidelines: 
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Net Income Per 
Month of Obligor Number of Children 

1 2 3 4 5 6 7 or 
more 

$400 and Below Order based on the ability of the obligor 
to provide support at these income levels, 
or at higher levels, if the obligor has the 
earning ability. 

$401- 500 14% 17% 20% 22% 24% 26% 28% 
$501 - 550 15% 18% 21% 24% 26% 28% 30% 
$551- 600 16% 19% 22% 25% 28% 30% 32% 
$601- 650 17% 21% 24% 27% 29% 32% 34% 
$651 - 700 18% 22% 25% 28% 31% 34% 36% 
$701 - 750 19% 23% 27% 30% 33% 36% 38% 
$751 - 800 20% 24% 28% 31% 35% 38% 40% 
$801- 850 21% 25% 29% 33% 36% 40% 42% 
$851- 900 22% 27% 31% 34% 38% 41% 44% 
$901- 950 23% 28% 32% 36% 40% 43% 46% 
$951 - 1000 24% 29% 34% 38% 41% 45% 48% 

$1001 - .woo 10,000 25% 30% 35% 39% 43% 47% 50% 

Guidelines for support for an obligor with a monthly income of 
$4-;OOl $10,000 or more shall be the same dollar amounts as 
provided for in the guidelines for an obligor with a monthly income 
of$4,GOO $10,000. The court may ~ the guideline percentages for 
net monthly incomes of $1,001 to $10,000 to any portion of net 
monthly income in excess of $10,000, but the rebuttable presump­
tion in paragraph (i) does not ~ to this additional amount. 

Net Income defined as: 

Total monthly 
income less 

'Standard Deductions 
apply - use of tax 
tables recommended 

*(i) Federal Income Tax 
*(ii) State Income Tax 
(iii) Social Security 

Deductions 
(iv) Reasonable Pension 

Deductions 

(v) Union Dues 
(vi) Cost of Dependent 

Health Insurance Coverage 
(vii) Cost of Individual or 

Group Health! 
Hospitalization Coverage 
or an Amount for Actual 
Medical Expenses 

(viii) A Child Support or 
Maintenance Order that 
is Currently Being Paid. 
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"Net income" does not include: 

(1) the income of the obligor's spouse, but does include in-kind 
payments received by the obligor in the course of employment, 
self-employment, or operation of a business if the payments reduce 
the obligor's living expenses; or 

(2) compensation received by a party for employment in excess of 
a 40-hour work week, provided that: 

(i) support is nonetheless ordered in an amount at least equal to 
the guidelines amount based on income not excluded under this 
clause; and 

(ii) the party demonstrates, and the court finds, that: 

(A) the excess employment began after the filing of the petition for 
dissolution; 

(B) the excess employment reflects an increase in the work 
schedule or hours worked over that of the two years immediately 
preceding the filing of the petition; 

(C) the excess employment is voluntary and not a condition of 
employment; 

(D) the excess employment is in the nature of additional, part­
time or overtime employment compensable by the hour or fraction of 
an hour; and 

(E) the party's compensation structure has not been changed for 
the purpose of affecting a support or maintenance obligation. 

w (c) In addition to the child support guidelines, the court shall 
take into consideration the following factors in setting or modifying 
child support: 

(1) all earnings, income, and resources of the parents, including 
real and personal property, but excluding income from excess 
employment of the obligor or obligee that meets the criteria of 
paragraph W (b), clause (2)(iil; 

(2) the financial needs and resources, physical and emotional 
condition, and educational needs of the child or children to be 
supported; 

(3) the standards of living the child would have enjoyed had the 
marriage not been dissolved, but recognizing that the parents now 
have separate households; 
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(4) the ameHllt 9f the aid to families with dellelldellt ""ild,ell 
gFaBt fuF the eIHId 91' ""ild,ell; 

\iH which parent receives the income taxation dependency exemp­
tion and what financial benefit the parent receives from it; "'*' 

«H (5) the parents' debts as provided in paragraph W .«Il; and 

(6) existing or anticipated extraordinary medical expenses of the 
child. 

W (d) In establishing or modifying a support obligation, the court 
may consider debts owed to private creditors, but only if: 

(1) the right to support has not been assigned under section 
256.74; 

(2) the court determines that the debt was reasonably incurred for 
necessary support of the child or parent or for the necessary 
generation of income. If the debt was incurred for the necessary 
generation of income, the court shall consider only the amount of 
debt that is essential to the continuing generation of income; and 

(3) the party requesting a departure produces a sworn schedule of 
the debts, with supporting documentation, showing goods or ser­
vices purchased, the recipient of them, the amount of the original 
debt, the outstanding balance, the monthly payment, and the 
number of months until the debt will be fully paid. 

W (e) Any schedule prepared under par:\graph W (d), clause (3), 
shall contain a statement that the debt will be fully paid after the 
number of months shown in the schedule, barring emergencies 
beyond the party's control. 

(ej (f) Any further departure below the guidelines that is based on 
a consideration of debts owed to private creditors shall not exceed 18 
months in duration, after which the support shall increase automat­
ically to the level ordered by the court. Nothing in this section shall 
be construed to prohibit one or more step increases in support to 
reflect debt retirement during the I8-month period. 

m WI>eFe !.g2 IT payment of debt is ordered pursuant to this section, 
the payment shall be ordered to be in the nature of child support. 

W (h) Nothing shall preclude the court from receiving evidence on 
the above factors to determine if the guidelines should be exceeded 
or modified in a particular case. 

W (i) The guidelines in this subdivision are a rebuttable presump­
tion and shall be used in all cases when establishing or modifying 
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child support. If the court does not deviate from the guidelines, the 
court shall make written findings concerning the amount of the 
obligor's income used as the basis for the guidelines calculation and 
any other significant evidentiary factors affecting the determination 
of child support. If the court deviates from the guidelines, the court 
shall make written findings giving the reasons for the deviation and 
shall specifically address the criteria in paragraph W (c) and how 
the deviation serves the best interest of the child. The provisions of 
this paragraph apply whether or not the parties are each repre­
sented by independent counsel and have entered into a written 
agreement. The court shall review stipulations presented to it for 
conformity to the guidelines and the court is not required to conduct 
a hearing, but the parties shall provide the documentation of 
earnings required under subdivision 5b. 

ill Under no circumstances shall the fact that the obligee receives 
public assistance be grounds for the court to depart downward from 
the applicable child support amount calculated under paragraph (b). 

Sec. 14. Minnesota Statutes 1990, section 518.551, is amended by 
adding a su bdi vision to read: 

Subd. 5d. [EDUCATION TRUST FUND.] If the child support order 
provides the child with '" reasonable standard of living, the parties 
may agree to designate a sum of money as '" trust fund for the costs 
of post-secondary education. The court shall advise parties that this 
option ~ available and that they may wish to consult an attorney 
concerning the creation of '" trust. The state court administrator, in 
consultation with attorneys experienced in trust law, shall prepare a 
model trust instrument which the court administrator shall provide 
to parties who have minor children. 

Sec. 15. Minnesota Statutes 1991 Supplement, section 518.551, 
subdivision 12, is amended to read: 

Subd. 12. [OCCUPATIONAL LICENSE SUSPENSION.] Upon 
petition of an obligee or public agency responsible for child support 
enforcement, if the court finds that the obligor is in arrears in 
court-ordered child support payments, and has not entered into an 
agreement with the custodial parent to P!'oY the arrearages, the court 
may provide for suspension of licenses as provided in this subdivi­
sion. !f the court finds that the obligor ~ or may be licensed by a 
licensing board listed in section 214.01 aDd the obligOF is in an-eaFS 
in S"Hrt OFaeFea ffiH<I Sllpport paymeHts or !Jy any other state agency 
that issues an occupational license, the court may direct the licens­
ing board or other licensing agency to conduct a hearing under 
section 214.101 concerning suspension of the obligor's license. If the 
obligor is a licensed attorney, the court may report the matter to the 
lawyers professional responsibility board for appropriate action in 
accordance with the rules of professional conduct. 
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The remedy under this subdivision is in addition to any other 
enforcement remedy available to the court. 

Sec. 16. Minnesota Statutes 1990, section 518.57, subdivision 1, is 
amended to read: 

Subdivision l. [ORDER.] Upon a decree of dissolution, legal 
separation, or annulment, the court shall make a further order 
which is just and proper concerning the maintenance of the minor 
children as provided by section 518.551, and for the maintenance of 
any child of the parties as defined in section 518.54, as support 
money, aDd, The court may make tile same any child support order a 
lien or charge upon the property of the !laFties te tile !lFeeeediag, 9F 

either efthem obligor, either at the time of the entry of the judgment 
or by subsequent order upon proper application. 

Sec. 17. Minnesota Statutes 1990, section 518.57, is amended by 
adding a subdivision to read: 

Subd. 4. [OTHER CUSTODIANS.] Ifa child resides with a person 
other than ~ parent and the court approve8Of the custOdY arrange­
ment, the court may order child support payments to be made to the 
custodian regardless of whether the person has legal custody. 

Sec. 18. [518.585] [NOTICE OF INTEREST ON LATE CHILD 
SUPPORT.] 

Any judgment or decree of dissolution or legal separation contain­
i!!g ~ requirement of child support and any determination of 
parentage, order under chapter 518C, order under section 256.87, or 
order under section 260.251 must include a notice to the parties that 
section 23 provides for interest to begin accruing on ~ payment or 
installment of child support whenever the unpaid amount due i,,; 
greater than the current support due. 

Sec. 19. Minnesota Statutes 1990, section 518.611, subdivision 4, 
is amended to read: 

Subd. 4. [EFFECT OF ORDER.] (a) Notwithstanding any law to 
the contrary, the order is binding on the employer, trustee, payor of 
the funds, or financial institution when service under subdivision 2 
has been made. Withholding must begin no later than the first pay 
period that occurs after 14 days following the date of the notice. In 
the case of a financial institution, preauthorized transfers must 
occur in accordance with a court-ordered payment schedule. An 
employer, payor of funds, or financial institution in this state is 
required to withhold income according to court orders for withhold­
ing issued by other states or territories. The payor shall withhold 
from the income payable to the obligor the amount specified in the 
order and amounts required under subdivision 2 and section 518.613 
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and shall remit, within ten days of the date the obligor is paid the 
remainder of the income, the amounts withheld to the public 
authority. The payor shall identify on the remittance information 
the date the obligor is paid the remainder of the income. The obligor 
is deemed to have paid the amount withheld as ~ the date the 
obligor received the remainder of the income. The financial institu­
tion shall execute preauthorized transfers from the deposit accounts 
of the obligor in the amount specified in the order and amounts 
required under subdivision 2 as directed by the public authority 
responsible for child support enforcement. 

(bl Employers may combine all amounts withheld from one pay 
period into one payment to each public authority; but or one 
payment for all public authorities made to '" public authority in '" 
county designated !>.Y the commissioner ~ human services. The 
employer shall separately identify each obligor making payment in 
accordance with information required Qy the commissioner of hu­
man services. The combined payment must be accompanied ~ ~ fee 
~ $1 for each obligor included in the payment, which must be 
deposited in the county treasury of the county designated !>.Y the 
commissioner of human services and credited to the county general 
fund. Amounts received by the public authority which are in excess 
of public assistance expended for the party or for a child shall be 
remitted to the party. 

(c) An employer shall not discharge, or refuse to hire, or otherwise 
discipline an employee as a result of a wage or salary withholding 
authorized by this section. The employer or other payor of funds shall 
be liable to the obligee for any amounts required to be withheld. A 
financial institution is liable to the obligee if funds in any of the 
obligor's deposit accounts identified in the court order equal the 
amount stated in the preauthorization agreement but are not 
transferred by the financial institution in accordance with the 
agreement. An employer or other payor of funds or '" financial 
institution that fails to withhold or transfer funds in accordance 
with this seCtiOn is: - - -- -
----

(il liable to the obligee for interest on the funds at the rate 
applicable to judgments under section 549.09, computed from the 
date the funds were required to be withheld or transferred; 

(ii) liable for reasonable attorney fees of the obligee or public 
authority incurred in enforcing the liability under this paragraph; 
and 

(iii) subject to contempt of court if i! fails to comply with the 
requirements of this section for 30 days or more. 

Sec. 20. Minnesota Statutes 1991 Supplement, section 518.64, 
subdivision 1, is amended to read: 
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Subdivision 1. [MODIFICATION; CONTEMPT.] After an order for 
maintenance or support money, temporary or permanent, or for the 
appointment of trustees to receive property awarded as maintenance 
or support money, the court may from time to time, on motion of 
either of the parties, a copy of which is served on the public authority 
responsible for child support enforcement if payments are made 
through it, or on motion of the public authority responsible for 
support enforcement, modify the order respecting the amount of 
maintenance or support money, and the payment of it, and also 
respecting the appropriation and payment of the principal and 
income of property held in trust, and may make an order respecting 
these matters which it might have made in the original proceeding, 
except as herein otherwise provided. The obligee or public authority 
also may bring !Ie motion for contempt of court if the obligor ~ in 
arrears in support or maintenance payments. 

Sec. 21. Minnesota Statutes 1991 Supplement, section 518.64, 
subdivision 2, is amended to read: 

Subd. 2. [MODIFICATION.] (a) The terms of an order respecting 
maintenance or support may be modified upon a showing of one or 
more of the following: (1) substantially increased or decreased 
earnings of a party; (2) substantially increased or decreased need of 
a party or the child or children that are the subject of these 
proceedings; (3) receipt of assistance under sections 256.72 to 
256.87; "" (4) a change in the cost of living for either party as 
measured by the federal bureau of statistics, any of which makes the 
terms unreasonable and unfair; or (5) extraordinary medical ex­
penses of the child. 

The terms of a current support order shall be rebuttably presumed 
to be unreasonable and unfair if the application of the child support 
gnidelines in section 518.551, subdivision 5, to the current circum­
stances of the parties results in a calculated court order that is at 
least 20 percent and at least $50 per month higher or lower than the 
current support order. 

(b) On a motion for modification of maintenance, including a 
motion for the extension of the duration of a maintenance award, the 
court shall apply, in addition to all other relevant factors, the factors 
for an award of maintenance under section 518.552 that exist at the 
time of the motion. On a motion for modification of support, the 
court: 

(1) shall apply section 518.551, subdivision 5, and shall not 
consider the financial circumstances of each party's spouse, if any; 
aM 

(2) shall not consider compensation received by a party for 
employment in excess of a 40-hour work week, provided that the 
party demonstrates, and the court finds, that: 
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(i) the excess employment' began after entry of the existing 
support order; 

(ii) the excess employment is voluntary and not a condition of 
employment; 

(iii) the excess employment is in the nature of additional, part­
time employment, or overtime employment compensable by the hour 
or fractions of an hour; 

(iv) the party's compensation structure has not been changed for 
the purpose of affecting a support or maintenance obligation; 

(v) in the case of an obligor, current child support payments are at 
least equal to the guidelines amount based on income not excluded 
under this clause; and 

(vi) in the case of an obligor who is in arrears in child support 
payments to the obligee, any net income from excess employment 
must be used to pay the arrearages until the arrearages are paid in 
full; and 

(3) maG consider the financial needs of any child born to or 
adopted ~ the obligor after entry of the support order, but oJy if: 

(i) the motion ~ to increase the amount of support; and 

(ii) the court also considers the financial circumstances of each 
party'SSpouse,if any. - - --

(c) A modification of support or maintenance may be made 
retroactive only with respect to any period during which the peti­
tioning party has pending a motion for modification but only from 
the date of service of notice of the motion on the responding party 
and on the public authority if public assistance is being furnished or 
the county attorney is the attorney of record. However, modification 
may be applied to an earlier period if the court makes express 
findings that the party seeking modification was precluded from 
serving a motion by reason of a significant physical or mental 
disability, a material misrepresentation of another party, or fraud 
upon the court and that the party seeking modification, when no 
longer precluded, promptly served a motion. 

(d) Except for an award of the right of occupancy of the homestead, 
provided in section 518.63, all divisions of real and personal prop­
erty provided by section 518.58 shall be final, and may be revoked or 
modified only where the court finds the existence of conditions that 
justify reopening a judgment under the laws of this state, including 
motions under section 518.145, subdivision 2. The court may impose 
a lien or charge on the divided property at any time while the 
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property, or subsequently acquired property, is owned by the parties 
or either of them, for the payment of maintenance or support money, 
or may sequester the property as is provided by section 518.24. 

(e) The court need not hold an evidentiary hearing on a motion for 
modification of maintenance or support. 

(f) Section 518.14 shall govern the award of attorney fees for 
motions brought under this subdivision. 

Sec. 22. Minnesota Statutes 1991 Supplement, section 518.64, 
subdivision 5, is amended to read: 

Subd. 5. [FORM.]The department of human services shall prepare 
and make available to courts, obligors and persons to whom child 
support is owed a form to be submitted by the obligor or the person 
to whom child support is owed in support of a motion for a 
modification of an order for support or maintenance or for contempt 
of court. The rulemaking provisions of chapter 14 shall not apply to 
fue preparation of the form. 

Sec. 23. Minnesota Statutes 1990, section 548.091, subdivision la, 
is amended to read: 

Subd. 1a. [CHILD SUPPORT JUDGMENT BY OPERATION OF 
LAW.] Any payment or installment of support required by a judg­
ment or decree of dissolution or legal separation, determination of 
parentage, an order under chapter 518C, an order under section 
256.87, or an order under section 260.251, that is not paid or 
withheld from the obligor's income as required under section 
518.611 or 518.613, is a judgment by operation of law on and after 
the date it is due and is entitled to full faith and credit in this state 
and any other state. Interest accrues at an annual rate of ten ~ercent 
from the date the jllEigmeBt 00 tile I'ayme..t "" iRstaUmeRt is RteFed 
aB<l EI.el<eteEi IHl<ieF s.mEii'fisioR &., at tile aRRlla) Fate I'Fo'fiEieEl in 
seetioR 54IH)9, suMi'fisi.R ± unpaid amount due ~ greater than the 
current suP~rt due. A payment or installment of support that 
becomes a jU gment by operation of law between the date on which 
a party served notice of a motion for modification under section 
518.64, subdivision 2, and the date of the court's order on modifica­
tion may be modified under that subdivision. 

Sec. 24. Minnesota Statutes 1990, section 588.20, is amended to 
read: 

588.20 [CRIMINAL CONTEMPTS.] 

Every person who shall commit a contempt of court, of anyone of 
the following kinds, shall he guilty of a misdemeanor: 
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(1) Disorderly, contemptuous, or insolent behavior, committed 
during the sitting of the court, in its immediate view and presence, 
and directly tending to interrupt its proceedings, or to impair the 
respect due to its authority; 

(2) Behavior of like character in the presence of a referee, while 
actually engaged in a trial or hearing, pursuant to an order of court, 
or in the presence of a jury while actually sitting for the trial of a 
cause, or upon an inquest or other proceeding authorized by law; 

(3) Breach of the peace, noise, or other disturbance directly 
tending to interrupt the proceedings of a court, jury, or referee; 

(4) Willful disobedience to the lawful process or other mandate of 
a court; 

(5) Resistance willfully offered to its lawful process or other 
mandate; 

(6) Contumacious and unlawful refusal to be sworn as a witness, 
or, after being sworn, to answer any legal and proper interrogatory; 

(7) Publication of a false or grossly inaccurate report of its 
proceedingsi or 

(8) Willful failure to ~ court-ordered child support when the 
obligor has the ability to ~. 

No person shall be punished as herein provided for publishing a 
true, full, and fair report of a trial, argument, decision, or other 
proceeding had in court. 

Sec. 25. Minnesota Statutes 1990, section 609.375, subdivision 1, 
is amended to read: 

Subdivision 1. Whoever is legally obligated to provide care and 
support to a spouse who is in necessitous circumstances, or child, 
whether or not its custody has been granted to another, and 
knowingly omits and fails without lawful excuse to do so is guilty of 
a""BUppen sf the"""""" 9l' €hlkI, as the ease may he .'! misdemeanor, 
and upon conviction thereef may be sentenced to imprisonment for 
not more than 90 days or to payment of a fine of not more than $<100 
$700, or both. Willful failure to make court-ordered child support or 
spousal maintenance payments is prima facie evidence of a violation 
of this subdivision. ---

Sec. 26. Minnesota Statutes 1990, section 609.375, subdivision 2, 
is amended to read: 
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Subd. 2. If the 1<H8'NiRg emi88i8R aruI fuilare witR81lt lawful 
"*"Il8e t& ,>F8vide eare aruI 81ll'I'8rt t& a 81'81l8e, a miReF eRik!, er a 
I'regHaRt wile violation of subdivision 1 continues for a period in 
excess of 90 days the person is guilty of a felony and may be 
sentenced to imprisonment for not more than five years or to 
payment of '" fine of not more than $10,000, or both. - -

Sec. 27. [INCOME WITHHOLDING; SINGLE CHECK SYSTEM.) 

Within the limits of available appropriations, the commissioner of 
human services shall designate one or more counties where the 
public authont~ will receive and distribute combine<! Child support 
payments with eld from income ~ employers under Minnesota 
Statutes, section 518.611, subdivision '!, paragraph (b). The commis­
sioner shall specify the information to be provided ~ employers in 
order to separately identify each obligor making '" payment. 

Sec. 28. [REPEALER; CHILD SUPPORT ENFORCEMENT.] 

Minnesota Statutes 1990, section 609.37, is repealed. 

Sec. 29. [CHILD SUPPORT; EFFECTIVE DATE; APPLICA­
TION.) 

(a) Section 18 ~ effective August .1 1992, for all judgments, 
decrees, and orders entered on or after that date. 

(b) Section !.!!, paragraph ihl, ~ effective January .11994. 

(c) Section 23 ~ effective August .1 1992, for all payments and 
installments of child support due on or after that date. 

(d) Sections 24 to 26 and 28 are effective August .11992, and!!pp!y 
to crimes committed on or after that date. ---- --------

B 

ADMINISTRATION AND FUNDING 

Section 1. Minnesota Statutes 1990, section 357.021, subdivision 
la, is amended to read: 

Subd. 1a. (a) Every person, including the state of Minnesota and 
all bodies politic and corporate, who shall transact any business in 
the district court, shall pay to the court administrator of said court 
the sundry fees prescribed in subdivision 2. Except as provided in 
paragraph {ill, the court administrator shall transmit the fees 
monthly to the state treasurer for deposit in the state treasury and 
credit to the general fund. 
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(b) In a county which has a screener-collector position, fees paid by 
a county pursuant to this subdivision shall be transmitted monthly 
to the county treasurer, who shall apply the fees first to reimburse 
the county for the amount of the salary paid for the screener­
collector position. The balance of the fees collected shall then be 
forwarded to the state treasurer for deposit in the state treasury and 
credited to the general fund. A screener-collector position for pur­
poses of this paragraph is an employee whose function is to increase 
the collection of fines and to review the incomes of potential clients 
of the public defender, in order to verify eligibility for that service. 

(c) No fee is required under this section from the public authority 
or the party the public authority represents in an action for: 

(1) child support enforcement or modification, medical assistance 
enforcement, or establishment of parentage in the district court, or 
child or medical support enforcement conducted by an administra­
tive law judge in an administrative hearing under section 518.551, 
subdivision 10; 

(2) civil commitment under chapter 253B; 

(3) the appointment of a public conservator or public guardian or 
any other action under chapters 252A and 525; 

(4) wrongfully obtaining public assistance under section 256.98 or 
2560.07, or recovery of overpayments of public assistance; 

(5) court relief under chapter 260; 

(6) forfeiture of property under sections 609.531 to 609.5317; 

(7) recovery of amounts issued by political subdivisions or public 
institutions under sections 246.52, 252.27, 256.045, 256.25, 256.87, 
256B.042, 256B.14, 256B.15, 256B.37, and 260.251, or other sections 
referring to other forms of public assistance; or 

(8) restitution under section 611A.04. 

(d) The fees collected for child support modifications under subdi­
vision g, clause (11), must be transmitted to the county treasurer for 
deposit in the county general fund. The fees must be used !>.Y the 
county to I"'.Y for child support enforcement efforts !>.Y county 
attorneys. 

Sec. 2. Minnesota Statutes 1991 Supplement, section 357.021, 
subdivision 2, is amended to read: 

Subd. 2. [FEE AMOUNTS.] The fees to be charged and collected by 
the court administrator shall be as follows: 
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(1) In every civil action or proceeding in said court, the plaintiff, 
petitioner, or other moving party shall pay, when the first paper is 
filed for that party in said action, a fee of $85. 

The defendant or other adverse or intervening party, or anyone or 
more of several defendants or other adverse or intervening parties 
appearing separately from the others, shall pay, when the first paper 
is filed for that party in said action, a fee of $85. 

The party requesting a trial by jury shall pay $30. 

The fees above stated shall be the full trial fee chargeable to said 
parties irrespective of whether trial be to the court alone, to the 
court and jury, or disposed of without trial, and shall include the 
entry of judgment in the action, but does not include copies or 
certified copies of any papers so filed or proceedings under chapter 
103E, except the provisions therein as to appeals. 

(2) Certified copy of any instrument from a civil or criminal 
proceeding, $5, plus 25 cents per page after the first page, and $3.50, 
plus 25 cents per page after the first page for an uncertified copy. 

(3) Issuing a subpoena, $3 for each name. 

(4) Issuing an execution and filing the return thereof; issuing a 
writ of attachment, injunction, habeas corpus, mandamus, quo 
warranto, certiorari, or other writs not specifically mentioned, $10. 

(5) Issuing a transcript of judgment, or for filing and docketing a 
transcript of judgment from another court, $7.50. 

(6) Filing and entering a satisfaction of judgment, partial satis­
faction, or assignment of judgment, $5. 

(7) Certificate as to existence or nonexistence of judgments 
docketed, $5 for each name certified to. 

(8) Filing and indexing trade name; or recording notary commis­
sion; or recording basic science certificate; or recording certificate of 
physicians, osteopaths, chiropractors, veterinarians, or optome­
trists, $5. 

(9) For the filing of each partial, final, or annual account in all 
trusteeships, $10. 

(10) For the deposit of a will, $5. 

(11) Filing '! motion or response to '! motion for modification of 
child support, a fee fixed !>.Y rule or order Q[ the supreme court. 
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(12) All other services required by law for which no fee is provided, 
such fee as compares favorably with those herein provided, or such as 
may be fixed by rule or order of the court, 

Sec. 3. Minnesota Statutes 1990, section 518.551, subdivision 7, is 
amended to read: 

Subd. 7. [SERVICE FEE.] When the public agency responsible for 
child support enforcement provides child support collection services 
either to a public assistance recipient or to a party who does not 
receive public assistance, the public agency may upon written notice 
to the obligor charge a monthly collection fee equivalent to the full 
monthly cost to the county of providing collection services, in 
addition to the amount of the child support which was ordered by the 
court, The fee shall be deposited in the county general fund. The 
service fee assessed is limited to ten percent of the monthly court 
ordered child support and shall not be assessed to obligors who are 
current in payment of the monthly court ordered child support. The 
public agency may impose a late fee penalty at an annual rate of six 
percent of the unpaid support due, commencing 30 days after the end 
~ the month when the support was due. An application fee not to 
exceed$l}$25 shall be paid by the person who applies for child 
support and maintenance collection services, except persons who 
transfer from public assistance to nonpublic assistance status. Fees 
assessed by state and federal tax agencies for collection of overdue 
support owed to or on behalf of a person not receiving public 
assistance must be imposed on the person for whom these services 
are provided. 

However, the limitations of this subdivision on the assessment of 
fees shall not apply to the extent inconsistent with the requirements 
of federal law for receiving funds for the programs under Title IV-A 
and Title IV-D of the Social Security Act, United States Code, title 
42, sections 601 to 613 and United States Code, title 42, sections 651 
to 662. 

Sec. 4. Minnesota Statutes 1990, section 518.551, subdivision 10, 
is amended to read: 

Subd. 10. [ADMINISTRATIVE PROCESS FOR CHILD AND 
MEDICAL SUPPORT ORDERS.] (a) An administrative process is 
established to obtain, modify, and enforce child and medical support 
orders and maintenance. 

The commissioner of human services may designate counties to 
participate in the administrative process established by this section. 
All proceedings for obtaining, modifying, or enforcing child and 
medical support orders and maintenance and adjudicating uncon­
tested parentage proceedings, required to be conducted in counties 
designated by the commissioner of human services in which the 
county human services agency is a party or represents a party to the 
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action must be conducted by an administrative law judge from the 
office of administrative hearings, except for the following proceed­
ings: 

(1) adjudication of contested parentage; 

(2) motions to set aside a paternity adjudication or declaration of 
parentage; 

(3) evidentiary hearing on contempt motions; and 

(4) motions to sentence or to revoke the stay of a jail sentence in 
contempt proceedings. 

(b) An administrative law judge may hear a stipulation reached on 
a contempt motion, but any stipulation that involves a finding of 
contempt and a jail sentence, whether stayed or imposed, shall 
require the review and signature of a district judge. 

(c) For the purpose of this process, all powers, duties, and respon­
sibilities conferred on judges of the district court to obtain and 
enforce child and medical support obligations, subject to the limita­
tion set forth herein, are conferred on the administrative law judge 
conducting the proceedings, including the power to issue orders to 
show cause and to issue bench warrants for failure to appear. 

(d) Before implementing the process in a county, the chief admin­
istrative law judge, the commissioner of human services, the direc­
tor of the county human services agency, the county attorney, and 
the county court administrator shall jointly establish procedures 
and the county shall provide hearing facilities for implementing this 
process in a county. 

(e) Nonattorney employees of the public agency responsible for 
child support in the counties designated by the commissioner, acting 
at the direction of the county attorney, may prepare, sign, serve, and 
file complaints and motions for obtaining, modifying, or enforcing 
child and medical support orders and maintenance and related 
documents, appear at prehearing conferences, and participate in 
proceedings before an administrative law judge. This activity shall 
not be considered to be the unauthorized practice of law. 

(D The hearings shall be conducted under the rules of the office of 
administrative hearings, Minnesota Rules, parts 1400.7100 to 
1400.7500, 1400.7700, and 1400.7800, as adopted by the chief 
administrative law judge. All other aspects of the case, including, 
but not limited to, pleadings, discovery, and motions, shall be 
conducted under the rules of family court, the rules of civil proce­
dure, and chapter 518. The administrative law judge shall make 
findings of fact, conclusions, and a final decision and issue an order. 
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Orders issued by an administrative law judge are enforceable by the 
contempt powers of the county and district courts. 

ig2 The decision and order of the administrative law judge is 
appealable to the court of appeals in the same manner as a decision 
of the district court. 

(h) Within the limits of available appropriations, the commis­
sioner shall provide grants to counties to cover the costs of the 
iliIiilliiistrative process, inchiiling salaries of administrative law 
judges. 

Sec. 5. Minnesota Statutes 1990, section 518.551, is amended by 
adding a subdivision to read: 

Subd. 13. [CONSULTATION WITH LEGAL STAFF AND PRAC­
TITIONERS.] When considering and developing legislative initia­
tives and when develo~nfi rules, procedures, and forms, the state 
office of child support s af consult judges, attorneys in the depart­
ment and the attorney ~eneral's office, county attorneys and support 
enforcement stafr, and l.mily law practitioners. 

Sec. 6. [COLLECTIONS AND COST RECOVERY.] 

The commissioner of human services shall consult with represen­
tatiVes of the office of child support enforcement, local social service 
agencies, the Tej)artment of revenue, and legislative staff to make 
recommendations for ~ process to increase the collection of child 
su¥.port arrearages and to institute cost recovery in child support 
en arcement. The commissioner of human services and the commis­
sioner of revenUe shall report the recommendations to the chairs of 
the committees on health and human services and judiciary in the 
senate and the house of representatives Qy January !Q, 1993. 

Sec. 7. [CHILD SUPPORT COMPUTER SYSTEM.] 

The commissioner of human services shall take appropriate action 
to ensure that the statewide computer system for the collection and 
enforcement of child support is operating effectively and efficiently 
as soon as possible. The commissioner shall repo1 to the chairs of 
the committees on health and human services an judiciary in the 
senate and the house of representatives Qy 7:ffiuary !Q, 1993, 
concerning the status of the computer system and any problems in 
the functioning of the system. 

Sec. 8. [SAVINGS DESIGNATED FOR COUNTY ADMINISTRA­
TION.] 

The commissioner of human services and the commissioner of 
finance shall estimate the savings to the state that will result from 



11660 JOURNAL OF THE HOUSE [90th Day 

reducing the number of instances in which there are downward 
deviations from the child support guiaermes in cases where the 
children receive AFDc.-Before the end of fiscal year 1993, the 
amount of the estimated savings for fiscal year 1993 must be 
transferred from the appropriation for AFDC to the appropriation 
for county child support enforcement incentive grants in Laws 1991, 
cnapter 292 article!, section 2 subdivision ~ to be aTIOCa:ted to 
counties in the same manner as The original appropriation for fiscal 
year 1993. For purposes of the governor's 1994-1995 biennial budget 
recommendations, the amount transferred during fiscal year 1993 
and any additional savings projected for the biennium as !Ie result of 
prohibiting downward deviations in AFDC cases must be added to 
the direct legislative appropriations and considered part of the base 
level funding for county child support enforcement incentives. 

C 

SURCHARGE 

Section 1. [144.0505] [COOPERATION WITH COMMISSIONER 
OF HUMAN SERVICES.] 

The commissioner shall promptly provide to the commissioner of 
human services upon request any information onhospital revenues, 
nursing home licensure, and health maintenance organization rev­
enues required !!y the commissioner of human services to operate 
the provider surcharge program. 

Sec. 2. Minnesota Statutes 1991 Supplement, section 144A.071, 
subdivision 3, is amended to read: 

Subd. 3. [EXCEPTIONS.] The commissioner of health, in coordi­
nation with the commissioner of human services, may approve the 
addition of a new certified bed or the addition of a new licensed 
nursing home bed, under the following conditions: 

(a) to replace a bed decertified after May 23, 1983, or to address an 
extreme hardship situation, in a particular county that, together 
with all contiguous Minnesota counties, has fewer nursing home 
beds per 1,000 elderly than the number that is ten percent higher 
than the national average of nursing home beds per 1,000 elderly 
individuals. For the purposes of this section, the national average of 
nursing home beds shall be the most recent figure that can be 
supplied by the federal health care financing administration and the 
number of elderly in the county or the nation shall be determined by 
the most recent federal census or the most recent estimate of the 
state demographer as of July 1, of each year of persons age 65 and 
older, whichever is the most recent at the time of the request for 
replacement. In allowing replacement of a decertified bed, the 
commissioners shall ensure that the number of added or recertified 
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beds does not exceed the total number of decertified beds in the state 
in that level of care. An extreme hardship situation can only be 
found after the county documents the existence of unmet medical 
needs that cannot be addressed by any other alternatives; 

(b) to certify a new bed in a facility that commenced construction 
before May 23, 1983. For the purposes of this section, "commenced 
construction" means that all of the following conditions were met: 
the final working drawings and specifications were approved by the 
commissioner of health; the construction contracts were let; a timely 
construction schedule was developed, stipulating dates for begin­
ning, achieving various stages, and completing construction; and all 
zoning and building permits were secured; 

(c) to certify beds in a new nursing home that is needed in order to 
meet the special dietary needs of its residents, if: the nursing home 
proves to the commissioner's satisfaction that the needs of its 
residents cannot otherwise be met; elements of the special diet are 
not available through most food distributors; and proper preparation 
of the special diet requires incurring various operating expenses, 
including extra food preparation or serving items, not incurred to a 
similar extent by most nursing homes; 

(d) to license a new nursing home bed in a facility that meets one 
of the exceptions contained in clauses (a) to (c); 

(e) to license nursing home beds in a facility that has submitted 
either a completed licensure application or a written request for 
licensure to the commissioner before March 1, 1985, and has either 
commenced any required construction as defined in clause (b) before 
May 1, 1985, or has, before May 1, 1985, received from the commis­
sioner approval of plans for phased-in construction and written 
authorization to begin construction on a phased-in basis. For the 
purpose of this clause, "construction" means any erection, building, 
alteration, reconstruction, modernization, or improvement neces­
sary to comply with the nursing home licensure rules; 

(0 to certify or license new beds in a new facility that is to be 
operated by the commissioner of veterans' affairs or when the costs 
of constructing and operating the new beds are to be reimbursed by 
the commissioner of veterans' affairs or the United States Veterans 
Administration; 

(g) to license or certify beds in a new facility constructed to replace 
a facility that was destroyed after June 30, 1987, by fire, lightning, 
or other hazard provided: 

(1) destruction was not caused by the intentional act of or at the 
direction of a controlling person of the facility; 
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(2) at the time the facility was destroyed the controlling persons of 
the facility maintained insurance coverage for the type of hazard 
that occurred in an amount that a reasonable person would conclude 
was adequate; 

(3) the net proceeds from an insurance settlement for the damages 
caused by the hazard are applied to the cost of the new facility; 

(4) the new facility is constructed on the same site as the destroyed 
facility or on another site subject to the restrictions in section 
144A.073, subdivision 5; and 

(5) the number of licensed and certified beds in the new facility 
does not exceed the number of licensed and certified beds in the 
destroyed facility; 

(h) to license or certify beds that are moved from one location to 
another within a nursing home facility, provided the total costs of 
remodeling performed in conjunction with the relocation of beds 
does not exceed ten percent of the appraised value of the facility or 
$200,000, whichever is less, or to license or certify beds in a facility 
for which the total costs of remodeling or renovation exceed ten 
percent of the appraised value of the facility or $200,000, whichever 
is less, if the facility makes a written commitment to the commis­
sioner of human services that it will not seek to receive an increase 
in its property-related payment rate by reaSOn of the remodeling or 
renovation; 

(i) to license or certify beds in a facility that has been involun­
tarily delicensed or decertified for participation in the medical 
assistance program, provided that an application for relicensure or 
recertification is submitted to the commissioner within 120 days 
after delicensure or decertification; 

(j) to license or certify beds in a project recommended for approval 
by the interagency board for quality assurance under section 
144A.073; 

(k) to license nursing home beds in a hospital facility that are 
relocated from a different hospital facility under common ownership 
or affiliation, provided: 

(1) the nursing home beds are not certified for participation in the 
medical assistance program; and 

(2) the relocation of nursing home beds under this clause should 
not exceed a radius of six miles; 

(I) to license or certify beds that are moved from one location to 
another within an existing identifiable complex of hospital build-
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ings, from a hospital-attached nursing home to the hospital build­
ing, or from a separate nursing home to a building formerly used as 
a hospital, provided the original nursing home building will no 
longer be operated as a nursing home and the building to which the 
beds are moved will no longer be operated as a hospital. As a 
condition of receiving a license or certification under this clause, the 
facility must make a written commitment to the commissioner of 
human services that it will not seek to receive an increase in its 
property-related payment rate as a result of the relocation. At the 
time of the licensure and certification of the nursing home beds, the 
commissioner of health shall delicense the same number of acute 
care beds within the existing complex of hospital buildings or 
building. Relocation of nursing home beds under this clause is 
subject to the limitations in section 144A.073, subdivision 5; 

(m) to license or certify beds that are moved from an existing state 
nursing home to a different state facility, provided there is no net 
increase in the number of state nursing home beds. The relocated 
beds need not be licensed and certified at the new location simulta­
neously with the delicensing and decertification of the old beds and 
may be licensed and certified at any time after the old beds are 
delicensed and decertified; 

(n) to license new nursing home beds in a continuing care 
retirement community affiliated with a national referral center 
engaged in substantial programs of patient care, medical research, 
and medical education meeting state and national needs that 
receives more than 40 percent of its residents from outside the state 
for the purpose of meeting contractual obligations to residents of the 
retirement community, provided the facility makes a written com­
mitment to the commissioner of human services that it will not seek 
medical assistance certification for the new beds; 

(0) to certify or license new beds in a new facility on the Red Lake 
Indian Reservation for which payments will be made under the 
Indian Health Care Improvement Act, Public Law Number 94-437, 
at the rates specified in United States Code, title 42, section 
1396d(b); 

(p) to certify and license as nursing home beds boarding care beds 
in a certified boarding care facility if the beds meet the standards for 
nursing home licensure and if the cost of any remodeling of the 
facility does not exceed ten percent of the appraised value of the 
facility or $200,000, whichever is less; or to license as nursing home 
beds boarding care beds in a facility with an addendum to its 
provider agreement effective beginning July 1, 1983, if the boarding 
care beds to be upgraded meet the standards for nursing home 
licensure. If boarding care beds are licensed as nursing home beds, 
the number of boarding care beds in the facility must not increase in 
the future. The provisions contained in section 144A.073 regarding 
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the upgrading of the facilities do not apply to facilities that satisfy 
these requirements; 

(q) to license and certify up to 40 beds transferred from an existing 
facility owned and operated by the Amherst H. Wilder Foundation in 
the city of Saint Paul to a new unit at the same location as the 
existing facility that will serve persons with Alzheimer's disease and 
other related disorders. The transfer of beds may occur gradually or 
in stages, provided the total number of beds transferred does not 
exceed 40. At the time of licensure and certification of a bed or beds 
in the new unit, the commissioner of health shall delicense and 
decertify the same number of beds in the existing facility. As a 
condition of receiving a license or certification under this clause, the 
facility must make a written commitment to the commissioner of 
human services that it will not seek to receive an increase in its 
property-related payment rate as a result of the transfers allowed 
under this clause; 

(r) to license and certify nursing home beds to replace currently 
licensed and certified boarding care beds which may be located 
either in a remodeled or renovated boarding care or nursing home 
facility or in a remodeled, renovated, newly constructed, or replace­
ment nursing home facility within the identifiable complex of 
health care facilities in which the currently licensed boarding care 
beds are presently located, provided that the number of boarding 
care beds in the facility or complex are decreased by the number to 
be licensed as nursing home beds and further provided that, if the 
total costs of new construction, replacement, remodeling, or renova­
tion exceed ten percent of the appraised value of the facility or 
$200,000, whichever is less, the facility makes a written commit­
ment to the commissioner of human services that it will not seek to 
receive an increase in its property-related payment rate by reason of 
the new construction, replacement, remodeling, or renovation. The 
provisions contained in section 144A.073 regarding the upgrading of 
facilities do not apply to facilities that satisfy these requirements; 

(s) to license or certify beds that are moved from a nursing home 
to a separate facility under common ownership or control that was 
formerly licensed as a hospital and is currently licensed as a nursing 
facility and that is located within eight miles of the original facility, 
provided the original nursing home building will no longer be 
operated as a nursing home. As a condition of receiving a license or 
certification under this clause, the facility must make a written 
commitment to the commissioner of human services that it will not 
seek to receive an increase in its property-related payment rate as a 
result of the relocation; ..., 

(t) to license as a nursing home and certify as a nursing facility a 
facility that is licensed as a boarding care facility but not certified 
under the medical assistance program, but only if the commissioner 
of human services certifies to the commissioner of health that 
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licensing the facility as a nursing home and certifying the facility as 
a nursing facility will result in a net annual savings to the state 
general fund of $200,000 or more; or 

(u) to certify, prior to July 1, 1993, beds in a facility that has no 
certified beds but was licensed and in operation prior to January 1, 
1992. 

Sec. 3. Minnesota Statutes 1991 Supplement, section 144A.071, 
subdivision 3a, is amended to read: 

Subd. 3a. [CERTIFICATION OF LICENSED BEDS IN A CERTI­
FIED FACILITY.] Nothing in this section prohibits the commis­
sioner of health from certifying licensed nursing home beds in a 
facility certified for medical assistance provided that these beds 
meet the certification requirements aB<l the faeility e..teI'S ffite a 
_itte .. agreemeat with the eemmissi ... eF ef IHm,a .. serviees spes­
ifj4Bg that mediee} 8ssistaaee FeimaaFSemeBt shall ~ Be FeEJ:Hestea 
feF a greateF .... mlleF ef Feside .. ts ta.... the facility had medieal 
assista .. ee eertilied beds ... Atwil ±, ±lWl. 

Sec. 4. Minnesota Statutes 1990, section 144A.073, subdivision 5, 
is amended to read: 

Subd. 5. [REPLACEMENT RESTRICTIONS.] (a) Proposals sub­
mitted or approved under this section involving replacement must 
provide for replacement of the facility on the existing site except as 
allowed in this subdivision. 

(b) Facilities located in a metropolitan statistical area other than 
the Minneapolis-St. Paul seven-county metropolitan area may relo­
cate to a site within the same census tract or a contiguous census 
tract. 

(c) Facilities located in the Minneapolis-St. Paul seven-county 
metropolitan area may relocate to a site within the same or 
contiguous health planning area as adopted in March 1982 by the 
metropolitan council. 

(d) Facilities located outside a metropolitan statistical area may 
relocate to a site within the same city or township, or within a 
contiguous township. 

(e) A facility relocated to a different site under paragraph (b), (c), 
or (d) must not be relocated to a site more than six miles from the 
existing site. 

(f) The relocation of part of an existing first facility to ~ second 
location, under paragraphs (d) and ~ may IDclude the rerocation to 
the second location of!!p to four beds from part of an existing third 
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facility located in ~ township contiguous to the location of the first 
facility. The six-mile limit in paragraph (erGoes not apPly to this 
relocation from the third facility. 

Sec. 5. Minnesota Statutes 1990, section 147.02, is amended by 
adding a subdivision to read: 

Subd. 7. [INFORMATION FOR COMMISSIONER OF HUMAN 
SERVICES.) The board shall promptly provide to the commissioner 
of human services ~ request any information on physician 
licensure required ~ ~ commissioner to operate the provider 
surCharge program. 

Sec. 6. Minnesota Statutes 1991 Supplement, section 256.9656, is 
amended to read: 

256.9656 [DEPOSITS INTO THE GENERAL FUND.) 

All money collected under section 256.9657 shall be deposited in 
the general fund aad is aflfu'9fJiriated t& t.Be selBFRissieBeF ef B\:I:f.BaB 
se""iees Hw j;I,e fl"Ffleses sf seotiea 2861l.74. Deposits do not cancel 
and are available until expended. 

Sec. 7. Minnesota Statutes 1991 Supplement, section 256.9657, 
subdivision 1, is amended to read: 

Subdivision 1. [NURSING K\cIU',['¥ HOME LICENSE SUR­
CHARGE.) Effective JYiy- October 1, lW1- 1992, each non-state­
operated nursing faeility s"".ieat to j;I,e reiaKl1H"eIBeat flriaeiflles iR 
Miaaeseta &..Ie&,- j>art8 9849.()()1(1 to 9849.()()!l(), home licensed 
under chapter 144A shall pay to the commissioner an annual 
surcharge according to the schedule in subdivision 4. The surcharge 
shall be calculated as $aOO $536 per bed licensed on the previous 
At>ril J'jly 1, except that if the number of licensed beds ~ reduced 
after Ju y ! ~ prior to AUgust .1 the surcharge shall be based on 
the number of remaining licensed beds. ~ nursing home entitled to 
~ reduction in the number of beds subject to the surcharge under this 
Erovision must demonstrate to the satisfaction of the commissioner 
!'Y August 5 that the number of beds has been reduced. 

Sec. 8. Minnesota Statutes 1991 Supplement, section 256.9657, is 
amended by adding a subdivision to read: 

Subd. 1a. [WAIVER REQUEST.) The commissioner shall request 
~ waiver from the secretar of thevnited States Department of 
Health and Human ervices to exclude from the surcharge under 
subdivision ! ~ nursing home that provides all services free of 
charge and to make ~ P!:Q rata reduction in the surcharge paid ~ ~ 
nursing home that provides a portion of its services free of charge. If 
~ waiver ~ approved under this subdivision, the commissioner shall 
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not collect !!. surcharge from !! nursing home that demonstrates to 
the satisfaction of the commissioner that all services are provided 
free of charge and shall make" p!" rata reduction in the surcharge 
paid!>.r a nursing home that provides a portion of its services free of 
charge. 

Sec. 9. Minnesota Statutes 1991 Supplement, section 256.9657, 
subdivision 2, is amended to read: 

Subd. 2. [HOSPITAL SURCHARGE.] W Effective July October 1, 
1991 1992, each Minnesota aruI leeal iFa<Ie aFea hospital except 
facilities of the federal Indian Health Service and regional treat­
ment centers shall pay to the medical assistance account a surcharge 
equal to ten 1.6 percent of medi.al assistaaee "aymeats issued ta net 
patient revenues excluding net Medicare revenues reported !>.r that 
provider fuF ia"atieRt seFYiees to the health care cost information 
system according to the schedule in subdivision 4. Medieare _ 
_ aruI iRdigeRt eare "aymeRts j>aid <HHIeF seetiea 2i'iIHl.74 are 
e"el"ded fFem tHe ame"Rt ef medi.al assistaa.e "aymeRts iss"ed. 

W Efteetive July l, lOOl, eaeh MiRaeseta aruI leeal iFa<Ie aFea 

hes"ital eJ<OOj>t meilities ef tHe federal JBdiaa Health Sen'iee aruI 
regisllal treatment eeateFs shall f*lY tG the meElieal assistaBee 
aeee"at a s"reharge """'* ta Hve "eFOeRt ef medieal assistaRee 
jlaymeats issued ta that jl"wider fuF e"tjlatieRt serviees aooerdiRg ta 
tHe sehedllie in sllbdiyisi8R 4, Medi.are «8ssevers are e,«lllded fFem 
tile am9Hnt ef medisal assistanee paymeats issued. 

Sec. 10. Minnesota Statutes 1991 Supplement, section 256.9657, 
subdivision 3, is amended to read: 

Subd. 3. [HEALTH PbAN MAINTENANCE ORGANIZATION 
SURCHARGE.] Effective July October 1, 1991 1992, each health 
plan umIeF e9RtFast with maintenance organizat~with 5! certifi­
cate of authority issued!>.r the commissioner of health under chapter 
62D shall pay to the commissioner of human services a surcharge 
equal to tHe e'l"ivaleRt vaJ..e ef tHe sll .. harges des«ibed in BYBdi­
visieR 2 fuF eaeh medi.al assistaR.e rate eelI "aymeRt seven-tenths 
of one percent of the total premium revenues Qf the health mainte­
nance organization as reported to the commissioner of health 
according to the schedule in subdivision 4. '!'he sllrmarge fuF eaeh 
"lIarter 91' meat,h ef a Hseal year shall be eale"lated based _ tHe 
jlaymeRts due in Sejltember ef tHe same Hseal year <HHIeF s"bdiyi 
siea~ 

Sec. 11. Minnesota Statutes 1991 Supplement, section 256.9657, 
is amended by adding a subdivision to read: 

Subd. 3a. [LICENSED PHYSICIAN SURCHARGE.] Each physi­
cian licensed !>.r the board of medical practice shall .PllY to the 
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commissioner an annual license surcharge of $400 according to the 
schedule in subdivision 4 to be paid at the time ~ license is renewed. 

Sec. 12. Minnesota Statutes 1991 Supplement, section 256.9657, 
subdivision 4, is amended to read: 

Subd. 4. [PAYMENTS INTO THE ACCOUNT.] Payments to the 
commissioner under slclbdivisi9R subdivisions 1 to 3 must be paid in 
monthly installments due on the 15th of the month beginning 
,'"Ilgllst October 15, WlI-l1992. The monthly payment must be equal 
to the annual surcharge divided by 12. Payments to the commis­
sioner under subdivisions 2 and 3 for fiscal year 1993 must be paid 
as fellews: the fiFBt flaymeRt is a IjllaFteFly flaymeRt Effie SefltembeF 
Ii>, W9l-; with sllbseljlleRt flaymeRts Effie meRthly "" the lifteeRth ef 
eaeh meRth. The SefltembeF Ii>, W9l-; flaymeRt <m<Ier sllb,Ji>;isieRs 2 
and 3 shall be lIetermiRell by takiRg the amellRt ef mellisal assi&­
taRee flaymeRts issIled tB eaeh flFevilleF in the salenllaF ljIlaFteF 
begiRRiRg sH< meRth" f!Fier tB the IjllaFteF in wIHeh the flaymeRt is 
Effie mllltiflliell by the flereentage sllFeharge fer eaeh fl"",illeF. The 
sllbseljlleRt meRthly flaymeRts shall be lIeteFminell by takiRg the 
amellllt ef mellieal assistaRee flaymellts issIled tB eaeh flFeyilleF in 
the ffi9Rth begillllillg sH< meRths f!Fier tB the ffi9Rth in wIHeh the 
flaymellt is Effie mllitiflliell by the fleFeeRtage sllrcharge fer eaeh 
flFe"illeF based on calendar year 1990 revenues. Effective July! of 
each year, beginning in 1993, payments under subdivisions ~ and ;! 
must be based on revenues earned in the second previous calendar 
year. 

Sec. 13. Minnesota Statutes 1991 Supplement, section 256.9657, 
subdivision 7, is amended to read: 

Subd. 7. [ENFORCEMENT COLLECTION; CIVIL PENALTIES.] 
The eemmissielleF shall briag Mtiea in lIistriet _ tB ooIleet 
flFe"illeF flaymellts Effie <m<Ier sllbllivisieRs ± tB 3 that are mere thaa 
3() days in arrearB. The provisions ~ sections 289A.35 to 289A.50 
relating to the authority to audit, assess, collect, and ~ refunds of 
other state taxes may be implemented ~ the commissioner of 
human services with respect to the tax, penalty, and interest 
imposed ~ this section. The commissioner of human services shall 
impose civil penalties for violation of this section as provided in 
section 289A.60, and the tax and penalties are subject to interest at 
the rate provided in section 270.75. 

Sec. 14. Minnesota Statutes 1991 Supplement, section 256.969, 
subdivision 1, is amended to read: 

Subdivision 1. [HOSPITAL COST INDEX.] The hospital cost 
index shall be obtained from an independent source and shall 
represent a weighted average of historical, as limited to statutory 
maximums, and projected cost change estimates determined for 
expense categories to include wages and salaries, employee benefits, 
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medical and professional fees, raw food, utilities, insurance includ­
ing malpractice insurance, and other applicable expenses as deter­
mined by the commissioner. The index shall reflect Minnesota cost 
category weights. Individual indices shall be specific to Minnesota if 
the commissioner determines that sufficient accuracy of the hospital 
cost index is achieved. The hospital cost index shall be used to adjust 
the base year operating payment rate through the rate year on an 
annually compounded basis. Notwithstanding section 256.9695, 
subdivision 3, paragraph (c), the hospital cost index shall not be 
effective under the general assistance medical care program for 
admissions occurring during the biennium ending June 30, 1993, 
and the hospital cost index under medical assistance shall be 
increased fu: 3.7 percentage points to reflect changes in technology. 

Sec. 15. Minnesota Statutes 1991 Supplement, section 256.969, is 
amended by adding a subdivision to read: 

Subd. 9a. [ENHANCED DISPROPORTIONATE SHARE.] A hos­
pital with!! medical assistance inpatient utilization rate in wmch 19 
percent or more of the total inpatient 1ays are medlCal assistance 
days shalT receive an eilhaiicement in isproportionate share ~ 
ments, so that the total ~ayment shall eg(jal 150 percent of the 
payment to which the faci ity !!' entilled un er Sii@ivision 9. 

Sec. 16. Minnesota Statutes 1991 Supplement, section 256.969, 
subdivision 20, is amended to read: 

Subd. 20. [INCREASES IN MEDICAL ASSISTANCE INPATIENT 
PAYMENTS; CONDITIONS.] (a) Medical assistance inpatient pay­
ments shall increase 20 percent for inpatient hospital originally 
paid admissions, excluding Medicare crossovers, that occurred be­
tween July 1, 1988, and December 31, 1990, if: (i) the hospital had 
100 or fewer Minnesota medical assistance annualized paid admis­
sions, excluding Medicare crossovers, that were paid by March 1, 
1988, for the period January 1, 1987, to June 30, 1987; (ii) the 
hospital had 100 or fewer licensed beds on March 1, 1988; (iii) the 
hospital is located in Minnesota; and (iv) the hospital is not located 
in a city of the first class as defined in section 410.01. For this 
paragraph, medical assistance does not include general assistance 
medical care. 

(b) Medical assistance inpatient payments shall increase 15 per­
cent for inpatient hospital originally paid admissions, excluding 
Medicare crossovers, that occurred between July 1, 1988, and 
December 31, 1990, if: (i) the hospital had more than 100 but fewer 
than 250 Minnesota medical assistance annualized paid admissions, 
excluding Medicare crossovers, that were paid by March 1, 1988, for 
the period January 1, 1987, to June 30, 1987; (ii) the hospital had 
100 or fewer licensed beds on March 1, 1988; (iii) the hospital is 
located in Minnesota; and (iv) the hospital is not located in a city of 
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the first class as defined in section 410.01. For this paragraph, 
medical assistance does not include general assistance medical care. 

(c) Medical assistance inpatient payment rates shall increase 20 
percent for inpatient hospital originally paid admissions, excluding 
Medicare crossovers, that occur on or after October !, 1992, if: (i) the 
hospital had 100 or fewer Minnesota medical assistance annualized 
paid admissions. exclildlng Medicare crossovers, that were paid !>.y 
March !, 1988, for the pyiod January.!,. 1987 to June ~ 1987; (ii) 
the hospital had 100 or ewer licensed Mds on March!, 1988' (iii) 
the hospital ~ locateain Minnesota; and (iv) the hospi~ not 
loCated in !! city of the first class as defined in section 410.01. For a 
hospital that qualifies for an adjustment under this paragraph and 
under subdivision ~ thenospital must be paid the adjustment under 
subdivision ~ plus any amount !>.y which the adjustment under this 
paragraph exceeds the adjustment under subdivision 9. For this 
paragraph, medical assistance does not include general assistance 
medical care. 

(d) Medical assistance inpatient sayments shall increase 15 J'er­
cent for inpatient hospital origina Iy paid admissions, exclu ing 
Medicare crossovers, that occur after September ~ 1992, if: (i) the 
hospital had more than 100 but fewer than 250 Minnesota medical 
assistance annualized paid admissions, excliid'ing Medicare cross­
overs, that were paid !>.y March !, 1988, for the period January!, 
1987 to June ~ 1987; (ii) the hospital had 100 or fewer licensed 
beds on March!, 1988' (iii) thehospital is 10catOOin Minnesota; and 
(iv) tnehOsj)ffitl is not'located in!! city of the first class as defined in 
section 410.01. For!! hospital that qualifies for an adJUstment under 
this paragraph and under subdIVision ~ the hospital must be paid 
the adjustment undersubdivision 9 plus any amount !>.y which the 
adjustment under this paragraph exceeds the adjustment under 
subdivision 9. For this paragraph, medicalassistance does not 
include general assistance medical care. 

Sec. 17. Minnesota Statutes 1990, section 256.9695, subdivision 3, 
is amended to read: 

Subd. 3. [TRANSITION.] Except as provided in section 256.969, 
subdivision 6a, paragraph (a), clause (3), the commissioner shall 
establish a transition period for the calculation of payment rates 
from July 1, 1989, to the implementation date of the upgrade to the 
Medicaid management information system. 

During the transition period: 

(a) Changes resulting from section 256.969, subdivision 6a, para­
graph (a), clauses (1), (2), (4), (5), (6), and (8), shall not be imple­
mented, except as provided in section 256.969, subdivision 6a, 
paragraph (a), clause (7), and paragraph (i). 
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(b) The beginning of the 1991 rate year shall be delayed and the 
rates notification requirement shall not be applicable. 

(c) Operating payment rates shall be indexed from the hospital's 
most recent fiscal year ending prior to January 1, 1991, by prorating 
the hospital cost index methodology in effect on January 1, 1989. For 
payments made for admissions occurring on or after June 1, 1990, 
shall ~ Be adjasted by tBe _ "epoeat teelmalagy ffieteF ia.laded 
... tBe "as"ital east iRde>< aBEl the hospital cost index shall not exceed 
five percent. This hospital cost index limitation shall not apply to 
hospitals that meet the requirements of section 256.969, subdivision 
6a, paragraphs (g) and (h). 

(d) Property and pass-through payment rates shall be maintained 
at the most recent payment rate effective for June 1, 1990. However, 
all hospitals are subject to the hospital cost index limitation of 
subdivision 2c, for two complete fiscal years. Property and pass­
through costs shall be retroactively settled through the transition 
period. The laws in effect on the day before July 1, 1989, apply to the 
retroactive settlement. 

Sec. 18. Minnesota Statutes 1990, section 256B.19, is amended by 
adding a subdi vision to read: 

Subd. lb. [PORTION OF NONFEDERAL SHARE TO BE PAID 
BY GOVERNMENT HOSPITALS.] In addition to the percentage 
contribution paid ~!! county under subdivision!., the governmental 
units designated in this subdivision shall be responsible for an 
additional portion of the nonfederal share of medical assistance costs 
attributable to them. For purposes of this subdivision, "designated 
governmental unit" means Hennepin county, and the public ~ 
ration known as Ramsey Health Care, Inc. which if! operated under 
the authority of chapter 246A. For purposes of this subdivision, 
"public hosfital" means the Hennepin County Medical Center, and 
the St. Pau -Ramsey Medical Center. 

Each of the governmental units designated in this subdivision 
shall on !! monthly basis assess the public hospital under its 
jurisdiction, in an amount equal to two percent of the public 
hospital's net patient revenues, excluding net Medicare revenue. 
These sums shall be transmitted to the state Medicaid agency as 
part of the local governmental unit's portion of the nonfederal share 
of medICal assistance costs, but shall not be subject to paYb3ck 
provisions of section 256.025. 

Sec. 19. Minnesota Statutes 1990, section 256B.431, subdivision 
2i, is amended to read: 

Subd. 2i. [OPERATING COSTS AFTER JULY 1, 1988.] (a) 
[OTHER OPERATING COST LIMITS.] For the rate year beginning 
July 1, 1988, the commissioner shall increase the other operating 
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cost limits established in Minnesota Rules, part 9549.0055, subpart 
2, item E, to 110 percent of the median of the array of allowable 
historical other operating cost per diems and index these limits as in 
Minnesota Rules, part 9549.0056, subparts 3 and 4. The limits must 
be established in accordance with subdivision 2b, paragraph (d). For 
rate years beginning on or after July 1, 1989, the adjusted other 
operating cost limits must be indexed as in Minnesota Rules, part 
9549.0056, subparts 3 and 4. 

(b) [CARE-RELATED OPERATING COST LIMITS.) For the rate 
year beginning July 1, 1988, the commissioner shall increase the 
care-related operating cost limits established in Minnesota Rules, 
part 9549.0055, subpart 2, items A and B, to 125 percent of the 
median of the array of the allowable historical case mix operating 
cost standardized per diems and the allowable historical other 
care-related operating cost per diems and index those limits as in 
Minnesota Rules, part 9549.0056, subparts 1 and 2. The limits must 
be established in accordance with subdivision 2b, paragraph (d). For 
rate years beginning on or after July 1, 1989, the adjusted care­
related limits must be indexed as in Minnesota Rules, part 
9549.0056, subparts 1 and 2. For the rate period beginning October 
1. 1992, and for rate yeads beginning after June ;!Q, 1993, the 
amount of the surcharge un er section 256.9657;siibdivision1. shall 
be included in the plant operations and maintenance 0l>erating cost 
category. The surcharge shall be an allowable cost for ~ purpose of 
establishing the payment rate. 

(c) [SALARY ADJUSTMENT PER DIEM.) For the rate period 
October 1, 1988, to June 30, 1990, the commissioner shall add the 
appropriate salary adjustment per diem calculated in clause (1) or 
(2) to the total operating cost payment rate of each nursing home. 
The salary adjustment per diem for each nursing home must be 
determined as follows: 

(1) for each nursing home that reports salaries for registered 
nurses, licensed practical nurses, and aides, orderlies and atten­
dants separately, the commissioner shall determine the salary 
adjustment per diem by multiplying the total salaries, payroll taxes, 
and fringe benefits allowed in each operating cost category, except 
management fees and administrator and central office salaries and 
the related payroll taxes and fringe benefits, by 3.5 percent and then 
dividing the resulting amount by the nursing home's actual resident 
days; and 

(2) for each nursing home that does not report salaries for 
registered nurses, licensed practical nurses, aides, orderlies, and 
attendants separately, the salary adjustment per diem is the 
weighted average salary adjustment per diem increase determined 
under clause (1). 

Each nursing home that receives a salary adjustment per diem 
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pursuant to this subdivision shall adjust nursing home employee 
salaries by a minimum of the amount determined in clause (1) or (2). 
The commissioner shall review allowable salary costs, including 
payroll taxes and fringe benefits, for the reporting year ending 
September 30, 1989, to determine whether or not each nursing home 
complied with this requirement. The commissioner shall report the 
extent to which each nursing home complied with the legislative 
commission on long-term care by August 1, 1990. 

(d) [NEW BASE YEAR.] The commissioner shall establish new 
base years for both the reporting year ending September 30, 1989, 
and the reporting year ending September 30, 1990. In establishing 
new base years, the commissioner must take into account: 

(1) statutory changes made in geographic groups; 

(2) redefinitions of cost categories; and 

(3) reclassification, pass-through, or exemption of certain costs 
such as public employee retirement act contributions. 

(e) [NEW BASE YEAR.] The commissioner shall establish a new 
base year for reporting years ending Septeiiiber ~ 199 C and 
September ~ 1992. In establishing !! new base year, the commis­
sioner must take into account: --------

(1) statutory changes made in geographic groups; 

(2) redefinitions of cost categories; and 

(3) reclassification, pass-through, or exemption of certain costs. 

Sec. 20. Minnesota Statutes 1991 Supplement, section 256B.431, 
subdivision 3f, is amended to read: 

Subd. 3f. [PROPERTY COSTS AFTER JULY 1, 1988.] (a) [IN­
VESTMENT PER BED LIMIT.] For the rate year beginning July 1, 
1988, the replacement-cost-new per bed limit must be $32,571 per 
licensed bed in multiple bedrooms and $48,857 per licensed bed in a 
single bedroom. For the rate year beginning July 1, 1989, the 
replacement-cost-new per bed limit for a single bedroom must be 
$49,907 adjusted according to Minnesota Rules, part 9549.0060, 
subpart 4, item A, subitem (1). Beginning January 1, 1990, the 
replacement-cost-new per bed limits must be adjusted annually as 
specified in Minnesota Rules, part 9549.0060, subpart 4, item A, 
subitem (1). Beginning January 1, 1991, the replacement-cost-new 
per bed limits will be adjusted annually as specified in Minnesota 
Rules, part 9549.0060, subpart 4, item A, subitem (1), except that 
the index utilized will be the Bureau of the Census: Composite 



11674 JOURNAL OF THE HOUSE [90th Day 

fixed-weighted price index as published in the Survey of Current 
Business. 

(b) [RENTAL FACTOR.] For the rate year beginning July 1, 1988, 
the commissioner shall increase the rental factor as established in 
Minnesota Rules, part 9549.0060, subpart 8, item A, by 6.2 percent 
rounded to the nearest 100th percent for the purpose of reimbursing 
nursing homes for soft costs and entrepreneurial profits not included 
in the cost valuation services used by the state's contracted apprais­
ers. For rate years beginning On or after July 1, 1989, the rental 
factor is the amount determined under this paragraph for the rate 
year beginning July 1, 1988. 

(c) [OCCUPANCY FACTOR.] For rate years beginning on or after 
July 1, 1988, in order to determine property-related payment rates 
under Minnesota Rules, part 9549.0060, for all nursing homes 
except those whose average length of stay in a skilled level of care 
within a nursing home is 180 days or less, the commissioner shall 
use 95 percent of capacity days. For a nursing home whose average 
length of stay in a skilled level of care within a nursing home is 180 
days or less, the commissioner shall use the greater of resident days 
or 80 percent of capacity days but in no event shall the divisor exceed 
95 percent of capacity days. 

(d) [EQUIPMENT ALLOWANCE.] For rate years beginning on 
July 1, 1988, and July 1, 1989, the commissioner shall add ten cents 
per resident per day to each nursing home's property-related pay­
ment rate. The ten-cent property-related payment rate increase is 
not cumulative from rate year to rate year. For the rate year 
beginning July 1, 1990, the commissioner shall increase each 
nursing home's equipment allowance as established in Minnesota 
Rules, part 9549.0060, subpart 10, by ten cents per resident per day. 
For rate years beginning on or after July 1, 1991, the adjusted 
equipment allowance must be adjusted annually for inflation as in 
Minnesota Rules, part 9549.0060, subpart 10, item E. For the rate 
period beginning October 1, 1992, the equipment allowance fur each 
nursing facility shall be increased Qy 28 percent. For rate years 
beginning after June ~ 1993, the allowance must be adjusted 
annually forrnnation. 

(e) [POST CHAPTER 199 RELATED-ORGANIZATION DEBTS 
AND INTEREST EXPENSE.] For rate years beginning on or after 
July 1, 1990, Minnesota Rules, part 9549.0060, subpart 5, item E, 
shall not apply to outstanding related organization debt incurred 
prior to May 23, 1983, provided that the debt was an allowable debt 
under Minnesota Rules, parts 9510.0010 to 9510.0480, the debt is 
subject to repayment through annual principal payments, and the 
nursing home demonstrates to the commissioner's satisfaction that 
the interest rate on the debt was less than market interest rates for 
similar arms-length transactions at the time the debt was incurred. 
If the debt was incurred due to a sale between family members, the 
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nursing home must also demonstrate that the seller no longer 
participates in the management or operation of the nursing home. 
Debts meeting the conditions of this paragraph are subject to all 
other provisions of Minnesota Rules, parts 9549.0010 to 9549.0080. 

(D [BUILDING CAPITAL ALLOWANCE FOR NURSING HOMES 
WITH OPERATING LEASES.] For rate years beginning on or after 
July 1, 1990, a nursing home with operating lease costs incurred for 
the nursing home's buildings shall receive its building capital 
allowance computed in accordance with Minnesota Rules, part 
9549.0060, subpart 8. 

Sec. 2l. Minnesota Statutes 1990, section 256B.431, is amended 
by adding a subdivision to read: 

Subd. 9a. [ONE-TIME ADJUSTMEN'l FOR 21-MONTH FAC­
TOR.] For the rate period beginnin~ October h 1992, the 21-month 
inflation factor for operating costs s all be increased!>y seven-tenths 
of one percent. 

Sec. 22. Minnesota Statutes 1990, section 256B.48, subdivision 1b, 
is amended to read: 

Subd. lb. [EXCEPTION.] Notwithstanding any agreement be­
tween a nursing home and the department of human services or the 
provisions of this section or section 256B.411, other than subdivision 
la, the commissioner may authorize continued medical assistance 
payments to a nursing home which ceased intake of medical assis­
tance recipients prior to July 1, 1983, and which charges private 
paying residents rates that exceed those permitted by subdivision 1, 
paragraph (a), for (i) residents who resided in the nursing home 
before July 1, 1983, or (ii) residents for whom the commissioner or 
any predecessors of the commissioner granted a permanent individ­
ual waiver prior to October 1, 1983. Nursing homes seeking contin­
ued medical assistance payments under this subdivision shall make 
the reports required under subdivision 2, except that on or after 
December 31, 1985, the financial statements required need not be 
audited by or contain the opinion of a certified public accountant or 
licensed public accountant, but need only be reviewed by a certified 
public accountant or licensed public accountant. In the event that 
the state is determined by the federal government to be no longer 
eligible for the federal share of medical assistance payments made to 
a nursing home under this subdivision, the commissioner may cease 
medical assistance payments, under this subdivision, to that nurs­
ing home. Between October h 1992, and July h 1993, ~ facility 
governed !>y this subdivision may elect to resume full particwation 
in the medical assistance program!>y agreeing to comply wit all of 
tJie requirements of the medical assistance program, including the 
rate equalization law in subdivision h paragraph ~ and all other 
requirements established in law or rule, and to resume intake of new 
medical assistance recipients. 
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Sec. 23. Minnesota Statutes 1990, section 256B.48, is amended by 
adding a subdivision to read: 

Subd. 9. [MEDICAL ASSISTANCE PARTICIPATION FOR CER­
TAIN FACILITIES.] An agreement entered into between !! nursing 
facility and the commissioner of human services that limits the 
number of residents that will be reimbursed under themedfCaJ 
assistance program as !! coMffion of allowing addItiOnal beds to be 
certified under section 144A.071, subdivision ~ terminates cltec­
tive October h 1992. 

Sec. 24. Minnesota Statutes 1991 Supplement, section 256B.74, 
subdivision 1, is amended to read: 

Subdivision 1. [HOSPITAL REIMBURSEMENT.] W Elfeetive feF 
aamissisas eesYffiBg sa fW aftEw ~ 1, -lQQ.l, the eemmississer 
shall make an inaigent eare flaymeat t.e AfiBReseta aHElleeal tmde 
area aes!,itals '*""1* faeilities ef tBe feaerallBdiaR Realta lOerviee 
aOO reg:isFlal tFeatmeBt seRters, in aaelitisB te all ~ fJaymeBt t.e 
aes!,itals feF iB!,atieBt serviees. ~ iBaigeBt ears !,aymeBt sBaI< Be 
tea !,ereeBt ef tBe ame"Bt ef meaieal assistaBee !,aymeBts >ss..ea tG 
that, flF8'1iaeF fe.I: iFlflatieBt seFviees m a g:i¥eH salendar f{Harter ell 

maath, 9JEShuliag iaEiigeat eare fJaymeats pai4 m:HieF this seetiaR, 
aiviaea by tBe B"miler ef relatea aamissieBs, ... !,atieBt Qays if 
a!,!,lieaale, aB4 m"lti!,lyiBg tBe ~ by!H !lereeBt. ~ iBaigeBt 
eare flaymeat is ad4ed t.e eaeR aaFRissisH, EW fJatieat Qa;t if 8f1fJliea 
We; ee ..... iBg W in tBe BeeaB<l ealeBaar '1"arter aegiBBiBg after tBe 
'l"arter 9<> wIHeB tBe lOe!'temaer l&; -lQQ.l, iBaigeBt ears !,aymeBt 
aHl8l:1Bt is haseQ aBEl ~ fa the ~ eeg:isHiag sHi HlsHtas afteF the 
meBth fffi wffieh the SYBS9f1Y9at Hl8sthly iaaigeat eare fJaymem 
ame"Bt is based. Meaieare eressevers are e"el"aea Hem iBaigent 
ears !,<>;j'meBts aB4 Hem tBe !,aymeBts aB4 aamissieBs 9<> wIHeB tBe 
iBaigeBt ears !'aymeBt is based. ~ eemmissieBer may iss\le ffi4i­
g:e&t eape paymeats as eliSfJF9):lsriisBate fJ8f1HlatisH aeljastmeats fEw 
eligiale aes!,itals. 

W Effective for services rendered on or after July 1, 1991, the 
commissioner shall reimburse outpatient hospital facility fees at 80 
percent of calendar year 1990 submitted charges, not to exceed the 
Medicare upper payment limit. Services excepted from this payment 
methodology are emergency room facility fees, clinic facility fees, 
and those services for which there is a federal maximum allowable 
payment. 

Sec. 25. Minnesota Statutes 1991 Supplement, section 256B.74, 
subdivision 3, is amended to read: 

Subd. 3. [NURSING FACILITY REIMBURSEMENT.] For rate 
years beginning on or after July 1, 1991, tBe eemmissieBer sBaI< 
reima"rse B"rsiBg faeilities !,artiei!,atiBg in tBe meaieal assistaBee 
!,regram ae fellews: 
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rn a ea"ital aliowaDee of $lM jlffi' FesideDt day shall be jl<li<h FeI' 
a lieeDsed "Foyide, with aD o"erotiDg lease an the DaMiDg ffieility, 
the e&!lital e,!w"meDt allo'NaDoe shall Bat be the ",o"erty ef the 
lessar I>Ht shall be the ",o"eFty of the lieeRsed "royider ffir the 
d"rotioD of the o"eratiDg lease er any reDewal er e"teDsioR ef the 
o"eratiDg lease; and 

~ the maximum efficiency incentive per diem payment estab­
lished annually under section 256B.431, subdivision 2b, paragraph 
(d), shall be increased to $2.10 e!Tective JUly 1, 1991, and $2.20 
e!Tective July 1, 1992, and shall be indexed for inflation annually 
beginning July!.. 1993, using Data Resources, Inc., forecast for 
change in the nursing home marketbasket. 

Sec. 26. [HOSPITAL OUTPATIENT REIMBURSEMENT.] 

For services rendered on or after October .11992, the commis­
sioner of human services shall increase hospital outpatient rates fu: 
25 percent over the rates in effect on September ~ 1992

6 
provided 

that no rate shall exceed the upper payment limit esta lished !!.Y 
Medicare. 

Sec. 27. [PHYSICIAN AND DENTAL REIMBURSEMENT.] 

The reimbursement increases provided in Minnesota Statutes, 
section 256B. 7 4, subdivisions ~ and Q, shall not be implemented. 
Effective October .119~2, the commissioner shall increase payments 
for physician services gy 25 percent above the rate in e!Tect on June 
~ 1992, and shall increase payments for dental services !!.Y 25 
percent above the rate in e!Tect on June ~ 1992. 

Sec. 28. [HEALTH MAINTENANCE ORGANIZATION REIM­
BURSEMENT.] 

The commissioner shall adjust rates paid to a health maintenance 
organization under contract with the commissioner to reflect rate 
increases provided in sections !!, ~ and 27. 

Sec. 29. [COMMISSIONER'S DUTIES.] 

The commissioner of human services shall report to the legisla­
ture ~uarterly on the first day of January, April, July, aM October 
regar ing the provider surcharge pro~am. The report shall include 
information on estimated billings, tota collections, andadministra­
tive expenditures. The report on January !, 1993 shall inclUde 
information on aU surcharge billings, collection~erarmatching 
payments received, e!Torts to collect unpaid amounts, and adminis­
trative costs pertaining to the surcharge program in e!Tect from July 
.11991 to Setember 30 1992. The commissioner shall report when 
submitting t e budgetto'recast regarding any changes in the amount 
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of the nursing home surcharge needed to ensure that collections 
continue at the level anticipated for fiscal year 1993. At that time, 
the commissioner shail also submit information to the legislature on 
any other proposed adjustments to the surcharge. The commissioner 
shall continue to track and report separately any provider reim­
bursement increases or other payments authorized in Laws 1992, 
chapter 292, article !, and under sections 1 to 29. The commissioner 
shall request the Minnesota con essiona! delegation to support a 
change in federal law that would pro i it federal disallowances for 
Nny state that makes !Ie good faith effort to coms\Y with Public Law 

umoer91-234 !:>y enacting conforming legisation prior to the 
issuance of federal implementing regulations. 

Sec. 30. [REPEALER.) 

~~~!~~~~~~;~S~u~p~p~lffe£m,e~n~t~, sections 256.9657, subdi-1.; and 256B. 7 4, subdivisions 8 and ~ 
article !, section TJ.., are repealed. 

Sec. 31. [EFFECTIVE DATE; CERTIFICATION OF BEDS.] 

Sections 1 to 30 are effective October !., 1992. 

D 

NURSING HOME PROPERTY REIMBURSEMENTS 

Section 1. Minnesota Statutes 1990, section 144A.073, subdivision 
3a, is amended to read: 

Subd. 3a. [EXTENSION OF APPROVAL OF A PROJECT RE­
QUIRING AN EXCEPTION TO THE NURSING HOME MORATO­
RIUM.) Notwithstanding subdivision 3, a construction project that 
was approved by the commissioner under the moratorium exception 
approval process in this section prior to Feh .... ary JulK 1, -WOO 1992, 
may be commenced more than 12 months after t e date oTthe 
commissioner's approval but no later than July 1, 1992 1994, or 12 

mo~t~h~s~~~tih~e~~~~date of !Ie nursing home property-related repIace the current rate freeze in section 
whichever is later. ---

Sec. 2. Minnesota Statutes 1990, section 256B.431, is amended by 
adding a subdivision to read: 

Subd. 13. [HOLD-HARMLESS PROPERTY-RELATED RATES.) 
(a) Termsused in subdivisions 13 to 20 shall be as defined in 
Minnesota Rules, parts 9549.0010 to 9549.00s0, and this section:-

(b) Except as provided in this subdivision, for rate periods begin­
ning after June ~ 1992, the property-related rate for !Ie nursing 
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facility shall be the greater of $4 or the property-related payment 
rate in effect on June £Q, 1992. In addition, the incremental increase 
in the nursing facility's property-related payment rate will be 
determined under Minnesota Rules, parts 9549.0010 to 9549.0080, 
and this section for allowable property-related costs incurred after 
September £Q, 1991, and for inflation adjustments and other in­
creases under subdivision 3f after June £Q, 1992. 

(c) Notwithstanding Minnesota Rules, part 9549.0060, subpart g 
item J?, a nursing facility that has ~ sale permitted under subdivi­
sion 14 after June £Q, 1992, shall receive the property-related 
payment rate in effect at the time of the sale or reorganization. For 
rate years beginning after June £Q, 1992, and for sales after that 
date, ~ nursing facility shall receive, in addition to its property­
related payment rate in effect at the time of the sale, the incremen­
tal increase allowed underswidivision 14. 

Sec. 3. Minnesota Statutes 1990, section 256B.431, is amended by 
adding a subdivision to read: 

Subd. 14. [LIMITATIONS ON SALES OF NURSING FACILI­
TIES.] (a) For rate years beginning after June £Q, 1992, ~ nursing 
facility's property-related payment rate as established under subdi­
vision 13 shall be adjusted!>,y either paragraph (b) or (c) for the sale 
of the nursing facility as provided in this subdivision. 

(b) If the nursing facility's property-related payment rate under 
subdivision 13 prior to sale is greater than the nursing facility's 
rental rate under Minnesota Rules, parts 9549.0010 to 9549.0080, 
and this section prior to sale

l 
the nursing facility's property-related 

payment rate after sale shal be the greater of its property-related 
payment rate under subdivision 13 prior to sale or its rental rate 
under Minnesota Rules, parts 9549.0010 to 9549.0080, and this 
section calculated after sale. ----

(c) If the nursing facility's property-related payment rate under 
subdivision 13 prior to sale ~ equal to or less than the nursing 
facility's rental rate under Minnesota Rules, parts 9549.0010 to 
9549.0080, and this section prior to sale, the nursing facility's 
property-related payment rate after sale shall be the nursing 
facility's property-related payment rate under subdivision 13 plus 
the difference between its rental rate calculated under Minnesota 
Rules, parts 9549.0010 to 9549.00SO;-and this sectlOrlJ?rior to sale 
and its rental rate calculated under Minnesota Rules, parts 
9549.0010 to 9549.0080, and this section calculated after sale. 

(d) For purposes of this subdivision, "sale" means the purchase of 
~ nursing facility's capital assets with cash or debt. The term sale 
does not include ~ stock purchase of ~ nursing facility or any of the 
following transactions: 
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(1) a sale and leaseback to the same licensee that does not 
constifute a c:iUiilge in facility license-;--

(2) ~ transfer of an interest to ~ trust; 

(3) gifts or other transfers for no consideration; 

(4) ~ merger of two or more related organizations; 

(5) a change in the legal form of doing business, other than .'! 
publicly held organization that becomes privately held or vice versa; 

(6) the addition of ~ new partner, owner, or shareholder who owns 
less than 20 percent of the nursing home or the issuance of stock; 
and 

(7).'! sale, merger, reorganization, or any other transfer of interest 
between related organizations other than those permitted in this 
section. 

(e) For purposes of this subdivision, "effective date of sale" means 
the later of either the date on which legal title to the capital assets 
~ transferred or the date on which closing for the sale occurred. 

CD The effective day for the property-related payment rate deter­
mined under this subdivision shall be the first day of the month 
following the month in which the effective date of sale occurs, 
provided that the notice requirements under section 256B.4 7 , sub­
division ~ have been met. 

igl Notwithstanding Minnesota Rules, part 9549.0060, subpart §., 
item & subitems (3) and ~ and subpart 'L items ~ and E the 
commissioner shall limit the total allowable debt and related 
interest for salesoccuiTliig after June ~ 1992, to the sum of clauses 
(1) to (3) (for purposes of paragra\IDSigl,.\hl, and ill.., the term capital 
asset does not include depreciable equipment): 

(1) the historical cost of capital assets, as of the nursing facility's 
most recent previous effective date of sale Q!i. if there has been no 
previous sale, the nursing facility's initial historical cost of con­
structing capital assets; 

(2) the average annual capital asset additions after deduction for 
capital asset deletions, not including depreciations; and 

(3) one-half of the allowed inflation on the nursing facility's 
capital assets. The commissioner shall compute the allowed inflation 
as described in paragraph (h), 
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(h) For purposes of computing the amount of allowed inflation, the 
commissioner must ~ the following principles: 

the lesser of the Consumer Price Index for all urban consumers 

~~~~~~~W~~~ for afiY timeperlO<lSClUring which i! -rr t e Construction Index 

~ tI~carem~ 
(2) the amount of allowed inflation to be applied to the capital 

assets in paragraph ~ clauses (1) and <22., must be computed 
separately; 

(3) the amount of allowed inflation must be determined on an 
annual basis

li 
prorated on a monthly basis for partial years and if the 

initial mont of use is not determinable for.a capital asset, then 
one-nalf of that cruenoar year shail he used for purposes of prorat­
ing; 

(4) the amount Qf allowed inflation to be applied to the capital 
assets in paragraph ~ clauses (1) and <22., must not exceed 300 
percent of the total capital assets in anyone of those clauses; and 

(5) the allowed inflation must be computed starting with the 
month following the nursing fucffity's most recent previousetIective 
date of sale Q!i if there has been no previous sale, the month 
lOIlOwing the date of the nursing facility's initial occupancy, and 
ending with the month preceding the effective date of sale. 

(i) !fthe historical cost of a capital asset is not readily available for 
the date of the nursiiigTacility's most recent previous sale or !f there 
hils been no previous sale for the date of the nursing facm.f?s initial 
occupancy, then the commissioner shall limit the total allowable 
debt and rel8.tOO interest after sale to the extent recognized !!.Y the 
Medicare intermediary after the sale. For!! nursing facility that has 
no historical capital asset cost data available and does not have 
allowable debt and interest calciila.ted !!.Y the Medicare intermedi­
ary, the commissioner shall use the historical cost of capital asset 
data from the point in time for which capital asset data ~ recorded 
in the nursing faci ity's audited financial statements. 

ill The limitations in this subdivision ~ only to debt resulting 
from !! sale of !! nursing facility occurring after June ~ 1993, 
including debt assumed !!.Y the purchaser of the nursing facility. 

Sec. 4. Minnesota Statutes 1990, section 256B.431, is amended by 
adding a subdivision to read: 

Subd. 15. [CAPITAL REPAIR AND REPLACEMENT COST RE-
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PORTING AND RATE CALCULATION.] For rate years beginning 
after June ~ 1993, ~ nursing facility's capital repair and replace­
ment rate shall be determined as provided in paragraphs (a) to (d). 

(a) Notwithstanding Minnesota Rules, part 9549.0060, subpart ~ 
the costs of acquiring the following items, including cash 'tyment 
for equity investment and principal and interest expense or debt 
financing, shall be reported in the capital repair and replacement 
cost category: 

(1) wall coverings; 

(3) floor coverings; 

(4) window coverings; 

(6) heating or cooling system repair or replacement; 

(7) window repair or replacement; 

(8) initiatives designed to reduce energy usage !!y the facility if 
accompanied !!y an ~ auartprepared !!y a professional engineer 
or architect registered in Minnesota, or!iY: an auditor certified under 
Minnesota Rules, part 7635.0130, to do energy audits and the energy 
audit identifies the initiative as ~ conservation measure; and 

(9) capitalized repair or replacement of Japibi!.tSsets not included 
in the equity incentive computations un er BU ivision 16. 

(b) To compute the capital repair and replacement rate the lesser 
of the allowable annual repair and replacement costs for thereport­
i!!g year must be divided !!y actual resident days for the reporting 
year. The annual. allowable capital repair and replacement costs 
shall not exceed $150 E!'! licensed bed. The excess of the allowed 
capital repair and replacement costs over the capital rdair and 
replacement limit shall be ~ cost carryover to succee ing cost 
reporting periods

li 
except that sale of a facility, under subdivision ~ 

shall terminate t e carryover of all costs except those incurred in the 
most recent cost reporting yei" The termination of the carryover 
shall have effect on the capita repair and replacement rate on the 
same date as provided in subdivision ~ paragraph ill, for the sar.;: 
For rate years beginning after June ~ 1994, the capital repair and 
replacement limit shall be subject to the index provided in subdivi­
sion ~ paragraph (a). For purposes ol'TIiiSSUb'division, the number 
of licensed beds shallbe the number used to calculate the nursing 
facility's capacity days. The capital repair and replacement rate 
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must be added to the nursing facility's total payment rate deter­
mined under subdivision 13. ------

(c) For capital repat and replacement costs incurred using both 
equity investment an debt financing, the equity investment shall 
be used first in determining costs subject to the annual limit. 

(d) Capital repUd and replacement costs under this subdivision 
shall not be coun as either care-related or other operating costs, 
nor subject to care-related or other operating limits. 

Sec. 5. Minnesota Statutes 1990, section 256B.431, is amended by 
adding a subdivision to read: 

Subd. 16. lMAJOR ADDITIONS AND REPLACEMENTS; EQ­
UiTYTNCENTIVE.] For rate years beginning after June ~ 1993, 
new allowable costs during the reporting year preceding the rate 
year, in connection with !! project approved under the moratorium 
exception process in section 144A.073 or in connection with an 
addition to or replacement of buildings, attached fixtures, or land 
im rovements for which the total historical cost of those cajiltaI 
asset a itions exceeds the lesser of $125,000 or ten percent of the 
most recent appraised value shall be reimbursed under Minnesota 
Rules, parts 9549.0010 to 9549.0080, and this section and shall 
receive an equity incentive factor to be added to their rental factor 
for application to the allowed equity portion of the new cost as 
provided in paragra~hs (a) to (c). This computation is separate from 
the determination Q... the nursing TaCllity's rental rate. 

(a) For costs described in this subdivision, in addition to the rental 
rate determined under Minnesota Rules, parts 9549.0010 to 
9549.0080, and this section, the allowable historical cost of the 
capital asset acquired, minus the allowable debt directly identified 
to that capital asset, must be multiplied !>.Y the equity incentive 
factor as described in paragraphs (b) and (c), and divided !?y the 
nursing facility's occupancy factor under subruvision ~ r,aragraph 
~ and added to the nursing facility's total property-re ated rate. 
The aIToW9.blehistorical cost of the c:eaital assets andthe allowable 
debt shall be determined as provid in Minnesota Rules, parts 
9549.0010 to 9549.0080, and this section. 

(b) The equity incentive factor shall be determined under clauses 
(1) to (4): 

(1) divide the initial allowable debt in paragraph (a) !>.Y the initial 
historical cost of the capital asset additions referred to in paragraph 
~ then cube the quotient, 

(2) subtract the amount calculated in clause (1) from the number 
one, 
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(3) determine the difference hetween the rental factor and the 
lesser of two percentage points above the P'dste1 yield for standard 
conventional fixed rate mortgages of the Fe era Home Loan Mort­
~ Corporation as published in the Wall Street Journal and in 
etreCt on the first day of the month the debt or cost !!' incurred, or 16 
percent, 

(4) multiply the amount calculated in clause (2) ~ the amount 
calculated in clause (3). 

(c) The payment resulting from application of the equity incentive 
factor shall be limited to the term of the allowable debt in par1!1;aph 
~ not greater than 20 years nor less than ten years. IT no de t!!' 
incurred in acquiring the caplliiI asset, the equity incentive ~ 
ment shall be paid for ten years. Sale o~ nursing facility under 
Siibdlvision 14 shall terminate application of the equity incentive 
factor effective on the date provided in subdivision ~ paragraph ill., 
for the sale. ----

Sec. 6. Minnesota Statutes 1990, section 256B.431, is amended by 
adding a subdivision to read: 

. [SPECIAL PROVISIONS FOR MORATORIUM EXCEP-
fI<JNrs.-niii Minnesota Rules, 

~ 

project as provldeu in subdivisions _ 

(b) Notwithstanding Minnesota Rules, part 9549.0060, subpart ~ 
item & subitems (1) and .<m, allowable debt shal! include: 

(1) debt related to the cost of purchasing or replacing depreciable 
equipment, excluding velUCfes, not to exceed six percent of the total 
historical cost of the project; and 

(2) an increase in debt related to financing or refinancing costs, 
including costs related to points, loan origination fees, financing 
Charges, legal fees, and title searches; and issuance costs including 
bond discounts, bondCounsel, underwriter's counsel, corporate coun­
sel, printing, and11ilancial forecasts. Allowable debt related to items 
in this clause Shall not exceed seven percent of the total historical 
cost of the prOfecl. To the extent these costs are fiilanced, the 
straiglit:rrne amortization of the costs in this clause is not an 
allowable cost. 

(c) Notwithstanding Minnesota Rules, part 9549.0060, subpart ~ 
item ~ allowable interest shall include: 
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(1) interest on allowable debt, including debt allowed under 
paragraph Jhl;. and 

(2) interest on debt incurred for the establishment of a debt 
reserve fund, net of the interest earned on the debt reserve fund. 

(d) Debt for costs under paragraph (b) g; not subject to Minnesota 
Rules, part 9549.0060, subpart ~ item &. subitem (5) or (6). 

(e) Notwithstanding subdivision £f, paragraph ~ for rate years 
beginning after June ~ 1992, the replacement-costs-new ~ bed 
limit to be used in Minnesota ~ules, part 9549.0060, subpart i, item 
!!., for ~ nursing facility that as completed ~ renovation, replace­
ment, or upgrading project that has been approved under the 
moratorium exception process in section 144A.073, or that has 
completed an addition to or replacement of buildings, attached 
fixtures, or land im rovements for which the total historical cost 
exceeds the lesser of 200,000 or ten percent of the most recent 
appraised v$lue, must be $47,500 ~ licensed bed in multip1e-'bed 
rooms and 71,250 ~ licensed bed in ~ sing1e=bed room. These 
amounts must be adjusted annually as specified in subdivision £f, 
paragraph (a). 

Sec. 7. Minnesota Statutes 1990, section 256B.431, is amended by 
adding a subdivision to read: 

Subd. 18. [ESTABLISHING BASELINE APPRAISALS; UPDAT­
ING APPRAISALS, ADDITIONS, AND REPLACEMENTS.] (a) 
Notwithstanding Minnesota Rules, part 9549.0060, subparts 1 to ~ 
the appraised value, routine updating of the appraised value, and 
special reappraisals are subject to this subdivision. 

(1) For rate years beginning after J une ~ 1993, the commissioner 
shall allow any nursing facilitit not choosing to use appraised values 
estabrrsnea under Minnesota Ules, part 9549.0060, as of June ~ 
1991, or as established after June ~ 1991, and before July.!, 1993, 
under Minnesota Rules, part 9549.0060, subllart g item G (special 
reappraisals), to appeal its ap/;raisal aecor ing to the procedures 
provided in section 256B.50, sUdivision 2. All appraisals conducted 
in connection with that appeal must utime the se~egated cost 
approach of the depreciated replacement cost metod currently 
employed I2Y the commissioner. Upon appeal, all elements of the 
appraisal may be placed at issue I2Y either ~ 

Nursing facilities electing to appeal their appraised value shall 
file written notice of appeal with the commissioner of human 
services beforeDeCeiiiber ~ 1992. The cost of the appraiSal report 
submitted with the apper'il Shal! be paid I2Y the nursing facility and 
shall be considered an a owable cost under Minnesota Rules, parts 
9549.0040, subpart ~ and 9549.0061. 
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(2) All appraisals and reappraisals conducted under Minnesota 
Rules, parts 9549.0010 to 9549.0080, must comply with this section. 

(3) The redetermination of!! facility's appraised value under this 
paragraph shall have no impact on the rate determined under 
subdivision 13 but shall only be usedlOr carculating the nursmg 
facility's property-related payment rate under Minnesota Rules, 
garts 9549.0010 to 9549.0080, and this section for rate years 

eginning after June 30, 1993. 

(b) Notwithstanding Minnesota Rules, part 9549.0060, subpart ~ 
for rate years beginning after June !!Q, 1994, the commissioner shall 
routinely update the ap¥:raised value of all nursing facilities £y 
adjusting each nursing acility's appraised value components £y 
multiplying them £y the index provided in subdivision M, paragraph 
(a). The incremental increase in the nursing facility's rental rate 
resulling from the annual adjustment as determined under Minne­
sota Rules, parts 9549.0010 to 9549.0080, and this section shall be 
added to the nursing facility's property-related payment rate for 
each rate year. The adiustment under this paragraph shall also 
apply for purposes of subdivision 16. 

(c) ~ nursing facility that makes!! repair, addition, or replacement 
under subdivision 16 or repair, renovation, or upgrading under 
StilXilvision .!2, shallhave the nursing facility's appraised value 
increased £y the totarrustorical cost of the Jepair, addition, or 
replacement exclusive of the proceeds trom isposals of capital 
assets or a%plicable credits such as public grants and insurance 
proceeds. T e property-related costs may be reported only after 
completion of the project and must be reported on !! special cost 
report form provided £y the commissioner. ~ nursing facility sub­
mitting ::Ie special cost report shall have the depreciation for the 
nursing facility reduced £y ::Ie percentage equal to the percentage 
increase in the appraised value resulting from the refair, addition, 
or replacement under this paragraph. The incrementa increase in !! 
nursing facility's rental rate, determined under Minnesota Rules, 
part 9549.0080, and this section, resultmgTrom the increased 
appraised value under this paragraph shall be added to its property­
related payment rate and shall be effective on the first day of the 
month following the month in which the repair, addition, or replace­
ment was completed. 

Sec. 8. Minnesota Statutes 1990, section 256B.431, is amended by 
adding a subdivision to read: 

Subd. 19. [REFINANCING INCENTIVE.] ~ nursing facility that 
refinances debt after May !!Q, 1992, in order to achieve a savings in 
annual interest expense pa~ments shall receive as an incentive 
interest expense payments or the allowable refinanced debt plus 
payments of one-half the difference between the interest expense 
payments for the refinanced debt and the rate year in which 
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refinancing occurs and for the four consecutive rate years following 
the rate year in which refinancing occurs. The facility's rate under 
subdivision 13 shall be reduced!!y the incremental change in rate as 
provided in this subdivision and Minnesota Rules, parts 9549.0010 
to 9549.0080, and this section resulting from the refinancing. To 
calculate the annual interest expense for the refinanced debt, the 
aggregate interest expense over the remaining term of the refi­
nanced debt shall be divided !!y the remaining years of the term of 
the refinanced debt. For purposes of this subdivision, the annual 
interest for the debt prior to refinancing shall be calculated in the 
same manner. An increase in !! nursing facility's debt for costs in 
subdivision !1., paragraph (hl, clause ~ including the cost of 
refinancing the issuance or financing costs of the debt refinanced 
resulting from refinancing that meets the conditions of this section 
shall be allowed, notwithstanding Minnesota Rules, part 9549.0060, 
subpart fi, item!!, subitem (6). The proceeds of refinancing may not 
be used for the purpose ~ withdrawing equity from the nursing 
facility. Sale of a nursing facility under subdivision 14 shall termi­
nate the payment of the incentive payments under this subdivision 
effective the date provided in subdivision !.!, paragraph ill., for the 
sale. 

Sec. 9. Minnesota Statutes 1990, section 256B.431, is amended by 
adding a subdivision to read: 

Subd. 20. [SPECIAL PROPERTY RATE SETTING.] For rate years 
beginning after June ilQ, 1992, the property-related rate for !Ie 
nursing facility approved for total replacement under the morato­
rium exception process in section 144A.073 shall have its property­
related rate under subdivision 13 recalculated using the greater of 
actual resident days or 80 percent of capacity days. This rate shall 
"'.PP!Y: until the nursing facility is replaced or until the moratorium 
exception authority lapses, whichever ~ sooner. 

Sec. 10. [NURSING FACILITY PLANT STUDY.] 

The commissioner ~ health shall study the physical condition of 
all Minnesota nursing faCITilles. This study shall include an indi­
vidual assessment ~ each facility to be performed after September 
ilQ, 1993, !!y one of the architectural firms authorized !!y the 
commissioner Qf health to conduct assessments. To qualify for 
authorization, an architectural firm must have actual experience 
and prior involvement with nursing home construction or remodel­
i.!:!g projects. The commissioner shall select one or more architectural 
firms to conduct the individual facility assessment. The cost of the 
assessment shall be paid !!y the nursing facility and shall be 
considered an allowable cost under Minnesota Rules, parts 
9549.0040, subpart Q, and 9549.0061, for rate years beginning after 
June 30, 1995. Prior to beginning the individual assessments, the 
commissioner shall convene ~ special task force to develop recom­
mendations for the commissioner concerning the standards and 
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criteria!>y which the individual assessments must be conducted. The 
recommendation shall be provided to the commissioner !>y the task 
force !>y July h 1993. The criteria and standards for the study shall 
be established !>y the commissioner !>y September 30, 1993. 

E 

REMAINING STATUTORY CHANGES 

Section 1. Minnesota Statutes 1990, section 144.122, is amended 
to read: 

144.122 ILICENSE AND PERMIT FEES.] 

(a) The state commissioner of health, by rule, may prescribe 
reasonable procedures and fees for filing with the commissioner as 
prescribed by statute and for the issuance of original and renewal 
permits, licenses, registrations, and certifications issued under 
authority of the commissioner. The expiration dates of the various 
licenses, permits, registrations, and certifications as prescribed by 
the rules shall be plainly marked thereon. Fees may include appli­
cation and examination fees and a penalty fee for renewal applica­
tions submitted after the expiration date of the previously issued 
permit, license, registration, and certification. The commissioner 
may also prescribe, by rule, reduced fees for permits, licenses, 
registrations, and certifications when the application therefor is 
submitted during the last three months of the permit, license, 
registration, or certification period. Fees proposed to be prescribed in 
the rules shall be first approved by the department of finance. All 
fees proposed to be prescribed in rules shall be reasonable. The fees 
shall be in an amount so that the total fees collected by the 
commissioner will, where practical, approximate the cost to the 
commissioner in administering the program. All fees collected shall 
be deposited in the state treasury and credited to the general fund 
unless otherwise specifically appropriated by law for specific pur­
poses. 

(b) The commissioner may charge a fee for voluntary certification 
of medical laboratories and environmental laboratories, and for 
environmental and medical laboratory services provided by the 
department, without complying with paragraph (a) or chapter 14. 
Fees charged for environment and medical laboratory services 
provided by the department must be approximately equal to the 
costs of providing the services. 

(c) The commissioner may develop a schedule of fees for diagnostic 
evaluations conducted at clinics held by the services for children 
with handicaps program. All receipts generated by the program are 
annually appropriated to the commissioner for use in the maternal 
and child health program. 
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(d) The commissioner, for fiscal years 1993 and beyond, shall set 
license fees for hospitals and nursing homes that are not boarding 
care homes at !Ie level sufficient to recover, over a two-year period, the 
deficit associated with the collection of license fees from these 
faClTIties. The Iice~fees for these faCIlities shall be set at the 
following levels: 

Joint Commission on Accreditation of Healthcare 

Organizations (JCAHO hospitals) 

Non-JCAHO hospitals 

Nursing home 

$2,142 

$2,228 plus $138 ~ bed 

$324 plus $76 ~ bed 

For fiscal years 1993 and beyond, the commissioner shall set 
license fees for outpatient surgical centers, boarding care homes, 
and supervised livkng facilities at !Ie level sufficient to recover, over !Ie 
four-year period, ~ deficit associated with the collection of license 
fees from these facilities. The license fees for these facilities shaH be 
set at the Tollowing levels: 

Outpatient surgical centers 

Boarding care homes 

Supervised living facilities 

$1,645 

$249 plus $58 ~ bed 

$249 plus $58 ~ bed. 

Sec. 2. Minnesota Statutes 1990, section 144.123, subdivision 2, is 
amended to read: 

Subd. 2. [RULES FOR FEE AMOUNTS.] The commissioner of 
health shall promulgate rules, in accordance with chapter 14, which 
shall specify the amount of the handling fee prescribed in subdivi­
sion 1. The fee shall approximate the costs to the department of 
handling specimens including reporting, postage, specimen kit 
preparation, and overhead costs. The fee prescribed in subdivision 1 
shall be $9 $15 per specimen until the commissioner promulgates 
rules pursuant to this subdivision. 

Sec. 3. [144.3831] [FEES.] 

Subdivision 1. [FEE SETTING.] The commissioner of health may 
assess an annual fee of $5.21 for every service connection to !Ie.Jlublic 
water ~ that ~ owned or 0rerated ~ !Ie home rule or arter 
city, !Ie statutory city, !Ie city 0 the first class, or a town. The 
commissioner of health may also assess an annual fee for every 
service connection served ~ !Ie water user rustrict defined in section 
1l0A.02. 

Subd. 2. [COLLECTION AND PAYMENT OF FEE.] The public 
water ~ described in subdivision 1. shall: 
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(1) collect the fees assessed on its service connections; 

(2) J2!IY the department of revenue an amount equivalent to the 
fees based on the total number of service connections. The service 
ronnectWns for each public water ~ described III subdivision 1 
shall be verified every four years ~ the department of health; and 

(3) J2!IY one-fourth of the total yearly fee to the 

year, 
shall 
revenues. 

first 

Subd. 3. [LATE FEE.] The public water ~ described in 
subdivision 1 shall J2!1Y!'c late fee in the amount of five percent of the 
amount of the fees due from the public water supply if the fees due 
from the public water ~ are not paid within 30 days of the 
payment dates in subdivision ~ clause (3). The late fee that the 
public water ~ shall J2!IY shall be assesse.:ron~ on the actUal 
amounfCoIlected ~ the public water supply throug fees on service 
connections. 

Sec. 4. Minnesota Statutes 1991 Supplement, section 144.50, 
subdivision 6, is amended to read: . 

Subd. 6. [SUPERVISED LIVING FACILITY LICENSES.] (a) The 
commissioner may license as a supervised living facility a facility 
seeking medical assistance certification as an intermediate care 
facility for persons with mental retardation or related conditions for 
four or more persons as authorized under section 252.291. 

(b) Class B supervised living facilities seel,iBg meaieal assistaBee 
eertifieati.B as all iBteFmeaiate eaI'8 faeility feF l'eFs.Bs with meBtal 
Fetamati.B SF Felatea e.Baiti.Bs shall be classified as follows for 
purposes of the state building code: 

0) Class B supervised living facilities for six or less persons must 
meet Group R, Division 3, occupancy requirements; and 

(2) Class B supervised living facilities for seven to 16 persons must 
meet Group R, Division 1, occupancy requirements. 

(c) Class B facilities classified under paragraph (b), clauses (1) and 
(2), must meet the fire protection provisions of chapter 21 ofthe 1985 
life safety code, NFPA 101, for facilities housing persons with 
impractical evacuation capabilities, except that Class B facilities 
licensed prior to July 1, 1990, need only continue to meet institu-
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tional fire safety provisions. Class B supervised living facilities shall 
provide the necessary physical plant accommodations to meet the 
needs and functional disabilities of the residents. For Class B 
supervised living facilities licensed after July 1, 1990, and housing 
nonambulatory or nonmobile persons, the corridor access to bed­
rooms, common spaces, and other resident use spaces must be at 
least five feet in clear width, except that a waiver may be requested 
in accordance with Minnesota Rules, part 4665.0600. 

(d) The commissioner may license as a Class A supervised living 
facility a residential program for chemically dependent individuals 
that allows children to reside with the parent receiving treatment in 
the facility. The licensee ofthe program shall be responsible for the 
health, safety, and welfare of the children residing in the facility. 
The facility in which the program is located must be provided with 
a sprinkler system approved by the state fire marshal. The licensee 
shall also provide additional space and physical plant accommoda­
tions appropriate for the number and age of children residing in the 
facility. For purposes of license capacity, each child residing in the 
facility shall be considered to be a resident. 

Sec. 5. Minnesota Statutes 1990, section 144A.071, subdivision 2, 
is amended to read: 

Subd. 2. [MORATORIUM.] The commissioner of health, in coor­
dination with the commissioner of human services, shall deny each 
request by a nursing home or boarding care home, except an 
intermediate care facility for the mentally retarded, for addition of 
new certified beds or for a change or changes in the certification 
status of existing beds except as provided in subdivision 3. The total 
number of certified beds in the state shall remain at or decrease 
from the number of beds certified on May 23, 1983, except as allowed 
under subdivision 3. "Certified bed" means a nursing home bed or a 
boarding care bed certified by the commissioner of health for the 
purposes of the medical assistance program, under United States 
Code, title 42, sections 1396 et seq. 

The commissioner of human services, in coordination with the 
commissioner of health, shall deny any request to issue a license 
under sections 245A.Ol to 245A.16 and 252.28 to a nursing home or 
boarding care home, if that license would result in an increase in the 
medical assistance reimbursement amount. The commissioner of 
health shall deny each request for licensure of nursing home beds 
except as provided in subdivision 3. 

In addition, the commissioner of health must not approve any 
construction project whose cost exceeds $200,000 or ten percent of 
the facility's appraised value, whichever ~ less, unless the project 
has been approved through the process described in section 
144A.073, or meets an exception in subdivision 3. 
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Sec. 6. [144A.154] [RATE RECOMMENDATION.] 

The commissioner 'hay recommend to the commissioner of human 
services ~ review of ~ rates for ~ nurSIllg home or boaraIng care 
home that participates in the medical assistance program that ~ in 
volu~tara or involuntary receivership, and that has needs or defi­
ciencies ocumented!!.y the department of heiilth. If the commis­
sioner of health determines that a review of the rate under section 
256B.495 ~ needed, the commisS"ionersnal!pi-OVlde the commis­
sioner of human services with: 

(1) ~~ of the order or determination that cites the deficiency or 
need; and 

(2) the commissioner's recommendation for additional staff and 
adrutional annual hours!!.y ~ of employee and additionalcOrisUU:: 
ants, services, supplies, equipment, or repairs necessary to satisfy 
the need or deficiency. 

Sec. 7. Minnesota Statutes 1991 Supplement, section 144A.31, 
subdivision 2a, is amended to read: 

Subd. 2a. [DUTIES.] The interagency committee shall identif'y 
long-term care issues requiring coordinated interagency policies and 
shall conduct analyses, coordinate policy development, and make 
recommendations to the commissioners for effective implementation 
of these policies. The committee shall refine state long-term goals, 
establish performance indicators, and develop other methods or 
measures to evaluate program performance, including client out­
comes. The committee shall review the effectiveness of programs in 
meeting their objectives. 

The committee shall also: 

(1) facilitate the development of regional and local bodies to plan 
and coordinate regional and local services; 

(2) recommend a single regional or local point of access for persons 
seeking information on long-term care services; 

(3) recommend changes in state funding and administrative 
policies that are necessary to maximize the use of home and 
community-based care and that promote the use of the least costly 
alternative without sacrificing quality of care; aDd 

(4) develop methods of identif'ying and serving seniors who need 
minimal services to remain independent but who are likely to 
develop a need for more extensive services in the absence of these 
minimal servicesi and 
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(5) develop and implement strategies for advocating, promoting, 
anadevelopingwng-term care insurance and encourage insurance 
com anies to offer long-term care insurance policies that are afford­
able an offer" wide range of benefits. 

Sec. 8. Minnesota Statutes 1991 Supplement, section 148.91, 
subdivision 3, is amended to read: 

Subd. 3. [FEE; TERM OF LICENSE.] An applicant shall pay a 
nonrefundable application fee set by the board. l'he lieeRses graRted 
by the beaffi shall be fuI- a peried sf thFee yeam aR<I shall be FeRewed 
9D a thFee yeaF basi&. The fee and term for a license and for renewal 
shall be set by the board. - --

Sec. 9. Minnesota Statutes 1991 Supplement, section 148.921, 
subdivision 2, is amended to read: 

Subd. 2. [PERSONS PREVIOUSLY QUALIFIED. I The board 
shall grant a license for a licensed psychologist without further 
examination to a person who: 

(1) before November 1,1991, entered a graduate program granting 
a master's degree with a major in psychology at an educational 
institution meeting the standards the board has established by rule 
and earned a master's degree or " master's equivalent in " doctoral 
program; 

(2) before November 1, 1992, filed with the board a written 
declaration of intent to seek licensure under this subdivision; 

(3) complied with all requirements of section 148.91, subdivisions 
2 to 4, before December 31, 1997; and 

(4) completed at least two full years or their equivalent of 
post-master's supervised psychological employment before Decem­
ber 31, 1998. 

Sec. 10. Minnesota Statutes 1991 Supplement, section 148.925, 
subdivision 1, is amended to read: 

Subdivision 1. [PERSONS QUALIFIED TO PROVIDE SUPERVI­
SION.] (a) Only the following persons are qualified to provide 
supervision for master's degree level applicants for licensure as a 
licensed psychologist: 

(1) a licensed psychologist with a competency in supervision in 
professional psychology and in the area of practice being supervised; 
and 
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(2) a person who either is eligible for licensure as a licensed 
psychologist under sectlOrl 148.91 or g; eligible for licensure by 
reciprocity, and who, in the judgment of the board, is competent or 
experienced in supervising professional psychology and in the area 
of practice being supervised. 

(b) Professional supervision of a doctoral level applicant for 
licensure as a licensed psychologist must be provided by a person: 

(1) who meets the requirements of paragraph (a), clause 0) or (2), 
and 

(2)(i) who has a doctorate degree with a major in psychology, or 

(ii) who was licensed by the board as a psychologist before August 
1, 1991, and is certified by the board as competent in supervision of 
applicants for licensure in accord with section 148.905, subdivision 
1, clause (10), by August 1, 1993. 

Sec. 11. Minnesota Statutes 1991 Supplement, section 148.925, 
subdivision 2, is amended to read: 

Subd. 2. [SUPERVISORY CONSULTATION.] (a) Supervisory con­
sultation between a supervising licensed psychologist and a super­
vised psychological practitioner must occur on a one-to-one basis at 
a ratio of at least one hour of supervision for the initial 20 or fewer 
hours of psychological services delivered per month and no less than 
one hour a month. The consultation must be at least one hour in 
duration. For each additional 20 hours of psychological services 
delivered per month, an additional hour of supervision must occur. 
However, if more than 20 hours of psychological services are pro­
vided in a week, no time period of supervision beyond one hour per 
week is required, but supervision must be adequate to assure the 
quality and competence of the services. Supervisory consultation 
must include discussions on the nature and content of the practice of 
the psychological practitioner, including but not limited to a review 
of a representative sample of psychological services in the supervi­
see's practice. 

(b) Supervision of an applicant for licensure as a licensed psychol­
ogist must include at least two hours of regularly scheduled face-to­
face consultations a week for full-time employment, one hour of 
which must be with the supervisor on a one-to-one basis. The 
remaining hour may be with other mental health professionals 
designated by the supervisor. The board may approve an exception to 
the weekly supervision requirement for !! week when the supervisor 
was ill or otherwise unable to provide supervision. The board may 
prorate the two hours ~ week of supervision for persons preparing 
for licensure on !! part-time basis. 
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Sec. 12. Minnesota Statutes 1991 Supplement, section 148.925, is 
amended by adding a subdivision to read: 

Subd. 3. [WAIVER.] An applicant for licensure as !! licensed 
psychologist who enteredsupervised employment befOre August h 
1991, may reguest !! waiver from the board of the supervision 
requirements in this section. 

Sec. 13. Minnesota Statutes 1990, section 237.701, subdivision 1, 
is amended to read: 

Subdivision 1. [TELEPHONE ASSISTANCE FUND.] The tele­
phone assistance fund is created as a separate account in the state 
treasury to consist of amounts received by the department of 
administration representing the surcharge authorized by section 
237.70, subdivision 6, and amounts earned on the fund assets. 
Money in the fund may be used only for: 

(1) reimbursement to telephone companies for expenses and 
credits allowed in section 237.70, subdivision 7, paragraph (d), 
clause (5); 

(2) reimbursement of the administrative expenses of the depart­
ment of human services to implement sections 237.69 to 237.71, not 
to exceed $Ul(l,ggg $314,000 annually; and 

(3) reimbursement of the administrative expenses of the commis­
sion not to exceed $25,000 annually. 

Sec. 14. [241.075] [TRANSFER OF PERSONNEL.] 

Notwithstanding any other law to the contrary, the commissioner 
of corrections may transfer authorized positions between institu­
tions under the commissioner's control in order to more properlY 
staff the institutions. 

Sec. 15. [244.17] [BOOT CAMP PROGRAM.] 

Subdivision 1. [GENERALLY.] The commissioner may select of­
fenders who meet the eligibility regwrements of subdivisi~and 
::! to participate in the boot camp program described in sections 
244.171 and 244.172 for all or part of the offender's sentence if the 
offender agrees to participate in the program and ~ !! written 
contract with the commissioner agreeing to comply with the pro­
gram's requirements. 

Subd. 2. [ELIGIBILITY.] The commissioner must limit the boot 
camp program to the followillgpersons: -- -- -- --
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(1) offenders who are committed to the commissioner's custody 
following revocation of !! stayed sentence; and 

(2) offenders who are committed to the commissioner's custody for 
!! term of imprisonment of not less iIian 18 months nor more than 36 
months and who did not receive a dispositional departure under the 
sentencing gur.relines. 

Subd. 3. [OFFENDERS NOT ELIGIBLE.] The following offenders 
are not eligible to be placed in the boot camp program: 

(1) offenders who are committed to the commissioner's custody 
following !! conviction for murder, manslaughter, criminal sexual 
conduct, assault, kidnapping, robbery, arson, or any other 0lFeiiSe 
involving death or personal injury; and 

(2) offenders who previously were convicted of an offense described 
in clause (1) and were committed to the custody of the commissioner. 

Sec. 16. [244.171) [BOOT CAMP PROGRAM; BASIC ELE­
MENTS.) 

Subdivision L [REQUIREMENTS.] The commissioner shall oper­
ate the boot camp program in conformance with this section. The 
commissioner shall administer the program to further the following 
goals: 

ill to punish the offender; 

(3) to enhance the employment skills of the offender during the 
boot camp program and afterward; 

(4) to use offenders to accomplish community service initiatives, 
goalS, alliIProjects; ana 

(5) to facilitate treatment of offenders who are chemically depen­
dent. 

Subd. 2. [GOOD TIME NOT AVAILABLE.) An offender in the boot 
camp program does not earn good time during phases I and !! of the 
program, notwIThstanding section 244.04. 

Subd. 3. [SANCTIONS.) The commissioner shall impose severe 
and meaningful sanctions for violating the conditions of the boot 
camp program. The commissioner shall remove an offender mm the 
boot camp program if the offender: 
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0) commits a material violation of or repeatedly fails to follow the 
rules of the program; 

(2) commits any misdemeanor, gross misdemeanor, or felony 
offense; or 

(3) presents !! risk to the public, based on the offender's behavior, 
attitude, or abuse of alcohol or controlled substances. The removal of 
an offender from the boot camp program ~ governed ~ the proce­
dures in the commissioner's rules adopted under sectIOn 244.05, 
subdivision 2. 

An offender who ~ removed from the boot camp program shall be 
imprisoned for !! time period equal to theoITender's origmal term of 
imprisonment, minus earned good time if any, but in no case for 
longer than the time remaining in the offender's sentence. "Original 
term of imprisonment" meanS !! time period ~ to two-thirds of 
the sentence originally executed !>.Y the sentencing court, minus.i!!i! 
credit, if' any. 

Sec. 17. [244.172) [BOOT CAMP PROGRAM; PHASES I to III.) 

Subdivision 1. [PHASE I.) Phase! of the program lasts at least six 
months. The offender must be confined in a state correctional facility 
designated !>.Y the commissioner and must successfully participate in 
all intensive treatment, education, and work programs required !>.Y 
the commissioner. The offender must also submit on demand to 
random drug and alCohol testing at time intervals" set !>.Y the 
commissioner. For the first three months of phase !., the offender may 
not receive visitors or teIeiihone calls, except under emergency 
circumstances. 

Subd. 2. [PHASE II.) Phase .!! of the program lasts at least six 
months. The offender shall serve this phase of the offender's sen­
tence in an intensive community supervision program established 
!>.Y the commissioner under section 244.13. The commissioner may 
impose on the offender any of the requirements described in section 
244.15, subdivisions ~ to L provided that the offender must be 
required to submIt to daily drug and alcOliOI tests for the first three 
months, biweekIl tests for the next two months, and weel<ly tests for 
the remainder 0 phase II.The commissioner shall also require the 
offender to report daily to a day-reporting facility designated !>.Y the 
commissioner. In addition, if the commissioner required the offender 
to undergo acupuncture during phase!., the offender must continue 
to submit to acupuncture treatment thrOiigliout phase II. 

Subd. 3. [PHASE III.] Phase III lasts for the remainder of the 
offendei-'ssentence. During phase.!!!., the comrmssioner shallplace 
the offender on supervised release under section 244.05. The com­
missioner shall set the level of the offender's supervision based on 
the public risk presented !>.Y the offender. 
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Sec. 18. [244.1731 [BOOT CAMP PROGRAM; EVALUATION 
AND REPORT.] 

The commissioner shall develop " system for gathering and 
analyzing Information concerning the value and effectiveness of the 
boot camp commissioner shall report to the legislature 
!J.y January on the operation of the program. 

Sec. 19. [245.731] [GRANTS FOR MENTAL HEALTH SERVICES 
FOR VICTIMS OF DOMESTIC VIOLENCE.] 

The commissioner of human services shall establish a pilot project 
to grant funds 0 certified nonprofit community mental health 
centers for the jJurpose of providing professional counseling services 
to victims of domestic violence. In the biennium ending June 30, 
1993, the commissioner shall select at least two programs to receive 
pilot project funds; one program shall be located in the seven-county 
metropolitan area; the other program shall be in an outstate county. 
In selecting project sites, the commissioner shall give priority to 
clinics with past experience in providing special mental health 
services for battered women and other victims of domestic violence. 
ApplicatlOris for pilot project funds shall include methods for eval­
uating the proposed project. The commissioner shall report to the 
legislature no later than January 1994 on the results of the pilot 
projects funded under this section, and shall make recommendations 
on methods for future statewide funding of mental health services 
for victims of domestic violence. 

Sec. 20. Minnesota Statutes 1990, section 245A.02, is amended by 
adding a subdivision to read: 

Subd. 15. [RESPITE CARE SERVICES.] "Respite care services" 
means temliorary services provided to a person due to the absence or 
need for relef of the person's family member or legal representative 
who is the primary caregiver and principally responsible for the care 
and supervision of the person. Respite care services are those that 
provide the level of supervision and care that ~ necessary to ensure 
the health and safety of the person. Respite care services do not 
include services that are specifically directed toward the training 
and habilitation of the person. 

Sec. 21. Minnesota Statutes 1991 Supplement, section 245A.03, 
subdivision 2, is amended to read: 

Subd. 2. [EXCLUSION FROM LICENSURE.] Sections 245A.01 to 
245A.16 do not apply to: 

(1) residential or nonresidential programs that are provided to a 
person by an individual who is related; 
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(2) nonresidential programs that are provided by an unrelated 
individual to persons from a single related family; 

(3) residential or nonresidential programs that are provided to 
adults who do not abuse chemicals or who do not have a chemical 
dependency, a mental illness, mental retardation or a related 
condition, a functional impairment, or a physical handicap; 

(4) sheltered workshops or work activity programs that are 
certified by the commissioner of jobs and training; 

(5) programs for children enrolled in kindergarten to the 12th 
grade and prekindergarten regular and special education programs 
that are operated by the commissioner of education or a school as 
defined in section 120.101, subdivision 4; 

(6) nonresidential programs for children that provide care or 
supervision for periods of less than three hours a day while the 
child's parent or legal guardian is in the same building or present on 
property that is contiguous with the physical facility where the 
nonresidential program is provided; 

(7) nursing homes or hospitals licensed by the commissioner of 
health except as specified under section 245A.02; 

(8) board and lodge facilities licensed by the commissioner of 
health that provide services for five or more persons whose primary 
diagnosis is mental illness who have refused an appropriate resi­
dential program offered by a county agency. This exclusion expires 
on July 1, 1990; 

(9) homes providing programs for persons placed there by a 
licensed agency for legal adoption, unless the adoption is not 
completed within two years; 

(10) programs licensed by the commissioner of corrections; 

(11) recreation programs for children or adults that operate for 
fewer than 40 calendar days in a calendar year; 

(12) programs whose primary purpose is to provide, for adults or 
school-age children, including children who will be eligible to enter 
kindergarten within not more than four months, social and recre­
ational activities, such as scouting, boys clubs, girls clubs, sports, or 
the arts; except that a program operating in a school building is not 
excluded unless it is approved by the district's school board; 

(13) head start nonresidential programs which operate for less 
than 31 days in each calendar year; 
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(14) noncertified boarding care homes unless they provide services 
for five or more persons whose primary diagnosis is mental illness or 
mental retardation; 

(15) nonresidential programs for nonhandicapped children pro­
vided for a cumulative total of less than 30 days in any 12-month 
period; 

(16) residential programs for persons with mental illness, that are 
located in hospitals, until the commissioner adopts appropriate 
rules; 

(17) the religious instruction of school-age children; Sabbath or 
Sunday schools; or the congregate care of children by a church, 
congregation, or religious society during the period used by the 
church, congregation, or religious society for its regular worship; 

(18) camps licensed by the commissioner of health under Minne­
sota Rules, chapter 4630; 

(19) mental health outpatient services for adults with mental 
illness or children with emotional disturbance; "" 

(20) residential programs serving school-age children whose sole 
purpose is cultural or educational exchange, until the commissioner 
adopts appropriate rules; 

(21) unrelated individuals who provide out-of-home respite care 
services to persons with menlir retardation or related conditions 
from!'c single related family for no more than 30 days in a 12-month 
ffiriod and the respite care services are for the temporary relief of 
~ person's family or legal representative; or 

(22) respite care services provided as !'c home- and community­
based service to !'c person with mental retardation or !'c related 
OOiidltion, in the person's primary residence. 

For purposes of clause (5), the department of education, after 
consulting with the department of human services, shall adopt 
standards applicable to preschool programs administered by public 
schools that are similar to Minnesota Rules, parts 9503.005 to 
9503.0175. These standards are exempt from rulemaking under 
chapter 14. 

Sec. 22. Minnesota Statutes 1990, section 245A.13, subdivision 4, 
is amended to read: 

Subd. 4. [FEE.] A receiver appointed under an involuntary receiv­
ership or the managing agent is entitled to a reasonable fee as 
determined by the court. '!'he fee is ge'leraed by seetieB 2aell.49a. 
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Sec. 23. [246.0135] [OPERATION OF REGIONAL TREATMENT 
CENTERS.] 

The commissioner of human services !.§ prohibited from closing 
any regional treatment center or any program at any of the regional 
treatment centers without specific legislative authorization. The 
commissioner i§. prohibited from transferring patients from one 
regional treatment center to another, except as follows: (1) the 
individual to be transferred is under a commitment order issued 
under chapter 253B within tlie prior year; or (2) theti=iln~ 
authorized Qy the special review board under section 253B.18; or (3) 
for persons with mental retardation or related conditions who move 
from one regional treatment center to another regional treatment 
center, the provisions of section 256B.092, subdivision !Q, are 
followed for both the discharge from one regional treatment center 
and admission to another regional treatment center, except that the 
move !§. not subject to the consensus requirement of section 
256B.092, subdivision !Q, paragraph lli!; or (4) for persons who are 
mentally ill or chemically dependent the transfer !,,; specifically 
authorized in an individual's treatment plan, in accordance with the 
applicable state and federal laws governing the individual's disabil-
!!Y~ 

Sec. 24. Minnesota Statutes 1990, section 252.025, subdivision 4, 
is amended to read: 

Subd. 4. [STATE-PROVIDED SERVICES.] (a) It is the policy of 
the state to capitalize and recapitalize the regional treatment 
centers as necessary to prevent depreciation and obsolescence of 
physical facilities and to ensure they retain the physical capability 
to provide residential programs. Consistent with that policy and 
with section 252.50, and within the limits of appropriations made 
available for this purpose, the commissioner may establish, by June 
30, 1991, the following state-operated, community-based programs 
for the least vulnerable regional treatment center residents: at 
Brainerd regional services center, two residential programs and two 
day programs; at Cambridge regional treatment center, four resi­
dential programs and two day programs; at Faribault regional 
treatment center, ten residential programs and six day programs; at 
Fergus Falls regional treatment center, two residential programs 
and one day program; at Moose Lake regional treatment center, four 
residential programs and two day programs; and at Willmar regional 
treatment center, two residential programs and one day program. 

(b) By January 15, 1991, the commissioner shall report to the 
legislature a plan to provide continued regional treatment center 
capacity and state-operated, community-based residential and day 
programs for persons with developmental disabilities at Brainerd, 
Cambridge, Faribault, Fergus Falls, Moose Lake, St. Peter, and 
Willmar, as follows: 
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(1) by July 1, 1998, continued regional treatment center capacity 
to serve 350 persons with developmental disabilities as follows: at 
Brainerd, 80 persons; at Cambridge, 12 persons; at Faribault, 110 
persons; at Fergus Falls, 60 persons; at Moose Lake, 12 persons; at 
St. Peter, 35 persons; at Willmar, 25 persons; and up to 16 crisis beds 
in the Twin Cities metropolitan area; and 

(2) by July 1, 1999, continued regional treatment center capacity 
to serve 254 persons with developmental disabilities as follows: at 
Brainerd, 57 persons; at Cambridge, 12 persons; at Faribault, 80 
persons; at Fergus Falls, 35 persons; at Moose Lake, 12 persons; at 
St. Peter, 30 persons; at Willmar, 12 persons, and up to 16 crisis beds 
in the Twin Cities metropolitan area. In addition, the plan shall 
provide for the capacity to provide residential services to 570 persons 
with developmental disabilities in 95 state-operated, community­
based residential programs. 

The commissioner is subject to ~ mandamus action under chapter 
586 for any failure to comply with the provisions of this subdivision. 

Sec. 25. Minnesota Statutes 1991 Supplement, section 252.28, 
subdivision 1, is amended to read: 

Subdivision 1. [DETERMINATIONS; IlIEWWI,\I. REDETERMI­
NATIONS.] In conjunction with the appropriate county boards, the 
commissioner of human services shall determine, and shall redeter­
mine biennially at least every four years, the need, location, size, 
and program of public and private residential services and day 
training and habilitation services for persons with mental retarda­
tion or related conditions. This subdivision does not apply to 
semi-independent living services and residential-based habilitation 
services provided to four or fewer persons at a site funded as home 
and community-based services. 

Sec. 26. Minnesota Statutes 1991 Supplement, section 252.46, 
subdivision 3, is amended to read: 

Subd. 3. [RATE MAXIMUM.] Unless a variance is granted under 
subdivision 6, the maximum payment rates for each vendor for a 
calendar year must be equal to the payment rates approved by the 
commissioner for that vendor in effect December 1 of the previous 
calendar year inereased by ..., mere tiHm. The commissioner of 
finance shall include as ~ budget change request in each biennial 
detailed expenditure budget submitted to the legislature under 
section 16A.11 annual adjustments in reimbursement rates for each 
vendor, based upon the projected percentage change in the urban 
consumer price index, all items, published by the United States 
Department of Labor, for the upcoming calendar year over the 
current calendar year. The commissioner shall not provide an 
annual inflation adjustment for the biennium ending June 30, 1993. 
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Sec. 27. Minnesota Statutes 1991 Supplement, section 252.50, 
subdivision 2, is amended to read: 

Subd. 2. [AUTHORIZATION TO BUILD OR PURCHASE.] 
Within the limits of available appropriations, the commissioner may 
build, purchase, or lease suitable buildings for state-operated, com­
munity-based programs. The commissioner must develop the state­
operated community residential facilities authorized in the 
worksheets of the house appropriations and senate finance commit­
tees. If financing through state general obligation bonds ~ not 
available, the commissioner shall finance the purchase or construc­
tion of state-operated, community-based facilities with the Minne­
sota housing finance agency. The commissioner shall make 
payments through the department of administration to the Minne­
sota housing finance agency in repayment of mortgage loans 
granted for the purposes of this section. Programs must be adaptable 
to the needs of persons with mental retardation or related conditions 
and residential programs must be homelike. 

Sec. 28. [252.71] [PAYMENTS TO BUSINESSES TO PROVIDE 
SUPPORT AND SUPERVISION OF PERSONS WITH MENTAL 
RETARDATION OR RELATED CONDITIONS IN COMMUNITY­
BASED EMPLOYMENT.] 

Subdivision 1, [COUNTY AUTHORIZATION.] Notwithstanding 
requirements in chapter 245A and sections 252.28, 252.40 to 252.47, 
and 256B.501, county boards may authorize payments to businesses 
to provide additional training and supervision that ~ needed ~ 
individuals in order to maintain their employment. ~ "qualified 
business" ~ " business that employs persons with mental retarda­
tion or related conditions but ~ not licensed or certified to provide 
jQQ training and support to disabled persons. 

Payments may be made directly to a qualified business ~" county 
board or through other vendors of employment services. The total 
cost of the training and support provided ~ the business and the 
vendor must be less than the total cost Qf the training and support 
previously authorized ~ the commissioner for the person. 

Subd. 2. [HOST COUNTY CONTRACT.] For" county board to be 
eligible for state and federal reimbursement, there must be a 
contract between the county board and the business. This contract 
must be time-limited and developed in accordance with applicable 
federal and state requirements and include the following: 

(1) the !.YP!:' and amount of supervision and support to be provided 
to individuals in accordance with their needs as identified in their 
mdividual service plans; ----- -

(2) methods used to periodically assess individuals' satisfaction 
with their work, training, and support; and 
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(3) measures taken !!.y the business to assure the health, safety, 
and protection of individuals during working hours, including the 
reporting ~ abuse and neglect in accordance with state law and 
rules. 

Subd. 3. [CLIENT PROTECTION.] Individuals receiving training 
and support under this section may not be denied their rights or 
procedural protections under section 256.045, subdivision ~ or 
256B.092, including the county agency's responsibility to arrange 
for appropriate services, as necessary, in the event that the person 
loses the ~ or the contract with the business ~ terminated. 

Subd. 4. [PAYMENT FOR SERVICES.] The county may authorize 
payment to "'- business for any person with mental retardation or "'­
related condition who ~ otherwise eligible for day training and 
habilitation services. Payments shall be Iimitea to: 

(1) additional training costs of coworkers and managers that 
exceed ordinary and customary training costs and are "'- direct result 
of employing a person with mental retardation or "'- related condi­
tion; and 

(2) additional costs of training, supervising, and assisting a person 
with mental retardation or a related condition that exceeds normal 
and customary costs requITed. for performing similar tasks or duties. 

Payments made to "'- business under this section must not include 
incentive payments or salary supplementation for the person. Noth­
!!!g in this section shall prohibit "'- vendor of employment services 
from entering into contracts with businesses for the provision of day 
training and habilitation services. 

Sec. 29. [252.72] [ALTERNATIVE SERVICES FOR OLDER PER­
SONS WITH MENTAL RETARDATION OR RELATED CONDI­
TIONS.I 

Subdivision L [PURPOSE.] !! ~ the purpose of this section to 
establish day service alternatives for older persons with mental 
retardation or a related condition. 

Subd. 2. [DEFINITIONS.] For the purposes of this section, the 
following terms have the meanings given them in this subdivision: 

(a) "Active treatment" means the definition given in Health and 
Human Services Code of Federal Regulations, title ~ chapter .!y; 
section 483.440. 

(b) "Alternative service" or "service alternatives" means !! pro­
gram alternative to day training and habilitation, available for older 
persons who are eligible under this section. 
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(c) "County" means the county board where the proposed alterna­
tive services will be located. 

(d) "ICFIMR" means intermediate care facility for persons with 
mental retardation or related conditions. 

(e) "Legal representative" means a person's guardian or conserva­
tor. 

<D "Person" means !! person with mental retardation or related 
coiid.itions who is at least 62 years of age. The commissioner mlF 
include indlVHluals who are less than 62 years of ~ but w 0 

require these special services for health or medicalreasons. 

!~~~~~~m~eia~n~s~a~n~iln~d~iv~i~d~u~a~lor l~~~~!!~~~~~ 9525.021O-to 
to 9525.2140, or an or 

county to provide service alternatives. 

3. [COMMISSIONER APPR(WA.L. 

~~~~~in 252.40 
~ may 

specified in 
provided !!.Y 
residential 

when the 

(1) the county has submitted !! proposal to the commISSIOner, 
pursuant to subdivision :! of this section, and has received written 
authorization from the commissioner to prOVIde alternative services 
to eligible persons; 

(2) the host county has !! negotiated rate contract with an 
approvea venaor as defineain this section; and 

(3) the cost for the person's proposed service alternative will he 
less thiln or equarto the cost of the person's day training and 
habilitation services. 

Subd. 4. [COUNTY PROPOSAL CONTENTS AND COMMIS­
SIONERAPPROVAL.J To be considered for the commissioner's 
approval, county proposaIS for alternative services must include the 
following: 

(1) !! description of persons who may receive alternative services 
and a description ofthe alternative services, including the proposed 
vendors; 

(2) assurance that persons proposed to receive alternative services 
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will be or have been authorized based on their assessed needs and 
Preferences for an:emative services and in accordance witIiSiibd1V1-
sion 5 and 1hat the decision to receive alternative services was 
actUally made !>.y the person or the person's legal representative;-

(3) ;! description of measures nndertaken ~ the county to ~ 
sufficient oversight ~ a person or organization other than the 
residential service rovider when the residential service Vendor is 
also the vendor of ~ alternative service; 

(4) ;! statement of the prososed cost and the method of payment for 
the alternative service, inc uding assurance that the cost will not 
exceed the cost of day training and habilitation; 

(5) assurance that the county will provide tifiely reports to the 
commissioner of human services about who has een authorized to 
receive alternative services, in order to assure proper reimburse­
ment of the vendor; and 

(6) assurance that the county of financial responsibility has 
approved of the plan for alternative services. 

Subd. 5. [RIGHTS AND PROTECTIONS.] (a) Persons and their 
legal representatives, if any, may choose serviCe" alternatives when 
made available !>.y the county and authorized ~ the commissioner. 
Counties shall inform persons and their legal representatives, if any, 
in writing, of their option to participate in service alternatives, or to 
continue work or attendance at ;! training and habilitation facility. 

(b) Persons participating in service alternatives shall continue to 
receive the amount and ~ of active treatment determined to be 
needed in their indiVlGual service plans and to assure compliance 
with feder;;:rregulations, as applicable. 

(c) All persons referred for 
shall be informed when 
person shall be denied 
under sections 256.045, 

~~~ alternative 
waived. No 

provided 

Subd. 6. [PAYMENT FOR ALTERNATIVE SERVICES.] (a) Pay­
ment for alternative services shall be made to approved vendors 
under the conditions of existing contracts wITh the host countYj except for intermediate care facilities for persons with menta 
retardation or ;! related condition reimbursed through Minnesota 
Rules, parts 9553.0010 to 9553.0080. When alternative services 
under this section are provided !>.y an intermediate care facility for 
persons with mental retardation or related conditions, the following 
reimbursement and reporting procedures will be applied. 

(b) Effective upon date of enactment, the commissioner shall, for;! 
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facility determined to be eligible under this section, negotiate an 
adfiustment to the payment rate. The negotiated adjustment must 
re ect only the actual programmatic costs of meeting the alterna­
tive day training and habilitation needs of aersons participating in 
service alternatives under this section. A ditional programmatic 
costs must not include administrative and property-related costs. 
The adcTItional programmatic costs shall be limited to: 

ill program salaries, payroll taxes, and fringe benefits of facility 
employees providing direct care servicesj 

(2) costs of program consultants providing direct care services; 

(3) training costs of facility employee~ providing direct care 
services; 

(4) costs of program supplies; and 

(5) additional operating costs related to transporting persons to 
community activities which have not been included in the facility's 
payment rate. 

The additional programmatic costs must be reported on the 
facility's annual cost report in the program operating cost category. 
~ facility receiving !! negotiated adjustment to its n;,ment rate 
must agree to report these payments on an accrua asis as an 
applicable credit in the program operating cost category on its 
annual cost report for each reporting year in which !! negotiated 
adjustment ~ in effect. The maximum amount of the negotiated 
ad~ustment shall not exceed the cost of the My training and 
ha ilitation service provided to !! person just prior to entering 
alternative services. 

(c) The negotiated ~ diem adjustment to the facility's payment 
rate shall be egt'al to the sum of the negotiated programmatic costs 
a:rvrdeCT'fu the acility's resident days for the reporting year used to 
establish the payment rate being adjusted. The adjusted payment 
rate shaH oeeffective the first day of the month following the month 
when !! person ceases receiving ~ training and habilitation 
services. The negotiated ~ diem a justment may be subject to 
renegotiation on October ! of each subsequent rate year. The 
negotiated ~ mem adjustment shall terminate upon discharge of 
the person from the facility, or at such time when the person ~ 
determined gy the commissioner to no longer require service alter­
natives. 

(d) Upon statewide implementation of !! residential client-based 
reimbursement system for ICFIMR facilities, parts or all of this 
subdivision shall be subject to amendment, if no longer applicaOIe, 
as determined gy the commissioner. 
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Sec. 30. Minnesota Statutes 1990, section 254A.03, subdivision 2, 
is amended to read: 

Subd. 2. [AMERICAN INDIAN PROGRAMS.] There is hereby 
created ~ division of American Indian programs, within the alcohol 
and drug abuse section of the department of human services, *'*' 
"SSitiSR ef to be headed ~ ~ special assistant for American Indian 
programs on alcoholism and drug abuse and an assistant to that 
position. The division shall be staffed with all personnel necessary to 
fully administer programming for alcOiiOf and drug abuse for Amer­
ican Indians in the state. The special assistant position shall be 
filled by a person with considerable practical experience in and 
understanding of alcohol and other drug abuse problems in the 
American Indian community, who shall be responsible to the direc­
tor of the alcohol and drug abuse section created in subdivision 1 
and shall be in the unclassified service. The special assistant shall 
meet with the American Indian advisory council as described in 
section 254A.035 and serve as a liaison to the Minnesota Indian 
affairs council to report on the status of alcOhol and otherT\lug abuse 
among American Indians in the state of Minnesota. especial 
assistant with the approval ofthe director shall: 

(a) Administer funds appropriated for American Indian groups, 
organizations and reservations within the state for American Indian 
alcoholism and drug abuse programs. 

(b) Establish policies and procedures for such American Indian 
programs with the assistance of the American Indian advisory 
board. 

(c) Hire and supervise staff to assist in the administration of the 
American Indian prograIildivision within the alcohol and drug 
abuse section of the department of human services. 

Sec. 31. Minnesota Statutes 1991 Supplement, section 254B.04, 
subdivision 1, is amended to read: 

Subdivision 1. [ELIGIBILITY] (a) Persons eligible for benefits 
under Code of Federal Regulations, title 25, part 20, persons eligible 
for medical assistance benefits under sections 256B.055 and 
256B.056 or who meet the income standards of section 256B.056, 
subdivision 4, and persons eligible for general assistance medical 
care under section 256D.03, subdivision 3, are entitled to chemical 
dependency fund services. State money appropriated for this para­
graph must be placed in a separate account established for this 
purpose. 

(b) A person not entitled to services under paragraph (a), but with 
family income that is less than 60 percent of the state median 
income for a family of like size and composition, shall be eligible to 
receive chemical dependency fund services within the limit of funds 
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available after persons entitled to services under paragraph (a) have 
been served. A county may spend money from its own sources to 
serve persons under this paragraph. State money appropriated for 
this paragraph must be placed in a separate account established for 
this purpose. 

(c) Persons whose income is between 60 percent and 115 percent of 
the state median income shall be eligible for chemical dependency 
services on a sliding fee basis, within the limit of funds available, 
after persons entitled to services under paragraph (a) and persons 
eligible for services under paragraph (b) have been served. Persons 
eligible under this paragraph must contribute to the cost of services 
according to the sliding fee scale established under subdivision 3. A 
county may spend money from its own sources to provide services to 
persons under this paragraph. State money appropriated for this 
paragraph must be placed in a separate account established for this 
purpose. 

(d) Notwithstanding the provisions of paragraphs (b) and ~ state 
funds appropriated to serve persons WhO are not entffied under the 
provisions of paragraph ~ shall be ex~ndedfor chemical depen­
dency treatment services for nonentitIe but eligible persons who 
have children in their housenold, are pregnant, or are younger than 
18 years old. These persons may have household incomes !!p to 60 
percent of the state median income. Ana funds in addition to the 
amounts necessary to serve the persons i entified in this paragrapn 
shall be expended according to the provisions of paragraphs (b) and 
(c). 

Sec. 32. Minnesota Statutes 1991 Supplement, section 256.031, 
subdivision 3, is amended to read: 

Subd. 3. [AUTHORIZATION FOR THE DEMONSTRATION.] (a) 
The commissioner of human services, in consultation with the 
commissioners of education, finance, jobs and training, health, and 
planning, and the director of the higher education coordinating 
board, is authorized to proceed with the planning and designing of 
the Minnesota family investment plan and to implement the plan to 
test policies, methods, and cost impact on an experimental basis by 
using field trials. The commissioner, under the authority in section 
256.01, subdivision 2, shall implement the plan according to sec­
tions 256.031 to 256.0361 and Public Law Numbers 101-202 and 
101-239, section 8015, as amended. If major and unpredicted costs to 
the program occur, the commissioner may take corrective action 
consistent with Public Law Numbers 101-202 and 101-239, which 
may include termination of the program. Before taking such correc­
tive action, the commissioner shall consult with the chairs of the 
senate health and human services committee, the house health and 
human services committee, the health and human services division 
of the senate finance committee and the human resources division of 



11710 JOURNAL OF THE HOUSE [90th Day 

the house appropriations committee, or, if the legislature is not in 
session, consult with the legislative advisory commission. 

(b) The field trials shall be conducted as permitted under federal 
law, for as many years as necessary, and in different geographical 
settings, to provide reliable instruction about the desirability of 
expanding the program statewide. 

(c) The commissioner shall select the counties which shall serve as 
field trial or e8atpei comparison sites based on criteria which ensure 
reliable evaluation of the program. 

(d) The commissioner is authorized to determine the number of 
families and characteristics of subgroups to be included in the 
evaluation. 

(i) A family that applies for or is currently receiving financial 
assistance from aid to families with dependent children; family 
general assistance or work readiness; or food stamps may be tested 
for eligibility for aid to families with detendent children or family 
general assistance and may be assigned y the commissioner to .... 
e"I'epilReatai a test or a eeatpei com~arison group for the purposes 
of evaluating tne family investment pan. A family found not eligible 
for aid to families with dependent children or family general 
assistance will be tested for eligibility for the foodstamp program. If 
found eligible for the food stamp program, the commissioner may 
ranaomly assign the family to .'! test ~ com;.arison ~ or 
neither ~ Families assigned to .... eXl'epilR~tal .'! test group 
receive benefits and services through the family investment plan. 
Families assigned to a eeatpei comparison group receive benefits and 
services through existing programs. A family may not select the 
group to which it is assigned. Once assigned to a group, a an eligible 
family must remain in that group for the duration of the project. 

(ii) To evaluate the effectiveness of the family investment plan, the 
commissioner may designate a subgroup of families from the "*J>CI'­
ilReatai test group who shall be exempt from section 256.035, 
subdivision 1, and shall not receive case management services under 
section 256.035, subdivision 6a. Families are eligible for services 
under section 256.736 to the same extent as families receiving 
AFDC. 

Sec. 33. Minnesota Statutes 1991 Supplement, section 256.033, 
subdivision 1, is amended to read: 

Subdivision 1. [ELIGIBILITY CONDITIONS.] (a) A family is 
entitled to assistance under the Minnesota family investment plan if 
the family is assigned to .'! test ~ in the evaluation as provided 
in section 256.031, subdivision ~ paragraph !ill, and: 
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(1) the family meets the definition of assistance unit under section 
256.032, subdivision 1a; 

(2) the family's resources not excluded under subdivision 3 do not 
exceed $2,000; 

(3) the family can verify citizenship or lawful resident alien 
status; 

(4) the family provides or applies for a social security number for 
each member of the family receiving assistance under the family 
investment plan; and 

(5) the family assigns child support collection to the county 
agency. 

(b) A family is eligible for the family investment plan if the net 
income is less than the transitional standard as defined in section 
256.032, subdivision 13, for that size and composition of family. In 
determining available net income, the provisions in subdivision 2 
shall apply. 

(c) Upon application, a family is initially eligible for the family 
investment plan if the family's gross income does not exceed the 
applicable transitional standard of assistance for that fumily as 
defined under section 256.032, subdivision 13, after deducting: 

(1) 18 percent to cover taxes; 

(2) actual dependent care costs up to the maximum disregarded 
under United States Code, title 42, section 602(a)(8)(A)(iii); and 

(3) $50 of child support collected in that month. 

(d) A family can remain eligible for the program if: 

(1) it meets the conditions in section 256.035, subdivision 4; and 

(2) its income is below the transitional standard in section 
256.032, subdivision 13, allowing for income exclusions in subdivi­
sion 2 and after applying the family investment plan treatment of 
earnings under section 256.035, subdivision 4. 

Sec. 34. Minnesota Statutes 1991 Supplement, section 256.033, 
subdivision 2, is amended to read: 

Subd. 2. [DETERMINATION OF FAMILY INCOME.] The aid to 
families with dependent children income exclusions listed in Code of 
Federal Regulations, title 45, sections 233.20(a)(3) and 233.20(a)(4), 
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must be used when detennining a family's available income, except 
that: 

(1) all earned income of a minor child receiving assistance through 
the Minnesota family investment plan is excluded when the child is 
attending school at least half-time; 

(2) all earned income tax credit payments received by the family 
as a refund offederal income taxes or made as advance payments are 
excluded in accordance with United States Code, title 42, section 
602(a)(8)(A)(viii); 

(3) educational grants and loans as provided in section 256.74, 
subdivision 1, clause (2), are excluded; 

(4) all other income listed in Minnesota Rules, part 9500.2380, 
subpart 2, is excluded; and 

(5) when determining income available from members of the 
family who do not elect to be included in the assistance unit under 
section 256.032, snbdivision la, paragraphs (c) and (e), the county 
agency shall count the remaining income after disregarding: 

(i) the first 18 percent of the excluded family member's gross 
earned income; 

(ii) an amount for the support ofw anI, stepparent or any parent 
of a minor caregiver and any other indivi uals whom tne stepparent 
or pard'nt of tile minor caregiver claims as dependents for determin­
ing fe eral personal income tax liability and who live in the same 
household but whose needs are not considered in detennining 
eligibility for assistance under sections 256.031 to 256.033. The 
amount equals the transitional standard in section 256.032, subdi­
vision 13, for a family of the same size and composition; 

(iii) amounts the stepparent or parent of the minor care~ver 
actually paid to individuals not living in the same househol but 
whom the stepparent claims as dependents for detennining federal 
personal income tax liability; and 

(iv) alimony or child support, or both, paid by the stepparent or 
parent of the minor caregiver for individuals not living in the same 
househorr --

Sec. 35. Minnesota Statutes 1991 Supplement, section 256.033, 
subdivision 3, is amended to read: 

Subd. 3. [DETERMINATION OF FAMILY RESOURCES.] When 
determining a family's resources, the following are excluded: 
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(1) the family's home, together with surrounding property that 
<lees Bet e><eee<I te.. aeFeS aR4 that is not separated from the home by 
intervening property owned by others; 

(2) one burial plot for each family member; 

(3) one prepaid burial contract with an equity value of no more 
than $1,500 for each member of the family; 

(4) licensed automobiles, trucks, or vans up to a total equity value 
of $4,500; 

(5) personal property needed to produce earned income, including 
tools, implements, farm animals, and inventory; 

(6) the entire equity value of a motor vehicle determined to be 
necessary for the operation of a self-employment business; and 

(7) clothing, necessary household furniture, equipment, and other 
basic maintenance items essential for daily living. 

Sec. 36. Minnesota Statutes 1991 Supplement, section 256.033, 
subdivision 5, is amended to read: 

Subd. 5. [ABILITY TO APPLY FOR FOOD STAMPS.] A family 
that is ineligible for assistance through the Minnesota family 
investment plan due to income or resources or has not been assigned 
to ;! test ~ in the evaluation as provided in section 256.031, 
subdivision lh paragraph ~ may apply for, and if eligible receive, 
benefits under the food stamp program. 

Sec. 37. Minnesota Statutes 1991 Supplement, section 256.034, 
subdivision 3, is amended to read: 

Subd. 3. [MODIFICATION OF ELIGIBILITY TESTS.] (a) A needy 
family is eligible and entitled to receive assistance under the 
program if the family is assigned to ;! test group in th~ evaluation as 
provided in section 256.031, subdivision lh para~rtp!i @), even if its 
children are not found to be deprived of parenta support or care by 
reason of death, continued absence from the home, physical or 
mental incapacity of a parent, or unemployment of a parent, 
provided the family's income and resources do not exceed the 
eligibility requirements in section 256.033. In addition, a caregiver 
who is in the assistance unit who is physically and mentally fit, who 
is between the ages of 18 and 60 years, who is enrolled at least half 
time in an institution of higher education, and whose family income 
and resources do not exceed the eligibility requirements in section 
256.033, is eligible for assistance under the Minnesota family 
investment plan if the family ~ assigned to ;! test ~ in the 
evaluation as provided in section 256.031, subdivision lh paragraph 
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!ill, even if the conditions for eligibility as prescribed under the 
federal Food Stamp Act of 1977, as amended, are not met. 

(b) An applicant for, or a person receiving, assistance under the 
Minnesota family investment plan is considered to have assigned to 
the public agency responsible for child support enforcement at the 
time of application all rights to child support, health care benefits 
coverage, and maintenance from any other person the applicant may 
have in the applicant's own behalf or on behalf of any other family 
member for whom application is made under the Minnesota family 
investment plan. The provisions of section 256.74, subdivision 5, 
govern the assignment. An applicant for, or a person receiving, 
assistance under the Minnesota family investment plan shall coop­
erate with the efforts of the county agency to collect child and 
spousal support. The county agency is entitled to any child support 
and maintenance received by or on behalf of the person receiving 
assistance or another member of the family for which the person 
receiving assistance is responsible. Failure by an applicant or a 
person receiving assistance to cooperate with the efforts of the 
county agency to collect child and spousal support without good 
cause must be sanctioned according to section 256.035, subdivision 
3. 

(c) An applicant for, or a person receiving, assistance under the 
Minnesota family investment plan is not required to comply with 
the employment and training requirements prescribed under sec­
tions 256.736, subdivisions 3, 3a, and 14; and 256D.05, subdivision 
1; section 402(a)(19) of the Social Security Act; the federal Food 
Stamp Act of 1977, as amended; Public Law Number 100-485; or any 
other state or federal employment and training program, unless and 
to the extent compliance is specifically required in a family support 
agreement with the county agency or its designee. 

Sec. 38. Minnesota Statutes 1991 Supplement, section 256.035, 
subdivision 1, is amended to read: 

Subdivision 1. [EXPECTATIONS.] All families eligible for assis­
tance under the family investment plan who are assigned to ~ test 
~ in the evaluation as provided in section 256.031, subdivision 
~ paragraph !ill, are expected to be in transitional status as defined 
in section 256.032, subdivision 12. To be considered in transitional 
status, families must meet the following expectations: 

(a) For a family headed by a single adult parental caregiver, the 
expectation is that the parental caregiver will independently pursue 
self-sufficiency until the family has received assistance for 24 
months within the preceding 36 months. Beginning with the 25th 
month of assistance, the parent must be developing or complying 
with the terms of the family support agreement. 

(b) For a family with a minor parental caregiver or a family whose 
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parental caregiver is 18 or 19 years of age and does not have a high 
school diploma or its equivalent, the expectation is that, concurrent 
with the receipt of assistance, the parental caregiver must be 
developing or complying with a family support agreement. The 
terms of the family support agreement must include compliance 
with section 256.736, subdivision 3b. However, if the assistance unit 
does not comply with section 256.736, subdivision 3b, the sanctions 
in subdivision 3 apply. 

(c) For a family with two adult parental caregivers, the expecta­
tion is that at least one parent will independently pursue self­
sufficiency until the family has received assistance for six months 
within the preceding 12 months. Beginning with the seventh month 
of assistance, one parent must be developing or complying with the 
terms of the family support agreement. 

Sec. 39. Minnesota Statutes 1991 Supplement, section 256.0361, 
subdivision 2, is amended to read: 

Subd. 2. [FINANCIAL REIMBURSEMENT.] (a) Up to the limit of 
the state appropriation, a county selected by the commissioner to 
serve as a field trial or a •• RtF.1 comparison site for the Minnesota 
family investment plan shall be reimbursed by the state for the 
nonfederal share of administrative costs that were incurred during 
the development, implementation, and operation of the program and 
that exceed the administrative costs that would have been incurred 
in the absence of the program. 

(b) Minnesota family investment plan assistance is included as 
covered programs and services under section 256.025, subdivision 2. 

Sec. 40. Minnesota Statutes 1990, section 256.81, is amended to 
read: 

256.81 [COUNTY AGENCY, DUTIES.] 

(1) The county agency shall keep such records, accounts, and 
statistics in relation to aid to families with dependent children as 
the state agency shall prescribe. 

(2) Each grant of aid to families with dependent children shall be 
paid to the recipient by the county agency unless paid by the state 
agency. Payment must be by check or electronic means except in 
those instances in which the county agency, subject to the rules of 
the state agency, determines that payments for care shall be made to 
an individual other than the parent or relative with whom the 
dependent child is living or to vendors of goods and services for the 
benefit of the child because such parent or relative is unable to 
properly manage the funds in the best interests and welfare of the 
child. At the request of a recipient, the state or county may make 
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payments directly to vendors of goods and services, but only for 
goods and services appropriate to maintain the health and safety of 
the child, as determined by the county. The state or county may ask 
the recipient to give written consent authorizing file state or county 
to provide advance notice to '" vendor before vendor payments are 
reduced or terminated. Whenever possible under state and federal 
laws and regulations, the state or county shall provide at least 30 
days notice to vendorsbefore vendor payments are reduced or 
terminated. If 30 days notice cannot be giveN' the state or county 
shall notify the vendor within three working ~ after the date the 
state or county becomes aware that vendor payments will be reducea 
or terminated. A fee of no more than $5 may be charged to a vendor 
to offset the cost of notification. A vendor Eayment arrangement ~ 
not '" guarantee that a vendor will be paid ~ the state or county for 
rent, goods, or services furnished to '" recipient, and the state and 
county are not liable for any damages claimed !!x '" vendor due to 
failure of the state or county to I!ilY or to notify the vendor on behalf 
of a recipient, except under a specific written agreement between the 
state or county and the vendor or when the state or county has 
provided a voucher guaranteeing payment UDder certain conditions. 

(3) The county shall be paid from state and federal funds available 
therefor the amount provided for in section 256.82. 

(4) Federal funds available for administrative purposes shall be 
distributed between the state and the counties in the same propor­
tion that expenditures were made except as provided for in section 
256.017. 

Sec. 41. Minnesota Statutes 1990, section 256.9655, is amended to 
read: 

256.9655 [PAYMENTS TO MEDICAL PROVIDERS.] 

Subdivision 1. [DUTIES OF COMMISSIONER.] The commis­
sioner shall establish procedures to analyze and correct problems 
associated with medical care claims preparation and processing 
under the medical assistance, general assistance medical care, and 
children's health plan programs. At a minimum, the commissioner 
shall: 

(1) designate a full-time position as a liaison between the depart­
ment of human services and providers; 

(2) analyze impediments to timely processing of claims, provide 
information and consultation to providers, and develop methods to 
resolve or reduce problems; 

(3) provide to each acute care hospital a quarterly listing of claims 
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received and identify claims that have been suspended and the 
reason the claims were suspended; 

(4) provide education and information on reasons for rejecting and 
suspending claims and identify methods that would avoid multiple 
submissions of claims; and 

(5) for each acute care hospital, identify and prioritize claims that 
are in jeopardy of exceeding time factors that eliminate payment. 

Subd. 2. [ELECTRONIC CLAIM SUBMISSION.] Medical provid­
erSdeSlgnated 2Y the commissioner of human services are permitted 
to purchase authorized materials through commodity contracts 
administered ~ the commissioner of administration for the purpose 
of submitting electronic claims to the medical programs designated 
in subdivision 1. Providers so designated must be actively enrolled 
and participating in the medical programs and must sign '" hard­
ware purchase and electronic biller agreement with the commis­
sioner Qf human services prior to purchase from the contract. 

Sec. 42. Minnesota Statutes 1991 Supplement, section 256.9685, 
subdivision 1, is amended to read: 

Subdivision 1. [AUTHORITY.) The commissioner shall establish 
procedures for determining medical assistance and general assis­
tance medical care payment rates under a prospective payment 
system for inpatient hospital services in hospitals that qualify as 
vendors of medical assistance. The commissioner shall establish, by 
rule, procedures for implementing this section and sections 
256.9686, 256.969, and 256.9695. The medical assistance payment 
rates must be based on methods and standards that the commis­
sioner finds are adequate to provide for the costs that must be 
incurred for the care of recipients in efficiently and economically 
operated hospitals. Services must meet the requirements of section 
256B.04, subdivision 15, or 2560.03, subdivision 7, paragraph (b), to 
he eligible for payment except the commissioner may establish 
exemptions to specific requirements based on diagnosis, procedure, 
or service after notice in the State Register and '" 30-day comment 
period. The commissioner may establish an administrative reconsid­
eration process for appeals of inpatient hospital services determined 
to be medically unnecessary. The reconsideration process shall take 
place prior to the contested case procedures of chapter 14 and shall 
be conducted 0: physicians that are independent of the case under 
reconsideration. 11 majority decision !!y the physicians i§ necessary 
to make '" determination . ~ not medically 
necessary. Notwithstanding commissioner may 
recover inpatient hospital payments that have been 
determined to he medically unnecessary under the reconsideration 
process. 
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Sec. 43. Minnesota Statutes 1991 Supplement, section 256.969, 
subdivision 1, is amended to read: 

Subdivision 1. [HOSPITAL COST INDEX.] The hospital cost 
index shall be obtained from an independent source and shall 
represent a weighted average of historical, as limited to statutory 
maximums, and projected cost change estimates determined for 
expense categories to include wages and salaries, employee benefits, 
medical and professional fees, raw food, utilities, insurance includ­
ing malpractice insurance, and other applicable expenses as deter­
mined by the commissioner. The index shall reflect Minnesota cost 
category weights. Individual indices shall be specific to Minnesota if 
the commissioner determines that sufficient accuracy of the hospital 
cost index is achieved. The hospital cost index shall may be used to 
adjust the base year operating payment rate through the rate year 
on an annually compounded basis. Notwithstanding section 
256.9695, subdivision 3, paragraph (cJ, the hospital cost index shall 
not be effective under the general assistance medical care program 
for admissions occurring during the biennium ending June 30, 1993. 

For fiscal years beginning on or after July 1., 1993, the commis­
sioner of human services shall not provide automatic annual infla­
tion adjustments for hospital reimbursement rates under medical 
assistance and general assistance medical care. The commissioner of 
finance shall include as '" budget change request in each biennial 
detailed expenditure budget submitted to the legislature under 
section 16A.11 annual adjustments in hospital reimbursement rates 
under medical assistance and general assistance medical care, based 
lI.PQ!! the hospital cost index. 

Sec. 44. Minnesota Statutes 1991 Supplement, section 256.969, 
subdivision 2, is amended to read: 

Subd. 2. [DIAGNOSTIC CATEGORIES.] The commissioner shall 
use to the extent possible existing diagnostic classification systems, 
including the system used by the Medicare program to determine 
the relative values of inpatient services and case mix indices. The 
commissioner may combine diagnostic classifications into diagnostic 
categories and may establish separate categories and numbers of 
categories based on program eligibility or hospital peer group. 
Relative values shall be recalculated when the base year is changed. 
Relative value determinations shall include paid claims for admis­
sions during each hospital's base year. The commissioner may extend 
the time period forward to obtain sufficiently valid information to 
establish relative values. Relative value determinations shall not 
include property cost data, Medicare crossover data, and data on 
admissions that are paid a per day transfer rate under subdivision 
M 14. The computation of the base year cost per admission must 
include identified outlier cases and their weighted costs up to the 
point that they become outlier cases, but must exclude costs recog­
nized in outlier payments beyond that point. The commissioner may 
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recategorize the diagnostic classifications and recalculate relative 
values and case mix indices to reflect actual hospital practices, the 
specific character of specialty hospitals, or to reduce variances 
within the diagnostic categories after notice in the State Register 
and a 30-day comment period. 

Sec. 45. Minnesota Statutes 1991 Supplement, section 256.969, 
subdivision 21, is amended to read: 

Subd. 21. [MENTAL HEALTH OR CHEMICAL DEPENDENCY 
ADMISSIONS; R!.TE8.] !..dmissieas eeeurriag en e¥ after ~ l-; 
l-99(), tBat are elassiRed tG a E1iagaestie eatege>?' sf meatal health e¥ 

""emieal E1e!,eaEleaey shall Have rates establisheEi aeeerEliag tG the 
metheEis sf sulJEiiyisiea l4, e><eej>t the """ <I<w rate shaIIl>e ffiIliti­
f'Iie<I ~ a ffietaF sf ~ !,reyiEleEi tBat the t&taI sf the """ <I<w rates shall 
Bet""""",, the """ admissieB rate-, This metheElelegy shall alee awIY 
when a I>eId e¥ eemmitmeat is erElereEi ~ the eeHFt fur the days tBat 
ia!,atieat hes!,ital seFYiees are meElieal1y aeeessaF;;'. Stays Mental 
health and chemical dependency inpatient hospital services for ~ 
hold or commitment ordered !!.Y the court which are medically 
necessary fur ia!'atieBt hes!,ital serviees and covered by medical 
assistance shall not be billable to any other governmental entity. 
Medical necessity shall be determined under criteria established to 
meet the requirements of section 256B.04, subdivision 15, or 
256D.03, subdivision 7, paragraph (b). 

Sec. 46. Minnesota Statutes 1991 Supplement, section 256.9751, 
subdivision 1, is amended to read: 

Subdivision 1. [DEFINITIONS.] For the purposes of this section, 
the following terms have the meanings given them. 

(a) [CONGREGATE HOUSING.] "Congregate housing" means 
federally or locally subsidized housing, designed for the elderly, 
consisting of private apartments and common areas which can be 
used for activities and for serving meals. 

(b) [CONGREGATE HOUSING SERVICES PROJECTS.] "Con­
gregate housing services project" means a project in which services 
are or could be made available to older persons who live in subsi­
dized housing and which helps delay or prevent nursing home 
placement. To be considered a congregate housing services project, a 
project must have: (1) an on-site coordinator, and (2) a plan for 
!,FeyiEliag a miaimum assuring the availability of one meal per day, 
seven days ~ week, for each elderly participant, se¥eH days a week in 
need. 

(c) [ON-SITE COORDINATOR.] "On-site coordinator" means a 
person who works on-site in a building or buildings and who serves 
as a contact for older persons who need services, support, and 
assistance in order to delay or prevent nursing home placement. 
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(d) [CONGREGATE HOUSING SERVICES PROJECT PARTICI­
PANTS OR PROJECT PARTICIPANTS.] "Congregate housing ser­
vices project participants" or "project participants" means elderly 
persons 60 years old or older, who are currently residents of, or who 
are applying for residence in housing sites, and who need support 
services to remain independent. 

Sec. 47. Minnesota Statutes 1991 Supplement, section 256.9751, 
subdivision 6, is amended to read: 

Subd. 6. [CRITERIA FOR SELECTION.] The Minnesota board on 
aging shall select projects under this section according to the 
following criteria: 

(1) the extent to which the proposed project assists older persons to 
age-in-place to prevent or delay nursing home placement; 

(2) the extent to which the proposed project identifies the needs of 
project participants; 

(3) the extent to which the proposed project identifies how the 
on-site coordinator will help meet the needs of project participants; 

(4) the extent to which the proposed project plEn assures the 
availability of one meal a day, seven days a week, or ~9l'tiei~'*'ts 
each elderly participant in need; 

(5) the extent to which the proposed project demonstrates involve­
ment of participants and family members in the project; and 

(6) the extent to which the proposed project demonstrates involve­
ment of housing providers and public and private service agencies, 
inc! uding area agencies on aging. 

Sec. 48. Minnesota Statutes 1990, section 256B.02, is amended by 
adding a subdivision to read: 

Subd. 14. [GROUP HEALTH PLAN.] "Group health plan" means 
any plan Q[, or contributed to !!Y, an employer, including !I. self­
insured Rlan, to provide health care directly or otherwise to the 
employer s emjiIoyees, former employees, or tile families or the 
employees or former employees, and includes continuation coverage 
pursuant to title XXII of the Public Health Service AC~I section 
4980B of the Internal Revenue Code of 1986, or title _ of the 
EmPlOyee Retirement Income security Act of 1974. 

Sec. 49. Minnesota Statutes 1990, section 256B.02, is amended by 
adding a subdivision to read: 
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Subd. 15. [COST-EFFECTIVE.) "Cost-effective" means that the 
amount paid ~ the state for premiums, coinsurance, dediiCtible8, 
other cost sharing oblig3lions under a health insurance plan, and 
other administrative costs ~ likely to 'Oe less than the amount paid 
for an equivalent set of services paid ~ medical assistance. 

Sec. 50. Minnesota Statutes 1990, section 256B.035, is amended to 
read: 

256B.035 [MANAGED CARE.) 

The commissioner of human services may contract with public or 
private entities feF ~ .....,., seF'Iiees feF or operate a preferred 
provider program to deliver health care services to medical assis­
tance aM, general assistance medical care, and children's health 
plan recipients iliestilieli by tBe oemmissieBeF as iBat'IlFellnateIY 
\ISiag ~ eare seFviees. The commissioner may enter into risk­
based and non-risk-based contracts. Contracts may be for the full 
range of health services, or a portion thereof, for medical assistance 
and general assistance medical care populations to determine the 
effectiveness of various provider reimbursement and care delivery 
mechanisms. The commissioner may seek necessary federal waivers 
and implement projects when approval of the waivers is obtained 
from the Health Care Financing Administration of the United States 
Department of Health and Human Services. 

Sec. 51. Minnesota Statutes 1990, section 256B.056, subdivision 
la, is amended to read: 

Subd. 1a. [INCOME AND ASSETS GENERALLY.) Unless specif­
ically required by state law or rule or federal law or regulation, the 
methodologies used in counting income and assets to determine 
eligibility for medical assistance shall be as follows: (a) for persons 
whose eligibility category is based on blindness, disability, or age of 
65 or more years, the methodologies for the supplemental security 
income program shall be used; and (b) for families and children, 
which includes all other eligibility categories, the methodologies for 
the aid to families with dependent children program under section 
256.73 shall be used. For these purposes, a "methodology" does not 
include an asset or income standard, jmdgeting or accounting 
method, or method of determining effective dates. 

Sec. 52. Minnesota Statutes 1990, section 256B.056, subdivision 5, 
is amended to read: 

Subd. 5. [EXCESS INCOME.) A person who has excess income is 
eligible for medical assistance if the person has expenses for medical 
care that are more than the amount of the person's excess income, 
computed by deducting incurred medical expenses from the excess 
income to reduce the excess to the income standard specified in 
subdivision 4. The person shall elect to have the medical expenses 
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deducted at the beginning of a one-month budget period or at the 
beginning of a six-month budget period. Until June ~ 1993, or the 
date the Medicaid Management Information System (MMIS) .'!E: 
grade is im~lemented, whichever occurs last, the commissioner shall 
seeI. al'l'lilVliIe waive ... fFem the --seeretary ef Wealth a..a W ..... aa 
lOeF'Iiees t;e allow persons eligible for assistance on a one-month 
spend-down basis under this subdivision to elect to pay the monthly 
spend-down amount in advance of the month of eligibility to the 
local agency in order to maintain eligibility on a continuons basis '* ... eElieal assistaaee a..a t;e si"'l'lify I'ay ... eat t;e health saFe 

I'FeviEle.... If the I....H ageaey has Bet FeseiveEl I'ay ... eat ef the 
sl'eaEl Elowa a ... o .. at by the l4I;h !lay ef the IB9Bth recipient does not 
~ the spend-down amount on or before the 20th of the month, the 
recipient is ineligible for this option for the following month. ~ 
eSBlmissisRel' may: seek a wai-veJ: sf Y:te Fef}1:liFement ef the SooiaI 
lOee .. Fity Aet that aU re" .. iFe ... eats be .. aifeF'" stat."..,iEle, t;e .,Rase if> 
this Gj>ti<m ever a sill ... eath l'eFieEl. The local agency must deposit 
spend-down payments into its treasury and issue "" monthly ~ 
ment to the state agency with the necessar individual account 
information. The local agency sharco e ~ client eligibility system 
to indicate that the spend-down obligation has been satisfied for the 
month paid. The state agency shall cfinley this information to 
providers throug!! eligibility cards whic ist no remaining spend­
down obligation. After the implementation of the MMIS upgrade, 
the recipient may elect to ~ the state agency the monthly 
spend-down amount. The recipient must make the paliment on or 
before the 20th of the month in order to be eligible for t is option in 
the folloWing month. 

Sec. 53. Minnesota Statutes 1990, section 256B.056, is amended 
by adding a subdivision to read: 

Subd. 8. [COOPERATION.] To be eligible for medical assistance, 
applicants and recipients must cooperate with the state and local 
agency to identify potentiiilly1iable third-part~ payers and assist 
the state in obtaining third party payments, un ess good cause for 
noncooperation ~ determined according to Code of Federal Regula­
t~ns, title ~ part 433.147. "Cooperation" includes identifying "any 
t ird party who may be liable for care and services provided un er 
this chapter to the applicant, recipient, or any other fa,£ily member 
for whom application is made and providing relevant in ormation to 
assist the state in pursuing a potentially liable third party. Cooper­
ation aISo includes providing information about"" lITQ!!P health plan 
for which the person may be eligible and if the plari~ deteimined 
cost-effective ~ the state agency and premiums are paid ~ the local 
agency or there ~ no cost to the recipient, they must enroll or remain 
enrollea with the ~ Cost-effective insurance premiums ::loP:: 
proved for payment ~ the state agency and paid !iY the local agency 
are eligible for reimbursement according to section 256B.19. 

Sec. 54. Minnesota Statutes 1990, section 256B.057, is amended 
by adding a subdivision to read: 
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Subd. 3a. [ELIGIBILITY FOR PAYMENT OF MEDICARE PART 
B PREMIUMS.] ~ "erson who would otherwise be eligible as '" 
qualified Medicare eneficiary under subdivision £., except the 
person's income ~ in excess of the limit, is eligible for medical 
assistance reimbursement of Medicare part .!! premiums !f the 
person's income is less than 110 percent of the official federal poverty 
guidelines for the appnCablefamily size. The income limit shall 
increase to 120 percent of the official federal poverty guidelines for 
the applicable family size on January h 1995. 

Sec. 55. Minnesota Statutes 1990, section 256B.0625, subdivision 
9, is amended to read: 

Subd. 9. [DENTAL SERVICES.] (a) Medical assistance covers 
dental services. Dental services inclUde, with prior authorization, 
fixed cast metal restorations that are cost-effective for persons who 
cannot use removable dentures because of their medical condition. 

(b) The commissioner shall contract with '" si(jgle prek'id dental 
plan com9.any for all dental care services ren ered at r ~uly h 
1992, uner medlc8T assistance, general assistance medica care, 
and the children's health plan. 

(c) Nothing in this section affects the commissioner's authority to 
contract under sections 256B.031, 256B.035, and 2560.03, subdivi­
sion :!, paragrnph (c). 

Sec. 56. Minnesota Statutes 1991 Supplement, section 256B.0625, 
subdivision 13, is amended to read: 

Subd. 13. [DRUGS.] (a) Medical assistance covers drugs if pre­
scribed by a licensed practitioner and dispensed by a licensed 
pharmacist, or by a physician enrolled in the medical assistance 
program as a dispensing physician. The commissioner, after receiv­
!!!g recommendations from the Minnesota medical association and 
the Minnesota pharmaCIStS association, shall designate a formulary 
committee to advise the commissioner on the names of drugs for 
which payment is made, recommend a system for reimbursing 
providers on a set fee or charge basis rather than the present system, 
and develop methods encouraging use of generic drugs when they 
are less expensive and equally effective as trademark drugs. The 
commissioner shall appoint the formulary committee members no 
later than 30 days following July 1, 1981. The formulary committee 
shall consist of nine members, four of whom shall be physicians who 
are not employed by the department of human services, and a 
majority of whose practice is for persons paying privately or through 
health insurance, three of whom shall be pharmacists who are not 
employed by the department of human services, and a majority of 
whose practice is for persons paying privately or through health 
insurance, a consumer representative, and a nursing home repre­
sentative. Committee members shall serve two-year terms and shall 
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serve without compensation. The commissioner shall establish a 
drug formulary. Its establishment and publication shall not be 
subject to the requirements of the administrative procedure act, but 
the formulary committee shall review and comment on the formu­
lary contents. The formulary committee shall review and recom­
mend drugs which require prior authorization. The formulary 
committee may recommend drugs for prior authorization directly to 
the commissioner, as long as opportunity for pUbJiC input g, pro­
vided. Prior authorization may be requestea!>y ~ commissioner 
based on medical and clinical criteria before certai,:lrugs are 
eligible for payment. Before a ~rug may be consider or prior 
authorization at the request of ~ commissioner: 

ill the drug formulai?i committee must develop criteria to be used 
for identifying drugs; te development of these criteria is not subiect 
to the requirements or chapter 14 but the formulary committee 
shall provide opportunity for pubFc input in developing criteria; 

(2) the drug formular1 committee must hold ~ public forum and 
receive public comment 6r an additiiiiiiir15 days; and 

(3) the commissioner must provide evidence to the formulary 
committee that placing the drug on prior authorization will not 
reduce the quality of patient care and that the drug g, SUD]ect to 
CITiiiCaI abuse or misuse. Prior authorization may be required by the 
commissioner before certain formulary drugs are eligible for pay­
ment. The formulary shall not include: drugs or products for which 
there is no federal funding; over-the-counter drugs, except for 
antacids, acetaminophen, family planning products, aspirin, insu­
lin, products for the treatment of lice, and vitamins for children 
under the age of seven and pregnant or nursing women; or any other 
over-the-counter drug identified by the commissioner, in consulta­
tion with the drug formulary committee as necessary, appropriate 
and cost effective for the treatment of certain specified chronic 
diseases, conditions or disorders, and this determination shall not be 
subject to the requirements of chapter 14, the administrative proce­
dure act; nutritional products, except for those products needed for 
treatment of phenylketonuria, hyperlysinemia, maple syrup urine 
disease, a combined allergy to human milk, cow milk, and soy 
formula, or any other childhood or adult diseases, conditions, or 
disorders identified by the commissioner as requiring a similarly 
necessary nutritional product; anorectics; and drugs for which 
medical value has not been established. Separate payment shall not 
be made for nutritional products for residents of long-term care 
facilities; payment for dietary requirements is a component of the 
per diem rate paid to these facilities. Payment to drug vendors shall 
not be modified before the formulary is established except that the 
commissioner shall not permit payment for any drugs which may not 
by law be included in the formulary, and the commissioner's deter­
mination shall not be subject to chapter 14, the administrative 
procedure act. The commissioner shall publish conditions for pro-
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hibiting payment for specific drugs after considering the formulary 
committee's recommendations. 

(b) The basis for determining the amount of payment shall be the 
lower of the actual acquisition costs of the drugs plus a fixed 
dispensing fee established by the commissioner, the maximum 
allowable cost set by the federal government or by the commissioner 
plus the fixed dispensing fee or the usual and customary price 
charged to the public. Actual acquisition cost includes quantity and 
other special discounts except time and cash discounts. The actual 
acquisition cost of a drug may be estimated by the commissioner. The 
maximum allowable cost of a multi source drug may be set by the 
commissioner and it shall be comparable to, but no higher than, the 
maximum amount paid by other third party payors in this state who 
have maximum allowable cost programs. Establishment of the 
amount of payment for drugs shall not be subject to the require­
ments of the administrative procedure act. An additional dispensing 
fee of $.30 may be added to the dispensing fee paid to pharmacists for 
legend drug prescriptions dispensed to residents of long-term care 
facilities when a unit dose blister card system, approved by the 
department, is used. Under this type of dispensing system, the 
pharmacist must dispense a 30-day supply of drug. The National 
Drug Code (NDC) from the drug container used to fill the blister 
card must be identified on the claim to the department. The unit 
dose blister card containing the drug must meet the packaging 
standards set forth in Minnesota Rules, part 6800.2700, that govern 
the return of unused drugs to the pharmacy for reuse. The pharmacy 
provider will be required to credit the department for the actual 
acquisition cost of all unused drugs that are eligible for reuse. 
Over-the-counter medications must be dispensed in the manufactur­
er's unopened package. The commissioner may permit the drug 
clozapine to be dispensed in a quantity that is less than a 30-day 
supply. Whenever a generically equivalent product is available, 
payment shall be on the basis of the actual acquisition cost of the 
generic drug, unless the prescriber specifically indicates "dispense 
as written - brand necessary" on the prescription as required by 
section 151.21, subdivision 2. Implementation of any change in the 
fixed dispensing fee that has not been subject to the administrative 
procedure act is limited to not more than 180 days, unless, during 
that time, the commissioner initiates rulemaking through the 
administrative procedure act. 

(c) Until June ~ 1993, or the date the Medicaid Management 
InfOrmationSYstem (MMIS) upgrade !§ implemented, whichever 
occurs last, !Ie pharmacy provider may require individuals who seek 
to become eligible for medical assistance under !Ie one-monthS pend­
down, as provided in section 256B.056, subdivision ~ to ~ for 
services to the extent of the spend-down amount at the time the 
services are prOVIded. il pharmacy provider choosing this option 
shall file a medical assistance claim for the pharmacy services 
providea. IT medical assistance reimbursement !§ received for this 
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claim, the phannacy provider shall return to the individual the total 
amount paid Q.y the individual for the pharmacy services reiffiburSed 
Q.y the medical assistance program. IT the claim g; not eligible for 
merucal assistance reimbursement because of the provider's failure 
to complY with the provisions ofthe medical assistance program, the 
phannacy provider shall refund to the individual the total amount 
paid Q.y the individual. Pharmacy providers may choose this option 
only if they ~ similar credit restrictions to private ~ or 
privately insured individuals. 1i pharmac? provider choosing this 
oPt~on must inform individuals who see to become eligible for 
me icarassIstance under "" one-month spend-down of (1) their right 
to appeal the denial of services on the grounds that they have 
satisfied the spend-down requirement, and (2) their potential eligi­
bility for the health right program or the children's health plan. 

Sec. 57. Minnesota Statutes 1990, section 256B.0625, is amended 
by adding a subdivision to read: 

Subd. 13a. [DRUG UTILIZATION REVIEW BOARD.] A 12-
membei- drug utilization review board g; established. The board g; 
comprised of six licensed physicians actively engaged in the practice 
of medicine in Minnesota; five licensed pharmacists actively en­
gaged in the practice of phannacy in Minnesota; and one consumer 
representative. The board shall be staffed Q.y an employee of the 
department who shall serve as an ex officio nonvoting member of the 
board. The members of the board ShaH be appointed Q.y the commis­
sioner and shall serve three-year tenns. The physician members 
shall be selected from a list submitted Q.y the Minnesota medical 
aSsOciation. The pnarmaclSf members shall be selected from "" list 
submitted Q.y the Minnesota pharmacist association. The commis­
sioner shall appoint the initial members of the board for terms 
expiring as follows: four members for terms expiring June 30, 1995; 
four members for terms expiring June ~ 1994; and four members 
for terms expiring June ~ 1993. Members may be reappointed 
once. The board shall annually elect "" chair from among the 
members. 

The commissioner shall, with the advice of the board: 

(1) implement a medical assistance retrospective and prospective 
drug utilization review program as required Q.y United States Code, 
title ~ section 1396r-8(g)(3); 

(2) develop and implement the predetermined criteria and practice 
parameters for appropriate prescribing to be used in retrospective 
and prospective drug utilization review; 

(3) develop, select, implement, and assess interventions for physi­
cians, phannacists, and patients that are educational and not 
punitive in nature; 



90th Day] THURSDAY, APRIL 2, 1992 11727 

(4) establish ~ grievance and appeals process for physicians and 
pharmacists under this section; 

(5) publish and disseminate educational information to physicians 
and pharmacists regarding the board and the review program; 

(6) adopt and implement procedures designed to ensure the 
confidentialit:T of lny information collected!; stoJed, retrieved, as­
sessed, or ana yze ~ the board stalfto the ~ or contractors to 
the review program that i~es individual physicians, pharma­
cists, or recipients; 

(7) establish and im~lement an ongoing process to (i) receive 
public comment regaring drug utilization review criteria and 
standards, and (ii) consider the comments along with other scienEiliC 
and clinical information in order to revise criteria an<rS"tandards on 
~ timely basis; and ---

(8) adopt any rules necessary to ~ out this section. 

The board may establish advisory committees. The commissioner 
may contract with appropriate organizations to assist the board in 
carrying out the board's duties. The commissioner may enter into 
contracts for services to develop and implement a retrospective and 
prospective review program. 

The board shall report to the commissioner annually on December 
1.: The commissioner shall make the report available to the public 
up0it request. The report must include information on the activities 
of ~ board and the program; the effectiveness of implemented 
interventions; administrative costs; and any fiscal impact resulting 
from the program. 

Sec. 58. Minnesota Statutes 1990, section 256B.0625, is amended 
by adding a subdivision to read: 

Subd. 19b. [NO AUTOMATIC ADJUSTMENT.] For fiscal years 
beginning on or after July h 1993, the commissioner of human 
services shall not provide automatic annual inflation adjustments 
for personal care services. The commissioner of finance shall include 
as ~ budget change request in each biennial detailed expenditure 
budget submitted to the legislature under section 16A.11 annual 
adjustments in reimbursement rates for personal care services. 

Sec. 59. Minnesota Statutes 1990, section 256B.0625, is amended 
by adding a subdivision to read: 

Subd. 19c. [PERSONAL CARE.] Medical assistance covers aer­
sonal care services provided ~ an individual who ~ qUaITi1e to 
provide the services according to subdivision 19a and section 
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256B.0627, where the services are prescribed !?y !! physician in 
accordance with !! plan of treatment and are supervised !?y !! 
registered nurse. 

Sec. 60. Minnesota Statutes 1990, section 256B.0625, is amended 
by adding a subdivision to read: 

Subd. 20a. [CASE MANAGEMENT FOR PERSONS WITH MEN­
TAL RETARDATION OR A RELATED CONDITION.) To the extent 
defined in the state Medicaid plan, case management serVICe activ­
ities for persons with mental retaraatlon or !! related condition as 
defined in section 256B.092, and rules promulgated thereunder, are 
covered services under medical assistance. 

Sec. 61. Minnesota Statutes 1990, section 256B.0625, is amended 
by adding a subdivision to read: 

Subd. 31. [MEDICAL SUPPLIES AND EQUIPMENT.) Medical 
assrstaiice covers medical . and equipment. Separate ~ 
ment outside of payment rate shall be made for 

accessories for recipients Who are resi­
care facilities for the mentally retaiiIeiI 

wheelchairs and WheelChair accessories for 
shall be subjecito the same conditions and 

as coverage for recipients who do not reside in institu­
tions. ~ wheelchair purchased outside of the facility's payment rate 
~ the property of the recipient. 

Sec. 62. Minnesota Statutes 1991 Supplement, section 256B.0627, 
subdivision 5, is amended to read: 

Subd. 5. [LIMITATION ON PAYMENTS.) Medical assistance 
payments for home care services shall be limited according to this 
subdivision. 

(a) [EXEMPTION FROM PAYMENT LIMITATIONS.) The level, 
or the number of hours or visits of a specific service, of home care 
services to a recipient that began before and is continued without 
increase on or after December 1987, shall be exempt from the 
payment limitations of this section, as long as the services are 
medically necessary. 

(b) [LIMITS ON SERVICES WITHOUT PRIOR AUTHORIZA­
TION.) A recipient may receive the following amounts of home care 
services during a calendar year: 

(1) a total of 40 home health aide visits, or skilled nurse visits, 
health flFelBetieBs, 9F health asseSSlBeBts under section 256B.0625, 
subdivision 6a; and 
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(2) a total of ten hours of nursing supervision under section 
256B.0625, subdivision 7 or 19a. 

(c) [PRIOR AUTHORIZATION; EXCEPTIONS.] All home care 
services above the limits in paragraph (b) must receive the commis­
sioner's prior authorization, except when: 

(1) the home care services were required to treat an emergency 
medical condition that if not immediately treated could cause a 
recipient serious physical or mental disability, continuation of 
severe pain, or death. The provider must request retroactive autho­
rization no later than five working days after giving the initial 
service. The provider must be able to substantiate the emergency by 
documentation such as reports, notes, and admission or discharge 
histories; 

(2) the home care services were provided on or after the date on 
which the recipient's eligibility began, but before the date on which 
the recipient was notified that the case was opened. Authorization 
will be considered if the request is submitted by the provider within 
20 working days of the date the recipient was notified that the case 
was opened; or 

(3) a third party payor for home care services has denied or 
adjusted a payment. Authorization requests must be submitted by 
the provider within 20 working days of the notice of denial or 
adjustment. A copy of the notice must be included with the request. 

(d) [RETROACTIVE AUTHORIZATION.] A request for retroac­
tive authorization under paragraph (c) will be evaluated according 
to the same criteria applied to prior authorization requests. Imple­
mentation of this provision shall begin no later than October 1, 
1991, except that recipients who are currently receiving medically 
necessary services above the limits established under this subdivi­
sion may have a reasonable amount of time to arrange for waivered 
services under section 256B.49 or to establish an alternative living 
arrangement. All current recipients shall be phased down to the 
limits established under paragraph (b) on or before April 1, 1992. 

(e) [ASSESSMENT AND CARE PLAN.] The home care provider 
shall conduct an assessment and complete a care plan using forms 
specified by the commissioner. For the recipient to receive, or 
continue to receive, home care services, the provider must submit 
evidence necessary for the commissioner to determine the medical 
necessity of the home care services. The provider shall submit to the 
commissioner the assessment, the care plan, and other information 
necessary to determine medical necessity such as diagnostic or 
testing information, social or medical histories, and hospital or 
facility discharge summaries. 

(f) [PRIOR AUTHORIZATION.] The commissioner, or the com-
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missioner's designee, shall review the assessment, the care plan, and 
any additional information that is submitted. The commissioner 
shall, within 30 days after receiving a request for prior authoriza­
tion, authorize home care services as follows: 

(1) [HOME HEALTH SERVICES.] All home health services 
provided by a nurse or a home health aide that exceed the limits 
established in paragraph (b) must be prior authorized by the 
commissioner or the commissioner's designee. Prior authorization 
must be based on medical necessity and cost-effectiveness when 
compared with other care options. 

(2) [PERSONAL CARE SERVICES.] (i) All personal care services 
must be prior authorized by the commissioner or the commissioner's 
designee except for the limits on supervision established in para­
graph (b). The amount of personal care services authorized must be 
based on the recipient's case mix classification according to section 
256B.0911, except that a child may not be found to be dependent in 
an activity of daily living if because of the child's age an adult would 
either perform the activity for the child or assist the child with the 
activity and the amount of assistance needed is similar to the 
assistance appropriate for a typical child of the same age. Based on 
medical necessity, the commissioner may authorize: 

(A) up to two times the average number of direct care hours 
provided in nursing facilities for the recipient's case mix level; 

(B) up to three times the average number of direct care hours 
provided in nursing facilities for recipients who have complex 
medical needs; 

(C) up to 60 percent of the average reimbursement rate, as of July 
1, 1991, for care provided in a regional treatment center for 
recipients who have complex behaviors; 

(D) up to the amount the commissioner would pay, as of July 1, 
1991, for care provided in a regional treatment center for recipients 
referred to the commissioner by a regional treatment center pread­
mission evaluation team. For purposes of this clause, home care 
services means all services provided in the home or community that 
would be included in the payment to a regional treatment center; or 

(E) up to the amount medical assistance would reimburse for 
facility care for recipients referred to the commissioner by a pread­
mission screening team established under section 256B.091 or 
256B.092. 

OJ) The number of direct care hours shall be determined according 
to annual cost reports which are submitted to the department by 
nursing facilities each year. The average number of direct care 
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hours, as established by May 1, shall be calculated and incorporated 
into the home care limits on July 1 each year. These limits shall be 
calculated to the nearest quarter hour. ----- --- -

(iii) The case mix level shall be determined by the commissioner or 
the commissioner's designee based on information submitted to the 
commissioner by the personal care provider on forms specified by the 
commissioner. The forms shall be a combination of current assess­
ment tools developed under sections 256B.0911 and 256B.501 with 
an addition for seizure activity that will assess the frequency and 
severity of seizure activity and with adjustments, additions, and 
clarifications that are necessary to reflect the needs and conditions 
of children and nonelderly adults who need home care. The commis­
sioner shall establish these forms and protocols under this section 
and shall use the advisory group established in section 256B.04, 
subdivision 16, for consultation in establishing the forms and 
protocols by October 1, 1991. 

(iv) A recipient shall qualify as having complex medical needs if 
they require: 

(A) daily tube feedings; 

(B) daily parenteral therapy; 

(C) wound or decubiti care; 

(D) postural drainage, percussion, nebulizer treatments, suction­
ing. tracheotomy care, oxygen, mechanical ventilation; 

(E) catheterization; 

(F) ostomy care; or 

(G) other comparable medical conditions or treatments the com­
missioner detennines would otherwise require institutional care. 

(v) A recipient shall qualify as having complex behavior if the 
recipient exhibits on a daily basis the following: 

(A) self-injurious behavior; 

(B) unusual or repetitive habits; 

(C) withdrawal behavior; 

(0) hurtful behavior to others; 

(E) socially.,., offensive behavior; 
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(F) destruction of property; or 

(G) a need for constant one-to-one supervision for self-preserva­
tion. 

(vi) The complex behaviors in clauses (A) to (G) have the meanings 
developed under section 256B.501. 

(3) [PRIVATE DUTY NURSING SERVICES.] All private duty 
nursing services shall be prior authorized by the commissioner or 
the commissioner's designee. Prior authorization for private duty 
nursing services shall be based on medical necessity and cost­
effectiveness when compared with alternative care options. The 
commissioner may authorize medically necessary private duty nurs­
ing services in quarter-hour units when: 

(i) the recipient requires more individual and continuous care 
than can be provided during a nurse visit; or 

(ii) the cares are outside of the scope of services that can be 
provided by a home health aide or personal care assistant. 

The commissioner may authorize up to 16 hours per day of private 
duty nursing services or up to 24 hours per day of private duty 
nursing services until such time as the commissioner is able to make 
a determination of eligibility for recipients who are applying for 
home care services under the community alternative care program 
developed under section 256B.49, or until it is determined that a 
health benefit plan is required to pay for medically necessary 
nursing services. Recipients who are eligible for the community 
alternative care program may not receive more hours of nursing 
under this section than would otherwise be authorized under section 
256B.49. 

(4) [VENTILATOR-DEPENDENT RECIPIENTS.] If the recipient 
is ventilator-dependent, the monthly medical assistance authoriza­
tion for home care services shall not exceed what the commissioner 
would pay for care at the highest cost hospital designated as a 
long-term hospital under the Medicare program. For purposes of this 
clause, home care services means all services provided in the home 
that would be included in the payment for care at the long-term 
hospital. "Ventilator-dependent" means an individual who receives 
mechanical ventilation for life support at least six hours per day and 
is expected to be or has been dependent for at least 30 consecutive 
days. 

(g) [PRIOR AUTHORIZATION; TIME LIMITS.] The commis­
sioner or the commissioner's designee shall determine the time 
period for which a prior authorization shall remain valid. If the 
recipient continues to require home care services beyond the dura-
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tion of the prior authorization, the home care provider must request 
a new prior authorization through the process described above. 
Under no circumstances shall a prior authorization be valid for more 
than 12 months. 

(h) [APPROVAL OF HOME CARE SERVICES.] The commissioner 
or the commissioner's designee shall determine the medical neces­
sity of home care services, the level of caregiver according to 
subdivision 2, and the institutional comparison according to this 
subdivision, and the amount, scope, and duration of home care 
services reimbursable by medical assistance, based on the assess­
ment, the care plan, the recipient's age, the recipient's medical 
condition, and diagnosis or disability. The commissioner may pub­
lish additional criteria for determining medical necessity according 
to section 256B.04. 

(i) [PRIOR AUTHORIZATION REQUESTS; TEMPORARY SER­
VICES.] The department has 30 days from receipt of the request to 
complete the prior authorization, during which time it may approve 
a temporary level of home care service. Authorization under this 
authority for a temporary level of home care services is limited to 
the time specified by the commissioner. 

(j) [PRIOR AUTHORIZATION REQUIRED IN FOSTER CARE 
SETTING.] Home care services provided in an adult or child foster 
care setting must receive prior authorization by the department 
according to the limits established in paragraph (b). 

The commissioner may not authorize: 

(1) home care services that are the responsibility of the foster care 
provider under the terms of the foster care placement agreement and 
administrative rules; 

(2) personal care services when the foster care license holder is 
also the personal care provider or personal care assistant unless the 
recipient can direct the recipient's own care, or the recipient is 
referred to the commissioner by a regional treatment center pread­
mission evaluation team; 

(3) personal care services when the responsible party is an 
employee of, or under contract with, or has any direct or indirect 
financial relationship with the personal care provider or personal 
care assistant, unless the recipient is referred to the commissioner 
by a regional treatment center preadmission evaluation team; 

(4) home care services when the number of foster care residents is 
greater than four; or 

(5) home care services when combined with foster care payments, 
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less the base rate, that exceed the total amount that public funds 
would pay for the recipient's care in a medical institution. 

Sec. 63. Minnesota Statutes 1990, section 256B.064, is amended 
by adding a subdivision to read: 

Subd. Id. [INVESTIGATIVE COSTS.I The commissioner may 
seek recovery of investi ative costs from any vendor of medical care 
or services who willful y submits !! claim for reimbursement for 
services the vendor knows, or reasonably should have known, ~ !! 
false representation and which results in the payment of public 
funds for which the vendor is ineligible. Billing errors deemed to be 
unintentionar;1iut which result in overcharges, shall not be consid­
ered for investigative cost recoupment. 

Sec. 64. Minnesota Statutes 1991 Supplement, section 256B.064, 
subdivision 2, is amended to read: 

Subd. 2. The commissioner shall determine monetary amounts to 
be recovered and the sanction to be imposed upon a vendor of 
medical care for conduct described by subdivision la. Except in the 
case of!! conviction for conduct described in subdivision!!!, neither 
a monetary recovery nor a sanction will be sought by the commis­
sioner without prior notice and an opportunity for a hearing, 
pursuant to chapter 14, on the commissioner's proposed action, 
provided that the commissioner may suspend or reduce payment to 
a vendor of medical care, except a nursing home or convalescent care 
facility, prior to the hearing if in the commissioner's opinion that 
action is necessary to protect the public welfare and the interests oC 
the program. 

Upon receipt of a notice that a monetary recovery or sanction is to 
be imposed, a vendor may request a contested case, as defined in 
section 14.02, subdivision 3, by filing with the commissioner a 
written request of appeal. The appeal request must be received by 
the commissioner no later than 30 days after the date the notifica­
tion of monetary recovery or sanction was mailed to the vendor. The 
appeal request must specify: 

(1) each disputed item, the reason for the dispute, and an estimate 
of the dollar amount involved for each disputed item; 

(2) the computation that the vendor believes is correct; 

(3) the authority in statute or rule upon which the vendor relies 
for each disputed item; 

(4) the name and address of the person or entity with whom 
contacts may be made regarding the appeal; and 
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(5) other information required by the commissioner. 

Sec. 65. Minnesota Statutes 1991 Supplement, section 256B.0911, 
subdivision 3, is amended to read: 

Subd. 3. [PERSONS RESPONSIBLE FOR CONDUCTING THE 
PREADMISSION SCREENING.] (a) A local screening team shall be 
established by the county agency and the county public health 
nursing service of the local board of health. Each local screening 
team shall be composed of a social worker and a public health nurse 
from their respective county agencies. !f !! county does not have !! 
public health nurse available, i! may request approval from the 
commissioner to assign !! county registered nurse with at least one 
year experience in home care to participate on the team-:1'Wo or 
more counties may collaborate to establish a joint local screening 
team or teams. 

(b) Both members of the team must conduct the screening. 
However, individuals who are being transferred from an acute care 
facility to a certified nursing facility and individuals who are 
admitted to !! certified nursing facility on an emergency basis may 
be screened by only one member of the screening team in consulta­
tion with the other member. 

(c) In assessing a person's needs, each screening team shall have a 
physician available for consultation and shall consider the assess­
ment of the individual's attending physician, if any. The individual's 
physician shall be included on the screening team if the physician 
chooses to participate. Other personnel may be included on the team 
as deemed appropriate by the county agencies. 

(d) If a person who has been screened must be reassessed to assign 
a case mix classification because admission to a nursing facility 
occurs later than the time allowed by rule following the initial 
screening and assessment, the reassessment may be completed by 
the public health nurse member of the screening team. 

Sec. 66. Minnesota Statutes 1991 Supplement, section 256B.0911, 
is amended by adding a subdivision to read: 

Subd. 7a. [CASE MIX ASSESSMENTS.] The nursing facility ~ 
authorized to conduct all case mix assessments for persons who have 
been admitted to the facility prior to !! preadmission screening. The 
county shall conduct the case mix assessment for all persons 
screened within ten working days prior to admission. The county 
retains the respoiiSThility of distributing appropriate case mix forms 
to the nursing facility. 

Sec. 67. Minnesota Statutes 1991 Supplement, section 256B.0911, 
subdivision 8, is amended to read: 
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Subd. 8. [ADVISORY COMMITTEK] The commissioner shall 
appoint an advisory committee to advise the commissioner on the 
preadmission screening program, the alternative care program 
under section 256B.0913, and the home- and community-based 
services waiver programs for the elderly and the disabled. The 
advisory committee shall review policies and procedures and provide 
advice and technical assistance to the commissioner regarding the 
effectiveness and the efficient administration of the programs. The 
advisory committee must consist of not more than W 22 people 
appointed by the commissioner and must be comprised of represen­
tatives from public agencies, public and private service providers, 
two refiresentatives of nursing home associations. and consumers 
from a areas of the state. Members of the advisory committee must 
not be compensated for service. 

Sec. 68. Minnesota Statutes 1991 Supplement, section 256B.0913, 
subdivision 4, is amended to read: 

Subd. 4. [ELIGIBILITY FOR FUNDING FOR SERVICES FOR 
NONMEDICAL ASSISTANCE RECIPIENTS.] (a) Funding for ser­
vices under the alternative care program is available to persons who 
meet the following criteria: 

(1) the person has been screened by the county screening team or, 
if previously screened and served under the alternative care pro­
gram, assessed by the local county social worker or public health 
nurse; 

(2) the person is age 65 or older; 

(3) the person would be eligible for medical assistance within 180 
days of admission to a nursing facility; 

(4) the screening team would recommend nursing facility admis­
sion or continued stay for the person if alternative care services were 
not available; 

(5) the person needs services that are not available at that time in 
the county through other county, state, or federal funding sources; 
and 

(6) the monthly cost of the alternative care services funded by the 
program for this person does not exceed 75 percent of the statewide 
average monthly medical assistance payment for nursing facility 
care at the individual's case mix classification to which the individ­
ual would be assigned under Minnesota Rules, parts 9549.0050 to 
9549.0059. 

(b) Individuals who meet the criteria in paragraph (a) and who 
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have been approved for alternative care funding are called ISO-day 
eligible clients. 

(c) The statewide average payment for nursing facility care is the 
statewide average monthly nursing facility rate in effect on July 1 of 
the fiscal year in which the cost is incurred, less the statewide 
average monthly income of nursing facility residents who are age 65 
or older and who are medical assistance recipients in the month of 
March of the previous fiscal year. This monthly limit does not 
prohibit the ISO-day eligible client from paying for additional 
services needed or desired. 

(d) In determining the total costs of alternative care services for 
one month, the costs of all services funded by the alternative care 
program, including supplies and equipment, must be included. 

(e) Alternative care funding under this subdivision is not avail­
able for a person who is a medical assistance recipient or who would 
be eligible for medical assistance without a spend-down if the person 
applied, unless authorized by the commissioner. The commissioner 
may authorize alternative care monay to be used to meet -'" portion of 
!! medical assistance income spen -Gown forJersons residing in 
adult foster care who would otherwise be serv under the alterna­
tive care program. Theahernative care p~nt ~ limrted to the 
dill'erence between the recIpient's negotiate foster care boara and 
Io~ge rate and the medical assistance income standard for one 
el erly person phds the medical assistance personal needs allOWance 
for a person resi ing in -'" long-term care facility. ~ person whose 
appTIcation for medical assistance is being processed may be served 
under the alternative care srogram for ~ to 60 days . .!!' the 
individual ~ found to be eligi Ie for medical assistance, the COUl}ty 
must bill medICSJassistance retroactive to the date of eli~ibility or 
the services provided that are reimbursable under L!' elderly 
waiver program. 

(I) Alternative care funding is not available for a person who 
resides in a licensed nursing home or boarding care home, except for 
case management services which are being provided in support of 
the discharge planning process. 

Sec. 69. Minnesota Statutes 1991 Supplement, section 256B.0913, 
subdivision 5, is amended to read: 

Subd. 5. [SERVICES COVERED UNDER ALTERNATIVE 
CARE.] (a) Alternative care funding may be used for payment of 
costs of: 

(1) adult foster care; 

(2) adult day care; 
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(3) home health aide; 

(4) homemaker services; 

(5) personal care; 

(6) case management; 

(7) respite care; 

(8) assisted living; and 

(9) care-related supplies and equipment. 

(b) The county agency may use up to ten percent of the annual 
allocation of alternative care funding for payment of costs of meals 
delivered to the home, transportation, skilled nursing, chore ser­
vices, companion services, nutrition services, and training for direct 
informal caregivers. The commissioner shall determine the impact 
on alternative care costs of allowing these additional services to be 
provided and shall report the findings to the legislature by February 
15, 1993, including any recommendations regarding provision ofthe 
additional services. 

(c) The county agency must ensure that the funds are used only to 
supplement and not supplant services available through other 
public assistance or services programs. 

(d) These services must be provided by a licensed provider, a home 
health agency certified for reimbursement under Titles XVIII and 
XIX of the Social Security Act, or by persons or agencies employed by 
or contracted with the county agency or the public health nursing 
agency of the local board of health. 

(e) The adult foster care rate shall be considered a difficulty of care 
payment and shall not include room and board. On July h 1992, the 
adult foster care daily rate shall be negotiatedoetween the county 
agency and the foster care provw.er. The rate established under this 
section shall not exceed 75 percent of the state average monthly 
nursing home payment for the case mix classification to which tile 
individual receiving foster care ~ assijffied, and i! must allow for 
other alternative care services to be autorized!?Y the case manager. 

(D Personal care services may be provided by a personal care 
provider organization. A county agency may contract with a relative 
of the client to provide personal care services, but must ensure 
nursing supervision. Covered personal care services defined in 
section 256B.0627, subdivision 4, must meet applicable standards in 
Minnesota Rules, part 9505.0335. 
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(g) Costs for supplies and equipment that exceed $150 per item per 
month must have prior approval from the commissioner. ~ county 
may use alternative care funds to purchase supplies and equipment 
from a non-Medicaid certmeavendor if the cost for the items is less 
than that of a Medicaid vendor. - ---- ----- - --------

(h) For the purposes of this section, "assisted living" refers to 
supportive services provided by a single vendor to two or more 
alternative care gFaBt clients who reside in the same apartment 
building of ten or more units. These services may include care 
coordination, the costs of preparing one or more nutritionally 
balanced meals per day, general oversight, and other supportive 
services which the vendor is licensed to provide according to sections 
144A.43 to 144A.49, and which would otherwise be available to 
individual alternative care gFaBt clients. R ,imbursement from the 
lead agency shall be made to the vendor as', monthly capitated rate 
negotiated with the county agency. The capitated rate shall not 
exceed the state share of the average monthly medical assistance 
nursing facility payment rate of the case mix resident class to which 
the 180-day eligible client would be assigned under Minnesota 
Rules, parts 9549.0050 to 9549.0059. The capitated rate may not 
cover rent and direct food costs. A person's eligibility to reside in the 
building must not be contingent on the person's acceptance or use of 
the assisted living services. Assisted living services as defined in 
this section shall not be authorized in boarding and lodging estab­
lishments licensed according to sections 157.01 to 157.031. 

(i) For purposes of this section, companion services are defined as 
nonmedical care, supervision and oversight, provided to a function­
ally impaired adult. Companions may assist the individual with 
such tasks as meal preparation, laundry and shopping, but do not 
perform these activities as discrete services. The provision of com­
panion services does not entail hands-on medical care. Providers 
may also perform light housekeeping tasks which are incidental to 
the care and supervision of the recipient. This service must be 
approved by the case manager as part of the care plan. Companion 
services must be provided by individuals or nonprofit organizations 
who are under contract with the local agency to provide the service. 
Any person related to the waiver recipient by blood, marriage or 
adoption cannot be reimbursed under this service. Persons providing 
companion services will be monitored by the case manager. 

(j) For purposes of this section, training for direct informal 
caregivers is defined as a classroom or home course of instruction 
which may include: transfer and lifting skills, nutrition, personal 
and physical cares, home safety in a home environment, stress 
reduction and management, behavioral management, long-term 
care decision making, care coordination and family dynamics. The 
training is provided to an informal unpaid caregiver of a 180-day 
eligible client which enables the caregiver to deliver care in a home 
setting with high levels of quality. The training must be approved by 
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the case manager as part of the individual care plan. Individuals, 
agencies, and educational facilities which provide caregiver training 
and education will be monitored by the case manager. 

Sec. 70. Minnesota Statutes 1991 Supplement, section 256B.0913, 
subdivision B, is amended to read: 

Subd. B. [REQUIREMENTS FOR INDIVIDUAL CARE PLAN.] 
The case manager shall implement the plan of care for each lBO-day 
eligible client and ensure that a client's service needs and eligibility 
are reassessed at least every six months. The plan shall include any 
services prescribed by the individual's attending physician as nec­
essary to allow the individual to remain in a community setting. In 
developing the individual's care plan, the case manager should 
include the use of volunteers from families and neighbors, religious 
organizations, social clubs, and civic and service organizations to 
support the formal home care services. The county shall be held 
harmless for damages or injuries sustained through the use of 
volunteers under this subdivision including workers' compensation 
liability. The lead agency shall provide documentation to the com­
missioner verifying that the individual's alternative care is not 
available at that time through any other public assistance or service 
program. The lead agency shall provide documentation in each 
individual's plan of care and to the commissioner that the most 
cost-effective alternatives available have been offered to the individ­
ual and that the individual was free to choose among available 
qualified providers, both public and private. The case manager must 
give the individual", ten-day written notice of any decrease in or 
termination of alternative care services. 

Sec. 71. Minnesota Statutes 1991 Supple'llent, section 256B.0913, 
subdivision 11, is amended to read: 

Subd. 11. [TARGETED FUNDING.] (a) The purpose of targeted 
funding is to make additional money available to counties with the 
greatest need. Targeted funds are not intended to be distributed 
equitably among all counties, but rather, allocated to those with 
long-term care strategies that meet state goals. 

(b) The funds available for targeted funding shall be the total 
appropriation for each fiscal year minus county allocations deter­
mined under subdivision 10 as adjusted for any inflation increases 
provided in appropriations for the biennium. 

(c) The commissioner shall allocate targeted funds to counties that 
demonstrate to the satisfaction of the commissioner that they have 
developed feasible plans to increase alternative care gmffi spending. 
In making targeted funding allocations, the commissioner shall use 
the following priorities: 

(1) counties that received a lower allocation in fiscal year 1991 
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than in fiscal year 1990. Counties remain in this priority until they 
have been restored to their fiscal year 1990 level plus inflation; 

(2) counties that sustain a base allocation reduction for failure to 
spend 95 percent of the allocation if they demonstrate that the base 
reduction should be restored; 

(3) counties that propose projects to divert community residents 
from nursing home placement or convert nursing home residents to 
community living; and 

(4) counties that can otherwise justify program growth by demon­
strating the existence of waiting lists, demographically justified 
needs, or other unmet needs. 

(d) Counties that would receive targeted funds according to 
paragraph (c) must demonstrate to the commissioner's satisfaction 
that the funds would be appropriately spent by showing how the 
funds would be used to further the state's alternative care goals as 
described in subdivision 1, and that the county has the administra­
tive and service delivery capability to use them. 

(e) The commissioner shall request applications by June 1 each 
year, for county agencies to apply for targeted funds. The counties 
selected for targeted funds shall be notified of the amount of their 
additional funding by August 1 of each year. Targeted funds allo­
cated to a county agency in one year shall be treated as part of the 
county's base allocation for that year in determining allocations for 
subsequent years. No reallocations between counties shall be made. 

(t) The allocation for each year after fiscal year 1992 shall be 
determined using the previous fiscal year's allocation, including any 
targeted funds, as the base and then applying the criteria under 
subdivision 10, paragraphs (c), (d), and (t), to the current year's 
expenditures. 

Sec. 72. Minnesota Statutes 1991 Supplement, section 256B.0913, 
subdivision 12, is amended to read: 

Subd. 12. [CLIENT PREMIUMS.] (a) A premium is required for 
all 180-day eligible clients to help pay for the cost of participating in 
the program. The amount of the premium for the alternative care 
client shall be determined as follows: -----

(1) when the alternative care client's gross income is greater than 
the medical assistance income standard but less than 150 percent of 
the federal poverty guideline, and total assets are less than $6,000, 
the fee ~ zero; 

(2) when the alternative care client's gross income is greater than 
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150 percent of the federal poverty guideline and total assets are less 
than $6,000, the fee i,,; 25 percent of the cost of alternative care 
services or the difference between 150 percent of The federal poverty 
guideline and the client's gross Income, whichever is less; and 

(3) when the alternative care client's total assets are greater than 
$6,000, the fee i,,; 25 percent of the cost of alternative care services. 

For married persons, total assets are defined as the total marital 
assets less the estimated community spouse asset allowance, under 
section 256B.059, !f applicable. 

All alternative care services except case management shall be 
included III the estimated costs for the purpose of determining 25 
percent of the costs. 

The monthly premium shall be calculated and be payable in the 
month in which the alternative care services begin and shall 
continue unaltered for six months until the semiannual reassess­
ment unless the actual cost of servicesfaITSbelow the fee. ------------- -----

(b) The fee shall be waived ~ the commissioner when: 

(1) ~ person who ~ residing in !! nursing facility is receiving case 
management only; 

(2) "'- person i,,; applying for medical assistance; 

(3) "'- married couple i,,; requesting an asset assessment under the 
spousal impoverishment provisions; 

(4) "'- person i,,; "'- medical assistance recipient, but has been 
approved for alternative care-funded assisted living services; 

(5) a person is found eligible for alternative care, but is not ~ 
receiVIng alternatlVeCare services; - - -

(6) "'- person i." an adult foster care resident for whom alternative 
care funds are being used to meet a portion of the person's medical 
aBslStance spend-down, as autIlOrized in subdivTslon 12 and 

(7) "'- person's fee under paragraph (a) i,,; less than $25. 

(c) The county agency must collect the premium from the client 
and forward the amounts collected to the commissioner in the 
manner and at the times prescribed by the commissioner. Money 
collected must be deposited in the general fund and is appropriated 
to the commissioner for the alternative care program. The client 
must supply the county with the client's social security number at 
the time of application. If a client fails or refuses to pay the premium 
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due, the county shall supply the commissioner with the client's 
social security number and other information the commissioner 
requires to collect the premium from the client. The commissioner 
shall collect unpaid premiums using the revenue recapture act in 
chapter 270A and other methods available to the commissioner. The 
commissioner may require counties to inform clients of the collection 
procedures that may be used by the state if a premium is not paid. 

w'!'he ee",,,,issie .. ep ""'*l, establish a ppe",i .. ", seRee .. le pa .. gi .. g 
fFem ~ t& $+& peF ~ based GIl ~ eliest's iHeslBe aDd asset&.­
'!'he seRee .. le is Bet s .. ~eet t.e ehaptep l4-; a..t the ee",,,,issieHep ""'*l, 
p .. blish the sehee .. le aaEI ~ HoteF eha .. ges iH the State Registep aaEI 
allew a peFied ef W 'llepki .. g 4ws fFem the p .. blieatie .. date fup 
i .. tepesteEi pepse .. s t.e .e",,,,e .. t befuFe aEieptiHg the seRee .. le iH Iffia\, 
~ (d) The commissioner shall begin to adopt emergency or 
permanent rules governing client premiums within 30 days after 
July 1, 1991, including criteria for determining when services to a 
client must be terminated due to failure to pay a premium. ~ 
~ er }3eFmas9nt rules geveFHiag eH.eat -premiYHlS SYfieFSeee ~ 
seRee .. le aeeptee ....a.", the e"emptie .. fFem ehaptep 14 iH this 
seetieH. 

Sec. 73. Minnesota Statutes 1991 Supplement, section 256B.0913, 
subdivision 14, is amended to read: 

Subd. 14. [REIMBURSEMENT AND RATE ADJUSTMENTS.] (a) 
Reimbursement for expenditures for the alternative care services 
shall be through the invoice processing procedures of the depart­
ment's Medicaid management information system (MMIS), only 
with the approval of the client's case manager. To receive reimburse­
ment, the county or vendor must submit invoices within 120 days 
following the month of service. The county agency and its vendors 
under contract shall not be reimbursed for services which exceed the 
county allocation. 

(b) If a county collects less than 50 percent of the client premiums 
due under subdivision 12, the commissioner may withhold up to 
three percent of the county's final alternative care program alloca­
tion determined under subdivisions 10 and 11. 

(c) Beginning July 1, 1991, the state will reimburse counties, up to 
the limits of state appropriations, according to the payment schedule 
in section 256.025 for the county share of costs incurred under this 
subdivision on or after January 1, 1991, for individuals who would 
be eligible for medical assistance within 180 days of admission to a 
nursing home. 

(d) I\ ...... ally "" JHIy l, the ee",,,,issieHep ffi\lst a<Ij...t the Fates 
allewea fef: altemati'l8 eQPe seFViees ~ For fiscal years beginning on 
or after July!.. 1993, the commissioner of human services shall not 
provide automatic annual inflation adjustments for alternative care 
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services. The commissioner of finance shall include as !'c budget 
change request in each biennial detaile<reXpenditure budget sub­
mitted to the legislature under section l6A.ll annual adjustments 
in reimbursement rates for alternative care services based on the 
lOrecasted percentage change in the Home Health Agency Market 
Basket of Operating Costs, for the fiscal year beginning July 1, 
compared to the previous fiscal year, unless otherwise adjusted by 
statute. The Home Health Agency Market Basket of Operating Costs 
is published by Data Resources, Inc. The forecast to be used is the 
one published for the calendar quarter beginning January 1, six 
months prior to the beginning of the fiscal year for which rates are 
set. 

Sec. 74. Minnesota Statutes 1991 Supplement, section 256B.0915, 
subdivision 3, is amended to read: 

Subd. 3. [LIMITS OF CASES, RATES, REIMBURSEMENT, AND 
FORECASTING.] (a) The number of medical assistance waiver 
recipients that a county may serve must be allocated according to 
the number of medical assistance waiver cases open on July 1 of each 
fiscal year. Additional recipients may be served with the approval of 
the commissioner. 

(b) The monthly limit for the cost of waivered services to an 
individual waiver client shall be the statewide average payment rate 
of the case mix resident class to which the waiver client would be 
assigned under medical assistance case mix reimbursement system. 
The statewide average payment rate is calculated by determining 
the statewide average monthly nursing home rate effective July 1 of 
the fiscal year in which the cost is incurred, less the statewide 
average monthly income of nursing home residents who are age 65 
or older, and who are medical assistance recipients in the month of 
March of the previous state fiscal year. The following costs must be 
included in determining the total monthly costs for the waiver 
client: 

(1) cost of all waivered services, including extended medical 
supplies and equipment; and 

(2) cost of skilled nursing, home health aide, and personal care 
services reimbursable by medical assistance. 

(c) Medical assistance funding for skilled nursing services, home 
health aide, and personal care services for waiver recipients must be 
approved by the case manager and included in the individual care 
plan. 

(d) Expenditures for extended medical supplies and equipment 
that cost over $150 per month for both the elderly waiver and the 
disabled waiver must have the commissioner's prior approval. 
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(e) i'.BlHlslly aD J..Iy l-; the eemmissieBeF mast a<ijast the rates 
all8',vell fur seF'Iiees by For the fiscal year beginning on July!, 1993, 
and for subsequent fiscal years, the commissioner of human services 
shall not provide automatic annual inflation adjustments for home­
and community-based waivered services. The commissioner of fi­
nance shall include as " budget change request in each biennial 
detailed expenditure budget submitted to the legislature under 
section 16A.ll annual adjustments in reimbursement rates for 
home- and community-based waivered services, based on the fore­
casted percentage change in the Home Health Agency Market 
Basket of Operating Costs, for the fiscal year beginning July 1, 
compared to the previous fiscal year, unless otherwise adjusted by 
statute. The Home Health Agency Market Basket of Operating Costs 
is published by Data Resources, Inc. The forecast to be used is the 
one published for the calendar quarter beginning January 1, six 
months prior to the beginning of the fiscal year for which rates are 
set. The adult foster care rate shall be considered a difficulty of care 
payment and shall not include room and board. 

On July!, 1992, the adult foster care daily rate for the elderly and 
disabled waivers shall be negotiated between the county agency and 
the foster care provider. The rate established under this section shall 
not exceed the state average monthly nursing home payment for the 
case mix classification to which the individual receiving foster care 
~ asSIgiied, and i! must allow for other waiver and medICaTassis­
tan.ce home care services to be authorized iJ.y the case manager. 

(0 Reimbursement for the medical assistance recipients under the 
approved waiver shall be made from the medical assistance account 
through the invoice processing procedures of the department's 
Medicaid management information system (MMIS), only with the 
approval of the client's case manager. The budget for the state share 
of the Medicaid expenditures shall be forecasted with the medical 
assistance budget, and shall be consistent with the approved waiver. 

(g) Beginning July 1, 1991, the state shall reimburse counties 
according to the payment schedule in section 256.025 for the county 
share of costs incurred under this subdivision on or after January 1, 
1991, for individuals who are receiving medical assistance. 

Sec. 75. Minnesota Statutes 1991 Supplement, section 256B.0915, 
is amended by adding a subdivision to read: 

Subd. 4. [TERMINATION NOTICE.] The case manager must give 
the individual a ten-day written notice of any decrease in or 
termination -of waivered services. --- - - -

Sec. 76. Minnesota Statutes 1991 Supplement, section 256B.0915, 
is amended by adding a subdivision to read: 

Subd. 5. [REASSESSMENTS FOR WAIVER CLIENTS.] ~ reas-
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sessment of ~ client served under the elderly or disabled waiver 
must be conducted at least every six months and at other times when 
the case manager determines that there has been significant change 
in the client's functioning. This may include instances where the 
client ~ discharged from the hospital. 

Sec. 77. Minnesota Statutes 1991 Supplement, section 256B.0917, 
subdivision 2, is amended to read: 

Subd. 2. [DESIGN OF SAIL PROJECTS; LOCAL LONG-TERM 
CARE COORDINATING TEAM.) (a) The commissioner of human 
services shall establish SAIL projects in four to six counties or 
groups of counties to demonstrate the feasibility and cost-effective­
ness of a local long-term care strategy that is consistent with the 
state's long-term care goals identified in subdivision 1. The commis­
sioner shall publish a notice in the State Register announcing the 
availability of project funding and giving instructions for making an 
application. The instructions for the application shall identify the 
amount of funding available for project components. 

(b) To be selected for the project, a county board, or boards YB<IeF 
a jaffit flBwersagreemeat, must establish a long-term care coordi­
nating team consisting of county social service agencies, public 
health nursing service agencies, local boards of health, and the area 
agencies on aging in a geographic area which is responsible for: 

(1) developing a local long-term care strategy consistent with state 
goals and objectives; 

(2) submitting an application to be selected as a project; 

(3) coordinating planning for funds to provide services to elderly 
persons, including funds received under Title III of the Older 
Americans Act, Community Social Services Act, Title XX of the 
Social Security Act and the Local Public Health Act; and 

(4) ensuring efficient services provision and nonduplication of 
funding. 

(c) The board, or boards YB<IeF a jaffit flB'lJers agreemeRt, shall 
designate a public agency to serve as the lead agency. The lead 
agency receives and manages the project funds from the state and is 
responsible for the implementation of the local strategy. If selected 
as a project, the local long-term care coordinating team must 
semiannually evaluate the progress of the local long-term care 
strategy in meeting state measures of performance and results as 
established in the contract. 

(d) Each member of the local coordinating team must indicate its 
endorsement of the local strategy. The local long-term care coordi-
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nating team may include in its membership other units of govern­
ment which provide funding for services to the frail elderly. The 
team must cooperate with consumers and other public and private 
agencies, including nursing homes, in the geographic area in order 
to develop and offer a variety of cost-effective services to the elderly 
and their caregivers. 

(e) The board, or boards uruieF a jeiDt peweFB agreement, shalI 
apply to be selected as a project. If the project is selected, the 
commissioner of human services shall contract with the lead agency 
for the project and shall provide additional administrative funds for 
implementing the provisions of the contract, within the appropria­
tion available for this purpose. 

(I) Projects shall be selected according to the following conditions: 

(1) No project may be selected unless it demonstrates that: 

(i) the objectives of the local project will help to achieve the state's 
long-term care goals as defined in subdivision 1; 

(ii) in the case of a project submitted jointly by several counties, all 
of the participating counties are contiguous; 

(iii) there is a designated local lead agency that is empowered to 
make contracts with the state and local vendors on behalf of all 
participants; 

(iv) the project proposal demonstrates that the local cooperating 
agencies have the ability to perform the project as described and that 
the implementation of the project has a reasonable chance of 
achieving its objectives; 

(v) the project will serve an area that covers at least four counties 
or contains at least 2,500 persons who are 85 years of age or older, 
according to the projections of the state demographer or the census 
if the data is more recent; and 

(vi) the local coordinating team documents efforts of cooperation 
with consumers and other agencies and organizations, both public 
and private, in planning for service delivery. 

(2) If only two projects are selected, at least one of them must be 
from a metropolitan statistical area as determined by the United 
States Census Bureau; if three or four projects are selected, at least 
one but not more than two projects must be from a metropolitan 
statistical area; and if more than four projects are selected, at least 
two but not more than three projects must be from a metropolitan 
statistical area. 
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(3) Counties or groups of counties that submit a proposal for a 
project shall be assigned to types defined by institutional utilization 
rate and population growth rate in the following manner: 

(i) Each county or group of counties shall be measured by the 
utilization rate of nursing homes and boarding care homes and by 
the projected growth rate of its population aged 85 and over between 
1990 and 2000. For the purposes of this section, "utilization rate" 
means the proportion of the seniors aged 65 or older in the county or 
group of counties who reside in a licensed nursing home or boarding 
care home as determined by the most recent census of residents 
available from the department of health and the population esti­
mates of the state demographer or the census, whichever is more 
recent. The "projected growth rate" is the rate of change in the 
county or group of counties of the population group aged 85 or older 
between 1990 and 2000 according to the projections of the state 
demographer. 

(ii) The institutional utilization rate of a county or group of 
counties shall be converted to a category by assigning a "high 
utilization" category if the rate is above the median rate of all 
counties, and a "low utilization" category otherwise. The projected 
growth rate of a county or group of counties shall be converted to a 
category by assigning a score of "high growth" category if the rate is 
above the median rate of all counties, and a "low growth" category 
otherwise. 

(iii) Types of areas shall be defined by the four combinations of the 
scores defined in item (ii): type 1 is low utilization - high growth, 
type 2 is high utilization - high growth, type 3 is high utilization -
low growth, and type 4 is low utilization - low growth. Each county 
or group of counties making a proposal shall be assigned to one of 
these types. 

(4) Projects shall be selected from each of the types in the order 
that the types are listed in paragraph (3), item (iii), with available 
funding allocated to projects until it is exhausted, with no more than 
30 percent of available funding allocated to anyone project. Avail­
able funding includes state administrative funds which have been 
appropriated for screening functions in subdivision 4, paragraph (b), 
clause (3), and for service developers and incentive grants in 
subdivision 5. 

(5) If more than one county or group of counties within one of the 
types defined by paragraph (3) proposes a special project that meets 
all of the other conditions in paragraphs (1) and (2), the project that 
demonstrates the most cost-effective proposals in terms of the 
number of nursing home placements that can be expected to be 
diverted or converted to alternative care services per unit of cost 
shall be selected. 
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(6) ![more than one county applies for !Ie specific project under this 
subdivision, all participating county boards must indicate intent to 
work cooperatively through individual board resolutions or !Ie joint 
powers agreement. 

Sec, 78, Minnesota Statutes 1991 Supplement, section 2568,0917, 
subdivision 3, is amended to read: 

Subd. 3. [LOCAL LONG-TERM CARE STRATEGY.] The local 
long-term care strategy must list performance outcomes and indica­
tors which meet the state's objectives. The local strategy must 
provide for: 

(1) accessible information, assessment, and preadmission screen­
ing activities as described in subdivision 4; 

(2) an application for expansion of alternative care targeted funds 
under section 2568,0913, for serving 180-day eligible clients, includ­
ing those who are relocated from nursing homes; and 

(3) the development of additional services such as adult family 
foster care homes; family adult day care; assisted living projects and 
congregate housing service projects in apartment buildings; ex­
panded home care services for evenings and weekends; expanded 
volunteer services; and caregiver support and respite care projectJ¥,. 
arul 

{4} devele"meat arul im"lemeatatiea sf stmteg;es faF adveeatiag, 
(uom-sting, aDd ElevelsfJing lang teFm eaFe iRBl:lFaRee aDd en8S\lFag 

ffig iH81:lranee eeffifJanies ta efteF lang term eare insHFanee Ilalisies 
that are aft(",,'aIlle arul alIeF a wide I'IlRge sf aeaefits. 

The county or groups of counties selected for the projects shall be 
required to comply with federal regulations, alternative care fund­
ing policies in section 2568,0913, and the federal waiver programs' 
policies in section 2568,0915. The requirements for preadmission 
screening as defined in section 2568,0911, subdivisions 1 to 6, are 
waived for those counties selected as part of a long-term care 
strategy project. For persons who are eligible for medical assistance 
or who are 180-day eligible clients and who are screened after 
nursing facility admission, the nursing facility must include a 
screener in the discharge planning process for those individuals who 
the screener has determined have discharge potential. The agency 
responsible for the screening function in subdivision 4 must ensure 
a smooth transition and follow-up for the individual's return to the 
community. Requirements for an access, screening, and assessment 
function replace the preadmission screening requirements and are 
defined in subdivision 4. Requirements for the service development 
and service provision are defined in subdivision 5. 
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Sec. 79. Minnesota Statutes 1991 Supplement, section 256B.0917, 
subdivision 4, is amended to read: 

Subd. 4. [ACCESSIBLE INFORMATION, SCREENING, AND 
ASSESSMENT FUNCTION.] (a) The projects selected by and under 
contract with the commissioner shall establish an accessible infor­
mation, screening, and assessment function for persons who need 
assistance and information regarding long-term care. This accessi­
ble information, screening, and assessment activity shall include 
information and referral, early intervention, follow-up contacts, 
telephone triage as defined in paragraph (0, home visits, assess­
ments, preadmission screening, and relocation case management for 
the frail elderly and their caregivers in the area served by the county 
or counties. The purpose is to ensure that information and help is 
provided to elderly persons and their families in a timely fashion, 
when they are making decisions about long-term care. These func­
tions may be split among various agencies, but must be coordinated 
by the local long-term care coordinating team. 

(b) Accessible information, screening, and assessment functions 
shall be reimbursed as follows: 

(1) The screenings of all persons entering nursing homes shall be 
reimbursed by the nursing homes in the counties of the project, 
through the same policy that is in place in fiscal year 1992 as 
established in section 256B.0911. The amount a nursing home pays 
to the county agency is that amount identified and approved in the 
February 15, 1991, estimated number of screenings and associated 
expenditures. This amount remains the same for fiscal year 1993; 

(2) The level I screenings and the level II assessments required by 
Public Law Numbers 100-203 and 101-508 (OBRA) for persons with 
mental illness, mental retardation, or related conditions, are reim­
bursed through administrative funds with 75 percent federal funds 
and 25 percent state funds, as allowed by federal regulations and 
established in the contract; and 

(3) Additional state administrative funds shall be available for the 
access, screening, and assessment activities that are not reimbursed 
under clauses (1) and (2). This amount shall not exceed the amount 
authorized in the guidelines and in instructions for the application 
and must be within the amount appropriated for this activity. 

(c) The amounts available under paragraph (b) are available to the 
county or counties involved in the project to cover staff salaries and 
expenses to provide the services in this subdivision. The lead agency 
shall employ, or contract with other agencies to employ, within the 
limits of available funding, sufficient personnel to provide the 
services listed in this subdivision. 

(d) Any information and referral functions funded by other 
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sources, such as Title III of the Older Americans Act and Title XX of 
the Social Security Act and the Community Social Services Act, 
shall be considered by the local long-term care coordinating team in 
establishing this function to avoid duplication and to ensure access 
to information for persons needing help and information regarding 
long-term care. 

(e) The staffing for the screening and assessment function must 
include, but is not limited to, a county social worker and a county 
public health nurse. The social worker and public health nurse are 
responsible for all assessments that are required to be completed by 
a professional. However, only one of these professionals is required to 
be present for the assessment. !f '" county does not have '" public 
health nurse available, !! may request apprOViil from the commis­
sioner to assign '" county registered nurse with at least one year of 
experience in home care to conduct the assessment. 

(0 All persons entering a Medicaid certified nursing home or 
boarding care home must be screened through an assessment 
process, although the decision to conduct a face-to-face interview is 
left with the county social worker and the county public health 
nurse. All applicants to nursing homes must be screened and 
approved for admission by the county social worker or the county 
public health nurse named by the lead agency or the agencies which 
are under contract with the lead agency to manage the access, 
screening, and assessment functions. For applicants who have a 
diagnosis of mental illness, mental retardation, or a related condi­
tion, and are subject to the provisions of Public Law Numbers 
100-203 and 101-508, their admission must be approved by the local 
mental health authority or the local developmental disabilities case 
manager. 

The commissioner shall develop instructions and assessment 
forms for telephone triage and on-site screenings to ensure that 
federal regulations and waiver provisions are met. 

For purposes of this section, the term "telephone triage" refers to 
a telephone or face-to-face consultation between health care and 
social service professionals during which the clients' circumstances 
are reviewed and the county agency professional sorts the individual 
into categories: (1) needs no screening, (2) needs an immediate 
screening, or (3) needs a screening after admission to a nursing 
home or after a return home. The county agency professional shall 
authorize admission to a nursing home according to the provisions 
in section 256B.0911, subdivision 7. 

(g) The requirements for case mix assessments by a preadmission 
screening team may be waived and the nursing home shall complete 
the case mix assessments which are not conducted by the county 
public health nurse according to the procedures established under 
Minnesota Rules, part 9549.0059. The appropriate county or the 
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lead agency is responsible for distributing the quality assurance and 
review form for all new applicants to nursing homes. 

(h) The lead agency or the agencies under contract with the lead 
agency which are responsible for the accessible information, screen­
ing, and assessment function must complete the forms and reports 
required by the commissioner as specified in the contract. 

Sec. 80. Minnesota Statutes 1991 Supplement, section 256B.0917, 
subdivision 5, is amended to read: 

Subd. 5. [SERVICE DEVELOPMENT AND SERVICE DELIV­
ERY.] (a) In addition to the access, screening, and assessment 
activity, each local strategy may include provisions for the following: 

0) expansion of alternative care to serve an increased caseload, 
over the fiscal year 1991 average caseload, of at least 100 persons 
each year who are assessed prior to nursing home admission and 
persons who are relocated from nursing homes, which results in a 
reduction of the medical assistance nursing home caseload; 

(2) the addition of a full-time staff person who is responsible to 
develop the following services and recruit providers as established in 
the contract: 

(i) additional adult family foster care homes; 

(ii) family adult day care providers as defined in section 
256B.0919, subdivision 2; 

(iii) an assisted living program in an apartment; 

(iv) a congregate housing service project in a subsidized housing 
project; and 

(v) the expansion of evening and weekend coverage of home care 
services as deemed necessary by the local strategic plan; 

(3) small incentive grants to new adult family care providers for 
renovations needed to meet licensure requirements; 

(4) a plan to apply for a congregate housing service project as 
identified in section 256.9751, authorized by the Minnesota board on 
aging, to the extent that funds are available; 

(5) a plan to divert new applicants to nursing homes and to 
relocate a targeted population from nursing homes, using the 
individual's own resources or the funding available for services; 
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(6) one or more caregiver support and respite care projects, as 
described in subdivision 6; and 

(7) one or more Iiving-at-homelblock nurse projects, as described 
in subdivisions 7 to 10. 

(b) The expansion of alternative care clients under paragraph (a) 
shall be accomplished with the funds provided under section 
256B.0913, and includes the allocation of targeted funds. The 
funding for all participating counties must be coordinated by the 
local long-term care coordinating team and must be part of the local 
long-term care strategy. Targeted alternative care funds received 
through the SAIL project approval rocess may be transferred from 
one SAIL county to another within!! esignateiISAIL project area 
during !! fiscal year as aufliOrlZed gy the locaTToiig-term care 
coordinating team and approved gy the commissioner. The base 
allocation used for!! future yerr shall reflect the final transfer. Each 
county retains responsibility or reimbursement as defined in sec­
tion 256B.0913, subdivision 12. All other requirements for the 
alternative care program must be met unless an exception is 
provided in this section. The commissioner may establish by contract 
a reimbursement mechanism for alternative care that does not 
require invoice processing through the medical assistance manage­
ment information system (MMIS). The commissioner and local 
agencies must assure that the same client and reimbursement data 
is obtained as is available under MMIS. 

(c) The administration of these components is the responsibility of 
the agencies selected by the local coordinating team and under 
contract with the local lead agency. However, administrative funds 
for paragraph (a), clauses (2) to (5), and grant funds for paragraph 
(a), clauses (6) and (7), shall be granted to the local lead agency. The 
funding available for each component is based on the plan submitted 
and the amount negotiated in the contract. 

Sec. 81. Minnesota Statutes 1991 Supplement, section 256B.0917, 
subdivision 6, is amended to read: 

Subd. 6. [STA'l'EWIQE C.'.REQIVER SUPPORT AWQ RESPITE 
GAIlE RESOURCE CENI'ER; CAREGIVER SUPPORT AND RE­
SPlTE CARE PROJECTS.] (a) '!'Be ........ issi ... eF shall establish aM 
maiBtaia a statex.viEle FeS8l:1pee eeIN;ep feI: eaFegiVeF 81::1:I3J:1aF4i QBQ 
Fes"ite eaFe. '!'Be Fes ..... e eeHteF sRall1 

ffi pFs:viae iBfeFHlatisa, teehaieal assistaaee, aJHI. tFaiBiBg ~ 
wKJe te e8l:lH:t~t ageBeies aBEl eFgaBisatisBS eB ~ seFliee 1Baelels 
ef Garegiver suppeR aBEl Fes}:Iite eape seFViees; 

+2} ide .. tify aM address issIles, ..... eHlS, aM gaps in the state­
wide Betw.rk fer .aFegiver s .. "".rt aM Fes"ite ....... , 
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~ maiBtaia a statewide eaFeg:iv:eF BlIfJ)3SFt aDd Fesf)ite eape 
eipeet9ry; 

~ e"lIeate eaFegi'JeFS .... tBe a'iaila"iIi~ ....a lise ef earegi¥eF....a 
Fes)3ite eare seFviees; 

+i>t flFeffiete ....a e"flaB" eaFegi'ieF tFaiBiBg ....a slIflfleFt gF9<Ifl8 
.YSiBg eKisting aetvlaFks whea fJ9ssible; aDd 

«H ~ ~ aBEl maaage gmBts relateel te eaFegiveF SlIll139ri aBEl 
:res)3ite eare. 

\bf The commissioner shall establish up to 36 projects to expand 
the respite care network in the state and to support caregivers in 
their responsibilities for care. The purpose of each project shall be to: 

(1) establish a local coordinated network of volunteer and paid 
respite workers; 

(2) coordinate assignment of respite workers to clients and care 
receivers and assure the health and safety of the client; and 

(3) provide training for caregivers and ensure that support groups 
are available in the community. 

W (b) The caregiver support and respite care funds shall be 
available to the four to six local long-term care strategy projects 
designated in subdivisions 1 to 5. 

(d} (c) The commissioner shall publish a notice in the State 
Register to solicit proposals from public or private nonprofit agen­
cies for the projects not included in the four to six local long-term 
care strategy projects defined in subdivision 2. A county agency may, 
alone or in combination with other county agencies, apply for 
caregiver support and respite care project funds. A public or non­
profit agency within ::Ie des~nated SAIL project area may apply for 
project funds if the agency as a letter of agreement with the county 
or counties in which services wiII be developed, stating the intention 
of the county or counties to coordinate their activities with the 
agency requesting a grant. 

W (d) The commissioner shall select grantees based on the 
following criteria: 

(1) the ability of the proposal to demonstrate need in the area 
served, as evidenced by a community needs assessment or other 
demographic data; 

(2) the ability of the proposal to clearly describe how the project 
will achieve the purpose defined in paragraph (b); 
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(3) the ability of the proposal to reach underserved populations; 

(4) the ability of the proposal to demonstrate community commit­
ment to the project, as evidenced by letters of support and coopera­
tion as well as formation of a community task force; 

(5) the ability of the proposal to clearly describe the process for 
recruiting, training, and retraining volunteers; and 

(6) the inclusion in the proposal of the plan to promote the project 
in the community, including outreach to persons needing the ser­
vices. 

@ (e) Funds for all projects under this subdivision may be used to: 

(1) hire a coordinator to develop a coordinated network of volun­
teer and paid respite care services and assign workers to clients; 

(2) recruit and train volunteer providers; 

(3) train caregivers; 

(4) ensure the development of support groups for caregivers; 

(5) advertise the availability of the caregiver support and respite 
care project; and 

(6) purchase equipment to maintain a system of assigning workers 
to clients. 

\g} (f) Project funds may not be used to supplant existing funding 
sources. 

W AD aEivisary eammittee sAall he a""aiRteEi t9 advise tae 
earegiver s .. ""art "rajeet .... tae Ele'rela"meRt aB<I im"lemeRtatiaR sf 
tae earegi',er s .. ""art aB<I res"ite sare 8emees "rajeets. 'I'he ~ 
seoy eammittee sAall re¥iew "reeedares aB<I "reviEle advise aB<I 
te.aRieal assistanee t9 tae earegi'rer s .. ""art f'Fe:ieet regarEliRg tae 
gmat 'Ppsgpam established uadeF this seetiaB. 

'I'he aEivisary eammittee sAall eeBsist sf Bet mere t"- W peepIe 
a""aiRteEi by tae eammissiaRer aB<I sAall he 8am"riseEi sf re"reseR 
tatives from jlH9He aB<I "rh,ate ageBeies, serviee "ra',iElers aB<I 
eans .. mers from all areas sf tae state, 

)lemeePB at'the aelvis8ry eemmittee shall Bat be eaHlpensateel .feF 
seFviee. 



11756 JOURNAL OF THE HOUSE [90th Day 

Sec. 82. Minnesota Statutes 1991 Supplement, section 256B.0917, 
subdivision 7, is amended to read: 

Subd. 7. [CONTRACT.) The commissioner of human services shall 
execute a contract with an organization experienced in establishing 
and operating community-based programs that have used the prin­
ciples listed in subdivision 8, paragraph (b), in order to meet the 
independent living and health needs of senior citizens aged 65 and 
over and provide community-based long-term care for senior citizens 
in their homes. The organization ''''JaFllell ~ eeBtl'aet shall: 

0) assist the commissioner in developing criteria for and in 
awarding grants to establish community-based organizations that 
will implement living-at-homelblock nurse programs throughout 
the state; 

(2) assist the commissioner in awarding grants to enable current 
living-at-homelblock nurse programs to implement the combined 
living-at-homelblock nurse program model; 

(3) serve as a state technical assistance center to assist and 
coordinate the living-at-homelblock nurse programs established; 
and 

(4) develop the implementation plan required by subdivision 10. 

Sec. 83. Minnesota Statutes 1991 Supplement, section 256B.0917, 
subdivision 8, is amended to read: 

Subd. 8. [LIVING-AT-HOMEIBLOCK NURSE PROGRAM 
GRANT.) (a) The commissioner, in cooperation with the organization 
awarded the contract under subdivision 7, shall develop and admin­
ister a grant program to establish _ te teD or expand !!p to 15 
community-based organizations that will implement living-at­
homelblock nurse programs that are designed to enable senior 
citizens to live as independently as possible in their homes and in 
their communities. Ytl te At least seven of the programs must be in 
counties outside the seven-county metropolitan area. The living-at­
homelblock nurse program funds shall be available to the four to six 
SAIL projects established under this section. Nonprofit organiza­
tions and units oflocal government are eligible to apply for grants to 
establish the community organizations that will implement living­
at-homelblock nurse programs. In awarding grants, the commis­
sioner shall give preference to nonprofit organizations and units of 
local government from communities that: 

0) have high nursing home occupancy rates; 

(2) have a shortage of health care professionals; and 
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(3) meet other criteria established by the commissioner, in consul­
tation with the organization under contract. 

(b) Grant applicants must also meet the following criteria: 

(1) the local community demonstrates a readiness to establish a 
community model of care, including the formation of a board of 
directors, advisory committee, or similar group, of which at least 
two-thirds is comprised of community citizens interested in commu­
nity-based care for older persons; 

(2) the program has sponsorship by a credible, representative 
organization within the community; 

(3) the program has defined specific geographic boundaries and 
defined its organization, staffing and coordination/delivery of ser­
vices; 

(4) the program demonstrates a team approach to coordination 
and care, ensuring that the older adult participants, their fumilies, 
the formal and informal providers are all part of the effort to plan 
and provide services; and 

(5) the program provides assurances that all community resources 
and funding will be coordinated and that other funding sources will 
be maximized, including a person's own resources. 

(c) Grant applicants must provide a minimum of five percent of 
total estimated development costs from local community funding. 
Grants shall be awarded for two-year periods, and the base amount 
shall not exceed $40,000 per applicant for the grant period. The 
commissioner, in consultation with the organization under contract, 
may increase the grant amount for applicants from communities 
that have socioeconomic characteristics that indicate a higher level 
of need for development assistance. 

(d) Each living-at-homelblock nurse program shall be designed by 
representatives of the communities being served to ensure that the 
program addresses the specific needs of the community residents. 
The programs must be designed to: 

(1) incorporate the basic community, organizational, and service 
delivery principles of the living-at-homelblock nurse program 
model; 

(2) provide senior citizens with registered nurse directed assess­
ment, provision and coordination of health and personal care ser­
vices on a sliding fee basis as an alternative to expensive nursing 
home care; 
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(3) provide information, support services, homemaking services, 
counseling, and training for the client and family caregivers; 

(4) encourage the development and use of respite care, caregiver 
support, and in-home support programs, such as adult foster care 
and in-home adult day care; 

(5) encourage neighborhood residents and local organizations to 
collaborate in meeting the needs of senior citizens in their commu­
nities; 

(6) recruit, train, and direct the use of volunteers to provide 
informal services and other appropriate support to senior citizens 
and their caregivers; and 

(7) provide coordination and management of formal and informal 
services to senior citizens and their families using less expensive 
alternatives. 

Sec. 84. Minnesota Statutes 1991 Supplement, section 256B.0917, 
subdivision 11, is amended to read: 

Subd. 11. [SAIL EVALUATION AND EXPANSION.] The commis­
sioner shall evaluate the success of the SAIL projects against the 
objective stated in subdivision 1, paragraph (b), and recommend to 
the legislature the continuation or expansion of the long-term care 
strategy by February 15, 1993. 

Sec. 85. Minnesota Statutes 1990, section 256B.092, is amended 
by adding a subdivision to read: 

Subd. 2a. [MEDICAL ASSISTANCE FOR CASE MANAGEMENT 
ACTIVITIES UNDER THE STATE PLAN MEDICAID OPTION.] 
Upon receipt of federal approval, the commissioner shall make 
payments to approved vendors ot case management services partic­
i atin in the medical assistance program to reimburse costs for 
provi iug case management service activIties to medical assistance 
eligible persons with mental retardation or .!! related condition, in 
accordance with the state Medicaid plan and federal requirements 
and limitations. 

Sec. 86. Minnesota Statutes 1991 Supplement, section 256B.092, 
subdivision 4, is amended to read: 

Subd. 4. [HOME- AND COMMUNITY-BASED SERVICES FOR 
PERSONS WITH MENTAL RETARDATION OR RELATED CON­
DITIONS.] The commissioner shall make payments to approved 
vendors participating in the medical assistance program to pay costs 
of providing home- and community-based services, including case 
management service activities provided as an approved home- and 
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community-based service, to medical assistance eligible persons 
with mental retardation or related conditions who have been 
screened under subdivision 7 and according to federal requirements. 
Federal rertirements include those services and limitations in­
cluded in t e federally approved""ricatlon for home- and commu­
nit~based services for persons wit mental retardation or related 
con itions and subsequent ameIidiiients. Payments for home- and 
community-based services shall not exceed amounts authorized by 
the county of financial responsibility. For specifically identified 
former residents of regional treatment centers and nursing facili­
ties, the commissioner shall be responsible for authorizing payments 
and payment limits under the appropriate home- and community­
based service program. Payment is available under this subdivision 
only for persons who, if not provided these services, would require 
the level of care provided in an intermediate care facility for persons 
with mental retardation or related conditions. 

Sec. 87. [256B.0921) [STATEWIDE CAREGIVER SUPPORT AND 
RESPITE CARE PROJECT.) 

(a) The commissioner shall establish and maintain a statewide 
caregiver support and reSpIte care project. The project snail: 

(1) provide information, technical assistance, and training state­
wide to county agencies and organizatIOns on direct service moaers 
OfCaregiver support and respite care services; 

(2) identify and address issues, concerns, and ~ in the state­
wide network for caregiver support and respite care; 

(3) maintain a statewide caregiver support and respite care 
reSOUrce center; -

(4) educate caregivers on the availability and use of caregiver and 
respite care servicesj 

(5) promote and expand caregiver training and support groups 
using existing networks when possible; and 

(6) ~ for and manage grants related to caregiver support and 
respite care. 

(b) An advisory committee shall be arointed to advise the 
caregiver sUpPOrt project on all aspects of t e project incliidlllg the 
development and implementation of the caregiver supS0rt and 
respite care services projects. The advisoJr committee sha I review 
procedures and provide advice and tec nical assistance to the 
caregiver support project regarding the rant program established 
under section 256B.0917 and others esta lished for caregivers. 
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The adviso1t committee shall consist of not more than 16 people 
appointed Qy T e commissioner and shalTbe comprisedOf represen­
tatives from public and private agencies, service providers, and 
consumersn-om all areas of the state. -----------

Members of the advisory committee shall not be compensated for 
service. 

Sec. 88. Minnesota Statutes 1990, section 256B.14, subdivision 2, 
is amended to read: 

Subd. 2. [ACTIONS TO OBTAIN PAYMENT.] The state agency 
shall promulgate rules to determine the ability of responsible 
relatives to contribute partial or complete payment or repayment of 
medical assistance furnished to recipients for whom they are respon­
sible. These rules shall not require payment or repayment when 
payment would cause undue hardship to the responsible relative or 
that relative's immediate family. These rules shall be consistent 
with the requirements of section 252.27 for parents of children 
whose eligibility for medical assistance was determined without 
deeming of the parents' resources and income. I4w I'aFeats af 
shilsTeR Feeeiviag sewiees UBde¥ a fedePQI mediael assistaase 
wai¥eF "" lHNIeF seetiea ~ af the ~ EEj .. it:r "'*' FiseaI Resl'easi 
Wity Aet af lll82;- Uaited States Gede, tH;Ie 42, seetiea 1<l96a(e)(<l), 
wRHe lWiBg iB theiF aatuml Beme, iael .. diag ia heme falBiIy 
81.l1l~8Ft seFViees, Fesilite eare, i:t.ememakeF serdees, aad mifl.fw 
adal'tatieas t& the Beme, the state agea~ shall taI.e iBt& as.e .. at the 
F99Hl-, haaM; ami seFt/iees fJF8viEled 9y the fJQFeBts m eletermiaiBg 
the I'aFeatal eeatFil,..tiea t& the eest af eare. The county agency shall 
give the responsible relative notice of the amount of the payment or 
repayment. If the state agency or county agency finds that notice of 
the payment obligation was given to the responsible relative, but 
that the relative failed or refused to pay, a cause of action exists 
against the responsible relative for that portion of medical assis­
tance granted after notice was given to the responsible relative, 
which the relative was determined to be able to pay. 

The action may be brought by the state agency or the county 
agency in the county where assistance was granted, for the assis­
tance, together with the costs of disbursements incurred due to the 
action. 

In addition to granting the county or state agency a money 
judgment, the court may, upon a motion or order to show cause, order 
continuing contributions by a responsible relative found able to 
repay the county or state agency. The order shall be effective only for 
the period of time during which the recipient receives medical 
assistance from the county or state agency. 

Sec. 89. Minnesota Statutes 1990, section 256B.36, is amended to 
read: 
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256B.36 [PERSONAL ALLOWANCE FOR CERTAIN RECIPI­
ENTS OF MEDICAL ASSISTANCE.] 

In addition to the personal allowance established in section 
256B.35, any disabled recipient of medical assistance with a HaJHI.. 
~ FRental FetaFElatisfl, &F a Felatea eSReitisH, e8HHBea ffi a sJHl.l.ed 
IHlrsiag a.....e SF iRtel'Hleliiate eare faeility who ~ !! resident of !! 
nursing facility or intermediate care facility for the mentally 
retarded, shall also be permitted a special personal allowance drawn 
solely from earnings from any IlFslill.ti¥e employment under an 
individual plan of rehabilitation. This special personal allowance 
shall Ret e><eee<I g.j the limits ~ therefer By the e.mmissisR"", SF ~ 
the "msllRt sf Eii"reg"rlieli iRes me the iREijyilillal W9Ilid have Fe­
taiRe<I as a reeillieRt sf aMI to the lii"aBleEi BeReRts ffi DeeemBeF, 
~ ",hiehever amsHRt is ieweF consist of the sum of the following 
amounts, deducted from earnings in the following order: 

ill $80 for the costs of meals and miscellaneous work expenses; 

(2) federal insurance contributions act payments withheld from 
the person's earned income; 

(3) actual employment related transportation expensesi 

(4) other actual employment related expensesi and 

(5) state and federal income taxes withheld from the person's 
earned income, if the per'd0n cannot be claimed as exempt from 
federal income tax withhol ing. 

The maximum special personal allowance from earnings ~ the 
sum of items (ll to (5). 

Sec. 90. Minnesota Statutes 1990, section 256B.41, subdivision 1, 
is amended to read: 

Subdivision 1. [AUTHORITY] The commissioner shall establish, 
by rule, procedures for determining rates for care of residents of 
nursing homes which qualify as vendors of medical assistance, and 
for implementing the provisions of this section and sections 
256B.421, 256B.431, 256B.432, 256B.433, 256B.47, 256B.48, 
256B.50, and 256B.502. The procedures shall be based on methods 
and standards that the commissioner finds are adequate to provide 
for the costs that must be incurred for the care of residents in 
efficiently and economically operated nursing homes and shall 
specify the costs that are allowable for establishing payment rates 
through medical assistance. 

Sec. 91. Minnesota Statutes 1990, section 256B.41, subdivision 2, 
is amended to read: 
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Subd. 2. [FEDERAL REQUIREMENTS.] If any provision of this 
section and sections 256B.421, 256B.431, 256B.432, 256B.433, 
256B.4 7, 256B.48, 256B.50, and 256B.502, is determined by the 
United States government to be in conflict with existing or future 
requirements of the United States government with respect to 
federal participation in medical assistance, the federal requirements 
shall prevail. 

Sec. 92. Minnesota Statutes 1990, section 256B.421, subdivision 1, 
is amended to read: 

Subdivision 1. [SCOPE.] For the purposes of this section and 
sections 256B.41, 256B.411, 256B.431, 256B.432, 256B.433, 
256B.47, 256B.48, 256B.50, and 256B.502, the following terms and 
phrases shall have the meaning given to them. 

Sec. 93. Minnesota Statutes 1990, section 256B.431, subdivision 4, 
is amended to read: 

Subd. 4. [SPECIAL RATES.] (a) For the rate years beginning July 
1, 1983, and July 1, 1984, a newly constructed nursing home or one 
with a capacity increase of 50 percent or more may, upon written 
application to the commissioner, receive an interim payment rate for 
reimbursement for property-related costs calculated pursuant to the 
statutes and rules in effect on May 1, 1983, and for operating costs 
negotiated by the commissioner based upon the 60th percentile 
established for the appropriate group under subdivision 2a, to be 
effective from the first day a medical assistance recipient resides in 
the home or for the added beds. For newly constructed nursing 
homes which are not included in the calculation of the 60th 
percentile for any group, subdivision 2f, the commissioner shall 
establish by rule procedures for determining interim operating cost 
payment rates and interim property-related cost payment rates. The 
interim payment rate shall not be in effect for more than 17 months. 
The commissioner shall establish, by emergency and permanent 
rules, procedures for determining the interim rate and for making a 
retroactive cost settle-up after the first year of operation; the cost 
settled operating cost per diem shall not exceed 110 percent of the 
60th percentile established for the appropriate group. Until proce­
dures determining operating cost payment rates according to mix of 
resident needs are established, the commissioner shall establish by 
rule procedures for determining payment rates for nursing homes 
which provide care under a lesser care level than the level for which 
the nursing home is certified. 

(b) For the rate years beginning on or after July 1, 1985, a newly 
constructed nursing home or one with a capacity increase of 50 
percent or more may, upon written application to the commissioner, 
receive an interim payment rate for reimbursement for property 
related costs, operating costs, and real estate taxes and special 
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assessments calculated under rules promulgated by the commis­
sioner. 

(c) For rate years beginning on or after July 1, 1983, the commis­
sioner may exclude from a provision of 12 MCAR S 2.050 any facility 
that is licensed by the commissioner of health only as a boarding 
care home, certified by the commissioner of health as an interme­
diate care facility, is licensed by the commissioner of human services 
under Minnesota Rules, parts 9520.0500 to 9520.0690, and has less 
than five percent of its licensed boarding care capacity reimbursed 
by the medical assistance program. Until a permanent rule to 
establish the payment rates for facilities meeting these criteria is 
promulgated, the commissioner shall establish the medical assis­
tance payment rate as follows: 

(1) The desk audited payment rate in effect on June 30, 1983, 
remains in effect until the end of the facility's fiscal year. The 
commissioner shall not allow any amendments to the cost report on 
which this desk audited payment rate is based. 

(2) For each fiscal year beginning between July 1, 1983, and June 
30, 1985, the facility's payment rate shall be established by increas­
ing the desk audited operating cost payment rate determined in 
clause (1) at an annual rate of five percent. 

(3) For fiscal years beginning on or after July 1, 1985, but before 
January 1, 1988, the facility's payment rate shall be established by 
increasing the facility's payment rate in the facility's prior fiscal 
year by the increase indicated by the consumer price index for 
Minneapolis and St. Paul. 

(4) For the fiscal year beginning on January 1, 1988, the facility's 
payment rate must be established using the following method: The 
commissioner shall divide the real estate taxes and special assess­
ments payable as stated in the facility's current property tax 
statement by actual resident days to compute a real estate tax and 
special assessment per diem. Next, the prior year's payment rate 
must be adjusted by the higher of (1) the percentage change in the 
consumer price index (CPI-U U.S. city average) as published by the 
Bureau of Labor Statistics between the previous two Septembers, 
new series index (1967-lO0), or (2) 2.5 percent, to determine an 
adjusted payment rate. The facility's payment rate is the adjusted 
prior year's payment rate plus the real estate tax and special 
assessment per diem. 

(5) For fiscal years beginning on or after January 1, 1989, the 
facility's payment rate must be established using the following 
method: The commissioner shall divide the real estate taxes and 
special assessments payable as stated in the facility's current prop­
erty tax statement by actual resident days to compute a real estate 
tax and special assessment per diem. Next, the prior year's payment 
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rate less the real estate tax and special assessment per diem must be 
adjusted by the higher of (1) the percentage change in the consumer 
price index (CPI-U U.S. city average) as published by the Bureau of 
Labor Statistics between the previous two Septembers, new series 
index (1967-100), or (2) 2.5 percent, to determine an adjusted 
payment rate. The facility's payment rate is the adjusted payment 
rate plus the real estate tax and special assessment per diem. 

(6) For the purpose of establishing payment rates under this 
paragraph, the facility's rate and reporting years coincide with the 
facility's fiscal year. 

(d) A facility that meets the criteria of paragraph (c) shall submit 
annual cost reports on forms prescribed by the commissioner. 

(e) For the rate year beginning July 1, 1985, each nursing home 
total payment rate must be effective two calendar months from the 
first day of the month after the commissioner issues the rate notice 
to the nursing home. From July 1, 1985, until the total payment rate 
becomes effective, the commissioner shall make payments to each 
nursing home at a temporary rate that is the prior rate year's 
operating cost payment rate increased by 2.6 percent plus the prior 
rate year's property-related payment rate and the prior rate year's 
real estate taxes and special assessments payment rate. The com­
missioner shall retroactively adjust the property-related payment 
rate and the real estate taxes and special assessments payment rate 
to July 1, 1985, but must not retroactively adjust the operating cost 
payment rate. 

(D For the purposes of Minnesota Rules, part 9549.0060, subpart 
13, item F, the following types of transactions shall not be considered 
a sale or reorganization of a provider entity: 

0) the sale or transfer of a nursing home upon death of an owner; 

(2) the sale or transfer of a nursing home due to serious illness or 
disability of an owner as defined under the social security act; 

(3) the sale or transfer of the nursing home upon retirement of an 
owner at 62 years of age or older; 

(4) any transaction in which a partner, owner, or shareholder 
acquires an interest or share of another partner, owner, or share­
holder in a nursing home business provided the acquiring partner, 
owner, or shareholder has less than 50 percent ownership after the 
acquisition; 

(5) a sale and leaseback to the same licensee which does not 
constitute a change in facility license; 
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(6) a transfer of an interest to a trust; 

(7) gifts or other transfers for no consideration; 

(8) a merger of two or more related organizations; 

(9) a transfer of interest in a facility held in receivership; 

(10) a change in the legal form of doing business other than a 
publicly held organization which becomes privately held or vice 
versa; 

(11) the addition of a new partner, owner, or shareholder who owns 
less than 20 percent of the nursing home or the issuance of stock; or 

(12) an involuntary transfer including foreclosure, bankruptcy, or 
assigoment for the benefit of creditors. 

Any increase in allowable debt or allowable interest expense or 
other cost incurred as a result of the foregoing transactions shall be 
a nonallowable cost for purposes of reimbursement under Minnesota 
Rules, parts 9549.0010 to 9549.0080. 

\gt ~ Peeei'ling a PeeemmeBdatieB Hem the eemmissiaBeF ef 
~ fef: a f!e¥i.ewef~ QBE).e;p seetiaN IliA.lEi, sl:lBEiivisiaa G;.the 
.emmissieBeF may gFQBt an adj"stmeBt te the B"FBiBg heme's 
flaymeBt Fate, ~ eemmissieBeF shaU f!e¥i.ew the Fe.emmeBdatieB 
sf t.he seHlIBissieB8F efhealth, tegetheF wHB the RlIFSiBg BeBle's east; 
FejleFt te deteFmiBe ',vhetheF !IF BOt the defi.ieBey !IF need ...... he 
eSF-Pested 9P Rlet ~ Fealleeatiag BYFSiBg heme staft:; ees4;s; Fel:reBU8S, 
eF atheF FeS8UFses iBShuiiBg ~ iBvestm8Bts, eft:ieieB~T iBseBtiY}es, 
!IF alle'NaBees. If the .emmissiaBeF deteFmines that the defi.ieBey 
eaBB9t he .eFFeeted !IF the need oaBnet he ~ the eemmissianeF 
shall deteFHlia8 the Jlaymeat ffi:Ge aEijystm8Bt ~ dividing the 
additienal aBB"al easts established d..FiBg the .emmissieBeF's Fe­

-view by the BllFSiBg heme's aeQfal F8siEleBt days fFem the mast 
FeeeBt desk .... dited east Fej>9Ft. ~ flaymeBt Fate adj"stmeat mast 
meet the e8BEiitiaBS is BestieN 2aeE.47, sYBelivisieB ~ aDd shall 
Femain in eft'eet..atil the Fe.eiYeFBhifl....GeF seatieB 144"'.18 ends, 
9P UBtil a08tlleF date the e9RlBlissiaBeF ~ 

~ the S"BSe'l"ent sale !IF tFQBsfeF Ai the _FsiBg heme; the 
.emmissieBeF may FeOeyeF ame"Bts paiEI thFaagB flaymeBt Fate 
aEij"stmeats ....GeF this flaFagFaflh. ~ ffioyeF !IF tFaBsfeFee shaU 
~ this amSQBt te the eemmissisB8F w+tJ:i.ia 9{) days afttw the 
eemmissieBeF Ratifies the ffioyeF !IF tFaBBroFoe ef the oBligatioB te 
F8f>'IY< ~ ffioyeF !IF tFaBsroFee mast aIse F8fl9Y the flFi'late flay 
FesideBt the Bma11Bt the flRyate flay PesideRt paiEI thFe11gh flaymeBt 
ffit,e aEijl:lstmeBt. 
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Sec. 94. Minnesota Statutes 1991 Supplement, section 256B.431, 
subdivision 21, is amended to read: 

Subd. 21. [INFLATION ADJUSTMENTS AFTER JULY 1, 1990.] 
(a) For rate years beginning on or after July 1, 1990, the forecasted 
composite price index for a nursing home's allowable operating cost 
per diems shall be determined using Data Resources, Inc., forecast 
for change in the Nursing Home Market Basket. The commissioner 
of human services shall use the indices as forecasted by Data 
Resources, Inc., in the fourth quarter of the calendar year preceding 
the rate year. 

(b) For rate years beginning on or after July 1, 1992, the 
commissioner shall may index the prior year's operating cost limits 
by the percentage change in the Data Resources, Inc., nursing home 
market basket between the midpoint of the current reporting year 
and the midpoint of the previous reporting year. The commissioner 
shall may use the indices as forecasted by Data Resources, Inc., in 
the fourth quarter of the calendar year preceding the rate year. The 
commissioner of finance shall include annual adjustments in oper­
l)ting costs for nursing homes as !! budget change request in each 

iennial detailed expenditure budget submitted to the legislature 
under section 16A.11. 

Sec. 95. Minnesota Statutes 1990, section 256B.432, is amended 
by adding a subdivision to read: 

Sec. 96. Minnesota Statutes 1990, section 256B.433, subdivision 1, 
is amended to read: 

Subdivision 1. [SETTING PAYMENT; MONITORING USE OF 
THERAPY SERVICES.] The commissioner shall promulgate rules 
pursuant to the administrative procedure act to set the amount and 
method of payment for ancillary materials and services provided to 
recipients residing in nursing homes. Payment for materials and 
services may be made to either the nursing home in the operating 
cost per diem, to the vendor of ancillary services pursuant to 
Minnesota Rules, parts 9€i()().()7€i() t9 9€i()().1()8() 9505.0170 to 
9505.0475 or to a nursing home pursuant to Minnesota Rules, parts 
9€i()().()7€i() t9 9€i()().1()8() 9505.0170 to 9505.0475. Payment for the 
same or similar service to a recipientshall not be made to both the 
nursing home and the vendor. The commissioner shall ensure the 
avoidance of double payments through audits and adjustments to the 
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nursing home's annual cost report as required by section 256B.47, 
and that charges and arrangements for ancillary materials and 
services are cost effective and as would be incurred by a prudent and 
cost-conscious buyer. Therapy services provided to a recipient must 
be medically necessary and appropriate to the medical condition of 
the recipient. If the vendor, nursing home, or ordering physician 
cannot provide adequate medical necessity justification, as deter­
mined by the commissioner, in consultation with an advisory task 
force that meets the requirements of section 256B.064, subdivision 
la, the commissioner may recover or disallow the payment for the 
services and may require prior authorization for therapy services as 
a condition of payment or may impose administrative sanctions to 
limit the vendor, nursing home, or ordering physician's participation 
in the medical assistance program. If the provider number of a 
nursing home is used to bill services provided by a vendor of therapy 
services that is not related to the nursing home by ownership, 
control, affiliation, or employment status, no withholding of pay­
ment shall be imposed against the nursing home for services not 
medically necessary except for funds due the unrelated vendor of 
therapy services as provided in subdivision 3, paragraph (c). For the 
purpose of this subdivision, no monetary recovery may be imposed 
against the nursing home for funds paid to the unrelated vendor of 
therapy services as provided in subdivision 3, paragraph (c), for 
services not medically necessary. For purposes of this section and 
section 256B.47, therapy includes physical therapy, occupational 
therapy, s~eech therapy, audiology, and mental health services that 
are COvere services according to Minnesota Rules, parts 9505.0170 
to 9505.0475, and that could be reimbursed separately from the 
nursing home ~ diem. 

Sec. 97. Minnesota Statutes 1990, section 256B.433, subdivision 2, 
is amended to read: 

Subd. 2. [CERTIFICATION THAT TREATMENT IS APPROPRI­
ATE.] The physical therapist, occupational therapist, speech thera­
pist, mental health professional, or audiologist who provides or 
supervises the provision of therapy services, other than an initial 
evaluation, to a medical assistance recipient must certify in writing 
that the therapy's nature, scope, duration, and intensity are appro­
priate to the medical condition of the recipient every 30 days. The 
therapist's statement of certification must be maintained in the 
recipient's medical record together with the specific orders by the 
physician and the treatment plan. If the recipient's medical record 
does not include these documents, the commissioner may recover or 
disallow the payment for such services. If the therapist determines 
that the therapy's nature, scope, duration, or intensity is not 
appropriate to the medical condition of the recipient, the therapist 
must provide a statement to that effect in writing to the nursing 
home for inclusion in the recipient's medical record. The commis­
sioner shall utilize a peer review program that meets the require­
ments of section 256B.064, subdivision la, to make 
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recommendations regarding the medical necessity of services pro­
vided. 

Sec. 98. Minnesota Statutes 1990, section 256B.433, subdivision 3, 
is amended to read: 

Subd. 3. [SEPARATE BILLINGS FOR THERAPY SERVICES.] 
Until new procedures are developed under subdivision 4, payment 
for therapy services provided to nursing home residents that are 
billed separate from nursing home's payment rate or according to 
Minnesota Rules, parts 9a(l(lJna(l ~ 9a(l(l.WS(l 9505.0170 to 
9505.0475, shall be subject to the following requirements: -

(a) The practitioner invoice must include, in a format specified by 
the commissioner, the provider number of the nursing home where 
the medical assistance recipient resides regardless of the service 
setting. 

(b) Nursing homes that are related by ownership, control, affilia­
tion, or employment status to the vendor of therapy services shall 
report, in a format specified by the commissioner, the revenues 
received during the reporting year for therapy services provided to 
residents of the nursing home. For rate years beginning on or after 
July 1, 1988, the commissioner shall offset the revenues received 
during the reporting year for therapy services provided to residents 
of the nursing home to the total payment rate of the nursing home 
by dividing the amount of offset by the nursing home's actual 
resident days. Except as specified in paragraphs (d) and (t), the 
amount of offset shall be the revenue in excess of 108 percent of the 
cost removed from the cost report resulting from the requirement of 
the commissioner to ensure the avoidance of double payments as 
determined by section 256B.47. Therapy revenues that are specific to 
mental health services shall be subject to this paragraph for rate 
years beginning after June ;!Q, 1993. In establishing a new base 
period for the purpose of setting operating cost payment rate limits 
and rates, the commissioner shall not include the revenues offset in 
accordance with this section. 

(c) For rate years beginning on or after July 1, 1987, nursing 
homes shall limit charges in total to vendors of therapy services for 
renting space, equipment, or obtaining other services during the 
rate year to 108 percent of the annualized cost removed from the 
reporting year cost report resulting from the requirement of the 
commissioner to ensure the avoidance of double payments as deter­
mined by section 256B.47. If the arrangement for therapy services is 
changed so that a nursing home is subject to this paragraph instead 
of paragraph (b), the cost that is used to determine rent must be 
adjusted to exclude the annualized costs for therapy services that are 
not provided in the rate year. The maximum charges to the vendors 
shall be based on the commissioner's determination of annualized 
cost and may be subsequently adjusted upon resolution of appeals. 
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Mental health services shall be subject to this paragraph for rate 
years beginning after June ~ 1993. 

(d) The commissioner shall require reporting of all revenues 
relating to the provision of therapy services and shall establish a 
therapy cost, as determined by section 256B.47, to revenue ratio for 
the reporting year ending in 1986. For subsequent reporting years, 
the ratio may increase five percentage points in total until a new 
base year is established under paragraph (e). Increases in excess of 
five percentage points may be allowed if adequate justification is 
provided to and accepted by the commissioner. Unless an exception 
is allowed by the commissioner, the amount of offset in paragraph (b) 
is the greater of the amount determined in paragraph (b) or the 
amount of offset that is imputed based on one minus the lesser of(1) 
the actual reporting year ratio or (2) the base reporting year ratio 
increased by five percentage points, multiplied by the revenues. 

(e) The commissioner may establish a new reporting year base for 
determining the cost to revenue ratio. 

(I) If the arrangement for therapy services is changed so that a 
nursing home is subject to the provisions of paragraph (b) instead of 
paragraph (c), an average cost to revenue ratio based on the ratios of 
nursing homes that are subject to the provisions of paragraph (b) 
shall be imputed for paragraph (d). 

(g) This section does not allow unrelated nursing homes to 
reorganize related organization therapy services and provide ser­
vices among themselves to avoid offsetting revenues. Nursing homes 
that are found to be in violation of this provision shall be subject to 
the penalty requirements of section 256B.48, subdivision 1, para­
graph (I). 

Sec. 99. Minnesota Statutes 1990, section 256B.48, subdivision 3, 
is amended to read: 

Subd. 3. [INCOMPLETE OR INACCURATE REPORTS.) The 
commissioner may reject any annual cost report filed by a nursing 
home pursuant to this chapter if the commissioner determines that 
the report or the information required in subdivision 2, clause (a) 
has been filed in a form that is incomplete or inaccurate. In the event 
that a report is rejected pursuant to this subdivision, the commis­
sioner shall reduce the reimbursement rate to a nursing home to 80 
percent of its most recently established rate until the information is 
completelY and accurately filed. The reinstatement of the total 
reimbursement rate is retroactive. -- - - --

Sec. 100. Minnesota Statutes 1991 Supplement, section 256B.49, 
subdivision 4, is amended to read: 



11770 JOURNAL OF THE HOUSE [90th Day 

Subd. 4. [INFLATION ADJUSTMENT.J For the biennium ending 
June 30, 1993, the commissioner of human services shall not provide 
an annual inflation adjustment for home and community-based 
waivered services, except as provided in section 256B.491, subdivi­
sion 3, and except that the commissioner shall provide an inflation 
adjustment for the community alternatives for disabled individuals 
(CADI) and community alternative care (CAC) waivered services 
programs for the fiscal year beginning July 1, 1991. For fiscal years 
beginning after June ;!Q, 1993, the commissioner of human services 
shall not provide automatic annual inflation adjustments for home­
and community-based waivered services. The commissioner of fi­
nance shall include, as !! budget change request III each biennial 
aetaITed expenditure budget SUbmitted to the legislature under 
section 16A.11, annual adjustments in reimbursement rates for each 
home- and community-based waivered service. 

Sec. 101. Minnesota Statutes 1990, section 256B.495, subdivision 
1, is amended to read: 

Subdivision 1. [PAYMENT OF RECEIVERSHIP FEES.J The 
commissioner in consultation with the commissioner of health may 
establish a receivership fee I'aymeRt that exceeds a 'eag te .... eare 
nursing facility payment rate when the commissioner of health 
determines a 'eRg te.... eare nursing facility is subject to the 
receivership provisions under section 144A.14 or 144A.15 ..., the 
eSRlmissi81leF efsamaa seF¥iees EieteFlRiaes that a faeility is sabjeet 
te the FeeeiveFSliil' ..ooe" seetieR 24a.'..12 ..., 24aLla. In establish­
ing the receivership fee llaymeRt, the commissioner must reduce the 
receiver's requested receivership fee by amounts that the commis­
sioner determines are included in the 'eRg te.... eaFe nursing 
facility's payment rate and that can be used to cover part or all of the 
receivership fee. Amounts that can be used to reduce the receiver­
ship fee shall be determined by reallocating facility staff or costs 
that were formerly paid by the 'eag te .... eaFe nursin facility before 
the receivership and are no longer required to be pal . The amounts 
may include any efficiency incentive, allowance, and other amounts 
not specifically required to be paid for expenditures of the 'eRg term 
eare nursing facility. 

If the receivership fee cannot be covered by amounts in the 
'eRg te .... eare nursing facility's payment rate, a receivership fee 
I'aymeRt shall be set according to paragraphs (a) and (b) and 
payment shall be according to paragraphs (c) to (e). 

(a) The receivership fee per diem shall be determined by dividing 
the annual receivership fee I'aymeRt by the 'eRg term eare nursing 
facility's resident days from the most recent cost report for which the 
commissioner has established a payment rate or the estimated 
resident days in the projected receivership fee period. 
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(b) The receivership fee per diem shall be added to the 19a9 term 
eaI'e nursing facility's payment rate. 

(c) Notification of the payment rate increase must meet the 
requirements of section 256B.47, subdivision 2. 

(d) The payment rate in paragraph (b) for a nursing heme facility 
shall be effective the first day of the month following the receiver's 
compliance with the notice conditions in paragraph (c). u.e jlQymeat 
Fate ia jlQFagFQjlR W ...., aa iatermediate eaI'e fQeility ...., tile 
meatally petaFded sRaII be eiIeeti'fe ell tile ffi'Bt day ef tile Fate yeaF 
ia wIHeR tile reeeh'erBRijl fee jl8F diem .. determiaed. 

(e) The commissioner may elect to make a lump sum payment of a 
portion of the receivership fee to the receiw . or managing agent. In 
this case, the commissioner and the receiver or managing agent 
shall agree to a repayment plan. Regardless of whether the commis­
sioner makes a lump sum payment under this paragraph, the 
provisions of paragraphs (a) to (d) and subdivision 2 also apply. 

Sec. 102. Minnesota Statutes 1990, section 256B.495, is amended 
by adding a subdivision to read: 

Subd. 1a.[RECEIVERSHIP PAYMENT RATE ADJUSTMENT.] 
Upon receiving a recommendation from the commissioner of health 
for !Ie review of rates under either section 144A.14 or 144A.15, the 
commissioner ¥hay grant an adjustment to the nursing hom7s 
payment rate. e commissioner shall review fue recommendation 
ofthe commissioner of health, together with the nursing home's cost 
report to determine whether or not the deficiency or need can be 
corrected or met Ji.y reallocating nursing home staff, costs, revenues, 
or other resources inclUding any investments, efficienG: incentives, 
or anowances. IT the commissioner determines that ~ deficiency 
cannot be corrected or the need cannot be met, the commissioner 
shan determine the payment rate adjustment 1>.Y dividing the 
additional annual costs established during the commissioner's re­
view !?y: the nursing home's actual resident days from the most 
recent desk-audited cost report. 

Sec. 103. Minnesota Statutes 1990, section 256B.495, subdivision 
2, is amended to read: 

Subd. 2. [DEDUCTION OF ADDITIONAL RECEIVERSHIP ~ 
PAYMENTS UPON TERMINATION OF RECEIVERSHIP] If the 
commissioner has established a receivership fee per diem for a 
19a9 term eaI'e nursin facility in receivership under subdivision 1 
or !Ie payment rate a justment under subdivision la, the commis­
sioner must deduct tile these receivership fee payments according to 
paragraphs (a) to (c). 
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(a) The total receivership fee payments shall be the receivership 
tee per diem plus the payment rate adjustment multiplied by the 
number of resident days for the period of the receivership tee 
flaYHleBts. If actual resident days for the receivership tee flaYHleBt 
period are not made available within two weeks of the commission­
er's written request, the commissioner shall compute the resident 
days by prorating the facility's resident days based on the number of 
calendar days from each portion of the laBg te .... ....,." nursing 
facility's reporting years covered by the receivership period. 

(b) The amount determined in paragraph (a) must be divided by 
the laBg te .... """" nursing facility's resident days for the reporting 
year in which the receivership period ends. 

(c) The per diem amount in paragraph (b) shall be subtracted from 
the laBg te .... """" nursing facility's operating cost payment rate for 
the rate year following the reporting year in which the receivership 
period ends. This provision applies whether or not there ~ !'Ie sale or 
transfer of the nursing facility, unless the provisions of subdivision 
~~ 

Sec. 104. Minnesota Statutes 1990, section 256BA95, is amended 
by adding a subdivision to read: 

Subd. 4. [DOWNSIZING AND CLOSING NURSING FACILI­
TIE8.i(ailf the nursing facility is subject to a downsizing to closure 
process during the peri'}d of receivership, the commissioner may 
reestablish the nursing acility's payment rate. The pavment rate 
shall be established based on the nursing laCffitisbildieted oper­
ating costs the receivership property related costs, and the manage­
ment fee c~sts for the receivership period divided ~ the facility's 
estimated resident days for the same period. The commissioner of 
health and the commissionersnall make every effort to first facili­
tate the transfer of private ~ resurents to alternate service sites 
prior to the effective date of the payment rate. The cost limits and 
the case mix provisions in the rate setting system shall not ~ 
2uring the portion of the receivership period over whTcliThe nursing 
acility oownsizes to closure. 

(b) Any pa~ment rate adjustment under this subdivision must 
meet the con itions in section 256BA 7, suiXITVision ~ and shall 
remain in effect until the receivership ends, or until another date 
the commissioner sets. 
- --

Sec. 105. Minnesota Statutes 1990, section 256BA95, is amended 
by adding a subdivision to read: 

Subd. 5. [SALE OR TRANSFER OF A NURSING FACILITY IN 
RECEIVERSHIP AFTER CLOSURE.] (a) Upon the subsequent sale 
or transfer of a nursing facility in receivership-;the commissioner 
must recover any amounts paid through payment rate adjustments 
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under subdivision 4 which exceed the normal cost of operating the 
nursing facility. Examples of costs in excess 2f the normal ~ of 
operating the nursing facilIty include the managing agents Jee, 
directly identifiable costs of the managing agent, bonuses ~ to 
employees for their continued employment during the downsizing to 
closure of the nursing facility, prereceivership expenditures paid ~ 
the receiver, additional professional services such as accountants, 
psychologists, and dietitians, and other similar costs incurred ~ the 
receiver to complete receivership. The buyer or transferee shall 
repay this amount to the commissioner within 60 da~ after the 
commissioner notifies the }uyer or transrereeoftne 0 igation to 
rep,f' The buyer or trans eree must also repay the private-pay 
resi entthe amount the private-pay resident paid through payment 
rate adjustment. 

(b) !f ~ nursing facility with @yment rates subject to subdivision 
!,. paragraph ~ ~ later sold while the nursini facility ~ in 
receivership, the payment rates in effect prior to t e receivership 
shall be the new owner's payment rates. Those payment rates shall 
continue to be in effect until the rate year following the reporting 
period ending on Septemoer 30 for the new owner. 'The reporting 
period shall, whenever pOSSib11: be at least five consecutive months. 
!f the reporting period ~ less t an five months but more than three 
months, the nursing facility's resident daIS for the last two months 
of the reporting period must be annualize over the reporting period 
for the purpose of computing the payment rate for the rate year 
following the reporting period. 

Sec. 106. Minnesota Statutes 1990, section 256B.501, subdivision 
3c, is amended to read: 

Subd. 3c. [COMPOSITE FORECASTED INDEX.] For rate years 
beginning on or after October 1, 1988, the commissioner shall 
establish a statewide composite forecasted index to take into account 
economic trends and conditions between the midpoint of the facili­
ty's reporting year and the midpoint of the rate year following the 
reporting year. The statewide composite index must incorporate the 
forecast by Data Resources, Inc. of increases in the average hourly 
earnings of nursing and personal care workers indexed in Standard 
Industrial Code 805 in "Employment and Earnings," published by 
the Bureau of Labor Statistics, United States Department of Labor. 
This portion of the index must be weighted annually by the 
proportion of total allowable salaries and wages to the total allow­
able operating costs in the program, maintenance, and administra­
tive operating cost categories for all facilities. 

For adjustments to the other operating costs in the program, 
maintenance, and administrative operating cost categories, the 
statewide index must incorporate the Data Resources, Inc. forecast 
for increases in the national CPI-U. This portion of the index must 
be weighted annually by the proportion of total allowable other 
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operating costs to the total allowable operating costs in the program, 
maintenance, and administrative operating cost categories for all 
facilities. The commissioner shall use the indices as forecasted by 
Data Resources, Inc., in the fourth quarter of the reporting year. 

For rate years beginning on or after October 1, 1990, the commis­
sioner shall may index a facility's allowable operating costs in the 
program, maintenance, and administrative operating cost categories 
by using Data Resources, Inc., forecast for change in the Consumer 
Price Index-All Items (U.S. city average) (CPI-U). The commissioner 
shall may use the indices as forecasted by Data Resources, Inc., in 
the first quarter of the calendar year in which the rate year begins. 
The commissioner of finance shall include annual adjustments in 
operating costs forlntermedi~care facilities for persons with 
mental retaraation and related conditions as a budget change 
request in each biennial detailed expenditure oudget submitted to 
the legislature under section 16A.11. 

Sec. 107. Minnesota Statutes 1990, section 256B.501, is amended 
by adding a subdivision to read: 

Subd. 4a. [INCLUSION OF HOME CARE COSTS IN WAIVER 
RATES.) The commissioner shall adjust the limits of the established 
average daily reimbursement rates for waivered services to include 
the cost of home care services that may be provided to waivered 
services recipients. This adjustment must be used to maintain or 
increase services and shall not be used Qy counit agencies for 
inflation increasesfur waivered'" services vendors. orne care ser­
vices referenced in this section are those listed in sectwil256B.0627, 
subdivision 2. The average daily reimbursement rates established in 
accordance with the provisions of this sulx!ivision !!p:p!y only to the 
combined average, gaily costs of waivered and home care services 
and do not change orne care limitations under section 256B.0627. 
Waiveroo services recipients receiving home care as of June l!Q, 
1992, shall not have the amount of their services reduced as ::Ie result 
of this section. 

Sec. 108. Minnesota Statutes 1990, section 256B.501, is amended 
by adding a subdivision to read: 

[WAIVER RATES AND RESIDENTIAL HOUSING 

i~~~t~~i.~·I~,~~~ralt~e~s~elstla~b~lished Qy the 
adjusted to include the 

funding under title 
__ _ _ __ _ ____ there ~ no group 
residential housing payment available as ::Ie result of the payment 
limitations set forth in section 2561.05, subdivision 10. The adjust­
ment to the waiver rates shall be based on county reports of service 
costs that are no longer eligible for lITQ!!P residential housing 
payments. No adjustment shall be made for any amount of reported 
payments that prior to July h 1992, exceede the lITQ!!P residential 
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housing rate limits established in section 256L05, and were reim­
bursed through county funds. 

Sec. 109. Minnesota Statutes 1990, section 256D.02, is amended 
by adding a subdivision to read: 

Subd. 18. [GROUP HEALTH PLAN.] "Group health plan" means 
any plan Q[, or contributed to J:>.y, an employer, including ~ self­
insured plan, which provides health care directly or otherwise to the 
employer's employees, former employees, or the families ~ the 
employees or fonner em~, and includes continuation coverage 
pursuant to title XXII of the Public Health Service Act, section 
4980B of the Internal Revenue Code of 1986, or title VI of the 
Employee Retirement Income Security Act of 1974. 

Sec. 110. Minnesota Statutes 1990, section 256D.02, is amended 
by adding a subdivision to read: 

Subd. 19. [COST-EFFECTIVE.] "Cost-effective" means that the 
amOuiiI paid l>y the state for premiums, coinsurance, deductibIe8, 
other cost-sharing obligations under ~ health insurance plan, and 
other administrative costs ~ likely to be less than the amount paid 
for an equivalent set of services ~ general assistance medical care. 

Sec. 11l. Minnesota Statutes 1990, section 256D.03, is amended 
by adding a subdivision to read: 

Subd. 3b. [COOPERATION.] General assistance medical care 
apprrcants and recipients must cooperate l>y providing informaTIOn 
about any group health plan in which ~hey may be eligible to enroll. 
They must cooperate with the state an local agency in determining 
if the plan is cost-effective. IT the plan ~ determine a cost-effective 
and the premium will be paid l>y the state or local agency or ~ 
available at no cost to the person, they must enroll or remain 
enrolled in the ~ health plan. Cost-effective insurance premi­
ums approved for payment l>y the state agency and paid l>y the local 
agency are eligible for reimbursement according to subdivision 6. 

Sec. 112. Minnesota Statutes 1991 Supplement, section 256D.03, 
subdivision 4, is amended to read: 

Subd. 4. [GENERAL ASSISTANCE MEDICAL CARE; SER­
VICES.] (a) For a person who is eligible under subdivision 3, 
paragraph (a), clause (3), general assistance medical care covers: 

(1) inpatient hospital services; 

(2) outpatient hospital services; 

(3) services provided by Medicare certified rehabilitation agencies; 
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(4) prescription drugs and other products recommended through 
the process established in section 256B.0625, subdivision 13; 

(5) equipment necessary to administer insulin and diagnostic 
supplies and equipment for diabetics to monitor blood sugar level; 

(6) eyeglasses and eye examinations provided by a physician or 
optometrist; 

(7) hearing aids; 

(8) prosthetic devices; 

(9) laboratory and X-ray services; 

(10) physician's services; 

(1) medical transportation; 

(2) chiropractic services as covered under the medical assistance 
program; 

(13) podiatric services; 

(14) dental services; 

(15) outpatient services provided by a mental health center or 
clinic that is under contract with the county board and is established 
under section 245.62; 

(16) day treatment services for mental illness provided under 
contract with the county board; 

(17) prescribed medications for persons who have been diagnosed 
as mentally ill as necessary to prevent more restrictive institution­
alization; 

(18) case management services for a person with serious and 
persistent mental illness who would be eligible for medical assis­
tance except that the person resides in an institution for mental 
diseases; 

(19) psychological services, medical supplies and equipment, and 
Medicare premiums, coinsurance and deductible payments for a 
person who would be eligible for medical assistance except that the 
person resides in an institution for mental diseases; and 

(20) medical equipment not specifically listed in this paragraph 
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when the use of the equipment will prevent the need for costlier 
services that are reimbursable under this subdivision. 

(b) For a recipient who is eligible under subdivision 3, paragraph 
(a), clause (1) or (2), general assistance medical care covers the 
services listed in paragraph (a) with the exception of special trans­
portation services. 

(c) In order to contain costs, the commissioner of human services 
shall select vendors of medical care who can provide the most 
economical care consistent with high medical standards and shall 
where possible contract with organizations on a prepaid capitation 
basis to provide these services. The commissioner shall consider 
proposals by counties and vendors for prepaid health plans, compet­
itive bidding programs, block grants, or other vendor payment 
mechanisms designed to provide services in an economical manner 
or to control utilization, with safeguards to ensure that necessary 
services are provided. Before implementing prepaid programs in 
counties with a county operated or affiliated public teaching hospi­
tal or a hospital or clinic operated by the University of Minnesota, 
the commissioner shall consider the risks the prepaid program 
creates for the hospital and allow the county or hospital the 
opportunity to participate in the program in a manner that reflects 
the risk of adverse selection and the nature of the patients served by 
the hospital, provided the terms of participation in the program are 
competitive with the terms of other participants considering the 
nature of the population served. Payment for services provided 
pursuant to this subdivision shall be as provided to medical assis­
tance vendors of these services under sections 256B.02, subdivision 
8, and 256B.0625. For payments made during fiscal year 1990 and 
later years, the commissioner shall consult with an independent 
actuary in establishing prepayment rates, but shall retain final 
control over the rate methodology. 

(d) The commissioner of human services may reduce payments 
provided under sections 256D.01 to 256D.21 and 261.23 in order to 
remain within the amount appropriated for general assistance 
medical care, within the following restrictions. 

For the period July 1, 1985, to December 31, 1985, reductions 
below the cost per service unit allowable under section 256.966, are 
permitted only as follows: payments for inpatient and outpatient 
hospital care provided in response to a primary diagnosis of chemical 
dependency or mental illness may be reduced no more than 30 
percent; payments for all other inpatient hospital care may be 
reduced no more than 20 percent. Reductions below the payments 
allowable under general assistance medical care for the remaining 
general assistance medical care services allowable under this sub­
division may be reduced no more than ten percent. 

For the period January 1, 1986, to December 31,1986, reductions 
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below the cost per service unit allowable under section 256.966 are 
permitted only as follows: payments for inpatient and outpatient 
hospital care provided in response to a primary diagnosis of chemical 
dependency or mental illness may be reduced no more than 20 
percent; payments for all other inpatient hospital care may be 
reduced no more than 15 percent. Reductions below the payments 
allowable under general assistance medical care for the remaining 
general assistance medical care services allowable under this sub­
division may be reduced no more than five percent. 

For the period January 1, 1987, to June 30,1987, reductions below 
the cost per service unit allowable under section 256.966 are 
permitted only as follows: payments for inpatient and outpatient 
hospital care provided in response to a primary diagnosis of chemical 
dependency or mental illness may be reduced no more than 15 
percent; payments for all other inpatient hospital care may be 
reduced no more than ten percent. Reductions below the payments 
allowable under medical assistance for the remaining general assis­
tance medical care services allowable under this subdivision may be 
reduced no more than five percent. 

For the period July 1, 1987, to June 30,1988, reductions below the 
cost per service unit allowable under section 256.966 are permitted 
only as follows: payments for inpatient and outpatient hospital care 
provided in response to a primary diagnosis of chemical dependency 
or mental illness may be reduced no more than 15 percent; payments 
for all other inpatient hospital care may be reduced no more than 
five percent. Reductions below the payments allowable under med­
ical assistance for the remaining general assistance medical care 
services allowable under this subdivision may be reduced no more 
than five percent. 

For the period July 1, 1988, to June 30,1989, reductions below the 
cost per service unit allowable under section 256.966 are permitted 
only as follows: payments for inpatient and outpatient hospital care 
provided in response to a primary diagnosis of chemical dependency 
or mental illness may be reduced no more than 15 percent; payments 
for all other inpatient hospital care may not be reduced. Reductions 
below the payments allowable under medical assistance for the 
remaining general assistance medical care services allowable under 
this subdivision may be reduced no more than five percent. 

There shall be no copayment required of any recipient of benefits 
for any services provided under this subdivision. A hospital receiv­
ing a reduced payment as a result of this section may apply the 
unpaid balance toward satisfaction of the hospital's bad debts. 

(e) Any county may, from its own resources, provide medical 
payments for which state payments are not made. 

(I) Chemical dependency services that are reimbursed under 
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chapter 254B must not be reimbursed under general assistance 
medical care. 

(g) The maximum payment for new vendors enrolled in the 
general assistance medical care program after the base year shall be 
determined from the average usual and customary charge of the 
same vendor type enrolled in the base year. 

(h) The conditions of payment for services under this subdivision 
are the same as the conditions specified in rules adopted under 
chapter 256B governing the medical assistance program, unless 
otherwise provided by statute or rule. 

Sec. 113. Minnesota Statutes 1991 Supplement, section 256D.05, 
subdivision 1, is amended to read: 

Subdivision l. [ELIGIBILITY.] (a) Each person or family whose 
income and resources are less than the standard of assistance 
established by the commissioner and who is a resident of the state 
shall be eligible for and entitled to general assistance if the person 
or family is: 

(1) a person who is suffering from a professionally certified 
permanent or temporary illness, injury, or incapacity which is 
expected to continue for more than 30 days and which prevents the 
person from obtaining or retaining employment; 

(2) a person whose presence in the home on a substantially 
continuous basis is required because of the professionally certified 
illness, injury, incapacity, or the age of another member of the 
household; 

(3) a person who has been placed in, and is residing in, a licensed 
or certified facility for purposes of physical or mental health or 
rehabilitation, or in an approved chemical dependency domiciliary 
facility, if the placement is based on illness or incapacity and is 
pursuant to a plan developed or approved by the county agency 
through its director or designated representative; 

(4) a person who resides in a shelter facility described in subdivi­
sion 3; 

(5) a person not described in clause (1) or (3) who is diagnosed by 
a licensed physician, licensed psychologist, or other qualified profes­
sional, as mentally retarded or mentally ill, and that condition 
prevents the person from obtaining or retaining employment; 

(6) a person who has an application pending for, or is appealing 
termination of benefits from, the social security disability program 
or the program of supplemental security income for the aged, blind, 
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and disabled, provided the person has a professionally certified 
permanent or temporary illness, injury, or incapacity which is 
expected to continue for more than 30 days and which prevents the 
person from obtaining or retaining employment; 

(7) a person who is unable to obtain or retain employment because 
advanced age significantly affects the person's ability to seek or 
engage in substantial work; 

(8) a person who, following participation in the work readiness 
program, completion of an individualized employability assessment 
by the work readiness service provider, and consultation between the 
county agency and the work readiness service provider, the ~ 
ageasy work readiness service provider determines is not employ­
able. For purposes of this item, a person is considered employable if 
the county agency determines that there exist positions of employ­
ment in the local labor market, regardless of the current availability 
of openings for those positions, that the person is capable of 
performing. Eligibility under this category must be reassessed at 
least annually by the county agency and must be based upon the 
results of a new individualized employability assessment completed 
by the work readiness service provider. The recipient shall, if 
otherwise eligible, continue to receive general assistance while the 
annual individualized employability assessment is completed by the 
work readiness service provider, rather than receive work readiness 
payments under section 256D.05l. Subsequent eligibility for gen­
eral assistance is dependent upon the county agency determining, 
following consultation with the work readiness service provider, that 
the person is not employable, or the person meeting the require­
ments of another general assistance category of eligibility; 

(9) a person who is determined by the county agency, in accor­
dance with emergency and permanent rules adopted by the commis­
sioner, to be learning disabled, provided that if a rehabilitation plan 
for the person is developed or approved by the county agency, the 
person is following the plan; 

(0) a child under the age of 18 who is not living with a parent, 
stepparent, or legal custodian, but only if: the child is legally 
emancipated or living with an adult with the consent of an agency 
acting as a legal custodian; the child is at least 16 years of age and 
the general assistance grant is approved by the director of the county 
agency or a designated representative as a component of a social 
services case plan for the child; or the child is living with an adult 
with the consent ofthe child's legal custodian and the county agency. 
For purposes of this clause, "legally emancipated" means a person 
under the age of 18 years who: (i) has been married; (ii) is on active 
duty in the uniformed services of the United States; (iii) has been 
emancipated by a court of competent jurisdiction; or (iv) is otherwise 
considered emancipated under Minnesota law, and for whom county 
social services has not determined that a social services case plan is 
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necessary, for reasons other than that the child has failed or refuses 
to cooperate with the county agency in developing the plan; 

(11) a woman in the last trimester of pregnancy who does not 
qualify for aid to families with dependent children. A woman who is 
in the last trimester of pregnancy who is currently receiving aid to 
families with dependent children may be granted emergency general 
assistance to meet emergency needs; 

(12) a person who is eligible for displaced homemaker services, 
programs, or assistance under section 268.96, but only if that person 
is enrolled as a full-time student; 

(13) a person who lives more than two hours round-trip traveling 
time from any potential suitable employment; aDd 

(14) a person who is involved with protective or court-ordered 
services that prevent the applicant or recipient from working at 
least four hours per day; aDd 

(15) a family as defined in section 256D.02, subdivision 5, which is 
ineligible for the aid to families with dependent children program. If 
all children in the family are six years of age or older, or if suitable 
child care is available for children under age six at no cost to the 
family, all the adult members of the family must register for and 
cooperate in the work readiness program under section 256D.051. If 
one or more of the children is under the age of six and suitable child 
care is not available without cost to the family, all the adult 
members except one adult member must register for and cooperate 
with the work readiness program under section 256D.051. The adult 
member who must participate in the work readiness program is the 
one having earned the greater of the incomes, excluding in-kind 
income, during the 24-month period immediately preceding the 
month of application for assistance. When there are no earnings or 
when earnings are identical for each adult, the applicant must 
designate the adult who must participate in work readiness and that 
designation must not be transferred or changed after program 
eligibility is determined as long as program eligibility continues 
without an interruption of 30 days or more. The adult members 
required to register for and cooperate with the work readiness 
program are not eligible for financial assistance under section 
256D.051, except as provided in section 256D.051, subdivision 6, and 
shall be included in the general assistance grant. If an adult 
member fails to cooperate with requirements of section 256D.051, 
the local agency shall not take that member's needs into account in 
making the grant determination as provided by the termination 
provisions of section 256D.051, subdivision la, paragraph (b). The 
time limits of section 256D.051, subdivision 1, do not apply to 
persons eligible under this clause; or 
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(16) !! person over age 18 whose primary language ~ not English 
and who ~ attending high school at least half time. 

(b) Persons or families who are not state residents but who are 
otherwise eligible for general assistance may receive emergency 
general assistance to meet emergency needs. 

(c) As a condition of eligibility under paragraph (a), clauses (1), 
(3), (5), (8), and (9), the recipient must complete an interim assis­
tance agreement and must apply for other maintenance benefits as 
specified in section 256D.06, subdivision 5, and must comply with 
efforts to determine the recipient's eligibility for those other main­
tenance benefits. 

(d) The burden of providing documentation for a county agency to 
use to verify eligibility for general assistance or work readiness is 
upon the applicant or recipient. The county agency shall use 
documents already in its possession to verify eligibility, and shall 
help the applicant or recipient obtain other existing verification 
necessary to determine eligibility which the applicant or recipient 
does not have and is unable to obtain. 

Sec. 114. Minnesota Statutes 1991 Supplement, section 256D.051, 
subdivision 1, is amended to read: 

Subdivision 1. [WORK REGISTRATION.] (a) Except as provided 
in this subdivision, persons who are residents of the state and whose 
income and resources are less than the standard of assistance 
established by the commissioner, but who are not categorically 
eligible under section 256D.05, subdivision 1, are eligible for the 
work readiness program for a maximum period of five consecutive 
calendar months during any 12 consecutive calendar month period, 
subject to the provisions of paragraph (d), subdivision 3, and section 
256D.052, subdivision 4. The person's five-month eligibility period 
begins on the first day of the calendar month following the date of 
application for assistance or following the date all eligibility factors 
are met, whichever is later, and ends on the last day of the fifth 
consecutive calendar month, whether or not the person has received 
benefits for all five months. The person is not eligible to receive work 
readiness benefits during the seven calendar months immediately 
following the five-month eligibility period; however, the person may 
voluntarily continue to participate in work readiness services for up 
to three additional consecutive months immediately following the 
last month of benefits to complete the provisions of the person's 
employability development plan. Prior to terminating work readi­
ness assistance the county agency must provide advice on the 
person's eligibility for general assistance medical care and must 
assess the person's eligibility for general assistance under section 
256D.05 to the extent possible, using information in the case file, 
and determine the person's eligibility for general assistance. A 
determination that the person is not eligible for general assistance 
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must be stated in the notice 
benefits. The notice must be 
expiration of the period 
contain information 
pursuant to section ~!!!!~~ 

of termination of work readiness 
at least 30 days before the 

eligibility and shall 
emergency assistance 

(b) Persons, families, and married couples who are not state 
residents but who are otherwise eligible for work readiness assis­
tance may receive emergency assistance to meet emergency needs. 

(c) Except for family members who must participate in work 
readiness services under the provisions of section 256D.05, subdivi­
sion 1, clause (14), any person who would be defined for purposes of 
the food stamp program as being enrolled at least half-time in an 
institution of higher education is ineligible for the work readiness 
program. 

(d) Notwithstanding the provisions of sections 256.045 and 
256D.1O, during the pendency of an appeal, work readiness pay­
ments and services shall not continue to a person who appeals the 
termination of benefits due to exhaustion of the period of eligibility 
specified in paragraph (a) "" W. 

Sec. 115. Minnesota Statutes 1991 Supplement, section 256D.051, 
subdivision la, is amended to read: 

Subd. 1a. [WORK READINESS PAYMENTS.] (a) Except as pro­
vided in this subdivision, grants of work readiness shall be deter­
mined using the standards of assistance, exclusions, disregards, and 
procedures which are used in the general assistance program. Work 
readiness shall be granted in an amount that, when added to the 
nonexempt income actually available to the assistance unit, the 
total amount equals the applicable standard of assistance. 

(b) Except as provided in section 256D.05, subdivision 6, work 
readiness assistance must be paid on the first day of each month. 

At the time the county agency notifies the assistance unit that it 
is eligible for family general assistance or work readiness assistance 
and by the first day of each month of services, the county agency 
must inform all mandatory registrants in the assistance unit that 
they must comply with all work readiness requirements that month, 
and that work readiness eligibility will end at the end of the month 
unless the registrants comply with work readiness requirements 
specified in the notice. A registrant who fails, without good cause, to 
comply with requirements during this time period, including atten­
dance at orientation, will lose family general assistance or work 
readiness eligibility withsllt Hetiee IlHde¥ sestieR 2ael).Hll, BIlhdi­
¥isieR l, l'aFagFal'h W. The registrant ehall, heWe'leF, Be seR4 a 
Hetiee 00 lateF thaR fi¥e ~ aftep eligibility eR<Is shall be sent a 
notice under section 256D.1O, which informs the registrantthat 
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family general assistance or work readiness eligibility !>as eOOed 
will end in accordance with this section for failure to comply with 
work readiness requirements. The notice shall set forth the factual 
basis for such determination and advise the registrant of the right to 
reinstate eligibility upon a showing of good cause for the failure to 
meet the requirements. Subsequent assistance must not be issued 
unless the person completes an application, is determined eligible, 
and complies with the work readiness requirements that had not 
been complied with, or demonstrates that the person had good cause 
for failing to comply with the requirement. The time during which 
the person is ineligible under these provisions is counted as part of 
the person's period of eligibility under subdivision 1. 

(c) Notwithstanding the provisions of section 2560.01, subdivision 
la, paragraph (d), when one member of a married couple has 
exhausted the five months of work readiness eligibility in a 12-
month period and the other member has one or more months of 
eligibility remaining within the same 12-month period, the stan­
dard of assistance applicable to the member who remains eligible is 
the first adult standard in the aid to families with dependent 
children program. 

@ Wetwit"staRliiRg sestieRS 251Ult5 ....a 251lIU(), ~ tile 
flenlieney af aD aflfleal, weI'k realiiness flayments ....a servises sI>all 
Ret s.RtiRlle to a fJ8FS9R wOO aflfleals tile terminatien af henelits 
DB<Ier flaragrafl" (hl., 

Sec. 116. Minnesota Statutes 1990, section 2560.06, subdivision 
5, is amended to read: 

Subd. 5. Any applicant, otherwise eligible for general assistance 
and possibly eligible for maintenance benefits from any other source 
shall (a) make application for those benefits within 30 days of the 
general assistance application; and (b) execute an interim assistance 
authorization agreement on a form as directed by the commissioner. 
If found eligible for benefits from other sources, and a payment 
received from another source relates to the period during which 
general assistance was also being received, the recipient shall be 
required to reimburse the county agency for the interim assistance 
paid. Reimbursement shall not exceed the amount of general assis­
tance paid during the time period to which the other maintenance 
benefits apply and shall not exceed the state standard applicable to 
that time period. The commissioner shall adopt rules, and may adopt 
emergency rules, authorizing county agencies or other client repre­
sentatives to retain from the amount recovered under an interim 
assistance agreement 25 percent plus actual reasonable fees, costs, 
and disbursements of appeals and litigation, of providing special 
assistance to the recipient in processing the recipient's claim for 
maintenance benefits from another source. The money retained 
under this section shall be from the state share of the recovery. The 
commissioner or the county agency may contract with qualified 
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persons to provide the special assistance. The rules adopted by the 
commissioner shall include the methods by which county agencies 
shall identify, refer, and assist recipients who may be eligible for 
benefits under federal programs for the disabled. This subdivision 
does not require repayment of per diem payments made to shelters 
for battered women pursuant to section 2560.05, subdivision 3. 

Sec. 117. Minnesota Statutes 1990, section 2560.06, is amended 
by adding a subdivision to read: 

Subd. 5a. [SSI CONVERSIONS AND BACK CLAIMS.] The com­
mlSsWllerof human services shall contract with county social 
services agencies or directly with local nonprofit social service 
agencies as necessary to ensure that clients who are presently 
receiving assistance under sections 2560.01 to 2560.21, and who 
may be eligible for benefits under the federal supplemental security 
income program, ~ and, when eligible, are converted to the 
federal income assistance program and made eligible tor health care 
benefits under the medical assistance program. The commissioner 
shall ensure that monies awing to the state under interim assistance 
agreements are collecte . The commissioner shall also develop 
F,rocedures for collecting federal Medicare and medical assistance 
unds for which clients converted to SSI are retroactively eligible. 

The commissioner shaH report to the legislature IJy January .J&, 
1993, on the implementation of this section. The report shall contain 
mformation on the following: 

(1) the number of clients converted from general assistance to SSI, 
IJy county; 

(2) information on whether the county social service agency or !! 
nonprofit entity made the conversions; 

(3) the amount of money collected through interim assistance 
agreementsj 

(4) the amount of money collected in federal Medicare or Medicaid 
funds; 

(5) problems encountered m processing conversions and back 
claims; and 

(6) recommended changes to enhance recoveries and maximize the 
receipt of federal money in the most efficient way possible. 

Sec. 118. Minnesota Statutes 1991 Supplement, section 2560.10, 
is amended to read: 

2560.10 [HEARINGS PRIOR TO REOUCTION; TERMINATION; 
SUSPENSION OF GENERAL ASSISTANCE GRANTS.] 
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No grant of general assistance except one made pursuant to 
section 2560.06, subdivision 2; 2560.051, s"hElivisisRs subdivision 
1, paragraph (d), aBdla, l'aFagFal''' W; or 2560.08, subdivision 2, 
shall be reduced, terminated or suspended unless the recipient 
receives notice and is afforded an opportunity to be heard prior to 
any action by the county agency. 

Nothing herein shall deprive a recipient of the right to full 
administrative and judicial review of an order or determination of a 
county agency as provided for in section 256.045 subsequent to any 
action taken by a county agency after a prior hearing. 

Sec. 119. Minnesota Statutes 1991 Supplement, section 2560.101, 
subdivision 3, is amended to read: 

Subd. 3. [BENEFITS AFTER NOTIFICATION.) Subject to section 
2560.10, assistance payments otherwise due to the registrant under 
section 2560.051 may not be paid after the notification required in 
subdivision 1 has been provided to the registrant unless, before the 
date stated in the notification, the registrant takes the specified 
action necessary to achieve compliance. Appeals of terminations 
from the work readiness program shall be heard within 30 days of 
the date that the appeal was filed. 

Sec. 120. Minnesota Statutes 1990, section 256E.05, is amended 
by adding a subdivision to read: 

Subd. 3b. [OEMONSTRATION PROJECTS.) (a) Notwithstanding 
section 256E.05, subdivision ~ the commissioner shall establish '! 
pilot project in Ramsey county to test alternatives to the delivery of 
mental health services required under sections 245.461 to 245.486. 

(b) The authority of the county board to set ~ for the provision 
~ mental health services i!' prescribed in section 245.466. The 
authority encompasses policies relating to all local administrative, 
fiscal, and clinical activity. 

(c) The demonstration project may include issues in the service 
delivery system relating to: 

(2) integrated program funding to permit flexibility in expendi­
tures based on local needs and local contro ; 

(3) flexibility in the delivery of case management services; 



90th Day] THURSDAY, APRIL 2, 1992 11787 

(4) waiver or removal of the rate ~ and moratorium on negoti­
ated rate faciTIties; and 

(5) establishing ~ county human services department as the 
primary agency accountable to the c;mnty board for planning, 
evaluation, and monitoring of !! centra ized mental health service 
system. 

(d) For purposes of the demonstration project, the integrated 
funding may include, but not be limited !Q, current mental health 
expenditures, including maintenance costs, from the following 
sources provided that any share of mental health expenditures from 
sources listed that are used for commitment or treatment in a 
regional treatment center must not be part of integrated funding:-

(1) general assistance medical care; 

(2) general assistance; 

(3) medical assistance; 

(4) Minnesota supplemental aid; 

(5) grants for residential services for adults with mental illness; 

(6) grants for community support services programs for persons 
with serious and persistent mental illness; and 

(7) mental health special project grants. 

(e) Evaluation of the project will be based on outcome evaluation 
criteria negotiated with the county before implementation of the 
demonstration projects. 

(0 !f" the county fails to meet the conditions in the demonstration 
proiects' proposals as approved ~ the commissioner, the commis­
sioner may rescind the waiver rule and regulations. 

!g2 The demonstration project must be completed ~ July!, 1996, 
and ~ report issued to the commissioner ~ January!, 1997. 

Sec. 121. Minnesota Statutes 1990, section 256E.14, is amended to 
read: 

256E.14 [GRANTS FOR CASE MANAGEMENT FOR PERSONS 
WITH MENTAL RETARDATION OR RELATED CONDITIONS.] 

FeF the biennium enEiing J.me 3il, -l99l-; The commissioner shall 
distribute to counties the appropriation made available under this 
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section for case management services for persons with mental 
retardation or related conditions as fOllaws: 

ill aRe half ef the a!,!,ra!,riati"D HHlSt be distrillllteEi to the 
eallHtie" aeearEliag to the fOrreula in seetiaD il13IlE.QIl, """divisioB ±; 
aB<l 

{2j aDe half ef as provided in this section. The appropriation must 
be distributed to the counties on the basis of the number of persons 
with mental retardation or a related condition that were receiving 
case management services from the county on the January 1 
preceding the start of the fiscal year in which the funds are 
distributed. The appropriation may be reduced !>.y the amount 
necessary to meet the state match for medical reImbursement under 
section 256B:092, subdivision 2a. 

Sec. 122. Minnesota Statutes 1990, section 256H.01, is amended 
by adding a subdivision to read: 

Subd. 1a. [APPLICANT.] "Child care fund applicants" means all 
parents, stepparents, legal gUardlans, or eligible relative caretakers 
who reside in the household that applies for Child care assistance 
under the child care fund. --- -- -------

Sec. 123. Minnesota Statutes 1990, section 256H.01, subdivision 
9, is amended to read: 

Subd. 9. [FAMILY.] "Family" means parents, stepparents, guard­
ians, or other eaFetalrer Felatives eligible relative caretakers, and 
their blood related dependent children and adoptIve siblings under 
the age of 18 years living in the same home including children 
temporarily absent from the household in settings such as schools, 
foster care, and residential treatment facilities. When a minor 
parent or parents and his, her, or their child or children are living 
with other relatives, and the minor parent or parents apply for a 
child care subsidy, "family" means only the minor parent or parents 
and the child or children. An adult may be considered a dependent 
member of the family unit if 50 percent of the adult's support is 
being provided by the parents, stepparents, guardians, or ether 
earegi'/er relati',"" eligible relative caretakers residing in the same 
household. An adult age 18 who IS a full-time high school student 
and can reasonably be expected to graduate before age 19 may be 
considered a dependent member of the family unit. 

Sec. 124. Minnesota Statutes 1991 Supplement, section 256H.03, 
subdivision 4, is amended to read: 

Subd. 4. [ALLOCATION FORMULA.] Beginning July 1, 1992, the 
basic sliding fee state and federal funds shall be allocated according 
to the following formula: 
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(a) One-half of the funds shall be allocated in proportion to each 
county's total expenditures for the basic sliding fee child care 
program reported during the 12-month period ending on December 
31 of the preceding state fiscal year. 

(b) One-fourth of the funds shall be allocated based on the number 
of children under age 13 in each county who are enrolled in general 
assistance medical care, medical assistance, and the children's 
health plan on July 1, of each year. 

(c) One-fourth of the funds shall be allocated based on the number 
of children under age 13 who reside in each county, from the most 
recent estimates of the state demographer. 

Sec. 125. Minnesota Statutes 1991 Supplement, section 256H.03, 
subdivision 6, is amended to read: 

Subd. 6. [GUARANTEED FLOOR.) (a) Each county's guaranteed 
floor shall equal the lesser of: 

(1) the county's original allocation in the preceding state fiscal 
year; or 

(2) 110 percent of the county's basic sliding fee child care program 
state and federal earnings for the 12-month period ending on 
December 31 of the preceding state fiscal year. For purposes of this 
clause, "state and federal earnings" means the reported 1l81lfeeleFaI 
share ef direct child care expenditures adjusted for the administra­
tive allowance and 15 percent required county match aBd se¥eIl 

J3eFeeat al:lmiaistFatisB J.imi.t,. 

(b) When the amount of funds available for allocation is less than 
the amount available in the previous year, each county's previous 
year allocation shall be reduced in proportion to the reduction in the 
statewide funding, for the purpose of establishing the guaranteed 
floor. 

Sec. 126. Minnesota Statutes 1991 Supplement, section 256H.05, 
subdivision 1b, is amended to read: 

Subd. lb. [ELIGIBLE RECIPIENTS.) Families eligible for guar­
anteed child care assistance under the AFDC child care program are: 

(1) persons receiving services under section 256.736; 

(2) AFDC recipients who are employed; 

(3) persons who are members of transition year families under 
section 256H.01, subdivision 16; aBd 
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(4) members of the control group for the STRIDE evaluation 
conducted by the Manpower Demonstration Research Corporation; 
and 

(5) AFDC caretakers who are participating in the non-STRIDE 
AFDC child care program. 

Sec. 127. Minnesota Statutes 1991 Supplement, section 256H.05, 
is amended by adding a subdivision to read: 

Subd. 6. [NON-STRIDE AFDC CIDLD CARE PROGRAM.] Start­
!!!g one -month after the effective date of this subdivision, the 
departmentOi'lluman services shall rennourse elift!ble expenditures 
for 2,000 family slots for AFDCCaretakers not eTgible for services 
under section 256.736, who are engaged in an authorized educa­
tional or ,iQ!i search program. Each county will receive a numoerof 
family slots based on the countYsProportion ofthe AFDC caseloaa. 
~ county must receive at least two famiH slots. rTIigThility and 
reimbursement are limited to the number 0 amily slots allocated to 
each count~ County agenciessnall authorize an edUCational plan 
for each stu ent and may prioritize families ehgible for this program 
in their child care fund plan upon approval of the commissioner of 
human services. 

Sec. 128. Minnesota Statutes 1990, section 256H.10, subdivision 
1, is amended to read: 

Subdivision 1. [ELIGIBILITY FACTORS.] Child care services 
must be available to families who need child care to find or keep 
employment or to obtain the training or education necessary to find 
employment and who: 

(a) receive aid to families with dependent children and are 
receiving employment and training services under section 256.736; 

(b) have household income below the eligibility levels for aid to 
families with dependent children; or 

(c) have household income within a range established by the 
commissioner. 

(d) Child care services for the families receiving aid to families 
with dependent children must be made available as in-kind services, 
to cover any difference between the actual cost and the amount 
disregarded under the aid to families with dependent children 
program. Child care services to families whose incomes are below 
the threshold of eligibility for aid to families with dependent 
children, but that are Il&I; FeeeiviRg aid ta families with Ele~eR!:IeRt 
ehil!!"" .. are not AFDC caretakers, must be made available witli ... t 
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oost te the /amilies with the minimum copayment required !!y 
federal law. 

Sec. 129. Minnesota Statutes 1990, section 2561.01, is amended to 
read: 

256I.01 [CITATION.] 

Sections 256I.01 to 256L06 shall be cited as the "negotiated ~ 
residential housing rate act." 

Sec. 130. Minnesota Statutes 1990, section 256I.02, is amended to 
read: 

2561.02 [PURPOSE.] 

The negotiated ~ residential housing rate act establishes a 
comprehensive system of rates and payments for persons who reside 
in a negotiated Fate ~ residence and who meet the eligibility 
criteria of the general assistance program under sections 2560.01 to 
2560.21, or the Minnesota supplemental aid program under sec­
tions 2560.33 to 2560.54. 

Sec. 131. Minnesota Statutes 1990, section 256L03, subdivision 2, 
is amended to read: 

Subd. 2. [NEGOTI.'.TED GROUP RESIDENTIAL HOUSING 
RATE.] "Negotiated Group residential housing rate" means a 
monthly rate set for shelter, fuel, food, utilities, household supplies, 
and other costs necessary to provide room and board for individuals 
eligible for general assistance under sections 2560.01 to 2560.21 or 
supplemental aid under sections 2560.33 to 2560.54. Negotiated 
Group residential housing rate does not include payments for foster 
care for children who are not blind, child welfare services, medical 
care, dental care, hospitalization, nursing care, drugs or medical 
supplies, program costs, or other social services. However, the 
negotiated ~ residential housing rate for recipients living in 
residences in section 256I.05, subdivision 2, paragraph (c), clause 
(2), includes all items covered by that residence's medical assistance 
per diem rate. The rate is negotiated by the county agency or the 
state according to the provisions of sections 256L01 to 256L06. 

Sec. 132. Minnesota Statutes 1990, section 256L03, subdivision 3, 
is amended to read: 

Subd. 3. [NEGOTIATED RATE REiilIDENCE GROUP RESIDEN­
TIAL HOUSING.] "Negotiated Fate ,esideR.e Group residential 
housing" means a group living situation that provides at a mini­
mum room and board to unrelated persons who meet the eligibility 
requirements of section 256I.04. This definition includes foster care 
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settings for "'- single adult. To receive payment for a negotiated group 
residence rate, the residence must be licensed !!.Y either the depart­
ment of health or human services and must comply with applicable 
laws and rules establishing standards for health, safety, and licen­
sure. Secure crisis shelters for battered women and their children 
licensed !!.Y the department of corrections are not negotiated Fate 
gI'<Jll£ residences under this chapter. 

Sec. 133. Minnesota Statutes 1990, section 2561.04, as amended 
by Laws 1991, chapter 292, article 2, section 68, is amended to read: 

2561.04 [ELIGIBILITY FOR NEGOTIATED RATE GROUP RES-
IDENTIAL HOUSING PAYMENT.] --

Subdivision 1. [ELIGIBILITY REQUIREMENTS.] To be eligible 
for a negotiated Fate gI'<Jll£ residential housing payment, the indi­
vidual must be eligible for general assistance under sections 
2560.01 to 2560.21, or supplemental aid under sections 256D.33 to 
2560.54. If the individual is in the negotiated Fate gI'<Jll£ residence 
due to illness or incapacity, the individual must be in the residence 
under a plan developed or approved by the county agency. Residence 
in other Regotiated Fate gI'<Jll£ residences must be approved by the 
county agency. 

Subd. 2. [DATE OF ELIGIBILITY] For a person living in a 
Regotiated Fate gI'<Jll£ residence who is eligible for general assis­
tance under sections 2560.01 to 2560.21, payment shall be made 
from the date a signed application form is received by the county 
agency or the date the applicant meets all eligibility factors, 
whichever is later. For a person living in a negotiated Fate group 
residence who is eligible for supplemental aid under sections 
256D.33 to 2560.54, payment shall be made from the first of the 
month in which an approved application is received by a county 
agency. 

Subd. 3. [MORATORIUM ON THE DEVELOPMENT OF ~IEGO 
TL\TED RATE GROUP RESIDENTIAL HOUSING BEDS.] County 
agencies shall not enter into agreements for new general assistance 
or Minnesota supplemental aid negotiated Fate group residence 
housing beds except: 

(1) for adult foster homes licensed by the commissioner of human 
services under Minnesota Rules, parts 9555.5105 to 9555.6265; 

(2) for facilities licensed under Minnesota Rules, parts 9525.0215 
to 9525.0355, provided the facility is needed to meet the census 
reduction targets for persons with mental retardation or related 
conditions at regional treatment centers; 

(3) to ensure compliance with the federal Omnibus Budget Rec-
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onciliation Act alternative disposition plan requirements for inap­
propriately placed persons with mental retardation or related 
conditions or mental illness; or 

(4) feF 1if' tG /We haReieajljlee aeeessi"le be!Is iR a faeility that 
'*"""'" jlrimarily flerseRs with a meRtal illRess SF ehemieal dejJeR­
deBey that begaR eeRstfllstieR tG a4l 8jlaee feF the HeW be!Is befeFe 
AjJril 1, -W9l, aR<i will eemlliete eeRstrnetieR SF remeeeliRg by 
Deeem"er l-; W9-h !!E to 80 beds in !'o single, specialized facility 
located in Hennepin county that will provide housing for chronic 
inebriates who are repetitive users of detoxification centers and are 
refused placement in emergency shelters because of their state of 
intoxication. Planning for the specialized facility must have been 
initiated before July 1., 1991, in anticipation of receiving !'o grant 
from the housing finance agency under section 462A.05, subdivision 
20a, paragraph (b). 

Sec. 134. Minnesota Statutes 1990, section 256I.05, subdivision 1, 
is amended to read: 

Subdivision 1. [MONTHLY RATES.] Monthly payments for rates 
negotiated by a county agency, or set !lY the department under rules 
developed pursuant to subdivision !1, on behalf of a recipient living 
in a Regetiatee rat<> ~ residence may be jl3id at the rates iR 
eIleet _ MaFeh 1, 198&; must not tG exceed $9HUlIl iR W89. The 
malrimam Regotiatee rat<> mast be iRereasee aRRaally aeeordiRg tG 
sl:d':'l(:iivisien 1-:-!I1te ooaaty. ageney may pF8viEie an aRRHal iB£Fease in 
the MaFeh 1, 198&; jlaymeRt rat<> asiRg the furmala iR saMivisioR 1, 
Il,odeed the resaltiRg rat<> <lees Ret ~ the mal<imam Regetiatee 
rat<> $966.37 for!'o ~ residence that entered into an initial ~ 
residential housing agreement with !! county agency before June L 
1989. The county agency may at any time negotiate a lower payment 
rate than the rate that would otherwise be paid under this subdivi­
sion aR<i sa"eivisioR 1. 

Sec. 135. Minnesota Statutes 1991 Supplement, section 256I.05, 
subdivision la, is amended to read: 

Subd. 1a. [LOWER MAXIMUM ~ RATES.] (a) The maximum 
monthly rate for a general assistance or Minnesota supplemental 
aid negotiatee rat<> ~ residence that enters into an initial 
negotiatee rat<> group residential housing agreement with a county 
agency on or after June 1, 1989, may not exceed 90 percent of the 
maximum rate established under subdivision 1. This is effective 
until June 30, 1993, or until the statewide system authorized under 
subdivision 6 is established, whichever occurs first. 

(b) The maximum monthly rate for !'o general assistance or 
Minnesota supplemental aid ~ residence that is neither licensed 
!!Y nor registered with the department of health, or !!y the depart-
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ment of human services, to provide programs or services in addition 
to room and board ~ an amount equal to the total of: 

(1) the combined maximum shelter and basic needs standards for 
Mllnesota supplemental aid recipients living alone specified in 
section 256D.44, subdivisions ~ paragraph ~ and ~ paragraph ~ 
plus 

(2) for persons who are not eligible to receive food stamps due to 
living arrangements, the maximum allotment authorized !?y the 
federal food stamp program for ~ single individual which ~ in effect 
on the first day of July each year; less 

(3) the personal needs allowance authorized for medical assistance 
recipients under section 256B.35. 

Sec. 136. Minnesota Statutes 1991 Supplement, section 2561.05, 
subdivision 1b, is amended to read: 

Subd. lb. [RATES FOR UNCERTIFIED BOARDING CARE 
HOMES.] Effective July 1, 1992, the maximum rate ffiF a beaFdiag 
eaFe heme Bet ee.tilied tG Feeei'ie medieal assistaHee is e<f'laI tG GI> 
"eFeeHt ef the "'ieFage H"FSiHg heme level '!;¥!. Fate in eIleet ffiF the 
geegFa"hie aFea in whieh the beaFdiHg eaFe heme is leeated, ~ 
that a faeility's Fate IHHSt Bet be Fed .. eed by _ thaH tell "eFeeHt 
ffiF the yeaF eHdiHg JHHe W, l1l9:!. 'fhis is elIeeti',e HDtiI JHHe W, 
199:h A HOHeeFtilied boaFdiHg eaFe heme lieeHsed .....JeF MiHHeseto 
&Ies, parts 9i'i2()Jli'i()() to 9i'i2().()69(), is exem"t fFam this Fate limHr. 
'l'he eommissioHeF shall stYdy the H .. mbeFs eftaeHities aHd FesideHts 
that will be alIeded by the limit in this s .. bdi"isioH, the H .. mbeF ef 
taeilities likely to e\ose beea .. se ef the limit, the ""aHable alteFHa 
ti-ves ffiF alIeeted FesideHts, methods ef FeloeatiHg "" see"Fiag aIteF­
Hative "laeemeHts ffiF FesideHts, aHd etheF eIleets ef the limHr. 'l'he 
semmissieHeF shall ".ovide a ~ to the legislat"Fe by JaH .. ary l-; 
~ aD t.Ae eemmissisBeF's findiags aDd FeeemmeadatisRs relatiag 
tG the Fate limit specified in subdivision 1 does not ~ to ~ facility 
which was licensed !?y the department of health as ~ boarding care 
home before March 1., 1985, and which ~ not certified to receive 
medical assistance. 

Sec. 137. Minnesota Statutes 1991 Supplement, section 256I.05, 
subdivision 2, is amended to read: 

Subd. 2. [MONTHLY RATES; EXEMPTIONS.] (a) The maximum 
negotiated rate does not apply to a residence that on August 1, 1984, 
was licensed by the commissioner of health only as a boarding care 
home, certified by the commissioner of health as an intermediate 
care facility, and licensed by the commissioner of human services 
under Minnesota Rules, parts 9520.0500 to 9520.0690. For resi­
dences in this clause that have less than five percent of their licensed 
boarding care capacity reimbursed by the medical assistance pro-
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gram, rate increases shall be provided according to section 
256B.431, subdivision 4, paragraph (c). 

(b) The maximum negotiated rate does not apply to a residence 
that on August 1, 1984, was licensed by the commissioner of human 
services under Minnesota Rules, parts 9525.0520 to 9525.0660, but 
funded as a negotiated rate residence under general assistance or 
Minnesota supplemental aid. Rate increases for these residences are 
subject to the provisions of subdivision 7. 

(c) The maximum negotiated rate does not apply to a residence 
certified to participate in the medical assistance program, licensed 
as a boarding care facility or a nursing home, and declared to be an 
institution for mental disease by January 1, 1989. Effective January 
1, 1989, the rate for these residences is the individual's appropriate 
medical assistance case mix rate. The exclusion from the rate limit 
for residences under this clause continues until J.me September 30, 
1992. The commissioner of human services, in consultation with the 
counties in which these residences are located, shall review the 
status of each certified nursing home and board and care facility 
declared to be an institution for mental disease. This review shall 
include the cost effectiveness of continued payment for residents 
through general assistance or Minnesota supplemental aid; the 
appropriateness of placement of general assistance or supplemental 
aid clients in these facilities; the effects of Public Law Number 
100-203 on these facilities; and the role of these facilities in the 
mental health service delivery system. The commissioner shall 
make recommendations to the legislature by January 1, 1990, 
regarding the need to continue the exclusion of these facilities from 
the negotiated rate maximum and the future role of these facilities 
in serving persons with mental illness. 

(d) The commissioner of human services shall take the following 
action in relation to certified boarding care facilities and nursing 
homes that have been declared institutions for mental diseases, 
excluding those facilities exempt under paragraph (a): 

(1) All mental health and placement screenings and diagnostic 
assessments required under the federal Omnibus Budget Reconcil­
iation Act (OBRA) must be completed by July 1, 1991, for all 
residents in institutions for mental diseases admitted before June 1, 
1991. Residents determined to need relocation under the preadmis­
sion screening and annual resident review must be relocated to a 
more appropriate placement in accordance with the timelines estab­
lished in the state's alternative disposition plan. 

(2) By October 1, 1991, all institutions for mental diseases must be 
reviewed again by the commissioner to determine if they are still 
institutions for mental diseases, and the commissioner shall imme­
diately revoke a declaration that a facility is an institution for 



11796 JOURNAL OF THE HOUSE [90th Day 

mental diseases if the commissioner determines that the facility is 
not an institution for mental diseases. 

(3) The commissioner shall provide to institutions for mental 
diseases training in the criteria used in assessing residents for 
determination of institutions for mental diseases status and the 
numbers of residents in each category. 

(4) For facilities whose status as an institution for mental diseases 
is not revoked by the commissioner by October 1, 1991, a facility­
specific plan must be developed by the commissioner and the facility, 
in consultation with the appropriate consumer groups, to offer 
alternative services to enough residents by July 1, 1992, to allow the 
commissioner to revoke the facility's status as an institution for 
mental diseases. 

Sec. 138. Minnesota Statutes 1991 Supplement, section 256I.05, 
subdivision 2, is amended to read: 

Subd. 2. [MONTHLY RATES; EXEMPTIONS.] (a) The maximum 
Regetiatea ~ residential housing rate does not apply to a 
residence that on August 1, 1984, was licensed by the commissioner 
of health only as a boarding care home, certified by the commis­
sioner of health as an intermediate care facility, and licensed by the 
commissioner of human services under Minnesota Rules, parts 
9520.0500 to 9520.0690. FeF FesiaeRees ill thle elaHse that Rave less 
thaR twe peFeeHt ef theiF lieeRsed aeaF<iiHg eaFe eapaeit)' Feima'H'sed 
by the medieal assistaHee pFegram, Fate iReFeases shall be previaed 
aeeeFaiHg to seetieH 2aGBA<l1, sHMi'lisieH 4, paFagraph (e}, 

(b) The maximum Hegetiatea ~ residential housing rate does 
not apply to a residence that on August 1, 1984, was licensed by the 
commissioner of human services under Minnesota Rules, parts 
9525.0520 to 9525.0660, but funded as a Regetiated Fate ~ 
residence under general assistance or Minnesota supplemental aid. 
Rate iReFeases feF these FesiaeHees we sllbjeet to the pFe'lisieRS ef 
sHaaivisieH 'h 

\e) '!'he ma"imHm Regetiated Fate dees H8t iiflI'Iy to a FesideHee 
eeFtified to paFtieipate ill the meaieal assistaRee pFegram, lieeRsed 
as a aeaFdiHg eaFe faeility "" a HHFSiRg heme, aHd deelarea to be aH 

iHstitHtieR feF meRtalaisease by JaRHary 1-; ~ Efffieti'le JaRHary 
1-; ~ the Fate feF these FesideHees is the iHaiviaHal's appFepFiate 
meaieal assistaRee ease mH< ~ '!'he e"elHsieH fFem the Fate limit 
feF resiaeHees HH<leF thle elaHse eeRtiR .. es HHtil J.me g(}, ±992-, '!'he 
eemmississeF sf Rl:lmaS seFviees, in eSFl:s1.:lltatieR with: the eel:lnties 
ill whieh these FesiaeRees we leeatea, shall review the stet..s sf eaeh 
eertifiea RHrsiRg heme aHd beaM aHd eaFe faeility aeelaFea to be aH 

iRstitHtiBR feF meRtal disease. 'l'his review shall inelHae the east 
efffisti'leReSS ef eeRtiRHea paymeRt feF FesiaeHts threllgh geReFal 
assistaRee "" MiRReseta sHpplemeRtal aid; the apprBpriateRess ef 
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I'laeemeDt sf geDeFal assistaDee 9F slll'l'lemeDtal aid elieats in these 
fueilities; the efIeets sf I'llhlie haw NHmbeF 199 2gg '*' these 
faeilities; aD<I the mle sf these fueilities in the meHtal health seF'liee 
lIelivery system. 'file eemmissiaDeF shall make FeeammeDllatiaDs tG 
the legislatllFe by JaDllary l-; lll9(), regarlling the need tG eeDtinlle 
the e,wlllsieH sf these faeilities &em the negatiatell Fate ma"imllm 
aD<I the futllFe mle sf these faeilities in seF'{iHg l'erseHs with meHtal 
iIIHess. 

@ 'file eammissiaHeF sf tlllmaH serviees shall take the fallawiDg 
aetieD in FelatiaD tG ee.tiliell baaFlliDg ears fueilities aD<I DllFSiDg 
hemes tIJat have IJeeD lIeelaFeIl iDstitlltieDs fur meDtal lIiseases, 
e"ellllliDg these fueilities e"eml't m><IeF l'aragral'H ~ 

W All meDtal health aD<I I'laeemeDt seFeeDiDgs aD<I lIiagaastie 
assessmeDts Fe'lllirell m><IeF the felleral OmDiblls Illlllget ReeeDeil 
iDtieD Aet (OIlRf.) FIlllSt he eaml'letell by JaIy l-; WW-; fur all 
FesilleDts in iDstitlltieDs fur meDtallliseases allmittell hefure J.me l-; 
WW-; ResilleDts lIeteFmiDell tG need FeleeatiaD m><IeF the I'Feallmis 
sieD seFeeDiDg aD<I aDDllal FesilleDt re¥iew FIlllSt he Felaeatell tG a 
ffi9F8 al'l'rel'riate I'laeemeDt in aeeaFllaDee with the timeliDes estab­
.JisheII in the state'!; aUemati'fe lIisl'esitiaH j>laIh 

{2} Ily OetabeF l-; WW-; all iDstitlltiaDs fur meDtallliseases FIlllSt he 
re'lievlell agaiD by the eammissiaDeF tG lIeteFmiDe if they aFe still 
iDstitlltiaDs fur meDtal lIiseases, aD<I the eemmissieDeF shall imme­
lIiately reveke a lIeolaFatiaD tIJat a faeility is aD iDstitlltiaD fur 
mental Eliseases if the BemmissisReF EieteFmines that the faeili't3' is 
Bat aD iDstitlltiaD fur meDtal lIiseases. 

~ 'file eammissiaDeF shall I'Fa'/ille tG iDstitlltiaHs fur meDtal 
diseases training in the eFiteFia useG m assessing FesiEleats feF 
lIeteFmiDatiaD sf iDstitlltiaDs fur meDtal lIiseases etat\ls aD<I the 
DllmbeFs sf FesilleDts in eaeh eategery. 

(4} Far faeilities whese etat\ls as aD iDstitlltiaD fur meDtallliseases 
is Bat Fe'lakell by the eemmissiaDeF by OetabeF l-; WW-; a fueility 
sl'eeilie !Jlaa FIlllSt he eievelal'eeiby the 8ammissianeF aD<I the faeility, 
in eansllltatiaD with the al'l'Fal'Fiate eaDSllmeF grelll'S, tG effer 
aitemati'/e seF'Iioes tG enellgH Fesieients by JaIy l-; 1992, tG aIIew the 
eammissianeF tG reveke the faeility's etat\ls as aD iDstitlltiaD fur 
meDtal lIiseases. 

Sec. 139. Minnesota Statutes 1990, section 256L05, subdivision 3, 
is amended to read: 

Subd. 3. [LIMITS ON RATES.] When a Degatiateei ~ residen­
tial housing rate is used to pay for an individual's room and board, 
the rate payable to the residence must not exceed the rate paid by an 
individual not receiving a Degatiatell ~ residential housing rate 
under this chapter. 
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Sec. 140. Minnesota Statutes 1990, section 2561.05, subdivision 6, 
is amended to read: 

Subd. 6. [STATEWIDE RATE SETTING SYSTEM.] The commis­
sioner shall establish a comprehensive statewide system of rates and 
payments for recipients who reside in ""sidenses with negotiated 
Fates group residential housing to be effective January l, ~ 91' as 
soon as possible after that !late. The commissioner may adopt rules 
to establish this rate setting system. 

Sec. 141. Minnesota Statutes 1990, section 2561.05, is amended by 
adding a subdivision to read: 

Subd. 7b. [COMMISSIONER'S OUTIES.] The commissioner shall 
notprOville automatic annual inflation adjustments for ~ resi­
dential housing rates for the fiscal year beginning on June £Q, 1993, 
and for subsequent fiscal years. The commissioner of finance shall 
include as '" budget change request annual adjustments in reim­
bursement rates for ~ residential housing in each biennial 
detailed expenditure budget submitted to the legislature under 
section 16A.ll. 

Sec. 142. Minnesota Statutes 1990, section 2561.05, subdivision 8, 
is amended to read: 

Subd. 8. [STATE PARTICIPATION.] For a resident of a negotiated 
rate ~ residence who is eligible for general assistance under 
sections 2560.01 to 2560.21, state participation in the negotiated 
~ residential housing rate is determined according to section 
2560.03, subdivision 2. For a resident of a negotiated rate fusility 
~ residence who is eligible under sections 2560.33 to 2560.54, 
state participation in the negetiated ~ residential housing rate 
is determined according to section 2560.36. 

Sec. 143. Minnesota Statutes 1990, section 2561.05, subdivision 9, 
is amended to read: 

Subd. 9. !pERSONAL NEEOS ALLOWANCE.j In addition to the 
negotiated ~ residential housing rate paid for the room and 
board costs, a person residing in a aegstiated mte group residence 
shall receive an allowance for clothing and personal needs. The 
allowance shall not be less than that authorized for a medical 
assistance recipient in section 256B.35. 

Sec. 144. Minnesota Statutes 1991 Supplement, section 2561.05, 
subdivision 10, is amended to read: 

Subd. 10. [FOSTER CARE.] In keeping with the definition of 
~ residential housing rate" established in section 2561.03, 
subdivision ~ beginning July 1, 1992, the negotiated ~ residen-
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tial housing rate of a residence licensed as a foster home is limited 
to the rate set for room and board eesI;s payments provided the foster 
home is not the license holder's primary residence, or the license 
holder is not the primary caregiver to persons receiving services in 
the aegetiateEi Fate ~ residence, and leEle ... 1 maEliag is R',<ailable 
t& pay fu¥ so long as the cost of other necessary services meets the 
definition of services or costs eligible for payment under the state's 
Medicaid program under title XIX of the Social Security Act and the 
persons receiving services in the ~ residence also receive title 
XIX home- and community-:r.ased waiver services for persons with 
mentarret3rdation or a related condition or persons with traumatic 
or acquired brain injury. For the )3H'lle8e purposes of this section, the 
July 1 1992, rate set for room and board eesI;s _ eesI;s--er 
)3revi.iiHg feeQ ....a ""elter fu¥ eligible )3er8ea8, ....a iHelHEle8 tBe 
Eiireetfj< iEleatiliable payments must not exceed the ~ residential 
housing rate effective June !!Q, 1992, minus the additional rate to be 
paid under title XIX of the Social Security Act. Until !'! statewide 
rate setting system is deVeloped in accordance with subdivision ~ 
"room and board payments" referenced in this section means the 
payiileiitSfor the usual costs of: - -- --- -

(1) normal and special diet, food preparation and food services; 

(2) providing linen, bedding, laundering, and laundry supplies; 

(3) housekeeping, including cleaning and lavatory supplies; 

(4) maintenance and operation of the residence and grounds, 
including fuel, utilities, supplies, and equipment; 

(5) the allocation of salaries related to these areas; and 

(6) the lease or mortgage payment, property tax and insurance, 
furnishings and appliances. 

For purposes of this section, room and board costs do not include 
the costs of modifications and adaptations of the facility required to 
ensure the health and safr.ty of the resident or to meet the require­
ments of the applicable li e safety code when those costs meet the 
defiilltion orservices and costs eligible for payment under the staWs 
Medicaid program under title XIX of the Social Security Act. The 
facilities identified in this section shall be siiIiject to !'! statewide rate 
setting system identified in subdivision 6 once the rate setting 
system has been developed. Any amount of payment made gy 
counties prior to July h 1992, that exceeds the rate caps established 
in subdivisions! and ~ ~ not considered ~! of the ~ residen­
tial housing rate under this section and may nothe considered as Ph1 of the ~ residential housing rate set as of July h 1992, nor 
s a I that amount be considered eligible for payment under title 
XIX of the Social Security Act. 
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Sec. 145. [2561.051] [RATE LIMITATION; WAIVERED SER­
VICES ELIGIBILITY.] 

Subdivision 1. [GROUP RESIDENTIAL HOUSING RATE.] If a 
~ residential housing rate for an adult foster care or board and 
lodging placement is for an indiVHIwi.1 who would be or is eTIgible for 
the home- and community-based services, elderly, disabled, or 
chronicall5: ill waivers, the ~ residential housinG: rate must 
include on y the room and board portion of the rate. T e room and 
board portion<if the ~ residential housing rate ~ an amount 
equal to the total of: 

(a) the combined maximum shelter and basic needs standards for 
Mmnesota supplemental aid recipients living alone, specified in 
section 256D.44, subdivisions ~ paragraph ~ an ;!, paragraph ~ 
plus 

(b) the maximum allotment authorized gy the federal food stamp 
program for!! single individual in effect on the1'lrst day of July each 
year to be applied to persons who are not eIigIDfe to receive food 
stamps rue to living arrangement; ana leSs 

(c) the personal needs allowance authorized for medical assistance 
recipients under section 256B.35. 

Subd. 2. [APPLICATION.) Subdivision ! applies only to those 
facilities that provide only room and board. 

Sec. 146. Minnesota Statutes 1990, section 2561.06, is amended to 
read: 

2561.06 [PAYMENT METHODS.) 

When a BegetiateEi ~ residential housing rate is used to pay 
the room and board costs of a person eligible under sections 256D.01 
to 256D.21, the monthly payment may be issued as a voucher or 
vendor payment. When a BegatiateEi ~ residential housing rate 
is used to pay the room and board costs of a person eligible under 
sections 256D.33 to 256D.54, payments must be made to the recip­
ient. If a recipient is not able to manage the recipient's finances, a 
representative payee must be appointed. 

Sec. 147. Minnesota Statutes 1991 Supplement, section 268.914, 
subdivision 2, is amended to read: 

Subd. 2. [SERVICE EXPANSION GRANTS.) One-third of any 
biennial increase in the state appropriations for head start programs 
shall be allocated by the commissioner of jobs and training, under a 
request for proposal system, to existing head start grantees for 
service expansion. The additional funds provided to a grantee under 
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this subdivision in fiscal year 1992 must be considered part of the 
grantee's funding base for future formula !lllocations of state and 
federal funds. 

Priority for state-funded service expansion grants must be given 
to applicants who propose to: 

(1) coordinate or •• l .... te colocate the services through an exist­
ing community-based, family-oriented pro!,>Tam such as a family 
resource center; 

(2) minimize the amount of state funding that is needed for initial 
construction or remodeling costs by using an existing facility, by 
sharing a facility with a school or other program, or by obtaining 
contributions for these costs from private or local sources; 

(3) reduce the costs and time of transportation by enabling 
children to attend a program closer to their home communities; 

(4) increase services in an area where less than 15 percent of 
eligible children are enrolled; and 

(5) expand programs within a city where no center-based program 
exists. 

~ aelElitisBal fHBds 13F9vided ts a ~aBtee umleF this s\:IBaivisi8H 
shall be •• "sideFed paFt ef the gF .. "tees [""di"g Gase 16F r..t..Fe 
fe_ul .... n .... ti.". ef state eF fedeF .. 1 funds, 

Sec. 148. Minnesota Statutes 1990, section 363.071, is amended by 
adding a subdivision to read: 

Subd. 7. [LITIGATION AND HEARING COSTS.] The administra­
tive law judge may order !'o respondent who !§l determined to have 
engaged in an unfair discriminatory practice to reimburse the 
department and the attorney general for all or part of aapropriate 
litigation andllearing costs expended in srelbaring for an conduct­
!!!g the hearing. Appropriate costs inclu e, ~ are not limited jQ, 
~ costs of services rendered gy the attorney general, private 
attorneys if engaged h the department, administrative law judges

t court reporters, and expert witnesses, !'o:~ well as the costs ~ 
transcripts and other necessary supplies and materials. 

Sec. 149. Minnesota Statutes 1990, section 363.14, subdivision 3, 
is amended to read: 

Subd. 3. [ATTORNEY'S FEES AND COSTS.] In any action or 
proceeding brought pursuant to this section the court, in its discre­
tion, may allow the prevailing party a reasonable attorney's fee as 
part of the costs. In any case brought gy the department, the court 
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may order ~ respondent who ~ determined to have engaged in an 
unfair discriminatory yractice to reimburse the department ana the 
attorney general for ~ or p;.rt of appropriate litigation and court 
costs expended in reparing or and conducting the hearing. Appro­
priate costs inclu e, but are not limited ~ the costs of services 
rendered Qy the attorney general, private attorneys if engaged Qy 
the derartment, court costs, court reporters, and expert witnesses, 
as wei as the costs of transcripts and other necessary supplies and 
materials. 

Sec. 150. [STATE-OPERATED COMMUNITY SERVICES AP­
PROPRIATION.] 

Notwithstanding Laws 1991, chapter 292, article h section ~ 
subdivision ~ the lanflage contained in that subdivision providing 
that receipts received'or the state-operated community services 
program are appropriated tothe commissioner for that purpose is of 
no effect. These receipts are deposited and appropriated to the 
commissioner as provided unaer Minnesota Statutes, section 246.18. 

Sec. 151. [WAIVERED SERVICES RATE STRUCTURE.] 

The commissioner of human services shall report to the legisla­
ture Qy January!Q., 1993, with plans to implement on July h 1993, 
a rate structure for home- and community-based services under title 
XIX of the Social SecilrHy-Act which bases funding on asseSsed 
client needs. -----

Sec. 152. [EVALUATION OF DAY HABILITATION ALTERNA­
TIVES.] 

The commissioner shall convene an advisory committee of persons 
concerned and affected Qy the projects established in sections 252.71 
and 252.72 to assist in imjilementing and evaluating the impacts of 
payments to businesses and alternatives to day training and habil­
itation. The evaluation shall include the number and ~ of persons 
participating in the pro~cts the ~ and number of businesses 
supporting woners with eveiopmental disabilities, the amount and 
~ of alternative services provided Qy the vendor, and the impact of 
these projects on existing services. The commissioner shall report 
the results of the evaluation to the legislature .fu: February h 1993. 
The number of persons with developmental disabilities participat­
i!!g in these projects shal! not exceed 50 persons unless otherwise 
authorized Qy the legislature. 

Sec. 153. [FAMILY INVESTMENT PLAN IMPLEMENTATION.] 

Notwithstanding the second sentence of Laws 1991, chalter 292 
article ~ section ~ subdivision h the commissioner sha' imple: 
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ment the Minnesota family investment plan field trials pursuant to 
sections 32 to 39 beginning April h 1994. 

Sec. 154. [SERVICE EXPANSION GRANTS FOR FISCAL YEAR 
1993.] 

Laws 1991, chapter 292, article h section!!, 
1993 must be used to fund center-based 

receJVe'.rserYiCe expafisiOngrants fund in 
""=~:'-"'uC::po'n formula allocations of state and Tederal 

Sec. 155. [MSA SHARED HOUSING DEMONSTRATION 
PROJECT.] 

Within available appro~iations, the cJ,nmissioner of human 
services shall establish a s ared housing demonstration Noject for 
mentally ill persons receiving assistance under the innesota 
supplemental aid (MSA) program established ~ Minnesota Stat­
uteil sections 256D.33 to 256D.54. Persons selected for the pro~ect 
sha be MSA recipients who are mentally ill and who are certi ed 
~ a physician as needing shared housing for medical reasons. These 
individuals shill be permitted to reside with other individuals while 
still receiving the full MSA shelter allowance and full basic needs 
iillOwance underMinnesota Statutes, section 256D.44. The purpose 
of the project is to demonstrate that allowing full MSA grants for 
certain persons with mental illness who share housing can be 
effective in hel~ing those individuals avoid costly mental health 
treatment inclu ing repeated hospitalizations. 

As part of the demonstration project, the commissioner shall 
conduct ;! sUiley of mental health professionals and county case 
managers an shaIT analyze the MSA caseload figures maintained 
~ the department of human services. The purpose of the siirvey and 
analysis is to determine the likely numOer of individuals t at would 
be impacted!iY an increase in the standard of assistance under 
Minnesota Statutes, section 256D.44, for mentally ill persons in 
shared housing situations. The commissioner shall consult with 
mental health advocacy and other public interest ~ in prepar­
i!!g and carrying out the survey. The commissionershall report to 
f/ie Ieglslature fu: January!!!, 1994, on the results of the survey mid 
demonstration project. 

Sec. 156. [SOCIAL SERVICE PILOT PROJECT; INTERGOV­
ERNMENTAL AGREEMENTS.] 

Subdivision L [FINDINGS AND PURPOSE.] The legislature 
finds that the social service delivery system has become unneces­
sa1ly comPlicated and burdened ~ administrative regulations. In 
ad ition, there is ;! lack of emphasis on quality in the social service 
delivery system and too much emphasis on procedurar requirements. 
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The legislature supports establishing pilot projects to evaluate 
alternative methods to fund, plan fu!i and regulate community social 
services to improve tJie quality and eftlciency of community social 
services in Minnesota. 

Subd. 3. [PURPOSE OF PILOT PROJECTS.) Purposes of the 
social service contract pilot projects include: 

(a) Improving the quality of social services provided to persons ~ 
county human service agencies. 

(b) Eliminating administrative mandates and procedural require­
ments governing delivery of social services. 

(c) Consolidating program funds to permit county flexibility in the 
use of program funds. 

(d) Encouraging intercounty and regional cooperation and coordi­
nation. 

(e) Simplifying and consolidating planning and reporting require­
ments. ---

(I) Determining feasibility of using outcome-based performance 
standards to regulate the delivery of social services ~ counties. 

!g2 Clarifying the role of counties and state in the delivery of social 
services programs. 

Subd. 4. [TERMS; CONDITIONS OF INTERGOVERNMENTAL 
AGREEl\mNTS.) Counties participating in the pilot r,rojects shall 
be exempt from the procedural requirements in state aw e'hept as 
required in federal law. Counties providing services under ~ pilot 
project shall continue mandated services. Program funds may be 
consoliaatea to permit the greatest flexibilit& in tJie(lelivery of 
services. Each intergovernmental agreement s air specify a limited 
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and reasonable number of measurable objectives based on the 
county's community socialservices plan which will be used !>y ille 
state to determine compliance. Counties participating in pilot 
projects will be required to !lrovide mandated services to all eligible 
persons but will have flexibi ity in the delivery of services and use of 
funds. The county shall review pilot projects proposed under sections 
! to ~ with all county social services and mental health advisory 
committees and councils. 

Subd. 5. [MONITORING AND ENFORCEMENT.) The commis­
sioner of human services shall monitor the pilot projectS to deter­
mine compliance with the terms of the intergovernmental contracts 
and to assure that social services are delivered according to the 
county community social services act plan. The commissioner may 
rescind approval for the pilot project !! the county fails to comply 
with the terms of the intejfovernmental contract. !! approval i!' 
withdrawn, the county wi I immediately be subject to all the 
requirements of the administrative rules ~)verning programs cov­
ered under the intergovernmental contract. 

Subd. 6. [DISPUTE RESOLUTION.) Noth!!!g in this section shall 
alter the due process rights available to ~'rsons under state and 
federaTTaw. Disputes which arise between the state and county in 
the development of contracts authorized in this section shall be 
resolved through mediation. The state and county shall select !! 
mediator acceptable to both parties for the purpose of resolving 
disputes. 

Sec. 157. [FEDERAL WAIVER.) 

The commissioner shall enter into a contract under section 156 
only if permitted under feaerarlaws. The commiSsiOiler shall seek 
federal approval and !!pp!y for !! waiver of existing requirements, if 
necessary. 

Sec. 158. [MENTAL HEALTH SERVICES DELIVERY SYSTEM 
PILOT PROJECT IN DAKOTA COUNTY.) 

Subdivision l. [AUTHORIZATION FOR PILOT PROJECT.) (a) 
Notwithstanding Minnesota Statutes, section 256E.05, subdivision 
~ after July h 1992, the commissioner Qf human services shall 
establish" pilot project in Dakota county to test alternatives to the 
delivery of mental health services required under the Minnesota 
comprehensive mental health act, Minnesota Statutes, sections 
245.461 to 245.486. 

(b) The pilot project shall be established to design and plan an 
improved mental health services delivery system for adults with 
serious and persistent mental illness th~ would: 0) enhance 
consumer choice and flexibility; (2) maximize local community­
based alternatives; (3) support persons in independent living ar-
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rangements; (4) enhance the person's ability to work; (5) ensure the 
person '! place in the community; and (6) enhance the development 
of '! strong community-based psychiatric program. 

(c) fu January!., 1993, the pilot program shall develop a compre­
hensive proposal for integrated program funding which would per­
mit flexibility in expenditures based on local needs with local 
control. The planning process shall include, but not be limited ~ 
mental health consumers, health advocacy groups, Dakota county, 
and the department of human services. 

The integrated funding proposal shall be presented to the state 
legislature for approval prior to implementation on July!., 1993. 

(d) The pilot project may include, but not be limited ~ issues in 
the service delivery system relating to: 

(1) financial assistance from the state and the ability to use 
existing funds flexibly to downsize residential facilities for persons 
with mental illness governed J:l.y Minnesota Rules, parts 9520.0500 
to 9520.0690; 

(2) joint collaboration or program development projects between 
counties to enhance efficiency and expand program opportunities in 
such areas as mental illness and chemical dependency, downsizing of 
residential facilities for persons with mental illness, and residential 
or supported living arrangements for mothers with mental illness 
and their children; 

(3) integrated program funding to permit flexibility in expendi­
tures based on local needs with local contlOl; 

(4) flexibility in the delivery of case management services; 

(5) waiver or removal of the rate cap and moratorium on negoti­
ated rate facilities; 

(6) broader usage and additional services to be covered under the 
medical assistance state plan rehabilitation option; 

(7) prepaid managed health care programs; and 

(8) commitment of persons under Minnesota Statutes, chapter 
253B, to community facilities and programs. 

(e) The integrated funding may include current mental health 
expenditures, including maintenance costs, from the following 
sources: 

(1) general assistance medical care; 
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(2) general assistance; 

(3) medical assistance; 

(4) Minnesota supplemental aid; 

(5) grants for residential services for adults with mental illnessj 

(6) grants for community support services programs for persons 
with serious and persistent mental illnessj and 

(7) mental health special project grants. 

<D The pilot project shall establish an opportunity to expand 
educational opportunities in the area of community-based psychia­
!!:;y, The pilot project shall develop and mar implement a psychiatric 
residency program at the Dakota Menta !IeaJth Center, Inc. The 
program may train at least one psychiatric resident ~ year. Tne 
program may Coiifr .. Ct with ~ psychiatric taculty member from ~ 
Minnesota medical school who will supervise the resident and assist 
in the development of ~ strong community-baSed psychiatric pro­
gram. 

~ For purposes of the pilot project, for those persons committed 
under Minnesota Statutes, chapter 253B, and awaiting transfer to a 
regional treatment center, postcommitment costs of care will be 
added to the cost of care as provided for in Minnesota Statutes, 
sections 246.50, subdivision Q, and 246.54. 

(h) An intergovernmental agreement or contract m;y be developed 
between the county and state to specify the terms Q... the pilot. 

(i) Evaluation of the pi!dt project will be based on outcome 
ev9Iuation criteria negotiat with the county prior to implementa­
tion of the pilot project. 

ill The pilot project shall be implemented after July 10, 1992. 

(k) The pilot project shall be completed !!y July 10, 1997. 

(\) ~ report on the pilot project must be completed !!y January 10, 
1998, and ~ report presented to the commissioner. 

Subd. 2. [DUTIES OF THE COMMISSIONER.] For purposes of 
the pilot project, the commissioner: 

(1) shall combine all mental health program and funding plans 
into one comprehensive plan unless otherwise required !!y federal 
law. Any mental health expenditures from regional treatment 
center appropriations or any share of expenditures from mental 
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health funding used for commitment to or treatment in ~ regional 
treatment center shaIrnot become part of any comprehensive fund 
or plan; 

(2) mar; waive administrative rule requirements for the duration 
of the pi ot project status; 

(3) may exempt the participating county from fiscal sanctions for 
noncompliance with social services requirements in laws and rules; 
and -- ----

(4) shall recommend legislative changes in the biennial state plan 
if the results of the pilot project indicate the need for lejQsIative 
change. 

Sec. 159. [ADVISORY TASK FORCE; VIOLENCE AGAINST 
WOMEN.] 

. Subdivision h [CREATION.] An advisory task force on violence 
a~ainst women is created consisting of ten meliibers. The s~eaker of 
t e house of representatives and the riUifority leader of t e senate 
shall each appoint two memOerS, one woman and one man, from 
among the representatives and senators. The governor shall appoint 
the remaining six members. three women and three men, from 
among the general public, inclUdIng representatives of programs 
serving battered women and victims of sexual assault and with 
attention to geographic and cultural diversity. The advisory task 
force shall elect ~ chair from among its members. 

Members of the advisory task force shall be compensated as 
provided in Minnesota Statutes, section 15.059, subdivision 6. 

The commissioner of corrections shall appoint ~ person to be 
liaison between the commissioner and the task force who shall assist 
the task force infue performance of its duties.---------

Subd. 2. [STAFF.] The commissioner of corrections shall provide 
the task force with technical, research, and other staffaSSlstance. 

Subd. 3. [DUTIES.] The advisory task force, with the assistance of 
the commissioner of corrections, shall conduct ~ comprehensive 
review of the problem of violence against and harassment of women. 
In particular, the advisory task force shall study ways of accomplish­
!!!.g the folIowing objectives: 

(1) early identification of individuals who commit or are at high 
risk ~ committing acts of violence or harassment against women; 

(2) successful treatment of individuals who commit or are at high 
risk of committing acts of violence or harassment agamst women; 
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(3) effective prosecution and punishment of individuals who 
commit acts of violence against women so a~ to best protect public 
safety and reduce the risk of future violence against women; 

(4) effective education of the public on the nature of the problem of 
violence and harassment against women and the best means for 
combating it; 

(5) coordination of efforts within local communities to prevent and 
respond to violence against women; 

(6) identification of, and methods for addressing, the emergency 
and long-term needs of women who have experienced violence or 
harassment, inClllilllig advocacy,liiiective legal representation, fi­
nancial resources, and housing; and 

(7) other effective prevention methods. 

Subd. 4. [REPORT.] The advisory task force shall submit "" report 
to the legislature on or before February h 1993, containing its 
findings and recommendations on the issues described in subdivi­
sion 2. 

Subd. §.,. [EXPIRATION.] The advisory task force shall expire on 
February!Q, 1993. 

Sec. 160. [ACCESS TO MAXIS; TRANSFER OF FUNDS.] 

The department of human services shall transfer summarr, data 
from the MAXIS data system to Alexandria technical college or the 
purpose of developing grallhic representation of the data for legiSIa­
tive and executive branc use, as requested, utilizing geographic 
information systems. For purposes of this section, summary data has 
the meaning given!! in section 13.021, subdivision 19. In fiscal year 
1993, the department of human services shall transfei$100,000 Q... 
its com1f;uter-related budget to the state board of technical colleges 
for use !'Y the Alexandria tecnnical collef,e il! developing informa­
tion technology and related expenses, inc uding personnel. 

Sec. 161. [THERAPEUTIC SERVICES RULE SUSPENSION.] 

Minnesota Rules, part 9505.0390, subpart h item!!, ~ suspended 
until June 30, 1993. 

The department of human services shall report to the legislature 
!>Y February !Q, 1993, on the effect of this suspension. 

Sec. 162. [REVISOR'S INSTRUCTIONS.] 
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The revisor of statutes shall the headnote in 
Statiiies, section 
SHIP FEES" to 

[90th Day 

Sec. 163. [REPEALER; REGIONAL TREATMENT CENTER.] 

Minnesota Statutes FlO' sections 245.0311; 245.0312; 246.14; 
and 253B.14, are repea e . 

Sec. 164. [REPEALER; ASSET LIMITATIONS FOR VETER­
ANS.] 

Minnesota Statutes 1990, section 256B.056, subdivision ~ ~ 
repealed. 

Sec. 165. [REPEALER; HEALTH; NEGOTIATED GENERAL 
ASSISTANCE RATES.] 

Minnesota Statutes 1990, sections 144A.15, subdivision .!1; 
256B.495, subdivision:t and 2561.05, subdivision 72 and Minnesota 
Statutes 1991 Supplement, section 2561.05, subdivision § are 
repealed. 

Sec. 166. [EFFECTIVE DATE; SUPPORT OF PERSONS WITH 
MENTAL RETARDATION; ALTERNATIVE SERVICES FOR 
OLDER PERSONS WITH MENTAL RETARDATION.] 

Sections 28 and 29 are effective the day following final enactment. 

Sec. 167. [EFFECTIVE DATE; ELIGIBILITY FOR PAYMENT OF 
MEDICARE PART B PREMIUMS.] 

Section 54 ~ effective January.!., 1993. 

Sec. 168. [EFFECTIVE DATE; CHILD CARE PROGRAMS.] 

Sections 123 to 128 are effective the day following final enactment. 
The transfer from the basic slidingl'ee program to the AFDC child 
care program in section .!., subdivision 1, ~ effective the day 
following final enactment. 

Sec. 169. [EFFECTIVE DATE; SPECIALIZED HOUSING FOR 
CHRONIC INEBRIATES.] 

Section 133, subdivision £, clause ~ ~ effective July.!., 1993. 
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Sec. 170. [EFFECTIVE DATE; STATEWIDE CAREGIVER SUP­
PORT.] 

Section 87 is effective the day following final enactment. 

Sec. 171. [EFFECTIVE DATE; CLIENT PREMIUMS MEDICAL 
ASSISTANCE ALTERNATIVE CARE PROGRAM.] 

Section 72 is effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to pnblic administration; providing for 
the organization, operation, and administration of programs relat­
ing to state government, higher education, infrastructure and reg­
ulatory agencies, environment and natural resources, and human 
resources; making grants; imposing conditions; appropriating 
money and reducing earlier appropriations; amending Minnesota 
Statutes 1990, sections 3.21; 3.736, subdivision 8; 5.14; lOA.31, 
subdivision 4; 15.0597, subdivision 4; 16A.45, by adding a subdivi­
sion; 16A.48, subdivision 1; 168.85, subdivision 5; 17.03, by adding 
a subdivision; 188.26, subdivision 3; 44A.0311; 60A.l701, subdivi­
sion 5; 69.031, subdivision 5; 728.04, subdivision 10; 80A.28, 
subdivision 2; 82.21, subdivision 1; 82B.09, subdivision 1; 85.015, 
subdivision 7; 85A.04, subdivision 1; 89.035; 89.37, by adding a 
subdivision; 116J.9673, subdivision 4; 116P.11; 136A.121, by adding 
a subdivision; 136A.1354, subdivision 4; 136A.29, subdivision 9; 
136C.04, by adding a subdivision; 136C.05, subdivision 5; 138.56, by 
adding a subdivision; 141.21, by adding a subdivision; 144.122; 
144.123, subdivision 2; 144A.071, subdivision 2; 144A.073, subdivi­
sions 3a and 5; 147.02, by adding a subdivision; 169.01, subdivision 
55; 169.965, by adding a subdivision; 202A.19, subdivision 3; 
2048.11, subdivision 1; 2048.27, subdivision 2; 204D.11, subdivi­
sions 1 and 2; 237.701, subdivision 1; 240.14, subdivision 3; 245A.02, 
by adding a subdivision; 245A.13, subdivision 4; 252.025, subdivi­
sion 4; 254A.03, subdivision 2; 256.81; 256.9655; 256.9695, subdivi­
sion 3; 2568.02, by adding subdivisions; 2568.035; 256B.056, 
subdivisions la, 5, and by adding a subdivision; 256B.057, by adding 
a subdivision; 256B.0625, subdivision 9, and by adding subdivisions; 
256B.064, by adding a subdivision; 256B.092, by adding a subdivi­
sion; 2568.14, subdivision 2; 2568.19, by adding a subdivision; 
2568.36; 256B.41, subdivisions 1 and 2; 2568.421, subdivision 1; 
256B.431, subdivisions 2i, 4, and by adding subdivisions; 256B.432, 
by adding a subdivision; 256B.433, subdivisions 1, 2, and 3; 256B.48, 
subdivisions 1b, 3, and by adding a subdivision; 256B.495, subdivi­
sions 1, 2, and by adding subdivisions; 2568.501, subdivision 3c, and 
by adding subdivisions; 256D.02, by adding subdivisions; 256D.03, 
by adding a subdivision; 256D.06, subdivision 5, and by adding a 
subdivision; 256E.05, by adding a subdivision; 256E.14; 256H.01, 
subdivision 9, and by adding a subdivision; 256H.1O, subdivision 1; 



11812 JOURNAL OF THE HOUSE [90th Day 

256I.Ol; 256I.02; 256I.03, subdivisions 2 and 3; 256I.04, as amended; 
256I.05, subdivisions 1, 3, 6, 8, 9, and by adding a subdivision; 
256I.06; 257.67, subdivision 3; 270.063; 270.71; 298.221; 299E.Ol, 
subdivision 1; 340A.301, subdivision 6; 340A.302, subdivision 3; 
340A.315, subdivision 1; 340A.317, subdivision 2; 340A.408, subdi­
vision 4; 345.32; 345.33; 345.34; 345.35; 345.36; 345.37; 345.38; 
345.39; 345.42, subdivision 3; 352.04, subdivisions 2 and 3; 353.27, 
subdivision 13; 353.65, subdivision 7; 356.65, subdivision 1; 357.021, 
subdivision la; 357.022; 357.18, by adding a subdivision; 359.01, 
subdivision 3; 363.071, by adding a subdivision; 363.14, subdivision 
3; 466.06; 490.123, by adding a subdivision; 514.67; 518.14; 518.171, 
subdivisions 1, 3, 4, and 6; 518.175, subdivision 1; 518.54, subdivi­
sion 4; 518.551, subdivisions 1, 7, 10, and by adding subdivisions; 
518.57, subdivision 1, and by adding a subdivision; 518.611, subdi­
vision 4; 548.091, subdivision la; 588.20; 609.131, by adding a 
subdivision; 609.375, subdivisions 1 and 2; 609.5315, by adding a 
subdivision; 611.27, by adding subdivisions; and 626.861, subdivi­
sion 3; Minnesota Statutes 1991 Supplement, sections 16A.45, 
subdivision 1; 16A.723, subdivision 2; 17.63; 28A.08; 41A.09, sub­
division 3; 43A.316, subdivision 9; 60A.14, subdivision 1; 84.0855; 
89.37, subdivision 4; 121.936, subdivision 1; 135A.03, subdivisions 
la, 3a, and 7; 136A.121, subdivision 6; 136A.1353, subdivision 4; 
144.50, subdivision 6; 144A.071, subdivisions 3 and 3a; 144A.31, 
subdivision 2a; 148.91, subdivision 3; 148.921, subdivision 2; 
148.925, subdivisions 1, 2, and by adding a subdivision; 168.129, 
subdivisions 1 and 2; 182.666, subdivision 2; 214.101, subdivision 1; 
240.13, subdivisions 5 and 6; 240.15, subdivision 6; 240.18, by 
adding a subdivision; 245A.03, subdivision 2; 252.28, subdivision 1; 
252.46, subdivision 3; 252.50, subdivision 2; 254B.04, subdivision 1; 
256.031, subdivision 3; 256.033, subdivisions 1, 2, 3, and 5; 256.034, 
subdivision 3; 256.035, subdivision 1; 256.0361, subdivision 2; 
256.9656; 256.9657, subdivisions 1, 2, 3, 4, 7, and by adding 
subdivisions; 256.9685, subdivision 1; 256.969, subdivisions 1, 2, 20, 
21, and by adding a subdivision; 256.9751, subdivisions 1 and 6; 
256B.0625, subdivision 13; 256B.0627, subdivision 5; 256B.064, 
subdivision 2; 256B.0911, subdivisions 3, 8, and by adding a subdi­
vision; 256B.0913, subdivisions 4, 5, 8, 11, 12, and 14; 256B.0915, 
subdivision 3, and by adding subdivisions; 256B.0917, subdivisions 
2, 3, 4, 5, 6, 7, 8, and 11; 256B.092, subdivision 4; 256B.431, 
subdivisions 21 and 3f; 256B.49, subdivision 4; 256B. 7 4, subdivisions 
1 and 3; 256D.03, subdivision 4; 256D.05, subdivision 1; 256D.051, 
subdivisions 1 and la; 256D.I0; 256D.101, subdivision 3; 256H.03, 
subdivisions 4 and 6; 256H.05, subdivision Ib, and by adding a 
subdivision; 256I.05, subdivisions la, Ib, 2, and 10; 268.914, subdi­
vision 2; 340A.311; 340A.316; 340A.504, subdivision 3; 349A.1O, 
subdivision 3; 357.021, subdivision 2; 508.82; 508A.82; 518.551, 
subdivisions 5 and 12; 518.64, subdivisions 1, 2, and 5; 611.27, 
subdivision 7; and 626.861, subdivisions 1 and 4; Laws 1991, 
chapters 233, sections 2, subdivision 2; and 3; 254, article 1, sections 
7, subdivision 5; and 14, subdivision 19; and 356, articles 1, section 
5, subdivision 4; 2, section 6, subdivision 3; and 6, section 4, by 
adding a subdivision; proposing coding for new law in Minnesota 
Statutes, chapters 4A; 16B; 44A; 84; 136e; 137; 144; 144A; 241; 244; 
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245; 246; 252; 256B; 2561; 290; and 518; repealing Minnesota 
Statutes 1990, sections 41A.051; 84.0885; 84A.51, subdivisions 3 
and 4; 89.036; 136A.143; 136C.13, subdivision 2; 141.21, subdivision 
2; 144A.15, subdivision 6; 211A.04, subdivision 2; 245.0311; 
245.0312; 246.14; 253B.14; 256B.056, subdivision 3a; 256B.495, 
subdivision 3; 2561.05, subdivision 7; 270.185; and 609.37; Minne­
sota Statutes 1991 Supplement, sections 97 A.485, subdivision 1a; 
256.9657, subdivision 5; 256.969, subdivision 7; 256B.74, subdivi­
sions 8 and 9; and 2561.05, subdivision 7a; Laws 1991, chapter 292, 
article 4, section 77." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Ogren from the Committee on Taxes to which was referred: 

H. F. No. 2773, A bill for an act relating to housing and redevel­
opment authorities; permitting use of general obligation bonds for 
housing development projects; amending Minnesota Statutes 1990, 
section 469.034. 

Reported the same back with the following amendments: 

Page 2, line 9, after the period insert "The authority h! the 
municipality for purposes of chapter 475." 

Page 2, delete line 36, and insert "development project providing 
housing either for the elderly or for individuals and families with 
incomes not greateitlian 80 percent of the median family income as 
estimated !?y the United States Department of Housinr and Urban 
Development for the standard metropolitan statistica area or the 
nonmetropolitan county in which the project is located. A qualified 
housing development project mlY adIDit nonelderly individuals and 
families with higher incomes i : 

(1) three years have passed since initial occupancy; 

(2) the authority finds the project is experiencing unanticipated 
vacancies resulting in insufficient revenues, because of changes in 
population or other unforeseen circumstances that occurred after 
the initial findmgof adequate revenues; and -- --

(3) the authority finds !! tax levy or payment from general assets 
of the 'leneral juris<IICITon governmental unit will be necessar,r to 
payae t service on the oonds !! higher income individua s or 
families are not admitted.''---

Page 3, delete lines 1 to 4 

------------------ -----
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With the recommendation that when so amended the bill pass. 

The report was adopted. 

SECOND READING OF HOUSE BILLS 

H. F. Nos. 2191, 2219, 2694 and 2773 were read for the second 
time. 

SECOND READING OF SENATE BILLS 

S. F. No. 1693 was read for the second time. 

INTRODUCTION AND FIRST READING 
OF HOUSE BILLS 

The following House Files were introduced: 

Pelowski introduced: 

H. F. No. 3023, A bill for an act proposing an amendment to the 
Minnesota Constitution, adding a section to article VIII; providing 
for the recall of elected officials. 

The bill was read for the first time and referred to the Committee 
on Rules and Legislative Administration. 

Thompson; Solberg; Johnson, R., and Anderson, R., introduced: 

H. F. No. 3024, A bill for an act relating to taxation; property; 
providing for classification of resort property; amending Minnesota 
Statutes 1990, section 273.13, subdivision 24; Minnesota Statutes 
1991 Supplement, section 273.13, subdivisions 22 and 25, as 
amended. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Limmer, Bettermann, Frederick and Krambeer introduced: 

H. F. No. 3025, A bill for an act relating to elections; requiring 
delegates chosen based on the results of the presidential primary to 
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support their candidates for at least ten ballots with exceptions; 
providing for payment by the state of costs of the presidential 
primary; eliminating requirement that voters declare party choice; 
amending Minnesota Statutes 1990, section 207 A.06, subdivision 3; 
proposing coding for new law in Minnesota Statutes, chapter 207 A; 
repealing Minnesota Statutes 1990, sections 207 A.03, subdivision 2; 
and 207 A.OS. 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 

Dawkins introduced: 

H. F. No. 3026, A bill for an act relating to housing; imposing a 
gross revenues tax on real estate agents; dedicating the proceeds; 
establishing a local housing revitalization program; appropriating 
money; amending Minnesota Statutes 1990, section 462A.202, by 
adding subdivisions; proposing coding for new law in Minnesota 
Statutes, chapter 295. 

The bill was read for the first time and referred to the Committee 
on Housing. 

HOUSE ADVISORIES 

The following House Advisory was introduced: 

Dawkins introduced: 

H. A. No. 46, A proposal to study residential closing costs and cost 
containment measures. 

The advisory was referred to the Committee on Housing. 

MESSAGES FROM THE SENATE 

The following messages were received from the Senate: 

Madam Speaker: 

I hereby announce the passage by the Senate of the following 
House Files, herewith returned: 

H. F. No. 1416, A bill for an act relating to commerce; modifying 
the regulation of interest rate advertising; amending Minnesota 
Statutes 1990, section 45.025, subdivisions 1 and 2; repealing 
Minnesota Statutes 1990, section 45.025, subdivision 7. 
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H. F. No. 1833, A bill for an act relating to traffic regulations; 
permitting certain cities to provide for volunteer enforcement of 
certain regulations; amending Minnesota Statutes 1990, section 
169.346, by adding a subdivision. 

H. F. No. 2034, A bill for an act relating to health; allowing 
persons who voluntarily provide assistance at the scene of an 
accident to obtain test results to determine whether they have been 
exposed to HIV or hepatitis B; amending Minnesota Statutes 1990, 
section 144.761, subdivision 5. 

H. F. No. 2081, A bill for an act relating to health; modifying 
provider appeal requirements for medical assistance; amending 
Minnesota Statutes 1990, section 256B.50, subdivision lb. 

H. F. No. 2572, A bill for an act relating to probate; altering the 
definition of successors; amending Minnesota Statutes 1990, sec­
tions 353A.02, subdivision 21; 524.1-201; 524.3-303; and 524.3-308. 

H. F. No. 2683, A bill for an act relating to the city of Nashwauk; 
authorizing an increase in benefits payable to surviving spouses by 
the police relief association; repealing a surviving spouse remar­
riage penalty; amending Laws 1943, chapter 196, section 4, as 
amended. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Madam Speaker: 

I hereby announce the passage by the Senate of the following 
House Files, herewith returned: 

H. F. No. 1852, A bill for an act relating to Big Stone, Chippewa, 
and Kandiyohi counties; permitting each county to consolidate the 
offices of auditor and treasurer. 

H. F. No. 1996, A bill for an act relating to retirement; permitting 
certain persons to have employer contributions transferred from the 
teachers retirement association to the individual retirement account 
plan; amending Laws 1990, chapter 570, article 3, section 11. 

H. F. No. 2186, A bill for an act relating to retirement; St. Paul fire 
department relief association; authorizing the payment of benefits 
to surviving former spouses of certain members. 

H. F. No. 2924, A bill for an act relating to licensure board powers; 
amending the examination procedure for licensing optometrists; 
amending Minnesota Statutes 1990, section 148.57, subdivision 1. 

PATRICK E. FLAHAVEN, Secretary of the Senate 
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Madam Speaker: 

I hereby announce the passage by the Senate of the following 
House Files, herewith returned: 

H. F. No. 2732, A bill for an act relating to public utilities; 
removing the public service member from the telecommunications 
access for communication-impaired persons board; amending Min­
nesota Statutes 1990, section 237.51, subdivisions 2 and 6. 

H. F. No. 2792, A bill for an act relating to retirement; providing 
level benefits for members of the Minneapolis fire department relief 
association. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Madam Speaker: 

I hereby announce that the Senate accedes to the request of the 
House for the appointment of a Conference Committee on the 
amendments adopted by the Senate to the following House File: 

H. F. No. 1903, A bill for an act relating to public administration; 
authorizing spending to acquire and to better public land and 
buildings and other public improvements of a capital nature with 
certain conditions; authorizing issuance of state bonds; appropriat­
ing money; amending Minnesota Statutes 1990, section 124.495; 
Minnesota Statutes 1991 Supplement, section 124.479; proposing 
coding for new law in Minnesota Statutes, chapters 124; and 124C. 

The Senate has appointed as such committee: 

Messrs. Merriam; Vickerman; Johnson, D. E.; Stumpf and Morse. 

Said House File is herewith returned to the House. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Madam Speaker: 

I hereby announce that the Senate accedes to the request of the 
House for the appointment of a Conference Committee on the 
amendments adopted by the Senate to the following House File: 

H. F. No. 1948, A bill for an act relating to life insurance; 
authorizing policies for the benefit of a charity; proposing coding for 
new law in Minnesota Statutes, chapters 61A; and 309. 

The Senate has appointed as such committee: 
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Messrs. Metzen, Solon and Larson. 

Said House File is herewith returned to the House. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Madam Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 1827, A bill for an act relating to livestock diseases; 
modifying requirements for certain tests; providing for adoption of 
certain rules; amending Minnesota Statutes 1990, sections 35.245, 
subdivisions 1 and 2; and 35.251; proposing coding for new law in 
Minnesota Statutes, chapter 35; repealing Minnesota Statutes 1990, 
section 35.245, subdivision 1a. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Dille moved that the House concur in the Senate amendments to 
H. F. No. 1827 and that the bill be repassed as amended by the 
Senate. The motion prevailed. 

H. F. No. 1827, A bill for an act relating to livestock diseases; 
modifying requirements for certain tests; amending Minnesota 
Statutes 1990, sections 35.245, subdivisions 1 and 2; and 35.251; 
proposing coding for new law in Minnesota Statutes, chapter 35; 
repealing Minnesota Statutes 1990, section 35.245, subdivision 1a. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 131 yeas and ° nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, I. 
Anderson, R. 
Anderson, R. H. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Bishop 
Blatz 

BOOahl 
Boo 
Brown 
Carlson 
Carruthers 
Clark 
Cooper 
Dauner 
Davids 
Dawkins 
Dempsey 

Dille 
Dorn 
Erhardt 
Farrell 
Frederick 
Frerichs 
Garcia 
Girard 
Goodno 
Greenfield 
Gutknecht 

Hanson 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heir 
Henry 
Hufnagle 
Hugosan 
Jacobs 
Janezich 

Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelso 
Kinkel 
Knickerbocker 
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Koppendrayer Milbert Osthoff Schreiber Uphus 
Krambeer Morrison Ostrom Seaberg Valento 
Krinkie Munger Ozment Segal Vellenga 
Krueger Murphy Pauly Simoneau Waftenius 
Lasley Nelson, K. Pellow Skoglund Wa tman 
Leppik Nelson, S. Pelowski Smith Weaver 
Lieder Newinski Peterson Solberg Wejcman 
Limmer O'Connor Pu~h Sparby Welker 
Lourey Ogren He ing Stanius Welle 
Lynch Olsen, S. Rest Steensma Wenzel 
Macklin Olson, E. Rice Sviggum Winter 
Mariani Olson, K. Rodosovich Swenson Spk.Long 
Marsh Omann Rukavina Thompson 
McEachern Onnen Runbeck Tompkins 
McGuire Orenstein Sarna Trimble 
McPherson Orfield Schafer Tunheim 

The bill was repassed, as amended by the Senate, and its title 
agreed to. 

Madam Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 2388, A bill for an act relating to local government; 
regulating certain interests in contracts by public officers; amending 
Minnesota Statutes 1990, section 471.88, by adding a subdivision. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Bodahl moved that the House concur in the Senate amendments 
to H. F. No. 2388 and that the bill be repassed as amended by the 
Senate. The motion prevailed. 

H. F. No. 2388, A bill for an act relating to local government; 
regulating certain interests in contracts by public officers; amending 
Minnesota Statutes 1990, section 471.88, by adding subdivisions. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 130 yeas and 1 nay as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, I. 
Anderson, R. 
Anderson, R. H. 

Battaglia 
Bauerly 
Beard 
Begich 

Bertram 
Bishop 
Blatz 
Bodahl 

Boo 
Brown 
Carlson 
Carruthers 

Clark 
Cooper 
Dauner 
Davids 
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Dawkins 
Dempsey 
Dille 
Dam 
Erhardt 
Farrell 
Frederick 
Frerichs 
Garcia 
Goodno 
Greenfield 
Gutknecht 
Hanson 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heir 
Henry 
Hufnagle 
Hugoson 
Jacobs 
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Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelso 
Kinkel 
-Knickerbocker 
Koppendrayer 
Krambeer 
Krinkie 
Krueger 
Lasley 
Leppik 
Lieder 
Limmer 
Lourey 
Lynch 

Macklin 
Mariani 
Marsh 
McEachern 
McGuire 
McPherson 
Milbert 
Morrison 
Munger 
Murphy 
Nelson. K. 
Nelson, S. 
Newinski 
O'Connor 
Ogren 
Olsen. S. 
Olson. E. 
Olson. K. 
Omano 
Onnen 
Orenstein 
Orfield 

Osthoff 
Ostrom 
Ozment 
Pauly 
Pellow 
Pelowski 
Peterson 
Pugh 
Reding 
Rest 
Rice 
Rodo80Vich 
Rukavina 
Runbeck 
Sarna 
Schafer 
Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 
Smith 

Those who voted in the negative were: 

Girard 

[90th Day 

Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thompson 
Tompkins 
Trimble 
Tunheirn 
Uphus 
Valenta 
Vellenga 
Wagenius 
Waltman 
Weaver 
Wejcman 
Welker 
Welle 
Wenzel 
Winter 
Spk. Long 

The bill was repassed, as amended by the Senate, and its title 
agreed to. 

Madam Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence ofthe House is respectfully requested: 

H. F. No. 1489, A bill for an act relating to cooperatives; regulating 
regular or special meetings; requiring meetings to be open to 
members, with certain exceptions; proposing coding for new law in 
Minnesota Statutes, chapter 308A. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

• CONCURRENCE AND REPASSAGE 

Dawkins moved that the House concur in the Senate amendments 
to H. F. No. 1489 and that the bill be repassed as amended by the 
Senate. The motion prevailed. 

H. F. No. 1489, A bill for an act relating to cooperatives; applying 
the open meeting law to certain electric cooperatives; proposing 
coding for new law in Minnesota Statutes, chapter 308A. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 
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The question was taken on the repassage of the bill and the roll 
was called. There were 68 yeas and 63 nays as follows: 

Those who voted in the affirmative were: 

Battaglia Hausman Limmer Orenstein Skoglund 
Beard Henry Lynch Orfield Sparby 
Blatz Jacobs Macklin Osthoff Swenson 
Boo Janezich Mariani Ostrom Tompkins 
Carlson Jaros McGuire Pugh Trimble 
Carruthers Jefferson Milbert Reding Tunheim 
Clark Jennings Morrison Rest Vellenga 
Dawkins Johnson, A. Murphy Rice Wagenius 
Dorn Kahn Nelson, K. Rodosovich Weaver 
Erhardt Kelso Newinski Rukavina Wejcman 
Farrell Knickerbocker O'Connor Sarna Welle 
Garcia Krambeer Ogren Schreiber Spk.Long 
Greenfield Lasley Olsen, S. Segal 
Hanson Leppik Olson, E. Simoneau 

Those who voted in the negative were: 

Abrams Dempsey Johnson, R. Nelson, S. Solberg 
Anderson, I. Dille Johnson, V. Olson, K. Stanius 
Anderson, R. Frederick Kalis Omann Steensma 
Anderson, R. H. Frerichs Kinkel Onnen Sviggum 
Bauerly Girard Koppendrayer Ozment Thompson 
Regich Goodno Krinkie Pauly Uphus 
Bertram Gutknecht Krueger Pellow Valento 
Bishop Hartle Lieder Pelowski Waltman 
Bodahl Hasskamp Lourey Peterson Welker 
Brown Haukoos Marsh Runbeck Wenzel 
Cooper Heir McEachern Schafer Winter 
Dauner Hufnagle McPherson Seaberg 
Davids Hugoson Munger Smith 

The bill was repassed, as amended by the Senate, and its title 
agreed to. 

Madam Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 2640, A bill for an act relating to occupations and 
professions; elevators and boilers; providing that boilers used for 
mint oil extraction are considered to be used for agricultural or 
horticultural purposes; amending Minnesota Statutes 1991 Supple­
ment, section 183.56. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Uphus moved that the House concur in the Senate amendments to 
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H. F. No. 2640 and that the bill be repassed as amended by the 
Senate. The motion prevailed. 

H. F. No. 2640, A bill for an act relating to occupations and 
professions; elevators and boilers; providing that boilers used for 
mint oil extraction are considered to be used for agricultural or 
horticultural purposes; amending Minnesota Statutes 1991 Supple­
ment, section 183.56. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 130 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, I. 
Anderson, R. 
Anderson, R. H. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Bishop 
Blatz 
Bodahl 
Boo 
Brown 
Carlson 
Carruthers 
Clark 
Cooper 
Dauner 
Davids 
Dawkins 
Dempsey 
Dille 
Dom 
Erhardt 
Farrell 

Frederick 
Frerichs 
Garcia 
Girard 
Goodno 
Greenfield 
Gutknecht 
Hanson 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heir 
Henry 
Hufnagle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 

Kelso 
Kinkel 
Knickerbocker 
Koppendrayer 
Krambeer 
Krinkie 
Krueger 
Lasley 
Leppik 
Lieder 
Limmer 
Lourey 
Lynch 
Macklin 
Mariani 
Marsh 
McEachern 
McGuire 
McPherson 
Milbert 
Morrison 
Munger 
Murphy 
Nelson, K. 
Newinski 
O'Connor 

Ogren 
Olsen, S. 
Olson, E. 
Olson, K. 
Omann 
Onnen 
Orenstein 
Orfield 
Osthoff 
Ostrom 
Ozment 
Pauly 
Pellow 
Pelowski 
Peterson 
Pugh 
Reding 
&st 
Rice 
Rodosovich 
Rukavina 
Runbeck 
Sarna 
Schafer 
Schreiber 
Seaberg 

Segal 
Simoneau 
Skoglund 
Smith 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thompson 
Tompkins 
Trimble 
Tunheirn 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Wejcman 
Welker 
Welle 
Wenzel 
Winter 
Spk. Long 

The bill was repassed, as amended by the Senate, and its title 
agreed to. 

Madam Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 2287, A bill for an act relating to retirement; local police 
and salaried firefighter relief associations; eliminating eligibility 
for amortization state aid and supplementary amortization state aid 
for relief associations and consolidation accounts with no unfunded 



90th Day] THURSDAY, APRIL 2, 1992 11823 

actuarial accrued liability; amending Minnesota Statutes 1991 
Supplement, section 423A.02. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

CONCURRENCE AND REPASSAGE 

Jefferson moved that the House concur in the Senate amendments 
to H. F. No. 2287 and that the bill be repassed as amended by the 
Senate. The motion prevailed. 

H. F. No. 2287, A bill for an act relating to retirement; local police 
and salaried firefighter relief associations; eliminating eligibility 
for amortization state aid and supplementary amortization state aid 
for relief associations and consolidation accounts with no unfunded 
actuarial accrued liability; amending Minnesota Statutes 1991 
Supplement, section 423A.02. 

The bill was read for the third time, as amended by the Senate, 
and placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 131 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, I. 
Anderson, R. 
Anderson, R. H. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Bishop 
Blatz 
Bodahl 
Boo 
Brown 
Carlson 
Carruthers 
Clark 
Cooper 
Dauner 
Davids 
Dawkins 
Dempsey 
Dille 
Dom 
Erhardt 
Farrell 
Frederick 

Frerichs 
Garcia 
Girard 
Goodno 
Greenfield 
Gutknecht 
Hanson 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heir 
Henry 
Hufnagle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelso 
Kinkel 

Knickerbocker 
Koppendrayer 
Krambeer 
Krinkie 
Krueger 
Lasley 
Leppik 
Lieder 
Limmer 
Lourey 
Lynch 
Macklin 
Mariani 
Marsh 
McEachern 
McGuire 
McPherson 
Milbert 
Morrison 
Munger 
Murphy 
Nelson, K. 
Nelson, S. 
Newinski 
O'Connor 
Ogren 
Olsen, S. 

Olson, E. 
Olson, K. 
Omann 
Onnen 
Orenstein 
Orfield 
Osthoff 
Ostrom 
Ozment 
Pauly 
Pellow 
Pelowski 
Peterson 
Pngh 
Reding 
Rest 
Rice 
Rodosovich 
Rukavina 
Runbeck 
Sarna 
Schafer 
Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 

Smith 
Solbe<g 
Sparby 
Stanins 
Steensma 
Sviggum 
Swenson 
Thompson 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valenta 
Vellenga 
Wagenius 
Waltman 
Weaver 
Wejcman 
Welker 
Welle 
Wenzel 
Winter 
Spk. Long 

The bill was repassed, as amended by the Senate, and its title 
agreed to. 
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H. F. No. 2142, which was given a third reading as amended by the 
Senate, together with the Message from the Senate, which were 
continued on Tuesday, March 31, 1992, were again reported to the 
House. 

Madam Speaker: 

I hereby announce the passage by the Senate of the following 
House File, herewith returned, as amended by the Senate, in which 
amendment the concurrence of the House is respectfully requested: 

H. F. No. 2142, A bill for an act relating to employment; leaves of 
absence; assigning duties to the division of labor standards; modi­
fying provisions relating to school conference leave for employees 
with children; amending Minnesota Statutes 1990, sections 177.26, 
subdivision 2; and 181.9412; proposing coding for new law in 
Minnesota Statutes, chapter 181. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

REPASSAGE 

H. F. No. 2142, A bill for an act relating to employment; leaves of 
absence; assigning duties to the division of labor standards; modi­
fying provisions relating to school conference leave for employees 
with children; amending Minnesota Statutes 1990, sections 177.26, 
subdivision 2; and 181.9412; proposing coding for new law in 
Minnesota Statutes, chapter 181. 

The bill, as amended by the Senate, was placed upon its repassage. 

The question was taken on the repassage of the bill and the roll 
was called. There were 87 yeas and 44 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, I. 
Battaglia 
Bauerly 
Beard 
Begich 
Bishop 
Blatz 
Bod.hl 
Brown 
Carlson 
Carruthers 
Clark 
Dawkins 
Erhardt 
Farrell 
Garcia 
Greenfield 

Hanson 
Hasskamp 
Hausman 
Henry 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Kahn 
Kelso 
Knickerbocker 
Krambeer 
Krueger 
Lasley 
Leppik 

Lieder 
Limmer 
Lourey 
Lynch 
Macklin 
Mariani 
McEachern 
McGuire 
Milbert 
Morrison 
Munger 
Murphy 
Nelson, K. 
Newinski 
O'Connor 
Ogren 
Olsen, S. 
Olson, K. 

Onnen 
Orenstein 
Orfield 
Osthoff 
Ostrom 
Ozment 
Pauly 
Pelowski 
Pugh 
Reding 
Rest 
Rice 
Rodosovich 
Rukavina 
Runbeck 
Sarna 
Schreiber 
Seaberg 

Segal 
Simoneau 
Skoglund 
Solberg 
Tompkins 
Trimble 
Tunheim 
Vellenga 
Wagenius 
Weaver 
Wejcman 
Welle 
Wenzel 
Winter 
Spk. Long 
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Those who voted in the negative were: 

Anderson, R. 
Anderson, R. H. 
Bertram 
Boo 
Cooper 
Dauner 
Davids 
Dempsey 
Dille 

Dorn 
Frederick 
Frerichs 
Girard 
Goodno 
Gutknecht 
Hartle 
Haukoos 
Heir 

Hufnagle 
Hugoson 
Johnson, V. 
Kalis 
Kinkel 
Koppendrayer 
Krinkie 
Marsh 
McPherson 

Nelson, S. 
Olson, E. 
Omann 
Pellow 
Peterson 
Schafer 
Smith 
Sparby 
Stanius 
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Steensma 
Sviggum 
Swenson 
Thompson 
Uphus 
Valenta 
Waltman 
Welker 

The bill was repassed, as amended by the Senate, and its title 
agreed to, 

Madam Speaker: 

I hereby announce that the Senate refuses to concur in the House 
amendments to the following Senate File: 

S, F, No, 1619, A bill for an act relating to crimes; expanding list 
of offenses that result in ineligibility for a pistol permit to include all 
felonies, domestic abuse, and malicious punishment of a child; 
amending Minnesota Statutes 1990, section 624,713, subdivision 1; 
and Minnesota Statutes 1991 Supplement, section 624,712, subdi­
vision 5. 

The Senate respectfully requests that a Conference Committee be 
appointed thereon. The Senate has appointed as such committee: 

Messrs. Marty, Spear and Knaak. 

Said Senate File is herewith transmitted to the House with the 
request that the House appoint a like committee. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Bishop moved that the House accede to the request of the Senate 
and that the Speaker appoint a Conference Committee of 3 members 
of the House to meet with a like committee appointed by the Senate 
on the disagreeing votes of the two houses on S. F. No. 1619. The 
motion prevailed. 

Madam Speaker: 

I hereby announce that the Senate refuses to concur in the House 
amendments to the following Senate File: 

S. F. No. 2514, A bill for an act relating to the Yellow Medicine 
county hospital district; providing for hospital board membership 
and elections; amending Laws 1963, chapter 276, sections 2, subdi­
vision 2, and by adding subdivisions; and 4. 
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The Senate respectfully requests that a Conference Committee be 
appointed thereon. The Senate has appointed as such committee: 

Messrs. Frederickson, D. J.; DeCramer and fumneke. 

Said Senate File is herewith transmitted to the House with the 
request that the House appoint a like committee. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Peterson moved that the House accede to the request of the Senate 
and that the Speaker appoint a Conference Committee of 3 members 
of the House to meet with a like committee appointed by the Senate 
on the disagreeing votes of the two houses on S. F. No. 2514. The 
motion prevailed. 

Madam Speaker: 

I hereby announce the passage by the Senate of the following 
Senate Files, herewith transmitted: 

S. F. Nos. 2233, 2547, 430,1821,1935 and 2380. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

FIRST READING OF SENATE BILLS 

S. F. No. 2233, A bill for an act relating to natural resources; 
exempting snowmobile testing activities from applicable speed lim· 
its under certain conditions; allowing the use of snowmobiles on 
certain conservation lands unless prohibited by rule of the commis· 
sioner of natural resources; allowing towing of persons with personal 
watercraft equipped with rearview mirrors; amending Minnesota 
Statutes 1990, sections 84.87, by adding a subdivision; and 84A.55, 
by adding a subdivision; Minnesota Statutes 1991 Supplement, 
section 86B.313, subdivision 1. 

The bill was read for the first time. 

Rukavina moved that S. F. No. 2233 and H. F. No. 2282, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 2547, A bill for an act relating to retirement; Minneapolis 
police relief association; recodifying the local laws applicable to the 
local relief association; amending Laws 1980, chapter 607, article 
XV, sections 8, 9, as amended, and 10; Laws 1989, chapter 319, 
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article 19, sections 6 and 7, subdivisions 1 and 4, as amended; and 
Laws 1990, chapter 589, article 1, section 6; repealing Minnesota 
Statutes 1957, sections 423.71; 423.715; 423.72; 423.725; 423.73; 
423.735; 423.74; 423.745; 423.75; 423.755; 423.76; 423.765; 423.77; 
423.775; Special Laws 1891, chapter 143; Laws 1943, chapter 280; 
Laws 1949, chapter 406; Laws 1953, chapter 127; Laws 1957, 
chapters 721 and 939; Laws 1959, chapters 428 and 662; Laws 1961, 
chapter 532; Laws 1963, chapter 315; Laws 1965, chapters 493, 520, 
and 534; Laws 1967, chapters 820 and 825; Laws 1969, chapters 258 
and 560; Laws 1973, chapters 272 and 309; Laws 1975, chapter 428; 
Laws 1980, chapter 607, article Xv, section 21; Laws 1983, chapter 
88; Laws 1987, chapters 322, sections 2, 3, 4, 5, 6, 7, and 8; and 372, 
article 2, sections 2, 3, 4, 6, and 15; Laws 1988, chapters 572, sections 
3, 5, and 6; and 574, sections 2, 4, and 5; Laws 1990, chapter 589, 
article 1, section 4; and Laws 1991, chapter 90. 

The bill was read for the first time. 

Sarna moved that S. F. No. 2547 and H. F. No. 2784, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 430, A bill for an act relating to retirement; police state 
aid program; requiring payments equivalent to automobile insur­
ance premium taxes by self-insurers; amending Minnesota Statutes 
1991 Supplement, section 69.021, subdivisions 5 and 6; proposing 
coding for new law in Minnesota Statutes, chapter 60A. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

S. F. No. 1821, A bill for an act relating to children; changing 
certain provisions for placement of children; establishing a general 
preference for adoption by relatives; requiring continued study of 
out-of-home dispositions; amending Minnesota Statutes 1990, sec­
tions 257.025; 257.071, subdivision 1; 257.072, subdivision 7; 
259.255; 259.28, subdivision 2; 259.455; 260.181, subdivision 3; and 
51R17, subdivision 1. 

The bill was read for the first time. 

Jefferson moved that S. F. No. 1821 and H. F. No. 1941, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 1935, A bill for an act relating to retirement; making 
changes in laws governing the Minneapolis employees retirement 
fund; amending Minnesota Statutes 1990, sections 422A.12, subdi-



11828 JOURNAL OF THE HOUSE [90th Day 

vision 2; 422A.14, subdivision 1; and 422A.23, by adding a subdivi­
sion; Minnesota Statutes 1991 Supplement, sections 422A.101, 
subdivision 1; and 422A.17; repealing Minnesota Statutes 1990, 
section 422A.14, subdivision 2. 

The bill was read for the first time. 

Jefferson moved that S. F. No. 1935 and H. F. No. 2028, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 2380, A bill for an act relating to the legislature; 
requiring committees and commissions of the legislature to consider 
the effect of proposed legislation on the state's science and technol­
ogy policy; proposing coding for new law in Minnesota Statutes, 
chapter 3. 

The bill was read for the first time. 

Simoneau moved that S. F. No. 2380 and H. F. No. 2189, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

There being no objection, the order of business reverted to Reports 
of Standing Committees. 

REPORTS OF STANDING COMMITTEES 

Osthoff from the Committee on General Legislation, Veterans 
Affairs and Gaming reported on the following appointment which 
had been referred to the committee by Speaker Vanasek: 

ETHICAL PRACTICES BOARD 

EMILY ANNE STAPLES 

Reported the same back with the recommendation that the 
appointment be confirmed. 

Osthoff moved that the report of the Committee on General 
Legislation, Veterans Affairs and Gaming relating to the appoint­
ment of Emily Anne Staples to the Ethical Practices Board be 
adopted. The motion prevailed and the report was adopted. 
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CONFIRMATION 

Osthoff moved that the House, having advised, do now consent to 
and confirm the appointment of Emily Anne Staples, 1640 Xanthus 
Lane, Plymouth, county of Hennepin, effective April 30, 1991, for a 
four-year term expiring on the first Monday in January, 1995. The 
motion prevailed and the appointment of Emily Anne Staples was 
confirmed by the House. 

Osthoff from the Committee on General Legislation, Veterans 
Affairs and Gaming reported on the following appointment which 
had been referred to the committee by Speaker Long: 

ETHICAL PRACTICES BOARD 

DOUGLAS H. SILLERS 

Reported the same back with the recommendation that the 
appointment be confirmed. 

Osthoff moved that the report of the Committee on General 
Legislation, Veterans Affairs and Gaming relating to the appoint­
ment of Douglas H. Sillers to the Ethical Practices Board be 
adopted. The motion prevailed and the report was adopted. 

CONFIRMATION 

Osthoff moved that the House, having advised, do now consent to 
and confirm the appointment of Douglas H. Sillers, Route 2, Box 
lBO, Moorhead, county of Clay, effective January 7, 1992, for a 
four-year term expiring on the first Monday in January, 1996. The 
motion prevailed and the appointment of Douglas H. Sillers was 
confirmed by the House. 

Osthoff from the Committee on General Legislation, Veterans 
Affairs and Gaming reported on the following appointment which 
had been referred to the committee by Speaker Long: 

ETHICAL PRACTICES bOARD 

BRUCE WILLIS 

Reported the same back with the recommendation that the 
appointment be confirmed. 
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Osthoff moved that the report of the Committee on General 
Legislation, Veterans Affairs and Gaming relating to the appoint­
ment of Bruce Willis to the Ethical Practices Board be adopted. The 
motion prevailed and the report was adopted. 

CONFIRMATION 

Osthoff moved that the House, having advised, do now consent to 
and confirm the appointment of Bruce Willis, 2940 Walnut Grove 
Lane, Plymouth, county of Hennepin, effective January 7, 1992, for 
a four-year term expiring on the first Monday in January, 1996. The 
motion prevailed and the appointment of Bruce Willis was confirmed 
by the House. 

Osthoff from the Committee on General Legislation, Veterans 
Affairs and Gaming reported on the following appointment which 
had been referred to the committee by Speaker Vanasek: 

ETHICAL PRACTICES BOARD 

ELSA CARPENTER 

Reported the same back with the recommendation that the 
appointment be confirmed. 

Osthoff moved that the report of the Committee on General 
Legislation, Veterans Affairs and Gaming relating to the appoint­
ment of Elsa Carpenter to the Ethical Practices Board be adopted. 
The motion prevailed and the report was adopted. 

CONFIRMATION 

Osthoff moved that the House, having advised, do now consent to 
and confirm the appointment of Elsa Carpenter, 4724 Emerson 
Avenue South, Minneapolis, county of Hennepin, effective April 30, 
1991, for a four-year term expiring on the first Monday in January, 
1995. The motion prevailed and the appointment of Elsa Carpenter 
was confirmed by the House. 

Welle moved that the House recess subject to the call of the Chair. 
The motion prevailed. 
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RECESS 

RECONVENED 

The House reconvened and was called to order by the Speaker. 

CONSENT CALENDAR 

S. F. No. 2028, A bill for an act relating to agriculture; changing 
requirements for pesticide registration applications; amending Min­
nesota Statutes 1990, section 18B.26, subdivision 2. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 131 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, I. 
Anderson, R. 
Anderson, R. H. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Bishop 
Blatz 
Bodahl 
Boo 
Brown 
Carlson 
Carruthers 
Clark 
Cooper 
Daoner 
Davids 
Dawkins 
Dempsey 
Dille 
Dorn 
Erhardt 
Farrell 
Frederick 

Frerichs 
Garcia 
Girard 
Goodno 
Greenfield 
Gutknecht 
Hanson 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heir 
Henry 
Hufnagle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelso 
Kinkel 

Knickerbocker 
Koppendrayer 
Krambeer 
Krinkie 
Krueger 
Lasley 
Leppik 
Lieder 
Limmer 
Lourey 
lo'nch 
Macklin 
Mariani 
Marsh 
McEachern 
McGuire 
McPherson 
Milbert 
Morrison 
Munger 
Murphy 
Nelson, K. 
Nelson, S. 
Newinski 
O'Connor 
Ogren 
Olsen, S. 

Olson, E. 
Olson, K. 
Omann 
Onnen 
Orenstein 
Orfield 
Osthoff 
Ostrom 
Ozment 
Pauly 
Pellow 
Pelowski 
Peterson 
Pugh 
Reding 
Best 
Rice 
Rodosovich 
Rukavina 
Runbeck 
Sarna 
Schafer 
Schreiber 
Seaherg 
Segal 
Simoneau 
Skoglund 

The bill was passed and its title agreed to. 

Smith 
Solherg 
Sparhy 
Stanius 
Steensma 
Sviggum 
Swenson 
Thompson 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Wejcman 
Welker 
Welle 
Wenzel 
Winter 
Spk. Long 

H. F. No. 2623, A bill for an act relating to the Mississippi river 
headwaters area; updating and changing provisions relating to 
activities of the Mississippi headwaters board; amending Minnesota 
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Statutes 1990, sections 103F.361, subdivision 2; 103F.363, subdivi­
sion 2; 103F.365, by adding a subdivision; 103F.367, subdivision 6; 
103F.369, subdivisions 1 and 4; 103F.371; 103F.373, subdivisions 1 
and 2; 103F.375, subdivision 1; and 103F.377; Minnesota Statutes 
1991 Supplement, section 103F.369, subdivision 2. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage ofthe bill and the roll was 
called. There were 131 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, I. 
Anderson. R. 
Anderson, R. H. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Bishop 
Blatz 
Bodahl 
Boo 
Brown 
Carlson 
Carruthers 
Clark 
Cooper 
Dauner 
Davids 
Dawkins 
Dempsey 
Dille 
Dorn 
Erhardt 
Farrell 
Frederick 

Frerichs 
Garcia 
Girard 
Goodno 
Greenfield 
Gutknecht 
Hanson 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heir 
Henry 
Hufnagle 
Rugosan 
Jacobs 
Janezi4;h 
Jaros 
Jefferson 
Jennings 
Johnson, A 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelso 
Kinkel 

Knickerbocker 
Koppendrayer 
Krambeer 
Krinkie 
Krueger 
Laaley 
Leppik 
Lieder 
Limmer 
Lourey 
Lynch 
Macklin 
Mariani 
Marsh 
McEachern 
McGuire 
McPherson 
Milbert 
Morrison 
Munger 
Murphy 
Nelson, K. 
Nelson, S. 
Newinski 
O'Connor 
Ogren 
Olsen, S. 

Olson, E. 
Olson, K. 
Omano 
Onnen 
Orenstein 
Orfield 
Osthoff 
Ostrom 
Ozment 
Pauly 
Pellow 
Pelowski 
Peterson 
Pugh 
Reding 
!rest 
Rice 
Rodosovich 
Rukavina 
Runbeck 
Sarna 
Schafer 
Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 

The bill was passed and its title agreed to. 

Smith 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thompson 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Wejcman 
Welker 
Welle 
Wenzel 
Winter 
Spk.Long 

CONSIDERATION UNDER RULE 1.10 

Pursuant to rule 1.10, Simoneau requested immediate consider­
ation of H. F. No. 2121. 

H. F. No. 2121 was reported to the House. 

Nelson, K., and Kelso moved to amend H. F. No. 2121, the third 
engrossment, as follows: 
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Page 3, line 20, after "to" insert "article !h sections 'Z and lQ," 

Page 8, after line 2, insert: 

"Sec. 7. Minnesota Statutes 1991 Supplement, section 124.195, 
subdivision 2, is amended to read: 

Subd. 2. [DEFINITIONS,] (a) The term "other district receipts" 
means payments by county treasurers pursuant to section 276.10, 
apportionments from the school endowment fund pursuant to sec­
tion 124.09, apportionments by the county auditor pursuant to 
section 124.10, subdivision 2, and payments to school districts by the 
commissioner of revenue pursuant to chapter 298. 

(b) The term "cumulative amount guaranteed" means the sum of 
the following: 

(1) one-third of the final adjustment payment according to subdi­
vision 6; plus 

(2) the product of 

(i) the cumulative disbursement percentage shown in subdivision 
3; times 

(ii) the sum of 

85 percent of the estimated aid and credit entitlements paid 
according to subdivision 10; plus 

100 percent of the entitlements paid according to subdivisions 8 
and 9; plus 

the other district receipts; plus 

the final adjustment payment according to subdivision 6. 

(c) The term "payment date" means the date on which state 
payments to school districts are made by the electronic funds 
transfer method. If a payment date falls on a Saturday, the flaymeRt 
shall be made eR the immediately flFeeediRg ImsiRess ~ If a 
flaymeRt date falls eR a Sunday, the flaymeRt shall be made eR the 
immediately fell8wiRg ImsiRess ~ If a flaymeRt date falls eR or a 
weekday which is a legal holiday, the payment shall be made on the 
immediately I'FeeediRg following business day. The commissioner of 
education may make payments on dates other than those listed in 
subdivision 3, but only for portions of payments from any preceding 
payment dates which could not be processed by the electronic funds 
transfer method due to documented extenuating circumstances." 



11834 JOURNAL OF THE HOUSE [90th Day 

Page 10, line 1, strike "or" 

Page 10, line 2, after "(2)" insert "the district's referendum 
allowance for fiscal year 1993; (3)" 

Page 10, line 3, after "year" insert "; or (4) for ~ district that held 
~ successful referendum levy election in calendar ~ 1991, 35 
percent of the formula allowance for that fiscal year" 

Page 22, after line 12, insert ", between schools within ~ district, 
or between schools in one or more districts that have an agreement 
under sections 122.241 to 122.248, 122.535, 122.541, or 124.494," 

Page 128, line 2, delete "!" and insert "~" 

Renumber subsequent sections 

Correct internal cross references 

Amend the title accordingly 

The motion prevailed and the amendment was adopted. 

Nelson, K., moved to amend H. F. No. 2121, the third engrossment, 
as amended, as follows: 

Page 33, line 21, delete "and medical assistance services under" 

Page 33, line 22, delete "chapter 256B" 

Page 33, line 24, after the period, insert "Disputes regarding 
medical assistance services under chapter 256B are subject to the 
procedural safeguards under section 256.045." 

Page 105, line 2, after "fund" insert "other than the community 
service fund" 

Page 114, line 34, delete "applying for an" 

Page 114, delete lines 35 and 36 

Page 115, line 1, delete "programs" 

Page 115, line 4, delete "of teaching" and insert "if that person 
seeks to qualify for an initial teaching license to provide direct 
instruction to pupils in kindergarten, elementary, secondary or 
special education programs" 
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The motion prevailed and the amendment was adopted. 

Kelso moved to amend H. F. No. 2121, the third engrossment, as 
amended, as follows: 

Page 40, delete lines 34 to 36 

Page 41, delete lines 1 to 9 

Page 45, delete lines 34 to 36 

Page 46, delete lines 1 to 6; delete lines 14 to 16; line 18, delete 
"(a)"; delete lines 20 to 30 

Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly 

The motion prevailed and the amendment was adopted. 

Baueriy moved to amend H. F. No. 2121, the third engrossment, as 
amended, as follows: 

Page 73, after line 20, insert: 

"Sec. 2. Minnesota Statutes 1991 Supplement, section 121.932, 
subdivision 5, is amended to read: 

Subd. 5. [ESSENTIAL DATA.] The department shall maintain a 
list of essential data elements which must be recorded and stored 
about each pupil, licensed and nonlicensed staff member, and 
educational program. Each school district shall send the essential 
data to the ESV regional computer center to which it belongs, "" 
where it shall be edited and transmitted to the department in the 
form and format prescribed by the department." 

Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly 

The motion prevailed and the amendment was adopted. 
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Brown moved to amend H. F. No. 2121, the third engrossment, as 
amended, as follows: 

Page 59, line 27, delete everything after "(2)" 

Page 59, line 28, delete "applicant" and insert "the ~ of 
districts that make !!p the Grant county project, if that ~ has 
submitted an application and if that application has been approved" 

The motion prevailed and the amendment was adopted. 

McEachern moved to amend H. F. No. 2121, the third engross­
ment, as amended, as follows: 

Page 127, line 35, before "Minnesota" insert "Minnesota Statutes 
1991 Supplement, sections 120.064 and 124.248 and"; delete "~" 
and insert "are" 

Page 128, after line 8, insert: 

"That portion of section 35 repealing Minnesota Statutes 1991 
Supplement, sections 120.064 and 124.248 is effective the day after 
final enactment. Any contract for an outcome-based school autho­
rized!:>y a sponsor and approved !:>Y the state board of education pril' 
to the effective date of that portion of section 35 that repea s 
Minnesota Statutes 1991 Supplement, sections 120.064 and 124.248 
may continue in effect for the term of the contract, but must 
terminate at the end of the contract term or three years, Wlllchever 
comes first:' - -- - -----
------

A roll call was requested and properly seconded. 

The question was taken on the McEachern amendment and the 
roll was called. There were 60 yeas and 69 nays as follows: 

Those who voted in the affirmative were: 

Anderson, 1 
Anderson, R. 
Anderson, R. H. 
Battaglia 
Bauerly 
Beard 
Begich 
Bod.hl 
Brown 
Carlson 
Clark 
Cooper 

Davids 
Dorn 
Farrell 
Garcia 
Goodno 
Hanson 
Hartle 
Heir 
Jacobs 
Janezich 
Jaros 
Jefferson 

Jennings 
Johnson, A. 
Johnson, R. 
Kalis 
Kinkel 
Krinkie 
Krueger 
Lasley 
Lieder 
McEachern 
Milbert 
Munger 

Murphy 
O'Connor 
Olson, E. 
Orfield 
Osthoff 
Pelowski 
Peterson 
Pugh 
Reding 
Rest 
Rice 
Rodosovich 

Rukavina 
Sarna 
Solberg 
Sparby 
Swenson 
Thompson 
Trimble 
Tunheim 
Wejcman 
Welle 
Wenzel 
Spk. Long 
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Those who voted in the negative were: 

Abrams 
Bertram 
Bishop 
Blatz 
Boo 
Carruthers 
Dauner 
Dawkins 
Dempsey 
Dille 
Erhardt 
Frederick 
Frerichs 
Girard 

Gutknecht 
Hasskamp 
Haukoos 
Hausman 
Henry 
Hufnagle 
Hugoson 
Johnson, V. 
Kahn 
Kelso 
Knickerbocker 
Koppendrayer 
Krambeer 
Leppik 

Limmer 
Lourey 
Lynch 
Macklin 
Mariani 
Marsh 
McGuire 
McPherson 
Morrison 
Nelson, K. 
Nelson, S. 
Newinski 
Ogren 
Olsen, S. 

Olson, K. 
Omano 
Onnen 
Orenstein 
Ostrom 
Pauly 
Pellow 
Runbeck 
Schafer 
Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 
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Smith 
Stanius 
Steensma 
Sviggum 
Tompkins 
Uphus 
Valento 
VeHenga 
Wagenius 
Waltman 
Weaver 
Welker 
Winter 

The motion did not prevail and the amendment was not adopted. 

Lynch, Bishop and Nelson, K., moved to amend H. F. No. 2121, the 
third engrossment, as amended, as follows: 

Page 45, line 24, strike "August" and insert "July" 

A roll call was requested and properly seconded. 

The question was taken on the Lynch et al amendment and the 
roll was called. There were 125 yeas and 3 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, I. 
Anderson, R. H. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Bishop 
Blatz 
Bndahl 
Boo 
Brown 
Carlson 
Carruthers 
Clark 
Cooper 
Dauner 
Davids 
Dawkins 
Dempsey 
Dille 
Dorn 
Erhardt 
Farrell 

Frederick 
Frerichs 
Garcia 
Girard 
Goodno 
Greenfield 
Gutknecht 
Hanson 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heir 
Henry 
Hufnagle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 

Kelso 
Kinkel 
Knickerbocker 
Koppendrayer 
Krambeer 
Krinkie 
Krueger 
Lepik 
Lieder 
Limmer 
Lourey 
Lynch 
MackHn 
Mariani 
Marsh 
McEachern 
McGuire 
McPherson 
Milhert 
Morrison 
Munger 
Murphy 
Nelson, K. 
Nelson, S. 
Newinski 

O'Connor 
Ogren 
Olsen, S. 
Olson, E. 
Omann 
Onnen 
Orenstein 
Orfield 
Osthoff 
Ostrom 
Ozment 
Pauly 
Pellow 
Peterson 
Pugh 
Reding 
Rest 
Rice 
Rodosovich 
Rukavina 
Runbeck 
Schafer 
Schreiber 
Seaberg 
Segal 

Simoneau 
Skoglund 
Smith 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thompson 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Wejcman 
Welker 
Wel1e 
Wenzel 
Winter 
Spk. Long 
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Those who voted in the negative were: 

Anderson, R. Jennings Lasley 

The motion prevailed and the amendment was adopted. 

Welle and Omann moved to amend H. F. No. 2121, the third 
engrossment, as amended, as follows: 

Page 57, after line 3, insert: 

"Sec. 5. Minnesota Statutes 1991 Supplement, section 124.479, is 
amended to read: 

124.479 [BOND ISSUE; MAXIMUM EFFORT SCHOOL LOANS, 
1991.] 

To provide money to be loaned to school districts as agencies and 
political subdivisions of the state to acquire and to better public land 
and buildings and other public improvements of a capital nature, in 
the manner provided by the maximum effort school aid law, the 
commissioner of finance shall issue and sell school loan bonds of the 
state of Minnesota in the maximum amount of $45,065,000, in 
addition to the bonds already authorized for this purpose. The same 
amount is appropriated to the maximum effort school loan fund and 
must be spent under the direction of the commissioner of education 
to make debt service loans and capital loans to school districts as 
provided in sections 124.36 to 124.47. The bonds must be issued and 
sold and provision for their payment must be made according to 
section 124.46. Expenses incidental to the sale, printing, execution, 
and delivery of the bonds, including, but "ithout limitation, actual 
and necessary travel and subsistence expenses of state officers and 
employees for those purposes, must be paid from the maximum effort 
school loan fund, and the money necessary for the expenses is 
appropriated from that fund. 

:we baruIs may be seId ..., issaed .....Jep ~ seeti8B ....al all baruIs 
aathsFizea ~ l,aws t-99{)., shafter ~ seetisBs g ta +, ~ saki aOO 
issaed and the aatl=ierilied ~Fajeet eaaWaets ha¥e heeD initiated .sF 
abaadBHed." 

Page 72, line 34, after "enactment." insert "Laws 1990, chapter 
610, article L section 'J.." subdivision!, i!' repealed the day following 
final enactment." 

Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly 
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The motion prevailed and the amendment was adopted. 

Kinkel and Sarna moved to amend H. F. No. 2121, the third 
engrossment, as amended, as follows: 

Page 63, line 1, delete "greater" and insert "less" 

Page 63, delete lines 9 to 14 

Page 66, delete the new language on lines 11 to 16 and insert 
"Prior to July 1 1996,!! proposed fine assessed against !! district 
shall be waived1f the district has not received an audit under section 
I24.83, subdivision 9. However, under no circumstances shall!! fine 
be waived if !! fatality bas occurred or if the requirements set forth 
in an abatement process are not compJie.:TWlth within a reasoillibIe 
pe3,d of time. On or after July!, 1996 all autho;:rrytO asseSS!! fine 
sh revert to the commissioner." -------

Page 66, delete lines 17 to 33 

Page 70, line 30, delete "This amount" 

Page 70, delete line 31 

Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly 

The motion prevailed and the amendment was adopted. 

Pauly moved to amend H. F. No. 2121, the third engrossment, as 
amended, as follows: 

Page 107, delete lines 5 to 30 

Page 128, delete line 2 

Renumber sections in sequence 

Correct internal references 

Amend the title accordingly 
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A roll call was requested and properly seconded. 

The question was taken on the Pauly amendment and the roll was 
called. There were 61 yeas and 64 nays as follows: 

Those who voted in the affirmative were: 

Abrams Girard Krambeer Onnen Stanius 
Anderson, R. Goodno Krinkie Ostrom Swenson 
Anderson, R. H. Hartle Leppik Ozment Tompkins 
Bishop Haukoos Limmer Pauly Uphus 
Blatz Heir Lyuch Pellow Valento 
Boo Henry Macklin Pelowski Vellenga 
Carruthers Hufnagle Marsh Runbeck Weaver 
Davids Hugoson McPherson Schafer Welker 
Dempsey Jacobs Morrison Schreiber Wenzel 
Dille Johnson, V. Nelson, S. Seaberg 
Erhardt Kelso Newinski Skoglund 
Frederick Knickerbocker Olsen, S. Smith 
Frerichs Koppendrayer Omano Solberg 

Those who voted in the negative were: 

Anderson, I. Farrell Krueger Olson, K. Sparby 
Battaglia Garcia Lasley Orenstein Steensma 
Bauerly Greenfield Lieder Orfield Sviggum 
Beard Gutknecht Lourey Osthoff Thompson 
Begich Hanson Mariani Peterson Trimble 
Bertram Hasskamp McEachern Pugh Tunheim 
Bodahl Hausman McGuire Reding Wa~enius 
Brown Janezich Milbert Rest Wa tman 
Carlson Johnson, A. Munger Rice Wejcman 
Cooper Johnson, R. Nelson, K. RodoSQvich Welle 
Dauner Kahn O'Connor Sarna Winter 
Dawkins Kalis Ogren Segal Spk.Long 
Dom Kinkel Olson, E. Simoneau 

The motion did not prevail and the amendment was not adopted. 

Waltman moved to amend H. F. No. 2121, the third engrossment, 
as amended, as follows: 

Page 122, after line 3, insert: 

"Sec. 20. [126.116] [NO MANDATES WITHOUT MONEY] 

A school district is not reffiuired to comply with a state mandate, as 
defined in section 3.881 !fire mandate affects the 1aily 0!'dration of 
sChools, the authority of school boards to establish ocally eveloped 
education policies, cha~es in the school district's curriculum, or 
other changes in the sool district's spending priorities until the 
additional revenue needed to ~ for the mandate is identTIIea.';-

Page 128, line 4, after the period insert: 
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"Section 20 ~ effective September 1, 1992, to ~ to new or 
increased state mandates that are effective after August ;n,. 1992." 

Renumber sections in sequence 

Correct internal references 

Amend the title accordingly 

A roll call was requested and properly seconded. 

The question was taken on the Waltman amendment and the roll 
was called. There were 57 yeas and 72 nays as follows: 

Those who voted in the affirmative were: 

Abrams Greenfield Krambeer Omann Sviggum 
Anderson, R. H. Gutknecht Krinkie Onnen Swenson 
Blatz Hartje Limmer Ozment Tompkins 
Boo Haukoos Lynch Pauly Uphus 
Davids Heir Macklin Pellow Valento 
Dempsey Henry Marsh Pelowski Waltman 
Dille Hufnagle McPherson Runbeck Weaver 
Erhardt Hugoson Morrison Schafer Welker 
Frederick. Jennings Nelson, S. Seaberg Winter 
Frerichs Johnson, V. Newinski Smith 
Girard Knickerbocker Olsen, S. Stanins 
Goodno Koppendrayer Olson, K. Steensma 

Those who voted in the negative were: 

Anderson, I. Dawkins Kelso Olson, E. Skoglund 
Anderson, R. Dorn Kinkel Orenstein Solberg 
Battaglia Farrell Krueger Orfield Sparby 
Bauerly Garcia Lasley Osthoff Thompson 
Beard Hanson Lieder Ostrom Trimble 
Beg;ch Hasskamp Lourey Peterson Tunheim 
Bertram Hausman Mariani Pugh Vellenga 
Bishop Jacobs McEachern Reding Wagenius 
Bodahl Janezich McGuire Rest Wejcman 
Brown Jaros Milbert Rice Welle 
Carlson Jefferson Munger Rodosovich Wenzel 
CalTUthers Johnson, A. Murphy Rukavina Spk.Long 
Clark Johnson, R. Nelson, K. Sarna 
Cooper Kahn O'Connor Segal 
Dauner Kalis Ogren Simoneau 

The motion did not prevail and the amendment was not adopted. 

Nelson, K., moved to amend H. F. No. 2121, the third engrossment, 
as amended, as follows: 

Page 122, after line 3, insert: 

"Sec. 20. Minnesota Statutes 1991 Supplement, section 126.12, 
subdivision 1, is amended to read: 
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Subdivision 1. Except for learning programs during summer, 
flexible learning year programs authorized under sections 120.59 to 
120.67, and learning year programs under section 121.585, a school 
district shall Bet eommeRee that commences an elementary or 
secondary school year prior to Labor Day may not hold school the 
Friday before or the Tuesday after Labor Day. l)ays whleh """ 
devoted to teaeheFB' wOFl,shoflS may be held befure baber !lay. 
Districts that enter into cooperative agreements are encouraged to 
adopt similar school calendars." 

Page 128, line 4, after the period insert "Section 20 is effective the 
day following final enactment and, notwithstanding Minnesota 
Statutes, section 126.12, subdivision ~ applies to the 1992-1993 
school year as well as subsequent school years." 

Renumber sections in sequence 

Correct internal references 

Amend the title accordingly 

The motion did not prevail and the amendment was not adopted. 

The Speaker called Rodosovich to the Chair. 

Valento moved to amend H. F. No. 2121, the third engrossment, as 
amended, as follows: 

Page 68, after line 5, insert: 

"!g2 Before applying for levy authority under this subdivision, a 
school board must hold !'c public meeting on the proposed application 
for levy authority. Notice of the meeting must be posted in the 
administrative office of the school district and must be published 
twice during the 14 days before the meeting in the official newspaper 
of the district. 

(h) J>..levy application tentatively approved ~ the board under this 
subdivision becomes finally authorized unless !'c petition signed ~ 
more than 15 percent of the registered voters of the school district is 
filed with the school board within 30 days of the board's action. The 
percentage ~ to be determined with reference to the number of 
registered voters in the school district on the last day before the 
petition is filed with the school board. The petition must call for !'c 
referendum on the question of whether the district may levy under 
this subdivision. The approval of 50 percent plus one of those voting 
on the question ~ required to pass !'c referendum authorized ~ this 
subdivision. " 
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The motion did not prevail and the amendment was not adopted. 

Stanius was excused between the hours of 6:00 p.m. and 8:30 p.m. 

Krueger, Kahn, Abrams and Bishop moved to amend H. F No. 
2121, the third engrossment, as amended, as follows: 

Page 99, line 13, delete "sections 121.935, subdivisions 7. and !t 
and" and insert "section" 

Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly 

A roll call was requested and properly seconded. 

The question was taken on the Krueger et al amendment and the 
roll was called. There were 69 yeas and 58 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, R. 
Anderson, R. H. 
Bertram 
Bishop 
Blatz 
Brown 
Carlson 
Carruthers 
Clark 
Cooper 
Dauner 
Davids 
Dorn 

Erhardt 
Farrell 
Frederick 
Frerichs 
Girard 
Goorlno 
Hartle 
Hasskamp 
Haukoos 
Henry 
Hufnagle 
Hugoson 
Johnson, V. 
Kahn 

Kinkel 
Knickerbocker 
Koppendrayer 
Krinkie 
Krueger 
Lynch 
Marsh 
McGuire 
McPherson 
Morrison 
Nelson, S. 
Newinski 
Omann 
Orfield 

Those who voted in the negative were: 

Anderson, L 
Battaglia 
Bauerly 
Beard 
Begich 
Bodahl 
Boo 
Dawkins 
Dempsey 
Dille 
Garcia 
Hanson 

Hausman 
Heir 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Kalis 
Kelso 
Krambeer 

Lasley 
Leppik 
Lieder 
Limmer 
Lourey 
Mariani 
McEachern 
Milbert 
Munger 
Murphy 
Nelson, K. 
O'Connor 

Osthoff 
Pauly 
Pellow 
Pelowski 
Peterson 
Pugh 
Reding 
Rest 
Runbeck 
Seaberg 
Segal 
Smith 
Solberg 
Sparby 

Ogren 
Olsen, S. 
Olson, E. 
Olson, K. 
Onnen 
Orenstein 
Ostrom 
Ozment 
Rice 
Rodosovich 
Rukavina 
Sarna 

Steensma 
Sviggum 
Thompson 
Tompkins 
Trimble 
Uphus 
Valento 
Wagenius 
Waltman 
Wejcman 
Welker 
Wenzel 
Spk.Long 

&hafer 
Schreiber 
Simoneau 
Skoglund 
Swenson 
Tunheim 
Vellenga 
Weaver 
Welle 
Winter 
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The motion prevailed and the amendment was adopted. 

Krueger moved to amend H. F. No. 2121, the third engrossment, as 
amended, as follows: 

Page 99, after line 17, insert: 

"Subd. 4. [JULY 1, 1993.] Notwithstanding section ~ Minnesota 
Statutes 1990, section 121.935, subdivision Q, ~ repealed July 1, 
1993." 

Page 99, after line 23, insert: 

"Notwithstanding section ~ Laws 1991 chapter 265, article ~ 
section ! ~ effective July 1, 1993." 

Page 154, after line 22 insert: 

"Section ~ ~ effective July 1, 1993." 

Page 154, line 23, delete "Sections 2 and 7 are" and insert "Section 
7i~ ----

A roll call was requested and properly seconded. 

The question was taken on the Krueger amendment and the roll 
was called. There were 27 yeas and 100 nays as follows: 

Those who voted in the affirmative were: 

Abrams Goodno Krueger Smith Welker 
Anderson, R. Hugoson Newinski Sviggum Wenzel 
Bertram Kahn Omann Thom~son Spk. Long 
Clark Kinkel Peterson Tomp ins 
Frerichs Knickerbocker Rest Wagenius 
Girard Krinkie Segal Wejcman 

Those who voted in the negative were: 

Anderson, I. Dauner Hasskamp Johnson, V. Marsh 
Anderson, R. H. Davids Haukoos Kalis McEachern 
Battaglia Dawkins Hausman Kelso McGuire 
Bauerly Dempsey Heir Koppendrayer McPherson 
Beard Dille Henry Krambeer Milbert 
Begich Dorn Hufnagle Lasley Morrison 
Blatz Erhardt Jacobs Leppik Munger 
Bodahl Farrell Janezich Lieder Murphy 
Boo Frederick Jaros Limmer Nelson, K. 
Brown Garcia Jefferson Lourey Nelson, S. 
Carlson Gutknecht Jennings Lynch O'Connor 
Carruthers Hanson Johnson, A. Macklin Ogren 
Cooper Hartje Johnson, R. Mariani Olsen, S. 
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Olson, E. 
Olson, K. 
Onnen 
Orenstein 
Orfield 
Osthoff 
Ostrom 

Ozment 
Pauly 
Pellow 
Pelowski 
Pugh 
Reding 
Rice 
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Rodosovich 
Rukavina 
Runbeck 
Sarna 
Schafer 
Schreiber 
Seaberg 

Simoneau 
Skoglund 
Solberg 
Sparby 
Steensma 
Swenson 
Trimble 

Tunheim 
Upbus 
Vellenga 
Waltman 
Weaver 
Welle 
Winter 

11845 

The motion did not prevail and the amendment was not adopted. 

Dempsey moved to amend H. F. No. 2121, the third engrossment, 
as amended, as follows: 

Page 115, after line 4, insert "(c) The board shall require a person 
applying for an initial teaching license and !Ie person applying for the 
renewal of !Ie continuing license to successfully complete an exami­
nation of licensure-specific knowledge and teaching skills." 

Page 115, line 5, delete "(c)" and insert "(d)" 

Page 115, line 12, delete "(d)" and insert "(e)" 

Page 127, after line 33, insert: 

"Sec. 35. [EXAMINATION OF TEACHER SKILLS.] 

rQ~¥!~~ ~~~. ~as defined in 
6- :: received an 

Page 128, line 4, after the period insert "Section !h clause ~ ~ 
effective June h 1994." 

Page 128, line 8, after the period insert "Section 35 is effective 
June h 1993." - -

Renumber sections in sequence 

Correct internal references 

Amend the title accordingly 
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A roll call was requested and properly seconded. 

The question was taken on the Dempsey amendment and the roll 
was called. There were 18 yeas and 108 nays as follows: 

Those who voted in the affirmative were: 

Anderson, R. H. 
Boo 
Dempsey 
Frederick 

Frerichs 
Gutknecht 
Haukoos 
Heir 

Koppeodrayer 
Marsh 
McPherson 
Runbeck 

Those who voted in the negative were: 

Abrams 
Anderson, I. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Blatz 
Bodahl 
Brown 
Carlson 
Carruthers 
Clark 
Cooper 
Dauner 
Davids 
Dawkins 
Dille 
Dom 
Erhardt 
Farrell 

Garcia 
Girard 
Goodno 
Hanson 
Hartje 
Hasskamp 
Hausman 
Henry 
Hufnagle 
Hugosan 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelso 
Kinkel 

Knickerbocker 
Krambeer 
Krinkie 
Krueger 
Lasley 
Leppik 
Lieder 
Limmer 
Lourey 
Lynch 
Macklin 
Mariani 
McGuire 
Milbert 
Morrison 
Munger 
Murphy 
Nelson, K. 
Nelson, S. 
Newinski 
O'Connor 
Ogren 

Schafer 
Schreiber 
Sviggum 
Tompkins 

Olsen, S. 
Olson, E. 
Olson, K. 
Omaon 
Onnen 
Orenstein 
Orfield 
Osthoff 
Ostrom 
Ozment 
Pauly 
Pellow 
Pelowski 
Peterson 
Pugh 
Reding 
&.st 
Rice 
Rodosovich 
Rukavina 
Sarna 
Seaberg 

Uphus 
Welker 

Segal 
Simoneau 
Skoglund 
Smith 
Solberg 
Sparby 
Steensma 
Swenson 
Thompson 
Trimble 
Tunheim 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Wejcman 
Welle 
Wenzel 
Spk. Long 

The motion did not prevail and the amendment was not adopted. 

H. F. No. 2121, A bill for an act relating to education; providing for 
general education and related revenue, transportation, special pro­
grams, other aids, levies, and programs; appropriating money; 
amending Minnesota Statutes 1990, sections 120.101, subdivision 5; 
120.102, subdivision 1; 120.17, subdivisions 3a, 8a, 12, 14, 16, and 
by adding subdivisions; 121.148, subdivision 3; 121.11, by adding a 
subdivision; 121.16, subdivision 1; 121.935, by adding subdivisions; 
122.22, by adding a subdivision; 122.23, subdivisions 13, 16, and by 
adding a subdivision; 122.247, subdivision 1; 122.531, subdivisions 
la, 2, 2a, 2b, and 2c; 122.532, subdivision 2; 123.35, by adding a 
subdivision; 123.3514, subdivisions 6, as amended, as reenacted, 6b, 
as amended, as reenacted, and by adding a subdivision; 123.39, 
subdivision 8d; 123.58, by adding a subdivision; 123.744, as 
amended, as reenacted; 124.243, subdivision 2, and by adding a 
subdivision; 124.2725, subdivision 13; 124.331, subdivisions 1 and 3; 
124.431, by adding a subdivision; 124.493, subdivision 1; 124.494, 
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subdivisions 2, 4, and 5; 124.73, subdivision 1; 124.83, subdivisions 
2, 6, and by adding subdivisions; 124.85, subdivision 4; 124A.22, 
subdivision 2a, and by adding subdivisions; 124A.23, subdivision 3; 
124A.26, subdivision 2, and by adding a subdivision; 124C.07; 
124C.08, subdivision 2; 124C.09; 124C.61; 125.05, subdivisions 1, 7, 
and by adding subdivisions; 125.12, by adding a subdivision; 125.17, 
by adding a subdivision; 126.12, subdivision 2; 126.22, by adding a 
subdivision; 127.46; 128A.09, subdivision 2, and by adding a subdi­
vision; 128C.01, subdivision 4; 128C.02, by adding a subdivision; 
134.34, subdivision 1, and by adding a subdivision; 136C.69, subdi­
vision 3; 1360.75; 182.666, subdivision 6; 275.125, subdivision 10, 
and by adding subdivisions; Minnesota Statutes 1991 Supplement, 
sections 120.062, subdivision 8a; 120.064, subdivision 4; 120.17, 
subdivisions 3b, 7a, and 11a; 120.181; 121.585, subdivision 3; 
121.831; 121.904, subdivisions 4a and 4e; 121.912, subdivision 6; 
121.932, subdivisions 2 and 5; 121.935, subdivisions 1 and 6; 122.22, 
subdivision 9; 122.23, subdivision 2; 122.242, subdivision 9; 122.243, 
subdivision 2; 122.531, subdivision 4a; 123.3514, subdivisions 4 and 
11; 123.702, subdivisions 1, la, and 1b; 124.155, subdivision 2; 
124.19, subdivisions 1, 1b, and 7; 124.195, subdivision 2; 124.214, 
subdivisions 2 and 3; 124.2601, subdivision 6; 124.2721, subdivision 
3b; 124.2727, subdivision 6, and by adding subdivisions; 124.479; 
124.493, subdivision 3; 124.646, subdivision 4; 124.83, subdivision 1; 
124.95, subdivisions 1, 2, 3, 4, 5, and by adding a subdivision; 
124A.03, subdivisions 1c, 2, 2a, and by adding a subdivision; 
124A.23, subdivisions 1 and 4; 124A.24; 124A.26, subdivision 1; 
124A.29, subdivision 1; 125.185, subdivisions 4 and 4a; 125.62, 
subdivision 6; 126.70; 135A.03, subdivision 3a; 1360.22, subdivision 
3; 1360.71, subdivision 2; 1360.76, subdivision 2; 1360.82, subdi­
vision 3; 245A.03, subdivision 2; 275.065, subdivision 1; 275.125, 
subdivisions 6j and 11g; 364.09; and 373.42, subdivision 2; Laws 
1990, chapter 366, section 1, subdivision 2; Laws 1991, chapter 265, 
articles 3, section 39, subdivision 16; 4, section 30, subdivision 11; 5, 
sections 18, 23, and 24, subdivision 4; 6, sections 64, subdivision 6, 
67, subdivision 3, and 68; 7, sections 37, subdivision 6, 41, subdivi­
sion 4, and 44; 8, sections 14 and 19, subdivision 6; and 9, sections 
75 and 76; proposing coding for new law in Minnesota Statutes, 
chapters 123; 124; 124C; and 135A; repealing Minnesota Statutes 
1990, sections 121.25; 121.26; 121.27; 121.28; 122.23, subdivisions 
16a and 16b; 124.274; 125.03, subdivision 5; 128A.022, subdivision 
5; 134.34, subdivision 2; 1360.74, subdivision 3; 1360.76, and 
subdivision 3; Minnesota Statutes 1991 Supplement, sections 
121.935, subdivisions 7 and 8; 123.35, subdivision 19; 124.2721, 
subdivisions 5a and 5b; 124.2727, subdivisions 1, 2, 3, 4, and 5; and 
1360.90, subdivision 2; Laws 1990, chapters 562, article 12; 604, 
article 8, section 12; and 610, article 1, section 7, subdivision 4; and 
Laws 1991, chapter 265, article 9, section 73. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 123 yeas and 7 nays as follows: 
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Those who voted in the affirmative were: 

Anderson, I. Garcia Koppendrayer Olson, K. Skoglund 
Anderson, R. Girard Krambeer Omann Smith 
Anderson, R. H. Goodno Krinkie Onnen Solberg 
Batta1lia Greenfield Krueger Orenstein Sparby 
Bauer y Gutknecht Lasley Orfield Steensma 
Beard Hanson Leppik Osthoff Sviggum 
Begich Hartle Lieder Ostrom Swenson 
Bertram Hasskamp Limmer Ozment Thofficson 
Bishop Haukoos Lourey Pauly Tomp ins 
Blatz Hausman Lynch Pellow Trimble 
Bud.hl Heir Macklin Pelowski Tunheim 
Boo Hufnagle Mariani Peterson Uphus 
Brown Hugoson Marsh Pugh Valento 
Carlson Jacobs McEachern Reding Vellenga 
Carruthers Janezich McGuire Rest Wagenius 
Clark Jaros McPherson Rice Waltman 
Cooper Jefferson Milbert Rodosovich Weaver 
Davids Jennings Morrison Rukavina Wejcman 
Dawkins Johnson, A. Munger Runbeck Welker 
Dempsey Johnson, R. Murphy Sarna Welle 
Dille Johnson, V. Nelson, K. Schafer Wenzel 
Dorn Kahn Newinski Schreiber Winter 
Farrell Kalis O'Connor Seaberg Spk. Long 
Frederick Kelso Ogren Segal 
Frerichs Kinkel Olson, E. Simoneau 

Those who voted in the negative were: 

Abrams Erhardt Knickerbocker Olsen, S. 
Dauner Henry Nelson, S. 

The bill was passed, as amended, and its title agreed to. 

CONSIDERATION UNDER RULE 1.10 

Pursuant to rule 1.10, Ogren requested immediate consideration 
of H. F. No. 2940. 

H. F. No. 2940 was reported to the House. 

Ogren, Rest and Schreiber moved to amend H. F. No. 2940, the 
first engrossment, as follows: 

Page 9, line 14, delete "CORRECTIONS" and insert "CRIMINAL 
JUSTICE" 

Page 9, line 15, delete "corrections" and insert "criminal iustice" 

Page 9, line 29, delete "corrections" and insert "criminal justice" 

Page 10, after line 1, insert: 
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"Subd. 4. [HOST COUNTY REIMBURSEMENTS.] Each calendar 
year, four percent of the total appropriation for this sectWn shall be 
retained :Qy the commissioner of revenue to make reimbursements to 
counties serving as host counties under section 611.27, subdivision 
~ The reimbursements shall be to defray the additional costs 
associated with serving as ~ host county. Counties may !'.PP!Y for 
reimbursement on ~ form prescribed !>Y. the commissioner. Any 
retained amounts not used for reimbursement in ~ year shall be 
carried over and distributed as additional county criminal justice aid 
in the following year." 

Page 10, line 2, delete ",1" and insert "§:" 

Page 13, line 11, after "~" insert "non-school" 

Page 13, delete lines 13 to 15 

Page 13, line 16, delete "!1" and insert "Q" 

Page 13, line 16, after "~" insert "non-school" 

Page 13, line 19, delete "I" and insert "§." 

Page 13, line 22, delete "~" and insert "1" 

Page 13, line 25, delete "~" and insert "§." 

Page 13, line 28, delete "10" and insert "!!" 

Page 13, line 31, delete "11" and insert "10" 

Page 14, line 11, after "council" insert ", $350,000 for fiscal year 
1993" --

Page 14, line 12, delete "$350,000 for fiscal year 1993" and insert 
"with the participation and ongoing oVerSIght of the legislative 
commission on planning and fiscal policy" 

Page 14, line 34, after "~" insert "non-school" 

Page 14, delete line 36 

Page 15, delete lines 1 and 2 

Page 15, line 3, delete "§:" and insert "f' 

Page 15, line 3, after "~" insert "non-school" 

Page 15, line 6, delete "§" and insert "§." 
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Page 15, line 9, delete "1" and insert "Q" 

Page 15, line 12, delete "§." and insert "7.." 

Page 15, line 15, delete "~t and insert "§." 

Page 15, line 18, delete "10" and insert "l!" 

Page 15, line 21, delete "11" and insert "10" 

Page 15, line 21, delete "104" and insert "103.5" 

Page 15, line 28, delete "(12) $20,265,000" and insert "(11) 
$20,168,000" 

Page 15, line 31, delete "(13) $54,253,000" and insert "(12) 
$53,992,000" 

Page 16, line 20, delete "(11), (12), and (13)" and insert "(10), (11), 
and (12)" 

Page 16, line 24, delete "(12) and (13)" and insert "(11) and (12)" 

Page 16, line 25, delete "(11)" and insert "(10)" 

Page 20, line 33, delete "assess" and insert "recover" 

Page 20, line 34, delete "on" and insert "from" 

Page 20, line 36, delete "Assessment" and insert "Recovery" 

Page 28, delete lines 32 to 36 

Page 29, delete line 1 

Page 57, delete lines 24 to 36 

Page 58, delete lines 1 to 25 

Page 93, line 34, after "clause (18)," insert "or section 273.41" 

Page 97, after line 26, insert: 

"Sec. 58. Laws 1991, chapter 291, article 1, section 65, is amended 
to read: 

Sec. 65. [EFFECTIVE DATE.J 
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Sections 1, 4, 35, 36, 57, 58, and 62 are effective the day following 
final enactment. 

Sections 2, 3, 11, 15 to 22, 24, 26 to 28, 30, 37 to 49, and 63 are 
effective for taxes levied in 1991, payable in 1992, and thereafter. 

Sections 5 and 6 are effective for referenda held after November 1, 
1992, for taxes payable in 1993 and thereafter. 

Sections 7 and 52 are effective July 1, 1991. 

Sections 8, 9 and 31 are effective for appeals filed after July 31, 
1991. 

Section 10 is effective ooIy for taxes payable in 1992, ~ ~ 
aDd lll9I> and thereafter. 

Sections 12 and 14 are effective for taxes payable in 1993 and 
thereafter, except the deletion of the language "or any single 
contiguous lot fronting on the same street" in sections 12 and 14 
shall be effective for taxes payable in 1992 and thereafter. 

Section 13 is effective the day following final enactment and 
applies to real property acquired after December 31, 1990. 

Sections 23 and 25 are effective for taxes payable in 1993 and 
thereafter. 

Section 29 is effective for referenda for taxes payable in 1993 and 
thereafter. 

Sections 32 and 33 are effective for taxes deemed delinquent after 
December 31, 1991. 

Sections 50 and 51 are effective for aids payable in 1991 and 
thereafter. 

Section 53 is effective the day after the governing body of the city 
of Minneapolis complies with Minnesota Statutes, section 645.021, 
subdivision 3. 

Section 54 is effective for the 1991 and 1992 assessment year. 

Section 59 is effective the day after the governing body of inde­
pendent school district No. 325, Lakefield, complies with Minnesota 
Statutes, section 645.021, subdivision 3. 

Section 60 is effective the day after the governing body of inde-
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pendent school district No. 77, Mankato, complies with Minnesota 
Statutes, section 645.021, subdivision 3. 

Section 61 is effective the day after the governing body of inde­
pendent school district No. 284, Wayzata, complies with Minnesota 
Statutes, section 645.021, subdivision 3." 

Page 110, after line 21, insert "Sales of supplies and equipment 
used in the operation of an ambulance service owned and operated 
!ix a political subdivision of the state are exempt under this 
subdivision ~rovided that the supplies and equ~ment are used in 
the course 0' providing medical care; motor ve icle parts are not 
exempt under this provision." 

Page 113, after line 17, insert: 

"Sec. 19. [297A.46] [REPORTlNG OF SALES TAX ON MINNE­
SOTA GOVERNMENTS.] 

The commissioner shall estimate the amount of revenues derived 
from imposing the tax under this Chapter and chapter 297B on state 
agencies and pOlItical subdivisions for each fiscal year arid shall 
report this amount to the commissioner of finance before the time for 
fiJing reports for the fisCal year with the United States Gej?artmeiit 
o commerce. The commissioner onInance in re~rting the sales and 
motor vehicle excise tax collections to the tJ'iiite States department 
Ol'COillmerce shall exclude this amount from the sales and motor 
vehicle collectioils. Sales and motor velllCle excise tairevemres 
received from political subdlVis~must be reported as intergov­
ernmental grants or similar intergovernmental revenue. The 
amount of the sales and motor vehicle excise tax paid !ix state 
agencies must be reported as reduced state expenditures." 

Page 116, line 19, delete "Machinery and" and insert "Capital" 

Page 116, line 19, after "equipment" insert "and building mate­
rials" 

Page 116, line 22, delete "subdivision ~" 

Page 127, line 21, delete "1..!!L. and 16" and after "~" insert "and" 

Page 127, after line 27, insert "Sections 15 and 16 are effective for 
sales made after January h 1992." 

Page 228, line 2, strike ''This subdivision does" 

Page 228, strike line 3 

Page 228, line 4, strike the period 

Renumber the sections in articles 2 and 3 in sequence 
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Correct internal references 

Amend the title accordingly 

The motion prevailed and the amendment was adopted. 

Ogren moved to amend H. F. No. 2940, the first engrossment, as 
amended, as follows: 

Page 227, line 5, after the period insert "This payment shall be 
reduced ~ the total amount of improvements and repairs to the gill 
course that can be demonstrated to have been paid for ~ Ramsey ---,,----- ------
county. 

The motion prevailed and the amendment was adopted. 

The Speaker resumed the Chair. 

Jaros moved to amend H. F. No. 2940, the first engrossment, as 
amended, as follows: 

Page 221, after line 12, insert: 

"ARTICLE 9 

HUMAN RESOURCES 

Section 1. [HUMAN RESOURCES ACCOUNT.] 

Ii g. the policy of the state of Minnesota that no person in the state 
should be homeless, hungry, or without health care. Therefore, ~ 
human resources account in iIie general fund g. created to meet 
these basic needs of the people of our state. The account consists of 
net proceeds from the income tax rate increase under section 8. The 
commissioner of revenue shall annually determine the revenue 
derived from the increase under section 8 and notify the commis­
sioner otIiilance of the amoUnITo be credited to the human services 
account. -

Sec. 2. Minnesota Statutes 1990, section 145A.14, is amended by 
adding a subdivision to read: 

Subd. 5. [GRANTS FOR COMMUNITY HEALTH CLINICS.] The 
coillilliSswner of health may make special grants to commumtY 
health boards or nonprofit corporations to establish, operate, or 
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subsidize clinic facilities and services, including mobile clinics, to 
provide community health services in areas of the state where there 
are inadequate facilities and services to serve populations with 
particular health care needs, such as thebomeless population. 

Applicants for grants under this subdivision must submit to the 
commissioner for approval a plan and budget for use of the funds in 
the form and detail required !>.l': the commissioner. Recipients or 
funds under this subdivision must provide the services required !>.l': 
the commissioner. The¥ must report to the commissioner at least 
annually on the use Q.. the funds. Recipients of funds under this 
subdivision must ~P records, including recordS OIeXpenditure of 
funds requiredb"'y U commissioner. The commissioner bay audit 
the r~cords to determine eligibility for funds under this su division. 

Sec. 3. [256.922] [USES OF ACCOUNT.] 

The funds in the human resources account created in section 1 are 
annuarry;;:j?pn:>priated as provided !>.l': law for the following purposes: 

(1) to the housing trust fund account in the housing development 
fund created under section 462A.201\i for use!>.l': the commissioner of 
the housing finance agency for U purposes given in section 
462A.201, subdivisions ~ and.:t 

(2) to the commissioner of jobs and training for supplemental food 
grants uMer section 268.44; 

(3) to the commissioner of health for grants under section 
1451\.14, SUbdivision Q; 

(4) to the commissioner of human services for services to eligible 
perSolls under the supplemental food program for women, infants, 
and childreiilWIC); 

(5) to the commissioner of human services for the work readiness 
programj 

(6) to the commissioner of the housing finance agency for emer­
gency rental and mortgage assistance under section 462A.30j and 

(7) to the commissioner of jobs and training for payment under the 
emer~ency jobs program in sections 268.671 to 268.681 of wage 
subsi ies to eligible employers who are agencies 
or eligible nonprofit a~encies as I ill L 268.672. notwith-
standing the limit un er section 268.676. ! ~ 

Sec. 4. Minnesota Statutes 1991 Supplement, section 256D.051, 
subdivision 1, is amended to read: 
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Subdiyision 1. [WORK REGISTRATION.] (a) Except as provided 
in this subdivision, persons who are residents of the state and whose 
income and resources are less than the standard of assistance 
established by the commissioner, but who are not categorically 
eligible under section 256D.05, subdivision 1, are eligible for the 
work readiness program fuF a maKim .. m ~ <>f five eORsee .. ti'le 
ealeHdar mORths ffitriHg allY ~ eORsee .. tke ealeRdar meHth ~, 
subject to the provisions of paragraph (d), subdivision 3, and section 
2560.052, subdivision 4. l'he "ersoR's fiYe mORth eligibility ~ 
begiHs eH the first day <>f the ealeRdar meHth followiRg the date <>f 
a""lieatioR fuF assistaRee 9F fello'lliRg the date all eligiaility ffietGrs 
are met, whi.ae'ler is later, aH<I eHds eH the last day <>f the Hft.h 
eORsee .. ti'le ealeRdar mORth, whether 9F Hat the fl8FB'lH has reeei'led 
aeHeats fuF all five mORths. l'he fl8FB'lH is Bet eligiale te reeeive work 
readiRess aeReats ffitriHg the seveR ealeRdar mORtas immediately 
followiag the ave mORth eligiaility "eriod; how8'>'8r, the fl8FB'lH may 
'Iol .. atarily eoatiR .. e te "artiei"ate ill work readiaess serviees fuF "" 
te tlwee additioaal eORsee .. ti"e mORths immediately fellow';Rg the 
last meHth <>f aeReats te eom"lete the "rovisioRs <>f the "ersoa's 
em"loyaaility de,'elo"meRt flIa&. Prior to terminating work readi­
ness assistance the county agency must provide advice on the 
person's eligibility for general assistance medical care and must 
assess the person's eligibility for general assistance under section 
2560.05 to the extent possible, using information in the case file, 
and determine the person's eligibility for general assistance. A 
determination that the person is not eligible for general assistance 
must be stated in the notice of termination of work readiness 
benefits. 

(b) Persons, families, and married couples who are not state 
residents but who are otherwise eligible for work readiness assis­
tance may receive emergency assistance to meet emergency needs. 

(c) Except for family members who must participate in work 
readiness services under the provisions of section 2560.05, subdivi­
sion 1, clause (14), any person who would be defined for purposes of 
the food stamp program as being enrolled at least half-time in an 
institution of higher education is ineligible for the work readiness 
program. 

(d) Notwithstanding the prOVISIOns of sections 256.045 and 
2560.10, during the pendency of an appeal, work readiness pay­
ments and services shall not continue to a person who appeals the 
termination of benefits due to exhaustion of the period of eligibility 
specified in paragraph (a) or (d). 

Sec. 5. Minnesota Statutes 1991 Supplement, section 2560.051, 
subdivision la, is amended to read: 

Subd. 1a. [WORK READINESS PAYMENTS.] (a) Except as pro­
vided in this subdivision, grants of work readiness shall be deter-

----------------- -- --
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mined using the standards of assistance, exclusions, disregards, and 
procedures which are used in the general assistance program. Work 
readiness shall be granted in an amount that, when added to the 
nonexempt income actually available to the assistance unit, the 
total amount equals the applicable standard of assistance. 

(b) Except as provided in section 2560.05, subdivision 6, work 
readiness assistance must be paid on the first day of each month. 

At the time the county agency notifies the assistance unit that it 
is eligible for family general assistance or work readiness assistance 
and by the first day of each month of services, the county agency 
must inform all mandatory registrants in the assistance unit that 
they must comply with all work readiness requirements that month, 
and that work readiness eligibility will end at the end of the month 
unless the registrants comply with work readiness requirements 
specified in the notice. A registrant who fails, without good cause, to 
comply with requirements during this time period, including atten­
dance at orientation, will lose family general assistance or work 
readiness eligibility without notice under section 2560.101, subdi­
vision 1, paragraph (b). The registrant shall, however, be sent a 
notice no later than five days after eligibility ends, which informs 
the registrant that family general assistance or work readiness 
eligibility has ended in accordance with this section for failure to 
comply with work readiness requirements. The notice shall set forth 
the factual basis for such determination and advise the registrant of 
the right to reinstate eligibility upon a showing of good cause for the 
failure to meet the requirements. Subsequent assistance must not be 
issued unless the person completes an application, is determined 
eligible, and complies with the work readiness requirements that 
had not been complied with, or demonstrates that the person had 
good cause for failing to comply with the requirement. The time 
during which the person is ineligible under these provisions is 
counted as part of the person's period of eligibility under subdivision 
1. 

(c) Netwithstanding the flrovisions ef sestion 2a€iD.!l1, s""division 
±a, flaFagFaflh @, when "'*' member ef a married ooaple has 
e"haBstell the five months ef weFk readiness eligibility in a ~ 
maHtIl peried aa!I the ether member has "'*' "" _ montils ef 
eligibility remaining withiH the same 12 month fleriod, the staB­
!lard ef assistanse aflfllisable to the member who remains eligible is 
the fust a!Ialt stanllarll in the aid to families with lIeflenllent 
shilllren flFogram. 

\d} Notwithstanding sections 256.045 and 2560.10, during the 
pendency of an appeal, work readiness payments and services shall 
not continue to a person who appeals the termination of benefits 
under paragraph (b). 
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Sec. 6. Minnesota Statutes 1991 Supplement, section 256D.052, 
subdivision 4, is amended to read: 

Subd. 4. [PAYMENT OF WORK READINESS.] The county agency 
must provide assistance under section 256D.051 to persons who: 

(1) participate in a literacy program assigned under subdivision 2. 
To "participate" means to attend regular classes, complete assign­
ments, and make progress toward literacy goals; or 

(2) are not assigned to literacy training because there is no 
program available or accessible to them. 

Notwithstanding eeRtFary l'Fe'lisiens ef sestien 2aaD.(Jal, SIl9di­
¥isieR ±, a fl"l'S'lR eligible fuF assistanee llR<ieF this sestien is eligible 
feF assistanse feF a malrifBl:l:Hl peFiOO e:f se¥eH esnseeHtive ealeneaF 
menths dHriBg any ~ senseeHti'le salendaF meRth l'eFied, sHbjest ta 
sestien 2aflD.(Jal, sHbdivisien ±, l'aFagFal'h 41}, JMwk Feadiness 
l'ayments may be teFminated fuF l'eFsens wile fuil ta attend the 
eFientatien and l'aFtisil'ate in the assessment and de'lelel'ment ef 
the eml'layment de'lelel'ment ~ 

Sec. 7. [268.44] [GRANTS TO FOODSHELVES.] 

Subdivision 1. [GRANTS.] The commissioner of jobs and training 
may provide grants to community foodshelves or other nonprofit 
programs distributing food or meals without charge tOTriillviduals or 
families in need. 

Subd. 2. [APPLICATION AND REPORTS.] Applicants for grants 
under this section must submit to the commissioner for approval !! 
plan and budget for use of the funds in the form and detail required 
Qy the commissioner. RecipIents of funds under thissection must 
provide food or meals as reqUIred Qy the commissioner. They must 
report to the commissioner at least annually on the use ofthe funds. 
Recipients of funds under this section must keep records, including 
records of expenditure of funds provided Ji.y the commissioner. The 
commissioner may audit the records to determine eligibility for 
funds under this section. 

Subd. ;L [RULES.] The commissioner may adopt rules setting 
eligibility criteria for recipients and for use of grant funds. 

Sec. 8. Minnesota Statutes 1990, section 290.06, subdivision 2c, is 
amended to read: 

Subd. 2c. [SCHEDULES OF RATES FOR INDIVIDUALS, ES­
TATES, AND TRUSTS.] (a) The income taxes imposed by this 
chapter upon married individuals filing joint returns and surviving 
spouses as defined in section 2(a) of the Internal Revenue Code of 
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1986 as amended through December 31, 1989, must be computed by 
applying to their taxable net income the following schedule of rates: 

(1) On the first $19,910, 6 percent; 

(2) On all over $19,910, but not over $79,120, 8 percent; 

(3) On all over $79,120, but not over $150,000, 8.5 percent; 

(4) On all over $150,000, 10 percent. 

Married individuals filing separate returns, estates, and trusts 
must compute their income tax by applying the above rates to their 
taxable income, except that the income brackets will be one-half of 
the above amounts. 

(b) The income taxes imposed by this chapter upon unmarried 
individuals must be computed by applying to taxable net income the 
following schedule of rates: 

(1) On the first $13,620, 6 percent; 

(2) On all over $13,620, but not over $44,750, 8 percent; 

(3) On all over $44,750, but not over $102,600, 8.5 percent; 

(4) On all over $102,600, 10 percent. 

(c) The income taxes imposed by this chapter upon unmarried 
individuals qualifying as a head of household as defined in section 
2(b) of the Internal Revenue Code of 1986, as amended through 
December 31, 1989, must be computed by applying to taxable net 
income the following schedule of rates: 

(1) On the first $16,770, 6 percent; 

(2) On all over $16,770, but not over $67,390, 8 percent; 

(3) On all over $67,390, but not over $126,400, 8.5 percent; 

(4) On all over $126,400, 10 percent. 

(d) In lieu of a tax computed according to the rates set forth in this 
subdivision, the tax of any individual taxpayer whose taxable net 
income for the taxable year is less than an amount determined by 
the commissioner must be computed in accordance with tables 
prepared and issued by the commissioner of revenue based on 
income brackets of not more than $100. The amount of tax for each 
bracket shall be computed at the rates set forth in this subdivision, 
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provided that the commissioner may disregard a fractional part of a 
dollar unless it amounts to 50 cents or more, in which case it may be 
increased to $1. 

(e) An individual who is not a Minnesota resident for the entire 
year must compute the individual's Minnesota income tax as pro­
vided in this subdivision. After the application of the nonrefundable 
credits provided in this chapter, the tax liability must then be 
multiplied by a fraction in which: 

(1) The numerator is the individual's Minnesota source federal 
adjusted gross income as defined in section 62 of the Internal 
Revenue Code of 1986, as amended through December 31, 1989, less 
the deduction allowed by section 217 ofthe Internal Revenue Code of 
1986, as amended through December 31, 1990, after applying the 
allocation and assignability provisions of section 290.081, clause (a), 
or 290.17; and 

(2) the denominator is the individual's federal adjusted gross 
income as defined in section 62 of the Internal Revenue Code of 
1986, as amended through December 31, 1990, increased by the 
addition required for interest income from non-Minnesota state and 
municipal bonds under section 290.01, subdivision 19a, clause (1). 

Sec. 9. [462A.30) [EMERGENCY MORTGAGE AND RENTAL 
ASSISTANCE.) 

The commissioner of the housing finance agency shall establish 
an emergency mortgage and rental assistance pilot project to serve 
individuals and families in danger of lfising their housing. The 
agency may make grants and loans tOr ~ pilot project, estabTISh 
criteria for administering the lirogram, and ~ costs and expenses 
necessary and incidentals to t e development and operation of the 
program. The ~ of assistance and repayment must be determined 
on '" case !is: case basis. Assistance to an individual or family ~ 
IimiteatO six months or $2,000, whichever is less. 11 participant ~ 
eligible for assistance only once. 

Sec. 10. [EFFECTIVE DATE.) 

Section 8 ~ effective for taxable years beginning after December 
;rr, 1991." 

Renumber the articles in sequence 

Amend the title accordingly 

A roll call was requested and properly seconded. 
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The question was taken on the Jaros amendment and the roll was 
called. There were 22 yeas and 102 nays as follows: 

Those who voted in the affirmative were: 

Brown Jefferson O'Connor Rice Uphus 
Clark Kahn Olson, K. Rukavina Wejcman 
Dawkins Lourey Orfield Segal 
Hausman Mariani Osthoff Skoglund 
Jaros Munger Reding Trimble 

Those who voted in the negative were: 

Abrams Erhardt Johnson, V. Murphy Smith 
Anderson, I. Farrell Kalis Nelson, S. Solberg 
Anderson, R. Frederick Kelso Newinski Sparby 
Anderson, R. H. Frerichs Kinkel 0r.:,n Steensma 
Battaglia Garcia Knickerbocker o sen, S. Sviggum 
Bauerly Girard Koppendrayer Olson, E. Swenson 
Beard Goodno Krambeer Omann Thompson 
Begich GutkneciJt Krinkie Onnen Tompkins 
Bertram Hanson Krueger Orenstein Tunheim 
Bishop Hartle Lasley Ostrom Valento 
Blatz Hasskamp Leppik Pauly W:r:;nius 
Bodahl Haukoos Lieder Pellow Wi tmao 
Boo Heir Limmer Pelowski Weaver 
Carlson Henry Lynch Peterson Welker 
Carruthers Hufnagle Macklin Pugh Welle 
Cooper Hugoson Marsh Rest Wenzel 
Dauner Jacobs McEachern Rodosovich Winter 
Davids Janezich McGuire Runbeck Spk. Long 
Dempsey Jennings McPherson Schafer 
Dille Johnson, A. Milberl Schreiber 
Dorn Johnson, R. Morrison Seaberg 

The motion did not prevail and the amendment was not adopted. 

Olsen, S.; Valento and Seaberg moved to amend H. F. No. 2940, the 
first engrossment, as amended, as follows: 

Page 50, line 19, strike "and" 

Page 50, line 20, before "and" insert ", 3.3 percent of market value 
for taxes payable in 1994, and 3.2 percent of market value for taxes 
payaOlel.n 1995" 

Page 58, after line 25, insert: 

"Sec. 20. Minnesota Statutes 1991 Supplement, section 273.1398, 
subdivision 1, is amended to read: 

Subdivision 1. [DEFINITIONS.] (a) In this section, the terms 
defined in this subdivision have the meanings given them. 
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(b) "Unique taxing jurisdiction" means the geographic area sub­
ject to the same set of local tax rates. 

(c) "Gross tax capacity" means the product of the gross class rates 
and estimated market values. "Total gross tax capacity" means the 
gross tax capacities for all property within the unique taxing 
jurisdiction. The total gross tax capacity used shall be reduced by 
the sum of (1) the unique taxing jurisdiction's gross tax capacity of 
commercial industrial property as defined in section 473F.02, sub­
division 3, multiplied by the ratio determined pursuant to section 
473F.08, subdivision 6, for the municipality, as defined in section 
473F.02, subdivision 8, in which the unique taxing jurisdiction is 
located, (2) the gross tax capacity of the captured value of tax 
increment financing districts as defined in section 469.177, subdi­
vision 2, and (3) the gross tax capacity of transmission lines 
deducted from a local government's total gross tax capacity under 
section 273.425. Gross tax capacity cannot be less than zero. 

(d) "Net tax capacity" means the product of (i) the appropriate net 
class rates for the year in which the aid is payable, except that for 
aids payable in 1992 the class rate applied to class 4b property shall 
be 2.9 percent; the class rate applied to class 4a property shall be 
3.55 percent; the class rate applied to noncommercial seasonal 
recreational residential property shall be 2.25 percent; and the class 
rates applied to portions of class la, 1b, and 2a property shall be 2 
percent for the market value between $68,000 and $110,000 and 2.5 
percent for the market value over $110,000; for aid payable in 1993 
the class rate applicable to class 4a shall be 3.5 percent; and the 
class rate applicable to class 4b shall be 2.65 percent; and for aid 
payable in 1994 the class rate applicable to class 4b shall be 2.4 
percent; for aid payable in 1995 the class rate applicable to class 4a 
shall be 3.3 percent; and for awpayable in 1996, the class rate 
applicable to class 4a property shall be 3.2 percent, and (ii) esti­
mated market values for the assessment two years prior to that in 
which aid is payable. The reclassification of mobile home parks as 
class 4c shall not be considered in determining net tax capacity for 
purposes of this paragraph for aids payable in 1991 or 1992. Any 
reclassification of property by Laws 1991, chapter 291, shall not be 
considered in determining net tax capacity for aids payable in 1992. 
"Total net tax capacity" means the net tax capacities for all property 
within the unique taxing jurisdiction. The total net tax capacity 
used shall be reduced by the sum of (1) the unique taxing jurisdic­
tion's net tax capacity of commercial industrial property as defined 
in section 473F.02, subdivision 3, multiplied by the ratio determined 
pursuant to section 473F.08, subdivision 6, for the municipality, as 
defined in section 473F.02, subdivision 8, in which the unique taxing 
jurisdiction is located, (2) the net tax capacity of the captured value 
of tax increment financing districts as defined in section 469.177, 
subdivision 2, and (3) the net tax capacity of transmission lines 
deducted from a local government's total net tax capacity under 
section 273.425. For purposes of determining the net tax capacity of 
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property referred to in clauses (1) and (2), the net tax capacity shall 
be multiplied by the ratio of the highest class rate for class 3a 
property for taxes payable in the year in which the aid is payable to 
the highest class rate for class 3a property in the prior year. Net tax 
capacity cannot be less than zero. 

(e) "Previous net tax capacity" means the product of the appropri­
ate net class rates for the year previous to the year in which the aid 
is payable, and estimated market values for the assessment two 
years prior to that in which aid is payable. "Total previous net tax 
capacity" means the previous net tax capacities for all property 
within the unique taxing jurisdiction. The total previous net tax 
capacity shall be reduced by the sum of (1) the unique taxing 
jurisdiction's previous net tax capacity of commercial-industrial 
property as defined in section 473F.02, subdivision 3, multiplied by 
the ratio determined pursuant to section 473F.08, subdivision 6, for 
the municipality, as defined in section 473F.02, subdivision 8, in 
which the unique taxing jurisdiction is located, (2) the previous net 
tax capacity of the captured value of tax increment financing 
districts as defined in section 469.177, subdivision 2, and (3) the 
previous net tax capacity of transmission lines deducted from a local 
government's total net tax capacity under section 273.425. Previous 
net tax capacity cannot be less than zero. 

(D "Equalized market values" are market values that have been 
equalized by dividing the assessor's estimated market value for the 
second year prior to that in which the aid is payable by the 
assessment sales ratios determined by class in the assessment sales 
ratio study conducted by the department of revenue pursuant to 
section 124.2131 in the second year prior to that in which the aid is 
payable. The equalized market values shall equal the unequalized 
market values divided by the assessment sales ratio. 

(g) "1989 local tax rate" means the quotient derived by dividing 
the gross taxes levied within a unique taxing jurisdiction for taxes 
payable in 1989 by the gross tax capacity of the unique taxing 
jurisdiction for taxes payable in 1989. For computation of the local 
tax rate for aid payable in 1991 and subsequent years, gross taxes for 
taxes payable in 1989 exclude equalized levies as defined in subdi­
vision 2a. For purposes of computation of the local tax rate only, 
gross taxes shall not be adjusted by inflation or household growth. 

(h) "Current local tax rate" means the quotient derived by 
dividing the taxes levied within a unique taxing jurisdiction for 
taxes payable in the year prior to that for which aids are being 
calculated by the net tax capacity of the unique taxing jurisdiction. 

(i) For purposes of calculating the homestead and agricultural 
credit aid authorized pursuant to subdivision 2, the "subtraction 
factor" is the product of (i) a unique taxing jurisdiction's 1989 local 
tax rate; (ii) its total net tax capacity; and (iii) 0.9767. 
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(j) For purposes of calculating and allocating homestead and 
agricultural credit aid authorized pursuant to subdivision 2 and the 
disparity reduction aid authorized in subdivision 3, "gross taxes 
levied on all properties," "gross taxes," or "taxes levied" means the 
total taxes levied on all properties except that levied on the captured 
value of tax increment districts as defined in section 469.177, 
subdivision 2, and that levied on the portion of commercial indus­
trial properties' assessed value or gross tax capacity, as defined in 
section 473F.02, subdivision 3, subject to the areawide tax as 
provided in section 473F.08, subdivision 6, in a unique taxing 
jurisdiction. Gross taxes levied on all properties or gross taxes are 
before reduction by any credits for taxes payable in 1989. "Gross 
taxes" are before any reduction for disparity reduction aid but "taxes 
levied" are after any reduction for disparity reduction aid. Gross 
taxes levied or taxes levied cannot be less than zero. 

"Taxes levied" excludes actual amounts levied for purposes listed 
in subdivision 2a. 

(k) "Human services aids" means: 

(1) aid to families with dependent children under sections 256.82, 
subdivision 1, and 256.935, subdivision 1; 

(2) medical assistance under sections 256B.041, subdivision 5, and 
256B.19, subdivision 1; 

(3) general assistance medical care under section 256D.03, subdi­
vision 6; 

(4) general assistance under section 256D.03, subdivision 2; 

(5) work readiness under section 256D.03, subdivision 2; 

(6) emergency assistance under section 256.871, subdivision 6; 

(7) Minnesota supplemental aid under section 256D.36, subdivi­
sion 1; 

(8) preadmission screening and alternative care grants; 

(9) work readiness services under section 256D.051; 

(10) case management services under section 256.736, subdivision 
13; 

(11) general assistance claims processing, medical transportation 
and related costs; and 

(12) medical assistance, medical transportation and related costs. 
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(I) "Cost-of-living adjustment factor" means the greater of one or 
one plus the percentage increase in the consumer price index minus 
.36 percent. In no case may the cost of living adjustment factor 
exceed 1.0394. 

(m) The percentage increase in the consumer price index means 
the percentage, if any, by which: 

(1) the consumer price index for the calendar year preceding that 
in which aid is payable, exceeds 

(2) the consumer price index for calendar year 1989. 

(n) "Consumer price index for any calendar year" means the 
average of the consumer price index as of the close of the 12-month 
period ending on May 31 of such calendar year. 

(0) "Consumer price index" means the last consumer price index 
for all-urban consumers published by the department of labor. For 
purposes of the preceding sentence, the revision of the consumer 
price index which is most consistent with the consumer price index 
for calendar year 1989 shall be used. 

(p) "Household adjustment factor" means the number of house­
holds for the second most recent year preceding that in which the 
aids are payable divided by the number of households for the third 
most recent year. The household adjustment factor cannot be less 
than one. 

(q) "Growth adjustment factor" means the household adjustment 
factor in the case of counties, cities, and towns. In the case of school 
districts the growth adjustment factor means the average daily 
membership of the school district under section 124.17, subdivision 
2, for the school year ending in the second most recent year 
preceding that in which the aids are payable divided by the average 
daily membership for the third most recent year. In the case of 
special taxing districts, the growth adjustment factor equals one. 
The growth adjustment factor cannot be less than one. 

(r) For aid payable in 1992 and subsequent years, "homestead and 
agricultural credit base" means the previous year's certified home­
stead and agricultural credit aid determined under subdivision 2 
less any permanent aid reduction in the previous year to homestead 
and agricultural credit aid under section 477 A.0132, plus, for aid 
payable in 1992, fiscal disparity homestead and agricultural credit 
aid under subdivision 2b. 

(s) "Net tax capacity adjustment" means (1) the total previous net 
tax capacity minus the total net tax capacity, multiplied by (2) the 
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unique taxing jurisdiction's current local tax rate. The net tax 
capacity adjustment cannot be less than zero. 

(t) "Fiscal disparity adjustment" means the difference between (1) 
a taxing jurisdiction's fiscal disparity distribution levy under section 
473F.08, subdivision 3, clause (a), for taxes payable in the year prior 
to that for which aids are being calculated, and (2) the same 
distribution levy multiplied by the ratio of the highest class rate for 
class 3 property for taxes payable in the year prior to that for which 
aids are being calculated to the highest class rate for class 3 property 
for taxes payable in the second prior year to that for which aids are 
being calculated. In the case of school districts, the fiscal disparity 
distribution levy shall exclude that part of the levy attributable to 
equalized school levies as defined in subdivision 2a." 

Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly 

A roll call was requested and properly seconded. 

The question was taken on the Olsen, S., et al amendment and the 
roll was called. There were 34 yeas and 90 nays as follows: 

Those who voted in the affirmative were: 

Abrams Dempsey Henry Olsen, s. Seaberg 
Anderson, R. H. Dille Hufnagle Olson, K. Smith 
Bishop Dom Krambeer Osthoff Sparby 
Blatz Erhardt Krinkie Pellow Swenson 
Boo Frederick Limmer Pugh Tompkins 
Carruthers Frerichs l.!:,ch Runbeck Valento 
Clark Heir arsh Schreiber 

Those who voted in the negative were: 

Anderson, I. Garcia Johnson, A. McGuire Ostrom 
Anderson, R Girard Johnson, R McPherson Pauly 
Battaglia Goodno Johnson, v. Milbert Pelowski 
Bauerly Gutknecht Kahn Munger Peterson 
Beard Hanson Kalis Murphy Reding 
Begich Hartle Kelso Nelson, K. Rest 
Bertram Hasskamp Kinkel Nelson, S. Rice 
Bodahl Haukoos Knickerbocker Newinski Rodosovich 
Brown Hausman Koppendrayer O'Connor Rukavina 
Carlson Hugoson Krueger Ogren Sarna 
Cooper Jacobs Lasley Olson, E. Schafer 
Dauner Janezich Leppik Omann Segal 
Davids Jaros Lieder Onnen Simoneau 
Dawkins Jefferson Lourey Orenstein Solberg 
Farrell Jennings Mariani Orfield Steensma 
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Sviggum 
Thompson 
Trimble 

Tunheim 
Uphus 
Vellenga 
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Wagenius 
Waltman 
Weaver 

~jcman 
Welker 
Welle 

[90th Day 

Wenzel 
Winter 
Spk. Long 

The motion did not prevail and the amendment was not adopted. 

Valento moved to amend H. F. No. 2940, the first engrossment, as 
amended, as follows: 

Page 221, line 26, delete "$235,000,000" and insert 
"$260,000,000" 

A roll call was requested and properly seconded. 

The question was taken on the Valento amendment and the roll 
was called. There were 51 yeas and 76 nays as follows: 

Those who voted in the affirmative were: 

Abrams Girard Krambeer Omann Swenson 
Anderson, R. H. Gutknecht Krinkie Onnen Tompkins 
Bishop Hartle Leppik Ozment Uphus 
Blatz Haukoos Limmer Pauly Valento 
Boo Heir Lynch Pellow Waltman 
Davids Henry Macklin Runbetk Weaver 
Dempsey Hufnagle Marsh Schafer Welker 
Dille Hugoson McPherson Schreiber 
Erhardt Johnson, V. Morrison Seaberg 
Frederick Knickerbocker Newinski Smith 
Frerichs Koppendrayer Olsen, S. Sviggum 

Those who voted in the negative were: 

Anderson, I. Garcia Krueger Orenstein Sparby 
Anderson, R. Goodno Lasley Orfield Steensma 
Battaglia Hanson Lieder Osthoff Thompson 
Bauerly Hasskamp LouTey Ostrom Trimble 
Beard Hausman Mariani Pelowski Tunheim 
Begich Jacobs McEachern Peterson Vellenga 
Bertram Janezich McGuire Pugh Wagenius 
Bodahl Jaros Milbert Reding Weftman 
Brown Jefferson Mun~r Rest We Ie 
Carlson Jennings Murp y Rice Wenzel 
Clark Johnson, A. Nelson, K. Rodosovich Winter 
Cooper Johnson, R. Nelson, S. Rukavina Spk. Long 
Dauner Kahn O'Connor Sarna 
Dawkins Kalis Ogren Segal 
Dom Kelso Olson, E. Simoneau 
Farrell Kinkel Olson, K. Solberg 

The motion did not prevail and the amendment was not adopted. 

Davids, Frerichs and Waltman moved to amend H. F. No. 2940, the 
first engrossment, as amended, as follows: 
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Page 125 to 126, delete section 27 

Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly 

The motion did not prevail and the amendment was not adopted. 

Schreiber moved to amend H. F. No. 2940, the first engrossment, 
as amended, as follows: 

Page 2, delete article 1 and insert: 

"ARTICLE 1 

LOCAL GOVERNMENT TRUST FUND 

Section 1. Minnesota Statutes 1991 Supplement, section 3.862, 
subdivision 3, is amended to read: 

Subd. 3. [DUTIES.] (a) By February 1 of each year, the commission 
shall submit to the speaker of the house and president of the senate 
recommendations for a formula or formulas to allocate the receipts 
of the local government trust fund to cities, counties, special taxing 
districts, and towns for the fiscal year beginning in the next 
calendar year. A recommendation of the commission must be ap­
proved by a three-fourths majority vote of the commission. Recom­
mendations may be adopted, modified, or rejected by a bill enacted 
into law. 

(b) In preparing its recommendations for intergovernmental aid 
formulas, the commission shall consider and balance the following 
goals: 

(1) equalizing the access of local governments to fiscal resources 
relative to the need for and cost of providing local services; 

(2) increasing accountability for state and local fiscal decisions; 

(3) compensating for spillovers in the cost and benefits of local 
services; and 

(4) funding municipal and county programs that are required by 
state law or that can only be appropriately provided on a uniform 
statewide basis. The commission may establish other recommenda-
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tions for intergovernmental aid formulas to be financed from trust 
fund money. 

(c) The commission shall study elements of state and local inter­
governmental relations it considers appropriate. The studies may 
include examination of (1) requirements under state law that local 
governments provide services or benefits not funded by state appro­
priations, and (2) development of incentives or mechanisms for 
increased local efficiencies through cooperation or combination of 
local government units. 

(d) The commission shall conduct !! study of the property tax 
implications of the community social services act, the community 
corrections act, and the community health services act relative to: 
the mandate of each as specified in law or !>y: rule; the level of state 
funding to support the mandates; the optional programs of each 
specified in law or !>y: rule; the level of state funding to support the 
optional programs; the level of local property taxes and other 
resources to support both mandated and optional programs; the 
potential expansion of the community corrections act to other 
counties; and, whether the current allocation of state funding places 
!! disproportionate property tax burden on any county. The commis­
sion shall provide "'. report to the governor and the legislature no 
later than February ~ 1993. 

Sec. 2. Minnesota Statutes 1991 Supplement, section 16A.711, 
subdivision 1, is amended to read: 

Subdivision 1. [CREATION.] The commissioner shall deposit to 
the credit of the local government trust fund all money available to 
the credit of the trust. The commissioner shall maintain the trust as 
a separate fund to be used only te I'8Y meRey, as provided by law; te 
leeal ge,'eFnments fuF interge'/ernmental aid SF te repay adyanees 
made by the geneFal fund, as !,Fevidea HRder suBdiyisi8n 4. In fiscal 
year 1993, the commissioner shall allocate all money availa:JJIetO 
the local government trust fund in equal portions to the credit of !! 
local aid account and a homestead credit account within the trust 
fund. In fiscal year 1994 and thereafter, the comIiilSsloiier shall 
allocate all money available to the local government trust fund as 
follows: 55 percent to the credit of the homestead credit account 
within the trust fund and 45 percent to the credit of the local aid 
account within the trust fund. If the fiscal year 1994 deposits in the 
local government trust fund exceed 110 percent of the amount 
deposited in the fund in fiscal year 1993, the excess of the increase 
over ten percent shall be transferred to the general fund. If, in any 
fiscal year after 1994 the total amount deposited in the local 
government trust fund exceeds 108 percent of the amount deposited 
in the fund in the prior fiscal year, the excess of the increase over 
eight percent shall be transferred to the general fund. 
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Sec. 3. Minnesota Statutes 1991 Supplement, section 16A.711, 
subdivision 3, is amended to read: 

Subd. 3. [ESTIMATES; REDUCTION OF PAYMENTS.) (a) At the 
beginning of each fiscal year the commissioner, in consultation with 
the commissioner of revenue, shall estimate for the fiscal year: 

(1) the amount of revenues to be deposited in each account within 
the trust fund under sections 297 A.44 and 297B.09 and other law; 
and 

(2) the payments authorized by law to be made out of each account 
within the trust. 

For fiscal year 1993 if the estimated payments exceed the esti­
mated receipts for either of the two accounts within the trust fund, 
the corresponding fiscal year appropriations from the tmso ... eaeB 
pregl'affi are that account or accounts shall be proportionately 
reduced, unless otherwise provided by law. 

If the estimatee reeeil'ts sf the tmso furuI e><eee<I the estiffiatea 
l'''Yffie"ts By. $l,QQQ,QQQ er mere; the al'l'repriatie" Wem the tmso 
furuI ... eaeB i"tergevernffie"tal aiQ I'regraffi is i,,"reasee I'repertie" 
atefj<. '!'he aiQ !'aia ... eaeB leeal ge'ler"ree"t 1HHier the I'regl'am is 
i,,"reasee I'rel'erti8"ately ...Hess otherwise flr8"ieee By. law. At the 
end of fiscal year 1993

J 
any positive balance amounts in either 

account of the trust fun are transferred to the general fund. 

For even-numbered fiscal years after fiscal year 1993, if the 
estimated local aid account receipts are more than 105 percent, or 
less than 95 percent, of that year's estimated payments, then that 
fiscal year's a'!!'ropriations for each program funded !:>.Y the local aid 
account shaH e proportionately increased or decreased to bring the 
estimated fiscal year end account balance to zero. Fiscal year end 
balances in the local aid account from even-nUriibered fiscal years 
shall be carrIed over in the account to the next fiscal year. 

For odd-numbered fiscal years after fiscal year 1993, if the 
estimated payments and receipts for the local aid account are not 
equal, then the appropriations for each program funded !:>.Y the 
account shall be proportionately increased or decreased as necessary 
to bring that year's estimated year end account balance to zero. 

For even-numbered fiscal years after fiscal year 1993, if the 
estimated homestead credit account receipts are less than 95 percent 
of that year's estimated payments, then that fiscal year's appropri­
ations for each program funded !:>.Y the homestead credit account 
shall be proportionately decreased to bring the estimated fiscal year 
end account balance to zero. Any negative fiscal year end balances in 



11870 JOURNAL OF THE HOUSE [90th Day 

the homestead credit account from even-numbered fiscal years shall 
be carried over in the account to the next fiscal year. --

For odd-numbered fiscal years after fiscal year 1993, if the 
estimated payments from the homestead credit account exceed the 
estimated receipts, then the appropriations for each programt'iiD.ded 
!>Y the account shall be proportionately decreased as necessary to 
bring that fiscal year's estimated ending balance to zero. 

At the end of each fiscal year after fiscal year 1993, all balances 
greater than zero in the homestead credit account are trans/erred to 
the generarfund. The amounts so transferred shallbe used to P!'Y 
the general fund costs of the property tax refunds paid under chapter 
290A for homeowners and renters. ---

(b) If as a result of changes in economic conditions or if informa­
tion becomes available that indicates changes either in receipts or 
payments from the trust fund, the commissioner may at other times 
estimate the amount of receipts or payments and reduce or restore 
the appropriations under paragraph (a). 

Sec. 4. Minnesota Statutes 1991 Supplement, section 16A.711, 
subdivision 4, is amended to read: 

Subd. 4. [GENERAL FUND ADVANCES.] If the money in the 
trust fund is insufficient to make payments on the dates provided by 
law, but the commissioner estimates receipts for the fiscal year will 
be sufficient, the commissioner shall advance money from the 
general fund to the trust fund necessary to make the payments. On 
or before the close of the biennium the trust shall repay the advances 
wi-th iBteF8st, ealealateEi ~ the ~ sf eamiags 6fI: iBvesteel tFeaSt:lF 
~ easB, to the general fund. 

Sec. 5. [16A.712] [LOCAL GOVERNMENT TRUST FUND; GEN­
ERAL FUND; APPROPRIATIONS.] 

Subdivision 1. [APPROPRIATIONS; LOCAL GOVERNMENT 
TRUST FUND.T(a) The amounts necessary to make the following 
payments are annually apl ropriated from the local aWaccount of 
the local government trustlllld: 

(1) disparity reduction aid to counties, cities, towns, and special 
taxing districts under section 273.1398; 

(2) local government aid and equalization aid under chapter 477 Ai 

(3) $52,166,000 of community social service aids under section 
256E.06i 
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(4) $14,112,000 of community health services subsidies under 
section 145A.13; 

(5) $19,848,000 of community corrections grant subsidies under 
sections 401.01 to 401.16; 

(6) (i) to the commissioner of revenue to administer the local 
option tax, $660,000; - - - --

(ii) to the commissioner of finance to administer the trust fund, 
$105,000; 

(iii) to the advisory commission on inter overnmental relations to 
~ noruegislative members' ~ diem expenses, 25,000; and 

(iv) in fiscal year 1993, $2,483,375 to the secretary of state to 
maKe payments under section 207 A.10. 

In fiscal Yiti 1994, 
l!2. and (5) s a I each 
appropriated for fiscal year 
each appropriation under ~~~~~~~ 
percent of the respective fiscal year __ !i~~~~~~~~ 
case, the amount to be paid to each eligibl", 
the same percentage. 

(b) In fiscal year 1993 and thereafter, the amounts necessary to 
make the following payments are appropriated to the commissioner 
of revenue from the homestead credit account of the local govern­
ment trust fund: -------

(1) homestead and agricultural credit aid to counties, cities, 
towns, and special taxing districts under section 273.1398; 

(2) additional homestead and agricultural credit guarantee for 
counties, cities, towns, and special taxing districts under section 
273.1398, subdivision ~ and 

(3) manufactured home homestead and agricultural credit aid to 
counties, cities, towns, and special taxing districts under section 
274.20. 

Subd. 2. [CONTINGENT REDUCTIONS.] If the commissioner of 
finance, in consultation with the commissioner ohevenue, estimates 
that the receipts of the local aid account of the local government 
trust fund will be insufficient to ~ the appropriations under 
subdivision h paragraph (a), the appropriations under subdivision 
h paragraph ~ clause ~ must be paid in full and the appropri­
ations under subdivision h paragraph ~ clauses 0) to 121 must be 
redUCed as provided!>.Y section 16A.711. If the appropriations under 
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subdivision h paragraph ~ are increased as provided in section 
16A.711, the appropriations under subdivision h paragraph ~ 
clause ~ must not be increased. 

Subd. 3. [APPROPRIATIONS; GENERAL FUND.] In fiscal year 
1993 and thereafter, the amounts necessary to make the following 
intergovernmental aidpayments are annually appropriated from 
the general fund: 

(1) additional homestead and agricultural credit guarantee for 
school districts under section 273.1398, subdivision QL 

(2) disparity reduction credit under section 273.1398, subdivision 
4' .=.>. 

(3) attached machinery aid to counties under section 273.138; 

(4) supplemental homestead property tax relief under section 
273.1391; and 

(5) state aid for county human services under section 273.1398, 
subdivision 5a. 

Sec. 6. [207A.1O] [REIMBURSEMENT OF ELECTION EX­
PENSES.] 

Subdivision 1. [DUTIES OF SECRETARY OF STATE.] The secre­
tary of state shall reimburse the counties and municiparrties for 
expenses incurred in the administration of the presidential primary 
from the funds appropriated gy the legislature for this purpose, as 
provided in this section. ~ t0$7,500 of the appropriation fOr 
reimbursement of election expenses may be retained gy the secre­
tary of state to administer the reimbursement program. 

Subd. 2. [REIMBURSABLE EXPENSES.] The following expenses 
are eligible for reimbursement: salaries of erection judges; postage 
tor absentee ballots; preparation of polling places, in an amount not 
to exceed $25 ~ polling ~ace; preparation of electronic voting 
systems or lever voting mac ines, in an amount not to exceed 50 
~ precinct; compensation of couniT canvassingOoard members; 
and compensation for temporary sta or overtime payments. 

Subd. 3. [CERTIFICATION OF COSTS.] The county auditor shall 
cllrtify to the secretary of state the costs incurred .!Jy the county for 
~ presidential primary. The municipal clerk shall certify to the 
secretary of state the costs incurred gy the municipality for the 
presidential primary. If the total amount certified .!Jy all units for 
temporaJY staff and overtime payments exceeds $480,000, the sec­
$etary of state shall reduce those amounts so that they do not exceed 

480,000. The secretary of state shall provide each county and 
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municipality with the appropriate forms for this certification. The 
secretary of state may require that the county auditor or municij?3I 
clerk provide documentation of actual expenditures made for the 
presidential primary. The certification of costs must be submitted to 
the secretary of state no later than 60 days after the presidential 
primary. No reimbursement of expenses must be rnaae unless the 
certification of costs has been submitted as provided in this subdi­
vision. 

Subd. 4. [APPORTIONMENT OF REIMBURSEMENTS.] If the 
total amount of requests for reimbursement of expenses exceedS the 
total amount appropriated to the secretary of state for this purpose, 
the secretary of state shall proportionately reducefue reimburse­
ments so that They do not exceed the amount appropriated. 

Sec. 7. Minnesota Statutes 1991 Supplement, section 256.025, 
subdivision 3, is amended to read: 

Subd. 3. [PAYMENT METHODS.] (a) Beginning July 1, 1991, the 
state will reimburse counties for the county share of county agency 
expenditures for benefits and services distributed under subdivision 
2 and funded by the human services account established under 
section 273.1392, except as follows: 

(1) beginning July 1, 1992, through June .::!Q, 1993, the county 
shall pay 25 percent of the costs of the growth in emergency general 
assistance payments which exceed expenditures during the base 
year of calendar year 1990; 

(2) beginning July 1, 1992, through June 30 1993 the county 
shall pay 25 percent of the costs of the growttin eligible general 
assistance negotiated rate payments which exceed expenditures 
during the base year of calendar year 1990; 

(3) beginning July 1, 1992, through June .::!Q, 1993, the county 
shall pay 15 percent of the costs of the growth in Minnesota 
supplemental aid negotiated rate payments made which exceed 
expenditures during the base year of calendar year 1990; 

(4) beginning July 1, 1992, through June .::!Q, 1993, the county 
shall pay 50 percent of the nonfederal portion of the growth in 
emergency assistance payments made which exceed expenditures 
during the base year of calendar year 1990. 

(b) Payments under subdivision 4 are only for client benefits and 
services distributed under subdivision 2 and do not include reim­
bursement for county administrative expenses. 

(c) The state and the county agencies shall pay for assistance 
programs as follows: 
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(1) Where the state issues payments for the programs, the county 
shall monthly advance to the state, as required by the department of 
human services, the portion of program costs not met by federal and 
state funds. The advance shall be an estimate that is based on actual 
expenditures from the prior period and that is sufficient to compen­
sate for the county share of disbursements as well as state and 
federal shares of recoveries; 

(2) Where the county agencies issue payments for the programs, 
the state shall monthly advance to counties all federal funds 
available for those programs together with an amount of state funds 
equal to the state share of expenditures; and 

(3) Payments made under this paragraph are subject to section 
256.017. Adjustment of any overestimate or underestimate in ad­
vances shall be made by the state agency in any succeeding month. 

Sec. 8. Minnesota Statutes 1991 Supplement, section 256.025, 
subdivision 4, is amended to read: 

Subd. 4. [PAYMENT SCHEDULE.] Except as provided for in 
subdivision 3, beginning July 1, 1991, the state will reimburse 
counties, according to the following payment schedule, for the 
county share of county agency expenditures for the programs 
specified in subdivision 2. 

(a) Beginning July 1, 1991, the state will reimburse or pay the 
county share of county agency expenditures according to the report­
ing cycle as established by the commissioner, for the programs 
identified in subdivision 2. Payments for the period of January 1 
through July 31, for calendar years 1991, 1992, and 1993 shall be 
made on or before July 10 in each of those years. Payments for the 
period August through December for calendar years 1991, 1992, and 
1993 shall be made on or before the third of each month thereafter 
through December 31 in each of those years. 

(b) Payment for 1/24 of the base amount and the January 1994 
county share of county agency expenditures growth amount for the 
programs identified in subdivision 2 shall be made on or before 
January 3, 1994. For the period of February 1, 1994, through July 
31, 1994, payment of the base amount shall be made on or before 
July 10, 1994, and payment of the growth amount over the base 
amount shall be made on or before the thlFd ef eaeh IIl<Hlth July!Q. 
1994. Payments for the period August .1994 through December 1994 
shaH be made on or before the third of each month thereafter 
through December 31,1994. 

(c) Payment for the county share of county agency expenditures 
during January 1995 shall be made on or before January 3, 1995. 
Payment for 1124 of the base amount and the February 1995 county 
share of county agency expenditures growth amount for the pro-
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grams identified in subdivision 2 shall be made on or before 
February 3,1995. For the period of March 1, 1995, through July 31, 
1995, payment of the base amount shall be made on or before July 
10,1995, and payment of the growth amount over the base amount 
shall be made on or before tRe thW sf eaeh Hl<HltIl July ill 1995. 
Payments for the period August 1995 through December 1995 shall 
be made on or before the third of each month thereafter through 
December 31, 1995. 

(d) Monthly payments for the county share of county agency 
expenditures from January 1996 through February 1996 shall be 
made on or before the third of each month through February 1996. 
Payment for 1124 of the base amount and the March 1996 county 
share of county agency expenditures growth amount for the pro­
grams identified in subdivision 2 shall be made on or before March 
1996. For the period of April 1, 1996, through July 31, 1996, 
payment of the base amount shall be made on or before July 10, 
1996, and payment of the growth amount over the base amount shall 
be made on or before tRe thW sf eaeh Hl<HltIl July ill 1996. 
Payments for the period August 1996 through December 1996 shall 
be made on or before the third of each month thereafter through 
December 31, 1996. 

(e) Monthly payments for the county share of county agency 
expenditures from January 1997 through March 1997 shall be made 
on or before the third of each month through March 1997. Payment 
for 1/24 of the base amount and the April 1997 county share of 
county agency expenditures growth amount for the programs iden­
tified in subdivision 2 shall be made on or before April 3, 1997. For 
the period of May 1, 1997, through July 31, 1997, payment of the 
base amount shall be made on or before July 10, 1997, and payment 
of the growth amount over the base amount shall be made on or 
before tRe thW sf eaeh Hl<HltIl July ill 1997. Payments for the 
period August 1997 through December 1997 shall be made on or 
before the third of each month thereafter through December 31, 
1997. 

(I) Monthly payments for the county share of county agency 
expenditures from January 1998 through April 1998 shall be made 
on or before the third of each month through April 1998. Payment for 
1/24 of the base amount and the May 1998 county share of county 
agency expenditures growth amount for the programs identified in 
subdivision 2 shall be made on or before May 3, 1998. For the period 
of June 1, 1998, through July 31,1998, payment of the base amount 
shall be made on or before July 10, 1998, and payment of the growth 
amount over the base amount shall be made on or before tRe thW sf 
eaeh Hl<HltIl July ill 1998. Payments for the period August 1998 
through December 1998 shall be made on or before the third of each 
month thereafter through December 31, 1998. 

(g) Monthly payments for the county share of county agency 
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expenditures from January 1999 through May 1999 shall be made 
on or before the third of each month through May 1999. Payment for 
1124 of the base amount and the June 1999 county share of county 
agency expenditures growth amount for the programs identified in 
subdivision 2 shall be made on or before June 3, 1999.l4w the peried 
sf JaHe l-; lW9, thFOHgh .ffiI:y 3l-; lW9, paymeRt shall be made "" '*' 
befu.-e .ffiI:y W; ~ Payments for the period AHgHst July 1999 
through December 1999 shall be made on or before the third of each 
month thereafter through December 31, 1999. 

(h) Effective January 1, 2000, monthly payments for the county 
share of county agency expenditures shall be made subsequent to 
the first of each month. 

Payments under this subdivision are subject to the provisions of 
section 256.017. 

Sec. 9. Minnesota Statutes 1990, section 473H.1O, subdivision 3, is 
amended to read: 

Subd. 3. [COMPUTATION OF TAX; STATE REIMBURSEMENT.] 
(a) After having determined the market value of all land valued 
according to subdivision 2, the assessor shall compute the gross tax 
capacity of those properties by applying the appropriate class rates. 
When computing the rate of tax pursuant to section 275.08, the 
county auditor shall include the gross tax capacity of land as 
provided in this clause. 

(b) The county auditor shall compute the tax on lands valued 
according to subdivision 2 and nonresidential buildings by multi­
plying the gross tax capacity times the total local tax rate for all 
purposes as provided in clause (a). 

(c) The county auditor shall then compute the maximum ad 
valorem property tax on lands valued according to subdivision 2 and 
nonresidential buildings by multiplying the gross tax capacity times 
105 percent of the previous year's statewide average local tax rate 
levied on property located within townships for all purposes. 

(d) The tax due and payable by the owner of preserve land valued 
according to subdivision 2 and nonresidential buildings will be the 
amount determined in clause (b) or (c), whichever is less. If the gross 
tax in clause (c) is less than the gross tax in clause (b), the state shall 
reimburse the taxing jurisdictions for the amount of difference. 
Residential buildings shall continue to be valued and classified 
according to the provisions of sections 273.11 and 273.13, as they 
would be in the absence of this section, and the tax on those 
buildings shall not be subject to the limitation contained in this 
clause. 
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The county may transfer money from the county conservation 
account created in section 40A.152 to the county revenue fund to 
reimburse the fund for the tax lost as a result of this subdivision or 
to pay taxing jurisdictions within the county for the tax lost. The 
county auditor shall certify to the commissioner of revenue on or 
before June 1 the total amount of tax lost to the county and taxing 
jurisdictions located within the county as a result of this subdivision 
and the extent that the tax lost exceeds funds available in the county 
conservation account. Payment shall be made by the state on 
December ±a 26 to each of the affected taxing jurisdictions, other 
than school districts, in the same proportion that the ad valorem tax 
is distributed if the county conservation account is insufficient to 
make the reimbursement. There is annually appropriated from the 
Minnesota conservation fund under section 40A.151 to the commis­
sioner of revenue an amount sufficient to make the reimbursement 
provided in this subdivision. If the amount available in the Minne­
sota conservation fund is insufficient, the balance that is needed is 
appropriated from the general fund. 

Sec. 10. Minnesota Statutes 1991 Supplement, section 477 A.0132, 
is amended to read: 

477A.0132 [AID REDUCTIONS TO LOCAL GOVERNMENTS.] 

Subdivision 1. [AFFECTED LOCAL GOVERNMENTS.] The fol­
lowing permanent and nonpermanent reductions shall be made in 
aids paid to the following local units of government: 

(a) FeF aids payable in 199{), theFe shall Be a peFmaBeBt FedlIetisB 
in aids to eSlIRties aM £ities sf $gS,QQQ,QQQ. 

W FeF aids payable _ JHly W, 19W-; theFe shall Be a RSBpeFma 
BeRt FedlIetisB in aid paymeBts to "slIBties, ffitie&, tewH&, aM speeial 
twHBg distFiets sf $5Q,QQQ,QQQ. 

W FeF aids payable '*' DeeembeF ±a, 19W-; theFe shall Be a 
nOR})eFmanent FedHetieB in aiGs iG Bousties, ffitie&, tewH&, aM 
speeial twHBg <listriets sf $a5,QQQ,QQQ. FeF plIFflsses sf tffiB redHe­
tieR, hsspital distFiets are Bet eSBsidered speeial twHBg distFiets. 

(II} For aids payable in 1992, there shall be a permanent reduction 
in aids to counties, cities, and special taxing districts of$86,000,000. 
For purposes of this reduction, hospital districts are not considered 
special taxing districts. 

W (b) For aids payable in 1992, in addition to the reduction in 
clause ~ there shall be '" permanent reduction in aids to cities of 
m;oDo,ooo. 

(c) Aid reductions required under section 477 A.014, subdivision 
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la, there shall be a nonpermanent FeaHeti8R reductions in aids to 
counties, cities, towns, and special taxing districts equal to the 
difference between the aid amounts certified to be paid and the 
amount al'l'FsfJFiatea HR<Ier haws lll9l-; ehafJteF ~ artiele ~ 
sestisR g, of the appropriation to pay the aids. 

Subd. 2. [CALCULATION OF AID REDUCTION.J The aid reduc­
tion to each local government as provided under subdivision 1 will 
be equal to the product of the reduction percentage and its reduction 
base. The reduction base is defined as the following: 

(a) For subdivision 1, clause (a), the reduction base is equal to the 
adjusted revenue base for -W9l 1992. 

(b) For subdivision 1, clause (b), the reduction base is equal to the 
revenue base for -W92 1993. 

(c) For subdivision 1, clause (c), the reduction base is equal to the 
aajHstea revenue base for ~ 

W FeF sHeaivisisR 1-; elaHse «If, the reaHeti8R Base is e<jHal te the 
adjHstea .", .. eRHe Base fur ~ 

\ej FeF sHeaivisi8R 1-; elaHse 4+. the reaHetisR Base is e<jHal te the 
adjHsted FeveRHe Base fur the year in which the aid payment is to be 
made. 

Subd. 3. lORDER OF AID REDUCTIONS.] (a) The aid reduction 
to a local government as calculated under subdivisions 1, clause ~ 
and 2, is first applied to its local government aid under sections 
477A.012 and 477A.013 excluding aid under section 477A.013, 
subdivision 5; then, if necessary, to its equalization aid under section 
477 A.013, subdivision 5; then if necessary, to its homestead and 
agricultural credit aid under section 273.1398, subdivision 2; and 
then, if necessary, to its disparity reduction aid under section 
273.1398, subdivision 3; and then, if necessary, to its homestead and 
agricultural credit guarantee under section 273.1398, subdivision 5. 
No aid payment may be less than $0. Aid reductions under this 
section in any given year shall be divided equally between the July 
iW and December ±6 aid payments unless specified otherwise in 
subdivision 1. 

(b) The aid reduction to cities as calculated under subdivisions .!, 
clause lhl, and g ~ first applied to its local government aid under 
section 477 A.013; then if necessary, to its equalization aid under 
section 477 A.013; and then if necessary, to its disparity reduction 
aid under section 273.1398, subdivision 3. No aid payment may be 
less than $0. Aid reductions under this section in any given year 
shall be divided equally between the July and December aid 
payments unless specified otherwise in subdivision 1. 
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Sec. 11. Minnesota Statutes 1991 Supplement, section 477 A.014, 
subdivision la, is amended to read: 

Subd. 1a. [ADJUSTMENTS FOR LOCAL GOVERNMENT 
TRUST FUND REVENUES.] For aids payable in lOOl aM 1992 
eaIy and thereafter if the amount appropriated ~ haws 1991-; 
"R"flt&29l, ~ 2;- seBtiea g, under section 16A.712 for home­
stead and agricultural credit aid and disparity reduction aid under 
section 273.1398, and local government aid and equalization aid 
under sections 477 A.0I1 to 477 A.013, aM the additional homestead 
and agricultural credit guarantee under section 273.1398, subdivi­
sion 5, and manufactured home homestead and agricultural credit 
aid under section 274.20, is less than or greater than the amounts 
certified to be paid by the commissioner of revenue, the aids will be 
reduced or increased in the following manner unless otherwise 
provided for in law. 

In the case of an aid reduction, each city's, county's, town's, and 
special taxing district's aids will be reduced as provided for in section 
477 A.0I32. In the case of an aid increase, each city's, county's, 
town's, and special taxing district's aid shall be increased propor­
tionately. The aid reduction or increase will be split equally between 
the July 2() and December aid payments each year. 

If the commissioner estimates an additional reduction or increase 
in appropriations for these programs after the July 2() aid payment 
but before the December payment, the December aid payments to 
local governments for these programs will be reduced or increased 
proportionately. 

Sec. 12. Minnesota Statutes 1990, section 477 A.015, is amended to 
read: 

477A.015 [PAYMENT DATES.] 

The commissioner of revenue shaH make the payments of local 
government aid to affected taxing authorities in two installments on 
July 20 and December la 26 annually. 

The commissioner may pay all or part of the payment due (ffi in 
December la at any time after August 15 upon the request of a city 
that requests such payment as being necessary for meeting its cash 
flow needs. 

Sec. 13. [477A.01211 [COUNTY CORRECTIONS AID. I 

Subdivision 1. IPURPOSE.I County corrections aid ~ intended to 
reduce the reliance of county criminal justice and corrections pro­
grams and associated costs on local property taxes. 
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Subd. 2. [DEFINITIONS.] For the purposes of this section, the 
following definitions !!.pp!y: 

(1) "r.0pulation" means the population according to the most 
recent ederal census, or according to the state demographer's most 
recent estimate !f i! has been issued subsequent to the most recent 
federal census; and 

(2) "part one crimes" means the total number of part one crimes 
reported for each count)) !>.Y the department of public safety for the 
most recent year availa Ie. 

Subd. 3. [FORMULA.] Each calendar year, the commissioner of 
revenue shall distribute county corrections aid to each county in an 
amount determined according to the following formula: 

(1) one-half shall be distributed to each county in the same 
proportion that the county's population i!' to the population of all 
counties in the state; and 

(2) one-half shall be distributed to each county in the same 
proportion that the county's part one crimes are to the total part one 
crimes for all counties in the state. ----- -~--

Subd. 4. [PAYMENT DATES.] The aid amounts for each calendar 
year shall be paid in two equal payments, on July 15 and December 
15 of each year. 

Sec. 14. [APPROPRIATION.] 

The sum Qf $9,400,000 for calendar year 1993 and $9,400,000 for 
calendar year 1994 i!' appropriated from the general fund to the 
commissioner of revenue to make payments under Minnesota Stat­
utes, section 477A.0121. 

Sec. 15. [APPROPRIATION CANCELLATION.] 

Any 1993 fiscal year appropriations from the general fund enacted 
prior to enactment of this act to p".y community social service aids 
under Minnesota Statutes, section 256E.06, community health 
services subsidies under Minnesota Statutes, section 145A.13, and 
community corrections grant subsidies under Minnesota Statutes, 
section 401.01 to 401.16, are canceled. 

Sec. 16. [REPEALER.] 

Laws 1991, chapter 291, article ~ section ~ i!' repealed. 

Sec. 17. [EFFECTIVE DATE.] 
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Sections! to 16 are effective July 1, 1992." 

Page 110, delete section 12 

Page 127, delete line 23 

Page 176, after line 8, insert: 

"Section 1. Minnesota Statutes 1991 Supplement, section 
lOA.322, subdivision 1, is amended to read: 

Subdivision 1. [AGREEMENT BY CANDIDATE.] (a) As a condi­
tion of receiving a public subsidy from the state elections campaign 
fund, a candidate shall sign and file with the board a written 
agreement in which the candidate agrees that the candidate will 
comply with sections lOA.25 and 10A.324. 

(b) Before the first day of filing for office, the board shall forward 
agreement forms to all filing officers. The board shall also provide 
agreement forms to candidates on request at any time. The candi­
date may sign an agreement and submit it to the filing officer on the 
day of filing an affidavit of candidacy or petition to appear on the 
ballot, in which case the filing officer shall without delay forward 
signed agreements to the board. Alternatively, the candidate may 
submit the agreement directly to the board at any time before 
September 1 preceding the general election. An agreement may not 
be signed or rescinded after that date. 

(c) '!'he 00aF4 shall ffiF'.wlFIl a ""I'Y ef aIfj' agreemeRt signed HH<IeF 
this s,,"divisioR t& the sommissioRer ef reveR"e. 

@ Notwithstanding any provisions of this section, when a va­
cancy occurs that will be filled by means of a special election and the 
filing period does not coincide with the filing period for the general 
election, a candidate may sign and submit a spending limit agree­
ment at any time before the deadline for submission of a signed 
agreement under section lOA.315. 

Sec. 2. Minnesota Statutes 1991 Supplement, section lOA.43, 
subdivision 3, is amended to read: 

Subd. 3. [SUBMISSION OF AGREEMENT.] (a) Before the first 
day of filing for office, the board shall forward agreement forms to all 
filing officers. The board shall also make agreement forms available 
to congressional candidates on request at any time. 

(b) The congressional candidate may sign an agreement and 
submit it, along with a copy of the candidate's federal designation of 
a principal campaign committee, to the filing officer on the day of 
filing an affidavit of candidacy or petition to appear on the ballot, in 
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which case the filing officer shall without delay forward signed 
agreements to the board. Alternatively, for a general election the 
congressional candidate may ohtain an agreement form from the 
board and submit the agreement, along with a copy of the candi­
date's federal designation of a principal campaign committee, di­
rectly to the board at any time before September 1 preceding the 
general election. 

(c) An agreement may not be signed or rescinded after September 
1 preceding the general election. 

(d) 1'he 00aFd shall feFwaFa a oow sf aHy agreemeRt sigBed mHieF 
tffi.s slIbdiyisisa tG the semmissiso8r ef revenue. 

W Notwithstanding any provisions of this section, when a vacancy 
in a congressional office occurs that will be filled by means of a 
special election, and the filing period does not coincide with the 
filing period for the general election, a congressional candidate may 
sign and submit a spending limit agreement at any time before one 
day after the candidate files an affidavit of candidacy or nominating 
petition for the office. 

Sec. 3. Minnesota Statutes 1991 Supplement, section 270A.03, 
subdivision 7, is amended to read: 

Subd. 7. "Refund" means an individual income tax refund eF 

,,"lib.al ."RtFillllti"R FefHRa, pursuant to chapter 290, or a property 
tax credit or refund, pursuant to chapter 290A. 

For purposes of this chapter, lottery prizes, as set forth in section 
349A.08, subdivision 8, shall he treated as refunds." 

Page 182, after line 4, insert: 

"Sec. 11. Minnesota Statutes 1991 Supplement, section 289A.50, 
subdivision 1, is amended to read: 

Subdivision 1. [GENERAL RIGHT TO REFUND.] (a) Subject to 
the requirements of this section and section 289A.40, a taxpayer 
who has paid a tax in excess of the taxes lawfully due and who files 
a written claim for refund will be refunded or credited the overpay­
ment of the tax determined by the commissioner to be erroneously 
paid. 

(b) The claim must specify the name of the taxpayer, the date when 
and the period for which the tax was paid, the kind of tax paid, the 
amount of the tax that the taxpayer claims was erroneously paid, 
the grounds on which a refund is claimed, and other information 
relative to the payment and in the form required hy the commis­
sioner. An income tax, estate tax, or corporate franchise tax return, 
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or amended return claiming an overpayment constitutes a claim for 
refund. 

(c) When, in the course of an examination, and within the time for 
requesting a refund, the commissioner determines that there has 
been an overpayment of tax, the commissioner shall refund or credit 
the overpayment to the taxpayer and no demand is necessary. If the 
overpayment exceeds $1, the amount of the overpayment must be 
refunded to the taxpayer. If the amount of the overpayment is less 
than $1, the commissioner is not required to refund. In these 
situations, the commissioner does not have to make written findings 
or serve notice by mail to the taxpayer. 

(d) If the amount allowable as a credit for withholding, estimated 
taxes, or dependent care exceeds the tax against which the credit is 
allowable, the amount of the excess is considered an overpayment. 
~ ~ allewed by se.tien 29(Ul6, sH"divisien 23; is alae eensid 
ered all 8';e~aYlReBt. 

(e) If the entertainment tax withheld at the source exceeds by $1 
or more the taxes, penalties, and interest reported in the return of 
the entertainment entity or imposed by section 290.9201, the excess 
must be refunded to the entertainment entity. If the excess is less 
than $1, the commissioner need not refund that amount. 

(0 If the surety deposit required for a construction contract 
exceeds the liability of the out-of-state contractor, the commissioner 
shall refund the difference to the contractor. 

(g) An action of the commissioner in refunding the amount of the 
overpayment does not constitute a determination of the correctness 
of the return of the taxpayer. 

(h) There is appropriated from the general fund to the commis­
sioner of revenue the amount necessary to pay refunds allowed 
under this section. 

Sec. 12. Minnesota Statutes 1990, section 290.01, subdivision 6, is 
amended to read: 

Subd. 6. [TAXPAYER.] The term "taxpayer" means any person or 
corporation subject to a tax imposed by this chapter. Fel' f1HFJleses ef 
seetisH: 29g.{)e, sHeaivisi9B 23, the tePm "taJ[llayeF" means an 
individHal eligi"le te ¥ate ... Milmeseta HR<IeP sestien 2()UlH." 

Page 184, delete section 9 

Page 187, after line 21, insert: 

"Sec. 19. [REPEALER.] 
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Minnesota Statutes 1991 Supplement, section 290.06, subdivision 
~ is repealed." 

Page 187, after line 26, insert: 

"Sections ;!, !b g and 19 are effective for claims based on 
contributions made after the (faym final enactment." 

Page 210, delete article 8 

Renumber the sections in sequence 

Renumber the articles in sequence 

Correct internal references 

Amend the title accordingly 

A roll call was requested and properly seconded. 

The question was taken on the Schreiber amendment and the roll 
was called. There were 54 yeas and 74 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, R. H. 
Bishop 
Blatz 
Boo 
Davids 
Dempsey 
Dille 
Erhardt 
Frederick 
Frerichs 

Girard 
Goodno 
Gutknecht 
Hartle 
Haukoos 
Heir 
Henry 
Hufnagle 
Hugoson 
Jaros 
Johnson, V. 

Kelso 
Knickerbocker 
Koppendrayer 
Krambeer 
Krinkie 
Leppik 
Limmer 
Lynch 
Macklin 
Marsh 
McPherson 

Morrison 
Newinski 
Olsen, S. 
Omann 
Onnen 
Ozment 
Pauly 
Pellow 
Runbeck 
Schafer 
Schreiber 

Those who voted in the negative were: 

Anderson, I. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Bodahl 
Brown 
Carlson 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 

Dorn 
Farrell 
Garcia 
Greenfield 
Hanson 
Hausman 
Jacobs 
Janezich 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kinkel 

Krueger 
Lasley 
Lieder 
Laurey 
Mariani 
McEachern 
McGuire 
Milhert 
Munger 
Murphy 
Nelson, K. 
Nelson, S. 
O'Connor 
Ogren 
Olson, E. 

Olson, K. 
Orenstein 
Orfield 
Osthoff 
Ostrom 
Pelowski 
Peterson 
Pugh 
Reding 
Rest 
Rice 
Rodosovich 
Rukavina 
Sarna 
Segal 

Seaberg 
Smith 
Sviggum 
Swenson 
Tompkins 
Uphus 
Valento 
Waltman 
Weaver 
Welker 

Simoneau 
Skoglund 
Solberg 
Sparby 
Steensma 
Thompson 
Trimble 
Tunheim 
Vellenga 
Wagenius 
Wejcman 
Wenzel 
Winter 
Spk. Long 
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The motion did not prevail and the amendment was not adopted. 

Marsh and Bauerly moved to amend H. F. No. 2940, the first 
engrossment, as amended, as follows: 

Page 31, line 8, after "!.b" delete "and" and after "13" insert "1. and 
14" 

Page 34, after line 27, insert: 

"Sec. 12. Minnesota Statutes 1990, section 273.11, is amended by 
adding a subdivision to read: 

Subd. 14. [IMPROVEMENTS FOR HANDICAPPED PERSONS.] 
In valUing homestead property, the assessor shall not take into 
account improvements or additions to the property necessary to 
accommodate the needs of !Ie handicapped individual residing in the 
household. To receive benefits under this subdivision, the property 
owner shall !!P.P!Y to the assessor on or before March! for property 
taxes payable in the succeeding year and thereafter. The property 
owner shall provide the assessor with the information the assessor 
considers necessary to determine eligibility under this section." 

Page 98, after line 5, insert: 

"Section 12 iE! effective for taxes levied in 1992, payable in 1993, 
and thereafter. In 1993 only, the application required in section 12 
must be filed ~ June 3 1992." 

Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly 

The motion prevailed and the amendment was adopted. 

McGuire; Osthoff; Johnson, A.; Mariani; Trimble; Farrell; Vel­
lenga; Orenstein and Hausman moved to amend H. F. No. 2940, the 
first engrossment, as amended, as follows: 

Page 226, delete line 32 to page 227, line 21 

Renumber sections accordingly 

The motion prevailed and the amendment was adopted. 
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Leppik; Weaver; Boo; Abrams; Hartle; Onnen; Clark; Segal; Kahn; 
Morrison; Bauerly; Dawkins; Olson, K.; Milbert; Pauly; Trimble; 
Blatz; Kelso; Johnson, A.; Garcia; Vellenga; Olsen, S.; Wagenius; 
Mariani; Lourey; McGuire; Steensma; Bodahl; Orfield; Jefferson; 
Wejcman; Stanius; Runbeck; Nelson, K., and Henry moved to amend 
H. F. No. 2940, the first engrossment, as amended, as follows: 

Page 95, line 26, before "Each" insert "(a)" 

Page 95, after line 29, insert "(b) The district's authority to levy ~ 
contingent upon the district demonstrating to the satisfaction of the 
office of monitoring in the department of education that the district 
will provide equal sports opportunities for male and female students 
to use the Bronco arena, particularly in areas of access to prime 
practice time, team support, and providing junior varsity and 
younger level teams for girls' ice sports and ice sports offerings." 

A roll call was requested and properly seconded. 

Anderson, I.; Osthoff; Pugh; Milbert and Kahn moved to amend 
the Leppik et al amendment to H. F. No. 2940, the first engrossment, 
as amended, as follows: 

Page 1 of the Leppik et al amendment, after line 2, insert: 

"Page 95, line 25, delete "INTERNATIONAL FALLS;" 

Page 95, line 26, after the comma insert "an" 

Page 95, line 27, delete "No. 361, International Falls" and insert 
"operating and maintaining an ice arena" 

Page 95, line 28, delete "Bronco" and insert "ice"" 

Page 1 of the Leppik et al amendment, line 4, delete "The 
district's" 

Page 1 ofthe Leppik et al amendment, line 5, delete "authority to 
levy ~ contingent upon the district demonstrating" and insert ''Any 
school district operating and maintaining an ice arena must dem­
onstrate" 

Page 1 of the Leppik et al amendment, lines 8 and 9, delete "the 
Bronco" and insert "its ice" -

A roll call was requested and properly seconded. 

The question was taken on the amendment to the amendment and 
the roll was called. There were 130 yeas and 0 nays as follows: 
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Those who voted in the affirmative were: 

Abrams Frederick 
Anderson, I. Frerichs 
Anderson, R. Garcia 
Anderson, R. H. Girard 
Battaglia Goodno 
Bauerly Greenfield 
Beard Gutknecht 
Begich Hanson 
Bertram Hartle 
Bishop Hasskamp 
Blatz Haukoos 
Bodahl Hausman 
Boo Heir 
Brown Henry 
Carlson Hufnagle 
Carruthers Hugoson 
Clark Jacobs 
Cooper Janezich 
Danner Jaros 
Davids Jefferson 
Dawkins Jennings 
Dempsey Johnson, A. 
Dille Johnson, R. 
Dorn Johnson, V. 
Erhardt Kahn 
Farrell Kalis 

Kelso 
Kinkel 
Knickerbocker 
Koppendrayer 
Kramheer 
Krinkie 
Krueger 
Lasley 
Leppik 
Lieder 
Limmer 
Laurey 
Lynch 
Macklin 
Mariani 
Marsh 
McEachern 
McGuire 
McPherson 
Milbert 
Morrison 
Munger 
Murphy 
Nelson, K. 
Nelson, S. 
Newinski 

O'Connor 
Ogren 
Olsen, S. 
Olson, E. 
Olson, K. 
Omann 
Onnen 
Orenstein 
Orfield 
Osthoff 
Ostrom 
Ozment 
Pauly 
Pellow 
Pelowski 
Peterson 
Pugh 
Reding 
Rest 
Rice 
Rodosovich 
Rukavina 
Runbeck 
Sarna 
Schafer 
Schreiber 
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Seaherg 
Segal 
Simoneau 
Skoglund 
Smith 
Solherg 
Sparby 
Steensma 
Sviggum 
Swenson 
Thompson 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Wejcman 
Welker 
We11e 
Wenzel 
Winter 
Spk. Long 

The motion prevailed and the amendment to the amendment was 
adopted. 

The question recurred on the Leppik et al amendment, as 
amended, and the roll was called. There were 123 yeas and 5 nays as 
follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, L 
Anderson, R. 
BattagJia 
Bauerly 
Beard 
Bertram 
Bishop 
Blatz 
Bodahl 
Boo 
Brown 
Carlson 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dom 
Erhardt 
Farrell 
Frederick 
Frerichs 
Garcia 

Girard 
Goodno 
Greenfield 
Hanson 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heir 
Henry 
Hufnagle 
Rugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelso 
Kinkel 
Knickerbocker 

Koppendrayer 
Krambeer 
Krinkie 
Krueger 
Lasley 
Leppik 
Lieder 
Limmer 
Lourey 
Lynch 
Macklin 
Mariani 
Marsh 
McEachern 
McGuire 
McPherson 
Milbert 
Morrison 
Munger 
Murphy 
Nelson, K. 
Nelson, S. 
Newinski 
O'Connor 
Ogren 

Olsen, S. 
Olson, E. 
Olson, K. 
Omann 
Onnen 
Orenstein 
Orfield 
Osthoff 
Ozment 
Pauly 
Pellow 
Pelowski 
Peterson 
Pugh 
Reding 
Rest 
Rice 
Rodosovich 
Rukavina 
Runbeck 
Sarna 
Schafer 
Seaberg 
Segal 
Simoneau 

Skoglund 
Smith 
Solberg 
Sparby 
Steensma 
Sviggum 
Swenson 
Thompson 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Wejcman 
Welker 
Welle 
Wenzel 
Winter 
Spk. Long 
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Those who voted in the negative were: 

Anderson, R. H. Davids Dille Ostrom Schreiber 

The motion prevailed and the amendment, as amended, was 
adopted. 

McEachern moved to amend H. F. No. 2940, the first engrossment, 
as amended, as follows: 

Page 95, line 26, delete "Subdivision 1. [LEVY.]" 

Page 95, delete lines 30 to 33 

The motion prevailed and the amendment was adopted. 

Limmer, Abrams, Henry, Smith, Stanius, Pellow, Blatz, Krinkie, 
Goodno, Welker, Heir, Davids, Hufnagle, Tompkins, Knickerbocker, 
Runbeck, Frederick, Krambeer and Jennings moved to amend H. F. 
No. 2940, the first engrossment, as amended, as follows: 

Page 110, delete section 12 

Page 127, delete line 23 

Page 238, after line 25, insert: 

"Sec. 20. [CONSTITUTIONAL AMENDMENT PROPOSED.] 

The following amendment to the Minnesota Constitution, article 
b ~ proposed to the mople. !f the amendment is adopted, ~ new 
section will read aSfu ows: -----

Sec. 9. [TAX LAWS; THREE-FIFTHS VOTES.] The passage of ~ 
law raising, changing, or enacting !! tax requires the vote of 
three-fifths of the members of each house of the legislature. 

Sec. 21. [SUBMISSION TO VOTERS; SCHEDULE.] 

proposed in section 20 shall be submitted to the 
general election. The question submitted shall be: 

"Shall the Minnesota Constitution be amended to require that ~ 
law raising. changing or enactini: ~ tax requires the vote of 
three-fifths of the members of each ouseof the legislature? 

Yes ...... . 
Ni).~"" 
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Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly 

A roll call was requested and properly seconded. 

Welle moved that the Limmer et al amendment to H. F. No. 2940, 
the first engrossment, as amended, be referred to the Committee on 
Rules and Legislative Administration. 

A roll call was requested and properly seconded. 

The question was taken on the Welle motion and the roll was 
called. There were 75 yeas and 55 nays as follows: 

Those who voted in the affirmative were: 

Anderson, I. Farrell Kinkel Olson, K. Simoneau 
Battaglia Garcia Krueger Orenstein Skoglund 
Bauerly Greenfield Lasley Orfield Solberg 
Beard Hanson Lieder Osthoff Sparby 
Begich Hasskamp Lomey Ostrom Steensma 
Bertram Hausman Mariani Pelowski Thompson 
Bodahl Jacobs McEachern Peterson Trimble 
Brown Janezich McGuire Pugh Tunheim 
Carlson Jaros Milbert Reding Vellenga 
Carruthers Jefferson Munger Rest Wagenius 
Clark Johnson, A. Murphy Rice Wejcman 
Cooper Johnson, R. Nelson, K. Rodosovich Welle 
Dauner Kahn Nelson, S. Rukavina Wenzel 
Dawkins Kalis Ogren Sarna Winter 
Dorn Kelso Olson, E. Segal Spk.Long 

Those who voted in the negative were: 

Abrams Frerichs Johnson, V. Morrison Schreiber 
Anderson, R. Girard Knickerbocker Newinski Seaberg 
Anderson, R. H. Goodno Koppendrayer O'Connor Smith 
Bishop Gutknecht Krambeer Olsen, S. Sviggum 
Blatz Hartle Krinkie Omann Swenson 
Boo Haukoos Leppik Onnen Tompkins 
Davids Heir Limmer Ozment Uphus 
Dempsey Henry Lynch Pauly Valento 
Dille Hufnagle Macklin Pellow Waltman 
Erhardt Hugoson Marsh Runbeck Weaver 
Frederick Jennings McPherson Schafer Welker 

The motion prevailed and the Limmer et al amendment was 
referred to the Committee on Rules and Legislative Administration. 
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Blatz and Sviggum moved to amend H. F. No. 2940, the first 
engrossment, as amended, as follows: 

Page 238, after line 25, insert: 

"Sec. 20. [EXPENDITURES FOR LOBBYISTS.] 

!1 home rule or statutory city may expend funds for only one of the 
following: 

(1) ~ one individual or employee to act as ~ lobbyist as defined 
in Minnesota Statutes, section 10A.OI, subdIVision !!i or 

(2) ~ dues or other consideration to one association that ~ 
funds to individuals or employees to act as lobbyists. 

!1 city shall report its expenditures offunds for the purposes given 
in this section with the report to the commissioner of revenue on tax 
levWs under article Q, section 10:-Notwithstanding any other law to 
the contrary, if the commissioner determines that the requirements 
of this section have not been met !!y the city, the ~ of the city for 
all purposes in the following levy year may not exceed the levy made 
in the current ~ year." 

Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly 

A roll call was requested and properly seconded. 

The question was taken on the Blatz and Sviggum amendment 
and the roll was called. There were 58 yeas and 68 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, R. H. 
Beard 
Bertram 
Bishop 
Blatz 
Boo 
Brown 
Carruthers 
Dempsey 
Dille 
Erhardt 

Frederick 
Frerichs 
Girard 
Gutknecht 
Hartle 
Hasskamp 
Haukoos 
Heir 
Henry 
Hufnagle 
Hugoson 
Johnson, A. 

Johnson, R 
Kelso 
Knickerbocker 
Koppendrayer 
Krambeer 
Krinkie 
Leppik 
Limmer 
Lynch 
Macklin 
Marsh 
McPherson 

Nelson, S. 
Newinski 
O'Connor 
Olsen, S. 
Omann 
Onnen 
Ozment 
Pauly 
Pellow 
Runbeck 
Schreiber 
Seaberg 

Smith 
Stanius 
Sviggum 
Tompkins 
Uphus 
Valenta 
Waltman 
Weaver 
Welker 
Wenzel 
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Those who voted in the negative were: 

Anderson, I. 
Anderson, R. 
Battaglia 
Begich 
Bodahl 
Carlson 
Clark 
Cooper 
Dauner 
Davids 
Dawkins 
Dom 
Farrell 
Garcia 

Goodno 
Greenfield 
Hanson 
Hausman 
Jacobs 
Janezich 
Jefferson 
Jennings 
Johnson, V. 
Kahn 
Kinkel 
Krueger 
Lasley 
Lieder 

Lourey 
Mariani 
McEachern 
McGuire 
Milbert 
Morrison 
Murphy 
Ogren 
Olson, E. 
Olson, K. 
Orenstein 
Orfield 
Osthoff 
Ostrom 

Pelowski 
Peterson 
Pugh 
Reding 
Rest 
Rice 
Rodosovich 
Rukavina 
Sarna 
Schafer 
Segal 
Simoneau 
Skoglund 
Solberg 
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Sparby 
Steensma 
Swenson 
Thompson 
Trimble 
Tunheim 
Vellenga 
Wagenius 
Wejcman 
Welle 
Winter 
Spk.Long 

The motion did not prevail and the amendment was not adopted. 

POINT OF ORDER 

Stanius raised a point of order pursuant to rule 5.10 that H. F. No. 
2940, as amended, was not in order. The Speaker ruled the point of 
order not well taken and H. F. No. 2940, as amended, in order. 

Dempsey appealed the decision of the Chair. 

A roll call was requested and properly seconded. 

The vote was taken on the question "Shall the decision of the 
Speaker stand as the judgment of the House?" and the roll was 
called. There were 75 yeas and 53 nays as follows: 

Those who voted in the affirmative were: 

Anderson, I. Garcia Kinkel Olson, K. Simoneau 
Battaglia Greenfield Krueger Orenstein Skoglund 
Bauerly Hanson Lasley OrfieJd Solberg 
Beard Hasskamp Lieder Osthoff Sparby 
Begich Hausman Lourey Ostrom Steensma 
Bertram Jacobs Mariani Pelowski Thompson 
Bodahl Janezich McEachern Peterson Trimble 
Brown Jaros McGuire Pugh Tunheim 
Carlson Jefferson Milbert Reding Vel1enga 
Carruthers Jennings Munger Rest Wagenius 
Clark Johnson, A. Murphy Rice Wejcman 
Dauner Johnson, R. Nelson, S. Rodosovich Welle 
Dawkins Kahn O'Connor Rukavina Wenzel 
Dorn Kalis Ogren Sarna Winter 
Farrell Kelso Olson, E. Segal Spk. Long 

Those who voted in the negative were: 

Abrams Bishop Boo Dempsey Erhardt 
Anderson, R. H. Blatz Davids Dille Frederick 
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Frerichs 
Girard 
Goodno 
Gutknecht 
Hartle 
Haukoos 
Heir 
Henry 
Hufnagle 
Hugoson 
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Johnson, V. 
Knickerbocker 
Koppendrayer 
Krambeer 
Krinkie 
Leppik 
Limmer 
Lynch 
Macklin 
Marsh 

McPherson 
Morrison 
Newinski 
Olsen, S. 
Omann 
Onnen 
Ozment 
Pauly 
Pellow 
Runbeck 

Schafer 
Schreiber 
Seaberg 
Smith 
Stanius 
Sviggum 
Swenson 
Tompkins 
Uphus 
Valento 

[90th Day 

Waltman 
Weaver 
Welker 

So it was the judgment of the House that the decision of the 
Speaker should stand. 

Krueger moved to amend H. F No. 2940, the first engrossment, as 
amended, as follows: 

Page 154, strike lines 32 and 33 

Page 154, line 34, strike "and by the county" 

Page 155, lines 1 to 3, delete the new language 

The motion prevailed and the amendment was adopted. 

H. F. No. 2940, A bill for an act relating to the financing and 
operation of government in Minnesota; changing the funding and 
payment of certain aids to local governments; modifying the admin­
istration, computation, collection, and enforcement of taxes and 
refunds; changing tax rates, bases, credits, exemptions, and pay­
ments; reducing the amount in the budget and cash flow reserve 
account; updating references to the Internal Revenue Code; chang­
ing certain bonding provisions; making technical corrections and 
clarifications; enacting provisions relating to certain cities, coun­
ties, and watershed districts; imposing penalties; appropriating 
money; amending Minnesota Statutes 1990, sections 60A.15, subdi­
vision 1; 60A.19, subdivision 6; 103B.241; 103B.335; 103F221, 
subdivision 3; 124.2131, subdivision 1; 174.27; 268.672, by adding 
subdivisions; 268.6751, subdivision 1; 268.676, subdivision 1; 
268.677, subdivisions 1 and 2; 268.681, subdivisions 1, 2, and 3; 
268.682, subdivisions 1, 2, and 3; 270.075, subdivision 1; 270A.05; 
270A.07, subdivisions 1 and 2; 270A.11; 270B.01, subdivision 8; 
271.06, subdivision 7; 272.115; 273.11, by adding subdivisions; 
273.13, subdivision 24; 273.135, subdivision 2; 274.19, subdivision 8; 
274.20, subdivisions 1, 2, and 4; 278.01, subdivision 2; 278.02; 
282.01, subdivision 7; 282.012; 282.09, subdivision 1; 282.241; 
282.36; 289A.25, by adding a subdivision; 289A.26, subdivisions 3, 
4,7, and 9; 289A.50, subdivision 5; 290.05, subdivision 4; 290.06, by 
adding a subdivision; 290.091, subdivision 6; 290.0922, subdivision 
2; 290.9201, subdivision 11; 290.923, by adding a subdivision; 
290A.03, subdivision 8; 290A.19; 290A.23; 297A.01, by adding a 
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subdivision; 297A.02, by adding a subdivision; 297A.14, subdivision 
1; 297 A.15, subdivisions 5 and 6; 297 A.25, subdivisions 11, 45, and 
by adding subdivisions; 297B.Ol, subdivision 8; 327C.01, by adding 
a subdivision; 327C.12; 373.40, subdivision 7; 383.06; 383B.152; 
398A.06, subdivision 2; 401.02, subdivision 3; 401.05; 414.0325, by 
adding a subdivision; 414.033, subdivisions 2, 3, 5, and by adding a 
subdivision; 462A.22, subdivision 1; 469.107, subdivision 2; 469.153, 
subdivision 2; 469.177, subdivision la; 471.571, subdivision 2; 
473.388, subdivision 4; 473.446, subdivision 1; 473.711, subdivision 
2; 473H.1O, subdivision 3; 477A.013, subdivision 5; 477A.015; 
477A.12; 477A.13; 488A.20, subdivision 4; 541.07; and 641.24; 
Minnesota Statutes 1991 Supplement, sections 4A.02; 16A.15, sub­
division 6; 16A.711, subdivision 4; 47.209; 69.021, subdivisions 5 
and 6; 124A.23, subdivision 1; 256.025, subdivisions 3 and 4; 
256E.05, subdivision 3; 256E.09, subdivision 6; 270A.04, subdivi­
sion 2; 270A.08, subdivision 2; 271.21, subdivision 6; 272.02, subdi­
vision 1; 273.11, subdivision 1; 273.124, subdivisions 1, 6, 9, and 13; 
273.13, subdivisions 22 and 25, as amended; 273.1398, subdivisions 
5 and 7; 273.1399; 275.065, subdivisions 3, 5a, and 6; 275.125, 
subdivisions 5 and 6j; 276.04, subdivision 2; 277.17; 278.01, subdi­
vision 1; 278.05, subdivision 6; 279.01, subdivision 1; 279.03, sub­
division la; 281.17; 289A.20, subdivisions 1 and 4; 289A.26, 
subdivisions 1 and 6; 290.01, subdivisions 19 and 19a; 290.06, 
subdivision 23; 290.0671, subdivision 1; 290.091, subdivision 2; 
290.0921, subdivision 8; 290.0922, subdivision 1; 290.92, subdivi­
sion 23; 290A.04, subdivision 2h; 297A.01, subdivision 3; 297A.135, 
subdivision 1, and by adding a subdivision; 297 A.21, subdivision 4; 
297A.25, subdivision 12, as amended; 375.192, subdivision 2; 
423A.02, subdivision la; and 477 A.Oll, subdivisions 27 and 29; 
Laws 1971, chapter 773, sections 1, subdivision 2, as amended; and 
2, as amended; Laws 1990, chapter 604, article 6, section 11; Laws 
1991, chapter 291, articles 1, section 65; 2, section 3; and 7, section 
27; proposing coding for new law in Minnesota Statutes, chapters 13; 
60A; 207A; 216B; 268; 275; 289A; 290A; 297; 297A; 473F; and 477A; 
repealing Minnesota Statutes 1990, sections 60A.15, subdivision 6; 
134.342, subdivisions 2 and 4; 268.6751, subdivision 2; 289A.12, 
subdivision 1; 290.48, subdivision 7; 297.32, subdivision 7; and 
414.031, subdivision 5; Minnesota Statutes 1991 Supplement, sec­
tions 271.04, subdivision 2; 273.124, subdivision 15; 295.367; and 
477 A.03, subdivision 1. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 78 yeas and 51 nays as follows: 

Those who voted in the affirmative were: 
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Anderson, 1. Dawkins Kalis Olson, K. Skoglund 
Anderson, R. Dorn Kelso Orenstein Solberg 
Battaglia Farrell Kinkel Orfield Sparby 
Bauerly Garcia Krueger Ostrom Steensma 
Beard Greenfield Lasley Pelowski Thompson 
Begich Gutkne<ht Lieder Peterson Trimble 
Bertram Hanson Lourey J;::Jh Tunheim 
Bishop Hasskamp Mariani iog Vellenga 
Bodahl Hausman McEachern Rest Wagenius 
Boo Jacobs McGuire Rice Wejcman 
Brown Janezich Mi1bert Rodosovich Welle 
Carlson Jaros Munger Rukavina Wenzel 
Carruthers Jefferson Nelson, S. Sarna Winter 
Clark Johnson, A. O'Connor Schreiber Spk. Long 
Cooper Johnson, R. 0r.:,n Segal 
Dauner Kahn o son, E. Simoneau 

Those who voted in the negative were: 

Abrams Hartle Krinkie Onnen Swenson 
Anderson, R. H. Haukoos Leppik Osthoff Tompkins 
Blatz Heir Limmer Ozment Uphus 
Davids Henry Lynch Pauly Valento 
Dempsey Hufnagle Macklin Pellow Waltman 
Dille Hugoson Marsh Runbe<:k Weaver 
Erhardt Jennings McPherson Schafer Welker 
Frederick Johnson, V. Morrison Seaberg 
Frerichs Knickerbocker Newinski Smith 
Girard Koppendrayer Olsen, S. Stanius 
Goodno Krambeer Omann Sviggum 

The bill was passed, as amended, and its title agreed to. 

SPECIAL ORDERS 

Welle moved that the bills on Special Orders for today be contin­
ued. The motion prevailed. 

GENERAL ORDERS 

Welle moved that the bills on General Orders for today be 
continued. The motion prevailed. 

MOTIONS AND RESOLUTIONS 

Carruthers moved that the name of Wenzel be added as an author 
on H. F. No. 2250. The motion prevailed. 

Runbeck moved that her name be stricken as an author on H. F. 
No. 2415. The motion prevailed. 
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Ogren moved that the name of Jacobs be added as an author on 
H. F. No. 2940. The motion prevailed. 

O'Connor moved that the name of Runbeck be added as an author 
on H. F. No. 3010. The motion prevailed. 

Wenzel moved that the following statement be printed in the 
Permanent Journal of the House: 

"It was my intention to vote in the negative on Monday, March 30, 
1992 on final passage of S. F. No. 1298." The motion prevailed. 

Thompson moved that H. F. No. 1893 be returned to its author. The 
motion prevailed. 

Wenzel moved that H. F. No. 1448 be returned to its author. The 
motion prevailed. 

Anderson, R. H., moved that H. F. No. 2606 be returned to its 
author. The motion prevailed. 

Krambeer moved that H. F. No. 2668 be returned to its author. The 
motion prevailed. 

Sviggum moved that H. F. No. 2725 be returned to its author. The 
motion prevailed. 

Dempsey moved that H. F. No. 2726 be returned to its author. The 
motion prevailed. 

Sviggum moved that H. F. No. 2737 be returned to its author. The 
motion prevailed. 

Krambeer moved that H. F. No. 2856 be returned to its author. The 
motion prevailed. 

ANNOUNCEMENTS BY THE SPEAKER 

The Speaker announced the appointment of the following mem­
bers of the House to a Conference Committee on S. F. No. 1619: 

Bishop, Vellenga and Solberg. 
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The Speaker announced the appointment of the following mem­
bers of the House to a Conference Committee on S. F No. 2514: 

Peterson, Brown and Knickerbocker. 

ADJOURNMENT 

Welle moved that when the House adjourns today it adjourn until 
12:00 noon, Monday, April 6, 1992. The motion prevailed. 

Welle moved that the House adjourn. The motion prevailed, and 
the Speaker declared the House stands adjourned until 12:00 noon, 
Monday, April 6, 1992. 

EDWARD A. BURDICK, Chief Clerk, House of Representatives 




