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STATE OF MINNESOTA 

SEVENTY-SEVENTH SESSION -1992 

EIGHTY-THIRD DAY 

SAINT PAUL, MINNESOTA, TuESDAY, MARCH 24, 1992 

The House of Representatives convened at 1:00 p.m. and was 
called to order by Dee Long, Speaker of the House. 

Prayer was offered by Pastor Randy Johnson, Temple Baptist 
Church, Minneapolis, Minnesota. 

The roll was called and the following members were present: 

Abrams 
Anderson, L 
Anderson, R. 
Anderson, R. H. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Bettermann 
Bishop 
Blatz 
Bodahl 
Boo 
Brown 
Carlson 
Carruthers 
Clark 
Cooper 
Dauner 
Davids 
Dawkins 
Dempsey 
Dille 
Dorn 
Erhardt 
Farren 

Frederick 
Frerichs 
Garcia 
Girard 
Goodno 
Greenfield 
Gruenes 
Gutknecht 
Hanson 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heir 
Henry 
Hufnagle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 

A quorum was present. 

Nelson, K., was excused. 

Kelso 
Kinkel 
Knickerbocker 
Koppendrayer 
Krambeer 
Krinkie 
Krueger 
Lasley 
Leppik 
Lieder 
Limmer 
Lourey 
Lynch 
Macklin 
Mariani 
Marsh 
McEachern 
McGuire 
McPherson 
Milbert 
Morrison 
Munger 
Murphy 
Nelson, S. 
Newinski 
O'Connor 
Ogren 

Olsen, S. 
Olson, E. 
Olson, K. 
Omann 
Onnen 
Orenstein 
Orfield 
Osthoff 
Ostrom 
Ozment 
Pauly 
Pellow 
Pelowski 
Peterson 
Pugh 
Reding 
Rest 
Rice 
Rodosovich 
Rukavina 
Runbeck 
Sarna 
Schafer 
Schreiber 
Seaberg 
Segal 
Simoneau 

Skoglund 
Smith 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thompson 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Wagenius 
Waltman 
Weaver 
Wejcman 
Welker 
Welle 
Wenzel 
Winter 
Spk. Long 

The Chief Clerk proceeded to read the Journal of the preceding 
day. Heir moved that further reading of the Journal be dispensed 
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with and that the Journal be approved as corrected by the Chief 
Clerk. The motion prevailed. 

REPORTS OF CHIEF CLERK 

S. F. No. 2514 and H. F. No. 2658, which had been referred to the 
Chief Clerk for comparison, were examined and found to be identi­
cal. 

Peterson moved that S. F. No. 2514 be substituted for H. F. No. 
2658 and that the House File be indefinitely postponed. The motion 
prevailed. 

REPORTS OF STANDING COMMITTEES 

Reding from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 443, A bill for an act relating to human services; 
establishing a board of chemical dependency counselors; licensing 
and regulating chemical dependency counselors; providing penal­
ties; appropriating money; amending Minnesota Statutes 1990, 
section 595.02, subdivision 1; proposing coding for new law as 
Minnesota Statutes, chapter 148C. 

Reported the same back with the following amendments: 

Page 7, after line 22, insert: 

"After July h 1995, no person may be licensed without passing the 
examination," 

Page 8, line 31, after the period insert "City, county, and state 
agency chemical dependency counselors who are not licensed under 
sections 1 to 11 may use the title "city agency chemical dependency 
counselor." "count;y; agency""Cllemical dependence counselor," or 
"state agency cliemlCald:ependency counselor."" 

Page 9, line 8, after "therapists," insert "social workers," 

Page 9, line 11, delete "state that they" and insert "use a title 
incorporating the words "cnemicaJdependench counselor" or "li­
censed chemical dependency counselor" or ot erwise hold them­
selves out to the pu~lic 2Y any title or description stating or 
lffiplying that theY are icensed to engage in the practice of chemical 
dependency counseling." 
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Page 9, delete lines 12 and 13 

Page 14, line 22, delete "1992" and insert "1993" 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Reding from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 1334, A bill for an act relating to retirement; volunteer 
firefighters; qualifying service; computation and proration of service 
pensions; amending Minnesota Statutes 1990, sections 424A.00l, 
subdivision 4; and 424A.02, subdivisions 1, 3, 6, and 7. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

''ARTICLE 1 

VOLUNTEER FIRE BENEFIT CHANGES 

Section 1. [69.032) [MAXIMUM FIRE STATE AID; ALLOCATION 
OF AID IN EXCESS OF MAXIMUM.) 

(a) Notwithstanding any provision of section 69.031 to the con­
trary, no municipality associated with a volunteer firefighters relief 
association that ~!Ie service pension other than !Ie defined contri­
bution service pension or independent nonprofit firefighting ~ 
ration may 'receive fire state aid in excess of the maximum in 
paragraph (b). 

(b) The maximum fire state aid ~ an amount equal to 200 percent 
of tIle amount that would be the minimum municipal obligation of 
the municipality or nonprofit firefighting corporation ullder the 
applicable provisions of sections 69.771 to 69.775, if the municipal­
!joy or nonprofit firefighting corporation received no fire state aid, as 
reflected in the reporting provided to the state audITOr' under 
sections 69.011 and 69.051. 

(c) The commissioner of revenue shall deduct the amount of the 
calCul9.ted fire state aid apportionmentin excess of the maxm.um 
specified in paragraph (b) from the calcu~ apportionment to 
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determine the amount of fire state aid payable to qualifying munic­
ipalities and independent nonprofit firefighting corporations. The 
remaining apportionment amount in excess of the maximum must 
be credited to the amount of fire insurance premium tax proceeds 
available for the next subsequent fire state aid apportionment. 

Sec. 2. Minnesota Statutes 1990, section 424A.02, subdivision 1, is 
amended to read: 

Subdivision 1. [AUTHORIZATION.] A relief association, when its 
articles of incorporation or bylaws so provide, may payout of the 
assets of its special fund a service pension to each of its members 
who: (1) separates from active service with the fire department; (2) 
reaches age 50; (3) completes at least five years of active service as 
an active member of the municipal fire department to which the 
relief association is associated; (4) completes at least five years of 
active membership with the relief association before separation from 
active service; and (5) complies with any additional conditions as to 
age, service, and membership that are prescribed by the bylaws of 
the relief association. !'! service pension comfuted under this sec­
tion, if the bylaws or articles of incorporation o the relief association 
so provide, may be prorated monthly for fractional years of service. 
The service pension may be paid whether or not the municipality or 
nonprofit firefighting corporation to which the relief association is 
associated qualifies for fire state aid under chapter 69. In the case of 
a member who has completed at least five years of active service as 
an active member of the fire department to which the relief associ­
ation is associated on the date that the relief association is estab­
lished and incorporated, the requirement that the member complete 
at least five years of active membership with the relief association 
before separation from active service may be waived by the board of 
trustees of the relief association if the member completes at least 
five years of inactive membership with the relief association before 
the payment of the service pension. During the period of inactive 
membership, the member is not entitled to receive disability benefit 
coverage, is not entitled to receive additional service credit towards 
computation of a service pension, and is considered to have the 
status of a person entitled to a deferred service pension under 
subdivision 7. 

No municipality or nonprofit firefighting corporation may dele­
gate the power to take final action in setting a service pension or 
ancillary benefit amount or level to the board of trustees of the relief 
association or to approve in advance a service pension or ancillary 
benefit amount or level equal to the maximum amount or level that 
this chapter would allow rather than a specific dollar amount or 
level. 

No relief association as defined in section 424A.001, subdivision 4, 
may pay a service pension or disability benefit to a former member 
of the relief association if that person has not separated from active 
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service with the fire department to which the relief association is 
directly associated. 

For the purposes of this chapter, "to separate from active service" 
means to cease to perform fire suppression duties and to cease to 
supervise fire suppression duties. 

Sec. 3. Minnesota Statutes 1990, section 424A.02, subdivision 3, is 
amended to read: 

Subd. 3. [FLEXIBLE SERVICE PENSION MAXIMUMS.] (a) On 
or before August 1 of each year as part of the certification of the 
financial requirements and minimum municipal obligation made 
pursuant to section 69.772, subdivision 4, or 69.773, subdivision 5, 
the secretary or some other official of the relief association desig­
nated in the bylaws of each relief association shall calculate and 
certify to the governing body of the applicable qualified municipal­
ity the average amount of available financing per active covered 
firefighter for the most recent three-year period. The amount of 
available financing shall include any amounts of fire state aid 
received or receivable by the relief association, any amounts of 
municipal contributions to the relief association raised from levies 
on real estate or from other available revenue sources exclusive of 
fire state aid, and one-tenth of the amount of assets in excess of the 
accrued liabilities of the relief association calculated pursuant to 
sections 69.772, subdivision 2; 69.773, subdivisions 2 and 4; or 
69.774, subdivision 2, if any. 

(b) The maximum service pension which the relief association may 
has authority to provide for in its bylaws for payment to a member 
retiring after the calculation date when the minimum age and 
service requirements specified in subdivision 1 are met sBaIl must 
be determined using the a .... li.a13le fell&'NiRg table in paragraph (c) 
or (Q2.... whichever applies. 

(c) For a relief association where the governing bylaws provide for 
a monthly service pension to a retiring member, if the ... ,ePage 
am9uRt ef availal3le liRaReiRg I"'" ael;i.ve eO\'OFe" liFeligl3ter 90es Bet 
~ the miRilRUm ffi'€rage amouRt ... eeilie" I>eIow,- thea the 
maximum monthly service pension amount per month for each year 
of service credited whieIo that may be provided for in the bylaws sBaIl 
be the g-Peater e¥. ru the SeFViee peRsian amS1:lRt pra-vided fa!: iB the 
I!ylaws .... the <late ef ealeulatioR; ... +2+ is the maximum service 
pension figure corresponding to the average amount of available 
financing per active covered firefighter: 
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Minimum Average Amount of 
Available Financing per 

Firefighter 

$ ... 
37 
75 

112 
149 
186 
224 
261 
298 
336 
373 
447 
522 
597 
671 
746 
820 
895 
969 

1044 
1119 
1193 
1268 
1342 
1417 
1491 
1566 
1640 
1678 
1715 
1790 
1865 
1940 
2015 
2090 
2165 
2240",,_ 
any amount more than 2240 

Maximum Service Pension 
Amount Payable per Month 

for Each Year of Service 

$ .25 
.50 

1.00 
1.50 
2.00 
2.50 
3.00 
3.50 
4.00 
4.50 
5.00 
6.00 
7.00 
8.00 
9.00 

10.00 
11.00 
12.00 
13.00 
14.00 
15.00 
16.00 
17.00 
18.00 
19.00 
20.00 
21.00 
22.00 
22.50 
23.00 
24.00 
25.00 
26.00 
27.00 
28.00 
29.00 
30.00 
30.00 ---

(d) For a relief association in which the governing bylaws provide 
fora lump sum service pension to a retiring member, if the Il'le>'age 
amo .... t ef availahle Haaaeiag """ aeti¥e eo'{sFed HFeHg\l.te>' Qees Bet 
~ the miBiBlaRl aV8Fage QlR91iBt sfJeeifieel helew; .thea the 
maximum lump sum service pension amount for each year of service 
credited wIHeh that may be provided for in the bylaws sRalll!e the 
g:peateF eF. m the sendee flansieR aIBeYRt fJF9viEled fep ia the 9ylaws 
00 the date ef the eale"latioa; "" ~ is the maximum service pension 
figure corresponding to the average amount of available financing 
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per active covered firefighter for the applicable specified period: 

Minimum Average Amount 
of Available Financing 

per Firefighter 

Maximum Lump Sum Service 
Pension Amount Payable 
for Each Year of Service 

(1) for service pensions payable before January h 1993: 

$ .. 
10 
14 
20 
24 
28 
38 
48 
58 
68 
76 
86 
96 

116 
134 
154 
172 
192 
212 
230 
250 
268 
288 
308 
326 
346 
364 
384 
432 
480 
528 
576 
624 
672 
720 
768 
816 
864 
912 
960 

1008 
1056 
1104 
1152 

$ 10 
20 
30 
40 
50 
60 
80 

100 
120 
140 
160 
180 
200 
240 
280 
320 
360 
400 
440 
480 
520 
560 
600 
640 
680 
720 
760 
800 
900 

1000 
1100 
1200 
1300 
1400 
1500 
1600 
1700 
1800 
1900 
2000 
2100 
2200 
2300 
2400 



10436 

1200 
1248 
1296 
1344 
1392 
1440",,_ 

JOURNAL OF THE HOUSE 

any amount more than 1440 

2500 
2600 
2700 
2800 
2900 
3000 
3000 

[83rd Day 

(2) in addition to the service pension maximum under clause ill 
for servIce pensions payable after December ;n, 1992, and before 
January !, 1994: 

1486 
1534 
1558 
any amount more than 1558 

3100 
3200 
3250 
3250 

(3)in~~~~ andm,~ 
~~~ pension maximum under clauses (1) 

payable after December ;n, 1993, and 
before January 

1582 
1630 
1678 
any amount more than 1678 

3300 
3400 
3500 
3500 

(4) in addition to the service pension maximum under clauses ill 
m, and @!, fu - payable after December ;n, 1994, 
and before January 

1726 
1774 
1798 
any amount more than 1798 

3600 
3700 
3750 
3750 

(5) in addition to the service pension maximum under clauses ill 
m, .@h and \!l, for service pensions payable after December ;n, 
1995: 

1822 
1870 
1918 
any amount more than 1918 

3800 
3900 
4000 
4000 

(e) For a relief association in which the governing bylaws provide 
fora monthly benefit service pension as an alternative form of 
service pension payment to a lump sum service pension at the 9j>ti<m 
ef the retiring meml3eF, the maximum service pension amouilt shaD­
for each pension payment ~ must be determined using the 
applicable table contained in this subdivision. 
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(0 If a relief association establishes a service pension in compli­
ance with the applicable maximum contained in paragrapn(c) or (d) 
and the minimum avera~e amount of available financing ~ active 
covered firefighter is su sequently reduced !i.Y virtue of ~ redUcUOil 
in fire state aid or ~ virtue of an increase in the. numJ:ier of active 
firefighters, the relief association may continue to provIde the prior 
service pension amount specified in its bylaws, but may not increase 
the service pension amount untifllie minimum average amount of 
available financing ~ firefighter under the table in paragraph (c) 
or @, whichever applIes, permits. 

~ No relief association is authorized to provide a service pension 
in an amount greater than$30 ~ month ~ ~ear of service credit 
or $3,000 lump sum ~ year of service credit be ore January !. 1993, 
ft,250 lump sum ~ year or-service credit before January !. 1994, 

3500 ump sum ~ year or service credit before January !. 1995, 
$3;7iO lump sum ~ year or service credit before January !,. 1996, 
and 4,000 lUit sum ~ year of service credit after December ;!!, 
1995, even if t e minimum averag:e amount of available financin 
~ firefighterTor ~ relief associatIOn providing a month y ene It 
service pension is greater than $2,240, or for ~ relief association 
providing a lUlt sum service pension, is greater than$V,440 before 
January !. 19 3;-$1 558 before January!. 1994, 678 before 
January !. 1995, $1,798 before January!. 1996, or $'1,918 after 
December ;!!, 1995. 

Sec. 4. Minnesota Statutes 1990, section 424A.02, is amended by 
adding a subdivision to read: 

Subd. 3a. [PENALTY FOR PAYING PENSION GREATER THAN 
APPLICABLE MAXIMUM.] (a) If ~ relief association ~ a service 
pension greater than the maximum service pension associated with 
the applicable averaae amount of available financing ~ active 
coveredlirefighter un er the table in subdivision £" para:;aaph (c) or 
~ whichever appheS,1l:ie maximum service pension ~ suOdl­
viSIOn ;!,. paragraph (f') or the applicable maximum service pension 
amount specified in ~ivTsron £" paragraph ,(gl, whichever is less, 
the state auditor shall: --- ---

(1) disqualify the municipality or the nonrofit firefighting corpo­
ration associated with the relielassociation rom receiving fire state 
aid ~ making the appropriate notification to the municipality and 
the commissioner of revenue, with the disqualification applicable for 
the next apportionment and payment of fire state aid; and 

(2) recover the amount of the overpaid service pension or pensions 
from any retired firefighter who received an overpayment. 

(b) Fire state aid amounts from disqualified municipalities for the 
five-year period of disqualifications under paragraph ~ clause ill 
must be credited to the amount of fire insurance premium tax 
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proceeds available for the next subsequent fire state aid apportion­
ment. 

~ The amount of any overpaid service ~nsion recovered under 
paragraph ~ ~ J1L, must be credite to the amount of fire 
insurance premIUm tax proceeds available for the next subsequent 
fire state aid apportionment. 

(d) The determination ofthe state auditor that a relief association 
has PWd ~ service ~nsiongreater than the apjillcibIe maximum 
must ~ made on te basis of the InfOrmation filea !ix the relief 
association andthe municipality with the state auditor under 
sections 69.011, subdivision ~ an069.051 suomvision I or ~ 
whichever applies, and any other relevant information that comes to 
the attention of the state auditor. The determination of the state 
auuitor ~ finaL An ~ievea muillcl alit relief association, or 
person may appearthe etermination un er section 480A.06. 

Sec. 5. [VALIDATION OF PRIOR PAYMENTS; AUTHORITY TO 
RETAIN CERTAIN SERVICE PENSION AMOUNTS.] 

(b) Ii lump sum service pension amount in excess of the uppermost 
tleXllile service pension maximum amount Sj)eCffied in Minnesota 
Statutes 1190, section 424A.02, subdivision ;!, and in excess of the 
applicable Amp sum service pension maximum amount specif1ed in 
section 424 .02, subdivision ;!, as specified in the articles of incor­
poration or bylaws of ~ relief association in eItecl on December ;!L 
1991, may continue in force after December;!L 1991, but may not be 
SUbsequently increased except in conformance with section 424A.02, 
subdivision 3. 

Sec. 6. [EFFECTIVE DATE.] 

Section I is effective on January l. 1994. Sections ~ to Q are 
effective on tile day following final enactment. 

ARTICLE 2 

VOLUNTEER FIRE INVESTMENT PERFORMANCE 
REPORTING 

Section 1. Minnesota Statutes 1990, section llA.04, is amended to 
read: 
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llA.04 [DUTIES AND POWERS.] 

The state board shall: 

(1) Act as trustees for each fund for which it invests or manages 
money in accordance with the standard of care set forth in section 
llA.09 if state assets are involved and in accordance with chapter 
356A if pension assets are involved. 

(2) Formulate policies and procedures deemed necessary and 
appropriate to carry out its functions. Procedures adopted by the 
board must allow fund beneficiaries and members of the public to 
become informed of proposed board actions. Procedures and policies 
of the board are not subject to the administrative procedure act. 

(3) Employ an executive director as provided in section llA.07. 

(4) Employ investment advisors and consultants as it deems 
necessary. 

(5) Prescribe policies concerning personal investments of all 
employees of the board to prevent conflicts of interest. 

(6) Maintain a record of its proceedings. 

(7) As it deems necessary, establish advisory committees subject to 
section 15.059 to assist the board in carrying out its duties. 

(8) Not permit state funds to be used for the underwriting or direct 
purchase of municipal securities from the issuer or the issuer's 
agent. 

(9) Direct the state treasurer to sell property other than money 
that has escheated to the state when the board determines that sale 
of the property is in the best interest of the state. Escheated property 
must be sold to the highest bidder in the manner and upon terms 
and conditions prescribed by the board. 

(0) Undertake any other activities necessary to implement the 
duties and powers set forth in this section. 

(11) Establish a formula or formulas to measure management 
performance and return on investment. Except as /frovided !'.l:' 
section 356.218, public pension funds in the state shai utilize the 
formula or formulas developed by the state board. 

(2) Except as otherwise provided in article XI, section 8, of the 
constitution of the state of Minnesota, employ, at its discretion, 
qualified private firms to invest and manage the assets of funds over 
which the state board has investment management responsibility. 

, 
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There is annually appropriated to the state board, from the assets of 
the funds for which the state board utilizes a private investment 
manager, sums sufficient to pay the costs of employing private firms. 
Each year, by January 15, the board shall report to the governor and 
legislature on the cost and the investment performance of each 
investment manager employed by the board. 

(13) Adopt an investment policy statement that includes invest­
ment objectives, asset allocation, and the investment management 
structure for the retirement fund assets under its control. The 
statement may be revised at the discretion of the state board. The 
state board shall seek the advice of the council regarding its 
investment policy statement. Adoption of the statement is not 
subject to chapter 14. 

Sec. 2. Minnesota Statutes 1990, section 356.218, subdivision 2, is 
amended to read: 

Subd. 2. [COVERED PUBLIC PENSION PLANS.) The provisions 
of this section apply to any Minnesota public pension plan, including 
a local police or firefighters relief association governed by sections 
69.77 or 69.771 to 69.775, that has assets with a book value of at 
least $500,000 as of the end of the preceding A ~~~~ 
firefighters relief,~~~~~!~~~ 

that has r'as~""eitsli~Jiilli~~~ii~i~~i~~Gii or equal 
utilize the 
Q1 or the 
~ as the 
~Ians shallm== 
.ohl, clause 

Sec. 3. Minnesota Statutes 1990, section 356.218, subdivision 3, is 
amended to read: 

Subd. 3. [CONTENTS OF THE INVESTMENT PERFORMANCE 
REPORT.) (a) The investment performance report required by this 
section must contain the time-weighted total rate of return results 
for each quarter and annually for each significant asset class or type 
of investment and for the portfolio as a whole. 

(b) The time-weighted rate of return results must be computed 
using market values and the applicable procedure, as follows: 

(1) the formula or formulas prescribed by the state board of 
investment under section 11A.04, clause (11).; or 

(2) !!.y dividing the total investment gain or loss for the quarter !!.y 
average assets for the quarter, where: 
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(i) the total investment gain or loss for the 3,uarter is cOjuted ~ 
subtractillgtlie be~nning market value for e quarter an the net 
contributions for t e quarter from the erunng market value for the 
quarter; 

(ii) the measure of average assets to be used !!' be nnin market 
value fur the quarter plus one-half the net contri utions for the 
quarter; and 

(iii) the resultinl! quarterly returns for each siWificant asset class 
andl'or the a0rtfOlio as a whole must beUse to create annual 
tirile:weighte returnsaccoiiITiigto the sameprocedurestor devel­
opinG; annual time-weIghted returns from quarterly returns, as used 
in ~ formula specified !i.y the state board of investment under 
section llA.04, clause (11). 

(c) The person performing the calculations shall certify conform­
ance to that femnda eF these fem .. das the applicable procedure. 

(d) The investment performance report may also include any 
additional investment performance or investment related informa­
tion that the chief administrative officer considers necessary to 
provide an adequate summary of the performance of the portfolio. 
The additional information must be clearly indicated as a supple­
ment to the information required by this subdivision. 

(e) The executive director of the legislative commission on pen­
sions and retirement shall prescribe the forms on which the report 
must be submitted and may prescribe other directions for submit­
ting the report. 

Sec. 4. [EFFECTIVE DATE.) 

Sections 1 to £ are effective July h 1992. 

ARTICLE 3 

LOCAL VOLUNTEER FIRE RELIEF ASSOCIATION 
PROVISIONS 

Section 1. Laws 1971, chapter 140, section 5, as amended by Laws 
1973, chapter 30, section 5, is amended to read: 

Sec. 5. [GOLDEN VALLEY VOLUNTEER FIREFIGHTERS RE­
LIEF ASSOCIATION; FUNERAL BENEFIT COVERAGE.) 

Subdivision 1. [BENEFIT AUTHORIZATION.) Notwithstanding 
any provision of law to the contrary, the bylaws of the Bremen's 
volunteer firefighters relief association in the village $t~g~ Golden 
VaHey may provide for a funeral benefit Bet ts ""'*"'" , in case 
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of death of a retired, disabled, or active HFe ..... B firefighter. The 
amount of the funeral benefit p~ble on account of iny deceased 
active, disabled, or retired firefigter may not exceed 1,500. 

Provided further, in the case of a member receiving an early 
retirement service pension or an early retirement service transfer 
pension under section h subdivision ~ or ;!, and who Bas beeR had 
credit for !! penod as a member of the association fer a f'8!'ied of not 
less than five years, the funeral benefit sRall Be ... the is an amount 
of $100 for each year of service exceeding five and with-a maximum 
benefit of $1,500. 

Subd. 2. [ADDITIONAL FUNDING REQUIREMENT FOR FU­
NERAL iffiNEFlT COVERAGE.] In addition to the detenIlination of 
the accrued liability of the relief association under Minnesota 
statutes, section 69.772, SiibdlVlSlon ~ the officersof the relief 
association shall detennine an additional accruea lialill.ity for the 
funeral benetifCoverage under subdivision 1. The additional accrued 
liability ~ an amount equal to ten percent of the accrued hability 
detennined under Minnesota Statutes, section 69.772, subdivIsion 
2. In calculatiiigthe financial requirements of the relief association 
anathe minimum obligation of the municipalITY under Minnesota 
statutes, section 69.772, subdiVIsion ;!, the addItioiial accrued 
liability for this benefit coverage must be added to the results 
detennined under Minnesota Statutes, section 69.772, siiliOivIsions 
2 and 2a. ---

Sec. 2. [RATIFICATION OF PRIOR FUNERAL BENEFlT PAY­
MENTS.] 

Ann- funeral benefit payment made between March ~ 1973 and 
the e ective date of thIS section, that was in cOii.fOri1iance with 1Ile 
oyfaws of the lj"lden Valley volunteer fireflghters relief associatmn 
at the time of the payment, but that was in excess of the amount 
authorIreir under Laws 1971' chapter !!Q, section ~ oofore this 
amendment ~ hereby ratifie . 

Sec. 3. [EFFECTIVE DATE; LOCAL APPROVAL.] 

Sections 1 and 2 are effective ,(lon approval !?y the governing body 
of the city ofGOfden dailey an upon compliance with Minnesota 
Statutes, section 645. 21. 

ARTICLE 4 

Section 1. [SECOND CHANCE MEDICARE COVERAGE REFER­
ENDUM FOR CERTAIN PUBLIC PENSION PLAN MEMBERS.] 

(a) ~ person described in paragraph (b) ~ entitled to elect 
Medicare coverage under MInnesota statutes, section 355.90 in !! 
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second social security referendum held for that purpose !>.x: the 
department of employee relations. 

(b) ~ person eligible under paragraph (a) ~!! person who: 

(2) became employed as !! teacher in 1953; 

(3) ~ employed as a teacher !>.x: independent school district No. 'JL 
Mankato; and 

(4) is !! member of the basic program of the teachers retirement 
association. 

(c) If elected in the referendum, Medicare coverage is effective on 
thenrst of the month next following the referendum. ---------- .-

Sec. 2. [EFFECTIVE DATE.] 

Section 1 is effective on the day following final enactment." 

Delete the title and insert: 

''A bill for an act relating to retirement; volunteer firefighters 
relief associations; increasing service pension maximums; establish­
ing a fire state aid maximum apportionment; providing penalties for 
noncompliance with service pension maximums; specifying duties 
for the state auditor; ratifying certain prior nonconforming lump 
sum service pension payments; continuing certain nonconfonning 
lump sum service pension amounts in force; modifying certain 
investment performance calculations; modifying certain local volun­
teer firefighters relief association provisions; authorizing a second 
election on Medicare coverage by a certain teacher; amending 
Minnesota Statutes 1990, sections llA.04; 356.218, subdivisions 2, 
and 3; and 424A.02, subdivisions 1, 3, and by adding a subdivision; 
Laws 1971, chapter 140, section 5, as amended; proposing coding for 
new law in Minnesota Statutes, chapter 69." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

McEachern from the Committee on Education to which was 
referred: 

H. F. No. 1897, A bill for an act relating to education; modifying 
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the cooperative secondary facilities program; authorizing the sale of 
bonds; amending Minnesota Statutes 1990, sections 124.493, subdi­
vision 1; 124.494, subdivisions 2 and 4; and 124.495; repealing 
Minnesota Statutes 1991 Supplement, section 124.493, subdivision 
3. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1991 Supplement, section 124.479, 
is amended to read: 

124.479 [BOND ISSUE; MAXIMUM EFFORT SCHOOL LOANS, 
1991.] 

To provide money to be loaned to school districts as agencies and 
political subdivisions ofthe state to acquire and to better public land 
and buildings and other public improvements of a capital nature, in 
the manner provided by the maximum effort school aid law, the 
commissioner of finance shall issue and sell school loan bonds of the 
state of Minnesota in the maximum amount of $45,065,000, in 
addition to the bonds already authorized for this purpose. The same 
amount is appropriated to the maximum effort school loan fund and 
must be spent under the direction of the commissioner of education 
to make debt service loans and capital loans to school districts as 
provided in sections 124.36 to 124.47. The bonds must be issued and 
sold and provision for their payment must be made according to 
section 124.46. Expenses incidental to the sale, printing, execution, 
and delivery of the bonds, including, but without limitation, actual 
and necessary travel and subsistence expenses of state officers and 
employees for those purposes, must be paid from the maximum effort 
school loan fund, and the money necessary for the expenses is 
appropriated from that fund. 

~ beads may Be seW ..., isaQed -.IeF tIHs .eetieB ....til. aU beads 
autRerilOE!EI hY' haws 19QQ, e .... flter 9W; seetieBs 2 t.e 1-; are seW ....a 
isaQed ....a tee .. "theri~eEl flrajeet OOBtr .. etS Rave I>eeB iBiti .. teEl ..., 
.. baBEleBeEl. 

Sec. 2. [124.4791] [BOND ISSUE; MAXIMUM EFFORT LOANS, 
1992.] 

To provide money to be loaned to school districts as agencies and 
polITical subdivisions of the state to acquire and to better public land 
and buildings and other public improvements ora capital nature, in 
the manner proviOeiTli~ the maximum effort school aid law, the 
commissioner of finance siiiill issue and sell school loan bOnds of the 
state of Minnesota in the maxmiilm amoUiitOf$I2;I30000, in 
aarution to the bonds already authorized for this purpose. The same 
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amount is appropriated to the maximum effort school loan fund and 
must be a:ent under the direction of the commissioner of education 
to make ebt service Toans and capiWloans to school districts as 
ProVIGea in sections 124.36 tOl24.4 7. The bOndS must be issued and 
sold and provision for their payment must be made acCOrdliig to 
section 124.46. Expenses incidental to the sale, printing, execution! 
and delivery of the bonds, including;Dut without limitation, actua 
and necessary travel and subsistence expenses of state officers and 
employees for those purposes, must be paid from the maximum effort 
sChoorloailfund, and the money necessary tor the expenses ~ 
appropriated from that i'iiiid. 

Sec. 3. Minnesota Statutes 1990, section 124.495, is amended to 
read: 

124.495 [STATE BOND AUTHORIZATION.) 

Subdivision 1. [1989.) To provide money for the cooperative 
secondary facilities grant program, the commissioner of finance, 
upon the request of the commissioner of education, shall issue and 
sell bonds of the state up to the amount of $14,000,000 in the 
manner, upon the terms and with the effect prescribed by sections 
16A.631 to 16A.675 and the Minnesota Constitution, article XI, 
sections 4 to 7. 

!ilSU~bidj'!2l'![il!9!9:2i')ITb~p!r!oiVlid~e!lI!~~i!tjhe~c!oo!pelirialti!Vle~secondary 
facilities the of finance. uponreguest 
of the and sell bonds Of the 
state - upox the 
terms 16 .675 
~e 7. The 
iiffioUiit bOnds 
already 

Sec. 4. [124C.581) [ISSUANCE AND SALE OF BONDS.) 

Tb provide money for 5lants under the desegregation capital 
improvement grant act, ~ commissioner of finance upon the 
request of the commissioner of education, shall issue ana sell bonds 
of the state !!p to the amount of $5,000,000 in the manner, uP'A the 
terms, and with the effect prescribed!!y sections 16A.631 to 16 .675 
and the Minnesota Constitution, article Jg, sections! to 7. The 
amount authorized in this section is in addition to bonds already 
authorized for this purpose. - - - --

Sec. 5. [1992 MAXIMUM EFFORT LOANS.] 

The commissioner of education shall make capital loans to inde­
peMent school district No. ~ Red Lake, and independent sChool 
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district No. 239, Rush City. Capital loans to these districts are 
approve.r.-

, Sec. 6. [LIBRARY FOR THE BLIND AND PHYSICALLY HAND­
ICAPPED; FARIBAULT.] 

$1,325,000 .\'! appropriated from the bond proceeds fund to the 
commissioner of administration to construct ana equip at FarmaUIT 
an addition to the current library for the blind and physically 
handicapped, remoael the existing bullillng, aiid1ffiprove the utility 
system serving the library. 

Sec. 7. [HOFFMAN CENTER; ST. PETER.] 

Sec. 8. [EDUCATIONAL FACILITY; ST. FRANCIS.] 

$4,000,000 .\'! a~ropriated from the bond proceeds fund to the 
commissioner of a ministration for construction of an educational 
facility in independent school distrICt No.1&, St. FranCIS. The facil~ 
must be constructed to meet the educationaineeds of court-plac 
adOiescents for whom independeiit school district No.1&, St. Francis, 
has the responsibility of providing educational services. The com­
missioner of administration and the school district must establish a 
contract that !Irovides for the operation, maintenance, and owner:: 
ship of the fac[;ty, and specifies that the district will make the debt 
service £ayments on the bonds issUed to construct the facility. 
Indepen ent school district No. 15 may add these del)t service 
payments to the amount charged back to resident districts according 
to Minnesota statutes, section 120.17, subdivision ~ or 120.181. The 
district, at its discretion, may levy for ~ portion of the debt service 
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payments. The payments gy the school district to the state for debt 
service are to be deposited in the debt service fund. IT;for aff relison, 
the receipt olpayments from resident districts ~ !!Q! su lcient to 
make the ~uired debt service payments, the commissioner Of 
edUCation san reduce speCIal education aid and transfer the re­
quired amOUritto the debt service fund. - -- -- --

Sec. 9. [INSTRUCTIONS TO REVISOR.] 

In the next edition of Minnesota Statutes, the revisor is to codify 
Laws 1990, chapter 610, artIcle h section ~ as Minnesota statutes, 
section 124.478." 

Amend the title accordingly 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Ogren from the Committee on Taxes to which was referred: 

H. F. No. 1910, A bill for an act relating to corporations; providing 
for the formation, organization, operation,taxation, management, 
and ownership of limited liability companies; prescribing the proce­
dures for filing articles of organization; establishing the powers of a 
limited liability company; providing for the naming of a limited 
liability company; providing for the appointment of a resident agent 
for a limited liability company; establishing the relationship of the 
members of a limited liability company to each other and to third 
parties; permitting the merger of one or more limited liability 
companies with other domestic limited liability companies and 
domestic and foreign corporations; providing for the dissolution, 
winding up, and termination of a limited liability company; provid­
ing for foreign limited lilibility companies to do business in this 
state; defining certain terms; appropriating money; amending Min­
nesota Statutes 1990, sections 116B.02, subdivision 2, and by adding 
a subdivision; 273.124, subdivision 8; 290.01, by adding Ii subdivi­
sion; 302A.Oll, subdivision 19; 302A.115, subdivision 1; 302A.121, 
subdivision 2; 302A.601, by adding a subdivision; 308A.005, subdi­
vision 6; 308A.121, subdivision 1; 308A.311, subdivision 7, and by 
adding a subdivision; 317 A.On, subdivision 16; 317 A.115, subdivi­
sion 2; 319A.02, subdivision 5, and by lidding a subdivision; 
319A.03; 319A.05; 319A.06, subdivision 2; 319A.07; 319A.12, sub­
divisions la and 2; 319A.20; 322A.Ol; 322A.02; 333.001; 333.18, 
subdivision 2; 333.20, subdivision 2; 333.21, subdivision 1; 500.24, 
subdivisions 2, 3a, 3b, 4, 5, and 7; 550.366, subdivision 1; 551.06, 
subdivisions 2 and 9; 561.19, subdivision 1; 571.921; and 583.24, 
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subdivision 2; Minnesota Statutes 1991 Supplement, sections 
290.06, subdivision 22; 302A.471, subdivision 1; 500.24, subdivi­
sions 3 and 6; and 571.75, subdivision 2; proposing coding for new 
law as Minnesota Statutes, chapter 322B. 

Reported the same back with the following amendments: 

Pages 1 to 3, delete sections 1 to 3 

Page 10, delete sections 13 and 14 

Pages 18 to 22, delete section 32 

Page 22, lines 30 to 32, delete the new language 

Page 23, lines 5, 6, 22, 34, and 35, delete the new language 

Page 24, lines 16, 18, 26, 27, 28, 29, 31, and 32, delete the new 
language 

Page 25, lines 1, 7, 8,17,28, and 29, delete the new language 

Page 25, line 36, delete "family farm limited" and insert "or" 

Page 26, delete line 1 

Page 26, line 13, delete the new language 

Page 27, lines 12 and 13, delete the new language 

Page 27, line 14, reinstate the stricken language and delete the 
new language 

Page 27, line 15, delete the new language 

Pages 28 to 63, delete sections 34 to 46 

Renumber the sections in article 1 in sequence 

Delete the title and insert: 

"A bill for an act relating to corporations; providing for the 
formation, organization, operation, taxation, management, and 
ownership of limited liability companies; prescribing the procedures 
for filing articles of organization; establishing the powers of a 
limited liability company; providing for the naming of a limited 
liability company; providing for the appointment of a resident agent 
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for a limited liability company; establishing the relationship of the 
members of a limited liability company to each other and to third 
parties; permitting the merger of one or more limited liability 
companies with other domestic limited liability companies and 
domestic and foreign corporations; providing for the dissolution, 
winding up, and termination of a limited liability company; provid­
ing for foreign limited liability companies to do business in this 
state; defining certain terms; appropriating money; amending Min­
nesota Statutes 1990, sections 290.01, by adding a subdivision; 
302A.Oll, subdivision 19; 302A.1l5, subdivision 1; 302A.121, sub­
division 2; 302A.601, by adding a subdivision; 308A.005, subdivi­
sion 6; 308A.121, subdivision 1; 317A.Oll, subdivision 16; 
317A.1l5, subdivision 2; 319A.02, subdivision 5, and by adding a 
subdivision; 319A.03; 319A.05; 319A.06, subdivision 2; 319A.07; 
319A.12, subdivisions 1a and 2; 319A.20; 322A.01; 322A.02; 
333.001; 333.18, subdivision 2; 333.20, subdivision 2; and 333.21, 
subdivision 1; Minnesota Statutes 1991 Supplement, sections 
290.06, subdivision 22; 302A.471, subdivision 1; and 500.24, subdi­
vision 3; proposing coding for new law as Minnesota Statutes, 
chapter 322B." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re­
sources to which was referred: 

H. F. No. 1985, A bill for an act relating to the environment; 
providing protection from liability for releases of hazardous sub­
stances to persons not otherwise liable who undertake and complete 
cleanup actions under an approved cleanup plan; providing for 
submission and approval of cleanup plans and supervision of 
cleanup by the commissioner of the pollution control agency; autho­
rizing the commissioner of the pollution control agency to issue 
determinations or enter into agreements with property owners near 
the source of releases of hazardous substances regarding future 
cleanup liability; appropriating money; amending Minnesota Stat­
utes 1990, section 115B.17, subdivision 14; proposing coding for new 
law in Minnesota Statutes, chapter U5B. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1990, section 115B.17, subdivision 
14, is amended to read: 
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Subd .. 14. [REQUESTS FOR REVIEW, lNVESTlGATlON, AND 
OVERSIGHT.] (a) The commissioner may, upon request, assist a 
person in determining whether real property has been the site of a 
release or threatened release of a hazardous substance, pollutant, or 
contaminant. The commissioner may also assist in, or supervise, the 
development and implementation of reasonable and necessary re­
sponse actions. AsSistance may include review of agency records and 
files, and review and approval of a requester's investigation plans 
and reports and response action plans and implementation. 

(b) The person requesting assistance under this subdivision shall 
pay the agency for the agency's cost, as determined by the commis­
sioner, of providing assistance. Money received by the agency for 
assistance under this section must be deposited in the environmen­
tal response, compensation, and compliance fund. 

(c) When !! person investigates a release or threatened release in 
accordance with an investigation plan approved fu> the commis­
sioner under this subdivision, the investigation does not associate 
that person with the release or tnreatened release for the purpose of 
section 11513.03, StiJ)division l!,. paragraph (d). 

Sec. 2. [115B.175] [VOLUNTARY RESPONSE ACTlONS; LIA­
BILITY PROTECTlON; PROCEDURES.] 

Subdivision 1. [PROTECTION FROM LIABILITY; SCOPE.] (a) 
Subject to the-provisions of this section, !! person who is not 
otherwise responsible under sections 115B.01 to 115B.18 for !! 
release or threatened release will not be responsible under those 
sections for the release or threatened release if the person under­
takes and completes res!jnse actions to remove or remedy all known 
releases and threaten releases at an identified area of real 
propert~ in accordance with !! voruntary response action plan 
approve ~ the commIssioner. 

(b) The liability protection provided under this subdivision applies 
to releases or threatened releases at tfie1('lentiilea property that are 
not required to be removed or remedWd ~ the approved voluntary 
response action plan jf the requirements Q[StiJ)division 2 are met. 

Subd. 2. [PARTIAL RESPONSE ACTION PLANS; CRITERIA 
FORAPPROVAL.] (a) The commissioner may approve !! voluntary 
response action plan submitted under this section that does not 
require removal or remedy of all reteaSes and threatenea-releases at 
an identified area of real property if the commissioner determines 
iliat all of theToITowing criteria have been met: 

(1) jf reuse or development of the propertll ~ proposed, the 
voluntaJ1 response action plan provides for a I response actions 
require to carrY

b 
out the proposed reuse or deVelopment in a manner 

that protects pu tlchealth and weIf3re and the environment; 
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(2) the res~onse actions and the activities associated with any 
reuse or deve opment proposedtor the r.roperty will not aggravate or 
contribute to releases or threatene<rre eases that are not required to 
be removed or remedied under the voluntary response action plant 
and will not interfere with or Substantially Increase the cost ~ 
response actions to address the remaining releases or threatened 
releases; and 

(3) the owner of the property agrees to cooperate with the 
commlSsloner or other persons acting at the dIrection of the com­
missioner in ta'lUng response actions necessary to address remainin 
releases or threatened releases, and to avoid any action t at inter­
feres with the response actions. - -- -------

(b) Under para:Jtph ~ clause @, an owner may be required to 
~ to any or '!1 of the fOllOWing terms necessary to carS out 
response actions to address remainingreIeases or threatene re­
leases: 

(1) to provide access to the property to the commissioner and the 
commissioner's authOrized representatives; 

(2) to allow the commissioner, or persons acting at the direction of 
the commissioner, to undertake activities at the property inclUding 
jilacement of borings, wells, equipment, and structures on the 
property; and 

(3) to grant easements or other interests in the property to the 
agency for any of the purposes provided in clause (1) or (2). 

(c) An a:a;eement under paragraph ~ clause @, must ~ !o 
and beoin ing upon the and assigns of the owner. ~ 
owner shall record the or ~ memorandum a,roved !!y 
the commissioner that the agreement, with ~ county 
recorder or registrar county where the property ~ 
located. 

Subd. 3. [SUBMISSION AND APPROVAL OF VOLUNTARY 
RESPONSE ACTION PLANS.] (a) A person shall submit a volun­
~ response action plan to the- commisSloller under - sectlOri 
115B.17, subdivision 14. The commissioner may ·provide assistance 
to review voluntary response action JIans or supervise response 
action implementation under that su ivision. 

(b) A voluntary response action plan submitted for approval of the 
commissioner must include an investigation report that describes 
the methodS and results of an investigation of the releases and 
threatened releases at the identified area of real property. The 
commissioner must not awrove the voluntary response action plan 
unless the commissioner etermines that the nature and extent of 
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the releases and threatened releases at the identified area of real 
property have been adequately identified and evaluatea in the 
mvestIgatJon report. 

(c) Response actions required in ~ voluntary response action plat 
under this section must meet the same standards for protection Q.. 
public ~ and welfare and the environmenftliat .!!pp!y to 
response actions taken or requested under section 115B.17, subdI­
viSIOn 1 or 2. -----

(d) When the commissioner af,proves a voluntary response action 
plan, the commissioner may incude in the approval an acknowledg­
ment fuat, uponbcertification of completion of the response actions as 
provided in su division ~ the person suomitting the plan will 
receive the protection from liability provided under tIllS section. 

Subd. 4. [PERFORMANCE OF RESPONSE ACTIONS DOES 
NOT ASSOCIATE PERSONS WITH RELEASE.] Persons specified 
in subdivision 6 do not associate themselves with any release or 
threatened release identified in an approved VOIUnta.ra response 
action plan for the purpose Of section 115B.03, su ivision ~ 
paragraph i<:!b. as a result of performance of the response actions 
required in accorcfance with the plan and the direction of the 
commissioner. This subdivision does not apply to '" person specifled 
in subdivision 7. Nothing in th,s section relieves '" person of any 
liability for failure to exercise due care in performing '" response 
action. ---

Subd. 5. [CERTIFICATION OF COMPLETION OF RESPONSE 
ACTIONS.] (a) Response actions taken under an al£:roved voluntary 
response action plan are not completed until ~ commissioner 
certifies completion in writing. 

(b) Certification of completion of response actions taken under '" 
voluntary response action plan that does not require removal or 
remedy of all releases and threatened rereases ~ subject to compli­
ance !?y tlie owner, and the owner's successors and assigns, with the 
terms offue agreement required under subdivision ~ paragraph ~ 
clause (3). 

Subd. 6. [PERSONS PROTECTED FROM LIABILITY.] In addi­
tion to the perlin who undertakes and completes response actloii8, 
and sub~ect to ~ provisions of SUbdivision ~ the liability protection 
provide !?y this section applies to the following 1irsons when the 
commissioner issues the certificate of completion oresponse actions 
under subdivIsion 5: 

(1) the owner of the identified property, !f the owner ~ not 
responsmle for any release or threatened release Identified in the 
approved voluntary response action plan; 
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(2) "! person providing financing to the person who undertakes and 
completes the response actions, or who acquires or develops the 
identified property; and 

(3) "! successor or assign of any person to whom the liability 
protection applies. 

Subd. 7. [PERSONS NOT PROTECTED FROM LIABILITY.] The 
protection from liability provided I!.Y this section does not ~ to: 

(1) "! lerson who aggravates or contributes to "! release or threat­
ened re ease that was not remedied under an approved voluntary 
response action plan; 

(2) "! person who was responsible under sections 115B.01 to 
115B.18 for "! release or threatened release identified in the !!p:: 
proved voluntaJl. response action plan before taking an action that 
would have rna e the person subject to the protection under subdi­
vision §.z or 

(3) "! person who obtains approval of ~ voluntary response action 
plan for purposes of this section I!.Y fraud or misrepresentation, or I!.Y 
knowingly failing to disclose material information, or who knows 
that approval was so obtained before taking an action that would 
have made the person subject to the protection under subdivision 6. 

Subd. 8. [OTHER RIGHTS AND AUTHORITIES NOT AF­
FECTEDTNothing in this section affects the authority of the agency 
or commissioner to exercise any powers or duties under this chapter 
or other law with respect to any release or threatened release, or the 
right of the agency, the commissioner, or any other person to seek 
any relief available under this chapter against any party who ~ not 
subject to the liability protection provided under this section. 

Sec. 3. [115B.177] [OWNER OF REAL PROPERTY AFFECTED 
BY OFF-SITE RELEASE.] 

Subdivision 1. [DETERMINATION OR AGREEMENT BY COM­
MISSIONER.] (a) The commissioner may issue·~ written determi­
nation or enter into an agreement to take no action under sections 
115B.01 to 115B.18 against a person who owns real property subject 
to ~ release of ~ hazardous substance, or pollutant or contaminant, 
if the commissioner finds that the release originates from ~ source 
on adjacent or nearb1. real property and that the person ~ not 
otherwise responsible or the release. 

(b) A determination issued or agreement entered into under this 
section must be conditioned upon the following: 

(1) agreement I!.Y the person to allow entry upon the property to 
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the commissioner and the authorized representatives ofthe commis­
sioner to take response actions to address the release, including-in 
appropriate cases an agreement to grant easements to the state for 
that purpose; 

(2) agreement !:>y the person to avoid any interference with the 
response actions to address the release taken !:>y or at the direction 
of the agency or the commissioner, and to avoid actions that 
contribute to the release; 

(3) invalidation of the determination or agreement if the commis­
sioner receives new information Indicating that the property,owned 
!:>y the person ~ ~ source of the release or that the person ~ 
otherwise responsible for the release; and 

(4) any other condition that the commissioner deems reasonable 
and necessary to ensure that the agency and .commissioner can 
adequately respond to the release. 

Subd. 2. [SCOPE AND EFFECT OF DETERMINATION OR 
AGREEMENT.] (a) il determination issued or agreement entered 
into under this section may extend to the successors and assigns of 
the person to whom i! originaI1~ applies, if the successors and 
assigns are not otherwise responslle for the release and are bound 
!:>y the conditions in the determination or agreement. 

(b) Issuance of ~ determination or execution of an agreement 
under this section does not affect the authority of the agency or 
commissioner to take any response action under sections 115B.Ol to 
115B.18 with respect to the release subject to the determination or 
agreement, or to take administrative or judicial action under those 
sections with respect to persons not bound !:>y the determination or 
agreement. 

Sec. 4. [PROPERTY TRANSFER PROGRAM; POLLUTION CON­
TROL AGENCY; COMPLEMENT AND APPROPRIATION.] 

. Subdivision 1. [COMPLEMENT.] The complement of the pollution 
control agency is increased !:>y .. positions for the purpose of provid­
~ assistance under Minnesota Statutes, section 115B.17, subdivi­
sion .Mi. including assistance to carry out the provisions of section 1: 

tion control agency from the environmental Subd. 2. [APPROPRIATIO~N~']~$i"~"~"'~i.-is~a~p~p~roip~r~ia~te~d~to~th~e~~~ 
and compliance account for the biennium 
the purpose of providing asSIStance as 

Sec. 5. [SHORT TITLE.] 

This act may be referred to as the "land recycling act of 1992." 
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Sec. 6. [EFFECTIVE DATE; APPLICATION.] 

This act is effective the day fo.llo.wing final enactment. Sectio.n 3 
applies to. ~ determinatio.n issued o.r an agreement entered into !?Y 
the co.mmissio.ner o.fthe pollutio.n contro.l agency prio.r to. its el'leaive 
crate if the determinatio.n o.r agreement meets the requirements o.f 
that sectio.n." 

With the reco.mmendatio.n that when so. amended the bill pass and 
be re-referred to. the Co.mmittee o.n Appro.priatio.ns. 

The repo.rt was ado.pted. 

Munger fro.m the Co.mmittee o.n Enviro.nment and Natural Re­
sources to which was referred: 

H. F. No.. 1991, A bill fo.r an act relating to the environment; 
changing provisio.ns relating to. waste tires; appro.priating mo.ney; 
amending Minnesota Statutes 1990, sectio.ns 115A.90, by adding a 
subdivisio.n; 115A.908, subdivisio.n 3; 115A.912; 115A.913; and 
115A.914. 

Reported the same back with the fo.llo.wing amendments: 

Delete everything after the enacting clause and insert: 

"Sectio.n 1. Minneso.ta Statutes 1990, sectio.n 115A.90, is amended 
by adding a subdivisio.n to read: 

Subd. 2a. [AGENCY.] "Agency" means the Po.llutio.n co.ntrol 
agency. 

Sec. 2. Minnesota Statutes 1990, sectio.n 115A.908, subdivisio.n 3, 
is amended to read: 

Subd. 3. [REPEALER.] This sectio.n is repealed o.n December 31, 
tW41998. 

Sec. 3. Minneso.ta Statutes 1990, sectio.n 115A.912, is amended to 
read: 

115A.912 [WASTE TIRE MANAGEMENT.] 

Subdivisio.n 1. [PURPOSE.] Mo.ney appropriated to the eftiee 
agen'R' fo.r waste tire managemerit may he spent for elimination of 
bealt and safety hazards o.f tire dumps and co.llectio.n sites, tire 
dump abatement, co.llectio.n, management and clean up o.f waate 
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tires, regulation of permitted waste tire facilities, research and 
studies to determine the technical and economic feasibility of uses 
for tire derived products, public education on waste tire manage­
ment, and grants and loans under section 115A.913. 

Subd. 2. [PRIORITIES FOR SPENDING.] (a) The eftiee agency 
shall apply the following criteria to establish priorities for abate­
ment: ----

(1) tire dumps or collection sites determined by the eftiee agency to 
contain more than 1,000,000 tires; 

(2) abatement of fire hazard nuisances; 

(3) abatement of nuisance in densely populated areas; and 

(4) collection and clean up of waste tires including abatement of 
tire dumps. 

(b) The agency may award grants and loans only for projects that: 

(1) use waste tire derived products in the generation of new 
proauCtS; or--- -

(2) utilize the unique physical properties of waste tire derived 
products. 

In awarding c.;;ants and loans, the agency shall give priority to 
projects that ave reasonable potential to use !'. relatively !ffieater 
number of waste tires and shall give priority to projects descri ed in 
clause (1) over projectSTescribed in clause (2). 

Subd. 3. [CONTRACTS WITH COUNTIES.] The eftiee agency may 
contract with counties for the abatement of waste tire nuisances and 
may reimburse a county for up to 85 percent of the cost of abatement. 
A contract with a county for abatement of waste tire nuisances must 
incorporate a plan approved by the eftiee agency that provides for the 
removal and processing of the waste tires in a manner consistent 
with eftiee agency standards and ongoing eftiee agency abatement 
activities. A county may recover by civil action its part of abatement 
costs from the tire collector responsible for a nuisance. 

Sec. 4. Minnesota Statutes 1990, section 115A.913, is amended to 
read: 

115A.913 [WASTE TIRE PROGRAMS.] 

Subdivision 1. [LOANS AND GRANTS.] (a) The eftiee AAency may 
make loans to waste tire processing businesses for the capital costs 
of land, buildings, equipment, and other capital improvements 
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needed for the construction or betterment of waste tire processing 
facilities, and for the capital cost of equipment needed to transport 
waste tires to a waste tire processing facility. The eftiee agency may 
also make loans to businesses that use waste tire derived products in 
manufacturing processes, for the capital costs ofland, buildings, and 
equipment used in the manufacturing process. 

(b) The eftiee agency may make grants for~ 

(1) studies necessary to demonstrate the technical and economic 
feasmility of a proposed waste tire processing project, or of a 
proposed use for waste tire derived products in a manufacturing 
processi. 

(2) development of advertising and promotional materials. for 
waste tire derived products; 

(3) business development activities relating to waste tire derived 
products; and 

(4) obtaining patents for waste tire derived products. 

A grant may not exceed $gQ,QQQ $50,000 and may not exceed 75 
percent of the costs of a study the funded pr~ect. A grant agreement 
entered into ~ the agency may include, w ere appropriate, prri­
sions aliowing the state to receive a portion of the royalties or ot er 
revenues generated ~ ~ waste tire derived product. 

Subd. 1a. [APPROPRIATION; REVOLVING ACCOUNT.) All p!!y: 
ments otprincipal and interest on loans made under this section 
must be deposited in the state treasury and creaITed to ~ special 
account. Mone~ the account is appropriated to the agency to make 
loans under su lvision 1. 

Subd. 2. [COLLECTION AND TRANSPORTATION.) The eftiee 
agency may make grants to local government units for the cost of 
establishing waste tire collection sites. Grants may be used for the 
capital costs of land, structures, and equipment needed to establish 
waste tire collection sites, and to collect and transport waste tires. A 
grant may not exceed 50 percent of the cost to a local government 
unit to establish a waste tire collection site. 

Subd. 3. [FEASIBILITY STUDIES.) The eftiee agency may con­
duct research and studies to determine the technical and economic 
feasibility and environmental impacts of uses for waste tire derived 
products. 

Subd. 4. [PUBLIC EDUCATION.) The eftiee agency may conduct 
a program to inform the public about proper handling and opportu­
nities for processing of waste tires consistent with section 115A.072. 
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Subd. 5. [REPORT.] By November 15 of each year, the efiiee agency 
shall prepare and submit to the legislative commission on waste 
management a progress report of the af!iee's agency's operations and 
activities under sections 115A.90 to 115A.914. 

Sec. 5. Minnesota Statutes 1990, section 115A.914, is amended to 
read: 

115A.914 [ADMINISTRATION; COUNTY PLANNING AND OR­
DINANCES.] 

Subdivision 1. [REGULATORY AND ENFORCEMENT POW­
ERS.] For purposes of implementing and enforcing the waste tire 
programs in sections 115A.90 to 115A.914, the efiiee agency may 
exercise the regulatory and enforcement powers of the agency under 
chapters 115 and 116. 

Subd. 2. [OFFICE AGENCY RULES.] Theefiiee agency shall 
adopt rules for administration of waste tire collector and processor 
permits, waste tire nuisance abatement, and waste tire collection. 

Subd. 3. [COUNTY PLANNING; ORDINANCES.] Counties shall 
include collection and processing of waste tires in the solid waste 
management plan prepared under sections 115A.42 to 115A.46 and 
shall adopt ordinances under sections 400.16 and 473.811 for man­
agement of waste tires that embody, but may be more restrictive 
than, efiiee agency rules. 

Sec. 6. [APPROPRIATION.] 

$ ........ is appropriated from the = fund to the commissioner of 
transportation for the project described in Laws 1991, chapter 254, 
article !, section !!. subdivision 11. paragraph (b). 

Sec. 7. [REPEALER.] 

Minnesota Statutes 1990, section 115A.913, subdivision 1, is 
repealed. 

Sec. 8. [EFFECTIVE DATE.] 

Sections! to Q are effective the day following final enactment. 
Section 6 is eliective July!, 1992." 

Delete the title and insert: 

"A bill for an act relating to the environment; changing provisions 
relating to waste tires; appropriating money; amending Minnesota 
Statutes 1990, sections 115A.90, by adding a subdivision; 115A.908, 
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subdivision 3; 115A.912; 115A.913; and 115A.914; repealing Min­
nesota Statutes 1990, section 115A.913, subdivision 3." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Osthoff from the Committee on General Legislation, Veterans 
Affairs and Gaming to which was referred: 

H. F. No. 2043, A bill for an act relating to commerce; consumer 
protection; regulating the sale of dogs and cats by pet dealers; 
prescribing penalties; providing remedies; proposing coding for new 
law in Minnesota Statutes, chapter 325F. 

Reported the same back with the following amendments: 

Page 2, line 1, after "condition" insert "which would impair the 
health or function of the animal" ---- -

Page 2, line 20, delete "problems" and insert "problem" 

Page 3, line 17, delete "ill" and after "animal" insert "with !! 
health problem" 

Page 3, line 33, delete "is ill due to a disease" and insert "has a 
health problem" - - -- - - -- -

Page 4, line 4, delete "disease" and insert "health problem" 

Page 4, line 12, delete "illness" and insert "!!, health problem" and 
,delete the second "the" 

Page 4, line 31, delete "exposure to" and insert "a" and after 
"disease" insert "contracted" 

Page 5, line 10, delete "initial" and delete "but shall have the" and 
insert "or autopsy. The ~ dealer has '!" - ------

Page 5, line 11, delete "unless" and insert "if" and after" is" insert 
"not" --- - -

Page 6, after line 32, insert: 

"Sec. 4. [EFFECTIVE DATE.] 
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This act is effective December 1., 1992." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

McEachern from the Committee on Education to which was 
referred: 

H. F. No. 2121, A bill for an act relating to education; making 
technical changes on programs administered by the department of 
education; amending Minnesota Statutes 1990, sections 121.935, by 
adding a subdivision; 123.35, by adding a subdivision; 124A.22, by 
adding subdivisions; 124A.23, subdivision 3; 124A.26, subdivision 2; 
and 275.125, by adding a subdivision; Minnesota Statutes 1991 
Supplement, sections 120.17, subdivision 7a; 124.155, subdivision 2; 
124.19, subdivision 1; 124.2727, subdivision 6; 124A.03, subdivision 
2; 124A.23, subdivision 4; and 124A.24; Laws 1991, chapter 265, 
articles 7, section 37, subdivision 6; and 9, section 76; repealing 
Minnesota Statutes 1990, section 124A.23, subdivision 2a; Minne­
sota Statutes 1991 Supplement, sections 121.935, subdivision 7; 
123.35, subdivision 19; and 124.646, subdivision 2; Laws 1991, 
chapter 265, articles 2, section 18; 3, section 36; 5, section 17; and 6, 
section 60. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"ARTICLE 1 

GENERAL EDUCATION 

Section 1. Minnesota Statutes 1991 Supplement, section 121.904, 
subdivision 4a, is amended to read: 

Subd. 4a. [LEVY RECOGNITION.] (a) "School district tax settle­
ment revenue" means the current, delinquent, and manufactured 
home property tax receipts collected by the county and distributed to 
the school district, including distributions made pursuant to section 
279.37, subdivision 7, and excluding the amount levied pursuant to 
sections 124.2721, subdivision 3; 124.575, subdivision 3; and 
275.125, subdivision 9a; and Laws 1976, chapter 20, section 4. 

(b) In June of each year, the school district shall recognize as 
revenue, in the fund for which the levy was made, the lesser of: 



83rd Day] TuESDAY, MARCH 24, 1992 10461 

(1) the May, June> and July school district tax settlement revenue 
received in that calendar year; or 

(2) the sum of the state aids and credits enumerated in section 
124.155, subdivision 2, which are for the fiscal year payable in that 
fiscal year plus ~ an amount equal to the levy recognized ~ 
revenue in June of the prior year plus 50.0 percent of the amount of 
the levy certified in the prior calendar year according to section 
124A.03, subdivision 2, plus or minus auditor's adjustments, not 
including levy portions that are assumed by the state; or 

(3) ~ 50.0 percent ofthe amount of the levy certified in the prior 
calendar year, plus or minus auditor's adjustments, not including 
levy portions that are assumed by the state, which remains after 
subtracting, by fund, the amounts levied for the following purposes: 

(i) reducing or eliminating projected deficits in the reserved fund 
balance accounts for unemployment insurance and bus purchases; 

(ii) statutory operating debt pursuant to section 275.125, subdivi­
sion 9a, and Laws 1976, chapter 20, section 4; and 

(iii) retirement and severance pay pursuant to sections 124.2725, 
subdivision 15, 124.4945, and 275.125, subdivisions 4 and 6a, and 
Laws 1975, chapter 261, section 4; and 

(iv) amounts levied for bonds issued and interest thereon, amounts 
levied for debt service loans and capital loans, amounts levied for 
down payments under section 124.82, subdivision 3, and amounts 
levied pursuant to section 275.125, subdivision 14a. 

(c) In July of each year, the school district shall recognize as 
revenue that portion of the school district tax settlement revenue 
received in that calendar year and not recognized as revenue for the 
previous fiscal year pursuant to clause (b). 

(d) All other school district tax settlement revenue shall be 
recognized as revenue in the fiscal year of the settlement. Portions of 
the school district levy assumed by the state, including prior year 
adjustments and the amount to fund the school portion of the 
reimbursement made pursuant to section 273.425, shall be recog­
nized as revenue in the fiscal year beginning in the calendar year for 
which the levy is payable. 

Sec. 2. Minnesota Statutes 1991 Supplement, section 121.904, 
subdivision 4e, is amended to read: 

Subd. 4e. [COOPERATION LEVY RECOGNITION.] (a) A cooper­
ative district is a district or cooperative that receives revenue 
according to section 124.2721 or 124.575. 
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(b) In June of each year, the cooperative district shall recognize as 
revenue, in the fund for which the levy was made, the lesser of: 

(1) the sum of the state aids and credits enumerated in section 
124.155, subdivision 2, that are for the fiscal year payable in that 
fiscal year plus an amount equal to the levy recognized as revenue in 
June of the prior year; or 

(2) ~ 50.0 percent of the difference between 

(i) the sum of the amount of levies certified in the prior year 
according to sections 124.2721, subdivision 3, and 124.575, subdivi­
sion 3; and 

(ii) the amount of tPQHsitieH homestead and agricultural credit aid 
paid to the cooperative unit according to section 273.1392 for the 
fiscal year to which the levy is attributable. 

Sec. 3. Minnesota Statutes 1990, section 122.531, subdivision 2, is 
amended to read: 

Subd. 2. [VOLUNTARY DISSOLUTION: REFERENDUM -bE¥­
lES REVENUE.] As of the effective date of the voluntary dissolution 
of a district and its attachment to one or more existing distriCts 
pursuant to section 122.22, the authorization for all referendum 
le¥ies revenues previously approved by the voters of all affected 
districts for those districts pursuant to section 124A.03, subdivision 
2, or its predecessor provision, is canceled. However, if all of the 
territory of any independent district is included in the enlarged 
district, and if the adjusted net tax capacity of taxable property in 
that territory comprises 90 percent or more of the adjusted net tax 
capacity of all taxable property in an enlarged district, ~ aea..I sf 
the 8BlaFged elistFiet fflay le¥y the iBeFeased am-eHst district's 
referendum revenue equals the net tax capacity rate previously 
approved by a referendum in the preexisting independent district 
"fl9H aU ta"aele ".e"e~¥ times the previous Yi':;s net tax capacitv 
in the enlarged district. Any new referendum revenue shall!le 
.e~iHeei authorized only after approval is granted by the voters of 
the entire enlarged district in an election pursuant to section 
124A.03, subdivision 2. 

Sec. 4. Minnesota Statutes 1990, section 122.531, subdivision 2a, 
is amended to read: 

Subd. 2a. [CONSOLIDATION; MAXIMUM AUTHORIZED REF­
ERENDUM :bEVIES REVENUES.] As of the effective date of a 
consolidation pursuant to section 122.23, if the plan for consolida­
tion so provides, or if the plan for consolidation makes no provision 
concerning referendum le¥ies revenues, the authorization for all 
referendum le¥ies revenues previously approved by the voters of all 
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affected districts for those districts pursuant to section 124A.03, 
subdivision 2, or its predecessor provision shall be recalculated as 
provided in this subdivision. The referendum levy revenue authori­
zation for the newly created district shall be the IGeaI net tax 
capacity rate that would raise an amount equal to the combined 
dollar amount of the referendum levies revenues authorized by each 
of the component districts for the year preceding the consolidation, 
unless the referendum levy revenue authorization of the newly 
created district is subsequently modified pursuant to section 
124A.03, subdivision 2. If the referendum levy revenue authoriza­
tions for each of the component districts were limited to a specified 
number of years, the referendum levy revenue authorization for the 
newly created district shall continue for a period of time equal to the 
longest period authorized for any component district. If the referen­
dum levy revenue authorization of any component district is not 
limited to a specified number of years, the referendum levy revenue 
authorization for the newly created district shall not be limited to a 
specified number of years. 

Sec: 5. Minnesota Statutes 1990, section 122.531, subdivision 2b, 
is amended to read: 

Subd. 2b. [ALTERNATIVE METHOD.] As of the effective date of 
a consolidation pursuant to section 122.23, if the plan for consoli­
dation so provides, the authorization for all referendum levies 
revenues previously approved by the voters of all affected districts 
for those districts pursuant to section 124A.03, subdivision 2, or its 
predecessor provision shall be combined as provided in this subdi­
vision. The referendum levy revenue authorization for the newly 
created district may be any Iooal net tax capacity rate provided in 
the plan for consolidation, but may not exceed the Iooal net tax 
capacity rate that would raise an amount equal to the combined 
dollar amount of the referendum levies revenues authorized by each 
of the component districts for the year preceding the consolidation. 
If the referendum levy revenue authorizations for each of the 
component districts were limited to a specified number of years, the 
referendum levy revenue authorization for the newly created district 
shall continue for a period of time equal to the longest period 
authorized for. any component district. If the referendum levy 
revenue authorization of any component district is not limited to a 
specified number of years, the referendum levy revenue authoriza­
tion for the newly created district shall not be limited to a specified 
number of years. The referendum levy revenue authorization for the 
newly created district may be modified pursuant to section 124A.03, 
subdivision 2. 

Sec, 6. Minnesota Statutes 1991 Supplement, section 124.155, 
subdivision 2, is amended to read: 

Subd. 2. [ADJUSTMENT TO AIDS.] (a) The amount specified in 
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subdivision 1 shall be used to adjust the following state aids and 
credits in the order listed: 

w (1) general education aid authorized in sections 124A.23 and 
124B.20; 

\hl (2) secondary vocational aid authorized in section 124.573; 

Ie} (3) special education aid authorized in section 124.32; 

\d} (4) secondary vocational aid for handicapped children autho­
rized in section 124.574; 

W (5) aid for pupils of limited English proficiency authorized in 
sectiOnI24.273; 

W (6) transportation aid authorized in section 124.225; 

\g} (7) community education programs aid authorized in section 
124.2713; 

\hl (8) adult education aid authorized in section 124.26; 

W (9) early childhood family education aid authorized in section 
124.2711; 

ljj (10) capital expenditure aid authorized in sections 124.243, 
124.244, and 124.83; 

~ (11) education district aid according to section 124.2721; 

ffi (12) secondary vocational cooperative aid according to section 
124.575; 

{m} (13) assurance of mastery aid according to section 124.311; 

W (14) individual learning and development aid according to 
section 124.331; 

W (15) homestead credit under section 273.13 for taxes payable in 
1989 and additional homestead and agricultural credit guarantee 
under section 273.1398, subdivision 5, for taxes payable in 1990 and 
thereafter; 

W (16) agricultural credit under section 273.132 for taxes payable 
in 1989 and additional homestead and agricultural credit guarantee 
under section 273.1398, subdivision 5, for taxes payable in 1990 and 
thereafter; 
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W (17) homestead and agricultural credit aid and disparity 
reduction aid authorized in section 273.1398, subdivision 2; aB<I 

W (18) attached machinery aid authorized in section 273.138, 
subdivision 32 and 

(19) alternative delivery aid authorized in section 124.322. 

(b) The commissioner of education shall schedule the timing of the 
adjustments to state aids and credits specified in subdivision 1, as 
close to the end of the fiscal year as possible. 

Sec. 7. [124.197] [SHORT-TERM BORROWING COST REIM­
BURSEMENT AID.] 

Subdivision 1. [FROM 1993 AND THEREAFTER.] Beginnin~ in 
fiscal year

h 
1993, the commissioner of education shall E!!Y ai to 

eligible sc 001 districts to reimburse them for costs of short-term 
borrowing. 

Subd. 2. [DOCUMENTATION.] Short-term borrowing cost reim­
bursement aid shall only be paid to a school district providing 
documentation to the commissioner of education demonstrating that 
it engaged in short-term borrowi¥l: during the fiscal year for which 
!! is requesting reimbursement. ~ commissioner shall determine 
and define specific data that districts must provide and establish the 
due date for submission. Any district not submitting required data 
!>.Y the due date will be excluded from the aid calculations for that 
year. 

Subd. 3. [DEFINITION.] For purposes of this section, "cash need" 
equals the difference between estimated cumulative expeiiaitures 
and estimated cumulative receipts calculated in !! manner consis­
tent with sections 124.155 and 124.195, less The amount of cash 
balanCe!Ietermined according to section 124.196. 

Subd. 4. [COMPUTATION.] The maximum short-term borrowing 
costrermbursement aid for !! fiscal year shall be the smaller of: 

(1) documented short-term borrowing costs; or 

(2) the sum of the products of: 

(i) a semimonthly short-term borrowing interest rate estimated !>.y 
the commissioner of finance, times 

(ii) the positive semimonthly differences between: 

(a) the cash need estimated in a manner consistent with sections 
124.155 and i2IT95, assuming -the revenue recognition percent 
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specified in section 121.904, subdivisions 4a and .:'k" ~ 50 percent; 
and the schedules and criteria for aid and credit payments in section 
124.195; and 

(b) the cash need estimated in a manner consistent with sections 
124.155' and 124.195, assuming-the revenue recognition percent 
saicified in section 121.904, subdivision ~ ~ 37 percent; the 
s edules and criteria for aid and credit payments in section 
124.195. The cash need calculations required 'for determining the 
short-term borrowing cost reimbursement aid are to be based on tlle 
data used in accordance with the state aid payment calculations 
required !>.y. section 124.195 for the May 30 payment period. The 
commissioner of education may adjust the May 30 data for updated 
infonnation as ~ appropriate. 

Subd. 5. [PAYMENT.) The short-term borrowin cost reimburse­
ment aid shall be paid in full to eligible istricts on or before June 
30 of each fiscal year. 

Subd. 6. [APPROPRIATION.) There ~ annually appropriated to 
the commissioner of education the amount needed to E!lY short-term 
borrowing cost reimbursement aid as established in this section. 

Sec. 8. Minnesota Statutes 1990, section 124.73, subdivision 1, is 
amended to read: 

Subdivision 1. The board of any school district may borrow money 
upon negotiable tax anticipation certificates of indebtedness, in the 
manner and subject to the limitations set forth in sections 124.71 to 
124.76, for the purpose of anticipating general taxes theretofore 
levied by the district for school purposes, but the aggregate of such 
borrowing under this subdivision shall never exceed ali 75 percent of 
such taxes which are due and payable in the calendar year, and as to 
which taxes no penalty for nonpayment or delinquency has attached. 
In determining the amount of taxes due and payable in the calendar 
year, any amounts paid by the state to replace such taxes, whether 
paid in that calendar year or not, shall be included. 

Sec. 9. Minnesota Statutes 1991 Supplement, se~tion 124A.03, 
subdivision Ie, is amended to read: 

Subd. 1c. [REFERENDUM ALLOWANCE LIMIT.) Notwithstand­
ing subdivision 1b, a district's referendum allowance must not 
exceed the greater of: 

(1) the district's referendum allowance for fiscal year 1992; or 

(2) ga 30 percent of the formula allowance for that fiscal year. 
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Sec. 10. Minnesota Statutes 1991 Supplement, section 124A.03, 
subdivision 2, is amended to read: 

Subd. 2. [REFERENDUM REVENUE.) (a) The revenue autho­
rized by section 124A.22, subdivision I,may be increased in the 
amount approved by the voters of the district at a referendum called 
for the purpose. The referendum may be called by the school board or 
shall be called by the school board upon written petition of qualified 
voters of the district. Unless the referendum is conducted by mail 
under paragraph (g), the referendum must be held on the first 
Tuesday after the first Monday in November. The ballot shall state 
the maximum amount of the increased revenue per actual pupil 
unit, the estimated J>ej; referendum tax .""aeity rate as .!Ie percentage 
of market value in the first year it is to be levied, and that the 
revenue shaIrbe used to finance school operations. The ballot may 
state that existing referendum levy authority is expiring. In this 
case, the ballot may also compare the proposed levy authority to the 
existing expiring referendum levy authority, and express the pro­
posed increase as the amount, if any, over the expiring referendum 
levy authority. The ballot shall designate the specific number of 
years, not to exceed five, for which the referendum authorization 
shall apply. The ballot may contain a textual portion with the 
information required in this subdivision and a question stating 
substantially the following: 

"Shall the increase in the revenue proposed by (petition to) the 
board of ......... , School District No ... , be approved?" . 

If approved, an amount equal to the approved revenue per actual 
pupil unit times the actual pupil units for the school year beginning 
in the year after the levy is certified shall be authorized for 
certification for the number of years approved, if applicable, or until 
revoked or reduced by the voters of the district at a subsequent 
referendum. 

(b) The school board shall prepare and deliver by first class mail at 
least 15 days but no more than 30 days prior to the day of the 
referendum to each taxpayer at the address listed on the school 
district's current year's assessment roll, a notice of the referendum 
and the proposed revenue increase. For the purpose of giving mailed 
notice under this subdivision, owners shall be those shown to be 
owners on the records of the county auditor or, in any county where 
tax statements are mailed by the county treasurer, on the records of 
the county treasurer. Every property owner whose name does not 
appear on the records of the county auditor or the county treasurer 
shall be deemed to have waived this mailed notice unless the owner 
hasrequested in writing that the county auditor or county treasurer, 
as the case may be, include the name on the records forthis purpose. 
The notice must project the anticipated amount of tax increase in 
annual dollars and annual percentage for typical residential home-
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steads, agricultural homesteads, apartments, aud commercial-in­
dustrial property within the school district. 

The notice for a referendum may state that an existing referen­
dum levy is expiring and project the anticipated amount of increase 
over the existing referendum levy, if any, in annual dollars and 
annual percentage for typical residential homesteads, agricultural 
homesteads, apartments, and commercial-industrial property 
within the school district. 

The notice must include the following statement: "Passage of this 
referendum will result in an increase in your property taxes." 

(c) A referendum on the question of revoking or reducing the 
increased revenue amount authorized pursuant to paragraph (a) 
may be called by the school board and shall be called by the school 
board upon the written petition of qualified voters of the district. A 
referendum to revoke or reduce the levy amount must be based upon 
the dollar amount, local tax rate, or amount per actual pupil unit, 
that was stated to be the basis for the initial authorization. Revenue 
approved by the voters of the district pursuant to paragraph (a) must 
be received at least once before it is subject to a referendum on its 
revocation or reduction for subsequent years. Only one revocation or 
reduction referendum may be held to revoke or reduce referendum 
revenue for any specific year and for years thereafter. 

(d) A petition authorized by paragraph (a) odc) shall be effective 
if signed by a number of qualified voters in excess of 15 percent of 
the registered voters of the school district on the day the petition is 
filed with the school board. A referendum invoked by petition shall 
be held on the date specified in paragraph (a). 

(e) The approval of 50 percent plus one of those voting on the 
question is required to pass a referendum authorized by this subdi­
vision. 

(D At least 15 days prior to the day of the referendum, the district 
shall submit a copy of the notice required under paragraph (b) to the 
commissioner of education. Within 15 days after the results of the 
referendum have been certified by the school board, or in the case of 
a recount, the certification of the results of the recount by the 
canvassing board, the district shall notify the commissioner of 
education of the results of the referendum. 

(g) Any referendum under this section held on a day other than the 
first Tuesday after the first Monday in November must be conducted 
by mail in accordance with section 204B.46. Notwithstanding para­
graph (b) to the contrary, in the case of a referendum conducted by 
mail under this paragraph, the notice required by paragraph (b) 
shall be prepared and delivered by first class mail at least 20 days 
before the referendum. 
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Sec. 11. Minnesota Statutes 1991 Supplement, section 124A.03, 
subdivision 2a, is amended to read: 

Subd. 2a. [SCHOOL REFERENDUM LEVY; MARKET VALUE.] 
Notwithstanding the provisions of subdivision 2, a school referen­
dum levy approved after November 1, 1992, for taxes payable in 1993 
and thereafter, shall be levied against the market value of all 
taxable property. Any referendum levy amount subject to the 
requirements of this subdivision shall be certified separately to the 
county auditor under section 275.07. 

'I'he Ballet shaU ~ tI>e JBMB"""JB ama>lRt ef tI>e iRereaselilevy 
as a I'ereeRt;age ef market 'II>I<le, tI>e ama>lm thai; will be ffiise<I ~ 
thai; HeW seBool refereRII>lm tao. ~ iR tI>e fiIm yeaF it is t& be levieG, 
aR<I thai; tI>e HeW seBool refereRllam tao. ~ shaU be usea t& HRaRee 
sehaeJ. 9peFatisBs. 

If al'I'ra'fe!l, tI>e amaaRt I'ra fillell ~ tI>e HeW seBool refereRII>lm 
tao. ~ 8!ll'liell t& tI>e market vaIae fep tI>e yeaF I'reeelliRg tI>e yeaF 
Ute levy is eertitieel, shall be 8atRsFi!2led feF eeAiitieatisB fap .the 
R>lmeeF ef yeaF8 al'I'F."",II, H al'I'lieaele, 9F umiI Fe'fal,ell 9F rellaeell 
By the ~ ef ihe distFiet at a SlI9S8f1U8Bt Fet'eF8ndulB. 

All other provisions of subdivision 2 that do not conflict with this 
subdivision shall apply to referendum levies under this subdivision. 

Sec. 12. Minnesota Statutes 1991 Supplement, section 124A.03, is 
amended by adding a subdivision to read: 

Subd. 2b. [REFERENDUM DATE.] In addition to the referenda 
aliOWe<Tin subdivision ~ clause!gl, the commissioner may authorize 
!! referendum for !! differentaay. 

(a) The commissioner may faant authority to !! district to hold !! 
refureMum on !! different ~ based on tile following district 
characteristics: 

(1) the district is in statutory 0Trrati~ debt and has an approved 
plan or has receivenan extension ,"om t e department to file!! plan 
to eliminate the statutory operatingaebtj or 

(2) the district referendu~Jll? authority expires in the coming 
year or has !! documented h hip. 

(b) The commissioner must approve, deny, or modify each district's 
request for !! referendum ~ on !! different day within 60 days of 
recelvmg the request from!! district. 

Sec. 13. Minnesota Statutes 1990, section 124A.22, is amended by 
adding a subdivision to read: 
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Subd. 8a. [SUPPLEMENTAL LEVY.l To obtain supplemental 
reVenUe, adistrict may lev~ an amount not more than tile product of 
its supplemental revenue or the sChool year times the lesser of one 
or the ratio of its generaiediiCaflOilJevy to Its generare.r.i.catloii 
revenue. excludinQ training and experIence revenue and supplemen­
tal revenue, for ~ same year. 

Sec. 14. Minnesota Statutes 1990, section 124A.22, is amended by 
adding a subdivision to read: 

Subd. 8b. [SUPPLEMENTAL AID.l ~ district's supplemental aid 
equals *' sU\'iplemental revenue minus its supplemental ~ times 
the ratIo of ~ actual amount levied to the permitted levy. 

Sec. 15. Minnesota Statutes 1991 Supplement, section 124A.23, 
subdivision I, is amended to read: . 

Subdivision 1. [GENERAL EDUCATlON TAX RATE.] The com­
missioner of revenue shall establish the general education tax rate 
and certify it to the commissioner of education by July 1 of each year 
for levies payable in the following year. The general edllcation tax 
capacity rate shall be a rate, rounded up to the nearest tenth of a 
percent, that, when applied to the adjusted net tax capacity for all 
districts, raises the amount specified in this subdivision. The gen­
eral education tax rate shall be the rate that raises $916,000,000 for 
fiscal year 1993 and $9(;1,81111,111111 $975,800,000 for fiscal year 1994 
and later fiscal years. The general e<lucation tax rate certified by the 
commissioner of revenue may not be changed due to changes or 
corrections made to a district's adjusted net tax capacity after the 
tax rate has been certified. 

Sec. 16. Minnesota Statutes 1990, section 124A.23, subdivision 3, 
is amended to read: 

Subd. 3. [GENERAL EDUCATION LEVY; DISTRICTS OFF THE 
FORMULA.] If the amount of the general education levy for a 
district exceeds the district's general education revenue, excluding 
training and experience revenue and supplemental revenue, the 
amount of the general education levy shall be limited to the 
following: 

(1) the district's general education revenue, excluding training 
and experience revenue and supplemental revenue; plus 

(2) the amount of the aid reduction for the same school year 
according to section 124A.24; minus 

(3) payments made for the same school year according to section 
124A.035, subdivision 4. 
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For purposes of statutory cross-reference, a levy made according to 
this subdivision shall be construed to be the levy made according to 
subdivision 2. 

Sec. 17. Minnesota Statutes 1991 Supplement, section 124A.23, 
subdivision 4, is amended to read: 

Subd. 4. [GENERAL EDUCATION AID.] A district's general 
education aid is the sum of the following amounts: 

(1) the product of (i) the difference between the general education 
revenue, excludingtraining and experience revenue and supplemen­
tal revenUe, and the general education levy, times (ii) the ratio of the 
actual amount levied to the permitted levy; 

(2) the flF.dust sf @ the dilfeFeuee "'etweeu the ."flflleHleutal 
Fe'}eu". au<i the ."flflleHleutalle¥3'; times {ill the mtie sf the aeWal 
aHl."ut le¥ied te the flePBIitted ~ training and experience aid 
according to section 124A.22, subdivision 4b; 

(3) supplemental aid according to section 1&; 

(4) shared time aid according to section 124A.02, subdivision 21; 
ana 

W (5) referendum aid according to section 124A.03. 

Sec. 18. Minnesota Statutes 1991 Supplement, section 124A.24, is 
amended to read: 

124A.24 [GENERAL EDUCATION LEVY EQUITY.] 

If a district's general education levy is determined according to 
section 124A.23, subdivision 3, an amount must be deducted from 
state aid authorized in this chapter and chapters 124 and 124B, 
receivable for the same school year, and from other state payments 
receivable for the same school year authorized in chapter 273. The 
aid in section 124.646 must not be reduced. 

The amount of the deduction equals the difference between: 

(1) the general education tax rate, according to section 124A.23, 
times the district's adjusted net tax capacity used to determine the 
general education aid for the same school year; and 

(2) the district's general education revenue, excluding training 
and experience revenue and supplemental revenue, for the same 
school year, according to section 124A.22. 
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However, for fiscal year 1992, the amount of the deduction shall be 
four-sixths of the difference between clauses (1) and (2); and for fiscal 
year 1993, the amount of the deduction shall be five-sixths of the 
difference between clauses (1) and (2). 

Sec. 19. Minnesota Statutes 1991 Supplement, section 124A.26, 
subdivision 1, is amended to read: 

Subdivision 1. [REVENUE REDUCTION.] A district's general 
education revenue for a school year shall be reduced if the estimated 
net unappropriated operating fund balance as of June 30 in the prior 
school year exceeds $900 20 ~ercent of the formula allowance under 
section 124A.22,subdivisWn ~ times the1'und balance pupil umts in 
the prior year. For purposes of this subdivision aBly and section 
124.243, subdivision ~, fund balance pupil units means the number 
of resident pupil units in average daily membership, including 
shared time pupils, according to section 124A.02, subdivision 20, 
plus 

(1) pupils attending the district for which general education aid 
adjustments are made according to section 124A.036, subdivision 5; 
minus 

(2) the sum of the resident pupils attending' other districts for 
which general education aid adjustments are made according to 
section 124A.036, subdivision 5, plus pupils for whom payment is 
made according to section 126.22, subdivision 8, or 126.23. The 
amount of the reduction shall equal the lesser of: 

(1) the amount of the excess, or 

(2) $150 times the actual pupil units for the school year. 

The final adjustment payments made under section 124.195, 
subdivision 6, must be adjusted to reflect actual net operating fund 
balances as of June 30 of the prior school year. 

Sec. 20. Minnesota Statutes 1990, section 124A.26, is amended by 
adding a subdivision to read: 

Subd. 1a. [ALTERNATIVE REDUCTION CALCULATION.] For 
anY<ITStrlCf where the ratio of (1) the number of non public studentS 
ag(s li. to lli according to the report required under section 120.102, 
to ~ the total number o1resldents in the rustna ages Q to 18 as 
counteTacCOrding to the annual fall sChool census is greater than 40 
percent, the district's net unappropriated operating fund balance tOr 
that ~ for the purpose of calculating the fund balance reduction 
under this section ~ equal to the sum oi'the district's net unappro­
furiated1'ilnd balance In the generaVransportation, anaTood service 

nds. 
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Sec. 21. Minnesota Statutes 1990, section 124A.26, subdivision 2, 
is amended to read: 

Subd. 2. [LEVY REDUCTION.] If a district's general education 
revenue is reduced, the general education levy shall be reduced by 
the following amount: 

(1) the reduction specified in subdivision 1, times 

(2) the lesser of one or the ratio of the district's general education 
levy to its general education revenue, excluding training and expe­
rience revenue and supplemental revenue. 

Sec. 22. Minnesota Statutes 1991 Supplement, section 124A.29, 
subdivision 1, is amended to read: 

Subdivision 1. [STAFF DEVELOPMENT AND PARENTAL IN­
VOLVEMENT PROGRAMS.] (a) Of a district's basic revenue under 
section 124A.22, subdivision 2, an amount equal to $15 times the 
number of actual pupil units shall be reserved and may be used only 
to provide staff time for peel' Fe¥iew <H><ieP seetiea ~ .,., ~ 
.,., staff development programs m", including outcome-based educa­
tion, aeseF<iiag tG under section 126.70, subdivisions 1 and 2a. Statr 
develeflmeat Fe¥e~ be used eaIy m" staff time m" peel' Fe¥iew 
.,., e"teeme based ed"eatiea aetivities. The school board shall deter­
mine the staff development activities to provide, the manner in 
which they will be provided, and the extent to which other local 
funds may be used to supplement staff development activities tBat 
imfllemeat enteeme based edneatien. 

(b) Of a district's basic revenue under section 124A.22, subdivision 
2, an amount equal to $5 times the number of actual pupil units 
must be reserved and may be used only to provide parental involve­
ment programs that implement section 124C.61. ~ district may use 
!!12 to $1 of the $5 times the number of actual .P!!P!! units fur 
promoting parental involvement in the PER process. 

Sec. 23. Minnesota Statutes 1991 Supplement, section 126.70, is 
amended to read: 

126.70 [STAFF DEVELOPMENT PLAN.] 

Subdivision 1. [ELIGIBILITY FOR REVENUE.] A school board 
may use the revenue authorized in section 124A.29 m" staff time m" 
peel' Fe¥iew <H><ieP seetien ~ .,., 128.17, .,., if it establishes an 
enteeme based a staff development advisory committee and adopts a 
staff development plan en enteeme based edneatien aeeeFding tG 
under this subdivision. A majority of the advisory committee must 
be teachers representing various grade levels and subject areas. The 
advisory committee must also include parents and administrators. 
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The advisory committee shall develop a staff development plan 
eeataiaiag I'Fel'esed euteeme eased edueatiea aetivities aR<l that 
includes related expenditures and shall submit the plan to the 
school board. If the school board approves the plan, the district may 
use the staff development revenue authorized in section 124A.29. 
Gej>ies sf al'l'Fe"ed f'laHs must be submitted te tile eemmissieaeF. 
Districts must submit approved plans to the commissioner. 

Subd. 2. [CONTENTS OF THE PLAN.] The plan may include: 

(1) procedures the district will use to analyze euteeme eased 
education needs; 

(2) iateg<atiea methods for integrating education needs with 
in-service and curricular efforts already in progress; 

(3) education goals te be aeaie>,'ed and the means to be used 
achieve the goals; and 

(4) procedures for evaluating progress toward meeting education 
needs and goals. 

Subd. 2a. [PERMITTED USES.] A school board may approve a 
plan to accomplish any of the following purposes: 

(1) foster readiness for euteeme eased edueatiea Il:Y iaeFeasiag 
kae'llJedge aR<l uadeFstaadiag sf aR<l eemmitmeat te eHteeme eased 
eaHeatiea learning; 

(2) develop programs based on principles and strategies of out­
come-based education, as defined in section 126.661, subdivision 1; 

(3) facilitate organizational changes by enabling a site-based team 
composed of~~pupilsi~ ~parents, -school personnel, ~and community 
members to address pupils' needs thFe .. gh e .. teeme based edHeatiea; 

® (4) develop programs to increase pupils' educational progress 
by developing appropriate outcomes and personal learning f'laHs 
goals and by encouraging pupils and their parents to assume 
responsibility for their education; 

(4} (5) design and develop " .. teeme eased edHeatiea programs 
containing various instructional opportunities that recognize pupils' 
individual needs and utilize family and community resources; 

W (6) evaluate the effectiveness of eHteeme based education 
policieS;- processes, and products through appropriate evaluation 
procedures that include multiple criteria and indicators; aR<l 
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00 (7) provide staff time for peer review of probationary, continu­
ing contract, and nonprobationary teachers; and 

(8) create educational change and continuous improvement 
through1iiTIiatives that increase knowledge, understanding, and 
commitment to ensuring learning success. 

Sec. 24. Minnesota Statutes 1990, section 275.125, is amended by 
adding a subdivision to read: 

Subd. 23. [LEVY ADJUSTMENT FOR LAW CHANGES.] When­
ever ~ Change in law changes the levy authority for ~ school dlstnCi 
or an intermediate school district for ~ fiscal ~ear after the levy for 
that fiscal year has been certified !!.Y the istrict under section 
275.07, the department of education snarl ad~ust the next levy 
certified !!.Y the district !!.Y the amount of t e change in leJ;Y 
authority for that fiscal year resulting from tnechange. Notwi -
standing section 121.904, the entire amount of the ~ adjustment 
must be recognized as revenue in the fiscal year the levy ~ certified

J if sufficient levy resources are avaualiIeunder generally accepte 
accountin principles in the district fund where the adjustment is to 
occur. choor districts thai do not have-surITcient levy resources 
avaITable in the fund where the adJUstment ~ to occur shaH 
recognize in the fiscal yeab the lry is certified an amount equal to 
the levy resources availa w.T e remaining adjustment amount 
shal be recognized as revenue in the fiscal year after the levy ~ 
certified. 

Sec. 25. [LOW FUND BALANCE LEVY.] 

(a) For 1992 taxes payable in 1993, ~ district meeting the qualifi­
cations in paragrapli (b) may levy an amount not to exceed$40 times 
the number of actual pupil units in the district in fiscal year 1993. 

(b) ~ district qualifies for ~ levy under this section if: 

(1) its net unappropriated operating fund balance on June £Q, 
1991, ruvided !!.Y its actual pupil units for fiscal year 1993 is less 
than $85; - -- -- -- --- -- - -

(2) its adjusted net tax capacity used to compute fiscal year 1993 
generru education revenue diviCied !!.Y its fiscal year 1993 actual 
pupil units ~ less than $2,000; and 

(3) !! does not have referendum levy authority under Minnesota 
Statutes, section 124A.03. 

Sec. 26. lREFERENDUM AMOUNT.] 

Notwithstanding any law to the contrary, for taxes payable in 
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1993, 1994, and 1995 onJy' ~ school district's maximum referendum 
revenue autliOrity ~ U greater of the amount allowed under 
Minnesota Statutes, section 124A.03, or the district's refereiidiiffi 
revenue authority for taxes pau=ble in 1992, less any amount of 
authority that expires oecause 0 ~ baTIot limitation. 

Sec. 27. [APPROPRIATION REDUCTIONS.] 

For fiscal Yi'ar 1993 appropriations to the department of educa­
tion in Laws af91~Pter 26t, and apljfopriations for any pro1erty 
tax a1il or cre 't paid to schoo districts am the state's generalbnd 
ursuant fOl\.fiDnesota Statutes, chapter 273, shail be reduced !iY ~ 

combine total of $185,700,000 in ~ manner consistent with Minne­
sota Statutes, section 124.155, subdivision 2. 

Sec. 28. [LEVY RECOGNITION DIFFERENCES.] 

For each school district that levies under Minnesota Statutes, 
section 124A.03, the commissioner of e.rucatron shall calculate the 
difference between: 

(1) the amount of the levy, under Minnesota Statutes, section 
124A.03, that is recognize as revenue for fiscal year 1993 according 
to section 11 and 

(2) the amount of the levy, under Minnesota Statutes, section 
124A.03, that woulahave been recognized as revenue for ~ year 
1993 had the percentage according to section 1 not been mcreased. 

The commissioner shall reduce other aids due the district !!y the 
amount of the difference:- --- --- -- - - -

Sec. 29. [EFFECTIVE DATES.] 

Sections!, ~ ~!Q,.u,. and 12 are effective the day following final 
enactment. The amendment in the second sentence of section 19 is 
effective the day following final enac1iTIeiit and applies to 1991-1992 
and later school years. 

Section 20 is effective retroactively to July!, 1990, and applies to 
1990-1991 and later school years. 

Sections 22 and 23 are effective for the 1992-1993 school year. 
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ARTICLE 2 

TRANSPORTATION 

10477 

Section 1. Minnesota Statutes 1990, section 123.39, subdivision 
8d, is amended to read: 

Subd. 8d. School districts may provide bus transportation along 
regular school bus routes when space is available for participants in 
early childhood family education programs and lea.rni,*- readiness 
program if these services do not result in an increase in e district's 
expenditures for transportation. The costs allocated to these ser­
vices, as determined by generally accepted accounting principles, 
shall be considered part of the authorized cost for regular transpor­
tation for the purposes of section 124.225. 

Sec. 2. Minnesota Statutes 1990, section 275.125, is amended by 
adding a subdivision to read: 

Subd. 5i. [TRANSPORTATION LEVY FOR LATE ACTIVITY 
BUS.) (a)'K school district may levy an amount equal to the lesser of: 

0) the actual cost of late transportation home from school for 
pupil~ involved in after school activities for the school year begin­
ning III the year the levy!!! certified; or 

(2) two percent of the district's regular transportation revenue for 
that school year according to section 124.225, subdivision ~ para­
~(a). 

(b) Notwithstanding section 121.904, the amount of the levy 
authorized in this section shall be recognizeaas revenue in file fiscal 
year in which IT is certifie;:r:- ---

(c) ~ district that levies under this section must provide late 
transportation home from school for students participating in any 
academic-related activities provIaed !lY the district if transportation 
!!! provided for students participating in athletic activities. 

ARTICLE 3 

SPECIAL PROGRAMS 

Section 1. Minnesota Statutes 1990, section 120.17, subdivision 
3a, is amended to read: 

Subd. 3a. [SCHOOL DISTRICT OBLIGATIONS.) Every district 
shall ensure that: 

0) all Aa .. dieal'l'ed children and youth with disabilities are 
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provided the special instruction and services which are appropriate 
to their needs. The student's needs and the special education 
instruction and services to be provided shall be agreed upon through 
the development of an individual education plan. The plan shall 
address the student's need to develop skills to live and work as 
independently as possible within the community. By grade 9 or age 
14, the plan shall address the student's needs for transition from 
secondary services to post-secondary education and training, em­
ployment, "'*' community participation, recreation, and leisure and 
home living. The pIal must include a statement of the needed 
transition sei-vTces inc udmga statementof the interageDCy reslWn­
sibilitIes or linkages or bOth before the student leaves the 'sc 001 
setting; 

(2) handicapped children under age five and their families are 
provided special instruction and services appropriate to the child's 
level of functioning and needs; . 

(3) handicapped children and their parents or guardians are 
guaranteed procedural safeguards and the right to participate in 
decisions involving identification, assessment and· educational 
placement of handicapped children; 

(4) to the maximum extent appropriate, handicapped children, 
including those in public or private institutions or other care 
facilities, are educated with children who are not handicapped, and 
that special classes, separate schooling, or other removal of handi­
capped children from the regular educational environment occurs 
only when and to the extent that the nature or severity of the 
handicap is such that education in regular classes with the use of 
supplementary services cannot be achieved satisfactorily; 

(5) in accordance with recognized professional standards, testing 
and evaluation materials, and procedures utilized for the purposes of 
classification and placement of handicapped children are selected 
and administered so as not to be racially or culturally discrimina­
tory; and 

(6) the rights of the child are protected when the parents or 
guardians are not known or not available, or the child is a ward of 
the state. 

Sec. 2. Minnesota Statutes 1991 Supplement, section 120.17, 
subdivision 3b, is amended to read: 

Subd. 3b. [PROCEDURES FOR DECISIONS.] Every district shall 
utilize at least the following procedures for decisions involving 
identification, assessment, and educational placement of handi­
capped children: 
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(a) Parents and guardians shall receive prior written notice of: 

(1) any proposed formal educational assessment or proposed 
denial of a formal educational assessment of their child; 

(2) a proposed placement of their child in, transfer from or to, or 
denial of placement in a special edncation program; or 

(3) the proposed provision, addition, denial or removal of special 
education servi~s for their child; 

(b) The district shall not proceed with the initial formal assess­
ment of a child, the initial placement of a child in a special education 
program, or the initial provision of special education services for a 
child without the prior written consent of the child's parent or 
guardian. The refusal of a parent or guardian to consent may be 
overridden by the decision in a hearing held pursuant to clause (e) at 
the district's initiative; 

(c) Parents and guardians shall have an opportunity to meet with 
appropriate district staff in at least one conciliation conference if 
they object to any proposal of which they are notified pursuant to 
clause (a). The conciliation process shall not be used to deny or delay 
a parent or guardian'S right to a due process hearing. If the parent 
or guardian refuses efforts by the district to conciliate the dispute 
with the school district, the requirement of an opportunity for 
conciliation shall be deemed to be satisfied; 

(d) The commissioner shall establish a mediation process to assist 
parents, school districts, or other parties to resolve disputes arising 
out of the identification, assessment, or educational placement of 
handicapped children. The mediation process must be offered as an 
informal alternative to the due process hearing provided under 
clause (e), but must not be used to deny or postpone the opportunity 
of a parent or guardian to obtain a due process hearing. 

(e) Parents, guardians, and the district shall have an opportunity 
to obtain an impartial due process hearing initiated and conducted 
by and in the school district responsible for assuring that an 
appropriate program is provided in accordance with state board 
rules, if the parent or guardian continues to object to: 

(1) a proposed formal educational assessment or proposed denial of 
a formal educational assessment of their child; 

(2) the proposed placement of their child in, or transfer of their 
child to a special education program; 

(3) the proposed denial of placement of their child in a special 
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education program or the transfer of their child from a special 
education program; 

(4) the proposed provision or addition of special education services 
for their child; or 

(5) the proposed denial or removal of special education services for 
their child. 

At least five calendar days before the hearing, the objecting party 
shall provide the other party with a brief written statement of the 
objection and the reasons for the objection. 

The hearing shall take place before an impartial hearing officer 
mutually agreed to by the school board and the parent or guardian. 
Ifthe school board and the parent or guardian are unable to agree on 
a hearing officer, the school board shall request the commissioner to 
appoint a hearing officer. The hearing officer shall not be a school 
board member or employee of the school district where the child 
resides or of the child's school district of residence, an employee of 
any other public agency involved in the .education or care of the 
child, or any person with a personal or professional interest which 
would conflict with the person's objectivity at the hearing. A person 
who otherwise qualifies as a hearing officer is not an employee of the 
district solely because the person is paid by the district to serve as a 
hearing officer. If the hearing officer requests an independent 
educational assessment of a child, the cost of the assessment shall be 
at district expense. The proceedings shall be recorded and preserved, 
at the expense of the school district, pending ultimate disposition of 
the action. 

(D The decision of the hearing officer pursuant to clause (e) shall 
be rendered not more than 45 calendar days from the date of the 
receipt of the request for the hearing. A hearing ofiIcer may grant 
specific extensions of time beyond the 45-day period at the request of 
either party. The decision of the hearing officer shall be binding on 
all parties unless appealed to the hearing review officer by the 
parent, guardian, or the school board of the district where the child 
resides pursuant to clause (g). 

The local decision shall: 

(1) be in writing; 

(2) state the controlling facts upon which the decision is made in 
sufficient detail to apprise the parties and the hearing review officer 
of the basis and reason for the decision; 

(3) state whether the special education program or special educa­
tion services appropriate to the child's needs can be reasonably 
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provided within the resources available to the responsible district or 
districts; 

(4) state the amount and source of any additional district expen­
diture necessary to implement the decision; and 

(5) be based on the standards set forth in subdivision 3a and the 
rules of the state board. 

(g) Any local decision issued pursuant to clauses (e) and (f) may be 
appealed to the hearing review officer within 30 calendar days of 
receipt of that written decision, by the parent, guardian, or the 
school board of the district responsible for assuring that an appro­
priate program is provided in accordance with state board rules. 

If the decision is appealed, a written transcript of the hearing 
shall be made by the school district and shall be accessible to the 
parties involved within five calendar days of the filing of the appeal. 
The hearing review officer shall issue a final independent decision 
based on an impartial review of the local decision and the entire 
record within 9() 30 calendar days after the filing of the appeal. The 
hearing review officer shall seek additional evidence if necessary 
and may afford the parties an opportunity for written or oral 
argument; provided any hearing held to seek additional evidence 
shall be an impartial due process hearing but shall be deemed not to 
be a contested case hearing for purposes of chapter 14. The hearing 
review officer may grant specific extensions of time beyond the 
30-day period at the request of any party. 

The final decision shall: 

(1) be in writing; 

(2) include findings and conclusions; and 

(3) be based upon the standards set forth in subdivision 3a and in 
the rules of the state board. 

(h) The decision of the hearing review officer shall be final unless 
appealed by the parent or guardian or school board to the court of 
appeals. The judicial review shall be in accordance with chapter 14. 

(i) The commissioner of education shall select an individual who 
has the qualifications enumerated in this paragraph to serve as the 
hearing review officer: 

(1) the individual must be knowledgeable and impartial; 

(2) the individual must not have a personal interest in or specific 
involvement with the student who is a party to the hearing; 
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. (3) the individual must not have been employed as an administra­
tor by the district that is a party to the hearing; 

(4) the individual must not have been involved in the selection of 
the administrators of the district that is a party to the hearing; 

(5) the individual must not have a personal, economic, or profes­
sional interest in the outcome of the hearing other than the proper 
administration of the federal and state laws, rules, and policies; 

(6) the individual must not have substantial involvement in the 
development of a state or local policy or procedures that are 
challenged in the appeal; and 

(7) the individual is not a current employee or board member of a 
Minnesota public school district, education district, intermediate 
unit or regional education agency, the. state department of educa­
tion, the state board of education, or a parent advocacy organization 
or group. 

(j) In all appeals, the parent or guardian of the handicapped 
student or the district that is a party to the hearing may challenge 
the impartiality or competence of the proposed hearing review 
officer by applying to the state board of education. 

(k) Pending the completion of proceedings pursuant to this subdi­
vision, unless the district and the parent or guardian of the child 
agree otherwise, the child shall remain in the child's current 
educational placement and shall not be denied initial admission to 
school. 

(I) The child's school district of residence, a resident district, and 
providing district shall receive notice of and may be a party to any 
hearings or appeals under this subdivision. 

Sec. 3. Minnesota Statutes 1990, section 120.17, subdivision 8a, is 
amended to read: 

Subd. 8a. [RESIDENCE OF CHILD UNDER SPECIAL CONDI­
TIONS.] The legal residence of a handicapped child placed in a foster 
facility for care and treatment when: (1) parental rights have been 
terminated by court order; (2) parent or guardian is not living 
within the state; 9f' (3) no other school district residence can be 
established, or (4) yarent or guardian havinf: legal custody of the 
child is an inmate 0 a Minnesota correctionalacility or is a resident 
of "'- halfway house under the supervision of the commissioner of 
corrections; shall be the school district in Which the child resides. 
The school board of the district of residence shall provide the same 
educational program for such child as it provides for all resident 
handicapped children in the district. 
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Sec. 4. Minnesota Statutes 1991 Supplement, section 120.17, 
subdivision 11a, is amended to read: 

Subd. 11a. [STATE INTERAGENCY COORDINATING COUN­
CIL.) An interagency coordinating council of at least 15 members 
but not more than 25 is established, in compliance with PUblic Law 
Number 102-119, section 682. The members aH<l ~ shaIl be 
appointed by the governor. Council members shall elect the council 
chairperson. The representative of the commissioner oteaucation 
may not serve as the chairperson:-'l'liecouncil shall be composed of 
at least ~ five parents, including ~rsons of color, of children 
with disabilities under age _ with andi.""s g including at 
least three parents of a child with a disability under age seven, three 
representatives of pUblic or private providers of services for children 
with disabilities under age five with handi.""s, including a special 
edUcation director, countli social service director, and !! community 
health services or public earnlnursing administrator, one member 
Oi'tlte senate, one member of the house of representatives, one 
representative of teacher preparation programs in early childhood­
special education or other preparationpr0r,ams in early childhood 
intervention, at least one representative 0 advocacy organizations 
for children with h .... di.""s, at least ...... Fel'Feseatath'e ef a seheel 
distFiet 6F a'seReel ElistFiet e09peFative, aBEl etIleF memI:JePB kRfJ'NI 
edgeallie aI!e..t ehildFen disabilities under age five with ilaBdie""s, 
one physician who cares for Y~frg children with special health care 
needs, one representative eac om the commissioners of commerce, 
educatloil, health, human services and jobs and training, and a 
representative from Indian healtfi services or !! tribal counci[ 
Section 15.059, subdivisions 2 to 5, apply to the council. The council 
shall meet at least quarterly.· A Fel'Fesentative ef eaeh ef ~ 
semmissi9ReFs ef eEiasatieR, health, aB:d hamQll seFviees sBaU 
atteBEI BOHReil meetings as a B9RY9tiag memheF ef ~ sOlHlsil. 

The council shall' address methods of implementing the state 
policy of developing and implementing comprehensive, coordinated, 
multidisciplinary interagency programs of early intervention ser­
vices for children with h .... die,...s disabilities and their families. 

The duties of the council include recommending policies to ensure 
a comprehensive and coordinated system of all state and local 
agency services for children under age five with Handie,...s disabil­
ities and their families. The policies must address how to incorporate 
each agency's services into a unified state and local system of 
multidisciplinary. assessment practices, individual intervention 
plans, comprehensive systems to find children in need of services, 
methods to improve public awareness, and assistance in determining 
the role of interagency early intervention committees. 

Ii; is ~ jaiat Fesl'9nsiililil;y ef eeaaty baaFds aH<l seheelliistFi.ts te 
eeeFBiaate, [3F9Viee, aBEl pay fEw 8fltJF9J3Aate seFtiees, aDd te faeH.i.­
tate I'ayment fep seFviees tFem ..,.aIie aH<l I'Fi'late sSlIFees. AI'I'F9 
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jWiat;e ser/iees HH:ISt be deteFmiBeel m eSRsaltatieH with p8F8ats, 
pBysieiaBs, aDd atheP eelaeati8Bal, mediea), healts; aBEl RlUBB:H 
semees f1FBvieleFs. J\-t3flF8fJFiate s8rviees iBehule ~ elkteatieB 
and eS\Hiseliag, heme ¥isit&,- eeeHpatisBal aBEl flA3zsieal tliepapy, 
Sjleeeh !'atR.l.gy, a .. di.l.gy, !,syehelegieal servi.es, ease ma .. age 
meBt; mediaa} s8Fliees feF diag-H:8stie and 8]/alllatiaa PaFfJ8ses, eaFly 
ideatifieatieR. aBEl sspeeBiilg, assessmeat, aBEl health s8rviees Bee­

"""""Y t& eaa9le ehildre .. wHJ.. ha .. die8l's t& ee .. elit from eaFly 
iBteFY8atisa s8wiees. SeheeJ. elistriets HN:Jet; be the 13rimaF3T ageney ill 
tJ:H.s 899P8Fativ8 e:ffeI4. 

Each year by Ja .... aF3' !e June h the council shall s .. emit its 
re ........ e .. dati ... s recommendtoThe governor and the commission­
ers of education, health, aBEl human servicesL commerce and jobs 
and training policies for ~ comprehensive and coordinaQ system. 

Sec. 5. Minnesota Statutes 1990, section 120.17, is amended by 
adding a subdivision to read: 

Subd. lIb. [RESPONSIBILITIES OF COUNTY BOARDS AND 
SCHOOLDffiTRICTS.I!! is the joint responsibility of county boards 
and school districts to cooroinate,provide, and ~ for appropriate 
i1arly intervention services, and to facilitate payment for services 
rom public and private sources. Appropriate services lor eligible 

children under section 120.03 must be determined III consultation 
with parentS;-physicians, and other educational, medical, health, 
and human services providers. The services ~rovided must conform 
with an individual family service plan (IFSP)or eaCh errgThle infant 
and toddler from birth through age two and their familv, or an 
individual educationJilan or indivi uafSefvice plan for eaclleligible 
child between ages ree and five. Appropriate jarly intervention 
services include family eaUcation and counse ing, home visits, 
occCllational and physical therapy, speech pathol0f' audiol0f.' 
psy ological services, service coordination, medica services or 
diagnostic and evaluation purposes, ed~Y identificatIOn and screen­
!!!&. child and family assessment, an ealth services necessary to 
enable children with disabilities and their families to benefit from 
early intervention services. School dlStncts must be the primary 
agency in this cooperativee~ 

Sec. 6. Minnesota Statutes 1990, section 120.17, subdivision 12, is 
amended to read: 

Subd. 12. [INTERAGENCY EARLY INTERVENTION COMMIT­
TEE.I A district, group of districts, or special education cooperative, 
in cooperation with the health and human service agencies located 
in the county or counties in which the district or cooperative is 
located, shall establish an interagency early intervention committee 
for aaadi.a!'!'ed children with disabilities under age five and their 
families. Members of the committee shall be representatives of local 
and regional health, education, and county human service agencies; 
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county boards; school boards; early childhood family education 
programs; current service providers; parents of young haBaieaflflea 
children with disabilities under age 12; and other private or public 
agencies. The committee shall elect a cnair from among its members 
and shall meet at least quarterly. The committee shall perform the 
following ongoing duties: 

(1) identify current services and funding being provided within 
the community for haBaieaflflea children with disabilities under the 
age of five and their families; 

(2) establish and evaluate the identification, referral, child and 
family assessment systems, service coordination, procediii'al safe­
guards, and community learning systems te and recommend, where 
necessary, alterations and improvements; 

(3) facilitate the ae'1e/8f1meBt ef developing individualized family 
service plans (IFSP's) for all eligible infants and toddlers with 
disabilities under section 120.03, from birth throu~h '{{e two and 
their families, or individual education plans and inivi ual service 
plans WIleR Beeessary to appropriately serve haBaieSflflea children 
....aer the age ef with disabilities between ages three and five and 
their families aBEl; 

(4) recommend assignmeat ef assigning financial responsibilities 
to the appropriate agencies; 

W (5) implement a process for assuring that services involve 
cooperating agencies at all steps leading to individualized programs; 

W (6) review and comment on the early intervention section of the 
total special education system for the district and on the county 
social services plan; and -

{#f (7) facilitate the aeve/eflmeat ef developing a transitional plan 
if a service provider is not recommended to continue to provide 
services. 

The departments of education, health, and human services are 
encouraged to flr8,;lae assistaaee te the assist local agencies in 
developing cooperative service plans fer flreviaiag serdees. 

Sec. 7. Minnesota Statutes 1990, section 120.17, subdivision 14, is 
amended to read: 

Subd. 14. [MAINTENANCE OF EFFORT.] A county human 
services agency or county board shall continue to provide services 
set feFth contained in their county social service agency plan fer 
haadieaflfled, The agency or board shall serve children with disabil­
ities under age five and their families er as specified in the 
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individualized family service plan for children with disabilities from 
birth through age two or the individual service plan and individual 
habilitation plan of eacn Chlld. Special instruction and services for 
which a " .... lii."f'l'eli child with !Ie disability is eligible under this 
section are not the responsibility of the local human services agency 
or county board. It is the joint responsibility of county boards and 
school districts to coordinate, provide, and pay for appropriate 
services not required under this section and to facilitate payment for 
services from public and private sources. School districts and coun­
ties are encouraged to enter into agreements to cooperatively serve 
and provide funding for handicapped children under age five and 
their families. 

Sec. 8. Minnesota Statutes 1990, section 120.17, is amended by 
adding a subdivision to read: 

Subd. 15a. [PROCEDURAL SAFEGUARDS.] (a) This subdivision 
appues only to infants and toddlers with disabnmes from birth 
through age two and their families. Notwithstanding other law to 
the contrary, the county boards and school districts proVIdIDg eaJIy 
intervention services under subillVlsion nb, including special e u­
cation instructions and related services under subdivision 1 and 
merucal assistance services under chapter r56~f shall provide p'u-­
ents, guardians, and surrogate parents of e igi e ChITCiren with ~ 
procedural safeguards described in this subdivision. 

(b) The £arent has the !ighl!Q inspect and review early interven­
tion recor s accorrung to fueMinnesota data practices act and Code 
of Federal Regulations, title M, sections 300.560 to 300.576. ~ 
parent or guardian may inspect and review evaluations and assess­
ments, eligibility determinations, documents about developing and 
implementing IFSP's, individual com laints about the child under 
subdivision 1&, clause ~ and any other i ormation about the child 
or family generated under this section. 

(c) The parent has the right to priar notice of !Ie proposed action in 
the parent's native language, accor ing to Code of Federal Regula­
tions, title M, section 303.403. 

(d) The paJiJjnt has the op~ortunitf to gile consent to !Ie proposed 
action, accor . ng to COde 0 Federa Regu ations, title M, section 
303.404. 

~~~~~~~~~~~~the right to have !Ie surrogate parent of Federal Reguwions, title M, section 
education rules. 

(f) The parent has the rig¥t to resolve any individual child 
complaint through mediation. I a parent and !Ie public agency do not 
ars;'d on the identification, evaluation, or placement of an eligible 
~ appropriate early intervention services, or the assigument of 
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financial obligations, the parent may request mediation services 
using the process established ~ the commissioner of education 
under subdivision ~ para~aph (d) . .!f the parent agrees to media­
tion, all pUblic agencies inVOlved in the matter shall participate in 
the mediation process. The parent and the public agencies must 
complete the mediation process within 20 days of the date the 
commissioner receives the request for mediation. The meruation 
process must not be used to delay a parent's right to an impartial 
complaint resolution process. The resolution of the mediation ~ not 
binding on any party. 

The commissioner must assume the cost of the mediator and must 
use available federal funds for suchexpeniITtures. 

!g2 The parent has the right to resolve an individual child 
complaint through an impartial complaint resolution process, ac­
cording to Code of Federal Regulations, title £!, sections 303.420 to 
303.423. 

(1) ~ parent may file !! written complaint about an action of !! 
public agency or service provider, according to Code of Federal 
Regulations, title £!, section 303.403. 

(2) The written complaint shall: 

(i) be signed ~ the parent or guardian; 

(ii) describe the circumstances giving rise to the complaint; and 

(iii) be filed with the school district and the commissioner. 

(3) The commissioner shail confirm in writing to the parent and 
all other parties to the compraint within five working days that the 
commissioner received the complaint. 

(4) The commissioner shail appoint an administrative law judge 
from the office of administrative hearings to conduct the complaint 
resolution procedure, according to Code of Federal Regulations, title 
£!, section 303.421. 

(5) The complaint resolution procedure must be carried out 
according to Code of Federal Regulations, title £!, section 303.423. 

(6) ~ parent involved in an administrative proceeding must be 
informed ofthe right to due process during the hearing, according to 
Code of Federal Regulations, title £!, section 303.422. 

(7) The office of administrative hearings shall mail the written 
decision of the administrative law judge to each party to the 
complaint and to the commissioner not later than 30 days after the 



10488 JOURNAL OF THE HOUSE [83rd Day 

commissioner receives the complaint. The decision of the adminis­
trative law judge ~ binding on all parties. 

(8) An ag~eved party may appeal the decision of the adminis­
trativeTaw juge !!y bringing!'c civil action in state or federal court, 
according to Code of Federal Regulations, title ~ section 303.425. 

(9) The status of the services and programs the child receives 
during the proceedings shall be determined according to Code of 
Federal Regulations, title ~ section 303.425. 

(10) The commissioner shall, after removing personally identifi­
able information, transmit to the interagency coordinating council 
the final decisions on all complaints, and make the decisions 
available to the public in a manner consistent with state and federal 
confidentiality requirements. 

(11) The commissioner shall use available federal funds to P!'cY the 
cost of the administrative law judge. 

(h) An individual or organization is entitled to have !'c complaint 
concerning an early intervention system reviewed according to the 
procedures in this paragraph. 

(1) The commissioner shall receive and coordinate the review of a 
coillPGJnt alleging that one or more requirements of Code of Federal 
RegUlations, title ~ part 303, ~ not being met. 

(2) The commissioner shall refer the complaint to the commis­
sioner of health or human services if the complaint involves services 
delivered under that commissioner's jurisdiction. 

(3) ~ complaint may allege !'c violation .!!Yo 

(i) any public agency in the state that receives funding under Code 
of Federal Regulations, title ~ part 303; 

(ii) any public agency that ~ part of the state's early intervention 
system; or 

(iii) any private service provider providing early intervention 
services under public supervision. 

(4) An individual or organization may file!'c signed complaint with 
the commissioner of education, according to Code of Federal Regu­
lations, title ~ sections 303.511 and 303.512. 

(5) The commissioner shall, after removing personally identifiable 
information, transmit to· the interagency coordinating council the 
final decisions on all complaints and make the decisions available to 
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the public consistent with state and federal confidentiality require­
ments. ---

Sec. 9. Minnesota Statutes 1990, section 120.17, is amended by 
adding a subdivision to read: 

Subd. 15b. [RESOLUTION OF DISPUTES BETWEEN STATE 
AGENCIES.] (a) "State dispute" means !! disagreement between 
state health, human services, or e<IiiCsIion agencies about imp[e­
menting !! state level program or service affecting early intervention 
services. 

(b) The commissioners of health, education, and human services 
shall' !!x July 1.l992, develop !! joiat dispute resolution process to 
reso ve !! state ispute withm 30 ~ The commissioners shall 
inform local agencies, parent organizations, JEIC's, and the. state 
interagency coordinating council of the state dispute resolution 
process. 

Sec. 10. Minnesota Statutes 1990, section 120.17, is amended by 
adding a subdivision to read: 

Subd. 15c. [RESOLUTION OF DISPUTES BETWEEN LOCAL 
AGENCIES.] (a) "Local dispute" means a disagreement between !! 
local school district and a countf. hea.lth or human services board 
about which agenca' ~ responsib e for proViding early interve"iitiOri 
services under sub ivisions 11a to 15c. 

(b) !f local agencies are unable to resolve!! local dispute: 

(i) the local district must convene the local interagency ilarly 
intervention committee to review the matter and recommen as­
signing financial responffib1IltYto the approprIate agency under 
subdivision g clause @2; 

(ii) the parties may initiate binding arbitration procedures or may 
request mediation services from the commissioner; and 

(iii) if !! dispute ~ not resolved within 30 days, the local district 
must ask the commissioner to review the matter with the commis­
swners of health and humanservrces.The commiSsIOners' decision 
~ final and binding. 

(c) While !! local dispute is pending, the local interagency b'irly 
intervention committee shaIT either assign financial responsi i ity 
to an agency to p!!y for the service or the committee shall p!!y for the 
service. IT in resolving 1he dispute, the committee determines that 
the assignment of financial responSlOllity was ina\1propriate, the 
responsibility for payment must be reassigned to ~ appropriate 
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agency and arrangements made for reimbursing al y expenditures 
incurred .2Y the agency origIiiiiITy assigned financia responsibility. 

(d) Each local interagency earlY
I 

intervention committee shall 
develop proceoures to ensure that e igible Children and their fami­
lies receive services in .'! ti~dly manner pending the resolution of 
disputes among service provl ers. 

(e) The commissioner shaLl, after removing personally identifiable 
inrormation, transmit to ~ interagency coordinating council all 
final decisions regal'ding interagency disputes resolved.2Y the state 
and make the decisions available to the public consistent with state 
and IederaTConfidentiality requirements. 

Sec. 11. Minnesota Statutes 1990, section 120.17,subdivision 16, 
is amended to read: 

Subd. 16. [COMMUNITY TRANSITION INTERAGENCY COM­
MITTEE.] A district, group of districts, or special education cooper­
ative, in cooperation with the county or counties in which the 
district or cooperative is located, shall establish a community 
transition interagency committee for haaEiieal'l'eEi youth with dis­
abilities, beginning at grade 9 or age equivalent, and their families. 
Members of the committee shall consist of representatives from 
special education; vocational and regular education; community 
education; post-secondary education and training institutions; 
adults with disabilities who have received transition services if such 
persons are available; parents of haaEiieal'l'eEi youth with disalilli­
ties; local business or industry; rehabilitation services; county social 
services; health agencies; and additional public or private adult 
service providers as appropriate. The committee shall elect a chair 
and shall meet regularly. The committee shall: 

(1) identify current services, programs, and funding sources 
provided within the community for secondary and post-secondary 
aged haaEiieBl'l'eEi youth with disabilities and their families; 

(2) facilitate the development of multiagency teams to address 
present and future transition needs of individual students on their 
individual education plans; 

(3) develop a community plan to include mISSIOn, goals, and 
objectives, and an implementation plan to assure that transition 
needs of haaEiieal'l'eEi individuals with disabilities are met; 

(4) recommend changes or improvements in the community sys­
tem of transition services; 

(5) exchange agency information such as appropriate data, efTec-
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tiveness studies, special projects, .exemplary programs, and creative 
funding of programs; and 

(6) following procedures determined Ql: the commissioner, prepare 
a yearly summary assessing the progress of transition services in 
the community ami di88emi .. ate it including follow-up of individuals 
with disabilities who were provided transition services to determine 
¢sChool outcomes. The summart must be disseminated to all 
adult services agencies involved in t e planning and to the commis­
sioner of education by llel'temlleF October 1 of each year. 

Sec. 12. Minnesota Statutes 1991 Supplement, section 120.181, is 
amended to read: 

120.181 ITEMroRAR¥ Pl.ACEMENTll ~ CARE ANI) 
TREf.TMENT PLACEMENT OF NONHANDICAPPED PUPll.ll; 
EDUCATION AND TRANSPORTATION.] 

The responsibility for providing instruction and transportation for 
a nonhandicapped pupil who has a short-term or temporary physical 
or emotional illness or disability, as. determined by the standards of 
the state board, and who is temporarily placed for care and treat­
ment for that illness or disability, shall be determined mtRe 
follawiag ma .... eF: as provided in this section. 

(a) The school district of residence of the pupil shall be the district 
in which the pupil's parent or guardian resides or the district 
desiguated by the commissioner of education if neither parent nor 
guardian is living within the state. 

(b) Prior to the placement of a pupil for care and treatment, the 
district of residence shan be notified and provided an opportunity to 
participate in the placement decision. When an immediate emer­
gency placement is necessary and time does not permit resident 
district participation in the placement decision, the district in which 
the pupil is temporarily placed, if different from the district of 
residence, shall notify the district of residence of the emergency 
placement within 15 days of the placement. 

(c) When a nonhandicapped pupil is temporarily placed for care 
and treatment in a day program and the pupil continues to live 
within the district of residence during the care and treatment, the 
district of residence shall provide instruction and necessary trans­
portation for the pupil. The district may provide the instruction at a 
school within the district of residence, at the pupil's residence, or in 
the case of a placement outsid"of the resident district, in the district 
in which the day treatment program is located by paying tuition to 
that district. The district of placement may contract with a facility to 
provide instruction Ql: teachers licensed Ql: the state board Of 
teaching. 
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(d) When a nonhandicapped pupil is temporarily placed in a 
residential program for care and treatment, the district in which the 
pupil is placed shall provide instruction for the pupil and necessary 
transportation within that district while the pupil is receiving 
instruction, and in the case of a placement outside of the district of 
residence, the nonresident district shall bill the district of residence 
for the actual cost of providing the instruction for the regular school 
year and for summer school, excluding transportation costs. When a 
nonhandicapped pupil is temporarily placed in a residential pro­
gram outside the district of residence, the administrator of the court 
placing the pupil shall send timely written notice of the placement 
to the district of residence. The district of placement !liay contract 
with a residential facility to provide instruction ~ tea ers licensed 
~ the state bOard of teaching. . 

(e) The district of residence shall Feeei'l€ !leae ... ) eol ... atien aiQ feF 
include the pupil in its residence count of pupil units and pay tuition 
aDd 9theF instrn.tiena) eests; e"e1 .. oIin!l tFaBSfleFtatien eests; as 
provided in section 124.18 to the district providing the instruction. 
Transportation costs shaH be paid by the district providing the 
transportation and the state shall pay transportation aid to that 
district. For purposes of computing state transportation aid, pupils 
governed by this subdivision shall be included in the handicapped 
transportation category. 

Sec. 13. [121.1105) [SOLE STATE AGENCY.) 

Beginning July h 1993 the state board of education is the sole 
state agency to receive ana iITSburse federal runds authorize~ the 
Vocational Education ACt of 1963, as amenae.r in the education 
amendments of 1976, fublic Law Number 94-482, and Code of 
Federal RefOlations, title M, P'fr 400. Beginning July h 1992( the 
state boar of education and ~ state bOard of technical col eges 
ShaIT begin the process for trans1eiTIi1g authority to receive and 
dlsDurse the federal funds to the state board of education .fu: June ~ 
1993. The state board or eaUcation shall aevelop the state plan 
according to terms of agreement withthe state board of technical 
colleges. - -- - -- -- ----

Sec. 14. Minnesota Statutes 1990, section 124.331, subdivision 1, 
is amended to read: 

Subdivision 1. [PURPOSE.) The purpose of sections 124.331 to 
124.333 is to improve the education of public school pupils by: 

(1) working toward reducing instructor-learner ratios and increas­
ing the amount of individual attention given each learner in 
kindergarten aBEl through grade ± £ to help each learner develop 
socially and emotionally and in knowledge, skills, and attitudes; 
and 



83rd Day] TuESDAY, MARCH 24, 1992 10493 

(2) improving program offerings. 

Sec. 15. Minnesota Statutes 1990, section 124.331, subdivision 3, 
is amended to read: 

Subd. 3. [STATE REVENUE CRITERIA.] Revenue available un­
der section 124.332 is to enable a district to work to achieve the 
district's instructor-learner ratios in kindergarten """ through 
grade I3 established by the curriculum advisory committee in each 
district, and to prepare and use an individualized learning plan for 
each learner in kindergarten """ through grade I ~. A district must 
not increase the districtwide instructor-learner ratios in grades ~ 4 
through 8 as a result of reducing instructor-learner ratios in 
kindergarten """ through grade I ~. 

A district's curriculum advisory committee, as part of the policy 
under section 126.666, must develop a districtwide plan to work to 
achieve the instructor-learner ratios in kindergarten """ through 
grade I 3 adopted by the school board of the district, and to prepare 
and use an individualized learning plan for each learner in kinder­
garten """ through grade I ~. If the school board of a school district 
determines that the district has achieved and is maintaining the 
instructor-learner ratios specified by the district's curriculum advi­
sory committee, and has prepared and is using individualized 
learning plans, the school board must direct the school district to use 
the aid it receives under section 124.332 to work to improve program 
offerings throughout the district, or the education district of which 
the district is a member, based upon a plan developed by the district's 
curriculum advisory committee. 

Sec. 16. Minnesota Statutes 1991 Supplement, section 125.62, 
subdivision 6, is amended to read: 

Subd. 6. [ELIGIBILITY FOR SCHOLARSHIPS AND LOANS.] 
The following Indian people are eligible for scholarships: 

(1) a student, including a teacher aide employed by a district 
receiving a joint grant, who intends to become a teacher and who is 
enrolled in a post-secondary institution receiving a joint grant; 

(2) a licensed employee of a district receiving a joint grant, who is 
enrolled in a master of education program; and 

(3) a student who, after applying for federal and state financial aid 
and an Indian scholarship according to section 124.48, has financial 
needs that remain unmet. Financial need shall be determined 
according to the .. "ifoFHl congressional methodology for needs de­
termination or as otherwise set in federal law. 

A person who has actual living expenses in addition to those 
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addressed by the "Rife.... congressional methodology for needs 
determination, or as otherwise set in federal law, may receive a loan 
according to criteria established by the state board. A contract shall 
be executed between the state and the student for the amount and 
terms of the loan. 

Sec. 17. Minnesota Statutes 1991 Supplement, section 245A.03, 
subdivision 2, is amended to read: 

Subd. 2. [EXCLUSION FROM LICENSURE.] Sections 245A.Ol to 
245A.16 do not apply to: 

(1) residential or nonresidential programs that are provided to a 
person by an individual who is related; 

(2) nonresidential programs that are provided by an unrelated 
individual to persons from a single related family; 

(3) residential or nonresidential programs that are provided to 
adults who do not abuse chemicals or who do not have a chemical 
dependency, a mental illness, mental retardation or a related 
condition, a functional impairment, or a physical handicap; 

(4) sheltered workshops or work activity programs that are 
certified by the commissioner of jobs and training; 

(5) programs for children enrolled in kindergarten to the 12th 
grade and, prekindergarten Feg<ilaF and special education, and 
programs serving children in combined special education and ~ 
lar prekinder~arten programs that are operated by tBe ........ i. 
sieReF {if ed"eb.R eF a public school as defined in section 1211.1<ll, 
sYBaivisisH 4 120.05; 

(6) nonresidential programs for children that provide care or 
supervision for periods of less than three hours a day while the 
child's parent or legal guardian is in the same building or present on 
property that is contiguous with the physical facility where the 
nonresidential program is provided; 

(7) nursing homes or hospitals licensed by the commissioner of 
health except as specified under section 245A.02; 

(8) board and lodge facilities licensed by the commissioner of 
health that provide services for five or more persons whose primary 
diagnosis is mental illness who have refused an appropriate resi­
dential program offered by a county agency. This exclusion expires 
on July 1, 1990; 

(9) homes providing programs for .persons placed there by a 
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licensed agency for legal adoption, unless the adoption is not 
completed within two years; 

(10) programs licensed by the commissioner of corrections; 

(11) recreation programs for children or adults that operate for 
fewer than 40 calendar days in a calendar year; 

(12) programs whose primary purpose is to provide, for adults or 
school-age children, including children who will be eligible to enter 
kindergarten within not more than four months, social and recre­
ational activities, such as scouting, boys clubs, girls clubs, sports, or 
the arts; except that a program operating in a school building is not 
excluded unless it is approved by the district's school board; 

(13) head start nonresidential programs which operate for less 
than 31 days in each calendar year; 

(14) noncertified boarding care homes unless they provide services 
for five or more persons whose primary diagnosis is mental illness or 
mental retardation; 

(15) nonresidential programs for nonhandicapped children pro­
vided for a cumulative total of less than 30 days in any 12-month 
period; 

(16) residential programs for persons with mental illness, that are 
located in hospitals, until the commissioner adopts appropriate 
rules; 

(17) the religious instruction of school-age children; Sabbath or 
Sunday schools; or the congregate care of children by a church, 
congregation, or religious society during the period used by the 
church, congregation, or religious society for its regular worship; 

(18) camps licensed by the commissioner of health under Minne­
sota Rules, chapter 4630; 

(19) mental health outpatient services for adults with mental 
illness or children with emotional disturbance; or 

(20) residential programs serving school-age children whose sole 
purpose is cultural or educational exchange, until the commissioner 
adopts appropriate rules. 

For purposes of clause (5), the department of education, after 
consulting with the department of human services, shall adopt 
standards applicable to JlPesehssl prekindergarten programs admin­
istered by public schools that are similar to Minnesota Rules, parts 
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9503.005 to 9503.0175. These standards are exempt from rulemak­
ing under chapter 14. 

Sec. 18. Laws 1991, chapter 265, article 3, section 39, subdivision 
16, is amended to read: 

Subd. 16. [INDIAN TEACHER PREPARATION GRANTS.] For 
joint grants to assist Indian people to become teachers: 

$190,000 

$190,000 

1992 

1993 

IIp te Initially $70,000 each year is for a joint grant to the 
University of Minnesota at Duluth and the Duluth school district. 

IIp te Initially $40,000 each year is for a joint grant to each of the 
following: 

(1) Bemidji state university and the Red Lake school district; 

(2) Moorhead state university and a school district located within 
the White Earth reservation; and 

(3) Augsburg college and the Minneapolis school district. 

Money not used for students at one location may be transferred for 
use at another location. 

Any unexpended balance remaining the first year does not cancel 
but is available in the second year. 

Sec. 19. Laws 1991, chapter 265, article 7, section 44, is amended 
to read: 

Sec. 44. [EFFECTIVE DATE.] 

Section 8 is effective July 1, 1993. Section 20 is effective August 1, 
lW41995. 

Sec. 20. [BASE ADJUSTMENT.] 

Upon request of !! school district that g; eligible for and receives 
alternative delivery revenue unde~innesota Statutes, section 
124.322, the commissioner of eatiCa:tion shall adjust the district's 
revenue base and revenue for fiscal years 1992 and 1993 to reflect 
any new service requirements imposed UP,? the district. The ad]iiSt­
ments sllall be made to the district's !!L and ~ However the 
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adjustment must not result in ;! reduction in state aid to any other 
district. 

Sec. 21. [FEDERAL FUND DISBURSAL.] 

Notwithstanding Laws 1)91, cha&ter 356, article b section ~ 
subdivision 1, or an@ other aw to ~ contrary, the state hoard of 
education shall esta iShTIie process for allocati~arl D. -pe,:J{ins 
Act funds in fiscal year 1994 and lateuears. Testate board of 
edUcation may arep~ the plan preCa in fiscal Xar 1993 or 
prepare ;! new p ail or allocating arl D. Perkins ct funds in 
consultation with ~ state board of vocational technicilledUc8.tion. 

Sec. 22. [ALLOCATION OF FUNDS.] 

In the Northwest ECSU region, the commissioner of education 
shall aITocate federal funds for the regional sDeclal education low 
mcraence plfnh in a manner consistent with the recommendation of 
a majority 0 ~ school boards in the region. The allocation method 
must provide access forliJJ(listricts in the region to the services 
SiiPPorted ~ the funds. - - - - -

Sec. 23. [REPEALER.] 

Minnesota Statutes 1990, section 136C.06, i!! repe;>led July b 
1993, subject to section ~ paragraph (c). 

Sec. 24. [EFFECTIVE DATE.] 

(a) Sections 4 to 10 and 20 are effective the day following final 
enactment. 

(b) Sections 13 and 21 are effective May b 19~2, only !f the state 
board of technicaTColleges and the state boar of education are 
Uiiable to establish a mutually satlSiactory process fOr allocating the 
Carl D. Perkins funds as required under Laws 1991, chapter 356, 
article b section ~ subdivision 4. 

(c) To preclude sections g ~ and 23 from tliking effect, the two 
boards shall jointly ~ date, and file with ~ commissioners of 
education and finance before May 1 1992 a written statement 
declarin! that the boards have estabt's~ mutually satisfactory 
process oiaITocating the federal funds. 
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ARTICLE 4 

CHILDREN, YOUTH, AND COMMUNITY EDUCATION 

Section 1. Minnesota Statutes 1991 Supplement, section 121.831, 
is amended to read: 

121.831 [LEARNING READINESS PROGRAMS.) 

Subdivision 1. [ESTABLISHMENT.) A district or a group of 
districts may establish a learning readiness program for eligible 
children. 

Subd. 2. [CHILD ELIGffiILITY.) A child is eligible to participate 
in a learning readiness program offered ~ the resident district or 
another district if the child is: 

(1) at least four years old but has not entered kindergarten; and 

(2) Bas flaRieiflateol. ..., wiU flal'tieiflate Hi .... ~ el!.ilolR •• oI. 
receives developmental screening flP.g<' ..... "ee.roI.iBg te under sec­
tion 123.702 within 90 days of enrolling in the program. 

A eIHW may fJaFtisi,pate in a llF9g:pam' J3F9videli by the EliStriet' in 
wIHei> tBe eBiW pesiol.es ..., by aBy etI>er oI.istriet. 

Subd. 3. [PROGRAM ELIGIBILITY.) A learning readiness pro­
gram shall include the following: 

(1) a comprehensive plan to ••• pol.iBate meet the needs ofpartici­
lii!ing families ~ coordinating existing social services te flP9'1iol.e fop 

aeedS {If flaRieifJatiBg families pr0ff,ams and fop ~ fostering 
collaboration wi.th among agencies oroter community-based orga­
nizations flP9'1iol.iag serviees te and programs that serve families 
with young children; 

(2) a development and learning component to help a child develop 
seeially, iDtelleetaally, flIwsieally appropriate ~ intellectual, 
and physical skills, and emetieBally Hi a maRBeF 9fJflP9flriate te tBe 
eBiW emotional well-being; 

(3) health referral services to address tBe children's medical, 
dental, mental health, and nutritional needs of tBe ehilElPeB; 

(4) a nutrition component to meet tBe children's daily nutritional 
needs ef the ehilelFeB; and 

(5) parents' involvement of flapeRte in tBe em.eatieBaI meeting 
children's education, health, social se""';'.e services, and Cother needs 
&f the eIlilEIFea. 
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Subd. 4. [PROGRAM CHARACTERISTICS.] Learning readiness 
programs may iaeh"le 0Be fellewiag are encouraged to: 

(1) prepare an individualized service plan to meet 0Be iaEii'liEi .. al 
aeeds ef each ehiId child's developmental and learning needs; 

(2) ensure participation by families who ..... Fe"Feseatatbe ef 
representtlle racial, cultural, and economic diversity of the commu­
nity; 

(3) provide parent education to increase parents' knowledge, 
understanding, skills, and experience in child development and 
learning; 

(4) foster substantial parent involvement, that may include <Ie¥el:-
9f'iag hiiVlng parents develop curriculum or seFViag serve as a paid 
or volunteer educator, resource person, or other staff; 

(5) iEieatilieatiBa efidentify the needs of families witlHes"eet to in 
the context of the child's learning readiness; 

(6) a !'Iaa to expand collaboration with public organizations, 
businesses, nonprofit organizations, or other private organizations 
to "F9mBte 0Be EievelB"meat ef develop a coordinated system of 
services available to all eligible children and their families with 
eligillie esilEiFea; 

(7) ee9FEiiaatiBa ef coordinate treatment and follow-up services for 
all children's identified physical and mental health problems; 

(8) develop staff and program resources, including interpreters, 
that reflect the racial and ethnic "B" .. laHBa characteristics of the 
children participating in the program; 

(9) offer transportation for eligible children and their ,,&Feats 
families for whom other forms of transportation are Rat availasle 
unavailable or would constitute an excessive financial burden; and 

(10) make substantial outreach efforts to assure participation by 
families with the greatest needs. 

Subd. 5. [PURCHASE OR CONTRACT FOR SERVICES.] WRen­
_ "Bssillle, A district may i!' encouraged to contract with a public 
BFgaai~atiBa or nonprofit organization "FB,M\iag to provide eligible 
children developmentally appropriate services meetiag eae 91'_ 
9t that meet the program requirements in subdivision 3; ela .. ses W 
to W. In the alternative, a district may aIse pay tuition or fees to 
place an eugible child in an existing program 91', ~ district may 
establish a new program where no existing, reasonably accessible 
program meets the program requirements in subdivision 3. Services 
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may be provided in a site-based program or in the home of the child 
or a combination of both. The district may not limit restrict partic­
ipation to district residents ef tBe eistriet. 

Subd. 6. [COORDINATION WITH OTHER PROVIDERS.] The 
district shall el'ti ... i.e eeerai .. atie .. ef coordinate the learning readi­
ness program with existing ser'liee community-based social services 
providers leeatee ffi tBe ee .......... ity and foster collaboration among 
agencies and other community-based organizations and programs, 
mcluding Head Start, that serve families with }dung children. To 
the extent possible, resourceS shall foHow the chi ren easea .... tBe 
sewiees .. eeeee, so that children have received appropriate services 
in a stable environment and are not moved from one program 
location to I'regFa... another. Where geographically feasible, the 
district shall actively promote colocating programs and services for 
children and their families. 

Subd. 7. [ADVISORY COUNCIL.] Each learning readiness pro­
gram shall have an advisory council wIHeh composed of members of 
existing boards, parents of participating children, and representa­
ttves of early childhood service providers. The counCil shall advise 
the sChool board in creating and administering the program and 
shall monitor the progress of the program. The council shall ensure 
that children at greatest risk receive appropriate services. If the 
school board is unable to appoint to the advisory council members of 
existing boaras, it shall~ 

ru appoint parents of children enrolled in the program who 
represent the racial, cultural, and economic diversity of the district 
and representatives of early childhood service providers as represen­
tatives to an existing advisory council; "" 

00 9fJ~8iHt a jeHlt. eeuae41 maQe up sf memBers ef 8Jristi:ag Beards, 
13aFeats sf ptH'tisitJating ehildreD, £H:td FeJu-es8ntativ8S ef ~ ~ 
Read serviee pFsllieers. 

Subd. 8. [PRIORITY CHILDREN.] The district shall give IHgIi 
greatest priority to providing services to eligible children identified, 
through a means such as the early childhood screening process, as 
being developmentally disadvantaged or experiencing risk factors 
that could impede their learning readiness. 

Subd. 9. [CHILD RECORDS.] A record of a child's progress and 
development shall be maintained in the child's cumulative record 
while enrolled in the learning readiness program. The cumulative 
record shall be used for the purpose of planning activities to suit 
individual needs and shall become part of the child's permanent 
record. The cumulative record ~ private data under chapter 13. 

Subd. 10. [SUPERVISION.] A program provided by a school board 
shall be supervised by a licensed early childhood teacher or a 
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certified early childhood educator. A program provided according to 
a contract between a school district and a nonprofit organization or 
another private organization shall be supervised according to the 
terms of the contract. 

Subd. 11. [DISTRICT STANDARDS.] The school board of the 
district shall develop standards for the learning readiness program 
that reflect the eligibility criteria contained in subdivision 3. The 
bOard shall consider inel udi~ in those standards the program 
characteristics described in su ivision 4. 

Subd. 12. [PROGRAM FEES.] A district may adopt a sliding fee 
schedule based on a family's income but shall waive a fee for a 
participant unable to pay. The fees charged must be designed to 
enable eligible children of all socioeconomic levels to participate in 
the program. 

Sec. 2. Minnesota Statutes 1991 Supplement, section 123.702, 
subdivision 1, is amended to read: 

Subdivision 1. (a) Every school board shall provide for a manda­
tory program of early childhood developmental screening for chil­
dren who are four years old and older but who have not entered 
kindergarten or first grade in a public school. This screening 
program shall be established either by one board, by two or more 
boards acting in cooperation, by educational cooperative service 
units, by early childhood family education programs, or by other 
existing programs. This screening examination is a mandatory 
JlFe""'fHisite t& eIlFolliRg requirement for a student to be enrolled in 
kindergarten or first grade in a public school. A child need not 
submit to developmental screening provided by a school board if the 
child's health records indicate to the school board that the child has 
received comparable developmental screening from a public or 
private health care organization or individual health care provider. 
The school districts are encouraged to reduce the costs of preschool 
developmental screening programs by utilizing volunteers in imple­
menting the program. 

(b) !f !! statement signed ~ the child's parent or guardian ~ 
submitted to the administrator or other Pllrsoch having general 
control andsupervision of the schoorthat t e ild has not been 
scree~edl>ecause of. conscientlo\iSIYlJ.eld beliefs of the parent or 
guardian, the screemng shall not be required. 

Sec. 3. Minnesota Statutes 1991 Supplement, section 123.702, 
subdivision la, is amended to read: 

Subd. 1a. A child must not be enrolled is tIHs st&t& in kindergar­
ten or first ~ in a public school ...,tij unless the parent or 
gnardian of the child submits to the school principal or other person 
having general control and supervision of the school a record 
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indicating the months and year the child received developmental 
screening and the results of the screening within 30 days of 
enrollment. If a child is transferred from one kindergarten to 
another or from one first grade to another, the parent or guardian of 
the child must be allowed 30 days to submit the child's record, during 
which time the child may attend school. 

Sec. 4. Minnesota Statutes 1991 Supplement, section 123.702, 
subdivision 1b, is amended to read: 

Subd. lb. (a) A screening program shall include at least the 
following components: developmental assessments, hearing and 
vision screening or referral, immunization review and referral, the 
child's heil,ht and weight, review of any special family circumstances 
that mig t affect devefopment, identification of additional risk 
factors that may influence learning, an interview with the parent 
about the child, and referral for assessment, diagnosis, and treat­
ment when potential needs are identified. The school district and the 
person performing or su~rvising the sCree~shan provide ~ 
paridt or guardian withe ear written notice t at the parent or 
gua ian mty decline to answer questions or provide information 
about fami y circumstances that mig~t affect development and 
identification of risk factors that!!!!lY in uencerearning. The notice 
shall clearly state that declining to answer questions or rovide 
information does not prevent the child from being enro led in 
kindergarten or first ~de !f allother screening components are 
met. If ~ parent or guar ian is not able to read and comw,ehend the 
written notice, the school dlstrict anathe p;,rson pe orming or 
supervising the screeIiiiig must convey the in ormation in another 
manner. The notice shall also inform the parent or guardIan that !': 
child need not submit. to the school district screening program if the 
child's hea1tll records indicate to the school that the Child has 
reCeIVeifCoiilParable develosmental screeIUiifpenormea within the 
preceding 3651ays !!x ~ pub ic or private hea th care organization or 
individualhea th care provider. 

(b) All screening components shall be consistent with the stan­
dards of the state commissioner of health for early developmental 
screening programs. No developmental screening program shall 
provide laboratory tests, a HealtB histeFj' or a physical examination 
to any child. The school district shall request from the public or 
private health care organization or the individual health care 
provider the results of any laboratory test; HealtB histeFj' or physical 
examination within the 12 months preceding a child's scheduled 
screening. 

(c) If a child is without health coverage, the school district shall 
refer the child to an appropriate health care provider. 

(d) A school board may offer additional components such as 
nutritional, physical and dental assessments, blood pressure, ....a 



83rd Day) TuESDAY, MARCH 24, 1992 10503 

laboratory tests, and health history. State aid shall not be paid for 
additional components. 

Sec. 5. Minnesota Statutes 1991 Supplement, section 124.19, 
subdivision 7, is amended to read: 

Subd. 7. [ALTERNATIVE PROGRAMS.) (a) This subdivision 
applies to an alternative program that has been approved by the 
state board of education pursuant to Minnesota Rules, part 
3500.3500, as exempt from Minnesota Rules, part 3500.1500, requir­
ing a school day to be at least six hours in duration. 

(b) 1b receive general education revenue for a pupil in an alter­
native program, a school district must meet the requirements in this 
paragraph. The program must be approved by the commissioner of 
education. In approving a program, the commissioner may use the 
process used for approving state designated area learning centers 
under section 124C.49. 

(c) In addition to the requirements in paragraph (b), to receive 
general education revenue for a pupil in an alternative program that 
has an independent study component, a school district must meet 
the requirements in this paragraph. 

The school district must develop with the pupil a continual 
learning plan for the pupil. A district must allow a minor pupil's 
parent or guardian to participate in developing the plan, if the 
parent or guardian wants to participate. The plan must identify the 
learning experiences and expected outcomes needed for satisfactory 
credit for the year and for graduation. The plan must be updated 
each year. 

General education revenue for a pupil in an approved alternative 
program without an independent study component must be prorated 
for a pupil participating for less than a full school year, or its 
equivalent. 

General education revenue for a pupil in an approved alternative 
program that has an independent study component must be paid for 
each hour of teacher contact time and each hour of independent 
study time completed toward a credit necessary for graduation. 
Average daily membership for a pupil shall equal the number of 
hours of teacher contact time and independent study time divided by 
the product of the number of instructional days required for that 
year and six, but Bet mere thaD "'*" ffi<eeJlt as ethenliBe flFe'lided Hi 
BestieR 12U;85. Average daily membership for ~ pupil must not 
exceed one, unless: 

(1) ~ pupil participates in ~ learning year program under section 
121.585; 
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(2) ~ pupil's regular graduating class has already graduated; or 

(3) ~ pupil needs additional course credits in order to graduate on 
time. 

For an alternative program having an independent study compo­
nent, the commissioner shall require a description of the courses in 
the program, the kinds of independent study involved, the expected 
learning outcomes of the courses, and the means of measuring 
student performance against the expected outcomes. 

Sec. 6. Minnesota Statutes 1991 Supplement, section 124.2601, 
subdivision 6, is amended to read: 

Subd. 6. [AID GUARANTEE.] Any adult basic education program 
that receives less state aid under subElivisi9R subdivisions 3 and 7 
than from the aid formula for fiscal year 1992 shall receive the 
amount of aid it received in fiscal year 1992. 

Sec. 7. Laws 1991, chapter 265, article 4, section 30, subdivision 
11, is amended to read: 

Subd. 11. [GED AND LEARN TO READ ON TV.] For statewide 
purchase of broadcast costs, pUblicity, and coordination of the GED 
on TV series and the learn to read on TV series: 

$100,000 

$100,000 

1992 

1993 

The department may contract for these services. 

Up to $10,000 of this appropriation for each fiscal year is available 
ta e9Btmet for these .eFviees technical and administrative assis--- ---
tance. 

Sec. 8. [EFFECTIVE DATE.] 

Section ~ ~ effective July!, 1992, and applies to 1992-1993 and 
later school years. Section 'J.. ~ effective the day following final 
enactment. 

ARTICLE 5 

FACILITIES 

Section 1. Minnesota Statutes 1990, section 121.148, subdivision 
3, is amended to read: 
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Subd. 3. [NEGATIVE REVIEW AND COMMENT.) (a) If the 
commissioner submits a negative review and comment for a proposal 
according to section 121.15, tI>e seheell>eaffi.....at Bel; pFaeeed witB 
eaRSt""etiaD. the following steps must be taken: 

(1) the commissioner must notify the school board of the proposed 
negative review and comment and scnedlilea public meeting within 
60 days of the notification within that sChool district to discuss the 
proposeanegative review aliifCOinment on the school TacilitYj aM 

(2) the school board shall ap~int an advisory task force of!!p to 
five members to advise the schoo board and the commissioner on the 
advantages, disaavaiita;r"' and aIternatIves to the proposed facilliy 
at the public meeting. ne member of the adVisory task force must 
alsooe !! member of the county facilITies ~ 

(b) After attending the Futlic meeting, the commissioner shall 
reconsider the proposal. 1. t e commissioner submits a negative 
review and comment, the ScliOOI board rna;;: aPPd'a[ that decision to 
the state board ofeaucation. The state boar of e ucatiOii may either 
iiPhOIa1l:ie commissioner's negative review and comment or instruct 
the commissioner to submit !! positive or umavorable review and 
comment on the proposed facility. 

(c) !'! school board ha~ not proceed with construction !f the state 
board of education up 0 dSthe commissioner's negative review and 
comment or if the commissioner's negative review and comment is 
not appeaIed:- - --- -- -

Sec. 2. Minnesota Statutes 1990, section 124.243, subdivision 2, is 
amended to read: 

Subd. 2. [CAPITAL EXPENDITURE FACILITIES REVENUE.) 
Capital expenditure facilities revenue for a district equals tI>e lesser 
~ 

ru $130 times its actual pupil units for the school year, ..., 

f2} tI>e ElilffipeDee !letwoeD $4QQ tHBes tI>e aetaal jIQf>il\lBits fur tI>e 
seheel year BBEI,!,! district's capital expenditure facilities revenue for 
!! school year shall be reduced !f the unreserved balance in tne 
capital expenditure facilities account on June 30 of the prior school 
year, Fer tI>e p\IFl'0se ef EleteRBiniBg Fe'JeB'de fur tI>e 1989 1991) BBEI 
tI>e 1999 1991 seheel yea-, tI>e .. DFeSe ..... EI !lalaDee ... tI>e eal'ital 
"*l'eDElit .. pe faeilities aeea .. ..t _ JaDe gQ ef tI>e flFiep seheel year is 
lO8P6 exceeds $270 times the fund balance pupil units in the prior 
year as defined in section 124A.26, subdivision 1. If !! district's 
capitaT expenditure facilities revenue is reducoo, the reduction 
ef!uals the lesser of (1) the amount that the unreserveabalance in 
~ caplrareXj)enrutUremcilities acCoUnt on June 30 of the prior 
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year exceeds $270 times the fund balance pupil units in the prior 
year, or (2) the capital expencffi.iii'e facilities revenue for that year. 

Sec. 3. Minnesota Statutes 1990, section 124.243, is amended by 
adding a subdivision to read: 

Subd. 2a. [EXCEPTION TO FUND BALANCE REDUCTION.] A 
diStr1cl my ~ to the commissioner for approval for anunre:: 
served fun balance in its capital eXf'lnditUre facilities account that 
exceeds $270 ~ fund balance ~ unit for ~ period not to exceed 
three ;rears . .!f ~ commissioner a roves the district's apj)Ticatio&; 
the district's capital e~ilditure aci ities revenue shall not_ 
reduced according to su lVlsion 2. The commlssioner

f 
mby approve 

~ district's application for an exception only !fthe use Q... t e district's 
capital expenditurelaCilliies funds are consistent with plans 
adopted according to subdivision 1. .. 

Sec. 4. Minnesota Statutes 1990, section 124.431, is amended by 
adding a subdivision to read: 

Subd. 1a. [CAPITAL LOANS ELIGIBILITY.) Beginning July 1 
1992, ~ dIStrict is not eligible for ~ capital loan unless the districfs 
estimated net debt tax rate after debt service equaIlziillon aid would 
be more than 20 percent of adjusted net tax capacity. 

Sec. 5. Minnesota Statutes 1990, section 124.493, subdivision,l, is 
amended to read: . 

Subdivision 1. [APPROVAL BY COMMISSIONER.] To the extent 
money is available, the commissioner of education may approve Bet 
_ thaB *we ~ projects from applications submitted under 
section 124.494. The grant money must be used only to acquire, 
construct, remodel or improve the building or site of a cooperative 
secondary facility under contracts to be entered into within 15 
months after the date on which each grant is awarded. 

Sec. 6. Minnesota Statutes 1991 Supplement, section 124.493, 
subdivision 3, is amended to read: 

Subd. 3. [,"'_~IC .. ;nm-IS COOPERATION AND COMBINA­
TION.] Districts that ~ ...., receive a cooperative secondary 
facilities grant after May 1, 1991, shaIl: 

(1) submit a plan as set forth in section 122.242 for approval by the 
state board of education; and 

(2) "emllly wit!> the IlFevisieBs ef se.tieBs 122.243 ta 122.247, 
Qlllllieahle ta eemlliB.d diBtFi.ts hold ~ referendum on the question 
of combination no later than four years after ~ grant is awarded 
under section 124.493, subdlvision 1. 
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The districts are ~ eligible for cooperation and combination 
revenue under section 124.2725. Seeti9BS 124.494, 124.4949, aM 
12<1.4946 de ~ "I'fIly is diBtriets 81'I'iyiBg r.,., a gI'aIN; afteF May l-; 
199J..; ~ lei: fJF9Visi9RS in the seetieRS relating t.9 aStit:HARg, 
e9RstJt\ietiag, remodeling, SF imflF9viRg a InlileliRg eF si-te sf a 
e99})emtive SeS9RelaF3' faeilit:Jr. 

Sec. 7. Minnesota Statutes 1990, section 124.494, subdivision 2, is 
amended to read: 

Subd. 2. [REVIEW BY COMMISSIONER.] (a) Any group of 
districts that submits an application for a grant shall submit a 
proposal to the commissioner for review and comment under section 
121.15, and the commissioner shall prepare a review and comment 
on the proposed facility, regardless of the amount of the capital 
expenditure required to acquire, construct, remodel or improve the 
secondary facility. The commissioner must not approve an applica­
tion for an incentive grant for any secondary facility unless the 
facility receives a favorable review and comment under section 
121.15 and the following criteria are met: 

(1) a minimum of three or more districts, with kindergarten to 
grade 12 enrollments in each district of no more than 1,200 pupils, 
enter into a joint powers agreement; 

(2) a joint powers board representing all participating districts is 
established under section 471.59 to goveru the cooperative second­
ary facility; 

(3) the planned secondary facility will result in the joint powers 
district meeting the requirements of Minnesota Rules, parts 
3500.2010 and 3500.2110; 

(4) at least 2-W 198 pupils would be served in grades 10 to 12, 32() 
264 pupils would be served in grades 9 to 12, or 48() 396 pupils would 
be served in grades 7 to 12; -

(5) no more than one superintendent is employed by the joint 
powers board as a result of the cooperative secondary facility 
agreement; 

(6) a statement of need is submitted, that may include reasons 
why the current secondary facilities are inadequate, unsafe or 
inaccessible to the handicapped; 

(7) an educational plan is prepared, that includes input from both 
community and professional staff; 

(8) a combined seniority list for all participating districts is 
developed by the joint powers board; 
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(9) an education program is developed that provides for more 
learning opportunities and course offerings, including the offering of 
advanced placement courses, for students than is currently available 
in any single member district; aDd 

(lO) a plan is developed for providing instruction of any resident 
students in other districts when distance to the secondary education 
facility makes attendance at the facility unreasonably difficult or 
impracticali and 

(11) !Ie plan is developed that srovides for the location within the 
cooperative secondary facility 0' health, social service, and other 
programs serving pupils and community resIdents. 

(b) To the extent possible, the joint powers board is encouraged to 
provide for severance payor for early retirement incentives under 
section 125.611, for any teacher or administrator, as defined under 
section 125.12, subdivision 1, who is placed on unrequested leave as 
a result of the cooperative secondary facility agreement. 

(c) For the purpose of paragraph (a), clause (8), each school district 
must be considered to have started school each year on the same 
date. 

Sec. 8. Minnesota Statutes 1990, section 124.494, subdivision 4, is 
amended to read: 

Subd. 4. [AWARD OF GRANTS.] The commissioner shall examine 
and consider all applications for grants, and if any joint powers 
district is found not qualified, the commissioner shall promptly 
notify that joint powers board. On July 1 of 1989, the commissioner 
shall make awards to no more than two qualified applicants whose 
applications have been on file with the commissioner more than one 
month. On !, 1992, shall make awards to no 

of independent school 
No. ~ EIiiiOre; 

an application 
other qualified 

!, 1992 for 

~~~~;~~~~~~f!v~~~~~~ award is su6ject ti powers specified in subdivision 
6. A grant award must not be made until the site of the secondary 
facility has been determined. If the total amount of the approved 
applications exceeds the amount that is or can be made available, 
the commissioner shall allot the available amount equally between 
the approved applicant districts. The commissioner shall promptly 
certify to each qualified joint powers district the amount, if any, of 
the grant awarded to it. 

Sec. 9. Minnesota Statutes 1990, section 124.494, subdivision 5, is 
amended to read: 
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Subd. 5. [REFERENDUM; BOND ISSUE.] Within 00 180 days 
after being awarded a grant under subdivision 4, the joint powers 
board shall submit the question of authorizing the borrowing of 
funds for the secondary facility to the voters of the joint powers 
district at a special election, which may be held in conjunction with 
the annual election of the school board members of the member 
districts. The question submitted shall state the total amount of 
funding needed from all sources. A majority of those voting in the 
affirmative on the question is sufficient to authorize the joint powers 
board to accept the grant and to issue the bonds on public sale in 
accordance with chapter 475. The clerk of the joint powers board 
must certify the vote of the bond election to the commissioner of 
education. If the question is approved by the voters, the commis­
sioner shall notify the approved applicant districts that the grant 
amount certified under subdivision 4 is available and appropriated 
for payment under this subdivision. If a majority of those voting on 
the question do not vote in the affirmative, the grant must be 
canceled. 

Sec. 10. Minnesota Statutes 1991 Supplement, section 124.83, 
subdivision 1, is amended to read: 

Subdivision 1. [HEALTH AND SAFETY PROGRAM.] To receive 
health and safety revenue for any fiscal year a district, including an 
intermediate district, must submit to the commissioner of education 
an application for aid and levy by the date determined by the 
commissioner. The application may be for hazardous substance 
removal, fire code compliance, ~ life safety repairs,! repairs neces­
sary to comply with inspections conducted !!y the Minnesota depart­
ment of labor and industry under chapter 182, or ~ent of fines 
imposed on the district !iY the deliartment oflabor an mdustry. The 
application must include anea th and safety program adopted by 
the school district board. The program must include the estimated 
cost of the program by fiscal year. 

Sec. 11. Minnesota Statutes 1990, section 124.83, subdivision 2, is 
amended to read: 

Subd. 2. [CONTENTS OF PROGRAM.] A district may adopt a 
health and safety program. The program may include plans for 
hazardous substance removal, fire code compliance, ..., life safety 
repairs! or repairs necessary to eliminate ~ violation under chapter 
182. 

(1) A hazardous substance plan must contain provisions for the 
removal or encapsulation of asbestos from school buildings or 
property, asbestos-related repairs, cleanup and disposal of polychlo­
rinated biphenyls found in school buildings or property, and cleanup, 
removal, disposal, and repairs related to storing heating fuel or 
transportation fuels such as alcohol, gasoline, fuel, oil, and special 
fuel, as defined in section 296.01. If a district has already developed 
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a plan for the removal or encapsulation of asbestos, a new plan is not 
necessary for purposes of this section. The pial' must also contain 
provisions to make modifications to eXISting ac1ITties and equip­
ment necessaiJ to limit employee eX!itsure to hazardous substances, 
as defined an regulated ~ the fe eralOccupational Safety and 
Health Administration under Code of Federal Regulations, title ~ 
Pfirt 1910, subpart ~ orcnapter 182; or as otherwise determined ~ 
t e commissioner to ~resent a significant risk to district staff or 
Student health and sa ety. - -- - -- -

(2) A fire safety plan must contain a description of the current fire 
code violation, a plan for the removal or repair of the fire hazard, and 
a description of safety preparation and awareness procedures to be 
followed until the hazard is fully corrected. 

(3) A life safety plan must contain a description of the life. safety 
hazard and a plan for its removal or repair. 

(4) A facilities and equipment violation plaa must contain provi­
sions to correct health and idfety hazards accor ing to department of 
labor and industry stanaa sunder section 182.655. 

Sec. 12. Minnesota Statutes 1990, section 124.83, subdivision 6, is 
amended to read: 

Subd. 6. [USES OF HEALTH AND SAFETY REVENUE.] Health 
and safety revenue may be used only for approved expenditures 
necessary to correct fire safety hazards, life safety hazards, health, 
facility, and equipment hazards accordin~ to chapter 182, or for the 
removal or encapsulation of asbestos ~om school buildings or 
property, asbestos-related repairs, cleanup and disposal of polychlo­
rinated biphenyls found in school buildings or property, or the 
cleanup, removal, disposal, and repairs related to storing heating 
fuel or transportation fuels such as alcohol, gasoline, fuel oil, and 
special fuel, as defined in section 296.01. Health and safety revenue 
must not be used for the construction of new facilities or the 
purchase of portable classrooms. The revenue may not be used for a 
building or property or part of a building or property used for 
post-secondary instruction or administration or for a purpose unre­
lated to elementary and secondary education. 

Sec. 13. Minnesota Statutes 1990, section 124.83, is amended by 
adding a subdivision to read: 

Subd. 8. [CONSULTATION.] The commissioner shall develo~ 
materIal and training resources to assist school rustrlcts wit 
management of health, saf'l!y, and environmental programs includ­
ing, but not limited iQ, ~ dePartment of labor and industry's 
standardslOr hazard recognition and voluntary compliance. 
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Sec. 14. Minnesota Statutes 1990, section 124.83, is amended by 
adding a subdivision to read: 

Subd. 9. [HEALTH, SAFETY, AND ENVIRONMENTAL AU­
DITS.) The commissioner of education shall develop a plan to audit 
school district compliance with current state and federal health, 
safety, and environmental standards and rules for which use of 
health and safeJr revenue g. authorized under subdivision 6. ,The 
commissioner s all ~ !! report of the results from each audit 
and suggest responses to deficiencies tOThe local school board for 
their action. Audits shall occur in each public school facility at !! 
frequency not weater than once every four years. 

Sec. 15. Minnesota Statutes 1990, section 124.83, is amended by 
adding a subdivision to read: 

Subd. 10. [CONTRACTING.) The commissioner may contract with 
the Minnesota safety council, the department of labor and industry, 
the pollution control agency, or private service providers for pur­
poses of implementing subdivisions 8 and 9. 

Sec. 16. Minnesota Statutes 1990, section 124.83, is amended by 
adding a subdivision to read: 

Subd. !!., [FINES.) Fines paid 2Y: school districts under section 
182.666, subdivision 'L are appropriated to the commissioner of 
education for the purposes of subdivisions !l, Q, and 10. 

Sec. 17. Minnesota Statutes 1991 Supplement, section 124.95, 
subdivision 1, is amended to read: 

Subdivision 1. [DEFINITIONS.) For purposes of this section, the 
required debt service levy of a district is defined as follows: 

(1) the amount needed to produce between five and six percent in 
excess of the amount needed to meet when due the principal and 
interest payments on the obligations, excluding obligations under 
section 124.2445, of the district for eligible projects according to 
subdivision 2, including the amounts necessary for repayment of 
energy loans according to section 216C.37 or sections 298.292' to 
298.298, debt service loans and capital loans-;-minus -

(2) the amount of any 8Yrl'IY8 remaining in the debt ser'/iee fuIl<i 
when the eBligatiens aad interest GIl them ha¥e beea !*'id debt 
service excess for that school year calculated according to the 
procedure established 2Y: the commissioner. 

Sec. 18. Minnesota Statutes 1991 Supplement, section 124.95, 
subdivision 2, is amended to read: 
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Subd. 2. [ELIGIBILITY.] 'I'e be eligible liw debt serviee e'lHalioa 
tieR F""e"He, the fello'.viag "oa£litioas IIffiSt be met The following 
portions of "" district's debt service levy qualify for debt service 
equalization: 

0) the Fe'lHiFe£l debt seFyiee le¥y sf a £IistFiet HHISt; "*""'l<l the 
amoHat Faised l>y a level sf eight !,eFeeat times the a£ljHste£l Bet ta>< 
"""aeity sf the £IistFiet debt service for repayment of principal and 
interest on bonds issued before July ~ 1992; 

(2) debt service for bonds issued before July ~ 1992 and refinanced 
after July h 1992, !!' the bond schedule has been approved !>.y the 
commissioner and, !!' necessary, adjusted to reflect "" 20-year matu­
rity schedule; and 

(3) debt service for bond issues approved after July 1,.woo 1992, 
the for construction ~ HHISt; projects that have received a 
positive review and comment according to section 121.15" !!' 

~ the commissioner has determined that the district has met the 
criteria under section 124.431, subdivision 2, liw aew !,Fejests; aa£I 

W except that the district may serve, on average, at least 66 
pupils ~ grade, and !!' the bond schedule HHISt; be has been 
approved by the commissioner and, if necessary, adjusted to reflect a 
20-year maturity schedule. 

Sec. 19. Minnesota Statutes 1991 Supplement, section 124.95, is 
amended by adding a subdivision to read: 

Subd. 2a. [NOTIFICATION.]/i district eligible for debt service 
equalization revenue under subdivision ~ must notify the commis­
sioner of the amount of its mtended debt service levy calculated 
under subdIVision ! for all bonds sold prior to the notification !>.y 
July! of the calendar year the levy ~ certified. 

Sec. 20. Minnesota Statutes 1991 Supplement, section 124.95, 
subdivision 3, is amended to read: 

Subd. 3. [DEBT SERVICE EQUALIZATION REVENUE.] (a) For 
fiscal years 1995 and later, the debt service equalization revenue of 
a district equals the required debt service levy minus the amount 
raised by a levy of ~ ten percent times the adjusted net tax capacity 
of the district. -

(b) For fiscal year 1993, debt service equalization revenue equals 
one-third of the amount calculated in paragraph (a). 

(c) For fiscal year 1994, debt service equalization revenue equals 
two-thirds of the amount calculated in paragraph (a). 



83rd Day) TuESDAY, MARCH 24, 1992 10513 

Sec. 21. Minnesota Statutes 1991 Supplement, section 124.95, 
subdivision 4, is amended to read: 

Subd. 4. [EQUALIZED DEBT SERVICE LEVY.) To obtain debt 
service equalization revenue, a district must levy an amount not to 
exceed the district's debt service equalization revenue times the 
lesser of one or the ratio of: 

(1) the quotient derived by dividing the adjusted net tax capacity 
of the district for the year before the year the levy is certified by the 
actual pupil units in the district for the year ta wIHeA ~ levy is 
attrilmtaille prior to the year the levy is certified; 91' to 

(2) 50 percent of the equalizing factor as defined in section 
124A.02, subdiVIsion 8, for the year to which the levy is attributable. 

Sec. 22. Minnesota Statutes 1991 Supplement, section 124.95, 
subdivision 5, is amended to read: 

Subd. 5. [DEBT SERVICE EQUALIZATION AID.) A district's 
debt service equalization aid is the difference between the debt 
service equalization revenue and the equalized debt service levy. A 
distl-iet's de"* seFTiee e'l"ali.ati.s aid ......t Ret Ile fl ••• ated. If the 
amount of debt service equalization aid actually appropriated for 
the fiscary:'tr in which this calculation ~ made is insufficient to 
iU1ly fund ebt service equalization aid, the commissioner shall 
prorate the amount of aid across all eligibledlstricts. 

Sec. 23. [124.9601) [DEBT SERVICE APPROPRIATION.) 

$6,000,000 is appropriated in fiscal year 1993 from the general 
fund to the commissioner of education for payment of debt service 
e ualization aid under section 124.95.$14,000,000 in fiscal year 
1994 and 21:000000 in fiscal year 1995 and each year thereafter ~ 
appropriated rom ~ general fund to the commissioner of educa­
tion for Ityment of debt service equalization aid under section 
124.95. T ese amounts must be reduced .!lY the amount of a6( money 
specificallY appropriated for the same purpose in any year om any 
state fund. -----

Sec. 24. Minnesota Statutes 1990, section 182.666, subdivision 6, 
is amended to read: 

Subd. 6. Only the commissioner shall have authority to assess all 
proposed fines provided in this section, giving due consideration to 
the appropriateness of the fine with respect to the size of the 
business of the employer, the gravity of the violation, the good faith 
of the employer, and the history of previous violations. Fines imposed 
on school districts are reduced .!lY the amount necessa to correct 
the violations Cited. Proposed fines assessed against a IStriCt shall 
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be waived when the district has not been subject to an inspection or 
received consultation under section 182.673 within five years before 
the citation. 

Sec. 25. Minnesota Statutes 1990, section 182.666, subdivision 7, 
is amended to read: 

Subd. 7. Fines imposed under this chapter shall be paid to the 
commissioner for deposit in the general fund ....a~ Fines imposed on 
school districts in the amount of the fines assessed!iilhe commis­
sioner less the amount necessary to correct the combinedViolations 
cited, notwi1llstanding other rights provided an employer under this 
chapter, shall be Pjid to the commissioner of education. Fines may be 
recovered in a civi action in the name of tne department brought in 
the district court ofthe county where the violation is alleged to have 
occurred or the district court where the commissioner has an office. 
Unpaid fines shall be increased to 125 percent of the original 
assessed amount if not paid within 60 days after the fine becomes a 
final order. Mter that 60 days, unpaid fines shall accrue an addi­
tional penalty of ten percent per month compounded monthly until 
the fine is paid in full. 

Sec. 26. Minnesota Statutes 1990, section 275.125, is amended by 
adding a subdivision to read: 

Subd. llh. [EXTRA CAPITAL EXPENDITURE LEVY FOR CER­
TAIN LEASE PURCHASES.) (a) Upon application.!£. and afproval 
~ the commissioner in accorc:Iance with the procedures an limits 
in subdivision lld, !! district, as defined in this subdivision, may: 

(1) purchase real property under an installment contract Or may 
lease real property with an option to purchase under !! lease 
purchase agreement, !iY which installment contract or lease pur­
chase. agreement title ~ kept !>.y the seller or vendor or assigned to 
!! third aarty as security for the purchase price, including interest, if 
any; an . 

(2) annually levy the amounts necessary to p!!Y the district's 
obligations under the installment contract or lease pUrcIlase agree­
ment. 

. (b)(l) The obligation created !>.Y the installment contract or the 
lease purchase agreement must not be included in the calculation of 
net debt for ~urposes of section 475.53, and does not constitute debt 
under other aw. ------

(2) An election is not required in connection with the execution of 
the installment contract or the lease purchase agreement. 
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(3) The district may terminate the installment contract or lease 
. purchase agreement at the end of any fiscal year during its term. 

(c) The proceeds of the levy authorized !!y this subdivision must 
not be used to acquire i! facility to be primarily used for athletic or 
school administration purposes. 

(d) In this subdivision, "district" means: 

(1) i! school district required to have i! comprehensive plan for the 
elimination of segregation whose plan has been determined !!y the 
commisSIOner to be in compliance with the state board of education 
rules relating to equality of educational opportunity and school 
desegregation; or 

(2) i! school district that participates in i! joint program for 
interdistrict desegregation with a district defined in clause (1) if the 
facility acquired under this subdivision is to be primarily used for 
the joint program. 

(e) Notwithstanding subdivision lld, the prohibition against i! 
levy !!Y i! district to lease or rent i! district-owned building to itself 
does not "!pp!.y to levies otherwise authorized !!Y this subdivision. 

(I) Projects may 
sioner in fiscal years 

.~gr.<~~ --,-.... "Aio section !!Y the commis­
only. 

Sec. 27. Minnesota Statutes 1991 Supplement, section 373.42, 
subdivision 2, is amended to read: 

Subd. 2. [MEMBERSHIP.] A county facilities group consists of at 
least one representative from the county board, one representative 
from each city located within the county, one representative from 
each school district located within the county, up to three represen­
tatives of townships selected by the county board, and two other 
members selected by the county board. Under this section, a school 
district is located within a county ifit has an admmistrative 'Office or 
i! facility or i! planned facility under sectWii. 121.15 in the countY:-

Sec. 28. Laws 1991, chapter 265, article 5, section 18, is amended 
to read: 

Sec. 18. [BONDS FOR CERTAIN CAPITAL FACILITIES.] 

In addition to other bonding authority, with approval of the 
commissioner, independent school districts No. 392, Le Center, No. 
393, LeSueur, No. 508, St. Peter, and No. 734, Henderson, may issue 
general obligation bonds for certain capital projects under this 
section. The bonds must be used only to make capital improvements 
including equipping school buildings, improving handicap accessi-
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bility to school buildings, and bringing school buildings into com­
pliance with fire codes. 

Before a district issues bonds under this subdivision, it must 
publish notice of the intended projects, related costs, and the total 
amount of district indebtedness. 

A bond issue tentatively authorized by the board under this 
subdivision becomes finally authorized unless a petition signed by 
more than 15 percent of the registered voters of the school district is 
filed with the school board within 30 days of the board's action. The 
percentage is to be determined with reference to the number of 
registered voters in the school district on the last day before the 
petition is filed with the school board. The petition must call for a 
referendum on the question of whether to issue the bonds for the 
projects under this section. The approval of 50 percent plus one of 
those voting on the question is required to pass a referendum 
authorized by this section. 

The bonds may be issued in a principal amount, that when 
combined with interest thereon, will be paid off with 50 percent of 
current and anticipated revenue for capital facilities under this 
section or a successor section for the current year plus projected 
revenue not greater than the current year for the next ten years. 
Once finally authorized, the district must set aside 50 percent of the 
current year's revenue for capital facilities under this section or a 
successor section each year in a separate account until all principal 
and interest on the bonds is paid. The district must annually 
transfer this amount from its capital fund to the debt redemption 
fund. The bonds must be paid off within ten years of issuance. The 
bonds must be issued in compliance with Minnesota Statutes, 
chapter 475, except as otherwise provided in this section. 

Sec. 29. Laws 1991, chapter 265, article 5, section 23, is amended 
to read: 

Sec. 23. [MAXIMUM EFFORT CAPITAL LOAN DEBT REDEMP­
TION EXCESS.] 

(a) Notwithstanding Minnesota Statutes, section 124.431, subdi­
vision 11, or any other law to the contrary, a school district having an 
outstanding capital loan that has an excess amount in the debt 
redemption fund as calculated according to Minnesota Statutes, 
section 124.431, subdivision 11, may apply to the commissioner for 
an adjustment to the amount of excess owed to the state. The 
commissioner may reduce the excess that a district owes the state if 
a district's capital loan is outstanding and if the commissioner 
determines that any of the following conditions apply: 

(1) a district is likely to incur a substantial property tax delin-
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quency that will adversely affect the district's ability to make its 
scheduled bond payments; 

(2) a district's agreement with its bondholders or its taxpayers 
could be impaired; ..., 

(3) the district's tax capacity per pupil is less than one-tenth of the 
equalizing factor as defined in Minnesota Statutes, section 124A.02, 
subdivision 8i or 

(4) the district could have applied for an additional capital loan 
during calendar year 1990 or 1991 but chose not to ~. 

(b) The amount of the excess that may be forgiven may not exceed 
$2QQ,QQQ $275,000 in a single year for any district. 

Sec. 30. Laws 1991, chapter 265, article 5, section 24, subdivision 
4, is amended to read: 

Subd. 4. [HEALTH AND SAFETY AID.] For health and safety aid 
according to Minnesota Statutes, section 124.83, subdivision 5: 

$11,560,000 

$11,351,000 

1992 

1993 

The 1992 appropriation includes $1,650,000 for 1991 and 
$9,910,000 for 1992. 

The 1993 appropriation includes $1,748,000 for 1992 and 
$9,603,000 for 1993. 

For fiscal year 1993, total health and safety revenue may not 
exceed $58,800,000. The state board of education shall establish 
criteria for prioritizing district health and safety project applica­
tions not to exceed this amount. The criteria may not discriminate 
between the number of pupils in and the geographic location of 
school districts. 

!!.P to $250,000 of the fiscal year 1993 appropriation may be used 
for the purposes ofsections}1.~ and 15. This amount is reduced Qy 
any payments received under sections 16 and 25. 

Sec. 31. [HEALTH AND SAFETY PLAN; RICHFIELD.] 

Notwithstanding other law, independent school district No. 280, 
Richfield, to ~ off its pre-1989 fire safety loan from the city of 
Richfield, may revise the health and safety part of the district's 
capital plan to Incrudethe principal and interest on the loan 
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payment, now funded ~ the facilities part, with the result that the 
loan princIPaJ and interest will be paid off before July .h 1995. 

Sec. 32. [FUND BALANCE LIMIT EXCEPTION.] 

Sec. 33. [LEVY AND AID ADJUSTMENTS.] 

The department of education shall adjust the levy limits and aid 
payments for special school district No. §" South St. Paul, according 
to section 32. Adjustment to the school Clistrict levy may be spread 
over three years. 

Sec. 34. [TAXPAYER NOTIFICATION.] 

Subdivision 1., [APPLICABILITY.] This section applies only to 
newly authorized bonding authority granted under Laws 1990, 
chapter 604, article l!, section ~ and applies only to such bonds 
issued for calendar years 1993 to 1996. 

Subd. 2. [NOTICE.] (a) ~ school board must prepare a notice of the 
public meeting on the !iroposed sale of an or any of the bonds and 
mai the notice to eae postal patron reSiding within the school 
district. The notice must be mailed at least 15 days but not more 
than 30 daEs before the meetinft' Notice Ofthe meeting must also be 
posted in t e aammistrative oflce of the school district and must 'be 
published twice during the 14 dalis before the meeting in the official 
newspaper of the city in which ~ school district is located. 

(b) The notice must contain the following information: 

(1) the proposed dollar amount of bonds to be issued; 

(2) the dollar amount of the levy increase necessary to ~ the 
principal and interest on The newly authorized bonds; 

(3) the estimated levy amount and net tax capacity rate necessary 
to make the debt service payments on any existing outstanding debt; 

(4) the projected effects on individual property types; and 

(5) the rliiauired levy and principal and interest on all outstanding 
bonds in a ition to the bonds propoSed' under clause (1). 

(c) To comply with paragraph!hl, clause ~ the notice must show 
the projected annual dollar increase anCl net tax capacity rate 
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increase for ~ representative range of residential homestead, resi­
dential nonhomestead, apartments, and commercial-industrial 

ro erties located within each state senate district in the school 
istrict. --- -- -- --- - - --

Subd. 3. [BOND AUTHORIZATION.] ~ school board may vote to 
issue boiias for calendar yeaas W to 1996 only after complying 
with the requirements of sub iVlsion 2. 

Sec. 35. [CAPITAL LOAN USES.] 

Notwithstanding any other law to the contrary, independent 
school district No. ~81' St. Michael-Albertville, may recognize an 
amount not to excee 325,000 from its maximum effort capitaiioan 
as capitruexpenditure equipment revenue. This amount is available 
to the district and does not return to the state. 

Sec. 36. [HEALTH AND SAFETY LEVY.] 

For taxes pa~ble in 1993, the total levy for the capital expendi­
ture health an aafety program maY

b 
not exceed $70,000,000. The 

state ooara of e ucation shaH esta 11sli criteria for prioritizing 
crrstnct health and safet~ project applications not to exceed this 
amount oflevy aUtliority. he criteria may not discriminate between 
the number of pupils in and the geographic location of school 
dIStricts. 

Sec. 37. [LEVY ADJUSTMENT.] 

The department of education shall adjust the 1992 levl),for ta"es 
payable in 1993 for each school dlstrlCt £y the amOilnf of de tsetvlCe 
equalization aiareceived £y the district for fiscal year 1993. 

Sec. 38. [REPEALER.] 

Laws 1990, chapter 604, article l1, section g ~ repealed the day 
following final enactment. 

Section 26 ~ repealed Ju\y h 1995. Levies may continue to be 
made under section 26 unti instaIIiiient contracts and lease pur­
chase agreements have been satisfied. 

Sec. 39. [EFFECTIVE DATE.] 

Sections ~ ~ 1..l1, ~ ~ ~ ~ ~ ~ and 38 are effective the 
day following final enactment. 

Sections 2 and 3 are effective the d~l following final enactment 
and ~ to 199i=-1992 and later schoo years. 
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Section 1 ~ effective July.!, 1992, and applies to school facilities 
projects submitted to the commissioner on or after July.!, 1992. 

ARTICLE 6 

ORGANIZATION AND COOPERATION 

Section 1. Minnesota Statutes 1991 Supplement, section 121.932, 
subdivision 2, is amended to read: 

Subd. 2. [DATA ACQUISITION CALENDAR.] The department of 
education shall maintain a current annual data acquisition calen­
dar specifying the reports which ,....... he "revises districts are 
required to provide to the department, the reports which regiollaI 
management information centers are required to provide to the 
department for their affiliated districts, and the dates these reports 
are due. 

Sec. 2. Minnesota Statutes 1991 Supplement, section 121.932, 
subdivision 5, is amended to read: 

Subd. 5. [ESSENTIAL DATA.] The department shall maintain a 
list of essential data elements which must be recorded and stored 
about each pupil, licensed and nonlicensed staff member, and 
educational program. Each school district shall send the essential 
data to the ESV regional computer center to which it belongs, 9F 
where!! shall be assembled and transmitted to the department in 
the form and format prescribed by the department. 

Sec. 3. Minnesota Statutes 1991 Supplement, section 121.935, 
subdivision 1, is amended to read: 

Subdivision 1. [CREATION.] Any group of two or more indepen­
dent, special or common school districts may with the approval of the 
state board pursuant to sections 121.931 and 121.937 create a 
regional management information center pursuant to section 123.58 
or 471.59 to provide computer services to school districts. A regional 
management information center shall not come into existence until 
the first July 1 after its creation is approved by the state board or 
until it can be accommodated by state appropriations, whichever 
occurs first. Each member of the eeBteF board of a center created 
after June QQ, 1991, shall be a current member Of a member school 
ooard. 

Sec. 4. Minnesota Statutes 1991 Supplement, section 121.935, 
subdivision 6, is amended to read: 

Subd. 6. [FEES.] Regional management information centers may 
charge fees to affiliated districts for the cost of services provided to 
the district and the district's proportionate share of outstanding 
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regional obligations, as defined in section 475.51, for computer 
bardware. If a district uses a state approved alternative finance 
system for processing its detailed transactions or transfers to an­
other region, the district is liable for its contracted proportionate 
share of the outstanding regional obligation. The district is not 
liable for any additional outstanding regional obligations that occur 
after written notice is given to transfer or use an alternative finance 
system. A regional management information center must not charge 
a district for transferring the district's summary financial data and 
essential data elements to the state. The regional management 
information center may charge the district for any service it provides 
to, or performs on behalf of, a district to render the data in the proper 
format for reporting to the state. If a distPiet tFaasleFil t& aa9ther 
regi9aal seBter, the eeHter shall Waasler t& the distriet withlH 00 
days after the erul sf the HseaI year the distPiet's I"'" astIlaI jMIf'iI 
share sf the eeater's .lBreserved fmHl "alaaee iD eaeh fuB<h '!'he fmHl 
"alaaee shall be determiaed as sf JuRe W I'Feeediag the year the 
distriet traRsteFs. 

Sec. 5. Minnesota Statutes 1990, section 121.935, is amended by 
adding a subdivision to read: 

Subd. 9. [INFORMATION SERVICES.] Regional management 
inrormation centers may provide financial management information 
services to cities, counties, towns, or other governmental units at 
mutually negotiated prices. 

Sec. 6. Minnesota Statutes 1991 Supplement, section 122.22, 
subdivision 9, is amended to read: 

Subd. 9. An order issued under subdivision 8, clause (b), shall 
contain the following: 

(a) A statement that the district is dissolved unless the results of 
an election held pursuant to subdivision 11 provide otherwise; 

(b) A description by words or plat or both showing the disposition 
of territory in the district to be dissolved; 

(c) The outstanding bonded debt, outstanding energy loans made 
according to section 216C.37 or sections 298.292 to 298.298, and the 
capital loan obligation of the district to be dissolved; 

(d) A statement requiring the fulfillment of the requirements 
imposed by each adjoining district to which territory in the dissolv­
ing district is to be attached regarding the assumption of its 
outstanding preexisting bonded indebtedness by any territory from 
the dissolving district which is attached to it; 

(e) An effective date for the order. The effective date shall be at 
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least thFee two months after the date of the order, and shall be July 
1 of an odd-numbered year; and' , 

'(I) Other information the county board may desire to include. 

Notwithstanding clause ~ ~ school district may ,dissolve in an 
even-numbered year jftheschool board and the exclusive represen­
tative of the teachers in eaChal:iected district a'1)ee on the effective 
date of the dissolution. The agreement must ~ in writing and 
submitteTIo the commissioner of education. 

The auditor shall within ten days from its issuance serve a copy of 
the order by mail upon the clerk of the district to be dissolved and 
upon the clerk of each district to which the order attaches any 
territory of the district to be dissolved and upon the auditor of each 
other county in which all or any part of the district to be dissolved or 
any district to which the order attaches territory lies, and upon the 
commissioner. 

Sec. 7. Minnesota Statutes 1990, section 122.22, is amended by 
adding a subdivision to read: 

Subd. 21. ~ district proceeding With! or newly enlarged under 
dissolution and attachment, ma~ levy or severance ~ or early 
retirement incentives for license and nonlicensed employees who 
retire early as ~ result or dissolution. The levy must be approved !!y 
the commissioner of education. 

Sec. 8. Minnesota Statutes 1991 Supplement, section 122.23, 
subdivision 2, is amended to read: 

Subd. 2. (a) Upon a resolution of a school board in the area 
proposed for consolidation or upon receipt of a petition therefor 
executed by 25 percent of the voters resident in the area proposed for 
consolidation or by 50 such voters, whichever is lesser, the county 
auditor of the county which contains the greatest land area, of the 
proposed new district shall forthwith cause a plat to be prepared. 
The resolution or petition shall show the approximate area proposed 
for consolidation. 

(b) The resolution or petition may propose the following: 

(1) that the bonded debt of the component districts will be paid 
according to the levies previously made for that debt under chapter 
475, as I'F8'1ided iD s .. "diyisi8H lGa, or that the taxable property in 
the newly created district will be taxable for the payment of all or a 
portion of the bonded debt previously incurred by any component 
district as provided in subdivision lGi> 16; 

(2) that obligations for a capital loan or an energy loan made 
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according to section 216C.37 or sections 298.292 to 298.298 out­
standing in a preexisting district as of the effective date of consoli­
dation remain solely with the preexisting district that obtained the 
loan, or that all or a portion of the loan obligations will be assumed 
by the newly created or enlarged district and paid by the newly 
created or enlarged district on behalf of the preexisting district that 
obtained the loan; 

(3) that referendum levies previously approved by voters of the 
component districts pursuant to section 124A.03, subdivision 2, or 
its predecessor provision, be combined as' provided in section 
122.531, subdivision 2a or 2b, or that the referendum levies be 
discontinued; 

(4) that the board of the newly created district consist of seven or 
more members and that the board will be reduced to six or seven 
members within four years after theetleffive date of the conso~ 
tion; or 

(5) that separate election districts from which school board mem­
bers will be elected, the boundaries of these election districts, and 
the initial term of the member elected from each of these election 
districts be established. If a county auditor receives more than one 
request for a plat and the requests involve parts of identical districts, 
the auditor shall forthwith prepare a plat which in the auditor's 
opinion best serves the educational interests of the inhabitants of 
the districts or areas affected. 

(c) The plat shall show: 

(1) Boundaries of the proposed district, as determined by the 
county auditor, and present district boundaries, 

(2) The location of school buildings in the area proposed as a new 
district and the location of school buildings in adjoining districts, 

(3) The boundaries of any proposed separate election districts, and 

(4) Other pertinent information as determined by the county 
auditor. 

Sec. 9. Minnesota Statutes 1990, section 122.23, subdivision 13, is 
amended to read: 

Subd. 13. If a majority of the votes cast on the question at the 
election approve the consolidation, and if the necessary approving 
resolutions of boards entitled to act on the plat have been adopted, 
the school board shall, within ten days of the election, notify the 
county auditor who shall, within ten days of the notice or of the 
expiration of the period during which an election can be called, issue 
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an order setting a date for the effective date of the change. The 
effective date shall be at least Wee two months after the day when 
the date must be set, and shall be July 1 of an odd-numbered year, 
unless an even-numbered year is agreed upon according to subdivi­
sion 13a. The auditor shall mail or deliver a copy of such order to 
each auditor holding a copy of the plat and to the clerk of each 
district affected by the order and to the commissioner. The school 
board shall similarly notify the county auditor if the election fails. 
The proceedings are then terminated and the county auditor shall so 
notify the commissioner and the auditors and the clerk of each 
school district affected. 

Sec. 10. Minnesota Statutes 1990, section 122.23, is amended by 
adding a subdivision to read: 

Subd. 20. ~ consolidating or consolidated district 'day levy for 
severance ~ or early retirement incentives for license and nonli­
censed employees who retire early as '" result of the consolidation. 
The levy must be approved .\Jy ~ commissioner of education. 

Sec. 11. Minnesota Statutes 1991 Supplement, section 122.242, 
subdivision 9, is amended to read: 

Subd. 9. [FINANCES.] The plan must state: 

(1) whether debt service for the bonds outstanding at the time of 
combination remains solely with the district that issued the bonds 
or whether all or a portion of the debt service for the bonds will be 
assumed by the combined district and paid by the combined district 
on behalf of the district that issued the bonds; 

(2) whether obligations for a capital loan or energy loan made 
according to section 216C.37 or sections 298.292 to 298.298 out­
standing at the time of combination remain solely with the district 
that obtained the loan, or whether all or a portion of all the loan 
obligations will be assumed by the combined district and paid by the 
combined district on behalf of the district that obtained the loan; 

(3) the treatment of debt service levies and referendum levies; and 

(4) whether the cooperating or combined district will levy for 
reorganization operating debt according to section 121.915, clause 
(llt and 

\a} tw&, Hve, and teR yeaF I'Fejeetie .. s, I'Fel'aFee by the dellaFt 
meat sf ed .. eatieR Hp8B the Fe'l .. est sf ""y distFiet, sf F""e .... es, 
e"IleRdit"Fes,and I'FelleFty toH<es ffiF eaeh distFiet if it eeelleFated 
and eemai .. ed and if it did Bet. 
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Sec. 12. Minnesota Statutes 1991 Supplement, section 122.243, 
subdivision 2, is amended to read: 

Subd. 2. [VOTER APPROVAL.] A referendum on the question of 
combination shall be conducted during the first or second year of 
cooperation for districts that cooperate according to section 122.241, 
or no more than 18 months before the effective date of combination 
for districts that do not cooperate. The referendum shall be on a date 
called by the school boards. The referendum shall be conducted by 
the school boards according to the Minnesota election law, as defined 
in section 200.01. If the referendum fails, the same question or a 
modified question may be submitted the following school year. If a 
EfHestieB is sai3mitted, the BeOOBd FefeFeBElaffi ~ be eSRERteteEl eB 
a Elate gef9re Oet."e. 1. If the referendum fails again, the districts 
shall modify their cooperation and combination plan. A third refer­
endum may be conducted .... aBy Elate gef9re Oet."o. ±. If!! second or 
third referendum is conducted after October .1 the neWly combined 
dlSti'ict may not lev), under section 124.2725 until the following year. 
ReferendumSShall e conducted on the same date in all districts. 

Sec. 13. Minnesota Statutes 1991 Supplement, section 122.531, 
subdivision 4a, is amended to read: 

Subd. 4a. [REORGANIZATION OPERATING DEBT LEVIES.] (a) 
A district that is ••• "orating receives revenue under section 
124.2725 for cooperation or has combined according to sections 
122.241 to 122.248 may levy to eliminate reorganization operating 
debt as defined in section 121.915, clause (1). The amount of the debt 
must be certified over a period of five years. After the effective date 
of combination according to sections 122.241 to 122.248, the levy 
may be certified and spread ~ either 

(1) only on the property in the combined district that would have 
been taxable in the preexisting district that incurred the debt, or 

(2) on all of the taxable property in the combined district. 

(b) A district that has reorganized according to section 122.22 or 
122.23 may levy to eliminate reorganization operating debt as 
defined in section 121.915, clause (2). The amount of debt must be 
certified over a period not to exceed five years and may be spread 
either~ 

(1) only on the property in the newly created or enlarged district 
wIllCli was taxable in the preexisting district that incurred the debt, 
or 

(2) on all of the taxable property in the newly created or enlarged 
district. 
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Sec. 14. Minnesota Statutes 1990. section 122.532, subdivision 2, 
is amended to read: 

Subd. 2. (a) As of the effective date of any consolidation Or the 
dissolution of any district and its attachment to one or more existing 
districts, each teacher employed by an affected district shall be 
assigned to the newly created or enlarged district ... wffieI> "'Iaeatell 
the bailEiiBg wBeFe tBat. teaeaef' was I3Am8Fily emf)le3red twHw ts the 
eaBsalillatiaB 91' IlissalatiaB .....t attaehmeBt on the basis of a ratio of 
the pupils assigned to each district according to the new 'Usfr"ict: 
bOundaries. The district recelvin1 the greatest number of pUPNs 
must be assigned the teacher wit the greatest senioritifh and~ 
remainin~ teachers must be aTternatelyassigned to. ea rustrict 
until theistrict recelvillg the fewest £upils has receIved its ratio of 
teaClier8 who will not be reti,:;ngDe ore the effective date .0£ the 
consolidation or disSoTution. 

(b) Notwithstanding paragr'f.h ~ the school board and the 
excJusivererresentative of teac ers in each school district involved 
In the conso idation or dissolution alid attachment maY negotiate a 
Wan for assigning teachers to each newly create or enlarge<! 

Istrict. 

Sec. 15. Minnesota Statutes 1990, section 123.58, is amended by 
adding a subdivision to read: . 

12. [SERVICES.] Educational cooperative service units may 

'I~~~~~~~~ purchasing, and data processing services to ~ or other governmental units at mutualIY 

Sec. 16. Minnesota Statutes 1991 Supplement, section 124.2721, 
subdivision 3b, is amended to read: 

Subd. 3b. [LEVY.] Beginning with the levy attributable to fiscal 
year 1994 and thereafter, the education district levy for a school 
district is equal to the following: 

(1) the sum of the education district revenue according to subdi­
vision 2 2a for all member school districts of the education district, 
times -

(2) the lesser of 

(a) one, or 

(b) the ratio of the adjusted net tax capacity of the education 
district divided by the number of actual pupil units in the education 
district to tAe an amount ... elaQse ill equal to $50 divided by 1.87 
percent, times 
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(3) the ratio of the adjusted net tax capacity of the school district 
to the total adjusted net tax capacity of the education district. 

Sec. 17. Minnesota Statutes 1990, section 124.2725, subdivision 
13, is amended to read: 

Subd. 13. [REVENUE FOR EXTENDED COOPERATION.] If the 
state board disapproves of the plan according to section 122.243, 
subdivision 1, or if a seeeruI third referendum fails under section 
122.243, subdivision 2, cooperation and combination revenue shall 
equal $GQ $50 times the actual pupil units. Cooperation and combi­
nation aid must be reduced by an amount equal to the aid paid under 
subdivision 6 plus the difference between the aid paid under 
subdivision 5 for the first two years of the agreement and the aid 
that would have been paid ifthe revenue had been $GQ $50 times the 
actual pupil units. If the aid is insufficient to recover the entire 
amount, the department of education shall reduce other aids due the 
district to recover the entire amount. The cooperation and combina­
tion levy shall be reduced by an amount equal to the difference 
between the levy for the first two years of the agreement and the levy 
that would have been authorized if the revenue had been $GQ $50 
times the actual pupil units. A district that receives revenue under 
this subdivision may not also receive revenue according to sections 
124.2721 and 124.575. 

Sec. 18. Minnesota Statutes 1991 Supplement, section 124.2727, 
subdivision 6, is amended to read: 

Subd. 6. [i\J,.TERNf.TIVE LEVY AUTHORITY.] (a) For fiscal 
years prior to fiscal year 1996, an intermediate school district may 
levy, as a single taxing district, according to this paragraph, an 
amount that may not exceed the greater of: 

(1) five-sixths of the levy certified for sS;jcial 
secondary vocational education for taxes pay.; e in 

and 

(2) the lesser of (iJ $50 times the actual pupil units. in each 
participating district for the fiscal year to which the levy is attrib­
utable, or (ii) 1.43 percent of the adjusted net tax capacity. The levy 
shall be certified according to section 275.07. Upon such certifica­
tion, the county auditors shall levy and collect the levies and remit 
the proceeds of the levy to the intermediate school district. The 
levies shall not be included in computing the limitation upon the 
levy of any of the participating districts. 

(b) lihe si1,ths Five-elevenths of the proceeds of the levy shall be 
used for special education. Six-elevenths of the proceeds of the levy 
shall be used for secondary vocational education. 

(c) ~ levy aeeerdiRg te I'aragFaflh {% a m~eFiw ef the full 
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",e...aeFShil' ... the eeheeI """"" ... eaeh ",e",hep'" the iateFmediate 
seheel elistPiet shall ~ a P8sahHiiaB iB l\-Hgast ef &B¥ yeaF stating 
its Eleeisi8R Bet te levy aeespEiing t9 tINs sestieR aad aataaRsillg t.Re 
iateFmeeliate dietFiet t& levy aeeopdiag t& I'aFagFal'h ~ AHy- mem­
beF dietFiet IHIlY' ~ a Feaoh.tioa ~ the fellowiBg FehFliapY ± <lF 

FehFliapY ± ... aR3' ".wse'l'leat yeaF t& levy as a eeheeI distFi.t the 
aHl91:Hlt aatRBriged ~ tINs seeti9B:. ~ pesal1:ltioll JR.aY eF ~ Bet 
alae eaRtain the seBeel hSQFel's eleeisiaB ta withelPaw Hem the 
iateFmeeliate eeheeI elistFiet <lF t& eease I'aFti.il'atiBg ffi <lF I'Po<'idiag 
fiaaReial BHJJJlSF4i feF any: ef the seFViees eF aetivities ef the iaterme 
diaie seheel distAst. :(JpaB withdrawal Ham eF seBsatiaB ef paRisi 
patieH: Hi eF 81:1fJj:J9Pt feI: the s8Pliees eF aetivities ef the iBteimeeliate 
distFiet, the """"" ... the iateFmeeliate diatFiet shall 1'83' t& the 
diatFiat $W times the ....... !aep ... aet....t pufIiI ...me ffi the eeheeI 
diatpiet, <lF a I'PoFated amo_t if the ",e...aep diatFiet eeasee JIHFtie­
ipati9B ia SF }JFavidiag fiRQBeial SUflfJ8Ft fa!! &BY aetivities eF seF\Tiees 
... the iHteFmeeliate diatpi.t. When a school district joins or with­
draws from an intermediate school ilistrict after 'Jull'; h 1991, the 
aepartment Oieducation shalrrecarculate the levy certIfied for taxes 
p~1lible in 1989 for the purpose of iletermining the ~ amount 
aut orizeaunde~ paragraph ~ clause U4. to reflect the mange in 
membership of the intermediate schOOl C1istrict. The department 
shall recalculate the levy as though the intermediate school ilistrict 
liii.ilCertifieil the maximum permitted ~ for taxes payalilein 1989. 

This subdivision expires July h 1995. 

Sec. 19. Minnesota Statutes 1991 Supplement, section 124.2727, 
is amended by adding a subdivision to read: 

Subd. 7. [LEVIES FOR CERTAIN PROGRAMS.] For fiscal year 
1996 and thereaftelj a school district mali leVa an intermediate 
SChool district levy !! the property in the sc 001 istrict was subject 
to taxation !iY or on oohalf of an intermediate school mstrict for 
taxes payable in 1994. 

The intermediate school district levy!!' equal to the greater of: 

(1) the product obtained ~ multiplYin~ five-sixths of the ~ 
certified ~ the intermediate school district or taxes payable in 1989 
fu: the ratio of the ailjusted net tax capacity of the school ilistrict to 
the adjusted net tax capacity of the intermedIate dlStrlaj or 

(2) the lesser of (i) 1.43 percent of the adjusted net tax capacity of 
the scnooT<llstrict, or (ii) $50 times the actual pupllunits in the 
schoOf(lls'trict. 

Sec. 20. Minnesota Statutes 1991 Supplement, section 124.2727, 
is amended by adding a subdivision to read: 
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Subd.8. [CERTIFICATES OF INDEBTEDNESS.] After a lev1as 
been certified according to subdivision 6 or'L. an intermediate sc 001 
board mar issue and sell certificates oflndebtedness in anticipation 
of the co lection of levies, but in aggregate amounts that will not 
exceed the portion of the levies which g; then not colleCtea and not 
delinquent. 

Sec. 21. Minnesota Statutes 1990, section 124A.22, subdivision 
2a, is amended to read: 

Subd. 2a. [CONTRACT DEADLINE AND PENALTY.] (a) The 
following definitions apply to this subdivision: 

"Public employer" means: 

(1) a school district; and 

(2) a public employer,. as defined by section 179A.03, subdivision 
15, other than a school district that (i) negotiates a contract under 
chapter 179A with teachers, and (ii) is established by, receives state 
money, or levies under chapters 120 to 129, or 136D, or 268A, or 
section 275.125. 

"Teacher" means a person. other than a superintendent or assis­
tant superintendent, principal, assistant principal, or a supervisor 
or confidential employee who occupies a position for which the 
person must be licensed by the board of teaching, state board of 
education, or state board of technical colleges. 

(b) Notwithstanding any law to the contrary, a public employer 
and the exclusive representative of the teachers shall both sign a 
collective bargaining agreement on or before January 15 of an 
even-numbered calendar year. If a collective bargaining agreement 
is not signed by that date, state aid paid to the public employer for 
that fiscal year shall be reduced. However, state aid shall not be 
reduced if: 

(1) a public employer and the exclusive representative of the 
teachers have submitted all unresolved contract items to interest 
arbitration according to section 179A.16 before December 31 of an 
odd-numbered year and filed required final positions on all unre­
solved items with the commissioner of mediation services before 
January 15 of an even-numbered year; and 

(2) the arbitration panel has issued its decision within 60 days 
after the date the final positions were filed. 

State aid shall also not be reduced if a school board and the 
exclUslVerepresentatlveofthe teachers in a distnctthat has 
reorganized under section 122.22 or 122.2:fb01h ~ ~ COTIectiVe 
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bargaining agreement on or before March 15 of an even-numbered 
calendar ~ and the effective date of consolidation under section 
122.23 or dissolut"iooand attacnmentunder section 122.22 for the 
dlSti1.Ct ~ July! of the previous calencIarYear. - -

(c) The reduction shall equal $25 times the number of actual pupil 
units: 

(1) for a school district, that are in the district during that fiscal 
year; or 

(2) for a public employer other than a school district, that are in 
programs provided by the employer during the preceding fiscal year. 

The department of education shall determine the number of 
full-time equivalent actual pupil units in the programs. The depart­
ment of education shall reduce general education aid; if general 
education aid is insufficient or not paid, the department shall reduce 
other state aids. 

(d) Reductions from aid to school districts and public employers 
other than school districts shall be returned to the general fund. 

Sec. 22. Minnesota Statutes 1991 Supplement, section 136D.22, 
subdivision 3, is amended to read: 

Subd. 3. [LIMITATION ON R\RTICll'ATION ANI) FIN.A.WClf.L 
SUWORT MEMBERSHIP.] (a) No school district shall be required 
by aD agpeement 91' etherwise ts I'artieil'ate ia 91' I're'lille Hnaneial 
s"I'I'ert fer to be !'c participating district in an intermediate school 
district for a time period ia eJ<ee88 sf aBe Hssal yea<' longer than that 
set forth in this subdivision. Any agreement, part of an agreement, 
or other type of requirement to the contrary is void. 

(b) This sahlli'lisien shall Ret afleet the .entin .. ell liailility sf a 
seheel lIistriet fer its ehare sf he .. llell indehtell .. ess 91' ether deht 
iReHrrell by the intermediate seheelliistriet hef9re June &,-l99h The 
seheel distriet is liahle ealy URtil the ehligatie .. 91' deht is disOOaFgeli 
aBEl ealy aeeerlli .. g ts the I'ayme .. t sOOed .. le ia efteet .... June &,-
1991, eJ<Ilejlt that the I'ayment seilellHle may he altered fer the 
I'HFllese sf restr ... taring deht 91' ref .... lli .. g haaEIs eHtstandi .. g .... 
June &,- 1991, if the a .. RHal I'ayme .. ts sf the seheel lIistri"t are Ret 
iRereased aBEl if the tstalehligatieR sf the seheelliistriet fer its ehare 
sf emstandiRg haaEIs 91' ether deht is Ret i .. ereased. 

Ie} Te eease llartieillatiRg ia 91' Ilre"idiRg HRaReial sHIll'ert fer aay 
sf the ser'liees 91' aeti"ities I'r""illed by the intermelliate lIistriet 91' 

To withdraw from the an intermediate district, the a school board 
shall adopt a resolution and notify the intermediate board of its 
decision on or before February 1 of any year. The eessatien 91' 
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Withdrawal shall be effective .lome 3() af tBe same yea>' aF; at.tBe 
eptieB aftBe sehe&I ~ June 30 of the following fiscal year, unless 
the withdrawing school district and the intermediate district afree 
to .'! different date. The intermeruateDoard shall file .'! £2IlY Q.. the 
withdrawal resolution with the county auditors oIThe counties in 
which the intermediate !IlStrict is located in whole or in part. --- - -----

f<If (c) In addition to the requirements of section 1360.281, before 
issuingoonds or incurring other debt, the board of an intermediate 
district shall adopt a resolution proposing to issue bonds or incur 
other debt and the proposed financial effect of the bonds or other 
debt upon each participating school district. The resolution shall be 
adopted within a time sufficient to allow the school board to adopt a 
resolution within the time permitted by this llaFagl'aIlR subdivision 
and before Iiny election required ~ chapter 475 g. conducted. The 
resolution s all also be adopted within a time SUfficient to allow.the 
intermediate boardallil the school board" of a participating diSirlct to 
comply with the statutory (lead lines set forth in sections 122.895, 
125.12, and 125.17. The intermediate board shall notifY each flIH'­
tieillatiag school board of .'! partic2iurng school district of the 
contents of the resolution. Within 60 days of receIving the 
resolution of the intermediate board, the SChool board of the partic­
ipating district shall adopt a resolution stating: 

(1) its concurrence with issuing bonds or incurring other debt; or 

(2) its iBteBtisB t& eease )3aF-tiei)3atiag m ~ f;lP9v4Eliag ij.B8aeiaI 
slIPlleR te.. tBe se""iee .... aetivity ... Iate" ta tBe ileflds .... ethef. EIeht; .... 
~ its intention to withdraw from the intermediate district. 

A school board adopting a resolution according to clause (1) is 
liable for its share of bonded indebtedness or other debt as proposed 
by the board of the intermediate district. A sehe&I Deao<EI a"elltiag a 
re.ellltiaa aeeerEliag ta eiaIlee +:l+ is Bet Hable te.. tBe Baa"e" 
ia"ehteEifless .... ethef. EIeht; as Ilrelles." By tBe Deao<EIaf tBe iate ..... e 
tHate EiistFiet, "slatsEl t& the ssmees SF aetivities iB wlHeh the 8eReel 
distrist eeases Ilartieillatiag .... Ilrevi"iag Haaaeial .IIPllert. A school 
board adopting a resolution according to clause ~ (2) is not liable 
for the bonded indebtedness or other debtas proposeaby the board 
of the intermediate district. Failure of .'! school board to adopt .'! 
resolution within the required time pertd shall constitute concur­
~ with issuing bonds or incurring ot er debt. 

w AfI;e.,.lome a, lW± (d) Except as provided in paragraph (c), a 
school district is that withdraws. from the. intermediate district 
remains liable aeeOFiITag ta Ilaragriijill {dffor its share of bonded 
indebtedness or other debt incurred by the intermediate district ta 
the ateBt that tBe ileflds .... ethef. EIeht aM "irestiy relate" ta tBe 
e8Fviees ep aetivities in whieh the sehaaI d,istFiet par-tieipates 91= feF 
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wIHeh tae sei>eal aistFist "Feviaes Haaasia! s .. ""sFt. The school 
district has continued liability only until the sl3ligatiea bonds are 
retired or the debt is discharged and only according to the payment 
schedule in effect at the time the school board ... tae iateFmediate 
aistFiet provides notice of withdrawartO the sei>eal """"'" interme­
diate district, except that the payment schedule may be altered for 
the purpose of refunding the outstanding bonds or restructuring 
other debt H tae aaa .. a\ "aymeats ... tae sei>eal aistrist ...,., Bet 
iasFeased ....a H tae tataI sl3ligatiea ... tae sei>eal dietFiet fer tae 
e .. tetaadiag Bea4s OF eti>eF deI3t is Bet iaereased. 

(e) For the purposes of this subdivision, "other debt" means !:! 
contractuaTiibligation for which the interme'dIii.te dlstiTct does not 
have specific authority to levy, except for the levy authonzea for 
special education and secondary vocational education accoi'ding to 
section 124.2727, and for which money is not appropriated in the 
current year~ budgef !J; iilcIUdes tax ana aid anticipation certTIl­
cates of inde tedness and warrants; however;the procedures for the 
issuance of tax and aid anticipation certificates and warrants shaII 
be the ~ as those provided in chapters 124 and 475. 

Sec. 23. Minnesota Statutes 1991 Supplement, section 136D.71, 
subdivision 2, is amended to read: 

Subd. 2. [LIMITATION ON PLl.RTICIPf.TION ANI} FINf.}TCIAL 
:;;UWQRT MEMBERSHIP.) (a) No school district shall be required 
by .... agpeemeat OF ethe~",iBe te "a~tiei"ate ill OF "Fe'l;<i. Haaaoia! 
s .. ""eFt fer to be '! participating district in an intermediate school 
district for a time period ill """""" at 9Ile Iiaeal year longer than that 
set forth in this subdivision. Any agreement, part of an agreement, 
or other type of requirement to the contrary is void. 

(b) This s11l3divisiea sI3aR Bet aft'eet tae eeatia .. ed lial3i1ity ... a 
sei>eal diskiet fer He shaFe ... l3eaded ia<iel3tedaess OF eti>eF deI3t 
iae"Hed by tae iate_e<iiate B<lI>ool <iietFiet ~ J.me a, 199h The 
sei>eal distriot is liaIsle ealy ....til tae el3ligatiea OF deI3t is diBeHarged 
....a ealy a.osrdiag te tae .... ymeat Behe<iyle ill <4fest 9ft J.me a, 
lWl-; """"fll; that tae "aymeat seHe<i11le "*'3' be alteFed fer tae 
"Hl'fJsse ... FeetmetYFiag deI3t OF ref_<iiag Bea4s e .. tstaa<iiag 9ft 

J.me a, lWl-; H tae aaa .. al "aymeats ... tae sei>eal dietriot ...,., Bet 
iaeFeased ....a H tae tataI ei3ligatieB ... tae sei>eal distFist fer He shaFe 
... eytstsadiag beHda OF eti>eF deI3t is Bet iaeFease<i. 

Ie} To sease "aFliei"atiag ill OF "revidiag Haaaeial s .. ""eFt fer SHY 
... tae seF'/ises OF aethqtieB "Fsyided by tae iate_ediate dietFiet OF 
To withdraw from tae an intermediate district, tae a school board 
shall adopt a resolution and notify the intermediate board of its 
decision on or before February 1 of any year. The seBBatisa OF 
Withdrawal shall be effective J.me ;w ... tae same year 9F; at tae 
9jltiea ... tae sei>eall>eaFd, June 30 of the following fiscal year, unless 
the withdrawing school district and the intermediate district agree 
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to a different date. The intermediate board shall file '" ~ of the 
wifudrawal resolution with the county auditors of the counties in 
which the intermediate district is located in whole or in part. 

{d} (c) In addition to the requirements of section 1360.741, before 
issuing bonds or incurring other debt, the board of an intermediate 
district shall adopt a resolution proposing to issue bonds or incur 
other debt and the proposed financial effect of the bonds or other 
debt upon each participating school district. The resolution shall be 
adopted within a time sufficient to allow the school board to adopt a 
resolution within the time permitted by this flaFagFaflR subdivision 
and before any election required !>.Y: chapter 475 if! conducted. The 
resolution shall also be adopted within '" time sufficient to allow the 
intermediate board and the school board of '" participating district to 
comply with the statutory deadlines set forth in sections 122.895, 
125.12, and 125.17. The intermediate board shall notify each J*H'­
tieiflatiag school board of '" participating school district of the 
contents of the resolution. Within l2() 60 days of receiving the 
resolution of the intermediate board, the school board of the partic­
ipating district shall adopt a resolution stating: 

(1) its concurrence with issuing bonds or incurring other debt; or 

(2) its iateatiea to eease flaFtieiflatiag in 9F flFevidiag fiaaaeial 
S"flfleFt fur the serviee 9F aeti'lity related to the beR<Ie 9F ether deht; 
9F 

~ its intention to withdraw from the intermediate district. 

A school board adopting a resolution according to clause (1) is 
liable for its share of bonded indebtedness or other debt as proposed 
by the board of the intermediate district. A sehaeI heard adefltiag a 
resel"tiea aeeeFdiag to eIause ~ is Ret liable fur the beaded 
iadebtedaess 9F ether debt, as flreflesed by the heard sf the iate ..... e 
diate distriet, related to the serviees 9F aeti'lities in whieh the sehaeI 
distriet eeases flaFtieiflatiag 9F flre'lidiag fiaaaeial s"flflert. A school 
board adopting a resolution according to clause ~ (2) is not liable 
for the bonded indebtedness or other debt as proposed by the board 
of the intermediate district. Failure of '" school board to adopt '" 
resolution within the required time period shall constitute concur­
rence with issuing bonds or incurring other debt. 

W After Jime a, 19W, (d) Except as provided in paragraph (c), a 
school district is that withdraws from the intermediate district 
remains liable aeeerdiag to flaFagFaflR {d} for its share of bonded 
indebtedness or other debt incurred by the intermediate district to 
the 8*teBt that the beR<Ie 9F ether debt are direetly related to the 
seFviees 9F aeti'lities in whieh the sehaeI distFiet flaFtieiflates 9F fur 
whieh the sehaeI distriet flrevides fiaaaeial S"JlfleFt. The school 
district has continued liability only until the ebligatiea bonds are 
retired or the debt is discharged and only according to the payment 
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schedule in effect at the time the school board of the illtermeliiate 
liistriot provides notice of withdraWaTTo the seheel 00arIi interme­
diate district, except that the payment schedule may be altered for 
the purpose of refunding the outstanding bonds or restructuring 
other debt if the allll"al "aymellts of the seheel liistriot aFe Bet 
illereaseli aaIi if the taW oBligatioll of the seheel distriet fur the 
o"tstallliillg Beads or ather deBt is Bet illereaseli. 

(e) For the purposes of this subdivision, "other debt" means !! 
contractual obligation for which the intermediate district does not 
have specific authority to levy, except for the levy authorized for 
special education and secondary vocational education according to 
section 124.2727, and for which money i§' not appropriated in the 
current year's budget . .!! illclUdes tax and aid anticipation certifi­
cates of indebtedness and warrants; however, the procedures for the 
issuance of tax and aid anticipation certificates and warrants shall 
be the same as thoseprovided in chapters 124 and 475. 

Sec. 24. Minnesota Statutes 1990, section 1360.75, is amended to 
read: 

1360.75 [STATE BOARO APPROVAL TO RUN TECHNICAL 
COLLEGE, ISSUE BONOS.] 

Prior to the commencement of the operation of any technical 
college, the intermediate school board shall obtain the approval of 
the state board of education. Prior to the issuance of any bonds 
contemplated by sections 1360.71 to 1360.77 for post-secondary 
technical education, written approval by the state board of eli"eatioll 
technical colleges shall be obtained. 

Sec. 25. Minnesota Statutes 1991 Supplement, section 1360.76, 
subdivision 2, is amended to read: 

Subd. 2. [JOINOER.] An illlie"ellliellt seheelliistriet _ reeei'!e 
the a""ro'lal of the state 00arIi of eli"eatioll aaIi the state 00arIi of 
teeilllieai eolleges te Beeome a "al'tiei"allt ill the jllte_eliiate seheel 
liistriet. Thereafter, Upon approval of the majority vote of its the 
school district board and of the intermediate school board and 
without the requirement for an election, independent school district 
No. 138 of Chisago and Isanti counties and independent school 
district No. 141 of Chisago and Washington counties, and any other 
independent school district adjoining the territory embraced in the 
intermediate school district may become a participant in the inter­
mediate school district and be governed by the provisions of sections 
1360.71 to 1360.77 thereafter. The net tax capacity of the property 
within the geographic confines of such district shall become propor­
tionately liable for any indebtedness issued, outstanding or autho­
rized of the intermediate school district. 
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Sec. 26. Minnesota Statutes 1991 Supplement, section 136D.82, 
subdivision 3, is amended to read: 

Subd. 3. [LIMITATION ON Pl\RTICIPf.TION ANP FINANCIf.L 
SUPPORT MEMBERSHIP.] (a) No school district shall be required 
by .... agFeemeat "" etaeFWise te l'aFtieil'ate in "" I',evide Haaaeial 
s"fll'eFt ffiF to be ~ participating district in an intermediate school 
district for a time period in e><eess ef eae fiseaI yea<' longer than that 
set forth in this subdivision. Any agreement, part of an agreement, 
or other type of requirement to the contrary is void. 

(b) This s"Bdivisiea shall Bat affeet the eeatia"ed liaBility ef a 
seheel dist,iet ffiF its shaFe ef Beaded iadeBteaaess "" <>*heF deBt 
iae""ed by the iate,mediate seheel dist,iet I>ef<We Jm>e a, Wlih ~ 
seheel dist,iet is liahle ~ m>til the eBligatiea "" deBt isdiseaaFgea 
and ~ aeee,diag te the flaymeat sshed"le in efteet .... Jm>e a, 
Wlih "*""fl! that the flaymeat sshed"le may be alte,ed ffiF the 
fl"l'jl"se ef ,estruet"Rag deBt "" ,efuadiag beads ""tstaadiag .... 
Jm>e a, Wlih if the aaa"al I'aymeats ef the seheel dist,iet """ Bat 
iaeFeased and if the tetal "Bligatiea ef the seheel dist,iet ffiF its shaFe 
ef ""tstaadiag beads "" <>*heF deBt is Bat iae,eased. 

W Ta sease flaFtieiflatiag in "" fl,evidiag Haaaeial s"flflert ffiF any 
sf the seFYiees "" aetivities fl,e,liaea by the iate_ediate dist,iet "" 
To withdraw from the an intermediate district, the a school board 
shall adopt a resolution and notify the intermediate board of its 
decision on or before February 1 of any year. ~ eessatiea "" 
Withdrawal shall be effective Jm>e &ll ef the same yea<' SF; at the 
9fl!ieB ef the seheel "'*"'<I, June 30 of the following fiscal year, unless 
the withdrawing school district and the intermediate district agree 
to a different date. The intermediate board shall file ~ ~ of the 
withdrawal resolution with the county auditors of the counties in 
which the intermediate district is located in whole or in part. 

+at (c) In addition to the requirements of section 136D.88, before 
issuing bonds or incurring other debt, the board of an intermediate 
district shall adopt a resolution proposing to issue bonds or incur 
other debt and the proposed financial effect of the bonds or other 
debt upon each participating school district. The resolution shall be 
adopted within a time sufficient to allow the school board to adopt a 
resolution within the time permitted by this l'aFagFal'a subdivision 
and before any election required !!y chapter 475 !§ conducted. The 
resolution shall also be adopted within ~ time Sufficient to allow the 
intermediate board and the school board of ~ participating district to 
comply WIth the statutory deadlines set forth in sections 122.895, 
125.12, and 125.17. The intermediate board shall notify each f>aF­
tieiflatiag school board of ~ participating school district of the 
contents of the resolution. Within ~ 60 days of receiving the 
resolution of the intermediate board, the school board of the partic­
ipating district shall adopt a resolution stating: 
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(1) its concurrence with issuing bonds or incurring other debt; or 

(2) its iBteBti8B te ooase partieipatiBg iB "" pF8yidiBg HBaBeial 
slipp8rt *'" tOO seryiee "" aeti'/it:Y related te tOO beB<is "" ether deIw, 

"" 
~ its intention to withdraw from the intermediate district. 

A school board adopting a resolution according to clause (1) is 
liable for its share of bonded indebtedness or other debt as proposed 
by the board of the intermediate district. A aeheel heaFd ad8ptiBg a 
Fes8lliti8B· aee8FEliBg te elaIise +2f is Bet liable *'" tOO b8Bded 
iBdebtelkless "" ether debt, as pFepesed by tOO heaFd ef tOO iBteFme 
diate distFiet, Felated te tOO seF'/iees "" aetiyities iB whleb tOO aeheel 
distFiet eeases partieipatiBg "" pFe¥idiBg HBaBeial SliPp8Ft. A school 
board adopting a resolution according to clause ~ (2) is not liable 
for the bonded indebtedness or other debt as proposed by the board 
of the intermediate district. Failure of '! school board to adopt '! 
resolution within the required time period shall constitute concur­
rence with issuing bonds or incurring other debt. 

\ej After Jtme a, W9l (d) Except as provided in paragraph (c), a 
school district is that withdraws from the intermediate district 
remains liable aeeerdiBg te paragraph W for its share of bonded 
indebtedness or other debt incurred by the intermediate district te 
tOO ...teat that tOO beB<is "" ether debt are direetly related te tOO 
seFyiees "" aetiyities iB whleb tOO aeheel distFiet paFtieipates "" *'" 
whleb tOO aeheel distFiet prevides HBaBeial slippert. The school 
district has continued liability only until the 8bligatieB bonds are 
retired or the debt is discharged and only according to the payment 
schedule in effect at the time the school board ef tOO iBteFmediate 
distriet provides notice of withdraWaITo the aeheel heaFd interme­
diate district, except that the payment schedule may be altered for 
the purpose of refunding the outstanding bonds or restructuring 
other debt if tOO aRBHal paymeBts ef tOO aeheel distriet are Bet 
iBeFeased aB<I if tOO tetal ebligatieB ef tOO aeheel distriet *'" tOO 
eHtstaBdiBg beB<is "" ether debt is Bet iBeFeased. 

(e) For the purposes of this subdivision, "other debt" means '! 
contractual obligation for which the intermediate district does not 
have specific authority to levy, except for the levy authorized for 
special education and secondary vocational education according to 
section 124.2727, and for which money ~ not appropriated in the 
current year's budget. !! includes tax and aid anticipation certifi­
cates of indebtedness and warrants; however, the procedures for the 
issuance of tax and aid anticipation certificates and warrants shall 
be the same as those provided in chapters 124 and 475. 

Sec. 27. Minnesota Statutes 1991 Supplement, section 275.125, 
subdivision llg, is amended to read: 
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Subd. llg. [EXTRA CAPITAL EXPENDITURE LEVY FOR IN­
TERACTIVE TELEVISION.) A school district with its central 
administrative office located within economic development region 
one, two, three, four, five, six, seven, eight, nine, and ten may levy up 
to .5 percent of the adjusted net tax capacity of the district for the 
construction, maintenance, and lease costs of an interactive televi­
sion system for instructional purposes. The approval by the commis­
sioner of education and the application procedures set forth in 
subdivision lld shall apply to the levy authority in this subdivision. 

Sec. 28. Laws 1991, chapter 265, article 6, section 64, subdivision 
6, is amended to read: 

Subd. 6. [STATE BOARD OF EDUCATION REPORTS TO THE 
LEGISLATURE.) (a) The state board of education shall set a date by 
which school districts must submit their plan to the board. The board 
shall report to the legislature by February 1, 1992, and January 1 
1993 on school district progress in the planning process. The 60ar:a 
shall make a final report to the legislature by January 1, 1993 1994. 
The final report must contain recommendations for the design of an 
education service delivery system in accordance with this section 
and recommendations for legislation required to implement the 
system. 

(b) ~ ~ mast iBelude Fse9BlmeBiiatisBS sJleeifymg at wIHeh 
epgaRii!iati9Bal le¥el ef the eElueati8B Eleliv:eFy system Eles~i~eEl m 
8Hhelivisi911 3. ealleetive hapgaiBiBg eeHkl take plaee mas4; effeetively 
aDd emeieBUy. ~ beaFd must eaBsIIlt with the IlllPaalI ef mediatiall 
seF'tiees m 9e¥el9:1liBg these Fes8FRRleaEiatieBs. 

+e+ The final report must include recommendations of the legisla­
tive commission on children, youth, and their families established 
according to article 8, section 1 on coordinating local health, 
correctional, educational, job, and human services to improve the 
efficiency and effectiveness of services to children and families and 
to eliminate duplicative and overlapping services. 

Sec. 29. Laws 1991, chapter 265, article 6, section 67, subdivision 
3, is amended to read: 

Subd. 3. [JULY 1, 1993.) Minnesota Statutes 1990, sections 
121.935, subdivision 5; ~ 122.91, subdivision 7; 122.945, sub­
division 4; 124.2721, subdivision 3a; and 124.535, subdivision 3a. 

Sec. 30. Laws 1991, chapter 265, article 6, section 68, is amended 
to read: 

Sec. 68. [EFFECTIVE DATE.) 

Sections 2, 3, 6, 7, 8, 9, 12, 14, 16, and 17 are effective for school 
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districts with an effective date of reorganization according to Min­
nesota Statutes, section 122.22 or 122.23 after June 30, 1990, and 
for school districts that certified a levy according to. Minnesota 
Statutes, section 124.2725 after July 1, 1989. 

Sections 39, 47, 48, 49, 50, 51, 52, 53, 54, 55, 57, 58, 59, and 67, 
subdivision 2, are effective the day following final enactment. 

Sections 4, 5, 20, 22, 23, 24, 25, 26, 28, 30, 31, 32, 33, 41, 42, 43, 
44,45, and 67, subdivision 3, are effective July 1, W93 1995. 

Sec. 3l. [INTERMEDIATE LEVY INCREASE.] 

Sec. 32. [SECONDARY VOCATIONAL COOPERATIVE LEVY 
ADJUSTMENT FOR FISCAL YEAR 1993.] 

Notwithstanding any other law to the contrary, a school district 
that certified !Ie levy under Minnesota Statutes, section 124.575, 
subdivision ~ in 1991 for taxes paY'lble in 1992 may levy in 1992 for 
taxes paY'lble in 1993 ~ to an amount equal to: 

(1) the amount of aid calculated for fiscal yeaf 1993 under 
MmneSota Statutes, seCtion 124.57~ sUbdiVlSlOn!, or the seCoiid­
~ vocational cooperative to whic the school district belonged, 
times 

(2) the ratio of the adjusted net tax capacity of the school district 
to the adjusted net tax capacity of the secondary vocatiOiiaI cooper­
ative. 

The amount of levy permitted under this section shall be trans­
ferred to the secondary vocationalcOOperative according to Minne­
sota Statutes, section 124.575, subdivision 3a. 

Sec. 33. [EDUCATION DISTRICT LEVY ADJUSTMENT FOR 
FISCAL YEAR 1993.] 

Notwithstanding any other law to the contrary, !Ie school district 
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that certified '" levy under Minnesota Statutes; section 124.2721, 
subdivision ~ in 1991 for taxes payable in 1992 may levy in 1992 for 
taxes p!lyable in 1993 !!E to an amount equal to: 

(1) the amount of aid calculated for fiscal year 1993 under 
Mmnesota StatuteshseCtion 124.2721, subdlVlSlon ~ for the educa­
tion district to whic the school district belonged, times 

(2) the ratio of the adjusted net tax capacity of the school district 
to 1Ileliiljusted net tax capacity ot'1l1e education district. 

this section shall be 
acCOrding to Mmnesota 

Sec. 34. IREORGANIZATION OPERATING DEBT FOR CER­
TAIN DISTRICTS.] 

Sec. 35. [LAC QUI PARLE COOPERATION REVENUE.] 

Subdivision 1. Notwithstanding any other law to the contrar~ !! 
the members of joint school dIstrIct No. 6011, Lac Qui Parle Va ley 
meetthe requirements of Minnesota Btiitutes 1990, sections 122.241 
to 122.246, they shalf'lie eligible for. revenue under Minnesota 
Statutes, section 124.2725. 

Subd. 2. The authority in subdivision 1 expires if th~e~~~~ of 
Ktnt schooTaistrict No. 6011 have not combme~ to 

inneSotaStatutes 1990, sectron122.244, £y July 1, 

Subd. 3. Joint school district No. 6011, Lac Qui Parle Valley, may 
certify '" ~ on aII1he taxable property in the jomtdlStrict for costs 
associated with the establishment of the j(lit district. The levy 
authorized under this section must not excee 400,000 in total and 
must be certified in equal amounts over each year of '" five-year 
period. 

Sec. 36. [ISLE SCHOOL DISTRICT LEVY.] 

In 1992 only, in addition to other levies allowed £y law, indepen­
dent school district No. 473, Isle, may levY!!E to $40,000 to cover the 
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costs of a cable to Onamia, and for related costs associated with 
lliiilfementmganlnteractive televlSlon system-.- --

Sec. 37. [INTERACTIVE TELEVISION CONSORTIUM LEVY.] 

In 19921~Y' in addition to other levies allowed ~ law, indepen­
dent schoo istricts No. ~ Moose Lake' No. ~ Barnumj No. ~ 
Carltoni No. ~ Cromwellj No. Ql!, ESko'j NQ. 6?S, Floodwoodj No. 
577 Wi 100000iverj and No. 100, Wrenshall. may ~ !!I'. to !! total of 
mo,ooo to cover costs associated with tbe interactive television 
consortium to which the districts belong. 1'IW member districts shall 
allocate the $200,000 amon~ the member districts of the interactive 
television consortium speci ed1n this section. 

Sec. 3S. [CONSOLIDATION DEADLINE EXCEPTION.] 

Notwithstanding Minnesota Statutes, section 122.23, subdivision 
13 the effective date of the consolidation of independent school 
ilistricts No. 460, Griiiuida-=IruntleYi and No. 4g3, East Chain, shall 
be at least one month after the day when ~ date must be set 
according to l'VITnnesota Statuteb:; section 123.23, subdivision 1£, and 
shall be July 1 of an odd-num red year unless an even-numbered 
yead is agreed upon according to MinnesotiiStiilUtes, section 122.23, 
sub ivision 13a. 

Sec. 39. [RUNESTONE TELECOMMUNICATIONS SYSTEM 
LEVY.] 

Sec. 40. [REPEALER.] 

~ the 

mem­
system shall 

specified in this 

Subdivision 1. [JUNE 1991.] Minnesota Statutes 1990, section 
136D.76, subdiVision;t Minnesota Statutes 1991 Supplement, sec­
tions 124.2727, subdivisions b ~;!..!, and ~ and 136D.90, subdivi­
sion ~ are repealed as of June b 1991. 

Subd. 2. [JULY I, 1992.] Minnesota Statutes 1990, section 
136D. 74, subdivision ;t Minnesota Statutes 1991 Supplement, sec­
tions 121.935, subdivisions 1 and §; and 124.2721, subdivisions 5a 
and ~ are repealed. Laws 199T,Ci:iapter 265, article ~ section ~ ~ 
repealed. 
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Subd. 3. [JULY 1, 1995.] Section 18 ~ repealed July!" 1995. 

Sec. 41. [EFFECTIVE DATE.] 

Sections !§, ~ ~ ~ and iQ" subdivision !" are effective 
retroactively to June !" 1991. Section 38 ~ effective the day of its 
final enactment.Seclions 5 and 15 are effective July!" 1992. Section 
iQ" subdivision ;!" ~ effective July!" 1995. 

Sec. 42. [INSTRUCTION TO THE REVISOR.] 

In the next edition of Minnesota Statutes, wherever the terms in 
column B appear in the sections in column ~ the revisor of statutes 
shall delete eaCh term in column B and insert the term in column C. 

Column A 

124.2721, subdivision 1a 
124.2721, subdivision 1a 
124.2721, subdivision 2a 
124.2721, subdivision 3b 
124.2721, subdivision 4a 
124.575, subdIvision 1a 
124.575, subdIvision la 
124.575, subdIvision la 
124.575, subdIvision 2a 
124.575, subdivision 3b 
124.575, subdIvision 4a 

Column B 

1992 
I993 
1994 
1994 
1994 
1992 
1993 
1994 
1994 
1994 
I994 

ARTICLE 7 

OTHER PROGRAM FUNDING 

Column Q 

1993 
1994 
1996 
1996 
1996 
1993 
1994 
1996 
1996 
1996 
1996 

Section 1. Minnesota Statutes 1991 Supplement, section 121.912, 
subdivision 6, is amended to read: 

Subd. 6. [ACCOUNT TRANSFER FOR REORGANIZING DIS­
TRICTS.] (a) A school district that has reorganized according to 
section 122.22, 122.23, or sections 122.241 to 122.248 may make 
permanent transfers between any of the funds in the newly created 
Or enlarged district with the exception of the debt redemption fund. 
Fund transfers under this section may be made only during the year 
following the effective date of reorganization. 

(b) A district that has conducted a successful referendum on the 
questiOn of comblllat1Oil under section 122.243, subdivision ~ may 
make permanent transfers between any of the funds in the district 
with the exception of the debt redemption fund for ~ to one year 
prior to the effective date of combination under sections 122.241 to 
122.248. 
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Sec. 2. Minnesota Statutes 1990, section 124.85, subdivision 4, is 
amended to read: 

Subd. 4. [DISTRICT ACTION.] A district may enter into a guar­
anteed energy savings contract with a qualified provider if, after 
review of the report, it finds that the amount it would spend on the 
energy conservation measures recommended in the report is not 
likely to exceed the amount to be saved in energy and operation costs 
over ten years from the date of installation if the recommendations 
in the report were followed, and the qualified provider provides a 
written guarantee that the energy or operating cost savings will 
meet or exceed the costs of the system. The guaranteed energy 
savings contract may provide for payments over a period of time, not 
to exceed ten years. Notwithstanding section 121.912, !! district 
annually (jay transfer from the general fund to the capital expen­
diture fun the amounts saved in ~ and operation costs as !! 
result of guaranteed energy savings contracts. 

Sec. 3. [124C.62] [SUMMER HEALTH CARE INTERNS.] 

Subdivision 1. [SUMMER INTERNSHIPS.] The commissioner of 
education shall award grants to hospitals and clinics to establish a 
summer health care intern program for pupils whO intend to 
complete high school graauation requirements and who are between 
their junior and senior year of high sChool. The purpose of the 
program is to enh'se interestednigh school pupils to various careers 
within the hea t care profession. 

Subd. 2. [CRITERIA.] (a) The commissioner, with the advice ofthe 
Minnesota medical association and the Minnesota Msl:ital associa­
tion, shall establish criteria for awarding grants to ospitals and 
clinics. 

(b) The criteria must include, among other things: 

ill the kinds of formal exposure to the health care profession !! 
hospitruor clinic can provide to !! pupir;-

(2) the need for health care professionals in a particular area; and 

(3) the willingness of !! hospital or clinic to P!'.Y one-half the costs 
of employing !! pupil. . 

(c) The Minnesota medical association and the Minnesota hospital 
association must provide the commissioner, ~ January :g, 1993, 
with !! list of hospitals aM clinics willIng to participate in the 
program and what provIsions those hospitals or clinics will make to 
ensure !! Plg'iI'S adequate exposure to the health care profession, and 
IDdlCate wether a hospItal or clmic i!! WlITliiji to P!'.Y one-half the 
costs of employing a P!!P!l 
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Subd. 3. [GRANTS.] The commissioner shall award grants to 
hospitals and clinics meeting the resIuirements of siibdlVlsion 2. The 
grants must be used to ~ one-halt of the costs of employing a pupil 
in ~ hospital or clinic during the course of the pr0f!iam. No more 
than five puprIs may be selected from anyone igh sChool to 
partici~ate in the program and no more than one-half of the number 
of pUPI s selectea maYbe from the seven-county metropolitan area. 

Sec. 4. Minnesota Statutes 1991 Supplement, section 275.125, 
subdivision 6j, is amended to read: 

Subd. 6j. [LEVY FOR CRIME RELATED COSTS.] For taxes levied 
in 1991 and subsequent years, payable in 1992 ooIy and subsequent 
years, each school district may make a levy on all taxable property 
located within the school district for the purposes specified in this 
subdivision. The maximum amount which may be levied for all costs 
under this subdivision shall be equal to $1 multiplied by the 
population of the school district. For purposes of this subdivision, 
"population" of the school district means the same as contained in 
section 275.14. The proceeds of the levy must be used for reimburs­
ing the cities and counties who contract with the school district for 
the following purposes: (1) to pay the costs incurred for the salaries, 
benefits, and transportation costs of peace officers and sheriffs for 
liaison services in the district's middle and secondary schools, and 
(2) to teaea dmg a9Hee Fesistaase 8ehaeatisFl saFFisala ~ the costs 
for ~ drug abuse prevention program as defined in section 609.101, 
subdivision £, !araEtse.(f) in the elementary schools, aBEl 00 te flay 
the eests iaeu eil salaFies aBEl ileaelits sf pea<;e etHeeFs aBEl 
s"eFilTh whese l'Fimary Fesl'easitailities are te iavestigate eeatrellell 
SHBstaaee eAmes ~ ehafiteF ~. The school district must 
initially attempt to contract for these services with the police 
department of each city or the sheriff's department of the county 
within the school district containing the school receiving the ser­
vices. If a local police department or a county sheriff's department 
does not wish to provide the necessary services, the district may 
contract for these services with any other police or sheriff's depart­
ment located entirely or partially within the school district's bound­
aries. The levy authorized under this subdivision is not included in 
determining the school district's levy limitations and must be 
disregarded in computing any overall levy limitations under sec­
tions 275.50 to 275.56 of the participating cities or counties. 

Sec. 5. Laws 1991, chapter 265, article 8, section 14, is amended to 
read: 

Sec. 14. [NONOPERATING FUND TRANSFERS.] 

On June 30, 1992, a school district may permanently transfer 
money from the capital expenditure fuM facilities or equipment 
accounts and from the debt redemption fund, to the extent the 
transferred money is not needed for principal and interest payments 
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on bonds outstanding at the time of transfer, to the transportation 
fund, capital expenditure fund, or the debt redemption fund. A 
transfer must not be made from the capital expenditure facilities or 
equipment accounts that results in !! deficit account balance in 
either account or a deilcit in the combined account balance tOr 
l'iiCffities and eQUipmentas of JUne 30 1992. No levies shall be 
reduced as a result of a transfer. Eac~istrict transferring money 
aeee.aiRg te ~ BeetieR from the capital expenditure facilities or 
equipment accounts shall report to the commissioner of education a 
Fef'9I'I; sf on each transfer. A district must not transfer miney from 
the debt reaem¥,tion fund to the capftalexpenditure fun or to the 
transportationund without prior aSf'0val from the commissioner 
of education. The commissioner sha approve a transfer from the 
debt redemption fund only!!, the rustrict retirea its bonded indebt­
edness during fiscal year 1992 or the district's 1991 paya.ble 1992 
debt service levy was reduced to zero according to Minnesota 
Statutes, section 475.61, subdivision 3. The commissioner of educa­
tion shall report to the chairs of the Mucation funding divisions of 
the house of representatives and the senate the aggregate transfers, 
by fund, made by school districts. 

Sec. 6. [FUND TRANSFER; NASHWAUK-KEEWATIN.] 

Notwithstanding Minnesota Statutes, section 121.912, subdivi­
sion h or any other law to the contrary, on June l!Q, 1992, indepen­
dent school district No. 319, Nashwauk-Keewatin, may permanently 
transter$40fOOO from the bus purchase account to the capital 
expenditure Lllld Willlout maEng !! levy reduction. 

Sec. 7. [FUND TRANSFER; LESTER PRAIRIE.] 

Notwithstanding any law to the contrary, on June l!Q, 1992, 
independent school district No. 424, Lester Prairie, may transfer 
$100000 from its general fUlld to its capital expenditure fund to 
purchase computer and interactive television equipment that the 
district is leasing. 

Sec. 8. [FUND TRANSFER; RANDOLPH.] 

Notwithstanding Minnesota Statutes, section 121.912, subdivi­
sion h or any other law to the contrar~. on June l!Q, 1992, indepen­
dent school district No. 195t Randolp ; may permanently transfer 
money from any operating und and any nonoperating fund other 
than the debt redemption fund to the general fund. 

Sec. 9. [NETT LAKE; CARRYFORWARD.] 

The appropriations for ~rants to Nett Lake for unemployment 
compensation payments an insurance premiums contained in Laws 
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Sec. 10. [APPROPRIATION; GRANT FOR SCIENCE AND 
MATH.] 

$150,000 in fiscal ye,}, 1993 is appropriated from the general fund 
to the commissioner Q... education to supplement !! ¥cant from the 
National Science Foundation. The appropriation ~ or!! systemic 
Initiative in science and mathematics education. 

Sec. 11. [APPROPRIATION.] 

(a) Money appropriated in Laws 1990, chapter 562, article ~ 
section ~ for a summer healTh intern program does not cancel but ~ 
available to the commissioner for the fiscal year ending June ;!Q, 
1993, as specmed in this section: 

(1) $12,000 is available for the operating expenses of the Minne­
sota education in agriculture readership council; and 

(2) the remaining amount ~ available for purposes of section 3. 

(b) !!£ to ten percent of ~ amount in para.graph ~ clause (2) 
jay be use<ffu the commissioner to secure services of vocational 
Icensed instructors or other health personnel to coordinate and 

facilitate the internshIp progr.uu:-- - --

Sec. 12. [REPEALER.) 

Minnesota Statutes 1990, section 124.274; and Laws 1990, chapter 
562, article ~ are repealed. 

Sec. 13. [EFFECTIVE DATE.] 

Sections h;!' ~ Q, J..,,!1, Q,!!., and 12 are effective the day following 
final enactment. 

ARTICLE 8 

MISCELLANEOUS 

Section 1. Minnesota Statutes 1990, section 120.101, subdivision 
5, is amended to read: 

Subd. 5. [AGES AND TERMS.] For the 1988-1989 school year and 
the school years thereafter, every child between seven and 16 years 
of age shall receive instruction for at least 170 days each year, or 
their equivalent in hours ~ day, as provided in the rules of the 
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state board, times 170. For the 2000-2001 school year and later 
school years, every child between seven and 18 years of age shall 
receive instruction for at least 170 days each year, or their eguiva­
lent in hours ~ day, as provided in the rules of the state oard, 
times 170. Every child under the age of seven who is enrolled in a 
half-day kindergarten, or a full-day kindergarten program on alter­
nate days, or other kindergarten programs shall receive instruction 
at least equivalent to 170 half days. Except as provided in subdivi­
sion 5a, a parent may withdraw a child under the age of seven from 
enrollment at any time. 

Sec. 2. Minnesota Statutes 1990, section 120.102, subdivision-1, is . 
amended to read: 

Subdivision 1. [REPORTS TO SUPERINTENDENT.] The person 
in charge of providing instruction to a child shall submit the 
following information to the superintendent of the district in which 
the child resides: 

(1) by October 1 of each school year, the name, age, and address of 
each child receiving instruction; 

(2) the name of each instructor and evidence of compliance with 
one of the requirements specified in section 120.101, subdivision 7; 

(3) an annual instructional calendar showing that instruction will 
occur at least equivalent to 170 days; and 

(4) for each child instructed by a parent who meets only the 
requirement of section 120.101, subdivision 7, clause (6), a quarterly 
report card on the achievement of the child in each subject area 
required in section 120.101, subdivision 6. 

Sec. 3. Minnesota Statutes 1990, section 121.11, is amended by 
adding a subdivision to read: 

Subd. 17. [TEAM NAMES.] The state board shall not adopt any 
rule that prohibits ~ school dIStrict from selecting team names, 
mascots, emblems, symbols, or logos for any extracurricular activity. 

Sec. 4. Minnesota Statutes 1990, section 121.16, subdivision 1, is 
amended to read: 

Subdivision 1. The department shall be under the administrative 
control of the commissioner of education which office is established. 
The commissioner shall be the secretary of the state board. The 
commissioner shall be appointed by the state board with the 
approval of the governor under the provisions of section 15.06. For 
purposes Of section 15.06, the state board ~ the appointing author-
& 
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The commissioner shall be a person who possesses educational 
attainment and breadth of experience in the administration of 
public education and of the finances pertaining thereto commensu­
rate with the spirit and intent of this code. Notwithstanding any 
other law to the contrary, the commissioner may appoint two deputy 
commissioners who shall serve in the unclassified service. The 
commissioner shall also appoint other employees as may be neces­
sary for the organization of the department. The commissioner shall 
perform such duties as the law and the rules of the state board may 
provide and be held responsible for the efficient administration and 
discipline of the department. The commissioner shall make recom­
mendations to the board and be charged with the execution of powers 
and duties which the state board may prescribe, from time to time, 
to promote public education in the state, to safeguard the finances 
pertaining thereto, and to enable the state board to carry out its 
duties. 

Sec. 5. Minnesota Statutes 1991 Supplement, section 121.585, 
subdivision 3, is amended to read: 

Subd. 3. [HOURS OF INSTRUCTION.] Pupils participating in a 
program must be able to receive the same total number of hours of 
instruction they would receive if they were not in the program. If a 
pupil has not completed the graduation requirements of the district 
after completing the minimum number of secondary school hours of 
instruction, the district may allow the pupil to continue to enroll in 
courses needed for graduation. 

For the purposes of section 120.101, subdivision 5, the.minimum 
number of hours for a year determined for the appropriate grade 
level of instruction shall constitute 170 days through the 1994-1995 
school year and the number of days of instruction required under 
section 120.101, subdivision 5b thereafter. Hours of instruction that 
occur after the close of the instructional year in June shall be 
attributed to the following fiscal year. 

Sec. 6. Minnesota Statutes 1990, section 123.744, as amended by 
Laws 1991, chapter 265, article 9, section 41, as reenacted, is 
amended to read: 

[123.744] [SCHOOL BOARDS; STUDENT MEMBERS.] 

The board of directors of any school district shall appoint a student 
to serve as an advisory member to the school board or shall establish 
a youth advisory council to make formal and informal recommenda­
tions to the school board. If a student advisory member is appointed 
to the board, the student shall serve'as an advisory member to the 
board only while attending school in the district; aDd shall ..at 
Feeeive "'W eSffil'eRsatisR er be FeirallHFse", The board may reim­
burse the student advisory member for "'W expenses iReHrre" the 
student incurs while serving is thls eal'aeity on the board. 
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A student advisory member shall be permitted to attend school 
board meetings, to be furnished with agenda materials, to introduce 
items for inclusion in the agenda, and to participate in discussion 
but shall not be entitled to vote. 

If a youth advisory council is established, the board shall meet 
with council members at least three times per year to discuss 
education matters and board actions affecting the district student 
population. 

Neither the student member nor youth advisory council members 
may participate in any closed discussion concerning the negotiation 
or implementation of a collective bargaining agreement and must 
not be present at a closed meeting permitted under section 471.705, 
subdivision 1a or 1d. 

Sec. 7. Minnesota Statutes 1991 Supplement, section 124.19, 
subdivision 1, is amended to read: 

Subdivision 1. [INSTRUCTIONAL TIME.] Every district shall 
maintain school in session or provide instruction in other districts 
r..., at least the equivalent to the number of days required in section 
120.101, suoruvision lb 5b, not including summer school, or the 
equivalent in a district operating a flexible school year program. A 
district that holds school for the required minimum ....... ae. sf days 
and is otherwise qualified is entitled to state aid as provided by law. 
If school is not held for the required minimum ....... ae. sf days, state 
aid shall be reduced by the ratio that the difference between the 
required ....... ae. sf days minimum and the ....... lae. sf days amount 
school is held bears to the required .... mlae. sf days minimum, 
multiplied by 60 percent of the basic revenue, as defined in section 
124A.22, subdivision 2, of the district for that year. However, 
districts maintaining school for fewer than the required minimum 
....... ae. sf days do not lose state aid (1) if the circumstances causing 
loss of school days below the required minimum ....... ae. sf days are 
beyond the control of the board, (2) if proper evidence is SUbmitted, 
and (3) if a good faith attempt made to make up time lost due to 
these circumstances. The loss of school days resulting from a lawful 
employee strike shall not be considered a circumstance beyond the 
control of the board. ~ Time devoted to meetings authorized or 
called by the commissioner may not be included as part of the 
required minimum ....... ae. sf days sfseRe&l. For grades 1 to 12, days 
time devoted to parent-teacher conferences, teachers' workshops, or 
other staff development opportunities as part of the required mini­
mum ....... ee. sf days must not exceed the difference between the 
.... mee. sf days time required in subdivision 1b and the ....... ee. sf 
instructional days time required in section 120.101, subdivision -le 
5b. For kindergarten, days time devoted to parent-teacher confer­
ences, teachers' workshops, or other staff development opportunities 
as part of the required minimum number of days must not exceed 
twice the ....... lae. sf days time for grades 1 to 12. 
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Sec. 8. Minnesota Statutes 1991 Supplement, section 124.19, 
subdivision 1b, is amended to read: 

Subd. lb. [REQUIRED DAYS.] Each district shall maintain school 
in session or provide instruction in other districts fur at least 
equivalent to the number of days required for the school years listed 
below: 

(1) 1995-1996, 177; 

(2) 1996-1997, 179; 

(3) 1997-1998, 181; 

(4) 1998-1999, 183; 

(5) 1999-2000, 185; 

(6) 2000-2001, 187; 

(7) 2001-2002, 189; 

(8) 2002-2003, 191; 

(9) 2003-2004, 193; and 

(10) 2004-2005, and later school years, 195. 

Sec. 9. Minnesota Statutes 1991 Supplement, section 124.646, 
subdivision 4, is amended to read: 

Subd. 4. [SCHOOL FOOD SERVICE FUND.] (a) The expenses 
described in this subdivision must be recorded as provided in this 
subdivision. 

(b) In each school district, the expenses for a school food service 
program for pupils must be attributed to a school food service fund. 
Under a food service program, the school food service may prepare or 
serve milk, meals, or snacks in connection with school or community 
service activities. 

(c) Revenues and expenditures for food service activities must be 
recorded in the food service fund. The costs of processing applica­
tions, accounting for meals, preparing and serving food, providing 
kitchen custodial services, and other expenses involving the prepar­
ing of meals or the kitchen section of the lunchroom may be charged 
to the food service fund or to the general fund of the district. The 
costs oflunchroom supervision, lunchroom custodial services, lunch­
room utilities, and other administrative costs of the food service 
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program, iHehuliHg the eests attrilmtaaie te the ""fleriHteHEieHt aruI 
the HHGHeiai rsaHager must be charged to the general fund. 

That portion of superintendent and fiscal manager costs that can 
be ToCumented as attributable to the food service program may be 
charged to the food service fund. -

(d) Capital expenditures for the purchase of food service equip­
ment must be made from the capital fund and not the food service 
fund, unless two conditions apply: 

(1) the unreserved balance in the food service fund at the end of 
the last fiscal year is greater than the cost of the equipment to be 
purchased; and 

(2) the department of education has approved the purchaSe of the 
equipment. 

(e) If the two conditions set out in paragraph (d) apply, the 
equipment may be purchased from the food service fund. 

(0 If a deficit in the food service fund exists at the end of a fiscal 
year, and the deficit is not eliminated by revenues from food service 
operations in the next fiscal year, then the deficit must be eliminated 
by a permanent fund transfer from the general fund at the end of 
that second fiscal year. 

ig2 Notwithstanding paragraph ill, a district may incur!! deficit in 
the food service fund for !!p to three years without making the 
permanent transfer !f the district submits to the commissioner 
before the end of the second fiscal year !! plan for eliminating that 
deficit at the end of the third fiscal year. 

(h) IT a surplus in the food service fund exists at the end of !! fiscal 
year, !! district may recode the costs of lunchroom supervision, 
lunchroom custodial services, lunchroom utilities, and other admin­
istrative costs of the food service program charged to the teneral 
fund according to paragraph (c) and charge those costs to ~ food 
service fund in !! total amount not to exceed the amount of surplus 
in the food service fund. 

Sec. 10. Minnesota Statutes 1990, section 124C.61, is amended to 
read: 

124C.61 [PARENTAL INVOLVEMENT PROGRAMS.] 

Subdivision 1. [PROGRAM GOALS.] The department of educa­
tion, in consultation with the state curriculum advisory committee, 
must develop guidelines and model plans for parental involvement 
programs that will: 
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(1) engage the interests and talents of parents or guardians in 
recognizing and meeting the emotional, intellectual, and physical 
needs of their school-age children; 

(2) promote healthy self-concepts among parents or guardians and 
other family members; 

(3) offer parents or guardians a chance to share and learn about 
educational skills, techniques, and ideas; aB<I 

(4) provide creative learning experiences for parents or guardians 
and their school-age children, including involvement from parents 
or guardians of color; and 

(5) encourage parents to actively participate in their district's 
curriculum advisory committee under section 126.666 in order to 
assist the school board in improving children's education programs. 

Subd. 2. [PLAN CONTENTS.) Model plans for a parental involve­
ment program must include at least the following: 

(1) program goals; 

(2) means for achieving program goals; 

(3) methods for informing parents or guardians, in a timely way, 
about the program; 

(4) strategies for ensuring the full participation of parents or 
guardians, including those parents or guardians who lack literacy 
skills or whose native language is not English, including involve­
ment from parents or guardians of color; 

(5) procedures for coordinating the program with kindergarten 
through grade 12 curriculum, with parental involvement programs 
currently available in the community, with the PER process under 
sections 126.661 to 126.67, and with other education facilities 
located in the community; 

(6) strategies for training teachers and other school staff to work 
effectively with parents and guardians; 

(7) procedures for parents or guardians and educators to evaluate 
and report progress toward program goals; and 

(8) a mechanism for convening a local community advisory com­
mittee composed primarily of parents or guardians to advise a 
district on implementing a parental involvement program. 
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Subd. 3. [PLAN ACTIVITIES.) Activities contained in the model 
plans must include: 

(1) educational opportunities for families that enhance children's 
learning development; 

(2) educational programs for parents or guardians on families' 
educational responsibilities and resources; 

(3) the hiring, training, and use of parental involvement liaison 
workers to coordinate family involvement activities and to foster 
communication among families, educators, and students; 

(4) curriculum materials and assistance in implementing home 
and community-based learning activities that reinforce and extend 
classroom instruction and student motivation; 

(5) technical assistance, including training to design and carry out 
family involvement programs; 

(6) parent resource centers; 

(7) parent training programs and reasonable and necessary ex­
penditures associated with parents' attendance at training sessions; 

(8) reports to parents on children's progress; 

(9) use of parents as classroom volunteers, tutors, and aides; "" 

(10) soliciting parents' suggestions in planning, developing, and 
implementing school programs; 

(11) educational programs and opportunities for parents or guard­
ians that are multicultural, gender fair, and disability sensitive; and 

(12) involvement in a district's curriculum advisory committee or 
i! school building team under section 126.666. 

Sec. 11. Minnesota Statutes 1990, section 125.05, subdivision 1, is 
amended to read: 

Subdivision 1. [QUf.LIFICf.TIONS AUTHORITY TO LICENSE.) 
(a) The authority to board of teaching shall license-teachers, as 
defined in section 125.03, subdivision 1, is 'IIlSted is the I>eaF<I ef 
teaehiag except that the authority to for supervisory personnel, as 
defined in section 125.03, subdivision 4. 

(b) The state board of education shall license supervisory person-
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nel as defined in section 125.03, subdivision 4, is ¥eSted in the state 
beaFd ef ell"eatieD. ~ a"therity te 

(c) The state board of technical colleges, according to section 
136C.M, shall license post-secondary vocational and adult voca­
tional teachers, support personnel, and supervisory personnel in 
technical colleges is ¥eSted in the state beaFd ef teehDieal eelleges 
aeeerlliDg te seetieD 13eC.!l4, s"bllivisieD ~ LieeDses muet be issued 
te IlerseDS the beaFd ef teaehiDg SF the state beaFd ef ell"eatieD HOOs 
te be eemlleteDt fur tbeiF reslleetive IlesitieDs. Fer teaehers, as 
lIeliDeli in seetieD 12a.!l3, s""lIivisieD a, eemlleteDey iDel"lIes ...... 
eessfuI eemllletieD ef aD mmmiDatieD ef skills in realling, WritiDg, 
aadmathematies fur IlerseDs a!'IllyiDg fur ffiitiaI lieeDses. Q"alili 
eatieDs ef teaehers aad ether IlrefsssieDal emllleyees ~ SIlj>8F­
¥is8Fy IlerseDDel muet be IIetermiDell by the beaFd ef teaehiDg HB<IeF 
the FHles it aIIej>ts. 

(d) Licenses under the jurisdiction of the board of teaching and the 
state board of education must be issued through the licensing 
section of theaepartment of education. LieeDses HB<IeF the j"risllie 
tiea ef the state beaFd ef ell"eatieD muet be issued thre"gh the 
lieeDsing seetieD ef the lIellaFtmeDt ef ell"eatieD. 

Sec. 12. Minnesota Statutes 1990, section 125.05, is amended by 
adding a subdivision to read: 

Subd. 1a. [TEACHER AND SUPPORT PERSONNEL QUALIFI­
CATION8.T (a) The board of teaching shall issue licenses under its 
},urisdiction to persons the board finds to be qualified and competent 
....Q! their respective positions. 

(b) The board shall require !'c person applying for an initial 
teaching license to provide direct instruction to pupils in prekinder­
garten, elementary, secondai:Y;,md special education programs to 
successfully complete an examination of skills in reading, writing, 
and mathematics before being admitted to a post-secondary teacher 
preparation program approved ~ the board of teaching. 

(c) The board may not require support personnel including, but not 
limited !Q, counselors, school psychologists, school nurses, school 
social workers, media generalists. and media supervisors to success­
fully complete an examination of skills in reading, writing, mathe­
matics, other examinations required of teachers, or a supervised and 
assessed internship in a professional development school. 

(d) Before admission to!'c pilot internship program, the board shall 
require a person to successfully complete an examination of general 
pedagogical knowledge. Before granting !'c first continuing license, 
the board shall require !'c person to successfully complete a one year 
supervised and assessed internship in !'c professional development 
school and an examination of licensure-specific teaching skills. The 
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board shall determine effective dates for the examination of general 
pedagogical knowledge, the internship, and examinations of licen­
sure-specific skills. 

Sec. 13. Minnesota Statutes 1990, section 125.05, is amended by 
adding a subdivision to read: 

Subd. lb. [PILOT PROJECTS.] (a) The board of teaching shall 
develop pilot projects on restructuring teacher preparation and 
licensure in Minnesota. The pilot projects shall evaluate models that 
require, as a condition for licensure, a year long internship following 
completion of an approved teacher preparation program. The pilot 
projects shall require supervision and assessment of interns accord­
!!!g to guidelines adopted !:>.y the board. The board shall,. through an 
independent contractor selected in consultation with the advisory 
task force established in section 125.185, subdivision ~ evaluate 
the effectiveness of the restructured licensure model in comparison 
to other models of preparing and licensing teachers, including 
models that provide internships within existing preparation pro­
grams. 

(b) The board shall submit an appropriation request to the 1993 
legislature to begin the pilot projects. The board shall, during the 
1993-1995 biennium, identify sites for the pilot projects, create 
professional development schools, and prepare staff at the pilot sites. 
The board shall also assist colleges and universities participating in 
the pilot projects to redesign teacher education programs. 

(c) The pilot projects shall be operational and begin admitting 
candidates for licensure in 1995. 

(d) The board shall present an evaluation of the pilot projects and 
recommendations regarding statewide. implementation of the re­
structured licensure model to the education committees of the 
legislature !:>.y January!Q, 1998. The evaluation must be done !:>.y an 
independent contractor and must include the comments and recom­
mendations of the advisory task force. 

(e) Ii i§; the intent of the legislature that if the restructured 
licensure model proves effectiv\ the model will be implemented 
statewide !:>.y the year 2000. T e board shall not implement !Ie 
statewide restructured licensure program without specific legisla­
tive authorization. 

(D The board shall, after consulting with the advisory task force, 
establish the qualifications for interns and the requirements for an 
intern license. 

Sec. 14. Minnesota Statutes 1990, section 125.05, is amended by 
adding a subdivision to read: 
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Subd. 1c. [SUPERVISORY AND COACH QUALIFICATIONS.) 
The state board of education shall issue licenses under its jurisdic­
tion to persons the state board finds to be qualified and competent 
for their respective positions under the rules !! adopts. 

Sec. 15. Minnesota Statutes 1990, section 125.05, subdivision 7, is 
amended to read: 

Subd. 7. [LIMIT ON FIELDS OF LICENSURE.) Unless the action 
of the board of teaching is approved by specific law, the board may 
not, after July 1, 1989: 

(1) develop additional fields of licensure; 

(2) divide existing fields of licensure; or 

(3) extend any licensure requirements to any duties that could be 
performed on March 15, 1989, without a license. 

The board may establish fields for provisional licensure, but shall 
submit each field to the legislature for approval. If approval by 
specific law is not obtained within one year after the provisional 
license is established, the board shall discontinue the field of 
provisional licensure. 

The board may study wb[s to reconfi~re its licensure system to 
devel~ and propose flexi i ity within te existing licensure struc­
ture. Y e board may not proceed under chapter 14 until!! reports the 
results of its stu'f; to the education committees of the leltislature 
and obtains aut orization !2Y specific law, as required!2Y this 
subdivision. 

Sec. 16. Minnesota Statutes 1990, section 125.12, is amended by 
adding a subdivision to read: 

Subd. 4b. [APPLICABILITY.) Subdivision 4a does not ~ to !! 
school district that has formall& adopted !! review process for 
continuing contract teachers that as been mutually ~ ~!2Y 
the exclusive representative of the teachers in the district and the 
school bOard. - - - - -

Sec. 17. Minnesota Statutes 1990, section 125.17, is amended by 
adding a subdivision to read: 

Subd. 3b. [APPLICABILITY.) Subdivision 3a does not ~ to !! 
~district that has formaily adopted a review process for 
iiOiiPr'obatlOnarYteachCrs that has been mutually agreed upon !2Y 
the exclusive representative of the teachers in the istrict and ~ 
school board. -----
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Sec. 18. Minnesota Statutes 1991 Supplement, section 125.185, 
subdivision 4, is amended to read: 

Subd. 4. [LICENSE AND RULES.] (a) The board shall adopt rules 
to license public school teachers and interns subject to chapter 14. 

(b) The board shall adopt rules feo> e"amiDati.D ef teaeheFB, as 
ElelHieEl iB seetieD 12a.(l3, s"Mi',isis .. 9. '!'he RIles may aUew feo> 
requiring successful completion of tBe an examination of skills in 
reading, writing, and mathematics before eDtePiDg"" ~ being 
admitted to a teacher eEl"eati.D preparation program. 

(c) The board shall adopt rules to approve teacher eEl"eati.D 
preparation programs. 

(d) The board ef tea.aiDg shall provide the leadership and shall 
adOPt rules by Oet8ger 1, 1988, for the redesign of teacher education 
programs to implement a research based, results-oriented curricu­
lum that focuses on the skills teachers need in order to be effective. 
The board shall implement new systems of tea.aiag e""eati.D 
teacher preparation program evaluation to assure program effective­
ness based on proficiency of graduates in demonstrating attainment 
of program outcomes. 

(e) The board shall adoyt rules requiring successful completion of 
an examination Oigenera pe<Iaf'~ical knowledge and examinations 
Of' licensure-speernc teaching s II s. The rules shall be effective on 
the dates determined ~ the board, but not later than July 1. 1999. 

(0 Until July 1. 1998, the board may select schools to be prif'b­
sional development schools aCCOriIing to initial criteria adopte gy 
the board. Initial criteria are not subject to Chapter 14. ~ JuI~ 1. 
1998'1 the board shan adipt rules to approve or disapprove pro es­
siona development schoo s. 

!R>ese RIles W The board shall re'l"ire adopt rules requiring 
teacher educators to work directly with elementary or secondary 
school teachers in elementary or secondary schools to obtain a 
periodic exposure to the elementary or secondary teaching environ­
ment. 

(h) The board shall alse grant licenses to interns and to candidates 
for initial licenses. 

(i) The board shall design and implement an assessment system 
wruch requires eaaEliEiates a candidate for an initial!ieeDs"re license 
and first continuing !iee ... "re license to demonstrate the abilities 
necessary to perform selected, representative teaching tasks at 
appropriate levels. 
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ill The board shall receive recommendations from local commit­
tees as established by the board for the renewal of teaching licenses. 

(k) The board shall grant life licenses to those who qualify 
according to requirements established by the board, and suspend or 
revoke licenses pursuant to sections 125.09 and 214.10. Wet'llith 
st .... 'IiRg "BY law 9I' mIe te the CORt ... ry, The board shall not 
establish any expiration date for application for life licenses. 

(I) With regard to post-secondary vocational education teachers 
the board of teaching shall adopt and maintain as its rules the rules 
of the state ileaFd ef eeiueatioa ....a the state board of technical 
colleges. 

Sec. 19. Minnesota Statutes 1991 Supplement, section 125.185, 
subdivision 4a, is amended to read: 

Subd. 4a. Wetwithst .... diag se_tieR 12B.OB, 9I' "BY ethel' law te the 
eORt ..... y, the allthel'it3' ef the ileaFd ef teachiRg ....a the state ileaFd 
ef edaeatien ts atJPF8YJ8 teaehe}! eEiaeaiisB tJFsgmms aDd te issae 
toachoF lieeRses e"piFes .... J.me 3Q, ±999. Ally lieeRse isaaed by the 
ileaFd ef teachiRg 9I' the state ileaFd ef edaeatioR afteF Jyjy 1, W9l, 
masl; 8*fliFe by J.me 3Q, ±999. 

The board of teaching, in cooperation with the state board of 
education and the higher education coordinating board, shall de­
velop policies and corresponding goals for making teacher eeiueatioR 
presaration curriculum more consistent with the purpose of state 
pub ic education. The revised teacher oda.atieR preparation curric­
ulum must be consistent with the board of teaching rules required 
under subdivision 4 for redesigning teacher eda_atieR preparation 
programs to implement a research-based, results-oriented curricu­
lum. The revised teacher edaeatieR preparation curriculum may 
shall include, .!!PQ!! legislative authorization to implement a state­
wide restructured licensure program, a requirement that teacher 
~tieR preparation programs contain a one-year meRteFShip 
flFegoam supervised and assessed internship in a professional devel­
opment SChool approved fu: the board. The meRtoFship internsrup 
program must provide students the interns with elementary or 
secondary teaching experience and appropriate professional support 
and evaluation from licensed classroom teachers; iR.ladiRg meRte .. 
teacheFs. By FebFaery 1, 1992, the ileaFd ef teawRg shall pFevide 
the oeiueatieR committees ef the legislataFo with detailed v.qojtteR 
g:y.iEleliBes, stpateg-ies, aBd tJPsgmms ta imf)lemeat .the Fe¥iseEl 
teache .. eeiu.atieR caFl'iealam. By Feb .... ary 1, 1993,. The board of 
teaching ....a the state ileaFd ef edaeatiea shall adojit rules under 
chapter 14 that are consistent with the guidelines, strategies, and 
programs provided to the legislature in 1992, including amending 
board rules governing the issuing, expiring, and renewing of teacher 
licenses. 
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The board of teaching shall appoint an advisory task force to 
advise the board on implementing the restructured teacher prepa­
ration anducensure s:tstem. The task force shall consist of 21 
ffieiiiOers.-Each of the fo [owing GriarnzatiOiiSShaH select !! member 
to serve on the task force: inter-faculty organization, University of 
Minnesota, Minnesota private college council, Minnesota associa­
tion of colleges for teacher education, Minnesota education associa­
tion, Minnesota federation of teachers, Minnesota association of 
teacher educators, Minnesota association of school administrators, 
Minnesota association of secondar~ school ~ncipals, Minnesota 
association of elementary school pnnCijiills,innesota vocational 
association, Minnesota congress of parents, teachers, and students, 
Minnesota school boards association, education cooperative service 
uni¥d and the Minnesota business partnership. In addition, the 
boa shall apeoint one member of the board of teaching to the task 
force. The tas force-sliall include three ex Oi'llcio members repre­
senrrng thecomiiUSsl.merof educatiOil,the state board of education, 
and the rugher education coordinating ooard. Expenses incurred!lY. 
task force members shall be reimbursed gy the organizations they 
represent. 

During the pilot period of the plan, the advisory task force shall 
meet at least six times each year and advise the board on restruc­
turing the teamer preparation and licensure system. 

The board of teaching shall, after consulting with the advisory 
task force, submit !! progress report on implementing the restruc­
tured teacher preparation and licensure system to the education 
committees of the legislature!lY. January 1 of each year. Before fully 
im~lementing the restructured s~tem, tneboard of teaching shall 
inc ude !! report on the pilot peri. 

The task force shall continuouslr; monitor the progress of the pilot 
projects develo~ed under section 25.05, su6dlvision ili and assist 
the board in ad ressing policy questions implicated in restructuring 
the teacher preparation and licensure system, including: 

(1) what impact the restructured system has on low income or 
place-bound persons; 

(2) how the restructured system ensures the ethnic and cultural 
diversity of the teaching force; 

(3) what the cost implications of the restructured system are for 
students, pUiiTic and private teacher preparation institutions, ana: 
the state; 

(4) what the status of teacher interns under the restructured 
system is with rerto licensure, tenure, anaretirement and other 
employment bene Its; 
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(5) what the relationship is between teacher re aration institu­
tions and internship programs under the restructur system; and 

(6) what the comparative costs and benefits are of a restructured 
program andexisting teacher preparation programs with an intern­
ship component. 

The higher education coordinating board shall assist ~ ~ 
teacher preparation instit~tions in developing teacher edu.atieR 
pre!laration curriculum for their students that is consistent with the 
gui elines, programs, and strategies approved by the legislature. 
~ iastitytiBBS HN:ISt use the Fe\TiseEl teaeheF eelaeati8H eu.mealam 
t& iRstrust theiF studeRts BegiRRiRg'" ~ 199(; 1997 seheel ye-. 

inStitutloiithat prepara-The board of ~~~~~~~~i~~~a~te~arc~h~e~r~~~~~ 
tion curricurum r=;,'~£~~~ year. 

Sec. 20. Minnesota Statutes 1990, section 126.12, subdivision 2, is 
amended to read: 

Subd. 2. The school board shall determine the Ru ... BeF ef school 
days ef each calendar for a school year on or before April 1 of the 
calendar year in which such school year .commences. The board shall 
offer all elementary, middle, and secondary school subjects required 
by the board or the curriculum rules of the state board of education 
on days other than Saturdays, Sundays, and holidays. On any day of 
the week the board may provide: 

(1) classes or courses at technical colleges; 

(2) classes or courses at area learning centers; 

(3) classes or courses if necessary to meet the requirement in 
section 124.19 of making a good faith attempt to make up time lost 
because of circumstances beyond the control of the school board; 

(4) remedial courses; 

(5) courses previously taken, but not successfully completed by the 
pupil for whom the course is being provided; 

(6) staff development programs; and 

(7) other educational opportunities approved by the commissioner 
of education. 

Sec. 21. Minnesota Statutes 1990, section 127.46, is amended to 
read: 
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127.46 [SEXUAL HARASSMENT AND VIOLENCE POllCY.) 

Each school board shall adopt a written sexual harassment and 
sexual violence policy that conforms with sections 363.01 to 363.15. 
The policy shall apply to pupils, teachers, administrators, and other 
school personnel, include reporting procedures, and set forth disci­
plinary actions that will be taken for violation of the policy. 
Disciplinary actions must conform with collective bargaining agree­
ments and sections 127.27 to 127.39. The policy must be conspicu­
ously posted Hi throughout each school building and included in each 
school's student handbook on school policies. Each school must 
annually devote at least one school assembly to diSCUsSillg the 
Scllool's sexual harassment and VlOleiice policy. 

Sec. 22. Minnesota Statutes 1990, section 128C.01, subdivision 4, 
is amended to read: 

Subd. 4. [BOARD.) (a) The league must have a 21 ... emile .. 
20-member governing board. 

(1) ~ eeRllBissieBer ef edaeatiBB, ~ .the eelBRHssi9Ber's FepPe­
seotativ8, is a B8RY9tiag member. 

00 The governor must appoint four members according to section 
15.0597. Each of the four appointees must be a parent. At least one 
of them must be an American Indian, an Asian, a Black, or a 
Hispanic. 

@} (2) The Minnesota association of secondary school principals 
must appoint two of its members. 

+4+ (3) The remaining 14 members must be selected according to 
league by laws. 

(b) The terms, compensation, removal of members, and the filling 
of membership vacancies are governed by section 15.0575. 

Sec. 23. Minnesota Statutes 1990, section 128C.02, is amended by 
adding a subdivision to read: 

Subd. 1a. [ANNUAL REPORT.) The board annualili shall prepare 
a written report containing the information about t e league that 
the commissioner is requiredto obtain and review under section 
I28C.20. The board.hall ~ foples of the report in!! timely manner 
WIth the arrector of the legIS ative rererence library. 

Sec. 24. Minnesota Statutes 1991 Supplement, section 275.065, 
subdivision 1, is amended to read: 
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Subdivision 1. [PROPOSED LEVY] Notwithstanding any law or 
charter to the contrary, on or before September 1, each taxing 
authority, other than a school district, shall adopt a proposed budget 
and each taxing authority, other than ~ school district, shall certify 
to the county auditor the proposed or, in the case of a town, the final 
property tax levy for taxes payable in the following year. On or before 
September 3 ~ school district shall certify to the county auaitOr1ts 
proposed property tax levy for taxes payable in the following year. If 
the board of estimate anotaxation or any similar board that 
establishes maximum tax levies for taxing jurisdictions within a 
first class city certifies the maximum property tax levies for funds 
under its jurisdiction by charter to the county auditor by September 
1, the city shall be deemed to have certified its levies for those taxing 
jurisdictions. For purposes of this section, "taxing authority" in­
cludes all home rule and statutory cities, towns, counties, school 
districts, and special taxing districts. The commissioner of revenue 
shall determine what constitutes a special taxing district for pur­
poses of this section. Intermediate school districts that levy a tax 
under chapter 136D, joint powers boards established under sections 
124.491 to 124.495, and common school districts No. 323, Franconia, 
and No. 815, Prinsburg, are special taxing districts for purposes of 
this section. 

Sec. 25. Minnesota Statutes 1990, section 275.125, subdivision 10, 
is amended to read: 

Subd. 10. [CERTIFICATION OF LEVY LIMITATIONS.] By Au­
gust !Ii 31, the commissioner shall notify the school districts oftheir 
levy limits. The commissioner shall certify to the county auditors 
the levy limits for all school districts headquartered in the respective 
counties together with adjustments for errors in levies not penalized 
pursuant to subdivision 15 as well as adjustments to final pupil unit 
counts. 

A school district may require the commissioner to review the 
certification and to present evidence in support of modification of the 
certification. 

The county auditor shall reduce levies for any excess oflevies over 
levy limitations pursuant to section 275.16. Such reduction in excess 
levies may, at the discretion of the school district, be spread over two 
calendar years. 

Sec. 26. Minnesota Statutes 1991 Supplement, section 364.09, is 
amended to read: 

364.09 [EXCEPTIONS.] 

(a) This chapter shall not apply to the practice of law enforcement, 
to fire protection agencies, to eligibility for a private detective or 
protective agent license, to eligibility for a family day care license, a 
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family foster care license, a home care provider license, te eligibility 
fuF a lieeBse iss-a "" reBewea I>y the heaffi sf teaeRing "" state 
heaffi sf eaHeatieB, or to eligibility for school bus driver endorse­
ments" This chapter also shall not ~ to eligibility for !! license 
issued or renewed Qy the board of teaching or state board of 
education or to eligibility for juvenile corrections employment where 
the offense involved child physical or sexual abuse or criminal 
sexual conduct. 

(b) This chapter does not apply to a school district. 

(c) Nothing in this section shall be construed to preclude the 
Minnesota police and peace officers training board or the state fire 
marshal from recommending policies set forth in this chapter to the 
attorney general for adoption in the attorney general's discretion to 
apply to law enforcement or fire protection agencies. 

Sec. 27. Laws 1990, chapter 366, section 1, subdivision 2, is 
amended to read: 

Subd. 2. The superintendent of schools of special school district No. 
1, Minneapolis, may appoint a person to each of the follewiBg 
positions in clauses (1) to (7) and more than one person to the 
positions in clauses (8) and (9) to perform the duties and services the 
superintendent may direct: 

(1) administratorllicensed personnel; 

(2) administrator/nonlicensed personnel; 

(3) administrative assistant finance and operations; 

(4) manager of transportation operations; 

(5) director of finance; 

(6) administrative assistant/research and development; ana 

(7) director of affirmative actionL 

(8) parent liaison; and 

Sec. 28. Laws 1991, chapter 265, article 8, section 19, subdivision 
6, is amended to read: 

Subd.6. [SCHOOL LUNCH AND FOOD STORAGE AID.l For 
school lunch aid according to Minnesota Statutes, section 124.646, 
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and Code of Federal Regulations, title 7, section 210.17, and for food 
storage and transportation costs for United States Department of 
Agriculture donated commodities; and for a temporary transfer to 
the commodity processing revolving fund to provide cash flow to 
permit schools and other recipients of donated commodities to take 
advantage of volume processing rates and for school milk aid 
according to Minnesota Statutes, section 124.648: 

$5,925,000 

$5,925,000 

1992 

1993 

Any unexpended balance remaining from the appropriations in 
this subdivision shall be prorated among participating schools based 
on the number of free, reduced, and fully paid federally reimburs­
able student lunches served during that school year. 

If the appropriation amount attributable to either year is insuffi­
cient, the rate of payment for each free, reduced, and fully paid 
student lunch shall be reduced and the aid for that year shall be 
prorated among participating schools so as not to exceed the total 
authorized appropriation for that year. 

Any temporary transfer processed in accordance with this subdi­
vision to the commodity processing fund will be returned by June 30 
in each year so that school lunch aid and food storage costs can be 
fully paid as scheduled. 

Not more than $800,000 of the amount appropriated each year 
may be used for school milk aid. 

Sec. 29. [STATE BOARD OF EDUCATION RULES.] 

!h: December 1.., 1993, the state board of education shall adopt or 
amend rules under Minnesota Statutes, chapter !!, governing the 
issuing, expiring, and renewing of personnel licenses regulated !J.y 
the board. ----

Sec. 30. [REENACTMENT.] 

Minnesota Statutes 1990, section 123.744, as amended !J.y Laws 
1991, chapter 265, article ~ section i!, ~ reenacted. 

Sec. 31. [PEER REVIEW MANDATE DELAY.] 

Laws 1991, chEter 265, article ~ sections ~ ~!1.,:!!h g g 
~ and ~ are e "ctive July 1.., 1994, notwithstanding Laws 1991, 
chapter 265. 

Sec. 32. [RECOMMENDATIONS ON BINDING ARBITRATION.] 
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As an alternative to the bargaining deadline and aid penalty in 
Minnesota Statutes, section 124A.22, subdivision ~ the legislative 
commission on employee relations must evaluate and make recom­
mendations to the legislature regai'illiig the use of binding arbitra­
tion as "" method to resolve negotiations at impasse between 
exclusive representatives for teachers and school boards. The report 
must be submitted h January !Q, 1993. 

Sec. 33. [LEGISLATIVE COMMITMENT TO A RESULTS-ORI­
ENTED GRADUATION RULE.] 

The legislature is committed to establishing a rigorous, results­
oriented graduation rule for Minnesota's public school students. To 
that end, the state board of education shall use its rulemaking 
authority granted under Minnesota Statutes, section 121.11, subdi­
vision 1b to adopt "" statewide, results-oriented graduation rule 
according to the timeline in section 2. The board shall not prescribe 
in rule or otherwise the delivery system, form of instruction, or "" 
single statewide form of assessment that local sites must use to meet 
the requirements contained in the rule. 

Sec. 34. [RULE TO BE AUTHORIZED BY LAW.] 

Notwithstanding Minnesota Statutes, section 121.11, subdivision 
1b the state board of education may continue its proceedings to 
adopt "" graduation rule but must not take final action under 
Minnesota Statutes, sections 14.131 to 14.20 to adopt the rule until 
specifically authorized !J.y law to do so. The 180-day time limit in 
Minnesota Statutes, section 14.19, does not "!pp!.y after the rulei§ 
specifically authorized !J.y law. 

Sec. 35. [REPEALER.] 

Minnesota Statutes 1990, section 125.03, subdivision Q, i§ re­
pealed. 

Sec. 36. [EFFECTIVE DATES.] 

Section 1 i§ effective the first Monday of January 1995. Section 2 
i§ effective retroactive to the beginning of the 1991-1992 school year. 
Section 27 i§ effective the day after the governing body of special 
school district No. 1. Minneapolis, complies with Minnesota Stat­
utes, section 645.021, subdivision 3. Sections 33 and 34 are effective 
the day following final enactment. 
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ARTICLE 9 

ENROLLMENT OPTIONS 

10565 

Section 1. Minnesota Statutes 1991 Supplement, section 120.062, 
subdivision 8a, is amended to read: 

Subd. 8a. [EXCEPTIONS TO DEADLINES.] Notwithstanding 
subdivision 4, the following pupil application procedures apply: 

(a) Upon agreement of the resident and nonresident school dis­
tricts, a pupil may submit an application to a nonresident district 
after January 15 for enrollment beginning the following school year. 

(b) If, as a result of entering into, modifying, or terminating an 
agreement under section 122.541 "", 122.535, or sections 122.241 to 
122.248, a pupil is assigned after December 1 to a different sChool, 
the pupil, the pupil's siblings, or any other pupil residing in the 
pupil's residence may submit an application to a nonresident district 
at any time before July 1 for enrollment beginning the following 
school year. 

(c) A pupil who becomes a resident of a school district after 
December 1 may submit an application to a nonresident district on 
January 15 or any time after that date for enrollment beginning any 
time before the following December 1. 

(d) If the commissioner of education and the commissioner of 
human rights determine that the policies, procedures, or practices of 
a school district are in violation ofTitIe VI of the Civil Rights Act of 
1964 (Public Law Number 88-352) or chapter 363, any pupil in the 
district may submit an application to a nonresident district at any 
time for enrollment beginning at any time. 

For exceptions under this subdivision, the applicant, the appli­
cant's parent or guardian, the district of residence, and the district of 
attendance must observe, in a prompt and efficient manner, the 
application and notice procedures in subdivisions 4 and 6, except 
that the application and notice deadlines do not apply. 

Sec. 2. Minnesota Statutes 1991 Supplement, section 123.3514, 
subdivision 4, is amended to read: 

Subd. 4. [AUTHORIZATION; NOTIFICATION.] Notwithstanding 
any other law to the contrary, an 11th or 12th grade pupil, except a 
foreign exchange pupil enrolled in a district under a cultural 
exchange program, may apply to an eligible institution, as defined in 
subdivision 3, to enroll in nonsectarian courses offered at ~ that 
post-secondary institution. If an institution accepts a secondary 
pupil for enrollment under this section, the institution shall send 
written notice to the pupil, the pupil's school district, and the 
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commissioner of education within ten days of acceptance. The notice 
shall indicate the course and hours of enrollment of that pupil. If the 
pupil enrolls in a course for post-secondary credit, the institution 
shall notify the pupil about payment in the customary manner used 
by the institution. 

Sec. 3. [REENACTMENT.] 

Minnesota Statutes 1990, section 123.3514, subdivisions 6 and!!Q. 
as amended gy Laws 1991, chapter 265, article j!, sections 38 and;!l!, 
are reenacted. 

Sec. 4. Laws 1991, chapter 265, article 9, section 75, is amended to 
read: 

Sec. 75. [REPEALER] 

Minnesota Statutes 1990, sections 120.105; 121.932, SUbdivision 
1; 121.933, subdivision 2; 121.935, subdivision 3; 121.937, subdivi­
sion 2; 122.43, subdivision 1; 123.3514, BH13di'lisieBB e aH<l ~ and 
123.73, are repealed. Minnesota Rules, parts 3560.0030, subparts 
2(A), 4, and 5; 3560.0040, subparts 2 and 4; and 3560.0060, are 
repealed. 

MiRReseta StatHtes ~ Se"tieR 123.744, is pel'eaieEl.. Laws 1988, 
chapter 703, article 1, section 23, as amended by Laws 1989, chapter 
293, section 81; and Laws 1989, chapters 293, section 82, and 329, 
article 9, section 30, are repealed. 

Sec. 5. Minnesota Statutes 1990, section 123.3514, subdivision 6, 
as amended by Laws 1991, chapter 265, article 9, section 38, as 
reenacted, is amended to read: 

Subd.6. [FINANCIAL ARRANGEMENTS.] At the end of each 
school year, the .department of education shall pay the tuition 
reimbursement amount within 30 days to the post-secondary insti­
tutions for courses that were taken for secondary credit. The amount 
of tuition reimbursement shall equal the lesser of: 

(1) the actual costs of tuition, textbooks, materials, and fees 
directly related to the course taken by the secondary pupil; or 

(2) an amount equal to the difference between the basic revenue of 
the district for that pupil" and an amount computed by multiplying 
the basic revenue of the district for that pupil by a ratio. The ratio to 
be used is the total number of hours that the pupil is enrolled in 
courses in the secondary school during the regnlar school year over 
the total number of secondary instructional hours per pupil in that 
pupil's resident district. 
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For fiscal year 1992, for a pupil attending a post-secondary 
institution under this section, whether the pupil is enrolled in the 
post-secondary institution for secondary credit, post-secondary 
credit, or a combination of both, a school district shall receive aid 
equal to the sum of: 

(1) 12 percent of the formula allowance, according to section 
124.22, subdivision 2, times 1.3; plus 

(2) for a pupil who attends a secondary school part time, the 
formula allowance, according to section 124.22, subdivision 2, times 
1.3, times the ratio of the total number of hours the pupil is in 
membership for courses taken by the pupil for credit, to 1020 hours. 

If a pupil is enrolled in a course for post-secondary credit, the school 
district shall include the pupil in the average daily membership only 
for the portion of time during which the pupil is enrolled in courses 
at the secondary school and enrolled in courses at a post-secondary 
institution for secondary credit. 

The department shall not pay any tuition reimbursement or other 
costs of a course taken for post-secondary credit only. 

For fiscal year 1993 and thereafter, a post-secondary institution 
shall be reimbursed according to the following: 

(1) for an institution granting quarter credit, the reimbursement 
per credit hour shall be an amount equal to 88 percent of the product 
of the formula allowance, multiplied by 1.3, and divided by 45; or 

(2) for an institution granting semester credit, the reimbursement 
per credit hour shall be an amount equal to 88 percent ofthe product 
of the general revenue formula allowance, multiplied by 1.3, and 
divided by 30. 

For fiscal year 1993 and thereafter, a school district shall receive: 

(1) for a pupil who is not enrolled in classes at a secondary school, 
12 percent of the formula allowance, according to section 124.22, 
subdivision 2, times 1.3; or 

(2) for a pupil who attends a secondary school part time, gg 
l'eF.eR~ sf tBe I'F"E1 ... ~ sf the formula allowance, according to section 
124.22, subdivision 2, times 1.3, times the ratio of the total number 
of hours the pupil is in membership for courses taken by the pupil for 
credit, to 1020 hours. 

Sec. 6. Minnesota Statutes 1990, section 123.3514, subdivision 6b, 
as amended by Laws 1991, chapter 265, article 9, section 39, as 
reenacted, is amended to read: 
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Subd. 6b. [FINANCIAL ARRANGEMENTS, PUPILS AGE 21 OR 
OVER.] At the end of each school year, the department of education 
shall pay the tuition reimbursement amount to the post-secondary 
institutions for courses taken to fulfill high school graduation 
requirements by pupils eligible for adult high school graduation aid. 
The amount of the tuition reimbursement equals the lesser of: 

(1) the actual costs ·of tuition, textbooks, materials, and fees 
directly related to the course or program taken by the pupil; or 

(2) an amount equal to the difference between the adult high 
school graduation aid attributable to that pupil and an amount 
computed by multiplying the adult high school graduation aid by the 
ratio of the total number of hours that the pupil is enrolled in 
courses in the secondary school during the regular school year over 
the total number of secondary instructional hours per pupil in that 
pupil's resident district. 

For fiscal year 1992, for a pupil attending a post-secondary 
institution under this section, whether the pupil is enrolled in the 
post-secondary institution for secondary credit, post-secondary 
credit, or a combination of both, a school district shall receive aid 
equal to the sum of: 

(1) 12 percent of the formula allowance, according to section 
124.22, subdivision 2, times 1.3; plus 

(2) for a pupil who attends a secondary school part time, the adult 
high school graduation aid times 1.3, times the ratio of the total 
number of hours the pupil is in membership for courses taken by the 
pupil for credit, to 1020 hours. 

If a pupil is enrolled in a course for post-secondary credit, the school 
district shall include the pupil in average daily membership as 
computed under section 120.17, subdivision 1, only for the portion of 
time during which the pupil is enrolled in courses at the secondary 
school and enrolled in courses at the post-secondary institution for 
secondary credit. 

The department must not pay any tuition reimbursement or other 
costs of a course taken for post-secondary credit only. 

For fiscal year 1993 and thereafter, a post-secondary institution 
shall be reimbursed according to the following: 

(1) for an institution granting quarter credit, the reimbursement 
per credit hour shall be an amount equal to 88 percent of the product 
of the formula allowance, multiplied by 1.3, and divided by 45; or 

(2) for an institution granting semester credit, the reimbursement 
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per credit hour shall be an amount equal to 88 percent of the product 
of the general revenue formula allowance multiplied by 1.3, and 
divided by 30. 

For fiscal year 1993 and thereafter, a school district shall receive: 

(1) for a pupil who is not enrolled in classes at a secondary 
program, 12 percent of the adult high school graduation aid, times 
1.3; or 

(2) for a pupil who attends classes at a secondary program part 
time, 88 fle~eeRt sf ~ flF9daet sf the adult high school graduation 
aid, times 1.3, times the ratio of the total number of hours the pupil 
is in membership for courses taken by the pupil for credit to 1020 
hours. 

Sec. 7. Minnesota. Statutes 1991 Supplement, section 123.3514, 
subdivision 11, is amended to read: 

Subd. 11. [PUPILS ~ A IlISTANGE 40 MILES OR MORE FROM 
AN ELIGIBLE INSTITUTION.] A pupil who is enrolled in a 
secondary school that is located 40 miles or more from the nearest 
eligible institution may request that the resident district offer at 
least one accelerated or advanced academic course within the 
resident district in which the pupil may enroll for post-secondary 
credit. A pupil may enroll in a course offered under this subdivision 
for either secondary or post-secondary credit according to subdivi­
sion 5. 

A district must offer an accelerated or advanced academic course 
for post-secondary credit if one or more pupils requests such a course 
under this subdivision. The district may decide which course to offer, 
how to offer the course, and whether to offer one or more courses. The 
district must offer at least one such course in the next academic 
period and must continue to offer at least one accelerated or 
advanced academic course for post-secondary credit in later aca­
demic periods. 

Sec. 8. Minnesota Statutes 1990, section 123.3514, is amended by 
adding a subdivision to read: 

Subd. 11a. [PUPILS LESS THAN 40 MILES FROM AN ELIGI­
Bi:E1NSTITUTION.] A ~ enrolled in a secondary school that is 
located less than 40 mITes from the nearest eligible Institution my 
enroll in !! post-secoiiiIarY course provided at the secondary schoo . 

Sec. 9. [123.3516] [POST-SECONDARY COURSES IN SECOND­
ARY SCHOOLS.] 

Subdivision 1. [AUTHORIZATION FOR AGREEMENTS,] A 
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school district may enter into an agreement with !! post-secondary 
institution to provide nonsectarian post-secorurary courses at !! 
secondary school. 

Subd. 2. [CREDITS.] Secondary or post-secondary credit shall be 
granted to !! pupil enrolled in !! post-secondary course under this 
section according to section 123.3514, subdivision 5. 

Subd. 3. [FINANCIAL ARRANGEMENTS.] Reimbursement to 
thepost-secondary institution for post-secondary instruction pro­
Vld"ed under this section shall De determined ~ the participating 
school district and post-secondary institution. 

For the purposes of appropriations to public post-secondary ~ov­
erning boardS; student credit hours earned under this section s all 
not be included as regurarTn:strUcBonal act1VitY- -- --

For !! pupil enrolled in a post-secondary course under this section, 
!! SChool district shall receive the formulaanowance according to 
.section 124A.22, subdivision ~ times 1.3. 

Sec. 10. Minnesota Statutes 1990, section 126.22, is amended by 
adding a subdivision to read: 

Subd. 2a. [ALSO ELIGIBLE.] Also eligible to participate in the 
high school ~aduation incentives program under subdivision ~ 
clauses ~ h2! and hl ~ pupils Who: are victims of physical or 
sexual abuse, ~ experienced mental lleB.lth problems, or have 
experienced homelessness any time within !! six-month period prior 
to the date ofreguesting!! traiiSier to an eligible program. 

Sec. 11. Minnesota Statutes 1991 Supplement, section 135A.03, 
subdivision 3a, is amended to read: 

Subd. 3a. [EXCLUSIONS FROM ENROLLMENT.] Student en­
rollment for the purposes of average cost funding shall not include: 

(1) any undergraduate students who do not meet the residency 
criteria established under subdivision 7; 

(2) enrollment in extension at the technical colleges; ....a 

(3) students enrolled in recreational or leisure-time activity 
courses, except for those students enrolled in a degree-granting 
program for whom the credits would apply toward a baccalaureate 
degreei and 

(4) secondary pupils enrolled under section 9. 

Sec. 12. [135A.18] [AUTHORIZATION FOR AGREEMENTS.] 
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The governing board of !Ie public post-secondary institution may 
enter into an agreement with !Ie school district to provide instruc­
tional services. 

Sec. 13. [EFFECTIVE DATE.) 

Sections ~ and 12 are effective the day following final enactment 
and!!pp!y to the 1991-1992 and later school years. Sections 7 and!1 
are effective July b 1993. 

ARTICLE 10 

PUBLIC LIBRARIES 

Section 1. Minnesota Statutes 1990, section 134.34, subdivision 1, 
is amended to read: 

Subdivision 1. [LOCAL SUPPORT LEVELS.) A regional library 
basic system support gcant shall be made to any regional public 
library system where there are at least three participating counties 
and where each participating city and county, e><eept ffi the Hmt yea<' 
sf!,artiei!,atioa as !,ro'lided ffi seetioa la4.aa, is providing for public 
library service support the lesser of (a) aD amoHat e'lHi'laleat to ~ 
!,ereeat sf the adjHsted gress ...,. ea!,aeity sf the ta,,,,lJle !,ro!,erty sf 
that eity er eOHaty, as determiaed by the eommissioaer sf r""eaHe 
fur the seeemI yea<' !,reeediag that Baleadar yea<' ffi WW aad an 
amount equivalent to At .82 percent of the adjusted net tax capacity 
of the taxable property of that city or county, as determined by the 
commissioner of revenue for the second year preceding that calendar 
year in 1991 and later years or (b) a per capita amount calculated 
under the provisions of this subdivision. The per capita amount is 
established for calendar year WW 1993 as $3-,G2 $7.62. In succeed­
ing calendar years, the per capita amount shall be increased by a 
!,ereeatage '*""* to oae half sf the percentage by which the total 
state adjusted net tax capacity of property as determined by the 
commissioner of revenue for the second year preceding that calendar 
year increases over that total adjusted net tax capacity for the third 
year preceding that calendar year. The minimum level of support 
shall be certified annually to the participating cities and counties by 
the department of education. A city which is a part of a regional 
public library system shall not be required to provide this level of 
support if the property of that city is already taxable by the county 
for the support of that regional public library system. In no event 
shall the department of education require any city or county to 
provide a higher level of support than the level of support specified 
in this section in order for a system to qualify for a regional library 
basic system support gcant. This section shall not be construed to 
prohibit a city or county from providing a higher level of support for 
public libraries than the level of support specified in this section. 
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Sec. 2. Minnesota Statutes 1990, section 134.34, is amended by 
adding a subdivision to read: 

Subd. 4a. [SUPPORT GRANTS.] In state fiscal years 1993, 1994, 
and 1995, '! regionallibra1i basic system support grant also may be 
made to '! regional public ibrary system for '! participating city or 
county whiCh meets the requirements under paragraph (a) or (b) Of 
thissec~--- -- ---

(a) The city or county decreases the dollar amount provided gy !! 
for operating purposes of public library service if the amount 
provided gy the city or count?' ~ not less than the amount provided 
gy the city or county for suc purposes in the second preceding year. 

(b)(I) The city or county provided for operating purposes of public 
library services an amount exceedllig 125 percent of the state 
average percentage of the adjusted net tax capacity or 125 percent of 
the state average local support ~ capita; and 

(2) the local government aid distribution for the current calendar 
year under chapter 477 A has been reduced below the originally 
certified amount for payment in the preceding calendar l.ear, if the 
dollar amount of tile reduction from the previous calen ar year in 
support for operatinll purposes of public library services ~ not 
greater than the do lar amount gy which support for operating 
purposes of public library service would be decreased if the reduction 
in support were in direct proportion to the local government aid 
reduction as '! percentage of the previous calendar year's revenue 
base as defined in section 477A.Oll, subdivision 27. Determination 
of '! grant under paragraph (b) shall be based on the most recent 
calendar year for which data are available. 

The city or county shall file '! report with the department of 
education inrucating the dollar amount and percentage of reduction 
in public library operating funds. 

Sec. 3. [PUBLIC LIBRARY DISTRICT; ADVISORY ELECTION.] 

The board of county commissioners of Otter Tail county and the 
city council onhe city of Fergus Falls gy resolutions adopted gy each 
of them may submit to the voters that reside within the boundaries 
of independent school district No. 544, except that part of the school 
district located in Wilkin countfi' the question of whether the county 
board and the city council sha request the legislature of the state 
of Minnesota to enact legislation to provide for the establIshment of 
'! public library district to provide library service to those persons 
residing within the boundaries of independent school district No. 
544, except for that part of the school district located in Wilkin 
county. If the resolutions are adopted as provided in this section, the 
question shall be submitted at the 1992 general election and the 
form of the ballot shall be: ----------
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"Shall the board of county commissioners of Otter Tail county and 
the city counCITOl' fue city of ~ Falls, request legislation from 
the Minnesota legiSlature to proviae for !! PU~iC library district for 
tile purpose of ~ovHlinr lllirary service to t ose persons residing 
within the bonn aries 0 independent schoOl diStrict N0'l44, except 
that p!lrt of the school aistrict located in Wilkin county. 

Yes ...... . 
NO"" ........ " ---

The results of the election on the Euestion submitted shall be 
advlSoiir only to the county bOaro aM t e city council and shall have 
no bin ing effect upon a decision to request the Minnesota legISla­
ture to provlde1Or !! pulilic library district. 

Sec. 4. [LOCAL APPROVAL.] 

Section 3 takes effect the day after the filing of a certificate oflocal 
a~roval ~ the board oICountiCoiiiiillssioners Of Otter Tail co~ 
an the CIty cou1iCITOIthe city of ~ Falls in compffiiiice wit 
Minnesota Statutes, section 645.021, subdivision 3. 

Sec. 5. [REPEALER.] 

Minnesota Statutes 1990, section 134.34, subdivision ~ is re­
pealed. 

Sec. 6. [EFFECTIVE DATE.] 

Sections 1 and 5 are effective January !, 1993. Section ~ ~ 
effective the day followrng final enactment. 

ARTICLE 11 

STATE AGENCIES 

Section 1. Minnesota Statutes 1991 Supplement, section 120.17, 
subdivision 7 a, is amended to read: 

Subd. 7a. [ATTENDANCE AT SCHOOL FOR THE HANDI­
CAPPED.] Responsibility for special instruction and services for a 
visually disabled or hearing impaired child attending the Minnesota 
state academy for the deaf or the Minnesota state academy for the 
blind shall be determined in the following manner: 

(a) The legal residence of the child shall be the school district in 
which the child's parent or guardian resides. 

(b) When it is determined pursuant to section 128A.05, subdivi­
sion 1 or 2, that the child is entitled to attend either school, the state 
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board shall provide the appropriate educational program for the 
cbild. The state board shall make a tuition charge to the cbild's 
district of residenc:e for the cost of providing the program. The 
amount of tuition charged sball not exc:eed the basic revenue of the 
district fur that cbild, for the amount of time the child is in the 
program. For purposes of this subdivision, "basic revenue" bas the 
meaning given it in section 124A.22, subdivision 2. The district of 
the cbild's residenc:e shall pay the tuition and may claim general 
education aid fur the cbild. The district of the cbild's residenc:e sball 
not rec:eive aid pursuant to section 124.32, subdivision 5, for tuition 
paid pursuant to this subdivision. Tuition rec:eived by the state 
board, exc:ept for tuition rec:eived under clause (c), shall be deposited 
in the state treaSury as provided in clause (g). 

(c) In addition to the tuition charge allowed in clause (b), the 
academies may charge the cbild's district of residenc:e for the 
academy's unreimbursed cost of providing an instructional aide 
assigned to that cbild, if that aide is required by the cbild's 
individual education plan. Tuition rec:eived under this clause musl 
be used by the academies to provide the required servic:e. 

(d) When it is determined that the child can benefit from public 
school enrollment but that the cbild should also remain in atten­
danc:e at the applicable school, the school district where the institu­
tion is located shall provide an appropriate educational program for 
the cbild and shall make a tuition charge to the state board fur the 
actual cost of providing the program, less any amount of aid rec:eived 
pursuant to section 124.32. The state board shall pay the tuition and 
other program costs including the unreimbursed transportation 
costs. Aids for handicapped cbildren shall be paid to the district 
providing the special instruction and services. Special transporta­
tion shall be provided by the district providing the educational 
program and the state sball reimburse such district within the 
limits provided by law. 

(e) Notwithstanding the provisions of clauses (b) and (d), the state 
board may agree to make a tuition charge for less than the amount 
specified in clause (b) for pupils attending the applicable school who 
are residents of the district where the institution is located and who 
do not board at the institution, if that district agrees to make a 
tuition charge to the state board for less than the amount specified 
in clause (d) for providing appropriate educational programs to 
pupils attending the applicable school. 

(0 Notwith..qQmding the provisions of clauses (b) and (d), the state 
board may agree to supply staff from the Minnesota state academy 
for the deaf and the Minoesota state academy for the blind to 
participate in the programs provided by the district where the 
institutions are located when the programs are provided to students 
in attendanc:e at the state schools. 
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(g) On May 1 of each year, the state.boanI sball count the actual 
number of.Minnesota resident kindergarten and elementary stuc 
dents and the actual number of Minnesota resident secondary 
students enrolled and receiving education services at the Minnesota 
state academy for the deaf and the Minnesota state academy for the 
blind. The state boanI sball deposit in the state treasury an amount 
equal to all tuition received less: 

(1) the total number of students on May 1 less 175, times the mtio 
of the number ofkindergarteIi and elementary students to the total 
number of students on May 1, times the general education formula 
allowance; plus 

(2) the total number of students on May 1 less 175, times the mtio 
of the number of secondary students on May 1 to the total number of 
students on May 1, times 1.3, times the general education formula 
allowance. 

(b) The sUm provided by the calculation in clause (g), subclauses 
(1) and (2), must be deposited in the state treasury and credited to 
the general opemtion account of the academy for the deaf and the 
academy for the blind. 

(i) There is annually appropriated to the department of education 
for the Faribault academies the tuition amounts received and 
credited to the general opemtion account of the academies under 
this section. !! balance in an appropriation under this paragraph 
does not cancel but is ayaiJaDle in successive oscar ~ 

Sec. 2. Minnesota Statutes 1990,· section 124C.07, is amended to 
read: 

124C.07 [COMPREHENSIVE ARTS PLANNING PROGRAM.) 

The department of education sball p~be the form and manner 
of application by one or more school districts to be designated as a 
site to participate in the comprehensive arts planning progmm. Up 
to 30 sites may be selected. The department of education shall 
designate sites in consultation with the Minnesota alliance for arts 
in education. the Minnesota center for arts education, and the 
Minnesota state arts boanI. 

Sec. 3. Minnesota Statutes 1990, section 124C.08, subdivision 2, is 
amended to read: 

Bubd. 2. [CRITERIA.) The department of education, in consulta­
tion with the MiBB8SOta aDianee fep aRB in etiueatioB comprehen­
sive arts planning program state stee~ committee, sh3ll establish 
criteria for site selection. Criteria sh include at least the follow­
ing: 
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(1) a willingness by the district or ~ of districts to designate a 
program chair for comprehensive arts pTanning with sufficient 
authority to implement the program; 

(2) a willingness by the district or ~ of districts to create a 
committee comprised of school district and community people whose 
function is to promote comprehensive arts education in the district; 

(3) commitment on the part of committee members to participate 
in training offered by the department of education; 

(4) a commitment of the committee to conduct a needs assessment 
of arts education; 

(5) commitment by the committee to evaluating its involvement in 
the program; 

(6) a willingness by the district to adopt a long-range plan for arts 
education in the district; 

(7) no previous involvement of the district in the comprehensive 
arts planning program, unless that district has joined!! new ~ of 
districts; and 

(8) location of the district or ~ of districts to assure represen­
tation of urban, suburban, and rural districts and distribution of 
sites throughout the state. 

Sec. 4. Minnesota Statutes 1990, section 124C.09, is amended to 
read: 

124C.09 [DEPARTMENT RESPONSIBILITY.) 

The department of education, in cooperation with the Minnesota 
alliance for arts in education aBEl, the Minnesota state arts board, 
and the Minnesota center for arts education shall provide materials, 
training, and assistance to tile arts education committees in the 
school districts. The department may contract with the Minnesota 
alliance for arts in education for its involvement in providing 
services, including staff assistance, to the program. 

Sec. 5. Minnesota Statutes 1990, section 128A.09, is amended by 
adding a subdivision to read: 

Subd. 1a. [CONTRACTS; FEES; APPROPRIATION.) The state 
board may enter into a~ments for the academies to prOVIde 
resf,ite care and suPPfemeIl eaucationiiTInstructlOn and services 
inc uding assessments and counseling. The agreements ~ay be 
made with public or private agencies or institutions, school dIstricts, 
education cooperative service units, or counties. The board may 
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authorize the academies to provide conferences, seminars, nondis­
trict and dIStrict requested technical assistance, and production of 
instructionally-related materials. 

Sec. 6. Minnesota Statutes 1990, section 128A.09, subdivision 2, is 
amended to read: 

Subd. 2. [FEES; APPROPRIATION.) Income r...m fees feF eOHfer 
_ aemiHsm, HeHdistFiot teshHiesl assistaHee, """ """du.tieH of 
iHstrnotieHsl1y related materials received under section 5 must be 
deposited in the state treasury and credited to a revolving fund'of 
the academies. Money in the revolving fund for fees from confer­
ences, seminars. a9aElistriet technical assistance, aDd production of 
instructionally-related materials and other services is annually 
appropriated to the academies to defray expenses of tile eoHfereHees, 
semiaHFs, teeliBieaJ aBSistaRee, &REI fJFoElueti9B ef mateFials those 
services. Payment from the revolving fund for conferences and other 
tees may be made only according to vouchers authorized by the 
administrator of the academies. 

Sec. 7. Laws 1991, chapter 265, article 7, section 41, subdivision 4, 
is amended to read: 

Subd. 4. [OUTCOME-BASED EDUCATION PROGRAM CON­
TRACTS.) For entering into contracts for outcome-based education 
programs according to section 37: 

$675,000 

$675,000 

1992 

1993 

$55,000 each year is for evaluation and administration of the 
program. 

A balance in the first year does not cancel but is available in the 
second year. - -- -- - ----- - -

Sec. 8. [LAND TRANSFER.) 

Subdivision 1. [PERMITTED.) (a) Notwithstanding Minnesota 
Statutes, chapters 94 and lO3F or jY other law to the contrary, the 
state of Minnesota may convey the and described in paragraph (b) to 
independent school district No. 656, Faribault. 

(b) The ~ which may be conveyed under paragraph (a) is legally 
descrrnea In general as foIlows: -

All that part of the Southeast Quarter of the Southwest 
QUarter (SE 114 of SW 1/4) and all that part of the Southwest 
QUarter of the Southeast Qiiii;rter (SW 114 of SE 114), ali in 
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Section ~ Township 110 North. ~ 20 ~ in the City.of 
Faribliult, Rice County, MUiilesota, owned !'.l' the state of 
Minnesota or any department or di~ 

or 

All that ~ of the NorthwtlSt Quarter of the SouthwtlSt 
~ (NW 114 ofSW 114) of Section ~ and of the Northeast 
~0ftIiti SoutheastQuarte~ 114 ofSE 114) ofsection 
~ all in'Thwnsbip 110 ~ - 2O~, Ric:e ~ 
~ owned !'.l' the State of Minnesota or any 
ment or ·vision thereoT ---

(c) A more precise ~ description insubstantial conformanc:e 
with ~ description in parngraph (b) must be provided !ii the 
grantee m the instruments of conve)'llDce. Both the precise legal 
descriptions and lJle instruments of conve,yance must be approved as 
to form !'.l' the attorneY gene"". 

Subd. 2. [CONSIDERATION.] The consideration for the con~­
ance permitted !It subdivision 1 is tbe amount at which the ~ or 
parcels are awraised!>y a qualified state appmiser who is appointed 
!>y agreement of the parties. 

Subd. 3. [APPROPRIATION.] The proeeeds of the sale are ~ 
prtated to the t::::::int of education fur the use of the state 
academies ror w account the sale is iWiiIe and mayr.e used for 
capital improvements at the academies. 

Subel 4. [pURPOSE.] The land permitted to be conveYed under 
subdivision 1 is to be used as ~ of "- site for an elementary sdtooL 

Sec. 9. [REPEALER.] 

ARTICLE 12 

TECHNICAL 

Section 1. Minnesota Statutes 1991 Supplement, section 120.064, 
subdivision 4, is amended to read: 

Subel 4. [FORMATION OF SCHOOL.)(a) A sponsor may autho­
rize one or more licensed teachers under section 215.182 125.05, 
subdivision 2 1, to form and operate an outcome-based school sullied 
to approval bY the state board of education. The teachers shall 
organize and operate a school as a cooperative under chapter 308A or 
nonprofit corporation under chapter 317 A. 
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(b) Befure a teadIer may begin to form and opemte a school, the 
sponsor must file an affidavit with the state board of education 
stating its intent to authorize an outmme-based sduJoL The affidavit 
must state the tenDs and oonditions under which the sponsor would 
authorize an outa>me-based sduJoL The state board must approve or 
disapprove the sponsor's proposed authorization within 30 days of 
receipt of the affidavit. Failure to obtnin state board approval 
precludes a sponsor from authorizing the outa>me-based school that 
was the subject of the affidavit. 

(e) The teadIers authorized to organize and opemte a school sball 
bold an election for members of the sduJol's board of directors. All 
stalf members empllJ}'!d at the school and all parents of children 
enrolled in the school may participate in the election. Licensed 
teadIers empllJ}'!d at the sduJol must be a majority of the members 
of the board of directors. 

(d) The sponsor's authorization fur an outa>me-based sduJol sball 
be in the furm of a written contract signed by the sponsor and the 
board of directors of the 1Rlta>me-based schooL 

See. 2. Minnesota Statutes 1990, section 121.935, is amended by 
adding a subdivision to read: 

SubcL 7a. [LIMITATION ON ALL AGREEMENTS.] (a) No district 
shall be Jequired !>.r an ~ment or otherwise to paitlciiilite in or 
provide financial support !!. regional center ror !! time peiIDiI in 
exress of one fiacal ~ Any agreement, ~ of an agreement, or 
other ~ of requirement to the contrary is void 

(b) This subdivision sball not affect the continued liability of!! 
district fur its share of bonded indebtedness or Other debt incurred !>.r 
the center before July .h 1993. The district is liable only until the 
ob~on or debt is disch!iigeil and only acconJllijf"to the payment 
Sf:b e in effect on June ~ 1993, except that the payment 
schedule ~ be altered fur the purpose of restructuring debt or 
refnnding bonds outstanding on July .h 1993, ~ the annnal ~ 
ments of the district are not increased and ~ the toW ob\iglltion of 
the district fur its share of outstanding bonds or other debt is not 
increased. 

(e) Th cease participating in or providing financial support for any 
of the services or activities provided !>.r the center or to withdmw 
from the center, the school board sball adopt !! resolution and !!iihl'i 
the center of its decision on or before February ! of any ~ The 
cessation or withdmwal sb3lIDe effective June 30 of the same ~ 
~ at the option of the school board, June 30 ofi1ie following fiscal 
year. 

(d) Before issuing bonds or incurring other debt, the board of !! 
center shall adopt !! resolution proposing to issue bonds or incur 
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other debt and the proposed financial effect of the bonds or other 
debt ~ each participating district. The resolution shall be 
adopted within '" time sufficient to allow the school board to adopt '" 
resolutIOn within the time permittett£y this paragraph and to 
compk with the statutory deadlines set forth in sections 122.895, 
125.1 , and 125.17. The board of the center shall notifY each 
participating school hoard of the contents of the resolution. Witlllii 
120 dtys of recmvmg the resOlUtion of the board of the center, the 
schoo board of the participating district shall adopt '" resolution 
stating: 

(1) its concurrence with issuing bonds or incurring other debt; 

(2) its intention to cease participating in or providing financial 
support for the service or activity related to the bonds or other debt; 
or 

(3) its intention to withdraw from the regional center. 

~ school board adopting '" resolution according to clause (1) is 
liable for its share of bonded indebtedness or other debt as proposed 
£y the board of the regional center. ~ school board adopting '" 
resoMion according to clause (2) ~ not liable for the bonded 
indebtedness or other debt, as proposed !iY the bOard of the regional 
center, related to the services or activitie8in which the district 
ceases participating or providing financial support. A sChOol board 
aaorrng '" resolution accordin~ to clause (3) ~ not liable for the 
bon ed indebtedness or other eot proposea £y the board ot the 
regional center. 

(e) On and after July!, 1993 a district is liable according to 
paragraph (d) for Its share of b~naed indebtednessor other debt 
incurred £y the regional center to the extent that the bonds or other 
debt are directly related to the services or activities in which the 
district lfarticipates or for which the district provides financial 
su~'!£r.he district has continued liability only until the obligation 
or ~ is discharged and ;anly according to the payment schedule in 
effect at the time the boa of the regional center provides notice to 
the schoOI1ioard, except that the payment schedule may be altered 
for the pumse of refunding the outstanding bonds or restructuring 
other debt[ the annual payments of the district are not increased 
and !K the total obligation of the dIstrict for the outstanamg bonds or 
other debt is not increased. ------

Sec .. 3. Minnesota Statutes 1990, section 122.23, subdivision 16, is 
amended to read: 

Subd. 16. As of the effective date of the consolidation, the bonded 
debt of all component districts shall be paid according to the plan for 
consolidation proposed in the approved plat; fllH'Sllaat te the f""l"l--
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sieBS ef subElivisien -WI> eF WI>, as aJll'lieable and according to this 
subdivision. ----

(a) !f the plan for consolidation so provides, the bonded debt of all 
component districts shall be paid according to levies ~reviOuslY 
made for that debt under chapter 475. In this case, the ob igation of 
the taxable property in the component districts with reference to the 
payment of such bonded debt ~ not affected!J.y the consolidation. 

(b) !f the plan for consolidation makes no provision for the 
disposition of bonded debt, all the taXiibie pr0r,rty in the lewly 
created district !2 taxable for the payment .'!.- any bolide debt 
incurred !J.y any component district in the proportion which the net 
tax capacity of that part of!! preexisting district which is included in 
the newly created district bears to the net tax capacity of the entire 
preexisting district as of the time of the consohdation. 

(c) !f the plan for consolidation so provides, all the taxable 
property in the newly created district will be taxable for a portion of 
the bonded debt incurred ~ any component district prior to the 
consohdation. 

Apportionment required under paragraphs (b) and (c) shall be 
made ~ the county auditor and shall be incorporated as an annex to 
the order of the commissioner dividing the assets and liabilities of 
the component farts. This subdivision shall not relieve any property 
!rOm any tax labilit:f. for payment of any bonded obligation but 
taxable property in t e newly created district becomes primanIY 
liable for the payment of bonded debts to the extent of the proportion 
stated. ---

Sec. 4. Minnesota Statutes 1990, section 122.247, subdivision 1, is 
amended to read: 

Subdivision 1. [REFERENDUM LEVIES REVENUES.) The ref­
erendum levy revenue authorization of the combined district shall 
be one of the methods set forth in section 122.531, subdivision 2a, 
2b, or 2c, and must be consistent with the plan adopted according to 
section 122.242, and any subsequent modifications. 

Sec. 5. Minnesota Statutes 1990, section 122.531, subdivision la, 
is amended to read: 

Subd. 1a. [INVOLUNTARY DISSOLUTION REFERENDUM 
LEVIES REVENUE.) As of the effective date of the involuntary 
dissolution of a district and its attachment to one or more existing 
districts pursuant to sections 122.32, or 122.41 to 122.52, the 
authorization for any referendum levy revenue previously approved 
by the voters of the dissolved district in that district pursuant to 
section 124A.03, subdivision 2, or its predecessor or successor 
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provision, is canceled. The authorization fur any referendum Iev:Y 
revenue previously approved by the 'VOters of a district to whidt all or 
part of the dissolved district is attadted sball not be alfected by the 
attadnnent and sball apply to the entire area oC the district as 
enlmged by the attadtment. 

Sec.. 6. Minnesota Statutes 1990, section 122.531, subdivision 2c, 
is amended to read: 

Suhd. 2c. If the plan for consolidation provides fur discontinuance 
of refurendum Ieries revenue previously approved by voters oC the 
component districts pursuant to section 124A.03, subdivision 2. or 
its prnde< 0S"ffi provision, the newly created district sball not moke 
a receive refurendum Iev:Y revenue unless the 'VOters of the newly 
created district authorize a rererendum 1ev:Y. revenue pursuant to 
section 124A.03, subdivision 2. 

See. 7. Minnesota Statutes 1990, section 123.35, is amended by 
adding a subdivision to read: 

Subd. 198. [LIMITATION ON PARTICIPATION AND FINAN­
ClALSUPPORT.J (a) Nosdtool districtsball be required!>.f:~~ 
oC fonnal or infurmal agreement, inelUdiiift a joint powers awee:: 
ment, or otherwise to participate in or provide financial ~ fur 
the purposes oCthe agreementfor a time ~ in exc:ess ~fiscal 
~ ~ agmement, ~ of an agreement, or other ~ oC 
requirement to the oontrary is void. 

(b) This subdivision sball not aJreet the continued liability of !! 
sdtool district for its share oC boliilOO maetitEdiiess or other debt 
lliCiiiied as a result of any agreement befure July 1..1993. The sdtool 
district is liable only until the ~ or debt is discharged and 
only a£ro~ to the pa~ in eft'eet on J:Y 1.. 1993, 
~ that payment e ~ be altered for (JlI!JIOSe oC 
restructuring debt or refunding bOnds outstanding on July 1.. 1993, 
if the annual payments of the sdtool district are not increased and if 
the total obJigation of the sdtool district fur its share of omstancting 
bonds or other debt is not increased. 

(c) To cease participating in or providing financial support fur ~ 
oCthe servi<es or activities relating to the agreement or to terminate 
participation in the Ement, the sdtool boanI sball ~ !! 
resolution and notify er parties to the agreement of its decision 
on or befure Feliiii!Hy ! oC r y ~ The cessation or witlldl'ilW3l 
8IIalI be elfective June 30 ~ the sam" ~ ~ at flie option oC the 
sdtool boanI, June 30 of the following fiscal ~ 

(d) Before issuing boods or iru:urring other debt, the go~ 
body responsible for implement!!il the agreement sball ~ 
resolution ~ to issue ods or incur other debt and the 
proposed . eft'eet of the bOnds or other debt ~ eadt 
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(1) its mncurrenoo with issuing bonds or incurring other debt; 

(2) its intention to cease participating in or providing financial 
support for the servic:e or activity related to the bonds or other debt; 
or 

(3) its intention to tenninate participatioo in the agreement. 

A school board adopting !! resolutioo ru:oon!ing to clause (1) is 
liable fur its share ofbonded indebtedness or other debt as proposed 
!'.l the governing body impIelnenting the agreement. A school board 
adopting a resolutioo a~ to clause (2) is not liable fur the 
bOIIfIeiriDiLibtedlless or __ ~ as proposea 1il the governing 
~ related to the services or activities in which the distriet ceases 
participating or p~a1 support. A school board adopt­
~ !! resoIution aa:o~ to clause (3) is not liable for the bonded 
iiiiIOOb'diiess or other t proposed1ii: the governing ~ imple­
menting the agreement. 

(e) After July!.. 1993, a distriet is liable ac:mnling to paragraph 
(d) fur its share ofbonded indebtedness or other debt incurred !'.l the 
governing body implementing the agreement to the extent that the 
bonds or other debt are direetly related to the services or activities 
in whim the d1iiii1et participates or fur which the distriet provides 
financial support. The distriet baS mntioued liability only until the 
obligation or debt is ~ and only ac:mldiIli to the payment 
schedule in eOeet at tbetiiiiP e governing ~ implementing the 
agreement provides notic:e to the school ~ except that the 
payment schedule !!!!'.Y be altered for the purpose Ofrefunding the 
outstanding bonds or restructuring other debt ~ the annual .P;!f:: 
ments of the distriet are not increased and if the total obligation of 
the distriet fur the outstaiiiiing bonds or other debt is not increased. 

Sec. 8. Minnesota Statutes 1991 Supplement, seetioo 124.214, 
subdivision 2, is amended to read: 

Subd. 2. [ABATEMEN'I'S.] Whenever by virtue of chapter 278, 
seetions 270.07, 375.192, or otherwise, the net tax capacity of any 
school distriet for any taxable year is changed after the taxes for that 
year have been spread by the munty auditor and the local tax rate as 
determined by the munty auditor based upon the original net tax 
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capacity is applied upon the changed net tax capacities, the county 
auditor shall, prior to February 1 of each year, certify to the 
commissioner of education the amount of any resulting net revenue 
loss that accrued to the school district during the preceding year. 
Each year, the commissioner shall pay an abatement adjustment to 
the district in an amount calculated according to the provisions of 
this subdivision. This amount shall be deducted from the amount of 
the levy authorized by section 275.48. The amount of the abatement 
adjustment shall be the product of: 

(1) the net revenue loss as certified by the county auditor, times 

(2) the ratio of: 

(a) the sum of the amounts of the district's certified levy in the 
preceding year according to the following: 

(i) section 124A.23 if the district receives general education aid 
according to that section, or section 124B.20, if the education district 
of which the district is a member receives general education aid 
according to that section; 

(ii) section 275.125, subdivisions 5 and 5c, if the district receives 
transportation aid according to section 124.225; 

(iii) section 124.243, if the district receives capital expenditure 
facilities aid according to that section; 

(iv) section 124.244, if the district receives capital expenditure 
equipment aid according to that section; 

(v) section 124.83, if the district receives health and safety aid 
according to that section; 

(vi) sections 124.2713, 124.2714, and 124.2715, if the district 
receives aid for community education programs according to any of 
those sections; aDd 

(vii) section 275.125, subdivision 8b, if the district receives early 
childhood family education aid according to section 124.2711; 

(viii) section 124.321, subdivision;!, if the district receives special 
education levy equalization aid according to that section; 

(ix) section 124A.03, subdivision !g, if the district receives refer­
endum equalization aid according to that section; and 

(x) section 124A.22, subdivision ~ ifthe district receives training 
and experience aid according to that section; 
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(b) to the total amount of the district's certified levy in the 
preceding October, plus or minus auditor's adjustments. 

Sec. 9. Minnesota Statutes 1991 Supplement, section 124;214, 
subdivision 3, is amended to read: 

Subd. 3. [EXCESS TAX INCREMENT.] If a return of excess tax 
increment is made to a school district pursuant to section 469.176, 
subdivision 2, or upon decertification of a tax increment district, the 
school district's aid and levy limitations must be adjusted for the 
fiscal year in which the excess tax increment is paid under the 
provisions of this subdivision. 

(a) An amount must be subtracted from the school district's aid for 
the current fiscal year equal to the product of: 

0) the amount of the payment of excess tax increment to the 
school district, times 

(2) the ratio of: 

(A) the sum ofthe amounts of the school district's certified levy for 
the fiscal year in which the excess tax increment is paid according to 
the follOwing: 

(i) section 124A.23, if the district receives general education aid 
according to that section, or section 124B.20, ifthe education district 
of which the district is a member receives general education aid 
according to that section; 

(ii) section 275.125, subdivisions 5 and 5c, if the school district 
receives transportation aid according to section 124.225; 

(iii) section 124.243, if the district receives capital expenditure 
facilities aid according to that section; 

(iv) section 124.244, if the district receives capital expenditure 
equipment aid according to that section; 

(v) section 124.83, if the district receives health and safety aid 
according to that section; 

(vi) sections 124.2713, 124.2714, and 124.2715, if the district 
receives aid for community education programs according to any of 
those sections; arul 

(vii) section 275.125, subdivision 8b, if the district receives early 
childhood family education aid according to section 124.2711; 
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(viii) section 124.321, subdivision ;&!fthe district receives special 
education ~ equalization aid according to that section; 

(ix) section 124A.03, subdivision !& !f the district receives refer­
endum eqWlIization aid according to that section; and 

(x) section 124A.22, subdivision ~ if the district receives training 
and experience aid according to that section; 

(B) to the total amount of the school district's certified levy fur the 
fiscaI year, plus or minus auditor's acljustments. 

(b) An amount must be subtracted from the school district's levy 
limitation for the next levy certified equal to the difference between: 

(1) the amount of the distribution of excess increment, and 

(2) the amount subtracted from aid pursuant to clause (a). 

H the aid and levy reductions required by this subdivision cannot 
be made to the aid for the fiscal year specified or to the levy specified, 
the reductions must be made from aid for subsequent fiscaI years, 
and from subsequent levies. The 8d1001 district sball use the pay­
ment of excess tax increment to replace the aid and levy revenue 
reduced under this subdivision. 

This subdivision applies only to the total amount of excess 
increments received by a school district for a calendar year tbat 
exceeds $25,000. 

Sec. 10. Laws 1991, chapter 265, article 7, section 37, subdivision 
6, is amended to read: 

Subd. 6. [CONTRACT FUNDS.] ABy "ce"l'e .... ed Contract funds 
awarded to a school, school district, or group of districts ... ODe fiseal 
,.,..., .... Bet eaIlI!ellHH <He available ... the BelOI; fiseal ,.,..., sball be 
used only for outcome-based education p~ and actiVitIeS 
specified in the contract. Any of tbe contraCtdS unexpended in 
the first liiiC3I ~ sball be available to the award recipient in tbe 
second fiscal ~ for the same purposes and activities. 

Sec. 11. Laws 1991, chapter 265, article 9, section 76, is amended 
to read: 

Sec. 76. [EFFECTIVE DATE.] 

Section 123.38, subdivision 2b, is effective the day following final 
enactment and applies to the 1990-1991 school year and thereafter. 
Sections 123.33, subdivision 1; and 123.3514, subdivision 4 are 
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effective the day following final enactment and apply to 1991-1992 
and later school years. 

Sections 122.895; 123.35, subdivision 20; 125.09, subdivision 4; 
128C.Ol, subdivision 5; 214.10, subdivision 9 are effective the day 
following final enactment. Section 122.41 is effective July I, 1992. 
Section 120.062, subdivision Sa, paragraphs (b) and (e), are effective 
retroactively to December I, 1990. !leel;i ...... 123.35H, 8ubdiv4Bi_ 4; 
....a Section 124.17, subdivision Ie are is effective retroactively to 
July I, 1990. Section 281.17 is effective for taxes deemed delinquent 
after December 31, 1991. Sections 125.12, subdivisions 3a and 4a; 
and 125.17, subdivisions 2a and 3a are effective July I, 1993. 
Sections 121.931, subdivisions 6a, 7, and 8; 121.932, subdivisions 2, 
3, and 5; 121.933, subdivision 1; 121.934, subdivision 7; 121.935, 
subdivisions I, 4, 6, and 8; 121.936, subdivisions I, 2, and 4; and 
121.937, subdivision I, are effective July I, 1993. 

Under Minnesota Statutes, section 123.34, subdivision 9, a con­
tract executed before July I, 1991, between a superintendent and a 
school board that continues in effect beyond June 30, 1991, shall 
continue until terminated under those terms that were lawful at the 
time the contract was executed. 

Sections 15 to 30 are effective July I, 1993. Section 74 is effective 
the day following final enactment. 

Sec. 12. [REENACTMENT.] 

~~5i~!~ 1990, section 120.105 repealed!lI: Laws l;n, section 75 is reenacted iiiiif remains in e ect --.-

Sec. 13. [REPEALER.] 

~Mi~·lnn~etso~ta~!~~~~~I~~~ '.j~~~~I6a and 16b, are ~ 8ei:tiOii 
123.35, 

Sec. 14. [EFFECTIVE DATE.] 

Sections ~ and 1 are effective July!. 1995. n 

Delete the title and insert: 

"A bill for an act relating to education; providing fur general 
education and related revenue, transportation, special programs, 
other aids, levies, and programs; appropriating money; amending 
Minnesota Statutes 1990, sections 120.101, subdivision 5; 120.102, 
subdivision 1; 120.17, subdivisions 330 Sa, 12, 14, 16, and by adding 
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subdivisions; 121.148, subdivision 3; 121.11, by adding a subdivi­
sion; 121.16, subdivision 1; 121.935, by adding subdivisions; 122.22, 
by adding a subdivision; 122.23, subdivisions 13, 16, and by adding 
a subdivision; 122.247, subdivision 1; 122.531, subdivisions la, 2, 
2a, 2b, and 2c; 122.532, subdivision 2; 123.35, by adding a subdivi­
sion; 123.3514, subdivisions 6, as amended, as reenacted, 6b, as 
amended, as reenacted, and by adding a subdivision; 123.39, subdi­
vision 8d; 123.58, by adding a subdivision; 123.744, as amended, as 
reenacted; 124.243, subdivision 2, and by adding a subdivision; 
124.2725, subdivision 13; 124.331, subdivisions 1 and 3; 124.431, by 
adding a subdivision; 124.493, subdivision 1; 124.494, subdivisions 
2, 4, and 5; 124.73, subdivision 1; 124.83, subdivisions 2, 6, and by 
adding subdivisions; 124.85, subdivision 4; 124A.22, subdivision 2a, 
and by adding subdivisions; 124A.23, subdivision 3; 124A.26, sub­
division 2, and by adding a subdivision; 124C.07; 124C.08, subdivi­
sion 2; 124C.09; 124C.61; 125.05, subdivisions 1, 7, and by adding 
subdivisions; 125.12, by adding a subdivision; 125.17, by adding a 
subdivision; 126.12, subdivision 2; 126.22, by adding a subdivision; 
127.46; 128A.09, subdivision 2, and by adding a subdivision; 
128C.01, subdivision 4; 128C.02, by adding a subdivision; 134.34, 
subdivision 1, and by adding a subdivision; 136D.75; 182.666, 
subdivisions 6 and 7; 275.125, subdivision 10, and by adding 
subdivisions; Minnesota Statutes 1991 Supplement, sections 
120.062, subdivision 8a; 120.064, subdivision 4; 120.17, subdivisions 
3b, 7a, and 11a; 120.181; 121.585, subdivision 3; 121.831; 121.904, 
subdivisions 4a and 4e; 121.912, subdivision 6; 121.932, subdivi­
sions 2 and 5; 121.935, subdivisions 1 and 6; 122.22, subdivision 9; 
122.23, subdivision 2; 122.242, subdivision 9; 122.243, subdivision 2; 
122.531, subdivision 4a; 123.3514, subdivisions 4 and 11; 123.702, 
subdivisions 1, la, and 1b; 124.155, subdivision 2; 124.19, subdivi­
sions 1, 1b, and 7; 124.214, subdivisions 2 and 3; 124.2601, subdi­
vision 6; 124.2721, subdivision 3b; 124.2727, subdivision 6, and by 
adding subdivisions; 124.493, subdivision 3; 124.646, subdivision 4; 
124.83, subdivision 1; 124.95, subdivisions 1, 2, 3, 4, 5, and by 
adding a subdivision; 124A.03, subdivisions 1c, 2, 2a, and by adding 
a subdivision; 124A.23, subdivisions 1 and 4; 124A.24; 124A.26, 
subdivision 1; 124A.29, subdivision 1; 125.185, subdivisions 4 and 
4a; 125.62, subdivision 6; 126.70; 135A.03, subdivision 3a; 136D.22, 
subdivision 3; 136D.71, subdivision 2; 136D.76, subdivision 2; 
136D.82, subdivision 3; 245A.03, subdivision 2; 275.065, subdivision 
1; 275.125, subdivisions 6j and 11g; 364.09; and 373.42, subdivision 
2; Laws 1990, chapter 366, section 1, subdivision 2; Laws 1991, 
chapter 265, articles 3, section 39, subdivision 16; 4, section 30, 
subdivision 11; 5, sections 18, 23, and 24, subdivision 4; 6, sections 
64, subdivision 6, 67, subdivision 3, and 68; 7, sections 37, subdivi­
sion 6, 41, subdivision 4, and 44; 8, sections 14 and 19, subdivision 
6; and 9, sections 75 and 76; proposing coding for new law in 
Minnesota Statutes, chapters 121; 123; 124; 124C; and 135A; 
repealing Minnesota Statutes 1990, sections 121.25; 121.26; 121.27; 
121.28; 122.23, subdivisions 16a and 16b; 124.274; 125.03, subdivi­
sion 5; 128A.022, subdivision 5; 134.34, subdivision 2; 136C.06; 
136D.74, subdivision 3; 136D.76, and subdivision 3; Minnesota 
Statutes 1991 Supplement, sections 121.935, subdivisions 7 and 8; 
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123.35, subdivision 19; lU.2721, subdivisions 5a and 5b; 124.2727, 
subdivisions 1, 2, 3, 4, and 5; and 136D.90, subdivision 2; Laws 1990, 
chapters 562, article 12; and 604, article 8, section 12; and Laws 
1991, chapter 265, article 9, section 73." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Taxes. 

The report was adopted. 

Anderson, I., from the Committee on Local Government and 
Metropolitan Affairs to which was referred: 

H. F. No. 2190, A bill for aD act relating to economic development; 
providing that Ramsey oounty may act as a housing and redevelop­
ment authority for one }ear; amending Minnesota Statutes 1990, 
section 469.004, by adding a subdivision. 

Reported the same back with the following amendments: 

Page 1, line 11, before the period insert ", except the authority 
may not levy!! tax" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Anderson, I., from the Committee on Local Government and 
Metropolitan Affairs to which was referred: 

H. F. No. 2219, A bill for an act relating to transportation; 
providing tax incentives fur the use of alternative means of commut­
ing; directing the regional transit board to establish a program to 
reduce traffic congestion; prohibiting right turns in front of buses; 
providing public transit operations priority in the event of an energy 
supply emergency; establishing a demonstration enforcement 
project for high occupancy vehicle lane use; amending Minnesota 
Statutes 1990, sections 169.01, by adding a subdivision; 169.19, 
subdivision 1; 216C.15, subdivision 1; and 290.01, subdivision 19b, 
and by adding a subdivision; Minnesota Statutes 1991 Supplement, 
sections 169.346, subdivision 1; and 290.01, subdivision 19d; propos­
ing coding for new law in Minnesota Statutes, chapters 169; 290; and 
473. 

Reported the same back with the following amendments: 
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Page 1, after line 19, insert: 

"Section 1. Minnesota Statutes 1990, section 161.1231, subdivi­
sion 1, is amended to read: 

Subdivision 1. [AUTHORITY TO CONSTRUCT.] Notwithstand­
ing section 161.123 or any other law, the commissioner may acquire 
land by purchase, gift, or eminent domain for parking facilities 
described in this section and may construct, operate, repair, and 
maintain parking facilities primarily to serve vehicles traveling the 
route in the interstate highway system described in section 161.123, 
clause (2), also known as 1-394 and, !! approved BY the federal 
government, vehicles occupied BY two or more persons traveling 
other routes. Other vehicles may use the parking facilities when 
space is available. 

Sec. 2. Minnesota Statutes 1990, section 161.1231, subdivision 2, 
is amended to read: 

Subd. 2. [RULES AND PROCEDURES.] The commissioner shall 
adopt rules and establish procedures for the operation and use of the 
parking facilities. The rules are exempt from the requirements of 
chapter 14. A copy of the rules that regulate use ofthe facilities by 
drivers must be posted in each parking facility. The rules must: 

(1) establish incentives, which must include preferential parking 
locations, to encourage drivers of vehicles that are occu1ed BY two or 
more persons that travel on 1-394 and that ...,.. eeeap' ed by l;we eF 
_l'eFS91\J3 other routes, if approved BY the federal government, to 
use the facilities; 

(2) define peak travel hours and provide that during peak travel 
hours single-occupant vehicles be charged a surcharge to bring the 
parking fee for those vehicles to approximately the same level as 
parking fees charged in the private parking ramps located in 
Minneapolis; 

(3) provide preferential parking locations for vehicles licensed and 
operated under section 168.021; 

(4) establish application, permit, and use requirements; and 

(5) provide for removal and impoundment of vehicles and assess­
ment of a service fee on vehicles parked in violation of this section 
and the rules adopted under it." 

Page 2, line 5, delete "1" and insert "~" 

Page 2, line 10, delete "$100" and insert "$50" 
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Page 7, lines 25 and 26, delete "1 to 10" and insert "j! to 12" 

Page 7, line 36, delete "~" and insert "11" 

Page 8, line 3, delete "§." and insert "10" 

Page 8, after line 13, insert: 

"Subd. 9. [IDGH-OCCUPANCY VEHICLE.] "High-occupancy ve­
hicle" has the meaning given!! in section 169.01, subdivision 77." 

Page 8, line 17. delete "vehicle" and insert "vehicles" 

Page 8, line 18, after "with" insert "employers and labor repre­
sentatives in the metropolitan area," 

Page 8, line 31, delete "vehicle" and insert "vehicles" 

Page 8, line 34, delete "multiple-occupancy" and insert "high­
occupancy" 

Page 9, line 2, before "The" insert ''After reasonable notice and a 
public hearing on the proposed zones and vehicle occupancy rate 
goals," 

Page 9, line 13, delete "!1" and insert "10" 

Page 9, line 31, delete "shall" and insert "may" 

Page 10, delete lines 16 to 22 

Page 10, line 24, after "with" insert "employers," 

Page 10, lines 31, 33, and 36, delete "!1" and insert "10" 

Page 11, line 1, delete "§." and insert "10" 

Page 11, after line 2, insert: 

"Sec. 14. [CARPOOL INCENTIVES.] 

The commissioner of transportation shall take all steps necessary 
to secure the approval" of the federal government required to make 
all high-occupancy vehicles, whether traveling on 1-394 or other 
routes, eligible for parking fee incentives in the garages constructed 
under section 161.1231. 

Sec. 15. [APPLICATION TO FEDERAL ACTIONS.] 
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Nothing in this act requires the commiBlrioner of trans/illrtation to 
take any action that (1) will jeopardize the staWs eligillity for or 
ability to use federal highWay funds or ~the commissioner deter­
mines will result in any other Teaerai action against the state." 

Page 11, line 3, before ''APPLICATION'' insert "EFFECTIVE 
DATE;" 

Page 11, line 4, delete "J.. to 11" and iD8ert "Q to 13" 

Pages 11 and 12, delete section 1 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 2, after "tax" insert "aDd otIter" 

Page 1, line 10, after "sections" insert "161.1231, subdivisions 1 
and 2;" 

Page 1, line 11, delete everything after the semicolon 

Page 1, line 12, delete the first "1;" 

With the recommendation that when 80 amended the bill pass and 
be re-referred to the Committee on Taxes. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re­
sources to which was referred: 

H. F. No. 2267, A bill for an act relating to the environment; 
expanding the eligibility of cities and towns for reimbursement from 
the petroleum tank release cleanup ac:count; amending Minnesota 
Statutes 1990, section 115C.09, by adding a subdivision. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1990, section 115C.02, subdivision 
8, is amended to read: 
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Subd. 8. [OWNER.) "Owner" means a person who holds title to, 
controls, or possesses an interest in a tank. "Owner" does not include 
a person who holds an interest in a tank solely for financial security, 
unless through foreclosure or other related actions the holder of a 
security interest has taken possession of the tank and fails to take 
all necessary corrective action as a volunteer under sectWllI f5c---:09. 
The state or an agency of the state is not an owner solely because it 
holds title to a tank or to real property where the tank is located in 
trust for taxing districts as a result of forfeiture of title for nonpay­
ment of taxes. 

Sec. 2. Minnesota Statutes 1990, section 115C.021, is amended by 
adding a subdivision to read: 

Subd. 4. [MORTGAGEES.) (a) ~ mortgagee is not resl}0nsible for 
!! releiiSe from !! tank solely oocause the mortgagee ecomes an 
owner of real property on which the tank ~ located through 
foreclosure of the mortgage or !!.y receipt of the deed to the mort­
gaged property in lieu of foreclosnre. 

(b) ~ mortgagee of real property where !! tank ~ located or a 
holder of !! security interest in a tank ~ not an operator of the tank 
for the purpose of this section ::olely because the mortgagee or holder 
has !! capacity to influence t e operation of the tank to protect its 
security interest. 

Sec. 3. Minnesota Statutes 1991 Supplement, section 115C.09, 
subdivision 3b, is amended to read: 

Subd. 3b. [VOLUNTEER ELIGIBILITY.) (a) Notwithstanding 
subdivisions 1 to 3, a person may apply to the board for partial 
reimbursement under subdivision 3 who: 

(1) is not a responsible person under section 115C.02; 

(2) holds legal or equitable title to the property where a release 
occurred; and 

(3) incurs reimbursable costs on or after May 23, 1989. 

(b) A person eligible for reimbursement under this subdivision 
must, to the maximum extent possible, comply with the same 
conditions and requirements of reimbursement as those imposed by 
this section on a responsible person. 

(c) The board may reduce the reimbursement to a person eligible 
under this subdivision if the person acquired legal or equitable title 
to the property from a responsible person who failed to comply with 
the provisions of subdivision 3, paragraph <D, except that the board 
may not reduce the reimbursement to !! mortgagee who acquires 
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title to the .......... t, through fim!dosure or receipt of a deed in lieu 
of funii:liiiiiire. - ----

Sec:. 4. Minllf'BOta Statute< 1990, section 115C.09, is amended by 
adding a subdivision to read: 

SobeL 3d. [poLITICAL SUBDIVISION ELlGmJLITY:] (a) Not­:l!if'ndIDg the provisions of subdivisions ! to ;t !! iiOlitreaI 
·vision ~~ to tile board fur partial reimbunement iIiidei 

subdivision ;! where the politiai] subdivision: 

(1) is not a responsible person under section 115C.02; and 

(2) incurs reimbursable costs on or after the efh:tjw date of this section. ---- ----

(c) A political subdivision eligible fur reimbursement under this 
subdivision ~ to the maXlmnm extent possible, romplY with the 
same mnditions and requirements of reimbunement as those im­
~ ~ this section on a responsible person.. 

See. 5. [EFFECTIVE DATE.] 

Delete the title and insert: 

"A bill fur an act relating to the environment; c:banging and 
adding provisions relating to the liability of and reimbursement to 
mortgagees and bolders of other security interests fur petroleum 
tank releases; expanding the eligibility of political subdivisions for 
reimbursement from the petroIenm tank release cleanup aa:ount; 
amending Minnesota Statutes 1990, sections 115C.02, subdivision 
8; 115C.021, by acL)ing a subdivision; and 115C.09, by adding a 
subdivision; Minnesota Statutes 1991 Supplement, section 115C.09, 
subdivision 3b." 

With the recommendation that when 110 amended the bill pass. 

The report was adopted. 
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Munger from the Committee on Environment and Natural Be­
IIIIIII'a!S to which was nOOned.. 

"- E No. 2320. A bill for an act relating to watershed distrid;s; 
requiring counties to provide public notice prior to making .... ter­
shed district manager appointments; eliminating the requirement 
that metropolitan counties must appoint watershed districtmanag­
ers from lists of Jl(UDinees submitted by towns and municipalities; 
making local governments suI!ject to watershed district permit fees; 
requiring watershed district audits by certified public aa:onntants 
or the state auditor under certain circnmshmceB; clarifYing proae­
dores fur appealing watershed district decisions; allowing _elY 
of attorney fees; amending Minnesota Statutes 1990. sections 
1030.311. subdivisions 2 and 3; 1030.345. subdivision 3; 1030.355. 
subdivision 1; 1030.535. subdivision 1; and 1030.545. by adding a 
subdivision; pr...,...mg coding fur new law in Minnesota Statutes. 
chapter 1030. 

Repried the same bad< with the following amendments: 

Delete evetything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1990. section 1030.311. subdivi­
sion 3. is amended to read: 

Snbd. 3. [NOMINEES FOR CITY INITIATED AND METROPOL­
ITAN WATERSHIID OISTRlCTS.] (a) If the establisbment petition 
that initiated the watershed district originated from a nuQority of 
the cities within the watershed district. the oounty <ommi-oners 
must appoint the managers from a Jist ofpersons nominated by one 
or 100m of the townships and municipalities located within the 
watershed district. If the district is wholly within the metropolitan 
area. the <oonty commissionerB sbaIl appoint the managms from a 
Jist of persons nominated jointly or sevemIly by the towns and 
municipalities within the district. The Jist must contain at least 
three nominees for each managers position to be fiUed.. The Jist must 
be submitted to the county boards affected by the watershed district 
at least 60 days before the managers term of office expires. The 
oonn~ .......... issi<mers ~ .nili:iint any 7D3W'rs from towns and 
momcipalities that fail to . t a Jist _ nominees. 

(b) If the Jist is not submitted 60 days before the managers" terms 
of office expire. the county oommiRRioners must appoint the manag­
ers from eligible persons residing in the watershed district. 

(c) Managms of a watershed district entirely within the metropol­
itan area must be appointed to fairly l"Pnscnt the various hydro­
logic areas within the watershed district by residence of the 
manager appointed.. 
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Sec. 2. Minnesota Statutes 1990, section 1030.335, is amended by 
adding a snbdivision to read: 

Subd. 24. [EXEMPTION FROM POLITICAL SUBDIVISION 
PERMIT FEES.) A watershed district is exempt from fees cha~ed!!'y 
political subdivisions for permIts required for activities con ucted 
under subdivisions 8 to 10. 

Sec. 3. Minnesota Statutes 1990, section 1030.355, subdivision 1, 
is amended to read: 

Subdivision 1. [REQUIREMENT.) The managers must have an 
annual audit completed of the books and accounts of the watershed 
district. The annual audit may be made by a public accountant or by 
the state auditor. The annual audit must be made !!.y ~ certified 
public accountant or the state auditor at least once every five ;tars, 
or when cumulative district revenues or expenditures exce an 
amount established !!.Y the board in consultation with the state 
auditor. 

Sec. 4. Minnesota Statutes 1990, section 1030.535, subdivision 1, 
is amended to read: 

Subdivision 1. [WHAT CAN BE APPEALED.] (a) Any party alone 
or jointly may appeal to the district court or to the board an order of 
the managers made in a proceeding relating to a project and entered 
in the watershed district's record that determines: 

(1) the amount of benefits determined; 

(2) the amount of damages allowed; 

(3) the allowance of fees or expenses in any proceedings; 

(4) a matter in the proceeding that affects a substantial right; or 

(5) an order of the managers authorizing or refusing to establish 
a project in whole or in part. 

(b) Actions of the managers that do not relate to projects, inc1ud­
!!!g actions related to permits and actions to enforce watershed 
district rules, are not reviewable under this section. 

Sec. 5. [1030.537) [APPEALS OF RULES, PERMIT DECISIONS, 
AND ORDERS NOT INVOLVING PROJECTS.] 

(a) Exceyt as r.rovided in section 1030.535, an interested ~ 
may ~ ~ ru e, permit decision, or order made !!.Y the managers 
!!.Y ~ declaratory judgment action brought under chapter 555 or !!.Y 
appeal to the board. The decision on appeal must be based on the 
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record made in the proceeding before the managers. An appeal of !'c 
ae~it decision must be filed within 30 days of the managers' 

eClSlOn. 

(b) !!.r January 1, 1993 the board shall ad0l!t rules governing 
appeals to the board under'paragraph(a). A decisIOn of the board on 
appeal ~ subject to judicial review under sections 14.63 to 14.69. 

Sec. 6. Minnesota Statutes 1990, section 1030.545, is amended by 
adding a subdivision to read: 

Subd. 3. [ATTORNEY FEES AND COSTS.] In any civil action 
arising from or related to !'c rule, order, or stipUlation agreement 
made or a permit issued or denied ~ the managers under this 
chapter, ili.e court may award the prevailing party reasonable 
attorney fees and costs." 

Delete the title and insert: 

''A bill for an act to watershed districts; modifying requirements 
for appointing watershed district managers; requiring watershed 
district audits by certified public accountants or the state auditor 
under certain circumstances; clarifying procedures· for appealing 
watershed district decisions; allowing recovery of attorney fees; 
amending Minnesota Statutes 1990, sections 1030.311, subdivision 
3; 1030.335, by adding a subdivision; 1030.355, subdivision 1; 
1030.535, subdivision 1; and 1030.545, by adding a subdivision; 
proposing coding for new law in Minnesota Statutes, chapter 1030." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Begich from the Committee on Labor-Management Relations to 
which was referred: 

H. F. No. 2360, A bill for an act relating to unemployment 
compensation; pertaining to treatment of American Indian tribes as 
employers for purposes of unemployment compensation insurance 
contributions; amending Minnesota Statutes 1990, section 268.06, 
by adding a subdivision. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 
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"Section 1. Minnesota Statutes 1990, section 268.06, is amended 
by adding a subdivision to read: 

Subd. 34. [EMPLOYERS WHO ARE INDIAN TRIBAL GOVERN­
MEN'l'S.] To the extent permissible under the laws of the United 

iil an Indian tribe defined in section 268.0111, subdivision fu!. 
ItCIeeted ~ the tribe, be tteated as a self ..... stiili;itig state and 

po . tical SUbdivision employer fur the pur",,' ,. of . visions ~ 
~ 81Hl ;!!. tOr its emplOjreS perfurming guvermDeIltal fuDCtions. 
~ such triiiiiI election must be in writ: to the mmmissioner and 
must ~ to be bound ~ the election a minimum oftwu ~ 

Sec.. 2.\TEMI'ORARY.UNEMPLOYMENT INSURANCE RATE; 
ABATEMENT OF PENAI!rY; INTEB.F.SI: AND COSTS; RED 
LAKE BAND.] 

Notwithstanding Minnesota Statutes, section 268.06, subdivi­
sions 2 and ~ and to the extent ~le under the laws or the 
UniteiJ States, the CPmmissi ........ _ ~ department of ~ and 
training is ~ to enter into!! compromise ~nt with the 
governing ~ of i& Bed 'IAWi Band of Chi~ dians The 
agrrement s retroactively establiiih and ~ zero-pen:entage 
contributiOn mte tOr eadl ~ the ~ 1988, 1989 1990, 
1991, 81Hl 1992 for Whidi ~ ts under Mjnneso~tutes, 
sections 26i.OO1 to 268.25, were paid on acmunt or employment fur 
SUdl tribe. For ~ such (JWIrl;er in which benefits were ~ but no 
contribution was iiiiide as otherwise ~ t:Iie~mise 
agrrement iihiil ~ such ti'ibe to P!!l Wi"3 reaso -.e periOd 
of time to the ta nnempIoyment compensatiou fund an 
amount ~t to the amount of benefits paid. All other 
amounts . ~from sua.. tribe tOr _iiiicfliii!r_ period, includ­
~ bUt notlimited~Jinquent contributions, reimbursements, 
interest., penalties, and costs are: (1) hereby abated; ana (2) such 
tribe is herelii relieved 0faIf lUiI)ffity i.lierefur." 

Delete the title and insert: 

"A bill fur an act relating to unemployment compensation; per­
taining to treatment of American Indian tribal governments as 
employers fur purposes of unemployment compensation insurance 
payments; amending Minnesota Statutes 1990, section 268.06, by 
adding a subdivision." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 
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Anderson. L. from the Committee on Local Gowmment and 
Metropolitan AffiIirs to whim was referred: 

H. E No. 2463. A bill for an act relating to courts; providing for the 
distribution of certain court revenue in Ramsey c:ounty; amending 
Minnesota Statutes 1990. section 488A.20. subdivision 4. 

Reported the same bad< with the fullowing amendments: 

Page 3. after line 15. insert: 

"Sec. 2. [ADJUSTMENTS TO LEVY LIMITS.] 

Sec. 3. [EFFECTIVE DATE.] 

Section ! is effective fur c:ollections made January !, 1993. and 
thereafter." 

Amend the title as follows: 

Page 1. line 3. after the semic:olon insert "providing for an 
adjustment to levy limits;" 

With the rec:ommendation that when so amended the bill pass and 
be re-referred to the Committee on Taxes. 

The report was adopted. 
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Rodosovich from the Committee on Health and Human Services to 
which was referred: 

H. F No. 2499, A bill for an act relating to human services; 
providing for medical assistance coverage of personal care services 
provided outside the home when authorized by the responsible 
party; allowing recipients to request continuation of services at a 
previously authorized level while an appeal is pending; amending 
Minnesota Statutes 1991 Supplement, sections 256B.0625, subdivi­
sion 19a; and 256B.0627, subdivisions 5 and 6. 

Reported the same back with the following amendments: 

Page 1, after line 10, insert: 

"Section 1. Minnesota Statutes 1991 Supplement, section 
256B.0625, subdivision 6a, is amended to read: 

Subd. 6a. [HOME HEALTH SERVICES.) Home health services 
are those services specified in Minnesota Rules, part 9505.0290. 
Medical assistance covers home health services at a recipient's home 
residence. Medical assistance does not cover home health services at 
a hospital, nursing facility, intermediate care facility, or a health 
care facility licensed by the commissioner of health, unless the 
program is funded under a home- and community-basedSei'Vices 
waiver or-unless the commissioner of human services has prior 
authorized skilled nurse visits for less than 90 days for a resident at 
an intermediate care facility for persons with mental retardation, to 
prevent an admission to a hospital or nursing facility. Home health 
services must be provided by a Medicare certified home health 
agency. All nursing and home health aide services must be provided 
according to section 256B.0627." 

Page 1, line 11, delete "Section 1." and insert "Sec. 2." 

Page 2, line 5, strike "their" and insert "the recipient's" 

Page 2, line 6, before the period insert "unless, in the case of !! 
foster provider, a county or state case manager visits the recipient as 
neeaed, but no less than every six months, to monitor the health and 
safety of the recipient and to ensure the goals of the care plan are 
met" 

Page 2, line 9, strike "An exception" 

Page 2, strike lines 10 and 11 and insert: 

"Sec. 3. Minnesota Statutes 1991 Supplement, section 256B.0627, 
subdivision 1, is amended to read: 
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Subdivision l. [DEFINITION.) (a) "Home care services" means a 
health service, determiued b&- thecommissioner as medically nec­
essary, that is ordered by a physician and documented in a care plan 
that is reviewed by the pb,vaieian at least once every 60 days for the 
provision of home health services, or private duty nursing, or at 
least once every 365 days for personal care. Home care services are 
provided to the recipient at the recipient's residence that is a place 
other than a hospital or 1000-term care facility or as specified in 
section 256B.0625. 

(b) "Medically necessary" has the meaning given in Minnesota 
Rules, parts 9505.0170 to 95415.0475. 

(c) "Care plan" means a written description ofthe services needed 
which shall inslUlle ~ Si'9::! !!.Y the recipient or responsible party 
and includes a detailed iption of the covered home care ser­
vices, who is providing the services, frequency sf these SeF'I •• e., and 
duration of these services. 1'he eare fI\aB shall aIse in"lade, and 
expected outcomes and goaIa including expected date of goal accom­
plishment. 

services 
an employee of the 

may designated as the 
case management ~ provided as required in 

="-""== sUbdIvision 19a. 

Sec. 4. Minnesota Statutes 1991 Supplement, section 256B.0627, 
subdivision 4, is amended to read: 

Subd. 4. [PERSONAL CARE SERVICES.) (a) The personal care 
services that are eligible for payment are the following: 

(1) bowel and bladder care; 

(2) skin care to maintain the health of the skin; 
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(3) range of motion exereises; 

(4) respiratory assistance; 

(5) transfers; 

(6) bathing, grooming, and hairwashing necessary for personal 
hygiene; 

(7) turning and positioning; 

(8) assistance with furnishing medication that is normally self­
administered; 

(9) application and maintenance of prosthetics and orthotics; 

(10) cleaning medical equipment; 

(11) dressing or undressing; 

(12) assistance with food, nutrition, and diet activities; 

(13) accompanying a recipient to obtain medical diagnosis or 
treatment; 

(14) helping the recipient to complete daily living skills such as 
personal and oral hygiene and medication schedules; 

(15) supervision and observation that are medically necessary 
because of the recipient's diagnosis or disability; and 

(16) incidental household services that are an integral part of a 
personal care service described in clauses (1) to (15). 

(b) The personal care services that are not eligible for payment are 
the following: 

(1) personal care services that are not in the care plan developed 
by the supervising registered nurse in consultation with the per­
sonal care assistants and the recipient or the responsible party 
directing the care of the recipient; 

(2) services that are not supervised by the registered nurse; 

(3) services provided by the recipient's spouse, legal guardian, or 
parent of a minor child; 

(4) services provided !!y ~ foster care provider of a recipient who 
cannot direct their own care, unless twi<w .... t.hori.ed by the eammis 
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sieBef. .....Je.. f'aFagl'<lJJR (j) monitored !:!.Y !! county or state ~ 
manager under section 256B.0625, subdivision 19a; 

(5) sterile procedures; 

(6) injections of fluids into veins, muscles, or skin; 

(7) services provided by parents of adult recipients, adult children, 
or aa..It siblings, unless these relatives meet one of the following 
hardship criteria and the commissioner waives this requirement: 

(i) the relative resigns from a part-time or full-time job to provide 
personal care for the recipient; 

(ii) the relative goes from a full-time to a part-time job with less 
compensation to provide personal care for the recipient; 

(iii) the relative takes a leave of absence without PaY to provide 
personal care for the recipient; 

(iv) the relative incurs substantial expenses by providing personal 
care for the recipient; or 

(v) because oflabor conditions, the relative is needed in order to 
provide an adequate number of qualified personal care assistants to 
meet the medical needs of the recipient; 

(8) homemaker services that are not an integral part of a personal 
care services; and 

(9) home maintenance, or chore services." 

Page 2, line 12, delete "Sec. 2." and insert "Sec. 5." 

Page 4, line 12, after the period insert "When home health 
services ~ used in combination with personal care and pnvate 
duty nursing, the cost of all home care services shall be considered 
for cost effectiveness." 

Page 5, line 29, strike "they require" and insert "the care reQuired 
is difficult to perform and reQuires more time than community-based 
standards allow or the recipient's coruution or treatment requires 
more training or Skilf than would ordinarilf.'0e reQuired and the 
recipient needs or has one or ~ of the fol owinii" 

Page 5, line 36, strike "or" 

Page 6,line 1, after "(G)" insert "quadriplegia; or 

(H)" 
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Page 7, line 30, after the first comma iD8ert "the cost effectiveness 
of services," 

Page 7, line 33, after the first comma iD8ert "the cost of services," 

Page 8, strike lines 2 to 6 and insert "Providers may request a 
temporary authorization for home care services £y phone. ~ 
commissioner may approve a tem~ level of home care servIceS 
based on the assessment ana care p aD iiilinnatloilj?rOVliled fu: an 
appropnaWy licensed nurse. AiiThorizatiom. for a temporary levelOf 
home care services ~ limited to the time speciiied £y the commis­
sioner, but shall not exceed 30 days. ~el of services authorized 
under % provision shaIlliave ~ng on !! future prior 
iiiiihOrizatlOn. h 

Page 8, line 18, strike everything after ·or" 

Page 8, line 19, strike everything befilre the semicolon and insert 
"case management is provided as reqllinld in section 256B.0625, 
sii6dl.vision 19a" 

Page 8, line 23, strike everything after "unless" 

Page 8, strike line 24 

Page 8, line 25, strike "evaluation team" and insert "case !!!.!!!!:: 
agement ~ provided as required in sectioD 256B.0625, sUbdIvision 
19a" 

Page 8, line 27 
for the 
~ 

Page 8, line 29, strike "less the base rate" and insert "other than 
room and board payptents r.lus the coat 01 bome- and cOrriiDu.iiitY­
based waiverea servICes un ess the coats iit home care servIces and 
w.nvered services are coliiblileaand m8iage;I under the waIver 
program" - -- --- --

Page 8, line 32, delete "Sec. 3." and insert "Sec. 6." 

Page 9, line 4, delete "Sec. 4." and insert "Sec. 7." 

Page 9, line 5, delete ";!" and insert ~ 
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Amend the title as follows: 

Page 1, line 2, after the semicolon insert "adding a home- and 
community-based services waivers to home health services; requir­
ing a county or state case manager to visit the recipient; defining 
care plan and responsible party;" 

Page 1, line 8, delete "subdivision" and insert "subdivision 6a 
and" 

Page 1, line 9, after "subdivisions" insert "1, 4," and after "5" 
insert a comma 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re­
sources to which was referred: 

H. F. No. 2504, A bill for an act relating to waste management; 
requiring recycling of fluorescent lamps in state buildings; amend­
ing Minnesota Statutes 1990, section 16B.24, by adding a subdivi­
sioD. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1990, section 16B.24, is amended 
by adding a subdivision to read: 

Subd. 11. [RECYCLING OF FLUORESCENT LAMPS.) When a 
flu""""OreSCentlamp containing mercury is removed from servJ:Celii !! 
building or premises owned ~ the state or rented ~ the state for the 
use of !! state agency, the commissioner shall ensure that the lamp 
is recycled !!' recyclingfaclhties are available in this state. For the 
purposes of this subdivision, recycling means: 

(1) the removal and proper management of the mercury and other 
contents of the lamp so as to prevent releases into the environment 
to the maximum extent possible; and 

(2) the recycling, as defined in section 115A.03, subdivision 25b, of 
the glass and metals. 

Sec. 2. [EFFECTIVE DATE.) 
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Section 1 ~ effective July 1, 1992." 

Delete the title. and insert: 

"A bill for an act relating to waste management; reqUlrmg 
recycling of fluorescent lamps in state buildings; amending Minne­
sota Statutes 1990, section 16B.24, by adding a subdivision." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Osthoff from the Committee on General Ilegislation, Veterans 
Affairs and Gaming to which was referred: 

H. F. No. 2514, A bill for an act relating to veterans; establishing 
a grant program to enhance the operations of county veterans 
service offices; establishing an education program for county veter­
ans service officers; appropriating money; proposing coding for new 
law in Minnesota Statutes, chapter 197. 

Reported the same back with the following amendments: 

Page 2, line 33, delete the period and insert ", determined in the 
following manner: 

(i) if the county's veteran population is less than ,1,000, the 
county's grant share shall be $2,000; 

(ii) if the county's veteran popUlation ~ 1 ~OO or more but less 
than 3,000, the county's grant share shall be 4,000; 

(iii) if the county's veteran population ~ 3,OfO or more but less 
than 10,000, the county's grant share shall be 6,000; or . 

(iv) if the county's veteran population ~ 10,000 or more, the 
county's grant share shall be $8,000. 

In any year, only one-half of the counties in each of the four 
veteran population categories in items (i) to (iv) shall be awarded 
grants. Grants shall be awarded on !'c first-come first-served basis to 
counties submitting applications which meet the commissioner's 
criteria as established in the rules. Any county not receiving a grant 
in any given year shallreceive priority consideration for!'c grant the 
Iollowing year. 

!f in any year the appropriation for this program ~ less than the 
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sum of grant shares for all eligible counties as specified in this 
subdivision, then the county shares shall be reduced proportion­
ately. 

In anl: year, after !! period of time to be determined !!.Y the 
commiSSIOner, any amounts remaining from undistributed ,,olinty 
grant shares may be reallocated to the other counties whic ave 
submitted qualifying applications. 

The veteran lj;,pulation of each county shall be determined !!.Y the 
figud' sU!(fliediY the Uniteastates Department of Veterans Affairs, 
as a opt !?y the commissio~ 

Page 2, delete lines 34 to 36 

Page 3, delete lines 1 to 5 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re­
sources to which was referred: 

H. F. No. 2543, A bill for an act relating to water and soil 
resources; lands eligible for the reinvest in Minnesota program; 
amending Minnesota Statutes 1990, sections 103F.505; 103F.511, by 
adding a subdivision; and Minnesota Statutes 1991 Supplement, 
section 103F.515, subdivision 2. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1990, section 103F.505, is 
amended to read: 

103F.505 [PURPOSE AND POLICY.) 

It is the purpose of sections 103F.505 to 103F.531 to keep certain 
marginal agricultural land out of crop production to protect soil and 
water quality and support fish and wildlife habitat. It is state policy 
to encourage the retirement of marginal, highly erodible land, 
particularly land adjacent to public waters aM, drainage systems, 
wetlands, and IOCtly designated priority waters, from crop produc­
tion and to reesta ish a cover of perennial vegetation. 
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Sec. 2. Minnesota Statutes 1990, section 103F.511, is amended by 
adding a subdivision to read: 

~~~®J~i~~iiir~~i;Q~illand" means lands 
wet1ands, or locally 

a com rehensive local water 
su ivision 3. -----

Sec. 3. Minnesota Statutes 1991 Supplement, section 103F.515, 
subdivision 2, is amended to read: 

Subd. 2. [ELIGIBLE LAND.] (a) Land may be placed in the 
conservation reserve program if the land meets the requirements of 
paragraphs (b) and (c). 

(b) Land is eligible if the land: 

(1) is marginal agricultural land; 

(2) is adjacent to marginal agricultural land and is either benefi­
cial to resource protection or necessary for efficient recording ofthe 
land description; 

(3) consists of a drained wetland; 

(4) is land that with a windbreak would be beneficial to resource 
protection; 

(5) is land in a sensitive groundwater area; 

(6) is •• 8fll .... d adjaee .. t l;e ~ wMel'B riparian land; 

(7) is cropland or noncropland adjacent to restored wetlands to the 
extent of up to four acres of cropland or one acre of non cropland for 
each acre of wetland restored; 

(8) is a woodlot on agricultural land; 

(9) is abandoned building site on agricultural land, provided that 
funds are not used for compensation of the value of the buildings; or 

(10) is land on a hillside used for pasture. 

(c) Eligible land under paragraph (a) must: 

(1) Dave beeB awaed!.y l;he la .. de"" .. e. _ J ...... ary 1, 198a; eo be 
owned by the landowner, or a parent or other blood relative of the 
landowner, for at least one year before the date of application; 
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(2) be at least five acres in size, except for a windbreak, woodlot, or 
abandoned building site, or be a whole field as defined by the United 
States Agricultural Stabilization and Conservation Services; 

(3) not be set aside, enrolled or diverted under another federal or 
state government program; and 

(4) have been in agricultural crop production for at least two of the 
last five years before the date of application .mriHg ~ fl'!l'ie<I ±98l 
te 1989 except drained wetlands, riparian lands, woodlots, aban­
doned building sites, or land on a hillside used for pasture. 

(d) The enrolled land of a landowner may not exceed 20 percent of 
the average farm size in the county where the land is being enrolled 
according to the average farm size determined by the United States 
Department of Agriculture, Census of Agriculture. 

(e) In selecting drained wetlands for enrollment in the program, 
the highest priority must be given to wetlands with a cropping 
history during the period 1976 to 1985. 

(I) In selecting land for enrollment in the program, highest 
priority must be given to permanent easements that are consistent 
with the purposes stated in section 103F.505." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Reding from the Committee on Governmental Operations to 
which was referred: 

H. F. No. 2586, A bill for an act providing for a study of the civic 
and cultural functions of downtown Saint Paul. 

Reported the same back with the following amendments: 

Page 2, line 4, after the third comma insert "the Dahl House," 

Page 2, line 32, delete "and" 

Page 2, delete lines 33 to 36 

Page 3, delete lines 1 to 3, and insert: 

"(8) one appointee of the Minnesota Historical Society; 
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(9) one appointee of the Minnesota Humanities Commission; 

(10) one appoint~ of District Council Number !1; 

(11) one appointee of the Minnesota Association of Museums; 

(12) one appointee of the Heritage Preservation Commission; 

(13) one appointee ofthe Minnesota department of tourism; and 

(14) one appointee of the Saint Paul Chamber of Commerce." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Rodosovich from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 2603, A bill for an act relating to human services; 
authorizing medical assistance coverage of nursing ca"" provided in 
a hospital swing bed to a patient in the last stage of a terminal 
illness; amending Minnesota Statutes 1991 Supplement, section 
256B.0625, subdivision 2. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1991 Supplement, section 
256B.0625, subdivision 2, is amended to read: 

Subd. 2. [SKILLED AND INTERMEDIATE NURSING CARE.] 
Medical assistance covers skilled nursing home services and ser­
vices of intermediate care facilities, including training and habili­
tation services, as defined in section 252.41, subdivision 3, for 
persons with mental retardation or related conditions who are 
""siding in intermediate care facilities for persons with mental 
retardation or related conditions. Medical assistance must not be 
used to pay the costs of nursing care provided to a patient in a swing 
bed as defined in section 144.562, unless (a) the facility in which the 
swing bed is located is eligible as a sole community provider, as 
defined in Code of Federal Regulations, title 42, section 412.92, or 
the facility is a public hospital owned by a governmental entity with 
15 or fewer licensed acute care beds; (b) the health care financing 
administration approves the necessary state plan amendments; (c) 
the patient was screened as provided by law; (d) the patient no 
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longer requires acute care services; and (e) no nursing home beds are 
available within 25 miles of the facility. Medical assistance also 
covers !!E to ten days of nursing care provided to a patient in a swing 
bed if: (1) tile patient's physician certifies that the patient has !! 
terminal illness or condition that !§; likely to result in death within 
30 days and that moving the patient would not be in the best 
Interests of the patient andpatient's fa~ (2) no open UurSlllg 
home beds are available within 25 miles of the facility; and (3) no 
0Pin beds are available in any Medicare hospice program within 50 
mi es of the facility. The daily medical assistance payment for 
nursing care for the patient in the swing bed is the statewide 
average medical assistance skilled nursing care per diem as com­
puted annually by the commissioner on July 1 of each year." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Sarna from the Committee on Commerce to which was referred: 

H. F. No. 2608, A bill for an act relating to consumer protection; 
requiring certain creditors to file credit card disclosure reports with 
the state treasurer; providing rulemaking authority; appropriating 
money; proposing coding for new law in Minnesota Statutes, chapter 
325G. 

Reported the same back with the following amendments: 

Page 1, line 13, after the period insert "This report must be filed 
annually on December 31." -- ------

Pages 1 and 2, delete section 2 

Amend the title as follows: 

Page 1, line 5, delete "appropriating money;" 

With the recommendation that when so amended the bill pass and 
be placed on the Consent Calendar. 

The report was adopted. 
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Osthoff from the Committee on General Legislation, Veterans 
Affairs and Gaming to which was referred: 

H. F. No. 2642, A bill for an act relating to armories; providing for 
a public hearing before the adjutant general closes an armory; 
amending Minnesota Statutes 1990, section 193.36, by adding a 
subdivision. 

!reported the same back with the following amendments: 

Page 1, delete lines 7 to 20, and insert: 

"Section 1. Minnesota Statutes 1990, section 190.25, subdivision 
1, is amended to read: 

Subdivision 1. The adjutant general is hereby authorized to 
acquire in the name of the state by purchase, lease, gift, or 
condemnation, all lands which the adjutant general may deem 
necessary, including lands already devoted to a public use, for 
military training purposes, adjacent to or in the vicinity of the 
military field training center at Camp Ripley, or at any other 
suitable place in this state, subject to the limitations of funds 
appropriated and available." 

Delete the title and insert: 

"A bill for an act relating to military; authorizing the adjutant 
general to lease certain land; amending Minnesota Statutes 1990, 
section 190.25, subdivision 1." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Murphy from the Committee on Energy to which was referred: 

H. F. No. 2685, A bill for an act relating to energy; requiring the 
use of energy-efficient lighting for highways, streets, and parking 
lots; establishing minimum energy efficiency standards for lamps, 
motors, showerheads, faucets, and replacement commercial heating, 
ventilating, and air conditioning equipment; requiring that all new 
residential combustion appliances be unable to spill combustion 
gases into homes regardless of the airtightness or operating condi­
tion of the home; requiring continuing education in energy effi­
ciency standards in building codes for licensed building contractors, 
remodelers, and specialty contractors; authorizing rulemaking; 
amending Minnesota Statutes 1990, section 216C.19, subdivision 1, 



83rd Day] TuESDAY, MARCH 24, 1992 10613 

and by adding subdivisions; and Minnesota Statutes 1991 Supple­
ment, section 326.87, subdivision 1. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1990, section 216C.19, subdivision 
1, is amended to read: 

Subdivision 1. After consultation with the commissioner and the 
commissioner of public safety, the commissioner of transportation 
shall, l'" ... " .... t te adopt rules under chapter 14, l"Bm"lgate f'IHes 
establishing maJdmHFR mTnJ:iilum energy HSe efficiency standards 
for street, highway, and parking lot lighting. The standards ahaU 
must be consistent with overall protection of the public health, 
safety and welfare. No new highway, street or parking lot lighting 
ahaU may be installed in violation of these rules ....a, Existing 
IightiBg le¥eIe ahaU i>e .ea"eea eaBsisteBt with the f'IHes as _ as 
feasi131e aDd }3Metieal, eSBsisteat with ff'l81'all ~ eSHsep¥ati8B 
I\¥;ht fixtures, excluding roadway ~ lighting, using lam~s with 
e ciencies less than 70 lumens ~ watt must be reilace when 
worn out with fixtures using lamps with efficiencies 0 at least 70 
lumens ~ watt. 

Sec. 2. Minnesota Statutes 1990, section 216C.19, subdivision 13, 
is amended to read: 

Subd. 13. No new room air conditioner B¥ _ &iF eBBaitiBBe. 
!>eat fl"ffij> shall be sold or installed or transported for resale into 
Minnesota unless it has an energy efficiency ratio ef M B¥ higae •. 
EegiBHiBg January -I, ~ .the eaeFgY eft.ieieasy Fatie feF F99ffI: aM: 
.BBaitiBBe.s with a 9,GOO Eta flel' heal' mtiag B¥ ~ ......t i>e -'Hl 
B¥ higae •. FBI' l''''l'Bses ef this s"bElivisiBB, "eBel'!5' eiIieieBey Fatia!! 
means the Fatis sf the seeling ea}3aeity sf the aiF 8ss£litisB8F m 
ll.itish thermal \ffiits flel' heal' te the ele.t.i.al iapat ... watt& '!'he 
sealing eal3aeity, eleetrieal ~ and ~ effieieBey mtia ef POOIH 
aH 8SBaitisB8FS and F99Hl &iF 8sH:£iitisBiBg heat f*HBtlS is fIe.teF­
mffieEi ~ asiag the staRaara far _ &iF .BRaitiBRers, al'l'.Bvea ~ 
the f.me.i..... NatiBRal i>taRaa.aS IBstit"te "" At>riI ~ W82, 
kaewn as il.~Ii>I,li\.Wf.M R,\C 1, with Ai>WR,A.E a8-14 \l88<I ... Hea ef 
f.i>WR,\i: ~ '!'he methBa ef saml'liag ef _ &iF eBBaitiBBe.s 
ahaU i>e that .e'l"i .. a ~ the Qel'a.tmeRt ef ERerg:)' ....a faaaQ ... 44 
¥eae.al Register 2241Q 22118 {April -lg, ~ A HeW _ &iF 
.BRaitiBRer haviRg <IaaI vBltage ratiBgs ahaU .BRfa.m te the eBel'!5' 
ef.Heieaey mti& FeE):QiFemeats a:I; eaeh mtiag equal to or greater than 
the values adopted under subdivision 8. 

Sec. 3. Minnesota Statutes 1990, section 216C.19, is amended by 
adding a subdivision to read: 

- - -- ------------------
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Subd. 16. [LAMPS.] (a) For purposes of this subdivision, the 
fofIOWillg terms have the meanings given them in this paragraph: 

(1) "lamp efficiency" means the lumen output of!! lamp divided Qy 
its wattage, expressed lil1lliiiens ~ watt; 

(2) "lamp wattage" means the total electrical power consumed Qy 
!! lamp in watts; 

(3) "life" means the average rated life of!! lamp in hours; 

(4) "nonreflector general service incandescent lamps" means 
lamps, including tungsten-halogen lamps, that have rated wattage 

etween 30 an 199, E26 medium screw bases, rated voltage or 
voltage ranges ~ at least in part within 115 and 130 volts; ana 

(5) "reflector incandescent lamps" means laiPs containing inner 
reflective coatings on the outer bulbs to direct ight. 

(b) No lamp may be sold in Minnesota unless i! meets or exceeds 
the following standards for lamp efficiency: 

(1) for nonreflector general service incandescent lamps with 
nominal wattages between 30 and 36 and!! life of 750 to 1,999 hours, 
11.7 lumens ~ watt; 

(2) for nonreflector general service incandescent lamps with 
nominal wattages between 30 and 36 and !! life of 2,000 to 2,999 
hours, 10.4 lumens ~ watt; 

(3) for nonreflective general service incandescent lamps with 
nominaT wattages between 30 and 36 watts and !! life of 3,000 to 
4,499 hours, 10 lumens ~ watt; 

(4) for nonreflector general service incandescent lamps with 
nominal wattages between 37 and 57 and!! life of750 to 1,999 hours, 
13.7 lumens ~ watt; 

(5) for nonreflector general service incandescent lamps with 
nominal wattages between 37 and 57 and !! life of 2,000 to 2,999 
hours, 12.4 lumens ~ watt; 

(6) for nonreflector general service incandescent lam~s with 
noffilnar wattages of37 to 57 and!! life of3,000 to 4,499, 10.9 umells 
~watt; 

(7) for nonreflector general service incandescent lamps with 
nominal wattages of 58 to 70 and !! life of 700 to 1,999 hours, 15 
lumens ~ watt; 
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(8) for nonreflector general service incandescent lamps with 
nominru wattages of 58 to 70 and !! life of 2,000 to 2,999 hours, 13.4 
lumens ~ watt; 

(9) for nonreflector general service incandescent lamps with 
nominru wattages of 58 to 70 and !! life of 3,000 to 4,499 hours, 12 
lumens ~ watt; 

(10) for nonreflector general service incandescent lamps with 
nominal wattages of 71 to 95 and!! life of 700 to 1,999 hours, 16.6 
lumens ~ watt; 

(11) for nonreflector general service incandescent tlimps with 
nommal wattages of 71 to 95 and !! life of 2,000 to 2,999 ours, 13.6 
lumens ~ watt; 

(12) for nonreflector general service incandescent llimps with 
nommaTWattages of' 71 to 95 and !! life of 3,000 to 4,499 ours, 12.1 
lumens ~ watt; 

(13) for nonreflector general service incandescent lamps with 
nominal wattages of 96 to 142 and!! life of 700 to 1,999 hours, 17.9 
lumens ~ watt; 

(14) for nonreflector general service incandescent lamps with 
nominaTWattages of 96 to 142 and!! life of2,000 to 2,999 hours, 15.5 
lumens ~ watt; 

(15) for nonreflector general service incandescent lamps with 
nominal wattages of 96 to.142 and!! life of 3,000 to 4,499 hours, 14 
lumens ~ watt; 

(16) for nonreflector general service incandescent lamps with 
nominal wattages of 143 to 160 and !! life of 700 to 1,999 hours, 20 
lumens ~ watt; 

(17) for nonreflector general service incandescent lamps with 
nominal wattages of 143 to 160 and !! life of 2,000 to 2,999 hours, 
16.5 lumens ~ watt; 

(18) for nonreflector general service incandescent lamps with 
nominal wattages of 143 to 160 and!! life of 3,000 to 4,499 hours, 15 
lumens ~ watt; 

(19) for reflector incandescent lamps with nominal wattages of 51 
to ~ 11 lumens ~ watt; 

(20) for reflector incandescent lamps with nominal wattages of 67 
to ~ 12.5 lumens ~ watt; 
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(21) for reflector incandescent lamps with nominal wattages of 86 
to 115, 14 lumens ~ watt; -

(22) for reflector incandescent lamps with nominal wattages of 
116 to 155, 14.5 lumens ~ watt; and 

(23) for reflector incandescent lamps with nominal wattages of 
156 to 205, 15 lumens ~ watt. 

(c) This subdivision does not ~ to general service incandescent 
lamps specifically designec:fTor: 

(1) traffic signal or street lighting service; 

(2) airway, airport, aircraft, or other aviation service; 

(3) marine or marine signal service; 

(4) photo, projection, sound reproduction, or film viewer service; 

(5) stage, studio, or television service; 

(6) mill, sawmill, or other industrial process service; 

(7) mine service; 

(8) headlight, locomotive, street railway, or other ground trans­
portation service; 

(9) heating applications as described in the Illuminating Engi­
neering Society 1984 Reference Handbook; 

(10) code beacon, marine signal, lighthouse, reprographic, or other 
communication service; 

(11) medical or dental service; 

(12) microscope, map, microfilm, or other specialized equipment 
service; or 

(13) swimming pool or other underwater service. 

Sec. 4. Minnesota Statutes 1990, section 216C.19, is amended by 
adding a subdivision to read: 

Subd. rr [MOTORS.] No motor covered !>.Y this subdivision, 
excluding those sold as par of an appliance, may be sold in 
Minnesota unless its nomina efficiency meets or exceeds the values 
adopted under subdivision 8. 
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Sec. 5. Minnesota Statutes 1990, section 216C.19, is amended by 
adding a subdivision to read: 

Subd. 18. [COMMERCIAL HEATING, AIR CONDITIONING, 
AND VENTILATING EQUIPMENT.) (a) This subdivision ap~ies to 
electrically operated unitary and packagedterminal air con ition­
ers and heat pum~s, electrically operated water-chilling packages, 
gas- and oil-fired oilers, and warm air furnaces and combination 
warm air furnaces and air conditioning units installea in buildings 
housing commercial or industrial operations. 

(b) No commercial heating, air conditioning, or ventilating ~ 
ment coverea !iY this subdivision may be SOld or installed in 
lffiiiiiesota unless i! meets or exceeds the minimum perl'ormances 
standaras established ~ ASllRAE staiiTard 90.1. 

Sec. 6. Minnesota Statutes 1990, section 216C.19, is amended by 
adding a subdivision to read: 

Subd. 19. [SHOWERHEADS; FAUCETS.) (a) No showerhead, 
other than !Ie safety shower showerhead, may be sold or installed in 
lffiiiiiesota if i! permits !Ie maximum water use in excess of 2.5 
gallons ~ minute when measured at a flowing water pressure of 80 
pounds ~ square inch. 

(b) No kitchen faucet or kitchen replacement aerator may be sold 
or installed in Minnesota if i! permits !Ie maximum water use in 
excess of 2.5 gallons ~ minute when measurea at a flowing water 
pressure orBo pounds ~ square inch. 

(c) No lavatory faucet or lavatory replacement aerator may be sold 
or installed in Minnesota if it permits a maximum water use in 
excess of two gallons ~ mmu~ when measured at a tloWllg water 
pressure of 80 pounds ~ square inch. 

Sec. 7. Minnesota Statutes 1990, section 216C.19, is amended by 
adding a subdivision to read: 

Subd. 20. [RULES.) The commissioner shall adopt rules to imple­
ment su6ruvisions 13 and 16 to ~ includin~ rules governint\ testing 
orp.:oducts covereif!!i those sections. The ru es may make a owance 
fOr wholesalers, distriliiitOrs, or retailers who have inventory or 
stock which was acquired prior to July!" 1993. The rules must 
consider appropriate efficiency requirements for motors used infre­
quently in agricultural and other applications. 

Sec. 8. Minnesota Statutes 1991 Supplement, section 326.87, 
subdivision 1, is amended to read: 

Subdivision 1. [STANDARDS.) The commissioner, in consultation 
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with the council, may adopt standards for continuing' education 
requirements and course approval. The standards must include 
reqnirements for continuing education in the implementation of 
anergy codes applicable to buildings and other building codes 
esi~ed to conserve energy. Except for the course coritent-;-tlie 

stan ams must be consistent with the standards established for real 
estate agents and other professions licensed by the department of 
commerce. 

Sec. 9. [DEADLINE FOR RULEMAKING.] 

The rules required ~ section 'l must be in effect~ the effective 
date of'Seclions 2 to 6. 

Sec. 10. [EFFECTIVE DATE.] 

Sections g to !! are effective July!. 1993." 

Delete the title and insert: 

"A bill for an act relating to energy; requiring the use of energy­
efficient lighting for highways; streets, and parking lots; establish­
ing minimum energy efficiency standards for air conditioners, 
lamps, motors, showerheads, faucets, and replacement commercial 
heating, ventilating, and air conditioning equipment; requiring 
continuing education in energy efficiency standards in building 
codes for licensed building contractors, remodelers, and specialty 
contractors; authorizing rulemaking; amending M.irinesota Statutes 
1990, section 216C.19, subdivisions 1, 13, and by adding subdivi­
sions; Minnesota Statutes 1991 Supplement, section 326.87, subdi-
vision 1." ' 

With the recommendation that when so amended'the bill pass. 

The report was adopted. 

Anderson, I., from the Committee on Local Government and 
Metropolitan Affairs to which was referred: 

H. F. No. 2707, A bill for an act relating to state lands; authorizing 
public sale of certain tax-forfeited land in Mille Lacs county. 

Reported the same back with the following amendments: 

Page 1, after line 19, insert: 

"Sec. 2. [EXCHANGE OF LAND; AITKIN COUNTY.] 
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Subdivision L Notwithstanding the requirements of Minnesota 
Statutes, sections 94.341 to 94.348 and 103F.535 or any other law, 
and with the approval of the land exchange board, the commissioner 
of natural resources shall exchange the land described in subdivi­
sion ::! for land owned !:>y Thomas Godward, et. ~ and described in 
subdivision 4. 

Subdivision 2. The exchange must be in ~ form approved !:>y the 
attorney general after the attorney general has determined, in the 
manner provided for in Minnesota Statutes, section 94.343, subdi­
vision l!" that the title of the land proposed to be conveyed to the 
state is gid and marketable. The land the state receives must be 
Stibshiiitia ly equal in value to the state land exchanged and any 
deficiency in value must be paid to the state. 

Subd. 3. Subject to the provisions of this section, the commissioner 
shall exchange the property described in this subdivision for the 
property owned !>yThomas Godward, et. ~ which ~ described in 
subdivision 4. 

W1I2 of the NE 114 of section 18-48-26; E1I2 of the SW 114 of 
the SE 114 of section 7-48-26; and the W1I2 of the SE 1/4 of 
section 13-48-27 except the South 66 feet, all in Aitkin county, 
containing 176 acres, more or less. 

Subd. 4. [GODWARD PROPERTY.) Thomas Godward, et. ~ may 
exchange the real property described in this subdivision for the real 
property owned!:>y the state and described in subdivision 3. 

S1/2 of the NE 114, and the SE 1/4 of the NW 114 of section 
33-48-=24, sub)ect to the ramoaaright of way and less! acre (to 
be specifically described in the deed of conveyance); and the 
N1!2 of the NW 114 of section 22-46·23 aU in Aitkin county 
containing 175 acres, more or less." 

Renumber the remaining section 

Page 1, line 21, delete "Section 1 is" and insert "Sections 1 and 2 
are" - ---

Amend the title as follows: 

Page 1, line 3, after "county" insert ", and the exchange of certain 
state-owned lands in Aitkin county" 
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With the recommendation that when so amended the bill pass and 
be placed on the Consent Calendar. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re­
sources to which was referred: 

H. F. No. 2717, A bill for an act relating to water; requiring 
maintenance of a statewide nitrate data base; establishing a nitrate 
data advisory task force; modifying requirements relating to sealing 
of wells; establishing a well sealing account; requiring a report on 
environmental consulting services; appropriating money; amending 
Minnesota Statutes 1990, sections 103I.301, subdivision 4; 103I.315; 
and 103I.341, subdivisions 1 and 5; Minnesota Statutes 1991 Sup­
plement, sections 16B.92, by adding a subdivision; and 103I.301, 
subdivisions 1 and 6; proposing coding for new law in Minnesota 
Statutes, chapters 103A and 103I. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1991 Supplement, section 16B.92, 
is amended by adding a subdivision to read: 

Subd. 1a. [STATEWIDE NITRATE DATA BASE.] The commis­
sioner, through the center, shall maintain a statewidellltrate data 
base containing the data described in section 2. 

Sec. 2. [l03A.403] [STATEWIDE NITRATE DATA.] 

The environmental quality board shall ensure that all available 
data regarding the presence of nitrates in groundwater in the state 
that meet the standards established !>.Y the nitrate data task force 
are integrated into the Minnesota land management information 
center's statewide nitrate data base according to published data 
compatibility guidelines. Costs of integrating the data in accordance 
with data compatibility standards must be borne !>.Y the agency 
generating the data Q!i. if the data are not generated !>.Y an entity 
that receives direct state aptropriations in the current fiscal year,!>'y 
the environmental quality oard. 

Sec. 3. Minnesota Statutes 1991 Supplement, section 103I.222, is 
amended to read: 

103I.222 [USE OF POLYVINYL CHLORIDE.] 
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The department shall adopt emergency rules within six months, 
and permanent rules within one year, of May 25, 1991, designed to 
allow use of flush threaded polyvinyl chloride casing and screens 
used for leak detection and monitoring wells at underground or 
aboveground petroleum storage tank sites and agricultural chemical 
incident sites. 

Sec. 4. Minnesota Statutes 1991 Supplement, section 1031.235, is 
amended to read: 

Subdivision 1. [DISCLOSURE OF WELLS TO BUYER.) (a) Before 
signing an agreement to sell or transfer real property, the seller 
must disclose in writing to the buyer information about the status 
and location of all known wells on the property, by delivering to the 
buyer either a statement by the seller that the seller does not know 
of any wells on the property, or a disclosure statement indicating the 
legal description and county, and a map drawn from available 
information showing the location of each well to the extent practi­
cable. In the disclosure statement, the seller must indicate, for each 
well, whether the well is in use, not in use, or sealed. 

(b) At the time of closing of the sale, the disclosure statement 
information, name and mailing address of the buyer, and the 
quartile, section, township, and range in which each well is located 
must be provided on a well disclosure certificate signed by the seller 
or a person authorized to act on behalf of the seller. 

(c) A well disclosure certificate need not be provided if the seller 
does not know of any wells on the property and the deed or other 
instrument of conveyance contains the statement: "The Seller certi­
fies that the Seller does not know of any wells on the described real 
property." 

(d) If a deed is given pursuant to a contract for deed, the well 
disclosure certificate required by this subdivision shall be signed by 
the buyer or a person authorized to act on behalf of the buyer. If the 
buyer knows of no wells on the property, a well disclosure certificate 
is not required if the following statement appears on the deed 
followed by the signature of the grantee or, if there is more than one 
grantee, the signature of at least one of the grantees: "The Grantee 
certifies that the Grantee does not know of any wells on the 
described real property." The statement and signature of the grantee 
may be on the front or back of the deed or on an attached sheet and 
an acknowledgment of the statement by the grantee is not required 
for the deed to be recordable. 

(e) This subdivision does not apply to the sale, exchange, or 
transfer of real property: 

(1) that consists solely of a sale or transfer of severed mineral 
interests; or 
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(2) that consists of an individual condominium unit as described 
in chapters 515 and 515A. 

(I) For an area owned in common under chapter 515 or 515A the 
association or other responsible person must report to the commis­
sioner by July 1, 1992, the location and status of all wells in the 
common area. The association or other responsible person must 
notify the commissioner within 30 days of any change in the 
reported status of wells. 

(g) For real property sold by the state under section 92.67, the 
lessee at the time of the sale is responsible for compliance with this 
subdivision. 

(h) If the seller fails to provide a required well disclosure certifi­
cate, the buyer, or a person authorized to act on behalf of the buyer, 
may sign a well disclosure certificate based on the information 
provided on the disclosure statement required by this section or 
based on other available information. 

(i) A county recorder or registrar of titles may not record a deed or 
other instrument of conveyance dated after October 31, 1990, for 
which a certificate of value is required under section 272.115, or any 
deed or other instrument of conveyance dated after October 31, 1990, 
from a governmental body exempt from the payment of state deed 
tax, unless the deed or other instrument of conveyance contains the 
statement made in accordance with paragraph (c) or (d) or is 
accompanied by the well disclosure certificate containing all the 
information required by paragraph (b) or (d). The county recorder or 
registrar of titles must not accept a certificate unless it contains all 
the required information. The county recorder or registrar of titles 
shall note on each deed or other instrument of conveyance accompa­
nied by a well disclosure certificate that the well disclosure certifi­
cate was received. The notation must include the statement "No 
wells on property" if the disclosure certificate states there are no 
wells on the property. The well disclosure certificate shall not be 
filed or recorded in the records maintained by the county recorder or 
registrar of titles. After noting "No wells on property" on the deed or 
other instrument of conveyance, the county recorder or registrar of 
titles shall destroy or return to the buyer the well disclosure 
certificate. The county recorder or registrar of titles shall collect 
from the buyer or the person seeking to record a deed or other 
instrument of conveyance, a fee of$1O for receipt of a completed well 
disclosure certificate fuF Hlffig. By the tenth day of each month, the 
county recorder or registrar of titles shall transmit the well disclo­
sure certificates to the commissioner of health. By the tenth day 
after the end of each calendar quarter, the county recorder or 
registrar of titles shall transmit to the commissioner of health $7.50 
of the fee for each well disclosure certificate received during the 
quarter. The commissioner shall maintain the well disclosure cer­
tificate for at least six years. The commissioner may store the 
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certificate as an electronic image. A copy of that image shall be as 
valid as the original. 

(j) No new well disclosure certificate is required ""l'r9l'eny mHess 
under this subdivision !f the buyer or seller, or '" person authorized 
to act on behalf of the buyer or seller, certifies on the deed or other 
instrument of conveyance that the status er Rameers and number of 
wells on the property has have not changed fFem since the last 
previously filed well disclosure certificate. The followingstatement, 
if followed ill: the signature of the person making the statement; g; 
sufficient to comply with the certification requirement of this 
paragraph: "I am familiar with· the property described in this 
instrument and! certify that the status and number of wells on the 
described real property have not changed since the last previously 
filed well disclosure certificate." The certification and signature roay 
be on the front or back of the deed or on an attached sheet and an 
acklloWIedgiiientof the statement g; not required for the deed or 
other instrument of conveYlmce to be recordable. 

(k) The commissioner in consultation with county recorders shall 
prescribe the form for a well disclosure certificate and provide well 
disclosure certificate forms to county recorders and registrars of 
titles and other interested persons. 

(I) Failure to comply with a requirement of this subdivision does 
not impair: -

(1) the validity of a deed or other instrument of conveyance as 
between the parties to the deed or instrument or as to any other 
person who otherwise would be bound by the deed or instrument; or 

(2) the record, . as notice, of any deed. or other instrument of 
conveyance accepted for filing or recording contrary to the provisions 
of this subdivision. 

Sec. 5. Minnesota Statutes 1991 Supplement, section 1031.301, 
subdivision 1, is amended to read: 

Subdivision 1. [WELLS AND BORINGS.) (a) A property owner 
must have a well or boring sealed if: 

(1) the well or boring is contaminated or may contribute to the 
spread of contamination; 

(2) the well or boring was attempted to be sealed but was not 
sealed according to the provisions of this chapter; or 

(3) the well or boring is located, constructed, or maintained in a 
manner that its continued use or existence endangers groundwater 
quality or is a safety or health hazard. 
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(b) A well that is not in use must be sealed unless the property 
owner has a maintenance permit for the well. 

(c) The property owner must have a well e8mmet8F ffi' limited well 
sealing e8Htmet8F seal a well or boring sealed ~ a registered or 
licensed person authorized to sear the well or boring, consistent with 
provisions of this chapter. 

Sec. 6. Minnesota Statutes 1990, section 1031.301, subdivision 4, 
is amended to read: 

Subd. 4. [SEALING PROCEDURES.] Wells, m8Hit8FiHg wells, aBEl 
dewateFiHg welle and borings must be sealed according to rules 
adopted by the commissioner. 

Sec. 7. Minnesota Statutes 1990, section 1031.315, is amended to 
read: 

1031.315 [ORDERS TO SEAL WELLS AND BORINGS.] 

Subdivision 1. [ORDER TO SEAL WELL OR BORING.] The 
commissioner may order a property owner to seaTa well or boring if: 

(1) the commissioner determines that without being sealed the 
well or boring is an imminent threat to public health or public 
safety; 

(2) the well or boring is required to be sealed under section 
1031.301; or 

(3) a well is a monitoring well or dewatering well and by 14 
months after construction of the well, the owner has not obtained a 
maintenance permit, or after a maintenance permit has been issued 
the owner has not renewed a maintenance permit. 

Subd. 2. [FAILURE OF OWNER TO SEAL WELL OR BORING.] 
If the property owner fails to seal a well or boring in the time 
provided in the commissioner's order, or if the commissioner is 
unable to identify or locate the propertY-owner, the commissioner 
may enter the property and have the well or boring sealed. The 
property owner is liable for and must pay the costs of sealing the well 
or boring. 

Sec. 8. Minnesota Statutes 1990, section 1031.341, subdivision 1, 
is amended to read: 

Subdivision 1. [LIEN FOR SEALING COSTS.] The commissioner 
and the board of water and soil resources have a governmental 
services lien under section 514.67 for the costs of sealing a well or 
boring that the commissioner or board has contracted to be sealed 
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under section 1031.315, subdivision 2; 1031.331; or 1031.335. The 
lien attaches to the real property where the well or boring is located. 
The lien is perfected by filing the lien with the county recorder or 
registrar of titles where the well or boring and the property are 
located and serving or mailing by return receipt a copy of the lien to 
the property owner. 

Sec. 9. Minnesota Statutes 1990, section 1031.341, subdivision 5, 
is amended to read: 

Subd. 5. [APPROPRIATION OF RECOVERED COSTS.) Costs of 
sealing wells recovered from property owners shall Qy the board of 
water and soil resources must be deposited in the state treasury ana 
credited to fue account from which the amounts were originally 
appropriated. The amounts poesvoFeEI by the 00....1 ef wal;ep aBEi seil 
peSSHPees are continuously appropriated to the board for sealing 
wells. 

Sec. 10. [1031.345] [WELL SEALING ACCOUNT.) 

Subdivision 1. [REVENUE SOURCES.) Revenue from the follow­
!!!g sources must be deposited in the state treasury and cremted to !! 
special account: 

(1) all money recovered Qy the commissioner under section 
103[34f; 

(2) all money paid under section 1031.705 or under any agreement, 
stipufiiIion, or settlement resolving an enforcement action brought 
Qy the commissioner; 

(3) all interest attributable to investment of money credited to the 
account; and --

(4) all money received in the form of gifts, grants, reimburse­
ments, or appropriations from any source intended to be used for the 
purposes of the account. 

Subd. 2. [EXPENDITURES.) (a) Subject to appropriation Qy law 
montiy in the account established under suOdivision ! may be used 
Qy ~ commissioner for sealing wells and borings. 

(b) In spending money under this subdivision, the commissioner 
shall givd' priority to the sealing Qy July bJ997, otan multi-aquifer 
wells an borings entering the Mt. Simon- inckley aquifer tlllit the 
commISsIoner has authority to seal under section 1031.315, subdi­
vision 2. ---

Sec. 11. [REPORT ON CLEANUP POLICIES; COSTS; AND 
ENVIRONMENTAL CONSULTING SERVICES.] 
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(a) The commissioners of commerce and agriculture, in consulta­
tion with the commissioners of the pollution control agency and 
finance, the attorney general, andappropriate professional organi­
zations, shall prepare '! report on prociclures for evaluating the 
severtJ. of spills, procedures for evaluating appropriate cleanus 
meth s, procedures for evaluating economic and environmenta 
cost-benefit ratios, andthe role and cost of environmental consulting 
services for which reimbursement has been paid under Minnesota 
Statutes, sections 18E.04 and U5C.09. The report must inclUde: 

(1) '! description of the services provided ~ environmental con­
sulting services andthe qualifications of the persons providing .the 
services; 

(2) an evaluation of the reasonableness of the fees charged for the 
environmental consUlting services; 

(3) recommendations on ways bto ensure that environmental con­
sultinl services for which reim ursement is pald ~ the state are 
cost-e ,!dive andof a minimum acceptable leve of quaIliy; 

(4) recommendations on methods to streamline the approval 
process for cleanup after an incident has been reportea;a:nd 

(5) circumstances under which it is appropriate to recommend the 
emPloyment of an environmental consulting service. 

(b) The report must be submitted to the legislative water commis­
sion ~ February !Q, 1993 .. 

Sec. 12. [APPROPRIATION.] 

$ ........ g; appropriated from the = fund to the commissioner of 
health for transfer to the well seruing account established in section 
~ --

Renumber the sections in sequence 

Correct internal references 

Delete the title and insert: 

"A bill for an act relating to water; requiring maintenance of a 
statewide nitrate data base; modifying requirements relating to well 
disclosure certificates and sealing· of wells; establishing a well 
sealing account; requiring a report on environmental consulting 
services; appropriating money; amending Minnesota Statutes 1990, 
sections 1031.301, subdivision 4; 1031.315; and 1031.341, subdivi­
sions 1 and 5; Minnesota Statutes 1991 Supplement, sections 
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16B.92, by adding a subdivision; 103I.222; 1031.235; and 103I.301, 
subdivision 1; proposing coding for new law in Minnesota Statutes, 
chapters 103A and 103I." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Munger from the Committee on Environment and Natural Re­
sources to which was referred: 

H. F. No. 2746, A bill for an act relating to waters; authorizing 
agreements by soil and water conservation districts for enforcement 
of city or county controls; amending Minnesota Statutes 1990, 
section 103C.331, by adding a subdivision. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1990, section 103C.331, is 
amended by adding a subdivision to read: 

Subd. 19. [ADMINISTRATION OF OFFICIAL CONTROLS.] A 
di~iay, under!! joint powers agreement under section 471.59, 
accept e egation from !! county or ciIri of authority to administer 
soil and water conservation-related 0 ,cial controls, as defined in 
section 1038.305, subdivision J.." of the county or city as specified in 
the agreement. The agreement must include provisions requiring 
that: 

(1) all costs incurred Qy the district in administering the controls 
wiIThe reimbursed !iY ~ county or city; 

(2) the district will provide notice and hearing in the same 
instances that the county or city would; and 

(3) the county or city will provide legal advice and support when 
requested Qy the district for administration and enforcement.''----

With the recommendation that when so amended the bill pass. 

The report was adopted. 
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Munger from the Committee on Environment and Natural Re­
sources to which was referred: 

H. F. No. 2855, A bill for an act relating to agriculture; regulating 
aquatic farming; protecting certain wildlife populations; imposing 
civil penalties; amending Minnesota Statutes 1990, sections 
97C.203; 97C.211, subdivision 1; 97C.301, by adding a subdivision; 
97C.345, subdivision 4; 97C.391; 97C.505, subdivision 6; proposing 
coding for new law in Minnesota Statutes, chapter 17; repealing 
Minnesota Statutes 1990, section 97C.209. 

Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. [17.4981] [GENERAL CONDITIONS FOR REGULA­
TION OF AQUATIC FARMS.] 

AQuatic farms are licensed to culture private aquatic life. Cul­
tured aquatic life is not wildlife. Aquatic farms must be licensed and 
given classifications to prevent or minimize impacts on natural 
resources. The purpose of sections .! to 15 g; to: 

(1) prevent public aquatic life from entering an aquatic farm; 

(2) prevent release of nonindigenous or exotic species into public 
waters without approval of the commissioner; 

(3) protect against release of disease pathogens to public waters; 

(4) xrotect existing natural aquatic habitats and the wildlife 
depen ent on them; and 

(5) protect private aquatic life from unauthorized taking or 
harvest. 

Private aquatic life that g; legally acquired and possessed g; an 
article of interstate commerce an may be restricted only as neces­
~ to protect state fish and water resources. 

Sec. 2. [17.4982] [DEFINITIONS.] 

Subdivision 10 [SCOPE.] The definitions in this section !!pp!y to 
sections 1 to 1&, 

Subd. 2. [APPROVED LABORATORY METHODS.] "Approved 
laboratory methods" means methods described in the latest edition 
of the "Procedures for the Detection and Identification of Certain 
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Fish Pathogens" published !!,y the American Fisheries Society Fish 
Health Section known as the Fish Health Blue Book. ---- ------

Subd. 3. [AQUARIUM FACILITIES.] ''Aquarium facilities" means 
facilities that rear or hold private aquatic life for sale for aquarium 
or display purposes. 

Subd. 4. [AQUATIC FARM.] "Aquatic farm" means "" licensed 
facrrrry used for hatching, raising, rearing, and culturing private 
aquatic life in waters and preparing aquatic life for sale, including, 
but not limited !Q, ~ vats, tanks, raceways, and other indoor or 
outdoor facilities that an aquatic farmer owns or waters of which an 
aquatic farmer has the use. 

Subd. 5. [AQUATIC LIFE.] "Aquatic life" has the meaning given 
to "private aquatic life" in section 17.47, subdivision L. and for 
purposes of commercial transactions, aquatic life ~ livestoc~ 

Subd. 6. [CERTIFIABLE DISEASES.] "Certifiable diseases" in­
clude channel catfish virus, bacterial kidney disease, bacteruu 
furunculosis, enteric redmouth disease, enteric septicemia of cat­
fish, infectious hematopoietic necrosis virus, infectious pancreatic 
necrosis virus, whirling disease, proliferative kidney disease, viral 
hemorrhagic septicemia virus, epizootic epitheliotropic virus, cerat­
omyxosis, and any emergency disease. 

Subd. 7. [COMMISSIONER.] "Commissioner" means the commis­
sioner of natural resources. ----

Subd. 8. [CONTAINMENT FACILITY.] "Containment facility" 
means"" licensed facility for salmonids or catfish that complies with 
clauses Q1.Q!l, and !Q, or clauses ~ .Q!l, and (4): 

(1) disinfects its effiuent to the standards in section 9 before the 
effiuent is discharged to public Waters, if the facility contamscatfish 
and discharges into or upstream of waters containing catfish or if the 
facility contains salmonids and discharges into or upstream of 
waters containing salmonids; 

(2) does not discharge to public waters or to waters of the state 
directly connected to public waters; 

(3) raises aquatic life for food consumption only; 

(4) contains aquatic life requiring a fish health inspection prior to 
transportation. 

Subd. 9. [EMERGENCY FISH DISEASE.] "Emergency fish dis­
ease" means designated fish diseases not already present in this 
state that could impact populations of aquatic life !f inadvertently 
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released !!.Y infected aquatic life, including channel catfish virus, 
viral hemorrhagic septicemia virus, infectious hematopoietic necro­
sis virus, infectious pancreatic necrosis virus, whirling disease, 
ceratomyxosis,proliferative kidney disease, and epizootic epithelio­
tropic virus disease or any other diSease listed in !! rule or published 
!!.Y the commissioner in the State Register on an emergency basis to 
be effective for not more than 240 days. 

Subd. 10. [ENZOOTIC.] "Enzootic" means a disease that is known 
to occur within well-defined geograpillCllOUndaries. - ---

Subd. 11. [FISH .HEALTH BLUE BOOK.] "Fish Health .Blue 
Book" means the standardized set of proceduresand guideITiies 
established and published !!.Y the American Fisheries Society Fish 
Health Section for the detection and isolation of fish pathogens. 

Subd. 12. [FISH HEALTH INSPECTION.] "Fish health inspec­
tion" means an on-site, statisticalg. based sam""""ji'flllg ~ordance 
with processes in the Fish Health lue Book for all lots of fish in !! 
facility. The inspection must include at least viral testing of ovarian 
fluids at the 95 percent confidence level of detecting two Hercent 
incidence OlQisease (ovarian fluids must be sampled for certi Ication 
of viral hemorrhagic septicemia and infectious hematopoietic necro­
sis). Bacterial diseases must be samF:'ed at the 95 percent confidence 
level with!! five percent incidence o disease. The inspection must be 
~erformed !!.Y !! fish health inspector in cooperation with the pro­

ucer with subsequent examination of the collected tissues and 
fluids for the detection of certifiable diseases. ----

Subd. 13. [FISH HEALTH INSPECTOR.] "Fish health inspector" 
means an individual certified as !! fish health inspector !!.Y the 
American Fisheries Society or state, federal, or provincial resource 
management agency, except that a certification may not be made !!.Y 
an inspector who has !! conflict of interest in connection with the 
outcome of the certification. 

Subd. 14. [GAME FISH.] "Game fish" has the meaning given in 
section 97 A.015, subdivision ~ except that green or orange spotted 
sunfish are not game fish for purposes of determining fish of 
significant public value. 

Subd. 15. [INTENSIVE CULTURE.] "Intensive culture" means 
therearing of fish at densities greater than can be supported in the 
natural environment. 

Subd. 16. [LICENSED FACILITY.] "Licensed facility" means a 
licensed aguatic farm, including all licensed waters. --- -

Subd. !L [LOT.] "Lot" means!! grQ!!p of fish of the same species 
and age that originated from the same discrete spawning population 
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and that alwafishave shared ~ common water supply. Various age 
~ of adu t brood stock of the same species may comprise the 
same lot jf they have shared the same containers for one brood cycle. 

Subd. 18. [MINNOWS.] "Minnows" has the meaning given in 
section 97 A.015, subdivision ~ except the 12-inch restriction on 
sucker minnows does not ~ 

Subd. 19. [PUBLIC WATERS.] "Public waters" has the meaning 
given in section 103G.005, subdivision !!!.: 

Subd. 20. [QUARANTINE FACIL1TY.] "Quarantine facility" 
means ~ culture system that !!! enclosed in ~ building and !!! 
separated from other fish cultUre facilities where fish can be isolated 
and maintained while preventing their introduction and'fiathogen 
introduction into the environment. 

Subd. 21. [STANDARD FACILITY.] "Standard facility" means ~ 
licensed facility with ~ continual or intermittent discharge of 
effiuent to public waters. 

Subd. 22. [WATERS OF THE STATE.] "Waters of the state" has 
themeamng given in section 103G.005, subdivision n -- -

Sec. 3. [17.4983] [AQUATIC FARM OPERATIONS.] 

Subdivision 1. [ACQUISITION AND SALE OF PRIVATE 
AQUATIC LIFE.] Aquatic life legally possessed may be bought, 
acquired, and sold !>v licensed facilities as provided in sections! to 
15. 

Subd. 2. [ACQUISITION FROM STATE.] (a) The commissioner 
may sell aquatic life to licensed facilities at fair market value. Fair 
market value must be determined !>v the average market price 
charged in this state and contiguous states and provinces for similar 
quantities. 

(b) The commissioner shall establish procedures to make aquatic 
life available to licensed facilities jf state aquatic life would other­
wise die or gQ to waste, such as in cases of winterkill lakes, waters 
where piscicides will be applied, and waters subject to extreme 
draw-down. The public must be given angling opportunities if public 
access is available. ---

(c) The commissioner shall attempt to provide opportunities to 
make brood stock available to licensed facilities to reduce reliance on 
out-oC-state sources without causing adverse impacts to game fish 
populations. 

(d) !!' the commissioner denies approval to obtain aquatic life 
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outside the state, ~ written notice must be submitted to the 
applicant stating the reasons for denial, and the commissioner shall: 

(1) designate approved sources !f available to obtain the desired 
aquatic life; or 

(2) sell the aquatic life from state hatcheries at fair market value 
!f there ~ ~ surplus from state operations. 

Subd. 3. [METHODS TO HARVEST AQUATIC LIFE.) Licensed 
faCITlties may methods to operate and harvest 
aquatic life from including available nets. 

Subd. 4. [DISCHARGE MAY REQUIRE PERMIT.) The discharge 
from an aquatic farm must comply with discharge permits required 
!J.y the Minnesota pollution control agency. 

Subd. 5. [OWNERSHIP OF AQUATIC LIFE.) (a) Notwithstanding 
other provisions of law, aquatic life lawfully acquired and possessed 
!J.y ~ licensed facility is private aquatic life and property of the owner 
of the licensed facility. 

(b) The state may not seize or otherwise confiscate private a~uatic 
life without due process of law, except that private aquaticife in 
public waters may become property of the state !f the waters are not 
part of a licensed facility. The commissioner shall notify the licensee 
that the aquatic life in ~ facility that ~ no longer licensed will 
become property of the state !f the aquatic life ~ not removed. If the 
licensee does not respond in writing within 30 days after receiving 
the notice and make alternative arrangements, or does not remove 
the aquatic life !J.y 60 ice-free days after receiving the notice, the 
private aquatic life becomes property of the state. 

(c) Private aquatic life that ~ transferred to the state or released 
into public waters that are not part of a licensed facility ~ owned !J.y 
the state and may be considered wildlife. 

Subd. 6. [CONTROL OF LICENSED WATERS.) (a) !!' the public 
cannot legally access waters of the state that are part of ~ licensed 
aquatic farm excett !J.y permission of the licensee, the use of the 
waters !J.y the pub ic is subject to restriction !J.y the licensee. 

(b) Waters of the state may not be licensed for aquaculture use to 
more than one licensee. ------

Subd. 7. [ANGLING IN LICENSED WATERS.) ~ person may not 
take fish !J.y angling from waters subject to subdivision !1 unless the 
person has written permission from the licensee and: 

(1) has an invoice when in possession of fish; or 
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(2) takes fish under an angling license, subject to the limits and 
conoitions in the game and Ish laws. 

Sec. 4. [17.4984] [AQUATIC FARM LICENSE.] 

Subdivision.!: [LICENSE REQUIRED.] (a) ~ person or entity 
may not operate an aquatic farm without first obtaining an aquatic 
fann license from the commissioner. ---

(b) Applications for an aquatic farm license must be made on 
forms provided !:>.r the commissioner. 

(c) Licenses are valid for five years and are transferable ~ 
notification to the commissioner. 

(d) The commissioner shall issue an aquatic farm license on 
paymentof the required IICellse fee under section ~ 

(e) ~ license issued!:>.r the commissioner is not!! determination of 
private property rights, but ~ only based on !! determination that 
the hcensee does not have !! significant detrimental impact on the 
public resource. 

Subd. 2. [LISTED WATERS.] (a) An aquatic farm license must list: 

(1) the specific waters of the state that may be used in connection 
with the licensed aquatic farm and the species approved for each 
licensed water; 

(2) whether aeration requiring a permit ~ approved; and 

(3) whether piscicide use ~ approved. 

Additional waters may not be used until they are approved !:>.r the 
commissioner. 

(b) The right to use waters licensed for private fish hatchery or 
aquatic farm purposes may be transferred betweeilllcensees with 
prior approval !:>.r the commissioner if requirements for species to be 
raised are met. Waters that are continually connected !:>.r !! perma­
nent watercourse to other waters must not be approved for aquatic 
farm use, except that connected waters that are isolated from other 
waters may be licensed as !! single water body. Waters that are 
intermittently connected or may become connected with other 
waters may be denied, or screening or other measures may be 
required to prevent passage of aquatic life. Listed waters may be 
changed on approval !:>.r the area fisheries supervisor or the commis­
sioner. 
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(c) The commissioner shall conduct an inspection of waters to be 
licensed prior to approving or denying initial licensing of the_waters. 

(d) Waters containing game fish of significant public value may be 
denied licensing unless the applicant can demonstrate exclusive 
riparian control. 

(e) Waters containing game fish of si;r;ificant public value may be 
denied licensing unless the game fish "significant public value are 
sold to the licensee, removed for other state use !!y the department of 
naturalresources, or disposed of as provided in writing !!y the 
commissioner. 

CD Waters licensed under an aquatic farm license may be aerated 
during open water penoas without a separate aeration permIt. 

Subd. 3. [LISTED SPECIES.] (a) An aquatic farm license must list 
the species of aquatic life appropriate for the classification of the 
waters. Listed species of aquatic life may be changed on written 
request to and approvai!!y the area fisheries supervisor. Species of 
aquatic life regulated under chapter 97 A, 97B, or 97C may not be 
cultured unless listed On the license. ----

(b) All waters licensed before July h 1992, under ~ private fish 
farm or fish hatchery license must be approved for species listed 
under current licenses if other conditions for licensing are met. 

(c) IT licensed waters are located within ~ 25-year floodplain and 
are not enclosed within ~ building, seecies of aquatic life may be 
licensed at the discretion of the commIssioner. 

(d) Licensed waters located outside' of ~ 25-year floodplain or 
enclosed within ~ building may be licensed for any species, except 
that the commissioner may deny licensing for species not present in 
the state. 

Subd. 4. [SINGLE LICENSE FOR AQUATIC FARMING OPERA­
TION.] The commissioner shall issue ~ single license for aquatic 
farming, with the following information and endorsements: 

(1) waters covered !!y the license; 

(2) classification of each of the licensed waters; 

(3) aeration endorsement for each licensed water where the 
licensee has exclusive contrOl otnparian access or where the 
conditions for an aeration permit have been met; and 

(4) endorsements requested !!y the licensee. 
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Subd. 5. [STATE LIST OF WATERS.] If the state uses waters of the 
state foraquatic farming, the state shallacq;:m:elegal access to the 
waters and make documentation of the access available to the 
pubhc. - -- - - -- - -

Subd. 6. [INSPECTIONS AND ENFORCEMENT.] (a) The pre­
mises, property, vehicles, private aquatic life, and equipment where 
private aquatic farm operations are being conducted are subject to 
an annual operations inspection and other reasonable and necessary 
inspections at reasonable times 2Y conservation officers. The reason 
for the inspection must be provided in writing upon request. The 
oW{jr, operator, or designee may be present when inspections are 
con ucted. 

(b) Conservation officers may enforce sections 1 to 15 under 
secuon 97 A.205. - - - --

Subd. 7. [NONPUBLIC RECORDS.] (a) Licensees must kffiP 
coffipIete;-up-to-date, nonpublic records Of the operatwnof ~ 
aquatic farm. The records must be kept for at least three years. 

(b) The records must be in English and include the following 
information: 

(1) for each species acquired, the number and pounds of fish or 
~ acqii1rea, names and addresses of the sources from which 
acquired, and the dates of receipt; 

(2) for each species sold or disposed Q[, the number and pounds of 
fish sold or disposed Q[, the names and addresses ofthe purchasers.or 
persons to whom the conveyances are made, and the dates of sale; 
and 

(3) for fish sperm or viable ~ the amount acquired or sold, the 
names and addresses ()fthe sources from which acquired, the 
iiUrClUisersto whom conveyed, and the dates ofi)i:irchase or sale; 

(c) On or before March! of each year, the licensee shall submit !'. 
complete annual report on !'. form furnished »y the commissioner, 
covering the quantity of all species sold or purchased in the preced­
i!!g licensed year. 

(d) An aquatic farmer shall maintain records for reasonable 
inspection »y the commissioner.Information on aquatiC life produc­
tion, harvest, and sales ~ nonpublic information. 

Sec. 5. [17.4985]lTRANSPORTATION OF AQUATIC LIFE.] 

Subdivision 1. [REQUIREMENTS FOR IMPORTATION, TRANS­
PORTATION WITHIN THE STATE, OR STOCKING OF FISH.] 
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Except as provided in subdivision £, "" licensee may not import 
aquatic life into the state, transport aquatic life within the state, or 
stock waters of the state with aquatic life without first obtaining "" 
bill oflading or transportation permit from the commissioner, with 
disease certification, if applicable. 

Subd. 2. [BILL OF LADING.) (a) ~ person may transrort aquatic 
life except salmonids or catfish with "" completed bill oladmg for: 

(1) intrastate transportation of aquatic life between licensed 
private fish hatcheries, aquatic farms, or aquarium facilities li­
censed for the same species and of the proper classification for the 
aquatic life; and 

(2) stocking of waters other than public waters. 

(b) When aquatic life ~ transported between licensed private fish 
hatcheries, aquatic farms, or aquarium facilities, a ~ of the bill of 
lading must be submitted to the regional fisheries manager: 

(1) at least 72 hours before the transportation if s~cies trans­
portedlnto a watershed are not found in it. or have teir original 
source outside Minnesota and contiguous states; or 

(c) ~ bill of lading ~ also required at least 72 hours before any 
transportation between licensed waters of the same licensee if 
species transported into "" watersiieiIare not found in it. or have 
their original source outside Minnesota and contiguous states. 

(d) ~ ~ of the bill of lading must be submitted to the regional 
fisheries manager 72 hours before transportation for stocking offish 
into pubhc waters, except that "" bill of lading ~ be issued for 
transportation and stockingToIlowing telephone or teleCopy confir: 
mation that the waters to be stocked are not public waters. 

(e) Bill of lading forms may only be issued ~ the department of 
natural resources in St. Paul, ~ new bill of lading forms m(f' not 
be issued until all previously ISSUed forms have been retume . 

Subd. 3. [EXEMPTIONS FOR TRANSPORI'ATION PERMITS 
AND BILLS OF LADING.) (a) ~ bill of lading or transportation 
permit is not required ~ an a~uatic farm licensee for importation, 
transportation, or export for ~ following: 

(1) minnows taken under an aquatic farm license in this state and 
transported intrastate; 
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(2) aquarium or ornamental fish including tropical, subtropical, 
and saltwater species that cannot survive in the waters of the state, 
which may be imported or transported if accompanied !!y Shipping 
documents; 

(3) fish or fish ~ that have been processed for use as food, bait, 
or Ollier purposes unrelated to fish propagation; 

(4) live fish, except salmonids and catfish, from a licensed aquatic 
farm, which m! be transported directly to an outlet for processing 
or for other foo purposes if accompanieOfu --.nippingaocuments; 

(5) fish being exported if accompanied !!y shipping documentsj 

(6) sucker ~ sucker f!:y, or fathead minnows trans~orted 
intrastate1'Or bait propagation orree<iing of cultural aquaticifej 

(7) species of fish that are found within the state used in connec­
tion with public shows, exhibits, demonstrations, or fishing pools for 
perioasnot exceeding 14 daysj or 

(8) transfer of aquatic life between licensed waters of the same 
licensee, except where required in subdivision 2. 

(b) Shipping documents required under j.aragraph (a) must show 
the place of origin, owner or consignee,estination, number, and 
species. 

Subd. 4. [TRANSPORTATION PERMIT REQUIREMENTS.] A 
transportation permit is required for all importation, transport:l­
tion, or stockmg of private aquatic me not covered!!y subdivision 2 
or exempted in subdivision 3. £ transportation perhit may be used 
lor multiple shipments within the 30-iay term for ~ permit if the 
source and the destination remains t e same. Transportation per­
mits, which e<iY authorize importatiOOorstOcKing of public waters

j mfiF be issu through department of natural resources regiona 
o ces or the St. Paul office, and must be obtained prior to shipment. 

Subd. 5. [PERMIT APPLICATION.] An ap!'1ication for a transpor­
tation peiit must be made on forms provid !iY the commissioner. 
An incomp ete application must be 1ected. An application for !! 
transportation permit for salmOiildsan catfish, their ~ or sperm 
must be accompanied !!y certification that the source of the ~ or 
sperm are free of certifiable diseases, ycept that eggs w1tli. entenc 
redmouth, whirling disease, or furuncu osis may be imported, trans­
ported, or stoCked following treatment approved !!y the commis­
sioner, and fish with bacterial kidney disease 'day 6e"imported, 
transported, or stocked into areas where the isease has been 
previously introduced. A ~ of the transportation permit showing 
the date of certification inspection must accompany the shipment of 
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fish while in transit and must be available for inspection !!.y the 
commissioner . .fu' 14 days after .'! completed application is receivea, 
the commissioner must approve or deny the importation permits as 
provided in this section. 

Subd. 6. [VEHICLE IDENTIFICATION.] (a) A vehicle used !!.Y a 
licensee ror transporting a~uatic life must be Identified with the 
licensee's name and town 04. residence as i! appears on the license 
and the license number. ----

(b) A vehicle used!!.Y a licensee must have identification displayed 
so that !! ~ rea<IITY visible from either side of the vehicle in letters 
and numbers not less than 2-1/2 inches high and with.'! three­
eighths inch wide stroke. Identification jay be permanentlt alnXed 
to vehicles or displayed on removable pates or placards p aced on 
opposite doors of the vehicle or on the tanks carried on the vehicre: 

(c) An application to license .'! vehicle for minnow transport or 
export or for use as .'! fish vendor that ~ received !!.Y the commis­
sioner ~ ~ temporary license until !! ~ approved or denied. 

Sec. 6. [17.4986J [IMPORTATION OF AQUATIC LIFE.] 

Subdivision 1. [IMPORTATION AND STOCKING RESTRIC­
TIONS.] !! person may not import fish into or stock fish in the state 
without first obtaining .'! transportation Trrmit with .'! disease 
certification when required or a bill ofIading rom the commissioner, 
unless the person ~ exemptea. 

Subd. 2. [LICENSED FACILITIES.] (a) The commissioner shall 
issue transportation permits to import: - -- --

(1) indigenous and naturalized s::acies jxcept trout, salmon, and 
catfish from any source to .'! standa raci ity; 

(2) trout, salmon, and catfish from a nonemergenEi disease area to 
.'! containment facility if the fish are certified wit in the previous 
year to be free or certifiabiediseases, except that ~ with enteric 
redmouth, whirling disease, or furunculosis may be imported follow­
i!!g treatment approved !!.Y the commissioner, andl'lsh with bacterial 
kidney disease may be imported into areas where the disease has 
been previously introduced; and 

(3) trout, salmon, and catfish from .'! facility in .'! nonemergency 
disease area with .'! disease-free history of three years or more to .'! 
standard facility, except that ~ with enteric redmouth, whirling 
disease, or furunculosis may be imported following treatment .'!P:: 
proved !!.Y the commissioner, and fish with bacterial kidney disease 
may be imported into areas where the disease has been previously 
intrOdUced. 
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(b) If '" source facility in an emergency disease area cannot 
demonstrate", history free from disease, aquatic life may only be 
imported into '" quarantine facility. 

Subd. 3. [ENZOOTIC DISEASE AREA.] (a) Except as otherwise 
prOVIded-and except that ~ with enterIC redmoutli, whirling 
disease, or furunculosis may be im~rtea foliowinr treatment !'oP: 
proveg ~ the commissioner, and fis with bacteria kidney disease 
may ~ imported into areas where thedlSease has been previously 
introduced, fish mry be imported from emergency rusease enzootic 
areas only as ferti ized ~ under the following conditions: 

(1) to be im1irted into '" standard facility, fertilized ~ must 
have '" disease- ree history for at least five years; 

(2) to be imported into '" containment facility, fertilized ~ must 
have '" dISease-free history for at least three years; or 

(3) to be imported into '" ~uarantine facility, fertilized ~ may 
have '" disease-free history 0

4 
less than three years. 

(b) A hatchery inspection must occur at least once '" YFir and fish 
must nave been tested for all certifiable diseases. 'sh health 
,ctiolls under this siiOdiVlsion must comply with sectlOil]; 
sub ivision 12. 

Sec. 7. [17.4987] [STOCKING PRIVATE AQUATIC LIFE.] 

(a) ~ person jay not release private aquatic life into public waters 
that are not icensed as part of an aquatic farm without first 
obtaining '" trans~ortation permj,tfrom the commissioner. The 
commissioner mayeny issuance 0 a permit if releasing the private 
aquatic life ~ not consistent with the management plan for the 
public waters. The commissioner shall make management plans 
available to the public. 

(b) If a permit ~ denied, the commissioner must provide reasons 
for the denial in writing. 

Sec. 8. [17.4988] [LICENSE AND INSPECTION FEES.] 

Subdivision L [REQUIREMENTS FOR ISSUANCE.] A permit or 
license must be issued ~ the commissioner if the re uirements of 
law are met and the license and permit fees speClfie in this section 
are paia:--

Subd. 2. [AQUATIC FARMING LICENSE.] (a) The annual fee for 
anaguatlc farming license ~ $275. - -- ----
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(b) The aquatic farming license must contain endorsements for the 
fiig~tt and Frivile~es of the following licenses under the game and 
_s_ aws. P he en orsement must be made 'hpon payment of the 
license fee prescribed in section 97 Ao4 75 for ~ following hcenses: 

(1) minnow dealer license; 

(2) minnow retailer license for sale of minnows as bait; 

(3) minnow exporting license; 

(4) minnow dealer helper license; 

(5) aquatic farm vehicle endorsement, which includes a minnow 
dealer vehicle lICense a minnow retailer vehlcI'e license, an export­
!!!g mmnow hauler vehicle license, and a fish vendor vehicle license; 

(6) sucker ~ taking license; and 

(7) game fish packers license. 

Subd. 3. [INSPECTION FEES.] The fees for the following inspec­
tions are: 

(1) initial inspection of each water to be licensed, $50; 

(2) fish health inspection and certification, $20 plus $80 ~ lot 
thereafter; and 

(3) initial inspection for containment and quarantine facility 
inspections, $50. 

Subd. 4. [AQUARIUM FACILITY.] (a) Ilterson may not operate 
an aquarium facilit~ without an aquarium acility licenserssued !!.Y 
the commissioner.1he fee for an aquarium facility license is $15. 

(b) Game fish transferred !!.Y an aquarium facility must be 
accompanied Jiy ~ receipt containin~ the information required on ~ 
shipping document !!.Y section ~ su dIVIsion:t. paragraph (b). 

Sec. 9. [1704991] [DISEASE TRANSMISSION.] 

Subdivision 1. [FACILITY DESIGNATION.] (a) The licensee may 
~ to the commissioner for designation of all or ~ portion of ~ 
facilit:r as ~ standard, containment, or quarantine facility on forms 
preSCrIbed !!.Y the commissioner as part of the license application or 
separately. 
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(b) ~ 15 business drYs after an application i!! submitted, the 
commissioner must noti y the appllcant If there are iny deficiencies 
in the applicatloii1b: 30 business dirs .uter a comp ete am;Jication 
i!! Sii'6mitted, the commissioner sha approve or deny the esigna­
tion reques~ denial must include an assessment OiThe actual 
risk to wildlife populations at the particular site. ~ containment 
designation must be approved ii'1li.e facility meets the disinfection 
requirements of subdivision 2 and complies with section ~ subdivi­
sion 8. 

Subd. 2. [DISINFECTION.] (a) Containment facilities must dis­
infect et'lfuent srior to disch~e to pUblic waters. Thiiiffiuent 
required to be isinfected inc udes water used ~ ~ containment 
facility in the production of the aquatic life of concern, waste or 
mortalities from the aJuatic life of concern, and live forage or 
commercial feed discar ed from the containment facility. RunOii 
from precipitation and excess water from natural SprIngs, wells. or 
other sources that is not used in the production of aquatic life i!! not 
effiuent to be disinTected. 

(b) The disinfection must minimize the potential release of disease 
pathogens to wildlife susceptible to the pathogens based on ~ 
reasonable risk assessment. Disinfection treatment rocesses may 
mclude chlorination or other processes. If chlorine Isinfection is 
utilized, a measurablereSldilallevel of 1.0parts ~hmI!lion of active 
chlorine in the effluent must be maintained for one our of retention 
tIme. The effiuent must be sufficiently dechlorinated to prevent toxic 
adverse impacts tOWildTIte after discharge to public waters. 

(c) ~ disinfection treatment process must ensure uninterrupted 
effluent treatment in the event of electrical power failure, a primary 
system failure, or other similar events that would cause treatment 
interruptions. 

(d) The effiuent disinfection process must be sited designed, and 
operatedin a manner that allows inspection ~ the c~mmissioner at 
all times to determine whei11er adequate effiuent disinfection i!! 
maintained. 

(e) The commissioner may prescribe reasonable documentation of 
tilli monitoring of treatment system ~erlormance to be included in 
t e icensee's annual report. The recor s must be avaiIiible for daila mspectio,-! ~ the commissioner during normal business hours an 
maintained for three years. 

Subd. 3. [FISH HEALTH INSPECTION.] (a) An aquatic farm 
aaragating trout, salmon, or catfish and having an effiuent dis­
~ from the aquatic &!!!! into pUblic waters must have an 
annual fish health inspectIOn coIidiicted ~ ~ certifieat\sh health 
Inspector. Testing must be conducted according to approVed fiilXirn­
~methods. 
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(b) !1 health inspection fee must be charged based on each lot of 
fish sampre;r. The fee 2Y check or b);0ney order payable to the 
de@artment of natural resources must _ prepaid or paw at the time 
~ ~ll or notice is receIved from the commissioner that t e inspection 
and processing of samples is completed. 

(c) Upon receipt of payment and completion of insTstion, the 
commissioner shall notify the operator and Issue ~ Sh healtli 
certificate. The certification must be made according to the Fish 
Health Blue Book !i.y ~ personcertilied as ~ fish health Tnspec~ 

(d) All aquatic life in transit or held aHransfer stations within the 
state may be inspected 2Y the commissioner. This inspection may 
llclude the collection of stock for purposes of pafuological an~sis. 
Sample size necessary for anaIYsis will follOw guidelines lis in 
the Fish lrealth Blue BOOk. - -- -- -

Subd. 4. [EMERGENCY DISEASE DETERMINATION.) If emer­
f.ency diseases exist, the commissioner jay order the fisn in the 
acility to be im.:a0unded, confiscated, so d, or destroyed and fue 

facilit:a disinfect . The commissioner shall make every effort to 
allow isposed fish to be sold for market !f there g. no imminent 
diiiiger of a signillcant aaverse impact on natural fish populations or 
human health or of escape of the pathogen to public waters. . 

Sec. 10. [17.4992) [GAME FISH.) 

Subdivision 1. [ACQUISITION AND PURCHASE.) Game fish 
sperm, viable gamer fish ~ or live game fish may not be taken 
from pUblic waters or aquaculture purposes, but may be purcnased 
from the state or acq"ired from aquatic farms. 

Subd. 2. [RESTRICTION ON THE SALE OF GAME FISH.) 
SpecIeS of the familli salmonidae or ictaluridaea.:except bullheads, 
must be free of certl Iable diseases !f sold for sto ing or transfer to 
another aquatic farm except that ~ with enteric redillouth, 
whirhng disease, or furunculosis may be transferred or stOCked 
foliowlUy treatment approved 2Y the commissioner, andfish with 
bacterIa kidney dIsease may be transferred or stocked to areas 
where the disease has been previously introduced. 

Subd. 3. [ACQUISITION OF FISH FOR BROOD STOCK.) Game 
fish brood stock may be sold to private fish hatcheries or aijiliitiC 
farms 2Y the state at Ialr market value. As ~ one-time purchase for 
brood stoCkdevelopmenk .'!Pto 20 pair o~ may be provided;-U 
available, 2Y the state t rougIi normal operatIOns. 

Subd. 4. [SALE OF EGGS BY THE STATE.) The commissioner 
may offer for sale as ~ or !b: .'!P to two percent of the department's 
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annual game fish ~ harvest. Additional ~ or !tY may be sold if 
they are surpluSto this state's program neeas. . 

Subd. 5. [PURCHASE OF EGGS DEPENDENT UPON FACIL­
ITY.] Licensees may purchase game fish ~ or !tY from the state at 
!! rate based on the capacity of their fa:cilit~ to hatch an drear fish. 
Licensees may purchase walleye at a rate o~ no more than one-naIT 
quart of ~ or 5,000 !tY for each acre or fraction of licensed surface 
water. This limitation mry lie waived if an aquatic farm is an 
mtellsiVeCiilture facility. he rulowable purChase of trout or saTmon 
~ must be based on the capacity of rearing tanks and flow of 
water through. the aquatic farm facility. 

Subd. 6. [STOCKING WALLEYES NORTH OF MARKED STATE 
HIGHWAY NO. 210.] Walleyes from outside of the area of the state 
north of marked state highway No. 210 may not be sToCkeain waters 
of the state north of marked stateli.IgIlway No. 210 without approval 
Qy the commissioner. 

Sec. 11. [17.4993] [MINNOWS.] 

Subdivision 1. [TAKING FROM PUBLIC WATERS.] A licensee 
may take minnow sperm, minnow ~ and live minnows from 
public waters for aquatic farm purposes under an aquatic farm 
license. 

Subd. 2. [IMPORTATION OF LIVE MINNOWS.] Minnows from 
outsJ:aethe state may not be imported live Qy a licensee for pu,.p0se8 
other than processing or feeding aquatic farm fish. 

Sec. 12. [17.4994] [SUCKER EGGS.] 

Sucker ~ may be taken from public waters with ~ sucker ~ 
license endorsemen¥ which authorizes sucker ~ to be taken at ~ 
rate of one quart Q.. ~ for each 1-112 acres of licensed surface 
waters except that for intensive culture systems, sucker ~ may be 
taken at ~ rate of two quarts ~ 1,000 muskellunge !b: being reared. 
The ta~ing of sucker ~ from ~ublic waters is subject to chapter 
97C an may be supervised !i.Y t· e commissioner. 

Sec. 13. [17.4995] [RECEIPTS TO THE GAME AND FISH 
FUND.] 

Money received Qy the state under sections! to 15 must be 
de)ldsited in the state treasury and credited to the game and fish 
fun. 

Sec. 14. [17.4996] [WHITE EARTH INDIAN RESERVATION.] 

Until the commissioner reaches an agreement with the White 
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Earth Indian Reservation regarding the acquisition and sale of 
aquatic life from public waters an a uatic farm licensee may 
acquire and trans sort rough 9tf' as define in section 97A.015, 
subdivision ~ an yelirw ~ aWfully acquired and possessed fu: 
a tribal member for sa e under tribal laws and regulations on the 
White Earth Reservation-:'I'rilns![ortation of yellow pe"ch Off the 
reservation must be accom~anie !i,y documentation s owing the 
source and number of the ye low perch. 

Sec. 15. [17.4997] [RULES.] 

The commissioner may adopt rules that are consistent with 
sections 1 to 14. The commissIOner must nOtijy the Minnesota 
aquaculture commiSsIOn and the commTsSlOner 0 a@Culture prior 
to publication of the proposed rules. 

Sec. 16. Minnesota Statutes 1990, section 97C.203, is amended to 
read: 

97C.203 [DISPOSAL OF STATE HATCHERY EGGS OR FRY.] 

fa} The commissioner shall dispose of game fish eggs and fry 
according to the following order of priorities: 

(1) distribution offish eggs and fry to state hatcheries to hatch fry 
or raise fingerlings for stocking waters of the state for recreational 
fishing; 

(2) sale of fish eggs and fry to private fish hatcheries or licensed 
aquatic farms to hatch fry or raise fingerlings to stock waters of this 
state with fingerlings for recreational fishing at a price not less than 
the fair market value, established as the average price charged at 
the state's private hatcheries and contiguous states ~ volume 
rates; and 

(3) sale at a f'Hee nat less thaD l;Be fair market value, established 
as the average price charged at the state's private hateh.ri.s sources 
and contiguous states ~ volume rates of fish eggs and fry to private 
fish hatchenes and fish aquatic farms to hatch fry or raise finger­
lings for sale. 

w ~ .JQIy l-; 1900; l;Be ......... issieaeF IRliSI; FRaI<e at least twa 
!leFeeat of l;Be game fish eggs eell.ateEi a'lailable te !lFi'late hat.heF ...... 

Sec. 17. Minnesota Statutes 1990, section 97C.301, is amended by 
adding a subdivision to read: 

Subd. 5. [AQUATIC FARMS.] An aquatic farm licensee may take 
aquatic life under the aquatic farm license and its endorsements as 
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authorized without additional licenses under the game and fish 
laws. 

Sec. 18. Minnesota Statutes 1990, section 97C.345, subdivision 4, 
is amended to read: 

Subd. 4. [EXCEPTIONS.] This section does not apply to: 

(1) nets used to take rainbow smelt during the open season; 

(2) nets used to land game fish taken by angling; 

(3) seines or traps used for the taking of minnows for bait; awl 

(4) nets, seines, or traps possessed and used under an aguatic farm 
license; and 

(5) angling equipment. 

Sec. 19. Minnesota Statutes 1990, section 97C.391, is amended to 
read: 

97C.391 [BUYING AND SELLING FISH.] 

Subdivision 1. [GENERAL RESTRICTIONS.] A person may not 
buy or sell fish taken from the waters of this state, except: 

(1) minnows; 

(2) rough fish excluding ciscoes; 

(3) fish taken under licensed commercial fishing operations; 

(4) fish Faieed in a fii;h ffiFm that aFe identified as presElI'illed By the 
eammissisRer that are private aquatic life; and 

(5) fii;h Faieed in a pri'/ate hatellery that aFe tagged ar lalleled ar 
etherwise identified as preserilled By the eemmissieHeF; awl 

\ef fish lawfully taken and subject to sale from other states and 
countries. 

Subd. 2. [RESTRICTIONS ON CERTAIN GAME FISH.] Large­
mouth bass, smallmouth bass, rock bass, muskellunge, and sunfish 
may HSt be bought or sold, anIess Ile .. ght ar saki by a private 
hatchery or fii;h a~uatic farm te steek waters fer reereatienal fishing, 
or as prescribed y the commissioner. 
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Sec. 20. Minnesota Statutes 1990, section 97C.505, subdivision 6, 
is amended to read: 

Subd. 6. [APPROVED EQUIPMENT REQUIRED.] A person must 
use equipment approved by the commissioner to possess or transport 
minnows for sale. This subdivision does not ~ to licensed aquatic 
farms. 

Sec. 21. [REPEALER.] 

Minnesota Statutes 1990, sections 97A.475, subdivision 29a; and 
97C.209, are repealed. 

Sec. 22. [1992 TRANSITION.] 

~ 1992 private fish hatchery or fish farm licensee may obtain an 
aquatic farm license ~ applying to the commissioner and P!!Y!!!g the 
difference between the aquatic farm license with endorsements and 
the private fish hatcIiery or fish farm license and corresponding 
licenses under the game and fish laws. 

Sec. 23. [EFFECTIVE DATE.] 

This act ~ effective the day after final enactment, except section 
21 ~ effective February ~ 1993." 

Delete the title and insert: 

"A bill for an act relating to agriculture; regulating aquatic 
farming; protecting certain wildlife populations; amending Minne­
sota Statutes 1990, sections 97C.203; 97C.301, by adding a subdivi­
sion; 97C.345, subdivision 4; 97C.391; and 97C.505, subdivision 6; 
proposing coding for new law in Minnesota Statutes, chapter 17; 
repealing Minnesota Statutes 1990, sections 97A.475, subdivision 
29a; and 97C.209." 

With the recommendation that when so amended the bill pass and 
be re-referred to the Committee on Appropriations. 

The report was adopted. 

Ogren from the Committee on Taxes to which was referred: 

H. F. No. 2884, A bill for an act relating to bond allocation; 
changing procedures for allocating bonding authority; amending 
Minnesota Statutes 1991 Supplement, sections 474A.03, subdivi­
sion 4; 474A.061, subdivision 1; and 474A.091, subdivisions 2 and 3. 
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Reported the same back with the following amendments: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1991 Supplement, section 
462A.073, subdivision 1, is amended to read: 

Subdivision 1. [DEFINITIONS.] (a) For purposes of this section, 
the following terms have the meanings given them. 

(b) "Existing housing" means single-family housing that (i) has 
been previously occupied prior to the first day of the origination 
period; or (ii) has been available for occupancy for at least 12 months 
but has not been previously occupied. 

(c) "Metropolitan area" means the metropolitan area as defined in 
section 473.121, subdivision 2. 

(d) "New housing" means single-family housing that has not been 
previously occupied. . 

(e) "Origination period" means the period that loans financed with 
the proceeds of qnalified mortgage revenue bonds are available for 
the purchase of single-family housing. The origination period begins 
when financing actually becomes available to the borrowers for 
loans. 

(f) "Redevelopment area" means a compact and contiguous area 
within which the !>gOSSY cLty finds Qy resolution that 70 percent of 
the parcels are occupied y buildings, streets, utilities, or other 
improvements and more than 25 percent of the buildings, not 
including outbuildings, are structurally substandard to a degree 
requiring substantial renovation or clearance. 

(g) "Single-family housing" means dwelling units eligible to be 
financed from the proceeds of qualified mortgage revenue bonds 
under federal law. 

(h) "Structurally substandard" means containing defects in struc­
tural elements or a combination of deficiencies in essential utilities 
and facilities, light, ventilation, fire protection including adequate 
egress, layout and condition of interior partitions, or similar factors, 
which defects or deficiencies are of sufficient total siguificance to 
justify substantial renovation or clearance. 

Sec. 2. Minnesota Statutes 1991 Supplement, section 474A.03, 
subdivision 4, is amended to read: 

Subd. 4. [APPLICATION FEE.] Every entitlement issuer and 
other issuer shall pay to the commissioner a nonrefundable appli-
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cation fee to offset the state cost of program administration. The 
application fee is $WI) $20 for each $§()(),()()() $100,000 of entitle­
ment or allocation requested, with the request rounded to the 
nearest $§()(),()()() $100,000. The minimum fee is $WI) $20. Fees 
received by the commissioner must be credited to the generaI fund. 

Sec. 3. Minnesota Statutes 1991 Supplement, section 474A.04, 
subdivision la, is amended to read: 

Subd. la. [ENTITLEMENT RESERVATIONS; CARRYFOR­
WARD; DEDUCTION.) Except as provided in Laws 1987, chapter 
268, article 16, section 41, subdivision 2, paragraph (a), any amount 
returned by an, entitlement issuer before the last Monday in July 
shall be reallocated through the housing pool. Any amount returned 
on or after the last Monday in July shall be reallocated through the 
unified pool. An amount returned after the last Monday in Novem­
ber shall be reallocated to the Minnesota housing finance agency. 
EiegiBBillg with eBtitlemeat allaeati9Bs Feseiveel in 198+ -1:HldeF 
Minnesata Statutes ±Q89, BestioN 474A.QS, sahdivisiaB l, paP&­
gffi"l!.s {2} aM f3},- tI!.ere sI!.aU he dedueted FF9m .... eBtitleIDeBt' 
issuep's allesati8R fEw t.Re BllBSeEfQeBt ~ all aJB9YBt eEfWll is the 
eBtidelBeBt aliaeatiaB ~ whleI!. 9aBEis QFe Bat issued, returned 
.... er befere tI!.e last MaBday iB DeeelBher, er eaHied ieFWard ~ 
tederal *"* law. Except for the Minnesota housing finance agency, 
any amount of bonding authority that an entitlement issuer carries 
forward under federal tax law that is not permanently issued by the 
end of the succeeding calendar year shall be deducted from the 
entitlement allocation for that entitlement issuer for the next 
succeeding calendar year. Any amount deducted from an entitle­
ment issuer's allocation under this subdivision shall be divided 
equally for allocation through the, manufacturing pool and the 
housing pool. 

Sec. 4. Minnesota Statutes 1991 Supplement, section 474A.061, 
subdivision 1, is amended to read: 

Subdivision 1. [APPLICATION.) (a) An issuer may apply for an 
allocation under this section by submitting to the department an 
application on forms provided by the department, accompanied by 
(1) a preliminary resolution, (2) a statement of bond counsel that the 
proposed issue of obligations requires an allocation under this 
chapter, (3) the type of qualified bonds to be issued, (4) an applica­
tion deposit in the amount of one percent of the requested allocation 
before the last Monday in July, or in the amount of two percent of the 
requested allocation on or after the last Monday in July, and (5) a 
public purpose scoring worksheet for manufacturing project appli­
cations. The issuer must pay the application deposit by a check made 
payable to the department of finance. The Minnesota housing 
finance agency aM, the Minnesota rural finance authority, and the 
Minnesota higher education coordinating board may apply for and 
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receive an allocation under this section without submitting an 
application deposit. 

(b) An entitlement issuer may not apply for an allocation from the 
housing pool or from the public facilities pool unless it has either 
permanently issued bonds equal to the amount of its entitlement 
allocation for the current year plus any amount of bonding authority 
carried forward from previous years or returned for reallocation all 
of its unused entitlement allocation. For purposes of this subdivi­
sion, its entitlement allocation includes an amount obtained under 
section 474A.04, subdivision 6. This paragraph does not ~ to an 
aBplication from the Minnesota housing finance agency for an 
arocation under subdiVIsion 2a for cities who choose to have the 
agency issue bonds on their beha1I. -- -- --- - -- -

(c) If an application is rejected under this section, the commis­
sioner must notify the applicant and return the application deposit 
to the applicant within 30 days unless the applicant requests in 
writing that the application be resubmitted. The granting of an 
allocation of bonding authority under this section must be evidenced 
by a certificate of allocation. 

Sec. 5. Minnesota Statutes 1991 Supplement, section 474A.061, 
subdivision 3, is amended to read: 

Subd. 3. [ADDITIONAL DEPOSIT.] An issuer which has received 
an allocation under this section may retain any unused portion of 
the allocation after the first Tuesday in August only if the issuer has 
submitted to the department before the first Tuesday in August a 
letter stating its intent to issue obligations pursuant to the alloca­
tion before the end of the calendar year or within the time period 
permitted by federal tax law and a deposit in addition to that 
provided under subdivision 1, equal to one percent of the amount of 
allocation to be retained. Section 474A.091, subdivision!i., applies to 
an allocation made under this section. The Minnesota housing 
finance agency and the Minnesota rural finance authority may 
retain an unused portion of an allocation after the first Tuesday in 
August without submitting an additional deposit. 

Sec. 6. Minnesota Statutes 1991 Supplement, section 474A.091, 
subdivision 2, is amended to read: 

Subd. 2. [APPLICATION.] Issuers etheF thaH the Minnesota l'\H'al 
BRaRee aataoFit;' may apply for an allocation under this section by 
submitting to the department an application on forms provided by 
the department accompanied by (1) a preliminary resolution, (2) a 
statement of bond counsel that the proposed issue of obligations 
requires an allocation under this chapter, (3) the type of qualified 
bonds to be issued, (4) an application deposit in the amount of two 
percent of the requested allocation, and (5) a public purpose scoring 
worksheet for manufacturing applications. The issuer must pay the 
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application deposit by check. An entitlement issuer may not apply 
for an allocation for public facility bonds, residential rental project 
bonds, or mortgage bonds under this section unless it has either 
permanently issued bonds equal to the amount of its entitlement 
allocation for the current year plus any amount carried forward from 
previous years or returned for reallocation all of its unused entitle­
ment allocation. For purposes of this subdivision, its entitlement 
allocation includes an amount obtained under section 474A.04, 
subdivision 6. 

The Minnesota housing finance agency may not apply for an 
allocation for mortgage bonds under this section until after the last 
Monday in August. Notwithstanding the restrictions imposed on 
unified pool allocations after September 1 under subdivision 3, 
paragraph (c)(2), the Minnesota housing finance agency may be 
awarded allocations for mortgage bonds from the unified pool after 
September 1. The Minnesota housing finance agency, the Minnesota 
higher education coordinating board, and the Minnesota rural 
finance authority may apply for and receive an allocation under this 
section without submitting an application deposit. 

Sec. 7. Minnesota Statutes 1991 Supplement, section 474A.091, 
subdivision 3, is amended to read: 

Subd. 3. [ALLOCATION PROCEDURE.j (a) The commissioner 
shall allocate available bonding authority under this section on the 
Monday of every other week beginning with the first Monday in 
August through and on the last Monday in November. Applications 
for allocations mu'st be received by the department by the Monday 
preceding the, Monday on which allocations are to be made. If a 
Monday falls on a holiday, the allocation will be made or the 
applications must be received by the next business day after the 
holiday. 

(b) On or before September 1, allocations shall be awarded from 
the unified pool in the following order of priority: 

(1) applications for small issue bonds; 

(2) applications for residential rental project bonds; 

(3) applications for public facility projects funded by public facility 
bonds; 

(4) applications for redevelopment bonds; 

(5) applications for mortgage bonds; and 

(6) applications for governmental bonds. 
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Allocations for residential rental projects may only be made 
during the first allocation in August. The amount of allocation 
provided to an issuer for a specific manufacturing project will be 
based on the number of points received for the proposed project 
under the scoring system under section 47 4A.045. Proposed manu­
facturing projects that receive 50 points or more are eligible for all 
of the proposed allocation. Proposed manufacturing projects that 
receive less than 50 points under section 47 4A.045 are only eligible 
to receive a proportionally reduced share of the proposed authority, 
based upon the number of points received. If there are two or more 
applications for manufacturing projects from the unified pool and 
there is insufficient bonding authority to provide allocations for all 
manufacturing projects in anyone allocation period, the available 
bonding authority shall be awarded based on the number of points 
awarded a project under section 474A.045 with those projects 
receiving the greatest number of points receiving allocation first. 

(c)(1) On the first Monday in August, $5,000,000 of bonding 
authority is reserved within the unified pool for agricultural devel­
opment bond loan projects of the Minnesota rural finance authority 
and $20,000,000 of bonding authority or an amount equal to the 
total annual amount of bonding authority allocated to the small 
issue pool under section 47 4A.03, subdivision 1, less the amount 
allocated to issuers from the small issue pool for that year, whichever 
is less, is reserved within the unified pool for small issue bonds. On 
the first Monday in September, $2,500,000 of bonding authority or 
an amount equal to the total annual amount of bonding authority 
allocated to the public facilities pool under section 474A.03, subdi­
vision 1, less the amount allocated to issuers from the public 
facilities pool for that year, whichever is less, is reserved within the 
unified pool for public facility bonds. If sufficient bonding authority 
is not available to reserve the required amounts for bath small issHe 
J>eOO.s manufacturing projects and jffihlie laeility J>eOO.s agricultural 
development bond loan l?rojects, Be'lell eighthB ef the remaining 
available bonding authOrIty is FeBerved fuF small issHe J>eOO.s aR<I 
slle eighth ef the Felllaillillg a>:ailaale aSlldillg authsrity is FeBeFved 
fuF jffihlie laeility J>eOO.s must be distributed between the two 
reservations on ~.P!Q rata basis, based upon the amounts each would 
have received if sufficient authority was available. 

(2) The total amount of allocations for mortgage bonds from the 
housing pool and the unified pool may not exceed: 

(i) $10,000,000 for anyone city; or 

(ii) $20,000,000 for any number of cities in anyone county. 

An allocation for mortgage bonds may be used for mortgage credit 
certificates. 

Mter September 1, allocations shall be awarded from the unified 
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pool only for the following types of qualified bonds: small issue 
bonds, public facility bonds to finance publicly owned facility 
projects, and residential rental project bonds. 

(d) If there is insufficient bonding authority to fund all projects 
within any qualified bond category, allocations shall be awarded by 
lot unless otherwise agreed to by the respective issuers. If an 
application is rejected, the commissioner must notify the applicant 
and return the application deposit to the applicant within 30 days 
unless the applicant requests in writing that the application be 
resubmitted. The granting of an allocation of bonding authority 
under this section must be evidenced by issuance of a certificate of 
allocation. 

Sec. 8. [HIGHER EDUCATION COORDINATING BOARD.] 

Subdivision 1. [1992 MANUFACTURING POOL RESERVA­
TION.] On the first Monday in May of 1992, $15,000,000 of bonding 
authority is reserved within the manufacturing pool and $5,000,000 
of bonding authority is reserved within the public facilities pool for 
student loan bonds issued !>y the higher education coordinating 
board. On the day after the last Monday in July of 1992, any bonding 
authority remaining unallocated from the student loan bond reser­
vations is transferred to the unified pool and must be reallocated as 
provided in Minnesota Statutes, section 474A.091. 

Subd. ~ [1992 CARRYFORWARD.] Notwithstanding Minnesota 
Statutes, section 474A.091, subdivision 1, the commissioner of 
finance may allocate !! portion of remaining available bonding 
authority to the higher education coordinating board for student 
loan bonds on December .1. 1992. 

Subd. 3. [1993 UNIFIED POOL RESERVATION.] On the first 
Monaay in August of 1993,!!p to $10,000,000 of bonding authOrity is 
reserved within the unified pool for student loan bonds issued !>y the 
higher education coordinating board; provided that the totalamount 
of the unified pool reservation authorized under this subdivision and 
the carryforward authorized under subdivision ~ may not exceed 
$20,000,000 of bonding authority. 

Sec. 9. [EFFECTIVE DATE.] 

Sections 1 to !l are effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to bond allocation; changing procedures 
for allocating bonding authority; amending Minnesota Statutes 
1991 Supplement, sections 462A.073, subdivision 1; 474A.03, sub-
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division 4; 474A.04, subdivision 1a; 474A.061, subdivisions 1 and 3; 
and 474A.091, subdivisions 2 and 3." 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Rodosovich from the Committee on Health and Human Services to 
which was referred: 

H. F. No. 2962, A bill for an act relating to health; allowing 
nursing homes to establish review organizations; including quality 
assurance under medical assistance and Medicare as an activity of a 
review organization; allowing nursing homes to limit access to 
certain physicians and pharmacists on the basis of quality assurance 
activities; amending Minnesota Statutes 1991 Supplement, sections 
145.61, subdivisions 4a and 5; and 256B.48, subdivision 1. 

fulported the same back with the following amendments: 

Pages 3 to 7, delete section 3 

Amend the title as follows: 

Page 1, line 5, delete "allowing nursing" 

Page 1, delete lines 6 and 7 

Page 1, line 8, delete everything before "amending" 

Page 1, line 9, delete the semicolon 

Page 1, line 10, delete everything before the period 

With the recommendation that when so amended the bill pass and 
be placed on the Consent Calendar. 

The report was adopted. 

Osthoff from the Committee on General Legislation, Veterans 
Affairs and Gaming to which was referred: 

S. F. No. 1716, A bill for an act relating to Olmsted county; 
permitting the appointment of the recorder; authorizing the abol­
ishment and reorganization of the office. 
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Reported the same back with the following amendments: 

Page 2, line 15, delete "21" and insert "30" 

With the recommendation that when so amended the bill pass. 

The report was adopted. 

Osthoff from the Committee on General Legislation, Veterans 
Affairs and Gaming to which was referred: 

S. F. No. 2307, A bill for an act relating to elections; changing 
deadlines for certain statutory cities to abolish the ward system; 
amending Minnesota Statutes 1990, section 412.023, subdivision 4. 

Reported the same back with the recommendation that the bill 
pass and be placed on the Consent Calendar. 

The report was adopted. 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 1334, 1910,2043,2190,2267,2320,2360,2499,2504, 
2543,2586,2603,2608,2642,2685,2707,2746,2884 and 2962 were 
read for the second time. 

SECOND READING OF SENATE BILLS 

S. F. Nos. 2514, 1716 and 2307 were read for the second time. 

INTRODUCTION AND FIRST READING 
OF HOUSE BILLS 

The following House Files were introduced: 

Newinski, Valento, Boo, Runbeck and Pauly introduced: 

H. F. No. 2999, A resolution memorializing the President and 
Congress to recognize Labor Day 1992 as "Help Yourself, Buy 
American Day." 

The bill was read for the first time and referred to the Committee 
on Labor-Management Relations. 
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Milbert introduced: 

H. F. No. 3000, A bill for an act relating to taxation; replacing the 
property tax refund to homeowners with Minnesota property tax 
share; limiting certain property taxes for homeowners to 2-1/2 
percent of household income; requiring counties to separately state 
the amount of voter approved referendum levies on the property tax 
statement; amending Minnesota Statutes 1990, sections 275.07, 
subdivision 1; 290A.Ol; 290A.03, subdivisions 6 and 13; and 
290A.04, subdivisions 1 and 2; Minnesota Statutes 1991 Supple­
ment, section 276.04, subdivision 2; repealing Minnesota Statutes 
1990, section 290A.04, subdivision 2b. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

MESSAGES FROM THE SENATE 

The following messages were received from the Senate: 

Madam Speaker: 

I hereby announce that the Senate has concurred in and adopted 
the report of the Conference Committee on: 

S. F. No. 720. 

The Senate has repassed said bill in accordance with the recom­
mendation and report of the Conference Committee. Said Senate 
File is herewith transmitted to the House. 

PArRICK E. FLAHAVEN, Secretary of the Senate 

CONFERENCE COMMITTEE REPORT ON S. F. NO. 720 

A bill for an act relating to housing and economic development; 
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modifying procedures relating to rent escrow actions; modifying 
procedures relating to the tenant's loss of essential services; modi­
fying provisions relating to tenant remedy actions, retaliatory 
eviction proceedings, and receivership proceedings; modifying pro­
visions relating to Minnesota housing finance agency low- and 
moderate-income housing programs; requiring counseling for re­
verse mortgage loans; modifying certain receivership, assignment of 
rents and profits, and landlord and tenant provisions; modifying 
provisions relating to housing and redevelopment authorities; pro­
viding for the issuance of general obligation bonds for housing by 
the cities of Minneapolis and St. Paul; authorizing the city of 
Minneapolis to make small business loans; authorizing certain 
economic development activities within the city of St. Paul; exclud­
ing housing districts from the calculation of local government aid 
reductions; modifying the interest rate reduction program; appro­
priating money; amending Minnesota Statutes 1990, sections 47.58, 
by adding a subdivision; 268.39; 273.1399, subdivision 1; 462A.03, 
subdivisions 10, 13, and 16; 462A.05, subdivision 20, and by adding 
a subdivision; 462A.08, subdivision 2; 462A.21, subdivisions 4k, 
12a, and 14; 462A.22, subdivision 9; 462A.222, subdivision 3; 
462C.03, subdivision 10; 469.002, subdivision 24; 469.011, subdivi­
sion 4; 469.012, subdivisions 1 and 3; 469.015, subdivisions 3, 4, and 
by adding a subdivision; 469.176, subdivision 4f; 474A.048, subdi­
vision 2; 481.02, subdivision 3; 504.02; 504.18, subdivision 1; 
504.185, subdivision 2; 504.20, subdivisions 3, 4, 5, and 7; 504.27; 
559.17, subdivision 2; 566.03, subdivision 1; 566.17, by adding a 
subdivision; 566.175, subdivision 6; 566.18, subdivision 9; 566.29, 
subdivisions 2 and 4; and 576.01, subdivision 2; Laws 1974, chapter 
285, section 4, as amended; Laws 1987, chapter 404, section 28, 
subdivision 1; Laws 1988, chapter 594, section 6; Laws 1989, chapter 
335, article 1, section 27, subdivision 1, as amended; proposing 
coding for new law in Minnesota Statutes, chapter 609; repealing 
Minnesota Statutes 1990, section 462A.05, subdivisions 28 and 29. 

The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable Dee Long 
Speaker of the House of Representatives 

March 11, 1992 

We, the undersigned conferees for S. F. No. 720, report that we 
have agreed upon the items in dispute and recommend as follows: 

That the House recede from its amendments and that S. F. No. 720 
be further amended as follows: 

Delete everything after the enacting clause and insert: 
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"ARTICLE 1 

LANDWRD AND TENANT 

10657 

Section 1. Minnesota Statutes 1991 Supplement, section 481.02, 
subdivision 3, is amended to read: 

Subd. 3. [PERMITTED ACTIONS.] The provisions of this section 
shall not prohibit: 

(1) any person from drawing, without charge, any document to 
which the person, an employer of the person, a firm of which the 
person is a member, or a corporation whose officer or employee the 
person is, is a party, except another's will or testamentary disposi­
tion or instrument of trust serving purposes similar to those of a 
will; 

(2) a person from drawing a will for another in an emergency if the 
imminence of death leaves insufficient time to have it drawn and its 
execution supervised by a licensed attorney-at-law; 

(3) any insurance company from causing to be defended, or from 
offering to cause to be defended through lawyers of its selection, the 
insureds in policies issued or to be issued by it, in accordance with 
the terms of the policies; 

(4) a licensed attorney-at-law from acting for several common­
carrier corporations or any of its subsidiaries pursuant to arrange­
ment between the corporations; 

(5) any bona fide labor organization from giving legal advice to its 
members in matters arising out of their employment; 

(6) any person from conferring or cooperating with a licensed 
attorney-at-law of another in preparing any legal document, if the 
attorney is not, directly or indirectly, in the employ of the person or 
of any person, firm, or corporation represented by the person; 

(7) any licensed attorney-at-law of Minnesota, who is an officer or 
employee of a corporation, from drawing, for or without compensa­
tion, any document to which the corporation is a party or in which it 
is interested personally or in a representative capacity, except wills 
or testamentary dispositions or instruments of trust serving pur­
poses similar to those of a will, but any charge made for the legal 
work connected with preparing and drawing the document shall not 
exceed the amount paid to and received and retained by the attorney, 
and the attorney shall not, directly or indirectly, rebate the fee to or 
divide the fee with the corporation; 

(8) any person or corporation from drawing, for or without a fee, 
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fann or house leases, notes, mortgages, chattel mortgages, bills of 
sale, deeds, assignments, satisfactions, or any other conveyances 
except testamentary dispositions and instruments of trust; 

(9) a licensed attorney-at-law of Minnesota from rendering to a 
corporation legal services to itself at the expense of one or more of its 
bona fide principal stockholders by whom the attorney is employed 
and by whom no compensation is, directly or indirectly, received for 
the services; 

(10) any person or corporation engaged in the business of making 
collections from engaging or turning over to an attorney-at-law for 
the pnrpose, of instituting and conducting ~uit or making proof of 
claim of a creditor in any case in which the attorney-at-law receives 
the entire compensation for the work; 

(11) any regularly established fannjournal or newspaper, devoted 
to general news, from publishing a department of legal questions 
and answers to them, made by a licensed attorney-at,Iaw, if no 
answer is accompanied or at any time preceded or followed by any 
charge for it, any disclosure of any name of the maker of any answer, 
any recommendation of or reference to anyone to furnish legal 
advice or services, or by any legal advice or service for the periodical 
or anyone connected with it or suggested by it, directly or indirectly; 

(12) any authorized management agent of an owner of rental 
proPerty used for residential purposes, whether the management 
agent is a natural person, corporation, partnership, Iimitedpartner­
ship, or any other business entity, from commencing, maintaining, 
conducting, or defending in its own behalf any action in any court in 
this state to recover or retain possession of the property, except that 
the provision ofthis clause does not authorize a person who is not a 
licensed attorney-at-law to conduct a jury trial or to appear before a 
district court or the court of appeals or supreme court pursuant to an 
appeal; 

(13) any person from commencing, maintaining, conducting, or 
defending on behalf of the plaintiff or defendant any action in any 
court of this state pursuant to the provisions of section 566.175·or 
sections 566.18 to ~ 566.35 or from commencing, maintaining, 
conducting, or defending on behalf of the plaintiff or defendant any 
action in any court of this state for the recovery of rental property 
used for residential purposes pursuant to the provisions of section 
566.02 or 566.03, subdivision 1, except that the provision of this 
clause does hot authorize a person who is not a licensed attorney­
at-law to conduct a jury trial or to appear before a district court or 
the court of appeals or supreme court pursuant to an appeal, and 
provided that, except for a nonprofit corporation, a person who is not 
a licensed attorney-at-law shall not charge Or collect a separate fee 
for services rendered pursuant to this clause; or 
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(14) the delivery oflegal services by a specialized legal assistant 
in accordance with a specialty license issued by the supreme court 
before July 1, 1995. 

Sec. 2. Minnesota Statutes 1990, section 504.02, is amended to 
read: 

504.02 [CANCELLATION OF LEASES IN CERTAIN CASES; 
ABANDONMENT OR SURRENDER OF POSSESSION.) 

Subdivision 1. [ACTION TO RECOVER.] (a) In case of a lease of 
real property, when the landlord has a subsisting right of reentry for 
the failure of the tenant to pay rent the landlord may bring an action 
to recover possession of the property and such action is equivalent to 
a demand for the rent and a reentry upon the property; but if, at any 
time before possession has been delivered to the plaintiff on recovery 
in the action, the lessee or a successor in interest as to the whole or 
any part of the property pays to the plaintiff or brings into court the 
amount of the rent then in arrears, with interest and costs of the 
action, and an attorney's fee not exceeding $5, and performs the 
other covenants on the part of the lessee, the lessee or successor may 
be restored to the possession and hold the property according to the 
terms of the original lease. 

(b) !f the tenant has paid to the plaintiff or brought into court the 
amount of rent in arrears but ~ unable to P!'.Y the interest; costs of 
the action, and attorney fees required fu: this subdivision, tbe court 
may permit the defendant to P!'.Y these amounts into court and be 
restored to possession within the same period of time, if any, which 
the court stays the issuance of the writ of restitutIon pursuant to 
section 566.09. 

(c) Prior to or after commencement of an action to recover 
po8seSSlOil for nonpayment of rent, the parties mali agree only in 
writing that partial payment of rent in arrears whic ~ accepted .!>y 
the landlord prior to issuance of the order granting restitution of the 
premises pursuant to section ~ may be applied to the balance 
due and does not waive the landlords action to recover possession of 
the premises for nonpayment of rent. 

(d) Rental payments under this subdivision must first be applied 
to rent claimed as due in the complaint from prior rental periods 
before applying any payment toward rent claimed in the complaint 
for the current rental period, unless the court finds that under the 
circumstances the claim for rent from prior rental periods has been 
waived. 

Subd. 2. [LEASE GREATER THAN 20 YEARS.) (a) If the lease 
under which the right of reentry is claimed is a lease for a term of 
more than 20 years, reentry cannot be made into the land or such 
action commenced by the landlord unless, after def"uit, the landlord 
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shall serve upon the tenant, also upon all creditors having a lien of 
record legal or equitable upon the leased premises or any part 
thereof, a written notice that the lease will be canceled and 
terminated unless the payment or payments in default shall be 
made and the covenants in default shall be performed within 30 days 
after the service of such notice, or within such greater period as the 
lessor shall specify in the notice, and if such default shall not be 
removed within the period specified within the notice, then the right 
of reentry shall be complete at the expiration of the period and may 
be exercised as provided by law. If any such lease shall provide that 
the landlord, after default, shall give more then 30 days' notice in 
writing to the tenant of the landlord intention to terminate the 
tenancy by reason of default in terms thereof, then the length of the 
notice to terminate shall be the same as provided for and required by 
the lease. 

(b) As to such leases for a term of more than 20 years, if at any 
time before the expiration of six months after possession obtained by 
the plaintiff by abandonment or surrender of possession by the 
tenant or on recovery in the action, the lessee or a successor in 
interest as to the whole or part of the property, or any creditor 
having a lien legal or equitable upon the leased premises or any part 
thereof, pays to the plaintiff, or brings into court, the amount of rent 
then in arrears, with interest and the costs of the action, and 
performs the other covenants on the part of the lessee, the lessee or 
successor may be restored to the possession and hold the property 
according to the terms of the original lease. The provisions of this 
section shall not apply to any action or proceeding now pending in 
any of the courts of this state. 

Subd. 3. [JUDGMENT TO BE RECORDED.] Upon recovery of 
possession by the landlord in the action a certified copy of the 
judgment shall be recorded in the office of the county recorder of the 
county where the land is situated if unregistered land or in the office 
of the registrar of titles of such county if registered land and upon 
recovery of possession by the landlord by abandonment or surrender 
by the tenant an affidavit by the landlord or the landlord's attorney 
setting forth such fact shall be recorded in a like manner and such 
recorded certified copy of such judgment or such recorded affidavit 
shall be prima facie evidence of the facts stated therein in reference 
to the recovery of possession by such landlord. 

Sec. 3. Minnesota Statutes 1990, section 504.18, subdivision 1, is 
amended to read: 

Subdivision l. In every lease or license of residential premises, 
whether in writing Or parol, the lessor or licensor covenants: 

(a) That the premises and all common areas are fit for the use 
intended by the parties. 
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(b) To keep the premises in reasonable repair during the term of 
the lease or license, except when the disrepair has been caused by 
the willful, malicious, or irresponsible conduct of the lessee or 
licensee or a person under the direction or control of the lessee or 
licensee. 

(c) To maintain the premises incompliance with the applicable 
health and safety laws ofthe state, including the weatherstripping, 
caulking, storm window, and storm door energy efficienrc standards 
for renter-occupied residences prescribed gy section 216 .27, subdi­
visions .! and ~ and of the local units of government where the 
premises are located during the term of the lease or license, except 
when violation of the health and safety laws has been caused by the 
willful, malicious, or irresponsible conduct of the lessee or licensee 
or a person under the direction or control of the lessee or licensee. 

The parties to a lease or license of residential premises may not 
waive or modify the covenants imposed by this section. 

Sec. 4. Minnesota Statutes 1990, section 504.185, subdivision 2, is 
amended to read: 

Subd. 2. [PROCEDURE.] When a municipality, utility company, 
or other company supplying home heating oil, propane, natural gas, 
electricity, or water to a building has issued a final notice or has 
posted the building proposing to discOii.llecl or discontinued the 
service to the building because an owner who has contracted for the 
service has failed to pay for it ~ because an owner !!! required gy law 
or contract to P!'.Y forthe servIce and fails to do so, a tenant or group 
Of tenants may pay tohave the service continued or reconnected as 
provided under this section. Before paying for the service, the tenant 
or group of tenants shall give oral or written notice to the owner of 
the tenant's intention to pay after 48 hours, or a shorter period that 
is reasonable under the circumstances, if the owner has not already 
paid for the service. In the case of oral notification, written notice 
shall be mailed or delivered to the owner within 24 hours after oral 
notice is given. 

(a) In the case of natural gas, electricity, or water, if the owner has 
not yet paid the bill by the time of the tenant's intended payment, or 
if the service remains discontinued, the tenant or tenants may pay 
the outstanding bill for the most recent billing period, if the utility 
company or municipality will restore the service for at least one 
billing period. 

(b) In the case of home heating oil or propane, if the owner has not 
yet paid the bill by the time of the tenant's intended payment, or if 
the service remains discontinued, the tenant or tenants may order 
and pay for one month's supply of the proper grade and quality of oil 
or propane. 
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After submitting receipts for the payment to the owner, a tenant 
may deduct the amount of the tenant's payment from the rental 
payment next paid to the owner. Any amount paid to the municipal­
ity, utility company, or other company by a tenant under this 
subdivision is considered payment of rent to the owner for purposes 
of section 504.02. 

Sec. 5. Minnesota Statutes 1990, section 504.20, subdivision 3, is 
amended to read: . 

Subd. 3. (a) Every landlord shall7~ 

(1) within three weeks after termination of the tenancYi or 

(2) within five daas of the date when the tenant leaves the 
buUd.ing or dwelling ue to the legal CondemnatIOn of thebUITdffig 
or dwelling in which the tenant lives for reasons notdue to willful, 
malicious, or irresponsibleCoiiCluct of the tenant, 

and after receipt of the tenant's mailing address or delivery instruc­
tions, return the deposit to the tenant, with interest thereon as 
above provided, or furnish to the tenant a written statement 
showing the specific reason for the withholding of the deposit or any 
portion thereof. 

(b) It shall be sufficient compliance with the time requirement of 
this subdivision if the deposit or written statement required by this 
subdivision is placed in the United States mail as first class mail, 
postage prepaid, in an envelope with a proper return address, 
correctly addressed according to the mailing address or delivery 
instructions furnished by the tenant, within the time required by 
this subdivision. The landlord may withhold from the deposit only 
amounts reasonably necessary: 

W (1) to remedy tenant defaults in the payment of rent or of other 
funds due to the landlord pursuant to an agreement; or 

W (2) to restore the premises to their condition at the commence­
ment or the tenancy, ordinary wear and tear excepted. 

(c) In any action concern.ing the deposit, the burden of proving, by 
a fair preponderance of the evidence, the reason for withholding all 
or any portion of the deposit shall be on the landlord. 

Sec. 6. Minnesota Statutes 1990, section 504.20, subdivision 4, is 
amended to read: 

Subd. 4. Any landlord who fails to~ 
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(1) provide a written statement within three weeks of termination 
of the tenancy aOOi 

(2) provide a written statement within five days of the date when 
the tenant leaves the building or dWeffiiig due to tile legal condem­
nation of the building or dwe1Hng in whiCh tIie tenant lives for 
reasons not due to willful, malicious, or irrespoiiSThle conduct of the 
tenant, or 

(3) transfer or return '" deposit as required ~ subdivision ~ 

after receipt of the tenant's mailing address or delivery instructions, 
as required in subdivision 3, shall be liable to the tenant for 
damages in an amount equal to the portion of the deposit withheld 
by the landlord and interest thereon as provided in subdivision 2, as 
a penalty, in addition to the portion of the deposit wrongfully 
withheld by the landlord and interest thereon. 

Sec. 7. Minnesota Statutes 1990, section 504.20, subdivision 5, is 
amended to read: 

Subd. 5. Upon termination of the landlord's interest in the 
premises, whether by sale, assignment, death, appointment of 
receiver or otherwise, the landlord or the landlord's agent shall, 
within a Feasa .. al3le time 60 days of termination of the interest or 
when the successor in interest !§! required to return or otherwise 
accounTIor the deposit to the tenant, whichever occurs first, do one 
of the following acts, either of which shall relieve the landlord or 
agent of further liability with respect to such deposit: 

(a) Transfer such deposit, or any remainder after any lawful 
deductions made under subdivision 3, with interest thereon as 
provided in subdivision 2, to the landlord's successor in interest and 
thereafter notify the tenant of such transfer and of the transferee's 
name and address; or 

(b) Return such deposit, or any remainder after any lawful 
deductions made under subdivision 3, with interest thereon as 
provided in subdivision 2, to the tenant. 

Sec. 8. Minnesota Statutes 1990, section 504.20, subdivision 7, is 
amended to read: 

Subd. 7. The bad faith retention by a landlord of the a deposit, the 
interest thereon, or any portion thereof, in violation of this section 
shall subject the landlord to punitive damages not to exceed $200 for 
each deposit in addition to the damages provided in subdivision 4:lf 
the landlord has failed to comply with the provisions of subdivision 
3 or §., retention of the '" deposit shall be presumed to be in bad faith 
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unless the landlord returns the deposit within two weeks after the 
commencement of any action for the recovery of the deposit. 

Sec. 9. Minnesota Statutes 1990, section 504.27, is amended to 
read: 

504.27 [REMEDIES ARE ADDITIONAL.] 

The remedies provided in sections 504.24 to 504.26 are in addition 
to and shall not limit other rights or remedies available to landlords 
and tenants. Any provision, whether oral or written, of any lease or 
other agreement, whereby any provision of sections 504.24 to 504.27 
is waived by a tenant is contrary to public policy and void. The 
provisions of sections 504.24 to 504.27 shall apply only to tenants as 
that term is defined in section 566.18, subdivision 2, and buildings 
as that term is defined in section 566.18, subdivision 7. The 
provisions of sections 504.24, 504.25, 504.255, and 504.26 ~ to 
occupants and owners of resIdential real property whicli is the 
subject of ~ mortgage foreclosure or contract for deet:fCailCelfation 
and as to which the period for redemptIon or reinstatement of the 
contract has expired. 

Sec. 10. Minnesota Statutes 1990, section 566.03, subdivision 1, is 
amended to read: 

Subdivision 1. The person entitled to the premises may recover 
possession in the manner provIded in this section when, 

(1) any person holds over lands or tenements after a sale thereof 
on an execution or judgment, or on foreclosure of a mortgage, and 
expiration of the time for redemption, or after termination of 
contract to convey the same, provided that if the person holding such 
lands or tenements after the sale; fereelas .... e, expiration of the time 
for redemption or termination is a tenant, the person has received, 

(i) at least one month's written notice ef the tep ...... atiaR ef 
teMBOY as a FeS<lIt ef to vacate no sooner than one month after the 
sale; fare.la ..... e, exWration of the time forreden;pfl(iii"Or termina­
tionL provided that ~ tenant ~ the rent and abides ~ all terms 
of the lease; o~ ----

(ii) at least one month's written notice to vacate no later than the 
date or the eyation of the time for reaeliijillOn ortennlilation, 
which notice s all also state that the sender will hold the tenant 
hiiriiUess for oreacliillg thelease !iX viiCaRilg the premTses if the 
mortgage ~redeemea or the contract IS reinstated; - -

(2) any person holds over lands or tenements after termination of 
the time for which they are demised or let to that person or to the 
persons under whom that person holds possession, or contrary to the 
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conditions or covenants of the lease or agreement under which that 
person holds, or after any rent becomes due according to the terms of 
such lease or agreement; or wae.. 

(3) any tenant at will holds over after the determination of <my 
.\lob. the estate by notice to quit; ... all s....a eases *Be fIeFS9B entitleli 
te the pFemises may FeeS"I€!F fJ8ssessi8B theFBaf Hi the BlaBBeF 
liereiDafier I'r9'lilieli. 

Sec. 11. Minnesota Statutes 1990, section 566.17, is amended by 
adding a subdivision to read: 

Subd. 2a. In the second and fourth judicial districts, the housing 
caleiidar consolidation project shall retain Jurisdiction in matters 
relating to removal of property under this section. !! the plaintiff 
refuses to return the property after ~ demand is made as 
proVIded in section 504.24, the court ~ enter an order requiring 
the plaintiff to ~ the property to the defeiidant and awarding 
reasonable expenses mcluding attorneY'Tees to the dereudant. 

Sec. 12. Minnesota Statutes 1990, section 566.175, subdivision 6, 
is amended to read: 

Subd. 6. 'J;I>e I>ravisi.D. efThis section sI>all ~ eaIy applies to~ 

(1) tenants as tI>at term is defined in section 566.18, subdivision 2, 
andincluding occupants and owners of residential real property 
which is the subject of ~ mortgage foreclosure or contract for deed 
CiiiiCellation and as to which the period for redemption or reinstate­
ment of the contract has expired; 

(2) buildings as that term is defined in section 566.18, subdivision 
7, and 

(3) landlords as the term "owner" ~ defined in section 566.18, 
suli(Jivision !!, but also including mortgagees anacontract for deed 
vendors. 

Sec. 13. Minnesota Statutes 1990, section 566.18, subdivision 9, is 
amended to read: 

Subd. 9. [NEIGHBORHOOD ORGANIZATION.] "Neighborhood 
organization" means a nonprofit corporation incorporated under 
chapter 317 A that satisfies clauses (1) and (2). 

The corporation shall: 

(1) designate in its articles of incorporation or bylaws a specific 
geographic community to which its activities are limited; and 
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(2) be formed for the purposes of promoting community safety, 
crime prevention, and housing quality in a nondiscriminatory 
manner. 

For purposes of this chapter, an action taken by a neighborhood 
organization with the written permission of a tenant means, with 
respect to a building with multiple dwelling units, an action taken 
by the neighborhood organization with the written permission of the 
tenants of a majority of the occupied units. 

Sec. 14. Minnesota Statutes 1990, section 566.29, subdivision 2, is 
amended to read: 

Subd. 2. Such person or neighborhood organization shall post bond 
to the extent ofthe rents expected by the court to be necessary to be 
collected to correct the violation or violations. Administrators ap­
pointed from the governmental agencies shall not be required to give 
bond. 

Sec. 15. Minnesota Statutes 1990, section 566.29, subdivision 4, is 
amended to read: 

Subd. 4. [POWERS.) The administrator is authorized to: 

(a) Collect rents from tenants and commercial tenants, evict 
tenants and commercial tenants for nonpayment of rent or other 
cause, enter into leases for vacant dwelling units, rent vacant 
commercial units with the consent of the owner and exercise all 
other powers necessary and appropriate to carry out the purposes of 
Laws 1973, chapter 611; 

(b) Contract for the reasonable cost of materials, labor and 
services necessary to remedy the violation or violations found by the 
court to exist and for the rehabilitation of the property in order to 
maintain safe and habitable conditions over the useful life of the 
property, and make disbursements for payment therefor from funds 
available for the purpose; 

(c) Provide any services to the tenants which the owner is 
obligated to provide but refuses or fails to provide, and pay for them 
from funds available for the purpose; 

(d) Petition the court, after notice to the parties, for an order 
allowing the administrator to encumber the flFemise premises to 
secure funds to the extent necessary to cover the cost of materials, 
labor, and services, including reasonable fees for the administrator's 
services, necessary to remedy the violation or violations found by 
the court to exist and for rehabilitation of the property in order to 
maintain safe and habitable conditions over the useful life of the 
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property, and to pay for them from funds derived from the encum­
brance; and 

(e) Petition the court, after notice to the parties, for an order 
allowing the administrator to receive funds made available for this 
purpose by the federal or state governing bor or the. municipality to 
the extent necessary to cover the cost 0 matenals, labor, and 
services necessary to remedy the violation or violations found by the 
court to exist and for rehabilitation of the property in order to 
maintain safe and habitable conditions over the useful life of the 
property, and pay for them from funds derived from u.e .. H ... i.iflal 
s ...... es this source. The municipality shall recover disbursements by 
special assessment on the real estate affected, bearing interest at the 
rate detennined by the municipality, not exceeding the rate estab­
lished for finance charges for open-end credit sales under section 
334.16, subdivision 1, clause (b), with the assessment, interest and 
any penalties to be collected the same as special assessments made 
for other purposes under state statute or municipal charter. 

Sec. 16. [609.606] [UNLAWFUL OUSTER OR EXCLUSION.] 

!! landlord, agent of the landlord, or ~rson acting under the 
landlord's direction or control who unla ully and intentionally 
removes or excludes a .tenant from lands or tenements or intention­
ally interrupts or causes the interriiiillOnof electrical! heat, ~ or 
water services to the tenant with intent to unlawfu ly remove or 
exclude the tenanITrom lands or tenements ~ &!!ili.Y of -'" misde­
meanor. 

ARTICLE 2 

ASSIGNMENT OF RENTS AND RECEIVERSHIP 

Section 1. Minnesota Statutes 1990, section 559.17, subdivision 2, 
is amended to read: 

Subd. 2. A mortgagor may assign, as additional security for the 
debt secured by the mortgage, the rents and profits from the 
mortgaged real property, if the mortgage: 

(1) Was executed, modified or amended subsequent to August 1, 
1977; 

(2) Secured an original principal amount of $13()(),()()() $100,000 or 
more or ~ -'" lien upon residential real estate containing more than 
four dwelling units; and 

(3) Is not a lien upon property which was entirely homesteaded as" 
residential real estate containing four or less dwelling units where 
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at least one of the units !!! homesteaded, or agricultural property. 
The assignment mayoeenforced as follows: 

(a) If, by the terms of an assignment, a receiver is to be appointed 
upon the occurrence of some specified event, and a showing is made 
that the event has occurred, the court shall, without regard to waste, 
adequacy of the security, or solvency of the mortgagor, appoint a 
receiver who shall, with respect to the excess cash remaining after 
application as provided in section 576.01, subdivision 2, apply it as 
prescribed by the assignment. If the assignment so provides, the 
receiver shall apply the excess cash in the manner set out herein 
from the date of appointment through the entire redemption period 
from any foreclosure sale. Subject to the terms of the assignment, 
the receiver shall have the powers and duties as set forth in section 
576.01, subdivision 2.i or 

(b) If no provision is made for the appointment of a receiver in the 
assignment or g ~ the terms of the assignment a receiver may be 
appointed, the assignment shalrbe binding upon the assignor unless 
or until !! receiver is appointed without regard to waste, adequacy of 
ilie security or solvency of the mortgagor, but only in the event of 
default in the terms and conditions of the mortgage, and only in the 
event the assignment requires the holder thereof to first apply the 
rents and profits received as provided in section 576.01, subdivision 
2, in which case the same shall operate against and be binding upon 
the occupiers of the premises from the date of filing by the holder of 
the assignment in the office of the county recorder or the office of the 
registrar of titles for the county in which the property is located of a 
notice of default in the terms and conditions of the mortgage and 
service of a copy of the notice upon the occupiers of the premises. The 
holder of the assignment shall apply the rents and profits received in 
accordance with the terms of the assignment, and, if the assignment 
so provides, for the entire redemption period from any foreclosure 
sale. A holder of an assignment who enforces it in accordance with 
this clause shall not be deemed to be a mortgagee in possession with 
attendant liability. 

Nothing contained herein shall prohibit the right to reinstate the 
mortgage debt granted pursuant to section 580.30, nor the right to 
redeem granted pursuant to sections 580.23 and 581.10, and any 
excess cash, as that term is used herein, collected by the receiver 
under clause (a), or any rents and profits taken by the holder ofthe 
assignment under clause (b), shall be credited to the amount 
required to be paid to effect a reinstatement or redemption. 

Sec. 2. Minnesota Statutes 1990, section 576.01, subdivision 2, is 
amended to read: 

Subd. 2. A receiver shall be appointed in the following case: 

After the first publication of notice of sale for the foreclosure of a 
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mortgage pursuant to chapter 580, or with the commencement of an 
action to foreclose a mortgage pursuant to chapter 581, and during 
the period of redemption, if the mortgage heing foreclosed secured 
an original principal amount of $13!l!l,()()!l $100,000 or more or ~ "­
lien upon residential real estate containing more than four dwelling 
units and was not a lien upon property which was entirely home­
steaded, residential real estate containing four or less dwelling units 
where at least one unit is homesteaded, or agricultural property, the 
foreclosing mortgagee or the purchaser at foreclosure sale may at 
any time bring an action in the district court of the county in which 
the mortgaged premises or any part thereof is located for the 
appointment of a receiver; provided, however, if the foreclosure is by 
action under chapter 581, a separate action need not he filed. 
Pending trial of the action on the merits, the court may make a 
temporary appointment of a receiver following the procedures appli­
cable to temporary injunctions under the rules of civil procedure. If 
the motion for temporary appointment of a receiver is denied, the 
trial of the action on the merits shall be held as early as practicable, 
but not to exceed 30 days after the motion for temporary appoint­
ment of a receiver is heard. The court shall appoint a receiver upon 
a showing that the mortgagor has breached a covenant contained in 
the mortgage relating to any of the following: 

(1) Application of tenant security deposits as required by section 
504.20; 

(2) Payment when due of prior or current real estate taxes or 
special assessments with respect to the mortgaged premises, or the 
periodic escrow for the payment of the taxes or special assessments; 

(3) Payment when due of premiums for insurance of the type 
required by the mortgage, or the periodic escrow for the payment of 
the premiums; 

(4) Keeping of the covenants required of a lessor or licensor 
pursuant to section 504.18, subdivision 1. 

The receiver shall he an experienced property manager. The court 
shall determine the amount of the bond to be posted by the receiver. 

The receiver shall collect the rents, profits and all other income of 
any kind, manage the mortgaged premises so to prevent waste, 
execute leases within or beyond the period of the receivership if 
approved by the court, pay the expenses listed in clauses (1), (2), and 
(3) in the priority as numbered, pay all expenses for normal 
maintenance of the mortgaged premises and perform the terms of 
any assignment of rents which complies with section 559.17, subdi­
vision 2. Reasonable fees to the receiver shall he paid prior thereto. 
The receiver shall file periodic accountings as the court determines 
are necessary and a final accounting at the time of discharge. 
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The purchaser at foreclosure sale shall have the right, at any time 
and without limitation as provided in section 582.03, to advance 
money to the receiver to pay any or all of the expenses which the 
receiver should otherwise pay if cash were available from the 
mortgaged premises. Sums so advanced, with interest, shall be a 
part of the sum required to be paid to redeem from the sale. The 
sums shall be proved by the affidavit of the purchaser, an agent or 
attorney, stating the expenses and describing the mortgaged pre­
mises:The affidavit must be filed for record with the county recorder 
or the registrar of titles, and a copy thereof shall be furnished to the 
sheriff and the receiver at least ten days before the expiration of the 
period of redemption. 

Any sums collected which remain in the possession of the receiver 
at termination of the receivership shall, in the event the termination 
of the receivership is due to the reinstatement of the mortgage debt 
or redemption of the mortgaged premises by the mortgagor, be paid 
to the mortgagor; and in the event termination of the receivership 
occurs at the end of the period of redemption without redemption by 
the mortgagor or any other party entitled to redeem, interest 
accrued upon the sale price pursuant to section 580.23 or section 
581.10 shall be paid to the purchaser at foreclosure sale. Any net 
sum remaining shall be paid to the mortgagor, except if the receiver 
was enforcing an assignment of rents which complies with section 
559.17, subdivision 2, in which case any net sum remaining shall be 
paid pursuant to the terms of the assignment. 

This subdivision shall apply to all mortgages executed on or after 
August 1, 1977, and to amendments or modifications of such 
mortgages, and to amendments or modifications made on or after 
Augnst 1, 1977, to mortgages executed before August 1, 1977, if the 
amendment or modification is duly recorded and is for the principal 
purpose of curing a default. 

ARTICLE 3 

HOUSING AND REDEVELOPMENT AUTHORITIES 

Section 1. Minnesota Statutes 1990, section 469.002, subdivision 
24, is amended to read: 

Subd. 24. [SECTION 8 PROGRAM.) "Section 8 program" means 
an existing housing assistance payments program under section 8 of 
the United States Housing Act of 1937, United States Code, title 42, 
section 1437f, as. amended thF""gh De.emeeF :n, 1981I. 

Sec. 2. Minnesota Statutes 1990, section 469.011, subdivision 4, is 
amended to read: 

Subd. 4. [EXPENSES; COMPENSATION.) Each commissioner 
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may re_ceive necessary expenses, including traveling expen.ses, in­
curred in the performance of duties. Each commissioner maybe paid 
$3& !!I! to $55 for attending each regular and special meeting of the 
authority. ~ aggregate sf all payments is eaeB BSHlRlissieaeF feF 
IHlY <me yea>' sI.aU Hei; ..........a $2,5()(). Commissioners who are 
elected officials or fu1l4ime state employees or full-time employees 
of the political subdivisions of the state may not receive the d~ly 
~ayment, but they may suffer no loss in compensation orbene its 
rom the state or a politicaISU'bdlVi.sion as a result of their service on 

the board. Commissioners who are full-time state employees or 
full-time employees of the reJjtiCiil subdivisions of the state may 
receive the expenses provi for in this subdivision unless the 
expenses are reimbursed !?y another source. 

Sec. 3. Minnesota Statutes 1990, section 469.012, subdivision 1; is 
amended to read: 

Subdivision 1. [SCHEDULE OF POWERS.] An authority shall be 
a public body corporate and politic and shall have all the powers 
necessary or convenient to carry out the purposes of sections 469.001 
to 469.047, except that the power to levy and collect taxes or special 
assessments is limited to the power provided in sections 469.027 to 
469.033. Its powers include the following powers in addition to 
others granted in sections 469.001 to 469.047: 

(1) to sue and be sued; to have a seal, which shall be judicially 
noticed, and to alter it; to have perpetual succession; and to make, 
amend, and repeal rules consistent with sections 469.001 to 469.047; 

(2) to employ an executive director, technical experts, and officers, 
agents, and employees, permanent and temporary, that it requires, 
and detennine their qualifications, duties, and compensation; for 
legal services it requires, to call upon the chieflaw officer of the city 
or to employ its own counsel and legal staff; so far as practicable, to 
use the services of local public bodies in its area of operation, 
provided that those local public bodies, if requested, shall make the 
services available; 

(3) to delegate to one or more of its agents or employees the powers 
or duties it deems proper; 

(4) within its area of operation, to undertake, prepare, carry out, 
and operate projects and to provide for the construction, reconstruc­
tion, improvement, extension, alteration, or repair of any project or 
part thereof; 

(5) subject to the prOViSions of section 469.026, to give, sell, 
transfer, convey, or otherwise dispose of real or personal property or 
any interest therein and to execute leases, deeds, conveyances, 
negotiable instruments, purchase agreements, and other contracts 



10672 JOURNAL OF THE HOUSE [83rd Day 

or instruments, and take action that is necessary or convenient to 
carry out the purposes of these sections; 

(6) within its area of operation, to acquire real or personal 
property or any interest therein by gifts, grant, purchase, exchange, 
lease, transfer, bequest, devise, or otherwise, and by the exercise of 
the power of eminent domain, in the manner provided by chapter 
117, to acquire real property which it may deem necessary for its 
purposes, after the adoption by it of a resolution declaring that the 
acquisition of the real property is necessary to eliminate one or more 
of the conditions found to exist in the resolution adopted pursuant to 
section 469.003 or to provide decent, safe, and sanitary housing for 
persons of low and moderate income, or is necessary to carry out a 
redevelopment project. Real property needed or convenient for a 
project may be acquired by the authority for the project by condem­
nation pursuant to this section. This includes any property devoted 
to a public use, whether or not held in trust, notwithstanding that 
the property may have been previously acquired by condemnation or 
is owned by a public utility corporation, because the public use in 
conformity with the provisions of sections 469.001 to 469.047 shall 
be deemed a superior public use. Property devoted to a public use 
may be so acquired only if the governing body of the municipality 
has approved its acquisition by the authority. An award of compen­
sation shall not be increased by reason of any increase in the value 
of the real property caused by the assembly, clearance or reconstruc­
tion, or proposed assembly, clearance or reconstruction for the 
purposes of sections 469.001 to 469.047 of the real property in an 
area; 

(7) within its area of operation, and without the adoption of an 
urban renewal plan, to acquire, by all means as set forth in clause (6) 
but without the adoption of a resolution provided for in clause (6), 
real property, and 'to demolish, remove, rehabilitate, or reconstruct 
the buildings and improvements or construct new buildings and 
improvements thereon, or to so provide through other means as set 
forth in Laws 1974, chapter 228, or to grade, fill, and construct 
foundations or otherwise prepare the site for improvements. The 
authority may dispose of the property pursuant to section 469.029, 
provided that the provisions of section 469.029 requiring conform­
ance to an urban renewal plan shall not apply. The authority may 
finance these activities by means of the redevelopment project fund 
or by means of tax increments or tax increment bonds or by the 
methods of financing provided for in section 469.033 or by means of 
contributions from the municipality provided for in section 469.041, 
clause (9), or by any combination of those means. Real property with 
buildings or improvements thereon shall only be acquired under this 
clause when the buildings or improvements are substandard. The 
exercise of the power of eminent domain under this clause shall be 
limited to real property which contains .. or has contained within the 
three years immediately preceding the exercise of the power()j' 
eminent domain and !!' currently vacant, buildings and improve-
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ments which are vacated and substandard. For the purpose of this 
clause, substandard buildings or improvements mean hazardous 
buildings as defined in section 463.15, subdivision 3, or buildings or 
improvements that are dilapidated or obsolescent, faultily designed, 
lack adequate ventilation, light, or sanitary facilities, or any com­
bination of these or other factors that are detrimental to the safety 
or health of the community; 

(8) within its area of operation, to determine the level of income 
constituting low or moderate family income. The authority may 
establish various income levels for various family sizes. In making 
its determination, the authority may consider income levels that 
may be established by the Department of Housing and Urban 
Development or a similar or successor federal agency for the purpose 
of federal loan guarantees or subsidies for persons of low or moderate 
income. The authority may use that determination as a basis for the 
maximum amount of income for admissions to housing development 
projects or housing projects owned or operated by it; 

(9) to provide in federally assisted projects any relocation pay­
ments and assistance necessary to comply with the requirements of 
the Federal Uniform Relocation Assistance and Real Property Ac­
quisition Policies Act of 1970, and any amendments or supplements 
thereto; 

(10) to make an agreement with the governing body or bodies 
creating the authority which provides exemption from all real and 
personal property taxes levied or imposed by the state, city, county, 
or other political subdivisions, for which the authority shall make 
payments in lieu of taxes to the state, city, county, or other political 
subdivisions as provided in section 469.040. The governing body 
shall agree on behalf of all the applicable governing bodies affected 
that local cooperation as required by the federal government shall be 
provided by the local governing body or bodies in whose jurisdiction 
the project is to be located, at no cost or at no greater cost than the 
same public services and facilities furnished to other residents; 

(ll) to cooperate with or act as agent for the federal government, 
the state or any state public body, or any agency or instrumentality 
of the foregoing, in carrying out any of the provisions of sections 
469.001 to 469.047 or of any other related federal, state, or local 
legislation; and upon the consent of the governing body of the city to 
purchase, lease, manage, or otherwise take over any housing project 
already owned and operated by the federal government; 

(12) to make plans for carrying out a program of voluntary repair 
and rehabilitation of buildings and improvements, and plans for the 
enforcement of laws, codes, and regulations relating to the use of 
land and the use and occupancy of buildings and improvements, and 
to the compulsory repair, rehabilitation, demolition, or removal of 
buildings and improvements. The authority may develop, test, and 
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report methods and techniques, and carry out demonstrations and 
other activities for the prevention and elimination of slums and 
blight; 

(13) to borrow money or other property and accept contributions, 
grants, gifts, services, or other assistance from the federal govern­
ment, the state government, state public bodies, or from any other 
public or private sources; 

(14) to include in any contract for financial assistance with the 
federal government any conditions that the federal government may 
attach to its financial aid of a project, not inconsistent with purposes 
of sections 469.001 to 469.047, including obligating itself (which 
obligation shaIl be specificaIly enforceable and not constitute a 
mortgage, notwithstanding any other laws) to convey to the federal 
government the project to which the contract relates upon the 
occurrence of a substantial default with respect to the covenants or 
conditions to which the authority is subject; to provide in the 
contract that, in case of such conveyance, the federal government 
may complete, operate, manage, lease, convey, or otherwise deal 
with the project until the defaults are cured if the federal govern­
ment agrees in the contract to reconvey to the authority the project 
as then constituted when the defaults have been cured; 

(15) to issue bonds for any of its corporate purposes and to secure 
the bonds by mortgages upon property held or to be held by it or by 
pledge oLits revenues, including grants or contributions; 

(16) to invest any funds held in reserves or sinking funds, or any 
funds not required for immediate disbursement, in property or 
securities in which savings banks may legaIly invest funds subject to 
their control or in the manner and subject to the conditions provided 
in section 475.66 for the deposit and investment of debt service 
funds; 

(17) within its area of operation, to determine where blight exists 
or where there is unsafe, unsanitary, or overcrowded housing; 

(18) to carry out studies of the housing and redevelopment needs 
within its area of operation and of the meeting of those needs. This 
includes study of data on population and family groups and their 
distribution according to income groups, the amount and quality of 
available housing and its distribution according to rentals and sales 
prices, employment, wages, desirable patterns for land use and 
community growth, and other factors affecting the local housing and 
redevelopment needs and the meeting of those needs; to make the 
results of those studies and analyses available to the public and to 
building, housing, and supply industries; 

(19) if a local public body does not have a planning agency or the 
planning agency has not produced a comprehensive or general 
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community development plan, to make or cause to be made a plan to 
be used as a guide in the more detailed planning of housing and 
redevelopment areas; 

(20) to lease or rent any dwellings, accommodations, lands, 
buildings, structures, or facilities included in any project and, 
subject to the limitations contained in sections 469.001 to 469.047 
with respect to the rental of dwellings in housing projects, to 
establish and revise the rents or charges therefor; 

(21) to own, hold, and improve real or personal property and to 
sell, lease, exchange, transfer, assign, pledge, or dispose of any real 
or personal property or any interest therein; 

(22) to insure or provide for the insurance of any real or personal 
property or operations of the authority against any risks or hazards; 

(23) to procure or agree to the procurement of government insur­
ance or guarantees of the payment of any bonds or parts thereof 
issued by an authority and to pay premiums on the insurance; 

(24) to make expenditures necessary to carry out the purposes of 
sections 469.001 to 469.047; 

(25) to enter into an agreement or agreements with any state 
public body to provide informational service and relocation assis­
tance to families, individuals, business concents, and nonprofit 
organizations displaced or to be displaced by the activities of any 
state public body; 

(26) to compile and maintain a catalog of all vacant, open and 
undeveloped land, or land which contains substandard buildings and 
improvements as that term is defined in clause (7), that is owned or 
controlled by the authority or by the governing body within its area 
of operation and to compile and maintain a catalog of all authority 
owned real property that is in excess of the foreseeable needs of the 
authority, in order to determine and recommend if the real property 
compiled in either catalog is appropriate for disposal pursuant to the 
provisions of section 469.029, subdivisions 9 and 10; 

(27) to recommend to the city concerning the enforcement of the 
applicable health, housing, building, fire prevention, and housing 
maintenance code requirements as they relate to residential dwell­
ing structures that are being rehabilitated by low- or moderate­
income persons pursuant to section 469.029, subdivision 9, for the 
period of time necessary to complete the rehabilitation, as deter­
mined by the authority; 

(28) to recommend to the city the initiation of municipal powers, 
against certain real properties, relating to repair, closing, condem-
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nation, or demolition of unsafe, unsanitary, hazardous, and unfit 
buildings, as provided in section 469.041, clause (5); 

(29) to sell, at private or public sale, at the price or prices 
determined by the authority, any note, mortgage, lease, sublease, 
lease purchase, or other instrument or obligation evidencing or 
securing a loan made for the purpose of economic development, job 
creation, redevelopment, or community revitalization by a public 
agency to a business, for-profit or nonprofit organization, or an 
individual; 

(30) within its area of operation, to acquire and sell real property 
that is benefited by federal housing assistance payments, other 
rental subsidies, interest reduction payments, or interest reduction 
contracts for the purpose of preserving the affordability of low- and 
moderate-income multifamily housing; aDd 

(31) to apply for, enter into ~ontracts with the federal government, 
administer, and carry out a section 8 program. Authorization by the 
governing body creating the authority to administer the program at 
the authority's initial application is sufficient to authorize operation 
of the program in its area of operation for which it was created 
without additional local governing body approval. Approval by the 
governing body or bodies creating the authority constitutes approval 
of a housing program for purposes of any special or general law 
requiring local approval of section 8 programs undertaken by city, 
county, or multicounty authoritiesi and 

(32) to secure !'! mortgage or loan for !'! rental housing project ~ 
obtaining the appointment of receivers or assi:Tffients of rents and 
prrfits under sections 559.17 and 576.01, excePtt at the limitation 
re ating to the minimum amounts of the original principal balances 
ofmortg;'!ges slXliified in sections 559.17, subdivision ~ clause ~ 
and 576.01, su ivision ~ does not !'!PP!,y. 

Sec. 4. Minnesota Statutes 1990, section 469.012, subdivision 3, is 
amended to read: 

Subd. 3. [EXERCISE OF POWERS.) An authority may exercise 
all or any part or combination of the powers granted by sections 
469.001 to 469.047 within its area of operation. Any two or more 
authorities may join with one another in the exercise, either jointly 
or otherwise, of any or all of their powers for the purpose of 
financing, including the issuance of bonds and giving security 
therefor, planning, undertaking, owning, constructing, operating, or 
contracting with respect to a housing project located within the area 
of operation of anyone or more of the authorities. For that purpose 
an authority may by resolution prescribe and authorize any other 
housing authority, so joining with it, to act on its behalf with respect 
to any or all powers, as its agent or otherwise, in the name of the 
authority so joining or in its own name. 
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A city, county, or multicounty authority may by resolution autho­
rize another housing authority to exercise its powers within the 
authorizing authority's area of operation at the same time that the 
authorizing authority is exercising the same powers. 

A county or city may join with any authority to permit the 
authority, on behalf ofthe county, town within the county, or city, to 
plan, undertake, administer, and carry out a leased existing housing 
assistance payments program, pursuant to section 8 of the United 
States Housing Act of 1937 as amended, 42 United States Code, 
section 1437f. A city may so join with an authority unless there is an 
authority in the city which has been authorized by resolution under 
section 469.003 to transact business or exercise powers. A county 
may so join with an authority unless (a) there is a county authority 
which has been authorized by resolution under section 469.004 to 
exercise powers, or the county is a member of a multicounty 
authority, and (b) the authority has initiated or has in progress an 
active program or has applied for federal assistance in a public 
housing, section 8, or redevelopment program within 12 months 
after its establishment. 

Notwithstanding the other provIsIOns of this subdivision, an 
authority administering and carrying out ~ leased existing housing 
assistance payments program, under section 8 of the United States 
Housing Act of 1937, United States Cd'de, title $ section 1437[, as 
amended, may administer the lease existing housing assistance 
payments program under the statiitOry and regulatory portability 
provisions of the teaeral section §. existing housing assistance 
payments program, United States Code, title ~ section 1437f(r), as 
amended. 

Sec. 5. Minnesota Statutes 1990, section 469.015, subdivision 3, is 
amended to read: 

Subd. 3. [PERFORMANCE BONDS.] Performance bonds shall be 
required from contractors for any works of construction as provided 
in and subject to all the provisions of sections 574.26 to 574.31 
except for contracts entered into by an authority for an expenditure 
of less than $la,QQQ $25,000. 

Sec. 6. Minnesota Statutes 1990, section 469.015, subdivision 4, is 
amended to read: 

Subd. 4. [EXCEPTIONS.] (a) An authority need not require 
competitive bidding in the following circumstances: 

(1) in the case of a contract for the acquisition of a low-rent 
housing project: 



10678 JOURNAL OF THE HOUSE [83rd Day 

(i) for which financial assistance is provided by the federal 
government; 

(ii) which does not require any direct loan or grant of money from 
the municipality as a condition of the federal financial assistance; 
and 

(iii) for which the contract provides for the construction of the 
project upon land not owned by the authority at the time of the 
contract, or owned by the authority for redevelopment purposes, and 
provides for the conveyance or lease to the authority of the project or 
improvements upon completion of construction; 

(2) with respect to a structured parking facility: 

(i) constructed in conjunction with, and directly above or below, a 
development; and 

(ii) financed with the proceeds of tax increment or parking ramp 
revenue bonds; and 

(3) in the case of a housing development project if: 

(i) the project is financed with the proceeds of bonds issued under 
section 469.034; 

(ii) the project is located on land that is not owned by the authority 
at the time the contract is entered into, or is owned by the authority 
only for development purposes, and provides for conveyance or lease 
to the authority of the project or improvements upon completion of 
construction; and 

(iii) the authority finds and determines that elimination of the 
public bidding requirements is necessary in order for the housing 
development project to be economical and feasible. 

(b) An authority need not require a performance bond ... *'-e ease 
ef for the following projects: 

(1) a contract described in paragraph (a), clause (1); 

(2) ~ construction change order for ~ housin~ project in which 30 
percent of the construction has been complete; 

(3) ~ construction contract for ~ single-family housing project in 
which the authority acts as the general construction contractor; or 

(4) ~ services or materials contract for ~ housing project. 
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For purposes of this paragraph, "services or materials contract" 
does not include construction contracts. ----

Sec. 7. Minnesota Statutes 1990, section 469.015, is amended by 
adding a subdivision to read: 

Subd. 5. [SECURITY IN LIEU OF BOND.) The authority may 
accept ~ certified check or cashier's check in the same amount as 
required for ~ bond in lieu of ~ performance bond for contracts 
entered into !>y. an authority for an expenditure ofless than $25,000. 
The check must be held !>Y. the authority for 90 days after the 
contract has been completed. If no suit g; brought within the 90 days, 
the authority must return the amount of the check to the person 
making it. IT ~ suit g; brought within the 90-day period, the 
authority must disburse the amount of the check pursuant to the 
order of the court. ------

ARTICLE 4 

LOCAL HOUSING AND ECONOMIC DEVELOPMENT 
PROGRAMS 

Section 1. [ST. PAUL ECONOMIC DEVELOPMENT PROGRAM.) 

Subdivision h [AUTHORIZATION.) The city of St. Paul and the 
housing and redevelopment authority of the city of St. Paul may 
implement a citywide economic development program. The program 
may: 

(1) provide working capital financing, except from the proceeds of 
bonds or other obligations which may be issued only to provide the 
capital costs of ~ project; 

(2) ~ funds of the city or housing and redevelopment authority 
within or without the boundaries of ~ presently existing or future 
redevelopment project area, housing development project, housing 
project, municipal development district, economic development dis­
trict, development district, mined underground space development, 
industrial development district, or tax increment district, except 
that tax increments shall only be applied in accordance with 
Minnesota Statutes, sections 469.174 to 469.179; 

(3) exercise the powers of an economic development authority 
under Minnesota Statutes, sections 469.090 to 469.108, and the 
powers granted to ~ city!>y' Minnesota Statutes, sections 469.090" to 
469.108, or Minnesota Statutes, sections 469.048 to 469.068, or 
other law, provided that: (i) only the city shall have the power under 
Minnesota Statutes, section 469.084, subdivision !!., to approve the 
issuance of revenue bonds !>Y. the PQ!! authority; and (ii) the housing 
and redevelopment authority shall not exercise the other powers of 
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the city under sections 469.090 to 469.108 or sections 469.048 to 
469.068 until and unless the city, !?y resolution, delegates the 
exercise of all or some of those powers to the housing and redeveI= 
opment authority; and 

(4) ~ funds as permitted !?y clauses (1) to (3) for the financing 
of !'. public or private parking facility, child care facility, or !'. project 
as defined !?y Minnesota Statutes, section 469.153, subdivision 2. 

Subd. 2. [SUPPLEMENTAL POWERS.] The powers authorized 
under this section are in addition and supplemental to any other 
provisions of general or special law or charter. 

Sec. 2. [EFFECTIVE DATE.] 

Section 1 ~ effective on the day after compliance with Minnesota 
Statutes, section 645.021, subdivision I!, !?y the governing body of 
the city of St. Paul. 

ARTICLE 5 

MISCELLANEOUS 

Section 1. Minnesota Statutes 1990, section 268.362, is amended 
to read: 

268.362 [GRANTS.] 

Subdivision 1. [GENERALLY] The commISSIOner shall make 
grants to eligible organizations for programs to provide education 
and training services to targeted youth. The purpose of these 
programs is to provide specialized training and work experience to 
at-risk targeted youth who have not been served effectively by the 
current educational system. The programs are to include a work 
experience component with work projects that result in the rehabil­
itation or construction of residential units for the homeless. Two or 
more eligible organizations may jointly apply for a grant. The 
commissioner shall administer the grant program. 

Subd. 2. [GRANT APPLICATIONS; AWARDS.] Interested eligible 
organizations must apply to the commissioner for the grants. The 
advisory committee must review the applications and provide to the 
commissioner a list of recommended eligible organizations that the 
advisory committee determines meet the requirements for receiving 
a grant. The total grant award for any program may not exceed 
$50,000 ~ year. In awarding grants, the commissioner must give 
priority to (1) organizations that are operating or have operated 
successfully a program; and (2) to distributing programs throughout 
the state. To receive !'. grant under this section, the eligible organi­
zation must match the grant money with at least an equal amount 
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of nonstate money. The commissioner must verify that the eligible 
organization has matched the grant money. 

Sec. 2. Minnesota Statutes 1990, section 268.364, subdivision 4, is 
amended to read: 

Subd. 4. [JOB READINESS SKILLS COMPONENT.) A job readi­
ness skills component must be iBeluded ffi comprise at least 20 
percent of each program. The component must provide program 
participants with job search skills, placement assistance, and other 
job readiness skills to ensure that participants will have an under­
standing of the building trades, unions, self-employment, and other 
employment opportunities and be able to compete in the employ­
ment market. 

Sec. 3. Minnesota Statutes 1990, section 268.365, subdivision 2, is 
amended to read: 

Subd. 2. [PRIORITY FOR HOUSING.) Any residential units that 
become available through the program must be allocated in the 
following order: 

(1) homeless individuals who have participated in constructing, 
rehabIlitating, or improving the unit; 

(2) homeless families with at least one dependent; 

~ (3) other homeless individuals; 

+3f (4) other very low income families and individuals; and 

W (5) families or individuals that receive public assistance and 
that do not qualifY in any other priority group. 

Sec. 4. Minnesota Statutes 1990, section 566.34, subdivision 2, is 
amended to read: 

Subd. 2. [ESCROW OF RENT.) If a violation exists in a building, 
a tenant may deposit the amount of rent due to the owner with the 
court administrator using the following procedure: 

(a) For a violation of section 566.18, subdivision 6, clause (a), the 
tenant may deposit with the court administrator the rent due the 
owner along with a copy of the written notice of the code violation as 
provided in section 566.19, subdivision 2. The tenant may not 
deposit the rent or file the written notice of the code violation until 
the time granted to make repairs has expired without satisfactory 
repairs being made, unless the tenant alleges that the time granted 
is excessive. 
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(b) For a violation of section 566.18, subdivision 6, clause (b) or(c), 
the tenant must give written notice to the owner specifying the 
violation. The notice must be delivered personally or sent to the 
person or place where rent is normally paid. If the violation is not 
corrected within 14 days, the tenant may deposit the amount of rent 
due to the owner with the court administrator along with an 
affidavit specifying the violation. The court must provide a simpli­
fied form affidavit for use under this clause. 

(c) The tenant need not deposit rent if none ~ due to the owner at 
the time the tenant otherwise files the notice required !?y this 
Siilidivision. All rent which thereafter becomes due to the owner 
prior to the Marmgunder this section must be deposlted with the 
court administrator. As long as proceedings are pending under this 
section, the tenant must pay rent to the owner or as directed by the 
court and may not. withhold rent to remedy a violation. 

ARTICLE 6 

HOUSING AND ECONOMIC DEVELOPMENT PROGRAMS 

Section l. [TRAINING AND HOUSING PROGRAM FOR HOME­
LESS ADULTS.] 

Subdivision l. [DEFINITIONS.] The definitions in this subdivi-
sion ~ to this section. -- - --

(a) "Eligible organization" means" nonprofit organization run!?'y 
or for the homeless. ---

(b) "Homeless individual" or "homeless person" has the meaning 
given in United States Code, title ~ section 11302. 

Subd. 2. [PLANNING GRANT.] The commissioner of the housing 
finance agency may make" planning grant to eligible organizations 
for programs to provide homeownership opportUnIties, education 
and training, or serVices to homeless adults. The program must 
promote individual stability and responsibility of homeless adults 
through training for jobs that J!!IY " living wage, ~ placement, life 
skills development, and access to community support services in­
cliiiling health services, counseling, and drug rehabilitation. The 
program must include a work experience and training component, 
~ skills component, and life skills component. 

Subd. 3. [WORK EXPERIENCE AND TRAINING COMPO­
NENT.] The work experience and training component must provide 
vocational skill trainin~ in an industry where there are potential 
opportunities for jobs t at J!!IY " living wage. A monetary compen­
sation may be provided to program participants. The compensation 
must be provided to participants who are rec;prents of public 
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assistance in !Ie manner or amount which will not reduce pu~ic 
assistance Oenefits. The work experience component must be ~ 
signed so that work projects result in the expansion of resiaential 
units for hOmeless persons and very low-income individuals and 
ramrries. The work experience component must include work 
projects that r.rovllle residential units through construction or 
rehabilitation or the homeless andTamllies with income that does 
not exceea 50 Percent of the nledlan income for the metropoiITim: 
area. The program design must include an examination of how 
program partIcipants may achieve certification as a part of the work 
experience and training component ~ entering licensing, appren­
ticeship, or other educational programs. 

Subd. 4. [JOB SKILLS COMPONENT.) The ~ skills component 
must provide ~ogram participants with~ search sEills, placement 
assistance

j 
an other.i2!:! readiness SklITs to ensure t at participants 

will be ab e to compete in the empIOyffient Iiiii:rKet. 

Subd. 5. [LIFE SKILLS COMPONENT.) The life skills com~nent 
must inc Tude mentoring to develop homeownersmp skills an offer 
or coordinate participation in parenting and citizemilitJclasses and 
leadership development to encourage community involvement and 
responsibilIty. " 

Delete the title and insert: 

"A bill for an act relating to 'housing and economic development; 
modifying procedures relating to rent escrow actions; modifying 
procedures relating to the tenant's loss of essential services; modi­
fying provisions relating to tenant remedy actions, retaliatory 
eviction proceedings, and receivership proceedings; modifying pro­
visions relating to Minnesota housing finance agency low- and 
moderate-income housing programs; modifying certain receivership, 
assignment of rents and profits, and landlord and tenant provisions; 
modifying provisions relating to housing and redevelopment author­
ities; authorizing certain economic development activities within 
the city of St. Paul; providing for job training for homeless persons; 
amending Minnesota Statutes 1990, sections 268.362; 268.364, 
subdivision 4; 268.365, subdivision 2; 469.002, subdivision 24; 
469.011, subdivision 4; 469.012, subdivisions 1 and 3; 469.015, 
subdivisions 3, 4, and by adding a subdivision; 504.02; 504.18, 
subdivision 1; 504.185, subdivision 2; 504.20, subdivisions 3, 4, 5, 
and 7; 504.27; 559.17, SUbdivision 2; 566.03, subdivision 1; 566.17, 
by adding a subdivision; 566.175, subdivision 6; 566.18, subdivision 
9; 566.29, subdivisions 2 and 4; 566.34, subdivision 2; 576.01, 
subdivision 2; Minnesota Statutes 1991 Supplement" sections 
481.02, subdivision 3; proposing coding for new law in Minnesota 
Statutes, chapter 609." 

We request adoption of this report and repassage of the bill. 
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Senate Conferees: JAMES P. METZEN, RANDY C. KELLY AND JOHN 
BERNHAGEN. 

House Conferees: KAREN CLARR, RICHARD H. JEFFERSON AND CONNIE 
MORRISON. 

Clark moved that the report of the Conference Committee on S. F. 
No. 720 be adopted and that the bill be repassed as amended by the 
Conference Committee. The motion prevailed. 

S. F. No. 720, A bill for an act relating to housing and economic 
development; modifying procedures relating to rent escrow actions; 
modifying procedures relating to the tenant's loss of essential 
services; modifYing provisions relating to tenant remedy actions, 
retaliatory eviction proceedings, and receivership proceedings; mod­
ifying provisions relating to Minnesota housing finance agency low­
and moderate-income housing programs; requiring counseling for 
reverse mortgage loans; modifYing certain receivership, assignment 
of rents and profits, and landlord and tenant provisions; modifying 
provisions relating to housing and redevelopment authorities; pro­
viding for the issuance of general obligation bonds for housing by 
the cities of Minneapolis and St. Paul; authorizing the city of 
Minneapolis to make small business loans; authorizing certain 
economic development activities within the city of St. Paul; exclud­
ing housing districts from the calculation of local government aid 
reductions; modifYing the interest rate reduction program; appro­
priating money; amending Minnesota Statutes 1990, sections 47.58, 
by adding a subdivision; 268.39; 273.1399, subdivision 1; 462A.03, 
subdivisions 10, 13, and 16; 462A.05, subdivision 20, and by adding 
a subdivision; 462A.08, subdivision 2; 462A.21, subdivisions 4k, 
12a, and 14; 462A.22, subdivision 9; 462A.222, subdivision 3; 
462C.03, subdivision 10; 469.002, subdivision 24; 469.011, subdivi­
sion 4; 469.012, subdivisions 1 and 3; 469.015, subdivisions 3, 4, and 
by adding a subdivision; 469.176, subdivision 4f; 474A.048, subdi­
vision 2; 481.02, subdivision 3; 504.02; 504.18, subdivision 1; 
504.185, subdivision 2; 504.20, subdivisions 3, 4, 5, and 7; 504.27; 
559.17, subdivision 2; 566.03, subdivision 1; 566.17, by adding a 
subdivision; 566.175, subdivision 6; 566.18, subdivision 9;566.29, 
subdivisions 2 and 4; and 576.01, subdivision 2; Laws 1974, chapter 
285, section 4, as amended; Laws 1987, chapter 404, section 28, 
subdivision 1; Laws 1988, chapter 594, section 6; Laws 1989, chapter 
335, article 1, section 27, subdivision 1, as amended; proposing 
coding for new law in Minnesota Statutes, chapter 609; repealing 
Minnesota Statutes 1990, section 462A.05, subdivisions 28 and 29. 

The bill was read for the third time, as amended by Conference, 
and placed upon its repassage. 
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The question was taken on the repassage of the bill and the roll 
was called. There were 76 yeas and.53 nays as follows: 

Those who voted in the affirmative were: 

Anderson, I. Garcia Krueger Orenstein Solberg 
Anderson, R. Greenfield Lasley Orfield Steensma 
Battaglia Hanson Leppik Osthoff Thomsson 
Bauerly Hasskamp Lieder Peterson Trimbe 
Beard Hausman Lourey Pugh Vanasek 
Begich Jacobs Mariani Reding Vellenga 
Bertram Janezich McGuire Rest Wagenius 
Bodahl Jaros Milbert Rice Wejcman 
Brown Jefferson Morrison Rodosovich Welle 
Carlson Johnson, A. Munger Rukavina Wenzel 
Carruthers Johnson, R. Murphy Runbeck Winter 
Clark Kahn Nelson, S. Sarna Spk. Long 
Cooper Kalis O'Connor Schreiber 
Dauner Kinkel Ogren Segal 
Dawkins Knickerbocker Olsen, S. Simoneau 
Farrell Krambeer Olson, K. Skoglund 

Those who voted in the negative were: 

Abrams Girard Johnson, V. Omann Sviggum 
Anderson, R. H. Goodno Kelso Onnen Swenson 
Bettermann Gruenes Koppendrayer Ozment Tompkins 
Blatz Gutknecht Krinkie Pauly Tunheim 
Boo Hartle Limmer Pellow Uphus 
Davids Haukoos Lynch Pelowski Valenta 
Dille Heir Macklin Schafer Waltman 
Dom Henry Marsh Seaberg Weaver 
Erhardt Hufnagle McEachern Smith Welker 
Frederick Hugoson McPherson Sparby 
Frerichs Jennings Newinski Stanius 

The bill was repassed, as amended by Conference, and its title 
agreed to. 

Madam Speaker: 

I hereby announce the passage by the Senate of the following 
Senate File, herewith transmitted: 

S. F. No. 1722. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

FIRST READING OF SENATE BILLS 

S. F. No. 1722, A bill for an act relating to state lands; providing 
for the release of a state interest in certain property in the city of 
Minneapolis. 

The bill was read for the first time. 
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Jefferson moved that S. F No. 1722 and H. F No. 1861, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

CONSENT CALENDAR 

S. F. No. 1919, A bill for an act relating to trade regulations; 
regulating telephone advertising services; providing penalties and 
remedies; amending Minnesota Statutes 1990, section 8.31, subdi­
vision 1; proposing coding for new law in Minnesota Statutes, 
chapter 325E. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 132 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams Frederick Kelso Olsen, S. Skoglund 
Anderson, 1 Frerichs Kinkel Olson, E. Smith 
Anderson, R. Garcia Knickerbocker Olson, K. Solberg 
Anderson, R. H. Girard Koppendrayer Omann Sparby 
Battaglia Goodno Krambeer Onnen Stanins 
Bauerly Greenfield Krinkie Orenstein Steensma 
Beard Gruenes Krueger Orfield Sviggum 
Begich Gutknecht Lasley Osthoff Thompson 
Bertram Hanson Leppik Ostrom Tompkins 
Bettermann Hartle Lieder Ozment Trimble 
Bishop Hasskamp Limmer Pauly Tunheim 
Blatz Haukoos Lourey Pellow Uphus 
Bodahl Hausman Lynch Pelowski Valento 
Boo Heir Macklin Peterson Vanasek 
Brown Henry Mariani Pugh Vellenga 
Carlson Hufnagle Marsh Reding Wagenius 
Carruthers Hugoson McEachern Rest Waltman 
Clark 'Jacobs McGuire Rice Weaver 
Cooper Janezich McPherson Rodosovich Wejcman 
Dauner Jaros Milbert Rukavina Welker 
Davids Jefferson Morrison Runbeck Welle 
Dawkins Jennings Munger Sarna Wenzel 
Dempsey Johnson, A. Murphy Schafer Winter 
Dille Johnson, R. Nelson, S. Schreiber Spk. Long 
Dorn Johnson, V. Newinski Seaberg 
Erhardt Kahn O'Connor Segal 
Farrell Kalis Ogren Simoneau 

The bill was passed and its title agreed to. 

H. F. No. 1996, A bill for an act relating to retirement; permitting 
certain persons to have employer contributions transferred from the 
teachers retirement association to the individual retirement account 
plan; amending Laws 1990, chapter 570, article 3, section 11. 
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The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 132 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, I. 
Anderson, R. 
Anderson, R. H. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Bettermann 
Bishop 
Blatz 
Bodahl 
Boo 
Brown 
Carlson 
Carruthers 
Clark 
Cooper 
Dauner 
Davids 
Dawkins 
Dempsey 
Dille 
Dorn 
Erhardt 
Farrell 

Frederick 
Frerichs 
Garcia 
Girard 
Goodno 
Greenfield 
Gruenes 
Gutknecht 
Hanson 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heir 
Henry 
Hufnagle 
Hugosan 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 

Kelso 
Kinkel 
Knickerbocker 
Krambeer 
Krinkie 
Krueger 
Lasley 
Leppik 
Lieder 
Limmer 
Lourey 
Lynch 
Macklin 
Mariani 
Marsh 
McEachern 
McGuire 
McPherson 
MilOOn 
Morrison 
Munger 
Murphy 
Nelson, S. 
Newinski 
O'Connor 
Ogren 
Olsen, S. 

Olson, E. 
Olson, K. 
Omann 
Onnen 
Orenstein 
Orfield 
Osthoff 
Ostrom 
Ozment 
Pauly 
Pellow 
Pelowski 
Peterson 
Pugh 
Reding 
Rest 
Rice 
Rodosovich 
Rukavina 
Runbeclt 
Sarna 
Schafer 
Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 

The bill was passed and its title agreed to. 

Smith 
Solberg 
Sparhy 
Stanius 
Steensma 
Sviggum 
Swenson 
Thompson 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vel1enga 
Wagenius 
Waltman 
Weaver 
Wejcman 
Welker 
Welle 
Wenzel 
Winter 
Spk.Long 

H. F. No. 2063, A bill for an act relating to retirement; changing 
provisions governing reduced' annuities from the public employees 
retirement association due to reemployment of annuitants; amend­
ing Minnesota Statutes 1990, section 353.37, subdivision 1. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 133 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, 1 
Anderson, R. 
Anderson, R. H. 
Battaglia 
Bauerly 

Beard 
Begich 
Bertram 
Bettennann 
Bishop 
Blatz 

Bodahl 
Boo 
Brown 
Carlson 
Carruthers 
Clark 

Cooper 
Dauner 
Davids 
Dawkins 
Dempsey 
Dille 

Dorn 
Erhardt 
Farrell 
Frederick 
Frerichs 
Garcia 
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Girard 
Goodno 
Greenfield 
Gruenes 
Gutknecht 
Hanson 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heir 
Henry 
Hufnagle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
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Johnson, V. 
Kahn 
Kalis 
Kelso 
Kinkel 
Knickerbocker 
Koppendrayer 
Krarnbeer 
Krinkie 
Krueger 
Lasley 
Leppik 
Lieder 
Limmer 
Lourey 
Lynch 
Macklin 
Mariani 
Marsh 
McEachern 
McGuire 

McPherson 
Milbert 
Morrison 
Munger 
Murphy 
Nelson, S. 
Newinski 
O'Connor 
Ogren 
Olsen, S. 
Olson, E. 
Olson, K. 
Omann 
Onnen 
Orenstein 
Orneld 
Osthoff 
Ostrom 
Ozment 
Pauly 
Pellow 

Pelowski 
Peterson 
Pugh 
Reding 
Rest 
Rice 
Rodosovich 
Rukavina 
Runbeek 
Sarna 
Schafer 
Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 
Smith 
Solberg 
SparbY 
Stanius 
Steensma 

The bill was passed and its title agreed to. 

H. F. No. 2135 was reported to the House. 

[83rd Day 

Sviggum 
Swenson 
Thompson 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Wagenius 
Waltman 
Weaver 
Wejcman 
Welker 
Welle 
Wenzel 
Winter 
Spk. Long 

Anderson, I., moved to amend H. F .. No. 2135, the first engross­
ment, as follows: 

Page 2, after line 18, insert: 

"Sec. 2. Minnesota Statutes 1990, section 237.161, subdivision 3, 
is amended to read: 

Subd. 3. [RATES.) (a) When the local calling area to which 
extended service is sought is the metropolitan local calling area in 
Anoka, Carver, Dakota, Hennepin, Ramsey, Scott, and Washington 
counties, 75 percent of the costs of providing extended area service, 
as identified in subdivision 2, must be apportioned to the petitioning 
exchange and the remaining 25 percent apportioned to the exchange 
or exchanges to which extended area service is requested. When the 
proposed extended service area is not the metropolitan local calling 
area, the commission shall determine the apportionment of costs, 
provided that between aQ 25 and 75 percent of the costs must be 
allocated to the petitioning exchange. The costs must be apportioned 
among the customers in an exchange so that the relationship 
between the rates for classes of basic local service remains the same. 
Rates within the existing metropolitan local calling area may not be 
raised as a result of the addition of a local exchange under this 
subdivision until the rates in the added exchange are at least equal 
to the highest rates in an adjacent exchange within the metropolitan 
local calling area, provided that the rates in the added exchange may 
not exceed the amount necessary to recover 100 percent of the costs 
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aH<l eBSOH'e that tee ""*'*' are i ....... e .. e"tpal feF tee telellh ... e 
e91Bf19ay serving Ute added en:eA8age. 

(b) The ........ issi ... shaU establish",,*,*, that are i" ..... e .. e"tpa! 
feF eaeh a!le.teE! telellh ... e e."'lla .. y at tee time at whleh tee 
8eJBmissi9H deteFmiB8s the 8KteBdeel area s8wiee Fates,. The com~ 
mission shall consider the interests of all parties when determining 
a fair and equitable extended area service rate for a local telephone 
exchange that is newly included in the extended area service. 

(c) A telephone company that provides local telephone service in 
an exchange that is included in an extended service area shall 
include the extended area service rate in the basic rate for the 
purpose of billing customers so that only one line item charge 
appears on customers' bills for both rates." 

Renumber the sections in sequence 

Correct internal references 

Amend the title accordingly 

The motion prevailed and the amendment was adopted. 

Upon objection of ten members H. F. No. 2135, as amended, was 
stricken from the Consent Calendar and placed on General Orders. 

H. F. No. 2251 was reported to the House. 

Olson, K., moved that H. F. No. 2251 be continued on the Consent 
Calendar. The motion prevailed. 

s. F. No. 2385, A bill for an act relating to elections; special school 
district No.1; allowing special school district No.1 to change the 
years of its elections; amending Laws 1959, chapter 462, section 3, as 
amended. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 133 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 
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Abrams Frederick 
Anderson. I. Frerichs 
Anderson, R. Garcia 
Anderson, R. H. Girard 
BattagJia . Goodno 
Bauerly Greenfield 
Beard Gruenes 
Begich Gutknecht 
Bertram Hanson 
Bettennann Hartle 
Bishop Hasskamp 
Blatz Haukoos 
BodahJ Hausman 
Boo Heir 
Brown Henry 
Carlson Hufnagle 
Carruthers Hugoson 
Clark Jacobs 
Cooper Janezich 
Dauner Jaros 
Davids Jefferson 
Dawkins Jennings 
Dempsey Johnson, A. 
Dille Johnson, R. 
Darn Johnson, V. 
Erhardt Kahn 
Farrell Kalis 
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Kelso 
Kinkel 
Knickerbocker 
Koppendrayer 
Krambeer 
Krinkie 
Krueger 
Lasley 
Leppik 
Lieder 
Limmer 
Lourey 
Lynch 
Macklin 
Mariani 
Marsh 
McEachern 
McGuire 
McPherson 
Milbert 
Morrison 
Munger 
Murphy 
Nelson, S. 
Newinski 
O'Connor 
Ogren 

Olsen, S: 
Olson, E. 
Olson, K. 
Omann 
Onnen 
Orenstein 
Orfield 
Osthoff 
Ostrom 
Ozment 
Pauly 
Pellow 
Pelowski 
Peterson 
Pugh 
Reding 
Rest 
Rice 
Rodosovich 
Rukavina 
Runbeck 
Sarna 
Schafer 
Schreiber 
Seaberg 
Segal 
Simoneau 

The bill was passed and its title agreed to. 

H. F. No. 2587 was reported to the House. 

[83rd Day 

Skoglund 
Smith 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thompson 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Wagenius 
Waltman 
Weaver 
Wejcman 
Welker 
Welle 
Wenzel 
Winter 
Spk.Long 

Runbeck moved that H. F. No. 2587 be placed on General Orders. 
The motion prevailed: 

H. F. No. 2683, A bill for an act relating to the city of Nashwauk; 
authorizing an increase in benefits payable to surviving spouses by 
the police relief association; repealing a surviving spouse remar­
riage penalty; amending Laws 1943, chapter 196, section 4, as 
amended. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage ofthe bill and the roll was 
called. There were 133 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, I. 
Anderson, R. 
Anderson, R. H. 
Battaglia 
Bauerly 
Beard 
Begich 

Bertram 
Bettermann 
Bishop 
Blatz 
Bodahl 
Boo 
Brown 
Carlson 

Carruthers 
Clark 
Cooper 
Dauner 
Davids 
Dawkins 
Dempsey 
Dille 

Dom 
Erhardt 
Farrell 
Frederick 
Frerichs 
Garcia 
Girard 
Goodno 

Greenfield 
Gruenes 
Gutknecht 
Hanson 
Hartle 
Hasskamp 
Haukoos 
Hausman 
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Heir 
Henry 
Hufnagle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelso 
Kinkel 
Knickerbocker 
Koppendrayer 
Krambeer 
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Krinkie 
Krueger 
Lasley 
Loppik 
Lieder 
Limmer 
Lourey 
Lynch 
Macklin 
Mariani 
Marsh 
McEachern 
McGuire 
McPherson 
Milbert 
Morrison 
Munger 
Murphy 
Nelson, S. 

Newinski 
O'Connor 
Ogren 
Olsen, S. 
Olson, E. 
Olson, K. 
Omann 
Onnen 
Orenstein 
OrfieJd 
Osthoff 
Ostrom 
Ozment 
Pauly 
Pellow 
Pelowski 
Peterson 
Pugh 
Reding 

Rest 
Rice 
Rodosovich 
Rukavina 
Runbeck 
Sarna 
Schafer 
Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 
Smith 
Solbe.-g 
Sparby 
Stallius 
Steensma 
Sviggum 
Swenson 

The bill was passed and its title agreed to. 
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Thompson 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Wagenius 
Waltman 
Weaver 
Wejcman 
Welker 
Welle 
Wenzel 
Winter 
Spk.Long 

H. F. No. 2732, A bill for an act relating to public utilities; 
removing the public service member from the telecommunications 
access for communication-impaired persons board; amending Min­
nesota Statutes 1990, section 237.51, subdivisions 2 and 6. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 132 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, I. 
Anderson, R. H. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Bettermann 
Bishop 
Blatz 
Bodahl 
Boo 
Brown 
Carlson 
Carruthers 
Clark 
Cooper 
Dauner 
Davids 
Dawkins 
Dempsey 
Dille 
Dorn 
Erhardt 

Farrell 
Frederick 
Frerichs 
Garcia 
Girard 
Goodno 
Greenfield 
Gruenes 
Gutknecht 
Hanson 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heir 
Henry 
Hufnagle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 

Johnson, V 
Kahn 
Kalis 
Kelso 
Kinkel 
Knickerbocker 
Koppendrayer 
Krambeer 
Krinkie 
Krueger 
Lasley 
Leppik 
Lieder 
Limmer 
Lourey 
Lynch 
Macklin 
Mariani 
Marsh 
McEachern 
McGuire 
McPherson 
Milbert 
Morrison 
Munger 

Murphy 
Nelson. S. 
Newinski 
O'Connor 
Ogren 
Olsen, S. 
Olson, E. 
Olson, K. 
Omann 
Onnen 
Orenstein 
Orfield 
Osthoff 
Ostrom 
Ozment 
Pauly 
Pellow 
Pelowski 
Peterson 
Pugh 
Reding 
&st 
Rice 
Rodosovich 
Rukavina 

Runbeck 
Sarna 
Schafer 
Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 
Smith 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thompson 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Wagenius 
Waltman 
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Weaver 
Wejcman 

Welker 
~lIe 
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Wenzel 
Winter 

Spk. Long 

The bill was passed and its title agreed to. 

l83rd Day 

H. F. No. 2854, A bill for an act relating to local government; 
providing for membership terms for the city of Hibbing public safety 
commission; providing for the size of the Hibbing public utilities 
commission; providing for its compensation; authorizing boards of 
counties to publish newsletters; amending Minnesota Statutes 1990, 
section 375.18, by adding a subdivision; Laws 1949, chapter 422, 
section 2, as amended. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 132 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, l. 
Anderson, R. H. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Bettennann 
Bishop 
Blatz 
Bodahl 
Boo 
Brown 
Carlson 
Carruthers 
Clark 
Cooper 
Dauner 
Davids 
Dawkins 
Dempsey 
Dil1e 
Dom 
Erhardt 
Farrell 
Frederick 

Frerichs 
Garcia 
Girard 
Goodno 
Greenfield 
Gruenes 
Gutknecht 
Hanson 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heir 
Henry 
Hufnagle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelso 

Kinkel 
Knickerbocker 
Koppendrayer 
Krambeer 
Krinkie 
Krueger 
Lasley 
Leppik 
Lieder 
Limmer 
Llurey 
Lynch 
Macklin 
Mariani 
Marsh 
McEachern 
McGuire 
McPherson 
Milbert 
Morrison 
Munger 
Murphy 
Nelson, S. 
Newinski 
O'Connor 
Ogren 
Olsen, S. 

Olson, E. 
Olson, K. 
Omann 
Onnen 
Orenstein 
Orfield 
Osthoff 
Ostrom 
Ozment 
Pauly 
Pellow 
Pelowski 
Peterson 
Pugh 
Reding 
Best 
Rice 
Rodosovich 
Rukavina 
Runbeck 
Sarna 
Schafer 
Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 

The bill was passed and its title agreed to. 

H. F. No. 1933 was reported to the House. 

Smith 
Solhe.-g 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thompson 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Wagenius 
Waltman 
Weaver 
Wejcman 
Welker 
Welle 
Wenzel 
Winter 
Spk. Long 

Anderson, R., moved that H. F. No. 1933 be continued on the 
Consent Calendar. The motion prevailed. 
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H. F. No. 2125 was reported to the House. 

Tunheim moved that H. F. No. 2125 be continued on the Consent 
Calendar. The motion prevailed. 

H. F. No. 2375, A bill for an act relating to metropolitan govern­
ment; providing a name for the transportation accessibility advisory 
committee; amending Minnesota Statutes 1990, section 473.386, 
subdivisions 2 and 3. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 131 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, I. 
Anderson, R. 
Anderson, R. H. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Hettermann 
Bishop 
Blatz 
Bodahl 
Boo 
Brown 
Carlson 
Carruthers 
Clark 
Cooper 
Daoner 
Davids 
Dawkins 
Dempsey 
Dille 
Dom 
Erhardt 
Farrell 

Frederick 
Frerichs 
Garcia 
Girard 
Goodno 
Greenfield 
Gruenes 
Gutknecht 
Hanson 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heir 
Henry 
Hufnagle 
Hugason 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 

Keh", 
Kinkel 
Knickerbocker 
Koppendrayer 
Krambeer 
Krinkie 
Lasley 
Leppik 
Lieder 
Limmer 
Lourey 
Lynch 
Macklin 
Mariani 
Marsh 
McEachern 
McGuire 
McPherson 
Milbert 
Morrison 
Munger 
Murphy 
Nelson, S. 
Newinski 
O'Connor 
Ogren 
Olsen, S. 

Olson, E. 
Omann 
Onnen 
Orenstein 
Orfield 
Osthoff 
Ostrom 
Ozment 
Pauly 
Pellow 
Pelowski 
Peterson 
Pugh 
Reding 
Rest 
Rice 
Rodosovich 
Rukavina 
Runbeck 
Sarna 
Schafer 
Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 
Smith 

The bill was passed and its title agreed to. 

Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thompson 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Wagenius 
Waltman 
Weaver 
Wejcman 
Welker 
Welle 
Wenzel 
Winter 
Spk. Long 

H. F. No. 2849, A bill for an act relating to state parks; authorizing 
the commissioner of natural resources to negotiate a special fee 
structure for the Split Rock Lighthouse state historic site within 
Split Rock Lighthouse state park; amending Minnesota Statutes 
1990, section 85.053, by adding a subdivision. 
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The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 133 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, L 
Anderson, R. 
Anderson, R. H. 
Battaglia 
Bauerly 
Bearo 
Begich 
Bertram 
Hettermann 
Bishop 
Blatz 
Bodahl 
Boo 
Brown 
Carlson 
Carruthers 
Clark 
Cooper 
Danner 
Davids 
Dawkins 
Dempsey 
Dille 
Dorn 
Erhardt 
Farrell 

Frederick 
Frerichs 
Garcia 
Girard 
Goodno 
Greenfield 
Gruenes 
Gutknecht 
Hanson 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heir 
Henry 
Hufnagle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 

Kelso 
Kinkel 
Knickerbocker 
Koppendrayer 
Krambeer 
Krinkie 
Krueger 
Lasley 
Leppik 
Lieder 
Limmer 
Lourey 
Lynch 
Macklin 
Mariani 
Marsh 
McEachern 
McGuire 
McPherson 
Milbert 
Morrison 
Munger 
Murphy 
Nelson, S. 
Newinski 
O'Connor 
Ogren 

Olsen, S. 
Olson, E. 
Olson, K. 
Omano 
Onnen 
Orenstein 
Offield 
Osthoff 
Ostrom 
Ozment 
Pauly 
Pellow 
Pelowski 
Peterson 
Pugh 
Reding 
Rest 
Rice 
Rodosovich 
Rukavina 
Runbeck 
Sarna 
Schafer 
Schreiber 
Seaberg 
Segal 
Simoneau 

The bill was passed and its title agreed to. 

S. F. No. 1399 was reported to the House. 

Skoglund 
Smith 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thompson 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Wagenius 
Waltman 
Weaver 
Wejcman 
Welker 
Welle 
Wenzel 
Winter 
Spk. Long 

Jacobs moved to amend S. F. No. 1399, the unofficial engrossment, 
as follows: 

Page 1, after line 28, insert: 

"Sec. 2. Minnesota Statutes 1991 Supplement, section 216B.241, 
subdivision 1b, is amended to read: 

Subd. lb. [CONSERVATION IMPROVEMENT; COOPERA­
TIVES; MUNICIPALITIES.] (a) This subdivision applies to: 

(1) a cooperative electric association that generates and transmits 
electricity to associations that provide electricity at retail including 
a cooperative electric association not located in this state that serves 
associations or others in the state; 
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(2) a municipality that provides electric service to retail custom­
ers; and 

(3) a municipality with gross operating revenues in excess of 
$5,000,000 from sales of natural gas to retail customers. 

(b) Each cooperative electric association and municipality subject 
to this subdivision shall spend and invest for energy conservation 
improvements under this subdivision the following amounts: 

(1) for a municipality, .5 percent of its gross operating revenues 
from the sale of gas and one percent of its gross operating revenues 
from the sale of electricity not purchased from a public utility 
governed by subdivision la or a cooperative electric association 
governed by this subdivision; and 

(2) for a cooperative electric association, 1.5 percent of its gross 
operating revenues from service provided in the state. 

(c) Each municipality and cooperative association subject to this 
subdivision shall identify and implement energy conservation im­
provement spending and investments that are appropriate for the 
municipality or association. Load management may be used to meet 
the requirements of this subdivision if it reduces the demand for or 
increases the efficiency of electric services. A generation and trans­
mission cooperative electric association may include as spending 
and investment required under this subdivision conservation im­
provement spending and investment by cooperative electric associ­
ations that provide electric service at retail to consumers and that 
are served by the generation and transmission association. By 
February 1 of each year, each municipality or cooperative shall 
report to the commissioner its energy conservation improvement 
spending and investments with a brief analysis of effectiveness in 
reducing consumption of electricity or gas. The commissioner shall 
review each report and make recommendations, where appropriate, 
to the municipality or association to increase the effectiveness of 
conservation improvement activities. The commissioner shall also 
review each report for whether i! portion of the money (jpent on 
residential conservation improvement programs is devote to pro­
grams that directly address the needs of renters and low-income 
persons unless an insufficient nurillJerofappropriate programs are 
available.-For the purposes of this sUbdivision and subdivision 
~ "low-income''iii'eans an income of less than 185 percent of the 
federal poverty leve1. 

(d) As part of its spending for conservation improvement, a 
municipality or association may contribute to the energy and 
conservation account. Any amount contributed must be remitted to 
the commissioner of public service by February 1 of each year." 

Page 3, delete lines 9 to 18 and insert: 
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"The commissioner shall ensure that a portion of the maney spent 
on residential conservation imIovement programs ~ evoted to 
programs that directly address t e needs of renters and low-income 
persons unless an insufficient number of appropriate programs are 
available." 

Renumber the sections in sequence 

Amend the title accordingly 

The motion prevailed and the amendment was adopted. 

S. F. No. 1399, A bill for an act relating to utilities; determining 
when reconciliation of actual assessments to public utilities and 
telephone companies must be completed; amending Minnesota Stat­
utes 1990, sections 216B.62, subdivision 3; and 237.295, subdivision 
2. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 128 yeas and 3 nays as follows: 

Those who voted in the affirmative were: 

Abrams Frerichs Kelso Olson, E. Smith 
Anderson, 1. Garcia Kinkel Olson, K. Solberg 
Anderson, R. H. Girard Knickerbocker Omann Sparby 
Batta~lia Goodno Koppendrayer Onnen Stanius 
Bauer y Greenfield Krambeer Orenstein Steensma 
Beard Gruenes Krinkie Orfield Sviggum 
Begich Gutknecht Krueger Ostrom Swenson 
Bertram Hanson Lasley Ozment Thompson 
Bettennann Hartle Leps.ik Pauly Tompkins 
Blatz Hasskamp Lie er Pellow Trimble 
Bodahl Haukoos Limmer Pelowski Tunheim 
Boo Hausman Lourey Peterson Upbus 
Brown Heir Lynch Put Valento 
Carlson Henry Mariani Re ing Vanasek 
Carruthers Hufnagle Marsh !rest Vellenga 
Clark Hugoson McGuire Rice Wagenius 
Cooper Jacobs McPherson Rodosovich Waltman 
Dauner Janezich Milbert Rukavina Weaver 
Davids Jaros Morrison Runbeck Wejcman 
Dawkins Jefferson Munger Sarna Welker 
Dempsey Jennings Murphy Schafer Welle 
Dille Johnson, A. Nelson, S. Schreiber Wenzel 
Dorn Johnson, R. Newinski Seaberg Winter 
Erhardt Johnson, V. O'Connor Segal Spk. Long 
Farrell Kahn Ogren Simoneau 
Frederick Kalis Olsen, S. Skoglund 

Those who voted in the negative were: 

Anderson, R. McEachern Osthoff 



83rd Day] TuESDAY, MARCH 24,1992 lO697 

The bill was passed, as amended, and its title agreed to. 

SPECIAL ORDERS 

H. F. No. 2115 was reported to the House. 

Begich moved to amend H. F. No. 2115, the first engrossment, as 
follows: 

Page 1, line 16, after the period insert "![", landowner or occupant 
is exempt from payment for any of the costs of '" partition fence 
6ecause the fence ~ not neeaed, but that owner's or occupant's needs 
Change to include the need for a partition fence wIThin seven years of 
completion of ~ partition fence, either owner or occupant may 
request the fence viewers to perform !! re-evaluation and reassign­
ment of Shares of cost of construction and maintenance in accor­
dance with the proVJS[olls of section 344-:06." - --

Page 2, after line 8, insert: 

"Sec. 3. [344.065] [APPEALS.] 

Any decision of the fence viewers concerning partition fences may 
be appealed within 30 days to the district court within the county in 
which the boundary to be fenced ~ located. Construction, mainte­
nance, or repair of ~ renee or payment of costs ~ not required until 
appeals are completed." 

Amend the title accordingly 

The motion prevailed and the amendment was adopted. 

H. F. No 2115, A bill for an act relating to partition fences; 
providing for apportionment of cost of a partition fence; amending 
Minnesota Statutes 1990, sections 344.03, subdivision 1; and 344.06; 
proposing coding for new law in Minnesota Statutes, chapter 344. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 131 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 
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Abrams 
Anderson, I. 
Anderson, R. 
Anderson, R. H. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Bettennann 
Bishop 
Blatz 
Bodahl 
Boo 
Brown 
Carlson 
Carruthers 
Clark 
Cooper 
Dauner ' 
Davids 
Dawkins 
Dempsey 
Dille 
Dom 
Erhardt 
Farren 

Frederick 
Frerichs 
Garcia 
Girard 
Goodno 
Greenfield 
Gruenes 
Gutknecht 
Hanson 
Hartle 
Hasskarnp 
Haukoos 
Hausman 
Heir 
Henry 
Hufnagle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V 
Kahn 
Kalis 
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Kelso 
Kinkel 
Knickerbocker 
Koppendrayer 
Krambeer 
Krinkie 
Krueger 
Lasley 
Leppik 
Lieder 
Limmer 
Lourey 
Lynch 
Macklin 
Mariani 
Marsh 
McEachern 
McGuire 
McPherson 
Milbert 
Morrison 
Munger 
Murphy 
Nelson, S. 
Newinski 
O'Connor 
Olsen, S. 

Olson, E. 
Olson, K. 
Omann 
Orenstein 
Orfield 
Osthoff 
Ostrom 
Ozment 
Pauly 
Pellow 
Pelowski 
Peterson 
Pugh 
Reding 
Rest 
Rice 
Rodosovich 
Rukavina 
Runbeck 
Sar'na 
Schafer 
Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 
Smith 

[83rd Day 

Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thompson 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Wagenius 
Waltman 
Weaver 
Wejcman 
Welker 
Welle 
Wenzel 
Winter 
Spk. Long 

The bill was passed, as amended, and its title agreed to. 

H. F. No. 1969 was reported to the House. 

Blatz moved to amend H. F. No. 1969, the first engrossment, as 
follows: 

Delete everything after the enacting clause and insert: 

"Section 1. [LOCAL LIQUOR RESTRICTIONS; BLOOMING­
TON.] 

Notwithstanding any provision of home rule charter, ordinance, or 
general or special law, the city of Bloomington may not prohibit 
retail sale of alcoholic beverages !>y reason of the fact that an on-sale 
establishment is located within 1,000 feet of a school existing within 
!! retail and entertainment complex and operated !>y more than one 
school district or operated !>y one school district as agent for one or 
more other school districts. -------

Any previously adopted city charter or ordinance contrary to the 
provisions herein shall only be mvalid to the extent it: violates this 
section. 

Sec. 2. [LOCAL APPROVAL.] 

This act ~ effective the day after the city council of the city of 
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Bloomington files ~ certificate of approval in compliance with 
Minnesota Statutes, section 645,021, subdivision 3." 

Amend the title accordingly 

The motion prevailed and the amendment was adopted. 

H. F. No. 1969, A bill for an act relating to education; providing for 
the location of a school within a retail imd entertainment complex 
within the city of Bloomington. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 132 yeas and 1 nay as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, I. 
Anderson, R. 
Anderson. R. H. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Bettennann 
Bishop 
Blatz 
Bodahl 
Boo 
Brown 
Carlson 
Carruthers 
Clark 
Cooper 
Dauner 
Davids 
Dawkins 
Dempsey 
Dille 
Dom 
Erhardt 
Farrell 

Frederick 
Frerichs 
Garcia 
Girard 
Goodno 
Greenfield 
Gruenes 
Gutknecht 
Hanson 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heir 
Henry 
Hufnagle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 

Kelso 
Kinkel 
Knickerbocker 
Koppendrayer 
Krambeer 
Krinkie 
Krueger 
Lasley 
Leppik 
Lieder 
Limmer 
Lourey 
Lynch 
Macklin 
Mariani 
Marsh 
McEachern 
McGuire 
McPherson 
Milbert 
Morrison 
Munger 
Murphy 
Nelson, S. 
Newinski 
O'Connor 
Ogren 

Those who voted in the negative were: 

Osthoff 

Olsen, S. 
Olson, E. 
Olson, K. 
Omann 
Onnen 
Orenstein 
Orfield 
Ostrom 
Ozment 
Pauly 
Pel10w 
Pelowski 
Peterson 
Pugh 
Reding 
Best 
Rice 
Rodosovich 
Rukavina 
Runbeck: 
Sarna 
Schafer 
Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 

Smith 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thompson 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Wagenius 
Waltman 
Weaver 
Wejcman 
Welker 
Welle 
Wenzel 
Winter 
Spk. Long 

The bill was passed, as amended, and its title agreed to. 

S. F. No. 1689, A bill for an act relating to insurance; property and 
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casualty; regulating certain terminations and modifications or 
changes to certain agent agreements; modifying the definition of 
loss ratio experience; modifying membership in the board of review; 
amending Minnesota Statutes 1990, sections 60A.172; and 60A.I77, 
subdivision 3. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 122 yeas and 11 nays as follows: 

Those who voted in the affirmative were: 

Abrams Frerichs Kinkel Olson, E. Skoglund 
Anderson, I. Garcia Knickerbocker Olson, K. Solberg 
Anderson. R. Goodno Koppendrayer Omann Sparby 
Batta~lia Greenfield Krambeer Orenstein Steensma 
Bauer y Gruenes Krueger Orfield Sviggum 
Beard Gutknecht Lasley Osthoff Swenson 
Begich Hanson Le.f3.ik Ostrom Thom&:n 
Bertram Hartle Li er Ozment Tomp ins 
Bettermann Hasskamp Lourey Pauly Trimble 
Blatz Hausman Lynch Pellow Tunheim 
Bodahl Heir Macklin Pelowski Uphus 
Brown Henry Mariani Peterson Valento 
Carlson Hufnagle Marsh ~h Vanasek 
Carruthers Hugoson McEache'm iog Vellenga 
Clark Jacobs McGuire Beat W8ftenius 
Cooper Janezich McPherson Rice Wa tmao 
Dauner Jaros Milbert Rodosovich Weaver 
Davids Jefferson Morrison Rukavina Wejcman 
Dawkins Jennings Munger Runbeck Welle 
Dempsey Johnson, A. Murphy Sarna Wenzel 
Dille Johnson, R. Nelson, S. Schafer Winter 
Dom Johnson, V. Newinski Schreiber Spk.Long 
Erhardt Kahn O'Connor Seaberg 
Farrell Kalis 0r,;en Segal 
Frederick Kelso o sen, S. Simoneau 

Those who voted in the negative were: 

Anderson, R. H. Girard Limmer Stanius 
Bishop Haukoos Onnen Welker 
Boo Krinkie Smith 

The bill was passed and its title agreed to. 

H. F. No. 1701 was reported to the House. 

Steensma moved to amend H. F. No. 1701, the first engrossment, 
as follows: 

Page 2, line 26, delete "where" and insert "if (1)" 

. , 
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Page 2, line 27, after "identified" insert "~ the commissioner, and 
(2) the commissioner and the owner of the abandoned rail line have 
notentered into or are not cOlliIiiCtmggood-faith negotiations for 
acquisition of the property" 

The motion prevailed and the amendment was adopted. 

~teensma moved to amend H. F. No. 1701, the first engrossment, 
as amended, as follows: 

Page 2, line 9, delete "~ portion of the costs of" and insert "the 
state matching portion of federal grants for" 

The motion prevailed and the amendment was adopted. 

H. F. No. 1701, A bill for an act relating to railroads; authorizing 
expenditure of rail service improvement account money for mainte­
nance of rail lines and rights-of-way in the rail bank; authorizing 
the commissioner of transportation to acquire abandoned rail lines 
and rights-of-way by eminent domain; eliminating requirement to 
offer state rail bank property to adjacent land owners; amending 
Minnesota Statutes 1990, sections 222.50, subdivision 7; 222.63, 
subdivisions 2, 2a, and 4; repealing Minnesota Statutes 1990, 
section 2'22.63, subdivision 5. . 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 133 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, I. 
Anderson, R. 
Anderson, R. H. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Bettermann 
Bishop 
Blatz 
Bodahl 
Boo 
Brown 
Carlson 
Carruthers 
Clark 

Cooper 
Dauner 
Davids 
Dawkins 
Dempsey 
Dille 
Dom 
Erhardt 
Farrell 
Frederick 
Frerichs 
Garcia 
Girard 
Goodno 
Greenfield 
Gruenes 
Gutknecht 
Hanson 

Hartle 
Hasskamp 
Haukoos 
Hausman 
Heir 
Henry 
Hufnagle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V 
Kahn 
Kalis 

Kelso 
Kinkel 
Knickerbocker 
Koppendrayer 
Krambeer 
Krinkie 
Krueger 
Lasley 
Leppik 
Lieder 
Limmer 
Llurey 
Lynch 
Macklin 
Mariani 
Marsh 
McEachern 
McGuire 

McPherson 
Milbert 
Morrison 
Munger 
Murphy 
Nelson, S. 
Newinski 
O'Connor 
Ogren 
Olsen, S. 
Olson, E. 
Olson, K. 
Omann 
Onnen 
Orenstein 
Orfield 
Osthoff 
Ostrom 
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Ozment Rodosovich Skoglund Thmpkins Weaver 
Pauly Rukavina Smith Trimble Wejcman 
Pellow Runbeck Solberg Tunheim Welker 
Pelowski Sarna Sparby Uphus WeHe 
Peterson Schafer Stanius Valento Wenzel 
Pugh Schreiber Steensma Vanasek Winter 
Reding Seaberg Sviggum Vellenga Spk. Long 
Rest Segal Swenson Wagenius 
Rice Simoneau Thompson Waltman 

The bill was passed, as amended, and its title agreed to. 

S. F. No. 1666, A bill for an act relating to local government; 
authorizing county hospitals to undertake certain projects; amend­
ing various laws relating to contracts and conflicts of interest; 
amending Minnesota Statutes 1990, sections 376.08; 412.311; 
412.691; 47l.345, subdivisions 3, 4, and by adding a subdivision; and 
47l.88, subdivision 5; repealing Minnesota Statutes 1990, section 
47l.88, subdivision 8. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 132 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams Frederick Kelso Olsen, S. Smith 
Anderson, t Frerichs Kinkel Olson, E. Solberg 
Anderson, R. Garcia Knickerbocker Olson, K. Sparby 
Anderson, R. H. Girard Koppendrayer Omann StaDius 
Battaglia Goodno Krambeer Onnen Steensma 
Bauerly Greenfield Krinkie Orenstein Sviggum 
Beard Gruenes Krueger Orfield Swenson 
Begich Gutknecht Lasley Osthoff Thompson 
Bertram Hanson Leppik Ostrom Tompkins 
Bettermann Hartle Lieder Ozment Trimble 
Bishop Hasskamp Limmer Pauly Tunheim 
Blatz Haukoos Lourey Pellow Uphus 
Bodahl Hausman Lynch Pelowski Valento 
Boo Heir Macklin Peterson Vanasek 
Brown Henry Mariani Pugh VeIlenga 
Carlson Hufnagle Marsh Reding Wagenius 
Carruthers Hug080n McEachern Rice Waltman 
Clark Jacobs McGuire Rodosovich Weaver 
Cooper Janezich McPherson Rukavina Wejcman 
Dauner Jaros Milbert Runbeck Welker 
Davids Jefferson Morrison Sarna Welle 
Dawkins Jennings Munger Schafer Wenzel 
Dempsey Johnson, A. Murphy Schreiber Winter 
Dille Johnson, R. Nelson, S. Seaberg Spk. Long 
Dom Johnson, V. Newinski Segal 
Erhardt Kahn O'Connor Simoneau 
Farrell Kalis Ogren Skoglund 

The bill was passed and its title agreed to. 
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H. F. No. 1488 was reported to the House. 

Dawkins moved that H. F. No. 1488 be continued on Special 
Orders. The motion prevailed. 

H. F. No. 1489, A bill for an act relating to cooperatives; regulating 
regular or special meetings; requiring meetings to be open to 
members, with certain exceptions; proposing coding for new law in 
Minnesota Statutes, chapter 308A. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 104 yeas and 26 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, I. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Bettennann 
Bishop 
Blatz 
Bodahl 
Boo 
Carlson 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 
Dille 

Dom 
Erhardt 
Farrell 
Frederick 
Garcia 
Girard 
Goodno 
Greenfield 
Gutknecht 
Hanson 
Hausman 
Henry 
Hufnagle 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 

Kahn 
Kelso 
Krambeer 
Krueger 
Lasley 
Leppik 
Lieder 
Limmer 
Lourey 
Lynch 
Macklin 
Mariani 
Marsh 
McEachern 
McGuire 
McPherson 
Milbert 
Morrison 
Munger 
Murphy 
Nelson, S. 

Those who voted in the negative were: 

Anderson, R. H. 
Davids 
Frerichs 
Gruenes 
Hartle 
Hasskamp 

Haukoos 
Heir 
Hugoson 
Kalis 
Kinkel 
Koppendrayer 

Krinkie 
Newinski 
Olson, K. 
Omann 
Onnen 
Pauly 

O'Connor 
Ogren 
Olsen, S. 
Olson, E. 
Orenstein 
Orfield 
Osthoff 
Ostrom 
Ozment 
Pelowski 
Pugh 
Reding 
Rice 
Rodosovich 
Rukavina 
Runbeck 
Sarna 
Schafer 
Schreiber 
Seaberg 
Segal 

Pellow 
Peterson 
Stanius 
Sviggum 
Thompson 
Uphus 

The bill was passed and its title agreed to. 

H. F. No. 1976 was reported to the House. 

Simoneau 
Skoglund 
Smith 
Solberg 
Sparby 
Steensma 
Swenson 
Tompkins 
Trimble 
Tunheim 
Valento 
Vanasek 
Vellenga 
Wagenius 
Weaver 
Wejcman 
Welle 
Wenzel 
Winter 
Spk. Long 

Waltman 
Welker 
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Bishop moved that H. F. No. 1976 be continued on Special Orders. 
The motion prevailed. 

H. F. No. 2030 was reported to the House. 

Rice moved to amend H. F. No. 2030, the first engrossment, as 
follows: 

Page 3, line 14, delete "credited" and insert "created" 

Page 3, delete lines 23 and 24 

Page 3, lines 25 to 29, renumber the remaining subclauses 

The motion prevailed and the amendment was adopted. 

H. F. No. 2030, A bill for an act relating to motor carriers; making 
all persons who transport passengers for hire in intrastate commerce 
subject to rules of the commissioner of transportation on insurance 
and driver hours of service; amending Minnesota Statutes 1990, 
sections 221.031, by adding a subdivision; and 221.141, by adding a 
subdivision; Minnesota Statutes 1991 Supplement, section 221.025. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 132 yeas and 1 nay as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, I. 
Anderson, R. 
Anderson, R. H. 
Battagha 
Bauerly 
Beard 
Begich 
Bertram 
Bettermann 
Bishop 
Blatz 
Bodahl 
Boo 
Brown 
Carlson 
Carruthers 
Clark 
Cooper 
Dauner 
Davids 

Dawkins 
Dempsey 
Dille 
Dorn 
Erhardt 
Farrell 
Frederick 
Frerichs 
Garcia 
Girard 
Goodno 
Greenfield 
Gruenes 
Gutknecht 
Hanson 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heir 
Henry 

Hufnagle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R 
Johnson, V. 
Kahn 
Kalis 
Kelso 
Kinkel 
Knickerbocker 
Koppendrayer 
Krambeer 
Krinkie 
Krueger 
Lasley 
Leppik 

Lieder 
Limmer 
Lourey 
Lynch 
Macklin 
Mariani 
Marsh 
McEachern 
McGuire 
McPherson 
Milbert 
Morrison 
Munger 
Murphy 
Nelson, S. 
Newinski 
O'Connor 
Ogren 
Olsen, S. 
Olson, E. 
Olson, K. 

Omann 
Onnen 
Orenstein 
Orfield 
Osthoff 
Ostrom 
Ozment 
Pauly 
Pellow 
Pelowski 
Peterson 
Pugh 
Reding 
Rest 
Rice 
Rodosovich 
Rukavina 
Runbeck 
Sarna 
Schafer 
Schreiber 
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Seaberg 
Segal 
Simoneau 
Skoglund 
Smith 
Solberg 

TuESDAY, MARCH 24, 1992 

Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thompson 

Tompkins 
Trimble 
Tunheim 
Uphus 
Valenta 
Vanasek 

Vellenga 
Wagenius 
Waltman 
Weaver 
Wejcman 
Welle 

Those who voted in the negative were: 

Welker 
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Wenzel 
Winter 
Spk. Long 

The bill was passed, as amended, and its title agreed to. 

H. F. No. 2099 was reported to the House. 

Carruthers moved to amend H. F. No. 2099, the first engrossment, 
as follows: 

Amend the title as follows: 

Page 1, line 6, delete "related rights of" and insert "how subroga­
tion recoveries affect" 

The motion prevailed and the amendment was adopted. 

H. F. No. 2099, A bill for an act relating to insurance; auto; 
prohibiting discrimination in automobile insurance policies; requir­
ing insurers to fully reimburse insureds for deductible amounts 
before retaining subrogation proceeds; specifying how subrogation 
recoveries affect insureds; amending Minnesota Statutes 1990, sec­
tion 72A.20, subdivision 23; Minnesota Statutes 1991 Supplement, 
section 72A.201, subdivision 6. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 133 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, [. 
Anderson, R. 
Anderson, R. H. 
Battaglia 
Bauerly 
Beard 
Begich 

Bertram 
Bettermann 
Bishop 
Blatz 
Bodahl 
Boo 
Brown 
Carlson 

Carruthers 
Clark 
Cooper 
Dauner 
Davids 
Dawkins 
Dempsey 
Dille 

Dorn 
Erhardt 
Farrell 
Frederick 
Frerichs 
Garcia 
Girard 
Goodno 

Greenfield 
Gruenes 
Gutknecht 
Hanson 
Hartle 
Hasskamp 
Haukoos 
Hausman 
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Heir 
Henry 
Hufnagle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelso 
Kinkel 
Knickerbocker 
Koppenrlrayer 
Krambeer 

Krinkie 
Krueger 
Lasley 
Leppik 
Lieder 
Limmer 
Lourey 
Lynch 
Macklin 
Mariani 
Marsh 
McEachern 
McGuire 
McPherson 
Milbert 
Morrison 
Munger 
Murphy 
Nelson, S. 
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Newinski 
O'Connor 
Ogren 
Olsen, S. 
Olson, E. 
Olson, K. 
Omann 
Onnen 
Orenstein 
Orfield 
Osthoff 
Ostrom 
Ozment 
Pauly 
Pellow 
PeJowski 
Peterson 
Pugh 
Reding 

Irest 
Rice 
Rodosovich 
Rukavina 
Runbeck 
Sarna 
Schafer 
Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 
Smith 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 

[83rd Day 

Thompson 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Wagenius 
Waltman 
Weaver 
Wejcman 
Welker 
Welle 
Wenzel 
Winter 
Spk. Long 

The bill was passed, as amended, and its title agreed to. 

H. F. No. 1875 was reported to the House. 

Dille moved that H. F. No. 1875 be continued on Special Orders. 
The motion prevailed. 

H. F. No. 1988, A bill for an act relating to intoxicating liquor; 
authorizing Lake township in Roseau county to establish, own, and 
operate an exclusive liquor store. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 131 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, I. 
Anderson, R. 
Anderson, R. H. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Bettermann 
Bishop 
Blatz 
Bodahl 
Boo 
Brown 
Carlson 
Carruthers 
Clark 

Cooper 
Danner 
Davids 
Dawkins 
Dempsey 
Dille 
Dorn 
Erhardt 
Farrell 
Frederick 
Frerichs 
Garcia 
Girard 
Goodno 
Greenfield 
Gruenes 
Gutknecht 
Hanson 

Hartle 
Hasskamp 
Haukoos 
Hausman 
Heir 
Henry 
Hufnagle 
Rugosan 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 

Kelso 
Kinkel 
Knickerbocker 
Koppendrayer 
Krambeer 
Krinkie 
Krueger 
Lasley 
Leppik 
Lieder 
Limmer 
Lourey 
Lynch 
Macklin 
Mariani 
Marsh 
McEachern 
McGuire 

McPherson 
Milbert 
Morrison 
Munger 
Murphy 
Nelson, S. 
Newinski 
O'Connor 
Ogren 
Olsen, S. 
Olson, E. 
Olson, K. 
Omann 
Onnen 
Orenstein 
Orfield 
Osthoff 
Ostrom 
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Ozment 
Pauly 
Pellow 
Pelowski 
Peterson 
Pugh 
Reding 
Rest 
Rice 

TuESDAY, MARCH 24, 1992 

Rodosovich 
Rukavina 
Runbeck 
Sarna 
Schafer 
Schreiber 
Seaberg 
Segal 
Simoneau 

Smith 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thompson 
Tompkins 

Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Wagenius 
Waltman 
Weaver 

The bill was passed and its title agreed to. 

H. F. No. 2046 was reported to the House. 

Wejcman 
Welker 
Welle 
Wenzel 
Winter 
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Bertram moved that H. F. No. 2046 be continued on Special 
Orders. The motion prevailed. 

H. F. No. 2186, A bill for an act relating to retirement; St. Paul fire 
department relief association; authorizing the payment of benefits 
to surviving former spouses of certain members. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 126 yeas and 6 nays as follows: 

Those who voted in the affirmative were: 

Abrams Frederick Kelso Olson, E. Smith 
Anderson, I. Frerichs Kinkel Olson, K. Solberg 
Anderson, R. Garcia Knickerbocker Omann Sparby 
Anderson, R. H. Girard Koppendrayer Onnen Steensma 
Battaglia Goodno Krambeer Orenstein Sviggum 
Bauerly Greenfield Krueger Orfield Swenson 
Beard Gruenes Lasley Osthoff Thompson 
Begich Gutknecht Leppik Ostrom Tompkins 
Bertram Hanson Lieder Ozment Trimble 
Bishop Hart1e Limmer Pauly Tunheim 
Blatz Hasskamp Laurey Pellow Uphus 
Bodahl Haukoos Macklin Pelowski Valento 
Boo Hausman Mariani Peterson Vanasek 
Brown Heir Marsh Pugh Vellenga 
Carlson Henry McEachern Reding Wagenius 
Carruthers Hufnagle McGuire Rest Waltman 
Clark Hugoson McPherson Rice Weaver 
Cooper Jacobs Milbert Rodosovich Wejcman 
Dauner Janezich Morrison Rukavina Welle 
Davids Jaros Munger Runbeck Wenzel 
Dawkins Jefferson Murphy Sarna Winter 
Dempsey Jennings Nelson, S. Schreiber Spk. Long 
Dille Johnson, A. Newinski Seaberg 
Dom Johnson, R. O'Connor Segal 
Erhardt Kahn Ogren Simoneau 
Farrell Kalis Olsen, S. Skoglund 
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Those who voted in the negative were: 

Bettennann 
Johnson, V. 

Krinkie 
Schafer 

Stanins 
Welker 

The bill was passed and its title agreed to. 

H. F. No. 2313 was reported to the House. 

[83rd Day 

Welle moved that H. F. No. 2313 be continued on Special Orders. 
The motion prevailed. 

H. F. No. 2388, A bill for an act relating to local government; 
regulating certain interests in contracts by public officers; amending 
Minnesota Statutes 1990, section 471.88, by adding a subdivision. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 119 yeas and 13 nays as follows: 

Those who voted in the affirmative were: 

Abrams Farrell Kelso Olson, K. Skoglund 
Anderson, I. Frederick Kinkel Omann Solberg 
Anderson, R. Frerichs Knickerbocker Onnen Sparby 
Anderson, R. H. Garcia Koppendrayer Orenstein Stanins 
Battaglia Greenfield Krambeer Orfield Steensma 
Bauerly Gutknecht Krueger Osthoff Sviggum 
Beard Hanson Lasley Ostrom Swenson 
Begich Hartle Leppik Ozment Thompson 
Bertram Hasskamp Lieder Pauly Tompkins 
Bishop Hausman Lourey Pellow Trimble 
Blatz Heir Lynch Pelowski Tunheim 
Bod.hl Henry Macklin Peterson Uphus 
Boo Hufnagle Marsh Pugh Valento 
Brown Hugoson McEachern Reding Vanasek 
Carlson Jacobs McGuire Rest Vellenga 
Carruthers Janezich McPherson Rice Wagenius 
Clark Jaros Milbert Rodosovich Waltman 
Cooper Jefferson Morrison Rukavina Weaver 
Dauner Jennings Munger Runbeck Wejcman 
Davids Johnson, A. Murphy Sarna Welle 
Dawkins Johnson, R. Nelson, S. Schafer Wenzel 
Dil1e Johnson, V. O'Connor Schreiber Winter 
Dom Kahn Ogren Segal Spk. Long 
Erhardt Kalis O1son, E. Simoneau 

Those who voted in the negative were: 

Hettermann Goodno Krinkie Olsen, S. Welker 
Dempsey Gruenes Limmer Seaberg 
Girard Haukoos Newinski Smith 
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The bill was passed and its title agreed to. 

H. F. No. 1978, A bill for an act relating to health; regulating 
ionizing radiation; delaying the effective date of certain rules; 
requiring their review by the commissioner of health. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 131 yeas and 2 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, [. 
Anderson, R. 
Anderson, R. H. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Bettennann 
Bishop 
Blatz 
Bodahl 
Boo 
Brown 
Carlson 
Carruthers 
Clark 
Cooper 
Dauner 
Davids 
Dawkins 
Dempsey 
Dille 
Dorn 
Erhardt 
Farrell 

Frederick 
Frerichs 
Garcia 
Girard 
Goodno 
Greenfield 
Gruenes 
Gutknecht 
Hanson 
HartJe 
Hasskamp 
Haukoos 
Hausman 
Heir 
Henry 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelso 

Kinkel 
Knickerbocker 
Koppendrayer 
Krambeer 
Krinkie 
Krueger 
Lasley 
Leppik 
Lieder 
Limmer 
Lourey 
Lynch 
Macklin 
Mariani 
McEachern 
McGuire 
McPherson 
Milhert 
Morrison 
Munger 
Murphy 
Nelson, S. 
Newinski 
O'Connor 
Ogren 
Olsen, S. 
Olson, E. 

Those who voted in the negative were: 

Hufnagle Marsh 

Olson, K. 
Omann 
Onnen 
Orenstein 
Orfield 
Osthoff 
Ostrom 
Ozment 
Pauly 
Pellow 
Pelowski 
Peterson 
Pugh 
Reding 
Rest 
Rice 
Rodosovich 
Rukavina 
Runbeck 
Sarna 
Schafer 
Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 
Smith 

The bill was passed and its title agreed to. 

H. F. No. 2113 was reported to the House. 

Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Swenson 
Thompson 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 
Wagenius 
Waltman 
Weaver 
Wejcman 
\\elker 
Welle 
Wenzel 
Winter 
Spk. Long 

McEachern moved to amend H. F. No. 2113, the first engrossment, 
as follows: 

Page 2, after line 35, insert a section to read: 
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"Sec. 4. Minnesota Statutes 1990, section 169.64, is amended by 
adding a subdivision to read: 

Subd. 8. [FLASHING LIGHTS ON RURAL MAlL VEHICLES.] 
NotWmistiJ.ndin! subdivision ~~ vehicle owned or used ~ !! mail 
carrier and use for delivery ot united States mail may be equipped 
with !! revolvin!;O safeJY light that ~ capable of beinf removed from 
the outside of t e ve Icle w en not in use. Such a Ight (1) may be 
placed finly on the !Qp of the vehlCfe, and (2) may-be activated only 
when ~ vehiclels actualiy'mgaged in the delivery of United States 
mail outside incorporated areas." 

Renumber the remaining sections. 

Correct internal references 

Amend the title as follows: 

Page 1, line 5, after the semicolon insert "authorizing revolving 
safety lights on rural mail carrier vehicles;" 

Page 1, line 9, before the period insert "; and 169.64, by adding a 
subdivision" 

The motion prevailed and the amendment was adopted. 

H. F. No. 2113, A bill for an act relating to traffic regnlations; 
authorizing the operation of flashing lights and stop arms on school 
buses transporting persons age 18 and under to and from certain 
activities; authorizing revolving safety lights on rural mail carrier 
vehicles; requiring school bus sign on school bus providing such 
transportation; amending Minnesota Statutes 1991 Supplement, 
sections 169.441, subdivision 3; 169.443, subdivision 3, and by 
adding a subdivision; and 169.64, by adding a subdivision. 

The bill was read for the third time, as amended, and placed upon 
its final passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 122 yeas and 10 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, I. 
Anderson, R. 
Anderson, R. H. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 

Bishop 
Blatz 
Bodahl 
Boo 
Brown 
Carlson 
CalTUthers 
Clark 
Dauner 

Davids 
Dawkins 
Dille 
Erhardt 
Farrell 
Frederick 
Frerichs 
Garcia 
Girard 

Goodno 
Greenfield 
Gruenes 
Gutknecht 
Hanson 
Hartle 
Hasskamp 
Haukoos 
Hausman 

Heir 
Henry 
Hufnagle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
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Johnson, A. Macklin Olson, K. Sarna Tunheim 
Johnson, R. Mariani OmanD Schafer Uphus 
Johnson, V. Marsh Orenstein Schreiber Valento 
Kahn McEachern Osthoff Segal Vellenga 
Kelso McGuire Ostrom Simoneau Wagenius 
Kinkel McPherson Ozment Skoglund Waltman 
Knickerbocker Milbert Pauly Smith Weaver 
Koppendrayer Morrison Pelowski Solberg Wejcman 
Krambeer Munger Peterson Sparby Welker 
Krinkie Murphy Pugh Stallius Welle 
Krueger Nelson, S. Reding Steensma Wenzel 
Leppik Newinski Rest Sviggum Winter 
Lieder O'Connor Rice Swenson Spk. Long 
Limmer Ogren Rodosovich Thompson 
Lourey Olsen, S. Rukavina Tompkins 
Lynch Olson, E. Runbeck Trimble 

Those who voted in the negative were: 

Bettermann Dempsey Kalis Onnen Seaberg 
Cooper Dorn Lasley Pellow Vanasek 

The bill was passed, as amended, and its title agreed to. 

H. F. No. 2273, A bill for an act relating to mental health; adding 
licensed marriage and family therapists to the list of qualified 
mental health professionals; amending Minnesota Statutes 1991 
Supplement, sections 245.462, subdivision 18; and 245.4871, subdi­
vision 27. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 126 yeas and 6 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, I. 
Anderson, R. 
Anderson, R. H. 
Battaglia 
Bauerly 
Bertram 
Bettermann 
Bishop 
Blatz 
Bodahl 
Boo 
Brown 
Carlson 
Carruthers 
Clark 
Cooper 
Dauner 
Dawkins 
Dempsey 

Dille 
Dorn 
Erhardt 
Farrell 
Frederick 
Frerichs 
Garcia 
Girard 
Goodno 
Greenfield 
Gruenes 
Gutknecht 
Hanson 
Hartle 
Hasskamp 
Hausman 
Heir 
Henry 
Hufnagle 
Hugoson 

Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 
Kelso 
Kinkel 
Knickerbocker 
Koppendrayer 
Krambeer 
Krueger 
Lasley 
Leppik 
Lieder 
Limmer 

Lourey 
Lynch 
Macklin 
Mariani 
Marsh 
McEachern 
McGuire 
McPherson 
Milbert 
Morrison 
Munger 
Murphy 
Nelson, S. 
Newinski 
O'Connor 
Ogren 
Olsen, S. 
Olson, E. 
Olson, K. 
Omann 

Orenstein 
Orfield 
Osthoff 
Ostrom 
Ozment 
Pauly 
Pellow 
Pelowski 
Peterson 
Pugh 
Reding 
Rest 
Rice 
Rodosovich 
Rukavina 
Runbeck 
Sarna 
Schafer 
Schreiber 
Seaberg 



10712 

Segal 
Simoneau 
Skoglund 
Smith 
Solberg 
Sparby 

Stanius 
Steensma 
Sviggum 
Swenson 
Thompson 
Tompkins 
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Trimble 
Tunheim 
Uphus 
Valento 
Vanasek 
Vellenga 

Wagenius 
Waltman 
Weaver 
Wejcman 
Welle 
Wenzel 

Those who voted in the negative were: 

Beard 
Davids 

Haukoos 
Krinkie 

Onnen 
Welker 

The bill was passed and its title agreed to. 

H. F. No. 2345 was reported to the House. 

[83rd Day 

Winter 
Spk. Long 

Carruthers moved that H. F. No. 2345 be continued on Special 
Orders. The motion prevailed. 

H. F. No. 2483 was reported to the House. 

Anderson, 1., moved that H. F. No. 2483 be continued on Special 
Orders. The motion prevailed. 

H. F. No. 2593 was reported to the House. 

Welle moved that H. F. No. 2593 be continued on Special Orders. 
The motion prevailed. 

H. F. No. 2106, A bill for an act relating to financial institutions; 
currency exchanges; imposing distance limitations and operating 
restrictions; requiring local approval of licenses; amending Minne­
sota Statutes 1990, sections 53A.02; 53A.04; and 53A.05. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 113 yeas and 20 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, I. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 

Bishop 
Bodahl 
Boo 
Brown 
Carlson 
Carruthers 
Clark 
Cooper 

Dauner 
Dawkins 
Dille 
Dorn 
Erhardt 
Farrell 
Frederick 
Garcia 

Greenfield 
Gutknecht 
Hanson 
Hartle 
Hasskamp 
Hausman 
Heir 
Henry 

Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
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Kahn Mariani Omann Rodosovich Thompson 
Kalis Marsh Onnen Rukavina Tompkins 
Kalso McEachern Orenstein Runbeck Trimble 
Kinkel McGuire Orfield Sarna Tunheim 
Knickerbocker McPherson Osthoff' Schafer Uphus 
Koppendrayer Milbert Ostrom Schreiber Vanasek 
Krambeer Morrison Ozment Seaberg Vellenga 
Krueger Munger Pauly Segal Wagenius 
Lasley Murphy Pellow Simoneau Wejcman 
Leppik Nelson, S. Pelowski Skoglund Welle 
Lieder O'Connor Peterson Smith Wenzel 
Limmer 0r,;en Pu~h Solberg Winter 
Llurey o sen, S. Re ing Sparby Spk.Long 
Lynch Olson, E. Rest Steensma 
Macklin Olson, K. Rice Swenson 

Those who voted in the negative were: 

Anderson, R. H. Dempsey Gruenes Kril kie Valenta 
Bettermann Frerichs Haukoos Ne1.' nski Waltman 
Blatz Girard Hufnagle Stanius Weaver 
Davids Goodno Hugoson Sviggum Welker 

The bill was passed and its title agreed to. 

H. F. No. 2352, A bill for an act relating to state agencies; 
providing that agency heads may not delegate affirmative action 
duties; amending Minnesota Statutes 1990, section 43A.191, subdi­
vision 1. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called_ There were 86 yeas and 46 nays as follows: 

Those who voted in the affirmative were: 

Anderson, I. 
Anderson, R. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Bishop 
Bodahl 
Brown 
Carlson 
Carruthers 
Clark 
Cooper 
Danner 
Dawkins 
Dille 
Dorn 

Farrell 
Frederick 
Garcia 
Greenfield 
Hanson 
Hasskamp 
Hausman 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Kahn 
Kalis 
Kelso 
Kinkel 

Krarnbeer 
Krueger 
Lasley 
Lieder 
l..ourey 
Macklin 
Mariani 
McEachern 
McGuire 
Milbert 
Morrison 
Murphy 
Nelson, S. 
O'Connor 
Ogren 
Olson, E. 
Olson, K. 
Orenstein 

Those who voted in the negative were: 

Orfield 
Osthoff 
Ostrom 
Ozment 
Pelowski 
Peterson 
Pugh 
Reding 
Rest 
Rice 
Rodosovich 
Rukavina 
Sarna 
Segal 
Simoneau 
Skoglund 
Solberg 
Sparby 

Steensma 
Thompson 
Trimble 
Tunheim 
Uphus 
Vanasek 
Vellenga 
Wagenius 
Weaver 
Wejcman 
Welle 
Wenzel 
Winter 
Spk. Long 
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Abrams 
Anderson, R. H. 
Bettermann 
Blatz 
Boo 
Davids 
Dempsey 
Erhardt 
Frerichs 
Girard 

Goodno 
Gruenes 
Gutknecht 
Hartle 
Haukoos 
Heir 
Henry 
Hufnagle 
Hugoson 
Johnson, V. 
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Knickerbocker 
Koppendrayer 
Krinkie 
Leppik 
Limmer 
Lynch 
Marsh 
McPherson 
Newinski 
Olsen, S. 

Gmann 
Onnen 
Pauly 
Pellow 
Runbeck 
Schafer 
Schreiber 
Seaberg 
Smith 
Stanins 

The bill was passed and its title agreed to. 

GENERAL ORDERS 

[83rd Day 

Sviggum 
Swenson 
Tompkins 
Valento 
Waltman 
Welker 

Welle moved that the bills on General Orders for today be 
continued. The motion prevailed. 

MOTIONS AND RESOLUTIONS 

Sparby moved that the name of Steensma be stricken and the 
name of Wenzel be added as an author on H. F. No. 2422. The motion 
prevailed. 

Reding moved that H. F. No. 2791, now on General Orders, be 
re-referred to the Committee on Governmental Operations. The 
motion prevailed. 

Munger moved that H. F. No. 2987 be recalled from the Committee 
on Environment and Natural Resources and be re-referred to the 
Committee on Rules and Legislative Administration. The motion 
prevailed. 

ADJOURNMENT 

Welle moved that when the House adjourns today it adjourn until 
1:00 p.m., Wednesday, March 25, 1992. The motion prevailed. 

Welle moved that the House adjourn. The motion prevailed, and 
the Speaker declared the House stands adjourned until 1:00 p.m., 
Wednesday, March 25, 1992. 

EDWARD A. BURDICK, Chief Clerk, House of Representatives 




