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SAINT PAUL, MINNESOTA, TuESDAY, MAY 14, 1991

The House of Representatives convened at 1:00 p.m. and was
called to order by Robert E. Vanasek, Speaker of the House.

Prayer was offered by Monsignor James D. Habiger, House Chap­
lain.

The roll was called and the following members were present:

Abrams
Anderson, I.
Anderson, R.
Anderson, R. H.
Battaglia
Bauerly
Beard
Begich
Bertram
Bettennann
Bishop
Blatz
Bodahl
Boo
Brown
Carlson
Carruthers
Clark
Cooper
Dauner
Davids
Dawkins
Dempsey
Dille
Dorn
Erhardt
Farrell

Frederick
Frerichs
Garcia
Girard
Goodno
Greenfield
Gruenes
Gutknecht
Hanson
Hartle
Hasskamp
Haukoos
Hausman
Heir
Henry
Hufnagle
Hugoson
Jacobs
Janezich
Jaros
Jefferson
Jennings
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis

Kelso
Kinkel
Knickerbocker
Koppendrayer
Krinkie
Krueger
Lasley
Lop ik
LI:;Ier
Limmer
Long
Lourey
Lynch
Macklin
Mariani
Marsh
McEachern
McGuire
McPherson
Milbert
Morrison
Munger
Murphy
Nelson, K.
Nelson, S.
Newinski
O'Connor

Ogren
Olsen, S.
Olson, E.
Olson, K.
Omann
Onnen
Orenstein
Orfield
Osthoff
Ostrom
Ozment
Pauly
Pellow
Pelowski
Peterson
Pugh
Reding
Rest
Rice
Rodosovich
Rukavina
Runbeck
Sarna
Schafer
Scheid
Schreiber
Seaberg

Segal
Simoneau
Skoglund
Smith
Solberg
Sparby
Staniua
Steensma
Sviggum
Swenson
Thompson
Tompkins
Trimble
Tunheim
Uphus
Valento
Vellenga
Wagenius
Waltman
Weaver
Wejcman
Welker
Welle
Wenzel
Winter
Spk. Vanasek

A quorum was present.

The Chief Clerk proceeded to read the Journal of the preceding
day. Hasskamp moved that further reading of the Journal be
dispensed with and that the Journal be approved as corrected by the
Chief Clerk. The motion prevailed.
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S. F. No. 208 and H. F. No. 463, which had been referred to the
Chief Clerk for comparison, were examined and found to be identical
with certain exceptions.

SUSPENSION OF RULES

Lasley moved that the rules be so far suspended that S. F. No. 208
be substituted for H. F. No. 463 and that the House File be indefi­
nitely postponed. The motion prevailed.

S. F. No. 351 and H. F. No. 67, which had been referred to the Chief
Clerk for comparison, were examined and found to be identical with
certain exceptions.

SUSPENSION OF RULES

Carruthers moved that the rules be so far suspended that S. F. No.
351 be substituted for H. F. No. 67 and that the House File be
indefinitely postponed. The motion prevailed.

S. F. No. 735 and H. F. No. 667, which had been referred to the
ChiefClerk for comparison, were examined and found to be identical
with certain exceptions.

SUSPENSION OF RULES

O'Connor moved that the rules be so far suspended that S. F. No.
735 be substituted for H. F. No. 667 and that the House File be
indefinitely postponed. The motion prevailed.

S. F. No. 764 and H. F. No. 748, which had been referred to the
Chief Clerk for comparison, were examined and found to be identical
with certain exceptions.

SUSPENSION OF RULES

Osthoffmoved that the rules be so far suspended that S. F. No. 764
be substituted for H. F. No. 748 and that the House File be indefi­
nitely postponed. The motion prevailed.
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S. F. No. 858 and H. F. No. 1238, which had been referred to the
Chief Clerk for comparison, were examined and found to be identical
with certain exceptions.

SUSPENSION OF RULES

Limmer moved that the rules be so far suspended that S. F. No.
858 be substituted for H. F. No. 1238 and that the House File be
indefinitely postponed. The motion prevailed.

S. F. No. 928 and H. F. No. 1215, which had been referred to the
ChiefClerk for comparison, were examined and found to be identical
with certain exceptions.

SUSPENSION OF RULES

Bertram moved that the rules be so fur suspended that S. F. No.
928 be substituted for H. F. No. 1215 and that the House File be
indefinitely postponed. The motion prevailed.

S. F. No. 1164 and H. F. No. 1457, which had been referred to the
ChiefClerk for comparison, were examined and found to be identical
with certain exceptions.

SUSPENSION OF RULES

Janezich moved that the rules be so far suspended that S. F. No.
1164 be substituted for H. F. No. 1457 and that the House File be
indefinitely postponed. The motion prevailed.

S. F. No. 1179 and H. F. No. 1420, which had been referred to the
ChiefClerk for comparison, were examined and found to be identical
with certain exceptions.

SUSPENSION OF RULES

Rest moved that the rules be so far suspended that S. F. No. 1179
be substituted for H. F. No. 1420 and that the House File be
indefinitely postponed. The motion prevailed.
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S. F. No. 1244 and H. F. No. 1415, which had been referred to the
ChiefClerk for comparison, were examined and found to be identical
with certain exceptions.

SUSPENSION OF RULES

Scheid moved that the rules be so far suspended that S. F. No. 1244
be substituted for H. F. No. 1415 and that the House File be
indefinitely postponed. The motion prevailed.

S. F. No. 1289 and H. F. No. 1417, which had been referred to the
Chief Clerk for comparison, were examined and found to be identi­
cal.

Blatz moved that S. F. No. 1289 be substituted for H. F. No. 1417
and that the House File be indefinitely postponed. The motion
prevailed.

PETITIONS AND COMMUNICATIONS

The following communications were received:

STATE OF MINNESOTA

OFFICE OF THE GOVERNOR

SAINT PAUL 55155

May 9,1991

The Honorable Robert E. Vanasek
Speaker of the House of Representatives
The State of Minnesota

Dear Representative Vanasek:

It is my honor to inform you that I have received, approved, signed
and deposited in the Office of the Secretary of State the following
House Files:

H. F. No. 246, relating to alcoholic beverages; allowing proofof age
by means of a Canadian identification card.

H. F. No. 877, relating to game and fish; authorizing the commis-
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sioner to establish special seasons for persons with a physical
disability to take game with firearms and by archery.

H. F. No. 179, relating to animals; prohibiting greyhound races
using live lures and training of greyhounds for racing using live
lures.

Warmest regards,

ARNE H. CARLSON

Governor

STATE OF MINNESOTA

OFFICE OF THE GOVERNOR

SAINT PAUL 55155

May 10, 1991

The Honorable Robert E. Vanasek
Speaker of the House of Representatives
The State of Minnesota

Dear Representative Vanasek:

It is my honor to inform you that I have received, approved, signed
and deposited in the Office of the Secretary of State the following
House Files:

H. F. No. 954, relating to retirement; public employees retirement
association; granting the equivalent of two months maternity leave
to a certain St. Louis county employee.

H. F. No. 274, relating to commerce; motor vehicle sales and
distribution; regulating franchises; proscribing certain acts; provid­
ing remedies.

H. F. No. 415, relating to commerce; regulating farm equipment
dealerships.

H. F. No. 832, relating to commerce; regulating heavy and utility
equipment dealership agreements; providing for returns and repur­
chases under certain circumstances; providing remedies.

H. F. No. 620, relating to state lands; authorizing the sale of
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certain land in Cook county; authorizing the private sale of certain
state lands in St. Louis county.

. Warmest regards,

ARNE H. CARLSON

Governor

STATE OF MINNESOTA
OFFICE OF THE SECRETARY OF STATE

ST. PAUL 55155

The Honorable Robert E. Vanasek
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

I have the honor to inform you that the following enrolled Actsof
the 1991 Session of the State Legislature have been received from
the Office of the Governor and are deposited in the Office of the
Secretary of State for preservation, pursuant to the State Constitu­
tion, Article IV, Section 23:

S.F.
No.

.H.F.
No.

954
246
274
415
832
877
620
179

Session Laws
Chapter No.

66
68
69
70
71
72
73
74

Time and
Date Approved

1991

9:10 a.m. May 10
2:15p.m. May 9
9:13 a.m. May 10
9:15 a.m, May 10
9:18 a.rn. May 10
2:18 p.m. May 9
9:21 a.m. May 10
2:23 p.m. May 9

Date Filed
1991

May 10
May 9
May 10
May 10
May 10
May 9
May 10
May 9

Sincerely,

JOAN ANJ":RSON GROWE
Secretary of State

SECOND READING OF SENATE BILLS

S. F. Nos. 208, 351, 735, 764, 858, 928, 1164, 1179, 1244 and 1289
were read for the second time.
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The following House Files were introduced:

Bishop, Solberg, Vellenga and Milbert introduced:

H. F. No. 1693, A bill for an act relating to legislative enactments;
providing for the correction of miscellaneous oversights, inconsis­
tencies, ambiguities, unintended results, and technical errors of a
noncontroversial nature; amending Minnesota Statutes 1990, sec­
tion 302.461, subdivision 2, as amended.

The bill was read for the first time arid referred to the Committee
on Rules and Legislative Administration.

Marsh and Kalis introduced:

H. F. No. 1694, A bill for an act relating to traffic regulation;
prohibiting radar detectors; providing for payments, forms, and
records; amending Minnesota Statutes 1990, sections 169.99, subdi­
vision Ib; and 171.12, subdivision 6; proposing coding for new law in
Minnesota Statutes, chapter 169.

The bill was read for the first time and referred to the Committee
on Transportation.

Winter introduced:

H. F. No. 1695, A bill for an act relating to human services;
allowing intermediate care facilities for persons with mental retar­
dation and related conditions to provide special transportation
services without certification by the commissioner of transportation;
amending Minnesota Statutes 1990, section 256B.0625, subdivision
17.

The bill was read for the first time and referred to the Committee
on Health and Human Services.

Smith introduced:

H. F. No. 1696, A bill for an act relating to taxation; providing for
homestead classification of all one-, two-, and three-unit dwellings;
restricting homestead eligibility for other dwellings; amending
Minnesota Statutes 1990, sections 273.124, subdivisions 1, 2, 8, 11,
and 12; and 273.13, subdivision 25; repealing Minnesota Statutes
1990, section 273.124, subdivisions 7, 10, 13, 15, and 16.
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The bill was read for the first time and referred to the Committee
on Taxes.

Ogren, Jacobs and Rest introduced:

H. F. No. 1697, A bill for an act relating to public administration;
providing for an expenditure budget for taxes every two years;
providing access to certain records classified under tax statutes;
providing for display of a portrait of a governor in the capitol
building; amending Minnesota Statutes 1990, sections 138.17, sub­
division 1a; and 270.67, subdivisions 1 and 2.

The bill was read for the first time and referred to the Committee
on Taxes.

Ogren, Jacobs and Rest introduced:

H. F. No. 1698, A bill for an act relating to taxation; income;
providing a working family credit; appropriating money; proposing
coding for new law in Minnesota Statutes, chapter 290.

The bill was read for the first time and referred to the Committee
on Taxes.

HOUSE ADVISORIES

The following House Advisory was introduced:

Runbeck, Welle, Swenson, Kelso and Cooper introduced:

H. A. No. 29, A proposal to study state and privately funded food
supplement programs.

The advisory was referred to the Committee on Health and
Human Services.

Frederick was excused for the remainder of today's session.

MESSAGES FROM THE SENATE

The following messages were received from the Senate:
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I hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee on:

H. F. No. 132, A bill for an act relating to energy; improving
energy efficiency by prohibiting incandescent lighting in certain
exit signs; requiring amendments to building codes and standards to
increase energy efficiency; requiring state agencies to use funds
allocated for utility expenditures to buy nonincandescent bulbs;
amending Minnesota Statutes 1990, sections 16B.61, subdivision 3;
and 299F.Oll, by adding a subdivision; proposing coding for new law
in Minnesota Statutes, chapter 16B.

The Senate has repassed said bill in accordance with the recom­
mendation and report of the Conference Committee. Said House File
is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee on:

House Concurrent Resolution No.1, A house concurrent resolu­
tion relating to congressional redistricting; establishing standards
for redistricting plans.

The Senate has repassed said concurrent resolution in accordance
with the recommendation and report of the Conference Committee.
Said House Concurrent Resolution is herewith returned to the
House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee on:

House Concurrent Resolution No.2, A house concurrent resolu­
tion relating to legislative redistricting; establishing standards for
redistricting plans.

The Senate has repassed said concurrent resolution in accordance
with the recommendation and report of the Conference Committee.
Said House Concurrent Resolution is herewith returned to the
House.

PATRICK E. FLAHAVEN, Secretary of the Senate
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I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 594, A bill for an act relating to foreign money claims;
enacting the uniform foreign-money claims act; proposing coding for
new law in Minnesota Statutes, chapter 548.

PATRIC1< E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Orfield moved that the House concur in the Senate amendments
to H. F. No. 594 and that the bill be repassed as amended by the
Senate. The motion prevailed.

H. F. No. 594, A bill for an act relating to money; enacting the
uniform foreign-money claims act; making clarifying and technical
changes to garnishment and execution laws; amending Minnesota
Statutes 1990, sections 550.136, subdivisions 3 and 10; 551.06,
subdivisions 3 and 10; 571. 75, subdivision 2; and 571.922; proposing
coding for new law in Minnesota Statutes, chapter 548.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 130 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abrams
Anderson, I.
Anderson, R.
Anderson, R. H.
Battaglia
Bauerly
Beard
Begich
Bertram
Bettermann
Bishop
Blatz
Bodahl
Boo
Brown
Carlson
Carruthers
Clark
Cooper
Dauner
Davids
Dawkins

Dempsey
Dille
Dorn
Erhardt
Farrell
Frerichs
Garcia
Girard
Goodno
Greenfield
Gruenes
Gutknecht
Hanson
Hartle
Hasskamp
Haukoos
Hausman
Heir
Henry
Hufnagle
Hugoeon
Jacobs

Janezich
Jaros
Jefferson
Jennings
Johnson, A.
Johnson,R.
Johnson,V
Kahn
Kalis
Kelso
Kinkel
Knickerbocker
Koppendrayer
Krinkie
Krueger
Lasley
Leppik
Lieder
Limmer
Long
Lourey
Lynch

Macklin
Mariani
Marsh
McEachern
McGuire
McPherson
Milbert
Morrison
Munger
Murphy
Nelson, K.
Nelson,S.
O'Connor
Ogren
Olsen, S.
Olson, E.
Olson, K.
Omann
Onnen
Orenstein
Orfield
Osthoff

Ostrom
Ozment
Pellow
Pelowski
Peterson
Pogh
Reding
Rest
Rice
Rodosovich
Rukavina
Runbeck
Sarna
Schafer
Scheid
Seaberg
Segal
Simoneau
Skoglund
Smith
Solberg
Sparby
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Stanius
Steensma
Sviggum
Swenson

Thompson
Tompkins
Trimble
Tunheim

Uphus
Valento
Vellenga
Wagenius

Waltman
~aver

~jcman
Vklker

Welle
Wenzel
Winter
Spk. Vanasek

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File; herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 1326, A bill for an act relating to economic development;
providing a preference for outdoor recreation grants; stating the
legislative intent that this act is not intended to alter the existing
divisions of grants; amending Minnesota Statutes 1990, section
116J.980, by adding a subdivision.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Clark moved that the House concur in the Senate amendments to
H. F. No. 1326 and that the bill be repassed as amended by the
Senate. The motion prevailed.

H. F. No. 1326, A bill for an act relating to economic development;
providing a preference for outdoor recreation grants; amending
Minnesota Statutes 1990, section 116J.980, by adding a subdivision.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 101 yeas and 31 nays as follows:

Those who voted in the affirmative were:

Anderson, I.
Anderson, R.
Anderson, R. H.
Battaglia
Bauerly
Beard
Begich
Bertram
Bettennann
Bishop
Blatz
BOOahl
Brown
Carlson

Carruthers
Clark
Cooper
Dauner
Dawkins
Dempsey
Dille
Dom
Farrell
Garcia
Goodno
Greenfield
Gruenes
Hanson

Hasskamp
Hausman
Hufnagle
Jacobs
Janezich
Jaros
Jefferson
Jennings
Johnson, A.
Johnson, R.
Kahn
Kalis
Kelso
Kinkel

Krueger
Leppik
Lieder
Long
Lourey
Lynch
Mariani
Marsh
McEachern
McGuire
Milhert
Morrison
Munger
Murphy

Nelson, K.
Nelson, S.
Newinski
O'Connor
Ogren
Olson, E.
Olson. K.
Omann
Onnen
Orenstein
Orfield
Osthoff
Ostrom
Ozment
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Pelowski
Peterson
Pugh
Reding
Rest
Rice
Rodosovich

Rukavina
Runheck
Sarna
Scheid
Schreiber
Seaberg
Segal

Simoneau
Skoglund
Solberg
Sparby
Steensma
Thompson
Trimble

Tunheim
Uphns
Vellenga
Wagenius
Waltman
Wejcman
Welle

Wenzel
Winter
Spk. Vanasek

Those who voted in the negative were:

Abrams Hartle Koppendrayer Pellow
Boo Haukoos Krinkie Schafer
Davids Heir Limmer Smith
Erhardt Henry Macklin Stanius
Frerichs Hugoson McPherson Sviggum
Girard Johnson, V. Olsen, S. Swenson
Gntknecht Knickerbocker Panly Tompkins

Valento
Weaver
Welker

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

. H. F. No. 1509, A bill for an act relating to water resources;
allowing certain land to be used as a veterans cemetery under
certain circumstances; amending Minnesota Statutes 1990, section
103F.369, subdivision 2, and by adding a subdivision.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Wenzel moved that the House concur in the Senate amendments to
H. F. No. 1509 and that the bill be repassed as amended by the
Senate. The motion prevailed.

H. F. No. 1509, A bill for an act relating to water resources;
allowing certain land to be used as a veterans cemetery under
certain circumstances; amending Minnesota Statutes 1990, section
103F.369, subdivision 2, and by adding a subdivision.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 133 yeas and 0 nays as follows:

Those who voted in the affirmative were:
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Abrams
Anderson, I.
Anderson, R.
Anderson, R. H.
Battaglia
Bauerly
Beard
Begich
Bertram
Bettermann
Bishop
Blatz
Bodahl
Boo
Brown
Carlson
Carruthers
Clark
Cooper
Dauner
Davids
Dawkins
Dempsey
Dille
Dorn
Erhardt
Farrell

Frerichs
Garcia
Girard
Goodno
Greenfield
Gruenes
Gutknecht
Hanson
Hartle
Hasskamp
Haukoos
Hausman
Heir
Henry
Hufnagle
Hugoson
Jacobs
Janezich
Jaros
Jefferson
Jennings
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelso

Kinkel
Knickerbocker
Koppendrayer
Krinkie
Krueger
Lasley
Leppik
Lieder
Limmer
Long
Laurey
Lynch
Macklin
Mariani
Marsh
McEachern
McGuire
McPherson
Milbert
Morrison
Munger
Murphy
Nelson, K.
Nelson, S.
Newinski
O'Connor
Ogren

Olsen, S.
Olson, E.
Olson, K.
Omann
Onnen
Orenstein
Orfield
Osthoff
Ostrom
Ozment
Pauly
Pellow
Pelowski
Peterson
Pugh
Reding
Kest
Rice
Rodosovich
Rukavina
Bunheck
Sarna
Schafer
Scheid
Schreiber
Seaberg
Segal

Simoneau
Skoglund
Smith
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thompson
Tompkins
Trimble
Tunheim
Uphus
Valenta
Vellenga
Wagenius
Waltman
Weaver
Wel'cman
Weker
Welle
Wenzel
Winter
Spk. Vanasek

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 914, A bill for an act relating to state lands; authorizing
Otter Tail county to return donated state land to the donor's heir;
requiring that description of certain tax-forfeited land bordering
public water be submitted to commissioner of natural resources
before proposing legislation to permit conveyance of the land;
amending Minnesota Statutes 1990, section 282.018, subdivision 1.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Lasley moved that the House concur in the Senate amendments to
H. F. No. 914 and that the bill be repassed as amended by the Senate.
The motion prevailed.

H. F. No. 914, A bill for an act relating to state lands; authorizing
Otter Tail county to return donated state land to the donor's heir;
providing for disposition of certain tax-forfeited lands; amending
Minnesota Statutes 1990, section 282.018, subdivision 1.
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The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 133 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abrams
Anderson, L
Anderson, R.
Anderson, R. H.
Battaglia
Bauerly
Beard
Begich
Bertram
Bettermann
Bishop
Blatz
Bodahl
Boo
Brown
Carlson
Carruthers
Clark
Cooper
Dauner
Davids
Dawkins
Dempsey
Dille
Dorn
Erhardt
Farrell

Frerichs
Garcia
Girard
Goodno
Greenfield
Gruenes
Gutknecht
Hanson
Hartle
Hasskamp
Haukoos
Hausman
Heir
Henry
Hufnagle
Hug080D
Jacobs
Janezich
Jaros'
Jefferson
Jennings
Johnson, A.
Johnson, R.
Johnson, V.
Kabo
Kalis
Kelso

Kinkel
Knickerbocker
Koppendrayer
Krinkie
Krueger
Lasley
Leppik
Lieder
Limmer
Long
Lourey
Lynch
Macklin
Mariani
Marsh
McEachern
McGuire
McPherson
Milbert
Morrison
Munger
Murphy
Nelson, K.
Nelson, S.
Newinski
O'Connor
Ogren

Olsen, S.
Olson, E.
Olson, K.
Omann
Onnen
Orenstein
Orfield
Osthoff
Ostrom
Ozment
Pauly
Pellow
Pelowski
Peterson
Pugh
Reding
Rest
Rice
Rodosovich
Rukavina
Runbeck
Sarna
Schafer
Scheid
Schreiber
Seaberg
Segal

Simoneau
Skoglund
Smith
Solberg
Sparby
Staniua
Steensma
Sviggum
Swenson
Thompson
Tompkins
Trimble
Tunheim
Uphus
Valenta
VeUenga
Wagenius
Waltman
Weaver
Wejcman
\'klker
\'klle
\'knzel
Winter
Spk. Vanasek

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the, Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 128, A bill for an act relating to water; mandating
requirements on certain development; amending Minnesota Stat­
utes 1990, section 103B.3363, subdivision 1; proposing coding for
new law in Minnesota Statutes, chapter 103B.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Reding moved that the House concur in the Senate amendments
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to H. F. No. 128 and that the bill be repassed as amended by the
Senate. The motion prevailed.

H. F. No. 128, A bill for an act relating to water; mandating
requirements on certain development; amending Minnesota Stat­
utes 1990, section 103B.3363, subdivision 1; proposing coding for
new law in Minnesota Statutes, chapter 103B.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 131 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abrams
Anderson, I.
Anderson, R.
Anderson, R. H.
Battaglia
Bauerly
Beard
Begich
Bertram
Bettennann
Bishop
Blatz
Bodahl
Boo
Brown
Carlson
Carruthers
Clark
Cooper
Dauner
Davids
Dawkins
Dempsey
Dille
Dom
Erhardt
Farrell

Frerichs
Garcia
Girard
Goodno
Greenfield
Gruenee
Gutknecht
Hanson
Hartle
Hasskamp
Haukoos
Hausman
Heir
Henry
Hufnagle
Hugoson
Jacobs
danezich
Jaros
Jefferson
Jennings
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelso

Kinkel
Knickerbocker
Koppendrayer
Krinkie
Krueger
Lasley
Leppik
Lieder
Limmer
Long
Lourey
Lynch
Macklin
Mariani
Marsh
McEachern
McGuire
McPherson
Milbert
Munger
Mnrphy
Nelson, K.
Nelson, S.
Newinski
O'Connor
Ogren
Olsen, S.

Olson, E.
Omann
Onnen
Orenstein
Orfield
Osthoff
Ostrom
Ozment
Pauly
Pellow
Pelowski
Peterson
Pugh
Reding
Rest
Rice
Rodosovich
Rukavina
Runbeck
Sarna
Schafer
Scheid
Schreiber
Seaberg
Segal
Simoneau
Skoglund

Smith
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thompson
Tompkins
Trimble
Tunheim
Uphus
Valento
Vellenga
Wagenius
Waltman
Weaver
Wejcman
Welker
Welle
Wenzel
Winter
Spk. Vanasek

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 71, A bill for an act relating to marriage dissolution;
requiring information; providing for the content and uses of a
certificate of dissolution; amending Minnesota Statutes 1990, sec-
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tions 259.10; and 518.10; proposing coding for new law in Minnesota
Statutes, chapter 518.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Morrison moved that the House concur in the Senate amendments
to H. F. No. 71 and that the bill be repassed as amended by the
Senate. The motion prevailed.

H. F. No. 71, A bill for an act relating to marriage dissolution;
requiring information; providing for the content and uses of a
certificate of dissolution; amending Minnesota Statutes 1990, sec­
tions 259.10; and 518.10; proposing coding for new law in Minnesota
Statutes, chapter 518.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 133 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abrams
Anderson, I.
Anderson, R.
Anderson, R. H.
Battaglia
Bauerly
Beard
Begich
Bertram
Bettermann
Bishop
Blatz
Bodahl
Boo
Brown
Carlson
Carruthers
Clark
Cooper
Dauner
Davids
Dawkins
Dempsey
Dille
Dorn
Erhardt
Farrell

Frerichs
Garcia
Girard
Goodno
Greenfield
Gruenes
Gutknecht
Hanson
Hartle
Hasskamp
Haukoos
Hausman
Heir
Henry
Hufnagle
Hugoson
Jacobs
Janezich
Jaros
Jefferson
Jennings
Johnson, A.
Johnson, R.
Johnson, v.
Kahn
Kalis
Kelso

Kinkel
Knickerbocker
Koppendrayer
Krinkie
Krueger
Lasley
Leppik
Lieder
Limmer
Long
Lourey
Lynch
Macklin
Mariani
Marsh
McEachern
McGuire
McPherson
Milbert
Morrison
Munger
Murphy
Nelson, K.
Nelson, S.
Newinski
O'Connor
Ogren

Olsen, S.
Olson, E.
Olson,K.
Omann
Onnen
Orenstein
Orfield
Osthoff
Ostrom
Ozment
Pauly
Pellow
Pelowski
Peterson
Pngh
Reding
Best
Rice
Rodosovich
Rukavina
Runbeck.
Sarna
Schafer
Scheid
Schreiber
Seaberg
Segal

Simoneau
Skoglund
Smith
Solherg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thompson
Tompkins
Trimble
Tunheim
Uphus
Valenta
Vellenga
Wagenius
Waltman
Weaver
Wejcman
Welker
Welle
Wenzel
Winter
Spk. Vanasek

The bill was repassed, as amended by the Senate, and its title
agreed to.
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I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No.74, A bill for an act relating to municipal tort liability;
specifying liability for injuries caused by beach and swimming pool
equipment; amending Minnesota Statutes 1990, section 466.03, by
adding a subdivision.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Cooper moved that the House concur in the Senate amendments to
H. F. No.74 and that the bill be repassed as amended by the Senate.
The motion prevailed.

H. F. No. 74, A bill for an act relating to municipal tort liability;
specifying liability for injuries caused by beach and swimming pool
equipment; amending Minnesota Statutes 1990, section 466.03, by
adding a subdivision.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 129 yeas and 1 nay as follows:

Those who voted in the affirmative were:

Abrams
Anderson, I.
Anderson, R.
Anderson, R. H.
Battaglia
Bauerly
Beard
Begich
Bertram
Bettennann
Bishop
Blatz
Bodahl
Boo
Brown
Carlson
Carruthers
Clark
Cooper
Dauner
Davids
Dawkins
Dille

nom
Erhardt
Farrell
Frerichs
Garcia
Girard
Goodno
Greenfield
Gruenes
Gutknecht
Hanson
Hartle
Hasskamp
Haukoos
Hausman
Henry
Hufnagle
Hugoson
Jacobs
Janezich
Jaros
Jefferson
Jennings

Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelso
Kinkel
Knickerbocker
Koppendrayer
Krueger
Lasley
Leppik
Lieder
Limmer
Long
Lourey
Lynch
Macklin
Mariani
Marsh
McEachern
McGuire
McPherson

Milhert
Morrison
Munger
Murphy
Nelson, K.
Nelson, S.
Newinski
O'Connor
Ogren
Olsen, S.
Olson,E.
Olson,K.
Omann
Onnen
Orenstein
Orfield
Osthoff
Ostrom
Ozment
Pauly
Pellow
Pelowski
Peterson

Pngh
Reding
Rest
Rice
Rodosovich
Rukavina
Runbeck
Sarna

'Schafer
Scheid
Schreiber
Seaherg
Segal
Simoneau
Skoglund
Smith
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thompson
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Tompkins
Trimble
Tunheim

Uphus
Valento
Vellenga

Wagenius
Waltman
~aver

Wejcman
Welle
Wenzel

Winter
Spk. Vanasek

Those who voted in the negative were:

Dempsey

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 236, A bill for an act relating to eminent domain;
allowing entry onto land for environmental testing before beginning
eminent domain proceedings; amending Minnesota Statutes 1990,
section 117.041.

PATRICK E. FLAHAVEN, Secretary of the Senate

Solberg moved that the House refuse to concur in the Senate
amendments to H. F. No. 236, that the Speaker appoint a Conference
Committee of 3 members of the House, and that the House requests
that a like committee be appointed by the Senate to confer on the
disagreeing votes of the two houses. The motion prevailed.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 693, A bill for an act relating to data practices; providing
for classifications of government data; amending Minnesota Stat­
utes 1990, sections 13.01, by adding a subdivision; 13.03, by adding
a subdivision; 13.40; 13.43, subdivision 2 and by adding a subdivi­
sion; 13.55; 13.82, subdivisions 4 and 10; 13.83, subdivisions 4, 8,
and by adding a subdivision; 13.84, by adding a subdivision;
144.335, by adding a subdivision; 169.09, subdivision 13; 260.161,
subdivision 3; 383B.225, subdivision 6; 390.11, subdivision 7;
390.32, subdivision 6; 403.07, subdivision 4; 595.024, subdivision 3;
and 626.556, subdivision Tlc, and by adding a subdivision; propos­
ing coding for new law in chapter 13.

PATRICK E. FLAHAVEN, Secretary of the Senate



53rd Day] TuESDAY, MAY 14, 1991 5451

Carruthers moved that the House refuse to concur in the Senate
amendments to H. F. No. 693, that the Speaker appoint a Conference
Committee of 3 members of the House, and that the House requests
that a like committee be appointed by the Senate to confer on the
disagreeing votes of the two houses. The motion prevailed.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 922, A bill for an act relating to crimes; imposing a duty
to investigate and render aid when a person is injured in a shooting
accident; imposing penalties; providing immunity from civilliabil­
ity under certain circumstances; proposing coding for new law in
Minnesota Statutes, chapter 609.

PATRICK E. FLAHAVEN, Secretary of the Senate

Ostrom moved that the House refuse to concur in the Senate
amendments to H. F. No. 922, that the Speaker appoint a Conference
Committee of 3 members of the House, and that the House requests
that a like committee be appointed by the Senate to confer on the
disagreeing votes of the two houses. The motion prevailed.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 1549, A resolution memorializing the President and the
Congress of the United States to take action to alleviate the crisis in
the Midwest dairy industry.

PATRICK E. FLAHAVEN, Secretary of the Senate

Wenzel moved that the House refuse to concur in the Senate
amendments to H. F. No. 1549, that the Speaker appoint a Confer­
ence Committee of 3 members of the House, and that the House
requests that a like committee be appointed by the Senate to confer
on the disagreeing votes of the two houses. The motion prevailed.
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I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 126, A bill for an act relating to highways; designating
the Paul Bunyan Expressway from Little Falls through Cass Lake to
Bemidji; amending Minnesota Statutes 1990, section 161.14, by
adding a subdivision.

PATRICK E. FLAHAVEN, Secretary of the Senate

Johnson, R., moved that the House refuse to concur in the Senate
amendments to H. F. No. 126, that the Speaker appoint a Conference
Committee of 3 members of the House, and that the House requests
that a like committee be appointed by the Senate to confer on the
disagreeing votes of the two houses. The motion prevailed.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 21, A bill for an act relating to waste management;
requiring air emission permits for new or expanded infectious waste
incinerators; requiring environmental impact statements for the
incinerators until new rules are adopted; proposing coding for new
law in Minnesota Statutes, chapter 116.

PATRICK E. FLAHAVEN, Secretary of the Senate

Bertram moved that the House refuse to concur in the Senate
amendments to H. F. No. 21, that the Speaker appoint a Conference
Committee of 3 members of the House, and that the House requests
that a like committee be appointed by the Senate to confer on the
disagreeing votes of the two houses. The motion prevailed.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 683, A bill for an act relating to alcoholic beverages;
prohibiting a retailer from having an interest in a manufacturer,
brewer, or wholesaler; prohibiting a retailer from renting space to a
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manufacturer, brewer, or wholesaler; providing that brand registra­
tion is for a three-year period; specifying that club on-sale licenses
are subject to approval of the commissioner of public safety; consol­
idating provisions of law relating to seasonal on-sale licenses;
providing extended duration of seasonal licenses in certain counties;
removing certain restrictions on location of off-sale and combination
licenses issued by counties; clarifying law on issuance of off-sale
licenses by counties; allowing gambling on licensed premises when
governed by tribal ordinance or a tribal-state compact; clarifying
language on certain prohibitions on issuance of multiple licenses
and repealing obsolete provisions relating thereto; prohibiting off­
site storage of intoxicating liquor; specifying applicability of license
limits to certain fourth-class cities; changing the expiration date for
consumption and display permits; raising the minimum age for
keeping intoxicating liquor in bottle clubs; authorizing commis­
sioner of public safety to impose civil penalties for conducting or
permitting unlawful gambling on licensed premises, or for failure to
remove impure products; specifying applicability to municipal liquor
stores of prohibitions against permitting consumption of alcoholic
beverages by underage persons; clarifying language on sales of
intoxicating liquor on Christmas day; providing Tor Sunday liquor
elections in counties; prohibiting sale of certain beverages of more
than 50 percent alcohol content; authorizing commissioner of public
safety to inspect alcoholic beverages for purity of contents and to
order the removal of impure products; specifying that a split liquor
referendum is not required for issuance of club licenses; repealing
restrictions on wine sales at Minneapolis-St. Paul International
Airport; authorizing issuance of an on-sale intoxicating malt liquor
license in St. Louis county; authorizing the issuance of an on-sale
intoxicating liquor license to a location in Duluth; amending Min­
nesota Statutes 1990, sections 340A.301, subdivision 7; 340A.311;
340AA02; 340AA04, subdivisions 1 and 6; 340A.405, subdivisions 2
and 6; 340A.408, subdivision 2; 340AAlO, subdivision 5; 340AA12,
subdivisions 2, 3, and by adding a subdivision; 340AA13, subdivi­
sion 1; 340AA14, subdivisions 4 and 8; 340AA15; 340A.503, subdi­
vision 1; 340A.504, subdivisions 2 and 3; 340A.506; 340A.508, by
adding a subdivision; 340A.601, subdivision 5; and 340A.604; pro­
posing coding for new law in Minnesota Statutes, chapter 340A;
repealing Minnesota Statutes 1990, section 340AA04, subdivision
6a.

PATRICK E. FLAHAVEN, Secretary of the Senate

Jacobs moved tbat the House refuse to concur in the Senate
amendments to H. F. No. 683, that the Speaker appoint a Conference
Committee of 3 members of the House, and that the House requests
that a like committee be appointed by the Senate to confer on the
disagreeing votes of the two houses. The motion prevailed.
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I hereby announce the passage by the Senate of the following
Senate File, herewith transmitted:

S. F. No. 1466.

PATRICK E. FLAHAVEN, Secretary of the Senate

FIRST READING OF SENATE BILLS

S. F. No. 1466, A bill for an act relating to energy; creating an
advisory task force on low-income energy assistance to establish an
energy assistance foundation.

The bill was read for the first time.

Trimble moved that S. F. No. 1466 and H. F. No. 909, now on
Technical General Orders, be referred to the Chief Clerk for com­
parison. The motion prevailed:

CONSIDERATION UNDER RULE 1.10

Pursuant to rule 1.10, Simoneau requested immediate consider­
ation of H. F. Nos. 12, 996, 322, 303 and 2.

H. F. No. 12, A bill for an act relating to insurance; regulating
reinsurance and other insurance practices, investments, guaranty
funds, and holding company systems; providing examination au­
thority and reporting requirements; adopting various NAlC model
acts and regulations; prescribing penalties; amending Minnesota
Statutes 1990, sections 60A.02, by adding a subdivision; 60A.03,
subdivision 5; 60A.031; 60A.07, subdivision 5d, and by adding a
subdivision; 60A.09, subdivision 5, and by adding a subdivision;
60A.10, subdivision 2a; 60A.11, subdivisions 9,10,11,12,13,14,15,
16, 17, 18, 19,20,21,22,23,26, and by adding a subdivision; 60A.12,
by adding a subdivision; 60A.13, subdivision 1; 60A.14, subdivision
1; 60A.27; 60B.25; 60B.37, subdivision 2; 60C.02, subdivision 1;
60C.03, subdivisions 6, 8, and by adding a subdivision; 60C.04;
60C.06, subdivision 1; 60C.09, subdivision 1; 60C.13, subdivision 1;
60C.14, subdivision 2; 60E.04, subdivision 7; 61A.25, subdivisions 3,
5, 6, and by adding subdivisions; 61A.28, subdivisions I, 2, 3, 6, 8,
11, 12, and by adding a subdivision; 61A.281, by adding a subdivi­
sion; 61A.283; 61A.29; 61A.31; 62E.14, by adding a subdivision;
61B.12, by adding subdivisions; 62D.044; 62D.045, subdivision 1;
68A.01, subdivision 2; 72A.061, subdivision 1; 79.34, subdivision 1;
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and 609.902, subdivision 4; proposing coding for new law in Minne­
sota Statutes, chapters 60A, 60D, 62A, and 72A; proposing coding
for new law as Minnesota Statutes, chapters 60H, 601, and 6OJ;
repealing Minnesota Statutes 1990, sections 60A.076; 60A.09, sub­
division 4; 60A.12, subdivision 2; 60D.Ol to 60D.08; 60D.1O to
60D.13; and 61A.28, subdivisions 4 and 5.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll was
called. There were 128 yeas and 5 nays as follows:

Those who voted in the affirmative were:

Abrams Garcia Knickerbocker Olson,E. Simoneau
Anderson, I. Girard Koppendrayer Olson, K. Skoglund
Anderson, R. Goodno Krueger Omann Smith
Anderson, R. H. Greenfield Lasley Onnen Solberg
Batta~1ia Gruenes Le~ik Orenstein Sparby
Bauer y Gutknecht Li er Orfield Stanius
Beard Hanson Limmer Osthoff Steensma
Begich Hartle Long Ostrom Sviggum
Bertram Hasskamp Lourey Ozment Swenson
Bettennann Haukoos Lynch Pauly Thomcson
Bishop Hausman Macklin Pellow Tomp ins
Blatz Henry Mariani Pelowski Trimble
Bodahl Hufnagle Marsh Peterson Tunheim
Boo Hugoson McEachern Pu~h Uphus
Brown Jacobs McGuire He ing Valenta
Carlson Janezich McPherson Rest Vellenga
Carruthers Jaros Milbert Rice Waftenius
Clark Jefferson Morrison Rodosovich Wa tman
Cooper Jennings Munger Rukavina Weaver
Dauner Johnson, A. Murphy Runbeck w~icman
Dawkins Johnson, R. Nelson, K. Sarna We Ie
Dempsey Johnson, V. Nelson, S. Schafer Wenzel
Dille Kabo Newinski Scheid Winter
Dom Kalis O'Connor Schreiber Spk. Vanasek
Erhardt Kelso 0f.:n Seaberg
Farrell Kinkel o sen, S. Segal

Those who voted in the negative were:

Davids Frerichs Heir Krinkie Welker

The bill was passed and its title agreed to.

H. F. No. 996, A bill for an act relating to utilities; requiring that
applicants under the telephone assistance plan be certified by the
department of human services for eligibility before receiving bene­
fits; requiring reports; amending Minnesota Statutes 1990, section
237.70, subdivision 7.

The bill was read for the third time and placed upon its final
passage.
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The question was taken on the passage of the bill and the roll was
called. There were 133 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abrams
Anderson, I.
Anderson, R.
Anderson, R. H.
Battaglia
Bauerly
Beard
Begich
Bertram
Bettermann
Bishop
Blatz
Bodahl
Boo
Brown
Carlson
Carruthers
Clark
Cooper
Dauner
Davids
Dawkins
Dempsey
Dille
Dom
Erhardt
Farrell

Frerichs
Garcia
Girard
Goodno
Greenfield
Gruenes
Gutknecht
Hanson
Hartle
Hasskamp
Haukoos
Hausman
Heir
Henry
Hufnagle
Hugoson
Jacobs
Janezich
Jaros
Jefferson
Jennings
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelso

Kinkel
Knickerbocker
Koppendrayer
Krinkie
Krueger
Lasley
Leppik
Lieder
Limmer
Long
Lourey
Lynch
Macklin
Mariani
Marsh
McEachern
McGuire
McPherson
Milbert
Morrison
Munger
Murphy
Nelson, K.
Nelson, S.
Newinski
O'Connor
Ogren

Olsen, S.
Olson, E.
Olson, K.
Omann
Onoen
Orenstein
Orfield
Osthoff
Ostrom
Ozment
Pauly
Pellow
Pelowski
Peterson
Pogh
Reding
Rest
Rice
Rodosovich
Rukavina
Runbeck
Sarna
Schafer
Scheid
Schreiber
Seaberg
Segal

Simoneau
Skoglund
Smith
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thompson
Tompkins
Trimble
Tunheim
Uphus
Valento
Vellenga
Wagenius
Waltman
'Weaver
'Wejcman
Welker
Welle
Wenzel
Winter
Spk. Vanasek

The bill was passed and its title agreed to.

H. F. No. 322, A bill for an act relating to waste management
expenditures; requiring the state resource recovery program to
establish a central materials recovery facility and centralized col­
lection and transportation of recyclable materials from state offices
and operations; amending Minnesota Statutes 1990, section
115A.15, subdivision 6, and by adding a subdivision.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll was
called. There were 133 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abrams
Anderson, I.
Anderson, R.
Anderson, R. H.
Battaglia
Bauerly
Beard

Begich
Bertram
Bettermann
Bishop
Blatz
Bodahl
Boo

Brown
Carlson
Carruthers
Clark
Cooper
Dauner
Davids

Dawkins
Dempsey
Dille
Dorn
Erhardt
Farrell
Frerichs

Garcia
Girard
Goodno
Greenfield
Gruenes
Gutknecht
Hanson
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Hartle
Hasekamp
Haukoos
Hausman
Heir
Henry
Hufnagle
Hugoson
Jacobs
Janezich
Jaros
Jefferson
Jennings
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelso
Kinkel

Knickerbocker
Koppendrayer
Krinkie
Krueger
Lasley
Leppik
Lieder
Limmer
Long
Lourey
Lynch
Macklin
Mariani
Marsh
McEachern
McGuire
McPherson
Milbert
Morrison
Munger

Murphy
Nelson,K.
Nelson, S.
Newinski
O'Connor
Ogren
Olsen, S.
Olson,E.
Olson, K.
Omann
Onnen
Orenstein
Orfield
Osthoff
Ostrom
Ozment
Pauly
Pellow
Pelowski
Peterson

Pugh
Reding
Rest
Rice
Rodosovich
Rukavina
Runbeck
Sarna
Schafer
Scheid
Schreiber
Seaberg
Segal
Simoneau
Skoglund
Smith
Solberg
Sparby
Stanius
Steensma

Sviggum
Swenson
Thompson
Tompkins
Trimble
Tunheim
Uphus
Valenta
Vellenga
Wagenius
Waltman
Weaver
Wejcman
Welker
Welle
Wenzel
Winter
Spk. Vanasek

The bill was passed and its title agreed to.

H. F. No. 303 was reported to the House.

McGuire, Hasskamp, Peterson, Munger, Ozment, Winter, Trimble
and Waltman moved to amend H. F. No. 303, the third engrossment,
as follows:

Page 1, line 34, delete "subdivision 2,"

Page 1, delete lines 35 to 38, and insert:

"16B.122 [PURCHASE AND USE OF PAPER STOCK; PRINT-
ING.] ---- -

Subdivision 1. [DEFINITIONS.] The definitions in this subdivi­
sion apply to this section.

(a) "Office paper" means notepads, loose-leaf fillers, tablets, and
other paper commonly used in offices.

(b) "Posteonsumer material" means a finished material that
would normally be discarded as ~ solid waste, having completed its
life cycle as ~ consumer item.

(c) "Practicable" means capable of being used, consistent with
perrormance, in accordance with applicable specifications, and avail­
ability within a reasonable time.

W (d) "Printing paper" means paper designed for printing, other
than newsprint, such as offset and publication paper.
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\d} (e) "Public ageftey enUty" means the state, an office, agency, or
institution of the state, ~ metropolitan council, a metropolitan
agency, metropolitan mosquito control district, the Jejl"Islature, the
courts, a county, a statutory or home rule charter CIty, a town, a
school district, another special taxing district, an individual or
organization that receives publicbfunding, or any contractor acting
pursuant to a contract with a pu lic ageftey entity.

W (I) "Vegetable oil-based ink" means printing ink where at least
50 percent of the oil content isVegetiil)Ie QQ, at least half orwhich
must be~ ou.-

!s2 "Uncoated" means not coated with plastic, clay, or other
material used to create a glossy finish.

Subd. 2. [PURCHASE REQUIRED PURCHASES' PRINTING.]
(a) Whenever practicable, a public ageftey~ shah;

(1) purchase uncoated office paper and printing paper whenever
)3f'aetiea131e.i

(2) purchase recycled content~ with at least ten percent
postconsumer material !!.y: weIght;

(3) rurchase paper which has not been dyed with colors, excluding
paste colors;

(4) purchase recycled content rcaper that ~ manufactured using
little or no chlorine bleach or ch orine derIvatives;

(5) use no more than two colored inks, standard or processed,
excepf1il rorm""""iitS'where they are necessary to conveymeaning;

(6) use reusable binding materials or staples and bind documents
~methods that do not use glue; --

(7) use vegetable oil-based inks; and

(8) r.roduce reports, publications, and periodicals that are readily
recyc able wIthin the state resources recovery program.

(b) A public ertity sh,!!!Pti!!! documents on both sides of the~
where common y accepteilJiiilihshmg practices allow. --

(c) This subdivision does not !!pp!y to coated PjP;r that is made
with at least 50 percentlTher th9Tllaslieen recyc e afteruse fu: aoonsumer:r- - ------ - -

Page 2, delete line 1
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Page 35, after line 17, insert:

"Sec. 60. Minnesota Statutes 1990, section 3.195, subdivision I, is
amended to read:

Subdivision 1. [DISTRIBUTION OF REPORTS.] (a) A report to
the legislature required of a department or agency snail be made,
unless otherwise specifically required by law, by filing one copy with
the secretary of the senate, one copy with the chiefclerk ofthe house
of representatives, and ten six copies with the legislative reference
library. The same distribution procedure shall be followed for other
reports and publications unless otherwise requested by a legislator
or the legislative reference library.

(b)~ re"£1or xublication submitted to the legislature ~!'cpu;lic
entity as e me in section 16B.122 must not be distribute to
anyoneill the le~slatureother than thesecretaryor the senate, the
chief clerk of ~ house of representatives, and the legislative
rerei'enceTibrary unless a B']rson fiiecifical~ requests a~ or
unless otherwise reqmredO-..2: aw. T is prohiltion applies to man­
datory and voluntary reports and pUOITcations. The report or pUblacation maY be summarize01n an executive summary an
dlStnJlute as The entity choose"-DiStribution of !'c report to legiS­
latIve committee or commission members durmg !! committee or
commissIOn hearing is not prohibited .fu: this paragraph.

(c)~ hOPEr or ~ublication produced~ a pubMi entit~ may not be
sent to t the orne address and the office a ress 0 a represen­
tativeorsenatOr unless mailing tollOthliddresses is requested .fu:
the representative or senator.

(d) Reports, publications, fjriodicals, and summaries under this
suoaivision must be printe in a manner consistent with section
16B.122." -- - - - -

Page 35, line 29, after "sections" insert "16B.125;" and after
"325E.045" insert a new semicolon

Renumber the sections in sequence

Amend the title as follows:

Page 1, line 6, after "sections" insert "3.195, subdivision 1;"

Page 1, line 7, delete '', subdivision 2"

The motion prevailed and the amendment was adopted.
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Jennings moved to amend H. F. No. 303, the third engrossment, as
amended, as follows:

Page 18, delete lines 19 and 20 and insert "section for a time of two
years." ----

The motion prevailed and the amendment was adopted.

Rukavina and Ozment moved to amend H. F. No. 303, the third
engrossment, as amended, as follows:

Page 9, after line 33, insert:

"Sec. 18. [115A.5512] [TOXICS IN PACKAGING AND PROD­
UCTS; ENFORCEMENT.]

After July b 1994, no persT mat deliberately introduce lead,
cadiTilUm, mercury. ornexava ent c romium into any packaging
mate:,aJ, dye¥liaint, ~ fun&cide that IS intende<IlOr~ or for sale
ill th,s state.~ sectiOn oes not apPfy to art suPiihes.

This section may be enforced under sections 115.071 and 116.072.
The attorney general or the commissioner of the agency shall
coordinate enforcement ofthis section with theairector of1J1e
office." - -- -- - - -

Renumber the sections in sequence

Correct internal references

Amend the title accordingly

The motion prevailed and the amendment was adopted.

H. F. No. 303, A bill for an act relating to waste management;
making changes to state and local government responsibility and
authority for waste management; placing emphasis on waste reduc­
tion and recycling; adjusting waste facility siting processes; amend­
ing Minnesota Statutes 1990, sections 3.195, subdivision 1; 16B.122;
16B.61, subdivision 3a; 115A.02; 115A.03, subdivision 17a;
115A.06, subdivision 2; 115A.14, subdivision 4; 115A.15, subdivi­
sions 7 and 9; 115A.151; 115A.411, subdivision 1; 115A.46, subdi­
vision I, and by adding a subdivision; 115A.49; 115A.53; 115A.551,
subdivisions 1 and 4; 115A.552, subdivisions 1, 2, and by adding a
subdivision; 115A.554; 115A.557, subdivision 4; 115A.64, subdivi­
sion 2; 115A.67; 115A.83; 115A.84, subdivision 2; 115A.86, subdi­
vision 5, and by adding a subdivision; 115A.882; 115A.9162,
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subdivision 2; 115A.919; 115A.923, subdivisions 1 and 1a;
115A.931; 115A.94, subdivision 4; 115A.9561; 115A.96, subdivision
6; 115B.04, subdivision 4; 115B.22, subdivision 8; 116.07, subdivi­
sion 4j; 325E.042, subdivision 2; 325E.115, subdivision 1;
325E.1151, subdivision 3; 400.08, subdivision 1; 473.803, subdivi­
sion 2; 473.811, subdivisions 1, 3, and 5; 473.823, subdivision 5;
473.845, subdivision 4; 473.848, subdivision 2, and by adding a
subdivision; proposing coding for new law in Minnesota Statutes,
chapters 115A; 116; 325E; and 473; repealing Minnesota Statutes
1990, sections 16B.125; 325E.045; and 473.844, subdivision 3; Laws
1989, chapter 325, section 72, suhdivision 2.

The bill was read for the third time, as amended, and placed upon
its final passage.

The question was taken on the passage of the bill and the roll was
called. There were 127 yeas and 6 nays as follows:

Those who voted in the affirmative were:

Abrams
Anderson, I.
Anderson, R.
Anderson, R. H.
Battaglia
Bauerly
Beard
Begich
Bertram
Bettermarm
Bishop
Blatz
Bodahl
Boo
Brown
Carlson
Carruthers
Clark
Cooper
Dauner
Dawkins
Dempsey
Dille
Dorn
Erhardt
Farrell

Garcia
Goodno
Greenfield
Gruenes
Gutknecht
Hanson
Hartle
Hasskamp
Hausman
Heir
Henry
Hufnagle
Jacobs
Janezich
Jaros
Jefferson
Jennings
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelso
Kinkel
Knickerbocker
Koppendrayer

Krinkie
Krueger
Lasley
Leppik
Lieder
Limmer
Long
Lourey
Lynch
Macklin
Mariani
Marsh
McEachern
McGuire
McPherson
Milbert
Morrison
Munger
Murphy
Nelson, K.
Nelson, S.
Newinski
O'Connor
Ogren
Olsen, S.
Olson, E.

Olson, K.
Omann
Onnen
Orenstein
Orfield
Osthoff
Ostrom
Ozment
Pauly
Pellow
Pelowski
Peterson
Pugh
Reding
Best
Rice
Rodosovich
Rukavina
Runbeck
Sarna
Schafer
Scheid
Schreiber
Seaherg
Segal
Simoneau

Skoglund
Smith
Solherg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thompson
Tompkins
Trimble
Tunheim
Uphus
Valenta
Vellenga
Wagenius
Waltman
Weaver
Wejcman
Welle
Wenzel
Winter
Spit. Vaoa.sek

Those who voted in the negative were:

Davids
Frerichs

Girard
Haukoos

Hugoson
Welker

The bill was passed, as amended, and its title agreed to.

The Speaker called Krueger to the Chair.
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H. F. No.2 was reported to the House.

Skoglund, Ogren, Greenfield, Lourey and Cooper moved to amend
H. F No.2, the second engrossment, as follows:

Page 74, after line 1,.insert:

"Sec. 10: [MEDICATION REMINDER PILOT PROJECT.]

The commissioner of health shall ~esi:;r and propose· to the
legIsrature the methooofliiiji'fementation 0 !'o pilot

b
pr~ect to test

the potentiiiIl'or health cost savinfs! from the use QY ospitalsor
nurses or other me.licar-'irofessiona s tOterejJhOne recentIy-releasea
mpatlents to remInd t em to take prescribed me.hcations. The
commissIOner shan deliver the proposal to the legislature no later
than January h 1992." - . - - - --

The motion prevailed and the amendment was adopted.

Speaker pro tempore Krueger called Bauerly to the Chair.

Lourey; Winter; Steensma; Jefferson; Brown; Johnson, R.; Janez­
ich; Rice; Bertram; Wenzel; Jennings; Cooper; Carruthers; Welker;
Omann; Anderson, I.; Munger; Sarna; Limmer; O'Connor; Hanson;
Henry; Pugh; Kelso; McEachern; Swenson and Carlson moved to
amend H. F. No.2, the second engrossment, as amended, as follows:

Page 18, line 1, after the period insert "Nothing in this section !!!
intended to limit direct access to chiropractic care under article ;!,
section ~sulidMSloil2, SiibfeCt to reasona@e manageacare proto­
cols ana criteria for iretermining appropriate use of chiropractic
care,rr--- - - -

Page 27, line 25, after "PRIMARY" insert "MEDICAIJ'

Page 27, line 25, after "CARE;" insert "CHIROPRACTIC CARE;"

Page 27, line 27, after "PRIMARY" insert "MEDICAIJ'

Page 28, after line 1, insert:

"Subd. 2. [CHIROPRACTIC CARE.] The intermediate benefit set
covers care.f.rovided~ doctors of chiroroctic. The total numberOf
viSIts provi ed!Jx doctors of chiropractic an eartli professionals Is
Siili)ect to the visit limits in section 4, suomvision .!:"

Renumber the remaining subdivisions accordingly.
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The motion prevailed and the amendment was adopted.

Speaker pro tempore Bauerly called Krueger to the Chair.

Uphus moved to amend H. F. No.2, the second engrossment, as
amended, as follows:

Page 82, after line 30, insert:

"Sec. 17. Minnesota Statutes 1990, section 290.01, suhdivision
19b, is amended to read:

Subd. 19b. [SUBTRACTIONS FROM FEDERAL TAXABLE IN­
COME.] For individuals, estates, and trusts, there shall be sub­
tracted from federal taxable income:

(1) interest income on obligations of any authority, commission, 'or
instrumentality of the United States to the extent includable in
taxable income for federal income tax purposes but exempt from
state income tax under the laws of the United States;

(2) if included in federal taxable income, the amount of any
overpayment of income tax to Minnesota or to any other state, for
any previous taxable year, whether the amount is received as a
refund or as a credit to another taxable year's income tax liability;

(3) the amount paid to others not to exceed $650 for each
dependent in grades kindergarten to 6 and $1,000 for each.depen­
dent in grades 7 to 12, for tuition, textbooks, and transportation' of
each dependent in attending'an elementary or secondary school
situated in Minnesota, North Dakota, South Dakota, Iowa, or
Wisconsin, wherein a resident of this state may legally fulfill the
state's compulsory attendance laws, which is not operated for profit,
and which adheres to the provisions of the Civil Rights Act of 1964
and chapter 363. As used in this clause, "textbooks" includes books
and other instructional materials and equipment used in elemen­
tary and secondary schools in teaching only those subjects legally
and commonly taught in public elementary and secondary schools in
this state. "Textbooks" does not include instructional books and
materials used in the teaching of religious tenets, doctrines, or
worship, the purpose of which is to instill such tenets, doctrines, or
worship, nor does it include books or materials for, or transportation
to, extracurricular activities including sporting events, musical or
dramatic events, speech activities, driver's education, or similar
programs. In order to qualify for the subtraction under this clause
the taxpayer must elect to itemize deductions under section 63(e) of
the Internal Revenue Code;

(4) to the extent included in federal taxable income, distributions
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from a qualified governmental pension plan, an individual retire­
ment account, simplified employee pension, or qualified plan cover­
ing a self-employed person that represent a return of contributions
that were included in Minnesota gross income in the taxable year for
which the contributions were made but were deducted or were not
included in the computation of federal adjusted gross income. The
distribution shall be allocated first to return of contributions until
the contributions included in Minnesota gross income have been
exhausted. This subtraction applies only to contributions made in a
taxable year prior to 1985;

(5) income as provided under section 290.0802;

(6) the amount of unrecovered accelerated cost recovery system
deductions allowed under subdivision 199; aft<!

(7) to the extent included in federal adjusted gross income, income
realized on disposition of property exempt from tax under section
290.4912and

(8) to the extent not deducted in computing federal taxable
income, tne amm:mt I!aid for healf.li' insurance of self-employe<!
individuaISunder sectIOn 162(I)OftIie Internal R.evenue Code of
1986, as amende<! through"""DeCemoer~ 1990, excdP~ that the 25
percentlimltation does not~ IT~ taxpayer e uctedaIl or
Eart of the amount ~or insurance under section 213 mthe
ntemaflwvenue Code of 1986 as amended throuf,h December 31

1990, the amountOIThes~ction under this cause equals ffi':
lesser m(l) the amount aeiId for insurance, as dcliiiea in sectIOn:
162(1),Tess the amount uctoo under sectlOD. 162(1) or (ii) 7.5
percentmadJUsted gross income asaetermined under section 213."

Page 82, line 31, delete "17" and insert "18"

Page 83, line 10, delete "18" and insert "19"

Page 83, line 21, delete "19" and insert "20"

Page 83, line 30, delete "20" and insert "21"

; Page 83, line 33, delete "17 to 19" and insert "18 to 20"

Page 83, line 34, after the period insert:

"Section 17 ~ effective for taxable years beginning after Decem­
ber :n, 1990:'

Amend the title accordingly
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A roll call was requested and properly seconded.

POINT OF ORDER

Simoneau raised a point of order pursuant to rule 3.09 that the
Uphus amendment was not in order. Speaker pro tempore Krueger
ruled the point of order not well taken and the amendment in order.

Uphus incorporated the following language in his amendment:

Page 15, line 4, delete "July" and insert "October"

Ogren requested a division of the Uphus amendment to H. F. No.
2, the second engrossment, as amended.

The first portion of the Uphus amendment to H. F. No.2, the
second engrossment, as amended, reads as follows:

Page 15, line 4, delete "July" and insert "October"

A roll call was requested and properly seconded.

The question was taken on the first portion of the Uphus amend­
ment and the roll was called. There were 51 yeas and 80 nays as
follows:

Those who voted in the affirmative were:

Abrams
Anderson, R. H.
Bettermann
Bishop
Blatz
Boo
Davids
Dempsey
Erhardt
Frerichs
Girard

Goodno
Gruenes
Gutknecht
Hartle
Haukoos
Heir
Henry
Hufnagle
Hugoson
Jennings
Johnson, V.

Knickerbocker
Koppendrayer
Krinkie
Leppik
Lynch
Macklin
Marsh
McPherson
Morrison
Newinski
Olsen, S.

Omann
Onnen
Ozment
Pauly
Pellow
Runbeck
Schafer
Schreiber
Seaberg
Stanius
Sviggum

Swenson
Tompkins'
Uphus
Valento
Waltman
Weaver
Welker

Those who voted in the negative were:

Anderson, I.
Battaglia
Bauerly
Beam
Begich
Bertram
Bodahl
Brown
Carlson

Carruthers
Clark
Cooper
Danner
Dawkins
Dille
Dorn
Farrell
Garcia

Greenfield
Hanson
Hausman
Jacobs
Janezich
Jaros
Jefferson
Johnson, A.
Johnson, R.

Kahn
Kalis
Kelso
Kinkel
Krueger
Lasley
Lieder
Limmer
Long

Lourey
Mariani
McEachern
McGuire
Milhert
Munger
Murphy
Nelson, K.
Nelson, S.
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O'Connor
Ogren
Olson, E.
Olson, K.
Orenstein
Orlield
Osthoff

Ostrom
Pelowski
Peterson
Pugh
Reding
Rest
Rice

Rodosovich
Rukavina
Sarna
Scheid
Segal
Simoneau
Skoglund

Smith
Solberg
Sparby
Steensma
Thompson
Trimble
Tunheim

Vellenga
Wagenius
'Wejcman
Welle
Wem.e\
Winter
Spk. Vanasek

The motion did not prevail and the first portion of the Uphus
amendment was not adopted.

The second portion of the Uphus amendment to H. F. No.2, the
second engrossment, as amended, reads as follows:

Page 82, after line 30, insert:

"Sec. 17. Minnesota Statutes 1990, section 290.01, subdivision
19b, is amended to read:

Subd. 19b. [SUBTRACTIONS FROM FEDERAL TAXABLE IN­
COME.] For individuals, estates, and trusts, there shall be sub­
tracted from federal taxable income:

(1) interest income on obligations of any authority, commission, or
instrumentality of the United States to the extent includable in
taxable income for federal income tax purposes but exempt from
state income tax under the laws of the United States;

(2) if included in federal taxable income, the amount of any
overpayment of income tax to Minnesota or to any other state, for
any previous taxable year, whether the amount is received as a
refund or as a credit to another taxable year's income tax liability;

(3) the amount paid to others not to exceed $650 for each
dependent in grades kindergarten to 6 and $1,000 for each depen­
dent in grades 7 to 12, for tuition, textbooks, and transportation 'of
each dependent in attending an elementary or secondary school
situated in Minnesota, North Dakota, South Dakota, Iowa, or
Wisconsin, wherein a resident of this state may legally fulfill the
state's compulsory attendance laws, which is not operated for profit,
and which adheres to the provisions of the Civil Rights Act of 1964
and chapter 363. As used in this clause, "textbooks" includes books
and other instructional materials and equipment used in elemen­
tary and secondary schools in teaching only those subjects legally
and commonly taught in public elementary and secondary schools in
this state. "Textbooks" does not include instructional books and
materials used in the teaching of religious tenets, doctrines, or
worship, the purpose of which is to instill such tenets, doctrines, or
worship, nor does it include books or materials for, or transportation
to, extracurricular activities including sporting events, musical or
dramatic events, speech activities, driver's education, or similar
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programs. In order to qualify for the subtraction under this clause
the taxpayer must elect to itemize deductions under section 63(e) of
the Internal Revenue Code;

(4) to the extent included in federal taxable income, distributions
from a qualified governmental pension plan, an individual retire­
ment account, simplified employee pension, or qualified plan cover­
ing a self-employed person that represent a return of contributions
that were included in Minnesota gross income in the taxable year for
which the contributions were made but were deducted or were not
included in the computation of federal adjusted gross income. The
distribution shall be allocated first to return of contributions until
the contributions included in Minnesota gross income have been
exhausted. This subtraction applies only to contributions made in a
taxable year prior to 1985;

(5) income as provided under section 290.0802;

(6) the amount of unrecovered accelerated cost recovery system
deductions allowed under subdivision 199; ....a

(7) to the extent included in federal adjusted gross income, income
realized on disposition of property exempt from tax under section
290.491; and

(8) to the extent not deducted in computing federal taxable
income, ffie aiiiOuilt ~aid for healfu insurance of self-employed
individuaISunder sectIOn 162(lTOfThe Internal Revenue Code of
1986, as amernred through--necemoer Bz 1990, excm that the 25
percent limitation does not~ IT~ taxpayer uctedaII or
Eart of the amount £aipor insurance under section 213 oTtne
nternal!revenue Co e 0 1986, as amendeCltllrour,h December 3T

1990 the amountOfthe-sliliiraCtion under this cause equals tli<:
lesse~ O1(i) the amount £ai for insuranCe, as defillea in sectWii
162(1),Tess ffie amount e ucted under section 162(1) or (ii) 7.5
percentOfadjUsted gross mcome as<1etermined under section 213."

Page 82, line 31, delete "17" and insert "18"

Page 83, line 10, delete "18" and insert "19"

Page 83, line 21, delete "19" and insert "20"

Page 83, line 30, delete "20" and insert "21"

Page 83, line 33, delete "17 to 19" and insert "18 to 20"

Page 83, line 34, after the period insert:
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"Section 17 is effective for taxable years beginning after Decem­
ber 31, 1990:'

Amend the title accordingly

A roll call was requested and properly seconded.

POINT OF ORDER

Ogren raised a point of order pursuant to rule 3.10 that the second
portion of the Uphus amendment was not in order. Speaker pro
tempore Krueger ruled the point of order not well taken and the
second portion of the Uphus amendment in order.

Ogren requested a division of the second portion of the Uphus
amendment to H. F. No.2, the second engrossment, as amended.

POINT OF ORDER

Sviggum raised a point of order pursuant to section 310, of
"Mason's Manual of Legislative Procedure" relating to the division
of questions. Speaker pro tempore Krueger ruled the point of order
well taken and the Ogren request for division out of order.

The question recurred on the second portion of the Uphus amend­
ment and the roll was called. There were 113 yeas and 15 nays as
follows:

Those who voted in the affirmative were:

Abrams
Anderson, L
Anderson, R. H.
Battaglia
Bauerly
Beard
Begich
Bertram
Bettermann
Bishop
Blatz
Bodahl
Boo
Brown
Carlson
Carruthers
Cooper
Dauner
Davids
Dempsey
Dille
Dorn
Erhardt

Farrell
Frerichs
Garcia
Girard
Goodno
Gruenes
Gutknecht
Hanson
Hartle
Haukoos
Heir
Henry
Hufnagle
Hugoson
Jacobs
Janezich
Jaros
Jefferson
Jennings
Johnson, A.
Johnson, R.
Johnson, V.
Kalis

Kelso
Kinkel
Knickerbocker
Koppendrayer
Krinkie
Krueger
Lasley
Leppik
Lieder
Limmer
Lourey
Lynch
Macklin
Marsh
McEachern
McPherson
Milbert
Morrison
Munger
Murphy
Nelson, K.
Nelson, S.
Newinski

O'Connor
Olsen, S.
Olson, E.
Olson, K.
Omann
Onnen
Orenstein
Orfield
Ostrom
Ozment
Pauly
Pellow
Pelowski
Peterson
Pugh
Reding
Rest
Rodosovich
Rukavina
Runbeck
Sarna
Schafer
Schreiber

Seaberg
Smith
SoIOOrg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thompson
Tompkins
Tunheim
Uphus
Valento
Vellenga
Wagenius
Waltman
Weaver
Welker
Welle
Wenzel
Winter
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Those who voted in the negative were:

Dawkins
Greenfield
Kahn

Long
Mariani
McGuire

Ogren
Osthoff
Rice

Scheid
Segal
Simoneau

Skoglund
Trimble
Wejcman

The motion prevailed and the second portion of the Uphus amend­
ment was adopted.

Abrams; Skoglund; Olsen, S., and Kahn moved to amend H. F. No.
2, the second engrossment, as amended, as follows:

Page 76, line 33, before the period insert "and tiY charge !Ie
different rate reflecting whether any p~Tson of !Ie ce smokes, as
define<! insection 144.413, subdivisIOn 4

A roll call was requested and properly seconded.

The question was taken on the Abrams et al amendment and the
roll was called. There were 130 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abrams
Anderson, I.
Anderson, R. H.
Battaglia
Bauerly
Bean!
Begich
Bertram
Bettermann
Bishop
Blatz
Bodahl
Boo
Brown
Carlson
Carruthers
Clark
Cooper
Dauner
Davids
Dawkins
Dempsey
Dille
Dorn
Erhardt
Farrell

Frerichs
Garcia
Girard
Goodno
Greenfield
Gruenes
Gutknecht
Hanson
Hartle
Hasskamp
Haukoos
Hausman
Heir
Henry
Hufnagle
Hugoson
Jacobs
Janezich
Jaros
Jefferson
Jennings
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis

Kelso
Kinkel
Knickerbocker
Koppendrayer
Kriokie
Krueger
Lasley
Leppik
Lieder
Limmer
Long
Lynch
Macklin
Mariani
Marsh
McEachern
McGuire
McPherson
Milbert
Morrison
Munger
Murphy
Nelson, K.
Nelson, S.
Newinski
O'Connor

Ogren
Olsen, S.
Olson, E.
Olson,K.
Omann
Onnen
Orenstein
Orfield
Oathotl'
Ostrom
Ozment
Pauly
Pellow
Pelowski
Peterson

~~
Rest
Rice
Rodosovich
Rukavina
Runheck
Sarna
Schafer
&heid
Schreiber

Seaberg
Segal
Simoneau
Skoglund
Smith
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Tompkins
Trimble
Tunheim
Uphus
Valento
Vellenga
Wagenius
Waltman
Weaver
Wejcman
Welker
Welle
Wenzel
Winter
Spk. Vanasek

The motion prevailed and the amendment was adopted.

Gruenes and Bettermann moved to amend H. F. No.2, the second
engrossment, as amended, as follows:
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Delete everything after the enacting clause and insert:

''ARTICLE 1

RURAL HEALTH INITIATIVES

Section 1. Minnesota Statutes 1990, section 144.147, subdivision
1, is amended to read:

Subdivision 1. [DEFINITION.) "Eligible rural hospital" means
any nonfederal, general acute care hospital that:

(1) is either located in a rural area, as defined in the federal
Medicare regulations, Code of Federal Regulations, title 42, section
405.1041, or located in a community with a population of less than
5,000, according to United States Census Bureau statistics, outside
the seven-county metropolitan area;

(2) has 100 or fewer beds;

(3) has m'l'eReReell Bet iReeme Iesses ffi at least twa ef the Wee
Hl<l6t reeeBt eeRBeeeti"e fteel'ital Heeal yeBf'8 fep wIHeft aellitell
ARBBeial iRfo.matiBR is a"aHahle;

W is not for profit; and

tat (4) has not been awarded a grant under the federal rural health
transition grant program.

Sec. 2. Minnesota Statutes 1990, section 144.147, subdivision 3, is
amended to read:

Subd. 3. [CONSIDERATION OF GRANTS.) In determining which
hospitals will receive grants under this section, the commissioner
shall take into account:

(1) improving community access to hospital or health services;

(2) changes in service populations;

(3) demand for ambulatory and emergency services;

(4) the extent that the health needs of the community are not
currently being .met by other providers in the service area;

(5) the need to recruit and retain health professionals; aB<l

(6) the involvement and, extent of support of the community and
local health care providers; and



53rd Day] TuESDAY, MAY 14, 1991 5471

(7) the financial condition of the hospital.

Sec. 3. Minnesota Statutes 1990, section 144.147, subdivision 4, is
amended to read:

Subd. 4. [ALLOCATION OF GRANTS.] (a) Eligible hospitals must
apply to the commissioner no later than September 1,~ of each
ih:~ for grants awarded ffi the 19M state HseeJ yeaF, ftftd "" lfttff

Se"telHBeF l,~ fep gFIHlts BWBFEled ffi the 1992state for the
fiscal year beginning the following July.!.

(b) '!'he eSlHlHissisBeF may aw<H'I! at least twa gFIHlts fep eaeh
HseeJ yeap. The commissioner must make a final decision on the
funding of each application within 60 days of the deadline for
receiving applications.

(c) Each relevant community health board has 30 days in which to
review and comment to the commissioner on grant applications from
hospitals in their community health service area.

(d) In determining which hospitals will receive grants under this
section, the commissioner shall consider the following factors:

(1) Description of the problem, description of the project, and the
likelihood of successful outcome of the project. The applicant must
explain clearly the nature of the health services problems in their
service area, how the grant funds will be used, what will be
accomplished, and the results expected. The applicant should de­
scribe achievable objectives, a timetable, and roles and capabilities
of responsible individuals and organizations.

(2) The extent of community support for the hospital and this
proposed project. The applicant should demonstrate support for the
hospital and for the proposed project from other local health service
providers and from local community and government leaders. Evi­
dence of such support may include past commitments of financial
support from local individuals, organizations, or government enti­
ties; and commitment of financial support, in-kind services or cash,
for this project.

(3) The comments, if any, resulting from a review of the applica­
tion by the community health board in whose community health
service area the hospital is located.

(e) In evaluating applications, the commissioner shall score each
application on a 100 point scale, assigning the maximum of 70
points for an applicant's understanding of the problem, description
ofthe project, and likelihood of successful outcome of the project; and
a maximum of 30 points for the extent of community support for the
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hospital and this project. The commissioner may also take into
account other relevant factors.

(I) A grant to a hospital, including hospitals that submit applica­
tions as consortia, may not exceed $50,000 a year and may not
exceed a term of two years. Prior to the receipt of any grant, the
hospital must certify to the commissioner that at least one-half of
the amount, which may include in-kind services, is available for the
same purposes from nonstate sources. A hospital receiving a grant
under this section may use the grant for any expenses incurred in
the development of strategic plans or the implementation of transi­
tion projects with respect to which the grant is made. Project grants
may not be used to retire debt incurred with respect to any capital
expenditure made prior to the date on which the project is initiated.

Sec. 4. [144.14811 [RURAL HEALTH ADVISORY COMMITTEE.]

Subdivision 1. [ESTABLISHMENT; MEMBERSHIP] The com­
missioner of health shall establish a 16-member rura:rnealth
advisog corrlImttee. TneCommittee shaH consist of the follOWillii
indivi mils, all of whom must reside outside the seven-county
metropolitan area:

(1) two members from the house of representatives of the state of
Mmnesota, one from themaiOrltYparty and one from the mmOrHy
party;

(2) two members from the senate of the state of Minnesota, one
from the majority party ana one from tneriiliiOritY party; -

(3) a volunteer member of an ambulance service based outside the
seven-county metropolitan area;

(4) a representative of a hospital located outside the seven-county
metropolitan area;

(5) a representative of a nursing home located outside the seven-
county metropohtan area; -- ---

(6) a medical doctor or doctor ofosteopathy licensed under chapter
147;

(7) ~ midlevel practitioner;

(8) ~ registered~ or licensed practical nurse;

(9) ~ licensed health care professional from an occupation not
otlierwise representeiJOn the committee;
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(10) !! representative of an institution ofhigger education located
outsWe the seven-county metropolitan area t at provides training
for rurafllealth care providers;

(11) three consumers, at least one of whom must be an advocate
for persons who are mentaJly til Or<!everopIDentaITymsaole<Ij and

(12) !! representative of the Minnesota center for rural health.

The commissioner will make recommendations for committee
mem6ership. Committeemembers will be appointed~ the govlir­
nor. In making a~pointments, the governor shall ensure t at
appointments lirovi egeographic DaIance among those areas of1he
state outside t e seven-county metropohtan area. The chair or ilie
committee sharrbe elected !i.Y the members. Theterms, compensa­
tion, and removalof memhers are governe<I~ sectloil15.059. The
adVIsory committee does not expire as provided in sectIOn 15.059,
subdiVision 5.

Subd. 2. [DUTIES'] The advisory committee shall:

(1) advise the commissioner of health, the commissioner of human
semces;tIleOffice of rural heallli establiSlled in section 3, and other
state agencies on rural health issues;

(2) provide !! systematic and cohesive approach toward rural
he"iillh issues and rural health care planning, at both "" local and
statewide level;

(3) develop and evaluate mechanisms to encourage greater coop­
eration among rural communIties and among providers;

(4) recommend and evaluate ffcproaches to rural health issues
that are sensitive to the needs Q... ocal communities;

(5) develop methods for identifying individuals who are unders-
erved fu' the rural health care system; and -- --

(6) evaluate the Minnesotans' health care plitt and recommend
pr~am changesneede<I to betteraaaresspro emsand needs in
rura health care.-------

Subd. 3. [STAFFING; OFFICE SPACE; EQUIPMENT.] The com­
miSsWilershall provide the adviso'2; committee with staffSUpport,
office space, and access to office egulpment and services.

Sec. 5. [144.1482] [OFFICE OF RURAL HEALTH.l

Subdivision 1. [ESTABLISHMENT; FEDERAL GRANT APPLI­
CATION.] Thecommissioner of health shall establish an office of
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rural health within the department. The commissioner shall also
appl~ for ~ feaerar¥edont to establish 1Iie office of rural health, as
Ffovlde<f under the e eral PUblic HealUi Bernce Act, Public Law

umber 101-597.

Subd. 2. [DUTIES.] (a) The office of rural health in conjunction
withtlle medical schoolSa£UiiiVerSrty onJIiinesoIa:IJulutrland the
UillVersity of Minnesota-Minneapolis and other or1anizatloi1s in
the state which are addressing rural health care pro lems shall:

(1) establish and maintain ~ clearinghouse for collecting and
disseminatIng iiil'O"rmation on rural health care issues researcn
findings, and innovative approaCJleSto the deTIvery of ru~al health
care;

mcoordinate the activities relatinn to rural health care that are
carned out fu: the state to avoid dup IcatloilOf effort;

(3) identify federal and state rural health programs and provide
tecnnical assistance to ),UbVC

h
and nonproht entities, includinl1

community and migrant ea t centers, to assist them in partiCI­
pating in these programs;

(4) assist rural communities in improving the delivel)', and llalitr;
ofneaIt"l1Care in rural areas ana in recruiting and retaming~
proteSsWnaTS;

(5) work with the bureau of health care access in the department
ofnealth to provTcle access to health care in ruraTMmnesota; and

(6)~ out the duties assigned in section 6.

(b) To~ out these duties, the officef may contract with or
providegrats to public and ~rJvate, nonpro It entities. In contract­
i!!g or provi inggants, flieo lice shall reve preference to PI!'\\C and
private, nonproht entities ilUithave emonstrated the~ to
obtain graat'hand donations from private foundations and organT­
zations an t erederal government.

Sec. 6. [144.1483] [RURAL HEALTH INITIATIVES.]

The commissioner of health, throu/iih the office of rural health,
and consulting as necessary with ~ commissionerof human
services, the ~igner education coordinating board, and other state
agencies,snal :

ill develop a detailed plan regarding the feasibility of coordinat­
i!!g rural health care services fu: or¥anizing individUal medical
provIderS and smaTlei' hospitals and cinics into referral networks
with larger rural hospitals and clinics that provide ~ broader array
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of services. Where ~ossible, this plan will guide the bureau ofhealth
care access as esta Iished under article 1 in contracting for IieaIth
-=-~-r.-=--- --­care delivery tnrougnout Mirmesnta;

(2) administer the planning and transition grant program for
rural hospitals estaDhshed under sections 144.1465 and 144.147,
ana<Ievelop and administerFng and transition grantJrograms
for health care ~rOViders an communities. Grants may _ used for
Planning regar in~ the use of facilities, recruitment of health
personnel, and COOT ination ofnealth services; .

(3) administer the program of financial assistance established
unaer section 7 for rural hospitaTs in isolated areas of the state that
are in dan'ler ofCrosing without financial assIstanCe,-ana that have
exhausted ocar sources of support; ------

(4) develop recommendations regarding health education and
traming programs in rural areas, including but not limited to !1.
physician assistantS'training program, continuing education pro­
fajams for rural health care prOVIders, and rural outreach programs
....Q!: nurse practitioners within existing training programs;

(5) develop a statewide, coordinated recruitment strategy for
helillh care personnel;

(6) develop and administer technical assistance prolffiams to assist
rural communities in: (i) plannin5and coordinating 10e dellVe,:yoJ'
local health care services; and (11 hiring physicians, nurse pra1tli
tioners, prb1ic health nurse8,Jiliysician assistants, and other hea t
persanne;

(7) stu1y and recommend changes in the regulation of health care
persanne ! such as nurse practitIOners and physician assistants,
related to JCd'pe oTpractice, the amount of on-site physician \luper­
vision, an ispensing of meaIcation, to ac'fc'lreSSrural heaU per­
sonnel snortages;

(8) sUP'a0rt efforts to ensure continued funding for medical and
nursing e ucation progr3.iiiStllat will increase the number ofheaIth
professionals serving in rural areas; ~---

(9) support efforts to secure higher reimbursement for rural
helillh care prOVldei's trom the Medicare and medical aSslstanceprograms;and -- - --

(10) carry out other activities necessary to address rural health
prOll1ems.

Sec. 7. [144.14841 [RURAL HOSPITAL FINANCIAL ASSIS­
TANCE GRANTS.]
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The commiSSIOner of health shall award financial assistance
grants to rural hosfitais illTsOlated areas of the state. To qualify for
~~ ~pita must: (1) be el~ toDeClaSsifIed as ~ sOle
community hosRital accoriITiig to te criteria in Code oIFederaI
Regulations, tit e 42, section 412.92; (2) have ~rienced net
Income losseslilthetwo most recent consecutlve ospital fiscal
years for whicn iiiiaitea tmaiicial mformation ~ availablej (3)
consistot 20 or fewer licensed bedS; and (4) have exhausted oear
sources ofsup~oi't.l3efore ap~IYlniffor ~ grant, the hospital must
have develope ~ strategic pan. rne commissioner shall award
grants in equal amounts.

Sec. 8. [144.1485) [DATA BASE ON HEALTH PERSONNEL.)

The commissioner of health shall develop and maintain ~ data
base on health services personner.Tlie commissioner shall use this
lnfOriiliifiOil1O assist local commuiillles and units of state jOveru:
ment to deveTop plans for the recruitment an"""d""retention of health
personnel. InformationCOllected in the data base must include, but
ISnot hmited !Q,data on levels ofooucatloiial preparation, specialtY.
anap~ce of emjiloYmenT.'l'lle commissioner may collect informa­
tion t rough the registration and hcensure systems of the state
health licensingooardS.

Sec. 9. Minnesota Statutes 1990, section 144.698, subdivision 1, is
amended to read:

Subdivision 1. [YEARLY REPORTS.) Each hospital and each
outpatient surgical center, which has not filed the financial infor­
mation required by this section with a voluntary, nonprofit reporting
organization pursuant to section 144.702, shall file annually with
the commissioner of health after the close of the fiscal year:

(1) a balance sheet detailing the assets, liabilities, and net worth
of the hospital;

(2) a detailed statement of income and expenses;

(3) a copy of its most recent cost report, if any, filed pursuant to
requirements of Title XVIII of the United States Social Security Act;

(4) a copy of all changes to articles of incorporation or bylaws;

(5) information on services provided to benefit the community,
including services provided at no cost or for a reduced fee to patients
unable to pay, teaching and research activities, or other community
or charitable activities;

(6) information required on the revenue and expense report form
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set in effect on July 1, 19892 or as amended~ the commissioner in
rule; and

(7) other information required by the commissioner in rule.

Sec. 10. [SPECIAL STUDIES.]

The commissioner of health, through the office of rural health,
shall conduct the following investIgations:

(1) investigate, develop recommendations, and ~repare a rJPort to
theTegislature!ir January 15, 1993,_ regarding t e use ora vanced
telecommunications technoJogles to Improve rurarheaTtneducation
and health care delivery;

(2) investigate the adequacy of access to perinatal services in
rural Minnesota ana report findIngs and recommendations to the
leiPslature!ir FebrUary 1, 1993; and

(3) stldy the impact of current reimbursement provisions for
midTeve practitioners onllie use of midlevel practitioners in rural
practice settingS

i
examining reiiiiliursement provisions in state

programs federa programs, and private sector health p~ns, and
report finaings and recommendations to theregrsla:tiii'efu: ebruary
h 1992.

Sec. 11. [REPORT ON RURAL HOSPITAL FINANCIAL ASSIS­
TANCE GRANTS.]

The commissioner of health shall examine the eligibility criteria
for rural hospital finanClliIliSsistance grants under section 7 and
rePd~ to the legislature ~ February i, 1992, on any nee<red
rno 1 lcations.

Sec. 12. [FEASIBILITY STUDY; PHYSICIAN ASSISTANT
TRAINING PROGRAM.]

The office of rural health, in ~eration with the hi9her educa­
tion coOrdUia1in~board, shalrcon uct a feaSlbiTitYStu Ii to assess
the need for ~ p ysician assistant training Pltr.tihat t el1niver­
fiit~ of Minnesota-Duluth. The office of rura ea t snan present
III ings and recommendations to the JeglSIa~---;raDuary i,

1993.

Sec. 13. [EFFECTIVE DATE.]

Section 4 creating the rural health advisory committee is effective
January !i'>, 1992.
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ARTICLE 2

HOSPITALS; EMERGENCY MEDICAL SERVICES

Section 1. Minnesota Statutes 1990, section 16A.124, subdivision
4, is amended to read:

Subd. 4. [INVOICE ERRORS.] Ifan invoice is incorrect, defective,
or otherwise improper, the agency must notify the vendor of all
Orors, within ten days of dises'leFiRg discovery of the _ errors.

pon receiving a corrected invoice, the agency must pay tlieliITl
within the time limitation contained in subdivision 3. For pUrposes
of this subdivisionathe term "vendor" includes hospitaISreceiving
reimoursement un erthe medical assIstance and general assistance
medical care programs.

Sec. 2. Minnesota Statutes 1990, section 43A.17, subdivision 9, is
amended to read:

Subd. 9. [POLITICAL SUBDIVISION SALARY LIMIT.] The sal­
ary of a person employed by a statutory or home rule charter city,
county, town, school district, metropolitan or regional agency, or
other political subdivision of this state, or employed under section
422A.03, may not exceed 95 percent of the salary of the governor as
set under section 15A.082, except as provided in this subdivision.
Deferred compensation and payroll allocations to purchase an indi­
vidual annuity contract for an employee are included in determining
the employee's salary. The salary of a medical doctor or doctor of
osteopathy occupying a position that the governing oodYOf'the
political subdivision has determined requires an M.D. or D.O.
degree is excluded from the limitation in this subdivision. "TIle
commissioner may increase the limitation in this subdivision for a
position that the commissioner has determined requires special
expertise necessitating a higher salary to attract or retain a quali­
fied person. The commissioner shall review each proposed increase
giving due consideration to salary rates paid to other persons with
similar responsibilities in the state. The commissioner may not
increase the limitation until the commissioner has presented the
proposed increase to the legislative commission on employee rela­
tions and received the commission's recommendation on it. The
recommendation is advisory only. If the commission does not give its
recommendation on a proposed increase within 30 days from its
receipt of the proposal, the commission is deemed to have recom­
mended approval.

Sec. 3. Minnesota Statutes 1990, section 43A.23, is amended by
adding a subdivision to read:

Subd. 4. [STATE HEALTH PLAN.J The commissioner of employee
reIiitiOns shall provide flexibility in interpreting poTICles and troce­
dures for OOrnementing and administering the state health p an, to
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ensure adequate access throughout the state to the state health
plan.

Sec. 4. Minnesota Statutes 1990, section 144.581, subdivision 1, is
amended to read:

Subdivision 1. [NONPROFIT CORPORATION POWERS.] A mu­
nicipality, political subdivision, state agency, or other governmental
entity that owns or operates a hospital authorized, organized, or
operated under chapters 158, 250, 376, and 397, or under sections
246A.01 to 246A.27, 412.221, 447.05 to 447.13, 447.31, or 471.59, or
under any special law authorizing or establishing a hospital or
hospital district shall, relative to the delivery of health care services,
have, in addition to any authority vested by law, the authority and­
legal capacity of a nonprofit corporation under chapter 317A,
including authority to

(a) enter shared service and other cooperative ventures,

(b) join or sponsor membership in organizations intended to
benefit the hospital or hospitals in general,

(c) enter partnerships,

(d) incorporate other corporations,

(e) have members of its governing authority or its officers or
administrators serve as directors, officers, or employees of the
ventures, associations, or corporations,

(D own shares of stock in business corporations,

(g) offer, directly or indirectly, products and services of the
hospital, organization, association, partnership, or corporation to
the general public, and

(h) pro"i"e fmKIe far paymeat ef e"lIeatieaal e"peaBeB ef Iljl te
$2ll,llllll jler ia"iYi"lIal, if the hBBpital er hOBpital "iBtriet has at
Ieaet $l,llllll,llllll iR reBeT\'e RREI "epreeiatioa fmKIe at the time ef
paymeat, RREI theBe reBerve RREI "epreeiatioa fmKIe were eiltaiae"
eeIeIy H-<>m the eperatiag re'fealleB ef the heBpital er heBpital
"iBtriet, RREI

W prwd"e fmKIe ef Iljl te $all,llllll jler year per ia"i"i"lIal far a
ma"imllm ef twa years te Bllpplemeat the iaeemeB ef fam.Hy praetiee
phYBieiaae, Iljl te a ma"imllm ef $Wll,llllll iR aaallal iaeome, if the
hoepital er hOBpital "ietriet has at Ieaet $2all,llllll iR reBerve RREI
"epreeiatiea fmKIe at the time ef paymeat, RREI theBe reBeT\'e RREI
"epreeiatiea fmKIe were eiltaiae" eeIeIy H-<>m the eperatiag revealleB
ef the heBpital er hoepital "iBtriet. expend funds, including public
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funds in any form, or devote the resources of the hospital or hospital
<:IIStnct, to recruit or retain wYsicians whose services are necessa
or desiraOle for meeting the eaJth care needs of the ~opiilation,an
fOrsuccessfuTPerlormance o~ospitaTOrllospltal istrlCt'sJEUbli(j
purpose of the £romotion of health. Allowable uses of fun s an
resourcesillCIiie the retirement of medical edUcation CIeIJt;- pay·
ment of one time amounts in consideration of services renaere<l or to
be relliIeroo¥~ent of recruitment expenses, payment of moving
expenses, an teprovISion of other financial assistance necessag
for the recruitment and retention of physicians, provIded that t e
expenditures in whatever form are reasonable under the facts ana
circumstances of the situation. - - ----

Sec. 5. Minnesota Statutes 1990, section 144.8093, is amended to
read:

144.8093 [EMERGENCY MEDICAL SERVICES FUND.]

Subdivision 1. [CITATION.] This section is the "Minnesota emer­
gency medical services system support act."

Subd. 2. [ESTABLISHMENT AND PURPOSE.] In order to de­
velop, maintain, and improve regional emergency medical services
systems, the department of health shall establish an emergency
medical services system fund. The fund shall be used for the general
purposes of promoting systematic, cost-effective delivery of emer­
gency medical care throughout the state; identifying common local,
regional, and state emergency medical system needs and providing
assistance in addressing those needs; "HdertakiHg sl'eeiall'Fejeets '*
statewide sigHilieaHee that will eHlIaHee the I'Fe'lisieH '* emeogeHey
medieal eare iH MiHHeseta providin~discretionary grants for emer­
gency medical service flrojects wit /i0tential regionwide s;gmn:
canee; providing for pub Ie education a out emergency medical care;
promoting the exchange of emergency medical care information;
ensuring the ongoing coordination of regional emergency medical
services systems; and establishing and maintaining training stan­
dards to ensure consistent quality of emergency medical services
throughout the state.

Subd. 3. [USE AND RESTRICTIONS.] Designated regional emer­
gency medical services systems may use emergency medical services
system funds to support local and regional emergency medical
services as determined within the region, with particular emphasis
given to supporting and improving emergency trauma and cardiac
care and training. No partofa region's share of the fund may be used
to directly subsidize any ambulance service operations or rescue
service operations or to purchase any vehicles or parts of vehicles for
an ambulance service or a rescue service.

Subd. 4. [DISTRIBUTION.] Money from the fund shall be distrib­
uted according to this subdivision. Eighty Ninety-three and one-
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third percent of the fund shall be distributed annually on a contract
for services basis with each of the eight regional emergency medical
services systems designated by the commissioner of health. The
systems shall be governed by a body consisting of appointed repre­
sentatives from each of the counties in that region and shall also
include representatives from emergency medical services organiza­
tions. The commissioner shall contract with a regional entity only if
the contract proposal satisfactorily addresses proposed emergency
medical services activities in the following areas: personnel train­
ing, transportation coordination, public safety agency cooperation,
communications systems maintenance and development, public in­
volvement, health care facilities involvement, and system manage­
ment. If each of the regional emergency medical services systems
submits a satisfactory contract proposal, then this part of the fund
shall be distributed evenly among the regions. If one or more of the
regions does not contract for the full amount of its even share or if its
proposal is unsatisfactory, then the commissioner may reallocate the
unused funds to the remaining regions on a pro rata basis. Six and
two-thirds percent of the fund shall be used by the commissioner to
support regionwide reporting systems and to provide other regional
administration and technical assistance. ThiFteen and ane thiFa
jleFeent shall be aiatFiI",tea by the eammiaaianeF as aiseFetiana"Y
gFt>Rts feF ajleeial emeFgeney meaieal seF¥ieea jlFajeets with peteR­
tial statewiae signifieanee.

Sec. 6. Minnesota Statutes 1990, section 176.011, subdivision 9, is
amended to read:

Subd. 9. [EMPLOYEE.j "Employee" means any person who per­
forms services for another for hire including the following:

(1) an alien;

(2) a minor;

(3) a sheriff, deputy sheriff, constable, marshal, police officer,
firefighter, county highway engineer, and peace officer while en­
gaged in the enforcement of peace or in the pursuit or capture of a
person charged with or suspected of crime;

(4) a person requested or commanded to aid an officer in arresting
or retaking a person who has escaped from lawful custody, or in
executing legal process, in which cases, for purposes of calculating
compensation under this chapter, the daily wage of the person shall
be the prevailing wage for similar services performed by paid
employees;

(5) a county assessor;

(6) an elected or appointed official of the state, or of a county, city,
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town, school district, or governmental subdivision in the state. An
officer of a political subdivision elected or appointed for a regular
term of office, or to complete the unexpired portion of a regular term,
shall be included only after the governing body of the political
subdivision has adopted an ordinance or resolution to that effect;

(7) an executive officer of a corporation, except those executive
officers excluded by section 176.041;

(8) a voluntary uncompensated worker, other than an inmate,
rendering services in state institutions under the commissioners of
human services and corrections similar to those of officers and
employees of the institutions, and whose services have been accepted
or contracted for by the commissioner of human services or correc­
tions as authorized by law. In the event of injury or death of the
worker, the daily wage of the worker, for the purpose of calculating
compensation under this chapter, shall be the usual wage paid at the
time of the injury or death for similar services in institutions where
the services are performed by paid employees;

(9) a voluntary uncompensated worker engaged in peace time in
the civil defense program when ordered to training or other duty by
the state or any political subdivision of it. The daily wage of the
worker, for the purpose of calculating compensation under this
chapter, shall be the usual wage paid at the time of the injury or
death for similar services performed by paid employees;

(10) a voluntary uncompensated worker participating in a pro­
gram established by a county welfare board. In the event of injury or
death of the worker, the wage of the worker, for the purpose of
calculating compensation under this chapter, shall be the usual
wage paid in the county at the time of the injury or death for similar
services performed by paid employees working a normal day and
week;

(11) a voluntary uncompensated worker accepted by the commis­
sioner of natural resources who is rendering services as a volunteer
pursuant to section 84.089. The daily wage of the worker for the
purpose of calculating compensation under this chapter, shall be the
usual wage paid at the time of injury or death for similar services
performed by paid employees;

(12) a member of the military forces, as defined in section 190.05,
while in state active service, as defined in section 190.05, subdivi­
sion 5a. The daily wage of the member for the purpose of calculating
compensation under this chapter shall be based on the member's
usual earnings in civil life. If there is no evidence of previous
occupation or earning, the trier of fact shall consider the member's
earnings as a member of the military forces;

(13) a voluntary uncompensated worker, accepted by the director
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of the Minnesota historical society, rendering services as a volun­
teer, pursuant to chapter 138. The daily wage of the worker, for the
purposes of calculating compensation under this chapter, shall be
the usual wage paid at the time of injury or death for similar
services performed by paid employees;

(4) a voluntary uncompensated worker, other than a student, who
renders services at the Minnesota state academy for the deaf or the
Minnesota state academy for the blind, and whose services have
been accepted or contracted for by the state board of education, as
authorized by law. In the event of injury or death of the worker, the
daily wage of the worker, for the purpose of calculating compensa­
tion under this chapter, shall be the usual wage paid at the time of
the injury or death for similar services performed in institutions by
paid employees;

(15) a voluntary uncompensated worker, other than a resident of
the veterans home, who renders services at a Minnesota veterans
home, and whose services have been accepted or contracted for by
the commissioner of veterans affairs, as authorized by law. In the
event of injury or death of the worker, the daily wage of the worker,
for the purpose of calculating compensation under this chapter, shall
be the usual wage paid at the time of the injury or death for similar
services performed in institutions by paid employees;

(6) a worker who renders in-home attendant care services to a
physically handicapped person, and who is paid directly by the
commissioner of human services for these services, shall be an
employee of the state within the meaning ofthis subdivision, but for
no other purpose;

(7) students enrolled in and regularly attending the medical
school of the University of Minnesota in the graduate school pro­
gram or the postgraduate program. The students shall not be
considered employees for any other purpose. In the event of the
student's injury or death, the weekly wage of the student for the
purpose of calculating compensation under this chapter, shall be the
annualized educational stipend awarded to the student, divided by
52 weeks. The institution in which the student is enrolled shall be
considered the "employer" for the limited purpose of determining
responsibility for paying benefits under this chapter;

(18) a faculty member ofthe University of Minnesota employed for
an academic year is also an employee for the period between that
academic year and the succeeding academic year if:

(a) the member has a contract or reasonable assurance of a
contract from the University of Minnesota for the succeeding aca­
demic year; and

(b) the personal injury for which compensation is sought arises out
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of and in the course of activities related to the faculty member's
employment by the University of Minnesota;

(19) a worker who performs volunteer ambulance driver or atten­
dant services is an employee of the political subdivision, nonprofit
hospital, nonprofit corporation, or other entity for which the worker
performs the services. The daily wage of the worker for the purpose
of calculating compensation under this chapter shall be the usual
wage paid at the time of injury or death for similar services
performed by paid employees;

(20) a voluntary uncompensated worker, accepted by the commis­
sioner of administration, rendering services as a volunteer at the
department of administration. In the event of injury or death of the
worker, the daily wage of the worker, for the purpose of calculating
compensation under this chapter, shall be the usual wage paid at the
time of the injury or death for similar services performed in
institutions by paid employees;

(21) a voluntary uncompensated worker rendering service directly
to the pollution control agency. The daily wage of the worker forthe
purpose of calculating compensation payable under this chapter is
the usual going wage paid at the time of injury or death for similar
services if the services are performed by paid employees; afl<I

(22) a voluntary uncompensated worker while volunteering ser­
vices as a first responder or as a member of a law enforcement
assistance organization while acting under the supervision and
authority of a political subdivision. The daily wage of the worker for
the purpose of calculating compensation payable under this chapter
is the usual going wage paid at the time of injury or death for similar
services if the services are performed by paid employees; and

(23) a voluntary uncompensated worker while volunteerin~ ser­
vices as~ member of ~ rescue sq;r1 organizeaunder the aut amy
of ~ political subdivision. The~ wa~l of 1l'ieWmer for the
purpose of calculating compensation para e unaer this chapter ~
the usualg~ngwa~e paid at the time o injury or deathfor similar
services g:~ serVIces are perroriileO~paid emp"l()yees. .

If it is difficult to determine the daily wage as provided in this
subdivision, the trier offact may determine the wage upon which the
compensation is payable.

Sec. 7. Minnesota Statutes 1990, section 256.969, subdivision 6a,
is amended to read:

Subd. 6a. [SPECIAL CONSIDERATIONS.] (a) In determining the
payment rates, the commissioner shall consider whether the follow­
ing circumstances exist:
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(1) [MINIMAL MEDICAL ASSISTANCE USE.] Minnesota hospi­
tals with 30 or fewer annualized admissions of Minnesota medical
assistance recipients in the base year, excluding Medicare crossover
admissions, may have the base year operating rates, as adjusted by
the case mix index, and property payment rates established at the
70th percentile of hospitals in the peer group in effect during the
base year as established by the Minnesota department of health for
use by the rate review program. Rates within a peer group shall be
adjusted for differences in fiscal years and outlier percentage pay­
ments before establishing the 70th percentile. The operating pay­
ment rate portion of the 70th percentile shall be adjusted by the
hospital cost index. To have rates established under this paragraph,
the hospital must notify the commissioner in writing by November 1
of the year preceding the rate year. This paragraph shall be applied
to all payment rates of the affected hospital.

(2) [UNUSUAL COST OR LENGTH OF STAY EXPERIENCE.]
The commissioner shall establish day and cost outlier thresholds for
each diagnostic category established under subdivision 2 at two
standard deviations beyond the geometric mean length of stay or
allowable cost. Payment for the days and cost beyond the outlier
threshold shall be in addition to the operating and property payment
rates per admission established under subdivisions 2, 2b, and 2c.
Payment for outliers shall be at 70 percent of the allowable operat­
ing cost calculated by dividing the operating payment rate per
admission, after adjustment by the case mix index, hospital cost
index, relative values and the disproportionate population adjust­
ment, by the arithmetic mean length of stay for the diagnostic
category. The outlier threshold for neonatal and burn diagnostic
categories shall be established at one standard deviation beyond the
geometric mean length of stay or allowable cost, and payment shall
be at 90 percent of allowable operating cost calculated in the same
manner as other outliers. A hospital may choose an alternative
percentage outlier payment to a minimum of 60 percent and a
maximum of 80 percent if the commissioner is notified in writing of
the request by October I of the year preceding the rate year. The
chosen percentage applies to all diagnostic categories except burns
and neonates. The percentage of allowable cost that is unrecognized
by the outlier payment shall be added back to the base year
operating payment rate per admission. Cost outliers shall be calcu­
lated using hospital specific allowable cost data. If a stay is both a
day and a cost outlier, outlier payments shall be based on the higher
outlier payment.

(3) [DISPROPORTIONATE NUMBERS OF LOW-INCOME PA­
TIENTS SERVED.] For admissions occurring on or after July 1,
1989, the medical assistance disproportionate population adjust­
ment shall comply with federal law at fully implemented rates. The
commissioner may establish a separate disproportionate population
operating payment rate adjustment under the general assistance
medical care program. For admissions occurring on or after the rate
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year beginning January 1, 1991, the disproportionate population
adjustment shall be derived from base year Medicare cost report
data and may be adjusted by data reflecting actual claims paid by
the department.

(4) [SEPARATE BILLING BY CERTIFIED REGISTERED
NURSE ANESTHETISTS.] Hospitals may exclude certified regis­
tered nurse anesthetist costs from the operating payment rate as
allowed by section 256B.0625, subdivision 11. To be eligible, a
hospital must notify the commissioner in writing by October 1 of the
year preceding the rate year of the request to exclude certified
registered nurse anesthetist costs. The hospital must agree that all
hospital claims for the cost and charges of certified registered nurse
anesthetist services will not be included as part of the rates for
inpatient services provided during the rate year. In this case, the
operating payment rate shall be adjusted to exclude the 'cost of
certified registered nurse anesthetist services. Payments made
through separate claims for certified registered nurse anesthetist
services shall not be paid directly through the hospital provider
number or indirectly by the certified registered nurse anesthetist to
the hospital or related organizations.

(5) [SPECIAL RATES.] The commissioner may establish special
rate-setting methodologies, including a per day operating and prop­
erty payment system, for hospice, ventilator dependent, and other
services on a hospital and recipient specific basis taking into
consideration such variables as federal designation, program size,
and admission from a medical assistance waiver or home care
program. The data and rate calculation method shall conform to the
requirements of paragraph (7), except that hospice rates shall not
exceed the amount allowed under federal law and payment shall be
secondary to any other medical assistance hospice program. Rates
and payments established under this paragraph must meet the
requirements of section 256.9685, subdivisions 1 and 2, and must
not exceed payments that would otherwise be made to a hospital in
total for rate year admissions under subdivisions 2, 2b, 2c, 3, 4, 5,
and 6. The cost and charges used to establish rates shall only reflect
inpatient medical assistance covered services. Hospital and claims
data that are used to establish rates under this paragraph shall not
be used to establish payments or relative values under subdivisions
2, 2b, 2c, 3, 4, 5, and 6.

(6) [REHABILITATION DISTINCT PARTS.] Units of hospitals
that are recognized as rehabilitation distinct parts by the Medicare
program shall have separate provider numbers under the medical
assistance program for rate establishment and billing purposes only.
These units shall also have operating and property payment rates
and the disproportionate population adjustment established sepa­
rately from other inpatient hospital services, based on the methods
of subdivisions 2, 2b, 2c, 3, 4, 5, and 6. The commissioner may
establish separate relative values under subdivision 2 for rehabili-
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tation hospitals and distinct parts as defined by the Medicare
program. For individual hospitals that did not have separate medical
assistance rehabilitation provider numbers or rehabilitation dis­
tinct parts in the base year, hospitals shall provide the information
needed to separate rehabilitation distinct part cost and claims data
from other inpatient service data.

(7) [NEONATAL TRANSFERS.] For admissions occurring on or
after July 1, 1989, neonatal diagnostic category transfers shall have
operating and property payment rates established at receiving
hospitals which have neonatal intensive care units on a per day
payment system that is based on the cost finding methods and
aHowablecosts of the Medicare program during the base year. Other
neonatal diagnostic category transfers shall have rates established
according to paragraph (8). The rate per day for the neonatal service
setting within the hospital shall be determined by dividing base
year neonatal allowable costs by neonatal patient days. The operat­
ing payment rate portion of the rate shall be adjusted by the hospital
cost index and the disproportionate population adjustment. The cost
and charges used to establish rates shall only reflect inpatient
services covered by medical assistance. Hospital and claims data
used to establish rates under this paragraph shall not be used to
establish payments or relative values under subdivisions 2, 2b, 2c, 3,
4,5, and 6.

(8) [TRANSFERS.] Except as provided in paragraphs (5) and (7),
operating and property payment rates for admissions that result in
transfers and transfers shall be established on a per day payment
system. The per day payment rate shall be the sum of the adjusted
operating and property payment rates determined in subdivisions
2b and 2c, divided by the arithmetic mean length of stay for the
diagnostic category. Each admission that results in a transfer and
each transfer is considered a separate admission to each hospital,
and the total of the admission and transfer payments to each
hospital must not exceed the total per admission payment that
would otherwise be made to each hospital under paragraph (2) and
subdivisions 2b and 2c.

(b) The computation of each hospital's payment rate and the
relative values of the diagnostic categories are not subject to the
routine service cost limitation imposed under the Medicare pro­
gram.

(c) Indian health service facilities are exempt from the rate
establishment methods required by this section and shall be reim­
bursed at the facility's usual and customary charges to the general
public. This exemption is not effective for payments under general
assistance medical care.

(d) Except as provided in paragraph (a), clauses (1) and (3),
out-of-state hospitals that are located within a Minnesota local trade
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area shall have rates established using the same procedures and
methods that apply to Minnesota hospitals. Hospitals that are not
required by law to file information in a format necessary to establish
rates shall have rates established based on the commissioner's
estimates of the information. Relative values of the diagnostic
categories shall not be redetermined under this paragraph until
required by rule. Hospitals affected by this paragraph shall then be
included in determining relative values. However, hospitals that
have rates established based upon the commissioner's estimates of
information shall not be included in determining relative values.
This paragraph is effective for hospital fiscal years beginning on or
after July 1, 1988. A hospital shall provide the information neces­
sary to establish rates under this paragraph at least 90 days before
the start of the hospital's fiscal year.

(e) Hospitals that are not located within Minnesota or a Minne­
sota local trade area shall have operating and property rates
established at the average of statewide and local trade area rates or,
at the commissioner's discretion, at an amount negotiated by the
commissioner. Relative values shall not include data from hospitals
that have rates established under this paragraph. Payments, includ­
ing third party liability, established under this paragraph may not
exceed the charges on a claim specific basis for inpatient services
that are covered by medical assistance.

(f) Medical assistance inpatient payment rates must include the
cost incurred by hospitals to pay the department of health for
metabolic disorder testing of newborns who are medical assistance
recipients, if the cost is not recognized by another payment source.

(g) Medical assistance inpatient payments shall increase 20 per­
cent for inpatient hospital originally paid admissions, excluding
Medicare crossovers, that occurred between Jlliy April, W88 1991,
and DeeemlleF 3l;- WOO the implementation date 0 the uPYiia<lelO
the Medicaid man1ement information syste---rn;-it: (i) the ospitaI
naa 100 or fewer innesota medical assistance aimualized paid
admissions, excluding Medicare crossovers, that were paid by March
1, 1988, for the period January 1, 1987, to June 30, 1987; (ii) the
hospital had 100 or 'fewer licensed beds on March 1, 1988; (iii) the
hospital is located in Minnesota; and (iv) the hospital is not located
in a city of the first class as defined in section 410.01. For this
paragraph, medical assistance does not include general assistance
medical care.

(h) Medical assistance inpatient payments shall increase 15
percent for inpatient hospital originally paid admissions, excluding
Medicare crossovers, that occurred between Jlliy Aprlh1, W88 1991,
and DeeemlleF 3l;- WOO the implementation date 0 t e uPYiia<lelO
the Medicaid management infurmation syste---rn;-it: (i) the ospiW
naa more than 100 but fewer than 250 Minnesota medical assistance
annualized paid admissions, excluding Medicare crossovers, that
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were paid by March 1, 1988, for the period January 1, 1987, to June
30, 1987; (ii) the hospital had 100 or fewer licensed beds on March 1,
1988; (iii) the hospital is located in Minnesota; and (iv) the hospital
is not located in a city of the first class as defined in section 410.01.
For this paragraph, medical assistance does not include general
assistance medical care.

(i) Admissions occurring on or after July 1, 1990, that are
classified to a diagnostic category of mental health or chemical
dependency shall have rates established according to the methods of
paragraph (a), clause (8), except the per day rate shall be multiplied
by a factor of 2, provided that the total of the per day rates shall not.
exceed the per admission rate. This methodology shall also apply
when a hold or commitment is ordered by the court for the days that
inpatient hospital services are medically necessary. Stays which are
medically necessary for inpatient hospital services and covered by
medical assistance shall not be billable to any other governmental
entity. Medical necessity shall be determined under criteria estab­
lished to meet the requirements of section 256B.04, subdivision 15,
or 256D.03, subdivision 7, paragraph (b).

Sec. 8. Minnesota Statutes 1990, section 290.01, subdivision 19b,
is amended to read:

Subd. 19b. [SUBTRACTIONS FROM FEDERAL TAXABLE IN­
COMK] For individuals, estates, and trusts, there shall be sub­
tracted from federal taxable income:

(1) interest income on obligations of any authority, commission, or
instrumentality of the United States to the extent includable in
taxable income for federal income tax purposes but exempt from
state income tax under the laws of the United States;

(2) if included in federal taxable income, the amount of any
overpayment of income tax to Minnesota or to any other state, for
any previous taxable year, whether the amount is received as a
refund or as a credit to. another taxable year's income tax liability;

(3) the amount paid to others not to exceed $650 for each
dependent in grades kindergarten to 6 and $1,000 for each depen­
dent in grades 7 to 12, for tuition, textbooks, and transportation of
each dependent in attending an elementary or secondary school
situated in Minnesota, North Dakota, South Dakota, Iowa, or
Wisconsin, wherein a resident of this state may legally fulfill the
state's compulsory attendance laws, which is not operated for profit,
and which adheres to the provisions of the Civil Rights Act of 1964
and chapter 363. As used in this clause, "textbooks" includes books
and other instructional materials and equipment used in elemen­
tary and secondary schools in teaching only those subjects legally
and commonly taught in public elementary and secondary schools in
this state. "Textbooks" does not include instructional books and
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materials used in the teaching of religious tenets, doctrines, or
worship, the purpose of which is to instill such tenets, doctrines, or
worship, nor does it include books or materials for, or transportation
to, extracurricular activities including sporting events, musical or
dramatic events, speech activities, driver's education, or similar
programs. In order to qualify for the subtraction under this clause
the taxpayer must elect to itemize deductions under section 63(e) of
the Internal Revenue Code;

(4) to the extent included in federal taxable income, distributions
from a qualified governmental pension plan, an individual retire­
ment account, simplified employee pension, or qualified plan cover­
ing a self-employed person that represent a return of contributions
that were included in Minnesota gross income in the taxable year for
which the contributions were made but were deducted or were not
included in the computation of federal adjusted gross income. The
distribution shall be allocated first to return of contributions until
the contributions included in Minnesota gross income have been
exhausted. This subtraction applies only to contributions made in a
taxable year prior to 1985;

(5) income as provided under section 290.0802;

(6) the amount of unrecovered accelerated cost recovery system
deductions allowed under subdivision 199; afl<i

(7) to the extent included in federal adjusted gross income, income
realized on disposition of property exempt from tax under section
290.491, and

(8) to the extent not deducted in computing federal taxable
income, tne amount paid for health insurance of self~employed

individuaISunder section 162(1) of the Internal Revenue Code of
1986, as amended throughlJeCemller31, 1990, excdP~ that the 25
percent limitatIOn does not~ IT tne taxpayer e uctedaii or
Eart of the amount s.aipor insurance under section 213 mtne
nternaflwvenue Co e 0 1986, as amendedthrour,h December 31

t990, the amount of the slilltraction under this cause equals ~
esser or(t) the amount !ri for insurance, as def'iiiOO in section

162(1),Tess the amount e ucted under sectIOn 162(!) or (ii) 7.5
percent of adjUsted gross income as---aetermmed under seclio1l213.

Section 8 is effective for taxable years beginning after December:rr.. 1990. --

Amend the title accordingly

Renumber the remaining sections

Correct the cross-references
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Sec. 8. Minnesota Statutes 1990, section 447.31, subdivision 1, is
amended to read:

Subdivision 1. [RESOLUTIONS.] Any few> two or more cities and
towns, however organized, except cities of the first class, may create
a hospital district. They must do so by resolutions adopted by their
respective governing bodies or electors. A hospital district may be
reorganized according to sections 447.31 to 447.37. Reorganization
must be by resolutions adopted by the district's hospital board and
the governing body or voters of each city and town in the district.

Sec. 9. Minnesota Statutes 1990, section 447.31, subdivision 3, is
amended to read:

Subd. 3. [CONTENTS OF RESOLUTION.] A resolution under
subdivision 1 must state that a hospital district is authorized to be
created under sections 447.31 to 447.37, or that an existing hospital
district is authorized to be reorganized under sections 447.31 to
447.37, in order to acquire, improve, and run hospital and nursing
home facilities that the hospital board decides are necessary and
expedient in accordance with sections 447.31 to 447.37. The resolu­
tion must name the few> two or more cities or towns included in the
district. The resolution must be adopted by a two-thirds majority of
the members-elect of the governing body or board acting on it, or by
the voters of the city or town as provided in this section.

Each resolution adopted by the governing body of a city or town
must be published in its official newspaper and takes effect 40 days
after publication, unless a petition for referendum on the resolution
is filed with the governing body within 40 days. A petition for
referendum must be signed by at least five percent of the number of
voters voting at the last election of officers. If a petition is filed, the
resolution does not take effect until approved by a majority of voters
voting on it at a regular municipal election or a special election
which the governing body may call for that purpose.

The resolution may also be initiated by petition filed with the
governing body of the city or town, signed by at least ten percent of
the number of voters voting at the last general election. A petition
must present the text of the proposed resolution and request an
election on it. If the petition is filed, the governing body shall call a
special election for the purpose, to be held within 30 days after the
filing of the petition, or may submit the resolution to a vote at a
regular municipal election that is to be held within the 30-day
period. The resolution takes effect if approved by a majority of voters
voting on it at the election. Only one election shall be held within
any given 12-month period upon resolutions initiated by petition.
The notice of the election and the ballot used must contain the text
of the resolution, followed by the question: "Shall the above resolu­
tion be approved?"
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Sec. 10. [STUDY OF BASIC AND ADVANCED LIFE SUPPORT
REIMBURSEMENT.]

The commissioner of human services, in consultation with the
COmmiSSIOner of healtli, shall s~ugy the mechanisms and rateSOf
reimbursemenfTor advancooan aslc1ife su;Ij0'1 ambWanceana
special transportation service calls under mica assistance and
general assistance medical care:-The study shall examine methOdS
of simplifrng the claims process;,nte;rretiillOri of the "medically
necessary criteria and prior approva in Jlght of the statutory
mandate that ambulance service may not be enied, as well as other
issues that create impediments to reasonable and fairreiiiiliiirse­
ment. The commissioner shall~ findings and offer recommen­
datiOns to the legIslature !iY. February h 1992, on means of
maximizing potential reimbursement levels.

Sec. 11. [STUDY OF AMBULANCE SUBSCRIPTION PLANS.]

The commissioner of commerce and the commissioner of health
shaH sttdy prepaid aiiiliulance serv"""lCe Fns that allow!'. person to
pre1ay or ambulance services on a~ basis. The commissioners
sha I stUdy plana offered III ollieI' states and shalT stull the cost
effeCtiveness an feasibilitY OfOffenIif1hese gans in innesota.
The commissioners shall st'dOy metho sonun ing the !llans. The
commissioners shan also a ress the issue of whethert ese plans
should be reguJateil as insurance-;JieaItll maintenance organiza­
tions, or as another~ of en~it1; The commissioners shall conduct
the stllil;h in conjunction wit ~ attorne~ general. The commis­
sioners s an report the finamgs of the stu y to the legislature !iY.
January i, 1992.

ARTICLE 3

DATA COLLECTION AND RESEARCH INITIATIVES

Section 1. [62J.42j [HEALTH CARE ANALYSIS UNIT.]

Subdivision 1. [ESTABLISHMENT.] The commissioner of health
shall establish a health care analysis unit to conduct data and
research initiatives in order to improve the efficiency and eITectiVe­
ness of health care in Minnesota.--------

Subd. 2. [GENERAL DUTIES; IMPLEMENTATION DATE.] The
health care analysis unit shall: --

(1) conduct applied research using existing and bewI~established
health care data bases, and promote applicatloils ase on existing
researc~
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(2) establish the condition-specific data base required under
sectIon 2;

(3) develop and implement data collection procedures to ensure a
high level of cooperation from health care providers and health
pans;

(4) provide technical assistance as needed to the department of
hearth;

(5) periodically evaluate the state's existing health care financing
anddelivery programs;

(6) regularly prepare estimates, specific to Minnesota, of total
hearth service expenditures and sources of payment;

(7) participate as a partner or sponsor ofjrivate sector initiatives
that promote puhTlcfy disseminated a~plie researCIlOrl1:iealth care
delivery, outcomes, costs, quality, an management;

(8) conduct periodic surveys, including those required~ section 4;
ana

(9) provide technical assistance to health plan and health care
purchasers, as required fu: section 5.

Subd. 3. [CRITERIA FOR UNIT INITIATIVES.l Data and re­
search inItiatives~ the health care analysis unit must: ----

(1) serve the needs of the general public, pU1~ih sector health care
programs;- empwyersanaother purchasers 0 ean:Ilcare:tlealth
care providers, includiiig provIaers serving rargenum~of low­
income people, and health plan companies;

(2) promote !'. significantly acceleratedlice of publicly dissemi­
nated, applied research on -health care e ivery, outcomes, costs,
guaIlty, and management;

(3) conduct research and promote health care Uiplications based
on scientifically sound and statisticaIIy vali<rmet ods;

.. (4) be statewide in i{ope, in order to benefit health care purchas­
ers anaproviders in a pa1-s,ommn.esota and to ensure ~ broad and
representative datanase ....Q!. research, comparisons, anaapj)lica­
tions;

(5) em~hasize data that ~ useful relevant, and nonredundant of
existin$ ata. The initiatives may duplicate existing private activ­
ities, if this is necessary to ensure that the data collected will be in
the p~lic domain;
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(6) be structured to minimize the administrative burden on health
pladns;health care provIders, allirthe health care delivery system;
an

(7) promote continuous improvement in the efficiency and effec­
tiveness of health care delivery.

Subd. 4. [CRITERIA FOR PUBLIC SECTOR HEALTH CARE
PIRlliRANrS.] Data and research initiatives related to public sector
health care programs must:

(1) assist the state's current health care financing and delivery
programs tolreliver and purchasenealfu care m a manner that
promotes improvements in health careefflciency ana effectiveness;

(2) assist the state in its publi'd health activities, including the
anaIysis of dISease prevalence an trends and the developmenfOf
public health responses;

(3) assist the state in developin~ and refining its overall health
poI;i;-,llC[uilillg pOhC~ related to ealth care costs, quality, access,
an outcomes researc i and

(4)8rovide a data source that allows the evaluation of state health
care mancing and aerrvery programs.

Subd. 5. [DATA COLLECTION PROCEDURES..I The health care
anarysrs unit shall collect data from health~ provIilei'S;nealth
pl.gp companies, and1iiillViauaIs in the most cost-effective manner,
w ich does not Ulliluly burden :1i",V;C1ers. The unit rna;}' require
healTh care providers and heaU plan companies to co lect and
provure patient health data, provide mailin~ lists ot'Patients, and
cooperate in other ways with the data collectIOn process. The health
care analySls unit ~ay assign, or require health care proVld"ers and
health pl,an compames to assign, a uniqueIdeirtiflcaiion number to
each patIent to safeguard patient identity.

Subd. 6. [DATA CLASSIFICATION.] (a) Data collected through
th~~-scaledata base initiatives ofthehealth care analysis unit
~ fu: sections ~ and !! are·Classit'ledll:s private data on
individuals and rna:\{ be dlScIoseiJO~ll' to: employees of the<repart­
ment of health wor In{on unit imtIatives; researchers affihated
with university researc centers or departments! who are conduct­
!t!g research on health outcomes and practice parameters; research­
ers working under contract WIth the department of health; and
IDaividuals piITChiiSing health care services for health plan compa­
nies and groups.

(b) Data collected through the sabey research initiatives of the
health care analysis unit require '!.Y section ! are classified as
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pd'blic data under section 13.03, eXcipt that any patient or enrollee
1 entif;Ylii"g li1f'iITffiation is private ata.

(c) Summary data derived from data collected through the"large­
scale data base and survey researChTnitiatives of the hearth care
;marysis unit jay be provided under section 13.05, subdivIsion 7,
and may be re easea in studies produced !iY the bureau of healfli
care access.

Subd. 7. [DATA COLLECTION ADVISORY COMMITTEE.] The
coiiiiiUSswner shall convene a 15 member data collection advisory
committee consisting of heald, service researchers, health care
Eroviders, health plan

h
compan5 representatives, representatives Q!

usinessestIi'a'tpure asehea t6 covera~e! and consumers. the
advisory commIttee shaIl eVaTiiate metho s oUata coIlectioll alld
shaIl recommend to the commissioner rnethOdsotdata correction
that minimIze adminlstratIve burdens, address data prrracJ: con­
cerns, and meet the needs of health service researc ers. Th..,
adVISory committee is governed~ section 15.059.

Subd. 8. [FEDERAL AND OTHER GRANTS.] The commissioner
of health shall seek federal funding, and fundinf from private and
other non-state sources, for the initiatives "- the health care
aruuysis unit.

Sec. 2. [62J.43] [LARGE-SCALE DATA BASE.]

Subdivision 1. [ESTABLISHMENT.] The health care analysis unit
shaH establlslia large-scale data base for a JIiiille(j number ofheartll
conditions. This initiative must meet the requirements of this
section.

Subd. 2. [SPECIFIC HEALTH CONDITIONS.] (a) The data must
beconea:ed for s~ecific health conditions, rather than llec\fili
procedures,~~ health care providers, or service8.'I'he ea t
care analysis unit shaIl OeSllffiate ~ to eight speclflC health
COtiditions for wlUch data shaIle collectedduriRg the first year of
0aijration. FOrsuosequent ye'ds-;OataTIiay be co ected for ~ to six
aitional s~ecific health con itiOiiB.' e number of specific conm:
tions for w ich data ~ coIlected is Siiliject to the avaiiabiffiYOf
appropriations.

(b) The initiative must emphasize conditions that account for
si~ficant total costs, when considerin~ thetrequency 0lii:
conition and the unit cost of treatment. e initIal emphasis must
be on the study ofCOndffiOns commonly treated in hospitals on an
inpatient or outpatient basis, or in freestanding outpatient surgical
centers. As improved data collection and evaluation techniques are
incoEIorated, this empnasis shaIl be expanded to include entire
episoes of care for -"- given Collifition, whether or not treatment
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includes use of !'. hospital or !'. freestanding outpatient surgical
center.

Subd. 3. [INFORMATION TO BE COLLECTED.] The data col­
lec~must include information on health outcomes;-incru~
lrifOrnllillOil on mortality, morbidity,-piitieiit functional status an
r.uality of life, symptoms, and patient satisfaction. The data col­
ected must inclUde information necessary to measure and make

ac1jushiieiits for differences in the severity of patientcondillOii
across different health care proVUfers, and may include data ob­
tained directly from the patient or from patient medical recoraB.'l'he
data must be cOIleCteifin a manner that allows com~arisons toile
madeoetWeen providers.nealth plancompaii1es, pu lie programs,
and other entities.-----

Subd. 4. [DATA COLLECTION AND REVIEW] Data collection
for anyone condition must continue for !'. sufficient time to I?ermit:
aaequate analysIs fu: researchers andaP\,;ropriate prOVlifers, mclud­
i!!g ~roviders who will be impacted ~ the data; feedback to
Iirovlers; and monitOrIng for Changes in practicepatterns. The

ealth care anahsls unit shan annually review all specific heiiIth
COiidffiOiiSIor wlilCh data isleing collected, in order to determ---.neIT
data collection for that con ition should be con1lnUea.-- -- -

Subd. 5. [USE OF EXISTING DATABASES.] (a) The health care
anaIYSls-unit shall negotiate with private sector orFtlOriS
currentlycorrectIngdata on specU1cl:Iealth conllffiOns o interest to
the unit, in order to obtain required data in a cost-effective manner
andmmlniiZelldiilInJ:Strative costs~eunit shall attempt to
establish lmkages between the large scale data base established~
the unit and existin~Jrivatesector data bases and shall consider
ana implement met s to streamTine data colIecBon in order to
reduce pubhc and private sector administrative costs.

(b) The health care analysis~ shall use existing public sector
data bases, such as those eXlstmg for medical assistance and
JlJed:icare to the greatest extent possible. The unit shall estabITSh
linkages between existing public sector data bases an<ICOnslder and
~lement methods to stream ine public sector data collection in
or er to reduce public and private sector aOiiilnistrative costs.

Sec. 3. [62J.44] [ANALYSIS AND USE OF DATA COLLECTED
THROUGH THE LARGE-SCALE DATA BASE.]

Subdivision 1. [DATA ANALYSIS.] The health care analysis unit
shall analyze tne data collected on src healtliCOnditions usmg
existing ~ractrce~arametersandnliw y researcnea practice param­
eted" inc uding t ose establiSlied t rough the medical effectiveness
stu ies of the rederal government. The unit faY use the data
collected"toaevelo;\, new practice parame~i eveJOpmeiit and
refinement is base upon input from and anafySis fu: practitioners,
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tarticularly those practitioners knowledr,eable about and impacted
~ practIce parameters. The umt maya so refine existing practice
parameters, and may encourage or cooroinate private sector re­
search effortsaesigned to develop or refine practice parameters.

Subd. 2. [EDUCATIONAL EFFORTS.] The health care analysis
unit shalT maintain and improve the qlliillty of health care in
Mmnesota h provIding practitIOners in the state witllTrUormation
about eractice parameters. The unit ShalT promote, support, and
lIlSsemmate ~arametersfor specitIc;a:ppropriate conditionsaandthe
research fin ings on wlilchthese parameters are base , to an
practItIoners in the state who<rragnose or treat tneme<Ilcal conar.:
tion.

Subd. 3. [PEER REVIEWS.] The unit ma~ rituire p,eer reviews
for specific medical conditions for which me ica practIce in all or
Pirt of the state deviates from practice ~rameters. The unit hali
a so reqUIre peer reviews for specific m leal conditions for W ic
there are fargo variations in treatment method or fr;;;ueilCYOf
treatment m a or part of the state. Peer reviews may required:
for all medlCaTpractitioners statewide, or lImited to meaical Pjiaii
tiBoners in H}ecific areas of the state. The Pier reVIews s a
determine if~ proce--aures Conauc~ medica practitioners are
medically necessary and appr01l[iate, and within acceptable ana
Ilrevmlmg practice parameters t at have beendlSseminated .fu: the

ealth care anal:l;sIs unit m coniiillction with the appropriate
proreSsioruu orgamzations. I~ medical practitioner'Spractice style
does not change and the practitioner continues to perform procej
dures-uiat are meaicarr:f inapprosriate, even after educationa
efforts .fu: the review pane, the pane 'bay raport the practitioner to
the appropriate professIOnafllcensing oar .

Subd. 4. [PEER REVIEW ADVISORY COMMI'ITEE.] The corn­
miSSlOilershall convene a 15 member~ review advisorycomIiiit="
tee compnsea of rerresentatlVes of health care professional
or anizations, healthicensineboardS, and organizations such as
t e oun atio~Health are Evaluation that conduct Prer
reviews. The advisory committeeShall present recommendatIOns or
legislation to the health care anaIYsis unit .fu: January i, 1992.
These recommeooations must address issues related to the estab­
llshIDent and composition of peer review----pafiels, and the procellUreS
to be followed .fu: peer review panels. The advisory committee !!'
governed .fu: section 15.059.

Sec. 4. [62J.45] [SURVEY RESEARCH.]

The health care anal~sis unit shall conduct periodic surve~s to
accompllShtheaata an research goals listed in section L 1 hese
surveys shall inClUde, but are not limited to:
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(1) surve s of enrollee satisfaction with health plans and health
care prav] ers;

(2) surveys to monitor changes over time in financial and geo­
graphic access and sources of healtllCoverage;

(3) surveys of health service prices, especially for services less
commonly cover~health insurance, or for "Which patients
commonly face significant out-or-pocket expenses;

(4) surveys of health plan rices, e6iecially for health plans sold
on !'. community::rateaor tab e-rated asis; ann

(5) surveis of new procedures and treatments performed~ health
care ~rovi erg, as ~ basis for considering changes in the beneIitS
provi ed!i.Y state health coverage programs.

Sec. 5. [62J.46] [TECHNICAL ASSISTANCE FOR PURCHAS­
ERS.]

The health care analysis unit shall provide technical assistance to
health plan and health care pUrchasers. The unit shall collect
information about:

(1) premiums, benefit leyls, manaped care procedures, health
care outcomes, and other eatures ~ popiilar health plans and
health plan companies; and

(2) prifes, outcomes, provider experience, and other information
for services less commonly covered ~ insurance or for which
patients commonly f'lCe significant out-of-pocket expenses.

The commissioner shall publicize this information in an easily
unwstandable format. . .

Sec. 6. Minnesota Statutes 1990; section 145.61, subdivision 5, is
amended to read:

Subd. 5. "Review organization" means a nonprofit organization
acting according to clause (k) or a committee whose membership is
limited to professionals and administrative staff, except where
otherwise provided for by state or federal law, and which is estab­
lished by a hospital, by a clinic, by one or more state or local
associations of professionals, by an organization of professionals
from a particular area or medical institution, by a health mainte­
nance organization as defined in chapter 620, by a nonprofit health
service plan corporation as defined in chapter 62C, by a professional
standards review organization established pursuant to United
States Code, title 42, section 1320c-l et seq., or by a medical review
agent established to meet the requirements of section 256B.04,
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subdivision 15, or 256D.03, subdivision 7, paragraph (b), or by the
department of human services, to gather and review information
relating to the care and treatment of patients for the purposes of:

(a) evaluating and improving the quality of health care rendered
in the area or medical institution;

(b) reducing morbidity or mortality;

(c) obtaining and disseminating statistics and information rela­
tive to the treatment and prevention ofdiseases, illness and injuries;

(d) developing and publishing guidelines showing the norms of
health care in the area or medical institution;

(e) developing and publishing guidelines designed to keep within
reasonable bounds the cost of health care;

(I) reviewing the quality or cost of health care services provided to
enrollees of health maintenance organizations;

(g) acting as a professional standards review organization pursu­
ant to United States Code, title 42, section 1320c-1 et seq.;

(h) determining whether a professional shall be granted staff
privileges in a medical institution or whether a professional's staff
privileges should be limited, suspended or revoked;

(i) reviewing, ruling on, or advising on controversies, disputes or
questions between:

(1) health insurance carriers or health maintenance organizations
and their insureds or enrollees;

(2) professional licensing boards acting under their powers includ­
ing disciplinary, license revocation or suspension procedures and
health providers licensed by them when the matter is referred to a
review committee by the professional licensing board;

(3) professionals and their patients concerning diagnosis, treat­
ment or care, or the charges or fees therefor; .

(4) professionals and health insurance carriers or health mainte­
nance organizations concerning a charge or fee for health care
services provided to an insured or enrollee;

(5) professionals or their patients and the federal, state, or local
government, or agencies thereof;
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(j) providing underwriting assistance in connection with profes­
sional liability insurance coverage applied for or obtained by den­
tists, or providing assistance to underwriters in evaluating claims
against dentists;

(k) acting as a medical review agent under section 256B.04,
subdivision 15, or 256D.03, subdivision 7, paragraph (b); ""

(I) providing recommendations on the medical necessity of a
health service, or the relevant prevailing community standard for a
health service; or

(m) reviewing "! srovider's professional practice as requested ~
lohe health care ana ysis unit under section 3.

Sec. 7. Minnesota Statutes 1990, section 145.64, is amended to
read:

145.64 [CONFIDENTIALITY OF RECORDS OF REVIEW OR­
GANIZATION.]

Subdivision 1. [DATA AND INFORMATION.] All data and infor­
mation acquiroo by a review organization, in the exercise of its
duties and functions, shall be held in confidence, shall not be
disclosed to anyone except to the extent necessary to carry out one or
more of the purposes of the review organization, and shall not be
subject to subpoena or discovery. No person described in section
145.63 shall disclose what transpired at a meeting of a review
organization except to the extent necessary to carry out one or more
of the purposes of a review organization. The proceedings and
records of a review organization shall not be subject-to discovery or
introduction into evidence in any civil action against II: professional
arising out of the matter or matters which are the subject of
consideration by the review organization. Information, documents or
records otherwise available from original sources shall not be
immune from discovery or use in any civil action merely because
they were presented during proceedings of a review organization,
nor shall any person who testified before a review organization or
who is a member of it be prevented from testifying as to matters
within the person's knowledge, but a witness cannot be asked about
the witness' testimony before a review organization or opinions
formed by the witness as a result of its hearings.~ I'Fs"IiBisRB ef
this AeetisR shall Ret flI'IlIy t& a Fe,..iew sFgaRi.atisR ef the tyj'le
E1eseFibeEl iR seetisR 148.111, BHbEli"'BisR a, elaase fh}.-

Snbd. 2. [PROVIDER DATA.] The restrictions in subdivision 1
sliallnot~ to judicial proceeoings in whicha health care
i;:f~viaerconteststhe denial, restriction, or termma£fonofcHnTcaT
r'~s fu: "! heaITh care facility. However, any data soaisclosed
in sue proceedlrigSSnaJTnot be admissible in any other judicial
r;ioCee<Iing. -- - - ---
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Sec. 8. [STUDY OF ADMINISTRATIVE COSTS.]

The health care analysis unit shall Sjugy costs and re uirel'rtents
incurr~ealth Plin companies an eaJth care provi ers Ulat
are related totneco ection and sulmllssion ofmrormation to the
state and te<teraIgovemment;TriSurers, and otller third parties.-The
unit shall recommend to the commissioner~ Janua!,Z h 1993, ajp'
refOrms that ha~ redUce these costs without compromisi~ t e
purposes for w ic the informatloIilScollected. -

Sec. 9. [STUDY OF OUTCOMES-BASED PILOT PROJECT.]

The health care analysis unit shall examin~ the feasibilitY of
estalJIi8liliiga pi!:dt PJect to implement, aammister, "n,! evaluate
an outcomes-oas m el ofhealth care mana~!"e!,!!!la_~ incorpo­
rates practice &'Iiderrnes. The unit shall ~senf; recommendations
to the commisslOner!iY January i, 1992.

ARTICLE 4

SMALL EMPLOYER HEALTH BENEFITS

Section 1. [62K.01] [CITATION AND PURPOSKJ

Subdivision 1. [CITATION.] This chapter ffi.'!1' be cited as the
"small employerhealth benefit act of 199L"'- - -- -- -

Subd. ~ [FINDINGS.] The legislature finds that !'. significant
nullillei' of uninsured reSldents of the state OfMinnesota are
employed'"h small emplof,crs. Smail employers 'hay be unableto
purchase afforaabfe healt covera~e j>ecause Of t e !,pplication Of
mandated benefits to all health p an prodUcts ana the historical
underwriting and rating Fces applied !iY healtncarriers to
small employer groups. 1 he legIslature believes that access to
health insurance may improve for small employers if specific rat}ng
and underwriting restrictions, in conjunction with the use 0 a
reinsurance~ are imposed onlin health carriersdoing liiiSiness
in the small emp~r market, !..fllealth carriers are permitted to
Oller !'.TIiillted bene,tjan, and if !'.systematic review of proposed
new benefits IS reguir .

Subd. 3. [PURPOSE.] The purpose of this chapter is to promote
theavailability of healthlilsurance to small employers; to impose
certain restrictions on the underwriting and rating of small em­
ployI' groufs; to improve access to heaITl1 care services to the
emp oyees 0 small em&oyers and tlieii'Uejlenaents; to estalillsna
reinsurance tool to ena Ie healthCarriers to more j)iluitably sP'dead
the risk of oss associated with small em 10 er usiness; an to
PrOvldefor theS~;rematicreVIeW Ofthe social an financial impacts
Of proposed man ated benefits.
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Subd. 4. [JURISDICTION.] This chapter applies to any health
carrier that offers, issues, delivers, or renews a healtnbenefit plan
to one or more empr0yee8 of !'. smalfemployer-:- ---

Sec. 2. [62K.02] [DEFINITIONS.]

Subdivision!: [TERMS.] For the purposes of this chapter, the
terms defIned in this sectionMvetne meanings gIven them unless
the language or the context cTearly indicates otherwIse.

Subd. 2. [ACTUARIAL OPINION.] "Actuarial opinion" means a
written statement ~ !'. member of the American Acaaemy-or
Actuaries that !'. health carrier ~ in compliance with this chapter,
based on the persoii"'S examination, including !! review at the
a"llropriate records and of the actuarial assumptions and methOdS
utI ized fu: the heaancarrier in establishing premium rates for
health benem'p!ans. - -- -.

Subd. 3. [APPROPRIATE COMMITTEE CHAIR.'l.] "Ap~opriate

committee chairs" means the chairs of the house health an human
services committce~ouseliti.ancraITnstitiiIiOilSafidli1surance
committee, the senate commerce committee, and the senate health
and human services committee.

Subd. 4. [ASSOCIATION.] "Association" means the small em­
ployer remsurance association created fu: sectiOi162K:I0-.-- --

Subd. 5. [BASE PREMIUM RATE.] "Base 9remium rate" means
for each class of business as to a rati~--perro, the lowest preIii1iiin
rate----cnargea or which couln have en~~ !'. ratinfi
system for that class oflJiiSln~----rIle health carner to sma
emvI0r,ers with smwar case characteristics for health benefit plans
wit ~ same or similar coverage.

Subd. 6. [BOARD OF DIRECTORS.] "Board of directors" means
the boaraof directors of the small employer reinsurance assoCI3.tloil
crea~ section 62:K:I0.

Subd. 7. [CASE CHARACTERISTICS.] "Case characteristics"
means the relevant characteristics of!'. smanemployer, as deter­
mined~!'.health carrier, which are consiaerea fu: the carrier in the
aeterm.mation of premium rates for the small employer. -Si.iCl1
relevant characteristics incluae,out are nof1lnilled !Q, geographic
area, employer~ size, benefitmtTerences, and family COID¥osi­
hon. Age, sex, cIiilniS exwrience, health status, and industry 0 the
employer and diii'iillOn 0 issue are not case characterIstics for the
purposes of this chapter.

Subd. 8. [CLASS OF BUSINESS.] "Class ofbusiness"means all of
the smaIl employer business of !'. health carrier as shown on the
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records of the health carrier exceff that ~ health carrIer may
estabhsh ~ mstinct groupmg of sma eiiijlloyers:

(1) if~ class of business was acquired from another health carrier;

(2) if the class of business relies on substantially different man­
j;geil care ~uirements incliiilffigout not limIted to the use of
Imite{fjii-ovier networks, pnor autnorization, concurrent review,

dIscharge planning! and case management;

(3) if the class of business is marketed and sold throul(h ~ersons

not partTclpatUig in the sale orhealth benentplans to otheristinct
groupings of smaIlemplOYers; or

(4) if the class of business is rovided through an association of not
less than 100 employers whic has been formeiIl'or purposes other
thanObtaining insurance.

The commissioner may approve the establishment of additional
classes of business upon application to the commissioner and ~
finding ~ the commissioner that suchaction would enhance the
efficiency aiidfairness of the smaHemployermarJ<et. -

Subd. 9. [COINSURANCE.] "Coinsurance" means an established
dollar amount or percentage of health care expenses tnat an eligible
~yee or dependent is requIreifTo p:!!y directly to ~ ~rovider of
me icaI services or supplies pursuant to the terms Q... ~ heal£ll
benefit plan.

Subd. 10. [COMMISSIONER.] "Commissioner" means the com­
mlsSloiler of commerce for I1Ii:nsI:0verned .fu: chapter627\: or 62C or
the commissioner of heart or ealth maintenance organizations
governed.fu: chapter62D, or tne reIeVaD.t commissioner's designated
representative.

Subd. 11. [CONTINUOUS COVERAGE.] "Continuous covera~e"

means themaintenance of continuous and uninterru'1ed hea th
plan] coverage .fu: an~ employee or dependent. ~-eTIgl1)le
emp oyee or dependent shal! be deemed to have maintained contin­
uous coverage if the iiidividUa! requests enrollment in a healtl'c
bellefit plan witlii~ 30 ~y~ of termination of the prior health Elan
coverage.

Subd. 12. [DEDUCTIBLE.] "Deductible" means the amount of
health care expenses an. eligible emplo~ee or(jePthdent ~ re~uiroo.
to incur before benet\~ ar" payable un er ~ !!.e~J0biffieht pan.

Subd. 13. [DEMOGRAPHIC COMPOSITION.] "Demo~aphic

coillfitifiiiT' means the age and sex characteristics of Eitfble
emp oyees, the family composition oreligible employees, an the
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standard age categories used ~ !'o health carrier to establish
premiums.

Subd. 14. [DEPARTMENT.] "Department" means the department
of commerce or the department of health, asappn:caore.

Subd. 15. [DEPENDENT.] "Dependent" means an eligible em­
alayee'S spousedunmarried chJ1d who is under the afl{e oU9 year(j

ependent chi! who is a student undert&ejge 0 25 .lears an
financially aepellileiiC~ the er emp oyee--:: or epenOeiit
chIld of fit age who IS diSabled; su Ject to the applIcable terms of
the healt enefit plan issued fu': the healTh carner.

Subd. 16. [DURATION OF ISSUE.] "Duration of issue" means a
rate factor used to justify iither rates which inc0bfitratedThe length
~ tIme !'o~ is covere £l!'o neaTt'llCaITier, ut whICh does not
Incorporate claims experience or health status.

Subd. 17. [ELIGIBLE CHARGES.] "Eligible charges" means the
actual cliiITges submitted to a health carrier ~ or on oeIiaItora
Fer, eligible emplo?ee~r-deperurentfor health services covered
£l the carrier's health enefit ~lad' EligillleCliiii'i(es do not include
charges for health services exc u ed fu': the health benent plan or
chafIJes TOr WlllCh an alternate carrier is liable pursuant to the
cooinatlonOf'llenent provisions of the ilealth benefit plan. - -

Subd. 18. [ELIGIBLE EMPLOYEE.] "Eli~ble employee" means
anIDdlviaual employed~!'osmall em 10 er or at least 20 hours~
week On a~ basis andWhO as satis Ie ar~~erlart~­
lpiitloii3.n<1eIigibilitfregmremen~ncludin~ hut notimlte to!..!'
satIsfactory completIon of !'o probatIonary PjnooofllOt less than 30
days. A late entrant is not an eligible emp oyee.

Subd. 19. [FINANCIALLY IMPAIRED CONDITION.] "Finan­
cialli( impaired condition" means !'o health carrier which ~ not
mso vent and (1) ~ deemed fu': the commissioner to be lI0tential!y
unable to fiiIfilITts contractual o'bIlgations, or (2) ISplat under an
order orre&aliim:ation or conservation 1ir !'o court Q... competent
;u:rIsaiction.

Subd. 20. [HEALTH BENEFIT PLAN.] "Health benefit plan"
~anfl~contract, or certificate issued~ a health carrier
to !'o sma emt;;;er for tIle coverage of medical and hospital
oonel'lt8.lIealt nefitp1'W includes a small employer planhas
defined in subdivision 33.~ term doesnOfll1clude coverage t at
IS:

(1) limited to disability or income protection coverage;

(2) automobile medical payment coverage;
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(3) supplemental to liability insurance;

(4) designed solely to provide payments on !!~ diem, fixed
inoomnity or nonexpense-incurred basis;

(5) credit accident and health insurance issued pursuant to
chapter 62B;

(6) designed solely to provide dental or vision care;

(7)'blanket accident and sickness insurance as defined in section
621\.11;

(8) accident Oily coverage issued~ !! licensed and tested insur­
ance agent or so icitors that prov«Ies reasonable benet'its in relatloil
to the cost or covered services;

(9) long-term care insurance as defined in section 62A.46; or

(10) issued as !! supplement to Medicare, as defined in sections
62A.31 to 62A.44.

For the surpose of this act, !! health benefit plan issued to
emPlOyees o~ !! smalkemplWii who meets the participation~
ments of section 62 .03 s a oeaeemea to have been issued to a
small employer. A healthoeneflt pAafj IssuedOilbenaITOfalleaIth
caITler shalllle aeeme<r1O be issue !:!Y the heBItllCaITier. - ---

Subd. 21. [HEALTH CARRIER.] "Health carrier" means an insur­
ance compan~ licensed under chapter 60A to offer, sell, orIssue !!
P01CY of aCCIdent and SlCIilless Insurance asaefiiiOO in section
62 .01; a health sernce plj licensed undercnapter 62C;a health
maintenance organization icensed under chapter 62rJ;aGaternaJ
benefit societ1operating under ch(f.ter 64B; !! J0H'TSeJ.t-insurance
employee hea th plan operating un er chapter 62 ; and !! multiple
employer \VeIfare arrangement, .as defined in section 3 of the
Emplo~eRetirement Income SecurIty Act of 1974 (ERISA), {)niteiI
States ode, title~ section 1103, as amenaea:--

For the purpose of this act companies that are affiliated compa­
nies oitIiat are eligibIetOl'ile !! consoliaatedtiix return shallOO
treated as one carrier excilPttnat a,:m insurance cOi~anyor healtn
servIce PJ:an corporation t at is an lHate of a hea t maintenance
organizatIOn lOCated inJl.filliiesota or any health maintenance
organization located illMinnesota that is an atrmate of an insur­
ance company or health service plan corporation liay treat the
health maintenance organization as !! separate heaU carrier.

Subd. 22. [HEALTH PLAN.] "Health plan" means!! health benefit
plan issued ~ !! health carrier:
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(1) to !'. small employer;

(2) to any employer who does not satisfy the definition of !'. small
emPloyer as set forth in suEalVision 31; or

(3) to linYI individual purchasin~ an individual or conversion
pomy of ea th care coverage issue h!'. health carrier.

Subd. 23. [INDEX RATE.] "Index rate" means for each class of
buSIneSsasto a rting pgriod for smarremproye;:swithsrmiIarCase
characterlstlc~t e arit meticaverage of the appllclible base pre­
mIUm rate an the corresponding highest premium rate.

Subd. 24. [LATE ENTRANT.] "Late entrant" means an eligible
emre or de~ndent who is not enrolled In !'. small employer's
hea th-benefit pan. Late entrants may be sUbject to !'. preexisting
COtidffion limitation or exclusion from coverage for !!.p to IS months
from the effective date of coverage of the late entrant. An otherwise
errgIbleemployee or dependent Shan not be !'. late entrant if:

(1) the individual was covered h another~ health pit at the
time the individual was eli'tble to enroll ii1FJ1earthl}ene £i?lan,
aecIlneaenrollment on that asi~ a,:;api'esents to a health carrIer a
certIficate of termination of sue coverage, provided that the indi­
vidual maintains continuous coverage;

(2) the individual has lost coverage under another~ health
alan dire to the eXljiration of benefits aValIable underllifCOiiSOll-"

ateOUIDllibus Bu get Reconciliation Act of 19ST(OOBRA), Public
~9-272,as amended, and any state continuation laws
~Silicable to the emproyer or health carrier, provided that the
in ividual maintains continuous coverage; .

(3) the individual is a new spoase of an eligible emljloyee,
prOVideathat enrollmentISregueste witnin 30 days of the ate of
marriage; or

(4) the individual ~ !'. new dependent child of an eligible em­
alOyeet Erovided that enroIIment is reguested"Within 30 days of the
ate 0; irth or aooption.

Subd. 25. [MANDATED BENEFIT OR ELIGIBILITY.] "Mandated
benem oreligibility" means !'. health plan

h
benefit or eli,gibility

reguiredO-.-2' state law to be included in!'. ealth pia? oflered or
issued .fu: !'. health carrier that reguiresthe coverage 0 or the olter
OiCOVerage of *icific diseases, conditions, treatments, services, or
personst or tne irect reimbursement of services rendered .fu: speciflc
~ 2... heiillh care providers.
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Subd. 26. [MCHA,J "MCHA" means the Minnesota comprehen­
sive heaItllassociation establishe.rpiITsuant to section 62£:10.-----

Subd. 27. [MEDICAL NECESSITY.] "Medical necessity" means
theappropnate and necessa'jI. medical and hospital services eTIglble
!ofpayment under ~ health enefit plan as determined h ~ health
carrier.

Subd. 28. [MEMBERS.] "Members" means the health carriers
operatIng in the small employer market who are memOers of the
association.

Subd. 29. [PREEXISTING CONDITION.] "Preexisting condition"
means any condition manifesting in such a manner as would cause
anorGinarily prudent pefisoii to seek .neaTest advice, dlagnosis, care,
or treatment or for W ic mecncal advice, dia~osis! care, or
treatment wasrecom:rneruIed or received 7ring t e six montfiS
imme<liately preceding the effective date Q.. coverage,or as to a
re~ancy existing as of'tlie effective date of coverage oT~neaIth

ene It plan.

Subd. 30. [RATING PERIOD. I "Ratin/f period" means the 12
month or"Prorated calendar period for which premium rates estaO­
IlShe<f~ ~ health carrier are assumed to be in effect, as aeteriiill1ed"
h the healthCaiTIer.

Subd. 31. [SMALL EMPLOYER.] "Small employer" means ap.y
person, f'ITffi, ~ration! partnership, association, or other eftlty
actively enga~e in bUSiness who, on at least 50 percent 0 its
working days uring the precedilljfcalenaar yeit empl01'ed nOless
than two nor more than 15 eligib e employees. ~ smal em7i!0yer
nasonly two ~bTeemp1oyees, the employees must not e the
~use, chllif, sibing, erent, or grandparent of the other. EiitiiJes
w ich a~¥rble to fi e a commned tax returnfor purposes of state
tax laws sha I be consiaered a s~rgle employer for llurposes of
aetermminf\ the number of eITgi e employees. sma emsloyer
status shal benetermined on an annual basis as of the renew" date
of the healthbenefit plan. The provisions of this act shall continue
to a~l~ to an employer who no longer meets the refiuirements of
This e mition until the annual renewal date of t e employer's
health benefit plan.

Subd. 32. [SMALL EMPLOYER MARKET.] "Small employer
ma.rt<eP' means the market for~ health benefit plans for small
employer8."Ali"eaJth carrier shall be COi1S1ifered to be participating
in the smaTT~yer marJretLrthe health carrier offers, seMi"
issues, or renews a health plan !Q~ small employer ortheeli~ e
employees of a small employer offering a~ healthoenefit ian.

Subd. 33. [SMALL EMPLOYER PLAN.] "Small employer plan;;
means ~nealth benefit plan issued ~ ~ health carrier to ~ sma
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employer for coverage of the medical and hospital benefits described
in section 62K.05.

Subd. 34. [TRANSITION PERIOD.] "Transition period" means
July h 1992, through June~ 1993. --

Sec. 3. [62K.03] [PARTICIPATION REQUIREMENTS.]

Subdivision 1. [CARRIER PARTICIPATION.] Evb'ry. health car­
rier shall, as !l. condition of authorit¥r. to transact USInessIn this
state in the small employer market, 0 er, sell, Issuli and renew aliY
healtnbenefit plan to small employers in accor ance with t is
~r. Beginninfi:l diirll1gthe transition period, as Uefiiled in
sectlon 62K.02, su ivision~ ellery health carrier Phrtil,~atngIn
the smaIl employer market sna make available a ea t neflt
Plan to small employers and snan full~ comply with the underwrit­
i!!g and rate restrIctlons set~ in t is chap~nealth carrier
may cease to transact 6Usmess in tlie small emp"lQYermarket
pursuant to section 62K.09. - - --

Subd. 2. [EXCEPrION TO CARRIER PARTICIPATION.] A health
eaiTlei'transactinfibusiness in the small employer market Shall not
be required to 0 er !l. heaTIhoenefif plan to small e~1ers
pursuant to tIlls Chatter if the commIssioner fiiidStliat sue OTer
would place the healt carrier in a financial~ impairedCoiidillon. A
heaItIi carrier wlllclldoes not offer a healt benefit wan to sma1I
empIOyers purSiiiiiit to thlsSiilidlvlsion shall not 0 er anealth
benefit pran to small em~rsfor 180 gaySTollOWlng a deteriiiJila=
tion !iY. t e commissioner t t thenealt carrier has ceaSed to be in
~nanClallyimpaired coiidillOiL --- - - -

Subd. 3. [EMPWYER PARTICIPATION.] Health carriers shall
reQiiirethat: --

(1) 75:;arcent of!l. small employer's eligible employees who have
not waiv coverage participate in i¥t health benefit plailOl'feTe(f,
SOfd, issued, or renewed !iY. the hea t carne;:; and

(2) small emr.!:lyers contribute !l. minimum of 50 percent of the
premiUiiiCharg h the health carrier for coverage of an eflgi"ble
employee.

Subd. 4. [UNDERWRITING RESTRICTIONS.] Health carriers
lay a1.ply underwriting restrictions to coverage for health benefitBans ...Q!: small employers, inclUdIng ~ preeXiStliigCOndition
imItations, onln as expressly permitted ~ this chapter. Health

earners may co ect information relating to~ case characteristics
and demoraPl1lcComposition of small ~oyers, as well as health
status an health history infOrmation a out emPToyees of small
emplOyers. EXcePt as hereinafter permITteawith respect to late



53rd Day] TuESDAY, MAY 14, 1991 5509

entrants, preexisting conditions may be excluded Qya health carrier
for a peri"! not to exceed 12 montliS from the effective date of
COver~e Q... anell~ble emplOyee's or dependent's health oenefIT
plan,. hen c8Iculatmg a preexisting condition limitation, a health
carrlersIUiJl credit the time IJ)'riOd an~e~lo~ee or depen­
dent was pre, covered ~ anOTher health ne It imm'{Jro­
vided that the mIvidual maintains continuous coverage. ate
entrants maYlle subject to a preexistinl, condition limitation not to
exceed 18 moiiThs from The effective ate of coverage of theTate
entrant. Late entrantSmay also be eXCIUdea from coveragefor !'o
periOd not to exceed 18 months, provided that if !'o health carrier
imposes an e:XCIUSIOntrom coverafe and a lireexisting condition
limitation,lhe combmed time periofor bod, t e covera e exclusion
and preexistIng conditionTIIDitationsnalI not excee 18 months.

Subd. 5. [CANCELLATIONS.] No health carrier shall cancel
deCIlneto issue, or fail to renew!'o 'health benefit Nlan as!'o result of
the claim experience ornealth status of the sma em~~er~
prov1Oed, however, tnat !'o heaTIhCarrier may cance,ecline to
issue, or fail to renew !'o health benefit plan:

ill for nonpayment of the required premium or contributions
towarapremium~the small employer or eligible employee;

(2) for fraud or misrepresentation Qy the small empl0f,er, eligible
emPIoyeeiior dependent with respect to theirerrgibility or coverage
or any ot er materIal fact;

(3) if eligible employee Earticipation during the preceding calen­
dar year declines to less t an 75 percent;

(4) for failure of an employer to comply with the health carrier'spremmm contributwn requirements; ----

(5) if a health carrier ceases to do business in the small employer
marketpursuant to sectJ:Or162K:09j -

(6) for ai¥ other reasons or grounds expressly pennitted Qy the
respective lcensing laws ana regulations goverIling !'o health car­
rier, includmg but not llnllted to any service area restrictions
~ on healillmaintenance Orgrnlzations pursuant to section
62IJ:U3, SUblITVlSlon ~ para~h ill, and insufficientprovider
network capacity as determined~ t e commissioner, to the extent
that these grounds are not expressly inconsistent with thiSCliapter.

Subd. 6. [MCHA ENROLLEES.] Health carriers shall offer cov­
eftg~ to af\eli~ble employee or dependent enrolIeamJlJCHA at
t e time 0 t e eaIth carrIer's ISsuance of a health benefit plan to
a small emPloYe~HAenrollees shall be offered the option: (a) to
be enroiled in the small employer's healthoenefit plan as of thenrst
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date of renewal of"" health benefit plan occurring on or after ~ulY.4
1992, or, III the case of"" new~ as of the IllitiaJetrective ate ot
thelleaIthlienentyFn; Oi'(b) to continue to ocenrOIle<ITrlMCHA:
ITthe MCHA enro ee chOoses to remain in NCHA, the emplo~er
must (a) p"!.y the difference between the deductible paid ~ ot er
erriPT';tees fortIle gI"<>Ilp covera~e anathe deductible~~ the
MCH enr011eero~compre enSiVe liealth insurance plan; (b)
p"!.y the differenceoetween the coinsuranc~!>'yother emtoyees
under the gI"<>Ilp health pial and the M enrOIIee un er the
com~renensive insurance pan; anUlc) ensure that th~HA
enro lee does not ~ more In premium contnbution and Qut-of­
f,0cket maximums for coverage under the MCHA coverage than the
ar~est contributIOn toward premium and out-of-pocket maximums
~!>.yany other emaloyee receiving health care coverage through
~ same employer. nless otherwise permitted"b...2: this a~t, health
carriers shall not impose iny underwriting restrictwns, InclllilIiig
(jy preeXIsting condition imitations on iF eli~ble emplo~ee or

ependent previously enroIled in MCHAan trans erred to "" ealth
benefit plan so long as continuous coverage ~ maintained.

Sec. 4. [62K.04] [TRANSITION PERIOD.]

Subdivision 1. [APPLICABILITY OF CHAPTER REQUIRE­
MENTR] DUrin~the transition period, as defined in section 62K.02,
subdivision~ carriers ~articipatin~in the small employer
market shali otter and make aVailable a hea tnbefiefit plan to small
employers who satislY the small emfJoyer partICtpation require­
ments specified III section 62K:03, su division 3, and shalI comply
with the underWTitinlk rating, and other r1J{uirements set forth in
sections 62K.03 to 62 .09. Compliance wit these requirement<l is
required as ()f the first renewal date of aj? small employer gr.Q.'!P
occurringauri'lg the transition periOd. or new smaIl fmG:lo~er
business, comp iance ~ reqUIred as of the first date 0 0 er~

occurring during the transition period.

Subd. 2. [NEW CARRIERS.] A health carrier enterinl the small
emrrmarket ,..fte~ the tralISition per:roa;-is define in section
62 .02, siibillvis!on 34,Shall begin complying wIth this cn"P~r

dUri~ th!, ;J~51'P'period lJ<,giTtc ."'ith the health carrier's initiaI
Ofler, jSI~ueb or e ivery of linea t enenfjiraCto ""~ emIT
or an e 19i Ieemployee or"" small emplo/lir. omj,han'fe wit t is
CIiapter's !equirements i~ reqUlrea as of t e first ate Q.. offeri!!£: of
a health benefit plan to "" small emplOyer. A nearth carri~rentertg
The sman employer mar~after the transition periOd Shan -"
deemeato be "" member of the smalremployer reinsurance associa­
tion established ~ section 62K:IO as of the date of the health
carrier's initial offer of' "" health benet'! pran to "" smillemp~

Sec. 5. [62K.05j [SMALL EMPLOYER PLAN BENEFITS.]

Subdivision 1. [BENEFIT DESIGN.] The minimum benefits of ""
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small emrlo~erplan offered~ !'c health carrier shall be eqlial to 80
percent 0 t ecost of health care services covereaunaer t e smarr
employerpT:ill, in excess of an annual deductible which Shall not
exceed $500 ~ inamaual and $1 000 ~ lamily. EacnsmaII
empTOyerotfered a small~pl~n must be offered a pllin that
has an annual ded"ucm»e of $100~ millvlOtiilfand a plan t atnas
an annual deductible 01$250 ~ mdlvidual:-C-oTnsurance and
deductibles shall not~ to child~ supervision services and
prenatal services, as defined1i-l': sectIOn 62A.047.

Out-of-pocket costs for covered services shall not exceed $3,000
~ individual and $6,0W,~ flimili ~ year. The max1iiiiiiii
lifetime benefit shall not _ less t an 500,000.

Subd. 2. [MINIMUM BENEFITS.] The medical services and
supprre8 !Tsted in this subdivision are tneminimum benefits that
must be coveredO-l': !'c small employerpTan: --

ill in~atient and outpatient hospital services, excluding services
provide for the~ care or treatment of chemical jepen­
denc~or ~ mental illness or condition, other than those con itions
speci ,ea in clauses (10), (11), and (12);

(2) physician services for the diagnosis or treatment of illnesses,
injuries, or conditions;

(3) diagnostic X rays and laboratory tests;

(4) ground transportation provided ~ !'c licensed ambulance
semce to the nearest facility ruahfied to treat the condition, or as
otherwise required !iY the hea th carrier;

(5) services of !'c home health agency if the services quali~ as
reillibursable services un~dicareana are directed ~ a p ysi­
cian or r,ualify as reiiii'biITsable underthenealth carrier's most
common y sold health plan for ins"iii'ei1groupcoverage; --

(6) services of!'c ~rivate dlity registered nurse U' medically neces­
~ as determine !iY the ealth carrier;

(7) the rental or purchase, as ap~ropriate, of durable medical
egmpment, otherthan eyeglasses an !learing aIds;

(8) child health supervision services !!.p to age 18, as defined in
section 62A.047;

(9) maternity and prenatal care services as defined in section
621\.047;
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(10) inpatient hospital and out!latient services for the dia~osis
anatreatment of certam mental I lnesses or conditions as de mea
!!.y the International Classification of Diseases-Clinical Moaification
(lC"D-9-CM), seventh editIOn (1990) and as classified as ICD-9 codes
295 to 299; - - ----

(11) .'!Eto ten hours~ year of outpatient mental health diagnosis
or treatmentToi1IIiiesses or conditions not described in clause (10);

(12) .'!E to 60 hours~ year of outpatient treatment of chemical
dependency; .

(13) 50 percent of the cost of rescri tion drugs, .'!E to ~ separate
annuafiiiaximum out-of:pOcl<et expense 2... 1,00~~ individual for
prescription drugs, and 100 percent of the cost t ereafter; and

(14) chiropractic services for the dia'U;0sis or treatment of ill­
nesses, injuries, or conditions within ~ chiropractic Beoxem
wactice as defmea-in sectIOn 148.01. ExaminatIOn !iL or re errar

om, ~ medical phasician shall not be ~ conditIOn of receipt of
CIiI"fOpractic care un er this SUIKlivision.

Subd. 3. [ADDITIONAL BENEFITS.] Health carriers may offer
small emPloyers additional benefits not listed in thiS section, so long
as all requirements of this chapter are met.

Subd. 4. [BENEFIT EXCLUSIONS.] No medical, hospital, or
other hearth care benefits, services, su ;ones or articles not ex­
Iiressly set forth in subdivision 2 are reqUire to be includeain a

ealth benefit plan. Nothing in siil:idlvision 2 shan restrict the rgh1
of a health carrier to restrict coverage to those services wlllC are
me(licany--necessary. Health carriers may exclude·an~e1it,
service,~ or article not expressly set forth in Btl ivision,g
from ~ heaUnoenefit plan.

Subd. 5. [CONTINUATION COVERAGE.] Health benefit p~and

must inclUde 0aly the continuation of covera'A provisions.~
.fu: the Consoli ateaDmnibus Reconciliation ct of 1981 (COBRA),
Public Law Number 99-272, as amended. ---

Subd. 6. [DEPENDENT COVERAGE.] Other state law and rules
a~prrcable to health plaN cOYha~ of neWliOrii Tt1filnts;~en""ile"iit
c Hdren who do not resi e Wit t e eTifble employee, han lcapped
children, andaepenaentS and aoopte children shall~ to a
health benerrt ta'j'hprovidea;however, that section 62A.151 snarr
not~ to ~~ benefit plan Issued to small employers.

Subd. 7. [MEDICAL EXPENSE REIMBURSEMENT.] Health
caiTi'erSha~ reimburse or~ for medical services 'T[0vided purs,:­
ant to ~ ea th benefit plan m accordance with the ealth carrier s
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provided contract requirements including but not limited to salaried
arrangements, ~itationl the palfment of usual and customary
charges, fee scheules, d,scounts rom fee-ror::BervICe,~ diems,
diagnostic-related~ (DRGS), and other payment arran~e­
ments. Nothing in this chapter~!'.health carrier to develOp,
implement, or CJlan~e its provider contract requIrements for ~
health benefit plan. oinsurance, deductlbles, out-of-tocket maxi­
mums, and maximum lifetime benefits must be ca culat.edliiiO
determilleif in accordance with each healtJlCaiTiCr's standard bUS[:
ness practices. ---- --

Subd. 8. [PLAN DESIGN.] Notwithstanding any other law, rjgh
ulation, or administrative interpretatlon to the contrary, hea t
carriers may offer a health benefit P!.!'.!'. through any rovraer
arran~ement, incrudlng but not limited to~ use of~ cosed, or
limite provider networKs. TIle provider netWOrks offered fu any
health carrier m? be *ecillcalili designed for the small employer
martret and mar. e rno TIied at t e carrier'sereCtiOn so long as linn
necessa~ regu atory requirements are met. Health carners s a
use proessionallt reco~ized prov,aerstallilards of practice when
fliey are availa Ie, an m,jYh use any utilization management

ractices otherwise permitte ~law, including but not limited to
secon surgical opinions, priorhauflWi1.zation, concurrent and retro­
spective review, referral aut orizations, caSe management and
discharge planning. A health carrier may contract with groaPs of
providers with respect to health care services or benefitS, an may
negotiate with providers regarding the level or method mreim­
bursement provided for services renderedlIDOei' a healthoenefit
plan. - -- - ---

Subd. 9. [ACTUARIALLY EQUIVALENT HMO PLAN PERMIT­
T~althmaintenance organizations f,iwlated under chapter
62D mtr offer and make available !'. sma emplo~an that
cmters roiiithe pial set forth in subdiVIsions 1 an 2. This
arternatIveSmaIl emp oyer plJi'.' must be actuar,ally [-~uivarent to
the minimuiiilieIiefits set fort mSiiOclivisIOns 1 and2, ut must be
more similar to the structure mbenefits customaniyPrOv1UeQ~
health maintenaIiCe OrganIzatiOns. The commISSIOner of health
shall a~(r rules specifying the minimum set of benefits requi~
this su ivision.

Sec. 6. [62K.06] [DISCLOSURE OF UNDERWRITING RATING
PRACTICES.]

When offering or renewin~ !'. health benefit pial" health carriers
shaIIlllsclose in an solicitatIOn and sales materia s:

(1) the case characteristic factors used to determine initial and
renewairates;

(2) the extent to which premium rates for !'. small employer are
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established or adjusted based upon actual or expected variation in
claIm experience;

(3) provisions concerning the health carrier's right 0- change
premium rates and the factors otner1han cIalm experIence that
affect chaii"geSiil"jiremIum ratesj-- -- --- --

(4) a description ofthe class of business in which a small~
is or will be incIuaea,mCIiidlng the appliCabIe"gI'oupmgof~

(5) provisions relating to renewability of coverage;

(6) the use and effect of any preexisting condition provisions, g:
permitted; ana--

(7) the use of at. provider network arrangements and effect on
elign,mry for bene Its. -- -

Sec. 7. [62K.07] [SMALL EMPLOYER REQUIREMENTS.]

Subdivision 1. [VERIFICATION OF ELIGIBILITY] A small em­
10 er purchasmg a health benefit plfnh'hall maintainTntoriiiaWill

veri in the contiiiiilligeJ.i/dbility ~ t eemplo~er, its employees,
an t eiraependents and Shall provide such mformation to its
liealtli""Carrier on a quarterly basis or as reaSOiUiblyrequested~ tne
heliTIh carrier.

Subd. 2. [WAIVERS.] A small employer participatinp in ~ health
benempTjjn shall maintainwntten documentatIOn 0 ~ waIVerOf'
coverage ~ an eligIble emt0f,ee or dependent and shall provide
such documentation to theea th carrier upon reason9Ji'Ierequest.

Sec. 8. [62K.08] [RESTRICTIONS RELATING TO PREMIUM
RATES.]

Subdivision 1. [RATE RESTRICTIONS.] Premium rates for all
health benefit]an~ sold or issued to small employersshaIl De
Si:ilijeCt to the fa owmgrestnctl"OiiS: - -- -- -

(a) [INDEX RATE.] Between classes ofbusiness, the index rate for
a ratif'g period for ant class of business must not exceeatne index
rate or any other c ass of Dusmess ~ more-than 20rrcent
adjiistea ItO rata for periodSJess than one yearfInthe case 0 health
benefit p ans issueaprior to t1ieerrectlVellate 0 fuis act, which meet
the definition of section 62lGJ2, subdivision~~ ~emium rate for
~ ratmg perioa, a~usted P!:Q rata for ratin!; perio s of lesstnan ~
year, tit exceed t e ranl\es set fortnin sectIon 8 for ~ period of five
years 0 owing the effectIve(late of tills act.
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(b) [PREMIUM VARIATIONS.) Within a class of business, the
premium rates charged during a ratkng period to small employers
with sImilar case characteristicsror t e same or sim11'8'TCoveragel or
the rates which could be charged to sUChempl0ie'ds under the ratIng
Ststerntor that class OiIiusiness,Shlilfbe limi to the iiidex rate
pus or minus 30 percent of the index rate, adjusteaP!Q rata fo;
rating perIOdSoness than one year.

(c) [ANNUAL PREMIUM INCREASE.) The percentage increases
inThe premium rate charged to a small eiJiiffoyer for !'c new ratIng
penoo may not exceed the sum of the folloWIng:

(l) the ~rcentage change in the index rate measured from the
~ 1ay othe prior rating perioatO the first day of the new rating
peno;

(2) an adjustment, not to exceed 15 percent annually and adjusted
P!Q~ for 'irt~ periodS of less than one l<;ar, due to the claims
expenence, ea t status orauration 0 Issue offue eT
employees orllliPelldents 01 tne small em~loyeras detenrnnea rom
the health carrier's rate manual for the c ass ofllusiness; and

(3) a~r adjustment due to change in coverage, demographic
CO~kSltIon, or changem fhe case characteristics of the small
emp oyer as determined from the health carrier's rate manual for
the class oThusiness.

Subd. 2. [INVOLUNTARY TRANSFERS PROHIBITED.) A
health carner shall not involuntarily transfer a small employer into
or out of a class oITusiness. A health carrlersh8J1 not offer to
trallsl'erasmaIremployer intoor out of a class OfOUsmess unless
such offer ~de to tranSfer ii.ll smaTI emplOyers in the class of
OiiSlness without regard to case cnaracteristics, age, sex, claim
experience, health status, indUstry of the employer, ~ diITiitiOrlOf
issue. '

Sec. 9. [62K.09) [CESSATION OF SMALL EMPLOYER BUSI­
NESS.)

Subdivision 1. [NOTICE TO COMMISSIONER.) A health carrier
electIng to cease dojng business in the small employermar:I<et shall
notify the commiSSIOner 180 days PlIor to the effectIve date of the
cessation. The cessation of business oes not include theTollowing
activitIes:

(1) the elimination of a class of business Qy!'c health carrier so long
as other classes of business are maintained;

(2) the failure of a health carrier to offer or issue new business in
the small employer~t or continuean exIStingprOduct line,
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provided that ~ health carrier does not terminate
fi

caneD!! or fail to
renew its current small employerDusiness or ot er pr net lmes;9.iiQ- --- -----

(3) the inability of a'hY~ carrier to offer or~~ health
benefit pltin because it as gIve'hnotice to the commissIOner that it
will not ave the capacitli wit mas~cTIlc provider site under
COrrtract to or owned ~~ health-carner to ade9uateTdenver
services to tne enrorrees, insuredSOr subscrioors of healt benefit
plans. Aj';y health carrier which ceases to offer ~ parti,rovider
site to ~ small employer mar~ust also cease to 0 er that
proviifer site to new groups other than smalrempwyersror any of its
products. --

Subd. 2. [NOTICE TO EMPLOYERS.] A health carrier electing to
cease doing business in the small employer "iiiiii'ketshall provIde 120
gays' written notice to each small employer covereabJ: ~ heaIth

enefit plan issued !!y thelleaHliCarrier. Any health carrier that
ceases to write new buSIness in the smali emproyer--market snarr
continue to be governed !i.Y this act with respect to continuing smail
employerliusiness conducteabJ:llie carrier.

Subd. 3. [REENTRY PROHIBITION.] A health carrier that ceases
to OObiiffiness in the small employer marketafte~vedate
Ol'this act shaillie pro1iibited from writio:r neWbUsiness in the small

.' emplOyer market in this state for a~ offive Y'harli fromthe date
of' notice to the commissioner:-This subdivision s a apply to any
health maintenance organization that ceases to do business in the
small employer market in one service area with respect to that
service area only.

Sec. 10. [62K.1O] [REINSURANCE ASSOCIATION.]

Subdivision 1. [NONPROFIT CORPORATION.] The small em­
ployer reinsurance association is ~ nonprofit corporatlOn-.-- --

Subd. 2. [PURPOSE.] The association is established to provide for
the fair and equitable transfer ofrisk associated with participation
~~ health carrier in the smaIlemployer mal'kef to ~ prIvate
reinsurance pgol createaandliiillntained!i.Y the association. The
participation ~ ~ health carrier in the reinsurance pool ~ volun­
tary.

Subd. 3. [TASK FORCE.] The commissioner shall establish an 11
memoer task force to develop the rules of participation in, ana
operating lfU,ideIllleSror, the reinsurance pool. Nine members shlilI
represent ealth carrieriC'l'lle commissioner shall appoint these
nine members as follows: three memoors must be representativesOf
insurance companies licensea under chapter 60A to offer, seli or
issue a policy of accident and SlCkiless msurance; three meliibers
must be representatlves oflWnprofit health service plan corpora-
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tions regulated under chapter 62C; and three members must be
representatives DilieaIth maintenance organizations regulate"Oun­
der chapter 62D. friSefecting task force members wllOrepresent
insurance comF,anies Iicenseaunder ctatter 60A, the commissIOner
shall give pre erence to carriers wit \,rlfed shares of the small
employer market anato carnerS"dOmlcl in Minnesota:-The
commissioners of cOiilmerce and health shall serve as ex officio
members of the task force.------

Subd. 4. [APPOINTMENT.] The commissioner shall appoint the
merrillers of the task force no later than June 15, 1991.

Subd. 5. [REPORT.] The task force shall report to the legislature
on its recommendations forQperillOii Oitlle reinsurance association
no rater than Janua~15,1992. The~must include recommen­
ilatloi1S regarding t e transfer of risk to tIleassociation, assess­
ments, board composition, and operation mthe association. The
report must include recommendations regarding statutory changes
necessaryTor implementation of the reinsurance association fu: July
!... 1992.

Sec. 11. [62K.ll] [SUPERVISION BY COMMISSIONER.]

Subdivision 1. [REPORTS.] Health carriersloin~business in the
small employer market shall file fu: Apnl 1 "-- eac Yitr an annlliiI
actuarial opinion with the commissioner certifY\iig t at flle health
carrier is in comprrance with the underwriting and Jating require­
ments (if TIiis chapter and that the rating methO s used IJ.y the
carrier are actuarially sound.1IealUi carriers shall retain "" copiOf
such opinion at their principal place of business.

Subd. 2. [RECORDS.] Health carriers doing business in the small
emPlOyer market shall maintain at their principal place.o/Oiisiness
a complete and detaIled description onIleir r1rtkng practIces, includ­
fug mformation and documentationWhIc emonstrate that a
health carrier's rating methods and practICes are basedlPon com-::
mon\r accepted actuarial assumptions and are in secor auce with
soun actuarial principles.

Subd. 3. [SUBMISSIONS TO COMMISSIONER.] The commis­
sioner day ra;uest infonnation and documentation from a health
car:r:Ier escrling its rating praCtiCes and renewal unae"Twr----nmg
practices including in onnation and documentation that demon­
strates that "" healfh carrier's rarmg methods and praCtiCes are in
accordance with sound actuaria prinCIples. 'it? infonnation re­
ceived~ the commissioner pursuant to this BU ivision is nonpUO:
hc data pursuant to section 13.37.

Sec. 12. [62K.12] [PENALTIES AND ENFORCEMENT.]
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The commissioner fay suspend or revoke a health carrier's
license or certificate 0 authoritTi or im:lose ~ mone~nalty not
to exceea $25,000 for each vio ation ;; this chapter. uch action
Shall be h order and Stili]ect to the notice hearin~,ana appeal
procedUres set fortlllli section 60A.05~action 0 theCommis­
sioner shalloo Siilljectto judicial review pursuanttochaj)ter 14.

Sec. 13. [62K.13] [PROHIBITED PRACTICES.]

Subdivision 1. [PROHIBITION ON ISSUANCE OF INDIVIDUAL
POLICIES.] Health carriers operating in the small employer mar­
ket shall not offer, issue, or renew an illillv1lliiaJPOUcy, subsci'iliei'
contract, or certi Icate to ityerrg;6Ie employee or ependent of !'.
small emPloyer who satis Ies the emeloyer participation re uire­
menta set orth in section 62K.03, SUbdIVISIon £., except as pernlltte
IilSiiOdIviSloil2.

Subd. 2. [EXCEPTIONS.] (a) Health carriers lay sell, issue, or
reOeW1iidividual conversi0"""Fc0licles to eligib e eriijiloyees ana:
aependents otherwise eli~ble or conversion coverage pursuant to
sectIon 62D.104 as!'. resu t ofreaving!'. health maintenance orga­
nization's service area.

(b) Health carriers mjY sell, is'(ta' or renew individual conversion
poTICies to eligible emp oyees an epeiideilts otherwise eligible for
conversion coverage as a resuffOithe expIration of any continuation
of~ coverage requirelfiffider sections 62A.146, 62A.17, 62A.21,
62C.T42, 620.101, and 62D.105.

(c) Health carriers milt. voluntarily offer conversion policies under
section 62E.17 to eligi e employees.

(d) Health carriers may sell, issue or renew individual continua­
tion policies to eligible emplOYees as reqiilfeQunder section 62K.05.

Subd. 3. [SALE OF OTHER PRODUCTS.] A health carrier shall
notcOnaffion the offer, sale, issuance, or renewal of!'. health benenfP1ali on the purChaSe fu: a small employer orother insurance
pro ucta Ol'teredfu: the healthcamer or !'. subsUfia7; or affihate of
the health carrier, incI"iiil1i1g but not limited to ite. disability,
pro~erty, and general liability.insurance. This prOliiWon shall not
!'.PI!!Y to rnaemnity benefits offered as a supplement to anealfh
maintenance or anization play: to provide coverage to enrOllees for
health care services an supp leg received from providers who are
not emFed fu:, under contract with, or otherWise afhliateawM
the hea thmaintenance orgamzation.

Sec. 14. [DEPARTMENT OF COMMERCE STUDY.]

The commissioner of commerce shall study the effects of Minne-
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sota Statutes, chapter 62K, and shall re~ort its findings and
recommendations to the Tature no later t an .January 1&, 1994.
The commissioner olheaJt shall cooperate and assist as neeUeiIlii
this study, wIth respectTo the effects on the iiUii'ket for health
maintenance organization coverage. The study shall aetermine
whether the findings set forth in l\TIi1nesota statUtes, section
62K.Ol, sU@ivlsion ~ are correct and whether chapter 62K has
achieved the purpose set forth illl\linnesota Statutes, section
62K.Ol, siiliOivision 3. The stud1t shall assist the Stlslature in
determimn~ whether chapter 62 shoulacOnIinue r June 30,
1994, and i so, what changes, ifany, should be made incnajJter62K
or other rerate"dStaiutes. ----

Sec. 15. [REPEALER.]

Sections 1 to 13 are repealed effective June 30, 1994.

Sec. 16. [EFFECTIVE DATE.]

Sections 1 to 14 are effective JUlY~ 1992, hxce~ that subdivisions
:!, ~ and ~orsectlon 10 are e ecuve~ ~fOllowing final
enactment. All rulemakin~ authority granted ~ this article ~
effective the(lay following mal enactment.

ARTICLE 5

OUTCOMES-BASED PILOT PROJECT

Section 1. [144.7061] [LEGISLATIVE INTENT AND FINDINGS.]

The legislature finds that the use of health care practice param­
eters combined with an outcomes:base<rapj}roacb to health care
management offers unique opportunities to improve health care
quality in Minnesota !iY reducing levels of unnecessary and inelteC­
tive heallli care and h provIding consumers, fifoviders, and pa~ors
with necessa:;hillfOrmation and incentives to 1 entify anaourc ase
Quality, cost-e "ctive health care. The savings that could be rea IZ
throuff the implementation of such -"'- Ststem on a statewide b.',ta'
as we I as the Improvement in tnequa it~ of care ~eing proVI e ,
ma"keSthe ~al of providing afforaable, qUl,ity nealt care to all the
CltlzeiiSOf testate much easier to attain.---------

Therefore, the legislature finds ~ to be appropriate and desirable
to conduct an innovatIve pIlot pro~ect to desl~, implement, admin­
ister, and evaluate an outcomes- aseamode of health care man­
agement,incorporatmg practice parameters:- - --- -- --

The cost savings realized~ the project will be used to£eriodically
expandtlle project to include more partici~ants, proviers, and to
expand thenumber Of medical COtidltionsan treatments coverea~
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practice parameters. The ultimate goal of the project will be to
generate sufficient cost savings to expandthe project to incrui1e all
citizens of the state who do not navehealtncare coverage. -

Sec. 2. [144.7062] [DEFINITIONS.]

Subdivision 1. [APPLICABILITY.] For pu&oses of this article, the
following terms have the meanings given tern.

Subd. 2. [COMMISSIONER.] "Commissioner" means the commis­
sioner ofliealth.

Subd. 3. [HEALTH CARE ANALYSIS UNIT.] "Health care anal­
ysis unit"'-means the unit established in article :!of this act. --

Subd. 4. [HEALTH COVERAGE.] "Health coverage" means ~

Pfilicy or contract providinlkhealth and accident benefits under
c a!Iter 62A, 62C 62D 62 ,or 64:£l.Or under sectIOn 47I:6I7
sub ivision 2. 'ire'aiffi"'""'coverage also inCIuaescoverage provided
under chapter 256B and section 256D.03, subdivision 4. Health
coverage does not incluae a PQ!isy or contract designed primarily to
provide coverage on ~ ~ diem,nxed annuity, or nonexpense­
mcurred basis, or tnat provideSOrlly accident coverage.

Subd. 5. [HEALTH PLAN COMPANY] "Health plan compan~'

means any entity governed~ challter 62A 62C, 62D, 62H, or 64 ,
or section 471.617, subdlViSio'ffe: t at Iffer~, sells, i'dsues, or renews
health coverage in this state. eaItliJ€ an company oes not include
an entity that seils O~y ~hcies esigned primarrry to ~rovide
coverage on a~ diem, ixe annuit or nonexpense-incurre basis,
or policies that provIde only acci ent coverage.

Subd. 6. [PRACTICE PARAMETER.] "Practice parameter" means
a recommendation used~ physicians and other providers in cliiiiCiiT
oecision makin~for the purpose of determliilllg when intervention
~ necessary an in Oraef to minimize unnecessary, unsroven, or
ineffective care. Practice parameters IdentifY the lianglj 0' dialffios­
~ therapeutic or \,reventive mterventions wlllc wi De utITzed
when documenteacircumstances indicate thatrne<ricanreatment is
necessary to improve health. Practice parameters must be supportea
fu: mediCalor health citations from appropriately contrOITedstudies.

Sec. 3. [144.7063] ICONSUMERS' HEALTH IMPROVEMENT
PLAN PILOT PROJECT.]

Subdivision 1. [ESTABLISHMENT.] The commissioner of health,
through the health care analysis unit, SIi311 establish and adminis­
ter the consumerB'l:iealth improvement plan pilot project, and~
outtne duties assijilledTn this article.
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Subd. 2. [INITIAL PROJECT AREA.] The commissioner shall
select anarea or areas of the state in-which to initiatetlie
COnSUmers' healthimprovementplan pilot project aCcordmg to the
following criteria:

(a) The initiaillilot project area or areas shall include sufficient
nuID.bers of healt care provl~racticingin various health care
specialties to ensurerun access to aI necessary, effectivenearth care
fu: pilot project participants.

(b) The initial pilot projec
l\

area or areas shall contain a sufficient
numoer orparITcipants to a ow scientifiCally and statistically valid
analyses to be conducte<r1laSeQ upon the dataCOllected.

The commissioner, through the health care analysis unit, shall
supervise all aspects of the project.

Subd. 3. [DUTIES OF THE HEALTH CARE ANALYSIS UNIT.]
The healTh care analysis unit shall:

(a) Establish "" process for the initial approval, reVISIOn, and
addition of practice parameters."AT1 practice parameters adoptedlOi'
use in the pilot project must be supported fu: medical ornea1lli
I'i'terature citations from appropriate studies so as to minimize
unnecessary or ineffective care.

(b) Establish system requirements for an outcomes-based man­
afiement system incorporating practice parameters for use in the
pi ot roject. Slstem re£uirements shali be broad enougllfo allow
use 0 more t an one rand or variety orSOftWare or hardWare
provldeif1h8.t they meefth:ecompatibility objectives oTthis subdi­
vision. The system serecteashall:

Ql allow for direct, automated inputting of all information col­
lected in connection with the delivery of heaITh care;

(2) allow participatin~ providers to 9recertify participants for
treatment on the basis o health need an measure outcome against
the cost of care; -- - ------

(3) be capable ofbekng operated from facilities used~ participat­
i!!gnealth care provi ers;

(4) include a report function to allow both £roviders and consum­
ers access to private provider anTate in ividual data, concern­
i!!g llOillthe consumers' course 0 treatment and summary data
concemTngThe comparativeolikomes of treatmentin similar cases.

(c) Establish and maintain a pilot project health outcomes data-
base as follows:. ------
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(1) determine uniform sa"'ifications for the collection, transmis­
sion and maintenance, an dissemmation OflieaJth outcomes data
~e pilot protect that are consistent with those ad(ftea !i.Y the
neaItll care ana yaia unit under article 4, section 2; an

(2) conduct studies and research on the following subjects:

(i) new and revised practice parameters to be used in connection
with the pilot project;

(ii) the comparative effectiveness of alternative modes of treat-
ment, medical equipment, and drugs; --- - --

(iii) the relative satisfaction of participants with their care,
determIned with reference to bOthprovider and mode oftreatrnent;

(iv) the cost versus the effectiveness of health care treatments;ano----- ----

(v) the impact on cost and effectiveness of health care of the
manaf,ement techniques and administrative interventions used in
the pi ot project. .

The health care analysis unit shall coordinate the research
acflvrties conductOO under thisSiiDdMSlon with the research activ­
ities of the unit condUcted under article 4, in order to increase the
COsf-errecrrveness of unit actIvItIes and avowdiijillCation of effort.

(d) AdoPi emer~ency and permanent rules relating to the admin­
istratIOn 0 the pi ot projecl. At !! mmimum, the rules must provide
that:

(1) all' licensed provider who (jgreh's to render care subject to
approve practice ~arameters an w 0 agrees to Iiiip1ement the
proJect's outcomes- ased managemenrsystem may partiCipate m
the pilot project; and

(2) initially, participation Qy pilot {'[oiec; Iiroviders is limited to
those maintaining offices Within 30 rm es 0 t e pilot prOject area or
areas. The heaJth care anaIYslsUnit may aTsOdesignate Pilif pror,e'il
providersrrom outSIde this area to assure that /aarticipants ave u
access to covered heaJtncare.AddiITiiiUiI provrers will be aaOed as
the proTectexpanas.-- - ---

(e) Establish, in consultation with the health ~lad company under
contract, appropriate financialIDcentives an isincentives de­
signed to further the purposes of thej,roject,ffiCludmg the applica­
tion or waiver of copayments aniflle uctibles.
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(0 Establish appropriate eligibilitti' enrollment, ~remium, and
payment provisIOns consIstent with~ purposes of~ project.

ig2 Establish an appeals panel for the timel~review and resolu­
tion of written complaints brouftlit~ a brovi er or enroTIee. The
aoosion of the appeals panel ~ mal ana indmg.

Subd, 4. [SELECTION OF HEALTH PLAN COMPANY] (a) The
coiiiiiilssioner shall select, ~ com~titive ~id, !! health plan com­
~ to manage health care proviE!d to pi ot pr~ect participants.
The health Niall; company must have demonstrate experience m at
least the fo owmg areas:

(1) health care management;

(2) claims administration; and

(3) the management of health care information systems.

(b) The health plan company shall:

(1) atopt a provider fee schedule and ne~otiate contracts with
hospita s and other healtncare sroviderS, incudmg but not limIted
to contracts for 1rugs andIiie ical eqmpment, in Whicnfees for
services and supp les are equivalent to those prevaD.ing under other
local thira-party payers.

(2) develop financial incentives and disincentives for provider
relffibursement designed to furtherThe purposes oCTI,e proJect.
Provider reimbursement dlsincentiveSShali not be set at a rate
lower than 50 tercent of the provider feeScIie"dUleor contract rate
negotiate([ in cause (1);

(3)~ to the extent they are cost-effective, appropriate finan­
ciillncenhves and<ITSlnCentivesaesigned to further the purpOsesOf
the pr0tlt, incliiQing the application or waiver of copayments aDd
Oeducti es;

(4)~lement the eligibility, enrollment, and payment provisions
esfiili is ed!iY: the commissioner;

(5) collect the medical outcomes data specified ~ the health care
anaTysis unit; and

(6) implement all other requirements established~ the commis­
sioner under subIDVision 3.----

Subd. 5. [DATA TRANSFER AND CLASSIFICATION.] The
heaJtllIil,an company under contract shall transfer data collected
under t IS section to the health care anatYsis umt. The unit shall
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incorporate this data into the large-scale data base established
under artIcle 4, secTIOn""2.llata collected on lndlviCfilals participat­
~ in the pilat project arecla:B;nfied as prIvate data on individuals
an may be isCIosed onry as provided under article ~ section h
suodivision 6. SummaR) ata maa' be proVided under sectionJ3.?~
subdivision 7,and maa' ereIease mstudies prOdiiCed h the ea t
care analysisunit an made availiilile to pilot project participantS:

Subd. 6. [NONDISCOVERABLE AND INADMISSIBLE IN ANY
LIRJAL PnOCEEDING.] Any and all data clinical norms, medical

ractice parameters, findin~s, or otner"fnfo'rmation developed, com­
~ or collected under thIS artiCIe,1ncluding compliance or non­
compliance with any mOO1c8.l practice parameters under this pil,t
program, sl:UiJl not be discoverable or admissible in iny civi
crIminal, oraamIDiStrative ~oceedlng, including but not Imited~
professional licensure prace mgs.

Sec. 4. [144.7064] [ELIGIBILITY]

Subdivision 1. [PARTICIPATION.] (a) All persons residin~in the
pilot project area who do not have heaIihCare coverage, asetiiied
in section ~ are elIgThieto partiCIpate in the project.

(b) Individuals covered ~ self-insured health llians may receive
care rendered subject to wactlce parameters h pI ot r~ect trov;g­
ers, ifjhey live in the pi ot pr~ect area and~ an t eir ene It
sian a ministrator consent to t eir particilitio'l; and agrer to share
ata relating to cost and outcome with the ealt care ana ysis umt.

(c) All Iffirsons covered under general assistance medical care who
reillile in t e pilot projelit area are required to partIcipate inthepiloj
project tofue extent~ see1<Care for wmch there are approve
JIoroviders l'rovldliigcare siiqJeCt to as.proveapractice parameters.

he commIssioner ofliiiffian services s all seek any federal waivers
needed to include medical assistance recipients residin~in the pilot
project area, to the extent they seek ~ for whic there ~
approveaproV«lers prOvIdIng care subJect to approve.rpfactlce
parameters.

(d) All persons residing in the project area who are children's
heafthJilan enrolJees are erlgiDIeto participate in the prOject.

(e) Employees of state and local government are eligible to
participate with the approval of their bargaining unit.

(0 Premiums for pil\';t /a0ject~articipantswho do not have health
coverage, or who are c it ren'sealth el!,-n enroIieeS,Shall be based
on the slidffig scaleprovided iIiSii'bdlvislOns 2 and 4. Preiniums for
self-Insured ~ii.rtIClpants, andtlarticipants who are eml'loyeesOf
state and loca government-;sna be those reqlilre~theIr existing
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pia':' of health benefit coverage. No premiums shall be charged to
m lVUIuaTSeiirolled in general assistance mediCafCare or medical
assistance.

Subd. 2. [SLIDING SCALE.] Each individual and fjtNy unit
withoUt nealth coverage enrolled in the pilot pro]eci s a pay!'o
IIremium set in relation to iiRu'hted f;d~s income and family size.
'he commissioner shall esta is a s i 'n,~ scale tOdeterminethe

amount of the premmmeach mdIvid:ual or taiillIYmust~ to obtam
health coverage throughthepilot project. The sli~alemust use
tlieTederal povert~guide1lnes as the primary unit 0 measurement,
and must be base on an mdividiial. s or famTIY's Tederal adjusted
I\ros'1 income aBShown on the federaflncome tax return. If the
lim, y files separa.tereturns,the federal adjusted gross incomefrom

t e returns must be combineiffOr pUffifses of computing the famIlY's
teaeral adjuste.rgrOafmcome.The sTing scale must beaesignedSo
that individuals an amihes with adjusted groSSTriComes less than
25 percent of the federal poverty level ~ 1.08 percent of their
ad"justed gross incomeaand those with ~us~d gross incomes
between 250 percent an 275 percentOftl\e era poverty level~
6.5l!'ircent of their aiIiUsteagross income. Individuals andtaiii:ilies
wit adJusted fIoo incomes over 275 T.ircent of the teaeral poverty
grnaeline or 40, 00, whIcheVer ~ ess, are not eli~ble for a
subsidized premium and must ~ 100 percent of ~ cost 01
coverage through the pilot project.

Subd. 3. [ADJUSTMENTS TO THE INCOME LIMIT AND SLID­
INIT"BCALE.] The commissioner shall a~ue!Jthe sliding scale and
the maximum----nicome limit foiSiibsi iz coverage to reflect
Chanfiees in prevailing income levels, health coverage costs, and
bene ,nevels. '.

Subd. 4. [CHILDREN'S HEALTH PLAN ENROLLEES.] The
coiiiilliSsioner shall establish !'o separate sliding scale for children'S
health tan enrorrees. Premiums charged must be proportional to
the va ue of benefits provided ~ the pilot p~ect that are in
Mdifloiito those provided under section 256.936.hildrell'"s health
plan enrolleessnall still be required to ~ the enrollment fee
required h section 256.936.

Sec. 5. [144.7065] [COVERAGE FOR HEALTH CARE FOR PILOT
PROJECT PARTICIPANTS.]

Subdivision 1. [PERSONS WITHOUT HEALTH CARE COVER­
AGE.] The commissioner, through the health care anallisis unit,
shall determine basic health care coverage for persons w 0 do not
have health care coverage.That coverage snan include:

(1) care that is necessary and effective, as determined~ reference
to approved practice parameters and validated h measurement of
outcomes;
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(2) care, including preventive care, determined ~ the commis­
sionertolJe necessary, and for whlCllThere exists sufficleilt study or
researCh Oata to support !'.nnmn"iflhat the care ~ necessary aiid
effective; and

(3) other care determined~ the commissioner to be covered, but
foiWh1CIlthere is insufficIent study or research nata to support a
finclliigOtnecessity or effectiveness.

Subd. 2. [PERSONS COVERED UNDER STATE-FINANCED
PROGRAMS.l Coverage for.:aersons enrolled in the children's health
FJdn, ~eneral assistance m kal care, and medlcal assistance, if a

era waiver is granted, shall betllat which is set forth in tneir
benefits agreements: -- - -- --- - - -- - --

(1) eX'dept that for care of proven effectiveness delivered subject to
approve practice parameters, such coverage, mcluding choice Of
provider, shall be limited to care obtained from particip"ting
providers;

(2) ex,rEt that coverage shall be sUIGlemented with reventive
care as em~ the Gulde1ln<!s Oithe nited States Tas Force on
PreVentive Care to"the extent i! ~ necessary a""iide1rective; and

(3) except that the commissioner of health, after consultation with
the commisswner of human services, 'bay prOVUIe.additional bene­
fitS!Q children's health plan enrollees eyond those provided under
sectIOn 256.936.

~ waiver of federal re~lations shall be requested~ respect to
coverage mandated fu: fe erallawWhenever care ~ provIdedUllder
practice parameters ~ pilot project providers.

Subd. 3. [PERSONS COVERED UNDER SELF-INSURED
PLANS"; EMPLOYEES OF STATE AND LOCAL GOVERNMENT.l
Coverage for persons enrolled in self-insured health flans partici­
patIj'g in the pilot project, ana for state an<rlOC9. government
emp oyees Who are partIcIpants, snail be that set forth in their
benefits agreements:

(1) Hrovided, however, that care ~ provided under pilot project
guwe ines fu: pilot project providers; and

(2) provided further that preventive care from Jlilot project pr0ci
viner" shall be made avaIlable to the extent it IS necessary an
eiIeillve care-:- -- - - --- - - --

Subd. 4. [COORDINATION.] The commissioner shall take such
Irss as may be reasonable and necessar;y to reconcueexistmg

ea th coverage with care provided partiCIpants fu: pilot project
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providers. Any conflict between existing health coveraGe practice
parameters and W10t project practice parameters shall _ resolved
in favor of the pi ot project practice parameters.

Coverage for persons who '!Q not otherwise have health care
coverage an~rsons enrOIled m state-subsidizedllealt~'\rams
based on belle Its shaH be converted to coverage based on nee and
etrectiveness at the earllest possible date.

The health care analysis unit shall make avery possible effort to
eliiillii.ate barriers to access to health care etermined to oeooth
necessaRi and effectlve and take steps ciJellminate access tonealth
care not etermined to be necessary ana eflective.

Subd. 5. [PROVIDER PANELS.] (a) The commissioner shall
appomt paneli of providers with ap~ropri~~erience and~
tise. The pane ssnall advise the hea th care anaysis unit regarding
new and revised ractice parameters wlUCl1liave1>eensupported.fu:
illeiliCar or healt citations from appropriatelYcontrolled studies,
based 0'" outcomes data collected"~ the pIlot project.

o» In situations where these practice liarameters overlap sPa­
ciarty or other KroteSSWiiaTliOUndaries! t e panels must inclu e
representatives rom each affected specia~or provicIeT'gToup.

(c) These panels shall advise the health care analysis unit in
deflning outcomes and how they ShOuurproperlybe used.

(d) These panels shall also advise the health care analysis unit
abouta<Idlng pa;tictants ancrprDVidffs ClUrIDgthe course of1he
project to maXImIze t e cost savings generated~ the project andtO
expand its size and scope to the extent practicable.

(e) The advice solicited I!ursuant to this subdivision is not binding
onthe health care analYSIS unit.

Sec. 6. [144.7066] [ADMINISTRATION OF THE PILOT
PROJECT.]

Subdivision 1. [CLAIM PAYMENT.] Particie,ating providers shall
be paid .fu: the health plan company on the asis of~ SChe<fiileSj
contracts, and,t.Otli.e extent they are cost effective, financia
incentives establlShe<rbJ: the commissioner.

The commissioner shall conduct lieriodic audits of the health pljn
company under contract. The healt plan company snaIl audit pi ot
pr~ec\froviders' outcomes management systems to ensure that cost
an e ectiveness data ~ accurately reported and pilot project
guidelines are adhere<fto.
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Subd. 2. [GENERAL ADMINISTRATION.] The commISSIOner
shall estaolish ~ pilot~ administrative office, hIre shltl and
arrange working re ationsnrv,s wIth persons currently empwyed !i.Y.
the state of Minnesota in t eaaIDmistration of health coveragepror'The commissionersnall also initiate procedUreS designed
to ientify and recruit for partlclpiitiOn in the pIlot project persons
Who do not have health care coverage, persons currently enrolled in
state-=finanCed!J.eaTtllprograms, and persons receiving coverage
from self-insured plans.

Subd. ~ [ASSISTANCE.] State departments, agencies, boards
anlfCoiiimissions shall r.rovide the assistance to the commIssioner ot
health to design;Tri1p ement, aaminister, aiidevaIuate the pIlot
project."'rIie evaluation shall mcIude an estImate of the savings
accrued !i.Y. state-financed health care programs due to the pilot
project.

Subd. 4. [WAIVER OF INCONSISTENT PROVISIONS.] The
coiiiIDiSsiOner of health and the commissioner of commerce may
waive mandatea health oenefitre~uirements,anaopeti enroUment
reqmrements, if there ~ reasona Ie evidence that t ese reqmre­
ments would prOh1liITThe operation of the pilot projecCThe commis­
sioner of health and the commissionerorcommerce shaITProvIde for
ph'blic,coiiiillellt before any reqmrement ~ waived.-por~urposesor
~ pi ot project, section 72A.20, subdivision 1&... clause 4) applies.

Sec. 7. [144.7067] IREPORTS.]

The commissioner shall, ~ the end of January of each Yjar the
~~ot prOject ISoperatfiiiWlrovulea detailed~ to theleg;'s ature.

e report must incIude a reviewh the health care analysIs unit of
the: ----

(1) outcomes of care provided in the pilot project;

(2) progress in implementing, expanding, or revisin5 practice
parameters for use m connection with all necessary an effective
mOdes of treatment used in the pilot prOJect; --

(3) actual improvements in quality of care achieved as ~ result of
proviillnjfOnly care that is necessary an"deffectivej

(4) actual savings achieved as ~ result of rendering only neces­
~ proven, and effective care;

(5) impact of the ~ilotproject's systems, technologies, and methods
onall providers an ot er participants, health care, anOThe health
careaelivery systenllngeneral; ---- - ---
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(6) progress in eliminating barriers to access to necessary and
efleCtive care rendered participants enroITedTri1Iie pilot project; and

(7) results Mi<ely to be achieved if the pNot project were extended
to illclude ad Itionarpersons who d"o not avenealth care coverage
and addItional persons currenITy eiirolledln state or employer
flllanced health insurance programs.

The report must include recommendations for any additional
legIsfation neeaeato implement the project.

In the report due January h 1993, and each subse9uent year, the
commiSSIoner snaIl make recommenaatIons reaardlng an~ expan­
sion of the proFdliiTIlii the next year, melu mg expan in5 the
PrOJect area, t e number or~artlcipants and providers, an the
practice parameters to be ad ed, or the termination of the pilot
proJect.

Sec. 8. [REPEALER.]

This article ~ repealed July h 1996.

ARTICLE 6

Section 1. [62K.Ol] [CONTRACTING AUTHORITY.]

Subdivision 1. [GENERAL.] The commissioner of commerce mijY
request bIds fram, and negotiateand contract with, carrIers t e
commissloiier etermines are best qualified to underwrite ana:
service health care plans that meet the requirements of section
62K.02. --rJieCommissioner may estabrrsn any conversIOn and con­
tinuation privileges for those plans the commissioner cOrisiaerB
appropriate. The commissioner may negotIate premium rates and
coverage proVlSlons with all carriers refs{lated under chapters 62A,
62C, and 62D. The commissioner i':r a so negouatereasonable cost
containment measures to be app ie to all carriers under chapters
62A, 62C, and 62D. The commissionershaJl consider the cost of the
plans, conversionoptiOns relating to the contracts, service capabU­
iti'ds, character, financial position, ana refdutatlOn of the carriers
an other factors the commissioner conSI erg appropriate. Each
contract must~ for !! uniform term of at least one yeah but may be
made automatIcally renewable from term to term in t eaosenceOf
notIce of termination fu: either p;rtr "ThecilniiiUSsioner shall, to the
extentreasible, offer a choice Q.. p anA' available from two or more
carriers regulated unaei'CIUiPters~ 62C, and 62D. The commis­
sioner biY offer only one Plf" in an area of the state if only one
accepta e bid exists or if 0 ering more than one would" result in
substantial;a<IiIltiOilalad"ministrative costs.

Subd. ~ [CONTRACT TO CONTAIN STATEMENT OF BENE-
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Subd. 3. [COVERED EXPENSES.] Covered expenses shall be the
usual anacustomary charges for the following servIces and articres
when prescribed !i.Y ~ physician:

(1) hospital and surgical services not to exceed:

(i) 15 days of hospitalization~ year;

(ii) $200 ~ ~ay or the average semiprivate rate for room and
boaro; and serVIces andSUPEhes in the amount of eight times the
room and board rate for eac stay; - -- -

(2) professional services for the diagnosis or treatment of inkuries,
illnesses, or conditions, other than dental, wnich are renaere !i.Y ~
physician or at the physician'S<IITectionj

(3) drugs requiring a physician's prescription, not to exceed $250
in any year;

(4) oral surgery for partially or completel:\i unerupted impacted
teeth, a tooth root without the extraction of t e entire tooth, or the
~ ancrtlSsues of the mouth when notp.,rrornled1n:cOtmectloll
with thCextraction or repair of teeth; and

(5) transportation provided ~ licensed ambulance service to the
nearest facilitf. 'qualified to treat the condition; or ~ reasonaOle
mileage rate or transportation to ~ kidney dialysis center for
treatment.

Subd. 4. [EXPENSES NOT COVERED.] Covered expenses for the
services and articles specified in this section do not include tne
foIlowing: - -- - - -

ill any charge for care for injug or disease either (i) arisin~out
of an injury III the courseOf em~ 01ment and Siib,ieCt to ~ wor erB'
compensation or si~law, (Ii) or which benefits are payable
Withouted~garatofault under coverage statutorily required to be
contaIn In auy motor veIi1C1e, or other liability insurance poliCY

b
or

eqUIvalent se -insurance, or (illYl'Orwhich benefIts are paya re
under another policy of accident aniflieartJlTnsurance, Medicare, or
any other lovernmental program except as otherwise provided ~
section 62 .04, subdivision !!, clause i!t

(2) any charge for treatment for cosmetic purposes other than for
reconstructive surgery when suCh service is incidental to oiToITows
surgery resulting from iniut?', sickness, or other diseases of the
involved pail\ or when sue service IS perfOi'iiied on a covered
dependent c i dlieeatiSe olCOngenital disease or anomaTy whICh has
resulted in ~ functionardefect as determined !i.Y the attenOlllg
physician;
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(3) care which is primarily for custodial or domicil~ purposes
wfllcli would not qualify as ellgible services under M Icare;

(4) any charge for confinement in a Pcrivate room to the extent it
~ in excess of themstitution's charge or its most common Beiiiij)r1=
vate room, unleSS !! private room ~ prescrmedaS medically neces­
sa~fu: !! phySlCilln, provlded;liOwever, that if the instItution does
not ave semiprivate rooms, its most common semiprivate room
cgarge shall beConsidereatObe 90 percent of its lowest private room
c argej

(5) that tart of any charl.e for services or articles rendered or
prescrIDea ~ !! wysician,enUSt, or otherneaJth~ ~rsonneI
which exceeds t e prevailmg charge in theToC"iihty were the
service is provided; and

(6) an}, charge for services or articles the provision ofwhich is not
~itllin t e scoPIimauthorizeapractice Oitlle institutIon or inarvur­
!,~aenng t e servIces or articles.

Subd. !!.:. [NONAPPLICATION OF MANDATES.] The provider,
disease, and treatment mandates established in chapters 62A, *2C,
62P.'. 62£, and other provisions of state law dO not~ to t ese
po lCles.

Subd. 6. [OPTIONAL COVERAGES.] The commissioner may offer
coverages in addition to those required fu: thIS section.

Sec. 3. [62K.03] [ELIGIBILITY; TAX CREDIT.]

Subdivision I. [RESIDENTS WITH NO COVERAGE.] (a) A Min­
nesota resident is eligible for coverage under this chapter-iftIie
res,dent does nofhave coverage under: -- -- - -

(1) a ~olic;!, plfin, or contract of health or accident insurance
regiilate un er capt"" 62A, 62C, 62D, 62E, 62H, or 648; or

(2) Medicare, medical assistance, general assistance medicalaaij
an employment-based insurance program, or other subsi iz
nealil~ .~ns'l1:!~nce prOgram.

<b) An individual who is covered or whose dependents are
covere;r,-!2.Y: a policy reguIatea under tfiisChapter rna;! receive a tax
~reait !t~ ~Qor ~ portion of the premiums paid actor ing to sectIOn
~90.U675.

Sec. 4. [62K.04] [ENROLLMENT AND PREMIUM PAYMENTS.]

The time manner, conditions, and terms of eligibility and~
!"ent o~miums for enrollment of errgIDle persons for coverage
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under this chapter shall be determined~ the commissioner in rule.
The rules must allow for monthly premium payments.

Sec. 5. [62K.05] [SOLICITATION OF ELIGIBLE PERSONS.]

The commissioner shall disseminate appropriate information to
the residents of this state about the existence of coverage under this
cnapter and the means of enrorrment. Means olcommunication may
include use onIie presffj radio, and televIsloii, as well as publication
in appropriate state 0 ICes andP\iblications.

The commissioner shall devise and implement methods to main­
tampublic awareness of the proVlSlons of this chapter and shall
adiiiinister this chapter in !'. manner thaffacrmates pubHcpartici­
pation.

Sec. 6. [62K.06] [CIVIL PENALTY.]

The commissioner of commerce shall~ a civil penalty ~aod
an ema,t0yer that discontinues all plah' Qfhealtli coverage proVI e
or rna e avaUahle to its emplo~eesw 0 a;:eMInnesota residents if
the commIssioner !lndS that t ediscontinuation occurrea because
the employees wereeIlgi1i1efor coverage under this chapter.

The amount of the civil penalty must be nlual to two times the
total annual premiumoorigation of that emp oyertor the previous
carendar year.

The commissioner of revenue shall provide the commissioner of
commerce with information necessarylor the!ldministration ana
enforcement of this section. - - --

Sec. 7. Minnesota Statutes 1990, section 290.01, subdivision 19a,
is amended to read:

Subd. 19a. [ADDITIONS TO FEDERAL TAXABLE INCOME.j
For individuals, estates, and trusts, there shall be added to federal
taxable income:

(1)(i) interest income on obligations of any state other than
Minnesota or a political or governmental subdivision, municipality,
or governmental agency or instrumentality of any state other than
Minnesota exempt from federal income taxes under the Internal
Revenue Code or any other federal statute, and

(ii) exempt-interest dividends as defined in section 852(b)(5) of the
Internal Revenue Code, except the portion of the exempt-interest
dividends derived from interest income on obligations of the state of
Minnesota or its political or governmental subdivisions, municipal­
ities, governmental agencies or instrumentalities, but only if the
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portion of the exempt-interest dividends from such Minnesota
sources paid to all shareholders represents 95 percent or more of the
exempt-interest dividends that are paid by the regulated investment
company as defined in section 85l(a) of the Internal Revenue Code,
or the fund of the regulated investment company as defined in
section 85l(h) of the Internal Revenue Code, making the payment;
aOO

(2) the amount of income taxes paid or accrued within the taxable
year under this chapter and income taxes paid to any other state or
to any province or territory of Canada, to the extent allowed as a
deduction under section 63(d) of the Internal Revenue Code, but the
addition may not be more than the amount by which the itemized
deductions as allowed under section 63(d) of the Internal Revenue
Code exceeds the amount of the standard deduction as defined in
section 63(c) of the Internal Revenue Code; aOO

(3) the capital gain amount of a lump sum distribution to which
the special tax under section 1122(h)(3)(B)(ii) of the Tax Reform Act
of 1986, Public Law Number 99-514, applies, and

(4) i! .". credit ~ claimed under section 290.0675, th", amount of
premiums<rem:icted in determinin~federal taxable income as re­
quired under section 290.0675, sub ivision 6.

Sec. 8. [290.0675] [HEALTH CARE CREDIT.]

Subdivision 1. [DEFINITIONS.] (a) For purposes of this credit, the
following definitions have the meanings given them.

(b) "Eligible premiums" means the remiums paid during the
taxahle Y'far for the coverageonhetaxpayer an dependents of file
~~~ care coverageunaer chapter 62K. !! does not
include premiums paid for optional coverage.

(c) "Qualified health care coverage" means health care coverage
unaer chapter 62K.

(d) "Qualified individual taxpaier" means (1) a married individ­
uaT1'ilingdtntly whose househol incornet'OrtIle .taxable yrar does
not excee 25,000i (2) a married indlviduaTfiITng se;jrate y whose
hOuseIiOId income for the taxable Yliar does not exce $12,500; and
(3) an unmarrIed illiRVldUaI whose ousenold1iicome for the taxable
year does not exceed $15,000.

(e) "Household income" has the meaning given it in section
29M.03, subdivision 5.

Subd. 2. [CREDIT ALLOWED.] A qualified individual taxpayer
who has paid eligible premiums for qualified health care coverage



53rd Day] TuESDAY, MAY 14, 1991 5535

hay take a credit against the tax due for the taxable year under this
c apter.

Subd. 3. [AMOUNT OF CREDIT.] The amount of the credit is 100
percentE the eli~ble premiums that exceed mejierCeiit or the
taxpayer s hOUseho d income.

Subd. 4. [REFUNDABLE CREDIT.] If the amount of the credit
alrowea under this section exceeds thetaxpayer's lialilli~for tax
under thlsCliapter, the commissioner shal refund the excess
amountorthe credit tOThe taxpayer.

Subd. 5. [TAX CREDIT TABLES.] The commissioner may con­
struct ana make available to taxpafers tables showing the amount
ortfle credit at various levels 0 taxaJJIeincome ana eligible
premru~ - -- - --

Subd. 6. [MEDICAL DEDUCTION.] !f' ~ taxpayer claims ~ credit
for premiums under this section and has taken a dedUctiOn for the
same premium amounts in determinin~ taxaole income unw
section 213(a) of the InternaTRevenue Coe, the taxpayer mustadd
the amount ofthe $'emiums deducted underfuat section fOTe(JeraT
taXable incomeun er section 290.01, SiibdlvTsWn 19a, clause (4).
The addition may not be more than the amount !i.Y. which the
itemized deductiOns as a1foWe<!Under section 63(d) of the InternaI
Revenue Code exceea the amoiiiifOf the standaradeduction as
defined in---section 63(cfOf the InternaTRevenue Code. "InternaI
Revenue'"Dode" for purposesotthis subdivision means the Internal
Revenue CO<IeoIT986, as amennea through Deceiii'iJer 31,1990.

Subd. 7. [INFORMATION FURNISHED TO COMMISSIONER.]
A~~er claiming a credit under this section must furnish to the
commISSIOner the information required liY the commissioner to
determine eligilillity for the credit. The commissioner hal require
that proofof qualifiedlleaIth care coverage be filed wit !....!'. return
ClaIming the credit:·

Subd. 8. [APPROPRIATION.] The amount necessary to~ the
credit allowed under this section ~ annually appro~rated to the
commissioner otreVenue from the general fund in !....!'. state trea­
~

Sec. 9. Minnesota Statutes 1990, section 290.92, subdivision 5, is
amended to read:

Subd. 5. [EXEMPTIONS.] (l) [ENTITLEMENT] An employee
receiving wages shall on any day be entitled to claim withholding
exemptions in a number not to exceed the number of withholding
exemptions that the employee claims and that are allowable pursu­
ant to section 3402(D(I), (rn), and (n) of the Internal Revenue Code
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of 1986, as amended through December 31, 1989, for federal with­
holding purposes, plus additional exemptions or amounts for the
credit allowed under section 290.0675. - - -

(2) [WITHHOLDING EXEMPTION CERTIFICATE.) The provi­
sions concerning exemption certificates contained in section
3402(1)(2) and (3) of the Internal Revenue Code of 1986, as amended
through December 31, 1989, shall apply.

(3) [FORM OF CERTIFICATE.) Withholding exemption certifi­
cates shall be in such form and contain such information as the
commissioner may by rule prescribe.

(4) [ADDITIONAL EXEMPTIONS.] The commissioner of revenue
shan provide for the determination oftneadditional exemptions !!!
amounts alloWeiltor the credIt under section 290.0675. The commIs­
sioner lillY require tnat the exemrons or amounts beaetermined
and wit eld as part of the withho ding taOles under subdIvision 2a
or ~ or (jay require tl1at a separate amoliiitlieaaaea to the amount
mthhel. --

Sec. 10. Minnesota Statutes 1990, section 290.92, subdivision 5a,
is amended to read:

Subd. 5a. [VERIFICATION OF WITHHOLDING EXEMPTIONS;
APPEAL.] (1) An employer shall submit to the commissioner a copy
of any withholding exemption certificate or any affidavit of resi­
dency received from an employee on which the employee claims any
of the following:

(a) a total number of withholding exemptions in excess of ten or a
number prescribed by the commissioner, or

(b) a status that would exempt the employee from Minnesota
withholding, including where the employee is a nonresident exempt
from withholding under subdivision 4a, clause (3), except where the
employer reasonably expects, at the time that the certificate is
received, that the employee's wages under subdivision 1 from the
employer will not then usually exceed $200 per week, or

(c) any number of withholding exemptions which the employer has
reason to believe is in excess of the number to which the employee is
entitled, or

(d) any withholding exemvr'hsh'r amounts claimed for the credit
unaer sectlon 290.0675 to w IC t e employer has reason tobeIleVe
the employee ~ not entmea.-

(2) Copies of exemption certificates and affidavits of residency
required to be submitted by clause (1) shall be submitted to the
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commissioner within 30 days after receipt by the employer unless
the employer is also required by federal law to submit copies to the
Internal Revenue Service, in which case the employer may elect to
submit the copies to the commissioner at the same time that the
employer is required to submit them to the Internal Revenue
Service.

(3) An employer who submits a copy of a withholding exemption
certificate in accordance with clause (1) shall honor the certificate
until notified by the commissioner that the certificate is invalid. The
commissioner shall mail a copy of any such notice to the employee.
Upon notification that a particular certificate is invalid, the em­
ployer shall not honor that certificate or any subsequent certificate
unless instructed to do so by the commissioner. The employer shall
allow the employee the number of exemptions and compute the
withholding tax as instructed by the commissioner in accordance
with clause (4).

(4) The commissioner may require an employee to verify entitle­
ment to the number of exemptions or to the exempt status claimed
on the withholding exemption certificate or, to verify nonresidency.
The commissioner may require an employee toJerify entitlement to
aaaitional exem~ronsor amounts claimed un er section 290.0675.
The employee s all be allowed at least 3lli1ays to submit the
verification, after which time the commissioner shall, on the basis of
the best information available to the commissioner, determine the
employee's status and allow the employee the maximum number of
withholding exemptions allowable under this chapter. The commis­
sioner shall mail a notice of this determination to the employee at
the address listed on the exemption certificate in question or to the
last known address of the employee. Pursuant to section 270B.06,
the commissioner may notify the employer of this determination and
instruct the employer to withhold tax in accordance with the
determination.

However, where the commissioner has reasonable grounds for
believing that the employee is about to leave the state or that the
collection of any tax due under this chapter will be jeopardized by
delay, the commissioner may immediately notify the employee and
the employer, pursuant to section 270B.06, that the certificate is
invalid, and the employer must not honor that certificate or any
subsequent certificate unless instructed to do so by the commis­
sioner. The employer shall allow the employee the number of
exemptions and compute the withholding tax as instructed by the
commissioner.

(5) The commissioner's determination under clause (4) shall be
appealable to tax court in accordance with section 271.06, and shall
remain in effect for withholding tax purposes pending disposition of
any appeal.
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Sec. 11. [EFFECTIVE DATE.]

Sections 'l to 10 are effective for taxable years beginning after
December 31, 1991. '

ARTICLE 7

HEALTH PROFESSIONAL EDUCATION

Section 1. Minnesota Statutes 1990, section 136A.1355"subdivi­
sion 2, is amended to read:

Subd. 2. [ELIGIBILITY.] To be eligible to participate in the
program, a prospective physician must submit a letter of interest to
the higher education coordinating board wffiIe atteBdiBg Iftedieal
~ Beffire eolftl'letiBg tI>e fii'Bt yea>' ef FeoideBey,. A student or
resident who is accepted must sign a contract to agree to serve at
least three of ilie first five years following residency in a designated
rural area.

Sec. 2. Minnesota Statutes 1990, section 136A.1355, subdivision
3, is amended to read: '

Subd. 3. [LOAN FORGIVENESS.] Prior to June 30, 1991 the
higher education coordinating board jay accept~ to eigh\ ;pPIl­
cants who are fourth year medlCiiISiu ents,~ to jight app icants
who are first yea: resi ents, and ~ to eighthaPV Icants who are
seconayeFt resi ents forJarlicipation In t e Dan forgiveness
~ or the pettiOJ~ 1 1991 througllJune 30,1995, the
higher education coo inating t'oard may accept up to eight appli­
cants who are fourth yey medical students per fiscal year for
participation in theToan orgiveness program. Apphcants .are re­
sponsible for securing their own loans. Applicants chosen to partic­
ipate in the loan forgiveness program may designate for each year of
medical school, up to a maximum of four years, an agreed amount,
not to exceed $10,000, as a qualified loan. For each year that a
participant serves as a physician in a designated rural area; up to a
maximum of four years, the higher education coordinating board
shall annually pay an amount equal to one year of qualified loans
and the interest accrued on these loans. Participants who move their
practice from one designated rural area to another remain eligible
for loan repayment.

Sec. 3. [136A.1356] [MIDLEVEL PRACTITIONER EDUCATION
ACCOUNT.]

Subdivision 1. [DEFINITIONS.] For purposes of this section, the
followmg definTIions~ - - -- --

(a) "Designated rural area" means ~ Minnesota community that:
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ill ~ outside !'o ten-mile radius of!'o ranally area;

(2) has more than 2,000 persons~ physician, including seasonal
variation; and

(3) has notified the higher education coordinating board of its
neeo for !'o physician or nurse for the community.

For purposes ofthis definition, "ranally area" means a central city
or cities and abyaaracent bui1t-u~ areas, plus other communities
notconnected ~ continuously bui t~eas ifpopiilation density
exceeds 60 persons~ sf,uare mile an the work force of the other
communrnes significant y epelldSon the central city or cities.---

(b) "Midlevel practitioner" means ~ nurse practitioner,~
mUIWife, nurse anesthetist, adVaiiCed crrmcal nurse specialist, or
physicianassIStant. ---

(c) "Nurse-midwife" means a reIistered nurse who has graduated
from !'o program of stuayaesilw to prepare regISterea nurses for
aovance practice as nurse~mi wives.

(d) "Nurse practitioner" means ~ refstered nurse' ~ho has grad­
uated from !'o program of study designe to prepare registereanurses
for advance practice as nurse practitioners.

(e) "Physician assistant" means ~@{son meeting the definition in
Minnesota Rules, part 5600.2600, su part 11.

Subd. 2. [CREATION OF ACCOUNT.] A midlevel practitioner
edUcB.tionaccount is established. The higher education coordinating
board shall use money from the account to establish a loan forgive­
ness pro~am for ffildreveI practitioners agreeing to practIce in
aesIgnate ruraIareas. . .

Subd. 3. [ELIGIBILITY] To beeli~ible to participate in the
program, a rospective midleveI ractitlOner must submit a lettei'Of
mterest to~ higher education coor inatingooard prior to or while
attending a pro~am of stud? desiff.1ed to prepare the mdiviaual for
service as a midevel practitIOner. efore completing the first yeaTOf
this program, ~ midlevel ractitioner must~~ contract to afoee
to serve at least two of the irst our years following graduation om
ffiepi'OgTIim in ~srgnatearural area.

Subd. !: [LOAN FORGNENESS.] The higrer education coordi­
nating board ma& jccep} !!E to eight app icants ~ year for
partici~auon in ~ oan orgiveness program. ~licants are re­
sponsl Ie for securing their own loans. Ap~licants c osen to part~
ipaJr in theIoan forgiveness program may esignate for eaCh year Q...
mi everpractitioner study, !!E to !'o maximum of two years, an
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agreed amount,~ to exceed $7,000, as ~lrualified loan. For~
aear that !! partIcipant serves as !! mId evel practitioner in !!

esignated rural area, .'!.P to a maximum of four years, the higIiei
education cOOiillnatm* boaril Shall annuallyrepay an amountli1't
to one-half a qualifie loan anathe interest accruM on one- a a
ralified loan. Participants---whomove their sractice from one

esignated rural area to anotlier remaineIlgib e for loan repay­
ment.

Subd. 5. [PENALTY FOR NONFULFILLMENT.] If a participant
does notTulfill the service commitment required unGer sublhvision
! for fulrrepayment of aU qualified loans, the higheij education
coordinatingboard shaIl COllect from tJJ:e""Pllrticipant 10 percent of
'fy payments madeJor qliiillileiflOa:ns and interest, plus a penalty
o 50 percent onneiimount paid. The ~~heheducation coordinatmg
ooard shall depOSit the ilOonaY coilecte m t e mldlevel practitioner
eaucation account. The ar shall allow waivers of all or part of the
Pilney owed the board g emergency circumstances prevented !'iii­
I ment of the regmred service commitment.

Sec. 4. [144A.70] [EDUCATION ACCOUNT FOR NURSES WHO
AGREE TO PRACTICE IN A NURSING HOME OR INTERMEDI­
ATE CARE FACILITY FOR PERSONS WITH MENTAL RETARDA­
TION AND RELATED CONDITIONS.]

Subdivision 1. [CREATION OF THE ACCOUNT.] An education
account in thegeneral fund is established for a loaill'orgiveness
prow-amrornurses who af:jee topractice nurSfiigln a DurBin home
or mtermediliteTa:c1ITty or persons with mentalretar ation and
related conditions. The account consists of ,moner; appropriated !i.Y
the legislature andrepayments and penaJhes co ected under sub­
dIvision 4. Money fromtJle account must be used for !! loan
forgiveness program.

~ 2. [ELIGIBILITY] To be eligible to participate in the loan
forgIveness program, !! pelionPlannin~ to enroll m !! program of
l~udY designed to prepare t e pers'b toecome a ref\stered nurse or
Icensed practical nurse must su mit a letter 0 interest to the

commissioner beforeenrolITilg in the nursmgediication program:
Before completm~ the first year of study, the applicant must~ !!
contract in whic the applicant~ to practice nursing Tor-at
least one of tl1ellrst twolears following completion of the nursing
ooucatlOnprogramprOVl Ing nursing services In a license<I Dursin
home or intermediate care facility for persons with mental retar a­
bon aiid related condiuons.----

Subd. 3. [LOAN FORGIVENESS.] The commissionerray accept
.'!.P to ten afcplicants !! yelr Applicants are responsible or securing
Their own oans. For eac year of nursin~ education, for .'!.P to two
~ears, apprrcants accepted into The loan or .veness program !fia~

eSlgnate an agreed amount, not to excee 3,000, as !! quah Ie
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loan. For each year that a participant practices nursing in a nursing
home or interme iate care facility for persons with mentafretarda­
tion and related condffiOns, -"!E to !'c maximumof two years, the
commissioner shall annually repay an amount "(,ual to one ::(eai'Of
qualified loans and the interest accrued on the oans:t'articlpants
who move from one nursinif. home or mtermemate care facility for
per80nswith mental retar afloiliilliI related conditions to another
remain errgIble for loan repaymeii"t:-

Subd, 4. [PENALTY FOR NONFULFILLMENT.] If a participant
does notTuum the service commitment required unoer subdivision
~ for l'ii11""""i'ePa:Yillent of all qualified loans, the commissioner shall
coIled from theParticipant 100 percentOf any rayments madelOr
quaTIfiOOToans and interest, pluli a IJinalt,Y 0 50 ~rcent of too
amount Fai~. The commiSSIOner s all eposlt the colections m tile
general un to be credited to the account establlshed m subdiVlsloii
.!.: The commissioner may fIr!1 !'c waiver of all or part of the money
oweaas a result of a non I ment penart~ ifemergency circum­
stancespreventedl'ultillment of the require service commitment.

Subd. 5. [RULES.] The commissioner shall adopt rules to imple­
ment this section.----

Sec. 5. [STUDY OF OBSTETRICAL ACCESS.]

The commissioner of health shall s\udy access to obstetrical
servIces in Minnesota and repor to the e~slat:iii'e~~ebruaryI,
1992. The stu1y must examine t e nurru;er0Fr,hysicians discontinu­
!El: obstetrica care in recent years and the e ects of high malprac­
tice costs and low government program reimbursement for
ObStetnea1 services and must identifY areas of the state where
access to obstetrical servi~most ~ea""tIY"ilfleCted.The coiiiiillS­
sioner mall recommend ways to re uce hability costs and to
encourage physiCians to continue to provrde obstetricaIServices.

Sec. 6. [GRANT PROGRAM FOR MlDLEVEL PRACTITIONER
TRAINING.]

The higher education coordinating board shall award greats to
Minnesota schools or colle<f.es that edUCate or plan to ucate
midlevel practitioners, in or er to establish ana administer midlevel
practitioner trainm~r.rowamsIn areas of rural Minnesota WIth the
greatest need for mi eve pracffiioners."'l'he program mustaa<Ii'ess
rural heaJ:fll care needS, and incorporate innovative methOds of
bi1:iigiiigtOi[etnerfaciillY and students, such as the use of telecOJ:ll­
munications, and must provide both cfiillCalaM lecture compo­
nents. The board shall award two grants for the fiscal year ending
June~ 1992.

Sec. 7. [GRANTS FOR CONTINUING EDUCATION.]
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The higher education coordinating board shall establish a com­
peWve grant prosam for schools of nUrSlllgaIldother providers of
continuing nurse e ucation, in order to develOP COiillJi.uing educa­
tion prograiiiSlOr nurses worJ<ing in rural areas of the state. The
l:d0grams must coffiPleIilent, and not duplicate, eXistin~continuin~

ucation activities, and must specificall~ address t e needs 0
nurses working in ruralpractice settings.l'he bOardShall award
two grants for the fiscal year ending June 30, 1992.

Sec. 8. [FEASIBILITY STUDIES.]

The higher education coordinating board shall conduct feasibility
stiiilles to assess: (1) the need for outreacnl)accalaureate nurse
educationprogramSThat woUldOttei' cIasses and chmcal experiences
in sites convement to stuaentS!eaing in rural areas ofthe"state WIth
ihegTeatest need Tor relfaster nurses;and (2) fue need for a
four-year, generic, oaccaaureate degree programtor registered
nurses in northern Minnesota. The board shall presentl'indmgs and
recommendations to the legislature !i.Y. Feoruary !1'.,. 1992.

ARTICLE 8

APPROPRIATIONS

(a) $10,000,000 ~ ap~ropriated from the general fund to the
commissioner of health or the purposesmarticIes ;! and 5. 'I'hlS
appropriation is avaITaOle uiillI expended.

(b) $200,000 is appropriated from the general fund to the commis­
sioner of commerce for the Rurposes of artiCleS4 ana 6. This
appropriatIon is availaDle tint! expende([ - -- - --

(c) $175,000 is appr~riated from the general fund to the commis­
sioner of revenue lor t epurposes orarticIe 6. This appropriation is
avarraore only duringthe second year of the bienmum.

(d) $553,000 is appropriated from the general fund to the commis­
sioner of human services for the 1i)jrposes of article ~~is appro­
priation is available until expend.

(e) $252,000 is appropriated from the general fund to the hi~t~r

edUCatIOn coordinating bOard for the ;irposes of artlcre-7.~
appropriation ~ available untifexpend . .

(I) $1,495,000 ~ Ui~ropriated from the general fund to the
commissioner of health for the rurposes ofarticIes i, 2, and '1. 'I'hlS
appropriation is iiValliib1eunti expended:

ig2 $15,000,000 ~ appropriated from the general fund to the
commissioner of human services for the purpose of theMfnnesota
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catastrophic health expense lrotection act of 1976, Minnesota
Statutes, section 62E.51 to 62 .55. This appropriatloll is available
until expended."

Delete the title and insert:

"A bill for an act relating to health care; establishing an office of
rural health; requiring rural health initiatives; requiring data and
research initiatives; providing a health insurance plan for small
employees; providing an outcomes-based health care pilot project;
providing health care coverage for persons who are not otherwise
covered; requiring initiatives related to health professional educa­
tion; appropriating money; amending Minnesota Statutes 1990,
sections 16A.124, subdivision 4; 43A.17, subdivision 9; 43A.23, by
adding a subdivision; 136A.1355, subdivisions 2 and 3; 144.147,
subdivisions 1 and 4; 144.581, subdivision 1; 144.698, subdivision 1;
144.8093; 145.61, subdivision 5; 145.64; 176.011, subdivision 9;
256.969, subdivision 6a; 290.01, subdivision 19a; 290.92, subdivi­
sions 5 and 5a; and 447.31, subdivisions 1 and 3; proposing coding
for new law in Minnesota Statutes, chapters 62J; 136A; 144; and
144A; proposing coding for new law as Minnesota Statutes, chapter
62K."

A roll call was requested and properly seconded.

The question was taken on the Gruenes and Bettermann amend­
ment and the roll was called. There were 55 yeas and 76 nays as
follows:

Those who voted in the affirmative were:

Abrams Frerichs Jennings Morrison Seaberg
Anderson,R. H. Girard Johnson, V. Newinski Smith
Bertram Goodno Knickerbocker Olsen, S. Stanius
Bettennann Gruenes Koppendrayer Omann Sviggum
Bishop Gutknecht Krinkie Onnen Swenson
Blatz Hartle Leppik Ozment Tompkins
Boo Haukoos Limmer Pauly Uphus
Davids Heir Lynch Pellow Valenta
Dempsey Henry Macklin Runbeck Waltman
Dille Hufnagle Marsh Schafer Weaver
Erhardt Hugoson McPherson Schreiber Welker

Those who voted in the negative were:

Anderson, I. Cooper Janezich Lasley Nelson, K.
Anderson, R. Dauner Jaros Lieder Nelson, S.
Battaglia Dawkins Jefferson Long O'Connor
Beard Dom Johnson, A. Lourey 0r,:,n
B~ch Farrell Johnson, R. Mariani o son, E.
B ahl Garcia Kahn McEachern Olson, K.
Brown Greenfield Kalis McGuire Orenstein
Carlson Hanson Kelso Milbert Orfield
Carruthers Hausman Kinkel Munger Osthoff
Clark Jacobs Kroeger Murphy Ostrom
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Pelowski
Peterson
Pugh
Reding
Rest
Rice

Rodosovich
Rukavina
Sarna
Scheid
Segal
Simoneau

Skoglund
Solberg
Sparhy
Steensma
Thompson
Trimble

Tunheim
Vellenga
Wagenius
Wejcman
Welle
Wenzel

Winter
Spk. Vanaaek

The motion did not prevail and the amendment was not adopted.

Bishop moved to amend H. F. No.2, the second engrossment, as
amended, as follows: .

Page 11, delete section 7

Renumber the sections in sequence

Correct internal references

Amend the title accordingly

A roll call was requested and properly seconded.

The question was taken on the Bishop amendment and the roll
was called. There were 133 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abrams
Anderson, L
Anderson, R.
Anderson, R. H.
Battaglia
Bauerly
Beard
Begich
Bertram
Bett.ermann
Bishop
Blatz
Bod.hl
Boo
Brown
Carlson
Carruthers
Clark
Cooper
Dauner
Davids
Dawkins
Dempsey
Dille
Dorn
Erhardt
Farrell

Frerichs
Garcia
Girard
Goodno
Greenfield
Gruenes
Gutknecht
Hanson
Hartle
Hasskamp
Haukoos
Hausman
Heir
Henry
Hufnagle
Hugoson
Jacobs
Janezich
Jaros
Jefferson
Jennings
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelso

Kinkel
Knickerbocker
Koppendrayer
Krinkie
Krueger
Lasley
Leppik
Lieder
Limmer
Long
Lourey
Lynch
Macklin
Mariani
Marsh
McEachern
McGuire
McPherson
Milbert
Morrison
Munger
Murphy
Nelson, K.
Nelson, S.
Newinaki
O'Connor
Ogren

Olsen. S.
Olson, E.
Olson, K.
Omann
Onnen
Orenstein
Orfield
Osthoff
Ostrom
Ozment
Pauly
Pellow
Pelowski
Peterson
Pugh
Reding
Rest
Rice
Rodosovich
Rukavina
Rnnbeck
Sarna
Schafer
Scheid
Schreiber
Seaberg
Segal

Simoneau
Skoglnnd
Smith
Solherg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thompson
Tompkins
Trimble
Tunheim
Uphus
Valenta
Vellenga
Wagemus
Waltman
Weaver
Wejcman
%Iker
%\le
Wenzel
Winter
Spk. Vanasek



53rd Day] TuESDAY, MAY 14, 1991 5545

The motion prevailed and the amendment was adopted.

H. F. No.2, A bill for an act relating to health care; creating a
bureau of health care access; establishing the Minnesotans' health
care plan; establishing an office of rural health; requiring rural
health initiatives; requiring data and research initiatives; restrict­
ing underwriting and premium rating practices; providing a health
insurance plan for small employees; requiring initiatives related to
health professional education; appropriating money; amending Min­
nesota Statutes 1990, sections 16A.124, subdivision 4; 43A.17,
subdivision 9; 43A.23, by adding a subdivision; 136A.1355, subdivi­
sions 2 and 3; 144.147, subdivisions 1 and 4; 144.581, subdivision 1;
144.698, subdivision 1; 144.8093; 145.61, subdivision 5; 145.64;
176.011, subdivision 9; 256.969, subdivision 6a; 290.01, subdivision
196; and 447.31, subdivisions 1 and 3; proposing coding for new law
in Minnesota Statutes, chapters 16B; 62A; 62J; 144; and 144A;
proposing coding for new law as Minnesota Statutes, chapter 62K.

The bill was read for the third time, as amended, and placed upon
its final passage.

The question was taken on the passage of the bill and the roll was
called. There were 86 yeas and 47 nays as follows:

Those who voted in the affirmative were:

Anderson, I. Dorn Krueger Orenstein Sparby
Anderson, R. Farrell Lasley Orfield Steensma
Batta~lia Garcia Lieder Osthoff Sviggum
Bauer y Greenfield Long Ostrom Thompson
Beard Hanson Lourey Pelowski Trimble
Begich Hasskamp Mariani Peterson Tunheim
Bertram Hausman McEachern Pu~h Uphus
Bishop Jacoba McGuire He ing Vellenga
Bodahl Janezich Milbert Rest Wagenius
Boo Jaros Munger Rice Wejcman
Brown Jefferson Murphy Rodosovich Welle
Carlson Jennings Nelson, K. Rukavina Wenzel
Carruthers Johnson, A. Nelson, S. Sarna Winter
Clark Johnson, R. Newinski Scheid Spk. Vanasek
Cooper Kahn O'Connor Segal
Dauner Kalis 0r,:n Simoneau
Dawkins Kelso o son, E. Skoglund
Dille Kinkel Olson, K. Solberg

Those who voted in the negative were:

Abrams Frerichs Heir Krinkie Morrison
Anderson, R. H. Girard Henry Leppik Olsen, S.
Bettermann Goodno Hufnagle Limmer Omann
Blatz Gruenes Hugoson Lynch Onnen
Davids Gutknecht Johnson, V. Macklin Ozment
Dempsey Hartle Knickerbocker Marsh Pauly
Erhardt Haukoos Koppendrayer McPherson Pellow
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Runbeck
Schafer
Schreiber

Seaberg
Smith
Stanius

Swenson
Tompkins
Valento

Waltman
Weaver
Welker

The bill was passed, as amended, and its title agreed to.

There being no objection, the order of business reverted to Reports
of Standing Committees.

REPORTS OF STANDING COMMITTEES

Simoneau from the Committee on Appropriations to which was
referred:

H. F. No. 543, A bill for an act relating to human services;
providing funding for various pilot projects.

Reported the same back with the recommendation that the bill
pass.

The report was adopted.

Simoneau from the Committee on Appropriations to which was
referred:

H. F. No. 734, A bill for an act relating to transportation; regulat­
ing limousine drivers; adding identification to license plates; pro­
viding for limousine driver endorsement on drivers licenses;
providing for payment of fees for limousine drivers licenses; requir­
ing the commissioner of transportation to adopt rules relating to
limousine permits; providing for local regulation; appropriating
money; amending Minnesota Statutes 1990, sections 168.128, sub­
divisions 2 and 3; 171.01, by adding a subdivision; 171.02, subdivi­
sion 2; 171.10, subdivision 2; 171.13, subdivision 5; proposing coding
for new law in Minnesota Statutes, chapter 221.

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1990, section 168.011, subdivision
35, is amended to read:

Subd. 35. [LIMOUSINE.] "Li",e""iae" _ .. l'"sseager ....t&­
",elaile, ether t!>aI'l .. t""ieala er a flaeseager earryiag 'Iaa type
'Iel>iele, that dees IHlt l're'lide reguJar F<lilte serviee flft<I that """ a
se"tiag ooflaeity, e"eludiag the driver, ef IHlt lft6F8.t!>aI'l12 l'"ssea
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gePfh For purposes of motor vehicle registration only' "limousine"
means an unmarked]:ufiury passenger automobile t at ~ not ~ van
or station wt~on an as ~ seating capacity of not moretlian 12
persons, exc u ing the anver.

Sec. 2. Minnesota Statutes 1990, section 168.128, subdivision 2, is
amended to read:

Subd. 2. [LICENSE PLATES.] A person who operates a limousine
for other than personal use shall apply to register the vehicle as
provided in this section. A person who operates a limousine for
personal use may apply. The registrar shall issue limousine license
plates upon the applicant's compliance with laws relating to regis­
tration and licensing of motor vehicles and drivers and certification
by the owner that an insurance policy in an aggregate amount of
$300,000 per accident is in effect for the entire period of the
registration under section 65B.135. The applicant must provide the
registrar with proof that the passenger automobile license tax and a
$10 fee have been paid for each limousine receiving limousine
license plates. The limousine license plates must be designed to
specifically identify the vehicle as a limousine and must be clearg
marked with the letters "LM." Limousine license plates may not
transferred upon sale ortlie limousine, but may be transferred to
another limousine owned by the same person upon notifying the
registrar and paying a $5 transfer fee.

Sec. 3. Minnesota Statutes 1990, section 168.128, subdivision 3, is
amended to read:

Subd. 3. [INSURANCE.] The application must include a certifi­
cate of insurance verifying that a valid commercial insurance policy
is in effect and giving the name of the insurance company and the
number of the insurance policy. The policy must provide stated
limits of liability, exclusive of interest and costs, with respect to each
vehicle for which coverage is granted, of not less than $100,000
because of bodily injury to one person in anyone accident and,
subject to said limit for one person, of not less than $300,000 because
of injury to two or more persons in anyone accident and of not less
than $100,000 because of inju7v to or destruction o(prope~TOe
msurance company must noti y ilie commissioner if the po icy is
canceled or if the policy no longer provides the coverage required by
this subdivision.

The commissioner shall immediately notify the commissioner of
tnmSportation !!' the poliTe of ~ perstn reguirooto have ~ permit
under section §. is cance roor no onger provides the coverage
required fu: this sub':hvislOn.

Sec. 4. Minnesota Statutes 1990, section 221.025, is amended to
read:
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221.025 [EXEMPTIONS.]

Except as provided in sections 221.031 and 221.033, the provisions
of this chapter do not apply to the intrastate transportation de­
scribed below:

(a) the transportation of students to or from school or school
activities in a school bus inspected and certified under section
169.451;

(b) the transportation of rubbish as defined in section 443.27;

(c) a commuter van as defined in section 221.011, subdivision 27;

(d) authorized emergency vehicles as defined in section 169.01,
subdivision 5, including ambulances, and tow trucks when picking
up and transporting disabled or wrecked motor vehicles and when
carrying proper and legal warning devices;

(e) the transportation of grain samples under conditions pre­
scribed by the board;

(I) the delivery of agricultural lime;

(g) the transportation of dirt and sod within an area having a
50-mile radius from the home post office of the person performing
the transportation;

(h) a person while exclusively engaged in the transportation of
sand, gravel, bituminous asphalt mix, concrete ready mix, concrete
blocks or tile, or crushed rock to or from the point of loading or a
place of gathering within an area having a 50-mile radius from that
person's home post office or a 50-mile radius from the site of
construction or maintenance of public roads and streets;

(i) the transportation of pulpwood, cordwood, mining timber, poles,
posts, decorator evergreens, wood chips, sawdust, shavings, and bark
from the place where the products are produced to the point where
they are to be used or shipped;

(j) a person while engaged exclusively in transporting fresh
vegetables from farms to canneries or viner stations, from viner
stations to canneries, or from canneries to canneries during the
harvesting, canning, or packing season, or transporting potatoes,
sugar beets, wild rice, or rutabagas from the field of production to
the first place of delivery or unloading, including a processing plant,
warehouse, or railroad siding;

(k) a person engaged in transporting property or freight, other
than household goods and petroleum products in bulk, entirely
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within the corporate limits of a city or between contiguous cities
except as provided in section 221.296;

(I) the transportation of unprocessed dairy products in bulk within
an area having a 100-mile radius from the home post office of the
person providing the transportation;

(m) a person engaged in transporting agricultural, horticultural,
dairy, livestock, Or other farm products within an area having a
25-mile radius from the person's home post office and the carrier
may transport other commodities within the 25-mile radius if the
destination of each haul is a farm;

(n) a fl""B"ft jlFa'riding limeaeine aernee that is Bet FegalBF F8<Ite
seFViee in a jlaBBengeF aatBmBeile that is Bet a ¥lffi-; aaEi that has a
Beating eajlaeity, e"elading tile dri'leF, ef Bet mere t!laa l2 jleFBenB;

W passenger transportation service that is not charter service and
that is under contract to and with operating assistance from the
department or the regional transit board.

Sec. 5. Minnesota Statutes 1990, section 221.091, is amended to
read:

221.091 [LIMITATIONS.]

No provision in sections 221.011 to 221.291 and section 6 shall
authorize the use by any carrier of any public highway in any-city of
the first class in violation of any charter provision or ordinance of
such city in effect January 1, 1925, unless and except as such charter
provisions or ordinance may be repealed after that date; nor shall
sections 221.011 to 221.291 and section 6 be construed as in any
manner taking from or curtailing the right of any city to reasonably
regulate or control the routing, parking, speed or the safety of
operation of a motor vehicle operated by any carrier under the terms
of sections 221.011 to 221.291 and section 6, or the general police
power of any such city over its highways; nor shall sections 221.011
to 221.291 and section 6 be construed as abrogating any provision of
the charteroI any such city requiring certain conditions to be
complied with before such carrier can use the highways of such city
and such rights and powers herein stated are hereby expressly
reserved and granted to such city; but no such city shall prohibit or
deny the use of the public highways within its territorial boundaries
by any such carrier for transportation of passengers or property
received within itsboundaries to destinations beyond such bound­
aries, or for transportation of passengers or property from points
beyond such boundaries to destinations within the same, or for
transportation of passengers or property from points beyond such
boundaries through such municipality to points beyond the bound­
aries of such municipality, where such operation is pursuant to a
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certificate ofconvenience and necessity issued by the commission or
to !' permit issued ~ the commissioner under section !1. ~

Sec. 6. [221.85] [OPERATION OF LIMOUSINES.]

Subdivision 1. [DEFINITION.] "Limousine service" means !'
service that:

(I) ~ not provided on a regular route;

(2) is provided in an unmarked luxury passenger automobile that
is not a van or station wagon and as a seating capacity of not more
Than 12 persons, excluding the driver;

(3) provides only prearranged pickup; and

(4) charges more than a taxicab fare for a comparable trip.

Subd. 2. [PERMIT REQUIRED; RULES.] No ptrson hay operate
~ ror=nIre limousine service without ~ permIt rom t e commis­
sioner. The commissioner shall~ rules governing tne issuance
of permits for for-hire operation of limousines that incIiiOe:

(I) annual inspections of limousines;

(2) driver qualifications, including requiring !' criminal history
checkOfdnvers;

(3) insurance requirements in accordance with section 168.128;

(4) advertising regulation, includin~ requiring !'~ of the
permit to be carried in the limousine an use of the woriIS-"licensed
and insureJ"; - ---- -

(5) provisions for agreements with political subdivisions for shar­
!!!.g enforcement costs;

(6) issuance of temporary permits and temporary permit fees; and

(7) other requirements deemed necessary ~ the commissioner.

This section does not~ to limousines operated ~ persons
meeting the. OeflnitioD oTpnvate carrier in section 221.011, subdi­
vision 26.

Subd. 3. [PENALTIES.] The commissioner ia~ issue an order
reijUiiTIig violations of statuteS, rules, and Ioea or iiUiilCesgoYern=
i!!g rmeration of limousmes to be correctedanaassessing monetary
pena ties~ to $1,000. The commissioner may suspend or revoke !'
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permit for violation of applicable statutes and rules jnd, upon the
request of a political subdivision, mil immemate y suspenc1ii:
permit for(jultil'f; violations oflocal or inances. The commissioner
shall imme iate y suspend a perir for failure to maintain required
insurance and shall not restore~ perIillfUiitTI proof of insurance
~ provide<fAParson whose permit is revoke<rOr suspended or who
is assessed an a ministrative penalt~may aspeakthe comm1Ssion­
er's action in ~ contested case procee ing un er c apter 14.

Subd. 4. [PERMITS; DECALS.] (a) The commissioner shall design
!! iIlstii1ctive decal to be issued to permit holders under this section.
Each decal is valid for one ~earTrom the date of issuance:-N0 perslln
jay o~teaTllllOuSillet at provIdesTiiDoiiffine service iiilless~
imousme has such !! decal conspicuously displayed.

(b) During the pe10d iUly h 1991, to June 30 1992, the fee for
eacndecal issued un er t is section is $15o.After:rune 30, 1~92, tne
fee for each decal is $80. The fee for each permit issuedUn er tlUS
section ~ $15Q.'l'he commissionerBhall depOSit all fees under thiS
section in the trunk highway fund.

Sec. 7. [APPROPRIATION.]

$75,000 for the fiscal year ending June 30, 1992, and $47,000 for
the fiscalle'd entng~ £Q. 1993, is appropriate<:rf'rom the truM
IilgIlway un to~ commlsslOiierOf'transportation for the purposes
of section6:"The complement of the department of transportation in
The fiscal year ending June~ 1993, ~ increased fu 1.5 position8."

Delete the title and insert:

''A bill for an act relating to transportation; regulating limousine
service; adding identification to license plates; requiring the com­
missioner of transportation to adopt rules relating to limousine
permits; appropriating money; amending Minnesota Statutes 1990,
sections 168.011, subdivision 35; 168.128, subdivisions 2 and 3;
221.025; and 221.091; proposing coding for new law in Minnesota
Statutes, chapter 221."

With the recommendation that when so amended the bill pass.

The report was adopted.

Simoneau from the Committee on Appropriations to which was
referred:

H. F. No. 761, A bill for an act relating to education; requiring the
state board of technical colleges to develop training materials for
people who provide services to people with developmental disabili-
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ties; creating an advisory task force; requiring a report; appropriat­
ing money.

Reported the same back with the following amendments:

Page 1, line 16, delete "shall" and insert "may contract with state
or private entities to"

Page 2, delete section 2

Amend the title as follows:

Page 1, line 2, delete "requiring" and insert "pennitting"

Page 1, line 6, delete 'I; appropriating money"

With the recommendation that when so amended the bill pass.

The report was adopted.

Simoneau from the Committee on Appropriations to which was
referred:

H. F. No. 1002, A bill for an act relating to housing; authorizing
the Minnesota housing finance agency to establish a shallow rent
subsidy program, a lease-purchase housing program and providing
for a blighted property acquisition program, and a housing capital
reserve program; changing eligibility requirements and allocation
formulas for the community resource program; appropriating
money; amending Minnesota Statutes 1990, sections 462A.05, by
adding a subdivision; 466A.01, subdivision 2; 466A.02, subdivision
2; and 466A.05, subdivision 2, and by adding a subdivision; propos­
ing coding for new law in Minnesota Statutes, chapter 462A.

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:

':ARTICLE 1

LANDLORD AND TENANT

Section 1. Minnesota Statutes 1990, section 481.02, subdivision 3,
is amended to read:
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Subd. 3. [PERMITTED ACTIONS.] The provisions of this section
shall not prohibit:

(1) any person from drawing, without charge, any document to
which the person, an employer of the person, a firm of which the
person is a member, or a corporation whose officer or employee the
person is, is a party, except another's will or testamentary disposi­
tion or instrument of trust serving purposes similar to those of a
will;

(2) a person from drawing a will for another in an emergency if the
imminence of death leaves insufficient time to have it drawn and its
execution supervised by a licensed attorney-at-law;

(3) any insurance company from causing to be defended, or from
offering to cause to be defended through lawyers of its selection, the
insureds in policies issued or to be issued by it, in accordance with
the terms of the policies;

(4) a licensed attorney-at-law from acting for several common­
carrier corporations or any of its subsidiaries pursuant to arrange­
ment between the corporations;

(5) any bona fide labor organization from giving legal advice to its
members in matters arising out of their employment;

(6) any person from conferring or cooperating with a licensed
attorney-at-law of another in preparing any legal document, if the
attorney is not, directly or indirectly, in the employ of the person or
of any person, firm, or corporation represented by the person;

(7) any licensed attorney-at-law of Minnesota, who is an officer or
employee of a corporation, from drawing, for or without compensa­
tion, any document to which the corporation is a party or in which it
is interested personally or in a representative capacity, except wills
or testamentary dispositions or instruments of trust serving pur­
poses similar to those of a will, but any charge made for the legal
work connected with preparing and drawing the document shall not
exceed the amount paid to and received and retained by the attorney,
and the attorney shall not, directly or indirectly, rebate the fee to or
divide the fee with the corporation;

(8) any person or corporation from drawing, for or without a fee,
farm or house leases, notes, mortgages, chattel mortgages, bills of
sale, deeds, assignments, satisfactions, or any other conveyances
except testamentary dispositions and instruments of trust;

(9) a licensed attorney-at-law of Minnesota from rendering to a
corporation legal services to itselfat the expense of one or more of its
bona fide principal stockholders by whom the attorney is employed
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and by whom no compensation is, directly or indirectly, received for
the services;

(10) any person or corporation engaged in the business of making
collections from engaging or turning over to an attorney-at-law for
the purpose of instituting and conducting suit or making proof of
claim of a creditor in any case in which the attorney-at-law receives
the entire compensation for the work;

(11) any regularly established farm journal or newspaper, devoted
to general news, from publishing a department of legal questions
and answers to them, made by a licensed attorney-at-law, if no
answer is accompanied or at any time preceded or followed by any
charge for it, any disclosure of any name of the maker of any answer,
any recommendation of or reference to anyone to furnish legal
advice or services, or by any legal advice or service for the periodical
or anyone connected with it or suggested by it, directly or indirectly;

(12) any authorized management agent of an owner of rental
property used for residential purposes, whether the management
agent is a natural person, corporation, partnership, limited partner­
ship, or any other business entity, from commencing, maintaining,
conducting, or defending in its own behalfany action in any court in
this state to recover or retain possession of the property, except that
the provision of this clause does not authorize a person who is not a
licensed attorney-at-law to conduct a jury trial or to appear before a
district court or the court of appeals or supreme court pursuant to an
appeal; and

(13) any person from commencing, maintaining, conducting, or
defending on behalf of the plaintiff or defendant any action in any
court of this state pursuant to the provisions of section 566.175 or
sections 566.18 to~ 566.35 or from commencing, maintaining,
conducting, or defending Oi11leIlalfof the plaintiff or defendant any
action in any court of this state for the recovery of rental property
used for residential purposes pursuant to the provisions of section
566.02 or 566.03, subdivision 1, except that the provision of this
clause does not authorize a person who is not a licensed attorney­
at-law to conduct a jury trial or to appear before a district court or
the court of appeals or supreme court pursuant to an appeal, and
provided that, except for a nonprofit corporation, a person who is not
a licensed attorney-at-law shall not charge or collect a separate fee
for services rendered pursuant to this clause.

Sec. 2. Minnesota Statutes 1990, section 504.02, is amended to
read:

504.02 [CANCELLATION OF LEASES IN CERTAIN CASES;
ABANDONMENT OR SURRENDER OF POSSESSION.]

Subdivision !o[ACTION TO RECOVER.] (a) In case of a lease of
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real property, when the landlord has a subsisting right of reentry for
the failure of the tenant to pay rent the landlord may bring an action
to recover possession of the property and such action is equivalent to
a demand for the rent and a reentry upon the property; but if, at any
time before possession has been delivered to the plaintiffon recovery
in the action, the lessee or a successor in interest as to the whole or
any part of the property pays to the plaintiff or brings into court the
amount of the rent then in arrears, with interest and costs of the
action, and an attorney's fee not exceeding $5, and performs the.
other covenants on the part of the lessee, the lessee or successor may
be restored to the possession and hold the property according to the
terms of the original lease.

(b) !fthe tenant has paitto the plaintiff or brought into court the
amountOfrent in arrears ut is unable to~ the interest, costSOf
the actIon, and attorney's fee required!i.Y thiS siibdivision, the court
may permit the defendant to~ these amounts into court aiidl>e
restored to possession within the same .pe1od of tiII\e, if any, whiCh
the court stays the issuance Ofthe writ 0 restitutIOn pursuant to
sectloil566.09. - - - -- - -

(c) Prior to or after commencement of an action to recover
possesSiOilfor non~--ayment of rent, the parties hall agree anlain
writing that partia payment of rent in arrears w ic is accepte ~
the landlOrd prior to issuance Ofthe order 1i.antinfi restitution of the
~remises pursuant to section 566.09 may~ app ied to the balance
ue and does not waive the laiidlOrd's action to recover possession of

the premIses tor nonpayment of rent. -

(d) Rental payments under this subdivision must first be applied
to rent claimed as due III the complaint from p~or rental periods
before applying any sayment toward rentClalme in the complaint
for the current renIA perod unless the court finds tlUit under the
circumstances the claim ...2! rent from prior rental perIOds has been
waIved.

Subd. 2. [LEASE GREATER THAN 20 YEARS.l (a) If the lease
under which the right of reentry is claimed is a lease for a term of
more than 20 years, reentry cannot be made into the land or such
action commenced by the landlord unless, after default, the landlord
shall serve upon the tenant, also upon all creditors having a lien of
record legal or equitable upon the leased premises or any part
thereof, a written notice that the lease will be canceled and
terminated unless the payment or payments in default shall be
made and the covenants in default shall be performed within 30 days
after the service of such notice, or within such greater period as the
lessor shall specify in the notice, and if such default shall not be
removed within the period specified within the notice, then the right
of reentry shall be complete at the expiration of the period and may
be exercised as provided by law. If any such lease shall provide that
the landlord, after default, shall give more then 30 days' notice in
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writing to the tenant of the landlord intention to terminate the
tenancy by reason of default in terms thereof, then the length of the
notice to terminate shall be the same as provided for and required by
the lease.

(b) As to such leases for a term of more than 20 years, if at any
timebefore the expiration of six months after possession obtained by
the plaintiff by abandonment or surrender of possession by the
tenant or on recovery in the action, the lessee or a successor in
interest as to the whole or part of the property, or any creditor
having a lien legal or equitable upon the leased premises or any part
thereof, pays to the plaintiff, or brings into court, the amount of rent
then in arrears, with interest and the costs of the action, and
performs the other covenants on the part of the lessee, the lessee or
successor may be restored to the possession and hold the property
according to the terms of the original lease. The provisions of this
section shall not apply to any action or proceeding now pending in
any of the courts of this state.

Subd. 3. [JUDGMENT TO BE RECORDED.] Upon recovery of
possession by the landlord in the action a certified copy of the
judgment shall be recorded in the office of the county recorder of the
county where the land is situated ifunregistered land or in the office
of the registrar-of titles of such county if registered land and upon
recovery of possession by the landlord by abandonment or surrender
by the tenant an affidavit by the landlord or the landlord's attorney
setting forth such fact shall be recorded in a like manner and such
recorded certified copy of such judgment or such recorded affidavit
shall be prima facie evidence of the facts stated therein in reference
to the recovery of possession by such landlord.

Sec. 3. Minnesota Statutes 1990, section 504.185, subdivision 2, is
amended to read:

Subd. 2. [PROCEDURE.] When a municipality, utility company,
or other company supplying home heating oil, propane, natural gas,
electricity, or water to a building has issued a final notice or has
posted the building proposing to disconn:ect or discontinuea the
service to the building because an owner who has contracted for the
service has failed to pay for it or because an owner is required !?y law
or contract to~ for the service and fails to do so, a tenant or groupor tenants may pay tOllave the service continued or reconnected as
provided under this section. Before paying for the service, the tenant
or group of tenants shall give oral or written notice to the owner of
the tenant's intention to pay after 48 hours, or a shorter period that
is reasonable under the circumstances, if the owner has not already
paid for the service. In the case of oral notification, written notice
shall be mailed or delivered to the owner within 24 hours after oral
notice is given.

(a) In the case of natural gas, electricity, or water, if the owner has
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not yet paid the bill by the time of the tenant's intended payment, or
if the service remains discontinued, the tenant or tenants may pay
the outstanding bill for the most recent billing period, if the utility
company or municipality will restore the service for at least one
billing period.

(b) In the case of home heating oil or propane, if the owner has not
yet paid the bill by the time of the tenant's intended payment, or if
the service remains discontinued, the tenant or tenants may order
and pay for one month's supply of the proper grade and quality of oil
or propane.

After submitting receipts for the payment to the owner, a tenant
may deduct the amount of the tenant's payment from the rental
payment next paid to the owner. Any amount paid to the munici­
pality, utility company, or other company by a tenant under this
subdivision is considered payment of rent to the owner for purposes
of section 504.02.

Sec. 4. Minnesota Statutes 1990, section 504.20, subdivision 3, is
amended to read:

Subd. 3. Every landlord shall, within three weeks after termina­
tion of the tenancy or within five days of the date when the tenant
leaves the building or awerrmg due to the regaFaemnatlon of the
IliilliIlng or dwelling in which the tenant hves ...Q!reasons not dUe to
willful, malicious, or irreildTsTOfeCOiidiict of the tenant, ana-receipt
of the tenant's maffing a ess or delivery instructions, return the
deposit to the tenant, with interest thereon as above provided, or
furnish to the tenant a written statement showing the specific
reason for the withholding of the deposit or any portion thereof. It
shall be sufficient compliance with the time requirement of this
subdivision if the deposit or written statement required by this
subdivision is placed in the United States mail as first class mail,
postage prepaid, in an envelope with a proper return address,
correctly addressed according to the mailing address or delivery
instructions furnished by the tenant, within the time required by
this subdivision. The landlord may withhold from the deposit only
amounts reasonably necessary:

(a) To remedy tenant defaults in the payment of rent or of other
funds due to the landlord pursuant to an agreement; or

(b) To restore the premises to their condition at the commence­
ment of the tenancy, ordinary wear and tear excepted.

In any action concerning the deposit, the burden of proving, by a
fair preponderance of the evidence, the reason for withholding all or
any portion of the deposit shall be on the landlord.
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Sec. 5. Minnesota Statutes 1990, section 504.20, subdivision 4, is
amended to read:

Subd. 4. Any landlord who fails to provide a written statement
within three weeks of termination of the tenancy or within five days
of the date when the tenant leaves the building or <IWeIITnpue to
TheTegrl coruremfiation of tllel>iiilam$ or dwelIlng in w lch tile
tenant rves for reasons not QUe to wiIIfuI;mahcious, or irresSdnsi­
llleCOii.iliiCtoIThetenant, and receipt of the tenant's maIling a ress
or delivery instructions, as required in subdivision 3, shall be liable
to the tenant for damages in an amount equal to the portion of the
deposit withheld by the landlord and interest thereon as provided in
subdivision 2, as a penalty, in addition to the portion of the deposit
wrongfully withheld by the landlord and interest thereon.

Sec. 6. [504.246] [TORT LIABILITY]

A landlord g; liable for damages for \';'irsonal inj'fryhcaused to ~
tenant, or others on the premises willi te consent 0 ~ tenant, or
a subtenant fu:: a colliffiion existing befOre or afterthe tenant toOl<
possession of thepremises, which is a--oreacllOfan expresscoTIHlalrt
to repair or maintain the leaseopremises or is a breach of the
covenantsspecified in secBo'iili04.18, subdiviSIon.[i~ - -

(1) the condition created an unreasonable risk on the"premises
whiCh-performance of the Jandlord's covenantSwoul(Jhave pre­
vented;

(2) the landlord knew of the condition; and

(3) the landlord failed to perform the covenants.

The provisions of this section do not limit any rights or remedies
~ tenant otherwise has under another statute or in contract or tort
at common law.

Sec. 7. Minnesota Statutes 1990, section 504.27, is amended to
read:

504.27 [REMEDIES ARE ADDITIONAL.]

The remedies provided in sections 504.24 to 504.26 are in addition
to and shall not limit other rights or remedies available to landlords
and tenants. Any provision, whether oral or written, of any lease or
other agreement, whereby any provision of sections 504.24 to 504.27
is waived by a tenant is contrary to public policy and void. The
provisions of sections 504.24 to 504.27 shall apply only to tenants as
that term is defined in section 566.18, subdivision 2, and buildings
as that term is defined in section 566.18, subdivision 7. The
provisions of sections 504.24, 504.25, 504.255, and 504.26 apply to
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occupants and owners of residential real property which is the
subject of a m0rtlage foredosure or contract for deecrcancelTation
and as to whic the period for redemption or reinstatement of the
contractnas expire<l.

ARTICLE 2

UNLAWFUL DETAINER

Section 1. Minnesota Statutes 1990, section 566.03, subdivision 1,
is amended to read:

Subdivision 1. The person entitled to the premises may recover
possession in the manner provided in This section when~

(1) any person holds over lands or tenements after a sale thereof
onan execution or judgment, or on foreclosure of a mortgage, and
expiration of the time for redemption, or after termination of
contract to convey the same, provided that if the person holding such
lands or tenements after the sale, roreelesHFe expiration of the time
for redemption, or termination is a tenant, the person has received.:.

(i) at least one month's written notice ef the te.....iBlitiaB ef
teMBey liB Ii I'eBtIlt ef to vacate no sooner than one month after the
sale, fapeelBsHFe expiration of the time for-reGemption, or termina­
tion; or wfleH.

(ii) at least one month's written notice to vacate no later than the
date oTthe sale, expiration of the time for reaemlltlon, or termina­
tion WhTcJi notice shaIl also statethat the sen er wiTI hold the
tenati:t'llllrmJesSfrom anyaa~sCailseTto the tenant if no sale
occurs, the mortgage is redeeme, or the contract ~ reinstate<!;

(2) any person holds over lands or tenements after termination of
the time for which they are demised or let to that person or to the
persons under whom that person holds possession, or contrary to the
conditions or covenants of the lease or agreement under which that
person holds, or after any rent becomes due according to the terms of
such lease or agreement; or wheft

(3) any tenant at will holds over after the determination of ft"Y
s..eJl the estate by notice to quit; ffi all eueh eaeee the Jle"8'lft eBtitled
te the pFemisea ffiliY Feea'<,eF paaaesaiaB theFeaf ffi the mliHfie~

heFeiBlifteF pFa'iided.

Sec. 2. Minnesota Statutes 1990, section 566.17, is amended by
adding a subdivision to read:

Subd. 2a. In the second and fourth judicial districts, the housing
carenaarconsorraafiOiiPi'oject shaIl retain jurisdiction in matters
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relating to removal of property under this section. If the plaintiff
refuses to return the property arter pwper demallil is made as
providedln section504.24, the court sha enter an order reqwrillg
the plainilll'to return the property til11'le aeteiidant and awarding
reasonable expenses inCluding attorne,YTees to the aeteildant.

Sec. 3. Minnesota Statutes 1990, section 566.175, subdivision 6, is
amended to read:

Subd. 6. 'I'he flFe'RsieRs ef This section Bhall8flIlly Ilft!y applies to;

(1) tenants as tflat teFHtia defined in section 566.18, subdivision 2,
anaincluding occupants and owners of residential real ~ropert~
which is the subject of a mor~age foreClosure or contractor dee
canceIJi"tionand as to wnich t eperioo for redemption or remstate:
ment of the contracthas expired;

(2) buildings as that term is defined in section 566.18, subdivision
7, and·

(3) landlords as the term "owner" is defined in section 566.18
subilivision ~ but aISo InClUding mortgagees andContract for deed
vendors.

Sec. 4. Minnesota Statutes 1990, section 566.18, subdivision 9, is
amended to read:

Subd. 9. [NEIGHBORHOOD ORGANIZATION.] "Neighborhood
organization" means a nonprofit corporation incorporated under
chapter 317A that satisfies clauses (1) and (2).

The corporation shall:

(1) designate in its articles of incorporation or bylaws a specific
geographic community to which its activities are limited; and

(2) be formed for the purposes of promoting community safety,
crime prevention, and housing quality in a nondiscriminatory
manner.

For purposes of this chapter, an action taken by a neighborhood
organization with the written permission of a tenant means, with
respect to a building with multiple dwelling units, an action taken
by the neighborhood organization with the written permission of the
tenants of a majority of the occupied units.

Sec. 5. Minnesota Statutes 1990, section 566.19, subdivision 2, is
amended to read:
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Subd. 2. After an inspection of a building has been made upon
demand by a tenant or neighborhood organization with the written
permission of a tenant, the owner or the owner's agent and the
complaining tenant or neighborhood organization shall be informed
in writing by the inspector of any code violations discovered and a
reasonable period of time shall be allowed in which to correct the
violations. If any code violations are discovered in the common areas
of the buildIng allifThe owner famto correct tnem withm the time
allowed, the inspectorshall, iilaildltion, proVillewrmen notice of
such violaUons to all tenants in the building. AIjy such notice
provided fu: the Inspector shall state that if the vio ationsare not
corrected anf tenant, neigllbOi'hOOilorganization with the written
liennission 0 a tenant, or if the building IS unoccuplOO, a neighbOr-

ood organization, rna&: commence an action under sectIons 566.18
to 566.33 to correct t e violations andShiilraISO state the relief
av:i.1Iable under section566.25. -- -- -- -- - --

Sec. 6. Minnesota Statutes 1990, section 566.205, subdivision 1, is
amended to read:

Subdivision 1. [PETITION.] A person authorized to bring an
action under section 566.20 may petition the court for relief in cases
of condemnation of the building or dwelling or service of !Ie notice of
intent to condemn thebmldinf. or dweIlinf.' or emergency involving
tnelOss of running water, at water, eat, electricity) sanitary
facilities, or other essential services or facilities that the owner is
responsible for providing.

Sec. 7. Minnesots Statutes 1990, section 566.205, subdivision 3, is
amended to read:

Subd. 3. [PETITION INFORMATION.] The petitioner shall
present a verified petition to the district court that states the
following:

(1) a description of the premises and the identity of the owner;

(2) a statement of the facts and grounds that demonstrate the
existence of condemnation of the building or dwelling or service of
notice of intent to condemn tliCbuilding or dweiling, ".': an emer­
gency cauSedl)y the loss of essential services or faCilities; and

(3) a request for relief.

Sec. 8. Minnesota Statutes 1990, section 566.205, subdivision 4, is
amended to read:

Subd. 4. [NOTICE.] The petitioner shall attempt to notify the
owner, at least 24 hours before application to the court, of the
petitioner's intent to seek emergency relief. The petitioner shall
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attempt to give the same notice to the applicable unit of government
!! relief trom cOlliIemnation ~ soiiglit ,under section 566,25, para­
gra"!l~ (fJ-:J\ll order may be granted without notice to the owner or
app IcaNe unit of government on finding that reasonable efforts, as
setforth inthepetition or by separate affidavit, were made to notify
the owner but that the efforts were unsuccessful.

Sec. 9. Minnesota Statutes 1990, section 566.21, subdivision 2, is
amended to read:

Subd. 2, The summons and complaint shall be served upon the
owner or the owner's agent, and upon the ap~licable unit of
government if relief from condemnation is sougt under section
566.25, para~,a~at least five and not more than ten days before
the time at w ich the complaint is to be heard. Service shall be by
personal service upon the defendant pursuant to the Minnesota
rules of civil procedure except that if such service cannot be made
with due diligence, service may be made by affixing a copy of the
summons and complaint prominently to the building involved, and
mailing at the same time a copy of the summons and complaint by
certified mail to the last known address of the defendant.

Sec. 10. Minnesota Statutes 1990, section 566.25, is amended to
read:

566.25 [JUDGMENT.]

Upon finding the complaint proved, the court may, in its discre­
tion, do any or all of the following, either alone or in combination:

(a) Order the owner to remedy the violation or violations found by
the court to exist if the court is satisfied that corrective action will
be undertaken promptly; or

(b) Order the tenant to remedy the violation or violations found by
the court to exist and deduct the cost from the rent subject to the
terms as the court determines to be just; or

(c) Appoint an administrator with powers as set out in section
566.29, and

(1) direct that rents due:

(i) on and from the day of entry of judgment, in the case of
petitioning tenants or neighborhood organizations, and

(ii) on and from the day of service of the judgment on all other
tenants and commercial tenants of the building, if any, shall be
deposited with the administrator appointed by the court, and
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(2) direct that the administrator use the rents collected for the
purpose of remedying the violations found to exist by the court
paying the debt service, taxes and insurance, and providing the
services necessary to the ordinary operation and maintenance of the
building which the owner is obligated to provide but fails or refuses
to provide; or

(d) Find the extent to which any uncorrected violations impair the
tenants' use and enjoyment of the premises contracted for and order
the rent abated accordingly. Should the court choose to enter
judgment under this paragraph the parties shall be informed and
the court shall find the amount by which the rent shall be abated;

(e) After termination of administration, continue the jurisdiction
of the court over the building for a period of one year and order the
owner to maintain the building in compliance with all applicable
state, county, and city health, safety, housing, building, fire preven­
tion, and housing maintenance codes; aBEl

(D Order the applicable unit of government to ,{W condemnation
of thelliiITdffig or dwellmg if other relief ordere .'!.Y the court will
correct the violations /Sving rise totnecondemnation or notice of
intent tocondemn WIt m a reasonable1ime consldering"thenature
and extent of the vlOIlitlons; or

ig2 Grant any other relief the court deems just and proper,
including a judgment against the owner for reasonable attorney
fees, not to exceed $500, in the case of a prevailing tenant or
neighborhood organization. The $500 limitation does not apply to
awards made under' section 549.21 or other specific statutory au­
thority.

Sec. 11. Minnesota Statutes 1990, section 566.29, subdivision 2, is
amended to read:

Subd. 2. Such person or neighborhood or anization shall post hond
to the extent of the rents expected by the court to e necessary to be
collected to correct the violation or violations. Administrators ap­
pointed from the governmental agencies shall not be required to give
bond.

Sec. 12. Minnesota Statutes 1990, section 566.29, subdivision 4, is
amended to read:

Subd. 4. [POWERS.] The administrator is authorized to:

(a) Collect rents from tenants and commercial tenants, evict
tenants and commercial tenants for nonpayment of rent or other
cause, enter into leases for vacant dwelling units, rent vacant
commercial units with the consent of the owner and exercise all



5564 JOURNAL OF THE HOUSE [53rd Day

other powers necessary and appropriate to carry out the purposes of
Laws 1973, chapter 611;

(b) Contract for the reasonable cost of materials, labor and
services necessary to remedy the violation or violations found by the
court to exist and for the rehabilitation of the property in order to
maintain safe and habitable conditions over the useful life of the
property, and make disbursements for payment therefor from funds
available for the purpose;

(c) Provide any services to the tenants which the owner is
obligated to provide but refuses or fails to provide, and pay for them
from funds available for the purpose;

(d) Petition the court, after notice to the parties, for an order
allowing the administrator to encumber the IIremise ¥remises to
secure funds to the extent necessary to cover the cost 0 materials,
labor, and services, including reasonable fees for the.administrator's
services, necessary to remedy the violation or violations found by
the court to exist and for rehabilitation of the property in order to
maintain safe and habitable conditions over the useful life of the
property, and to pay for them from funds derived from the encum­
brance; and

(e) Petition the court, after notice to the parties, for an order
allowing the administrator to receive funds made available for this
purpose by the federal or state governing b01Y or the municipality to
the extent necessary to cover the cost 0 materials, labor, and
services necessary to remedy the violation or violations found by the
court to exist and for rehabilitation of the property in order to
maintain safe and habitable conditions over the useful life of the
property, and pay for them from funds derived from the .....ftieillal
sellrees this source. The municipality shall recover disbursements
by special assessment on the real estate affected, bearing interest at
the rate determined by the municipality, not exceeding the rate
established for finance charges for open-end credit sales under
section 334.16, subdivision 1, clause (b), with the assessment,
interest and any penalties to be collected the same as special
assessments made for other purposes under state statute or munic­
ipal charter,

Sec. 13. Minnesota Statutes 1990, section 566.34, subdivision 2, is
amended to read:

Subd. 2. [ESCROW OF RENT.] If a violation exists in a building,
a tenant may deposit the amount of rent due to the owner with the
court administrator using the following procedure:

(a) For a violation of section 566.18, subdivision 6, clause (a), the
tenant may deposit with the court administrator the rent due the
owner along with a copy of the written notice of the code violation as
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provided in section 566.19, subdivision 2. The tenant may not
deposit the rent or file the written notice of the code violation until
the time granted to make repairs has expired without satisfactory
repairs being made, unless the tenant alleges that the time granted
is excessive.

(b) For a violation of section 566.18, subdivision 6, clause (b) or (c),
the tenant must give written notice to the owner specifying the
violation. The notice must be delivered personally or sent to the
person or place where rent is normally paid. If the violation is not
corrected within 14 days, the tenant may deposit the amount of rent
due to the owner with the court administrator along with an
affidavit specifying the violation. The court must provide a simpli­
fied form affidavit for use under this clause.

(c) The tenant need not deposit rent if none is due to the owner at
the-time the tenant Oilierwise files The notice requITed !'.Y thiS
SiilidlVlSIon. All rent which thereartemecomes due to the owner
pnor to the nearfilifunder this section must he dePosneawiththe
court administrator. ASlOi:Ig as proceedings are pending under tlils
section, the tenant must pay rent to the owner or as directed by the
court and may not withhold rent to remedy a violation.

Sec. 14. [609.606] [UNLAWFUL OUSTER OR EXCLUSION.]

A landlord, a!;ent of the landlord, or srlln ac~ilW~ the
lanalord's direction or control who urua u y an mtention8.Ily
removes or excludes a tenant from lands or tenements or intention­
ally interrupts or causes the i~rruptiOnof electrical! heat, gas, or
water services to the tenant with intent to unlaWfu ly remove or
eXclUde the tenanfTrom lands or tenements ~~ of !! misde­
meanor.

Sec. 15. [FEE STUDY.I

The state court administrator shall stldy and iieport to the
lejiJsfatliTe"fu':"""F'eDruary 1, 1993, on thel'isca andCaSe ow impact or
court fee and fee refund""""iiIternatlVes----aesIgned to facilitate the
retentwn 0181foroa6leliOusing Qy low-income clients while proteCt­
i!!g the rights of landlords. In conducting this study, the state court
adInTnrstrator Sliall consult WIth representatives ofCoiii'ts,-land­
10its, and tenaiitSWho might he affected !'.Y any proposed changem
co ection or fee refiiiidS.

ARTICLE 3

STATE HOUSING PROGRAMS

Section 1. Minnesota Statutes 1990, section 116C.04, is amended
by adding a subdivision to read:
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Subd. 11. The environmental quality board shall coordinate the
imFeiltatloil of an interagency complUUiCe with existing state
an federal leaa regulations and report to the legislature !i.Y
Tanuary 31, 1992, on the changes in programming needed to
comply.

Sec. 2. [1l6K.15] [DEFINITIONS.]

Subdivision 1. [TERMS.] For the purposes of sections 2 to 8, the
following terms have the meanings given them.

Subd. 2. [ADVISORY COMMITTEE.] "Advisory committee"
means the committee established in section 4.

Subd. 3. [COMMISSIONER.] "Commissioner" means the commis­
sioner ofthe state planning agency.

Subd. 4. [ELIGIBLE ORGANIZATION.] "Eligible organization"
means ~ nonprofit organization run Qyor for the homeless that has
representation !i.Y homeless or rormeriy liOmeIess persons on its
governing board and can demonstrate an tbil~y to resign ~ program
to provide lloIiieownerBhip opportunitieS or orne ess persons with
education and training services for homeless adults.

Subd. 5. [HOMELESS INDIVIDUAL; HOMELESS PERSON.]
"HOiiieress individual" or "homeless person" is defined in the Stew­
art B. McKinney Homeless ASSIstance Act 011987, anameans:

(1) residents of overnight shelters;

(2) residents of battered women shelters and safe homes;

(3) persons who are inappropriately doubled .'!I'i

(4) migrant or seasonal farm workers;

(5) persons residing in transitional housing;

(6) persons residing in detoxification centers who do not have
permanent addresses; ana -- - - --

(7) persons residing outside, in cars, or in abandoned buildings.

The term homeless individual does not include any individual
impnsonooor otherwise detained undeilederal or state law.

Subd. 6. [VERY LOW INCOME.] "VeW low income" means
incomes tnat are at or less than 50 percent 0 the median income for
the seven-coulltymetropolitan area. - -
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Sec. 3. [1l6K.16] [PLANNING AND DEMONSTRATION
GRANTS.]

The commissioner shall make planning and demonstration graiits
to eIlgible organizatloiiS for ro ams to provide homeowners ip
0aPortunities, education an trainIng, or services to homeless
a ults. The programs are to include!! worK ex!,:"rience component
with work projects that result in the reMlillitatlOn or construction
of residential units for thehomeTeSs. To the extent possIble, the
ji'0gram shouIifCooroinate the use or reSourcesfrom existIng:

ousing ai1cIliOiilelessprogra~wo or more elIgible organizations
hay Jointly~ for !! grant. The comilliSSIoner shall admlmster
~ grant program.

Interested eli~ble organizations must !!PE!.Y to the commissioner
for the grants. re advisol);' committee must revTeWThe a~hcations
andllrovlde to-uie commIssioner a list of recommena ehgible
Orgallizationsthat the advisory comlillttee determines meet the
requirements for receIving a grant. -- -

Sec. 4. [1l6K.17jIADVISORY COMMI'ITEE.j

The commissioner may establish an ll-member advisory commit­
tee under section 15.059 to assisttlie commissioner in selecting
eIlgiDreOrgamzations to recelVeJilanning ra;ants, evaluating the
final reports of each orenization, and provilng recommendations
to the legislature:lliIem rs of the committee may be reimbursed for
expenseSbut roThnot receive any other compensatiOn for service on
the committee. e advisory committee consists of re~:esentatives
Ofthe commissioners of human services and jobs an training; a
representative of the cnancellor of vocationaTe ucatwn; a resresen-:
tative of the commissioner ofthenousing finance agencli an seven
public memoers appointef"fu:fue governor. Each of t elOIIowing
groups must be represented ~ !! public meinTier:TabOr ~amza­
tions, locarnousing developers, representatives from home ess or­
gaii\zatiOlls, and homeless or formerly homeless1JfTsons. At least
three of the pulblic members must be from outsi e of the seven­
coThty-metropo itan area as de1'illeil in sectiOn 473.12~soodlvlsloii
2.~ commissioner may Provide sta1'l'to the advisory committee to
assist !! in carrying out its purpose.

Sec. 5. [1l6K.18l [PROGRAM; PURPOSE AND DESIGN.]

Subdivision 1. [PROGRAM PURPOSE.] The ~ants awarded
under section 3 are for the design of a pro~am to coor mate existing
li01iSlng resources and srograms to provi e homeownershYi £fpor­
tumtIes for homeless a ults and Tamilies, romote indlvi ua sta­
bfility anoresponsibiHty ofhoiTIeTess adults trough trainmg for jO,
t at~ !! living wage, .iQ!i: placement, life skillsdevelopment, an
access to community support services illCIUamg,but noOimited to,
health servIces, counseling, and drug rehabilitation. Each program
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must include a work ;an:rience and training component,~ skills
component, and life sis component.

Subd. 2. [WORK EXPERIENCE AND TRAINING COMPO­
NENTl A work experience and training component must provide
vocationaI SIillr training In lUilndustry where there are potential
opportunities for jO~d that~~ living wage. A monetary compen­
sation r:eay be /dOVI ed to program participants. The com'Ofnsation
must _ provi cd to participants who are reClloents Q... PUg{lC
assistance in ~ manner or amount whicllWili not reduce~
assistance 6enefits. The work ~rience component must he-----ae:
slg,ned so that work projects resu tin the expansion otreSldentlaI
umts for hOmeleSS~rsons and vez lOW-income indIVIduals and
fiiiiillies.Work must done under t e direct su ervision of certiileiI
or hcenseamdlVidiiiifsSkITIedID eac11Sjf<iCI IC tra e or vocation.
c-raft work must be done under tne seaervlsion orper8ons who have
comElbl"d ~ state a~roved register apprenticeship in the craft
wor Qf'irlg supervis . The program deklgn must Idenfifr;: areas of
need" fiii'l.Tamed workers to perfonn tas s such as lead a atement,
and work WIth appropriate a~ncies and certifleaor1lCensea work­
ers ~ewptraIningmeth S. The ~rogram <fes~ must inCIiiQe
an examinatIon of how program ~articlpantsmay ac ieve certIfica­
tion ~ ~ part or-the work eX~rIence and trainin~ component fu:
enterIng lIcensing, apprenticesip, or other educatIOnal programs.

Subd. 3. [JOB READINESS SKILLS COMPONENT.] A~ readi­
ness skillS component must be included in each programdesign. The
c1Y'iF.0njnt must proVIde pro!:fam particrpants' with .iQ!i search
~ p acement assistance, an other i!& readinesSSlUlls to ensure
that participants wIll be able to compete in the employment market.

Subd. 4. [LIFE SKILLS COMPONENT.] A life skills component
miiSflie included in each pr0ftiam design. 1'he component must
InCludementorIn~ to '"deVelop omeownerstliR skIlls and offer or
coordinate £articlpation In parenting and CltIZ~Pcrasses aiiiI
leadership evelopment to encourage community invOlvement and
responsibility.

Sec. 6. [1l6K.19] [HOUSING FOR HOMELESS.]

Subdivision h [REQUIREMENT.] The work experience com!i"'­
nent in section 5 must include work l;rojects that provide residentIal
unitsthrough constructIon orrena i1rtation for the homeless and
fiiiiillies of~ low income.- - - --

Subd. 2. [PRIORITY FOR HOUSING.] Any residential units that
become available through the empl0l.ment and training program
must be allocated In the folloWing or er:

(1) homeless families with at least one dependent;
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(2) homeless perSODS who have worked on the rehabilitation;

(3) other homeless individuals;

(4) other~ low-income families and individuals; and

(5) families or individuals that receive public assistance and that
do not qualify in any other prIOrity~ --

SuM. 3. [ACQUISITION OF HOUSING UNITS.] The pro/Vam
design must include an examination of the meansoracqUlrin~
pr0l!f.rty or buildin~sIor the construction orreJiamhtation 0
resiimtialunits at t e loWest possible cost. The examination must
include the reviewor pOsSiIlle sourceSOf~ and fun~
through retleral, state, or local agencieS, includingtile fudera
Department of HOUsIng-anllUrban Development anClFarmers
Home AdminIstration, thellousmgnnance agency, and the local
hOUsIng authority.

SuM. 4. [MANAGEMENT OF RESIDENTIAL UNITS.] The pro­
r;ratm desi'Si must address how to manage these residentiaTUnits
me uding t e source of financing for the maintenance costs~
buildin/a' Aiiymanagement rhn mustTnclude the partlClpiitwrlof
the resi ents and local estab is edlie1ghbOrhoodgroups.

Sec. 7. [REQUIREMENTS OF ORGANIZATIONS RECEIVING
GRANTS.] An organization that is awarded a planning grant under
section 3 shan: prepare and submit a aili0rt to the commissioner Qy
January !Q, 1992. The report must a ess eacnof the following:

(1) the method for encouraging the £articipation of the targeted
¥outt in the geographic area SUIToun Ing the organization receiv­
~~grant;

(2) the~ and degre,e of work experience that program partici­
pants must participate !!!, illCliiiJing real work experience in bOth
vocatiOiialand nonvocational settings;

(3) the amount of monetary compensation that each participant
shoularecelve whITe participating in the workexperience compo­
nent. The monetary compensation must reflect the prevailing rate of
Aages unless a participant's receipt of Pkblic assistance ~ atrectea:
~ contracted or subcontracted wor must be subject to the
prevailins wage rate under section 177.42:-Previllinj,wfJ!' fOr ilie
constructIOn crafts is the amount registered with t e mnesota
department oflabOr:-Nonconstruction jobs will be pFat the local
market standard for each 1<&~ Compensation s ould bestruc­
tured to include incentives for progress toward increasing.i2I> skills
and continued traIning;
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(4) the identification and means of !!,ovidinj:( the necessaDf,~
reamness skills so that ar0fuam participants wh"onave comp eted
the work experience an e ucational components of the program
may have the ability to compete in the employment market;

~ the methods that maY
t
be used to assist in placing program

participants m suitible emp oyment;

(6) a plan for evaluatinj:( the profiam, including the necessary
data e1ementsfuat must be COITectetom program participants;

(7) the. identification of existing public andJtvate pro~ams~
may be coordmated fu: ffie program to aVOId uplication 0 services;

(8) the identification of regional characteristics that mliY affect
the o§ration of ffie jrogram m the specified region were the
organIzation isTocate ; ,

(9) cost estimates for each of the components of the program; and

(10) the identification of funding sources other than state appro­
priations that may be useo to support the program.

Sec. 8. [REPORT.]

The commissioner shall~ and submit a repo1 to the
leg;srature and the governor~ February~ 1992, that out ines the
various prograffillesigns submitted fu: tne organiUillons that re­
ceived plannmg grants. The~ mustlilSo include recommenda­
tions on which comaonents Qf the pr0rstam detingn are most suitable
to meetinllnthe nee s of homeleSs adu ts for omeownersnip~
tumhes.' e adVlsOr~ commIttee must partiCipate in the ~rel?ara­
tion of this report an in the formUlaITon of the recommen atlOns.

Sec. 9. Minnesota Statutes 1990, section 144.871, subdivision 2, is
amended to read:

Subd. 2. [ABATEMENT.) "Abatement" means removal or encap­
sulation of paint, bare soil, dust, drinking water, or other materials
that are SSIIFees readily accessible and pose an immediate threat of
actual lead exposure to people. Theaoatement rules to be adopted
under section 144.878, subdivision 2, shall apply as described in
section 144.874.

Sec. 10. Minnesota Statutes 1990, section 144.871, subdivision 7,
is amended to read:

Subd. 7. [ENCAPSULATION.] "Encapsulation" means covering,
sealing, painting, resurfacing to make smooth before repainting, or
containment of a source of Ieaae"I'S""Fe to~
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Sec. 11. [144.8721] [LEAD-RELATED CONTRACTS FOR FIS­
CAL YEARS 1992 AND 1993.1

For fiscal liebJs 1992 and 1993, the commissioner shall conduct, or
contract wit ards ofliealtIitOconduct, assessments to determine
sources otlea<fCOrltamTrUillOnin the residences of Cllildren and
reltr,ant"women whose bloOd leyersexceea ten micrograms ~

ecITter. For fiscal years 1992 anat993, the commissioner shall
also proviae;-orcontract wiTIllloards orneanJlto provide, educiitloi1
on ways of reaucing the lI8nj:er of leiiilcontamTnation.

Sec. 12. Minnesota Statutes 1990, section 144.873, subdivision 1,
is amended to read:

Subdivision 1. [REPORT REQUIRED.] Medical laboratories per­
forming blood lead analyses must report to the commissioner
confirmed blood lead results of at least five micrograms per deciliter.
Boards of health must report to the commissioner the results of
analyses from residential samples of paint, bare soil, dust, and
drinking water that show lead in concentrations greater than or
equal to the lead standards adopted by permanent rule under section
144.878, su""ivisiaR ~ "a.agFa"Ra W "'*' tet. The commissioner
shall require other related information from medical laboratories
and boards of health as may be needed to monitor and evaluate blood
lead levels in the public, including the date of the test and the
address of the patient.

Sec. 13. Minnesota Statutes 1990, section 144.874, subdivision '1,
is amended to read:

Subdivision 1. [RESIDENCE ASSESSMENT.] (a) A board of
health must conduct a timely assessment of a residence to determine
sources of lead exposure if:

(1) a pregnant woman in the residence is identified as having a
blood lead level of at least ten micrograms of lead per deciliter of
whole blood; or

(2) a child in the residence is identified as having an elevated
blood lead level. If a child regularly spends several hours per day at
another residence, such as a residential child care facility, the board
of health must also assess the other residence.

(b) The board of health must conduct the residential assessment
according to rules adopted by the commissioner according to section
144.878, aubEliviaiaR le.

Sec. 14. Minnesota Statutes 1990, section 144.874, subdivision 2,
is amended to read:
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Subd. 2. [RESIDENTIAL LEAD ASSESSMENT GUIDE.) (a) The
commissioner of health shall develop or purchase a residential lead
assessment guide that enables parents to assess the possible lead
sources present and that suggests actions.

(b) A board of health must provide the residential lead assessment
guide to:

0) parents of children who are identified as having blood lead
levels of at least ten micrograms per deciliter; and

(2) property owners and occupants who are issued housing code
orders requiring disruption of lead sources.

(c) A board of health must provide the residential lead assessment
guide on request to owners or tenants of residential property within
the jurisdiction of the board of health.

Sec. 15. Minnesota Statutes 1990, section 144.874, subdivision 3,
is amended to read:

Subd. 3. [ABATEMENT ORDERS.) A board of health must order
a property owner to perform abatement on a lead source that exceeds
a standard adopted according to section 144.878, s..Illli"isioH 2;
Il"P"gRill" (at, at the residence of a child with an elevated blood lead
level or a pregnant woman with a blood lead level of at least ten
micrograms per deciliter. Abatement orders must require that any
source of damage, such as leaking roofs, plumbing, and windows,
must be repaired or replaced, as needed, to prevent damage to
lead-containing interior surfaces. With each abatement order, the
.board of health must provide a residential lead abatement guide.
The guide must be developed or purchased by the commissioner and
must provide information on safe abatement and disposal methods,
sources of equipment, and telephone numbers for additional infor­
mation to enable the property owner to either perform the abate­
ment or to intelligently select an abatement contractor.

Sec. 16. Minnesota Statutes 1990, section 144.874, is amended by
adding a subdivision to read:

Subd. 8. [AUTHORITY OF COMMISSIONER.] The commissioner
mayCfYh~the duties assigned to boards ofheaffiiln subdivisions
1 to 6 0 t IS section. .

Sec. 17. Minnesota Statutes 1990, section 144.874, is amended by
adding a subdivision to read:

Subd. 9. [PRIMARY PREVENTION.) Although children who are
found to-already have elevated blood lead levels must have tfle
lllgliestpriority formterventlOn, the rommTSSloiier shaJTPiirsue
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primary prevention of lead poisoning within the limits of appropri­
ations.

Sec. 18. Minnesota Statutes 1990, section 144.874, is amended by
adding a subdivision to read:

Subd. 10. [REGISTERED CONTRACTORS.] State subsidized lead
abatementshall be conducted~ registered lea<raJ>atement contrac­
tors.

Sec. 19. Minnesota Statutes 1990, section 144.874, is amended by
adding a subdivision to read:

Subd. 11. [VOLUNTARY ABATEMENT.] The commissioner shall
enl'OrCe file rules under section 144.878 in cases of voluntaryleaa
abatement. ---- - -- - --

Sec. 20. [268.44] [EMERGENCY MORTGAGE AND RENTAL
ASSISTANCE PILOT PROJECT.]

Subdivision 1. [ADMINISTRATION.] The commissioner of job!
and trainin& shall administer an emergency mort~age and renta
assistance pilot project for indiVIauals who are in anger of 10itg
their housin~ as a resiiIt of having iiiSiiificient income to a ow
payment of t eir rental or mortga~e costs. "Eligible projectpartic­
ipants" are IDdlvii1iia1Sineli~blefor emergency assistance or gen­
eral assistance for housing W ose income does not exceed 80 percent
of the area median income at !fu; time of 'Ui"lication to the Froject.
No indlvIQual or family mai receive more t an six montliSo rental
or mort~age assistance or 2,000, wlllCIlever iSTess. The coiiiiillS­
sioner 0 jobs and training may establish eligIbmtY pnorities for
emergency rental or mortgage assistance amon~ the categoriesOf
persons need!iif"sSlstance, including persons su ~ect to eVictIOn for
nonpayment Q... rent or foreclosure for nonpayment of mortgage
installments or proreaty taxes

l
when nonpayment is attributable to

illness, unanticipa unemp 0fIfnt, underemplo~ment, or any
other failure of resources beyonthe person's contro .

Subd. 2. [LOCAL RESPONSIBILITIES.] The commissioner ofj'tbs
an<:rTraimng must disburse funds to local~ncies responsiDfe or
ilie distribution of emergency assistance. T e local af(encies may
dIStribute fundS to landlords and mortgage ii01dersoieligible project
participants anamLy detennme the amount of assistance on ""
case-by-case basis. ocal agencies must provide program partici­
lian~ with case management services, referral services relating to

ousmg, and other resources and programs that may be available to
them.

Subd. 3. [MORTGAGE ASSISTANCE.] Eligible homeowners at
risk of losing their housing as "" result of a short-term disruptIOn or
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decrease in income may receive monthly mortgage or mortgage
arrears assistance interest-free loans. To fiualifil for assistance, ~
homeowner must be at least two mont s de inquent on home
mortgage payments-:Tne local distributing afJency must <:\eti,riilIiie
repaliment schedules on a case-by-case basis,fthe homeowner sells
the ouse within five yejrs of receiving assistance, net proceeos
frOm the sale must be~ to the mortgage assistance loan. The
commissioner of jobs and training must inform mortgagees of the
mortgage assistance project.

Subd. 4. [RENTAL ASSISTANCE.] Eligible iiWilicants who are in
danger oTIosing their housing May receIve montly rental or rental
arrears assistance pa)'!"ents. onthly rental assistance payments
pay 'not exceed the faIr market value of the rental housmg umt.

ersons max be required to re!lay the rental assistance base'dOil
theIr financlalability to pay, as etenmneiIEthe local disbwutiiig
agency_

Subd. 5. [SECURITY DEPOSIT ASSISTANCE.] Project monilY
may be used for security de!l0sits on rental housing, Persons 'fay~
requirecItOrepay securityeposit aSslstilnce based on theIr man­
ciat abIlity to~ as determmed ~ the locallllsfi'ioutmgagency.

Sec. 21. Minnesota Statutes 1990, section 462A.05, is amended by
adding a subdivision to read:

Subd. 15c. [RESIDENTIAL LEAD ABATEMENT. JI~may make or
¥.urcnase loans or granl~ for the abatement of hazar ous levels Of
ead paint in reslilentia llilamgs and lead contaminated soil on the

property orresidential bU1ldin~s occuPtea fu: low- and mooerate­
mcome persons. Hazardous leve s are as determ1iied fu: the depart­
ment of health or the ¥,ollutiOrlcOnIrOT a~ency. The agency must
estaDlish ra::t criteria or a residential lea ,l1aintand lead contam­
inated sot a atement program, mcludmg~ terms of loans and
~an~i under this section, a maximum amount for loans or grants,
e igi e owners, eligible contractors, and eligiDrebiiITdmgs. The
agency af make grants to cities, local units of government,
registere eaaaDatement contractors,ananonprofit or anizatlOns
for the pu;;~rse of administering !1. resIdentIal lea pamt an
contaminate leadSoil abatement program. No loan or ~dnt mal be
made for lead pain, abatement for !1. multTIaiill!y Dui ing w iCh
contains sUbStantIa housing maintenance cOde violations unless
the violations are bein&\ corrected in conluncfWi1WIth receipt of the
roan or gra"t under t is section, The agency must establish stan­
dardsror t e reIOcatwnof families where necessaffi and the pay­
ment orrelOCatlOnexpenses. To the extent 1?0sSibl'l: t e agency must
COOrdinate loans and grants under tlilSSeCtlOn WIt exIsting hotlS\rig
programs.

The agenc;Yi in consultation with the department of health, shall
report to the eglslature fu: Jaiiiilify 1993 on the costs and beneutS
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of subsidized lead abatement and the extent of the childhood lead
exposure probTem. The agency shaTIreview the eJiectiveness of its
eXistin~ loan and ~ant programs in providlngl'unds for residentlaI
lead a atement an ~ to theiegislature with examples, case
Sfii<lies and recommendations.

Sec. 22. Minnesota Statutes 1990, section 462A.21, is amended by
adding a subdivision to read:

Subd. 16. [RESIDENTIAL LEAD PAINT AND LEAD CONTAM­
lNATED"""BOIL ABATEMENT.] It maY

d
make loans or fel'dnts for the

pUir.I0se of the abatement of hazar OiiSTevels oT ea paint in
resTential Iiillidings and lead contamina.teifSoTI under section
462A.05, subdivision 15c and :ray ~ the costs and expenses
necessary and incidenbFto the evelopment and operation of the
program.

Sec. 23. Minnesota Statutes 1990, section 504.33, subdivision 3, is
amended to read:

Subd. 3. [DISPLACE.] "Displace" means to demolish, acquire for
or convert to ause other than low-income housing, or to provide or
spend money that directly results in the demolition, acquisition, or
conversion of housing to a use other than low-income housing.

"Displace" does not include providing or spending money that
directly results in: (i) housing improvements made to comply with
health, housing, building, fire prevention, housing maintenance, or
energy codes or standards of the applicable government unit; (ii)
housing improvements to make housing more accessible to a hand­
icapped person; 9f' (iii) the demolition, acquisition, or conversion of
housing for the purpose of creating owner-occupied housing that
consists of no more than four units per structure; or (iv) demolition,
acguisition, or conversion of owner-occupied housing1icities of the
first class as defined in section 410.01.

Sec. 24. Minnesota Statutes 1990, section 504.33, subdivision 5, is
amended to read:

Subd. 5. [LOW-INCOME HOUSING.] "Low-income housing"
means rental housing with a rent less than or equal to &l) fleFeeftt ef
W fleFeeftt ef the mediaft ifteeme ..... the ee,,,,ty the fair market rent
level as defined~ the ~artmentof Housin)l: "llirUroan DeveToP­
ment in whlch the rental housing is located, adjustedlly size' or
owner-occupied housing with an estimated market value less tF,an
one-half of the median eStirilateil market value for owner=OcCuPled
housing tOrthe Cliunty or metropolitan statlstlcafarea in whlCh the
owner-~ea Dusing is located. "Low-Income housing" also in­
cIudes he\isiftg bui1ilings as defined~ section 566.18, subdi­
vision 7, that has have been vacant for less than two years, that
contain-rental or owner-occupied housing that was low-income
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housing when it was last occupied, and that is have not been
condemned as being unfit for human habitation byt'Iieapplicable
government unit.

Sec. 25. Minnesota Statutes 1990, section 504.33, subdivision 7, is
amended to read:

Subd. 7. [REPLACEMENT HOUSING.] "Replacement housing"
means F€fital housing that is:

(1) the !esaef' ef W the is sufficient in number and ee....esl's'uliag
size ef to house no fewerthan the number of occupants who could
have been housea in the di~aced low-income housing ""*'"~
PIOO"~AA slIme>eatHt all lie. -a es....esl'saaiag~ ef these
Isw iaesme hSllsiag ""*'" aiBfllaeea te meet the aemaaa feI' these

""*"",

(2) is low-income housing for the greater of 15 years or the
compliance period of the federal low-income housing tax credit
under United States Code, title 26, section 42(i)(1), as amended. This
section does not prohibit increases in rent to cover operating
expenses;

(3) in the case of owner-occupied housing, affordable to persons
whose income if! ress than or equal to 80 percent of the median
income for the metr0lfu~n statisticaT area In whicn the replace-
ment owner-occupIed ousIng!§. located; ,

(4) if! in at least standard condition; -a

f4} (5) is located in the neighborhood of the city where the
displacea Tow-income housing ""*'" were Tocated to the extent
possible, except where the land if! zoned industri.u or there if!
insumcient vacant or unaeiiitffized Tallcf for development or no
vacant buildings as defined fu' section 566:18, subdivisIOn 7, lOr
redevelopment in the neighborhood;

(6) has a preference for persons who occupied low-income housing
that was displaced, whOliave residedln the neighbOrhood ofthe l~fY
where the displacOOToW-income housing was located, or whOqua I y
for ~ freference under United States Code, title ~ section
1437(c) 4)(A); and

(7) in ~ city of the first class outside the metropolitan area as
deflned~ section 473.121, Siilidivision 2, replacement housing can
be used to achieve economic integration as described in the city
=r-- ---pian.

Replacement housing may be provided as newly constructed
housing, or rehabilitated or rent subsidized existing housing that
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does not already qualify as low-income housing. Low-income hous­
!!!g des\fliated as replacement housing for low-income housmg
dislJlaceIn one year cannot be designated as replacement housing
for ow-incomenousing displaced in another year.

Sec. 26. Minnesota Statutes 1990, section 504.34, subdivision 3, is
amended to read:

Subd. 3. ICONTENTS.] The draft and final annual housing impact
reports must include:

(1) identification of each low-income housing unit that was dis­
placed in the previous year in the city where housing was displaced
by the government unit, including the unit's address, size, and rent;
the number of persons who could have occupied the unit; the
condition the unit was in, and whether it was habitable at the time
of displacement; the owner of the unit; whether it was owner
occupied; and how and when it was displaced;

(2) identification of the cities and neilhborhoods where occupants
of displaced low-incomenousing move immediatelYToTIowing dis­
Placement;

(3) identification of each unit of replacement housing provided in
theprevious year in the city, including the unit's address, size, and
rent; the number of persons who could occupy the unit; the owner of
the unit; whether it is owner occupied; and an identification of the
displaced low-income housing unit that was replaced by the unit of
replacement housing;

f3+ (4) identification of the cities and neighborhoods where occu­
pants of replacement housing resiaeaimmediately before moving
into rePlacement housing;

(5) analysis of the supply of and demand for all sizes oflow-income
housing units, by size and rent, in the city;

W (6) determination of whether there is an adequate supply of
avaiiaDre and unoccupied low-income housing units to meet the
demand for all sizes of low-income housing, by size and rent, in the
city where housing has been displaced by the government unit;

W (7) estimation of the cost of providing replacement housing for
low-income housing not in adequate supply to meet the demand for
all sizes of low-income housing, by size and rent, in the city where
housing has been displaced by the government unit; and

fGj (8) analysis of the government unit's compliance with the
replacement plans of previous housing annual impact reports and
project housing impact statements.
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Sec. 27. Minnesota Statutes 1990, section 504.34, subdivision 5, is
amended to read:

Subd. 5. [NOTICE; REQUEST FOR COMMENTS.] A government
unit subject to this section must provide for public input in prepar­
ing the annual housing impact report, including a public comment
period and a public hearing. The government unit must publish
notice of its draft annual housing impact report in a newspaper of
general circulation in the city by the deadline for completion of the
draft annual housing impact report. The notice must include a
request for comments on the draft annual housing impact report
within the 30 days following the notice, and the date, time, and
location of the public hearing on the draft annual housing impact
report, to be held within 15 to 30 days following the date of notice.
Copies of the notice~a summar:y of the findings ofthe report, and the
list of persons ana organizatIOns recmvmg tne notice an([(lrart
report must be sent to the neIghborhoOd and citizen participation
orgamzations, district planning councils, housing referral and infor­
mation services, shelters, homeless and tenants advocacy groups,
aB<i legal aid offices in the city where the displaced low-income
housing was located. Gei*es of the Betiee aB<i the <iFaft aH......l
h811SiHg iml'aet l'ej>ffi't ffiII8t be 8l1emitteE! teL the state planning
agency, and the Minnesota housing finance agency.

Sec. 28. Minnesota Statutes 1990, section 504.34, subdivision 6, is
amended to read:

Subd. 6. [FINAL ANNUAL HOUSING IMPACT REPORT.] In
preparing and approving a final annual housing impact report, a
government unit subject to this section must consider comments
received during the comment period and at the public hearing on the
draft report. The final report shall be prepared within 30 days
following the deadline for receipt of comments on the draft annual
housing impact report. The final annual housing impact report must
include all written comments and a summary of' oral comments on
the draf'fhousing impact rit0rt and a response to the comments.
TIle government umt sha publish -notIce of fheilnal annual
housing impact report in a newspaper of general circulation in the
city. Copies of the notice and ~ summary of the findjn~of the final
annual housing impact report must be sent to neig Orlloodana
CItizen participation organizations, district planning councils, hous­
ing referral and information services, shelters, homeless and ten­
ants advocacy groups, aB<i legal aid offices in the city where the
displaced low-income housing was located. Gei*es of the Betiee aB<i
the <iFaft aHHllal h811SiHg i"",aet l'ej>ffi't ffiII8t be 8l1emitteE! te, the
state planning agency, and the Minnesota housing finance agency.

ARTICLE 4

YOUTH EMPLOYMENT

Section 1. Minnesota Statutes 1990, section 268.362, is amended
to read:
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Subdivision 1. [GENERALLY.] The comrmssroner shall make
grants to eligibTe organizations for programs to provide education
and training services to targeted youth. The purpose of these
programs is to provide specialized training and work experience to
at-risk targeted youth who have not been served effectively by the
current educational system. The programs are to include a work
experience component with work projects that result in the rehabil­
itation or construction of residential units for the homeless. Two or
more eligible organizations may jointly apply for a grant. The
commissioner shall administer the grant program.

Subd. 2. [GRANT APPLICATIONS; AWARDS.] Interested eligible
orgarnzations must apply to the commissioner for the grants. The
advisory committee must review the applications and provide to the
commissioner a list of recommended eligible organizations that the
advisory committee determines meet the requirements for receiving
a grant. The total grant award for ant program may not exceed
$50,000~ year. In awar(l]"i1ggrants, t e commissioner must givapriority to (1) organizations that are operating or have operate
successfully a program; and (2) to distributmg prog;rams throughout
the state. To receive a g{ant under thiS section, the elfgible
organization must match t e grant money with at feast an egulI
amount of nonstate money-:-The commissioner must verifytnat~
eligible organization has matClled the grant money.

Sec. 2. Minnesota Statutes 1990, section 268.364, subdivision 4, is
amended to read:

Subd. 4. [JOB READINESS SKILLS COMPONENT.] Ajob readi­
ness skills component must he ineh..lel! in comprise at least 20
percent of each program. The component must provide program
participants with job search skills, placement assistance, and other
job readiness skills to ensure that participants will have an under­
standing of the building trades, unions, self-employment, and other
employment opportunities and be able to compete in the employ­
ment market.

Sec. 3. Minnesota Statutes 1990, section 268.365, subdivision 2, is
amended to read:

Subd. 2. [PRIORITY FOR HOUSING.] Any residential units that
become available through the program must be allocated in the
following order:

(1) homeless individuals who have participated in constructing,
rehabilitating, or improving the unit;

(2) homeless families with at least one dependent;
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f:lj (3) other homeless individuals;

{;l} (4) other very low income families and individuals; and

W (5) families or individuals that receive public assistance and
that wnot qualify in any other priority group.

ARTICLE 5

ASSIGNMENT OF RENTS AND RECEIVERSHIP

Section 1. Minnesota Statutes 1990, section 504.20, subdivision 4,
is amended to read:

Subd. 4. Any landlord who fails to provide a written statement
within three weeks of termination of the tenancy and receipt of the
tenant's mailing address or delivery instructions, as required in
subdivision 3, ahaIl be or fails to transfer or return a deposit as
required under subdivision 5, IS liable to the tenant or tlie successor
in interest for damages in an-amount equal to the portion of the
Deposit withheld by the landlord and interest thereon as provided in
subdivision 2, as a penalty, in addition to the portion of-the deposit
wrongfully withheld by the landlord and interest thereon.

Sec. 2. Minnesota Statutes 1990, section 504.20, subdivision 5, is
amended to read:

Subd. 5. Upon termination of the landlord's interest in the
premises, whether by sale, assignment, death, appointment of
receiver or otherwise, the landlord or the landlord's agent shall,
within a Feaaoflall'e time 60 days of termination of the interest or
when the successor in interest ~ required to return or otherwise
accounTIor the deposit to the tenan\whichever occursnrst, do one
of the following acts, eillier of whic shall relieve the landlord or
agent of further liability with respect to such deposit:

(a) Transfer such deposit, or any remainder after any lawful
deductions made under subdivision 3, with interest thereon as
provided in subdivision 2, to the landlord's successor in interest and
thereafter notify the tenant of such transfer and of the transferee's
name and address; or

(b) Return such deposit, or any remainder after any lawful
deductions made under subdivision 3, with interest thereon as
provided in subdivision 2, to the tenant.

Sec. 3. Minnesota Statutes 1990, section 504.20, subdivision 7, is
amended to read:

Subd. 7. The bad faith retention by a landlord of tile ~ deposit, the
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interest thereon, or any portion thereof, in violation of this section
shall subject the landlord to punitive damages not to exceed $200 for
each deaIisit in addition to the damages provided in subdivision 4:lf
t'helanord has failed to comply with the provisions of subdivision
3 or 5, retention of the a deposit shall be presumed to be in bad faith
umess the landlord returns the deposit within two weeks after the
commencement of any action for the recovery of the deposit.

Sec. 4. Minnesota Statutes 1990, section 559.17, subdivision 2, is
amended to read:

Subd. 2. A mortgagor may assign, as additional security for the
debt secured by the mortgage, the rents and profits from the
mortgaged real property, if the mortgage:

(1) Was executed, modified or amended subsequent to August 1,
1977;

(2) Secured an original principal amount of $a!H),()()() $100,000 or
more or is ~ lien upon residential real estate containing more than
four dWelling units; and

(3) Is not a lien upon property which was entirely homesteaded ....,
residential real estate containing four or less dwelling units where
at least oneotthe units is homesteaaed, or agricultural property.
The assignment ma"Yl)eenforced as follows:

(a) If, by the terms of an assignment, a receiver is to be appointed
upon the occurrence of some specified event, and a showing is made
that the event has occurred, the court shall, without regard to waste,
adequacy of the security, or solvency of the mortgagor, appoint a
receiver who shall, with respect to the excess cash remaining after
application as provided in section 576.01, subdivision 2, apply it as
prescribed by the assignment. If the assignment so provides, the
receiver shall apply the excess cash in the manner set out herein
from the date of appointment through the entire redemption period
from any foreclosure sale. Subject to the terms of the assignment,
the receiver shall have the powers and duties as set forth in section
576.01, subdivision 2.; or

(b) Ifno provision is made for the appointment of a receiver in the
assignment or if!>.Y: the terms of the assignment a receiver ma~ be
appointed, the assignment shalTbemnding upon the assignor un ess
or until ~ receiver is appointed without regard to waste, adequacy of
ilie security or solvency of the mortgagor, but only in the event of
default in the terms and conditions of the mortgage, and only in the
event the assignment requires the holder thereof to first apply the
rents and profits received as provided in section 576.01, subdivision
2, in which case the same shall operate against and be binding upon
the occupiers of the premises from the date of filing by the holder of
the assignment in the office of the county recorder or the office of the
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registrar of titles for the county in which the property is located of a
notice of default in the terms and conditions of the mortgage and
service of a copy of the notice upon the occupiers of the premises. The
holder of the assignment shall apply the rents and profits received in
accordance with the terms of the assignment, and, if the assignment
so provides, for the entire redemption period from any foreclosure
sale. A holder of an assignment who enforces it in accordance with
this clause shall not be deemed to be a mortgagee in possession with
attendant liability.

Nothing contained herein shall prohibit the right to reinstate the
mortgage debt granted pursuant to section 580.30, nor the right to
redeem granted pursuant to sections 580.23 and 581.10, and any
excess cash, as that term is used herein, collected by the receiver
under clause (a), or any rents and profits taken by the holder of the
assignment under clause (b), shall be credited to the amount
required to be paid to effect a reinstatement or redemption.

Sec. 5. Minnesota Statutes 1990, section 576.01, subdivision 2, is
amended to read:

Subd. 2. A receiver shall be appointed in the following case:

After the first publication of notice of sale for the foreclosure of a
mortgage pursuant to chapter 580, or with the commencement of an
action to foreclose a mortgage pursuant to chapter 581, and during
the period of redemption, if the mortgage being foreclosed secured
an original principal amount of $Bllll,llllll $100,000 or more or is !!
lien upon residential real estate containing more than four dwelling
units and was not a hen upon property wlilcllwas entirely home­
steaded, residential real estate containing four or less dwellin~
units where at least one unit ~ homestea<re<l, or agricultura
property, the fOreclosing mortgagee or the purchaser at foreclosure
sale may at any time bring an action in the district court of the
county in which the mortgaged premises or any part thereof is
located for the appointment of a receiver; provided, however, if the
foreclosure is by action under chapter 581, a separate action need
not be filed. Pending trial of the action on the merits, the court may
make a temporary appointment of a receiver following the proce­
dures applicable to temporary injunctions under the rules of civil
procedure. If the motion for temporary appointment of a receiver is
denied, the trial of the action on the merits shall be held as early as
practicable, but not to exceed 30 days after the motion for temporary
appointment of a receiver is heard. The court shall appoint a
receiver upon a showing that the mortgagor has breached a covenant
contained in the mortgage relating to any of the following:

(1) Application of tenant security deposits as required by section
504.20;

(2) Payment when due of prior or current real estate taxes or
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special assessments with respect to the mortgaged premises, or the
periodic escrow for the payment of the taxes or special assessments;

(3) Payment when due of premiums for insurance of the type
required by the mortgage, or the periodic escrow for the payment of
the premiums;

(4) Keeping of the covenants required of a lessor or licensor
pursuant to section 504.18, subdivision 1.

The receiver shall be an experienced property manager. The court
shall determine the amount of the bond to be posted by the receiver.

The receiver shall collect the rents, profits and all other income of
any kind, manage the mortgaged premises so to prevent waste,
execute leases within or beyond the period of the receivership if
approved by the court, pay the expenses listed in clauses (1), (2), and
(3) in the priority as numbered, pay all expenses for normal
maintenance of the mortgaged premises and perform the terms of
any assignment of rents which complies with section 559.17, subdi­
vision 2. Reasonable fees to the receiver shall be paid prior thereto.
The receiver shall file periodic accountings as the court determines
are necessary and a final accounting at the time of discharge.

The purchaser at foreclosure sale shall have the right, at any time
and without limitation as provided in section 582.03, to advance
money to the receiver to pay any or all of the expenses which the
receiver should otherwise pay if cash were available from the
mortgaged premises. Sums so advanced, with interest, shall be a
part of the sum required to be paid to redeem from the sale. The
sums shall be proved by the affidavit of the purchaser, an agent or
attorney, stating the expenses and describing the mortgaged pre­
mises. The affidavit must be filed for record with the county recorder
or the registrar of titles, and a copy thereof shall be furnished to the
sheriff and the receiver at least ten days before the expiration ofthe
period of redemption.

Any sums collected which remain in the possession of the receiver
at termination of the receivership shall, in the event the termination
of the receivership is due to the reinstatement ofthe mortgage debt
or redemption of the mortgaged premises by the mortgagor, be paid
to the mortgagor; and in the event termination of the receivership
occurs at the end of the period of redemption without redemption by
the mortgagor or any other party entitled to redeem, interest
accrued upon the sale price pursuant to section 580.23 or section
581.10 shall be paid to the purchaser at foreclosure sale. Any net
sum remaining shall be paid to the mortgagor, except if the receiver
was enforcing an assignment of rents which complies with section
559.17, subdivision 2, in which case any net sum remaining shall be
paid pursuant to the terms of the assignment.
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This subdivision shall apply to all mortgages executed on or after
August 1, 1977, and to amendments or modifications of such
mortgages, and to amendments or modifications made on or after
August 1, 1977, to mortgages executed before August 1, 1977, if the
amendment or modification is duly recorded and is for-the principal
purpose of curing a default.

ARTICLE 6

HOUSING AND REDEVELOPMENT AUTHORITIES

Section 1. Minnesota Statutes 1990, section 469.011, subdivision
4, is amended to read:

Subd, 4. [EXPENSES; COMPENSATION.] Each comrmssioner
may receive necessary expenses, including traveling expenses, in­
curred in the performance of duties. Each commissioner may be paid
$3& !:!£ to $55 for attending each regular and special meeting of the
authority.~Rggpegate ef all PRYlfteftts ta eaeft e81ftlfti88i8fteF fe.­
IHlY """ yeaF shall Bet e«eeed $2,lillll. Commissioners who, as a
result of time spetj attending board meetings, incur CliITcl care
expenses that wou not otherwlsehave been incurred,Cmay be
reimburselIl'Or those ~effies IPon board authorization. ommiS­
sioners who areeIecte 0 cia s or l1iIr:time state employees or
full-time~ of the political subdivisions of the state may not
receive the~ \?yment, but they mjY suffer nOlOss in compen­
sation orIlenefits om the state or a po iticarBiibdlvision as a result
of their service ontheDoara:-commissioners who are full-time state
emPlOYees or fu1l-tuneemproyees of thel.0litlCafsUb<livisions otthe
state mi? receive the expenses arOYl ed for in this subdivisIOn:
unless t e expenses are reimburse.§r anothersource:-Commission­
ers who are state emPloyees or empl0r.ees of political subdivisions of
the state 'bay be reimbursed for chi d care expenses onlt for time
Itent on oarilactivities that are outS1cle their norma wor'kiiig

ours.

Sec. 2. Minnesota Statutes 1990, section 469.012, subdivision 1, is
amended to read:

Subdivision 1. [SCHEDULE OF POWERS.] An authority shall be
a public body corporate and politic and shall have all the powers
necessary or convenient to carry out the purposes of sections 469.001
to 469.047, except that the power to levy and collect taxes or special
assessments is limited to the power provided in sections 469.027 to
469.033. Its powers include the following powers in addition to
others granted in sections 469.001 to 469.047:

(1) to sue and be sued; to have a seal, which shall be judicially
noticed, and to alter it; to have perpetual succession; and to make,
amend, and repeal rules consistent with sections 469.001 to 469.047;
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(2) to employ an executive director, technical experts, and officers,
agents, and employees, permanent and temporary, that it requires,
and determine their qualifications, duties, and compensation; for
legal services it requires, to call upon the chief law officer of the city
or to employ its own counsel and legal staff; so far as practicable, to
use the services of local public bodies in its area of operation,
provided that those local public bodies, if requested, shall make the
services available;

(3) to delegate to one or more of its agents or employees the powers
or duties it deems proper;

(4) within its area of operation, to undertake, prepare, carry out,
and operate projects and to provide for the construction, reconstruc­
tion, improvement, extension, alteration, or repair of any project or
part thereof;

(5) subject to the provisions of section 469.026, to give, sell,
transfer, convey, or otherwise dispose of real or personal property or
any interest therein and to execute leases, deeds, conveyances,
negotiable instruments, purchase agreements, and other contracts
or instruments, and take action that is necessary or convenient to
carry out the purposes of these sections;

(6) within its area of operation, to acquire real or persona]
property or any interest therein by gifts, grant, purchase, exchange,
lease, transfer, bequest, devise, or otherwise, and by the exercise of
the power of eminent domain, in the manner provided by chapter
117, to acquire real property which it may deem necessary for its
purposes, after the adoption by it of a resolution declaring that the
acquisition of the real property is necessary to eliminate one or more
of the conditions found to exist in the resolution adopted pursuant to
section 469.003 or to provide decent, safe, and sanitary housing for
persons of low and moderate income, or is necessary to carry out a
redevelopment project. Real property needed or convenient for a
project may be acquired by the authority for the project by condem­
nation pursuant to this section. This includes any property devoted
to a public use, whether or not held in trust, notwithstanding that
the property may have been previously acquired by condemnation or
is owned by a public utility corporation, because the public use in
conformity with the provisions of sections 469.001 to 469.047 shall
be deemed a superior public use. Property devoted to a public use
may be so acquired only if the governing body of the municipality
has approved its acquisition by the authority. An award of compen­
sation shall not be increased by reason of any increase in the value
of the real property caused by the assembly, clearance or reconstruc­
tion, or proposed assembly, clearance or reconstruction for the
purposes of sections 469.001 to 469.047 of the real property in an
area;

(7) within its area of operation, and without the adoption of an
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urban renewal plan, to acquire, by all means as set forth in clause (6)
but without the adoption of a resolution provided for in clause (6),
real property, and to demolish, remove, rehabilitate, or reconstruct
the buildings and improvements or construct new buildings' and
improvements thereon, or to so provide through other means as set
forth in Laws 1974, chapter 228, or to grade, fill, and construct
foundations or otherwise prepare the site for improvements. The
authority may dispose of the property pursuant to section 469.029,
provided that the provisions of section 469.029 requiring conform­
ance to an urban renewal plan shall not apply. The authority may
finance these activities by means of the redevelopment project fund
or by means of tax increments or tax increment bonds or by the
methods of financing provided for in section 469.033 or by means of
contributions from the municipality provided for in section 469.041,
clause (9), or by any combination of those means. Real property with
buildings or improvements thereon shall only be acquired under this
clause when the buildings or improvements are substandard. The
exercise ,of the power of eminent domain under this clause shall be
limited to real property which contains" or has contained within the
three yeas immediately preceding the exercise of the powerm
eminent omam, buildmgs and improvements which are vacated
and substandard. For the purpose of this clause, substandard build­
ings or improvements mean hazardous buildings as defined in
section 463.15, subdivision 3, or buildings or improvements that are
dilapidated or obsolescent, faultily designed, lack adequate ventila­
tion, light, or sanitary facilities, or any combination of these or other
factors that are detrimental to the safety or health of the commu­
nity;

(8) within its area of operation, to determine the level of income
constituting low or moderate family income. The authority may
establish various income levels for various family sizes. In making
its determination, the authority may consider income levels that
may be established by the Department of Housing and Urban
Development or a similar or successor federal agency for the purpose
offederalloan guarantees or subsidies for persons oflow or moderate
income. The authority may use that determination as a basis for the
maximum amount of income for admissions to housing development
projects or housing projects owned or operated by it;

(9) to provide in federally assisted projects any relocation pay­
ments and assistance necessary to comply with the requirements of
the Federal Uniform Relocation Assistance and Real Property Ac­
quisition Policies Act of 1970, and any amendments or supplements
thereto;

(0) to make an agreement with the governing body or bodies
creating the authority which provides exemption from all real and
personal property taxes levied or imposed by the state, city, county,
or other political subdivisions, for which the authority shall make
payments in lieu of taxes to the state, city, county, or other political
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subdivisions as provided in section 469.040. The governing body
shall agree on behalf of all the applicable governing bodies affected
that local cooperation as required by the federal government shall be
provided by the local governing body or bodies in whose jurisdiction
the project is to be located, at no cost or at no greater cost than the
same public services and facilities furnished to other residents;

(11) to cooperate with or act as agent for the federal government,
the state or any state public body, or any agency or instrumentality
of the foregoing, in carrying out any of the provisions of sections
469.001 to 469.047 or of any other related federal, state, or local
legislation; and upon the consent of the governing body of the city to
purchase, lease, manage, or otherwise take over any housing project
already owned and operated by the federal government;

(12) to make plans for carrying out a program of voluntary repair
and rehabilitation of buildings and improvements, and plans for the
enforcement of laws, codes, and regulations relating to the use of
land and the use and occupancy of buildings and improvements, and
to the compulsory repair, rehabilitation, demolition, or removal of
buildings and improvements. The authority may develop, test, and
report methods and techniques, and carry out demonstrations and
other activities for the prevention and elimination of slums and
blight;

(13) to borrow money or other property and accept contributions,
grants, gifts, services, or other assistance from the federal govern­
ment, the state government, state public bodies, or from any other
public or private sources;

(14) to include in any contract for financial assistance with the
federal government any conditions that the federal government may
attach to its financial aid of a project, not inconsistent with purposes
of sections 469.001 to 469.047, including obligating itself (which
obligation shall be specifically enforceable and not constitute a
mortgage, notwithstanding any other laws) to convey to the federal
government the project to which the contract relates upon the
occurrence of a substantial default with respect to the covenants or
conditions to which the authority is subject; to provide in the
contract that, in case of such conveyance, the federal government
may complete, operate, manage, lease, convey, or otherwise deal
with the project until the defaults are cured if the federal govern­
ment agrees in the contract to reconvey to the authority the project
as then constituted when the defaults have been cured;

(15) to issue bonds for any of its corporate purposes and to secure
the bonds by mortgages upon property held or to be held by it or by
pledge of its revenues, including grants or contributions;

(16) to invest any funds held in reserves or sinking funds, or any
funds not required for immediate disbursement, in property or
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securities in which savings banks may legally invest funds subject to
their control or in the manner and subject to the conditions provided
in section 475.66 for the deposit and investment of debt service
funds;

(17) within its area of operation, to determine where blight exists
or where there is unsafe, unsanitary, or overcrowded housing;

(18) to carry out studies of the housing and redevelopment needs
within its area of operation and of the meeting of those needs. This
includes study of data on population and family groups and their
distribution according to income groups, the amount and quality of
available housing and its distribution according to rentals and sales
prices, employment, wages, desirable patterns for land use and
community growth, and other factors affecting the local housing and
redevelopment needs and the meeting of those needs; to make the
results of those studies and analyses available to the public and to
building, housing, and supply industries;

(19) if a local public body does not have a planning agency or the
planning agency has not produced a comprehensive or general
community development plan, to make or cause to be made a plan to
be used as a guide in the more detailed planning of housing and
redevelopment areas;

(20) to lease or rent any dwellings, accommodations, lands,
buildings, structures; or facilities included in any project and,
subject to the limitations contained in sections 469.001 to 469.047
with respect to the rental of dwellings in housing projects, to
establish and revise the rents or charges therefor;

(21) to own, hold, and improve real or personal property and to
sell, lease, exchange, transfer, assign, pledge, or dispose of any real
or personal property or any interest therein;

(22) to insure or provide for the insurance of any real or personal
property or operations of the authority against any risks or hazards;

(23) to procure or agree to the procurement of government insur­
ance or guarantees of the payment of any bonds or parts thereof
issued by an authority and to pay premiums on the insurance;

(24) to make expenditures necessary to carry out the purposes of
sections 469.001 to 469.047;

(25) to enter into an agreement or agreements with any state
public body to provide informational service and relocation assis­
tance to families, individuals, business concerns, and nonprofit
organizations displaced or to be displaced by the activities of any
state public body;
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(26) to compile and maintain a catalog of all vacant, open and
undeveloped land, or land which contains substandard buildings and
improvements as that term is defined in clause (7), that is owned or
controlled by the authority or by the governing body within its area
of operation and to compile and maintain a catalog of all authority
owned real property that is in excess of the foreseeable needs of the
authority, in order to determine and recommend if the real property
compiled in either catalog is appropriate for disposal pursuant to the
provisions of section 469.029, subdivisions 9 and 10;

(27) to recommend to the city concerning the enforcement of the
applicable health, housing, building, fire prevention, and housing
maintenance code requirements as they relate to residential dwell­
ing structures that are being rehabilitated by low- or moderate­
income persons pursuant to section 469.029, subdivision 9, for the
period of time necessary to complete the rehabilitation, as deter­
mined by the authority;

(28) to recommend to the city the initiation of municipal powers,
against certain real properties, relating to repair, closing, condem­
nation, or demolition of unsafe, unsanitary, hazardous, and unfit
buildings, as provided in section 469.041, clause (5);

(29) to sell, at private or public sale, at the price or prices
determined by the authority, any note, mortgage, lease, sublease,
lease purchase, or other instrument or obligation evidencing or
securing a loan made for the purpose of economic development, job
creation, redevelopment, or community revitalization by a public
agency to a business, for-profit or nonprofit organization, or an
individual;

(30) within its area of operation, to acquire and sell real property
that is benefited by federal housing assistance payments, other
rental subsidies, interest reduction payments, or interest reduction
contracts for the purpose of preserving the affordability of low- and
moderate-income multifamily housing; aB<:I

(31) to apply for, enter into contracts with the federal government,
administer, and carry out a section 8 program. Authorization by the
governing body creating the authority to administer the program at
the authority's initial application is sufficient to authorize operation
of the program in its area of operation for which it was created
without additional local governing body approval. Approval by the
governing body or bodies creating the authority constitutes approval
of a housing program for purposes of any special or general law
requiring local approval of section 8 programs undertaken by city,
county, or multicounty authorities! and

(32) to secure ~ mortgage or loan~ obtaining the appointment of
receivers or assignments of rents and profits unGer sections 559.17
and 576.01, except that TheTIiiiitation re at1iig1O the minimum
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amounts of the original ~rincipalbalances of mortgages s~ecified in
sections 559.17, subdivisIOn ~ clause (2); and 576.01, sub iVlsion 2,
does not~. -------

Sec. 3. Minnesota Statutes 1990, section 469.015, subdivision 3, is
amended to read:

Subd. 3. [PERFORMANCE BONDS.] Performance bonds shall be
required from contractors for any works of construction as provided
in and subject to all the provisions of sections 574.26 to 574.31
except for contracts entered into by an authority for an expenditure
of less than $1I'i,QQQ $25,000.

Sec. 4. Minnesota Statutes 1990, section 469.015, subdivision 4, is
amended to read:

Subd. 4. [EXCEPTIONS.] (a) An authority need not require
competitive bidding in the following circumstances:

(1) in the case of a contract for the acquisition of a low-rent
housing project:

(i) for which financial assistance is provided by the federal
government;

(ii) which does not require any direct loan or grant of money from
the municipality as a condition of the federal financial assistance;
and

(iii) for which the contract provides for the construction of the
project upon land not owned by the authority at the time of the
contract, or owned by the authority for redevelopment purposes, and
provides for the conveyance or lease to the authority of the project or
improvements upon completion of construction;

(2) with respect to a structured parking facility:

(i) constructed in conjunction with, and directly above or below, a
development; and

(ii) financed with the proceeds of tax increment or parking ramp
revenue bonds; and

(3) in the case of a housing development project if:

(i) the project is financed with the proceeds of bonds issued under
section 469.034;

(ii) the project is located on land that is not owned by the authority
at the time the contract is entered into, or is owned by the authority
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only for development purposes, and provides for conveyance or lease
to the authority of the project or improvements upon completion of
construction; and

(iii) the authority finds and determines that elimination of the
public bidding requirements is necessary in order for the housing
development project to be economical and feasible.

(b) An authority need not require a performance bond ffi the ease
af for the following projects:

(1) a contract described in paragraph (a), clause (L);

(2) a construction change order for .'! housin~ project in which 30
percent of the construction has been complete ;

(3) a construction contract for .'! sinl(le-family housing project in
whlCli the authonty acts as thegeneral construction contractor; or

(4) a services or materials contract for a housing project.

For purposes of this paragraph, "services or materials contract"
does not illCIude constructIOn contracts.

Sec. 5. Minnesota Statutes 1990, section 469.015, is amended by
adding a subdivision to read:

Subd. 5. [SECURITY IN LIEU OF BOND.] The authority m
t
?

accept.'!certified check, letter of credit, or casmer's checkin t e
same amount as reqmrea for.'! bond in lieuOf a perlormanceliOndToi'
contracts entered into ~ an liiitIlority for an expenditureotless
than $25,000. The---cneck or letter of crwit must be held Qithe
aUth:ority for 90 da~s after the contract has been comjileted. IT no
suit io;;~ wit intlie90 1ays, the authority must return tne
amountof~ check or Tetter Q... credit to~ peiisoilITia'l<ing it. rIii:
suit io;; Orouglit witllln the 90-=aaypenod ~ authority must
dlsIiurse the amount of the check or proceeds from the letter of credit
pursuant to the order o1'tlie court. ------

ARTICLE 7

LOCAL HOUSING AND ECONOMIC DEVELOPMENT
PROGRAMS

Section 1. [116J.986] [DEFINITIONS.]

Subdivision 1. [APPLICABILITY.] The definitions in this section
~ to sections! to 3. -- ---



5592 JOURNAL OF THE HOUSE [53rd Day

Subd. 2. [INCUBATOR.] "Incubator" means a facility in which
units of space may be leased ~ a tenant and in wmclltJle
management maintainsorprovides access to busmesSileVeloj)menf
services for use ~ tenants.

Subd. 3. [SPONSOR.] "Sponsor" means a nonprofit co oration
organizeaunder chapter 317A that compiles with section 2 an
qualIfies fortai'-exempt~ under United States COde, title~
section 501(c), wh,ch enters mto a wrItten agreement with ~
department to estabIlsh, operate, ana administer an incubator or to
provide fundlng to an organization which operates an incubator.-

Subd. 4. [TENANT.] "Tenant" means ~ sole proprietorship, busi­
ness e'd:artnership, or corporation operatin~ ~ small business as
defln ~ section 645.445 and leasing or ot erwise occupying space
in an incubator.

Sec. 2. [1l6J.987] [SMALL BUSINESS INCUBATOR PRO­
GRAM.]

Subdivision 1. [GENERALLY.] The commissioner shall develo~

and establIsh ~ small business inCUDator program. The lItSllose Q...
the program is to make loans and ~bnts for the esta is ment,
operatIon, anaaamlill8tratlOil"of sma usinesslllCubators.

Subd. 2. [APPLICATIONS.] Sponsors ma~ .'!PP!.Y to the commis­
sioner forloans or grants awarded under su division 1 to establish,
operate, oraaminister an incubator. Each application must:

(1) demonstrate that a facility exists that operates as an incubator
or can be transforniedTnto an inCiibator at a specified cost;

(2) demonstrate the ability to provide or arrange for the provision
ofousiness development services for tenants of the inCUbator;

(3) demonstrate ~ potential for sustained use of the incubator Qy
eligIble tenants; . •

(4) demonstrate the ability to manage and operate the incubator;

(5) demonstrate a financial commitment of at least 50 percent of
the projected costs; and

(6) include any other information the commissioner determines
necessary to award the grants or loans.

Subd. 3. [ELIGffiLE USE OF FUNDS.] (a) Loans and foiants
awarded under subdivision 1 shall be used Oiily for theTol owing
purposes:
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(1) the purchase or leasing of existing buildings;

(2) the rehabilitation of buildings or other facilities;

(3) the construction of new facilities;

(4) the ~urchase of equipment and furnishings which are neces­
~ for~ creation and operation of the incubator;

(5) paying administrative costs including the salary of the incu­
bator manager; and

(6) establishing an incubator revolvin~loan fund to make loans to
tenants with terms and condItions as~aepartmenfdetennines.

(b) Loans and grants may not exceed 50 percent of total eligible
project costs.

Subd. 4. [LOAN REPAYMENT.] In making loans under subdivi­
sion .h tne department must:

(I) detennine the circumstances, terms, and conditions under
wfllch all or any portion of the loan WIll be repaid; and

(2) establish appropriate security for the loan repayment.

Subd. 5. [RESPONSffiILITIES OF SPONSORS.] Sponsors receiv­
~----assrstance under subdivision! have the following responsibIli­
ties for establiShlngand operating InCubators:

(2) to manage the physical development of the incubator facility;

(3) to provide common conference or meeting space in the incuba­
toTThat can be used !>y tenants and community groups;

(4) to furnish and~ the facility to provide business services to
the tenants;

(5) to market and promote the facility to secure eli~ible tenants
anQ1ncrease community awareness of the inclilJiitOr an its tenants;

(6) to arrange for or provide financial consulting, marketing, and
management assistance services for tenants;

(7) to set rental and service fees;

(8) to encourage cooperation among tenants;
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(9) to establish Ulicies and criteria to determine tenant eligibility
anatermination Q... occupancy; and

(10) to maintain an environment that supports business growth.

Subd. 6. [APPLICATIONS; PRIORITY.] The commissioner may
esta."liliSh criteria to establish the priority of the applications reo
ceived under subdivision 1. The criteria are not SiiOjectto chapter14
and maymaude the following:

(1) the ability of the sponsor to carry out the provisions of this
section;

(2) the economic impact of the incubator on the community;

(3) the incubator's conformance with regional, city, or local
econonucdevelopment plans, ff any exist;

(4) the support of the community; and

(5) the location of the incubator, in order to encourage geographic
distriOution of incubators across the state.

Subd.l. [REPORTS.] Organizations receivin~ funds under subdi­
vision! must submit an annualleport tothe e~artment.AlliiUaI
reports must incIude:-but nee not be lllllite to ~ financial
statement for the incubator, a list OfTenanth' and e~ence that all
tenants are eITglble under this section. If e.commissioner must
;epor to the legislature.fu: Januag .1&,.1992, wIth ~ summary Ofthe
mcu ator reports and recommen ations for the program.

Sec. 3. Laws 1988, chapter 594, section 6, is amended to read:

Sec. 6. [SMALL BUSINESS LOANS.]

The city councilor the agency may make or guarantee working
capital loans in an aggregate principal amount not exceeding
$'1eQ,QQQ $2,000,000 outstanding at any time, subject to such terms
and conditions as established by ordinance by the city, to expanding
small businesses which are located in the city for the purpose of
increasing the tax base and providing employment opportunities
within the city. As used in this subdivision, the term "small
business" has the meaning given it in Minnesota Statutes, section
645.445, subdivision 2. 'I'ffie seeti"" ffi'i'iFes J.me &(l,~

Sec. 4. [ECONOMIC DEVELOPMENT ACTIVITY.]

In addition to and supplemental toISY other provisions of general
or special laws Oi'Cliarter, the city ~ t. Paur and the housing and
redevelopment authOrIty otThe city on:\t. Paul may implement ~
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citywide economic development program, and in connection there­
with may:

(1) provide working capital financing for 'bny for-profit or non­
prOITt entejiPrise, eb'cept trom the proceeds of onds or otherObV
tions whic may ~ issued oilly to provlM the capital costs Q... !!
project;

(2) acquire an equity interest in !!. for-profit business entity
through investment in !! partnership or corporatIon;

(3)~ funds of the city or housing and redevelopment authority
witnin or wlt11oilf1heooundaries of ad' presently existing or future
redeVelopment prt~ect area housing evelopment proiect,nOiiSliig
project, municipa eve~ent district, economic development dis­
trict development district, mined under/Vound spacadevelopment,
iitTu'stnal development district, or tax mcrement istrict, exc,:p~
that tax increments shall onfy be applied in accordance WIt
sections 469.174 to 469.179;

(4) exercise any or all of the powers of an economic development
authority under sections 469.090 to 469.108, and the powers granted
to !! city !iY sections 469.090 to 469.108 or sections 469.048 to
469.068, or other law, provided that (i) onlythe city shall have the
power unGer section 469.084, siiIidlvision !h to approve the issu­
ance~nue bOnds~ the 10rt authoritt ofthe cIH' ofSt.Pa~l,
and (ii) the housing and reaeve ClEment aut ority sha not exercIse
the Other powers of the city un er sections 469.090 to 469.108 or
sections 469.048 to 469.068 until and unless the city, §: resolution,
delegates the exercise of all or some of those powers to the housing
and redevelOpment authority; aiid

(5)~ funds as permitted~ clauses (1) to (4) to financing for
an~~ or private parkmg facility, §ili!Care laCiffiy, or!! project
as efined §: section 469.153, subdIVisIOn 2.

Nothing in this section shall be construed to authorize the c},ty or
housinj and reaevelopment aiilliority to !!pp!y or expeIia undS
derive from bonds or other oblIgations contrary tothe terms of any
resolution, inaentiire of thst, revenue agreement, orBi-mrrarinstru­
ment entered into ~ t e C~y or housin~ annredevelopment
aiifIlority in connection WITh~ bonds or ob igations.

Sec. 5. [EFFECTIVE DATE.]

Section 3 is effective on the ~ay after compliance with Minnesota
Statutes, section 645.02~SUb iviswn3, !iY the governing body of
the cit! of Minneapolis. ection 4 i!'efIectivetlle 1ay after COmph­
ance ~ The governing body of tne city of SL Pall witll1.llnnesota
8tatutes;section 645.021, subdlvlsion 3:- - ----
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ARTICLE 8

NEIGHBORHOOD LAND TRUSTS

[53rd Day

Section 1. [462A.30] [DEFINITIONS.]

Subdivision 1. [APPLICABILITY.] The definitions in this section
~ to sections 1 to 8. - -

Subd. 2. [AGENCY] "Agency" means the Minnesota housing
finance agency.

Subd. 3. [FIRST OPTION TO PURCHASE.] "First fiPtion to
purcnase"--means !'.right of a nei~hborhood land trust. or t e agen1
~ purchase all or ant> portion Q... the improvements and""Teasehol
mterest of !'.leSse~, su lessee, or other resIdent of property subject to
a !:!?undlease, pnor to the rignts of any other party and at a hmitoo
~pnce.

Subd. 4. [GROUND LEASE.] "Ground lease" means a lease of real
propertyin which the lease does not lliCIiiCIi1liiffilings or other
Improvements.

Subd. 5. [LEASEHOLD INTEREST.] "Leasehold interest" means
the real W0!d'rty interest of a lessee in a ground lease in which the
neighOOr 00 land trust ~ the lessor.

Subd. 6. [LIMITED EQUITY FORMULA.] "Limited t~;rty for­
mula" means a method, to be determined ~ rule adoa gy the
agency, for caJculatlOn or the limited equty price

6
esi~ed to

maintaintne affordabilityof1lie housing an the pu lie susidy.-

Subd. 7. [LIMITED EQUITY PRICK] "Limited ~quity price"
means a price for the sale of alillobuildinl( or other Improvement
located on and owned fu: a neig rhood kncrtrust determined fu:
means Ofthe Iinmea:equity formula.

Subd. 8. [NEIGHBORHOOD LAND TRUST.] "Neighborhood land
trust" means a nonprofit corporation organized under chapter 3l7A
that complies with section 2 and that qualifies for tax exempt status
under United States ~bde!htit1el~ section 50Ifc)mr, and meets all
other cnteria rornelg or iOOif and trust set fu: the agency.

Subd. 9. [PERSONS AND FAMILIES OF LOW AND MODERATE
INCOMe] "Persons and families of low and moderate income" has
the meaning specifie<I1ii section 462A:03, subdivision 10. -

Sec. 2. [462A.31] [NEIGHBORHOOD LAND TRUSTS.]

Subdivision h [PURPOSES.] ~ neighborhood land trust must
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have as one of its pu~oses the holding of land and the leasing of
'laiiif /Or the purpose 0' areserving the a1roroaliiTItY orhousing on
that laiidTor persons an families ollow and moderate income.

Subd. 2. [POWERS.] ~ neighborhood land trust may have liny or
allOf'Ule powers permitted to a nonprofit corporation under c apter
~17A, 'dxceMthat a neIghbOrhoOdland trust must have the rwe£ to
~ an se and, to mortgage ani:lOt'llerwise encuii16erliiii ,an to
negotiate and enter into ground1eases with an initial term of!!p to
99 years.

Subd. 3. [BYLAWS.] The bylaws of !! neighborhood land trust
must provide that:

(1) members of the general public who support the neighborhood
lana trust's purposes may become memoers of the trust;

(2) no more than 30 percent of the members maa' reside outside of
the geograpnicaTarea in whlcn tne neighborhoo land trust oper­
ates, as specified in theoYJaWS;

(3) the membership has the power to elect a specified percentage
of notless than 51 percent mthe memoers ofthe governing &lard of
the nelghbol'hOooland trust;

(4) lessees residents of housing located on land owned h the
neIghborho;;d land trust, or representativesof either must conSti­
tute no less than 25 percent nor more than 40 percent of the
memoersliIil of the governing board;

(5) remaininl( members of the f,0verning board if an}: may be
appointed £y the neighbomOOd" and trust board, to ~ extent
specified in the1iYlaws; and

(6) the neighborhood land trust has the Piwer to operate only
witnin!! geographIcal area speclfleam tlieby aws.-

Sec. 3. [462A.32] [LEASES.]

Subdivision 1. [LESSEES.] ~ neighborhood land trust shall hold
title to and lease land to persons and famlhes of low andmooerate
income or to other persons or c~rations for purposes consIstent
with the goals of the neighborh~andtrust.

Subd. 2. [RENT.] ~ neighborhood~ trust ma~cSarge rent ~
the lessee in an amount to be determmed fu: a met 0 s!;j'cil'led III

tne lease. Therent jayTnC'rude, but need not be hmite to laiid
acgu1SffiOn costs, rea estate taxrs-;si>ecrarassessments, an~mm:
istrative charge, ana!! land use ee.
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Subd. 3. [RESTRICTIONS.] A ground lease in which a neighbor­
hoOlflana trust is the lessor must conta----.ri"ProvlsloiiS aesigned to
preserVethearroroalillity ofhousio;r on the land. Each ground lease
must reserve to the neigliliorho lanotrust the first option to
purchase any Oui1dffig or improvement ontbe land, or ary condo­
mmium or cooperative umt located m ~ouITdlng on the and, at ~
limited eqUIty PRcegecified in the ground lease. Each groUiid1ease
must grailt to t e mnesotanousinlj. finance Iitln;)y the I"igfu to
exercise t affirst optIon to purchase nthe neig r oOdTaiilJl,iCust
does not, for any reason, exercise the first optIOn. Each ~m:ma lease
must exempt sales to persons ana faJillhes of Iowan moderate
income from thejrovisions granting the first optio" to purchase to
the neigliliOrllOO land trust and to tneMli1i1esota ousing finance
agency. Sales to persons andmmuies of low and moderate income
are not exempt from the ITiilited equity price. ~ ground lease may
aTSo contain appropriate restrictions on:

(1) subletting or assigning the ground lease;

(2) construction and renovation of buildings and other improve­
ments; and

(3) sale of buildings and improvements.

Subd, 4. [MORTGAGES.] (a) A ground lease with a ~hborhood
land trust must prohibit the lessee from mortgaging t e lessee's
mterestTti theTease or m Duildllii(Sor other mlrovements without
the consent ofthen~liborhooaland trust. _ 'i0und lease may
OliTigate a neigliOOrh land trust as lessor and ee title holder to
consent to Join!!!, or suborornate its interest to, a mortgage enterea
mto !i.Y ~ess,:e as mortgagor for tne pureoseorObtaimn~ financmg
for constructIOn or renovation Ofliousm~ on the Ian . A lease
provision so obligating a neighborhOOd Ian trust must spec~ that
the mortga~emust provIde to the neighliOrliOOOTand trust t e riggt
to receIve rom the mortgagee prom~t notice of OefiiUitln t e
mortgageand the rjght

h
to cure the et'iiiiltOr to ~urchase the

mortgagee's interest m~ mortgage. The limited eqjuty pnce ana
provisions in subdivision 3 do not~ if the essee or 1Jie
neIghbOrhoOd" land trust faITs to cure~ defiiuIfOrJiUrChase the
mortgagee's interest in the mortgage.

(b) A ground lease with a neighborhood land trust must provide
that the neighbOrliOoiTliiita trust will not,"""dUrIng the term of the
lease~ortgageor otherwIseencumoor Its interestmthe pr~rtY
or tjrmit a:;r liens on its interest m the property to eXIst. 1'hls
prolbition oes not~ to mortgages tllat require tne mortgagee
to subOrdilllltetheTIen of its mortgage to a mOrt!;age entered ~!i.Y
a lessee as mortgagortor the pU!P"se of obtaming financmg for
constrUction or renovatloii Ol'liousmg on the land. -

Sub<!. 5. [RIGHTS OF HEIRS.) A ground lease with ~ neighbor-
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hood land trust must provide that the heirs ofthe lessee may assume
TI1elease,U1'Iie heirs agrie to occb%~ the/ease roperty as their
hOmestead:-FOTpliijiOses 0 this su iviSlOn, "the eirs" means the
heirs at lawora lessee who dies mtestate or the<:leVlSes Ol'alessee
who diesteState.-- -- - - ---

Sec. 4. [462A.33] [NOTICE OF LEASK]

A nei~hborhood ground lease must be in recordable form and fiiYJ
but nee not~ recorde<l in the office oftlie county reCOrder or~
in theOffiCe Q! the iounty re~strar of titles. ITthe lease ~ not
recOrd:ed or filed,tne essee sha recordor file '" notice of lease on a
form to be prepare<tand ma.reavaTIallle~the agency. TIle notice 01'
lease must state the names and addressesmthe lessor and lessee,
thebel.:frill~date and initial~ of TIieTease, and a le'hl
descriptIOn of the property. The notice oTIease must state that t e
lease is enteredllito aursuant to this chapter, must be signed fu: the
lessor and lessee, an must be in recordable form.

Sec. 5. [462A.34] [DISSOLUTION.]

!!'a nei~hborhood land trust ~ dissolved, the procedure is gov­
eme<r~C apter 317t, except as otherwise provided in this section.
IT '" receiver is to ~ appointed, the agencf, has priority to be
appointed or to aesignate the appointee. 're agency neeanot
exercise its priority.

Sec. 6. [462A.35] [MORTGAGE SECURING LOANS TO TRUST.]

A neighborhood land trust mr? gra:r a mortcage on real estate to
secure repayment of loans 0 taine trom ~ state, any of its
agencies or subdivisions, or any other efltity, for the purpose Of
purchase, construction, or renovation of t at reaTestate. Any sucn
mortlfage must comply with section 462A:32;siihdlvlsWn 4, para­
W!!.PQ (b).

Sec. 7. [462A.36] [CITY OR HOUSING AUTHORITY MAY ACT
AS LAND TRUST.]

Any home rule charter or statutory city, excilpt cities of the first
class, or anylloUsing anare<levelopment aut ority as (fe!illed fu:
ChaPter 469oilY exercise aU of the powers granted in tllls chapter to
nei/ihboi'hOi and trusts, sub]eCt to the city's orMusinr; ana:
redevelopmentauthOi'HY'S ongoing comfance with all of t e re­
qUirements of thiS chanter, excel't to t e extent that comjilliince
with. this cha~ter con icts wit otlierlaw governing cities or
hOUsmg and re evelopment aUthOrities.

Sec. 8. [462A.37] [TRUST LAW NOT APPLICABLE.]
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A neighborhood land trust i!! not subject to chapter 5mB or the
common law of trusts.-----

ARTICLE 9

FUNDING FOR NEIGHBORHOOD LAND TRUSTS

Section 1. Minnesota Statutes 1990, section 116J.984, subdivision
1, is amended to read:

Subdivision 1. [COMMUNITY AND NEIGHBORHOOD DEVEL­
OPMENT GRANTS.] The commissioner may award matching
grants to eligible organizations. Grants to anyone eligible organi­
zation may not exceed $25,000 in any fiscal year and a grant may not
be used for any purpose that replaces an existing community
program identified by the commissioner. Each grant must be
matched with at least two dollars of nonstate money or in-kind
contributions to each dollar of grant money. The grants may be used
for community or neighborhood public safety and human service
activities, street and public property lighting, recycling efforts,
repair or removal of dilapidated buildings, community or neighbor­
hood beautification and cleanup, historic preservation of buildings,
small scale park and open space development, increasing or preserv­
ing the availability of housing primarily serving low- or moderate­
income persons, organizing or funding neighborhood land trusts
established under section 4621\.30, and other projects, programs, or
activities that the commissioner determines will improve or revital­
ize the community or neighborhood.

Sec. 2. Minnesota Statutes 1990, section 116J.984, subdivision 5,
is amended to read:

Subd. 5. [APPLICATIONS; PRIORITY.) The commissioner may
establish criteria to establish the priority of the applications re­
ceived for grants awarded under subdivision 1. The criteria may
include:

(1) the degree of community support measured by the amount of
participation in the project or activities by volunteers;

(2) the extent that the eligible organizations have participated
with or solicited input from other organizations that provide com­
munity and regional assistance;

(3) the amount of nonstate matching funds identified as available
for the project or activities; aD<!

(4) the de';)fee to which the proje~ will assure the long-term
affordiilillity 0 neigh6OrliOodliOusing.'!.Y use o1'""aIielghOOrhood land
trust; and
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(5) any other criteria the commissioner determines necessary to
carry out the purposes of this section.

Sec. 3. Minnesota Statutes 1990, section 462A.02, is amended by
adding a subdivision to read:

Subd. 11. It is further declared that it is in the best interests of the
citiZeiiS of toe-state of Minnesota thatpiiliIlCmoney used for the
¥.urposes oftlllslWBter be used m ~ manner that best assures the
ong-term a1'l'iW a i ity or hoUsing to low- and IiiOOerate-mcome

citizens. To achieve that public purpose, the arncy shall consider,
in the Iiiakin~ of grants and 'oans allir ot er uses of agency
resources, the~ to wh1Cll such grants, hoans, and other uses
will assuretne long-term31iOrdiibffity of the ousing;-fu use of the
neighhOrhOOOlan<rtrust model or other tecnnigues.

Sec. 4. Minnesota Statutes 1990, section 462A.03, is amended by
adding a subdivision to read:

Subd. 22. [NEIGHBORHOOD LAND TRUST.] "Neighborhood
land trust"has the meaning specified in article !hsection 1.

Sec. 5. Minnesota Statutes 1990, section 462A.201, subdivision 2,
is amended to read:

Subd. 2. [LOW-INCOME HOUSING.] The agency may, in consul­
tation with the advisory committee, use money from the housing
trust fund account to provide loans or grants for projects for the
development, construction, acquisition, preservation, and rehabili­
tation of low-income rental and limited equity cooperative housing
units and homes for ownership. Projects funded under this subdivi­
sion mj;Y involve propertrowned !i.Y a neighborhOoQIallirtrust. No
more t an 20 percent 0 available Funds may be used f'iITliOme
ownership projects. At least 75 percent of the rental and cooperative
units, and 100 percent of the homes for ownership, must be rented to
or cooperatively owned, or owned by persons and families whose
income does not exceed 30 percent of the median family income for
the metropolitan area as defined in section 473.121, subdivision 2.
Neighborhood land trusts are eligible for both home ownership
project funds and rental project funds. illmakmgtIiegrants, the
agency ShiiIfdetermine the terms and conditions of repayment and
the appropriate security, if any, should repayment be required. To
promote the geographic distribution of grants and loans, the agency
may designate a portion of the grant or loan awards to be set aside
for projects located in specified congressional districts or other
geographical regions specified by the agency. The agency may adopt
emergency and permanent rules for awarding grants and loans
under this subdivision. The emergency rules are effective for 180
days or until the permanent rules are adopted, whichever occurs
first.
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Sec. 6. [462A.204] [NEIGHBORHOOD LAND TRUST AC­
COUNT.]

Subdivision h [CREATION.] (a) The neighborhood land trust
account is created as a separate account in the housing deYelOpment
fund.

(b) The neighborhood land trust account consists of:

(1) money appropriated or transferred from other state funds;

(2) all interest, dividenw:r and pecuniary gains from investment of
money of the nelghborhoo land trust account; .

(3) all proceeds from the sale ofland purchased with money from
the neighborhoOd rana trust account; ana

(4) mopey made available to the agency for the purposes of the
account rom other sources, inCJuamgthe transrerof unencumoerea
balances from other accounts m the housing development fund.

Subd. 2. [APPLICATION OF ACCOUNT.] The agencS; shall make
loans ana grantr, to finance the organizationof neigh orhOOdlaii<I
trusts the purc ase of land or interests in land !i.Y neighbornooa:
land trusts, and the aeVeIOpment of afforoaOIehousing in accor­
dance with article 8.--------

Subd. 3. [AGENCY POWERS; DUTIES.] The agency shall:

(1) establish criteria to select which organizations eligible under
arTICle~ that~ forToans and grants under this section, reCeIve
ruruIIiig; -- --.---- -----

(2) establish priorities for funding neithborhood land trusts that
best demonstrate the abiITfy to provide ousing for people most in
need;

(3) establish requirements for matching funds for loans and
grants under this section;

(4) determine the circumstances, ~rms, and conditions under
willCh all or any portion of a loan rna e under this section w""lITllerep;ua; ana - - -- --- --- -- -- -

(5) establish appropriate security for loan repayment.

Subd. 4. [ELIGIBLE ORGANIZATIONS; CAPACITY.] An organi­
zation eligible under article!! must demonstrate in its apjillCation to
the agency that ~ ~ able to establish and operate ~ neIghborhoOd:
ialld trust~--nB.ving tbecapacity to:
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(1) or anize and continue a relationship with the land trust board
as reguire !!y article 8;

(2) select and acquire property for -'" neighborhood land trust and
contract wi£lll)usinesses or organizationsfor the relUilillitation or
developmentof the neighoorhood land trust property; -

(3) acquire any required matching funds;

(4) link residents of neighborhood land trusts with community
seIHt.iI'fiCiency resources; and

(5) provide property maintenance classes and other residential
assistance.

Subd. 5. [TRANSFERS.] Notwithstanding section 462A.20, sub­
diVISWii 3, the agencamBa not transfer unencumbered balances
from the nerborhoo Ian trust account to any other account in
the housing evelopment funa:--

Sec. 7. [462A.38] [NEIGHBORHOOD LAND TRUST REPORTS.]

Each neighborhood land trust that receives a grant or loan from
the a~ncymust submit an annuaIJepoq,:;o the agency~ Decem­
ber 10' each ~ear. The report must eBen the use of grant or loan
fiiiias receive.

~ January 15, 1992, and each year thereafter, the agency must
prepare and siiOmit an annUairepFrt to the le~SIature and the
governor summarizing the reports 0 ~ neighborood land trusts.

ARTICLE 10

APPROPRIATIONS

Section 1. [APPROPRIATION; DEPARTMENT OF JOBS AND
TRAINING.]

$500,000 ~ ~ropriated from the general fund to the commis­
sioner of jobj an traimng for theemergenc:r, iiiOrigage and rental
assistance Plot project to be available for the iennium ending June
30, 1993.

$750,000 is a~ropriated from the general fund to the commis­
sioner of jobs/n~taining for the operation of transItional housing
r0'R}ams un er innesota1ftatutes, section 268.38, to be available
or~ biennium endmg June 30, 1993.
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Sec. 2. [APPROPRIATION; HOUSING TRUST FUND AC­
COUNT.]

$2,000,000 is appropriated and transferred from the general fund
to the housing trust fund account in the housin development fund
fOrthe purposes specTIled m Minnesota tatutes, section 462A.201.

Sec. 3. [APPROPRIATION; HOUSING DEVELOPMENT FUND.]

$423,000 ~ a~ropriated from the general fund to the housing
development fun for the tribal Iiidian housing programs under
Minnesota Statutes, section462A.07, subdiVIsion 14.

$100,000 ~ ~ropriated from the ¥eneral fund to the housing
develo~mentfun to providenoosIng for chronic chemiCaJl~depen­
dent a ults under section 462A.05. Oilier special needs ousing
fiiiiils can alsooe used for the purposeor providingnousing for
ChToiiiCCliemIcaIly QePenaentadUlts. - -

Sec. 4. [APPROPRIATION; NEIGHBORHOOD LAND TRUST
ACCOUNT.]

$100,000 is appropriated from the general fund to the commis­
sioner of thenousing fmance agenCyl'or the neighOornoOOland trust
account tOl>e available until expenaea.

Sec. 5. [APPROPRIATION; HOUSING FOR HOMELESS.]

$100,000 is ;wpropriated from the general fund to the commis­
sioner of state e,anninl\ to aammister article ~ sections 2 to !! to be
avarraore for t e bienmum ending June~ 1993.

Sec. 6. [APPROPRIATION; TRADE AND ECONOMIC DEVEL­
OPMENT.]

$50,000 is appropriated from the general fund to the commis­
sioner of traae and economicaeveTctment to fund amnCiibator as ~
pIlot project. This incubator must ~ located m file seven-county
metropolitan area in ~ fity of the first class in a targeted neighbor­
hoOd with ~ high fiPu ation OtlOWTncomeAmerican Indian resi­
dents. The targeteneighbOrhood is defined~MinnesotaStatutes,
section 469.201. This sum ~ avalIable until June 30, 1993. An~
unencumbered baliiilce remaming in the first year dOes not cance
but is available for the second year.-- ----

No funds shall be released for the purposes of sections I and 2
untIT tneCoffiiillsSloner of trade and economicdevelopment has
reviewea the services ana deterlnined that they do not duplicate
other stateprograms." -- -- - -
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Delete the title and insert:

''A bill for an act relating to housing; modifying procedures
relating to rent escrow actions; modifying procedures relating to the
tenant's loss of essential services; assigning tort liability to land­
lords for certain damages; modifying provisions relating to tenant
remedy actions, retaliatory eviction proceedings, and receivership
proceedings; creating a program for homeless persons administered
by the state planning agency; modifying department of health
provisions relating to lead abatement; providing for an emergency
mortgage and rental assistance pilot project administered by the
department of jobs and training; providing for housing finance
agency funding for lead abatement; modifying the youth employ­
ment program; modifying certain receivership, assignment of rents
and profits, and landlord and tenant provisions; modifying provi­
sions relating to housing and redevelopment authorities; providing
for small business incubator programs; providing for the issuance of
bonds by the city of St. Paul; authorizing the city of Minneapolis to
make small business loans; authorizing and funding neighborhood
land trusts; providing penalties; appropriating money; amending
Minnesota Statutes 1990, sections 116C.04, by adding a subdivision;
116J.984, subdivisions 1 and 5; 144.871, subdivisions 2 and 7;
144.873, subdivision 1; 144.874, subdivisions 1, 2, 3, and by adding
subdivisions; 268.362; 268.364, subdivision 4; 268.365, subdivision
2; 462A.02, by adding a subdivision; 462A.03, by adding a subdivi­
sion; 462A.05, by adding a subdivision; 462A.201, subdivision 2;
462A.21, by adding a subdivision; 469.011, subdivision 4; 469.012,
subdivision 1; 469.015, subdivisions 3, 4, and by adding a subdivi­
sion; 481.02, subdivision 3; 504.02; 504.185, subdivision 2; 504.20,
subdivisions 3, 4, 5, and 7; 504.27; 504.33, subdivisions 3, 5, and 7;
504.34, subdivisions 3, 5, and 6; 559.17, subdivision 2; 566.03,
subdivision 1; 566.17, by adding a subdivision; 566.175, subdivision
6; 566.18, subdivision 9; 566.19, subdivision 2; 566.205, subdivisions
1,3, and 4; 566.21, subdivision 2; 566.25; 566.29, subdivisions 2 and
4; 566.34, subdivision 2; 576.01, subdivision 2; and Laws 1988,
chapter 594, section 6; proposing coding for new law in Minnesota
Statutes, chapters 116J; 116K; 144; 268; 462A; 504; and 609."

With the recommendation that when so amended the bill pass.

The report was adopted.

Simoneau from the Committee on Appropriations to which was
referred:

H. F. No. 1109, A bill for an act relating to economic development;
creating Advantage Minnesota, Inc.; requiring a report to the
legislature; appropriating money for matching funds; proposing
coding for new law in Minnesota Statutes, chapter 116J.
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Reported the same back with the following amendments:

Page 3, delete section 2

Amend the title as follows:

Page 1, line 4, delete everything after the first semicolon

With the recommendation that when so amended the bill pass.

The report was adopted.

Simoneau from the Committee on Appropriations to which was
referred:

H. F. No. 1273, A bill for an act relating to children; modifying
child protection system data practices study requirements; amend­
ing Laws 1990, chapter 542, section 36.

Reported the same back with the recommendation that the bill
pass.

The report was adopted.

Simoneau from the Committee on Appropriations to which was
referred:

H. F. No. 1377, A bill for an act relating to the city of Richfield;
authorizing the city to advance money to the commissioner of
transportation to expedite construction of a frontage road within the
city; authorizing an agreement between the commissioner and the
city; authorizing the city to issue bonds and requiring the commis­
sioner to pay interest on the bonds up to a certain amount.

Reported the same back with the following amendments:

Page 2, line 1, before the period insert "L be~nningin the year the
project is scheduled for completion in the hii(way workPrograiii"

Page 2, line 5, after "advanced" insert lC~ a~ropriated to the
commissioner for the purposes in this section an

With the recommendation that when so amended the bill pass.

The report was adopted.
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Simoneau from the Committee on Appropriations to which was
referred:

H. F. No. 1387, A bill for an act relating to public buildings;
requiring that legislative hearing rooms and the house and senate
chambers be fitted with devices to aid the hearing-impaired; appro­
priating money; amending Minnesota Statutes 1990, section
16B.61, by adding a subdivision.

Reported the same back with the following amendments:

Page 1, line 22, delete "$ " and insert "$30,000"

With the recommendation that when so amended the bill pass.

The report was adopted.

Ogren from the Committee on Taxes to which was referred:

H. F. No. 1655, A bill for an act relating to taxation; authorizing
the department of trade and economic development to issue obliga­
tions to finance construction of aircraft maintenance and repair
facilities; providing tax credits for job creation; providing an exemp­
tion from sales tax for certain equipment and materials; authorizing
establishment of tax increment financing districts in the cities of
Duluth and Hibbing; authorizing the metropolitan airports commis­
sion to operate outside the metropolitan area; amending Minnesota
Statutes 1990, sections 290.06, by adding a subdivision; 360.013,
subdivision 5; 360.032, subdivision 1; 360.038, subdivision 4;
473.608, subdivision 1; and 473.667, by adding subdivisions; propos­
ing coding for new law in Minnesota Statutes, chapters 297 A; and
473; proposing coding for new law as Minnesota Statutes, chapter
116R.

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:

''ARTICLE 1

AIRCRAFT MAINTENANCE AND ENGINE
REPAIR FACILITIES: STATE FINANCING

Section 1. [U6R.Ol] [DEFINITIONS.]
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Subdivision 1. [APPLICATION.] The definitions in this section
~ to sections ! to 16. - --

Subd. 2. [BONDS.] "Bonds" means the bonds authorized under
seclloll~ subdivision 1, or bonds issliea to refund these bonds,
except for dehclency bondS:- -- --- - --- ---

Subd. 3. [COMMISSIONER.] "Commissioner" means the commis­
sioner ofiinance.

Subd. 4. [DEFICIENCY BONDS.] "Deficiency bonds" means the
bolldSautnorized under section 13, subdivision 3, or bonds issuedtO
refund these bon~ ------
------~--

Sec. 2. [116R.02] [BOND ISSUE; SALE AUTHORIZATION.]

Subdivision 1. [SALE AUTHORIZATION. I The commissioner of
finance, b::0!lsthe re uest of the governor, may issue and sell
revenue _n_ as praVl under sections! to 15 in one or more
series or issueslor the purposes provided in tllis section in the
~egate principaT amount of!!p to $350,000,000. Proceeds of the

n s and investment income on the !'!oceeds are appropriated in
the amounts and for the purposes specIfied in sulld"ivisIOns 2, 5, and
6 and section 4.

Subd. 2. [LOAN, LEASE, AND REVENUE AGREEMENTS.] (a)
Thecommissioner jay loan the proceeds of the bonds, make other
loans or enter into ease agreements or oilier revenue agreements
for theraCffitlesaescrn>ea in subdivisions 5 and 6. The commissioner
'hay provide for servicing of the loans anaag!eements, the times
~ are jayaDre and the amounts of payments, the amoiillf of the
loans an agreements:tJieir security, and other tenns, conditions
and prOVTsions necessary or convenient in connection with them and
may enter into all necessary contracts and security instruments in
connection withthem. The commissioner shaIl seek to obtain the
best avaIlableSeCUrlty for the loans or agreements. TheracITitIes
aeScribed in subdivisions Q and !1 m(P' be pledged as CoIIateral for
the loans made and bondS issued un er sections 1 to 15.------------- ---

(b) To reduce the risk that state general funds will be needed to
~ debt service on the state guaranteed bonds, tnecommissioner
must require that the financin~ arrangements illCIiide a coverage
test satisfactory to the commiSSIOner so that the sum of the value of
the assets and other security pledged to the payment Ofbonds or the
rent due under any lease of the project aMtaken into account .Iii the
commissioner is no less than 125 percent of the outstanding state
guaranteed bonds. Assets and other security that may be taken into
account incli:idelI) net unenciiiiibere<l value of the project and any
collateral or thIrd Party f,iliaranty, iilCIiidi11j( a letter of crbit,
~Ied~d or otherWise urnis ed !i.Y !'c user of tne project or sz !'c
eneltteaairline company as security for the payment of rent, (2)
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bond proceeds, including earnings thereon, and (3) prepayments of
ren~, after making such adjustments the commiSSIonerdetennines
to e afropriate to take into account 'bny outstanding bonds
Secured !!Y ~ hen on the project or rent t at ~ ~ri0T~ the lien
thereon that is securing the state guaranteed bon s. __e commIS­
sioner may Mopt the rnethoaof valumg the assets and other
security as the commissioner determInes to be appropriate, in~
i!!g valuatlOilOf the project as its original cost less depreciation.

"State guaranteed bonds" means all outstanding bonds secured as
prOVUle<I in subdivision 4, paragraPh(a).

Subd. 3. [REVIEW PROCEDURE; DATAPRACTICES.] (a) Before
is~fue bondfi' approving financial assistance, or enterIng into
loan lease, or ot er revenue agreements for the facuities descri"""beQ
~'mv1slons 5 and~ the commissioner oofinance shall review the
FInancial condiffon or the eroposed lessee of the faCilities, and any
corporations affiliated wit the lessee~ common ownership, relat­
~ to the pro~seadebtl'ii1aIiCi~ecommissioner shall exercISe
dueaillfence m the reVIew. T e commissioner shaITengage ~
nationarl recognized consultanttamiliar with the airline indust;;
and its lmancin1to prepare ~ written report o~f'inancia
condition of the essee, and ant corporations afi'ffiated with the
lessee ~ common ownerSJi1P, re ating to the proposed debtllnanc­
ing. The lessee and h~ corporations arliliated with the lessee ~
common ownersIiij)~ lrovide all information required for the
commissioner's review an the consultant's report, inclUding inror:
mation similar to that re~iiUed ~ an investment bank or other
financial institution consiering a project for debt financing.

(b) The commissioner of trade and economic development and the
metropoIltan airS0rts commission shall advise the commissionerm
finance on the mancin~ of the propose<rTa:CiTIties, the proposed
financiaIassistance, an relatedloan, lease, and o-fJi'er revenue
agreements. The comiillSsioner of trade and econamicaevelopment
and the metrTitan aig0rts commissioilShali review ali financial
liiIOrmation re ated to t e transaction. The commissioner of finance
may not issue the bon~approve the fiiiancial assistance, or enter
into l'Oan, lease, or ot er revenue agreements until the commis­
sioner of trade ana economic development and the metropolitan
airports commission approve the proposed financiatassistance.

(c) Except as otherwise provided in this subdivision, the followin~

data requireifUnder sections 1 to 15 oiSiibmitted in connection wit
the prOVision OiliilancIal assistance or any agreement authonzed
under this act ~ nonpublic data: business ~fns, financial state­
ments, customer lists, and market and feasi i ity studIes paid for
with nonfublic money.'fhe commissioner or the commissioner()f
trade an economic develoPment may make the data accessible to
any person, agency, or PJ'blic entity !! the commissioner or the
commissioner of trade an economic develOpment determines that
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access ~ required under state or federal securities law or ~

necessary for the person, agency, or publiC entity to perfOrm due
dIli'1;ence in connection with the provision 0 manciar assistance to
the acihties describe<! in su6<Ilvlsions 5 aDa 6.

(d) Before the commissioner issues b0h'ds, approves financial
assistance, or enters into loan lease, or at er revenue agreements,
the commissroiiei'ShalTSu~a re!I0rt on the rroposed transaction
to the governor. The repo? must escrwe: ~ proposed state and
IOeiligovernmentnnancia commitments; the financial assistance
proposed to be provided; the proposed lean, lease, and revenue
agreements; any other arrangements rela to state and local debt,
taxes, financing,anadebt service; and the est1iiiates oreconomic
activity, air traffic, anaother factors fuat have been used in
assessing tile prospectiVe fiiiiiilcial conditloil oTtlie lesseeana its
affiliates. TIle report must contain the following 1'lndrngs: -- --

(1) that the commissioners of trade and economic development
anafinance and the metropolitan airports commission have re­
viewed the current and prospective financial condition oftnePIt
r.::sed lessee of the faC1ITties and ady corporations amliatea Willi t e
essee ~ common ownership; an

(2) that, on the basis of their review, the commissioners and
commissionhavedetermmedtllat the revenues estimated tot>e
avaIlable to tneTessee for Pjymentstrunder the loan, lebe, or other
revenUe agreemetitSlire at east su IClent ou,.mge-ac Yj)j of the
term of the proposed bondSto~ when due all finallcWJ. 0 igations
of thilessee under the tenus of the proposea loan,~efl' or other
revenue agreements. Copies Of tlie re%ort must _ I eaat the
legislature as prOVidedin section 3.195 w en the report 1sSiibmittea"
tothe governor. ----

Subd. 4. [SECURITY.] (a) If so provided in the commissioner's
order or any indenture autnorniiig the a~hcaoleseries of bOnds, !!£
to$l25,000,000 pnnclpal amount oTOon s for thetaCffity aeSci'lbed
in subdivision 5 and!!£ to $50,000,000 princil:!"mount of bOnds for
the facility descillled in subdivision 6 may e secured !?y eitherOf'
the followmg methods: - - -- -

(1)~ the occurrence of any deficiency in"'. debt service reserve
funafor "'. series of bonds as provided in section~ subdiVision~ the
commissioner shall Issue and sell deflcienc bonds in "'. princip,u
amount not to exceeamt:he lesser 0 125,000,000 or"the outstana­
~ pnncipar iii.'iiOuiit ofthe bondS secured fu: theaeot service
reserve fund for facilitiesaesCi'lbe<l in subdivision 5 and (ii) the
lesser OI$50

J
OOO,OOO or the outstandIng rinci al amOUritOf the

bOiidS secure fu: the dent service fund for~ aCI ities describec:rm
SU'6dlvlsion 6; or

(2) the bonds may be directly secured !?y "'. pledge of the full faith,
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credit, and taxin~pOreh of the~ and issued as general obliga­
tion revenue bon sot estate m accoroance willi the Mmnesota
L:Orlstitution, article~ectiOn:s4 to 7. ----

Deficienc bonds and bonds issued under clause (2) must be issued
in accor ance witnallifSiJ.'bjeCtto secfWilSf6A-:641,l6A.66,
I6A.672, and 16A.675'lxcept for section 16A.641, subdivision ~
~ except that the bOn s da~ besold at publ,lc or prIvate sale at !!
prIce or pric'b aetermine gythe commissIOner as provurea-in
section~ Bil division 3.

(b) At the re!luest of the commissioner, St. Louis county shall~
reSOlution of ItS county board, unconditionarryand irreVOcallly
pledge as !! general obIigatloil,ltS full fjith, credit, andJaxing power
to p!!y or secure payment of princlpa an<l1i1terest ue on \lP to
$12,600,000 principal amount of revenue bonds for theraci1ity
described in subdivision 5 and principal and1iiterest due on \lP to
$15,000,000 prmcil'al ammmt of revenue bonds fortileracilitY
described in subdivision 6. The general obligation aM pledge of St.
Louis county are not subject to and shall not be taken into account
for purposes oIantfIebt limitatIon. A levyOf'taxes for the St. LOUIS
county general 0 igation IS not subject to and shill not Detaken
into account for pu~ses O~t ~ llmitations. "The general
OblT~tionandthe bons secure gy~ general obligation may be
issu without an eJeCtion. Except for sectIOns 475.61 and 475.64,
cnapter 475 does not!!p:p!'y to the general obligation or to the bonds
secured fu' the general obligation.

(c) Bonds and deficiency bonds issued under sections 1 to 15 and
liny iiiOeiitureentered into m coiiiiection with the issuanceof the

onds are not subject to section 16B.06.

Subd. 5. [USE OF PROCEEDS; AIRCRAFT MAINTENANCE
FALmA'rYl The proceeds of the bonds issued in a principal amount
not to exceed$250,OOO,000 must be use<rtollnance the costs related
to the j)Iaiillin¥;, construction, imf0Veiilent, or equip~n~of a heanamaintenance acUity for aircra and faciffiies Btl or inate an
related to the facility to be locateaat the Duluth internationaI
airport ancrany costs o(lssuance, reserves, credIt enhancement, or
an initial pefiod of interest payments related to the bonds or tne
faciTIty.'I'he aCllity must he owned ~ the metropolitan airports
commission and leaseator tIieDenefitill one or more airline
companies for use as a heavy maintenanceoaBe."WITh1"I1e3.pproval
of the comriilsswne'j the owner of the facility may place!! mortgage
or security interest \ellon the tacilliy or liny interest in or part of
the facility. The mortgage is exempt from t e mortfiage regist;:t tax
imposed under chapter 287-:1n the event oradefaut under the oan,
lease a'ffieement, or otnerrevenue agreement, the l'iiCillty, or any
f,aS ofte facility, may be leased or sold to another person fOr ThY
a ill purpose, subject to the approvarorthe commiSSIOner.~



5612 JOURNAL OF THE HOUSE [53rd Day

aItroval of the commissioner is not required if the bond trustee has
ta en contrOIOf the facihty as '! result of '! detaUlt.

The ownership of the facility h the owner must not create ad{
lialilllty of'the owneiTor payment ortli.e debt service on the bon .
The owner mllY require as a condition oreiltering theIease of the
fiiCllity that t e lessee~ all costs, expenses, or any other o'bliga-
tIons of ownersI:t~ - -- --

Subd. 6. [USE OF PROCEEDS; AIRCRAFT ENGINE REPAIR
FACIIJ'rY.] The proceeds of the bonds issued in a principal amount
not to exceeffiOO,OOo,OOO must be useQtollnance the costs related
to theIJIalliiing, construction, lnlprovement or equiPPing of an
aircraft en~ine repbl,r facilita- and facilities su~rdinateand reTatea:
to the faci ity to _ locate at the Chisholm-Hibbing municipal
ai~ort in the city of Hibbing anlIJiny costs of issuance, reserves,
ere it enhancement, or an imtia PFn'ld ot interest pafments
rerated to the bonds or the ta:Cimy:-The aci ity must be ownefu: the
owner Of the---cIllsliOiin-lIibbing municipal ~rr,- but may lle"
Jeased, witnor wIthout a Furchase option exercisale, to any person
for the primary pu~ose 0 repairing aircraft engines or comITInents.
WHli1Iie approval 0 the commissioner, the owner oftlle faciTty TIP'
place a mortgage or security interesflien on The facility. e
mortgage is exemptrrom the mortgage regISti'ftaXi"mYcse<l under
chapter 287. In the event of '! default uner the (jan lease
agreement, or other revenue agreement, theracmty m'bY Iie'leased
or sold to anotherperson for ;f? [awfuryunose, su ject to the
approvafOf the commissioner. e approva 0 the commissioner is
not reruiredlfthe bond trustee has taken contrmof the facility as
a resu t of a aetaUlt.------

Subd. 7. [AGREEMENT OF LESSEE.] Before issuing the bonds
foi1JietaCilities, approving financial assistance, or entering into
lO:in~ase, or other revenue agreements for the fawities descrlbeU
in suliiIiVlSions 5 and 6, the commissionershaITdetennine that the
lessee and, if necessag,OTher corporationsafffliated with fu: com­
mon ownersnip with~ lessee have aflieed to requirements satis­
fiictOry to the commissioner respecting t e retention and location in
the state, tor at least the term of the lease, of employees, domestic
and intemationaT"OPerations, ana faCilities, including headquarters
f'3cllities, of the lessee or other affiliated corporation.

Subd. 8. [ENVIRONMENTAL ASSESSMENT.] Notwithstandin~

any otherlaw or rule, no environmental review must be complete
pri"J to the approval of an applicationan:a the iSSUance of '!
con itional commitment for the loan, or the tamg of anr other
action pennitted fu: sections 1 to !t includin~the issuance Q... bonds,
which is considered necessary or desirable ~fue commissioner to
preparefor '! final commitmentand to make iteffective. Environ­
mental review, to the extent required fu: law, shall be made in
conjunction with the issuance fu: state agencies of environmentaI
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permits for the project. Permits may be applied for trior to the
issuanceor a conditional commitment. Action shill e taken as
expeditiously as possible on environmental review anaalrpenDitS
required.

Subd. 9. [PROJECT COST REPORT.] Before the commissioner of
finance issues bhuds, approves financiarasBiStance, or enters into
loan, lease, or ot er revenue agreements for the facilitieSdesCrlOed
in su'JXIlVISions 5 and 6, the commIssioner ortrade and economic
Oelvel0J'ment shail report to the governor on total public costs
re ate to the construction oTthefacilities. The r('ort must inclUde:
an estimate of the total state and local tax costs ...Q!: the roject; and
an estimate mthe total state and local capltalcosts, an methOOOf'
llnancing, ofany airport and ofMilrport ImprovementsreIated to the
construction of the facilities but not included in the cost or the
facilities, includl"ilgany{unwal or taXiway Improve-ments andro~
highw(f.' sewer, or ot er pu lie facilitt or utiRty improvement
costs. lpies of file report must be Ii ellat L.". lewSlature as
provide in section 3.195 when tlie report i!! submitted to the
governor.

Sec. 3. [1l6R.03] [GENERAL POWERS.]

For the purpose of exercising the specific powers authorized under
sections! to 15 and efIectuatingtlie other purposes of sections! to
15, the commissioner may:

(1) acguire, hold, pledge, assign, or dispose of real or personal
property or any interest in property, including ~ mortgage or
security interest in a facility described in section 2, subdivision 5 or
6'-'

(2) enter into agreements, contracts, or other transactions with
anYfe<reral or state agency, any person and any domestic or forelgii
partnership, corporation, association, or organization, includin~
contracts or agreements for administration and implementation Q...
all or part of sections! to 3

(3) acguire real property, or an interest therein, ~ purchase or
foreclosure, where the acquisition is necessary or approprIate;

(4) enter into a'Sieements with lenders, borrowers, or the issuers
of securitiesror L.". f,uffiose of re~lating the deveIOpment and
management or any aci Ity finance in whOle or in part !i.Y 1Iie
proceeds of bonds or loans; - --- - - -

(5) enter into a~eementswith other appropriate federal, state, or
locaTgovernmenta units; and -

(6) contract with, use, or employ any federal, state, regional, or
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local ~ublic or private agency or organization, legal counsel, finan­
cial a Visors, investment banKers or others, up0!l terms the com­
iTiISsioner considers necessary or deSIrable. to assist in theexerciSe
of anr; of the powers authorizeaunder sections.! to fs ana to~
out t e ob)ectives of sections .! to 15 and 'day~ lOr the services
frOmoond proceeds or otherwise availaOIe epartment money.

Sec. 4. [1l6R.04] [REVENUE BONDS; PURPOSES, TERMS,
APPROVAL.]

Subdivision 1. [BONDS.] The commissioner from time to time
may issue negotiable bonds in one or more serieS"orTSSues in .!!
princijiiilamount which, in the opinion 01'1hecommissionerottrade
and economic deveIOjiiiWnt, is necessary to provide· sufficient f'iiii(JS
for achieving the purposes of sectIOns .! to 15, including the
construction of !'c helivy maintenance facility tor aircraft to De
located at the Dulut international ai!£ort the financing OJ' an
aircraft enlhneJep;tfacility in the citli0 Hi\'om~ the paymentOf'
Interest on on sot e commissioner, t e establis ment ofreserves
to securetlie bon1f ana the pa:rr;ent 0l9.IJ. other expenditures of the
commissioner an the owner Q... !'c f'inancedl'aCllity incident to ana
necessary or convenient to~ out the purposes and powers of
sections 1 to 15. The bonds jay be issuediis bonds or notes or in any
other form authorized fu'. aw. Except as provrded in section ~
Sii'b<IIvlsWii \{'aragraph (a), and section~ subdivision 3, sections
16A.31 to 16 .675 do not apply to the bonds authorized under
section 2:- - - - - --- ---

Subd. 2. [REFUNDING OF BONDS.] The commissioner from time
to time day issue bonds for the purpose of refunding any bonds then
outstan ing,illCfu--.rrngflie ~ayment of any redemption premiums
thereon, ant interest accru or to accrue to the redem~tion date,
and costs re ated to the issuance and sale oftheoonds. T eI'roceeas
of any refunding 'bOiidS may, In the dISCretion ortIieCommlssiOnt;
be ap~lie<! to the p"""UrCIlase or payment at maturitrOfthe bonds to _
refun ed, to the redemption of such outstanding oonds on any
redemptionaate or to~ interest on the refunding bonds allifrna);
pending suc~ITcation,be placedln escrow to be appIreifTo sue
purchase, payment, retirement, or rooemption. An~ such escrowea
proceedS, peDding such use, day be invested an reIDvested in
Obligations that are authorize investments under section llA.24.
The income earneaor realized on ana such investment may atso be
applied to the pa~ent of theoon s to be refunded interest or
lJOemiums ollihe reunded1tilcfs, or to~ interest on the refunding

nds. After the terms of~ escrownave been fully satisfied, aijY
bataiiCe of s"Ucli procee<!s and aF Y investment income mal e
returned to the general fundOr, i... ffiificable, the state bond unl
for use in anpawful manner.All re ding boiidS issuedliiider t e
promons Q... this subdivision must be Issued andSeCUre<! in tIie
manner providOO~order of the commissioner, provided that a,?
refunding bonds may be secured in any manner ~ which ~
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refunded bonds were secured and pa~able from any source from
which theret'iiiideiJl)onds were secure.----

Subd. 3. [KIND OF BONDS.] All bonds issued under this section
must be issued in the form and mannerprovlae(f"iilSecll0ril6A.672.

Subd. 4. [COMPLIANCE WITH FEDERAL LAW] The commis­
sioner hay covenant and ligree with the holders of the bonds issued
under t is section that testate wilTComply, insOfar as ¥ciaSlble;
with the I1rovisions onIie"""UnIteifStates Internal Revenue C e now
OrIierealer enacted that are aFble to the bonds arur that
establish conditions under w1llch t einterest toDepaid on tnebonds
will not be includable in gross income for federaT tax purposeS:--

Subd. 5. [TAXABILITY OF INTEREST.] Interest on the bonds
authOrIzed~ this section mj1Y be issued without regaroto whet'lier
the interest tOtle paid on t em iSillCfudable in gross income for
teaeral tax purposes. - -- - - -

Sec. 5. [116R.051 [BONDS; ORDERS AUTHORIZING, ADDI­
TIONAL TERMS, SALK]

Subdivision L [TERMS.] The bonds must be authorized ~ an
order or~ of the commissioner, bear such date or datet!, ~ature
at sucnhme or times, bear Interest at such rate or rates, e In such
aenoffihwlwns, oemsuch form

6e
~ suchreraSfriillOilpriVIleges;

be executed in such manner, _ paya'61eln aWful monel of the
'lTnited States, at such place or flacas wlthin orwithout~ state,
and be subject to such terms ~ re emption or purchase prior to
maturity as the order or orders fay provide, or as may be provided
in any indenture or indentures ~ trust. IT, for liny reason, whether
existing at the date of issue of ~ny 'bOtidS or at~ date of makin~or
aurchaSing any loan or secunties from the proceedSor after t at

ate, the interest on ah~ bonds ~ or becomes subject to feaerar
income taxation, this s a I not impair or affect the validliy of the
provislOns made for the security of the bond8."TlleDOnds malbe sOld
at public or private sale at !'. pr~e or prices determine !Ji the
commissioner. The u:i1CIerwriting iscQunt, spread, or commission
paid or allowed to the underwnters of the bonds, however, must be
an amount not in excess of the amoUritoetermined ~ the comm18=
sioner to be reasonab'le in the light of the risk assumed and the
expenses Oflssuance, if aJ" required to be paid~ the underwriters
or prevailIng market con itions and practices.

Subd. 2. [SOURCES OF PAYMENT.] Except as otherwise pro­
viOedl'OrDonds issued under section ~ subdivision i, paragraph~
the bonas are payable soleJYhfrom ~ followin/ sources and are
aPs.ropriat.ed;"'but only to ~ extent provlde in the order or
in enture authorizing or securing the bonds:

ill revenues of any nature derived from the ownership, lease,
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operation, Bald' foreclosure, or refinancing of~ facility described in
section 2, su ivision 5 or §i

(2) repayments of any loans made under sections 1 to 15;

(3) proceeds of any bonds or deficiency bonds;

(4) amounts in any account or accounts authorized h section 11 or
12;

(5) amounts paiih St. Louis county under its obligations referred
to in section ~ BU division.!i

(6) investment income on any of the sources specified in clauses (1)
to (7);

(7) amounts t:,ayable under any insurance polAcy, rnaaranty, letter
of credit, or ot er instrument securing the bon s; an

(8)aPY other revenues which the commissioner may pledge but
exClu mg state al('r08iiations uiiIess the appropriation was specif­
ically designated~ t at purpose.

Subd. 3. [NOT A STATE DEBT.] Except as provided in section ~
su1JOlVlsion !z. paragraph~ no bond shallconstitute aoebt of the
state within the meanin~ 01 a'l statut~or constitutiollaTIimita­
bon or pJedgethe full faIth an credit of the state, and no holder of
any Don s may compel any exerClSeOfUie taxing pd'werOfthe state
to~ principal, premiums

l
or interest for the bon s, nor to en1'Oi'Ce

payment of principal, premIUms, or interest a~ainstany property of
the sJate, except~ prol'ertli.expressly pledge , mortgaged, encum­
we , or approprIated for t IS purpose.

Sec. 6. [116R.06] [BONDS; OPTIONAL ORDER AND CON­
TRACT PROVISIONS.]

t"Y order authorizing any bonds or ajp' issue of bonds or ajp'
in enture haYh contain provisions, Whic hay be a pa~ or t e
contract wit ~ holders of the bonds, as to~ matters re erreOto
in this section.

(a) It m{,{ pledge or create a lien on money or proIierty and an~
lion,?ne in trust or otliCrWlse !iY: OtIiers to secure t e payment 0
~ onds or of an~ series or issue or-nonds, SuD)ect to any
agreements with bon hOlderS Which exist.

(b) .!! 'day provide for the custody, collection, securing, invest­
ment, an payment oftnoney.
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(c) It may set aside reserves or sinking funds and provide for their
relfklation ana ~itlOnanamay create other special funds into
w ICh money may _ depos1tea.

(d) It mal. limit the loans and securities to which the proceeds of
saIeoThon s may be~ and mj;y pjedge repayments thereon to
secure the payment of the notes or on s or of any series or issue 01'
notes oroonds. - - --- --- - - -- - ---
------

(e) !to alY limit the issuance of additional bonds, the terms f'podn
wlllCh a ,tiOnarbonds ilaYbbe issued and securea;- ana the re un ­
~ of outstanding or ot er ona:s:--

(I) !to may prescribe the ~rocedure, !! any, gy which the terms of
any contract with bondhOl ers mw be amendeclOi'abro~ated;the
amount of bonds the holders of w lC!1must consent to t eamena::
ment or abrogation,-and the maiillei'ln which that consent may be
given.

£g2 It may vest in a trustee or trustees property, rights
li

powers,
and dUties in trust determineagy the commissioner w ich mil{
mcIude any or all of the rights, powerli and duties of theoonaho ­
ers or may limit the i'lghts, powers, an dutiesotthe trustee. It may
make contracts with ~ trustee or trusteesaiithorizing the trustee or
trustees to invest in investments that may be invested" in gy the
state boardOfliivestment under section lIA.24, and~ or
dISPose of anause money in any account.

(h) It mali define the acts or omissions to act which constitute a
deraulf in t ~lltiOns anaduties of thecOiiiilllSsiOner and m,?
provide rorthe rig t(j and remedIeSortne holders of bondSTn ~
event ofallefaUlt, an provide any other matters of like or ditrerent
Cha.ra.cter, consistent with the generar1aws of the state and other
provisions of sections 1 to 15, which in a(' hall al'lect the securltyOr
protection Of the bondS and the rights Q...~ OrldhOldErrs.

Sec. 7. [1l6R.07] [PLEDGES.]

Any pletge made gy the commissioner is valid and binding from
the time~ 'ffed~ ~ made. The money or property pledgedand
Iater received~~ commissioner is immedlately subJect to the lien
of the p~edgewithout an" physical delivery of the propertt or money
or l'Urt er act, and the ien of any piedge

k
~ valid and inding as

against ali parties having c!alms Q... anl ind in tort, contract, or
otherwise against the commissioner, w ether or not those parties
have notice of the lien orJledge. Neither the order n0:Jny other
instrument gy Which ~~~ created needbe recoraE .

Sec. 8. [1l6R.08] [BONDS; NONLIABILITY OF INDIVIDUALS.]
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The commissioner and the commissioner's staff and any peison
executing the bonds are not personall~hable on the bonds or su ject
to any personarTIlibl1lty or accounta illtYO-.2: reason of their issu­
ance.

Sec. 9. [116R.09] [BONDS; PURCHASE AND CANCELLATION.]

The commissioner, subject to agreements with bondholders which
may then exist hasfOfier out of ~ny fundS avaITable for the pu~ose
to purchase bo~dS 0 t e commissIOner at ~ price~ exceeainga) if
The bonds are then reaeemable, the reaemption pnce then applIca­
ble/tus accrueamterest to the next mterest payment date thereon,
or ) if the bonds are not redeemable, the redj)J.ntiit pride
bJiPTICa6Ie on the first nateaRer the purchase upon w IC t e bon s

come suJ)Ject torooemptionplus accrued interest to thaT"date.

Sec. 10. [116R.1O] [STATE PLEDGE AGAINST IMPAIRMENT OF
CONTRACTS.]

The state pledges and agriis with the holders of an~ bonds issued
under sectiOns 1 to.!§., that U state will not limit or a ter the rights
vested in the commissioner to fu!lli! the~ Q[8.nl agreements
made withthe bOndholders, or m an~ way ImpaIr t e rights and
remedleSOftne holders untilthebon sl together willl interest on
them, witninterest on any unpaid msta lments of interest, and an
costs and eXFinses in connection with ity actIon or ~roceedin~ fu: '!!
onoenaIf 0 the bondholders, are fu y met ana ischarge . The
comlillSSloner mar include this PIef~e anaagi-eement of the state in
any agreement WIth the ho1ders 0 onds issued under sections 1 to
15.

Sec. 11. [116R.ll] [AIRCRAFT FACILITIES FUNDS AND DEBT
SERVICE ACCOUNTS.]

Subdivision 1. [FUNDS.] The commissioner or anl trustee ~
pomted fu: the commissioner under sections! to 15 s all establish
and maintain an aIrcraft faclIltieS fund for eacnoltlie facilities
Oe8cribed in section 2, subdivisions §. and6.EXcept Tor amounts
required ~ the commissioner to be dePosited in ~ debt service
account, proceeas of each issue ofbOnds authorizoounder section ~
subdivision!, must be depositeain a separate accoullt,(febt service
reserve, or otlleT"""account designated ~ the commisSloiler. The
commIssiOner or the owner of each facilityMscribed in section ~
subdIvisions §. ana%,day Wltharaw proceeds of bondslor ap~lica.
tion to the appropria purposes m the manner provur-ed"]iior er of
ThecommiSSIOner or in an:;: indenture authorized fu: orderotthe
commissioner. ThecommisslOner may establish whateYeraCcQuntS
might be necesSarY to~ out sections! to 15.

Subd. ~ [ACCOUNTS.] The state treasurer or an~ trustee ~
pomtea~ the commissioner under sections! to 15 s an maintain
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permanently on official books and records debt service accounts
separate from an other funds andliCcounts, to record all receIpts and
disbursementsOfNOley for principal and interest pa~mentson each
serIes of bondS.~ atertlian the due date of eac prmc.j?Bl and
interest payment on the b'bndit the commissioner shall wIthdraw
from the ~roceeas oft"he on s or from revenues on hand and
avauaDleor the pill-F,~h9J.l~Sit in theaebt servICe
accounts the amount, Lany,requTreain te aCCOtllrtfu:':tlie order of
the commissioner or any indenture authorized fu:': an oraer of the
commissioner. All amounts in ,\ny debt service account are ipprh'­
priated for the payment of piWclpal~miums, and interest ...Q!~
bonds to which the account relates.--------

Sec. 12. [116R.12] [POWERS AND DUTIES OF TRUSTEE.]

Subdivision 1. [GENERAL.] The trustee, if any, designated in ant'
indenture or oraer securing an issue of bonas may, in the trustee s
own name, if so provided in tilemnenture or order:

(1) enforce all rights of the bondholders, including the right to
require the commissioner to collect fees, char~es, interest, amI
payments on lebles, loans, or intereststI1ei-ein hed Ql the commis­
sioner andeJigi e securities purchased fu:': It aOe(jiiate to carry out
an~ agreement as !Q, or pledge Qf, those fees, charges, anapayments,
an to~ fIle commissioner to~ out an~other agreements
with the holders of the bondS ana to perfOrm t e duties required
under sections .! to .!!t

(3) require the commissioner to account as if it were the trustee of
any express trust for the holders of the bondS;- -- -

(4) enjokn anf acts or thJn~ which may be unlawful or in violation
oftne rig ts Q... iiOIders Q...~ bonds; or

(5) u!]jJi' a default as defined in any bond, order, or indenture,
deClare~ tne bonds dUe and payable, enf'OrCeli:ny rem"edy available
under IjW, and !f all deraiiTIS are made goOd, t e trustee may annul
thedec aration anaconsequences.

Subd. 2. [ADDITIONAL POWERS.] In addition to the powers in
suDdlVlsion 1 the trustee has all of the powers necessary or
a/lpropnate fiJi. theexerCIse of anyl'iinctionsspecificaily set forth in
t is section or iiiClllent to the general representation o{bonilhOIOers
in the enforcement andprotectton of their rights.

Subd. 3. [VENUE.] The venue of any action or proceedings
brought Qy !'c trustee is In"Ramsey county.
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Sec. 13. [116R.13] [DEBT SERVICE RESERVE ACCOUNT.]

Subdivision 1. [AUTHORITY] The commissioner or a trustee
appointed h the commissioner maFeate, maintam, andestabhsh
!'. specIal account or accounts for t e securitv of one or more or al1
series of the bOndS which aCCOunts are known as-deotServlce
reserveacooun~ecommissioner may pay into each debt service
reserve account:

(1) any money appropriated ~ the state only for the purposes of
that account;

(2)lny proceeds of sale of bonds to the extent provided in the order
orm enture authorizingtheir issuance;

(3)ll{ money directed to be transferred ~ the commissioner to
that~ service reserve account; and

(4) any other money made available to the commissioner for the
purpose of that account from any othersource. -

Subd. ~ [USE OF MONEY] The money held in or credited to each
de"bfSei'vice reserve account, except as provraedTnthis section, must
be~ solely for the payment ofthe principal of bondS of the
commIssioner aSTheoonds mature or otherwise becomeaue the
purchase of the bonds, the paymentof interest ~Ec the bonts; the
~tment or any premium require<! wnen the bonds are re eemed

ore maturity, or al? rebate amounts ,winy, to the united States
government in accor ance with liny app icab e covenant to cOiiiiJly
with federal tax laws; proviae<:l,t at money in !'.debt service reserve
account day not"lie"withdrawn at any time in an amount which
would re uce tile amount of the accoun£t01ess than any aiiiOiiiit
which the comIDlsswneraeternunes to bereasOnab1Ynecessary for
the pur¥oses of the account, except fOr the pUin0se of paying
Erincipa ,premium, or interest due on bmw.ssecure ~ the account,
or the payment of Which other money ~ not available.

Subd. 3. [GENERAL OBLIGATION BONDS.] (a) If the amount in
any debt-service reserve account falls below the nnrumum reGuire<!
in an order of the commissioner or maelltiire for the applcable
series OfllOnds ana the order or indenture so provides, the commis­
sionerShall issue as prOlllpTIy as practicable, but in no event later
than six monthS after the occurrence of the<Temiency, general
ObTIgation bonds in accor<rance wIth the Millnesota Constitution,
article XI, section 7, and section ~ subdlvision t. section 16A.641,
SUbdIVisions 1 to 4 analfto 13; section 16A.66, section 16A.672; and
section 16A.675, except as OTherwIse provided in this section and
unless rovision ~ made for restoring the deficiency from other
sources. ction 16A.64I, subdivision 5 does not apply to----rhe
issuance of bonds authorized under this stbdlVISioIl.1'i'oceedsofil1e
bonds not regurred for payment ofcosts related to the issuance 0lil1e
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bonds must be deposited in tbe debt service reserve account, except
tlUitaCCrileainterest musfl)e----aeRosited as provided in section
I6A.641, subdIvision 7, paragraph 0).

(b) The underwriting discount, spread, or commission pajd or
allOWed to the underwriters or placement agents of deficiency onOs
and bonds described in section ~ subdivision 4, ~aragraph~ must
00an amount not in excess of the amount etermmed Q.l:' the
commissioner to00 reasOrUi1Jfe in lliiliI. of the risk assumed and the
expense of issuance, if any, reguireatobe paAd &. the underwriters,
placement agents, or prevailing marKet con ihons and practices.

Subd. 4. [LIMITATION.] If the commissioner creates a debt
semcereserve account for the security of iW series of bonos, the
commissioner raYhnot issue anf additiona onds which are siiii""l-"
larty secured L ~ amount 2... ana: of the debt service reserve
accounts at the time of issuance oes not e~ual or exceed the
minimumamount, if any, re\luired!',y thereso utioncreaRilgthat
account, unless the commiSSIOner deposits in each account at the
time of issuance-;ti'om the %roceeds of the bOnds or otherwise, an
amount whit, ~~etherwit the amount then in the account, will
not be less t an~ minimum amount requiret:!:-

Subd. 5. [EXCESS MONEY] To the extent consistent with the
orders and indentures securingOlltsraiiQliig bonds, the oomml8="
sioner me?' at the close of any fiscal year, transrei' to any other
account om aiiY debt service reserve account, any~ in that
account over t e amount considered Qy the commiSSIOner to-----oe
reasonably necessary for the purpose of theaccount. - -

Subd. 6. [CONSTRUCTION.] Nothing in this section may be
construeato limit the ri~ht of the commissioner to create ana
establish I>y order or in entlire other accounts or secUrIty in
addition to-debt service reserve accounts which are necessary or
desirable inconnection with any bonds or programs:- -

Sec. 14. [1l6R.14] [CONSTRUCTION.]

Sections .! to 15 are necessary for the welfare of the state of
Minnesota ana its innabitants; therefore, they shan 00 1JI>erally
construed to effect their purpose.

Sec. 15. [l16R.15] [SEVERABILITY; ACTIONS.]

Each of the provisions of sections .! to 15, and each application
thereof to particular circumstances, is severabIe.lf anySrovision or
application ~ found to be unconstitutional ana voi , !! is tne
intention that the remainin~ provisions and apWications shalllJe
valid andentorceable to ~ full extent possi Ie under section
645.20.
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Sec. 16. [1l6R.16] [TECHNICAL ADVISORY COMMITTEE.]

Subdivision 1. [MEMBERSHIP] The commissioner of trade and
economic development shall establisna technical advisorycomnm:
tee. For the facilitIes deSCrIlJed in section 2, subdivisIOns 5 an~ the
iidVisory committee shall provide projecII;oversight to tne attected
jurIsdictions regarding project status, e ectivenes"l aiiUfinancial
conditIOns. The advisory committee consIsts of the toIIOWing memo
bers:

(1) a representative of the department of trade and economic
development appointed~ tile commissionerto act as chair of the
advisory committee;

(2) ~ a'1}resentative of the metropolitan airports commission
appointe ~ the metropOlitan airports commission;

(3) a representative of the city of Duluth appointed~ the mayor
ofTI"'ufuth;

(4) ~ representative of St. Louis county appointed~ the St. Louis
county board of commissioners;

(5) a representative of the city of Hibbing appointed~ the mayor
of1fililiingj and

(6) ~ rwesentative of the city of Chisholm appointed ~ the
mayor of hisholm.

Subd. ~ [TERMS.] The membership terms, removal, and filling of
vacancies is as proviaeain section 15.059.

Subd. 3. [DEPARTMENT OF TRADE AND ECONOMIC DEVEL·
OPMENT DUTIES.] The commissioner of trade and economic
development shall moiillOr, evaluate, andprepare reports on the
pro~ess and fiiUiilcial status of the faciTIties described in sectiOn g,.
sublvisions 5 and 6; convene meetings of the advisory committee on
.'l: quarterly oaslsi and provIde information and assIstance to the
adVisory commIttee as ~ reasonably necessary.

Subd. 4. [REPORTS.] The commissioner of trade and economic
devetopment shall submit an annual report to the Jeglslature !i.Y
January 1 of each year and provide other reports to the indiVIdually
representeajilrlsilictions as appropriate.

Sec. 17. Minnesota Statutes 1990, section 360.013, subdivision 5,
is amended to read:

Subd. 5. "Airport" means any area, of land or water, except a
restricted landing area, which is designed for the landing and
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takeoff of aircraft, whether or not facilities are provided for the
shelter, surfacing, or repair of aircraft, or for receiving or discharg­
ing passengers or cargo, and all appurtenant areas used or suitable
for airport buildings or other airport facilities, including facilities
described in section ~ subdivision 6, and all appurtenant rights of
way, whether heretolore or hereafter established.

Sec. 18. Minnesota Statutes 1990, section 360.032, subdivision 1,
is amended to read:

Subdivision 1. [ACQUISITION.] Every municipality is hereby
authorized, through its governing body, to acquire property, real or
personal, for the purpose of establishing, constructing, and enlarg­
ing airports and other air navigation facilities and to acquire,
establish, construct, enlarge, improve, maintain, equip, operate, and
regulate such airports and other air navigation facilities and struc­
tures and other property incidental to their operation, either within
or without the territorial limits of such municipality and within or
without this state; to make, prior to any such acquisition, investi­
gations, surveys, and plans; to construct, install, and maintain
airport facilities for the servicing and repair of aircraft and facilities
authorized under section 2, subdivision !h and for the comfort and
accommodation of air travelers; and to purchase and sell equipment
and supplies as an incident to the operation of its airport properties.
It may not acquire, or take over any airport or other air navigation
facility owned or controlled by any other municipality of the state
without the consent of such municipality. It may use for airport
purposes any available property that is now Or may at any time
hereafter be owned or controlled by it. Such air navigation facilities
as are established on airports shall be supplementary to and
coordinated in design and operation with those established and
operated by the federal and state governments. It may assist other
municipalities in the construction of approach roads leading to any
airport or restricted landing area owned or controlled by it. In
financing the facilities authorized under section~ subdivision ~!!
far; borroWl'rom the state or otherwise arrange lor financing 01 the
aci ities andfOr that purpose may exercise powers vested in ~

municipalitYuMer sections 469.152 to 469.165.

Sec. 19. Minnesota Statutes 1990, section 360.038, subdivision 4,
is amended to read:

Subd. 4. [LEASED PROPERTY.] To lease for a term not exceeding
30 years such airports ""2 other air navigation facilities or facilities
authorized under section ~ subdivision 2, or real property acquired
or set apart for airport purposes, to private parties, any municipal or
state government or the national government, or any department of
either thereof, for operation; to lease or assign for a term not
exceeding 99 years to private parties, any municipal or state
government, Or the national government, or any department of
either thereof, for operation or use consistent with the purposes of
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sections 360.011 to 360.076, space, area, improvements, or equip­
ment on such airports; notwithstanding any other provisions in this
subdivision, to lease ground area for a term not exceeding 99 years
to private persons for the construction of structures which in its
opinion are essential and necessary to serve aircraft, persons and
things engaged in or incidental to aeronautics, including but not
limited to shops, hangars, offices, restaurants, hotels, motels, facto­
ries, storage space, and any and all other structures necessary or
essential to and consistent with the purposes of sections 360.011 to
360.076, to sell any part of such airports, other air navigation
facilities, or real property to any municipal or state government, or
to the United States or any department or instrumentality thereof,
for aeronautical purposes incidental thereto, and to confer the
privileges of concessions of supplying upon its airports goods,
commodities, things, services, and facilities; provided that in each
case in so doing the public is not deprived of its rightful, equal, and
uniform use thereof.

Sec. 20. Minnesota Statutes 1990, section 473.608, subdivision I,
is amended to read:

Subdivision 1. The corporation, subject to the conditions and
limitations prescribed by law, shall possess all the powers as a body
corporate necessary and convenient to accomplish the objects and
perform the duties prescribed by sections 473.601 to 473.679, includ­
ing but not limited to those hereinafter specified. These powers,
except as limited by section 473.622, may be exercised at any place
within 35 miles of the city hall of either Minneapolis or St. Paul, and
in the metropolitan areaL and in the city of Duluth for the IlOrpose of
owning, leasing, construCting, eguippin~, operating, rrowing
mOhr from ~ state for, or otherwise inancmg the facility de­
scri d in sectIOn 2, su6dlVision ~.

~ state loan to finance the facility described in section ~ subdi­
vision~must be made on terms and conditions as the commissioner
Oll'iilance, !fu; commIsSIoner of trade and econoiiilc develo~ment,
and the commiSSIOn determine tooeapproprlate. The state oan is
not sU@ect to and mlY not be counted against jn),Iilliitation on the
lJOincipal amount Q... revenue bOndS or genera 0 ligation revenue

ndS that the commission m--,;:yTssue under sections 473.601 to
473.679.

Sec. 21. [PURPOSE.j

The pURdose of sections 1 to 16 ~ to foster long-term economic
l\i;owth an ~ creation fu: financing an aircraft maintenance
acility and an aircraft enfne repair facnity, to encoura~ and

facilitate"tlie retention an expansion of airn0rts and ot er air
navi~ationtacilities,airlInec0PrhationsTJaciltiesa opei'atiOiiS alliJ
servtces in. the state; to prevent t e loss of jOes, an encourage and
promote The creation of additionarjobs in~ state in the airline
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indust~ and in other businesses in the state served or affected ~
the all:memiliistry;to promote tile contiiiUedgi'OWtn, and reduce
the potential for and effects of a decline of economic actiVIty in the
s:;te; and to ensure1Tervation, growth, and diversificatiOn of
t e tax base of the state. tate bonds are authorized to be issued and
the proceedS offuir sale are ~propriatedunder the autbontYOf'tJle
MInnesota Constitution, artie exl, section 5 eIauses (a) an<t@m
authorizin~the financing of the aircraft facilities, thele~ture is
M'ting in ~spects for Thehenefit of the people of~ state Of

mnesota to serve the publIc purpose offOstermg economic deveT­
opment witmn the state.

Sec. 22. [EFFECTIVE DATE; LOCAL APPROVAL.]

Section 2 subdivision:!, para~aph Q>1 ~ effective on the gaY
after com6iTIance with Minnesota tatutes, section 645.021, su i­
vision 3,~ the governing bOdy of St. LOuis county. Sections 1 to 16
are effectivethe ,ay follOWIng nnarenactment and shall iiPP[Y to
llOnds issued to mance ~ Pbi!;ct or proJects for which ~ ease
agreement was entered into~ Ilecember 31, 1991.

ARTICLE 2

METROPOLITAN AIRPORTS COMMISSION

Section 1. [473.6021] [PUBLIC NECESSITY AND PURPOSE
FOR ISSUANCE OF BONDS.]

In order to accomplish the f,ublic ~urposes set forth in section
473.602; to encoura~e and TaCi .tate t e retention and expansion of
airline corporations fiicillHes, operafiOIts, and services in the rnet­
roporrtan area and the state; to prevent the loss otjODs and
encourage and promote the creation of additionaTllbs infue state in
the airlineliidustit andlli other businesses m ~ state servoo or
affected !i.Y the air ine indUstry; to lt0mote tne continuea:g!oWtll,
and reduce tlle potential for anne ects of aaeeIine of economic
actIvity in themetropolitanarea anatllestate· and to,msure the
preservation,-growth

J
and dIVersifiCatiOn of the taxoase of the

metropolitan area an the state· !! is necessa~ and ~r0'Frateana
in the~(flic interest to aut~e tne commiSSIOn to ta e t e actions
descri e In sectIOn 473.667, subdIVisIOn!!.. and section 3.

Sec. 2. Minnesota Statutes 1990, section 473.667, is amended by
adding a subdivision to read:

Subd. 11. [ADDITIONAL BONDS.] (a) The commission may issue
genera:r Obligation revenue bonds for TIle purposes of:

(1) aC:kuiring ~ I?urchase real and personal~ located
witllin t e metropolItan area that are related to airline operatIons
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to be leased to airline cOli1Drations, or to other corporations affili­
atea~mon owners Ip with airline ~rations, for use in
connection with their airline operations, inc u m~real anapersonaI
properties for use as flight training facilities; an

(2) financing or refinancing the costs of real and personal proper­
ties owne<! Q.y toe commission to be leased to airline corporations
and use<! in connectIOn with the operations Of the airline corpora­
tions at airports under the commission's JuriSilicllon.

Prior to the issuance of the ~eneral 0Eligati0'l revenue bonds, the
coiiUillSswiiShaIl enter mto ~easewit U air iDe corporations~
with other c0'fc0rationsaffiIia~common ownership with airline
co orations,or the use of the~~ and personaTjITOperties
re erence in Cfause i..!1 aooshall enter Into !! revenue agreement
with the aimne corporationtor the use of the properties financed or
ret'iiianced referenced in clause (2).

(b) In addition to the covenants and agreements otherwise re­
qUJreaor nel(otiatedlii the commiSsIOn, the leases and revenue
agreements for the properties must contain covenants and a~ee­
ments fu the aii'Illie cOhEoration, and IT the user ~ not the air ine
corporation, also fu: t e airline corporation, satisfaCtory to the
commission providingw:

(1)~pa~mentof rents in amounts and at times adequate to~
the £rmclpa and interest as due on the generaTOOligatlOn revenue
oons issued to acquire, finance, or refinance the pr08,erties and to
pay the commission's costs and expenses of iSSUing U bonas--ana
acquiring and owningtheproperties, and otherwise satisryllg the
requirements of section 469.155, subdivision 5;

(2) the ad:lua1 security for ~ayment of rents so that the net
unencumbere va ue of thelease pro~e, desCrIbed" in para~aph
~ clause m and other colIateral pIe ge to the commission rom
time to time~ the airline cor oration, as iDaependently appriUse<l
at the time of issuance an perio ica ly to the satisfaction of the
commission Quring the term of the general obli1ation revenue
bOnds, is a percentage oftheprincipal amount of U outstanding
generalo@igation revenu.,..-l)onds under this subdivision as deter­
mmed h the commission; provided that the percentage deteriiiiiied
fu: the commission must not be less than 125 percent;

(3) the retention and location of em~loyees, operations, domestic
anTinternational , and facilities inc uding headquarters, of the
aITrine corporation inthe metropolitan area and the state for periOdS
that may exceed the term of the lease and arrcra1'fD.oise aoatement;and -------------

(4) eaQY repayment, or the establishment of a defeasance account
to provi e for timely repayment, of the general obligation revenue
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bonds upon the occurrence of events and upon terms and conditions
as are satiSfactory to the com:mrSSlOn, tor~ with, financial
requirements and covenants satisfactory to~ commISSIon.

(c) The purchase p~c) of the acquired properties described in
paragTIijih ~ clause .l;". must be in an amount equivalent to ~
percentage Q! its then lair market viiIiie as determined fu: the
commission; provineathat the ¥ercentage shall not exceed 85
percent. The portion of the genera obligation revenueIJonds attriO­
utable tofue financing or refinancing of the property<leSCri"bedlii
paragraph~ clause ~ must be in anamount equivalent to ~
percentage Q! its then lair market viiIiie as determined ~ the
commission; proviaea-that the Fercentage shall not exceed 85
cercent. The principal amount 0 the generaTOOligation revenue

onds issued under this subdivision, including iiY debt service
reserveliCcOunt or other reserve account, is limite to $270aOOO,OOO
in excess of the amount authorized fu: subOivision 2; provi ed that
the sum ottneorigmal principal amounts of the general obligation
revenue 60nas issued under this subdivision, and the revenuebonds
issue<I under secuon 3, shall not exceed $390,000,000. Before the
commission ~ay Issue ~eneraTObITgationrevenue00iidS ae::
scrIbed in thIS SUbllcVlSi~ t e commissiOn shall have reCeIVed, in
form and SUbstance satis actory to the commission, re~orts de­
SCribedTn:section:!, subdivision 3, reIatmg to the general 0 Iigatwn
revenueoonds.

Sec. 3. [473.6671J [REVENUE BONDS.]

Subdivision 1. [AUTHORIZATION.] (a) The commission may
issue revenue bonds for the purpose of: -

(1) aC1';uiring ~I?urchase real and ersonal proBerties located
witllin t e metropohtan area that are re ate to air ine operations
to be leased to airline cOJiIiorations, or to other cO'J'orations affili­
atea~ common owners ip with airline ~orahonsl for use in
connection with their airline operations, inc u in real anapersonaI
properties for use as flight training faci ities; an

(2) financing or refinancing the costs of real and personal proper­
ties owned fu: tne commission to be leased to airhne corporatIOns
and used in connection with the operatloils of the airline corpora­
tions at airports under the commission's juriSiliwon.

Prior to the issuance of the revenue bonds, the commission shall
enter into ~ lease witn tne airline corporations, or with other
corporations a1'!'l"llated fu: common ownership with aIrline corpora­
tions, for the use of such ac~uired real and personal properties
referencedill clause ill and s all enter mto ~ revenue agreement
with the aii'ITne corporatiOiitor the use of the properties financed or
retlnanced referenced in clause (2).
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(b) In addition to the covenants and agreements otherwise re­
quireaor ne$otiated~ the commiSSlOn, the leases and revenue
agreements for the properties must contain covenants and a~ee­
ments fu: the airITiie c0tWration, and IT the user ~ not the air me
corporation, ~ ~ t e airline corporation, satistaetory to the
commISSIon provIdingror:

(1) the paiPient of rents in amounts and at times jjdeauate to~
the pnncipaand interest as due on the revenue on s Issued to
acquire, finance, or refinance the properties and to !fay the commis­
sion's costs and expenses of iSsUmg the bonds an acquinng and
ownmg the Fperties, and otherwise Siitis1Yi"iig tnerequirements of
sectIOn 469. 55, subdivTslon 5;

(2) the retention and location of em~loyees, operations, domestic
anaintemational, and facilities inc uding headquarters, of the
aITTine corporation iiithe metropolitan area and the state for perioos
~ may exceed the tenn of the lease and awaftlloise aoatement;
ana

(3) ea'dly repayment, or the establishment of a defeasance account
to provi e for timely repayment, of the genera1 obligation revenue
IiOndsuponthe occurrence of events and upon terms and conditions
as are safiSfactory to the COiiiiillsSloii, toj,e1herwith finanCIal
requirements and covenants satisfactory to~ commission.

(c) The sum ofthe original~amountsof the revenue bonds
issuedllnder this subdivision, and the Jjeneraioorr;f;ation revenue
OoiidSissued under section 473.l>67,Siili lvision 1.1 s all not exceed
$39G,OOO,OOO~&tas provided in this section, the revenue honds
must be issued in t e manner and areBiiliject to thei'equiremeIitsOf
ChaPter 475; provIaed that compwmce with therequirements Of
section 475.60 is at the discretion of the commission.--- -

Subd. 2. [SECURITY AND SOURCE OF PAYMENT.] The reve­
nue hondS described in subdivision 1 are payable 'frlely tram and
secu~ the revenues derive<!~ tlie commiSSIOn om the leases
~ the properties descrihed in subiITVlsion h parifeEap~~ clause
(1), the revenue agreements~ the pror;rtkes escn eo in suh­
dIViSiOn i, para~aph~ clause ~ an ot er revenues as tIle
commission 'day eSignate and pledge which are derived from file
ownership an operation of its airr:erts, air navi!ati0'i facilffieSana
other facilities; provIdeatnat t e I?ledgi an app ication oran
revenues to the ~ayment and secunty Q... tnerevenue bOndS are
subject andsU1Jorinate to the first an<fprioiCIiar~ethereOiilOr file
payment and securit~ orthe commission'sNnera obli~ation reve­
nue honds as r,rovide in section 473.667. he revenuebonds SIia1I
not be payao e from or charged upon any funds or assets oftlle
commission other than the commission revenues expreSslYPledged
to their payment. An owner of the revenue honds 'hay not compel
any exercise of the taxing poweroothe commission, t e state, or any
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other laxing jurisdiction. Each bond must state in substance the
1Iillite nature of the obligatiODs.-rherevenue bondSmliY be furtner
secured !>x. an asSIgnment of leases with respecttO t e properties
acquired, financed, or refinanced fu: the revenue bonds, and (i) with
respect to the properties described in subdivision 1, parafeapli (a),
clause (IT,lia mortgage and security agreement 'hponbt e Rroper­
ties aniI1i other col13teral as is pledged to secure t e a ITgabons of
the aIT1ine corporation or otller lessee under tneleases on the
PrO@erties, and (iD WIthrespect totlie~Pjirtres<1eSCrihedm
su iVlsion1, paragrT~ clause (2), !>x. ater coJlateral as ~
pledged to secure the ob igations of the airline corporation under the
revenue agreements. In the resolution or other instrument provur:
i!!g for the issuance or the revenue bonas:-the commission rea
provIae mor reguire fliecreation of acOOUiitS frOm sources SpeCl 1

!>x. the commission for the payment and security of the revenue
banlIB,' including ~ debt service reserve account, separate frOm the
accounts maintaineiIl'Or Rar.,went of the general obligation revenue
bondS. The sources speclfie fu: llie commission mlY include a
portiOn of ~roleeds of revenue oonds or payment ~ the airline
co oration. e easesaescnbea 1iiSUbdivision 1, paradTiaph ~
cause 1 anathe revenue agreements described in sub lvislOn I,
parag;.~ ~Clause ~ must provide that rr The commission
detennines to pledge any of its revenues to secure the revenue
bondS, including revenues aeposited into ~ debt service reserve
account for the revenue bonds, the airline corporation concurrentl~
shall pIeage assets to the commission as securit;<, for resayment o~
the pledged revenues so that the net unencum rea va ues of the
j)leQged assets as indepenaenilYappraiSed at the time of issuance
and peri~y to the satisfaction of the commission during the
tenn of the revenueoonds, is a j,ercentage of the amounfof
commlssionrevenues soprea:gea as etennmed!>x tnecommissioil;
provided that the percentage shalfnot be less than 125 percent.

Subd. 3. [DUE DILIGENCE CONDITIONS.] Before the commis­
sion may issue the revenue bonds described in'8iiOdivrsron 1.;, the
commission and~ commissioner of finance must receive, in torm
and substance sabsfactory to the commission:

(1) ~ report of audit of the commission's financial records for the
fiscal 1ear most recently ended 2EL if this is not~ availiibIe-;ll
feport ..Q!: theeljreceding year, prepared &: ~ nationally recognized
Inn of certffii public accountants, showmg~ the net revenues

received that yelir, computed as the ftross, receIptsless any refundS
of rates, fees, c arges, and rentalS or airport and air navigation
tacmues and service, arur less the aggregate amoiiiit of current
ex~enses,paid or accruea;DfOPeration and mamtenanceOi~
an ca~ing on the commission"s business and activities, iiaua1ed or
exceede the maximum amount of then outstanding bans of the
commIssion and interest thereon to oecome due in any futureliscaI
year;



5630 JOURNAL OF THE HOUSE [53rd Day

(2) ~ written report, prepared~~ nationally rec0/!Cized consult­
ant on ai~ort mana~ement and rrnancin~ engaged~ the commis­
STOn, on t efinancia condition of the airine corporatiOii"; and finy
corporations affiliated with the c0'ffi0ratlOilfu: common owners ip,
pri%ecting available revenues of t e airline corporation at least
su Ident during each yeal; ofthe term of the proposed revenue
bOndS to E'.Y when<Jue a I financTarOffi ations of the airline
~rationunder therevenue a,greements an easesdeScribed in
su ivision 1 aIld stating the factors on whicl1tIie projection Is
based; and - -- -- - --- -- -

(3) ~ written report prepared ~ a nationally recolg'ized consult­
ant on alT0rt mana~ement and nnancmg, ~ojectmg available
revenues 0 the commission at least suffIcient tiring each Yjar of
the term oftne proposed revenueoonds to E'.Y :ill principa and
interest wneii(fue on the revenue bonds and statmg the estimates
of air tra1'fiC,i'ate increases, inflation, and other factors on which the
projection ~ based. --

Sec. 4. Minnesota Statutes 1990, section 473.667, is amended by
adding a subdivision to read:

Subd. 12. [BONDS FOR HEAVY MAINTENANCE FACILITY.] (a)
Thecomnnssion may issue general obligation revenue bonds for tne
lle'foCse of constructin~ a tearY maintenance facility fOi'lili'craft to

ocatenat Minneapo is- t. aul International Airport. The ?eavamaintenance facility must he owned !i.Y the commiSSIOn and ease
to and operated !i.Y airIllle corporations, lOr use !i.Y airline corpora­
tions in connection with theIr airline 0'brations. The PiiinciliI!
amount of the ~enerarob1~ationrevenue onds issueaun er t IS
subdivislOn~c uding an~ebtservice reserveaccOUiitOr any other
reserve account, is limite 1i'i$230,000,000 in excess offue amount
authorized!i.Y subdivision ~ - -----

(b) To reduce the risk that commISSIOn money, including a
property tax levy, WIll oeneeded to E'.Y debt service on the &enera1
obligation revenue horur~, the commission must require t at the
finaIldng arrangements mcIuae a coverage test satisfactory to the
commission, so that the sum of The value onne assets and other
securIty pledgedtOthe paymentort~neraTObTIgationrevenUe
bOndS or the rentQue~ any lease of the facility and taken into
account Q.Y the commiSSIOn IS no less tnan 125 percent oftbe
outstaIlding general obligation revenue oonds-:-Assets and other
security that may he taken into account illcIllife (1) the net unen­
cumberoovalue olTheTaCllity and ",ny collateralor thITd P'frty
guaranty, lllcIUding ~ letter of credit, ple<Iged or otherwise ur­
~~~ user of the fiCiITty or !i.Y a benefitted airline compafi:) as
seCUrI* for theJjayment of rent (2) general obligatIOn revenue iid
llfiocees;u,cm in~ earnmtstf;'ereon, and (3) pre~ayments 'of refJ<;

ter making sue adjustments the commission etermines to
appropriate to take into account any outstandmg honds secured §:
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!'o lien on the facilitl' or~ that !§' pri0j) to the lien thereon that !§'
securin1tnegenera 06hgation revenue onds. The commission may
adopt t e method of valuinll the assets anaother secunty it

etennmes to be appropriate, mCIUdingvaJ.uaKon of the facility as
its original costless depreciation.

Sec. 5. [APPROVAL REQUIRED.!

Before issuing bonds jising the additional bondin~ authoritaunder sections 2~ t e commission shall submit t e Hropose
lSSllimce to the commIsSiOners of finance and revenue or their
review anaa~oval or disapproval. The commIssion may not issue
the bondS wit out the commissionerS'approval. .

Sec. 6. [EFFECTIVE DATES; APPLICATION.]

Sections 1 to 4 are effective the dai)following final enactment and
shall Ilpp1y to oOMs issue<! befOre ecember!!1. 1991 and bOnds
issuedtoremnd the bonds. This article applies m the' countieSOf
AiiOIGi,-carver, IJaI<ota,lrennepin;-Ramsey, Scott, and Washing­
ton."

Amend the title accordingly

And when so amended the bill be re-referred to the Committee on
Rules and Legislative Administration without further recommenda­
tion.

The report was adopted.

Simoneau from the Committee on Appropriations to which was
referred:

S. F No. 269, A bill for an act relating to liquor; requiring posting
of certain signs in licensed premises; amending Minnesota Statutes
1990, section 340A.41O, by adding a subdivision.

Reported the same hack with the following amendments:

Page 1, line 25, delete everything after "~~2"

Page 2, line 1, delete everything before "The"

Page 2, line 3, delete "The commissioner"

Page 2, delete lines 4 and 5 and insert:
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"Sec. 2. [APPROPRIATION.]

$50.000 is aEpropriated from the general fund to the city of St.
Paul an.!! tne aG!rrn's Blu1'!'1Iistoric Association lortne purcnase
and partIaTreha I Itation of the Warren Burger home:'

Amend the title as follows:

Page 1. line 3. after the semicolon insert "appropriating money;"

With the recommendation that when so amended the bill pass.

The report was adopted.

Simoneau from the Committee on Appropriations to which was
referred:

S. F. No. 510. A bill for an act relating to agriculture; changing the
egg law; imposing a penalty; amending Minnesota Statutes 1990.
sections 29.21. by adding subdivisions; 29.23; 29.235; 29.26; and
29.27; proposing coding for new law in Minnesota Statutes, chapter
29.

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1990. section 29.21. is amended by
adding a subdivision to read:

Subd. 4. [CHECKS.] "Checks" means~ that have cracks or
breaI<Sinthe shell but have intact shell-inemoranes thatdOnot
leak. ------------ ----

Sec. 2. Minnesota Statutes 1990. section 29.21, is amended by
adding a subdivision to read:

Subd. 5. [DIRTIES.] "Dirties" means~ with adhering dirt.
fo~material, prominent riains, or mooer~stalns covennfi
more an 1/32 of the shell su ace, ifTocalized, or 1/16 of the she
SiITfiice, if scatter~ .

Sec. 3. Minnesota Statutes 1990, section 29.21, is amended by
adding a subdivision to read:
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Subd. 6. [EGG HANDLER.]~ handler" means a peh'0n who
buys, selTs, transports, stores, processes, or in ali:Y at er dt~
receives or has shell fig.gs. thIS includes farmers w 0 sell can e
and grade<!~ off t elr premises.

Sec. 4. Minnesota Statutes 1990, section 29.21, is amended by
adding a subdivision to read:

Subd. 7. [GRADING.] "Grading" means assigning an identifying
claSsU'lcation to !'.~ of~ thataemonstrates thai those~
have the same degree Qf quality.

Sec. 5. Minnesota Statutes 1990, section 29.21, is amended by
adding a subdivision to read:

Subd. 8. [INCUBATOR REJECTS.] "Incubator r'l!l;cts" means
(fills thatliave been subjected to incubation and have en removed

uring thenatC'hIiig operation as infertile or otneIWlSeunnatchable.

Sec. 6. Minnesota Statutes 1990, section 29.21, is amended by
adding a subdivision to read:

Subd. 9. [LEAKERS.] "Leakers" means~ that have!'. crack or
break in the shell and shell meDiOriiile to tneextent that tne
contentSpass or are free to pass through the shell.--- -- -

Sec. 7. Minnesota Statutes 1990, section 29.21, is amended by
adding a subdivision to read:

Subd. 10. [LOSS.] "Loss" means~ that are unfit for human
coiiSuiil%wn because they are smasnecl,l)rO'ken-;leakmg, over­
heated, ozen, contaminated, or incubator rejects, or because ~hey
contain bloody WhlteS

i
large meat~ !'.Iarge quantity ofbloo , or

other foreign materia.

Sec. 8. Minnesota Statutes 1990, section 29.21, is amended by
adding a subdivision to read:

Subd. 11. [RESTRICTED EGGS.] "Restricted~ means~
thatroiitarn dirties, checks, leakers, inedibles, loss, an"dlliCiibator
rejects.

Sec. 9. Minnesota Statutes 1990, section 29.23, is amended to
read:

29.23 [GRADINGt CRADES, WEICHT CLASSES ANI) STA~1
D,'.RDS F(}R QU,'.UTY.]

Subdivision 1. [GRADES, WEIGHT CLASSES AND STAN­
DARDS FOR QUALITY.] All eggs purchased on the basis of grade by
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the first licensed buyer shall be graded in accordance with grade and
weight classes established by the commissioner. The commissioner
shall establish, by rule, and from time to time, may amend or revise,
grades, weight classes, and standards for quality. When grades,
weight classes, and standards for quality have been fixed by the
secretary of the department of agriculture of the United States, they
may be accepted and published by the commissioner as definitions or
standards for eggs in interstate commerce.

Subd. 2. [EQUIPMENT.] The commissioner shall also hy rule
provide fOr minimum plant and equipment requirements for can­
dling, grading, handling and storing eggs, and shall define candling.
Equipment in use before the effective date of this charter that does
not meet the OeSign andtabrication requirements 0 thiscnapter
may remain in use if i! ~ m good "irair, ili/Eabl; or being mam­
tained in ~ sanitary condltion, an capa e Q... maintaining ~
temperature of 50 degrees Fahrenheit (10 degrees celsius) Or less.

Subd. 3. [EGG TEMPERATURE.] Itshall be ma,,,latspY that Eggs
miiSf1le neld at a temperature not to exceed W 50 degrees Fahren­
heit (10 dellees celsius) after being received bYthe fiFat lieeased
deaie>' ":!ill andler wcep" for cleaning, sanitizin~, ;Kading, and
further processing w en~ must immediate~ e p aci under
refrigeration that is maintained at 45 de'Siees Fa renheit (7 egrees
celsius) or below. Eggs otleredror retai sale must be held at !!o
temperature not to exceed 45 degrees-raJITeiiheJ.t<7<legreesceIsius).
After August I, 1992,~ offered for retail sale mustbe held at !!o
temperature not to exceed 45 degreeSFiilireiiheit (~eeSCefsius).
Equipment in use prior to August I, 1991, ~ not su ject to this
requirement.

Subd. 4. [VEHICLE TEMPERATURE.] A vehicle used for the
transportation of shell~ from !!o warehouse, retail store, caliillmg
and grading facnio/, or "!ill hol~nC facilIty must have an ambient
air temperature of 50 cregrees a renheit OOOegrees celsius) or
L:""'I - - - -
UelOW.

Sec. 10. Minnesota Statutes 1990, section 29.235, is amended to
read:

29.235 [SALE OF SHELL EGGS.]

Subdivision 1. [RESTRICTION.] Checks and dirties es defiaed By
the esmmissisaeF, shall must not be sold for human consumption as
shell eggs, but may heS01d as such to be processed for human
consumption by a processor licensed by the commissioner to break
eggs for resale, except that a producer may sell such shell eggs of the
producer's own production on the producer's premises directly to a
household consumer for the consumer's own personal use.

Suhd. 2. [PACKAGE LABEL.] All~ offered for sale in cartons,
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boxes or cases, racks, or other 1iekaging materials must contain the
statemerlt:"Pensnar,re. Keep frigerated. "

Sec. 11. [29.236] [EGGS IN UNCOOKED OR UNDERCOOKED
FOODS.]

Pasteurized~must be used in uncooked or undercooked food or
foOd containing unpasteurizeo~ must De processed under !!
method approved fu: the commISSIOner suffiCient to destroy the
pathogen saJmoneila. ThIs section does not exclude the use of sDelI
~ certified free of patliOgens fu: a process or mechanism apprOVed
~~ commlSSlOner.

Sec. 12. [29.237] [UNIFORMITY WITH FEDERAL LAW.]

Subdivision 1. [SHELL EGGS.] Federal regulations governing the
grading of sheIl~ and United States standards, grades, ana
weight classestOr well~ in effect on July h 1990

h
as provided fu:

Code of FederarR~ations, title 'L. part 56, are t e fjiading and
carnning rules in thIs stat;;, siiliject to amena:ment"Qi t e commis­
sIOner under chapter 14,~ Administrative ProcedureAct.

Subd. 2. [INSPECTION.] Federal regulations governing the in­
spectloii of~ and sss products, III effect on May 1, 1990, as
provided fu Code of Fooeral Regulations, title 7, part~ are the
ins ection of~ and sss products rules in this statei\ su6)ect to
amen menffuctJie commiSSIOnerundercnapter 14, t e dillinistra­
tive Procedure Act.

Sec. 13. Minnesota Statutes 1990, section 29.26, is amended to
read:

29.26 [EGGS IN POSSESSION OF RETAILER.]

All eggs sold or offered for sale at retail must have been candled
and graded and must be clearly labeled according to Minnesota
consumer grades as established by rule under section 29.23. No eggs
shall be sold or offered for sale as "ungraded," "unclassified," or by
any other name that does not clearly designate the grade. All eggs
in possession of the retailer, either in temporary storage or on
display, must be held at a temperature not to exceed 6() 45 degrees
Fahrenheit (7 degrees celsius). -

Candled and graded~ held 31 d(j1 past the coded pack date
lose their grades and must~ remove rom sa"Ie."

Sec. 14. Minnesota Statutes 1990, section 29.27, is amended to
read:

29.27 [RULES.]
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The department may supervise, regulate, and, in the manner
provided by law make reasonable rules relative to grading, candling,
cleaning, breaking, purchasing, and selling of eggs and egg products
for purpose of preserving and protecting the public health. In
addition hereto, it is the express purpose herein that inasmuch as
the breaking of eggs for resale is a matter of state concern, the
surroundings in which such product is handled sheffi<I must be
maintained in a sanitary condition, and, therefore, the department
may establish, in the manner provided by law, reasonable rules
relative to the inspection of all establishments wherein the business
of breaking eggs for resale is maintained, and when the sanitary
conditions of any such establishment are such that the product is
rendered, or is likely to be rendered, unclean, unsound, unhealthful,
unwholesome, or otherwise unfit for human consumption, it may
revoke such license to break eggs for resale until such time as the
department is satisfied that the establishment is maintained in a
sanitary condition. The department shall have the right, from time
to time, to adopt differe..t rules in the same manner as herein set
forth. All liquid, frozen or dried egg products sold or offered for sale
shall be processed under continuous supervision of an inspector of
the department or of the United States Department of Agriculture.

Sec. 15. Minnesota Statutes 1990, section 29.28, is amended to
read:

29.28 [VIOLATIONS, PENALTIES.]

AAy A person feI>Bd gffilty ef ""y "ialatia.. ef aeotie ..e~ ta
~ aIi&ll-; "I"'" eaBVietie.. fer the Hfflt affellBe,!i~er$~itif!F this
chapter is guilty of a misdemeanor tm<I shall be ; tlie
~BeOOH<I~~~.e~>Iti<e~IlB~;;e,the fl"F6'l" shall be gffilty ef a miademeEffiar tm<I
shall be !iBe<I $WGt tm<I fer the thiF<I tm<I saeaelflle..t effe..eea the
fl"F6'l" shall be gffilty ef a greae miallemea..er tm<I shall be !iBe<I
~ lB additia.. ta aaeIl !iBee;- the eaaFt fer ".,.,.,...) affe..ae shall
eaSfle..d the flerae..'a liee..ae fer 3G days; tm<I fer the thiF<Itm<I ""Y
eaeaelflle..t effe..ee, aaeIl fleraa..'a lieellBe shall be Feveked fer a
jlffi'ie<I ef <me year. Each day ~ violation continues is ~ separate
offense.

Sec. 16. [EFFECTIVE DATE.]

This act ~ effective JulY!r 1991."

Delete the title and insert:

"A bill for an act relating to agriculture; changing the egg law;
imposing a penalty; amending Minnesota Statutes 1990, sections
29.21, by adding subdivisions; 29.23; 29.235; 29.26; and 29.27;
proposing coding for new law in Minnesota Statutes, chapter 29."
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With the recommendation that when so amended the bill pass.

The report was adopted.

Simoneau from the Committee on Appropriations to which was
referred:

S. F. No. 525, A bill for an act relating to crimes; expanding the
definition of drug free zones to include public housing property;
increasing the area affected from within 300 feet to within 1,000 feet
of a school or park boundary for purposes of increasing penalties for
sale or possession of controlled substances; increasing penalties for
sale or possession of methamphetamine (nice"), amphetamine, and
sale ofmarijuana, within a school zone, park zone, or public housing
zone; changing the name and duties of the drug abuse prevention
resource council; requiring chemical use assessments of persons
convicted of felonies; amending Minnesota Statutes 1990, sections
152.01, subdivisions 12a, 14a, and by adding a subdivision; 152.021,
subdivision 1; 152.022, subdivision 1; 152.023, subdivision 2;
152.024, subdivision 1; 152.029; 299A.29, subdivisions 3, 5, and by
adding subdivisions; 299A.30; 299A.31, subdivision 1; 299A.32;
299A.34, subdivision 2; 299A.35; 299A.36; and 609.115, by adding a
subdivision; repealing Minnesota Statutes 1990, sections 244.095;
and 299A.29, subdivisions 2 and 4.

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1990, section 152.01, subdivision
14a, is amended to read:

Subd. 14a. [SCHOOL ZONE.] "School zone" means:

(1) any property owned, leased, or controlled by a school district or
an organization operating a nonpublic school, as defined in section
123.932, subdivision 3, where an elementary, middle, secondary
school, secondary vocational center or other school providing educa­
tional services in grade one through grade 12 is located, or used for
educational purposes, or where extracurricular or cocurricular ac­
tivities are regularly provided;

(2) any propert~owned, leased, or controlled~ a I?U~lic or private
post-secondary co Jere, community college, or tecnmca coIfege, and
used for educationa purposes;

(3) the area surrounding school property as described in clause (1)
or('2) to a distance of 300 feet or one city block, whichever distance
Isgreater, beyond the school property; and
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00 (4) the area within a school bus when that bus is being used to
transport one or more elementary or secondary school students.

Sec. 2. Minnesota Statutes 1990, section 152.01, is amended by
adding a subdivision to read:

Subd. 19. [PUBLIC HOUSING ZONE.j "Public housing zone"
means any public housing project or development administered li.l: a
IOcafli.ousing agent" except PilbIlc housing for the elderly or the
lUilldicapped l P1'bl t e area wit in 300 feet oftIle property's bourur::
ary, or one CIty OCI<, WIllChever distance is greater.

Sec. 3. Minnesota Statutes 1990, section 152.01, is amended by
adding a subdivision to read:

SuM. 20. [UNLAWFULLY] "Unlawfully" means selling, possess­
ing, or possessing with intent to sell ~ controrrea substance In ~
manner not authOrizoo~law.

Sec. 4. Minnesota Statutes 1990, section 152.022, subdivision 1, is
amended to read:

Subdivision 1. [SALE CRIMES.] A person is guilty of controlled
substance crime in the second degree if:

(1) on one or more occasions within a 90-day period the person
unlawfully sells one or more mixtures of a total weight or three
grams or more containing cocaine base;

(2) on one or more occasions within a 90-day period the person
unlawfully sells one or more mixtures of a total weight of ten grams
or more containing a narcotic drug;

(3) on one or more occasions within a 90-day period the person
unlawfully sells one or more mixtures of a total weight of ten grams
or more containing methamphetamine, amphetamine, phencycli­
dine, or hallucinogen or, if the controlled substance is packaged in
dosage units, equaling 50 or more dosage units;

(4) on one or more occasions within a 90-day period the person
unlawfully sells one or more mixtures of a total weight of 25
kilograms or more containing marijuana or Tetrahydrocannabinols;

(5) the person unlawfully sells any amount of a schedule I or II
narcotic drug to a person under the age of 18, or conspires with or
employs a person under the age of 18 to unlawfully sell the
substance; or

(6) the person unlawfully sells any amount of a schedule I or II
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narcotic drug in a school zone 61'1. a park zone! or ~ public housing
zone.

Sec. 5. Minnesota Statutes 1990, section 152.023, subdivision 2, is
amended to read:

Subd. 2. [POSSESSION CRIMES. ] A person is guilty of controlled
substance crime in the third degree if:

(1) the person unlawfully possesses one or more mixtures of a total
weight of three grams or more containing cocaine base;

(2) the person unlawfully possesses one or more mixtures of a total
weight of ten grams or more containing a narcotic drug;

(3) the person unlawfully possesses one or more mixtures contain­
ing a narcotic drug with the intent to sell it;

(4) the person unlawfully possesses one or more mixtures contain­
ing a narcotic drug, it is packaged in dosage units, and equals 50
more dosage units; or

(5) the person unlawfully possesses any amount of a schedule I or
II narcotic drug in a school zone *1. a park zone.!or ~ public housing
zone; or

(6) the person unlawfully possesses one or more mixtures of a total
weight of ten kilograms or more containing marijuana or Tetrahy­
drocannabinols.

Sec. 6. Minnesota Statutes 1990, section 244.095, subdivision 1, is
amended to read:

Subdivision 1. [DEFINITIONS.] (a) As used in this section, "park
zone" flBEiz.: "school zon~~ and "public housing zone" have the
meanings given them in section 152.01, subdivisions 12a afld, 14a

L
and 19. ----

(b) As used in this section, "controlled substance" has the meaning
given in section 152.01, subdivision 4, but does not include a
narcotic drug listed in schedule I or II.

Sec. 7. Minnesota Statutes 1990, section 244.095, subdivision 2, is
amended to read:

Subd. 2. [AGGRAVATING FACTOR FOR DRUG OFFENSES
COMMITTED IN PARK ZONES ANP, IN SCHOOL ZONES, AND
IN PUBLIC HOUSING ZONES.] The commission shall modIfy the
IlSt of aggravating factors contained in the sentencing guidelines so
as to authorize the sentencing judge to depart from the presumptive
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sentence with respect to either disposition or duration when the
following circumstances are present:

(1) the defendant was convicted of unlawfully selling or possessing
controlled substances in violation of chapter 152; and

(2) the crime was committed in a park zone ef', in a school zone, or
in ~ public housing zone. - --

This aggravating factor shall not apply to a person convicted of
unlawfully possessing controlled substances in a private residence
located within a school zone ef', a park zone, or ~ public housing zone
if no person under the age of 18 was present in the residence when
the offense was committed.

Sec. 8. Minnesota Statutes 1990, section 299A.30, is amended to
read:

Subdivision 1. [OFFICE; ASSISTANT COMMISSIONER.] The
office of drug policy is an office in the department of public safety
headed by an assistant commissioner appointed by the commis­
sioner to serve in the unclassified service. The assistant commis­
sioner may appoint other employees in the unclassified service. The
assistant commissioner shall coordinate the activities of drug pro­
gram agencies and serve as staff to the alcohol and other drug abuse
pFeventiea FesellFee advisory council.

Subd. 2. [DUTIES.] (a) The assistant commissioner shall gather
and make available information on demand reduction and supply
reduction throughout the state, foster cooperation among drug
program agencies, and assist agencies and public officials in train­
ing and other programs designed to improve the effectiveness of
demand reduction and supply reduction.

(b) The assistant commissioner shall coordinate the distribution of
funds received by the state of Minnesota through the federal
Anti-Drug Abuse Act. The assistant commissioner may obtain
technical assistance from the state planning agency to perform this
function. The assistant commissioner shall recommend to the com­
missioner recipients of grants under sections 299A.33 and 299A.34,
after consultation with the alcohol and other drug abuse I'Fe'"eftt.ieft
FeS8HFee advisory council. --

(c) The assistant commissioner shall:

(1) after consultation with all drug program agencies operating in
the state, develop a state drug strategy encompassing the efforts of
those agencies and taking into account all money available for
demand reduction and supply reduction, from any source;



53rd Day] TuESDAY, MAY 14, 1991 5641

(2) submit the strategy to the governor and the legislature by
January 15 ef eaeIt ye<lf'> 1993, along with a summary of demand
reduction and supply reduction during the preceding calendar year
and recommendations re1arding the transfer of the functions of the
office of drug~ to ot er state agencies;

(3) assist appropriate professional and occupational organizations,
including organizations of law enforcement officers, prosecutors, and
educators, in developing and operating informational and training
programs to improve the effectiveness of demand reduction and
supply reduction; &Ad

(4) provide information and assistance to drug program agencies,
both directly and by functioning as a clearinghouse for information
from other drug program agencies including information on drug
trends;

(5) facilitate cooperation among drug program agencies; and

(6) coordinate the administration of prevention, criminal justice,
anotreatment grants.

Sec. 9. Minnesota Statutes 1990, section 299A.31, subdivision 1, is
amended to read:

Subdivision 1. [ESTABLISHMENT; MEMBERSHIP.] A An alco­
hol and other drug abuse I'Fe'veHtisH FeSSHFee advisory---COuncil
consistmgm18 members is established. The commissioners of
public safety, education, health, human services, and the state
planning agency, and the attorney general shall each appoint one
member from among their employees. The speaker of the house of
representatives and the subcommittee on committees of the senate
shall each appoint a legislative member. The governor shall appoint
an additional ten members who ahft!l <lemBHBtFate I'Hswle<lge in the
_ ef tifltg am.se I'Fe'veHtisH, shall represent the demographic and
geographic composition of the state and, to the extent possible, shall
represent the following gFSHI'S: I'sFeHts, e<lHestSFa, elepgy, IaeaI
gSYeFHmeHt, Faeial &Ad etImie miHsFity esmmHHities, I'Fsfes"isHsl
I'Fs'ii<leFs ef tifltg am.se I'Fe'ieHtiBH BeFYiees, YslHHteeFB in I'Fi'iste,
HBHI'FBfit tifltg I'Fe'ieHtiBH I'FBgFsms, &Ad the l",siHess eBmmHHity:
~ub~ic health; education including preschool, elementa~, and

ig er education; social services; financial aid services; cemlCaT
de£endency treatment;law enforcement; prosecution; defense; the
jll iciary; corrections; treatment research professionals' dctg abuse
prevention professionals; the business sector; religious lea erg; and
community representatives. The members shaH designate one ofthe
governor's appointees as chair of the council. Compensation and
removal of members are governed by section 15.059.

Sec. 10. Minnesota Statutes 1990, section 299A.32, is amended to
read:



5642 JOURNAL OF THE HOUSE [53rd Day

299A.32 [RESPONSIBILITIES OF COUNCIL.]

Subdivision 1. [PURPOSE OF COUNCIL.] The general purpose of
the council is to feeteF tfte eeeFdinatien and de'leleflment ef a
statewide dmg aImse flFe'lentien flIllie:y serve as an advisory ~O~y to
the governor and legislature on all aspects ol'aicohol an ~== - -- - -aouse.

Subd. 2. [SPECIFIC DUTIES AND RESPONSIBILITIES.] In
furtherance of the general purpose specified in subdivision 1, the
council haa tfte wllewing datiea and Fesflensillilities shall:

(1) itshall develefl a eeeFdinated, statewide dmg aImse flFe'.'entien
flIllie:y assist state agencies in the coordination of drug policies and
programs and m the provisionorservIces to other units of govern­
ment, communities, and citizens;

(2) it shall develefl a mieeien etatement that definee tfte Felee and
Felatienehifls ef ageneiee efleFating within tfte eentimlllm ef eJ>em,.
ieal hea\th eaFe promote among state agencies policies to achieve
uniformity in state and federal grant programs and to streamlme
those programs;

(3) it shall develefl guidelines feFdmg aImse flFeYentien flFegFWB
de'leleflment and efleFatien l>ased 9B its FeseaFeh and flFSgFam
e'.'ahlatisn aetivities oversee comprehensive data collection and
research and evaluation of alcohol and drug program activities-;-

(4) it shall assist leeal g8'.-eFBments and gFSUflS in fllaaniag,
e>ganH.ing, and establishiag esmflFehensi'le, eemmuaity Ilased
dmg aImse flFe',entisn flFSgFams and se",-iees;

W it shall eeeFdinate and flFe'lide teehnieal assistaBee to e>gani
.atiens and iadividuals seel.ing j>B!llie 8l' flFivate funding feF dmg
aImse flFe'leatien flFegFams, and to ga'leFBmeat and flrivate age&­
eiea seel<ing to g>aat faB<ia feF these fluFf'eses;

00 it shall assist flFe'lide.. ef dmg aImse flFe'fentien serviees in
imfllemeBting, meniteFiag, and e',ahlating fleW and e"isting fll"l­
gpams &BEl sePT:iees;

m it shall flFevide inwFIBatien 9B and analysis ef tfte Felak'e
j>B!llie and flFivate easts ef dmg aImse flFe'lentien, enwFeement,
inteF'lentien, and tFeatment elleFts; and

@ it shall a<Wise tfte assistaat eemmissieneF ef tfte eftiee efdmg
flIllie:y in aWaFding g>aBts and in etheF .mties. seek the advice and
counsel of appr0s,riate interest groups and advisetlieassIstant
commissioner of~ offIce of drug policy;
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(5) seek additional srivate funding for community-based pro­
grams and research an evaluation;

(6) evaluate whether law enforcement narcotics task forces should
be reduced in number aiid1ncreased in ge0r,aphic size, and whethei'
new sources of funding are available for~ task forces;

(7) continue to promote clarity of roles among federal, state, and
loc3I law enforcement activitIes; an.-r--

(8) establish criteria to evaluate law enforcement drug programs.

Subd. 3. [ANNUAL REPORT.] On or before February 1,l99l,....a
each year theFeafteF, the council shall submit a written report to the
legislature describing its activities during the preceding year, de­
scribing efforts that have been made to enhance and improve
utilization of existing resources and to identify deficits in prevention
efforts, and recommending appropriate changes, including any leg­
islative changes that it considers necessary or advisable in the area
areas of alcohol and other drug abuse pFeveHtiaH policy, programs,
*' and services. -- ---

Sec. 11. Minnesota Statutes 1990, section 485.16, is amended to
read:

485.16 [RECORD ALL ACTIONS FILED.]

Subdivision 1. [RECORDS KEPT.] The court administrators of the
district courts of the several counties shall keep a record of all
actions and proceedings, civil and criminal, filed in the court, and
shall furnish to the state appellate courts any information concern­
ing the actions as is prescribed by rule of civil procedure.

Subd. 2. [CRIMINAL DISPOSITIONS REPORTED.] The court
adiilliilstrator of the district court shall report to the supreme court
within 30 dathalter !Ie judge pronounces sentenceTollowing a felonl
conviction. ~ report must include the sentence pronounce,
whether imposition was stayed, and other information requested !i.Y
the supreme court.

Sec. 12. Minnesota Statutes 1990, section 609.101, is amended by
adding a subdivision to read:

Subd. 3. [CONTROLLED SUBSTANCE OFFENSES; MINIMUM
FINES:lTa) Notwithstanding any other law, when a court sentences
!Ie person convicted of: ----------

ill !Ie first degree controlled substance crime under section
152.021, it must impose a fine of not less than $2,500 nor more than
the maximiiffiline authorIZeil"fuo.Jaw;
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(2) a second degree controlled substance crime under section
152.022, it must impose a fine of not less than $1,000 nor more than
the maximiiffil'ine authorIZea"fu:Jaw;

(3) ~ third degree controlled substance crime under section
152.023, it must impose a fine of not less than $750 nor more than
the maximumnne authoriZed~raw;

(4) a fourth d~gree controlled substance crime under section
152.024, it must Impose a fine of not less than $500 nor more than
the maximumnne authoriZed§: raw; an.r-- -- - ----

(5) ~ fifth degree controlled substance violation under section
152.025, it must impose a fine of not less than $300 nor more than
the maximumnne authoriZed§: raw.

(b) The court may not waive pa~ent of the fine or authorize
~a~ment oTltin installments uness the court makes written
ill ings ontne record that the convICted pe'h0n ~ i~t or that

the fine woiiIU create undueliardship for t e convlcte person or
iIlatpersOrTsTniiiiemateTaffiily. - - -

(c) The minimum fine required~ this subdivision ~ in addition
to the surcharge or assessment requirea~subdivision 1 and is in
addition to Iiny term of imprisonment or restitution imposea or
ordered ~~ court.

(d) The court shall collect the fine mandated ~ this subdivision
anatOrWard'lO percetifOf it to a local tUg abuse prevention
program existmg or Win;ImPlemented in~ coiiiitY1n which the
crime was committe. e court shall fOrward the remainin 30
percent to the state treasurer to becredited to the genera un .1[
more than one drug abuse prevention program serves the county in
which the crime was committed, the court mal. designate on !!
case::oy-case basisWhich f:,rogram WIll receive t e fine woceeds,
giving consic:lerlillon to t e community in whiwtheCnme was
committed, the funding needs of the program, the niimber of aea;;e
officers in eacn community certifled to teach tneprogram, an t e
numberOfClilldren serve~ the program in each community.1fllO
drug abuse prevention program serves communities in that county,
the court shall forward 100 Ilercent of the fine proceeas to the state
treasurer to be credited to~ generafluna:-

(e) The minimum fines required ~ this subdivision shall be
collecteaas are other fines. Fine c.roceedsreceived~ !! local drug
abuse prevention program must ~ used to support that pro~am,
and may be used for salaries of peaceofl'icers certified to tear the
program. "1'hedrug abuse resistance education prh'grambaust report
receipt an;r-use of m0'bey generated under t is su ivision as
prescribeao-ytile (frug a use resistance edUcation advisory conncll.
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(f) As used in this subdivision, "drug abuse prevention program"
ana''jITogram"W""iiiCIUde:

(1) the d? abuse resistance 'education program described in
sections 299 .33 and 299A.331; and

(2)any similar drug abuse education and prevention program that
inCIii es the following components:

(A) instruction for students enrolled in kindergarten through
grade six that is designed to teach students to recognize and resist
pressures to experiment wIth controlled substances and aICoh"of;--

(B) provisions for parental involvement;

(C) classroom instruction ~ uniformed law enforcement person­
ne-Y;-

(D) the use of positive student leaders to influence younger
stuaen~not to use drugs; and

(E) an emphasis on activity-oriented techniques designed to
encourage student-generated responses to problem-solving situa­
tions.

Sec. 13. Minnesota Statutes 1990, section 609.115, is amended by
adding a subdivision to read:

Subd. 8. [CHEMICAL USE ASSESSMENT REQUIRED.] (a) If a
per'hn isconvicted of a felony, the probation officer shall determme
in~ report prepared under subdivision 1 wlietlieror not alcohol or
frrug use was a contributing factor to the commission Ofthe offense.
__ so, theJeptJ shall contain the resUffs of a chemical use assess­
ment con ue in accordance with this sulidlvision. The ~robation
officer shall make an appointmentfor the defendant toun ergo the
Cheiillcal useassessment if so indicater -

(b) The chemical use assessment "eportmust include a recom­
mendedlevel of care for the defen ant inaccordance with the
criteria contained in ruTeS adOpted !i.Y the COmmiSSIOner oThiiman
services under section254A.03, subdivision 3. The asseSsment must
be conducte<f1i.y an assessor qualified under rules adopted & the
commissioner of human servIces under section254A.03, subdiVIsion
3. An assessor providillft a chem1CaI1ise assessment ia~ not have
any direct or shared '''ancial interest or referra re atiOnShij)
resultiillnShared financial gaInbwith '" treatment ~ovider. IT an
In epen eDt assessor is not avai a Ie, the probation 0 leer m;y use
the services of an assessor authonzed to perform assessments or the
county sodar-services agency under ~ variance granted under ru1eS
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adoXted !'x the commissioner of human services under section
254 .03, submvision 3.

Sec. 14. [CHEMICAL USE ASSESSMENT FUNDING.]

The commissioner of human services, in consultation with the
commissioner of corrections and the state court administrator;Sh9.II
~ a tasklorce of of'licWlSOiState ai1<IlOcal a~encies anilthe
judicial llrancn."""TUe task force slla1lciiIciilate the aditlOnal cost of
roviding the chemicaTUseassessillimts of convicted felons required
~ section 13, and shall rl~:.o1 to the legiSlature fu: January i, 1992,
Its recommendiiITonsTor n ingtnose assessments.
- -

Sec. 15. [DRUG-IMPAIRED DRIVER STUDY]

The commissioner of public saf~y shall st.;1y expanding Minne­
sota's implied consenfTaw to provi e for imm iate revocation of the
dTIVer's license of a driver who tests positive for the resence ora
controlled substance.'l'heCommiSslOner shall report to t e ju iClaij
committees in the senate and house of re/liesentativeS!ii June h
1992. If the comnusSlODerdeteriilllleS that tIS exsansion is teaSTIile,
the commissioner shall make specific recommen ations concerning
the following:

(1) the controlled substances that should be included;

(2) for each controlled substance, the threshold amount that
shoulatrigger license revocation, wHlldue consideration of the
kength of time after use that each controIred substance remains
etectabIe;the level of imPaIrment: caused fu: the controIled sub­

stance at diffei'ent levers, and the state of current testing technolOgy
for the'Controlle<l SiibStance; - .

(3) the most feasible method of testing drivers for controlled
subStanceruding a recommendation for training OfTaw enforce­
ment and ospital personnel who will be responsible tor conducting
the testing; and --

(4) an estimate of the cost to the state and local governments.

Sec. 16. [GRAND JURY STUDY]

The supreme court shall st(jdY the possibility of expanding the
investigative roreorthe f.an ~ in Minnesota to facilItate the
long-term investigation0 complex cases involving-controlled sUO::
stance sales. The supreme court shall report to the judicun:y
COffiiiUtteeSTn the senate ancfliOUse of representatIv""h': June h
1992, with any appropriateJegislative recommendations.

Sec. 17. [APPROPRIATION.]
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$145,000 is appropriated from the /feneral fund to the d'"';'g abuse
resistance eaucation advisory councl to be used to aamimster the
druf\ abuse resistance education programs. This appropriation ~
avai al>'leUntii June 30, 1993.

Sec. 18. [REPEALER]

Minnesota Statutes 1990, section 244.095, subdivision !!, ~ re­
pealed.

Sec. 19. [REPEALER]

Minnesota Statutes 1990, sections 299A.29 and 299A.30, are
repealed August h 1993.

Sec. 20. [REPEALER]

Minnesota Statutes 1990, section 609.101, subdivision !!, ~ re­
pealed effective July h 1993.

Sec. 21. [EFFECTIVE DATE.]

Sections 1. to Qare effective Au~st h 1991, and~ to crimes
committed on or aJ'fer that date. ection 11 is eJ'fective AUgust 1,
1991, and ;W;llles to cOtiVlctloiiS occurrin~ on or after that date.
section 13 is erective ,July h 1992, and app ies to crimes commltted
on or atrerthat date.'--------

Delete the title and insert:

"A bill for an act relating to crimes; expanding the definition of
drug free zones to include post-secondary and technical colleges and
public housing property; changing the name and duties of the drug
abuse prevention resource council; requiring reporting of felony
convictions; imposing minimum fines in certain controlled sub­
stance offenses; requiring chemical use assessments of persons
convicted of felonies; requiring studies; appropriating money;
amending Minnesota Statutes 1990, sections 152.01, subdivision
14a, and by adding subdivisions; 152.022, subdivision 1; 152.023,
subdivision 2; 244.095, subdivisions 1 and 2; 299A.30; 299A.31,
subdivision 1; 299A.32; 485.16; 609.101, by adding a subdivision;
and 609.115, by adding a subdivision; repealing Minnesota Statutes
1990, sections 244.095, subdivision 3; 299A.29; 299A.30; and
609.101, subdivision 3."

With the recommendation that when so amended the bill pass.

The report was adopted.
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Simoneau from the Committee on Appropriations to which was
referred:

S. F. No. 526, A bill for an act relating to crime; sentencing;
clarifying and revising the intensive community supervision pro­
gram; amending Minnesota Statutes 1990, sections 244.05, subdi­
vision 6; 244.12; 244.13; 244.14; and 244.15.

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1990, section 244.05, subdivision
6, is amended to read:

Subd. 6. [INTENSIVE COMMUNITY SUPEIWISIO~1 SUPER­
VISED RELEASE.] The commissioner may order that an inmate be
placed on intensive eSffilfl\iBity sufJeFYisisft, as deseriBed m. seetisRB
244.l4 aHd 244.18, supervised release for all or part of the inmate's
supervised release or paiiole term if the commissioner determines
that the action wilITurt er the goal~escribed in section 244.14,
SiibaiViSion.1 cliiiiSes (2), (3hand (4). e commisswneri:nay~mpose
appro~rate conditions of re ease on the inmate indu mg ut not
limite to unannounced searches Ot1he inmate's person, velilcle, or
premise~an intensive supervlsooreIease agent; com~liancewilli
court-ordereorestitution, if an:}; random drug testing;ouse arrest;
daily curlews; frequent face-to- ace contacts with an assigned inten­
sive supervised release agent; work, education, or treatment re­
quirements; and electronic surveiIlance. If the inmate violates file
conditions ortlle intensive eBlH:Hllill:ity BHfJeFtTisisH supervised re­
lease, the commissioner shall impose sanctions as provided in
subdivision 3 aHd BeetiBR 244.l4.

Sec. 2. Minnesota Statutes 1990, section 244.09, subdivision 2, is
amended to read:

Subd. 2. The sentencing guidelines commission shall consist of the
following:

(1) the chief justice of the supreme court or a designee;

(2) one judge of the court of appeals, appointed by the chiefjustice
of the supreme court;

(3) one district court judge appointed by the chief justice of the
supreme court;

(4) one public defender appointed by the governor upon recommen­
dation of the state public defender;
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(5) one county attorney appointed by the governor upon recom­
mendation of the board of geveF"eFs directors of the Minnesota
county attorneys e81ifleil association;

(6) the commissioner of corrections or a designee;

(7) one peace officer as defined in section 626.84 appointed by the
governor;

(8) one probation officer or parole officer appointed by the gover­
nor; and

(9) three public members appointed by the governor, one of'whom
shall be a victim of a crime defined as a felony.

When an appointing authority selects individuals for membership
on the commission, the authority shall make reasonable efforts to
appoint qualified members of protected groups, as defined in section
43A.02, subdivision 33.

One of the members shall be designated by the governor as chair
of the commission.

Sec. 3. Minnesota Statutes 1990, section 244.12, is amended to
read:

244.12 [INTENSIVE COMMUNITY SUPERVISION.]

Subdivision 1. IGENERALLY.] '1'he eemmiasie"eF may <IF<1el' t1H>t
aft inmate be t*aeed 6ft iftteftsiYe eemmHflity 8l:1~eFyi8i8R, as de-­
seFilleEi it> seetie"s il44d4lffid 241.1B, fuF aIlet' paFt efthe i"mate's
s""eRiseEi Felease teFBh J',E1E1itie"ally, The commissioner may order
that an offender who meets the eligibility requirements of subdivi­
sions 2 and 3 be placed on intensive community supervision, as
described in sections 244.14 and 244.15, for all or part of the
offender's jlf'isefl sentence if the offender agrees to participate in the
program and if the sentencing court approves in writing of the
offender's participation in the program.

Subd. 2. [ELIGIBILITY] The commissioner must limit the inten­
sive community supervision program to the following persons:

(l) i"matee whe are seF¥i"g a """eF¥iseEi Felease teRHt

f2} offenders who are committed to the commissioner's custody
following revocation of a stayed sentence; and

00 (2) offenders who are committed to the commissioner's custody
for a jlf'isefl sentence of 27 months or less, who did not receive a
dispositional departure under the se"te"ee sentencing guidelines,
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and who have already served a period of incarceration as a result of
the offense for which they are committed.

Subd. 3. [OFFENDERS NOT ELIGIBLE.] The following are not
eligible to be placed on intensive community supervision, under
subdivision 2, clause @j (2):

(1) offenders who were committed to the commissioner's custody
under a statutory mandatory minimum sentence;

(2) offenders who were committed to the commissioner's custody
following a conviction for murder, manslaughter, criminal sexual
conduct in the first or second degree, or criminal vehicular homicide
or operation resulting in death; and

(3) offenders whose presence in the community would present a
danger to public safety.

Sec. 4. Minnesota Statutes 1990, section 244.13, is amended to
read:

244.13 [INTENSIVE COMMUNITY SUPERVISION AND IN­
TENSIVE SUPERVISED RELEASE; ESTABLISHMENT1Wl'RO­
GRAMS.]

Subdivision 1. [ESTABLISHMENT.] The commissioner of correc­
tions shall establish programs for those designated by the commis­
sioner to serve all or part ofa )H'ill<lft sentence ffi''' s"I'eFYiseB Feleaae
tePm on intensive community supervision or all or ~art of a
supervised release ordPfirol~ term on intensive-supervIse release:­
The adoption and mo i IcatIOn of pOlicIes and procedures to imple­
ment sections 244.05, subdivision 6, and 244.12 to 244.15 are not
subject to the rulemaking procedures of chapter 14. The commis­
sioner shall locate the programs so that at least one-half of the
money appropriated for the programs in each year is used for
programs in community corrections act counties.

Subd. 2. [TRAINING.] The commissioner shall develop specialized
training programs for I'FelJatiell etl'ieeFe intensive supervision
ag:Jnts assigned to the intensive community supervision I'FegFam
an intensive !'!!Pervised release programs. The I'FelJatiell effieeF
~ caseload shall not exceed the ratio of 30 offenders to two
aJlFBbBFeI....tifie...a etl'ieeFe intensive supervision agents.

An intensive supervised release agent must have gualifications
egillil to those for"" state corrections agent.

Subd. 3. [EVALUATION.] The commissioner shall develop a
system for gathering and analyzing information concerning the
value and effectiveness of the intensive community supervision and
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intensive sUJ'ervised release programs and shall compile a report to
the ChaIrs of the senate and house judiciary committees by January
1 of each odd-numbered year.

Sec. 5. Minnesota Statutes 1990, section 244.14, is amended to
read:

244.14 [INTENSIVE COMMUNITY SUPERVISION; BASIC EL­
EMENTS.]

Subdivision 1. [REQUIREMENTS.] This section governs the in­
tensive community supervision programs established under section
244.13. The commissioner shall operate the programs in conform­
ance with this section. The commissioner shall administer the
programs to further the following goals:

(1) to punish the offender;

(2) to protect the safety of the public;

(3) to facilitate employment of the offender during the intensive
community supervision and afterward; and

(4) to require the payment of restitution ordered by the court to
compensate the victims of the offender's crime.

Subd. 2. [GOOD TIME NOT AVAILABLE.] An offender serving a
priseIl sentence on intensive community supervision does not earn
good time, notwithstanding section 244.04.

Subd. 3. [SANCTIONS.] The commissioner shall impose severe
and meaningful sanctions for violating the conditions of an inten­
sive community supervision program. The commissioner shall pro­
vide for revocation of intensive community supervision of an
offender who:

(1) commits a material violation of or repeatedly fails to follow the
rules of the program;

(2) commits any misdemeanor, gross misdemeanor, or felony
offense; or

(3) presents a risk to the public, based on the offender's behavior,
attitude, or abuse of alcohol or controlled substances. The revocation
of intensive community supervision is governed by the procedures in
the commissioner's rules adopted under section 244.05, subdivision
2.

An offender whose intensive community supervision is revoked
shall be imprisoned for a time period equal to the offender's original
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term of imprisonment, but in no case for longer than the time
remaining in the offender's sentence. "Original term of imprison­
ment" means a time period equal to two-thirds ofthe jH'iseDsentence
originally executed by the sentencing court, minus jail credit,!!any.

Subd. 4. [ALL PHASES.] Throughout all phases of an intensive
community supervision program, the offender shall submit at any
time to an unannounced search of the offender's person, vehicle, or
premises by ft ".abatiaa emee. an intensive supervision agent. If the
offender received a restitution order as part of the sentence, the
offender shall make weekly payments as scheduled by the ".abatiaa
emee. agent until the full amount is paid.

Sec. 6. Minnesota Statutes 1990, section 244.15, is amended to
read:

244.15 [INTENSIVE COMMUNITY SUPERVISION; PHASES I
TO IV.]

Subdivision 1. [DURATION.] Phase I of an intensive community
supervision program is six months, or one-half the ".eallP8"tiYe
iP8".iaaaP8eat aeateaee IlRl!eP tile aeateaeiag gaideliaea time re­
mainin in the offender's original term ofim~risonment. wmcnever
is ess. !laBel1 lasts for at least ~P8aatlVone-third of the time
remaining in the offender's ori~tal term of im~risonmenTafthe
beginning Of Phase IT. Phase II lasts for at east twa P8antJiB
one-thIrd ofthe time remaining in the offender's ori~inal term of
~isonment att11e beginning or Plllise Ill. Phase V continues
'fiaitely untll1lle commissioner---aeJ:ermines that the offender
has success~completed the program or until the offender's
sentence, minus jill credit, expires, whichever occurs first. IT an
offender successfu y Coffijlfetes the intensive community supervi­
sion program before the offenden sentence expires, the ollender
shallbe placed on supervised release for the remaillifer of' the
sentence.

Subd. 2. [RANDOM DRUG TESTING.] (a) During phase I, the
offender will be subjected at least week!;' to weekly urinalysis and
breath tests to detect the presence of controlled substances or
alcohol. The tests will be random and unannounced.

(b) During phase II, the tests will be done at least twice monthly.

(c) During phases III and IV, the tests will be done at random at
the frequency determined by the ".abatiaa emee. intensive super­
vision agent.

Subd. 3. [HOUSE ARREST.] (a) During phase I, the offender will
be under house arrest in a residence approved by the offender's
".abatiaa emee. intensive supervision agent and may not move to
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another residence without permission. "House arrest" means that
the offender's movements will be severely restricted and continually
monitored by the assigned Ilpall"tia.. eIfieep agent.

(b) During phase II, modified house arrest is imposed.

(c) During phases III and IV, the offender is subjected to a daily
curfew instead of house arrest.

Subd. 4. [FACE-TO-FACE CONTACTS.] (a) During phase I, the
assigned Ilpall"tia.. eIfieep intensive supervision age'it shall have at
least four face-to-face contacts with the offender eac week.

(b) During phase II, two face-to-face contacts a week are required.

(c) During phase III, one face-to-face contact a week is required.

(d) During phase IV; two face-to-face contacts a month are re­
quired.

Subd. 5. [WORK REQUIRED.] During phases I, II, III, and IV, the
offender must spend at least 40 hours a week performing approved
work, undertaking constructive activity designed to obtain employ­
ment, or attending a treatment or education program as directed by
the commissioner. An offender may not spend more than six months
in a residential treatment program that does not require the
offender to spend at least 40 hours a week performing approved work
or undertaking constructive activity designed to obtain employ­
ment.

Subd. 6. [ELECTRONIC SURVEILLANCE.] During any phase,
the offender may be placed on electronic surveillance if the fl"'lba­
tieR eIfieep intensive supervision agent so directs.

Subd. 7. [OTHER REQUIREMENTS.] The commissioner may
include any other conditions in the various phases of the intensive
community supervision program that the commissioner finds nec­
essary and appropriate.

Sec. 7. [EFFECTIVE DATE.]

Sections 1 to !:1 are effective the day after final enactment."

Amend the title as follows:

Page 1, line 5, after the first semicolon insert "244.09, subdivision
2-",
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With the recommendation that when so amended the bill pass.

The report was adopted.

Simoneau from the Committee on Appropriations to which was
referred:

S. F. No. 783, A bill for an act relating to health; infectious waste
control; transferring responsibility for infectious waste from the
pollution control agency to the department of health; clarifying that
veterinarians are also covered by the act; clarifying requirements for
management and generators' plans; allowing certain medical waste
to be mixed with other waste under certain conditions; creating a
medical waste task force; appropriating money; amending Minne­
sota Statutes 1990, sections 116.76, subdivision 5; 116.77; 116.78,
subdivision 4; 116.79, subdivisions 1, 3, and 4; 116.80, subdivisions
2 and 3; 116.81, subdivision 1; 116.82, subdivision 3; and 116.83;
repealing Minnesota Statutes 1990, sections 116.76, subdivision 2;
and 116.81, subdivision 2.

Reported the same back with the following amendments:

Page 2, line 31, before the period insert "L except hospitals or
laboratories"

With the recommendation that when so amended the bill pass.

The report was adopted.

SECOND READING OF HOUSE BILLS

H. F. Nos. 543, 734, 761, 1002, 1109, 1273, 1377 and 1387 were
read for the second time.

SECOND READING OF SENATE BILLS

S. F. Nos. 269, 510, 525,526 and 783 were read for the second time.

CONSIDERATION UNDER RULE 1.10

Pursuant to rule 1.10, Simoneau requested immediate consider­
ation of S. F. Nos. 132 and 350; H. F. Nos. 1129, 1246, 1009,628, 222
and 658; S. F. No. 397; H. F. No. 695 and S. F. No. 621.
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S. F. No. 132, A bill for an act relating to public safety; providing
for wheelchair securement devices in transit vehicles for transport­
ing disabled people; amending Minnesota Statutes 1990, sections
299A.ll; 299A.12, subdivision 1, and by adding a subdivision; and
299A.14, subdivision 3.

The bill was read for the third time and placed upon ita final
passage.

The question was taken on the passage of the bill and the roll was
called. There were 130 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abrams Girard
Anderson, I. Goodno
Anderson, R. H. Greenfield
Battaglia Gruenes
Bauerly Gutknecht
Beard Hanson
Begich Hartle
Bertram Hasskamp
Bettermann Haukoos
Bishop Hausman
Blatz Heir
Bodahl Henry
Boo Hufnagle
Brown Hugoson
Carruthers Jacobs
Clark Janeaich
Cooper Jaros
Dauner Jefferson
Davids Jennings
Dawkins Johnson, A.
Dempsey Johnson, R.
Dille Johnson, V.
Erhardt Kahn
Farrell Kalis
Frerichs Kelso
Garcia Kinkel

Knickerbocker
Koppendrayer
Krinkie
Krueger
Lasley
Lep:r.ik
Lie er
Limmer
Long
Lourey
Lynch
Macklin
Mariani
Marsh
McEachern
McGuire
McPherson
Milbert
Morrison
Munger
Murphy
Nelson, K.
Nelson, S.
Newinski
O'Connor
Ogren

Olsen, S.
Olson, E.
Olson,K.
Otnann
Onnen
Orenstein
Orfield
Osthoff
Ostrom
Ozment
Pauly
Pellow
Pelowski
Peterson
Pugh
Reding
Rest
Rice
Rodosovich
Rukavina
Runbeck
Sarna
Schafer
Scheid
Schreiber
Seaberg

Segal
Simoneau
Skoglund
Smith
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thompson
Tompkins
Trimble
Tunheim
Uphus
Valenta
Vellenga
Wagenius
Waltman
Weaver
Wejcman
Welker
Welle
Wenzel
Winter
Spk. Vanasek

The bill was passed and ita title agreed to.

Uphus was excused for the remainder of today's session.

S. F. No. 350 was reported to the House.

S. F. No. 350 was read for the third time.

Olsen, S., moved that S. F. No. 350 be temporarily laid over on
Rule 1.10. The motion prevailed.



5656 JOURNAL OF THE HOUSE [53rd Day

H. F. No. 1129, A bill for an act relating to agriculture; regulating
genetically engineered plants, pesticides, fertilizers, soil amend­
ments, and plant amendments; rules of the environmental quality
board governing release of genetically engineered organisms; reim­
bursement of release permit costs; imposing a penalty; amending
Minnesota Statutes 1990, sections 18B.01, by adding subdivisions;
18C.005, by adding subdivisions; 18C.425, by adding a subdivision;
18D.01, subdivisions 1 and 9; 18D.301, subdivisions 1 and 2;
18D.325, subdivisions 1 and 2; 18D.331, subdivisions I, 2, and 3;
116C.91, by adding a subdivision; and 116C.94; proposing coding for
new law in Minnesota Statutes, chapters 18B; 18C; and 116C;
proposing coding for new law as Minnesota Statutes, chapter 18F.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll was
called. There were 131 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abrams
Anderson. I.
Anderson, R. H.
Battaglia
Bauerly
Beard
Begich
Bertram
Bettermann
Bishop
Blatz
Bodahl
Boo
Brown
Carlson
Carruthers
Clark
Cooper
Dauner
Davids
Dawkins
Dempsey
Dille
Dorn
Erhardt
Farrell
Frerichs

Garcia
Girard
Goodno
Greenfield
Gruenes
Gutknecht
Hanson
Hartle
Hasskamp
Haukoos
Hausman
Heir
Henry
Hufnagle
Hugoson
Jacobs
Janezich
Jaros
Jefferson
Jennings
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelso
Kinkel

Knickerbocker
Koppendrayer
Krinkie
Krueger
Lasley
Leppik
Lieder
Limmer
Long
Lourey
Lynch
Macklin
Mariani
Marsh
McEachern
McGuire
McPherson
Milbert
Morrison
Munger
Murphy
Nelson, K.
Nelson, S.
Newinski
O'Connor
Ogren
Olsen, S.

Olson,E.
Olson, K.
Omena
Onnen
Orenstein
Orfield
Osthoff
Ostrom
Ozment
Pauly
Pellow
Pelowski
Peterson
Pugh
Reding
Rest
Rice
Rodosovich
Rukavina
Runbeck
Sarna
Schafer
Scheid
Schreiber
Seaberg
Segal
Simoneau

Skoglund
Smith
Solherg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thompson
Tompkins
Trimble
Tunheim
Valenta
Vellenga
Wagenius
Waltman
~aver

Wejcman
""Iker
""lie
""mel
Winter
Spk. Vanasek

The bill was passed and its title agreed to.

H. F. No. 1246 was reported to the House.

Jacobs moved to amend H. F. No. 1246, the third engrossment, as
follows:
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Page 4, line 28, delete everything after "customers" and insert a
semicolon

Page 4, delete lines 29 to 30

Page 5, line 4, after "electricity" insert "not purchased from !!.
public utility governed ~ subdivision la or ~ cooperative eJeclric
association governed ~ this subdivisioUW

Page 8, line 16, delete "revenue" and insert "finance"

Page 19, delete lines 8 to 11

Renumber the remaining sections

The motion prevailed and the amendment was adopted.

Jacobs moved to amend H. F. No. 1246, the third engrossment, as
amended, as follows:

Page 17, after line 6, insert:

"Sec. 2. [EFFECTIVE DATE.]

Section 1 is effective for applications for certificates of need filed
with the pubHc utdities commission after July ;g, 1991.''--

The motion prevailed and the amendment was adopted.

Speaker pro tempore Krueger called Rodosovich to the Chair.

H. F. No. 1246, A bill for an act relating to energy; expanding
conservation improvement programs; extending protection against
disconnection of residential utility customers during cold weather;
improving energy efficiency by prohibiting incandescent lighting in
certain exit signs; requiring applicants for certificates of need for
large utility facilities to justify the use of nonrenewable rather than
renewable energy; establishing energy conservation goals for state
buildings; requiring a review of the state building code and energy
standards; requiring a report to the legislature; authorizing conser­
vation improvement financial incentive plans; making conforming
amendments; prescribing penalties; appropriating money; amend­
ing Minnesota Statutes 1990, sections 16B.32; 16B.61, subdivision
3; 216B.16, subdivision 6b, and by adding a subdivision; 216B.241;
216B.243, subdivision 3, and by adding a subdivision; 216C.02,
subdivision 1; and 299F.011, by adding a subdivision; proposing
coding for new law in Minnesota Statutes, chapters 216B and 216C.
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The bill was read for the third time, as amended, and placed upon
its final passage.

The question was taken on the passage of the bill and the roll was
called. There were 113 yeas and 17 nays as follows:

Those who voted in the affirmative were:

Anderson, I. Greenfield Lasley Omann Skoglund
Battaglia Gruenes Le.l:f.ik Orenstein Smith
Bauerly Gutknecht Li er Orfield Solberg
Beard Hanson Limmer Osthoff Sparby
Begich Hartle Long Ostrom Stanius
Bertram Hasskamp Lourey Ozment Steensma
Bettermann Hausman :f.:ch Pauly Swenson
Bishop Heir acklin Pellow Thompson
Bodahl Henry Mariani Pelowski Tompkins
Boo Hufnagle Marsh Peterson Trimble
Brown Jacobs McEachern ~h Tunheim
Carlson Janezich McGuire ng Valento
Carruthers Jaros Milbert fu>st Vellenga
Clark Jefferson Morrison Rice Wanenius
Cooper Jennings Munger Rodosovich Wa tman
Dauner Johnson, A. Murphy Rukavina Wea\Ter
Davids Johnson, R. Nelson, K. Runbeck W~icman
Dawkins Kahn Nelson, S. Sarna We Ie
Dille Kalis New\nski Scheid Wenzel
Dorn Kelso O'Connor Schreiber WInter
Farrell Kinkel 0r.:;en Seaberg Spk. Vanasek
Frerichs Knickerbocker o son, E. Segal
Garcia Krueger Olson, K. Simoneau

Those who voted in the negative were:

Abrams Dempsey Hugoson McPherson Welker
Anderson, R. Girard Johnson, V. Onnen
Anderson, R. H. Goodno Koppendrayer Schafer
Blatz Haukoos Krinkie Sviggum

The bill was passed, as amended, and its title agreed to.

H. F. No. 1009, A bill for an act relating to natural resources;
authorizing additions to and deletions from certain state parks;
authorizing nonpark use of a portion of certain parks; authorizing
the sale of certain deleted lands.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll was
called. There were 132 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abrams
Anderson, 1

Anderson, R. Battaglia
Anderson, R. H. Bauerly

Beard
Begich

Bertram
Bettermann
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Bishop Hartle Lep.f.ik Onnen Smith
Blatz Hasskamp Lie er Orenstein Solberg
Bodahl Haukoos Limmer Orfield Sparby
Boo Hausman Long Osthoff Stanius
Brown Heir Lourey Ostrom Steensma
Carlson Henry Lynch Ozment Sviggum
Carruthers Hufnagle Macklin Pauly Swenson
Clark Hugoson Mariani Pellow Thom~son
Cooper Jacobs Marsh Pelowski Tomp ins
Dauner Janezich McEachern Peterson Trimble
Davids Jaros McGuire ~h Tunheim
Dawkins Jefferson McPherson ing Valento
Dempsey Jennings Milbert Rest Vellenga
Dille Johnson, A. Morrison Rice Wa~enius
Dom Johnson, R. Munger Rodosovich Wa tman
Erhardt Johnson, V. MU'1Jhy Rukavina Weaver
Farrell Kahn Nelson, K. Runbeck W~icman
Frerichs Kalis Nelson, S. Sarna We ker
Garcia Kelso Newinski Schafer Welle
Girard Kinkel O'Connor Scheid Wenzel
Goodno Knickerbocker 0r,:en Schreiber Winter
Greenfield Koppendrayer o sen, S. Seaberg Spk. Vanasek
Gruenes Krinkie Olson, E. Segal
Gutknecht Krueger Olson, K. Simoneau
Hanson Lasley Omann Skoglund

The bill was passed and its title agreed to.

H. F. No. 628 was reported to the House.

Marsh and Brown moved to amend H. F. No. 628, the first
engrossment, as follows:

Page 2, after line 17, insert:

"Sec. 3. [169.983J [SPEEDING VIOLATIONS; CREDIT CARD
PAYMENT OF FINES.]

The officer who issues a citation for a violation Qx a peh'0il who
does not reside in l\Ililfiesota of section 169.14 or 169.141~ giVe
the deieiida.iit The option to plea* frilty to the violation u~oh
issuance of the citation and to~ t e me to the issuing officer Wit
a credit carr

The commissioner shall adoPj rules to implement this section,
inCIUaing specifying the types Q... credit cards that may be used."

Renumber the sections in sequence

Correct internal references

Amend the title accordingly
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Speaker pro tempore Rodosovich called Johnson, A., to the Chair.

Bishop moved to amend the Marsh and Brown amendment to H. F.
No. 628, the first engrossment, as follows:

Page 1, line 6, delete "~'!e"

Page 1, line 7, delete "person who does not reside in Minnesota"

A roll call was requested and properly seconded.

The question was taken on the amendment to the amendment and
the roll was called. There were 36 yeas and 94 nays as follows:

Those who voted in the affirmative were:

Anderson, R Goodno Limmer Rukavina ~k.ins
Beard Hasskamp Loni, Sarna elm
Begicu Hausman Me achern Scheid Vkaver
Bertram Janezich Morrison Skoglund "'Illke,
Bishop Jaros O'Connor Smith
Dille Kahn Olsen, S. Solherg
Erhardt Krinkie Onnen S~arhY
Frerichs Krueger Osthoff Tompson

Those who voted in the negative were:

Abrams Farrell Kalis Newinski Schafer
Andersen, I. Garcia Kelso O\:n Seaberg
Anderson, R. H. Girard Kinkel o SOD, E. Segal
Batta~lia Greenfield Knickerbocker Olson, K. Simoneau
Bauer y Gruenee Knpl:,ndrayer Omann Stanius
Bettermann Gutknecht Las ey Orenstein Steensma
Blatz Hanson Lieder Orfield Svigguro
Bodahl Hartle Lourey O_m Swenson
Boo Haukoos Lynch Ozment Trimble
Brown Heir Macklin Pauly Valento
Carlson Henry Mariani Pellow Vellenga
Carruthers Hufnagle Marsh Pelowski W3fJenius
Clark Hugoson McGuire Peterson Wa tman
Cooper -Iacobs McPherson PuSih ~{cman
Dauner Jefferson Milbert He ing "'Il Ie
Davids Jennings Munger Rest "'Ilnzel
Dawkins Johnson, A. Murphy Rice Winter
Dempsey Johnson, R. Nelson, K. Rodosovich Spk. Vanasek
Dom Johnson, V. Nelson, S. Runheck

The motion did not prevail and the amendment to the amendment
was not adopted.

The question recurred on the Marsh and Brown amendment to
H. F. No. 628, the first engrossment. The motion prevailed and the
amendment was adopted.

H. F. No. 628, A bill for an act relating to traffic regulations;
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increasing the fine for violating seat belt requirements; reallocating
fine receipts; amending Minnesota Statutes 1990, section 169.686,
subdivisions 1 and 3; proposing coding for new law in Minnesota
Statutes, chapter 169.

The bill was read for the third time, as amended, and placed upon
its final passage.

The question was taken on the passage of the bill and the roll was
called. There were 70 yeas and 60 nays as follows:

Those who voted in the affirmative were:

Anderson, R. H. Garcia Lieder Orfield Skoglund
Batta~lia Greenfield Limmer Osthoff Smith
Bauer y Gutknecht Long Ostrom Stanius
Bishop Hanson Lourel Ozment Swenson
Boo Hartle Mack in Pauly Thompson
Brown Hausman Mariani Pellow Tompkins
Clark Heir McGuire Pelowski Trimble
Cooper Johnson, A. Morrison ~h Valento
Dauner Johnson, V. Murphy mg Vellenga
Davids Kahn Nelson, K. Rest Wagenius
Dille Kalis Nelson, S. Schafer Waltman
Dorn Knickerbocker Newinski Scheid Weicman
Erhardt Lasley Olsen, S. Seaberg WeJe
Frerichs Leppik Orenstein Segal Spk. Vanasek

Those who voted in the negative were:

Abrams Dempsey Jaros Milbert Sarna
Anderson, I. Farrell Jennings O'Connor Schreiber
Anderson, R. Girard Johnson, R. 0r.;;en Simoneau
Beard Goodno Kelso o son, E. Solberg
Begich Gruenes Kinkel Olson, K. Sparby
Bertram Hasskamp Koppendrayer Omann Steensma
Bettermann Haukoos Krinkie Onnen Sviggum
Blatz Henry Kroeger Peterson Tunheim
Bodehl Hufnagle :t.:ch Rice Weaver
Carlson Hugoson arsh Rodosovich Welker
Carruthers Jacobs McEachern Rukavina Wenzel
Dawkins Janezich McPherson Rnnbeck Winter

The bill was passed, as amended, and its title agreed to.

S. F. No. 350 which was temporarily laid over earlier today was
again reported to the House.

UNANIMOUS CONSENT

Long requested unanimous consent to offer an amendment. The
request was granted.

Long moved to amend S. F. No. 350, the unofficial engrossment, as
follows:
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Page 6, line 12, after the period, insert "The city shall take all
reasonable actions in seeking reimbursemen'tSOf any costs incurrea
to remediate methane at the landfill."- -===

Page 6, delete lines 14 to 16, and insert "section to reimburse the
metropolitan"

Page 6, line 20, delete everything after the period and insert "The
remaining amount recovered must first be used to~ the admm:
istrative and legal expenses of the city tnat are incurredllnder the
act."

Page 6, line 21, delete "the" and insert "The"

Page 6, line 21, after "must" insert "then"

Renumber the sections in sequence

Correct internal references

Amend the title accordingly

The motion prevailed and the amendment was adopted.

S. F. No. 350, A bill for an act relating to the environment; adding
a purpose for expenditure from the metropolitan landfill contin­
gency action trust fund; authorizing the city of Hopkins to issue
bonds to pay for environmental response costs at a landfill; autho­
rizing the city to impose a solid waste collection surcharge; autho­
rizing a landfill cleanup assessment against property; authorizing a
service charge; appropriating money; amending Minnesota Statutes
1990, section 473.845, subdivision 3.

The bill was read for the third time, as amended, and placed upon
its final passage.

The question was taken on the passage of the bill and the roll was
called. There were 131 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abrams
Anderson, L
Anderson, R. H.
Battaglia
Bauerly
Beard
Begich
Bertram
Bettermann

Bishop
Blatz
Bodahl
Boo
Brown
Carlson
Carruthers
Clark
Cooper

Dauner
Davids
Dawkins
Dempsey
Dille
Dom
Erhardt
Farrell
Frerichs

Garcia
Girard
Goodno
Greenfield
Gruenee
Gutknecht
Hanson
Hartle
Hasskamp

Haukoos
Hausman
Heir
Henry
Hufnagle
Hugoson
Jacobs
Janezich
Jaros
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Jefferson
Jennings
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelso
Kinkel
Knickerbocker
Koppendrayer
Krinkie
Krueger
Lasley
Leppik
Lieder
Limmer
Long

Lourey
Lynch
Macklin
Mariani
Marsh
McEachern
McGuire
McPherson
Milbert
Morrison
Munger
Murphy
Nelson, K.
Nelson, S.
Newinski
O'Connor
Ogren
Olsen, S.

Olson,E.
Olson, K.
Omann
Onnen
Orenstein
Orfield
Osthoff
Ostrom
Ozment
Pauly
Pellow
Pelowski
Peterson
Pugh
Reding
Rest
Rice
Rodosovich

Rukavina
Runbeck
Sarna
Schafer
Scheid
Schreiber
Seaberg
Segal
Simoneau
Skoglund
Smith
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thompson

Tompkins
Trimble
Tunheim
Valento
Vellenga
Wagenius
Waltman
Weaver
Wejcman
Welker
Welle
Wenzel
Winter
Spk. Vanasek

The bill was passed, as amended, and its title agreed to.

H. F. No. 222, A bill for an act relating to international trade;
establishing a regional international trade service center pilot
project; appropriating money.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll was
called. There were 123 yeas and 7 nays as follows:

Those who voted in the affirmative were:

Abrams
Anderson, L
Anderson, R. H.
Battaglia
Bauerly
Beard
Begich
Bertram
Bettermann
Bishop
Blatz
BodahJ
Boo
Brown
Carlson
Carruthers
Clark
Cooper
Dauner
Davids
Dawkins
Dempsey
Dille
Dom
Erhardt

Farrell
Frerichs
Garcia
Girard
Goodno
Greenfield
Gruenes
Gutknecht
Hanson
Hartle
Hasskamp
Haukoos
Hausman
Heir
Henry
Hufnagle
Hugoson
Jacobs
Janezich
Jaros
Jefferson
Jennings
Johnson, A.
Johnson, R.
Johnson, V.

Kahn
Kalis
Kelso
Kinkel
Knickerbocker
Koppendreyer
Krueger
Lasley
Leppik
Lieder
Limmer
Long
Lourey
Lynch
Macklin
Mariani
Marsh
McEachern
McGuire
McPherson
Milbert
Morrison
Munger
Murphy
Nelson, K.

Nelson, S.
Newinski
O'Connor
Ogren
Olsen, S.
Olson, E.
Omann
Orenstein
Orfield
Osthoff
Ostrom
Ozment
Pauly
Pelowski
Peterson
Pugh
Reding
Rest
Rice
Rodosovich
Rukavina
Sarna
Schafer
Scheid
Schreiber

Seaberg
Segal
Simoneau
Skoglund
Smith
Solberg
Sparby
Stanius
Steensma
Swenson
Thompson
Tompkins
Trimble
Tunheim
Valento
Vellenga
Wagenius
Waltman
Wejcman
Welle
Wenzel
Winter
Spk. Vanasek
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Those who voted in the negative were:

Krinkie
Onnen

Pellow
Runbeck

Sviggum
Weaver

Welker

The bill was passed and its title agreed to.

H. F. No. 658, A bill for an act relating to economic development;
appropriating money for a federal technical procurement project and
for Minnesota Project Outreach Corporation.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll was
called. There were 124 yeas and 7 nays as follows:

Those who voted in the affirmative were:

Abrams Frerichs Kinkel Olsen, S. Seaberg
Anderson, l. Garcia Knickerbocker Olson, E. Segal
Anderson, R. Girard Koppendrayer Olson, K. Simoneau
Anderson, R. H. Goodno Krueger Omann Skoglund
Bat~lia Greenfield Lasley Onnen Smith
Bauer y Gruenes Le£f.ik Orenstein Solherg
Beard Gutknecht Li er Orfield Sparby
Begich Hanson Limmer Osthoff Staniua
Bertram Hartle Long Ostrom Steensma
HeUermann Hasskamp Lourey Ozment Swenson
Bishop Hausman Lynch Pauly ThoDl&80D
Blatz Henry Macklin Pellow Tomp ins
Bodahl Hufnagle Mariani Pelowski Trimble
Boo Hugoson Marsh Peterson Tunheim
Brown Jacobs McEachern ~h Valenta
Carlson Janezich McGuire ng Vellenga
Carruthers Jaros Milbert Rest Waf,eniUB
Clark Jefferson Morrison Rice Wa tman
Cooper Jennings Munger Rodosovich Weaver
Dauner Johnson, A. Murphy Rukavina Wejcman
Davids Johnson, R. Nelson, K. Runbeck \\elle
Dawkins Johnson, V Nelson, S. Sarna \\enzel
Dille Kahn Newinski Schafer Winter
Dom Kalis O'Connor Scheid Spk. Vanasek
Farrell Kelso Ogren Schreiber

Those who voted in the negative were:

Dempsey Haukoos Krinkie Welker
Erhardt Heir Sviggum

The bill was passed and its title agreed to.

S. F. No. 397, A bill for an act relating to capital improvements;
altering the terms of a grant to the Red Lake watershed district;
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amending Laws 1990, chapter 610, article 1, section 20, subdivision
5.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll was
called. There were 132 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abrams
Anderson, I.
Anderson, R.
Anderson, R. H.
Battaglia
Bauerly
Beard
Begich
Bertram
Bettermann
Bishop
Blatz
Bodahl
Boo
Brown
Carlson
Carruthers
Clark
Cooper
Dauner
Davids
Dawkins
Dempsey
Dille
Dorn
Erhardt
Farrell

Frerichs
Garcia
Girard
Goodno
Greenfield
Gruenes
Gutknecht
Hanson
Hartle
Hasskamp
Haukoos
Hausman
Heir
Henry
Hufnagle
Hugoson
Jacobs
Janezich
Jaros
Jefferson
Jennings
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelso

Kinkel
Knickerbocker
Koppendrayer
Krinkie
Krueger
Lasley
Leppik
Lieder
Limmer
Long
Lourey
Lynch
Macklin
Mariani
Marsh
McEachern
McGuire
McPherson
Milbert
Morrison
Munger
Murphy
Nelson, K.
Nelson, S.
Newinski
O'Connor
Ogren

Olsen, S.
Olson,E.
Olson, K.
OmaDn
Onnen
Orenstein
Orfield
Osthoff
Ostrom
Osment
Pauly
Pellow
Pelowski
Peterson

~~g
R;,st
Rice
Rodosovich
Rukavina
Runbeck
Sarna
Schafer
Scheid
Schreiber
Seaberg
Segal

Simoneau
Skoglund
Smith
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thompson
Tompkins
Trimble
Tunheim
Valento
Vellenga
Wageniua
Waltman
Weaver
Wejcman
Welker
Welle
Wenzel
Winter
Spk. Vanasek

The bill was passed and its title agreed to.

H. F. No. 695, A bill for an act relating to domestic violence;
battered women; providing that no filing fee shall be charged for
issuing a domestic abuse order for protection except under certain
circumstances; increasing the penalty for violating an order for
protection; authorizing warrantless arrests for violations at a place
of employment; permitting the issuance of a new order based on
violation of a prior order; increasing the probationary period for
misdemeanor domestic assaults; clarifying and expanding the role
of the battered women's advisory council; establishing a sexual
assault advisory council; updating and correcting certain statutory
provisions; amending Minnesota Statutes 1990, sections 518B.Ol,
subdivision 14, and by adding a subdivision; 609.135, subdivision 2;
61lA.31, subdivision 2; 61lA.32, subdivisions 1 and 2; 61lA.33;
61lA.34; 611A.35; and 61lA.36, subdivision 1; proposing coding for



5666 JOURNAL OF THE HOUSE [53rd Day

new law in Minnesota Statutes, chapter 611A; repealing Minnesota
Statutes 1990, section 611A.32, subdivision 4.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll was
called. There were 132 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abrams
Anderson, I.
Anderson, R.
Anderson, R. H.
Battaglia
Bauerly
Beard
Begich
Bertram
Bettermann
Bishop
Blatz
Bodahl
Boo
Brown
Carlson
Carruthers
Clark
Cooper
Dauner
Davids
Dawkins
Dempsey
Dille
Dom
Erhardt
Farrell

Frerichs
Garcia
Girard
Goodno
Greenfield
Gruenes
Gutknecht
Hanson
Hartle
Hasskamp
Haukoos
Hausman
Heir
Henry
Hufnagle
Hugoson
Jacobs
Janezich
Jaros
Jefferson
Jennings
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelso

Kinkel
Knickerbocker
Koppendrayer
Krinkie
Kroeger
Lasley
Leppik
Lieder
Limmer
Long
Lourey
Lynch
Macklin
Mariani
Marsh
McEachern
McGuire
McPherson
MHben
Morrison
Munger
Murphy
Nelson, K.
Nelson, S.
Newinski
O'Connor
Ogren

Olsen, S.
Olson, E.
Olson, K.
Omann
Onnen
Orenstein
Offield
Osthoff
Ostrom
Ozment
Pauly
Pellow
Pelowski
Peterson
Pugh
Reding
Best
Rice
Rodosovich
Rukavina
Runheck
Sarna
Schafer
Scheid
Schreiber
Seaberg
Segal

Simoneau
Skoglund
Smith
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thompson
Tompkins
Trimble
Tunheim
Valento
Vellenga
Wagenius
Waltman
Weaver
~jcman

Welker
Welle
Wenzel
Winter
Spk. Vanasek

The bill was passed and its title agreed to.

S. F. No. 621, A bill for an act relating to the environment;
clarifying and correcting provisions relating to the legislative com­
mission on Minnesota resources and the Minnesota environmental
and natural resources trust fund; amending Minnesota Statutes
1990, sections 116P.04, subdivision 5; 116P.05; 116P.06; 116P.07;
116P.08, subdivisions 3 and 4; 116P.09, subdivisions 2, 4, and 7.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll was
called. There were 132 yeas and 0 nays as follows:
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Those who voted in the affirmative were:

Abrams
Anderson, I.
Anderson, R.
Anderson, R. H.
Battaglia
Bauerly
Beard
Begich
Bertram
Bettermann
Bishop
Blatz
Bodahl
Boo
Brown
Carlson
Carruthers
Clark
Cooper
Dauner
Davids
Dawkins
Dempsey
Dille
Dorn
Erhardt
Farrell

Frerichs
Garcia

.Girard
Goodno
Greenfield
Gruenes
Gutknecht
Hanson
Hartle
Hasskamp
Haukoos
Hausman
Heir
Henry
Hufnagle
Hugoscn
Jacobs
Janezich
Jaros
Jefferson
Jennings
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kahs
Kelso

Kinkel
Knickerbocker
Koppendreyer
Krinkie
Krueger
Lasley
Leppik
Lieder
Limmer
Long
Lourey
Lynch
Macklin
Mariani
Marsh
McEamern
McGuire
McPherson
Milbert
Morrison
Munger
Murphy
Nelson, K.
Nelson, S.
Newinski
O'Connor
Ogren

Olsen, S.
Olson, E.
Olson, K.
Omann
Onnen
Orenstein
Orfield
Osthoff
Ostrom
Ozment
Pauly
Pellow
Pelowski
Peterson
Pugh
Reding
Rest
Rice
Rodosovich
Rukavina
Runheck
Sarna
Schafer
Scheid
Schreiber
Seaberg
Segal

Simoneau
Skoglund
Smith
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thompson
Tompkins
Trimble
Tunheim
Valenta
Vellenga
Wagenius
Waltman
Weaver
Wejcman
Welker
Welle
Wenzel
Winter
Spk. Vanasek

The bill was passed and its title agreed to.

The Speaker resumed the Chair.

SPECIAL ORDERS

Long moved that the bills on Special Orders for today be contin­
ued. The motion prevailed.

GENERAL ORDERS

Long moved that the bills on General Orders for today be contin­
ued. The motion prevailed.

MOTIONS AND RESOLUTIONS

Dawkins moved that the name of Trimble be added as an author
on H. F. No. 27. The motion prevailed.

Long moved that H. F. No. 1655 be recalled from the Committee on
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Rules and Legislative Administration and be re-referred to the
Committee on Appropriations. The motion prevailed.

Carruthers moved that S. F. No. 1019 be recalled from the Com­
mittee on Appropriations and together with H. F. No. 1273, now on
Technical General Orders, be referred to the Chief Clerk for com­
parison. The motion prevailed.

Anderson, 1., moved that H. F. No. 250 be returned to its author.
The motion prevailed.

Hartle moved that H. F. No. 780 be returned to its author. The
motion prevailed.

ANNOUNCEMENTS BY THE SPEAKER

The Speaker announced the appointment of the following mem­
bers of the House to a Conference Committee on H. F. No. 21:

Bertram, McEachern and Onnen.

The Speaker announced the appointment of the following mem­
bers of the House to a Conference Committee on H. F. No. 126:

Johnson, R.; Hasskamp and Kinkel.

The Speaker announced the appointment of the following mem­
bers of the House to a Conference Committee on H. F. No. 236:

Solberg, Wagenius and Seaberg.

The Speaker announced the appointment of the following mem­
bers of the House to a Conference Committee on H. F. No. 683:

Jacobs, Janezich and Boo.

The Speaker announced the appointment of the following mem­
bers of the House to a Conference Committee on H. F. No. 693:

Carruthers, Pugh and Swenson.

The Speaker announced the appointment of the following mem­
bers of the House to a Conference Committee on H. F. No. 922:
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Ostrom, Vellenga and Macklin.

The Speaker announced the appointment of the following mem­
bers of the House to a Conference Committee on H. F. No. 1549:

Wenzel, Omann and Bertram.

ADJOURNMENT

Long moved that when the House adjourns today it adjourn until
1:00 p.m., Wednesday, May 15, 1991. The motion prevailed,

Long moved that the House adjourn. The motion prevailed, and
the Speaker declared the House stands adjourned until 1:00 p.m.,
Wednesday, May 15, 1991.

EDWARD A. BURDICK, Chief Clerk, House of Representatives
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