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SaINT PauL, MINNESOTA, TUESDAY, May 14, 1991

The House of Representatives convened at 1:00 p.m. and was
called to order by Robert E. Vanasek, Speaker of the House.

Prayer was offered by Monsignor James D. Habiger, House Chap-

lain.

The roll was called and the following members were present:

Abrams
Anderson, L.
Anderson, R.
Anderson, R. H.
Battaglia
Bauerly
Beard
Begich
Bertram
Bettermann
Bishap
Blatz
Bodahl

Boo

Brown
Carlson
Carruthers
Clark
Cooper
Dauner
Davids
Dawkins
Dempsey
Dille

Doern
Erhardt
Farrell

Frederick
Frerichs
Garcia
Girard
Goodno
Greenfield
Gruenes
Gutknecht
Hanson
Hartle
Hasskamp
Haukoos
Hausman
Heir
Henry
Hufnagle
Hugoson
Jacobs
Janezich
Jaros
Jefferson
Jennings

Johnson, A.
Johnson, R.

Johnson, V.
Kahn
Kalis

Kelso

Kinkel

Eonickelgiocker
endrayer

Krlinlfkie

Krueger
Lasley
Leppik
Lieder
Limmer
Long
Lourey

Lynch
Macklin

Nelson, S.
Newinski
O'Connor

A quorum was present.

Ogren
Olsen, 8.
Olson, E.
Olson, K.
Omann
Omnnen
Orenstein
Orfield
Osthoff
Ostrom
Ozment
Pauly
Pellow
Pelowski
Peterson
g: h
ing
Rest
Rice
Rodosovich
Rukavina
Runbeck
Sarna
Schafer
Scheid
Schreiber
Seaberg

Segal
Simoneau
Skoglund
Smith
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thompson
Tompkins
Trimble
Tunheim
Uphus
alento
Vellenga
Wagenius
Waltman
Weaver
Wejeman
Welker
Welle
Wenzel
Winter
Spk. Vanasek

The Chief Clerk proceeded to read the Journal of the preceding
day. Hasskamp moved that further reading of the Journal be
dispensed with and that the Journal be approved as corrected by the
Chief Clerk. The motion prevailed.
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REPORTS OF CHIEF CLERK

S.F. No. 208 and H. F. No. 463, which had been referred to the
Chief Clerk for comparison, were examined and found to be identical
with certain exceptions.

SUSPENSION OF RULES

Lasley moved that the rules be so far suspended that S. F. No. 208
be substituted for H. F. No. 463 and that the House File be indefi-
nitely postponed. The motion prevailed.

5. F. No. 351 and H. F. No. 67, which had been referred to the Chief
Clerk for comparison, were examined and found to be identical with
certain exceptions.

SUSPENSION OF RULES

Carruthers moved that the rules be so far suspended that S. F. No.
351 be substituted for H.F. No. 67 and that the House File be
indefinitely postponed. The motion prevailed.

S. E. No. 735 and H. F. No. 667, which had been referred to the
Chief Clerk for comparison, were examined and found to be identical
with certain exceptions,

SUSPENSION OF RULES

O’Connor moved that the rules be so far suspended that S. F. No.
735 be substituted for H. F. No. 667 and that the House File be
indefinitely postponed. The motion prevailed.

S.F. No. 764 and H. F. No. 748, which had been referred to the
Chief Clerk for comparison, were examined and found to be identical
with certain exceptions.

SUSPENSION OF RULES

Osthoff moved that the rules be so far suspended that S. F. No. 764
be substituted for H. F. No. 748 and that the House File be indefi-
nitely postponed. The motion prevailed.
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5. F. No. 858 and H. F. No. 1238, which had been referred to the
Chief Clerk for comparison, were examined and found to be identical
with certain exceptions.

SUSPENSION OF RULES

Limmer moved that the rules be so far suspended that S. F. No.,
858 be substituted for H. F. No. 1238 and that the House File be
indefinitely postponed. The motion prevailed.

S.F No. 928 and H. F No. 1215, which had been referred to the
Chief Clerk for comparison, were examined and found to be identical
with certain exceptions.

SUSPENSION OF RULES

Bertram moved that the rules be so far suspended that S. F No.
928 be substituted for H. F. No. 1215 and that the House File be
indefinitely postponed. The motion prevailed.

S. F No. 1164 and H. F. No. 1457, which had been referred to the
Chief Clerk for comparison, were examined and found to be identical
with certain exceptions. '

SUSPENSION OF RULES

Janezich moved that the rules be so far suspended that S. F. No.
1164 be substituted for H. F. No. 1457 and that the House File be
indefinitely postponed. The motion prevailed.

S. F. No. 1179 and H. F. No. 1420, which had been referred to the
Chief Clerk for comparison, were examined and found to be identical
with certain exceptions.

SUSPENSION OF RULES

Rest moved that the rules be so far suspended that S. F. No. 1179
be substituted for H.F. No. 1420 and that the House File be
indefinitely postponed. The motion prevailed.
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5. F. No. 1244 and H. F. No. 1415, which had been referred to the
Chief Clerk for comparison, were examined and found to be identical
with certain exceptions.

SUSPENSION OF RULES

Scheid moved that the rules be so far suspended that S. F, No. 1244
be substituted for H. F. No. 1415 and that the House File be
indefinitely postponed. The motion prevailed. -

S. F. No. 1289 and H. F. No. 1417, which had been referred to the
Chief Clerk for comparison, were examined and found to be identi-
cal.

Blatz moved that S. F. No. 1289 be substituted for H. F. No. 1417
and that the House File be indefinitely postponed. The motion
prevailed.

PETITIONS AND COMMUNICATIONS
The following communications were received:

STATE OF MINNESOTA
OFFICE OF THE GOVERNOR
SAINT PAUL 55155

May 9, 1991

The Honorable Robert E. Vanasek
Speaker of the House of Representatives
The State of Minnesota

Dear Representative Vanasek:

It is my honor to inform you that I have received, approved, signed
and deposited in the Office of the Secretary of State the following
House Files:

H. F. No. 246, relating to alcoholic beverages; allowing proof of age
by means of a Canadian identification card.

H. F. No. 877, relating to game and fish; authorizing the commis-
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sioner to establish special seasons for persons with a physicai
disability to take game with firearms and by archery.

H. F. No. 179, relating to animals; prohibiting greyhound races
using live lures and training of greyhounds for racing using live
lures.

Warmest regards,

ArNE H. CARLSON
Governor

STATE OF MINNESOTA
OFFICE OF THE GOVERNOR
SAINT PAUL 55155

May 10, 1991

The Honorable Robert E. Vanasek
Speaker of the House of Representatives
The State of Minnesota

Dear Representative Vanasek:

It is my honor to inform you that I have received, approved, signed
and deposited in the Office of the Secretary of State the following
House Files:

H. F. No. 954, relating to retirement; public employees retirement
association; granting the equivalent of two months maternity leave
to a certain St. Louis county employee.

H. F. No. 274, relating to commerce; motor vehicle sales and
distribution; regulating franchises; proscribing certain acts; provid-
ing remedies.

H. F. No. 415, relating to commerce; regulating farm equipment
dealerships.

H. F. No. 832, relating to commerce; regulating heavy and utility
equipment dealership agreements; providing for returns and repur-
chases under certain circumstances; providing remedies.

H.F. No. 620, relating to state lands; authorizing the sale of
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certain land in Cook county; authorizing the private sale of certain
state lands in St. Louis county.

"Warmest regards,

ARrNE H. CarRLSON
Governor

STATE OF MINNESOTA
OFFICE OF THE SECRETARY OF STATE
ST. PAUL 55155

The Honorable Robert E. Vanasek
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

I have the honor to inform you that the following enrolled Acts of
the 1991 Session of the State Legislature have been received from
the Office of the Governor and are deposited in the Office of the
Secretary of State for preservation, pursuant to the State Constitu-
tion, Article IV, Section 23:

Time and
S.F HF Session Laws Date Approved Date Filed
No. No. Chapter No. 1991 1991
954 66 9:1¢ a.m. May 10 May 10
246 68 2:15.p.m. May 9 May 9
274 69 9:13 a.m. May 10 May 10
415 70 9:15 am. May 10 May 10
832 71 9:18 a.m. May 10 May 10
877 72 2:18 p.m. May 9 May 9
620 73 9:21 a.m. May 10 May 10
179 74 2:23 p.m. May 9 May 9
Sincerely,

JoAN ANDERSON GROWE
Secretary of State

SECOND READING OF SENATE BILLS

S. F. Nos. 208, 351, 735, 764, 858, 928, 1164, 1179, 1244 and 1289
were read for the second time.
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INTRODUCTION AND FIRST READING
OF HOUSE BILLS

The following House Files were introduced:
Bishop, Solberg, Vellenga and Milbert introduced:

H. F. No. 1693, A bill for an act relating to legislative enactments;
providing for the correction of miscellaneous oversights, inconsis-
tencies, ambiguities, unintended results, and technical errors of a
noncontroversial nature; amending Minnesota Statutes 1990, sec-
tion 302.461, subdivision 2, as amended.

The bill was read for the first time and referred to the Committee
on Rules and Legislative Administration.

Marsh and Kalis introduced:

H.F No. 1694, A bill for an act relating to traffic regulation;
prohibiting radar detectors; providing for payments, forms, and
records; amending Minnesota Statutes 1990, sections 169.99, subdi-
vision 1b; and 171.12, subdivision 6; proposing coding for new law in
Minnesota Statutes, chapter 169.

The bill was read for the first time and referred to the Committee
on Transportation.

Winter introdﬁced:

H. ¥ No. 1695, A bill for an act relating to human services;
allowing intermediate care facilities for persons with mental retar-
dation and related conditions to provide special transportation
services without certification by the commissioner of trangportation;
amending Minnesota Statutes 1990, section 256B.0625, subdivision
17.

The bill was read for the first time and referred to the Commlttee
on Health and Human Services.

Smith introduced:

H. F. No. 1696, A bill for an act relating to taxation; providing for
homestead classification of all one-, two-, and three-unit dwellings;
restricting homestead eligibility for other dwellings; amending
Minnesota Statutes 1990, sections 273.124, subdivisions 1, 2, 8, 11,
and 12; and 273.13, subdivision 25; repealing Minnesota Statutes
1990, section 273.124, subdivisions 7, 10, 13, 15, and 16.
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The bill was read for the first time and referred to the Committee
on Taxes.

Ogren, Jacobs and Rest introduced:

H. F. No. 1697, A bill for an act relating to public administration;
providing for an expenditure budget for taxes every two years;
providing access to certain records classified under tax statutes;
providing for display of a portrait of a governor in the capitol
building; amending Minnesota Statutes 1990, sections 138.17, sub-
division la; and 270.67, subdivisions 1 and 2.

The bill was read for the first time and referred to the Committee
on Taxes.

Ogren, Jacobs and Rest introduced:

H. F. No. 1698, A bill for an act relating to taxation; income;
providing a working family credit; appropriating money; proposing
coding for new law in Minnesota Statutes, chapter 290,

The bill was read for the first time and referred to the Committee
on Taxes.

HOUSE ADVISORIES
The following House Advisory was introduced:
Runbeck, Welle, Swenson, Kelso and Cooper introduced:

H. A. No. 29, A proposal to study state and privately funded food
supplement programs.

The advisory was referred to the Comm1ttee on Health and
Human Services.

Frederick was excused for the remainder of today’s session.

MESSAGES FROM THE SENATE

The following messages were received from the Senate:
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Mr. Speaker:

I hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee on:

H.F No. 132, A bill for an act relating to energy; improving
energy efficiency by prohibiting incandescent lighting in certain
exit signs; requiring amendments to building codes and standards to
increase energy efficiency; requiring state agencies to use funds
allocated for utility expenditures to buy nonincandescent bulbs;
amending Minnesota Statutes 1990, sections 16B.61, subdivision 3;
and 299F.011, by adding a subdivision; proposing coding for new law
in Minnesota Statutes, chapter 16B.

The Senate has repassed said bill in accordance with the recom-
mendation and report of the Conference Committee. Said House File
is herewith returned to the House.

Parrick E. FLAHAVEN, Secretary of the Senate
Mr. Speaker:

I hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee on:

House Concurrent Resolution No. 1, A house concurrent resolu-
tion relating to congressional redistriciing; establishing standards
for redistricting plans.

The Senate has repassed said concurrent resolution in accordance
with the recommendation and report of the Conference Committee.
Said House Concurrent Resolution is herewith returned to the
House.

Patrick E. FLAHAVEN, Secretary of the Senate
Mr. Speaker:

I hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee on:

House Concurrent Resolution No. 2, A house concurrent resolu-
tion relating to legislative redistricting; establishing standards for
redistricting plans,

The Senate has repassed said concurrent resolution in accordance
with the recommendation and report of the Conference Committee.
Said House Concurrent Resolution is herewith returned to the
House.

PatricK E. FLAHAVEN, Secretary of the Senate
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Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 594, A bill for an act relating to foreign money claims;
enacting the uniform foreign-money claims act; proposing codmg for
new law in Minnesota Statutes, chapter 548.

Patrick E. FLARAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Orfield moved that the House concur in the Senate amendments
to H. E. No. 594 and that the bill be repassed as amended by the
Senate. The motion prevailed.

H. F. No. 594, A bill for an act relating to money; enacting the
uniform foreign-money claims act; making clarifying and technical
changes to garnishment and execution laws; amending Minnesota
Statutes 1990, sections 550.136, subdivisions 3 and 10; 551.06,
subdivisions 3 and 10; 571.75, subdivision 2; and 571.922; proposing
coding for new law in Minnesota Statutes, chapter 548.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 130 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abrams Dempsey Janezich Macklin Ostrom
Anderson, L. Dille Jaros Mariani Ozment
Anderson, R. Dorn Jefferson Marsh Pellow
Anderson, R. H. Erhardt Jennings McEachern Pelowski
Battaglia Farrell Johnson, A. McGuire Peterson
Bauerly Frerichs Johnson, R. McPherson Pugh
Beard Garcia Johnson, V. Milbert ing
Begich Girard Kahn Morrison Rest
Bertram Goodno Kalis Munger Rice
Bettermann Greenfield Kelso Murphy Rodosovich
Bishop Gruenes Kinkel Nelson, K. Rukavina
Blatz Gutknecht Knickerbocker  Nelson, S. Runbeck
Bodahl Hanson Koppendrayer  O’Connor Sarna
Boo Hartle Krinkie Ogren Schafer
Brown Hasskamp Krueger Olsen, S. Scheid
Carlson Haukoos Lasley Olson, E. Seaberg
Carruthers Hausman Leppik Olson, K. Segal
Clark Heir Lieder Omann Simoneau
Cooper Henry Limmer Onnen Skoglund
Dauner Hufnagle Long QOrenstein Smith
Davids Hugosen Lourey Orfield Solberg

Dawking Jacobs Lynch Osthoff Sparby
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Stanius - Thompson Uphus Waltman Welle
Steensma Tompkins Valento Weaver Wenzel
Sviggum Trimble Vellenga Wejcman Winter
Swenson Tunheim Wagenius Welker Spk. Vanasek

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 1326, A bill for an act relating to economic development;
providing a preference for outdoor recreation grants; stating the
legislative intent that this act is not intended to alter the existing
divisions of grants; amending Minnesota Statutes 1990, section
116J.980, by adding a subdivision.

PaTricK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Clark moved that the House concur in the Senate amendments to
H. F. No. 1326 and that the bill be repassed as amended by the
Senate. The motion prevailed.

H. F. No. 1326, A bill for an act relating to economic development;
providing a preference for outdoor recreation grants; amending
Minnesota Statutes 1990, section 116.J.980, by adding a subdivision.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 101 yeas and 31 nays as follows:

Those who voted in the affirmative were:

Anderson, I Carruthers Hasgkamp Krueger Nelson, K.
Anderson, R. Clark Hausman Lepp1 Nelson, S.
Anderson, R. H. Cooper Hufnagle Lieder Newinski
Battaglia Dauner Jacobs Long (Connor
Bauerly Dawkins Janezich Lourey QOgren
Beard Dempsey Jaros Lynch Olson, E.
Begich Dille Jefferson Nf;‘iani Qlson, K.
Bertram Dorn Jennings Marsh Omann
Bettermann Farrell Johnson, A. McEachern Onpen
Bishop Garcia Johnson, R. MeGuire Orenstein
Blatz Goeodno Kahn Milbert Orfield
Bodahl Greenfield Kalis Morrison Osthoff
Brown (Gruenes Kelso Munger Ostrom

Carlson Hanson Kinkel Murphy Ozment
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Pelowski Rukavina Simoneau Tunheim Wenzel
Peterson Runbeck Skoglund Uphus Winter
Pugh Sarna Solberg Vellenga Spk. Vanasek
Reging Scheid Sparby Wagenius

Rest Schreiber Steensma Waltman

Rice Seaberg Thompson Wejcman

Rodosovich Segal Trimble Welle

Those who voted in the negative were:

Abrams Hartle Koppendrayer  Pellow Valento
Boo Haukoos Krinkie Schafer Weaver
Davids Heir Limmer Smith Welker
Erhardt Henry Macklin Stanius

Frerichs Hugoson McPherson Sviggum

Girard Johnson, V. Olsen, S. Swenson

Gutknecht Knickerbocker  Pauly Tompkins

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H.F. No. 1509, A bill for an act relating to water resources;
allowing certain land to be used as a veterans cemetery under
certain circumstances; amending Minnesota Statutes 1990, section
103F.369, subdivision 2, and by adding a subdivision.

Patrick E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Wenzel moved that the House concur in the Senate amendments to
H. F. No. 1509 and that the bill be repassed as amended by the
Senate. The motion prevailed.

H.F No. 1509, A bill for an act relating to water resources;
allowing certain land to be used as a veterans cemetery under
certain circumstances; amending Minnesota Statutes 1990, section
103F.369, subdivision 2, and by adding a subdivision.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 133 yeas and 0 nays as follows:

Those who voted in the affirmative were:
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Abrams Frerichs Kinkel Olsen, 5. Simoneau
Anderson, . Garcia Knickerbocker Qlson, E. Skoglund
Andersen, R. Girard Koppendrayer  Olson, K. Smith
Anderson, R. H.  Goodno Krinkie Omann Solberg
Battaglia Greenfield Krueger Onnen Sparby
Bauerly Gruenes Lasley Orenstein Stanius
Beard Gutknecht Leppik Orfield Steensma
Begich Hanson Lieder Osthoff Sviggum
Bertram Hartle Limmer Ostrom Swenson
Bettermann Hasskamp Long Ozment Thompson
Bishop Haukoos Lourey Pauly Tompkins
Blatz Hausman Lynch Pellow Trimble
Bodahl Heir Macklin Pelowski Tunheim
Boo Henry Mariani Peterson Uphus
Brown Hufnagle Marsh Pugh Valento
Carlson Hugoson McEachern ing Vellenga
Carruthers Jacobs McGuire Rest Wagenius
Clark Janezich McPherson Rice Waltman
Cooper Jaros Milbert Roedosovich Weaver
Dauner Jefferson Maorrison Rukavina Wei'cman
Davids Jennings Munger Runbeck Welker
Dawkins Johnson, A. Murphy Sarna Welle
Dempsey Johnson, R. Nelson, K. Schafer Wenzel
Dille Johnson, V. Nelson, S. Scheid Winter
Dorn Kahn Newinski Schreiber Spk. Vanasek
Erhardt Kalis O’Connor Seaberg

Farrell Kelso Ogren Segal

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 914, A bill for an act relating to state lands; authorizing
Otter Tail county to return donated state land to the donor’s heir;
requiring that description of certain tax-forfeited land bordering
public water be submitted to commissioner of natural resources
before proposing legislation to permit conveyance of the land;
amending Minnesota Statutes 1990, section 282.018, subdivision 1.

Patrick E. FLaHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Lasley moved that the House concur in the Senate amendments to
H. ¥ No. 914 and that the bill be repassed as amended by the Senate.
The motion prevailed.

H. F. No. 914, A bill for an act relating to state lands; authorizing
Otter Tail county to return donated state land to the donor’s heir;
providing for disposition of certain tax-forfeited lands; amending
Minnesota Statutes 1990, section 282.018, subdivision 1.
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The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 133 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abrams Frerichs Kinkel Olsen, 8. Simoneau
Anderson, L. Garcia Knickerbocker  Olson, E. Skoglund
Anderson, R. Girard Koppendrayer  Olson, K. Smith
Anderson, R. H. Goodno Krinkie Omann Solberg
Battaglia Greenfield Krueger Omnen Sparby
Bauerly Gruenes Lasley Orenstein Stanius
Beard Gutknecht Leppik Orfield Steensma
Begich Hanson Lieder Osthoff Sviggum
Bertram Hartle Limmer Ostrom Swenson
Bettermann Hasskamp Long Qzment Thompson
Bishop Haukoos Lourey Pauly Tompkins
Blatz Hausman Lynch Pellow Trimble
Bodahl Heir Bi;r::klin Pelowski Tunheim
Boo Henry Mariani Peterson Uphus
Brown Hufnagle Marsh Pugh Valento
Carlson Hugoson McEachern ing Vellenga
Carruthers Jacobs McGuire Rest Wagenius
Clark Janezich McPherson Rice Waltman
Cooper Jaros’ Milbert Rodosovich Weaver
Dauner Jefferson Morrison Rukavina Wejcman
Davids Jennings Munger Runbeck Welker
Dawkins Johnson, A. Murphy Sarna Welle
Dempsey Johnson, R. Nelson, K. Schafer Wenzel
Dille Johnson, V. Nelson, S. Scheid Winter
Dorn Kahn Newinski Schreiber Spk. Vanasek
Erhardt Kalis (’Connor Seaberg

Farrell Kelso Ogren Segal

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 128, A bill for an act relating to water; mandating
requirements on certain development; amending Minnesota Stat-
utes 1990, section 103B.3363, subdivision 1; proposing coding for
new law in Minnesota Statutes, chapter 103B.

Patrick E. FLAHAVEN, Sécretary of the Senate

CONCURRENCE AND REPASSAGE

Reding moved that the House concur in the Senate amendments
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to H. F. No. 128 and that the bill be repassed as amended by the
Senate. The motion prevailed.

H.F No. 128, A bill for an act relating to water; mandating
requirements on certain development; amending Minnesota Stat-
utes 1990, section 103B.3363, subdivision 1; proposing coding for
new law in Minnesota Statutes, chapter 103B.

The bill was read for the third time, as amended by the Senate,
and placed upoen its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 131 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abrams Frerichs Kinkel Qlson, E, Smith
Anderson, L Garcia Knickerbocker Omann Solberg
Anderson, R. Girard Koppendrayer Onnen Sparby
Anderson, R. H.  Goodno Knnkie Crenstein Stanius
Battaglia Greenfield Krueger Orfield Steensma
Bauerly Gruenes Lasley Osthoff Sviggum
Beard Gutknecht Leppik Ostrom Swenson
Begich Hanson Lieder Ozment Thompson
Bertram Hartle Limmer Pauly Tompkins
Bettermann Hasskamp Long Pellow TPrimble
Bishop Haukoos Lourey Pelowski Tunheim
Blatz Hausman Lynch Peterson Uphus
Bodahl Heir Macklin Pugh Valento
Boo Henry Mariani Reding Vellenga
Brown Hufnagle Marsh Rest Wagenius
Carlson Hugoson McEachern Rice Waltman
Carruthers Jacobs McGuire Rodesovich Weaver
Clark Janezich McPherson Rukavina Wejeman
Cooper Jaros Milbert Runbeck We{ker
Dauner Jefferson Munger Sarna Welle
Davids Jennings Murphy Schafer Wenzel
Dawkins Johnson, A. Nelson, K. Scheid Winter
Dempsey Johnson, R. Nelson, S. Schreiber Spk. Vanasek
Dille Johnson, V. Newinski Seaberg

Dorn Kahn O’Connor Segal

Erhardt Kalis Ogren Simoneau

Farrell Kelso Olsen, S. Skoglund

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby anncunce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 71, A bill for an aect relating to marriage dissolution;
requiring information; providing for the content and uses of a
certificate of dissolution; amending Minnesota Statutes 1990, sec-
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tions 259.10; and 518.10; proposing coding for new law in Minnesota
Statutes, chapter 518,

Patrick E, FrLaHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Morrison moved that the House concur in the Senate amendments
to H. F. No. 71 and that the bill be repassed as amended by the
Senate. The motion prevailed.

H. F. No. 71, A hill for an act relating to marriage dissolution;
requiring information; providing for the content and uses of a
certificate of dissolution; amending Minnesota Statutes 1990, sec-
tions 259.10; and 518.10; proposing coding for new law in Minnesota
Statutes, chapter 518.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 133 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abrams Frerichs Kinkel Olsen, S. Simoneau
Anderson, L. Garcia Knickerbocker  Olson, E. Skoglund
Anderson, R. Girard Koppendrayer  Olson, K. Smith
Anderson, R. H.  Goodno Krinkie Omann Solberg
Battaglia Greenfield Krueger Onnen Sparby
Bauerly Gruenes Lasley Orenstein Stanius
Beard Gutknecht Leppik Orfield Steensma
Begich Hanson Lieder Osthoff Sviggum
Bertram Hartle Limmer Ostrom Swenson
Bettermann Hasskamp Long Ozment Thompson
Bishop Haukoos Lourey Pauly Tompkins
Blatz Hausman Lynch Pellow Trimble
Bodahl Heir Macklin Pelowski Tunheim
Boo Henry Mariani Peterson Uphus
Brown Hufhagle Marsh Pugh Valento
Carlson Hugoson McEachern Reding Vellenga
Carruthers Jacobs McGuire Rest Wagenius
Clark Janezich McPherson Rice Waltman
Cooper Jaros Milbert Raodosovich ‘Weaver
Dauner Jefferson Morrison Rukavina We{cman
Davids Jennings Munger Runheck Welker
Dawkins Johnson, A. Murphy Sarna Welle
Dempsey Johnson, R. Nelson, K. Schafer Wenzel
Dille Johnson, V. Nelson, S. Scheid Winter
Dorn Kahn Newinski Schreiber Spk. Vanasek
Erhardt Kalis (FConnor Seaberg

Farrell Kelso Ogren Segal

The bill was repassed, as amended by the Senate, and its title
agreed to.
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Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F No. 74, A bill for an act relating to municipal tort liability;
specifying liability for injuries caused by beach and swimming pool
equipment; amending Minnesota Statutes 1990, section 466.03, by
adding a subdivision.

Patrick E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Cooper moved that the House concur in the Senate amendments to
H. F. No. 74 and that the bill be repassed as amended by the Senate.
The motion prevailed.

H. F. No. 74, A bill for an act relating to municipal tort liability;
specifying liability for injuries caused by beach and swimming pool
equipment; amending Minnesota Statutes 1990, section 466.03, by
adding a subdivision.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The guestion was taken on the repassage of the bill and the roll
was called. There were 129 yeas and 1 nay as follows:

Those who voted in the affirmative were:

Abrams Dorn Johnson, A. Milbert Pugh
Anderson, L. Erhardt Johnson, R. Morrison ing
Anderson, R. Farrell Jehnson, V. Munger Rest
Anderson, R. H. Frerichs Kahn . Murphy Rice
Battaglia Garcia Kalis Nelson, K. Rodosovich
Bauerly Girard Kelso Nelson, S. Rukavina
Beard Goodno Kinkel Newinski Runbeck
Begich Greenfield Knickerbocker ~ O’Connor Sarna
Bertram (Gruenes Koppendrayer Ogren Schafer
Bettermann Gutknecht Krueger Olsen, 8. Scheid
Bishop Hanson Lasley Olson, E. Schreiber
Blatz Hartle Leppik Olson, K. Seaberg
Bodahl Hasskamp Liets)er Omann Segal
Boo Haukoos Limmer Onnen Simoneau
Brown Hausman Long QOrenstein Skoglund
Carlson Henry Lourey Orfield Smith
Carruthers Hufnagle Lynch Osthoff Solberg
Clark Hugoson acklin Ostrom Sparby
Cooper Jacobs Mariani Ozment Stanius
Dauner Janezich Marsh Pauly Steensma
Davids Jaros McEachern Pellow Sviggum
Dawkins Jefferson MeGuire Pelowski Swenson

Dille Jennings McPherson Peterson Thompson
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Tompkins Uphus Wagenius Wejeman Winter
Trimble Valento Waltman Welle Spk. Vanasek
Tunheim Vellenga Weaver Wenzel

Those who voted in the negative were:
Dempsey

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

1 hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H.F No. 236, A bill for an act relating to eminent domain;
allowing entry onto land for environmental testing before beginning
eminent domain proceedings; amending Minnesota Statutes 1990,
section 117.041.

Patrick E. FLAHAVEN, Secretary of the Senate

Solberg moved that the House refuse to concur in the Senate
amendments to H. ¥. No. 236, that the Speaker appoint a Conference
Committee of 3 members of the House, and that the House requests
that a like committee be appointed by the Senate to confer on the
disagreeing votes of the two houses. The motion prevailed.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 693, A bill for an act relating to data practices; providing
for classifications of government data; amending Minnesota Stat-
utes 1990, sections 13.01, by adding a subdivision; 13.03, by adding
a subdivision; 13.40; 13.43, subdivision 2 and by adding a subdivi-
sion; 13.55; 13.82, subdivisions 4 and 10; 13.83, subdivisions 4, 8,
and by adding a subdivision; 13.84, by adding a subdivision;
144.335, by adding a subdivision; 169.09, subdivision 13; 260.161,
subdivision 3; 383B.225, subdivision 6; 390.11, subdivision 7;
390.32, subdivision 6; 403.07, subdivision 4; 595.024, subdivision 3;
and 626.556, subdivision 11¢, and by adding a subdivision; propos-
ing coding for new law in chapter 13.

Patrick E. FLAHAVEN, Secretary of the Senate
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Carruthers moved that the House refuse to concur in the Senate
amendments to H. F. No. 693, that the Speaker appoint a Conference
Committee of 3 members of the House, and that the House requests
that a like committee be appointed by the Senate to confer on the
disagreeing votes of the two houses. The motion prevailed.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 922, A bill for an act relating to crimes; imposing a duty
to investigate and render aid when a person is injured in a shooting
accident; imposing penalties; providing immunity from civil liabil-
ity under certain circumstances; proposing coding for new law in
Minnesota Statutes, chapter 609.

Patrick E. FLAHAVEN, Secretary of the Senate

Ostrom moved that the House refuse to concur in the Senate
amendments to H. F. No. 922, that the Speaker appoint a Conference
Committee of 3 members of the House, and that the House requests
that a like committee be appointed by the Senate to confer on the
disagreeing votes of the two houses. The motion prevailed.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
Housze File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 1549, A resolution memorializing the President and the
Congress of the United States to take action to alleviate the crisis in
the Midwest dairy industry.

Patrick E. FLAHAVEN, Secretary of the Senate

Wenzel moved that the House refuse to concur in the Senate
amendments to H. F. No. 1549, that the Speaker appoint a Confer-
ence Committee of 3 members of the House, and that the House
requests that a like committee be appointed by the Senate to confer
on the disagreeing votes of the two houses. The motion prevailed.
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Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 126, A bill for an act relating to highways; designating
the Paul Bunyan Expressway from Little Falls through Cass Lake to
Bemidji; amending Minnesota Statutes 1990, section 161.14, by
adding a subdivision.

Patrick E. FLaHAVEN, Secretary of the Senate

Johnson, R., moved that the House refuse to concur in the Senate
amendments to H. F. No. 126, that the Speaker appoint a Conference
Committee of 3 members of the House, and that the House requests
that a like committee be appointed by the Senate to confer on the
disagreeing votes of the two houses. The motion prevailed.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 21, A bill for an act relating to waste management;
requiring air emission permits for new or expanded infectious waste
incinerators; requiring environmental impact statements for the
incinerators until new rules are adopted; proposing coding for new
law in Minnesota Statutes, chapter 116.

Patrick E. FLAHAVEN, Secretary of the Senate

Bertram moved that the House refuse to concur in the Senate
amendments to H. F. No. 21, that the Speaker appoint a Conference
Committee of 3 members of the House, and that the House requests
that a like committee be appointed by the Senate to confer on the
disagreeing votes of the two houses. The motion prevailed.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. ¥ No. 683, A hill for an act relating to aleoholic beverages;
prohibiting a retailer from having an interest in a manufacturer,
brewer, or wholesaler; prohibiting a retailer from renting space to a
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manufacturer, brewer, or wholesaler; providing that brand registra-
tion is for a three-year period; specifying that club on-sale licenses
are subject to approval of the commissioner of public safety; consol-
idating provisions of law relating to seasonal on-sale licenses;
providing extended duration of seasonal licenses in certain counties;
removing certain restrictions on location of off-sale and combination
licenses issued by counties; clarifying law on issuance of off-sale
licenses by counties; allowing gambling on licensed premises when
governed by tribal ordinance or a tribal-state compact; clarifying
language on certain prohibitions on issuance of multiple licenses
and repealing obsclete provisions relating thereto; prohibiting off-
site storage of intoxicating liquor; specifying applicability of license
limits to certain fourth-class cities; changing the expiration date for
consumption and display permits; raising the minimum age for
keeping intoxicating liquor in bottle clubs; authorizing commis-
sioner of public safety to impose civil penalties for conducting or
permitting unlawful gambling on licensed premises, or for failure to
remove impure products; specifying applicability to municipal liquor
stores of prohibitions against permitting consumption of alccholic
beverages by underage persons; clarifying language on sales of
intoxicating liquor on Christmas day; providing for Sunday liquor
elections in counties; prohibiting sale of certain beverages of more
than 50 percent alcohol content; authorizing commissioner of public
safety to inspect alcoholic beverages for purity of contents and to
order the removal of impure products; specifying that a split liquor
referendum is not required for issuance of club licenses; repealing
restrictions on wine sales at Minneapolis-St. Paul International
Airport; authorizing issuance of an on-sale intoxicating malt liquor
license in St. Louis county; authorizing the issuance of an on-sale
intoxicating liquor license to a location in Duluth; amending Min-
nesota Statutes 1990, sections 340A.301, subdivision 7; 340A.311;
340A.402; 340A 404, subdivisions 1 and 6; 340A.405, subdivisions 2
and 6; 340A.408, subdivision 2; 340A.410, subdivision 5; 340A.412,
subdivisions 2, 3, and by adding a subdivision; 340A.413, subdivi-
sion 1; 340A 414, subdivisions 4 and 8; 340A.415; 340A.503, subdi-
vision 1; 340A.504, subdivisions 2 and 3; 340A.506; 340A.508, by
adding a subdivision; 340A.601, subdivision 5; and 340A.604; pro-
posing coding for new law in Minnesota Statutes, chapter 340A;
repealing Minnesota Statutes 1990, section 340A.404, subdivision
6a.

Patrick E. FLAHAVEN, Secretary of the Senate

Jacobs moved that the House refuse to concur in the Senate
amendments to H. F. No. 683, that the Speaker appoint a Conference
Committee of 3 members of the House, and that the House requests
that a like committee be appointed by the Senate to confer on the
disagreeing votes of the two houses. The motion prevailed.
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Mr. Speaker:

I hereby announce the passage by the Senate of the following
Senate File, herewith transmitted:

5. F. No. 1466.

Patrick E. FLAHAVEN, Secretary of the Senate

FIRST READING OF SENATE BILLS

S. F. No. 1466, A bill for an act relating to energy; creating an
advisory task force on low-income energy assistance to establish an
energy assistance foundation.

The bill was read for the first time.

Trimble moved that S. F. No. 1466 and H. F. No. 909, now on
Technical General Orders, be referred to the Chief Clerk for com-
parison. The motion prevailed.

CONSIDERATION UNDER RULE 1.10

Pursuant to rule 1.10, Simoneau requested immediate consider-
ation of H. F. Nos. 12, 996, 322, 303 and 2.

H.F. No. 12, A bill for an act relating to insurance; regulating
reinsurance and other insurance practices, investments, guaranty
funds, and holding company systems; providing examination au-
thority and reporting requirements; adopting various NAIC model
acts and regulations; prescribing penalties; amending Minnesota
Statutes 1990, sections 60A.02, by adding a subdivision; 60A.03,
subdivision 5; 60A.031; 60A.07, subdivision 5d, and by adding a
subdivision; 60A.09, subdivision 5, and by adding a subdivision;
60A.10, subdivision 2a; 60A.11, subdivisions 9, 10, 11, 12, 13, 14, 15,
16,17, 18,19, 20, 21, 22, 23, 26, and by adding a subdivision; 60A.12,
by adding a subdivision; 60A.13, subdivision 1; 60A.14, subdivision
1; 60A.27; 60B.25; 60B.37, subdivision 2; 60C.02, subdivision 1;
60C.03, subdivisions 6, 8, and by adding a subdivision; 60C.04;
60C.06, subdivision 1; 60C.09, subdivision 1; 60C.13, subdivision 1;
60C.14, subdivision 2; 60E.04, subdivision 7; 61A.25, subdivisions 3,
5, 6, and by adding subdivisions; 61A.28, subdivisions 1, 2, 3, 6, 8,
11, 12, and by adding a subdivision; 61A.281, by adding a subdivi-
sion; 61A.283; 61A.29; 61A.31; 62E.14, by adding a subdivision;
61B.12, by adding subdivisions; 62D.044; 62D.045, subdivision 1;
68A.01, subdivision 2; 72A.061, subdivision 1; 79.34, subdivision 1;
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and 609.902, subdivision 4; proposing coding for new law in Minne-
sota Statutes, chapters 60A, 60D, 62A, and T2A; proposing coding
for new law as Minnesota Statutes, chapters 60H, 60I, and 60J;
repealing Minnesota Statutes 1990, sections 60A.076; 60A .09, sub-
division 4; 60A.12, subdivision 2; 60D.01 to 60D.08; 60D.10 to
60D.13; and 61A .28, subdivisions 4 and 5.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll was
called. There were 128 yeas and 5 nays as follows:

Those who voted in the affirmative were:

Abrams Garcia Knickerbocker  Olson, E. Simoneau
Anderson, [. Girard Koppendrayer ~ Olson, K. Skoglund
Anderson, R, Goodno Krueger Omann Smith
Anderson, R. H. Greenfield Lasley Onnen Solberg
Battaglia Gruenes Leppik Orenstein Sparby
Bauerly Gutknecht Lieder Orfield Stanius
Beard Hanson Limmer Osthoff Steensma
Begich Hartle Long Ostrom Sviggum
Bertram Hasskamp Lourey Ozment Swenson
Bettermann Haukoos Lynch Pauly Thompson
Bishop Hausman Macklin Pellow Tompkins
Blatz enry Mariani Pelowski Trimble
Bodahl Hufnagle Marsh Peterson Tunheim
Boo Hugoson McEachern Pugh Uphus
Brown Jacobs McGuire Resing Valento
Carlson Janezich McPherson Rest Vellenga
Carruthers Jaros Milbert Rice Wagenius
Clark Jefferson Morrison Rodosovich Waltman
Cooper Jennings Munger Rukavina Weaver
Dauner Johnson, A. Murphy Runbeck Weicman
Dawkins Johnson, R. Nelson, K. Sarna We{le
Dempsey Johnson, V. Nelson, S. Schafer Wenzel
Dille Kahn Newinski Scheid Winter
Dorn Kalis (’Connor Schreiber Spk. Vanasek
Erhardt Kelso Of'ren Seaberg

Farrell Kinkel Olsen, S. Segal

Those who voted in the negative were:

Davids Frerichs Heir Krinkie Welker

The bill was passed and its title agreed to.

H. F. No. 996, A bill for an act relating to utilities; requiring that
applicants under the telephone assistance plan be certified by the
department of human services for eligibility before receiving bene-
fits; requiring reports; amending Minnesota Statutes 1990, section
237.70, subdivision 7.

The bill was read for the third time and placed upon its final
passage.
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The question was taken on the passage of the bill and the roll was

called. There were 133 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abrams
Anderson, 1.
Anderson, R.
Anderson, R. H.
Battaglia
Bauerly
Beard
Begich
Bertram
Bettermann
Bishop
Blatz
Bodahl

Boo

Brown
Carlson
Carruthers
Clark
Cooper
Dauner
Davids
Dawkins
Dempsey
Dille

Dorn
Erhardt
Farrell

Frerichs
Garcia
Girard
Goodno
Greenfield
Gruenes
Gutknecht
Hzanson
Hartle
Hasskamp
Haukoos
Hausman
Heir

Henry
Hufnagle
Hugoson
Jacobs
Janezich
Jaros
Jefferson
Jeninings
Johnson, A.
Johnson, R.
Johnson, V.
Kahn

Kalis

Kelso

Kinkel
Knickerbocker
Koppendrayer
Krinkie

Krueger
Lasley
Leppik
Lieder
Limmer
Long
Lourey
Lynch
Macklin
Mariani
Marsh
McEachern
McGuire
McPherson
Milbert
Morrison
Munger
Murphy
Nelson, K.
Nelson, 8.
Newinski
(¥Connor
Ogren

Olsen, S.
Olson, E.
Olson, K.
Omann
Onnen
Orenstein
Orfield
Qsthoff
Ostrom
(Ozment
Pauly
Peliow
Pelowski
Peterson
Pugh
Reding
Rest

Rice
Rodosovich
Rukavina
Runbeck
Sarna
Schafer
Scheid
Schreiber
Seaberg
Begal

Simoneau
Skoglund
Smith
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thompson
Tompkins
Trimble
Tunheim
Uphus
Valento
Vellenga
Wagenius
Waltman
Weaver
Wejcman
Welker
Welle
‘Wenzel
Winter
Spk. Vanasek

The bill was passed and its title agreed to.

H. F. No. 322, A bill for an act relating to waste management
expenditures; requiring the state resource recovery program to
establish a central materials recovery facility and centralized col-
lection and transportation of recyclable materials from state offices
and operations; amending Minnesota Statutes 1990, section
115A.15, subdivision 6, and by adding a subdivision.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll was
called. There were 133 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abrams Begich Brown Dawkins Garcia
Anderson, L Bertram Carlson Dempsey Girard
Anderson, R. Bettermann Carruthers Dille Goodno
Anderson, R. H, Bishop Clark Dorn Greenfield
Battaglia Blatz Cooper Erhardt Gruenes
Bauerly Bodahl Dauner Farrell Gutknecht
Beard Boo Davids Frerichs Hanson



53rd Day]

Hausman
Heir

Henry
Hufnagle
Hugoson
Jacobs
Janezich
Jaros
Jefferson
Jennings
Johnson, A.
Johnson, R.
Johnson, V.
Kahn

Kalis

Kelso
Kinkel
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Knickerbocker
Koppendrayer
Krinkie
Krueger
Lasle

Leppi

Lieder
Limmer

Long

Lourey

Lynch
Macklin
Mariani
Marsh
McEachern
McGuire
McPherson
Milbert
Morrison
Munger

Murphy

Nelson, K.
Nelson, 5.
. Newinski

{’Connor

n
Olsen, S.
Olson, E.
Olson, K.
Omann
Onnen
Orenstein
Orfield
Qsthoff
Ostrom
(Qzment
Pauly
Pellow
Pelowski
Peterson

Pugh
ing

Rest
Rice
Rodosovich
Rukavina
Runbeck
Sarna
Schafer
Scheid
Schreiber
Seaberg
Segal
Simoneau
Skoglund
gl;nith

Iherg
Sparby
Stanius
Steensma

The bill was passed and its title agreed to.

H. F. No. 303 was reported to the House.
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Sviggum
Swenson
Thompson
Tompkins
Trimble
Tunheim
Uphus
Valento
Vellenga
Wagenius
Waltman
Weaver
Wejcman
Welker
Welle
Wenzel
Winter
Spk. Vanasek

McGuire, Hasskamp, Peterson, Munger, Ozment, Winter, Trimble
and Waltman moved to amend H. F. No. 303, the third engrossment,

as follows:

Page 1, line 34, delete “subdivision 2,”

Page 1, delete lines 35 to 38, and insert:

“16B.122 [PURCHASE AND USE OF PAPER STOCK; PRINT-

ING.|

Subdivision 1. [DEFINITIONS.] The definitions in this subdivi-

sion apply to this section,

{a) “Office paper” means notepads, loose-leaf fillers, tablets, and

other paper commonly used in offices.

(b) “Postconsumer material” means a finished material that
would normally be discarded as a solid waste, having completed its

life cycle as a consumer item.

(¢c) “Practicable” means capable of being used, consistent with
performance, in accordance with applicable specifications, and avail-
ability within a reasonable time.

{e} (d) “Printing paper” means paper designed for printing, other

than newsprint, such as offset and publication paper.
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& (e) “Public ageney entity” means the state, an office, agency, or
institution of the state, the metropolitan council, a metropolitan
agency, metropolitan mosquito control district, the legislature, the
courts, a county, a statutory or home rule charter city, a town, a
school district, another special taxing district, an individual or
organization that receives public funding, or any contractor acting
pursuant to a contract with a public agerey entity.

tey (H) “Vegetable oil-based ink” means printing ink where at least
50 percent of the oil content Is vegetable oil, at least half of which
must be soy oil. -

(g) “Uncoated” means not coated with plastic, clay, or other
material used to create a glossy finish.

Subd. 2. [PURCHASE REQUHRED PURCHASES; PRINTING.]
(a) Whenever practicable, a public ageney entity shall:

(1) purchase uncoated office paper and printing paper whenever

(2) purchase recycled content paper with at least ten percent
postconsumer material by weight;

{3) purchase paper which has not been dyed with colors, excluding
pastel colors;

(4) purchase recycled content paper that is manufactured using
little or no chlorine bleach or chiorine derivatives;

[63)] use no more than two colored inks, standard or processed,
except in formats where they are necessary to convey meaning;

(6) use reusable binding materials or staples and bind documents
by methods that do not use glue;

(7} use vegetable oil-based inks; and

(8) produce reports, publications, and periodicals that are readily
recyclable within t_F.e state resources recovery program.

(b) A public entity shall print documents on both sides of the paper
where commonly accepte(i publishing practices allow.

(¢) This subdivision does not app]alx to coated paper that is made
with at least 50 percent fiber that has been recycled after use by a
consumer.”

Page 2, delete line 1
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Page 35, after line 17, insert:

“Sec. 60. Minnesota Statutes 1990, section 3.195, subdivision 1, is
amended to read:

Subdivision 1. [DISTRIBUTION OF REPORTS.] (a} A report to
the legislature required of a department or agency shall be made,
unless otherwise specifically required by law, by filing one copy with
the secretary of the senate, one copy with the chief clerk of the house
of representatives, and ten six copies with the legislative reference
library. The same distribution procedure shall be followed for other
reports and publications unless otherwise requested by a legislator
or the legislative reference library.

(b) A report or publication submitted to the legislature by a public
entity as defined in section 16B.122 must not be distributed to
anyone in the legislature other than the secretary_ftﬂe senate, the
chiel clerk of the house of representatives, and the Teggslatlv

reference library unless a person specifically requests a copy or
unless otherwise required by law. I[EIS I'Ol'_llgltl()n applies to man-
datory and volunfary reports and publications. The report or publi-
cation may be summarized in an executive summary and
alstnbuﬁas_ﬁe entity cﬁooses Distribution of a report to legis-
lative committee or commission members during a committee or
commission hearing is not prohibited by this paragraph.

(c) A report or publication produced b _Xa ublic entity may not be
sent to ﬁ h the Eome address and the office aﬂﬂress of 2 regresen-
tative or senator unless mailing t.oTtE addresses 1s 1s requested by
the representative or senator.

(d) Reports, publications, periodicals, and summaries under this
subdivision must be Ermted In a manner ier consistent with section

16B.122.7

Page 35, line 29, after “sections” insert “16B.125;" and after
“325K.045” insert a new semicolon

Renumber the sections in sequence

Amend the title as follows:
Page 1, line 6, after “sections” insert “3.195, subdivision 1;”

Page 1, line 7, delete “, subdivision 2”

The motion prevailed and the amendment was adopted.
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Jennings moved to amend H. F. No. 303, the third engrossment, as
amended, as follows:

Page 18, delete lines 19 and 20 and insert “section for a time of two
years.”

The motion prevailed and the amendment was adopted.,

Rukavina and Ozment moved to amend H. F. No. 303, the third
engrossment, as amended, as follows:

Page 9, after line 33, insert:

“Sec. 18. [115A.5512] [TOXICS IN PACKAGING AND PROD-
UCTS; ENFORCEMENT.]

After July 1, 1994, no person may deliberately introduce lead,
cadmium, mercury, or hexavalent cﬁromium into any packagin
material, dye, paint, or fungicide that is intended for use or for sale
in this state. This section éoes not apply to art supplies.

This section may be enforced under sections 115.071 and 116.072.
The attorney general or the commissioner of the agency shall
coordinate” enforcement of this section with the director of the

office.”™

Renumber the sections in sequence

Correct internal references
Amend the title accordingly
The motion prevailed and the amendment was adopted.

H. F. No. 303, A bill for an act relating to waste management;
making changes to state and local government responsibility and
authority for waste management; placing emphasis on waste reduc-
tion and recycling; adjusting waste facility siting processes; amend-
ing Minnesota Statutes 1990, sections 3.195, subdivision 1; 16B.122;
16B.61, subdivision 3a; 115A.02; 115A.03, subdivision 17a;
115A.06, subdivision 2; 115A.14, subdivision 4; 115A.15, subdivi-
sions 7 and 9; 115A.151; 115A.411, subdivision 1; 115A.46, subdi-
vision 1, and by adding a subdivision; 115A.49; 115A.53; 115A.551,
subdivisions 1 and 4; 115A.552, subdivisions 1, 2, and by adding a
subdivision; 115A.554; 115A.557, subdivision 4; 115A.64, subdivi-
sion 2; 115A.67; 115A.83; 115A.84, subdivision 2; 115A.86, subdi-
vision 5, and by adding a subdivision; 115A.882; 115A.9162,
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subdivision 2; 115A.919; 115A.923, subdivisions 1 and la;
115A.931; 115A.94, subdivision 4; 115A.9561; 115A .96, subdivision
6; 115B.04, subdivision 4; 115B.22, subdivision 8; 116.07, subdivi-
gion 4f; 3256E.042, subdivision 2; 325E.115, subdivision 1,
325K.1151, subdivision 3; 400.08, subdivision 1; 473.803, subdivi-
sion 2; 473.811, subdivisions 1, 3, and 5; 473.823, subdivision 5;
473.845, subdivision 4; 473.848, subdivision 2, and by adding a
subdivision; proposing coding for new law in Minnesota Statutes,
chapters 115A; 116; 325E; and 473; repealing Minnesota Statutes
1990, sections 16B.125; 325K ,045; and 473.844, subdivision 3; Laws
1989, chapter 325, section 72, subdivision 2.

The bill was read for the third time, as amended, and placed upon
its final passage.

The question was taken on the passage of the bill and the roll was
called. There were 127 yeas and 6 nays as follows:

Those who voted in the affirmative were:

Abrams Garcia Krinkie Olson, K. Skoglund
Anderson, L. Goodno Krueger Omann Smith
Anderson, R, Greenfield Lasley Onnen Solberg
Anderson, R, H. Gruenes Leppik Orenstein Sparby
Battaglia Gutknecht Lie(s)er Orfield Stanius
Bauerly Hanson Limmer Osthoff Steensma
Beard Hartle Long Ostrom Sviggum
Begich Hasskamp Lourey QOzment Swenson
Bertram Hausman Lynch Pauly Thompson
Bettermann Heir acklin Pellow Tompkins
Bishap Henry Mariani Pelowski Trimble
Blatz Hufnagle Marsh Peterson Tunheim
Bodahl Jacobs McEachern Pugh Uphus
Boo Janezich McGuire ing Valento
Brown Jaros McPherson Rest Vellenga
Carlson Jefferson Milbert Rice Wagenius
Carruthers Jennings Morrison Rodosovich Waltman
Clark Johnson, A. Munger Rukavina Weaver
Cooper Johnson, R. Murphy Runbeck Wejecman
Dauner Johnson, V. Nelson, K. Sarna Welle
Dawkins Kahn Nelson, S. Schafer Wenzel
Dempsey Kalis Newinski Scheid Winter
Dille Kelso ’Connor Schreiber Spk. Vanasek
Dorn Kinkel Ogren Seaberg

Erhardt Knickerbocker  Olsen, S. Segal

Farrell Koppendrayer  Olson, E, Simoneau

Those who voted in the negative were:

Davids Girard Hugoeson
Frerichs Haukoos Welker

The bill was passed, as amended, and its title agreed to.

The Speaker called Krueger to the Chair.
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H. F. No. 2 was reported to the House.

Skoglund, Ogren, Greenfield, Lourey and Cooper moved to amend
H. F. No. 2, the second engrossment, as follows:

Page 74, after line 1, insert:

“Sec. 10. [MEDICATION REMINDER PILOT PROJECT]

The commissioner of health shall design and propose to the
legislature the method of implementation 0% a pilot project fo test
the potential for health cost savings from the use by ffos itals of
nurses or other medical professionals to telephone recently-released
inpatients to remind them to take prescribed medications. The
commissioner shall deliver the proposal to the legislature no later
than January 1, T992.” '

The motion prevailed and the amendment was adopted.
Speaker pro tempore Krueger called Bauerly to the Chair.

Lourey; Winter; Steensma; Jefferson; Brown; Johnson, R.; Janez-
ich; Rice; Bertram; Wenzel; Jennings; Cooper; Carruthers; Welker;
Omann; Anderson, I.; Munger; Sarna; Limmer; O’Connor; Hanson;
Henry; Pugh; Kelso; McEachern; Swenson and Carlson moved to
amend H. F. No. 2, the second engrossment, as amended, as follows:

Page 18, line 1, after the period insert “Nothing in this section is
intended to limit direct access to chiropractic care under article 3,
section 3, subdivision 2, subject to reasonable managed care proto-
cols and criteria for determining appropriate use of chiropractic

care,

Page 27, line 25, after “PRIMARY” insert “MEDICAL”

Pége 217, line 25, after “CARE;” insert “CHIROPRACTIC CARE;”
Page 27, line 27, after “PRIMARY” insert “MEDICAL”

Page 28, after line 1, insert:

“Subd. 2. [CHIROPRACTIC CARE.] The intermediate benefit set

covers care provided by doctors of chiropractic. The total number of
visits proviti)?d by doctors of chiropractic and health professionals is

subject to the visit [imits in section 4, subdivision 1.”

Renumber the remaining subdivisions accordingly.
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The motion prevailed and the amendment was adopted.
Speaker pro tempore Bauerly called Krueger to the Chair.

Uphus moved to amel'ld H. F. No. 2, the second eng‘rossnlent, as
amended, as follows:

Page 82, after line 30, insert:

“Sec. 17. Minnesota Statutes 1990, section 290.01, subdivision
19b, is amended to read:

Subd. 19b. [SUBTRACTIONS FROM FEDERAIL TAXABLE IN-
COME.] For individuals, estates, and trusts, there shall be sub-
tracted from federal taxable income:

(1) interest income on obligations of any authority, commission, or
instrumentality of the United States to the extent includable in
taxable income for federal income tax purposes but exempt from
state income tax under the laws of the United States;

(2) if included in federal taxable income, the amount of any
overpayment of income tax to Minnesota or to any other state, for
any previous taxable year, whether the amount is received as a
refund or as a credit to another taxable year’s income tax liability;

(3) the amount paid to others not to exceed $650 for each
dependent in grades kindergarten to 6 and $1,000 for each. depen-
dent in grades 7 to 12, for tuition, textbooks, and transportation of
each dependent in attendmg an elementary or secondary school
situated in Minnesota, North Dakota, South Dakota, Iowa, or
Wisconsin, wherein a resident of this state may legally fulfill the
state’s compulsory attendance laws, which is not operated for profit,
and which adheres to the provisions of the Civil Rights Act of 1964
and chapter 363. As used in this clause, “textbooks” includes books
and other instructional materials and equipment used in elemen-
tary and secondary schools in teaching only those subjects legally
and commonly taught in public elementary and secondary schools in
this state. “Textbooks” does not include instructional books and
materials used in the teaching of religious tenets, doctrines, or
worship, the purpose of which is to instill such tenets, doctrines, or
worship, nor does it include books or materials for, or transportation
to, extracurricular activities including sporting events, musical or
dramatic events, speech activities, driver’s education, or similar
programs. In order to qualify for the subtraction under this clause
the taxpayer must elect to itemize deductions under section 63(e) of
the Internal Revenue Code;

(4) to the extent included in federal taxable income, distributions
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from a qualified governmental pension plan, an individual retire-
ment account, simplified employee pension, or qualified plan cover-
ing a self-employed person that represent a return of contributions
that were included in Minnesota gross income in the taxable year for
which the contributions were made but were deducted or were not
included in the computation of federal adjusted gross income. The
distribution shall be allocated first to return of contributions until
the contributions included in Minnesota gross income have been
exhausted. This subtraction applies only to contributions made in a
taxable year prior to 1985;

(5) income as provided under section 290.0802;

(6) the amount of unrecovered accelerated cost recovery system
deductions allowed under subdivision 19g; aad

(7) to the extent included in federal adjusted gross income, income
realized on disposition of property exempt from tax under section
290.491; and

(8) to the extent not deducted in computing federal taxzable
income, the amount paid for health Insurance of self-employed
individuals under section 162(I) of the Internal Revenue Code of
1986, as amended through December 31, 1990, except that the 25
percent limitation does not apply. If E taxpayer deducted all or
Fgg of the amount paid for insurance under section 213 of the
nte

rna] Revenue Code of 1986, as amended through December 31
1990, the amount of the subtraction under this ciause equals the
Tesser of (i) the amount paid for insurance, as defined in section

162(I), Tess the amount deducted under section 162(]) or Gi) 7.5
percent of adjusted gross income as determined under section 213.7

Page 82, line 31, delete “17” and insert “18”
Page 83, line 10, delete “18” and insert “19”
Page 83, line 21, delete “19” and insert “20”
Page 83, line 30, delete “20” and insert “21”
* Page 83, line 33, delete “17 to 19” and insert “18 to 20”
Page 83, line 34, after the period insert:

“Section 17 is effective for taxable years beginning after Decem-
ber 3L, 1990

Amend the title accordingly



53rd Dayl TuesDay, May 14, 1991 5465

A 10ll call was requested and properly seconded.

POINT OF ORDER

Simoneau raised a point of order pursuant to rule 3.09 that the
Uphus amendment was not in order. Speaker pro tempore Krueger
ruled the point of order not well taken and the amendment in order.

Uphus incorporated the following language in his amendment:

Page 15, line 4, delete “July” and insert “October”

Ogren requested a division of the Uphus amendment to H. F. No.
2, the second engrossment, as amended.

The first portion of the Uphus amendment to H. F. No. 2, the
second engrossment, as amended, reads as follows:

Page 15, line 4, delete “July” and insert “October”

A roll call was requested and properly seconded.

The question was taken on the first portion of the Uphus amend-
ment and the roll was called. There were 51 yeas and 80 nays as
follows:

Those who voted in the affirmative were:

Abrams Goodno Knickerbocker  Qmann Swenson
Anderson, R. H.  Gruenes Koppendrayer ~ Ommen Tompkins -
Bettermann Gutknecht Krinkie (Ozment Uphus
Bishop Hartle Leppik Pauly Valento
Blatz Haukoos Lynch Pellow Waltman
Boo Heir Macklin Runbeck Weaver
Davids Henry Marsh Schafer Welker
Dempsey Hufnagle McPherson Schreiber

Erhardt Hugoson Morrison Seaberg

Frerichs Jennings Newinski Stanius

Girard Johnson, V. Olgen, S. Sviggum

Those who voted in the negative were:

Anderson, L. Carruthers Greenfield Kahn Lourey
Battaglia Clark Hanson Kalis Mariani
Bauerly Cooper Hausman Kelso McEachern
Beard Dauner Jacobs Kinkel McGuire
Begich Dawkins Janezich Krueger Milbert
Bertram Dille Jaros Lasley Munger
Bodahl Dorn Jefferson Lieder Murphy
Brown Farrell Johnson, A. Limmer Nelson, K.

Carlson Garcia Johnsen, R. Long - Nelson, S.
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(’Connor Ostrom Rodoesovich Smith Vellenga
Ogren Pelowski Rukavina Solberg Wagenius
Olson, E. Peterson Sarna Sparby Wejcman
Olson, K. Pugh Scheid Steensma Welle
QOrenstein Reding Segal Thompson Wenzel
Orfield Rest Simoneau Trimble Winter
Osthoff Rice Skoglund Tunheim Spk. Vanasek

The motion did not prevail and the first portion of the Uphus
amendment was not adopted.

The second portion of the Uphus amendment to H. F. No. 2, the
second engrossment, as amended, reads as follows:

Page 82, after line 30, insert:

“Sec. 17. Minnesota Statutes 1990, section 290.01, subdivision
19b, is amended to read:

Subd. 19b. [SUBTRACTIONS FROM FEDERAL TAXABLE IN-
COME.] For individuals, estates, and trusts, there shall be sub-
tracted from federal taxable income:

(1) interest income on obligations of any authority, commission, or
instrumentality of the United States to the extent includable in
taxable income for federal income tax purposes but exempt from
state income tax under the laws of the United States;

(2) if included in federal taxable income, the amount of any
overpayment of income tax to Minnesota or to any other state, for
any previous taxable year, whether the amount is received as a
refund or as a credit to another taxable year’s income tax liability;

(3) the amount paid to others not to exceed $650 for each
dependent in grades kindergarten to 6 and $1,000 for each depen-
dent in grades 7 to 12, for tuition, textbeoks, and transportation of
each dependent in attending an elementary or secondary school
gituated in Minnesota, North Dakota, South Dakota, Iowa, or
Wisconsin, wherein a resident of this state may legally fulfill the
state’s compulsory attendance laws, which is not operated for profit,
and which adheres to the provisions of the Civil Rights Act of 1964
and chapter 363. As used in this clause, “textbooks” includes books
and other instructional materials and equipment used in elemen-
tary and secondary schools in teaching only those subjects legally
and commonly taught in public elementary and secondary schools in
this state. “Textbooks” does not include instructional books and
materials used in the teaching of religious tenets, doctrines, or
worship, the purpose of which is to instill such tenets, doctrines, or
worship, nor does it include books or materials for, or transportation
to, extracurricular activities including sporting events, musical or
dramatic events, speech activities, driver’s education, or similar
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programs. In order to qualify for the subtraction under this clause
the taxpayer must elect to itemize deductions under section 63(e) of
the Internal Revenue Code;

(4) to the extent included in federal taxable income, distributions
from a qualified governmental pension plan, an individual retire-
ment account, simplified employee pension, or qualified plan cover-
ing a self-employed person that represent a return of contributions
that were included in Minnesota gross income in the taxable year for
which the contributions were made but were deducted or were not
included in the computation of federal adjusted gross income. The
distribution shall be allocated first to return of contributions until
the contributions included in Minnesota gross income have been
exhausted. This subtraction applies only to contributions made in a
taxable year prior to 1985;

(5) income as provided under section 290.0802;

(6) the amount of unrecovered accelerated cost recovery system
deductions allowed under subdivision 19g; and

(7) to the extent included in federal adjusted gross income, income
realized on disposition of property exempt from tax under section
290.491; and

(8) to the extent not deducted in computing federal taxable
income, the amount paid for health insurance of self-~employed
individuals under section 162(]) of the Internal Revenue Code of
1986, as amended through December 31, 1990, except that the 25
percent limitation does not apply. If the taxpayer deducted all or
Fa_rt of the amount paid for insurance under section 213 of the
nte

rnal Revenue Code of 1986, as amended through December 31
1990, the amount of the subtraction under this ciause equals E
lesser of (1) the amount paid for insurance, as defined in section
162(D), less the amount deducted under section 162(1) or (ii) 7.5
percent of adjusted gross Income as determined under section 213.7

Page 82, line 31, delete “17” and insert “18”
Page 83, line 10, delete “18” and insert “19”
Page 83, line 21, delete “19” and insert “20”
Page 83, line 30, delete “20” and insert “21”
Page 83, line 33, delete “17 to 19” and insert “18 to 20”

Page 83, line 34, after the period insert:
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“Bection 17 is effective for taxable years beginning after Decem-
ber 31, 1990."

Amend the title accordingly

A roll call was requested and properly seconded.

POINT OF ORDER

Ogren raised a point of order pursuant to rule 3.10 that the second
portion of the Uphus amendment was not in order. Speaker pro
tempore Krueger ruled the point of order not well taken and the
second portion of the Uphus amendment in order.

Ogren requested a division of the second portion of the Uphus
amendment to H. F. No. 2, the second engrossment, as amended.

POINT OF ORDER

Sviggum raised a point of order pursuant to section 310, of
“Mason’s Manual of Legislative Procedure” relating to the division
of questions. Speaker pro tempore Krueger ruled the point of order

well taken and the Ogren request for division out of order.

The question recurred on the second portion of the Uphus amend-
ment and the roll was called. There were 113 yeas and 15 nays as

follows:

Those who voted in the affirmative were:

Abrams Farrell Kelso O’Connor Seaberg
Anderson, L Frerichs Kinkel Olsen, 8. Smith
Anderson, R. H. Garcia Knickerbocker  Qlson, E. Solberg
Battaglia Girard Koppendrayer  Qlson, K. Sparby
Bauerly Goodno Krinkie Omann Stanius
Beard Gruenes Krueger Onnen Steensma
Begich Gutknecht Lasle Orenstein Sviggum
Bertram Hanson Leppi Orfield Swenson
Bettermann Hartle Lieder Ostrom Thompson
Bishop Haukoos Limmer Ozment, Tompkins
Blatz Heir Lourey Pauly Tunheim
Bodahl Henry Lynch Pellow Uphus
Boo Hufnagle acklin Pelowski Valento
Brown Hugoson Marsh Peterson Vellenga
Carlson Jacobs McEachern Pugh Wagenius
Carruthers Janezich McPherson ing Waltman
Cooper Jaros Milbert Rest Weaver
Dauner Jefferson Morrison Rodosovich Welker
Davids Jennings Munger Rukavina Welle
Dempsey Johnson, A, Murphy Runbeck Wenzel
Dille Johnson, R. Nelson, K. Sarna Winter
Dorn Johnson, V. Nelson, S. Schafer

Erhardt Kalis Newinski Schreiber
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Those who voted in the negative were:

Dawkins Long Ogren Scheid Skoglund
Greenfield Mariani Osthoff Segal Trimble
n McGuire Rice Simoneau Wejcman

The motion prevailed and the second portion of the Uphus amend-
ment was adopted.

Abrams; Skoglund; Olsen, S., and Kahn moved to amend H. F. No.
2, the second engrossment, as amended, as follows:

Page 76, line 33, before the peried insert “and may charge a

different rate reflecting whether any person of a cell smokes, as
defined in section 144.413, subdivision 4

A roll call was requested and properly seconded.

The question was taken on the Abrams et al amendment and the
roll was called. There were 130 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abrams Frerichs Kelso Ogren Seaberg
Anderson, 1. Garcia Kinkel Olsen, S. Segal
Anderson, R. H. Girard Knickerbocker  Olson, E. Simoneau
Battaglia Goodno Koppendrayer  Olson, K. Skoglund
Bauerly Greenfield Krninkie Omann Smith
Beard Gruenes Krueger Onnen Solberg
Begich Gutknecht Lasley Orenstein Sparby
Bertram Hanson Leppik Orfield Stanius
Bettermann Hartle Lievfer Osthoff Steensma
Bishop Hasskamp Limmer Ostrom Sviggum
Blatz Haukoos Long (Ozment Swenson
Bodahl Hausman Lynch Pauly Tompkins
Boo Heir acklin Pellow Trimble
Brown Henry Mariani Pelowski Tunheim
Carlson Hufnagle Marsh Peterson Uphus
Carruthers Hugoson McEachern lg:ilh Valento
Clark Jacobs McGuire ing Vellenga
Cooper Janezich McPherson Rest Wapenius
Dauner Jaros Milbert Rice Waltman
Davids Jefferson Morrison Rodosovich Weaver
Dawkins Jennings Munger Rukavina Wejcman
Dempsey Johnson, A. Murphy Runbeck Welker
Dille Johnson, R. Nelson, K. Sarna Welle
Dorn Johnson, V. Nelson, S. Schafer Wenzel
Erhardt Kahn Newinski Scheid Winter
Farrell Kalis 0'Connor Schreiber Spk. Vanasek

The motion prevailed and the amendment was adopted.

Gruenes and Bettermann moved to amend H. F. No. 2, the second
engrossment, as amended, as follows:
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Delete everything after the enacting clause and insert:

“ARTICLE 1
RURAL HEALTH INITIATIVES

Section 1. Minnesota Statutes 1990, section 144,147, subdivision
1, is amended to read:

Subdivision 1. [DEFINITION.] “Eligible rural hospital” means
any nonfederal, general acute care hospital that:

(1) is either located in a rural area, as defined in the federal
Medicare regulations, Code of Federal Regulations, title 42, section
405.1041, or located in a community with a population of less than
5,000, according to United States Census Bureau statistics, outside
the seven-county metropolitan area;

(2) has 100 or fewer beds;

(3) has experieneed net income losses in at least two of the three
mont reeent consceutive hoepital fiseal years for whieh audited
finanecial information is available;

4} is not for profit; and

5} (4) has not been awarded a grant under the federal rural health
transition grant program.

Sec. 2. Minnesota Statutes 1990, section 144.147, subdivision 3, is
amended to read:

Subd. 3. [CONSIDERATION OF GRANTS.] In determining which
hospitals will receive grants under this section, the commissipner
shall take into account:

(1) improving community access to hospital or health services;

(2) changes in service populations;

(8) demand for ambulatory and emergency services;

(4) the extent that the health needs of the community are not
currently being met by other providers in the service area;

(5) the need to recruit and retain health professionals; and

(6) the involvement and extent of support of the community and
local health care providers; and
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(7) the financial condition of the hospital.

Sec. 3. Minnesota Statutes 1990, section 144.147, subdivision 4, is
amended to read:

Subd. 4. [ALLOCATION OF GRANTS.] (a) Eligible hospitals must
apply to the commissioner no later than September 15 1990; of each
ear for grants awarded in the 1991 state fiseal year; and ro later
ﬁmkmmmmmmmm@@
fiscal year beginning the following July 1.

(b) The comumispioncr may award at least two grants for each
fiseal year- The commissioner must make a final decision on the
funding of each application within 60 days of the deadline for
receiving applications.

(c) Each relevant community health board has 30 days in which to
review and comment to the commissioner on grant applications from
hospitals in their community health service area.

(d} In determining which hospitals will receive grants under this
section, the commissioner shall consider the following factors:

(1) Description of the problem, description of the project, and the
likelihood of successful outcome of the project. The applicant must
explain clearly the nature of the health services problems in their
service area, how the grant funds will be used, what will be
accomplished, and the results expected. The applicant should de-
scribe achievable objectives, a timetable, and roles and capabilities
of responsible individuals and organizations.

(2) The extent of community support for the hospital and this
proposed project. The applicant should demonstrate support for the
hospital and for the proposed project from other local health service
providers and from local community and government leaders. Evi-
dence of such support may include past commitments of financial
support from local individuals, organizations, or government enti-
ties; and commitment of financial support, in-kind services or cash,
for this project.

(3} The comments, if any, resulting from a review of the applica-
tion by the community health board in whose community health
service area the hospital is located.

(e) In evaluating applications, the commissioner shall score each
application on a 100 point scale, assigning the maximum of 70
points for an applicant’s understanding of the problem, description
of the project, and likelihood of successful outcome of the project; and
a maximum of 30 points for the extent of community support for the
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hospital and this project. The commissioner may also take into
account other relevant factors.

(f) A grant to a hospital, including hospitals that submit applica-
tions as consortia, may not exceed $50,000 a year and may not
exceed a term of two years. Prior to the receipt of any grant, the
hospital must certify to the commissioner that at least one-half of
the amount, which may include in-kind services, is available for the
same purposes from nonstate sources. A hospital receiving a grant
under this section may use the grant for any expenses incurred in
the development of strategic plans or the implementation of transi-
tion projects with respect to which the grant is made. Project grants
may not be used to retire debt incurred with respect to any capital
expenditure made prior to the date on which the project is initiated.

Sec. 4. [144.1481] [RURAL HEALTH ADVISORY COMMITTEE.]

Subdivision 1. [ESTABLISHMENT; MEMBERSHIP] The com-
missioner of health shall establish a 16-member rural health
advisory committee. The committee shall consist of the following
inaiviéuals all of whom must reside outside the seven-county
metropolitan area:

(1) two members from the house of representatives of the state of
Minnesota, one from the majority party and one from the minority
party;

(2) two members from the senate of the state of Minnesota, one
from the majority party and one from the minority party;

{3) a volunteer member of an ambulance service based outside the
seven-county metropolitan area;

(4) a representative of a hospital located outside the seven-county
metropolitan area;

(5) a representative of a nursing home located outside the seven-
county metropolitan area;

(6) a medical doctor or doctor of osteopathy licensed under chapter
147,

(7) a midlevel practitioner;

(8) a registered nurse or licensed practical nurse;

(9) a licensed health care professional from an occupation not
otherwise represented on the committee;
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(10) a representative of an institution of higher education located
outside the seven-county metropolitan area that provides training
for rural health care providers;

{11) three consumers, at least one of whom must be an advocate

for persons who are mentally 11l or developmentally disabled; and

(12) a representative of the Minnesota center for rural health.

&Eecommissioner will make recommendations f%r committee
membership. Committee members will be appointed by the gover-
nor. In making appointments, the governor shall%nﬁ'e that
appointments provi%e geographic balance among those areas of the
state outside the seven-county metropolitan area. The chair of the
committee shall be elected by the members. The terms, compensa-
tion, and removal of members are governed by section 15.059. The
advisory committee does not expire as provi_d%ed in section 15.059,
subdivision 5.

Subd. 2. [DUTIES.] The advisory committee shall:

(1) advise the commissioner of health, the commissioner of human
services, the office of rural health established in section 3, and other
state agencies on rural health issues;

(2) provide a systematic and cohesive approach toward rural
health issues and rural health care planning, at both a Tocal and
statewide level;,

(3) develop and evaluate mechanisms to encourage greater coop-
eration among rural communities and among providers;

(4) recommend and evaluate a{gproaches to rural health issues
that are sensitive to the needs of local communities;

(5) develop methods for identifying individuals who are unders-
erved by the rural health care system; and

(6) evaluate the Minnesotans’ health care plan and recommend

Ero_g%am changes needed to better address problems and needs in
rural health care.

Subd. 3. [STAFFING; OFFICE SPACE; EQUIPMENT.] The com-

missioner shall provide the advisory committee with staff support,
office space, and access to office equipment and services.

Sec. 5. {144.1482] [OFFICE OF RURAL HEALTH.]

Subdivision 1. [ESTABLISHMENT; FEDERAL GRANT APPLI-
CATION.] The commissioner of health shall establish an office of
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rural health within the department. The commissioner shall also

apply Tor a federal grant to establish the office of rural health, as

growd&f under the ieaera[ Public Health Service Act, Public Law
umber 101-597.

Subd. 2. [DUTIES.] (a) The office of rural health in conjunction
with the medical schools at University of Minnesota-Duluth and the
University of Minnesota-Minneapolis and other organizations in
the state which are addressing rural health care pro%lems shall:

(1) establish and maintain a clearinghouse for collecting and
disseminating information on rural health care issues, research
findings, and innovative approaches to the delivery of rural health

care;

(2) coordinate the activities relating to rural health care that are
carried out by the state to avoid duplication of effort;

(3) identify federal and state rural health programs and provide
technical assistance to public and nonprofit entities, including
community and migrant health centers, to assist them in partici-
pating in these programs;

of health care in rural areas and in recruiting and retaining
professionals;

(4) assist rural communities in improving the delivery and %ualitE
ealt

(5) work with the bureau of health care access in the department
of health to provide access to health care in rural Minnesota; and

(6) carry out the duties assigned in section 6.

(b) To carry out these duties, the office may contract with or
provide grants to public and private, nonprofit entities. In contract-
ing or providing grants, the OE)T]CE‘ shall give preference to public and
private, nonprofit entities that have demonstrated the ability to
obtain grants and donations from private foundations and organi-
zations and the federal government.

Sec. 6. [144.1483] [RURAL HEALTH INITIATIVES.]

The commissioner of health, through the office of rural health,
and consulting as necessary with t_iie commissioner of human
services, the higher education coordinating board, and other state
agencies, shall:

(1) develop a detailed plan regarding the feasibility of coordinat-
ing rural health care services by organizing individual medical
providers and smaller hospitals and clinics into referral networks
with larger rural hospitals and clinics that provide a broader array
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of services. Where possible, this plan will guide the bureau of health
care access as established under article 1 in contracting for health
care delivery throughout Minnesota;

(2) administer the planning and transition grant program for
rural hospitals established under sections 144.1465 and 144.147,
and develop and administer planning and transition grant programs
for health care providers and communities. Grants may be usea for
planning regarding the use of facilities, recruitment of health
personnel, and coor%iiﬁion_ of health services; ‘

(3) administer the program of financial assistance established
under section 7 for rural ﬁospltaﬁ in 1solated areas of the state that
are in danger of closing without financial assistance, and that have
exhausted iocéT sources of support;

{4) develop recommendations regarding health education and
training programs in rural areas, including but not Iimited to a
physician assistants’ training program, continuing education pro-

ams for rural health care providers, and rural outreach programs

for nurse practitioners within existing training programs;

(5) develop a statewide, coordinated recruitment strategy for
health care personnel;

(6) develop and administer technical assistance progEams to assist
rural communities in: (i) planning and coordinating the delivery of
Tocal health care services; and (i1) hiring physicians, nurse practi-
tioners, p}ublic health nurses, physician assistants, and other health

personnei,

{7) study and recommend changes in the regulation of health care
personnel, such as nurse practitioners and physician assistants,
related to scope of practice, the amount of on-site giclan super-
vision, and dispensing of medication, to address rural health per-
sonnel shortages;

(8) support efforts to ensure continued funding for medical and
nursing education programs that will increase the number of health
professionals serving 1n rural areas;

(9) support efforts to secure higher reimbursement for rural
health care providers from the Me%iicare and medical assistance

programs; an

(10) carry out other activities necessary to address rural health
problems.

Sec. 7. [144.1484] [RURAL HOSPITAL FINANCIAL ASSIS-
TANCE GRANTS.]
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The commissioner of health shall award financial assistance
grants to rural hospitals in isolated areas of the state. To qualify for
a grant, a hospital must: (1) be eligible to be classified as a sole
community hospital according to t_ﬁe criteria in Code of Federal
Regulations, title 42, section 412.92; (2) have experienced net
income losses in the two most recent consecutive hospital fiscal
years for which audited financial information is available; (3)
consist of 20 or fewer licensed beds; and (4) have exhausted local
sources of support. Before applying for a grant, the hospital must
have developed a strategic p'[an. :IEe commissioner sFlnaH award
grants in equal amounts.

Sec. 8. [144.1485] [DATA BASE ON HEALTH PERSONNEL.]

The commissioner of health shall develop and maintain a data
base on health services personnel. The commissioner shall use this
information to assist local communities and units of state govern-
ment to develop plans for the recruitment and retention oé health
personnel. Information collected in the data base must include, but
1s not [imited to, data on levels of educational preparation, specialty,
and place of employment. The commissioner may collect informa-
tion through the registration and licensure systems of the state
health licensing boards.

Sec. 9. Minnesota Statutes 1990, section 144.698, subdivision 1, is
amended to read:

Subdivision 1. [YEARLY REPORTS.] Each hospital and each
outpatient surgical center, which has not filed the financial infor-
mation required by this section with a veluntary, nonprofit reporting
organization pursuant to section 144.702, shall file annually with
the commissioner of health after the close of the fiscal year:

(1) a balance sheet detailing the assets, liabilities, and net worth
of the hospital;

(2) a detailed statement of incomé and expenses;

(3) a copy of its most recent cost report, if any, filed pursuant to
requirements of Title XVIII of the United States Social Security Act;

(4) a copy of all changes to articles of incorporation or bylaws;

{5) information on services provided to benefit the community,
including services provided at no cost or for a reduced fee to patients
unable to pay, teaching and research activities, or other community
or charitable activities;

(6) information required on the revenue and expense report form
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set in effect on July 1, 1989, or as amended by the commissioner in
rule; and

() other information required by the commissioner in rule.
Sec. 10. [SPECIAL STUDIES.]

The commissioner of health, through the office of rural health,
shall conduct the following investigations:

(1) investigate, develop recommendations, and prepare a report to
the legislature by January 15, 1993, regarding the use of advanced
telecommunications technologies to improve rural health education
and health care delivery;

(2) investigate the adequacy of access to perinatal services in
rural Minnesota and report findings and recommendations to the
Tegislature by February 1, 1993; 31_1;3

{3) study the impact of current reimbursement provisions for
midlevel practitioners on the use of midlevel practitioners in rural
practice settings, examining reimbursement provisions in state
programs, fede% programs, and private sector health plans, and
report findings and recommendations to the legislature by February

1, 1992.

Sec, 11, [REPORT ON RURAL HOSPITAL FINANCIAL ASSIS-
TANCE GRANTS.]

The commissioner of health shall examine the eligibility criteria
for rural hospital financial assistance grants under section 7 and
report to the legislature by February I, 1992, on any needed
m 'a f

odifications. -

Sec. 12. [FEASIBILITY STUDY, PHYSICIAN ASSISTANT
TRAINING PROGRAM.]

The office of rural health, in cooperation with the higher educa-
tion coordinating board, shall conduct a feasibility stusy to assess
the need for a physician assistant trainin ErOEgam at the Univer-

sity of Minnesota-Duluth. The office of rural health shall present
hnﬁings and recommendations to the legislature by January 1,
1993.

Sec. 13. [EFFECTIVE DATE. |

Section 4 creating the rural health advisory committee is effective
January 15, 1992.
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ARTICLE 2
HOSPITALS; EMERGENCY MEDICAL SERVICES

Section 1. Minnesota Statutes 1990, section 16A.124, subdivision
4, is amended to read;

Subd. 4. (INVOICE ERRQORS.] If an invoice is incorrect, defective,
or otherwise improper, the agency must notify the vendor of all
errors, within ten days of diseovering discovery of the errer errors.
Upon receiving a corrected invoice, the agency must pay the bill
within the time limitation contained in subdivision 3. For purposes
of this subdivision, the term “vendor” includes hospitals receiving
reimbursement under the medical assisfance and general assistance
medical care programs.

Sec. 2. Minnesota Statutes 1990, section 43A.17, subdivision 9, is
amended to read:

Subd. 9. fPOLITICAL SUBDIVISION SALARY LIMIT.] The sal-
ary of a person employed by a statutory or home rule charter city,
county, town, school district, metropolitan or regional agency, or
other political subdivision of this state, or employed under section
422A .03, may not exceed 95 percent of the salary of the governor as
set under section 15A.082, except as provided in this subdivision.
Deferred compensation and payroll allocations to purchase an indi-
vidual annuity contract for an employee are included in determining
the employee’s salary. The salary of a medical doctor or doctor of
osteopathy occupying a position that the governing body of the
political subdivision has determined requires an M.D. or D.O.
degree is excluded from the limitation in this subdivision. The
commissioner may increase the limitation in this subdivision for a
position that the commissioner has determined requires special
expertise necessitating a higher salary to attract or retain a quali-
fied person. The commissioner shall review each proposed increase
giving due consideration to salary rates paid to other persons with
similar responsibilities in the state. The commissioner may not
increase the limitation until the commissioner has presented the
proposed increase to the legislative commission on employee rela-
tions and received the commission’s recommendation on it. The
recommendation is advisory only. If the commission does not give its
recommendation on a proposed increase  within 30 days from its
receipt of the proposal, the commission is deemed to have recom-
mended approval.

Sec. 3. Minnesota Statutes 1990, section 43A.23, is amended by
adding a subdivision to read:

Subd. 4. [STATE HEALTH PL.AN.] The commissioner of employee
relations shall provide flexibility in interpreting policies and proce-
dures for implementing and administering the state health plan, to
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ensure adequate access throughout the state to the state health
plan.

Sec. 4. Minnesota Statutes 1990, section 144 581, subdivision 1, is
amended to read:

Subdivision 1. [NONPROFIT CORPORATION POWERS.] A mu-
nicipality, political subdivision, state agency, or other governmental
entity that owns or operates a hospital authorized, organized, or
operated under chapters 158, 250, 376, and 397, or under sections
246A.01 to 246A.27, 412.221, 447.05 to 447.13, 447.31, or 471.59, or
under any special law authorizing or establishing a hospital or
hospital district shall, relative to the delivery of health care services,
have, in addition to any authority vested by law, the authority and-
legal capacity of a nonprofit corporation under chapter 317A,
including authority to

(a) enter shared service and other cooperative ventures,

(b) join or sponsor membership in organizations intended to
benefit the hospital or hospitals in general,

(¢) enter partnerships,
{(d) incorporate other corporations,

{e¢) have members of its governing authority or its officers or
administrators serve as directors, officers, or employees of the
ventures, associations, or corporations,

{f} own shares of stock in business corporations,

{g) offer, directly or indirectly, products and services of the
hospital, organization, association, partnership, or corporation to
the general public, and

(h) previde funds for payment of educational expenses of up e
$20,000 per individual; if the hospital or hespitel distriet has at
least $1;000,000 in reserve and depreeciation funds at the time of
payment; and these reserve and depreeiation funds were obtained
selely from the operating revenues of the hospital or hospitael
distriet; and

i provide funds of up te $50,000 per year per individual for a
maximum of twe years te supplement the incomes of family praetiee
physieians, up o a maximum of $100.000 in annual income; if the
hospital or hospital distriet has at least $250.000 in reserve and
depreciation funds at the time of payment; and these reserve and
depreciation funds were ebtained solely from the operating revenues
of the hospital er hospital distriet- expend funds, including public
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funds in any form, or devote the resources of the hospital or hospital
district, to recruit or retain physicians whose services are necessary
or destrable for meeting the %ealtﬁ care needs of the population, and
for successful performance of the hospital or hospital Sistrlct’s public
purpose of the promotion of health. Allowable uses of funds and
resources include the retirement of medical education debt, pay-
ment of one time amounts in consideration of services rendered or to
be rendered, payment of recruitment expenses, payment of moving
expenses, and the provision of other financial assistance necessary
for the recruitment and retention of physicians, provided that the
expenditures in whatever form are reasonable un?der the facts and
circumstances of the situation. o

Sec. 5. Minnesota Statutes 1990, section 144 8093, is amended to
read:

144.8093 [EMERGENCY MEDICAL SERVICES FUND. |

Subdivision 1. [CITATTION.] This section is the “Minnesota emer-
gency medical services system support act.”

Subd. 2. [ESTABLISHMENT AND PURPOSE.] In order to de-
velop, maintain, and improve regional emergency medical services
systems, the department of health shall establish an emergency
medical services system fund. The fund shall be used for the general
purposes of promoting systematic, cost-effective delivery of emer-
gency medical care throughout the state; identifying common local,
regional, and state emergency medical system needs and providing
assistance in addressing those needs; undertaking speeial projeets of
medieal eare in Minneseta providing discretionary grants for emer-
gency medical service projects with potential regionwide signifi-
cance; providing for public education about emergency medical care;
promoting the exchange of emergency medical care information;
ensuring the ongoing coordination of regional emergency medical
services systems; and establishing and maintaining training stan-
dards to ensure consistent quality of emergency medical services
throughout the state.

Subd. 3. [USE AND RESTRICTIONS. ] Designated regional emer-
gency medical services systems may use emergency medical services
gystem funds to support local and regional emergency medical
services as determined within the region, with particular emphasis
given to supporting and improving emergency trauma and cardiac
care and training. No part of a region’s share of the fund may be used
to directly subsidize any ambulance service operations or rescue
service operations or to purchase any vehicles or parts of vehicles for
an ambulance service or a rescue service.

Subd. 4. [DISTRIBUTION.] Money from the fund shall be distrib-
uted according to this subdivision. Eighty Ninety-three and one-
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third percent of the fund shall be distributed annually on a contract
for services basis with each of the eight regional emergency medical
services systems designated by the commissioner of health. The
systems shall be governed by a body consisting of appointed repre-
sentatives from each of the counties in that region and shall also
include representatives from emergency medical services organiza-
tions. The commissioner shall contract with a regional entity only if
the contract proposal satisfactorily addresses proposed emergency
medical services activities in the following areas: personnel train-
ing, transportation coordination, public safety agency cooperation,
communications systems maintenance and development, public in-
volvement, health care facilities involvement, and system manage-
ment. If each of the regional emergency medical services systems
submits a satisfactory contract proposal, then this part of the fund
shall be distributed evenly among the regions. If one or more of the
regions does not contract for the full amount of its even share or if its
proposal is unsatisfactory, then the commissioner may reallocate the
unused funds to the remaining regions on a pro rata basis. Six and
two-thirds percent of the fund shall be used by the commissioner to
support regionwide reporting systems and to provide other regional
administration and technical assistance. Thirteen and ene-third
pereent shall be distributed by the eemfmsmener a8 d—}sereheﬂ&fy

Sec. 6. Minnesota Statutes 1990, section 176.011, subdivision 9, is
amended to read:

Subd. 9. [EMPLOYEE.] “Employee” means any person who per-
forms services for another for hire including the following:

(1) an alien;
(2) a minor;

{3) a sheriff, deputy sheriff, constable, marshal, police officer,
firefighter, county highway engineer, and peace officer while en-
gaged in the enforcement of peace or in the pursuit or capture of a
person charged with or suspected of crime;

(4) a person requested or commanded to aid an officer in arresting
or retaking a person who has escaped from lawful custody, or in
executing legal process, in which cases, for purposes of calculating
compensation under this chapter, the daily wage of the person shall
be the prevailing wage for similar services performed by paid
employees;

(5) a county assessor;

(6) an elected or appointed official of the state, or of a county, city,
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town, school district, or governmental subdivision in the state. An
officer of a political subdivision elected or appointed for a regular
term of office, or to complete the unexpired portion of a regular term,
shall be included only after the governing body of the political
subdivision has adopted an ordinance or resolution to that effect;

(7} an executive officer of a corporation, except those executive
officers excluded by section 176.041;

(8) a voluntary uncompensated worker, other than an inmate,
rendering services in state institutions under the commissioners of
human services and corrections similar to those of officers and
employees of the institutions, and whose services have been accepted
or contracted for by the commissioner of human services or correc-
tions as authorized by law. In the event of injury or death of the
worker, the daily wage of the worker, for the purpose of calculating
compensation under this chapter, shall be the usual wage paid at the
time of the injury or death for similar services in institutions where
the services are performed by paid employees;

(9) a voluntary uncompensated worker engaged in peace time in
the civil defense program when ordered to training or other duty by
the state or any political subdivigion of it. The daily wage of the
worker, for the purpose of calculating compensation under this
chapter, shall be the usual wage paid at the time of the injury or
death for similar services performed by paid employees;

(10) a voluntary uncompensated worker participating in a pro-
gram established by a county welfare board. In the event of injury or
death of the worker, the wage of the worker, for the purpose of
caleulating compensation under this chapter, shall be the usual
wage paid in the county at the time of the injury or death for similar
services performed by paid employees working a normal day and
week;

(11) a voluntary uncompensated worker accepted by the commis-
sioner of natural resources who is rendering services as a volunteer
pursuant to section 84.089. The daily wage of the worker for the
purpose of calculating compensation under this chapter, shall be the
usual wage paid at the time of injury or death for similar services
performed by paid employees;

(12) a member of the military forces, as defined in section 190.05,
while in state active service, as defined in section 190.05, subdivi-
sion 5a. The daily wage of the member for the purpose of calculating
compensation under this chapter shall be based on the member’s
usual earnings in civil life. If there is no evidence of previous
occupation or earning, the trier of fact shall consider the member’s
earnings as a member of the military forces;

(13) a voluntary uncompensated worker, accepted by the director
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of the Minnesota historical society, rendering services as a volun-
teer, pursuant to chapter 138. The daily wage of the worker, for the
purposes of calculating compensation under this chapter, shall be
the usual wage paid at the time of injury or death for similar
services performed by paid employees;

(14) a voluntary uncompensated worker, other than a student, who
renders services at the Minnesota state academy for the deaf or the
Minnesota state academy for the blind, and whose services have
been accepted or contracted for by the state board of education, as
authorized by law. In the event of injury or death of the worker, the
daily wage of the worker, for the purpose of calculating compensa-
tion under this chapter, shall be the usual wage paid at the time of
the injury or death for similar services performed in institutions by
paid employees;

(15) a voluntary uncompensated worker, other than a resident of
the veterans home, who renders services at a Minnesota veterans
home, and whose services have been accepted or contracted for by
the commissioner of veterans affairs, as authorized by law. In the
event of injury or death of the worker, the daily wage of the worker,
for the purpose of calculating compensation under this chapter, shall
be the usual wage paid at the time of the injury or death for similar
services performed in institutions by paid employees;

(16) a worker who renders in-home attendant care services to a
physically handicapped person, and who is paid directly by the
commissioner of human services for these services, shall be an
employee of the state within the meaning of this subdivision, but for
no other purpose;

(17) students enrolled in and regularly attending the medical
school of the University of Minnesota in the graduate school pro-
gram or the postgraduate program. The students shall not be
considered employees for any other purpose. In the event of the
student’s injury or death, the weekly wage of the student for the
purpose of calculating compensation under this chapter, shall be the
annualized educational stipend awarded to the student, divided by
52 weeks. The institution in which the student is enrclled shall be
considered the “employer” for the limited purpose of determining
responsibility for paying benefits under this chapter,

(18) a faculty member of the University of Minnesota employed for
an academic year is also an employee for the period between that
academic year and the succeeding academic year if:

(a) the member has a contract or reasonable assurance of a
contract from the University of Minnesota for the succeeding aca-
demic year; and

(b} the personal injury for which compensation is sought arises out
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of and in the course of activities related to the faculty member’s
employment by the University of Minnesota;

(19) a worker who performs volunteer ambulance driver or atten-
dant services is an employee of the political subdivision, nonprofit
hospital, nonprofit corporation, or other entity for which the worker
performs the services. The daily wage of the worker for the purpose
of calculating compensation under this chapter shall be the usual
wage paid at the time of injury or death for similar services
performed by paid employees;

(20) a voluntary uncompensated worker, accepted by the commis-
sioner of administration, rendering services as a volunteer at the
department of administration. In the event of injury or death of the
worker, the daily wage of the worker, for the purpose of calculating
compensation under this chapter, shall be the usual wage paid at the
time of the injury or death for similar services performed in
institutions by paid employees; :

(21) a voluntary uncompensated worker rendering service directly
to the pollution control agency. The daily wage of the worker for the
purpose of caleulating compensation payable under this chapter is
the usual going wage paid at the time of injury or death for similar
services if the services are performed by paid employees; and

(22) a voluntary uncompensated worker while volunteering ser-
vices as a first responder or as a member of a law enforcement
assistance organization while acting under the supervision and
authority of a political subdivision. The daily wage of the worker for
the purpose of calculating compensation payable under this chapter
is the usual going wage paid at the time of injury or death for similar
services if the services are performed by paid employees; and

{23) a voluntary uncompensated worker while volunteering ser-
vices as a member of a rescue squad organized under the autﬁorlt
of a political subdivision. The daily wage of the worker for the

Hlumgse of calculating compensation payable under this chapter is
t

e usual goin wage paid at the time of injury or death for similar

services 1f the services are performed by paid employees. .

If it is difficult to determine the daily wage as provided in this
subdivision, the trier of fact may determine the wage upon which the
compensation is payable.

Sec. 7. Minnesota Statutes 1990, section 256.969, subdivision 6a,
is amended to read:

Subd. 6a. |[SPECIAL CONSIDERATIONS.] (a) In determining the
payment rates, the commissioner shall consider whether the follow-
ing circumstances exist:
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(1) [MINIMAL MEDICAL ASSISTANCE USE.] Minnesota hospi-
tals with 30 or fewer annualized admissions of Minnesota medical
assistance recipients in the base year, excluding Medicare crossover
admissions, may have the base year operating rates, as adjusted by
the case mix index, and property payment rates established at the
70th percentile of hospitals in the peer group in effect during the
base year as established by the Minnesota department of health for
use by the rate review program. Rates within a peer group shall be
adjusted for differences in fiscal years and outlier percentage pay-
ments before establishing the 70th percentile. The operating pay-
ment rate portion of the 70th percentile shall be adjusted by the
hospital cost index. To have rates established under this paragraph,
the hospital must notify the commissioner in writing by November 1
of the year preceding the rate year. This paragraph shall be applied
to all payment rates of the affected hospital.

(2) [UNUSUAL COST OR LENGTH OF STAY EXPERIENCE.]
The commissioner shall establish day and cost outlier thresholds for
each diagnostic category established under subdivision 2 at two
standard deviations beyond the geometric mean length of stay or
allowable cost. Payment for the days and cost beyond the outlier
threshold shall be in addition to the operating and property payment
rates per admission established under subdivisions 2, 2b, and 2c.
Payment for outliers shall be at 70 percent of the allowable operat-
ing cost calculated by dividing the operating payment rate per
admission, after adjustment by the case mix index, hospital cost
index, relative values and the disproportionate population adjust-
ment, by the arithmetic mean length of stay for the diagnostic
category. The outlier threshold for neonatal and burn diagnostic
categories shall be established at one standard deviation beyond the
geometric mean length of stay or allowable cost, and payment shall
be at 90 percent of allowable operating cost caleulated in the same
manner as other outliers. A hospital may choose an alternative
percentage outlier payment to a minimum of 60 percent and a
maximum of 80 percent if the commissioner is notified in writing of
the request by October 1 of the year preceding the rate year. The
chosen percentage applies to all diagnostic categories except burns
and neonates. The percentage of allowable cost that is unrecognized
by the outlier payment shall be added back to the base year
operating payment rate per admission. Cost outliers shall be calcu-
lated using hospital specific allowable cost data. If a stay is both a
day and a cost outlier, outlier payments shall be based on the higher
outlier payment,

(3) (DISPROPORTIONATE NUMBERS OF LOW-INCOME PA-
TIENTS SERVED.] For admissions occurring on or after July 1,
1989, the medical assistance disproportionate population adjust-
ment shall comply with federal law at fully implemented rates. The
commissioner may establish a separate disproportionate population
operating payment rate adjustment under the general assistance
medical care program. For admissions occurring on or after the rate
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year beginning January 1, 1991, the disproportionate population
adjustment shall be derived from base year Medicare cost report
data and may be adjusted by data reflecting actual claims paid by
the department.

(4) [SEPARATE BILLING BY CERTIFIED REGISTERED
NURSE ANESTHETISTS.] Hospitals may exclude certified regis-
tered nurse anesthetist costs from the operating payment rate as
allowed by section 256B.0625, subdivision 11. To be eligible, a
hospital must notify the commissioner in writing by October 1 of the
yvear preceding the rate year of the request to exclude certified
registered .nurse anesthetist costs. The hospital must agree that all
hospital claims for the cost and charges of certified registered nurse
anesthetist services will not be included as part of the rates for
inpatient services provided during the rate year. In this case, the
operating payment rate shall be adjusted to exclude the ‘cost of
certified registered nurse anesthetist services. Payments made
through separate claims for certified registered nurse anesthetist
services shall not be paid directly through the hospital provider
number or indirectly by the certified registered nurse anesthetist to
the hospital or related organizations.

(5) ISPECIAL RATES.] The commissioner may establish special
rate-gsetting methodologies, including a per day operating and prop-
erty payment system, for hospice, ventilator dependent, and other
services on a hospital and recipient specific basis taking into
consideration such variables as federal designation, program size,
and admission from a medical assistance waiver or home care
program. The data and rate calculation method shall conform to the
requirements of paragraph (7), except that hospice rates shall not
exceed the amount allowed under federal law and payment shall be
secondary to any other medical assistance hospice program. Rates
and payments established under this paragraph must meet the
requirements of section 256.9685, subdivisions 1 and 2, and must
not exceed payments that would otherwise be made to a hospital in
total for rate year admissions under subdivisions 2, 2b, 2¢, 3, 4, 5,
and 6. The cost and charges used to establish rates shall only reflect
inpatient medical assistance covered services. Hospital and claims
data that are used to establish rates under this paragraph shall not
be used to establish payments or relative values under subdivisions
2, 2b, 2¢, 3, 4, 5, and 6.

(6) [REHABILITATION DISTINCT PARTS.] Units of hospitals
that are recognized as rehabilitation distinct parts by the Medicare
program shall have separate provider numbers under the medical
assistance program for rate establishment and billing purposes only.
These units shall also have operating and property payment rates
and the disproportionate population adjustment established sepa-
rately from other inpatient hospital services, based on the methods
of subdivisions 2, 2b, 2¢, 3, 4, 5, and 6. The commissioner may
establish separate relative values under subdivision 2 for rehabili-
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tation hospitals and distinet parts as defined by the Medicare
program. For individual hospitals that did not have separate medical
assistance rehabilitation provider numbers or rehabilitation dis-
tinct parts in the base year, hospitals shall provide the information
needed to separate rehabilitation distinct part cost and claims data
from other inpatient service data.

(7) INEONATAL TRANSFERS.] For admissions occurring on or
after July 1, 1989, neonatal diagnostic category transfers shall have
operating and property payment rates established at receiving
hospitals which have neonatal intensive care units on a per day
payment system that is based on the cost finding methods and
allowable costs of the Medicare program during the base year. Other
neonatal diagnostic category transfers shall have rates established
according to paragraph (8). The rate per day for the neonatal service
setting within the hospital .shall be determined by dividing base
year neonatal allowable costs by neonatal patient days. The operat-
ing payment rate portion of the rate shall be adjusted by the hospital
cost index and the disproportionate population adjustment. The cost
and charges used to establish rates shall only reflect inpatient
services covered by medical assistance. Hospital and claims data
used to establish rates under this paragraph shall not be used to
establish payments or relative values under subdivisions 2, 2b, 2¢, 3,
4,5, and 6.

(8) [TRANSFERS.] Except as provided in paragraphs (5} and (7),
operating and property payment rates for admissions that result in
transfers and transfers shall be established on a per day payment
system. The per day payment rate shall be the sum of the adjusted
operating and property payment rates determined in subdivisions
2b and 2¢, divided by the arithmetic mean length of stay for the
diagnostic category. Each admission that results in a transfer and
each transfer is considered a separate admission to each hospital,
and the total of the admission and transfer payments to each
hospital must not exceed the total per admission payment that
would otherwise be made to each hospital under paragraph (2) and
subdivisions 2b and 2c.

(b} The computation of each hospital’'s payment rate and the
relative values of the diagnostic categories are not subject to the
routine service cost limitation imposed under the Medicare pro-
gram.

{c) Indian health service facilities are exempt from the rate
establishment methods required by this section and shall be reim-
bursed at the facility’s usual and customary charges to the general
public. This exemption is not effective for payments under general
assistance medical care.

(d) Except as provided in paragraph (a), clauses (1) and (3},
out-of-state hospitals that are located within a Minnesota local trade
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area shall have rates established using the same procedures and
methods that apply to Minnesota hospitals. Hospitals that are not
required by law to file information in a format necessary to establish
rates shall have rates established based on the commissioner’s
estimates of the information. Relative values of the diagnostic
categories shall not be redetermined under this paragraph until
required by rule. Hospitals affected by this paragraph shall then be
included in determining relative values. However, hospitals that
have rates established based upon the commissioner’s estimates of
information shall not be included in determining relative values.
This paragraph is effective for hospital fiseal years beginning on or
after July 1, 1988. A hospital shall provide the information neces-
sary to establish rates under this paragraph at least 90 days before
the start of the hospital’s fiscal year.

{e) Hospitals that are not located within Minnesota or a Minne-
sota local trade area shall have operating and property rates
established at the average of statewide and local trade area rates or,
at the commissioner’s discretion, at an amount negotiated by the
commissioner. Relative values shall not include data from hospitals
that have rates established under this paragraph. Payments, includ-
ing third party liability, established under this paragraph may not
exceed the charges on a claim specific basis for inpatient serwces
that are covered by medical assistance.

(f) Medical assistance inpatient payment rates must include the
cost incurred by hospitals to pay the department of health for
metabolic disorder testing of newborns who are medical assistance
recipients, if the cost is not recognized by another payment source.

(g) Medical assistance inpatient payments shall increase 20 per-
cent for inpatient hospital originally paid admissions, excluding
Medicare crossovers, that occurred between July April 1, 1888 1991,
and Deeember 31; 1880 the implementation date of the upgrade o
the Medicaid management information system, if: (i) the hospital
had 100 or fewer Minnesota medical assistance annualized paid
admissions, excluding Medicare crossovers, that were paid by March
1, 1988, for the period January 1, 1987, to June 30, 1987; (ii) the
hospital had 100 or-fewer licensed beds on March 1, 1988; (iii) the
hospital is located in Minnesota; and (iv) the hospital is not located
in a city of the first class as defined in section 410.01. For this
paragraph, medical assistance does not include general assistance
medical care.

{h} Medical assistance inpatient payments shall increase 15
percent for inpatient hospital originally paid admissions, excluding
Medicare crossovers, that occurred between July April 1, 31888 1991,
and Deeember 31; 1990 the implementation date of the upizaae to
the Medicaid management information system, if: (i) the hospital
had more than 100 but fewer than 250 Minnesota medical assistance
annualized paid admissions, excluding Medicare crossovers, that
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were paid by March 1, 1988, for the period January 1, 1987, to June
30, 1987; (ii) the hospital had 100 or fewer licensed beds on March 1,
1988; (iii} the hospital is located in Minnesota; and (iv) the hospital
is not located in a city of the first class as defined in section 410.01.
For this paragraph, medical assistance does not include general
assistance medical care.

(1) Admissions occurring on or after July 1, 1990, that are
classified to a diagnostic category of mental health or chemical
dependency shall have rates established according to the methods of
paragraph (a), clause (8), except the per day rate shall be multiplied
by a factor of 2, provided that the total of the per day rates shall nct
exceed the per admission rate. This methodology shall also apply
when a hold or commitment is ordered by the court for the days that
inpatient hospital services are medically necessary. Stays which are
medically necessary for inpatient hospital services and covered by
medical assistance shall not be billable to any other governmental
entity. Medical necessity shall be determined under criteria estab-
lished to meet the requirements of section 256B.04, subdivision 15,
or 2561.03, subdivision 7, paragraph (b).

Sec. 8. Minnesota Statutes 1990, section 290.01, subdivision 19b,
is amended to read:

Subd. 19b. [SUBTRACTIONS FROM FEDERAL TAXABLE IN-
COME.] For individuals, estates, and trusts, there shall be sub-
tracted from federal taxable income:

(1) interest income on obligations of any authority, commission, or
instrumentality of the United States to the extent includable in
taxable income for federal income tax purposes but exempt from
state income tax under the laws of the United States;

(2) if included in federal taxable income, the amount of any
overpayment of income tax to Minnesota or to any other state, for
any previous taxable year, whether the amount is received as a
refund or as a credit to another taxable year’s income tax liability;

(3} the amount paid to others not to exceed $650 for each
dependent in grades kindergarten to 6 and $1,000 for each depen-
dent in grades 7 to 12, for tuition, textbooks, and transportation of
each dependent in attending an elementary or secondary school
situated in Minnesota, North Dakota, South Dakota, Iowa, or
Wisconsin, wherein a resident of this state may legally fulfill the
state’s compulsory attendance laws, which is not operated for profit,
and which adheres to the provisions of the Civil Rights Act of 1964
and chapter 363. As used in this clause, “textbooks” includes books
and other instructional materials and equipment used in elemen-
tary and secondary schools in teaching only those subjects legally
and commonly taught in public elementary and secondary schools in
this state. “Textbooks” does not include instructional books and
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materials used in the teaching of religious tenets, doctrines, or
worship, the purpose of which is to instill such tenets, doctrines, or
worship, nor does it include books or materials for, or transportation
to, extracurricular activities including sporting events, musical or
dramatic events, speech activities, driver’s education, or similar
programs. In order to qualify for the subtraction under this clause
the taxpayer must elect to itemize deductions under section 63(e) of
the Internal Revenue Code;

(4} to the extent included in federal taxable income, distributions
from a qualified governmental pension plan, an individual retire-
ment account, simplified employee pension, or qualified plan cover-
ing a self-employed person that represent a return of contributions
that were included in Minnesota gross income in the taxable year for
which the contributions were made but were deducted or were not
included in the computation of federal adjusted gross income. The
distribution shall be allocated first to return of contributions until
the contributions included in Minnesota gross income have been
exhausted. This subtraction applies only to contributions made in a
taxable year prior to 1985;

{5) income as provided under section 290.0802;

{6) the amount of unrecovered accelerated cost recovery system
deductions allowed under subdivision 19g; and

(7) to the extent included in federal adjusted gross income, income
realized on disposition of property exempt from tax under section
290.491; and

(8) to the extent not deducted in computing federal taxable
income, the amount paid for health Insurance of sell-employed
individuals under section 162(I) of the Internal Revenue Code of
1986, as amended through December 31, 1990, except that the 25
percent limitation does not apply. If the taxpayer deducted all or

art of the amount paid for insurance under section 213 of the
fﬁrnal_REvenue Code of 1986, as amend?d_tﬁrouﬁﬁ December 31

1990, the amount of the subtraction under this clause equals E
lesser of (1) the amount paid for insurance, as defined in section
162(), Tess the amount deducted under section 162() or (i) 7.5
percent of adjusted gross income as determined under section 213.

Section 8 is effective for taxable years beginning after December
31, 1990.

Amend the title accordingly
Renumber the remaining sections

Correct the cross-references
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Sec. 8. Minnesota Statutes 1990, section 447.31, subdivision 1, is
amended to read:

Subdivision 1. [RESOLUTIONS.] Any feur two or more cities and
towns, however organized, except cities of the first class, may create
a hospital district. They must do so by resolutions adopted by their
respective governing bodies or electors. A hospital district may be
reorganized according to sections 447.31 to 447.37. Reorganization
must be by resolutions adopted by the district’s hospital board and
the governing body or voters of each city and town in the district.

Sec. 9. Minnesota Statutes 1990, section 447.31, subdivision 3, is
amended to read:

Subd. 3. [CONTENTS OF RESOLUTION.] A resolution under
subdivision 1 must state that a hoespital district is authorized to be
created under sections 447.31 to 447.37, or that an existing hospital
district is authorized to be reorganized under sections 447.31 to
447 37, in order to acquire, improve, and run hospital and nursing
home facilities that the hospital board decides are necessary and
expedient in accordance with sections 447.31 to 447.37. The resolu-
tion must name the four two or more cities or towns included in the
district. The resolution must be adopted by a two-thirds majority of
the members-elect of the governing body or board acting on it, or by
the voters of the city or town as provided in this section.

Each resolution adopted by the governing body of a city or town
must be published in its official newspaper and takes effect 40 days
after publication, unless a petition for referendum on the resolution
is filed with the governing body within 40 days. A petition for
referendum must be signed by at least five percent of the number of
voters voting at the last election of officers. If a petition is filed, the
resolution does not take effect until approved by a majority of voters
voting on it at a regular municipal election or a special election
which the governing body may call for that purpose.

The resolution may also be initiated by petition filed with the
governing body of the city or town, signed by at least ten percent of
the number of voters voting at the last general election. A petition
must present the text of the proposed resolution and request an
election on it. If the petition is filed, the governing body shall call a
special election for the purpose, to be held within 30 days after the
filing of the petition, or may submit the resolution to a vote at a
regular municipal election that is to be held within the 30-day
period. The resolution takes effect if approved by a majority of voters
voting on it at the election. Only one election shall be held within
any given 12-month period upon resolutions initiated by petition.
The notice of the election and the ballot used must contain the text
of the resolution, followed by the question: “Shall the above resolu-
tion be approved?”
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Sec. 10. [STUDY OF BASIC AND ADVANCED LIFE SUPPORT
REIMBURSEMENT.]

The commissioner of human services, in consultation with the
commissioner of health, shall study the mechanisms and rates of
reimbursement for advanced and basic life support ambulance and
special transportation service calls under medical assistance and

eneral assistance medical care. The study shall examine methods
of simplifying the claims process, interpretation of the “medically
necessary” criteria and prior approval in light of the statuto
mandate that ambulance service may not be denied, as well as other
issues that create impediments fo reasonable and fair reimburse-
ment. The commissioner shall reEort findings and offer recommen-
dations to the legislature by February 1, 1992, on means of
maximizing potential reimbursement levels.

Sec. 11. [STUDY OF AMBULANCE SUBSCRIPTION PLANS.]

The commissioner of commerce and the commissioner of health
shall study prepaid ambulance service ]%_Ens that allow a person to
repay for ambulance services on a yearly basis. The commissioners
s'Eail study plans offered in other states and shall study the cost
effectiveness and feasibility of offering these plans in ﬁiﬁso_ta.
The commissioners shall study methods of funding the plans. The
commissioners shall also address the issue of whether these plans
should be regulated as insurance, health maintenance organiza-
tions, or as another type of entity. The commissioners shall conduct
the study in conjunction with the attorney general. The commis-
sioners shall report the findings of the stuglx to the legislature by
January 1, 1992.

_ ARTICLE 3
DATA COLLECTION AND RESEARCH INITIATIVES

Section 1. [62.42] [HEALTH CARE ANALYSIS UNIT|

Subdivision 1. [ESTABLISHMENT.] The commissioner of health
shall establish a health care analysis unit to conduct data and
research initiatives in order to improve the efficiency and effective-
ness of health care in Minnesota.

Subd. 2. [GENERAL DUTIES; IMPLEMENTATION DATE.] The
health care analysis unit shall:

(1) conduct applied research using existing and newly established
health care data bases, and promote applications Baseﬁ on existing

research;
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(2) establish the condition-specific data base required under
section Z;

(3) develop and implement data collection procedures to ensure a
high Tevel of cooperation from health care providers and health

plans;

(4) provide technical assistance as needed to the department of
health;

(5) periodically evaluate the state’s existing health care financing
and delivery programs;

(6) regularly prepare estimates, specific to Minnesota, of total
health service expenditures and sources of payment;

(7) participate as a partner or sponsor of private sector initiatives
that promote publicly disseminated applied research on health care
delivery, outcomes, costs, quality, and management;

gg) conduct periodic surveys, including those required by section 4;
an

(9) provide technical assistance to health plan and health care
purchasers, as required by section 5.

Subd. 3. [CRITERIA FOR UNIT INITIATIVES.] Data and re-
gearch initiatives by the health care analysis unit must:

(1) serve the needs of the general public, public sector health care

programs, employers and other purchasers of health care, health

—_—

care providers, including providers serving large numbers of Tow-
income people, and Eealt.h plan companies;

(2) promote a significantly accelerated pace of publicly dissemi-
nated, applied research on health care delivery, outcomes, costs,
quality, and management;

(3) conduct research and promote health care applications based
on scientifically sound and statistically valid methods;

.{4) be statewide in scope, in order to benefit health care purchas-
ers and providers in all parts of Minnesota and to ensure a broad and
representative data base for research, comparisons, and applica-
tions; :

(5) emphasize data that is useful, relevant, and nonredundant of
existing data. The initiatives may duplicate existing private activ-
ities, if this is necessary to ensure that the data collected will be in
the public domain; -
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(6) be structured to minimize the administrative burden on health
plans, health care providers, and the health care delivery system;
and

(7) promote continuous improvement in the efficiency and effec-
tiveness of health care delivery.

Subd. 4. [CRITERIA FOR PUBLIC SECTOR HEALTH CARE
PROGRAMS.] Data and research initiatives related to public sector
health care programs must:

(1) assist the state’s current health care financing and deliver
programs to deliver and purchase health care in a manner that
promotes improvements in health care efficiency and effectiveness;

(2} assist the state in its public health activities, including the
analysis of disease prevalence and trends and the development of
public health responses;

(3) assist the state in developing and refining its overall heaith
policy, including pohc% related to Eea[tﬁ care costs, quality, access,

and outcomes research; and

(4) provide a data source that allows the evaluation of state health
care financing and delivery programs.

Subd. 5. [DATA COLLECTION PROCEDURES.] The health care

analysis unit shall collect data from health care providers, health

lan companies, and individuals in the most cost-effective manner,

which does not unduly burden providers. The unit may require

health care providers and health plan companies to collect and
ent health

provide pati data, provide mailing lists of patients, and
cooperate in other ways with the data collection process. The health
care analysis unit may assign, or require health care providers and
health plan companies to assign, a unique identification number to
each patient to safeguard patient identity.

Subd. 6. [DATA CLASSIFICATION.] (a) Data collected through
the Jarge-scale data base initiatives of the health care analysis unit
reguir;d ]lgx sgctions 2 ﬁ 3 ?-?assiﬁea ]@ priv?t(}el d(ailta on
individuals and may be disclosed only to: employees of the depart-
ment of health woriiﬁ on unit iﬁﬁ%ames; researchers affiliated
with university researci centers or departments, who are conduct-
ing research on health ouicomes and practice parameters; research-
ers working under contract with the department of health; and
individuals purchasing health care services for health plan compa-

nies and groups.

(b) Data collected through the survey research initiatives of the
health care analysis unit required by section 4 are classified as
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ublic data under section 13.03, except that any patient or enrollee
1)aentifying information is private data.

{c) Summary data derived from data collected through the large-
scale data barsye and survey research initiatives of the health care
analysis unit may be provided under section 13.05, subdivision 7,
and may be released in studies produced by the bureau of health
care access.

Subd. 7. [DATA COLLECTION ADVISORY COMMITTEE.] The
commissioner shall convene a 15 member data collection advisory
committee consisting of health service researchers, health care
Eroviaersz health plan com%an% representatives, representatives of

usinesses that purchase health coverage, and consumers. The
advisory committee shall evaluate methods of data collection and
shall recommend to the commissioner methods of data collection
that minimize administrative burdens, address data privacy con-
cerns, and meet the needs of health service researchers. The
advisory committee 1s governed by section 15.059.

Subd. 8. [FEDERAL AND QTHER GRANTS.] The commissioner
of health shall seek federal funding, and funding from private and
other non-state sources, for the initiatives of the health care

analysis unit. T o
Sec. 2. [62J.43]) [LARGE-SCALE DATA BASE.]

Subdivision 1. [ESTABLISHMENT.] The health care analysis unit
shall establish a large-scale data base for a limited number of health
conditions. This initiative must meet the requirements of this
section.

Subd. 2. [SPECIFIC HEALTH CONDITIONS.] (a) The data must
be collected for s%eciﬁc health conditions, rather than sEeciflc
procedures, types of health care providers, or services. The healt

care analysis unit shall designate up to eight specific health
condifions -for which data shall Ee collagtea_durin the first year of
operation. For subsequent years, data may be collected for up to six
additional specific health conditions. The number of specific condi-
tions for which data is collected is subject to the availability of
appropriations. o

(b) The initiative must emphasize conditions that account for
significant fotal costs, when considering both the frequency of a
condition and the unit cost of treatment. The initial emphasis must
be on the study of conditions commonly treated in hospitals on an

inpatient or outpatient basis, or in freestanding outpatient surgical

centers. As improved data collection and evaluation techniques are
incorporated, this emphasis shall be expanded to include enfire
episodes of care for a given condition, whether or not treatment
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includes use of a hospital or a freestanding outpatient surgical
center.

Subd. 3. [INFORMATION TO BE COLLECTED.] The data col-
lected must include information on health outcomes, including
information on mortality, morbidity, patient functional status and

uality of life, symptoms, and patient satisfaction. The data col-
Eec@ must include information necessary to measure and make
adjustments for differences in the severity of patient condition
across different health care providers, and may include data ob-
tained directly from the patient or from patient medical records. The
data must be collected in a manner that allows comparisons to be
made between providers, health plan companies, public programs,
and other entities.

Subd. 4. [DATA COLLECTION AND REVIEW.] Data collection
for any one condition must continue for a sufficient time to permit:
adequate analysis by researchers and appropriate providers, includ-
ing providers who will be impacted by the data; feedback to
providers;, and monitoring for changes in practice patterns. The
health care analysis unit shall annually review all specific health
conditions for wﬁ‘lcﬁ data is being collected, In order to determine if

data collection for that condiiion should be continued.

Subd. 5. {USE OF EXISTING DATA BASES.] (a) The health care
analysis unit shall negotiate with private sector organizations
currently collecting data on specific health conditions of interest to
the unit, in order to obtain required data in a cost-effective manner
and minimize administrafive costs. The unif shall attempt to
establish Tinkages between the large scale data base established b
the unit and existing private sector data bases and shall consider
and implement methods to streamline data collection in order to
reduce public and private sector administrative costs.

(b) The health care analysis unit shall use existing public sector
data bases, such as those existing for medical assistance and
Medicare, to the greatest extent possible. The unit shall establish
linkages between existing public sector data bases and consider and
implement methods to streamline public sector data collection in
order to reduce public and private sector administrative costs.

Sec. 3. [62J.44]) [ANALYSIS AND USE OF DATA COLLECTED
THROUGH THE LARGE-SCALE DATA BASE.]

Subdivision 1. [DATA ANALYSIS.] The health care analysis unit.
shall analyze the data collected on specific health conditions using
existing practice parameters and newly researched practice param-
eters, including tEose established through the medical effectiveness
studies of the federal government. The unit may use the data
collected to develop new practice parameters, iﬁgvélo_pment@
refinement is based upon input from and analysis by practitioners,
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particularly those practitioners knowledgeable about and impacted

by practice parameters. The unit may also refine existing practice
arameters, and may encourage or coordinate private sector re-

search efforts designed to develop or refine practice parameters.

Subd. 2. [EDUCATIONAL EFFORTS.] The health care analysis
unit shall maintain and improve the quality of health care In
Minnesota by providing practitioners in the state with information
about practice parameters. The unit shall promote, support, and
disseminate parameters for specific, appropriate conditions, and the
research findings on which these parameters are based, to all
practitioners in the state who diagnose or treat the medical condi-
tion.

Subd. 3. [PEER REVIEWS.] The unit may require peer reviews
for specific medical conditions for which medical practice in all or
art of the state deviates from practice parameters. The unit ma
Eﬂ% require peer reviews for specific medical conditions for whic
there are large variations in treatment method or frequency of
treatment in all or part of the state. Peer reviews may be required
for all medical practitioners statewide, or limited to medical prac-
titioners in specific areas of the state. The peer reviews sha
determine if the procedures conducted by medical practitioners are
medically necessary and appropriate, and within acceptable and
revailing practice parameters that have been HissemlnaIE by the
Eealtﬁ care analysis unit in conjunction with the appropriate
professional organizations. If a medical practitioner’s practice style
does not change and the practitioner continues to perform proce-
dures that are medically inappropriate, even after educational
efforts by the review panel, the panel may report the practitioner to

the appropriate professional licensing board.

Subd. 4. [PEER REVIEW ADVISORY COMMITTEE.] The ¢om-
missioner shall convene a 15 member peer review advisory commit-
tee comprised of representatives of health care professional
organizations, health licensing boards, and organizations such as
the Foundation for Health Care Evaluation that conduct peer
reviews. The advisor (ioll:lmitt.ee shall present recommendationg_fi_r
legislation to the health care analysis unit by January 1, 1992.
These recommendations must address issues %lat.ea to the estab-
lishment and composition of peer review panels, and the procedures
to be followed by peer review panels. The advisory commitiee is
governed by section 15.059.

Sec. 4, [62J.45] [SURVEY RESEARCH.]

The health care analysis unit shall conduct periodic surveys to
accomplish the data and research goals listed in section 1. f!%ese
surveys shall include, but are not limited to:
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(1) surveys of enrollee satisfaction with health plans and health
care providers;

(2) surveys to monitor changgsl over time in financial and geo-
graphic access and sources of health coverage;

(3) surveys of health service prices, especially for services less
commonly covered by health insurance, or for which patients
commonly face significant oui-of-pocket expenses;

(4) surveys of health plan prices, especially for health plans sold
on a community-rated or table-rated basis; and

(5) surveys of new procedures and treatments performed Q%health
care providers, as a basis for considering changes in the benefits
proviﬁea by state health coverage programs.

‘See. 5. [62J.46] [TECHNICAL ASSISTANCE FOR PURCHAS-
ERS]

The health care anal%sis unit shall provide technical assistance to
health plan and health care purchasers. The unit shall collect

information about:

(1) premiums, benefit levels, managed care %rocedures, health
care outcomes,_!@g other features of popular health plans and
health plan companies; and

(2) prices, outcomes, provider experience, and other information
for services less commonly covered by insurance or for which
patients commonly face significant out-of-pocket expenses.

The commissioner shall publicize this information in an easily
understandable format. E

" Sec. 6. Minnesota Statutes 1990, section 145.61, subdivision 5, is
amended to read: :

Subd. 5. “Review organization” means a nonprofit organization
acting according to clause (k) or a committee whose membership is
limited to professionals and administrative staff, except where
otherwise provided for by state or federal law, and which is estab-
lished by a hospital, by a clinic, by one or more state or local
associations of professionals, by an organization of professionals
from a particular area or medical institution, by a health mainte-
nance organization as defined in chapter 62D, by a nonprofit health
service plan corporation as defined in chapter 62C, by a professional
standards review organization established pursuant te United
States Code, title 42, section 1320c-1 et seq., or by a medical review
agent established to meet the requirements of section 256B.04,



53rd Day) TuesDAY, May 14, 1991 5499

subdivision 15, or 256D.03, subdivision 7, paragraph (b}, or by the
department of human services, to gather and review information
relating to the care and treatment of patients for the purposes of:

(a) evaluating and improving the quality of heaith care rendered
in the area or medical institution;

(b) reducing morbidity or mortality;

(¢) obtaining and disseminating statistics and information rela-
tive to the treatment and prevention of diseases, illness and injuries;

(d) developing and publishing‘ guidelines showing the norms of
health care in the area or medical institution;

{e) developing and publishing guidelines designed to keep within
reasonable bounds the cost of health care;

{) reviewing the quality or cost of health care services provided to
enrollees of health maintenance organizations;

(g) acting as a professional standards review organization pursu-
ant to United States Code, title 42, section 1320¢-1 et seq.;

(h) determining whether a professional shall be granted staff
privileges in a medical institution or whether a professional’s staff
privileges should be limited, suspended or revoked;

(i) reviewing, ruling on, or advising on controversies, disputes or
gquestions between:

(1) health insurance carriers or health maintenance organizations
and their insureds or enrollees;

(2) professional licensing hoards acting under their powers includ-
ing disciplinary, license revocation or suspension procedures and
health providers licensed by them when the matter is referred to a
review committee by the professional licensing board,;

(3) professionals and their patients concerning diagnosis, treat-
ment or care, or the charges or fees therefor;

{(4) professionals and health insurance carriers or health mainte-
nance organizations concerning a charge or fee for health care
services provided to an insured or enrollee;

(5) professionals or their patients and the federal, state, or local
government, or agencies thereof;
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() providing underwriting assistance in connection with profes-
sional liability insurance coverage applied for or obtained by den-
tists, or providing assistance to underwriters in evaluating claims
against dentists;

(k) acting as a medical review agent under section 256B.04,
subdivision 15, or 256D.03, subdivision 7, paragraph (b); ex

() providing recommendations on the medical necessity of a
health service, or the relevant prevailing community standard for a
health service; or

{m) reviewing a provider’s professional practice as requested by
the health care analysis unit under section 3.

Sec. 7. Minnesota Statutes 1990, section 145.64, is amended to
read:

145.64 [CONFIDENTIALITY OF RECORDS OF REVIEW OR-
GANIZATION.]

Subdivision 1. [DATA AND INFORMATION.] All data and infor-
mation acquired by a review organization, in the exercise of its
duties and functions, shall be held in confidence, shall not be
disclosed to anyone except to the extent necessary to carry out one or
rmore of the purposes of the review organization, and shall not be
subject to subpoena or discovery. No person described in section
145.63 shall disclose what transpired at a meeting of a review
organization except to the extent necessary to carry out one or more
of the purposes of a review organization. The proceedings and
records of a review organization shall not be subject-to discovery or
introduction into evidence in any civil action against a professional
arising ocut of the matter or matters which are the subject of
consideration by the review organization. Information, documents or
records otherwise available from original sources shall not be
immune from discovery or use in any civil action merely because
they were presented during proceedings of a review organization,
nor shall any person who testified before a review organization or
who is a member of it be prevented from testifying as to matters
within the person’s knowledge, but a witness cannot be asked about
the witness’ testimony before a review organization or opinions
formed by the witness as a result of its hearings. The previgions of
this seetion shall net apply to e review erganization of the type
deseribed in seetion 145-61; subdivision 5; elause ()

Subd. 2. [PROVIDER DATA.| The restrictions in subdivision 1
chall not apply to judicial proceedings in which a health care
provider contests the denial, restriction, or termination of clinical
privileges by a health care facility. However, any data so disclosed
in such proceedings shall not be admissible in any other judicial
proceeding.
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Sec. 8. [STUDY OF ADMINISTRATIVE COSTS.]

The health care analysis unit shall study costs and requiremenis
incurred by health plan companies and health care providers that
are related to the collection and submission of information to the
state and federal government, insurers, and other third parties. The
unit shall recommend to the commissioner by January 1, 1993, grﬁx
reforms that may reduce these costs without compromising the
purposes for wEicE the information is collected.

Sec. 9. {STUDY OF OUTCOMES-BASED PILOT PROJECT.]

The health care analysis unit shall examine the feasibility of
establishing a pilot project to implement, administer, and evaluate
an outcomes-based model of health care management that incorpo-

rates practice guidelines. The unit shall present recommendations
to the commissioner by January 1, 1992.

ARTICLE 4
SMALL EMPLOYER HEALTH BENEFITS

Section 1. [62K.01] [CITATION AND PURPOSE.]

Subdivision 1. [CITATION.] This chapter may be cited as the
“small employer health benefit act of 1991.

Subd. 2. [FINDINGS.] The legislature finds that a significant
number of uninsured residents of the state of Minnesota are
employed by small employers. Small employers may be unable to
purchase affordable health coverage because of the application of
mandated benefits to all health L_ian roducts and tEe historical
underwriting and rating practices applied by health carriers to
small employer groups. ﬁie legislature believes that access to
health insurance may improve for small employers if specific rating
and underwriting restrictions, in conjunction with the use of a
reinsurance pool, are imposed on all health carriers doing business
in the small employer market, if health carriers are permitted to
offer a Timited Beneglt plan, and if a systematic review of proposed
new benefits 1s required. o

Subd. 3. [PURPOSE.] The purpose of this chapter is to promote
the availability of heaith insurance to small employers; to impose
certain restrictions on the underwriting and rating of small em-

loyer groups; to improve access to health care services to the
employees oE small employers and their dependents; to establish a
reinsurance pool to enable health carriers to more equitably spread
the risk of F(Egassociated with small employer business; and to
provide for the systematic review of the social and financial impacts
of proposed mandated benefits.
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Subd. 4. [JURISDICTION.] This chapter aplilies to any health
carrier that offers, issues, delivers, or renews a health benefit plan
to one or more employees of a small employer. .

Sec. 2. [62K.02] IDEFINITIONS.] !

Subdivision 1. [TERMS.] For the purposes of this chapter, the
terms defined in this section have the meaning_silgfven them unless
the Tanguage or the context clearly indicates otherwise,

Subd. 2. [ACTUARIAL OPINION.] “Actuarial opinion” means a
written statement by a member of the American Academy of
Actuaries that a he;ﬂ%h carrier 1s in compliance with this chapter,
based on the person’s examination, including a review of the

ag;frop(riate records and of the actuarial assumptions and methods
by

utilize the health carrier in establishing premium rates for
health benefit plans. '

Subd. 3. [APPROPRIATE COMMITTEE CHAIRS.] “Appropriate
committee chairs” means the chairs of the house health an?i human
services committee, the house financial institutions and insurance
committee, the senate commerce committee, and the senate health
and human services committee.

Subd. 4. [ASSOCIATION.] “Association” means the small em-
ployer reinsurance association created by section 62K 10.

Subd. 5. [BASE PREMIUM RATE.] “Base premium rate” means
for each class of business as to a ratin erioé, the lowest premium
rate charged or which could have B%en charged under a ratin
system for that class of business by the Eeaitﬁ carrier to sma
employers with similar case characteristics for health benefit plans
with the same or similar coverage.

Subd. 6. [BOARD OF DIRECTORS.) “Board of directors” means
the board of directors of the small employer reinsurance association
created by section 62K.10.

Subd. 7. [CASE CHARACTERISTICS.] “Case characteristics”
means the relevant characteristics of a small employer, as deter-
mined by a health carrier, which are considered by the carrier in the
determination of premium rates for the small employer. Such
relevant characteristics include, but are not [imited to, geographic
area, employer group size, benefit differences, and family composi-
tion. Age, sex, claims experience, health status, and industry of the
employer and duration of issue are not case characteristics for the
purposes of this chapter.

Subd. 8. [CLASS OF BUSINESS.] “Class of business” means all of
the ‘small employer business of a health carrier as shown on the




53rd Day] Tuespay, MaAy 14, 1991 5503

records of the health carrier except that a health carrier may
establish a distinct grouping of smaﬁ employers:

(1) if a class of business was acquired from ancther health carrier;

(2) if the class of business relies on substantially different man-
aged care requirements, including but not Timited to the use of
1mil

ted provider networks, prior authorization, concurrent review,
discharge planning, and case management;

(3) if the class of business is marketed and sold through persons
not participating in the sale of health benefit plans to other distinct
groupings of small employers; or

(4) if the class of business is provided through an association of not
less than 100 employers which has been formed for purposes other
than obtaining insurance.

The commissioner may approve the establishment of additional
classes of business upon application to the commissioner and a
finding by the commissioner that such action would enhance the
efficiency and fairness of the small employer market.

Subd. 9. [COINSURANCE.] “Coinsurance” means an established
dollar amount or percentage of health care expenses that an eligible
employee or dependent 1s required to pay direcily to a provider of
meglcal services or supplies pursuant to the terms of a health
benefit plan.

Subd. 10. [COMMISSIONER.] “Commissioner” means the com-
missioner of commerce for plans governed by chapter 62A or 62C or

the commissioner of health for health maintenance organizations
governed by chapter 62D, or the relevani commissioner’s designated

representative,

Subd. 11. [CONTINUOUS COVERAGE.] “Continuous coverage”
means the maintenance of continuous and uninterrupted healt

lan coverage by an eligible employee or dependent. An eligible
employee or %]epenaé-nt sEa_lI be deemed to have maintained contin-
uous coverage if the individual requests enrollment in a health
benefit plan within 30 days of termination of the prior health plan
coverage.

Subd. 12. [DEDUCTIBLE.] “Deductible” means the amount of
health care expenses an eligible employee or dependent is required
to incur before benefits are payable unﬁer a health benefit plan.

Subd. 13. [DEMOGRAPHIC COMPOSITION.] “Demographic
composition” means the age and sex characteristics of e i? e
employees, the family composition of eligible employees, and the
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standard age categories used by a health carrier to establish
premiums.

Subd. 14. [DEPARTMENT.] “Department” means the department
of commerce or the department of health, as applicable.

Subd. 15. [DEPENDENT.] “Dependent” means an eligible em-
loyee’s spouse, unmarried child who is under the EFE of 19 years,
ge endent child who is a student under the ?_gg of 25 years and
financially dependent upon the eligible employee, or dependent
child of an}E age who 1s disabled, suéject to t_ﬁe aEpiichle terms of

the health benefit plan issued by the health carrier.

Subd. 16. [DURATION OF ISSUE.] “Duration of issue” means a
rate factor used to justify hi%her rates which incorporated the length

of time a group is covered by a health carrier, but which does not
T — v — ——————— —_ —— —
incorporate claims experience or health status.

Subd. 17. [ELIGIBLE CHARGES.] “Eligible charges” means the
actual charges submitted to a health carrier by or on behalf of a
provider, eligible employee, or dependent for health services covered
l% the carrier’s healtii geneﬁT; [an. Eligible charges do not include
charges for health services exciuae by the Eea[t:E benefit plan or
charges for which an alternate carrier is liable pursuant to the
coox_‘slnaﬁﬁn of benefit provisions of the health benefit plan.

Subd. 18. [ELIGIBLE EMPLOYEE.] “Eligible employee” means
an individual employed by a small employer for at least 2% hours per
week on a regular basis and who has satisfied all'employer partic-
ipation and e_g-n!i'Bility requirements, including but not limited to the
satisfactory completion of a probationary period of not less than 30

days. A Tate entrant is not an eligible employee.

Subd. 19. {[FINANCIALLY IMPAIRED CONDITION.] “Finan-
cially impaired condition” means a health carrier which is not
insolvent and (1) is deemed by the commissioner to be potentially
unable to fulfill its contractual obligations, or (2) 5§_lace5 under an
order of rehabilitation or conservation by a court of competent

jurisdiction.

Subd. 20. [HEALTH BENEFIT PLAN.] “Health benefit plan”
means an licy, contract, or certificate issued by a health carrier
ah

to a small employer for the coverage of medical and hospital
benefits. Hea[tlE B%neﬁt_ lan includes a small employer plan as
defined in subdivision 33. The term does not include coverage that
1s:

(1) limited to disability or income protection coverage;

(2) automobile medical payment coverage;
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(3) supplemental to liability insurance;

(4) designed solely to provide payments on a per diem, fixed
indemnity or nonexpense-incurred basis;

(5) credit accident and health insurance issued pursuant to
chapter 62B;

(6) designed solely to provide dental or vision care;

(7) blanket accident and sickness insurance as defined in section
62A.11;

(8) accident only coverage issued by a licensed and tested insur-
ance agent or solicitors that provides reasonable benefits in relation
to the cost of covered services;

(9) long-term care insurance as defined in section 62A.46; or

(10) issued as a supplement to Medicare, as defined in sections
62A.31 to 62A.44.

For the purpose of this act, a health benefit plan issued to
employees of a small employer who meets the participation require-
ments of section 62K.03 shall be deemed to have been issued to a
small employer. A health benefit plan issued on behalf of a health
carrier shall be deemed to be issue'a by the health carrier.

Subd. 21. [HEALTH CARRIER.] “Health carrier” tneans an insur-
ance company licensed under chapter 60A to offer, sell, or 1ssue a
olicy of accident and sickness insurance as defined in section
62A.01; a health service plan licensed under chapter 62C; a health
maintenance organizatioxpl_lﬁensed under chapter 62D; a fraternal
benefit society operating under chapter 64B; a joint self-insurance

employee health plan operating under chapter 62H; and a multiple
defined f iie

employer welfare arrangement, as defined in section 3 of t
Employee Retirement Income Security Act of 1974 (ERISA), United
tates Code, title 29, section 1103, as amended.

For the purpose of this act companies that are affiliated compa-
nies or that are eligible to file a%onsolidabedTax return sm%
treated as one carrier except that any insurance company or health
service plan corporation that is an affiliate of a health maintenance
organization located in Minnesota or any health mainfenance
organization located in Minnesota that is an affiliate of an insur-
ance company or health service plan corporation may treat the
health maintenance organization as a separate health carrier. —

Subd. 22. [HEALTH PLAN.] “Health plan” means a health benefit
plan issued by a health carrier:
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(1) to a small employer;

(2) to any employer who does not satisfy the definition of a small
employer as set 'fortﬁ in subdivision 31; or

(3} to any individual purchasing an individual or conversion
policy of health care coverage issued by a health carrier.

Subd. 23. [INDEX RATE.] “Index rate” means for each class of
business as to a rating period for small employers with similar case
characteristics, the arithmetic average of the applicable base pre-
mium rate and the corresponding hig i']est premium rate.

Subd. 24. [LATE ENTRANT.] “Late entrant” means an eligible
emlilolzee or de%gndent who is not enrolled in a small employer’s
ealth benefit plan. Late entrants may be subject to a preexisting
condition limitation or exclusion from coverage for up to 18 months
from the effective date of coverage of the late entrant. An otherwise
eligible employee or dependent shall ot be a late entrant if-

(1) the individual was covered by another group health plan at the
time the individual was eligible to enroll in a l'{eaItE benefit plan,
declined enrollment on that basis, and presents to a health carrier a
certificate of termination of such coverage, provided that the indi-
vidual maintains continuous coverage;

(2) the individual has lost coverage under another g%ou;() health
lan due to the expiration of benefits available under the Consoli-
gatecﬂ)?nﬁibus EUSgit Reconciliation Act of 1981 (COBRA), Public
Law Number 99-272, as amended, and any state continuation laws

agéglicable to the employer or health carrier, provided that the
individual maintains continuous coverage; )

(3) the individual is a new spouse of an eligible employee,
provided that enrollment is requested within 30 days of the %ate of
marriage; or

(4) the individual is a new dependent child of an eligible em-
gl()zeeE provided that enrollment is requested within 30 days of the
ate of birth or adoption.

Subd. 25. IMANDATED BENEFIT OR ELIGIBILITY.| “Mandated
benefit or eligibility” means a health plan benefit or eligibility
required by state law to be included in a health plan offered or
1ssued by a health carrier that requires the coverage of or the offer
of coverage of specific diseases, conditions, treatments, services, or

rsons, or the direct reimbursement of services rendered by specific
types of health care providers.
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Subd. 26. [MCHA.] “MCHA” means the Minnesota comprehen-
sive health association established pursuant to section 62E.10.

Subd. 27. [MEDICAL NECESSITY.] “Medical necessity” means
the appropriate and necessary medical and hospital services eligible
for payment under a health geneﬁt plan as determined by a health
carrier.

Subd. 28. [MEMBERS.] “Members” means the health carriers
operating in the small employer market who are members of the
association.

Subd. 29. [PREEXISTING CONDITION.] “Preexisting condition”
means any condition manifesting in such a manner as would cause
an ordinarily prudent person to seek medical advice, diagnosis, care,
or treatment or for which medical advice, diagnosis, care, or
freatment was recommended or received during the six months
immediately preceding the effective date of coverage, or as to a

Ereg%ancF existing as of the effective date of coverage of a health
cnefit plan.

Subd. 30. [RATING PERIOD.| “Rating period” means the 12
month or prorated calendar period for which p%e;rmlum rates estab-
fished %X a health carrier are assumed to be in effect, as determined
by the health carrier.

Subd. 31. [SMALL EMPLOYER.] “Small employer” means any
erson, firm, corporation, partnership, association, or other entit
actively enga 93 in business who, glg %[, least 50 percent gjf its
working days during the preceding calendar year, employed no less

Ef es. I

than two nor more than 15 eligible employe a small employer
has only two eliﬁjble employees, the employees must not be the

spouse, child, sibling, parent, or grandparent of the other. Entities
wEicE are eligible to file a combined tax return for purposes of state
tax laws sHai[ be considered a single employer for purposes of
determining the number of eligible employees. S}:r_laH employer
status shall be determined on an annual basis as of the renewai date
of the health benefit plan. The provisions of this act shall continue
to apply to an employer who no Jonger meets the requirements of
this Se%mition until the annual renewal date of t_Ee employer’s
health benefit plan.

Subd. 32. [SMALL EMPLOYER MARKET.] “Small employer
market” means the market for group health benefit plans for small
employers. A health carrier shaﬁ he considered to be participatin

in the small employer market if the health carrier offers, sells
issues, or renews a health plan to any small employer or the eligible
employees of a small employer offering a group health benefit plan.

Subd. 33. [SMALL EMPLOYER PLAN.] “Small employer plan”
means a health benefit plan issued by a health carrier to a small
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employer for coverage of the medical and hospital benefits described
in gection 62K..05.

Subd. 34. [TRANSITION PERIOD.] “Transition period” means
July 1, 1992, through June 30, 1993.

Sec. 3. [62K.03] [PARTICIPATION REQUIREMENTS.]

Subdivision 1. [CARRIER PARTICIPATION.] Every health car-
rier ghall, as a condition of authority to transact business in this
state in the small employer market, offer, sell, issue, and renew an
health benefit plan to small employers in accordance with ﬂﬁ%

chapter. Beg;i' ninﬁ during the transition period, as defined in

section 62K.02, subdivision 34, every health carrier participating in
the small employer market, shall make available & EeaItE benefit
plan to small employers and shall fully comply with the underwrit-
ing and rate restrictions set forth in tElS chapter. A health carrier

may cease to transact business in the small employer market
pursuant to section 62K.09.

Subd. 2. [EXCEPTION TO CARRIER PARTICIPATION.] A health
carrier transacting business in the small employer market shall not
be required to offer a health benefit plan to small employers

ursuant to this chapter if the commissioner finds that sucii orﬁer
would place @hea[t% carrier in a financially impaired condition. A
health carrier which does not offer a health benefit plan to small
employers pursuant fo this subdivision shall not ogfeTg—heaItE
nefit plan to small employers for 180 days following a determina-
tion by t'Ee commissioner that the health carrier has ceased to be in
a financially impaired condition.

Subd. 3. [EMPLOYER PARTICIPATION.] Health carriers shall
require that:

(1) 75 percent of a small employer’s eligible employees who have
not waived coverage participate in any health benefit plan offered,
sold, issued, or renewed by the health carrier; and

(2) small employers contribute a minimum of 50 percent of the
premium charged by the health carrier for coverage of an eligible

employee.

Subd. 4. [UNDERWRITING RESTRICTIONS.} Health carriers
may apply underwriting restrictions to coverage for health benefit

lans _%or small employers, including any preexisting condition
Iimltations, only as expressly permitt this chapter. Health
carriers may cellect information relating to the case characteristics
and demographic composition of small employers, as well as health
status and health history information anut employees of small
employers. Except as hereinafter permitted with respect to late
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entrants, preexisting conditions may be excluded by a health carrier
for a eri?a not to exceed 12 months from the effective date of
coverage of an eligible employee’s or dependent’s health benefit
plan, (ﬁfl I

en calculating a preexisting condition limitation, a health
carrier shall credit the time period an eligible employee or depen-
dent was previously covered by another Eealth Egneglt plan, ?ro—
vided that t_EEe 1na‘ividual maintains continuous coverage. Late
entrants may be subject to a preexisting condition limitation not to
exceed 18 months from the effective ﬁate of coverage of the late
entrant. Late entrants may also be excluded from coverage for a
period not to exceed 18 months, provided that if a health carrier
imposes an exclusion from coverag_ef and a preexisting condition
limitation, the combined time period for both the coverage exclusion
and preexisting condition limitation shall not exceed 18 months.

Subd. 5. [CANCELLATIONS.] No health carrier shall cancel,
decline to issue, or fail to renew a health benefit plan as a result of
the claim experience or health status of the small employer group;
provided, however, that a health carrier may cancel, decline to .
1ssue, or fail to renew a health benefit plan:

1) for nonpa;gent of the required premium or contributions
toward premiums by the small employer or eligible employee;

(2) for fraud or misrepresentation by the small employer, eligible
employee, or dependent with respect to their eligibility for coverage
or any other material fact;

(3) if eligible employee participation during the preceding calen-
dar year declines to less than 75 percent;

(4) for failure of an employer to comply with the health carrier’s
premium contribution requirements;

(5) if a health carrier ceases to do business in the small employer
market pursuant to section 62K.09; .

(6) for any other reasons or grounds expressly permitted by the
respective licensing laws and regulations governing a healfh car-
rier, including but not limited to any service area restrictions
imposed on health maintenance organizations pursuant to section
628.03, subdivision 4, paragraph (m), and insufficient provider
network capacity, gdézterminea _¥% Elcoﬁissioner, to the extent

that these grounds are not expressly inconsistent with this chapter.

Subd. 6. [MCHA ENROLLEES.] Health carriers shall offer cov-
erage to any eligible employee or dependent enrolled in MCHA at
the time of the health carrier’s issuance of a health benefit plan to

a small employer. MCHA enrollees shall be offered the option: (a) to

be enrolled in the small employer’s health benefit plan as of the first
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1992, or, in the case of a new group, as of the initial effective

the health benefit plan; or (b) to continue to be enrolled in MCHA.

If the MCHA enrollee chooses to remain in MCHA, the employer
by o E

date of renewal of a health benefit plan occurring on or after July 1
aabeg

must (a) pay the difference beftween the deductible paid ther
employees for the group coverage and the deductible paiﬁl the

enrollee for the compreEenEiﬁa ‘health insurance plan; (b}
@léth_e difference between the coinsurance paid by other employees
under the group health plan and the M enrollee unSer the
comprehensive insurancep_pl_an; and (c¢) ensure that the MCHA
enrollee does not ng more In premium contribution and out-of-
pocket maximums for coverage under the MCHA coverage than the
larﬁest contrib}:xtion tolward premium laiﬂll ollllt-of-pocket max}ilmum}?

aid by any other employee receiving health care coverage throu
c or [5 [ g_t health

the same employer. Unless otherwise permitted by this act,

carriers shall not impose any underwriting restrictions, including
any preexisting condition limitations on any eligible employee or
ependent previously enrolled in MCHA and transferred to a health

benefit plan so long as continuous coverage is maintained.

Sec. 4. [62K.04] [TRANSITION PERIOD.]

Subdivision 1. [APPLICABILITY OF CHAPTER REQUIRE-
MENTS TDuring the transition period, as defined in section 62K.02,
subdivision 34 ﬁe_alfﬁ carriers participating in the small employer
market shall offer and make available a health benefit plan to sma
employers who satisfy the small employer participation require-
ments specified in section 62K.03, subdivision 3, and shall compl
with the underwriting, rating, and other requirements set forth in
sections 62K.03 to 62K.09. C%m?ﬁance with these requirements is
required as of the first renewal date of %X small employer group
occurring during the transition period, For new small employer
business, compliance 18 required as of the first date of oigermg

occurring during the transition period.

Subd. 2. [NEW CARRIERS.] A health carrier entering the small
employer market after the transition period, as aeﬁneé in section
62!2.02, subdivision 34, shall begin complying with this chapter
during the 365-day period beginning with ti?e health carrier’s initial
offer, 1ssue, or delivery of a health Eeneﬁt_l—an to a small employer
or an eligible employee of a small employer. othance witDE t{{is
chapter’s requirements is required as of the first date of offering of
a health benefit plan to a small employer. A health carrier enteri%g
the small employer market after the transition period shall be
deemed to be a member of the small employer reinsurance associa-
tion established by section 62K.10 as of the date of the health
carrier’s initial offgr of a health benefit plan to a small employer.

Sec. 5. [62K.05] [SMALL EMPLOYER PLAN BENEFITS.]

Subdivision 1. [BENEFIT DESIGN.] The minimum benefits of a
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small employer plan offered by a health carrier shall be equal to 80

ercent OE t}‘lne c:t;s%f Eea[th_égi:e services covered under the small
employer plan, in excess of an annual deductible which shall not
exceed $500 per individual and $1,000 mbfamil . Each small
employer oﬁer?eﬂ' a small employer plan must be offered a plan that
has an annual deductible of $100 per individual and a plan that has
an annual deductible of $250 per individual, Coinsurance and
deductibles shall not a to child health supervision services and
prenatal services, as Heimea_l_)_g section 62A.047.

Qut-of-pocket costs for covered services shall not exceed $3,000
er individual and $6,000 per family per year. The maximum
fi_fe_time benefit shall not be %‘: than $500,000.

Subd. 2. [MINIMUM BENEFITS.] The medical services and
supplies listed in this subdivision are the minimum benefits that
must b

ust be covered by a small employer plan:

(1) inpatient and outpatient hospital services, excluding services
provided for the ﬂiaFnosisz care or treatment of chemical depen-
dency or a mental illness or condition, other than those conditions
specified in clauses (10), (11), and (12);

(2) physician services for the diagnosis or treatment of illnesses,
injuries, or conditions;

(3) diagnostic X rays and laboratory tests;

(4) ground transportation provided by a licensed ambulance
service to the nearest facility qualified to treat the condition, or as
otherwise required by the health carrier;

(5) services of a home health agency if the services qualify as
reimbursable services under Medicare and are directed by a physi-
cian or IquaTifF as reimbursable under the health carrier’s most

commonly sold health plan for insured group coverage;

(6) services of a private duty registered nurse if medically neces-
sary, as aetermine% by the health carrier;

(7) the rental or purchase, as apgropriate! of durable medical
equipment, other than eyeglasses and hearing aids;

(8) child health supervision services up to age 18, as defined in
section 62A.047,

(9) maternity and prenatal care services as defined in section
62A.047;
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(10) inpatient hospital and outpatient services for the diagnosis
and treatment of certain mental illnesses or conditions, as He%m@
by the International Classification of Diseases-Clinical Modification
(ICD-9-CM), seventh edition (1990) and as classified as [CD-3 codes
295 to 209,

(11) up to ten hours per year of outpatient mental health diagnosis
or treatment for illnesses or conditions not described in clause (10);

(12) d1_1p_ to 60 hours per year of outpatient treatment of chemical
dependency; :

(13) 50 percent of the cost of prescription drugs, up to a separate
annual maximum out-of-pocket expense of $1,000 per individual for
prescription drugs, and 100 percent of the cost thereafter; and

(14) chiropractic services for the diagnosis or treatment of ill-
nesses, injuries, or conditions within the chiropractic scope of
practice as defined in section 148.01. Examination by, or referral
from, a medical physician shall not be a condition of receipt of
chiropractic care under this subdivision.

Subd. 3. [ADDITIONAL BENEFITS.] Health carriers may offer
small employers additional benefits not listed in this section, so Tong
as all requirements of this chapter are met.

Subd. 4. [BENEFIT EXCLUSIONS.] No medical, hospital, or
other health care benefits, services, supplies, or articles not ex-
ressly set forth in subdivision 2 are required to be included in a
EeaItFE benefit plan. Nothing in subdivision 2 shall restrict the right
of a health carrier to restrict coverage to those services which are

medically necessary. Health carriers may exclude any benefit,

service, supply, or article not expressly set forth in subdivision 2
from a heaitii Eieﬁéﬁt plan. B

Subd. 5. [CONTINUATICON COVERAGE.] Health benefit plans
uired

must include only the continuation of covera% Provisions re
%5 the Consolidated Omnibus Reconciliation Act of 1981 ( ),
blic Law Number 99-272, as amended.

Subd. 6. [DEPENDENT COVERAGE.] Other state law and rules
applicable to health plan coverage of newborn infants, dependent
cﬁilﬂren who do not reside with tEe eligible employee haniiica ed
children, and dependents and a_dﬁptes children shall Xap‘p_zl to a

health benefit plan, provided, however, that section 62A.151 shall
not apply to a Eeafth nefit plan issued to small employers.

Subd. 7. [MEDICAL EXPENSE REIMBURSEMENT.] Health
carriers ma% reimburse or pay for medical services provided pursu-

ant to a health benefit plan in accordance with the health carriers
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provided contract requirements including but not limited to salaried
arrangements, capitation, the payment of usual and customa

charges, fee schedules, discounts from fee-for-service, per diems,
diagnosticrelated groups (DRGs), and other payment arrange-
ments. Nothing in tElS c%apter requires a health carrier to develop,

implement, or change its provider contract requirements for a
Heaitﬁ benefit plan. %foinsurance, deductibles, out-of-pocket maxi-
mums, and maximum lifetime benefits must be calculated and
determined in accordance with each health carrier’s standard busi-
ness practices.

Subd. 8. [PLAN DESIGN.] Notwithstanding any other law, ;ele_%
ulation, or administrative interpretation to the contrary, healt

carriers may offer a health benefit plan through any provider
arrangement, including but not limited to the use of open, closed, or
limited provider networks. The provider networks offered by any
health carrier may be specifically designed for the small employer
market and may be modified at the carrier’s election 50 long as ﬁ
necessary regulalory requirements are met. Health carriers sha

use pro%essiona y recognized provider standards of practice when
they are available, and may use any utilization management
practices otherwise permitted _y_b y law, including but not limited to
second surgical opinions, prior authorization, concurrent and retro-
spective review, referral authorizations, case management and
discharge planning. A health carrier may contract with groups of
providers with respect to health care services or benefits, and may
negotiate with providers regarding the level or method of reim-
bursement provided for services rendered under a health benefit

plan.

Subd. 9. [ACTUARIALLY EQUIVALENT HMO PLAN PERMIT-
TED.] Health maintenance organizations regulated under chapter
62D may offer and make available a srnaﬁ employer plan ti'iat
aiﬁrers_fgom the plan set forth in subdivisions 1 gci 2. This
alternative small employer plan must be actuarially equivalent to
the minimum benefils set Torth in subdivisions 1 and 2, but must be
more similar io the structure of benefits customarily provided by
health maintenance organizations. The commissioner of healt

shall adopt rules specifying the minimum set of benefits required by
this suEdivision.

Sec. 6. [62K.06] [DISCLOSURE OF UNDERWRITING RATING
PRACTICES.]

When offering or renewing a health benefit plan, health carriers
shall disclose In all solicitation and sales materals:

(1) the case characteristic factors used to determine initial and
renewal rates;

(2) the extent to which premium rates for a small employer are
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established or adjusted based upon actual or expected variation in
claim experience;

(3) provisions concerning the health carrier’s right to change
premium rates and the factors other than claim experience that
affect changes in premium rates;

(4) a description of the class of business in which a small employer
is or will be included; including the applicable grouping of Elan;

(5) provisions relating to renewability of coverage;

(6) the use and effect of any preexisting condition provisions, if
permitted; and

(7) the use of any provider network arrangements and effect on

eligibility for benefits.

Sec. 7. [62K.07] [SMALL EMPLOYER REQUIREMENTS.]

Subdivision 1. [VERIFICATION OF ELIGIBILITY.| A small em-

loyer purchasing a health benefit plan shall maintain information
veri’ﬁing the continuing eligibility of the employer, its employees,
and their dependents and siiaﬂ provide sucii information to iis
health carrier on a quarterly basis or as reasonably requested by the
health carrier.

Subd. 2. [WAIVERS.] A small employer participating in a health
benefit plan shall maintain written documentation of & waiver of
coverage by an eligible employee or dependent and shall provide
such do IE i h

cumentation to the health carrier upon reasonable request.

Sec. 8. [62K.08] [RESTRICTIONS RELATING TO PREMIUM
RATES.]

Subdivision 1. [RATE RESTRICTIONS.] Premium rates for all
health benefit plans sold or issued to small employers shall be
subject to the following restrictions:

(a} [INDEX RATE.] Between classes of business, the index rate for
a rating period for @Pfass of business must not exceed the index
rate for any other class of business by more than 20 If).ercenti
adjusted pro rata for periods less than one year. In the case of healt
benefit p%s issued prior to the effective date of this act, which meet
the definition of section 62K.02, subdivision 20, a premium rate for
a rating period, adjusted pro rata for rating perioaas of less than a
year, may exceed the ranges set forth in section 8 for a period of five
yearsT(_)TE)wing the effective date of this act.
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(b) [PREMIUM VARIATIONS.] Within a class of business, the
premium rates charged during a rating period to small employers
with similar case characteristics for the same or similar coverage, or
the rates which could be charged to such employers under the rating
system for that class of business, shall be [imited to the index rate,
plus or minus 30 percent of the index rate, adjusted pro rata for
rating periods of less than one year.

(c) [ANNUAL PREMIUM INCREASE.] The percentage increases
in the premium rate charged to a small employer for a new rating
period may not exceed the sum of the following:

(1) the percentage change in the index rate measured from the
first da o_% the prior rating period to the first day of the new rating
period;

(2) an adjustment, not to exceed 15 percent annually and adjusted
pro rata for rating periods of less than one year, due to the claims
ex%Tlﬁmez Hea[til status, or duration of issue of the eligible
employees or dependents of the small employer as determined %rom
th |F1 Ith

e health carrier’s rate manual for the class of business; and

(3) any adjustment due to change in coverage, demographic
composition, or change in the case characteristics of the sma

employer as determined from the health carrier’s rate manual for
the class of business.

Subd. 2. [INVOLUNTARY TRANSFERS PROHIBITED.] A
health carrier shall not involuntarily transfer a small employer into
or out of a class of business. A health carrier shall not offer to
transfer a small employer into or out of a class of business unless
such offer is made to transfer all small employers in the class of
business without regard to case characteristics, age, sex, claim
experience, health status, industry of the employer, or duration of
1ssue. !

See. 9. [62K.09] [CESSATION OF SMALL EMPLOYER BUSI-
NESS.]

Subdivision 1. [NOTICE TO COMMISSIONER.] A health carrier
electing to cease doing business in the small employer market shall
notify t_i1e commissioner 180 days prior to the e%ectwe date of the
cessation. The cessation of business does not include the following

activities:

(1) the elimination of a class of business b(i[ a health carrier so long
as other classes of business are maintained;

(2) the failure of a health carrier to offer or issue new business in
the small employer market or continue an existing product line,
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provided that a health carrier does not terminate, cancel, or fail to
renew its current small employer business or other product Tines;
and

(3) the inability of any health carrier to offer or renew a health
benefit plan because it has given notice to the commissioner that it
will not have the capacity within a specific provider site under
contract to or owned _1'5 tEe health carrier to adequately deliver
services fo the enrollees, insureds or subscribers of health benefit
plans. _EMn health carrier which ceases to offer a particular provider
site to the small employer market must also cease to offer that

rovider site to new groups other than small employers for any of its
rod

procucts.

Subd. 2. [NOTICE TO EMPLOYERS.] A health carrier electing to
cease doing business in the small employer markef shall provide 120
days’ written notice to each small employer covered by a health
benefit plan issued by the health carrier. Any health carrier that
ceases to write new business in the small employer market shall
contintie to be governed by this act with respect to continuing small
employer business conducted by the carrier.

Subd. 3. [REENTRY PROHIBITION.] A health carrier that ceases
to do business in the small employer market after the effective date
of this act shallbe prohibited from writing new business in the small
employer market in this state for a period of five years from the date
of notice to the commissioner. This subdivision shall apply to any
health mainienance organization that ceases to do business in the
small employer market in one service area with respect to that
service area only.

Sec. 10. [62K.10] [REINSURANCE ASSOCIATION.]

Subdivision 1. [INONPROFIT CORPORATION.] The small em-
ployer reinsurance association is a nonprofit corporation.

Subd. 2. [PURPOSE.] The association is established to provide for
the fair and equitable transfer of risk associated with participation
by a health carrier in the small employer market to a private
reinsurance pool created and maintained by the association. The
participation by a health carrier in the reinsurance pool is volun-

tary. -

Subd. 3. [TASK FORCE.] The commissioner shall establish an 11
member task force to develop the rules of participation in, and
operating ?idelinesﬁr, the reinsurance pool. Nine members shall
represent health carriers. The commissioner shall appoint these
nine members as follows: three members must be representatives of
insurance companies licensed under chapter 60A to offer, sell or
issue a policy of accident and sickness insurance; three members
must be representatives of nonprofit health service plan corpora-
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tions regulated under chapter 62C; and three members must be
representatives of health maintenance organizations regulated un-
der chapter 62D. In selecting task force members who represent
insurance companies licensed under chapter 60A, the commissioner
shall give preference to carriers with larger shares of the small
employer market and to carriers dom1c1i& in Minnesota. The
commissioners of commerce and health shall serve as ex officio
members of the task force.

Subd. 4. [APPOINTMENT.] The commissioner shall appoint the
members of the task force no later than June 15, 1991.

Subd. 5. [REPORT.] The task force shall report to the legislature
on its recommendations for operation of the reinsurance association
ralg later than January 15, 1992. TI he rellzort m}lllst include recommen-

ations regarding the transfer of risk to the association, assess-
ments, board composition, and operation of the association. The
report must inelude recommendations regarding statutory changes
necessary for implementation of the reinsurance association by July
1, 1999,

Sec, 11. [62K.11] [SUPERVISION BY COMMISSIONER.]

Subdivision 1. [REPORTS.] Health carriers doing business in the
small employer market shall file by April 1 of each year an annual
actuarial opinion with the commissioner certifying that the health

carrier is in compliance with the underwriting and rating re;quire-
s used by the

ments of this chapter and that the rating metho
carrier are actuarially sound. Health carriers shall retain a copy of
such opinion at their principal place of business.

Subd. 2. [RECORDS.] Health carriers doing business in the small
employer market shall maintain at their principal place of business
a complete and detailed description of their rating practices, includ-
’fhgg information and documentation” which demonstrate that a

ealth carrier’s rating methods and practices are based upon com-
monly accepted actuarial assumptions and are in accordance with
sounii actuarial principles.

Subd. 3. [SUBMISSIONS TO COMMISSIONER.] The commis-
sioner %gz request information and documentation from a health
carrier describing its rating practices and renewal underwriting

ractices, including information and documentation that demon-
strates that a health carrier’s rating methods and practices are in

accordance with sound actuarial principles. Any information re-
ceived by the commissioner pursuant to this subdivision is nonpub-
lic data pursuant to section 13.37.

Sec. 12. [62K.12] [PENALTIES AND ENFORCEMENT.]
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The commissioner may suspend or revoke a health carrier’s
license or certificate of authority or impose a monet nalty not
to exceed $25,000 for each vioiaﬁon of this chapter. Such action
shall be by order and subject to the notice hearin%, and appeal

procedures set forth in section 60A.051. The action of the commis-
sioner shall be subject to judicial review pursuant to chapter 14,

Sec, 13. [62K.13] [PROHIBITED PRACTICES.]

Subdivision 1. [PROHIBITION ON ISSUANCE OF INDIVIDUAL
POLICYES.] Health carriers operating in the small employer mar-
ket shall not offer, issue, or renew an individual policy, suiiscri%r
contract, or certificate to any eligible employee or dependent of a
small em%_foxer who satisfies the employer participation require-
ments set forth in section 62K .03, subdivision 3, except as permitte
in subdivision 2.

Subd. 2. [EXCEPTIONS.] (a) Health carriers may sell, issue, or
renew individual conversion policies to eligible employees and
dependents otherwise eligible for conversion coverage pursuant to
section 62D.104 as a result of leaving a health maintenance orga-
nization’s service area.

(b) Health carriers may sell, issue, or renew individual conversion
policies to eligible employees and dependents otherwise eligible for
conversion coverage as a resull of the expiration of any continuation
of group coverage required under sections 62A.146, 62A.17, 62A.21,
62%.142, 62D.101, and 62D.105.

3 .

(c) Health carriers may voluntarily offer conversion policies under
section 62E.17 to eIigiBie employees.

(d) Health carriers may sell, issue or renew individual continua-
tion policies to eligible employees as required under section 62K.05.

Subd. 3. [SALE OF OTHER PRODUCTS.] A health carrier shall
not condition the offer, sale, issuance, or renewal of a health benefit
plan on the purchase by a small employer of other insurance

roducts OTTére'a by the health carrier or a subsidiary or affiliate of
tiﬁe health carrier, including but not limited to life, disability,
hall ot

roperty, and general liability.insurance. This prohibition s
agpiz to indemnity benefits offered as a supplement to a health
maintenance organization plan to provide coverage to enrollees for
health care services and supplies received from providers who are
not em[ivlolzed by, under contract with, or otherwise affiliated with

the health maintenance organization.

Sec. 14. [DEPARTMENT OF COMMERCE STUDY.]

The commissioner of commerce shall study the effects of Minne-
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sota Statutes, chapter 62K, and shall report its findings and
recommendations to the legislature no later than January 15, 1994.
The commissioner of health shall cooperate and assist as needed in
this study, with respect to the effects on the market for health
maintenance organization coverage. The study shall determine
whether the mlgdings set forth in Minnesota Statutes, section
62K.01, subdivision 2 are correct and whether chapter 62K has
achieved the purpose set forth in Minnesota Statutes, section
62K.01, subdivision 3. The study shall assist the legislature in
determining whether chapter 621’{( should continue after June 30,
1994, and d so, what changes, if any, should be made in chapter 62K
or other related statutes.

Sec. 15. [REPEALER. ]

Sections 1 to 13 are repealed effective June 30, 1994.

Sec. 16. [EFFECTIVE DATE ]

Sections 1 to 14 are effective July 1, 1992, except that subdivisions
3, 4, and 5 of section 10 are e%fectlve the éa y following final
enactment. All rulemaking authority granted by this article is
effective the day following final enactment.

ARTICLE 5
OUTCOMES-BASED PILOT PROJECT

Section 1. [144.7061] [LEGISLATIVE INTENT AND FINDINGS.]

The legislature finds that the use of health care practice param-
eters combined with an outcomes-based approach to health care
management offers unique opportunities to improve health care
quality in Minnesota by reducing levels of unnecessary and ineffec-
tive health care and by providing consumers, providers, and payors
with necessary information and incentives to identify anmrcgase

uality, cost-effective health care. The savings that could be realized
throu%ﬁ@ implementation of such a system on a statewide basis,
as well as the improvement in the quality of care being provided,
makes the goal of providing affordable, quaiit—y health care to all the
citizens of %Estate much easier to attain, S

Therefore, the legislature finds it to be appropriate and desirable
to conduct an innovative pilot project to design, implement, admin-
ister, and evaluate an outcomes- asea_moaeg of health care man-
agement, incorporating practice parameters.

The cost savings realized by the project will be used to periodically
expand the project to include more participants, providers, and to
expand the number of medical conditions and treatments covered by
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practice parameters. The ultimate goal of the project will be to
generate sufficient cost savings to expand the project to include all
citizens of the state who do not have health care coverage.

Sec. 2. [144.7062] [DEFINITIONS.]

Subdivision 1. [APPLICABILITY.] For purposes of this article, the
following terms have the meanings given them.

Subd. 2. [COMMISSIONER.] “Commissioner” means the commis-
sioner of health.

Subd. 3. [HEALTH CARE ANALYSIS UNIT.] “Health care anal-
ysis unit” means the unit established in article 4 of this act.

Subd. 4. [HEALTH COVERAGE.] “Health coverage” means a
olicy or contract providing health and accident benefits under
chapter 624, 62C %2]5 i—l, or 64B, or under section 471.617,

62
subdivision 2. Health coverage also includes coverage provided
ivision 4. Healt

under chapter 2568 and section 256D.03, sub
coverage does not include a policy or contract designed primarily to

provide coverage on a per diem, fixed annuity, or nonexpense-
incurred basis, or that provides only accident coverage.

Subd. 5. [HEALTH PLAN COMPANY] “Health plan companE”
means any entity governed by chapter 62A, 62C, 62D, 62H, or 64B,
or section 471.617, subdivision 2, that offers, sells, issues, or renews
health coverage in this state. Health plan company does not include
an entity that sells only policies designed primarily to provide
coverage on a per diem, fixed annuity, or nonexpense-incurreg basis,
or policies that provide only accident coverage.

Subd. 6. [PRACTICE PARAMETER.] “Practice parameter” means
a recommendation used by physicians and other providers in clinical
decision making for the purpose of determining when intervention
18 necessary and in order to minimize unnecessary, unproven, or
ineffective care. Practice parameters identify the range of diagnos-
tic, therapeutic or preventive interventions which will be utiiizea
when documented circumstances indicate that medical treatment is
necessary to improve health. Practice parameters must be supported

by medical or health citations from appropriately controlled studies.

Sec. 3. [144.7063]) [CONSUMERS’ HEALTH IMPROVEMENT
PLAN PILOT PROJECT.]

Subdivision 1. [ESTABLISHMENT.] The commissioner of health,
through the health care analysis unit, shall establish and adminis-

ter the consumers’ health improvement plan pilot project, and carry
out the duiies assigned in this article.
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Subd. 2. [INITIAL PROJECT AREA.] The commissioner shall
select an area or areas of the state in which to initiate the
consumers’ health improvement plan pilot project according to the
following criteria:

(a) The initial pilot project area or areas shall include sufficient
numbers of health care providers practicing in various health care
specialties to ensure [ull access to all necessary, effective health care
by pilot project participants.

(b) The initial pilot project area or areas shall contain a sufficient
number of participants to allow scientifically and statistically valid
analyses to be conducted based upon the data collected.

The commissioner, through the health care analysis unit, shall
supervise all aspects of the project.

Subd. 3. [DUTIES OF THE HEALTH CARE ANALYSIS UNIT.]
The health care analysis unit shall:

(a) Establish a process for the initial approval, revision, and
addition of practice parameters. All practice parameters adopted for
use in the pilot project must be supported by medical or health
literature citations lirom appropriate studies so as to minimize
unnecessary or ineffective care.

(b) Establish system requirements for an outcomes-based man-
agement system Incorporating practice parameters for use in the
pilot project. System requirements shall be broad enough to allow
use of more than one brand or variety of software or hardware

rovided that they meet the compatibility objectives of this subdi-
vigion. The system selected shall:

(1) allow for direct, automated inputting of all information col-
lected in connection with the delivery of health care;

(2) allow participating providers to precertify participants for
treatment on the basis o_% i’lealth need and measure outcome against

the cost of care;

(3) be capable of being operated from facilities used by participat-
ing health care providers;

(4) include a report function to allow both providers and consum-
ers access to private provider and private individual data, concern-
ing both the consumers’ course of treatment and summary data
concerning the comparative outcomes of treatment in similar cases.

(c) Establish and maintain a pilot project health outcomes data-
base as follows: .




5522 JournaL oF THE Housk [53rd Day

(1) determine uniform specifications for the collection, transmis-
sion, and maintenance, and dissemination of health outcomes data
for the pilot project that are consistent with those adopted by the
health care analysis unit under article 4, section 2; and

(2) conduct studies and research on the following subjects:

(i) new and revised practice parameters to be used in connection
with the pilot project;

(ii) the comparative effectiveness of alternative modes of treat-
ment, medical equipment, and drugs;

(iii} the relative satisfaction of participants with their care,
determined with reference to both provider and mode of treatment;

(iv) the cost versus the effectiveness of health care treatments;

and

(v) the impact on cost and effectiveness of health care of the
management techniques and administrative interventions used in

the pilot project.

The health care analysis unit shall coordinate the research
activities conducted under this subdivision with the research activ-
ities of the unit conducted under article 4, in order to increase the
cost-effectiveness of unit activities and avoid duplication of effort.

{d) Adopt emergency and permanent rules relating to the admin-
istration o_'f the piiot project. At a minimum, the rules must provide
that:

(1) any licensed provider who agrees to render care subject to
approved practice parameters and who agrees to implement the
p]roject’s outcomes-based management system may participate in

the pilot project; and

(2) initially, participation by pilot project providers is limited to
those maintaining offices wit};él[n 30 miles of the pilot project area or
areas. The health care analysis unit may also designate pilot project
providers from outside this area to assure that participants have %u“

access to covered health care. Additional providers will be added as
the project expands.

(e) Establish, in consn%ltation with the health plan company under
contract, appropriate financial incentives and disincentives de-
signed to further the purposes of the project, including the applica-
tion or waiver of copayments and deductibles.
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(f) Establish appropriate eligibility, enrollment, premium, and
payment provisions consistent with t_%e purposes of the project.

(g) Establish an appeals panel for the timel% review and resolu-

tion of written complaints brougﬁlhl a provider or enrollee. The

decision of the appeals panel is final and binding.

Subd. 4. [SELECTION OF HEALTH PLAN COMPANY.] (2) The

commissioner shall select, by competitive bid, a health plan com-

any to manage health care Qrovigea to pilot project participants.
e health Hlan company must have demonstrated experience in at
least the following areas:

(1) health care management;

(2) claims administration; and

(3) the management of health care information systems.

(b} The health plan company shall:

(1) adopt a provider fee schedule and negotiate contracts with
hospitals and other health care providers, including but not Timited
to contracts for drugs and meciical equipment, in which fees for
services and supplies are equivalent to those prevailing under other
Tocal third-party payers.

(2) develop financial incentives and disincentives for provider
reimbursement designed to further the purposes of the project.
Provider reimbursement disincentives shall not be set at a rate

lIower than 50 percent of the provider fee schedule or contract rate
negotiated in clause (1);

(3) apply, to the extent they are cost-effective, appropriate finan-
cial incentives and disincentives designed to further the purposes of
the project, including the application or waiver of copayments and

deductibles;

(4) implement the eligibility, enrollment, and payment provisions
established by the commissioner;

(6) collect the medical outcomes data specified by the health care
analysis unit; and

(6) implement all other requirements established by the commis-

sioner under subdivision 3.

Subd. 5. [DATA TRANSFER AND CLASSIFICATION.] The
health plan company under contract shall transfer data collected
under this section to the health care analysis unit. The unit shall
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incorporate this data into the large-scale data base established
under article 4, section 2. Data collected on individuals participat-
i_ngdi_n the pilot project are classified as private data on individuals
and may be disclose @d—z as provided under article 4, section 1,
subdivision 6. Summary data may be provided under section 13.03,
subdivision 7, and may be released in studies produced by the health

care analysis unit and made available to pilot project participants.

Subd. 6. INONDISCOVERABLE AND INADMISSIBLE IN ANY
LEGAL PROCEEDING.] Any and all data, clinical norms, medical
ractice parameters, findings, or other information developed, com-
piled or collected under this article, including compliance OT NOT-
compliance with any medical practice parameters under this pilot
rogram, shall not be discoverable or admissible in 1:_131 civi
criminal, or administrative Eeroceeding, including but not [imited to,

professional Ticensure proceedings. _

Sec. 4. [144.7064] [ELIGIBILITY.]

Subdivision 1. [PARTICIPATION.] (a) All persons residing in the
pilot project area who do not have health care coverage, as defined
1n section 2, are eligible to participate in the project.

(b) Individuals covered by self-insured health plans may receive
care rendered subject to practice parameters by pilot project Erovﬂ—
ers, if they Tive in the pilot project area and they and their benefit

gian_a ministrator consent to their partici$ationf and agree to share
ata relating to cost and outcome with the health care analysis unif.

(¢} All persons covered under general assistance medical care who
reside in tﬁe pilot project area are required to participate in the pilot
roject to the extent they seek care for which there are approve
roviders providing care subject to approved practice parameters.
?Ee commissioner of human services SEaH seek any federal waivers
needed to include medical assistance recipients residing in the pilot
project area, to the extent they seek care for wEici there are
approved providers providing care subject to approved practice

parameters.

(d) All persons residing in the project area who are children’s
health plan enrollees are eligible to participate In the project.

(e) Employees of state and local government are eligible to
participate with the approval of their bargaining unit.

(f) Premiums for pilot Eroject participants who do not have health
coverage, or who are children’s health Elan enrollees, shall be based
on the sliding scale provided in subdivisions 2 and 4. Premiums for

self-insured participants, and parficipants who are employees of
state and Ioca'l government,js{ali be tﬁose required by their existing
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lan of health benefit coverage. No premiums shall be charged to
individuals enrolled in general assistance medical care or medical
assistance.

Subd. 2. [SLIDING SCALE.] Each individual and family unit

without health coverage enrolled in the pilot project shall pay a

remium set in relation to aal'usted oss income and family size.

%He commissioner shall establish a sliding scale to determine the

amount of the premium each individual or %amil must pay to obtain

health coverage througg the pilot project. The sliding scale must use
1

the federal povert elines as the primary unit of measurement,
and must be based on an 1naiﬁdﬁlls or family’s federal adjusied
%ross income as shown on the federal income tax return. If the
amily files separate returns, the federal adjusted gross income from
the returns must be combined for purposes of computing the family’s
federal adjusted gross income. The sii%ling scale must ___ge 'designed so
that individuals and families with adjusted gross incomes less than
25 percent of the federal poverty level pay 1.08 percent of their
adjusted gross income, &la those with adjusted gross Incomes
between 250 percent and 275 percent of the federal poverty level pa
6.5 percent of their adjusted gross income. Individuals and fami%?a%
with adjusted gross incomes over 275 percent of the federal poverty
guideline or 540,5001 whichever is less, are not eligible for a
subsidized premium and must pay 100 percent of the cost of
coverage through the pilot project.

Subd. 3. [ADJUSTMENTS TO THE INCOME LIMIT AND SLID-
ING SCALE.]) The commissioner shall adjust the sliding scale and
the maximum income limit for subsidized coverage to reflect
E]ﬁnges in prevailing income levels, health coverage costs, and

enefit levels. ~

Subd. 4. [CHILDREN’S HEALTH PLAN ENROLLEES.] The
commissioner shall establish a separate sliding scale for children’s
health plan enrollees. Premiums charged must be proportional to
the value of benefits provided by the pilot project that are in
addition to those provided under section 256.936. Children’s health
plan enrollees shall still be required to pay the enrollment fee

required by section 256.936.

Sec. 5. [144.7065] [COVERAGE FOR HEALTH CARE FOR PILOT
PROJECT PARTICIPANTS.}

Subdivision 1. [PERSONS WITHOUT HEALTH CARE COVER-

. e commissioner, through the health care analysis unit,
shall determine basic health care coverage for persons who do not
have health care coverage. That coverage shall include: T

(1) care that is necessary and effective, as determined by reference
to approved practice parameters and validated by measurement of
outcomes;
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(2) care, including preventive care, determined by the commis-
sioner to be necessary, and for which there exists sufficient study or
research data to support a finding that the care is necessary and
effective; and

(3) other care determined by the commissioner to be covered, but
for which there is msufficient study or research data to support a
finding of necessity or effectiveness.

Subd. 2. [PERSONS COVERED UNDER STATE-FINANCED
PROGRAMS.] Coverage for persons enrolled in the children’s health
lan, general assistance medical care, and medical assistance, if a
?‘&ieral waiver is granted, shall be that which is set forth in their

benefits agreements:

(1) except that for care of proven effectiveness delivered subject to
approved practice parameters, such coverage, including choice of
provider, shall be limited to care obtained from participating

providers;

(2) except that coverage shall be supplemented with preventive
care as defined by the Guidelines of the Enltea States I'asii Force on
Preventive Care to the extent it is necessary and effective; and

(3) except that the commissioner of health, after consultation with
the commissioner of human services, may provide.additional bene-
fits to children’s health plan enrollees beyond those provided under
section 256.936.

A waiver of federal regulations shall be requested with respect to
coverage mandated l_)g federal law whenever care is provided under
practice parameters by pilot project providers.

Subd. 3. [PERSONS COVERED UNDER SELF-INSURED
PLANS; EMPLOYEES OF STATE AND LOCAL GOVERNMENT.]
Coverage for persons enrolled in self-insured health plans partici-

ating in the pilot project, and for state and local government
employees who are participants, shall be that set forth in their
benefits agreements: )

(1) provided, however, that care is provided under pilot project
guidelines by pilot project providers; and

(2) provided further that preventive care from pilot project pro-
viders shall be made available To the extent it 1s necessary and
effective care.

Subd. 4. [COORDINATION.] The commissioner shall take such

steps as may be reasonable and necessary to reconcile existing
Eeaith coverage with care provided participants by pilot project
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providers. Any conflict between existing health coverage practice
arameters and pilot project practice parameters shall _EE resolved
in favor of the Biiot project practice parameters.

Coverage for persons who do not otherwise have health care
coverage and persons enrolled in state-subsidized health programs
Easei on benefiis shall be converted to coverage based on neeg and
effectiveness at the earliest possible date.

The health care analysis unit shall make every possible effort to
eliminate barriers to access to health care determined to be both
necessary and effective and take steps to eliminate access to health
care not defermined to be necessary and effective.

Subd. 5. [PROVIDER PANELS.] (a) The commissioner shall
appoint panels of providers with appropriate experience and exper-
tise. The panels shall advise the health care analysis unit re ar&in
new and revised practice parameters which have been supported by
medical or health citations from appropriately controlled studies,
based on outcomes data collected by the pilot project.

{b) In situations where these practice parameters overlap spe-
cialty or other professional boundaries, the panels must include
representatives %rom each affected specialty or provider group.

(¢c) These panels shall advise the health care analysis unit in
defining outcomes and how they should properly be used.

(d) These panels shall also advise the health care analysis unit
about adding participants and providers during the course of the

roject to maximize the cost savings generated bﬁ@ project and to
expand its size and scope to the extent practicable.

{e) The advice solicited pursuant to this subdivision is not. binding
on the health care analysis unit.

Sec. 6. [144.7066] [ADMINISTRATION OF THE PILOT
PROJECT.]

Subdivision 1. [CLAIM PAYMENT.] Participating providers shall
be paid by the health plan company on the gasis of fee schedules
contracts, and, to the extent they are cost effective, financial
incentives established by the commissioner.

The commissioner shall conduct periodic audits of the health plan
company under contract. The Eealt;i plan company shall audit pilot

roject providers’ outcomes management systems to ensure that cost
gl__d effectiveness data is accurately reported and pilof project
guidelines are adhered to.
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Subd. 2. [GENERAL ADMINISTRATION.] The commissioner
shall establish a pilot project administrative office, hire staff and
arrange workin, relationsliips with persons currently employed by
the state of Minnesota in the administration of health coverage

rograms. The commissioner shall also initiate procedures designed
to iﬁentﬂy and recruit for participation in the pilot project person
who do not have health care coverage, persons currently enrolled in
state_financed health programs, and persons receiving coverage
from self-insured plans.

Subd. 3. [ASSISTANCE.] State departments, agencies, boards,
and commissions shall provide the assistance to the commissioner of
health to design, implement, administer, and evaluate the pilot

project. The evaluation shall include an estimate of the savings
accrued by state-financed health care programs due to the pilot

project.

Subd, 4. [WAIVER OF INCONSISTENT PROVISIONS.] The
commissioner of health and the commissioner of commerce may
walve mandated health benefit requirements, and open enrollment
requirements, if there is reasonable evidence that these require-
ments would prohibit the operation of the pilot project. The commis-
sioner of health and the commissioner of commerce shall provide for

ublic comment before any requirement is waived. For purposes of
t_.Ee pilot project, section 72A.20, subdivision 15, clause (4) applies.

Sec. 7. [144.7067] {REPORTS.}

The commissioner shall, by 5@ ggg plf :ila.nuary of each year the
ilot project is operating, provide a detailed report to the legislature.
_H_%Ee report must include a review by the healtE care analysis unit of
the:

(1) outcomes of care provided in the pilot project;

(2) progress in implementing, expanding, or revising p{oractice
arameters for use in connection with all necessary and effective

modes of treatment used in the pilot project;

(3) actual improvements in quality of care achieved as a result of
providing only care that is necessary and effective;

(4} actual savings achieved as a result of rendering only neces-
sary, proven, and effective care;

(5) impact of the pilot project’s systems, technologies, and methods
on all providers &5 other participants, health care, and the health
care delivery system in general,
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(6) progress in eliminating barriers to access to necessary and
effective care rendered participants enrolled in the pilot project; and

(7) results likely to be achieved if the pilot project were extended
to include additional persons who do not have health care coverage
and additional persons currently enrolled in state or employer
financed health insurance programs.

The report must include recommendations for any additional
legislation needed to implement the project.

In the report due January 1, 1993, and each subsequent year, the
commissioner shall make recommendations regardin @)& expan-
sion of the project during the next year, incIuEm expanding the
project area, the number of participants and providers, and the
practice parameters to be added, or the termination of the pilot

project. - - - - =
Sec. 8. [REPEALER.)

This article is repealed July 1, 1996.

ARTICLE 6
Section 1. [62K.01] [CONTRACTING AUTHORITY.]

Subdivision 1. (GENERAL.] The commissioner of commerce ma
request bids from, and negotiate and contract with, carriersﬂi%
commissioner determines are best qualified to underwrite and
service health care plans that meet the requirements of section
62K.02. The commissioner may establish any conversion and con-
tinuation privileges for those plans the commissioner considers
appropriate. The commissioner may negotiate premium rates and
coverage provisions with all carriers regulated under chapters 624,
62C, and 62D. The commissioner may also negotiate reasonable cost
containment measures to be agplﬁg all carriers under chapters
624, 62C, and 62D. The commissioner shall consider the cost of the
plans, conversion options relating o the contracts, service capabil-
ities, character, financial position, and reputation of the carriers
and other factors the commissioner conm)aers appropriate. Each
contract must be for a uniform term of at least one year but may be
made automatically renewable from term to term in the absence of
notice of termination by either party. The commissioner shall, to the
extent feasible, offer a choice of fans avallable from two or more
carriers regulated under chapters 624, 62C, and 62D. The commis-
sioner may offer only one plan in an area of the state if only one
acceptaﬂézbid exists or 1if offering more than one would result in
substantial, additional administrative costs. —

Subd. 2. [CONTRACT TO CONTAIN STATEMENT OF BENE-
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Subd. 3. [COVERED EXPENSES.] Covered expenses shall be the
usual and customary charges for the following services and articles
when prescribed by a physician:

(1) hospital and surgical services not to exceed:

(i) 15 days of hospitalization per year;

(ii) $200 per day or the average semiprivate rate for room and
board; and services and supplies in the amount of eight times the
room and board rate for each stay;

(2) professional services for the diagnosis or treatment of injuries
illnesses, or conditions, other than dental, which are rena_ereh by a
physician or at the physician’s direction;

(3) drugs requiring a physician’s prescription, not to exceed $250
in any year;

(4) oral surgery for partially or completely unerupted impacted
teeth, a tooth root without the extraction of t%le entire tooth, or the

ms and tissues of the mouth when not performed in connection
with the extraction or repair of teeth; and

(5) transportation provided by licensed ambulance service to the
nearest facility qualified to freat the condition; or ‘a reasonable
mileage rate for transportation to a kidney dialysis center for
treatment.

Subd. 4, [EXPENSES NOT COVERED.] Covered expenses for the
services and articles specified in this section do not include the

following:

(1) any charge for care for injury or disease either (i) arising out
of an injury in the course of em io ment and subject to a workers’
compensation or similar law, (11) for which benefils are payable
without regard to fault under coverage statutorily require%l to be
contained in any motor vehicle, or other liability insurance policy or
equivalent se_l—f—xinsurance, or {ii1) for which ﬁeneﬁts are payable
under another policy of %cia?ent and health insErance, Mgdicg%? or
any other governmental program except as otherwise provided b

s_ec%ion 62A.04, subdivision 3, clause (4}; =

(2) any charge for treatment for cosmetic purposes other than for
reconstructive surgery when such service 1s incidental to or follows
surgery resultin rfrom injug, sickness, or other diseases of the
involved part or when such service is performed on a covered
dependent child because of congenital disease or anomaly which has
resulted in a functional defect as determined by the attending

Qﬁxsiclan'z
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(3) care which is primarily for custodial or domiciliary purposes
which would not qualify as eligible services under Medicare;

(4) any charge for confinement in a private room to the extent it
is In excess of t%e_iﬁstitution’s charge for 1ts most common semipri-
vate room, unless a private room is prescribed as medically neces-
sary by a physician, provided, however, that if the institution does
not have semiprivate rooms, its most common semiprivate room
charge shall be considered to be 90 percent of its lowest private room

cnarge,;

(5) that part of any charge for services or articles rendered or
rescribed _)é g_hg ysician, dentist, or other health care personnel
which exceeds the prevailing charge in the locality where the

service is provided; and

(6) any charge for services or articles the provision of which is not
within tEe scope of authorized practice of the institution or individ-
val rendering the services or articles.

Subd. 5. [NONAPPLICATION OF MANDATES.] The provider
disease, and treatment mandates established in chapters 62A, 62C,
62D, 62E, and other provisions of state Jaw do not apply fo these

pelicies.

Subd. 6. [OPTIONAL COVERAGES.] The commissioner may offer
coverages in additien to those required by this section.

Sec. 3. (62K.03] [ELIGIBILITY; TAX CREDIT.]

Subdivision 1. [RESIDENTS WITH NO COVERAGE.] (a) A Min-
nesota resident is eligible for coverage under this chapter if the
resident does not have coverage under:

{1) a polic lan, or contract of health or accident insurance
cha

regulated under chapter 624, 62C, 62D, 62E, 62H, or 64B; or

(2) Medicare, medical assistance, general assistance medical care
an employment-based insurance program, or other subsidized
health ingurance program.

(b) An individual who is covered, or whose dependents are
covered, by a policy regulated under this chapter may receive a tax
credit for all or a portion of the premiums paid according to section

250.0675.

Sec. 4. [62K.04] [ENROLLMENT AND PREMIUM PAYMENTS.]

The time, manner, conditions, and terms of eligibility and pay-
ment of premiums for enrollment of eligible persons for coverage
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under this chapter shall be determined by the commissioner in rule.
The rules must allow for monthly premium payments.

Sec. 5. [62K.05] [SOLICITATION OF ELIGIBLE PERSONS. ]

The commissioner shall disseminate apgropiriate information to
the residents of this state about the existence of coverage under this
chapter and the means of enrollment. Means of communication may
include use of the press, radio, and television, as well as publication

in appropriate state offices and publications,

The commissioner shall devise and implement methods to main-
tain public awareness of the provisions of this chapter and shall
administer this chapter in a manner that facilitates public partici-

pation,
Sec. 6. [62K.06] [CIVIL PENALTY.]

The commissioner of commerce shall impose a civil penalty upon
an employer that discontinues all plans of EeaItB coverage provide
or made available to its employees who are Minnesota residents if
the commissioner finds that t__l-lna discontinuation occurred because
the employees were eligible for coverage under this chapter.

The amount of the civil penalty must be equal to two times the
total annual premium obligation of that employer for the previous
calendar year.

The commissioner of revenue shall provide the commissioner of
commerce with information necessary for the administration and
enforcement of this section.

Sec. 7. Minnesota Statutes 1990, section 290.01, subdivision 19a,
is amended to read:

Subd. 19a. [ADDITIONS TO FEDERAL TAXABLE INCOME.]
For individuals, estates, and trusts, there shall be added to federal
taxable income:

(1){i) interest income on obligations of any state other than
Minnesota or a political or governmental subdivision, municipality,
or governmental agency or instrumentality of any state other than
Minnesota exempt from federal income taxes under the Internal
Revenue Code or any other federal statute, and

(i1) exempt-interest dividends as defined in section 852(b)(5) of the
Internal Revenue Code, except the portion of the exempt-interest
dividends derived from interest income on obligations of the state of
Minnesota or its political or governmental subdivisions, municipal-
ities, governmental agencies or instrumentalities, but only if the
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portion of the exempt-interest dividends from such Minnesota
sources paid to all shareholders represents 95 percent or more of the
exempt-interest dividends that are paid by the regulated investment
company as defined in section 851(a) of the Internal Revenue Cede,
or the fund of the regulated investment company as defined in
ze;;;;ion 851(h) of the Internal Revenue Code, making the payment;

(2) the amount of income taxes paid or accrued within the taxable
year under this chapter and income taxes paid to any other state or
to any province or territory of Canada, to the extent allowed as a
deduction under section 63(d) of the Internal Revenue Code, but the
addition may not he more than the amount by which the itemized
deductions as allowed under section 63(d) of the Internal Revenue
Code exceeds the amount of the standard deduction as defined in
section 63(c) of the Internal Revenue Code; and

(3) the capital gain amount of a lump sum distribution to which
the special tax under section 1122(h)(3)(B)(ii) of the Tax Reform Act
of 1986, Public Law Number 99-514, applies; and

(4) if a credit is claimed under section 290.0675, the amount of

premiums deducted in determining federal taxable income as re-
quired under section 290.0675, subdivision 6.

Sec. 8. [290.0675] [HEALTH CARE CREDIT]

Subdivision 1. [DEFINITIONS.] (a) For purposes of this credit, the
following definitions have the meanings given them.

{b) “Eligible premiums” means the premiums paid during the

taxable year for the coverage of the taxpaver and dependents of the
£ for e oorags indor shapter 69K It docs

taxFaFe health care coverage under chapter 62K. Tt does not
include premiums paid for optional coverage.

(c) “%ualiﬁed health care coverage” means health care coverage
under chapter 62K.

{d) “Qualified individual taxpayer” means (1) a married individ-
ual filing jointly whose Eouseﬁolii income for the taxable year does
not exceed $25,000; (2) a married individual filing separately whose
household income for the taxable year does not exceépa $12.500; and
(3) an unmarried individual whose household inceme for the taxable
year does not exceed $15,000. :

{e) “Household income” has the meaning given it in section
290A.03, subdivision 5. :

Subd. 2. [CREDIT ALLOWED.] A qualified individual taxpayer
who has paid eligible premiums for qualified health care coverage
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chapter.

Subd. 37_ [AMOUNT OF CREDIT.] The amount f'@ the credit 1_sf 172_0
percent of the eligible premiums that exceed five percent of the
taxpayer's Wmeﬁo;a income.

Subd. 4. {REFUNDABLE CREDIT.] If the amount of the credit
allowed under this section exceeds the taxpayer’s liability for tax
under this chapter, the commissioner sﬂali refund the excess
amount of the credit to the taxpayer. T

Subd. 5. [TAX CREDIT TABLES.] The commissioner may con-
struct and make available to taxpayers tables showing the amount
of the credit at various levels of taxable income and eligible

premiums.

Subd. 6. [MEDICAL DEDUCTION.] If a taxpayer claims a credit
for premiums under this section and has taken a deduction for the
same premium amounts In defermining taxable income under
section 213(a) of the Internal Revenue Code, the taxpayer must add
the amount of the premiums deducted under that section to federal
taxable income under section 290.01, subdivision 19a, clause (4).
The addition may not be more than the amount by which the
itemized deductions as allowed under section 63(d) of the Internal
Revenue Code exceed the amount of the standard deduction as
defined in section 63(c) of the Internal Revenue Code. “Internal
Revenue Code” for purposes of this subdivision means the Internal
Revenue Code of 1986, as amended through December 31, 1990.

Subd. 7. INFORMATION FURNISHED TO COMMISSIONER.]
A taxpayer claiming a credit under this section must furnish to the
commissioner the information required by the commissioner to
determine eligibility for the credit. The commissioner may require
that proof of qualified health care coverage be filed with the return
claiming the credit. __ _—

Subd. 8. [APPROPRIATION.] The amount necessary to pay the
credit allowed under this section is annuall approgriate to the
n —_——

commissioner of revenue from the general fund in the state trea-
sury.

Sec. 9. Minnesota Statutes 1990, section 290.92, subdivision 5, is
amended to read:

Subd. 5. [EXEMPTIONS.] (1) [ENTITLEMENT.] An employee
receiving wages shall on any day be entitled to claim withholding
exemptions in a number not to exceed the number of withholding
exemptions that the employee claims and that are allowable pursu-
ant to section 3402(f)(1), (m), and (n) of the Internal Revenue Code
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of 1986, as amended through December 31, 1989, for federal with-
holding purposes, plus additional exemptions or amounts for the
credit allowed under section 290.0675.

(2) [WITHHOLDING EXEMPTION CERTIFICATE.]) The provi-
sions concerning exemption certificates contained in section
3402(£)(2) and (3) of the Internal Revenue Code of 1986, as amended
through December 31, 1989, shall apply.

(3) [FORM OF CERTIFICATE.] Withholding exemption certifi-
cates shall be in such form and contain such information as the
commissioner may by rule prescribe.

(_41% [ADDITIONAL EXE.MP‘TIONS.] The commissioner of revenue
shall provide for the determination of the additional exemptions or
amounts allowed for the credit under section 290.0675. The commis-
sioner may require that the exemptions or amounts be determined
and witEﬁeld as part of the w1tEEoE'Hing tables under subdivision 2a

or 3, or may require that a separate amount be added to the amount
withheld, —

Sec. 10. Minnesota Statutes 1990, section 290.92, subdivision 5a,
15 amended to read:

Subd. 5a. [VERIFICATION OF WITHHOLDING EXEMPTIONS;
APPEAL.] (1) An employer shall submit to the commissioner a copy
of any withholding exemption certificate or any affidavit of resi-
dency received from an employee on which the employee claims any
of the following:

(a) a total number of withholding exemptions in excess of ten or a
number prescribed by the commissioner, or

(b) a status that would exempt the employee from Minnesota
withholding, including where the employee is a nonresident exempt
from withholding under subdivision 4a, clause (3), except where the
employer reasonably expects, at the time that the certificate is
received, that the employee’s wages under subdivision 1 from the
employer will not then usually exceed $200 per week, or

(c).any number of withholding exemptions which the employer has
reason to believe is in excess of the number to which the employee is
entitled, or

(d) any withholding exemptions or amounts claimed for the credit
under section 290.0675 to which the employer has reason to believe
the employee is not entitled.

(2) Copies of exemption certificates and affidavits of residency
required to be submitted by clause (1) shall be submitted to the
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commissioner within 30 days after receipt by the employer unless
the employer is also required by federal law to submit copies to the
Internal Revenue Service, in which case the employer may elect to
submit the copies to the commissioner at the same time that the
employer is required to submit them to the Internal Revenue
Service.

(3) An employer who submits a copy of a withholding exemption
certificate in accordance with clause (1) shall honor the certificate
until notified by the commissioner that the certificate is invalid. The
commissioner shall mail a copy of any such notice to the employee.
Upon notification that a particular certificate is invalid, the em-
ployer shall not honor that certificate or any subsequent certificate
unless instructed to do so by the commissioner. The employer shall
allow the employee the number of exemptions and compute the
withholding tax as instructed by the commlssmner in accordance
with clause (4).

(4) The commissioner may require an employee to verify entitle-
ment, to the number of exemptions or to the exempt status claimed
on the withholding exemption certificate or, to verify nonresidency.
The commissioner may require an employee to verify entitlement to
additional exemptions or amounts claimed under section 290.0675.
The employee shall be allowed at least 30 days to submit the
verification, after which time the commissioner shall, on the basis of
the best information available to the commissioner, determine the
employee’s status and allow the employee the maximum number of
withholding exemptions allowable under this chapter. The commis-
gioner shall mail a notice of this determination to the employee at
the address listed on the exemption certificate in question or to the
last known address of the employee. Pursuant to section 270B.06,
the commissioner may notify the employer of this determination and
instruct the employer to withhold tax in accordance with the
determination.

However, where the commissioner has reasonable grounds for
believing that the employee is about to leave the state or that the
collection of any tax due under this chapter will be jeopardized by
delay, the commissioner may immediately notify the employee and
the employer, pursuant to section 270B.06, that the certificate is
invalid, and the employer must not honor that certificate or any
subsequent certificate unless instructed to do so by the commis-
sioner. The emplover shall allow the employee the number of
exemptions and compute the withholding tax as instructed by the
COIMMISsS10Ner.

(5) The commissioner’s determination under clanse {4) shall be
appealable to tax court in accordance with section 271.06, and shall
remain in effect for mthholdlng tax purposes pending dlspos1t10n of
any appeal.
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Sec. 11. {(EFFECTIVE DATE.]

Sections 7 to 10 are effective for taxable years beginning after

December 31, 1991.

ARTICLE 7
HEALTH PROFESSIONAL EDUCATION

Section 1. Minnesota Statutes 1990, section 136A.1355, subdivi-
sion 2, is amended to read:

Subd. 2. [ELIGIBILITY.] To be eligible to participate in the
program, a prospective physician must submit a letter of interest to
the higher education coordinating board while attending medieal
sehool- Before completing the first year of resideney;. A student or
resident who is accepted must sign a contract to agree to serve at
least three of the first five years following residency in a designated
rural area. '

Sec. 2. Minnesota Statutes 1990, section 136A.1355, subdivision
3, is amended to read: '

Subd. 3. [LOAN FORGIVENESS.] Prior to June 30, 1991, the
higher education coordinating board may accept up to eight appli-
cants who are fourth year medical students, up to eight applicants
who are first year residents, and up to eight applicants who are
second year residents for participation in the loan forgiveness
Emﬁzam. For the period July 1, 1991 through June 30, 1995, the

igher education coordinating board may accept up to eight appli-
cants who are fourth year medical students per fiscal year for
participation in the Toan forgiveness program. Applicants are re-
sponsible for securing their own loans. Applicants chosen to partic-
ipate in the loan forgiveness program may designate for each year of
medical school, up to a maximum of four years, an agreed amount,
not to exceed $10,000, as a qualified loan. For each year that a
participant serves as a physician in a designated rural area, up to a
maximum of four years, the higher education coordinating board
shall annually pay an amount equal to one year of qualified loans
and the interest accrued on these loans. Participants who move their
practice from one designated rural area to another remain eligible
for loan repayment.

Sec. 3. [136A.1356] [MIDLEVEL PRACTITIONER EDUCATION
ACCOUNT.]

Subdivision 1. [DEFINITIONS.] For purposes of this section, the
following definitions apply:

(a) “Designated rural area” means a Minnesota community that:
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(1) is outside a ten-mile radius of a ranally area;

(2) has more than 2,000 persons per physician, including seasonal
variation; and

{3) has notified the higher education coordinating board of its
need for a physician or nurse for the community.

For purposes of this definition, “ranally area” means a central city
or cities and any adjacent built-up areas, plus other communities
not connected by continucusly built-up areas if population densit,
exceeds 60 persons per square mile and the work force of the other
cornmunities significantly depends on the central city or cities.

(b) “Midlevel practitioner” means a nurse practitioner, nurse-
midwife, nurse anesthetist, advanced clinical nurse specialisi, or
physician assistant.

{c) “Nurse-midwife” means a registered nurse who has graduated
from a program of study designed to prepare registered nurses for
advance practice as nurse-midwives.

uated from a program of study designed to prepare registered nurses
for advance practice as nurse practitioners.

{d) “Nurse practitioner” means a reﬁ'_istered nurse who has grad-

(e) “Physician assistant” means a person meeting the definition in
Minnesota Rules, part 5600.2600, su%part 11.

Subd. 2. [CREATION OF ACCOUNT.] A midlevel practitioner
education account is established. The higher education coordinating
board shall use money from the account to establish a loan forgive-

ness program for midlevel practifioners agreeing f_o practice In
designated rural areas. -

Subd. 3. [ELIGIBILITY]] To be -eligible to participate in the
program, a prospective midlevel practitioner must submit a letter of
interest to t_%e l‘JAigﬂer education coordinating board prior to or while
attending a program of study desi%ged to prepare the individual for

service as a midlevel practitioner. Before completing the first year o_f

this program, a midlevel practitioner must sign a contract te a;g-zee
to serve at least two of the first four years following graduation from
the program in a designated rural area.

Subd. 4. [LOAN FORGIVENESS.] The higher education coordi-
nating board may accept up to eight applicants per year for
particiﬁation in the Toan forgiveness program. Applicants are re-

sponsible for securing their own loans. Applicants chosen to partic-
ipate in the loan forgiveness program may gesignate for each year of
midlevel practitioner study, up to a maximum of two years, an
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agreed amount, not to exceed $7,000, as a qualified loan. For each
ear that a participant serves as a midlevel practitioner in a
ﬁe

signated rural area, up to a maximum of four years, the higher
education coordinalin Bfl)za?a shall annually repay an amouni equa
to one-half a gua]iﬁeﬁ Toan and the interest accrued on one-half a
qualified loan. Participants who move their practice from one

designated rural area to another remain eligible for loan repay-
ment,

Subd. 5. [PENALTY FOR NONFULFILLMENT.] If a participant
does not fulfill the service commitment required under subdivision
4 for full repayment of all qualified loans, the higher education
coordinating i?oara shall collect from the participant 100 percent of
any payments made for qualified Joans and interest, plus a penalty
of 5 f%rcent of the amount paid. The higher education coorciinatmg

board shall deposit the money collected in fhe midlevel practitioner
education account. The board shall allow waivers of all or part of the
money owed the board if emergency circumstances prevented ful-
fillment of the required service commitment.

Sec. 4. [144A.70] [EDUCATION ACCOUNT FOR NURSES WHO
AGREE TO PRACTICE IN A NURSING HOME OR INTERMEDI-
ATE CARE FACILITY FOR PERSONS WITH MENTAL RETARDA-
TION AND RELATED CONDITIONS.]

Subdivision 1. [CREATION OF THE ACCOUNT.] An education
account in the general fund is established for a loan Torgiveness
program for nurses who agree to practice nursing in a nursing home
or intermediate facility for persons with mental retardation and
related conditions. The account consists of mone aggrogriate(ﬂ)_
the Tegislature and repayments and penalties collected under sub-
division 4. Money from the account must be used for a loan
forgiveness program. '

Subd.

forgiveness program, a person planning fo enroll in a program of
study designed to prepare the person to become a registered nurse or
licensed practical nurse must submit a letter of interest to the
commissioner before enrolling in the nursing education program.
Before completing the first year of study, the applicant must sign a
contract in WEICE the applicant agrees to practice nursing for at
least one of the first two years following completion of the nursing
education program providing nursing services in a licensed nursing
home or intermediate care facility for persons with mental retarda-
tion and related conditions,

2. [ELIGIBILITY.] To be eligible to participate in the loan

Subd. 3. [LOAN FORGIVENESS.] The commissioner may accept
up fo ten applicants a year. Applicants are responsible for securing

eir own ioans. For each year of nursing education, for up to two
years, applicants accepted into the loan forgiveness program ma
designate an agreed amount, not to exceed $3,000, as a qualﬂﬁﬁ
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loan. For each year that a participant practices nursing in a nursing
home or intermediate care facility for persons with mental retarda-
tion and related conditions, up to a maximum of two years, the
commissioner shall annually repay an amount equal to one year of
qualified loans and the interest accrued on the loans. Participants
who move from one nursing home or intermediate care facility for
persons with mental retardation and related conditions to another
remain eligible for loan repayment.

Subd. 4. [PENALTY FOR NONFULFILLMENT.] ¥ a participant
does not fulfill the service commitment required under subdivision
3 for full repayment of all qualified loans, the commissioner shall
collect from t_]‘fe articipant 100 percent of any payments made for
qualified Joans and interest, plus a penalty of 50 percent of the
amount paid. The commissioner shall deposit the colEections in the

eneral fund to be credited to the account established in subdivision
1. The commissioner may grant a waiver of all or part of the money
owed as a result of 2 nongﬂﬂhﬁent penalty if emergency circum-
stances prevented fulfillment of the required service commitment.

Subd. 5. [RULES.] The commissioner shall adopt rules to imple-
ment this section.

Sec. 5. [STUDY OF OBSTETRICAL ACCESS.]

The commissioner of health shall study access to obstetrical
services in Minnesota and report to the legislature by February 1,
1992. The study must examine the number of physicians discontinu-
ing obstetrical care in recent years and the e%%ects of high malprae-
tice costs and low pgovernment program reimbursement for
obstetrical services, &% must identify areas of the state where
access to obstetrical services is most greatly affected. The commis-
sioner shall recommend ways to reduce liability costs  and to
encourage physicians to continue to provide obstetrical services.

Sec. 6, [GRANT PROGRAM FOR MIDLEVEL PRACTITIONER
TRAINING.]

The higher education coordinating board shall award grants to
Minnesota schools or colleges that educate, or plan to educate
midlevel practitioners, in order to establish and administer midlevel
practitioner training programs in areas of rural Minnesota with the

eatest need for migd{eve:f practitioners. The program must address
rural health care needs, and incorporate innovative methods of
bringing together faculty and students, such as the use of telecom-
munications, and must provide both clinical and lecture compo-
nents. The board shall award two grants for the fiscal year ending
June 30, 1992,

Sec. 7. [GRANTS FOR CONTINUING EDUCATION.]
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The higher education coordinating board shall establish a com-
petitive grant program for schools of nursing and other providers of
continuing nurse education, in order to develop continuing educa-
tion programs for nurses working in rural areas of the state. The
programs must complement, and not duplicate, existin_% continuing
education activities, and must specifically address the needs o

nurses working in rural practice settings. The board shall award
two grants for the fiscal year ending June 30, 1992.

Sec. 8. [FEASIBILITY STUDIES.]

The higher education coordinating board shall conduct feasibility
studies to assess: {1) the need for outreach baccalaureate nurse
education programs that would offer classes and clinical experiences
in sites convenient to students living in rural areas of the state with
the greatest need for registered nurses; and (2) the need for a
four-year, generic, baccalaureate degree program for registered
nurses in northern Minnesota. The board shall present findings and
recommendations to the legislature by February 15, 1992

ARTICLE 8
APPROPRIATIONS

(a) $10,000,000 is appropriated from the general fund to the
commissioner of healtfg __Eor the purposes of articles 3 and 5. This
appropriation 1s available until expended.

(b) $200,000 is appropriated from the general fund to the commis-
sioner of commerce for the purposes of articles 4 and 6. This

appropriation is available until expended.

(c) $175,000 is appropriated from the general fund to the commis-
sioner of revenue ior the purposes of article 6. This appropriation is
available only during the second year of the biennium,

(d) $553,000 is appropriated from the general fund to the commis-
sioner of human services for the purposes of article 2. This appro-
priation is available until expended.

(e) $252,000 is appropriated from the general fund to the higher
education coordinating board Tor the purposes of article 7. i‘HlS
appropriation is available until expended.

(D $1,495,000 is appropriated from the general fund to
commissioner of health for the purposes of articles 1, 2, and 7.
appropriation is available until expended.

the
This

(g) $15,000,000 is appropriated from the general fund to the
commissioner of human services for the purpose of the Minnesota
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catastrophic health expense protection act of 1976, Minnesota
Statutes, section 62E.51 to 62K.55. This appropriation is available

unti] expended.”

Delete the title and insert:

“A bill for an act relating to health care; establishing an office of
rural health; requiring rural health initiatives; requiring data and
research initiatives; providing a health insurance plan for small
employees; providing an outcomes-based health care pilot project;
providing health care coverage for persons who are not otherwise
covered; requiring initiatives related to health professional educa-
tion; appropriating money; amending Minnesota Statutes 1990,
sections 16A.124, subdivision 4; 43A.17, subdivision 9; 43A.23, by
adding a subdivision; 136A.1355, subdivisions 2 and 3; 144.147,
subdivisions 1 and 4; 144.581, subdivision 1; 144.698, subdivision 1;
144 8093; 145.61, subdivision 5; 145.64; 176.011, subdivision 9;
256.969, subdivision 6a; 290.01, subdivision 19a; 290.92, subdivi-
sions 5 and 5a; and 447.31, subdivisions 1 and 3; proposing coding
for new law in Minnesota Statutes, chapters 62.J; 136A; 144; and
144A; proposing coding for new law as Minnesota Statutes, chapter
62K.”

A roll call was requested and properly seconded.

The question was taken on the Gruenes and Bettermann amend-
ment and the roll was called. There were 55 yeas and 76 nays as
follows:

Those who voted in the affirmative were:

Abrams Frerichs Jennings Morrison Seaberg
Anderson, R. H.  Girard Johnson, V. Newinski Smith
Bertram Gaodno Knickerbocker  Olsen, S. Stanius
Bettermann Gruenes Koppendrayer ~ Omann Sviggum
Bishop Gutknecht Knnkie Onnen Swenson
Blatz Hartle Leppik Ozment Tompkins
Boo Haukoos Limmer Pauly Uphus
Davids Heir Lynch Pellow Valento
Dempsey Henry Macklin Runbeck Waltman
Dille Hufnagle Marsh Schafer Weaver
Erhardt Hugoeson McPherson Schreiber Welker

Those who voted in the negative were:

Anderson, L. Cooper Janezich Lasley Nelson, K.
Anderson, R. Dauner Jaros Lieder Nelson, S.
Battaglia Dawkins Jefferson Long O’Connor
Beard Domn Johnson, A. Lourey Ogren
Begich Farrell Johnson, R. Mariani Olson, E.
Bodahl Garcia Kahn McEachern Olson, K.
Brown Greenfield Kalis MecGuire Orenstein
Carlson Hanson Kelso Milbert Orfield
Carruthers Hausman Kinkel Munger Osthoff

Clark Jacobs Krueger Murphy Ostrom
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Pelowski
Peterson
Pugh
Reding
Rest
Rice

Rodosovich
Rukavina
Sarna
Scheid
Segal

Simoneau
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Bkoglund
Solberg
Sparby
Steensma
Thompson
Trimble

Tunheim
Vellenga
Wagenius
Wejeman
WeJlle
Wengzel

[63rd Day

Winter
Spk. Vanasek

The motion did not prevail and the amendment was not adopted.

Bishop moved to amend H. F. No. 2, the second engrossment, as
amended, as follows: '

Page 11, delete section 7

Renumber the sections in sequence

Correct internal references

Amend the title accordingly

A roll call was requested and properly seconded.

The question was taken on the Bishop amendment and the roll
was called. There were 133 veas and 0 nays as follows:

Those who voted in the affirmative were:

Abrams
Anderson, 1.
Anderson, R.
Anderson, R. H.
Battaglia
Bauerly
Beard
Begich
Bertram
Bettermann
Bishop
Blatz
Bodahl
Boo
Brown
Carlson
Carruthers
Clark
Cooper
Dauner
Davids
Bawkins
empse
Dillte:p Y
Dorn
Erhardt
Farrell

Frerichs
Garcia
Girard
Goodno
Greenfield
Gruenes
Gutknecht
Hanson
Hartle
Hasskamp
Haukoos
Hausman
Heir
Henry
Hufnagle
Hugoson
Jacobs
Janezich
daros
Jefferson
Jennings

Johnson, A.
Johnson, R.

Johnson, V.
Kzhn

Kalis
Kelso

Kinkel
Knickerbocker
Koppendrayer
Krinkie
Krueger
Lasley
Leppik
Lieder
Limmer
Long
Lou;y

L

My;.:::ldin
Mariani
Marsh
McEachern
McGuire
McPherson
Milbert
Morrison
Munger
Murphy
Nelson, K.
Nelson, S.
Newinski
O’'Connor
Ogren

Olsen, 5.
Olson, E.
Olson, K.
Omann
Onnen
QOrenstein
Orfield
Qsthoff
Ostrom
Ozment
Pauly
Pellow
Pelowski
Peterson
Pugh
Reding
Rest

Rice
Rodosovich
Rukavina
Runbeck
Sarna
Schafer
Scheid
Schreiber
Seaberg
Segal

Simonean
Skoglund
ggﬁth
Iberg
Sparhy
Stanius
Steensma
Sviggum
Swenson
Thompson
Tompkins
Trimble
Tunheim
Uphus
Valento
Vellenga
Wagenius
Waltman
Weaver
Wejeman
Welker
Welle
Wenzel
Winter
Spk. Vanasek
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The motion prevailed and the amendment was adopted.

H. F. No. 2, A bill for an act relating to health care; creating a
bureau of health care access; establishing the Minnesotans’ health
care plan; establishing an office of rural health; requiring rural
health initiatives; requiring data and research initiatives; restrict-
ing underwriting and premium rating practices; providing a health
insurance plan for small employees; requiring initiatives related to
health professional education; appropriating money; amending Min-
nesota Statutes 1990, sections 16A.124, subdivision 4; 43A.17,
subdivision 9; 43A.23, by adding a subdivision; 136A.1355, subdivi-
sions 2 and 3; 144.147, subdivisions 1 and 4; 144.581, subdivision 1;
144.698, subdivision 1; 144.8093; 145.61, subdivision 5; 145.64;
176.011, subdivision 9; 256,969, subdivision 6a; 290.01, subdivision
196; and 447.31, subdivisions 1 and 3; proposing coding for new law
in Minnesota Statutes, chapters 16B; 62A; 62J; 144; and 144A;
proposing coding for new law as Minnesota Statutes, chapter 62K.

The bill was read for the third time, as amended, and placed upon
its final passage.

The question was taken on the passage of the bill and the roll was
called. There were 86 yeas and 47 nays as follows:

Those who voted in the affirmative were:

Anderson, 1, Dorn Krueger Orenstein Sparby
Anderson, R. Farrell Lasley Orfield Steensma
Battaglia Garcia Lieder Qsthoff Sviggum
Bauerly Greenfield Long Ostrom Thompson
Beard Hanson Lourey Pelowski Trimble
Begich Hasskamp Mariani Peterson Tunheim
Bertram Hausman McEachern Pugh Uphus
Bishop Jacobs McGuire Reding Vellenga
Bodahl Janezich Milbert Rest Wagenius
Boo daros Munger Rice Wejcman
Brown Jefferson Murphy Rodosovich Welle
Carlson Jennings Nelson, K. Rukavina Wenzel
Carruthers Johnson, A. Nelson, S. Sarna Winter
Clark Johnson, R. Newinski Scheid Spk. Vanasek
Cooper Kahn O’Connor Segal

Dauner Kalis Ogren Simoneau

Dawkins Kelso Qlson, E. Skoglund

Dille Kinkel Qlson, K. Solberg

Those who voted in the negative were:

Abrams Frerichs Heir Krinkie Morrison
Anderson, R. H. Girard Henry Leppik Olsen, S.
Bettermann Goodno Hufnagle Limmer Cmann
Blatz Gruenes Hugoson Lynch Onnen
Davids Gutknecht Johnsen, V, Macklin Qzment
Dempsey Hartle Knickerbocker ~ Marsh Pauly

Erhardt Haukoos Koppendrayer ~ McPherson Pellow
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Runbeck Seaberg Swenson Waltman
Schafer Smith Tompkins Weaver
Schreiber Stanius Valento Welker

The bill was passed, as amended, and its title agreed to.

There being no objection, the order of business reverted to Reports
of Standing Committees.

REPORTS OF STANDING COMMITTEES

Simoneau from the Committee on Appropriations to which was
referred:

H.F. No. 543, A bill for an act relating to human services;
providing funding for various pilot projects.

Reported the same back with the recommendation that the bill
pass.

The report was adopted.

Simoneau from the Committee on Appropriations to which was
referred:

H. F. No. 734, A bill for an act relating to transportation; regulat-
ing limousine drivers; adding identification to license plates; pro-
viding for limousine driver endorsément on drivers licenses;
providing for payment of fees for limousine drivers licenses; requir-
ing the commissioner of transportation to adopt rules relating to
limousine permits; providing for local regulation; apprepriating
money; amending Minnesota Statutes 1990, sections 168.128, sub-
divisions 2 and 3; 171.01, by adding a subdivision; 171.02, subdivi-
sion 2; 171.10, subdivision 2; 171.13, subdivision 5; proposing coding
for new law in Minnesota Statutes, chapter 221.

Reported the same back with the following amendments:
Delete everything after the enacting clause and insert:

“Section 1. Minnesota Statutes 1990, section 168.011, subdivision
35, 1s amended to read:

Subd. 35. [LIMOUSINE.] “Limeusine’” means ¢ passenger aubo-
mobile; other then a taxieab or a possenger-earrying van-type
vehiele; that dees net provide reguler reute service and that has e
seating eapacity; exeluding the driver; of not mere than 12 passen-
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gerg: For purposes of motor vehicle registration only, “limousine”
means an unmarked luxury passenger automobile that is not a van
or station wagon and has a seating capacity of not more than 12
persons, echu,:iing—tlng?fver.

Sec. 2. Minnesota Statutes 1990, section 168.128, subdivision 2, is
amended to read:

Subd. 2. [LICENSE PLATES.] A person who operates a limousine
for other than personal use shall apply to register the vehicle as
provided in this section. A person who operates a limousine for
personal use may apply. The registrar shall issue limousine license
plates upon the applicant’s compliance with laws relating to regis-
tration and licensing of motor vehicles and drivers and certification
by the owner that an insurance policy in an aggregate amount of
$300,000 per accident is in effect for the entire period of the
registration under section 65B.135. The applicant must provide the
registrar with proof that the passenger automobile license tax and a
$10 fee have been paid for each limousine receiving limousine
license plates. The limousine license plates must be designed to
specifically identify the vehicle as a limousine and must be clear]
marked with the letters “LM.” Limousine license plates may not Eg
transferred upon sale of the limousine, but may be transferred to
another limousine oswned by the same person upon notifying the
registrar and paying a $5 transfer fee.

Sec. 3. Minnesota Statutes 1990, section 168.128, subdivision 3, is
amended to read:

Subd. 3. [[INSURANCE.] The application must include a certifi-
cate of insurance verifying that a valid commenrcial insurance policy
is in effect and giving the name of the insurance company and the
number of the insurance policy. The policy must provide stated
limits of liability, exclusive of interest and costs, with respect to each
vehicle for which coverage is granted, of not less than $100,000
because of bodily injury to one person in any one accident and,
suhject to said limit for one person, of not less than $300,000 because
of injury to two or more persons in any one accident and of not less
than $100,000 because of inju?g to or destruction of progerti[. The
insurance company must notify the commissioner if the policy is
canceled or if the policy no longer provides the coverage required by
this subdivision.

The commissioner shall immediately notify the commissioner of

transportation if the policy of a person required to have a permit
under section 6 is canceled or no longer provides the coverage

required by this subdivision. ~

Sec. 4, Minnesota Statutes 1990, section 221.025, is amended to
read:
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221.025 [EXEMPTIONS.]

Escept as provided in sections 221.031 and 221.033, the provisions
of this chapter do not apply to the intrastate transportation de-
scribed below:

(a) the transportation of students to or from school or school

activities in a school bus inspected and certified under section
169.451;

(b) the transportation of rubbish as defined in section 443.27;
{¢) a commuter van as defined in section 221.011, subdivision 27;

(d) authorized emergency vehicles as defined in section 169.01,
subdivision 5, including ambulances, and tow trucks when picking
up and transporting disabled or wrecked motor vehicles and when
carrying proper and legal warning devices;

(e} the transportation of grain samples under conditions pre-
scribed by the board; '

(f) the delivery of agricultural lime;

(g) the transportation of dirt and sod within an area having a
50-mile radius from the home post office of the person performing
the transportation;

{h} a person while exclusively engaged in the transportation of
sand, gravel, bituminous asphalt mix, concrete ready mix, concrete
blocks or tile, or crushed rock to or from the point of loading or a
place of gathering within an area having a 50-mile radius from that
person’s home post office or a 50-mile radius from the site of
construction or maintenance of public roads and streets;

(i) the transportation of pulpwood, cordwood, mining timber, poles,
posts, decorator evergreens, wood chips, sawdust, shavings, and bark
from the place where the products are produced to the point where
they are to be used or shipped;

(i} a person while engaged exclusively in transporting fresh
vegetables from farms to canneries or viner stations, from viner
stations to canneries, or from canneries to canneries during the
harvesting, canning, or packing season, or transporting potatoes,
sugar beets, wild rice, or rutabagas from the field of production to
the first place of delivery or unloading, including a processing plant,
warehouse, or railroad siding;

{k) a person engaged in transporting property or freight, other
than household goods and petroleum products in bulk, entirely
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within the corporate limits of a city or between contiguous cities
except as provided in section 221.296;

(1) the transportation of unprocessed dairy products in bulk within
an area having a 100-mile radius from the home post office of the
person providing the transportation;

{m) a person engaged in transporting agricultural, horticultural,
dairy, livestock, or other farm products within an area having a
25-mile radius from the person’s home post office and the carrier
may transport other commodities within the 25-mile radius if the
destination of each haul is a farm;

(n) a persen providing Hmeousine serviee that is not regular reute
serviee in & pasecnger autemobile that is net a van; and that hes a
seating eapaeity; exeluding the driver; of ot more than 12 persons;

{o) passenger transportation service that is not charter service and
that is under contract to and with operating assistance from the
department or the regional transit board.

Sec. 5. Minnesota Statutes 1990, section 221.091, is amended to
read:

221.091 [LIMITATIONS.]|

No provision in sections 221.011 to 221.291 and section 6 shall
authorize the use by any carrier of any public highway in any city of
the first class in violation of any charter provision or ordinance of
such city in effect January 1, 1925, unless and except as such charter
provisions or ordinance may be repealed after that date; nor shall
sections 221.011 to 221.291 and section 6 be construed as in any
manner taking from or curtailing the right of any city to reasonably
regulate or control the routing, parking, speed or the safety of
operation of a motor vehicle operated by any carrier under the terms
of sections 221.011 to 221.291 and section 6, or the general police
power of any such city over its highways; nor shall sections 221.011
to 221.291 and section 6 be construed as abrogating any provision of
the charter of any such city requiring certain conditions to be
complied with before such carrier can use the highways of such city
and such rights and powers herein stated are hereby expressly
reserved and granted to such city; but no such city shall prohibit or
deny the use of the public highways within its territorial boundaries
by any such carrier for transportation of passengers or property
received within its boundaries to destinations beyond such bound-
aries, or for transportation of passengers or property from points
beyond such boundaries to destinations within the same, or for
transportation of passengers or property from points beyvond such
boundaries through such municipality to points beyond the bound-
aries of such municipality, where such operation is pursuant to a
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certificate of convenience and necessity issued by the commission or
to a permit issued by the commissioner under section 6.

Sec. 6. [221.85] [OPERATION OF LIMOUSINES.}

Subdivision 1. [DEFINITION.] “Limousine service” means a
service that:

(1) is not provided on a regular route;

(2) is provided in an unmarked luxury passenger automobile that
is not a van or station wagon and has a seating capacity of not more
than 12 persons, excluding the driver;

(3) provides only prearranged pickup; and

(4) charges more than a taxicab fare for a comparable trip.

Subd. 2. [PERMIT REQUIRED; RULES ] E(: person may operate
a for-hire limousine service without a permit from Eh_Ee commis-
sioner. The commissioner shall adoFt rules governing the issuance

of permits for for-hire operation of [imousines that include:

(1) annual ingpections of limousines;

(2) driver qualifications, including requiring a criminal history
check of drivers; ‘

(3) insurance requirements in accordance with section 168.128;

(4) advertising regulation, including requiring a copy of the
rmit to be carried in the limousine and use of the words “licensed
and Insured”

(5) provisions for agreements with political subdivisions for shar-
ing enforcement costs;

(6) issuance of temporary permits and temporary permit fees; and

(7) other requirements deemed necessary by the commissioner.

This section does not %P.EIX to limousines operated by persons
of p

meeting the definition of private carrier in section 221.011, subdi-
vision 26.

Subd. 3. [PENALTIES.] The commissioner may issue an order
requiring violations of statutes, rules, and local ordinances govern-
ing oFeration of limousines to be corrected and assessing monetary

-penalties up to $1,000. The commissioner may suspend or revoke a
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permit for violation of applicable statutes and rules and, upon the
request of a political subdivision, may Immediately suspend a
permit for multiple violations of Iocal ordinances. The commissioner
shall immediately suspend a permit for failure to maintain required
insurance and shall not restore the permit until proof of insurance
is provided. A person whose permit 1s revoked or suspended or who
is assessed an administrative penalty may appeal the commission-
er’s action in a contested case proceeging under chapter 14.

Subd. 4. [PERMITS; DECALS.] (a) The commissioner shall design
a distinctive decal to be issued to permit holders under this section.
Each decal is valid for one year from the date of issuance. No person
may operate a limousine that provides limousine service unless the
Wnlousine has such a decal conspicuously displayed.

{(b) During the period July 1, 1991, to June 30, 1992, the fee for
each decal issued under this section is $150. After June 30, 1992, the
fee Tor each decal is $80. The fee for each permit issued under this
section is $150. The commissioner shall deposit all fees under this
section in the trunk highway fund.

Sec. 7. [APPROPRIATION ]

$75,000 for the fiscal year ending June 30, 1992, and $47,000 for
the fiscal year endin 31% 30, 1993, is appropriated from the trunk
highway fund to the commissioner of transportation for the purposes
of section 6. The complement of the department of transportation in
the Tiscal year ending June 30, 1993, 1s increased by 1.5 positions.”

Delete the title and insert:

“A bill for an act relating to transportation; regulating limousine
service; adding identification to license plates; requiring the com-
missioner of transportation to adopt rules relating to limousine
permits; appropriating money; amending Minnesota Statutes 1990,
sections 168.011, subdivision 35; 168.128, subdivisions 2 and 3;
221.025; and 221.091; proposing coding for new law in Minnesota
Statutes, chapter 221.”

With the recommendation that when so amended the bill pass.

The report was adopted.

Simoneau from the Committee on Appropriations to which was
referred:

H. F. No. 761, A bill for an act relating te education; requiring the
state board of technical colleges to develop training materials for
people who provide services to people with developmental disabili-



5552 JourNaL oF THE House [53rd Day

ties; creating an advisory task force; requiring a report; appropriat-
ing money.

Reported the same back with the following amendments:

Page 1, line 16, delete “shall” and insert “may contract with state
or private entities to”

Page 2, delete section 2

Amend the title as follows:
Page 1, line 2, delete “requiring” and insert “permitting”

Page 1, line 6, delete “; appropriating money”

With the recommendation that when so amended the bill pass.

The report was adopted.

Simoneau from the Committee on Appropriations to which was
referred:

H. F No. 1002, A bill for an act relating to housing; authorizing
the Minnesota housing finance agency to establish a shallow rent
subsidy program, a lease-purchase housing program and providing
for a blighted property acquisition program, and a housing capital
reserve program; changing eligibility requirements and allocation
formulas for the community resource program; appropriating
money; amending Minnesota Statutes 1990, sections 462A.05, by
adding a subdivision; 466A.01, subdivision 2; 466A.02, subdivision
2; and 466A.05, subdivision 2, and by adding a subdivision; propos-
ing coding for new law in Minnesota Statutes, chapter 462A.

Reported the same back with the following amendments:
Delete everything after the enacting clause and insert:
“ARTICLE 1
LANDLORD AND TENANT

Section 1. Minnesota Statutes 1990, section 481,02, subdivision 3,
is amended to read:
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Subd. 3. [PERMITTED ACTIONS.] The provisions of this section
shall not prohibit:

(1) any person from drawing, without charge, any document to
which the person, an employer of the person, a firm of which the
person is a member, or a corporation whose officer or employee the
person is, is a party, except another’s will or testamentary disposi-
tion or instrument of trust serving purposes similar to those of a
will;

{2) a person from drawing a will for another in an emergency if the
imminence of death leaves insufficient time to have it drawn and its
execution supervised by a licensed attorney-at-law;

(3) any insurance company from causing to be defended, or from
offering to cause to be defended through lawyers of its selection, the
insureds in policies issued or to be issued by it, in accordance with
the terms of the policies;

{4) a licensed attorney-at-law from acting for several common-
carrier corporations or any of its subsidiaries pursuant to arrange-
ment between the corporations;

(5) any bona fide labor organization from giving legal advice to its
members in matters arising out of their employment;

(6) any person from conferring or cooperating with a licensed
attorney-at-law of ancther in preparing any legal document, if the
attorney is not, directly or indirectly, in the employ of the person or
of any person, firm, or corporation represented by the person;

(7) any licensed attorney-at-law of Minnesota, who is an officer or
employee of a corporation, from drawing, for or without compensa-
tion, any document to which the corporation is a party or in which it
is interested personally or in a representative capacity, except wills
or testamentary dispositions or instruments of trust serving pur-
poses similar to those of a will, but any charge made for the legal
work connected with preparing and drawing the document shall not
exceed the amount paid to and received and retained by the attorney,
and the attorney shall not, directly or indirectly, rebate the fee to or
divide the fee with the corporation;

(8) any person or corporation from drawing, for or without a fee,
farm or house leases, notes, mortgages, chattel mortgages, bills of
sale, deeds, assignments, satisfactions, or any other conveyances
except testamentary dispositions and instruments of trust;

{9) a licensed attorney-at-law of Minnesota from rendering to a
corporation legal services to itself at the expense of one or more of its
bona fide prineipal stockholders by whom the attorney is employed
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and by whom no compensation is, directly or indirectly, received for
the services;

(10) any person or corporation engaged in the business of making
collections from engaging or turning over to an attorney-at-law for
the purpose of instituting and conducting suit or making proof of
claim of a creditor in any case in which the attorney-at-law receives
the entire compensation for the work;

(11) any regularly established farm journal or newspaper, devoted
to general news, from publishing a department of legal questions
and answers to them, made by a licensed atiorney-at-law, if no
answer is accompanied or at any time preceded or followed by any
charge for it, any disclosure of any name of the maker of any answer,
any recommendation of or reference to any one to furnish legal
advice or services, or by any legal advice or service for the periodical
or any one connected with it or suggested by it, directly or indirectly;

(12} any authorized management agent of an owner of rental
property used for residential purposes, whether the management
agent is a natural person, corporation, partnershlp, limited partner-
ship, or any other business entity, from commencing, maintaining,
conducting, or defending in its own behalf any action in any court in
this state to recover or retain possession of the property, except that
the provision of this clause does not authorize a person who is not a
licensed attorney-at-law to conduct a jury trial or to appear before a
district court or the court of appeals or supreme court pursuant to an
appeal; and

(13) any person from commencing, maintaining, conducting, or
defending on behalf of the plaintiff or defendant any action in any
court of this state pursuant to the provisions of section 566.175 or
sections 566.18 to 566-38 566.35 or from commencing, maintaining,
conducting, or defending on behalf of the plaintiff or defendant any
action in any court of this state for the recovery of rental property
used for residential purposes pursuant to the provisions of section
566.02 or 566.03, subdivision 1, except that the provision of this
clause does not authorize a person who is not a licensed attorney-
at-law to conduct a jury trial or to appear before a district court or
the court of appeals or supreme court pursuant to an appeal, and
provided that, except for a nonprofit corporation, a person who is not
a licensed attorney-at-law shall not charge or collect a separate fee
for services rendered pursuant to this clause.

Sec. 2. Minnesota Statutes 1990, section 504.02, is amended to
read:

504.02 (CANCELLATION OF LEASES IN CERTAIN CASES;
ABANDONMENT OR SURRENDER OF POSSESSION.]

Subdivision 1. [ACTION TO RECOVER.}] (a) In case of a lease of
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real property, when the landlord has a subsisting right of reentry for
the failure of the tenant to pay rent the landlord may bring an action
to recover possession of the property and such action is equivalent to
a demand for the rent and a reentry upon the property; but if, at any
time before possession has been delivered to the plaintiff on recovery
in the action, the lessee or a successor in interest as to the whole or
any part of the property pays to the plaintiff or brings into court the
amount of the rent then in arrears, with interest and costs of the
action, and an attorney’s fee not exceeding $5, and performs the.
other covenants on the part of the lessee, the lessee or successor may
be restored to the possession and hold the property according to the
terms of the original lease,

(b} If the tenant has paid to the plaintiff or brought into court the
amount of rent in arrears but is unable to pay the interest, costs of
the action, and attorney’s fee required by this subdivision, the court
may pe&‘mi@ defendant to pay these amounts into court ﬂlg LDE
restored to possession within the same period of time, if any, whic
the court stays the issuance of the wnt of reﬁitutlon_pﬁglllant to
section 566.09.

{c) Prior to or after commencement of an action to recover
possession for nonpayment of rent, the parties may agree cnly in
writing that partial payment of rent in arrears Wm% 15 accep_t.eg by
the Tandlord prior to issuance of the order granting restitution of the
premises pursuant to section 566.09 may _Ee appfiea to the balance
due and does not waive the landlord’s action to recover possession of
the premises for nonpayment of rent.

(d) Rental payments under this subdivision must first be applied
to rent c[aimea‘ as due in the complaint from prior rental periods
before applying any payment toward rent claimed in the complaint
for the current rental period unless the court finds that under the

circumstances the claim for rent from prior rental periods has been
waived.

Subd. 2. [LEASE GREATER THAN 20 YEARS.] (a) If the lease
under which the right of reentry is claimed is a lease for a term of
more than 20 years, reentry cannot be made into the land or such
action commenced by the landlord unless, after default, the landlord
shall serve upon the tenant, also upon all creditors having a lien of
record legal or equitable upon the leased premises or any part
thereof, a written notice that the lease will be canceled and
terminated unless the payment or payments in default shall be
made and the covenants in default shall be performed within 30 days
after the service of such notice, or within such greater period as the
lessor shall specify in the notice, and if such default shall not be
removed within the period specified within the notice, then the right
of reentry shall be complete at the expiration of the period and may
be exercised as provided by law. If any such lease shall provide that
the landlord, after default, shall give more then 30 days’ notice in
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writing to the tenant of the landlord intention to terminate the
tenancy by reason of default in terms thereof, then the length of the
notice to terminate shall be the same as provided for and required by
the lease.

(b) As to such leases for a term of more than 20 years, if at any
time before the expiration of six months after possession obtained by
the plaintiff by abandonment or surrender of possession by the
tenant or on recovery in the action, the lessee or a successor in
interest as to the whole or part of the property, or any creditor
having a lien legal or equitable upon the leased premises or any part
thereof, pays to the plaintiff, or brings inta court, the amount of rent
then in arrears, with interest and the costs of the action, and
performs the other covenants on the part of the lessee, the lessee or
successor may be restored to the possession and hold the property
according to the terms of the original lease. The provisions of this
section shall not apply to any action or proceeding now pending in
any of the courts of this state.

Subd. 3. [JUDGMENT TO BE RECORDED.] Upon recovery of
possession by the landlord in the action a certified copy of the
Judgment shall be recorded in the office of the county recorder of the
county where the land is situated if unregistered land or in the office
of the registrar-of titles of such county if registered land and upen
recovery of possession by the landlord by abandonment or surrender
by the tenant an affidavit by the landlord or the landlord’s attorney
setting forth such fact shall be recorded in a like manner and such
recorded certified copy of such judgment or such recorded affidavit
shall be prima facie evidence of the facts stated therein in reference
to the recovery of possession by such landlord.

Sec. 3. Minnesota Statutes 1990, section 504.185, subdivision 2, is
amended to read:

Subd. 2. [PROCEDURE.] When a municipality, utility company,
or other company supplying home heating oil, propane, natural gas,
electricity, or water to a building has issued a final notice %ll‘_ }1“:_5’
posted the building proposing to disconnect or discontinued the
service to the building because an owner who has contracted for the
service has failed to pay for it or because an owner is required by law
or contract to pay for the service and fails to do so, a tenant or group
of tenants may pay to have the service continued or reconnected as
provided under this section. Before paying for the service, the tenant
or group of tenants shall give oral or written notice to the owner of
the tenant’s intention to pay after 48 hours, or a shorter period that
is reasonable under the circumstances, if the owner has not already
paid for the service. In the case of oral notification, written notice
shall be mailed or delivered to the owner within 24 hours after oral
netice is given.

(a) In the case of natural gas, electricity, or water, if the owner has
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not yet paid the bill by the time of the tenant’s intended payment, or
if the service remains discontinued, the tenant or tenants may pay
the outstanding bill for the most recent billing period, if the utility
company or municipality will restore the service for at least one
billing period.

(b) In the case of home heating oil or propane, if the owner has not
yet paid the bill by the time of the tenant’s intended payment, or if
the service remains discontinued, the tenant or tenants may order
and pay for one month’s supply of the proper grade and quality of il
or propane,

After submitting receipts for the payment to the owner, a ténant
may deduct the amount of the tenant’s payment from the rental
payment next paid to the owner. Any amount paid to the munici-
pality, utility company, or other company by a tenant under this
subdivision is considered payment of rent to the owner for purposes
of section 504.02.

Sec. 4. Minnesota Statutes 1990, section 504.20, subdivision 3, is
amended to read:

Subd. 3. Every landlord shall, within three weeks after termina-
tion of the tenancy or within five days of the date when the tenant
leaves the building or dwelling due to the [egal condemnation of the
building or dwelling in which the tenant lives for reasons not due to
willful, malicious, or irresponsible conduct of the tenant, and receipt
of the tenant’s mailing address or delivery instructions, return the
deposit to the tenant, with interest thereon as above provided, or
furnish to the tenant a written statement showing the specific
reason for the withholding of the deposit or any portion thereof. It
shall be sufficient compliance with the time requirement of this
subdivision if the depogit or written statement required by this
subdivision is placed in the United States mail as first class mail,
postage prepaid, in an envelope with a proper return address,
correctly addressed according to the mailing address or delivery
instructions furnished by the tenant, within the time required by
this subdivision. The landlord may withhold from the deposit only
amounts reasonably necessary:

(a) To remedy tenant defaults in the payment of rent or of other
funds due to the landlord pursuant to an agreement; or

(b) To restore the premises to their condition at the commence-
ment of the tenaney, ordinary wear and tear excepted.

In any action concerning the deposit, the burden of proving, by a
fair preponderance of the evidence, the reason for withholding all or
any portion of the deposit shall be on the landlord.
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Sec. 5. Minnesota Statutes 1990, section 504.20, subdivision 4, is
amended to read:

Subd. 4. Any landlord who fails to provide a written statement
within three weeks of termination of the tenancy or within five days
of the date when the tenant leaves the building or dwelling due fo
the Tegal condemnation of the building or dwelling in wEiEHT:HE
tenant lives for reasons not due to wﬂf%ul"_ malicious, or irresponsi-
ble conduct of the tenant, and receipt of the tenant’s mailing address
or delivery instructions, as required in subdivision 3, shall be liable
to the tenant for damages in an amount equal to the portion of the
deposit withheld by the landlord and interest thereon as provided in
gubdivision 2, as a penalty, in addition to the portion of the deposit
wrongfully withheld by the landlord and interest thereon.

Sec. 6. [504.246]1 [TORT LIABILITY.]

A landlord is liable for damages for personal injury caused to a
tenant, or others on the premises with the consent of t_ile tenant, or
a subtenant by a condition existing before or after the tenant took
possession of the premises, which is a breach of an express covenant
to repair or maintain the leased premises or is a IBreacﬁ of the
covenants specified in section 504.18, subdivision I, ift

(1) the condition created an unreasonable risk on the-premises
which performance of the landlord’s covenants would have pre-
vented; -

(2) the landlord knew of the condition;

(2) the landlord knew of the condition; and

(3) the landlord failed to perform the covenants.

The provisions of this section do not limit any rights or remedies
a tenant otherwise has under another statute or in contract or tort
at common law.

Sec. 7. Minnesota Statutes 1990, section 504.27, is amended to
read:

504.27 [REMEDIES ARE ADDITIONAL.]

The remedies provided in sections 504.24 to 504.26 are in addition
to and shall not limit other rights or remedies available to landlords
and tenants. Any provision, whether oral or written, of any lease or
other agreement, whereby any provision of sections 504.24 to 504.27
is waived by a tenant is contrary to public policy and void. The
provisions of sections 504.24 to 504.27 shall apply only to tenants as
that term is defined in section 566.18, subdivision 2, and buildings
as that term is defined in section 566.18, subdivision 7. The
provisions of sections 504.24, 504.25, 504.255, and 504.26 apply to
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occupants and owners of residential real property which is the
subject of a moﬁage foreclosure or contract for deed cancellation
and as to which the period for redemption or reinstatement of the
contract has expired.

ARTICLE 2
UNLAWFUL DETAINER

Section 1. Minnesota Statutes 1990, section 566.03, subdivision 1,
is amended to read:

Subdivision 1. The person entitled to the premises may recover
possession in the manner provided in this section when:

(1) any person holds over lands or tenements after a sale thereof
on an execution or judgment, or on foreclosure of a mortgage, and
expiration of the time for redemption, or after termination of
contract to convey the same, provided that if the person holding such
lands or tenements after the sale, foreelosure expiration of the time
for redemption, or termination is a tenant, the person has received:

(i) at least one month’s written notice of the termination of
tensney as & result of to vacate no sooner than one month after the
sale, foreelosure expiration of the time for redemption, or termina-

tion; or when

(ii) at least one month’s written notice to vacate no later than the
date of the sale, expiration of the time for redemption, or termina-
tion which notice shall also state that the sender will hold the
tenani harmless from any damages caused to the tenant if no sale
occurs, the morigage is redeemed, or the contract is reinstated;

(2) any person holds over lands or tenements after termination of
the time for which they are demised or let to that person or to the
persons under whom that person holds possession, or contrary to the
conditions or covenants of the lease or agreement under which that
person holds, or after any rent becomes due according to the terms of
such lease or agreement; or when

(3) any tenant at will holds over after the determination of
sueh the estate by notice to quit; in all sueh eases the persen entitled
to the premises may reecover possessior thereef in the manner

Sec. 2. Minnesota Statutes 1990, section 566.17, is amended by
adding a subdivision to read:

Subd. 2a. In the second and fourth judicial districts, the housing
calendar consolidation project shall retain jurisdiction in matters
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relating to removal of property under this section. If the plaintiff
refuses to return the property after proper demand is made as
provided in section 504.24, the court shall enter an order requiring
the plaintiff to return the property to the defendant and awarding
reasonable expenses including attorney fees to the defendant.

Sec. 3. Minnesota Statutes 1990, section 566.175, subdivision 6, is
amended to read:

Subd. 6. The provisiens of This section shall apply enly applies to;

{1) tenants as that term is defined in section 566.18, subdivision 2,
anTmc]udmg occupants and owners of residential real propert
which 1s the subject of a mort]gage foreclosure or contract %or !deeﬁ
cancellation and as to which the period for redemptlon or reinstate-
ment of the contracﬂas expired;

(2) buildings as that term is defined in section 566.18, subdivision
7;and:

(3) landlords as the term “owner” is defined in section 566.18,
subdivision 3, but also including mortgagees and contract for deed

vendaors,

Sec. 4. Minnesota Statutes 1990, section 566.18, subdivision 9, is
amended to read:

Subd. 9. [NEIGHBORHOOD ORGANIZATION.] “Neighborhood
organization” means a nonprofit corporation incorporated under
chapter 317A that satisfies clauses (1) and (2).

The corporation shall:

(1) designate in its articles of incorporation or bylaws a specific
geographic community to which its activities are limited; and

(2) be formed for the purposes of promoting community safety,
crime prevention, and housing quality in a nondiseriminatory
manner.

For purposes of this chapter, an action taken by a neighborhood
organization with the written permission of a tenant means, with
respect to a building with multiple dwelling units, an action taken
by the neighborhood organization with the written permission of the
tenants of a majority of the occupied units.

Sec. 5. Minnesota Statutes 1990, section 566.19, subdivision 2, is
amended to read:
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Subd. 2. After an inspection of a building has been made upon
demand by a tenant or neighborhood organization with the written
permission of a tenant, the owner or the owner’s agent and the
complaining tenant or neighborhood organization shall be informed
in writing by the inspector of any code violations discovered and a
reasonable period of time shall be allowed in which to correct the

. violations. If any code violations are discovered in the common areas
of the building and the owner fails to correct them within the time
allowed, the inspector shall, in addition, provide written notice of
such violations to all Tenants in the building. Any such notice
provided by the inspector shall staie that if the violations are not
corrected any tenant, neighborhood organization with the written
permission of a tenant, or if the building is unoccupied, a neighbor-
hood organization, may commence an action under sections 566.18
to 566.33 to correcﬁfg violations and shall also state the relief
available under section 566.25.

Sec. 6. Minnesota Statutes 1990, section 566.205, subdivision 1, is
amended to read:

Subdivision 1. [PETITION.] A person authorized to bring an
action under section 566.20 may petition the court for relief in cases
of condemnation of the building or dwelling or service of a notice of
intent to condemn the building or dwelling, or emergency involving
the loss of running water, hot water, ﬁeﬁ electricity, sanitary
facilities, or other essential services or facilities that the owner is
responsible for providing.

Sec. 7. Minnesota Statutes 1990, section 566,205, subdivision 3, is
amended to read:

Subd. 3. [PETITION INFORMATION.] The petitioner shall
present a verified petition to the district court that states the
following:

(1) a description of the premises and the identity of the owner;

(2) a statement of the facts and grounds that demonstrate the
existence of condemnation of the building or dwelling or service of
notice of intent to condemn the building or dwelling, or an emer-

[ serv f f

gency caused by the loss of essential services or facilities; and

(3) a request for relief.

Sec. 8. Minnesota Statutes 1990, section 566.205, subdivisicn 4, is
amended to read:

Suhbd. 4. [NOTICE.] The petitioner shall attempt to notify the
owner, at least 24 hours before application te the court, of the
petitioner’s intent to seek emergency relief. The petitioner shall
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attempt to give the same notice to the applicable unit of government
if rehel? from condemnation is sought.under section 566.25, para-
gaﬁgh (). An order may be grante?i without notice to the owner or
applicable unit of government on finding that reasonable efforts, as
set forth in the petition or by separate affidavit, were made to notify
the owner but that the efforts were unsuccessful.

Sec. 9. Minnesota Statutes 1990, section 566.21, subdivision 2, is
amended to read:

Subd. 2. The summons and complaint shall be served upon the
owner. or the owner’s agent, and upon the applicable unit of
government if relief from condemnation is sougﬁt under section
566.25, paragraph (), at least five and not more than ten days before

he time at 'ericE the complaint is to be heard. Service shall be by
personal service upon the defendant pursuant to the Minnesota
rules of civil procedure except that if such service cannot be made
with due diligence, service may be made by affixing a copy of the
summens and complaint prominently to the building involved, and
mailing at the same time a copy of the summons and complaint by
certified mail to the last known address of the defendant.

Sec. 10. Minnesota Statutes 1990, section 566.25, is amended to
read:

566.25 [JUDGMENT.]

Upon finding the complaint proved, the court may, in its discre-
tion, do any or all of the following, either alone or in combination:

{a) Order the cwner to remedy the violation or violations found by
the court to exist if the court is satisfied that corrective action will
be undertaken promptly; or -

(b) Order the tenant to remedy the viclation or violations found by
the court to exist and deduct the cost from the rent subject to the
terms as the court determines to be just,; or

(c) Appoint an administrator with powers as set out in section
566.29, and

(1) direct that rents due:

(i) on and from the day of entry of judgment, in the case of
petitioning tenants or neighborheod organizations, and

{(ii) on and from the day of service of the judgment on all other
tenants and commercial tenants of the building, if any, shall be
deposited with the administrator appointed by the court, and -
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(2) direct that the administrator use the rents collected for the
purpose of remedying the violations found to exist by the court
paying the debt service, taxes and insurance, and providing the
services necessary to the ordinary operation and maintenance of the
building which the owner is obligated to provide but fails or refuses
to provide; or

(d) Find the extent to which any uncorrected violations impair the
tenants’ use and enjoyment of the premises contracted for and order
the rent abated accordingly. Should the court choose to enter
Judgment under this paragraph the partiés shall be informed and
the court shall find the amount by which the rent shall be abated,

{(e) After termination of administration, continue the jurigdiction
of the court over the building for a period of one year and order the
owner to maintain the building in complianece with all applicable
staie, county, and city health, safety, housing, building, fire preven-
tion, and housing maintenance codes; end

(f) Order the applicable unit of government to stay condemnation
of the building or 'awellmgﬁ_r other relief oraerea—ﬁzz the court will
correct the violations giving rise to the condemnation or notice of
intent to condemn witlgiln a reasonable time considering the nature

and extent of the violations; or

(g) Grant any other relief the court deems just and proper,
including a judgment against the owner for reasonable attorney
fees, not to exceed $500, in the case of a prevailing tenant or
neighborhood organization. The $500 limitation does not apply to
awards made under section 549.21 or other specific statutory au-
thority.

Sec. 11. Minnesota Statutes 1990, section 566.29, subdivision 2, is
amended to read:

Subd. 2. Such person or neighborheod organization shall post bond
to the extent of the rents expected by the court to be necessary to be
collected to correct the viclation or violations. Administrators ap-
poir:ited from the governmental agencies shall not be required to give
bond.

Sec. 12. Minnesota Statutes 1990, section 566.29, subdivision 4, is
amended to read:

Subd. 4. [POWERS.] The administrator is authorized to:

(a) Collect rents from tenants and commercial tenants, evict
tenants and commercial tenants for nonpayment of rent or other
cause, enter into leases for vacant dwelling units, rent vacant
commercial units with the consent of the owner and exercise all
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other powers necessary and appropriate to carry out the purposes of
Laws 1973, chapter 611; : P

(b) Contract for the reasonable cost of materials, labor and
services necessary to remedy the violation or violations found by the
court to exist and for the rehabilitation of the property in order to
maintain safe and habitable conditions over the useful life of the
property, and make disbursements for payment therefor from funds
available for the purpose;

(¢) Provide any services to the tenants which the owner is
obligated to provide but refuses or fails to provide, and pay for them
from funds available for the purpose;

(d) Petition the court, after notice to the parties, for an order
allowing the administrator to encumber the premise premises to
secure funds to the extent necessary to cover the cost OE materials,
labor, and services, including reasonable fees for the administrator’s
services, necessary to remedy the violation or violations found by
the court to exist and for rehabilitation of the property in order to
maintain safe and habitable conditions over the useful life of the
property, and to pay for them from funds derived from the encum
brance; and .

(e) Petition the court, after notice to the parties, for an order
allowing the administrator to receive funds made available for this
purpose by the federal or state governing body or the municipality to
the extent necessary to cover the cost of materials, labor, and
services necessary to remedy the violation or violations found by the
court to exist and for rehabilitation of the property in order to
maintain safe and habitable conditions over the useful life of the
property, and pay for them from funds derived from the munieipal
seurees this source. The municipality shall recover disbursements
by special assessment on the real estate affected, bearing interest at
the rate determined by the municipality, not exceeding the rate
established for finance charges for open-end credit sales under
section 334.16, subdivision 1, clause (b}, with the assessment,
interest and any penalties to be collected the same as special
assessments made for other purposes under state statute or munic-
ipal charter.

Sec. 13. Minnesota Statutes 1990, section 566.34, subdivision 2, is
amended to read:

Subd. 2. [ESCROW OF RENT.] If a violation exists in a building,
a tenant may deposit the amount of rent due to the owner with the
court administrator using the following procedure:

(a) For a violation of section 566.18, subdivision 6, clause (a), the
tenant may deposit with the court administrator the rent due the
owner along with a copy of the written notice of the code violation as
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provided in section 566.19, subdivision 2. The tenant may not
deposit the rent or file the written notice of the code violation until
the time granted tec make repairs has expired without satisfactory
repairs being made, unless the tenant alleges that the time granted
is excessive.

(b) For a violation of section 566.18, subdivision 6, clause (b) or (¢),
the tenant must give written notice to the owner specifying the
violation. The notice must be delivered personally or sent to the
person or place where rent is normally paid. If the violation is not
corrected within 14 days, the tenant may deposit the amount of rent
due to the owner with the court administrator along with an
affidavit specifying the violation. The court must provide a simpli-
fied form affidavit for use under this clause.

{c) The tenant need not deposit rent if none is due to the owner at
the time the tenant otherwise files the notice required by this
subdivision. All rent which thereafter becomes due to the owner
prior to the hearing under this section must be deposited with the
court administrator. As long as proceedings are pending under this
gection, the tenant must pay rent to the owner or as directed by the
court and may not withhold rent to remedy a violation.

Sec. 14. [609.606] (UNLAWFUL OUSTER OR EXCLUSION.]

A landlord, agent of the landlord, or person acting under the
landlord’s direction or control who uﬁfa%ully and intentionally
removes or excludes a tenant from lands or tenements or intention-
ally interrupts or causes the interruption of electrical, heat, gas, or
water services to the tenant with intent to unlawfully remove or
exclude the tenant from lands or fenements 1s guilty of a misde-
meanor.

Sec. 15. [FEE STUDY.|

The state court administrator shall study and report to the
legislature by February 1, 1993, on the fiscal and caseflow impact of
court fee and fee refund alternatives designed to facilitate the
retention of affordable housing by low-income clients while protect-
ing the rights of landlords. In conducting this study, the state court
administrator shall consult with representatives of courts, land-
lords, and tenants who might be affected by any proposed change in
collection or fee refunds.

ARTICLE 3
STATE HOUSING PROGRAMS

Section 1. Minnesota Statutes 1990, section 116C.04, is amended
by adding a subdivision to read:
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Subd. 11. The environmental quality board shall coordinate the
implementation of an interagency compliance with existing state
and federal lead regulations and report to the legislature by
January 31, 1992, on the changes in programming neceded to
compl

Sec. 2. [116K.15] [DEFINITIONS.]

Subdivision 1. [TERMS.] For the purposes of sections 2 to 8, the

following terms have the meanings given them.

Subd. 2. [ADVISORY COMMITTEE.] I“Advisory committee”
means the committee established in section 4.

Subd. 3. [COMMISSIONER.] “Commissioner” means the commis-
sioner of the state planning agency.

Subd. 4. [ELIGIBLE ORGANIZATION.] “Eligible organization”
means a nonprofit ghzganization run by or for the homeless that has
representation by homeless or formerly homeless persons on its

overning board and can demonsirate an ability to design a program
to provide homeownership opportunities for homeless persons wit
education and iraining services for homeless adulis.

Subd. 5. [HOMELESS INDIVIDUAL; HOMELESS PERSON.]
“Homeless individual” or “homeless person” is defined in the Stew-
art B. McKinney Homeless Assistance Act of 1987, and means:

(1) residents of overnight shelters;

(2) residents of battered women shelters and safe homes;

(3) persons who are inappropriately doubled up;

(4) migrant or seasonal farm workers;

(5) persons residing in transitional housing;

(6) persons residing in detoxification centers who do not have
permanent addresses; and

(7) persons residing outside, in cars, or in abandoned buildings.

The term homeless individual does not include any individual
imprisoned or otherwise detained under federal or state law.

Subd. 6. [VERY LOW INCOME.] “Very low income” means
incomes that are at or less than 50 percent of the median income for

the seven-county metropolitan area.
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Sec. 3. [116K.16] [PLANNING AND DEMONSTRATION
GRANTS.]

The commisstoner shall make planning and demonstration grants
to eligible organizations for programs to provide homeownership
opportunities, education and training, or services to homeless
aﬁults. The programs are to include a work experience component
with work projects that result in the rehabilitation or construction
of residential units for the homeless. To the extent possible, the
program should coordinate the use of resources from existing
nousing and homeless programs. Two or more eligible organizations
may jointly apply for a grant. The commissioner shall administer

the grant program.

Interested eligible organizations must apply to the commissioner

for the grants. The advisory committee must review the applications
HES eligible

and provide to the commissioner a list of recommen

organizations that the advisory committee determines meet the
requirements for recetving a grant.

Sec. 4. [116K.17} |ADVISORY COMMITTEE.]

The commissioner may establish an 11-member advisory commit-
tee under section 15.059 to assist the commissioner in selecting
eligible organizations to receive planning grants, evaluating the
Tmai reports of each organization, and providing recommendations
to the Tegislature. Members of the committee may be reimbursed for
expenses but may not receive any other compensation for service on
the committee. ﬂle advisory committee consists of representatives
of the commissioners of human services and jobs and training; a
representative of the chancellor of vocatiorﬁ]_e&Eation; a represen-
tative of the commissioner of the housing finance agency; and seven
public members appointed by the governor. Each of tEeTEHowing
groups must be represenbea'yhx a public member: Tabor organiza-
tions, local housing developers, representatives from homeless or-

anizations, and homeless or formerly homeless persons. At least
thee of the public members must be from outside of the seven-

county metropolitan area as defined in section 473.121, subdivision
2. The commissioner may provide staff to the advisory committee to

assist it in carrying out its purpose.
Sec. 5. [116K.18] [PROGRAM; PURPOSE AND DESIGN.]

Subdivision 1. [PROGRAM PURPOSE.] The gIcants awarded
under section 3 are for the design of a program to coordinate existing
housing resources and programs to provige homeownership onor-
tunities for homeless adults and families, promote individual sta-
bility and responsibility of homeless adults tBFlrougﬁ training for jobs
that pay a living wage, job placement, life skills development, an
access to community support services including, but not limited to,
health services, counseling, and drug rehabilitation. Each program
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must include a work experience and training component, job skills
component, and life skills component.

Subd. 2. {(WORK EXPERIENCE AND TRAINING COMPO-
NENTT A work experience and training component must provide
vocational skill trainin}g n an industry where there are potential
opportunities for ng_ds‘ that pay a living wage. A monetary compen-
sation may be provided to program participants. The compensation
must be provided to participants who are recipients of public
assistance in a manner or amount which will not reduce public
assistance benefits. The work experience componenf must & de-
signed so that work projects result in the expansion of residential
units for homeless persons and very low-income individuals and
families. Work must % done under the direct supervision of certified
or licensed individuals skilled in each specific trade or vocation.
Craft work must be done under the supervision of persons who have
completed a state approved registered apprenticeship in the craft
work being superv1s%§. The program design must 1dentify areas of
need for trained workers to l_'ljorm tasks such as lead abatement,
and work with appropriate agencies and certified or licensed work-
ers to develop trainin metﬁﬁa?m program design must include
an examination of how program participants may achieve certifica-
tion as a part of the work experience and training component by
entering licensing, apprenticeship, or other educational programs.

Subd. 3. {JOB READINESS SKILLS COMPONENT.] A job readi-
ness skills component must be included in each program design. The
Job search

component must provide program participants wit
sk lf I Job readiness skills to ensure

ills, placement assistance, and other to
that participants will be able to compete in the employment market.

Subd. 4. [LIFE SKILLS COMPONENT.] A life skills component
must be included in each program design. The component must
include mentoring to develop omeownegr%lip skills, and offer or
coordinate participation in parenting and citizenship classes and
leadership development to encourage community involvement and

responsibility.
Sec. 6. [116K.19] [HOUSING FOR HOMELESS.]

Subdivisien 1. [REQUIREMENT.] The work experience compo-
nent in section 5 must include work projects that provide residential
units through construction or rehaﬁlhtation for the homeless and
families of very low income.

Subd. 2. [PRIORITY FOR HOUSING.] Any residential units that
become available through the employment and training program
must be allocated in the following order:

(1) homeless families with at least one dependent;
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(2) homeless persons who have worked on the rehabilitation;

(3) other homeless individuals;

(4) other very low-income families and individuals; and

[6))] families or individuals that receive public assistance and that
do not qualify in any other priority group.

Subd. 3. [ACQUISITION OF HOUSING UNITS.] The program
design must include an examination of the means of acquirin

roperty or buildings for the construction or rehabilitation of
resisentiarunits at t%e Towest possible cost. The examination must
include the review of possible sources of property and fundin
through Tederal, state, or local agencies, including the f&]erai
epartment of Housing and Urban Development and Farmers
Home Administration, t__iu?l?ousing finance agency, and the local
housing authority.

Subd. 4. IMANAGEMENT OF RESIDENTIAL UNITS.] The pro-

am design must address how to manage these residential units

including the source of financing for the maintenance costs of the
LV N3

ings. Any management plan must include the participation of
the resi%ents and Tocal estabiisﬁed neighborhood groups.

Sec. 7. [REQUIREMENTS OF ORGANIZATIONS RECEIVING
GRANTS. ] An organization that is awarded a planning grant under

section 3 shall prepare and submit a report to the commissioner by
January 15, 1992. lI]ie report must_aaagess ‘each of the following:

(1) the method for encouraging the participation of the targeted
youth in the geographic area surrounding the organization receiv-
ing the grant,

(2) the type and degree of work experience that program partici-
pants must participate 1n, including real work experience in both
vocational and nonvocational settings;

(3) the amount of monetary compensation that each participant
should receive while participafing in the work experience compo-
nent. The monetary compensation must reflect the prevailing rate o
wages unless a participant’s receipt of public assistance is affected.
Any contracted or subcontracted work must be subject to the
prevailing wage rate under section 177.42. ﬁevam'in% wage for the
construction cratfts is the amount registered with the Minnesota
department of labor. Nonconstruction jobs will be paid at the local
market standard for each job type. Compensation should be struc-
tured to include incentiveslfﬁ progress toward increasing job skills
and continued training;
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(4) the identification and means of providing the necessary job
readiness skills so that program participants who have compieh
the work experience ans eﬁucational components of the program
may have the ability to compete in the employment market;

(5) the methods that may be used to assist in placing program
participants in suitable employment;

(6) a plan for evaluating the program, including the necessary
data elements that must be Eﬂectes %mm program participants;

(7) the identification of existing public and private programs that
may be coordinated by the program to avoid duplication of services;

(8) the identification of regional characteristics that may affect
the operation of the Frogzam in the specified region where the

organization is located;,

(9) cost estimates for each of the components of the program; and

{10) the identification of funding sources other than state appro-
priations that may be used to support the program.

Sec. 8. [REPORT]

The commissioner shall prepare and submit a report to the
legislature and the governor E ﬁeBruatj 15, 1992, that outlines the
various Frogll_'arﬂesigns submitted by the organizations that re-
celved planning grants. The report must also include recommenda-
tions on which components of tEe rogram design are most suitable
to meeting the needs of homeless adults for homeownership oppor-

tunities. The advisory committee must participate in the prepara-
tion of this report and in the formulation of the recommendations.

Sec. 9. Minnesota Statutes 1990, section 144.871, subdivision 2, is
amended to read: g

Subd. 2. [ABATEMENT.} “Abatement” means removal or encap-
sulation of paint, bare soil, dust, drinking water, or other materials
that are senrees readily accessible and pose an immediate threat of
actual lead exposure to people. The abatement rules to be adopted
under section 144.878, subdivision 2, shall apply as described in
section 144.874.

Sec. 10. Minnesota Statutes 1990, section 144.871, subdivision 7,
is amended to read:

Subd. 7. [ENCAPSULATION.] “Encapsulation” means covering,
sealing, painting, resurfacing to make smooth before repainting, or
containment of a source of lead expesure to .
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Sec. 11. (144.8721] [LEAD-RELATED CONTRACTS FOR FIS-
CAL YEARS 1992 AND 1983.]

For fiscal years 1992 and 1993, the commissioner shall conduct, or
contract w1t ards of health to conduct, assessments to determine
sources of lead contamination in the resﬁfences of children and

ant women whose blood levels exceed ten micrograms %
Se(:lilter For fiscal years 1992 and 1993, the commissioner sh
also provide, or contract with boards of healTn_to provide, education
on ways of reducing the danger of lead contamination.

Sec. 12. Minnesota Statutes 1990, section 144.873, subdivision 1,
is amended to read:

Subdivision 1. [REPORT REQUIRED.] Medical laboratories per-
forming blood lead analyses must report to the commissioner
confirmed blood lead results of at least five micrograms per deciliter.
Boards of health must report to the commissioner the results of
analyses from residential samples of paint, bare soil, dust, and
drinking water that show lead in concentrations greater than or
equal to the lead standards adopted by permanent rule under section
144.878; subdivision 2; paragraphs (&) and {¢). The commissioner
shall require other related information from medical laboratories
and boards of health as may be needed to monitor and evaluate blood
lead levels in the public, including the date of the test and the
address of the patient.

Sec. 13. Minnesota Statutes 1990, section 144.874, subdivision 1,
is amended to read:

Subdivision 1. [RESIDENCE ASSESSMENT.] (a) A board of
health must conduct a timely assessment of a residence to determine
sources of lead exposure if:

(1) a pregnant woman in the residence is identified as having a
blood lead level of at least ten micrograms of lead per deciliter of
whole blood; or

(2) a child in the residence is identified as having an elevated
blood lead level. If a child regularly spends several hours per day at
another residence, such as a residential child care facility, the board
of health must also assess the other residence.

(b) The board of health must conduct the residential assessment

according to rules adopted by the commissioner according to section
144 .878; subdivision 1

Sec. 14, Minnesota Statutes 1990, section 144.874, subdivision 2,
is amended to read:
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Subd. 2. [RESIDENTIAL LEAD ASSESSMENT GUIDE.] (a) The
commissioner of health shall develop or purchase a residential lead
assessment guide that enables parents to assess the possible lead
sources present and that suggests actions.

(b} A board of health must provide the residential lead assessment
guide to:

(1} parents of children who are identified as having blood lead
levels of at least ten micrograms per deciliter; and

(2) property owners and occupants who are issued housing code
orders requiring disruption of lead sources.

{¢) A board of health must provide the residential lead assessment
guide on request to owners or tenants of residential property within
the jurisdiction of the board of health.

Sec. 15. Minnesota Statutes 1990, section 144.874, subdivision 3,
is amended to read:

Subd. 3. [ABATEMENT ORDERS.] A board of health must order
a property owner to perform abatement on a lead source that exceeds
a standard adopted according to section 144.878; subdivisien 2;
parasraph (a); at the residence of a child with an elevated blood lead
level or a pregnant woman with a blood lead level of at least ten
micrograms per deciliter. Abatement orders must require that any
source of damage, such as leaking roofs, plumbing, and windows,
must be repaired or replaced, as needed, to prevent damage to
lead-containing interior surfaces. With each abatement order, the
board of health must provide a residential lead abatement guide.
The guide must be developed or :Burchased by the commissioner and
must provide information on safe abatement and disposal methods,
sources of equipment, and telephone numbers for additional infor-
mation to enable the property owner to either perform the abate-
ment or to intelligently select an abatement contractor.

Sec. 16. Minnesota Statutes 1990, section 144.874, is amended by
adding a subdivision to read:

Subd. 8. [AUTHORITY OF COMMISSIONER.] The commissioner
may carry out the duties asmgned to boards of health in subdivisions
1 to & of this section.

Sec. 17. Minnesota Statutes 1990, section 144,874, is amended by
adding a subdivision to read:

Subd. 9. [PRIMARY PREVENTION.] Although children who are
found to already have elevated blood lead levels must have the
highest priority for intervention, the commissioner shall pursue
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primary prevention of lead poisoning within the limits of appropri-
ations.

Sec. 18. Minnesota Statutes 1990, section 144.874, is amended by
adding a subdivision to read:

Subd. 10. [REGISTERED CONTRACTORS.] State subsidized lead
abatement shall be conducted by registered lead abatement contrac-
tors.

Sec. 19. Minnesota Statutes 1990, section 144.874, is amended by
adding a subdivision to read:

Subd. 11. [VOLUNTARY ABATEMENT.] The commissioner shall
enforce the rules under section 144.878 in cases of voluntary lead
abatement.

Sec. 20. [268.44] [EMERGENCY MORTGAGE AND RENTAL
ASSISTANCE PILOT PROJECT)]

Subdivision 1. [ADMINISTRATION.] The commissioner of jobs
and training shall administer an emergency mortgage and relrﬁl
assistance pilot project for individuals who are in gangeﬂ losin
their housing as a result of having insufficient income to allow
payment of tEeir rental or mortgage costs. “Eligible project partic-
ipants” are individuals ineligible __ﬂor emergency assistance or gen-
eral assistance for housing whose income does not exceed 80 percent
of the area median income at the time of application to the project.
No individual or family may receive more tEan SiX moﬁtﬁo_g rental
or mortgage assistance or $2,000, whichever is less. The commis-
sioner of j%Bs and training may establish eligibility priorities for
emergency rental or mortgage assistance among the categories_o_f
persons nee(ﬁng asﬁstancig, ini: ﬁingfpersons subject to eviction for
nonpayment of rent or foreclosure for nonpayment of mortgage

installments or property taxes, when nonpayment is attributable to
illness, unanticipaft,a unemp ogp_'n] nt, underemployment, or any

other failure of resources beyond the person’s control.

Subd. 2. [LOCAL RESPONSIBILITIES. | The commissioner of jobs
and training must disburse funds to local a%encies resp_onsiﬁl_elﬁ
the distribution of emergency assistance. The local agencies may
distribute funds to landlords and mortgage holders of eligible project

articipants and may determine the amount of assistance on a
case-by-case basis. Local agencies must provide program partici-
pants with case management services, referral services relating to
h}r;)using, and other resources and programs that may be available to
them.

Subd. 3. IMORTGAGE ASSISTANCE.] Eligible homeowners at
risk of losing their housing as a result of a short-term disruption or
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decrease in income may receive monthly mortgage or mortgage

arrears assistance interest-free loans. To qualify for assistance, a
homeowner must be at least two mﬁ'ﬁtﬁs aeiinﬁent on home
mortgage payments. The local distributing agency must determine
repayment schedules on a case-by-case basis. If the homeowner sells
the quse within five years of receiving assistance, net proceeds
from the sale must be applied to the mortgage assistance loan. The
commissioner of jobs aig training must inform mortgagees of the
mortgage assistance project. T

Subd. 4. [RENTAL ASSISTANCE.] Eligible applicants who are in
danger of losing their housing may receive monthly rental or rental
arrears assistance payments. Maﬁthly rental assistance payments
may not exceed the fair market value of the rental housing unit.

ersons may be required to repay the rental assistance based on
their financial ability to pay, as determined by the Tocal distributing

agency.

Subd. 5. [SECURITY DEPOSIT ASSISTANCE.] Project money
may be used for security deposits on rental housing. Persons may be
required to repay security deposit assistance based on tHeanﬁzan-
cial ability to pay, as determined by the local distributing agency.

Sec. 21. Minnesota Statutes 1990, section 462A.05, is amended by
adding a subdivision to read: -

Subd. 15¢. [RESIDENTIAL LEAD ABATEMENT. ] It may make or
urchase loans or grants for the abatement of hazardous levels of
[eaH paint in residential buildings and lead contaminated soil on the
property of residential buildings occupied by low- and moderate-
income persons. Hazardous Ievels are as determined by the depart-
ment of health or the pollution control agency. The agency must
establish grant criteria for a residential lead paint and lead contam-
inated smi abatement program, including Ee terms of loans and
ants under this section, a maximum amount for Joans or grants
eligible owners, eligible contractors, and eligible buildings. The
ke gra

agency may make grants to cities, Jocal unils of government,
registered lead abatement contractors, and nonproﬁf organizations

—

for the purpose of administering a residential lead paint an

contaminate% lead so1l abatement program. No Joan or grant may be
made for lead paint abatement for a multifamily Fuilding_wgiEH
coniains substantial housing maintenance code violations unless
the violations are beinlg corrected in conjunction with receipt of the
Toan or grant under this section. The agency must establish stan-
dards for the relocation of families where necessary and the pay-
ment of relocation expenses. To the extent possible, the agency must
coordinate loans and grants under this section with existing housing

programs,

The agencxlf in consultation with the department of health, shall
report to the legislature by January 1993 on the costs and benefits
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of subsidized lead abatement and the extent of the childhood lead
exposure problem. The agency shall review the effectiveness of iis
existing loan and grant programs in providing funds for residential
Tead aﬁatement and report to the legislature with examples, case
studies and recommendations.

Sec. 22. Minnesota Statutes 1990, section 462A.21, is amended by
adding a subdivision to read:

Subd. 16. [RESIDENTIAL LEAD PAINT AND LEAD CONTAM-
INATED SOIL ABATEMENT.] It may make loans or grants for the
urpose of the abatement of hazardous levels of lead paint in
resi%ential buildings and lead contaminated soil under section
462ZA05, subdivision 15c¢, and may pay the costs and expenses
necessary and incidental to the 3gvxelopment and operation of the

program.

Sec. 23. Minnesota Statutes 1990, section 504.33, subdivision 3, is
amended to read:

Subd. 3. [DISPLACE.] “Displace” means to demolish, acquire for
or convert to a use other than low-income housing, or to provide or
spend money that directly results in the demolition, acquisition, or
conversion of housing to a use other than low-income housing.

“Displace” does not include providing or spending money that
directly results in: (i) housing improvements made to comply with
health, housing, building, fire prevention, housing maintenance, or
energy codes or standards of the applicable government unit; (ii)
housing improvements to make housing more accessible to a hand-
icapped person; er (iii} the demolition, acquisition, or conversion of
housing for the purpose of creating owner-occupied housing that
consists of no more than four units per structure; or (iv) demolition
acquisition, or conversion of owner-occupied housing by cities of the
first class as defined in section 410.01. T

Sec. 24, Minnesota Statutes 1990, section 504.33, subdivision 5, is
amended to read:

Subd. 5. [LOW-INCOME HOUSING.] “Low-income housing”
means rental housing with a rent less than or equal to 30 pereent of
&0 pereent of the median ineome for the esunty the fair market rent
level as defined by the Department of Housing and Urban Develop-
ment in which the rentai housing is Tocated, adjusted by size, or
owner-occupied housing with an estimated market value less than
one-half of the median estimated market value for owner-occupied
housing for the county or metropolitan statistical area in which the
olwr(ller—occupﬁﬂ housixll)g %s_él located.d “fI:;ow-income housing” also in-
cludes rental housing buildings as defined by section 566.18, subdi-
vision 7, that has have been vacant for [e_s% than two years, that
contain rental or owner-occupied housing that was low-income
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housing when it was last occupied, and that is have not been
condemned as being unfit for human habitation by the applicable
government unit.

Sec. 25. Minnesota Statutes 1990, section 504.33, subdivision 7, is
amended to read:

Subd. 7. [REPLACEMENT HOUSING.] “Replacement housing”
means reatal housing that is:

(1) the lesser of () the is sufficient in number and eerrespending
size ef to house no fewer than the number of occupants who could
have been housed in the displaced low-income housing units dis-
plaeed; or (i) suffieient and eorrespending size of these
low-ineome heousing wnits displaeced to meet the demand for these
units;

(2) is low-income housing for the greater of 15 years or the
compliance period of the federal low-income housing tax credit
under United States Code, title 26, section 42(i)(1), as amended. This
section does not prohibit increases in rent to cover operating
expenses;

(3) in the case of owner-occupied housing, affordable to persons
whose income is less than or equal to 80 percent of the median
income for the metropolitan statistical area in which the replace-

ment owner-occupied housing is Jocated;

(4) is in at least standard condition; end

() (5) is located in the neighborhood of the city where the
displaced Tow-income housing units were located to the extent
possible, except where the land is zoned industrial or there is
insufficient vacant or underutilized land for development or no
vacant buildings as defined b% section 56618, subdivision 7, for

redevelopment in the neighborhood;

(6) has a preference for persons who occupied low-income housin
that was displaced, who have resided in the neighborhood of the cit
where the displaced low-income housing was located, or who qualify
for a preference under United States Code, title 42, section
1437(c)(4)(A); and

(7) in a city of the first class outside the metropolitan area as
defined by section 473.121, subdivision 2, replacement housing can
be used to achieve economic integration as described in the city

plan.

Replacement housing may be provided as newly constructed
housing, or rehabilitated or rent subsidized existing housing that
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does not already qualify as low-income housing. Low-income hous-

designated as replacement housing for low-income housing

isplaced in one year cannot be de31gnated as replacement housing
for iow income housing displaced in another year.

Sec. 26. Minnesota Statutes 1990, section 504.34, subdivision 3, is
amended to read:

Subd. 3. [CONTENTS.] The draft and final annual housing impact
reports must include:

(1) identification of each low-income housing unit that was dis-
placed in the previous year in the city where housing was displaced
by the government unit, including the unit’s address, size, and rent;
the number of persons who could have occupied the unit; the
condition the unit was in, and whether it was habitable at the time
of displacement; the owner of the unit; whether it was owner
occupied; and how and when it was displaced;

(2) identification of the cities and neighborhoods where occupants
of displaced Jow-income housing moved immediately following dis-

placement,;

(3) identification of each unit of replacement housing provided in
the previous year in the city, including the unit’s address, size, and
rent; the number of persons who could occupy the unit; the owner of
the unit; whether it is owner occupied; and an identification of the
displaced low-income housing unit that was replaced by the unit of
replacement housing;

€3} (4) identification of the cities and neighborhoods where occu-
pants of replacement housing resided immediately before moving
into replacement housing;

(5) analysis of the supply of and demand for all sizes of low-income
housing units, by size and rent, in the city;

3 (6) determination of whether there is an adequate supply of
available and unoccupied low-income housing units to meet the
demand for all sizes of low-income housing, by size and rent, in the
city where housing has been displaced by the government unit;

{8} (7) estimation of the cost of providing replacement housing for
low-income housing not in adequate supply to meet the demand for
all sizes of low-income housing, by size and rent, in the city where
housing has been displaced by the government unit; and

{8} (8) analysis of the government unit’s compliance with the
replacement plans of previous housing annual impact reports and
project housing impact statements.
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Sec. 27. Minnesota Statutes 1990, section 504,34, subdivision 5, is
amended to read:

Subd. 5. [NOTICE; REQUEST FOR COMMENTS.} A government
unit subject to this section must provide for public input in prepar-
ing the annual housing impact report, including a public comment
period and a public hearing. The government unit must publish
notice of its draft annual housing impact report in a newspaper of
general circulation in the city by the deadline for completion of the
draft annual housing impact report. The notice must include a
request for comments on the draft annual housing impact report
within the 30 days following the notice, and the date, time, and
location of the public hearing on the draft annual housing impact
report, to be held within 15 to 30 days following the date of notice.
Copies of the notice, a summary of the findings of the report, and the
list of persons and organizations receiving the notice and draft

report must be sent o the neighborhood and citizen participation
organizations, district planning councils, housing referral and infor-
mation services, shelters, homeless and tenants advocacy groups,
and legal aid offices in the city where the displaced low-income
housing was located: Cepies of the netice ond the draft annual

ing i must be submitted to, the state planning
agency, and the Minnesota housing finance agency.

Sec. 28. Minnesota Statutes 1990, section 504.34, subdivision 6, is
amended to read:

Subd. 6. [FINAL ANNUAL HOUSING IMPACT REPORT.] In
preparing and approving a final annual housing impact report, a
government unit subject to this section must consider comments
received during the comment period and at the public hearing on the
draft report. The final report shall be prepared within 30 days
following the deadline for receipt of comments on the draft annual
housing impact report. The final annual housing impact report must
include all written comments and a summary of oral comments on
the draft housing impact report and a response to the comments.
The government unit shalf publish notice of the final annual
housing impact report in a newspaper of general circulation in the
city. Copies of the notice and a summary of the findings of the final
annual housing impact report must b!e sent to neighborhood and
citizen participation organizations, district planning councils, hous-
ing referral and information services, shelters, homeless and ten-
ants advocacy groups, and legal aid offices in the city where the
displaced low-income housing was located- Cepies of the notiee and
the draft annusl housing impaect report must be submitted to, the
state planning agency, and the Minnesota housing finance agency.

ARTICLE 4
YOUTH EMPLOYMENT

Section 1. Minnesota Statutes 1990, section 268.362, is amended
to read:
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268.362 [GRANTS.]

Subdivision 1. [GENERALLY.] The commissioner shall make
grants to eligible organizations for programs to provide education
and training services to targeted youth. The purpose of these
programs is to provide specialized training and work experience to
at-risk targeted youth who have not been served effectively by the
current educational system. The programs are to include a work
experience component with work projects that result in the rehabil-
itation or construction of residential units for the homeless. Two or
more eligible organizations may jointly apply for a grant. The
commissioner shall administer the grant program.

Subd. 2. [GRANT APPLICATIONS; AWARDS.] Interested eligible
organizations must apply to the commissioner for the grants. The
advisory committee must review the applications and provide to the
commissioner a list of recommended eligible organizations that the
advisory committee determines meet the requirements for receiving
a grant. The total grant award for any program may not exceed
$50,000 per year. In awarding grant.s,_t:fle commissioner must give

riority to (I) organizations that are operating or have operate
successfully a program; and (2) to distributing programs throughout
the state. To receive a grant under this section, the eligible
organization must match the grant money with at Jeast an equal

amount of nonstate money. The commissioner must verify that the
eligible organization has matched the grant money.

Sec. 2. Minnesota Statutes 1990, section 268.364, subdivision 4, is
amended to read:

Subd. 4. [JOB READINESS SKILLS COMPONENT.] A job readi-
ness skills component must be ineluded in comprise at least 20
ercent of each program. The component must provide program
participants with job search skills, placement assistance, and other
job readiness skills to ensure that participants will have an under-
standing of the building trades, unions, self-employment, and other
employment opportunities and be able to compete in the employ-
ment market.

Sec. 3. Minnesota Statutes 1990, section 268.365, subdivision 2, is
amended to read:

Subd. 2. [PRIORITY FOR HOUSING.] Any residential units that
become available through the program must be allocated in the
following order:

(1) homeless individuals who have participated in constructing,
rehabilitating, or improving the unit;

(2) homeless families with at least one dependent;
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€23 (3) other homeless individuals;
£33 (4) other very low income families and individuals; and

4 (5) families or individuals that receive public assistance and
that do not qualify in any other priority group.

ARTICLE 5
ASSIGNMENT OF RENTS AND RECEIVERSHIP

Section 1. Minnesota Statutes 1990, section 504.20, subdivision 4,
is amended to read:

Subd. 4. Any landlord who fails to provide a written statement
within three weeks of termination of the tenancy and receipt of the
tenant’s mailing address or delivery instructions, as required in
subdivision 3, shall be or fails to transfer or return a deposit as
required under subdivision 5, is liable to the fenant or the successor
in interest for damages in an amount equal to the portion of the
deposit withheld by the landlord and interest thereon as provided in
subdivision 2, as a penalty, in addition to the portion of'the deposit
wrongfully withheld by the landlord and interest thereon.

Sec. 2. Minnesota Statutes 1990, section 504.20, subdivision 5, is
amended to read:

Subd. 5. Upon termination of the landlord’s interest in the
premises, whether by sale, assignment, death, appointment of
receiver or otherwise, the landlord or the landlord’s agent shall,
within & reasenable time 60 days of termination of the interest or
when the successor in interest is required to return or otherwise
account for the deposit to the tenant, whichever occurs first, do one
of the following acts, either of which shall relieve the landlord or
agent of further liability with respect to such deposit:

(a) Transfer such deposit, or any remainder after any lawful
deductions made under subdivision 3, with interest thereon as
provided in subdivision 2, to the landlord’s successor in interest and
thereafter notify the tenant of such transfer and of the transferee’s
name and address; or

{b) Return such deposit, or any remainder after any lawful
deductions made under subdivision 3, with interest thereon as
provided in subdivision 2, to the tenant.

Sec. 3. Minnesota Statutes 1990, section 504.20, subdivision 7, is
amended to read:

Subd. 7. The bad faith retention by a landlord of the a deposit, the
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interest thereon, or any portion thereof, in violation of this section
shall subject the landlord to punitive damages not to exceed $200 for
each deposit in addition to the damages provided in subdivision 4. If
the [anﬂorﬁ has failed to comply with the provisions of subdivision
3 or 5, retention of the a deposit shall be presumed to be in bad faith
unless the landlord returns the deposit within two weeks after the
commencement of any action for the recovery of the deposit.

Sec. 4. Minnesota Statutes 1990, section 559.17, subdivision 2, is
amended to read:

Subd. 2. A mortgagor may assign, as additional security for the
debt secured by the mortgage, the rents and profits from the
mortgaged real property, if the mortgage:

(1) Was executed, modified or amended subsequent to August 1,
1977,

(2) Secured an original principal amount of $560,800 $100,000 or
more or is a lien upon residential real estate containing more than
four dwelling units; and

(3) Is not a lien upon property which was entirely homesteaded as,
residential real estate containing four or less dwelling units where
at least one of the units is homesteaded, or agricultural property.

The assignment may be enforced as follows:

(a) If, by the terms of an assignment, a receiver is to be appointed
upon the occurrence of some specified event, and a showing is made
that the event has occurred, the court shall, without regard to waste,
adequacy of the security, or solvency of the mortgagor, appoint a
receiver who shall, with respect to the excess cash remaining after
application as provided in section 576.01, subdivision 2, apply it as
prescribed by the assignment. If the assignment so provides, the
receiver shall apply the excess cash in the manner set out herein
from the date of appointment through the entire redemption period
from any foreclosure sale. Subject to the terms of the assignment,
the receiver shall have the powers and duties as set forth in section
576.01, subdivision 2:; or

{b) If no provision is made for the appointment of a receiver in the
assignment or if by the terms of the assignment a receiver may be
appointed, the assignment shall be binding upon the assignor unless
or until a receiver is appointed without regard to waste, adequacy of
the security or solvency of the mortgagor, but only in the event of
default in the terms and conditions of the mortgage, and only in the
event the assignment requires the holder thereof to first apply the
rents and profits received as provided in section 576.01, subdivision
2, in which case the same shall operate against and be binding upon
the occupiers of the premises from the date of filing by the holder of
the assignment in the office of the county recorder or the office of the
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registrar of titles for the county in which the property is located of a
notice of default in the terms and conditions of the mortgage and
service of a copy of the notice upon the occupiers of the premises. The
holder of the assignment shall apply the rents and profits received in
accordance with the terms of the assignment, and, if the assignment
so provides, for the entire redemption period from any foreclosure
sale. A holder of an assignment who enforces it in accordance with
this clause shall not be deemed to be a mortgagee in possession with
attendant liability.

Nothing contained herein shall prohibit the right to reinstate the
mortgage debt granted pursuant to section 580.30, nor the right to
redeem granted pursuant to sections 580.23 and 581.10, and any
excess cash, as that term is used herein, collected by the receiver
under clause (a), or any rents and profits taken by the holder of the
assignment under clause (b), shall be credited to the amount
required to be paid to effect a reinstatement or redemption.

Sec. 5. Minnesota Statutes 1990, section 576.01, subdivision 2, is
amended to read:

Subd. 2. A receiver shall be appointed in the following case:

After the first publication of notice of sale for the foreclosure of a
mortgage pursuant to chapter 580, or with the commencement of an
action to foreclose a mortgage pursuant to chapter 581, and during
the period of redemption, if the mortgage being foreclosed secured
an original prineipal amount of $500,060 $100,000 or more or is a
lien upon residential real estate containing more than four dwelling
units and was not a Tien upon property which was entirely home-
steaded, residential real estate containing four or less dwellin
units where at least one unit is homesteaded, or agricultura
property, the foreclosing mortgagee or the purchaser at foreclosure
sale may at any time bring an action in the district court of the
county in which the mortgaged premises or any part thereof is
located for the appointment of a receiver; provided, however, if the
foreclosure is by action under chapter 581, a separate action need
not be filed. Pending trial of the action on the merits, the court may
make a temporary appointment of a receiver following the proce-
dures applicable to temporary injunctions under the rules of eivil
procedure. If the motion for temporary appointment of a receiver is
denied, the trial of the action on the merits shall be held as early as
practicable, but not to exceed 30 days after the motion for temporary
appointment of a receiver is heard. The court shall appoint a
receiver upon a showing that the mortgagor has breached a covenant
contained in the mortgage relating to any of the following:

(1) Application of tenant security deposits as required by section
504.20;

(2) Payment when due of prior or current real estate taxes or
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special assessments with respect to the mortgaged premises, or the
periodic escrow for the payment of the taxes or special assessments;

(3) Payment when due of premiums for insurance of the type
required by the mortgage, or the periodic escrow for the payment of
the premiums;

{4) Keeping of the covenants required of a lessor or licensor
pursuant to section 504.18, subdivision 1.

The receiver shall be an experienced property manager. The court
shall determine the amount of the bond to be posted by the receiver.

The receiver shall collect the rents, profits and all other income of
any kind, manage the mortgaged premises so to prevent waste,
execute leases within or beyond the period of the receivership if
approved by the court, pay the expenses listed in clauses (1), (2), and
(3) in the priority as numbered, pay all expenses for normal
maintenance of the mortgaged premises and perform the terms of
any assignment of rents which complies with section 55%.17, subdi-
vision 2. Reasonable fees to the receiver shall be paid prior thereto.
The receiver shall file periodic accountings as the court determines
are necessary and a final accounting at the time of discharge.

The purchaser at foreclosure sale shall have the right, at any time
and without limitation as provided in section 582.03, to advance
money to the receiver to pay any or all of the expenses which the
receiver should otherwise pay if cash were available from the
mortgaged premises. Sums so advanced, with interest, shall be a
part of the sum required to be paid to redeem from the sale. The
sums shall be proved by the affidavit of the purchaser, an agent or
attorney, stating the expenses and describing the mortgaged pre-
mises. The affidavit must be filed for record with the county recorder
or the registrar of titles, and a copy thereof shall be furnished to the
sheriff and the receiver at least ten days before the expiration of the
period of redemption.

Any sums collected which remain in the possession of the receiver
at termination of the receivership shall, in the event the termination
of the receivership is due to the reinstatement of the mortgage debt
or redemption of the mortgaged premises by the mortgagor, be paid
to the mortgagor; and in the event termination of the receivership
oceurs at the end of the period of redemption without redemption by
the mortgagor or any other party entitled to redeem, interest
acerued upon the sale price pursuani to section 580.23 or section
581.10 shall be paid to the purchaser at foreclosure sale. Any net
sum remaining shall be paid to the mortgagor, except if the receiver
was enforcing an assignment of rents which complies with section
559.17, subdivision 2, in which case any net sum remaining shall be
paid pursuant to the terms of the assignment.
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This subdivision shall apply to all mortgages executed on or after
August 1, 1977, and to amendments or modifications of such
mortgages, and to amendments or modifications made on or after
August 1, 1977, to mortgages executed before August 1, 1977, if the
amendment or modification is duly recorded and is for-the principal
purpose of curing a default.

ARTICLE 6
HOUSING AND REDEVELOPMENT AUTHORITIES

Section 1. Minnesota Statutes 1990, section 469.011, subdivision
4, 1s amended to read:

Subd. 4. [EXPENSES; COMPENSATION.] Each commissioner
may receive necessary expenses, including traveling expenses, in-
curred in the performance of duties. Each commissioner may be paid
$35 up to $55 for attending each regular and special meeting of the
authority. The aggregate of all payments to each commissioner for
any one year sholl net execed $2;500: Commissioners who, as a
result of time spent attending board meetings, incur child care
expenses that would not otherwise have been incurred, may be
reimbursed for those expenses upon board authorization. Commis-
sieners who are elected officials or full-time state employees or
full-time employees of the political subdivisions of the state may not
receive the dail %ﬁq[mentz but they may suffer no loss in compen-
sation or benefits from the state or a political subdivision as a result
of their service on the board. Commissioners who are full-time state
employees or full-time employees of the Folitical subdivisions of the

state may receive the expenses provided for in this subdivision
unless_tigexpenses are reimbursed by another source. Commission-
ers who are state employees or employees of political subdivisions of
the state may be reimbursed for c:ﬁii%i care expenses only for time
spent on board activities that are outside tﬁeir nor’nrﬁ{ working
hours.

Sec. 2. Minnesota Statutes 1990, section 469.012, subdivision 1, is
amended to read:

Subdivision 1. [SCHEDULE OF POWERS.] An authority shall be
a public body corporate and politic and shall have all the powers
hecessary or convenient to carry out the purposes of sections 469.001
to 469.047, except that the power to levy and collect taxes or special
assessments is limited to the power provided in sections 469.027 to
469.033. Its powers include the following powers in addition to
others granted in sections 469.001 to 469.047:

(1) to sue and be sued; to have a seal, which shall be judicially
noticed, and to alter it; to have perpetual succession; and to make,
amend, and repeal rules consistent with sections 469.001 to 469.047,;
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(2) to employ an executive director, technical experts, and officers,
agents, and employees, permanent and temporary, that it requires,
and determine their qualifications, duties, and compensation; for
legal services it requires, to call upon the chief law officer of the city
or to employ its own counsel and legal staff, so far as practicable, to
use the services of local public bodies in its area of operation,
provided that those local public bodies, if requested, shall make the
services available;

(3) to delegate to one or more of its agents or employees the powers
or duties it deems proper;

(4) within its area of operation, to undertake, prepare, carry out,
and operate projects and to provide for the construction, reconstruc-
tion, improvement, extension, alteration, or repair of any project or
part thereof;,

(5) subject to the provisions of section 469.026, to give, sell,
transfer, convey, or otherwise dispose of real or personal property or
any interest therein and to execute leases, deeds, conveyances,
negotiable instruments, purchase agreements, and other contracts
or instruments, and take action that is necessary or convenient to
carry out the purposes of these sections;

(6) within its area of operation, to acquire real or personal
property or any interest therein by gifts, grant, purchase, exchange,
lease, transfer, bequest, devise, or otherwise, and by the exercise of
the power of eminent domain, in the manner provided by chapter
117, to acquire real property which it may deem necessary for its
purposes, after the adoption by it of a resolution declaring that the
acquisition of the real property is necessary to eliminate one or more
of the conditions found to exist in the resolution adopted pursuant to
section 469.003 or to provide decent, safe, and sanitary housing for
persons of low and moderate income, or is necessary to carry out a
redevelopment project. Real property needed or convenient for a
project may be acquired by the authority for the project by condem-
nation pursuant to this section, This includes any property devoted
to a public use, whether or not held in trust, notwithstanding that
the property may have been previously acquired by condemnation or
is owned by a public utility corporation, because the public use in
conformity with the provisions of sections 469.001 to 469.047 shall
be deemed a superior public use. Property devoted to a public use
may be so acquired only if the governing body of the municipality
has approved its acquisition by the authority. An award of compen-
sation shall not be increased by reason of any increase in the value
of the real property caused by the assembly, clearance or reconstruc-
tion, or proposed assembly, clearance or recomstruction for the
purposes of sections 469.001 to 469.047 of the real property in an
area,

(7) within its area of operation, and without the adoption of an



5586 JournaL ofF THE Housk [563rd Day

urban renewal plan, to acquire, by all means as set forth in clause (6)
but without the adoption of a resolution provided for in clause (6),
real property, and to demolish, remove, rehabilitate, or reconstruct
the buildings and improvements or construct new buildings and
improvements thereon, or to so provide through other means as set
forth in Laws 1974, chapter 228, or to grade, fill, and construct
foundations or otherwise prepare the site for improvements. The
authority may dispose of the property pursuant to section 469.029,
provided that the provisions of section 469.029 requiring conform-
ance to an urban renewal plan shall not apply. The authority may
finance these activities by means of the redevelopment project fund
or by means of tax increments or tax increment bonds or by the
methods of financing provided for in section 469.033 or by means of
contributions from the municipality provided for in section 469.041,
clause (9), or by any combination of those means. Real property with
buildings or improvements thereon shall only be acquired under this
clause when the buildings or improvements are substandard. The
exercise of the power of eminent domain under this clause shall be
limited to real property which contains, or has contained within the
three years immediately preceding g_f_lg exercise of the power of
eminent domain, buildings and improvements which are vacated
and substandard. For the purpose of this clause, substandard build-
ings or improvements mean hazardous buildings as defined in
section 463.15, subdivision 3, or buildings or improvements that are
dilapidated or obsolescent, faultily designed, lack adequate ventila-
tion, light, or sanitary facilities, or any combination of these or other
factors that are detrimental to the safety or health of the commu-
nity;

(8) within its area of operation, to determine the level of income
constituting low or moderate family income. The authority may
establish various income levels for various family sizes. In making
its determination, the authority may consider income levels that
may he established by the Department of Housing and Urban
Development or a similar or successor federal agency for the purpose
of federal loan guarantees or subsidies for persons of low or moderate
income. The authority may use that determination as a basis for the
maximum amount of income for admissions to housing development
projects or housing projects owned or operated by it;

(9) to provide in federally assisted projects any relocation pay-
ments and assistance necessary to comply with the requirements of
the Federal Uniform Relocation Assistance and Real Property Ac-
quisition Policies Act of 1970, and any amendments or supplements
thereto;

(10) to make an agreement with the governing body or bodies
creating the authority which provides exemption from all real and
personal property taxes levied or imposed by the state, city, county,
or other political subdivisions, for which the authority shall make
payments in lieu of taxes to the state, city, county, or other political
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subdivisions as provided in section 469.040. The governing body
shall agree on behalf of all the applicable governing bodies affected
that local cooperation as required by the federal government shall be
provided by the local governing body or bodies in whose jurisdiction
the project is to be located, at no cost or at no greater cost than the
same public services and facilities furnished to other residents;

(11} to cooperate with or act as agent for the federal government,
the state or any state public body, or any agency or instrumentality
of the foregoing, in carrying out any of the provisions of sections
469.001 to 469.047 or of any other related federal, state, or local
legislation; and upon the consent of the governing body of the city to
purchase, lease, manage, or otherwise take over any housing project
already owned and operated by the federal government;

(12) to make plans for carrying out a program of voluntary repair
and rehabilitation of buildings and improvements, and plans for the
enforcement of laws, codes, and regulations relating to the use of
land and the use and occupancy of buildings and improvements, and
to the compulsory repair, rehabilitation, demolition, or removal of
buildings and improvements. The authority may develop, test, and
report methods and techniques, and carry out demonstrations and
other activities for the prevention and elimination of slums and
blight;

(13) to borrow money or other property and accept contributions,
grants, gifts, services, or other assistance from the federal govern-
ment, the state government, state public bodies, or from any other
public or private sources;

(14) to include in any contract for financial assistance with the
federal government any conditions that the federal government may
attach to its financial aid of a project, not inconsistent with purposes
of sections 469.001 to 469.047, including obligating itself (which
obligation shall be specifically enforceable and not constitute a
mortgage, notwithstanding any other laws) to convey to the federal
government the project to which the contract relates upon the
occurrence of a substantial default with respect to the covenants or
conditions to which the authority is subject; to provide in the
contract that, in case of such conveyance, the federal government
may complete, operate, manage, lease, convey, or otherwise deal
with the project until the defaults are cured if the federal govern-
ment agrees in the contract to reconvey to the authority the project
as then constituted when the defaults have been cured;

(15) to issue bonds for any of its corporate purposes and to secure
the bonds by mortgages upon property held or to be held by it or by
pledge of its revenues, including grants or contributions;

{16) to invest any funds held in reserves or sinking funds, or any
funds not required for immediate disbursement, in property or
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securities in which savings banks may legally invest funds subject to
their control or in the manner and subject to the conditions provided
in section 475.66 for the deposit and investment of debt service
funds;

{17) within its area of operation, to determine where blight exists
or where there is unsafe, unsanitary, or overcrowded housing;

(18) to carry out studies of the housing and redevelopment needs
within its area of operation and of the meeting of those needs. This
includes study of data on population and family groups and their
distribution according to income groups, the amount and quality of
available housing and its distribution according to rentals and sales
prices, employment, wages, desirable patterns for land use and
community growth, and other factors affecting the local housing and
redevelopment needs and the meeting of those needs; to make the
results of those studies and analyses available to the public and to
building, housing, and supply industries;

(19) if a local public bedy does not have a planning agency or the
planning agency has not produced a comprehensive or general
community development plan, to make or cause to be made a plan to
be used as a guide in the more detailed planning of housing and
redevelopment areas;

(20) to lease or rent any dwellings, accommodations, lands,
buildings, structures, or facilities included in any project and,
subject to the limitations contained in sections 469.001 to 469.047
with respect to the rental of dwellings in housing projects, to
establish and revise the rents or charges therefor;

(21) to own, hold, and improve real or personal property and to
sell, lease, exchange, transfer, assign, pledge, or dispose of any real
or personal property or any interest therein;

(22) to insure or provide for the insurance of any real or personal
property or operations of the authority against any risks or hazards;

{23) to procure or agree to the procurement of government insur-
ance or guarantees of the payment of any bonds or parts thereof
issued by an authority and to pay premiums on the insurance;

(24) to make expenditures necessary to carry out the purposes of
sections 469.001 to 469.047;

(25) to enter into an agreement or agreements with any state
public body to provide informational service and relocation assis-
tance to families, individuals, business concerns, and nonprofit
organizations displaced or to be displaced by the activities of any
state public body;
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{26) to compile and maintain a catalog of all vacant, open and
undeveloped land, or land which contains substandard buildings and
improvements as that term is defined in clause (7}, that is owned or
controlled by the authority or by the governing body within its area
of operation and to compile and maintain a catalog of all authority
owned real property that is in excess of the foreseeable needs of the
authority, in order to determine and recommend if the real property
compiled in either catalog is appropriate for disposal pursuant to the
provisions of section 469.029, subdivisions 9 and 10;

{27) to recommend to the city concerning the enforcement of the
applicable health, housing, building, fire prevention, and housing
maintenance code requirements as they relate to residential dwell-
ing structures that are being rehabilitated by low- or moderate-
income persons pursuant to section 469.029, subdivision 9, for the
period of time necessary to complete the rehabilitation, as deter-
mined by the authority;

(28) to recommend to the city the initiation of municipal powers,
against certain real properties, relating to repair, closing, condem-
nation, or demolition of unsafe, unsanitary, hazardous, and unfit
buildings, as provided in section 469.041, clause (5);

(29) to sell, at private or public sale, at the price or prices
determined by the authority, any note, mortgage, lease, sublease,
lease purchase, or other instrument or obligation evidencing or
securing a loan made for the purpose of economic development, job
creation, redevelopment, or community revitalization by a public
agency to a business, for-profit or nonprofit organization, or an
individual;

(30) within its area of operation, to acquire and sell real property
that is benefited by federal housing assistance payments, other
rental subsidies, interest reduction payments, or interest reduction
contracts for the purpose of preserving the affordability of low- and
moderate-income multifamily housing; and

(31) to apply for, enter into contracts with the federal government,
administer, and carry out a section 8 program. Authorization by the
governing body creating the authority to administer the program at
the authority’s initial application is sufficient to authorize operation
of the program in its area of operation for which it was created
without additional local governing body approval. Approval by the
governing body or bodies creating the authority constitutes approval
of a housing program for purposes of any special or general law
requiring local approval of section 8 programs undertaken by city,
county, or multicounty autherities; and

(32) to secure a mortgage or loan b % obtaining the appointment of
receivers or assignments of rents and profits under sections 559.17
and 576.01, except that the limitation relating to the minimum
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amounts of the original principal balances of mortgages specified in
sections 559.17, subdivision 2, clause (2); and 576.01, subdivision 2,
does not apply.

Sec. 3. Minnesota Statutes 1990, section 469.015, subdivision 3, is
amended to read:

Subd. 3. [PERFORMANCE BONDS.] Performance bonds shall be
required from contractors for any works of construction as provided
in and subject to all the provisions of sections 574.26 to 574.31
except for contracts entered into by an authority for an expenditure

of less than $15;000 $25,000.

Sec. 4. Minnesota Statutes 1990, section 469.015, subdivision 4, is
amended to read:

Subd. 4. [EXCEPTIONS.] (a) An authority need not require
competitive bidding in the following circumstances:

(1} in the case of a contract for the acquisition of a low-rent
housing project:

(i) for which financial assistance is provided by the federal
government;

(ii) which does not require any direct loan or grant of money from
the municipality as a condition of the federal financial assistance;
and

(iii) for which the contract provides for the construction of the
project upon land not owned by the authority at the time of the
contract, or owned by the authority for redevelopment purposes, and
provides for the conveyance or lease to the authority of the project or
improvements upon completion of construction;

(2) with respect to a structured parking facility:

(1) constructed in conjunction with, and directly above or below, a
development; and

(i1) financed with the proceeds of tax increment or parking ramp
revenue bonds; and

(3) in the case of a housing development project if:

(i) the project is financed with the proceeds of bonds issued under
section 469.034;

(ii) the project is located on land that is not owned by the authority
at the time the contract is entered into, or is owned by the authority
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only for development purposes, and provides for conveyance or lease
to the authority of the project or improvements upon completion of
construction; and

(ii1) the authority finds and determines that elimination of the
public bidding requirements is necessary in order for the housing
development project to be economical and feasible.

{b) An authority need not require a performance bond is the ease
of for the following projects:

(1) a contract described in paragraph (a), clause (1);

(2) a construction change order for a housing project in which 30
percent of the construction has been comp[eteﬁ;

(3) a construction contract for a single-family housing project in
which the authority acts as the general construction contractor; or

(4) a services or materials contract for a housing project.

For purposes of this paragraph, “services or materials contract”
does not include construction contracts.

Sec. 5. Minnesota Statutes 1990, section 469.015, is amended by
adding a subdivision to read:

Subd. 5. (SECURITY IN LIEU OF BOND.] The authority ma
accept a certified check, letter of credit, or cashier’s check in_tH%
same amount as required for a bond in lieu of a performance bond for
contracts entered into by an authority for an expenditure of less
than $25,000. The check or letter of credit must be held by the
authority for 90 days after the contract has been completed. If no
suit, is brought within the 90 days, the authority must return the
amount of the check or letter of credit to the person making it. If a
suit 1s brought within the 90-day mrm?,‘ the authority must
disburse the amount of the check or proceeds from the letter of credit
pursuant to the order of the court.

ARTICLE 7
LOCAL HOUSING AND ECONOMIC DEVELOPMENT
: PROGRAMS
Section 1. {116J.986] [DEFINITIONS.]

-Subdivision 1. [APPLICABILITY.] The definitions in this section
app[x to sections 1 to 3.




5592 JourNaL oF THE HoUsE . [53rd Day

Subd. 2. [INCUBATOR.] “Incubator” means a facility in which
units of space may be leased by a tenant and in which the
management maintains or provides access to business development
services for use by tenants.

Subd. 3. [SPONSOR.] “Sponsor” means a nonprofit corporation
organized under chapter 317A that complies with section 2 and
qualifies for tax-exempt status under United States Code, title 26

section 501(c}, which enters into a written agreement with the

department to establish, operate, and administer an incubator or to
provide funding to an organization which operates an incubator.

Subd. 4. [TENANT.] “Tenant” means a sole proprietorship, busi-
ness partnership, or corporation operating a small business as
defined by section 645.445 and leasing or otherwise occupying space
in an incubator.

Sec. 2. [116J.987] [SMALL BUSINESS INCUBATOR PRO-
GRAM.]

Subdivision 1. [GENERALLY.] The commissioner shall develop
and establish a small business incubator program. The Eu%ose of

the program is to make loans and grants for the establishment
—_— T TT—  —
operation, and administration of small business incubators.

Subd. 2. [APPLICATIONS.] Sponsors mag dggp_l‘x to the commis-
sioner for loans or grants awarded under subdivision 1 to establish,
operate, or administer an incubator. Each application must:

or can be transformed into an incubator at a specified cost;

(1) demonstrate that a facility exists that operates as an incubator
n

(2) demonstrate the ability to provide or arran%% for the provision
of business development services for tenants of the incubator;

(3) demonstrate a potential for sustained use of the incubator by
eligible tenants; .

-

(4) demonstrate the ability to manage and operate the incubator;

(5) demonstrate a financial commitment of at least 50 percent of
the projected costs; and

(6) include any other information the commissioner determines
necessary to award the grants or loans.

Subd. 3. [ELIGIBLE USE OF FUNDS.] (a) Loans and Frants
awarded under subdivision 1 shall be used only for the following

purposes:
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(1) the purchase or leasing of existing buildings;

(2) the rehabilitation of buildings or other facilities;

(3) the construction of new facilities;

(4) the purchase of equipment and furnishings which are neces-
sary for the creation and operation of the incubator;

(5) paying administrative costs including the salary of the incu-
bator manager; and

(6) establishing an incubator revolving loan fund to make loans to
tenants with terms and conditions as the department determines.

(b) Loans and grants may not exceed 50 percent of total eligible
project costs.

Subd. 4. [LOAN REPAYMENT.] In making loans under subdivi-
sion 1, tﬁe department must:

(1) determine the circumstances, terms, and conditions under
which all or any portion of the Ioan will be repaid; and

(2) establish appropriate security for the loan repayment.

Subd. 5. [RESPONSIBILITIES OF SPONSORS.] Sponsors receiv-
ing assistance under subdivision 1 have the following responsibili-
ties for establishing and operating Incubators:

(2) to manage the physical development of the incubator facility;

(3) to provide common conference or meeting space in the incuba-
tor that can be used by tenants and community groups;

(4} to furnish and equip the facility to provide business services to
the tenants;

(5) to market and promote the facility to secure ell ible tenants
and increase community awareness of tF;e incubator and its tenants;

(6) to arrange for or provide financial consulting, marketing, and
management assistance services for tenants;

(7) to set rental and service fees;

(8) to encourage cooperation among tenants;
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(9) to establish policies and criteria to determine tenant eligibility
and termination of occupancy; and

(10) to maintain an environment that supports business growth.

Subd. 6. [APPLICATIONS; PRIORITY.] The commissioner may
establish criteria to establish the priority of the applications Te-
ceived under subdivision 1. The criteria are not subject to chapter 14
and may include the following: o o

(1) the ability of the sponsor to carry out the provisions of this
section;

(2) the economic impact of @ incubator on the community;

(3) the incubator’s conformance with regional, city, or local
economic development plans, if any exist,

(4) the support of the community; and

(5) the location of the incubator, in order to encourage geographic
distribution of incubators across the state.

Subd. 7. [REPORTS.] Organizations recetving funds under subdi-
vision 1 must submit an annual report to the Jseartment. Annual
reports must include, but need not be Timited to, a financial
statement for the incubator, a list of tenants, and evidence that all
tenants are eligible under this section. The commissioner must
report to the legislature by January 15, 1992, with a summary of the
incubator reports and recommendations for the program.

Sec. 3. Laws 1988, cﬁapter 594, section 6, is amended to read:

Sec. 6. [SMALL BUSINESS LOANS.]

The city council or the agency may make or guarantee working
capital loans in an aggregate principal amount not exceeding
$450;000 $2,000,000 outstanding at any time, subject to such terms
and conditions as established by ordinance by the city, to expanding
small businesses which are located in the city for the purpose of
increasing the tax base and providing employment opportunities
within the city. As used in this subdivision, the term “small
business” has the meaning given it in Minnesota Statutes, section
645.445, subdivision 2. This seetion expires June 30, 18901

Sec. 4. [ECONOMIC DEVELOPMENT ACTIVITY.]

In addition to and supplemental to any other provisions of general
or special laws or charter, the city of St. Paul and the housing an,
redevelopment authority of the city of St. Paul may implemen

[}
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citywide economic development program, and in connection there-
with may:

(1) provide working capital financing for any for-profit or non-
profit enterprise, except from the proceeds of bonds or other obliga-
o% a

tions which may be issued only to provide the capital costs
project;

(2) acquire an equity interest in a for-profit business entity
through investment in a partnership or corporation;

(3) apply funds of the city or housing and redevelopment authority
within or witﬁout@ﬁ%ﬁnes of any presently existing or future
redevelopment project area, housing development project, housin
project, municipal hevelopment district, economic development dis-
trict, development district, mined underground space development,
industrial development district, or tax increment district, except
that tax increments shall only be applied in accordance w1t'H
sections 469,174 to 469.179,

(4) exercise any or all of the powers of an economic development
authority under sections 4693.090 to 469.108, and the powers granted
to a city by sections 469.090 to 469.108 or sections 469.048 to
469.068, or other law, provided that (i) only the city shall have the
power under section 469.084, subdivision 11, to approve the issu-
ance of revenue bonds by the port authority of the city of St. Paul,
and (1i) the housing and redevelopment autﬁorii}z shall not exercise
the other powers of the city under sections 469.090 to 469.108 or
sections 469.048 to 469.068 until and unless the city, by resolution,
delegates the exercise of all or some of those powers to the housing
and redevelopment authority; and

(5) apply funds as permitted by clauses (1) to (4) to financing for
an uEiic or private parking fa?:'i%it child care facility, or a project
as ge.flnea by section 469.153, subdivision 2.

Nothing in this section shall be construed to authorize the city or
housing and redevelopment authority to apply or expend .Tﬁlnag

erived from bonds or other obligations contrary to the terms of any
resolution, indenture of trust, revenue agreement, or similar instru-
ment entered into by the city or housing and redevelopment
authority in connection with ﬂiez

bonds or obligations.

Sec. 5. [EFFECTIVE DATE.]

Section 3 is effective on the day after compliance with Minnesota
Statutes, section 645.021, subdivision 3, by the governing body of
the 51%;1 of Minneapolis, Section 4 is effective the I_Xaa aﬁr compli-
ance by the governing body of the city of St. Paul with Minnesota
Statutes, section 645.021, subdivision 3.
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ARTICLE 8
NEIGHBORHOOD LAND TRUSTS

Section 1. [462A.30] [DEFINITIONS.]

Subdivision 1. [APPLICABILITY.] The definitions in this section
apply to sections 1 to 8.

e

Subd. 2. [AGENCY.] “Agency” means the Minnesota housing
finance agency.

Subd. 3. [FIRST OPTION TO PURCHASE.] “First option to
purchase” means a right of a neighborhood land trust or the agency
to purchase all or any portion of the improvements g_n_d_IEaseEolﬁ
interest of a [essee, sublessee, or other resident of property subject to
a ground lease, prior to the rights of any other party and at a limited
equity price.

Subd. 4. [GROUND LEASE.] “Ground lease” means a lease of real
property in which the lease does not include buildings or other

improvements,

Subd. 5. ILEASEHOLD INTEREST.] “Leasehold interest” means
the real property interest of a lessee in a ground lease in which the
neigmr%oos land trust is the lessor.

Subd. 6. [LIMITED EQUITY FORMULA.] “Limited equity for-
mula” means a method, to be determined by rule ado by the
agency, for calculation of the limited equity price gesi ed to
maintain the affordability of the housing and the public suEsﬁX.

Subd. 7. {LIMITED EQUITY PRICE.] “Limited equity price”
means a price for the sale of any building or other improvement
ocated on Jand owned by gneigﬁ%or ood land trust determined by

means of the limited equity formula.

Subd. 8. [NEIGHBORHOOD LAND TRUST.] “Neighborhood land
trust” means a nonprofit corporation organized under chapter 317A
that complies with section 2 and that qualifies for tax exempt status
under United States Code, title 26, section 501(c)(3), and meets all
other criteria for neighborhood land trust set by the agency.

Subd. 9. [PERSONS AND FAMILIES OF LOW AND MODERATE
E.] “Persons and families of low and moderate income” has
the meaning specified in section 462A.03, subdivision 10.

.. Sec. 2. [462A.31] [INEIGHBORHOOD LAND TRUSTS.]

Subdivision 1. [PURPOSES.] A neighborhood land trust must
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have as one of its purposes the holding of land and the leasing of
land for the purpose of Sreserving the affordability of housing on

that [and for persons and families of low and moderate income.

Subd. 2. [POWERS.] A neighborhood land trust may have any or
all of the powers permitted to a nonprofit corporation under chapter
317A, except that a neighborhood Jand trust must have the power to
buy and se;“ land, to mortgage and otherwise encumber land, and to
negotiate and enter into ground Jeases with an initial term of up to

99 years.

Subd. 3. [BYLAWS.] The bylaws of a neighborhood land trust
must provide that:

(1) members of the general public who support the neighborhood
land trust’s purposes may become members of the trust;

(2) no more than 30 percent of the members may reside outside of
the geographical area in which the nelgEBOrhooﬁ land trust oper-
ates, as specified in the bylaws;

{3) the membership has the power to elect a specified percentage
of not less than 51 percent of the members of the governing board of
the neighborhood land trust;

(4) lessees, residents of housing located on land owned by the
neighborhood Iand trust, or representatives of either must consti-
tute no less than 25 percent nor more than 40 percent of the
membership of the governing board,

(5) remaining members of the governing board, if any, may be
appointe the neighborhood land trust board, to the extent
specified in the bylaws; and

(6) the neighborhood land trust has the power to operate only
within a geographical area specified in the bylaws.

Sec. 3. [462A.32] [LEASES.]

Subdivision 1. [LESSEES.] A neighborhood land trust shall hold
title to and Tease land to persons and families of low and moderate

income or to other persons or corporations for purposes consistent
e

with the goals of the neighborhoed land trust.

Subd. 2. [RENT.] A neighborhood land trust may charge rent to
the lessee in an amount to be determined by a metimd specified In
the Tease. The rent may include, but needl not be limited to, land
acquisition costs, real estate taxes, special assessments, in__a’amin-

istrative charge, and a land use fee.
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Subd. 3. [RESTRICTIONS.| A ground lease in which a neighbor-
hood Tand trust is the lessor must contain provisions designed to
preserve the affordability of housing on the land. Each ground lease
must reserve Ii;Lg ltilll_g neighborhood land trust the first option to
purchase any building or improvement on the land, or any condo-
minium o_r_?:%operatlve unit focam in a building on Eﬁ_ej?axnﬂ, at a
[imited equity price specified in the ground lease. Each ground lease
must grant to the Minnesota housing finance agency the right to
exercise that first option to purchase if the nei rhood Tand trust
does not, for any reason, exercise the first option. Each ground [ease
must exempt sales to persons and families of low and moderate
income from the provisions granting the first option to purchase to
the neighborhood land trust and to the Minnesota housing finance
agency. Sales to persons and families of low and moderate income
are not exempt from the limited equity price. A ground lease may
also contain appropriate restrictions on:

(1) subletting or assigning the ground lease;

(2) construction and renovation of buildings and other improve-
ments; and

(3) sale of buildings and improvements,

Subd. 4. IMORTGAGES.] (a) A ground lease with a neighborhood
land trust must prohibit the lessee from mortgaging the Tessee’s
interest in the lease or in buildings or other improvements without
the consent of the neighborhood land trust. A ground lease may
obligate a neighborl TIand trust as lessor and fee title holder to
consent to, join in, or subordinate its interest to, a mortgagie entered
into by a lessee as mortgagor for the purpose ‘of obtaining financin
for construction or renovation of housing on the land. A lease

rovision so obligating a neighborh and trust must specify that
t_'Ee mortgage must provide to the neighborhood Tand trust the right
to receive from the mortgagee prompt notice of default in t.ﬁe
mortgage and the right to cure the default or to purchase the

mortgagee’s interest in the mortgage. The limited equity price and
rovisions in subdivision 3 do not apply if the lessee or the
neighborhood land trust fails to cure tﬁe ﬁefﬁult_g purchase the

mortgagee’s interest in the mortgage. =~

(b) A ground lease with a neighborhood land trust must provide
that the neighborhood Tand trust will not, during the term of the
lease, mortgage or otherwise encumber its interest in the propert

or %rmit any liens on its interest in the property to exist. This

prohibition does not apply to mortgages that require the mortgagee
to subordinate the lien of its mortgage to a mortgage entered into f'XB
a lessee as morigagor for the purpose of obtaining financing for
construction or renovation of housing on the Iand.

Subd. 5. [RIGHTS OF HEIRS.] A ground lease with a neighbor-
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heod land trust must provide that the heirs glf the lessee may assume
the lease, i the heirs agree to occupy the lease property as their
homestead. For purposes of this suBéivision, “the %eirs" means the
heirs at law of a lessee who dies intestate or the devises of a Iessee

who dies testate.

Sec. 4. [462A.33) [NOTICE OF LEASE.]

A neighborhood ground lease must be in recordable form and ma
bufnees not be re%(ry_rdain the office of the county recorder or hle%
in the oﬂﬁ_gf the county registrar of titles. If the lease is not
recorded or filed, the Tessee sﬁaﬁ record or file a notice of lease on a
form to be prepared and made available by the agency. The notice of
Jease must state the names and addresses of the lessor and lessee,
the beginning date and initial term of the lease, and a legal
description of the property. The notice of lease must state that ti']e
Tease is entered into pursuant to this chapter, must be signed by the
Tessor and lessee, and must be in recordable form.

Sec. 5. [462A.34] [DISSOLUTION. |

If a neighborhood land trust is dissolved, the procedure is gov-
erned by chapter 317A, except as otherwise provided in this section.
If a receiver is to be appointed, the agency has priority to be
appointed or to designate the appoiniee. The agency need not
exercise 1ts priority.

Sec. 6. [462A.35] [IMORTGAGE SECURING LOANS TO TRUST)]

A neighborhood land trust may grant a mortgage on real estate to
secure repayment of loans Bﬁtlaig;ed from tEe state, any of its
agencies or subdivisions, or any other entity, for the purpose of
purchase, construction, or renovation of that real estate. K]ny such
mortﬁage must comply with section 462A.32, subdivision 4, para-

graph (b).

Sec. 7. [462A.36] [CITY OR HOUSING AUTHORITY MAY ACT
AS LAND TRUST.]

Any home rule charter or statutory city, except cities of the first
class, or any housing and redevelopment authority as defined by
chapter 469 may exercise all of the powers granted in this chapter to
nei '5501_"5_0_ and trusts, subject to the city’s or housing and
redevelopment authority’s ongoing compliance with all of tEeE

uirements of this chapter, except to the extent that compliance
with this chapter conflicts with other law governing cities or
housing and redevelopment authorities. B

Sec. 8. [462A.37] [TRUST LAW NOT APPLICABILE.]
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A neighborhood land trust is not subject to chapter 501B or the
common law of trusts.

ARTICLE 9
FUNDING FOR NEIGHBORHOOD LAND TRUSTS

Section 1. Minnesota Statutes 1990, section 116J.984, subdivision
1, is amended to read:

Subdivision 1. [COMMUNITY AND NEIGHBORHOOD DEVEL-
OPMENT GRANTS.] The commissioner may award matching
grants to eligible organizations. Grants to any one eligible organi-
zation may not exceed $25,000 in any fiscal year and a grant may not
be used for any purpose that replaces an existing community
program identified by the commissioner. Each grant must be
matched with at least two dollars of nonstate money or in-kind
contributions to each dollar of grant money. The grants may be used
for community or neighborhood public safety and human service
activities, street and public property lighting, recycling efforts,
repair or removal of dilapidated buildings, community or neighbor-
hood beautification and cleanup, historic preservation of buildings,
small scale park and open space development, increasing or preserv-
ing the availability of housing primarily serving low- or moderate-
income persons, organizing or funding neighborhood land trusts
established under section 462A.30, and ofher projects, programs, or
activities that the commissioner determines will improve or revital-
ize the community or neighborhood.

Sec. 2. Minnesota Statutes 1990, section 116J.984, subdivision 5,
is amended to read:

Subd. 5. [APPLICATIONS; PRIORITY.] The commissioner may
establish criteria to establish the priority of the applications re-
ceived for grants awarded under subdivision 1. The criteria may
include:

(1) the degree of community support measured by the amount of
participation in the project or activities by volunteers;

(2) the extent that the eligible organizations have participated
with or solicited input from other organizations that provide com-
munity and regional assistance;

(3) the amount of nonstate matching funds identified as available
for the project or activities; and

(4) the degree to which the project will assure the long-term
affordability of neighborhood housing by Eo_fgneigﬁﬁ)rﬁooil land
trust; and
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(5) any other criteria the commissioner determines necessary to
carry out the purposes of this section.

Sec. 3. Minnesota Statutes 1990, section 462A.02, is amended by
adding a subdivision to read:

Subd. 11. It is further declared that it is in the best interests of the
citizens of the state of Minnesota that public money used for the
Fugposes of this chaFter be used in a manner that best assures the

ong-term affordability of housing to low- and moderate-income
citizens. To achieve that public purpose, the agency shall consider
in the making of grants and Ioans and otiier uses of agency
resources, the fie_ ee to which such grants, loans, and other uses

will assure the Tong-term affordability of the housing, by use of the
neighborhood land trust model or other techniques.

Sec. 4. Minnesota Statutes 1990, section 462A.03, is amended by
adding a subdivision to read:

Subd. 22. [NEIGHBORHOOD LAND TRUST.] “Neighborhood
land trust” has the meaning specified in article 8, section 1.

Sec. 5. Minnesota Statutes 1990, section 462A.201, subdivision 2,
is amended to read:

Subd. 2. [LOW-INCOME HOUSING.] The agency may, in consul-
tation with the advisory committee, use money from the housing
trust fund account to provide loans or grants for projects for the
development, construction, acquisition, preservation, and rehabili-
tation of low-income rental and limited equity cooperative housing
units and homes for ownership. Projects funded under this subdivi-
sion may involve property owned by a neighborhood land trust. No
more than 20 percent og awailab]_tgI funds may be used for home
ownership projects. At least 75 percent of the rental and cooperative
units, and 100 percent of the homes for ownership, must be rented to
or cooperatively owned, or owned by persons and families whose
income does not exceed 30 percent of the median family income for
the metropolilan area as defined in section 473.121, subdivision 2.
Neighborhood land trusts are eligible for both home ownership
project funds and rental project funds. In making the grants, the
agency shall determine the terms and conditions of repayment and
the appropriate security, if any, should repayment be required. To
promote the geographic distribution of grants and loans, the agency
may designate a portion of the grant or loan awards to be set aside
for projects located in specified congressional districts or other
geographical regions specified by the agency. The agency may adopt
emergency and permanent rules for awarding grants and loans
under this subdivision. The emergency rules are effective for 180
days or until the permanent rules are adopted, whichever occurs
first.
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Sec. 6. [462A.204] [NEIGHBORHOOD LAND TRUST AC-
COUNT]

Subdivision 1. [CREATION.] (a) The neighborhood land trust
account is created as a separate account in the housing development
und.

(b) The neighborhood land trust account consists of:

(1) money appropriated or transferred from other state funds;

(2) all interest, dividends, and pecuniary gains from investment of
money of the neighborhood land trust account; :

(3) all proceeds from the sale of land purchased with money from
the neighborhood Tand trust account; and

(4) money made available to the agency for the purposes of the
account from other sources, inauﬂﬁlq the transfer of unencumbered

balances from other accounts in the housing development fund.

Subd. 2. [APPLICATION OF ACCOUNT.] The agency shall make
loans and grants to finance the organization of nei Hgorﬁood Tand
trusts, the purchase of land or interests in land by neighborhood

land trusts, and the development of affordable housing in accor-
dance with article 8.

Subd. 3. [AGENCY POWERS,; DUTIES.] The agency shall:

(1) establish criteria to select which organizations eligible under
article 8, that apply for Toans and grants under this section, receive
funding; _

(2) establish priorities for funding neighborhood land trusts that
best demonstrate the ability to provide Eousing for people most in
need,

(3) establish requirements for matching funds for loans and
grants under this section;

(4) determine the circumstances, terms, and conditions under

which all or any portion of a loan made under this section will be
repaid; and

(5) establish appropriate security for loan repayment.

Subd. 4. [ELIGIBLE ORGANIZATIONS; CAPACITY.] An organi-
zation eligible under article 8 must demonstrate in its application to
neighborh

the agency that it 1s able to establish and operate a ghborhood
Tand trust by having the capacity to: =~ -
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(1) organize and continue a relationship with the land trust board
as required by article 8;

(2) select and acquire property for a neighborhood land trust and
contract with businesses or organizations for the rehabilitation or
evelopment o_f t__He netghborhood land trust property;

(3) acquire any required matching funds;

(4) link residents of neighborhood land trusts with community
self-sufficiency resources; and

(5) provide property maintenance classes and other residential
assistance.

Subd. 5. [TRANSFERS.] Notwithstanding section 462A.20, sub-
division 3, the agency may not transfer unencumbered balances
from the neﬁﬁborﬁmﬁ lang trust account to any other account in

the housing development fund.

Sec. 7. [462A.38] [INEIGHBORHOOD LAND TRUST REPORTS.]

Each neighborhood land trust that receives a grant or loan from
the agency must submit an annual report to the agency by Decem-
ber 1 of each year, The report must describe the use of grant or loan
funds received. _

By January 15, 1992, and each year thereafter, the agency must

prepare and submit an ahnual regort to the I_eg%mture and the
governor summarizing the reports of the neighborhoo and trusfs.

ARTICLE 10
APPROPRIATIONS

Section 1. [APPROPRIATION; DEPARTMENT OF JOBS AND
TRAINING.]

$500,000 is a%Frogriated from the general fund to the commis-
sioner of jobs and training for the emergency mortgage and renta
assistance pilot project to be available for the biennium ending June
30, 1993.

$750,000 is appropriated from the general fund to the commis-
sioner of jobs an% training for the operation of transitional housing
grog‘lr:‘ams under Minnesota Statutes, section 268.38, to be available
for the biennium ending June 30, 1993.
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Sec. 2. [APPROPRIATION; HOUSING TRUST FUND AC-
COUNT] '

$2,000,000 is appropriated and transferred from the general fund
to the housing trust fund account in the housing development fund
for the purposes specified In Minnesota Statutes, section 4624 .201.

Sec. 3. |APPROPRIATION; HOUSING DEVELOPMENT FUND., ]

$423,000 is appropriated from the general fund to the housin
development fund for the tribal Indian housing programs under
Minnesota Statutes, section 462A.07; subdivision 14.

$100,000 is appropriated from the general fund to the housin
development fund to provide housing for chronic chemicall depen-

dent adults under section 462A.05. Other special needs housing

funds can also be used for the purpose of providing housing for
chronic chemically dependent adults. —

Sec. 4. [APPROPRIATION; NEIGHBORHOOD LAND TRUST
ACCOUNT.]

$100,000 is appropriated from the general fund to the commis-
sioner of the housin 'fmance agency for the neighborhood Iand trust
account to be availa.bIe until expended.

Sec. 5. [APPROPRIATION; HOUSING FOR HOMELESS.]

$100,000 is appropriated from the general fund to the commis-
sioner of state planning to administer article 3, sections 2 to 8 to be
available for t_ﬁe biennium ending June 30, 1993.

Sec. 6. [APPROPRIATION; TRADE AND ECONOMIC DEVEL-
OPMENT.]

$50,000 is appropriated from the general fund to the commis-
sioner of trade and economic development to fund an incubator as a

pilot project. This incubator must be Tocated in the seven-count;
metropolitan area in a city of the first class in a targeted neighbor-

hood with a high population of low-income American Indian resi-
dents. The targeted neighborhood is defined by Minnesota Statutes
section 469.201. This sum is available until June 30, 1993. Any
unencumbered balance remaining in the first year does not cancel
but is available for the second year. ~ T

No funds shall be released for the purposes of sections 1 and 2
until the commissioner of trade and economic development has
reviewed the services and determined that they do not duplicate
other state programs.”
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Delete the title and insert:

“A bill for an act relating to housing; modifying procedures
relating to rent escrow actions; modifying procedures relating to the
tenant’s loss of essential services; assigning tort liability to land-
lords for certain damages; modifying provisions relating to tenant
remedy actions, retaliatory eviction proceedings, and receivership
proceedings; creating a program for homeless persons administered
by the state planning agency; modifying department of health
provisions relating to lead abatement; providing for an emergency
mortgage and rental assistance pilot project administered by the
department of jobs and training; providing for housing finance
agency funding for lead abatement; medifying the youth employ-
ment program; modifying certain receivership, assignment of rents
and profits, and landlord and tenant provisions; modifying provi-
sions relating to housing and redevelopment authorities; providing
for small business incubator programs; providing for the issuance of
bonds by the city of St. Paul; authorizing the city of Minneapolis to
make small business loans; authorizing and funding neighborhood
land trusts, providing penalties; appropriating money; amending
Minnesoia Statutes 1990, sections 116C.04, by adding a subdivision;
116J.984, subdivisions 1 and 5; 144.871, subdivisions 2 and 7,
144.873, subdivision 1; 144.874, subdivisions 1, 2, 3, and by adding
subdivisions; 268.362; 268.364, subdivision 4; 268.365, subdivision
2; 462A.02, by adding a subdivision; 462A.03, by adding a subdivi-
sion; 462A.05, by adding a subdivision; 462A.201, subdivision 2;
462A.21, by adding a subdivision; 469.011, subdivision 4; 469.012,
subdivision 1; 469.015, subdivisions 3, 4, and by adding a subdivi-
sion; 481.02, subdivision 3; 504.02; 504.185, subdivision 2; 504.20,
subdivisions 3, 4, 5, and 7; 504.27; 504.33, subdivisions 3, 5, and 7;
504.34, subdivisions 3, 5, and 6; 559.17, subdivision 2; 566.03,
subdivigion 1; 566.17, by adding a subdivision; 566.175, subdivision
6; 566.18, subdivision 9; 566.19, subdivision 2; 566.205, subdivisions
1, 3, and 4; 566.21, subdivision 2; 566.25; 566.29, subdivisions 2 and
4; 566.34, subdivision 2; 576.01, subdivision 2; and Laws 1988,
chapter 594, section 6; proposing coding for new law in Minnesota
Statutes, chapters 116.J; 116K; 144; 268; 462A; 504; and 609.”

With the recommendation that when so amended the bill pass.

The report was adopted.

Simoneau from the Committee on Appropriations to which was
referred:

H. F. No. 1109, A bill for an act relating to economic development;
creating Advantage Minnesota, Inc.; requiring a report to the
legislature;, appropriating money for matching funds; proposing
coding for new law in Minnesota Statutes, chapter 116J.
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Reported the same back with the following amendments:

Page 3, delete section 2

Amend the title as follows:

Page 1, line 4, delete everything after the first semicolon

With the recommendation that when so amended the bill pass.

The report was adopted.

Simoneau from the Committee on Appropriations to which was
referred;

H. E. No. 1273, A hill for an act relating to children; modifying
child protection system data practices study requirements; amend-
ing Laws 1990, chapter 542, section 36.

Reported the same back with the recommendation that the bill
pass.

The report was adopted.

Simoneau from the Committee on Appropriations to which was
referred:

H. F No. 1377, A bill for an act relating to the city of Richfield;
authorizing the city to advance money to the commissioner of
transportation to expedite construction of a frontage road within the
city; authorizing an agreement between the commissioner and the
city; authorizing the city to issue bonds and requiring the commis-
sioner to pay interest on the bonds up to a certain amount.

Reported the same back with the following amendments:

Page 2, line 1, before the period insert “, beginning in the year the
project is scheduled for completion in the Eig%waz work program”

Page 2, line 5, after “advanced” insert “is a}éﬁropriated to the
commissioner for the purposes in this section an

With the recommendation that when so amended the bill pass.

The report was adopted.
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Simoneau from the Committee on Appropriations to which was
referred:

H.FE No. 1387, A bill for an act relating to public buildings;
requiring that legislative hearing rocoms and the house and senate
chambers be fitted with devices to aid the hearing-impaired; appro-
priating money; amending Minnesota Statutes 1990, section
16B.61, by adding a subdivision.

-

Reported the same back with the following amendments:

Page 1, line 22, delete “$....... ” and insert “$30,000”

With the recommendation that when so amended the bill pass.

The report was adopted.

Ogren from the Committee on Taxes to which was referred:

H. F. No. 1655, A bill for an act relating to taxation; authorizing
the department of trade and economic development to issue obliga-
tions to finance construction of aircraft maintenance and repair
facilities; providing tax credits for job creation; providing an exemp-
tion from sales tax for certain equipment and materials; authorizing
establishment of tax increment financing districts in the cities of
Duluth and Hibbing; authorizing the metropolitan airports commis-
sion to operate outside the metropolitan area; amending Minnesota
Statutes 1990, sections 290.06, by adding a subdivision; 360.013,
subdivision 5; 360.032, subdivision 1; 360.038, subdivision 4;
473.608, subdivision 1; and 473.667, by adding subdivisions; propos-
ing coding for new law in Minnesota Statutes, chapters 297A; and
473; proposing coding for new law as Minnesota Statutes, chapter
116R.

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:

“ARTICLE 1

AIRCRAFT MAINTENANCE AND ENGINE
REPAIR FACILITIES: STATE FINANCING

Section 1. [116R.01] [DEFINITIONS.]
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Subdivision 1. [APPLICATION.] The definitions in this section
apply to sections 1 to 16.

Subd. 2. [BONDS.] “Bonds” means the bonds authorized under

section 2, subdivision 1, or bonds issued to refund these bonds,
except for deficiency bonds.

Subd. 3. [COMMISSIONER.] “Commissioner” means the commis-
sioner of finance.

Subd. 4. [DEFICIENCY BONDS.] “Deficiency bonds” means the
bonds authorized under section 13, subdivision 3, or bonds issued to
refund these bonds. o

Sec. 2. [116R.02]) [BOND ISSUE; SALE AUTHORIZATION.]

Subdivision l.h[SALE AUTHORIZATION.| The commissioner pﬁ'
finance, upon the request of the governor, may issue and se
revenue Fgﬁ{s as provided under sections l,t_o 15 in one or more
series or issues for the purposes provided in this section in the
aggregate principal amount of up to $350,000,000. Proceeds of the
Bgnﬁs and investment income on the %roceeds are aEEropriated In

the amounts and for the purposes specified in subdivisions 2, 5, and
6 and section 4.

Subd. 2. [LOAN, LEASE, AND REVENUE AGREEMENTS.] (a)
The commissioner may loan the proceeds of the bonds, make other
loans or enter into lease agreements or other revenue agreements
for the facilities described in subdivisions 5 and 6. The commissioner

I_nh_ax provide for servicing of the loans and agreements, the times
{:_ez are payable and the amounts of payments, the amount of the
oans anJ agreements, their security, anra other terms, conditions,
and provisions necessary or convenient in connection with them and
may enter into all necessary contracts and security instruments in
connection with them. The commissioner shall seek to obtain the
best available security for the loans or agreements. The facilities
described in subdivisions 5 and 6

in 6 may be pledged as collateral for
the loans made and bonds issued under sections 1 to 15.

(b) To reduce the risk that state general funds will be needed to
pay debt service on the state guaranteed bonds, the commissioner
must require that the financing arrangements include a coverage
test satisfactory to the commissioner so that the sum of the value of
the assets and other security pledged to the payment of bonds or the
rent due under any lease of the project and taken into account by the
commissioner is no less than 125 percent of the outstanding state
guaranteed bonds. Assets and other security that may be taken into
account include (1) net unencumbered value of the project and any
collateral or third part aranty, including a letter o_f?eﬂ?tl,
Eled%ed or otherwise umis;iea by a user of the project or by a

enefitted airline company as security for the payment of rent, (2)
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bond proceeds, including earnings thereon, and (3) prepayments of
rent, after making such adjustments the commissioner determines
to be ropriate to take into account anmy outstanding bonds
secured E a lien on the project or rent ﬂﬁ% is prior to the lien
thereon that is securing the state guaranteed bonds. The commis-
sioner may adopt the method of valuing the assets and other

security as the commissioner determines to be appropriate includ-
T _— % £l = = - i = 1 T T
ing valuation of the project as its original cost less depreciation.

“State guaranteed bonds” means all outstanding bonds secured as
provided in subdivision 4, paragraph (a).

Subd. 3. [REVIEW PROCEDURE; DATA PRACTICES.] (a) Before
issuing the bonds, approving financial assistance, or entering into
loan, f‘eﬁi or other revenue agreements for the facilities described
in subdivisions 5 and 6, the commissioner of finance shall review the
financial condition of the proposed lessee of the facilities, and any
corporations affiliab?dﬁtl& t_l'{e lessee by common ownership, relat-
%lllg to the proposed debt financing. The commissioner shall exercise
due diligence In the review. ﬁie commissioner shall engage a
nationally recognized consultani familiar with the airline industry
and its financing to prepare a written report on the financial
condition of the lessee, and any corporations affiliated with the
lessee by common ownership, relating to the proposed debt financ-
ing. The lessee and any corporations affiliated with the lessee b
common ownership sﬁaﬁl provide all information required for the
commissioner’s review and the consultant’s report, including infor-
mation similar to that required by an investment bank or other
financial institution consiauering a project for debt financing.

{b) The commissioner of trade and economic development and the
metropolitan airports commission shall advise the commissioner of
finance on the financing of the proposed facilities, the proposed
financial assistance, and related loan, lease, and other revenue
agreements. The commissioner of trade and economic development
and the metropolitan airports commission shall review all financial
information related to the transaction. The commissioner of finance
may not issue the bonds, approve the financial assistance, or enter
into loan, lease, or other revenue agreements until the commis-
sioner of trade and economic development and the metropolitan

airports commission approve the proposed financial assistance.

(c) Except as otherwise provided in this subdivision, the following
data required under sections 1 to 15 or submitted in connection with
the provision of financial assistance or any agreement authorized
under this act is nonpublic data: business plans, financial state-
ments, customer lists, and market and feasiJBiIity studies paid for
with nonpublic money. The commissioner or the commissioner of
trade and economic development may make the data accessible to
any person, agency, or public entity if the commissioner or the
commissioner of trade and economic development determines that
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access is required under state or federal securities law or is
necessary for the person, agency, or public entity to perform due
iligence in connection with the provision of financial assistance to

ic
the éacihtﬁs described in subdivisions 5 and 6.

(d) Before the commissioner issues bonds, approves financial
asststance, or enters into loan, lease, or other revenue agreements,
the commissioner shall submit a report on the proposed transaction
to the governor. The report must descﬁBe@I roposed state and
Bcgrgoaremnl;ent ﬁne:ln(c:lial ﬁommitmexglt_sr; the i‘manma :lassistance
proposed to be provided; the proposed loan, lease, and revenue
agreements; any other arrangements related to state and local debt,
taxes, financing, and debt service; and the estimates of economic
activity, air traffic, and other factors that have been used in
assessing the prospective financial condition of the lessee and its
affiliates. The report must contain the following findings:

(1) that the commissioners of trade and economic development
and finance and the metropolitan airports commission have re-
viewed the current and prospective financial condition of the pro-
posed Iessee of the facilities and any corporations affiliated v?ithtE
lessee by common ownership; and

(2) that, on the basis of their review, the commissioners and
commission have determined that the revenues estimated to be
available to the lessee for payments under the Toan, lease, or other
revenue agreements are at least suificient during each year of the
term of { EE_E-;)roposed bonds to pay when due all financial obligations
of the lessee under the terEsP_(SF the proposed loan, lease, or other
revenue agreements. Copies of the report must be filed at the
legislature asprovided in section 3.195 when the report is submitted

to the governor.

Subd. 4. [SECURITY)] (a) If so provided in the commissioner’s
order or any indenture authorizing the applicable series of bonds, u
to $125,000,000 principal amount @b_on%s for the facility describe
in subdivision 5 and up to $50,000,000 principal amount of bonds for
the facility described in subdivision 6 may E secured by either of
the following methods:

(1) upon the occurrence of any deficiency in a debt service reserve
fund for a series of bonds as provided in section 13, subdivision 3, the
commissioner shall issue and sell deficiency bonds i a principal
amount not to exceed (i) the lesser of $125,000,000 or the outstand-
ing principal amount of the bonds secured by the “debt service
reserve fund for facilities described in subdivision 5 and (i) the
lesser of $50,000,000 or the outstanding principal amount of the
bonds secured by the debt service fund for t__i'ie facilities described in
subdivision §; or

(2) the bonds may be directly secured by a pledge of the full faith,
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credit, and taxing power of the state and issued as general obliga-
tion revenue bonds of the state In accordance with the Minnesota
Constitution, article XI, sections 4 to 7.

Deficiency bonds and bonds issued under clause (2) must be issued
in accordance with and subject fo sections 16A.641, 16A.66,
16A.672, and 16A.675, except for section 16A.641, subdivision 5,
and except that the bonds may be sold at public or private sale at a
price or prices determined by the commissioner as provided in
section 13, subdivision 3.

(b) At the request of the commissioner, St. Louis county shall b
resolution of its county board, unconditionally and irrevocab‘[%
pledge as a general obligation, its full faith, credit, and taxing power
to pay or secure payment of principal and interest due on EBI to
$12,600,000 principal amount of revenue bonds for the facility
described in subdivision 5 and principal and interest due on up to
$15,000,000 principal amount of revenue bonds for the facilit

described in subdivision 6. The general obligation and pledge of St.
Louis county are not subject to and shall not be taken into account
for purposes of any debt flmltatﬁf ATevy of taxes for the St. Louis

county general obligation is not subject to and shall not be taken
into account for purposes of any levy limitations. The general
obligation and the 50n35 securéa—ﬁx the general obligation may be
issu% without an election. Except for sections 475.61 and 475.64,
chapter 475 does not apply to the general obligation or fo the bonds
secured by the general obligation.

(c) Bonds and deficiency bonds issued under sections 1 to 15 and

any indenture entered info in conneclion with the issuance of the
bonds are not subject to section 16B.06.

Subd. 5. [USE OF PROCEEDS; AIRCRAFT MAINTENANCE
FACILITY] The proceeds of the bonds issued in a principal amount
not to ei(ceed_ﬁ50,000,000 must be used to finance the costs related
to the planning, construction, improvement, or equipping of a hea
maintenance %acilit for aircraft and facilities su%or%ﬁate an
related to the facility to be Tocated at the Duluth international
airport and any costs of 1ssuance, reserves, credit enhancement, or
an 1nitial period of interest payments related to the bonds or the
facility. The facility must be owned by the metropolitan airports
commission and leased for the benefit of one or more airline
companies for use as a heavy maintenance base. With the approval
of tf{e commisstoner, the owner of the facility may place a mortgage

or security interest lien on the facility or any interest in or part of

the facility. The mortgage is exempt from the mortgage registry tax
imposed under chapter 287. In the event of a default under the ioan,

lease ag']r;eement, or other revenue agreement, the facility, or any

Fart of the Tacility, may be Ieased or sold to another person for any
awful purpose, subject to the approval of {he commissioner. The
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approval of the commissioner is not required if the bond trustee has
taiEen control of the facility as a result of a defaulf.

The ownership of the facility by the owner must not create an
liability of the owner for payment of the debt service on the borﬂg

e owner may require as a condition of entering the lease of the
Tacility that the lessee pay all costs, expenses, or any other obliga-
tions of ownership.

Subd. 6. [USE OF PROCEEDS; AIRCRAFT ENGINE REPAIR
FACILITY.] The proceeds of the bonds issued in a principal amount
not to exceed $100,000,000 must be used to finance the costs related
to the planning, construction, improvement, or equipping of an
aircraft en%ine repair faci]itg and facilities subordinate and related
to the facility to be located at the Chisholm-Hibbing municipal
airport in the city of Hibbing and any costs of issuance, reserves,
creslt enhancement, or an initial period of Inferest payments
related to the bonds or the facility. The facility must be ownefi by the
owner of the Chisholm-Hibbing mnimpaf airport, but may be
Teased, with or without a purchase option exercisaEIe, to any person
Tor the primary purpose of repairing aircraft engines or components.
With the approval of the commissioner, the owner of the facility ma
place a mortgage or security interest lien on the facilit ._TH%
mortgage is exempt from the mortgage regjst% @mplgs under
chapter 287. In the event of a default under the loan, lease
agreement, or other revenue agreement, the facility may be leased
or sold to another person for any lawful purpose, subject to the
approval of the commissioner. Tl'Tezgppmva of the commissioner is
not required if the bond trustee has taken control of the facility as
a resuit of a default.

Subd. 7. [AGREEMENT OF LESSEE.] Before issuing the bonds
for the facilities, approving financial assistance, or entering into
Toan, lease, or other revenue agreements for the facilities described
in subdivisions 5 and 6, the commissioner shall determine that the
Tessee and, if necessary, other corporations affiliated with by com-
mon ownership with the Tessee have agreed to requirements satis-
factory to the commissioner respecting the retention and location in
the state, for al least the term of the lease, of employees, domestic
and international operations, and facilities, including headquarters
Tacilities, of the Tessee or other affiliated corporation.

Subd. 8. [ENVIRONMENTAL ASSESSMENT.] Notwithstanding
any other law or rule, no environmental review must be completed

rior to the approval of an application and the issuance of a
conditional commitment for the loan, or the taking of any other
action permitted by sections 1 to 15, including t eissuancﬁ%: bonds,
which 1s considere necessa?y_g#esirable by the commissioner to
prepare for a final commitment and to make it effective. Environ-
mental review, to the extent required by law, shall be made in
conjunction with the issuance by state agencies of environmental
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permits for the project. Permits may be applied for prior to the
issuance of a conditional commitment. Action shall be taken as
expeditiously as possible on environmental review and all permits

required.

Subd. 9. [PROJECT COST REPORT.] Before the commissioner of
finance 1ssues bonds, approves financial assistance, or enters into
Toan, lease, or other revenue agreements for the facilities deseribed
iag subdivisions 5 1%1 6, the commissioner of trade and ktialconomic

evelopment shall report to the governor on total public costs
related to the construction of the facilities. The report must include:
an estimate of the total state and local tax costs for the project; and
? estimate of the total state%'@ Tocal capital costs, ﬁ[ me&: od of
inancing, of any airport and off-airport improvements related to the
construction _o_thhe facilities but not included in the cost of the
facilities, including any runway or taxiway improvements and road,
highway, sewer, or other public facility or utility improvement

80

costs. ies of the report must be filed at the legislature as
provided in section 3.195 when the report is submitted to the
gOVernor.

Sec. 3. [116R.03] [GENERAL POWERS.]

For the purpose of exercising the specific powers authorized under
sections 1 to 15 and effectuating the other purposes of sections I to

15, the commissioner may:

(1) acquire, hold, pledge, assign, or dispose of real or personal
property or any interest in pro%ertfg, including a mortgage or
security interest in a facility described in section 2, subdivision 5 or
6;

{2) enter into agreements, contracts, or other transactions with
any federal or state agency, any person and any domestic or forel
partnership, corporation, association, or organization, including
contracts or agreements for administration and implementation of
all or part of sections I to 15; B

(3) acquire real property, or an interest therein, by purchase or
foreclosure, where the acquisition is necessary or appropriate;

(4) enter into agreements with lenders, borrowers, or the issuers
of securities for the Fu$ose of regulating the development and
acility

management of any financed in whole or in part by the
proceeils of bonds or loans;

(5) enter into agreements with cther appropriate federal, state, or
local governmental units; and

(6) contract with, use, or employ any federal, state, regional, or
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local public or private agency or organization, legal counsel, finan-
cial a?iwsorsf investment bankers or others, upon terms the com-
missioner considers necessary or desirable, to assist in the exercise
of QE of the powers authorized under sections 1 to 15 and to carry
out the objectives of sections 1 to 15 and may pay for the services
from bond proceeds or otherwi_se_aﬁilﬁﬁfeﬁéﬁartma money.

Sec. 4. [116R.04] [REVENUE BONDS; PURPOSES, TERMS,
APPROVAL.]

Subdivision 1. {BONDS.] The commissioner from time to time
may issue negotiable bonds in one or more series or issues In a
rincipal amount which, in the opinion of the commissioner of trade
and economic development, is necessary to provide sufficient funds
for achieving the purposes of sections 1 to 15, including the
construction of a heavy maintenance facility for aircraft to be
located at the Duluth international airport }t):h_e financing of aj_n‘
aircraft engine repair facility in the city of Hibbing, the payment o
interest on bonds of the commissioner, the ¢ estaBIisEmEt of reserves
to secure the bonds, and the Eaxgent of all other expenditures of the

commissioner and the owner of a financed facility incident to and

necessary or convenient to carry out the purposes and powers of
gsections I to 15. The bonds may be issued as ’EOD)HS or notes or in any
other form authorized b _E»%rfExcept as provided in section 2,
subdivision 4, paragraph (a), and section 13, subdivision 3, sections
T6AIT o 16AGTE do riot apply 1o the bonds authorized undor

section 2.

Subd. 2. [REFUNDING OF BONDS.] The commissioner from time
to time may issue bonds for the purpose of refunding any bonds then
outstanaﬁlé_, including the payment of any redemption premiums
thereon, any interest acerued or to accrue to the redemption date,
and costs related to the issuance and sale of the bonds. The proceeds
gz_nzlrgdfunai}r:g b—oﬁils may, in the discretion of t_fﬁe commissioner
applied to the purchase or payment at maturity of the bonds to b_eZ
refunded, to the redemption 0_% such outstanding bonds on any
redemption date, or to pay interest on the refunding bonds and ma
pending such application, be placed in escrow to be applied to sucﬁ

purchase, payment, retirement, or redemption. Any such escrowed
roceeds, pending such use, may be invested and reinvested in
obl

igations that are authorized investments under section 11A.24.

e income earned or realized on any such investment may also be
applied to the payment of tBe_Bo_ﬁi's to be refunded, Interest or
premiums on the refunded bonds, or to pay interest on the refundin
bonds. After the terms of the escrow have been fully satisfied, an
balance of such proceeds and any investment income ma —E%
returned to the general fund or, ﬂrg licable, the state bond fund,
for use in any lawful manner.@_refg%amg bonds issued under the
provisions ot this subdivision must be issued and secured in the
manner provided by order of the commissioner, provided that EEX
refunding bonds may be secured in any manner by which the
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refunded bonds were secured and payable from any source from
which the refunded bonds were secured.

Subd. 3. [KIND OF BONDS.] All bonds issued under this section
must be issued in the form and manner provided in section 16A.672.

Subd. 4. [COMPLIANCE WITH FEDERAL LAW.} The commis-
sioner may covenant and agree with the holders of the bonds issued
under ﬂﬁsxsection that the state will comply, insofar as possible,
with the provisions of the United States Internal Revenue Code now
or hereafter enacted that are applicable to the bonds and that
establish conditions under which the interest to be paid on the bonds
will not be includable in gross income for federal tax purposes.

Subd. 5. [TAXABILITY OF INTEREST.] Interest on the bonds
authorized by this section may be issued without regard to whether
the interest to be paid on them is includable in gross income for
federal tax purposes.

Sec. 5. [116R.05] [BONDS; ORDERS AUTHORIZING, ADDI-
TIONAL TERMS, SALE.]

Subdivision 1. [TERMS.] The bonds must be authorized by an
order or orders of the commissioner, bear such date or dates, mature
at such time or times, bear interest at such rate or rates, be in such
denominations, be in such form, carry such registration privileges,
be executed in such manner, be payable in iaﬁu[ money of the
United States, at such place or places within or without the state,
and be subject to such terms 0_% redemption or purchase prior to
maturity as the order or orders may provide, or as may be provided
in any indenture or indentures of trust. If, for %\lgx reason, whether
existing at the date of issue of any bonds or at the date of making or
urchasing any loan or securities from the proceeds or after that
ate, the interest on any bonds is or becomes subject to federal

income taxation, this shall not impair or affect the validity of the
provisions made for the security of t_iie bonds. The bonds may be sold
at public or private sale at a price or prices determined by the
commissioner. The underwriting discount, spread, or commission
paid or allowed to the underwriters of the bonlasl however, must

an amount not in excess of the amount determined by the commis-
sioner to T_Be re;ﬁonanle in the Tight of the riqs_lg assumed and the
expenses of 1ssuance, if aﬁ& required to be paid by the underwriters

n
or prevailing market conditions and practices.

Subd. 2. [SOURCES OF PAYMENT.] Except as otherwise pro-
vided for bonds issued under section 2, subdivision 4, paragraph (a),
the bonds are payable solely from EE following sources an.a are
apézrogriate_d,_ but only to the extent provided in the order or
indenture authorizing or securing the bonds:

(1) revenues of any nature derived from the ownership, lease,
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operation, sale, foreclosure, or refinancing of a facility described in
section 2, subdivision 5 or 6;

(2) repayments of any loans made under sections 1 to 15;

(3) proceeds of any bonds or deficiency bonds;

(4) amounts in any account or accounts authorized by section 11 or
12:

(5) amounts paid by St. Louis county under its obligations referred
to in section 2, subdivision 4;

(6) investment income on any of the sources specified in clauses (1)
to (7);

(7) amounts payable under any insurance policy, guaranty, letter
onds;

of credit, or other instrument securing the b ; an

(8) any other revenues which the commissioner may pledge but
excluding state appropriations unless the appropriation was specif-
ically designated for that purpose.

Subd. 3. [NOT A STATE DEBT.] Except as provided in section 2,
subdivision 4, paragraph (a), no bond shall constitute a debt of the
state within the meanin F_flan statutory or constitutional limita-
tion or pledge the full faith and credit of the state, and no holder of
any bonds may compel any exercise of the taxing power of the state
to pay principal, premiums, or interest for the bonds, nor to enforce
payment of principal, premiums, or interest against any property of
the state, except for property expressly pledged, mortgaged, encum-
bered, or appropriated for this purpose.

Sec. 6. [116R.06] [BONDS; OPTIONAL ORDER AND CON-
TRACT PROVISIONS.]

Any order authorizing any bonds or any issue of bonds or an
indenture may contain provisions, which may be a part a_‘ﬂ%
contract with t_i1e holders of the bonds, as to Exmatters%gferredt__o
in this section.

(a) It may pledge or create a lien on money or property and an
mone;g_he in trust or otherwise by others to secure tEe payment 0_%
the

the bonds or of any series or issue of bonds, subject to any
agreements with bondholders which exist.

(b) It may provide for the custody, collection, securing, invest-
ment, and payment of money.
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(c) It may set aside reserves or sinking funds and provide for their
regulation and disposition and may create other special funds into
lemE money may be deposited.

{d) It may limit the loans and securities to which the proceeds of

sale of bonds may @Eglied and may E:ledg?repaym-én—ts thereon to

secure the payment of the notes or bonds or of any series or issue Bj

notes or bonds.

(e) It may limit the issuance of additional bonds, the terms upon
which additional bonds may be issued and secured, and the refund-
ing of outstanding or other bonds.

(f) It may prescribe the procedure, if any, by which the terms of
any contract with bondholders may be amended or abrogated, the
amount of bonds the holders of which must consent to t_lEe amend-
ment or abrogation, and the manner in which that consent may be

given.

{g) It may vest in a trustee or trustees property, rights, powers,
an dﬁtie—szi_n trust determined by the commissioner, whic.ﬁ ma
include any or all of the rights, powers, and duties of the bondhold-
ers, or may limit the rights, powers, and duties of the trustee. It may
make contracts with a trustee or trustees authorizing the trustee or
trustees to invest in investments that may be invesied in by the
state board of Investment under section 11A.24, and ;pﬁlzyz or
dispose of and use money in any account.

(h) It may define the acts or omissions to act which constitute a
default in the obligations and duties of the commissioner and may
provide for the rights and remedies of the holders of bonds in the
event of a default, and provide any other matters of like or different
character, consistent with the general laws of the state and other
provisions of sections 1 to 15, which in any way affect the security or
protection of the bonds and the rights of h?%onaﬁol'(féf's.

Sec. 7. [116R.07] [PLEDGES.]

Any pledge made by the commissioner is valid and binding from
the time the pledge i1s made. The money or property pledged and
later received _z% t_Ee commissioner is immediately suE‘ject to the lien
of the pledge without any physical delivery of the property or mone

or further act, and the lien of any FledgeE valid and binding as

against all parties having claims of any kind in tort, contract, or
otherwise against the commissioner, whether or not those parties
have notice of the Tien or pledge. Neither the order nor any other
instrument by which a pledge is created need be reco?d_ed._K

Sec. 8. [116R.08] [BONDS; NONLIABILITY OF INDIVIDUALS.]
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The commissioner and the commissioner’s staff and any person
executing the bonds are not personally liable on the bonds or subject
to any personal liability or accountaEi ity by reason of their issu-
ance.

Sec. 9. [116R.09] [BONDS; PURCHASE AND CANCELLATION.]

The commissioner, subject to agreements with bondholders which
may then exist, has power out of any funds available for the purpose
to purchase Eonagbj the commissioner at a price not exceeding %ai if
the bonds are then redeemable, the redemption price then applica-
ble plus acerued interest to the next interest payment date thereon,
or (b) if the bonds are not redeemable, the redemption price

applicable on the first date after the purchase upon which the bonds
become subject to redemption plus accrued interest to that date.

Sec. 10.[116R.10] [STATE PLEDGE AGAINST IMPAIRMENT OF
CONTRACTS.]

under sections 1 to 15, that the state will not limit'or alter the rights
vested in the commissioner to Tulfill the terms of a %'% agreements
the rights an

The state pledges and agrees with the holders of gg% bonds issued
a

made with the bondholders, or in any way impair and
remedies of the holders until the Eljés, together with interesi on
them, with interest on any unpaid installments of interest, and all
costs and expenses in connection with any action or proceeding by or
on behalf of the bondholders, are fuIBeret and discharged. __;He
commissioner may include this E_laige and agl:eement of the state in

any agreement with the holders of bonds issued under sections 1 1o
15.

Sec. 11. [116R.11] [AIRCRAFT FACILITIES FUNDS AND DEBT
SERVICE ACCOUNTS.]

Subdivision 1. [FUNDS.] The commissioner or any trustee ap-
pointed by the commissioner under sections 1 to 15 shall estaBlFspH
and maintain an aircraft facilities fund for each of the Tacilities
described in g}%’&'ion 2, subdivisions 5 dmi_ 6. Exceﬁ%amounts
required by the commissioner to be deposited in a debt service
account, p_r%c@s of each issue of bonds authorized under section 2,
subdivision I, must be deposited in a separate account, debt service
reserve, or other account designated by the commissioner. The
commissioner or the owner of each facility described in section 2,
subdivisions 5 and 6, may withdraw proceeds of bonds for applica-
tion to the appropriated purposes in the manner provided by orSer of
the commissioner or in any indenture authorized by order of the
commissioner. The commissioner may establish whatever accounts
might be necessary to carry out sections 1 to 15.

Subd. 2. [ACCOUNTS.] The state treasurer or any trustee ap-
pointed by the commissioner under sections 1 to 15 shall maintain
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permanently on official books and records debt service accounts
separate from all other funds and accounts, to record all receipts and
disbursements of money for principal and interest payments on each
series of bonds. No later than the due date of each principal and
interest payment on the bonds, the commissioner shall withdraw
from the proceeds of the bonds, or from revenues on hand and
available _%or the purpose, and shall deposit in the debt service
accounts the amount, if any, required in the account by the order of
the commissioner or any indenture authorized by an order of the
commissioner. All amounts in any debt service account are appro-

for the

riated for the payment of principal, premiums, and interest
bonds to which L_ﬁe account relates.

Sec. 12. [116R.12] [POWERS AND DUTIES OF TRUSTEE.]

Subdivision 1. ([GENERAL.] The trustee, if any, designated in an
indenture or order securing an issue of bonds may, 1n the trustee’s
own name, if so provided in the indenture or order:

(1) enforce all rights of the bondholders, including the right to
require the commissioner to collect fees, charges, interest, and
payments on Jeases, loans, or interests therein held by the commis-
sioner and eligible securities purchased by it adequate to carry out
@g agreement as to, or pledge of, those fees, charges, and payments,
and to require the commissioner to carry out any other agreements

with the holders of the bonds and to perform the duties required

under sections 1 to 15;

(2) bring suit upon the bonds;

(3) require the commissioner to account as if it were the trustee of
any express trust for the holders of the bonds;

(4) enjoin @% acts or things which may be unlawful or in violation
of the rights of holders of the bonds; or

(5) upon a default as defined in any bond, order, or indenture,
declare a_il the bonds due and payable, enforce any remedy available
under law, and if all defaults are made good, the trustee may annul
the declaration and consequences. T

Subd. 2. [ADDITIONAL POWERS.] In addition to the powers in
subdivision 1, the trustee has all of the powers necessary or
appropriate _fELE the exercise of any functions specifically set fortrh in
tﬁis section or incident to the general representation of bondholders
in the enforcement and protection of their rights.

Subd. 3. [VENUE.] The venue of any action or proceedings
brought by a trustee is in Ramsey county.
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Sec. 13. [116R.13] [DEBT SERVICE RESERVE ACCOUNT.]

Subdivision 1. [AUTHORITY.] The commissioner or a trustee

appointed by the commissioner may create, maintain, and establish
special account or accounts for the security of one or more or all

a

series of the bonds, which accounts are known as debt service
reserve accounts. The commissioner may pay into each debt service
reserve account:

(1) any money appropriated by the state only for the purposes of
that account;

(2) any proceeds of sale of bonds to the extent provided in the order
or indenture authorizing their issuance;

3) an;y money directed to be transferred by the commissioner to
that debt service reserve account; and

{4) any other money made available to the commissioner for the

purpose of that account from any other source.

Subd. 2. [USE OF MONEY.] The money held in or credited to each
debt service reserve account, except as provided in this section, must
be used solely for the payment of the principal of bonds of the
commissioner as the bonds mature or otherwise become due, the
purchase of the bonds, the payment of interest on the bonds, the
Eagment of any premium required when the bonds are redeemed

ore maturity, or any rebate amounts owin§ to the United States
overnment in accordance with any applicable covenant to comply
with federal tax laws; provided, tﬁ_atxmoney in a debt service reserve
account may not be withdrawn at any time in an amount which
would reduce the amount of the account to less than any amount
which the commissioner determines to be reasonably necessary for
the purposes of the account, except for the purpose of paying
grincipa , premium, or interest due on bonds secureg lek the account,
for the payment of which other money is not available.

Subd. 3. (GENERAL OBLIGATION BONDS.] (a) If the amount in
any debt service reserve account falls below the minimum required
in an order of the commissioner or indenture for the apgiicaﬁle
series of bonds and the order or indenture so provides, the commis-
sioner shall issue as promptly as practicable, but in no event later
than six months after the occurrence of the deficiency, general
obligation bonds in accordance with the Minnesota Constitution,
article XT, section 7, and section 2, subdivision 4; section 16A.641,
subdivisions 1 to 4 and 6 to 13; section 16A.66, section 16A.672; and
section 16A.675, except as otherwise provided in this section and
unless provision is made for restoring the deficiency from other
sources. Section 16A.641, subdivision 5, does not apply to the
issuance of bonds authorized under this subdivision. Proceeds of the
bonds not required for payment of costs related to the issuance of the
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bonds must be deposited in the debt service reserve account, except
that accrued interest must be deposited as provided in section
16A.641, subdivision 7, paragraph (b).

{b) The underwriting discount, spread, or commission paid or
allowed to the underwriters or placement agents of deficiency bonds
and bonds described in section 2, subdivision 4, paragraph (a), must
be an amount not in excess of the amount determine the
commissioner to be reasonable in light l())—f the risk assumed gn—é the
expense of issuance, if any, required to be paid by the underwriters
pfali)cemeﬂf agents, g*p—r_égﬁilmg marEeﬁ:Eeri_tﬁﬁl@a practices.

Subd. 4. [LIMITATION.] If the commissioner creates a debt
service reserve account for the security of any series of bonds, the
cominissioner ma)i not issue any additional bonds which are simi-
larly secured if the amount of any of the debt service reserve
accounts at the time of issuance_goes not equal or exceed the
minimum amount, if any, required by the resolution creating that
account, unless the commissioner dE%osits in each account at the
time of issuance, from the proceeds of the bonds or otherwise, an
amount which, together with the amount then in the account, will
not be less than the minimum amount required.

Subd. 5. [EXCESS MONEY.]} To the extent consistent with the
orders and indentures securing outstanding bonds, the commis-
sioner may, at the close of any fiscal year, transfer to any other
account from ggﬁeﬁt service reserve account, any excess in that
account over the amount considered fblhthe commissioner to be

reasonably necessary for the purpose of the account.

Subd. 6. [CONSTRUCTION.] Nothing in this section may be
construed to limit the right of the commissioner to create and
establish” by order or inﬁenture other accounis or security in
addition t_o_zdeBt service reserve accounts which are necessary or
desirable in connection with any bonds or programs.

Sec. 14. [116R.14] [CONSTRUCTION.]

Sections 1 to 15 are necessary for the welfare of the state of
Minnesota and its inhabitants; therefore, they shall be liberally
construed to effect their purpose.

Sec. 15. [116R.15] [SEVERABILITY; ACTIONS.]

Each of the provisions of sections 1 to 15, and each application
thereof to particular circumstances, is severable. If any provision or
application is found to be unconstitutional and void, it is the
intention that the remaining provisions and applications shall be
valid and enforceable to the full extent possible under section
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Sec. 16. [116R.16] [TECHNICAL ADVISORY COMMITTEE.]

Subdivision 1. [MEMBERSHIP] The commissioner of trade and
economic development shall establish a technical advisory commit-
tee. For the facilities described in section 2, subdivisions 5 and 6, the
advisory committee shall provide project oversight to the affected

tus, e

jurisdictions regarding project sta ectiveness, and financial
conditions. The advisory committee consists of the following mem-
rs:

(1} a representative of the department of trade and economic
development appointed by the commissioner to act as chair of the
advisory committee;

(2) a representative of the metropolitan airports commission
appointed _zE the metropolitan airports commission,;

(3) a representative of the city of Duluth appointed by the mayor
of mfutﬁl;

(4) a representative of St. Louis county appointed by the St. Louis
county board of commigsioners;

(5) a representative of the city of Hibbing appeinted by the mayor
of Hibbing; and

(6) a reﬁresentative of the city of Chisholm appointed by the
mayor o igsholm.

Subd. 2. [TERMS.] The membership terms, removal, and filling of
vacancies is as provided in section 15.059.

Subd. 3. [DEPARTMENT OF TRADE AND ECONOMIC DEVEL-
OPMENT DUTIES.] The commissioner of trade and economic
development shall monitor, evaluate, and prepare reports on the

rogress and financial status of the facilities described 1n section 2,
sul;%

ivisions 5 and 6; convene meetings of the advisory committee on
a guarterly basis; and provide information and assistance to the
advisory committee as is reasonably necessary.

Subd. 4. [REPORTS.] The commissioner of trade and economic
development shall submit an annual report to the legislature by
January 1 of each year and provide other reports to the inaiwauaﬂxy_
represented jurisdictions as appropriate.

Sec. 17. Minnesota Statutes 1990, section 360.013, subdivision 5,
is amended to read:

Subd. 5. “Airport” means any area, of land or water, except a
restricted landing area, which is designed for the landing and
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takeoff of aircraft, whether or not facilities are provided for the
shelter, surfacing, or repair of aircraft, or for receiving or discharg-
ing passengers or cargo, and all appurtenant areas used or suitable
for airport buildings or other airport facilities, including facilities
described in section 2, subdivision 6, and all appurtenant rights of

way, whether heretofore or hereafter established.

Sec. 18. Minnesota Statutes 1990, section 360.032, subdivision 1,
1s amended to read:

Subdivision 1. [ACQUISITION.] Every municipality is hereby
authorized, through its governing body, to acquire property, real or
personal, for the purpose of establishing, constructing, and enlarg-
ing airports and other air navigation facilities and to acquire,
establish, construet, enlarge, improve, maintain, equip, operate, and
regulate such airports and other air navigation facilities and struc-
tures and other property incidental to their operation, either within
or without the territorial limits of such municipality and within or
without this state; to make, prior to any such acquisition, investi-
gations, surveys, and plans; to construct, install, and maintain
airport facilities for the servicing and repair of aircraft and facilities
authorized under section 2, subdivision 6, and for the comfort and
accommodation of air travelers; and to purchase and sell equipment
and supplies as an incident to the operation of its airport properties.
It may not acquire, or take over any airport or other air navigation
facility owned or controlled by any other municipality of the state
without the consent of such municipality. It may use for airport
purposes any available property that is now or may at any time
hereafter be owned or controlled by it. Such air navigation facilities
as are established on airports shall be supplementary to and
coordinated in design and operation with those established and
operated by the federal and state governments. It may assist other
municipalities in the construction of approach roads leading to any
airport or restricted landing area owned or controlled by it. In
financing the facilities authorized under section 2, subdivision 6, it
@){ orrow from the state or otherwise arrange @ financing f_tﬁ

acilities and for that purpose may exercise powers vested in a
municipality under sections 469.152 to 469.165. -

Sec. 19, Minnesota Statutes 1990, section 360.038, subdivision 4,
is amended to read:

Subd. 4. [LEASED PROPERTY.] To lease for a term not exceeding
30 years such airports er, other air navigation facilities or facilities
authorized under section 2, subdivision 2, or real properly acquired
or set apart for airport purposes, to private parties, any municipal or
state government or the national government, or any department of
either thereof, for operation; to lease or assign for a term not
exceeding 99 years to private parties, any municipal or state
government, or the national government, or any department of
either thereof, for operation or use consistent with the purposes of
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sections 360.011 to 360.076, space, area, improvements, or equip-
ment on such airports; notwithstanding any other provisions in this
subdivision, to lease ground area for a term not exceeding 99 years
to private persons for the construction of structures which in its
opinion are essential and necessary to serve aircraft, persons and
things engaged in or incidental to aeronautics, including but not
limited to shops, hangars, offices, restaurants, hotels, motels, facto-
ries, storage space, and any and all other structures necessary or
essential to and consistent with the purposes of sections 360.011 to
360.076, to sell any part of such airports, other air navigation
facilities, or real property to any municipal or state government, or
to the United States or any department or instrumentality thereof,
for aeronautical purposes incidental thereto, and to confer the
privileges of concessions of supplying upon its airports goods,
commaodities, things, services, and facilities; provided that in each
case in so doing the public is not deprived of its rightful, equal, and
uniferm use thereof.

Sec. 20. Minnesota Statutes 1990, section 473.608, subdivision 1,
is amended to read:

Subdivision 1. The corporation, subject to the conditions and
limitations prescribed by law, shall possess all the powers as a body
corporate necessary and convenient to accomplish the objects and
perform the duties prescribed by sections 473.601 to 473.679, includ-
ing but not limited to those hereinafter specified. These powers,
except as limited by section 473.622, may be exercised at any place
within 35 miles of the city hall of either Minneapolis or St. Paul, and
in the metropolitan area, and in the city of Duluth for the purpose of

&rr

owning, leasing, constructing, equipping, operatin OWI1n
money from the state for, or otherwise financing the facility de-

scribed in section 2, subdivision 5.

A state loan to finance the facility described in section 2, subdi-
vision 5, must be made on terms and conditions as the commissioner
of finance, the commissioner of trade and economic development
and the commission determine to be appropriate. The state ann is
not subject to and may not be counted against any limifation on the

rincipal amount of revenue bonds or general orbligation revenue
&nﬂg that the commission may issue under sections 473.601 to
473.679.

Sec. 21. [PURPOSE.]

The purpose of sections 1 to 186 is to foster long-term economic

owth and job creation by financing an aircraft mainienance
éacilit and an aircraft engine repair facility, to encourage and
facilitate the retention _E-El_ﬁ expansion of airports and other air
navigation facilities, airline corporations’ facilities, operations and
services in the state; to prevent the loss of jobs, and encourage and
promote the creation of additional jobs in the state in the airline
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indust?j and in other businesses in the state served or affected by

—_

the airline industry; to promote the continued growth, and reduce
the potential for an%i effects of a decline of economic activity in the

state; and to ensure the preservation, growth, and diversification of
the tax base of the state. State bonds are authorized to be issued and
the proceeds of their sale are appropriated under the authority of the
Minnesota Constitution, artic[e Xi, section 5, clauses (a) and (g). In
authorizing the financing of the aircraft facilities, the legislature is
acting in all respects for the benefit of the people of t%e state of

innesota to serve the public purpose of fostering economic devel-
opment within the state.

Sec. 22. [EFFECTIVE DATE; LOCAL APPROVAL.]

Section 2, subdivision 4, paragraph (b}, is effective on the da
after compliance with Minnesota %tatufééi section 645.021, subdi-
vision 3, by the governing body of 5t. Louis county. Sections 1 to 16
are effective the da folfowmg Tinal enactment and shall apply to
bonds issued to ﬁﬁgnce a project or projects for which the lease
agreement was entered into élfore December 31, 1991.

ARTICLE 2
METROPOLITAN AIRPORTS COMMISSION

Section 1. [473.6021] [PUBLIC NECESSITY AND PURPOSE
FOR ISSUANCE OF BONDS.]

In order to accomplish the public purposes set forth in section
473.602; to encourage and Tacilitate the retention and expansion of
airliile corporatfozlg’ fffﬁties, operations, and services % t_}i;g met-
ropolitan area and the state; te prevent the loss of jobs and
encourage and promote the creation o_'f additional jobs i ig__tﬁntg_i_ﬁ
the airline industry and in other businesses in tLTa‘state served or
affected by the airiine industry; to promote the continued growth,
and reduce the potential for and e%ects of a decline of economic
activity in the metropolitan area and the state; and to ensure the

,tgreset"\fz:f‘@i_onz gzt)wthi and diversification of the tax base of the

metropolitan area and the state; it is necessa
in the public interest to authorize the commission to take the actions
described in section 473.667, subdivision 11, and section 3.

Sec. 2. Minnesota Statutes 1990, section 473.667, is amended by
adding a subdivision to read:

Subd. 11. [ADDITIONAL BONDS.] (a) The commission may issue
general obligation revenue bonds for the purposes of:

(1) acquiring by purchase real and personal properties located
within t_%e metropolitan area that are related to airline operations
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to be leased to airline corporations, or to other corporations affili-
ated by common ownership with airline corporations, for use in
connection with their airline operations, inclualn real and personal
properties for use as flight training facilities; @_ﬁ

(2) financing or refinancing the costs of real and personal proper-
tiez owned by the commission to be leased to airline corporations
and used in connection with the operations of the airline corpora
tions at airports under the commission’s jurisdiction.

Prior to the issuance of the general obligation revenue bonds, the
commission shall enter info a lease with the airline corporations, or
with other corporations affiliated by common ownership with airline

co?gorations, for the use of the acquired real and personal properties

referenced in clause (1), and shall enter inio a revenue agreement
with the airline corporation for the use of the properties financed or

refinanced referenced in clause (2).

(b) In addition to the covenants and agreements otherwise re-
quired or negotiated by the commission, the leases and revenue

agreements for the properties must contain covenants and ag?ee-
ments by the airline corporation, and if the user is not the airline

corporation, also by the airline corporation, satisfactory to the
commission providing for:

(1) the payment of rents in amounts and at times adequate to pa
the princi ai and interest as due on the general obligation re?er%%
Eﬁ(ss issued to acquire, finance, or refinance the properties and to
pay the commission’s costs and expenses of issuing t__iie bonds and
acquiring and owning the properties, and otherwise satislying the
requirements of section 469.155, subdivision 5;

(2) the adequate security for payment of rents so that the net
unencumbered value of the leased property described in Qara—g_lt:ea_ﬁp
(a), clause (1), and other collateral pledged to the commission from
time to time b y the airline corporation, as independently appraised
at the time of issuance and periodically to the satisfaction of the
commission during the term of the general obligation revenue
bonds, is a percentage of the principal amount of the outstandin

eneral obligation revenue bonds under this subdivision as deter-
mined by the commission; provided that the percentage determined
by the commission must not be Tess than 125 percent;

(3) the retention and location of employees, operations, domestic
and international, and facilities, including headquarters, of the
airline corporation in the metropolifan area and the state for periods
that may exceed the term of the lease and aircraft noise abatement;
an

{(4) early repayment, or the establishment of a defeasance account
to provide for timely repayment, of the general obligation revenue
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bonds upon the occurrence of events and upon terms and conditions
as are satisfactory to the commission, together with financial
requirements and covenants satisfactory to the commission.

(c) The purchase price of the acquired properties described in
paragraph (a), clause (1), must be in an amount equivalent to a
percentage F_fliE then fair market value as determined by the
commigsion; provided that the percentage shall not exceed 85
percent. The portion of the genera{ obligation revenue bonds attrib-

utable to the financing or refinancing of the property described in

paragraph (a}, clause (2), must be in an amount equivalent to a
Eercentageﬁ_'z its then fair market value as determined by the
commission; provided that the percentage shall not exceed 85

ercent. The principal amount 0_% the general obligation revenue

onds issued under this subdivision, including any debt service
reserve account or other reserve account, is limiteﬁ_“g $270,000,000
in excess of the amount authorized by subdivision 2; provided that
the sum of the original principal amounts of the general obligation
revenue bonds issued under this subdivision, and the revenue rBonds
issued under section 3, shall not exceed $390,000,000. Before the
commission may issue the general obligation revenue bonds de-
scribed 1n this subdivision, the commission shall have received, in
form and substance satisfactory to the commission, reports de-
scribed In section 3, subdivision 3, relating to the general o%hgation
revenue bonds.

Sec. 3. [473.6671] [REVENUE BONDS.]

Subdivision 1. [AUTHORIZATION.] (a) The commission may
issue revenue bonds for the purpose of:

(1) acquiring by purchase real and personal proFerties located
within the metropolitan area that are related to airline operations
to be Ieased to airline corporations, or to other corporations affili-
ated by common ownership with airline corporations, for use in
connection with their airline operations, inc]uain%real and personal
properties for use as flight training facilities; an

(2) financing or refinancing the costs of real and personal proper-
ties owned by the commission to be leased to airline corporations
and used In connection with the operations of the airline corpora-
tions at airports under the commission’s jurisdiction.

Prior to the issuance of the revenue bonds, the commission shall
enter into a lease with the airline corporations, or with other
corporations affiliated by common ownership with airline corpora-
tions, for the use of such acquired real and personal properties
referenced in clause (1), and shall enter into a revenue agreement
with the airline corporation for the use of the properties financed or

refinanced referenced in clause (2).
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(b) In addition to the covenants and agreements otherwise re-
quired or negotiated by the commission, the leases and revenue
agreements for the properties must contain covenants and agree-
ments by the airline corporation, and if the user is not fh_e_airime
corporation, alsodl_)l the airline corporation, satisfactory to the
commission providing for: -

(1) the payment of rents in amounts and at times adequate to (f_a_[
the principal and interest as due on the revenue Eonﬁs issued to
acquire, finance, or refinance ‘t__Ee roperties and to pay the commis-
sion’s costs and expenses of issuing !._iie bonds and acquiring and
owning the %rop_ertles! and otherwise satisfying the requirements of
section 469.155, subdivision 5;

(2) the retention and location of employees, operations, domestic
and international, and facilifies, including headquarters, of the
airline corporation in the metropolitan area and the state for periods
that may exceed the term of the lease and aireraft noise abatement;
and

(3) early repayment, or the establishment of a defeasance account
to provide for timely repayment, of the general obligation revenue
bonds upon_tq}}g occurrence of events and upon terms and conditions
as are satisfactory to the commission, Qiether with financial

requirements and covenants satisfactory to the commission.

(¢) The sum of the original principal amounts of the revenue bonds
issued under this suEElivision, and the general obligation revenue
bonds issued under section 473.667, EBtiivismn 11 s%aII not exceed
$390,000,000. Except as provided in this section,_tﬁe revenue bonds
must be issued in the manner and are subject to the requirements of
chapter 475; provided that compliance with the requirements of
section 475.60 is at the discretion of the commission.

Subd. 2. [SECURITY AND SOURCE OF PAYMENT.] The reve-
nue bonds described in subdivision 1 are payable solely from and
secured by the revenues derived by the commission from the Teases
upon the properties described in subdivision I, paragraph (a), clause
(1), the revenue agreements upon the properties described in sub-
division 1, Earag‘_:]fagh (a), clause (2), and other revenues as the
commission may designate and pledge which are derived from the
ownership and operation of its airports, air navigation facilities and
other facilities; provided thai the pledge and application of all
revenues to the payment and security of the revenue bonds are
subject and suberdinate to the first and prior charge thereon for the
payment and security of the commission’s general obligation reve-
nue bonds as provided in section 473.667. The revenue bonds shall
not be payable from or charged upon any funds or assets of the
commission other than the commission revenues expressly pledged
to their payment. An owner of the revenue bonds may not comgﬁl
any exercise of the taxing power of the commission, the state, or any
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other taxing jurisdiction. Each bond must state in substance the
limited nature of the obligations. The revenue bonds %?x be further
secured by an assignment of leases with respect to the properties
acquired, financed, or refinanced by the revenue bonds, 2 a_n_la (1) with
respect _b% %l_e properties desgribe in subdivision 1, para}%raﬁh (@),
clause (1), a mortgage and security agreement upon the proper-
ties ana_h_z_o%lfer collateral as is pledged to secure tB]e obligations of

the airline corporation or other lessee under the leases on the

Erogertiesz and (i) with respect to (tzl;e bpropﬁrties ltliescrillw_ed"—ii
subdivision 1, paragraph (a), clause (2), other collateral as is
pledged to secure the ofﬁigsﬁ:i_(;ns of the airli_ﬁv_e corporation under the
revenue agreements. In the resolution or other instrument provid-
ing for the issuance of the revenue bonds, the commission %n%
provide for or require the creation of accounts from sources specifi
by the commission for the payment and security of the revenue
onds, including a debt service reserve account, separate from the
accounts maintained for payment of the general obligation revenue
bonds. The sources specified by the commission may include a
portion of the proceeds of revenue bonds or pay_menﬂ_;leHe airline
corporation. The Jeases described in subdivision 1, paragraph (a),
clause (1); and the revenue agreements described in subdivision 1,
paragr:ﬂ'i (a), clause (2), must provide that if the commission
determines to pledge any of its revenues to secure the revenue
bonds, including revenues deposited into a debt service reserve
account for the revenue bonds, the airline corporation concurrently

shall pledge assets to the commission as security for repayment of
JeH rh bxe

the ed revenues so thal the net unencumbered values of the
pledged ass

and periodically to the satisfaction of the commission during the

erm of the revenue bonds, is a percentage of the amount of

commission revenues so pledged as tietermme"d be the commission;
a

provided that the percentage shall not be less than 125 percent.

ed ets, as independently appraised at the time of issuance
nd dicall

(gl

Subd. 3. [DUE DILIGENCE CONDITIONS.] Before the commis-
gion may issue the revenue bonds described in subdivision 1, the
commission and the commissioner of finance must receive, in form
and substance satisfactory to the commission:

(1) a report of audit of the commission’s financial records for the
fiscal )_(fewﬂ most recently ended or, if this is not Lﬁ available, a
report for the preceding year, prepared by a nationally recognized
firm of certified public accountants, showing that the net revenues
received that year, computed as the gross receipts less any refunds
of rates, fees, charges, and rentals _for airport and air navigation
facilities and service, and less the aggregate amount of current
expenses, pald or accrued, of operation anra marntenance of propert;

and carrying on the commission’s business and activities, equaled or
exceeded the maximum amount of then outstanding E)n%s of the
commission and interest thereon o become due in any future fiscal

year;
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(2) a written report, prepared bfl a nationally recognized consult-
ant on airilgort management and financing engaged by the commis-
sion, on the financial condition of the airline corporation, and any

corporations affiliated with the corporation by common ownership,
prog'ecting available revenues of the airline corporation at least
sufficient during each year of the term of the proposed revenue
bonds to pay when due all financial obligations of the airline
corporation under the revenue agreements and leases described in
suE%ivision 1 ‘and stating the Tactors on which the projection is
based;and = o -

(3} a written report prepared b % nationally recognized consult-
ant on ai%eort management and financing, ]%rojecting available
revenues of the commission at least sufficient during each year of
the Term of the proposed revenue bonds to pay all principal and
interest when due on the revenue bonds, and stating the estimates
of air traflic, rate increases, inflation, and other factors on which the

projection is based.

Sec. 4. Minnesota Statutes 1990, section 473.667, is amended by
adding a subdivision to read:

Subd. 12. [BONDS FOR HEAVY MAINTENANCE FACILITY.] (a)
The commission may issue general obligation revenue bonds for the
Eu#se of constructing a heavy maintenance facility for aircraft to
be Jocated at Minneapolis-St. Paul International Airport. The heavy
maintenance facility must be owned by the commission and leased
to and operated by airline corporations, for use by airline corpora-
tions in connection with their airline operations. The principal
amount of the %eneral obligation revenue bonds issued under tﬁls
subdivision, including any debt service reserve account or any other
reserve account, is limited to $230,000,000 in excess of the amount
authorized by subdivision 2.

(b) To reduce the risk that commission money, including a
property tax levy, will be needed to pay debt service on the general
obligation revenue bonds, the commission must require that the
financing arrangements include a coverage test satisfactory to the
commission, so that the sum of the value of the assets and other
security pledged to the payment of the :generaﬂ_obligation revenue
bonds or the rent due under any lease of the facility and taken into
account by the commission is no less than 125 percent of the
outstanding general obligation revenue bonds. Assets and other
security that may be taken into account include (1) the net unen-
cumbered value of the facility and any collateral or third part

g_garant'X! including a letter of credit, pledged or otherwise fur-

nishe _)fr a user of the facility or by a benefitted airline company as
urity fo

sec for the payment of rent, (2) general obligation revenue bond

roceeiis, including earnings thereon, and (3) prepayments of rent,
]azfter making such adjustments the commission determines o be
appropriate to take into account any outstanding bonds secured by
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a lien on the famhty or rent that is prior to the lien thereon that is
securing the general obligation revenue bonds. The commission may
adopt the method of valuing the assets and other security it
determines to be appropriate, including valuation of the Tacility as

its original cost less depreciation.

Sec. 5. [APPROVAL REQUIRED.)

Before issuing bonds using the additional bonding authority
under sections 2 and 3, the commission shall submit tEe roposed
issuance to the commissioners of linance and revenue for their
review an_d_a[igrova[ or Hisapproval iEe commission may not issue

tHe bonds without the commissioners’ approval.

Sec. 6. [EFFECTIVE DATES; APPLICATION.]

Sections 1 to 4 are effective the day following final enactment and
shall apply to bonds issued b_f_r_Becember 31, 1991, and bonds
issued to refund the Eonas This article applies jn the counties of
Anoka , Carver, Dakota, Hennepin, Ramsey, Scott, and Washing-

ton.”

Amend the title accordingly

And when so amended the bill be re-referred to the Committee on
Rules and Legislative Administration without further recommenda-
tion.

The report was adopted.

Simoneau from the Committee on Appropriations to which was
referred:

5. F. No. 269, A bill for an act relating to liguor; requiring posting
of certain signs in licensed premises; amending Minnesota Statutes
1990, section 340A.410, by adding a subdivision.

Reported the same back with the following amendments:
Page 1, line 25, delete everything after “(c)”

Page 2, line 1, delete everything before “The”

Page 2, line 3, delete “The commissioner”

Page 2, delete lines 4 and 5 and insert:



5632 JOURNAL oF THE HOUSE [53rd Day

“Sec, 2. [APPROPRIATION .}

$50,000 is appropriated from the general fund to the city of St.
Paul and the I;agﬂlt_gn s Bluff Historic Association Tor the purchase
and partial rehabilitation of the Warren Burger home.”

Amend the title as follows:

Page 1, line 3, after the semicolon insert “appropriating money;”

With the recommendation that when so amended the bill pass.

The report was adopted.

Simoneau from the Committee on Appropriations to which was
referred:

S. F. No. 510, A bill for an act relating to agriculture; changing the
egg law; imposing a penalty; amending Minnesota Statutes 1990,
sections 29.21, by adding subdivisions; 29.23; 29.235; 29.26; and
29.27; proposing coding for new law in Minnesota Statutes, chapter
29.

Reported the same back with the following amendments:
Delete everything after the enacting clause and insert:

“Section 1. Minnesota Statutes 1990, section 29.21, is amended by
adding a subdivision to read:

Subd. 4. [CHECKS.] “Checks” means eggs that have cracks or
breaks in the shell but have intact shell membranes that do not
eak.

Sec. 2. Minnesota Statutes 1990, section 2921, is amended by
adding a subdivision to read:

Subd. 5. [DIRTIES.] “Dirties” means eggs with adhering dirt,
foreign material, prominent stains, or m%erate stains coverin
more than 1/32 of 'Ee shell surface, if localized, or 1/16 of the sﬂeﬁ

surface, if scattered.

Sec. 3. Minnesota Statutes 1990, section 29.21, is amended by
adding a subdivision to read:
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Subd. 6. [EGG HANDLER.] “Egg handler” means a person who
buys, sells, transports, stores, processes, or in any other wa
receives or has shell eggs. This includes farmers who sell canaTéﬁ
and graded eggs off their premises.

Sec. 4. Minnesota Statutes 1990, section 29.21, is amended by
adding a subdivision to read:

Subd. 7. [GRADING.] “Gradinq’ means assigning an identifying
classification to a gzoup]' of eggs that demonstrates that those eggs
have the same degree of quaity.

Sec. 5. Minnesota Statutes 1990, section 29.21, is amended by
adding a subdivision to read:

Subd. 8. [INCUBATOR REJECTS.] “Incubator rejects” means
eggs that have been subjected to incubation and have been removed
uring the hatching operation as infertile or otherwise unhatchable.

Sec. 6. Minnesota Statutes 1990, section 29.21, is amended by
adding a subdivision to read:

Subd. 9. [LEAKERS.] “Leakers” means eggs that have a crack or
break in the shell and shell membrane to the extent that the
contents pass or are free to pass through the shell.

Sec. 7. Minnesota Statutes 1990, section 29.21, is amended by
adding a subdivision to read:

Subd. 10. [LOSS.] “Loss” means eggs that are unfit for human
consumption because they are smashed, broken, leaking, over-
heated, frozen, contaminated, or incubator rejects, or because the
contain bloody whites, Iarge meat spots, a large quantity of blood, or
other foreign material. - -

Sec. 8. Minnesota Statutes 1990, section 29.21, is amended by
adding a subdivision to read:

Subd. 11. [RESTRICTED EGGS.] “Restricted eggs” means eggs
that contain dirties, checks, leakers, inedibles, loss, and incubator

rejects.

Sec. 9. Minnesota Statutes 1990, section 29.23, is amended to
read:

29.23 [GRADING; GRADES,; WEIGHT CLASSES AND STAN-
DARDS FOR QUALITY.]

Subdivision 1. [GRADES, WEIGHT CIASSES AND STAN-
DARDS FOR QUALITY.] All eggs purchased on the basis of grade by
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the first licensed buyer shall be graded in accordance with grade and
weight classes established by the commissioner, The commissioner
shall establish, by rule, and from time to time, may amend or revise,
grades, weight classes, and standards for quality. When grades,
weight classes, and standards for quality have been fixed by the
secretary of the department of agriculture of the United States, they
may be accepted and published by the commissioner as definitions or
standards for eggs in interstate commerce.

Subd. 2. [EQUIPMENT.] The commissioner shall also by rule
provide for minimum plant and equipment requirements for can-
dling, grading, handling and storing eggs, and shall define candling.
Equipment in use before the effective date of this chapter that does
not meet the design and fabrication requirements o{ this chapter
may remain in use if it is in good reFair, capable of being main-
tained in a sanitary condition, and capable of maintaining a
temperature of 50 degrees Fahrenheit (10 degrees celsius) or less.

Subd. 3. [EGG TEMPERATURE.] It shall be mandatory that Eggs
must be held at a temperature not to exceed 60 50 degrees Fahren-
heit (10 degrees celsius) after being received by the first Licensed
dealer egg handler except for cleaning, sanitizing, grading, and
further processing when they must immediately be placed under
refrigeration that is maintained at 45 Heg_rlees F al'}nre_nheit (7 degrees
celsiug) or below. Eggs offered for retail sale must be held at a
temperature not to exceed 45 degrees Fahrenheit (7 degrees celsius).
After August 1, 1992, eggs offered for retail sale must be held at a
temperature not to excgegf_ 45 degrees Fahrenheit (7 degrees celsius).
Equipment in use prior to
requirement.

Subd. 4. [VEHICLE TEMPERATURE.] A vehicle used for the
transportation of shell eggs from a warehouse, retail store, candling
and grading facility, or e minE facility must have an ambient

%II' temperature of 50 degrees Fahrenheit (10 degrees celsius) or
elow.

ugust 1, 1991, is not subject to this

Sec. 10. Minnesota Statutes 1990, section 29.235, is amended to
read:

29.235 [SALE OF SHELL EGGS.]

Subdivigion 1. [RESTRICTION.] Checks and dirties as defined by
the eemwmissioner; shall must not be sold for human consumption as
shell eggs, but may be sold as such to be processed for human
consumption by a processor licensed by the commissioner to break
eggs for resale, except that a producer may sell such shell eggs of the
producer’s own production on the producer’s premises directly to a
household consumer for the consumer’s own persenal use.

Subd. 2. [PACKAGE LABEL.] All eggs offered for sale in cartons,
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boxes or cases, racks, or other %ackaging materials must contain the
statement: “Perishable. Keep Refrigerated.”

Sec. 11. [29.236] [EGGS IN UNCOOKED OR UNDERCOOKED
FOODS.]

Pasteurized eggs must be used in uncooked or undercooked food or
food containing unpasteurized eggs must be processed under a
method approved by the commissioner sufficient to destroy the
pathogen salmonelfaz. This section does not exclude the use of shell
eggs certifted free of pathogens by a process or mechanism approved
by the commissioner.

Sec. 12. [29.237] [UNIFORMITY WITH FEDERAL LAW.]

Subdivision 1. [SHELL EGGS.] Federal regulations governing the
grading of shell eggs and United States standards, grades, and
rovid

weight classes for shell eggs, in effect on July 1, 1990, as provided by
Code of Federal Regulations, title 7, part 56, are the grading and
candling rules in this state, subject to ameﬁmentﬁ tEe commis-
sioner under chapter 14, the Admintistrative Procedure Act.

spection of egegs and e roducts, In effect on May 1, 1990, as

provided by goae of Federal Regulations, title 7, part 59, are the

inspection of ggﬁ and egg products rules in this state subject to
t

amendment by the commissioner under chapter 14, the Administra-
tive Procedure Act.

Subd. 2. [INSPECTION.] Federal regulations g]overning the in-

Sec. 13. Minnesota Statutes 1990, section 29.26, is amended to
read:

29.26 [EGGS IN POSSESSION OF RETAILER. ]

All eggs sold or offered for sale at retail must have been candled
and graded and must be clearly labeled according to Minnesota
consumer grades as established by rule under section 29.23. No eggs
shall be gold or offered for sale as “ungraded,” “unclassified,” or by
any other name that does not clearly designate the grade. All eggs
in possession of the retailer, either in temporary storage or on
display, must be held at a temperature not to exceed 60 45 degrees
Fahrenheit (7 degrees celsius).

Candled and graded eggs held 31 days past the coded pack date
lose their grades and must be removed %rom sale,

Sec, 14. Minnesota Statutes 1990, section 29.27, is amended to
read:

29.27 [RULES.]
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The department may supervise, regulate, and, in the manner
provided by law make reasonable rules relative to grading, candling,
cleaning, breaking, purchasing, and selling of eggs and egg products
for purpose of preserving and protecting the public health. In
addition hereto, it is the express purpose herein that inasmuch as
the breaking of eggs for resale is a matter of state concern, the
surroundings in which such product is handled sheuld must be
maintained in a sanitary eondition, and, therefore, the department
may establish, in the manner provided by law, reasonable rules
relative to the inspection of all establishments wherein the business
of breaking eggs for resale is maintained, and when the sanitary
conditions of any such establishment are such that the product is
rendered, or is likely to be rendered, unclean, unsound, unhealthful,
unwholesome, or otherwise unfit for human consumption, it may
revoke such license to break eggs for resale until such time as the
department is satisfied that the establishment is maintained in a
sanitary condition. The department shall have the right, from time
to time, to adopt different rules in the same manner as herein set
forth. All liquid, frozen or dried egg products sold or offered for sale
shall be processed under continuous supervision of an inspector of
the department or of the United States Department of Agriculture.

Sec. 15. Minnesota Statutes 1990, section 29.28, is amended to
read:

29.28 [VIOLATIONS, PENALTIES.]

Any A person found gwlty of any vielation of seetions 2021 to
Mﬁmm&rmﬁfsﬁeﬂéﬁs&%wdatm this
chapter is guilty of a misdemeanor and shall be the
?le?gﬁ thepersenshallbeguﬂ-tyafammdememaﬂd
shallbeﬁned%&ndfer%heth&d&ndsubseque&%eﬁé&seeﬁhe
perser shall be guilly of & gross misdemeanor and shall be fined
$200. In addition 0 such fines; the eourt for second offense shall
subsequent offense; sueh persen’s Heense shall be reveked for a
period of one year. Each day a violation continues is a separate
offense.

Sec. 16. [EFFECTIVE DATE.]

This act is effective July 1, 1991.”

Delete the title and insert:

“A bill for an act relating to agricuiture; changing the egg law;
imposing a penalty; amending Minnesota Statutes 1990, sections
29.21, by adding subdivisions; 29.23; 29.235; 29.26; and 29.27;
proposing coding for new law in Minnesota Statutes, chapter 29.”
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With the recommendation that when so amended the bill pass.

The report was adopted.

Simoneau from the Committee on Appropriations to which was
referred:

S. F. No. 525, A bill for an act relating to crimes; expanding the
definition of drug free zones to include public housing property;
increasing the area affected from within 300 teet to within 1,000 feet
of a school or park boundary for purposes of increasing penalties for
sale or possession of controlled substances; increasing penalties for
sale or possession of methamphetamine (“ice”), amphetamine, and
sale of marijuana, within a school zone, park zone, or public housing
zone; changing the name and duties of the drug abuse prevention
resource council; requiring chemical use assessments of persons
convicted of felonies; amending Minnesota Statutes 1990, sections
152.01, subdivisions 12a, 14a, and by adding a subdivision; 152.021,
subdivision 1; 152.022, subdivision 1; 152.023, subdivision 2;
152.024, subdivision 1; 152.029; 299A.29, subdivisions 3, 5, and by
adding subdivisions; 299A.30; 299A.31, subdivision 1; 299A .32;
299A.34, subdivision 2; 299A.35; 298A.36; and 609.115, by adding a
subdivision; repealing Minnesota Statutes 1990, sections 244.095;
and 299A.29, subdivisions 2 and 4.

Reported the same back with the following amendments:
Delete everything after the enacting clause and insert:

“Section 1. Minnesota Statutes 1990, section 152.01, subdivision
14a, is amended to read:

Subd. 14a. [SCHOOQOL ZONE.] “School zone” means:

(1} any property owned, leased, or controlled by a school district or
an organization operating a nonpublic school, as defined in section
123 932, subdivision 3, where an elementary, middle, secondary
school, secondary vocational center or other school providing educa-
tional services in grade one through grade 12 is located, or used for
educational purposes, or where extracurricular or cocurricular ac-
tivities are regularly provided;

(2) any property owned, leased, or controlled by a public or private
post-secondary college, co’mmuni’ty college, or technical college, and
used for educational purposes;

(3) the area surrounding school property as described in clause (1)
?_r@ to a distance of 300 feet or one city block, whichever distance
1s greater, beyond the school property; and
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3} (4) the area within a school bus when that bus is being used to
transport one or more elementary or secondary school students.

Sec. 2. Minnesota Statutes 1990, section 152.01, is amended by
adding a subdivision to read:

Subd. 19. [PUBLIC HOUSING ZONE.] “Public housing zone”
means any public housing project or development administered b a
local housing agency, except public housing for the elderly or the
Eanalca d. plus the area w1th1n 300 feet of the property’s bound-
ary, or one c1t ock, whichever distance is greater.

Sec. 3. Minnesota Statutes 1990, section 152.01, is amended by
adding a subdivision to read:

Subd. 20. [UNLAWFULLY.] “Unlawfully” means selling, possess-
ing, or possessing with intent fo sell a controlled substance in a
manner not authorized by Jaw.

Sec. 4. Minnesota Statutes 1990, section 152,022, subdivision 1, is
amended to read:

Subdivision 1. [SALE CRIMES.] A person is guilty of controlled
substance crime in the second degree ift

(1) on one or more occasions within a 90-day period the person
unlawfully sells one or more mixtures of a total weight or three
grams or more containing cocaine base;

(2) on one or more occasions within a 90-day peried the person
unlawfully sells one or more mixtures of a total weight of ten grams
or more containing a narcotic drug;

(3} on one or more occasions within a 90-day period the person
unlawfully sells one or mere mixtures of a total weight of ten grams
or more containing methamphetamine, amphetamine, phencycli-
dine, or hallucinogen or, if the controlled substance is packaged in
dosage units, equaling 50 or more dosage units;

{4) on one or more occasions within a 90-day period the person
unlawfully sells one or more mixtures of a total weight of 25
kilograms or more containing marijuana or Tetrahydrocannabinols;

(5) the person unlawfully sells any amount of a schedule I or IT
narcotic drug to a person under the age of 18, or conspires with or
employs a person under the age of 18 to unlawfully sell the
substance; or

(6) the person unlawfully sells any amount of a schedule I or II
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narcotic drug in a school zone er, a park zone, or a public housing
zone.

Sec. 5. Minnesota Statutes 1990, section 152,023, subdivision 2, is
amended to read:

Subd. 2. [POSSESSION CRIMES.] A person is guilty of controlled
substance crime in the third degree if:

(1) the person unlawfully possesses one or more mixtures of a total
weight of three grams or more containing cocaine base;

(2) the person unlawfully possesses one or more mixtures of a total
weight of ten grams or more containing a narcotic drug;

(3) the person unlawfully possesses one or more mixtures contain-
ing a narcotic drug with the intent to sell it;

(4} the person unlawfully possesses one or more mixtures contain-
ing a narcotic drug, it is packaged in dosage units, and equals 50
more dosage units; or

(5) the person unlawfully possesses any amount of a schedule I or
II nareotic drug in a school zone or, a park zone, or a public housing
zone; or

(6) the person unlawfully possesses one or more mixtures of a total
weight of ten kilograms or more containing marijuana or Tetrahy-
drocannabinols.

Sec. 6. Minnesota Statutes 1990, section 244.095, subdivision 1, is
amended to read:

Subdivision 1. [DEFINITIONS.] (a) As used in this section, “park
zone” and,” “school zone”,” and “public housing zone” have the
meanings given them in section 152.01, subdivisions 12a ard, 14a,
and 19.

(b) As used in this section, “controlled substance” has the meaning
given in section 152.01, subdivision 4, but does not include a
narcotic drug listed in schedule I or II.

Sec. 7. Minnesota Statutes 1990, section 244.095, subdivision 2, is
amended to read:

Subd. 2. [AGGRAVATING FACTOR FOR DRUG OFFENSES
COMMITTED IN PARK ZONES ANB, IN SCHOOL ZONES, AND
IN PUBLIC HOUSING ZONES.] The commission shall modify the
[ist of aggravating factors contained in the sentencing guidelines so
as to authorize the sentencing judge to depart from the presumptive
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sentence with respect to either disposition or duration when the
following circumstances are present:

(1) the defendant was convicted of unlawfully selling or possessing
controlled substances in violation of chapter 152; and

(2) the crime was committed in a park zone oz, in a school zone, or
in a public housing zone.

This aggravating factor shall not apply to a person convicted of
unlawfully possessing controlled substances in a private residence
located within a school zone er, a park zone, or a public housing zone
if no person under the age of 18 was present in the residence when
the offense was committed.

Sec. 8. Minnesota Statutes 1990, section 299A .30, is amended to
read:

Subdivision 1. [OFFICE; ASSISTANT COMMISSIONER.] The
office of drug policy is an office in the department of public safety
headed by an assistant commissioner appointed by the commis-
sioner to serve in the unclassified service. The assistant commis-
sioner may appeint other employees in the unclassified service. The
asststant commissioner shall coordinate the activities of drug pro-
gram agencies and serve as staff to the alcohol and other drug abuse

prevention reseuree advisory council.

Subd. 2. [DUTITES.] (a) The assistant commissioner shall gather
and make available information on demand reduction and supply
reduction throughout the state, foster cooperation among drug
program agencies, and assist agencies and public officials in train-
ing and other programs designed to improve the effectiveness of
demand reduction and supply reduction.

(b) The assistant commissioner shall coordinate the distribution of
funds received by the state of Minnesota through the federal
Anti-Drug Abuse Act. The assistant commissioner may obtain
technical assistance from the state planning agency to perform this
function, The assistant commissioner shall recommend to the com-
missioner recipients of grants under sections 299A.33 and 299A.34,
after consultation with the alcohol and other drug abuse prevention
reseuree advisory council.

{¢) The assistant commissioner shall:

(1) after consultation with all drug program agencies operating in
the state, develop a state drug strategy encompassing the efforts of
those agencies and taking into account all money available for
demand reduction and supply reduction, from any source;
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{2) submit the strategy to the governor and the legislature by
January 15 ef each year, 1993, along with a summary of demand
reduction and supply reduction during the preceding calendar year
and recommendations regarding the transfer of the functions of the
office of drug policy to other state agencies;

(3) assist appropriate professional and occupational organizations,
including organizations of law enforcement officers, prosecutors, and
educators, in developing and operating informational and training
programs to improve the effectiveness of demand reduction and
supply reduction; and

(4) provide information and assistance to drug program agencies,
both directly and by functioning as a clearinghouse for information
from other drug program agencies including information on drug
trends;

(5) facilitate cooperation among drug program agencies; and

(6) coordinate the administration of prévention, criminal justice,
and treatment grants.

Sec. 9. Minnesota Statutes 1990, section 299A .31, subdivision 1, is
amended to read:

Subdivision 1. [ESTABLISHMENT; MEMBERSHIP] & An alco-
hol and other drug abuse prevention reseuree advisory council
consisting of 18 members is established. The commissioners of
public safety, education, health, human services, and the state
planning agency, and the attorney general shall each appoint one
member from among their employees. The speaker of the house of
representatives and the subcommittee on committees of the senate
shall each appoint a legislative member. The governor shall appoint
an additional ten members who shall demenstrate knewledge in the
area of drug abuse prevention; shall represent the demographic and
geographic composition of the state and, to the extent possible, shall
represent the following greups: parents; edueators; elergy; loeal
providers of drug abuse prevention serviees; volunteers in privete,
nonprefit drag ion programs,; and the business community:

ublic health; education including preschool, elementary, and
Eigﬁer education; social services; financial aid services; chemical
dependency treatment; law enforcement; prosecution; defense; the
judiciary; corrections; treatment research professionals; drug abuse
prevention professionals; the business sector; religious leaders; and
community representatives. The members shall designate one of the
governor’s appointees as chair of the council. Compensation and
removal of members are governed by section 15.059.

Sec. 10. Minnesota Statutes 1990, section 299A.32, is amended to
read:
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299A.32 [RESPONSIBILITIES OF COUNCIL.]

Subdivision 1. [PURPOSE OF COUNCIL.] The general purpose of
the council is to fester the coerdination and development of &
statewide drug abuse prevention peliey serve as an advisory bod
E}%g governor and legislature on all aspects of alecohol and rug
abuse.

Subd. 2. [SPECIFIC DUTIES AND RESPONSIBILITIES.] In
furtherance of the general purpose specified in subdivision 1, the
council has the following duties and respensibilities shall:

(1) i shall develop & esordinated, statewide drug abuse prevention
peliey assist state agencies in the coordination of drug 011c1es and
programs and in yﬁ_g provision of services to other units of govern-
ment, communities, and citizens;

(2) it shall develop a mission statement that defines the roles and
relationships of agencies eperating within the eontinuwin of chem-
ieal health eare promote among state agencies policies to achieve
uniformity in state and federal grant programs and to streamline

those Erogzam

(3) itsh&ﬂdevelepgu&delmesferdmg&buﬂepyeveﬂ&en
development and eoperation based en its research and pregrem
evaluation aetivities oversee comprehengive data collection and

research and evaluation of alcohol and drug program activities;

(4) it shell assist loenl governments and groups in planning;

(5} i shall ecordinate and previde technieal assistance te ergani-
zations and individuals secking publie or private funding for drug
ebuse prevention programs; and to gevernment and private agen-
eies seeking to grant funds for these purpeses;

_ 6) it shall assist providers of drug abuse prevention serviees in
. moenitoring; and evaluating new and existing pro-
gpamsaﬂdsemes-

4 it shall provide information on and analysis of the relative
p&bhea&dpmateeeﬁ%sefémgab&seﬁfeven&en—en&memem-
intervention; and treatment efforts; and

(8} it shall advice the assistant eommissioner of the offiee of drug
poliey in awording grants and in other duties: seek the advice and
counsel of appropriate interest groups and advise the assistant
commissioner of tiie office of drug policy;
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(5) seek additional private funding for community-based pro-
grams and research and evaluation;

(6) evaluate whether law enforcement narcotics task forces should
be reduced in number and increased in geographic size, and whether
new sources of funding are available for the task forces;

(7) continue to promote clarity of roles among federal, state, and
local law enforcement activities; and

(8) establish criteria to evaluate law enforcement drug programs.

Subd. 3. [ANNUAL REPORT.} On or before February 1; 1981, and
each year thereafier, the council shall submit a written report to the
legislature describing its activities during the preceding year, de-
scribing efforts that have been made to enhance and improve
utilization of existing resources and to identify deficits in prevention
efforts, and recommending appropriate changes, including any leg-
islative changes that it considers necessary or advisable in the area
areas of alcohol and other drug abuse preventien policy, programs,
or and services. :

See. 11. Minnesota Statutes 1990, section 485.16, is amended to
read:

485.16 [RECORD ALL ACTIONS FILED.]

Subdivision 1. [RECORDS KEPT.] The court administrators of the
district courts of the several counties shall keep a record of all
actions and proceedings, civil and criminal, filed in the court, and
shall furnish to the state appellate courts any information concern-
ing the actions as is prescribed by rule of civil procedure.

Subd. 2. [CRIMINAL DISPOSITIONS REPORTED.] The court
administrator of the district court shall report to the supreme court
within 30 days after a judge pronounces sentence following a felony
conviction. e report must include the sentence pronounced,
whether imposition was stayed, and other information requested by
the supreme court.

Sec. 12. Minnesota Statutes 1990, section 609.101, is amended by
adding a subdivision to read:

Subd. 3. [CONTROLLED SUBSTANCE OFFENSES; MINIMUM
FINES1{a) Notwithstanding any other law, when a court sentences
a person convicted of:

(1) a first degree controlled substance crime under section
152.021, it must impose a fine of not less than $2,500 nor more than
the maximum fine authorized by law;
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(2) a second degree controlled substance crime under section
152.022, it must impose a fine of not less than $1,000 nor more than
the maximum fine authorized by law;

(3) a third degree controlled substance crime under section
152.023, it must impose a fine of not less than $750 nor more than
the maximum fine authorized by law;

(4) a fourth degree controlled substance crime under section
152.024, it must impose a fine of not less than $500 nor more than
the maximum fine authorized by Taw; and

(5) a fifth degree controlled substance violation under section
152.025, it must impose a fine of not less than $300 nor more than
the maximum fine authorized by law.

{b) The court may not waive ga{ment of the fine or authorize
ayment of it in installmenis unless the court makes written
Emain s on the record that the convicted person is indigent or that
the fine would create undue hardship for the convicted person or
that person’s immediate family.

{c) The minimum fine required by this subdivision is in addition
to the surcharge or assessment required by subdivision T and is in
addition to any term of imprisonment or restitution imposed or
ordered by the court.

{(d) The court shall collect the fine mandated by this subdivision
and forward 70 percent of it to a local drug abuse prevention
program existing or being implemented in the county in which the
crime was committed. IEe court shall forward the remaining 30

percent to the state treasurer to be credited to the general fund. If

more than one drug abuse prevention program serves the county in
which the crime was committed, the court may designate on a
case-by-case basis which program will receive the fine proceeds,
giving consideration to tlfe community in which the crime was
committed, the funding needs of the program, the number of peace
officers in each community certified to teach the program, anDa the
number of children served by the program in each community. If ne
drug abuse prevention program serves communities in that county,
the court shall forward 100 percent of the fine proceeds to the state
treasurer to be credited to the general fund.

(¢) The minimum fines required by this subdivision shall be
collected as are other fines. ine‘Eroceeds received by a local drug

abuse prevention Erog;am must be used to support that Ero%am,
and may be used for salaries of peace officers certified to teach the
and may Tor o1 : to Lthe
program. The drug abuse resistance education program must report
receipt and use of money generated under this subdivision as

prescribed by the drug abuse resistance education advisory council.
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(f) As used in this subdivision, “drug abuse prevention program”
and “program” include:

(1) the drug abuse resistance ‘education program described in
sections 299A.33 and 299A.331; and

(2) any similar drug abuse education and prevention program that
includes the following components:

(A) instruction for students enrolled in kindergarten through
grade six that is designed to teach students to recognize and resist
pressures to experiment with controlled substances and alcohol;

(B) provisions for parental involvement;

(C) classroom instruction by uniformed law enforcement person-
nel,

students not to use drugs; and

(D) the use of ;%ositive student leaders to influence younger

(E) an emphasis on activity-oriented techniques designed to
encourage student-generated responses to problem-solving situa-
tions.

Sec. 13. Minnesota Statutes 1990, section 609.115, is amended by
adding a subdivision to read:

Subd. 8. [CHEMICAL USE ASSESSMENT REQUIRED.] (a) If a
person is convicted of a felony, the probation officer shall determine
in the report prepared under subdivision 1 whether or not alcohol or
drug use was a contributing factor to the commission of the offense.
If so, the report shall contain the results of a chemical use assess-
ment cﬁldﬁt}:}m{ in accordance with this subdivision. The probation
officer shall make an appointment for the defendant to ungergo the
chemical use assessment if so indicated. - —

(b) The chemical use assessment report must include a recom-
mended level of care for the defendant in accordance with the
criteria contained in rules adopted by the commissioner of human
services under section 2544 .03, subdivision 3. The assessment must
be conducted by an assessor qualified under rules adopted by the
commissioner of human services under section 254A.03, subdivision
3. An assessor_groviding a chemical use assessment may not have
any direct or shared financial interest or referral relationship
resulting in shared financial gain with a treatment provider. If an
independent assessor 1s not available, the probation officer may use
the services of an assessor authorized to perform assessments for the
county social services agency under a variance granted under rules
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adopted by the commissioner of human services under section
254A°03, subdivision 3.

Sec. 14. [CHEMICAL USE ASSESSMENT FUNDING.]

The commissioner of human services, in consultation with the
commissioner of corrections and the state court administrator, shall

appoint a task force of officials of state and local agencies and the
iugimal

branch. The task force shall calculate the additional cost of

roviding the chemical use assessments of convicted felons required

,_XE section 13, and shall report to the legislature by January 1, 1992,
its recommendations for é,inaing_tﬁose assessments.

Sec. 15. [DRUG-IMPAIRED DRIVER STUDY.]

The commissioner of public safety shall study expanding Minne-
sota’s implied consent Jaw to provide for immediate revocation of the
driver’s license of a driver who tests positive for the presence of a
controlled substance. The commissioner shall report to the judicial
committees in the senate and house of representatives by June 1,
1992. If the commissioner determines that this expansion is feasible,
the commissioner shall make specific recommendations concerning
the following:

(1) the controlled substances that should be included,;

(2) for each controlled substance, the threshold amount that
should trigger license revocation, with due consideration of the
length of time after use that each controlled substance remains
etectable, the level of impairment caused by the controlled sub-
stance at different levels, and the state of current testing technology
for the controlled substance;

(3) the most feasible method of testing drivers for controlled
substances, including a recommendation for training of law enforce-
ment and hospital personnel who will be responsible for conducting
the testing; and

Sec. 16. [GRAND JURY STUDY.]

The supreme court shall study the possibility of expanding the
investigative role of the grand jury in Minnesota to lacilitate the
long-term Investigation of complex cases involving controlled sub-
stance sales. The supreme court shall report to the judieci
committees in the senate and house of representatives by June 1,
1992, with any appropriate legislative recommendations.

Sec. 17. [APPROPRIATION.]
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$145,000 is appropriated from the general fund to the drug abuse
resistance education advisory counmi to be used fo administer the
drug abuse resistance education programs. This appropriation is
avaiiaBle until June 30, 1993.

Sec. 18. [REPEALER.]

Minnegota Statutes 1990, section 244.095, subdivision 3, is re-
pealed.

Sec. 19. [REPEALER.]

Minnesota Statutes 1990, sections 299A.29 and 299A.30, are
repealed August 1, 1993.

Sec. 20. [REPEALER.]

Minnesota Statutes 1990, section 609.101, subdivision 3, is re-
pealed effective July 1, 1993.

Sec. 21. [EFFECTIVE DATE.]

Sections 1 to 6 are effective August 1, 1991, and apply to crimes
committed on or after that date. gection 11 is effective August 1,
1991, and a_pgli_es to convictions occurrin% on or after that kaatE
Section 13 1s effective July 1, 1992, and applies to crimes committed
on or after that date.”

Delete the title and insert:

“A bill for an act relating to crimes; expanding the definition of
drug free zones to include post-secondary and technical colleges and
public housing property; changing the name and duties of the drug
abuse prevention resource council; requiring reporting of felony
convictions; imposing minimum fines in certain controlled sub-
stance offenses; requiring chemical use assessments of persons
convicted of felonies; requiring studies; appropriating money;
amending Minnesota Statutes 1990, sections 152.01, subdivision
14a, and by adding subdivisions; 152.022, subdivision 1; 152.023,
subdivision 2; 244.095, subdivisions 1 and 2; 299A.30; 299A.31,
subdivision 1; 209A.32; 485.16; 609.101, by adding a subdivision;
and 609.115, by adding a subdivision; repealing Minnesota Statutes
1990, sections 244.095, subdivision 3; 299A.29; 299A.30; and
609.101, subdivision 3.”

With the recommendation that when so amended the bill pass.

The report was adopted.
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Simoneau from the Committee on Appropriations te which was
referred:

S.F. No. 526, A bill for an act relating to crime; sentencing;
clarifying and revising the intensive community supervision pro-
gram; amending Minnesota Statutes 1990, sections 244.05, subdi-
vision 6; 244.12; 244.13; 244.14; and 244.15.

Reported the same back with the following amendments:
Delete everything after the enacting clause and insert:

“Section 1. Minnesota Statutes 1990, section 244.05, subdivision
6, is amended to read:

Subd. 6. [INTENSIVE COMMUMNITY SUPERVISION SUPER-
VISED RELEASE.] The commissioner may order that an inmate be
placed on intensive community supervision; as deseribed in seetions
24414 and 244-15; supervised release for all or part of the inmate’s
supervised release or parole term if the commissioner determines
that the action will further the goals described in section 244.14,
subdivision 1, clauses (2), (3), and (4). The commissioner may impose
appropriate conditions of release on the inmate ncluding but not
limited to unannounced searches of the inmate’s person, vehicle, or

remises by an intensive supervised release agent, compliance with
court—oraerea—?estitution,i_f‘@% random drug testing; house arrest;
daily curfews, frequent face-to-face contacts with an assigned inten-
sive supervised release agent, work, education, or treatment re-
quirements; and electronic surveillance. IT the inmate violates the
conditions of the intensive eemmunity supervision supervised re-
lease, the commissioner shall impose sanctions as provided in
subdivision 3 and seetien 244-14.

Sec. 2. Minnesota Statutes 1990, section 244.09, subdivision 2, is
amended to read:

Subd. 2. The sentencing guidelines commission shall consist of the
following:

(1) the chief justice of the supreme court or a designee;

(2) one judge of the court of appeals, appointed by the chief justice
of the supreme court;

(3) one district court judge appointed by the chief justice of the
supreme court;

(4) one public defender appointed by the governor upon recommen-
dation of the state public defender;
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(5) one county attorney appointed by the governor upon recom-
mendation of the board of geverners directors of the Minnesota
county attorneys eeunet} association;

(6) the commissioner of corrections or a designee;

(7) one peace officer as defined in section 626.84 appointed by the
governor;

(8) one probation officer or parcle officer appointed by the gover-
nor;, and

(9) three public members appointed by the governor, one of whemn
shall be a victim of a crime defined as a felony.

‘When an appointing authority selects individuals for membership
on the commission, the authority shall make reasonable efforts to
appoint qualified members of protected groups, as defined in section
43A.02, subdivision 33.

One of the members shall be designated by the governor as chair
of the commission.

Sec. 3. Minnesota Statutes 1990, section 244.12, is amended to
read:

244.12 [INTENSIVE COMMUNITY SUPERVISION.]

Subdivision 1. [GENERALLY.] The commissioner mey &rdeic that
an ihmate be plaeccd on intensive community supervision; as de-
senbedmseeﬂens%m&d%&—lé;fe%aﬂwp&ﬁeﬂhemm&%eis

release term. Additionally; The commissioner may order
that an offender who meets the eligibility requirements of subdivi-
sions 2 and 3 be placed on intensive community supervision, as
described in sections 244.14 and 244.15, for all or part of the
offender’s prisen sentence if the offender agrees to participate in the
program and if the sentencing court approves in writing of the
offender’s participation in the program.

Subd. 2. [ELIGIBILITY.] The commissioner must limit the inten-
sive community supervision program to the following persons:

(1) inmates whe are servipg a supervised release term;

2} offenders who are committed to the commissioners custody
following revocation of a stayed sentence; and

633 (2) offenders who are committed to the commissioner’s custody
for a prisen sentence of 27 months or less, who did not receive a
dispositional departure under the sentenee sentencing guidelines,
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and who have already served a period of incarceration as a result of
the offense for which they are committed.

Subd. 3, [OFFENDERS NOT ELIGIBLE.] The following are not
eligible to be placed on intensive community supervision, under
subdivision 2, clause 3 (2):

(1) offenders who were committed to the commissioner’s custody
under a statutory mandatory minimum sentence;

(2) offenders who were committed to the commissioner’s custody
following a conviction for murder, manslaughter, eriminal sexual
conduct in the first or second degree, or criminal vehicular homicide
or operation resulting in death; and

(3) offenders whose presence in the community would present a
danger to public safety.

Sec. 4. Minnesota Statutes 1990, section 244.13, is amended to
read:

244.13 [INTENSIVE COMMUNITY SUPERVISION AND IN-
TENSIVE SUPERVISED RELEASE; ESTABLISHMENT OF PRO-

Subdivision 1. [ESTABLISHMENT.] The commissioner of correc-
tions shall establish programs for those designated by the commis-
sioner to serve all or part of a prisen sentence ex a ised release
term on intensive community supervision or all or part of a
sulpervised release or parole term on intensive supervised release.

e adoption and modification of policies and procedures to imple-
ment sections 244.05, subdivision 6, and 244.12 to 244.15 are not
subject to the rulemaking procedures of chapter 14. The commis-
sioner shall locate the programs so that at least one-half of the
money appropriated for the programs in each year is used for
programs in community corrections act counties.

Subd. 2. [TRAINING.] The commissioner shall develop specialized
training programs for prebatien effiecrs intensive supervision
agents assigned to the intensive community supervision pregram
and Intensive supervised release programs. The probation officer
agent caseload shall not exceed the ratio of 30 offenders to two

ion offiecrs intensive supervision agents.

An intensive supervised release agent must have qualifications
equal to those for a state corrections agent.

Subd. 3. [EVALUATION.] The commissioner shall develop a
system for gathering and analyzing information concerning the
value and effectiveness of the intensive community supervision and
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intensive supervised release programs and shall compile a report to
the chairs of the senate and house judiciary committees by January
1 of each odd-numbered year.

Sec. 5. Minnesota Statutes 1990, section 244.14, is amended to
read:

244.14 [INTENSIVE COMMUNITY SUPERVISION; BASIC EL-
EMENTS.]

Subdivision 1. [REQUIREMENTS.] This section governs the in-
tensive community supervision programs established under section
244.13. The commissioner shall operate the programs in conform-
ance with this section. The commissioner shall administer the
programs to further the following goals:

(1) to punish the offender;
(2) to protect the safety of the public;

(3) to facilitate employment of the offender during the intensive
community supervision and afterward; and

(4) to require the payment of restitution ordered by the court to
compensate the victims of the offender’s crime,

Subd. 2. [GOOD TIME NOT AVAILABLE.] An offender serving a
prisen sentence on intensive community supervision does not earn
good time, notwithstanding section 244.04.

Subd. 3. [SANCTIONS.] The commissioner shall impose severe
and meaningful sanctions for violating the conditions of an inten-
sive community supervision program. The commissioner shall pro-
vide for revocation of intensive community supervision of an
offender who:

(1) commits a material violation of or repeatedly fails to follow the
rules of the program;

(2) commits any misdemeanor, gross misdemeanor, or felony
offense; or

(3) presents a risk to the public, based on the offender’s behavior,
attitude, or abuse of alcohol or controlled substances. The revocation
of intensive community supervision is governed by the procedures in
the commissioner’s rules adopted under section 244.05, subdivision
2.

An offender whose intensive community supervision is revoked
shall be imprisoned for a time period equal to the offender’s original
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term of imprisonment, but in no case for longer than the time
remaining in the offender’s sentence. “Original term of imprison-
ment” means a time period equal to two-thirds of the prisen sentence
originally executed by the sentencing court, minus jail credit, if any.

Subd. 4. [ALL PHASES ] Throughout all phases of an intensive
community supervision program, the offender shall submit at any
time to an unannounced search of the offender’s person, vehicle, or
premises by & prebation effieer an intensive supervision agent. If the
offender received a restitution order as part of the sentence, the
offender shall make weekly payments as scheduled by the pr-ebafaen
effieer agent until the full amount is paid.

Sec. 6. Minnesota Statutes 1990, section 244.15, is amended to
read:

244.15 [INTENSIVE COMMUNITY SUPERVISION; PHASES I
TO IV}

Subdivision 1. [DURATION.] Phase I of an intensive community
supervision program is six months, or one-half the presumptive
}mpm&nmentsen%ﬁeeuﬂderthesen%enemggmdehﬁestlmere-
maining in the offender’s original term of imprisonment, whichever
1s less. Phase Il Tasts for at least feur menths one-third of the time
remaining in the offender’s original term of impriscnment at the

eginning of Phase II. Phase %[I lasts for at least twe menths
one~t51rd of the time remaining in the offender’s original term of
imprisonment at the beginning of Phase IIT. Phase iV continues
m-ﬁn_l_h_e commissioner determines that the offender
has successfully completed the program or until the offender’s
sentence, minus credit, expires, whichever occurs first. If an
fTenaer successfl‘]iﬂi comTetes the intensive community supervi-
sion program before the offenders sentence expires, the of%enaer
shall be placed on supervised release for the remainder of the
sentence.

Subd. 2. [RANDOM DRUG TESTING.] (a) During phase I, the
offender will be subjected at least weekly to weekly urinalysis and
breath tests to detect the presence of controlled substances or
alcohol. The tests will be random and unannounced.

(b) During phase II, the tests will be done at least twice monthly.

(¢) During phases III and IV, the tests will be done at random at
the frequency determined by the prebation officer intensive super-

vision agent.

Subd. 3. [HOUSE ARRESTJ (a) During phase I, the offender will
be under house arrest in a residence approved by the offender’s
probation offieer intensive supervision agent and may not move to
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another residence without permission. “House arrest” means that
the offender’s movements will be severely restricted and continually
monitored by the assigned prebatien officer agent.

(b) During phase II, moedified house arrest is imposed.

{c) During phases IIl and IV, the offender is subjected to a daily
curfew instead of house arrest.

Subd. 4. [FACE-TQ-FACE CONTACTS.] (a} During phase I, the

assigned prebatien officer intensive supervision agent shall have at
least four face-to-face contacts with the offender each week.

(b) During phase II, two face-to-face contacts a week are required.
{¢) During phase I, one face-to-face contact a week is required.

(d) During phase IV, two face-to-face contacts a month are re-
quired.

Subd. 5. [WORK REQUIRED.] During phases I, II, ITl, and IV, the
offender must spend at least 40 hours a week performing approved
work, undertaking constructive activity designed to obtain employ-
ment, or attending a treatment or education program as directed by
the commissioner. An offender may not spend more than six months
in a residential treatment program that does not require the
offender to spend at least 40 hours a week performing approved work
or undertaking constructive activity designed to obtain employ-
ment.

Subd. 6. [ELECTRONIC SURVEILLANCE.] During any phase,
the offender may be placed on electronic surveillance if the preba-
tion offieer intensive supervision agent so directs.

Subd. 7. [OTHER REQUIREMENTS.] The commissioner may
include any other conditions in the various phases of the intensive
community supervision program that the commissioner finds nec-
essary and appropriate.

Sec. 7. [EFFECTIVE DATE.]

Amend the title as follows:

Page 1, line 5, after the first semicolon insert “244.09, subdivision
2;!?
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With the recommendation that when so amended the bill pass.

The report was adopted.

Simoneau from the Committee on Appropriations to which was
referred:

S. F. No. 783, A bill for an act relating to health; infectious waste
control; transferring responsibility for infectious waste from the
pollution control agency to the department of health; clarifying that
veterinarians are also covered by the act; clarifying requirements for
management and generators’ plans; allowing certain medical waste
to be mixed with other waste under certain conditions; creating a
medical waste task force; appropriating money; amending Minne-
sota Statutes 1990, sections 116.76, subdivision 5; 116.77; 116.78,
subdivision 4; 116.79, subdivisions 1, 3, and 4; 116.80, subdivisions
2 and 3; 116.81, subdivision 1; 116.82, subdivision 3; and 116.83;
repealing Minnesota Statutes 1990, sections 116.76, subdivision 2;
and 116.81, subdivision 2.

Reported the same back with the following amendments:

Page 2, line 31, before the period insert “, except hospitals or
laboratories”

With the recommendation that when so amended the bill pass.

The report was adopted.
SECOND READING OF HOUSE BILLS

H. F. Nos. 543, 734, 761, 1002, 1109, 1273, 1377 and 1387 were
read for the second time.

SECOND READING OF SENATE BILLS
S. F. Nos. 269, 510, 525, 526 and 783 were read for the second time.
CONSIDERATION UNDER RULE 1.10

Pursuant to rule 1.10, Simoneau requested immediate consider-
ation of 5. F. Nos. 132 and 350; H. F. Nos. 1129, 1246, 1009, 628, 222
and 658; S. F. No. 397; H. F. No. 695 and S. F. No. 621,
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S. F. No. 132, A bill for an act relating to public safety; providing
for wheelchair securement devices in transit vehicles for transport-
ing disabled people; amending Minnesota Statutes 1990, sections
299A.11; 299A.12, subdivision 1, and by addmg a subdwmlon and
299A. 14 subd1v1smn 3.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll was
called. There were 130 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abrams Girard Knickerbocker  Olsen, S. Segal
Anderson, I Goodno Koppendrayer  Olson, E. Simoneau
Anderson, R. H. Greenfield Krinkie Olson, K. Skoglund
Battagha Gruenes Krueger Omann Smith
Bauerly Gutknecht Lasley Onnen Solberg
Beard Hanson Leppik Orenstein Sparby
Begich Hartle LI.E[!) Orfield Stanius
Bertram Hasskamp Limmer Osthoff Steensma
Bettermann Haukoos Long Ostrom Sviggum
Bishop Hausman Lourey Ozment Swenson
Blatz Heir Lynch Pauly Thompson
Bodahl Henry Macklin Pellow Tompkins
Boo Hufnagle Mariani Pelowski Trimble
Brown Hugoson Marsh Peterson Tunheim
Carruthers Jacohs McEachern Pugh Uphus
Clark Janezich McGuire ing Valento
Cooper Jaros McPherson Rest Vellenga
Dauner Jefferson Milbert Rice Wagenius
Davids Jennings Morrison Rodosovich Waltman
Dawkins Johnson, A. Munger Bukavina Weaver
Dempsey Johnson, R. Murphy Runbeck Wejcman
Dille Johnson, V. Nelson, K. Sarna Welker
Erhardt Kahn Nelson, 5. Schafer - Welle
Farrell Kalis Newinski Scheid Wenzel
Frerichs Kelso (O’'Connor Schreiber Winter
Garcia Kinkel Ogren Seaberg Spk. Vanasek

The bill was passed and its title agreed to.

Uphus was excused for the remainder of today’s session.

S. F. No. 350 was reported to the House.

S. F. No. 350 was read for the third time.

Olsen, S., moved that S.F. No. 350 be temporarily laid over on
Rule 1.10. The motion prevailed.
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H. F. No. 1129, A bill for an act relating to agriculture; regulating
genetically engineered plants, pesticides, fertilizers, soil amend-
ments, and plant amendments; rules of the environmental quality
board governing release of genetically engineered organisms; reim-
bursement of release permit costs; imposing a penalty; amending
Minnesota Statutes 1990, sections 18B.01, by adding subdivisions;
18C.005, by adding subdivisions; 18C.425, by adding a subdivision;
18D.01, subdivisions 1 and 9; 18D.301, subdivisions 1 and 2;
18D.325, subdivisions 1 and 2; 181.331, subdivisions 1, 2, and 3;
116C.91, by adding a subdivision; and 116C.94; proposing coding for
new law in Minnesota Statutes, chapters 18B; 18C; and 116C;
proposing coding for new law as Minnesota Statutes, chapter 18F.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll was
called. There were 131 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abrams Garcia Knickerbocker  Olson, E. Skoglund
Anderson, [ Girard Koppendrayer  Olson, K. Smith
Anderson, R. H. Goodno Krinkie Omann Solberg
Battaglia Greenfield Krueger Onnen Sparby
Bauerly Gruenes Lasley Orenstein Stanius
Beard Gutknecht Leppik Orfield Steensma
Begich Hanson Lie(fer Osthoff Sviggum
Bertram Hartle Limmer Ostrom Swenson
Bettermann Hasskamp Long Qzment Thompson
Bishop Haukoos Lourey Pauly Tompkins
Blatz Hausman Lynch Pellow Trimble
Bodahl Heir N{::klin Pelowski Tunheim
Boo Henry Mariani Peterson Valento
Brown Hufnagle Marsh Pugh Vellenga
Carlson Hugoson McEachern ing Wagenius
Carruthers Jacobs McGuire Rest Waltman
Clark Janezich McPherson Rice Weaver
Cooper dJaros Milbert Rodosovich Wejeman
Dauner Jefferson Morrison Rukavina Welker
Davids Jennings "Munger Runbeck Welle
Dawkins Johnson, A. Murphy Sarna Wenzel
Dempsey Johnson, R. Nelson, K. Schafer Winter
Dille Johnson, V. Nelson, S. Scheid Spk. Vanasek
Dorn Kahn Newinski Schreiber

Erhardt Kalis O’Connor Seaberg

Farrell Kelso Ogren Segal

Frerichs Kinkel Qlsen, S. Simoneau

The bill was passed and its title agreed to.

H. F. No. 1246 was reported to the House.

Jacobs moved to amend H. F. No. 1246, the third engrossment, as
follows:
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Page 4, line 28, delete everything after “customers” and insert a
semicelon

Page 4, delete lines 29 to 30

Page 5, line 4, after “electricity” insert “not purchased from a
public utility governed h{lsuﬁ'division la or a cooperative electric
assoclation governed by this subdivision

Page 8, line 16, delete “revenue” and insert “finance”
Page 19, delete lines 8 to 11

Renumber the remaining seetions
The motion prevailed and the amendment was adopted.

Jacobs moved to amend H. F. No. 1246, the third engrossment, as
amended, as follows:

Page 17, after line 6, insert:
“Sec. 2. [EFFECTIVE DATE.]

Section 1 is effective for applications for certificates of need filed
with the public utilities commission after July 31, 1991.”

The motion prevailed and the amendment was adopted.
Speaker pro tempore Krueger called Rodosovich to the Chair.

H.F. No. 1246, A bill for an act relating to energy; expanding
conservation improvement programs; extending protection against
disconnection of residential utility customers during cold weather;
improving energy efficiency by prohibiting incandescent lighting in
certain exit signs; requiring applicants for certificates of need for
large utility facilities to justify the use of nonrenewable rather than
renewable energy; establishing energy conservation goals for state
buildings; requiring a review of the state building code and energy
standards; requiring a report to the legislature; authorizing conser-
vation improvement financial incentive plans; making conforming
amendments; prescribing penalties; appropriating money; amend-
ing Minnesota Statutes 1990, sections 16B.32; 16B.61, subdivision
3; 216B.16, subdivision 6b, and by adding a subdivision; 216B.241;
216B.243, subdivision 3, and by adding a subdivision; 216C.02,
subdivision 1; and 299F.011, by adding a subdivision; proposing
coding for new law in Minnesota Statutes, chapters 216B and 216C.
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The bill was read for the third time, as amended, and placed upon
its final passage.

The question was taken on the passage of the bill and the roll was
called. There were 113 yeas and 17 nays as follows:

Those who voted in the affirmative were:

Anderson, I, Greenfield Lasley Omann Skoglund
Battaglia, Gruenes Leppik Orenstein Stmth
Bauerly Gutknecht Lieder Orfield Solberg
Beard Hanson Limmer QOsthoff Sparby
Begich Hartle Long Ostrom Stanius
Bertram Hasskamp Lourey Ozment Steensma
Bettermann Hausman Lynch Pauly Swenson
Bishop Heir acklin Pellow Thompson
Bodahl * Henry Mariant Pelowski Tompkins
Boo Hufnagle Marsh Peterson Trimble
Brown Jacobs McEachern Pugh Tunheim
Carlson Janezich McGuire Reging Valento
Carruthers Jaros Milbert Rest Vellenga
Clark Jefferson Morrison Rice Wagenius
Cooper Jennings Munger Rodasovich Waltman
Dauner Johnson, A. Murphy Rukavina Weaver
Davids Johnson, R. Nelson, K. Runbeck Wejcman
Dawkins Kahn Nelson, S. Sarna We'}le
Dille Kalis Newinski Secheid Wenzel
Dorn Kelso Q'Connor Schreiber Winter
Farrell Kinkel Qgren Seaberg Spk. Vanasek
Frerichs Knickerbocker  Olson, E. Segal

Garcia Krueger Olson, K, Simoneau

Those who voted in the negative were:

Abrams Dempsey Hugoson MecPherson Welker
Anderson, R. Girard ) Johnson, V. Onnen

Anderson, R. H. Goodno Koppendrayer  Schafer

Blatz Haukoos Krinkie Sviggum

The bill was passed, as amended, and its title agreed to.

H. F No. 1009, A bill for an act relating to natural resources;
authorizing additions to and deletions from certain state parks;
authorizing nonpark use of a portion of certain parks; authorizing
the sale of certain deleted lands.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll was
called. There were 132 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abrams - Anderson, R. Battaglia Beard Bertram
Anderson, 1. Anderson, R. H. Bauerly Begich Bettermann
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Bishop Hartle Lep(!)ik Onnen Smith
Blatz Hasskamp Lieder Orenstein Solberg
Bedahl Haukoos Limmer Orfield Sparby
Boo Hausman Long Osthoff Stanius
Brawn Heir Lourey Qstrom Steensma
Carlson Henry Lynch Ozment Sviggum
Carruthers Hufnagle Macklin Pauly Swenson
Clark Hugoson Mariani Pellow Thompson
Couoper Jacobs Marsh Pelowski Tompkins
Dauner Janezich McEachern Peterson Trimble
Davids Jaros McGuire ggﬁh Tunheim
Dawkins Jefferson McPherson ing Valento
Dempzey Jennings Milbert Rest Vellenga
Dille Johnson, A. Morrison Rice Wagenius
Dorn Johnson, R. Munger Rodosovich Waltman
Erhardt Johnson, V. Murphy Rukavina Weaver
Farrell Kahn Nelson, K. Runbeck Wejcman
Frerichs Kalis Nelson, S. Sarna We{ker
Garcia Kelso Newinski Schafer Welle
Girard Kinkel O'Connor Scheid Wenzel
Goodno Knickerbocker  Ogren Schreiber Winter
Greenfield Koppendrayer  Olsen, S. Seaberg Spk. Vanasek
Gruenes Krinkie Olson, E. Segal

Gutknecht Krueger Olson, K. Simoneau

Hanson Lasley Omann Skoglund

The bill was passed and its title agreed to.

H. F. No. 628 was reported to the House.

Marsh and Brown moved to amend H.F No. 628, the first
engrossment, as follows:

Page 2, after line 17, insert:

“Sec. 3. [169.983) [SPEEDING VIOLATIONS; CREDIT CARD
PAYMENT OF FINES.]

The officer who issues a citation for a violation by a person who
does not reside in Minnesota of section 169.14 or 169.141 shall give
the defendant the option to plead guilty to the violation upon
issuance of the citation and to pay the fine to the issuing officer wit
a credit card.

The commissioner shall adopt rules te implement this section,
including specifying the types of credit cards that may be used.”

Renumber the sections in sequence

Correct internal references

Amend the title accordingly
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Speaker pro tempore Rodosovich called Johnson, A., to the Chair.

Bishop moved to amend the Marsh and Brown amendment to H. F.
No. 628, the first engrossment, as follows:

Page 1, line 6, delete “by a

»”

Page 1, line 7, delete “person who does not reside in Minnesota”

A roll call was requested and properly seconded.

The question was taken on the amendment to the amendment and
the roll was called. There were 36 yeas and 94 nays as follows:

Those who voted in the affirmative were:

Anderson, R,
Beard
Begich
Bertram
Bishop

Dille
Erhardt
Frerichs

Those who

Abrams
Anderscn, 1.
Anderson, R. H.
Battaglia
Bauerly
Bettermann
Blatz
Bodahl

Boo

Brown
Carlson
Carruthers
Clark
Cooper
Dauner
Davids
Dawkins
Dempsey
Dorn

(Goodno
Hasskamp
Hausman
Janezich
Jaros
Kahn
Krinkie
Krueger

Limmer

n
McEachern
Morrison
(’Connor
Olsen, S.
Onnen
Osthoff

Rukavina
Sarna,
Skophund
un
=
erg
Sparby
Thompson

voted in the negative were:

Farrell
Garcia
Girard
Greenfield
Gruenes
Gutknecht
Hanson
Hartle
Haukoes
Heir
Henry
Hufnagle
Hugoson
Jaeobs
Jefferson
Jennings

Johnsen, A.
Johnson, R.

Johnson, V.

Knickerbocker
Koppendrayer
Lasley

Lieder
Lourey
Lynch
Macklin
Mariani
Marsh
McGuire
McFPherson
Milbert
Munger
Murphy
Nelson, K.
Nelson, S.

Newinski
COgren
Qlson, E.
Olson, K.
Omann
Orenstein
Orfield
Ostrom
Ozment
Pauly
Pellow
Pelowski
Peterson
Pugh
Reding
Rest

Rice
Rodosovich
Runbeck

Tompkins
eim

Weaver

Welker

aberg
Segal
Simoneau
Stanius
Steensma
Sviggum
Swenson
Trimble
Valento
Vellenga
Wagenius
Waltman
Wejcman
We{le
Wenzel
Winter
Spk. Vanasek

The motion did not prevail and the amendment to the amendment
was not adopted.

The question recurred on the Marsh and Brown amendment to
H. F. No. 628, the first engrossment. The motion prevailed and the

amendment was adopted.

H.F No. 628, A bill for an act relating to traffic regulations;
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increasing the fine for violating seat belt requirements; reallocating
fine receipts; amending Minnesota Statutes 1990, section 165.686,
subdivisions 1 and 3; proposing coding for new law in Minnesota
Statutes, chapter 169.

The bill was read for the third time, as amended, and placed upon
its final passage.

The question was taken on the passage of the bill and the roll was
called. There were 70 yeas and 60 nays as follows:

Those who voted in the affirmative were:

Anderson, R. H. Garcia Lieder Orfield Skaghued
Battaglia Greenfield Limmer Osthoff Smith
Bauerly Gutknecht Long Ostrom Stanius
Bishop Hanson Loure Ozment Swenson
Boo Hartle Macklin Pauly Thompson
Brown Hausman Mariani Pellow Tompkins
Clark Heir McGuire Pelowski Trimble
Cooper Johnson, A. Morrison Pugh Vaiento
Dauner Johnson, V. Murphy Regi Vellengra
Davids Kahn Nelson, K. Rest Wagenius
Dille Kalis Nelson, S. Schafer Waltman
Dorn Knickerbocker  Newinski Scheid Wejcman
Erhardt Lasley Olsen, S. Seaberg Weile
Frerichs Leppik Orenstein Segal Spk. Vanasek

Those who voted in the negative were:

Abrams Dempsey Jaros Milbert Sarna
Anderson, [. Farrell Jennings O'Conner: Schreiber
Anderson, R. Girard Johnson, R. Qgren . Simoneau
Beard Goodno Kelso QOlson, E. Solberg
Begich Gruenes Kinkel Mson, K. Sparby
Bertram Hasskamp Koppendrayer ~ Omann Steensma
Bettermann - Haukoos Krinkie Onnen Sviggum
Blatz enry Krueger Peterson Tunheim
Bodahl Hufnagle Lynch Rice Weaver
Carlson Hugoson arsh Rodosovich Welker
Carruthers Jacobs McEachern Rukavina Wenzel
Dawkins Janezich McPherson Runbeck Winter

The bill was passed, as amended, and its title agreed to.

S. E. No. 350 which was temporarily laid over earlier tociay was
again reported to the House.

UNANIMOUS CONSENT

Long requested unanimous consent to offer an amendment. The
request was granted.

Long moved to amend S. F. No. 350, the unofficial engrossment, as
follows:
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Page 6, line 12, after the period, insert “The city shall take all
reasonable actions in seeking reimbursements of any costs incurred

to remediate methane at the landfill.”

Page 6, delete lines 14 to 16, and insert “section to reimburse the
metropolitan” _

Page 6, line 20, delete everything after the period and insert “The
remaining amount recovered must first be used to pay the admin-
istrative and legal expenses of the city that are incurred under the
act.”

Page 6, line 21, delete “the” and insert “The”
Page 6, line 21, after “must” insert “then”
Renumber the sections in sequence

Correct internal references

Amend the title accordingly

The motion prevailed and the amendment was adopted.

S. F. No. 350, A bill for an act relating to the environment; adding
a purpose for expenditure from the metropolitan landfill contin-
gency action trust fund; authorizing the city of Hopkins to issue
bonds to pay for environmental response costs at a landfill; autho-
rizing the city to impose a solid waste collection surcharge; autho-
rizing a landfill cleanup assessment against property; authorizing a
service charge; appropriating money; amending Minnesota Statutes
1990, section 473.845, subdivision 3.

The bill was read for the third time, as amended, and placed upon
its final passage.

The question was taken on the passage of the bill and the rell was
called. There were 131 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abrams Bishop Dauner Garcia Haukoos
Anderson, [, Blatz Davids Girard Hausman
Anderson, R. H. Bedahl Dawkins Goodno Heir
Battaglia Boo - Dempsey Greenfield Henry
Bauerly Brown Dille Gruenes Hufnagle
Beard Carlson Dorn Gutknecht Hugoson
Begich Carruthers Erhardt Hanson Jacobs
Bertram Clark Farrell Hartle " Janezich

Bettermann Cooper Frerichs Hasskamp Jaros
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Jefferson
Jennings
Johnson, A.
Johnson, R.
Johnson, V.
Kahn

Kalis

Kelso

Kinkel
Knickerbocker
Koppendrayetr
Krinkie
Krueger
Lasley
Lepé)ik
Lieder
Limmer

Long

Lourey
Lynch
Macklin
Mariani
Marsh
McEachern
McGuire
McPherson
Milbert
Morrison
Munger
Murphy
Nelson, K.
Nelson, S,
Newinski
O’Connor

0
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Olson, B,
Otson, K.
Omann
Onnen
Crenstein
Orfield
Osthoff
Ostrom
Ozment
Pauly
Peltow
Pelowski
Peterson
Pugh
Reding
Rest
Rice
Rodosovich
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Rukavina
Runbeck
Sarna
Schafer
Scheid
aperg
Segal
Simoneau
Skoglund
Smith
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thompson
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Tompkins
Trimble
Turntheim
Valento
Vellenga
Wagenius
Waltman
Weaver
Wejeman
Welker
Welle
Wenzel
Winter
Spk. Vanasek

The bill was passed, as amended, and its title agreed to.

H. F. No. 222, A bill for an act relating to international trade;
establishing a regional international trade service center pilot
project; appropriating money.

The bill was read for the third time and placed upon its final

passage.

The question was taken on the passage of the bill and the roll was

called. There were 123 yeas and 7 nays as follows:

Those who voted in the affirmative were:

Abrams
Anderson, 1,
Anderson, R. H.
Battaglia
Bauerly
Beard
Begich
Bertram
Bettermann
Bishop
Blatz
Bodahl

Boo

Brown
Carlson
Carruthers
Clark
Cooper
Dauner
Davids
Dawkins
Dempsey
Dille

Dorn
Erhardt

Farrel]
Frerichs
Garcia
Girard
Goodno
Greenfield
Gruenes
Gutknecht
Hanson
Hartle
Hasskamp
Haukoos
Hausman
Heir
Henry
Hufnagle
Hugoson
Jacobs
Janezich
Jaros
Jefferson
Jennings

Johnson, A.
Johnson, R.

Johmnson, V.

Kahn
Kalis
Kelso
Kinkel
Knickerbocker
Koppendrayer
Krueger
Lasley
Leppik
Lieder
Limmer
Long
Lourey
Lynch

acklin
Mariani

McPherson
Milbert
Morrisen
Munger
Murphy
Nelson, K.

Nelson, S.
Newinski
O’'Connor

Ofien, 5.

Olson, E
Omann
Orenstein
Orfield
(Osthoff
(Ostrom
Ozment
Pauly
Pelowski
Peterson
Pugh
Reding
Rest

Rice
Rodosovich
Rukavina
Sarna
Schafer
Scheid
Schreiber

Seaberg
Segal
Simoneau
Skoglund
Smith
Solberg
Sparby
Stanius
Steensma
Swenson
Thompson
Tompkins
Trimble
Tunheim
Valento
Vellenga
Wagenius
Waltman
Wejcman
We{le
Wenzel
Winter
Spk. Vanasek
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Those who voted in the negative were:

Krinkie Pellow Sviggum Welker
Onnen Runbeck Weaver

The bill was passed and its title agreed to.

H. F. No. 658, A bill for an act relating to economic development;
appropriating money for a federal technical procurement project and
for Minnesota Project Outreach Corporation.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll was
called. There were 124 yeas and 7 nays as follows:

Those who voted in the affirmative were:

Abrams Frerichs Kinkel Olgen, S. Seaberg
Anderson, I. Garcia Kaickerbocker  Olson, E. Segal
Anderson, R. Girard Eoppendrayer  Olson, K. Simoneay
Anderson, R. H. Goodno Krueger Omann Skeglund
Battaglia Greenfield Lasley Onnen Smith
Bauerly Gruenes Leppik QOrenstein Solberg
Beard Gutknecht Lieder Orfield Sparby
Begich Hanson Limmer Osthoff Stanius
Bertram Hartle Long Ostrom Steensma
Bettermann Hasskamp Lourey Ozment Swenson
Bishop Hausman Lynch Pauly Thompson
Blatz Henry Macklin Peltow Tompkins
Bodahl Hufnagle Mariani Pelowski Trimble
Boo Hugoson Marsh Peterson Tunheim
Brown Jacobs McEachern Pugh Valento
Carlson Janezich McGaire ing Vellenga
Carruthers Jaros Milbert Rest Wagenius
Clark Jefferson Morrison Rice Waltman
Cooper Jennings Munger Rodosovich Weaver
Dauner Johnson, A. Murphy Rukavina Wejeman
Davids Jobhnson, R. Nelson, K. Runbeck Welle
Dawkins Johnson, V. Nelson, S. Sarna Wenzel
Dille Kahn Newinski Schafer Winter
Dorn Kalis {’Connor Scheid Spk. Vanasek
Farrell Kelso QOgren Schreiber

Those who voted in the negative were:

Dempsey Haukoos Krinkie Welker
Erhardt Heir Sviggum

The bill was passed and its title agreed to.

S. F. No. 397, A bill for an act relating to capital improvements;
altering the terms of a grant to the Red Lake watershed district;
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amending Laws 1990, chapter 610, article 1, section 20, subdivision
5.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll was
called. There were 132 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abrams Frerichs Kinkel Olsen, S. Simoneau
Anderson, L. Garcia Knickerbocker  Olson, E. Skoglund
Anderson, R. Girard Koppendrayer  Olson, K. Smith
Anderson, R. H. Goodne Krinkie Omann Solberg
Battaglia Greenfield Krueger Onnen Sparby
Bauerly Gruenes Lasley Orenstein Stanius
Beard Gutknecht Leppik Orfield Steensma
Begich Hanson Lieder Osthoff Sviggum
Bertram Hartie Limmer Ostrom Swenson
Bettermann Hasskamp Long QOzment Thompson
Bighop Haukoos Lourey Pauly Tompkins
Blatz Hausman Lynch Pellow Trimble
Bodahl Heir Macklin Pelowski Tunheim
Boo Henry Mariani Peterson Valento
Brown Hufnagle Marsh h Vellenga
Carlson Hugoson McEachern Reding Wagenius
Carruthers Jacobs McGuire Rest. Waltman
Clark Janezich McPherson Rice Weaver
Cooper Jaros Milbert Rodosovich Wejcman
Dauner Jefferson Morrison Rukavina Welker
Davids Jennings Munger Runbeck Welle
Dawkins Johnson, A. Murphy Sarna Wenzel
Dempsey Johnson, R. Nelson, K. Schafer Winter
Dille Johnson, V. Nelson, S. Scheid Spk. Vanasek
Dorn Kahn Newinski Schreiber

Erhardt Kalis Q’Connor Seaberg

Farrell Kelso Ogren Segal

The bill was passed and its title agreed to.

H.F. No. 695, A bill for an act relating to domestic violence;
battered women; providing that no filing fee shall be charged for
issuing a domestic abuse order for protection except under certain
circumstances; increasing the penalty for violating an order for
protection; authorizing warrantless arrests for viclations at a place
of employment; permitting the issuance of a new order based on
viglation of a prior order; increasing the probationary period for
misdemeanor domestic assaults; clarifying and expanding the role
of the battered women’s advisory council; establishing a sexual
assault advisory council; updating and correcting certain statutory
provisions; amending Minnesota Statutes 1990, sections 518B.01,
subdivision 14, and by adding a subdivision; 609.135, subdivision 2;
611A.31, subdivision 2; 611A.32, subdivisions 1 and 2; 611A.33;
611A.34; 611A.35; and 611A.36, subdivision 1, proposing coding for
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new law in Minnesota Statutes, chapter 611A; repealing Minnesota
Statutes 1990, section 611A.32, subdivision 4.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll was
called. There were 132 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abrams Frerichs Kinkel Olsen, S. Simoneau
Anderson, L. Garcia Knickerbocker  Olson, E. Skoglund
Anderson, R. Girard Koppendrayer  Olson, K. Smith
Anderson, R. H. Goodno Krinkie Omann Solberg
Battaglia Greenfield Krueger Onnen Sparby
Bauerly Gruenes Lasley Orenstein Stanius
Beard Gutknecht Leppik Orfield Steensma
Begich Hanson Lieder Osthoff Sviggum
Bertram Hartle Limmer Ostrom Swenson
Bettermann Hasskamp Long Ozment Thompson
Bishop Haukoos . Lourey Pauly Tompkins
Blatz Hausman Lynch Pellow Trimble
Bodahl Heir Macklin Pelowski Turheim
Boo Henry Mariani Peterson Valento
Brown Hufnagle Marsh . Pugh Vellenga
Carlson Hugoson McEachern ing Wagenius
Carruthers Jacobs McGuire Rest Waltman
Clark Janezich McPherson Rice Weaver
Cooper Jaros Milbert Rodosovich Wejeman
Dauner Jefferson Morrison Rukavina Welker
Davids Jennings Munger Runbeck Welle
Dawkins Johnson, A. Murphy Sarna Wenzel
Dempsey Johnson, R. Nelson, K. Schafer Winter
Dille Johnson, V. Nelson, 5. Scheid Spk. Vanasek
Dorn Kahn Newinski Schreiber

Erhardt Kalis O’Connor Seaberg

Farrell Kelso Ogren Segal

The bill was passed and its title agreed to.

S.F. No. 621, A bill for an act relating to the environment;
clarifying and correcting provisions relating to the legislative com-
mission on Minnesota resources and the Minnesota environmental
and natural resources trust fund; amending Minnesota Statutes
1990, sections 116P.04, subdivision 5; 116P.05; 116P06; 116P.07;
116P.08, subdivisions 3 and 4; 116P.09, subdivisions 2, 4, and 7.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll was
called. There were 132 yeas and 0 nays as follows:
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Those who voted in the affirmative were:

Abrams Frerichs Kinkel QOlsen, S. Simoneau

Anderson, 1. Garcia Knickerbocker  Olson, E. Skoglund
Anderson, R. . Girard Koppendrayer  Olson, K. Smith
Anderson, R. H. "Goodno Knnkie Omann Solberg
Battaglia * Greenfield Krueger Onnen Sparby
Bauerly Gruenes Lasley Orenstein Stanius
Beard Gutknecht Leppik Orfield Steensma
Begich Hanson Lieder Osthoff Sviggum
Bertram Hartle Limmer Ostrom Swenson
Bettermann Hasskamp Long Ozment Thompson
Bishop Haukoos Lourey Pauly Tompkins
Blatz Hausman Lynch Pellow Trimble
Bodahl Heir I\I:cklin Pelowski Tunheim
Boo Henry Mariani Peterson Valento
Brown Hufnagle Marsh Pugh Vellenga
Carlson Hugoson McEachern ing Wagenius
Carruthers Jacobs McGuire Rest Waltman
Clark Janezich McPherson Rice Weaver
Cooper Jaros Milbert Rodosovich Wejeman
Dauner Jefferson Morrison Rukavina We{ker
Davids Jennings Munger Runbeck Welle
Dawkins Johnson, A. Murphy Sarna Wenzel
Dempsey Johnson, R. Nelson, K. Schafer Winter
Dille Johnson, V. Nelson, 5. Scheid Spk. Vanasek
Dorn Kahn Newinski Schretber

Erhardt Kalis O'Commor Seaberg

Farrell Kelso Ogren Segal

The bill was passed and its title agreed to.
The Speaker resumed the Chair.
SPECIAL ORDERS

Long moved that the bills on Special Orders for today be contin-
ued. The motion prevailed.

GENERAL ORDERS

Long moved that the bills on General Qrders for today be contin-
ued. The motion prevailed.

MOTIONS AND RESOLUTIONS

Dawkins moved that the name of Trimble be added as an author
on H. F. No. 27. The motion prevailed.

Long moved that H. F. No. 1655 be recalled from the Committee on
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Rules and Legislative Administration and be re-referred to the
Committee on Appropriations. The motion prevailed.

Carruthers moved that S. F. No. 1019 be recalled from the Com-
mittee on Appropriations and together with H. F. No. 1273, now on
Technical General Orders, be referred to the Chief Clerk for com-
parison. The motion prevailed.

Anderson, L., moved that H. F. No. 250 be returned to its author.
The motion prevailed.

Hartle moved that H. F. No. 780 be returned to its author. The
motion prevailed.

ANNOUNCEMENTS BY THE SPEAKER

The Speaker announced the appointment of the following mem-
bers of the House to a Conference Committee on H. F. No. 21:

Bertram, McEachern and Onnen.

The Speaker announced the appointment of the following mem-
bers of the House to a Conference Committee on H. F, No. 126:

Johnson, R.; Hasskamp and Kinkel.

The Speaker announced the appointment of the following mem-
bers of the House to a Conference Committee on H. F. No. 236:

Solberg, Wagenius and Seaberg.

The Speaker announced the apmintﬁent of the following mem-
bers of the House to a Conference Committee on H. F No. 683:

Jacobs, Janezich and Boo.

The Speaker announced the appointment of the following mem-
bers of the House to a Conference Committee on H. F. No. 693:

Carruthers, Pugh and Swenson.

The Speaker announced the appointment of the following mem-
bers of the House to a Conference Committee on H. F. No. 922:
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Ostrom, Vellenga and Macklin.

The Speaker announced the appointment of the following mem-
bers of the House to a Conference Committee on H. F. No. 1549;

Wenzel, Omann and Bertram.

ADJOURNMENT

Long moved that when the House adjourns today it adjourn until
1:00 p.m., Wednesday, May 15, 1991. The motion prevailed.

Long moved that the House adjourn. The motion prevailed, and
the Speaker declared the House stands adjourned until 1:00 p.m.,
Wednesday, May 15, 1991.

Eopwarp A. Bumbick, Chief Clerk, House of Representatives
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