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SAINT PAUL, MINNESOTA, MONDAY, MAY 13, 1991

The House of Representatives convened at 1:00 p.m. and was
called to order by Robert E. Vanasek, Speaker of the House.

Prayer was offered by the Reverend Mark Bengtson, Amo, Red
Rock and Jeffers Methodist Churches, Jeffers, Minnesota.

The members of the House gave the pledge of allegiance to the flag
of the United States of America.

The roll was called and the following members were present:

Abrams
Anderson, I.
Anderson, R.
Anderson, R. H.
Battaglia
Bauerly
Beard
Begich
Bertram
Bettermann
Bishop
Blatz
Bodahl
Boo
Brown
Carlson
Carruthers
Clark
Cooper
Dauner
Davids
Dawkins
Dempsey
Dille
Dom
Erhardt
Farrell

Frederick
Frerichs
Garcia
Girard
Gcodno
Greenfield
Gruenes
Gutknecht
Hanson
Hartle
Hasskamp
Haukoos
Hausman
Heir
Henry
Hufnagle
Hugoson
Jacobs
-Ianezich
Jaros
Jefferson
Jennings
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis

Kelso
Kinkel
Knickerbocker
Koppendrayer
Krinkie
Krueger
Lasley
Leppik
Lieder
Limmer
Long
Lcurey
Lynch
Macklin
Mariani
Marsh
McEachern
McGuire
McPherson
Milbert
Morrison
Munger
Murphy
Nelson, K.
Nelson, S.
Newinski
O'Connor

Ogren
Olsen, S.
Olson, E.
Olson, K.
Omann
Onnen
Orenstein
Orfield
Osthoff
Ostrom
Ozment
Pauly
Pellow
Pelowski
Peterson
Pugh
Reding
Rest
Rice
Rodosovich
Rukavina
Runbeck
Sarna
Schafer
Scheid
Schreiber
Seaberg

Segal
Simoneau
Skoglund
Smith
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thompson
Tompkins
Trimble
Tunheim
Uphus
Valento
Vellenga
Wagenius
Waltman
Weaver
Wejcman
Welker
Welle
Wenzel
Winter
Spk. Vanasek

A quorum was present.

The Chief Clerk proceeded to read the Journal of the preceding
day. Bertram moved that further reading of the Journal be dis-
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pensed with and that the Journal be approved as corrected by the
Chief Clerk. The motion prevailed.

REPORTS OF CHIEF CLERK

S. F. No. 811 and H. F. No. 371, which had been referred to the
Chief Clerk for comparison, were examined and found to be identical
with certain exceptions.

SUSPENSION OF RULES

O'Connor moved that the rules be so far suspended that S. F. No.
811 be substituted for H. F No. 371 and that the House File be
indefinitely postponed. The motion prevailed.

S. F. No. 1064 and H. F No. 999, which had been referred to the
ChiefClerk for comparison, were examined and found to be identical
with certain exceptions.

SUSPENSION OF RULES

Jennings moved that the rules be so far suspended that S. F No.
1064 be substituted for H. F. No. 999 and that the House File be
indefinitely postponed. The motion prevailed.

S. F. No. 1284 and H. F No. 1305, which had been referred to the
ChiefClerk for comparison, were examined and found to be identical
with certain exceptions.

SUSPENSION OF RULES

Olson, E., moved that the rules be so far suspended that S. F No.
1284 be substituted for H. F. No. 1305 and that the House File be
indefinitely postponed. The motion prevailed.

S. F. No. 1300 and H. F. No. 1391, which had been referred to the
Chief Clerk for comparison, were examined and found to be identical
with certain exceptions.

SUSPENSION OF RULES

Girard moved that the rules be so far suspended that S. F. No. 1300
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be substituted for H. F. No. 1391 and that the House File be
indefinitely postponed. The motion prevailed.

PETITIONS AND COMMUNICATIONS

The following communications were received:

STATE OF MINNESOTA

OFFICE OF THE GOVERNOR

SAINT PAUL 55155

May 7, 1991

The Honorable Robert E. Vanasek
Speaker of the House of Representatives
The State of Minnesota

Dear Representative Vanasek:

It is my honor to inform you that I have received, approved, signed
and deposited in the Office of the Secretary of State the following
House Files:

H. F. No. 471, memorializing the International Special Olympics
Committee in support of the 1991 International Special Olympics
Games.

H. F. No. 41, relating to retirement; providing certain widow
benefits for the Virginia firefighters relief association; providing for
disposition of assets of the Virginia firefighters relief association
under certain conditions.

H. F. No. 98, relating to civil commitment; establishing require­
ments for judicial release orders during the emergency hold period.

H. F. No. 894, relating to local government; permitting officers to
contract for certain services.

Warmest regards,

ARNE H. CARLSON
Governor
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STATE OF MINNESOTA
OFFICE OF THE SECRETARY OF STATE

ST. PAUL 55155

[52nd Day

The Honorable Robert E. Vanasek
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

I have the honor to inform you that the following enrolled Acts of
the 1991 Session of the State Legislature have been received from
the Office of the Governor and are deposited in the Office of the
Secretary of State for preservation, pursuant to the State Constitu­
tion, Article IV, Section 23:

S.F.
No.

729

H.F.
No.

471
41

98
894

Session Laws
Chapter No.

Resolution No. 7
62
63
64
65

Time and
Date Approved

1991

1:40 p.m, May 7
1:44 p.m, May 7
2:58 p.m, May 7
1:45 p.m. May 7
1:50 p.m, May 7

Date Filed
1991

May 7
May 7
May 7
May 7
May 7

Sincerely,

JOAN ANDERSON GROWE
Secretary of State

STATE OF MINNESOTA

OFFICE OF THE GOVERNOR

SAINT PAUL 55155

May 1, 1991

The Honorable Robert E. Vanasek
Speaker of the House of Representatives
The State of Minnesota

Dear Mr. Speaker:

I have vetoed Chapter 41, House File No. 472/Senate File No. 407,
a bill that proposes further regulation of high pressure pipefitting.

Chapter 41 would bring chlorine plumbing, used largely in
wastewater treatment to control the growth of bacteria in sludge,
under strict regulation by the Department of Labor and Industry,
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and would exclude performance of this kind of work by independent
contractors.

In the interest of smalI business development and the opportunity
to open up this kind of work to more people coming out of approved
technical training programs, this bilI is inappropriate. Further,
there is no evidence that chlorine pipefitting warrants any special
control. It appears the bill recommends an improper use of state
power in that it favors one group over another under the guise of
safety.

FinalIy, it is important to point out that monitoring of safety
compliance wilI not be at alI at risk by this bill not becoming law.
The Department of Labor and Industry currently regulates the
general area of pipefitting and will continue to do so with alI due
diligence.

Sincerely,

ARNE H. CARLSON
Governor

Long moved that H. F. No. 472, together with the veto message
from the Governor, be laid on the table. The motion prevailed.

STATE OF MINNESOTA

OFFICE OF THE GOVERNOR

SAINT PAUL 55155

May 12, 1991

The Honorable Robert E. Vanasek
Speaker of the House of Representatives
The State of Minnesota

Dear Mr. Speaker:

I have vetoed and am returning to you Chapter 127, House File No.
1086/Senate File No. 1009, the DFL Omnibus Tax Bill. It honors
none of the principles I laid out to ensure passage ofIegislation that
protects Minnesota taxpayers and the State's economic health.

The attached letter to the taxpayers of Minnesota explains the
rationale for this veto.

I am ready to work with the Legislature, both DFL and IR
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caucuses, to draft a tax bill which serves the needs of all of the
citizens of Minnesota.

Sincerely,

ARNE H. CARLSON
Governor

Long moved that H. F. No. 1086, together with the veto message
from the Governor, be laid on the table. The motion prevailed.

SECOND READING OF SENATE BILLS

S. F. Nos. 811, 1064, 1284 and 1300 were read for the second time.

MESSAGES FROM THE SENATE

The following messages were received from the Senate:

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House Files, herewith returned:

H. F No. 378, A bill for an act relating to state lands; authorizing
exchange of real property.

H. F No. 1592, A bill for an act relating to health; requiring home
care providers to advise persons receiving home care services of
certain rights; amending Minnesota Statutes 1990, section 144A.44,
subdivision 1.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House Files, herewith returned:

H. F. No. 722, A bill for an act relating to the military; clarifying
language about certain money appropriated for land acquisition;
amending Minnesota Statutes 1990, section 190.25, subdivision 3.

H. F. No. 882, A bill for an act relating to traffic regulations;
increasing criminal and civil penalties for littering; amending
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Minnesota Statutes 1990, sections 169.42, subdivision 5; and
169.421, subdivision 4.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House Files, herewith returned:

H. F. No. 825, A bill for an act relating to traffic regulations;
amending the implied consent law advisory; simplifying the con­
tents of a petition for judicial review under the implied consent law;
amending Minnesota Statutes 1990, section 169.123, subdivisions 2
and 5c.

H. F. No. 1066, A bill for an act relating to health; modifying the
definition of and requirements related to review organizations;
amending Minnesota Statutes 1990, sections 145.61, subdivisions
4a, 5, and by adding a subdivision; 145.63, subdivision 1; and
145.64.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House Files, herewith returned:

H. F. No. 910, A bill for an act relating to energy; requrrmg
low-income housing to be built according to energy efficiency stan­
dards; amending Minnesota Statutes 1990, section 16B.61, by add­
ing a subdivision.

H. F. No. 932, A bill for an act relating to corrections; extending
female offender programs to include juveniles adjudicated delin­
quent; encouraging counties and agencies to develop and implement
female offender programs; amending Minnesota Statutes 1990,
sections 241.70; 241.71; 241.72; and 241.73.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee on:

H. F. No. 1086, A bill for an act relating to the financing and
operation of government in Minnesota; establishing a homestead
credit trust fund; allowing the imposition of certain local taxes and
fees; modifying the administration, computation, collection, and
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enforcement of taxes and assessments; imposing taxes; changing tax
classes, rates, bases, credits, exemptions, withholding, and pay­
ments; modifying levy limits and aids to local governments; updat­
ing references to the Internal Revenue Code; modifying tax
increment financing laws; changing definitions; changing certain
bonding provisions; providing for suspension of mandate require­
ments; providing for certain fund transfers; changing provisions for
light rail transit; changing certain emminent domain powers; mak­
ing technical corrections and clarifications; enacting provisions
relating to certain cities, counties, watershed districts, and indepen­
dent school districts; requiring studies; imposing a fee; imposing a
surtax; changing certain provisions relating to certain ambulance
and emergency services personnel plans; prescribing penalties;
appropriating money; amending Minnesota Statutes 1990, sections
13.51, subdivision 2; 14.03, subdivision 3; 18.022, subdivision 2;
43A.316, subdivision 9; 60A.19, subdivision 8; 69.011, subdivisions
1 and 3; 69.021, subdivisions 4, 6, 7, 8, and 9; 69.54; 84.82, by adding
a subdivision; 115B.24, subdivision 2; 116.07, subdivision 4h;
124A.03, subdivision 2, and by adding a subdivision; 138.17, subdi­
vision la; 171.06, by adding a subdivision; 268.161, subdivision 1;
270.067, subdivisions 1 and 2; 270.11, subdivision 6; 270.12, subdi­
vision 2, and by adding a subdivision; 270.274, subdivision 1;
270.60; 270.66, subdivision 3; 270.68, subdivision 1; 270.69, subdi­
visions 2, 8, 9, and by adding a subdivision; 270.70, subdivision 10;
270.75, subdivision 4; 270A.03, subdivision 7; 270B.09; 272.02,
subdivision 4; 272.025, subdivision 1; 272.31; 272.479; 272.482;
272.483; 272.485; 272.486; 272.67, subdivision 6; 273.11, subdivi­
sion 1, and ..by adding subdivisions; 273.111, subdivision 6; 273.112,
subdivisions 1, 2, 3, and 4; 273.12; 273.124, subdivisions 1, 7, 13, and
14; 273.13, subdivisions 22, 23, 24, 25, 31, 32, and by adding a
subdivision; 273.1398, subdivisions 6 and 7; 273.1399, subdivisions
1 and 3; 275.065, subdivisions La, 3, 5a, and 6; 275.08, subdivision
Ib; 275.125, by adding a subdivision; 275.50, subdivisions 5, 5a, and
5b; 275.51, subdivisions 3f, 3h, and 3j; 275.54, subdivision 3; 276.04,
subdivision 2; 276.041; 277.01; 278.01; 279.01, subdivisions 1 and 2;
279.03, subdivision la; 279.06; 281.17; 282.01, subdivision 1; 287.22;
289A.Ol; 289A.02, by adding a subdivision; 289A.08, by adding a
subdivision; 289A.11, subdivision 1; 289A.12, by adding a subdivi­
sion; 289A.18, subdivisions 1, 2, and 4; 289A.19, subdivisions 1 and
2; 289A.20, subdivisions 1, 2, 4, and by adding a subdivision;
289A.25, subdivision 10; 289A.26, subdivisions 1, 6, and by adding
a subdivision; 289A.30, subdivision 1; 289A.31, subdivision 1;
289A.35; 289A.37, subdivision 1; 289A.38, subdivisions 9, 10, and
12; 289A.42, subdivisions 1 and 2; 289A.50, subdivision 1; 289A.56,
subdivision 2; 289A.60, subdivisions 2, 4, 12, 15, and by adding a
subdivision; 290.01, subdivisions 19, 19a, 19b, and 19d; 290.014,
subdivisions 2, 3, 4, and 5; 290.05, subdivision 3; 290.06, subdivi­
sions 2c, 2d, 21, 22, 23, and by adding subdivisions; 290.067,
subdivisions 1 and 2a; 290.068, subdivisions 1, 2, and 5; 290.0802,
subdivisions 1 and 2; 290.091, subdivisions 1 and 2; 290.0921,
subdivision 8; 290.0922, subdivision 1, and by adding a subdivision;
290.17, subdivisions 1, 2, and 5; 290.191, subdivisions 6, 8, and 11;
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290.35, subdivision 3; 290.431; 290.611, subdivision 1; 290.92,
subdivisions 1, 4b, 4c, 12, 26, 27, and by adding a subdivision;
290.923, by adding a subdivision; 290.9727, subdivisions 1, 3, and by
adding subdivisions; 290A.03, subdivisions 3 and 7; 290A.04, by
adding a subdivision; 290A.05; 290A.091; 295.01, subdivision 10;
295.34, subdivision 1; 296.026, subdivisions 2, 7, and by adding a
subdivision; 296.14, subdivision 1; 297.01, subdivision 7; 297.03,
subdivisions 1, 2, 4, and 6; 297.07, subdivision 5; 297.08, subdivision
1; 297.11, subdivision 1, and by adding subdivisions; 297.35, subdi­
vision 1; 297.43, by adding a subdivision; 297A.01, subdivisions 3,8,
10, 15, and by adding a subdivision; 297A.02, subdivisions 1, 2, 3,
and by adding subdivisions; 297 A.14, by adding a subdivision;
297A.15, by adding a subdivision; 297A.21, subdivisions 1 and 4;
297A.211, subdivision 2; 297 A.24; 297 A.25, subdivisions 1, 10, 11,
12, and by adding a subdivision; 297A.255, subdivision 5; 297A.257,
subdivisions 2 and 2a; 297A.259; 297 A.44, subdivision 1, and by
adding a subdivision; 297B.02, by adding a subdivision; 297B.09, by
adding a subdivision; 297C.03, subdivisions 1 and 6; 297C.04;
297C.10, by adding a subdivision; 2970.01, subdivision 3; 2970.02;
2970.04; 2970.05; 2970.07; 2970.09, subdivisions 1 and 1a;
2970.11; 2970.12, subdivision 1; 2970.13, subdivisions 1 and 3;
2970.14; 298.01, subdivisions 3, 4, and by adding subdivisions;
298.015, subdivision 1; 298.16; 298.21; 298.27; 3250.32, subdivision
10, and by adding a subdivision; 3250.415; 336.9-411; 349.212,
subdivision 4; 3530.01; 3530.02; 3530.03; 3530.05; 3530.06;
357.18, subdivision 2; 375.192, subdivision 2; 386.46; 398A.04,
subdivision 8; 414.031, subdivision 6; 414.0325, subdivision 4;
414.033, subdivision 7; 414.06, subdivision 4; 414.061, subdivision 3;
430.102, subdivisions 3 and 4; 462C.03, subdivision 10; 469.012,
subdivision 8; 469.176, subdivision 1; 469.1763, subdivisions 1, 2, 3,
4, and by adding a subdivision; 469.177, subdivisions 1 and 8;
469.1771, subdivisions 2 and 4; 469.179, by adding a subdivision;
469.190, subdivision 7; 473.3994, by adding a subdivision; 473.843,
subdivision 3; 473F.01; 473F.02, subdivisions 3, 8, 12, and 13;
473F.05; 473F.06; 473F.07; 473F.08, subdivisions 2, 5, and 6; 473F.09;
473F.13, subdivision 1; 477A.011, subdivisions 27, as amended, and
28, as amended; 477A.012, subdivision 6, as added, and by adding a
subdivision; 477A.013, subdivision 8, as added; 477A.0135, as
added; 477A.014, subdivisions 1, as amended, 4, and by adding
subdivisions; 477A.015; 477A.03, subdivision 1; 508.25; 508A.25;
515A.1-105, subdivision 1; Laws 1974, chapter 285, section 4, as
amended; Laws 1980, chapter 511, section 1, subdivision 2; Laws
1986, chapter 462, section 31; Laws 1987, chapter 268, article 11,
section 12; Laws 1989, First Special Session chapter 1, article 14,
section 16; Laws 1990, chapter 604, article 2, section 22; article 3,
section 46, subdivision 1; and article 6, section 11; proposing coding
for new law in Minnesota Statutes, chapters 16A; 117; 268; 270; 272;
273; 275; 276; 277; 290; 295; 296; 297; 297A; 3250; 3530; 373; 451;
and 471; repealing Minnesota Statutes 1990, sections 272.487;
272.50; 272.51; 272.52; 272.53; 273.137; 273.1398; 277.02; 277.05;
277.06; 277.07; 277.08; 277.09; 277.10; 277.11; 277.12; 277.13;
289A.19, subdivision 6; 290.068, subdivision 6; 290.069, subdivi-
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sions 2a, 4a, and 4b; 290.17, subdivision 7; 290.191, subdivision 7;
290048, subdivisions 5 and 8; 296.028; 297A.257, subdivisions 1, 2b,
and 3; 297A.39, subdivision 9; 298.05; 298.06; 298.07; 298.08;
298.09; 298.10; 298.11; 298.12; 298.13; 298.14; 298.15; 298.19;
298.20; 473F.02, subdivisions 9,11,16,17,18,19, and 20; 473F.12;
473F.13, subdivisions 2 and 3; 477A.011; 477A.012; 477A.013;
477A.014; 477A.015; 477A.016; 477A.017; and 477A.03; Laws 1986,
chapter 399, article 1, section 5; and Laws 1989, chapter 277, article
4, section 2.

The Senate has repassed said bill in accordance with the recom­
mendation and report of the Conference Committee. Said House File
is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate accedes to the request of the
House for the appointment of a Conference Committee on the
amendments adopted by the Senate to the following House File:

H. F. No. 478, A bill for an act relating to elections; changing
requirement of absentee ballot applications for deer hunters; facil­
itating voting by certain students; defining certain terms; providing
for use of certain facilities for elections; clarifying uses to be made of
lists of registered voters; requiring commissioner of health to report
deaths to secretary of state; authorizing facsimile applications for
absentee ballots; authorizing certain experimental procedures for
absentee ballots and mail balloting; requiring notarized affidavits of
candidacy; providing for voting methods in combined local elections;
providing order of counting gray box ballots; changing time for
issuance of certificates of election; clarifying effect of changing the
year of municipal elections; changing certain deadlines; authorizing
an experimental school board election; changing procedures for
hospital district elections; amending Minnesota Statutes 1990,
sections 97Ao485, subdivision la; 200.02, by adding a: subdivision;
201.061, subdivision 3; 201.091, subdivisions 1 and 4; 201.13,
subdivision 1; 203B.02, by adding a subdivision; 203B.04, subdivi­
sion 1; 204B.09, subdivision 1; 204B.16, subdivision 6, and by
adding a subdivision; 204B.32; 204B.35, by adding a subdivision;
204Bo45, by adding a subdivision; 204C.19, subdivision 2; 204Co40,
subdivision 2; 205.07, subdivision 1, and by adding a subdivision;
205.16, subdivision 4; 205A.04; 205A.07, subdivision 3; and 447.32,
subdivisions 2, 3, and 4; proposing coding for new law in Minnesota
Statutes, chapters 135A and 201.

The Senate has appointed as such committee:

Messrs. Hughes; Luther; Pogemiller; Johnson, D. E., and Ms.
Piper.
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Said House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate accedes to the request of the
House for the appointment of a Conference Committee on the
amendments adopted by the Senate to the following House File:

H. F. No. 1042, A bill for an act relating to economic development;
changing the organization of the department of trade and economic
development; amending Minnesota Statutes 1990, section 116J.Ol,
subdivision 3.

The Senate has appointed as such committee:

Messrs. Frederickson, D. R.; Beckman and Metzen.

Said House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate accedes to the request of the
House for the appointment of a Conference Committee on the
amendments adopted by the Senate to the following House File:

H. F. No. 1371, A bill for an act relating to agriculture; extending
the right of first refusal on foreclosed farm land to ten years;
amending Minnesota Statutes 1990, section 500.24, subdivision 6.

The Senate has appointed as such committee:

Messrs. Berg, Vickerman and Bernhagen.

Said House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce that the Senate accedes to the request of the
House for the appointment of a Conference Committee on the
amendments adopted by the Senate to the following House File:

H. F. No. 1631, A bill for an act relating to the organization and
operation of state government; appropriating money for the general
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legislative, judicial, and administrative expenses of state govern­
ment; providing for the transfer of certain money in the state
treasury; fixing and limiting the amount of fees, penalties, and other
costs to be collected in certain cases; creating, abolishing, modifying,
and transferring agencies and functions; defining and amending
terms; providing for settlement of claims; imposing certain duties,
responsibilities, authority, and limitations on agencies and political
subdivisions; consolidating certain funds and accounts and making
conforming changes; changing the organization, operation, financ­
ing, and management of certain courts and related offices; amending
Minnesota Statutes 1990, sections 2.722, subdivision 1, and by
adding a subdivision; 3.885, subdivisions 3 and 6; 8.06; 14.07,
subdivisions 1 and 2; 14.08; 14.26; 15.191, subdivision 1; 15.50,
subdivision 3; 15A.081, subdivision 1; 16A.27, subdivision 5;
16A.45, subdivision 1; 16A.641, subdivision 3; 16A.662, subdivision
4; 16A.672, subdivision 9; 16A.69, by adding a subdivision; 16A.721,
subdivision 1; 16B.24, subdivisions 5 and 6; 16B.36, subdivision 1;
16B.41, subdivision 2, and by adding a subdivision; 16B.465, subdi­
vision 4; 16B.48, subdivision 2; 17.49, subdivision 1; 620.122;
62J.02, subdivisions 2 and 3; 69.031, subdivision 5; 69.77, subdivi­
sion 2b; 79.34, subdivision 1; 103B.311, subdivision 7; 103B.315,
subdivision 5; 103F.761, subdivision 1; 103H.I0l, subdivision 4;
103H.175, subdivisions 1 and 2; 115A.072, subdivision 1; 116C.03,
subdivisions 2, 4, and 5; 116C.712, subdivisions 3 and 5; 116J.8765,
by adding a subdivision; 116L.03, subdivisions 1 and 2; 124C.03,
subdivisions 2, 3, 8, 9, 10, 12, 14, 15, and 16; 126A.02, subdivisions
1 and 2; 126A.03; 128C.12, subdivision 1; 138.17, subdivision 1;
144.70, subdivision 2; 144A.071, subdivision 5; 145.926, subdivi­
sions 1,4, 5, 7, and 8; 145A.02, subdivision 16; 145A.09, subdivision
6; 160.276, by adding a subdivision; 214.141; 256H.25, subdivision
1; 268.361, subdivision 3; 271.06, subdivision 4; 271.19; 275.14;
275.51, subdivision 6; 275.54, subdivision 3; 299A.30, subdivision 2;
299A.31, subdivision 1; 299A.40, subdivision 4; 356.215, subdivi­
sions 4d and 4g; 356.216; 357.24; 363.121; 368.01, subdivision la;
373.40, subdivision 1; 402.045; 422A.05, by adding subdivisions;
422A.101; 422A.17; 422A.23, subdivision 2; 423A.Ol, subdivision 2;
462.384, subdivision 7; 462.396, subdivision 2; 466A.05, subdivision
1; 469.203, subdivision 4; 469.207, subdivisions 1 and 2; 473.156,
subdivision 1; 474A.03, by adding a subdivision; 477A.Oll, subdivi­
sions 3 and 3a; 477A.014, subdivision 4; 480.181, by adding a
subdivision; 480.24, subdivision 3; 480.242, subdivision 2 and by
adding a subdivision; 481.10; 490.124, subdivision 4; 504.34, subdi­
visions 5 and 6; 590.05; 593.48; 609.101, subdivision 1; 611.14;
611.17; 611.18; 611.20; 611.25, subdivision 1; 611.26, subdivision 6,
and by adding subdivisions; 611.27, subdivisions 1 and 4; 626.861,
by adding a subdivision; 643.29, subdivision 1; Laws 1989, chapter
319, article 19, sections 6; and 7, subdivision 1, and subdivision 4, as
amended; chapter 335, article 1, section 7; article 3, section 44, as
amended; and Laws 1990, chapter 610, article 1, section 27; propos­
ing coding for new law in Minnesota Statutes, chapters 4; 7; 16A;
16B; 43A; 116J; 270; 356; and 471; repealing Minnesota Statutes
1990, sections 3C.035, subdivision 2; 3C.056; 8.15; 14.32, subdivi-
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sion 2; 40A.02, subdivision 2; 40A.08; 116K.01; 116K.02; 116K.03;
116K.04; 116K.05; 116K.06; 116K.07; 116K.08; 116K.09; 116K.1O;
116K.11; 116K.12; 116K.13; 116K.14; 144.861; 144.874, subdivision
7; 480.250; 480.252; 480.254; 480.256; 611.215, subdivision 4;
611.261; 611.28; 611.29; Laws 1989, chapter 335, article 3, section
54, as amended; and Laws 1990, chapter 604, article 9, section 14.

The Senate has appointed as such committee:

Messrs. Kroening, Luther, McGowan, Merriam and Cohen.

Said House File is herewith returned to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 1201, A bill for an act relating to local government;
permitting police and fire civil service commissions to expand
certified lists in certain circumstances; amending Minnesota Stat­
utes 1990, sections 419.06; and 420.07.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Bishop moved that the House concur in the Senate amendments to
H. F. No. 1201 and that the bill be repassed as amended by the
Senate. The motion prevailed.

H. F. No. 1201, A bill for an act relating to local government;
permitting police and fire civil service commissions to expand
certified lists in certain circumstances; amending Minnesota Stat­
utes 1990, sections 419.06; and 420.07.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 134 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abrams
Anderson, I.
Anderson, R.

Anderson, R. H.
Battaglia
Bauerly

Beard
Begich
Bertram

Bettermann
Bishop
Blatz

Bodahl
Boo
Brown
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Carlson
Carruthers
Clark
Cooper
Dauner
Davids
Dawkins
Dempsey
Dille
Dorn
Erhardt
Farrell
Frederick
Frerichs
Garcia
Girard
Goodno
Greenfield
Gruenes
Gutknecht
Hanson
Hartle
Hasskamp
Haukoos

Hausman
Heir
Henry
Hufnagle
Hugoson
Jacobs
Janezich
Jaros
Jefferson
Jennings
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelso
Kinkel
Knickerbocker
Koppendrayer
Krinkie
Krueger
Lasley
Ieppik
Lieder

Limmer
Long
Lourey
Lynch
Macklin
Mariani
Marsh
McEachern
McGuire
McPherson
Milbert
Morrison
Munger
Murphy
Nelson, K.
Nelson, S.
Newinski
O'Connor
Ogren
Olsen, S.
Olson, E.
Olson, K.
Omano
Onnen

Orenstein
Orfield
Osthoff
Ostrom
Ozment
Pauly
Pellow
Pelowski
Peterson
Pngh
Reding
Rest
Rice
Rodosovich
Rukavina
Rnnbeek
Sarna
Schafer
Scheid
Schreiber
Seaberg
Segal
Simoneau
Skoglund

Smith
Solberg
Sparhy
Stanius
Steensma
Sviggum
Swenson
Thompson
Tompkins
Trimble
Tunheim
Uphus
Valento
Vellenga
Wagenius
Waltman
'Weaver
Wejcman
\'klker
\'kIle
\'knzel
Winter
Spk. Vanasek

The bill was repassed, as amended by the Senate, and its title
agreed to.

The Speaker called Krueger to the Chair.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 414, A bill for an act relating to peace officers; requiring
reports on the discharge of firearms by peace officers to be sent to the
board of peace officer standards and training; requiring law enforce­
ment agencies to adopt written policies governing the use of deadly
force; requiring initial and continuing peace officer training on
deadly force and the use of firearms; amending Minnesota Statutes
1990, section 626.553, subdivision 2; proposing coding for new law in
Minnesota Statutes, chapter 626.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Bishop moved that the House concur in the Senate amendments to
H. F. No. 414 and that the bill be repassed as amended by the Senate.
The motion prevailed.

H. F. No. 414, A bill for an act relating to peace officers; requiring
reports on the discharge of firearms by peace officers to be sent to the
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board of peace officer standards and training; requiring law enforce­
ment agencies to adopt written policies governing the use of deadly
force; requiring initial and continuing peace officer training on
deadly force and the use of firearms; amending Minnesota Statutes
1990, section 626.553, subdivision 2; proposing coding for new law in
Minnesota Statutes, chapter 626.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 134 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abrams
Anderson, I.
Anderson, R.
Anderson, R. H.
Battaglia
Bauerly
Beard
Begich
Bertram
Bettermann
Bishop
Blatz
Bodahl
Boo
Brown
Carlson
Carruthers
Clark
Cooper
Danner
Davids
Dawkins
Dempsey
Dille
Dorn
Erhardt
Farrell

Frederick
Frerichs
Garcia
Girard
Goodno
Greenfield
Gruenes
Gutknecht
Hanson
Hartle
Hasskarnp
Haukoos
Hausman
Heir
Henry
Hufnagle
HUgOSOD
Jacobs
Janezich
Jaros
Jefferson
Jennings
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis

Kelso
Kinkel
Knickerbocker
Koppendrayer
Krinkie
Krueger
Lasley
Leppik
Lieder
Limmer
Long
Laurey
Lynch
Macklin
Mariani
Marsh
McEachern
McGuire
McPherson
Milbert
Morrison
Munger
Murphy
Nelson, K.
Nelson, S.
Newinski
O'Connor

Ogren
Olsen, S.
Olson, E.
Olson, K.
Omann
Onnen
Orenstein
Orfield
Osthoff
Ostrom
Ozment
Pauly
Pellow
Pelowski
Peterson
Pngh
Reding-Rice
Rodosovich
Rukavina
Runbeck
Sarna
Schafer
Scheid
Schreiber
Seaberg

Segal
Simoneau
Skoglund
Smith
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thompson
Tompkins
Trimble
Tunheim
Uphus
Valento
Vellenga
Wagenius
Waltman
Weaver
Wejcman
Welker
Welle
Wenzel
Winter
Spk. Vanasek

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respeetful1y requested:

H. F. No. 808, A bill for an act relating to child care; permitting
variances from certain staffing requirements for parent cooperative
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programs; amending Minnesota Statutes 1990, sections 245A.02, by
adding a subdivision; and 245A.14, subdivision 6.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Orenstein moved that the House concur in the Senate amend­
ments to H. F. No. 808 and that the bill be repassed as amended by
the Senate. The motion prevailed. .

H. F. No. 808, A bill for an act relating to child care; permitting
variances from certain staffing requirements for parent cooperative
programs; authorizing biennial licensing reviews for family day
care; amending Minnesota Statutes 1990, sections 245A.02, by
adding a subdivision; 245A.14, subdivision 6; and 245A.16, subdi­
vision 1.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 134 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abrams
Anderson, I.
Anderson, R.
Anderson, R. H.
Battaglia
Bauerly
Beard
Begich
Bertram
Bettermann
Bishop
Blatz
Bodahl
Boo
Brown
Carlson
Carruthers
Clark
Cooper
Dauner
Davids
Dawkins
Dempsey
Dille
Dom
Erhardt
Farrell

Frederick
Frerichs
Garcia
Girard
Goodno
Greenfield
Gruenes
Gutknecht
Hanson
Hartle
Hasskamp
Haukoos
Hausman
Heir
Henry
Hufnagle
Hugoson
Jacobs
Janezich
Jaros
Jefferson
Jennings
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis

Kelso
Kinkel
Knickerbocker
Koppendrayer
Krinkie
Krueger
Lasley
Leppik
Lieder
Limmer
Long
Lourey
Lynch
Macklin
Mariani
Marsh
McEachern
McGuire
McPherson
Milbert
Morrison
Munger
Murphy
Nelson, K.
Nelson, S.
Newinski
O'Connor

Ogren
Olsen, S.
Olson,E.
Olson,K.
Omann
Onnen
Orenstein
Orfield
Osthoff
Ostrom
Ozment
Pauly
Pellow
Pelowski
Peterson
Pugh
Reding
Best
Rice
Rodosovich
Rukavina
Runbeck
Sarna
Schafer
Scheid
Schreiber
Seaberg

Segal
Simoneau
Skoglund
Smith
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thompson
Tompkins
Trimble
Tunheim
Uphus
Valenta
Vellenga
Wagenius
Waltman
Weaver
Wejcman
Welker
Welle
Wenzel
Winter
Spk. Vanasek

The bill was repassed, as amended by the Senate, and its title
agreed to.
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I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 654, A bill for an act relating to human services;
requiring training of child care providers to include training in
cultural sensitivity; amending Minnesota Statutes 1990, section
245A.14, by adding a subdivision.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Jefferson moved that the House concur in the Senate amendments
to H. F. No. 654 and that the bill be repassed as amended by the
Senate. The motion prevailed.

H. F. No. 654, A bill for an act relating to human services;
requiring training of child care providers to include training in
cultural dynamics; amending Minnesota Statutes 1990, section
245A.14, by adding a subdivision.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 134 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abrams
Anderson, 1.
Anderson, R.
Anderson, R H.
Battaglia
Bauerly
Beard
Begich
Bertram
Bettermann
Bishop
Blatz
Bodahl
Boo
Brown
Carlson
Carruthers
Clark
Cooper
Danner
D3.vi6
Dawkins
Dempsey

Dille
Dorn
Erhardt
Fam~11

Frederick.
Frerichs
Garcia
Girard
Goodno
Greenfield
Gruenes
Gutknecht
Hanson
Hartle
Hasskamp
Haukoos
Hausman
Heir
Henry
Hufnagle
Hugoson
Jacobs
Janezich

Jaros
Jefferson
Jennings
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelso
Kinkel
Knickerbocker
Koppeudrayer
Krinkie
Kroeger
Lasley
Leppik
Lieder
Limmer
Long-
Lourey
Lynch
Macklin
Mariani

Marsh
McEachern
McGuire
McPherson
Milbert
Morrison
Munger,
Murphy
Nelson, K.
Nelson, S.
Newinski
O'Connor
Ogren
Olsen, S.
Olson, E.
Olson, K.
Omann
Onnen
Orenstein
Orfield
Osthoff
Ostrom
Ozment

Pauly
Pellow
Pelcwski
Peterson
Pugh
Reding'
Rest
Rice
Rodosovich
Rukavina
Runbeck
Sarna
Schafer
Scheid
Schreiber
Seaberg
Segal
Simoneau
Skoglund
Smith
Solberg
Sparby
Stanius
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Steensma
Sviggum
Swenson
Thompson

Tompkins
Trimble
Tunheim
Uphus

Valento
Vellenga
Wagenius
Waltman

Weaver
Wejcman
Welker
Welle

Wenzel
Winter
Spk. Vanasek

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 726, A bill for an act relating to real property; providing
for cause of action on an interest in real property of a married person
when the property was conveyed by the person's spouse before March
1, 1977; amending Minnesota Statutes 1990, section 519.101.

PATRICK E. FLAHAYEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Swenson moved that the House concur in the Senate amendments
to H. F. No. 726 and that the bill be repassed as amended by the
Senate. The motion prevailed.

H. F. No. 726, A bill for an act relating to real property; providing
for the statute of limitations for a cause of action on an interest in
real property of a married person when the property was conveyed by
the person's spouse; clarifying provisions for recording a satisfaction
or release of a mortgage; amending Minnesota Statutes 1990,
section 519.101; and Laws 1991, chapter 4, section 1; repealing
Minnesota Statutes 1990, section 519.09.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 134 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abrams
Anderson, I.
Anderson, R.
Anderson, R. H.
Battaglia
Bauerly
Beard
Begich
Bertram
Bettermann

Bishop
Blatz
Bodahl
Boo
Brown
Carlson
Carruthers
Clark
Cooper
Dauner

Davids
Dawkins
Dempsey
Dille
Dorn
Erhardt
Farrell
Frederick
Frerichs
Garcia

Girard
Goodno
Greenfield
Gruenes
Gutknecht
Hanson
Hartle
Hasskamp
Haukoos
Hausman

Heir
Henry
Hufnagle
Hugoaon
Jacobs
Janezich
Jaros
Jefferson
Jennings
Johnson, A.
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Johnson,R.
Johnson, V.
Kahn
Kalis
Kelso
Kinkel
Knickerbocker
Koppendrayer
Krinkie
Krueger
Lasley
Leppik
Lieder
Limmer
Long
Lourey
Lynch

Macklin
Mariani
Marsh
McEachern
McGuire
McPherson
Milbert
Morrison
Munger
Murphy
Nelson, K.
Nelson,S.
Newinski
O'Connor
Ogren
Olsen, S.
Olson,E.

Olson,K.
Omann
Onnen
Orenstein
Orfield
Osthoff
Ostrom
Ozment
Pauly
Pellow
Pelowski
Peterson

~~g
Rest
Rice
Rodosovich

Rukavina
Runbeck
Sarna
Schafer
Scheid
Schreiber
Seaberg
Segal
Simoneau
Skoglund
Smith
Solberg
Sparby
Staniua
Steensma
Sviggum
Swenson

Thompson
Tompkins
Trimble
Tunheim
Uphus
Valento
VeIJenga
Wagenius
Waltman
Weaver
Wejcman
Welker
Welle
Wenzel
Winter
Spk. Vanasek

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 1405, A bill for an act relating to charitable organiza­
tions; changing distribution requirements for charitable organiza­
tions; amending Minnesota Statutes 1990, section 309.501,
subdivision 1.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Jefferson moved that the House concur in the Senate amendments
to H. F. No. 1405 and that the bill be repassed as amended by the
Senate. The motion prevailed.

H. F. No. 1405, A bill for an act relating to charitable organiza­
tions; changing distribution requirements for charitable organiza­
tions; amending Minnesota Statutes 1990, section 309.501,
subdivision 1.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 134 yeas and 0 nays as follows:

Those who voted in the affirmative were:
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Abrams
Anderson, I.
Anderson, R.
Anderson, R. H.
Battaglia
Bauerly
Beard
Begich
Bertram
Bettermann
Bishop
Blatz
Bodahl
Boo
Brown
Carlson
Carruthers
Clark
Cooper
Danner
Davids
Dawkins
Dempsey
Dille
Dom
Erhardt
Farrell

Frederick
Frerichs
Garcia
Girard
Goodno
Greenfield
Gruenes
Gutknecht
Hanson
Hartle
Hasskamp
Haukocs
Hausman
Heir
Henry
Hufnagle
Hugoson
Jacobs
Janezich
Jaros
Jefferson
Jennings
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis

Kelso
Kinkel
Knickerbocker
Koppendrayer
Krinkie
Krueger
Lasley
Leppik
Lieder
Limmer
Long
Lourey
Lynch
Macklin
Mariani
Marsh
McEachern
McGuire
McPherson
Milbert
Morrison
Munger
Murphy
Nelson, K.
Nelson, S.
Newinski
O'Connor

Ogren
Olsen, S.
Olson, E.
Olson, K.
Omann
Onnen
Orenstein
Orfield
Osthoff
Ostrom
Ozment
Pauly
Pellow
Pelowski
Peterson
Pugh
Reding
Rest
Rice
Rodosovich
Rukavina
Runheck
Sarna
Schafer
Scheid
Schreiber
Seaberg

Segal
Simoneau
Skoglund
Smith
Solherg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thompson
Tompkins
Trimble
Tunheim
Uphus
Valenta
Vellenga
Wagenius
Waltman
~aver
Wejcman
Welker
Welle
Wenzel
Winter
Spk. Vanasek

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 200, A bill for an act relating to courts; allowing counties
with chambered judges to retain the judicial position; recognizing
adequate access to the courts as a factor in determining whether a
judicial position should remain or be abolished or transferred;
amending Minnesota Statutes 1990, section 2.722, subdivision 4.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE

Peterson moved that the House concur in the Senate amendments
to H: F. No. 200 and that the bill be repassed as amended by the
Senate. The motion prevailed.

H. F. No. 200, A bill for an act relating to courts; recogmzmg
adequate access to the courts as a factor in determining whether a
judicial position should remain or be abolished or transferred;
amending Minnesota Statutes 1990, section 2.722, subdivision 4.
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The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 127 yeas and 5 nays as follows:

Those who voted in the affirmative were:

Anderson, I. Frerichs Kelso 0r,;en Skoglund
Anderson, R. Garcia Kinkel o sen, S. Smith
Anderson, R. H. Girard Knickerbocker Olson,E. Solberg
Batta~lia Goodno Koppendrayer Olson,K. Sparby
Bauer y Greenfield Krinkie Omann Stanius
Beard Gruenes Krueger Onnen Steensma
Begich Gutknecht Lasley Orenstein Sviggum
Bertram Hanson Leptk Orfield Thompson
Bettermann Hartle Lie er Ostrom Tompkins
Bishop Hasskamp Long Ozment Trimble
Blatz Haukoos Lourey Pellow Tunheim
Bodahl Hausman Lynch Peloweki Uphus
Brown Heir Macklin Peterson Valento
Carlson Henry Mariani ~h Vellenga
Carruthers Hufnagle Marsh mg Wanenius
Clark Hugoson McEachern Rest Wa tman
Cooper Jacobs McGuire Rice Weaver
Danner Janezich McPherson Rodosovich Wejcman
Davids Jaros Milbert Rukavina Welker
Dawkins Jefferson Morrison Sarna Welle
Dempsey Jennings Munger Schafer Wenzel
Dille Johnson, A. Murphy Scheid Winter
Dom Johnson, R. Nelson, K. Schreiber Spk. Vanasek
Erhardt Johnson, V. Nelson, S. Seaberg
Farrell Kahn Newinski Segal
Frederick Kalis O'Connor Simoneau

Those who voted in the negative were:

Abrams Limmer Osthoff Runbeck Swenson

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
House File, herewith returned, as amended by the Senate, in which
amendment the concurrence of the House is respectfully requested:

H. F. No. 282, A bill for an act relating to public utilities;
exempting from prior rate regulation gas utilities that have 650 or
fewer customers in anyone municipality and a total of 2,000 or fewer
customers; amending Minnesota Statutes 1990, section 216B.16, by
adding a subdivision.

PATRICK E. FLAHAVEN, Secretary of the Senate
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Cooper moved that the House concur in the Senate amendments to
H. F. No. 282 and that the bill be repassed as amended by the Senate.
The motion prevailed.

H. F. No. 282, A bill for an act relating to public utilities;
exempting from prior rate regulation gas utilities that have 650 or
fewer customers in anyone municipality and a total of2,000 or fewer
customers; amending Minnesota Statutes 1990, section 216B.16, by
adding a subdivision.

The bill was read for the third time, as amended by the Senate,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 128 yeas and 1 nay as follows:

Those who voted in the affirmative were:

Abrams
Anderson, I.
Anderson, R.
Anderson, R. H.
Battaglia
Bauerly
Beard
Begich
Bertram
Bettermann
Blatz
Bodahl
Boo
Brown
Carlson
Carruthers
Clark
Cooper
Dauner
Davids
Dawkins
Dempsey
Dille
Dorn
Erhardt
Farrell

Frederick.
Frericha
Girard
Goodno
Greenfield
Gruenes
Gutknecht
Hanson
Hartle
Hasskamp
Haukoos
Hausman
Heir
Henry
Hufnagle
Hugoson
Jacobs
Janezich
Jaros
Jennings
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelso

Kinkel
Knickerbocker
Koppendrayer
Krinkie
Krueger
Laaley
Leppik
Lieder
Limmer
Long
Lourey
Lynch
Macklin
Marsh
McEachern
McGuire
McPherson
Milbert
Morrison
Munger
Murphy
Nelson, K.
Nelson, S.
Newinski
O'Connor
Ogren

Olsen, S.
Olson, E.
Olson, K.
Omann
Onnen
Orenstein
Orfield
Ostrom
Ozment
Pauly
Pellow
Pelowski
Peterson
Pugh
Rest
Rice
Rodosovich
Rukavina
Runbeck
Sarna
Schafer
Scheid
Schreiber
Seaberg
Segal
Simoneau

Skoglund
Smith
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thompson
Tompkins
Trimble
Tunheim
Uphua
Valento
Vellenga
Wagenius
Waltman
Vkaver
Vkjcman
vrelker
vrene
vrenzel
Winter
Spk. Vanasek

Those who voted in the negative were:

Osthoff

The bill was repassed, as amended by the Senate, and its title
agreed to.

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee on:
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The Senate has repassed said bill in accordance with the recom­
mendation and report of the Conference Committee. Said Senate
File is herewith transmitted to the House.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 187

A bill for an act relating to mental health; authorizing competent
persons to make advance declarations regarding mental health
treatment; requiring certain notices to be given to the designated
agency; amending Minnesota Statutes 1990, sections 253B.03;
253B.18, subdivisions 4b and 5; and 253B.19, subdivision 2.

May 7, 1991

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Robert E. Vanasek
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 187, report that we
have agreed upon the items in dispute and recommend as follows:

That the House recede from its amendment and that S. F. No. 187
be further amended as follows:

Page 1, after line 8, insert:

"Section 1. Minnesota Statutes 1990, section 145B.01, is amended
to read:

145B.01 [CITATION.]

This chapter may be cited as the "affitlt healtIt eare aeeiBiBnB get
Minnesota living will act." "

Page 6, line 20, delete "and ~ notarized"

Page 6, line 22, delete everything after "the"

Page 6, line 23, delete everything before the period and insert
"nature and significance of the declaration"

Page 11, after line 4, insert:
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"Sec. 6. [INSTRUCTION TO REVISOR.]

In Minnesota Statutes 1992 and subsequent editions of the
statutes, the revisor of statutesShaIlchange the term "dedaratiOli"
to "living will" wherever that term appears iIlMliillesota Statutes,
Cliapter 1451P.'

Renumber the sections in sequence

Amend the title as follows:

Page I, line 2, delete "mental"

Page 1, line 5, after the semicolon, insert "changing the citation of
the adult health care decisions act and using the term "living will";"

Page I, line 6, after "sections" insert "145B.Ol;"

We request adoption of this report and repassage of the bill.

Senate Conferees: ALLAN H. SPEAR, LINDA BERGLIN AND WILLIAM V.
BELANGER, Ja

House Conferees: LEE GREENFIELD, GLORIA M. SEGAL AND DAVE
BISHOP.

Greenfield moved that the report of the Conference Committee on
S. F. No. 187 be adopted and that the bill be repassed as amended by
the Conference Committee. The motion prevailed.

S. F. No. 187, A bill for an act relating to mental health; autho­
rizing competent persons to make advance declarations regarding
mental health treatment; requiring certain notices to be given to the
designated agency; amending Minnesota Statutes 1990, sections
253B.03; 253B.18, subdivisions 4b and 5; and 253B.19, subdivision
2.

The bill was read for the third time, as amended by Conference,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 131 yeas and 2 nays as follows:

Those who voted in the affirmative were:

Abrams
Anderson, I.
Anderson, R.

Anderson, R. H.
Battaglia
Bauerly

Beard
Begich
Bertram

Bettermann
Bishop
Blatz

Bodahl
Boo
Brown
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Carlson
Carruthers
Clark
Cooper
Dauner
Davids
Dawkins
Dempsey
Dille
Dom
Erhardt
Farrell
Frederick.
Frerichs
Garcia
Girard
Goodno
Greenfield
Gruenes
Gutknecht
Hanson
Hartle
Hasskamp
Haukoos

Hausman
Heir
Henry
Hufnagle
Hugoson
Jacobs
Janezich
Jaros
Jefferson
Jennings
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelso
Kinkel
Knickerbocker
Koppendmyer
Krinkie
Krueger
Lasley
Leppik
Lieder

Limmer
Long
Lonrey
Lynch
Macklin
Mariani
Marsh
McEachern
McGuire
McPherson
Milbert
Morrison
Murphy
Nelson,K.
Nelson, S.
O'Connor
Ogren
Olsen, S.
Olson, E.
Olson, K.
Omann
Orenstein
Orfield
Osthoff

Ostrom
Ozment
Pauly
Pellow
Pelowski
Peterson
Pugh
Reding
Rest
Rice
Rodosovich
Rukavina
Runbeck
Sarna
Schafer
Scheid
Schreiber
Seaberg
Segal
Simoneau
Skoglund
Smith
Solberg
Sparby

Staniue
Steensma
Sviggum
Swenson
Thompson
Tompkins
Trimble
Tunheim
Uphus
Valento
Vellenga
Wagenius
Waltman
Weaver
Wejcman
Welker
Welle
Wenzel
Winter
Spk. Vanasek

Those who voted in the negative were:

Newinski Onnen

The bill was repassed, as amended by Conference, and its title
agreed to.

Mr. Speaker:

1 hereby announce that the Senate refuses to concur in the House
amendments to the following Senate File:

S. F. No. 687, A bill for an act relating to the environment;
requiring recycled CFCs used in refrigerant applications to comply
with certain standards; proposing coding for new law in Minnesota
Statutes, chapter 239.

The Senate respectfully requests that a Conference Committee be
appointed thereon. The Senate has appointed as such committee:

Messrs. Dahl and Stumpf; and Ms. Olson.

Said Senate File is herewith transmitted to the House with the
request that the House appoint a like committee.

PATIDCK E. FLAHAVEN, Secretary of the Senate

Trimble moved that the House accede to the request of the Senate
and that the Speaker appoint a Conference Committee of3 members
ofthe House to meet with a like committee appointed by the Senate
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on the disagreeing votes of the two houses On S. F. No. 687. The
motion prevailed.

Mr. Speaker:

1 hereby announce that the Senate refuses to concur in the House
amendments to the following Senate File:

S. F. No. 880, A bill for an act relating to checks; increasing bank
verification requirements for opening checking accounts; prohibit.
ing service charges for dishonored checks on persons other than the
issuer; regulating check numbering procedures; requiring the com­
missioner of commerce to adopt rules regarding verification proce­
dure requirements; modifying procedures and liability for civil
restitution for holders of worthless checks; authorizing service
charges for use of law enforcement agencies; clarifying criminal
penalties; increasing information that banks must provide to hold­
ers of worthless checks; imposing penalties; amending Minnesota
Statutes 1990, sections 48.512, subdivisions 3, 4, 5, 7, and by adding
subdivisions; 332.50, subdivisions 1 and 2; and 609.535, subdivi­
sions 2a and 7.

The Senate respectfully requests that a Conference Committee be
appointed thereon. The Senate has appointed as such committee:

Messrs. Spear, Kroening and McGowan.

Said Senate File is herewith transmitted to the House with the
request that the House appoint a like committee.

PATRICK E. FLAHAVEN, Secretary of the Senate

Sparby moved that the House accede to the request of the Senate
and that the Speaker appoint a Conference Committee of 3 members
of the House to meet with a like committee appointed by the Senate
on the disagreeing votes of the two houses on S. F. No. 880. The
motion prevailed.

Mr. Speaker:

1 hereby announce that the Senate refuses to concur in the House
amendments to the following Senate File:

S. F. No. 1027, A bill for an act relating to natural resources;
establishing a Minnesota adopt-a-park program; requiring the de­
partment of natural resources to report to the legislature on the
program; proposing coding for new law in Minnesota Statutes,
chapter 85.
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The Senate respectfully requests that a Conference Committee be
appointed thereon. The Senate has appointed as such committee:

Messrs. Price, Merriam and Larson.

Said Senate File is herewith transmitted to the House with the
request that the House appoint a like committee.

PATIDCK E. FLAHAVEN, Secretary of the Senate

Johnson, R., moved that the House accede to the request of the
Senate and that the Speaker appoint a Conference Committee of 3
members of the House to meet with a like committee appointed by
the Senate on the disagreeing votes of the two houses on S. F. No.
1027. The motion prevailed.

Mr. Speaker:

I hereby announce the passage by the Senate of the following
Senate Files, herewith transmitted:

S. F. Nos. 255, 282,502,858, 535,735,928, 1244, 1112, 1127,783,
856 and 1164.

PATIDCK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

I hereby announce the passage by the Senate of the following
Senate Files, herewith transmitted:

S. F. Nos. 74, 208, 510, 351, 526, 760, 1179,431, 764 and 1289.

PATIDCK E. FLAHAVEN, Secretary of the Senate

FIRST READING OF SENATE BILLS

S. F. No. 255, A bill for an act relating to horse racing; increasing
per diem rate for members of the racing commission; requiring that
pari-mutuel clerks at county fairs be licensed; specifying apportion­
ment and uses of the Minnesota breeders' fund; specifying person
who may supervise administration of certain medications; reducing
state tax withholding on pari-mutuel winnings; amending Minne­
sota Statutes 1990, sections 240.02, subdivision 3; 240.09, subdivi­
sion 2; 240.18; 240.24, subdivision 2; and 290.92, subdivision 27.
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The bill was read for the first time and referred to the Committee
on Appropriations.

S. F. No. 282, A bill for an act relating to taxation; excise and sales
taxes; establishing an alternative method for determining the
annual permit fee for vehicles propelled in part by compressed
natural gas or propane; amending Minnesota Statutes 1990, section
296.026, subdivisions 1, 2, and by adding subdivisions.

The bill was read for the first time and referred to the Committee
on Taxes.

S. F. No. 502, A bill for an act relating to court fees; waiving filing
fees for a person or person's spouse or children seeking protection
under the Soldiers' and Sailors' Civil Relief Act of 1940; amending
Minnesota Statutes 1990, section 357.021, subdivision la.

The bill was read for the first time and referred to the Committee
on Appropriations.

S. F. No. 858, A bill for an act relating to restitution; requiring
offenders who have been court-ordered to pay restitution to provide
affidavits of financial disclosure to investigating correctional agen­
cies; amending Minnesota Statutes 1990, section 61lA.04, by add­
ing a subdivision.

The bill was read for the first time.

Limmer moved that S. F. No. 858 and H. F. No. 1238, now on
General Orders, be referred to the Chief Clerk for comparison. The
motion prevailed.

S. F. No. 535, A bill for an act relating to insurance; accident and
health; regulating assignments of benefits; amending Minnesota
Statutes 1990, section 72A.201, subdivision 3, and by adding a
subdivision.

The bill was read for the first time and referred to the Committee
on Financial Institutions and Insurance.

S. F. No. 735, A bill for an act relating to state government;
increasing the amount of vacation time that certain state employees
can donate to bargaining representatives; amending Minnesota
Statutes 1990, section 43A.04, subdivision 8.

The bill was read for the first time.
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O'Connor moved that S. F. No. 735 and H. F. No. 667, now on
General Orders, be referred to the Chief Clerk for comparison. The
motion prevailed.

S. F. No. 928, A bill for an act relating to agriculture; providing for
enforcement of agricultural laws; imposing penalties; proposing
coding for new law in Minnesota Statutes, chapter 17.

The bill was read for the first time.

Bertram moved that S. F. No. 928 and H. F. No. 1215, now on
General Orders, be referred to the Chief Clerk for comparison. The
motion prevailed.

S. F. No. 1244, A bill for an act relating to commerce; real estate
brokers; clarifying exceptions to licensing requirements; amending
Minnesota Statutes 1990, section 82.18.

The bill was read for the first time.

Scheid moved that S. F. No. 1244 and H. F. No. 1415, now on
Special Orders, be referred to the Chief Clerk for comparison. The
motion prevailed.

S. F. No. 1112, A bill for an act relating to energy; providing
incentives for renewable energy sources of utility power; amending
Minnesota Statutes 1990, sections 216B.164, subdivision 4; and
272.02, subdivision 1.

The bill was read for the first time and referred to the Committee
on Taxes.

S. F. No. 1127, A bill for an act relating to human services;
establishing an advisory council; requiring a plan to simplify rules
and regulations governing services to persons with developmental
disabilities and related conditions.

The bill was read for the first time and referred to the Committee
on Appropriations.

S. F. No. 783, A bill for an act relating to health; infectious waste
control; transferring responsibility for infectious waste from the
pollution control agency to the department of health; clarifying that
veterinarians are also covered by the act; clarifying requirements for
management and generators' plans; allowing certain medical waste
to be mixed with other waste under certain conditions; creating a
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medical waste task force; appropriating money; amending Minne­
sota Statutes 1990, sections 116.76, subdivision 5; 116.77; 116.78,
subdivision 4; 116.79, subdivisions 1, 3, and 4; 116.80, subdivisions
2 and 3; 116.81, subdivision 1; 116.82, subdivision 3; and 116.83;
repealing Minnesota Statutes 1990, sections 116.76, subdivision 2;
and 116.81, subdivision 2.

The bill was read for the first time and referred to the Committee
on Appropriations.

S. F. No. 856, A bill for an act relating to taxation; property; not
requiring payment of additional taxes when open space qualification
is lost due to acquisition of property by the state of Minnesota or a
political subdivision; amending Minnesota Statutes 1990, section
273.112, subdivision 7.

The bill was read for the first time and referred to the Committee
on Taxes.

S. F. No. 1164, A bill for an act relating to local government;
permitting the city of Biwabik and the town of White to establish a
joint east range economic development authority.

The bill was read for the first time.

Janezich moved that S. F. No. 1164 and H. F. No. 1457, now on
Special Orders, be referred to the Chief Clerk for comparison. The
motion prevailed.

S. F. No. 74, A bill for an act relating to natural resources;
establishing G1endalough state park; prescribing the powers and
duties of the commissioner of natural resources in relation thereto;
amending Minnesota Statutes 1990, section 85.012, by adding a
subdivision.

The bill was read for the first time and referred to the Committee
on Appropriations.

S. F. No. 208, A bill for an act relating to motor vehicles; providing
for seven-year, in transit license plates for motor vehicle dealers;
amending Minnesota Statutes 1990, sections 168.12, subdivision 1;
168.27, subdivisions 16 and 17; and 297B.035, subdivision 2.

The bill was read for the first time.

Lasley moved that S. F. No. 208 and H. F. No. 463, now on General



52nd Day] MONDAY, MAY 13, 1991 5285

Orders, be referred to the Chief Clerk for comparison. The motion
prevailed.

S. F. No. 510, A bill for an act relating to agriculture; changing the
egg law; imposing a penalty; amending Minnesota Statutes 1990,
sections 29.21, by adding subdivisions; 29.23; 29.235; 29.26; and
29.27; proposing coding for new law in Minnesota Statutes, chapter
29.

The bill was read for the first time and referred to the Committee
on Appropriations.

S. F. No. 351, A bill for an act relating to peace officers; guaran­
teeing peace officers certain rights when a formal statement is taken
for disciplinary purposes; proposing coding for new law in Minnesota
Statutes, chapter 626.

The bill was read for the first time.

Carruthers moved that S. F. No. 351 and H. F. No. 67, now on
General Orders, be referred to the Chief Clerk for comparison. The
motion prevailed.

S. F. No. 526, A bill for an act relating to crime; sentencing;
clarifying and revising the intensive community supervision pro­
gram; amending Minnesota Statutes 1990, sections 244.05, subdi­
vision 6; 244.12; 244.13; 244.14; and 244.15.

The bill was read for the first time and referred to the Committee
on Appropriations.

S. F. No. 760, A bill for an act relating to taxation; providing for
distribution of fire state aid to cities; amending Minnesota Statutes
1990, sections 69.011, subdivision 1; and 69.021, subdivisions 4, 6, 7,
8, and 9.

The bill was read for the first time and referred to the Committee
on Taxes.

S. F. No. 1179, A bill for an act relating to public finance;
providing conditions and requirements for the issuance of debt and
for the financial obligations of authorities; amending Minnesota
Statutes 1990, sections 400.101; 429.061, subdivision 3; 447.49;
469.155, subdivision 12; 473.811, subdivision 2; 475.58, subdivision
2; 475.60, subdivision 2; 475.66, subdivision 3; and 475.67, subdivi-
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sion 3; proposing coding for new law in Minnesota Statutes, chapters
462C and 469.

The bill was read for the first time.

Rest moved that S, F. No, 1179 and H. F. No. 1420, now on General
Orders, be referred to the Chief Clerk for comparison, The motion
prevailed,

S, F. No. 431, A bill for an act relating to local government;
permitting Pennington county and Thief River Falls to construct,
finance, and own student housing.

The bill was read for the first time and referred to the Committee
on Taxes.

S. F. No. 764, A bill for an act relating to public safety; regulating
amusement rides; requiring insurance and inspections; providing
penalties; proposing coding for new law as Minnesota Statutes,
chapter 184B.

The bill was read for the first time.

Osthoff moved that S. F. No. 764 and H. F. No. 748, now on Special
Orders, be referred to the Chief Clerk for comparison, The motion
prevailed.

S. F. No. 1289, A bill for an act relating to state lands; prohibiting
sale of state lands administered by the department of natural
resources to any employee of the department; proposing coding for
new law in Minnesota Statutes, chapter 92.

The bill was read for the first time.

Blatz moved that S. F.No, 1289 and H. F. No. 1417, now on Special
Orders, be referred to the Chief Clerk for comparison. The motion
prevailed,

Anderson, R., was excused while in conference.

The following Conference Committee Reports were received:

CONFERENCE COMMITTEE REPORT ON H. F. NO. 132

A bill for an act relating to energy; improving energy efficiency by
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prohibiting incandescent lighting in certain exit signs; requiring
amendments to building codes and standards to increase energy
efficiency; requiring state agencies to use funds allocated for utility
expenditures to buy nonincandescent bulbs; amending Minnesota
Statutes 1990, sections 16B.61, subdivision 3; and 299F.Oll, by
adding a subdivision; proposing coding for new law in Minnesota
Statutes, chapter 16B.

May 8,1991

The Honorable Robert E. Vanasek
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H. F. No. 132, report that we
have agreed upon the items in dispute and recommend as follows:

That the Senate recede from its amendment and that H. F. No. 132
be further amended as follows:

Delete everything after the enacting clause and insert:

"Section 1. [16B.126] [FUNDS FOR ENERGY EFFICIENT
BULBS.]

State ~encies in the executive, legislative, and judicial branches
that pure ase replacement bulbs in accordance with sectIon 16B.61,
Siillilivlsion 3, paragraph (k), must use moneyarIOCated for utility
expenditures for the purchase.

Sec. 2. Minnesota Statutes 1990, section 16B.61, subdivision3, is
amended to read:

Subd. 3. [SPECIAL REQUIREMENTS.] (a) [SPACE FOR COM­
MUTER VANS.] The code must require that any parking ramp or
other parking facility constructed in accordance with the code
include an appropriate number of spaces suitable for the parking of
motor vehicles having a capacity of seven to 16 persons and which
are principally used to provide prearranged commuter transporta­
tion of employees to or from their place of employment or to or from
a transit stop authorized by a local transit authority.

(b) [SMOKE DETECTION DEVICES.] The code must require that
all dwellings, lodging houses, apartment houses, and hotels as
defined in section 299F.362 comply with the provisions of section
299F.362.



5288 JOURNAL OF THE HOUSE [52nd Day

(c) [DOORS IN NURSING HOMES AND HOSPITALS.] The state
building code may not require that each door entering a sleeping or
patient's room from a corridor in a nursing home or hospital with an
approved complete standard automatic fire extinguishing system be
constructed or maintained as self-closing or automatically closing.

(d) [CHILD CARE FACILITIES IN CHURCHES.] A licensed day
care center serving fewer than 30 preschool age persons and which is
located in a below ground space in a church building is exempt from
the state building code requirement for a ground level exit when the
center has more than two stairways to the ground level and its exit.

(e) [FAMILY AND GROUP FAMILY DAY CARE.] The commis­
sioner of administration shall establish a task force to determine
occupancy standards specific and appropriate to family and group
family day care homes and to examine hindrances to establishing
day care facilities in rural Minnesota. The task force must include
representatives from rural and urban building code inspectors, rural
and urban fire code inspectors, rural and urban county day care
licensing units, rural and urban family and group family day care
providers and consumers, child care advocacy groups, and the
departments of administration, human services, and public safety.

By January I, 1989, the commissioner of administration shall
report the task force findings and recommendations to the appropri­
ate legislative committees together with proposals for legislative
action on the recommendations.

Until the legislature enacts legislation specifying appropriate
standards, the definition of Group R-3 occupancies in the state
building code applies to family and group family day care homes
licensed by the department of human services under Minnesota
Rules, chapter 9502.

(D [MINED UNDERGROUND SPACK] Nothing in the state
building codes shall prevent cities from adopting rules governing the
excavation, construction, reconstruction, alteration, and repair of
mined underground space pursuant to sections 469.135 to 469.141,
or of associated facilities in the space once the space has been
created, provided the intent of the building code to establish reason­
able safeguards for health, safety, welfare, comfort, and security is
maintained.

(g) [ENCLOSED STAIRWAYS.] No provision of the code or any
appendix chapter of the code may require stairways of existing
multiple dwelling buildings of two stories or less to be enclosed.

(h) [DOUBLE CYLINDER DEAD BOLT LOCKS.] No provision of
the code or appendix chapter of the code may prohibit double
cylinder dead bolt locks in existing single-family homes, town­
houses, and first floor duplexes used exclusively as a residential
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dwelling. Any recommendation or promotion of double cylinder dead
bolt locks must include a warning about their potential fire danger
and procedures to minimize the danger.

(i) [RELOCATED RESIDENTIAL BUILDINGS.] A residential
building relocated within or into a political subdivision of the state
need not comply with the state energy code or section 326.371
provided that, where available, an energy audit is conducted on the
relocated building.

(j) [AUTOMATIC GARAGE DOOR OPENING SYSTEMS.] The
code must require all residential buildings as defined in section
325F.82 to comply with the provisions of sections 325F.82 and
325F.83.

(k) [EXIT SIGN ILLUMINATION.] The code must prohibit the
use of incandescent bulbs, except for battery-powered back-up bulli8,
in internally iIluminateQ exit~

Sec. 3. Minnesota Statutes 1990, section 299F.Oll, is amended by
adding a subdivision to read:

Subd. 4c. [EXIT SIGN ILLUMINATION.] The uniform fire code
must prOlUbit the use of incandescent bulbste'dxcept for Daitery::
powered back-upoulOs, In internally iIlumina exit slgD.s.

Sec. 4. [ENERGY EFFICIENCY IN BUILDING CODES.]

Subdivision 1. [ENERGY EFFICIENCY]~ August 1 1991, the
commissioner or public service, in consultation with tite commis­
sioner of admmistration, shall solicit outside iiifOrinaITon under
:tffiiiiiesota Statutes, section 14.10, on proposed amendments to the
Minnesota building code. The commissioner shall begi'Sorulemaking
to adop~ the amenaments ~ Februaiffi h 1993. _ far as is
compati Ie with interests of public heaT and salety, the amenir
ments must be designed to equal or exceed t e most energy­
conserving croes adopted~ jny other state:-To the extent
practicable, the codes must eqf,' or exceed the moderconservation
standards propo8ed"E'.tnePaci 1C NOrtliWest Power Planning Coun­
cil for chmate zones havIng 8,000 to 10,000 neaITilg degree days.

Subd. 2. [ENERGY EFFICIENCY; COMMERCIAL HEATING,
VENTILA'l'ION, AND AIR CONDITIONING.] ~ August h 1991,
the commissioner of public service shall solicit outside information
under Minnesota ""Statutes, section 14.10 on proposed codes or
starufards for commercial heating, ve~on,and air condTIlOriing
systems and installations to assure that new and remodeled com­
mercial deVelopment in Minnesota is as enerr----erticient as prTki­
cable and compatihie with puhTIc heaU and saMy. ~
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commissioner shall begin rulemaking to adopt the codes gyFebru­
~hI993.

Sec. 5. [EFFECTIVE DATE.]

Sections 2 and ~ are effective January h 1994, and~ to all
internally illuminateaexit~ in use on or after that date."--- -

Delete the title and insert:

"A bill for an act relating to energy; improving energy efficiency by
prohibiting incandescent lighting in certain exit signs; requiring
amendments to building codes and standards to increase energy
efficiency; requiring state agencies to use funds alIocated for utility
expenditures to buy certain replacement bulbs; amending Minne­
sota Statutes 1990, sections 16B.61, subdivision 3; and 299F.Oll, by
adding a subdivision; proposing coding for new law in Minnesota
Statutes, chapter 16B."

We request adoption of this report and repassage of the bill.

House Conferees: ANDY DAWKINS, MARY MuRPHY AND DEAN HARTLE.

Senate Conferees: JOHN MARTY, HAROLD R. "SKIP" FINN AND JOANNE
E. BENSON.

Dawkins moved that the report of the Conference Committee on
H. F. No. 132 be adopted and that the bill be repassed as amended by
the Conference Committee. The motion prevailed.

H. F. No. 132, A bill for an act relating to energy; improving
energy efficiency by prohibiting incandescent lighting in certain
exit signs; requiring amendments to building codes and standards to
increase energy efficiency; requiring state agencies to use funds
allocated for utility expenditures to buy nonincandescent bulbs;
amending Minnesota Statutes 1990, sections 16B.61, subdivision 3;
and 299F.Oll, by adding a subdivision; proposing coding for new law
in Minnesota Statutes, chapter 16B.

The bill was read for the third time, as amended by Conference,
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll
was called. There were 130 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abrams
Anderson, I.

Anderson, R. H. 8auerly
Battaglia Beard

Begich
Bertram

Bettermann
Bishop
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Blatz
Bodahl
Boo
Brown
Carlson
Carruthers
Clark
Cooper
Dauner
Davids
Dawkins
Dempsey
Dille
Dom
Erhardt
Farrell
Frederick
Frerichs
Girard
Goodno
Greenfield
Gruenes
Gutknecht
Hanson

Hartle
Hasskamp
Haukoos
Hausman
Heir
Henry
Hufnagle
Hugoson
Jacobs
Janezich
Jaros
Jefferson
Jennings
Johnson, A.
Johnson, V.
Kahn
Kalis
Kelso
Kinkel
Knickerbocker
Koppendrayer
Krinkie
Krueger
Lasley

Leppik
Lieder
Limmer
Long
Lourey
Lynch
Macklin
Mariani
Marsh
McEachern
McGuire
McPherson
Milbert
Morrison
Munger
Murphy
Nelson, K.
Nelson, S.
Newinski
O'Connor
Ogren
Olsen, S.
Olson, E.
Olson, K.

Omann
Onnen
Orenstein
Orfield
Osthoff
Ostrom
Ozment
Pauly
Pellow
PeJowski
Peterson
Pugh
Reding
Rest
Rice
Rodosovich
Rukavina
Runbeck
Sarna
Schafer
Scheid
Schreiber
Seaberg
Segal

Simoneau
Skoglund
Smith
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thompson
Tompkins
Trimble
Tunheim
Uphus
Valenta
Vellenga
Wagenius
Waltman
Weaver
Wejcman
Welle
Wenzel
Winter
Spk. Vanasek

The bill was repassed, as amended by Conference, and its title
agreed to.

CONFERENCE COMMlTI'EE REPORT ON HOUSE CONCURRENT
RESOLUTION NO.1

A house concurrent resolution relating to congressional redistrict­
ing; establishing standards for redistricting plans.

May 9,1991

The Honorable Robert E. Vanasek
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for House Concurrent Resolution
No.1, report that we have agreed upon the items in dispute and
recommend as follows:

That the House concur in the Senate amendment and that House
Concurrent Resolution No. 1 be further amended as follows:

Page 1, line 14, after the period insert "To the extent consistent
with the other standards in this resolution, districts should be
compact."

-



5292 JOURNAL OF THE HOUSE [52nd Day

We request adoption of this report and readoption of the resolu­
tion.

House Conferees: PETER RODOSOVICH, JERRY KNICKERBOCKER AND
RICHARO H. JEFFERSON.

Senate Conferees: LAWRENCE J. POGEMILLER, WILLIAM P. LUTHER AND
DONALD A. STORM.

Rodosovich moved that the report of the Conference Committee on
House Concurrent Resolution No. 1 be adopted. The motion pre­
vailed.

Rodosovich moved that House Concurrent Resolution No.1, as
amended by Conference, be now readopted. The motion prevailed
and House Concurrent Resolution No.1, as amended by Conference,
was readopted.

CONFERENCE COMMITTEE REPORT ON HOUSE CONCURRENT
RESOLUTION NO.2

A house concurrent resolution relating to legislative redistricting;
establishing standards for redistricting plans.

May 9,1991

The Honorable Robert E. Vanasek
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for House Concurrent Resolution
No.2, report that we have agreed upon the items in dispute and
recommend as follows:

That the House concur in the Senate amendment and that House
Concurrent Resolution No.2 be further amended as follows:

Page 1, line 18, after the period insert "To the extent consistent
with the other standards in this resolution, districts should be
compact."

We request adoption of this report and readoption of the resolu­
tion.
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House Conferees: PETER RoOOSOVICH, JERRY KNICKERBOCKER AND
RICHARD H. JEFFERSON.

Senate Conferees: LAWRENCE J. POGEMILLER, WILLIAM P. LUTHER AND
DONALD A. STORM.

Rodosovich moved that the report of the Conference Committee on
House Concurrent Resolution No. 2 be adopted. The motion pre­
vailed.

Rodosovich moved that House Concurrent Resolution No.2, as
amended by Conference, be now readopted. The motion prevailed
and House Concurrent Resolution No.2, as amended by Conference,
was readopted.

CONSIDERATION UNDER RULE 1.10

Pursuant to rule 1.10, Simoneau requested immediate consider­
ation of H. F. Nos. 783, 1687 and 1.

H. F. No. 783 was reported to the House.

Bishop moved to amend H. F. No. 783, the first engrossment, as
follows:

Page 4, after line 17, insert:

"Sec. 8. Minnesota Statutes 1990, section 103I.105, is amended to
read:

103I.105 [ADVISORY COUNCIL ON WELLS AND BORINGS.]

(a) The advisory council on wells and borings is established as an
advisory council to the commissioner. The advisory council shall
consist of M 16 voting members. Of the M 16 voting members:

(1) one member must be from the department of health, appointed
by the commissioner of health;

(2) one member must be from the department of natural resources,
appointed by the commissioner of natural resources;

(3) one member must be a member of the Minnesota geological
survey of the University of Minnesota, appointed by the director;

(4) one member must be a licensed exploratory borer;
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(5) one member must be a licensed elevator shaft contractor;

(6) two members must be members of the public who are not
connected with the business of exploratory boring or the well
driIling industry;

(7) one member must be from the pollution control agency,
appointed by the commissioner of the pollution control agency;

(8) one member must be from the department of transportation,
appointed fu: the commissioner olti'ansportation;

(9) one member must be a monitoring well contractor; and

AA (10) six members must be residents of this state appointed by
the commissioner, who are actively engaged in the well drilling
industry, with not more than two from the seven-county metropoli­
tan area and at least four from other areas of the state who represent
different geographical regions.

(b) An appointee of the well drilling industry may not serve more
than two consecutive terms.

(c) The appointees to the advisory council from the well drilling
industry must:

(1) have been residents of this state for at least three years before
appointment; and

(2) have at least five years' experience in the well drilling
business.

(d) The terms of the appointed members and the compensation
and removal of all members are governed by section 15.059, except
section 15.059, subdivision 5, relating to expiration of the advisory
council does not apply."

Page 11, delete lines 23 to 26 and insert: "well disclosure certifi­
cate is not required if the following statement appears on the deed
toIIowed"2Ythe signature of the grantee 2!.>.!f there is more fuan one
grantee, the silffiature of at least one of the grantees:"TI1e-uraDtee
certifies 1Ilat 10e Grantee does notknow of any wells on :the
described real propertr( The statement and signature Of tne
~antee day be on the ont or back of the .reea or on an attacneds eet an an acknowred~tofthesfiitemeJitfuthe grantee is not
reqmreaf'Orthe deed to ~ recorOable."

Page 12, line 2, after the period insert "(e) For real prolErty sold
~ the state under section 92.6k the lessee atthe time of toe sale is
resPoiiSIblefOrCOmpliance wit tllls StibdIvTsion.''---- - - ---
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Reletter subsequent paragraphs

Page 12, line 31, after the period insert ".!h: the tenth day after the
end of each calendar guarter, the county recoraerDr registraiOf
titles s~transmitto the commissioner of health the fee for eacn
well diScIOsure certJmatereceived duringlheqiiarteT. - ---

ig2 No new well disclosure certificate is reguired on propert~

unlesstJie status or numbers of wells on the property hils change
from theTast"jifevlously filed we1ldlSciosUre certificate:'

Reletter subsequent paragraphs

Page 14, after line 24, insert:

"Sec. 24. Minnesota Statutes 1990,.section 1031.331, subdivision
2, is amended to read:

Subd. 2. [CRITERIA FOR SELECTING COUNTIES FOR WELL
SEALING.] (a) The board of water and soil resources, in selecting
counties for participation, shall consult with the commissioners of
natural resources, the pollution control agency, and health, and the
director of the Minnesota geological survey, and must consider
appropriate criteria including the following:

(1) diversity of well construction;

(2) diversity of geologic conditions;

(3) current use of affected aquifers;

(4) diversity of land use; and

(5) aquifer susceptibility to contamination by unsealed wells.

(b) After July 1, 1991, only well sealings that are a part of, or
responsive to, the following are eligible for assistance:

(1) the priority actions identified in an approved comprehensive
loom water plan, as defined in section 103B.3363, subdivision 3, lH'e

eligilJle fup assista"ee; or

(2) a [Ian that !'! undergoin~ local review and comment as
describe in section 103B.255, Stl dlVlSlon ~."

Page 16, after line 5, insert:

"Sec. 29. Minnesota Statutes 1990, section 1031.531, subdivision
5, is amended to read:
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Subd. 5. [BOND.] (a) As a condition of being issued a limited well
contractor's license for constructing

j
repairing, and sealing drive

po~t wells or dug 'Yens, sea]in~ we Is, or constructing, repairing,
an se~Oewatenng wells, the applicant must submit a corporate
surety bon for $10,000 approved by the commissioner. As a condi­
tion of b<;ing issued -'" limited well contractor's license foi'Tnst,
or repairIng wen screens or p~t1ess units or £itless adaptors and we
casings from the piI!ess a aptor or pit ess unit to the~
termination of the we casing, or Installing well pumps or tumtng
equipment, tneIEjillCant must submit a c0I;'!;ftdte s'drety on for
$2,000 approve EY the commissioner. The bon s reqlilred in
this paragraph musfl)e conditioned to pay the state on unlawful
performance of work regulated by this chapter in this state. The
beBdis bonds are in lieu of other license bonds required by a political
subdivision otthe state.

(b) From proceeds of tI>e beBd -'" bond required in Naragra~h (a),
the commissioner may compensate persons Injure or suering
financial loss because of a failure of the applicant to properly
perform work or duties."

Page 22, after line 7, insert:

"Sec. 43. [WATER WELL COMPLIANCE IN CERTAIN CASES.]

(a) When substantial alterations or im rovements are made to an
exISting agricultural chemical facIml in tee e countY.~rianCe
for -'" water well may not be denied i1:

(1) the well existed and was in use ~ the operators of the
agricuTIUraTChemical faCIITty prior to the alterations or improve­
ments;

(2) the well is a mInImum of 50 feet from facilities where
agMCultUraTChemicals are storeaorllanaJed; and

(3) the alterations or improvements are installed with safeguards
as lfefilled in section l8ROl, subdivision 26.

(b) Water from the existing well shall be tested semi-annually for
nitrates and other volatile organic compouiidB.The testing must be
paid for h the owner of the well.

Sec. 44. [EFFECTIVE DATE.]

Section 43 is effective the day following final enactment, and shall
expire on JUne h 1994."---

Renumber the remaining sections
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Correct internal references

The motion prevailed and the amendment was adopted.

Speaker pro tempore Krueger called Bauerly to the Chair.

Valento moved to amend H. F. No. 783, the first engrossment, as
amended, as follows:

Page 4, delete section 8

Renumber the sections in sequence

Correct internal references

Amend the title accordingly

The motion prevailed and the amendment was adopted.

Sparby moved to amend H. F. No. 783, the first engrossment, as
amended, as follows:

In the Bishop amendment, page 1, lines 8 and 9, delete "16" and
insert "17" -

In the Bishop amendment, page 1, line 27, after "(9)" insert "one
member from the board of water and soil resources appointed IJyits
chair;"

Renumber the paragraphs in sequence

The motion prevailed and the amendment was adopted.

Bishop moved that H. F. No. 783, as amended, be temporarily laid
over on Rule 1.10. The motion prevailed.

H. F. No. 1687 was reported to the House.

Carlson moved to amend H. F. No. 1687, as follows:

Page 2, line 8, before the period insert "and extension services"

Page 4, line 30, after the period insert:
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"Before ~ program can be offered at ~ site other than that for
which!! was approved originally, the program must be resumrntteiJ
for approV9I,j

The motion prevailed and the amendment was adopted.

H. F. No. 1687, A bill for an act relating to education; establishing
missions for public post-secondary systems; requiring joint admin­
istrative appointments; clarifying the powers and duties of the
higher education coordinating board; creating a commission to
develop a master plan and a new funding formula; providing
incentives for quality; requiring policies for credit transfer; estab­
lishing an intersystem council; creating technical college districts;
requiring a study of uses of Waseca campus; appropriating money;
amending Minnesota Statutes 1990, section 136A.04, subdivision 1;
proposing coding for new law in Minnesota Statutes, chapters 135A
and 136C.

The bill was read for the third time, as amended, and placed upon
its final passage.

The question was taken on the passage of the bill and the roll was
called. There were 132 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abrams
Anderson, I.
Anderson, R. H.
Battaglia
Bauerly
Beard
Begich
Bertram
Bettermann
Blatz
Bodahl
Boo
Brown
Carlson
Carruthers
Clark
Cooper
Dauner
Davids
Dawkins
Dempsey
Dille
Dom
Erhardt
Farrell
Frederick
Frerichs

Garcia
Girard
Goodno
Greenfield
Gruenes
Gutknecht
Hanson
Hartle
Hasskamp
Haukoos
Hausman
Heir
Henry
Hufnagle
Hugoson
Jacobs
Janezich
Jaros
Jefferson
Jennings
Johnson, A.
Johnson,R.
Johnson, V.
Kahn
Kalis
Kelso
Kinkel

Knickerbocker
Koppendrayer
Krinkie
Krueger
Lasley
Leppik
Lieder
Limmer
Long
Lonrey
Lynch
Macklin
Mariani
Marsh
McEachern
McGuire
McPherson
Milbert
Morrison
Munger
Murphy
Nelson, K.
Nelson, S.
Newinski
O'Connor
Ogren
Olsen, S.

Olson,E.
Olson, K
Omann
Onnen
Orenstein
Orfield
Osthoff
Ostrom
Ozment
Pauly
Pellow
Pelowski
Peterson
Pugh
Reding
Rest
Rice
Rodosovich
Rukavina
Runbeck
Sarna
Schafer
Scheid
Schreiber
Seaberg
Segal
Simoneau

Skoglund
Smith
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thompson
Tompkins
Trimble
Tunheirn
Uphus
Valento
Vellenga
Wagenius
Waltman
Weaver
\\ejcnum
\\elker
\\elle
\\enzel
Winter
Spk. Vanasek

The bill was passed, as amended, and its title agreed to.
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Speaker pro tempore Bauerly called Krueger to the Chair.

H. F. No. 1 was reported to the House.

Bertram; Dille; Steensma; Nelson, S.; Sparby; Dauner; Anderson,
R. H.; Wenzel; Tunheim and Frederick moved to amend H. F. No.1,
the fourth engrossment, as follows:

Page 9, line 3, after "wetland" delete the language to the comma
and insert "located on nonagricultural land"

Page 9, line 6, after "wetland" delete the language to the comma
and insert "located on agricultural land"

The motion prevailed and the amendment was adopted.

Gruenes; Kroeger; Osthoff; Bertram; Steensma; Omann; Koppen­
drayer; Johnson, V.;Kahn; Wenzel and Bishop moved to amend H. F.
No.1, the fourth engrossment, as amended, as follows:

Page 4, line 31, before "Payment" insert "(a)"

Page 4, after line 36, insert:

"(b) No payment for a wetland mty be made to!'. T.:rsd'nunless the
peyonffirms or ~ tile Tessor of at east 80 acres of an aiiiJ(lffives
at east 25 percent?their annual gross incomefrom farm-related
iiCtlV1tlei""" - -- --

The motion prevailed and the amendment was adopted.

Vellenga and Bertram moved to amend H. F. No.1, the fourth
engrossment, as amended, as follows:

Page 4, line 36, before the period insert "for wetlands located
outside of the metropolitan area.

Payment for wetlands located within the seven-county metropol­
itan area must be made at 20 percent of the township avera~e
equalized' estimated marJ<:et vaIiie of agriciiItural property as esta ­
Jished fu: the commissionerorTevenue at the time ofeasement
appITCation:' - - -- -

The motion prevailed and the amendment was adopted.
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H. F. No.1, A bill for an act relating to waters; establishing a
program for the enhancement, preservation, and protection of wet­
lands within the state; providing penalties; appropriating money;
amending Minnesota Statutes 1990, sections 103A.201; 103B.311,
subdivision 6; 103E.701, by adding a subdivision; 103G.005, subdi­
visions 15 and 18, and by adding subdivisions; 103G.221, subdivi­
sion 1; 103G.231, by adding subdivisions; and 446A.12, subdivision
1; proposing coding for new law in Minnesota Statutes, chapters 84;
103F; and 103G; repealing Minnesota Statutes 1990, section
103G.221, subdivisions 2 and 3.

The bill was read for the third time, as amended, and placed upon
its final passage.

The question was taken on the passage of the bill and the roll was
called. There were 116 yeas and 13 nays as follows:

Those who voted in the affirmative were:

Abrams
Anderson, R.
Anderson, R K
Battaglia
Bauerly
Beard
Begich
Bertram
Bettermann
Bishop
Blatz
Bod.hl
Boo
Carlson

, Carruthers
Clark
Davids
Dawkins
Dempsey
Dille
Dom
Erhardt
Farrell
Frederick

Frerichs
Garcia
Girard
Goodno
Gruenes
Gutknecht
Hanson
Hartle
Hasskamp
Hausman
Heir
Henry
Hufnagle
Hugoson
Jacobs
Janezich
Jaros
Jefferson
Jennings
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kelso

Kinkel
Knickerbocker
Koppendrayer
Krinkie
Krueger
Leppik
Lieder
Limmer
Long
Lourey
Lynch
Macklin
Mariani
Marsh
McEachern
McGuire
McPherson
Milbert
Morrison
Munger
Murphy
Newinski
O'Connor
Olsen, S.

Olson, K.
Omann
Onnen
Orenstein
Orfield
Osthoff
Ostrom
Ozment
Pauly
Pellow
Pelowski
Pugh
Reding
Rice
Rodosovich
Rukavina
Runbeck.
Sarna
Schafer
Scheid
Schreiber
Seaberg
Segal
Simoneau

Skoglund
Smith
Solberg
Staniue
Steensma
Sviggum
Swenson
Thompson
Tompkins
Trimble
Valento
Vellenga
Wagemus
Waltman
Weaver
Wejcman
Welle
Wenzel
Winter
Spk. Vanasek

Those who voted in the negative were:

Anderson, I.
Brown
Cooper

Dauner
Haukoos
Kalis

Lasley
Olson, E.
Peterson

Sparby
Tunheim
Uphus

Welker

The bill was passed, as amended, and its title agreed to.

There being no objection, the order of business reverted to Reports
of Standing Committees.
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Simoneau from the Committee on Appropriations to which was
referred:

H. F. No.2, A bill for an act relating to health care; establishing
the Minnesotans' health care plan to provide health coverage to
uninsured and underinsured Minnesotans; requiring all Minneso­
tans to maintain health coverage; requiring the new commissioner
to set overall limits on health care spending and make recommen­
dations regarding health care system reform; requiring an imple­
mentation plan and reports; appropriating money; proposing coding
for new law in Minnesota Statutes, chapter 62J.

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:

"ARTICLE 1

BUREAU OF HEALTH CARE ACCESS

Section 1. [16B.065] [STATE CONTRACTORS AND VENDORS;
HEALTH COVERAGE FOR EMPLOYEES.]

To participate in a state contract or otherwise provide goods or
semces to a stateagen~econtractor, vendor, or service provider
must offerneaIth coverage to its employees that meets the terms
and cOlliIltiOllslOr employer eligibilIty in theJl.Ilnnesotalls'heaIth
care ~lan in article 2, section 6. The contractor, vendor, or service
Fi er ma~ obtain health coverage through the Minnesotans'

ealth care p an or anarternative source.

Sec. 2. [62J.03] [DEFINITIONS.]

Subdivision 1. [SCOPE.] For purposes of this chapter, the follow­
~ terms have the meanings given them.

Subd. 2. [GROUPS; DEFINITIONS.] The definitions of small
group, me.lium--sized~J'Sge~ and~ sponsorin this
section are subiec; to UnTIe tates~ title 26 sections 414(b),
414(c), and 414 m ,and federaTregiilations rera'~to those sections,
when ~~ sponsor or sponsors alter, reform, or reaet'iile a~
or~ to avoid or to take advanta~e of communitf. ratini'I'he
commissioners of commerce and heaIt may adopt ru es to supPle­
ment those federal statutes anaregiilafions to prevent quaTihcation
as !,-Iarge, medium-sized, or small~ through the use of separate
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organizations, multiple organizations, employee leasing, or other
arrangements.

Subd. 3. [ADULT.] "Adult" means a person 18 years of age or
ol.rer:- - -- - - - -

Subd. 4. [CHILD.] "Child" means ~ person under 18 years of age.

Subd. 5. [COMMISSIONER.] "Commissioner" means the commis­
sioner ofliealth.---

Subd. 6. [DEPARTMENT.] "Department" means the department
ofliea1th.

Subd. 7. [FAMILY] For ¥.u~ses of a state premium subsidy for
partlClpants in the state p ~n7famliy"-means two legalla: marrleO
adults, two IegaITamarne adults WIth one or more ependent
children, or one a ult with one or more depenaenTChlldren. "De­
pendent clllld"means an unmarne<ICl1ild residing in MinneSota
who is unaertl1elge of 19 years, a stuOeIrtUnder the jge of 25 years
and nna:ncIaiIYI e£elldent upon one or bOt11iidUlt po ictIlloIaersj or
an unmarried chil of aj;) 'hge who iSdisaDred; and the iolo~ca or
aaopted child of one or t ofthe adult policyliOfaers

li
or aegally

designateostepclilld or fosterChI1Ofor whom one or bot Ofthe adult
policyholders is the primary source of support.

Subd. 8. [GROUP SPONSOR.] "Group sponsor" means an em­
plOYi' or other entity described in sectIOn 62A.1O, suOdiVlSion 1. as
an e igiole purchaser of health coverage.

Subd. 9. [HEALTH COVERAGE.] "Health coverage" means a
Plilicy or-contract providing health and accident benefit under
c bater !,2A, 62C\.62D, 62E, 62H, or 64~ under sectIOn 47DIT7,
su IvislOn 2; or t rough the state fan. earthCovera~edoes not
include ~loIlc1Jor contracITeSIgne primarily to provi ecoverage
on ~~ lelro, lxed annuity, Or nonexpense-incurred basis, or that
provides~ accwent coverage.

Subd. 10. [HEALTH PLAN COMPANY.] "Health F/an company"
means any entity governed~ chapter 62A 62C 62 , 62E, 62H, or
64B, or section 471.617, subdivision ~ th;t 0r~rs, seils, isaues, or
renews nealth coverage in thIS state. tleiiIillaan company oes not
include an entity that sells ?nly Eolicies esigned primaruy to
provide coverage on a ~ dIem, xed annuit~, or nonexpense­
mcurred basis, or PoliCies that prov1deOnly acci ent coverage.

Subd. 11. [HEALTH PROFESSIONAL.] In benefit set descrip­
tio1s, references to services performed ~ "health prOfessionals"
mc ude seI'Vlces performed h a;? qualified health professionals
acting WIthin their licensed, certi lCd,or registereasCope of practice.
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Subd. 12. [INDIVIDUAL.] "Individual" means!! person or hamFh
that appTIes to !! health v,lan company or the state p an for ea .t
coverage on a one person asis, as ~ two-person family or as ~ famIly
of three or more persons.

Subd. 13. [INTERMEDIATE BENEFIT SET.] "Intermediate ben­
efit set" means the health care benefits specified in article £,
sections 2 to 11.

Subd. 14. [INTERMEDIATE BENEFIT SET, PART A.] "Interme­
diate benefit set, part A" means the health care benefits speCIfIed in
article 3, sections 2 to '1 and section .!!:

Subd. 15. [INTERMEDIATE BENEFIT SET, PART B.] "Interme­
diate benefit set, part B" means the health care benefits specified in
article 3, sections 8 to .!!: .

Subd. 16. [LARGE GROUE] "Large~ means !!~ of 100
or more emsloyees or members of!!~ sponSOrtllat apprrestor or
Obtains hea til coverage from a heamliJlan company or the state
plan. Ownersof sole propnetiirsh1ii8;partnerships, andother unin­
corporated entities are employees for Jiurposes of this(1ef[nition.
Dependents of employees or members 0 not count for purposes of
this definition.

Subd. 17. [MEDIUM-SIZED GROUE] "Medium-sized group"
means!! gr'fup of not fewer than 30 nor more than 99 employees or
memoers 0 a~ sponsOrtliat appTIeSfor or obtains health
coverage from a health plan company or the state plan. OwnersoJ'
sole proprietorShips, partnerships, andOther uninc0Be'[rate<l enti­
ties are employees for j.urposes ofthIs(1ef[nition. ependents of
employees or members 0 not count for purposes of this definition.

Subd. 18. [MINIMUM INSURANCE BENEFIT SET.] "Minimum
insurance benefit set" means the health care benefits that must be
included in health coverage Offerea;BQld, issued, or reneweo!iY
health plan companies, as specified in article £, section 14.

Subd. 19. [MINNESOTA RESIDENT.] "Minnesota resident"
means.!! persD} whose principal place of residence is Minnesota and
who (1) ~ emp oyea-;-n Minnesota; or (2) has resined in Minnesota
for atTeast 90 consecutive days.

Subd. 20. [SMALL GROUE] "Small~ means a~ of not
fewer than two nor more than 29 em~l0tJees ormeIDbers ofa grOtli
sponsor that applles for or obfaInsea th coverage from !!hea t
plan company or the state plan. Owners oCsole proprieto~
partnershiFs, ana Oilier unincorporated entities are employees or
purposes 0 this defiiiltion. De'dindents of employees or members<10
not counttor purposes of this efinition.
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Subd. ~ [STATE PLAN.] "State plan" means the Minnesotans'
health care plan administered fu: the commissioner of health.

Subd. 22. [SUPPLEMENTAL BENEFIT SET.] "Supplemental
helleI'ltset" means the health care benefits available throu~h the
state plan that exceoot1ieUitermediate benefit set, as speci led in
article 3, sectiOllT5:-- - --

Subd. 23. [UNIVERSAL BASIC BENEFIT SET.] "Universal basic
helleI'ltset" means the health care benefits specified in article 3,
section 12.

Sec. 3. [62J.04] [BUREAU OF HEALTH CARE ACCESS.]

Subdivision 1. [POWERS AND DUTIES.] The bureau of health
care access is under the supervision of a aeputy com:rrnsSUIDer
appoiiiteOlJ...,Y the commissioner of health-:Th'e bureau of health care
access in~ i1ejiartment of heaTth shaU: --

(1) design, implement and administer the Minnesotans' health
care plan; -- -- ---

(2) contract with providers, insurers,~ health plath to provide
coverage or health care to parti~ants m state hea t programs
administered fu: the '6iireau and s ifyor negotiate the terms of the
contracts;

(3) administer the reinsurance pool,in article 'J.." sections 12 to 15,
andthe biased seleCtion adjustment m article 'J.." section ~

(4) coordinate the health care programs administered ~ 'the
bureau with the meaicarassistance program;

(5) have. the authority to clarift and refine the terms of the
interme<ITiiteDenefit set, tne ~p ementaT'Deiiemset, theffilnl­
mum insurance benefltset, an the universal baslcl>enent set
lnCludmg the authorl* to walvecopayments, or eStiililish a sh<i'Fng
scale ~ayment sch Ule that will result in reduced copayments,
for enro ees with federal acyusted"gross incomes below 185 percent
orthe federal'POverty guide ine;

(6) coordinate the mental health benefits of the health care
Iir~ams ad1riinistered fu: theDi:ireau WIth countp'aseaIiientaI
eath pr0¥Jams rovided unaer the adult and chi dren's commu­
ni~ menta healt services acts aMcommunity social services act,
an recommenacnanges to the~ plan and to adult and children's
communIty mental health servICes act and community SOCIal ser­
vices act programs that will improvetbe state tn's mentall1eiiJUl
beiiefits and minimize diijillcation witncounty- ased programs;
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(7) provide assistance to the commissioner of human services in
order to secure waivers oTfeaeral requirements for federally subsi­
dized health care pro5rams as necessary to furthertlie state's health
care access goals an Improve coordInation between governmen:taI
health care progriiiils; and

(8) coordinate the health care jrograms administered ~ the
commissioner witnother state an local~ care r0v.ams in
order to make themost effeCtiVe useOfthe state s mar et everage
and eXPertISe mclliitractmj and wOrldng Wffil1iealth plans and
health care .;r0viders, an recommend to the le~slature any
~s need to: (il improve the eflectivenessmpublc health care
purc sing; and (ii) streamlme and consolidate govemmentllealth
care programs.

Subd. 2. [CONTRACTS.] When enterin~ into contracts with
heaIihplans and health care PrOVIders, theureau is not subject to
the competitivebliIdliig requirements in section 1613.07. The com­
missioner shall, whenever practical and"Cost effective, contract with
the commissioner of human services for services necessaTY. to
oominister the Minnesotans' health careplan, mcluding servICes
related to e1liPbilit1 determination, claims processing, and health
care utilIZation review.

Subd. 3. [EMPLOYEES.] The commissioner of health shall hire
emJiIOYees to~ out the duties of the bureaU:- --- --- --

Subd. 4. [RULES.] The commissioner of health may~ "drma­
nent ana emergency rules as necessary to carry out ~ uties
assignooin this chllpter.

Subd. 5. [MONITORING OF EMPLOYERS.] The commissioner
shall conauct surve;ys and other activities to momtOr chanaes over
tIme, if any, in emp Oyer8'Dehavior in ~roviding subsidIze health
coverage. Detailed surveys of employer ehavior must be conauae<J:
at least annually. After eacn survey is complete.r,the nndings and
ananalysis of the Fve or ne~atIve impact, if any, on the costs of
ille MinnesotaM ealth care p ad resulting from changes in em­
proyers' behavior, and recommen ations regaroIDg actions neces­
~ to address changes, must be reported to the commissionersm
finance and revenue aniftOtlie chairs of The senate finance ana
house otrepresentativesapprOpn3.tiOriS comrmtteeBa:nd the senate
and house of representatIves tax committees.

Sec. 4. [62J.05] [TECHNOLOGY AND BENEFITS ADVISORY
COMMITTEE.]

Subdivision 1. [MEMBERSHIP] The commissioner shall convene
a techiiolor: and benefits advisory committee consisting of consum­
ers, heaU care providers and payors, !!: representatiVe of' the
medicarproducts industry, aiiiIexperts in medical ethics. AdVisory
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committee members are appointed !?l:' the governor. The governor
shall ensure that !Ji~tments result in !'o balance otmterests on
tneeommittee, inc u inf. !feol'!l"aph!cbalance. The commissioner
snail sresent recommenatlOnSfor appointments to the governor.
Thea visory committee is governed!i.Y section 15.059 except that i!
does not expire.

Subd. ~ [DUTIES.] The technology and benefits advisory commit­
~~ ressonsible for twriodlCally revIeWln~ analyzing, and evalu­
atmg hea th care tee nology, benefits, an coverage arur-maKlng
recommenaations to the commiSSIOner 'and the legisra:rure. The
committee's recommenaations must beOilsMon the folloWIng
~rinciples: (1) universal and equltiilJle access to healtllcare sroce-

ures and tecnnologieSt (2) maintenance of an appropriate1ia ance
lietWeen expenditures or primary and preventive care, and expend
ditures for high-cost cases; (3) promotion of hJgh qUality an
cost-effeCtive health care; and (4) adherence tObu get targets. The
committee shall solicITCOmments and recommendations from inter­
ested persons during its deliberations. The committee is respoi1s'i1ile
for reviewin~, analyzmg, and making recommendations concernIng
at least the ollowing:

(i) the universal basic benefit set;

(ii) the intermediate benefit set;

(iii) the supplemental benefit set;

(iv) the minimum insurance benefit set;

(v) coverage for new procedures and technologies;

(vi) state mandated benefits applicable to insurers and other
health plan companies;

(vii) benefit levels in other state health coverage programs; and

(viii) coverage and health care standards for cases subject to the
reinsurance pool in article 7, sections 12 to 15, which wouTdoe
binding on the reinsurance pool.

Subd. 3. [REPORT.] The technolo~ and benefits advisory com­
mittee shall ThUdy~ related to 10e risin~ cost of new medlCaJ
techiiOlogy. e commIttee shallevaluate iooent methods of
controlling health care costs associated with the adoption of new
medical tec1iiiOlOfi' anasnall present recommendations to the
commissioner, an to the health care analysis unit, !i.Y January 1,
1993.

Sec. 5. [62J.06] [IMPLEMENTATION.]
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Subdivision 1. [NEW PROGRAM PLANNING AND DEVELOP­
MENT.] The commissioner, through the bureau of health care
access, shall begin planning and development for the state plati ~u\y
1 1991:-Tlle commissioner shail use an implementation sc e u e
That will lead to enrollment of efiiThleindividuals, families, and
employee groups statewide beginmng July i, 1992. Planmng and
development activities include:

(1) development of outreach, enrollment, and eligibility determi­
natIOn procedures;

(2) commencement of outreach activities;

(3) planning
it

development, and acquisition of necessary computer
systems, inclu 109 forms, software, and training;

(4) development of health sIan contractor specifications and
issuance of'requestslOr proposa s;

(5) negotiating and executing health plan contracts;

(6)tannin~, development, and erey,aration of systems for direct
hean care de ivery management !'.Y~ state or.contractinrfor the
use of existing administrative systems in""""tliedepartment o human
services, as necessary;

(7) preparations, requests for proposals, contract ~otiations,and
other activitIes relating to tne reinsurance pool; an

(8) other appropriate planning and development activities.

Subd. 2. [SUBMISSION AND APPROVAL REQUIRED.] (a) The
coilliillSswner, through the bureau of health care access-;-shaii
coordinate the provision and management of health care !i.Y other
state agencies, in order to improve healtn care ef'iiClency and
ranty. State agenaesthat administer the health care programs
isted intIllS subdivision shall submit, to theCommissioner of

health,the information re<i\iCsted !i.Y the commIssioner on the
methods and procedures used to provide and manage healtncare.
The comffilssioner shall review the mtoniiation presentedana
approve or disapprove the methodfland procedures used !i.Y each
agency. Itthe commIssioner does not approve the mefhO(fs used !i.Y
an aJijency,tIle commissionerShalfrecommend appropriate aumges
in t ese metllods and procedures, and shall reruire the agenc* to
maKetbese changesTn order to obtain wva~Each-agency s all
SiibffiitlnfOrmation on rnetnOiIS and proc ures totbeCommissioner
of health !i.Y the date s ecified in this subdivision. The commissioner
OfneaIili shaIrapprove or isapl)[0ve the methodSand procedures
Siilliilltted within 45 days of theate specified for suJm:llssion.
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(b) !!.y JulY
h

1 1993, or one year after the state plan begins
enrollment w i-a,.ever is Tater, the commissioner OilUiman services
shall provide the commisBIODeiOI' health with requested informa­
tion on the methOdS and procedures used to ~rovide and manage
neaJtllcare through the general aSSIstance me ical fijrd' childrens
health plan, and consorrdated chemical dependency n programs.

~ !!.y July!.h 1992 or when the state plan be~tS enrollment,
whIchever ~ arb' th~ commissionerOiCOmmerce saIl provIde the
commissioner Q... eaITh with requesteQinformation on the methOdS
and procedures uSedtOprovide and manage health care1hi-ough the
Mmnesota comprenensive healtnassodation. -

(d) !!.y tuly .h 1995, the commissioner of human services shall
prOVIde t e commTsSIOnerof health WIth requested informatIon on
the methOds and procedures uSedtOprovide and manage health care
thi'ough the medical assistance programs.

(e) !!.y July!> 1995, the commissioners of employee relations,
corrections, and other af'fected agencies shalfprovide the commis­
sioner of heaITh with ~uested informatloil on the meThodS and
proceaures used fOJrrovie and mana%e healtncare through state
and local government employee healt benefItsprograms, colTec­
tions system~ programs, and~ health care component of the
Miiillesota crrme vIctims reparatIOnsooara program, and other
health care and health coverage progriiiiiSsponsored ~ state or
local government.

(I) !!.y July 1 1995 the commissioners of labor and indust';Y'
commercehan.t'other ~treCted agencies shalf provw.e the commIS­
sioner of ealth with riia,uested information on the methods and
lirocedures used to provi e and manage heaH:n care through 11ie

ealth care component of worJ<ers' compensation coverage and the
health care component Of motor vehicle and motorcycle coverage.

Subd. 3. [HEALTH DEPARTMENT PROGRAMS.] !!.y kuly 1,
1993, thecommissioner of health shall review the meth sana
procedures used to provide and manage neaIth care through 11ie
servIces for ChITilren with hanmcaps ~rogram and tliematernal ana
child healTh program, and shall Imp ement any cnanges needed to
improve health care effiCIency and quality.

Subd. 4. [LEGISLATION.] If the commissioner determines that
addltiOruu legislation is necessary-to fully im~lement the MinnesO­
tans' health care plan and other activities an requirements estab­
lished in thiSChapter, or to more effectiveIY"provide and mana€\e
hea1ili carethroughout the stafe, the commissioner Shall submIt
PrOiJOseifiegislation to theTegis ature. --

Subd. 5. [ASSISTANCE FROM OTHER AGENCIES.] At the
regiieStorthe commissioner, the commissioners of human servi~

,
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commerce, state planning, emploj'ee relations, labor and industry,
corrections,li'iUlnce, and other affected agenciesShill provide assis­
tance in planning, deveIopment, and implementation.

Sec. 6. [STUDIES AND REPORTS.]

Subdivision 1. [HEALTH CARE DELIVERY SYSTEM REFORM.]
The commissioner shall shud~ and make recommendations regard­
i!!g further reforms to the ea tllCareaeIlvery sastem in Minnesota.
The commissiimer snaIISolicit the comments, avice, and particiti<;
tion from communities with an interest in accesslb~afforda e
health care. The commissumei'Shall submita report to the legisla-
ture fu:dailuary 1, 1994. --

Subd. 2. IHEALTH PLAN REGULATION.] The commissioner of
heamIaiKI the commissioner of commerce shalr"develop a tar for
lliel'UnCtiOnardivIsion of regiiIat07e authority over heart pans.
TIlls Plan must be presented to the egislature !>.l---;]3nua~ 1, 1992.
'l'IU' p an must allow each commissioner to exercise in epeiideiif
aiiThoritr to the greatest extent possible aiKI must minimize jUrISt
dictIona overlaps. The plan must ¥rovlde tneCommissioner 0
commerce with primary authoritf or re~Tafing the financiiiI
integrity and corporate structure ohe.uth p abs and must provide
the commlsSloner of health with primaii1 aut ority for regulatmg
health care delivery and health care qua ity.

Subd. 3. [STANDARD CLAIM FORMS AND UTILIZATION RE­
VIEWPIfOCEDURES.] The commissioner shall recommend to the
legislature a standard claim form for ambulatory care fu: January 1,
!994, and standards for cert-,;:m-~ of utilization review Piioce-

ures fu: January i, 1994. These recommendations must not ave
the effect of limItingliiiiOvauon and improvement m healTh care
defivery managementaor compromising the purposes for whIch
iDformation is collecte .

Sec. 7. [REPEALER.]

Minnesota Statutes, sections 62E.51, 62E.52, 62E.53, 62E.531,
62E.54, and 62E.55, relating to the catastrophic health expense
protection program, are repealed".

Sec. 8. [EFFECTIVE DATES.]

Section 1 is effective Jug h 1996, and applies to contracts entered
into .or renewed, or~ or services providea, after that date.
section 't.creatingThe bureau of health care access, is effective July
h 1991. Section 4 ~ effective January h 1992.
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ARTICLE 2

MINNESOTANS' HEALTH CARE PLAN

[52nd Day

Section 1. [62.1.07J [CREATION.]

The Minnesotans' health care pla'd ~ created to provide health
coverage to individuals\ famlIIes, an employers who do not have
access to other affordab e health coverage.

Sec. 2. [62.1.08] [COVERAGE REQUIRED FOR MINNESOTA
RESIDENTS.]

All Minnesota residents must obtain health coveraf,e equal to or
~eater than the universal basic beneJifSet or ~ minimum
msurancellenemset. Cover(jffi ia~ be obtained Throulf,h the state
plan, an employer, an indivi ua~ with a private eaITh plan
company, or fn~ otber source ofcoverage~nesotaresI<IeiitSmust
provide thOO I 0 coverage in The manner required ~ the commis,
~ Q.. ea tn care access.

Sec. 3. [62.1.09] (ELIGIBILITY OF INDIVIDUALS AND FAMI­
LIES.]

To be eligible to obtain coverage through the state plan, individ­
uam and families must be Minnesota residents liiiifhave no other
health crer(fui or mustMve coveraae that primanTy,iements,
rather t an u~Ilcates, the interme lateDenefit set. A innesota
resmentmdivi ual or l'amily meF switch from private health
coverage to the statePlan

d
provide the transteraoes not result in

simultaneous covera e un er bOth the state plan and anOilier healtn
care Elan. The in Ivi ual or fami~must contriOiife to the cost of
healt coverage as provldeain sectIOn 4.

Sec. 4. (62J.1O] [INDIVIDUAL AND FAMILY PREMIUMS.]

Subdivision 1. [SLIDING SCALE AND ENROLLEE PREMI­
UMS.] Each inmvidual and family enrolled in the state plan shall
~ !1. premium set in reTation to income an<Jfa<rily size.'I'he
commissioner shaIT establish a Sliding sca-re-to etermine the
amount ofthe premIum each indIvidual ~am\l~must~ to obtain
health coverage through1lie state plan. e s i ing scale must use
tnefeaeral rbvertl guideITlles as the primary umt ofmeasuremeej·
and must be ase on an indivlOuaI'"sor famUySTncome, as defin
in seCtiOn290A.03,suOd"ivision !!, clauses (l) and (2). The commis­
sioner shall determine income on the basisOf !1. perIod of time, such
as the pp,or three months, whiCh taKes into account an ~cant's
Current mancrarstatus. ThesITding scale must be deSIgn so that
individuals and fiiilliI1e8 with incomes less than 25 percent ot'the
federal pove~level~ 0.75 percent of their income, and those
with incomes tween 250 percent and 275 percent of the fe<reraJ
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Eoverty level ~ 4.5 percent of their income. Individuals and
amilies with incomes over 275 percent of the federal poverty

guideline or $40,000, WlllcheVei- ~ less, are not eligible for a
subsidized premium and must ~ 100 percent of the cost of
coverage through the state Pj;en. In addItiOn to payments under the
slidin~ scale, enrollees glar; _ required to make greater payments
depen ing on the heaIt p an chosen. The commissioner shall r.ass
on differences in premiums between-neaIth plans to em:oJ ees,
excem that the commissioner may IimiT<ITtTerences in charges to
enm ees if necessary to prevent enroIIirumt that exceeas the capac­
~ of certain plans.

Subd. 2. [ADJUSTMENTS TO THE INCOME LIMIT AND SLID­
IN~ALE.] The commissioner shall a1iue!I the sliding scale and
the maximum-mcome limit forstibsi iz --COverage to reflect
cnanges in prevailing income levels, health coverage costs, and
bene It levels.

Subd. 3. [MUST NOT HAVE ACCESS TO EMPLOYER-SUBSI­
D1ZEIl COVERAGE.] To be eli~ible for subsidized covera~e, an
individual or faii'ily mustnot ave access to subsidized eailli
coverage throug an ~oyer, unless the amount of emF
subsidy toward the cost 0 coverai(e is less than an amount eter­
mined~ the comrillsSioner of healtli:-ChlIdrenare eli~bTelOr
emplOyer-sUbSidIzed coverage Through either parent,Tnclulng tne
noncustodial parent. The commissioner must treat employer contri­
butions to Internal ReVenue Code Section 125 plan'} as quaIITled
employer subsidies toward the cost of health coverage or employees
for purposes of this section.

Subd. 4. INO SUBSIDY AVAILABLE FOR MEDICARE SUPPLE­
MENTCOVERAGE.] An individual eligible for Medicare benefits
must~ 100 percent Oftfie cost of obtaining Medicare supplement
coverage t1irough the state plan, regardless of income.

Subd. 5. ICOVERAGE MUST NOT DISPLACE FEDERALLY
SlJBSIDlZED HEALTH COVERAGE.] Subsidized state p~n cover­
aile must not displace subsidized health coverage tnroug !! reaer::
~ supported health !irowam, SiiChas medical assistance, for
which an indiviiIii3T;"Chrd, or family ~ eligible. The commissioner
snaIlestablish ~mcediireSand requirements to allow coordinated,
fiiiilte<:l, or su~p emental ~rticipation in the Mfi:illeSotans' health
care PJte'J inc Uding limit subsidies, Of participants in feaeraIly
suppo health ~rograms to the extent necessary to provide
coverage cOiiij),iraoe to coverage-\)rovraed to other state plan
enrollees without displacing federal enefits. --

Subd. 6. IMUST BE A PERMANENT MINNESOTA RESIDENT.]
To be eITgible for !! subsidy, individuals and families must be
permanent residents of Minnesota, and mustllave residedlii""1i!in­
nesota for at least 12 months prior to appncation. This 12-.:m0rilli
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requirement for residency does not~ to a rsrson who is
employed witfilli the state, prOvIdeathe person sstis les the other
criterIa for permanent residence. A permanent Minnesota res~
~ ~ Minnesota resIdent who cansiners Mmnesata to be the ,"ersan's
principal slace of residence and intendS to remain in testate
lilirmanent y Q!!Or~;ng ~e'"!r of time ananot as ~ temporary or
sort-term resIdent. n in iVI u.uor famIly flUit moved to Mmne­
sota p'rimarily to obtain medical treatment arnealth coverage for a
preexIsting conmtloii1Snot ~ permanent resident and is not entitled
to subsidized coverage tnrough the state plan.

Subd. 7. [PERIOD UNINSURED.) To be eligible for ~ subsidy,
ind1Vidiiafs must have had no health coverage for at least three
months prior to aTatian:'l'iie commissioner may cn.m~t this
eligtbIlity criteriall'or subsulized coverage to remain WIt in the
limits afavailable appropriations; - --- --

Sec. 5. [62J.ll) [SUBSIDIZED COVERAGE.)

From July h 1992 through June ~ 1996 the intermediate
bellefltset part~ shall be J'0videQan a s~ize<r basis through
the state pian to quaITfleamlVlduals ana-famIlIes. EtteCt1Ve Jull) h
1996, the universal basic benefit set snall be J!rovided on ~ su si­
dlzeO basis through the state Wan. The provisIOn ~ ana terms of
eITgiliilltYfar, subsidizedneaIt coverage are subject tatlle limits Of
available approprIatians.----rnecammissianer has the "utliomy to
agapt permanent rules anaemergencf rules reratea to mOditYin~
t e terms of provision of, and terms aerrgIDihty for, the receipt 0
Siib8i"illzed coverage.

Sec. 6. [62J.12) [ELIGIBILITY OF EMPLOYERS.)

Subdivision 1. [GROUP COVERAGE.) An employer is eligible to
enroll its employees in the statet.lan as ~ gI"()\!I> in afder to offer its
emp10fees health coveral;e un er the ~otaliS'liealthcare
plan. Po be eI\gibTe to partIcipate, an~ must payMiiiiiesota
unemjiIOyment insurance premiums ana have two or more covered
employees, inclUding the owner, ~if~ sole"jiroprietor,must have at
least one em~ayee covered .fu: unemptOteient msurance arurbe
IiiClUaea in ~ gI"()\!I> for pU[J(ases of ealth coverage. A self­
employed Gerson with no emp oyees maI not sarticlpate as an
employer ut ma;n participate as an in iv1diia or family-:-The
employer must co ect employeeS'" snare of premiums and remit
them to the camffiiSsloner aliPg with the grayer's contnbiiUOll.
SlidIng scaIe premium subsi les as deseri in sectIOn 5 do not
~ to gI"()\!I> coverafe. The commissioner shaIl establish con<ll­
bans tOr enroIlment a employer groups. Coiiiffilons llJay in~
but are not limite<! !£,. minimum~ contributIOns towar
coveragelOr em¥loyees and their families, minimum standards for
emplalleeeIigibiity, andeITFty waiting periods for new employ­
ees. T e commissioner shal use admmistrabve systemsrar gI"()\!I>
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coverage for employers that will identify and enroll enrollees in ""
manner comparable to illiIlviQiiiil, nongroup enroTIffient in order to
enhance the portabiffiy of coverage to an indivIdual pO'ficy or to
another employer covereathrough the state plan, and to mmimize
administrative costs associated witllll-equent reissuing of policies.

Subd. 2. [COVERAGE OF PART-TIME AND SEASONAL EM­
PLOYEEK] The commissioner shall establish conditions, proce­
dures, and "" specIal accounting mecJianism to allow employers to
tfray the cost of coverage for part-time and seasonal employees
t rouglithe state sian without includingthese employees in the
iiii's,J0yer"'STtealth enefits proram. This istlieonly circumstance
un er which an employer su sidy toward the cost of employee
heiiITh coverage and a state subsidy for health coveragethrou~h the
state ~n ta~ be COriililned. EmPIOrers that have termmatea
health ne Its or part-time or seasona empIOYeeSWlthin the three
years before aPPlication are not eh~ble to particWate in the
part-time or seasonal em~lOYee enrol men! system. art-time or
seasonal employees on wose behalf~ contributions have
been submitted must obtain coverage through the state plan as
marviduals or families rather than as an emplOYee~ The
employer contributions must be used to reduce the wemlUm that
the em~Io:v'ewould otherwIsenave oWed

li
and wiIfbe m addition to

anJi< m iVldua:rpTemium subs;a:y-to w iCIlthe empro~ee would
ot erwise be entitled. The commissioner shaH establish efinitions
and standards for t<r-time and seasonal employees as necessary to
implement this Btl ivision.

PROGRAM ADMINISTRATION

Sec. 7. [62J.13] [PROVISION OF HEALTH CARE SERVICES;
MANAGED CARE.]

In areas of the state where managed care health plans operate,
the commissioner must l1eIlVer health care through contracts with
managed care health plans. TheCoiiimiSSlOnermay require contrae=
tors to prOVlde all services under the intermediate benefit set, or
day contract separately for certain servIces if the commissioner

etermines this to be in theoest interests of thestate ~an. In order
to qualify forparnCijiatiOll1n the state plan, a manage carenealth
PIan must meet the specifications in this section.

(a) The health plan must demonstrate to the satisfaction of the
comm1Ssloner that ~ isllnancially responSThre-and mil reasona'6ly
be expected to meet its obligatIons to enrollees an prospective
enroltees.

(b) The health plan must have sufficient provider network capac­
!!Y toaifeijiiiitery serve enronees and prospective enrollees.



5314 JOURNAL OF THE HOUSE [52nd Day

(c) The health plan must have established procedures adequate to
manaf,e tlle"""OeTivery of health care. The ~roceduresmust inco~­
rate c ear standards 07 practice or nrotocos where th~:hexist.e
proceau;:es must also r~uire enro ees to register WIt a speCffiC
primag care clinic whic will coordinate referrals, ~itaTizations,
and ot er healthCareaeITvery. A plan that has not esta Iished these
proceaures ray participate in tne program if the fJlan demonstrates
to the satis action of the commissioner that an a temative, compa­
raDIYeffective sfistem()f case managementlias been established. A
managed care ealthplan that has not estaliliShed procedures
satisfactory to tlieCoiDmissioner mrs participate in the program if
the Pl'fr a!VJles to implement satis actory procedures within three
years om~ date !! is accepted for participation Il,y the commis­
sioner.

(d) The health plrn must demonstrate a lon~-term commitment to
improving the qua ity and efficiency of nealt care.

(e) The health plan must have established rograms to educate
enrolleeS abOiit atprojii'late use of the healt care system. The
programs IUaY1nc lide self-careectucaROn-;teleiihone nurse access,
encouragement of healthy lifestyles, and encouragement of con­
formance to prescribed courses oftreatment.

(D Health p~ns mustJotifyi,enrollees ~ mail when coverage
limits under t e interm iate enefit set haveoeen reached and
explain that payment for future service8in excess of the coverage
limits are the responsibTIity of the patient.

fg2 The health plan must include ~roriateuse of non physician
proviaeTs within its oVeTIill framewor 0 managed care.

(h) The health plan must have arrangements for ilign and sTken
language interpreters necessary in connection wit receipt 0 ser­
vices covered under the plan.

Sec. 8. [62J.14] [AREAS WITHOUT SATISFACTORY MANAGED
CARE HEALTH PLANS.]

In areas of the state where the commissioner determines satisfac­
"r~ illiiilagecrcare health pljn" are not avmlable, the commissioner
s a I make health care avai a IeUsing one or more of the options
specified in this section.

(a) The commissioner may recruit or encourage managed care
heatth plans to serve the area. -

(b) The commissioner maY
b

establish managed care health plans
throughd.irect contracts wit existing clinics or other health care
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providers in the area consistent with the specifications and objec­
tives of the state plan.

(c) The commissioner mal~ providers on a fee-for-service basis,
usmgliiii.naged care proce ures, and may contract with the depart­
ment of human services for claims processing and health care
iitffiZation review. When developing thelament system, the com­
mIssioner shall Investigate the propose Melcare resourCe=biSed
relative value scale as the oasis for a new fee schedule and the
~osSibility of COllectIVeoargaming with hearth care prOVIders.

articipating providers must be re~uired to operate under the
~artment's managed care standar s and",f'ocedures.PiiYment
wi I be based on a fee schediiTe to be estahITSlii fu: the commissioner
withpaymentsestaolished at a level to ensure that program costs in
the area are lower than una"r ~ managed care system. Provr<rers
~ be re9u"""lred""" to e:Iciipt~ enrofleeS as ~ condition of
servIng patients cover ~ any health coveraf:e pro~am financecI
~ state or local ~overnment, incJudln~ I?ubir,~ health
benetitprogram~rovidersmust be pro iblte rom billincf enroll­
ees for any portIOn of health care charges not reimburse fu: the
commissioner, exce)t to collect copayments and deductibles or to
charge for services t atexceed coverage limits, to the extent fIlese
are speCIfied in the state plan.

Sec. 9. [62J.151 [ENCOURAGEMENT OF PARTICIPATION OF
PROVIDERS SERVING LOW-INCOME PERSONS. I

The commissioner shall enCQura e expansion or development of
heartli plans that Incllli:1""e pravi erg currentlnserving low-income,
iiiiffiSiire state residents, includlD

61
nonproit community clinICs,

p~blic heaHJ10epartments, and~ hospItals. The commISSIOn­
er s managed"care specifications must~ to these providers when
serving program enrollees.

Sec. 10. [62J.161IHEALTH PLAN COMPENSATION; RESERVE
FUND; PREMIUM DETERMINATION.]

Subdivision 1. [HEALTH PLAN COMPENSATION.] The commis­
sioner shall establish health plan payment arrangementsrn order to
create l'lilancial incentives to improve the effectiveness and em::
ciency of health care delivery. Health pTaJi

b
compames under con­

tract wITh the state plan may not vary the enefits incllli1edln the
interm---eaIate benefit set in order to redUce the cost of premiums.
Participatincf health P1n companies must assume responsibility for
health care eTIVei'Yan must assumennancial risk, subject to tne
limits established througlithe reinsurance 11001. To prevent uncer­ftity regarding the mix ana cost of enro ees mm resulting in
~ charges in 1Ile~ planlIiirinl{ the plt-n'll first three yeahs
of ~erationl the commissIOner may share ris a ave or below t e
nea 1h p~n comtanyj expected costs for state Pkan enrOllees, to the
extent t at suc ris sllllring woulareduce c arges in the state
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filaI?-' The risk sharing must not alter the community-rated b'!s\s, or
imltearate variations, for premiums as speclhed In artie e 7,

section 6-:'rhe COmmiSSIOner IS responsible for collectingrum
~yments from individuals, ramilies and ~loyers, an health
pan reimbursement may not be linked to co ection of premrum
payments.

Subd. 2. [RESERVE FUND.] The commissioner shall establish a
reserve fUnd to ensure that statel'iinding will be aVillfable to fully
sJitiSfY the state's paymentaiid"nsk-sharingoD\lgations m the event
~ costs orCoVerage throu5h the state pJan are highCr than
expectea.TI1e reserve fund shal be estiibIlshe as an account wlthlli
the peneraTliind and shall not exceed 8.33 percent of estimated
tota premiu~rstate Slir coverage in the current fiscal year.
Tliereserve fundSh8lITric u e funds approprIated for thJsPU~se,
and anY

f
excess of state plan revenues more than expenses~he

reserve und shaIrremaIn available from year ~err and does not
qncek j-xcest for funds in excess of the designa imit at the end
of eac Isca year.

Subd. 3. [PREMIUM DETERMINATION.) The commissioner
shaITeStablish the premium rates charged in the state plan. In
estaI>lishing prermum rates the commissioner sli8J.r1iil<e mto ac­
count differences in adiiiffiistrative costs for dlil'erentclassesOf
enroIlment, and the need to mamtain rates iii1he state plan that are
com etltive with the prIvate market.'rlie jireiilliiiD. rates sharI
mc u e: 1 an amount for health care C1eTivery and health plail
administration determinea for eachhealth pia] c~any throug
bids or negotiations; (2) an amount for state p an a mmistrative
services provided h the dePartment or other state agencies, not to
exceed five percent of total premium; and (3) anyaaditlOnal amount
determIneil to be necessary h the commiSSIOner to ensure that
funds will be available to~satisfY the state's payment and
i'lsk=Sharing obligations.

Sec. 11. [62J.17) [OUTREACH ACTIVITIES.]

Subdivision 1. [OUTREACH TO INDIVIDUALS.) The commis­
sioner shall establish outreach activities to inform state residents
abOut pubgc and private sources of healtn coverage and to assist
them in 0 tammg coverage. Outreacna.ctlvities mustmcIiide the
i'OIIOWing:

(1) health coverage information and counseling services s;ovided
througJiOUfthe state and through atOll-free telephone num er; and

(2) ongoing publicity and advertising activities.

Subd. 2. [OUTREACH TO EMPLOYERS.] The commiSSIOner
shall estalilish outreach activities to inform emPloyers abOut the
Mlniiesotans' health care plan anaother sources of health care
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coverage and to assist them to obtain or expand covera~e for their
employee5.0utreacn aetlVltleS must be directed at ~ tYPed of
employers determined fu: the commissioner to be most interest in
joinIng the state plan.

Sec. 12. [62J.18] [ENROLLMENT EDUCATION AND ASSIS­
TANCE.]

The commissioner shall provide enrollment education and assis­
tance to state residen18.'l'fie assistance may include written mate­
rials, woi'Ksllops, and indlVldual assistance. Educational programs
an assistance must be designed to serve persons who are not
proficIent In EngliSIlor who have speciaTCoiiimunication neeas. 1'he
program must provide intormation on the following topics in addi­
tIon to in1Oriii8.tionprovided at the mscretion of the commissioner:

(1) basic and supplemental coverage offered !Jx the state plan;

(2) features of specific health pllins offered !Jx the state plan,
inCluding informatIOn on o"llfallllng ealth care withmnealth plans
and descriptions of provider networ~

(3) differences between individual and grQ\!p coverage;

(4) s,remiums associated with each plan and premium payment
proce ures and obligations; and

(5) actions enrollees must take !f eligibility status changes.

Sec. 13. [62J.19] [APPLICATION FORMS AND PROCEDURES.]

Subdivision 1. [PROCEDURES.] The commissioner shall accept
ap~lication forms submitted !Jx mail or in person. Appf1clillts must
inc UdetSyment ,:qua~to ~ montnOf premium costs with the
comtle a&plicatIOn. pphcants who are employed fiiIf-iiiiiefu: an
emp oyer w 0 participates in the state pp'n must~ through tIle
employer.t'art-time and seasonaTeiiip oyees of an employer wno

artIci ates in the state pliJamay participate on amndividual baSIS
as provi e in section 6, Btl ivision 2.

Subd. 2. [FORMS.] ~lication must be made on forms supplied
!!.Ytnecommissioner. 1 e commissioner shaITdesign the form in
order to collect the mimmum amount of iiif'Or'mation nece, to
aarntnister the program. A more detaIled form liay be desi~l,e for
use fu: applicants aotentiiiIly;;Ilgible for feaem y subSidize ealtli
care programs an other state programs.

Subd. 3. [AVAILABILITY OF FORMS.] The commissioner shall
make aPPlication forms available throughOiif Minnesota at state
government offices; at hospitals, clInics, and other heaffii care
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provider offices, especiall~ where large numbers of low-income
persons are served- with in iV«ItiaI income tax forms; with apphca­
tions for8driver's license, state identihcation card, or motor vehICle
~trntron; with school and college re!SstratlOn matenaIS; at food
sheves; at theOffices ofillsurers, hea th maintenance o~anTza=
tions, anaotner healTh jilan com~anies; at school district o/hces; at
pu~lic and privateerementary sc 00 s; at community health oflices;
an at women, infants, and children (W'Ie) program sites.

Sec. 14. [62.1.20J [ELIGIBILITY DETERMINATION.!

Subdivision 1. [ELIGIBILITY VERIFICATION.] The emphasis of
elifbility verincation procedures must be on achievin~ enrollment
an coverage as soon after applicatiOn as possible. 0 this end,
confirmation oT income and other information provTdeif1i the
applicant shallDe on a ranaom:cheCk or ~ecial-case basis, and shan:
occur primamiThrough use of personal ata that the state gatners,
such as Income tax anaproperty tax refullirrecoras,tor other
purposes. The commiSSiOner may use-inOlVlQUals' socialoocurrtY
nulIlbers a:sIdentiflers for purposes of administering the plan.

Subd. 2. [APPLICANT INFORMATION.! Applicants shall submit
evldeiiCe of family income, earned and unearned, for use in deter­
mining the amount of the premium and eligibility for ~ subSidy.
Enrollees shall report crumges in eligillffity status astney occur.

Subd. 3. [FRAUD.] (a) Prior to J,ly 1, 1996 if subsequent to
enroIIffient an enrolleem the state p an !2 found to have provided
fraudulent information, the commissioner day dlsenroIl the en­
rollee, and may recover premiums not paid ue to fraud. --

(b) Beginning July 1, 1996 i! subsequent to enrollment an
enrollee in the state prall !2 f~und to have provided fraudulent
information,the commISSIOner may msenroll the enrollee if the
enrollee has SUfficient, alternate coverage, but must mamtam
enrollment for those without alternate coveral,e. Inan: cases, the
commissionercry recover premIums not paid lie to trnu<Itllrougn
the means liste in section 20, subdiv1STon 3.

Subd. 4. [REVERIFICATION.! Eligibility for the state plan must
be-reaetermined annual~. The commissioner must use maifliiid
other, sjmple means of 0 tammg information from enrollees;-then
engage In randOmCheCkups of the accuracy of infOriiIatlOn provided:

Sec. 15. [62.1.21J [ENROLLMENT.]

Subdivision h [COVERAGE EFFECTIVE DATE.] Coverage be­
comes effective on the next first or 15th of a month, whichever comes
first, after the comiillss"""IOrlertrailsterBenrollmentInformation to the
health plan selected fuc the applicant. The transfer to the health
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plan must occur no later than two weeks after the commissioner
receives !! complete<raj)pIlcation allifPayment or one month of
premium costs.

Subd. 2. [ENROLLMENT CONFIRMATION.] No more than two
weeks shall eljPse between the time the commiSsioner-reCeiVes a
rompreteaa ication and tMaFaIit~ notified of acce tanc';;
re~ection, or unusua elaY ana t e reasons whYrRefusal to provi e
a ealth history will not isqualUYan jif]pllcant rom the state plan.
The commissioner snat! operate !! to -free teTePFione service to
confirm individual ellrOTIment in the state puud' The service must be
available to assist enrollees, health plans, an providers.

Sec. 16. [62J.22] [OPEN ENROLLMENT.]

The commissioner shall establish an annual open enrollment
fierit1 during which eiITOITees must beatlowed to transfer between

ea t plana- --grn:Q)lees ma~ not transfer between plans during
other perio s unless their p ace of residence changes and their
current plan does not provide coverage in the new location.

Sec. 17. [62J.23] [PREMIUM PAYMENTS; APPLICATION.]

The ~remium payment procedures established in sections 18 and
19~ to coverage ~urChased through the Minnesotans'1ieiiIth
care plan !?r an indivi uat or an employer.-until universal health
coverage ~ required, failurel>y individuals to E!!l' premiums shall
result in cancellation of state--plan coverage.

Sec. 18. [62J.24] [PAYMENTS FROM INDIVIDUALS.]

Subdivision 1. [AUTOMATIC PAYMENTS.] The commissioner
shall establish an automatic premium paymentsystem and shall
require enrollees not receivin~ group coverage throu~an emproyeT
to make paymentS11irough t e automatic system w enever practi­
cal.'l'he system may include automatic payment through:

ill automatic bank account debiting;

(2) automatic income withholding for employees, modeled after
the system used for child support enforcement;

(3) automatic collections through the state income tax s~stem,

inCluding automatic deductions fOr emploYeeS and estimate ~
menta for self-employed enrollees; --

(4) automatic deductions from unemployment compensation ben-
efits; or --

(5) other methods developed !?r the commissioner.
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Subd. ~ [MANUAL PAYMENTS.] The commissioner may allow
manuaT payments directly from enrollees to the commissioner for
enrollees: -- - - -

(1) making their initial premium payment with their application
form;

(2) expected to remain on the program for !! short period of time;
or

(3) for whom automatic payments are impractical.

Subd. 3. [PAYMENT PERIODS.] Premiums shall be paid on !!
mOrithfy oasis. The commissioner shall encourage enroTIees to make
premium payments covering longer perIods of time whenever prac­
tical.

Sec. 19. [62J.251 [EMPLOYER ENROLLMENT.]

Subdivision !.: [ENROLLMENT OF EMPLOYEES.] Employers
seeking to participate in the state plan must '!P.PlY to the commis­
sioner to enroll their e~oyees. trsof enrolle"d under this
rnetbOdeeases to be covere as a mem r ~ the emploFgroUp
when emPIOYIDent with the emp[oyer is discontinued. T e commis­
sioner shail establiSliProcedures to convert enrollees from~
covera~e to indiVIdual coverage when they cease emtoyment WIth
an em 0 er who partIcipates in the program unless t e enrollee can
provide evi ence of coverage lliroujih !! newemproyer or through
some other plan.

Subd. 2. [COLLECTION OF PREMIUMS.] The commISSIOner
shall reqrnre employers participating in the state pIal' to collect the
employees' share of premiums and .p!!.ythe empIOYees Share and the
employers' share airectly to the commissioner.

Subd. 3. [TECHNICAL ASSISTANCE TO EMPLOYERS.] The
coiiiilliSsioner must provide technical assistance to employers ~­
ticipating in the state plan. Technical assistance must be targete to
employers whOao not currently offer employee health benefits or for
whom techlliCaTassistance services are not re~available. 'l'he
assistance must be provided at cost ana may ineIu e assistance on
the following: - -- -- -

(1) designing and establishing !! health benefit program;

(2) administering state and federal continuation coverage require­
ments; and

(3) establishing tax-sheltered premium accounts for employees.
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Sec. 20. [62J.26] [ENFORCEMENT PROCEDURES.]

Subdivision 1. [EVIDENCE OF COVERAGE REQUIRED.] The
commissioner snail enforce the requirement that all state residents
must maIntain and show ev1aence of health insurance coverage.
-- ----- - ---

Subd. 2. [RESTRICTION ON TERMINATING COVERAGE.] The
coilliiilSswner shall prohibit an enrollee from terminating cover-;;:ge
in the Minnesotans' health care plan except when the enrollee
proVllIes evidence of aIteriiative coverage.

Subd. 3. [NONPAYMENT OF PREMIUM.] (a) Prior to July h
1996, the commissioner may cancel an enrollee's pai'Elcli?ation in the
state pran for failure to~ premiums.

(b) Bep:inning July h 1996, the commissioner jay not cancel an
enrollees participation in the state plan for fai ure to~ premi­
ums. The commIssionerShalfatfiillipt to corlectiii1pmd premiums
t'hi'Oughthe following methods:

0) automatic income withholding, modeled after the child support
enfOrcement system;

(2) automatic payroll deductions; or

(3) other methods identified or developed~ the commissioner.

Subd. 4. [IDENTIFICATION OF UNINSURED PERSONS.] The
coilliiilSswner shall develop and implement a system to identITY
state residents who have not obtained health care coverage. The
system may inCIUae !'. sf'rvey question added to driver's license
applications, income tax arms, school registration forms, and other
similar forms. The system mayInc1Ude additionarmethOdSdevel­
oped fu: the commissioner.

Subd. 5. [PROVISION OF COVERAGE.j The commissioner shall
enroll state residents identified under subdiVlSWn4 in the state plan
and colIect the appropriate premium from them.

Subd. 6. [IMPLEMENTATION.] In~ procedures to im­
plement this section, the commissioner slili]l consult witn TIle
attorney general. - -- -- -

Sec. 21. [EFFECTIVE DATES.]

Sections 2 and 20, relating to mandatory universal covera e, are
effective Ju1y h 1996. All other sections are efIective~ h 1992.
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ARTICLE 3

COVERED SERVICES
THE INTERMEDIATE BENEFIT SET

[52nd Day

Section 1. [62J.27] [AUTHORITY TO OFFER COVERAGE.]

HealthJ:lan companies participating in the state ~an are autho­
rize<! to 0 er, sell, issue, and renew the intermemate ene1itset, the
lltermei'lW1e Den:etitSet parts A and !h and the supplemental
benefit set subject to the terms estalillShed !i.Y the commissioner of
health care access, notwitnstaiidmg anrEcontraj?, provisions of this
i1hafJtr-;chapter 62A, 62C, 620, or~ or ot er laws governmg
~coverage.

Sec. 2. [62J.28] [COVERED SERVICES: PREVENTIVE CARE.]

(a) The intermediate benefit set covers expenses for the following
preventive care services for ali intmTIie<liate benefITSet enrollees:

(1) prenatal and postnatal care;

(3) immunizations; and

(4) selected tests, screenings, and examinations that are demon­
strated to be coSt-effective components of a preventive care prol(Tam,
including out not limited to: Pa~ tests[or women age 18 anaolder
at mtervamrecommendedb-y t eAID.encan Cancer SOciety; and
mammotams for women age 50 and older at intervals recom­
mended QY the American CancerBOciety.

(b) The intermediate benefit set covers the following services for
chIldren, if the services are provUfed as PS~ of an early and periodIc
screening, diagnosis, anTIreatment (E 1') regimen:

ill routine physical exams and well child exams, including the
cost of laboratory and X-ray services associated with the exam;

(2) eye exams conducted ~ ~ licensed ophthalmologist or optom­
etrist;

(3) hearing exams; and

(4) speech exams.
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Sec. 3. [62J.29] [COVERED SERVICES: PRIMARY CARE; PRE­
SCRIPTION DRUGS; INJECTIONS; SUPPLIES.]

Subdivision 1. [PRIMARY CARE.] The intermediate benefit set
covers ~ total or~ to eis~t visits~ Y'har provided &: prima~ ~
Tians, nurse practItioners, and P YSIClan aSsIstants." ISlts
inc tide office visits, home visits, and visits in ~ custodial facili~.
For the pursose of this benetit,"primary care physicians" inclu e
ably genera ana familY

1
practitioners, internists, pedIatricians,

o stetricians, and ~eco ogists, when serving in ~ primary care,
rather than ~ consutative, capacIty.Additional visits are covered
when they are an alternative to inpatient care. The limit on visits
does not apply to children.

Subd. 2. [PRESCRIPTION DRUGS.] The intermediate benefit set
covers outpatient prescrwtion ~ru~sOTIlered !ix an authorized
llrescriber, including the dlspensmg ee, from a formwary specified
sz the commissioner.Aault prescriptions are sub~ect to ~ $5 cOP'fy­
ment. The commissiollei'Sliall establish aoroa er fOrmUTary or
ChlIi1reii'I'here ~ no copa;Yiiietit for prescrIptions for children. -

Subd. 3. [THERAPEUTIC INJECTIONS.] The intermediate ben­
efit set covers therapeutic injections administered !ix ~ quallfle(l
healtnpTofeSSlonal from a formula;; specified!>'y the commissioner.
TIierllpeutic mjections administere to adults are subject to a $5
copa;;rirent. The commissioner shall estalillSl1~oroader formu1ary
for c Ildren-:-There ~ no copayment for therapeutic injectIOns
administered tOCIilldren.

Subd. 4. [MEDICAL EQUIPMENT AND SUPPLIES FOR CHIL­
DREN:] The intermediate benefit set covers the following medical
equipment and supplies for children:

(1) appliances and equipment, including but not limited to orthot­
ics, canes, crutcnes, glUCOSant glucometers, intermittent 'a€sitive
nressure machines, rib belts or the treatment of an acci ent or
i lness, walkers, and"WheeICliaus;- - - -

(2) prosthetics and artificial parts that replace missing body parts
or improve body l'iiilction;

(3) one ~a[ of eyeglasses~ two years, unless more often i!
recommen e !>'ya qualified health professionaT."""COilta.etienses are
not covered; and

(4) hearing aids.

Sec. 4. [62J.30] [COVERED SERVICES: ADDITIONAL OUTPA­
TIENT SERVICES.]
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Subdivision 1. [OUTPATIENT SPECIALIST AND THERAPY
SERVICES.] The intennediate benefit set covers a total of!!£ to
eight visits and consultations~y~ar, excruTiSlts as denned in
section ~ sUlJdivision 1, provided~ qualified ealth ~rofesslOnars.
Additional visits are covered when they are an a ternative to
inpatient care. Thellmit on visits and consultations does not applY
to children.

Subd. 2. [OUTPATIENT SURGICAL SERVICES.] The intennedi­
ateoenent set covers health professional and instifiiITonal outpaj
tient sur ·calservices;TtiCIiiding surgery r,erfonned In !': hospita
outpatient epartment, the office of!,: qualiled health professional,
or freestanding surgical TaCiffiY-'l'hls benefit inclUOeSServices !i.Y an
anesthesiologist or anesthetist for outpatient surgeries.

Subd. 3. [RADIOLOGY AND PATHOLOGY SERVICES.] The
intermedUite benefit set covers radiology and pathology servICes
perfonned !i.Y a hospitar outpatient de~artment or a freestanding
surgical facility' This benefit also prov! es for proTesBional services
f,rovided !i.Y !': e'JuaIlfied healtll prolessioilal when X rays and
aboratory proc ures are---pertOnned in the office ot!': gualifled

health professional, a hOspital outpatientoepartment, or !': free­
standing surgical facuity.

Subd. 4. [CARDIOVASCULAR TESTS AND PROCEDURES.] The
intermeiITate benefit set covers therapeutic services, cardiograPhY.
cardiac catheterization, anaother cardiovascular services per­
formed or ordered fu: !':quaIITied health professional.

Subd. 5. [ALLERGY TESTING AND IMMUNOTHERAPY FOR
C1IIr:DlfEN.] The intermediate benefit set covers professional ser­
vices and materials associated with alIergy testing and immuno­
tnera~y provided to children, when administered ~ !': qualified
healt professional.

Subd. 6. [DIALYSIS PROCEDURES.] The intermediate benefit
set covers services ~ !': qualified healthJiTofessional for dialysis
treatment, including hemodialysis, peritoneal dialysis, and miscel­
laneous dialysis procedures.

Subd. 7. [MISCELLANEOUS TESTS AND PROCEDURES.] The
intermeiITate benefit set covers the following additional professional
services: biofeedback services, gastroenterology services, otorhino­
lar~ngolos: services, vestibular functions tests, noninvasive periph­
era vaSCll ar diagnostic studies, pulmonary services, neurology
services, chemotherapy services, and dermatology services.

Sec. 5. [62J.31] [COVERED SERVICES: MENTAL HEALTH AND
ALCOHOL OR DRUG DEPENDENCY CARE; OUTPATIENT.]
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Subdivision 1. [OUTPATIENT MENTAL HEALTH.] The intenne­
diate benefit set covers !!I' to ten hours~Yjar of outpatient mental
health therapy §y "'- quaITfieo Fssiona . TWo hours of~
tIiimlpY count as one hour of in !vidual therapY. A<r.IffiOnBJ hours
are covered when they are an alternative to inpatient care.

Subd. 2. [OUTPATIENT ALCOHOL AND DRUG DEPENDENCY
TREATMENT.] The intennediate benefit set covers !!I' to ten hours
~ tiitr of outpatIent treatment of alcohoTOr drug dependency §y "'­
6ua i led health professional or outpatient treatment program. Two

ours of~ treatment count as one hour of individual treatment.

Sec. 6. [62J.32] [COVERED SERVICES: MATERNITY.]

Subdivision 1. [INPATIENT MATERNITY; HOSPITAL SER­
VICES.] The intennediate benefit set covers 80 percent of the cost of
maternity inpatient care, consisting of'room, board, and ancma:ii
services. After "'- patleirt's total copayiiieiit for covered hosplta
services for inpatient maternity care reaches $500~ pregnancy,
the intermediate benefit set covers 100 Ilercent of additional ser­
VIces. This copayment is separatel'rom~ copaffi'ent for nonma:
ternity inpatient care. This benefit covers vagina anocaesarean
deliveries, complications of pregnanbI' miscarria es and other
medically necessary services. This Btl ivision inc u es only 10spi­
tal inpatient services. This sulXliVision does not cover neonata care
or services associated with premature birth.

Subd. 2. [OUTPATIENT MATERNITY; HOSPITAL SERVICES.]
Themtennediate benefit set covers outpatient treatment ofmiscar­'88, teshn~ procedures such as amniocentesis and ultrasound,
an other me icallr necessary procedures. This su'bCIlvision covers
only use of hosplta facilities and services ~spital employees.

Subd. 3. [HEALTH PROFESSIONALS; OBSTETRICAL CARE.]
Theurt:ennediate benefit set covers health professional services for
vaginal and caesarean deliVeries, co--mprrcations of pre¥1ancf:' mis­
carriages, and other medically necessa~procedUres. his enent
includes deTIVery card' surgical care, an anesthesia. ThIS benefit
does not include stan ard prenata anlIpOstnatal visits, which the
liitermediate benefit set covers as preventive care in sect~ -

Subd. 4. [ABORTION SERVICES.] The intennediate benefit set
covers aoortion and abortion-related services only if one of the
COiidITions m section 2568.0625, subdivision~~ met.

Sec. 7. [62J.33] [COVERED SERVICES; CHILDREN'S DENTAL
CARE.]

This benefit provides for preventive and nonpreventive services
foiChIldren.
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(a) The intermediate benefit set covers preventive services which
inClude oral examinations, ~ rn! fluoride applications, teeth
cleaning, and other labOratory an mgnostic tests.

(b) The intermediate benefit set covers 80 percent of the cost of
basic nonpreventive services wfilchlnCIUdeemergency treatment:"
space maintainers, simple extractions, surgical extractions, oral
surgery, anesthesia services, restorations, periodontics, and endo­
dontics. -- ---

(c) The intermediate benefit set covers 50 percent of the cost of
(jaiorIiOnpreventive services wnich inclooe dlnlays anacrown~

entures and other removable prOstheticsabri ges and other fixed
prosthetic8,denture and bridge repaIr, an other prosthetic8.

Sec. 8. [62J.34] [COVERED SERVICES: MENTAL HEALTH AND
ALCOHOL OR DRUG DEPENDENCY CARE; INPATIENT.]

Subdivision 1. [INPATIENT MENTAL HEALTH.] The intermedi­
ate benefit set covers 80 percent of the cost ofinpatientlios~italiza­
tion for treatment oTmental iIisorders. Arter !'. family s total
copayment for all covered inpatient bene~includingmenta:r
health and an OTher categories of' covered inpatient care, eacept
maternity, excee<IS$2,500 in one calendar yjar, the interme iate
benefit set covers 100 percent of additiona services. After the
intermemateoenefit set has paid $70,000 in inpatient benentsm
any kind exce~matermty for !'. person within a calendar tear, the
intermediate enefit set will cover no l'iirther inpatient ene/'it8,
except maternity, of any kind for that person for that calendar year.

Subd. 2. [INPATIENT HEALTH PROFESSIONAL SERVICES;
VI~ AND CONSULTATIONS.] The intermediate benefit set
covers, sUb~ect to subdivision ~ EhYSiCIan services for 'i\i!ts, consUI=
tations, an other care provided or treatment ofmenta lsorders on
an Ptatient basis at !'. hosttat or approved extended care facility.
This enefit also provides or the care of criticaIIy ill patients in a
variety of settings that reguirethe constant attention of a qualined
healtll 1£rofessionarconsultations fu: nonphysicians are covered !f
provrae fu: appropriate health professionals.

Subd. 3. [INPATIENT ALCOHOL AND DRUG DEPENDENCY
TREATMENT NOT COVERED.] The intermediate benefit set does
not cover inpatient hospital treatment of alcohol or drugaepen­
Oellcy.

Sec. 9. [62J.35] [COVERED SERVICES: EMERGENCY CARE.]

Subdivision 1. [HOSPITAL EMERGENCY ROOM.] After a $50
copayment Pjidb-y the insured, the intermediate benefit set covers
hospital or c inic services for outpatient emergency medlcal care
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tierformed on an emergency basis in the emergency area of ~

ospital outaatient department or urgent care center, or !Ie free­
standing me ical clinic that provIdes 24-hour emer~encycare.1'he
$50 copahiient iSwaIve<I1! the persan is admitte to !Ie/iOSprtaI
within 24 ours tor !Ie condition relate tothe emergency care. This
SiiliillVision does not include health proleSsional servIces, which are
covered in sUIXllvision 2.

Subd. 2. [HEALTH PROFESSIONALS; EMERGENCY ROOM
CARE.] The intermediate benefit set covers emergency services ~
fiualified~ professionals performed in the emergency area Qf!le

ospital outaatIent department or urgefit care center, or !Ie free­
standing me lcal clinic that proviaes 24- our emergency care.

Subd. 3. [AMBULANCE.] The intermediate benefit set covers 80
f.ercentoTthe cost oflicensedambulance service. Ambulailceservice
or maternity care ~ not covered except when medicaIIy necessary.

Sec. 10. [62J.36] [COVERED SERVICES: HOSPITAL INPA­
TIENT AND HOME HEALTH CARE.]

Subdivision 1. [GENERAL COPAYMENT AND BENEFIT LIMIT;
HOSPITALIZATION.! The intermediate benefit set covers 80~
cent of the cost of generaITnpatient hospitalization. After !Ie taffiily s
total copaymenfl'or all covered inpatient benefits, inCTiiillng mental
health and all oilier categories Of covered inpatient care, e'dcept
maternity, excee<lS$2,500 in one calendar Yjar, the interme iate
benefit set covers 100 percent of additiona services. After the
intermedUlteDeiiefit set has paid $70,000 in inpatient beDefitsor
any kind exce~maternity for !Ie person within !Ie calendar tear, the
interrneaiate enefit set wIIr cover no l'iirlller inpatient enetJ.ts;
except maternity, of any kind for that person for that calendar year.

Subd. 2. [HOSPITAL INPATIENT SERVICES.] The intermediate
befiefitset covers, subject to subdivision i, hospitaTServices, includ­
i!!g inp8Iient room, board, and ancillary services. The covered room
Charges are for ~ semi rivate room, exceJi! as otherwise provided in
section 62E.06, su ivision h paragrap $ clause (4). Ancillary
services include use of sur~cal and intenSIve care facilities, lnpa­
tient nursing care, patho o~ and radiology procedures, NatS,
Siiiliilies, physicaJtb.erapY, another services normal~provi e EY
hospitals.A'llcillary services do not include care ~ . ealth profes­
sionals, whether or not employe~ the hosprtal. ThlSSii'Odlvision
does not include maternity and relatedneonatal care' alcohol and
drug ----aDuse treatment, or inpatient confinement or nursing or
custodIaIClire.

Subd. 3. [INPATIENT HEALTH PROFESSIONAL SURGERY]
Themfermediate benefit set covers, subject to subdivision h ser­
vices !ir surgeons, assistant sur1eons, anesthesiologists, anesthe­
tists, and other qualified heaU professionals for surgery and
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related procedures, including normal presurgical and postsurgical
examinations, for inpatient nonmatern.ity surgery.

Subd. 4. [INPATIENT HEALTH PROFESSIONAL RADIOLOGY
ANIfPATHOLOGY,] The intermediate benefit set covers, sUb~ect to
subdivision .1 services fu: physicians for radiOlOgy and pat ology
evaluation performed on an inpatient basis.

Subd. 5. [INPATIENT HEALTH PROFESSIONAL SERVICES;
VIsITS AND CONSULTATIONS,] The intermediate benefit set
covers, sUb~ect to subdivision 1,!hYSicum services for visits, conslil="
tations, an other care providei on an inpatient basis at a hospital
or approVeO extenc:IeifCare facilitf.1'hls benefit also 8ioviaes for the
care of critically ill ~atients in a variety of'settings t at re6uue the
constant attention 0 the physician, ConsUltations h nonp ysicians
are covered if provwi<fb-x appropriate health professionals,

Subd. 6. [EXTENDED CARE FACILITIES,] The intermediate
benemset covers, subject to subdivision .1 room,ooard, and ancil­
lary services at an aproved extended care facITltYthat i!' the
extended care unit of "" ospital or an independent skiIleQnursing
facility. This benefit covers only noncustodial care.

Subd, 7. [PRIVATE DUTY NURSING; HOME HEALTH CARE.]
TheIntermediate benefit set covers, subject to subdivision 1, private
drty nursin~ and home health visits~ "" home health protessional
L. prescribe fu: the atteiUllngpliYsician.-customaT care i!' not
covered.

Sec, 11. [62J.37] [EXCLUDED SERVICES.]

Subdivision 1. [MEDICAL NECESSITY.] The intermediate bene­
fit set does not cover services that are not medically necessa,.y:--

Subd. 2, [OTHER EXCLUDED SERVICES.] Regardless of medi­
caIneCessity, the intermediate benefit set does not cover the
roIlowing services:

(1) expenses listed under section 62E.06, subdivision.1 paragraph
l<:t

(2) in~atient treatment of alcoholism, chemical dependency, or
drug ad iction;

(3) treatment of temporomandibular joint disorder;

(4) treatment of craniomandibular disorder;

(5) orthodontia care;
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(6) experimental procedures;

(7) custodial care;

(8) personal comfort or beautification;

(9) treatment for obesity;

(0) in vitro fertilization;

(11) artificial insemination;

(2) reversal of voluntary sterilization; and

(3) transsexual surgery.

Sec. 12. [62.1.38] [UNIVERSAL BASIC BENEFIT SET.]

Subdivision 1. (CONTENT OF THE UNIVERSAL BASIC BEN­
EFIT SET.) Theuniversal basic benefit set is a uniform standard of
health coverage that will be available to-all Minnesotans. The
commissioner sha:rr-determine the content mthe universal basic
benefit set, with the advice of the technology aiid"benefits advISOrY
committee as estaDTIShedTti artICle I, section 4.""The universal basic
benefit set must mclude: ----

0) the benefits contained in the intermediate benefit set, includ­
i!!gout not limited to full coverage for prenatal care, immuniza­
tions, an(JQther preventive care as currently man"dilted for health
maintenance organizations; and

(2) other health care services of demonstrated effectiveness,
coiiSistent"with the fOTlOWing prinCifes: (i) universal and equitable
access to health care EToceduresan technologies; (ii) maintenance
of an appropriatella ance between expenditures roT primary and
preventive [are, and expenditures for rl/{h cost cadiS; (iii) Eromotion
of Sigh qua ity anacost-effective hea t care; an ivJad erence to
bu get targets.

Subd. 2. [CONVERSION TO THE UNIVERSAL BASIC BENE­
FIT"""SETTThe following changes will occur on July h 1996:

0) the universal basic benefit set will replace the intermediate
benefit set, Perth;& as the benefit set made avai lableOn a subsidized
basis throug ~ state plan;

(2) the supplemental benefit set will no longer be available
througllthe state plan;
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(3) the state plan bay make available optional coverage that
exceeds1he universal asicr;enefit set; --

(4) the intermediate benefit set will no longer be available in the
private market;

(5) the universal basic benefit set will replace the mandated
benefits currently required under chapters 60A, 62A, 62C, 62D, and
62E; and -

(6) any health coverage jrograms s~nsored !>.y state or local
government will be require to provide enefits equal to oTbetter
than the universarbasic benent set.---- --

Sec. 13. [62.1.39] [AVAILABILITY OF INTERMEDIATE BENE­
FIT SET.]

The intermediate benefit set is available only to individuals and
to small~ containing no more than 15 employees or members.
The intermediate benefit set mt? beOf1ered through the state pl~,
and through the private mar et Iffy fu: health plan compames
participating in the state Pia Hea t plan companies y,articipating
in the state PTan and provi in~ dental coverage on y may offer
throughtlie &rivate market t e dental care comHonent ot'"the
intermediate enefit set or theuniversafbasic beneIt set wTIhout
being required to offerthenOrldental components of the oeneht sets.

The intermediate benefit set, part~ is available OIalYto individ­
uals and families who receive a state premIUm subsi,¥ fOr partici­
Eatiin in the state plj; under article 2, section 5. lndlvilluals and
ami les covereab-y t e interiiiedlate benefit set, part :& may

purchase the intermedlilte benefit set, part !h at their own expense,
under terms established fu: the commissioner.

Sec. 14. [62.1.40] [MINIMUM INSURANCE BENEFIT SET.]

For all health plap companies eficept those governed !>.y cha~ter

62n;--theminimum Insurance bene It set ~ ~ number two qualiled
pAan, as defined in section 62E.06,SUbillVision 2. For the purposes of
t 18 requirement, actuarial eguivalence must notoo usea. For
health plaj) companies governed !>.y chapter62l::>:- tne iilliilmum
insurance enefit set is the set of benefits req~ under chapter
62D. Excefat as provided in section 13 no neaIth coverage may be
OI'feied, so, issued, or renewed to a~nesota resident or to ailY
~ iIlMinnesota unless the coverage meets or exceedS ~
requirements of the minimum insurance benetifSet.

Sec. 15. [62.1.41J [SUPPLEMENTAL BENEFIT SET.]

The supplemental benefit set includes the benefits commonly
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included in~ health coverage offered ~ health maintenance
organizations oper:itiilgiinder chapter 62D that are not Included in
tile intermediate benefit set. The commissioner oTliealth shalT
establish, fu: rule, uniformIF'YTsWns for the supplementiiTT>el1efIT
set. The state p an and hea th f.lan com~nres participatinr. in the
state plan must makethe supp emental nefit set availabe as an
l)ptiop to any inamdiiaT or~ covered fu:llie intermemate

ene It set P\jrts A and B.'""For~ too larfie to qualify for the
intermeafa'te enellt set, fileooermediai.elJene It set combineowTIl1
the sU'lflemental benefit set will be the only benent set availaOle
illr'oug the state plan.

Sec. 16. [MEDICARE SUPPLEMENT COVERAGE.j

The commissioner shall make arrangements for medicare supple­
ment coverage to be orreTeatI1rough the statepran, subject to the
manage<! care anoother proyisions of article 2.

Sec. 17. [EFFECTIVE DATE.)

Sections! to 16 are effective on July h 1992.

ARTICLE 4

RURAL HEALTH INITIATIVES

Section 1. Minnesota Statutes 1990, section 144.147, subdivision
1, is amended to read:

Subdivision 1. [DEFINITION.] "Eligible rural hospital" means
any nonfederal, general acute care hospital that:

(1) is either located in a rural area, as defined in the federal
Medicare regulations, Code of Federal Regulations, title 42, section
405.1041, or located in a community with a population of less than
5,000, according to United States Census Bureau statistics, outside
the seven-county metropolitan area;

(2) has 100 or fewer beds;

(3) has e""epieReell Ret iRes",e Ieeaee iR at leaet twa ef tile three
JIl<l8t reeeRt eSRseellti'fe Rss"it..1 HaeaI yeaP!l fep wItieIt "Illlitell
fiR"Rei..l iRfe......tisR is .." ..il..ble;

l4t is not for profit; and

tat (4) has not been awarded a grant under the federal rural health
transition grant program.
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Sec. 2. Minnesota Statutes 1990, section 144.147, subdivision 3, is
amended to read:

Subd. 3. [CONSIDERATION OF GRANTS.] In determining which
hospitals will receive grants under this section, the commissioner
shall take into account:

(1) improving community access to hospital or health services;

(2) changes in service populations;

(3) demand for ambulatory and emergency services;

(4) the extent that the health needs of the community are not
currently being met by other providers in the service area;

(5) the need to recruit and retain health professionals; aOO

(6) the involvement and extent of support of the community and
local health care providers; and

(7) the financial condition of the hospital.

Sec. 3. Minnesota Statutes 1990, section 144.147, subdivision 4, is
amended to read:

Subd. 4. [ALLOCATION OF GRANTS.] (a) Eligible hospitals must
apply to the commissioner no later than September 1, 199(), of eachtfi:. for grants awarded itt tRe lD9l state Heeal year, aOO .... lQtff

SefltemlleF l, 199(), feFgFaHta GWGFt'let'l itt tRe 1992 state for the
fiscal year beginning the following July!. --

(b)~ eemmiesieReF may -a at Ieaet tw6 gFaHta feF eaeh
Heeal yeaF;- The commissioner must make a final decision on the
funding of each application within 60 days of the deadline for
receiving applications.

(c) Each relevant community health board has 30 days in which to
review and comment to the commissioner on grant applications from
hospitals in their community health service area.

(d) In determining which hospitals will receive grants under this
section, the commissioner shall consider the following factors:

(1) Description of the problem, description of the project, and the
likelihood of successful outcome of the project. The applicant must
explain clearly the nature of the health services problems in their
service area, how the grant funds will be used, what will be
accomplished, and the results expected. The applicant should de-
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scribe achievable objectives, a timetable, and roles and capabilities
of responsible individuals and organizations.

(2) The extent of community support for the hospital and this
proposed project. The applicant should demonstrate support for the
hospital and for the proposed project from other local health service
providers and from local community and government leaders. Evi­
dence of such support may include past commitments of financial
support from local individuals, organizations, or government enti­
ties; and commitment of financial support, in-kind services or cash,
for this project.

(3) The comments, if any, resulting from a review of the applica­
tion by the community health board in whose community health
service area the hospital is located.

(e) In evaluating applications, the commissioner shall score each
application on a 100 point scale, assigning the maximum of 70
points for an applicant's understanding of the problem, description
ofthe project, and likelihood of successful outcome of the project; and
a maximum of 30 points for the extent of community support for the
hospital and this project. The commissioner may also take into
account other relevant factors.

<0 A grant to a hospital, including hospitals that submit applica­
tions as consortia, may not exceed $50,000 a year and may not
exceed a term of two years. Prior to the receipt of any grant, the
hospital must certify to the commissioner that at least one-half of
the amount, which may include in-kind services, is available for the
same purposes from nonstate sources. A hospital receiving a grant
under this section may use the grant for any expenses incurred in
the development of strategic plans or the implementation of transi­
tion projects with respect to which the grant is made. Project grants
may not be used to retire debt incurred with respect to any capital
expenditure made prior to the date on which the project is initiated.

Sec. 4. 1144.14811 1RURAL HEALTH ADVISORY COMMITTEE. 1

Subdivision 1. IESTABLISHMENT; MEMBERSHIP. I The com­
missioner of health shall establish a 16-member rurarnealth
adVIsory comriiillee. 'l'heCommittee snail conSIst of the folJoWmg
individuals, all of whom must resideOutside the seven-county
metropolitan area: -- -- --

(1) two members from the house of representatives of the state of
MmneBOta, one from themaiOrITYparty and one from the mmoriG
party;

(2) two members from the senate of the state of Minnesota, one
from the majority party aM one from tneminority party;
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(3) a volunteer member of an ambulance service based outside the
seven-=-county metropolitan area;

(4) '" representative of '" hospital located outside the seven-county
metropolItan area;

(5) '" representative of '" nursing home located outside the seven­
county metropolitan area;

(6) '" medical doctor or doctor of osteopathy licensed under chapter
147;

(7) '" midlevel practitioner;

(8) '" registered nurse or licensed practical nurse;

(9) '" licensed health care professional from an occupation not
otherwise representeaOn the committee;

(10) '" representative of an institution of higger education located
outsrcle the seven-county metropolitan area t at provides training
for ruraIllealth care prOVIders;

(11) three consumers, at least one of whom must be an advocate
forpersonswho are mental1y III or deveIOpmeiitalTyaisaoled; and

(12) '" representative of the Minnesota center for rural health.

The commissioner will make recommendations for committee
memDership. Committeemeiii'Oers will be appointed1>i the gov"r­
nor. In making alfointments1 the governor shall ensure t at
appointments lirovi egeographIc o.uance among those areas of the
state outside t e seven-county metropolitan area. The chair Of the
committee shaIlbe elected~ the members. TIieterms, compensa­
tion, and removaTOf members are governed~ sectloll15.059. The
aaYfsory committee does not expire as provided III section 15.059,
subdivision 5.

Subd. 2. (DUTIES.] The advisory committee shall:

(1) advise the commissioner of health, the commissioner of human
sernces;theOffice of rural heallli establisned in section~ and other
state agencies on rural health issues;

(2) provide '" systematic and cohesive approach toward rural
helillh issues and rural health care planning, at both '" local and
statewide level;

(3) develop and evaluate mechanisms to encouraF.i' greater coop­
eration among rural communities and among pravl ers;
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(4) recommend and eyaluate ff.proaches to rural health issues
that are sensitive to the needs Q.- ocal communities;

(5) develop methods for identifying individuals who are unders-
erved Ii.Y the rural health care system; and -- --

(6) evaluate the Minnesotans' health care pte and recommend
pr0:s-am changes needed to betteradOress pro ems and needS in
rura health care.

Subd. 3. [STAFFING; OFFICE SPACE; EQUIPMENT.] The com­
mlSSWi1ershall provide the advisory committee with staffSUpport,
ofhce space, and access to office equipment and services.

Sec. 5. [144.14821 [OFFICE OF RURAL HEALTH.]

Subdivision 1. [ESTABLISHMENT; FEDERAL GRANT APPLI­
CATION.] Thecommissioner of health shall establish an office of
rural healtli"Within the deparlm~ThecommissionershaIralso
apply for a fe"deTiilfecint to establish the office of rural health as
prov,deounder the e eraTPUbIic HeaUh BerVJce Act, Public Law
Number 101-597.

Subd. 2. [DUTIES.] (a) The office of rural health in conjunction
wi1htJ1e medical schoolSafUiiiVersltyofMlnnesota::Oiiluthand the
UiilversIty of Minnesota--=Minneapolis and other or~amzations in
the state which are addressing rural health care pro lems shaIl:

(1) establish and maintain !'. clearinghouse for collecting and
disseminating inrormation on rural health care issues researcn
findings, and innovative approaCheSto the deTIVery of'ru~al health
care;

(2) coordinate the activities relatinnto rural health care that are
carned out Ii.Y the state to avoid dUp icatronof effort; ---- -

(3) identify federal and state rural health ltograms and rovide
technical assistance to pUbVC

h
and nonpro It entities, inc u ing

communIty and migrant hea t centers, to assist them in partici­
pating in these programs;

(4) assist rural communities in improving the delivery and qualitr;
ofhCartIlCare in rural areas ana in recruiting and retaining healt
prOteSslOnaIS;

(5) work with the bureau of health care access in the department
ofhCalth to provlOe access to health care in rural Mmnesota; and

(6)~ out the duties assigned in section 6.
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(b) To~ out these duties, the office may contract with or
providegraats to public and ffllvate, nonprofit entIties. In contract­
i!!g or provi ing grants, the 0 Ice shaIl give preference to pueiic and
private, nonprofit entIties that have demonstrated tne~ to
obtain graNt'hand donations f'roiiiJli'lvate foundations and organI­
zations an t erederal government.

Sec. 6. [144.14831 [RURAL HEALTH INITIATIVES.]

The commissioner of health, throu!if the office of rural health,
and consulting as necessary with ~ commissionerot human
services, the Rigner education COOrainating board, and other state
agencies,Sha :

(1) develop a detailed plan regarding the feasibility of coordinat­
i!!g rural health care services !i.Y or~amzing individUal medical
provIderS and sma1lei' hospitals and cinics mto referral networks
with larger rural hospitals and clinics that provide a broader ant?:
OfServices. \VIlere trSSible, TIlls plan wiIl gmde the bureau of'hea t
care access as esta ished under article! in contracting for health
care aeIIveryt~sotaj

(2) administer the planning and transition grant program for
rural hospItals established under sections 144.1465 and 144.147,
iiiidllevelop and administerFng and transition gran~programs
fOrliealth care !i{0vlders an communities. Grants may e used for
PJaiiiillig regar ing the use of facilities

l
recruitment of health

personnel, and coordination ofnealth servIces;

(3) administer the program of financial assistance established
un<ter sectIon 7 for rural hospitals m isolated areas of the state that
are in dan'ler ofCrosrngwithout finanCIal asslsfiiilce,ana that have
exnausted ocar sources of support; -----

(4) develop recommendations regarding health education and
training programs in rural areas, including but not limited to ~
physician assistants-'training program, continuin education pro­
Pojamsfor rural~ care provi~ers, an ,~ra outreach programs
or nurse practItIOners WIthIn eXIstIng traInIng programs;

(5) develop a statewide, coordinated recruitment strategy for
health care personnel;

(6) develop and administer technical assistance pro~amsto assist
rural communities in: (i) plannin5 and coordmatmg t e deITVeryof'
local health care service~ and (;j hiring phYSIcians, nurse tracti­
tioners, Piblic health nurses,pnysician assistants, and other ealth
personne;

(7) study and recommend changes in the regulation of health care
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personnel, such as nurse practitioners and physician. ~ssistants,

related to scape oTpractice, the amount of on-site physIcian liuper­
vision! and ispensing of medication, to aildreSSrural healt ~
sonne ShOrtages;

(8) sup~ort efforts to ensure continued funding for medical and
nursing e ucafloiiPi'ogriiiiiSthat will mcrease the rluffiber of health
professionals serving in rural areas;

(9) support efforts to secure higg,er reimbursement for rural
heaRh care !([OVlc1ei's Trom the Me Icare and medical aSSistance
programs; an

(10)~ out other activities necessary to address rural health
prOlliems.

Sec. 7. [144.1484] [RURAL HOSPITAL FINANCIAL ASSIS­
TANCE GRANTS.]

The commissioner of health shall award financial assistance
grants to rural hosfitars iIiTsOlated areas of the state. To qualify for
!'.~~pita must: (I) be el~ tolie ClaSsified as !'. sOle
community hosl1ital accordlng to te criteria in Code otFederaI
Regulations, tite 42, section 412.92; (2) have ~erienced net
income lossesl"iltMtwo most recent consecutivenospital fiscaI
years for whicn aUclitea llnaiicIafTriformation ~ availablej (3)
consistot 20 or fewer licensed beds; and (4) have exhausted ocaI
sources of su~ort. Before ap~IYing for !'. gra~t, the hospital must
have develop !'. strategjc p an. Tile commissioner shall award
grants in egual amounts. -- ---

Sec. 8. [144.1485] [DATA BASE ON HEALTH PERSONNEL.]

The commissioner of health shall develop and maintain a data
base on health services ~neJ.'I'liecommiSSIoner shall uSe this
UifOnna£IOilto assist loea commuiiffies and units of state jOvem­
ment to develOp plans for the recruitment and retention 01 health
personnel. InformationCOllected in the data base must inclUde, but
~ not limited !Q, data on levels of educational preparation, specialtY.
andP~ce of emPJOYinent."Tl1e commissioner may collect informa­
tion t rough the re~stratloiland licensure systems of the state
health licensingooar s.

Sec. 9. Minnesota Statutes 1990, section 144.698, subdivision 1, is
amended to read:

Subdivision 1. [YEARLY REPORTS.] Each hospital and each
outpatient surgical center, which has not filed the financial infor­
mation required by this section with a voluntary, nonprofit reporting
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organization pursuant to section 144.702, shall file annually with
the commissioner of health after the close of the fiscal year:

(1) a balance sheet detailing the assets, liabilities, and net worth
of the hospital;

(2) a detailed statement of income and expenses;

(3) a copy of its most recent cost report, if any, filed pursuant to
requirements of Title XVIII of the United States Social Security Act;

(4) a copy of all changes to articles of incorporation or bylaws;

(5) information on services provided to benefit the community,
including services provided at no cost or for a reduced fee to patients
unable to pay, teaching and research activities, or other community
or charitable activities;

(6) information required on the revenue and expense report form
set in effect on July 1, 1989, or as amended~ the commissioner in
rule; and

(7) other information required by the commissioner in rule.

Sec. 10. [SPECIAL STUDIES.]

The commissioner of health, through the office of rural health,
shall conduct the following Illvestigations:

(1) investigate, develop recommendationit and prepare a rJport to
the legislature~ January 15, 1993, regar ing the use ofa vanced
Wecommunications technologies to improve ruraIliealtneducation
and health care delivery;

(2) investigate the adequacy of access to perinatal services in
ruraJ. Minnesota ana report findings and recommendations to tne
IeglSlature ~ FebrUary i, 1993; and

(3) stldy the impact of current reimbursement provisions for
mldreve practitioners on the use of midlevel practitioners in ruraT
practice settings, examining reimbursement provisions in state

ro ams, federal programs, and private sector health p~nb' and
report III ings and recommendations to theregISl~ e ruary
h 1992.

Sec. 11. [REPORT ON RURAL HOSPITAL FINANCIAL ASSIS­
TANCE GRANTS. I

The commissioner of health shall examine the eligibility criteria
for rural hospital finanClafassistance grants under section Zand
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rePa? to the legislature ~ February 1, 1992, on any needed
rno i lcatiollS:

Sec. 12. [FEASIBILITY STUDY; PHYSICIAN ASSISTANT
TRAINING PROGRAM.]

The office of rural health, in cooperation with the hiNher educa­
tion coOr<llnaunf board, shalrconduct ~ feaS1'6ITifYStu y to assess
the need for ~ p ysician assistant training pltr.;ai at thel1niver­
fr~OfNIinnesota-DuJuth. The offIce of rura ea th siUiIl present
In ings and recommendations to the IeglSTatiii'efu'.---;JaDuary 1,

1993.

Sec. 13. [EFFECTIVE DATE.]

Section 4 creating the rural health advisory committee is effective
January 15, 1992.

ARTICLE 5

HOSPITALS; EMERGENCY MEDICAL SERVICES

Section 1. Minnesota Statutes 1990, section 16A.124, subdivision
4, is amended to read:

Subd. 4. [INVOICE ERRORS.] If an invoice is incorrect, defective,
or otherwise improper, the agency must notify the vendor of all
Vrrors, within ten days of diseeYering discovery of the _ errors.

pon receiving a corrected invoice, the agency must pay thelilll
within the time limitation contained in subdivision 3. For purposes
of this subdivision, the term "vendor" includes hospit~receiving

reimoursement under the medical assistance and general assistance
medical care programs.

Sec. 2. Minnesota Statutes 1990, section 43A.17, subdivision 9, is
amended to read:

Subd. 9. [POLITICAL SUBDIVISION SALARY LIMIT.] The sal­
ary of a person employed by a statutory or home rule charter city,
county, town, school district, metropolitan or regional agency, or
other political subdivision of this state, or employed under section
422A.03, may not exceed 95 percent of the salary of the governor as
set under section 15A.082, except as provided in this subdivision.
Deferred compensation and payroll allocations to purchase an indi­
vidual annuity contract for an employee are included in determining
the employee's salary. The salary of a medical doctor or doctor of
osteopathy occupying a position that the governing oodYOithe
political subdivision has determined requires an M.D. or D.O.
degree is excluded from the limitation in this subdivision. 'M1e
commissioner may increase the limitation in this subdivision for a
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position that the commissioner has determined requires special
expertise necessitating a higher salary to attract or retain a quali­
fied person. The commissioner shall review each proposed increase
giving due consideration to salary rates paid to other persons with
similar responsibilities in the state. The commissioner may not
increase the limitation until the commissioner has presented the
proposed increase to the legislative commission on employee rela­
tions and received the commission's recommendation on it. The
recommendation is advisory only. If the commission does not give its
recommendation on a proposed increase within 30 days from its
receipt of the proposal, the commission is deemed to have recom­
mended approval.

Sec. 3. Minnesota Statutes 1990, section 43A.23, is amended by
adding a subdivision to read:

Subd. 4. [STATE HEALTH PLAN.] The commissioner of employee
reliillOris shall provide flexibility in interpreting policies and troce­
dures for IiiiPfementing and administering the state healtll\an'l to
enStITeadequate accesstIlroughout the state to the state ea fh
plan.

Sec. 4. Minnesota Statutes 1990, section 144.581, subdivision I, is
amended to read:

Subdivision 1. [NONPROFIT CORPORATION POWERS.] A mu­
nicipality, political subdivision, state agency, or other governmental
entity that owns or operates a hospital authorized, organized, or
operated under chapters 158, 250, 376, and 397, or under sections
246A.Ol to 246A.27, 412.221, 447.05 to 447.13, 447.31, or 471.59, or
under any special law authorizing or establishing a hospital or
hospital district shall, relative to the delivery of health care services,
have, in addition to any authority vested by law, the authority and
legal capacity of a nonprofit corporation under chapter 317A,
including authority to

(a) enter shared service and other cooperative ventures,

(b) join or sponsor membership in organizations intended to
benefit the hospital or hospitals in general,

(c) enter partnerships,

(d) incorporate other corporations,

(e) have members of its governing authority or its officers or
administrators serve as directors, officers, or employees of the
ventures, associations, or corporations,

(f) own shares of stock in business corporations,
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(g) offer, directly or indirectly, products and services of the
hospital, organization, association, partnership, or corporation to
the general public, and

(h) flFsvide fImI!e !6F fla)'HleRt sf edlleabsRa! e"fleRseB sf Ilfl ta
$2ll,llllll """ iRdividlla!, if the Besflita! ffi' Besflita! diBtriet has at
least $l,llllll,llllll iR FeseF'fe ....a deflFeeiatisR fImI!e at the time sf
fl8)'HleRt, ....a these FeBe",e ....a deflFeeiabeR fImI!e were sBtaiRed
eeIeIy fFem the efleFatiRg FeveRlles sf the Besflita! ffi'. BSBflita!
diBtFiet, ....a

(if flFsvide fImI!e sf Ilfl ta $l'ill,llllll """ )'efH' """ iRdividllal !6F a
mffi<imllF8 sf twa )'efH'S ta BllflfllemeRtthe iResmes sf family flFaetiee
flhyBieiSHB, Ilfl t<> .. ma"imllm sf $lllll,llllll iR aRRllal iReeme, if the
Besflital ffi' BSBflital distFiet has at least $2l'ill,llllll iR FeBeF\'e ....a
deflFeeiatieR fImI!e at the time sf flaymeRt, ....a these FeSeF\'e ....a
deflFeeiatisR fImI!e were eBt<>iRed eeIeIy fFem the efleFabRg FeveRlleB
sf the BeBflitai ffi' Besflital diBtFiet. expend funds, inciudinl; pubIii
funds in any form, or devote the resources oftneliOspital or ospita
CIIStnct, to recruit or retain tysicians whose services are necessa~
or deslraOle for meeting the ea1th care needs ofthe ~tPWation,an
fOrsuccessfuTilerformance oftneliOspnaTOi'lloSplliil istnct'sj,ublic
purpose of the j.romotion ofneaIth. Allowable uses of fun sand
resourcesillCIiie the retirement of medical edUcation iIe'bt," pay,
ment ofone time amounts in consideration ofservices renaered or to
be ren(lere(r(f,!~ment of recruitment expenses, payment of moving
expenses, an t e rovision of other financial assistance necessaz
for the recruitment an retentloilOf physicians, provided that t e
expemlitures in whatever form are reasonable under the facts ana
circumstances of the situation. - - ----

Sec. 5. Minnesota Statutes 1990, section 144.8093, is amended to
read:

144.8093 [EMERGENCY MEDICAL SERVICES FUND.]

Subdivision 1. [CITATION.] This section is the "Minnesota emer­
gency medical services system support act."

Subd. 2. [ESTABLISHMENT AND PURPOSE.] In order to de­
velop, maintain, and improve regional emergency medical services
systems, the department of health shall establish an emergency
medical services system fund. The fund shall be used for the general
purposes of promoting systematic, cost-effective delivery of emer­
gency medical care throughout the state; identifying common local,
regional, and state emergency medical system needs and providing
assistance in addressing those needs; IlRdeFtakiRg sfleeialflFejeetB sf
statewide sigRif'ieaRee t.hat will eRBSHee the flFsviBieR sf emepgeRey
meElieal eaFe iR MiRReseta providin~discretionary !Vants for emer­
gency medical service liro~cts wit !lOtential reglOnwide si~
cance; providing for pub ic ucation a ut emergency me<IicaICare;
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promoting the exchange of emergency medical care information;
ensuring the ongoing coordination of regional emergency medical
services systems; and establishing and maintaining training stan­
dards to ensure consistent quality of emergency medical services
throughout the state.

Subd. 3. [USE AND RESTRICTIONS.] Designated regional emer­
gency medical services systems may use emergency medical services
system funds to support local and regional emergency medical
services as determined within the region, with particular emphasis
given to supporting and improving emergency trauma and cardiac
care and training. No part of a region's share of the fund may be used
to directly subsidize any ambulance service operations or rescue
service operations or to purchase any vehicles or parts of vehicles for
an ambulance service or a rescue service.

Subd. 4. [DISTRIBUTION.] Money from the fund shall be distrib­
uted according to this subdivision. Eigltty Ninety-three and one­
third percent of the fund shall be distributed annuatly on a contract
for services basis with each of the eight regional emergency medical
services systems designated by the commissioner of health. The
systems shall be governed by a body consisting of appointed repre­
sentatives from each of the counties in that region and shall also
include representatives from emergency medical services organiza­
tions. The commissioner shall contract with a regional entity only if
the contract proposal satisfactorily addresses proposed emergency
medical services activities in the following areas: personnel train­
ing, transportation coordination, public safety agency cooperation,
communications systems maintenance and development, public in­
volvement, health care facilities involvement, and system manage­
ment. If each of the regional emergency medical services systems
submits a satisfactory contract proposal, then this part of the fund
shall be distributed evenly among the regions. If one or more of the
regions does not contract for the full amount of its even share or if its
proposal is unsatisfactory, then the commissioner may reallocate the
unused funds to the remaining regions on a pro rata basis. Six and
two-thirds percent of the fund shall be used by the commissioner to
support regionwide reporting systems and to provide other regional
administration and technical assistance. ThiFteeft aB<i afte tRiFd
"eFeeftt ehall be distFil... ted by tile eammiasiafteF as diseretiaftlH-y
gt'IHlts feF s"eeiai emeFgeftey medieai seFYiees "Fajeets with jl8tefl­
tial statewide sigAiAeaftee.

Sec. 6. Minnesota Statutes 1990, section 176.011, subdivision 9, is
amended to read:

Subd. 9. [EMPLOYEE.] "Employee" means any person who per­
forms services for another for hire including the following:

(1) an alien;
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(2) a minor;
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(3) a sheriff, deputy sheriff, constable, marshal, police officer,
firefighter, county highway engineer, and peace officer while en­
gaged in the enforcement of peace or in the pursuit or capture of a
person charged with or suspected of crime;

(4) a person requested or commanded to aid an officer in arresting
or retaking a person who has escaped from lawful custody, or in
executing legal process, in which cases, for purposes of calculating
compensation under this chapter, the daily wage of the person shall
be the prevailing wage for similar services performed by paid
employees;

(5) a county assessor;

(6) an elected or appointed official of the state, or of a county, city,
town, school district, or governmental subdivision in the state. An
officer of a political subdivision elected or appointed for a regular
term of office, or to complete the unexpired portion of a regular term,
shall be included only after the governing body of the political
subdivision has adopted an ordinance or resolution to that effect;

(7) an executive officer of a corporation, except those executive
officers excluded by section 176.041;

(8) a voluntary uncompensated worker, other than an inmate,
rendering services in state institutions under the commissioners of
human services and corrections similar to those of officers and
employees of the institutions, and whose services have been accepted
or contracted for by the commissioner of human services or correc­
tions as authorized by law. In the event of injury or death of the
worker, the daily wage of the worker, for the purpose of calculating
compensation under this chapter, shall be the usual wage paid at the
time of the injury or death for similar services in institutions where
the services are performed by paid employees;

(9) a voluntary uncompensated worker engaged in peace time in
the civil defense program when ordered to training or other duty by
the state or any political subdivision of it. The daily wage of the
worker, for the purpose of calculating compensation under this
chapter, shall be the usual wage paid at the time of the injury or
death for similar services performed by paid employees;

(0) a voluntary uncompensated worker participating in a pro­
gram established by a county welfare board. In the event of injury or
death of the worker, the wage of the worker, for the purpose of
calculating compensation under this chapter, shall be the usual
wage paid in the county at the time of the injury or death for similar
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services performed by paid employees working a normal day and
week;

(11) a voluntary uncompensated worker accepted by the commis­
sioner of natural resources who is rendering services as a volunteer
pursuant to section 84.089. The daily wage of the worker for the
purpose of calculating compensation under this chapter, shall be the
usual wage paid at the time of injury or death for similar services
performed by paid employees;

(12) a member of the military forces, as defined in section 190.05,
while in state active service, as defined in section 190.05, subdivi­
sion 5a. The daily wage ofthe member for the purpose of calculating
compensation under this chapter shall be based on the member's
usual earnings in civil life. If there is no evidence of previous
occupation or earning, the trier of fact shall consider the member's
earnings as a member of the military forces;

(13) a voluntary uncompensated worker, accepted by the director
of the Minnesota historical society, rendering services as a volun­
teer, pursuant to chapter 138. The daily wage of the worker, for the
purposes of calculating compensation under this chapter, shall be
the usual wage paid at the time of injury or death for similar
services performed by paid employees;

(14) a voluntary uncompensated worker, other than a student, who
renders services at the Minnesota state academy for the deaf or the
Minnesota state academy for the blind, and whose services have
been accepted or contracted for by the state board of education, as
authorized by law. In the event of injury or death of the worker, the
daily wage of the worker, for the purpose of calculating compensa­
tion under this chapter, shall be the usual wage paid at the time of
the injury or death for similar services performed in institutions by
paid employees;

(15) a voluntary uncompensated worker, other than a resident of
the veterans home, who renders services at a Minnesota veterans
home, and whose services have been accepted or contracted for by
the commissioner of veterans affairs, as authorized by law. In the
event of injury or death of the worker, the daily wage of the worker,
for the purpose of calculating compensation under this chapter, shall
be the usual wage paid at the time of the injury or death for similar
services performed in institutions by paid employees;

(16) a worker who renders in-home attendant care services to a
physically handicapped person, and who is paid directly by the
commissioner of human services for these services, shall be an
employee of the state within the meaning of this subdivision, but for
no other purpose;

(17) students enrolled III and regularly attending the medical
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school of the University of Minnesota in the graduate school pro­
gram or the postgraduate program. The students shall not be
considered employees for any other purpose. In the event of the
student's injury or death, the weekly wage of the student for the
purpose of calculating compensation under this chapter, shall be the
annualized educational stipend awarded to the student, divided by
52 weeks. The institution in which the student is enrolled shall be
considered the "employer" for the limited purpose of determining
responsibility for paying benefits under this chapter;

(18) a facuIty member of the University ofMinnesota employed for
an academic year is also an employee for the period between that
academic year and the succeeding academic year if:

(a) the member has a contract or reasonable assurance of a
contract from the University of Minnesota for the succeeding aca­
demic year; and

(b) the personal injury for which compensation is sought arises out
of and in the course of activities related to the faculty member's
employment by the University of Minnesota;

(19) a worker who performs volunteer ambulance driver or atten­
dant services is an employee of the political subdivision, nonprofit
hospital, nonprofit corporation, or other entity for which the worker
performs the services. The daily wage of the worker for the purpose
of calculating compensation under this chapter shall be the usual
wage paid at the time of injury or death for similar services
performed by paid employees;

(20) a voluntary uncompensated worker, accepted by the commis­
sioner of administration, rendering services as a volunteer at the
department of administration. In the event of injury or death of the
worker, the daily wage of the worker, for the purpose of calculating
compensation under this chapter, shall be the usual wage paid at the
time of the injury or death for similar services performed in
institutions by paid employees;

(21) a voluntary uncompensated worker rendering service directly
to the pollution control agency. The daily wage of the worker for the
purpose of calculating compensation payable under this chapter is
the usual going wage paid at the time of injury or death for similar
services if the services are performed by paid employees; Ilftd

(22) a voluntary uncompensated worker while volunteering ser­
vices as a first responder or as a member of a law enforcement
assistance organization while acting under the supervision and
authority of a political subdivision. The daily wage of the worker for
the purpose of calculating compensation payable under this chapter
is the usual going wage paid at the time of injury or death for similar
services if the services are performed by paid employees; and
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(23) a volun~ uncompensated worker while volunteerin~ ser­
vices as a memer of ~ rescue SQ:r1 organize.fUnder the aut oTIty
of ~ political subdivision. The~ wagE! of the wOrl<er for the
purpose of calculating compensatIOn para e uiider this chal!ter ~
the ,:,sua~g~ngwage paid at the time ~ in!? or deatnfor similar
serVices !...~ services are perrorrnea~~empIOyOOs.

If it is difficult to determine the daily wage as provided in this
subdivision, the trier of fact may determine the wage upon which the
compensation is payable.

Sec. 7. Minnesota Statutes 1990, section 256.969, subdivision 6a,
is amended to read: .

Subd. 6a. [SPECIAL CONSIDERATIONS.] (a) In determining the
payment rates, the commissioner shall consider whether the follow­
ing circumstances exist:

(l) [MINIMAL MEDICAL ASSISTANCE USE.j Minnesota hospi­
tals with 30 or fewer annualized admissions of Minnesota medical
assistance recipients in the base year, excluding Medicare crossover
admissions, may have the base year operating rates, as adjusted by
the case mix index, and property payment rates established at the
70th percentile of hospitals in the peer group in effect during the
base year as established by the Minnesota department of health for
use by the rate review program. Rates within a' peer group shall be
adjusted for differences in fiscal years and outlier percentage pay­
ments before establishing the 70th percentile. The operating pay­
ment rate portion of the 70th percentile shall be adjusted by the
hospital cost index. To have rates established under this paragraph,
the hospital must notify the commissioner in writing by November 1
of the year preceding the rate year. This paragraph shall be applied
to all payment rates of the affected hospital.

(2) [UNUSUAL COST OR LENGTH OF STAY EXPERIENCE.]
The commissioner shall establish day and cost outlier thresholds for
each diagnostic category established under subdivision 2 at two
standard deviations beyond the geometric mean length of stay or
allowable cost. Payment for the days and cost beyond the outlier
threshold shall be in addition to the operating and property payment
rates 'per admission established under subdivisions 2, 2b, and 2c.
Payment for outliers shall be at 70 percent of the allowable operat­
ing cost calculated by dividing the operating payment rate per
admission, after adjustment by the case mix index, hospital cost
index, relative values and the disproportionate population adjust­
ment, by the arithmetic mean length of stay for the diagnostic
category. The outlier threshold for neonatal and bum diagnostic
categories shall be established at one standard deviation beyond the
geometric mean length of stay or allowable cost, and payment shall
be at 90 percent of allowable operating cost calculated in the same
manner as other outliers. A hospital may choose an alternative
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percentage outlier payment to a minimum of 60 percent and a
maximum of 80 percent if the commissioner is notified in writing of
the request by October 1 of the year preceding the rate year. The
chosen percentage applies to all diagnostic categories except burns
and neonates. The percentage of allowable cost that is unrecognized
by the outlier payment shall be added back to the base year
operating payment rate per admission. Cost outliers shall be calcu­
lated using hospital specific allowable cost data. If a stay is both a
day and a cost outlier, outlier payments shall be based on the higher
outlier payment.

(3) [DISPROPORTIONATE NUMBERS OF LOW-INCOME PA­
TIENTS SERVED.] For admissions occurring on or after July 1,
1989, the medical assistance disproportionate population adjust­
ment shall comply with federal law at fully implemented rates. The
commissioner may establish a separate disproportionate population
operating payment rate adjustment under the general assistance
medical care program. For admissions occurring on or after the rate
year beginning January 1, 1991, the disproportionate population
adjustment shall be derived from base year Medicare cost report
data and may be adjusted by data reflecting actual claims paid by
the department.

(4) [SEPARATE BILLING BY CERTIFIED REGISTERED
NURSE ANESTHETISTS.] Hospitals may exclude certified regis­
tered nurse anesthetist costs from the operating payment rate as
allowed by section 256B.0625, subdivision 11. To be eligible, a
hospital must notify the commissioner in writing by October 1 of the
year preceding the rate year of the request to exclude certified
registered nurse anesthetist costs. The hospital must agree that all
hospital claims for the cost and charges of certified registered nurse
anesthetist services will not be included as part of the rates for
inpatient services provided during the rate year. In this case, the
operating payment rate shall be adjusted to exclude the cost of
certified registered nurse anesthetist services. Payments made
through separate claims for certified registered nurse anesthetist
services shall not be paid directly through the hospital provider
number or indirectly by the certified registered nurse anesthetist to
the hospital or related organizations.

(5) [SPECIAL RATES. I The commissioner may establish special
rate-setting methodologies, including a per day operating and prop­
erty payment system, for hospice, ventilator dependent, and other
services on a hospital and recipient specific basis taking into
consideration such variables as federal designation, program size,
and admission from a medical assistance waiver or home care
program. The data and rate calculation method shall conform to the
requirements of paragraph (7), except that hospice rates shall not
exceed the amount allowed under federal law and payment shall be
secondary to any other medical assistance hospice program. Rates
and payments established under this paragraph must meet the
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requirements of section 256.9685, subdivisions 1 and 2, and must
not exceed payments that would otherwise be made to a hospital in
total for rate year admissions under subdivisions 2, 2b, 2c, 3, 4, 5,
and 6. The cost and charges used to establish rates shall only reflect
inpatient medical assistance covered services. Hospital and claims
data that are used to establish rates under this paragraph shall not
be used to establish payments or relative values under subdivisions
2, 2b, 2c, 3, 4, 5, and 6.

(6) [REHABILITATION DISTINCT PARTS.] Units of hospitals
that are recognized as rehabilitation distinct parts by the Medicare
program shall have separate provider numbers under the medical
assistance program for rate establishment and billing purposes only.
These units shall also have operating and property payment rates
and the disproportionate population adjustment established sepa­
rately from other inpatient hospital services, based on the methods
of subdivisions 2, 2b, 2c, 3, 4, 5, and 6. The commissioner may
establish separate relative values under subdivision 2 for rehabili­
tation hospitals and distinct parts as defined by the Medicare
program. For individual hospitals that did not have separate medical
assistance rehabilitation provider numbers or rehabilitation dis­
tinct parts in the base year, hospitals shall provide the information
needed to separate rehabilitation distinct part cost and claims data
from other inpatient service data.

(7) [NEONATAL TRANSFERS.] For admissions occurring on or
after July 1, 1989, neonatal diagnostic category transfers shall have
operating and property payment rates established at receiving
hospitals which have neonatal intensive care units on a per day
payment system that is based on the cost finding methods and
allowable costs of the Medicare program during the base year. Other
neonatal diagnostic category transfers shall have rates established
according to paragraph (8). The rate per day for the neonatal service
setting within the hospital shall be determined by dividing base
year neonatal allowable costs by neonatal patient days. The operat­
ing payment rate portion of the rate shall be adjusted by the hospital
cost index and the disproportionate population adjustment. The cost
and charges used to establish rates shall only reflect inpatient
services covered by medical assistance. Hospital and claims data
used to establish rates under this paragraph shall not be used to
establish payments or relative values under subdivisions 2, 2b, 2c, 3,
4,5, and 6.

(8) [TRANSFERS.] Except as provided in paragraphs (5) and (7),
operating and property payment rates for admissions that result in
transfers and transfers shall be established on a per day payment
system. The per day payment rate shall be the sum of the adjusted
operating and property payment rates determined in subdivisions
2b and 2c, divided by the arithmetic mean length of stay for the
diagnostic category. Each admission that results in a transfer and
each transfer is considered a separate admission to each hospital,
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and the total of the admission and transfer payments to each
hospital must not exceed the total per admission payment that
would otherwise be made to each hospital under paragraph (2) and
subdivisions 2b and 2c.

(b) The computation of each hospital's payment rate and the
relative values of the diagnostic categories are not subject to the
routine service cost limitation imposed under the Medicare pro­
gram.

(c) Indian health service facilities are exempt from the rate
establishment methods required by this section and shall be reim­
bursed at the facility's usual and customary charges to the general
public. This exemption is not effective for payments under general
assistance medical care.

(d) Except as provided in paragraph (a), clauses (1) and (3),
out-of-state hospitals that are located within a Minnesota local trade
area shall have rates established using the same procedures and
methods that apply to Minnesota hospitals. Hospitals that are not
required by law to file information in a format necessary to establish
rates shall have rates established based on the commissioner's
estimates of the information. Relative values of the diagnostic
categories shall not be redetermined under this paragraph until
required by rule. Hospitals affected by this paragraph shall then be
included in determining relative values. However, hospitals that
have rates established based upon the commissioner's estimates of
information shall not be included in determining relative values.
This paragraph is effective for hospital fiscal years beginning on or
after July 1, 1988. A hospital shall provide the information neces­
sary to establish rates under this paragraph at least 90 days before
the start of the hospi tal's fiscal year.

(e) Hospitals that are not located within Minnesota or a Minne­
sota local trade area shall have operating and property rates
established at the average of statewide and local trade area rates or,
at the commissioner's discretion, at an amount negotiated by the
commissioner. Relative values shall not include data from hospitals
that have rates established under this paragraph. Payments, includ­
ing third party liability, established under this paragraph may not
exceed the charges on a claim specific basis for inpatient services
that are covered by medical assistance.

(D Medical assistance inpatient payment rates must include the
cost incurred by hospitals to pay the department of health for
metabolic disorder testing of newborns who are medical assistance
recipients, if the cost is not recognized by another payment source.

(g) Medical assistance inpatient payments shall increase 20 per­
cent for inpatient hospital originally paid admissions, excluding
Medicare crossovers, that occurred between J>HyApril 1, 1988 1991,
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and Deee""'e. 3l, lllOO the implementation date of the uPftiade to
the Medicaid manjtiement infOrmation system, iF (TIthe ospital
naa 100 or fewer innesota medical assistance annualized paid
admissions, excluding Medicare crossovers, that were paid by March
I, 1988, for the period January I, 1987, to June 30, 1987; (ii) the
hospital had 100 or fewer licensed beds on March I, 1988; (iii) the
hospital is located in Minnesota; and (iv) the hospital is not located
in a city of the first class as defined in section 410.01. For this
paragraph, medical assistance does not include general assistance
medical care.

(h) Medical assistance inpatient payments shall increase 15
percent for inpatient hospital originally paid admissions, excluding
Medicare crossovers, that occurred between.ffily AP::il

h1,lfI88
1991,

and Deeemile. 3l, lllOO the implementation date 0 t e up~<le1O

the Medicaid management infOrmation system, iF(i) the ospital
naa more than 100 but fewer than 250 Minnesota medical assistance
annualized paid admissions, excluding Medicare crossovers, that
were paid by March I, 1988, for the period January I, 1987, to June
30,1987; (ii) the hospital had 100 or fewer licensed beds on March I,
1988; (iii) the hospital is located in Minnesota; and (iv) the hospital
is not located in a city of the first class as defined in section 410.01.
For this paragraph, medical assistance does not include general
assistance medical care.

(i) Admissions occurring on or after July I, 1990, that are
classified to a diagnostic category of mental health or chemical
dependency shall have rates established according to the methods of
paragraph (a), clause (8), except the per day rate shall be multiplied
by a factor of 2, provided that the total of the per day rates shall not
exceed the per admission rate. This methodology shall also apply
when a hold or commitment is ordered by the court for the days that
inpatient hospital services are medically necessary. Stays which are
medically necessary for inpatient hospital services and covered by
medical assistance shall not be billable to any other governmental
entity. Medical necessity shall be determined under criteria estab­
lished to meet the requirements of section 256B.04, subdivision 15,
or 256D.03, subdivision 7, paragraph (b).

Sec. 8. Minnesota Statutes 1990, section 447.31, subdivision I, is
amended to read:

Subdivision 1. [RESOLUTIONS.] Any faIH' two or more cities and
towns, however organized, except cities of the lITStclass, may create
a hospital district. They must do so by resolutions adopted by their
respective governing bodies or electors. A hospital district may be
reorganized according to sections 447.31 to 447.37. Reorganization
must be by resolutions adopted by the district's hospital board and
the governing body or voters of each city and town in the district.
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Sec. 9. Minnesota Statutes 1990, section 447.31, subdivision 3, is
amended to read:

Subd. 3. [CONTENTS OF RESOLUTION.] A resolution under
subdivision 1 must state that a hospital district is authorized to be
created under sections 447.31 to 447.37, or that an existing hospital
district is authorized to be reorganized under sections 447.31 to
447.37, in order to acquire, improve, and run hospital and nursing
home facilities that the hospital board decides are necessary and
expedient in accordance with sections 447.31 to 447.37. The resolu­
tion must name the fetw two or more cities or towns included in the
district. The resolution must be adopted by a two-thirds majority of
the members-elect of the governing body or board acting on it, or by
the voters of the city or town as provided in this section.

Each resolution adopted by the governing body of a city or town
must be published in its official newspaper and takes effect 40 days
after publication, unless a petition for referendum on the resolution
is filed with the governing body within 40 days. A petition for
referendum must be signed by at least five percent of the number of
voters voting at the last election of officers. If a petition is filed, the
resolution does not take effect until approved by a majority of voters
voting on it at a regular municipal election or a special election
which the governing body may call for that purpose.

The resolution may also be initiated by petition filed with the
governing body of the city or town, signed by at least ten percent of
the number of voters voting at the last general election. A petition
must present the text of the proposed resolution and request an
election on it. If the petition is filed, the governing body shall call a
special election for the purpose, to be held within 30 days after the
filing of the petition, or may submit the resolution to a vote at a
regular municipal election that is to be held within the 30-day
period. The resolution takes effect ifapproved by a majority of voters
voting on it at the election. Only one election shall be held within
any given 12-month period upon resolutions initiated by petition.
The notice of the election and the ballot used must contain the text
of the resolution, followed by the question: "Shall the above resolu­
tion be approved?"

Sec. 10. [STUDY OF BASIC AND ADVANCED LIFE SUPPORT
REIMBURSEMENT.]

The commissioner of human services, in consultation with the
commissioner of healUi, shall saugy the mechanisms and rates of
reImbursement for advanceaan aSlc-Tife~ amliUTance ana
special transportation service caBs unilei' medical assistance and
general assistance medical care. The study shall examine methOdS
Of simplif~ing the claims process, inteirretation of the "medically
necessary criteria and prior approva in light or-the statutory
mandate that ambulance service may not De emed, as weB as other
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issues that create impediments to reasonable and fair reimburse­
ment. The commISsioner shall~ findings anaoller recommen­
d3IlOn.s to the legislatul'eQ.y February 1, 1992, on means of
maximizingpotential reimbursement levels-:- -- - --- -

Sec. 11. [STUDY OF AMBULANCE SUBSCRIPTION PLANS.]

The commissioner of commerce and the commissioner of health
shall strdy prepaid ambulance serv--.ce !fibs that allow a person to
lirefay or ambulance services on ~~ asts, The commissioners
sha I stUdy plana offered in oilier states and shill stu't the cost
etteetiveness an feasibility OIOfferin~ these ~ans in innesota.
The commissioners shall s~dily metho son'iin in!,: tne !llans. The
commissioners shalI also a ress the issue of whether t ese plans
should be reguwea as insurance-;rie8Jill maintenance organiza­
tions, or as another~ of en~lt:h The commissioners shall conduct
the stud;h in conjunction wit ~ attorne~ general. "Thecommis­
sioners s an report the filliIlngs of the stu y to the legISlature !i.Y
January h 1992.

ARTICLE 6

DATA COLLECTION AND RESEARCH INITIATIVES

Section 1. [62J.42] [HEALTH CARE ANALYSIS UNIT.]

Subdivision 1. [ESTABLISHMENT.] The commissioner of health
shall establish ~ health care analysis unit to conduct data and
research initiatives in order to improve tlie"efllciency and eITective­
ness of health care in l\Ilnllesota.

Subd. 2. [GENERAL DUTIES; IMPLEMENTATION DATE.] The
health care analysis unit shall: --

(1) conduct applied research using existing and bewI~ established
hearth care data bases, and promote applicatlolls ase on existing
researc~

(2) establish the condition-specific data base required under
seCtion 2;

(3) develop and implement data collection procedures to ensure a
hlgll level of cooperation from health care providers and health
pans;

(4) provide technical assistance as needed to the department of
heaJth;

(5)f.jriodically evaluate the state's existing health care financing
anode ivery programs;
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(6) regularly prepare estimates, specific to Minnesota, of total
health service expenditures and sources of payment;

(7) participate as a partner or sponsor ofjrivate sector initiatives
that promote publlcfy disseminated a!lplie research on health care
aeI1very, outcomes, costs, guality, an management;

(8) conduct periodic surveys, including those required~ section!i.
ana

(9) provide technical assistance to health plan and health care
purchasers, as required fu: section 5.

Subd. 3. [CRITERIA FOR UNIT INITIATIVES.] Data and re­
search initiatives~ the health care analysis unit must: ----

0) serve the needs of the general public, pU1~\, sector health care
prQgrliiiiS;-emplOyerS aMother purchasers 2..- ealth care hearth
care providers, including providers serving large num~of low­
income people, and health plan companies;

(2) promote ~ significantly acceleratedlice of publicly dissemi­
nated, applied research on health care e ivery, outcomes, costs,
qUaJify, and management;

(3) conduct research and promote health care Illplications based
on scientifically sound and statistically valid met ods;

(4) be statewide in itpe, in order to benefit health care purchas­
ers an(f roviders in a pa'1.s ommnesota and to ensureaoroad and
representative ataoase or research, comparisons, andaiiPllc3=
tions;

(5) em~hasize data that is useful relevant, and nonredundant of
exlSting ata. The initIatives may duplicate existing private activ­
ities, if this ~ necessary to ensure that the data collected will be in
the public domain;

(6) be structured to minimize the administrative burden on health
pldns~ealth care providers, and the health care delivery sYstem;
an

(7) promote continuous improvement in the efficiency and effec­
tiveness of health care delivery.

Subd. 4. [CRITERIA FOR PUBLIC SECTOR HEALTH CARE
Pro::mRAMS.] Data and research initiatives related to public sector
health care programs must:
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(1) assist the state's current health care financing and delivery
programs to<reliver and purchasenealfu care in a manner tllilt
promotes improvements in health careeMciency ana effectiveness;

(2) assist the state in its publi'd health activities including the
anarysis of mseaseprevalence an trends and the developmenfOf
public health responses; --- -- - -

(3) assist the state in developin~ and refining its overall health
pofi;TriCfuamg policl related to ealth care costs, quality, access,
an outcomes researc ; and

(4) provide a data source that allows the evaluation of state health
care financing and aerrvery prOgrams.

Subd. 5. [DATA COLLECTION PROCEDURES.] The health care
anaIYsls unit shall collect data from health care provIder8,llelillh
piliP companies, andTriQlVi"diiaJs in the most cost-effective manner,
w ich does not iiiiduly burden ltOVIaers. The unit ma~l require
heiillIi care providers and heaU plan companies to co ect and
prOvl(fepatient health datafiprovlde mailing lIsts ofPatrentS, and
cooperate in other ways wit the data collection process. The heam;
care analysis unit ~ay asBlgn, or require health care proViQers and
health plan companies to assign, !I. uniqu~illcation number to
each patient to safeguard patient identity.

Subd. 6. [DATA CLASSIFICATION.] (a) Data collected through
theTai'ge-scale data base initiatives of the health care analysis unit
~ h sections 2 and 3 are Classi"!'ielllls private data on
individuals and ma~be dlScloseifO~ly to: emplOyees of theaepart::
ment of health wor fit on unit imtiaTIVes; researchers affiliated
with university researc centers or departments, who are conduct­
~ research on health outcomes and practice parameters; research­
ers working under contract with the department of health; and
Individuals pUi'CliaSing health care services for health plan compa­
nies and groups.

(b) Data collected through the sabey research initiatives of the
health care analysis unit regmre .'!.Y sectIOn 4 are c1assifieaM
I'ablic data under sectloll13.03, eXciept that anypatient or enroUee
I entifYii:ii iiifOimation ~ private ata.

(c) Summary data derived from data collected through the large­
scare data base and surve~ research initiatives of the health care
amiTysis unit lay be prOVIded under section \f.OJ' subdiVlSlon 7,
and may be re easea in studies---prod"uced h ~ meau of health
care access.

Subd. 7. [DATA COLLECTION ADVISORY COMMITTEE.] The
commiSsioner shall convene !I. 15 member data collection advisory
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committee consisting of health service researchers, health care
EroVlderSt health plan

h
compan~ representatives, representatives of

usinesses that purc ase hea th cover~e, and consumers. The
advisory committee shall eVaJiiiite meth s of data collection and
shall recommend to thecommissioner method..--oIdata collection
that minimize administrative burdens, address aataprivacy con­
carns, and meet the needs of health service researchers. The
a visory committee is governea~ section 15.059.

Subd. 8. [FEDERAL AND OTHER GRANTS.] The commissioner
ofneaIThshali seek federal funding, and fundinrfrom private and
other non:st3lesources, for the initiatives 0 thehealth care
anaJYsis unit. - - - - --- --

Sec. 2. [62J.43] [LARGE-SCALE DATA BASK]

Subdivision 1. [ESTABLISHMENT.] The health care analysis unit
shall establish a larlfe-scale data base for !'.limited number ofheaIfh
conditions. This imtiative must meet the requirements of this
section.

Subd. 2. [SPECIFIC HEALTH CONDITIONS.] (a) The data must
becorrected for swcific health conditions, rathertnan lleC\f~
procedures,~ Q... health care provIders, or service8.'rFie ea t
care analysis unit ~t:IeSl~ate !!P to eight specmc nearth
Collilitions for wlUch data shall colleeteadurijjg the first year of
0aeration. FOrSiiliSe"quent yeaJs01atafllay be co ecterl for ll.P to six
a ditional s~ecific health con itIons:- e number of specifiC conOl­
tions for w ich data is collected is SUbject to the avaiiabiffiYOf
appropnat:IOiis.- -- - - - - -

(b) The initiative must emphasize conditions that account for
si~ficant total costs, when considering both thetrequency olii:
conition an<Ith:e unit cost of treatment. TIielnitla1 emphasis must
be on the study ofCOnJffiOns commonly treated in hospitals on an
rnpatient or outpatient basis, or in freestanding outpatient surgicaT
centers. As improved data collection and evaluation techniques are
incooaorated, this emPhasIs shall be expanded to include entire
epis es of care for a givi'n condition, whether or not treatment
includes use of ~ospita or!'. freestanding outpatient surgical
center.

Subd. 3. [INFORMATION TO BE COLLECTED.] The data col­
lected must include information on health outcomes;-illcIii~
liifOrillii1loil on mortality, morbIditY,patient functional status an
~uality of lire, s~ptoms, and patient satisfaction. The data col­
ected must inclu e information necessary to measure arurmake

adjiiStrnents for differences in the severity-of patientCOi1amon
across dJfferent health care proVIders, and may include data ob­
tained directly from the patient or from patient medical recoros.Tne
data must be correcte<rin !'. manner that allows comparisons to be
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made between providers, health plan companies, public programs,
and other entities.-----

Subd. 4. [DATA COLLECTION AND REVIEW.] Data collection
for anyone condition must continue for ~ sufficient time to permit:
adequate analysIs §y researchers anifaP\jropriate prOVllfer\includ­
~ providers who will be impacted ~ the data; feed ack to
Jiroviders; and monitoring for changes in practice patterns. The

ealth care analysis unit shaIl annually review all speCIfic heiilt'h
COriilffi~which data ~leing collected, in order to detertillllelf
data collectlOnlOi'1liat con Ihon should be continuea.

Subd. 5. [USE OF EXISTING DATA BASES.] (a) The health care
anaIYsIs unit shall negotiate with private sector orFflolls
currentlycorrecting data on s eCRlcbealth conlITtloiis o interest to
the unit, in order to obtain requir data in a cost-effective manner
andmmiiiiize adffiiillStTative costs.-The unit shall attempt to
establish hnkal{es between the large scale data baseestablished E.r
the unit and eXistin~ ~rivate sector data bases and shall consider
and implement met 0 s to streamrinedata colleCtion in order to
reduce public and private sector administrative costs.

(b) The health care analysis unit shall use existing public sector
data bases, such as those exIsting for medical assistance and
Meaicare, to the weat::eBt""extent possiDIe. The unit shall establISh
linkages between existin public sector data bases an<rcOnsider and
~lement metho s to stream ine public sector data collection in
or er to reduce public and private sector aQrillriistrative costs.

Sec. 3. [62J.44] [ANALYSIS AND USE OF DATA COLLECTED
THROUGH THE LARGE-SCALE DATA BASK]

Subdivision 1. [DATA ANALYSIS.] The health care analysis unit
shall analyze' the data collected on specw.c health conditions using
existing practice ~ararneters andIlfiwlY researcne""d practice param­
eters, including t ose establiShed t roT~ the medical effectiveness
studies of the tederal government. __e unit faY use the data
collecteato!reve[o£ new practice parameters, i.. eveIOpment and
refinement is base upo,n input from and analysis §y practitioners,
j)articularly those prachtioners kiiOW~eableabout and impacted
~ practice parameters. The unit maya so refine eXisting practice
parameters, and may encoura~e or coorainate private sector re­
search efforts designed to deve op or refine practice parameters.

Subd. 2. [EDUCATIONAL EFFORTS.] The health care analysis
unit shall maintain and improve the giiaTIty of health care in
Jlil'IDnesota §y providing practitioners in the state with information
about practice parameters. The unitShaIT romote support, and
ilISseminate lIarameters for specitlc;"appropriate con itionsaand1he
research fin ings on whICh these parameters are base , to an
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practitioners in the state who diagnose or treat the medical condi­
tion.

Subd. 3. [PEER REVIEWS.] The unit ma~ r'ii/uire peer reviews
for s!J;'jcific medical conditions for which me ica practice in all or
Pl'rt0' the state deviates from pra~~arameters.The unit mali
a so reqUITe peer reviews for specific me ical conditions for whic
there are 1argli variations.in treatment method or frequency of
treatment in a or part of the state. Peer reviews may be reruirea
for all medlcaTpractitioners statewide,"Or limited to meaica prali
tltioners in ffiecific areas of the state. The Pier reviews sha
determine if~ proce<IUres conaucted !iY meaica practitioners are
medically necessary and appro~iate, and within acceptable ana
Ilrevailing practice parameters t at have beeIldlSseminated !iY the

ealth care analysis unit in conjunction with the appropriateFionaI organizations. If a medical practitione?Spractice style
oes not change and the practitioner continues to perform procei

duresiliat are mea:icarr;1' inapprosriate, even iller educationa
efforts fu: the review pane, the pane 'bay report the practitioner to
the appropriateprOfessionalllcensing oard.

Subd. 4. [PEER REVIEW ADVISORY COMMITTEE.] The com­
miSSiOiiershall convene a 15 member Pfeefi review advisoryrommIT=
tee compnsea of representatives 0 ~care professional
organizations, health IicensineboardS, and organizations such as
the Foundatio~Health are Evaluation that conduct P'ft
reviews. The advisory committee"Shall present recommendatIOns or
le~slation to the health care anatYsis unit fu: January h 1992.
Tese recommendations must address issues related to the estab­
llshment and composition of peer reviewpa:llels, and the proceaures
to be foUowed ~ peer review panels. The advisory committee ~
governed fu: section 15.059.

Sec. 4. [62J.45] [SURVEY RESEARCH.]

The health care anal~sis unit shall conduct periodic surveys to
accomp1lslithe data an research goals listed in section l. These
surveys shalTTnCliiQe, but are not limlte~

(1) surveys of enrollee satisfaction with health plans and health
care providers;

(2) surveys to monitor changes over time in financial and geo­
graphic access and sources of health coverage;

(3) surveys of health service prices, especially for services less
commonly cover~health insurance, or for Which patients
commonly face significant out-or-pocket expenses;
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(4) surveys of health Planhv,rices, eGiecially for health plans sold
on !! community:rateaor ta e-rated asis; ana

(5) survei,s of new procedures and treatments performed~ health
care srovi ers, as ~ basis for considering changes in the benefitS
provi ed!i.Y state health coverage programs.

Sec. 5. [62J.46] [TECHNICAL ASSISTANCE FOR PURCHAS·
ERS.]

The health care analysis unit shall provide technical assistance to
helillli plan and health care purchasers. The unit shall collect
mt'imiiation about:--- -- -- -- -- ---

(I) premiums, benefit leyls, manafed care procedures, health
care outcomes, and other eatures Q... popurar health plans ·and
health plan companies; and

(2) prifes, outcomes, provider experience, and other information
for servIces less commonly covered !i.Y insurance or for whICh
patients commonly face significant out-of-pocket expenses.

The commissioner shall publicize· this information in an easily
understandable format. '.

Sec. 6. Minnesota Statutes 1990, section 145.61, subdivision 5, is
amended to read:

Subd. 5. "Review organization" means a nonprofit organization
acting according to clause (k) or a committee whose membership is
limited to professionals and administrative staff, except where
otherwise provided for by state or federal law, and which is estab­
lished by a hospital, by a clinic, by one or more state or local
associations of professionals, by an organization of professionals
from a particular area or medical institution, by a health mainte­
nance organization as defined in chapter 620, by a nonprofit health
service plan corporation as defined in chapter 62C, by a professional
standards review organization established pursuant to United
States Code, title 42, section 1320c-l et seq., or by a medical review
agent established to meet the requirements of section 256B.04,
subdivision 15, or 2560.03, subdivision 7, paragraph (b), or by the
department of human services, to gather and review information
relating to .the care and treatment of patients for the purposes of:

(a) evaluating and improving the quality of health care rendered
in the area or medical institution;

(b) reducing morbidity or mortality;
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(c) obtaining and disseminating statistics and information rela­
tive to the treatment and prevention of diseases, illness and injuries;

(d) developing and publishing guidelines showing the norms of
health care in the area or medical institution;

(e) developing and publishing guidelines designed to keep within
reasonable bounds the cost of health care;

<0 reviewing the quality or cost of health care services provided to
enrollees of health maintenance organizations;

(g) acting as a professional standards review organization pursu­
ant to United States Code, title 42, section 1320c-1 et seq.;

(h) determining whether a professional shan be granted staff
privileges in a medical institution or whether a professional's staff
privileges should be limited, suspended or revoked;

(i ) reviewing, ruling on, or advising on controversies, disputes or
questions between:

(1) health insurance carriers or health maintenance organizations
and their insureds or enrollees;

(2) professional licensing boards acting under their powers includ­
ing disciplinary, license revocation or suspension procedures and
health providers licensed by them when the matter is referred to a
review committee by the professional licensing board;

(3) professionals and their patients concerning diagnosis, treat­
ment or care, or the charges or fees therefor;

(4) professionals and health insurance carriers or health mainte­
nance organizations concerning a charge or fee for health care
services provided to an insured or enrollee;

(5) professionals or their patients and the federal, state, or local
government, or agencies thereof;

(j) providing underwriting assistance in connection with profes­
sional liability insurance coverage applied for or obtained by den­
tists, or providing assistance to underwriters in evaluating claims
against dentists;

(k) acting as a medical review agent under section 256B.04,
subdivision 15, or 256D.03, subdivision 7, paragraph (b); 6f'

(I) providing recommendations on the medical necessity of a
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health service, or the relevant prevailing community standard for a
health service; or

(m) reviewing !! srovider's professional practice as requested !!.y
the health care ana ysis unit under sectIOn 3.

Sec. 7. Minnesota Statutes 1990, section 145.64, is amended to
read:

145.64 [CONFIDENTIALITY OF RECORDS OF REVIEW OR­
GANIZATION.]

Subdivision 1. [DATA AND INFORMATION.] All data and infor­
mation acquirea by a review organization, in the exercise of its
duties and functions, shall be held in confidence, shall not be
disclosed to anyone except to the extent necessary to carry out one or
more of the purposes of the review organization, and shall not be
subject to subpoena or discovery. No person described in section
145.63 shall disclose what transpired at a meeting of a review
organization except to the extent necessary to carry out one or more
of the purposes of a review organization. The proceedings and
records of a review organization shall not be subject to discovery or
introduction into evidence in any civil action against a professional
arising out of the matter or matters which are the subject of
consideration by the review organization. Information, documents or
records otherwise available from original sources shall not be
immune from discovery or use in any civil action merely because
they were presented during proceedings of a review organization,
nor shall any person who testified before a review organization or
who is a member of it be prevented from testifying as to matters
within the person's knowledge, but a witness cannot be asked about
the witness' testimony before a review organization or opinions
formed by the witness as a result of its hearings. 'I'he !,revieieDe sf
this eeetieD ehftll Bat "I'I'!Y ta a re¥iew ergaDi...tieD sf the tyj>e
lIeseriaell ffi seetieD 148.61, sHalli"ieieD a, elatiae fh}.

Subd. 2. [PROVIDER DATA.] The restrictions in subdivision 1
shall not~ to judicial proceedings in which!! health care
provider contests the denial, restriction, or terminatioiiOl'CTinical
privile~es .fur!! heiillh care facility. However, any data soaisclosed
in sue proceedTrlgSShall not be admissible in any other judicial
proceeding.

Sec. 8. [STUDY OF ADMINISTRATIVE COSTS.)

The health care analysis unit shall Sjugy costs and requirements
incurr~ealthpli com anies an ealth care providers that
are related to1'Iieco ection an sulilliIssion ofmrormation tothe
state and federaIgovernment;Trlsurers, and otner third parties. The
unit snan recommend to the commissio~-----;ra:nuary1, 1993, any-- --
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reforms that h!'-~ reduce these costs without compromising the
purposesTorw IC the information is collected.

Sec. 9. [STUDY OF OUTCOMES-BASED PILOT PROJECT.]

The health care analysis unit shall examine the feasibility of
estal)[iSliTrii" pi!:dt pr~eft to implement, administer, and evaluate
an outcomes-bas mo e ofhealth care management that incorpo­
rates practice guidelIneS: The unit shall present recommendations
to the commissioner h January h 1992.

ARTICLE 7

HEALTH INSURANCE REFORM

Section 1. [62A.135] [NONCOMPREHENSIVE POLICIES; MIN­
IMUM LOSS RATIOS.]

(a) This section al'plies to individual or~ policies, certificates,
orOilier evidence of coverage designed primarily to provide coverage
lOrhOijiital or meaical expenses on !'o~ diem, llxe<J indemnity, or
nonexpense incurred basis ofler~ issued, or renewed, to provide
coverage after August 1, 1991, to !'o Mmnesota resident.

(b) Notwithstanding section 62A.02, subdivision 3, relatin~ to loss
ratios, policies must return to Minnesota policyholders in t e form
of aggrif;ate benents under file policYafor eacllyear, on TheMsis of
incurre c aims experience ana earne premiums in MInnesota ana
in accordance with accepteaactuarial principles and practices:

(1) at least 75 percent of the aggregate amount of premiums
corrected infue case of~ policies; ana

(2) at least 65 percent of the aggregate amount of premiums
collected in the case of individiial policies.

(c) Noncomprehensive policies subject to the rovisions of this
section are also subject to the requirements, penalties, an reme<rre8
ap~ica6le toMedicare su],Plement policies, as set forth in section
62 .36, subdivisions La, !.., and ~

The first sUIWlement to the annual statement required to be filed
pursuant to t is para~aPh must be for the annual statement
required tObeSiibmitte on or after ;January 1, 1992.

Sec. 2. [62J.51] [PROVISION OF COVERAGE. I

No health plan company maY
d

deNY an apnlication for health
coveragesw:;mitted to!! h an in ivi uar,sma ~ or mea1uiii=
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sized~ if the health p!an com~any offers, sells, issues or
renews health coverage to entIties oft esame category as the ertity .
that. subiilltted the ~PIication. This sectIon does not app y to
Jl.redlcare supplementa coverage.

Sec. 3. [62J.52] [CANCELLATION.]

No health I?lan company ma~ cancel or fail to renew health
coverage that It provides to an in iVldUaI, smaIl~ or medliiill­
sized~ ex1ept for nonpayment of ~ legaIlfpermlttea premium
or copayment, rau(f()i-misrepresentation, noncompliance with plan
provisions, or 1aiIure to maintain legany JMrmitted participation
reqUirements. This section does not~ to e<hcare supplemental
coverage.

Sec. 4. [62J.53] [PREEXISTING CONDITIONS.]

Subdivision!: [BASIC COVERAGE.] No health plan company
maa: limit basic coverage provided to an iiidlvldiiiil, sma ~ or
me ium-size<Igroup on the basis ofThe past or present health status
of an,)' person, ,'bxcept asaITowe<rfu:fliIs section. For purposes of this
requirement;" asic coverage" means the minimum insurance ben~

em set or the intermediatebenetitSet, parts A and B. On and after
JiiTy 1, 1996 a health plan company Priy not eXCIiideorTimit basic
coverage for'pre::exIsting conditions. ortoJul\l, 1996, ~ health
plan company 'day not exclude but fmarllmit asic coverageor
l\re-exisUng con ItlOllS to ~ total bene It 0 $3,~00~ person for the
irst 12 months of coverage:--'ITns totalliene It of $3 000 isoase<I

uP'ln coverage providlll~benefitS Tvalent to tho~e commOnly
inc uded in~ healt covera~ 0 ered ~. hea1ihlIiaintenance
organizatIons operiitliigUnder c "Pter~ The commissioner of
commerce shall adopt rules specifying an actuarially equivalent
total benefiTIiffiitation that may be used with other levels of health
coverage. A health ~ah company man; not applY

h
~ pre-existing

condition Ilmitation i t e person enro earn new ealth coverage
after having other health coverage, inc1udlngme~assistance
under chapter 256B or general assistance medical care under
Chapter 2~6D, that wOUld have covered the condition, so lang as
coverage or tlleCoIUIItiOn was continuous. An unexpire PJj­
existing cOMitWiilimitation perfiod under previous coverage idi?'~
applied under the person's new ealthCOverage until !! wou ave
expired if the person had not switche<I coverage.

Subd. ~ [OPTIONAL COVERAGE.] ;If~ person covered ~ basic
coverage purchases or otherwise becomes covered !iy optIOnal cov­
erage, the health pian company providing the optIonal covera$e
may eXCIiicleOi'limit coverage under tile optional coverage for
'the-existing conditlolls for the first yeaiOf the optIOnal coverage.

is one-year Ere-existing condItiOn exclusion or limitation must
not be used if~ pe'ii'\ purchases the optIOnal coveraJle when the
personillffiaIly enro s III the statepran or g the con ition woii1d
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have been covered hY the person's previous coverage that was
continuously in force. For purposes of this section, "optionaICover­
bgeh means ahy covera~ in excess of the minimum insurance

enefit set or t e interm iate oenent set.-- -

Subd. 3. [MEDICARE SUPPLEMENTAL COVERAGE; NONAP­
PLICABILITYI This section does not~ to Medicare supplemen­
tal coverage.

Sec. 5. [623.54] [LEVEL COMMISSIONS.]

No health plan company may~ commissions or other com~n­
sation to an agent or brOker with respect to the sale of heath
covera e, unless pafi1ent of die commissions is sfread Evenly over
!!. perio of at least lve years from the date "-- pure ase of the
coverage.

Sec. 6. [623.55] [COMMUNITY RATING REQUIRED.]

Subdivision 1. [COMMUNITY RATING.] No health plaN company
mayloffer, sell, iSjue, or renew health cover3je to 36 in ividualor
sma 1 group, un ess the premium charge :tOr t e coverage is
Coiiiiiiunity rateir.lf tnehealth tan companyli;artlcipates in the
state plh" tlleCOillIiiilliTt& rate c arged III the pTivate market for !!.
plan wit the same set of enents must equaTThe rate charged in the
state Rlan:-HeartIlpran companies must use tlieIoIIowing rate cerrs
only:.ll one person; (2) a two-sarson famil"Y;ana(3) a famIly ?fthree
or more persons, andllealth p an companies may charge a dnrerent
rate for each cell.--------

Subd. 2. [LIMITATIONS.] Under community rating the rate
cha~ may not take into account the age, sex, heatth status,
dlsa i1it~, occiiPatiOil;-geographical location, or any other factor
except~ following:

(1) actuarially valid differences in benefit levels, assuming aver­
age utilization rates;

(2) differences in tamJ'y sizea 'dxcept that family members in
excess of three must ~ isregar e ;

(3) actual differences in acquisition and administration costs
betweenmctividuals as !!. whole and small groups as !!. whole; and

(4) premium reductions of no more than four percent for individ­
ualSor small grouss that engage in activities or practices intended
to promotetne hea th of'the covered persons.

Subd. 3. [PHASE-IN PERIOD.] No later than July h 1992 each
health pTan company that offers, sells, issues or rene~ealth
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coverage for individuals or small groups in this state must deter­
mine andt'1le with the comIillsSioner of comme~ sin&le base
community rate. This rate may include adjustments permItted !'.l
subdivisions 1 and 2. This rate and the adjustments hay be changed
~ the~ plan company at any time jXjpt as ot erwise limited
~ the commISSIOner 01 commerce. From 'o'JllY1, 1992 until June 30,
1993, each health fan coml1any may-offer premium rates to
particuTarlndlVldiia s or sma ~ that are no more than 30
percent above and no more than 30 percentbeIOwThe base cmnmu.:­
nity ra~, as adjUsfea as permitteo In subdiVlsloiis .! and 2. Begin­
fing~ 1., 1993, the maximum Jiermitted percentage deviation
rom~ base community rate as a~ustea is 20 ~rcent. Beginning

iuly!, 1994, the maximum permitte percentage eviation from the
ase community rate as adlusted is ten percent. Beginning Jula: 1,

1995, no deviatiOrll'rom L!' base community rate as adjuste ~
~ermitted.Coveraf,i purchaseaa:ta premium rate permitted on the
ate of purchase, ut subsequently no longer permitted under tlils

section, day remain in effect at that premium rate for a period not
to excee one year from date or purchase. - - -

Subd. 4. [MEDICARE SUPPLEMENTAL COVERAGE.] This sec­
tion doesnot~ to Medicare supplemental coverage, except as
provii1e(fin section 8.

Sec. 7. [62J.56] [COMPENSATION OF AGENTS.]

Subdivision 1. [COMPENSATION; PRIVATE MARKET.] No
health plan company shall, with respect to health coverage provided
in the private market:

0) make the amount of its compensation of an jgent, broker, or
emPIoyeeoepend in ",l way, directly or inmrect Il' 'jPlln the loss
ratio or hY other un erwriting performance of ea t coverage
Wi'ffien t rough the agent, broker, or employee; or---

(2) cancel, terminate, or fail to renew an agency, brokerage<i or
emJiIoyment contract or arrangement, or reduce or restrict un er­
writing authOrit~ on the basis of the loss ratio, or tiny other
underwriting per ormance of health coverage written t rough an
agent, broker, or employee.

Subd. 2. [COMPENSATION; STATE PLAN.] No health pli1n
company Shall, with respect to health coverage provliredtIiroUgh t e
state plan,~ agent commiss~hecommissioner :ray contract
with insurance agents and brokerSTor outreach an enrollment
services to the new state plan for set fees. --

Sec. 8. [62J.57] [MEDICARE SUPPLEMENTAL COVERAGE.]

Subdivision 1. [COMMUNITY RATING.] Health plan companies
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that sell Medicare su~plementalcoverage must establish a separate
community rate, as escribed In section 6, for that coverage. The
community rate must be the same in theprlvatemarket as in the
state ~anh for health PT com anies that sell that coverage
tOrOug ~ state plan. e~nning ~ 1, 1992, no Medicare
supplemental coverage hay offered, issue<!, or soldtO a Minne­
sota resident except at t e community rate required !i.Y iliis sectIOn.

Subd. 2. [OPEN ENROLLMENT.] Health plan companies offering
MedlCai-e ~plement coverage through either the private market or
the state 1>an, or both must offer such coverage on an open
emonrnent asis wit~ reguirinf, health screening or other mea­
sures ofinstITalillity, to anGj indivi uarapplying for coverage within
six months of initial eTigi i1ity for Medicare Part B.

Subd. 3. [OTHER REGULATION.] The ~uirements of this
sectiOilare in addition to an~ requirementS appicahle to Moo.icare
supplemental" plans containe in chapter 62A.

Sec. 9. [62J.58J [BIASED SELECTION ADJUSTMENT.]

Subdivision 1. [REPORT.] Each health pliin compan~ must annu­
apy provide thecommissioner of health wit !!~ 0- the lllimOei'
o males and""Temales that it covere<r1iithe individuarand small
i\ioup market for the ~ht calendar year, together withdataSh~
t e~ distribution Q... t e covered persons, separatelyfor males an
ternales. A person coveTed!i.Y that company for ;mly a ~rtion of1l1e
'far counts on !! P!:Q rata basis, based upon the c osest Viole numOei'
o m<iIitiiSduring which that rson was covere<r.l"Or each age-sex
combination, the total cost incurre must be showll.l:lata must be
shown sepanite1y for '"Medicare suj>il'lemental coveraf(e and fOr
coverage provided tmough the state plan and through the private
market.

Subd. 2. [ASSESSMENTS AND PAYMENTS.] Each company
must~ an assessment or receive a reimbursement, based upon the
extent to which that company's age-sex distribution of coveTed
persons differs from the statewIde average for the entire individual
and small rgroup marKet. The commissioner oTlieaItJlshall jd'f:pt
rulesspeCi ying ~ proceduremc1udinG; the creation of a rorrnu a or
determining the amount of the reim ursement or assessment with
respect to indIVidual companies. The rules for determiningthe
amounts of reimbursements to and assessments on individiial
health plan companies must taKe into account differences in cover­
a~e leve s, reinsurance poyl premiiiiiiS, and managed care acilVffieS
t at affect costs. Health Jl1'iIl companies whose inefficient mana~ed
care activiffeSresuit in~ costs must not 'be cOIDTensatedor
those \1igfuJI- costs~ fuis biasedseJectlOrlaf!strnent.he commIS­
sioner shB.lliiiip/ement thet'Oriilula !i.Y rule efore any health plans
are Iialilefor payments under this blaseirSelectiona:d)iiStment
provISl()iL - --- -- ---
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Subd. 3. [IMPACT.ON SMALL EMPLOYERS.] The commissioner
shall design the formula in such ~ waY~hat~ does not become a cost
biii'ifen to smaIl employers who purc ase coverage in the private
market.

Subd. 4. [TRUST FUND.) Payment of assessments must be made
to theCommissioner of health and maintained in ~ separate trust
fiinll,out of which the reIiil6iirsements requiredQi this seetionWITI
be jaidjReiIiibiITsements will be made only out of this trust fund
an ~ to the extent of assessments received.Ana sliOrffall in
assessment payments received results in E!:Q rata a justments in
reimbursements made to health plan companies, to be compensatea
for in subsequent yearSl'i'om subsequent assessments.

Sec. 10. [62J.59] [MEDIUM-SIZED GROUPS.]

Each health ~an company that offers, sel~, issues, or renews
health coverage~ medium-sirengri:ups in t is state must deter­
mine ~ single base community rate or medium-SIZe{[Je0up8.'rFie
base community rate mba be lWJusted to reflect di erencesm
oonefit levels or other)[ uet differences. E8chlieaIth plan com­
~ parllClpatlng in t e medium-size~group riiii'ket may offer
premium rates to partiCiifar medium-siz groups that are no more
than 30 percent above and no more than 30 percentbeIow that base
community rate.'rJiese premiUiildliteTellces mb'Y beoasea upon any
underwrIting criteria permitted h law. No eaITh plea company
mfiY increase the premium it charges to ~ me<m.iii1=siz ~ for
w ich it provii1eScoverage ifthe increase would exceed the increase
in thatnealth Wai company'SIlase communit:>:; rate plus 15 percent
~ year. Each ea th plj company must rovlaeThe commissioner
~ commerce with a detai ed description Q... its rating methOdol0f;;i'
including aetuarialJustifications for its base community rate andor
premiums that deviate from it, except that health plan;comanleS
operating under chapter 62Ilmust prOVlile the descnptions an
justifications to the commissioner of health.

Sec. 11. [62J.60] [MINIMUM LOSS RATIOS.]

All health coverage sold !>.y health plan companies in this state
must have loss ratios no lower than those to be specifioo!>'y rule h
tneCommissionei'Or nealtllIor health I?lall companies operatinl!
under chapter 620 and h the commiSSIOner of commerce for a
other health p~an companies. The minimum loss ratios may.;utrer
betWeen the in ividual, small grQ!!.P, medIUm-sized group, an ~
~mmet. The commissioners shall adopt rules to estaoushtne
minimum loss ratios. This section does not~!<>~ of coverage
for whICh iiilniiilUiilioss ratios are estabTished !>.y statute.

Sec. 12. [62J.62] [REINSURANCE POOL.]

(a) All health plan companies selling health coverage to individ-
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uals, small groups, or medium-sized groups in this stl;'te, including
coverage provided through the state ~n, must partIcipate in the
Minnesota health reinsurance pool. e commissioner of healtli
shall adminlSterThis reinsurance pool, which must provide reinsur­
ance to participating health plan companies ror:-

(1) 85 percent of costs incurred for any case, to the extent that the
costs orcare exceed$30,OOO; --- - ------

(2) 85 percent of costs incurred for an~ case assigned to the
reinsurance pool pursuant to section 13; an

(3) 100 percent of costs in excess of$100,OOO incurred for any case.

(b) For the purposes of paragraph~ clause (2), a case qualifies
forrelliSumnce coverage if a specific patIent recelVeB$30,OOO or
more in covered services ror ~ specific cause or spell of illness in ~

perio:fOf' 12 or fewer consecutive montli8.""The reinsuraiiCe"llenefit
~ continUes until the end of 12 consecutive months in which the
patient receives less than m;OOOin covered services for that cause
or spell of illness.

Sec. 13. [62.1.63] [AUTOMATIC ASSIGNMENT TO REINSUR­
ANCE POOL.]

With respect to health pla'hcoverage of individuals, small grOUP!;
or rneaium-sizeagroups in t is state, all cases that iiiVoIVe a hig
probabilitrof incurring costSillat exceea$30,OOO for a specIfic cause
or spell Q... illness d':,riThg ~ 12-mOiillljie1'hd shall oe called "pre­
sumfitive coIidITWns. e commissioner 0 eillllShaIl adopt ru es
speci'ying ~ lIst of presumptive condItion8.1'iii'sOriSliaving pre­
sumptive conOITions at the time of initial enroilment must be
assigned to the reinsurance]ookfu: the Coiiiillissioner of health ulion
receipt ot~ r~uest from t e eaHI1plan compan~ insuring t at
person, togeter with anyoocumentation reasona ly required fu:
the commissioner.

Sec. 14. [62.1.64] ICASE MANAGEMENT FOR REINSURANCE
POOL.]

The commissioner of health shall contract for case management
services designed to prOViilecost-effective treatment of cases as­
SIgned to the reinsurance pool. - -- -

Sec. 15. [62J.65] [REINSURANCE POOL PREMIUMS.]

Each health ~an company participating in the Minnesota health
reinsurance~ must~ premiums for tfie reinsurance coverage
in the amounts and at~ times specITleirfu the commissioner of
neaITh. The reinsurance premiums must be deterroined on ~ com-
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munity-rated basis, exaept that adjustments must be made to reflect
differences in manage care systems. Health plan c~mes prod
viding only <rental care or other limited coverage must e charge
reinsurance pre.mumsthat reflect the expected cost to the reinsur­
ance~ attributable to that cateiiOry of limited" Coverage. The
premiums must Includethe cost of administering the reinsurance
pool. Premiums chargearor the first 12 months 01' the pool's
existence must include all start-up costs.

Sec. 16. [62J.66] [ENFORCEMENT AUTHORITY]

The commissioner of commerce and commissioner of health have
the ~onslbilityanaauthority to enforce sections ! to 8, 10, and
11, wit respect to tnehealth pran companies that they reslfitiveIY
regu"liile, and haveaIl of the Uiwers otherwise granted to t em fu:
statute for use in carrying out t eir respective responsibilities under
this chapter. -

Sec. 17. [DEPARTMENT OF COMMERCE STUDY]

The department of commerce shall review the adequact of re­
serves of companiesselling nonOOiiij}rehenslve policies su;ectto
'MIDllesota Statutes, section 62A.135 and the earnin~ generatea
from the investment of the premium dOIlars paid for tese/.olicies.
ThedePartment shairalSOreview the loss ratios 0raI.IliCcJ; ent and
health olides sOIOTn1IJTnnesota and the appropriateness of these
loss ratios in ig¥t ofoperating expenses, reserves, pai~ claims, and
otherreJevant actors. The reviews under this sectIOn shalfOO
treated as an examinatiOrlfor purposes of applying the require::
ments of1VIinnesota Statutes, section 60A.031.

The department shall report the results of its review to the chairs
ofthehouse financIaIllistitutions and insurance committee aiiiIthe
senatecommerce committee fu: January h 1992.

Sec. 18. [REINSURANCE POOL TASK FORCE.]

The commissioner of health shall convene a task force comprised
of re resentatives ofnealth ~an companies, setec~ the com­
missioner 0 ea til, and sta of thedepartments of heaITh and
commerce,aesignated fu: the respective commiSSIOners. The task
force shall, no later than Janua~ 1, 1992 make written recommen­
aatlons to the COniffiTsSiOner ofeaR~ to the chairs of the house
committee on financial institutloiiSilnd inSUrance and oTtnesenate
commerce commIttee as to the 0 eration of the manaatOry re""iiiSIiT­
ance pool required fu:Minnesota tatutes, section 62J .62.

Sec. 19. [MEDICARE SUPPLEMENTAL COMMUNITY RATING
STUDY]
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The department of commerce shall study the possible effects of
community rating on MedIcare supplementilcoverage em:oIfees
and shall report itsf'indmgs and any recommendatIOns, no later
than-;ranuary i, 1992, to the chairs of the house committee on
flnallcial institutions ana insurance andor the senate commerce
committee. The 1udy and report must "Corlslilertlie effects on
premIUms cnarge to dIfferent types of enrollees, tI1e effects on
enrollment, and the effects on average premium levelB."

Sec. 20. [EFFECTIVE DATE.]

Sections 2 to 16 are effective July h 199~, errcept that all
rulemakin~au1hontigrantedin sections 2 to 16!§le ectivet"he:fY
followmg fmal enactment. Sections 17 to 19 are effective £he~
following final enactment.

ARTICLE 8

SMALL EMPLOYER HEALTH BENEFITS

Section 1. [62K.01] [CITATION AND PURPOSE.]

Subdivision 1. [CITATION.] This chapter may be cited as the
"small employerhealth benefit act of 1991." - -- - -

Subd. 2. [FINDINGS.] The legislature finds that !'. significant
numoer of uninsured reSlclents of the state OfJ'VIinnesota are
employedO-y small emplollers. Smail empIoYeTs 'hay be unableto
purchase afforoaDre healt covera~e because of t e tNplication Of
mandated benefits to all health p an products ana t e historical
underwriting and ratingtliactices applied ~ hea'ltncarriers to
small employer groups. e legislature believes that access to
neaITh insurance may improve for small emI!loyers ilsf[cific rattg
and underwriting restrictions, in conjunctlon willi t e use 0 a
remsurance pool, are imposed onaU health carriersdoing lJUsiness
in the small emp~r market-;J(Jlealth carners are permitte<I to
Offer!'. lIiiiTIed benelt alan, and1f~tematlcreview of propose<J
new benefits is require.

Subd. 3. [PURPOSE.] The purpose of this chapter is to promote
theaYa"ilability of healthlllsurance to small employers;1o impose
certain restrictions on the underwriting and rating or small em­
ployr grOU¥S; to improve access to heaRh care services to the
emp oyees 0 small em~oYers and fIleii'C!ePenaents; to estalillsna
reinsurance pool to ena lellealthCarriers to more equitably spread
the risk of loss associated with small empr.;yer business; and to
provIdefor tne:s~stematic review 0ftIi.e social and financial impactsor proposedman ated ben~- - ----

Subd. 4. [JURISDICTION.] This chapter applies to any health
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carrier that offers, issues, delivers, or renews a health benefit plan
to one or moreemplOYeeB of ~ smallemployer. ---

Sec. 2. [62K.02] [DEFINITIONS.]

Subdivision h [TERMS.] For the purposes of this chapter, the
terms defined in this sectionnavethe meanings given them unless
the language or the context cTearly indicates otherWIse.

Subd. 2. [ACTUARIAL OPINION.] "Actuarial opinion" means a
written statement h ~ member. of the AmerIcan Acaaerny01
ActuarIes that a health carrier is in compliance with this chapter,
based on 1lie persOti'S examinatwn, including a reVIew of the
TpiTate:i'ecords and of the actuarial assumptions and methoas
uti ized fu: the heaffilcarner in establishing premium rates for
health benefitplans. - -- --

Subd. 3. [APPROPRIATE COMMITTEE CHAIRS.] "Ap~opriate
coiiiillittee chairs" means the chairs of the house health an human
services committee~ousel'liUlilcraIinStitUtiOiiS8Jidillsurance
committee, the senate commerce committee, and the senate health
and human services commIttee.

Subd. 4. [ASSOCIATION.] "Association" means the small em­
ployer remsurance association created fu: sectloi1"62KJ:0-.-- --

Subd. 5. [BASE PREMIUM RATE.] "Base 9remium rate" means
for each crass of business as to a rati'bg--periO, the lowest preiilliiffi
rate---cnargea or which coulo have een~ under ~ ratinfi
system. for that class ofOiiSinl!SSh the health carrier to sma
~ with siiilllar case characteristicslOrllealth benent plans
with~ same or similar coverage.

Subd. 6. [BOARD OF DIRECTORS.] "Board of directors" means
the boaraof directors of the small. employer reinsurance assoClatiOrl
crea~ section 62:K:1O.

Subd. 7. [CASE CHARACTERISTICS.] "Case characteristics"
means the relevant characteristics of ~ small employer, as deter­
mined h ~ health carrier, which are consi<Ierea fu: the carrier in the
aeteriitination of premium rates for the small employer. """SUCh
relevant characteristics incluae;Dut are noflliiuted to, geographic
area, employer~ size, benefitdlt'fei'ences, andJamJlY comnsi­
don. Age, sex, claims experience, health status, an in ustPI 0the
employer and diii'ation of issue are not case characteristicsor the
purposes of this chapter.

Subd. 8. [CLASS OF BUSINESS.] "Class of business" means all of
the smarr employer business of ~ health carrier as shown on the
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records of the health carrier exceVlt that a health carrier may
establish-a dlSti~oupingof sma eillpToier~

(1) if~ class of business was acquired from another health carrier;

(2) if the class of business relies on substantially different man­
fgea care~rements incliUIillgnut not limited to the use of
Imited provier networks, prior autllc.rrization, concurrent review,

discharge planning, and case management;

(3) if the class of business is marketed and sold through rsons
not participating in the sale orhealth benefitplans to other istinct
groupings of smatrempfQYers; or

(4) if the class of business is l1rovided through an association of not
less than 100 employers whic has been formeCIl'or purposes other
thanODtaining insurance.

The commissioner may approve the establishment of additional
classes of business~ application to the commisSIoner and ~
finding !ii the commIssioner that sucllaction would enhance the
efficiency allirfairness of the smallemployermarr<et." -

Subd. 9. [COINSURANCE.] "Coinsurance" means an established
dollar amount or percentage of health care expenses tnat an eligible
emwoyee or dependent ~ requu:eaTo~ directly to ~ rovider of
me icaJ services or supplies pursuant to the terms "- ~ health
benefit plan.

Subd. 10. [COMMISSIONER.] "Commissioner" means the com­
mlSslOrler of commerce for !lltns Coverned !iYchapter 62A or 62C or
the commissioner of heart or ealth maintenance organizations
gOverned!iY chapter62D, or tne rerevant commissioner's designated
representative.

Subd. 11. [CONTINUOUS COVERAGE.] "Continuous covera~e"

means themaintenance of continuous and uninterru!j{ed hea th
plan

l
coverage !iY an~ employee or dependent. ---.!! eTIglbie

emp oyee or dependenfSliaIl be deemed tonave maintained contin­
uous coverage if the iiidlvldUal requests enrollment in a health
Oeilefit plan wifIiin 30 days of termination of the prior lle3.lth plan
coverage.

Subd. 12. [DEDUCTIBLE.) "Deductible" means the amount of
health care expenses an eligible emplo~ee oraependent is reJuirea
to incur before benefits are payable un er ~ health benent pan.

Subd. 13. [DEMOGRAPHIC COMPOSITION. I "Demo~aphic

co~tiOi?' means the age and sex characteristics of eigible
emp oyees, the family composition of eligible employees, and the
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standard age categories used ~ ~ health carrier to establish
premiums.

Subd. 14. [DEPARTMENT.] "Department" means the department
ofcommerce or the department of health, asapprrciiOfe.

Subd. 15. [DEPENDENT.] "De~ndent" means an eligible em­
~loyee'S SPOusedunmarried child VI0 is under the afrre of 19 year(j
ependent chil who is a student unifertliejge 0 25 ~ears an

financially aepenaenC~ the e~ emp oyee; or ependeiit
child of art age who!!, disabIe<f, su ject to the applicable terms of
the healt enefit plan issue<! fu: the heallli carner.

Subd. 16. [DURATION OF ISSUE.] "Duration of issue" means a
rate factor used to justify ~itherrates which inc0/iWtrateatlie lengtn
of time a gr<Jllp is covere ~ a neaItliCaITier, ut whicli{foes not
mcorporateeraims experience or health status. - ---- --

Subd. 17. [ELIGIBLE CHARGES.] "Eligible charges" means the
actual charges submitted to a health carrier !!.y or on DehaIioTa
Fer, eligible empl0tYeee;Dr-depeiiifent for health services covered
~ the carrier's health nefii Wad' EligiOieChiii'/(es do not include
charges for health services exc u ed fu: the health benefit plan or
char*,es tOr which an alternate carrier is liable pursuant to tne
coorInatiOn of benefIt provisions of the health benefit plan. - -

Subd. 18. [ELIGIBLE EMPLOYEE.] "Eli~ible employee" means
an1i1dlvidual employed~~ small employer or at least 20 hours~
week on ~~ basis and who has satisfie<IaI~lOyerlart~­
Ipatlon and eligibilit,Y reglilrements,Tncluding but not imite to~
satisfactory completIOn of ~ probationary PjriOiIOfiiOt less than 30
days. be. late entrant is not an elIgible emp oyee.

Subd. 19. [FINANCIALLY IMPAIRED CONDITION.] "Finan­
ciallr, impaired condition" means ~ health carrier which ~ not
inso vent and (1) is deemed fu: the commissioner to beell0tentiarry
unable to fiilfilITtscontractual oOIlgations, or (2)~ plac

f
under an

order orrehaOiffi3.tion or conservation ~ ~ court !L competent
jiITls(Iiction.

Subd. 20. [HEALTH BENEFIT PLAN.] "Health benefit plan"
means an

11
p<>li<:y, contract, or certificate issue<! !!.Y a health carrier

to ~ sma em~l~er for the coverage of medical and hospital
benefits."Healt nefit p{.,W includes ~ small employer planhas
define<! in subdivision 33.~ term does not include coverage t at
is:

(1) limited to disability or income protection coverage;

(2) automobile medical payment coverage;
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(3) supplemental to liability insurance;

(4) designed solely to provide payments on !'.~ diem, fixed
innemnity or nonexpense-incurred basis;

(5) credit accident and health insurance issued pursuant to
chapter 62B;

(6) designed solely to provide dental or vision care;

(7) blanket accident and sickness insurance as defined in section
62][11; --

(8) accident 011~ coverage issued £l !'. licensed and tested insur­
ance agent or so iCltors that provr.Ies reasonable beDel'its in relatloii
to the cost orcovered servIces;

(9) long-term care insurance as defined in section 62A.46; or

(10) issued as !'. supplement to Medicare, as defined in sections
621\.31 to 62A.44.

For the ~urpose of this act, !'. health benefit plan issued to
employees 0 a smalkemplWII who meets the participation require­
ments of sectIon 62 .03 s a oe<leemea to have been issued to a
small employer. A healthoenefit Pfl'b issuedOllbeha1f of!'. hearth
carrier shall1>e tteellleiI10 be issue "Y the heaItbCaITier.

Subd. 21. [HEALTH CARRIER.] "Health carrier" means an insur­
ance coriiPan~ licensed under chapter 60A to offer;serr;-or issue !'.
p0!tcy of aCCIdent and SlClffiess insurance a.--aefinea in section
62 .01;!'. health servIce plin licensed undercnapter 62C;a health
maintenance organization icensed under chapter 62l"f:llfratern:aI
benefit societli operatmg under chapter 64B; !'.jOH~t-insurance
employee hea th plan operating under chapter 62 ; and !'. multiple
employer \VeI1are arrangement, as defined in sec1loit .:! of the
Emplo~eeRetirement Income Security Act of1974 (ERISA), (Jnited
States ode, title 29, section 1103, as amendea:--

For the purpose of this act companies that are affiliated compa­
nies ortl:i.at are eligibietOlile !'. consoliaa.-tedt3.x return shall1>e
treated as one carrier excilpttllat ant insurance cOi~anyor health
service pran corporation t at lsait lliate of a hea t maintenance
organization lOCated inl\Ilooesota or any -health maintenance
organization located iilMinnesota that is an 31li1lirte of an insur­
ance company or hearth service plan corPOration hay treat the
health maintenance organization as !'. separate healt carrier.

Subd. 22. [HEALTH PLAN.] "Health plan" means a health benefit
plan issued £l !'. health carrier:
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(1) to !'. small employer;

(2) to any employer who does not satisfy the definition of!'. small
employer as set forth in sulJillVision 31; or

(3) to liny individual purchasin~ an individual or conversion
policy of ealth care coverage issue ~!'. health carrier.

Subd. 23. [INDEX RATE.] "Index rate" means for each class of
busmessasto a rthng PJiriod. for smarremproyerswithsuniIarCase
characterTstIC~t e arit metIcaverage of the app1lcable base pre­
mium rate an the corresponding highest premiUm rate.

Subd. 24. [LATE ENTRANT.] "Late entrant" means an eligible
em1j1oYee or de~endent who is notenrolled in !'. small employer's
hea th benefit ian. Late entrants may be sUbject to !'. preexisting
COiidition limitation or exclusion from coverage for !!I' to 18 months
from the effective date of coveraj:(e of the late entrant. An otherwise
eITgllileemployee or dependent Shan not be !'. late entrant if:

(1) the individual was covered~ another~ health plat at the
time the indiVIdual was eli~ble to enroll in !'. neaItlll>ene It~an,
aecrrneaenrollment on that

f
asi~ aii([j)resents to a health carner a

certificate of termination 0 suc COVerage, providedtliat the indi­
vidual maintains continuousCOYerage; -- ----

(2) the individual has lost coverage under another~ health
~lan dUe to the eXltitlon of benefits available undertJieConsorr:

atedOffinibus Bu get Reconciliation Act of 198I(COB1VI.), PUblic
~9-272, as amended, and any state continuation laws
"".Wicable to the emproyer or health carrier, provided that the
in ividual maintains continuous coverage;

(3) the individual ~ !'. new spoase of an eligible em~loyee

provideathat enrollment is requeste witnin30 days of the ate of
marrIage; or

(4) the individual ~ !'. new, dependent child of an eligible em­
~loyee, rovided that enronment is requestea:Within 30 days of the
ate of irth or allOPtion.

Subd. 25. [MANDATED BENEFIT OR ELIGffiILITY.] "Mandated
benefit oreligibility" means !'. health plan

h
benefit or eligibility

requireao-i: state law to be included in!'. ealth plat offered or
issued .fu: !'.health carrier that re uireSThe coverage !'.- or the of'lei'
OfCOVerage of ~cific diseases, con itions, treatments, services, or
persons, or tne irect reimbursement of services rendered .fu: specifiC
~ of health care provIders.
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Subd. 26. [MCHA.] "MCHA" means the MiDnesota comprehen­
sive heaffilassociation estabhshecrpursuant to section 62E.1O.

Subd. 27. [MEDICAL NECESSITY.] "Medical necessity" means
thea.ppropriate and necess"'£<;medical and hospital services eTIg1ble
torpayment under !Ie health nefit plan as determined fu:!Ie health
carrier.

Subd. 28. [MEMBERS.] "Members" means the health carriers
operatmg in the small employer market who are nleiiiliers of the
association.

Subd. 29. [PREEXISTING CONDITION.] "Preexisting condition"
means any condition manifesting in such a manner as would cause
anorainarily prudent peilsoli to seel<meaIcaI advice, majp1osis, care,
or treatment or for w ic memcal advice, diaiJiosls, care, or
treatment was recommended or received df'ring t e six months
immediately preceding the etIeCtive date Q... coverage,or as to a
gre~ancy existmg as olthe effective date of coverage or!Ienealth

ene ,t plan.

Subd. 30. [RATING PERIOD.] "Rating period" means the 12
month or prorated calendar period for which premium rates estab­
lished~ !Ie health carrier are assumea to'beln effect, as <ret.erillii1eO
fu: the healtli"'"CaITier.

Subd. 31. [SMALL EMPLOYER.] "Small employer" means a!'y
person, m:m, ~ration, partnership, association, OT other eftl,ty
actively enga~e in business who, on at least 50 percent 0 ,ts.
working days uring the precedffijfcaIenaar yerr,empl0l'ed nOless
than two nor more than 15 eligib e employees. _ !Ie smal em{j!oyer
has only two ~weeriiployees, the employees must not ~ the
spouse, chTIO, sibTngfif.arent, or grandparent of the other.EntifleS
which a~~bleto 1 e a commned tax returnlor purposes of state
tax laws sh'l! be consiaered a tigre emp10yer for lIurposes of
deternlinin/\ the number of eITgi e employees. Sma emsloyer
status shal beaeternlined on an annual basis as of the renewa date
of the health benefit plan. The provisions of this act shall continue
to aral~ to an employer whOllo longer meefSThe re~uirements of
this e lmtiOn until the--annual renewaraateof t e employer'S
health benefit plan. - -- - -

Subd. 32. [SMALL EMPLOYER MARKET.] "Small employer
miii'keP' means the market for~ health benefit plans for small
employer8.AheaIih carrierSliall be COr1sIifered to be participating
in the smalT empJo:yer market iffue health carrier offers, sells,
Issues, orrenews a health plan!Q~small employer or the eH~1e
empIOyees of !Ie smarremployer offering !Ie~ healthoenefit~

Subd. 33. [SMALL EMPLOYER PLAN.] "Small employer plan;;
means !Ienealth benefit plan issued ~ !Ie health carrier to !Ie sma
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employer for coverage ofthe medical and hospital benefits described
in section 62K.05.

Subd. 34. [TRANSITION PERIOD.] "Transition period" means
July 1, 1992, through June~ 1993. --

Sec. 3. [62K.03] [PARTICIPATION REQUIREMENTS.]

Subdivision 1. [CARRIER PARTICIPATION.] Eb'ry health car­
rier shall, as acondition of authoritfr. to transact usinessm this
state in the sm-all employermarket. 0 cr, sell, issu(j and renew ahY
healtllbenefit plan to small employers in accor ance with t is
Chaj)ter. Beginnin~ iIUring the transItIon periOd, as derii1ed in
section 62K.02, suivision~ ellery health carrier Ptrtiftatt,ng in
the small employer market sna make available a ea t neflt
pran to small employers and Shiill fullhcomply wltll the underwrit­
i.!!g and rate restrictIons set forth in t is chapter.A""health carrier
may cease to transact 6Usiness In the small emp~market
pursuant to section 62K.09.

Subd. 2. [EXCEPTION TO CARRIER PARTICIPATION.] A health
caiTlertransactin~business in the small employer market snail not
be required to 0 er !! heaTIh"t>enetif plan to small eTyers
pursuant to tms chitter1fthecommissioner flndSiliSt sue otTer
would place the hea t caITierTn a financialll iiiiPaIieocoilcffiioll."A
hearni carrier wl11cl1does not offer a healt benefit ~an to smalT
emplOyers pursuant toThlsSUbiI1viSion shall not 0 er aliealth
benefit Pkan to small em~ers for 180 ~aYsloI1owrng a detei'iilliiS­
tion fu: t e commissioner t at thenealt carrier has ceased to be in
~anClaTly impaired colliffiion:- --- - - -

Subd. 3. [EMPWYER PARTICIPATION.] Health carriers shall
reqliire"tnat: --

(1) 75 ~rcent of!! small employer's elil(ible employees who have
not waiv coverage r.;articipate in iiiY health benefit plan<iiIere(f,
BOrd, ISSUM, or renew fu: the hea t ciiiTier; and

(2) small em~yers contribute !! minimum of 50 percent of the
premiUiilCharg ~ the health carrier for coverage of an ellgiDle
employee.

Subd. 4. [UNDERWRITING RESTRICTIONS.] Health carriers
jay alfPly underwriting restrictions to coverage for health benefitfl ans or small employers, indudin1.,;ttr preeXIsting conditIon
imitations, onlrt as expressly permit gy this chapter. Health

carriers may co ect information relating to the case characteristics
and demoraP\iiCComposition of small ~oyers,as well as health
status an health history mrormation a out emPloyees of small
empIOyers. EXCePt as heremafter permffiOOWith respect to late
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entrants'/Odexisting conditions may be excluded~ a health carrier
for a~ not to exceed 12 montlls from the ei'fecrrvedate of
COver\\\e Qf aneIl~ble empToyee's or aeeenilellt's health oenetit
plan. ben caTculatmg a preexisting condItion limItation, a health
carriel'Shall credit the time liriod an~e~lo~ee or depen­
dent waspre~clrvered ~ anOtlier health nelt pran, ero­
vided that the in<1lvidual maintains continuous coverage. ate
entrants maYlle subject to ~ preexistinl. condition limItation not to
exceed 18 moiillis from the effective ate of coverage of tbeTate
entrari:t:"Late entrantSmay also be eXciudoo. from cover'agefor a
periOd not to exceed 18 monthS, provIded thaflfli healtb carner
Imposes ane:XCl\iSWnfrom cover~e and a *reexTsti'il""gCondition
limitabon, the combined time peri foi'OOth t e coverage exclUSIOn
and preexIsting conditiollllliiitation ShaH not exceed 18 months.

Subd. 5. [CANCELLATIONS.] No health carrier shall cancel
deCTIiieto issue, or fail to renew ~ bealtlllleilefittan as ~ result of
the claim experience ornealth status of the sma em~~er~
prov1delI, however, that ~ healtIlCarrier may cance, ecline to
Issue, or fail to renew ~ health benefit plan:

(1) for nonpayment of the required premium or contributions
towarapremiums~ the small employer or eligible employee;

(2) for fraud or misrepresentation~ the small emplo~er, eligible
emPIoyeeiior dependent with respect to tneirerrgJ.btlity or coverage
or any ot er material fact;

(3) !!eligible employee l1articipation during the preceding calen­
dar year declines to less t an 75 percent;

(4) for failure of an employer to comply with the health carrier'spremrum contrlbutWit requIrements; ---- ---

(5) if a health carrier ceases to do business in the small employer
marketpiii'SUaiit to sectloil62K:09; - - --

(6) &t: atF~ reasons or grounds expressly permitted ~ the
respectIve Icensmg laws ana regulatIOns governing ~ health car­
rier, including but not llnUted to any service area restriCtions
iIDl)0sed on healtllmaintenance of1anizahons pursuant to section
62 .03, SiiliiIlvlsliin 4, para~ph fi)' and insufficient provider
network capacity, as aetermm ~ t e commissioner to the extent
that these grounds are not expressly inconsistent with tblsChapter:

Subd. 6. [MCHA ENROLLEES.) Health carriers shall offer cov­
efiage to af\eli~ble employee or dependent enroHeamMCHAat
L<J time Q... t e "alth carrier's issuance of a health benefit plan to
a smaH e~lQyer. MCHA enrollees shaH be offered the option: (a) to
lie enrolled m the smaH employer's healthoenefit plan as ofthenrst
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date of renewal of"" health benefit plan occurring on or after ~UlY 1,
Ig9~ or, in the case of""new~ as of the initiiUeTI'ective ate Of
t e eartl1lienentWan; Or\b) to continue to 1leeiii'0lledTt1MCHA.
ITthe MCHA enro ee chOOSesto remain In "MCHA, the emplo~er
must (a)~ the difference between the aeductible pa;a ~ot er
~ees fortile~covera~e anathe deductible~.~ the
MC enrOlTeeTor the compre ensive nealth insurance pljn;1bJ
~ the differenceoetween the cOinsuranc~~ other emaoyees
UMer the~ health pial and the Me enrorree un er the
comsrenensive insurance pan; annc) ensure that t~HA
enro lee does not ~ more in premium contribution and out-of­
kicket maximums for coverage under the MCHA coverage than the
ar~est contribution toward premium and out-of-pocket maX1ffiums

P!'icI!iY any other emaloyee receiving health care coverage throufth
~same Iilffi'loyer. nless otherwise permittedb-x this act, hea th
carTIerSS a not im ase j?Y underwriting restrictions, inc'l\.iOliigany pree""XlSITng con ition Imitations on flY eliSble emplolee or

ependent previously enrolled in MCHAan trans erred to "" ealE11
benefit plan so long as continuous coverage is maintained.

Sec. 4. [62K.04] [TRANSITION PERIOD.]

Subdivision 1. [APPLICABILITY OF CHAPTER REQUIRE­
MENTS.] Durinf the transition period, as defined in section 62K.02,
subdivision~ carriers participatin~in the small employer
market shalt otter and make available a hea t11benefit Rlan to small
employers who satisfy the small em~oyer participation .require­
ments specmea in section 62lC03, su diVision £., and shali comply
with the underwritinlft rating, and other refiluirements set forth in
sections 62K.03 to 62 .09. Compt\ance wit these requirements ~
required as of the first renewal date of al? small employer !IT"llP
occurring(luring the transition periOd. or new smaIl emlf,-royei:
business, compliance is required as of the first date of' oering
occurring during the transition period.

Subd. 2. [NEW CARRIERS.] A health carrier enterin* the small
emrrmarket after the transitiiliilleriOd, as define in secuon
62 .02, subdivision 34;sball begin complying with this chapter
during the 365-day perio~nnin~with the healthCarrier's initial
offer, i'jsue

b
or deITvery 0 aealth enerrCpfaCto "" small emIT

or an e igi Ieemployee or"" small employer. oml.lian'l wit t is
Cliapter's requirements is reqmrea as of the first ate Q... orrenng of
a health benefit plan to "" small empToyer-:7\heBItIiCilrrier enteri~
The small employer mar~after the transition periOd shall _
deemeatO be a member of the smalreID.ployer reinsurance associa­
tion estiiOlished ~ sectioil62KJ:O as of the date of the health
carrier's Initial offer of "" health benefit pran to "" smaTIemp~

Sec. 5. [62K.05] [SMALL EMPLOYER PLAN BENEFITS.]

Subdivision 1. [BENEFIT DESIGN.] The minimum benefits of ""
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small em1lo~erplan offered ~ a health carrier shall be~ to 80
percent 0 t ecost of health care services covered un(fer the smarr
employerpllln;1i1 excess of an annual deductible WhlcIi. snall not
exceed $500 ~ inamaual and $1,000 ~ family. EaCIISmaIT
emp1Oyerotl'ered a small~ plan must be offered ~ plfin that
has an annual deauctrrlfe of $100~ indlVliliiiiTand ~ plan t at has
an annual deductible 0($250 ~ indivldual:-C-oinsurance and
deductibles shall not~ to child health supervision services and
prenatal services, as definedb-y section 62A.047.

Out-of-~ocket costs for covered services shall not exceed $,3,000
~ indivIdual amr-$6,000 ~ ffimil! ~ year. The maxImum
lifetime benefit shall not be less t an 500,000.

Subd. 2. IMINIMUM BENEFITS.] The medical services and
supprre8 listed in this subdivision are toominimum benefits that
must be CiJVerecfb-y ~ small employerplaii: --

(1) in£atient and outpatient hospital services, excluding services
rovide for the<fia/ffiosis, care or treatment of chemical Sepen­
~ or ifitental iIness orOOildmon, other than those con itions
specified in clauses (10), (11), and (12);

(2) physician services for the diagnosis or treatment of illnesses,
injuries, or conditions;

(3) diagnostic X rays and laboratory tests;

(4) ground transportation provided ~ ~ licensed ambulance
service to the nearest facilIty rualified to treat the condition, or as
otherwise required fu> the hea th carrier;

(5) services of a home health agency if the services quali% as
retrnbursable serVIces under Medicare ana are directed ~ a p ysr:
Clan or ~ua[ilr as reiiilbUTsable under thenealth carrier's most
common y sol health plan for ins"iii'ei1~ coverage;

(6) services of ~ 'arivate d\1ty registered nurse if medically neces­
sary, as determine fu> the ealth carrier;

(7) the rental or purchase, as apllropriate, of durable medical
equipment, otherthan eyeglasses an hearing aids;

(8) child health supervision services 11,P to age 18, as defined in
section 62A.047; - - - -

(9) maternity and prenatal care services as defined in section
621\.047;
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(10) inpatient hospital and outfTIitient services for the dia~osis
anatreatment of certain mental 1 nesses or condffiOns-as deined
~ International classificatIOn ofDiseases-climcaI M.oaHication

-9-CM), seventh edition (990) and as classified as ICD-9 codes
295 to 299; - - ----

(11)~ to ten hours~ year of outpatient mental health diagnosis
or treatmenrtoi1IIi1esses or condItions not described in clause (10);

(12)~ to 60 hours~ year of outpatient treatment of chemical
depenOeiicy;

(13) 50 percent of the cost of prescription drugs, ~ to ~ separate
annuafffiaxlmum out-of:pQc'ketexpense of $1,OO~~ individual for
prescription drugs, and 100 percent of the cost t ereafter; and

(14) chiropractic services for the dia'U;0sis or treatment of ill­
nesses, injuries, or conditions within ~ chiropractic sc0Feim
ractice as defineain sectIOn 148.01. Examination fu', or re erraI
hm, ~ medical ph;isician shall not be ~ conditIOn of receipt of

c iropractlc care un er this SiiliIivision.

Subd. 3. [ADDITIONAL BENEFITS.) Health carriers may offer
small employers additional benefits not listed in this section, so long
as all requirements of this chapter are met.

Subd. 4. [BENEFIT EXCLUSIONS.] No medical, hospital, or
otherlleaIth care benefits, services, sup"jilles, or articles not ex­
tressly set forth in subdivision 2 are required to be includeaina

ealth benefit plan. Nothinn in submvision 2 shaIl restrict the bight
of a health carner to restrict coverage to those servIces wlllc are
mediCli.IIY"necessary. Health carriers may exclude ab~e1it,
service,~ or article not expressly set forth in su iVlslOn ~
from ~ health benefit plan.

Subd. 5. [CONTINUATION COVERAGE.) Health benefit plana
must inclUde DalY the continuation of covers)? rovisions~
fu: the Consoli atedllmnibus Reconciliation ct 0 1981 COBRA),
Public Law Number 99-272, as amended. ---

Subd. 6. [DEPENDENT COVERAGE.] Other state law and rules
a'iFie to health plan covera~ of newoom Trilan~~enl1eiit
cldren who do not reside with t e eTirble employee, han icapped
children, anddepenaentS ana adOpte children shall !!pp!.y to a
health benefit tat'hprovide<r,bowever, that section 62A.151 snail
not !!pp!.y to ~~ benefit plan issued to small employers.

Subd. 7. [MEDICAL EXPENSE REIMBURSEMENT.) Health
carners ha~ reimburse or~ for medical services \1ovided purs,:­
ant to ~ ea th benefit plan in accordance with the ealth carrier s
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provided contract requirements including but not limited to salaried
arrangements, ~itation, the pa.lj.mentorusual and customary
charges, fee schules, discOUnts rom fee-for:serv~ ~ diems,
diagnostic-related~ (DRCS), and other payment arranl(e­
ments. Nothing in this chapter re uires a health carrier to develOp,
implement, or Cfian~e its provi er contract requIrements for !!
health benefit plan. oinsurancei;edeductibles, 0btt-of-f.0cret maxi­
mums, and maximum lifetime nefits must ca ell atee:raiUI
determinea in accordance with each healtncan-ie?s standard busi-
ness practices. -----

Subd. 8. [PLAN DESIGN.) Notwithstanding any other law rjgJi
ulation, or administrative interpretation to the contrary, Il'ea t
carriers may offer ~ health benefit~ through any f.rOVldCr
arran~ement, incIiiding but not limited to the use of '!J1<'Il, d~ed, or
lImite provider networn TIle prOVider networKs offere ~ any
health carrIer ma~ be ~eciflcanh designed for the small employer
iiiiii'ket and mar; e mo 1fled at~ carrier'serection so long as ;tfi
necessa~ regu atory requirements are met. Health earners 8 a
use proessional1* rec0fcllZed provIderstandards of practIce when
they are availa Ie, an rna), use any utilization management
practices otherwise permitte ~Jaw, including but not limited to
second surgical opinIOns, pnor autliOTizatioD, concurrent and retro­
seective review, referral authorizations, case rnanagementaiiO
dIscharge planning. A health carrier may contract with groaps of
providers with respect to health care services or benentS an may
negotiate WIth providers re&arding the level or method mreim­
bursement provided for servICes renderedliiider a healthoonerrr
plan. - -- - ---

Subd. 9. [ACTUARIALLY EQUIVALENT HMO PLAN PERMIT­
TEUTlIealth maintenance organizations f.ift"lated under chapter
62D mai ofter and make available ~ sma empl0Yei'"fan that
dIiiers oiilThe pial set forth in subdlVlsions 1 an 2. TIllS
aIternat1VeSmaIl emp oyer pltin must be actuarially e'f'viiTent to
the mimmuiiilieiiefits set fort inSUliilivisions 1 and 2, ut must be
more similar to the strnc£iireotbenefits custOman"iy provlOeif~
health maintenance or anizations. The commissioner of health
shall aiir rules s ci m ~minimum set of benefits regui~
thlSsu iviSloll.

Sec. 6. [62K.06] [DISCLOSURE OF UNDERWRITING RATING
PRACTICES.)

When offering or renewing ~ health benefit pia,' health carriers
shaITarsclose in an solicItation and sales matena s:

(l) the case characteristic factors used to determine initial and
renewBrrates; -- - --- --

(2) the extent to which premium rates for ~ small employer are
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established or adjusted based upon actual or expected variation in
claim experIence;

(3) provisions concerning the health carrier's right to change
premium rates and the factors other than claim experience that
affect changes in premium rates;

(4) ~ description of the class of business in which ~ small employer
~ or will be incluaeo, inCllliITng the applica'bJe"iP'ouping of plan;

(5) provisions relating to renewability of coverage;

(6) the use and effect of any preexisting condition provisions, if
permitted; ana-- -- - -

(7) the use of anlt provider network arrangements and effect On
eligIbility for oene Its.

Sec. 7. [62K.07] [SMALL EMPLOYER REQUIREMENTS.]

Subdivision 1. [VERIFICATION OF ELIGIBILITY.] A small em­
ploy£, purchasmg a health benefit plfnh'hall maintainTnrormatiOn:
veri yin~ the continiilrlifeJ,igibility ~ t e employer, its employees,
and theIr<Iependents and shaII provlOe such informatIOn to its
healt"'JlCarrieron a quarterIy basis or as reasonably requested~ too
heaJI1l carrier. -

Subd. 2. [WAIVERS.] 1l small employer participating in ~ health
bellefltpTt:n shall maintain written documentation of a walVerOf
coverage ~ an eligible emto~ee or dependent andshall proviile
such documentation to the ea th carrier upon reasonablerequest.

Sec. 8. [62K.08] [RESTRICTIONS RELATING TO PREMIUM
RATES.]

Subdivision 1. IRATE RESTRICTIONS.] Premium rates for all
health benefit llans sold or issued to smaII empIoyersshaH "be
SUbjeCt to the fo owingrestrictiOilS: - -- -- -

(a) [INDEX RATE.] Between classes of business, the index rate for
~ ratif'g period for ant class of business must not exceed the inaex
rate or any other c ass ofousiness ~ more than 20 ~ercent,
aa;usted P!:Q rata for periodSless than one yearf In the case 0 health
benefit plans issueaprior to tneet'feCtiveo.ate 0 this act, which meet
the definition of section 62K.02, subdivision~ a &,emium rate for
~ rating perioo, a~usted P!:Q rata for ratinl\ perio s of lessllllin ~
year, f.'ii< exceed t e ranges set fortnin sectIOn 8 for ~ perIod offlve
years 0 owing the effective(late of this act.
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(b) [PREMIUM VARIATIONS.] Within a class of business, the
premium rates charged during a ratkng period to small employers
with similar case characteristicslor t e same or Sfm---rrarcoverageror
the rates whicncould be charged to sUCh employers under the ratmg
s~stemTorthat class Oiliusiness, shaH be limited to the iiiOex rate,
~ or minus 30 percent of the index rate, adjusteTl'!Q rata for
rating peTIOils oness than one year.

(c) [ANNUAL PREMIUM INCREASE.] The percentage increases
in the premium rate charged to a small empToyer for ~ new ratmg
penoo may not exceed the sum 01 the following:

(1) the ~rcentage change in the index rate measured from the
first ~ay othe prior rating period to the first day of the new rating
penD;

(2) an adjustment, not to exceed 15 percent annually and adjusted
l'!Q rata for "atiltperiOOs of less ilian onelear, due to the claims
experience, ea t status orauration 0 issue of the eyre
employees oroependents of tile small employer as determined rom
the health carrier's rate manual for the class ofl)usmess; and

(3) any adjustment due to change in coverage, demographic
cOffiygsition, or change in tJie case characteristics of the small
emp oyer as determined from the health carrIer's rate manual for
the class otbusiness.----

Subd. 2. [INVOLUNTARY TRANSFERS PROHIBITED.] A
health carner shall not involuntarily transfer a small employer into
or out of a class oITusiness. A health carrier shaIl not ofter to
trallsferasriUillemployer intoor out of a class onrusmess unless
such offer is made to transror an small emplOyers in the class of
OuSlness without regard to case cnaracteristics, age, sex, claim
experience, health status, indUstry of the employer, or diiNition of
issue.

Sec. 9. [62K.09] [CESSATION OF SMALL EMPLOYER BUSI­
NESS.I

Subdivision 1. [NOTICE TO COMMISSIONER.] A health carrier
electing to cease dojng business in the small employeiiiiarJ{et shall
notify the commiSSIOner 180 days pr~or to the effective date of the
cessation. The cessation OIOusiness oes not include theToTlowing
activities: - -- -- --

(1) the elimination of a class of business Qy~ health carrier so long
as other classes of business are maintained;

(2) the failure of a health carrier to offer or issue new business in
the small employer ma:rI<et or continuean· exIStlng prOduct line,



5384 JOURNAL OF THE HOUSE [52nd Day

provided that a health carrier does not terminate, cancel, or fail to
~ itscurrent small emploYel'l>USiness or other product lines;
ano

(3) the inability of at?' health carrier to offer or renew a health
benefitiillin because-it as give"notice to the coffiinTsSlOn.er that ~
will not ave the capacitli wit in ~ sp<;cific provider site under
contract to or owned~ t e health carrIer to ade9uateTdenver
services to tne enroIIees, msurOeSOr subscribers of healt benefit
plans. AllY health carrier which ceases to offer ~ partiCiiIlir~rovider
site to ~ small employer market must also cease to oCer that
provUfer site to new groups other than smalrernproyersTor any of Its
products.

Subd. 2. [NOTICE TO EMPLOYERS.] A health carrier electin to
cease doing business in the small employer marI<et shall provi e 120
~ays' written notice to each small employer coveredl)-y a heamt

enefit plan issued h tneneaJtliCarrier. Any health carner that
ceases to write new busmess in the small empWYermarket snarr
continue~ overned !iY this act witll"reSpect to continuing small
employeroUSlness con ucte<rb-yfue carrIer.

Subd. 3. [REENTRY PROHIBITION.] A health carrier that ceases
to llObiiffiness in the small employer markerarte~vedate
OJ'this act shallOepi'olllbited from writiQ(f neWliUsiness in the small
employer market in this state for a P"'i2<l of five Y'hii fromt'he date
of notice to the commissioner:-'I'lliSSii1Xlivision s a apply to alP'
nealth mmntenance organization that ceases to "dOl>usiness in t e
small employer market in one service area wiill respect to thBl
service area only.

Sec. 10. [62K.1O] [REINSURANCE ASSOCIATION.]

Subdivision 1. [NONPROFIT CORPORATION.] The small em­
ployer reinsurance association ~ !! nonprofit corporatlOn.-- --

Subd. 2. [PURPOSE.] The association is established to provide for
the fair and equitable transfer of risk associated with participation
~~ health carrier in the smalTemployer maI'kcl to ~ private
remsurance 1)01 createaanilIIi"illntained !iY the association. The
participation ~ ~ health carrIer in the reinsurance pool ~ volun-
~

Subd. 3. [TASK FORCE.] The commissioner shall establish an 11
meIiiber task force to develoP the rules of participation in, ana
operating1,IDderrnesTor, the reinsurancepool. Nine membersshalI
represent ealth carriers. The commissioner shall appoint these
nine members as follows: three members must be representative:sor
insurance companies licensea under chapter 60A to offer, sell or
issue a policy Of accident and Slckiless insurance; Three meIii1Jers
must De representatives ofllOnprofit health service plan corpora-
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tions regulated under chapter 62C; and~ members must be
representatives orneaJth maintenance orgamzations regulateaun­
der chapter 620. IilSefecting task force members wllOrepresent
InSurance cOTies licenseaunder ,ctar,ter 60Afi thecommissioner
shall give pre erence to carriers WIt \lr~ea s ares of the small
employer market ana-to carriersaomlci in Minnesota.---,.ne
commIssioners of commerce and health shall serve as ex officio
members of thetask force. -- --- -- -- - - r-r-r--r-r-

-------

Subd. 4. [APPOINTMENT.] The commissioner shall appoint the
memoers of the task force no later than June~ 1991. -

Subd. 5. [REPORT.] The task force shall report to the legislature
on its recommendations foroperillOii Oiille reinsumii"Ce association
no rater than Janua~~ 1992. The~must include recommen­
aat10rlS regarding t e tr.msrer of risk to theassocIation, assess­
menta, board compositIOn, and operation mthe association. The
report must include recommendations regarding statutory changes
necessaryfor implementation of the reinsurance association !il July
l.. 1992.

Sec. 11. [62K.ll] [SUPERVISION BY COMMISSIONER.]

Subdivision 1. [REPORTS.] Health carriersloinff business in the
smail employermarket shall file !il April! 0 eac )iar an annUal
actuarIal opmion with the commissioner cerll~t at ille health
carrier is in compITaiiCe with the underwriting an Jating require­
ments Of this chapter and that the rati?g methO s used h the
carrier are actuarially sound.1realth carrIers shall retain !'. copyOf
such opinion at their principal place of business.

Subd. 2. [RECORDS.] Health carriers doing business in the small
emPlOYer market shall maintain at their {'rincipal place olOiisiness
a complete and detalled deSCrIption of theIr rIitkng practices, includ­
~ infonnation and documentationWhIc emonstrate that a
health carrier's rating methOds and pra:ctJ:Ces are baseddupon com-::
mon\t accepted actuarial assumptions and are in accor ance with
soun actuarial principles.

Subd. 3. [SUBMISSIONS TO COMMISSIONER.] The commis­
sioner day r~uest infonnation and documentation from a health
carner escrrinp: its rating praCtiCes and renewal """'iiMer~
practices, includmg in onnation and documentation that demon­
strates that a health carrier's rarng methods and practices are in
accordancewith sound actuaria principles. '1,,{ infonnatiOilre­
ceived ~ the commissioner pursuant to this Btl ivision ~ nonpub­
lic data pursuant to section 13.37.

Sec. 12. [62K.12] [PENALTIES AND ENFORCEMENT.)
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The commissioner ray suspend or revoke a health carrier's
license or certificate 0 authoritr; or impose a mone~na1ty not
to exceeu $25,000 for each vio anon of this chapter. uch actloil
Sha~ order and Siiliject to the notIce, hearin~,ana appeal

rocedUres set forthlii section 60A.05f.'l'heaction 0 theCommis­
SlOner ~__roe Su1Jfectto judicial review pursuiinttocnapter 14.

Sec. 13. [62K.13] [PROHIBITED PRACTICES.]

Subdivision 1. [PROHIBITION ON ISSUANCE OF INDIVIDUAL
POLICIES.] Health carriers operating in the small employer mar­
ket shall not offer, issue, or renew an illillviiluaIPOMcy, sUbscnoer
contract, or certi Icate to }nyerrgJ6Ie employee or ependent of ~
small em~loYer who satis les the employer participation require­
ments setorth in section 62K.03, subdiviSion 3, except as permitted
lllSii6dlvision 2.

Subd. 2. [EXCEPTIONS.] (a) Health carriers jay sell issue, or
renew individual conversion olicies to eligtb e e~yees alliI
aependents otherwise eli~ble or conversion coverage pursuant to
section 620.104 as ~ resut of leli.ving ~ health maintenance orga­
nlzation's service area.

(b) Health carriers mjY sell, issud" or renew individual conversion
poTICies to eligible emp oyees and epellileiitS otherwise elilQble for
conversion coverage as a resulfOithe expiration ofany continuation
of~ coverage requireOiilliler sections 62A.146, 62A.17, 62A.21,
62C.142, 62D.I0l, and 62D.105.

(c) Health carriers mgt. voluntarily offer conversion policies under
section 62E.17 to ehgi e employees.

(d) Health carriers may sell issue or renew individual continua­
tion policies to eligIble emp~es as reqiilredunder section 62K.05.

Subd. 3. [SALE OF OTHER PRODUCTS.] A health carrieT shall
notCoiUlffion the offer, sale, issuance, or renewa~ea1th benefITrroa on the purClUiSe fu: a small employer 010theT insurance
pr ucts Of'tered fu: the health carrier or ~ subsf{fiFt or affiliate of
the health carrier, incIiidllig but not limited to ire. disability,
pro~erty, and general liability insurance. This prOl1iWon shall not
.'!PP!Y to illOemnity benefits offered as a supPlement to aneaTIh
maintenance organization play to provide coverage to enrOllees for
health care services and supp ies received from prOViders who are
not emFed !i4 under contract with, or otherWise affiliateawTIh
tile hea thmamtenance organization.

Sec. 14. [DEPARTMENT OF COMMERCE STUDY.I

The commissioner of commerce shall study the effects of Minne-
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sota Statutes, chapter 62K, and shall rehort its findings and
recommendations to the Tature no later t an January l5., 1994.
The commissioner ol1iealt shall cooperate and assist as neeUedTri
this study, with respecrt:O the effects on the iiiIlrket for health
iiUllntenance organization coverage. The study shall aetermine
whether the findings set forth in Mlllnesota StiitUtes, section
62K.01, suodiv.sion ~ are correct and whether chapter 62K has
achieved the purpose set forth illMinnesota Statutes, section
62K.01, siiliaivision ~ "The studtt shall assist the leg.slature in
determmin$ whether chapter 62 shouldCOiitinue after June~
199\and if so, what changes, if any, should be made mcnapter~.
or ot er reTatedStatutes.

Sec. 15. [REPEALER.]

Sections 1. to 13 are repealed effective June 30, 1994.

Sec. 16. [EFFECTIVE DATE.]

Sections 1 to 14 are effectiveJUI~ 1992, hxce~ that subdivisions
3, !, and Q ofSection 10 are e ective ~ ~---roIlowing final
enactment. AlI rUlemakin~ authority granted ~ this article ~
effective the(lay following mal enactment.

ARTICLE 9

HEALTH PROFESSIONAL EDUCATION

Section 1. Minnesota Statutes 1990, section 136A.1355, subdivi­
sion 2, is amended to read:

Subd. 2. [ELIGIBILITY.] To be eligible to participate in the
program, a prospective physician must submit a letter of interest to
the higher education coordinating board while aUending medieal
seheah Befflre eampletiag the fiFst yetH' of Fesideney,. A student or
resident who is accepted must sign a contract to agree to serve at
least three of the first five years following residency in a designated
rural area.

Sec. 2. Minnesota Statutes 1990, section 136A.1355, subdivision
3, is amended to read:

Subd. 3. [LOAN FORGIVENESS.] Prior to June .:!Q... 1991, the
higher education coordinatin~board day accept .'!.P to eigh\ appu­
cants who are fourth yed'r m ICaJStu ents,.'!.P to light app icants
who are first yeaaresi ents, and .'!.P to eighthapt.cants who are
seconaye;r resi ents for participation In t e Dan forgiveness
tro~am. or the per1'lJuly 1 1991 througllJune .:!Q... 1995, the
iger education coor inating~ard may accept up to eight appli­

cants who are fourth year medical students per fiscal year for
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participation in the loan forgiveness program. Applicants are re­
sponsible for securing their own loans. Applicants chosen to partic­
ipate in the loan forgiveness program may designate for each year of
medical school, up to a maximum of four years, an agreed amount,
not to exceed $10,000, as a qualified loan. For each year that a
participant serves as a physician in a designated rural area, up to a
maximum of four years, the higher education coordinating board
shall annually pay an amount equal to one year of qualified loans
and the interest accrued on these loans. Participants who move their
practice from one designated rural area to another remain eligible
for loan repayment.

Sec. 3. [136A.1356] [MIDLEVEL PRACTITIONER EDUCATION
ACCOUNT.]

Subdivision I, [DEFINITIONS.] For purposes of this section, the
following definitions~

(8) "Designated rural area" means !!. Minnesota community that:

(1) ~ outside a ten-mile radius of II ranally area;

(2) has more than 2,000 persons~ physician, including seasonal
variation; and

(3) has notified the higher education coordinating board of its
neea for II physician or nurse for the community.

For purposes of this definition, "ranally area" means a central city
or cities and at?adjacent built-u~ areas, plus other communities
not connected ~ continuously bui t-u~areas !!~ationdensity
exceeds 60 persons~ sr,uare mile an the work orce of the other
communities significant y depenason the centrnl city or cities.

(b) "Midlevel practitioner" means!! nurse practitioner, nurse­
mHIWife, nurse anesthetist, adVail.'Ced cIlli:iC91 nurse specialist, or
physician assistant.

(c) "Nurse-midwife" means a re<f!stered nurse who has graduated
from a program of stuayaesi,yweto prepareregISterea nurses for
aavance practice as nurse-mi wives.

(d) "Nurse practitioner" means II retstered nurse who has~
uated from a program of study designe to prepare registereonurses
for advance practice as nurse practItioners.

(e) "Physician assistant" means ~Pirson meeting the definition in
Minnesota Rules, part 5600.2600, su part.!h
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Subd. 2. [CREATION OF ACCOUNT.] ~ midlevel practitioner
education account is established. The higher education coordinating
board shan use money from the account to establish ~ loan forgive­
ness program for IDldIeVeI practitioners agreeing to practice in
deSIgnated ruraIareas.

SuM. 3. [ELIGIBILITY] To be eligible to partici~ate in the
program, a vrospective midlew practitioner must submit a letteror
interest to~ higher education coordinating board prior to or while
attending a pro~am of study designed to prepare the individual for
service as a midevel practitioner. Before comj)leting the first yeaiOf
this program, a midlevel practitioner must~ a contract to afroee
to serve at least two of the first four years foIlowing graduatiOn rom
the program in F<fesignatea-rural area.

Subd. 4. [LOAN FORGIVENESS.] The higher education coordi­
natinl; board ma~ jccep} !!p to eight applicants ~ year for
particl~ation in ~ Dan orgiveness pro~am. ~licants are re­
sponsi Ie for securing their own loans. APficants c osen to partic­
ipaJi' in the loan forgiveness program may esignate for eacn year of
mi evefPractitioner study, ~ to ~ maximum of two yFars, an
agreed amount, not to exceed $7,000, as a rrualified loan. or earn
year that ~ participant serves as ~ mId evel praciffiOner-~
designated rural area, !!p to a maximum of four years, the hig!ieJi
education cOOrdlnatin<f board Sliall annuallyrepay an amount eqit
to one-half a qualilJe loan anathe interest accrued on one-ha a
qualified loan. Participants who move their ~ractice from one
designated rural area to anofIier remaineTIgib e for loan repay­
ment.

Subd. 5. [PENALTY FOR NONFULFILLMENT.] If ~ participant
does notTulfill the service commitment required unner subdivision
! for fuirrepayment of all qualified loans, the higher education
coordinating board shill COllect from the participant 100 percent of
aFY payments made for qualifi:Idflianh' and interest, plus ~ penalty
o 50jercent of the amount~ e Jgher education coordinating
ooarshall deposit the j)lOn'({ colleCte in the midlevel practitioner
ediiC3:tion account. The oar shall allow waivers of all or part of the
rwney owed the board if emergency circumstances preventenfiiI­
1 ment of the required service commitment.

Sec. 4. [144A.70] [EDUCATION ACCOUNT FOR NURSES WHO
AGREE TO PRACTICE IN A NURSING HOME OR INTERMEDI­
ATE CARE FACILITY FOR PERSONS WITH MENTAL RETARDA­
TION AND RELATED CONDITIONS.]

Subdivision 1. [CREATION OF THE ACCOUNT.] An education
account in the general fund !§' established for ~ loaillorgiveness
programror nurses who af]ee to practice nursing in !!nursing home
or intermoow:teTaCffity or persons with mentarretardation and
related conditions. The -aCCOunt consiStSOf money appropriated ~
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the legislature and repayments and penalties collected under sub­
mvision 4. Money fromthe account must be used rm:a loan
forgiveneSs program.-- -- --- - -- - - --

Subd. ~ [ELIGIBILITY] To be eligible to participate in the loan
for~veness program, ~ pefisonJilanninee to enroll in ~ program of
i~u ydesigned to prepare t e person to come a re$istered nurse or
lcense<! practical nurse must submit a letter of interest to tile

commissioner heforeenTolTiIlg in the nursmgedUcation prograIiL
Before completinf the first year of study, the applicant must !ligIt a
COii"iTact in WhlC tne applicantagrees to practice nursi"ilgrorat
least one of the first twolears following completion of the nursing
emiCation program provi iog nursIng services in a licensea nursing
home or intermediate care facility for persons willi mental retarda­
tion ana related conditions.

Subd. ~ [LOAN FORGIVENESS.] The commissionerray accept
~ to ten ¥Cplicants a yefiT. Applicants are responsible or securing
their own Dans. For eac year of'nursin~ education, for !:!.p. to two
;Iears, apprrcants accepteil into The loan or 'veness program 'fay
esi~ate an agreed amount, not to excee 3,000, as a guali led
loan~or each year that !'o partiCIPant practices nursingina nursmg
home or intermediate care facility for persons with mentafretarda­
tion and related condffiOns, !!.p to !'o maximum of two years, the
commissioner shall annually repay an amount e~ual to one yeai'Of
qualified loans and the interest accrued on the oans. Participants
who move from one nursiif, home or intennemate care facihty for
pei'Sonswith mental retar atloiiallil relate<! conditwns to another
remain errgIble for loan repaymeiit."

Subd. 4. [PENALTY FOR NONFULFILLMENT.] If !'o participant
does notTulfill the service commitment required unaer subdivision
3 for l'iillrepa:vment of all qualified loans, the commissioner shall
collect from t6e partiClpant 100 percenror any payments made for
QUaIITie<IlOans and interest, plu'h a penalty 0 50 r.;rcent of the
amount Kai~. The commissioner s ali deposit Hie colections In the
general un to be credited to the account establlSlied in subdivisloll
!.:The commisswner may fuiiit!'o waiver of all or part of the money
owed as !'o result of a non u 1 ment penaTt;l jfemergency circum­
stances preventedtulfillment of the require service commitment.

Subd. ~ [RULES.] The commissioner shall adopt rules to imple­
ment this section.----

Sec. 5. [STUDY OF OBSTETRICAL ACCESS.)

The commissioner of health shall strdy access to obstetrical
servIces in Minnesotaand repor to the egislatUre~February1,
1992. The stu1y must examine t e number OfHhysicians discontinu­
~ obstetrica care in recent years and the eects of high malprac­
tice costs and low government program reitiibursement for
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obstetrical services, and must identifY areas of the state where
access to obstetrical services ~ most sea1IY"iif1eCtei1. The commis­
sioner Shall recommend ways to re uce liability costs and· to
encourage physicians to continue to provide obstetricarBervlces. -

Sec. 6. [GRANT PROGRAM FOR MIDLEVEL PRACTITIONER
TRAINING.]

The higher education coordinating board shall award grafts to
Minnesota schools or collel.es that edUCate, or plan to e ucate
midlevel practitioners, in or er to---.;Btablish and oominister midlevel
practitioner trainin~£ro~ams in areas of'rural Minnesota with the
greatest need for mi eve practitioners.'I'he program mustaa<rress
rural heaIDl care needs and incorporate innovative methods of
Oriiiifi~etnerf~ anastudents, such as the use of telecom::
munications, and must provide both clIniCalaM leclure compo­
nents. The board shall award two grants for the fiscal year ending
June 30, 1992.

Sec. 7. [GRANTS FOR CONTINUING EDUCATION.]

The higher education coordinatin~ board shall establish a com­
petitive grant prosam for schools of nursing and other pro villers of
continuing nurse e ucation, in order to deve'I'O'pcontinuing educa­
tion programs for nurses worI<ing in rural areas of the state. The
programs must compleiilent, and not diiPITCate, eXistin~ continuin~
education activities, and must specifically address t e needs 0
nurses working in rural pra.ctrce settings. The boardShall award'
two grants for the fiscal year ending June~ 1992.

Sec. 8. [FEASIBILITY STUDIES.]

The higher education coordinating board shall conduct feasibility
stllilles to assess: (l) the need for outreaCJll>accalaureate nurse
educationprogramSThat would otter classes and clinical experiences
in sites convenient to stuileiitSli1ng in rural areas of the state with
the greatest need Tor re~stere nurses; and (2) tile need for a
/'OUr-year, generic, oaccaaureate degree programfOr registered
nurses in northern Minnesota. The bOard shall presentnndings and
recommendations to the legislature !iY FeJ:m:lary 1&, 1992.

Sec. 9. [APPROPRIATION.]

(a) $9,000,000 is aPwopriated from the general fund to the
commissione~ofhealtKor the fiscal year enainr. June 30,1992, ana:
$37,240,000 IS ap~roprlateiJlTom the general und tothe commis­
sioner of health or the fiscal Iear ending June ~ 1993, for
purposes oTartrcles h 2, 3, an 6. The unencumberecroafance
remainingIn the first yearaoes not cancel but ~ available for the
second year.
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(b) $310,000 is appropriated from the general fund to the commis­
sioner of commerce for the biennium ending June 30, 1993, for
purposes of articles 7 anif8.

(c) $110 000 is appropriated from the general fund to the commis­
sioner of human services for theliscaI year en,June 30, 1992,
aiiif$1,040,000 is appropriateafrom the general und to the com­
rmssioner of human services for themeal year elliITJig Jiiiie 30,
k99r,:or costs associated with impTementation 0 the MinnesotaliS'
~careplan.

(d) $553,000 is appropriated from the general fund to the commis­
sioner of human services for themenmum ending June 30,1993, for
article 5. - ---

(el $252,000 is appropriated from the general fund to the higher
education coordinating bOard for the biennium endlii£J""une 30,
1993, for article 9.

CD $1 ,495,000 ~ ffi1fopriated from the general fund to the
commissioner of healtor the biennium ending June 3D,1993, lOr
articles 1, §., and 9." - - -- -- -----

Delete the title and insert:

"A bill for an act relating to health care; creating a bureau of
health care access; establishing the Minnesotans' health care plan;
establishing an office of rural health; requiring rural health initia­
tives; requiring data and research initiatives; restricting underwrit­
ing and premium rating practices; providing a health insurance plan
for small employees; requiring initiatives related to health profes­
sional education; appropriating money; amending Minnesota Stat­
utes 1990, sections 16A.124, subdivision 4; 43A.17, subdivision 9;
43A.23, by adding a subdivision; 136A.1355, subdivisions 2 and 3;
144.147, subdivisions 1 and 4; 144.581, subdivision 1; 144.698,
subdivision 1; 144.8093; 145.61, subdivision 5; 145.64; 176.011,
subdivision 9; 256.969, subdivision 6a; and 447.31, subdivisions 1
and 3; proposing coding for new law in Minnesota Statutes, chapters
16B; 62A; 62J; 144; and 144A; proposing coding for new law as
Minnesota Statutes, chapter 62K; repealing Minnesota Statutes
1990, sections 62E.51; 62E.52; 62E.53; 62E.531; 62E.54; and
62E.55."

With the recommendation that when so amended the bill pass.

The report was adopted.
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Simoneau from the Committee on Appropriations to which was
referred:

H. F. No. 222, A bill for an act relating to international trade;
establishing regional international trade service centers; appropri­
ating money; proposing coding for new law in Minnesota Statutes,
chapter 116J.

Reported the same back with the following amendments:

Page 1, line 7, delete "[116J.969]"

Page 1, line 8, delete "CENTERS" and insert "CENTER; PILOT
PROJECT"

Page 1, line 10, after "center" insert "pilot project" and delete
everything after "establishe;rr--

Page 1, delete line 11

Page 1, line 12, delete "subdivision 2,"

Page 1, line 13, delete "area" and delete everything after the first
"businesses" and insert "i"'i1tlie state."----

Page 1, delete line 14

Page 1, line 15, delete "2." and insert "The pilot project shall
terminate June 30, 1993."

Page 1, lines 15 and 21, delete "centers" and insert "center"

Page 3, lines 17 and 21, delete "Each" and insert "The"

Page 3, line 29, delete "$ " and insert "$100,000"

Amend the title as follows:

Page 1, line 2, after "establishing" insert "a"

Page 1, line 3, delete "centers" and insert "center pilot project"

Page 1, line 4, delete everything after "money"

Page 1, line 5, delete everything before the period
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With the recommendation that when so amended the bill pass.

The report was adopted.

Simoneau from the Committee on Appropriations to which was
referred:

H. F. No. 303, A bill for an act relating to waste management;
making changes to state and local government responsibility and
authority for waste management; placing emphasis on waste reduc­
tion and recycling; adjusting waste facility siting processes; amend­
ing Minnesota Statutes 1990, sections 16B.122, subdivision 2;
16B.61, subdivision 3a; 115A.02; 115A.03, subdivision 17a;
115A.06, subdivision 2; 115A.14, subdivision 4; 115A.15, subdivi­
sions 7 and 9; 115A.151; 115A.411, subdivision 1; 115A.46, subdi­
vision 1, and by adding a subdivision; 115A.49; 115A.53; 115A.551,
subdivisions 1 and 4; 115A.552, subdivisions 1, 2, and by adding a
subdivision; 115A.554; 115A.557, subdivision 4; 115A.64, subdivi­
sion 2; 115A.67; 115A.83; 115A.84, subdivision 2; 115A.86, subdi­
vision 5, and by adding a subdivision; 115A.882; 115A.9162,
subdivision 2; 115A.919; 115A.923, subdivisions 1 and 1a;
115A.931; 115A.94, subdivision 4; 115A.9561; 115A.96, subdivision
6; 115B.04, subdivision 4; 115B.22, subdivision 8; 116.07, subdivi­
sion 4j; 325E.042, subdivision 2; 325E.115, subdivision 1;
325E.1151, subdivision 3; 400.08, subdivision 1; 473.803, subdivi­
sion 2; 473.811, subdivisions 1, 3, and 5; 473.823, subdivision 5;
473.845, subdivision 4; 473.848, subdivision 2, and by adding a
subdivision; proposing coding for new law in Minnesota Statutes,
chapters 115A; 116; 325E; and 473; repealing Minnesota Statutes
1990, sections 325E.045; and 473.844, subdivision 3; Laws 1989,
chapter 325, section 72, subdivision 2.

Reported the same back with the following amendments:

Page 10, line 10, after the period insert "To the extent practicable,
the costs incurred~ a countfi for collection

fi
storage, tran(f'jrtati0h"

ana recycling of major app iances must ~ incorporate mto ~
correction, storage, transportation, and recycling system."

Page 16, line 17, after "county" insert "must be payable to the
county and"

Page' 19, after line 5, insert:

"Subd. 2. [ADDITIONAL FEE.] ~ Climty may impose !'. fee, ~
cubic yardOr the equivalent of waste co ected outside the county, in
addITion to!'. teeimposed untteiSiiDdivision 1, on operators ofmlxea:
municipaTsoffifwaste dis~sarfacilities10catOOwithin the coun~.
Revenue generatedl'rom~ additional fee must be credITed to~
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cobdty general fund and may be used only for the purposes listed in
Btl ivislOn 1."

Page 19, line 6, before "Waste" insert "Subd. ~ [EXEMPTION.]"

Page 19, line 11, strike "the" and insert "any"

Page 19, delete lines 17 to 23

With the recommendation that when so amended the bill pass.

The report was adopted.

Simoneau from the Committee on Appropriations to which was
referred:

H. F. No. 322, A bill for an act relating to waste management
expenditures; requiring the state resource recovery program to
establish a central materials recovery facility and centralized col­
lection and transportation of recyclable materials from state offices
and operations; appropriating money; amending Minnesota Stat­
utes 1990, section 115A.15, subdivision 6, and by adding subdivi­
sions.

Reported the same back with the following amendments:

Page 1, lines 24 to 27, delete the new language

Page 2, delete line 1

Page 2, line 22, delete everything after the period

Page 2, delete lines 23 to 26

Pages 2 to 3, delete section 3

Page 3, delete section 4

Page 3, delete lines 28 to 36

Page 4, delete lines 1 to 5

Page 4, after line 5, insert:

"Sec. 3. [COMPLEMENT.)"

Page 4, line 8, delete ":.:.-" and insert "~"
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Amend the title as follows:

Page 1, line 6, delete "appropriating"

Page 1, line 7, delete "money;"

Page 1, line 8, delete "subdivisions" and insert "a subdivision"

With the recommendation that when so amended the bill pass.

The report was adopted.

Simoneau from the Committee on Appropriations to which was
referred:

H. F. No. 628, A bill for an act relating to traffic regulations;
increasing the fine for violating seat belt requirements; reallocating
fine receipts; amending Minnesota Statutes 1990, section 169.686,
subdivisions 1 and 3. .

Reported the same back with the recommendation that the bill
pass.

The report was adopted.

Simoneau from the Committee on Appropriations to which was
referred:

H. F. No. 658, A bill for an act relating to economic development;
establishing a small business innovation research marketing and
technical assistance program; appropriating money.

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:

"Section 1. [APPROPRIATION.]

(a) $200,000 in fiscal year 1992 and $200,000 in fiscal year 1993
are appropriateafrom the generaTfund to tile commissioner 0 trade
and economic develoPment for ~ grpnt fIlrough the bureau orsmall
liiiSiness assistance to Minnesota roject Innovation. The money
must be used to set .'!£ ~ federal technical procurement project for
smalllJusiness inthe state.-- ----
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(b) $500,000 in fiscal year 1993 ~ ii/'propriated from the general
fuiUf to the commissioner Q... trade an economic aeveIOpment for"
grant toj\;finnesota Project Outreacn--Corporation."

Amend the title as follows:

Page 1, line 2, delete everything after the semicolon and insert
"appropriating money for a federal technical procurement project
and for Minnesota Project Outreach Corporation."

Page 1, delete lines 3 and 4

With the recommendation that when so amended the bill pass.

The report was adopted.

Simoneau from the Committee on Appropriations to which was
referred:

H. F. No. 909, A bill for an act relating to energy; creating an
advisory task force on low-income energy assistance to establish an
energy assistance foundation; authorizing the department of human
services to adopt rules; appropriating money; proposing coding for
new law in Minnesota Statutes, chapter 256.

Reported the same back with the following amendments:

Page 1, line 12, delete everything after "to" and insert "study the
establishment of'

Page 2, delete lines 27 to 36

Page 3, delete lines 1 and 2

Amend the title as follows:

Page 1, line 4, delete everything after the semicolon

Page 1, delete line 5

With the recommendation that when so amended the bill pass.

The report was adopted.
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Simoneau from the Committee on Appropriations to which was
referred:

H. F. No. 1009, A bill for an act relating to natural resources;
authorizing additions to and deletions from certain state parks;
authorizing nonpark use of a portion of Interstate park; authorizing
the sale of certain deleted lands.

Reported the same back with the following amendments:

Pages 4 and 5, delete section 3 and insert:

"Sec. 3. INONPARK USE OF LAND IN FORT SNELLING STATE
PARK; STUDY OF CERTAIN LANDS WITHIN THE PARK.]

(a) Notwithstanding Minnesota Statutes, chatters 85 and 86A
the commissioner of natural resources may aut orize thetJ~
states army to use, occuPY, and maintain without charge !!.y the
state, but at no expense to tMcommissioner, the portIOn of Fort
sneITing state p£'rk that is desi~ted in the Of!lcial recoras and
drawin sOf1Iie ormerV"eteran'sdministi:ation Hos~tal Reserve
as area~ana b~n1Jthat a'fr of the 'X0perty conveye to the state
QfMmnesota fu: t e nite tateSOf merica on August !1, 1971,
1Yin~east of TaYlOr avenue, which contains 35.38 a:Ires, more or
less. l'fie use, occu~ancy, and maintenance may be con ition"Eil""'iij)Qn
terms prescribed ~ tile commissioner.

(b) The commissioner of natural resources shall examine whether
the cOiiITnued inclusion Tn Fort Snelling state /lark of the pro)'frt;i
described in ~aragraph (a), together with t at portion of an
conveyed in t e same deeathat lies west of Taylor avenue and ~
commonly reTeITed to as oftlcers row, whlch contains 10.5 acres,
more or less, ~ appropriate. The examination must incllli.lerecom­
iiieiiilations on the appropriate use of the area and an analysis of the
options avaiTableto the state for use ortl1e area under the 1971
conveyance agreement. The commiSslonersnall report thel'lndllig8
to the legislature fu: January 15, 1992.

Sec. 4. [LAKE MARIA STATE PARK; LIMITED TERM LEASK I

Notwithstanding the provisions of Minnesota Statutes, chapters
85 and 86A, or any Ollier law to the contrary, the commIssioner of
natUr'i'1resources m,;:ytemPOranlYTease not more than five acres Of
land in Lake Maria state park under thelOllOWlrig condlITons:

(1) the lease will be entered into onlY$ with a per'hn who has
donatealiiiii1vaJUeaat not lessthan f4,OOO- to t e state for
inclusion In Lake Maria state park;-- - - -- --
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(2) the commissioner determines that the lease will not impair
~ulillc usage of the park and that use of tnearea !iY thelessee will

ave minimalimpact on the park; ana

(3) the lease term must not exceed ten l'ear(j with no renewal, and
wilIl:>e entered into ,:,pon sucnaaaITiona con itions and rental rate
as the parties agree.

Page 5, line 19, delete "4" and insert "5"

Amend the title as follows:

Page 1, line 4, delete "Interstate park" and insert "certain parks"

With the recommendation that when so amended the bill pass.

The report was adopted.

Simoneau from the Committee on Appropriations to which was
referred:

H. F. No. 1129, A bill for an act relating to agriculture; regulating
genetically engineered plants, pesticides, fertilizers, soil amend­
ments, and plant amendments; imposing a penalty; amending
Minnesota Statutes 1990, sections 18B.Ol, by adding subdivisions;
18C.005, by adding subdivisions; 18C.425, by adding a subdivision;
180.01, subdivisions 1 and 9; 180.301, subdivisions 1 and 2;
180.325, subdivisions 1 and 2; 180.331, subdivisions 1, 2, and 3;
proposing coding for new law in Minnesota Statutes, chapters 18B
and 18C; proposing coding for new law as Minnesota Statutes,
chapter 18F.

Reported the same back with the following amendments:

Page 2, line 16, delete "MATERIAl:' and insert "UNREASON­
ABLE"

Page 2, lines 17, 18, and 35, delete "material" and insert
"unreasonable"

Page 3, line 11, delete "material" and insert "unreasonable
adverse"

Page 3, line 15, delete "material" and insert "unreasonable"

Page 5, lines 15 and 32, delete "material" and insert "unreason­
able"
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Page 5, line 28, delete "material" and insert "unreasonable
adverse"

Page 8, line 16, delete "material" and insert "unreasonable"

Page 8, line 32, delete "material" and insert "unreasonable
adverse"

Page 9, line 3, delete "material" and insert "unreasonable"

Page 11, after line 28, insert:

"Sec. 28. Minnesota Statutes 1990, section 116C.91, is amended
by adding a subdivision to read:

Subd. 7. [SIGNIFICANT ENVIRONMENTAL PERMIT.] "Signif­
icant environmental pennie' means a ~ermit issued ~ ~ state
agency with the authority to deny, mooi y, revoke, or plar condi­
tions ontilepermit in compliance with the requirements 0 seCtlollii
II6C.9I to 116C.96,chapter 116D, allilthe rules adopted under
them.

Sec. 29. Minnesota Statutes 1990, section 116C.94, is amended to
read:

116C.94 [RULES.]

(a) The board shall adopt rules consistent with sections 116C.91 to
nGC.91i 116C.96 that require an environmental assessment work­
sheet and otherwise~ with chapter 116D and rules adb£ted
under1tTor a proposed release and a permit for a release. The ard
may place conditions on a permit and may deny, modify, silsi?eiiif,Qi'
revoke ~ permit.

(b) The rules shall provide that a permit from the board is not
required if the proposer can demonstrate to the board that a
significant environmental permit is required for the proposal by
another state agency.

(c) ~ person proposin~ a release for which ~ federal permit is
required may~ to t eooard for an exemption from the board's
permit or to an agency with ~ significant environmental permit for
the proposea release for an exem9tion from the a~ency'spermit. 1'he
pro~osermust file witIlfIle bOar or agency, wit in 14 dalis offilin~
a fe eral apprrcation, a written re~uest for exemption wit a~ 0

The federal applicatIOn and the IIIormation necessaiftodetermine
U1li:ere is a potential for significant environment..errects under
Chapter luID and rulesMopted under It. The board oragenci"shill
~QBlIbhc notice orthe request in the first avarraore issue of' the

onitor and Obarr-provide an opportunity for public comment
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on the environmental review process consistent with chapter 116D
anamles ad~ted under it. The bOard or agency jay grant the
exemption if t ebOard or agenCffinds that the federa Mrmit issUeQ
~ in compliance wIth tile reqUIrements ofChapter 116 and rules
adopted under i! and ad'Y other requirement oftheboard'SOr
agency's authOrity regar ing the release of genefIcalIl, engineered
organisms. The board or agency must ¥Eat or deny U exemption
within 45 days after tile receipt of the e er9Tpermit.

(d) The board shall consult with local units of government and
with private citizens before adopting any rules.

Sec. 30. [116C.96] [COST REIMBURSEMENT.]

The board shall assess the proposer of "'- release for the necessary
an~asonablecosts of I:rocesslng exemptions from a releasecarmit
or applications for "'- re ease permit. An estimate<loudget s all be
¥repared for eacnexeml?tion or application h the chair of the boara.
'he proposer must remit 25 percent of the estimatedbUiket within

14 da.:as of the rech'ti of the estimatedOiidGet from the Chair. Tbe
unpal balance s a be "billed in periodic mstarrments, due u~
receipt of an invOICel'rom1heChair. Costs in excess of the esITma
budget must be certl1!eo!>'y the boaraand upon certification
constitute prima facie evidence thaf1heexpenses are reasonable
and necessary andSl1all be~ to"the firoposer-:-The proposer
mt? review all actual costsana present ojections to the bOi{d,
w ich biY mOilify the cost oraetermme that the cost assesse is
reasona e. The assessment PAW !>.Y the proposer snaIl not exceea
the sum of the costs incurred. money receIved under tlllS section
Shii.1T1ie depositeaIn the specWfaccount establis!iedUDder section
TI6D.045, subdivisiOn ihfor the purpose of paying costs incurred in
processing exemptions anaaPPlications.''---

Renumber the remaining section

Amend the title as follows:

Page 1, line 4, after the first semicolon insert "rules of the
environmental quality board governing release of genetically engi­
neered organisms; reimbursement of release permit costs;"

Page 1, line 10, after the semicolon insert "116C.91, by adding a
subdivision; and 116C.94;"

Page 1, line 11, delete "and 18C" and insert "; 18C; and 116C"

With the recommendation that when so amended the bill pass.

The report was adopted.
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Simoneau from the Committee on Appropriations to which was
referred:

H. F. No. 1246, A bill for an act relating to energy; expanding
conservation improvement programs; extending protection against
disconnection of residential utility customers during cold weather;
improving energy efficiency by prohibiting incandescent lighting in
certain exit signs; requiring applicants for certificates of need for
large utility facilities to justify the use of nonrenewable rather than
renewable energy; establishing energy conservation goals for state
buildings; requiring a review of the state building code and energy
standards; requiring a report to the legislature; authorizing conser­
vation improvement financial incentive plans; making conforming
amendments; prescribing penalties; appropriating money; amend­
ing Minnesota Statutes 1990, sections 16B.32; 16B.61, subdivision
3; 216B.16, subdivision 6b, and by adding a subdivision; 216B.241;
216B.243, subdivision 3, and by adding a subdivision; 216C.02,
subdivision 1; and 299F.011, by adding a subdivision; proposing
coding for new law in Minnesota Statutes, Chapters 216B and 216C.

Reported the same back with the following amendments:

Page 4, line 16, delete "revenue" and insert "public service"

Page 6, line 4, delete "revenue" and insert "public service"

Page 12, after line 17, insert:

"Sec. 6. [APPROPRIATION.]

$40,000 in fiscal hear 1992 and $40,000 in fiscal year 1993 are
appropriateo from !......<' general fund to the commissioner of pulillC
service for adiillilistration and ana~sis of conservation improve­
ment programs. The complement of t e department of pubhc servIce
~ increased fu' one position. Tile cost of this position shall be
reimbursed througnfees paid ~ public uUJitleS."

Page 17, line 10, after "ENERGY CONSERVATION GOALS"
insert "; EFFICIENCY PROGRAM"

Page 17, delete lines 11 to 22 and insert "of administration in
consultation with the department of publichservice, in cooperation
with one or more PjioliC utilities or compTe ensive energy services
proviws, may con liet a shared-savings program involving energy
conservation ~f.endituresof ':!E to $15,000,000 fu' July h 1996, on
state-owned bui dings. The~ utility or energy services providei'
shall contract with appropriate state aaencies to im.i!'lement energy
et'!lcIency improvements m the seIeCte buildings. contract must
require the public utility or energy services arovider to mclude all
energy et'!iciency improvements in selecte buildings that are
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calculated to achieve a cost payback within ten years. The contract
must require that the public utility or ener~ services provider be
rePaId solely~energy cost savings an onl~ to the extent Of
energy cost saVIngs. The %oa~the program in t is paragrapIlTs to
demonstrate that throug e ective energy conservation the total
eners; consurnrion ~ square foot of'State-owned anifW~
state~eased bui dings could be rediiCed""fu: at least 25 aercent, an
climate control energy consumption~ squarli foot coul be reducoo
!ir at least 15 percent from consumption in t e base year of 1990."

Page 17, line 23, delete "requirements" and insert "program"

With the recommendation that when so amended the bill pass.

The report was adopted.

Simoneau from the Committee on Appropriations to which was
referred:

S. F. No. 132, A bill for an act relating to public safety; providing
for wheelchair securement devices in transit vehicles for transport­
ing disabled people; amending Minnesota Statutes 1990, sections
299A.ll; 299A.12, subdivision 1, and by adding a subdivision; and
299A.14, subdivision 3.

Reported the same back with the recommendation that the bill
pass.

The report was adopted.

Simoneau from the Committee on Appropriations to which was
referred:

S. F. No. 350, A bill for an act relating to the environment; adding
a purpose for expenditure from the metropolitan landfill contin­
gency action trust fund; authorizing the city of Hopkins to issue
bonds to pay for environmental response costs at alandfill; autho­
rizing the city to impose a solid waste collection surcharge; autho­
rizing a landfill cleanup assessment against property; authorizing a
service charge; appropriating money; amending Minnesota Statutes
1990, section 473.845, subdivision 3.

Reported the same back with the following amendments:

Page 3, delete lines 9 to 12, and insert "powers, or the revenues
from the landfill cleanup assessment and the service charge autho­
rizedlithis act."
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Page 4, delete lines 8 to 36

Page 5, delete lines 1 to 36

Page 6, delete lines 1 to 11 and insert:

"Sec. 4. [REVENUE MECHANISMS.]

Subdivision 1. [AUTHORITY.] (a) The city ai{' ~ ordinance,
impose the laniH'ili cleanu~ assessment as l,'rovi e in subdIvIsion 2
to~ the costs specified In this subdiVIsIOn. If revenue from the
iandfillCfeanup assessment is insufficient for !Jaffient of those
cotts, the city m'!-y~ a service charge as provi eIn subaivision
~ or tMremainIng amount necessary.

The costs which can be paid from the assessment authorized in
subdlviSloi1 ~ and the service chargeauthorized In subdivision 11.
include:

(1) the costs of principal and interest on bonds or other obligations
issuedllnder section 11. until the bonOs or otherObITgations are
repaid; ana-

(2) the costs incurred or to be incurred to resj'0nd to releases,
closure,and postclosure care ofthe landfill until une 30, 1996.

(b) The city shall not budget more than $400,000~ year from the
combination ~sessments and service charges.~ amount re­
ceived in excess of $400,000 in one yeah shan be subtracted~ tne
total oftlie assessments andService c arges liIlowed to be Imposea
for the next year.

(c) After June 1l.Q,i996, thetty shall not budget from the total of
the assessments an service c arges more than the annillifamount
needed to ~ principal and interest on t"I1el:iOnds issued under
section 3. The jry'S authOrIty to~ assessments and serviCe
charges under t is act expires on final pa1ment of the principal and
interest on the bolldS, eaceFttliat anY'mds remainIng may be
place<t mthe generaT1un ~ the city. .

Subd. 2. [LANDFILL CLEANUP ASSESSMENT.] (a) The ~ty

b'a.Ylillpose an assessment against the r.ro£erty classesestabTIs ed
QY the c~ty under sarar.aph (b). me an fill cleanup assessment
mustoe etermine !i.Y t e ility andCertified to the county auditor!i.Y
Jaiiiiary 1 of' each y;;ar. T e assessment musITe extended on the
assessmentroUs of t e coiiiify for the Yl'1ar in which the assessment
is filed andSllaIrbeellforce<ranaco ected in the"arne manner
[r~dTorreal estate taxes. The assessmentB,ifnOt p~d, become

elinquent in January of the t0110wing year andare su dect to the
same penalties and at file same rate of interest asaelinquent rear
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estate taxes. Assessments imposed under this subdivision are ex­
ittmpt from the determination of the city's levy limitatIOn under

innesota statutes, chapter 275.

(b) For the purposes of this subdivision, the citl shall classify,~
ordlnance-;I'eal property within the corporate imits of the CI~y
according to the ~ of solid waste generation on or from t e
pro~erty. Property exemptl'roffi taxation !'Y the state and~tiCaJ
sub ivisions and other governmental units must also be incuded III

the classification~sificatlOnsmust inclUde,but are not Hmitea
~ commercial, industrial, IUlgle fadil£: resiUeiitia:1, and muJti­
lamily residential property.~ an c arges for the assessment
mal take into account the character, kir~' and qilliTity of the service
an Of'the solid waste, the method 0 isposition, the number of
people served at each p\acie of collectIon, and all other factors that
enter into the cost of so i waste generation.

Subd. 3. [SERVICE CHARGE.] The c\\Yliay lev
61

a service char~
coiilpiiteaupon the net tax capacity of ate taxa eproperty in t e
citsanot to exceea the remaining amount necessary as provicleifTri
su ivision T""BerVlcecharges based on the net tax capacIty may lie
payable anifCollected at the same time and in tnesame manner as
provided for paament anac01lection of ad valorem taxes. Service
charges impose under this act are not included in computations
under Minnesota -statUtes, section 469.177, chapter 473 ,or any
other law that applies to general ad valorem levies."

Page 6, line 32, delete ", divided between the two in proportion to
the amount"

Page 6, line 33, delete "paid !'Y each"

Page 7, delete line 13, and insert:

"This act ~ effective the day following final enactment, except
that if tneservice charges are im1Jeea in sectIon 4, subdivision ;l"
they cannot be levied on property fore the 1991 levy, payable in
1992."

Amend the title as follows:

Page 1, line 6, delete "solid"

Page 1, line 7, delete everything before "landfill"

With the recommendation that when so amended the bill pass.

The report was adopted.
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SECOND READING OF HOUSE BILLS

[52nd Day

H. F. Nos. 2, 222, 303, 322, 628, 658, 909, 1009, 1129 and 1246
were read for the second time.

SECOND READING OF SENATE BILLS

S. F. Nos. 132 and 350 were read for the second time.

CONSIDERATION UNDER RULE 1.10

Pursuant to rule 1.10, Simoneau requested immediate consider­
ation of H. F. Nos. 783 and 218.

H. F. No. 783, as amended, which was temporarily laid over earlier
today was again reported to the House.

Bishop moved to amend H. F. No. 783, the first engrossment, as
amended, as follows:

Page I, line 23, strike "includes" and insert"~ limited to"

Page 1, line 24, after the stricken "and" insert "as defined in
section 1031.005, subdivision 9" and after "holes" insert "as definea
in section 1031.005, subdivision 8" and after "exchangers" insert "as
aefine<J III section 1031.005, subdivision 20"

Page I, line 25, before the period insert "as defined in section
1031.005, subdivision 6" --

The motion prevailed and the amendment was adopted.

Valento; Omann; Johnson, R.; Dauner and Nelson, S., moved to
amend H. F. No. 783, the first engrossment, as amended, as follows:

Page 5, line 3, after the period insert:

"This subdivision shall be applicable to the following counties:
Blue-Eart~ Dako~--rr-oodJiue; LeSueur; MOwer; Olmste<J; RICe;
waDaSha; aseca; Bahington; and Winona.

The commissioner may not enter into delefation agreements with
other counties or politicafSiiblIlvlSions unti July 1. 1993."
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The motion prevailed and the amendment was adopted.

H. F. No. 783, A bill for an act relating to health; modifying
requirements for drilling, sealing, and construction of wells, borings,
and elevator shafts; amending Minnesota Statutes 1990, sections
1031.005, subdivisions 2,'22, and by adding a subdivision; 103I.101,
subdivisions 2, 4, 5, and 6; 103I.105; 1031.111, subdivisions 2b, 3,
and by adding a subdivision; 1031.205, subdivisions 1,3, 4, 7,8, and
9; 1031.208, subdivision 2; 1031.231; 1031.235; 1031.301, subdivision
1, and by adding a subdivision; 1031.311, subdivision 3; 1031.331,
subdivision 2; 1031.525, subdivisions 1, 4, 8, and 9; 1031.531,
subdivisions 5, 8, and 9; 1031.535, subdivisions 8 and 9; 1031.541,
subdivisions 4 and 5; 1031.545, subdivision 2; 1031.621, subdivision
3; 1031.701, subdivisions 1 and 4; 1031.705, subdivisions 2, 3, 4, and
5; and 1031.711, subdivision 1; repealing Minnesota Statutes 1990,
section 1031.005, subdivision 18.

The bill was read for the third time, as amended, and placed upon
its final passage.

The question was taken on the passage of the bill and the roll was
called. There were 104 yeas and 29 nays as follows:

Those who voted in the affirmative were:

Abrams
Anderson, I.
Anderson, R. H.
Battaglia
Bauerly
Beard
Begich
Bettennann
Bishop
Blatz
Boo
Brown
Carlson
Carruthers
Clark
Davids
Dawkins
Dempsey
Dille
Dorn
Erhardt

Farrell
Frederick
Frerichs
Garcia
Goodno
Greenfield
Gutknecht
Hanson
Hartle
Haukoos
Hausman
Heir
Henry
Hufnagle
Jacobs
Janezich
Jaros
Jefferson
Johnson, A.
Kahn
Kalis

Kelso
Kinkel
Knickerbocker
Krinkie
Krueger
Lasley
Leppik
Lieder
Limmer
Long
Lourey
Lynch
Macklin
Mariani
Marsh
McEachern
McGuire
McPherson
Milbert
Morrison
Munger

Murphy
Nelson, K.
Newinski
O'Connor
Ogren
Olsen, S.
Orenstein
Orfield
Osthoff
Ostrom
Ozment
Pauly
Pellow
Pugh
Reding
Rest
Rice
Rodosovich
Rukavina
Runbeck
Sarna

Scheid
Seaberg
Segal
Simoneau
Skoglund
Smith
Solberg
Stanius
Sviggum
Swenson
Thompson
Tompkins
Trimble
Uphus
Valento
Vellenga
wagenlus
Waltman
Wejcman
Spk. Vanasek

Those who voted in the negative were:

Bertram
Bodahl
Cooper
Dauner
Girard
Gruenes

Haaskamp
Hugoson
Jennings
Johnson, R.
Johnson, V.
Koppendrayer

Nelson. S.
Olson, E.
Olson, K.
Omann
Onnen
Pelowski

Peterson
Schafer
Schreiber
Sparby
Steensma
Tunheim

Weaver
Welker
Welle
Wenzel
Winter
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The bill was passed, as amended, and its title agreed to.

H. F. No. 218 was reported to the House.

Bauerly and Goodno moved to amend H. F. No. 218, the third
engrossment, as follows:

Page 6, line 11, after "contractors" insert "and r:tsrt to the
legislature Qy JanuaRl :u.,. 1992 with the recommen ~()f
specIalty groups and~ licensing proce"dUres"

Page 7, line 13, delete "¥500" and insert "2tfe00" and before the
semicolon, insert ". The 2,50,0 limit may _ exceeded Qy the
unlicensed prsoa !! £fieperson s total gross annual receigts from
projects regu ate under this sectionao not exceed $15,000 '

The motion prevailed and the amendment was adopted.

Bauerly moved to amend H. F. No. 218, the third engrossment, as
amended, as follows:

Page 11, after line 5, insert:

"Subd. 5. [EXEMPTION.] A ~eneral retailer whose ~rimary

bus1lleSSis not being a residentUiI uilding contractor,remo eler, or
specialty contractor and who has com1!:ete<l ~ comparable license
examination III another state is exempt om sections!!...g and l;h
subdivisions 3 and 4."

The motion prevailed and the amendment was adopted.

Krinkie, Goodno and Jennings moved to amend H. F. No. 218, the
third engrossment, as amended, as follows:

Page 7, delete lines 14 to 23

Renumber the clauses in sequence

Page 9, line 34, after "licensed" insert "in ~ local governmental
unit or"

Page 11, delete line 7

A roll call was requested and properly seconded.
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The question was taken on the Krinkie et al amendment and the
roll was called. There were 39 yeas and 94 nays as follows:

Those who voted in the affirmative were:

Abrams Frerichs Knickerbocker Omaun Smith
Anderson, R. H. Girard Krinkie Onnen Btanius
Bettennann Goodno Limmer Ozment Sviggum
Boo Gruenes li.nch Pellow Tompkins
Davids Haukoos acklin Runbeck Valento
Dempsey Heir Marsh Schafer Waltman
Erhardt Hugoson McPherson Schreiber Welker
Frederick Johnson, V. Olsen, S. Seaberg

Those who voted in the negative were:

Anderson, I. Garcia Kinkel 0r,;en Simoneau
Anderson, R. Greenfield Koppendrayer o son, E. Skoglund
Batta~1ia Gutknecht Krueger Olson,K. Solberg
Bauer y Hanson Lasley Orenstein Sparby
Beam Hartle Lers.ik Orfield Steensma
Begicb Hasskamp Li er Osthoff Swenson
Bertram Hausman Long Ostrom Thomsson
Blatz Henry Lourey Pauly Trimb e
Bodahl Hufnagle Mariani Pelowski Tunheim
Brown Jacobs McEachern Peterson UphU8
Carlson Janezich McGuire ~h Vellenga
Carruthers Jaros Milbert ing Wagenius
Clark Jefferson Morrison Rest Weaver
Cooper Jennings Munger Rice WejcIDllD
Dauner Johnson, A. Murphy Rodosovich Welle
Dawkins Johnson, R. Nelson,K. Rukavina Wenzel
Dille Kahn Nelson,S. Sarna Winter
!lorn Kalis Newinski Scheid Spk. Vanasek
Farrell Kelso O'Connor Segal

The motion did not prevail and the amendment was not adopted.

H. F. No. 218, A bill for an act relating to occupations and
professions; requiring residential building contractors, remodelers,
and specialty contractors to be licensed by the state; establishing a
builders state advisory council; providing penalties; appropriating
money; amending Minnesota Statutes 1990, section 45.027, subdi­
visions 1,2,5,6,7, and 8; proposing coding for new law in Minnesota
Statutes, chapter 326.

The bill was read for the third time, as amended, and placed upon
its final passage.

The question was taken on the passage of the bill and the roll was
called. There were 110 yeas and 20 nays as follows:

Those who voted in the affirmative were:

Abrams
Anderson, 1.

Anderson, R.
Battaglia

Bauerly
Beard

Begicb
Bertram

Bettermann
Bishop
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Blatz Hasskamp Limmer Olson, E. Simoneau
Bodahl Hausman Long Olson, K. Skoglund
Boo Heir Lourey Omann Smith
Brown Henry Lynch Orenstein Solberg
Carlson Hufnagle Macklin Orfield Sparby
Carruthers Jacobs Mariani Osthoff Staniua
Clark Jaros Marsh Ozment Steensma
Dauner Jefferson McEachern Pellow Swenson
Dille Jennings McGuire Pelowski Thomkson
Dorn Johnson, A. McPherson Pugh Tamp ins
Erhardt Johnson, R. Milbert Rest Trimble
Farrell Kahn Morrison Rice Tunbeim
Frederick Kelso Munger Rodosovich Uphus
Garcia Kinkel Murphy Rukavina Vellenga
Goodno Knickerbocker Nelson, K. Runbeck W8ftenius
Greenfield Koppendrayer Nelson, S. Sarna Wa tman
Gruenes Krinkie Newinski Scheid Weaver
Gutknecht Kruefkr O'Connor Schreiber Wejcman
Hanson Le:J:i 0r.:;n Seaberg Winter
Hartle Li er o sen, S. Segal Spk. Vanasek

Those who voted in the negative were:

Anderson, R. H. Frerichs Johnson, V. Pauly Valento
Cooper Girard Kalis Peterson Welker
Davids Haukoos Onnen Schafer Welle
Dempsey Hugoson Ostrom Sviggum '1llmzel

The bill was passed, as amended, and its title agreed to.

There being no objection, the order of business reverted to Reports
of Standing Committees.

REPORTS OF STANDING COMMITTEES

Simoneau from the Committee on Appropriations to which was
referred: ,

H. F. No. 695, A bill for an act relating to domestic violence;
battered women; providing that no filing fee shall be charged for
issuing a domestic abuse order for protection except under certain
circumstances; increasing the penalty for violating an order for
protection; authorizing warrantless arrests for violations at a place
of employment; permitting the issuance of a new order based on
violation of a prior order; increasing the probationary period for
misdemeanor domestic assaults; clarifying and expanding the role
of the battered women's advisory council; establishing a sexual
assault advisory council; updating and correcting certain statutory
provisions; appropriating money; amending Minnesota Statutes
1990, sections 518B.Ol, subdivision 14, and by adding a subdivision;
609.135, subdivision 2; 611A.31, subdivision 2; 611A.32, subdivi­
sions 1 and 2; 611A.33; 611A.34; 611A.35; and 611A.36, subdivision
1; proposing coding for new law in Minnesota Statutes, chapter
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611A; repealing Minnesota Statutes 1990, section 611A.32, subdi­
vision 4.

Reported the same back with the following amendments:

Page 4, line 33, after the period insert "The membership of the
council shall be fairly representative of botJ1"i(enders." - -

Page 13, delete section 16

Page 13, line 12, delete "17" and insert "16"

Amend the title as follows:

Page 1, line 14, delete "appropriating money;"

With the recommendation that when so amended the bill pass.

The report was adopted.

Simoneau from the Committee. on Appropriations to which was
referred:

H. F. No. 930, A bill for an act relating to economic development;
changing the focus of the Greater Minnesota Corporation; requiring
the chair of the board of directors to act as science advisor to the
governor; changing the duties of the agricultural research utiliza­
tion institute; providing for an audit; changing the name of the
Greater Minnesota Corporation; amending Minnesota Statutes
1990, sections 1160.05, subdivision 2; and 1160.09, subdivision 3,
and by adding subdivisions; proposing coding for new law in Min­
nesota Statutes, chapter 1160.

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:

"Section 1. INAME CHANGE.j

The Greater Minnesota Corporation is renamed Minnesota Tech-
no~,Inc. -

Sec. 2. Minnesota Statutes 1990, section 1160.03, subdivision 2, is
amended to read:
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Subd. 2. [BOARD OF DIRECTORS.] The corporation is governed
by a board of t+ 14 directors. 'I%e _ ef a direetar ia "'* y<lflFlr.

VaooHeiea .... thefieard are Hlled by aflflaiHtmeHt ef the !leard-;
au!l:ieetta the a4vfee and OOHaeHt ef the seHate. &laM memBers ffiIl:j'

receive reaaaHahle eamfleHaatiaH and Be re;mB..raed fer reasaHaB'e
e"fleHaea, wffieh mast Be reviewed eaeI> year by the eamm;aa;aHer ef
liHanee. The membership terms, comUinsatiOl(j removal, andfiling
of vacanCieS of tiblib.,meiii'Ders of t e boar are as provi e in
section 15.0515. em rship of the boai-dCOn"SistSonhe followmg:

(1) a Plyson from the private sector, al'winted ~ the governor,
who sna act as chair and serve as chle sCIence aQVlsor to the
governoranatlie teglsTatUre;-- - -- - -

(2) the dean of the graduate school of the University ofMinnesotaj

(3) the dean of the institute of technology of the University of.Mmnesota;- - - - - - -

(4) the commissioner of the department of trade and economic
deVelopment; - - - -- --

(5) six members appointed~ the governorj and

(6) one member who ~ not a member of the legislature appointed
~ each of the following: thespeaker of tileliOuse of representatIves,
the house orrepresentaUVes minoritylOOaer;tlie senate majority
leader, andtlie senate mmority leader.

At least fifty percent of the members described in clauses (5) and
(6fffiust live outside the metroy,olitan area as define<! in iiecfiOri
473TI1,sUliaivision;' and must ave ~enencein manufacturing,
the technology industry, or researcIlan development.

Sec. 3. Minnesota Statutes 1990, section 1160.04, subdivision 2, is
amended to read:

Subd. 2. [STATUS OF EMPLOYEES.] Employees, officers, and
directors of the corporation and programs governed~ this chapter
are not state employees, but are covered by section 3.736 and, at the
option of the board, may participate in the state retirement plan and
the state deferred compensation plan for employees in the unclassi­
fied service and an insurance plan administered by the commis­
sioner of employee relations.

Sec. 4. Minnesota Statutes 1990, section 1160.05, subdivision 2, is
amended to read:

Subd. 2. [DUTIES.] (a) The primary duties of the corporation shall
include:
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(1) applied research; and

(2) technology transfer and early stage funding to small manu­
facturers.

(b) The 'corporation shall also:

(1) establish programs, activities, and policies that provide tech­
nology transfer and applied research and development assistance to
individuals, sole proprietorships, partnerships, corporations, other
business entities, and nonprofit organizations in the state that are
primarily new and existing small and medium-sized businesses in
greater Minnesota;

(2) provide or provide for technology-related assistance to individ­
uals, sole proprietorships, partnerships, corporations, other business
entities, and nonprofit organizations;

(3) provide financial assistance under section 1160.06 to assist the
development of new products, services, or production processes or to
assist in bringing new products or services to the marketplace;

(4) provide or' provide for research services including on-site
research and testing of production techniques and product quality;

(5) establish and operate regional research institutes as provided
for in section 1160.08;

(6) make matching research grants for applied research and
development to public and private post-secondary education insti­
tutes as provided for in section 1160.11;

(7) enter into contracts for establishing formal relationships with
public or private research institutes or facilities;

(8) establish the agricultural utilization research institute under
section 1160.09; and

(9) not duplicate existing services or activities provided by other
public and private organizations but shall' build, on the existing
educational, business, and economic development infrastructure.

Sec. 5. [1160.071] [SCIENCE AND TECHNOLOGY]

Subdivision 1. [DUTIES.] The corporation shall:

(1) prepare and deliver to the legislature every January 15 a
science and te<:lill.Ology annual report that must contain:
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(i) a list of the scientificall~and technologically related research
anaaeVefopment projects an aevelopment activitIes funded h ~

tlt'dt or loan of state money that provides si;wificant promIse !Q!"
~ evelopmentOfTob-creating businesses; an

(ii) an analysis ~the efficacy and completeness of a decentralized
research Pfer reVIew process, w1tl1""special emphasis on whether or
not scienti Ical1y and technologICally related research and develop­
ment projects in M'lnnesota have resulted or wil1 result in creating
scientifical1y and technologiCaJly related jObs;

(2) keep ~ current roster of technology intensive businesses in the
state;

(3) collect and disseminate information on financial, technical,
marketing, management, and other services available to technolo~
intensive small and emergiIigbusinesses, including potentia
sources of debt and equity capital;

(4) review the technological development ~tential of various
regions of the state and cooperate with and rnae recommendations
to1he le~srature, state agenciest. local governments, local technol­
ogyaeve o~ment agencies, the eaeral government, rate busi­
nesses, an individuals forfue realization of the evelopment
potential; and

(5) sponsor and conduct conferences and studies, collect and
disseminate mrormation, and Issue perlodlc reports reIatmg to
scientif'ical1y and technologTcalI:YreIiited research and development
and education in the state, andrepresent the state at appropriate
interstate and nationafCOllferences.

Sub<!. ~ [PEER REVIEW PLANS.] !'>:. state af,ency, board, com­
mission, authority, institution, or other \,ntit~ t at allocates state
mOiiey~~ ~ant, loaf; or contract for sClenti ICany~ technOJog.:
ica? relate researc Shal1 establish a feer revIew system to
eva uate the research. The corporation shal recommend!.':idelines
for estahllsIiing effective peer review. An agen"l' boar commis­
sion, authority, or institution that fundsScientihcal1y a";d techno­
lOgICally related research shaU, at least bienmal1y, sresent to the
corporation or to ad hoc committees a revIew and eva uation Ofthe
peer review process used in that organization. .

Subd. 3. [AUTHORITY TO PERFORM REQUESTED EVALUA·
TIUNK] The governor, speaker of the house of representatives,
house of representatives minori\;; leaner, senate maJority leader,
senate minorIty leader chair of~ house ofTePTesentatives appro·
pnaTIOnscommittee, chair oftne senate finance committee, director.
or a member of theteg;Sfature considerin~ the intrOduction or
ap~oval of legislation containing funding or scientif'ical1y aiid
tec nologicaUy related research and development may request1he
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corporation to evaluate ~ loan or grant made or to be made or the
proposed legislation for fIDidlng scientillcaITy and tecliiWIO~cally
related research andllevelopment to determine (1) whet er i!
complies with the guidelines requireirlJ,y subdivision .4 dause (1),
item (ii); (2) whether i! ~ technicallf teasible; and (3) IOr<:!eVeJop::
ment proposals, whether thesropos'; appears tonave thepotential
for economic developmenf."A hoc commIttees may be appointed !l.r
tile corporation.

Sec. 6. Minnesota Statutes 1990, section 1160.09, subdivision 3, is
amended to read:

Subd. 3. [STAFF.] The eOPflopatioB board"of directors shall peevide
hire staff te for the agricultural utilization research institute aBE!
iiSBffit ffi ea,:ry;Bg oot the ffi>ties of the agPieultupal utili.atioB
peoeapea iBstitute. Persons employed £l:: the a~culturalutilization
research institute are not state employees an may participate in
state retirement, delerrea compensation, insurance, or other plans
that'!PP!.Y to state employees generally and are subject to regulation
!l.r the state ethICal practicesboard.

Sec. 7. Minnesota Statutes 1990, section 1160.09, is amended by
adding a subdivision to read:

Subd. 6. [BYLAWS.] The board of directors shall adopt bylaws
necessary for the conduct of the business of the institute consIstent
with this section. The corre'ration must puolish bylaws and amend­
ments to the bylaws in~ State RegISter.

Sec. 8. Minnesota Statutes 1990, section 1160.09, is amended by
adding a subdivision to read:

Subd. 7. [PLACE OF BUSINESS.] The board of directors shall
locate ana maintain the institute's place of busmess WIthin the
state.

Sec. 9. Minnesota Statutes 1990, section 1160.09, is amended by
adding a subdivision to read:

Subd. 8. [CHAIR.] The board of directors shall annually elect from
among its members ~ chair and other ol'l'lcers necessary for the
performance of its duties.

Sec. 10. Minnesota Statutes 1990, section 1160.09, is amended by
adding a subdivision to read:

Subd. 9. IMEETINGS.] The board of directors shall meet at least
twice eaCh yed and mj,s ho'lifa(Jdltional meeungs BPonglv\iii(
notice in accor ance wit the bylaws of the institute. oard meet­
ings are subject to section 471.705.
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Sec. 11. Minnesota Statutes 1990, section 1160.09, is amended by
adding a subdivision to read:

Subd. 10. [CONFLICT OF INTEREST.] ~ director, employee, or
officer of1lle institute may not participate in or vote on a decision or
tIleOOararelating to an or anization in wlllCIlllie airector has
ffiTheraairect or indIrect mancia interest-.-- -- --------

Sec. 12. Minnesota Statutes 1990, section 1160.09, is amended by
adding a subdivision to read:'

Subd. 11. [NO BENEFIT TO PRIVATE INDIVIDUALS OR COR­
PORATlONS.] This institute shall not afford pecuniary gain, inci­
dental or otherwise, to rUY priVate liidiVlClUal, firm, or corporation,
excel'J the jayment 0 reasonable fees for fids and services
provl e<fan approvedln accordance with tne yawsOfthe corpo­
ration. No part of the net income or net earnings of themstitute
shall, directlf or indITectly, be distnoutable to or otherwise inure to
the benefit Q... any individual.

Sec. 13. Minnesota Statutes 1990, section 1160.09, is amended by
adding a subdivision to read:

Subd, 12, [FUNDS.] The institute may DCipt and use gifts,
grantsa. or contributions from any source. n eBB ()flierwise re­
stricte 1>2: the terms of ~ gift or bequest, the board may serr,
exchange, orotherwise mspose of and invest or reinvest the moneYjsecurIties, or other property g~ven or oeguested to it. The princlpa
of these fundS,tli.e income rom them, and an other revenues
recelVea !iY it from l:F nonstate source mustoe plac'aa in the
depositories £lie boar etermines and ~ subJeCt to expen iture lOr
the board's purposes, Expenditures of more than$25,000 must "be
approved !iY the fuIl board,

Sec, 14. Minnesota Statutes 1990, section 1160.09, is amended by
adding a subdivision to read:

Subd. 13, [ACCOUNTS; AUDITS.] The institute ;6 establish
funds anaaccounts that it finds convenIent. The boar s all provide
for and ~y the costotanmae endent annuaT audit of its official
bOoks an records!iY ffielegIs ative au itor subject to sectIOns 3,971
and 3,972. A~~tthis audit shaIl be filed with1he secretaryot
state,

For purposes of this section, "institute" means the agricultural
utmzation research institute established under section 1160,09 and
"board of directors" means the bOard of directors of the agriculturaI
utIliZatIOn researchlliSlliu~-- -

Sec, 15, [REPORT TO GOVERNOR AND THE LEGISLATURE.]
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Minnesota Technology, Inc., shall report to the governor and the
appropriate committees oft.lielegIS[ature its recommendatlOliS1or ~
state science and technolOgy policy !iY. January 1, 1992.

Sec. 16. [DISSOLUTION OF GREATER MINNESOTA CORPO­
RATION BOARD OF. DIRECTORS; REAPPOINTMENT OF DI-
RECTORS.] .

The board of directors of the Greater Minnesota Corporation is
diSSOfvea.lt ls succeeded1?,yfue board of dIrectors estabhshed in
section 2. Tliesuccessor board must have at least four members wno
currently serve as directors of the GreaterMIilnesota Corporatloll.

Sec. 17. [TECHNOLOGY RESOURCE CENTERS.]

The corporation must provide fundin~ for technology resource
centers so as to maintain a geographic fiB: ance of services through­
out Minnesota.

Sec. 18. [TRANSFER.]

The followinr, programs are transferred from the department of
economic deve opment to Minnesota Technorogy, Inc.: MInnesota
Project Outreach Corporation, Minnesota Project IiUiOvati0MInc.,
Minnesota Qualitrc Council, Minnesota Inventors' contW{ess, inne­
sota High Techno o~ Corridor Corporation, and the 0 Ice of science
and technology. Te provisions Of MinnesotaStatiites, section
15.039,~ to this transfer.

Sec. 19. [REVISOR INSTRUCTION.]

In the next edition of Minnesota Statutes and Minnesota Rules,
therevlsor of statutes shall~~ words "Greater Minnesota
~1Eration""or similar words to "Mmnesota Technology Inc." or
simIar words~he revisor shalrmake other necessarychanges to
MinnesotaStatutes and MinnesofaRiiJ.es to effectuate section 18.--- -

Sec. 20. [REPEALER.]

Minnesota Statutes 1990, sections 116J.970, 116J.971, and
1160.03, subdivision 2a, are repealed.

Sec. 21. [EFFECTIVE DATE.]

Section 18 ~ effective the day following final enactment."

Delete the title and insert:
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"A bill for an act relating to economic development; changing the
name of the Greater Minnesota Corporation; adding duties; provid­
ing for a new structure for the board of directors; amending Minne­
sota Statutes 1990, sections 1160.03, subdivision 2; 1160.04,
subdivision 2; 1160.05, subdivision 2; and 1160.09, subdivision 3,
and by adding subdivisions; proposing coding for new law in Min­
nesota Statutes, chapter 1160; repealing Minnesota Statutes 1990,
sections 116J.970; 116J.971; and 1160.03, subdivision 2a."

With the recommendation that when so amended the bill pass.

The report was adopted.

Simoneau from the Committee on Appropriations to which was
referred:

S. F. No. 397, A bill for an act relating to capital improvements;
altering the terms of a grant to the Red Lake watershed district;
amending Laws 1990, chapter 610, article 1, section 20, subdivision
5.

Reported the same back with the recommendation that the bill
pass.

The report was adopted.

Simoneau from the Committee on Appropriations to which was
referred:

S. F. No. 621, A bill for an act relating to the environment;
clarifying and correcting provisions relating to the legislative com­
mission on Minnesota resources and the Minnesota environmental
and natural resources trust fund; amending Minnesota Statutes
1990, sections 116P.04, subdivision 5; 116P.05; 116P.06; 116P.07;
1161~08, subdivisions 3 and 4; 116P.09, subdivisions 2, 4, and 7.

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1990, section 116P.05, is amended
to read:

116P.05 [LEGISLATIVE COMMISSION ON MINNESOTA RE-
SOURCES.] -
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Subdivision 1. [MEMBERSHIP.] (a) A legislative commission on
Minnesota resources of 16 members is created, consisting of the
chairs of the house and senate committees on environment and
natural resources or designees appointed for the terms of the chairs,
the chairs of the house appropriations and senate finance commit­
tees or designees appointed for the terms of the chairs, six members
of the senate appointed by the subcommittee on committees of the
committee on rules and administration, and six members of the
house appointed by the speaker. '!'he ee......ieeien shall de'fele" a
I".dget '*"" faF e""enditllres freffl tile tmat Hmd ....a shall ad6jlt a
et."tegie '*"" as ".e'fided in seetisn 1HiP.08.

W '!'he esmmissien shall .eee......end e""enditH.es te tile legisl"
tHre freffl tile Minneset" futHre .ese,..ees "ees,.nt HB<!eP seetien
1161'.13. At least two members from the senate and two members
from the house must be from the minority caucus. Members are
entitled to reimbursement for per diem expenses plus travel ex­
penses incurred in the services of the commission.

(e) (b) Members shall appoint a chair who shall preside and
convene meetings as often as necessary to conduct duties prescribed
by this chapter.

«If (c) Members shall serve on the commission until their succes­
sors are appointed.

(e) (d) Vacancies occurring on the commission shall not affect the
authority of the remaining members of the commission to carry out
their duties, and vacancies shall be filled in the same manner under
paragraph (a).

Subd. 2. [DUTIES.] (a) The commission shall recommend a budget
plan for expendituresfrom the environment and natural resources
trustlUnd and shall adopt !'c strategic plan as provided in section
IT6P.08.

(b) The commission shall recommend expenditures to the legisla­
ture from the Minnesota future resources fund under section
II6P.~ ~- ---

(c) It ~ a condition of acceptance of the appropriations made from
theMlnnesota future resources furId,r;!"innesota environmentalld
natural resources trust fund, and oil overcliarte mliney under
Minnesota Statutes, section 4.071, suomvision 2, t at t e agency Or
entity receiving the appropriation must submit a work program arId
semiannual progress reports in the form determifiedl)-'y the legisra:
tive commIssion on Minnesota resources. None of the money prti­
vided may be spent unless the commission has approved ~
pertinent worK program.
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fB (d) The commission may adopt byla'",s aHd operating proce­
dures to fulfill their duties under sections 116P.Ol to 116P.13.

Sec. 2. Minnesota Statutes 1990, section 116P.06, is amended to
read:

116P.06 [ADVISORY COMMITTEE.j

Subdivision 1. [MEMBERSHIP.] (a) An advisory committee of 11
citizen members shall be appointed by the governor to advise the
legislative commission on Minnesota resources on project proposals
to receive funding from the trust fund and the development of
budget and strategic plans. The governor shall appoint at least one
member from each congressional district. The governor shall ap­
point the chair.

(b) The governor's appointees must be confirmed with the advice
and consent of the senate. The membership terms, compensation,
removal, and filling of vacancies for citizen members of the advisory
committee are governed by section 15.0575.

Subd. 2. [DUTIES.] (a) The advisory committee shall:

(1) prepare and submit to the commission a draft strategic plan to
gume expenditures from Uie trust fund;

(2) review the reinvest in Minnesota program during development
of the draft strategic plan;

(3) gathfi input from the resources congress during development
of the dra strategic plan;

(4) advise the commission on project proposals to receive funding
from the truSfl'und; and

(5) advise the commission on development of the budget plan.

(b) The advisory committee may review all project proposals for
fulliBng and may make recommendations to the commission on
whether the projects:

(1) meet the standards and funding categories set forth in sections
11bP.Ol to 116P.12;

(2) duplicate existing federal, state, or local projects being con­
ducted within the state; and

(3) are consistent with the most recent strategic plan adopted ~
the commIssion.
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Sec. 3. Minnesota Statutes 1990, section 116P'07, is amended to
read:

116P.07 [RESOURCES CONGRESS.]

The commission must convene a resources congress at least once
every biennium and shall develop rocedures for the congress. The
congress must be open to all intereste in ividUaIs. The purpose of
the congress is to collect public input necessary to allow the
commission, with the advice of the advisory committee, to develop a
strategic plan to guide expenditures from the trust fund. The
congress also may be convened to receive and review reports on trust
fund projects. The congress shall also review the reinvest in Min­
nesota program.

Sec. 4. Minnesota Statutes 1990, section 116P'08, subdivision 3, is
amended to read:

Subd. 3. [STRATEGIC PLAN REQUIRED.] (a) The commission
shall adopt a strategic plan for making expenditures from the trust
fund, including identifying the priority areas for funding for the
next six years. 'I'he rei'",est'" Miaaeseta pregmm mast he re-fiewed
l:ly- the adviser)' eeffi:ffiittee, FeseaFees eeBg:FeS8, tlftd eBmmis8ieft
d....iag the de'felepmeat sf the strategie f'Ia>r. The strategic plan
must be updated every two years. The plan is advisory only. The
commission shall submit the plan, as a recommendation, to the
house of representatives appropriations and senate finance commit­
tees by January 1 of each odd-numbered year.

(b) 'I'he advisary eammittee shall werk with the reseHrees eaa­
gresa tEl develep a <!raft strategie fllaa tEl he sHemitted te the
eammissiea fur apprayal. 'I'he eammissiea shall de','elap the f"'OO"­
<ffires fur the resaHrees eeagress.

W The commission may accept or modify the draft of the strategic
plan submitted to it by the advisory committee before voting on the
plan's adoption.

Sec. 5. Minnesota Statutes 1990, section 116P'08, subdivision 4, is
amended to read:

Subd. 4. [BUDGET PLAN.] (a) Funding may be provided only for
those projects that meet the categories established in subdivision 1.

(b) Projects submitted to the commission for funding may be
referred to the advisory committee for recommendation, eJ<eept that
researeh prepesals IHet mast he reviewed by the peer re'fiew fll'Beh
'I'he advisery eemmittee may review all~ prepasals fur fuadiag
BBd may make reeemmsadatieas tEl the eemmiseiea en whether:
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ill tRe Ilvojeets meet, tRe stanEiavEis aOO Clinoing eategsvies set
I<wtIt ffi seetisns HaP.1I1 te HaP.12;

(2} tRe Ilvsjeets oliIllieate existing feoeml, state, "" Iooal Ilvsjeets
being esnolisteo witIHR tRe state; aOO

00 tRe Ilvsjeets are eBnsistent with tRe meet reeeat stvategie '*""
aosIlteo by tRe esmmiBsisn.

(c) The commission must adopt a budget plan to make expendi­
tures from the trust fund for the purposes provided in subdivision 1.
The budget plan must be submitted to the governor for inclusion in
the biennial budget and supplemental budget submitted to the
legislature.

(d) Money in the trust fund may not be spent except under an
appropriation by law.

Sec. 6. Minnesota Statutes 1990, section 116P.09, subdivision 2, is
amended to read:

Subd. 2. [LIAISON OFFICERS.] The commission shall request
each department or agency head of all state agencies with a direct
interest and responsibility in any phase of environment and natural
resources to appoint, and the latter shall appoint for the agency, a
liaison officer who shall work closely with the commission and its
staff. 'I'he oesignateo Iiaistm efHeef'shall atteRd all meetings ef tRe
aO'iisBFy esmmittee te IlVs'iioe assistaRee aOO inw_atiBn te e8fR­

ffiittee memBevs wIleR neeessary.

Sec. 7. Minnesota Statutes 1990, section 116P.09, subdivision 4, is
amended to read:

Subd. 4. [PERSONNEL.] Persons who are employed by a state
agency to work on a project and are paid by an appropriation from
the trust fund or Minnesota future resources aeeBlint fund are in the
unclassified civil service, and their continued employment is con­
tingent upon the availability of money from the appropriation.
When the appropriation has been spent, their positions must be
canceled and the approved complement of the agency reduced
accordingly. Part-time employment of persons for a project is autho­
rized.

Sec. 8. Minnesota Statutes 1990, section 116P.09, subdivision 5, is
amended to read:

Subd. 5.lADMINISTRATIVE EXPENSE. I (a) The administrative
expenses of the commission aOO ao\'isBry ee_ittee shall Be flQid
rve... tRe MinnesBts futHre veselivees aeeeliRt 1iRtil .ffiRe~ lOO{>
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shall be prorated among the various funds administered ~ the
commission.

(b) Aft.eF JaDe 3(}, lll9&, the e"lleRses af the eemmissieR aRd
ad'lisery ee",mittee eemlliRed may Het """"'* _ameHRt e<JH8l te
twa llepeeRt sf the tetal eamiRgs af the tFHst fuRd ill the IlpeeediRg
fiseal 'Y"'H'- Through June 30, 1991, the administrative expenses of
the commission and the advISory committee shall be p~d from the
lI.I1nnesota future reSOUrces fund. After that time, t e prorateiI
ex enses reIateilto administratiOn of the trust fund Shall be paid
rom~ interest earnings of the trustmnO:--

(c) 'I'he eemmissieR aRd the ad'lissry eemmittee mHSt iRelHde a
peaseRallle ameHRt fep tIleiP admiRistpati'le e"lleRse ill the IlHdget
f>laR fep the tFHst Am<h After June~ 1991 the prorated expenses
related to administration of thetrust fur:dliiay not exceed an
amount efiual to five percent olthe projected earnings of the trust
fund for t e iennium.------

Sec. 9. Minnesota Statutes 1990, section 116P.09, subdivision 7, is
amended to read:

Subd. 7. [REPORT REQUIRED.] The commission shall, by JHly 1,
January 15 of each e','eR RHmlleped odd-numbered year, submit a
report to the governor, the chairs of the house appropriations and
senate finance committees, and the chairs of the house and senate
committees on environment and natural resources. Copies of the
report must be available to the public. The report must include:

(1) a copy of the current strategic plan;

(2) a description of each project receiving money from the trust
fund and Minnesota future resources aeeeHRt fund during the
preceding twa yeat'S biennium; --

(3) a summary of any research project completed in the preceding
twa yeat'S biennium;

(4) recommendations to implement successful projects and pro­
grams into a state agency's standard operations;

(5) to the extent known by the commission, descriptions of the
projects anticipated to be supported by the trust fund and Minnesota
future resources account during the next twa yeat'S biennium;

(6) the source and amount of all revenues collected and distributed
by the commission, including all administrative and other expenses;

(7) a description of the tFHst fHR<¥s assets and liahilities of the
trust fund and the Minnesota future resources fund; - -
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(8) any findings or recommendations that are deemed proper to
assist the legislature in formulating legislation;

(9) a list of all gifts and donations with a value over $1,000; and

(0) a comparison of the amounts spent by the state for environ­
ment and natural resources activities through the most recent fiscal
year; aBEI~

!+B a ""I'Y ef the moot reeeRt eeFtified fiR....eial aBEl ee,""liaRee
ffiItiitr.

Sec. 10. [NATIVE PLANT CENTER GRANT TRANSFER.)

Any remaining balance of the grant made in Laws 1989, chapter
335, article 1, section 8, for tI1e esta ITSIiiUentarur0lfl[ation of a
iillifwestnative planicenter anaany property aC£UITedtrough that
grant shall be trans erreao-y June 1 1991, to t e commissIOner of
naturaTi'eSources to be administere.Ronslstent with the purposes Of
the original grant.

Sec. 11. [REPEALER.]

Minnesota Statutes 1990, section 116P.04, subdivision ~ ~ re­
pealed."

Delete the title and insert:

"A bill for an act relating to the environment; clarifying and
correcting provisions relating to the legislative commission on
Minnesota resources and the Minnesota environmental and natural
resources trust fund; providing for transfer of funds relating to the
midwest native plant center; amending Minnesota Statutes 1990,
sections 116P.05; 116P.06; 116P.07; 116P'08, subdivisions 3 and 4;
116P.09, subdivisions 2, 4, 5, and 7; repealing Minnesota Statutes
1990, section 116P.04, subdivision 5."

With the recommendation that when so amended the bill pass.

The report was adopted.

SECOND READING OF HOUSE BILLS

H. F. Nos. 695 and 930 were read for the second time.
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S. F. Nos. 397 and 621 were read for the second time.

CONSIDERATION UNDER RULE 1.10

Pursuant to rule 1.10, Simoneau requested immediate consider­
ation of H. F. Nos. 11, 321, 678 and 655.

H. F. No. 11 was reported to the House.

Welle moved to amend H. F. No. 11, the second engrossment, as
follows:

Page 1, line 4, delete "21" and insert "18"

The motion prevailed and the amendment was adopted.

H. F. No. 11, A bill for an act relating to human services;
modifying reimbursement for outpatient services provided by pedi­
atric specialty hospitals to children under age 18 under the medical
assistance and general assistance medical care programs; appropri­
ating money; proposing coding for new law in Minnesota Statutes,
chapter 256B.

The bill was read for the third time, as amended, and placed upon
its final passage.

The question was taken on the passage of the bill and the roll was
called. There were 132 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abrams
Anderson, I.
Anderson, R.
Anderson, R. H.
Battaglia
Bauerly
Beard
Begich
Bertram
Bettennann
Bishop
Blatz
Bodahl
Boo
Brown
Carlson

Carruthers
Clark
Cooper
Dauner
Davids
Dawkins
Dempsey
Dille
Dom
Erhardt
Farrell
Frederick
Frerichs
Garcia
Girard
Goodno

Gruenes
Gutknecht
Hanson
Hartle
Hasskamp
Haukoos
Hausman
Heir
Henry
Hufnagle
Hugoson
Jacobs
Janezich
Jaros
Jefferson
Jennings

Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelso
Kinkel
Knickerbocker
Koppendrayer
Krinkie
Krueger
Lasley
Leppik
lieder
Limmer
Long

Lourey
Lynch
Macklin
Mariani
Marsh
McEachern
McGuire
McPherson
Milbert
Morrison
Munger
Murphy
Nelson, K.
Nelson, S.
Newinski
O'Connor
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0rs;::n Pauly Schafer Steensma Waltman
o sen, S. Pellow Scheid Sviggum Weaver
Olson, E. Pelowski Schreiber Swenson W~1cman
Olson, K. Peterson Seaberg Thomc.:n Weker
Omann ~h Segal Tamp ins Welle
Onnen ing Simoneau Trimble Wenzel
Orenstein Rice Skoglund Tunheim Winter
Orfield Rodosovich Smith Uphus Spk. Vanasek
Osthoff Rukavina Solberg Valenta
Ostrom Runbeck Sparby Vellenga
Ozment Sarna Stanius Wagenius

The bill was passed, as amended, and its title agreed to.

H. F. No. 321, A bill for an act relating to marriage dissolution;
requiring a summons to contain certain information; providing for
court approval of certain items without a hearing; providing for
payment of investigation costs; limiting joint custody; creating a
summary dissolution pilot project; appropriating money for mar­
riage dissolution education and orientation; amending Minnesota
Statutes 1990, sections 518.13, by adding a subdivision; 518.167, by
adding a subdivision; and 518.17, subdivision 2; proposing coding for
new law in Minnesota Statutes, chapter 518.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll was
called. There were 115 yeas and 17 nays as follows:

Those who voted in the affirmative were:

Abrams
Anderson, 1.
Anderson, R.
Battaglia
Bauerly
Beard
Begich
Bertram
Bishop
Blatz
Bodahl
Boo
Brown
Carlson
Carruthers
Clark
Cooper
Dauner
Dawkins
Dille
Dorn
Farrell
Frederick

Garcia
Goodno
Greenfield
Gruenee
Hanson
Hartle
Hasskamp
Haukoos
Hausman
Hufnagle
Hugoson
Jacobs
Janezich
Jaros
Jefferson
Jennings
Johnson, A.
Johnson, R.
Kahn
Kalis
Kalso
Kinkel
Knickerbocker

Koppendrayer
Krinkie
Krueger
Lasley
Leppik
Lieder
Limmer
Long
Lourey
Lynch
Macklin
Mariani
Marsh
McEachern
McGuire
McPherson
Milbert
Morrison
Munger
Murphy
Nelson, K.
Nelson, S.
Newinski

O'Connor
Ogren
Olsen, S.
Olson, E.
Olson, K.
Omann
Onnen
Orenstein
Orfield
Osthoff
Ostrom
Ozment
Pauly
Pellow
Pelowski
Peterson
Pugh
Reding
Rest
Rice
Rodosovich
Rukavina
Runbeck

Sarna
Scheid
Segal
Simoneau
Skoglund
Solberg
Sparby
Steensma
Sviggum
Swenson
Thompson
Trimble
Tunheim
Uphus
Valento
Vellenga
Wagenius
Weaver
Wejcman
Welle
Wenzel
Winter
Spk. Vanasek

Those who voted in the negative were:
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Anderson, R. H.
Bettennann
Davids
Dempsey

Frerichs
Girard
Gutknecht
Heir

Henry
Johnson, v.
Schafer
Seaberg

Smith
Stanius
Tompkins
Waltman

Welker

The bill was passed and its title agreed to.

H. F. No. 678 was reported to the House.

Runbeck, Vellenga, Pellow, Dempsey and Newinski moved to
amend H. F. No. 678, the second engrossment, as follows:

Page 1, lines 7 and 8, delete "state court administrator" and insert
"chief justice of the supreme court" --

Page 2, line 4, delete "and"

Page 2, line 5, after "system" insert "and four public members"

Tbe motion prevailed and the amendment was adopted.

H. F. No. 678, A bill for an act relating to juveniles; requiring a
study of the juvenile certification process; appropriating money.

The bill was read for the third time, as amended, and placed upon
its final passage.

The question was taken on the passage of the bil1 and the roll was
called. There were 133 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abrams
Anderson, I.
Anderson, R. H.
Battaglia
Bauerly
Beard
Begich
Bertram
Bettermann
Bishop
Blatz
Bodahl
Boo
Brown
Carlson
Carruthers
Clark
Cooper
Dauner
Davids

Dawkins
Dempsey
DiUe
Dom
Erhardt
Farrell
Frederick
Frerichs
Garcia
Girard
Goodno
Greenfield
Gruenes
Gutknecht
Hanson
Hartle
Hasskamp
Haukoos
Hausman
Heir

Henry
Hufnagle
Hugoson
Jacobs
.Ianeaich
Jaros
Jefferson
Jennings
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelso
Kinkel
Knickerbocker
Koppendrayer
Krinkie
Krueger
Lasley

Leppik
Lieder
Limmer
Long
Lourey
Lynch
Macklin
Mariani
Marsh
McEachern
McGuire
McPherson
Milhert
Morrison
Munger
Murphy
Nelson, K.
Nelson, S.
Newinski
O'Connor

Ogren
Olsen, S.
Olson, E.
Olson, K.
Omann
Onnen
Orenstein
Orfield
Osthoff
Ostrom
Ozment
Pauly
Pellow
Pelowski
Peterson
Pugh
Reding
Rest
Rice
Rodosovich
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Rukavina Segal Steensma Uphus Welker
Runbeck Simoneau Sviggum Valento Welle
Sarna Skoglund Swenson Vellenga Wenzel
Schafer Smith Thomc:n Waftenius Winter
Scheid Solberg Tamp ins Wa tman Spk. Vanasek
Sehreiber Sparby Trimble Weaver
Seaberg Stanius Tunheim Wejcman

The bill was passed, as amended, and its title agreed to.

H. F. No. 655 was reported to the House.

Dempsey and Olson, K, moved to amend H. F. No. 655, the first
engrossment, as follows:

Page 14, after line 14, insert:

"Sec. 7. Minnesota Statutes 1990, section 174A.06, is amended to
read:

174A.06 [CONTINUATION OF RULES.)

Orders and directives heretofore in force, issued or promulgated by
the public service commission, public utilities commission, or the
department of transportation under authority of chapters 216A, 218,
219, and 221 remain and continue in force and effect until repealed,
modified, or superseded by duly authorized orders or directives of the
transportation regulation board. Rules adopted by the public service
commission, public utilities commission or the department of trans­
portation under authority of the following sections are transferred to
the transportation regulation board and continue in force and effect
until repealed, modified, or superseded by duly authorized rules of
the transportation regulation board:

(1) section 218.041 except rules related to the form and manner of
filing railroad rates, railroad accounting rules, and safety rules;

(2) section 219.40;

(3) rules relating to rates or tariffs, or the granting, limiting, or
modifying of permits or certificates of convenience and necessity
under section 221.031, subdivision 1;

(4) rules relating to the sale, assignment, pledge, or other transfer
of a stock interest in a corporation holding authority to operate as a
permit carrier as prescribed in section 221.151, subdivision 1, "" a
IeeaI cartage carrier ....aer seetisR 221.296, sullEli'lisieR 8;

(5) rules relating to rates, charges, and practices under section
221.161, subdivision 4; and

(6) rules relating to rates, tariffs, or the granting, limiting, or
modifying of permits under sections 221.121, and 221.151, and
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221.296 or certificates of convenience and necessity under section
221.071.

'I'fte heaffi shall ,evie'N the t,aRsfe....ell I'HIes, 8,lIe'8, ani! diFee­
ti¥ee and, wheft aflfl'8fl"ate, lIe\'eI8fl ani! aI!eflt new I'HIes, 8,lIeFS,...
lIi,eetive8 witIHn -l8 m8Rth8 ef Jffiy 1-;~ rules and orders of the
commissioner aBEl the 00fmi."

Page 17, after line 14, insert:

"Sec. 11. Minnesota Statutes 1990, section 221.141, subdivision 4,
is amended to read:

Subd. 4. [IRREGULAR ROUTE CARRIERS OF HOUSEHOLD
GOODS.] An i....egHla, F<lUte e8mm8R ea....ie' ef A household goods
carrier shall maintain in effect cargo insurance orcargo bond in the
amount of $50,000 and shall file with the commissioner a cargo
certificate of insurance or cargo bond. A cargo certificate of insur­
ance must conform to Form H, Uniform Motor Cargo Certificate of
Insurance, described in Code of Federal Regulations, title 49, part
1023. A cargo bond must conform to Form J, described in Code of
Federal Regulations, title 49, part 1023. Both Form H and Form J
are incorporated by reference. The cargo certificate of insurance or
cargo bond must be issued in the full and correct name of the fleFS8R,
eeFI38f'atisR, 9F f:l8FtfleFshi}') te wham the inegulaF Pffi::Ite eemffiSfl
ea....ie. ef h811seh8111 goode fl""F84t was issaed ani! household goods
carrier whose operations are being insured. A eeme}' thft.t wee
i!lfltied a fl""F84t as .... i....egHla, F<lUte e8mmeR eIi....ie, ef h8118ehelll
goode befere AIIgHst 1-;lll89, ehaII ebtain ani! HIe Ii earge eeFtiHeate
ef iR8IfraRee ... benII witIHn 00 days ef .""gH8t 1-;1989.

Sec. 12. [221.297] [MOTOR CARRIERS OF PROPERTY; INAP­
PLICABILITY]

On any after July h 1992, the provisions of sections 221,021;
221.0315; 221.041; 221.051; 221.061; 221.071; 221.081; 221.111;
221.121; 221.122; 221.123; 221.131; 221.132; 221.151; 221.16~

221.165; 221.171; 221.185; 221.251; and 221.291. Subdivisions 4 an
~ do not~ to motor carriers of property or to the transportatloll
of property§. motor vehicle.

Sec. 13. [REPEALER.]

Minnesota Statutes 1990, sections 221.011, subdivisions 10, 12,
!!h 25, and 28; 221.101; and 221.296 are repealed." - -

Page 17, line 16, delete "Section 1 is" and insert "Sections 1, 7, 11,
12, and 13 are" - --

Renumber the sections in sequence
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Correct internal references

Amend the title accordingly

A roll call was requested and properly seconded.

The question was taken on the Dempsey and Olson, E., amend­
ment and the roll was called. There were 77 yeas and 51 nays as
follows:

Those who voted in the affirmative were:

Abrams Dorn Johnson, V. Olsen, S. Skoglund
Anderson, I. Erhardt Kinkel Olson, E. Smith
Anderson, R. Frederick. Knickerbocker Olson, K. Sparby
Anderson, R. H. Frerichs Koppendrayer Omann Stanius
Battaflia Girard Krinkie Onnen Sviggum
Begtc Goodno Krueger Ostrom Swenson
Bettermann Gruenes Leppik Ozment Thom~n
Bishop Gutknecht Limmer Pauly Tomp ins
Blatz Hartle Lynch Pellow Uphus
Boo Haukooe Macklin Pelowski Waltman
Carruthers Heir Marsh Peterson Weaver
Cooper Henry McPherson Pugh Welker
Dauner Hufnagle Morrison Rice \\\'lIe
Davids Hugoson Murphy Schafer
Dempsey Jennings Newmski Schreiber
Dille Johnson, R. O'Connor Seaberg

Those who voted in the negative were:

Bauerly Hanson Lourey Reding Valento
Beard Hausman Mariani Rest Vellenga
Bertram Jacobs McEachern Rodosovich Wagenius
Bodahl Janezich McGuire Rukavina Wejcman
Brown Jaros Milhert Runbeck Wenzel
Carlson Jefferson Munger Sarna Winter
Clark Johnson, A. Nelson, K. Segal Spk. Vanasek
Dawkins Kahn Nelson. S. Simoneau
Farrell Kalis Ogren Steensma
Garcia Lasley Orfield Trimble
Greenfield Long Osthoff Tunheim

The motion prevailed and the amendment was adopted.

H. F. No. 655, A bill for an act relating to traffic regulations;
establishing maximum height for rear bumpers of certain semitrail­
ers; allowing certain equipment to be excluded from computing the
maximum allowable length of a semitrailer or trailer used in a
three-vehicle combination; providing an exception to the length
limitation on certain vehicle combinations; limiting maximum
weight allowed on certain vehicle tires; conforming state highway
weight limitations to federal requirements; imposing a cost-per-mile
fee on certain overweight vehicles; adding an exemption to the motor
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carrier act; authorizing a variance for small cargo tanks; establish­
ing the initial motor carrier contact program; amending Minnesota
Statutes 1990, sections 169.73, subdivision 4a; 169.81, subdivisions
2 and 3; 169.825, subdivisions 8 and 10; 169.86, subdivision 5;
174A.06; 221.025; 221.141, subdivision 4; and 221.033, by adding a
subdivision; proposing coding for new law in Minnesota Statutes,
chapter 221; repealing Minnesota Statutes 1990, sections 221.011,
subdivisions 10, 12, 18, 25, and 28; 221.101; and 221.296.

The bill was read for the third time, as amended, and placed upon
its final passage.

The question was taken on the passage of the bill and the roll was
called. There were 128 yeas and 5 nays as follows:

Those who voted in the affirmative were:

Abrams Farrell Kalis O'Connor Segal
Anderson, I. Frederick Kelso 0r:n Simoneau
Anderson, R. Frerichs Kinkel o sen. S. Skoglund
Anderson, R. H. Girard Knickerbocker Olson, E. Smith
Batta~lia Goodno Koppendrayer Olson, K. Solberg
Bauer y Greenfield Krinkie Omann Stanius
Beard Gruenes Krue~er Onnen Steensma
Begich Gutknecht Lep.f.i Orenstein Sviggum
Bertram Hanson Lie er Orfield Swenson
Bettermann Hartle Limmer Ostrom ThomkSl)n
Bishop Hasskamp Long Ozment Tom~ ins
Blatz Haukoos Lourey Pauly Tun eim
Bodahl Hausman Lynch Pellow Uphus
Boo Heir Macklin Pelowski Valento
Brown Henry Mariani Peterson Vellenga
Carlson Hufnagle Marsh Pu~h Waftenius
Carruthers Hugoson Mc1'Jachern Re ing Wa tman
Clark Jacoba McGuire Rest Weaver
Cooper Janezich McPherson Rice Wejcman
Dauner Jaros Milbcrt Rodosovich Welker
Davids Jefferson Morrison Rukavina Welle
Dawkins Jennings Munger Runbcck Wenzel
Dempsey Johnson. A. Murphy Sarna Winter
Dille Johnson, R. Nelson, K. Schafer Spk. Vanasek
Dom Johnson, V. Nelson, S. Schreiber
Erhardt Kahn Newinski Seaberg

Those who voted in the negative were:

Garcia Lasley Osthoff Scheid Trimble

The bill was passed, as amended, and its title agreed to.

The Speaker resumed the Chair.

SPECIAL ORDERS

Long moved that the bills on Special Orders for today be contin­
ued. The motion prevailed.
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Long moved that the bills on General Orders for today be contin­
ued. The motion prevailed.

MOTIONS AND RESOLUTIONS

McPherson moved that H. F. No. 1047 be returned to its author.
The motion prevailed.

ANNOUNCEMENTS BY THE SPEAKER

The Speaker announced the appointment of the following mem­
bers of the House to a Conference Committee on S. F. No. 687:

Trimble, Lynch and McGuire.

The Speaker announced the appointment of the following mem­
bers of the House to a Conference Committee on S. F. No. 880:

Sparby, Hasskamp and Frerichs.

The Speaker announced the appointment of the following mem­
bers of the House to a Conference Committee on S. F. No. 1027:

Johnson, R.; Johnson, V., and Rukavina.

ADJOURNMENT

Long moved that when the House adjourns today it adjourn until
1:00 p.m., Tuesday, May 14, 1991. The motion prevailed.

Long moved that the House adjourn. The motion prevailed, and
the Speaker declared the House stands adjourned until 1:00 p.m.,
Tuesday, May 14, 1991.

EDWARD A. BURDICK, Chief Clerk, House of Representatives




