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SAINT PAUL, MINNESOTA, THURSDAY, APRIL 25, 1991

The House of Representatives convened at 2:30 p.m. and was
called to order by Robert E. Vanasek, Speaker of the House.

Prayer was offered by Dr. Eugene Orr, Presbyterian Church of the
Way, Shoreview, Minnesota.

The roll was called and the following members were present:

Abrams
Anderson, I.
Anderson, R.
Anderson, R. H.
Battaglia
Bauerly
Beard
Begich
Bertram
Bettermann
Bishop
Blatz
Bodahl
Boo
Brown
Carlson
Carruthers
Clark
Cooper
Dauner
Davids
Dawkins
Dempsey
Dille
Dom
Erhardt
Farrell

Frederick
Frerichs
Garcia
Girard
Goodno
Greenfield
Gruenea
Gutknecht
Hanson
Hartle
Hasskamp
Haulroos
Hausman
Heir
Henry
Hufnagle
Hugosou
Jacobs
Janezich
Jaros
Jefferson
Jennings
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis

Kelso
Kinkel
Knickerbocker
Koppendrayer
Krinkie
Kroeger
Leppik
Lieder
Limmer
Long
Lourey
Lynch
Macklin
Mariani
Marsh
McEachern
McGuire
McPherson
MHOOrt
Morrison
Munger
Murphy
Nelson,K.
Nelson, S.
Newinski
O'Connor
Dgreu

Olsen, S.
Olson,K
Olson, K.
Omann
Onnen
Orenstein
Orfield
Osthoff
Ostrom
Ozment
Pauly
Pellow
Pelowski
Peterson
Pugh
Reding
Rost
Rice
Rodosovich
Rukavina
Runbeck
Sarna
Schafer
Scheid
Schreiber
Seaberg
Segal

Simoneau
Skoglund
Smith
Solherg
Sperby
Stanius
Steensma
Sviggum
Swenson
Thompson
Tompkins
Trimble
Tunheim
Uphus
Valento
Vellenga
Wagenius
Waltman
Weaver
Wej~man
Welker
Welle
Wenzel
Winter
Spk. Vanasek

A quorum was present.

Lasley was excused until 2:55 p.m.

The Chief Clerk proceeded to read the Journal of the preceding
day. Skoglund moved that further reading of the Journal be dis-
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pensed with and that the Journal be approved as corrected by the
Chief Clerk. The motion prevailed.

PETITIONS AND COMMUNICATIONS

The following communication was received:

STATE OF MINNESOTA

OFFICE OF THE SECRETARY OF STATE

ST. PAUL 55155

The Honorable Robert E. Vanasek
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

I have the honor to inform you that the following enrolled Acts of
the 1991 Session of the State Legislature have been received from
the Office of the Governor and are deposited in the Office of the
Secretary of State for preservation, pursuant to the State Constitu­
tion, Article IV, Section 23:

S.F.
No.

734
34

254
391
713

H.F.
No.

Session Laws
Chapter No.

34
35
36
37
38

Time and
Date Approved

1991

4:07 p.m. April 23
4:02 p.m. April 23
4:05 p.m. April 23
4:10 p.m. April 23
9:55 a.m. April 24

Date Filed
1991

April 24
April 24
April 24
April 24
April 24

Sincerely,

JOAN ANDERSON GROWE
Secretary of State

REPORTS OF STANDING COMMITTEES

Munger from the Committee on Environment and Natural Re­
sources to which was referred:

H. F. No. 64, A bill for an act relating to state lands; authorizing
sale ofcertain tax-forfeited land that borders public water in the city
of Hitterdal in Clay county.
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Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:

"Section 1. [SALE OF TAX-FORFEITED LAND; CLAY
COUNTY.]

(a) Notwithstanding Minnesota Statutes, section 282.018, subdi­
vision h Clali couaty m

t
? sell the tax-forfeited land borilei'l"llg

public water t at!!! escri ed in paragraph (c), under the remaining
provisions ofMmnesota Statutes, chapter 282.

(b) The conveyance must be in a form approved ~ the attorney
generar.- -- ~ ~ - ~- --

(c) The land that may be conveyed is located in the city of
Hitteraar in Clay county and!!! described3.s:

Developer's Addition

City of Hitterdal

Lot 3 Block 2

(d) The lots on either side of this parcel have residential homes
buill on them.ll would be in thel>est interestSof the taxpaF
the city aru:!cou!itY1O nave this lot sold for Private res! entiaT
'turposes.--nlis lot hasiittle potenti8Tfor use as conservation land.

hetty has ex~ressed concern that the lot bekept mowed and the
wee s controlle .

Sec. 2. [SALE OF TAX-FORFEITED LAND; COTTONWOOD
COUNTY.]

(a) Notwithstanding Minnesota Statutes, section 282.018 subdi­
vision ~ Cottonwood count~ mayhsell the tax-forfeited land borae<­
!EE:~ water that is escri;eo in para~aph ~ under the
remainmg provisions ofMinnesota Statutes, c apter 282.

(b) The conveyances must be in !!o form approved~ the attorney
generar.-

(c) The land that may be conveyed is located in the city of Windom
in-C-ottonwooCfCoiinty ana is described as:

(1) Perkins Bluff Subdivision

City of Windom

Lot !h Block!

(2) Void Addition
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(d) The lots that border these lots either have residential homes
buill on them or are part o~iaentialpropertY. It would be in the
bestinterests aHne taxj.ayer'l of the city and coun~ to haveThese
lots sold for privateresi entia purposes. 'I'liese lots ave little or no
poteirtlafTor use as conservation Iand.---,,;e ci~ynaB expressed
concern that the lots be kept moweaana the wee s controlled.

Sec. 3. [EFFECTIVE DATE.]

This act ~ effective the day following final enactment."

Delete the title and insert:

''A bill for an act relating to state lands; authorizing sale of certain
tax-forfeited lands bordering public water in Clay and Cottonwood
counties."

With the recommendation that when so amended the bill pass.

The report was adopted.

Kalis from the Committee on Transportation to which was re­
ferred:

H. F. No. 99, A bill for an act relating to transportation; designat­
ing trunk highway No. 61 and the Lake City rest area as disabled
American veterans highway and rest area; amending Minnesota
Statutes 1990, section 161.14, by adding a subdivision.

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1990, section 161.14, is amended
by adding a subdivision to read:

Subd. 25. [DISABLED AMERICAN VETERANS MEMORIAL
IDGHWA"Y.] Those N0rtions of constitutional routes 1 and !h !mown
as trunk hignway o. 61 are deSIgnated the"dlsaore;rAmerican
Veterans memOrialllli:~iiY-"The roadsioe rest area on trunk
highway No. 61 at~ City isaesignated thedlsa1iled Xiiumcan
veterans memon'iil rest area. The commissioner of transportation
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shall ad:Iptha suitable marking design to mark this highway and rest
area an s all erect the appropriate signs.

Sec. 2. Minnesota Statutes 1990, section 168.12, subdivision 2c, is
amended to read:

Subd. 2c. [NATIONAL GUARD; SPECIAL LICENSE PLATE. I
The registrar shall issue special license plates to any applicant who
is a regularly enlisted "", commissioned, or retired member of the
Minnesota national guard, other than an Inactive .... retired member
who is not a retired member, and is an owner or joint owner of a
passenger automobile, van, or pickup truck included within the
definition of a passenger automobile upon payment of a fee of $10,
payment of the registration tax required by law, and compliance
with other laws of this state relating to registration and licensing of
motor vehicles and drivers. The adjutant general shall design these
special plates subject to the approval of the registrar. No applicant
shall be issued more than two sets of plates for vehicles owned or
jointly owned by the applicant. The adjutant general shall estimate
the number of special plates that will be required and submit the
estimate to the registrar.

Special plates issued under this subdivision may only be used
during the period that the owner or joint owner of the vehicle is an
active or retired member of the Minnesota national guard as
specifiedin this subdivision. When the person to whom the special
plates were issued is no longer an active or retired member of the
Minnesota national guard, the special plates must be removed from
the vehicle and returned to the registrar. Upon return of the special
plates, the owner or purchaser of the vehicle is entitled to receive
regular plates for the vehicle without cost for the remainder of the
registration period for which the special plates were issued. While
the person is an active or retired member of the Minnesota national
guard, plates issued pursuant to this subdivision may be transferred
to another motor vehicle owned or jointly owned by that person upon
payment of a fee of $5.

For purposes of this subdivision, "retired member" means a
person placed on The roll of retired officers or roll of retiredenlISted
members in the ol'flceof ilie adjutant general uncler section 192.18
and who is not deCeilsed.

All fees collected under the provisions of this subdivision shall be
paid into the state treasury and credited to the highway user tax
distribution fund.

The registrar may adopt rules under the administrative procedure
act to govern the issuance and use of the special plates authorized by
this subdivision.
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Sec. 3. Minnesota Statutes 1990, section 168.12, is amended by
adding a subdivision to read:

Subd. 2d.IREADY RESERVE; SPECIAL LICENSE PLATE. IThe
regIStrarsnall issue special license plllies to an ap~licantwho i'!not
eligible for spec;arlicense plates un er subOivislOn 2c, who is !!
member of the United States armed lorces ready reserve as de­
scribed inUnited States Code, title 10, section 268, and i'! an owner
or JOInt owner of ~ passenger autoriWDile, van, or pickauli truck. on
~!! fee of $10, patng the registration tax require E.l': law, ana
complying withOilierawsmthis state relating to registration and
licensing of motorvehlCTeS an(f(fi-ivers. The commissioner of veter­
ans all"irs shall ~esign these special plates subject to the approVal
of the registrar. ---" appllCaiit may be issued more tnan two sets of
plates for vehicles owned orJo~ntly owned ~ the applicant.'rhe
commissioner of veterans a airs shall estimate the numbei'"Of
special plates that will be reqmred liildsubmit the estimate to the
registrar.

Special plates issued under this subdivision mtYh~ be used
durinG:,the petod that the owner or ioin~ owner ~~ vehlCIe i'! !!
mem r of t e rea1dy rese~en t e -ae{son is no IOlger a
member, Thespecia plates must be remove rom tlievehic e and
returned to the retestrar. On returninl the specIalplatfs, the owner
or purchaser of~ vehicIe"i'! entitle to receive regu ar prated' lor
tFie vehicle w1lliout cost for the rest orthe registration~ fOr
wnich the special plate'l were issuea.WhTIethe pebdon ~ a member
of the rear reserve, pates issued under this su ivision V;a\be
trallsferre to another motor YeIllCTe owned or jointly owned E.l': t at
person on paying !! fee of $5.

The fees collected under this subdivision must be Paid into the
state treasury and crea:ItedtO the highway user tax istnoution
=-<" - -- ---luna.

The registrar may adopt rules under the administrative~rocedure
act to govern the issuance and use of the special plates aut orized fur
tIlls sUbdivision.

Sec. 4. Minnesota Statutes 1990, section 168.123, subdivision 2, is
amended to read:

Subd. 2. [DESIGN.J The commissioner of veterans affairs shall
design the special plates, subject to the approval of the registrar,
that satisfy the following requirements:

(a) For a Vietnam veteran who served after July 1, 1961, and
before July 1, 1978, the special plates must bear the inscription
"VIETNAM VET" and the letters "V" and "V" with the first letter
directly above the second letter and both letters just preceding the
first numeral of the special license plate number.
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(b) For a veteran stationed on the island of Oahu, Hawaii, or
offshore, during the attack on Pearl Harbor on December 7, 1941,
the special plates must bear the inscription "PEARL HARBOR
SURVIVOR" and the letters "P" and "H" with the first letter directly
above the second letter and both letters just preceding the first
numeral of the special license plate number.

(c) For a veteran who served during World War I or World War II,
the special plates must bear the inscription "WORLD WAR VET"
and:

(1) for a World War I veteran, the characters "w" and "I" with the
first character directly above the second character and both charac­
ters just preceding the first numeral of the special license plate
number; or

(2) for a World War II veteran, the characters "w" and "II" with the
first character directly above the second character and both charac­
ters just preceding the first numeral of the special license plate
number.

(d) For a veteran who served during the Korean Conflict, the
special plates must bear the inscription "KOREAN VET" and the
letters "K" and "V" with the first letter directly above the second
letter and both letters just preceding the first numeral of the special
license plate number.

(e) For a combat wounded veteran who is a recipient of the purple
heart medal, the special plates must bear the inscription "COMBAT
WOUNDED VET" and inscribed with a facsimile of the official
purple heart medal and the letters "c" over "w" with the first letter
directly over the second letter just preceding the first numeral of the
special license plate number.

CD For !! Persian Gulf war veteran, the special ~~tes must bear
the inscription "GUI:FWAIfVET" andthe letters" and"W" with
the first letter directly above the secon<rTetter and both letters i)Jst
preceamg the first numeraIOfTIle speciaIllCeiise plate niiiiiOer. or
the purposes of this section, ''-Persian Gulf war veteran" means a
pf'fion who served on active dut~after AUgUst 1, 1990, in~ch
o ~ armed forces oftheDnite States oTUnite(f"N'itions during
D'peration DesertShiela;---Odieration Desert Storm, or other military
operation in the Persian ulf area--comIlat zone as aesignated in
united States PresidentiafEXecutive Order No.'"12744, dated Jan­
uary 21,1991. ---------

Sec. 5. (EFFECTIVE DATE.j

Sections 1 to i are effective the day following final enactment."
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Delete the title and insert:

"A bill for an act relating to transportation; designating trunk
highway No. 61 and the Lake City rest area as disabled American
veterans memorial highway and rest area; authorizing special
license plates for certain military personnel; amending Minnesota
Statutes 1990, sections 161.14, by adding a subdivision; 168.12,
subdivision 2c, and by adding a subdivision; and 168.123, subdivi­
sion 2."

With the recommendation that when so amended the bill pass and
be re-referred to the Committee on Appropriations.

The report was adopted.

Kalis from the Committee on Transportation to which was re­
ferred:

H. F. No. 628, A bill for an act relating to traffic regulations;
increasing the fine for violating seat belt requirements; removing
citation and recording restrictions; amending Minnesota Statutes
1990, section 169.686, subdivision 1.

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1990, section 169.686, subdivision
1, is amended to read:

Subdivision 1. [SEAT BELT REQUIREMENT.] A properly ad­
justed and fastened seat belt shall be worn by:

(1) the driver of a passenger vehicle;

(2) a passenger riding in the front seat of a passenger vehicle; and

(3) a passenger riding in any seat of a passenger vehicle who is
older than three but younger than 11 years of age.

A person who is 15 years of age or older and who violates clause
(1) or (2) is subject to a fine of $W $25. The driver of the passenger
vehicle in which the violation occurreais subject to a $W $25 fine for
a violation of clause (2) or (3) by a child of the driver under the age
of 15 or any child under the age of 11. A peace officer may not issue
a citation for a violation of this section unless the officer lawfully
stopped or detained the driver of the motor vehicle for a moving
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violation other than a violation involving motor vehicle equipment.
The department of public safety shall not record a violation of this
subdivision on a person's driving record.

Sec. 2. Minnesota Statutes 1990, section 169.686, subdivision 3, is
amended to read:

Subd. 3. IAPPROPRIATION; SPECIAL ACCOUNT. I The fines
collected for a violation of subdivision 1 must be deposited in the
state treasury and credited to a special account to be known as the
emergency medical services relief account. Ninety percent of the
money in the account shall be distributed to the eIght regiolliiI
emergency medical services systems designated by the commis­
sioner under section 144.8093, for personnel education and training,
equipment and vehicle purchases, and operational expenses of
emergency life support transportation services. The board of direc­
tors of each emergency medical services region shall establish
criteria for funding. Ten percent of the mone~ in the account shall be
distributed to the commissioner of pubUc sa)%,fOr the expensesOf
traffic safety eilUcational programs con ucte ~ state patrol troop­
ers.

Sec. 3. IEFFECTIVE DATE.I

Section 1 is effective for violations that occur on or after August.h
1991." ------

Delete the title and insert:

''A bill for an act relating to traffic regulations; increasing the fine
for violating seat belt requirements; reallocating fine receipts;
amending Minnesota Statutes 1990, section 169.686, subdivisions 1
and 3."

With the recommendation that when so amended the bill pass and
be re-referred to the Committee on Appropriations.

The report was adopted.

Welle from the Committee on Health and Human Services to
which was referred:

H. F. No. 654, A bill for an act relating to human services; child
care; requiring initial and ongoing training in cultural diversity for
all licensed child care providers; amending Minnesota Statutes
1990, section 245A.14, by adding a subdivision.
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Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1990, section 245A.14, is amended
by adding a subdivision to read:

Subd. 7. [CULTURAL DYNAMICS TRAINING FOR CHILD
CAR!rPROVIDERS.\ (a) The on~oing trainin5 required of licensed
cbild care centers and group an family chil care provlOers shall
mcrude training in the culturaJ(fynamlcsOfChi1ill100d development
and child care as an option.

(b) The cultural dynamics training must include, but not be
limited to, the followiny; awareness ofthevalue andmgnity of
different cuTIiires and ow different cultUres comPlement eaCh:
other' awareness of the emotional, physical, and mental needs of
~en and familiesotdifferent cultures; knowledge of current and
traditional roles of women and men in different cultures, communi­
ties, and family environments; andawareness of' the diversity of
child rearing practices and parenting traditions.

(c) The commissioner shall amend current rules relating to the
initiartraining of the licensed provw:ers included in paragraphcaTIO
require culturaraynamics training upon determining that sufficient
curriculum ~ developed statewide.

Sec. 2. [EFFECTIVE DATE.!

Section h paragraph (a), ~ effective August h 1992."

Delete the title and insert:

"A bill for an act relating to human services; requiring training of
child care providers to include training in cultural sensitivity;
amending Minnesota Statutes 1990, section 245A.14, by adding a
subdivision."

With the recommendation that when so amended the bill pass and
be placed on the Consent Calendar.

The report was adopted.

Kalis from the Committee on Transportation to which was re­
ferred:

H. F. No. 655, A bill for an act relating to traffic regulations;
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establishing maximum height for rear bumpers of certain semitrail­
ers; allowing certain equipment to be excluded from computing the
maximum allowable length of a semitrailer or trailer used in a
three-vehicle combination; providing an exception to the length
limitation on certain vehicle combinations; limiting maximum
weight allowed on certain vehicle tires; conforming state highway
weight limitations to federal requirements; imposing a cost-per-mile
fee on certain overweight vehicles; amending Minnesota Statutes
1990, sections 169.73, subdivision 4a; 169.81, subdivisions 2 and 3;
169.825, subdivisions 8 and 10; and 169.86, subdivision 5.

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1990, section 169.73, subdivision
4a, is amended to read:

Subd. 4a. [REAR-END PROTECTION FOR OTHER VEHICLES.]
(a) Vehicles other than private passenger vehicles, collector vehicles,
collector military vehicles, and other vehicles specifically exempted
by law from such requirements must meet the rear-end protection
requirements of federal motor carrier regulations, Code of Federal
Regulations, title 49, section 393.86.

(b) Notwithstanding contrary relT,ilations cited in paraiUaph~ a
truCk-tractor and semitrailer commation with a semitrarer length
~ than 50 feet whose frame or bOry extends more than 36
inches oeyonifthe rear of its reariii08t ax e must not be 0s,eratea on
the highways of this state unless equippedwlili ~ umper or
underride gu'd:;r on the extreme rear orthe frame or body. The
bumper or un errUfe guard must:

(1) arovide ~ continuous horizontal beam having a maximum
groun clearance of 22 inches, as measureawith the vehicle empty
and on level grouna; and - ~

(2) extend to within four inches of the lateral extremities of the
sermtrailer on both left and right sIdes. ~

Sec. 2. Minnesota Statutes 1990, section 169.81, subdivision 2, is
amended to read:

Subd. 2. [LENGTH OF VEHICLES.] (a) No single unit motor
vehicle, except mobile cranes which may not exceed 48 feet, unladen
or with load may exceed a length of 40 feet extreme overall
dimensions inclusive of front and rear bumpers, except that the
governing body of a city is authorized by permit to provide for the
maximum length of a motor vehicle, or combination of motor
vehicles, or the number of vehicles that may be fastened together,
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and which may be operated upon the streets or highways of a city;
provided, that the permit may not prescribe a length less than that
permitted by state law. A motor vehicle operated in compliance with
the permit on the streets or highways of the city is not in violation
of this chapter.

(b) No single semitrailer may have an overall length, exclusive of
non-cargo-carrying accessory equipment, including refrigeration
units or air compressors, necessary for safe and efficient operation
mounted or located on the end of the semitrailer adjacent to the
truck or truck-tractor, in excess of 48 feet, except that a single
semitrailer may have an overall length in excess of 48 feet but not
greater than 53 feet if the distance from the kingpin to the
centerline of the rear axle group of the semitrailer does not exceed
41 feet. No single trailer may have an overall length inclusive of tow
bar assembly and exclusive of rear protective bumpers which do not
increase the overall length by more than six inches, in excess of 45
feet. For determining compliance with the provisions of this subdi­
vision, the length of the semitrailer or trailer must be determined
separately from the overall length of the combination of vehicles.

(c) No semitrailer or trailer used in a three-vehicle combination
may have an overall length in excess of 28-112 feet, exclusive orc

(1) non-cargo-carrying accessory equipment, including refrigera­
tion units or air compressors and UPPdT coupler ~lates, necessary for
safe and efficient operation, mounte or locate on the end of the
semitrailer or trailer adjacent to the truck or truck-tractor, ftftd
f".the. e"el"sive ef;

(2) the tow bar assembly, ffi """""" ef 28-l,l21eet; and

(3) lower coupler equipment that i!'!'. fixed part of the rear end of
thenrst trailer.------

The commissioner may not grant a permit authorizing the move­
ment, in a three-vehicle combination, of a semitrailer or trailer that
exceeds 28-1/2 feet, except that the commissioner may renew a
permit that was granted before April 16, 1984, for the movement of
a semitrailer or trailer that exceeds the length limitation in this
paragraph.

Sec. 3. Minnesota Statutes 1990, section 169.81, subdivision 3, is
amended to read:

Subd. 3. ILENGTH OF VEHICLE COMBINATIONS. I (a) State­
wide, except as provided in paragraph (b), no combination of vehicles
coupled together, including truck-tractor and semitrailer, may con­
sist of more than two units and no combination of vehicles, unladen
or with load, may exceed a total length of 65 feet. The length
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limitation does not apply to the transportation of telegraph poles,
telephone poles, electric light and power poles, piling, or pole length
pulpwood, and is subject to the following further exceptions: the
length limitations do not apply to vehicles transporting pipe or other
objects by a public utility when required for emergency or repair of
public service facilities or when operated under special permits as
provided in this subdivision, but with respect to night transporta­
tion, a vehicle and the load must be equipped with a sufficient
number of clearance lamps and marker lamps on both sides and
upon the extreme ends of a projecting load to clearly mark the
dimensions of the load. Mount combinations may be drawn but the
combinations may not exceed 65 feet in length. The limitation on the
number of units does not apply to vehicles used for transporting
milk from point of production to point of first processing, in which
case no combination of vehicles coupled together unladen or with
load, including truck-tractor and semitrailers, may consist of more
than three units and no combination of those vehicles may exceed a
total length of 65 feet. Notwithstanding other provisions of this
section, and except as provided in paragraph (b), no combination of
vehicles consisting of a truck-tractor and semitrailer designed and
used exclusively for the transportation of motor vehicles or boats
may exceed 65 feet in length. The load may extend a total of seven
feet, but may not extend more than three feet beyond the front or
four feet beyond the rear, and in no case may the overall length of the
combination of vehicles, unladen or with load, exceed 65 feet. For the
purpose of registration, trailers coupled with a truck-tractor, semi­
trailer combination are semitrailers. The state as to state trunk
highways, and a city or town as to roads or streets located within the
city or town, may issue permits authorizing the transportation of
combinations of vehicles exceeding the limitations in this subdivi­
sion over highways, roads, or streets within their boundaries.
Combinations of vehicles authorized by this subdivision may be
restricted as to the use of highways by the commissioner as to state
trunk highways, and a road authority as to highways or streets
subject to its jurisdiction. Nothing in this subdivision alters or
changes the authority vested in local authorities under the provi­
sions of section 169.04.

(b) The following combination of vehicles regularly engaged in the
transportation of commodities may operate only on divided high­
ways having four or more lanes of travel, and on other highways as
may be designated by the commissioner of transportation subject to
section 169.87, subdivision 1, and subject to the approval of the
authority having jurisdiction over the highway, for the purpose of
providing reasonable access between the divided highways offour or
more lanes of travel and terminals, facilities for food, fuel, repair,
and rest, and points of loading and unloading for household goods
carriers, livestock carriers, or for the purpose of providing continuity
of route:

(1) a truck-tractor and semitrailer exceeding 65 feet in length;
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(2) a combination of vehicles with an overall length exceeding 55
feet and including a truck-tractor and semitrailer drawing one
additional semitrailer which may be equipped with an auxiliary
dolly;

(3) a combination of vehicles with an overall length exceeding 55
feet and including a truck-tractor and semitrailer drawing one full
trailer; a-OO

(4) a truck-tractor and semitrailer designed and used exclusively
for the transportation of motor vehicles or boats and exceeding an
overall length of 65 feet including the load except as restricted by
applicable federal law-; and

(5) -"- truck or truck-tractor transporting similar vehicles !>x
having the front axle of the transported vehicle mounted onto the
center or rear part otthepreceding vehicle, defined in L:odeOf
Fe<IeralReguIations, tiile~ sections 390.5 and 393.5 as drive­
ajay saddlemount co:riillliiations or drive-awa~ sacfcll"eiilount vehi­
c e transporter combinations, when the overa I length exceeds 65
feet.

Vehicles operated under the provisions of this section must con­
form to the standards for those vehicles prescribed by the United
States Department of Transportation, Federal Highway Administra­
tion, Bureau of Motor Carrier Safety, as amended.

Sec. 4. Minnesota Statutes 1990, section 169.825, subdivision 8, is
amended to read:

Subd. 8. [PNEUMATIC-TIRED VEHICLES.] No vehicle or com­
bination of vehicles equipped with pneumatic tires shall be operated
upon the highways of this state:

(a) where the gross weight on any wheel exceeds 9,000 pounds,
except that on designated local routes and state trunk highways the
gross weight on any single wheel shall not exceed 10,000 pounds;

(b) where the gross weight on any single axle exceeds 18,000
pounds, except that on designated local routes and state trunk
highways the gross weight on any single axle shall not exceed 20,000
pounds;

(c) where the maximum wheel load:

(1) on the foremost and rearmost steering axles, exceeds 600
poundS-per inch of tire width or the manufacturer's recommended
load, whichever is less; or

(2) on other axles on new vehicles manufactured after August h
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1991, and after August 1, 1996, on other axles on all vehicles,
exceeds 500 J'yundds~ inch of tire width or themanufacturer's
recommerme ~ whichever is less;

(d) where the gross weight on any axle of a tridem exceeds 15,000
pounds, except that for vehicles to which an additional axle has been
added prior to June 1, 1981, the maximum gross weight on any axle
of a tridem may be up to 16,000 pounds provided the gross weight of
the tridem combination does not exceed &+,{}OO I'e.""le where tHe
fffst....a thffiI fHfles ef tHe trieem are epaeed se¥eft feet "f"IFIr, &8-;Wll
I'eUHeewhere tHe fffst....a thffiI fHfles ef tHe trieem are epaeed eight
feet ~....a39,900 pounds where the first and third axles of the
tridem are spaced nine feet apart-; or

(e) where the gross weight on any group of axles exceeds the
weights permitted under this section with any or all of the interior
axles disregarded and their gross weights subtracted from the gross
weight of all axles of the group under consideration.

Sec. 5. Minnesota Statutes 1990, section 169.825, subdivision 10,
is amended to read:

Subd. 10. [GROSS WEIGHT SCHEDULE.] (a) No vehicle or
combination of vehicles equipped with pneumatic tires shall be
operated upon the highways of this state where the total gross
weight on any group of two or more consecutive axles of any vehicle
or combination of vehicles exceeds that given in the following table
for the distance between the centers of the first and last axles of any
group of two or more consecutive axles under consideration; unless
otherwise noted, the distance between axles being measured longi­
tudinally to the nearest even foot, and when the measurement is a
fraction of exactly one-half foot the next largest whole number in
feet shall be used, except that when the distance between axles is
more than three feet four inches and less than three feet six inches
the distance of four feet shall be used:

Maximum gross weight in pounds on a group of
234

Distances
in feet
between
centers
of foremost
and rearmost
axles of
a group

consecutive
axles of
a 2-axle
vehicle
or of any
vehicle or
combination
of vehicles
having a
total of 2
or more axles

consecutive
axles of
a 3-axle
vehicle
or of any
vehicle or
combination
of vehicles
having a
total of 3
or more axles

consecutive
axles of
a 4-axle
vehicle
or any
combination
of vehicles
having a
total of 4
or more axles
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4 34,000

5 34,000

6 34,000

7 34,000 41,aQQ 39,000
8 34,000 t2,QQQ 39,000

~ plus 34,000 42,000

9 35,000 43,000
(39,000)

10 36,000 43,500 49,000
(40,000)

11 36,000 44,500 49,500
12 45,000 50,000
13 46,000 51,000
14 46,500 51,500
15 47,500 52,000
16 48,000 53,000
17 49,000 53,500
18 49,500 54,000
19 50,500 55,000
20 51,000 55,500
21 52,000 56,000
22 52,500 57,000
23 53,500 57,500
24 54,000 58,000
25 (55,000) 59,000
26 (55,500) 59,500
27 (56,500) 60,000
28 (57,000) 61,000
29 (58,000) 61,500

30 (58,500) 62,000
31 (59,500) 63,000
32 (60,000) 63,500
33 64,000
34 65,000

35 65,500
36 66,000
37 67,000
38 67,500
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39
40

41
42

43

44
45

46
47

48
49

50
51
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68,000

69,000

69,500
70,000

71,000

71,500
72,000

72,500
(73,500)

(74,000)
(74,500)

(75,500)

(76,000)

2925

The maximum grbss weight on ~~ of three consecutive axles
where the distance etween centers·offi>remost and rearmost axles
is listeaas seven feet or eight feet applies only to vehicles manu­
tacturea Defore August 1, 1991.- - --

"8 pits" refers to any distance greater than eight feet but less than
mne eet.

Maximum gross weight in pounds on a group of
567

Distances
in feet
between
centers
of foremost
and rearmost
axles of
a group

14

15

16
17

18

19

20

21
22

consecutive
axles of a
5-axle vehicle
or any
combination
of vehicles
having a total
of 5 or more
axles

57,000

57,500

58,000
59,000

59,500

60,000

60,500
61,500

62,000

consecutive
axles of
a combination
of vehicles
having a total
ofB or more
axles

66,000

67,000

67,500

consecutive
axles of
a combination
of vehicles
having a total
of7 or more
axles

72,000

72,500
73,000
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23
24

25
26

27
28

29

30

31

32

33
34

35
36

37

38

39
40

41
42

43

44
45

46

47
48

49

50

51

62,500

63,000
64,000

64,500

65,000
65,500

66,500

67,000
67,500

68,000

69,000
69,500

70,000

70,500
71,500
72,000

72,500

73,000
(74,000)

(74,500)
(75,000)

(75,500)

(76,500)
(77,000)

(77,500)

(78,000)
(79,000)

(79,500)
(80,000)

68,000
68,500

69,000
70,000

70,500

71,000
71,500

72,000

73,000

73,500
74,000
74,500

75,000

76,000
76,500

77,000

77,500

78,000
79,000

79,500

80,000

73,500
74,000

75,000

75,500
76,000

76,500
77,000

77,500

78,500

79,000
79,500

80,000

The gross weights shown in parentheses in this clause are
permitted only on state trunk highways and routes designated
under section 169.832, subdivision 11.

(b) Notwithstanding any lesser weight in pounds shown in this
table but subject to the restrictions on gross vehicle weights in
clause (c), two consecutive sets of tandem axles may carry a gross
load of 34,000 pounds each and a combined gross load of 68,000
pounds provided the overall distance between the first and last axles
of the consecutive sets of tandem axles is 36 feet or more.
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(c) Notwithstanding the provisions of section 169.85, the gross
vehicle weight of all axles of a vehicle or combination of vehicles
shall not exceed:

(1) 80,000 pounds for any vehicle or combination of vehicles on all
state trunk highways as defined in section 160.02, subdivision 2, and
for all routes designated under section 169.832, subdivision 11; and

(2) 73,280 pounds for any vehicle or combination of vehicles with
five axles or less on all routes, other than state trunk highways and
routes that are designated under section 169.832, subdivision 11;
and

(3) 80,000 pounds for any vehicle or combination of vehicles with
six or more axles on all routes, other than state trunk highways and
routes that are designated under section 169.832, subdivision 11.

(d) 'l'he mll"im"m weights B"eeilied ffi this B"hdiYiBiBR jffio !We
eBRBee"ti'fe £Hfles shall Ret apply toe Il eBmeiRlltiBR ef ,'ehieleB that
iRel"des a three mHe BemitPllilep ffiat pegisteped belffioe A"gust 1,
198h All etheP weight limitlltiBRB ffi this BeetiBR are a""lieaele.

W The maximum weights specified in this subdivision for five
consecutive axles shall not apply to a four axle ready mix concrete
truck which was equipped with a fifth axle prior to June 1,1981. The
maximum gross weight on four or fewer consecutive axles of vehicles
excepted by this clause shall not exceed any maximum weight
specified for four or fewer consecutive axles in this subdivision.

Sec. 6. Minnesota Statutes 1990, section 169.86, subdivision 5, is
amended to read:

Subd. 5. [FEES.] The commissioner, with respect to highways
under the commissioner's jurisdiction, may charge a fee for each
permit issued. All such fees for permits issued by the commissioner
of transportation shall be deposited in the state treasury and
credited to the trunk highway fund. Except for those annual permits
for which the permit fees are specified elsewhere in this chapter, the
fees shall be:

(a) $15 for each single trip permit.

(b) $36 for each job permit. A job permit may be issued for like
loads carried on a specific route for a period not to exceed two
months. "Like loads" means loads of the same product, weight, and
dimension.

(c) $60 for an annual permit to be issued for a period not to exceed
12 consecutive months. Annual permits may be issued for:
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(1) refuse compactor vehicles that carry a gross weight up to but
not in excess of 22,000 pounds on a single rear axle and not in excess
of 38,000 pounds on a tandem rear axle;

(2) motor vehicles used to alleviate a temporary crisis adversely
affecting the safety or well-being of the public;

(3) motor vehicles which travel on interstate highways and carry
loads authorized under subdivision la;

(4) motor vehicles operating with gross weights authorized under
section 169.825, subdivision 11, paragraph (a), clause (3); and

(5) special pulpwood vehicles described in section 169.863.

(d) $120 for an oversize annual permit to be issued for a period not
to exceed 12 consecutive months. Annual permits may be issued for:

(1) mobile cranes;

(2) construction equipment, machinery, and supplies;

(3) manufactured homes;

(4) farm equipment when the movement is not made according to
the provisions of section 169.80, subdivision 1, paragraphs (a) to <0;

(5) double-deck buses;

(6) commercial boat hauling.

(e) For vehicles which have axle weights exceeding the weight
limitations of section 169.825, an additional cost added to the fees
listed above. The additional cost is equal to the product of the
distance traveled times the sum of the overweight axle group cost
factors shown in the following chart:

Overweight Axle Group Cost Factors

Two
consecutive
axles spaced
within 8 feet
or less

Weight
(pounds)
exceeding
weight
limitations
on axles

Cost Per Mile For Each Group Of;

Three Four
consecutive consecutive
axles spaced axles spaced
within 9 feet within
or less 14 feet

or less

0-2,000
2,001-4,000

.100

.124
.040
.050

.036

.044
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4,001-6,000 .150 .062 .050
6,001-8,000 Not permitted .078 .056
8,001-10,000 Not permitted .094 .070

10,001-12,000 Not permitted .116 .078
12,001-14,000 Not permitted .140 .094
14,001-16,000 Not permitted .168 .106
16,001-18,000 Not permitted .200 .128
18,001-20,000 Not permitted Not permitted .140
20,001-22,000 Not permitted Not permitted .168

The amounts added are rounded to the nearest cent for each axle
or axle group. The additional cost does not apply to paragraph (c),
clauses (1) and (3).

For a vehicle found to exceed the appropriate maximum permitted
we;gJ1t, !'. cost-per-mitefee of 22 cents~ ton, or fraction of!'. tOR'
over the permitted maxunum we"lghti.'! im~oseain addition to~
normalpermit fee. Miles must be calculate basedon the distance
already traveled III the state plUs the distanceTrom the~ of
detection to !'. transportation loading site or unloaaIDg site within
the state or to the point of' eXIt from the state.

(0 As an alternative to paragraph (e), an annual permit may be
issued for overweight, or oversize and overweight, construction
equipment, machinery, and supplies. The fees for the permit are as
follows:

Gross Weight (pounds) of vehicle

90,000 or less
90,001-100,000

100,001-110,000
110,001-120,000
120,001-130,000
130,001-140,000
140,001-145,000

Annual Permit Fee

$200
$300
$400
$500
$600
$700
$800

If the gross weight of the vehicle is more than 145,000 pounds the
permit fee is determined under paragraph (e).

(g) For vehicles which exceed the width limitations set forth in
section 169.80 by more than 72 inches, an additional cost equal to
$120 added to the amount in paragraph (a) when the permit is
issued while seasonal load restrictions pursuant to section 169.87
are in effect.

Sec. 7. Minnesota Statutes 1990, section 221.025, is amended to
read:

221.025 [EXEMPTIONS. I
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Except as provided in sections 221.031 and 221.033, the provisions
of this chapter do not apply to the intrastate transportation de­
scribed below:

(a) the transportation of students to or from school or school
activities in a school bus inspected and certified under section
169.451;

(b) the transportation of rubbish as defined in section 443.27;

(c) a commuter van as defined in section 221.011, subdivision 27;

(d) authorized emergency vehicles as defined in section 169.01,
subdivision 5, including ambulances, and tow trucks when picking
up and transporting disabled or wrecked motor vehicles and when
carrying proper and legal warning devices;

(e) the transportation of grain samples under conditions pre­
scribed by the board;

(D the delivery of agricultural lime;

(g) the transportation of dirt and sod within an area having a
50-mile radius from the home post office of the person performing
the transportation;

(h) a person while exclusively engaged in the transportation of
sand, gravel, bituminous asphalt mix, concrete ready mix, concrete
blocks or tile and the mortar mix to be used with the concrete blocks
or tile, or crushedl'Ock to or fromtne pointOfToading or a place of
gathering within an area having a 50-mile radius from that person's
home post office or a 50-mile radius from the site of construction or
maintenance of public roads and streets;

(i) the transportation of pulpwood, cordwood, mining timber, poles,
posts, decorator evergreens, wood chips, sawdust, shavings, and bark
from the place where the products are produced to the point where
they are to be used or shipped;

(j) a person while engaged exclusively in transporting fresh
vegetables from farms to canneries or viner stations, from viner
stations to canneries, or from canneries to canneries during the
harvesting, canning, or packing season, or transporting potatoes,
sugar beets, wild rice, or rutabagas from the field of production to
the first place ofdelivery or unloading, including a processing plant,
warehouse, or railroad siding;

(k) a person engaged in transporting property or freight, other
than household goods and petroleum products in bulk, entirely
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within the corporate limits of a city or between contiguous cities
except as provided in section 221.296;

(\) the transportation of unprocessed dairy products in bulk within
an area having a 100-mile radius from the home post office of the
person providing the transportation;

(rn) a person engaged in transporting agricultural, horticultural,
dairy, livestock, or other farm products within an area having a
25-mile radius from the person's home post office and the carrier
may transport other commodities within the 25-mile radius if the
destination of each haul is a farm;

(n) a person providing limousine service that is not regular route
service in a passenger automobile that is not a van, and that has a
seating capacity, excluding the driver, of not more than 12 persons;

(0) passenger transportation service that is not charter service and
that is under contract to and with operating assistance from the
department or the regional transit board.

Sec. 8. Minnesota Statutes 1990, section 221.033, is amended by
adding a subdivision to read:

Subd. 4. [VARIANCE.] The commissioner may adopt rules to
prOVic1e a Jrocedure to~ variances from refeilations aooptea
under suo !vision 1, and contained in Code of Feeral Regulations,
title~ part 180. The variances must aptly only to cargo tanks with
~ capacity of 3,000 gaIIons or less t at transport gaSoTme in
intrastate commerce in Minnesota and were first used in trans~or­
tation before August 1, 1991. The commissioner shalT estab ish
inspection, testing, ana registration requirements to ensure the
sa~JY ofcargo tanksoperated under ~ variance granted under t1ll8
Btl IVlSlon.

Sec. 9. [221.124] [INITIAL MOTOR CARRIER CONTACT PRO­
GRAM.]

Subdivision 1. [INITIAL MOTOR CARRIER CONTACT.] The
initial motor carner contact program consists of an initial con~
WfOOucational purposes, between a motor carrier required to
frtici/?ate and representatives of'the ~---a.rtmentof transportation.

he imtial contac~may be throue an e ucational seminar or at the
dIScretion of' the epartment t rougn a ~rsonal meeting witna
rearesentativeofthe department. The inltia contact must consist or
~ iscussion or-the statutes, rules and ~lations that~ to
motor carriers. Topics discussed mu~t inclu eocarrier iiiilliority; the
reasm~ of drivers and vehicles; insurance requirements; tariIfS;
annua reports; accident reportin~; identification of vehicles! driver
guahficatlOns; maximum hours Q... servIce of drivers; the sa e oper-



2932 JOURNAL OF THE HOUSE [39th Day

ation of vehicles; equipment,~arts. and accessories; and inspection,
(jepair, and maintenance. T e department shall provide written

ocumentation of Phil of compliance withthe requirements of
subdivision ~ and~ give ~ ~ of the doCument to the motor
carrier. ---

Subd. 2. [PARTICIPATION REQUIRED.] A motor carrier that
receIves acertificate or permit from the boardl'or new authority on
or after September h 1991, shall participate in theinitial motor
carnercontact prol)larn. A motor carner requiredtO partlClpateln
the I'ro~am must ave in attendance at least one motor carrier
OffiCialaving ~ sUbstantial interest or control;<lirectIYor indi­
rhcdy, in or over the operations conducted or to be conducteuunder
~ certificate or permit.

Subd. 3. [TIME FOR COMPLIANCE.)!! motor carrier required h
sub<llvlsion ~ to participate in the xrogram must do so within 90
days of the service date of The or er granting the cert1ilcate or
permit. Failure to comply wIth the reqUirementOf' subdivision ~
makes the order grantingthe certJlicate or permit void !!.PQ!l.
expiration of the time for coriijillance.

Sec. 10. [EFFECTIVE DATE.]

Section 1 is effective July h 1992. Sections 2 to 9 are effective
August h 1991." -- - - - -

Delete the title and insert:

"A bill for an act relating to traffic regulations; establishing
maximum height for rear bumpers of certain semitrailers; allowing
certain equipment to be excluded from computing the maximum
allowable length of a semitrailer or trailer used in a three-vehicle
combination; providing an exception to the length limitation on
certain vehicle combinations; limiting maximum weight allowed on
certain vehicle tires; conforming state highway weight limitations to
federal requirements; imposing a cost-per-mile fee on certain over­
weight vehicles; adding an exemption to the motor carrier act;
authorizing a variance for small cargo tanks; establishing the initial
motor carrier contact program; amending Minnesota Statutes 1990,
sections 169.73, subdivision 4a; 169.81, subdivisions 2 and 3;
169.825, subdivisions 8 and 10; 169.86, subdivision 5; 221.025; and
221.033, by adding a subdivision; proposing coding for new law in
Minnesota Statutes, chapter 221."

With the recommendation that when so amended the bill pass and
be re-referred to the Committee on Appropriations.

The report was adopted.
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Anderson, I., from the Committee on Local Government and
Metropolitan Affairs to which was referred:

H. F. No. 723, A bill for an act relating to transportation; estab­
lishing state transportation goals and requiring periodic revisions of
the state transportation plan; providing for enforcement of law
requiring stops at railroad grade crossings; providing for enhanced
public information and education regarding grade crossing safety;
directing a study of rail-highway grade crossings and requiring a
report; authorizing the commissioner of transportation to make
grants for the improvement of commercial navigation facilities;
authorizing local units of government to advance funds for the
completion of trunk highway projects; providing for rustic roads and
natural preservation routes; authorizing road authorities to enter
into agreements for the construction, maintenance, and operation of
toll roads and bridges; creating a transportation services fund and
providing for its uses; specifying percentage of unrefunded motor
fuel tax revenue that is attributable to use on forest roads; autho­
rizing the commissioner of transportation to plan, acquire, construct
and equip light rail transit facilities, and restricting authority of
regional rail authorities; directing a study of highway corridors;
extending and reconstituting the transportation study board and
directing it to conduct certain studies; providing procedures related
to assistance for transit systems; providing an opt-out transit service
program; appropriating money; amending Minnesota Statutes 1990,
sections 162.02, subdivision 3a; 162.09, subdivision 3a; 168.54,
subdivisions 5 and 6; 169.09, subdivision 13; 169.26; 171.13, subdi­
vision 1, and by adding a subdivision; 169.862; 171.13, subdivision
1, and by adding a subdivision; 170.23; 171.185; 171.26; 171.36;
173.13, subdivision 4; 173.231; 174.01; 174.03, subdivision 2, and by
adding a subdivision; 219.074, by adding a subdivision; 219.402;
221.036, subdivision 14; 222.50, subdivision 7; 296.16, subdivision
la; 296.421, subdivision 8; 2990.03, subdivision 5; 398A.04, subdi­
vision 8; 473.375, subdivisions 13 and 15; 473.377, subdivision 1;
473.388; 473.399, by adding a subdivision; 473.3993, subdivisions 2,
3, and by adding a subdivision; 473.3994; 473.3996; proposing
coding for new law in Minnesota Statutes, chapters 3; 160; 161; 162;
174; 219; 221; and 473; proposing coding for new law as Minnesota
Statutes, chapter 457A; repealing Minnesota Statutes 1990, section
473.3994, subdivision 6; Laws 1988, chapter 603, section 6; and Laws
1989, chapter 339, section 21.

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:

"ARTICLE 1

TRANSPORTATION PLANNING

Section 1. Minnesota Statutes 1990, section 174.01, is amended to
read:
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174.QlICREATION; POLICY I

Subdivision 1. IDEPARTMENT CREATED.I In order to provide a
balanced transportation system, which system includes aeronautics,
highways, motor carriers, ports, public transit, railroads and pipe­
lines, a department of transportation is created. The department
shall be the principal agency of the state for development, imple­
mentation, administration, consolidation, and coordination of state
transportation policies, plans and programs.

Subd. 2. [TRANSPORTATION GOALS. I The legislature estab­
lishes the following goals of the state transportation system:

0) to provide safe transportation for all users throughout the
state; -

(2) to provide multimodal transportation that enhances mobility
and economic development and- that provides access to all persons
and businesses in Mmnesota\Vhile ensunng that there is no undue
biITden placed on any communITY; --- - ---

(3) to provide a reasonable travel time for commuters to and from
wOrk or school; ---- ---

(4) to provide for the economical, efficient, and safe movement of
gooos to and from markets !i.Y rail, highway, and waterway;

(5) to encourage tourism~ ~ovidingappropriate transportation
to Minnesota facilities designe to attract tourist;

(6) to provide transit services throughout the state to meet the
moblIity needs of transit users; - -- - -- -

(7) to manage the transportation system to ensure the highest
leveTs of productiVity; - --- --

(8) to provide safe and efficient air transportation in Minnesota;

(9) to maximize the benefits received for each state transportation
investment;

(0) to provide fundin& for transportation that, at !'. minimum,
ensures no further detenoration of the transportation infrastruc­
turej

(1) to ensure that the planning and implementation of all modes
of transportation are consistent wiflithe environmental anaenergy
goals of the state; and

(2) to increase high occupancy vehicle use; and



39th Day] THURSDAY, APRIL 25, 1991 2935

(13) to increase transit use in urban areas i>y giying highest
prionty-to the transportation modes with the greatest people­
movmg capacity, to the extent practicabla

Sec. 2. Minnesota Statutes 1990, section 174.03, is amended by
adding a subdivision to read:

Subd. la. [REVISION OF STATE TRANSPORTATION PLAN.]
Thecomnussioner shall revise the state transportation plFt not
later than July 1, 1993, and nOflater than July! of eac ona::
lliiiiibered year afterward. The reVISed state transportation plan
must:

ill incor~orate the goals of the state transportation system as
enumerate in section 174.01; and

(2) provide for objectives, policies, and strategies for achieving
those goals.

Sec. 3. Minnesota Statutes 1990, section 174.03, subdivision 2, is
amended to read:

Subd. 2. [IMPLEMENTATION OF PLAN.] After the adoption and
each revision of the statewide transportation plan, the commissioner
and the transportation regulation board shall take no action incon­
sistent with that revised plan.

ARTICLE 2

RAILROAD CROSSINGS

Section 1. [RAIL-HIGHWAY CROSSING IMPROVEMENT. I

Subdivision 1. ISTATE RAIL CORRIDOR STUDY I The commis­
sioner of transportation shall conduct !'c study of railroao crossing
safety and improvement in Minnesota.

Subd. ~ [CONTENT OF STUDY] The rail-highway grade cross­
iIlg study must include:

(1)!'c method of determining the relative benefits of graie crossin~
protection and improvement totile railroad, the road aut ority, an
the public and cost-sharing gufileTines;

(2) sources of funding for grade crossing protection and improve­
ment;

(3) research needs for grade crossing safety; and

(4) recommendations for statutory changes to Improve grade
crossing safety.
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Subd. 3. [REPORT. IThe commissioner shall reporthto the ~overnor

anCITegiSfature not later than February h 1992, on t e resu ts ofthe
study. ---- -

Sec. 2. Minnesota Statutes 1990, section 169.26, is amended to
read:

169.26 ISPECIAL STOPS AT RAlLROADS.1

Subdivision 1. [REQUIREMENTS.] (a) When any person driving
a vehicle approaches a railroad grade crossing under any of the
circumstances stated in this paragraph, the driver shall stop the
vehicle not less than ten feet from the nearest railroad track and
shall not proceed until safe to do so. These requirements apply when:

(1) a clearly visible electric or mechanical signal device warns of
the immediate approach of a railroad train;

(2) a crossing gate is lowered warning of the immediate approach
or passage of a railroad train; or

(3) an approaching railroad train is plainly visible and is in
hazardous proximity.

(b) The fact that "- moving train approaching "- railroad grade
crossing is visible from the crossing is prima facie evidence that!!~
not safe to procee~

(c) The driver of a vehicle shall stop and remain standing and not
traverse the grade crossing when a human flagger signals the
approach or passage of a train. No person may drive a vehicle past a
flagger at a railroad crossing until the flagger signals that the way
is clear to proceed.

Subd. 1a. [VIOLATION.] A pea'h officer 'biY arrest the driver of
a motor venicle if the peacehorncer asprooa e cause toDelWVe1liat
The driver has operate t teVeIlicre in violation of subdivision 1
within the past four hours. - - -

Subd. 2. [PENALTY.] (a) A J*'F86ft driver who violates this seetieR
subdivision l is guilty ora misdemeanor.

(b) The owner Q!:,. in the case of a leased vehicle, the lessee of a
motorYeblClelS guif!Yor"- petty misaeIneanor rr "- motor vehicle
owned or leasedb-y t e person is operated in violation OfSilbdivision
rT\lli; paragraph does not appTy to a lessor of a motor vehicle if the
lessor keitJ "- record oTThe name aruraddreSs of the lessee.'l'hls
¥.aragrap oes not apPfy1flhe motor vehicle operator is rosecuted
or violatmg subdlvision i,FvW1iition ol'this paragrap does not



39th Day] THURSDAY, APRIL 25, 1991 2937

constitute grounds for revocation or suspension of the owner's or
lessee's driver's license.

Subd. 3. [DRIVER TRAINING.] All driver education courses
i*ibloved}Y the commissioner of education and the commissioner of
~ safety must include instruction on rauroad-highway graile
crossing safety. The commissioner of eaucation and the commis­
sioner of public safety shall !l.Y rule provide minimum standards of
course content re ating to operation of vehicles at railroad ana
IilghWay grade crossings.

Subd. 4. [APPROPRIATION.J The fines collected for a violation of
su1:lcITVlswn 1 must be deposited in the state treasury and appropri­
ated to the raITService im rovement account under section 222.49
for piiOlic edliCation on rai roa ~ crossing safety.

Sec. 3. Minnesota Statutes 1990, section 171.13, subdivision 1, is
amended to read:

Subdivision 1. [APPLICANTS.] Except as otherwise provided in
this section, the commissioner shall examine each applicant for a
driver's license by such agency as the commissioner directs. This
examination must include a test of applicant's eyesight; ability to
read and understand highway signs regulating, warning, and direct­
ing traffic; knowledge of traffic laws; knowledge of the effects of
alcohol and drugs on a driver's ability to operate a motor vehicle
safely and legally; knowledtrr of railroad grale crossi1 safety; an
actual demonstration of abi ity to exercise or inary an reasonable
control in the operation of a motor vehicle; and other physical and
mental examinations as the commissioner finds necessary to deter­
mine the applicant's fitness to operate a motor vehicle safely upon
the highways, provided, further however, no driver's license shall be
denied an applicant on the exclusive grounds that the applicant's
eyesight is deficient in color perception. Provided, however, that war
veterans operating motor vehicles especially equipped for handi­
capped persons, shall, if otherwise entitled to a license, be granted
such license. The commissioner shall make provision for giving
these examinations either in the county where the applicant resides
or at a place adjacent thereto reasonably convenient to the appli­
cant.

Sec. 4. Minnesota Statutes 1990, section 171.13, is amended by
adding a subdivision to read:

Subd. 1d. [RAILROAD CROSSING SAFETY.] The commissioner
shall include in each edition of the driver's manuarpll6lished!l.Y the
nesartment a section relating to safe operation of vehicles at
rai road grade crossings.

Sec. 5. Minnesota Statutes 1990, section 219.074, is amended by
adding a subdivision to read:
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Subd. 3. [CROSSING INVENTORY] fu December :Jl., 1993, the
commissioner shall complete an inventory of all public

h
anCIpnvate

grade crossin~s in the state aMshall annually revise~ inventory
to reflect gra e crossingcnanges made under this section.

Sec. 6. [219.165J [SAFETY RULES AT PRIVATE RAILROAD
GRADE CROSSINGS.]

fu December 31, 1992, the commissioner shall adopt rules estab­
lishing minimum safety standards at all private rairroaa grade
crossings in the state.

Sec. 7. [219.384] [REMOVAL OF DANGEROUS OBSTRUC­
TIONS.]

Subdivision 1. [REMOVAL ORDERED.] If a railroad comJan~,
road authority-;-or abutting property owner fails to contrO t e
~owth of trees or vegetation or the placement o"'t""Structures or otner
o structions on its ri1ht-of-way or property so as to interfere with
the safety ofthe pu lic travelin~ on ~ pulllic or private ~ade
crossin ,the local governin~body 0 thetown or municipality were
!....<'~ crossing is locate maY,!ii notice, require the obstruction
to be removed as necessary to provideana3eguate view of' oncoming
trains at the crossings. The commissioner shali ad09t rules estab­
lishing minimum standardSfor visibility at public an private grade
crossings.

Subd. 2. [PENALTY.] A railroad c"mKany, road authorit~ or
property owner that fails to comply wit t is secfiOrlwithin 30 aYIi
after bein~ notifJ.eOin writing is subject to a penalty of $50 fOr eac
day that !....<' condition is uncorrected. This penalty may be recovered
in the manner provided in section 219.97, subdivision 5.

Sec. 8. Minnesota Statutes 1990, section 219.402, is amended to
read:

219.402 [ADEQUATE CROSSING PROTECTION. I

Crossing safety devices or improvements installed or maintained
under this chapter as approved by the board, or the commissioner,
whether by order or otherwise, are adequate anaappropriate pro­
tection for the crossing.

Sec. 9. Minnesota Statutes 1990, section 222.50, subdivision 7, is
amended to read:

Subd. 7. The commissioner may expend money from the rail
service improvement account for the following purposes:
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(a) To pay interest adjustments on loans guaranteed under the
state rail user loan guarantee program;

(b) To pay a portion of the costs of capital improvement projects
designed to improve rail service including construction or improve­
ment ofshort segments of rail line such as side track, team track and
connections between existing lines, and construction and improve­
ment of loading, unloading, storage and transfer facilities of a rail
user;

(c) To acquire, maintain, manage and dispose of railroad right-of­
way pursuant to the state rail bank program;

(d) To provide for aerial photography survey of proposed and
abandoned railroad tracks for the purpose of recording and reestab­
lishing by analytical triangulation the existing alignment of the
inplace track; &

(e) To pay a portion of the costs of acquiring a rail line by a
regional railroad authority established pursuant to chapter 398A; or

(f) To promote research and public education in railroad gra~e

crossing salety , in an amount not exceeding one percent of~
money in t e account in a fiscal year. The commissioner shall use
aart of therunds available under this taragrajlh to determine and

emonstrat.et'Fi"efeasibility ancrdesiraility of increasin the visi­
bility of trains at railroad gradil crossings inctu ing a ing reflec­
torizeamaterials or strobe Ug ts to rail cars. The commissioner
shall report to the Chairs of~ senate and house of representatives
committees on transportation on the reSiiIis of any such demonstra­
tion project.

All money derived by the commissioner from the disposition of
railroad right-of-way or of any other property acquired pursuant to
sections 222.46 to 222.62 shall be deposited in the rail service
improvement account.

ARTICLE 3

PORT DEVELOPMENT ASSISTANCE

Section 1. [457A.Oll [DEFINITIONS.]

Subdivision !.: ISCOPE.] For purposes of sections .! to 6, the
following terms have the meanings given them.

Subd. 2. ICOMMERCIAL NAVIGATION FACILITY] "Commer­
ciarnaYii(3.tion facility" means (1) terminals and docks used for the
transfer Of property or passengers between commercIaivesselSamI
land, ana supporting equipment, structures, and transportation
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facilities, (2) disposal facilities for dredging material ~roduced ~

~ development xroiects, and (3) buildin~ and relate structures
and facilities use & commercial vesse s under construction or
repair. "Commercial navIgation facility" does not include anf com­
mercial navigation facility that is (1) not on the commercia navi­
gation system, or (2) the reQnsioillfyorthe" Ollited States corps of
army engineers ortheDni States coast guard. -

Subd. 3. [COMMERCIAL VESSEL.] "Commercial vessel" means a
vessel used for the transportation of passengers or proffirty. "Com-=
merciarvesser'ooes not include ~ vessel used primarlY for recre­
ational or sporting purposes.

Subd. 4. [COMMISSIONER.] "Commissioner" means the commis-
sioner oftransportation. -

Subd. 5. [DREDGING.] "Dred~n~' means excavating harbor
sedITiieiitor bottom materials, inClu ingIiiOl}ilizing or o~rating
eiuipmentfor excavatinf and transporting dredged materia to the
p acing dredged materia in!'c dispo8al facility.

Subd. 6. [NAVIGATION SYSTEM.] "Navigation system" means
(1) the commercially navigable waters of the MississiP8i Ri'ber, the
'lVlinnesota, and the St. CrOIX rivifs, (2) tnecommercla har ors on
Minnesota's LakeBu

61e;:;m:shore
me, anTI3) the commercIal navi­

gation facilities on t ose waterways.

Sec. 2. [457A.02] [PROGRAM ESTABLISHED.]

Subdivision!.: [PURPOSE OF PROGRAM.] A pot development
assistance program is established for the purpose 0 :

(1) expeditinf the movement of commodities and passengers on
the commercia navigation system;

(2) enhancing the commercial vessel construction and repair
indUstry in Mmnesota; and

(3) promoting economic development in and around ports and
harDors in the state.

Subd. 2. [COMMISSIONER TO ADMINISTER.] The commis­
sioner shaii administer the bart development assistance prof-am to
iidVallce the pU'J'oses otSu iVlsion!.: In administering~ pro­
~ the commISSIOner may:

(1) make grants and loans to P(lrsons eligible under section 3,
suoaiVlsloii 1. to apply for ~him; 2) make assistancea eements
with recipients of grants an oans; and (3) adopt rules aut onze
!i.Y section 5.
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Sec. 3. [457A.03] [PORT ASSISTANCE.]

Subdivision h [ELIGIBLE APPLICANTS.] Any person, political
subdivision, or PITt authority, that owns a commercial navigation
facility, may~ to the comlliTSsioner ror assistance under this
chapter.

Subd. 2. [TYPES OF ASSISTANCE.] The commissioner '."ay
make loans to an eligible a~plicant if the commissioner determmes
that the project submitted fu: the apPlicant for assistance will serve
either or both of the ifrposes~ in section ~ subdlVlsion h
ClaUSes (1) ano(2). he commIssioner ml~y make friants, or a
combinatIOnorgrants and loanh" to an e I~ble JaPTcant ![the
commissioneraetermines that t e pr~ect su mit~ the~
cant for assistance will serv---eeJtner or oth of the pUliGles stated in
sectiilll2, subdIvision 1-;cJauSesO)liiid\2Y;-iiiid wi a so ennanCe
economiC development in and arouruIthe commercIaTnavigation
facility being assisted.

Subd. 3. [STATE PARTICIPATION; LIMITATIONS.] The commis­
sioner may not provide any assistance under this chapter for more
than 50 percent of the non-federal share of a:F project. Assistance
provii1ed under fhiSChapter may not be use to match ifY other
state funds, regardless of source. TIlecoiiiiillsSlonersha not as­
sume COiitiiiulng fundingresponsibwtY for any commercuu naviga:­
tion facility l'!'?ject.

Sec. 4. [457A.04] [ASSISTANCE AGREEMENTS.]

Subdivision 1. [AGREEMENTS REQUIRED.] The commissioner
mar not provine any assistance to !! project under this chapter
un essthe commissioner has signea an assistance agreement WIth
the reclp1ent of the assistanCe. - --

Subd. 2. [COSTS.] An assistance a~eementmust specify those
Erojecthcosts which ma:Ybe p~id in whoe or in part witliaSSlstanCe
rom t e commissioner. ASSIstance afffeements may provide that

only tliefollowmg costs may he so pai : --

(1) final engineering costs on !! commercial navigation facility
project;

(2) capital improvements to !! commercial navigation facility; and
(3) costs ofdredgin,y necessary to 0ian a new commercial navigation
faCilItYproject, an for disposaTQ... reageamaterial.

The following costs may not be paid with assistance from the
commissioner:

(1) the applicant's administrative, insurance, and legal costs;
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(2) costs of acquiring permits for '! project;

(3) costs of preparing environmental documents, feasibility stud­
ies, or project designs;

(4) interest on Foney borrowed h the applicant or interest
charged to the app icant for late payment of project costs;

(5) any costs related to the routine maintenance or repair, or
operation of,! commerci.unavigation facility;

(6) costs of dredging to maintain an existinff channel; and (7) any
costs for,! project that consists exclUsively of dredging.

Subd. ;L [INSURANCE; LIABILITY.] An assistance agreement
must require the applicant to:

0) provide a comprehensive general liability insurance policy,
complying witn minimum amount prescribed !iY the commissioner
~ rule, naming the commissioner and officers employees, and
agants of the department of transportation as additional insuredS;
an

(2) save and hold the commissioner harmless from and against all
lialillity, damage;loss, claims, demands, and actionsreIated to tne
project being assistei["

Subd. 4. [PERFORMANCE AND PAYMENT BONDS.] An assis­
tance agreement must require an assistance recipient to prOVKIe
evwence of performance and payment bonds, satisfying all applica­
hIe legal requirements for the tun amount of any and aIIConstruc­
tion contracts let !Jy the appIlcant in connection with the project.

Subd. 5. [REPAYMENT.] An assistance agreement must require
the reci~ient to TeSty all or part of any assistance received, in an
amount etermine ~ the commissioner, if the project for whirl}toe
assistance ~ provided:

ill ~ not completed according to the terms of the assistance
agreement, or

(2) ~ converted, during the 1'riod of time specified in the
assistance a~eement, to a use t at is 0) inconsistent willi the
purposes of ris chapter,- or (2) iiiCoiislStent with the terms of the
assistance agreement, or (3) not approved in writin~the commis­
stoner.

Sec. 5. [457A.051IRULES.1

The commissioner may adopt rules that provide for:
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(1) application procedures for assistance under this chapter;

(2) procedures for establishinf deadlines for applications, and for
notifying potentiillrecipients ~ those deadrlnes;

(3) eligibility criteria for projects to be assisted;

(4) information required to be submitted with applications;

(5) contents of assistance agreements;

(6) any other requirement of this chapter; and

(7)any other requirement the commissioner deems necessary for
the a ministration of this chapter.

Sec. 6. 1457A.06l [REVOLVING FUND.I

Subdivision 1. [FUND ESTABLISHED.) A P,f~ development
revolving fund is established in the state treasury. e lund consists
of ill all moneyappropriated to the commissioner for the purposes of
this Chapter, (2) all aney received fur the commissioner from
repayment of lOa.ns rna e under this chapter, and (3) all interest
earned on money deposited in the fund.

Subd. 2. [APPROPRIATION. I Money in the por develo~ment

reVOIVillgrund ~ ~ropriated to the commissioner or expen iture
for the purposes ~ t is chapter.

Sec. 7. [EFFECTIVE DATE.I

Sections 1 to ~ are effective July L. 1991.

ARTICLE 4

LOCAL HIGHWAY FINANCE

Section 1. [l60.82) IRUSTIC ROADS PROGRAM.]

Subdivision 1. [DESIGNATION.] A road authority other than the
commissionersdmay, ~ resolution, designate!'. road or mgnway
under its juri iction as a rustic road. A rustic road must have the
ClUiTacteristics of outstan~aturarleatl.i"res~rustic or scenic
beauty; !'.laily tramc volume of less than 150velUCleS~ day;
year-roun use as !'.local access road; an<rmaximum allowable speed
Of 45 miles~hour.

Subd. ~ [LOCAL AUTHORITY IThe road authority has the same
au1hOrlty over rustic roads as over othei'llIghways and roadSunder
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its ·urisdiction. The road authority may designate the !.YE<' and
Character "- vehIcles that may be operated on the rustic road;
desi~ate a rustic road or portion mthe road as li pedestrian way or
bicyc e flY' or botll;and establiSJi priority Of right-of-way, 'baint
lines, an constrUctrliVlOers to physically separate vehicular,~
cle, or pedestrian traffic.

Subd. 3. [JOINT DESIGNATION. I Two or more road authorities
may joinJIy desi~ate a rustic road filon g a commOilboundary or
into or trough teir juriSdlcITons.'l' e roao authorities may enter
into agreements to divide the costs and responsibility for main~
i!!g the rustic road.

Subd. 4. [COSTS.] A rustic road must be maintained !!.y the road
autliOrltyhaving jurlSdlCtiOn. over the road and ~ not eligIDle for
state-aid funding. State money must not be srnt to construct,
reconstruct, maintain, or improve ~ rustic roa , except that the
commissioner shall Pli,llrom the transportation services fiillil the
costs of pUbliShlilg a map offiistic rOads within the state and
rnstaillng and maintaining signS<leSigruilliig rustic roadS:-- --

Sec. 2. [160.83] [STREETS AND HIGHWAYS WITHIN PARKS.]

Subdivision 1. [DEFINITION.] "Park road" means that portion of
li street or highway located entirely within the park hoUiidaries of or
abutting li city, county, regional, or state park.

Subd. 2. [RESTRICTIONS.] A road authority mk'Y not make liny
changes in the width~ oralIgllIDent of a~ roan,other t an
a countli state-aid highway or munici~al state-aid str,eet, that would
affect t e wildlife habitat or aesthetic characteristics oTthe park
road Orlts adjacent v~etation or terrain, other than cnan~es
required 10permit the se travel Ofvehicles at the speed laWfu ly
designated for that hark road. £ road authority ma~ not make any
changes III tile widt grade, or allgllment of li~ road that ~ a
c'ffnty state-aidPe!Chb'ay or mumcipal state-aid street that would
a ect the wildli e a itat or aesthetic characteristics of the park
road or its adjacent vegetation or terrain, other than cnan es
required~ the minimum state-aidStandard apprrcable to that roa .

Subd. 3. [LIABILITY.] A road authority making changes in li park
roaadescribed in subdivision .h and its officers and employees, are
exempt from liability for ary tort c1ii"im for jrjuia to persons or
aroperty arising from trave on that park roa an related to the
~ of that ~ark road if the ieskgn ~ adopted to conform to tllls
section, the del\lgn c~ies wit t e minimum state-aid staiidardS
~licableto~ road, and the design ~ not ~ossly negligent. This
su lIivision does not precTu<le an actionlOramages arising from
negligence in the construction, reconstruction, or maintenance of a
park road. - - -
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Sec. 3. [161.3611 [ADVANCE FUNDING FOR TRUNK HIGHWAY
PROJECTS.]

Subdivision 1. [ADVANCE FUNDING.[ A road authority other
than the commTssioner may ~ a~eement with the commIssioner
makeaavances from afy availabe funds to the commissioner to
expedite construCtiOn 2... ail or part of:i trunklllghway within its
boundaries. Money mal. be advanced under this section only tor
projects already inc1u enin the commissioner's highway work
program.

Subd. 2. [REPAYMENT. [ Subject to the availabilit~ of state
money,the commissioner shail repahWitliOut interest t e ammrnt
advancedUnder subdivision 1, '!E to testate's share of Pfioii'tt costs,
at the time the ¥oject ~ scneduledfOrCOrllpIetion in~ ig~
woi'J{program. he total amount orannual J'Wtyment to roa
autllorities undertllis section must never excee t e amount stated
in the department'Sifebt management policy or $10 million, which­
ever is less.

Subd. 3. [LOCAL COST SHARING FOR TRUNK HIGHWAY
IMl"'RITVE"MENTS.! The commissioner mas. (icctpt giftsi<contribu­
tions, or grants from :i Jocal government~~ trun highwa~
construction, reconstruction, improvement, or maintenance of trun
highways within its boundaries. Money accepted E.l': the commis­
sioner under this SUbdivision must not adversely affect the sched­
uling of other trunk highway projects that are not Turured in whole
or in part !i.Y local contributions.

Sec. 4. Minnesota Statutes 1990, section 162.02, subdivision 3a, is
amended to read:

Subd. 3a. [VARIANCES, RULES AND ENGINEERING STAN­
DARDS.] The commissioner may grant variances from the rules and
from the engineering standards developed pursuant to section
162.021 or 162.07, subdivision 2. A political subdivision in which a
county state-aid highway is located or is proposed to be located may
submit a written request to the commissioner for a variance for that
highway. The commissioner shall publish notice of the request in the
state register and give notice to all persons known to the commis­
sioner to have an interest in the matter. The commissioner may
grant or deny the variance within 30 days of providing notice of the
request. If a written objection to the request is received within 20
days of providing notice, the variance shall be granted or denied only
after a contested case hearing has been held on the request. If no
timely objection is received and the variance is denied without
hearing, the political subdivision may request, within 30 days of
receiving notice of denial, and shall be granted a contested case
hearing. For purposes of this subdivision, with respect to a variance
re~uired for :i county state-aid highway that ~ :i par~ road as
delned in section 160.83, subdivision h "political su divisioii"
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includes (1) an agedc~ of a political subdivision which has jurisdic­
tion over parks, an ~ a regional park agency.

Sec. 5. [162.0211 [NATURAL PRESERVATION ROUTES.]

Subdivision 1. [NATURAL PRESERVATION ROUTES ESTAB­
LISHED.] The commissioner shall create within the county state­
aid highway system !! system of natiii'3J preservatiOn routes. The
commIssioner shall provide for criteria for inclusion in the system
and for the adOptIon of stanaardS for the design of routes on the
system.

Subd. 2. [CRITERIA.] The criteria for inclusion on the natural
preservation route system must ProvlOe for the inCTuswn in the
system of those coulty state=lUd highwayS that possess unique
scenic, environmenta , aesthetic, recreatIonal, ormstoric character­
istics that would be harmed !>i: construction or reconstruction using
stanaarasTallIe to county state-aid highways that are not part
of the natura preservation route system.

Subd. 3. [STANDARDS.] The design standards adopted !>i: the
commissioner for natural preservation routes must provide for tIi'e
preservation anne characteristics descrIbeilTnSUDaivision 2, to the
extent consistent with f,u~lic safety. The stanaards must ~rovi(feTor
minimum WIdth of ve ic e recovery areas, minImum s oped' ana
minimum cm:cn Widths, consistent with antiCIpated~ and
volume of trafhc on the highway.

Subd. 4. [DESIGNATION.] The commissioner may designate !!
county state-aid highwal, as !! natural preservation route only on
fhtition of the governing ooy of the cdu~tyhaving jurisdiction over
t e road. Ollreceiving a petitlonror eSIgnation the commissioner
Shaifa:ppoint an advisory commIttee consisting ofSeven members.
Anadvisory committee must mclude at least one representative of
the department of naturatresources or thelJnited States depart­
ment of agriculture forest service, one COUnty comiii"lSSiOner, one
countynighway engineer, and one representative of a recogniZe<!
environmental or3.anization~eaavisOrycommittee shaIl consider
the petition for esignation and make a recommenaatWn to the
CoIDmissioneuoIlowing receIpt of the committee's recommen~
tion the commissioner may deSIgnate the highway as !! natural
preservation route.

Subd. !i:. [SIGNS.] The county having jurisdiction over a natural
preservation route must post~ at each entry pOi1t to the route
informing the pUbJc that~ hi~wa~ is !! natura preservation
route. Signs erecte under this suivislon are primE: facie evidence
Ofadequate notice to the public that the hTgliway as been desig­
nated ~ naturarpreservation route.

Subd. 6. [LIABILITY] When!! county state-aid highway has been
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designated ~ natural preservation route constructed in accordance
with the standards established fu: the co'mmisslOner under subdivi­
swnh and~ have been erecteilaSprovlded in subOlvlsion 5, the
state and the couiitYhaving juriSdiction over theTllghway, andthlli
OlfiCers alldempJoyees, are exempt from1Iabillfy for ant tort claim
forjnj'lry to persons or arorsrty arlSIngfrom traveJOn t emgliWaY
an re atea to the stan ar s for its desi~, if the desIgn standards
~ with the standards estabTIShed iii the commissioner under
subdiviswn1. This subdivlsion does not preclude an action for
damages ariSIng from negligence in tfie construction,-reconstruC::
tion, or maintenance of~ natural preservation route.

Sec. 6. Minnesota Statutes 1990, section 162.09, subdivision 3a, is
amended to read:

Subd. 3a. [VARIANCES, RULES AND ENGINEERING STAN­
DARDS.] The commissioner may grant variances from the rules and
from the engineering standards developed pursuant to section
162.13, subdivision 2. A political subdivision in which a municipal
state-aid street is located or is proposed to be located may submit a
written request to the commissioner for a variance for that street.
The commissioner shall publish notice of the request in the state
register and give notice to all persons known to the commissioner to
have an interest in the matter. The commissioner may grant or deny
the variance within 30 days of providing notice of the request. If a
written objection to the request is received within 20 days of
providing notice, the variance shall be granted or denied only after
a contested case hearing has been held on the request. If no timely
objection is received and the variance is denied without hearing, the
political subdivision may request, within 30 days of receiving notice
of denial, and shall be granted a contested case hearing. For
purposes of this subdivision, with respect to a variance ri<fuested for
~ municipal state-aid street that is a par~ road as define in section
160.83\ subdivision i."PoffiiCalsUliaivislOii"lliCfudes (1) an ai(ency
of ~ ~o itical subdivision whlch has jurisdiction over parks, aDd (2)
~ reglOnaJ park authority.

ARTICLE 5

TOLL FACILITY STUDY

Section 1. [STUDY DIRECTED.]

Subdivision 1. [STUDY DIRECTED.] The transportation studri
board shall stufY the feasibility and desiraDility of authorizing tol
transportation acillfies in Minnesota.

The study must include:

(1) methods of ensuring that toll facilities are designed, con-
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structed, and maintained in such ~ manner as to protect the
investment in them, and to protect road authorities tnat eventually
assume ownerSh\jlOf them;

(2) methods of protectinfc local interests, including methods of
requiring local approval or establishment and location of to1I
facilitIes;

(3) alternative methods of re~latin~ toll'6 including regulation.
!>y a state agency and regulation !'.Y roa aut orities acting individ-
uaIT£OrTointly; . .

(4) ~lication of state hi~hway traffic regulations on toll facili­
ties, an provision of law enorcement services on them;

(5) necessity for restrictions on financing of toll facilities;
,.

(6) procedures for transfer of ownership of toll facilities from a
prIvate operator to ~ road autnority; and - - -- -

(7) relationship between toll facilities and publicly owned facili­
ties planned for the same or comparable transportation corricrors:-

Subd. 2. [REPORT.] The transportation study board shall submit
a re'!l0rt containing its findings and recommenaatWns and. drart
regis ation, should the trans~rtaTIOn study board determine that
legislation is warranted, to te legIslature not later than February
~ 1992.

Sec. 2. [EFFECTIVE DATE.]

Section! i!' effective the day following final enactment.

ARTICLE 6

TRANSPORTATION SERVICES FUND

Section 1. [161.041] [TRANSPORTATION SERVICES FUND.]

Subdivision 1. [FUND CREATED.] A transportation services fund
i!' created in the state treasury. The fund consists of all mon:IY
required !iYlaw to DeifeIJosited in the fund, and other money rna e
available to the fUM Ii,y aw.

Subd. 2. [USES OF FUND.] Money in the transportation services
fund may only be expended !>y appropriatlon for

(1) activities of the commissioner of public safety relating to (i)
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driver licensing, ® motor vehicle registration and licensing, (iii)
the accident reportmg system; and (iv) the state patrol;

(2) activities of the commissioner of transportation relating to
oversize and overweight rrmits, incrudinf: the cost of necessary
highway maintenance an preservation re ated" to granting those
permits;

(3) activities of the commissioner of transportation related to
jUnKyard screenmg and control of outdOor advertising devices;

(4) activities of the trans90rtation regulation board related to
motor carrIer reguratlon; an

(5) repayment ofm'idey borrowed for new buildings, and improve­
ments to existingDUl ings, of the dePartment of transportation.

Sec. 2. Minnesota Statutes 1990, section 168.54, subdivision 5, is
amended to read:

Subd. 5. The proceeds of the fee imposed under the provisions of
this section shall be collected by the commissioner of public safety
and paid into the geBeFal transportation services fund.

Sec. 3. Minnesota Statutes 1990, section 168.54, subdivision 6, is
amended to read:

Subd. 6. The unobligated balances in excess of $4,000 in said
revolving fund as of June 30 of each fiscal year shall be canceled into
the geBeFal transportation services fund.

Sec. 4. Minnesota Statutes 1990, section 169.09, subdivision 13, is
amended to read:

Subd. 13. [ACCIDENT REPORTS CONFIDENTIAL.] All written
reports and supplemental reports required under this section to be
provided to the department of public safety shall be without preju­
dice to the individual so reporting and shall be for the confidential
use of the department of public safety and other appropriate state,
federal, county, and municipal governmental agencies for accident
analysis purposes, except that the department of public safety or any
law enforcement department of any municipality or county in this
state shall, upon written request of any person involved in an
accident or upon written request of the representative of the person's
estate, surviving spouse, or one or more surviving next of kin, or a
trustee appointed pursuant to section 573.02, disclose to the re­
quester, the requester's legal counselor a representative of the
requester's insurer any information contained therein except the
parties' version of the accident as set out in the written report filed
by the parties or may disclose identity of a person involved in an
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accident when the identity is not otherwise known or when the
person denies presence at the accident. No report shall be used as
evidence in any trial, civil or criminal, arising out of an accident,
except that the department of public safety shall furnish upon the
demand of any person who has, or claims to have, made a report, or,
upon demand of any court, a certificate showing that a specified
accident report has or has not been made to the department of public
safety solely to prove a compliance or a failure to comply with the
requirements that the report be made to the department of public
safety. Disclosing any information contained in any accident report,
except as provided herein, is unlawful and a misdemeanor.

Nothing herein shall be construed to prevent any person who has
made a report pursuant to this chapter from providing information
to any persons involved in an accident or their representatives or
from testifying in any trial, civil or criminal, arising out of an
accident, as to facts within the person's knowledge. It is intended by
this subdivision to render privileged the reports required but it is
not intended to prohibit proofof the facts to which the reports relate.
Legally qualified newspaper publications and licensed radio and
television stations shall upon request to a law enforcement agency
be given an oral statement covering only the time and place of the
accident, the names, addresses, and dates of birth of the parties
involved, whether a citation was issued, and if so, what it was for,
and whether the parties involved were wearing seat belts, and a
general statement as to how the accident happened without at­
tempting to fix liability upon anyone, but said legally qualified
newspaper publications and licensed radio and television stations
shall not be given access to the hereinbefore mentioned confidential
reports, nor shall any such statements or information so orally given
be used as evidence in any court proceeding, but shall merely be
used for the purpose of a proper publication or broadcast of the news.

When these reports are released for accident analysis purposes the
identity of any involved person shall not be revealed. Data contained
in these reports shall only be used for accident analysis purposes,
except as otherwise provided by this subdivision. Accident reports
and data contained therein which may be in the possession or control
of departments or agencies other than the department of public
safety shall not be discoverable under any provision oflaw or rule of
court.

Notwithstanding other provisions of this subdivision to the con­
trary, the commissioner of public safety shall give to the commis­
sioner of transportation the name and address of a carrier subject to
section 221.031 that is named in an accident report filed under
subdivision 7 or 8. The commissioner of transportation may not
release the name and address to any person. The commissioner shall
use this information to enforce accident report requirements under
chapter 221. In addition the commissioner of public safety may give
to the United States Department of Transportation commercial
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vehicle accident information in connection with federal grant pro­
grams relating to safety.

The E1el'aFtmeRt commissioner of public safety may charge autho­
rized persons a $5 fee for a copy olan accident report. Proceeds from
the fee must be deposited into the transportation services fund.

Sec. 5. Minnesota Statutes 1990, section 170.23, is amended to
read:

170.23 [ABSTRACTS; FEE; ADMISSIBLE IN EVIDENCE.]

The commissioner shall upon request furnish any person a certi­
fied abstract of the operating record of any person subject to the
provisions of this chapter, and, if there shall be no record of any
conviction of such person of violating any law relating to the
operation of a motor vehicle or of any injury or damage caused by
such person, the commissioner shall so certify. Such abstracts shall
not be admissible as evidence in any action for damages or criminal
proceedings arising out of a motor vehicle accident. A fee of $5 shall
be paid for each such abstract. The commissioner shall permit a
person to inquire into the operating record of any person by means
of the inquiring person's own computer facilities for a fee to be
determined by the commissioner of at least $2 for each inquiry. The
commissioner shall furnish an abstract that is not certified for a fee
to be determined by the commissioner in an amount less than the fee
for a certified abstract but more than the fee for an inquiry by
computer. Fees collected under this section must be paid into the
state treasury with 90 percent of the money credited to the tm..r.
highway transportation services fund and ten percent credited to
the general fund.

Sec. 6. Minnesota Statutes 1990, section 171.185, is amended to
read:

171.185 [COSTS PAID FROM TRUNK HIGHWAY TRANSPOR­
TATION SERVICES FUND.]

All costs incurred by the comrmsstoner in carrying out the
provisions of sections 171.182 to 171.184 shall be paid from the
tm..r. highway transportation services fund.

Sec. 7. Minnesota Statutes 1990, section 171.26, is amended to
read:

171.26 [MONEY CREDITED TO TRUNK HIGHWAY TRANS­
PORTATION SERVICES FUND AND TO GENERAL FUND.]

All money received under the provisions of this chapter shall be
paid into the state treasury with 90 percent of such money credited
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to the tF<mk higl",vay translfortation services fund, and ten percent
credited to the general fun , except as provided in section 171.29,
subdivision 2.

Sec. 8. Minnesota Statutes 1990, section 171.36, is amended to
read:

171.36 ILlCENSE RENEWAL AND FEES.]

All licenses shall expire one year from date of issuance and may be
renewed upon application to the commissioner. Each application for
an original or renewal school license shall be accompanied by a fee
of $150 and each application for an original or renewal instructor's
license shall be accompanied by a fee of $50. The ,license fees
collected under sections 171.33 to 171.41 shall be paid into the tF<mk
highway transportation services fund. No license fee shall be re­
funded in the event that the license is rejected or revoked.

Sec. 9. Minnesota Statutes 1990, section 173.13, subdivision 4, is
amended to read:

Subd. 4. The annual fee for each such permit or renewal thereof
shall be as follows:

(1) If the advertising area of the advertising device does not exceed
50 square feet, the fee shall be $2() $40.

(2) If the advertising area exceeds 50 square feet but does not
exceed 300 square feet, the fee shall be $4G $80.

(3) If the advertising area exceeds 300 square feet, the fee shall be
sso $160.

(4) No fee shall be charged for a permit for official signs and
notices as they are defined in section 173.02, except that a fee may
be charged for a star city sign erected under section 173.085.

Sec. 10. Minnesota Statutes 1990, section 173.231, is amended to
read:

173.231 [FEES.]

All fees collected under sections 173.07 and 173.13, shall must be
paid into the tF<mk highway transportation services fund. --

Sec. 11. Minnesota Statutes 1990, section 221.036, subdivision 14,
is amended to read:

Subd. 14. [TRUNK HIGHWAY TRANSPORTATION SERVICES
FUND.] Penalties collected under this section must be deposited in
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the state treasury and credited to the tRmk highway transportation
services fund.

Sec. 12. [221.297] [DISPOSITION OF RECEIPTS.]

All money deposited in the state treasufe from fees and penalties
unaer this chapter must be cremted to te transportation services
1':=-::r - - - - -
runu.

Sec. 13. Minnesota Statutes 1990, section 296.16, subdivision la,
is amended to read:

Subd. 1a. [INTENT; FOREST ROADS.] $67B,1l1l1l Approximately
0.116 percent of the total annual unrefunded revenue from the
gasoline fuel tax on all gasoline and special fuel received in,
produced, or brought into this state, except gasoline and special fuel
used for aviation purposes, is derived from the operation of motor
vehicles on state forest roads and county forest access roads, aDd. Of
this """" $41111,1l1l1l amount, 0.0605 percent is annually derived from
motor vehicles operated on state forest roads and $27B,1l1l1l 0.0555
Eercent is annually derived from motor vehicles operated on county
orest access roads in this state.

Sec. 14. Minnesota Statutes 1990, section 296.421, subdivision 8,
is amended to read:

Subd. 8. [COMPUTATION AND DISTRffiUTION OF UNRE­
FUNDED TAXES FOR FOREST ROADS.] The amount of unre­
funded tax paid on gasoline and special fuel used to operate motor
vehicles on forest roads, except gasoline and special fuel used for
aviation purposes, is $67B,1l1l1l _ ....ally 0.116 percent of the total
unrefunded revenue from the tax on all gasoJ.ine and SPeCial fuel
receIved ~rOduced;ororought1ntoi1le state, andtllis revenue is
appropria from the mghway user taxaistribution l'iilld and must
be transferred and credited in equal installments on July 1 and
January 1 to the state forest road account established in section
89.70. $27B,1l1l1l eftlHe ame....t An amount equal to 0.0555 percent
of the unrefunded revenue mustoe annually trans1erTed1Ocounties
fOr management and maintenance of county forest roads.

Sec. 15. Minnesota Statutes 1990, section 299D.03, subdivision 5,
is amended to read:

Subd. 5. [FINES AND FORFEITED BAIL MONEY.] (a) All fines
and forfeited bail money, from traffic and motor vehicle law viola­
tions, collected from persons apprehended or arrested by officers of
the state patrol, shall be paid by the person or officer collecting the
fines, forfeited bail money or installments thereof, on or before the
tenth day after the last day of the month in which these moneys were
collected, to the county treasurer of the county where the violation
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occurred. Three-eighths of these receipts shall be credited to the
general revenue fund of the county. The other five-eighths of these
receipts shall be transmitted by that officer to the state treasurer
and shall be credited to the tAmk highway transportation services
fund. If, however, the violation occurs within a municipality and the
city attorney prosecutes the offense, and a plea of not guilty is
entered, one-third of the receipts shall be credited to the general
revenue fund of the county, one-third of the receipts shall be paid to
the municipality prosecuting the offense, and one-third shall be
transmitted to the state treasurer as provided in this subdivision.
All costs of participation in a nationwide police communication
system chargeable to the state of Minnesota shall be paid from
appropriations for that purpose.

(b) Notwithstanding any other provisions of law, all fines and
forfeited bail money from violations of statutes governing the
maximum weight of motor vehicles, collected from persons appre­
hended or arrested by employees of the state of Minnesota, by means
of stationary or portable scales operated by these employees, shall be
paid by the person or officer collecting the fines or forfeited bail
money, on or before the tenth day after the last day of the month in
which the collections were made, to the county treasurer of the
county where the violation occurred. Five-eighths of these receipts
shall be transmitted by that officer to the state treasurer and shall
be credited ta tile highway """" tffi< diBtributiBH fuHd as follows: 62
percent to the transf,0rtation services fund; 29 percent to the coun"1
state-aidh~way undo and 9 percent to tne munici~rstate-ai
street fund. rhree-eighthsor fliese receiptssnail be cr ited to the
general revenue fund of the county.

Sec. 16. [EFFECTIVE DATE.]

Sections .! to 15 are effective July h 1991.

ARTICLE 7

METROPOLITAN TRANSPORTATION DEVELOPMENT

Section 1. [174.35] [LIGHT RAIL TRANSIT.]

The commissioner of transl0rtation maytlan, acquire, construct,
and 'dqifI! lt~t rail transItacihtIes in~ metropolitan~ as
provi e III IS section, sections 473.399 to 473.3996, and sectIOns
11 and 12 and WflY exercise the powers granted in chapter 174 as
necessary rort IS purpose. "TIle commissioner Shall review aOO
approve alfPrelllilinaryaesign;preliminary engineenng, and final
design plaiis for light rail transit facilities.

Sec. 2. Minnesota Statutes 1990, section 473.373, subdivision 4a,
is amended to read:
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Subd. 4a. [MEMBERSHIP] (a) The board consists of 11 members
with governmental or management experience. Appointments are
subject to the advice and consent of the senate. Terms of members
are four years commencing on the first Monday in January of the
first year of the term.

(b) The council shall appoint eight members, one from each of the
following agency districts:

(1) district A, consisting of council districts 1 and 2;

(2) district B, consisting of council districts 3 and 7;

(3) district 'C, consisting of council districts 4 and 5;

(4) district D, consisting of council districts 6 and 11;

(5) district E, consisting of council districts 8 and 10;

(6) district F, consisting of council districts 9 and 13;

(7) district G, consisting of council districts 12 and 14; and

(8) district H, consisting of council districts 15 and 16.

At least Six must be elected officials of statutory or home rule
charter cities, towns, or counties.~ ef these alIieiala be
ea..aty beaF<lmemilers, eaeI> fFem Ii dillereat ea..aty, aad re... ........
be eleeted alIieials efeities "" tswa&.- Se.. iee .... the beaF<l efIipeFeaa
whe is appsiated as as eleeted alIieial may eaatia..e saly as Iaag as
the fleF8eR ftei<ls the aftiee, At least &l} daye !lefere the e"pirstisa ef
Ii term "" IlfleR the see....eaee efIi vaeaaey, the ea..aeil shallrelI..est
aamiaatiaas f9F the "asitiaa fFem relevaRt srgaai.atisas ef IaeaI
eleeted alIieials, SIleh as the ftSsaeiatiaa ef metra"alitaa lRIlaiei"al
itie&,- the metre"alitea iaterea..aty assaeiatiaa, the assaeiatiaa ef
...aa.. es..aties, aad where a""lieaele, the assaeiatiaa ef taWRsRi"s.
&eft rele'faat sFgaai""tisa shall asmiaate at least twa "eFeaaa f9F
eaeI> "asitiaa. A IaeaI gavemmeatal >H>it that is Rat Ii memeer efas
argaai.atiaa may s..emit aamiaatisas iade"eadeatly. 'ffie eSllReil
shall malre ita a""siatmeats fFem the aamiaatiaas s..emitted ts it ts
the ...teat "assiele eaasi8teat with the ather relI..iremeata ef this
"aragr8jlR aad with the a""aiatmeat ef Ii beaF<l that faiFly relleeta
the di'ferse areas aad esastitlleaeies alTheted By traasit.

(c) The governor shall appoint, in addition to the chair, two
persons, one who is age 65 or older at the time of appointment, and
one with a disability. These appointments must be made following
the procedures of section 15.0597. In addition, at least 30 days before
the expiration of a term or upon the occurrence of a vacancy in the
office held by a senior citizen or a person with a disability, the
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governor shall request nominations from organizations of senior
citizens and persons with disabilities. Each organization shall
nominate at least two persons. The governor shall consider the
nominations submitted.

(d) No more than three of the members appointed under para­
graphs (b) and (c) may be residents of the same statutory or home
rule city or town, and none may be a member of the joint light rail
transit advisory committee established under section 473.3991.

Sec. 3. Minnesota Statutes 1990, section 473.399, is amen·ded to
read:

473.399 [LIGHT RAIL TRANSIT; REGIONAL PLAN.]

Subdivision 1. [GENERAL REQUIREMENTS.] (a) The transit
board shall adopt a regional light rail transit plan, as provided in
this section, to ensure that light rail transit facilities in the
metropolitan area will be acquired, developed, owned, and capable of
operation in an efficient, cost-effective, and coordinated manner as
an integrated and unified system on a multicounty basis in coordi­
nation with buses and other transportation modes and facilities. To
the extent practicable, the board shall incorporate into its plan
appropriate elements of the plans of regional railroad authorities in
order to avoid duplication of effort.

(b) The regional plan required by this section must be adopted by
the board before any regional railroad authority may begin construc­
tion oflight rail transit facilities and before any authority is eligible
for state financial assistance for constructing light rail transit
facilities. Following adoption of the regional plan, each regional
railroad authority or other developer of light rail transit in the
metropolitan area shall act in conformity with the plan. Each
authority or proposer shall prepare or amend its comprehensive plan
and preliminary and final design plans as necessary to make the
plans consistent with the regional plan.

(c) Throughout the development and implementation of the plan,
the board shall contract for or otherwise obtain engineering services
to assure that the plan adequately addresses the technical aspects of
light rail transit.

(d) The board may aeriodically review the plan and may make
mOOIncations or amen ments to the plan.

Subd. 2. [DEVELOPMENT AND FINANCIAL PLAN.] (a) The
board shall adopt a regional development and financial plan for light
rail transit composed of the following elements:

0) a staged development plan of light rail transit corridors;
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(2) a statement of needs, objectives, and priorities for capital
development and service for a prospective ten-year period, consider­
ing service needs, ridership projections, and other relevant factors
for the various segments ofthe system, along with a statement of the
fiscal implications ofthese objectives and priorities, and policies and
recommendations for long-term capital financing;

(3) a capital investment component for a five-year period following
the commencement of construction of facilities, with policies and
recommendations for ownership of facilities and for financing capi­
tal and operating costs.

(b) For any segments of rail line that may be constructed below the
surface elevation, the plan must estimate the additional capital
costs, debt service, and subsidy level that are attributable to the
below grade construction. The plan must include a method of
financing the operation of light rail transit that depends on property
tax revenue for no more than 35 percent of the operations cost.

(c) The board shall prepare the initial plan in consultation with its
light rail transit advisory committee. The board shall submit the
plan and amendments to the plan to the metropolitan council for
review and approval or disapproval, for conformity with the council's
transportation plan. The council has 90 days to complete its review.

Subd. 3. [COORDINATION PLAN.] (a) The board shall adopt a
regional coordination plan for light rail transit. The plan must
include:

(1) a method for organizing and coordinating acquisition, con­
struction, ownership, and operation of light rail transit facilities,
including in particular, coordination of vehicle specifications, provi­
sions for a single light rail transit operator for the system, and the
organization and coordination method required if a turn-key ap­
proach to facility acquisition is used by a regional railroad author­
ity;

(2) specifications and standards to ensure joint or coordinated
procurement of rights-of-way, track, vehicles, electrification, com­
munications and -ticketing facilities, yards and shops, stations, and
other facilities that must be or should be operated on a systemwide
basis;

(3) systemwide operating and performance specifications and
standards;

(4) bus and park-and-ride coordination policies, standards, and
plans to assure maximum use of light rail transit and the widest
possible access to light rail transit in both urban and suburban
areas;
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(5) a method for ensuring ongoing coordination of development,
design, and operational plans for light rail facilities;

(6) provision for the operation of light rail transit by the metro­
politan transit commission; and

(7) other matters that the board deems prudent and necessary to
ensure that light rail transit facilities are acquired, developed,
owned, and capable of operation in an efficient, cost-effective,'and
coordinated manner as an integrated and unified system on a
multicounty basis in coordination with buses and other transporta­
tion modes and facilities.

(b) The joint light rail transit advisory committee shall prepare
and recommend the initial plan to the board. The board shall review
the plan within 90 days and either adopt it or disapprove it and
return it to the committee with the modifications that the board
recommends before adoption of the plan. The committee shall take
into consideration the board's recommendations and resubmit the
plan to the board for review and adoption or disapproval.

(c) The metropolitan council shall review and comment on the
plan and amendments to the plan.

Sec. 4. Minnesota Statutes 1990, section 473.3991, subdivision 1,
is amended to read:

Subdivision 1. [CREATION; PURPOSE.] The transit board shall
establish a joint light rail transit advisory committee, to assist the
board in planning light rail transit facilities and in coordinating the
light rail transit activities of the county regional railroad authori­
ties and the transit commission. The committee shall perform the
duties specified in section 473.399 and Laws 1989, chapter 339,
section 20; tlHd ehaU etheR""ee aeeiet the I>etmI """'" re""eet of the
1>etmI.

Sec. 5. Minnesota Statutes 1990, section 473.3991, is amended by
adding a subdivision to read:

Subd. 5. [TERMINATION.] The committee ceases to exist on the
dayrorroWing final enactment. --- - -- - -

Sec. 6. Minnesota Statutes 1990, section 473.3993, subdivision 2,
is amended to read:

Subd. 2. [PRELIMINARY DESIGN PLAN.] "Preliminary design
plan" means a light rail transit plan that idefttilies includes:

(1) preliminary plans for the physical design of facilities, at
approximately the ten percent engineering level, including location,
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length, and termini of routes; general dimension, elevation, align­
ment, and character of routes and crossings; whether the track is
elevated, on the surface, or below ground; approximate station
locations; and related park and ride, parking, and other transpor­
tation facilities; and a plan for handicapped access; and

(2) preliminary plans for intermodal coordination with bus oper­
ations and routes; ridership; capital costs; operating costs and
revenues; and funding feI' final design, eenstruetien, aDd elleFatien;
aDd aD imjIementatien methed.

Sec. 7. Minnesota Statutes 1990, section 473.3993, is amended by
adding a subdivision to read:

Subd. 2a. [PRELIMINARY ENGINEERING PLAN.] "Preliminary
en~neeringpit" means ~ Jigyt rail transit engineering plan that
incudes plans or the physlca desire; of the facilities at approxi­
mately the 30 percent engineering ever: ~nding plan for final
design, construction, and operation; and a~ implementatIOn methOd:

Sec. 8. Minnesota Statutes 1990, section 473.3993, subdivision 3,
is amended to read:

Subd. 3. [FINAL DESIGN PLAN.] "Final design plan" means a
light rail transit plan that includes the items in the preliminary
design and preliminary engineerin~plan for the facilities proposed
for construction, but with greater etail and specificity. The final
design plan must include, at a minimum:

(1) final plans for the physical design of facilities, including the
right-of-way definition; environmental impacts and mitigation mea­
sures; intermodal coordination with bus operations and routes; and
civil engineering plans for vehicles, track, stations, parking, and
access, including handicapped access; and

(2) final plans for civil engineering for electrification, communi­
cation, and other similar facilities; operational rules, procedures,
and strategies; capital costs; ridership; operating costs and revenues;
financing for construction and operation; an implementation
method; and other similar matters.

The final design plan must be stated with sufficient particularity
and detail to allow the proposer to begin the acquisition and
construction of operable facilities. If a turn-key implementation
method is proposed, instead of civil engineering plans the final
design plan must state detailed design criteria and performance
standards for the facilities.

Sec. 9. Minnesota Statutes 1990, section 473.3994, is amended to
read:
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473.3994 [LIGHT RAIL TRANSIT; DESIGN FACILITY PLANS.]

Subd. Ia. [PRELIMINARY DESIGN PLANS.] The regional tran­
sit boaroshall establish a procedure for prelfiring preliminary
l1esign rt'ns for light railtransit facilITies. T e procedure must
ensure t at preliminary dj'~?f. pied's implement the board's re­
r{;0nt transit plan and qua i y or eral funds in accordance wITh
t e oard's plan, and that proposals for engineering and construc­
tIon projects are prepareain !! timely and cost-effective manner.

Subd. 2. [PRELIMINARY DESIGN AND ENGINEERING
PLANS; PUBLIC HEARING.] Beffire llFell.mag fiftal deBigft I'IIffi8
feF II light Fail tFllasit faeility, the A political subdivision llFallas;ag
the that has prepared preliminary aesifc and preliminary engineer­
~ pia,s for !'! proposed facility must ofifa public hearing on the
physica desIgn component of the preliminary design plans and the
preliminaiit engineering plait The proposer must provide appro­
priate puIC notice of the earing and publicity to ensure that
affected parties have an opportunity to present their views at the
hearing.

Subd. 3. [PRELIMINARY DESIGN AND PRELIMINARY ENGI­
NEERING PLANS; LOCAL APPROV'AL.TAt least 30 days before
the hearing under subdivision 2, the proposer shall submit the
llByaie,,1 <IeaigR eamllaaeat ef the llFelimia"FY <IesigR plans to the
governing body of each statutory and home rule charter city, county,
and town in which the route is proposed to be located. The city,
county, or town shall hold a public hearing, except that a county
board need not hold a hearing if the county board membership is
identical to the membership of the regional railroad authority
submitting the plan for review. Within 45 days after the hearing
under subdivision 2, the city, county, or town shall review and
approve or disapprove the plans for the route to be located in the city,
county, or town. A local unit of government that disapproves the
plans shall describe specific amendments to the plans that, if
adopted, would cause the local unit to withdraw its disapproval.
Failure to approve or disapprove the plans in writing within 45 days
after the hearing is deemed to be approval, unless an extension of
time is agreed to by the city, county, or town and the proposer.

Subd. 4. [PRELIMINARY DESIGN AND PRELIMINARY ENGI­
NEERING PLANS; REGIONAL TRAN'SI'FBOARD REFERRAL.] If
the governing body of one or more cities, counties, or towns disap­
proves the preliminary design or preliminary engineering plans
within the period allowed under SUbdIVIsion 3, the proposer may
refer the plans, along with any comments of local jurisdictions, to
the regional transit board. The board shall hold a hearing on the
plans, giving the proposer, any disapproving local governmental
units, and other persons an opportunity to present their views on the
plans. The board may conduct independent study as it deems
desirable and may mediate and attempt to resolve disagreements
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about the plans. Within 90 days after the referral, the board shall
review the plans submitted by the proposer and may recommend
amended plans to accommodate the objections presented by the
disapproving local governmental units.

Subd. 5. [FINAL DESIGN PLANS. I (a) Before beginning construc­
tion, the proposer shall submit the physical design component of
final design plans to the governing body of each statutory and home
rule city, county, and town in which the route is proposed to be
located. Within 60 days after the submission of the plans, the city,
county, or town shall review and approve or disapprove the plans for
the route located in the city, county, or town. A local unit of
government that disapproves the plans shall describe specific
amendments to the plans that, if adopted, would cause the local unit
to withdraw its disapproval. Failure to approve or disapprove the
plans in writing within the time period is deemed to be approval,
unless an extension is agreed to by the city, county, or town and the
proposer.

(b) If the governing body of one or more cities, counties, or towns
disapproves the plans within the period allowed under paragraph
(a), the proposer may refer the plans, along with any comments of
local jurisdictions, to the regional transit board. The board shall
review the final design plans under the same procedure and with the
same effect as provided in subdivision 4 for preliminary design
plans..

Subd.,6. [COUNTY APPROVAL.] The proposer of a light rail
transit facility in the metropolitan area HHlBt shall submit the
preliminary and final design plans for the facility to the governing
board of the county in which the route is proposed to be located for
approval or disapproval. The proposer of the facility may not proceed
with construction of the facility without the approval of the county.

Subd. 7. [COUNCIL REVIEW.] Before proceeding with construc­
tion of a light rail transit facility, .. regie....l mH ....tlterity eatab­
lisIteEI HfI<Iep elt"I'ter 3Q8A fftWlt the ~roI?oser of the facility shall
submit preliminary desiN?, plans, pre immary ~gmeermgr!:~:.
and final design plans to t e metropo[itan council. The counci fftWlt
shall review the plans for consistency with the council's development
guide and comment on the plans.

Subd. 8. [METROPOLITAN SIGNIFICANCE.] This section does
not diminish or replace the authority of the council under section
473.173.

Sec. 10. Minnesota Statutes 1990, section 473.3996, is amended to
read:

473.3996 [LIGHT RAIL TRANSIT FACILITY 9E81G~1 PLANS;
REVIEW B¥ BOARD.]
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Subdivision 1. [PRELIMINARY DESIGN AND ENGINEERING
PLANS; BOARD REVIEW.] Before submitting the physIcal design
component of final design plans of a light rail transit facility for
local review under section 473.3994, subdivision 5, the proposer
shall submit preliminary design and preliminary en~neeringplans
to the regional transit board for review. The bOard s all review the
I'FelimiRary EIeaigR plans to determine the compatibility of the plans
with other light rail transit plans and facilities in the metropolitan
area, the adequacy of the 'ians for 0Po;ration and maintenance of
facilitle8, the adequac:YOf t e plans or handicapped accessibility,
and the conformity of the plans with the council's transportation
~ plan and the board's regional light rail transit plan prepared
under section 473.399. The board shall submit the plans to the
metropolitan transit commrssWiiTorrecommendatWiis on specrflcji:
tions ~ other matters affecting 0ffiration. and maintenance of
facffitIes. ThebOard shall submit t e pljs to the council for
recommenilaUons on the confonnity of the p ans wifuthe councIT'S
tiiansf,0rta¥,t~wan. The bOard may comment on any aspect of
t e pans. e board as 90 days to complete its review, unless an
extension of time is agreed to by the proposer. If the board deter­
mines that the plans do not satisfy the standards stated in this
subdivision, the board shall recommend modifications in the plans
that are necessary in order to satisfy the board. After adopting or
amending the regional plan required by section 473.399, the board
may again review any previously reviewed preliminary design plans
and recommend modifications that are necessary to satisfy the
board.

Subd. 2. [FINAL DESIGN PLANS; BOARD APPROVAL.] Before
acquiring or constructing light rail transit faclhtles, other than land
for right of way, the proposer shall submit final design plans to the
regional transit board for review. The board shall review the final
design plans under the same procedure and schedule and according
to the same standards as proVIded for its review of preliminary
design plans. The board shall either approve the plans, or if it
determines that the plans do not satisfy the standards, disapprove
the plans, in whole or in part, and recommend modifications in the
plans that are necessary to secure approval. A proposer may not
proceed with acquisition or construction of a light rail transit
facility, other than land for right of way, unless the final design
plans for the facility have been approved by the board. FsllswiRg
8I'I'Fs'Jal ef fiRal EIeaigR """'" By tRe 00aflI, if a FegisRal .FaiiFsarj
....thsFil;y wishes ta seIeet a bid "" a Fe8!'SRse ta a Fe'l"est feF
JlFBpBBal tha4i is mare than teft peFeeat highep~ the eapital eeai.e
iRrjieaterj iR tRe fiRal EIeaigR """'" feF tRe fueilil;y, tRe aathsFil;y fRay
Ret I'FSeeerj with eSRstmetisR \lRtil it has Fesallmitterj tRe fiRal
EIeaigR """'" ta tRe tFaRsit ileaFlI feF raFtheF Fevie'll aRd al'l'Fsval ""
diS8pJlFBVSl.~ 9aaI=d ftae teft wBPb;iHg~ tie FeydewtHKI 8ppFBve
61' eliB8f3J1FBVe tHKJ. peeeHlmeftd IRsElifieatioft, tiftl.eee aft enf;eftSiSH ef
time is agFeerj ta By tRe llatftsFil;y.

Sec. 11. [LIGHT RAIL FUNDING.)
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If funds are a~propriated~ the legislature for construction of
Ijglit rail transitacilities, the fullifs must be useanrst for construc­
tion ottIie central comdor in aCcOrd"ance w1lli section 12.71: regional
rail authority may on its own seek fe.reraI funds to Oesign and
construct one demonstration light rail faClhtt that does not incluae
a downtown tunnel, and may construct that aCiTIiy us~ngl a combi­
nation of federal and county funds ~ aeScnbed in t e Ight rail
transit regional deVelopment plan as approved 1iithe regional
transit board.

Sec. 12. [CENTRAL CORRIDOR FACILITIES.]

Subdivision 1. [CONSTRUCTION.] The commissioner of trans­
portation shalIreview and ap~rove preIlniin~engineering {'lans,
pre~are final desl~ plaTh' an construct liffail transit facI ItIes
In t e central corn OT. e commissioner s a ISiibmit final design
prans for review in the manner provided under Minnesot:a"ljtatutes,
sections 473.3994 aM473.3996.

Subd. 2. [TUNNEL.] The commissioner mal not construct under­
grOiiiiOlight rail tranSlffacilities, eiicept t at· the commissioner
'fat enter into agreements aroviding or un<Ierground construction
i.. t eaililitional costs of un erground construction are Peid fu: the
iitytea0r the regionar railroad authority in which the acility ~
oca .

Subd. 3. [OWNERSHIP.] fu January 1 1993, the commissioner
shall present to the lerslature a plan t<t- transrerring or sharinaownership in the/an and (aCUitIes lOr. ligh-b,rail transit, an
provldmg tOr mamtenance of the' facilitIes. ~ plaa must be
prepared in consultation with the r~onal transit boar , the met­
ropOlitan transit commission, ana allected local government units.

Subd. 4. [REPORT TO BOARD.] The commissioner shall report to
thetranSportation stld~ board on the status of the pre iminary
engineering- plaSs, inc u ing cost estllilates;lOr. the central corridor
fu: November b 1991.

Sec. 13. [APPLICATION.]

Sections 1 to 12 !!pp!.y: in the counties of Anoka, Carver, Dakota,
Hennepin, Ramsey, Scott, and Washing-ton.

Sec. 14. IEFFECTIVE DATE.]

Sections! and !!. are effective July h 1991.
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ARTICLE 8

TRANSPORTATION STUDIES

l39th Day

Section 1. l161.531lRESEARCH ACTIVITIES.]

The commissioner may set aside for trans~rtation research in
eaClil'iscal year an amount !!.I! to one percent 0 the total amouht Of
all funds a~propriated to ~ commissioner otner than county
state--:aw:an mumclpal state-aid hlghw~ funds. The commIssion
shall expena this money for (1) researc to improve the deSIgn,
construction, maintenance, management, and environmental com­
~atibility of transportatIon systems; (2) research to improvethe
evelopment oftrans~rtatIon olicles with respect to energy e1ll­

cie3cy and economic evelopment; 3 Brograms for TmplemenUDg
an molillOring research results; an0l4 developing tran~rtation
edUcation and outreach actlV1tIes:<JfaII funds appropria to the
commissioner other than state-aHflu7s, the commissioner shan
expend 0.1 cercent, but not exceeding 800,000 in aw fIscal yer'
for researc and reliltedlIctivities ~rrormed !ii ~ center or
transportatIon studIes of the UniverSIty of Minnesota. The center
shall establish ~ technOT0r.; transfer andtraimng center for Mm­
nesota transportation pro essionals.

Sec. 2. [DEPARTMENT OF TRANSPORTATION; CORRIDOR
STUDIES.]

Subdivision 1. IFINDING.) The le~slature finds that a sxstem of
imaroved highwa;l';s between regIona centers in ~eater~mnesota
an the TWin' CitIes metropolitan area ~ need" to promote eco­
nomiCQevetOpment and to enhance commercial access,' personaT
iiiObffity, and tramc safety in Minnesota. It IS thereforein the (!ubli'f
mterest to proVidefinancing methOds that accelerate constructIon 0
trunk highways Iinkmg regional cent.erS1n greater Minnesota willi
the Twin CItIes metropohtan area.

Subd. 2. [STUDY.) The commissioner of transportation shall studaand rbl?irt to the reroor and lem81ature the feasibillty an
aes;ra I Ity Of estab Ishm~ ~ Coffipreenslve sYstem of multilane
dIVIded highways connectmg al1 regional centers willi the TWIn
CItIes metropolitan area. The study must include:

(1) existin/f highways on corridors between regional centers and
the metropo ltan area;- ,

(2) improvements to bring all highways in these corridors to
expressway standards;

(3) the cost of these improvements;
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(4) the role of these improvements in the department of transpor­
taUOn'S1runkliigllWay programming prIOrities; and

(5) ~ schedule for completing these improvements.

The commissioner shall complete the study and submit the report
not later than January 15, 1992. --

Sec. 3. [3.862] [TRANSPORTATION STUDY BOARD.)

Subdivision 1. [BOARD EXTENDED; MEMBERSHIP. I The trans­
portation sJudYboard created under Laws 1988, chalter 603, sectlOri
~ ~ here y extellifed. The board shall consist Q... the following
members:

(1) five members of the senate, with not more than three of the
same Political party, appointed §'. the senatecom:riiillee on comrrnt­
tees; and

(2) five members of the house of representatives, with not more
than three of the same polffi:C8f~ appointed fu; the speakerot'
the house. AP~intments are for two-year terms~ningKU(y ! Of
eacl1Oilif-"num erea Ylar~acancies muBtlie I ed In t e same
manner as the origina appointments.-- - -- - - --

Subd. 2. [OFFICERS.) The board shall elect a chair and vice-chair
from among its members:-TheC~must -a1tei'iiate blenmally
DetWeen a meiiiber of the house and a member of the senate. The
vice-chair must be a hOuse memoer-when the cnair IS a senate
member, and ~ senate meiiiber when the chaIT~ ~ house mernoer::

Subd. 3. [STAFF.] The board mT&; employ professional, technical,
consum:ng, and clericaIserYlCes. e bOard ~at use le~slative staff
to provide legal counsel, researc---n;--secretana , and c erical assis­
tance.

Subd. 4. [EXPENSES AND REIMBURSEMENT.] The members
oftheliOard may receive~~ when attending meetings and
other commission business. Members, employees, and legislatIVe
staff must be reimbursed for eXI?enses actually aM necessanly
incurream tile performanceOf theIr duties under the rules govem­
!,!!g legIslators and legislative eIllpfoyees.

Sec. 4. [3.863] [DUTIES.]

The transportation study board shall perform the following du­
ties:

(1) review and participate with the house and senate transporta-
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tion committees in developing recommendations for state transpor-
tation policies; --

~ monitor state transportation programs, expenditures, and
activities;

(3) review and participate in the coordination of legislative
initiatives that affect state andTocaltransportation agencies; and

(4) propose special studies to the legislature and conduct studies
atfue<hrection of the [egislature.

Sec. 5. [3.864] [SPECIAL STUDIES.]

Subdivision 1. [STUDIES.] The board shall conduct the studies in
subdivisions 2 to 7~ Janua!)' h 1993. The1:iOard mfiY request the
commISSIOner iii frans9'lrtatlOn toconaiiCtany of~ studIes ana
report to the hoard an the legislature.

Subd. 2. [HIGHWAY PLANNING PROCESS.] The board shall
reVIeWthe department of transP'?rtation's policiesand~
for idenWYin~, evaluatin6' pnontizing, and implementing trunk
~hway <feve opment projects. The~ shall not propose, Iden­
!!.!L or otherwIse select an~s1'i;i1Ilc project or category Of projects.
'.!'lliJ. board shall~ to t e~1islature ana the commissioner of
transportation on ~resultSof~ study with recommendations:

(1) to the commissioner of transportation with respect to changes
in fueaepartment's policies and procedures; and

(2) to the legislature with respect to changes in law governing
those pol1cfes and procediireS.

Subd. 3. [HIGHWAY JURISDICTION.] The board shall conduct a
r,iudy of the functional classification of alTSfreetSaiidlllghways in

mnesota. The study shall include:

(1) development of ~ state jurisdiction plan, which must include:

(i) criteria for detennining the functional class of each street and
highway in toostate; - -- - -------

(ii) identification of the ap~r0r,riatejurisdiction of each street and
higIlway, based on fUnctiona c ass; and -------

(iii) criteria for detenniniiJ.~ when jurisdiction should be based on
factors other thlID functlOnarclass; ---- ---

(2) recommendations for implementing the jurisdiction plan; and
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(3) recommendations for changes in law to facilitate future
iunsdiction transfers.

The board shall riiport to theft~islatureand the commissioner of
transportation on~ resUlts 0 ~ study.

Subd. 4. [LlGHT RAIL TRANSIT.] The board shall review and
r~p~rt to the legislature on anX

h
prelimTriiiryefigineenng plans for

~ ran transit adoptei1~~ commissioner of transportation
Urider article 7.------

Subd. ~ [STATE-AID DISTRIBUTION.] The board shall study all
unTeSOrved issues relating to distributionor the count~ state-:lliI
highwa~ fund and the munic'"'yal state-aid streetfund. T ese issues
may inc Ude,liut need not be imited to:

(1) formulas for distributing money in these funds;

(2) methods of measuring and quantifying factors used in those
formulas;

(3) the role of screening boards in this distribution;

(4) methods ofmitigating reductions in state aid that mJget result
to one or more counties from various cllanges inState~ 0riiiii1aS
and distrilJUtlOn procedures; and

(5) appropriate levels of state participation in the cost of~
structing and maintaining county state-aid highWays and munici­
~ state-mastreets.

Subd. 6. [LOCAL PARTICIPATION IN TRUNK HIGHWAY
P®JlrC1'S.] The board~ stud\the appropriate role of local
units of government in asslstmg in~ cost of projects to construct
or reconstruct trunkhighways. Tlie study must mcluOe a recom­
mendation of Jiilli\e1lnes to govern the extent of that lartTtmatioil
and the typesOf' projects-for whicnp:ii'tiClPatio~ easi e an
desirable. .

Subd. 7. [INCREASED USE OF IDGH-OCCUPANCY VEID­
CLE'ST T'he board shall ~udY the feasibility and desirabilitt'; of
increasingTnceiitiVes for t e useOihigh-occu~an~vehiclessue as
carpools, vanpools, andtransit."l1le board sha I study and evamate,
among other things, each of thetoIlowing incentives:

(1) tax incentives to employees;

(2) tax incentives and other incentives.to employers;
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(3) parking charges designed to discourage single-occupant vehi-
cles and promote high-occupancyvehicles; --

(4) road pricing on freeways and other commuting routes;

(5) staggered work hours;

(6) expanded availability and reduced cost of regular-route tran­
~and

(7) increased use of demand-reae;nsive transit to meet the needs
of persons otherwise automobile ependent.

Subd. 8. [LOCAL FINANCE STUDY.] The board shall ~ut¥. and
repo: tothe le~slatureh February!Q, 1992.thCuse an e ect of
met OdSother tan propert;i tax revenues to finance local tr,r:
tation improvements, inclu ing impact fees, transportation utITty
fees, and SImIlar methods.

Sec. 6. [APPROPRIATION.]

$....... is appropriated from the highway user tax distribution fund
to the transportation study board.

Sec. 7. [REPEALER.]

Laws 1988, chapter 603, section ~ ~ repealed.

ARTICLE 9

METROPOLITAN TRANSIT SERVICE

Section 1. Minnesota Statutes 1990, section 473.375, subdivision
15, is amended to read:

Subd. 15. [PERFORMANCE STANDARDS.] The board may es­
tablish performance standards for recipients of financial assistance,
except that performance standards for recJHi.w~ of financial assis­
tance under sectIOn 473.388 shall be esta IS e after consultatloii
with such recipIents. -- -

Sec. 2. Minnesota Statutes 1990, section 473.377, subdivision 1, is
amended to read:

Subdivision 1. [REQIDREMENT.1 The transit board shall pre­
pare, submit to the council, and adopt an implementation plan as
provided in section 473.161. The services and systems management
component of the board's plan must include a description of the
special transportation service provided under section 473.386. The
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board shall prepare an implementation plan meeting the require­
ments of this section and submit the plan to the council by August
1, 1986, and thereafter at a time prescribed by the council. The
components of the implementation tan that are applicable to
recipients of linancia I assistance un er section 473.388 shall be
prepared after consultation with such recipients.

Sec. 3. [STUDIES REQUIRED. I

(a) The metropolitan council, in consultation with the board and
after consultation with participants in the opt-out transit service
program, must coniIiicl!'o study of the costs of'planning, administer­
i!!.g and manaSng transit services in the metropolitan area, includ­
irlg t'he costs 0' coordinating and integrating services provided !i,y
ffifferenttfanffit operators or authorities. The council, in consulta­
tion with the board, must lllrect its staff to examine wnether the
percentageof' property tax revenues raisedln communities partici­
PiJin~ in the prolffiam under MinneSiitii1jtatutes, section 473.388,
w ic accrues to t e boaratrom the tax it levies under Minnesota
statUtes, sectionm.446,Ts,uatetofinancethose communities'
prorated share of these costs. T e council, in coilsiiIfation with the
board, must make !'o recommerulation to the legislature on the
appropriate percentage' of property tax revenues to be used to
fillance these costs.

(b) The council, in consultation with the board and after consul­
tation with participants in the opt-out transitSerViceprQgram, must
COrldUct a study of the interaction between the funding mechanisms
of the program under Minnesota Statutes, section 473.388, and the
rOOUctIOns of levied taxes made pursuant to Minnesota Statutes,
section 473A46,Si.il)dlVlsWnTThe council, in consultation with the
board, must direct its staff to stidy the interaction of these prov\
sions, incrudmgthe effect Of~ interaction on the f'llliillcmg ~
transit services in the metropolitan area.

(c) The council must re~orJ to the legislature on the results of
these studies on or before e ruary!Q, 1992.

Sec. 4. [APPLICATION.]

Sections 1 to :3.~ in the counties of Anoka, Carver, Dakota,
Hennepin, Ramsey,Scott, ana: Washington."

Delete the title and insert:

"A bill for an act relating to transportation; establishing state
transportation goals and requiring periodic revisions of the state
transportation plan; providing for enforcement of law requiring
stops at railroad grade crossings; providing for enhanced public
information and education regarding grade crossing safety; direct-
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ing a study of rail-highway grade crossings and requiring a report;
authorizing the commissioner of transportation to make grants for
the improvement of commercial navigation facilities; authorizing
local units of government to advance funds for the completion of
trunk highway projects; providing for rustic roads and natural
preservation routes; requiring a study of toll facilities; creating a
transportation services fund and providing for its uses; specifying
percentage of unrefunded motor fuel tax revenue that is attributable
to use on forest roads; providing for light rail transit; directing a
study of highway corridors; extending and reconstituting the trans­
portation study board and directing it to conduct certain studies;
providing procedures related to assistance for transit systems;
appropriating money; amending Minnesota Statutes 1990, sections
162.02, subdivision 3a; 162.09, subdivision 3a; 168.54, subdivisions
5 and 6; 169.09, subdivision 13; 169.26; 170.23; 171.13, subdivision
I, and by adding a subdivision; 170.23; 171.185; 171.26; 171.36;
173.13, subdivision 4; 173.231; 174.01; 174.03, subdivision 2, and by
adding a subdivision; 219.074, by adding a subdivision; 219.402;
221.036, subdivision 14; 222.50, subdivision 7; 296.16, subdivision
la; 296.421, subdivision 8; 299D.03, subdivision 5; 473.373, subdi­
vision 4a; 473.375, subdivision 15; 473.377, subdivision 1; 473.399;
473.3991, subdivision I, and by adding a subdivision; 473.3993,
subdivisions 2 and 3, and by adding a subdivision; 473.3994; and
473.3996; proposing coding for new law in Minnesota Statutes,
chapters 3; 160; 161; 162; 174; 219; and 221; proposing coding for
new law as Minnesota Statutes, chapter 457A; repealing Laws 1988,
chapter 603, section 6."

With the recommendation that when so amended the bill pass and
be re-referred to the Committee on Appropriations.

The report was adopted.

Munger from the Committee on Environment and Natural Re­
sources to which was referred:

H. F. No. 781, A bill for an act relating to health; infectious waste
control; clarifying that veterinarians are also covered by the act;
clarifying requirements for management and generators' plans;
creating a medical waste task force; amending Minnesota Statutes
1990, sections 116.77; and 116.79, subdivisions 1 and 3.

Reported the same back with the following amendments:

Page 2, line 11, delete "the generatinj facility" and insert "all
generating facilities exceft hosBitaJh an laboratories. A manage­
ment pljf);rom a hospita must ist t e numberoflicensoo beds and
from ~ a ratory must Jist the numoer of generating empToYeeT
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Page 3, line 33, after the period insert "Long-term health care
facilities, includin~ nursing homes, boardIng care facmues, or
intennediate care acilihes, with less than 25 licensed beds shalT
have ~ fee of $60." -- -- -- - -- --

Page 4, line 21, delete "$40" and insert "$60"

Page 4, line 23, delete "$20" and insert "$30"

Page 4, line 24, delete "$225" and insert "$350"

With the recommendation that when so amended the bill pass and
be re-referred to the Committee on Appropriations.

The report was adopted.

Reding from the Committee on Governmental Operations to
which was referred:

H. F. No. 996, A bill for an act relating to utilities; requiring that
applicants under the telephone assistance plan be certified by the
department of human services for eligibility before receiving bene­
fits; requiring reports; amending Minnesota Statutes 1990, section
237.70, subdivision 7.

Reported the same back with the recommendation that the bill
pass and be re-referred to the Committee on Appropriations.

The report was adopted.

Ogren from the Committee on Taxes to which was referred:

H. F. No. 1002, A bill for an act relating to housing; authorizing
the Minnesota housing finance agency to establish a shallow rent
subsidy program, a lease-purchase housing program and providing
for homestead classification, a blighted property acquisition pro­
gram, and a housing capital reserve program; changing eligibility
requirements and allocation formulas for the community resource
program; appropriating money; amending Minnesota Statutes 1990,
sections 273.124, subdivision 7; 462A.05, by adding a subdivision;
466A.01, subdivision 2; 466A.02, subdivision 2; and 466A.05, sub­
division 2, and by adding a subdivision; proposing coding for new
law in Minnesota Statutes, chapter 462A.

Reported the same back with the following amendments:
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Pages 1 and 2, delete section 1

Page 8, line 12, delete "!'." and insert "i"

Renumber the sections in sequence

Amend the title as follows:

Page 1, line 5, delete "homestead classification,"

Page 1, line 10, delete everything after "sections"

With the recommendation that when so amended the bill pass and
be re-referred to the Committee on Appropriations.

The report was adopted.

Welle from the Committee on Health and Human Services to
which was referred:

H. F. No. 1037, A bill for an act relating to human services; family
preservation; clarifying requirements for grants to counties; autho­
rizing grants for family-based crisis services; amending Minnesota
Statutes 1990, sections 256F.01; 256F.02; 256F.03, subdivision 5;
256F.04; 256F.05; 256F.06; 256F.07, subdivisions 1, 2, and 3; and
257.3579.

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1990, section 256F.01, is amended
to read:

256F.01 [PUBLIC POLICY]

It is the f'llliey ef this ThelubliC policy of this state ~ to assure
that all children, regardless 0 minority racial or ethnic heritage, lH'e

efltitled ta live in families that offer a safe, permanent relationship
with nurturing parents or caretakers -" fflwe, To help assure
children the opportunity to establish lifetime relationship", 'I'll heIfl
aesare this s""srt.Hflity, public social services must be directed
toward aeeslfl"lishlfleflt ef the fellswiflg ""FJlsses:

(1) preventing the unnecessary separation of children from their
families by identifying family problems, assisting families in resolv-
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ing their problems, and preventing breakup of the family if the
flFeyeHtiBH ef effil<I FemB'Ial it is desirable and possible;

(2) restoring to their families children who have been removed, by
continuing to provide services to the reunited child and the families;

(3) placing children in suitable adoptive homes, in cases where
restoration to the biological family is not possible or appropriate;
and

(4) assuring adequate care ofchildren away from their homes, in
cases where the child cannot be returned home or cannot be placed
for adoption.

Sec. 2. Minnesota Statutes 1990, section 256F.02, is amended to
read:

256F.02 [CITATION.]

Sections 256F.Ol to 256F.07 may be cited as the "fleFlHaneHey
fllaHHiHg gpaHte ta .B"Hties Minnesota family preservation act."

Sec. 3. Minnesota Statutes 1990, section 256F.03, subdivision 5, is
amended to read:

Subd. 5. [FAMILY-BASED SERVICES.] "Family-based services"
means iRteRBi'fe family eeRteFed seFYiees ta families flFimarily itt
tfteip IlWH heme aR<i f<lf' a limited tiffie. one or more of the services
described in paragrafhs (a) to (e) ltroviaeato famm:es primarily in
their own home for a imited time. Family-based services eligible for
fuiidlng under tliefamily preservation act are the services described
in paragraplls (af to (e).

(a) [CRISIS SERVICES.] "Crisis services" means professional
semces provided within 24 hours of referral toarteViate a family
crisis anato offer anaIteriia"tivetOpTacing a chila outside the ami y
home. The services are intensive and timeTiiiilleil. The service may
offer transition to other appropriate community-baSeOservices.

(b) [COUNSELING SERVICES.]. "Counseling services" means
prOlessional family counseling provided to aUeviate individual and
fitm¥y d~sfunction;provide an alternative to placing a child outsIde
t e ami y home; or perm;t !! child to return home. -n;eauratJon,
~uency,and intensity 0 the service isaeteriiiiiiOO in the indlvid-
ua or family service plan. -

(c) [LIFE MANAGEMENT SKILLS SERVICES.] "Life manage­
ment skills services" means paraprofessional services that teach
family members skills in such areas as parenting, budgeting, home
management, andCOiiimunication. The goal ~ to strengthen family
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skills as an alternative to placing a child outside the kailily home or
to permit a child to return home. A social worker s a cooromate
these servIces Wltmn the family case plan.

(d) [CASE COORDINATION SERVICES.] "Case coordination ser­
vices" means professional services srovided to an IndivIdual, fam~
or caretii'lreras an alternative to If. acing a ssna outside the fami y
hOme. to permit a chIld to return 'Iame' or toStabilize thelOiig-term
or ~rmanent placement iiiaClil . OOrdlnated servICes areJiro

fvid directly. are arranged. -or are monitored to meet the nee s 0

~ child andfamily. The duration
J

rreguenc~1 and intensity Of
sernces ~ determined in the indlvi ual or faml y service plan.

(e) [MENTAL HEALTH SERVICES.] "Mental health services"
means the professional services defined in section 245.4871. sublli­
Vlsloil3r---

Sec. 4. Minnesota Statutes 1990. section 256F.04. is amended to
read:

256F.04 [DUTIES OF COMMISSIONER OF HUMAN SER­
VICES.]

Subdivision 1. [GRANT PROGRAM.] The eomrmssioner shall
establish a statewide lleFmaHeHey Illa""iHg family preservation
grant program to assist counties in providing p acement prevention
and family reunification services.

Subd. 2. [FORMS AND INSTRUCTIONS.] The commissioner
shall provide necessary forms and instructions to the counties for
their community social services plan, as required in section
256E.09. that incorporate the permanency plan format and infor­
mation necessary to apply for a lleFmaneney Ilh.""ins~:.:rilYpres­
ervation grant. FeF e..lend"F yeaF lQ8G, ti>e leeal . BeFVieeB
ageney sftaIl B..emit _ ..mendmeHt te tReiF "IlIlFB"'ed eie""i..1
eemmliHity saeial BeFVieeB )llftflliBiHg ti>e faFme aH<I inBtFlietienB
IlFevided by ti>e eemmiBBiBneF. BeginHing J ..n..ary l, lQ8G, ti>e
eiennia! eemm..nity saeial BeFVieeB )llftfl ffiliBt inel..de ti>e lleFm..
Hefley pia&.-

Subd. 3. [MONITORING.] The commissioner Bhall design and
implement methods for monitoring the delivery and evaluating the
effectiveness of placement prevention and family reunification ser­
vices iHel..ding f..mily e"Bed Be....·ieeB witI>iH ti>e state aeeBFding te
Beetien 21i6E.llli. B..!ldiviBien &; Il"FagF"llft (eh An e'fal.. atieH re)l9Ft
deseFieing IlFegFam iffiJllement..tien. eIieat e.. teemeB. east, aH<I ti>e
effeetiveneBB ef t!lese BeFVieeB in FelatieH ts me.....F..ele e!ljeetiveB
aH<I lleFfsFm""ee eFiteFi.. te Iree)l familiee ..nified aH<I miHimi.e ti>e
liSe ef e..t Bffteme IllaeemeHtB feF eftildFeH ffiliBt be IlFell..Fed by ti>e
eemmiBBieHeF feFti>eJl"Fied fFem J""....ry l, 198e tftFe..gh JliHe 3ll,
1988. The commissioner shall monitor the provision of family-based
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services, conduct evaluations, and prepare and submit biannual
reports to the legislature.

Subd. 4. [TRAINING.] The commissioner shall provide training
ontaiiill,Y-based services.

Sec. 5. Minnesota Statutes 1990, section 256F.05, is amended to
read:

256F.05 [DISTRIBUTION OF GRANTS.]

Subd. 2. [MONEY AVAILABLE.] Money appropriated for "em>a
BefteY "Ianning fam~IY preservation grants to counties, together
with an amount as etermined by the commissioner of title IV-B
funds distributed to Minnesota according to the Social Security Act,
United States Code, title 42, section 621, must be distributed to
counties on Ii calendar year basis according to the formula in
subdivision 3.

Subd. 2a. [DISTRIBUTION OF FUNDS.] At least 50 percent of
anya<fditional federal revenue resulting from revenue enhance­
ment activities initiated atterJanuac7.b1991, to increase title IV-E
revenue to Minnesota counties an 1m ian chIld welfare grants,
under the&icial Security Act, United States COde, title 42 section
674, sharroorer-mbursed tothe counties based on titleIV-~arnings
for family preservation services under this Cliapterj for services
under section 257.075; or for the MmiieSota Indian cllird welfare
grants under section 25'r3571.- --- ---

Subd. 3. [FORMULA.] The amount of money lIistFilHltell allocated
to counties under subdivision 2 must be based on the following two
factors:

(1) the population of the county under age 19 years as compared to
the state as a whole as determined by the most recent data from the
state demographer's office; and

(2) the county's percentage share of the number of minority
children in substitute care as determined by the most recent
department of human services annual report on children in foster
care.

The amount of money allocated according to formula factor (1)
must not be less than 90 percent of the total lIistFil... tell allocated
under subdivision 2.

Subd. 4. [PAYMENTS.] The comrmssioner shall make grant
payments to each county whose biennial community social services
plan includes a permanency plan under section 256F.04, subdivision
2. The payment must be made in four installments per year. The
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commissioner may certify the payments for the first three months of
a calendar year. Subsequent payments must be made on April W
Mj'Y 15, Jffiy W August 15, and OetBlJeF W November 15, of each
ca enaar year. When an amount of title IV-B funds as determined by
the commissioner is made available, it shall be reimbursed to
counties on OetBlJeF W November 15.

Subd. 5. IINAPPROPRIATE EXPENDITURES.] PeFlftlu,eaey
"Iliaaiag Family preservation grant money must not be used for:

(1) child day care necessary solely because of the employment or
training to prepare for employment, of a parent or other relative
with whom the child is living;

(2) residential facility payments;

(3) adoption assistance payments;

(4) public assistance payments for aid to families with dependent
children, supplemental aid, medical assistance, general assistance,
general assistance medical care, or community health services
authorized by sections 145A.09 to 145A.13; or

(5) administrative costs for local social services agency public
assistance staff.

Subd. 6. [TERMINATION OF GRANT.] A grant may be reduced or
terminated by the commissioner when the county agency has failed
to comply with the terms of the grant or sections 256F.01 to 256F.07.

Subd. 7. [TRANSFER OF FUNDS.] Notwithstanding subdivision
1, the commissioner may transfer money from the appropriation for
"e""liaeaey "Iliaaiag family preservation grants to counties into
the subsidized adoption account when a deficit in the subsidized
adoption program occurs. The amount of the transfer must not
exceed five percent of the appropriation for "eFlftliaeaey "Iaaaiag
family preservation grants to counties.

Sec. 6. Minnesota Statutes 1990, section 256F.06, is amended to
read:

256F.06 [DUTIES OF COUNTY BOARDS.]

Subdivision 1. [RESPONSIBILITIES.] A county board may, alone
or in combination with other county boards, apply for a fleFlftftHeaey
"Iaaaiag familbpreservation grant as provided in section 256F.04,
subdivision 2. pon approval of the "eFlftftHeaey "Iaaaiag family
preservation grant, the county board may contract for or directy
provide "Iaeelfteat flFe,'eatiBa aM family FeHaifielitiBa seFViees
family-based services.
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Subd. 2. IUSES OF GRANTS.! The grant must be used exclusively
ftwfllaeemeHt j3FeYeHtisH, famHy- Fel:lRifieatieR seFYiees a-ad tFoifliRg
for family-based seFYiee ltR<I "eF.....ReRey ,,1"RRiRg services. The
grant may not be used as a match for other federal money or to meet
the requirements of section 256E.06, subdivision 5.

Subd. 3. IDESCRIPTION OF FAMILY-BASED SERVICE.! When
a county board elects to provide family-based service as a part of its
permanency plan, its written description of family-based service
must include the number of families to be served in each caseload,
the provider of the service, the planned frequency of contacts with
the families, and the maximum length of time family-based service
will be provided to families.

Subd. 4. IREPORTING. I The commissioner shall specify require­
ments for reports, including quarterly fiscal reports, according to
section 256.01, subdivision 2, paragraph (17). The reports must
include:

(1) a detailed statement of expenses attributable to the grant
during the preceding quarter; and

(2) a statement of the expenditure of money for ,,1..ee... eRt "Fe'.'eR
t.itffi ltR<I famHy- Fe"RiReatisR family-based services by the county
during the preceding quarter, including the number of clients served
and the expenditures, by client, for each service provided.

Sec. 7. Minnesota Statutes 1990, section 256F.07, subdivision 1, is
amended to read:

Subdivision 1. IPREPLACEMENT REVIEW.! Each county board
shall establish a preplacement procedure to review each request for
substitute care placement and determine if appropriate community
resources have been utilized before making a substitute care place­
ment. Emergency ~lacements shall be reviewed to determine ser­
vices necessary to alow ~ child to return home. Placements shain;"
reviewed for comjilTiillce with the minority family heritage act,
sections 257.071 and 259.244; theMinnesota minority famill ~es­
ervation act, section 260.181, Siilidivision 3; the Minnesota n ian
familyWreservation act, sections 257.35 to25"7.356; and the Indian
child eItare Act of 1978, United States Code, title 25, part 1901.

Sec. 8. Minnesota Statutes 1990, section 256F.07, subdivision 2, is
amended to read:

Subd. 2. IPROCEDURE FOR PLACEMENT.j When the preplace­
ment review has determined that a substitute care placement is
required because the child is in imminent risk of abuse or neglect; or
requires treatment of an emotional disorder, chemical dependency,
or mental retardation; the agency shall determine the level of care
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most appropriate to meet the child's needs in the least restrictive
setting and in closest proximity to the child's family; and estimate
the length of time of the placement, project a placement goal, and
provide a statement of the anticipated outcome of the placement.

Placements must be in compliance with the minority familY
heritage act, sections 257.071 and 259.255; thel'Jinnesota minonty
fami~y£reservation act, section 260.1811 sulXfivision :t. the Minne­
sota nian familvreservation act, sections 257.35 to 257.356; and
the Indian child elfare Act of 1978, Oni~sCOde, title 25,
part 1901.

Sec. 9. Minnesota Statutes 1990, section 256F.07, subdivision 3, is
amended to read:

Subd. 3. [TYPES OF SERVICES.] Placement prevention and
family reunification services includes

rofamily Baeell eeFYiee;

00 ielliv411..,,1 and fam4\y ee..eeelieg;

t3} ePis4s ieteF\'eetiee and ePis4s ee..eselieg;

te+ emeFgeFtey BkelteF eare Hp t& 3Q days Hi ±2 maRths;

(!l.} aeeess se emeFgeeey tie"eei,,1 "eeieteeee;

00 8R"8ogementa t& provide tempBPftFY respite eare t& the fam4\y
faF iii' te n .......... eoeeeemi'lely OF 39 daye ffi~ meetlte; and

«» tp"esjleFteti.e seFYiees te tile eItiM and jl"Feets ffi 0FI!eF te
jlFeveet jll"eemeet OF "eesmjllielt re ..eitieatise ef tile fam4\y family­
based services as defined in section 256F.03, subdivision ~.

Family-based services must be coordinated with additional ser­
vices identified and fundeam tne county sociaTservice act plan to
provide a comprehensive placement preveiillOiland famITYreunin:
cation services program.

Sec. 10. [GRANTS FOR FAMILY-BASED CRISIS SERVICES. I

Money allocated for the families first program, including Minne­
sota Statutes, section 256F.08, muSfl>edistributed on a calendar
year basis !i.Y the commissioner of human services to Counties to
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rovide programs for family-based crisis services defined in section
. The commissIoner shan ask coun1leSto present proposaTs for the

rrndin~ and shan award grants for the funding on a competitive
asis, egmn~anuary!,199~tlie state share mtl1e costs of the

programs shan _ 75 percent an the county share, 25 percent.

Sec. 11. [APPROPRIATIONS.)

$750,000 for fiscal ~ear 1992 and $1,250,000 for fiscal y'rafi 1993
is appro~nateatroii1t e general fund to the commissioner 0 uman
services6r fam1IleS 1lrSt grants under sectIon 10."

Delete the title and insert:

"A bill for an act relating to human services; family preservation;
clarifying requirements for grants to counties; authorizing grants
for family-based crisis services; appropriating money; amending
Minnesota Statutes 1990, sections 256F.01; 256F.02; 256F.03, subdi­
vision 5; 256F.04; 256F.05; 256F.06; and 256F.07, subdivisions 1, 2,
and 3."

With the recommendation that when so amended the bill pass and
be re-referred to the Committee on Appropriations.

The report was adopted.

Anderson, I., from the Committee on Local Government and
Metropolitan Affairs to which was referred:

H. F. No. 1226, A bill for an act relating to the city of Mankato;
authorizing the city to annex uncontiguous territory to the city.

Reported the same back with the following amendments:

Page 1, line 10, after the period insert "Propertd abutting the
airport shall not be deemed contiguous to the cit~ of ankato for the
purposes of rurtlier annexatIOn proceemngs un er MinnesotaBtat­
utes, chapter 414, without the consent of the city, town, and alTt'he
sneeted property owners." - ------

With the recommendation that when so amended the bill pass and
be placed on the Consent Calendar.

The report was adopted.
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Jacobs from the Committee on Regulated Industries to which was
referred:

H. F. No. 1246, A bill for an act relating to energy; expanding
conservation improvement programs; extending protection against
disconnection of residential utility customers during cold weather;
improving energy efficiency by prohibiting incandescent lighting in
certain exit signs; requiring applicants for certificates of need for
large utility facilities to justify the use of nonrenewable rather than
renewable energy; establishing energy conservation goals for state
buildings; requiring a review of the state building code and energy
standards; requiring a report to the legislature; making conforming
amendments; prescribing penalties; appropriating money; amend­
ing Minnesota Statutes 1990, sections 16B.32; 16B.61, subdivision
3; 216B.16, subdivision 6b; 216B.241; 216B.243, by adding a subdi­
vision; 216C.02, subdivision 1; 299F.Oll, by adding a subdivision;
proposing coding for new law in Minnesota Statutes, chapters 216B
and 216C; repealing Minnesota Statutes 1990, section 16B.32,
subdivision 2.

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:

"ARTICLE 1

CONSERVATION IMPROVEMENT PROGRAMS

Section 1. Minnesota Statutes 1990, section 216B.16, subdivision
6b, is amended to read:

Subd. 6b. [ENERGY CONSERVATION IMPROVEMENTS.] All
investments and expenses of a public utility as defined in section
216B.241, subdivision \-B; "*'-e fe} 1, paragraph (d), incurred in
connection with energy conservation nnprovementsS1iall be recog­
nized and included by the commission in the determination of just
and reasonable rates as if the investments and expenses were
directly made or incurred by the utility in furnishing utility service.

Sec. 2. Minnesota Statutes 1990, section 216B.241, is amended to
read:

216B.241 [ENERGY CONSERVATION IMPROVEMENTS.]

Subdivision 1. [DEFINITIONS.] For purposes of this section, the
terms defined in this subdivision sRaR have the meanings given
theme,
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(a) "Commission" means the public utilities commission, defJ8Ft
fftefIt ef I"'blie sef'Viee;, .

(b) "Commissioner" means the commissioner of public service.

(cl "Department" means the department of public services.

W {d) "Energy conservation improvement" means the purchase or
installation of ""y a device, method, or material that reduces
consumption of or increases the efficiency in the use of electricity or
natural gas, incTtiding, but not limited to:

(1) insulation and ventilation;

(2) storm or thermal doors or windows;

(3) caulking and weatherstripping;

(4) furnace efficiency modifications;

(5) thermostat or lighting controls;

(6) awnings; or

(7) systems to turn off or vary the delivery of energy. The term
"energy conservation improvement" includes afty a device or method
wffieh that creates, converts, or actively uses energy from renewable
sources such as solar, wind, and biomass, IlF9yieling B\:leh provided
that the device or method conforms with national or state penor­
mance and quality standards whenever applicable.

'\d} (e) "Investments and expenses of a public utility" includes the
investments and expenses incurred by a public utility in connection
with an energy conservation improvement including, but not limited
to:

(1) the differential in interest cost between the market rate and
the rate charged on a no interest or below market interest loan made
by a public utility to a customer for the purchase or installation ofan
energy conservation improvement;

(2) the difference between the utility's cost of purchase or instal­
lation of energy conservation improvements and any price charged
by a public utility to a customer for such improvements.

{ef "I'Hl3lie .. tility" has the SlHfte me....i..g "" giveft that tem> in
seetis.. 21liIUl2, s..adiyisi... 4. l4lf' the ""FJlsses ef this seetis..,
"".. "lie .. tility" ahall Bet inel..de ess"ePati'.'e eleetFie asssei..tisns
that "eesme s.. lJjeet ta Pate Fegalatisn afreF Ajlrill{;,~
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Subd. 1a. [INVESTMENTS, EXPENDITURES, AND CONTRI­
BrJ'rIDNS; REGULATED UTILITIES.] (a) For pu~s of this
subdivision and subdivision 1h,.;'public utilifY"hastemeanIng
glVit it in sectIon 216B.02, su ivision 4. ~ Decemlier~ 1995,
eac pUblIc utilit~ shall sPl)jj and invest lorenergy conservation
improvements un er this su iV1Slon and sUOdivlslon 2 the follow-
~ amounts: --- -- -

(1) for !! utility that furnishes gas service, .5 percent of its gross
operating revenues from service provided in tile state; ana

(2) for a utility that furnishes electric service, 1.5 percent of its
gross OJleratmg reVeiiUes from service prOVIded intlie state. --

(b) To reach the amounts required under this subdivision, each
Pj)1illc utilijY~ compute Its spendmganamvestment requTrea"
a ove base on Its 1991 gross revenues, sUDtract the amount spenJ
and investeITor energy conservation Imrovements In 1991, an
InCrease spendln£; investmen~!?'y one-fourt of the difference m each
hear beginning In 1992 ana"ending Decemoer ~ 1995. After

ecember 31,1995, each public utihty shall compute the~
amount for conservation improvement under this subdiViSion based
on the previous year's gross operating revenues:-

(c) The commissioner may require investments or spending
greatertnan the amounts required under this subdiVislOn for !!
public utilty wnose most recent advance forecast required uooer
sectIon 116 .54PfoIea:sapeak demand defiCIt of 100 megaw~
greater within five year) un er mid-rangerorecast assumptions. A
public uttity mhay~ a<recrsion of the commissioner under thIS
lIaragrap to U commission under sii'bilivision 2. In reviewing !!

ecision of tile commissioner under this ~aragrapn,tne commlSSlOn
shall resClnOThedecislOn if It l'iiidSthat t e reqmreOlilvestments or
spending w.Jl: - ------

(1) not result in cost-effective programs;

(2) have !! long-range negative financial effect on one or more
classes of customers; or

(3) otherwise not be in the public interest.

(d) Each utility shall c:'etermine what m'rtion of the amount it ~ts
asille for conservatlOn Improvement WI be useifTor conservation
liiijiTovements under subdiVIsion ~ and what jiOrUolllt will contrib­
ute to the ener and conservation account establisheamsubdiVI­
sion2acontri utiOns must be remitted to the commISsioner of
reven~ Februarii] 1 of each{ear beginnmg in 1993. Nothing in
flus su ,vision prO ,bitsa pub ic utilitifrom spenamgor investing
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for enerw conservation improvement more than required in this
SiibdivisIOn.

Subd. lb. [CONSERVATION IMPROVEMENT; COOPERA­
TJ'V'ES;MOOICIPALITIES.] (a) This subdivision applies to:

(1) a cooperative electric association that generates and transmits
electrIcIty to associations that provide eieCtricitil at retail includIng
!'.cooperative electric assoc--.auonnot located in t is state that serves
associations or others In the state;

(2) a municipality that provides electric service to retail custom­
ersand that purchaBeS85 percent or less of its eIectr\Clfy from !'.
pUblic utility governed Iii subdivisIOn 1a or !'. cooperative erectric
association governed !i.Ythis subdivision; and

(3) !'. municipality with gross operating revenues in excess of
$5,000,000 from sales of natural~ to retail customers.

(b)~ December 31 1995 each cooperative electric association
anTmunicipality su~ct to thlsSiibdiViSion shall spe~and invest
for energy conservation improvements under this su ivision the
fOllowing amounts:

(1) for !'. municipalit~, .5 percent of its gross operating revenues
from tne sale of gis an one percent of its gross operatIng revenues
from tile sale Of e ectricity; and

(2) for !'. cooperative electric association, 1.5 percent of its gross
operating revenues from service provided intlie state.

(c) To reach the amounts required under this subdivision, each
municrpaTItyOrcooperative shall comfute itsspending and invest­
ment requireain paragraph(lJ)base on its 1991 gross revenues,
suoti'act the amount spent ana invested: fOr ene11 conservation
improvements in 1991, and increase spending an Investment!i.Y
one-fourth of the <mIei-ence in each yetr beginning in 1992 ana
endIng December £!, 1995. Aftei'TIecem er £!, 1995, eacllmiinici­
palaty shall computetheaIiiOUnt for conservauonimprovement
un er this subdivision based on the previous year's gross operating
revenues.

(d) Each munici~alityand cooperative association subject to this
suoaivision shall i entify and implement energy conservation im­
provement spellding and investments that are apprb'!'riate for tile
municipality or association. LOad managementma* _ used to meet
the requirements of this sub"dlVlsion if it reduces t e demanafor or
liiCreases the efficien10f electric services.:A eneration and trans­
mission cooperative e ectnc association (fay IDC u e as spen:<:Iliig
and investment required under this sub Ivision conservation im-
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provement spending and investment :Qy cooperative electric associ­
ations that provide electric service at retairto consumers and that
are served~ the generation and transmission association. ""Starting
in 1992, !i.Y Feoruary ! of each year, each municipality or coopera­
tive shall report to the commissioner its energy conservation im­
provement spending and investments with "'- brief analysisro
eflecti:,e~ess in reduci.ng consumption oreIectricity or gas. The
commiSSIOner shall reVIew each resort anamake recornmen abaTIS,
where appropriate, to the municipa ity or a~tion to increase the
et'iectIveness of conservation improvement activities.

(e) As part of its spending for conservation improvement, a
municipality or association may contribute to the energy and
conservation account. Any amount contributed muSfl)e remitteatO
the commissioner of revenue !i.Y February 1 of each year beginning
in 1992.

Subd. 2. IPROGRAMS.) The de""FtmeRt commissioner may by
rule require public utilities to make investments and expenditures
in energy conservation improvements, explicitly setting forth the
interest rates, prices, and terms under which the improvements
must be offered to the customers. The required programs must cover
a two-year period. The ae""FtmeRt commissioner shall require at
least one public utility to establish a pilot program to make
investments in and expenditures for energy from renewable re­
sources such as solar, wind, or biomass and shall ~ve special
consideration and encouragement to programs th:at riIg about
significant net savings through the use of enerlfil-eJ'!lcient iglitiiig.
The l!e""Ftmeat commissioner snalTevaIuate t e program on the
basis of cost-effectiveness and the reliability of technologies em­
ployed. The rules of the department must provide to the extent
practicable for a free choice, by consumers participating in the
program, of the device, method, or material constituting the energy
conservation improvement and for a free choice of the seller, in­
staller, or contractor of the energy conservation improvement, pro­
vided that the device, method, material, seller, installer, or
contractor is duly licensed, certified, approved, or qualified, includ­
ing under the residential conservation services program, where
applicable. The de""FtmeRt commissioner may require a utility to
make an energy conservation improvement investment or expendi­
ture whenever the de""Ftmeat commissioner finds that the improve­
ment will result in energy savings at a total cost to the utility less
than the cost to the utility to produce or purchase an equivalent
amount of new supply of energy. The de""FtmeRt commissioner
shall nevertheless ensure that every public utility operate one or
more programs, under periodic review by the department, ti>at make
sigRiae"Rt iffi'estmeRts ffi aM e""eRait"res HweRergy eSRser""tisR
im"re',emeRts. Load mana!1ement may he used to meet the require­
ments for energy conservatIon improvements under this section if i!
results in a demonstrable reduction in consumptionmenergy. The
l!e""FtmeRt commissioner shall consider and may require a utility
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to undertake a program suggested by an outside source, including a
political subdivision or a nonprofit or community organization.~
del'aFtmeHt shall eHS"Fe that at least half the meHeY 8jleHt ....
FesideHtial I'FsgFams is devsted ta )"sgFams that diFeetly addFess
the Heeds af FeHOOFS aHI! Isw. iHesme ramilies aHI! iHdi'lid"als IffiIess
_ iHs"ffieieHt H"mlle' af al'I'FSI'Fiaoo I'FSgFllffiS are a,'anaille. Fer
JHUJl8ses ef this seetisR,~ ifteeme" meaB8 an ineSHle lese.tJ:l-aR
l89 l'eFeeHt af the federal I'sveFty Ieveh IHvestmeHts aHI! e"l'eHdi
tHree fHll<ie HHdeF tIHe s"lldivisisH fHHSt be tFeated fflF Fatemal,iHg
I'''Fl'sses iH the maHHeF I'FeseFilled iH seetisH 21GB-IG, sHildivisisH
lj&.. No utility shall fiay make an energy conservation improvement
I'''F""aHt ta under t is section to a building envelope unless:

(1) it is the primary supplier of energy used for either space
heating or cooling in the building ee 1ffiIess;

(2) the del'aFtmeHt commissioner determines that special circum­
stances, whichwould unduly restrict the availability of conservation
programs, warrant otherwise; or

(3) the utility has been awarded a contract under subdivision 2a.

A utility, a political subdivision, or a nonprofit or community
organization that has suggested a program, or the attorney general
acting on behalf of consumers and small business interests, may
petition the commission to modify or revoke a department decision
ta Fe'l"iFe .. I'FSgFam under this s"lldivisisH section, and the
commission may do so if it determines that the program is iHe!Iee
ti¥e, dees Bat ade'l"ately addFess the Heeds af FeHteFs aHI! lew­
iHesme families aHI! iHdi'lid"a1s not cost effective, has !'c ~-range
negative effect on one or more clliSSes of customers, or is otherwise
not III the public interest:""The person-petitioning for commission
review has the burden of proof. The commission shan reject a
petition that, on its face, fails to make a reasonable argument that
a program is not in the public interest.

Subd. 2a. [ENERGY AND CONSERVATION ACCOUNT.] The
coiiiiiUSSioner shan deposit :J0ney contributed under subdivisWlls
la and 16 in the energy an conservation account in the general
runQ.MOney intlie accountis appropriated to the department for
programs deSlgneato meet the energy conservation nee<Js of low­
income persons and to make energy conservation improvements in
areas not adequatery serveounder subdivision 2. Interest on ilonea
in the account accrues to the account. Using imormation co ect
under section 216C.02, suOdivislOn i, paragraph lli1. the commis­
sioner shall, to the extent possible, allocate enougnm'edey to
rograms for low-income ~ersons to assure that theIr ne s are

elllg adequately addresse . The comlillsSlonershaITreqileSt the
commissioner ofrevenue to triiiiSfer mf'ney from the account to the
commiSSIOner of Jobs ana trainin~ or anenergy conservatWii
program for low-Illcome persons. ...!! estaDlishing programs, the
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commissioner shall consult political subdivisions and nonprofit and
community organizations, especially organizations engaged In pro­
1ding energy and weatherization aSsIstance to low-income persons.
-! east one program must address the need for ener~ conservation
imsrovements in areas in which a hlgh percentage 0 residents use
fue oil or propane totuel theIr source of home heating. The
commissioner may contract with ~ JOIltiCaJ. subillvlSlon, a nonprofit
or communitt: organization, ~ pub ic utility, !! municipality, or !!
cooperative e ectric aSSOcIatIOn to implement its programs.

Subd. 2b. [RECOVERY OF EXPENSES; TAXES.] The commis­
sion sharr-allow a utility to recover expenses resulting from a
conservation improvement program required by the department and
contributions to the energy and conservation account, unless the
recovery woulifbeTnconsiste~witha financia[ incentiv~oSliI
i1rroved !i,y the commission. In----..aaltion, ~ utility mal, fi e annu­
[;y, or the public utilIties commissIOn may refiuire~ utili,ty. to
~ and1lie commission rna approve, rate Be ooutes contaInIng
provlslonSlOr the automatIc a 'ustInent orcm.r~esfor uttiity servIce
in direct reJation to changes in~ expenses Q... the uti ity for real
and /iersonal property taxes, fees and p<;rmits, the amounts of
whlC the u¥.lity cannot control4fPuhlic utIlity ISeTIglble to file for
ad)iiStment or real and ~rsonarproperty taxes.. fees, anapermits
under thIs stibdlvlsion ony &in the year preVIOUS tothe year III

which!! files for adjustment, Itnas spent or investeaa~ two
percent of its~ revenues tromto0VlsIOn of electnc servIce and
one percent o~gross revenues m proviSIon of gas service for
that year for energy conservationTmprovementS under sectloii
2I6B.241.

Subd. 3. [OWNERSHIP OF ENERGY CONSERVATION IM­
PROVEMENTS.] Awf An energy conservation improvement made
to or installed in t>ftY a bUilding " ..""..am t& in accordance with this
section, except systems owned by the utility and designed to turn off,
limit, or vary the delivery of energy, sI>aU he are the exclusive
property of the owner of the building except i ..86t'aF as it to the
extent that the improvement is subjected to a security interest in
favor oftheutffity in case of a loan to the building owner. The utility
sI>aU have has no liability for loss, damage or injury caused directly
or indirectlylly t>ftY an energy conservation improvement except for
negligence by the utm:ty in purchase, installation, or modification of
the product. '

Subd. 4. [FEDERAL LAW PROHffiITIONS.] If investments by
public utilities in energy conservation improvements are in any
manner prohibited or restricted by federal law and there is a
provision under which SIIeh the prohibition or restriction may be
waived, then the commission;the governor, or any other necessary
state agency or officer shall take all necessary and appropriate steps
to secure a waiver with respect to those public utility investments in
energy conservation improvements included in this section.
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Sec. 3. Minnesota Statutes 1990, section 216C.02, subdivision 1, is
amended to read:

Subdivision 1. [POWERS.] (a) The commissioner may:

(1) apply for, receive, and spend money received from federal,
municipal, county, regional, and other government agencies and
private sources;

(2) apply for, accept, and disburse grants and other aids from
public and private sources;

(3) contract for professional services ifwork or services required or
authorized to be carried out by the commissioner cannot be satis­
factorily performed by employees of the department or by another
state agency;

(4) enter into interstate compacts to carry out research and
planning jointly with other states or the federal government when
appropriate;

(5) upon reasonable request, distribute informational material at
no cost to the public; and

(6) enter into contracts for the performance of the commissioner's
duties with federal, state, regional, metropolitan, local, and other
agencies or units of government and educational institutions, in­
cluding the University of Minnesota, without regard to the compet­
itive bidding requirements of chapters 16A and 16B.

(b) The commissioner shall collect information on conservation
and other energy-related programs carried on by other agencies, by
public utilities, by cooperative electric associations, by municipal
power agencies, by other fuel suppliers, by political subdivisions,
and by private organizations. Other agencies, cooperative electric
associations, municipal power agencies, and political subdivisions
shall cooperate with the commissioner by providing information
requested by the commissioner. The commissioner may by rule
require the submission of information by other program operators.
The commissioner shall make the information available to other
agencies and to the public and, as necessary, shall recommend to the
legislature changes in the laws governing conservation and other
energy-related programs to ensure that:

(1) expenditures on the programs are adequate to meet identified
needs;

, (2) the needs of low-income energy users are being adequately
addressed;
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(3) duplication of effort is avoided or eliminated;

(4) a program that is ineffective is improved or eliminated; and

(5) voluntary efforts are encouraged through incentives for their
operators.

The commissioner shall appoint an advisory task force to help
evaluate the information collected and formulate recommendations
to the legislature. The task force must include low-income energy
users 8ll del'iBed ffi seetisB 21GB.2H, s..lldi',isisB 2.

(c) By January 15 of each year, the commissioner shall report to
the legislature on the projected amount of federal money likely to be
available to the state during the next fiscal year, including grant
money and money received by the state as a result of litigation or
settlements of alleged violations of federal petroleum pricing regu­
lations. The report must also estimate the amount of money pro­
jected as needed during the next fiscal year to finance a level of
conservation and other energy-related programs adequate to meet
projected needs, particularly the needs of low-income persons and
households, and must recommend the amount of state appropria­
tions needed to cover the difference between the projected availabil­
ity of federal money and the projected needs.

Sec. 4. [REPORT; "CIP" PROGRAMS FOR STORED FUELS
PROVIDERS.]

~ later than February h 1992" the commIssIoner of public
servIceSli8JI re~ort to the energy~ committees of the senate
and the house 0 representatives on 9.roposals to mcluae in conser­
vation improvement profuams rOViers of ¥.iluJfie~ petrOleum gas
(LPG or "propane") and uel oi or resi entia eatmg.

Sec. 5. [216C.195] [ENERGY CODE AMENDMENTS; COMMER­
CIAL BUILDINGS.]

Subdivision 1. [COMMISSIONER TO ADOPT.] Not later than
September h 199«, the commissioner of ~u~ic serVIceshalf j£opt
amendlllents to~ energy cOde portIOn 0 t e Minnesota bui in~
code to implement energy-e1llclent stanaarasfor new commercia
bUUdings.

Subd. 2. [ADOPTION OF ASHRAEJIES 90.1 STANDARD.] The
stalldai'dS adopted under subdivision 1 must require energy effi­
cIency at least as stringent as: - -- --

(1) the "minimum performance" standards for opaque building
envelopes; and
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(2) the Januar~1, 1992, standards for heating, ventilatin'tand air
coiiditioning, an water heating as proposed in ASHRAEII S stan­
dard 90.1.

SuM. 3. [LIGHTING STANDARDS.] The standards adopted un­
dersulJdiVision 1 must be at least as stringent as Iighti~standardS
tornew federall)WJ(fuigs (tor 1993) in Code ot"Federal gulations,
title 10, section 435.103.

ARTICLE 2

COLD WEATHER RULE

Section 1. [216B.097] [COLD WEATHER RULE, COOPERATIVE
AND MUNICIPAL UTILITIES.]

Subdivision 1. [APPLICATION; NOTICE TO RESIDENTIAL
COSTOMERS.J\a) ~ municipal utilit1or !! cooperative electric
association must not disconnect the 'tr ity service of a residential
customer ifUieifiSCOnnection affeCtSt eJirimary heat source for the
residentiaT iillit when the following con ltions are met: --

(1) the disconnection would occur during the period between
OclOberl5 and April !Q;--

(2) the customer has declared inability to P!!.Y on forms provided
~tlie utility;

(3) the household income of the customer is less than 185 percent
oftberederal poverty level, asa--ocumented~ theCiiStOiiier to the
utffify; and

(4) the customer's account ~ current for the bNling period imme­
diateiypri'h to October 15 or the customer as entered into !!
payment sc eaule and is reasonaDIY current wnnpayments under
the schedule. - - --

(b) ~ municipal utilijY or a cooperative electric association mdust,
between August 15 an octOber 15 of each year, !iQilli al1 resi en­
tial customers oftlie provisions oTthis section.

SuM. 2. [NOTICE TO RESIDENTIAL CUSTOMER FACING
D1SC@N'ECTION.] Before disconnecting service to a residential
customer during the periOd between October 15 anaApril !Q, !!
municipal utihtlc or cooperative electric association must provide
the following in ormatIOn to !! customer:

(1) !! notice of proposed disconnection;
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(2) '" statement explaining the customer's rights and responsibil­
ities;

(3) '" list of local energy assistance providers;

(4) forms on which to declare inability to~ and

(5) '" statement explaining available time payment plans and
otller opportunities to secure continued utIlity service.

Subd. 3. [RESTRICTIONS IF DISCONNECTION NECESSARY]
(afIT!l residential customer must be involuntarily disconnected
ootween. October 15 and APR[ 15 for failure to comply with the
~rovisions of subdivision 1, t e msconnection must not occur on a
'riday or on the d~f beforeanoliday. Further, thelIlsconnection

must not occuruntl at Ieast-20 tlYS after the notice reqUired in
Siilidivision ghas been marred to t e customer or 15 days after the
notice has been personally delivered'to the customer.

(b) If a customer does not respond to a disconnection notice, the
custOmer must not oe-dlsConnected until the uWi~y investifoates
whether tberesident@ unit is actuallFup1ed. t e unit is (lund
to be occiipfed, the utility must immeiately informt'heoCcUpantOi'
the provisions Ofthls sect1Orl.1!'~ unit ~ unoccu~1ed, the utility
must gi'le seven days' written notice o1'tlle pro~sea Isconnection to
the loca energy assistance prOVi<ler ootore m mg a disconnection.

(c) !f, prioJ to disconnection, '" customer apffials '" notice of
inVOluntary isconnection, as provided !iY the utlity's estiilillShed
app.t~rocedure, the utility must not disconnect until the appeal is
reBa v .

ARTICLE 3

ENERGY-EFFICIENT EXIT LIGHTING

Section 1. Minnesota Statutes 1990, section 16B.61, subdivision 3,
is amended to read:

Subd. 3. [SPECIAL REQIDREMENTS.] (a) [SPACE FOR COM­
MUTER VANS.] The code must require that any parking ramp or
other parking facility constructed in accordance with the code
include an appropriate number of spaces suitable for the parking of
motor vehicles having a capacity of seven to 16 persons and which
are principally used to provide prearranged commuter transporta­
tion of employees to or from their place of employment or to or from
a transit stop authorized by a local transit authority.

(b) [SMOKE DETECTION DEVICES.] The code must require that
all dwellings, lodging houses, apartment houses, and hotels as
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defined in section 299F.362 comply with the provisions of section
299F.362.

(c) [DOORS IN NURSING HOMES AND HOSPITALS.] The state
building code may not require that each door entering a sleeping or
patient's room from a corridor in a nursing home or hospital with an
approved complete standard automatic fire extinguishing system be
constructed or maintained as self-closing or automatically closing.

(d) [CHILD CARE FACILITIES IN CHURCHES.] A licensed day
care center serving fewer than 30 preschool age persons and which is
located in a below ground space in a church building is exempt from
the state building code requirement for a ground level exit when the
center has more than two stairways to the ground level and its exit.

(e) [FAMILY AND GROUP FAMILY DAY CARE.] The commis­
sioner of administration shall establish a task force to determine
occupancy standards specific and appropriate to family and group
family day care homes and to examine hindrances to establishing
day care facilities in rural Minnesota. The task force must include
representatives from rural and urban building code inspectors, rural
and urban fire code inspectors, rural and urban county day care
licensing units, rural and urban family and group family day care
providers and consumers, child care advocacy groups, and the
departments of administration, human services, and public safety.

By January 1, 1989, the commissioner of administration shall
report the task force findings and recommendations to the appropri­
ate legislative committees together with proposals for legislative
action on the recommendations.

Until the legislature enacts legislation specifying appropriate
standards, the definition of Group R-3 occupancies in the state
building code applies to family and group family day care homes
licensed by the department of human services under Minnesota
Rules, chapter 9502.

(f) [MINED UNDERGROUND SPACE.] Nothing in the state
building codes shall prevent cities from adopting rules governing the
excavation, construction, reconstruction, alteration, and repair of
mined underground space pursuant to sections 469.135 to 469.141,
or of associated facilities in the space once the space has been
created, provided the intent of the building code to establish reason­
able safeguards for health, safety, welfare, comfort, and security is
maintained.

(g) [ENCLOSED STAIRWAYS.] No provision of the code or any
appendix chapter of the code may require stairways of existing
multiple dwelling buildings of two stories or less to be enclosed.
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(h) [DOUBLE CYLINDER DEAD BOLT LOCKS.] No provision of
the code or appendix chapter of the code may prohibit double
cylinder dead bolt locks in existing single-family homes, town­
houses, and first floor duplexes used exclusively as a residential
dwelling. Any recommendation or promotion of double cylinder dead
bolt locks must include a warning about their potential fire danger
and procedures to minimize the danger.

(i) [RELOCATED RESIDENTIAL BUILDINGS.] A residential
building relocated within or into a political subdivision of the state
need not comply with the state energy code or section 326.371
provided that, where available, an energy audit is conducted on the
relocated building.

(j) [AUTOMATIC GARAGE DOOR OPENING SYSTEMS.] The
code must require all residential buildings as defined in section
325F.82 to comply with the provisions of sections 325F.82 and
325F.83.

(k) [EXIT SIGN ILLUMINATION.] The code must prohibit the
use of incandescent bulbs in internallylTIiimmated exit signs. -

Sec. 2. Minnesota Statutes 1990, section 299F.Oll, is amended by
adding a subdivision to read:

Subd. 4c. [EXIT SIGN ILLUMINATION.] The uniform fire code
must prOlllbit the use of incandescent bulbs in internal1:YilliiiiiT­
nated exit signs.

Sec. 3. [EFFECTIVE DATE.]

Sections 1 and ~ are effective January h 1~ and !!PPlY to all
internally illuminateaexit~ in use on or __r thaCiI81e.

ARTICLE 4

CERTIFICATE OF NEED PROCESS

Section 1. Minnesota Statutes 1990, section 216B.243, is amended
by adding a subdivision to read:

Subd. 3a. [USE OF RENEWABLE RESOURCES.] The commis­
sion mar; not issue a certificate of need under this sectiOril'or a large
ener~ aCIITty that generates ereetrrC I?owe{ h means o~nonre­
newale energy source, or that transmits e ectric "hwer generated
h means of a nonrenewaole energy source, unless t e a iicant for
thecertITicate has demonstrated to the commlSsiorrs sab actloii
that the generatIOn of power to meet theldentified need h means of
a renewable enew source ~ nOtefliClent, economlCaI, 2;, reliable.
For purposes of this si"ibiIlvlsion;"renewable energy source mcludes
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h~ro, wind, solar, and geothermal energy and the use of trees or
at er vegetation as fuel.

ARTICLE 5

ENERGY CONSERVATION: BUILDINGS

Section 1. Minnesota Statutes 1990, section 16B.32, is amended to
read:

16B.32 [ALTERNf,TIYE ENERGY SOURCES USE.]

Subdivision 1. [ALTERNATIVE ENERGY SOURCES.] Plans pre­
pared by the commissioner for a new building or for a renovation of
50 percent or more of an existing building or its energy systems
must include designs which use active and passive solar energy
systems, earth sheltered construction, and other alternative energy
sources where feasible.

Subd. 2. [ENERGY CONSERVATION GOALS.] (a) The commis­
sioner shall~ energy conservation measures toOiiildillgs owned
and wholly leased !iY the stjfe, including the state uniVerSitY
system, andShalT im~rove t e ~esLgn for lIle construction or
rcllabiHtatwn of stateuildings,m t e standards for lease reneW::
als so that the average statewide BTu energy consumption for each
~ross sq\iaToot of state-owned and wholly state·leased biiITdlligS
urin~ t e lscalOear beginning July h 1914, is at least 25 percent

less t an theB'l' energy consumptlon an atTeast 15 percent less
than the Tuerener~ consumption for eacngrOlls square foot of
state-ownedand whOy state-leased bUildlilgS in t e fiscal year that
began July h 1985. --

(b) The commissioner malT exclude from the requirements of
para~:tph (a) a building in w ich energy conservation measures are
carrie out~nergy conservatIOn measures" means measures tnat
are applleif to ~ state building that lmprove energy efficiency and
have ~ simPfe return of investment in five y~ars or within the
remaining period of ~ lease, whichever time is s arter, aiiOliiVOlves
energy conservation, conservation fa"Clffiies, renewaDIe energy
sources, improvements in operations and maintenance efficiencies,
or retrofit activities.

(c)~ January h 1993, the commissioner shall submit to the
legIslature a report that incIlliles: --

(1) an energy use survey of new or added space state buildings
occuPy;

(2)~ plan for conserving energy without undertaking any physical
alterations orthe space;
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(3) recommendations for ~hysical alterations that would enable
the agencr; to conserve a<fcIitlonal energy along with an estimateOf
the cost ~ tne alterations; and

(4) recommendations for additional legislation needed to achieve
the goal aAe<fl. with ~ estimate of any costs assoclateawith the
recommen egrBrabon.

Sec. 2. [BUILDING CODE REVIEW.]

The commissioner of pU~lic service, in cooperation with the
commissioner of adlDinTstratlOn, shall review the state buildlngcOde
and the enerp: conservation stanllai'dS for puliITCbiilldings in VIeW
of the~ projected long-range enerfl needs, ~ e!Iect of
conservatIOn programs on those needs an advances m teChllofogy
WIth rese.ilt to weatherization and en~r~ efficiency.~ecommis­
Sloiler s I rd'lffirt to the energy and~ utilities committee of
the senate an t e energy committee of the house of representatives
!ilJanuary~ 1992, on the results oTfIle review. The report must
mclude:

(1) any recommendations for changes in the building code and the
energy conservation standaras to achieve greater conserviillOnm
energy;

(2) the direct effect of implementing the changes on the cost of
construction an.rreiiloOeIing; and

(3) an estimate of enerp,; savings that would result in the chanl(es,
inClUding an estimate 0 net costs when---savIDgs areaeaucted from
any increased construction and retiiOireling costs.

Sec. 3. [APPROPRIATION.]

$ is appropriated to the commissioner of administration for
purposes Ofsection 1 and is available until January h 1993.

Sec. 4. [REPEALER.]

Section 1, subdivision ~ ~ repealed effective July!... 1995.

Sec. 5. [EFFECTIVE DATE.]

Section 1 ~ effective May h 1991.
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ARTICLE 6

FINANCIAL INCENTIVES

2995

Section 1. Minnesota Statutes 1990, section 216B.16, is amended
by adding a subdivision to read:

Subd. 6c. [INCENTIVE PLANS FOR ENERGY CONSERVATION
IMPROVEMENTS.] (a) The commission may order publici utilities
to develop and submiITor commissIOn approvafTnCentive p ans that
descnbe the method oIrecovery and accounting for utilitr conser­
vation expenditures and savin~s.lildeveJopinr,the incentIve pla:;a
the commission shallensure t eeffective invo vement of interest
parties.

In approving incentive plans, the commission shall consider:

(1) whether the plan is likely to increase utility investment in
cost-effective energy conservation;

(2) whether the plan ~ compatible with the interest of utility
ratepayers and other interested parties;

(3) whether the plan links the incentive to the utility's perfor­
mance in achievmg cost.:eIreCtiVeconservation; and

(4) whether the plan ~ in conflict with other provisions of this
chapter.

(b) The commission may set rates to encourage the vigorous and
efIeCtive impJementation orutility conservation programs. The
commission may:

(1) increase or decrease a'f,y otherwise allowed rate of return on
neTInvestmenfliasea~~ utility's skill, efforfS;-ana success in
conserving energy;

(2) share between ratepayers and utilities the net savin~result­
in~omener~conservation programs to the extent justifi h the
utI HYSskill,elorts, and success in conserving energy; and

(3) compensate the utility for earnings lost as !Ie result of its
conservatIon programs.

Sec. 2. Minnesota Statutes 1990, section 216B.243, subdivision 3,
is amended to read:

Subd. 3. No proposed large energy facility shall be certified for
construction unless the applicant can show that demand for elec­
tricity cannot be met more cost efTecliVeIYtnrough energyconser-
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vation and load-manal(ement measures and unless the applicant
has otherwise justifiedits need. In assessing nee<!, the commission
shall evaluate:

(1) The accuracy of the long-range energy demand forecasts on
which the necessity for the facility is based;

(2) The effect of existing or possible energy conservation programs
under sections 216C.05 to 216C.30 and this section or other federal
or state legislation on long-term energy demand;

(3) The relationship of the proposed facility to overall state energy
needs, as described in the most recent state energy policy and
conservation report prepared ""1'9Il8nt ta under section 216C.18;

(4) Promotional activities wffieIt that may have given rise to the
demand for this facility; --

(5) Socially beneficial uses of the output of this facility, including
its uses to protect or enhance environmental quality;

(6) The effects of the facility in inducing future development;

(7) Possible alternatives for satisfying the energy demand includ­
ing but not limited to potential for increased efficiency of existing
energy generation facilities;

(8) The policies, rules, and regulations of other state and federal
agencies and local governments; and

(9) Any feasible combination of energy conservation improve­
ments, required by the eommission ""1'9Il8nt ta under section
216B.241, that can fat (i) replace part or all of the energy to be
provided by the proposoo facility, and (b} (ii) compete with it
economically." -

Delete the title and insert:

''A bill for an act relating to energy; expanding conservation
improvement programs; extending prot.ection against disconnection
of residential utility customers during cold weather; improving
energy efficiency by prohibiting incandescent lighting in certain
exit signs; requiring applicants for certificates of need for large
utility facilities to justify the use of nonrenewable rather than
renewable energy; establishing energy conservation goals for state
buildings; requiring a review of the state building code and energy
standards; requiring a report to the legislature; authorizing conser­
vation improvement financial incentive plans; making conforming
amendments; prescribing penalties; appropriating money; amend-
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ing Minnesota Statutes 1990, sections 16B.32; 16B.61, subdivision
3; 216B.16, subdivision 6b, and by adding a subdivision; 216B.241;
216B.243, subdivision 3, and by adding a subdivision; 216C.02,
subdivision 1; and 299F.011, by adding a subdivision; proposing
coding for new law in Minnesota Statutes, chapters 216B and 216C."

With the recommendation that when so amended the bill pass and
be re-referred to the Committee on Appropriations.

The report was adopted.

Welle from the Committee on Health and Human Services to
which was referred:

H. F. No. 1263, A bill for an act relating to human services;
medical assistance and general assistance medical care; clarifying
payment rates for hospitals; clarifying coverage of services and
eligibility requirements; clarifying the role of independent actuar­
ies; amending Minnesota Statutes 1990, sections 256.045, subdivi­
sion 10; 256.936, by adding a subdivision; 256.9365, subdivisions 1
and 3; 256.9685, subdivision 1; 256.9686, subdivisions 1 and 6;
256.969, subdivisions 1, 2, 2c, 3a, 6a, and by adding a subdivision;
256.9695, subdivisions 1 and 5; 256B.031, subdivision 4; 256B.055,
subdivisions 10 and 12; 256B.057, subdivisions 1, 2, 3, 4, and by
adding a subdivision; 256B.0575; 256B.0625, subdivisions 4, 9, 12,
13, 17, 24, 25, 28, 30, and by adding subdivisions; 256B.063;
256B.08, by adding a subdivision; 256B.19, by adding a subdivision;
256B.25, subdivision 3; and 256D.03, subdivisions 3 and 4.

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:

"ARTICLE 1

PAYMENT RATES FOR HOSPITALS

Section 1. Minnesota Statutes 1990, section 256.9685, subdivision
1, is amended to read:

Subdivision 1. [AUTHORITY.] The commissioner shall establish
procedures for determining medical assistance and general assis­
tance medical care payment rates under a prospective payment
system for inpatient hospital services in hospitals that qualify as
vendors of medical assistance. The commissioner shall establish, by
rule, procedures for implementing this section and sections
256.9686, 256.969, and 256.9695. The medical assistance payment
rates must be based on methods and standards that the commis-



2998 JOURNAL OF THE HOUSE [39th Day

sioner finds are adequate to provide for the costs that must be
incurred for the care of recipients in efficiently and economically
operated hospitals. Services must meet th. requirements of section
256B.04, subdivision 15, or 2560.03, subdivision 7, paragraph (b), to
be eligible for payment.

Sec. 2. Minnesota Statutes 1990, section 256.9686, subdivision 1,
is amended to read:

Subdivision 1. [SCOPE.] For purposes of this section and sections
:l56.9685, 256.969, and 256.9695, the following terms and phrases
have the meanings given.

Sec. 3. Minnesota Statutes 1990, section 256.9686, subdivision 6,
is amended to read:

Subd. 6. [HOSPITAL.] "Hospital" means a facility licensed under
sections 144.50 to 144.58 llf', an out-of-state facility licensed to
provide acute care under the requirements of that state in whichIt
IS loca~an Indian health service fa<:ility designated to provide
acute care!iit1ieTeOei'argoVernment.

Sec. 4. Minnesota Statutes 1990, section 256.969, subdivision 1, is
amended to read:

Subdivision 1. [HOSPITAL COST INDEX.] The hospital cost
index shall be obtained from an independent source and shall
represent a weighted average of historical, as limited to statutofY
maximums, and projected cost change estimates determmed for
expense categories to include wages and salaries, employee benefits,
medical and professional fees, raw food, utilities, insurance includ­
ing malpractice insurance, and other applicable expenses as deter­
mined by the commissioner. The index shall reflect Minnesota cost
category weights. Individual indices shall be specific to Minnesota if
the commissioner determines that sufficient accuracy ofthe hospital
cost index is achieved. The hospital cost index shall be used to adjust
the base year operating payment rate through the rate year on an
annually compounded basis. Notwithstanding section 256.9695
subdivision ~ paragraph~ the hospital cost index shall not be
effective under the general assistance medlc8.l care program /Or
admissionsoccumng during the biennIum ending June~ 1993.

Sec. 5. Minnesota Statutes 1990, section 256.969, subdivision 2, is
amended to read:

Subd. 2. [DIAGNOSTIC CATEGORIES.] The commissioner shall
use to the extent possible existing diagnostic classification systems,
including the system used by the Medicare program to determine
the relative values of inpatient services and case mix indices. The
commissioner may combine diagnostic classifications into diagnostic
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categories and may establish separate categories and numbers of
categories based on program eligibility or hospital peer group.
Relative values shall be recalculated when the base year is changed
....e shall Bet be lIete_i..ell ...... hospital SIleeiHe i>asio. Relative
value determinations shall include paid claims for admissions
during each hospital's base year. The commissioner may extend the
time period forward to obtain sufficiently valid information to
establish relative values. Relative value determinations shall not
include properly cost data, Medicare crossover data, and data fmm
the t......ofe....i..g hoopital on admissions that are paid a ~~:;o
transfer EliSeftftPgeB, fflfeept, data 8B ipa-BsfeFGtaeft&pges wiMt ft

lIi"gRootie el..osiHe..tio.. Of' data .... t¥....ofe. lIioeh..pges fap the
f)atieot's eOBveBieRee~ have heeD FepeRed by the hospital tie the
eOIBRl:issioBeF by the OetebeF ± pFeeeEliRg the rate yeaP under
subdivision 13. The computation of the base year cost per admlsSloil
must mcIudeIdentified outlier cases and their weighted costs up to
the point that they become outlier cases, but must exclude costs
recognized in outlier payments beyond that point. The commissioner
may recategorize the diagnostic classifications and recalculate rel­
ative values and case mix indices to reflect actual hospital practices,
the specific character of specialty hospitals, or to reduce variances
within the diagnostic categories after notice in the State Register
and a 3D-day comment period.

Sec. 6. Minnesota Statutes 1990, section 256.969, subdivision 2c,
is amended to read:

Subd. 2c. [PROPERTY PAYMENT RATES.) For each hospital's
first two consecutive fiscal years beginning on or after July 1, 1988,
the commissioner shall limit the annual increase in properly pay­
ment rates for depreciation, rents and leases, and interest expense to
the annual growth in the hospital cost index derived from the
methodology in effect on the day before July 1, 1989. When comput­
ing budgeted and settlement properly payment rates, the commis­
sioner shall use the annual increase in the hospital cost index
forecasted by Data Resources, Inc., consistent with the quarter of the
hospital's fiscal year end. For admissions occurring on or after the
rate year beginning January 1, 1991, the commissioner shall obtain
properly data from an updated base year and establish properly
payment rates per admission for each hospital. Properly payment
rates shall be derived from data from the same base year that is used
to establish operating payment rates. The properly information
shall include cost categories not subject to the hospital cost index
and shall reflect the cost-finding methods and allowable costs of the
Medicare program in effect IIllri..g the base yeaF. The b~~
properly payment Pate """ ..1I",issis.. rates shall be adjUsted for
pssiti'!e peree..tage eh....ge lIiffe""..eesliicreases in the Ret !look
¥alIle ofhospital properly ....e e'lllip",e..t cost by increasing the base
year properly payment rate """ ..1I",issio.. 85 percent of the percent­
age change from the base year through the IRil8t FeeeRt year e..lli..g
prieP te the ffit;e ye&P for which peflUipeEi iBfePIR8tio8 is 8Y8ilahle .!!
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Medicare cost rhP,r has been submitted to the Medicare program
and flied with t e epartment~ the OctooerTIefore the rate~
~ "eFeeRt..ge eh"Rge BI>aU hedeFived fi'9m e'llii"ateftt .....
iRfem...tisR ffi beth Y€ftffl aR<l shall he ..<ijli8ted to ..eesliRt feF
eh"Rges ffi geReF..lIy ..eee"ted ..eesliRtiRg "FiRei"les, Feel..ssilie..
tieR ef ..ssets, .. lIee..tieRS to ReRhes"ital _ aR<l!iseal yeaF&.- The
eeetr, ....tHt;- aR<l el"'Fge <lata IHlefl to estaillish property rates shall
only reflect inpatient services covered by medical assistance aR<l
shall Ret iRellide S"eFatiRg east iRfeFHl..tisR. 'l'& he eligillle feF the
"Fs"eFty "aymeRt Fate jleF ..dmissisR ..djlistmeRt, the hss"it..lffiliSt
~F8Yide the aeeeSSftFY infeFmatisR se the eammiBSiaftep, in ft feFHlat
s"eeilied by the esmmissisReF, by the OetslleF ± "FeeediRg the Fate
~ The commissioner shall adjust rates for the rate year begin­
ning January 1, 1991, to ensure that all hospitals are subject to the
hospital cost index limitation for two complete years.

Sec. 7. Minnesota Statutes 1990, section 256.969, subdivision 3a,
is amended to read:

Subd. 3a. [PAYMENTS.] Acute care hospital billings under the
medical assistance program must not be submitted until the recip­
ient is discharged. However, the commissioner shall establish
monthly interim payments for inpatient hospitals that have individ­
ual patient lengths of stay over 30 days regardless of diagnostic
category. To establish interim rates, the commissioner is exempt
from the requirements of chapter 14. Medical assistance reimburse­
ment for treatment of mental illness shall be reimbursed based on
diagnostic classifications. The commissioner may selectively con­
tract with hospitals for services within the diagnostic categories
relating to mental illness and chemical dependency under compet­
itive bidding when reasonable geographic access by recipients can be
assured. No physician shall be denied the privilege of treating a
recipient required to use a hospital under contract with the commis­
sioner, as long as the physician meets credentialing standards of the
individual hospital. Individual hospital payments established under
this section and sections 256.9685, 256.9686, and 256.9695, in
addition to third party and recipient liability, for ..dmissisRs dis­
charges occurring duringtlie rate year shall not exceed, in aggre­
gate, the charges for· the medical assistance covered inpatient
services paid for the same period of time to the hospital. This
payment limitation is Ret ..""lieallle aR<l shall Ret be calculated te
iRelliEle separately for medical assistance and general assistance
medical care services.-The limitation on general assistance medical
care shall be effective for admissions occurring on or after ~uly 1.
1991:-Bei'vices that have rates established under su6<llvlsIOn 6a,
paragraph (a), clause (5) or (6), must be limited separately from
other services. After consulting with the affected hospitals, the
commissioner may consider related hospitals one entity and may
merge the payment rates while maintaining separate provider
numbers. The operating and property base rates per admission or
per day shall be derived from the best Medicare and claims data
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available when rates are established. The commissioner shall deter­
mine the best Medicare and claims data, taking into consideration
variables of recency of the data, audit disposition, settlement status,
and the ability to set rates in a timely manner. The commissioner
shall notify hospitals of payment rates by December 1 of the year
preceding the rate year. The rate setting data must reflect the
admissions data used to establish relative values. Base year changes
from 1981 to the base year established for the rate year beginning
January 1,1991, and for subsequent rate years, shall not be limited
to the limits ending June 30, 1987, on the maximum rate of increase
under subdi vision 1. The commissioner may adjust base year cost,
relative value, and case mix index data to exclude the costs of
services that have been discontinued by the October 1 of the year
preceding the rate year or that are paid separately from inpatient
services. Inpatient stays that encompass portions of two or more rate
years shall have payments established based on payment rates in
effect at the time of admission unless the date of admission preceded
the rate year in effect by six months or more. In this case, operating
payment rates for services rendered during the rate year in effect
and established based on the date of admission shall be adjusted to
the rate year in effect by the hospital cost index.

Sec. 8. Minnesota Statutes 1990, section 256.969, subdivision 6a,
is amended to read:

Subd. 6a-. ISPECIAL CONSIDERATIONS.] W In determining the
payment rates, the commissioner shall consider whether the follsw
ffig circumstances in subdivisions 1 to 13 existe.

ill [MI~IIMt,L MEDIC1\.L t$ilI8Ti\.NCE Y8E.-I Minnessta he&­
jHtals with;l() 6f' I€wff ann,,,,li.ed admissisns sfMinnessta medieal
assistaHee FeeitJieRts ifl. tfte base yeaf'-; enell:leliflg MeelieaFe eF8ssevef
admissisns, ""'Y lliwe the base yeIH' sjlerating rat.ea, fIB adjlisted by
the eaBe ...... i-H<Ieir; aH<l jlFsjleFty jlayment rates established at the
'7mh jleFeenWe sf hssjlitals ffl the peel' gFaIljl ffl eft'eet dliFing the
base yeIH' as established by the Minnessta dejlanment sf health f6f'
\lBe by the rate Feview jlFswam. Rates withffl a peel' gFaIljl shall be
adjlisted f6f' dilleFenees ffl Hseal ye&e aH<l slitlieF jleFeentage
jl!ij'ments bef6f'e establishing the '7mh jleFeentile. The sjleFating
jl!ij'ment rate jlsnisn sf the '7mh jleFeentile shall be adjlisted by the
hssjlital east~ To lliwe rates established IlH<!e>' tIHs jlarawajlh,
the hssjlital f'IHISt Hatify the esmmissisneF ffl writing by NsvembeF
+ sf the yeIH' jlFeeeding the rate Y€"'" Thffi jlarawajlh shall be
ajljllied te all jlayment rates sf the alleeted hssjlitaL

~ Subd. 7. [UNUSUAL COST OR LENGTH OF STAY EXPERI­
ENCEl'r!1e commissioner shall establish day and cost outlier
thresholds for each diagnostic category established under subdivi­
sion 2 at two standard deviations beyond the gesmetFie mean length
of stay or allowable cost. Payment for the days and cost beyond the
outlier threshold shall be in addition to the operating and property
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payment rates per admission established under subdivisions 2, 2b,
and 2c. Payment for outliers shall be at 70 percent of the allowable
operating cost eale.dated by dividing the sl'e""ting I'ayment I'8te
I"'" admissisn, after adjustment by the case mix index, hospital cost
index, relative values and the disproportionate population adjust­
ment, by the lH'itflmetie _ I€Hgtfi ef stay feI' the diagnsstie
eategsry. The outlier threshold for neonatal and burn diagnostic
categories shall be established at one standard deviation beyond the
gesmetrie mean length of stay or allowable cost, and payment shall
be at 90 percent of allowable operating cost calculated in the same
manner as other outliers. A hospital may choose an alternative
I'ereentage to the 70 percent outlier payment te that ~ at a
minimum ot60 percent and a maximum of 80 percent if'the
commissioner is notified in writing of the request by October 1 of the
year preceding the rate year. The chosen percentage applies to all
diagnostic categories except burns and neonates. The percentage of
allowable cost that is unrecognized by the outlier payment shall be
added back to the base year operating payment rate per admission.
Cost outliers shall be calculated using hospital specific allowable
cost data. If a stay is both a day and a cost outlier, outlier payments
shall be based on the higher outlier payment.

f3} Subd. 8. [DISPROPORTIONATE NUMBERS OF LOW-IN­
COME PATIENTs SERVED.] For admissions occurring on or after
July 1, 1989, the medical assistance disproportionate population
adjustment shall comply with federal law at fully implemented
rates. The commissioner may establish a separate disproportionate
population operating payment rate adjustment under the general
assistance medical care program. F6P aelmisBisBB eeel:lHiftg 8ft 6F
after the I'8te yelH' beginning J8HHary !-; 1991, the disl'rsl'srtisnate
I'sl'Hlatisn adj...tment shall be derived fram base yelH' Medieare
eaat Fefl'lFt data aH<l ""'Y be adjHsted by data refleeting aetwd
elaiJHs fl8id by the del'artment.

f4j Subd. 9. [SEPARATE BILLING BY CERTIFIED REGIS­
TEREIYNURBE ANESTHETISTS.] Hospitals may exclude certified
registered nurse anesthetist costs from the operating payment rate
as allowed by section 256B.0625, subdivision 11. To be eligible, a
hospital must notify the commissioner in writing by October 1 of the
year preceding the rate year of the request to exclude certified
registered nurse anesthetist costs. The hospital must agree that all
hospital claims for the cost and charges of certified registered nurse
anesthetist services will not be included as part of the rates for
inpatient services provided during the rate year. In this case, the
operating payment rate shall be adjusted to exclude the cost of
certified registered nurse anesthetist services. Payments made
through separate claims for certified registered nurse anesthetist
services shall not be paid directly through the hospital provider
number or indirectly by the certified registered nurse anesthetist to
the hospital or related organizations.
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For admissions occurring on or after JUl;a!... 1991, and until the
exPIration date of sectIOn 256.9695, su iviSloll0. servIces00
certified regIstered nurse anesthetIsts provided on an inl;'atient
baSIS mi? be paid asarrowed fu: section 2568.0625

11
suOdiviswn u.

when t e Mspitars base year did not iuclude ~ cost of~
servlce8.'l'o be eligible, a hfsllitarmust~ the commissioner m
writmg !!.y JUly!... 1}9k 2.. t e request an must comply wIth all
other requirements 2.. t is siibilivision.

tatSubd. 10. [SPECIAL RATES.] The commissioner may establish
special rate-setting methodologies, including a per day operating
and property payment system, for hospice, ventilator dependent, and
other services on a hospital and recipient specific basis taking into
consideration such variables as federal designation, program size,
and admission from a medical assistance waiver or home care
program. The data and rate calculation method shall conform to the
requirements ofl'8I'8gFal'h msubdivision 12, except that rates shall
not be standardized ~ the case mIX index or adjusted ~ative
varues and hospice ratessnalfilot exceedthe amount allowed under
reaeraJ. law tmtl flaymeat shall be ..eeBBdary te ""Y et.heJo medieal
aaaiBteBee hB"fliee flFBgFam. Rates and payments established under
this flaFagFaflh subdivision must meet the requirements of section
256.9685, subdivisions 1 and 2;- tmtl fffit8t Bat """'*"'Iflaymeate that
weald BtheFW4se be made te .. hBsflital in tetal fsF Fate yeaF
88missi"Bs tHHleF saMbisisB" 2-; 2lr,~ 3, 4;-1>;- tmtl G. The cost and
charges used to establish rates shall only reflect inpatient medical
assistance covered services. Hospital and claims data that are used
to establish rates under this flaFagFaflh subdivision shall not be used
to establish payments or relative values under subdivisions 2, 2b, 2c,
3, 4;- ..~ 4a, 5a, and G '1 to 13.

{e} Subd. 11. [REHABILITATION DISTINCT PARTS.] Units of
hospitals that are recognized as rehabilitation distinct parts by the
Medicare program shall have separate provider numbers under the
medical assistance program for rate establishment and billing
purposes only. These units shall also have operating and property
payment rates and the disproportionate population adjustment, if
allowed~ federa\'~~:destablished separately from other inpatient
hospital services, .... tile methsds ef BHildi";S;BB" 2-; 2lr,~ 3,
4;- l>,tmtl G.The commissioner may establish separate relative values
under subdivision 2 for rehabilitation hospitals and distinct parts as
defined by the Medicare program. For individual hospitals that did
not have separate medical assistance rehabilitation provider num­
bers or rehabilitation distinct parts in the base year, hospitals shall
provide the information needed to separate rehabilitation distinct
part cost and claims data from other inpatient service data.

m Subd. 12. [NEONATAL TRANSFERS.] For admissions occur­
ring onora£'fer July 1, 1989, neonatal diagnostic category transfers
shall have operating and property payment rates established at
receiving hospitals which have neonatal intensive care units on a
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per day payment system that is based on the cost finding methods
and allowable costs of the Medicare program during the base year.
Other neonatal diagnostic category transfers shall have rates estab­
lished according to ""'''W''I'R W subdivision 13. The rate per day
for the neonatal service setting within the hospital shall be deter­
mined by dividing base year neonatal allowable costs by neonatal
patient days. The operating payment rate portion of the rate shall be
adjusted by the hospital cost index and the disproportionate popu­
lation adjustment. For admissions occurrin after the transition
period specified in section 256.9695, su ivisi0fi1111e operating
payment rate jortion of the rate shall be standarctizeTI..J': the case
mix index an adjuste(l1li reiatlVeV'iTiies. The cost andcnarges
used to estallllsh rates shall only reflect inpatient services covered
by medical assistance. Hospital and claims data used to establish
rates under this ""'''W.."R subdivision shall not be used to establish
" ..ymeRts "" .el..ti>,e ¥aIties rates under subdivisions 2, 2b, 2c, 3; 4,
l> 3a, 4a, 5a, and I> 'J.. to 13. --

W Subd. 13. [TRANSFERS.] Except as provided in ""'''W.."RS W
subdiVlSlOiis'10 and m 12, operating and property payment rates for
admissions that result in transfers and transfers shall be established
on a per day payment system. The per day payment rate shall be the
sum of the adjusted operating and property payment rates deter­
mined ffi under this subdivision and subdivisions 2, 2b aOO 2c, 3a
~ 5a, and 'J.. to 12, divided by the arithmetic meanlength ofstay~
tne lllagnostic category. Each admission that results in a transfer
and each transfer is considered a separate admission to each.
hospital, and the total of the admission and transfer payments to
each hospital must not exceed the total per admission payment that :
would otherwise be made to each hospital under " .....!l"""R~ aOO
this subdivision and subdivisions 2, 2b aOO, ze, 3a,~ 5a, and 'J.. to
12.

W Subd. 14. [ROUTINE SERVICE COST LIMITATION; APPLI­
CABILITY.TTne computation of each hospital's payment rate and
the relative values of the diagnostic categories are not subject to the
routine service cost limitation imposed under the Medicare pro­
gram.

+ef Subd, 15. [INDIAN HEALTH SERVICE FACILITIES.] Indian
health service facilities are exempt from the rate establishment
methods required by this section and shall be reimbursed at the
faeility's aewH aOO e..stBm..ry charges tB the geReFaI J*l\llie as
limited to the amount allowed under federal law. This exemptionTs
not effective tor payments under general assistance medical care.

W Subd. 16. [OUT-OF-STATE HOSPITALS IN LOCAL TRADE
AREA~ as ",s'fieee ffi ""'''!l''''I'R~ el....ses W aOO t3t;
Out-of-state hospitals that are located within a Minnesota local
trade area shall have rates established using the same procedures
and methods that apply to Minnesota hospitals. For this subdivision



39th Day] THURSDAY, APRIL 25, 1991 3005

and subdivision 17) local trade area means ~ county contiguous to
MInnesota. HospItals that are not required by law to file information
in a format necessary to establish rates shall have rates established
based on the commissioner's estimates of the information. Relative
values of the diagnostic categories shall not be redetermined under
this l'''F''gi'''ph subdivision until required by rule. Hospitals affected
by this l'''F''gi'''l'h subdivision shall then be included in determining
relative values. However, hospitals that have rates established based
upon the commissioner's estimates of information shall not be
included in determining relative values. This l'''F''gi'''l'R subdivision
is effective for hospital fiscal years beginning on or after July 1,
1988. A hospital shall provide the information necessary to establish
rates under this l'''Fagi'''l'R subdivision at least 90 days before the
start of the hospital's fiscal year.

W Subd. 17. [OUT-OF-STATE HOSPITALS OUTSIDE LOCAL
TRAD~EAB.] Hospitals that are not located within Minnesota
or a Minnesota local trade area shall have operating and property
rates established at the average of statewide and local trade area
rates or, at the commissioner's discretion, at an amount negotiated
by the commissioner. Relative: values shall not include data from
hospitals that have rates established under this l'''F''gi'''l'R subdivi­
sion. Payments, including third party and recipient liability, estab­
lished under this l'''F''gi'''l'R subdivision may not exceed the charges
on a claim specific basis for inpatient services that are covered by
medical assistance.

41 Subd. 18. [METABOLIC DISORDER TESTING OF MEDICAL
ASSIBTANCE RECIPIENTS.] Medical assistance inpatient pay­
ment rates must include the cost incurred by hospitals to pay the
department ofhealth for metabolic disorder testing ofnewborns who
are medical assistance recipients, if the cost is not recognized by
another payment source.

fg} Subd. 19. [INCREASES IN MEDICAL ASSISTANCE INPA­
TIENTl'AYMENTS; CONDITIONS.] (a) Medical assistance inpa­
tient payments shall increase 20 percent for inpatient hospital
originally paid admissions, excluding Medicare crossovers, that
occurred between July 1, 1988, and December 31, 1990, if: (i) the
hospital had 100 or fewer Minnesota medical assistance annualized
paid admissions, excluding Medicare crossovers, that were paid by
March 1, 1988, for the period January 1, 1987, to June 30, 1987; (ii)
the hospital had 100 or fewer licensed beds on March 1, 1988; (iii)
the hospital is located in Minnesota; and (iv) the hospital is not
located in a city of the first class as defined in section 410.01. For
this paragraph, medical assistance does not include general assis­
tance medical care.

M (b) Medical assistance inpatient payments shall increase 15
percent for inpatient hospital originally paid admissions, excluding
Medicare crossovers, that occurred between July 1, 1988, and
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December 31, 1990, if: (i) the hospital had more than 100 but fewer
than 250 Minnesota medical assistance annualized paid admissions,
excluding Medicare crossovers, that were paid by March 1, 1988, for
the period January 1, 1987, to June 30, 1987; (ii) the hospital had
100 or fewer licensed beds on March 1, 1988; (iii) the hospital is
located in Minnesota; and (iv) the hospital is not located in a city of
the first class as defined in section 410.01. For this paragraph,
medical assistance does not include general assistance medical care.

W Subd. 20. [MENTAL HEALTH OR CHEMICAL DEPEN­
DENCVADmBsIONS; RATES.] Admissions occurring on or after
July 1, 1990, that are classified to a diagnostic category of mental
health or chemical dependency shall have rates established accord­
ing to the methods ofjlal'agl'ftflh {a}, elause \8t subdivision 13, except
the per day rate shall be multiplied by a factor of2, providiidihat the
total of the per day rates shall not exceed the per admission rate.
This methodology shall also apply when a hold or commitment is
ordered by the court for the days that inpatient hospital services are
medically necessary. Stays which are medically necessary for inpa­
tient hospital services and covered by medical assistance shall not be
billable to any other governmental entity. Medical necessity shall be
determined under criteria established to meet the requirements of
section 256B.04, subdivision 15, or 256D.03, subdivision 7, para­
graph (b).

Sec. 9. Minnesota Statutes 1990, section 256.9695, subdivision 1,
is amended to read:

Subdivision 1. [APPEALS.] A hospital may appeal a decision
arising from the application of standards or methods under section
256.9685, 256.9686, or 256.969, if an appeal would result in a
change to the hospital's payment rate or payments. Both overpay­
ments and underpayments that result from the submission of
appeals shall be implemented. Regardless of any appeal outcome,
relative values shall not be recalculated. The appeal shall be heard
by an administrative law judge according to sections l4A8 14.57 to
l4JiG 14.62, or upon agreement by both parties, according to a
modified appeals procedure established by the commissioner and the
office of administrative hearings. In any proceeding under this
section, the appealing party must demonstrate by a preponderance
of the evidence that the commissioner's determination is incorrect or
not according to law.

(a) To appeal a payment rate or payment determination or a
determination made from base year information, the hospital shall
file a written appeal request to the commissioner within 60 days of
the date the payment rate determination was mailed. The appeal
request shall specify: (i) the disputed items; (ii) the authority in
federal or state statute or rule upon which the hospital relies for
each disputed item; and (iii) the name and address of the person to
contact regarding the appeal. A ehaftge te a jlaymeftt l'Ilte ffi'
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l'''Yments that FesHlts fFem a sHeeessfHI &flIleIll t6 the MeElieaFe
I'FsgFam efthe base yeaF infuFffiatisn establishing Fatee fup the Fate
yeaF beginning in lll9l aaEl a&P is a I'Fssl'eeti'ie aEl;jHstment t6
sHbse'l"ent Fate~ After December 31, 1990, payment rates
shall not be adjusted for appeals of base year information that affect
years prior to the rate year beginning January 1, 1991. Facts to be
considered in any appeal of base year information are limited to
those in existence at the time the payment rates of the first rate year
were established from the base year information. In the case of
Medicare settled appeals, the 60-day appeal period shall begin on
the mailing date of the notice by the Medicare program or the date
the medical assistance payment rate determination notice is mailed,
whichever is later.

(b) To appeal a payment rate or payment change that results from
a difference in case mix between the base year and a rate year, the
procedures and requirements of paragraph (a) apply. However, the
appeal must be filed with the commissioner within 120 days after
the end of a rate year. A case mix appeal must apply to the cost of
services to all medical assistance patients that received inpatient
services from the hospital during the rate year appealed.

Sec. 10. Minnesota Statutes 1990, section 256.9695, subdivision 5,
is amended to read:

Subd. 5. [RULES.] The commissioner of human services shall
adopt permanent rules to implement this section and sections
256.9685, 256.9686, and 256.969 under chapter 14, the administra­
tive procedure act. The criteria and establishment of the~ groups
at section 256.969, SUOdivision~ is not subject tothe requirements
or chapter~ the administrative procedures act, tor the 1992 rate
year.

Sec. 11. [INSTRUCTION TO REVISOR.]

In each section of Minnesota Statutes referred to in column~ the
reVIsor of statutes shall delete the reference in cmumn B and insert
the reference in C<iliiiiii,C:-The reVIsor snail also correct any
cross-referenceS-to Minnesota statutes, secti0n256-:969, subdivision
~ that appear in Minnesota Rules.

Column A

256.969, subd. 3a

256.9695, subd. ;J.

Column B

256.969, subd. ~
paragrapli""(3J;
clause (5) or (6)

256.969, subd. 6a,
paragrapli""(3J; ­
clause (3)

Column C

256.969, SUbdS. 10
and 11 ---

256.969, subd. ~
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256.9695, subd. 3,
paragraphlil) -

256.969\Subd. 3,
paragrap (a)

256.969\sUbd. 3,
paragrap (c)
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256.969, subd. ll:i,
paragraph(iif,
clauses (l)al2), (4),
(5), (6), an (S)-

256.969, subd. 6a,
paragraph(iif, ­
clause (7), ana
paragrapJi (i)

256.969, subd. 6a,
paraliiaphs i.g2­
andU

ARTICLE 2

HEALTH CARE

[39th Day

256.969, subds. 7, 9,
10, l!, and 13 --

256.969, subds. 12
and 20 -

256.969, subd. 19,
paraiSaphs (a)­
andU

Section 1. Minnesota Statutes 1990, section 256.045, subdivision
10, is amended to read:

Subd. 10. [PAYMENTS PENDING APPEAL. I If the commissioner
of human services or district court orders monthly assistance or aid
or services paid or provided in any proceeding under this section, it
shall be paid or provided pending appeal to the commissioner of
human services, district court, court of appeals, or supreme court.
The human services referee may order the local human services
agency to reduce or terminate medlCarassistance or general assis­
tance meillCliTCare to a recipient hefore a final order is issued under
this section iflTI The human services-reteree<IeteriilliieSat the
hearing thatfuesole issue on~~ one of a change in state or
fuderalla~ ana(2lThe commissioner or tneIocaT agency notiileSthe
recipient fore the action. The state or county agency has a claim
for foOd stamps afl<f, cash payments, medical assistance, and general
assistance medical care made to or on behalf of a recipient or former
recipient while an appeal is pendlng if the recipient or former
recipient is determined ineligible for the food stamps ftftfl, cash
payments, medical assistance, or general assistance medical care as
a result of the appeal, exc(jptror medical assistance and general
assistance medical care rna e oiiliehalf of a recipient pmuant to ~
court order.

Sec. 2. Minnesota Statutes 1990, section 256.936, is amended by
adding a subdivision to read:

Subd. 5. [APPEALS.] If the commissioner suspends, reduces, or
termmateS eligibilitl, for llie children's health plan, or services
provided under the c ildi'eil'Shealth plan, the commissioner must
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provide notification according to the laws and rules governing the
medica! assistance pro~am. A clUIdren'S health plan applicant or
enrollee aggrieved !>..y ~ etermination of tnecommissioner has the
right to appeal the determination according to section 256.045.

Sec. 3. Minnesota Statutes 1990, section 256.9365, subdivision 1,
is amended to read:

Subdivision 1. [PROGRAM ESTABLISHED.] The commissioner
of human services shall establish a program to pay private health
plan premiums for persons who have contracted human immunode­
ficiency virus (HIV) to enable them to continue coverage under a
group or individual health plan. If a person is determined to be
eligible under subdivision 2, the commissioner shall: ill pay the
eligible person's group plan esfttiftH:stisft esveFage premium for ±8
menths aftep teFminatisn ef emplsyment, SF the Pltod of continu­
ation cover~e provided in the Consolidated ornni us BUd~et Rec­
OllcffiationCt of 1985; or (2) pay the eligible person's inividual
plan premium for 24 months aftep HHtial applieatisn.

Sec. 4. Minnesota Statutes 1990, section 256.9365, subdivision 3,
is amended to read:

Subd. 3. [RULES.' The commissioner shall establish rules as
necessary to implement the program. Special requirements for the
payment of individual plan premiums under subdivision 2, clause
(5), must be designed to ensure that the state cost of paying an
individual plan premium over a two-year period does not exceed the
estimated state cost that would otherwise be incurred in the medical
assistance or general assistance medical care program.

Sec. 5. Minnesota Statutes 1990, section 256B.031, subdivision 4,
is amended to read:

Subd. 4. [PREPAID HEALTH PLAN RATES.] For payments made
during calendar year 1988, the monthly maximum allowable rate
established by the commissioner of human services for payment to
prepaid health plans must not exceed 90 percent of the projected
average monthly per capita fee-for-service medical assistance costs
for state fiscal year 1988 for recipients of aid to families with
dependent children. The base year for projecting the average
monthly per capita fee-for-service medical assistance costs is state
fiscal year 1986. A maximum allowable per capita rate must be
established collectively for Anoka, Carver, Dakota, Hennepin, Ram­
sey, St. Louis, Scott, and Washington counties. A separate maximum
allowable per capita rate must be established collectively for all
other counties. The maximum allowable per capita rate may be
adjusted to reflect utilization differences among eligible classes of
recipients. For payments made during calendar year 1989, the
maximum allowable rate must be calculated in the same way as
1988 rates, except the base year is state fiscal year 1987. For
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payments made during calendar year 1990 and later years, the
commissioner shall esatraet consult with an independent actuary te
estalliish in establishing prepayment rates, but shall retain final
control over the rate methodology. Rates established for prepaid
health plans mustoebased on the services that the prepaid health
plan provides under contract with the commissioner.

Sec. 6. Minnesota Statutes 1990, section 256B.031, is amended by
adding a subdivision to read:

Subd. 11. [LIMITATION ON REIMBURSEMENT TO PROVID­
ERSl'IDrAFFILIATED WITH A PREPAID HEALTH PLAN.] A
prepaid health plan (jay limit aiY reimbursement .it. may be
required to~ to provi ers not em!? 0te<! .fu: or under contract with
tile prepaidneaIDi plan to the medIca assistance rates paId .fu: the
commissionerotl1uman services to Eroviders for services to recipi­
ents not enrolled in .'Ie prepaid heart plan.

Sec. 7. Minnesota Statutes 1990, section 256B.055, subdivision 10,
is amended to read:

Subd. 10. [INFANTS.] Medical assistance may be paid for an
infant less than one year of age baRt .... Bl' aft;eF Oetsaer ±, 4-984,
whose mother was eligible for and receiving medical assistance at
the time of birth and who remains in the mother's household or who
is in a famil~ with countable income that is equE' to or less thanthe
mrome stan ardestablished under sect!on256 .057-;-siihdiVlSlOiiT
Eligillility iHideF tiIHS sallEli'Asisa is esaeaFFeat With tile mstlierTs
....a Gees Ret deflead .... the father's iaesme "*'*'f* as the iaesme
afteete the msther's eligibility.

Sec. 8. Minnesota Statutes 1990, section 256B.055, subdivision 12,
is amended to read:

Subd. 12. [DISABLED CillLDREN.] (a) A person is eligible for
medical assistance if the person is under age 19 and qualifies as a
disabled individual under United States Code, title 42, section
1382da), and would be eligible for medical assistance under the
state plan if residing in a medical institution, and who requires a
level of care provided in a hospital, skilled nursing facility, interme­
diate care facility, or intermediate care facility for persons with
mental retardation or related conditions, for whom home care is
appropriate, provided that the cost to medical assistance for home
care services is not more than the amount that medical assistance
would pay for appropriate institutional care.

(b) For purposes of this subdivision, "hospital" means an acute
care institution as defined in section 144.696, subdivision 3, licensed
pursuant to sections 144.50 to 144.58, which is appropriate if a
person is technology dependent or has a chronic health condition
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which requires frequent intervention by a health care professional to
avoid death.

(c) For purposes of this subdivision, "skilled nursing facility" and
"intermediate care facility" means a facility which provides nursing
care as defined in section 144A.Ol, subdivision 5, licensed pursuant
to sections 144A.02 to 144A.I0, which is appropriate ifa person is in
active restorative treatment; is in need of special treatments pro­
vided or supervised by a licensed nurse; or has unpredictable
episodes of active disease processes requiring immediate judgment
by a licensed nurse.

(dJ For purposes of this subdivision, "intermediate care facility for
the mentally retarded" or "ICFIMR" means a program licensed to
provide services to persons with mental retardation under section
252.28, and chapter 245A, and a physical plant licensed as a
supervised living facility under chapter 144, which together are
certified by the Minnesota department of health as meeting the
standards in Code of Federal Regulations, title 42, part 483, for an
intermediate care facility which provides services for persons with
mental retardation or persons with related conditions who require
24-hour supervision and active treatment for medical, behavioral, or
habilitation needs.

(e) For purposes of this subdivision, a person "requires a level of
care provided in a hospital, skilled nursing facility, intermediate
care facility, or intermediate care facility for persons with mental
retardation or related conditions" if the person requires 24-hour
supervision because the person exhibits suicidal or homicidal ide­
ation or behavior, psychosomatic disorders or somatopsychic disor­
ders that may become life threatening, severe socially unacceptable
behavior associated with psychiatric disorder, psychosis or severe
developmental problems requiring continuous skilled observation,
or disabling symptoms that do not respond to office-centered outpa­
tient treatment. The determination of the level of care needed !?y. the
child shall be made I?l the commissioneroase<fOn information
SiipPlied to the commissioner I?l the case manager lithe child has
one, the paregt or guardian, the child'sp!lysician or physicians or, if
availa.bJ.e, ~ screening lnf'ormation obtained under section
256B.092.

Sec. 9. Minnesota Statutes 1990, section 256B.057, subdivision 1,
is amended to read:

Subdivision 1. [PREGNANT WOMEN AND INFANTS.] An infant
less than one year of age or a pregnant woman who has written
verification of a positive pregnancy test from a physician or licensed
registered nurse, is eligible for medical assistance if countable
family income is equal to or less than 185 percent of the federal
poverty guideline for the same family size. Eligibility for a pregnant
woman or infant less than one year of age under this subdivision
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must be determined without regard to asset standards established in
section 256B.056, subdivision 3. i\dj"otme..to Ht tfte iReeme limits
a..e te a...."al eha..geo Ht tfte fedeoal I'eveoty gaideli..eo ehall be
i",ple",e.. ted tfte Hi'Bt <lay ef JHIy fellewiag p"Jalieatie.. ef tfte
eha..geo. An infant born on or after January 1, 1991, to a woman
who was eTI&iDIel'OrarnrrecelViilgffieaical assistanceon tne date of
the child's bIrth Shli1fContinue to be clWIble for medical assistance
without re~rminationuntil thecliITd s firsThirthday, as long as
the child remains III the woman--.ghOUSehour:-- ---- --

Sec. 10. Minnesota Statutes 1990, section 256B.057, subdivision 2,
is amended to read:

Subd. 2. [CHILDREN.] A child one through five years of age in a
family whose countable income is less than 133 percent of the
federal poverty guidelines for' the same family size, is eligible for
medical assistance. A child six through !!e'ieft 18 years of age, who
was born after September 30, 1983, in a famTIY whose countable
income is less than 100 percent of the federal poverty guidelines for
the same family size is eligible for medical assistance. Eligibility for
children under this subdivision must be determined without regard
to asset standards established in section 256B.056, subdivision 3.
l\dj"otme..to Ht tfte i..eeme limits a..e te a...."al ehilllgeo Ht tfte
fedeoalpe'feoty gaideli..es ehall be iml'leme..ted tfte Hi'Bt <layefJHIy
fellewi..g I'"Jalieatie.. ef tfte eh....gee.

Sec. 11. Minnesota Statutes 1990, section 256B.057, subdivision 3,
is amended to read:

Subd. 3. [QUALIFIED MEDICARE BENEFICIARIES.] A person
who is entitled to Part A Medicare benefits, whose income is equal
to or less than 85 percent of the federal poverty guidelines, and
whose assets are no more than twice the asset limit used to
determine eligibility for the supplemental security income program,
is eligible for medical assistance reimbursement of Part A and Part
B premiums, Part A and Part B coinsurance and deductible", and
cost-effective premiums for enrollment with a health maintenance
organization or a competitive medical plan under section 1876 of the
Social Security Act. The income limit shall be increased to 90
percent of the federal poverty guidelines on January 1, 1990; and to
91> 100 percent on January 1, 1991,....a te Ml) peoee.. t _ Jaftiffiry
l;- 1992. Reimbursement of the Medicare coinsurance and deduct­
ibles, when added to the amount paid by Medicare, must not exceed
the total rate the provider would have received for the same service
or services if the person were a medical assistance recipient with
Medicare coverage. Adj"et",e..te Ht tfte i..ee",e limits a..e te a...."al
eha..gee Ht tfte fedeoall'eveoty gaideli..eo ehall be impleme..ted the
Hi'Bt <lay ef JHIy fellewi..g I'"Jalieahe.. ef tfte eha..geo. Increases in
benefits under Title II of the Social Security Act shall not be countea
as income for purposes oTThlSSiibdivision until the first (fay of the
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second full month following publication of the change in the federal
poverty guil1eITiles. .

Sec. 12. Minnesota Statutes 1990, section 256B.057, subdivision 4,
is amended to read:

Subd. 4. [QUALIFIED WORKING DISABLED ADULTS.] A per'
son who is entitled to Medicare Part A benefits under section 1818A
of the Social Security Act; whose income does not exceed 200 percent
of the federal poverty guidelines for the applicable family size;
whose nonexempt assets do not exceed twice the maximum amount
allowable under the supplemental security income program, accord­
ing to family size; and who is not otherwise eligible for medical
assistance, is eligible for medical assistance reimbursement of the
Medicare Part A premium. ,'<dj..etmeRte in the inee",e lHffitB d>ie te
a""..al ehaRges in the federal l'sve~ g>iideliRes shall he ifflp\e­
",eRted the IHst day ef J>i\y fellewiRg I'HillieatieR ef the ehaRges.

Sec. 13. Minnesota Statutes 1990, section 256B.057, is amended
by adding a subdivision to read:

Subd. 6. [DISABLED WIDOWS AND WIDOWERS.] A person who
is atTeast 50 learsold who is entitled to disablea widow's or
widOwer'sbene lts unaerVillteOStates Code;-title 42, section 4020
or ill" who is not enw:fed to Mecucare Part A, aM who recervea:
supplemental security income or Minnesota sup~lementaraid in the
month before the month the wiaow's or widower s benefitsllegia' ~
~e for medical assistance ~ long as the person wou be
entltled to supplemental security mcome or Mmnesota suPPJeiii.en­
tal aid in the absence of the widow's or wlOower's benefits.

Sec. 14. Minnesota Statutes'1990, section 256B.0575, is amended
to read:

256B.0575 [AVAILABILITY OF INCOME FOR INSTITUTION­
ALIZED PERSONS.]

When an institutionalized person is determined eligible for med­
ical assistance, the income that exceeds the deductions in para­
graphs (a) and (b) must be applied to the cost of institutional care.

(a) The following amounts must be deducted from the institution­
alized person's income in the following order:

(1) the personal needs allowance under section 256B.35 or, for a
veteran who does not have ~JPou$eor child, the amount of his orner
veteran's pension not excee ing 90~ montli;

(2) the personal allowance for disabled individuals under section
256B.36; .
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(3) if the institutionalized person has a legally-appointed guard­
ian or conservator, five percent of the recipient's gross monthly
income up to $100 as reimbursement for guardianship or conserva­
torship services;

(4) a monthly income allowance determined under section
256B.058, subdivision 2, but only to the extent income of the
institutionalized spouse is made available to the community spouse;

(5) a monthly allowance for children under age 18 which, together
with the net income of the children, would provide income equal to
the medical assistance standard for families and children according
to section 2568.056 subdivision ~ for a famIly size that mcludes
only the minor Children. This deduction applies only if the children
do not live with the community spouse and only if the children
resided with the institutionalized person immediately prior to
admission;

(6) a monthly family allowance for other family members, equal to
one-third of the difference between 122 percent of the federal poverty
guidelines and the monthly income for that family member; ....e

(7) reparations payments made ~ the Federal Republic of Ger­
many; and

(8) amounts for reasonable expenses incurred for necessary med­
icalor remedial care for the institutionalized spouse that are not
medical assistance covered expenses and that are not subject to
payment by a third party.

For purposes of clause (6), "other family member" means a person
who resides with the community spouse and who is a minor or
dependent child, dependent parent, or dependent sibling of either
spouse. "Dependent" means a person who could be claimed as a
dependent for federal income tax purposes under the Internal
Revenue Code.

(b) Income shall be allocated to an institutionalized person for a
period of up to three calendar months, in an amount equal to the
medical assistance standard for a family size of one if:

(1) a physician certifies that the person is expected to reside in the
long-term care facility for three calendar months or less;

(2) if the person has expenses of maintaining a residence in the
community; and

(3) if one of the following circumstances apply:

(i) the person was not living together with a spouse or a family
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member as defined in paragraph (a) when the person entered a
long-term care facility; or

(ii) the person and the person's spouse become institutionalized on
the same date, in which case the allocation shall be applied to the
income of one of the spouses.

For purposes of this paragraph, a person is determined to be residing
in a licensed nursing home, regional treatment center, or medical
institution if the person is expected to remain for a period of one full
calendar month or more.

Sec. 15. Minnesota Statutes 1990, section 256B.0625, subdivision
4, is amended to read:

Subd. 4. [OUTPATIENT AND PHYSICIAN-DIRECTED CLINIC
SERVICES.] Medical assistance covers outpatient hospital or phy­
sician-directed clinic services. The physician-directed clinic staff
shall include at least two physicians and all services shall be
provided under the direct supervision of a physician. Hospital
outpatient departments are subject to the same limitations and
reimbursements as other enrolled vendors for all services, except
initial triage, emergency services, and services not provided or
immediately available in clinics, physicians' offices, or by other
enrolled providers. A seeend medieal a"iftiaft ie pe'!"iped befere
reimbursement fe.F cleetive BtlFgeries feqaiFiHg a seeend spiRieR.
'!'he eammissiaftep shall ,,"lllisR iH iRe State Registep a list ef
eleeti'...e Sl:lFgeFies tftat; reql:liFe a seeend meaieaI 813iaisft befe.re
peiml",psemeftt aH<l iRe spitepia aH<l ata..d....ds fur deeidi..g wRetAep
.... eleeti"e s"<gery aRe<Hd pe'l"ipe a seeend sllPgieal a"i.. ia... '!'he
list aH<l iRe epitepia aH<l ata..dapda are Het s"bjeet ta iRe pe'!"ipe
ffiefits. ef seetiofts l4-J){}.l- te ±4.G9-. ~ esmmissieft€p's aeeisiea
wRetRep a seeend medieal a"iftia.. ie pe'l"iped, made iH "eeapdanee
witIt f'Illea ga"ePfti..g tRat deeisiaft, ie Het s"bjeet ta "dmi.. istp"tio,e
6J3J3eal. "Emergency services" means those medical services re­
quired for the immediate diagnosis and treatment of medical condi­
tions that, if not immediately diagnosed and treated, could lead to
serious physical or mental disability or death or are necessary to
alleviate severe pain. Neither the hospital, its employees, nor any
physician or dentist, shall be liable in any action arising out of a
determination not to render emergency services or care if reasonable
care is exercised in determining the condition of the person, or in
determining the appropriateness of the facilities, or the qualifica­
tions and availability of personnel to render these services consis­
tent with this section.

Sec. 16. Minnesota Statutes 1990, section 256B.0625, is amended
by adding a subdivision to read:

Subd. 4a. [SECOND MEDICAL OPINION FOR SURGERY] Cer­
tain surgeries reguire ~ second medical opinion to confirmtJie
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necessity of the procedure, in order for reimbursement to be made.
The commisSIOner shaH piilillSh:ln the State Re!£ster ~ list of
surgeries that require a second medICal opinion and t e criteria ana
stalldards for deciding Whetlier a surgery shoulifTeQiiire ~ second
medical opinion. The list and the criteria and standards are not
subject to the requirementSOIsections 14.01 to 14.69. The commis­
sioner'saecision about whether ~ second medlC8IOpinion ~ re­
quired, made accOrdillg to rules governing that decision, is not
subject toaaministrative appear.

Sec. 17. Minnesota Statutes 1990, section 256B.0625, subdivision
9, is amended to read:

Subd. 9. IDENTAL SERVICES.] Medical assistance covers dental
services for children under age 18, and dental services not to exceed
$150 annuaIlafor adUff8.1jentiliervices include, with prior autho­
rization, fixe cast metal restorations that are cost-effective for
persons who cannot use removable dentures because of their medical
condition.

Sec. 18. Minnesota Statutes 1990, section 256B.0625, subdivision
12, is amended to read:

Subd. 12. [EYEGLASSES, DENTURES, AND PROSTHETIC
DEVICES.] Medical assistance covers eyeglasses, dentures, and
prosthetic devices if prescribed by a licensed practitioner. Coverage
for eyeglasses is limited to one 1~ir ~llar for children under agil 18
and one pair eVery two yehrs ....Q!: a u ts. -rhe commissioner s all
ner,0tiate with vo ume pure ase suppliers to make eyeglasses avail­
ab e at the contract price for recipients who require addiflOillil
eyeglasses during the one- or two-year periOd:-

Sec. 19. Minnesota Statutes 1990, section 256B.0625, subdivision
13, is amended to read:

Subd. 13. [DRUGS. I (a) Medical assistance covers drugs if pre­
scribed by a licensed practitioner and~ h ~ licensed
pharmacist, or h ~ physician enrolleO in ~medical assistance
program as ~aispensing physician. The commissioner shaH desig­
nate a formulary committee to advise the commissioner on the
names of drugs for which payment is made, recommend a system for
reimbursing providers on a set fee or charge basis rather than the
present system, and develop methods encouraging use of generic
drugs when they are less expensive and equally effective as trade­
mark drugs. The commissioner shall appoint the formulary commit­
tee members no later than 30 days following July 1, 1981. The
formulary committee shall consist of nine members, four of whom
shall be physicians who are not employed by the department of
human services, and a majority of whose practice is for persons
paying privately or through health insurance, three of whom shall
be pharmacists who are not employed by the department of human
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services, and a majority of whose practice is for persons paying
privately or through health insurance, a consumer -representative,
and a nursing home representative. Committee members shall serve
two-year terms and shall serve without compensation. The commis­
sioner may establish a drug formulary. Its establishment and
publication shall not be subject to the requirements of the adminis­
trative procedure act, but the formulary committee shall review and
comment on the formulary contents. The formulary committee shall
review and recommend grogs whicll"'reguire prior authorization.
Prior authorization may e required by. t e commissioner, With ute
eSBseB' sf the dPHg feABul"Fy esmmiUee, before certain formulary
drugs are eligible for payment. The formulary shall not include:
drugs or products for which there is no federal funding; over-the­
counter drugs, except for antacids, acetaminophen, family planning
products, aspirin, insulin, products for the treatment of lice, and
vitamins for children under the age OiSeven and pregnant or
nursing women; "" &By ethel' s",eF .ae eauateF dPHg illeBtiliell by the
eeHlHliBsieHeF, in eeHBultatieB w+tft the 813'fJ'F8fJ:Fiate. l3FeFessieHal
eaBsult"B'S ""'*'" eSB'F"e' with "" em"layell by the state "geBey, ""
Beeess"Fy, """Fa"""'e llBI! eeet e!feeti',e fer the 'Fe"'meB' sf ee....iB
s"eeifiell eaFaBie lIise"ses, eaBllitiaBs "" lIisaFlleFs,llBI! this lIe'eABi
BBtieB shall Bllt be subject te the FeljuiFemeBts sf eaa"'e. l4, the
allmiBis'Fati're "FaeelluFe Bet; nutritional products, except for those
products needed for treatment of phenylketonuria, hyperlysinemia,
maple syrup urine disease, a combined allergy to human milk, cow
milk, and soy formula, or any other childhood or adult diseases,
conditions, or disorders identified by the commissioner as requiring
a similarly necessary nutritional product; anorectics; and drugs for
which medical value has not been established. Separate payment
shall not be made for nutritional products for residents oflong-term
care facilities; payment for dietary requirements is a component of
the per diem rate paid to these facilities. Payment to drug vendors
shall not be modified before the formulary is established except that
the commissioner shall not permit payment for any drugs which may
not by law be included in the formulary, and the commissioner's
determination shall not be subject to chapter 14, the administrative
procedure act. The commissioner shall publish conditions for pro­
hibiting payment for specific drugs after considering the formulary
committee's recommendations.

(b) The basis for determining the amount of payment shall be the
lower of the actual acquisition costs of the drugs plus a fixed
dispensing fee established by the commissioner, the maximum
allowable cost set by the federal government or by the commissioner
plus the fixed dispensing fee or the usual and customary price
charged to the public. Actual acquisition cost includes quantity and
other special discounts except time and cash discounts. The actual
acquisition cost of a drug may be estimated by the commissioner.
The maximum allowable cost of a multisource drug may be set by
the commissioner and it shall be comparable to, but no higher than,
the maximum amount paid by other third party payors in this state
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who have maximum allowable cost programs. Establishment of the
amount of payment for drugs shall not be subject to the require­
ments of the administrative procedure act. An additional dispensing
fee of$.30 may be added to the dispensing fee paid to pharmacists for
legend drug prescriptions dispensed to residents of long-term care
facilities when a unit dose blister card system, approved by the
department, is used. Under this type of dispensing system, the
pharmacist must dispense a 30-day supply of drug. The National
Drug Code (NDCl from the drug container used to fill the blister
card must be identified on the claim to the department. The unit
dose blister card containing the drug must meet the packaging
standards set forth in Minnesota Rules, part 6800.2700, that govern
the return of unused drugs to the pharmacy for reuse. The pharmacy
provider will be required to credit the department for the actual
acquisition cost of all unused drugs that are eligible for reuse.
Over-the-counter medications must be dispensed in the manufactur­
er's unopened package. The commissioner rna) permit the dd'g
clozapine to be dispensed i!:! a r,uantity that is ess~~ 30- ay
supply. Wh"enever a genencli'ly equivalent product IS available,
payment shall be on the basis of the actual acquisition cost of the
generic drug, unless the prescriber specifically indicates "dispense
as written : brand medically necessary" on the prescription as
required by section 151.21, subdivision 2. Implementation of any
change in the fixed dispensing fee that has not been subject to the
administrative procedure act is limited to not more than 180 days,
unless, during that time, the commissioner initiates rulemaking
through the administrative procedure- act.

Sec. 20. Minnesota Statutes 1990, section 256B.0625, subdivision
17, is amended to read:

Subd. 17. [TRANSPORTATION COSTS.] (a) Medical assistance
covers transportation costs incurred solely for obtaining emergency
medical care or transportation costs incurred by nonambulatory
persons in obtaining emergency or nonemergency medical care
when paid directly to an ambulance company, common carrier, or
other recognized providers of transportation services. For the pur­
pose of this subdivision, a person who is incapable of transport by
taxicab or bus shall be considered to be nonambulatory.

(b) Medical assistance covers special transportation, as defined in
Minnesota Rules, part 9505.0315, subpart 1, item F, if the provider
receives and maintains a current physician's order~The reci~ient's
attendingp!:iyslclan. TIle commissioner sharrestabliSll maxImum
medical assistance reiiii'Oursement rates for 1lfcial transportation
services for persons who need a wneerchalr i t van or stretcher­
equipped vehicle and for those wno do not neeaawneelChair lift van
or stretcher-eqUiW vehJ:Cle." 'l'he average of tnese two rates must
not exceed $12.5 or the baSe rate and 60 cents~ mrIe."S ;ecray
transportation proVliIeiItO nonambulatory persons whOiIOitot nee
a wheelchair lift van or stretcher-equipped vehicle, may be reim-
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bursed at a lower rate than special transportation provided to
persons who need a wheelchair lift van or stretcher-equipped vehi­
cle.

Sec. 21. Minnesota Statutes 1990, section 256B.0625, subdivision
24, is amended to read:

Subd. 24. [OTHER MEDICAL OR REMEDIAL CARE.] Medical
assistance covers any other medical or remedial care licensed and
recognized under state law unless otherwise prohibited by law,
except chiropractic services in excess of 18 visits ~ year, and
except licensed Chemical dependency treatment programs or pri­
mary treatment or extended care treatment units in hospitals that
are covered under I.aws ±986; e"a"tep :lll4, seetiaas g te 2G chal?ter
254B. The commissioner shall include chemical dependency services
in the state medical assistance plan for federal reporting purposes,
hut payment must be made under I.aws ±986; e"a"tep :lll4, seetiaaa
g te 2G cha~ter 254B. The commissioner shall publish in the State
Register aist of elective surgeries that require a second medical
opinion before medical assistance reimbursement, and the criteria
and standards for deciding whether an elective surgery should
require a second medical opinion. The list and criteria and standards
are not subject to the requirements of sections 14.01 to 14.69.

Sec. 22. Minnesota Statutes 1990, section 256B.0625, subdivision
25, is amended to read:

Subd. 25. [8ECmm OPINION OR PRIOR AUTHORIZATION
REQUIRED.] The commissioner shall publish in the State Register
a list of health services that require prior authorization, as well as
the criteria and standards used to select health services on the list.
The list and the criteria and standards used to formulate it are not
subject to the requirements of sections 14.001 to 14.69. The commis­
sioner's decision whether prior authorization is required for a health
service 9F a seeead medieal a"iaiaa is pe'l"iped fep _ eleeth'e
sHPgery is not subject to administrative appeal.

Sec. 23. Minnesota Statutes 1990, section 256B.0625, subdivision
28, is amended to read:

Subd. 28. [CERTIFIED PEDI!.TRIC OR FAMILY NURSE PRAC­
TITIONER SERVICES.] Medical assistance covers services per­
formed by a certified pediatric nurse practitioner 9F, a certified
family nurse practitioner, ~ certified adult nurse practitioner, or ~
certified geriatric nurse ractitioner in independent practice, ifthe
services are otherwise cover un er this chapter as a physician
service, and if the service is within the scope of practice of the nurse
practitioner's license as a registered nurse, as defined in section
148.171.
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Sec. 24. Minnesota Statutes 1990, section 256B.0625, subdivision
30, is amended to read:

Subd. 30. [OTHER CLINIC SERVICES.] (a) Medical assistance
covers rural health clinic services, federally qualified health center
services, aOO nonprofit community health clinic services, pubgc
health clinic services, and the services of ~ clinic meeting ~
criteriaestaOlished In rule !>Ythe commissioner. Rural health clinic
services and federallyqualifiedliealth center services mean services
defined in United States Code, title 42, section 1396d(a)(2)(B) and
(C). Payment for rural health clinic and federally qualified health
center services shall be made according to applicable federal law and
regulation.

(b) ~ federally ~ualified~ center that is beginnin!{ initial
()peration shall su mit an estImateOfliUdgetedCosts and VISItS for
tlie initial reporti~perrd in the form and detail reqUlre<I""¥tne
comiiiTsSWner. £ rera y qualITledliea1th center that ~ alreadym
operation shall submit an initial rwtr- uSing actual costs and visits
for the initial relilrting periOd. it In 90 days ortheend of its
reportlngperIod, aederaUy gualified heaITh center sIUill StiDm1t,m
tlleform and detail required fu: the COnUiiISSlollei-, ~ re,ltJ of its
o erations, inCIUdlng allowable costs actually incurre or too
~ an the actuarnumber of visits for services furnishedaurmg
the penoa, andOtlier information required fu: the commissioner.
Feaerally qUa:lifieaneaJth centers that file MedICare cost reports
shall provide the cOiiiiiilssioner w~a !'llPY of the most recent
lI.reillcare cost report filed with theJlJe"dlcare pr0ll!aminteITnedilii:y
for the reu;rting year which support the costs claImed on theIr cost
report to~ state.

Sec. 25. Minnesota Statutes 1990, section 256B.063, is amended to
read:

256B.063 [COST SHARING.]

Subdivision 1. [FEES.] Notwithstanding the provisions of section
256B.05, subdivision 2, the commissioner is authorized to promul­
gate rules pursuant to the administrative procedure act, and to
require a nominal enrollment fee, premium, or similar charge for
recipients of medical assistance, if and to the extent required by
applicable federal regulation.

Subd. 2. [COPAYMENTS.] The commissioner shall~~

noffiiiiiil co£ayment in the amount of the maximumaIrowed under
Code of Feeral Re~aBOns, title ~section 447.54 for nonemer:
~ency servIces 'R0vi ed In an emergency room.lfthelJilltecl States
~artmentof eaJth arurlJuman servIceS grants a waiver under

C e of Federal RegulaTIOii.s, title~ section 431.55, subsecti~
the commissioner may charge the maximum llliowable copayment
under that sectIon.----
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Suhd. 3. [EXCEPTIONS.] The commissioner may not charge !!
copayment for services provi<1eilto: children under IS years of age;
prelglant women through 60 days postlftrtum; persons residlng m
nursmg facihties, intermeaiate careacilities for the mentafiy
retarded, and medical institutions; individuals who are receiving
hospice carei and individuals who are enrolled in health mainte­
nance organIzations.

Subd. 4. [COLLECTION.] The commissioner shall reduce medical
asSlStaiice reimhursement to the rovider in the amount of the
copa~ment. The provider may co lect the copayment from the
recipient, but mb? not dent medJcaIaSsistance services to !! recip­
ient who ~ una e to~~ copayment.

Sec. 26. Minnesota Statutes 1990, section 256B.OS, is amended by
adding a subdivision to read:

Subd. 3. [OUTREACH LOCATIONS.] The local a~ency must
estabITShTocations, other than those used to process app Ications for
cash assistance, to receive anapenorm imtial processiJ!g of appU:
cations for pregnant women and children who want medical assis­
tance ofl. At !! mimmum, these locations must be in federany
quaIlfie eaITh. centers and iiiliOSpitals that receivellisproportion­
ate share ~ustmentaunder section 256.969

6
subdivision ~d,xcept

tllafhospitals located OiilSid:e of this state t at receive the Ispro­
jiOrtionate share ~ustment are not fiiCIUdea.1mtial processm~ of
the apphcation need not mcluaeannal determination of eligibility.
LOcalafiencies s1i8JfdCslff.1ate a pe3'kn or persons within the agenc;;
who wi receIVe the !!ppilcations t enat an outreacnTocation an
fhelocal agencymll ~ respons1bleIor tImely determmation of
errgiliffify.

Sec. 27. Minnesota Statutes 1990, section 256B.19, is amended by
adding a subdivision to read:

Subd, 2c. [OBLIGATION OF LOCAL AGENCY TO INVESTI­
GA'rE"AND DETERMINE ELIGIBILITY FOR MEDICAL ASSIS­
TANCE.] (a) When the commissioner receives information that
indicates thatageneraJ assistance medical care recipient or chil­
dren's healil1plan enrollee rali be eligible for medicaI assistance,
the coffiiillsSioner may noti y t e appropriate local agency of that
faCt. The local agency mustmvestigate ~om:ty for medlciiI
assistance and take appr(firia~action and noti the commiSSIOner
of that action Willlln 9Q~ om the<late notice is issuea. If the
Person fSeI\gible for medical a:BSlStaiiCe, the local agency must filliI
eligibility retroacTIVely to the date on wnich the person met all
eligIbility requirements.

(b) When a prepaid health plan under a contract with the state to
prOViaemedlcal assistance servlcesnotiIies the coiiiiiUsSloner that
an infant has been or will be bOrn to an enrollee under the contract;



3022 JOURNAL OF THE HOUSE [39th Day

the commissioner may notilY the appropriate local agency of that
mCt. The local agency must investigate eligIDffity for medlCaJ
assistance for the infant;tiil<e appropriate action ana~ the
commissioner Ofthat action within 90 1ay'bfrom the date notice is
issued. If the infant woiiIifh"aveoeen e i~ Ie on the date of birth.
the local agencymust establlsheITgibilty retroactiVely to that
mon~

(c) For general assistance medical care recipients and children's
hearth p~( emolIees, !! the local agencsfails to comply with
paragrap ~ the local a~ency is re6ionsi le--roTthe entire cost of

enera! assistance medica care or c ildren's nealill plan services
~rovi ed from the date the commisSioner issues the notice until the
ate the local--agency takes ffipropriate action on the case ana

notifies the commissioner of t e action. For infants-;If thelocal
agency faITS to comply with~araF,~the commiSSIoner may
determine eligibility for mica assistancetor the mfant for !1.
Pfiriod of two months, and the local agency shaITbe res~nsibwfor
t e entire cost of memcafasSlstance serVICeS provid for that
want, in aOdltiOn to !1. fee of $100 for processing the case. The
commissioner shalI deduct any olillgation incurred unaer this I'ara­
graph from the amoiiilfdUe to the local agency understiDdlvlslOn 1.

Sec. 28. Minnesota Statutes 1990, section 2560.03, subdivision 3,
is amended to read:

Subd. 3. [GENERAL ASSISTANCE MEDICAL CARE; ELIGIBIL­
ITY] (a) General assistance medical care may be paid for any person
who ~~ 18 or older and who ~ not~ for medical assistance
under chapter 256B, lliCIuding eITgibility &!: medical assistance
based on ~ s£enrt=aown of excess income according to section
25613.056, sub ivision ~ and:

(1) who is receiving assistance under section 2560.05 or 2560.051
IH'ld is Het eligible fep meE!ieal aBBiBtanee HB<ieP eftaflteF 26@
inelaE!ing eligibility fep meE!ieal aBBistanee Based 9B a BflenE! E!B¥ln ef
"""""" ineBme aeeBFE!ing te BeetiBn 2eeRllee, BIlbE!i'liBiBn 1>; or

(2)(i) who is a resident of Minnesota; and whose equity in assets is
not in excess of $1,000 per assistance unit. Exempt assets, the
reduction of excess assets, and the waiver of excess assets must
conform to the medical assistance program in chapter 256B; and

(ii) who has countable income not in excess of the assistance
standards established in section 256B.056, subdivision 4, or whose
excess income is spent down pursuant to section 256B.056, subdivi­
sion 5, using a six-month budget period, except that a one-month
budget period must be used for recipients residing in a long-term
care facility. The method for calculating earned income disregards
and deductions for a person who resides with a dependent child
under age 21 shall be as specified in section 256.74, subdivision 1.
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However, if a disregard of $30 and one-third of the remainder
described in section 256.74, subdivision 1, clause (4), has been
applied to the wage earner's income, the disregard shall not be
applied again until the wage earner's income has not been consid­
ered in an eligibility determination for general assistance, general
assistance medical care, medical assistance, or aid to families with
dependent children for 12 consecutive months. The earned income
and work expense deductions for a person who does not reside with
a dependent child under age 21 shall be the same as the method used
to determine eligibility for a person under section 256D.06, subdi­
vision 1, except the disregard ofthe first $50 of earned income is not
allowed; or

(3) whe is 6'fflP age liS aH<l who would be eligible for medical
assistance except that the person resides in a facility that is
determined by the commissioner or the federal health care financing
administration to be an institution for mental diseases.

(b) Eligibility is available for the month of application, and for one
month prior to arPlication if the person was eligible under par~f
filaph~ cause 1) or~ andthree moniJiSprior to application I

t e person was eTIgiDIe under para~aph (a), clause @h in those
prior months. A redetermination of eigibility must occur every 12
months.

(c) General assistance medical care may be~ fep a !leI'S8B,
FegaFdleee ef age, whe is not available for a E:l'in in a correctional
facility unless the peisOn is detained bylaw or ess TIian one year in
a county correctiona or detention facility as a person accused or
convicted of a crime, or admitted as an inpatient to a hospital on a
criminal hold order, if and the person is a recipient of general
assistance medical care at the time the person is detained by law or
admitted on a criminal hold order and as long as the person
continues to meet other eligibility requirements of this subdivision.

(d) General assistance medical care is not available for applicants
or recipients who do not cooperate with the county agency to meet
the requirements of medical assistance.

(e) In determining the amount of assets of an individual, there
shall be included any asset or interest in an asset, including an asset
excluded under paragraph (a), that was given away, sold, or disposed
of for less than fair market value within the 30 months preceding
application for general assistance medical care or during the period
of eligibility. Any transfer described in this paragraph shall be
presumed to have been for the purpose of establishing eligibility for
general assistance medical care, unless the individual furnishes
convincing evidence to establish that the transaction was exclu­
sively for another purpose. For purposes of this paragraph, the value
of the asset or interest shall be the fair market value at the time it
was given away, sold, or disposed of, less the amount of compensation
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received. For any uncompensated transfer, the number of months of
ineligibility, including partial months, shall be calculated by divid­
ing the uncompensated transfer amount by the average monthly per
person payment made by the medical assistance program to skilled
nursing facilities for the previous calendar year. The individual
shall remain ineligible until this fixed period has expired. The
period of ineligibility may exceed 30 months, and a reapplication for
benefits after 30 months from the date of the transfer shall not
result in eligibility unless and until the period of ineligibility has
expired. The period of ineligibility begins in the month the transfer
was reported to the county agency, or if the transfer was not
reported, the month in which the county agency discovered the
transfer, whichever comes first. For applicants, the period of ineligi­
bility begins on the date of the first approved application.

Sec. 29. Minnesota Statutes 1990, section 256D.03, subdivision 4,
is amended to read:

Subd. 4. [GENERAL ASSISTANCE MEDICAL CARE; SER­
VICES.] (a) ReimllH""emeHt IiHf!ep the geHeFftl ftSSistftHee medieal
eare flFegFftm eRalllle limited te the fallewiHg efttegeries af seFViee
For !! ~efson who ~ eligible under subdivision !!, paragraph ~
clause .1...... generaJ assistance iiieiIlc3.l care covers:

(1) inpatient hospital _ services;

(2) outpatient hospital _ services;

(3) services provided by Medicare certified rehabilitation agen­
cies-;

(4) prescription drugs, andlnly the following over-the-counter
dils: insulin, aSpiriit;antaCl s, proaucts for the treatment of \i6,
an acetaminophen. imbursement for prescrIT>ed drugs shal e
thelower of: the average wholesale Pliice minus 15 percent pl,ua the
fiXeddiSpensing fee; the maximum a owabWCost set !i.Y the e eraI
government or ~ commissioner PIa the fixed dlS1:Tnsmg fee; or
the usual anilCustomary prih' charge to the pubhc. he maxImum
pnarmacy-.rrs:'iensing fee is t e amount Pildli-l the heaITli insurer or
nonprofit hea th servIce Plan with the argesfllu""iiilierof insured
persons in the state;

(5) equipment necessary to administer insulin and diagnostic
supPlies and equipment for diabetics to monitor blood sugar level-;

(6) eyeglasses and eye examinations provided by a physician or
optometrist, as covered under the medical assistance program;

(7) hearing aids-;
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(8) prosthetic devices-;

(9) laboratory and X-ray services-;

(0) physician's services.;

(11) medical transportation-;

(2) chiropractic services as covered under the medical assistance
prograrn-;

(3) podiatric services, aBdi

(4) dental eaee- lft a<l<litisft, I'aymeftlB ef state aid shall be.....ae
I6F. services as covered under the medical assistance program;

m(5) outpatient services provided by a mental health center or
clinictIiilt is under contract with the county board and is established
under section 245.62;

(2t (6) day treatment services for mental illness provided under
contract with. the county board;

f&t (7) prescribed medications for persons who have been diag­
nosed----aB mentally ill as necessary to prevent more restrictive
institutionalization;

W (8) case management services for a person with serious and
persistent mental illness whe weuM be eligible fep ",ellie,,1 assis­
tIiftee eJreejlt that tbe jleFB9fl pesi"es iB tift iftstitlltisft fep ",eftt,,1
diseases;

W (9) psychological services, medical supplies and equipment,
and Me<ITcare premiums, coinsurance and deductible payments fep ..
jleFB9fl whe weuM be eligible fep ",elli",,1 "ssist""ee eJreejlt that tbe
jleFB9fl Pesi"es iB tift iftetitlltisR fep ",efttal diseases; and

fG} (20) medical equipment not specifically listed in this para­
graph--wJien the use of the equipment will prevent the need for
costlier services that are reimbursable under this subdivision.

(b) For !! recipient who is eligible under subdivision.'!, paragrah~
~ clause (1) or ~ general assistance medical care covers t e
servJceSITsted in paragraph ra) with the followingexcej?tiOnS ana
limitations:

(1) chiropractic services, vision care, podiatry services, aller!8i
testing, special transportation, case management for persons wit
serious and persistent mentallIlii.ess, and MediCare premiums,
coinsurance, and deductibles are not covered;
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(2) aUdiolo~, occuFational therapy, and speech therapy are not
covered, regar less ~ provider~

(3) JlhYSical therapy ~ limited to five treatment modalities,
regar eBB of'provider~

(4) services of ~ Medicare-certified rehabilitation agency, except
physical therapy services under clause (3), are not covered;

(5) coverage for dental services is limited to $100 annually;

(6) coverage for physician services is limited to 14 physician visits
annually;

(7) covera~e for mental health thera~y, including psychological
services and iagnostic services is limiteto ten hours annually. For
liurposes of this clause, two hours of grouPTherapy count as one

our;

(8) coverage for lege,l drugs ~ limited to those prescribed ~ ~
Ehysician and containe in ~ general assistance medical care~
ormulary established~the commissioner in the manner used to

estabhsh and pubhsh the rormulary in section 2568.0625, sUbdIvi­
sion 13.----

(9) outpatient hospital services are covered to the extent other­
wise provided under paragraph ilit and

(IO) for an emergency room visit that does not result in an
inpatIentadmission, reimb""iii'Berrleiitfor theemergenc~ roomvisit
shall be reduced fu: $5 and the hospital ma~collect t at amOUiit
from the recipient. Thellospital may not~ serVIces to the
recIpient for failure to pay the copaymentamount. - -

(c) Contracts with prepaid health plans to provide health care
services to recifiiel,lts of general assistance medical care rna? in­
clude, wiThout imitation, the services set forth in paragrap ~TJJ;
causes @l, (5) ~ ~ aM(lO). The commissioner may see ~
waiver accor~g to section 62D.3(j in order to execute contractS1or
the benefit package in paragraph (6). -- - -

W (d) In order to contain costs, the comrmssioner of human
services shall select vendors of medical care who can provide the
most economical care consistent with high medical standards and
shall where possible contract with organizations on a prepaid
capitation basis to provide these services. The commissioner shall
consider proposals by counties and vendors for prepaid health' plans,
competitive bidding programs, block grants, or other vendor pay­
ment mechanisms designed to provide services in an economical
manner or to control utilization, with safeguards to ensure that
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necessary services are provided. Before implementing prepaid pro­
grams in counties with a county operated or affiliated public
teaching hospital or a hospital or clinic operated by the University of
Minnesota, the commissioner shall consider the risks the prepaid
program creates for the hospital and allow the county or hospital the
opportunity to participate in the program in a manner that reflects
the risk of adverse selection and the nature of the patients served by
the hospital, provided the terms of participation in the program are
competitive with the terms of other participants considering the
nature of the population served. Payment for services provided
pursuant to this subdivision shall be as provided to medical assis­
tance vendors of these services under sections 256B.02, subdivision
8, and 256B.0625. For payments made during fiscal year 1990 and
later years, the commissioner shall esfttmet consult with an inde­
pendent actuary te establish in establishinc: prepayment rates, but
shall retain final control overthe rate met odology.

let (e) The commissioner of human services may reduce payments
provided under sections 2560.01 to 2560.21 and 261.23 in order to
remain within the amount appropriated for general assistance
medical care, within the following restrictions. .

For the period July I, 1985, to December 31, 1985, reductions
below the cost per service unit allowable under section 256.966, are
permitted only as follows: payments for inpatient and outpatient
hospital care provided in response to a primary diagnosis of chemical
dependency or mental illness may be reduced no more than 30
percent; payments for all other inpatient hospital care may be
reduced no more than 20 percent. Reductions below the payments
allowable under general assistance medical care for the remaining
general assistance medical care services allowable under this sub­
division may be reduced no more than ten percent.

For the period January I, 1986, to December 31, 1986, reductions
below the cost per service unit allowable under section 256.966 are
permitted only as follows: payments for inpatient andoutpatient
hospital care provided in response to a primary diagnosis of chemical
dependency or mental illness may be reduced no more than 20
percent; payments for all other inpatient hospital care may be
reduced no more than 15 percent. Reductions below the payments
allowable under general assistance medical care for the remaining
general assistance medical care services allowable under this sub­
division may be reduced no more than five percent.

For the period January I, 1987, to June 30, 1987, reductions below
the cost per service unit allowable under section 256.966 are
permitted only as follows: payments for inpatient and outpatient
hospital care provided in response to a primary diagnosis of chemical
dependency or mental illness may be reduced no more than 15
percent; payments for all other inpatient hospital care may be
reduced no more than ten percent. Reductions below the payments
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allowable under medical assistance for the remaining general assis­
tance medical care services allowable under this subdivision may be
reduced no more than five percent.

For the period July 1, 1987, to June 30, 1988, reductions below the
cost per service unit allowable under section 256.966 are permitted
only as follows: payments for inpatient and outpatient hospital care
provided in ·response to a primary diagnosis of chemical dependency
or mental illness may be reduced no more than 15 percent; payments
for all other inpatient hospital care may be reduced no more than
five percent. Reductions below the payments allowable under med­
ical assistance for the remaining general assistance medical care
services allowable under this subdivision may be reduced no more
than five percent.

For the period July 1, 1988, to June 30, 1989, reductions below the
cost per service unit allowable under section 256.966 are permitted
only as follows: payments for inpatient and outpatient hospital care
provided in response to a primary diagnosis of chemical dependency
or mental illness may be reduced no more than15 percent; payments
for all other inpatient hospital care may not be reduced. Reductions
below the payments allowable under medical assistance for the
remaining general assistance medical care services allowable under
this subdivision may be reduced no more than five percent.

'l'i>ePe shall be ft6 eOflaymeBt Fe'llliFell of llB;Y FeeiflieBt of eeBelits
fflF llB;Y oeFYieeo flFovillell IlBdeF thio OIlMi''';sioB. A hospital receiv­
ing a reduced payment as a result of this section may apply the
unpaid balance toward satisfaction of the hospital's bad debts.

W (f) Any county may, from its own resources, provide medical
payments for which state paymerits are not made.

Ie} £ill. Chemical dependency services that are reimbursed under
baws W8G;- efl8JlteF3ll4; aeotioBa 8 to ~~hafter 254B must not be
reimbursed under general assistance m lea care.

m (h) The maximum payment for new vendors enrolled in the
generarassistance medical care program after the base year shall be
determined from the average usual and customary charge of the
same vendor type enrolled in the base year.

W (i) The conditions of payment for services under this subdivi­
sion are the same as the conditions specified in rules adopted under
chapter 256B governing the medical assistance program, unless
otherwise provided by statute or rule.

Sec. 30. [PERSONAL NEEDS ALLOWANCE.)

The personal needs allowance in Minnesota Statutes, section
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256B.35, subdivision 1, shall not be affected ~ increases in social
security or supvlemental secunty income benefits thatoecome
effectIve in £isca years 1992 and 1993.

Sec. 31. [EFFECTIVE DATES.]

Subdivision 1. [SPECIAL CATEGORIES OF ELIGIBILITY] (a)
Those portions of sections 9, 10 ~ 12 regarding publicationOf
reaeTal poverty th,idelines are~ectIve retroactIve to the date the
1991 change III~ federal poverty guIdelines became effective.

(b) Sections 11 and 13 are effective retroactive to January 1, 1991.

Subd. 2. [AVAILABILITY OF INCOME.] The deduction for repa­
ration.fta~ents in section 14 is effective retroactive to January 1,
1991. heeduction for veterans pensions in section 14 is effective
the month in which the Veteran's Administration ~ements the
cnarige"""atsectloii8003 of the Omnibus Budget Reconciiation Actor
1990.

Subd. 3. [COVERED SERVICES; MEDICAL ASSISTANCE.] The
arnernrrnents relating to services covered ~ medical assistancem
sections g !!h and 25are effective .If:ly 1. 199H except that the
amendments are effeCtive Jlly 1., ~ 92, tor ~ contracts wIth
prepaid health plaas for me ical asslstance services that become
effective, are amen ea,or are renewed on or after July 1., 1992.

Subd. 4. [COVERED SERVICES; GAMC.] The amendments relat­
i!!g to services covered~ general assistance medical care in section
29 are effective July 1 1991 except that the amenaments are
effective July 1, 1,992,Tor~ontracts with pre.:aid health Pjays
that become eflectlve, are aiilendea, or arerenew on or after~
1,1992.

ARTICLE 3

HUMAN SERVICES BUDGET CHANGES

Section 1. Minnesota Statutes 1990, section 252.46, subdivision 3,
is amended to read:

Subd. 3. [RATE MAXIMUM.] Unless a variance is granted under
subdivision 6, the maximum payment rates for each vendor for a
calendar year must be equal to the payment rates approved by the
commissioner for that vendor in effect December 1 of the previous
calendar year in""eftBed by "" ........, th&B the "Pajeeted "epeentage
ehange if> the HPbaB eallilllmep jlriee mae.., all i-tem&,- "Ilblished by
the United States De"ariment ef baBeP; fap the Il"eaming ealend....
yetlP """" the "IlHem ealend.... yetlP.
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Sec. 2. Minnesota Statutes 1990, section 256B.0625, subdivision
19, is amended to read:

Subd. 19. [PERSONAL CARE ASSISTANTS.) Medical assistance
covers personal care assistant services provided by an individual,
not a relative, who is qualified to provide the services, where the
services are prescribed by a physician in accordance with a plan of
treatment and are supervised by a registered nurse. PaymeRtB to
"eMoRal eare 119BiBtoRta ahaIl be adj"Bted aRR..ally to Fef1eet
eIlllRgeB iR the east ef H¥iRg "" ef "Fo,;jdiRg BeNieeBby the aye rage
llRR..al adj"BtmeRt graRted to YeRdBFB """" lIB R"FBiRg hemes lIRE!
heme fteaIth ageReieB.

Sec. 3. Minnesota Statutes 1990, section 256B.091, subdivision 8,
is amended to read:

Subd. 8. [ALTERNATIVE CARE GRANTS.) (a) The commissioner
shall provide funds to counties participating in the program to pay
costs of providing alternative care to individuals screened under
subdivision 4 and nursing home or boarding care home residents
who request a screening.

(b) Prior to July of each year, the commissioner shall allocate state
funds available for alternative care grants to each local agency.

(c) For fiscal year 1991 only, the appropriation shall be distributed
as specified in paragraphs (1) and (2).

(1) Sufficient state funds shall be set aside for payment for
unreimbursed services provided prior to April I, 1990, as billed by
each county by June I, 1990.

(2) The remainder of the state funds available for alternative care
grants must be allocated to each county in the same proportion as
each county's share of the actual payments made plus claims
submitted for services rendered in the base year. The base year for
each county shall be either fiscal year 1989 or calendar year 1989,
whichever period contains a larger total dollar amount of payments
plus claims submitted for each county. To be counted in the alloca­
tion process, claims must be submitted by June I, 1990. This
allocation will include the state share for medical assistance recip­
ients as well as the state share for those who would be eligible
within 180 days after nursing home admission. No reallocation
between counties will be made. The county agency shall not be
reimbursed for services which exceed the county allocation. To
receive reimbursement for persons who are eligible within 180 days,
the county must submit invoices within 90·days following the month
of service. The number of medical assistance waiver recipients
which each county may serve is allocatedaccording to the number of
open medical assistance waiver cases on July I, 1990. Additional
recipients may be served with the approval of the commissioner.
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These additional recipients must be served within the county's
allocation.

(d) The alternative care grant appropriation for fiscal years 1992
and beyond shall cover only individuals who would be eligible for
medical assistance within 180 days after admission to a nursing
home. The commissioner shall allocate state funds available for
alternative care grants to each county agency. The allocation must
be made as follows: the state funds available for alternative care
grants, up to the amount of the previous year's allocation increased
by the percentage for rates in Minnesota Rules, part 9505.z.I90,
must be allocated to each county in the same proportion as the
previous year's allocation. If the appropriation is less than the
previous year's allocation plus inflation, it shall be prorated accord­
ing to the county's share of the formula. Any funds appropriated in
excess of the previous year's allocation plus inflation shall be
allocated to county agencies by methodologies that target funds for
programs designed to reduce premature nursing home placements
and promote cost-effective alternatives to increasing nursing home
beds and nursing home utilization. The additional allocation to
counties will become part of the allocation base. No mrcentage
inflationary increase based on Minnesota ROles, part ti05.2490,
may be provided for lliebiennium ending une ~ 1993. The
commissioner shalTappmnt a work group including county and
senior representatives to assist in developing criteria for allocating
funds which may include identifying special target populations,
geographic areas, or projects. No reallocation between counties shall
be made. The county agency shall not be reimbursed for services
which exceed the county allocation. To receive reimbursement, the
county must submit invoices within 90 days following the date of
service. The number ofmedical assistance waiver recipients which a
county may serve must be allocated according to the number of open
medical assistance waiver cases on July 1 of each fiscal year.
Additional recipients may be served with the approval of the
commissioner.

(e) The commissioner is directed to conduct a review of the
preadmission screening program and alternative care grant pro­
gram including screening requirements, screening reimbursement,
program effectiveness, eligibility criteria for alternative care, acces­
sibility to services, copayment and sliding fee issues, county utili­
zation, rates for services, the payment system, funding and
forecasting issues, administrative requirements, incentives for inno­
vation, improved consistency with the community assistance for
disabled individuals program and medical assistance home care
services, and the allocation formula. In conducting this review,
special attention should be given to ways to increase sliding fee
collections and reduce or minimize administrative and program
requirements and associated county costs. The commissioner shall
appoint a work group including county and senior citizen represen­
tatives to assist in the program review. The commissioner must
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present a report on the findings of the review and recommendations
for change to the legislature by February 15, 1991.

(t) Payment is available under this subdivision only for individu­
als (l) for whom the screening team would recommend nursing
home or boarding care home admission, or continued stay if alter­
native care were not available; (2) who are receiving medical
assistance or who would be eligible for medical assistance within
180 days of admission to a nursing home; (3) who need services that
are not available at that time in the county through other public
assistance; and (4) who are age 65 or older.

(g) The commissioner shall establish by rule, in accordance with
chapter 14, procedures for determining limits on the rates for
payment of approved services, including screenings, and submittal
and approval of a biennial county plan for the administration of the
preadmission screening and alternative care grants program.

(h) Grants may be used for payment of costs of providing care­
related supplies, equipment, and the following services: adult foster
care, adult day care, home health aide, homemaker, personal care,
case management, and respite care. These services must be provided
by a licensed health care provider, a home health service eligible for
reimbursement under Titles XVIII and XIX of the federal Social
Security Act, or by persons employed by or contracted with by the
county board or the local welfare agency.

(i) The county agency shall ensure that a plan of care is estab­
lished for each individual in accordance with subdivision 3, clause
(e)(2), and that a client's service needs and eligibility is reassessed at
least every six months. The plan shall include any services pre­
scribed by the individual's attending physician as necessary and
follow up services as necessary. The county agency shall provide
documentation to the commissioner verifying that the individual's
alternative care is not available at that time through any other
public assistance or service program and shall provide documenta­
tion in each individual's plan of care and to the commissioner that
the most cost-effective alternatives available have been offered to the
individual and that the individual was free to choose among avail­
able qualified providers, both public and private. The county agency
shall document to the commissioner that the agency made reason­
able efforts to inform potential providers of the anticipated need for
services under the alternative care grants program, including a
minimum of 14 days written advance notice of the opportunity to be
selected as a service provider and an annual public meeting with
providers to explain and review the criteria for selection, and that
the agency allowed potential providers an opportunity to be selected
to contract with the county board. Grants to counties under this
subdivision are subject to audit by the commissioner for fiscal and
utilization control.
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(j) The county must select providers for contracts or agreements
using the following criteria and other criteria established by the
county:

(1) the need for the particular services offered by the provider;

(2) the population to be served, including the number of clients,
the length of time services will be provided, and the medical
condition of clients;

(3) the geographic area to be served;

(4) quality assurance methods, including appropriate licensure,
certification, or standards, and supervision of employees when
needed;

(5) rates for each service and unit of service exclusive of county
administrative costs;

(6) evaluation of services previously delivered by the provider; and

(7) contract or agreement conditions, including billing require­
ments, cancellation, and indemnification.

(k) The county must evaluate its own agency services under the
criteria established for other providers. The county shall provide a
written statement of the reasons for not selecting providers.

(I) The commissioner shall establish a sliding fee schedule for
requiring payment for the cost of providing services under this
subdivision to persons who are eligible for the services but who are
not yet eligible for medical assistance. The sliding fee schedule is not
subject to chapter 14 but the commissioner shall publish the
schedule and any later changes in the State Register and allow a
period of 20 working days from the publication date for interested
persons to comment before adopting the sliding fee schedule in final
forms.

(m) The commissioner shall apply for a waiver for federal financial
participation to expand the availability of services under this
subdivision. Waivered services provided to medical assistance recip­
ients must comply with the same criteria as defined in this section
and in the approved waiver. Reimbursement for the medical assis­
tance recipients shall be made from the regular medical assistance
account. The commissioner shall provide grants to counties from the
nonfederal share, unless the commissioner obtains a federal waiver
for medical assistance payments, of medical assistance appropria­
tions. A county agency may use grant money to supplement but not
supplant services available through other public assistance or
service programs and shall not use grant money to establish new
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programs for which public money is available through sources other
than grants provided under this subdivision. A county agency shall
not use grant money to provide care under this subdivision to an
individual if the anticipated cost of providing this care would exceed
the average payment, as determined by the commissioner, for the
level of care that the recipient would receive if placed in a nursing
home or boarding care home. The nonfederal share may be used to
pay up to 90 percent of the start-up and service delivery costs of
providing care under this subdivision. The state share of the
nonfederal portion of costs shall be 90 percent and the county share
shall be ten percent. Each county agency that receives a grant shall
pay ten percent of the costs for persons who are eligible for the
services but who are not yet eligible for medical assistance.

(n) Beginning July 1, 1991, the state will reimburse counties
according to the payment schedule in section 256.025 for the county
share of costs incurred under this subdivision from January 1, 1991,
on, for individuals who are receiving medical assistance.

(0) Beginning July 1, 1991, the state will reimburse counties, up
to the limit of state appropriations, according to the payment
schedule in section 256.025 for the county share of costs incurred
under this subdivision from January 1, 1991, on, for individuals who
would be eligible for medical assistance within 180 days of admis­
sion to a nursing home.

(p) The commissioner shall promulgate emergency rules in accor­
dance with sections 14.29 to 14.36, to establish required documen­
tation and reporting of care delivered.

Sec. 4. Minnesota Statutes 1990, section 256B.49, is amended by
adding a subdivision to read:

Subd. 4. [INFLATION ADJUSTMENT.] For the biennium ending
June 30, lr93, the commissioner of human services shall not provide
an annua inllaBon adjustment for home and community-based
waivered services.

Sec. 5. Minnesota Statutes 1990, section 256B.501, subdivision 3g,
is amended to read:

Subd. 3g. [ASSESSMENT OF RESIDENTS.] For rate years be­
ginning on or after October 1, WOO 1993, the commissioner shall
establish program operating cost rates for care of residents in
facilities that take into consideration service characteristics of
residents in those facilities. To establish the service characteristics
of residents, the quality assurance and review teams in the depart­
ment of health shall assess all residents annually beginning Janu­
ary 1, 1989, using a uniform assessment instrument developed by
the commissioner. This instrument shall include assessment of the
client's behavioral needs, integration into the community, ability to
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perform activities of daily living, medical and therapeutic needs,
and other relevant factors determined by the commissioner. The
commissioner may adjust the program operating cost rates of facil­
ities based on a comparison ofclient service characteristics, resource
needs, and costs. The commissioner may adjust a facility's payment
rate during the rate year when accumulated changes in the facility's
average service units exceed the minimums established in the rules
required by subdivision 3j.

Each facility's interdisciplinaffi team shall continue to assess
each new admission to the faci Ity.-The ~Iality assurance and
review teams in the department of healfhSha contmue to assessaII
resurellts annuany.The quahty assurance and review teams and tne
interdisciplinary team Shall assess all reSiifents using ~ Uiill'orm
assessment instrument<reve~~the commissioner and the
ICFlMR reimbursement and guility assUiince and reVIew niliIlIwI
Beginning WIth the ~Ortlng fear which ends uecember ;g, 1991
the commisSloilersha annual y coIlect client statistical data based
on assessments perfOrmed !!.y the gua~assurance and revIeW
teams and ~ the mterdisciplinary team on annual cost reports
SiiOiiiIttedO~theTacihty and may usethlsdata in the caICiilatlOn of
program operating costs payment rates after Octow 1, 1993.

Sec. 6. Minnesota Statutes 1990, section 256B.501, subdivision 11,
is amended to read:

Subd. 11. [INVESTMENT PER BED LIMITS, INTEREST EX­
PENSE LIMITATIONS, AND ARMS-LENGTH LEASES.] (a) The
provisions of Minnesota Rules, part 9553.0075, except as modified
under this subdivision, shall apply to newly constructed or estab­
lished facilities that are certified for medical assistance on or after
May 1,1990.

(b) For purposes of establishing payment rates under this subdi­
vision and Minnesota Rules, parts 9553.0010 to 9553.0080, the term
"newly constructed or newly established" means a facility (1) for
which a need determination has been approved by the commissioner
under sections 252.28 and 252.291; (2) whose program is newly
licensed under Minnesota Rules, parts 9525.0215 to 9525.0355, and
certified under Code of Federal Regulations, title 42, section
442.400, et seq.; and (3) that is part of a proposal that meets the
requirements of section 252.291, subdivision 2, paragraph (2). The
term does not include a facility for which a need determination was
granted solely for other reasons such as the relocation of a facility; a
change in the facility's name, program, number of beds, type ofbeds,
or ownership; or the sale of a facility, unless the relocation of a
facility to one or more service sites is the result of a closure of a
facility under section 252.292, in which case clause (3) shall not
apply. The term does include a facility that converts more than 50
percent of its licensed beds from class A to class B residential or
class B institutional to serve persons discharged from state regional
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treatment centers on or after May 1, 1990, in which case clause (3)
does not apply.

(c) Newly constructed or newly established facilities that are
certified for medical assistance on or after May 1, 1990, shall be
allowed the capital asset investment per bed limits as provided in
clauses (l) to (4).

(1) The 1990 calendar year investment per bed limit for a facility's
land must not exceed $5,700 per bed for newly constructed or newly
established facilities in Hennepin, Ramsey, Anoka, Washington,
Dakota, Scott, Carver, Chisago, Isanti, Wright, Benton, Sherburne,
Stearns, St. Louis, Clay, and Olmsted counties, and must not exceed
$3,000 per bed for newly constructed or newly established facilities
in other counties. .

(2) The 1990 calendar year investment per bed limit for a facility's
depreciable capital assets must not exceed $44,800 for class B
residential beds, and $45,200 for class B institutional beds.

(3) The investment per bed limit in clause (2) must not be used in
determining the three-year average percentage increase adjustment
in Minnesota Rules, part 9553.0060, subpart I, item C, subitem (4),
for facilities that were newly constructed or newly established before
May 1, 1990.

(4) The investment per bed limits in clause (2) shall be adjusted
annually beginning January 1, 1991, and each January 1 following,
as provided in Minnesota Rules, part 9553.0060, subpart 1, item C,
subitem (2).

(d) A newly constructed or newly established facility's interest
expense limitation as provided for in Minnesota Rules, part
9553.0060, subpart 3, item F, on capital debt for capital assets
acquired during the interim or settle-up period, shall be increased
by 2.5 percentage points for each full .25 percentage points that the
facility's interest rate on its mortgage is below the maximum
interest rate as established in Minnesota Rules, part 9553.0060,
subpart 2, item A, subitem (2). For all following rate periods, the
interest expense limitation on capital debt in Minnesota Rules, part
9553.0060, subpart 3, item F, shall apply to the facility's capital
assets acquired, leased, or constructed after the interim or settle-up
period. If a newly constructed or newly established facility is
acquired by the state, the limitations of this paragraph and Minne­
sota Rules, part 9553.0060, subpart 3, item F, shall not apply.

(e) If a newly constructed or newly established facility is leased
with an arms-length lease as provided for in Minnesota Rules, part
9553.0060, subpart 7, the lease agreement shall be subject to the
following conditions:
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(1) the term of the lease, including option periods, must not be less
than 20 years;

(2) the maximum interest rate used in determining the present
value of the lease must not exceed the lesser of the interest rate
limitation in Minnesota Rules, part 9553.0060, subpart 2, item A,
subitem (2), or 16 percent; and

(3) the residual value used in determining the net present value of
the lease must be established using the provisions of Minnesota
Rules, part 9553.0060.

(I) All leases of the physical plant of an intermediate care facility
for the mentally retarded shall contain a clause that requires the
owner to give the commissioner notice of any requests or orders to
vacate the premises 90 days before such vacation of the premises is
to take place. In the case of unlawful detainer actions, the owner
shall notify the commissioner within three days of notice of an
unlawful detainer action being served upon the tenant. The only
exception to this notice requirement is in the case of emergencies
where immediate vacation of the premises is necessary to assure the
safety and welfare of the residents. In such an emergency situation,
the owner shall give the commissioner notice ofthe request to vacate
at the time the owner of the property is aware that the vacating of
the premises is necessary. This section applies to all leases entered
into after May 1, 1990. Rentals set in leases entered into after that
date that do not contain this clause are not allowable costs for
purposes of medical assistance reimbursement.

(g) A newly constructed or newly established facility's preopening
costs are subject to the provisions of Minnesota Rules, part
9553.0035, subpart 12, and must be limited to only those costs
incurred during one of the following periods, whichever is shorter:

(1) between the date the commissioner approves the facility's need
determination and 30 days before the date the facility is certified for
medical assistance; or

(2) the 12-month period immediately preceding the 30 days before
the date the facility is certified for medical assistance.

(h) The development of~ newl~ constructed or ~ewly estab­
lisnedIiiCility as defineo in this su division and prOjected to be
operational after Jllr 1. 1991" ~ the commissioner of human
services shall be e ayed unti ~ 1. 1993, eiceFt for those
facilities aiithorized fu: the commiSSIOner as !'. resu t Q... !'.Closureor
a facility according to section 252.292 rior to daiiUary 1 1991, or
those facilities developed as !'. result Q... !'. receivership or!'.f'ilcility
according to section 245M2. This paragra~h does not !'..PPb': to
state-operated community facilities authorize in sectIon 252.50.



3038 JOURNAL OF THE HOUSE [39th Day

Sec. 7. Minnesota Statutes 1990, section 2561.04, is amended by
adding a subdivision to read:

Subd. 3. [MORATORIUM ON THE DEVELOPMENT OF NEGO­
TlATEDMTE BEDS.] County agencies shall not enter into afeeamenta for new fieneral assistance or Minnesota ~menta ai
negotiated rateds except for: adiift foster ~icensea.!'.Y Uie
commIssioner ofhiiman services unaerr;}mnesota Rules, parts
9555.5105 to 9555.6265, or facilitieSTIcensed underMlnnesota
Rules ~arts 9525.0215 to 9525.0355, provided the foster home or
faciIit'y IS needed to meet the census reduction targetSTor persons
with mental retariratloilOrreJ.ated condItions at re5\onaftreatment
centers; or to ensure comPliance with the federal mmbus BUd~et
Reconciliation Act alternative ~rsition plan requirements or
maliPropriately piaHI persons wit mental retardation or related
conItions or menta 1 ness. Agreements for new bedS are subject to
the approviUofthe commissioner. ThIS moratOTIiimexpTres June 3D,
1993.

Sec. 8. Minnesota Statutes 1990, section 2561.05, is amended by
adding a subdivision to read:

Subd. 1a. [LOWER MAXIMUM RATE.] The maximum monthly
rate for ~eneral assistance or MinnesotaSii{iplemental aid nego­
tiatearate residence that enters into an mItial negotiated rate
agreementWIth ~ countYigencyon or alter June 1 1989 m6dnot
exceed 90 percent of the maximum rate estabITSIle~unde~ su ivi­
sion 1. This is effective-until June 3D, 19~3, or untiftheStatewide
SYstem authorized undersub<IlVlsion §. ~ establlshe""i'l;-whichever
occurs first.

Sec. 9. Minnesota Statutes 1990, section 2561.05, is amended by
adding a subdivision to read:

Subd. lb. [RATES FOR UNCERTIFIED BOARDING CARE
HOMEEl,fThe maximum rate for a boarding care home not certified
to receive medIcal aSSIstance ~ eqjfal to 47liercentOfthe average
nursing home level "A" rate in e ectfor t e geograplilc area in
which theooardIiigcare home isIOcatOO.'rhlsTs effective until June
~ 1993. A noncertmea 1iOa:i'aing care home licensed uni1ei'1J:inne­
sota Rules, parts 9520.0500 to 9520.0690, is exempt from this rate
limit. - - ------

Sec. 10. Minnesota Statutes 1990, section 2561.05, subdivision 2,
is amended to read:

Subd. 2. [MONTHLY RATES; EXEMPTIONS.] (a) The maximum
negotiated rate does not apply to a residence that on August 1, 1984,
was licensed by the commissioner of health only as a boarding care
home, certified by the commissioner of health as an intermediate
care facility, and licensed by the commissioner of human services
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under Minnesota Rules, parts 9520.0500 to 9520.0690. For resi­
dences in this clause that have less than five percent of their licensed
boarding care capacity reimbursed by the medical assistance pro­
gram, rate increases shall be provided according to section
256B.431, subdivision 4, paragraph (c).

(b) The maximum negotiated rate does not apply to a residence
that on August 1, 1984, was licensed by the commissioner of human
services under Minnesota Rules, parts 9525.0520 to 9525.0660, but
funded as a negotiated rate residence under general assistance or
Minnesota supplemental aid. Rate increases for these residences are
subject to the provisions of subdivision 7.

(c) 'l'he fellewing Fesidenees are e"emflE fFem the limit 9ft negeEi
ate<! _ and HHIBt be FeimlllfFsed feF deelimented aet>laI eeetB,
l:Hl-til &R alternative FeimllHPSemeat system eeveriftg seFViees ffif­

elliding _ and beaffi mainEenanee seFYiees is de'felefled by the
eemmissisReF:

W a Fesidenee that is Bet eeFtiHed .., flaFtieiflate in the medieal
aesistanee flFegFBffi, that was Iieensed as a aeaFding eare feeility by
MaFeh l, -l98I>, and <Ieee Bet Feeehe eliflfllemental flFsgFam rlinding
HB<leF Minneeeta RHIee, paFte 91i31i.2QQQ .., 91i31i.3QQQ "" 91i1i3.QQlQ
.., 91i1i3.QQ8Q;

f2j A residence certified to participate in the medical assistance
program, licensed as a boarding care facility or a nursing home, and
declared to be an institution for mental disease by January 1, 1989,
is exempt from the limit on negotiated rates and must be reim­
bursed for iIOcUmented actual costs, until an alternative reimburse­
ment system covering services excrumng room and board
maintenance services ~ developed ~ the commissioner. Effective
January 1, 1989, the actual documenteQCost for these residences is
the individual's appropriate medical assistance case mix rate until
the commissioner develops a comprehensive system of rates and
payments for persons in all negotiated rate residences. The exclu­
sion from the rate limit for residences under this clause expires July
1, 1991. The commissioner of human services, in consultation with
the counties in which these residences are located, shall review the
status of each certified nursing home and board and care facility
declared to be an institution for mental disease. This review shall
include the cost effectiveness of continued payment for residents
through general assistance or Minnesota supplemental aid; the
appropriateness of placement of general assistance or supplemental
aid clients in these facilities; the effects of Public Law Number
100-203 on these facilities; and the role of these facilities in the
mental health service delivery system. The commissioner shall
make recommendations to the legislature by January 1, 1990,
regarding the need to continue the exclusion of these facilities from
the negotiated rate maximum and the future role of these facilities
in serving persons with mental illness.
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Sec. 11. Minnesota Statutes 1990, section 2561.05, is amended by
adding a subdivision to read:

Subd. 7a. [RATE INCREASES FOR THE 1991-1993 BIENNIUM.]
For the Iilennium ending June 30, 1993, no inflationary increases
sh~lTl)e provided in rates for negotiatedrate settings under subdi­
VISIOn 7.

Sec. 12. [DEMONSTRATION PROJECTS.]

The commissioner shall demonstrate the development of family
foster care services for persons with deveIOpmental disabilities in
order to achieve regwnal treatment center census reduction or to
OeVeIop alternative placements for persons lii"ililPr0l1riately placea
in nursing homes. For all persons participating in t is demonstra­
tion that receive services funded~ the enhancedWaivered services
fund, the costs of waivered servicessnail not exceed an average of
$120~ person~ day in fiscal year 1993.

The commissioner shall demonstrate a famil~ choice opt\on for
100 fersons with deveIOPmentai disabilities an their fami ies in
fisca y;ar 1992 and for 200 persons and their tarnilleSln fiscal year
1993. or all persons aUThorized ~ the commissioner to receive
services unner the family choice option, the cost of services funded
~ the Title XIXllome- ani:lcOrilmunity-baseawaiver are limited to
an average of $35~ petson P(lrbday;n fiscal year~ with annual
cost adjustments as aut orize !'X~ regIsTature.

Delete the title and insert:

"A bill for an act relating to human services; medical assistance
and general assistance medical care; clarifying payment rates for
hospitals; clarifying coverage of services and eligibility require­
ments; clarifying the role of independent actuaries; making various
human services budget changes; amending Minnesota Statutes
1990, sections 252.46, subdivision 3; 256.045, subdivision 10;
256.936, by adding a subdivision; 256.9365, subdivisions 1 and 3;
256.9685, subdivision 1; 256.9686, subdivisions 1 and 6; 256.969,
subdivisions 1, 2, 2c, 3a, and 6a; 256.9695, subdivisions 1 and 5;
256B.031, subdivision 4, and by adding a subdivision; 256B.055,
subdivisions 10 and 12; 256B.057, subdivisions 1, 2, 3, 4, and by
adding a subdivision; 256B.0575; 256B.0625, subdivisions 4, 9, 12,
13, 17, 19, 24, 25, 28, 30, and by adding a subdivision; 256B.063;
256B.08, by adding a subdivision; 256B.091, subdivision 8; 256B.19,
by adding a subdivision; 256B.49, by adding a subdivision;
256B.501, subdivisions 3g and 11; 2560.03, subdivisions 3 and 4;
2561.04, by adding a subdivision; and 2561.05, subdivision 2, and by
adding subdivisions."
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And that when so amended the bill be re-referred to tbe Commit­
tee on Appropriations without further recommendation.

The report was adopted.

Munger from the Committee on Environment and Natural Re­
sources to which was referred:

H. F. No. 1323, A bill for an act relating to state lands; transfer­
ring state land by private sale to the town board of the town of Lake
in Roseau county.

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1990, section 92.03, subdivision I,
is amended to read:

Subdivision 1. [SCHOOL LANDS.] The price of school lands must
be at least $5 an acre, including the value of timber reproduction.
Sales of school lands must be held within the county containing the
lands or an adjacent county. N()more than 100,000 acres of school
lands maYbe sold in one year. If a patent has been issued by the
federal government to school land before 1864 and the taxes on it
have been paid for at least 35 years, the commissioner of finance may
reduce the minimum price of $5 an acre by the taxes paid to make
the land salable.

Sec. 2. Minnesota Statutes 1990, section 92.12, subdivision 4, is
amended to read:

Subd. 4. [SALES.] The commissioner shall hold frequent sales of
school and other state lands. The time and place of the sales must be
publicly posted eft the tFeet dooF ef in the courthouse in the county
where the lands are located and in the courthouse in the county
where the sale is to take place at Jeast 30 days in adVance, in
addition to the regular notice of sale provided by law. At this sale the
commissioner shall sell lands the commissioner considers best for
the public interest.

Sec. 3. Minnesota Statutes 1990, section 92.13, is amended to
read:

92.13 [STATE LANDS, DATE OF SALE.]

The commissioner shall hold public sales of school and other state
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lands ... ee"Rttes eSRtaiRiRg them when it is advantageous to the
state and to intending buyers and settlers.

Sec. 4. Minnesota Statutes 1990, section 92.14, is amended to
read:

92.14 [SALE, NOTICK]

Subdivision 1. [TIME.] Ilefere aRy sale is IRfl<Ie; The commissioner
shall give four weeks' published notice of the time aRd pIaee sf sale
at St. Paul aRdL in each county containing land to be sold, and in the
~~~~:r where the sale will be held. 'I'Ite R<>tioo fRIJSt, lIe8eAbe eiieIt

9niiftil t9l>e ~t6ereTs no newspaper published in the
county, four weeks' posted notice in the county courthouse must be
given. On or before the day of sale, tnecommissioner may withdraw
any lands.

Subd. 2. [CONTENTS.] 'I'Ite e81R1R;88;8ReF sftall give I"'blie R<>tioo
sf eaeft sale FefeFFeli ta ... 8eet;eR 92d3 by fell" " ..blieat;eRs ... a
weeldy RewSIla"eF "F;Rteli aRd " ..bliehell at the ee"Rty seat sf the
eeIJRty eeRta;R;Rg the laRds, aRd by fell" weekly " ..blieati8R8 ... a
<IaHy ReW8"a"eF " ..blishell aRd "F;Rteli ... SIr.Pffith The notice must
contain the following information:

(1) the time and place for the holding of the sales;

(2) the limitations and requirements provided by law for purchas­
ers of the lands;

(3) the terms and conditions of payments required by law; and

(4) the place where lists of lands to be offered for sale may be
obtained.

Subd. 3. [ADDITIONAL ADVERTISING OF LAND SALES. J In
addition to jl88t.elI notice of land sales required by 8..bll;,/;8;8R8
subdivision 1 aRd~, the commissioner shall publicize land sales in
Mmnesota and elsewhere to the greatest extent possible, consistent
with appropriations available for that purpose.

Sec. 5. Minnesota Statutes 1990, section 92.67, subdivision 1, is
amended to read:

Subdivision 1. [SALE REQUIREMENT.] Notwithstanding section
92.45 or any other law, at the request of a lessee or as otherwise
provided in this section, the commissioner of natural resources shall
sell state property bordering public waters that is leased for the
purpose of a private cabin under section 92.46. The commissioner
may also sell other state propert~ that is not necessary for public
access to water and tlUithas been mClllilea in plats of state property
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authorized for sale under this section. Requests for sale must be
made pnortO L>ecember 31, 1992, and the commissioner shall
complete all requested sales and sales arising from those requests by
December 31, 1993, subject to subdivision 3, clause (d). The sale
shall be made in accordance with laws providing for the sale of trust
fund land except as modified by the provisions of this section. In
1990 and 1991 a request for sale may be withdrawn by a lessee at
any time more than ten days before the day set for a sale. Property
withdrawn from sale by its lessee is not subject to sale under this
section until the lessee makes another request. Property withdrawn
from sale shall continue to be governed by other law.

Sec. 6. Laws 1986, chapter 449, section 6, is amended to read:

Sec. 6. [REPEALER.]

Minnesota Statutes 1990, sections 2, 92.67 and 3 ef tffie act 92.68,
are repealed on JiiIY l;-l992 January h 1994.

Sec. 7. [STATE LAND CONVEYANCE; LAKE.]

(a) Notwithstanding Minnesota Statutes, sections 282.14 to
28~21, the commissioner of natural resources, on behalfof the s~tel
shall convel!he land descnbed III paragraph iQ to !fu; townooar Q..
the town of Lake in Roseau county for no conSIderatIon.

(b) The conveyance must be in !'. form approved iJy the attorney
f.enerarand must proVIdetlUltthe land reverts to~ state it the
and ~ not used for the purposeSifeSCiWed in paragrapil\df.

(c) The land to be conveyed is located in Roseau counts:; contains
32.33 acres, moreor less, andls described as Lot 2 in ction~
TOWiis1ilpT63 Nortli, Range 37""West. - - --

(d) The described j.roperty !.'! located adjacent to the town haH
prj'erty. The town esires to expand its town halraooto manage
an use the remaining property in its naturar state or as !'. park.

Sec. 8. [EFFECTIVE DATE.]

Section 7 !.'! effective the day foHowing final enactment."

Delete the title and insert:

"A bill for an act relating to state lands; allowing sales of certain
state lands to be held in counties adjacent to the county where the
land is located; allowing the commissioner of natural resources to
sell certain state lands bordering public waters; transferring state
land by private sale to the town board of the town of Lake in Roseau
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county; amending Minnesota Statutes 1990, sections 92.03, subdi­
vision 1; 92.12, subdivision 4; 92.13; 92.14; 92.67, subdivision 1; and
Laws 1986, chapter 449, section 6."

With the recommendation that when so amended the bill pass.

The report was adopted.

Skoglund from the Committee on Financial Institutions and
Insurance to which was referred:

H. F. No. 1359, A bill for an act relating to housing; requiring
counseling for reverse mortgage loans; providing penalties; amend­
ing Minnesota Statutes 1990, section 47.58, by adding a subdivision.

Reported the same back with the following amendments:

Page 1, line 20, delete everything after the period

Page 1, delete lines 21 and 22

Page 1, line 23, delete everything before the period and insert "A
failure~ the lender to comply with this act results in a $1,000 civTI
penalty pa"Yable to the mortgagor-- --

With the recommendation that when so amended the bill pass.

The report was adopted.

Kalis from the Committee on Transportation to which was re­
ferred:

H. F. No. 1377, A bill for an act relating to the city of Richfield;
authorizing the city to advance money to the commissioner of
transportation to expedite construction of a frontage road within the
city; authorizing an agreement between the commissioner and the
city; authorizing the city to issue bonds and requiring the commis­
sioner to pay interest on the bonds up to a certain amount.

Reported the same back with the following amendments:

Page 1, line 15, after "commissioner" insert "of transportation"

Page 1, line 21, delete "Before entering into the contract, the" and
insert "The"
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Page 1, line 22, after "commissioner's" insert "six-year highway
improvement"

Page 1, line 23, after "reguirements" insert "before the city and
the commissioner may enter into the contract"

Page 2, line 32, delete "of transportation"

With the recommendation that when so amended the bill pass and
be re-referred to the Committee on Appropriations.

The report was adopted.

Anderson, 1., from the Committee on Local Government and
Metropolitan Affairs to which was referred:

H. F. No. 1442, A bill for an act relating to transportation; creating
a paratransit advisory council; proposing coding for new law in
Minnesota Statutes, chapter 256B.

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1990, section 171.01, is amended
by adding a subdivision to read:

Subd. 24. [SPECIAL TRANSPORTATION SERVICE.] "Special
transportation service" means motor vehicle transportation p~o­

vided on ~ regular basis !i.Y ~ publjc or private entity or f.1rsofi t at
~ignedJlrimarIlYtO serve in ivlduals who are elder y, andi­
capped, or Isabled ana: who are unable to use regular meansor
transportation but do nofrequIre ambulanceservice, as defined in
section 144.801, suliaivision 4. SpeCIal transportation service in­
cludes but ~ not limited to service provi<Jed fu: specially equipped:
buses, vans, ana taxis.

Sec. 2. Minnesota Statutes 1990, section 171.02, subdivision 2, is
amended to read:

Subd. 2. [DRIVER'S LICENSE CLASSIFICATIONS, ENDORSE­
MENTS, EXEMPTIONS.] Drivers' licenses shall be classified ac­
cording to the types of vehicles which may be driven by the holder of
each type or class of license. The commissioner may, as appropriate,
subdivide the classes listed in this subdivision and issue licenses
classified accordingly. No class of license shall be valid to operate a
motorcycle, school hus, special transportation service vehicle, tank
vehicle, double-trailer or tnple-trailer combination, vehicle trans-
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porting hazardous materials, or bus, unless so endorsed. There shall
be four general classes of licenses as follows:

(a) Class C; valid for:

(1) all farm trucks as defined in section 168.011, subdivision 17,
operated by (i) the owner, (ii) an immediate family member of the
owner, (iii) an employee of the owner not primarily employed to
operate the farm truck, within 150 miles of the farm, or (iv) an
employee of the owner employed during harvest to operate the farm
truck for the first, continuous transportation of agricultural prod­
ucts from the production site or on-farm storage site to any other
location within 50 miles of that site;

(2) fire trucks and emergency fire equipment, whether or not in
excess of 26,000 pounds gross vehicle weight, operated by a fire­
fighter while on duty, or a tiller operator employed by a fire
department who drives the rear portion of a midmount aerial ladder
truck;

(3) recreational equipment as defined in section 168.011, subdivi­
sion 25, that is operated for personal use; and

(4) all single unit vehicles except vehicles with a gross vehicle
weight of 26,001 or more pounds, vehicles designed to carry more
than 15 passengers including the driver, and vehicles that carry
hazardous materials.

The holder ofa class C license may also tow vehicles under 10,000
pounds gross vehicle weight.

(b) Class CC; valid for:

(1) operating class C vehicles;

(2) with a hazardous materials endorsement, transporting hazard­
ous materials in class C vehicles; &B<l

(3) with a school bus endorsement, operating school buses de­
signed to transport 15 or fewer passengers, including the dr-iver; and

(4) with !! special transportation service vehicle endorsement,
operating a motor vehicle prOVIding special transportation service.

(c) Class B; valid for all vehicles in class C, class CC, and all other
single unit vehicles including, with a passenger endorsement, buses.

(d) Class A; valid for any vehicle or combination thereof.
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Sec. 3. Minnesota Statutes 1990, section 171.10, subdivision 2, is
amended to read:

Subd. 2. [ENDORSEMENTS ADDED.] (a) Any person, after
applying for or receiving a driver's license ana prior to the expira­
tion year ofthe license, who wishes to have a motorcycle, school bus,
s~cial transportation service vehicle, tank vehicle, passenger, dou­
be-trailer or tnple-trailer, or hazardous materials vehicle endorse­
ment added to the license, shall, after taking the necessary
examination, apply for a duplicate license and make payment of the
proper fee.

(b) The examination for ~ special transportation service vehicle
enaorsement shaIl consist of prot of completion of training as
required !ir the commissioner Q... transportation under section
174.30, and ~ criminal records check as required under section 5.

Sec. 4. Minnesota Statutes 1990, section 171.13, subdivision 5, is
amended to read:

Subd. 5. [FEE FOR VEHICLE ENDORSEMENT.] Any person
applying to secure a motorcycle, school bus, s~ecial transportation
service vehicle, tank vehicle, passenger, doii Ie-traIler or tnple­
trailer, or hazardous materials vehicle endorsement on the person's
driver's license shall pay a $2.50 examination fee at the place of
application.

Sec. 5. [171.323] [SPECIAL TRANSPORTATION SERVICE
DRIVERS.]

Subdivision 1. [DRIVER'S LICENSE WITH ENDORSEMENT
REQUIRED.l N"o person shall drive ~ motor vehicle providing
special trans~rtationservice witliOiit having a valid class A, class
!h orclass C driver's hcense with ~ special traiiSjiOrtatiOnser::vICe
vehicreendorsement.

Subd. 2. [QUALIFICATIONS; RULES.] The commISSIOner of
puilic saFfty shall prescribe rules governing the ilualifications Of
in ividua s to drive motor vehicleS provIdmg specia transportation
services.

Subd. ~ [STUDY OF APPLICANT.] Before issuing or renewing a
specrar-transportation service vehicleelli:lOrsement, the commis­
sioner shaH conduct a criminal records check of the apJillcant. The
commissioner may also conduct a records checkat any time while a
ph'sr ~ so license<l.'I'he check shall consist ora crimmaI recoras
c ec of the state criminafreCOrdSrepository. !fthe applicant has
resIOedlnMinnesota for less than five y;art,the records Check shaIl
also include a criminiiTrecordSCIiecI< 0 in ormation from the state
law enforcement agencies in the states where the applICant reSldOO
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during the five years before moving to Minnesota, and of the
nahonarCriminal recordB""rePository incliidinp the crimmaJ justice
data communications network. The applicant s ranure to cooperate
with the commissioner in conducting a records check is reasonable
cause to ~enY an ap~1ication or cancel a specrnrtran~ortation
YeIi1C1een orse:ii1ent.l*he commTSsion:er-fiay not release t eresults
of ~ records check to any person except~ appTicant.

Sec. 6. 1256B.741IADVISORY COUNCIL ON PARATRANSIT.]

Subdivision 1. [CREATION; MEMBERSHIP/ The regional tran­
sit board shall establish a paratransit advisory council under seCtiOrl
15.059, consisting of the following members:

ill two members representin~ the regional transit board, ~
pointe~ the chair of the board;

(2) two members representing the department of human services,
appointed~ the commissioner oTliuman services;

(3) one member representing the department of transportation,
appointed !Jy the commissioner oTtransportation;

(4) one member representing the metropolitan transit commis­
sion, appointed ~ the commissionrB chair;

(5) one member representing the council on disability, appointed
~t1ie council;

(6) one member reliresenting nonprofit providers, appointed ~
the commissioner of timan services;

(7) one member representing for-profit providers, appointed~ the
commissioner of human servicesj

(8) one member representing the senior community, appointed~
the commissioner ofhuman services;

(9) one member representing the metr090litan area, appointed~
the chair of the metropolitan council; an

(10) two members representing users of paratransit, appointed~
thechiilrof the board. ----------

The council shall expire December :g, 1991.

Subd. 2. [ADMINISTRATION.] The regional transit board and the
deparlrrient of human services sharrprovide staff anaa.amlnlStTa::
tive serviceslor the council. The organizations whose reresenta­
tives are listea in subdivision h clauses (4) to (8), shal provide
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information, staff, and technical assistance for the council as
needed.

Subd. 3. [STUDIES.] The council shall conduct a feasibility I',t'tdy
of the consolidation andCOOrdination of the existintmetro mo i ity
service trips WIth the existing department of uman services
medical assistance service tri~s in the metropolitan area. The
council shall seek consultation rom afteCted persons an<fiiiWiniza­
tions noTi'epresented fu: members appointed under suoaivision i,IllcIii, but not limited to, dil training and lla'iJITitation centers,
nursingaCilltieS, andinterme iate tare fiiCffities for the mentally
retarded.

Subd. 4. [REPORT.] The commissioner of human services and the
chair offue regional transit board shall jointiI submit theirCOii.SOf:
ldaITon and coordination feaiillilllty riport an recommenaations to
the legiSlature and the governor not ater than December £1. 1991.

Subd. 5. [DEFINITION.] For the purposes of this section, "metro­
pollt8.ilarea" has the meaning given ~ in section 473.121, subdivi­
sion 2.

Sec. 7. [APPLICATION.]

Section 6 applies in the counties of Anoka, Carver, Dakota,
Hennepin,Ramsey, Scott, and Washington."

Delete the title and insert:

"A bill for an act relating to transportation; requiring endorse­
ment on driver's license of driver of special transportation service
vehicle; requiring applicant for the endorsement to be qualified and
to undergo a background investigation; creating aparatransit advi­
sory council; requiring a study and report; imposing a fee; amending
Minnesota Statutes 1990, sections 171.01, by adding a subdivision;
171.02, subdivision 2; 171.10, subdivision 2; and 171.13, subdivision
5; proposing coding for new law in Minnesota Statutes, chapters 171
and 256B." .

With the recommendation that when so amended the bill pass.

The report was adopted.

Rodosovich from the Committee on Redistricting to which was
referred:

H. F. No. 1468, A bill for an act relating to elections; establishing
additional standards for county and city redistricting plans regard-
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ing population equality, protection of minority populations, and
preservation of communities of interest; amending Minnesota Stat­
utes 1990, sections 205.84, subdivision 1; and 375.025, subdivision
1.

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1990, section 204B.135, subdivi­
sion 2, is amended to read:

Subd. 2. [OTHER ELECTION DISTRICTS.] For purposes of this
subdivision, "local government election district" means a county
district, park and recreation district, school district, or soil and
water conservation district. Local government election districts,
other than city wards covered by subdivision 1, may not be redis­
tricted until precinct boundaries are reestablished under section
204B.14, subdivision 3, paragraph (c), or by May 10 in a year ending
in two, whichever comes first. When redistrictint,~ required

Jelection districts covered by this SliIXITvision must redistrlcte
within 65 days ofthe time when the legislature has been redistricted
or by June 1 in the year ending in two, whichever comes first.

Sec. 2. Minnesota Statutes 1990, section 205.84, is amended to
read:

205.84 [WARDS IN CERTAIN CITIES.]

Subdivision 1. [GENERAL PROVISIONS.] In a statutory or home
rule charter city electing council members by wards, wards SliiiII1ie
as equal in population as practicable and each ward shall be
composed of compact, contiguous territory. No ward shall~ in
ffiPulation more than five percent from the aver;;:geToraIT""wards In
t e city, unless the result would~ !". votiilg yreclnCt to be split.
TIle wards must not dilute the votmg strengt 0 racial orlanguage
mmoritYPopiilatloiiB:""Where !". concentration Ola racial !!!-langua~
mmoritfj populatIOn makes it poss,ble, the wardS must mcrease t e
probabdty that memoersottlie mmority wl1l beerected. The wardS
should attempt to preserve communities Ol'Tnterest where that can
be done in comtf!!ance with the /heceai(f- standard8."Eilcli council
meiiiber Shall a residentor t e war for whiCh elected, m.t ..
elumge in waM hal...<iaries <iaes flat <iis'l....lify .. es..neil memheF
fFem sewing feF the Fem..in<ieFef .. teFm.

Subd. 2. [REDEFINING WARD BOUNDARIES.] This subdivision
~ to statutory cities. The governing body oftnecity may by
ordinance redefine ward boundaries after a municipal general
election. The council shall hold a public hearing on the proposed
ordinance before its adoption. One week's published notice of the
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hearing shall be given. Within six months after the official certifi­
cation of each federal decennial or special census, the governing
body of the city shall either confirm the existing ward boundaries as
conforming to the standards of subdivision 1 or redefine ward
boundaries to conform to those standards. If the governing body of
the city fails to take either action within the time required, no
further compensation shall be paid to the mayor or council member
until the wards of the city are either reconfirmed or redefined as
required by this section. An ordinance establishing new ward
boundaries shall apply to the first election held at least six months
after adoption of the ordinance. All council members whose ward
boundaries have changed must rumor election at this time. FoIIOW­
~ redistricting of wards, the initlaT terms oftlie memoers to be
elected from each ward muSfOeaetermmed §: rot at !! meetiilgOf
thetty counCIT;\inless otllenv:ise determined ~!!majority decision
on e council.

Sec. 3. Minnesota Statutes 1990, section 375.025, subdivision 1, is
amended to read:

Subdivision 1. [STANDARDS.) The redistricting plan in use in a
county shall be used until a new plan is adopted in accordance with
this section. Each county shall be divided into as many districts
numbered consecutively as it has members of the county board.
Commissioner districts shall be bounded by town, municipal, ward,
or precinct lines. Each district shall be composed of contiguous
territory as regular and compact in form as practicable, depending
upon the geography of the county involved and shall be as nearly
equal in population as possible. No district shall vary in population
more than teft five percent from the average for all districts in the
county, unless the result forces a voting precinct to be split. A
majority of the least populous districts shall contain not less than a
majority of the population of the county. The districts must not
dilute the voting strength of racial or lan~e minoritfPOPula­
tions. Where a concentration of a racIalOr'anguage minorIty
PoPUlation mMes !c! possible, the dIstrIctSmust increase the p,:ob­
a~ilIl~ thatlDeiiibers of the minority will § elected. Themstncts
s ou attempt to preserve communities of mterest where that can
bedOile in co:r&lIaiice WIth the precedmg standards:-ACOunty may
De reaIstricte y t e countyooard after each federal census. When
it appears after a federal census that the districts of the county are
not in accord with the standards set forth in this subdivision, the
county shall be redistricted by the county board within the times set
in section 204B.135, subdivision 2. Before acting to redistrict, the
county board, or a redistricting commission ifone is appointed, shall
publish three weeks notice of its purpose, stating the time and place
of the meeting where the matter will be considered, in the newspa­
per having the contract to publish the commissioners' proceedings
for the county for the current year.

Sec. 4. Minnesota Statutes 1990, section 375.025, subdivision 4, is
amended to read:
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Subd. 4. [REDISTRICTING PLAN; ELECTION FOLLOWING
REDISTRICTING.) A redistricting plan whether prepared by the
county board or the redistricting commission shall be filed in the
office of the county auditor. A redistricting plan shall be effective on
the 31st day after filing unless a later effective date is specified but
no plan shall be effective for the next election of county commission­
ers unless the plan is filed with the county auditor not less than 30
days before the first date candidates may file for the office of county
commissioner. One commissioner shall be elected in each district
who, at the time of the election, is a resident of the district. A person
elected may hold the office only while remaining a resident of the
commissioner district. The county board or the redistricting com­
mission shall determine the number of members of the county board
who shall be elected for two-year terms and for four-year terms to
provide staggered terms on the county board. Unless a maiority of
the county board a~ees, the count auditor shall publIcly decide~
lot at a m, 0 the county ard whiCildistricts sliiiIfllave
illiniiliers eJecte foramnihaJtwo~term of office. Thereafter, all
commissioners shaIllJe elected for four years. WIieR If a county is
redistricted, there shall be a new election of commissioners in all the
districts whose boundaries have chan~ at the next general elec­
tion """"fIl;~if tile ehaage made ... ballad....iea efa di8tPiet is
less tIlaR tea !,eFeeat ef tile a'ferage efall di8tRets ef tile e811aty, tile
e8",,,,i88i8aeF ... eftiee at tile time ef tile Fedi8tPietiag shall serve ffip
tile full jleFiOO ffip wftieI> eleeted."

Delete the title and insert:

''A bill for an act relating to elections; changing certain local
government redistricting deadlines and procedures; establishing
additional standards for city and county redistricting plans; amend­
ing Minnesota Statutes 1990, sections 204B.135, subdivision 2;
205.84; and 375.025, subdivisions 1 and 4."

With the recommendation that when so amended the bill pass.

The report was adopted.

Pursuant to rule 9.03, H. F. No. 1468 was re-referred to the
Committee on Rules and Legislative Administration.

Munger from the Committee on Environment and Natural Re-
sources to which was referred: .

H. F. No. 1542, A bill for an act relating to motor vehicles;
clarifying that engines may be replaced under certain conditions;
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amending Minnesota Statutes 1990, sections 116.63, subdivision 3;
and 325E.0951, subdivision 3.

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1990, section 116.63, subdivision
3, is amended to read:

Subd. 3. [ALTERATION.] A person may not materially alter or
change any equipment or mechanism of a motor vehicle that has
been certified to, comply with the rules of the agency,.so that the
motor vehicle is no longer in compliance with those rules. This
subdivision does not prohibit the replacement or rebuildin~ of an
en~ne if: (1) the motor veh,cle mwhich the engine ~ replace Isnot
su ject to the inspection requirement in section 116.61; or (2) after
the replacement the motor vehicle complies with sectwn 2.

Sec. 2. [116.635] [EXCHANGED AND REBUILT ENGINES.]

(a) Excel!: as provided in I?aragraph~ ~ motor vehicle that is
sulifect to t eInspection reqUIrement in section 116.61, and has haa
its engine rebuilt or exchanged, must com~ly with the emrSsions
standards for the model year of the vehicle s engine or the model
year of the vehlcle"'SChassis, wniroever year ~ earlier-:- - --

(b) Vehicles that have received an exchanged or rebuilt eiigias
bel'Ore August i, 19~1, must comsiYwith the emissions stan ar
for the year the engIne was manuact-urea.

(c) !! ~ vehicle with an exchanged or rebuilt engine ~ subject to
inspection as reqiiirea"!ii section 116-:61, the owner fay submit to
the person conductmg~ mspecbon reasonable proo :

(1) of the year the engine was manufactured; and

(2) that the engine was exchanged before August 1, 1991.

Proof of the en~e yea may be based on either the en{!f.ne
ideiillflcation num r or ocumentation provided fu: the veIcle
owner. If the inspectordetermines that the engine wasmanUfac­
tarea beforethe 1976 model year, tlleVeIllcle is exempt from the
emISsiOnSliispectlOili'equrrement. ff1be mspeetor determines that
the vehicle meets the emissions staMards for an exchan&eaor
reDuilt engine as sefl'Orth in this sectwn, the veniCle must be ,ssuea
~ certificate oICOmpffiiiiCe. - ---

If the inspector is unable to determine the engine year ~
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reviewing the engine identification number or the owner is unable
to provIde dOCumentation of the lear the englne wasmanuiactured,
ilie vehicle is required to meet t e em1SSions staiidards for the year
Ofthe chassis.

(d) Motor vehicles manufactured after the~ model year that
have eXchanfed enftnes~ have !'o CatalytIC converter and an
unvented rue cap i the engIne was originally equipped wIthtJiese
devices. - - -- ----

Sec. 3. Minnesota Statutes 1990, section 325E.0951, subdivision 3,
is amended to read:

Subd. 3. [REPAIRS.) This section does not prevent,

(1) the service, repair, or replacement of any air pollution control
system; or

(2) the replacement or rebuilding of an engine if after the
reilliicement or rebUIlding the motor vehlcle com~ies with the
applicable standards and criteriaaaopted ~ the po Iution contrOl
~ency under section 116.62, subdivision~!2!:the model year of the
cnassis.

Sec. 4. [EFFECTIVE DATE.)

Sections 1 and ~ are effective the day following final enactment."

Delete the title and insert:

"A bill for an act relating to motor vehicles; clarifying that engines
may be replaced under certain conditions; amending Minnesota
Statutes 1990, sections 116.63, subdivision 3; and 325E.0951, sub­
division 3; proposing coding for new law in Minnesota, Statutes,
chapter 116."

With the recommendation that when so amended the bill pass and
be placed on the Consent Calendar.

The report was adopted.

Welle from the Committee on Health and Human Services to
which was referred:

H. F. No. 1591, A bill for an act relating to health; establishing
health and safety standards for residential care home; requiring
licenses; imposing penalties; amending Minnesota Statutes 1990,
sections 144A.51, subdivision 5; 144A.53, subdivision 1; and
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157.031, subdivisions 2, 3, 4, and 9; proposing coding for new law as
Minnesota Statutes, chapter 144B; repealing Minnesota Statutes
1990, section 157.031, subdivision 5.

Reported the same back with the following amendments:

Page 3, line 16, delete everything after the comma and insert:
"where adult residents are provided sleeping accommodations and
two or more meals ~aal and where supportive services are
I1rovlifedor offereaTo all resi e~ the facility. A "resIdential care

orne" does not inclUde:

(1) a board and lodging establishment licensed under chapter 157
anai1sOlICensed h the commIssioner of human services under
Chapter245Aj - -

(2) ~ boarding care home or ~ supervised living facility licensed
unaer chapter 144j

(3) ~ home care provider licensed under chapter 144Aj and

(4) any housing arrangement which consists of apartments con­
taining a separate kItchen or k1tCliffii equipment that wIll allow
reSIdents to prepare meals and where supportive servrcesmay be
provided, on an indivldUaf basIS to residents in their livijjg unitS
either h file management~ residential care home or~ home
care proviaers under contract with the home'SiDanagement. '

Page 3, delete lines 17 and 18

Page 3, line 21, delete "social"

Page 3, line 22, delete "and recreational opportunities,"

Page 3, line 24, delete "cleaning rooms,"

Page 3, line 25, delete everything after the first comma and insert
"and personal shopping assistance."

Page 4, delete section 5

Page 6, line 26, delete "of' and insert "or"

Page 6, line 29, delete "operational control of' and insert "legal
responsibility to operate"

Page 14, after line 7, insert: .

"Sec. 19. [l44B.17] [ADVISORY WORK GROUP.]
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The commissioner shall convene a work~ to advise, consult
wi~and make recommendations totlie commissioner refardinf
i'I1e(Jevewpment of rules required under sections 3 to 18. T ewor
~ must inclUde COnsumers and providers ortllesemces de­
scribed in sections 3 to 18 and other interested parties."

Page 15, after line 17, insert:

"Sec. 24. Minnesota Statutes 1990, section 2561.04, is amended by
adding a subdivision to read: .

Subd. 3. [MORATORIUM ON THE DEVELOPMENT OF NEGO­
TiATEIfRATE BEDS.] County agencies shall not enter into ar:e~d
ments for new \eneral assistance or Minnesota supjiIementa ar
negotiated rate eds except: (1) for adult foster homes licensed~
the commissioner of human services underMlii:nesota Rules parts
9505.5105 to 9555.6265, or facilitiesIlCensed under~nesota
Rules, parts 9525.0215 to 9525.0355, ~ovided the"l'OSter home or
racmty is needed to meet the census ruction targetSfOrpersons
with mental retardation orreJatedCOnditions at re~ionartreatment
centers; (2) to ensure compliance with the federal mnibus Budiet
Reconciliationl\ctalternatlve ~ositlon plan reqUIrements or
inaal'ropriately placi'dlliersons wit mental retardation or related:
con Itions or menta I ness; or (3) to allow !:!.p to eIght additional
~eneral assistance or MInnesota supplemental aid negotiated rate
acility beds for adu1f foster homes licensed undet"Minnesota Rule'6
ae~ 9555.5105 to 9555.6265'jrOvided the OedSServe persons WIt

eve o~mental disabihtles an ~are located lllToaacounty. Agree­
ments 1>r new beds are subject tOThe approval ofthe commissioner.
This moratorium expires January h 1992.

Sec. 25. [REPORT TO THE LEGISLATURE.]

~ February h 1992 the commissioner shall rep.rF: to the
legislature on the i~eD.tationof sectIOns!! to 18. is reprt
must include ~ description of the prOVIsions incIUaOOTn ru es
required under sections 3 to 18, and an estimate of the expected
fiscallmpaetto the stateof'liaoptmgtnose rules." --

Renumber the sections and proposed coding in sequence

Correct internal references

Amend the title as follows:

Page 1, line 4, after the second semicolon insert "requiring a
report; setting a temporary bed moratorium;"

Page 1, line 6, delete "and"
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Page 1, line 7, after the semicolon insert "and 2561.04, by adding
a subdivision;"

With the recommendation that when so amended the bill pass and
be re-referred to the Committee on Appropriations.

The report was adopted.

Anderson, 1., from the Committee on Local Government and
Metropolitan Affairs to which was referred:

H. F. No. 1635, A bill for an act relating to waste management;
requiring counties to prepare and amend solid waste management
plans; requiring counties and solid waste facilities to develop and
implement problem materials management plans; prohibiting issu­
ance and renewal of certain permit if plans are not developed and
implemented; requiring the governor to submit a biennial policy
report to the legislature on energy and the environment; amending
Minnesota Statutes 1990, sections 115A.03, subdivision 24a;
115A.46, subdivisions 1 and 2; 115A.956; 115A.96, subdivision 6;
116.07, subdivisions 4j and 4k; 473.149, subdivision 1; and 473.803,
subdivision 1; proposing coding for new law in Minnesota Statutes,
chapter 116D; repealing Minnesota Statutes 1990, section 116D.07.

Reported the same back with the following amendments:

Pages 2 to 4, delete sections 2 and 3

Page 5, delete lines 10 to 28

Page 6, lines 20 and 21, delete "sections 115A.956, subdivision 3,
and" and insert "section"

Page 6, line 31, delete "new"

Page 6, lines 34 and 35, delete "within the state of Minnesota"

Page 7, line 12, delete "plans" and insert "plan"

Page 7, line 13, delete "subdivisions 2 and 3" and insert "subdi-
vision 2" - -- - ---

Page 8, line 3, delete "May~ 1994" and insert "September~
1993" .

Pages 13 to 16, delete sections 10 and 11
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Renumber the sections in sequence

Amend the title as follows:

Page I, line 2, delete everything after the semicolon

Page I, delete lines 3 to 5

Page 1, line 6, delete "plans;"

Page I, line 11, delete everything after the semicolon

Page I, line 12, delete "subdivisions 1 and 2;"

Page I, line 13, after the first semicolon insert "and" and delete
"473.149,"

Page I, line 14, delete everything before "proposing"

With the recommendation that when so amended the bill pass.

The report was adopted.

Anderson, I., from the Committee on Local Government and
Metropolitan Affairs to which was referred:

S. F. No. 81, A bill for an act relating to towns; clarifying certain
provisions for the terms of town supervisor; providing for the
compensation of certain town officers and employees; amending
Minnesota Statutes 1990, sections 367.03, subdivision 1; and 367.05,
subdivision 1.

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1990, section 171.06, subdivision
4, is amended to read:

Subd. 4. [APPLICATION, FILING.) Any applicant for an instruc­
tion permit, a driver's license, restricted license, or duplicate license
may file an application with a court administrator of the district
court or at a state office. The administrator or state office shall
receive and accept the application. To cover all expenses involved in
receiving, accepting, or forwarding to the department applications
and fees, the court administrator of the district court may retain a
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county fee of U $3 for each application for a Minnesota identifica­
tion card, instrucllon permit, duplicate license, driver license, or
restricted license. The amount allowed to be retained by the court
administrator of the district court shall be paid into the county
treasury and credited to the general revenue fund of the county.
Before the end of the first working day following the final day of an
established reporting period, the court administrator shall forward
to the department all applications and fees collected during the
reporting period, less the amount herein allowed to be retained for
expenses. The court administrators of the district courts may ap­
point agents to assist in accepting applications, but the administra­
tors shall require every agent to forward to the administrators by
whom the agent is appointed all applications accepted and fees
collected by the agent, except that an agent may retain one-half of
the $l $3 county fee to cover the agent's expenses involved in
receiving, accepting or forwarding the applications and fees. The
court administrators shall be responsible for the acts of agents
appointed by them and for the forwarding to the department of all
applications accepted and those fees collected by agents and by
themselves as are required to be forwarded to the department.

Sec. 2. Minnesota Statutes 1990, section 272.46, subdivision 1, is
amended to read:

Subdivision 1. [CERTIFICATION OF TAX LIENS.] The county
auditor, upon written application of any person, shall make search of
the records of the auditor's office, and ascertain the existence of all
tax liens and tax sales as to any lands described in the application,
and certify the result of such search under the auditor's hand and
official seal, giving the description of the land and all tax liens and
tax sales shown by such records, and the amount thereof, the year of
tax covered by such lien, the date of tax sale, and the name of the
purchaser at such tax sale.

For such service the county auditor shall charge a fee ft<lt t& ei<eeed
$& for each lot or tract of land described in the certificate. The
amount of the fee will be established by the county board on or
before July 1 of each year. Any number of contiguous tracts of land
not exceeding one section, assessed as broad acres, or adjoining lots
in the same block, in the city, shall be considered as one lot or parcel
within the meaning of this section. The provisions of this section
shall not apply to counties having a population of more than
225,000.

Sec. 3. Minnesota Statutes 1990, section 272.47, is amended to
read:

272.47 [COUNTY TREASURER, CERTIFICATE OF CURRENT
TAXES; FEE.]

The county treasurer, upon written application of any person,
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shall make search of the tax duplicates and records of the treasurer's
office and ascertain the amount of current tax against any lot or
parcel of land described in the application, and shall certify the
result of such search under the treasurer's hand and official seal,
giving the description of land, year of tax and amount, ifany, and for
such certificate the treasurer shall be entitled to charge the appli­
cant a fee Bet ta e><eeed $6. The amount of the fee will be established
by the county board on or before July 1 of each year. The definition
of "lot or parcel," for the purposes of this section, shall be the same
as set forth in section 272.46.

This section shall not authorize such treasurer to charge any
amount for certifying to taxes on a deed to be recorded or for
information with reference to the current tax on any subdivision of
land in the county, where no certificate thereof is necessary or
required. The provisions of this section shall not apply to counties
having a population of more than 200,000.

Sec. 4. Minnesota Statutes 1990, section 279.09, is amended to
read:

279.09 [PUBLICATION OF NOTICE AND LIST.)

The county auditor shall cause the notice and list of delinquent
real property to be published &Bee ... eaeft ef twa ee"eeemi'.e weeks
twice in the newspaper designated-. The first publication ef whieI>
snaITbe made on or before March 20 Immediately following the filing
of such list with the court administrator of the district court. The
second Eublication shall occur during the fourth week followingtile
first pullcatlOn. The firstpUbllcation i1iFuaeanotice statinf
that if taxes for a ptrcel are p~id in u not less than one wee
beforethe second-pu Icatwn, t at paiil~1 anaiiifOriiiiillOnreliilliig
to it wUrnot appear In the second pU Ication.~ county auditor
Sliall act in accordance with the notice. PUblIcatIOn charges for the
secon~uDlicationmay not exceed the publication charges ror tlie
first pulicatIOn. The aueIltOrS'haIfdeITver suCh list to the pubIrsner
OftIie newspaper designated, at least 20 days before the date upon
which the list shall be published for the first time.

Sec. 5. Minnesota Statutes 1990, section 281.13, is amended to
read:

281.13 [NOTICE OF EXPIRATION OF REDEMPTION.)

Every person holding a tax certificate after expiration of three
years after the date of the tax sale under which the same was issued,
may present such certificate to the county auditor; and thereupon
the auditor shall prepare, under the auditor's hand and official seal,
a notice, directed to the person or persons in whose name such lands
are assessed, specifying the description thereof, the amount for
which the same was sold, the amount required to redeem the same,
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exclusive of the costs to accrue upon such notice, and the time when
the redemption period will expire. If, at the time when any tax
certificate is so presented, such lands are assessed in the name of the
holder of the certificate, such notice shall be directed also to the
person or persons in whose name title in fee of such land appears of
record in the office of the county recorder. The auditor shall deliver
such notice to the party applying therefor, who shall deliver it to the
sheriff of the proper county for service. Within 20 days after
receiving it, the sheriff shall serve such notice upon the persons to
whom it is directed, if to be found in the sheriff's county, in the
manner prescribed for serving a summons in a civil action; if not so
found, then upon the person in possession of the land, and make
return thereof to the auditor. In the case ofland held in joint tenancy
the notice shall be served upon each joint tenant. If one or more of
the persons to whom the notice is directed cannot be found in the
county, and there is no one in possession of the land, ofeach of which
facts the return of the sheriff so specifying shall be prima facie
evidence, service shall be made upon those persons that can be found
and service shall also be made by three two weeks' published notice,
proof of which publication shall be filed with the auditor.

When the records in the office of the county recorder show that any
lot or tract of land is encumbered by an unsatisfied mortgage or
other lien, and show the post office address of the mortgagee or
lienee, or if the same has been assigned, the post office address ofthe
assignee, the person holding such tax certificate shall serve a copy of
such notice upon such mortgagee, lienee, or assignee by certified
mail addressed to such mortgagee, lienee, or assignee at the post
office address of the mortgagee, lienee, or assignee as disclosed by
the records in the office of the county recorder, at least 60 days prior
to the time when the redemption period will expire.

The notice herein provided for shall be sufficient if substantially
in the following form:

"NOTICE OF EXPIRATION OF REDEMPTION

Office of the County Auditor

Comity of , State of Minnesota.

To .

You are hereby notified that the following described piece or parcel
of land, situated in the county of , and State of
Minnesota, and known and described as follows:
....................................................................... , is now assessed in your
name; that on the day of May, , at the
sale ofland pursuant to the real estate tax judgment, duly given and
made in and by the. district court in and for said county of
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...................................... , on the day of March,

.............. , in proceedings to enforce the payment of taxes delinquent
upon real estate for the year for said county of .
......................., the above described piece or parcel of land was sold
for the sum of $ , and the amount required to redeem such
piece or parcel ofland from such sale, exclusive of the cost to accrue
upon this notice, is the sum of $ , and interest at the rate of
............... percent per annum from said day of
...................... , , to the day such redemption is made, and
that the tax certificate has been presented to me by the holder
thereof, and the time for redemption of such piece or parcel of land
from such sale will expire 60 days after the service of this notice and
proof thereof has been filed in my office.

Witness my hand and official seal this day of
................ , .

(OFFICIAL SEAL)

County Auditor of

...................... County, Minnesota."

Sec. 6. Minnesota Statutes 1990, section 281.23, subdivision 3, is
amended to read:

Subd. 3. [PUBLICATION.J As soon as practicable after the posting
of the notice prescribed in subdivision 2, the county auditor shall
cause to be published for three two successive weeks in the official
newspaper of the county, the notice prescribed by subdivision 2.

Sec. 7. Minnesota Statutes 1990, section 367.03, subdivision 1, is
amended to read:

Subdivision 1. [OFFICERS, TERMS.) Except in towns operating
under option A, three supervisors shall be elected in each town as
provided in this section. When a new town is organized and super­
visors are elected at a town meeting prior to the annual town
election, they shall serve only until the next annual town election.
At that election three supervisors shall be elected, one for three
years, one for two years, and one for one year, so that the term of one
shall expire each year. The number of years for which each is elected
shall be indicated on the ballot. When two supervisors are to be
elected for three-year terms under option A, a candidate shall
indicate on the affidavit of candidacy which of the two offices the
candidate is filing for. At following annual town elections one
supervisor shall be elected for three years to succeed the one whose
term expires at that time and shall serve until!! successor is elected
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and qualified. Except in towns operating under option B or option D,
OrDoth, at the annual town election in even-numbered years one
town clerk and at the annual town election in odd-numbered years
one town treasurer shall be elected. The clerk and treasurer each
shall serve for two years and until their successors are elected and
qualified.

Sec. 8. Minnesota Statutes 1990, section 367.05, subdivision 1, is
amended to read:

Subdivision 1. The town board shall set the compensation of
supervisors, town assessors, the treasurer, clerk, deputy clerk, if one
is employed, the f'lHl<I a'fepseeF~ treasurer, if one ~ employed,
and other employees of the town. In additIOn, supervisors, assessors,
treasurers, clerks, deputy clerks, f'lHl<I a,..eFaeeFa deput~ treasurers,
and other employees of the town shall be entitled to mi eage for the
use of their own automobile at a rate to be determined by the town
board for necessary travel on official town business. The town board
may fix the hours of employment for town employees, and reimburse
a town assessor for expenses.

Sec. 9. Minnesota Statutes 1990, section 375.17, is amended to
read:

375.17 [PUBLICATION OF FINANCIAL STATEMENTS.]

Annually, not later than the first Tuesday after the first Monday
in March, the county board shall make a full and accurate statement
of the receipts and expenditures of the preceding year, which shall
contain a statement of the assets and liabilities, a summary of
receipts, disbursements, and balances of all county funds together
with a detailed statement of each fund account, under the form and
style prescribed by and on file with the state auditor. The prescribed
form and any changes or modifications of it shall so far as practical
be uniform for all counties and be approved by the attorney general
and the state printer. Before June 1 the board shall publish the
statement or ~ summary of the statement in a form as prescribed !>.y.
the state aiiilitor, for one issue in a duly quaIil'ie<rIegaI newspaper m
the county. 'l'Iie beaF<i may FeHaiH Ham ,,""liahiHg _ itemi~ed

aeea>mt <Ifammmta I>ai<l e>It;- te wham HHdfep what "aFjlaae te the
e><teHt that the "abliBhed "FaeeediHgB <Ifthe eaHHty beaF<i eaHtaiH
the iHfeFmatiaH, ifall diooHFsemeHta aggpegatiHg $lt;OOG 9F mere te
aHY jlCFB8H are act feFth iH a aehedale <If majeF diabHFsementa
BBawing amaantB I>ai<l e>It;- te wham HHdfep what "HFjlaBe HHd are
made a jl<lFt ef, HHd "abliahed with, the HHaHeial BtatemeHt. !I%e
eaanty beaF<i may FefFain Ham "abliBhing the H&IBeS HHd amaaHta
<If BalarieB HHd e""enaeB I>ai<l te em"layeeB bat shall ,,""liaB the
tetale <IfdiooHPSementBfep BalarieB HHde""enBeB. !I%e eaHBty beaF<i
may FeHaiH Ham ,,""IiBBing the H&IBeS <If"epsana Feeei'fing JlOOF
relief 9F diFeet relief HHdthe ama_ jlllid te eaeh, bat the tetale <If
the diBbHFaementa fep thase "HFjlaBeB BmBt be ,,""liahed. In addition
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to the publication in the newspaper designated by the board as the
official newspaper for publication of the financial statement, the
statement or summary shall be published in one other newspaper, if
one of general circulation is located in a different municipality in
the county than the official newspaper. The county board shall call
for separate bids for each publication. If the county board elects to
publish the full statement, the county ooara may: ---- -

(I) refrain from publishing an itemized account of amounts p:i£
out, to whomaruffor~~urpose to the extent that the ~ubliS e
proceedIiigSOrthennancm statement of the coun~ DOar contain
the information, i!' all disbursements a~gr~ating 100 or more to
afiY person are setforth in -'" schedu e Q... 'hajor<!lsbursements
s owing amounts pai£ out, to whom and for w at purpose and are
made part Q!', and pu iB"hedWith theflnanciarstatementj .

(2) refrain from publishing the names and amounts ofsalaries and
expenses pair to employees but shall pulillSh the totaTs of disburse-
ments for sa arIes and expenses; and ---

(3) refrain from ~ublishing the names of persons.receiving fOOt
reIWf or dIrect relie and the amounts pabdtoblck' but the~ Q...
dlSbiirsements for those purposes must~ pu is ed.1faprovislOn
of this section iSInconsistent with section 393.07, the provisions of
that section shall prevail. The financial statement must be filed
with the county auditor for public inspection. -- - --

Sec. 10. Minnesota Statutes 1990, section 375B.03, is amended to
read:

375B.03 [ESTABLISHMENT OF SERVICE DISTRICTS;]

Notwithstanding any provision oflaw requiring uniform property
tax rates on real or personal property within the county, any county
in this state, except a metropolitan county as defined in section
473.121, subdivision 4, aHdllftY~ esanty esnl>ainingaeityefthe
fiFet elasa, may establish subordinate service districts to provide and
finance any governmental service or function which it is otherwise
authorized to undertake. A function or service to be provided shall
not include a function or service which the county generally pro­
vides throughout the county unless an increase in' the level of the
service is to be supplied in the service district.

Sec. 11. [383D.09] [AUDITOR; TREASURER;. RECORDER.]

Subdivision 1. The Dakota county board of commissioners mel' h
resolution, merge the offices ofcouitJ; treasurer and county au itor.
The bOard nay prov~ reso utlOn, that tMoffice of coulP'
recori1ei'Sha not be elective but shall be filled1i appointment .'!Y:
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the county board as provided in this section. These offices will be
referred to ilSTreasurer/auditor and property reconrs.

Subd. 2. As provided~ '" resolution ~ the Dakota county board
of commissioners and subject to subdivisions 3 and 4, the duties of
The elected county treasurer alld county auditor requiredl)-'y statute
SJlall be combined and performed !iY one elected official to be
referred to as the count treasurer/auditor. The treasurer/auditor
shall penorm arr uties required !iY statute to be rerlormed ~
either a county treasurer or auditor and shalr be elicted in the
manneras provided !iYstatute for those offiClliIS.A vacancy in the
office of treasurer/auditor shall oe f'llle(f in accordance withsectwn
3'75.0& - ---

Upon adoption of a resolution ~ the Dakota county board of
commissioners andSuoject to subdivisions 3 and i, the duties of'the
elected count), recorder whose oflice i,; made appointive under tliJs
section shall ~ dischar~ the board of commissioners acting
throughli.<lepartment head appointed !iYthe board for that pur¥ose.
The aplf;0inted department head shaH serve at the1easure 0 the
board. he board may reorganize, consorraate, real Ocate, orner,,::
gate the duties to promote efficiency in coun~y government. A
reorganization, reallocation, or delefiation or at er administrative
change or transfer shall not impair t e discnargeof duties required
!iYstatute to otherwise be pertormed~ '" county reCOrder.

Subd. 3. The persons elected to be county treasurer, county
audItOr; and county recorder at tne Tast county general election
preceding action under this section sharr serve III those capacities
and ~errorm theii'diities,tunctions,amr responSTh1Ilties until the
comp etion of the term of oflice to which each was elected, or unt~
vacancy occurs in the office, whicFie'V'eroccurs earlier.

Subd. 4. The county board, before action as {)ermitted!>;' subdivi­
sion 2 mid before any appointment permitted~ subdivisIOn 1 or 2
outafter adOj)tiilg a resolution liermitted!iY subdivision 1 or 2, Shalt
ptiIll1Sh1he resolution once eac week for two consecutive weeks in
the officIarIlublication of the county.'rne resolution may be imllf
mented wit out the submission of'the question to the voters 0 t e
county, unless wlthin 21 days alter the second pUbIlcation or the
resolution a Eetition requestingareferendum, Signild~ at least 15
percent of t e voters in the coun~ vot~fg in ~ last feneral
election, i,; liled with tne couaty au,tor. _ '" petition i,; fi ed, the
resolution mf'Y be implemente unless disapproved !iY'" majoritiOf
the voters 0 the county, voting on the question at a regular or
special election:- - - ~ ~ -

Sec. 12. Minnesota Statutes 1990, section 465.79, subdivision 2, is
amended to read:

Subd. 2. [DUTIES OF BOUNDARY COMMISSION.] The bound-
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ary commission shall review metes aM ,,"•.,,1I" property descrip­
tions within the city. Upon notice to all known parties in interest,
the commission shall attempt to establish agreements between
adjoining landowners as to the location of common boundaries as
delineated ~ ~ certified land survey. If agreement cannot De
reaChed, the commission sharr-make a recommendation as to the
location of the common boundary. The commission shall prepare a
plan designating all agreed and recommended boundary lines and
report to the city council.

Sec. 13. Minnesota Statutes 1990, section 465.79, subdivision 4, is
amended to read:

Subd. 4. [JUDICIAL REVIEW.] Following hearing, the council
may petition the district court for judicial approval of the proposed
plan. If any affected parchl is land registered under chapter 508 or
508A,the petitIon must ~ rererred to the exiiiiUiler of titles fora
~'rIie councilShaII provide suffiCient information to identify
all parties in interest and shall give notice to parties in interest as
the court may order. The court shall determine the location of any
contested, disputed, or unagreed boundary and shall determine
adverse claims to each parcel as provided in chapter 559. After
hearing and determining all disputes, the court shall issue its
judgment in the form of a plat complying with chapter 505 and an
order designating the owners and encumbrancers of each lot. Real
property taxes need not be paid or current as a condition ofming the
plat, notwmiStanarng the requirements orsection 505.04.

Sec. 14. Minnesota Statutes 1990, section 471.562, subdivision 3,
is amended to read:

Subd. 3. [MUNICIPALITY.] "Municipality" means any city, how­
ever organized, ~ county, a housing and redevelopment authority
created pursuant to, or exercising the powers contained in, chapter
462, or a port authority created pursuant to, or exercising the powers
contained in, chapter 458.

Sec. 15. Minnesota Statutes 1990, section 471.563, is amended to
read:

471.563 [USES OF LOAN REPAYMENTS.]

Subject to any restrictions imposed on their use by any related
federal or state grant, economic development loan repayments and
the proceeds of any bonds issued pursuant to section 471.564 may be
applied by a municipality to any of the following purposes:

(1) to finance or otherwise pay the costs of a project;

(2) to pay principal and interest on any bonds issued pursuant to
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section 469.178, with respect to a project, certification of which is
requested before August 1, 1987, or pursuant to chapter 474,458,
462, or section 471.564, to purchase insurance or other credit
enhancement for any of those obligations or to create or maintain
reserves therefor; 9f'

(3) to establish and maintain a revolving loan fund for economic
development; or

(4) for any other purpose authorized by law.

If economic development loan repayments are used to pay princi­
pal or interest on any such obligations, the municipality may be
reimbursed for the amount so applied with interest not exceeding
the rate of interest on the obligations from subsequent collections of
taxes or other revenues that had been designated as the primary
source of payment of the obligations.

Sec. 16. [473.140] [LEGISLATIVE MEMBERS OF METROPOLI­
TAN AGENCIES.]

Subdivision.!, [APPLICATION.] This section applies to the fol­
lowing agencies or their successor agencies: the metropolitan coun­
~ the regional traiiSltboard; the metropolitan transIt commission;
the metropolitan waste controlcOmmlsslOn; the metropolitan spo,
1a.Cilities commisSiOii:;the metr0!l0litan aIrports commission; an
the metropolitan mosquito contro commission.

Subd. 2. [LEGISLATIVE MEMBERSIDP] One member of the
house of representatives and one member of theSenate, appOInted
.fu: the customafei apninting authorit,. oT each house serve as
nonVoting memers othe agency. TheegIslatiVe~rs oftne
regional transit bOard shall also serve as members of the adVIsory
committee creatoomsection 473.3991.

Subd. 2a. [EXCLUSION.] Agency provisions relating to member
guaIillcationsaterms of offica,removal .fu: the councillor causer
vacancies, an compensation 0 not~ to legislative members 0
the agency.

Sec. 17. Minnesota Statutes 1990, section 473.303, subdivision 2,
is amended to read:

Subd. 2. [MEMBERSHIP] (a) The commission shall consist of
eight ten members, plus a chair appointed as provided in subdivision
3. -

(b) The metropolitan council shall appoint tfle eight members in
accordance with the provisions of section 473.141.
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(c) Two members are legislators one member of the house of
representatives and one member of the senate, TliPointe~the
customary appointing authority oreach house.e I?rovisionsm
subdivisions 4, ~!i., and !1 do not apply to the legJs!atlve members
of the commission.

Sec. 18. Minnesota Statutes 1990, section 473.303, subdivision 3,
is amended to read:

Subd. 3. [CHAIR] The chair of the commission shall be appointed
by the council and shall be the ffifttlt 11th member of the commis­
sion and shall meet all qualifications established for members,
except the chair need-only reside within the metropolitan area. The
chair shall preside at all meetings of the commission, if present, and
shall perform all other duties and functions assigned by the com­
mission or by. law. The commission may appoint from among its
members a vice-chair to act for the chair during temporary absence
or disability.

Sec. 19. Minnesota Statutes 1990, section 473.3991, subdivision 2,
is amended to read:

Subd. 2. [MEMBERSHlP.) The committee consists of:

(1) two members of the governing board of each regional railroad
authority that applies for and receives state funding for preliminary
engineering of light rail transit facilities;

(2) one member, in addition to those under clause (1), of the
governing board of the Hennepin county regional railroad authority;

(3) one member of the governing board of each regional railroad
authority not represented under clause (1) that applies for and
receives state funding for planning of light rail transit facilities;

(4) two members of the metropolitan transit commission; ....a

(5) the commissioner of transportation or an employee of the
department designated by the commissioner; and

(6) two legislatorsli. one member of the house of representatives
and one member oft e senate, appointeato the transit board under
section 16.

Appointments under clauses (1) to (3) are made by the respective
authorities, and appointments under clause (4) are made by the
commission. The regional transit board shall make the appointment
for any appointing authority that fails to make the required appoint­
ments. Members serve at the pleasure of the agency making the
appointment.
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Sec. 20. Minnesota Statutes 1990, section 473.3991, subdivision 4,
is amended to read:

Subd. 4. [ADMINISTRATION.] The regional transit board shall
provide staff and administrative services for the committee. The
organizations represented on the committee, other than the legisla­
ture, shall provide information, staff, and technical assistance for
the committee as needed.

Sec. 21. Minnesota Statutes 1990, section 473.553, subdivision 3,
is amended to read:

Subd. 3. [CHAIR.] The chair shall be appointed by the governor
with the advice and consent of the senate as the seventh voting
member a"ii(f8hliJl meet all of the qualifications of a member, except
the chair need only reside outside the metropolitan area. The chair
shall preside at all meetings of the commission, if present, and shall
perform all other duties and functions assigned by the commission
or by law. The commission may appoint from among its members a
vice-chair to act for the chair during temporary absence or disabil­
ity.

Sec. 22. Minnesota Statutes 1990, section 473.604, subdivision 1,
is amended to read:

Subdivision 1. IMEMBERSHIP.j The commission consists of:

(1) the mayor ofeach of the cities, or a qualified voter appointed by
the mayor, for the term of office as mayor;

(2) a number of members appointed from precincts equal or
nearest to but not exceeding half the number of districts which are
provided by law for the selection of members of the metropolitan
council in section 473.123. Each member shall be a resident of the
precinct represented. The members shall be appointed by the gov­
ernor as follows: a number as near as possible to one-fourth, for a
term of one year; a similar number for a term of two years; a similar
number for a term of three years; and a similar number for a term
offour years, all ofwhich terms shall commence on July 1, 1981. The
successors of each member shall be appointed for four-year terms
commencing in July of each fourth year after the expiration of the
original term. Before making an appointment, the governor shall
consult with each member of the legislature from the precinct for
which the member is to be appointed, to solicit the legislator's
recommendation on the appointment;

(3) four members appointed from outside of the metropolitan area
to reflect fairly the various regions and interests throughout the
state that are affected by the operation of the commission's major
airport and airport system. Two of these members must be residents
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of statutory or home rule charter cities, towns, or counties contain­
ing an airport designated by the commissioner of transportation as
a key airport. The other two must be residents of statutory or home
rule charter cities, towns, or counties containing an airport desig­
nated by the commissioner of transportation as an intermediate
airport. The members must be appointed by the governor as follows:
one for a term ofone year, one for a term of two years, one for a term
of three years, and one for a term of four years. All of the terms start
on July 1, 1989. The successors of each member must be appointed
to four-year terms commencing on July 1 of each fourth year after
the expiration of the original term. Before making an appointment,
the governor shall consult each member of the legislature represent­
ing the municipality or county from which the member is to be
appointed, to solicit the legislator's recommendation on the appoint­
ment; and

(4) a chair appointed by the governor for a term offour years, with
the advice and consent of the senate as provided in section 15.066.
TIle CIliiirmay be removed at the pleasure of the governor.

Sec. 23. Minnesota Statutes 1990, section 505.02, subdivision 1, is
amended to read:

Subdivision 1. The land shall be surveyed and a plat made setting
forth and naming all thoroughfares, showing all public grounds, and
giving the dimensions of all lots, thoroughfares and public grounds.
All in-lots shall be numbered by beginning the numbering with
number one and numbering each lot progressively, through the
block in which they are situated, all blocks shall be numbered
progressively, by beginning the numbering with the number one and
numbering each block progressively through each plat. Consecutive
lot or block numbering shall not be continued from one plat into
another. All outlots shall be designated by alphabetical order
beginning with outlot ''N' in each plat. Durable iron monuments
shall be set at all angle and curve points on the outside boundary
lines of the plat and also at all block and lot comers and at all
intermediate points on the block and lot lines indicating changes of
direction in the lines and witness comers. The plat shall indicate
that all monuments have been set or will be set within one year after
recordinlJ\. or sooner as specified~ tooapprovin$loca1ovemmen­
tal umt. nnaiiClaT gg;,arantee 'hayoerequirea torthep acement of
illiiiiillilents. There s all be s own on the platan survey ana
mathematical information and data necessary to locate all monu­
ments and to locate and retrace any and all interior and exterior
boundary lines appearing thereon. The outside boundary lines of the
plat shall be correctly designated on the plat and shall show
bearings on all straight lines, or angles at all angle points, and
central angle and radii and arc length for all curves. All distances
shall be shown between all monuments as measured to the nearest
hundredth of a foot. All lot distances shall be shown on the plat to
the nearest hundredth of a foot and all curved lines within the plat
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shall show central angles, radii and arc distances. If a curved line
constitutes the line of more than one lot in any block of a plat, the
central angle for that part of each lot on the curved line shall be
shown. The width of all thoroughfares shall be shown on the plat.
Ditto marks shall not be used on the plat for any purpose. In any
instance where a river, stream, creek, lake or pond constitutes a
boundary line within or ofthe plat, a survey line shall be shown with
bearings or angles and distances between all angle points and their
relation to a water line, and all distances measured on the survey
line between lot lines shall be shown, and the survey line shall be
shown as a dashed line. The outside boundary lines ofthe plat shall
close by latitude and departure with an error not to exceed one foot
in 7,500 feet. All rivers, streams, creeks, lakes, ponds, swamps, and
all public highways and thoroughfares laid out, opened, or traveled
(existing before the platting) shall be correctly located and plainly
shown and designated on the plat. The name and adjacent boundary
lines of any adjoining platted lands shall be dotted on the plat.

Sec. 24. Minnesota Statutes 1990, section 505.03, subdivision 1, is
amended to read:

Subdivision 1. On the plat shall be written an instrument of
dedication, which shall be signed and acknowledged by the owner of
the land. All signatures on the plat shall be written with black ink
(not ball point). The instrument shall contain a full and accurate
description of the land platted and set forth what part of the land is
dedicated, and also to whom, and for what purpose these parts are
dedicated. The surveyor shall certify on the plat that the plat is a
correct representation of the survey, that all distances are correctly
shown on the plat, that all monuments have been or will be correctly
placed in the ground as shown or stated, anatfiiit file outside
boundary lines are correctly designate<lOilthe plat. If there are no
wet lands or public highways to be designated in accordance with
section 505.02, the surveyor shall so state. The certificate shall be
sworn to before any officer authorized to administer an oath. The
plat shall, except in cities whose charters provide for official super­
vision of plats by municipal officers or bodies, together with an
abstract and certificate of title, be presented for approval to the
council of the city or town board of towns wherein there reside over
5,000 people in which the land is located; and, if the land is located
outside the limits of any city, or such town, then to the board of
county commissioners of the county in which the land is located.

Sec. 25. [NEW BRIGHTON; GRANULAR CARBON.]

The city of New Bri~hton may contract for the procurement,
instaI1ation, removal, an treatment of granular activated carbon to
be used in ~ water treatment facilitylor the treatment of contami­
nated water for potable consumption without compl~ingwith Min­
nesota--stal:utes, section 574.26, if the city firstetermines fu'
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resolution that requiring a performance bond will result in no bids
or economiCaJry disadvantageous bids. ----- - - ~-

Sec. 26. Laws 1988, chapter 719, article 16, section 1, subdivision
3, is amended to read:

Subd. 3. [SPECIAL SERVICES.] "Special services" means the
following services rendered or contracted for by the city:

(1) snow and ice removal;

(2) sweeping and cleaning sidewalks, curbs, gutters, streets, and
alleys;

(3) litter, poster, and handbill removal;

(4) construction, repair, operation, and maintenance of sidewalks,
curbs, gutters, bus shelters, flarkinli facilities~ lighting, benches,
chairs, tables, telephone boot s, tra IC signs, hre hydrants, news­
stands, kiosks, trash receptacles, utility connections, marquees,
awnings, canopies, display cases, information booths, and banners;

(5) landscaping, planting, repair, maintenance, and care of trees,
shrubs, bushes, flowers, grass, and other decorative materials;

(6) security personnel, equipment, and systems;

(7) approval and supervision of special activities;

(8) insurance; and

(9) administration, coordination, studies, and preparation of de­
signs.

Special service district funds may be used to pay operating costs of
a neighborhood business association composed of a majority of
owners or operators of businesses located within the district.

Sec. 27. [COUNTY OF SWIFT; CITY OF BENSON: REORGANI­
ZATION OF JOINT POWERS HOSPITAL.]

Subdivision 1. [AUTHORIZATION.] Any hospital 061anized and
operating under !! joiJr powers agreement between t ecounty of
Swift andtliecity Q... Benson may be reorganized and operate
pursuant tothe provisions of this act, upon compliance with subdi­
vision 2.

Subd. 2. [REORGANIZATION.] In order to effect a reorganization,
theexISung governing body of thenosprrarshall file its request for
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reorganization with the county board of the county of Swift and the
city council of thecity of Benson ana file countyboard anaci[f
council shalitnen at tneir next ref.!irar meetings consider t e
establishment Ofabospitaraistrict un er sections 27 to 40.~ u;e
adoption ofresolutionSfu: each poliTICiliubdivision statmg that u;e
reorganization ~ effective and assigning ~ name to the hOSpital
district the creation of the hospital district shall be eil'ecled.

Subd. ~ [REORGANIZATION; DISSOLUTION. I After '" hospital
district is organized under sections 27 to 40 !!PQ!1 approval fu the
city anathe county, it may reorganize and operate under and
~ursuanttoMinnesotaStatutes, sections 447.31 to 447.50; or i! may

e dissolved in accordance with Minnesot...--stafutes, section 447.38,
provided that in that eventthecounty and the city shall be deemed
to be the governmentals\ihdlVisions that may petition tor dissolu­
tion anaup:t dissolution one-third of1lieassets of the district shall
be conveye to the city and two-thlrdS shall he conveyed to the
county.

Subd. 4. [POLITICAL SUBDIVISION. I For the purpose of laws
~llCilbleto political subdivisions

il
the hospitarilistrict shan be ~

po itical suOdivision but shall not ave taxing authority.

Sec. 28. IHOSPITAL BOARD; APPOINTMENT; TERMS.]

Subdivision 1. [GOVERNING BOARD.] The hospital district shall
be governed !>y '" board of directors of at least nine and not more
fuan 12 vo}inf, melTibei's, elected as provide<flnSUbdiVISion 2~
members Q.. t e hospital board afThe time the hospital distrIct ~
organized sharr continue in office untTIthe members of the first
board of the hospital district are electea" ana gualify.

Subd. 2. IELECTION. IThree directors shall be elected Qythe city
coiiilC1land six directors SllaITbe elected Qythe county boar<.I:11E to
three ad(Jffional do~ing mernE>ers and additional nonvoting members
mb~ be provide or in bylawsaoopted pursuant to section 31
su ivision 5. As nearly as fossible, one-third of the members of~
first board oldlrectors slilll be elected for", term to expire

h
one r,ear

from tnenext December 31 lOllowing fJUit eTeCtion, one-t IT([ or a
term to fixpire two lears fTom that date, and one-third for a term to
el'pire tree years rom that date. Each o~,th'1loliticalsmidiVlSlciilS
e ecting<ITrectors shall assJgn terms Q.. 0 Ice to each director
according to these staggere terilis.'Successors to the first board
members SIlarreach be electe<rToi"'terms of three yeals, amrarr
members ShaTI Ii010 Office untiltheli'Silccessorsare e ectedand
gualitY. Terms of ol'flceShall expir\on December31. In casear
vacanc~ on the ooard of<IITectors, wether due to death-;-removaT
from t eaistncf,liiablIity to serve resignatlOn-;- removal fu the
entitytnat elected the director, or other !laude, the m~ority of u;e
governmgoody of the entity thateJ.ectedt e irector w ose poSition
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is vacant shall elect a director to fill such vacancy for the then
unexpired term.-- - - - -- -- ----

Subd. 3. [COMPENSATION.] The members of the board ofdirec­
tors 'bayreceive compensation for their services as such an<tmay be
reim ursed for reasonable expenses necessaritX lnCUrreiI in the
lidrlormanceOf their~ to the extent proVIded for in liYIaws
a opted pursuant to sectIOn :g, SiiDdlv\Slon 5.

Subd. 4. [IMMUNITY FROM LIABILITY.] Except as otherwise
prOV'Kled in this subdivision, no !:rCd who serves without compen­
sation as a member of the boar 0 irectors shall be held CIvilly
I1abIefor an act or omlssloii!iY that ~hson ifthe act or omIsSion was
In gooa;;:1Ihtwas WIthIn the a£e 0 t e persOii'sre10nsibilities as
a mem r 0 tJie bOb'd~, iiiid i not constitute will ul or reckless
misconduct. ThIs su IviBloii dOes not~ to: -

(1) an action or proceeding brought~ the attorney general for a
breachOf'FIid'uCIary duty as ~ dIrector; - -

(3) ~ cause of action based on the board member's express
contractuliIOliligation.

Nothin~ in this subdivision shall be construed to limit the
Iiabilit~0 ~ member of the boariJl'iJi"physical inJuR to the pers'ln
of anot er or for wron~de.itllWhICh is persona y anadirect y
caused fu: tile 'bOard mem er. -- - --

For I;mrposes of this subdivision, the term "compensation" means
any thIng of value received for servICes rendered, except:

(1) reimbursement for expenses actually incurred;

(2) ~~ diem in an amount not to exceed the~ diem authorized
for state aclvlSOry councils ancICOmmittees pursuant to Minnesota
statutes, sectIon 15.059, suoarvision it. or

(3) par,rent ~ the ~os\?1tal district of insurance premiums on
benalf 0 a membei'Ol't e ard.----- ----

Sec. 29. [OFFICERS OF THE BOARD.]

Subdivision 1. [OFFICES; ELECTION.] At the first meeting of
the board of directors of the hospital distrrck and at each irst
regurariileetinl1 after Deceiii&r 31, the board s all elect, frOm their
number, ~tZialrl a vice-chair, a secretary, amra treasurer. EaCIl
officer e!ec at the first ~Iar.meetInHiafterD'ecember 31 ShaII
hold office for one year, an untIl the oiCei"Ssuccessor has been
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dt~elected and qualified. In case of vacancy in in),office the chair
s a a"'Ofmt ~ member totill the vacancy untI t e nexfregurar
erection 0 officers.

Subd. 2. [DUTIES.] The officers shall have the duties specified in
thiiiSUlidlvision and aaamonal dutIes as set fortli liiDYfaws adopted
maccortIance willisecti0ll.l!!l. siilidlviBlon5.-rrJiecnalr shall reside
at all meetmgs of the bOard01dIrectors anasna1frrmaI duties
iiSiiiilly incumbentu~nan officer."TIleVIce-C aIr shallpTeiiiOe
in the absence of the c air. The secre~ shall recortI1Iiemmutes
OfiiIrmeetmgs of~00iii'<I and be t e custOdian of alIDoOks and
records of the distnct. 'l'hetreasurer Sliiill be the custoolan ofmonjY
receiv~ fur. the dIstrIct and shall see tliat th,? are pro;!fur y
accountedl'Or:-The bOard 'fay a~nf(feputlesw 0 sliall pe orm
an~ functions and dutIes 0 anyOlcer, subject to the supervIsIOn
an control of the0lliCei': - - -

Sec. 30. [MEETINGS OF THE BOARD.]

Re~ar meetings of the board of directors shall be held at least
~uartery and more frequently as provided in DylaWs ofthe IiOsjiffiiI

istrict, at the tIme and pJace
be

as the bOard shall1i,y resolution
determine. 1'De meetings hay nercrat any time~ the call of
the chair or of an" two ot er me-moen., upon written notIcemanea:
to each member t ree Ida~s prior to the meetmg, or upo; other notice
as the bOard fur. reso utlOn or aCCording to b~laws a 0F.....Y the
ooarao~tors,ha~provine, or WIthout notice, ifeac member is
present or files wit t e secretary a written consent to the holding
of the .neetiilg;v.;IiiCIlconsent mi? be filea: beforeor after the
meeting. Any acti'OiiWlthin the aut o~ of the bOardmay be taken
h the vote of a majority otThe mem rs resent at a regular or
adjOiITnoomeetTng or at a flY called specia meetinjDta quorum is
present. A majority oflilrt e memoers of the bOard Shall constItute
a quorum, but ~ lesserIiUiiiOer may meet anifiiiljOum from tIme to
time.

Sec. 31. [THE HOSPITAL DISTRICT AND ITS POWERS.]

Subdivision 1. [AUTHORITY; STATUS;PREEXISTING OBLIGA­
TlOR) The hospital district shall have perpetual succession, bay
contract and hecontracted WIth, may sue and be sue4, ma~ ut
shall not be required~ use a corporate heal, may acqUIre rea i§i!
~ersonar properttt as !! mal require, wit m or without theQlstnct,
iiJ'. purchase, gi ,<revise

l
ene, conileiiiiiatlon, or otherwise

j
and

may hold, manage, contra, se ,CODvel' or otherw1Sedis~se 0 such
~ as its interests require. All Q... the assets, real an personar,
of the preexisting hospItal organization owne'i?oi the countnand the
crYhdoing business as Swift County-Benson osFl, sha J Hass to
t e ospital district in fee title or h lease, and allegallYVa i ana
enforceable claIms anOContract obligations of the preexisting hos­
pital organizatlollshaII be assumed fur. the city orB"ensonand county
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of Swift. All taxable pro~erty in the district shall continue to be
taxaJJIefoTThe payment 0' bY oorured debt previously mcurred~
the reexistin~ hospital or p.y the Ctty '!! Benson or the county of
SWil on beha f of the preexisting OSPltal. tint prorrties, reaT,
personaT, or mixed, Which are acquired, own , ease ,controuea:
used;- or occupied ~ the mstrict shall be exempt from general
prollerty taxation ~-!he state or af? of its political subdlVlSions, but
not ing in this act snaIl prevent t e levy of special assessments for
public improvementsbenefiting flie property.

Subd. 2. [BUDGET.] The board of directors shall adopt a budget
for each ensuing year andSliiill provide thebiidget to the city
councuand the count~ ooard prior to the oogrnning of the Y.iar to
which thebiiOget app ies:-Tlie ci%, council and countyooar day
COriSHleTThe budaet and prOVIde t eir comments and recommen a-
Hons to tneboar ofdirectors. _-------

Subd. 3. IPOWERS.I The hospital district shall have all the
I>ewers necessary and convenient to provide for theacgulSltiOil,

tterment, o~eration, maintenance, and administration for the
hospital, indu ing nursin~lo[le,otheil'ilcilitles for the residenti8J
occupancy ofambulatoii e er y citrzeils who do not require nursln~
home or general hospita care and relateifi)for,ams, as the board 0'
arrectors shall determine to be necessary an expedient. The enu­
meration OfSPecillc powerSherem does not restrict the power ofthe
board to tiike an~ lawful action wh1Cli;-inllie reasolliilile exerCiseof'
its dlscretloil, It eems necess-ary or convenIent for the furtherance
mthe pUffiosefOr~ the district exists, whether or not the powi'
to take t e action ~ I~ied from any of the 1?owers express y
granted. "These powers sha I indUde,but notbillmlted to, the power
to:

ill emplo~ manal':ement, administrative, nursing, and other~
sonne], ~ega counsel, engineers, architects, accountants, and other
qualifie persons, who maI be paid for their services fu: mo~
salaries, hourly wages, an pension berumtS;-or fu: fees as may =
agreed Q!!i

(2) cause reports, plans, studies, and recommendations to be
prepared;

(3) when acquiring real and personal proeerty as authorized in
suliiJiVlSloii !., contract for the acquisition ii.Y option, contract fOr
deed, conditional sales contract, or otherwise;

(4) construct,~ and furnish necessary buildings and wounds
anamaintain the same;

(5) adopt bylaws and rules and regulations to govern the operation
anaa mmistration of an~ anaaIl hospItal, nursin~home, and other
taenities under ItS contro , andror the admission r; personSthereto;
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(6) impose and collect charges for all services and facilities
provided and made aVallabie fu: it.

(7) borrow money and issue bonds as prescribed in this act;

(8) procure insurance against liability of the district or its officers
an<rem~oyees, or both, for torts committea~the sC0'feof their
O1f'1cial uties, Whether governmental or proprIetary, or .....Q! errors
and omissIOns, and against damage to or destruction or any of its
fiiCilities, equipment, or other property;

(9) subject to subdivision !t sell or lease any of its facilities or
equipment as may be expedient;

(0) cause annual audits to be made of its accounts, books,
voUcllers, and funds fu:competent public accoUliliints; this proVlslOii
shall be const,:uea-to ~ mandatory;

(11) require ~ corl?orate surety bond from officers and employees
ofthe district, and In the amountTIle board shall OeterJDine, and
authOrize payment ootnepremiumstherewr; or

(2) provide loans to students as provided in Minnesota Statutes,
secllon 447.331. -

Subd. 4. IAPPROVAL FOR SALE OR LEASK] Nothing contained
in tIllSsection shall be construed to authorize the district or its
board of directors to at any time sell,Tease, or otherwise transfer tne
management, contror, or operation of the hospital, including nurs­
!!!g home or other facilities, except upontpprovaJ~~ majority vote
~ the county bOard and the city counCI .

Subd. 5. [BYLAWS.I Bylaws shall be adopted to further govern the
operation of the hoslfltal dIstrict. lr~aws or anI amendment or
rilPii] of them,shalllrst be adopted ~ theooar of directors, but
~ not ta:t<eeffect until approved !!.y.'~ cou"iitYlloard and the cif[
councIl. Bylawsdmayaaaress aiiY subject matter pertinent to t e
organization an operation of t e hOS~ltal district consIstent with
sections 31 to 40 and other apprrcable aws.

Sec. 32. [PAYMENT OF EXPENSES.)

Expenses of acquisition
h

betterJDent, administration, o~eration,

and maintenance of the os~ita] district shall be p~i rom the
revenue derive<! therel'i'Om an , to the extentaUthonze ~ this act
from the proceeds of debt incurred rortneoenefit of the dIstrICt, and
to the extent determTiled from tIme to time !!'y'the COUnty board or
the city council, from appropriations made ~ the county board or
the city council. 1\IOiiey appropriated fu: the board of county com­
missioners and the city council to acquire Oi'Tmprovefacilities of the
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hospital district 'kay be transferred in the discretion of the board of
directors to a sm mgrund for bOndSIsSUed for that piiijioBe."T!ie
hospItal boaro 'l:::lba~ee to repa1.ito the coUiitf and the cty iil
sums appropna !!I t e county ariJOr thefi?ty couDCiI or t IS
~ out of the netrevenues to---oed"enve<r om operationof its
!'iiCiIitIeB, anasiiliIectto the terms agreed on. - -

Sec. 33. [TEMPORARY BORROWINGAUTHORITY.]

Subdivision 1. [CERTIFICATESOF INDEBTEDNESS.] Subject to
the approval 01the city and the countx, the hospital district may
oorrow money~ISSumg certiliCates ofmdeDtedness in anticirction
of revenues and federal aids. Total inaebtedness for the certl lcateS
must not exceed $50,OOO-:'I'lleFe<I8 must be uBea1'Oi' ex~nses of
a.IiillrnstratiiiD,'operatIOn, an mamtenanceOftliedlSiricts hoSP~
tal, nursin~1:eitor otherliiCilities. The apprOVal of the cIty an
county sha I e ec~ an 8ffirmatlve vote of tbeii'Tespect1Ve
governingDOOles.

Subd. 2. [RESOLUTION.] The district may authorize and borrow
and issuethe certificates of iiidebtedness on passage of a resolution
spec~gt'he amount ana reasons for borrowin~. The resolution
must a~ted ~ 1I vote of at least two-thlrdSOf its bOard
iDeiiibe1'S, exc udmg boardliieiiibers who day not vote--:- 'l'Ile bOai:a
Shall fIx tbe amount, date, matunty, rOd' enoiillnatloii, and other
aetailSOl'tIle certifIcates and the date an place for receIpt orDidSl'OT
theIr purcllase. The bOardSlililrdirecttne secretary to~ noticeOf
the date and place fixed. ------- ----

Subd. 3. [TERMS OF CERTIFICATES.] Certificates must become
due and payable no later than two yearSbfrom the date of Issuance.
certTI'lcates must00 negotlalife and p,;;;;a Ie to tneorder Of the~
and have a QeflnItedue date but may payaoleOnoilii'-fOre the due
date-:l:::ertlficates must be soIDor atleast par alid liCCi'iielfinterest
arurmust bear interestat not more than eig1~ percent "! yea'd
Interest must be payable at maturity or ear ler as the boar
determineB:"The wocee<ts of current county or city a'f!jropriations
revenues derIVed om the fiicilities of the district and ture fuderai
alds( and aiP' other diStrict funds Thiifbecome aVaifiiliIe"must be
app ieatO~ extent necessary to repay the certificates.

Sec. 34. [HOSPITALS, NURSING HOMES, AND OTHER FACIL­
ITIES; FINANCING AND LEASING.]

Subdivision 1. [FINANCING.] Subject to the approval of the cW
and the county, the hospital district way issue revenueooIids !!I
resolirtlon of its governing bOdy to mance the acquisiUOlland
betterment ofnospitaI, nursmg home, and other facdltles. ThIs
IlUwer ~ in addition to other powers $,'"anted !i.Y~ and inclu<leS,
ut is noflimited ~ the pa~ment of mterest dunng construction

and fOr "! reasonable period a er construction and the establishment
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of reserves for bond par.rrent and for workin.:i capital. The aproval
Ofthe city anacounty s a I be etrected!i.Y an nnnative vote 0 their
respective governin~ooares. In connection with the acQiilsffion of
any existing hospita or nursing home facilities, thejityficounty, or

istrict m,ay retire outstanding inaeotedDess incurre to mance tne
construction of the existing facilities.

Subd. 2. [PLEDGE OF REVENUE.] The hospital district may
'1etge and appropriate the revenues to beaerivea from its o~ration
o t e racuities to P!!l tbCprincipal andlnterest on thellons when
Que and to create and maintain reserves for that ~eJ'0se, as a first
and Wor hen on the revenues or, !! so ~i in file-bond
resolutIOn, as a lien on the revenues sUDor inate tothe current
paYIt!ent ora flxeir amoUtrt or percentage or all or fhe costs of
runnmg tile raCffitles.

Sec. 35. [SECURITY FOR BONDS; PLEDGE OF CREDIT FOR
BONDS.]

In the issuance of bonds the revenues or rentals must be pledged
anaappro~riated§:resofutiOn for the use and benefltOfOondhold­
ers genera'y, or may be pledg~1Ileexecutlon of an indenture or
OTher aaPro~iate instrument to a trustee for thellonaholders. Tne
site an faCilities, or iF part or them? may "bemortgaged to tIie
trustee. The governing~mr enter into any covenants with the
bondholcrers or trustee that it mds necessary and~ to assure
the marketalillity of the bonas, the completionOTtliefacilities, the
segregation of the revenues or rentals and othertunas pledged, ana
the sufficiencarfunds for prompt anQTu~t¥eentof bonds and
Interest. The nds shalIDe deemed to be paya e whOlly from the
income ofal-evenueili'OOucing convenience within the meanmgQf
Minnesotal=itatutes, section 475.58, unless the aperopriate govern­
~ body also pledges to their pa;vnen11IlefulITait and credit of the
county or Cab' In this e"ent, notice of tneintent to issue~ wlth
a pledge Q...~lUll fait and credit onne countor city Specl~
The maximum amount aiidthe purpose of the ita issue sha~
piiblished and If within tendays

h
of tilecrateor piibllcatloii,a

petition asklllg Tor an electIOn on t e ~ropoSffiOn Skgnjd ~ voters
e~ual to ten ~rcent of the number 0 voters at ~ ast regular
e ection isl'ile with the secretary, tnel.iOridS may niifOe issued
unless a~rOvea!i.Ya maJority of the eTeCtOi'SVOting ollihequestloii
at ~ lega election.

Sec. 36. [MISCELLANEOUS PROVISIONS.]

Bonds issued under sections 31 to 38 must be issued and sold as
prOVldea1lll'VI1nnesota StatuteS,"cnaPter 475~fthel)onds aonot
pkedge the credit of the hospitaf district asproVided" ili""SeCtiOii~
t e ~overning blida1may negotiate their sare without aavertisement
tor ids. They~ not be include<JTrlthe net debt of any munici­
pality or county, andai'e not subject to interest rate lImitations, as
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defined or referred to in Minnesota Statutes, sections 475.51 and
475.55. - - - --- --

Sec. 37. ILEASE OF FACILITIES TO NONPROFIT OR PUBLIC
CORPORATION. I

Subject to section~ subdivision 4, the hospital district may lease
hos~ital,nursing home, or other facilities to be run~ a nonproTIfOr
pub ic !'Jffi'0ration as comiiiUiiTty facihties.1'hel'acilities must be
open to~ reSIdents of the commumty on' equal terms. TheOlsfnct
may lease related meCIlcal facilities to any person, firm, association,
or corporation, at rent and on conditions agreed. The term of the
lease must not exceed 30 years. The lessee may be granted an opti1t
to renew tne lease fOr an addffiOiUilterm or to purcnase ~
lacilIfleS:"The terms otrenewal or purchase must be Frovided for in
the lease. Thenospttal district may !i,y resolution Q... its/,overnin~
Oorly afbee to ~ to the lessee annually, and to inCiu e in eac
annua udget.&! nospital and nursing home 9urposes, ~ fixed
compensation for services agrfied to be perlOriile!i,y the Jessee in
running the hospital, nursing orne, or other facilities as a commu­
~it~ facilItY; for any investment !i,y the lessee of its own funds or
un s grante<fOr contributed to i! in the construction or equipment

of the hospital, nursing home or Other facilities; and for any
auXlllary services to be pr~d or made available ~ theTessee
through other facilities owned or operatedb-.Y it. Services 01l1erthan
those provwecl for in the lease ~r.:;eement may be compensated at
rates agreed uponlater. The ease agreement must, however,
require the lessee to ~ !'. net rental not less than the amount
required to ~al, the principal and interest when due onan revenue
bonds issue <>,y-uie hospitardistrict to acquire, improve, and
rennance the leasedl'acilities, and to maintain the agreed revenue
bond reserve. TIleTease a~eementmust not 'Slant the lessee an
0flti,,u to purclUiSe the facilties at !'. ~rice less t an the amountOf
t e onas issued ana-interest accrue on them excep~ bonds and
accrUedlntereSt paid from the net rentals b~fore ~ option ~
exercised.

To the extent that the facilities are leased under this section for
us~ pefsOriSin private medical or dental OrSiffiITar practice or
otner erivate business a tax on that use must be impose<l jusS as
~f the user were the owner of the space. It must be collecte as
provledTnl\fui.nesDiilS't8tilteS,secllon 272.Ol;suodlVision 2. -

Sec. 38. IREFUNDING BONDS. I

The county, ci~, or hospital district may issue bonds~ resolution
of its governing oily to refund bonds issued for the purposes stated
in sections 27 to 40.

Sec. 39. [SWIFT COUNTY I
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The c~unty of Swift may make apsropriations in whatever
amount ~ deems appropriate for capita acquisition, capital im­

rovements, maintenance, anaoperatin~ sUbsidy for ahOSprraJ
istrict created under this act and any ot er hospitafln the county

notwithstandingl'iIlDnesotastatutes, sections 376.08 and376.09 or
any other limiting statutes or laws otherwise appITCiible to the
county. The county mj? also guarantee any indebtedness incurreo
fuor onoeJialf of the ospital and pledge its full faith and credit in
supportof it. - - - - -------

Sec. 40. [CITY OF BENSON.]

The city of Benson 'f.ay make appropriations in whatever amount
i! deems appropriate or the pURa0ses of capital ~uisitionb:capital
improvements; maintenance, an operating subsi y for ~ ospltal
district created under this act notwithstandingThy TImiting stat­
utes or laws otherwise applICable to the cit); e c}tY

h
mhay also

guarantee any indebtedness incurrea!!,y or on e"haIT~~ ospTIaI
and pledge its filII faith and credit in support of it.

Sec. 41. [POWERS SUPPLEMENTARY]

The powers granted !!,y sections 27 to 40 are supplementary to and
not in substitution for any other powers possessed fu politlCa1
SUbdivisIOns in connection with the acquisItion, betterment, admin­
istratIon, 0 eration, and maintenance of hospItals, nursing homes!
and relate aCI ibes and prOgrams or the creation of hospita
<Ustricts.

Sec. 42. [KOOCHICHING COUNTY; ENTERPRISE ZONE.]

Notwithstanding Minnesota Statutes, section 469.167, subdivi­
sion ;h the commissioner of trade and economic development shall
deSrguat.e"~ to 400 acres in"""KOOclilchinlf, county as an enter
zone under sections 469.166 to 469.173. T e appllcant must sumit
an apprrcation to the commissioner containing at ~ minimum
llocumentation re?,uired fu section 469.169, suJi(fivisions !i ~
clauses (2), (3), ~~ and Q1 and 5. The area desiguated must
meet requirements Q! section 469.168, sUOdlvisions 1, 2, and !!.:.

The application and application review procedures shall not
~with the proVlslons of Minnesota Statutes, sectionS469.168
subdiVision 1; 469.169, subdivisions 2, clauses (1) and ~:t.1; and
6.

Sec. 43. [APPLICATION.]

Sections 16 to 22 !!p.p!.y in the counties of Anoka, Carver, Dakota,
Hennepm, Ramsey, Scott, arurwashington.
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Sec. 44. [REPEALER.]

Minnesota Statutes 1990 sections 383C.33; 383C.331j 383C.332;
383C.333; 383C.33~ ~.335; 383C.336j 383C.337; 383C.338;
383C.34, are repeal.

Sec. 45. [EFFECTIVE DATE.]

Sections Z and !1 are effective the diil after final enactment.
Section 11 iset'tective the day alter ~ -naJ<ota county bOard
com lies with Minnesota-S-tatutes, section 645.0tksubdivisloi13:

ection 5 ISeffective the ?it after the~~ of the cit~ Of
New Bnlton complies WIt section 645.021, subdivision 3."SeCtIon
26 is e ective the day---..rter the governing J:r~ of the CIt~ of
Minneapolis comgIies witll"SeCtion 645.021, su IVIsion3.SeCtlODS
27 to 41 are effective the df'yhllfter the B'unty bOard of Swift county
anathe gOvernlll~ bOOY 0 t e city of ensoncomply WIth section
645.02IbtubdivislOn 3. secllon 44 ~ effective the day after the
c0'bdty ard of St. Louis county complies with section 645.021,
au iviSiOil3.''- - -- --

Delete the title and insert:

''A bill for an act relating to local government; setting fees;
providing for certain publications and notices; setting conditions for
town officers; requiring boundary information; permitting certain
accounts; providing for members of metropolitan bodies; providing
certain county and city powers; amending Minnesota Statutes 1990,
sections 171.06, subdivision 4; 272.46, subdivision 1; 272.47; 279.09;
281.13; 281.23, subdivision 3; 367.03, subdivision 1; 367.05, subdi­
vision 1; 375.17; 375B.03; 465.79, subdivisions 2 and 4; 471.562,
subdivision 3; 471.563; 473.303, subdivisions 2 and 3; 473.3991,
subdivisions 2 and 4; 473.553, subdivision 3; 473.604, subdivision 1;
505.02, subdivision 1; 505.03, subdivision 1; Laws 1988, chapter 719,
article 16, section 1, subdivision 3; proposing coding for new law in
Minnesota Statutes, chapters 383D and 473; repealing Minnesota
Statutes 1990, sections 383C.33; 383C.331; 383C.332; 383C.333;
383C.334; 383C.335; 383C.336; 383C.337; 383C.338; and 383C.34."

With the recommendation that when so amended the bill pass and
be placed on the Consent Calendar.

The report was adopted.

Kalis from the Committee on Transportation to which was re­
ferred:

S. F. No. 368, A bill for an act relating to motor vehicles; requiring
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the appointment of officers of statutory and home rule charter cities
as deputy registrars in certain circumstances; amending Minnesota
Statutes 1990, section 168.33, subdivision 2.

Reported the same back with the recommendation that the bill
pass and be placed on the Consent Calendar.

The report was adopted.

SECOND READING OF HOUSE BILLS

H. F. Nos. 64, 654, 1226, 1323, 1359, 1442, 1542 and 1635 were
read for the second time.

SECOND READING OF SENATE BILLS

S. F. Nos. 81 and 368 were read for the second time.

INTRODUCTION AND FIRST READING
OF HOUSE BILLS

The following House File was introduced:

Ostrom, Bodahl, Thompson, Lourey and Nelson, S., introduced:

H. F. No. 1664, A bill for an act relating to local government aids;
establishing a separate local government aid formula for cities with
a-population less than 1,000; amending Minnesota Statutes 1990,
sections 477A.Oll, subdivisions La, 15, 20, and by adding subdivi­
sions; and 477A.013, by adding a subdivision.

The bill was read for the first time and referred to the Committee
on Taxes.

SPECIAL ORDERS

H. F. No. 592 was reported to the House.

Rodosovich moved that H. F. No. 592 be temporarily laid over on
Special Orders. The motion prevailed.

H. F. No. 425, A bill for an act relating to state lands; directing
sale of two tracts of state-owned land in St. Louis county.
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The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll was
called. There were 131 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abrams
Anderson, I.
Anderson, R.
Anderson, R. H.
Battaglia
Bauerly
Beard
Begich
Bertram
Bettermann
Bishop
Blatz
Bodahl
Boo
Brown
Carlson
Carruthers
Clark
Cooper
Dauner
Davids
Dawkins
Dempsey
Dille
Dom
Erhardt
Farrell

Frederick
Frerichs
Garcia
Girard
Goodno
Greenfield
Gruenes
Gutknecht
Hanson
Hartle
Hasskamp
Haukoos
Hausman
Heir
Henry
Hufnagle
Hugoson
Jacobs
Janezich
Jefferson
Jennings
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis
Kelso

Kinkel
Knickerbocker
Koppendrayer
Krinkie
Krueger
Leppik
Lieder
Limmer
Long
Lynch
Macklin
Mariani
Marsh
McEachern
McGuire
McPherson
Milhert
Morrison
Munger
Murphy
Nelson, K.
Nelson, S.
Newinski
O'Connor
Ogren
Olsen, S.
Olson, E.

Olson, K.
Omann
Onnen
Orenstein
Offield
Osthoff
Ostrom
Ozment
Pauly
Pellow
Pelowski
Peterson
Pugh
Reding
Rest
Rice
Rodosovich
Rukavina
Runbeck
Sama
Schafer
Scheid
Schreiber
Seaberg
Segal
Simoneau
Skoglund

Smith
Solherg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thompson
Tompkins
Trimble
Tunheim
Uphus
Valento
Vellenga
Wagenius
Waltman
'Weaver
Wejcman
Welker
Welle
Wenzel
Winter
Spk. Vanasek

The bill was passed and its title agreed to.

H. F. No. 980, A bill for an act relating to the legislature;
authorizing joint legislative commissions to issue subpoenas;
amending Minnesota Statutes 1990, section 3.153.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll was
called. There were 131 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abrams
Anderson, I.
Anderson, R.
Anderson, R. H.
Battaglia
Baueny
Beard
Begich

Bertram
Bettermann
Bishop
Blatz
Bodahl
Boo
Brown
Carlson

Carruthers
Clark
Cooper
Dauner
Davids
Dawkins
Dempsey
Dille

Dom
Erhardt
Farrell
Frederick
Frerichs
Garcia
Girard
Greenfield

Gruenes
Gutknecht
Hanson
Hartle
Hasskamp
Haukoos
Hausman
Heir
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Henry Leptk 0r,:n Rodosovich
Hufnagle Lie er a sen, S. Rukavina
Hugoson Limmer Olson, E. Runbeck
Jacobs Long Olson, K. Sarna
Janezich Lynch Omann Schafer
Jaros Macklin Onnen Scheid
Jefferson Mariani Orenstein Schreiber
Jennings Marsh Orfield Seaberg
Johnson, A. McEachern Osthoff Segal
Johnson,R. McGuire Ostrom Simoneau
Johnson, V. McPherson Ozment Skoglund
Kahn Milbert Pauly Smith
Kalis Morrison Pellow Solberg
Kelso Munger Pelowski Sparby
Kinkel Murphy Peterson Stanius
Knickerbocker Nelson, K. ~h Steensma
Koppendrayer Nelson, S. ing Sviggum
Krinkie Newinski Rest Swenson
Krueger O'Connor Rice Thompson

The bill was passed and its title agreed to. '

S. F. No. 539 was reported to the House.

Bishop moved to amend S. F. No. 539, as follows:

Tompkins
Trimble
Tunheim
Uphus
Valento
Vellenga
Wagenius
Waltman
Weaver
Wejcman
Welker
Welle
Wenzel
Winter
Spk. Vanasek

Page 1, line 19, delete "raise ~ rebuttable presumption" and insert
"permit an inference"

Page 1, after line 20, insert "Evidence of an agreement between
the supplier and a competitor of the reseller nx;ng ~ specific plic,; or
Pf'ce level ~ not re~U1reato estalillsh a prima acie case of vio atlOn
o section 325If."51.

Amend the title accordingly

Stanius moved that S. F. No. 539 be re-referred to the Committee
on Judiciary.

A roll call was requested and properly seconded.

The question was taken on the Stanius motion and the roll was
called. There were 54 yeas and 79 nays as follows:

Those who voted in the affirmative were:

Abrams
Anderson, R.
Anderson, R. H.
Bettermann
Bishop
Blatz

Boo
Davids
Dempsey
Dille
Erhardt
Frederick

Frerichs
Girard
Goodno
Gruenes
Gutknecht
Hartle

Haukoos
Heir
Henry
Hufnagle
Hugoson
Johnson,V.

Knickerbocker
Koppendrayer
Knnkie
Leppik
Limmer
Lynch
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Macklin Omann Runbeck Stanius Valenta
McPherson Onnen Schafer Sviggum Waltman
Morrison Ozment Schreiber Swenson Weaver
Newinski Pauly Seaberg Tompkins Vll>lker
Olsen, S. Pellow Smith Uphus

Those who voted in the negative were:

Anderson. I. Garcia Krueger Olson,E. Simoneau
Bat~lia Greenfield Lasley Olson, K. Skoglnnd
Bauer y Hanson Lieder Orenstein Solberg
Beard Hasskamp Long Osthoff Sparby
Begich Hausman Lourey Ostrom Steensma
Bertram Jacobs Mariani Pelowski Thoms:on
&dahl Janezich Marsh Peterson Trimbe
Brown Jaros McEachern J;::ih 'Iunheim
Carlson Jefferson McGuire ng ~lIenga

Carruthers Jennings Milbert Rest Wagenius
Clark Johnson, A. Munger Rice "';{cman
Cooper Johnson, R. Murphy Rcdoeovich VII> Ie
Danner Kahn Nelson,K. Rukavina Vll>nzel
Dawkins Kalis Nelson,S. Sarna Winter
Dom Kelso O'Connor Scheid Spk.Vanasek
Farrell Kinkel Ogren Segal

The motion did not prevail.

Stanius moved that S. F. No. 539 be returned to General Orders.

A roll call was requested and properly seconded.

The question was taken on the Stanius motion and the roll was
called. There were 54 yeas and 80 nays as follows:

Those who voted in the affirmative were:

Abrams Frederick Hugoson Newinski Smith
Anderson, R. Frerichs Johnson,V. Olsen, S. Stanius
Anderson, R. H. Girard Knickerbocker Omann Sviggum
Bettermann Goodno Koppendrayer Onnen Swenson
Bishop Gruenes Krinkie Ozment Tompkins
Blatz Gutknecht Leppik Pauly Uphus
Boo Hartle Limmer Pellow Valento
Davids Haukoos Lynch Runbeck Waltman
Dempsey Heir Macklin Schafer Vkaver
Dille Henry Marsh Schreiber Vll>lker
Erhardt Hufnagle McPherson Seaberg

Those who voted in the negative were:

Anderson, I. Carlson Garcia Jefferson Krueger
Bat~lia Carruthers Greenfield Jennings Lasley
Bauer y Clark Hanson Johnson,A. Lieder
Beard Cooper Hasskamp Johnson,R. Long
Begich Dauner Hausman Kahn Lourey
Bertram Dawkins Jacobs Kalis Mariani
&dahl Dom Janezich Kelso McEachern
Brown Farren Jaros Kinkel McGuire
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Milberl
Morrison
Munger
Murphy
Nelson, K.
Nelson, S.
O'Connor
Ogren

Olson, E.
Olson, K.
Orenstein
Orfield
Osthoff
Ostrom
Pelowski
Peterson

Pugh
Reding
Rest
Rice
Rodosovich
Rukavina
Sarna
Scheid

Segal
Simoneau
Skoglund
Solberg
Sparby
Steensma
Thompson
Trimble

Tunheim
Vellenga
Wagenius
Wejcman
Welle
Wenzel
Winter
Spk. Vanasek

The motion did not prevail.

The question recurred on the Bishop amendment to S. F. No. 539.
The motion prevailed and the amendment was adopted.

Dempsey was excused for the remainder of today's session.

S. F. No. 539, A bill for an act relating to commerce; restraint of
trade; providing an evidentiary presumption in resale price main­
tenance cases; proposing coding for new law in Minnesota Statutes,
chapter 325D.

The bill was read for the third time, as amended, and placed upon
its final passage.

The question was taken on the passage of the bill and the roll was
called. There were 84 yeas and 47 nays as follows:

Those who voted in the affirmative were:

Ahrama Farren Kroeger Olson, E. Solberg
Anderson, I. Frederick Laslel Olson, K. Sparby
Batta~lia Garcia Lop . Orenstein Steensma
Bauery Greenfield Li~er Orfield Swenson
Hean! Hanaon Long Oathoff ThomssoD
Begich Haaakamp Lonrey Ostrom Trimbe
Bertram Hausman Mariani Pelowski Tunheim
Bishop Jacobs Marah Peterson Uphus
Bodahl Janezich McEachern Pugh Vellenga
Brown Jaros McGuire Rice Wagenius
Carlson Jefferson Milberl Rodoaovich Weaver
Carruthers Jennings Munger Rukavina W~~manClark Johnson,A. Murphy Sarna We Ie
Cooper Johnson, R. Nelson,K. Scheid Wenzel
Dauner Kahn - Nelson,S. Segal Winter
Dawkins Kelso O'Connor Simoneau Spk. Vanasek
Dom Kinkel Ogren Skoglund

Those who voted in the negative were:

Anderson, R. Erhardt Haukoos Knickerbocker Morrison
Anderson, R. H. Frerichs Heir Koppendrayer Newinski
Bettermann Girard Henry Krinkie Olsen, S.
Blatz Goodno Hufnagle Limmer Omann
Boo Gruenes Hugoaon

l.r.:
ch Onnen

Davids Gutknecht Johnson, V. acklin Ozment
Dille Hartle Kalis McPherson Pauly
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Pellow
Runbeck
Schafer

Schreiber
Seaberg
Smith

Stanius
Sviggum
Tompkins

Valenta
Waltman
Welker

The bill was passed, as amended, and its title agreed to.

The Speaker called Krueger to the Chair.

H. F. No. 592 which was temporarily laid over earlier today was
again reported to the House.

Brown moved that H. F. No. 592 be returned to General Orders.
The motion prevailed.

H. F. No. 1201, A bill for an act relating to local government;
permitting police and fire civil service commissions to expand
certified lists in certain circumstances; amending Minnesota Stat­
utes 1990, sections 419.06; and 420.07.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll was
called. There were 129 yeas and 2 nays as follows:

Those who voted in the affirmative were:

Abrams
Anderson, 1.
Anderson, R.
Anderson, R. H.
Battaglia
Bauerly
Beard
Begich
Bertram
Bettermann
Bishop
Blatz
Bodahl
Boo
Brown
Carlson
Carruthers
Clark
Cooper
Dauner
Davids
Dawkins
Dille
Dorn
Erhardt
Farrell

Frederick
Frerichs
Garcia
Girard
Goodno
Greenfield
Gutknecht
Hanaon
Hartle
Hasskamp
Haukoos
Hausman
Heir
Henry
Hufnagle
Hugoson
Jacobs
Janezich
Jaros

. Jefferson
Jennings
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis

Kelso
Knickerbocker
KDppendrayer
Krinkie
Krueger
Lasley
Leppik
Lieder
Limmer
Long
Lourey
Lynch
Macklin
Mariani
Marsh
McEachern
McGuire
Milbert
Morrison
Munger
Murphy
Nelson,K.
Nelson,S.
Newinski
O'Connor
Ogren

Olsen. S.
Olson, E.
Olson, K.
Omann
Onnen
Orenstein
Orfield
Osthoff
Ostrom
Ozment
Pauly
Pellow
Pelowski
Peterson
Pugh
Reding
Rest
Rice
Rodosovich
Rukavina
Runbeck
Sarna
Schafer
Scheid
Schreiber
Seaberg

Segal
Simoneau
Skoglund
Smith
Solberg
Sparby
Stanius
Steensma
Swenson
Thompson
Tompkins
Trimble
Tunheim
Uphus
Valento
Vellenga
Wagenius
Waltman
Weaver
wejcman
welker
welle
wenzel
Winter
Spk. Vanasek
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Those who voted in the negative were:

McPherson Sviggum

The bill was passed and its title agreed to.

Frerichs was excused for the remainder of today's session.

The Speaker resumed the Chair.

H. F. No. 540 was reported to the House.

Stanius offered an amendment to H. F. No. 540.

POINT OF ORDER

Skoglund raised a point of order pursuant to rule 3.09 that the
Stanius amendment was not in order. The Speaker ruled the point of
order well taken and the amendment out of order.

The bill was read for the third time and placed upon its final
passage.

The Speaker called Krueger to the Chair.

POINT OF ORDER

Osthoff raised a point of order pursuant to section 102 of "Mason's
Manual of Legislative Procedure" relating to a member having the
right to speak only once on a question. Speaker pro tempore Krueger
ruled the point of order not well taken.

Begicb moved that H. F. No. 540 be returned to General Orders.

A roll call was requested and properly seconded.

The question was taken on the Begich motion and the roll was
called. There were 79 yeas and 52 nays as follows:

Those who voted in the affirmative were:

Anderson, I.
Anderson, R.
Anderson, R. H.
Battaglia
Bauerly

Beard
Begich
Bertram
Bettermann
Blatz

Bodahl
Boo
Cooper
Davids
Dille

Dom
Erhardt
Frederick
Girard
Goodno

Gruenes
Gutknecht
Hartle
Hasskamp
Haukoos
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Heir
Hufnagle
Hugoaon
Jacobs
Janezich
Jennings
Johnson, R.
Johnson, V
Kalis
Kinkel
Koppendrayer

Krinkie
Krueger
Lasley
Lieder
Limmer
Lourey
Lynch
Macklin
Marsh
McEachern
McPherson

Murphy
Nelson, S.
Newinski
Olson,E.
Omann
Onnen
Ostrom
Ozment
Pellow
Pelowski
Peterson

Reding
Redosovich
Rukavina
Runheck
Schafer
Schreiber
Smith
Sparby
Stanius
Steensma
Sviggum

Swenson
Thompson
Tompkins
Upbus
Valento
Waltman
Weaver
\'klker
\'knzel
Winter

Those who voted in the negative were:

Abrams
Biehop
Brown
Carlson
Carruthers
Clark
Dauner
Dawkins
Farrell
Garcia
Greenfield

Hanson
Hausman
Henry
Jefferson
Johnson,A.
Kahn
Kelso
Knickerbocker
Leppik
Long
Mariani

McGuire
Milbert
Morrison
Munger
Nelson, K.
O'Connor

8f:::: B-
Olson, K.
Orenstein
Orfield

Osthoff
Pauly
Pugh
Rest
Rice
Sarna
Scheid
Seaberg
Segal
Simoneau
Skoglund

Solberg
Trimble
Tunheim
Vellenga
Wagenius
\'kjcman
\'klle
Spk. Vanasek

The motion prevailed and H. F. No. 540 was returned to General
Orders.

Long moved that the remaining bills on Special Orders for today
be continued. The motion prevailed.

GENERAL ORDERS

Long moved that the bills on General Orders for today be contin­
ued. The motion prevailed.

MOTIONS AND RESOLUTIONS

Gruenes moved that the name of Smith be added as an author on
H. F. No. 1663. The motion prevailed.

Simoneau moved that H. F. No. 897, now on General Orders, be
re-referred to the Committee on Appropriations. The motion pre­
vailed.

Reding moved that H. F. No. 401, now on General Orders, be
re-referred to the Committee on Appropriations. The motion pre­
vailed.
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Bauerly moved that H. F. No. 1330 be returned to its author. The
motion prevailed.

ADJOURNMENT

Long moved that when the House adjourns today it adjourn until
2:30 p.m., Monday, April 29, 1991. The motion prevailed.

Long moved that the House adjourn. The motion prevailed, and
Speaker pro tempore Krueger declared the House stands adjourned
until 2:30 p.m., Monday, April 29, 1991.

EDWARD A. BURDICK, Chief Clerk, House of Representatives



3092 JOURNAL OF THE HOUSE [39th Day




