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STATE OF MINNESOTA
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Saint PauL, MINNESOTA, TUESDAY, APRIL 2, 1991

The House of Representatives convened at 2:30 p.m. and was
called to order by Robert E. Vanasek, Speaker of the House.

Prayer was offered by Dr. Margaret J. Thomas, Executive Director,
Minnesota Council of Churches, Minneapolis, Minnesota.

The members of the House gave the pledge of allegiance to the flag
of the United States of America.

The roll was called and the following members were present:

Abrams
Anderson, 1.
Andersen, R.
Andersen, R. H.
Battaglia
Bauerly
Beard
Begich
Bertram
Bettermann
Bishop
Blatz
Bodahl

Boo

Brown
Carlson
Carruthers
Clark
Cooper
Dauner
Davids
Dawkins
Dempsey
Dille

Dorn
Erhardt
Farrell

Frederick
Frerichs
Garcia
Girard
Goodno
Greenfield
Gruenes
Gutknecht
Hanson
Hartle
Hasskamp
Haukoos
Hausman
Heir
Henry
Hufnagle
Hugoson
Jacobs
Janezich
Jaros
Jefferson
Jennings

Johnson, A.
Johnson, R.

Johnson, V.
Kahn
Kalis

Kelso

Kinkel
Knickerbocker
Koppendrayer
Krinkie
Krueger
Lasley

Leppik
Liecfer
Limmer

Long

Lourey

Lynch
ﬁ;:cklin
Mariani
Marsh
McEachern
MecGuire
McPherson
Mitbert
Morrison

O’Connor

A quorum was present.

Ogren
Olsen, S.
Olson, E.
Olson, K.
Omann
Onnen
Orenstein
Orfield
Osthoff
Ostrom
(Ozment
Pauly
Pellow
Pelowski
Peterson
Pugh
Reding
Rest

Rice
Rodosovich
Rukavina
Runbeck
Sarna
Schafer
Scheid
Schreiber
Seaherg

Segal
Simoneau
Skoglund
Smith
Solberg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thompson
Tompkins
Trimble
Tunheim
Uphus
Valento
Vellenga
Wagenius
Waltman
Weaver
Wejcman
We{ker
Welle
Wenzel
Winter
Spk. Vanasek

The Chief Clerk proceeded to read the Journal of the preceding
day. Welker moved that further reading of the Journal be dispensed
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with and that the Journal be approved as corrected by the Chief
Clerk. The motion prevailed.

REPORTS OF CHIEF CLERK

5. F. No. 5 and H. F. No. 44, which had been referred to the Chief
Clerk for comparison, were examined and found to be identical.

Begich moved that S. F. No. 5 be substituted for H. F. No. 44 and
that the House File be indefinitely postponed. The motion prevailed.

PETITIONS AND COMMUNICATIONS
The following communications were received:

STATE OF MINNESOTA
OFFICE OF THE GOVERNOR
SAINT PAUL 55155

March 26, 1991

The Honorable Robert E. Vanasek
Speaker of the House of Representatives
The State of Minnesota

Dear Representative Vanasek:

It is my honor to inform you that I have received, approved, signed
and deposited in the Office of the Secretary of State the following
House Files:

H. F. No. 104, relating to consumer protection; regulating auto-
matic garage door opening systems.

H. F. No. 290, relating to state employees; increasing the amount
of vacation time a state employee may donate for the benefit of
another state employee.

Warmest regards,

ArNE H. CarLsON
Governor
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STATE OF MINNESOTA
OFFICE OF THE SECRETARY OF STATE
ST. PAUL 55155

The Honorable Robert E. Vanasek
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

I have the honor to inform you that the following enrolled Acts of
the 1991 Session of the State Legislature have been received from
the Office of the Governor and are deposited in the Office of the
Secretary of State for preservation, pursuant to the State Constitu-
tion, Article IV, Section 23:

Time and
S.F HE Session Laws Date Approved Date Filed
No. No. Chapter No. 1991 1991
104 10 9:37 a.m. March 26 March 26
246 11 9:40 a.m. March 26 March 26
Sincerely,

JOoAN ANDERSON (GROWE
Secretary of State

STATE OF MINNESOTA
OFFICE OF THE SECRETARY OF STATE
ST. PAUL 55155

The Honorable Robert E. Vanasek
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

I have the honor to inform you that the following enrolled Acts of
the 1991 Session of the State Legislature have been received from
the Office of the Governor and are deposited in the Office of the
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Secretary of State for preservation, pursuant to the State Consti-
tution, Article IV, Section 23:

Time and
S.F HF  Session Laws Date Approved Date Filed
No. No. Chapter No. 1991 1991
290 9 9:35 a.m. March 26 March 27
141 15 10:53 a.m. March 27 March 27
Sincerely,

JoaN ANDERSON GROWE
Secretary of State

REPORTS OF STANDING COMMITTEES

Welle from the Committee on Health and Human Services to
which was referred:

H. F. No. 2, A bill for an act relating to health care; establishing
the Minnesotans’ health care plan to provide health coverage to
uninsured and underinsured Minnesotans; requiring all Minneso-
tans to maintain health coverage; creating a department of health
care access; requiring the new commissioner to set overall limits on
health care spending and make recommendations regarding health
care system reform; requiring an implementation plan and reports;
creating a health care analysis unit; requiring data and research
initiatives; establishing a rural health advisory committee; requir-
ing joint rural health initiatives; restricting underwriting and
premium rating practices; appropriating money; amending Minne-
sota Statutes 1990, sections 15.06, subdivision 1; and 43A.08,
subdivision 1a; proposing coding for new law in Minnesota Statutes,
chapters 16B; and 62J; repealing Minnesota Statutes 1990, sections
62E.51 to 62E.55.

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:

“ARTICLE 1
MINNESOTANS' HEALTH CARE PLAN

Section 1. [62J.08] [DEFINITIONS.]
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Subdivision 1. [SCOPE.] For purposes of this chapter, the follow-
ing terms have the meanings given them.

Subd. _Z_a [GROUPS; DEFINITIONS.] T_l’%?_ definitions of small
group, medium-sized group, large group, and group sponsor in this
section are subject to E]nite Staies Code, title 26, sections 414(b),
414(c), and 414(m), and federal regulations related to those sections,
when a group sponsor or sponsors alter, reform, or redefine a grou
or groups to avoid or fo take advantage of community rating. The
commissioners of health care access, commerce, and health may
adopt rules to supplement those federal statutes and regulations to
p_]revent % alification as a large, medium-sized, or small group
through the use of separate organizations, multiple organizations,

employee leasing, or other arrangements.

Subd. 3. (ADULT.] “Adult” means a person 18 years of age or
older.

Subd. 4. [CHILD.} “Child” means a person under 18 years of age.

Subd. 5. [COMMISSIONER OR COMMISSIONER OF HEALTH
CARE ACCESS.] “Commissioner” or “commissioner of health care
access” means the commissioner of health care access or, prior to the
existence of that commissioner, the commissioner of human ser-
vices.

Subd. 6. IDEPARTMENT.] “Department” means the department
of health care access or, prior to the existence of that department,
the bureau of health care access in the department of human
services.

Subd. 7. IGROUP SPONSOR.] “Group sponsor” means an em-
ployer or other entity described in section 62A.10, subdivision 1, as
an eligible purchaser of health coverage.

Subd. 8. [HEALTH COVERAGE.] “Health coverage” means a

olicy or contract providing health and accident benefii under
chapter 62A, 62C, 62D, 62E§, 62H, or 64B; under section 471.617,
suESivision 2; or through the state plan. Health coverage does not
include a policy or contract designed primarily to provide coverage
on a per diem, fixed annuity, or nonexpense-incurred basis, or that
provi%gs_; only accident coverage.

Subd. 9. IHEALTH PLAN COMPANY.] “Health plan company”
means any entity governed by chapter 62A, 62C, 62D, 62E, 62lH, or
64B, or section 471.617, subdivision 2, that offers, sells, issues, or
renews health coverage in this state. Health plan company does not
include an entity that sells only policies sggnea primarily to
provide coverage on a per diem, fixed annuity, or nonexpense-

incurred basis, or policies that provide only accident coverage.
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Subd. 10. |HEALTH PROFESSIONAL.| In benefit set descrip-
tions, references to services performed by “health professionals”
include services performed by %EX %alﬁlfed health professionals
acting within their licensed, certified, or registered scope of practice.

Subd. 11. [INDIVIDUAL.| “Individual” means an individual or
familE that applies to a health EiIan company or the state plan for
al or

ealth coverage on an individu amily basis.

Subd. 12. [INTERMEDIATE BENEFIT SET.| “Intermediate ben-
efit set” means the health care benefits specified in article 2,
sections 1 to 10.

Subd. 13. ILARGE GROUP] “Large group” means a group of 100
or more employees or members of a group sponsor that applies for or
obiains Eeaitfi coverage from a health plan company or the state
plan. Owners of sole proprietorships, partnerships, and other unin-
corporated entities are employees for Fugposes of this definition.

Dependents of employees or members do not count for purposes of
this definition.

Subd. 14. [MEDIUM-SIZED GROUP] “Medium-sized group”
means a group of not fewer than 30 nor more than 99 employees or
members of a group sponsor that applies for or obtains health
coverage from a health plan company or the state plan. Owners of
sole proprietorships, partnerships, and other unincorporated enti-
ties are employees for purposes of this definition. Dependents of
employees or members do not count for purpeses of this definition.

Subd. 15. IMINIMUM INSURANCE BENEFIT SET.| “Minimum
insurance benefit set” means the health care benefits that must be
included in health coverage offered, sold, issued, or renewed by
health plan companies, as specified in article 2, section 14.

Subd. 16. [MINNESOTA RESIDENT.| “Minnesota resident”
means a person whose principal place of residence is Minnesota and
who (1) is employed in Minnesota; or (2) has resided in Minnesota
for at Teast 90 consecutive days.

Subd. 17. {SMALL GROUP,| “Small group” means a group of not
fewer than two nor more than 29 employees or members of a grou
Fln i h eaItE

sponsor that applies for or obtains health coverage from a h
plan company or the state plan. Owners of sole proprietorships,
partnerships, and other unincorperated entities are employees for
purposes of this definition. Dependents of employees or members do
not count for purposes of this definition.

Subd. 18. [STATE PLAN.] “State plan” means the Minnesotans’
health care plan administered by the commissioner of health care
access.
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Subd. 19. |[SUPPLEMENTAL BENEFIT SET.| “Supplemental
benefit set” means the health care benefits available tErougFl the
state plan that exceed the intermediate benefit set, as specified in
article 2, section 13.

Subd. 20. [UNIVERSAL BASIC BENEFIT SET.| “Universal basic
benefit set” means the health care benefits specified in article 2,
section 12.

Sec. 2. [62J.09] [CREATION. |

The Minnesotans’ health care plan is created to provide health
coverage to individuals, families, and employers who do not have
access to other affordable health coverage.

Sec. 3. 162J.10] |COVERAGE REQUIRED FOR MINNESOTA
RESIDENTS.]

All Minnesota residents must obtain health coverage equal to or
reater than the intermediate benefit set or the minimum insurance
Eeneflt set. Coverage may be obtained through the state plan, an
employer, an individu:ﬂ_pxolﬁr with a private health plan company,
or @fl other source of coverage. Minnesota residents must provide
roof of coverage in the manner required by the commissioner of
ealth care access.

Sec. 4. {62J.11] [ELIGIBILITY OF INDIVIDUALS AND FAMI-
LIES.|

To be eligible to obtain coverage through the state plan, individ-
uals and families must be Minnesota residents and have no other
source of health coverage or must have coverage that primarily
supplements, rather than duplicates, the intermediate benefit set. A
Minnesota resident individual or family may switech from private
health coverage to the state plan provided the transfer does not
result in simultaneous coverage under both the state plan and

another health care plan. The individual or family must contribute
to the cost of health coverage as provided in section 5.

Sec. 5. [62J.12] [INDIVIDUAL AND FAMILY PREMIUMS.|

Subdivision 1. [SLIDING SCALE.| Each individual and family
unit enrolled 1n the state plan shall pay a premium set in relation to

ross income and family size. The commissioner shall establish a
sliding scale to determine the amount of the premium each individ-
ual or family must pay to obtain health coverage through the state
plan. The sliding scale must use the federal poverty guidelines as
the primary unit of measurement, and must be based on an
individual’s or family’s federal adjusted gross income as shown on
the federal income tax return. IT the family files separate returns,
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the federal adjusted gress income from the returns must be com-
bined for purposes of computing the family’s federal adjusted gross
income. If coverage provided through the state plan is equivalent to
the intermediate benefit set described in article 2, sections 2 to 10,
the sliding scale must be designed so that individuals and families
with incomes less than 25 percent of the federal poverty level pay
1.08 percent of their gross income, and those with incomes between
250 percent and 275 percent of the federal poverty level pay 6.5
percent of their gross income. Individuals 1a_n_ amilies with gross
incomes over 275 percent of the federal poverty guideline or
$40,000, whichever is less, are_"nfﬂligi ble for a subsidized premium

and must pay 100 percent of the cost of coverage through the state
lan, For coverage that differs significantly from the intermediate
enefit set, the sﬁi—ding scale must be adjusted to reflect the differ-
ences in coverage. In addition to payments under the sliding scale,
enrollees may be required to make greater payments ae%enging on
the health plan chosen. The commissioner shall pass on differences
Epremiurgﬁetween health plans to enrollees, except that the
commissioner may limit differences in charges to enrollees if neces-
S‘E[IEX to prevent cnrollment that exceeds the capacity of certain
an

P 5.

Subd. 2. [ADJUSTMENTS TO THE INCOME LIMIT AND SLID-
ING SCALE.] The commissioner shall adjust the sliding scale and
the maximum income limit for subsidized coverage to reflect

changes in prevailing income levels, health coverage costs, and
59ne§1t levels.

Subd. 3. [MUST NOT HAVE ACCESS TO EMPLOYER-SUBSI-
DIZED COVERAGE.|] To be eligible for subsidized coverage, an
individual or family must not have access to subsidized Eealﬁ
coverage through an employer, unless the amount of employer
subsidy toward the cost o_¥ covera:ge is Jess than an amount deter-
mihe the commissioner of health care access. Children are
eligible for employer-subsidized coverage through either parent,
including the noncustodial pareni. The commissioner must treat
employer contributions to Internal Revenue Code Section 125 plans
as guaiiﬁed employer subsidies toward the cost of health coverage
for employees for purposes of this section.

Subd. 4. {NO SUBSIDY AVAILABLE FOR MEDICARE SUPPLE-
MENT COVERAGE.| An individual eligible for Medicare benefits
must pay 100 percent of the cost of obtaining Medicare supplement
coverage through the state plan, regardless of income.

Subd. 5. |COVERAGE MUST NOT DISPLACE FEDERALLY
SUBSIDIZED HEALTH COVERAGE.) Subsidized state plan cover-
ggg must not displace subsidized health coverage throuRh_g feder-
ally supported health program. The commissioner shall establish
procedures and requirements to allow coordinated, limited, or
supplemental participation in the Minnesotans’ health care plan,
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including limited subsidies, of participants in federally supported
health programs to the extent necessary to provide coverage com-
garable to coverage provided to other state plan enrollees without

isplacing federal benefits.

Subd. 6. [MUST BE A PERMANENT MINNESOTA RESIDENT.]
To be eligible for a subsidy, individuals and families must be
permanent residents of Minnesota, and must have resided in Min-
nesota for at least 12 months prior to application. This 12-month
requirement for residency does not apply to a person who is
employed within the state, provided the person satisfies the other
criteria for permanent residence. A permanent Minnesota resident
1s a Minnesota resident who considers Minnesota to be the person’s
principal place of residence and intends to remain in L_lgm state

ermanenti or for a Tong period of time and not as a temporary or
short-term resident. An inﬁiviaual or family that moved to Minne-
sota primarily to obtain medical treatment or health coverage for a
preexisting condition is not a permanent resident and is not entitled

to subsidized coverage through the state plan.

Sec. 6. [62J.13] IELIGIBILITY OF EMPLOYERS.]

enroll 1ts employees in the state plan as a group in order to offer its
employees health coverage under the Minnesotans’ health care
plan. To be eligible to participate, an employer must pay Minnesota
unemployment insurance premiums gn_d have two or more covered
employees, including the owner, or, if a sole proprietor, must have at
least one employee covered by unemployment insurance and be
included in the group for purposes of health coverage. A self
employed person with no employees may not participate as an
employer but @){ articipate as an individual or family. The
employer must collect employees” share of premiums and remit
them to the commissioner along with the employer’s contribution,
Sliding scale premium subsidies as described in section 5 do not
apply to group coverage. The commissioner shall establish condi-
tions for enrollment of employer groups, Conditions may include,
but are not limited to, minimum employer contributions toward
coverage for employees and their families, minimum standards for
employee eligibility, and eligibility waiting periods for new employ-
ees. The commissioner may establish special conditions and proce-
Heshfcgle;]nployers who are health care prﬂ}laers Eartici—%atin% in
state health care programs after considering the impact of H.¥. No.
5, section 2, and og di%erent levels of employer contributions toward
employee health coverage, on state health care program reimburse-
ment rates and obligations. The commissioner shall use administra-
tive systems for group coverage for employers that will identify and
enroll enrollees in a manner comparable to individual, nongroup
enrollment in order to enhance the portability of coverage to an
individual policy or to ancther employer covered through t_iie state

Subdivision 1. |GROUP COVERAGE.] An employer is eligible to
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plan, and to minimize administrative costs associated with frequent
reissuing of policies.

Subd. 2. [COVERAGE OF PART-TIME AND SEASONAL EM-
PLOYEES.] The commissioner shall establish conditions, proce-
dures, and a special accounting mechanism to allow employers to
defray the cost of coverage for part-time and seasonal employees
through the state plan without including these employees in the
employer’s health benefits program. This is the only circumstance
under which an employer su%siay toward the cost of employee
health coverage and a state subsidy for health coverage through the
state plan may be combined. Employers thai have terminated
health benefits for part-time or seasonal employees within the three
years before application are not eligible to participate in the
part-time or seasonal employee enrollment system. Part-time or
seasonal employees on whose behalf employer contributions have
been submitted must obtain coverage through the state plan as
individuals or families rather than as an employee group. The
employer contributions must be used to reduce the premium that
the emgloyge viroula otEerwiseI:)_h_ave owed, g% %Vﬁi_@ 1_111_ addition jl:_g
any individual premium subsidy to which the employee wou
Ehxerwise be entitled. The commissioner shall establish 5ef1nitions
and standards for part-time and seasonal employees as necessary to
implement this subdivision. o

Sec. 7. [62J.14] (COVERAGE.]

Subdivision 1. (INTERMEDIATE BENEFIT SET.] Individuals
families, and groups with two to five employees or members may

purchase the intermediate benefit set described in article 2, sections
2 to 10, through the siate plan.

Subd. 2. [SUPPLEMENTAL BENEFIT SET.] Individuals, fami-
lies, and | groulps covered by the intermediate benefit set may
purchase at their own expense the supplemental benefit set as
described in article 2, section 15, through the state plan.” Groups
with more than five employees or members thaf participate in the

state plan must purchase the supplemental benefit set and the
intermediate beneﬁlt set.

PROGRAM ADMINISTRATION

Sec. 8. [62J.15] [PROVISION OF HEALTH CARE SERVICES;
MANAGED CARE.]

In areas of the state where managed care health plans operate,
the commissioner must deliver health care through contracts with
managed care health plans. The commissioner may require contrac-
tors to provide all services under the intermediate benefit set, or
may contract separately for certain services if the commissioner
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determines this to be in the best interests of the state plan. In order

to qualify for participation in the state plan, a managed care health
plan must meet the specifications in this section.

{a) The health plan must demonstrate to the satisfaction of the
commissioner that it is financially responsible and may reasonably
be expected to meet its obligations to enrollees and prospective
enrollees.

(b) The health plan must have sufficient provider network capac-
ity to adequately serve enrollees and prospective enrollees.

(c) The health plan must have established procedures adequate to
manage the delivery of health care. The procedures must incorpo-
rate clear standards of practice or protocols where they exist. ﬁie
procedures must also require enrollees to register with a specific

rimary care cIinimicﬁ will coordinate referrals, hospitalizations,
and otF;eFBEaItE care delivery. A plan that has not established these
procedures may participate in the program if the plan demonstrates
to the satisfaction of the commissioner that an alternative, compa-
rably effective sEstem_o_f case management has been established. A
managed care health plan that has not established procedures

satisfactory to the commissioner may participate in the program if
the plan agrees to implement satisfactory procedures within three
years from the date it is accepted for participation by the commis-
sioner,

(d) The health plan must demonstrate a long-term commitment to
improving the quality and efficiency of health care.

(e) The health plan must have established programs to educate
enrollees about appropriate use of the HealtDE care system. The
programs may inciu'ae self-care education, telephone nurse access,
encouragement of healthy lifestyles, and encouragement of con-
ormance to preseri courses of trealment.

(f) Health plans must notify enrollees by mail when coverage
limits under the intermediate benefit set have been reached an
explain that payment for Tuture services in excess of the coverage
limits are the responsibility of the patient. -

(g) The health plan must include appropriate use of nonphysician

providers within its overall framework of managed care.

Sec. 9.[62J.16] [AREAS WITHOUT SATISFACTORY MANAGED
CARE HEALTH PLANS.|

In areas of the state where the commissioner determines satisfac-
tory managed care health plans are not available, the commissioner
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shall make health care available using one or more of the options
specified in this section.

(a) The commissioner may recruit or encourage managed care

health plans to serve the area.

(b) The commisstoner may establish managed care health plans
through direct contracts with existing clinics or other health care

roviders in the area consistent with the specifications and objec-
tives of the state plan.

(¢} The commissioner pay providers on a fee-for-service basis,

ma
usin% the department of human services claims processing system,
ealt

care utilization review system, and other managed care
rocedures, When developing the payment system, the commis-
sioner shall investigate the proposeti ﬁeaicare resource-based rela-
tive value scale as the basis for a new fee schedule and the
possibility of collective bargaining with health care providers.
Participating providers must be required to operate under the
department’s managed care standards and procedures. Payment
will be based on a fee schedule to be established by the commissioner
with payments established at a level to ensure tE%t_ro am costs in
the area are lower than under a managed care system. Providers
must be required to accept ErEEIam enrollees as a condition of
serving patients covered by any health coverage program financed
by state or local government, including public employee health
nefit programs. Providers must be prohibited from Eilim enroll-
ees for any portion of health care charges not reimbursed by the
commissioner, excep]t to collect copayments and deductibles or to
charge for services that exceed coverage limits, to the extent these
are specified in the state plan.

(d) The commissioner may establish health care clinics to provide

services using managed care procedures.

Sec, 10, [62J.17] |ENCOURAGEMENT OF PARTICIPATION OF
PROVIDERS SERVING LOW-INCOME PERSONS.|

The commissioner shall encourage expansion or development of
health plans that include providers currently serving low-income,
uninsured state residents, including nonprofit community clinics,
public health departments, and public hospitals. The commission-
er's managed care specifications must apply to these providers when
serving program enrollees.

Sec. 11. 162J.18] THEALTH PLAN COMPENSATION; GEN-
ERAL.]

The commissioner shall establish health plan payment arrange-
ments in order to create financial incentives to improve the effec-
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tiveness and efficiency of health care delivery. Health plans under
contract with the state plan may not vary the benefits included in
the intermediate benefit set in order to reduce the cost of qremiums.
Participating hcalth plans must assume responsibility for healt

care delivery and must assume financial risk, subject to the Timits
estabdii shed through t_l_ﬁ(, reins?rancel pooli? To preve]nt uncer}’:ai{]]ty
regarding the mix and cost of enrollecs from resulting in higher
charges in the state plan during the first three years, the commis-
sioner may share risk above or below the health plan’s expected
costs for state plan enrollees, to the extent that such risk sharing
would reduce charges in the state plan. The risk sharing must not,
alter the community-rated basis for health plans premiums as
specified in HF. No. 4, article 6, section b, as introduced. The
commissioner shall establish a reserve fund or take other appropri-
ate action to ensure that state funding will be available to fully
satisfy the state’s payment and risk-sharing obligations in the event
the costs of coverage through the state plan are higher than
expected. The commissioner is responsible for collecting premium
payments from individuals, families, and employers, and health
plan retmbursement may not be Tinked to collection of premium

payments.
Sec. 12. [62J.19] [OUTREACH ACTIVITIES.]

Subdivision 1. | OUTREACH TO INDIVIDUALS.} The commis-
sioner shall establish outreach activities to inform state residents
about public and private sources of health coverage and to assist
them in obtaining coverage. Outreach activities must include the

iO”OWll’lgI

(1) health coverage information and counseling services provided
throughout the state and through a toll-free telephone number; and

(2) ongoing publicity and advertising activities.

Subd. 2. |[OUTREACH TO EMPLOYERS.] The commissioner
shall establish outreach activities to inform employers about the
Minnesotans’ health care plan and other sources of health care
coverage and to assist them to obtain or expand coverage for their
employees. Quireach activities must be directed at the types of
employers determined by the commissioner to be most interested in
Joining the state plan.

Sec. 13. |62J.20] [ENROLLMENT EDUCATION AND ASSIS-
TANCE.]

The commissioner shall provide enrollment education and assis-
tance to state residents, The assistance may include written mate-
rials, workshops, and individual assistance. Educational programs
and assistance must be designed to serve persons who are not
proficient in English or who have special communication needs. The




880 JournaL oF THE House [28th Day

program must provide information on the following topics in addi-
tion to information provided at the discretion of the commissioner:

(1) basic and supplemental coverage offered by the state plan,

(2) features of specific health plans offered by the state plan,
including information on obtaining health care within health pians
and descriptions of provider networks;

(3) differences between individual and group coverage;

(4) premiums associated with each plan and premium payment
procedures and obligations; and

(5} actions enrollees must take if eligibility status changes.

Sec. 14. [62J.21] [APPLICATION FORMS AND PROCEDURES. ]

Subdivision 1. [PROCEDURES.] The commissioner shall accept
application forms submitted by mail or in person. Applicants must
inciuae p(azment equal to one month of premium cosis with the
completed application. Applicants who are employed full-time by an
employer who participates in the state plan must apply throu T)Xth_e
employer. Part-time and seasonal employees of an employer who
participates in the state plan may participate on an individual basis
as provided in section 6, subdivisi o

ion 2.

Subd. 2. [FORMS.| Application must be made on forms supplied
by the commissioner. Ti{e commissioner shall design the form in
order to collect the minimum amount of information necessary to
administer the program. A more detailed form may be designed for
use by applicants gotentiemx eligible for feaeraﬂgr—sxuﬁiaizeﬁ health
care programs and other state programs.

Subd. 3. [AVAILABILITY OF FORMS.] The commissioner shall
make application forms available throughout Minnesota at state
government offices; at hospitals, clinics, and other health care
provider offices, especially where large numbers of low-income
persons are served, with individual income tax forms; with applica-
tions for a driver’s license, state identification card, or motor vei;icle
registration; with school and college registration materials; at food
shelves; at the offices of insurers, health maintenance organiza-
tions, and other healith plan companies; at school district of%mes; at
public and private elementary schoIs; at community health offices;
and at women, infants, and children (WIC) program sites.

Sec. 15. [62J.22] [ELIGIBILITY DETERMINATION. ]

Subdivision 1. [ELIGIBILITY VERIFICATION.] The emphasis of
eligibility verification procedures must be on achieving enrollment
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and coverage as soon after application as possible. To this end,
confirmation of income and other information provided by the
applicant shall occur primarily through use of personal data that
tlEe state gathers, such as income tax records, for other purposes.
The commissioner may use individuals’ social security numbers as
identifiers for purposes of admintstering the plan.

Subd. 2. [APPLICANT INFORMATION.] Applicants shall submit
evidence of family income, earned and unearned, for use in deter-
mining the amount of the premium and eligibility for a subsidy.
Enrollees shall report changes in eligibility status as they occur.

Subd. 3. [FRAUD.] If subsequent to enrollment an enrollee in the
state plan is found to have provided fraudulent information, the
commissioner may disenroll the enrollee if the enrollee has suffi-
cient, alternate coverage, but must maintain enrollment for those
without alternate coverage. In all cases, the commissioner may
recover premiums not paid due to fraud through the means listed in

section 21, subdivision 3.

Subd. 4. IREVERIFICATION.] Eligibility for the state plan must
be redetermined annually. The commissioner must use matl and
other, simple means of obtaining information from enrollees, then
engage in random checkups of the accuracy of information provided.

Sec. 16, [62J.23] [ENROLLMENT]

Subdivision 1. [COVERAGE EFFECTIVE DATE.| Coverage be-
comes effective on the next first or 15th of a month, whichever comes
first, after the commissioner transfers enrollment information to the
health plan selected by the applicant. The transfer to the health
plan must occur no later than two weeks after the commissioner
receives a completed application and payment of one month of

premium costs.

Subd. 2. [ENROLLMENT CONFIRMATION.| No more than two
weeks shall elapse between the time the commissioner receives a
completed application and the applicant is notified of acceptance,
rejection, or unusual delay and the reasons why. Refusal to provide
a health history will not disqualify an applicant from the state plan.
The commissioner shall operate a toll-free telephone service to
confirm individual enrollment n the state plan. The service must be
available to assist enrollees, health plans, and providers. o

Sec. 17. [624.24] [OPEN ENROLLMENT.]

The commissioner shall establish an annual open enrollment
eriod during which enrollees must be allowed to transfer between
Eealtfi plans. Enrollees may not transfer between plans during
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other periods unless their place of residence changes and their
current plan does not provide coverage in the new location.

Sec. 18. [62J.25] [PREMIUM PAYMENTS; APPLICATION. |

The premium payment procedures established in sections 19 and
20 apply to coverage purchased through the Minnesotans’ health
care plan by an in ivigua[ or an employer.

Sec. 19, [62J.26] [PAYMENTS FROM INDIVIDUALS.|

Subdivision 1. |JAUTOMATIC PAYMENTS.] The commissioner
shall establish an automatic premium payment system and shall
require enrollees not receiving group coverage through an employer
to make payments through the automatic system whenever practi-
cal. The system may include automatic payment through:

(1} automatic bank account debiting;

(2) automatic income withholding for employees, modeled after
the gystem used for child support enforcement;

(3) automatic collections through the state income tax system,
including automatic deductions for employees and estimated pay-
ments for self-employed enrollees;

(4} automatic deductions from unemployment compensation ben-
efits; or

(5) other methods developed by the commissioner.

Subd. 2. IMANUAL PAYMENTS.] The commissioner may allow
manual payments directly from enrollees to the commissioner for
enrollees:

(1} making their initial premium payment with their application
form;

(2} expected to remain on the program for a short period of time;
or

(3) for whom automatic payments are impractical.

Subd. 3. IPAYMENT PERIODS.] Premiums shail be paid on a
monthly basis. The commissioner shall encourage enrollees to make
premium payments covering longer periods of time whenever prac-
tical.

Sec. 20. [62J.27| [EMPLOYER ENROLLMENT.|
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Subdivision 1. |[ENROLLMENT OF EMPLOYEES.] Employers
seeking to participate in the state plan must apply to the commis-
sioner to enroll their_ern_ployees.pg—person enrolled under this
method ceases to be covered as a member of the employer’s group
when employment with the employer 1s discontinued. The commis-
sioner shall establish procedures to convert enrcllees from grou
coverage to individual coverage when they cease employment witE
an employer who participates in the program unless the enrollee can
provide evidence of coverage through a new employer or through
some other plan.

Subd. 2. [COLLECTION OF PREMIUMS.] The commissioner
shall require employers participating in the state plan to collect the
employees’ share of premiums and pay the employees’ share and the
employers’ share directly to the commissioner.

Subd. 3. [TECHNICAL ASSISTANCE TO EMPLOYERS.] The
commissioner must provide technical assistance to employers par-
ticipating in the state plan. Technical assistance must be tar; ete%@
employers who do not currently offer employee health benefits or for
whom technical assistance services are not readily available. The
assistance must be provided at cost and may include assistance on

the following:

(1) designing and establishing a health benefit program;

(2) administering state and federal continuation coverage require-
ments; and

(3) establishing tax-sheltered premium accounts for employees.

Sec. 21. [62J.28] [ENFORCEMENT PROCEDURES.]

Subdivision 1. [EVIDENCE OF COVERAGE REQUIRED.] The
commissioner shall enforce the requirement that all state residents
must maintain and show evidence of health Insurance coverage.

Subd. 2. [RESTRICTION ON TERMINATING COVERAGE.| The
commissioner shall prohibit an enrollee from terminating coverage
in the Minnesotans’ health care plan except when the “enrollee
provides evidence of alternative coverage.

Subd. 3. INONPAYMENT OF PREMIUM.] The commissioner
may not cancel an enrollee’s participation in the state plan for
ailure to pay premiums. The commissioner shall attempt to collect
unpaid premiums through the following methods: o

(1) automatic income withholding, modeled after the child support
enforcement system;
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(2) automatic payroll deductions; or

(3) other methods identified or developed by the commissioner.

Subd. 4. [IDENTIFICATION OF UNINSURED PERSONS.]| The
commissioner shall develop and implement a system to identify
state residents who have not obtained health care coverage. The
system may include a survey quesiion added to driver’s license
applications, income tax forms, school registration forms, and other
similar forms. The system may include additional methods devel-

oped by the commissioner.

Subd. 5, [PROVISION OF COVERAGE.| The commissioner shall
enroll state residents identified under subdivision 4 in the state plan
and collect the appropriate premium from them.

Subd. 6. [MPLEMENTATION.| In developing procedures to im-
plement this section, the commissioner shall consult with the
attorney general.

Sec. 22, [EFFECTIVE DATE FOR MANDATORY UNIVERSAL
COVERAGE. ]

Section 3 is effective July 1, 1993, or one year after the state plan
becomes available statewide, whichever occurs later.

Sec. 23. [APPROPRIATION.]

$o.ne is appropriated from the general fund to the commissioner
of human services for the purposes of section 10, to be available until
June 30, 1993,

ARTICLE 2
COVERED SERVICES
THE INTERMEDIATE BENEFIT SET

Section 1. [624.29] [AUTHORITY TO OFFER COVERAGE.]

Health plan companies participating in the state plan are autho-
rized to oéer, sell, issue, and renew the intermediate benefit set and
the supplemental benefit set subject to the terms established by the
commissioner of health care access, notwithgtanding % contrary

rovigions of this chapler, chapter 624, 62C, 62D, or 62K, or other
{aws governing health coverage.
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Sec. 2. 1624.30] |COVERED SERVICES: PREVENTIVE CARE.]

(a) The intermediate benefit set covers expenses for the following
preventive care services for all intermediate benefit set enrollees:

(1) prenatal and postnatal care;

(2) well baby exams for children under one year of age;

(3) immunizations; and

(4) selected tests, screenings, and examinations that are demon-
strated to be cost-effective components of a preventive care program,
including but not limited to: Pap tests for women age 18 and oiaer
at intervals recommended by the American Cancer Society; and
mammograms for women age 50 and older at intervals recom-
mended by the American Cancer Society.

{b) The intermediate benefit set covers the following services for
children, il the services are provided as part of an early and periodic
screening, diagnosis, and treatment (EPSDT) regimen:

(1) routine physical exams and well child exams, including the
cost of Taboratory and X-ray services associated with the exam;

(2) eye exams conducted by a licensed ophthalmologist or optom-
etrist;

(3) hearing exams; and
(4) speech exams.

Sec. 3. [62J.311 [COVERED SERVICES: PRIMARY CARE; PRE-
SCRIPTION DRUGS; INJECTIONS; SUPPLIES.]

Subdivision 1. [PRIMARY CARE.] The intermediate benefit set
covers a total of up to eight visits per year provided by primary care
physicians, nurse praclitioners, @ physician assistants. “Visits”
include office visits, home visits, and visits in a custodial facility.
For the purpose of this benefit, “primary care physicians” incluge
@ generai and family practitioners, internists, pediatricians,
obstetricians, and gynecologists, when serving in a primary care,
rather than a consuitative, capacity. Additional visits are covered
when they are an alternative to inpatient care. The limit on visits
does not apply to children.

Subd. 2. [PRESCRIPTION DRUGS.|] The intermediate benefit set
covers outpatient prescription drugs ordered by an authorized
Erescriber, including the dispensing _iee, from a formulary specified

by the commissioner. Adult prescriptions are subject to a $5 copay-
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ment. The commissioner shall establish a broader formulary for
children. There is no copayment for prescripitons for children.

Subd. 3. [THERAPEUTIC INJECTIONS.] The intermediate ben-
efit set covers therapeutic injections administered by a qualified
health professional from a formulary specified by the commissioner.
Therapeutic injections administered to adults are subject to a $5
copayment. The commissioner shall establish a broader formulary
for ciiilaren. There is no copayment for therapeutic injections

administered to children.

Subd. 4. [MEDICAL EQUIPMENT AND SUPPLIES FOR CHIL-
DREN.| The intermediate benefit set covers the following medical
equipment and supplies Tor children:

(1) appliances and equipment, including but not limited to orthot-
ics, canes, crutches, glucosan, glucometers, intermittent positive
pressure machines, rib belts for the freatment of an accident or

ilIness, walkers, and wheelchairs;

(2) prosthetics and artificial parts that replace missing body parts
or tmprove body function;

(3) one pair of eyeglasses every two years, unless more often if
recommended by a qualified Eea[til professional. Contact Tenses are

not covered; an

(4) hearing aids.

Sec. 4. [62J.32] ICOVERED SERVICES: ADDITIONAL OUTPA-
TIENT SERVICES. |

Subdivision 1. {OUTPATIENT SPECIALIST AND THERAPY
SERVICES.T The intermediate benefit set covers a total of up to
eight visits and consultations per year, excluding visits as defined in
section 3, subdivision 1, provided lB qualified health professionals.
Additional visits are covered when they are an alternative to
inpatient care. The limit on visits and consultations does not apply
to children. ~— T T

Subd. 2. [OUTPATIENT SURGICAL SERVICES.] The intermedi-
ate benefit set covers health professional and institutional oufpa-
tient surgical services, including surgery performed in a hospital
outpatient department, physician’s of%we, or freestanding surgical
facility. This benefit includes services by an anesthesiologist or
anesthetist for outpatient surgeries.

Subd. 3. IRADIOLOGY AND PATHOLOGY SERVICES.] The
intermediate benefit set covers radiology and pathology services
performed by a hospilal oulpalient department or a freestanding
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surgical facility. This benefit also provides for professional services
rovided by a qualified health professional when X rays and

laboratory procedures are performed in a physician’s office, hospital

outpaiient department, or freestanding surgical facility.

Subd. 4. |[CARDIOVASCULAR TESTS AND PROCEDURES.{ The
intermediate benefit set covers therapeutic services, cardiography,
cardiac catheterization, and other cardiovascular services per-
formed or ordered by a qualified health professional.

Subd. 5. [ALLERGY TESTING AND IMMUNOTHERAPY FOR
CHILDREN.| The intermediate benefit set covers professional ser-
vices and materials associated with allergy testing and immuno-

therapy provided to children, when administered by a qualified
healtﬁ professional.

Subd. 6. |IDIALYSIS PROCEDURES.] The intermediate benefit

set covers services by a qualified health professional for dialysis
treatment, including hemodialysis, peritoneal dialysis, and miscel-
laneous dialysis procedures.

Subd. 7. IMISCELLANEQUS TESTS AND PROCEDURES.| The
intermediate benefit set covers the following additional professional
services: biofeedback services, gastroenterology services, otorhino-
Taryngology services, vestibular functions tests, noninvasive periph-
eraf vascuiar diagnostic studies, pulmonary services, neurology

services, chemotherapy services, and dermatology services.

Sec. 5. [62J.33] [COVERED SERVICES: MENTAL HEALTH AND
ALCOHOL OR DRUG DEPENDENCY CARE; INPATIENT AND
QUTPATIENT.|

Subdivision 1. [INPATIENT MENTAL HEALTH.] The intermedi-
ate benefil sel covers 80 percent. of the cost of inpatient hospitaliza-
tion for treatment of mental disorders. After a fEmilX:s total
copayment for all covered inpatient benefits, including mental
health and all other categories of covered inpatient care, except
maternity, exceeds $2,500 in one calendar year, the intermediate
benefit set covers 100 percent of additional services. After the
intermediate benefit set has paid $70,000 in inpatient benefits of
any kind except maternity for a person within a calendar year, the
intermediate Eeneﬁt set will cover no further inpatient benefits,
except maternily, of any kind for thai person for that calendar year.

Subd. 2. [INPATIENT HEALTH PROFESSIONAL SERVICES;
VISITS AND CONSULTATIONS.] The intermediate benefit set
covers, subject to subdivision 1, physician services for visits, consul-
tations, and other care provided for treatment of mental disorders on
an inpatient basis at a hospital or approved extended care facility.
This Eeneflt also provides for the care of critically ill patients in a
variety of settings that require the constant attention of a qualified
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health professional. Consultations ;EX nonphysicians are covered if
provided by appropriate health professionals.

Subd. 3. [INPATIENT ALCOHOL AND DRUG DEPENDENCY
TREATMENT NOT COVERED.| The intermediate benefit set does
not cover inpatient hospital treatment of alcohol or drug depen-

dency.

Subd. 4. [OUTPATIENT MENTAL HEALTH.] The intermediate
benefit set covers up to ten hours per year of outpatient mental
health therapy by a qualified professional. Two hours of grou
therapy count as one hour of individual therapy. Additiona) %ours
are covered when they are an alternative to inpatient care.

Subd. 5. [OUTPATIENT ALCOHOL AND DRUG DEPENDENCY
TREATMENT.] The intermediate benefit set covers up to ten hours
per year of outpatient treatment of alcohol or drug dependency by a

uaiihed_ﬁea[tE professional or outpatient treatment program. Two
Eours of group treatment count as one hour of individual treatment.

Sec. 6. [62J.34] [COVERED SERVICES: MATERNITY.|

Subdivision 1. [INPATIENT MATERNITY;, HOSPITAL SER-
VICES.] The intermediate benefit set covers 80 percent of the cost of
maternity inpatient care, consisting of room, board, and ancilla
services. After a patient’s total copayment for covered EosgitaE
services for inpatient maternity care reaches $500 per pregnancy,
the intermediate benefit set covers 100 percent of additional ser-
vices. This copayment is separate from the copayment for nonma-
ternity inpatient care. This benefit covers vaginal and caesarean
deliveries, complications of pregnancy, miscarriages, and other
medically necessary services. ihis subgivision includes only hospi-
tal inpatient services. This subdivision does not cover neonatal care
or services associated with premature birth.

Subd. 2. [OUTPATIENT MATERNITY; HOSPITAL SERVICES.]
The intermediate benefit set covers outpatient treatment of miscar-
riages, testing procedures such as amniocentesis and ultrasound,
ané other medically necessary procedures. This subdivision covers
only use of hospital facilities and services by hospital employees.

Subd. 3. [HEALTH PROFESSIONALS; OBSTETRICAL CARE.]
The intermediate benefit set covers health professional services for
vaginal and caesarean deliveries, complications of pregnancy, mis-
carriages, and other medically necessary procedures. %lﬁis Eelﬁ'i_t
includes delivery care, surgical care, and anesthesia. This benefit
does not include standard prenatal and postnatal visits, which the
intermediate benefit set covers as preventive care in section 2.

Subd. 4. |ABORTION SERVICES.] The intermediate benefit set
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covers abortion and abortion-related services only if one of the
conditions in section 256B.0625, subdivision 16, is met.

See. 7. [62J.35] (COVERED SERVICES: EMERGENCY CARE.]

Subdivision 1. {HOSPITAL EMERGENCY ROOM.] After a $50
copayment paid by the insured, the intermediate benefit set covers
ospital or clinic services for outpatient emergency medical care
Eerformea_on an emergency basis in the emergency area of a

ospital outpatient department or urgent care center, or a free-
standing medical clinic that provides 24-hour emergency care. The
$50 copayment is wailved if the person is admitted to a hospital
within 24 hours for a condition related to the emergency care. %Eis
subdivision does not include health professional services, which are
covered in subdivision 2.

Subd. 2. [HEALTH PROFESSIONALS; EMERGENCY ROOM
CARE.]T The intermediate benefit set covers emergency services b
qualified health professionals performed in the emergency area oj_g
hospital outpatient department or urgent care center, or a free-
standing medical clinic that provides 24-hour emergeney care.

Subd. 3. [AMBULANCE.] The intermediate benefit set covers 80
ercent of the cost of licensed ambulance service. Ambulance service
for maternity care is not covered except when medically necessary.

Sec. 8. [62J.36] [COVERED SERVICES: HOSPITAL INPATIENT
AND HOME HEALTH CARE.]

Subdivision 1. [GENERAL COPAYMENT AND BENEFIT LIMIT;
HOSPITALIZATION.] The intermediate benefit set covers 80 per-
cent of the cost of general inpatient hospitalization. After a family’s
fotal copayment for all covered inpatient benefits, including mental
health and all other categories of covered inpatient care, except
maternity, exceeds $2,500 in one calendar year, the intermediate
benefit set covers 100 percent of additional services. After the
intermediate benefit set has paid $70,000 in inpatient benefits of
any kind except maternity for a person within a calendar year, the
intermediate benefit set will cover no further inpatient benefits,
except maternity, of any kind for that person for that calendar year.

Subd. 2. [HOSPITAL INPATIENT SERVICES.] The intermediate
benefit set covers, subject to subdivision 1, hogpital services, includ-
i_rﬁg inpatient room, board, and ancillary services. The covered room
charges are for a semiprivate room, except as otherwise provided in
section 62E.06, subdivision 1, paragraph (c), clause (4). Ancillary
services include use of surgicaf and intensive care facilities, inpa-
tieni nursing care, pathology and radiology procedures, drugs,
supplies, physical therapy, and other services normally provided by
hospitals. Ancillary services do not include care by health profes-
sionals, whether or not employed by the Eospital.—%l'lis subdivision
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does not include maternity and related neonatal care, alecohol and
drug abuse treaiment, or inpalient confinement for nursing or
custodial care.

Subd. 3. [INPATIENT HEALTH PROFESSIONAL SURGERY.|
The intermediate benefit set covers, subject to subdivision 1, %;i
vices by surgeons, assistant surgeons, anesthesiologists, anesthe-
tists, and ot:ﬁer qualified health professionals for surgery and
related procedures, including normal presurgical and postsurgical
examinations, for inpatient nonmaternity surgery.

Subd. 4. [INPATIENT HEALTH PROFESSIONAL RADIOLOGY
AND PATHOLOGY.] The intermediate benefit set covers, subject to

subdivision 1, services by physicians for radiology and pathology
evaluation performed on an inpatient basis.

Subd. 5. [INPATIENT HEALTH PROFESSIONAL SERVICES;
VISITS AND CONSULTATIONS.| The intermediate benefit set
covers, subject to subdivision 1, physician services for visits, consul-
tations, and other care provided on an inpatient basis at a hospital
or approved extended care facility. This benefit also provides Tor the
care of critically ill patients in a variety of settings that require the
constant attention of the physician. Consultations by nonphysicians
are covered if provided by appropriate health professionals.

Subd. 6. IEXTENDED CARE FACILITIES.] The intermediate
beneflt set covers, subject to subdivision 1, room, board, and ancil-
lary services at an approved extended care facility that is the

extended care unit of a hospital or an independent skilled nursing
facility. This benefit covers only noncustodial care.

Subd. 7. [PRIVATE DUTY NURSING; HOME HEALTH CARE.]
The intermediate benefit set covers, subject to subdivision 1, private
duty nursing and home health visits by a home health professional
if prescriﬁes ‘by the attending physician. Custodial care 1s not

covered.

Sec, 9. [62J.37] [COVERED SERVICES: CHILDREN'S DENTAL
CARE.]

This benefit provides for preventive and nonpreventive services
for children.

(a) The intermediate benefit set covers preventive services which

include oral examinations, X rays, fluoride applications, teeth
cleaning, and other Iaboratory and diagnostic tests.

(b) The intermediate benefit set covers 80 percent of the cost of
basic nonpreventive services which include emergency treatment,
space maintainers, simple extractions, surgical extractions, oral
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surgery, anesthesia services, restorations, periodontics, and endo-
dontics.

(¢) The intermediate benefit set covers 50 percent of the cost of
major nonpreventive services which include inlays and crowns,
dentures and other removable prosthetics, bridges and other fixed
prosthetics, denture and bridge repair, and other prosthetics.

Sec. 10. [62J.375] [COVERED SERVICES; LANGUAGE TRANS-
LATIONS AND INTERPRETERS.|

The intermediate benefit set covers sigrEl and spoken Iang1_1age
interpreters necessary in connection with receipt of any other
services covered under the plan.

Sec. 11. {62J.38] [EXCLUDED SERVICES.]

Subdivision 1. [MEDICAL NECESSITY.] The intermediate bene-
fit set does not cover services that are not medically necessary.

Subd. 2. [OTHER EXCLUDED SERVICES.] Regardless of medi-
cal necessity, the intermediate benefit set does not cover the
following services:

(1) expenses listed under section 62E.06, subdivision 1, paragraph
(o)

(2) inpatient treatment of alcoholism, chemical dependency, or
rug addiction;

(3} treatment of temporomandibular joint disorder;

(4) treatment of craniomandibular disorder;

(5) orthodontia care;

(6) experimental procedures;

(7) custodial care;

(8) personal comfort or beautification;

(9) treatment for obesity;

(10} in vitro fertilization;

(11) artificial insemination;

(12} reversal of voluntary sterilization; and




392 JoOUrNAL oF THE Housg [28th Day

(13) transsexual surgery.

UNIVERSAL BASIC BENEFIT PLAN
Sec. 12, [62J.39] [UNIVERSAL BASIC BENEFIT SET.]

Subdivision 1. [CONTENT OF THE UNIVERSATL BASIC BEN-
EFIT SET] The universal basic benefit set is a uniform standard of
health coverage that will be available to all Minnesotans. The
commissioner shall determine the content of the universal basic
benefit set, with the advice of the technology and benefils advisory
committee as established in H.F. No. 5. The universal basic benefit
set must include;

(1) the benefits contained in the intermediate benefit set, includ-
ing but not limited to full coverage for prenatal care, immuniza-
tions, and other preventive care as currently mandated for health
maintenance organizations; and

(2) other health care services of demonstrated effectiveness,
consistent with the following principles: (i) universal and equitable
access to health care procedures and technologies; (i) maintenance
of an appropriate balance between expenditures for primary and
preventive care, and expenditures for high cost cases; (i11) promotion
of high quality and cost-effective health care; and (iv) adherence to

budget targets.

Subd. 2. [CONVERSION TO THE UNIVERSAL BASIC BENE-
FIT SET.] The following changes will occur on July 1, 1995:

(1) the universal basic benefit set will replace the intermediate
benefit set as the benefit set made available on a subsidized basis

through the state plan,

(2} the supplemental benefit set will no longer be available
through the state plan,

(3) the state plan may make available optional coverage that
exceeds the universal basic benefit set;

(4) the intermediate benefit set will no longer be available in the
private market;

(5) the universal basic benefit set will replace the mandated
benefits currently required under chapters 604, 624, 62C, 62D, and
62E; and

(6) any health coverage programs sponsored by state or local
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overnment will be required to provide benefits equal to or better
t-ﬁan the universal basic benefit set.

Sec. 13. [62J.40] [AVAILABILITY OF INTERMEDIATE BENE-
FIT SET.]

The intermediate benefit set is available only to individuals and
to small groups confaining no more than five employees or mem-
bers. The intermediate benefit set may be offered through the state
plan, and through the private market only by health plan companies

participating in the state plan.
Sec. 14. [62J.41| IMINIMUM INSURANCE BENEFIT SET.|

For all health plan companies except those governed by chapter
62D, the minimum insurance benefit set is a number thXquali%led

[an, as defined in section 62E.06, subdivision 2. For the purposes of
this requirement, actuarial equivalence musi not be used. For
health plan companies governed by chapter 62D, the minimum
insurance benefit set is the set of !%neﬁts required under chapter

62D. Except as provided 1n section 13, no health coverage may be
d, s l)a iss ne ny Minnesota Tg- ny

offered, sold, issued, or renewed to any Minnesota resident or to an
group in Minnesota unless the coverage meets or exceeds the
requirements of the minimum insurance benefit set.

Sec. 15, [62J.42] [SUPPLEMENTAL BENEFIT SET.]

The supplemental benefit set includes the benefits commonly
included 1n group health coverage offered by health maintenance

organizations operating under chapter 62D that are not included in
the intermediate benefit set. The commissioner of health care access
shall establish, by rule, uniform provisions for the supplemental
benefit set. The state plan and heaitﬁ plan companies participating
in the state plan must make the supplemental benefit set available
as an option to any individual or group covered by the intermediate
benefit set. For groups too large to qualily for the intermediate
benefit set, the intermediate benefit set combined with the supple-
mental benefit set will be the only benefit set available thr—ougE the
state plan.

Sec. 16. [EFFECTIVE DATE.]

Sections 1 to 15 are effective on July 1, 1992.”

Delete the title and insert:

“A bill for an act relating to health care; establishing the Minne-
sotans’ health care plan to provide health coverage to uninsured and
underinsured Minnesotans; requiring all Minnesotans to maintain
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health coverage;, requiring the new commissioner to set overall
limits on health care spending and make recommendations regard-
ing health care system reform; requiring an implementation plan
and reports; appropriating money; proposing coding for new law in
Minnesota Statutes, chapter 62J.”

With the recommendation that when so amended the bill pass and
be re-referred to the Committee on Appropriations.

The report was adopted.

Welle from the Committee on Health and Human Services to
which was referred:

H. F. No. 6, A bill for an act relating to health care; establishing
the Minnesotans’ health care plan to provide health coverage to
uninsured and underinsured Minnesotans; requiring all Minneso-
tans to maintain health coverage; creating a department of health
care access; requiring the new commissioner to set overall limits on
health care spending and make recommendations regarding health
care system reform; requiring an implementation plan and reports;
creating a health care analysis unit; requiring data and research
initiatives; establishing a rural health advisory committee; requir-
ing joint rural health initiatives; restricting underwriting and
premium rating practices; appropriating money; amending Minne-
sota Statutes 1990, sections 15.06, subdivision 1; and 43A.08,
subdivision 1a; proposing coding for new law in Minnesota Statutes,
chapters 16B; and 62J; repealing Minnesota Statutes 1990, sections
62E.51 1o 62E.55.

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:

“ARTICLE 1
RURAL HEALTH INITIATIVES

Section 1. Minnesota Statutes 1990, section 144.147, subdivision
4, is amended to read:

Subd. 4. [ALLOCATION OF GRANTS.] (a) Eligible hospitals must
apply to the commissioner no later than September 1; 1990; of each
ear for grants awarded in the 1991 state fiseal year; and no Iater
gﬁ 1; 1990, for grants awarded in the 1082 state for the
fiscal year beginning the following July 1.
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(b) The commissioner may award st least a maximum of two
grants for each fiscal year. The commissioner must make a final
decision on the funding of each application within 60 days of the
deadline for receiving applications.

{c) Each relevant community health board has 30 days in which to
review and comment to the commissioner on grant applications from
hospitals in their community health service area.

(d) In determining which hospitals will receive grants under this
section, the commissioner shall consider the following factors:

(1) Description of the problem, description of the project, and the
likelihood of successful outcome of the project. The applicant must
explain clearly the nature of the health services problems in their
service area, how the grant funds will be used, what will be
accomplished, and the results expected. The applicant should de-
scribe achievable objectives, a timetable, and roles and capabilities
of responsible individuals and organizations.

(2) The extent of community support for the hospital and this
proposed project. The applicant should demonstrate support for the
hospital and for the proposed project from other local health service
providers and from local community and government leaders. Evi-
dence of such support may include past commitments of financial
support. from local individuals, organizations, or government enti-
ties; and commitment of financial support, in-kind services or cash,
for this project.

(3) The comments, if any, resulting from a review of the applica-
tion by the community health board in whose community health
service area the hospital is located.

{e} In evaluating applications, the commissioner shall score each
application on a 100 point scale, assigning the maximum of 70
points for an applicant’s understanding of the problem, description
of the project, and likelihood of successful outcome of the project; and
a maximum of 30 points for the extent of community support for the
hospital and this project. The commissioner may also take into
account other relevant factors.

(f) A grant to a hospital, including hospitals that submit applica-
tions as consortia, may not exceed $50,000 a year and may not
exceed a term of two years. Prior to the receipt of any grant, the
hospital must certify to the commissioner that at least one-half of
the amount, which may include in-kind services, is available for the
same purposes from nonstate sources. A hospital receiving a grant
under this section may use the grant for any expenses incurred in
the development of strategic plans or the implementation of transi-
tion projects with respect to which the grant is made. Project grants
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may not be used to retire debt incurred with respect to any capital
expenditure made prior to the date on which the project is initiated.

Sec. 2. [144.1481| [RURAL HEALTH ADVISORY COMMITTEE.]

Subdivision 1. [ESTABLISHMENT; MEMBERSHIP.] The com-
missioner of health shall establish a 15-member rural health
advisory committee. The committee shall consist of the following
individuals, all of whom must reside outside the seven-county
metropolitan area:

(1) two members from the house of representatives of the state of
Minnesota, one from the majority party and one from the minority
party;

(2) two members from the senate of the state of Minnesota, one
from the majority party and one from the minority party;

(3) a volunteer member of an ambulance service based outside the
seven-county metropolitan area;

(4} a representative of a hospital located outside the seven-county
metropolitan area;

(5) a representative of a nursing home located outside the seven-
county metropolitan area;

(6) a medical doctor or doctor of osteopathy licensed under chapter
147;

(7) a midlevel practitioner;

(8) a registered nurse or licensed practical nurse;

{9) a licensed health care professional from an occupation not
otherwise represented on the committee;

(10) a representative of an institution of higher education located
outside the seven-county metropolitan area that provides training
for rural health care providers; and

(11} three consumers, at least one of whom must be an advocate

for persons who are mentally ill or developmentally disabled.

The commissioner will make recommendations ﬁcl))_r commitiee
membership. Committee members will be appointed by the gover-
nor. In making appointments, the governor shall ensure that
appointments provide geographic balance among those areas of the
state outside the seven-county metropolitan area. The chair of the
commititee shall be elected by the members. The terms, compensa-
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tion, and removal of members are governed by section 15.059. The
advisory committee does not expire as provided in section 15.059,
subdivision 5.

Subd. 2. [DUTIES.] The adviscry committee shall:

(1) advise the commissioner of health, the commissioner of human
services, the office of rural health established 1 in section 3, and other
state agencies on rural health issues;

(2) provide a systematic and cohesive approach toward rural
health issues and rural health care planning, at both a Tocal and
statewide level;

(3) develop and evaluate mechanisms to encourage greater coop-
eration among rural communities and among providers;

(4) recommend and evaluate approaches to rural health issues
that are sensitive to the needs of local communities;

(5) develop methods for identifying individuals who are under-
served by the rural health care system; and

(8) evaluate the Minnesotans’ health care plan and recommend
program changes needed to better address problems and needs in
rural health care.

Subd. 3. [STAFFING; OFFICE SPACE; EQUIPMENT.| The com-
missioner shall provide the advisory committee with staff support,
office space, and access to office equipment and services.

Sec. 3. [144.1482] [OFFICE OF RURAL HEALTH.]

Subdivision 1. [ESTABLISHMENT FEDERAL GRANT APPLI-
CATION.] The commissioner of health shall establish an office of
rural health within the department. The commissioner shall also

apply for a federal grant to establish the office of rural health, as
rov1ged under the federal Public Health Service Act, Public Law
% er 101-597.

Subd. 2. IDUTIES.] (a) The office of rural health shall:

(1) establish and maintain a clearinghouse for collecting and
disseminating information on rural health care issues, research

findings, and innovative approaches to the delivery of rural health
care;

(2) coordinate the activities relating to rural health care that are
carried out by the state to avoid du pilcatlon of effort;
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(3) identify federal and state rural health programs and provide
technical assistance to Iillblic and nonprofit entities, including
community and migrant health centers, to assist them in partici-
pating in these programs;

(4) assist rural communities in improving the delivery and qualit
of health care in rural areas and in recruiting and retaining health

professionals;

(6) work with the bureau of heaith care access in the department
of human services to provide access to health care in rural Minne-
sota; and

(6) carry out the duties assigned in section 4.

{b) To carry out these duties, the office may contract with or
provide grants to public and private, nonprofit enfities.

Sec. 4. [144.1483] [RURAL HEALTH INITIATIVES.]

The commissioner of health, through the office of rural health,
and consulting as necessary with the commissioner of human
services, the higher education coordinating board, and other state

agencies, shall:

(1) develop a detailed plan regarding the feasibility of coordinat-
ing rural health care services by organizing individual medical
providers and smaller hospitals and clinics into referral networks
with Targer rural hospitals and clinics that provide a broader array
of services. Where possible, this plan will guide the bureau of health
care access as established under %-'I.F . No. 5 in contracting for health
care delivery throughout Minnesota;

(2) administer the planning and transition grant program for
rural hospitals established under sections 144.1465 and 144.147,
and develop and administer planning and transition grant programs
for health care providers and communities. Grants may be used for

planning regarding the use of facilities, recruitment of health
personnel, and coordination of health services;

(3} administer the Erolgzam of financial assistance established
under section 5 for rural hospitals in isolated areas of the stale that
are in danger of closing without financial assistance, and that have
exhausted :10051_ sources of support;

(4) develop recommendations regarding health education and
training programs in rural areas, including but not limited to a
physician assistants’ training program, continuing education pro-
grams for rural health care providers, and rural outreach programs

for nurse practitioners within existing training programs;
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(5) develop a statewide, coordinated recruitment strategy for
health care personnel;

(6) develop and administer technical assistance programs to assist
rural communities in: (1) planning and coordinating t_%e delivery of
Tocal health care services; and (ii) hiring physicians, nurse Eracti-

tioners, public health nurses, physician assistants,-and other healt
personnel;

(7) study and recommend changes in the regulation of health care
personnel, such as nurse practitioners and physician assistants,
related to scope of practice, the amount of on-site physician super-
vision, and dispensing of medication, to address rural health per-
sonnel shortages;

(8) develop recommendations for establishing telecommunication
gystems to improve rural health education and health care delivery;

(9) support efforts to ensure continued funding for medical and
nursing education programs that will increase the number of health
professionals serving In rural areas; '

(10) support efforts to secure higher reimbursement for rural
health care providers from the Medicare and medical assistance

programs; and

{(11) carry out other activities necessary to address rural health
problems.

Sec. 5. (144.1484] [RURAL HOSPITAL FINANCIAL ASSIS-
TANCE GRANTS.)

The commissioner of health shall award financial assistance
grants to rural hospitals in 1solated areas of the state. To qualify for
a grant, a hospital must: (1) be eligible to be classified as a sole
community hospital according to t_lse criteria in Code of Federal
Regulations, title 42, section 412.92; (2) have experienced net
income losses in the two most recent consecutive hospital fiscal
years for which audited financial Information is available; (3)
consist of 20 or fewer licensed beds; and (4) have exhausted local

sources of support. Before applying for a grant, the hospital must
have develope% a strategic plan. The commissioner sf!a[[ award

grants in equal amounts.

Sec. 6. 1144.1485] iDATA BASE ON HEALTH PERSONNEL.]

The commissioner of health shall develop and maintain a data
base on health services personnel. The commissioner shall use this
information to assist local communities and units of state govern-
ment to develop plans for the recruitment and retention of health
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personnel Information collected in the data base must include, but
is not limited to, data onTevels of educational preparation, spec1a1—tf
and place of employmen The commissioner may collect informa-
tion through the registration and licensure systems of the state
health licensing boards.

Sec. 7. [REPORT ON RURAL HOSPITAL FINANCIAL ASSIS-
TANCE GRANTS.]

The commissioner of health shall examine the eligibility criteria
for rural hospital financial assistance grants under section 5 and
rep‘ort to the legislature by February 1, 1992, on any needed
modifications.

Sec. 8. APPROPRIATION. |

health for the biennium ending June 30, 1993, to implement

sections 1 | 1to 7

$...... is appropriated from the general fund to the commissioner of

Sec. 9. [EFFECTIVE DATE. |

Section 2 creating the rural health advisory committee is effective
January 1, 1992,

ARTICLE 2
HOSPITALS; EMERGENCY MEDICAL SERVICES;
DISPENSING

Section 1. Minnesota Statutes 1990, section 16A.124, subdivision
1, is amended to read:

Subdivision 1. [DEFINITIONS.| For the purposes of this section,
the following terms have the meanings here given them.

(a) “Commissioner” means the commissioner of finance.

{b) “State agency has the meaning assigned to it in section
16B.01.

(c) “Vendor” includes, but is n t limited to, “vendors of medical

care” as defined in sectlon 2568. ubdw1smn 7.

Sec. 2. Minnesota Statutes 1990, section 16A.124, subdivision 4, is
amended to read:

Subd. 4. [INVOICE ERRORS.]| If an invoice 1s incorrect, defective,
or otherwise improper, the agency must notify the vendor of all
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errors, within ten days of diseevering discovery of the errer errors.
Upon receiving a corrected invoice, the agency must pay the bill
within the time limitation contained in subdivision 3.

Sec. 3. Minnesota Statutes 1990, section 43A.17, subdivision 9, is
amended to read:

Subd. 9. [POLITICAL SUBDIVISION SALARY LIMIT!] The sal-
ary of a person employed by a statutory or home rule charter city,
county, town, school district, metropolitan or regional agency, or
other political subdivision of this state, or employed under section
422A 03, may not exceed 95 percent of the salary of the governor as
set under section 15A.082, except as provided in this subdivision.
Deferred compensation and payroll allocations to purchase an indi-
vidual annuity contract for an employee are included in determining
the employee's salary. The salary of a medical doctor or doctor of
osteopathy occupying a position that the governing body of the
political subdivision has determined requires an M.D. or D.O.
degree is excluded from the limitation in this subdivision. The
commissioner may increase the limitation in this subdivision for a
position that the commissioner has determined requires special
expertise necessitating a higher salary te attract or retain a guali-
fied person. The commissioner shall review each proposed increase
giving due consideration to salary rates paid to other persons with
gimilar responsibilities in the state. The commissioner may not
increase the limitation until the commissioner has presented the
proposed increase to the legislative commission on employee rela-
tions and received the commisston’s recommendation on it. The
recommendation is advisory only. If the commission does not give its
recommendation on a proposed increase within 30 days from its
receipt of the proposal, the commission is deemed to have recom-
mended approval.

Sec. 4. Minnesota Statutes 1990, section 43A.23, is amended by
adding a subdivision to read:

Subd. 4. [STATE HEALTH PLAN.] The commissioner of employee
relations shall provide flexibility in interpreting policies and proce-
dures for implemenling and administering the state health plan, to
ensure adequate access throughout the state to the state health
plan, and to maintain a viable rural health care delivery system.

Sec. 5. Minnesota Statutes 1990, section 144.581, subdivision 1, is
amended to read:

Subdivision 1. INONPROFIT CORPORATION POWERS.] A mu-
nicipality, political subdivision, state agency, or other governmental
entity that owns or operates a hospital authorized, organized, or
operated under chapters 158, 250, 376, and 397, or under sections
246A.01 to 246A.27, 412.221, 447.05 to 447.13, 447.31, or 471.59, or
under any special law authorizing or establishing a hospital or
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hospital district shall, relative to the delivery of health care services,
have, in addition to any authority vested by law, the authority and
legal capacity of a nonprofit corporation under chapter 317A,
including authority to

(a) enter shared service and other cooperative ventures,

(b) join or sponsor membership in organizations intended to
benefit the hospital or hospitals in general,

{c) enter partnerships,
(d) incorporate other corporations,

{e) have members of its governing authority or its officers or
administrators serve as directors, officers, or employees of the
ventures, associations, or corporations,

(f) own shares of stock in business corporations,

{g) offer, directly or indirectly, products and services of the
hospital, organization, association, partnership, or corporation to
the general public, and

(h) provide funds for payment of edueational expenses of up to
$20,000 per individual; if the hospital or hespital distriet has at
least $1,000.000 in reserve and depreeiation funds at the time of
selely from the operating revenues of the hespital or hespial
distriet; and

of the hospital or hespital distriet- expend funds, including public
funds in any form, or devote the resources of the hospital or hospital
district, to recruit or retain physicians whose services are necessary
or desirable for meeting the %ealtﬁ care needs of the population, and
for successful performance of the hospital or hospital Elstrict’s public
purpose of the promotion of health. ATlowable uses of funds and
resources include the retirement of medical education debt, pay-
ment of one time amounts in consideration of services rendered or to
be rendered gagment of recruitment expenses, payment of moving

expenses, and the provision of other financial assistance necessary
for the recruitment and retention of physicians, provided that the
expenditures in whatever form are reasonable under the facts and
circumstances of the situation,
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Sec. 6. Minnesota Statutes 1990, section 144.8093, is amended to
read:

144.8093 [EMERGENCY MEDICAL SERVICES FUND.|

Subdivision 1. [CITATTION.] This section is the “Minnesota emer-
gency medical services system support act.”

Subd. 2. [ESTABLISHMENT AND PURPOSE.] In order to de-
velop, maintain, and imprave regional emergency medical services
systems, the department of health shall establish an emergency
medical services system fund. The fund shall be used for the general
purposes of promoting systematic, cost-effective delivery of emer-
gency medical care throughout the state; identifying commoeon local,
regional, and state emergency medical system needs and providing
assistance in addressing those needs; undertaking speeinl projeets of
statewide significanee that will enhance the provision of emergeney
medieal eare in Minneseta providing discretionary grants for emer-
gency medical service projects with potential regionwide signifi-
cance; providing for public education about emergency medical care;
promoting the exchange of emergency medical care information;
ensuring the engeing coordination of regional emergency medical
services systems; and establishing and maintaining training stan-
dards to ensure consistent quality of emergency medical services
throughout the state.

Subd. 3. [USE AND RESTRICTIONS. ] Designated regional emer-
gency medical services systems may use emergency medical services
system funds to support local and regional emergency medical
services as determined within the region, with particular emphasis
given to supporting and improving emergency trauma and cardiac
care and training. No part of a region’s share of the fund may be used
to directly subsidize any ambulance service operations or rescue
service operations or to purchase any vehicles or parts of vehicles for
an ambulance service or a rescue service.

Subd. 4. [DISTRIBUTION.] Money from the fund shall be distrib-
uted according to this subdivision. Eighty Ninety-three and one-
third percent of the fund shall be distributed annually on a contract
for services basis with each of the eight regional emergency medical
services systems designated by the commissioner of health. The
systems shall be governed by a body consisting of appointed repre-
sentatives from each of the counties in that region and shall also
include representatives from emergency medical services organiza-
tions. The commissioner shall contract with a regional entity only if
the contract proposal satisfactorily addresses proposed emergency
medical services activities in the following areas: personnel train-
ing, transportation coordination, public safety agency cooperation,
communications systems maintenance and development, public in-
volvemnent, health care facilities involvement, and system manage-
ment. If each of the regional emergency medical services systems
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submits a satisfactory contract proposal, then this part of the fund
shall be distributed evenly among the regions, If one or more of the
regions does not contract for the full amount of its even share or if its
proposal is unsatisfactory, then the commissioner may reallocate the
unused funds to the remaining regions on a pro rata basis. Six and
two-thirds percent of the fund shall be used by the commissioner to
support regionwide reporting systems and to provide other regional
administration and technical assistance. Thirteen and one-third
pereent shall be distributed by the eommissioner as diserctionary
grants for speeial emergeney medical serviees projeets with peten-
tial statewide significanee:

Sec. 7. Minnesota Statutes 1990, section 176.011, subdivision 9, is
amended to read:

Subd. 9. IEMPLOYEE.| “Employee” means any person who per-
forms services for another for hire including the following:

(1) an alien;
(2) a minor;

(3) a sheriff, deputy sheriff, constable, marshal, police officer,
firefighter, county highway engineer, and peace officer while en-
gaged in the enforcement of peace or in the pursuit or capture of a
person charged with or suspected of crime;

{4) a person requested or commanded to aid an officer in arresting
or retaking a person who has escaped from lawful custody, or in
executing legal process, in which cases, for purposes of calculating
compensation under this chapter, the datly wage of the person shall
be the prevailing wage for similar services performed by paid
employees;

(5} a county assessor;

(6) an elected or appointed official of the state, or of a county, city,
town, school district, or governmental subdivision in the state. An
officer of a political subdivision elected or appointed for a regular
term of office, or to complete the unexpired portion of a regular term,
shall be included only after the governing body of the political
subdivision has adopted an ordinance or resolution to that effect;

(7} an executive officer of a corporation, except those executive
officers excluded by section 176.041;

(8) a voluntary uncompensated worker, other than an inmate,
rendering services in state institutions under the commissioners of
human services and corrections similar to those of officers and
employees of the institutions, and whose services have been accepted
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or contracted for by the commissioner of human services or correc-
tions as authorized by law. In the event of injury or death of the
worker, the daily wage of the worker, for the purpose of calculating
compensation under this chapter, shall be the usual wage paid at the
time of the injury or death for similar services in institutions where
the services are performed by paid employees;

(9) a voluntary uncompensated worker engaged in peace time in
the civil defense program when ordered to training or other duty by
the state or any political subdivision of it. The daily wage of the
worker, for the purpose of calculating compensation under this
chapter, shall be the usunal wage paid at the time of the injury or
death for similar services performed by paid employees;

(10) a voluntary uncompensated worker participating in a pro-
gram established by a county welfare board. In the event of injury or
death of the worker, the wage of the worker, for the purpose of
calculating compensation under this chapter, shall be the usual
wage paid in the county at the time of the injury or death for similar
services performed by paid employees working a normal day and
week:

{11) a voluntary uncompensated worker accepted by the commis-
sioner of natural resources who is rendering services as a volunteer
pursuant to section 84.089. The daily wage of the worker for the
purpose of calculating compensation under this chapter, shall be the
usual wage paid at the time of injury or death for similar services
performed by paid employees;

(12) a member of the military forces, as defined in section 190.05,
while in state active service, as defined in section 198.05, subdivi-
sion Ba. The daily wage of the member for the purpose of calculating
compensation under this chapter shall be based on the member’s
usual earnings in civil life. If there is no evidence of previous
occupation or earning, the trier of fact shall consider the member’s
earnings as a member of the military forces;

(13) a voluntary uncompensated worker, accepted by the director
of the Minnesota historical society, rendering services as a volun-
teer, pursuant to chapter 138. The daily wage of the worker, for the
purposes of caleulating compensation under this chapter, shall be
the usual wage paid at the time of injury or death for similar
services performed by paid employees;

(14) a voluntary uncompensated worker, other than a student, who
renders services at the Minnesota state academy for the deaf or the
Minnesota state academy for the blind, and whose services have
been accepted or contracted for by the state board of education, as
authorized by law. In the event of injury or death of the worker, the
daily wage of the worker, for the purpose of calculating compensa-
tion under this chapter, shall be the usual wage paid at the time of
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the injury or death for similar services performed in institutions by
paid empioyees;

(15) a voluntary uncompensated worker, other than a resident of
the veterans home, who renders services at a Minnesota veterans
home, and whose services have been accepted or contracted for by
the commissioner of veterans affairs, as authorized by law. In the
event of injury or death of the worker, the daily wage of the worker,
for the purpose of calculating compensation under this chapter, shall
be the usual wage paid at the time of the injury or death for similar
services performed in institutions by paid employees;

(16) a worker who renders in-home attendant care services to a
physically handicapped person, and who is paid directly by the
commmissioner of human services for these services, shall be an
employee of the state within the meaning of this subdivision, but for
ne other purpose;

{17) students enrolled in and regularly attending the medical
school of the University of Minnesota in the graduate school pro-
gram or the postgraduate program. The students shall not be
considered employees for any other purpose. In the event of the
student’s injury or death, the weekly wage of the student for the
purpose of calculating compensation under this chapter, shall be the
annualized educational stipend awarded to the student, divided by
52 weeks. The institution in which the student is enrolled shall be
considered the “employer” for the limited purpose of determining
responsibility for paying benefits under this chapter;

(18) a faculty member of the University of Minnesota employed for
an acadermic year is also an employee for the period between that
academic year and the succeeding academic year if:

(a) the member has a contract or reasonable assurance of a
contract from the University of Minnesota for the succeeding aca-
demic year; and

(b) the personal injury for which compensation is sought arises out
of and in the course of activities related to the faculty member’s
employment by the University of Minnesota;

(19} a worker who performs volunteer ambulance driver or atten-
dant services is an employee of the political subdivision, nonprofit
hospital, nonprofit corporation, or other entity for which the worker
performs the services. The daily wage of the worker for the purpose
of calculating compensation under this chapter shall be the usual
wage paid at the time of injury or death for similar services
performed by paid employees;

(20) a voluntary uncompensated worker, accepted by the commis-
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sioner of administration, rendering services as a volunteer at the
department of administration. In the event of injury or death of the
worker, the daily wage of the worker, for the purpose of calculating
compensation under this chapter, shall be the usual wage paid at the
time of the injury or death for similar services performed in
institutions by paid employees;

{21) a voluntary uncompensated worker rendering service directly
to the pollution control agency. The daily wage of the worker for the
purpose of caleulating compensation payable under this chapter is
the usual going wage paid at the time of injury or death for similar
services if the services are performed by paid employees; and

(22) a voluntary uncompensated worker while volunteering ser-
vices as a first responder or as a member of a law enforcement
agsistance organization while acting under the supervision and
authority of a political subdivision. The daily wage of the worker for
the purpose of calculating compensation payable under this chapter
is the usual going wage paid at the time of injury or death for similar
services if the services are performed by paid employees; and

{23) a voluntary uncompensated worker while volunteering ser-
vices as a member of a rescue squad organized under the autfom
of a political subdivision. The daily wage of the worker for the
purpose of calculating compensation payatle_uerEr this chapter is
the usual going wage paid at the time of injuP or death for similar
services if the services are performed by paid employees.

If it is difficult to determine the daily wage as provided in this
subdivision, the trier of fact may determine the wage upon which the
compensation is payable.

Sec. 8. Minnesota Statutes 1990, section 256.969, subdivision 6a,
is amended to read:

Subd. 6a. [SPECIAL CONSIDERATIONS.] (a) In determining the
payment rates, the commissioner shall consider whether the follow-
ing circumstances exist:

(1) IMINIMAL MEDICAL ASSISTANCE USE.] Minnesota hospi-
tals with 30 or fewer annualized admissions of Minnesota medical
assistance recipients in the base year, excluding Medicare crossover
admissions, may have the base year operating rates, as adjusted by
the case mix index, and property payment rates established at the
70th percentile of hospitals in the peer group in effect during the
base year as established by the Minnesota department of health for
use by the rate review program. Rates within a peer group shall be
adjusted for differences in fiscal years and outlier percentage pay-
ments before establishing the T0th percentile. The operating pay-
ment rate portion of the 70th percentile shall be adjusted by the
hospital cost index. To have rates established under this paragraph,
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the hespital must nolify the commissioner in writing by November 1
of the year preceding the rate year. This paragraph shall be applied
to all payment rates of the affected hospital.

(2) [UNUSUAL COST OR LENGTH OF STAY EXPERIENCE.|
The commissioner shall establish day and cost outlier thresholds for
each diagnostic category established under subdivision 2 at two
standard deviations beyond the geometric mean length of stay or
allowable cost. Payment for the days and cost beyond the outlier
threshold shall be in addition to the operating and property payment
rates per admission established under subdivisions 2, 2b, and 2c.
Payment for outliers shall be at 70 percent of the allowable operat-
ing cost calculated by dividing the operating payment rate per
admission, after adjustment by the case mix index, hospital cost
index, relative values and the disproportionate population adjust-
ment, by the arithmetic mean length of stay for the diagnostic
category. The outlier threshold for neonatal and burn diagnostic
categories shall be established at one standard deviation beyond the
geometric mean length of stay or allowable cost, and payment shall
be at 90 percent of allowable operating cost calculated in the same
manner as other outliers. A hospital may choose an alternative
percentage outlier payment to a minimum of 60 percent and a
maximum of 80 percent if the commissioner is notified in writing of
the request by October 1 of the year preceding the rate year. The
chosen percentage applies to all diagnostic categories except burns
and neonates. The percentage of allowable cost that is unrecognized
by the outlier payment shall be added back to the base year
operating payment rate per admission. Cost outliers shall be calcu-
lated using hospital specific allowable cost data. If a stay is both a
day and a cost outlier, outlier payments shall be based on the higher
outlier payment,

{3} [DISPROPORTIONATE NUMBERS OF LOW-INCOME PA-
TIENTS SERVED.| For admissions occurring on or after July 1,
1989, the medical assistance disproportionate population adjust-
ment shall comply with federal law at fully implemented rates. The
commissioner may establish a separate disproportionate population
operating payment rate adjustment under the general assistance
medical care program, For admissions occurring on or after the rate
year beginning January 1, 1991, the disproportionate population
adjustment shall be derived from base year Medicare cost report
data and may be adjusted by data reflecting actual claims paid by
the department.

(4) [SEPARATE BILLING BY CERTIFIED REGISTERED
NURSE ANESTHETISTS.] Hospitals may exclude certified regis-
tered nurse anesthetist costs from the operating payment rate as
allowed by section 256B.0625, subdivision 11. To be eligible, a
hospital must notify the commissioner in writing by October 1 of the
year preceding the rate year of the request to exclude certified
registered nurse anesthetist costs. The hospital must agree that all
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hospital claims for the cost and charges of certified registered nurse
anesthetist services will not be included as part of the rates for
inpatient services provided during the rate year. In this case, the
operating payment rate shall be adjusted to exclude the cost of
certified registered nurse anesthetist services. Payments made
through separate claims for certified registered nurse anesthetist
services shall not be paid directly through the hospital provider
number or indirectly by the certified registered nurse anesthetist to
the hospital or related organizations.

(5) [SPECIAL RATES.] The commissioner may establish special
rate-setting methodologies, including a per day operating and prop-
erty payment system, for hospice, ventilator dependent, and other
services on a hospital and recipient specific basis taking into
consideration such variables as federal designation, program size,
and admission from a medical assistance waiver or home care
program, The data and rate calculation method shall conform to the
requirements of paragraph (7), except that hospice rates shall not
exceed the amount allowed under federal law and payment shall be
secondary to any other medical assistance hospice program. Rates
and payments established under this paragraph must meet the
requirements of section 256.9685, subdivisions 1 and 2, and must
not exceed payments that would otherwise be made to a hospital in
total for rate year admissions under subdivisions 2, 2b, 2¢, 3, 4, 5,
and 6. The cost and charges used to establish rates shall only reflect
inpatient medical assistance covered services. Hospital and claims
data that are used to establish rates under this paragraph shall not
be used to establish payments or relative values under subdivisions
2, 2b, 2¢, 3, 4, 5, and 6.

(6) IREHABILITATION DISTINCT PARTS.] Units of hospitals
that are recognized as rehabilitation distinct parts by the Medicare
program shall have separate provider numbers under the medical
assistance program for rate establishment and billing purposes only.
These units shall also have operating and property payment rates
and the disproportionate population adjustment established sepa-
rately from other inpatient hospital services, based on the metheds
of subdivisions 2, 2b, 2¢, 3, 4, 5, and 6. The commissioner may
establish separate relative values under subdivision 2 for rehabili-
tation hospitals and distinet parts as defined by the Medicare
program. For individual hospitals that did not have separate medical
assistance rehabilitation provider numbers or rehabilitation dis-
tinct parts in the base year, hospitals shall provide the information
needed to separate rehabilitation distinet part cost and claims data
from other inpatient service data.

(7) INEONATAL TRANSFERS.] For admissions occurring on or
after July 1, 1989, neonatal diagnostic category transfers shall have
operating and property payment rates established at receiving
hospitals which have neonatal intensive care units on a per day
payment system that is based on the cost finding methods and
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allowable costs of the Medicare program during the base year. Other
necnatal diagnostic category transfers shall have rates established
according to paragraph (8). The rate per day for the neonatal service
setting within the hospital shall be determined by dividing base
year neonatal allowable costs by neonatal patient days. The operat-
ing payment rate portion of the rate shall be adjusted by the hospital
cost index and the disproportionate population adjustment. The cost
and charges used to establish rates shall only reflect inpatient
services covered by medical assistance. Hospital and claims data
used to establish rates under this paragraph shall not be used to
establish payments or relative values under subdivisions 2, 2hb, 2¢, 3,
4, 5, and 6.

(8) ITRANSFERS.| Except as provided in paragraphs (5) and (7),
operating and property payment rates for admissions that result in
transfers and transfers shall be established on a per day payment
system. The per day payment rate shall be the sum of the adjusted
operating and property payment rates determined in subdivisions
2b and 2¢, divided by the arithmetic mean length of stay for the
diagnostic category. Each admission that results in a transfer and
each transfer is considered a separate admission to each hospital,
and the total of the admission and transfer payments to each
hospital must not exceed the total per admission payment that
would otherwise be made to each hospital under paragraph (2) and
subdivisions 2b and 2c.

(b) The computation of each hospital's payment rate and the
relative values of the diagnostic categories are not subject to the
routine service cost limitation imposed under the Medicare pro-
gram.,

(c) Indian health service facilities are exempt from the rate
establishment methods required by this section and shall be reim-
bursed at the facility’s usual and customary charges to the general
public. This exemption is not effective for payments under general
assistance medical care.

(d}) Except as provided in paragraph (a), clauses (1) and (3),
out-of-state hospitals that are located within a Minnesota local trade
area shall have rates established using the same procedures and
methods that apply to Minnesota hospitals. Hospitals that are not
required by law to file information in a format necessary to establish
rates shall have rates established based on the commissioner’s
estimates of the information. Relative values of the diagnostic
categories shall not be redetermined under this paragraph until
required by rule. Hospitals affected by this paragraph shall then be
included in determining relative values. However, hospitals that
have rates established based upon the commissioner’s estimates of
information shall not be included in determining relative values.
This paragraph is effective for hospital fiscal years beginning on or
after July 1, 1988. A hospital shall provide the information neces-
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sary to establish rates under this paragraph at least 90 days before
the start of the hospital's fiscal year.

(e) Hospitals that are not located within Minnesota or a Minne-
sota local trade area shall have operating and property rates
established at the average of statewide and local trade area rates or,
at the commissioner’s discretion, at an amount negotiated by the
commissioner. Relative values shall not include data from hospitals
that have rates established under this paragraph. Payments, includ-
ing third party liability, established under this paragraph may not
exceed the charges on a claim specific basis for inpatient services
that are covered by medical assistance.

(f) Medical assistance inpatient payment rates must include the
cost incurred by hospitals to pay the department of health for
metabolic disorder testing of newborns who are medical assistance
recipients, if the cost is not recognized by another payment source.

{g) Medical assistance inpatient payments shall increase 20 per-
cent for inpatient hospital originally paid admissions, excluding
Medicare crossovers, that occurred between Jwly April 1, 1988 1991,
and Deeember 31 1990 the implementation date of the upgrade to
the Medicaid management information system, if: (i) the Eospitﬁ]
had 100 or fewer Minnesofa medical assistance annualized paid
admissions, excluding Medicare crossovers, that were paid by March
1, 1988, for the period January 1, 1987, to June 30, 1987, (ii) the
hospital had 100 or fewer licensed beds on March 1, 1988; (iii) the
hospital is located in Minnesota; and (iv) the hespital is not located
in a city of the first class as defined in section 410.01. For this
paragraph, medical assistance does not include general assistance
medical care.

(h) Medical assistance inpatient payments shall increase 15
percent for inpatient hospital originally paid admissions, excluding
Medicare crossovers, that occurred between Jaly April 1, 1988 1991,
and Beeember 31 1990 the implementation date of the upgrade to
the Medicaid management information system, if: (1) the EospitEI
had more than 100 but fewer than 250 Minnesota medical assistance
annualized paid admissions, excluding Medicare crossovers, that
were paid by March 1, 1988, for the period January 1, 1987, to June
30, 1987, (ii) the hospital had 100 or fewer licensed beds on March 1,
1988, (iii) the hospital is located in Minnesota; and (iv) the hospital
is not located in a city of the first class as defined in section 410.01.
For this paragraph, medical assistance does not include general
assistance medical care.

(i) Admissions occurring on or after July 1, 1990, that are
classified to a diagnostic category of mental health or chemical
dependency shall have rates established according to the methods of
paragraph (a), clause (8), except the per day rate shall be multiplied
by a factor of 2, provided that the total of the per day rates shall not
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exceed the per admission rate. This methodology shall also apply
when a hold or commitment is ordered by the court for the days that
inpatient hospital services are medically necessary. Stays which are
medically necessary for inpatient hospital services and covered by
medical assistance shall not be billable to any other governmental
entity. Medical necessity shall be determined under eriteria estab-
lished to meet the requirements of section 256B.04, subdivision 15,
or 256D.03, subdivision 7, paragraph (b).

Sec. 9. Minnesota Statutes 1990, section 447.31, subdivision 1, is
amended to read:

Subdivision 1. [RESOLUTIQNS.| Any feur two or more cities and
towns, however organized, except cities of the first class, may create
a hospital district. They must do so by resolutions adopted by their
respective governing bodies or electors. A hospital district may be
reorganized according to sections 447.31 to 447.37. Reorganization
must be by resolutions adopted by the district’s hospital board and
the governing bedy or voters of each city and town in the district.

Sec. 10. Minnesota Statutes 1990, section 447.31, subdivision 3, 1s
amended to read:

Subd. 3. [CONTENTS OF RESOLUTION.| A resolution under
subdivision 1 must state that a hospital district is authorized to be
created under sections 447.31 to 447.37, or that an existing hospital
district is authorized to be reorganized under sections 447.31 to
447.37, in order to acquire, improve, and run hospital and nursing
home facilities that the hospital board decides are necessary and
expedient in accordance with sections 447.31 to 447.37. The resolu-
tion must name the feur two or more cities or towns included in the
district. The resolution must be adopted by a two-thirds majority of
the members-elect of the governing body or board acting on it, or by
the voters of the city or town as provided in this section.

Each resolution adopted by the governing body of a city or town
must be published in its official newspaper and takes effect 40 days
after publication, unless a petition for referendum on the reseclution
is filed with the governing body within 40 days. A petition for
referendum must be signed by at least five percent of the number of
voters voting at the last election of officers. If a petition is filed, the
resolution does not take effect until approved by a majority of voters
voting on it at a regular municipal election or a special election
which the governing body may call for that purpose.

The resolution may alse be initiated by petition filed with the
governing body of the city or town, signed by at least ten percent of
the number of voters voting at the last general election. A petition
must present the text of the proposed resolution and request an
election on it. If the petition is filed, the governing body shall call a
special election for the purpose, to be held within 30 days after the
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filing of the petition, or may submit the resolution to a vote at a
regular municipal election that is to be held within the 30-day
period. The resolution takes effect if approved by a majority of voters
voting on it at the election. Only one election shall be held within
any given 12-month period upon resolutions initiated by petition.
The notice of the election and the ballot used must contain the text
of the resolution, followed by the question: “Shall the above resolu-
tion be approved?”

Sec. 11. [STUDY OF BASIC AND ADVANCED LIFE SUPPORT
REIMBURSEMENT.|

The commissioner of human services, in consultation with the
commissioner of health, shall study the mechanisms and rates of
reimbursement for advanced and basic life support ambulance and
special transportation service calls under megical assistance and

eneral assistance medical care. The study shall examine methods
0 simplifzing the claims process, interpretation of the “medically
necessary’ criteria and prior approval in light of the statuto
mandate that ambulance service may not be denied, as well as other
issues that create impediments to reasonable and fair reimburse-
ment. The commissioner shall report findings and offer recommen-
dations to the legislature by EeBruary 1, 1992, on means of
maximizing potential reimbursement levels.

Sec. 12. |STUDY OF AMBULANCE SUBSCRIPTION PLANS.|

The commissioner of commerce and the commissioner of health
shall study prepaid ambulance service plans that allow a person to

repay for ambulance services on a yeariy basis. The commissioners
shall study plans offered in other states and shall study the cost
effectiveness and feasibility of offering these plans in Minnesota.
The commissioners shall study metheds of funding the plans. The
commissioners shall also address the issue of wHeth?tEese plans
should be regulated as insurance, health maintenance organiza-
tions, or as another type of entity. The commissioners shall conduct

the stlﬁ¥ in conjunction with the attorne% eneral. The commis-
sioners shall report the findings of the study to the legislature by
January 1, 1992.

Sec. 13. [APPROPRIATION.]

$o..o.. is appropriated from the general fund to the commissioner
of human services for the biennium ending June 30, 1993, for the
medical assistance small volume adjustment for hospitals.

Delete the title and insert:

“A bill for an act relating to health care; establishing mechanisms
to assure access to health care throughout the state; providing
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initiatives to improve access to health care in rural areas; establish-
ing a rural health advisory committee; providing changes to the
emergency medical services fund; including volunteer rescue squad
workers as employees under workers' compensation; requiring stud-
ies; appropriating money; amending Minnesota Statutes 1990, sec-
tions 16A.124, subdivisions 1 and 4; 43A.17, subdivision 9; 43A.23,
by adding a subdivision; 144.147, subdivision 4; 144.581, subdivi-
sion 1; 144.8093; 176.011, subdivision 9; 256.969, subdivision 6a;
and 447.31, subdivisions 1 and 3; proposing coding for new law in
Minnesota Statutes, chapter 144.”

With the recommendation that when so amended the bill pass and
be re-referred to the Committee on Governmental Operations.

The report was adopted.

Welle from the Committee on Health and Human Services to
which was referred:

H. F. No. 7, A bill for an act relating to health care; establishing
the Minnesotans’ health care plan to provide health coverage to
uninsured and underinsured Minnesotans; requiring all Minneso-
tans to maintain health coverage; creating a department of health
care access; requiring the new commissioner to set overall limits on
health care spending and make recommendations regarding health
care system reform; requiring an implementation plan and reports;
creating a health care analysis unit; requiring data and research
initiatives; establishing a rural health advisory committee; requir-
ing joint rural health initiatives; restricting underwriting and
premium rating practices; appropriating money; amending Minne-
sota Statutes 1990, sections 15.06, subdivision 1; and 43A.08,
subdivision la; propesing coding for new law in Minnesota Statutes,
chapters 16B; and 62J; repealing Minnesota Statutes 1990, sections
62E.51 to 62E.55.

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:
“Section 1. [62J.44] [HEALTH CARE ANALYSIS UNIT.)

Subdivision 1. [ESTABLISHMENT.] The commissioner shall es-
tablish a health care analysis unit to conduct data and research
initiatives in order to Improve the efficiency and effectiveness of

health care in Minnesota.
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Subd. 2. [GENERAL DUTIES; IMPLEMENTATION DATE.] The
commissioner, through the health care analysis unit, shall:

(1) conduct applied research using existing and newly established
health care data bases, and promote applications based on existing
research;

(2) establish the condition-specific data base required under
section 2;

(3) develop and implement data collection procedures to ensure a
high Tevel of cooperation from health care providers and health
lans;

(4) work closely with health plans and health care providers under
contract with the commissioner of health care access to promote
improvements in health care efficiency and effectiveness;

(5) periodically evaluate the state’s existing health care financin
and delivery programs, and the health programs created or admin-
istered by the commissioner of health care access;

(6) regularly prepare estimates, specific to Minnesota, of total
health service expenditures and sources of payment;

(7) participate as a partner or sponsor of private sector initiatives
that premote publicly lHi:sseminate}fi agglie research on health care

delivery, outcomes, costs, quality, and management;

{8) conduct periodic surveys, including those required by section 4,
an

{9) provide technical assistance to health plan and health care
purchasers, as required by section 5.

The commissioner shall begin implementation of these data
collection and research initiatives by July 1, 1992,

Subd. 3. ICRITERIA FOR UNIT INITIATIVES.| Data and re-
gearch initiatives by the health care analysis unit must:

(1) serve the needs of the general public, public sector health care
programs, employers and other purchasers of health care, health

care providers, includin% providers serving large numbers of low-
income people, and health plan companies;

(2) promote a significantly accelerated pace of publicly dissemi-
nated, applied research on health care delivery, outcomes, costs,
quality, and management;
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(3) conduct research and promote health care applications based
on scientifically sound and statistically valid methods;

(4) be statewide in scope, in order to benefit health care purchas-
ers and providers in all parts of Minnesota and to ensure a broad and
representative data base for research, comparisons, and applica-
tions;

(5) emphasize data that is useful, relevant, and nonredundant of
existing data. The initiatives may duplicate existing private activ-
ities, if this is necessary to ensure that the data collected will be in
the public domain; B

(6) be structured to minimize the administrative burden on health
plans, health care providers, and the health care delivery system;
and

(7) promote continuous improvement in the efficiency and effec-
tiveness of health care delivery.

Subd. 4. [CRITERIA FOR PUBLIC SECTOR HEAILTH CARE
PROGRAMS.| Data and research initiatives related to public sector
health care programs must:

(1) assist the state’s current health care financing and delivery
programs, and the state plan, to deliver and purchase health care in
a manner that promotes improvements in health care efficiency and
effectiveness;

(2) assist the state in its public health activities, including the
analysis of disease prevalence and trends and the development of
public health responses;

(3) asgsist the state in developing and refining its overall health
policy, including policy related to health care costs, quality, and
access; and

(4) provide a data source that allows the evaluation of state health
care flmancing and delivery programs.

Subd. 5. [DATA COLLECTION PROCEDURES.} The health care
analysis unit shall collect data from health care providers, health
lan companies, and individuals in the most cost-effective manner.
The unit may require health care providers and health plan com-
panies to El%ect and provide patient health data, provide mailing
lists of patients, and cooperate i other ways with the data collection
process. The health care analysis unit may assign, or require health

care providers and health plan companies to assi a unique
identification number to each patient to safeguard patient identity.
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Subd. 6. |IDATA CLASSIFICATION.] {(a) Data collected through
the large-scale data base initiatives of the health care analysis unit
required by section 62J.45 are classified as private data on individ-
uals and may be disclosed only to: employees of the bureau of health
care access working on bureau initiatives; researchers affiliated
with untversity research centers or departments, who are conduct-
ing research on health outcomes, practice parameters, and medical

ractice style; researchers working under contract with the bureau
of health care access; and individuals purchasing health care
services for health plan companies and groups.

(b) Data collected through the survey research initiatives of the
health care analysis unit required by section 62J.47 are classified as
public data under section 13.03, except that any patient or enrollee
identifying information is private data.

{¢) Summary data derived from data collected through the large-
scale data base and survey research initiatives of thengeﬁszh care
analysis unit may be provided under section 13.05, subdivision 7,
and may be released in studies produced by the bureau of health
care access.

Subd. 7. IFEDERAL AND OTHER GRANTS.| The commissioner
of human services shall seek federal funding, and funding from

care analysis unit.

Sec. 2. [62.J.45] [LARGE-SCALE DATA BASE |

Subdivision 1. [ESTABLISHMENT. | The health care analysis unit
shall establish a large-scale data base for a limited number of health
conditions. This initiative musi meel the requirements of this
seetion.

Subd. 2. [SPECIFIC HEALTH CONDITIONS.] (a) The data must
be collected for specific health conditions, rather than specific

procedures, tzpﬁs of health care providers, or services. The health

care analysis unit shall designate up to eight specific health
conditions %or which data shall Ee collected during the first year of

og%ration. For subsequent years, data may be collected for up to six
additional specific health conditions. The number of specific condi-
tions for which data i collected is subject to the availabifity of
appropriations.

(b) The initiative must emphasize conditions that account for
significant total costs, when considering both the frequency of a
condition and the unit cost of treatment. The initial emphasis must
be on the study of conditions commonly treated in hospitals on an
inpatient or outpatient basis, or in freestanding outpatient surgical
centers. As improved data collection and evaluation techniques are

incorporated, this emphasis shall be expanded to include entire
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episodes of care for a given condition, whether or net treatment
includes use of a hospital or a freestanding outpatient surgical
center,

Subd. 3. [INFORMATION TO BE COLLECTED.] The data col-
lected must include information on health outcomes, including
information on mortality, patient functional status and quality of
life, symptoms, and patient satisfaction. The data collected must
muée inlformation necessary to measure and make adjustments for
differences in the severity of patient condition across different
health care providers, and may include data obtained directly from
the patient or from patient medical records. The data must be
collected in a manner that allows comparisons to be made between
providers, health plan companies, public programs, and other enti-
ties.

Subd. 4. [DATA COLLECTION AND REVIEW.] Data collection
for any one condition must continue for a sufficient time to permit
adequate analysis, feedback to providers, and monitoring for
changes in practice patterns. The health care analysis unit shall
annually review all sFeci ic health conditions for which data is
being collected, in order to determine if data collection for that
condition should be continued.

Subd. 5. [USE OF EXISTING DATA BASES.] (a) The health care
analysis unit shall negotiate with private sector organizations
currently collecting data on specific health conditions of interest to
the unit, in order to obtain required data in a cost-effective manner
and minimize administrafive costs. The unit shall attempt to
establish linkages between the large scale data base established by |
the unit and existing private sector data bases and shall considTe%’
and implement methoss to streamline data collection in order to
reduce public and private sector administrative costs.

(b) The health care analysis unit shall use existing public sector
data bases, such as those existing for medical assistance and
Medicare, to the greatest extent possible. The unit shall establish
linkages between existing public sector data bases and consider and

implement methods to streamline public sector data collection in
order to reduce public and private sector administrative costs.

Sec. 3. [62J.46] [ANALYSIS AND USE OF DATA COLLECTED
THROUGH THE LARGE-SCALE DATA BASE.]

Subdivision 1. IDATA ANALYSIS.] The health care analysis unit
shall analyze the data collected on specific health conditions usin
existing medical practice parameters and newly researched medica

ractice parameters, including those established tErouEE the med-
ical effectiveness studies of the federal government. The unit may
also use the data collected fo develop new practice parameters, or
refine existing practice parameters, and may encourage or coordi-
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nate private sector research efforts designed to develop or refine
practice parameters.

Subd. 2. [EDUCATIONAL EFFORTS.] The health care analysis
unit shall maintain and improve the quality of health care in
Minnesota by providing medical practitioners in the state with
information_zﬁmut practice parameters and medical practice style.
The unit shall disseminate medical parameters for specific medical
conditions, and the research findings on which these parameters are
based, to all medical practitioners in the state who diagnose or treat
the medical condition.

Subd. 3. [PEER REVIEWS.| The unit may require peer reviews
for specific medical conditions for which medical practice in all or
part of the state deviates from practice parameters. The unit ma
5[5 require peer reviews for specific medical conditions for whic
there are large variations in treatment method or frequency of
treatment in all or part of the state. Peer reviews may be required
for all medical practitioners statewide, or limited to medical prac-
titioners in specific areas of the state. The peer reviews shall
determine if t_Ee procedures conducted by medical practitioners are
medically necessary and appropriate. If a medical practitioner’s

ractice style does not change and the practitioner continues to
perform procedures that are medically inappropriate, even after
educational efforts by the review panel, the panel may report the
practitioner to the appropriate professional licensing board.

Sec. 4. [62J.47] [SURVEY RESEARCH.]

The health care analysis unit shall conduct periodic surveﬁ's to
accomplish the data and research goals listed in section 1. These
surveys shall include, but are nol limited to:

(1) surveys of enrollee satisfaction with health plans and health
care providers;

(2) surveys to monitor changes over time in financial and geo-
graphic access and sources of lfealth coverage;

(3) surveys of health service prices, especially for services less
commonly covered pr health insurance, or for which patients
commonly face significant cut-of-pocket expenses;

(4) surveys of health plan prices, especially for health plans sold
on a community-rated or table-rated basis; and

(5) surveys of new procedures and treatments performed by health

care grovidersZ as a basis for considering changes in the benefits
provided by state health coverage programs.
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Sec. 5. [62J.48] ITECHNICAL ASSISTANCE FOR PURCHAS-
ERS.]

The health care analysis unit shall provide technical assistance to
health plan and health care purchasers. The unit shall collect
information about:

(1) premiums, benefit levels, managed care procedures, health
care outcomes, and other features of popular health plans and
health plan companies; and

(2) prices, outcomes, provider experience, and other information

for services less commonly covered by insurance or for which

patients commonly face significant out-of-pockel expenses.

The commissioner shall publicize this information in an easily
understandable format.

Sec. 6. Minnesota Statutes 1990, section 147.081, subdivision 1, is
amended to read:

Subdivision 1. [GROUNDS LISTED.| The board may refuse to
grant a license or may impose disciplinary action as described in
section 147.141 against any physician. The following conduct is
prohibited and is grounds for disciplinary action:

{a) Failure to demonstrate the qualifications or satisfy the require-
ments for a license contained in this chapter or rules of the board.
The burden of proof shall be upon the applicant to demonstrate such
qualifications or satisfaction of such requirements.

(b} Obtaining a license by fraud or cheating, or attempting to
subvert the licensing examination process. Conduct which subverts
or attempts to subvert the licensing examination process includes,
but is not limited to: (1) conduct which violates the security of the
examination materials, such as removing examination materials
from the examination room or having unauthorized possession of
any portion of a future, current, or previously administered licensing
examination; (2) conduct which violates the standard of test admin-
istration, such as communicating with another examinee during
administration of the examination, copying another examinee’s
answers, permitting another examinee to copy one's answers, or
possessing unauthorized materials; or (3) impersonating an exam-
inee or permitting an impersonator to take the examination on one’s
own behalf.

(¢) Conviction, during the previcus five years, of a felony reason-
ably related to the practice of medicine or osteopathy. Conviction as
used in this subdivision shall include a conviction of an offense
which if committed in this state would be deemed a felony without
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regard to its designation elsewhere, or a criminal proceeding where
a finding or verdict of guilt is made or returned but the adjudication
of guilt 1s either withheld or not entered thereon.

{d} Revocation, suspension, restriction, limitation, or other disei-
plinary action against the person’s medical license in another state
or jurisdiction, failure to report to the board that charges regarding
the person’s license have been brought in another state or jurisdic-
tion, or having been refused a license by any other state or
jurisdiction.

(e} Advertising which is false or misleading, which violates any
rule of the board, or which claims without substantiation the
positive cure of any disease, or professional superiority to or greater
skill than that possessed by another physician.

(f) Violating a rule promulgated by the board or an order of the
board, a state, or federal law which relates to the practice of
medicine, or in part regulates the practice of medicine including
without limitation sections 148A.02, 609.344, and 609.345, or a
state or federal narcotics or controlled substance law.

{g) Engaging in any unethical conduct; conduct likely to deceive,
defraud, or harm the public, or demonstrating a willful or careless
disregard for the health, welfare or safety of a patient; or medical
practice which is professionally incompetent, in that it may create
unnecessary danger to any patient’s life, health, or safety, in any of
which cases, proof of actual injury need not be established.

{h} Failure to supervise a physician’s assistant or failure to
supervise a physician under any agreement with the hoard.

(i) Aiding or abetting an unlicensed person in the practice of
medicine, except that it is not a violation of this paragraph for a
physician to employ, supervise, or delegate functions to a qualified
person who may or may not be required to obtain a license or
registration to provide health services if that person is practicing
within the scope of that person’s license or registration or delegated
authority.

(3) Adjudication as mentally incompetent, mentally ill or mentally
retarded, or as a chemically dependent person, a person dangerous
to the public, or a person who has a psychopathic personality by a
court of competent jurisdiction, within or without this state. Such
adjudication shall automatically suspend a license for the duration
thereof unless the board orders otherwise.

{k) Engaging in unprofessional conduct. Unprofessional conduct
shall include any departure from or the failure to conform to the
minimal standards of acceptable and prevailing medical practice in
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which proceeding actual injury to a patient need not be established.
Unprofessional conduct shall also include the performance of proce-
dures that are judged by a peer review panel as medically inappro-
priate and in conflict with established medical practice parameters.

(1) Inability to practice medicine with reasonable skill and safety
to patients by reason of iliness, drunkenness, use of drugs, narcotics,
chemicals or any other type of material or as a result of any mental
or physical condition, including deterioration through the aging
process or loss of motor skills,

(m) Revealing a privileged communication from or relating to a
patient except when otherwise required or permitted by law.

(n) Failure by a doctor of osteopathy to identify the school of
healing in the professional use of the doctor’s name by one of the
following terms: osteopathic physician and surgeon, doctor of oste-
opathy, or D.O.

(0) Improper management of medical records, including failure to
maintain adequate medical records, to comply with a patient’s
request made pursuant to section 144.335 or to furnish a medical
record or report required by law.

(p} Fee splitting, including without limitation:

(1} paying, offering to pay, receiving, or agreeing to receive, a
commission, rebate, or remuneration, directly or indirectly, prima-
rily for the referral of patients or the prescription of drugs or devices;

(2) dividing fees with another physician or a professional corpo-
ration, unless the division is in proportion to the services provided
and the responsibility assumed by each professional and the physi-
cian has disclosed the terms of the division;

(3) referring a patient to any health care provider as defined in
section 144,335 in which the referring physician has a significant
financial interest unless the physician has disclosed the physician’s
own financial interest; and

(4) dispensing for profit any drug or device, unless the physician
has disclosed the physician’s own profit interest.

The physician must make the disclosures required in this clause in
advance and in writing to the patient and must include in the
disclosure a statement that the patient is free to choose a different
health care provider. This clause does not apply to the distribution of
revenues from a partnership, group practice, nonprofit corporation,
or professional corporation to its partners, shareholders, members,
or employees if the revenues consist only of fees for services per-
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formed by the physician or under a physician’s direct supervision, or
to the division or distribution of prepaid or capitated health care
premiums, or fee-for-service withhold amounts paid under contracts
established under other state law.

(g) Engaging in abusive or fraudulent billing practices, including
violations of the federal Medicare and Medicaid laws or state
medical assistance laws.

(r) Becoming addicted or habituated to a drug or intoxicant.

(s) Prescribing a drug or device for other than medically accepted
therapeutic or experimental or investigative purposes authorized by
a state or federal agency or referring a patient to any health care
provider as defined in section 144.335 for services or tests not
medically indicated at the time of referral.

{t) Engaging in conduct with a patient which is sexual or may
reasonably be interpreted by the patient as sexual, or in any verbal
behavior which is seductive or sexually demeaning to a patient,

(u) Failure to make reports as required by section 147.111 or to
cooperate with an investigation of the board as required by section
147.131.

See. 7. [STUDY OF ADMINISTRATIVE COSTS.]

The health care analysis unit shall study costs and requirements
incurred by health plan companies and health care providers that
are related fo the collection and submission of information to the
state and federal government, insurers, and other third parties. The
unit shall recommend to the commissioner by January 1, 1993, an
reforms that may reduce these costs without compr&nisingfﬁ%
purposes for which the information is collected. T

Sec. 8. [APPROPRIATION.]

of human services, for the biennium ending June 30, 1993, o
establish a health care analysis unit and implement the initiative
required by sections 1 to 7

$orennne is appropriated from the general fund to the commissioner

Delete the title and insert:

“A bill for an act relating to health care; creating a health care
analysis unit; requiring data and research initiatives; requiring
assistance to health care consumers; clarifying grounds for disci-
pline for unprofessional conduct by a physician; appropriating
money; amending Minnesota Statutes 1990, section 147.091, subdi-
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vision 1; proposing coding for new law in Minnesota Statutes,
chapter 62J.”

With the recommendation that when so amended the bill pass and
be re-referred to the Committee on Appropriations.

The report was adopted.

Welle from the Committee on Health and Human Services to
which was referred:

H. F. No. 9, A bill for an act relating to education; establishing a
legislative commission on children, youth, and their families; pro-
posing coding for new law in Minnesota Statutes, chapter 3.

Reported the same back with the following amendments:
Page 1, line 15, after “state” insert “and local”

Page 2, line 12, delete "ASSISTANCE OF OTHER AGENCIES”
and ipnsert “INFORMATION COLLECTION; INTERGOVERN-
MENTAL COORDINATION” and before “The” insert “(a) The com-
mission may conduct public hearings and otherwise collect data and
information necessary to its purposes.

)"
Page 2, line 13, after “information” insert “or assistance”
Page 2, line 15, after “information” insert “or assistance”
Page 2, after line 15, insert:

“(c) Before implementing new or substantially revised programs
relating to the subjects being studied by the commission under
subdivision 7, the commissioner responsible for the program shall

repare an implementation plan for the program ané sﬁaﬁ submit
t_lEe plan to the commission ¥£ review and comment. The commis-
sion may advise and make recommendations to the commissioner on
Eim_p%amentation of the program and may request such changes
or additions in the plan as it éeems appropriate.

(d) By July 1, 1991, the responsible state agency commissioners,
inE]'ﬁdTerg the commissioners of education, health, iluman services,

jobs and training, and corrections, shall prepare data for presenta-
tion to the commission on the state programs to be examined by the

commission under subdivision 7, clause (1).
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(e} In order to facilitate coordination between executive and

legislative authorities, the governor shall appoint a person to act as
iaison between the commission and the governor.

Subd. 6. |[LEGISLATIVE REPORTS AND RECOMMENDA-
TIONS.| The commission shall make recommendations to the l_eg;
islature or commiitees, as it deems appropriate to assist the
Tegislature in formulating legislation. _‘f‘io facilitate coordination
between executive and legislative authorities, the commission shall
review and evaluate the plans and proposals of the governor and
state agencies on matters within its Eurisaiction and shall provide
the legislature with its analysis and recommendations. The com-
mission shall report its final recommendations under subdivision 7,
clause (1), by January 1, 1993. The commission shall submit a
progress report by January 1, 1992.

Subd. 7. [PRIORITIES.] The commission shall give priority to
studying and reporting to the legislature on the following matters:

(1) Methods of improving legislative consideration of children and
family issues and coordinating state agency programs relating to
children and families, including the desira i,[it , feasibility, and
effects of creating a new state department of cEil%ren 8§ serviges, or
children and family services, in which would be consolidated the

responsibility for administering sfate programs relating to children
and families.

(2) Methods of consolidating or coordinating local health, correc-
tional, educational, job, and human services, fo improve the effi-
ciency and effectiveness of services to children and families and to
eliminate duplicative and overlapping services. The commission
shall evaluate and make recommendations on programs and
projects in this and other states that encourage or require local
jurisdictions to consolidate the delivery of services in schools or
other community centers to reduce the cost and improve the
coverage and accessibility of services. =~ = T

(3) Methods of improving and coordinating educational, social,
and health care services that assist children and families during the
early childhood years. The commission’s smli must include an
evaluation of the %0[lowin : early childhood health and development
screening services, headstart, cﬁi[d care, and early childhood %amily

education.

{4) Methods of improving and coordinating the practices of judi-
cial, correctional, and social service agencies in placing juvenile
offenders and children who are in need of protective services or
treatment.” o T

Page 2, line 16, delete “6” and insert “8”
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Page 2, line 23, delete “7” and insert “9”
With the recommendation that when so amended the bill pass.
The report was adopted.

Reding from the Committee on Governmental Operations to
which was referred:

H.F. No. 58, A bill for an act relating to state government;
providing for a study of decentralization of state government;
providing for a report to the legislature; appropriating money.

Reported the same back with the following amendments:
Page 1, after line 21, insert:

“Two of the members from each house of the legislature must be
from the metropolitan area, as defined in Minnesota Statutes,
section 473.121. Two of the members from each house must be from
outside the metropolitan area. At least one member from each house
must be a member of the governmental operations committee.”

Page 1, lines 23 and 24, delete “at least 50 percent of state
departments and agencies” and insert "a greater percentage of state
department and agency positions”

With the recommendation that when so amended the bill pass and
be re-referred to the Committee on Appropriations.

The report was adopted.

Anderson, L, from the Committee on Local Government and
Metropolitan Affairs to which was referred:

H. F. No. 157, A bill for an act relating to the city of Crookston;
permitting the establishment of special service districts in the city
of Crookston.

Reported the same back with the recommendation that the bill
pass and be re-referred to the Committee on Taxes.

The report was adopted.
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Reding from the Committee on Governmental Operations to
which was referred:

H.F. No. 173, A bill for an act relating to the University of
Minnesota; changing the structure of certain bargaining units;
amending Minnesota Statutes 1990, section 179A.11, subdivision 1.

Reported the same back with the recommendation that the bill
pass.

The report was adopted.

Osthoff from the Committee on General Legislation, Veterans
Affairs and Gaming to which was referred: :

H. E No. 179, A bill for an act relating to animals; prohibiting
greyhound races using live lures and training of greyhound dogs for
racing using live lures; proposing coding for new law in Minnesota
Statutes, chapter 343.

Reported the same back with the recommendation that the bill
pass and be placed on the Consent Calendar.

The report was adopted.

Reding from the Committee on Governmental Operations to
which was referred:

H. F. No. 299, A bill for an act relating to retirement; local police
and salaried firefighters relief associations; providing for the con-
tinuation of surviving spouse benefits in the event of remarriage;
amending Minnesota Statutes 1990, sections 69.48; 353B.11, subdi-
vision 6; 423.387, subdivision 1; 423.58, subdivision 1; 423.810,
subdivision 1; and 424.24, subdivision 1; proposing coding for new
law in Minnesota Statutes, chapter 423A.

Reported the same back with the following amendments:
Delete everything after the enacting clause and insert:

“Section 1. Minnesota Statutes 1990, section 15.53, subdivision 2,
is amended to read:

Subd. 2. The period of individual assignment or detail under an
interchange program shall not exceed 24 months, nor shall any
person be assigned or detailed for more than 24 months during any
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36-month period, except when the assignment or detail is made to
coincide with an unclassified appointment under section 15.05.
Details relating to any matter covered in sections 15.51 to 15.57 may
be the subject of an agreement between the sending and receiving
agencies. Elected officials shall not be assigned from a sending
agency nor detailed to a receiving agency.

Sec. 2. [352.011] ISERVICE EXCLUSION.|

Notwithstanding any law to the contrary, a person serving in the
state unclassified service under an employee interchange program
according to section 15.53 who remains a contributing member of
another public pension plan during the state service is nof a member
of any plan administere%l_Ez the Minne iremen

innesota state retirement system
for the service under the employee interchange program.

Sec. 3. [423A.17]1 [AUTHORITY TO IMPLEMENT THE CONTIN-
UATION OF SURVIVING SPOUSE BENEFITS UPON REMAR-
RIAGE.]

(a) Notwithstanding a provision of section 69.48; 423.387, subdi-
vision 1; 423.58, subdivision 1; 423.810, subdivision 1; or 424.24,
subdivision 1, or other law governing a local police or salarie
firefighters relief association to the contrary, the board of trustees of
a local relief association governed by section 69.77, with municipal
approval as provided in section 69.77, subdivision 2i, may amend
t_l'Eu-: bylaws of the relief association to provide that a surviving
spouse benefit is payable for the Tife of the surviving spouse gm_ﬁ
remains payable even in the event of the remarriage of the surviv-

Ing spouse. o o

{b) If the surviving spouse benefit change described in paragraph
(a) 1s made, the change applies to a surviving spouse be?e%lt pazaé'[e
on the effective date of the change and to the potential survivin
spouses of all active, deferred, or retired members of the relie%
association who have that status on the effective date of the change.

(c) If the surviving spouse benefit change described in paragraph
(a) is made and if the bylaws so provide, a person who formerly was
receiving surviving spouse benefits from the relief association and
who Ead those benefits discontinued by virtue of the remarriage is
entitled, upon application, to a resumption of the surviving spouse

benefit, beginning with the last day of the month following receipt
of the application by the secretary of the relief association.

{d) The bylaw amendment is not effective until a certified copy of
the amendment and the municipal approval has been filed EXEIt}E
municipal clerk with the executive director of the Tegislative com-
mission on pensions and retirement, the state auditor, and the
secretary of state.
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This section does not authorize payment of a benefit to an estate.

Sec. 4. [EFFECTIVE DATE.}

Delete the title and insert:

“A bill for an act relating to state government; describing condi-
tions of certain employee interchange programs; authorizing the
continuation of surviving spouse benefits for local police and sala-
ried firefighter relief associations in the event of remarriage; amend-
ing Minnesota Statutes 1990, section 15.53, subdivision 2; proposing
coding for new law in Minnesota Statutes, chapters 352 and 423A.”

With the recommendation that when so amended the bill pass.

The report was adopted.

Sarna from the Committee on Commerce to which was referred:

H. F. No. 311, A bill for an act relating to commerce; providing
that cost of doing business by cigarette wholesalers does not include
discounts for purposes of the Minnesota unfair cigarette sales act;
requiring use of cigarette distributor fees for administration of that
act; appropriating money; amending Minnesota Statutes 1990,
sections 32501.32, subdivision 10; and 325D.415.

Reported the same back with the recommendation that the bill
pass and be re-referred to the Committee on Taxes.

The report was adopted.

Osthoff from the Committee on General Legislation, Veterans
Affairs and Gaming to which was referred:

H. F. No. 343, A bill for an act relating to animals; providing for
disposition of certain seized animals; requiring bond or other secu-
rity for expenses of care in certain cases; proposing coding for new
law in Minnesota Statutes, chapter 343.

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:
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“Section 1. Minnesota Statutes 1990, section 343.22, subdivision
1, 1s amended to read:

Subdivision 1. [REPORTING.| Any person who has reason to
believe that a violation of this chapter has taken place or is taking
place may apply to any court having jurisdiction over actions
alleging violation of that section for a warrant and for investigation.
The court shall examine under oath the person so applying and any
witnesses the applicant produces and the court shall take their
affidavits in writing. The affidavits must set forth facts tending to
establish the grounds for believing a violation of this chapter has
occurred or is occurring, or probable cause to believe that a violation
exists. If the court is satisfied of the existence of the grounds of the
application, or that there is probable cause to believe a violation
exists, it shall issue a signed search warrant and order for investi-
gation to a peace officer in the county. The order shall command the
officer to proceed promptly to the location of the alleged violation;
aleng with. The order may command that a doctor of veterinary
medicine accompany the officer.

Sec. 2. Minnesota Statutes 1990, section 343.22, subdivision 3, is
amended to read:

Subd. 3. [DISPOSAL OF GERTAIN ANIMALS.| Upon a proper
determination by a licensed doctor of veterinary medicine, any
animal taken into custody pursuant to this section may be immedi-
ately disposed of when the animal is suffering and is beyond cure
through reasonable care and treatment. All other animals shall be
disposed of as provided in section 343.235. The authority

custody of the animals may recover all costs incurred under tH'g
section.

Sec. 3. Minnesota Statutes 1990, section 343.29, subdivision 1, is
amended to read:

Subdivision 1. [DELIVERY TO SHELTER.] Any peace officer,
animal control officer, or agent of the federation or county or district
societies for the prevention of cruelty, may remove, shelter, and care
for any animal which is not properly sheltered from cold, hot, or
inclement weather or any animal not properly fed and watered, or
provided with suitable food and drink. When necessary, a peace
officer, animal control officer, or agent may deliver the animal to
another person to be sheltered and cared for, and furnished with
suitable food and drink. In all cases, the owner, if known, shall be
immediately notified, and the person having possession of the
animal, shall have a lien thereon for its care and keeping; the
reasonable value of the food and drink furnished; and the expenses
of the notice. If the owner or custodian is unknown and cannot by
reasonable effort be ascertained, or does not, within xe seven days
after notice, redeem the animal by paying the expenses authorized
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by this subdivision, the animal may be treated as en estray disposed
of as provided in section 343.235.

Sec. 4. [343.235] [DISPOSITION OF SEIZED ANIMALS. |

Subdivision 1. [GENERAL RULE.] An animal taken into custody
under section 343.22 or 343.29 may be humanely disposed of at the

Hlscretlon of the _}urlqlctlon having custody of the animal seven
days after the animal is taken into custody.

Subd. 2. [SECURITY.] A person claiming an interest in an animal
in custoa_y under subdivision 1 may prevent disposition of the
ammal osting a bond or security in an amount sufficient to

rovﬂe or the animals care and Eee ing for at least 30 days,
inclusive of the date on which the animal was taken into custoﬁy
Even if a bond or security 1s posted, the authority having custody of
the animal may humanely dispose of the animal at the end of the
time for which expenses of care and keeping are covered by the bond
or security, unless there is a court order prohibitin tEe ax sition.
The order must provide for a bond or otEer security in the amount
necessary to protect the authority having cug of the animal ﬁ'o
any cost of the care, keeping, or dlsposa;l of the animal.

Subd. 3. [NOTICE.] The authorit t,akln custody of an ammal
under section 343.22 or 343.29 sEa[i give nofice of this section by
Eosth a cogzc of it at the place where the animal is {aken into

ustody or by ering it |

elivering it to a person residing on the property.

Sec. 5. [EFFECTIVE DATE.|

Delete the title and insert:

“A bill for an act relating to animals; providing for disposition of
certain animals taken into custody by public authorities; requiring
bond or other security for expenses of care in certain cases; amend-
ing Minnesota Statutes 1990, sections 343.22, subdivisions 1 and 3;
and 343.29, subdivision 1; proposing coding for new law in Minne-
sota Statutes, chapter 343.”

With the recommendation that when so amended the bill pass.

The report was adopted.
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Reding from the Committee on Governmental Operations to
which was referred:

H. ¥ No. 389, A bill for an act relating to retirement; highway
patrol refund of certain employee contributions upon death; amend-
ing Minnesota Statutes 1990, section 352B.11, by adding a subdivi-
sion.

Reporied the same back with the following amendments:

Page 1, line 10, after “annuity” insert “under section 352B.08,
subdivision 3,”

Page 1, line 11, after “annuity” insert “under section 352B.08,
subdivision 3,”

Page 1, line 13, before “contributions” insert “member” and after
“contributions” insert “under section 352B.02, subdivision la,”

Page 1, line 14, delete everything after the comma

Page 1, line 15, delete “gaid to” and after “spouse” insert a comma
and delete the second “to” and insert a comma

Page 1, line 18, after “shares” insert a comma and delete “to” and
insert a comma

Page 1, line 17, before the period, insert “is entitled, upon
application, to a refund., The refund is equal to the balance of
accumulated member contributions under section 352B.02, subdivi-
sion la, remaining after subtracting the total amount of benefits
paid to the decedent”

Page 1, after line 17, insert:
“Sec. 2, [EFFECTIVE DATE.|

Section 1 is effective July 1, 1991.”

With the recommendation that when so amended the bill pass.

The report was adopted.

Jacobs from the Committee on Regulated Industries to which was
referred:

H. F No. 427, A bill for an act relating to utilities; requiring
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certificate of authority from public utilities commission te reseil
local telephone exchange services; proposing coding for new law in
Minnesota Statutes, chapter 237.

Reported the same back with the following amendments:
Delete everything after the enacting clause and insert:

“Section 1. [237.685| [RESALE OF LOCAL EXCHANGE TELE-
COMMUNICATIONS SERVICE.]

Subdivision 1. [DEFINITION.] For the purposes of this section
“resale of local exchange services” means the offering or provision of
Tocal exchange telecommunications services through the use of the
central office facilities of a local exchange company. Resale of local
exchange services does not include the provision of private shared
telecommunication service as defined In section 237.68.

Subd. 2. [CONTINUATION OF CERTIFICATE OF AUTHORITY
FOR RESALE OF LOCAL EXCHANGE SERVICES.] A person that
was providing resale of local exchange services in multiple Tocations
under an interim certificate of authority granted by the commission
as of January 1, 1991, may continue to provide resale of Joca
exchange services under that certificate o_ﬁuthorit% without obtain-
ing autEorization under section 237,16, unless ii seeks to expand the
area in which it provides the resale of local exchange services to an
additional area served by a local exchange company other than the
company in whose service area the person was providing the
services on January 1, 1991. ITthe person seeks to provide the resale
of Tocal "exchange servicgg:l 1i_n_b-tﬁ service area of another local
exchange company, it shall obtain prior authorization from the
commission under section 237.16. A provision in the exisﬁn_%

certificate of authority that requires annual reporting by the loca
exchange service reseller remains in force. The certificate does not
and may not prohibit the reseller from seeking or receiving author-
ity from the commission to resell Tong distance service or from
providing any other telecommunications service permitted by Taw.

chapter, a person that engages in the resale of local exchange
services is a telephone company or an independent telephone

company, depending on the number of customers and the services
grovideﬁ, as defined in section 237.01.

Sec. 2. [EFFECTIVE DATE.}

Subd. 3. ITELEPHONE COMPANY.] For the purposes of this

Section 1 is effective the day following final enactment.”

Delete the title and ingert:
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“A bill for an act relating to telephone service; authorizing a
person that was providing resale of local exchange telecommunica-
tions services on January 1, 1991, to continue to provide those
services; proposing coding for new law in Minnesota Statutes,
chapter 237.”

With the recommendation that when so amended the bill pass.

The report was adopted.

Skoglund from the Committee on Financial Institutions and
Insurance to which was referred:

H. F. No. 431, A bill for an act relating to insurance; transferring
authority for regulation of certain aspects of health maintenance
organizations from commissioner of health to commissioner of
commerce; amending Minnesota Statutes 1990, sections 60B.03,
subdivision 2, 60B.15; 60B.20; 62D.01, subdivision 2; 62D.02, sub-
division 3, and by adding subdivisions; 62D.03; 62D.04; 62D.041;
62D.042, subdivisions 5 and 7; 62D.043; 62D.045, subdivision 1;
62D.05, subdivision 6; 62D.08, subdivision 2; 62D.07, subdivisions 2,
3, and 10; 62D.08; 62D.09, subdivisions 1, 6, and 8; 62D.10,
subdivision 4; 62D.11; 62D).12, subdivisions 1, 2, and 9; 62D.121,
subdivisions 2, 3a, 4, 5, 6, and 7: 62D.122; 62D.123, subdivision 4;
62D.14; 62D.15; 62D.16; 62D.17; 62D.18; 62D.182; 62D.19; 62D.20,
62D.21; 62D.211; 62D.22, subdivisions 4 and 10; 62D.24; 62D.30;
and 144.691, subdivision 4; proposing coding for new law in Minne-
sota Statutes, chapter 62D.

Reported the same back with the following amendments:
Page 37, after line 21, insert:
“Sec. 26. 162D.112] [ALLOCATION OF COMPLAINTS.]

(a) If the commissioner of commerce receives a complaint from an
enrollee about a health maintenance organization and the com-
plaint involves only the quality of health care, a dispute regarding
whether treatment is experimental or medically necessary, or
another solely medical issue, the commissioner of commerce shall
refer the complaint to the commissioner of health. The commis-
sioner of commerce shall inform the enrollee of the referral and of a
telephone number al which the enrcllee may contact the depart-
ment of health regarding the complaint.

{b} If the commissioner of commerce receives a complaint from an
enrollee about a health maintenance organization and the com-
plaint involves in part an issue listed in paragraph (a), the commis-
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sioner of commerce may, in that commissioner’s discretion, refer the
complaint, or a porfion of if, to the commissioner of health, or may
request the assistance of the commissioner of health. If the commis-
sioner of commerce refers the complaint, or a portion of it, to the
commissioner of health, the commissioner of commerce shall inform
the enrollee of the referral and of a telephone number at which the

enrollee may contact the department of health regarding the com-
plaint.”

Page 45, lines 14 and 15, strike “of health”
Renumber the sections in sequence

Correct internal references

Amend the title accordingly

With the recommendation that when so amended the bill pass and
be re-referred to the Committee on Governmental Operations.

The report was adopted.

Anderson, I, from the Committee on Local Government and
Metropolitan Affairs to which was referred:

H.F. No. 444, A bill for an act relating to local government;
permitting Pennington county and Thief River Falls to construct,
finance, and own student housing.

Reported the same back with the recommendation that the bill
pass and be re-referred to the Committee on Taxes.

The report was adopted.

Anderson, 1., from the Committee on Local Government and
Metropolitan Affairs to which was referred:

H. F. No. 479, A bill for an act relating to towns; providing for the
appointment of town officers under certain circumstances; amending
Minnesota Statutes 1990, section 367.03, by adding a subdivision.

Reported - the same back with the recommendation that the bill
pass and be placed on the Consent Calendar.

The report was adopted.
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Welle from the Committee on Health and Human Services to
which was referred:

H.F. No. 488, A bill for an act relating to human services
licensing; repealing certain rule criteria for disqualification of
applicants for licensing and their employees; amending Minnesota
Statutes 1990, section 245A.04, subdivision 3.

Reported the same back with the following amendments:

Page 4, line 15, after “parts” insert “9502.0335, subpart 6, item
B;”

With the recommendation that when so amended the bill pass.

The report was adopted.

Anderson, L., from the Committee on Local Government and
Metropelitan Affairs to which was referred:

H. F. No. 584, A bill for an act relating to local government;
authorizing municipalities to enter into joint ventures with telecom-
munications organizations; amending Minnesota Statutes 1990,
section 237.19.

Reported the same back with the following amendments:

Page 1, line 13, after “may” insert “thereafter”

With the recommendation that when so amended the bill pass and
be re-referred to the Committee on Regulated Industries.

The report was adopted.

Reding from the Committee on Governmental Operations to
which was referred:

H. F. No. 611, A bill for an act relating to retirement; Duluth and
St. Paul fire department relief associations; providing a refund to a
beneficiary or estate in the event of certain deaths.

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:



28th Day] TuESDAY, APRIL. 2, 1991 937

“Section 1. [423A.18] IMEMBER CONTRIBUTION REFUND TO
BENEFICIARY UPON DEATH; AUTHORITY TO IMPLEMENT
BENEFIT.]

(a) Notwithstanding any law to the contrary, for a local police or
salaried firefighters relief association that imp%ements the provision
with municipal approval as provided in paragraph (c), if an active,
deferred, or retired member of the relief association dies and no
survivor benefit is payable, the designated beneficiary of the dece-
dent or, if none, the Jegal representative of the estate of the decedent
is entitled, upon application, to a refund. T

(b) The refund under paragraph {(a) is an amount equal to the

member contributions to the credit of the decedent, plus mnterest on

those contributions at an annual compound rate of five percent from

the first dd_al of the month following the date of the contribution to
a

the first 13_1 of the month following the date of death of the decedent,
reduced by the sum of any service pension or disability benefit

previousl_lg paid by the fund to the decedent.

(c) The benefit under this section must be implemented by an
amendment to the bylaws of the relief association, with municipal

approval as provided in section 69.77, subdivision 2i. The bylaw
t

amendment is not effective until a certified copy of the amendmen

and the municipal approval has been filed by the municipal clerk
with the executive director of the legislative commission on pen-
sions and retirement, the state auditor, and the secretary of state.

Sec. 2. [EFFECTIVE DATE.|

Section 1 is effective the day following final enactment.”

Delete the title and insert:

“A bill for an act relating to retirement; local police and salaried
firefighters relief associations; authorizing the payment of a refund
to the designated beneficiary of certain decedents; proposing coding
for new law in Minnesota Statutes, chapter 423A.”

With the recommendation that when so amended the bill pass.

The report was adopted.

Osthoff from the Committee on General Legislation, Veterans
Affairs and Gaming to which was referred:

H. F. No. 615, A bill for an act relating to the military; providing
for issuance of a state ribbon to certain participants in the Persian
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Gulf War; appropriating money; proposing coding for new law in
Minnesota Statutes, chapter 190.

Reported the same back with the following amendments:

Page 1, line 10, after “Minnesota” insert “army or air” and delete
“or reserve”

Page 1, line 11, delete “components”

Page 1, line 15, after the period insert “In the case of other

reservists ordered to active duty, a certificate replica of the state
ribbon will be rendered.”

With the recommendation that when so amended the bill pass and
be re-referred to the Committee on Appropriations.

The report was adopted.

Anderson, I., from the Committee on Local Government and
Metropolitan Affairs to which was referred:

H.F. No. 623, A bill for an act relating to Martin county;
permitting the consolidation of the offices of auditor and treasurer,

Reported the same back with the recommendation that the bill
pass and be placed on the Consent Calendar.

The report was adopted.

Reding from the Committee on Governmental Operations to
which was referred:

H. F. No. 667, A bill for an act relating to public safety; authoriz-
ing certain departmental employees to donate vacation time to
bargaining representatives; proposing coding for new law in Minne-
sota Statutes, chapter 299A.

Reported the same back with the following amendments:
Delete everything after the enacting clause and insert:

“Section 1. Minnesota Statutes 1990, section 43A.04, subdivision
8, is amended to read:
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Subd. 8. [DONATION OF TIME. | Notwithstanding any law to the
contrary, the commissioner shall authorize the appeinting authority
to permit the donation of up to three eight hours of accumulated
vacation time in each year by each employee who is a member of law
enforcement unit number 1 or 219 to their union representative for
the purpose of carrying out the duties of office.”

Delete the title and insert:

“A bill for an act relating to state government; increasing the
amount of vacation time that certain state employees can donate to
bargaining representatives; amending Minnesota Statutes 1990,
section 43A.04, subdivision 8.”

With the recommendation that when so amended the bill pass,

The report was adopted.

Welle froin the Committee on Health and Human Services to
which was referred:

H. F. No. 671, A bill for an act relating to human services; child
care providers; allowing an extension for installing interior vertical
access in child care facilities in churches; amending Minnesota
Statutes 1990, section 16B.61, subdivision 3.

Reported the same back with the following amendments:

1

Page 2, line 11, after “existing” insert “church” and delete
everything after “building”

Page 2, line 12, delete “organization” and insert “which is exempt
from taxation under section 272.02, subdivision 1, clause (5)”

With the recommendation that when so amended the bill pass and
be placed on the Consent Calendar.

The report was adopted.

Jacobs from the Committee on Regulated Industries to which was
referred:

H. F. No. 683, A hill for an act relating to alcoholic beverages;
prohibiting a retailer from having an interest in a manufacturer,
brewer, or wholesaler; prohibiting a retailer from renting space to a
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manufacturer, brewer, or wholesaler; providing that brand registra-
tion is for a three-year period; specifying that club on-sale licenses
are subject to approval of the commissioner of public safety; consol-
idating provisions of law relating to seasonal on-sale licenses;
providing extended duration of seasonal licenses in certain counties;
clarifying law on issuance of off-sale licenses by counties; allowing
gambling on licensed premises when governed by tribal ordinance or
a tribal-state compact; clarifying language on certain prohibitions
on issuance of multiple licenses and repealing obsolete provisions
relating thereto; prohibiting off-site storage of intoxicating liquor;
specifying applicability of license limits to certain fourth-class
cities; changing the expiration date for consumption and display
permits; raising the minimum age for keeping intoxicating liquor in
bottle clubs; authorizing commissioner of public safety to impose
civil penalties for conducting or permitting unlawful gambling on
licensed premises, or for failure to remove impure products; specify-
ing applicability to municipal liquor stores of prohibitions against
permitting consumption of aleoholic beverages by underage persons;
clarifying language on sales of intoxicating liquor on Christmas day;
providing for Sunday liquor elections in counties; prohibiting sale of
certain beverages of more than 50 percent aleohol content; autho-
rizing commissioner of public safety to inspect alcoholic beverages
for purity of contents, and to order the removal of impure products;
specifying that a split liquor referendum is not required for issuance
of club licenses; authorizing the seizure and disposition of unlaw-
fully purchased alcoholic beverages; repealing restrictions on rules
of the commissioner of public safety and wine sales at Twin Cities
International Airport; amending Minnesota Statutes 1990, sections
340A.301, subdivision 7; 340A.311; 340A.402; 340A.404, subdivi-
sions 1 and 6; 340A.405, subdivisions 2 and 6; 340A.408, subdivision
2; 340A.410, subdivision 5; 340A.412, subdivisions 2, 3, and by
adding a subdivision; 340A.413, subdivision 1; 340A.414, subdivi-
sions 4 and 8; 340A.415; 340A.503, subdivision 1; 340A.504, subdi-
visions 2 and 3; 340A.506; 340A.508, by adding a subdivision;
340A.601, subdivision 5; 340A.604; proposing coding for new law in
Minnesota Statutes, chapter 340A; repealing Minnesota Statutes
1990, sections 340A.314; 340A.404, subdivision 6a; and 340A.903.

Reported the same back with the following amendments:
Delete everything after the enacting clause and insert:

“Section 1. Minnesota Statutes 1990, section 340A.301, subdivi-
sion 7, is amended to read:

Subd. 7. [INTEREST IN OTHER BUSINESS.] (a) Except as
provided in this subdivision, a holder of a license as a manufacturer,
brewer, or wholesaler may not have any ownership, in whole or in
part, in a business holding a retail intoxicating liquor or nonintox-
icating malt liquor license; but. The commissioner may not issue a
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license under this section to a manufacturer, brewer, or wholesaler
if a retailer of intoxicating liquor has a direct or indirect interest in
the manufacturer, brewer, or wholesaler. A manufacturer or whole-
saler of intoxicating liquor may use or have property rented for retail
intoxicating liquor sales only if the manufacturer or wholesaler has
owned the property continuously since November 1, 1933. A retailer
of intoxicating liquor may not use or have property rented for the
whol |

manufacture or wholesaling of intoxicating liquor.

(b) A licensed brewer of malt liquor described in subdivision 6,
clause (d) may be issued an on-sale intoxicating liquor or nonintox-
icating malt liquor license by a municipality for a restaurant
operated in or immediately adjacent to the place of manufacture.

(c) Except as provided in subdivision 7a, no brewer as defined in
subdivision 7a may have any interest, in whole or in part, directly or
indirectly, in the license, business, assets, or corporate stock of a
licensed malt liquor wholesaler.

See. 2. Minnesota Statutes 1990, section 340A.311, is amended to
read:

340A.311 |[BRAND REGISTRATION.]

(a) A brand of intoxicating liquor or nonintoxicating malt liquor
may not be manufactured er, imported into, or sold in the state
unless the brand label has been registered with and approved by the
commissioner. A brand registration must be renewed every three
years in order to remain in effect. The fee for an initial brand
registration is $20. The brand lebel of a brand of intoxicating liquor
or nopintoxicating malt liquor which has net been sold in the state
for tweo years or more must be reregistered before #5 sale ean be
resumed: The brand label of a brand of intoxicating liquor or
nonintoxicating malt liquor whieh has not been sold in the state for
at least three years for which the brand registration has expired, is
conclusively deemed abandoned by the manufacturer or importer.

(b) In this section “brand” and “brand label” include trademarks
and designs used in connection with labels.

(¢) A brand label may be registered only by the brand owner or
authorized agent. No brand may be imported into the state for sale
without the consent of the brand owner or authorized agent. This
section does not limit the provisions of section 340A.307.

Sec. 3. Minnesota Statutes 1990, section 340A.402, is amended to
read:

340A.402 [PERSONS ELIGIBLE. ]
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No retail license may be issued to:
(1) a person not a citizen of the Uniied States or a resident alien;
{2) a person under 21 years of age;

(3) a person who has had an intoxicating liquor or nonintoxicating
liquor license revoked within five years of the license application, or
to any person who at the time of the violation owns any interest,
whether as a holder of more than five percent of the capital stock of
a corporation licensee, as a partner or otherwise, in the premises or
in the business conducted thereon, or to a corporation, partnership,
association, enterprise, business, or firm in which any such person is
in any manner interested; or

(4} a person not of good moral character and repute.

In addition, no new retail license may be issued to, and the
governing body of a municipality may refuse to renew the license of,
a person who, within five years of the license application, has been
convicted of a willful violation of a federal or state law or local
ordinance governing the manufacture, sale, distribution, or posses-
sion for sale or distribution of an alcoholic beverage; or

(5) a person who has a direct or indirect interest in a manufac-
turer, brewer, or wholesaler.

Sec. 4. Minnesota Statutes 1990, section 340A 404, subdivision 1,
is amended to read:

Subdivision 1. [CITIES.] A city may issue an on-sale intoxicating
liguor license to the following establishments located within its
jurisdiction:

(1) hotels;

{2) restaurants;

(3) bowling centers;

(4) clubs or congressionally chartered veterans organizations with
the approval of the commissioner, provided that the organization
has been in existence for at Teast three years and liquor sales will

only be to members and bona fide guests;

(5) sports facilities located on land owned by the metropolitan
sports commission; and

(6) exclusive liquor stores.
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Sec. 5. Minnesota Statutes 1990, section 340A.404, subdivision 6,
is amended to read:

Subd. 6. [COUNTIES.| (a) A county board may issue an annual
on-sale intoxicating liquor license within the area of the county that
is unorganized or unincorporated to a bowling center, restaurant, or
club with the approval of the commissioner.

(b} A county board may also with the approval of the commis-
sioner issue up to ten seasonal on-sale [icenses to restaurants and
clubs for the sale of intoxicating liquor within the area of the county
that is unorganized or unincorporated te & restaurant or elub with
the appreval of the commissiemer. Notwithstanding section
340A.412, subdivision 8, a seasonal license is valid for a period
specified by the board, not to exceed si% nine months. Not more than
one license may be issued for any one premises during any consec-
utive 12-month period.

Sec. 6. Minnesota Statutes 1990, section 340A.405, subdivision 2,
is amended to read:

Subd. 2. [COUNTIES.] (a) A county may issue an off-sale intoxi-
cating license with the approval of the commissioner to exclusive
liquor stores located within unorganized territory of the county.

{b) A county board of any county except Ramsey county containing
a town exercising powers under section 368.01, subdivision 1, may
issue an off-sale license to an exclusive liquor store within that town
with the approval of the commissioner. No license may be issued
under this paragraph unless the town hoard adopts a resolution
supporting the issuance of the license.

(c} A county board of any county except Ramsey county containing
a town that may not exercise powers under section 368.01, subdivi-
sion 1, may issue a combination off-sale and on-sale license to
restaurants within that town with the approval of the commissioner
pursuant to section 340A.404, subdivision 6. No license may be
issued under this paragraph unless the town board adopts a resolu-
tion supporting the issuance of the license.

{d) No license may be issued under this subdivision unless a public
hearing is held on the issuance of the license. Notice must be given
to all interested parties and to any city located within three miles of
the premises proposed to be licensed. At the hearing the county
board shall consider testimony and exhibits presented by interested
parties and may base its decision to issue or deny a license upon the
nature of the business to be conducted and its impact upon any
municipality, the character and reputation of the applicant, and the
propriety of the location. Any hearing held under this paragraph is
not subject to chapter 14.
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(e) A county board may not issue a license under this subdivision
to a person for an establishment located less than one mile by the
most direct route from the boundary of any statutory or heme rule
city exeept eities of the first elass or within Pine; Carlion; Carver;
ltagen; or Red Lake county within one mile of a statutory or heme
rale eity with that had established a municipal liquor store before
August 1, 19931, provided, that a county board may not issue a
license under this subdivision to a person for an establishment
located Tess than three miles by the most direct route from the
boundary of the cities of Alexandria, Fergus Falls, or Elk River.

() The town board may impose an additional license fee in an
amount not to exceed 20 percent of the county license fee.

(g) Notwithstanding any provision of this subdivision or Laws
1973, chapter 566, as amended by Laws 1974, chapter 200, a county
board may transfer or renew a license that was issued by a town
board under Minnesota Statutes 1984, section 340.11, subdivision
10b, prior to January 1, 1985.

Sec. 7. Minnesota Statutes 1990, section 340A.405, subdivision 6,
is amended to read:

Subd. 6. [AIRPORTS COMMISSION.] The metropolitan airports
commisgsion may with the approval of the commissioner issue
licenses for the off-sale of Minneseta-produeed wine at the Minne-
apolis-St. Paul International Airport.

Sec. 8. Minnesota Statutes 1990, section 340A.408, subdivision 2,
is amended to read: '

Subd. 2. [INTOXICATING LIQUOR; ON-SALE.] (a) The license
fee for a retail on-sale intoxicating liquor license is the fee set by the
city or county issuing the license subject to the limitations imposed
under this subdivision.

{b) The annual license fee for an on-sale intoxicating liquor license
issued by a ey municipality to a club must be no greater than:

(1) $300 for a club with under 200 members;

(2) $500 for a club with between 201 and 500 members;

(3) $650 for a club with between 501 and 1,000 members;

(4) $800 for a club with between 1,001 and 2,000 members;
(5) $1,000 for a club with between 2,001 and 4,000 members;

(6) $2,000 for a club with between 4,001 and 6,000 members; or
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(7) $3,000 for a club with over 6,000 members.

(c) The license fee for the issuance of a wine license may not exceed
one-half of the license fee charged for an on-sale intoxicating liquor
license, or $2,000, whichever is less.

(d) The town board of a town in which an on-sale establishment
has been licensed by a county may impose an additional license fee
on each such establishment in an amount not to exceed 20 percent of
the county license fee.

Sec. 9. Minnesota Statutes 1990, section 340A.410, subdivision 5,
is amended to read:

Subd. 5. IGAMBLING PROHIBITED.] (a) No retail establishment
licensed to sell alcoholic beverages may keep, possess, or operate, or
permit the keeping, possession, or operation on the licensed pre-
mises of dice or any gambling device as defined in section 349.30, or
permit gambling therein except as provided in this subdivision.

(b) Gambling equipment may be kept or operated and raffles
conducted on licensed premises and adjoining rooms when the use of
the gambling equipment is authorized under by (1) chapter 349, (2)
a tribal ordinance in conformity with the Indian Gamin Regylatorz
Act, Public Law Number 100-497, or (3) a tribal-state compact
authorized under section 3.9221.

{c) Lottery tickets may be purchased and sold within the licensed
premises as authorized by the director of the lottery under chapter
3408A.

Sec. 10. Minnesota Statutes 1990, section 340A 412, subdivision
2, is amended to read:

Subd. 2. [INVESTIGATION OF ON-SALE LICENSES.] (a) The
city or county having jurisdiction over on-sale licenses to sell
intoxicating liquor shall on initial application for an on-sale license
or on application for a transfer of an existing license conduct a
preliminary background and financial investigation of the appli-
cant. The application must be in the form prescribed by the bureau
of eriminal commissioner and with any additional
information as the governing body of the city or county having
Jurisdiction over the license requires. If the governing body of the
city or county having jurisdiction determines or if the bureau of
eriminal commissioner on its the commissioner’s own
initiative determines that a comprehensive background and inves-
tigation of the applicant is necessary, the governing body may
conduct the investigation itself or contract with the burcau of
eriminal apprebension commissioner for the investigation, In addi-
tion, an investigation may be required prior to renewal of an existing
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on-sale license when the governing body of the city or county deems
it in the public interest. An investigation fee not to exceed $500 shall
be charged an applicant by the city or county if the investigation is
conducted within the state, or the actual cost not to exceed $10,000
if the investigation is requlred outside the state.

{b) No license may be issued, transferred, or renewed if the results
of the investigation show, to the satisfaction of the governing body,
that issuance, transfer, or renewal would not be in the public
interest.

Sec. 11. Minnesota Statutes 1990, section 340A.412, subdivision
3, is amended to read:

Subd. 3. [LIMITATIONS ON ISSUANCE OF LICENSES TO ONE
PERSON OR PLACE.} (a) No mere than one offsale intoxieating
liguer lieence may be direetly or indirectly issued te any one persen
or for any ore plaece in each eity or eounty:

£1} ineludes any peeuniary interest in the ewnership; operation;
management; or profits of a retail liquor establishmment; and a
pemﬂwhefeeewesmeney&emhmetehmedﬁeeﬂyermdﬂeeﬂy
from a licensee; in the absenee of consideration and exeluding gifts
or denations; has & peeuniary interest in the retail lHeense: and

(2} does not include loans: rental agrecments; open aceounts or
etheyebhgaﬂenshe}éwmherwﬁheutseeaﬂtyaﬁsmgeu%eﬁthe
ordinary and regular ecourse of business of selling er leasing mer-
chandise; fixtures; supplies to the establishment; an interest in a
corporation ewhRiRg or operating & hotel but having at least 150 er
more rental units helding a Liguor lieense in econjunetion therewith;
or ten pereent or less intérest in any other corporation helding e
lieensge.

must heve been bona fide and the reasenable value of the goods and
things reeeived as eonsideration for o payment by the leensee and
all other faets reasonably tending to prove or disprove the existenee
of & purposeful seheme or arrangement to evade the restrietions of
this subdivision must be eonsidered: A municipality may not issue
directly or indirectly more than one off-sale Intoxicating liquor

license to any one person or for any one place.

Sec. 12. Minnesota Statutes 1990, section 340A.412, is amended
by adding a subdivision to read:

Subd. 12. [OFF-SITE STORAGE PROHIBITION.] A holder of a
retail intoxicating liquor license or a municipal liquor store may not
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store any intoxicating liquor at any location other than the licensed
premises except with the written permission of the commissioner.

Sec. 13. Minnesota Statutes 1990, section 340A .413, subdivision
1, is amended to read:

Subdivision 1. [ON-SALE LICENSES.] No on-sale intoxicating
liquor license may be issued in any city except as provided in this
section in excess of the following limits:

(1) in cities of the first class, one license for every 1,500 popula-
tion, up to 200 licenses;

(2} in cities of the second class, not more than 18 licenses plus one
for every 2,500 population over 45,000;

(3) in cities of the third class, not more than 12 licenses;

(4) in cities of the fourth class, including cities whose acts of
incorporation were repealed by Laws 1973, chapter 123, article V,
section 5, not more than seven licenses;

(5) in statutory cities of 5,000 to 10,000 population, not more than
six licenses;

(6) in statutory cities of 2,500 to 5,000 population, not more than
five licenses;

(7} in statutory cities of 500 to 2,500 population, not more than
four licenses; and

(8) in statutory cities under 500 population, not more than three
licenses.

Sec. 14, Minnesota Statutes 1990, section 340A.414, subdivision
4, is amended to read:

Subd. 4. [PERMIT EXPIRATION.] All permits issued under this
section expire on Jure 30 March 31 of each year.

Sec. 15. Minnesota Statutes 1990, section 340A.414, subdivision
8, is amended to read:

Subd. 8. [LOCKERS.] A club issued a permit under this section
may allow members to bring and keep a personal supply of intoxi-
cating liquor in lockers on the club’s premises. All bottles kept on the
premises must have attached to it a label signed by the member. No
person under 18 21 years of age may keep a supply of intoxicating
liquor on club premises.
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Sec. 16. Minnesota Statutes 1990, section 340A.415, is amended to
read:

340A.415 {LICENSE REVOCATION OR SUSPENSION.]

The authority issuing or approving any retail license or permit
under this chapter shall either suspend for up to 60 days or revoke
the license or permit or impose a civil fine not to exceed $2,000 for
each violation on a finding that the license or permit holder has
failed to comply with an applicable statute, rule, or ordinance
relating to alcoholic beverages. No suspension or revocation takes
effect until the license or permit holder has been afforded an
opportunity for a hearing under sections 14.57 to 14.69 of the
administrative procedure act. This section does not require a polit-
ical subdivision to conduct the hearing before an employee of the
office of administrative hearing. The issuing authority or the
commissioner may impose the penalties provided in this section on
a retail licensee who knowingly (1) sells alcoholic beverages to
another retail licensee for the purpese of resale, er en & retail
lieensee wheo (2) purchases alcoholic beverages from another retail
licensee for the purpose of resale, (3) conducts or permits the conduct
of gambling on the licensed premises in violation of the law, or (4)
fﬁiis to remove or dispose of aicoﬁolic beverages when ordered by the

commissioner to do so under section 20.

Sec. 17. Minnesota Statutes 1990, section 340A.503, subdivision
1, is amended to read:

Subdivision 1. [CONSUMPTION.] It is unlawful for any:

(1) retail intoxicating liquor or nonintoxicating liguor licensee,
municipal liguor store, or bottle club permit holder under section
340A 414, to permit any person under the age of 21 years to consume
alcoholic beverages on the licensed premises or within the municipal
liquor store; or _

{2) person under the age of 21 years to consume any alcoholic
beverages. If proven by a preponderance of the evidence, it is an
affirmative defense to a violation of this clause that the defendant
consumed the aleoholic beverage in the household of the defendant’s
parent or guardian and with the consent of the parent or guardian,

Sec. 18. Minnesota Statutes 1990, section 340A.504, subdivision
2, is amended to read:

Subd. 2. [INTOXICATING LIQUOR,; ON-SALE.] No sale of intox-
icating liquor for consumption on the licensed premises may be
made:
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(1) between 1:00 a.m. and 8:00 a.m. on the days of Monday through
Saturday;

(2) after 1:00 a.m. on Sundays, except as provided by subdivision
3

(3) between 8:00 p.m. on December 24 and 8:00 a.m. on December
25, except as provided that when December 25 occurs on a Sunday
on-sales on that day are governed by subdivision 3.

Sec. 19. Minnesota Statutes 1990, section 340A.504, subdivision
3, is amended to read:

Subd. 3. {INTOXICATING LIQUOR; SUNDAY SALES; ON-
SALE.] (a}) A restaurant, club, bowling center, or hotel with a
seating capacity for at least 30 persons and which holds an on-sale
intoxicating liquor license may sell intoxicating liquor for consump-
tion on the premises in conjunction with the sale of food between the
hours of 12:00 noon on Sundays and 1:00 a.m. on Mondays.

(b) The governing body of a municipality may after one public
hearing by ordinance permit a restaurant, hotel, bowling center, or
club to sell intoxicating liquor for consumption on the premises in
conjunction with the sale of food between the hours of 10:00 a.m. on
Sundays and 1:00 a.m. on Mondays, provided that the licensee is in
conformance with the Minnesota clean air act.

(¢c) An establishment serving intoxicating liquor on Sundays must
obtain a Sunday license. The license must be issued by the governing
body of the municipality for a period of one year, and the fee for the
license may not exceed $200.

(d) A munieipality city may issue a Sunday intoxicating liquor
license only if authoriEc{to do so by the voters of the munieipality
city voting on the question at a general or special election. A count
may issue a Sunday intoxicating liquor license in a town onl 1_%
authorized to do so by the voters of the town as proviae_clx in

aragraph (e). A county may issue a Sunday intoxicating liquor
[icense in unorganized territory only if authorized to do so by the
voters of the election precinct tilat contains the licensed premises,
voting on the question at a general or special election.

(e) An election conducted in a town on the question of the issuance
by the county of Sunday sales licenses to establishments located in
the town must be held on the day of the annual election of town
officers.

() Voter approval is not required for licenses issued by the
metropolitan airports commission or common carrier licenses issued
by the commissioner. Common carriers serving intexicating liquor
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on Sunday must obtain a Sunday license from the commissioner at
an annual fee of $50, plus $5 for each duplicate.

Sec. 20. Minnesota Statutes 1990, section 340A.506, is amended to
read:

340A.506 [SALES OF ETHYL ALCOHOL AND NEUTRAL
SPIRITS PROHIBITED.]

Subdivision 1. {(ETHYL ALCOHOL; NEUTRAL SPIRITS.] No
person may sell at retail for beverage purposes ethyl alcohol or
neutral spirits, or substitutes thereof, possessing the taste, aroma,
and characteristics generally attributed to ethyl alechol or neutral
spirits. Nothing in this section prohibits the manufacture or sale of
other products obtained by use of ethyl alecohol or neutral spirits as
defined in United States Treasury Department, Bureau of Internal
Revenue, Regulations 125, Article II, Standards of Identity for
Distilled Spirits.

Subd. 2. IMAXIMUM ALCOHOL CONTENT.] No person may sell
for beverage purposes any SEirits, distilled from grain or corn, with
an alcohol content of more than 50 percent which equals 100 proof,
unless such spirits have been aged in wood casks for not less than

four years. o T

Sec. 21. Minnesota Statutes 1990, section 340A.508, is amended
by adding a subdivision to read:

Subd. 3. [PURITY OF CONTENTS.| The commissioner ma
examine the contents of any container of alcoholic beverages on_tL%

remises of any licensee under this chapter or any municipal Tiquor
store, for the purpose of determining the purity of the aIcoEolic
beverages. The commissioner may remove any container, or remove
all or part of the contents tT:erEf',X for the purpose of conducting tests
of purity. The commissioner may order the removal from inventory
of ‘any container the contents of which fail to meet standards of

urity established by rules adopted under this subdivision, and may
order the disposal of the contents. Any person who fails to remove or
dispose of alcoholic beverages when orgereii to do so by the commis-
sioner is guilty of a misdemeanor. The commissioner may adopt
rules that (1) provide standards of purity for alcoholic beverages and
procedures for testing for purity, and (2) govern the removal from
inventory and disposal of alcoholic beverages that do not meet the
commissioner’s standards of purity. - -

Sec. 22. Minnesota Statutes 1990, section 340A.601, subdivision
5, is amended to read:

Subd. 5. [ ISSUANCE OF LICENSES TO PRIVATE PERSONS.] A
city owning and operating a municipal liquor store may issue
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on-sale liquor licenses to hotels, clubs, and restaurants. A city
issuing on-sale licenses under this subdivision may continue to
operate the municipal liquor store or may resume operation of a
municipal liquor store previously discontinued.

The number of on-sale licenses issued under this section by a city
is governed by section 340A.413.

A city may not issue licenses under this section, other than a
license issued to a club under section 340A.404, subdivision I,
clanse (4), until anthorized by the voters of the city voting on the
question at a special election called for that purpose.

Sec. 23. Minnesota Statutes 1990, section 340A.604, is amended to
read:

340A.604 [SUSPENSION OF OPERATION. |

A court shall notify the commissioner in writing within ten days
whenever a municipal officer or employee has been convicted of any
of the following offenses committed in a municipal liquor store:

(1) selling alcoholic beverages to persons or at times prohibited by
law;

(2) selling alcoholic beverages for resale;

{3) selling alcoholic beverages on which state taxes have not been
paid; or

(4) violating the provisions of section 340A.410, subdivision 6 5
relating to gambling and gambling devices.

On receiving the notice of conviction the commissioner may
suspend for up to 30 days the operation of the municipal liquor store
where the offense occurred. The commissioner must notify in writ-
ing the municipality operating the store of the effective dates of the
suspension. An appeal of the suspension is a contested case under
sections 14.57 to 14.69 of the administrative procedure act.

Sec. 24. [340A.706] [SEIZURE OF UNLAWFULLY PURCHASED
ALCOHOLIC BEVERAGES.]

Subdivision 1. [DEFINITION.] For purposes of this section, “un-

lawfully purchased alcoholic beverages” means alcoholic beverages

urchased in a transaction that violates section 340A.310 or
340A.505.

Subd. 2. [SEIZURE AUTHORIZED.] The commissioner may seize
unlawfully purchased alcoholic beverages, with or without process.
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Alcoholic beverages seized under this section are subject to forfei-
ture as provided in subdivision 3.

Subd. 3. [DISPOSITION OF SEIZED PROPERTY.| (a) Within two
days after the seizure of unlawfully purchased alcoholic beverages,
the commissioner shall deliver an inventory of the alcoholic bever-
ages seized to the person from whom they were seized, i known.
VSitBin ten days after the date of service of the inventory, the person
from whom the alcoholic beverages were seized, or any person
claiming an interest in them, may file with the commissioner. a
demand for judicial determination of whether the alcoholic bever-
gﬁg Werﬂa%uﬂ subject to seizure and forfeiture. Within 30 days
after the date of filing of the demand, the seizing authorify must
bring an action in the district court of the county where the seizure
was made, to determine the issue of forfeiture. The court shall hear
the action without a jury and determine the issues of fact and laws

involved. When a judgment of forfeiture is entered, the seisz

authority may, unless the judgment is stayed pending an appeal,
either (1) destroy the forfeited aicoﬁoli_c beverages, or (2) except in
the case of malt liquor, sell the forfeited alcoholic beverages to a
licensee or municipal liquor store authorized to sell those alcoholic

beverages.

(b) If demand for judicial determination is made and no action is
commenced as provided in this section, or If the commissioner
determines that the person from whom the alcoholic beverages were
seized was acting in good faith with no intent to participate in an
unlawful transaction, the commissioner must (1) release the alco-
holic beverages and deliver them to the person entitled to them, or
(2) if the commissioner determines the alcoholic beverages no Ton%e_r
have a resale value, pay compensation in lieu of returning the
alcoholic beverages. _ff no demand is made, the alcoholic beverages
seized are forfeited to the state and the commissioner shall dispose
of them as provided in paragraph (a).

Sec. 25. [ST. LOUIS COUNTY LICENSE. ]|

Notwithstanding any law to the contrary, the St. Louis count
board may issue a license for the on-sale of intoxicating malt liquor
to an establishment located in township 61, range 18, section 29
parcel no. 2150010050251 The county board shall set the fee Tor the
license. AIl provisions of Minnesota Statutes, chapter 340A, not
inconsistent with this section, apply to the license authorized by this
section.

Sec. 26. [DULUTH LICENSE.]

Notwithstanding any law to the contrary, the city of Duluth ma;

issue an on-sale intox'catin%ﬁguor icense to a restaurant located at
109 North Second Avenue West in the city of Duluth. The Ticense
authorized by this section is in addition to any other licenses
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authorized by law. All provisions of Minnesota Statutes, chapter
3404, not inconsistent with this section apply to the license autho-
rized by this section.

Sec. 27. ITRANSITION.|

Notwithstanding Minnesota Statutes, section 340A.414, subdivi-
sion 4, all consumption and display permits issued by the commis-
sioner of public safety that expire ﬁune 30, 1991, are extended and
are valid until March 31, 1992.

Sec. 28. [REPEALER.|

Minnesota Statutes 1990, section 340A.404, subdivision 6a, is
repealed.

Sec. 29. |[EFFECTIVE DATE.]

Sections 14 and 27 are effective June 1, 1991. Section 25 is

effective on approval by the St. Louis county board and compliance
with Minnesota Statules, section 645.021. éection 26 is effective on
approval by the Duluth c_gg counci] and compliance with Minnesota
Statutes, section 645.021.

Delete the title and insert:

“A bill for an act relating to alcoholic beverages; prohibiting a
retailer from having an interest in a manufacturer, brewer, or
wholesaler; prohibiting a retailer from renting space to a manufac-
turer, brewer, or wholesaler; requiring that sales and deliveries from
a wholesaler’s warehouse be for consumption in Minnesota only;
providing that brand registration is for a three-year period; specify-
ing that club on-sale licenses are subject to approval of the commis-
sioner of public safety; consolidating provisions of law relating to
seasonal on-sale licenses; providing extended duration of seasonal
licenses in certain counties; removing certain restrictions on loca-
tion of off-sale and combination licenses issued by counties; clarify-
ing law on issuance of off-sale licenses by -counties; allowing
gambling on licensed premises when governed by-tribal ordinance or
a tribal-state compact; clarifying language on certain prohibitions
on issuance of multiple licenses and repealing obsolete provisions
relating thereto; prohibiting off-site storage of intoxicating liquor;
specifying applicability of license limits to certain fourth-class
cities; changing the expiration date for consumption and display
permits; raising the minimum age for keeping intoxicating liquor in
bottle clubs; authorizing commissioner of public safety to impose
civil penalties for conducting or permitting unlawful gambling on
licensed premises, or for failure to remove impure products; specify-
ing applicability to municipal liquor stores of prohibitions against
permitting consumption of alcoholic beverages by underage persons;
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clarifying language on sales of intoxicating liquor on Christmas day;
providing for Sunday liquor elections in counties; prohibiting sale of
certain beverages of more than 50 percent alcohol content; autho-
rizing commissioner of public safety to inspect alcoholic beverages
for purity of contents and to order the removal of impure products;
specifying that a split liquor referendum is not required for issuance
of club licenses; authorizing the seizure and disposition of unlaw-
fully purchased alcoholie beverages; repealing restrictions on wine
sales at Minneapolis-St. Paul International Airpert; authorizing
issuance of an on-sale intoxicating malt liquor license in St. Louis
county; authorizing the issuance of an on-sale intoxicating liquor
license to a location in Duluth; amending Minnesota Statutes 1990,
sections 340A.301, subdivision 7; 340A.311; 340A.402; 340A.404,
subdivisions 1 and 6; 340A.405, subdivisions 2 and 6; 340A 408,
subdivision 2; 340A.410, subdivision 5; 340A.412, subdivisions 2, 3,
and by adding a subdivision; 340A.413, subdivision 1; 340A.414,
subdivisions 4 and &; 340A.415; 340A.503, subdivision 1; 340A.504,
subdivisions 2 and 3; 340A.506; 340A.508, by adding a subdivision;
340A.601, subdivision 5; and 340A.604; proposing coding for new
law in Minnesota Statutes, chapter 340A; repealing Minnesota
Statutes 1990, section 340A.404, subdivision 6a.”

With the recommendation that when so amended the bill pass.

The report was adopted.

Anderson, I, from the Committee on Loecal Government and
Metropolitan Affairs to which was referred:

H. F. No. 743, A bill for an act relating to the Red River watershed
management board; changing the description of the area subject to
special authority of watershed districts; requiring the board to adopt
criteria for funding applications; clarifying the uses of levy proceeds;
expanding the board’s authority to cooperate with other entities;
amending Laws 1976, chapter 162, sections 1 and 2, as amended,
and 3.

Reported the same back with the recommendation that the bill
pass and be placed on the Consent Calendar.

The report was adopted.

Osthoff’ from the Committee on General Legislation, Veterans
Affairs and Gaming to which was referred:

H. F. No. 748, A bill for an act relating to public safely; regulating
amusement rides; requiring insurance and inspections; providing
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penalties; proposing coding for new law as Minnesota Statutes,
chapter 184B.

Reported the same back with the following amendments:

Page 3, delete section 8

With the recommendation that when so amended the bill pass.

The report was adopted.

Anderson, 1., from the Committee on Local Government and
Metropolitan Affairs to which was referred:

H.F. No. 795, A bill for an act relating to counties; removing
certain restrictions on county morgues; amending Minnesota Stat-
utes 1990, sections 390.06 and 390.07.

Reported the same back with the recommendation that the bill
pass and be placed on the Consent Calendar.

The report was adopted.

Welle from the Committee on Health and Human Services to
which was referred:

H. F. No. 808, A bill for an act relating to child care; permitting
variances from certain staffing requirements for parent cooperative
programs; amending Minnesota Statutes 1990, sections 245A.02, by
adding a subdivision; and 245A.14, subdivision 6.

Reported the same back with the recommendation that the bill
pass.

The report was adopted.

Anderson, I., from the Committee on Local Government and
Metropolitan Affairs to which was referred:

H. E No. 809, A bill for an act relating to counties; fixing various
fees for documents; amending Minnesota Statutes 1990, sections
357.18, subdivision 1; 508.82; and 508A.82.

Reported the same back with the following amendments:
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Page 1, line 12, restore the stricken “except” and before “$1” insert
“for years 1992 and 1993,”

Page 2, line 7, after the comma, insert “or a condominium plat in
accordance with section 515A.2-110,

Page 2, line 10, after the comma, insert “or a copy of a condomin-
ium plat filed in accordance with section 515A.2-110,”

Page 2, line 11, after “plan” insert “or condominium plat”

Page 2, line 11, strike from “and” through line 13 to “plan”

Page 2, line 20, sirike “and” and after the comma, insert “and
(19) ”»

Page 2, line 23, strike “$20” and insert “$30”
Page 4, line 7, strike “and”
Page 4, line 8, after the comma, insert “and (19),”

Page 4, line 11, strike “$20” and insert “$30”

With the recommendation that when so amended the bill pass and
be placed on the Consent Calendar.

The report was adopted.

Skoglund from the Committee on Financial Institutions and
Insurance to which was referred:

H. F. No. 815, A bill for an act relating to insurance; the Minne-
sota comprehensive health insurance plan; regulating meetings and
experimental delivery and managed care delivery methods; autho-
rizing preferred provider networks; classifying PPO agreement data;
regulating access; amending Minnesota Statutes 1990, sections
62E.10, subdivisions 4 and 9; 62E.12; 62E.13, by adding a subdivi-
sion; and 62E.14, by adding a subdivision; proposing eoding for new
law in Minnesota Statutes, chapter 62E.

Reported the same back with the following amendments:
Delete everything after the enacting clause and insert:

“Section 1. Minnesota Statutes 1990, section 13.71, is amended by
adding a subdivision to read:
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Subd. 7. ICLASSIFICATION OF PPO AGREEMENT DATA | Data
described in section 62E.13, subdivision 11, is nonpublic data.

Sec. 2. Minnesota Statutes 1990, section 62E.08, is amended by
adding a subdivision to read:

Subd. 3. IDETERMINATION OF RATES.) Premium rates under
this section must be determined annually. These rates are effective
July 1 of each year and must be based on a survey of approved rates
@%sﬁférs in le{Tea:,o—r to be in effect, on April 1 of the same calendar

year. - T

Sec. 3. Minnesota Statutes 1990, section 62E.10, subdivision 4, is
amended to read:

Subd. 4. [OPEN MEETINGS.] All meetings of the association, its
board, and any committees of the association shall comply with the
provisions of section 471.705, except that during any portion of a
meeting during which an enrollee’s appeal of an action of the
writing carrier is being heard, that portion of the meeting must be
closed at the enrollee’s request.

Sec. 4. Minnesota Statutes 1990, section 62E.10, subdivision 9, is
amended to read:

Subd. 9. IEXPERIMENTAL DELIVERY METHOD.] The associ-
ation may petition the commissioner of commerce for a waiver fo
allow the experimental use of alternative means of health care
delivery. The commissioner may approve the use of the alternative
means the commissioner considers appropriate. The commissioner
may waive any of the requirements of this chapter and chapters 60A,
62A, and 62D in granting the waiver. The commissioner may also
grant to the association any additional powers as are necessary to
facilitate the specific waiver, including the power to implement a
provider payment schedule.

This subdivision is effective until August 1, 8984 1992,
Sec. 5. [62E.101] IMANAGED CARE DELIVERY METHOD.]

The association may form a preferred provider network or con-
tract with an existing provider network to deliver the services and
benefits provided for in the plans of health coverage offered. If the

agsociation does not contract with an existing %rovider network, the
association may adopt a provider Eagment schedule and negotiate

provider payment rates subject to the approval of the commissioner.

Sec. 6. Minnesota Statutes 1990, section 62E.12, is amended to
read:
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62E.12 |MINIMUM BENEFITS OF COMPREHENSIVE
HEALTH INSURANCE PLAN.]

The association through its comprehensive health insurance plan
shall offer policies which provide the benefits of a number one
qualified plan, a number two qualified plan and a gualified basic
and extended basic medicare supplement plan plans. The require-
ment that a policy issued by the association must be a qu_al_ifleg lan
1s satisfied 1If the association contracts with a preferred prov%iﬁ
network and the level of benefits for services provided within the
network satisfy the requirements of a qualified plan. If the associ-
ation uses a preferred provider network, payments to nonparticipat-
iﬁiprovidzrs must meet the minimum requirements of section
72A.20, subdivision 15. They shall offer health maintenance orga-
nization contracts in those areas of the state where a health
maintenance organization has agreed to make the coverage avail-
able and has been selected as a writing carrier. Notwithstanding the
provisions of section 62E.06 the state plan shall exclude coverage of
services of a private duty nurse other than on an inpatient basis and
any charges for treatment in a hospital located outside of the state of
Minnesota in which the covered person is receiving treatment for a
mental or nervous disorder, unless similar treatment for the mental
or nervous disorder is medically necessary, unavailable in Minne-
sota and provided upon referral by a licensed Minnesota medical
practitioner. '

Sec. 7. Minnesota Statutes 1990, section 62E.13, is amended by
adding a subdivision to read: .

Subd. 11. [CLASSIFICATION OF PPO AGREEMENT DATA.] If
the writing carrier utilizes its own provider agreements for the
association’s preferred provider network in lieu of agreements
exclusively between the association and the providers, then the
terms and conditions of those agreements shall be nonpublic data
pursuant to chapter 13.

Sec. 8. Minnesota Statutes 1990, section 62E.14, is amended by
adding a subdivision to read:

Subd. 4c. [WAIVER OF PREEXISTING CONDITIONS FOR PER-
SONS WHOSE COVERAGE IS TERMINATED OR WHO EXCEED
THE MAXIMUM LIFETIME BENEFIT. ] A Minnesota resident may
enroll in the comprehensive health plan with a waiver of the
preexisting condition limitation descri%ea in subdivision 3 if that
person applies for coverage within 90 days of termination of prior
coverage and if the termination is for reasons other than fraud or
nonpayment of premiums.

For purposes of this subdivision, termination of prior coverage
includes exceeding the maximum lifetime benefit of existing cover-

age.
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Coverage in the comprehensive health plan is effective on the date
of termination of prior coverage. The availability of conversion

rights does not affect a person’s rights under this subdivision.

This section does not apply to prior coverage provided under
policies designed primarily to provide coverage payable on a per
diem, fixed indemnity, or nonexpense incurred basis, or policies
providing only accident coverage.

Sec. 9. |[EFFECTIVE DATE.]

Delete the title and insert:

“A bill for an act relating to insurance; the Minnesota comprehen-
sive health insurance plan; regulating premium determinations,
meetings, and experimental delivery and managed care delivery
methods; authorizing preferred provider networks; classifying PPO
agreement data; regulating access; amending Minnesota Statutes
1990, sections 13.71, by adding a subdivision; 62E.08, by adding a
subdivision; 62E.10, subdivisions 4 and 9; 62E.12; 62E.13, by adding
a subdivision; and 62E.14, by adding a subdivision; proposing coding
for new law in Minnesota Statutes, chapter 62E.”

With the recommendation that when so amended the bill pass.

The report was adopted.

Anderson, L., from the Committee on Local Government and
Metropolitan Affairs to which was referred:

H. F. No. 845, A bill for an act relating to the city of Bloomington;
providing for the use of a lodging tax; amending Laws 1990, chapter
604, article 6, section 9, subdivision 1.

Reported the same back with the recommendation that the bill
pass and be re-referred to the Committee on Taxes.

The report was adopted.

Munger from the Committee on Environment and Natural Re-
sources to which was referred:

H.F. No. 877, A bill for an act relating to game and fish;
authorizing the commissioner to establish special seasons for per-
sons with a physical disability to take game with firearms and by
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archery; proposing coding for new law in Minnesota Statutes,
chapter 97B.

Reported the same back with the following amendments:
Page 1, line 10, delete “Subdivision 1. [SPECIAL SEASONS.|”

Page 1, line 11, after “establish” insert “criteria,” and after
“gseasons” insert a comma

Page 1, line 14, delete “subdivision” and insert “section”

Page 1, line 15, before the period insert “and must be participating
in a program for physically disabled hunters sponsored by a non-
profit organization” and a%ter the period insert “A license is not
required for a person to assist a physically disabled person hunting
during a special season under this section.”

Page 1, delete lines 16 to 19

With the recommendation that when so amended the bill péss.'

The report was adopted.

Munger from the Committee on Environment and Natural Re-
sources to which was referred:

H. F. No. 887, A bill for an act relating to game and fish; setting
conditions under which a hunter may take two deer; amending
Minnesota Statutes 1990, section 97B.301, subdivision 4.

Reported the same back with the recommendation that the bill
pass.

The report was adopted.

Welle from the Committee on Health and Human Services to
which was referred:

H.F No. 892, A bill for an act relating to human services;
establishing a grant program for living-at-home/block nurse pro-
grams to enable senior citizens to remain at home; appropriating
money; proposing coding for new law in Minnesota Statutes, chapter
256.

Reported the same back with the following amendments:
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Page 1, line 12, after “in” insert “establishing and” and after
“that” insert “have used the principles listed m subdivision 2,
paragraph (b), in order to”

Page 1, line 14, delete “, to” and insert “and”

Page 3, line 1, after “with” insert “registered nurse directed”

Page 3, line 2, delete the first comma and insert “and” and delete
“, and homemaking”

Page 3, line 5, before “counseling” insert “homemaking services,”

Page 3, line 7, after “encourage” insert “respite care, caregiver
»
support, and

Page 3, line 22, delete “neighborheoods” and insert “communities”

Page 3, line 24, delete “neighborhoods” and insert “communities”

With the recommendation that when so amended the bill pass and
be re-referred to the Committee on Appropriations.

The report was adopted.

Anderson, I., from the Committee on Local Government and
Metropolitan Affairs to which was referred:

H. F. No. 894, A bill for an act relating to local government;
permitting officers to contract for certain services; amending Min-
nesota Statutes 1990, section 471.88, by adding a subdivision.

Reported the same back with the following amendments:

Page 1, line 9, delete “services” and insert “materials or services,
or both, by sealed bid process”

Page 1, after line 10, insert:

“Sec. 2. Minnesota Statutes 1990, section 471.88, is amended by
adding a subdivision to read:

Subd. 13. A public officer may rent space in a public facility at a
rate commensurate with that paid 1_)1,‘: other members of the public,
if the officer is not employed by the facility.”
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Amend the title as follows:

Page 1, line 4, delete *a subdivision” and insert “subdivisions”

With the recommendation that when so amended the bill pass and
be placed on the Consent Calendar.

The report was adopted.

Sarna from the Committee on Commerce to which was referred:

H. F. No. 895, A bill for an act relating to commerce; providing
that credit agreements need not be signed by the creditor in certain
situations; amending Minnesota Statutes 1990, section 513.33,
subdivision 2.

Reported the same back with the recommendation that the bill
pass and be re-referred to the Committee on Financial Institutions
and Insurance.

The report was adopted.

Munger from the Committee on Environment and Natural Re-
sources to which was referred:

H.F No. 896, A bill for an act relating to game and fish;
authorizing resident husband and wife deer licenses; setting the fee;
amending Minnesota Statutes 1990, section 97A.475, subdivision 2;
and 97B.301, by adding a subdivision.

Reported the same back with the following amendments:

Page 2, delete line 5, and insert “taking of one deer. One antlerless

ermit application shall be provided with each husband-wife fire-
arms license sold.” T

With the recommendation that when so amended the bill pass and
be re-referred to the Committee on Appropriations.

The report was adopted.

Munger from the Committee on Environment and Natural Re-
sources to which was referred:

H.F No. 935, A bill for an act relating to game and fish;
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qualifications for obtaining a license to take wild animals by
firearms; proposing coding for new law in Minnesota Statutes,
chapter 87B.

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:

“Section 1. [97B.020] [FIREARMS SAFETY CERTIFICATE RE-
QUIRED.]

Except as provided in this section, a person born after December
31, 1979, may not obtain a license to take wild animals by firearms.
A person may obtain a hunting license if the person has a firearms
safety certificate or equivalent certificate, previous hunting license
or other evidence indicating that the person has completed in this
state or In another state a hunter safety course recognized by the
department under a reciprocity agreement. A person who i1s on
active duty and has successfully completed basic training in the
United States alll‘lﬁ fortl:esz reserve component, % national guard
may obtain a hunting license or approval authorizing huntin
@%raless of whether the person is 1ssued a firearms safety certii—
icate.”

With the recommendation that when so amended the bill pass.

The report was adopted.

Munger from the Committee on Environment and Natural Re-
sources to which was referred:

H. F. No. 963, A bill for an act relating to game and fish; granting
free deer licenses to residents age 70 or over; amending Minnesota
Statutes 1990, section 97A.441, by adding a subdivision.

Reported the same back with the following amendments:
Delete everything after the enacting clause and insert:

“Section 1. Minnesota Statutes 1990, section 97 A 485, subdivision
6, is amended to read:

Subd. 6. [LICENSES TO BE SOLD AND ISSUING FEES.] (a)
Persons authorized to sell licenses under this section must sell the
following licenses for the license fee and the following issuing fees:
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(1) to take deer or bear with firearms and by archery, the issuing
fee is $1;

{2) Minnesota sporting, the issuing fee is $1; and

(3) to take small game, for a person under age 65 to take fish by
angling or for a person of any age to take fish by spearing, and to
trap fur-bearing animals, the issuing fee is $1;

(4) for a trout and salmon stamp that is not issued simultaneously
with an angling or sporting license, an issuing fee of 50 cents may be
charged at the discretion of the authorized seller; and

(5) for stamps other than a trout and salmon stamp, there is no fee.

(b} An issuing fee may not be collected for issuance of a trout and
salmon stamp if a stamp is issued simultaneously with the related
angling or sporting license. Only one issuing fee may be collected
when selling more than one trout and salmon stamp in the same
transaction after the end of the season for which the stamp was
issued.

(c) The auditor or subagent shall keep the issuing fee as a
commission for selling the licenses.

(d} The commissioner shall collect the issuing fee on licenses sold
by the commissioner.

(e) A license, except stamps, must state the amount of the issuing
fee and that the issuing fee is kept by the seller as a commission for
selling the licenses.

(f) The fee for an angling license paid by a resident 65 years of age
or over must be refunded to the licensee upon request to the
commissioner, if the request is made within 30 days of the sale. The
commissioner shall design a system on the license for this purpose.
An auditor or subagent may not provide postage stamps or pre-
addressed envelopes for obtaining the refund in this %aragzaph or
paragraph (g). An auditor or subagent must provide information on
the purposes for which license receipts are spent and the effects of
applying for & refund refunds in this paragraph and paragraph (g).

(g) The fee for a deer license paid by a resident 70 years of age or
over must be refunded fo the licensee upon request to the commis-
sioner, if the request is made within 30 days of the sale. The
commissioner must design a system on the license for this purpose.”

Delete the title and insert:
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“A bill for an act relating to game and fish; granting free deer
licenses to residents age T0 or over; amending Minnesota Statutes
1990, section 97A.485, subdivision 6.”

With the recommendation that when so amended the bill pass and
be re-referred to the Committee on Appropriations.

The report was adopted.

Munger from the Committee on Environment and Natural Re-
sources to which was referred:

H.F. No. 977, A bill for an act relating to the environment;
prescribing who must prevent, prepare for, and respond to worst case
discharges of oil and hazardous substances; describing response
plans; authorizing the commissioners of the pollution control agency
and departments of agriculture and public safety to order compli-
ance; providing for good samaritan assistance; authorizing coopera-
tion between public and private responders; requiring the
establishment of a single answering point system; providing penal-
ties; amending Minnesota Statutes 1990, section 116.072, subdivi-
sion 1; proposing coding for new law as Minnesota Statutes, chapter
115E.

Reported the same back with the following amendments:

Page 4, line 6, after “an” insert “average monthly”

Page 4, line 8, delete “in any calendar month”

Page 4, line 14, after “in” insert “aboveground”

Page 6, line 33, delete “September 1, 1992” and insert “March 1,
1993” o

Page 7, after line 34, insert:

“Subd. 5. [CITIZENS ADVISORY GROUPS. | The commissioner of
the pollution control agency, the department of agriculture, or the
department of public safety may establish, or : a_ﬁ)rcal official may
request a commissioner to establish, a cilizens advisory grou

08€ 0%

following a discharge of oil or a hazardous substance. The pu of
the citizens advisory group is to facilitate exchange of information
and concerns related to the discharge and response between the
owner or operator of the vessel or facilify, the governmental

responders, and the affected members of the public.”

Page 8, line 30, after “bond” insert “or provide a letter of credit”
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Page 10, line 2, after “appoint” insert “one of”
Page 10, line 3, delete “commissioner” and insert “commaissioners”
Page 11, after line 30, insert:

“Sec. 12, [FUNDS; TRAINING.]

The commissioner of the department of public safety, in coopera-
tion with the commissioners of the pollution control agency, the
department of natural resources, the department of a icuiture, and
the department of transportation, shall seek federal iunaing under
the Oil Pollution Act of 1990 for activities undertaken under this
act. A portion of any funds received under this section must be used
by the agencies to train state agency and political subdivision

rsonnel in proper recognition of and response to discharges and
releases.

The commissioner of the department of public safety may accept a
ift from a person, including a person that owns or operates a
acility or vessel governed by this act, for the purpose of ensuring

adequate training of state agenc @l polifical subdivision person-
lril in proper recognition 0_% &5 response to discharges and re-
eases.”

Page 11, line 31, delete “12” and insert “13”

Page 11, line 34, delete the second “or” and insert a comma and
after “before” insert “, or after”

Amend the title as follows:

Page 1, line 11, after the first semicolon insert “autherizing
citizens advisory groups;”

With the recommendation that when so amended the bill pass.
The report was adopted.

Munger from the Committee on Environment and Natural Re-
sources to which was referred:

H. F. No. 982, A bill for an act relating to hunting; amending
Minnesota Statutes 1990, section 97A.441, subdivision 6.

Reported the same back with the following amendments:
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Page 1, line 13, before the period insert “as established by medical
evidence verified in writing by a licensed physician”

With the recommendation that when so amended the bill pass.

The report was adopted.

Munger from the Committee on Environment and Natural Re-
sources to which was referred:

H.FE No. 995, A bill for an act relating to game and fish;
authorizing certain disabled permit holders to take deer of either
sex; amending Minnesota Statutes 1990, section 97B.055, subdivi-
sion 3.

Reported the same back with the recommendation that the bill
pass.

The report was adopted.

Munger from the Committee on Environment and Natural Re-
sources to which was referred:

H.F No. 1001, A bill for an act relating to game and fish;
authorizing radio communication between a handler and dog;
amending Minnesota Statutes 1990, section 97B.085, by adding a
subdivision.

Reported the same back with the recommendation that the bill
pass.

The report was adopted.

Sarna from the Committee on Commerce to which was referred:

H. F. No. 1017, A bill for an act relating to agriculture; regulating
certain sales and services offered by grocery stores; limiting appli-
cability of certain licensing and regulatory provisions; amending
Minnesota Statutes 1990, sections 28A.05; 157.01, subdivision 1;
and 412.221, subdivision 30.

Reported the same back with the following amendments:

Page 2, after line 15, insert:
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“Sec. 2. [28A.075] [DELEGATION TO LOCAL BOARD OF
HEALTH.]

The commissioner may enter into an agreement with a local board
foogl en 10

of health To delegate service licensing and inspection responsi-
bilities In grocery or convenience stores to the locaf board of health.

Sec. 3. Minnesota Statutes 1990, section 145A.03, is amended by
adding a subdivision to read:

Subd. 6. {DUPLICATE LICENSING.| A local board of health must
work with the commissioner of agriculture to eliminate duplicate
licensing and inspection of grocery and convenience stores by no
Iater than March 1, 19927

Renumber the sections in sequence

Amend the title as follows:

Page 1, line 6, after the first semicolon insert “145A.03, by adding
a subdivision;”

Page 1, line 7, after “30” insert “; proposing coding for new law in
Minnesota Statutes, chapter 284"

With the recommendation that when so amended the bill pass.

The report was adopted.

Reding from the Committee on Governmental Operations to
which was referred:

H. F. No. 1035, A bill for an act relating to retirement; teachers
retirement association; making various changes in laws governing
the administration of the association; amending Minnesota Statutes
1990, sections 136.82, subdivision 1; 176.021, subdivision 7; 354.05,
subdivisions 5, 13, 22, 35, 35a, and by adding a subdivision; 354.071,
subdivision 2; 354.092; 354.093; 354.094, subdivision 1; 354.095;
354.10, subdivisions 1, 2, and 4; 354.33, subdivision 6; 354.35;
354.41, subdivision 7; 354.48, subdivision 2; 354.48, subdivisions 2,
4, 6, 7, and 8; 354.49, subdivision 3; 354.50, subdivision 1; 354.52,
subdivision 2, and by adding a subdivision; 356.30, by adding a
subdivision; and 356.87; repealing Minnesota Statutes 1990, sec-
tions 354.094, subdivisions 1a and 1b; and 354.48, subdivision 5.

Reported the same back with the following amendments:
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Page 10, line 28, after the period, insert “Notwithstanding the
rovisions of any agreements to the contrary, employee and em-
loyer contributions may not be made to receive allowable service

creﬁit under this section if the member does not retain the right to
full reinstatement at the end of the Teave.”

With the recommendation that when so amended the bill pass.

The report was adopted.

Reding from the Committee on Governmental Operations to
which was referred:

H. F. No. 1039, A bill for an act relating to public employees;
regulating insurance benefits; amending Minnesota Statutes 1990,
sections 43A.13, by adding a subdivision; and 43A.316, subdivision
8.

Reported the same back with the following amendments:
Delete everything after the enacting clause and insert:

“Section 1. Minnesota Statutes 1990, section 43A.04, is amended
by adding a subdivision to read:

Subd. 10. [EQUITABLE COMPENSATION COMPLIANCE.] The
commissioner may adopt rules under the administrative procedure
act to assure compliance with sections 471.991 to 471.999.

Sec. 2. Minnesota Statutes 1990, section 43A.13, is amended by
adding a subdivision to read:

Subd. 9. [DISABLED FORMER EMPLOYEES.] A former classi-
fied employee who is receivinF disability benefits under a state
retirement plan remains eligible for reemployment.

Sec. 3. Minnesota Statutes 1990, section 43A.316, subdivision 8, is
amended to read:

Subd. 8. [CONTINUATION OF COVERAGE.] (a} A former em-
ployee who is 55 years old or older and is receiving a public pension
disability benefit or an annuity or is 55 years old or older and has
met the age and service requirements necessary io receive an
annuity under chapter 353, 353C, 354, 354A, 356, 422A, 423, 423A,
or 424 is eligible to participate in the plan; exeept that. A former
employee who is ever age 65 years old or older and is not eligible for
enrolled in Medicare eeverage is not eligible to participate in the
plan. This participation is at the person’s expense unless a collective
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bargaining agreement or personnel policy provides otherwise. Pre-
miums for these participants must be established by the commis-
sioner. The commissioner shall establish sets of health insurance
premiums for the following various classes including, but not
limited to:

(1) all participants former employees eligible under this para-
graph who are under age 65; and

(2) all pertieipants former employees eligible under this para-

graph who are ever age 65 years old or older and are reeeciving
enrolled in Medicare eeverage, and

(3) all former employees eligible under this paragraph whose
group participates in the plan.

The commissioner may provide policy exclusions for preexisting
conditions only when there is a break in coverage between a
participant’s coverage under a group insurance plan as an employee
and the participant’s coverage under this section. An employer shall
notify an employee of the option to participate under this paragraph
no later than the effective date of retirement. The retired employee
or the employer of a participating group on behalf of a current or
retired employee shall notify the commissioner within 30 days of the
effective date of retirement of intent to exereise this eptien partici-
pate in the plan according to the rules established by the commis-
sioner,

{b) The spouse of a deceased, active, or former employee may
purchase the benefits provided at premiums established by the
commisgsioner if the spouse was a dependent under the active or
former employee’s coverage under this section at the time of the
death. Coverage under this clause must be coordinated with relevant
insurance benefits provided through the federally sponsored Medi-
cdare program,

{¢) The plan benefits must continue in the event of strike permit-
ted by section 179A.18, if the exclusive representative chooses to
have coverage continue and the employee pays the total monthly
premiums when due.

(d) A person whe desires to participate under paragraphs (o) to (&)
Ll TH A of i to D line to

te} A participant who discontinues coverage may not reenroll.

Persons participating under these paragraphs shall make appro-
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priate premium payments in the time and manner established by
the commissioner.

Sec. 4. |EFFECTIVE DATE.]

Section 1 is effective the day following final enactment.”

Delete the title and insert:

“A bill for an act relating to public employees; regulating insur-
ance benefits; amending Minnesota Statutes 1990, sections 43A.04,
by adding a subdivision; 43A.13, by adding a subdivision; and
43A.3186, subdivision 8.”

With the recommendation that when so amended the bill pass.

The report was adopted.

Munger from the Committee on Environment and Natural Re-
sources to which was referred:

H. F No. 1121, A bill for an act relating to natural resources;
revising certain provisions relating to the taking, possession, and
transportation of wild animals; amending Minnesota Statutes 1990,
sections 97A.445, subdivision 2; 97A.535, subdivision 1; 97B.055,
subdivision 3; 97B.106; and 97B.935, subdivision 3.

Reported the same back with the following amendments:

Page 1, line 21, before the semicolon insert “, or a resident of a
board and lodging facility”

Page 1, line 23, before the period insert “between the ages of 16
and 197

Page 1, delete section 2

Page 2, line 20, delete “that suffers from some” and insert “who
has”

Page 2, line 21, delete “hinders” and insert “limits”

Renumber the sections in sequence

Amend the title as follows:
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Page 1, line 6, delete everything before “97B.055”

With the recommendation that when so amended the bill pass.

The report was adopted.

Osthoff from the Committee on General Legislation, Veterans
Affairs and Gaming to which was referred:

S. F. No. 34, A bill for an act relating to the state agricultural
society; including the Red River Valley Winter Shows as a state
agricultural society member; amending Minnesota Statutes 1990,
section 37.03, subdivision 1.

Reported the same back with the recommendation that the bill
pass.

The report was adopted.
SECOND READING OF HOUSE BILLS

H. F. Nos. 9, 173, 179, 299, 343, 389, 427, 479, 488, 611, 623, 667,
671, 683, 743, 748, 795, 808, 809, 815, 877, 887, 894, 935, 977, 982,
995, 1001, 1017, 1035, 1039 and 1121 were read for the second time,

SECOND READING OF SENATE BILLS

5. F. Nos. 5 and 34 were read for the second time.

INTRODUCTION AND FIRST READING
OF HOUSE BILLS

The following House Files were introduced:

Nelson, K., introduced:

H. F. No. 1247, A bill for an act relating to education; establishing
a task force on programs for education and employment transitions;

appropriating money.

The bill was read for the first time and referred to the Committee
on Education. .
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Dawkins, by request, introduced:

H.F. No. 1248, A bill for an act relating to transportation;
authorizing the commissioner of transportation to construct light
rail transit; abolishing the authority of metropolitan regional rail
authorities to levy a property tax for light rail transit; imposing a
one-half of one percent sales tax in the metropolitan counties;
requiring plans; establishing a demonstration light rail transit
facility in the central corridor; amending Minnesota Statutes 1990,
sections 297A.02, by adding a subdivision; 297A.44, subdivision 1;
398A.04, by adding a subdivision; 473.399, by adding a subdivision;
473.3993, subdivisions 2, 3, and by adding a subdivision; 473.3994,
473.3996; and 473.4051; proposing coding for new law in Minnesgota
Statutes, chapters 174 and 473; repealing Minnesota Statutes 1990,
section 473.3994, subdivision 6; and Laws 1989, chapter 339, section
21.

The bill was read for the first time and referred to the Committee
on Local Government and Metropolitan Affairs.

Hausman and Dawkins introduced:

H. F. No. 1249, A bill for an act relating to the city of St. Paul,
providing certain economie development authority.

The bill was read for the first time and referred to the Committee
on Economic Development.

Murphy introduced:

H. F. No. 1250, A bill for an act relating to highways; designating
county state-aid highway 61 from Duluth to Two Harbors as the
North Shore Scenic Drive;, amending Minnesota Statutes 1990,
section 161.14, by adding a subdivision.

The bill was read for the first time and referred to the Committee
on Transportation.

Rest and Carlson introduced:

H. F. No. 1251, A bill for an act relating to education; creating a
special levy for independent school distriet No. 281, Robbinsdale;
amending Minnesota Statutes 1990, section 275.125, by adding a
subdivision.

The bill was read for the first time and referred to the Committee
on Education.
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Erhardt, Rest, Scheid and Pauly introduced:

H. F. No. 1252, A bill for an act relating to taxation; property; not
requiring payment of additional taxes when open space qualification
is lost due to acquisition of property by the state of Minnesota or a
political subdivision; amending Minnesota Statutes 1990, section
273.112, by adding a subdivision,

The bill was read for the first time and referred to the Committee
on Taxes.

Krueger introduced:

H.F No. 1253, A bill for an act relating to human services;
allowing grants to residential programs in which staff and residents
are integrated and share equally in household activities; proposing
coding for new law in Minnesota Statutes, chapter 252,

The bill was read for the first time and referred to the Committee
on Health and Human Services.

Gruenes introduced:

H. F. No. 1254, A bill for an act relating to retirement; amending
provisions governing receipt of combined service annuities; amend-
ing Minnesota Statutes 1990, section 356,30, subdivision 1.

The bill was read for the first time and referred to the Committee
on Governmental Operations.

Welle introduced:

H. F. No. 1255, A bill for an act relating to state parks; authorizing
land acquisition within certain state parks; appropriating money.

The bill was read for the first time and referred to the Committee
on Environment and Natural Resources.

Kinkel introduced:

H. F. No. 1256, A bill for an act relating to agriculture; authoriz-
ing compensation for apiary damage caused by bear; appropriating
money; amending Minnesota Statutes 1990, section 3.736, subdivi-
sion 3; proposing coding for new law in Minnesota Statutes, chapter
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The bill was read for the first time and referred to the Committee
on Agriculture.

Dawkins, Mariani and Hausman introduced:

H.F. No. 1257, A bill for an act relating to transportation;
authorizing the commissioner of transportation to construct light
rail transit; abolishing the authority of metropolitan regional rail
authorities to levy a property tax for light rail transit; imposing a
one-half of one percent sales tax in the metropolitan counties;
requiring plans; establishing a demonstration light rail transit
facility in the central corridor; amending Minnesota Statutes 1990,
sections 297A.02, subdivisions 1 and 3; 297A.14, subdivision 1;
297A 44, subdivision 1; 297A .45, by adding a subdivision; 398A.04,
by adding a subdivision; 473.399, by adding a subdivision; 473.3993,
subdivisions 2, 3, and by adding a subdivision; 473.3994; 473.3996;
and 473.4051; proposing coding for new law in Minnesota Statutes,
chapters 174 and 473; repealing Laws 1989, chapter 339, section 21.

The bill was read for the first time and referred to the Committee
on Local Government and Metropolitan Affairs.

Segal introduced:

H. F. No. 1258, A bill for an act relating to taxation; modifying the
effective date for repeal of levy limits; amending Laws 1989, First
Special Session chapter 1, article 5, section 52, as amended.

The bill was read for the first time and referred to the Committee
on Taxes.

Segal introduced:

H.F No. 1259, A bill for an act relating to human services;
authorizing grants for research and development of new approaches
to services for persons who are both mentally ill and chemically
dependent; appropriating money.

The bill was read for the first time and referred to the Committee
on Health and Human Services.

Segal introduced:

H. F. No. 1260, A bill for an act proposing an amendment to the
Minnesota Constitution; adding a section to article XI; establishing
a permanent housing trust fund.
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The bill was read for the first time and referred to the Committee
on Housing.

Segal intreduced:

H. F. No. 1261, A hill for an act relating to taxation; providing for
a maximum fiscal disparities areawide tax capacity; amending
Minnesota Statutes 1990, sections 473F.07, subdivision 1; and
473F.08, subdivisions 2 and 6.

The bill was read for the first time and referred to the Committee
on Taxes.

Segal introduced:

H. F. No. 1262, A bill for an act relating to economic development;
establishing a business development and preservation program
delivered by certain nonprofit organizations; appropriating money;
proposing coding for new law in Minnesota Statutes, chapter 116J.

The bill was read for the first time and referred to the Committee
on Economic Development.

Onnen introduced:

H.F No. 1263, A bill for an act relating to human services;
medical assistance and general assistance medical care; clarifying
payment rates for hospitals; clarifying coverage of services and
eligibility requirements; clarifying the role of independent actuar-
ies; amending Minnesota Statutes 1990, sections 256.045, subdivi-
sion 10; 256.936, by adding a subdivision; 256.9365, subdivisions 1
and 3; 256.9685, subdivision 1; 256.9686, subdivisions 1 and 6;
256.969, subdivisions 1, 2, 2¢, 3a, 6a, and by adding a subdivision;
256.9695, subdivisions 1 and 5; 256B.031, subdivision 4; 256B.055,
subdivisions 10 and 12; 256B.057, subdivisions 1, 2, 3, 4, and by
adding a subdivision; 256B.0575; 256B.0625, subdivisions 4, 9, 12,
13, 17, 24, 25, 28, 30, and by adding subdivisions; 256B.063;
256B.08, by adding a subdivision; 256B.19, by adding a subdivision;
256B.25, subdivision 3; and 256D.03, subdivisions 3 and 4.

The bill was read for the first time and referred to the Committee
on Health and Human Services.

Farrell, Bettermann, Erhardt and Thompson introduced:

H. F. No. 1264, A bill for an act relating to weights and measures;
adopting weights and measures standards recommended by the
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United States Department of Commerce, National Institute of Stan-
dards and Technology; defining the responsibilities, duties, and
powers of the division of weights and measures; providing that the
division have a director; amending Minnesota Statutes 1990, sec-
tions 239.01; 239.02; 239.05; 239.09; proposing coding for new law in
Minnesota Statutes, chapter 239; repealing Minnesota Statutes
1990, sections 239.07; 239.08; and 239.37.

The bill was read for the first time and referred to the Committee
on Commerce.

Gruenes introduced:

H.F No. 1265, A bill for an act relating to human services;
long-term care; allowing for cost-effective alternatives for metro
transportation support grants; establishing limits for certain long-
term care costs; providing for the establishment of certain rates for
long-term care and for community residential treatment centers;
amending Minnesota Statutes 1990, sections 252.46, subdivisions 6
and 14; 252.478, subdivisions 1 and 3; 256B.19, subdivision 1, and
by adding a subdivision; 2566B.431, subdivision 3i, and by adding
subdivisions; 256B .50, subdivision 1d; and 256B.501, subdivision 8,
and by adding subdivisions; propesing coding for new law in Min-
nesota Statutes, chapter 256B.

The bill was read for the first time and referred to the Committee
on Health and Human Services.

Gruenes, Greenfield and Macklin introduced:

H. F. No. 1266, A bill for an act relating to corrections; requiring
the court to impose local correctional fees on offenders committed to
local correctional agencies; authorizing local correctional agencies
to establish a fee schedule for local correctional services to defray
costs of correctional services; proposing coding for new law in
Minnesota Statutes, chapters 244 and 609.

The bill was read for the first time and referred to the Committee
on Judiciary.

Reding; O’Connor; Cooper; Johnson, R., and Mariani introduced:

H. F. No. 1267, A bill for an act relating to retirement; teachers,
increasing employee and employer contributions and increasing the
annuity computation formula for coordinated members; amending
Minnesota Statutes 1990, sections 354.42, subdivisions 2 and 3; and
354.44, subdivision 6.
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The bill was read for the first time and referred to the Committee
on Governmental Operations.

Seaberg introduced:

H. F. No. 1268, A bill for an act relating to crime; limiting the use
of certain conditions of probation or pretrial release for persons
convicted or accused of certain crimes; amending Minnesota Stat-
utes 1990, section 609.135, subdivision 1; proposing coding for new
law in Minnesota Statutes, chapter 629.

The bill was read for the first time and referred to the Committee
on Judiciary.

Clark, Segal and Wejeman introduced:

H.F. No. 1269, A bill for an act rélating to local government;
increasing the amount the city of Minneapolis may loan to expand
small businesses; amending Laws 1988, chapter 594, section 6.

The bill was read for the first time and referred to the Committee
on Economic Development.

Trimble and McGuire introduced:

H. F. No. 1270, A bill for an act relating to occupations; providing
for municipal regulation of refrigeration workers; proposing coding
for new law in Minnesota Statutes, chapter 471.

The bill was read for the first time and referred to the Committee
on Commerce.

Henry, Hufnagle and Blatz introduced:

H. F. No. 1271, A bill for an act relating to education; authorizing
school districts to levy for replacement and restoration of certain
facilities; amending Minnesota Statutes 1990, section 275.125, by
adding a subdivision.

The bill was read for the first time and referred to the Committee
on Education,

Macklin and Onnen introduced:

H.F No. 1272, A bill for an act relating to human services;
establishing penalty provisions relating to those found to have
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wrongfully obtained assistance; limiting the availability of general
assistance to those disqualified from the aid to families with
dependent children program; expanding fraud prevention investiga-
tion programs; providing for a federally mandated penalty for
intentionally falsifying a public assistance application; clarifying
appeal filing times for medical assistance providers; amending
Minnesota Statutes 1990, sections 256.98, by adding a subdivision;
256.983; 256B.064, subdivision 2; and 256D.05, by adding a subdi-
vision; proposing coding for new law in Minnesota Statutes, chapter
256,

The bill was read for the first time and referred to the Committee
on Health and Human Services.

Carruthers and Vellenga introduced:

H. F. No. 1273, A bill for an act relating to children; modifying
child protection system data practices study requirements; amend-
ing Laws 1990, chapter 542, section 36.

The bill was read for the first time and referred to the Committee
on Judiciary.

dJennings introduced:

H. F. No. 1274, A bill for an act relating to education; authorizing
a fund transfer by the Chisago Lakes school district.

The bill was read for the first time and referred to the Committee
on Education.

Osthoff introduced:

H. F No. 1275, A bill for an act relating to gambling; placing
restrictions on the manufacture and sale of gambling devices;
requiring licensing of manufacturers and distributors of gambling
devices; defining video games of chance as gambling devices; pro-
hibiting operation of gambling devices; amending Minnesota Stat-
utes 1990, section 299L.01, subdivision 1; 609.75, subdivision 4, and
by adding a subdivision; 609.755; and 609.76, subdivision 1; propos-
ing coding for new law in Minnesota Statutes, chapter 299L.

The bill was read for the first time and referred to the Committee
on General Legislation, Veterans Affairs and Gaming.
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Reding introduced:;

H.F. No. 1276, A bill for an act relating to retirement; state
university and community college individual retirement account
plan; directing additional employer contributions into the plan;
authorizing a deduction for administrative expenses; amending
Minnesota Statutes 1990, sections 354.42, subdivision 5; 354B.04,
subdivision 2; and 354B.05, by adding a subdivision.

The bill was read for the first time and referred to the Committee
on Education.

Wagenius, Pugh, Schreiber, Carruthers and Blatz introduced:

H. F. No. 1277, A bill for an act relating to eminent domain;
providing for exercise of eminent domain power over properties
owned by railroads.

The bill was read for the first time and referred to the Committee
on Judiciary,

Pelowski, Vanasek, Long, Reding and Nelson, S., introduced:

H. F. No. 1278, A bill for an act relating to state government;
abolishing the state planning agency; transferring certain of its
powers and duties; amending Minnesota Statutes 1990, sections
3.885, subdivisions 3 and 6; 15A.081, subdivision 1; 17.49, subdivi-
sion 1; 62D.122; 62J.02, subdivisions 2 and 3; 103B.311, subdivision
7; 103B.315, subdivision 5; 103F.761, subdivision 1; 103H.101,
subdivision 4; 103H.175, subdivisions 1 and 2; 115A.072, subdivi-
sion 1; 116C.03, subdivisions 2, 4, and 5; 116C.712, subdivisions 3
and 5; 124C.03, subdivisions 2, 3, 8, 9, 10, 12, 14, 15, and 16;
126A.02, subdivisions 1 and 2: 126A.03; 144.70, subdivision 2;
144A.071, subdivision 5; 145.926, subdivisions 1, 4, 5, 7, and §;
145A.02, subdivision 16; 145A.09, subdivision 6; 214.141; 256H.25,
subdivision 1; 268.361, subdivision 3; 275.14; 275.51, subdivision 6;
275.54, subdivision 3; 299A.30, subdivision 2; 299A.31, subdivision
1; 299A.40, subdivision 4; 368.01, subdivision 1a; 373.40, subdivi-
sion 1; 402.045; 462.384, subdivision 7; 462.396, subdivision 2;
466A.05, subdivision 1; 469.203, subdivision 4; 469.207, subdivi-
sions 1 and 2; 473.156, subdivision 1; 477A.011, subdivisions 3 and
3a; 477A.014, subdivision 4; 504.34, subdivisions 5 and 6; proposing
coding for new law in Minnesota Statutes, chapters 4 and 16B;
repealing Minnesota Statutes 1990, sections 40A.02, subdivision 2;
40A.08; 116K.01 to 116K.14; 144.861; and 144.874.

The bill was read for the first time and referred to the Committee
on Governmenial Operations.
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Wejeman, Jefferson, Kahn, Greenfield and Wagenius introduced:

H. F. No. 1279, A bill for an act relating to the city of Minneapolis;
providing that certain special service districts may provide parking
facilities; amending Laws 1988, chapter 719, article 18, section 1,
subdivision 3.

The bill was read for the first time and referred to the Committee
on Local Government and Metropolitan Affairs.

Pugh, Wagenius, Schreiber, Long and Weaver introduced:

H. F. No. 1280, A bill for an act relating to the environment;
responsible person for removal and remediation of hazardous waste;
providing that the state, an agency of the state, or a political
subdivision that acquires property through eminent domain or
through negotiated purchase following the filing of eminent domain
petition, or any person acquiring from the condemning authority, is
not liable as a responsible person solely because of the acquisition;
providing that no person involuntarily acquiring property shall be
liable as a responsible person; amending Minnesota Statutes 1990,
section 115B.03, by adding subdivisions.

The bill was read for the first time and referred to the Committee
on Environment and Natural Resources.

Jennings introduced:

H. F No. 1281, A bill for an act relating to education; authorizing
pilot outcome-based schools authorized by school boards.

The bill was read for the first time and referred to the Committee
onh Education.

Jennings, Hartle, Ozment, Sparby and Lieder introduced:

H. E No. 1282, A bill for an act relating to local government;
providing procedures for storm sewer improvements; amending
Minnesota Statutes 1990, section 444.18, by adding a subdivision;
repealing Minnesota Statutes 1990, section 444.18, subdivision 2.

The bill was read for the first time and referred to the Committee
on Local Government and Metropolitan Affairs.

Macklin, Rest and Limmer introduced:

H. ¥ No. 1283, A bill for an act relating to public safety; autho-.
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rizing the department of public safety to develop a pilot program to
require an ignition interlock device as a condition of a limited
license for a driver whose license has been canceled and denied;
requiring the department of public safety to certify interlock de-
vices; providing penalties for misuse or tampering, and for failure to
use the device; proposing coding for new law in Minnesota Statutes,
chapter 171.

The bill was read for the first time and referred to the Commitiee
on Judiciary.

Sparby, Lieder and Tunheim introduced:

H. F. No. 1284, A bill for an act relating to taxation; restoring a
payment of certain homestead and agricultural credit aid to the Red
Lake watershed district; appropriating money.

The bill was read for the first time and referred to the Committee
on Taxes.

Dorn, Pelowski, Limmer, Trimble and Carlson introduced:

H. F. No. 1285, A bill for an act relating to the building code;
clarifying the basis of building code review fees; amending Minne-
sota Statutes 1990, section 16B.61, subdivision la.

The bill was read for the first time and referred to the Committee
on Governmental Operations.

Farrell, Davids, Newinski, Wejeman and Mariani introduced:

H. F. No. 1286, A bill for an act relating to the secretary of state;
changing certain fees, deadlines, and procedures;, providing for
supplemental filing and information services; providing for removal
of documents from the public record; clarifying certain language;
amending Minnesota Statutes 1990, sections 5.03; 5.16, subdivision
5; 302A.821, subdivisions 3, 4, and 5; 303.07, subdivision 2; 303.08;
303.13, subdivision 1; 303.17, subdivision 1; 308A.131, subdivision
1; 308A.801, subdivision 6; 317A.821, subdivision 2; 317A.823;
317A.827, subdivision 1; and 331A.02, subdivision 1; Laws 1989,
chapter 236, section 12; propesing coding for new law in Minnesota
Statutes, chapter 5.

The bill was read for the first time and referred to the Committee
on Governmental Operations.
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Dauner, Goodno and Nelson, 8., introduced:

H. F. No. 1287, A bill for an act relating to taxation; restoring a
payment of certain homestead and agricultural credit aid to the
Buffalo-Red River watershed district; appropriating money.

The bill was read for the first time and referred to the Committee
on Taxes.

Valento, Bertram, Bettermann, Omann and Koppendrayer intro-
duced:

H. F. No. 1288, A bill for an act relating to water and wastewater
treatment; expanding the authority of municipalities to contract for
private design and construction of water and wastewater treatment
facilities; amending Minnesota Statutes 1990, section 471.371,
subdivisions 2, 4, and 5; repealing Minnesota Statutes 1990, section
471.371, subdivisions 1 and 6.

The bill was read for the first time and referred to the Committee
on Environment and Natural Resources.

Weaver, Bauerly, Leppik, McEachern and Ozment introduced:

H. F. No. 1289, A bill for an act relating to education; clarifying
the relationship of school districts and the public to ECSU’s; amend-
ing Minnesota Statutes 1990, section 123.58, subdivision 4.

The bill was read for the first time and referred to the Committee
on Education.

Frederick introduced:

H.F. No. 1290, A bill for an act relating to human services;
changing the effective date for separate billing by certified regis-
tered nurse anesthetists; appropriating money; amending Minne-
sota Statutes 1990, section 256.969, subdivision 6a.

The bill was read for the first time and referred to the Committee
on Health and Human Services.

Garcia; Nelson, K.; Leppik and Johnson, A., introduced:

H. F. No. 1291, A bill for an act relating to education; assuring
that each blind student receives an individualized Braille literacy
assessment and appropriate educational services resulting from the
assessment; establishing standards of proficiency and instruction for
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Braille literacy; requiring the licensure of teachers of blind students
in accord with Braille literacy standards; proposing coding for new
law in Minnesota Statutes, chapter 120.

The bill was read for the first time and referred to the Committee
on Education.

Valento, Welker, Pauly, Knickerbocker and Bishop introduced:

H.F No. 1292, A bill for an act relating to the financing of
government in this state; providing property tax reform; reclassify-
ing real and personal property and establishing exemption rates;
establishing transitional class rates for taxes payable in 1992 and
1893; prescribing the contents of property tax statements; changing
property tax due dates and settlement and distribution dates;
providing an income sensitive homestead credit; providing a tar-
geted property tax credit; changing tax increment financing pooling
requirements; defining terms; imposing penalties; amending Min-
nesota Statutes 1990, sections 273.13, by adding subdivisions;
273.1316, subdivision 6; 274.19, subdivision 3; 275.065, subdivisions
3 and 6; 275.07, subdivisions 1 and 4; 275.08, by adding a subdivi-
sion; 276.04, subdivisions 2 and 3; 276.10; 276.11, subdivision 1;
277.01, subdivision 1; 278.01; 278.03; 278.05, subdivision 5; 279.01,
by adding subdivisions; 289A.18, subdivision 5; 289A.56, subdivi-
sion 6; 290A.01; 290A.04, subdivision 2, and by adding a subdivi-
sion; 290A.07, subdivisions 2a and 3; 469.1763, subdivision 2
469.177, subdivision 7, and by adding a subdivision; proposing
coding for new law in Minnesota Statutes, chapter 273; repealing
Minnesota Statutes 1990, sections 273.124; 273.13; 290A.04, subdi-
vigions 2b, 2h, and 2i; 276.09; 276.11, subdivisions 2 and 3; 276.111;
and 279.01, subdivisions 1, 2, and 3.

The bill was read for the first time and referred to the Committee
on Taxes.

Johnson, V; Omann; Koppendrayer; Welker and Anderson, R. H.,
introduced:

H. F. No. 1293, A bill for an act relating to game and fish; allowing
a free deer license under certain circumstances.

The bill was read for the first time and referred to the Committee
on Environment and Natural Resources.

Omann introduced:

H. F. No. 1294, A bill for an act relating to agriculture; changing
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the commereial cannery assessment; amending Minnesota Statutes
1990, section 31.39.

The bill was read for the first time and referred to the Committee
on Agriculture.

Dawkins introduced:

H. F. No. 1295, A bill for an act relating to legal services; providing
for the creation of a state board of specialized legal assistants;
requesting the supreme court to adopt rules governing the delivery
of legal services by specialized legal assistants; amending Minne-
sota Statutes 1990, section 481.02, subdivision 3; proposing coding
for new law as Minnesota Statutes, chapter 431A.

The bill was read for the first time and referred to the Committee
on Judiciary.

Smith and Dawkins introduced:

H. F. No. 1296, A bili for an act relating to insurance; requiring
insurers to pay an annual assessment based on total subrogation
and indemnification claims paid each year; proposing coding for new
law in Minnesota Statutes, chapter 60A.

The bill was read for the first time and referred to the Committee
on Financial Institutions and Insurance.

Vellenga, Segal, Pugh, Seaberg and Wejeman introduced:

H. F. Ne. 1297, A bill for an act relating to civil actions; recogniz-
ing a cause of action for tortious interference with access rights to a
child; proposing coding for new law as Minnesota Statutes, chapter
604A.

The bill was read for the first time and referred to the Cominittee
on Judiciary.

(lson, K.; Bauerly; Tunheim; Bettermann and Cooper introduced:

H. F. No. 1298, A bill for an act relating to education; limiting the
referendum levy; equalizing a portion of the referendum levy;
changing the training and experience formula; equalizing training
and experience revenue; authorizing equity preservation aid; appro-
priating money; amending Minnesota Statutes 1990, sections
124 A.03, by adding subdivisions; and 124A.22, subdivision 4, and by
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adding subdivisions; proposing coding for new law in Minnesota
Statutes, chapter 124A.

The bill was read for the first time and referred to the Committee
on Education.

Tunheim; Olson, E.; Johnson, R., and Ogren introduced:

H. F. No. 1299, A bill for an act relating to agriculture; abolishing
refund of checkoff fee paid by paddy wild rice producers; amending
Minnesota Statutes 1990, section 17.63.

The bill was read for the first time and referred to the Committee
on Agriculture.

Rest introduced:

H. F. No. 1300, A bill for an act relating to public safety; appro-
priating money to commissioner of public safety for infrared search
device.

The bill was read for the first time and referred to the Committee
on Appropriations.

Kahn; Munger; Johnson, V.; Battaglia and Lasley introduced:

H. F. No. 1301, A bill for an act relating to the environment;
providing for the Minnesota releaf program; creating an advisory
task force; appropriating money; proposing coding for new law in
Minnesota Statutes, chapter 88.

The bill was read for the first time and referred to the Committee
on Environment and Natural Resources.

Simoneau introduced:

H. F. No. 1302, A bill for an act relating to workers’ compensation;
providing an exclusion from coverage for certain disabled employees;
amending Minnesota Statutes 1990, section 176.041, subdivision 1.

The bill was read for the first time and referred to the Committee
on Labor-Management Relations.

Simoneau introduced:

H. . No. 1303, A bill for an act relating to taxation; exempting
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certain printed materials from the sales tax; amending Minnesota
Statutes 1990, section 297A.25, by adding a subdivision.

The bill was read for the first time and referred to the Committee
onh Taxes.

Lieder, Long, Kalis, Uphus and Hanson introduced:

H. F. No. 1304, A bill for an act relating to highways; establishing
a category of natural preservation routes in the county state-aid
highway system; proposing coding for new law in Minnesota Stat-
utes, chapter 162,

The bill was read for the first time and referred to the Committee
on Transportation.

Olson, E.; Wenzel; Uphusg; Dille and Girard introduced:

H. F. No. 1305, A bill for an act relating to agriculture; changing
the livestock market agency and dealer licensing act; amending
Minnesota Statutes 1990, sections 17A.01; 17A.03, subdivisions 1
and 7; 17A.04, subdivision 1; 17A.14; proposing coding for new law
in Minnesota Statutes, chapter 17A; repealing Minnesota Statutes
1990, section 17A.15.

The bill was read for the first time and referred to the Committee
on Agriculture.

Gutknecht, Bishop and Frerichs introduced:

H.F. No. 1306, A bill for an act relating to human services;
establishing a demonstration project involving alternative reim-
bursement, appeals, and inspection systems for intermediate care
facilities for persons with mental retardation or related conditions.

The bill was read for the first time and referred to the Committee
on Health and Human Services.

Wagenius, Skoglund, Kahn and Olsen, S., introduced:

H. F. No. 1307, A bill for an act relating to taxation; modifying the
metropolitan revenue distribution program; creating a crime and
social services disparities fund; amending Minnesota Statutes 1990,
sections 299C.18; 473F.07, subdivision 4, and by adding subdivi-
sions; and 473F.08, subdivisions 5 and 7a; proposing coding for new
law in Minnesota Statutes, chapter 473F.
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The bill was read for the first time and referred to the Committee
on Taxes.

Dawkins, Vellenga, Runbeck, Farrell and Valento introduced:

H. F. No. 1308, A bill for an act relating to public safety; providing
for Ramsey county police department; appropriating money.

The bill was read for the first time and referred to the Committee
on Judiciary.

Simoneau introduced:

H. F. No. 1309, A bill for an act relating to taxation; exempting
certain capital equipment used in the printing industry from the
sales and use tax; amending Minnesota Statutes 1990, section
297A.25, subdivision 10, and by adding a subdivision.

The bill was read for the first time and referred to the Committee
on Taxes.

Nelson, K., introduced:

H. E. No. 1310, A bill for an act relating to crimes; creating the
gross misdemeanor offense of assaulting a public employee who is
engaged in mandated duties; amending Minnesota Statutes 1990,
section 609.2231, by adding a subdivision.

The bill was read for the first time and referred to the Committee
on Judiciary.

Hasskamp introduced:

H. F. No. 1311, A bill for an act relating to retirement; increasing
retirement and survivor benefits for certain retired members of the
Brainerd police relief association and surviving spouses and chil-
dren of deceased members.

The bill was read for the first time and referred to the Committee
on Governmental Operations.

Gruenes, Welle, Simoneau, Leppik and Newinski introduced:

H. F No. 1312, A bill for an act relating to health care; promoting
the availability of health insurance for small employers; establish-
ing mechanisms for containing health care costs; requiring long-
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term goals for improving the health of Minnesotans; requiring
studies; establishing an office of rural health; establishing require-
ments to improve access to health services in rural areas; establish-
ing a pilot project for uninsured low-income persons, amending
Minnesota Statutes 1990, sections 136A.1355, subdivisions 2 and 3;
144.147, subdivision 4; 144.698, subdivision 1; proposing coding for
new law in Minnesota Statutes, chapiers 136A and 144; proposing
coding for new law as Minnesota Statutes, chapter 62K, repealing
Minnesota Statutes 1990, section 144.70.

The bill was read for the first time and referred to the Committee
on Health and Human Services.

Olson, K_; Nelson, S.; Winter; Hugoson and Steensma introduced:

H. F. No. 1313, A bill for an act relating to traffic regulations;
authorizing the operation of recreational vehicle combinations with
certain restrictions; amending Minnesota Statutes 1990, sections
169.01, by adding a subdivision; and 169.81, by adding a subdivi-
sion.

The bill was read for the first time and referred to the Committee
on Transportation.

Segal introduced:

H. F No. 1314, A bill for an act relating to lottery; regulating
advertising; prohibiting incentive payments to marketing employees
of the lottery division; amending Minnesota Statutes 1990, sections
349A.09, subdivision 2; and 349A.10, subdivision 3; repealing Min-
nesota Statutes 1990, section 349A.02, subdivision 5.

The bill was read for the first time and referred to the Committee
on General Legislation, Veterans Affairs and Gaming.

Segal, Wejecman and Jefferson introduced:

H.F No. 1315, A bill for an act relating to human services;
authorizing loans to mental health residential programs for physical
accessibility improvements; creating an exception to the maximum
negotiated rates for residential programs receiving accessibility
loans; amending Minnesota Statutes 1990, sections 2561.05, subdi-
vision 2; and 462A.05, by adding a subdivision.

The bill was read for the first time and referred to the Committee
on Health and Human Services.
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Segal, Wejeman, Ogren and Jefferson introduced:

H.F No. 1316, A bill for an act relating to human rights;
prohibiting housing discrimination against disabled persons be-
cause of their familial status; amending Minnesota Statutes 1990,
section 363.12, by adding a subdivision.

The bill was read for the first time and referred to the Committee
on Judiciary.

Osthoff and Jacobs introduced:

H. F. No. 1317, A bill for an act relating to alecoholic beverages;
limiting the number of temperary on-sale licenses that may be
issued to a club or organization; amending Minnesota Statutes 1990,
sections 340A.403, subdivision 2; and 340A.404, subdivision 10.

The bill was read for the first time and referred to the Committee
on Regulated Industries.

Jefferson and Jacobs introduced:

H. F. No. 1318, A bill for an act relating to intoxicating liquor;
providing for sale of intoxicating liquor at a sports arena in
Minneapolis; amending Minnesota Statutes 1990, section 340A.404,
subdivision 2, and by adding a subdivision.

The bill was read for the first time and referred to the Committee
on Regulated Industries.

Newinski, Vellenga, Blatz, Solberg and Brown introduced:

H. F. No. 1319, A bill for an act relating to crimes; authorizing the
Juvenile court to find a child in need of protection or services if the
child resides in a home where controlled substances are present;
making it a crime for a parent to endanger a child’s person or health
by using, selling, or manufacturing controlled substances in the
child’s presence; prescribing penalties; amending Minnesota Stat-
utes 1990, sections 260.015, subdivision 2a; and 609.378, suhdivi-
sion 1.

The bill was read for the first timne and referred to the Committee
on Judiciary.

Osthoff and Scheid introduced:

H. F. No. 1320, A bill for an act relating to gaming; providing for
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a committee to negotiate tribal-state compacts regulating certain
gaming on Indian lands, and to make recommendations to the
governor; repealing expired provisions of law relating to negotiating
tribal-state compacts; amending Minnesota Statutes 1990, section
3.9221, subdivision 2; repealing Minnesota Statutes 1990, section
3.9221, subdivision 3.

The bill was read for the first time and referred to the Committee
on General Legislation, Veterans Affairs and Gaming.

Clark introduced:

H.F No. 1321, A bill for an act relating to human services;
providing for allocation of detoxification transportation funds;
amending Minnesota Statutes 1990, section 254A.17, subdivision 3.

The bill was read for the first time and referred to the Committee
on Health and Human Services.

Clark and Segal introduced:

H. F. No. 1322, A bill for an act relating to economic development;
creating a small business incubator program; appropriating money
for a pilot project; proposing coding for new law in Minnesota
Statutes, chapter 116d.

The bill was read for the first time and referred to the Committee
on Economic Development.

Tunheim introduced:

H. F. No. 1323, A bill for an act relating to state lands; transfer-
ring state land by private sale to the town board of the town of Lake
in Roseau county.

The bill was read for the first time and referred to the Committee
on Environment and Natural Resources.

Gruenes, Stanius and Runbeck introduced:

H. F. No. 1324, A bill for an act relating to corrections; authorizing
the commissioner of corrections to establish, license, and administer
community corrections units for repeat DWI offenders within re-
gional treatment centers; requiring counties to pay the per diem
costs of confining offenders in these units; appropriating money;
proposing coding for new law in Minnesota Statutes, chapter 241.
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The bill was read for the first time and referred to the Committee
on Judiciary.

Weaver and Lynch introduced:

H. F. No. 1325, A bill for an act relating to law libraries; providing
procedures for the administration of law libraries; amending Min-
nesota Statutes 1990, sections 134A.01; 134A.02; 134A.03; 134A.04;
134A.06; 134A.08; 134A.10; and 134A.13; repealing Minnesota
Statutes 1990, section 134A.14.

The bill was read for the first time and referred to the Committee
on Judiciary,

HOUSE ADVISORIES
The following House Advisory was introduced:
Segal introduced:

H. A, No. 6, A proposal to study declining enrollment in medical
schools.

The advisory was referred to the Committee on Education.

MESSAGES FROM THE SENATE

The following messages were received from the Senate:
Mr. Speaker:

I hereby announce the passage by the Senate of the following
House Files, herewith returned:

H. F. No. 82, A bill for an act relating to public contracts;
modifying the criteria for businesses and firms required to file
affirmative action plans; amending Minnesota Statutes 1990, sec-
tions 363.073, subdivision 1; and 473.144.

H. F. No. 373, A bill for an act relating to commerce; removing a
real estate licensing prohibition; amending Minnesota Statutes
1990, section 82.20, subdivision 4.

Patrick E. FLaBAVEN, Secretary of the Senate
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Mr. Speaker:

I hereby announce that the Senate accedes to the request of the
House for the appointment of a Conference Committee on the
amendments adopted by the Senate to the following House File:

H. F. No. 196, A resclution memorializing the Congress of the
United States to enact the POW/MIA truth bill, that relates to the

disclosure of live sighting information on American service person-
nel missing in action from World War II, Korea, and Vietnam,

The Senate has appointed as such committee:

Mr. Bertram; Ms. Johnson, J. B., and Mr. Laidig.

Said House File is herewith returned to the House.
Patrick E. FLAHAVEN, Secretary of the Senate
Mr. Speaker:

I hereby announce the passage by the Senate of the following
Senate Files, herewith transmitted:

S. F. Nos. 583, 652, 846, 162, 231, 611, 154, 561, 636 and 638.
Parrick E. FLAHAVEN, Secretary of the Senate
Mr. Speaker:

I hereby announce the passage by the Senate of the following
Senate Files, herewith transmitted:

S. F. Nos. 187, 252, 437 and 567.

Parrick E. FLanaven, Secretary of the Senate

FIRST READING OF SENATE BILLS

S.F. No. 583, A bill for an act relating to health; clarifying
requirements for vaccination of children for certain illnesses,
amending Minnesota Statutes 1990, sections 123.70, subdivisions 1,
2,3,4,5,7, 8,9, 10, and by adding a subdivision; and 151.37, by
adding a subdivision.

The hill was read for the first time.
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Orenstein moved that S. F. No. 583 and H. F. No. 529, now on
General Orders, be referred to the Chief Clerk for comparison. The
motion prevailed.

S. F. No. 652, A bill for an act relating to housing; providing for the
payment of fees for certain publicly owned facilities; amending
Minnesota Statutes 1990, section 327.23, subdivision 3.

The bill was read for the first time and referred to the Committee
on Housing.

S.F. No. 846, A resolution memorializing Congress and the
President to expedite passage of a law establishing class 1 dairy
support prices at the market levels prevailing on August 1, 1990.

The bill was read for the first time and referred to the Committee
on Agriculture.

5. F. No. 162, A bill for an act relating to the city of Nashwauk;
authorizing an increase in benefits payable to surviving spouses by
the police relief association; amending Laws 1943, chapter 196,
section 4, as amended.

The bill was read for the first time.

Solberg moved that S. F. No. 162 and H. F. No. 161, now on General
Orders, be referred to the Chief Clerk for comparison. The motion
prevailed.

S. F. No. 231, A bill for an act relating to insurance; accident and
health; defining full-time students for purposes of dependent cover-
age; proposing coding for new law in Minnesota Statutes, chapter
62A.

The biil was read for the first time and referred to the Committee
on Financial Institutions and Insurance.

S.F No. 611, A bill for an act relating to veterans; clarifying
rulemaking anthority of the veterans homes board; changing lan-
guage concerning payment of arrearages by veterans home resi-
dents; correcting certain references; amending Minnesota Statutes
1990, sections 198.003; 198.005; 198.03, subdivision 3; and 198.35.

The bill was read for the first time.
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Frederick moved that S. F. No. 611 and H. F. No. 616, now on the
Calendar, be referred to the Chief Clerk for comparison. The motion
prevailed.

S.F No. 154, A bill for an act relating to manufactured home
parks; providing for notice and right to purchase for conversion or
the closing of a park under certain circumstances; amending Min-
nesota Statutes 1990, section 327C.095, subdivision 1, and by
adding subdivisions; proposing coding for new law in Minnesota
Statutes, chapter 327C.

The bill was read for the first time.

Johnson, A., moved that S. F. No. 154 and H. E. No. 172, now on
General Orders, be reterred to the Chief Clerk for comparison. The
motion prevailed.

S.F No. 561, A bill for an act relating to natural resources;
authorizing certain minors to harvest wild rice without a license;
amending Minnesota Statutes 1990, section 84.091, subdivision 2.

The bill was read for the first time and referred to the Committee
on Environment and Natural Resources.

S.F. No. 636, A bill for an act relating to local government;
enlarging authority to participate in certain federal loan programs;
amending Minnesota Statutes 1990, section 485.73.

The bill was read for the first time and referred to the Committee
on Local Government and Metropolitan Affairs.

5. F. No. 638, A bill for an act relating to elections; providing
directions for the preparation of ballot instructions; amending
Minnesota Statutes 1990, section 204B.36, subdivision 2.

The bill was read for the first time and referred to the Committee
on General Legislation, Veterans Affairs and Gaming.

S. F No. 187, A bill for an act relating to mental health; autho-
rizing competent persons to make advance declarations regarding
mental health treatment; requiring certain notices to be given to the
designated agency; amending Minnesota Statutes 1990, sections
253B.03; 253B.18, subdivisions 4b and 5; and 253B.19, subdivision
2.
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The bill was read for the first time.

Greenfield moved that S. F. No. 187 and H. F. No. 233, now on
General Orders, be referred to the Chief Clerk for comparison. The
motion prevailed.

S. F. No. 252, A bill for an act relating to housing; authorizing a
multicounty housing and redevelopment authority to appoint addi-
tional commissioners; amending Minnesota Statutes 1990, section
469.006, subdivision 2.

The bill was read for the first time and referred to the Committee
on Housing.

S. F. No. 437, A bill for an act relating to agriculture; changing the
shade tree disease and wood use programs; amending Minnesota
Statutes 1990, sections 18.023, subdivisions 10a and 11; and 18.024,
subdivision 1.

The bill was read for the first time and referred to the Committee
on Agriculture.

S. F. No. 567, A bill for an act relating to retirement; authorizing
appointed public officers to purchase public employees retirement
association service credit for previous service as an elected official;
amending Laws 19380, chapter 570, article 8, section 14, subdivigion
1.

The bill was read for the first time.

Anderson, 1., moved that S. F. No. 567 and H. F. No. 522, now on
General Orders, be referred to the Chief Clerk for comparison. The
motion prevailed.

CONSENT CALENDAR

S. F. No. 75, A bill for an act relating to metropolitan government;
extending the date for the international airport plan; amending
Minnesota Statutes 1990, section 473.616, subdivision 1.

The bill was read for the third time and placed upon its final
passage.

The question was taken on the passage of the bill and the roll was
called. There were 133 yeas and 0 nays as follows:
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Those who voted in the affirmative were:

Abrams
Anderson, 1.
Anderson, R.
Anderson, R. H.
Battaglia
Bauerly

Beard

Begich
Bertram

Carlson
Carruthers
Clark
Cooper
Dauner
Davids
Dawkins
Dempsey
Dille
Dorn
Erhardt
Farrell

Frederick
Frerichs
Garcia
Girard
Goodno
Greenfield
Gruenes
Gutknecht
Hanson
Hartle
Hasskamp
Haukoos
Hausman
Heir
Henry
Hufnagle
Hugoson
Jacobs
Janezich
Jaros
Jefferson
Jennings

Johnson, A.
Johnson, R.

Johnson, V.
Kahn
Kalis

Kelso
Kinkel
Knickerbocker
Koppendrayer
Krinkie
Krueger
Ea.l;le}]"g
eppi
Lieéaer
Limmer
Long
Lourey
Lynch
Macklin
Mariani
Marsh
McEachern
McGuire
McPherson
Milbert
Morrison
Munger
Murphy
N;ls-gn, K.
Nelson, S.
Newinski
O’Connor

Ogren
Olsen, S.
QOlson, E.
Olson, K.
Omann
Onnen
Orenstein
Orfield
Osthott
Ostrom
Ozment
Pauly
Pellow
Pelowski
Peterson
Pugh
ing
Rest
Rice
Rodosovich
Rukavina
Runbeck
Sarna
Schafer
Scheid
Schreiber
Seaberg

The bill was passed and its title agreed to.
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Segal
Simoneau
Skoglund
Smith
Solberg
Sparby
Stanius
Steensma
Sviggum
Thompson
Tompkins
Trimble
Tunheim
Uphus
Valento
Vellenga
Wagenius
Waltman
Weaver
Wejcman
Welker
Welle
Wenzel
Winter
Spk. Vanasek

S. F. No. 468, A bill for an act relating to employment; changing
the date for submission of recommendations by the compensation
council; amending Minnesota Statutes 1990, section 15A.082, sub-

division 3.

The bill was read for the third time and placed upon its final

passage.

The question was taken on the passage of the bill and the roll was

called. There were 131 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abrams
Anderson, L.
Anderson, R.
Anderson, R. H.
Battaglia
Bauerly
Beard
Begich
Bertram
Bettermann
Bishop

Blatz
Bodahl
Boo
Brown
Carlson
Carruthers
Clark
Cooper
Dauner
Davids
Dawkins

Dempsey
Dille
Dorn
Erhardt
Farrell
Frederick
Frerichs
Garcia
Girard
Goodno
Greenfield

Gruenes
Gutknecht
Hanson
Hartle
Hasskamp
Haukoos
Hausman
Heir
Henry
Hufnagle
Hugoson

Jacobs
Janezich
Jaros
Jefferson
Jennings
Jehnson, A.
Johnson, R.
Johnson, V.
Kalis

Kelso
Kinkel
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Knickerbocker ~ McPherson Orfield Schafer Tunheim
Koppendrayer Milbert Osthoff Scheid Uphus
Krinkie Motrison Ostrom Sehreiber Valento
Krueger Munger Ozment Seaberg Vellenga
Lasley Murphy Pauly Segal Wagenius
Leppik Netson, K. Pellow Simonesu Waltman
Lieder Nelsen, S. Pelowski Skoglund Weaver
Limmer Newinski Peterson Smith Welker
Long (¥Connor Pugh Solberg Welle
Lourey Ogren Reding Sparby Wenzel
Lynch Qlsen, 8. Rest Stanius Winter
acklin Olson, E. Rice Steensma Spk. Vanasek
Mariani Olson, K. Rodosovich Sviggum
Marsh Omann Rukavina Thompson
McEachern Onnen Runbeck Tompkins
McGuire Orenstein Sarna Trimble

The bill was passed and its title agreed to.

There being no objection, the order of business advanced to
“Motions and Resolutions” for the purpose of considering a House
Concurrent Resolution relating to Joint Rules of the House of
Representatives and Senate. '

MOTIONS AND RESOLUTIONS

Long, Vanasek, Dempsey and Olsen, S., introduced:

House Concurrent Resolution No. 5, A house concurrent resolu-
tion adopting Permanent Joint Rules of the House of Representa-
tives and Senate.

SUSPENSION OF RULES

Long moved that the rules be so far suspended that House
Concurrent Resolution No. 5 be now considered and be placed upon
its adoption. The motion prevailed.

HOUSE CONCURRENT RESOLUTION NO. 5

A house concurrent resolution adopting Permanent Joint Rules of
the House of Representatives and Senate.

Be It Resolved, by the House of Representatives of the State of
Minnesota, the Senate concurring:

The Permanent Joint Rules of the House of Representatives and
Senate for the 77th Legislature shall read as follows:
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JOINT RULES OF THE
HOUSE OF REPRESENTATIVES AND SENATE

TABLE OF CONTENTS

ARTICLE I: JOINT CONVENTIONS

1.01 How Governed

1.02 President’s Duties

1.03 President’s Right to Vote

1.04 Stating Questions

1.05 Order of Debate

1.06 Calling Member to Order

1.07 Call of the Convention

1.08 Elections

1.09 No Smoking

1.10 Parliamentary Procedure
ARTICLE II: BILLS

2.01 Form

2.02 Appropriating Money

2.03 Deadlines

2.04 Amending Bills Originating in other House

2.05 Receding From Position

2.06 Conference Committees

2.07 Enrollment and Signature
ARTICLE III: GENERAL PROVISIONS

3.01 Suspension of Joint Rules
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3.02 Odd Year Session Adjournment

3.03 Interim Committee and Commission Reports
ARTICLE 1V: ELECTION OF REGENTS

4.01 Joint Committee

4.02 Joint Convention

ARTICLE I: JOINT CONVENTIONS

HOW GOVERNED

Rule 1.01. The Speaker of the House shall preside at all Conven-
tions of the two houses of the Legislature and shall call the members
to order. The Chief Clerk of the House shall be the Secretary and the
Sergeant at Arms of the House shall be the Sergeant at Arms of the
Convention.

PRESIDENT'S DUTIES

Rule 1.02. The President of the Convention shall preserve order
and decorum. He may speak on all points of order in preference to
other members and shall decide questions of order, subject to an
appeal to the Convention by any member. He shall rise to put a
question but may state it while seated.

PRESIDENT'S RIGHT TO VOTE

Rule 1.03. The President shall have the right to vote in all cases
except appeals from his decisions. He shall vote last on all questions.

STATING QUESTIONS

Rule 1.04. Questions shall be put to the Convention in the
following form: “As many as are of the opinion that (the question)
shall pass, say ‘Aye.’ ” After an affirmative vote is expressed the nays
shall be called as follows: “As many as are of the contrary opinion,
say ‘No.” 7 If the President is in doubt or a division is called, those in
the affirmative shall rise first and those in the negative afterward.

ORDER OF DEBATE

Rule 1.05. When any member wishes to speak to the Convention
on any matter, he shall rise and regpectfully address the President,
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and not speak further until recognized. He shall confine himself to
the question under debate and avoid personal remarks. When two or
more members rise at the same time, the President shall designate
the member to speak first. No member shall speak more than twice
on the same question without permission of the Convention.

CALLING MEMBER TQ ORDER

Rule 1.06. If any member of the Joint Convention is called to order
for offensive words in debate, the member calling him to order shall
report the words to which exception is taken and the Secretary shall
record them. No member may be called to order for any language
used in debate if exception is not taken before any other member has
spoken or any other business has taken place. A member called to
order shall immediately sit down unless another member moves to
permit him to explain. In any case, the Joint Convention, if appealed
t0, shall decide without debate. Only if the decision is in favor of the
member called to order shall he be at liberty to proceed.

CALL OF THE CONVENTION

Rule 1.07. Five members may demand a call of the Convention at
any time except after voting has commenced. When such a eall is
demanded, the doors shall be closed, the roll shall be called, the
absent members shall be sent for, and no member may be permitted
to leave the Chamber, unless excused by the President, until the call
is lifted. Proceedings under the roll call may be suspended by a
majority vote of all the members of the Convention. A call of the
Convention may be lifted by a majority vote of all the members of the
Convention.

ELECTIONS

Rule 1.08. In all elections by the Joint Convention, members shall
vote viva voce and the roll of Senate members shall be called first.
Whenever there is an election of any officer in Joint Convention, the
result shall be certified by the President of the Senate and the
Speaker of the House and announced by them to their respective
houses. The result shall be entered on the Journal of each house and
communicated to the Governor by the Secretary of the Convention.

NO SMOKING

Rule 1.09. No person is permitted to smoke in the Chamber or in
the gallery during a Joint Convention,
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PARLIAMENTARY PROCEDURE

Rule 1.10. The rules of the House shall be the Rules of the Joint
Convention of both houses in all cases in which the foregoing rules
are not applicable,

ARTICLE II: BILLS

FORM

Rule 2.01. The title of each bill shall clearly state its subject and
briefly state its purpose. When a bill amends or repeals an existing
act, the title shall refer to the chapter, section or subdiviston.

Reference shall be made to Minnesota Statutes for the provisions
appearing therein unless reference to previous session laws is
required for some special reason.

Bills shall refer to Minnesota Statutes as follows:

A bill for the amendment of a statute shall contain the full text of
the section or subdivision to be amended as it appears in the latest
edition of Minnesota Statutes unless it has been amended, in which
event it shall contain the full text as amended.

The words and characters constituting the amending matter shall
be inserted in the proper place in the text and underscored. The
words and characters to be eliminated by the amendment shall be
stricken by drawing a line through them. The text of a new section
or subdivision shall alse be underscored when a bill amends an
existing chapter or section by adding a new section or subdivision. In
the omnibus appropriation bills required by Joint Rule 2.02, sections
making an appropriation or transfer and not amending a statute or
session law need not have new material underscored. Before a
committee favorably reports upon a bill, the chairman of the
committee shall see that the bill conforms to this rule. When a bill
is printed in the Journal, the new matter shall be in italics or
underscored and the matter to be eliminated shall be capitalized and
in parentheses or stricken by drawing a line through it. A bill
drafted by the Revisor of Statutes for the purposes of correcting
errors in Minnesota Statutes need not comply with the provisions of
this paragraph if the bill is labeled “REVISOR’S BILL” immediately
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below the title, and if there is attached thereto a memorandum of
information explaining the reasons for the bill.

If the bill is for an original law and not for an amendment of an
existing law, the sections and subdivisions shall be arranged,
subdivided, and numbered in like manner as Minnesota Statutes. If
such a bill assigns to the sections thereof headnotes or identification
by the decimal system of numbering used in Minnesota Statutes,
such headnotes and decimal identification may be submitted by
standing committee chairmen to the Revisor of Statutes for exami-
nation. Any such headnotes shall be capital letters enclosed in
brackets, and shall be subject to the provisions of Minnesota Stat-
utes, section 648.36.

All numbers in titles shall be expressed in figures. All numbers of
section or chapter of law shall be in figures. In the body of a hill
numbers in excess of ten shall be in figures, except for a special
reason they may be written, but when written they shall not be
followed by numbers or parentheses.

APPROPRIATING MONEY

Rule 2.02. The same bill shall not appropriate public money or
property to more than one local or private purpose.

No clause appropriating money for a local or private purpose shall
be contained in a bill appropriating money for the State government
or public institutions. All resolutions authorizing the issuing of
abstracts by the Secretary of the Senate or the Chief Clerk of the
House for the payment of money shall be upon the call of “yeas” and
“nays.”

In odd-numbered years, at least twenty eighteen calendar days
prior to the last day the Legislature can meet in regular session
[Thursday, May 2, 1991], the Committee on Finance of the Senate
and the Committee on Appropriations of the House shall report to
their respective houses, unless directed by concurrent resolution to
report different appropriation bills, five separate appropriation bills
for the two succeeding fiscal years as follows:

(a) A bill appropriating money for the general administrative and
judicial expenses of the State government for the sueceeding twe
fiseal years, including salaries, office expenses and supplies and
other necessary expenses connected therewith;

(b) A bill covering all appropriations relating to public welfare,
health and corrections for the support and maintenance of all State
penal and charitable institutions, and other institutions of the State
except educational fer the twe sueeceding fiseal years;
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(¢} A bill appropriating money for the support and maintenance of
all State educational institutions for the twe sueeceding fiseal years;

(d) A bill appropriating money for aid to school districts;

(e) A bill appropriating money for the protection and improve-
ment of the State’s environment and natural resources;

() A bill appropriating money for the department of transporta-

tion and other agencies;

(g) A bill covering all appropriations providing for the payment of
claims against the State of Mihnesota which may have been allowed
by the Finance Committee of the Senate or the Appropriations
Committee of the House:

@}Abﬂ%eweﬂﬂgdl&pprepﬂﬂtmsmadeﬁeragﬂeu%ufe-&&m-
portation; and semi-state aetivities

No other appropriations shall be contained in any of said bills but
all other appropriations shall be contained in separate bills.

DEADLINES

Rule 2.03. (a) In odd-numbered years, committee reports on bilis
favorably acted upon by a committee in the house of origin after
April 14; 1989 April 12, 1991, and committee reports on bills
originating in the other house favorably acted upon by a committee
after Aprd 26; 1980 April 24, 1991, shall be referred in the Senate
to the Committee on Rules and Administration, and in the House of
Representatives to the Committee on Rules and Legislative Admin-
istration for disposition. Referral is not required when a committee
after the earlier date and by the later date set by this paragraph acts
on a bill that is a companion to a bill that has met the earlier
deadline in the other house. This rule does not apply to the Senate
Committees on Finance and on Taxes and Tax Laws, and the House
Committees on Appropriations and on Taxes.

Conference committees on the major appropriation bills specified
in Joint Rule 2.02 shall have their reports on the members’ desks by
the last Thursday on which the Legislature can meet in regular
session [May 16, 1991]. After the last Eriday on which the Legisla-
ture enr meet in regular session tMay 17, 1981, neither house shall

3 Reports of Conferenee Committees;

) Messages from the other house;
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£3) Reperts of the Committee on Rules and Administration in the
Sernate or the Committee on Rules and Legislative Administration
in the House; or

4 Messages from the Governor:

(b) In even-numbered years the Legislature shall establish by
concurrent resolution deadlines based on the date intended to be the
date of adjournment sine die.

AMENDING BILLS ORIGINATING IN OTHER HOUSE

Rule 2.04. Either house shall have the power to amend any bill,
memorial, or resolution passed by the other house.

RECEDING FROM POSITION

Rule 2.05. Prior to a Conference Committee on any matter, either
house may recede from its position on any difference existing
between the two houses. In order to recede, and if the matter is not
in the possession of a house, that house shall request return of the
matter from the other house. To recede, a majority of a house shall
govern, except in cases otherwise provided in the Constitution. If the
question is put and lost, it shall not be put again on the same day. A
reconsideration of the question shall in all respects be regulated by
the rules of that house.

CONFERENCE COMMITTEES

Rule 2.06. In all cases of disagreement between the Senate and
House on amendments adopted by either house to a bill, memorial or
resolution passed by the other house, a Conference Committee
consisting of not less than three members nor more than five
members from each house may be requested by either house. The
other house shall appoint a similar committee.

The manner of procedure shall be as follows: The house of origin
passes a bill and transmits it to the other body. If the other body
adopts an amendment to the bill and passes it as amended, it shall
return the bill with a record of its actions to the house of origin. If
the house of origin refuses to concur in the amendment, it shall ask
for a Conference Committee, appoint such a committee on its part,
and transmit the bill with a record of its action to the other house.
If the other house adheres to its amendment, it shall appoint a like
committee and return the bill to the house of origin.

All Conference Committees shall be open to the public.
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As much as practical, meetings of Conference Commitiees shall be
announced as far in advance as possible and actions taken shall be
agreed upon in an open meeting. At an agreed upon hour the
Conference Committee shall meet. The members from each house
shall state to the members from the other house, orally or in writing,
the reason for their respective positions. The members shall confer
thereon and shall report to their respective houses the agreement
they have reached, or, if none, the fact of a disagreement.

If an agreement is reported, the house of origin shall act first upon
the report. A Conference Committee report must be limited to
provisions that are germane to the bill and amendments that were
referred to the Conference Committee. A provision is not germane if
it relates to a substantially different subject or is intended to
accomplish a substantially different purpose from that of the bill
and amendment that were referred to the Conference Committee. If
the report is adopted and repassed as amended by the Conference
Committee by the house of origin, the report, the bill and a record of
its action shall be transmitted to the other house.

Except after the last Thursday on which the Legislature can meet
in regular session in odd-numbered years [May 16, 19911, and after
the last Thursday on which the Legislature intended, when it
adopted the concurrent resolution required by Rule 2.03, paragraph
(b}, to meet in regular session in even-numbered years, a written
copy of a report of a Conference Committee shall be placed on the
desk of each member of a house twelve hours before action on the
report by that house. If the report has been reprinted in the Journal
of either house for a preceding day and is available to the members,
the Journal copy shall serve as the written report. The member
presenting the Conference Committee report to the body shall
disclose, either in writing or orally, the substantial changes from the
bill or the amendment as they were last before the body.

ENROLLMENT AND SIGNATURE

Rule 2.07. After a bill or memorial has been passed by both
houses, it shall be carefully and properly enrolled by the Revisor of
Statutes under the direction of the Secretary of the Senate for a
matter originating in the Senate or the Chief Clerk of the House for
a matter originating in the House. The Revisor of Statutes shall
obtain the signatures and certificates of the proper officers to the
enrolled copy of the bill or memorial and present it to the Governor
for his approval.

A bill or memorial may be prepared for presentation to the
Governor on good quality paper approximately 8'4" x 14" in size
and may be produced by means of a copying machine. An enrolled
bill shall be labeled “An Act” and it shall be identical to the bill
passed by the Legislature. An enrolled bill which is amendatory of
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any existing law or constitutional provision shall indicate deletions
and additions in the manner provided in Rule 2.01 for printed bills.

ARTICLE IHI: GENERAL PROVISIONS

SUSPENSION OF JOINT RULES

Rule 3.01. Either house may suspend the Joint Rules of the Senate
and House by a vote of two-thirds of its members.

ODD YEAR SESSION ADJOURNMENT

Rule 3.02. Adjournment of the regular session in any odd-num-
bered year to a date certain in the following year shall be equivalent
to daily adjournment, except that upon adjournment in any odd-
numbered vear to a date certain in the following year:

(a) Any bill being considered by a Conference Committee shall be
returned to the house of origin, laid on the table, and the Conference
Committee shall be discharged;

(b) Any bill referred to the Committee on Rules and Administra-
tion in the Senate or the Committee on Rules and Legislative
Administration in the House pursuant to Joint Rule 2.03 shall be
returned to the standing committee to which it was last previously
referred; and

(¢) Any bill returned by the Governor to the house of origin with
his objections following such adjournment shall be laid on the table.

INTERIM COMMITTEE AND COMMISSION REPORTS

Rule 3.03. Except as otherwise provided by law, the report of any
interim committee or commission to the Legislature shall be sub-
mitted on paper 8" x 11" in size, spiral bound, stapled, or punched
on the left edge to fit a standard size three ring binder intended for
that size paper. A brief summary of the recommendations of the
commission or committee shall appear first and be clearly separated
from its findings, discussions, and exhibits. If the report contains
legislative recommendations, a copy of any proposed legislation,
particularly if extensive in character, shall if possible be attached as
an exhibit at the end of the report.
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ARTICLE IV: ELECTION OF REGENTS

JOINT COMMITTEE

Rule 4.01. By May 7 of each odd-numbered year, or at a date
agreed to by concurrent resolution a joint committee shall meet to
recommend nominees for regent of the University of Minnesota to be
presented to a Joint Convention of the legislature. The members of
the joint committee are the members of the senate and house
committees on education and the members of the education division
of the senate committee on finance and the education division of the
house committee on appropriations. A majority of the members from
each house is a quorum of the joint committee.

The joint committee shall determine the number of persons, and
the person or persons to be recommended for each open seat.

Each person recommended by the regent candidate advisory
council is considered to be nominated. Other persons may be
nominated by a member of the committee at the meeting. Nomina-
tions may be made by committee members only. Nominations must
be made for a specified congressional or student seat, or for any
at-large seat.

The roll shall be called viva voce on the recommendation of
regents. A majority vote of the members of the joint committee is
required for a candidate to be recommended.

JOINT CONVENTION

Rule 4.02, At the Joint Convention of the senate and house of
representatives called to elect regents, the joint committee shall
report the name of the person or persons recommended for each seat.
These persons are considered to be nominated. Any member of the
legislature may submit additional nominations. If there is more
than one at-large seat to be filled, all candidates for an at-large seat
run for any of the at-large seats.

The roll shall be called viva voce on the election of regents. The
roll must be called first on congressional district seats until they are
filled, then on the student seat, and then on the at-large seats. The
candidate for each seat receiving a majority of the votes cast must be
declared elected. If no candidate receives a majority of the votes cast
for a seat, on each succeeding ballot the candidate with the fewest
votes must be dropped from consideration and the votes cast again
until a majority vote is achieved. Any candidate with fewer than 20
votes on any ballot shall also be dropped on succeeding ballots.

Long moved that House Concurrent Resolution No. 5 be now
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adopted. The motion prevailed and House Concurrent Resolution
No. 5 and the Permanent Joint Rules of the House of Representa-
tives and Senate were adopted.

Long moved that the House recess subject to the call of the Chair.
The motion prevailed.

RECESS

RECONVENED

The House reconvened and was called to order by the Speaker.

GENERAL ORDERS

Long moved that the bills on General Orders for today be contin-
ued. The motion prevailed.

MOTIONS AND RESOLUTIONS

Uphus moved that the name of Davids be added as an author on
H. F. No. 903. The motion prevailed.

Trimble moved that the name of Krinkie be added as an author on
H. F. No. 909. The motion prevailed.

Kelso moved that the name of Seaberg be added as an author on
H. F. No. 1021, The motion prevailed.

Dawkins moved that the name of Smith be added as an author on
H. F. No. 1112. The motion prevailed.

Peterson moved that the name of Jacobs be added as an author on
H. F. No. 1127. The motion prevailed.

Abrams moved that the name of Olsen, S., be added as an author
on H. F. No. 1218. The motion prevailed.

Osthoff moved that H. E. No. 307, now on General Orders, be
re-referred to the Committee on Appropriations. The motion pre-
vailed.
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Johnson, A., moved that H. F. No. 4, now on Technical General
Orders, be re-referred to the Committee on Appropriations. The
motion prevailed.

Johnson, R., moved that H. ¥ No. 747 be recalled from the
Committee on Governmental Operations and be re-referred to the
Committee on Environment and Natural Resources. The motion
prevailed.

Orfield moved that H. F. No. 1007 be recalled from the Committee
on Environment and Natural Resources and be re-referred to the
Committee on Health and Human Services. The motion prevailed.

Bauerly moved that H. F. No. 984 be recalled from the Committee
on Education and be re-referred to the Committee on Agriculture.
The motion prevailed.

ADJOURNMENT

Long moved that when the House adjourns today it adjourn until
2:30 p.m., Thursday, April 4, 1991. The motion prevailed.

Long moved that the House adjourn. The motion prevailed, and
the Speaker declared the House stands adjourned until 2:30 p.m.,
Thursday, April 4, 1991.

Epwarp A. Burpick, Chief Clerk, House of Representatives





