
28th Day] TUESDAY, APRIL 2, 1991

STATE OF MINNESOTA

SEVENTY-SEVENTH SESSION-1991

TWENTY-EIGHTH DAY

867

SAINT PAUL, MINNESOTA, TuESDAY, APRIL 2, 1991

The House of Representatives convened at 2:30 p.m. and was
called to order by Robert E. Vanasek, Speaker of the House.

Prayer was offered by Dr. MargaretJ. Thomas, Executive Director,
Minnesota Council of Churches, Minneapolis, Minnesota.

The members of the House gave the pledge of allegiance to the flag
of the United States of America.

The roll was called and the following members were present:

Abrams
Anderson, 1
Anderson, R.
Anderson, R. H.
Battaglia
Bauerly
Beard
Begich
Bertram
Bettermann
Bishop
Blatz
Bodahl
Boo
Brown
Carlson
Carruthers
Clark
Cooper
Dauner
Davids
Dawkins
Dempsey
Dille
Dorn
Erhardt
Farrell

Frederick
Frerichs
Garcia
Girard
Goodno
Greenfield
Gruenes
Gutknecht
Hanson
Hartle
Hasskamp
Haukoos
Hausman
Heir
Henry
Hufnagle
Hugoson
Jacobs
Janezich
Jaros
Jefferson
Jennings
Johnson, A.
Johnson, R.
Johnson, V.
Kahn
Kalis

Kelso
Kinkel
Knickerbocker
Koppendrayer
Krinkie
Krueger
Lasley
Leppik
Lieder
Limmer
Long
Lourey
Lynch
Macklin
Mariani
Marsh
McEachern
McGuire
McPherson
Milbert
Morrison
Munger
Murphy
Nelson, K.
Nelson, S.
Newinski
O'Connor

Ogren
Olsen, S.
Olson, E.
Olson, K.
Omann
Onnen
Orenstein
Orfield
Osthoff
Ostrom
Ozment
Pauly
Pellow
Pelowaki
Peterson
Pugh
Reding
Rest
Rice
Rodosovich
Rukavina
Rnnheek
Sarna
Schafer
Scheid
Schreiber
Seaberg

Segal
Simoneau
Skoglund
Smith
SoIOOrg
Sparby
Stanius
Steensma
Sviggum
Swenson
Thompson
Tompkins
Trimble
'Iunheim
Uphus
Valenta
Vellenga
Wagenius
Waltman
Weaver
Wejcman
Welker
Welle
Wenzel
Winter
Spk. Vanasek

A quorum was present.

The Chief Clerk proceeded to read the Journal of the preceding
day. Welker moved that further reading of the Journal be dispensed
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with and that the Joumal be approved as corrected by the Chief
Clerk. The motion prevailed.

REPORTS OF CHIEF CLERK

S. F. No.5 and H. F. No. 44, which had been referred to the Chief
Clerk for comparison, were examined and found to be identical.

Begich moved that S. F. No. 5 be substituted for H. F. No. 44 and
that the House File be indefinitely postponed. The motion prevailed.

PETITIONS AND COMMUNICATIONS

The following communications were received:

STATE OF MINNESOTA
OFFICE OF THE GOVERNOR

SAINT PAUL 55155

March 26, 1991

The Honorable Robert E. Vanasek
Speaker of the House of Representatives
The State of Minnesota

Dear Representative Vanasek:

It is my honor to inform you that I have received, approved, signed
and deposited in the Office of the Secretary of State the following
House Files:

H. F. No. 104, relating to consumer protection; regulating auto­
matic garage door opening systems.

H. F. No. 290, relating to state employees; increasing the amount
of vacation time a state employee may donate for the benefit of
another state employee.

Warmest regards,

ARNE H. CARLSON

Governor
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The Honorable Robert E. Vanasek
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

I have the honor to inform you that the following enrolled Acts of
the 1991 Session of the State Legislature have been received from
the Office of the Governor and are deposited in the Office of the
Secretary of State for preservation, pursuant to the State Constitu­
tion, Article IV, Section 23:

Time and
S.F H.F Session Laws Date Approved Date Filed
No. No. Chapter No. 1991 1991

104 10 9:37 a.m. March 26 March 26
246 11 9:40 a.m. March 26 March 26

Sincerely,

JOAN ANDERSON GROWE
Secretary of State

STATE OF MINNESOTA

OFFICE OF THE SECRETARY OF STATE

ST. PAUL 55155

The Honorable Robert E. Vanasek
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

I have the honor to inform you that the following enrolled Acts of
the 1991 Session of the State Legislature have been received from
the Office of the Governor and are deposited in the Office of the
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Secretary of State for preservation, pursuant to the State Consti­
tution, Article IV, Section 23:

Time and
S.F H.F. Session Laws Date Approved Date Filed
No. No. Chapter No. 1991 1991

290 9 9:35 a.m. March 26 March 27
141 15 IO:53 a.m. March 27 March 27

Sincerely,

JOAN ANDERSON GROWE
Secretary of State

REPORTS OF STANDING COMMITTEES

Welle from the Committee on Health and Human Services to
which was referred:

H. F. No.2, A bill for an act relating to health care; establishing
the Minnesotans' health care plan to provide health coverage to
uninsured and underinsured Minnesotans; requiring all Minneso­
tans to maintain health coverage; creating a department of health
care access; requiring the new commissioner to set overall limits on
health care spending and make recommendations regarding health
care system reform; requiring an implementation plan and reports;
creating a health care analysis unit; requiring data and research
initiatives; establishing a rural health advisory committee; requir­
ing joint rural health initiatives; restricting underwriting and
premium rating practices; appropriating money; amending Minne­
sota Statutes 1990, sections 15.06, subdivision 1; and 43A.08,
subdivision 1a; proposing coding for new law in Minnesota Statutes,
chapters 16B; and 62J; repealing Minnesota Statutes 1990, sections
62E.51 to 62E.55.

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:

"ARTICLE 1

MINNESOTANS' HEALTH CARE PLAN

Section 1. [62J.08] IDEFINITIONS.]
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Subdivision L [SCOPE.] For purposes of this chapter, the follow­
i!!g terms have the meanings given them.

Subd. 2. [GROUPS; DEFINITIONS.] The definitions of small
group, mecHum-sized gUoup'dlarge grcup, and group sponsorin this
section are subject to nite States ode, title 26, sections 414(b),
414(c), and"414(m), and federal regulations reTated to those sections,
when ~ group s onsoror sponsors alter, reform, or re<.Ief'llle ~~
~ groups to avoi or to take advantage of community ratin~--:-Tli.e
commissioners of health care access, commerce, and healt may
adopt rules to sup~t those federal statutes aii"d"""reguratlons to
prevent nraIlfication as ~ large, medium-sized, or small group
through t e use of separate organizations, multiple organizations,
employee leasing, or other arrangements.

Subd. 3. [ADULT.] "Adult" means ~ person 18 years of age or
older. -

Subd. 4. [CHILD.l "Child" means ~ person under 18 years of age.

Subd. 5. [COMMISSIONER OR COMMISSIONER OF HEALTH
CARE ACCESS.] "Commissioner" or "commissioner of health care
access" means the commissioner of health care access or, prior to the
existence of that commissioner, the commissioner orhuman ser­
vices.

Subd. 6. IDEPARTMENT.] "Department" means the department
ofneaITh care access QI.i prior to the existence of that department,
Uiem.rreau of health care access in the department of human
services.

Subd. L. IGROUP SPONSOR.] "Group sponsor" means an em­
ployer or other lintity described in section 62A.I0, su1iillVlsion h as
an eligilile purc aser of health coverage.

Subd. 8. [HEALTH COVERAGK] "Health coverage" means ~
PfiHcy or contract providing health and accident benefit under
c a~ter 62A, 62C, 620, 62E,~r 64B; under section 471.617,
sub ivislOIl2; or throughtne state jan. HeaIDiCovera!e does not
include ~ polic1Jor contractaesigne primarily to pravi e coverage
on ~~ diem, lxed annuity, or nonexpense-incurred basis, or that
provides only aCCUIent coverage.

Subd. 9. [HEALTH PLAN COMPANY} "Health plan company"
means any entity governed!>'y chapter 62A, 62C, 62D 62E, 62H, or
64B, or section 471.617, subdivision 2,tllafofrers, s~ns, issues, or
reneWS-health coverage in this state. Health alan company does not
include an entity that sells only talkies esigned primanfy to
provide coverage on <:!. ~ diem, lxed annuit~, or nonexpense­
incurred basis, or policies that provl"d"eOnly acci ent coverage.



872 JOURNAL 01' THE HOUSE [28th Day

Subd. 10. [HEALTH PROFESSIONAL. [ In benefit set descrip­
tions, references to services performed ~ "health prOlessionals"
llCIUde services 1i:yformed ~ apy qualified health professionals
acting within theiricensed, certi led, or registered scope of practice.

Subd. 11. [INDIVIDUAL.] "Individual" means an individual or
tampfi that applies to ~ health ~lan rmra'bY or the state plan tOr
~ coverage on an InCIlVlclUa or ami y aSIE.

Subd. 12. [INTERMEDIATE BENEFIT SET. [ "Intermediate ben­
efit set" means the health care benefits specified in article 2,
sections 1 to 10.

Subd. 13. [LARGE GROUP] "Large group" means li~ of 100
or more em~loyees or members of ~~ sponsor that c:ippliesfor or
Obtains hea th coverage from ibealtn plan company or the state
plan. Owners of sole proprietorships, partnerships, and other unin­
corporated entities are employees tbr J(urposes of thisClef'lnition.
Dependents of employees or members ~ not count for purposes of
this definition.

Subd. 14. [MEDIUM-SIZED GROUP) "Medium-sized group"
means li gr'fup of not fewer than 30 nor more than 99 employees or
memoers 0 a~ sponsor that appTIeSfor or obtains health
coverage from a health plan company or the state plan. Ownersot
sole proprietorShips, partnerships, andOfher uninc0Be0rated enti­
ties are employees for £urposes oftIUs<reflnition. ependents of
empIoYees or members 0 not count for purposes of this definition.

Subd. 15. [MINIMUM INSURANCE BENEFIT SET. ["Minimum
insuranceoenefit set" means the health care benefits that must be
included in healtilCoverage Of'ferea;8Qld, issued, orrenewea!ii
healtn plan companies, as specified in article ~ section 14.

Subd. 16. [MINNESOTA RESIDENT. [ "Minnesota resident"
means ~ person whose principal place of residence is Minnesota and
who (1) il'l employeaTn Minnesota; or (2) has resiaed in Minnesota
for afTeast 90 consecutive days.

Subd. 17. [SMALL GROUP I "Small group" means a~ of not
fewer than two nor more than 29 em~lofjees ortnembersof a grOtli
ror thatapplTes for Oi'Olifillnsea ih coverage from li-hea t
p an company or the state plan. Owners of sole proprietorsmr
partnershif"1l ana other unincorporated entities are employees or
purposes 0 t iSifef'liUtlon. De~endents of employees or membersao
not countfor purposes of this eflmtlOn.

Subd. 18. [STATE PLAN.] "State plan" means the Minnesotans'
health care plan administered ~ the commissioner of health care
access.
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Subd. 19. ISUPPLEMENTAL BENEFIT SET.) ~p)emental
bellefuset" means the health care benefits availab e t rou~h the
state plan that exceeathe intermediate beneht set, as speri led1il
article 2, section 13.

Subd. 20. IUNIVERSAL BASIC BENEFIT SET. I"Universal basic
bellefuset" means the health care benefits specified in article ~
section 12.

Sec. 2. [62J.09] ICREATION.)

The Minnesotans' health care plaia is created to provide health
coverage to individuars:-tamlTi"es, an employers who do not have
access to Oilier affordable health coverage. -- - - --

Sec. 3. 162J.I0) [COVERAGE REQUIRED FOR MINNESOTA
RESIDENTS. I

All Minnesota residents must obtain health coverage e9ua) to or
feater than the intermediatebeiiCfitSet or the minimum msurance

eneht set. COVera e 'lay be obtaineotnrou~h the state plan, an
employer, an in ividua policy with ~ private eaTIh plan compani,'
or all other source of coverag~nnesotare"'"SlOeiits~ provi e
llroi orcoverage in the manner required ~ the commIssioner of

ea th care access.

Sec. 4. 162J.ll] IELIGIBILITY OF INDIVIDUALS AND FAMI·
LIES.I

To be eligible to obtain coverage through the state plan, individ­
uals and families must be Minnesota residentsanahave no other
source of health coverae or must have covera~tnatpnm~
suppIements, rather t an uPlieates, the intermelateoenet'it set.
Minnesota reSlileilt rnmvidual or famITy 'day switch from private
health coverage to the state plan provide ttieti'aiis~does not
result in simultaneous coverage under botflThe state plan ana
anotherneaIth care plan. The indiV1dllii1 or famIlY must contribute
to the cost of health coverage as providedTn section 5.

Sec. 5. 162J.12)IINDIVIDUAL AND FAMILY PREMIUMS.]

Subdivision h ISLIDING SCALE. I Each individual and family
unit enrolled in the state plan shall~~ premium set inreTation to¥?fS income anTIamjlY size. The commissioner snaltestablish a
s i ing scale toaetermme tileamount of the premium each indivi<J:
ual or farmrv must~ to ootain healtncoverage throiighthe statePjfn. The sfimngscale must use the federal poverty r,:ideIilles as
t e primary unit----ormeasurement, and must be ased on an
moividual'Sorramily's federal adiusted"grosi- incomeasshown on
the federal income tax return. IT the family lIes separateretUrns,
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the federal adjusted gross income from the returns must be com­
bined for purposes of computing theIailliTy'S federal adjilSted gross
income. If coverage provided throuf,h the state plan is equivalent to
the intermediate benefit set descri edlll article 2, sections 2 to 10,
the sliding scale must bedesigned so thafTri<:IlViduals and f",:mIles
with incomes less than 25 percent Of l:Ji"efederal poverty level P'!.l'
1.08 percent of their gross income, andtFiose with incomes between
250 percent and 275 percent of the fedei'aT~rty level P'!.l' 6.5
percent of their gross income. IndIViduals an families with gross
incomesover 275 percent of the federal poverty guIaCTlne or
$40,000, WIilChever is less, are not eligible for a subsidized premium
and must P'!.l' 100 ercentOfthe cost of coverage through the state
Elan. For covera*e t at diers significantly from the intermediate

enefit set, the siding scale must be adjustedtO retrect the diller­
ences in coverage. In addition to payments under the slidlilascale,
enrorlees mat be required to make greater ~a~ments de~en ing on
the health p aj) chosen. ThecOTTiiTilssioner s aI pass onifferences
in premiums etween health plans to enroTICes, ex11Pt that the
commissioner may limifClTt'fe'rences in charges to cora ees if neces­
s'ry to prevent enrollment that exceeds the capacity of certain
pans.

Subd. 2. [ADJUSTMENTS TO THE INCOME LIMIT AND SLID­
INlfSCALE.! The commissioner shall awust the sliding scale and
the maximum income limit forsubsi ized coverage to reflect
changes in prevailing income levels, health coverage costs, and
bene It levels.

Subd. 3. [MUST NOT HAVE ACCESS TO EMPLOYER-SUBSI­
DlZEIl COVERAGE. I To be eli~ible for subsidized covera e, an
individual or failily mustnot ave access to subsi ize eaffil
coverage tliroug an emWOyer, unless the amount of emproyei'
subsidy toward the cost 0 coverage is less than an amount deter­
mined !>.r the commissioner of health care access. Children are
eIIgilile for employer-subsidized coverage through either parent,
including the noncustodial parent. The commissioner must treat
emplo~ercontributions to Internal Revenue Code SectIOn 125 plans
as qWlif'ied employer siilisidies toward the cost of health coverage
fOr employees for purposes of thIS section.

Subd. 4. [NO SUBSIDY AVAILABLE FOR MEDICARE SUPPLE­
MEN"'"i"'COVERAGE.j An individual eligible for Medicare benefits
must P'!.l' 100 percent of the cost of obtaining "Medicare supplement
coverage through the state plan, regardless of income.

Subd. 5. [COVERAGE MUST NOT DISPLACE FEDERALLY
StrnSIDfZED HEALTH COVERAGE.] Subsidized state p~n cover­
afie must not displace subsidized health coverage tnrOuff ~ feder­
~ supported health program. The commissioner shal estiiOlTsh
procedures and requirements to allow coordinate(f,llmited, or
supplemental participation in the Minnesotans' health care plan,
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including limited subsidies, of participants in federally supported
health programs to the extent necessary to provide coverage com­
Fe to coverage proVldedto other state plan enrollees wit'hOut

isplacing federal benefits.

Subd. 6. [MUST BE A PERMANENT MINNESOTA RESIDENT.]
TooeeITgible for a subsidy, individuals and families must be
permanent residentsof Minnesota, and mustnave residedffilVlin­
nesota for at least 12-months prior to apjillCitW1l. This 1~month
requirement for residency does not~ to ~ Pfison who ~
employed witlllri the state, providoothe person satis les the other
criteria for permanent residence. A permanent Minnesota resl<.leiit
~ ~ Minnesota resident who consiaers Minnesota to be the /:;erson's
principal slace of residence and intends to remain in ~ state
permanent y or fOr ~long aeriad of time ananot as ~ temporary or
short-term resident. n in ivi ual or family that moved to Minne­
sota primarily to obtaIn medical treatment or healthcoverage for ~
preexisting condition is not ~ permanent reslCIent and is not entItled
to subsidized coverage through the state plan.

Sec. 6. [62J.131IELIGIBILITY OF EMPLOYERS.]

Subdivision 1. IGROUP COVERAGE.] An employer is eli~ble to
enroll its employees in the state£lan as ~~ in order to Ofer its
employees health coverage un er the Minnesotalls'llealth care
plan. To be errgTI;Te to participate, an~ must paiMIiUiesota
unemplOyment insurance premiums and have two or more covered
employees, including the owner, or, if a soreprDprietor, must have at
least one employee covered !>y unemj}I(lhe1ent insurance anabe
mcruaecr in the~ for~ of ealth coverage. A self.:
employed person with no employees may not participate as an
employer but ma~ participate as an indivlclual or family. The
employer must co led employees' snare of premiums and remit
them to the commissioner a1ang with the em*loyer's contrIbution.
STIdlng scale premium subsi ies as describe in section 5 do not
"PPlx to~ coverafe. The commissioner shaT! establish con01=
tions tOr enrollment 0 emPlOyer groups. Colldltlons may inClUde;
but are not limited to, minimum employer contributions toward
coverage for emlloyees and their families, minimum standards for
emplolieeeTIgibi ity, an<IeTlgI6l1lty waiting seriods for new employ­
ees. T e commissioner may establish specia conditions and proce­
dures for employers who are health care providers participatin~in
state health care rro~ramsafter considering the impact of H.F. ----'!:
5, section 2, and 0 dierent levels of employer contributions toward
employee healTh coverage, on statenealth care program reimburse­
ment rates and obligations. The commissioner shan use administra­
tive syStems for~ coverage for employers that willidentify and
enroll enrollees in ~ manner com~arable to liUIlvldUal, nongroup
enroITment in oraer to enhance t e portallliity of coverage to an
individual policy or to another emproyer covered Through the state
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plan, and to minimize administrative costs associated with frequent
reissuing or policies.

Subd. 2. [COVERAGE OF PART-TIME AND SEASONAL EM­
PCOYEE"S"-I The commissioner shall establish conditions, proce­
dures, and ~ special accounting mechanism to allow employers to
dfifray tile cost of coverage for part-time anaseasonal employees
t rough1he state Solan without includingthese employees In the
emtoyer'Shealth enefits profsam. This iS1lii)only circumstance
un er which an employer su sidy towarlI the cost of employee
healTh coverage and ~ state subsidy for health coveragethrough the
state p~an raf,lJe cOiIilllned. EffiPIOrers that have terminated
health ene Its orpart-time or seasona emplOyees within the three
years before application are not eli~ible to partic~ate in the
part-time or seasonal emPlOYee enrorment system. art-time or
seasonal employees on whose behalf employer contributions have
been submitted must obtain coverage through the state plan as
individuals or famrrres rather than as an emploYee group. '!'he
employer contributions must be used to reduce the premium that
the em~loyeewould otherwisenave owed, and wiIIlle in addition to
any in iv1duaTpremium subSldYto whiCllthe emPToaee would
otherwise be entitle<l. The commissioner shall establish efinitions
and standaros for tart-time and seasonal employees as necessary to
implement this BU division.

Sec. 7. [62J.14] [COVERAGE.]

Subdivision .L [INTERMEDIATE BENEFIT SET.] Individuals,
families, and groups with two to five empl~ees or members may
purchase theintermedIate benefit set descri d in article 2, sections
~ to 10, tnrough the state plan.

Subd, 2. [SUPPLEMENTAL BENEFIT SET.] Individuals, fami­
lies, anagroups covered ~ the intermediate benefit set may
~urchase at their own expense the ~lemental benefit set as

escribed in article 2, section !Q, throug the state plan. qrou~
with morethan five employees or membersthat participate In t e
state plan musClfrchase the supplementaTlJenefit set ana the
interme iatenenelt set.

PROGRAM ADMINISTRATION

Sec. 8. [62J.15J [PROVISION OF HEALTH CARE SERVICES;
MANAGED CARE.]

In areas of the state where managed care health plans operate,
the commissioner must aerrver health care throilgh: contracts with
managed care health plans. Thecommissioner day re~uire contrae=
tors to prOVideaIT8"ervices under the interme iate enefit set, or
may contract separately forcerramservices if the commisSIOner
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determines this to be in the best interests of the state pJan. In order
to qualify for partlCij)afiOrlln the state plan, !'.manage carenealth
PIan must meet the specifications in this section.

(a) The health plan must demonstrate to the satisfaction of the
commissionerth'at i! j,;l'li1ancially responSlliIea:nd m({ reasonaOlY
be expected to meet its obligations to enrollees an prospective
enrollees.

(b) The health plan must have sufficient provider network capac­
i!,y toa<feqiiiitefy serve enrOlleeS and prospective enrollees.

(c) The health plan must have established procedures adequate to
manaf,e tl1eilerivePs of health care. The procedures must incor~­
rate cear standars or practice or Rrotoco!s where the~exist. 1 he
proce~s must also require cura ees to register wit a speCl1iC
primary care clinic which will coordinate referrals, ~itaTizations,
and other health careaeITvery. A plan that has not esta Iished these
proceauTes ray participate in tne program if the fJfan demonstrates
to the satis action of the commissioner that an a ternative, compa­
mOlYeffective sfistem()f case managementhas been established. A
managed care ealth plan that has not estaliITSJJed procedures
satistactory to tnecommlssionerm/? participate in the program if
the pl'fn agrfies to implement satis actory procedures within three
years rom ~ date !c! j,; accepted for participation h the commis­
SIOner.

(d) The health pljn must demonstrate a lon~-term commitment to
improVIng the qua ity and efficiency of healt care.

(e) The health plan must have established hrograms to educate
enrollees about ;a,propriate use of the heaU care system. The
programs may incude self-care edUcation~honenurse access,
encouragement of healthy lifestyles, and encouragement of con­
formance to prescribed courses of treatment.

(f) Health P/ians must aotif;enrollees ~ mail when coverage
limits under t e interme iate enefit set have been reached and
expIaJn that payment for future servicesIn excess of the coverage
limits are the responsibITity of the patient.

~ The health plan must include ~kroyriateuse of non physician
proviaer8 within its overaTI framewor 0 managed care.

Sec. 9. [62J.16j [AREAS WITHOUT SATISFACTORY MANAGED
CARE HEALTH PLANS. I

In areas of the state where the commissioner determines satisfac­
tory manageOCare health plans are not available, the commissioner
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shall make health care available using one or more of the options
specifie<rm this section.

(a) The commissioner may recruit or encourage managed care
heaTih plans to serve the area. -

(b) The commissioner maY
h

establish managed care health plans
throuFdirect contracts wit existing clinics or other health care
provi ers in the area consistent with tlieSjiecmcations and objec­
tives of'the state plan.

(c) The commissioner thY~ providers on a fee-for-service basis,
tisi'jghthe department 0 liman services craIms~rocessing sastem,

ea t care utilization review system, and at er manage care
proCedures. When developing the 9tlment system, the commis­
sioner shall investigate the propose edicare resource-oased rela­
tive value scale as theoasis for a new fee schedule and---rhe
FilllITtY of collective bgainmg-with health care provIders.

articipating providers must be re~uired to operate under the
t!mlartment's managed care standar sand 9rocedures.l'aYinent
wi 1 be based on a fee scheauTe to be establlsl1e Qythe commissioner
withpaymentsesta'blished at iTevel to ensure that program costs in
the area are lower than umIer ~ managed care system. pt."'QVi(fers
mustoe requIrea to a;(1)pt pror,tT enrolleeS as a condition of
servIng-patients covere ~ any ea th covera~e program financoo
2Y state or local ~overnment, iIiCTiidln~ ~uLif~ health
benentj)rograIDS: roviders must be pro iblt rom billie-9 enroll­
ees for any portion of health care charges not reimburs .!i.Y the
commissioner, exce1t to collect copayments and deductibles or to
charge for services t at exceed coverage limits, to the extent tnese
are specmed in the state plan.

(d) The commissioner may establish health care clinics to provide
services using managed care procedures.

Sec. 10. 162J.171IENCOURAGEMENT OF PARTICIPATION OF
PROVIDERS SERVING LOW-INCOME PERSONS. I

The commissioner shall encourage expansion or development of
health plans that incTllile roviders currentIfi serving low-income,
uninsure state residents, lnclu in~ nonproit community clinics,
p~blic healtJ1(!epartments, and pu lie hospitals. The commission­
er s managea-care specifications must~ to these providers when
serving program enrollees.

Sec. 11. 162J.181 [HEALTH PLAN COMPENSATION; GEN­
ERAL.I

The commissioner shall establish health plan payment arra,*e­
ments in order to create financial incentives to improve the eflec-
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tivenCHS and efficiency of health care delivery. Health plart under
contract with the state Plan may not vary the benefits inc uaecrrn
the intcriil'COlatCbenetit set in order to reduce the cost of ~remiumH.
Participating health plans must assume responsililTitY or health
care delivery and must assume financial risk, subject to the limits
established througl11f)e reinsurance poo\ To prevent uncertainty
regarding the mix aildcost of enrollees rom resultin~ in higher
charges in t:JlC state p~a'VUring the first three Yilars, !.,.£ commis­
sioner maySfiare ris a ove or bclow the healt pAUll Skex~ected
costs for state Wan enr~ to the extent that sue ris s aring
wouldreduce c arges in the stat~anhThe risk Sharing must not
alter the community-rated basis -"!' ealth plans remiums as
specified in A.F. No_ 4, article 6, section ~ as intra uce _ TfiC
commissioner shalfeStaolish a reserve fund or take other appropri­
ate action to ensure that state funding willbe avilITiible to fuHy
sfitis(y the state's payment and risk-sharingohligations in the event
~ costs OlCOVerage through the state ran are higher than
expected. The commissioner is responSllJIe or correcting premium
payments from individuals, familiesi< and ~Ioyers, and health
plan reimbursement may not be lin ed to co cction of premium
payments.

Sec. 12. 162J.191 [OUTREACH ACTIVITIES. I

Subdivision 1. IOUTREACH TO INDIVIDUALS.] The commis­
sioner shall establish outreach activities to inform state residents
about pubHc and private sources of health coverage and to assist
them in 0 taining coverage. Outreacll"aCtivities must incrude the
fOllOWing: -- -

(1) health coverage information and counseling services &"ovided
througnoiitthe state and through atOll-free telephone num er; and

(2) ongoing publicity and advertising activities.

Subd. 2. IOUTREACH TO EMPLOYERS.] The commissioner
shall estalilish outreach activities to inform emPloyers about the
Minnesotans' health care plan anaother sources of heartllcare
coverage and to assist them to obtain or expand covera~e for their
employees.L>utreacn activities must oe directed at t e tYPed of
employers determined .fu: the commISSioner to be most tnterest in
joining the state plan.

Sec. 13. 162J.201 [ENROLLMENT EDUCATION AND ASSIS­
TANCE.]

The commissioner shall provide enrollment education and assis~
tance to state residen~heassiRtance may include written mate­
rials, workSllops, and individual assistance. Educational programs
and assistance must be designed to serve persons who are not
proficient in EngllShor who have speciaTCOriimunication neros. 1'hC
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program must provide information on the following topics in addi­
tion to information provided at the mscretion of thC commissioner:

ill basic and supplemental coverage offered !Jy the state plan;

(2) features of specific health plfins offered !Jy the state plan,
inClUding information on obtaining ealth care withlnbealth pans
and descriptions of provider networ~--------

(3) differences between individual and !IT"'!E coverage;

(4) premiums associated with each plan and premium payment
procedures and obligations;ana

(5) actions enrollees must take if eligibility status changes.

Sec. 14. [62J.21 I IAPPLICATION FORMS AND PROCEDURES.]

Subdivision I. [PROCEDURES.] The commissioner shall accept
ap~lication forms submitted !Jymail or in person. Applicants must
inc ude payment egual to one monthor premium costs with the
comtleted a~plication.Applicants who are employed fiiTf-iiiIieh an
emp oyer W 0 participates in the state Pfn must~ through the
employer.Part-time and seasonaTemp oyees of an employer who
participates in the state plabdm,\y participate on an individual basis
as provided in section 6, Btl iVlsion 2.

Subd. 2. [FORMS. I Application must be made on forms supplied
!Jy the commissioner. The commissioner sllaltdesign the form in
order to coIIect the minimum amount of ID:Wrmation necessary to
adillinlSter the program. A more detailed form Tay be desifIed for
use !>Y applicants aotentianyerrgible for fe<Iera1 y sunsidizeheaffh
care programs an other state programs.

Subd. 3. [AVAILABILITY OF FORMS.] The commissioner shall
make application forms available throughOUt Minnesota at state
government offices; at hospitals, clinics, and other healTh care
provider offices, especially where large nllnibers of lOvV-llicome
persons are served; with indiVI<fWiI income tax forms' with applica­
tions foraariver's license, state identification card, 0; motor vehicle
~tr,ihon;with school and college re~stration matenalS; at food
sheves; at tlieOffices ofIDsurers, hea th maintenance 0waniza­
tions, anaotber hea1tliPlan comEanies; at school district oillces; at
pU~lic and privateeleffienta'a,sc ools; at community health offices;
an at women, infants, and c ildren (WIe) program sites.

Sec. 15. [62J.22] [ELIGIBILITY DETERMINATION.]

Subdivision 1. [ELIGIBILITY VERIFICATION.] The emphasis of
eligibility veriflcation procedures must be on achievrng enrollment
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and coverage as soon after application as possible. To this end,
confirmation oT income and other information provweir""fu the
a~plicant shalToccur IirimarilYthi'ough use of personal data thaI
t e state ga:tliers, sue as income tax records, for other purposes.
The commissioner may use individuaTs' social security numbers as
ldelltifiers for purposes of administering the plan.

Subd. 2. [APPLICANT INFORMATION.] Applicants shall submit
ev~eoffamily income, earned and unearned, for use in deter­
mining the amount of the premium and eligibilityfor ~ subSIdy.
Enrollees shall report cnanges in eliglbffity status astlley occur.

Subd. 3. [FRAUD.] If subsequent to enrollment an enrollee in the
state plan ~ found to have provide<! fraudulent information, il1e
commissioner may fuellrOIl the enrollee u: the enrollee has su1'll­
cient, alternate coverage, but must maintain enrollment for those
WIthOut alternate covera*e. InaII cases the commissioner 'day
recover premiums not pai due torraud th~ough the means Iiste in
section 21, subdivision 3.

Subd. 4. [REVERIFICATION.] Eligibility for the state plan must
bereoetennined annual~. The commissioner must use mairaM
Other, simple means of 0 tammg information from eiITOliees:-then
engage in random checkups of the accuracy ofi:r1f'OTination prov:KIeCr

Sec. 16. (62J.23] (ENROLLMENT.]

Subdivision Ie [COVERAGE EFFECTIVE DATE.] Coverage be­
comes ellective on the next first or 15th of a month, whichever comes
first, after the comiillSSlOilertranscerseiITollment information to the
health plan selected .fu: the applicant. The transfer to the heaTIh
plan must occur no latertnan two weeks after the commissioner
receiv~ completed appUcatiOiland payment or one month of
premium costs.

Subd. 2. [ENROLLMENT CONFIRMATION.] No more than two
weeks shall eljPse between the time the commiSSio-ner-receJves a
COrllpfeteaapp ication and tMa~ant~notified of acceptance;
re~ection, or unusual delaY ana t e reasons whYrRefusal to provide
a ealth history will not isquaiityan iffiPlicant rom the state plan.
The commissioner snail operate ~ to -free terephone service to
confirm individual ellrOIlment in the state puua.The service must De
available to assist enrollees, bea1t1lplans, an providers.

Sec. 17. [62J.24] [OPEN ENROLLMENT.]

The commissioner shall establish an annual open enrollment
Iier\i d'jring which enrorrees must heallowed to transfer between
~ p ans. ~Iees may not transfer between plans during
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other periods unless their place of residence changes and their
current plan does not provide coverage in the new location.

Sec. 18. [62J.251(PREMIUM PAYMENTS; APPLICATION. (

The premium payment procedures established in sections 19 and
20~ to covera e aurchased through the Minnesotans' ncalth
care plan ~ an in ivi uat or an employer.

Sec. 19. (62J.26([PAYMENTS FROM INDIVIDUALS.(

Subdivision 1. (AUTOMATIC PAYMENTS.] The commissioner
shall establish an automatic premium paymentsystem and shall
require enrollees not receiving~ coverage through an emproyer
to make payments through the automatic system whenever practi­
cal. The system may include automatic payment through:

ill automatic bank account debiting;

(2) automatic income withholding for employees, modeled after
the system used for child support enforcement;

(3) automatic collections through the state income tax s~stem,
inCluding automatic deductions for employees and estimate ~
ments for self-employed enrollees; --

(4) automatic deductions from unemployment compensation ben­
efits; or

(5) other methods developed 1Jy the commissioner.

Subd. ~ (MANUAL PAYMENTS.] The commissioner may allow
manuaT payments directly from enroIIees to the commissioner for
enrollees:

(1) making their initial premium payment with their application
form;

(2) expected to remain on the program for "- short period of time;
or

(3) for whom automatic payments are impractical.

Subd. 3. (PAYMENT PERIODS.] Premiums shall be paid on "­
mOiilllfy oasis. The commissioner shall encourage enrollees to make
premium payments covering longer periods of time whenever prac­
tical.

Sec. 20. (62J.27( [EMPLOYER ENROLLMENT. (



28th Day] TUESDAY, APRIL 2, 1991 883

Subdivision L [ENROLLMENT OF EMPLOYEES.] Employers
seeking to participate in the state pJ\m must ".P.PlJr to the commis­
sioner to enroll their employees. _ ~ersof enrolled under this
methOd ceases to be covered as a mem er 0 the emplo~er's~
when emPloYffient with the emp[oyer is discontinued.T e commis­
sioner shall establ1SJiProcedures to convert enrollees from grou~
coverage to individual coverage when they cease ~loymentwit
an~ who participates in the program unless t e enrollee can
provide evidence of coverage through ~ new employer or throUgh
some other plan.

Subd. 2. [COLLECTION OF PREMIUMS.] The commissioner
shall reqwre employers participating in the state plar to collect the
employees' share of'Premiums and E".Ythe employees share and the
employers' share mrecUy to the commissioner.

Subd. 3. [TECHNICAL ASSISTANCE TO EMPLOYERS. I The
coiiiIiliSsioner must provide technical assistance to employers ~ar­
ticipating in the state plan. Technical assistance must be targete to
employers whOdo not currently offer employee hearrnbenefits or for
whom technicaTa.ssistance services are not re~available.me
assistance must be provided at cost ana may indu e assistance on
the following:

ill designing and establishing a health benefit program;

(2) administering state and federal continuation coverage require­
ments; and

(3) establishing tax-sheltered premium accounts for employees.

Sec. 21. 162J.281 [ENFORCEMENT PROCEDURES.]

Subdivision 1. IEVIDENCE OF COVERAGE REQUIRED. I The
commissioner snail enforce the requirement that all state residentS
must maintain and show evidence of health insurance coverage.

Subd. 2. [RESTRICTION ON TERMINATING COVERAGE. [ The
coiTiTi1lSswner shall ~rohibit an enrollee from terminating coverage
in the Minnesotans health care plan except when the enrollee
proV"lOes evidence of aTt.erilative coverage.

Subd. 3. [NONPAYMENT OF PREMIUM.] The commissioner
fat not cancel an enrollee's participation in tile state plan

l
for

ai ure to E".Y premiums. The commissioner snallattempt to co lect
unpaid premiums through the following methOOs: - ---

ill automatic income withholding, modeled after the child support
enforcement system;
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(2) automatic payroll deductions; or

(3) other methods identified or developed~ the commissioner.

Subd. 4. [IDENTIFICATION OF UNINSURED PERSONS.] The
coiililliSslOner shall develop and implement !'. system to identify
state residentsWho have nofOl)tained health care coverage. The
system may inCIUife !'. survey question added to driver's license
applications, income tax forms, school registration forms, and other
similar forms. The system mayJncIUde additionarmetIiOdSdevel­
oped fu: the commissioner.

Subd. 5. IPROVISION OF COVERAGE./ The commissioner shall
enroll state residents identified under subdiVISIOn 4 in the state plan
and collect the appropriate premium from them.

Subd. 6. [IMPLEMENTATION. I In~ procedures to im­
plement this section, the commissioner shall consult with the
attorney general. - -- -- -

Sec. 22. [EFFECTIVE DATE FOR MANDATORY UNIVERSAL
COVERAGE.j

Section 3 is effective JUI~ h 1993, or one year after the state plan
becomes available statewi e, WIUCI1ever occurs later.

Sec. 23. [APPROPRIATION.]

$ is appropriated from the general fund to the commissioner
of"hiiiiian services for the purposes of section !Q, to oeavailable until
;rune 30, 1993.

ARTICLE 2

COVERED SERVICES

THE INTERMEDIATE BENEFIT SET

Section 1. [62J.29] [AUTHORITY TO OFFER COVERAGE.j

Health/Ian companies participating in the state p£an are autho­
rized to 'I er, sell, issue, and renew the intermedIate enemset and
the supp emeiitaT6elleflt set subject to the terms establishe<f1>i the
commissioner of health care access, notwitliStaiiding ani contrary
r,rovisions of thIs c1ater,cnapter 62A, 62C, 62D, or 62 , or other
aws governing hea t coverage.
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Sec. 2. [62.1.30] \COVERED SERVICES: PREVENTIVE CARE.j

(a) The intermediate benefit set covers expenses for the following
preventive care services for all intermediate benefit set enrollees:

ill prenatal and postnatal care;

(3) immunizations; and

(4) selected tests, screenings, and examinations that are demon­
strated to be cosr-ertective com~onentsof ~ preventive care program,
including out not limited to:~ tests for women age 18 andOlder
at intervals recommende<fQy theAmerican Cancer SOciety; and
mammotams for women age 50 and older at intervals recom­
mended ~ the American Cancersociety.

(b) The intermediate benefit set covers the following services for
chTIaren, if the services are provided as PsB of an early and periodIC
screening, dIagnosis, anTIreatment (Ep T) regimen:

(1) routine physical exams and well child exams, including the
cost of laboratory and X-ray services associated with the exam;

(2)~ exams conducted~ ~ licensed ophthalmologist or optom­
etrist;

(3) hearing exams; and

(4) speech exams.

Sec. 3. [62J.311ICOVERED SERVICES: PRIMARY CARE; PRE­
SCRIPTION DRUGS; INJECTIONS; SUPPLIES.]

Subdivision 1. IPRIMARY CARE.] The intermediate benefit set
covers ~ total 011,!E to ei~ht visits~Yir provided!ix prima~care
~ians, nurse practItioners, and p ysician assistants." i~
inc ude office visi}s, home visits, and visits in a custOdial facili~.
For the pursose 0 this benerIf,'"'primary care physicians" indu e0ty genera and raIDily practitioners, internists, pediatricians,
o stetricians, and ~necologists, when servin in ~ primary care,
rather than ~ consutative, capac~ itionafVisits are covered
when they are an alternative to inpatient care. The limit on visits
does not apply to children. - ~----- - --

Subd. 2. [PRESCRIPTION DRUGS. IThe intermediate benefit set
covers outpatient prescription dru,s onlered fu:. an authoriie(J
rescriber, including the dispensing ee, from ~ formUTary specified
~ the commissioner.Adult prescriptions are subject to ~ $5 copay-
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ment. The commissioner shall establish a broader formulary for
Cl1l1d'relLThere ~ no copa;Yment for prescrIptions for children. -

Subd. 3. [THERAPEUTIC INJECTIONS.] The intermediate ben­
efit set covers therapeutic injections administered !'x " qualwea:
health professional/rom a formular~ specified~ the commissioner.
Tllerapeutic injections administere to adults are subject to a $5
copayment. The commissioner shall estal>IlSh"broader formu1ary
for children. There ~ no copayment for therapeutic injections
aaministered tOCbTIdren.

Subd. 4. [MEDICAL EQUIPMENT AND SUPPLIES FOR CHIL­
DRENl The intermediate benefit set covers the following medical
equipment and supplies for children:

(1) appliances and equipment, including but not limited to orthot­
ics, canes, crutches, glucosan, glucometers, intermittent ~ositive
nressure machines, rib belts for the treatment of an acci ent or
i lness, walkers, andWheeIcliairs;

(2) prosthetics and artificial parts that replace missing body parts
or improve body tunction;

(3) one ~a1 of eyeglasses fiveFh two years, unless more often if
recommen e ~ a qualified ea t professiona...-contactTenses are
not covered; and

(4) hearing aids.

Sec. 4. [62J.32J [COVERED SERVICES: ADDITIONAL OUTPA­
TIENT SERVICES. [

Subdivision 1. \OUTPATIENT SPECIALIST AND THERAPY
SERVICES. I Tile intermediate benefit set covers a total of'!P to
eight visits and consultations~y~ar, eX"CruaIilgYiSIts as denned in
section 3, sUEdlvision 1, provided l>Y qualified health rofessional8.
Additional visits are covered when they are an a ternative to
inpatient care. Thellmit on visits and consultalions does not apply
to children.

Subd. 2. [OUTPATIENT SURGICAL SERVICES.] The intermedi­
atebei1efit set covers health professional and institutional outpai
tient sur ·carservICes~dingsurMery performed in ~ hospita
outpatient epartment, physician's 0 Ice, or freestanding surgical
facili~. This benefit includes serv~ an anesthesiologist or
anest etlStTor outpatient surgeries.

Subd. 3. IRADIOLOGY AND PATHOLOGY SERVICES.] The
interrnedrnte benefit set covers radiology and pathology servICes
performed !'x " hospiW outpatient department or " freestanding
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sur iea} facility. This benefit also provides for professional services
provi cd fu: " qUaTified heaTffl ~olessional when X rj?'s and
laboratory afocedures are ~e in a physician's office, osp"'i'taT
outpatient epartment, or reestan jng surgical faci~

Subd. 4. [CARDIOVASCULAR TESTS AND PROCEDURES. IThe
interiTledlate benefit set covers therapeutic services, cardiogra~
cardiac catheterizatiOll, ~other cardiovascular services per­
formed or ordered fu: " quaTITied health professional.

Subd. 5. IALLERGY TESTING AND IMMUNOTHERAPY FOR
CHILDREN.! The intermediate benefit set covers professional ser­
vices and materials associated with allergy testing and immuno­
thera,? provided to children, when administered !?y " qualified
heaU professional

Subd. 6. [DIALYSIS PROCEDURES.] The intermediate benefit
set covers services PX ~ qualified health-----professional for dialysis
treatment, including hemodialysis, peritoneal dialysis, and miscel­
laneous dialysis procedures.

Subd. 7. [MISCELLANEOUS TESTS AND PROCEDURES. IThe
intermediate benefit set covers the following additional professionaT
services: biofeedback services, gastroenterology services, otorhino­
larJngolo~services, vestibular functions tests, noninvasive periph­
era vascu ar diagnostic studies, ~UlmOnary services, neurology
services, chemotherapy services, an dermatology services.

Sec. 5. [62J.33] [COVERED SERVICES: MENTAL HEALTH AND
ALCOHOL OR DRUG DEPENDENCY CARE; INPATIENT AND
OUTPATIENT.j

Subdivision 1. [INPATIENT MENTAL HEALTH.] The intermedi­
ate benefit set covers 80 percent of the cost of inpatientlios~italiza­
tion for treatment oTmental illsorders. After a family s total
copa~nt for all covered inpatient bene~including mental
healtand an OTher categories of covered inpatient care, e'dcept
maternity, exceedS$2,500 in one calendar Ylar, the interme iate
benefit set covers 100 percent of additiona services. After the
intermediateoenefit set has paio$70,000 in in atient benerItSOf
any kind exce~maternity for" person within" calen ar year, the
intermediate enefit set wTIrcover no l'iii'ther inpatient benefits,
except maternity, of any kind for that person lor that calendar year.

Subd. 2. IINPATIENT HEALTH PROFESSIONAL SERVICES;
vffiI'I'S' AND CONSULTATIONS.] The intermediate benefit set
covers, sUb~ect to subdivision 1, Fchysicum services for l\iits, conslil="
tations, an other care providea or treatment of menta isorders on
an P-/iatient basis at a hosfcital or approved extended care facility.
This enelit also provides or the care of' critically ill patients in a
variety of settings that requirethe constant attention of'" qualincd
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health ~rofessional. Consultations I>y nonphysicians are covered if
prov!(Ie fu. appropriate health professionaIs.

Subd. 3. [INPATIENT ALCOHOL AND DRUG DEPENDENCY
TREATMENT NOT COVERED.] The intermediate benefit set does
not cover inpatient hospital treaTrilent of alcohol or drugaepen­
dellcy.

Subd. 4. [OUTPATIENT MENTAL HEALTH.] The intermediate
benentset covers !!.p to ten hours ~ year of 0lltj[atient mental
health £!ier~ " quaIffied Jirofessiona . "Two ours of~
~pY count as one hour of in !vidual therapy. A<ldffiQnm hours
are covered when they are an alternative to inpatient care.

Subd. 5. [OUTPATIENT ALCOHOL AND DRUG DEPENDENCY
TREATMENT.] The intermediate benefit set covers !!.p to ten hours
~ ttar of outf;iillent treatment of alcohoTOr drug dependency fu. a
*ua i Iednealt professional or outpatient treatment program. Two

ours of~ treatment count as one hour of individual treatment.

Sec. 6. [62J.34I [COVERED SERVICES: MATERNITY I

Subdivision 1. [INPATIENT MATERNITY; HOSPITAL SER­
VICES.] The intermediate benefit set covers 80 percent of the cost of
maternity inpatient care, consisting of room, Foard, and ancmaii
services. After " patient's total copayment or coverea hospita
services for inpatient maternity care reaches ~oo~ pregnancy,
the intermediate benefit set covers 100 Ilercent of additional ser­
vices. This copayment is separate1rom~ copa~ent for nonma­
temity inpatient care. 'this benefit covers vagina and"C3.esarean
deliveries, complications of ,egnanccl, miscarria es, and other
medically necessary services. his subivision inc u es only ~OSPi­
tal inpatient services. This sub"""'CIlVlsion does not cover neonata care
or services assocIated with premature birth.

Subd. 2. [OUTPATIENT MATERNITY; HOSPITAL SERVICES.]
Themtermediate benefit set covers outpatient treatment of miscar­
riages, testinaprocedures such as amniocentesis and ultrasound,
an other meicaIIY necessary-procedures. This sulXllvision covers
only use of hospital facilities and services !ii1iOspital employees.

Subd. 3. [HEALTH PROFESSIONALS; OBSTETRICAL CARE.]
TheTritermediate benefit set covers health professional services for
vaginal and caesarean derrve~omprrcationsof pre~ncb' mis­
carriages and other medically necessar~ procedUres. his enent
includes aenvery card' surgical care, an anesthesia. ThIS benefit
does not include stan ard prenata and postnatal visits, which the
intermediate benefit set covers as preventive care in section 2.

Subd. 4. [ABORTION SERVICES.] The intermediate benefit set
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covers abortion and abortion-related services only if one of the
corum:ions in section 2568.0625, subdivision 16, ~ met.

Sec. 7. [62J.35] [COVERED SERVICES: EMERGENCY CARE.j

Subdivision 1. [HOSPITAL EMERGENCY ROOM.] After a $50
copayment paia~ the insured, the intermediate benefit set covers
hosp1.tal or clinic services for outpatient emergency memcal care
lierformed on an emergency basis in the emergency area of ~

ospital outpatient department or urgent care center, or ~ free­
standing medical clinic that provliles 24-hour emer~ency care.'rhe
$50 copayment ~ waived1! the r,ersan is admitte to !'.lWSr
within 24 hours for !'. condition re ate toThe emergency care. his
stiliOiVision does not include health profeSsional services, which are
covered in st::iOOlvision 2.

Subd. 2. [HEALTH PROFESSIONALS; EMERGENCY ROOM
C.AREl"The intermediate benefit set covers emergency services ~
6ualified health professionals performed in the emergency area of"

ospital outpatient department or urgent care center, or !'. free­
standing medical clinic that provides 24-hour emergency care.

Subd. 3. [AMBULANCE.] The intermediate benefit set covers 80
F.ercentoTthe cost oflicensedambulance service. Ambulallceservice
or maternity care ~ not covered except when medically necessary.

Sec. 8. [62J.36] [COVERED SERVICES: HOSPITAL INPATIENT
AND HOME HEALTH CARE.]

Subdivision 1. [GENERAL COPAYMENT AND BENEFIT LIMIT;
HOSPITALIZATION.] The intermediate benefit set covers 80 Rer­
cent of the cost of generaITnpatient hospitalizatioiLAfter!'. tarni y's
total copa~mentfor ali covered inpatient benefits, inCIiiiITng mental
health an all other categories of covered inpatient care, eacept
maternity, exceea8$2,500 in one calendar Y'lar, the interme iate
benefit set covers 100 percentOf additiona servICes. After the
intermedilltebellefit set has paia$70,000 in inpatient bellefltSOf
any kind exce~ maternity for!'. person within!'. calendar \ear, the
inteTIi1e<liate enefit set wTIr cover no 1'iirther inpatient enef'itS,
except maternity, of'any kind for that person for that calendar year.

Subd. 2. [HOSPITAL INPATIENT SERVICES.] The intermediate
benet'ltset covers, subject to subdivision h hospitaTServices, includ­
i!!g inpatient room, board, and ancillary services. The covered room
charges are for ~ semiprivate room, exceJi! as otherwise provided in
section 62E.06, subdivision h paragrap <.<:2, clause (4). Ancillary
services include use of sur~ical and intensive care faCffities, inpa­
tient nursing care, patho o~ and radiology procedures, dags,
supplies, physicartherapy, another services normal~ provide Qy
hospitals.A"licillary services do not include care ~ • ealth profes­
sionals, whether or not employedliY the hosii\W. ThlsSiilldivision
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does not include maternity and related neonatal care, alcohol and
drug aDuse treatment, or ~atient confinement for nursing or
custodIaTCare.

Subd. 3. IINPATIENT HEALTH PROFESSIONAL SURGERY I
Themtermediate benefit set covers, subject to subdivision h ser­
vices ~ surgeons, assistant sur~eons, anesthesiologists, anest'F1"e=
tists, and other qualified healt professionals for surgery and
relateaproceaures, including normal presurgical and postsurgICal
examinations, for inpatient nonmaternity surgery.~-

Subd. 4. IINPATIENT HEALTH PROFESSIONAL RADIOLOGY
ANIfl'ATHOLOGY] The intermediate benefit set covers, sUb~ect to
subdivision h services !!y physicians for radiOiOgy and pat ology
evaluation performed on an inpatient baSis.

Subd. 5. IINPATIENT HEALTH PROFESSIONAL SERVICES;
VISITS AND CONSULTATIONS. I The intermediate benefit set
covers, sUb~ect to subdivision 1, physicum services for visits, consliT=
tations, an other care provided on an inpatient basis at a hospital
or approved extende<rcare facility.Tllls benefit also ~ovicfes for the
care of critically ill patients in ~ variety of settings t at re6uire the
constant attention of the physician. Consultations~ nonp ysicians
are covered jf provlde<t~ appropriate health professionals.

Subd. 6. IEXTENDED CARE FACILITIES.] The intermediate
be'i1ef'ltset covers, subject to subdivision 1, room,""""lJOard, and ancil­
lary services at an approved extended care facITit.Ythat i!' the
extended care unit of ~ hospital or an independent skillellnursing
facility. This benefit covers only noncustodial care.

Subd. 7. [PRIVATE DUTY NURSING; HOME HEALTH CARE.j
Themtermediate benefit set covers, subject to subdivision I, private
drty nursin~ and home health visits~ ~ home health priJtessiona\
i... prescribe .fu' the attendlii.gphysicia~stOdlaTcare ~ not
covered.

Sec. 9. [62J.371 [COVERED SERVICES: CHILDREN'S DENTAL
CARE.]

This benefit provides for preventive and nonpreventive services
foiClilldren.

(a) The intermediate benefit set covers preventive services which
inCIi.ideOral examinations, K r'Yd' fluoride applications, teeth
cleaning, and other laboratory an iagnostic tests.

(b) The intermediate benefit set covers 80 percent of the cost of
basic nonpreventive services wlllChl'TiClU~emergency treatment,
space maintainers, simple extractions, surgical extractions, oral
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surgery, anesthesia services, restorations, periodontics, and endo­
dontics.

(c) The intermediate benefit set covers 50 percent of the cost of
major nonpreventive services wnich incluae inlays anacrowns,
dentures and other removable prosthetics, bri ges and other fixed
prostheticS,{lenture and bridge repair, and other prOsThetics.

Sec. 10. [62J.375] [COVERED SERVICES; LANGUAGE TRANS­
LATIONS AND INTERPRETERS. I

The intermediate benefit set covers~ and spoken language
interpreters necessary in connection with receipt of any other
services covered under the plan.

Sec. 11. [62J.38J [EXCLUDED SERVICES.]

Subdivision 1. [MEDICAL NECESSITY.] The intermediate bene­
fit set does not cover services that are not medically necessar~

Subd. 2. [OTHER EXCLUDED SERVICES.] Regardless of medi­
carnecessity, the intermediate benefit set does not cover the
lOIlowing services:

(1) expenses listed under section 62E.06, subdivision 1, paragraph
(c);

(2) in~atient treatment of alcoholism, chemical dependency, or
drug ad iction;

(3) treatment of temporomandibular joint disorder;

(4) treatment of craniomandibular disorder;

(5) orthodontia care;

(6) experimental procedures;

(7) custodial care;

(8) personal comfort or beautification;

(9) treatment for obesity;

(0) in vitro fertilization;

(11) artificial insemination;

(2) reversal of voluntary sterilization; and
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(13) transsexual surgery.

UNIVERSAL BASIC BENEFIT PLAN

Sec. 12. [62J.391 [UNIVERSAL BASIC BENEFIT SET.]

Subdivision 1. [CONTENT OF THE UNIVERSAL BASIC BEN­
EFIT SET.] The universal basic benefit set is a uniform standard of
health coverage that will be available toali Minnesotans. The
commissioner shalT(jetermine the content otthe universal basic
benefit set, witlithe advice of the technology-alliIbenefits advISOry
committeeasestalillSJledln1fv.-No. 5. Theurnversal basic benefit
set must inCfude: - ---- - --
--~

(1) the benefits contained in the intermediate benefit set, includ­
~out not limited to full coverage for prenatal care immuniza­
tions, anaother preventive care as currently manifafe'd for health
maintenance organizations; and

(2) other health care services of demonstrated effectiveness,
cOllsIstelltwith the fOllOWing princires: (i) universal and equitable
access to health care r,rocedures an technologies; (ii) maintenance
of an appropnatel:la ance between eX1iilinditures tor primary and
preventive care, and expenditures forrig cost cases; (iii) Eromotion
of ~igh qua~anacost-effeetive hea th care; and (ivra<! erence to
ou get targets.

SuM. 2. [CONVERSION TO THE UNIVERSAL BASIC BENE­
FIT SETTThe following changes will occur on July h 1995:

(1) the universal basic benefit set will replace the intermediate
benefit set as the benefit set made avarrable on a subsidized basis
throughthe state plan; - ~-

(2) the supplemental benefit set will no longer be available
througlithe state plan;

(3) the state plan 'bay make available optional coverage that
exceedSthe universal asicoenefit set;

(4) the intermediate benefit set will no longer be available in the
private market;

(5) the universal basic benefit set will replace the mandated
benefits currently required under chapters 60A, 62A, 62C, 620, and
62E; and

(6) any health coverage programs sponsored ~ state or local
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govemment will be required to provide benefits equal to or better
than the universarbasic benent set.

Sec. 13. [62.1.401 [AVAILABILITY OF INTERMEDIATE BENE­
FIT SET.!

The intermediate benefit set is available only to individuals and
to small groups containing no more than five emtloyees or mem­
bers. The intermediate benefit set may be owed t rough the state
plan, and through the private market onl)'!iY health plan companies
participating in the state plan.

Sec. 14. [62J.411 [MINIMUM INSURANCE BENEFIT SET.]

For all health plan companies eficept those govemed ~ cha~ter
620, the minimum insurance bene It set is ~ number two qualiled
~an, as defined in section 62E.06, submvision 2. For the purposes of
t is requirement, actuarial equivalence must nott:ie used. For
health plai>e companies govemed ~ chapter62D, tile m:rnImum
insurance nent set is the set of benefits regUJ.rea under chapter
62D. ~xcerJ as provided in section~~ health covera e may be
Otrere , so ,issued, or renewed to any Minnesota res1 ent or to ai?
group in Minnesota unless the coverage meets or exceedS ~
requirements of the minimum insurance benentset.

Sec. 15. [62.1.421 [SUPPLEMENTAL BENEFIT SET.]

The supplemental benefit set includes the benefits commonly
inCIlliled In~ health coverage offered !i.lhealth maintenance
organizations operating under chapter 62D that are not included in
the intermediate benefitset:'rlie commissioner otneaITh care access
snaIl establish, h rule, unifOTIn nrovisions for the supplemental
Eellefit set. The state plankand hea th plan COrtenirt participating
in the state plan must rna ~e supplementa ne It set available
as an option to any indIVIdUaTOr~ covered !iY the intermediate
oenefit set. For groups too Itrge to qualify for tne intermediate
benefit tt' tneinterrnediate enefit set combined with the~
mental neNset will be the only benent set availab1"etlirotigh~
state plan.

Sec. 16. [EFFECTIVE DATE.]

Sections.! to 15 are effective on July h 1992."

Delete the title and insert:

"A bill for an act relating to health care; establishing the Minne­
sotans' health care plan to provide health coverage to uninsured and
underinsured Minnesotans; requiring all Minnesotans to maintain
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health coverage; requiring the new commissioner to set overall
limits on health care spending and make recommendations regard­
ing health care system reform; requiring an implementation plan
and reports; appropriating money; proposing coding for new law in
Minnesota Statutes, chapter 62.1."

With the recommendation that when so amended the bill pass and
be re-referred to the Committee on Appropriations.

The report was adopted.

Welle from the Committee on Health and Human Services to
which was referred:

H. F. No.6, A bill for an act relating to health care; establishing
the Minnesotans' health care plan to provide health coverage to
uninsured and underinsured Minnesotans; requiring all Minneso­
tans to maintain health coverage; creating a department of health
care access; requiring the new commissioner to set overall limits on
health care spending and make recommendations regarding health
care system reform; requiring an implementation plan and reports;
creating a health care analysis unit; requiring data and research
initiatives; establishing a rural health advisory committee; requir­
ing joint rural health initiatives; restricting underwriting and
premium rating practices; appropriating money; amending Minne­
sota Statutes 1990, sections 15.06, subdivision 1; and 43A.08,
subdivision la; proposing coding for new law in Minnesota Statutes,
chapters 16B; and 62.1; repealing Minnesota Statutes 1990, sections
62E.51 to 62E.55.

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:

''ARTICLE 1

RURAL HEALTH INITIATIVES

Section 1. Minnesota Statutes 1990, section 144.147, subdivision
4, is amended to read:

Subd. 4. [ALLOCATION OF GRANTS.] (a) Eligible hospitals must
apply to the commissioner no later than September 1, 199il, of eachill: for grants awarded ffi the lfl9± state fiseal yeIH'i aHd ..., Iiit&

Sel'teffiBeF ±,199il, till' gI'llJlte 8'NaFaea ffi the l1lll3 state for the
fiscal year beginning the following July!. --
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(b) The commissioner may award at least a maximum of two
grants for each fiscal year. The commissioner-must make a final
decision on the funding of each application within 60 days of the
deadline for receiving applications.

(c) Each relevant community health board has 30 days in which to
review and comment to the commissioner on grant applications from
hospitals in their community health service area.

tdl In determining which hospitals will receive grants under this
section, the commissioner shall consider the following factors:

(1) Description of the problem, descri ption of the project, and the
likelihood of successful outcome of the project. The applicant must
explain clearly the nature of the health services problems in their
service area, how the grant funds will be used, what will be
accomplished, and the results expected. The applicant should de­
scribe achievable objectives, a timetable, and roles and capabilities
of responsible individuals and organizations.

(2) The extent of community support for the hospital and this
proposed project. The applicant should demonstrate support for the
hospital and for the proposed project from other local health service
providers and from local community and government leaders. Evi­
dence of such support may include past commitments of financial
support from local individuals, organizations, or government enti­
ties; and commitment of financial support, in-kind services or cash,
for this project.

(3) The comments, if any, resulting from a review of the applica­
tion by the community health board in whose community health
service area the hospital is located.

(e) In evaluating applications, the commissioner shall score each
application on a 100 point scale, assigning the maximum of 70
points for an applicant's understanding of the problem, description
of the project, and likelihood of successful outcome of the project; and
a maximum of 30 points for the extent of community support for the
hospital and this project. The commissioner may also take into
account other relevant factors.

(D A grant to a hospital, including hospitals that submit applica­
tions as consortia, may not exceed $50,000 a year and may not
exceed a term of two years. Prior to the receipt of any grant, the
hospital must certify to the commissioner that at least one-half of
the amount, which may include in-kind services, is available for the
same purposes from nonstate sources. A hospital receiving a grant
under this section may use the grant for any expenses incurred in
the development of strategic plans or the implementation of transi­
tion projects with respect to which the grant is made. Project grants
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may not be used to retire debt incurred with respect to any capital
expenditure made prior to the date on which the project is initiated.

Sec. 2. [144.14811 1RURAL HEALTH ADVISORY COMMITTEE.]

Subdivision 1. [ESTABLISHMENT; MEMBERSHIP] The com­
missioner of health shall establish a 15-member rurarnealth
advisory comm--.uee.- 'i'lieCommittee snail consist of tnefOlwwmg
individuals, all of whom must reside outside the seven-county
metropolitan area:

ill two members from the house of representatives of the state of
Minnesota, one from the majority party and one from the minority
party;

(2) two members from the senate of the state of Minnesota, one
from the majority party aM one from tneminority~

(3) a volunteer member of an ambulance service based outside the
seven-county metropolitan area;

(4) !'c representative of a hospital located outside the seven-county
metropolitan area;

(5) a representative of!'c nursing home located outside the seven­
county metropolitan area;

(6) a medical doctor or doctor of osteopathy licensed under chapter
147; --

(7) a midlevel practitioner;

(8) a registered nurse or licensed practical nurse;

(9) !'c licensed health care professional from an occupation not
otherwise representedOn the committee;

(0)!'c representative of an institution ofhigger education located
outsllle the seven-county metropolitan area t at provides training
for ruraTllealth care providers; and

(11) three consumers, at least one of whom must be an advocate
forpersonswho are mentally ill or deveropIDentarryaisabled.

The commissioner will make recommendations for committee
memIiership. Committeemerri'6ers will be appointed~ the gov"r­
nor. In making a~ointments, the governor shall ensure t at
appointments .rovi egeographic Dalance among those areas of the
state outside t e seven-county metropolitan area. The chair Of the
committee sha:Ilbe elected !iY the members. The terms, compensa-
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tion, and removal of members are governed ~ section 15.059. The
aavIsory committee does not expire as provided in section 15.059,
subdivision 5.

Subd. 2. [DUTIES.J The advisory committee shall:

(1) advise the commissioner ofhealth , the commissioner of human
semces,TIleOffice oErmal heallli establiShed in section~ and other
state agencies on rural health issues;

(2) provide ~ systematic and cohesive approach toward rural
health issues and rural health care planning, at both ~ local and
statewide level;

(3) develop and evaluate mechanisms to encoura~e greater coop­
eration among rural communities and among provi ers;

(4) recommend and evaluate nproaches to rural health issues
that are sensitive to the needs 2.... ocal communities;

(5) develop methods for identifying individuals who are under-
served fu:. the rural heaffii care system; and -- -- ---

(6) evaluate the Minnesotans' health care pllr and recommend
program changes needed to betteraa<fress pro ems and needs in
rural health care.

Subd. 3. [STAFFING; OFFICE SPACE; EQUIPMENT. I The com­
m1SSWilershall provide the advisory committee with staffSUpport;
office space, and access to office equipment and services.

Sec. 3. [144.1482J [OFFICE OF RURAL HEALTH.]

Subdivision 1. [ESTABLISHMENT; FEDERAL GRANT APPLI­
CATION.] Thecommissioner of health shall establish an office of
rural healfllWithin the department.'Ibe commissionershall also
apply I'C:lra1'eaerar-leant to establish 1Ti.e office of rural nearth, as
ffovidea under the ederaTPublic HeaIUi. servIce Act, Public Law

umber 101-597.

(1) establish and maintain ~ clearinghouse for collecting and
disseminating iilfui-mation on rural health care issues, researctl
findings, and innovative approaCheSto the deTIVery of rural health
care;

(2) coordinate the activities relatinN to rural health care that are
carried out fu:. the state to avoid dup ication of effort;
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(3) identify federal and state rural health nrograms and provide
tecnnical assistance to Phub\\ and non pro it entities, including
co~mu~ity and migrant~ centers, to assist them in partici­
patIng In these programs;

(4) assist rural communities in improving the delivery and quality
ofhealth care in rural areas ana in recruiting and retaining health
proressIOnals;

(5) work with the bureau of health care access in the desartment
ofliUiill.li1servlCestO provide access tOllealth care in rura Minne-
sota; and --- - --------

(6) carry out the duties aS,signed in section 4,

(b) To carry out these duties, the office flay contract with or
providegrants to public and private, nonpro It entities,

Sec, 4, [144,1483] [RURAL HEALTH INITIATIVES,]

The commissioner of health, through the office of rural health,
and consulting as necessary with the commissioneroI human
services, the Wgher education COOrainating board, and other state
agencies,sna : .

(1) develop a detailed plan regarding the feasibility of coordinat­
i!!g rural health care services fu: organizing individUal medical
provldei'S and smallei' hospitals and clinics into referral networks
with larger rural hospitals and clinics that provide a broader arJ;ar;
of services, wnere eossible, this ~aF will guide the bureau of hea t
care access as esta Jished under _'_' No, Qin contracting for health
care "i1eIlVery throughout Mmllesota;

(2) administer the planning and transition grant program for
rural hospitals established under sections 144,1465 and 144,147,
aruraevelop and administer alanning and transition grantprograms
torliealth care ~roviders an communities. Grants may e used for
jilaiiiilIig regar in~ the use of facilities, recruitment of health
personnel, and coor ination ofnealth services;

(3) administer the program of financial assistance established
unGer section 5 for rural hospitaTs in isolated areas of the state that
are in dan1er ofCfosmgwithout financial assIstance,-ana that have
exnausted ocar sources of support;

(4) develop recommendations re ardin health education and
training programs in rural areas, inclu jng but not limited to ~
physician assistants' tramIng program, continuing education pro­
fOjams for rural health care providers, and rural outreach programs
...Q!: nurse practitioners within existing training programs;
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(5) develop a statewide, coordinated recruitment strategy for
heaRh care personnel;

(6) develop and administer technical assistance pro~ams to assist
rural communities in: (i) planmng and coordinatin t e delive,:yor
local health care services; and (in hiring p ysicians, nurse raitt
tioners, lublic health nurses, physician assistants"and other~
personne;

(7) stu~y and recommend chanfles in the re~lationof health care
personne , such as nurse practItioners andPhyslCian assistants,
related to (jcape oTpractice, the amount of on-site physician "uper­
vision, an ispensing of medIcation, to address rural healt per­
sonnel SliOrtages;

(8) develop recommendations for establishinlf,telecommunication
systems to improve rural healthe<fucation and ealth care delivery;

(9) sup~ort efforts to ensure continued funding for medical and
nursing e ucation programs that will increase the number ofheiiITh
professionals serving in rural areas;

(10) support efforts to secure h!!frer reimbursement for rural
heartli care proVi:deTs froii1"ilie M icare and medical assistance
prognimB;and -- - --

(11)~ out other activities necessary to address rural health
prOblems,

Sec, 5. [144,1484] [RURAL HOSPITAL FINANCIAL ASSIS­
TANCE GRANTS,]

The commissioner of health shall award financial assistance
grants to rural hosfitals iiiTsOlated areas of the state, To qualify for
!'. grant, iliOspita must: (1) be elF to be classi!led as !'. sOle
community hosBital accoromg to ~ criteria in Code otFederaI
Regulations, tite 42, section 412,92; (2) have ~Eerienced net
income losses in the two most recent consecutive ospital fiscal
years foTWbicn audited llnliiicial information is available; (3)
consistOf 20 or fewer licensed beds; and (4) haveexhausted 10caI
sources ofSii~oii.13efore ap~IYing for!'. grant, the hospital must
have develope !'. strategic p an, The commissioner shall award
grants in equal amounts,

Sec. 6, 1144,1485] [DATA BASE ON HEALTH PERSONNEL.]

The commissioner of health shall develop and maintain a data
base on health services persoilliel.'I'he commiSsIOner shall use this
mroriiiaElOiitO assist local communities and units of state jOvern:
ment to develOp plans for the recruitment alliffetention of health
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personnel. Information collected in the data base must include, but
~ not limited to, data on levels ofediiCatlOnalpreparatlon, speciaTI:y,
anap~ce of emPloYment. The commissioner may collect informa­
tion t rough the registration and lIcensure systems of the state
health licensing boards.

Sec. 7. [REPORT ON RURAL HOSPITAL FINANCIAL ASSIS­
TANCE GRANTS.]

The commissioner of health shall examine the eligibility criteria
for rural hospital financrarassistance grants under section £ and
rep:tA to the legislature gy February h 1992, on any neeaea
rno i lcations.

Sec. 8. IAPPROPRIATION. [

$...... is appropriated from the general fund to the commissioner of
health ror the biennium enoing June 30, 1993, to implement
sections 1 to 7.

Sec. 9. [EFFECTIVE DATE.]

Section 2 creating the rural health advisory committee is effective
January h 1992.

ARTICLE 2

HOSPITALS; EMERGENCY MEDICAL SERVICES;
DISPENSING

Section 1. Minnesota Statutes 1990, section 16A.124, subdivision
1, is amended to read:

Subdivision 1. [DEFINITIONS. [ For the purposes of this section,
the following terms have the meanings here given them.

(a) "Commissioner" means the commissioner of finance.

(b) "State agency" has the meaning assigned to it in section
16B.01. ..

(c) "Vendor" includes, but is not limited to, "vendors of medical
care' as defined in sectioI1256K02, subdiviSIOn 'L -

Sec. 2. Minnesota Statutes 1990, section 16A.I24, subdivision 4, is
amended to read:

Subd. 4. [INVOICE ERRORS.] If an invoice is incorrect, defective,
or otherwise improper, the agency must notify the vendor of all
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errors, within ten days of E1iseeYeFiftg discovery of the eFFaF- errors.
Upon receiving a corrected invoice, the agency must pay tl1ellITl
within the time limitation contained in subdivision 3.

Sec. 3. Minnesota Statutes 1990, section 43A.17, subdivision 9, is
amended to read:

Subd. 9. [POLITICAL SUBDIVISION SALARY LIMIT.j The sal­
ary of a person employed by a statutory or home rule charter city,
county, town, school district, metropolitan or regional agency, or
other political subdivision of this state, or employed under section
422A.03, may not exceed 95 percent of the salary of the governor as
set under section I5A.082, except as provided in this subdivision.
Deferred compensation and payroll allocations to purchase an indi­
vidual annuity contract for an employee are included in determining
the employee's salary. The salary of a medical doctor or doctor of
osteopathy occupying a position that the governing body of the
political subdivision has determined requires an M.D. or D.O.
degree is excluded from the limitation in this subdivision. 'The
commissioner may increase the limitation in this subdivision for a
position that the commissioner has determined requires special
expertise necessitating a higher salary to attract or retain a quali­
fied person. The commissioner shall review each proposed increase
giving due consideration to salary rates paid to other persons with
similar responsibilities in the state. The commissioner may not
increase the limitation until the commissioner has presented the
proposed increase to the legislative commission on employee rela­
tions and received the commission's recommendation on it. The
recommendation is advisory only. If the commission does not give its
recommendation on a proposed increase within 30 days from its
receipt of the proposal, the commission is deemed to have recom­
mended approval.

Sec. 4. Minnesota Statutes 1990, section 43A.23, is amended by
adding a subdivision to read:

Subd. ±: [STATE HEALTH PLAN.] The commissioner of employee
relatiOris shall provide flexibility in interpreting policies and troce­
dures for liilpfementing and administering the state healthphanj to
eDsUreadeguate access throughout the state toThe state ea fIi
plan, and to main~ viable rural health care derrverysy~

Sec. 5. Minnesota Statutes 1990, section 144.581, subdivision I, is
amended to read:

Subdivision 1. [NONPROFIT CORPORATION POWERS.] A mu­
nicipality, political subdivision, state agency, or other governmental
entity that owns or operates a hospital authorized, organized, or
operated under chapters 158, 250, 376, and 397, or under sections
246A.01 to 246A.27, 412.221, 447.05 to 447.13, 447.31, or 471.59, or
under any special law authorizing or establishing a hospital or
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hospital district shall, relative to the delivery ofhealth care services,
have, in addition to any authority vested by law, the authority and
legal capacity of a nonprofit corporation under chapter 317A,
including authority to

(a) enter shared service and other cooperative ventures,

(b) join or sponsor membership in organizations intended to
benefit the hospital or hospitals in general,

(c) enter partnerships,

(d) incorporate other corporations,

(e) have members of its governing authority or its officers or
administrators serve as directors, officers, or employees of the
ventures, associations, or corporations,

(I) own shares of stock in business corporations,

(g) offer, directly or indirectly, products and services of the
hospital, organization, association, partnership, or corporation to
the general public, and

(h) !'p6'lide fm>ds fup !,ay...eRt '* ed.. eatieRal e"l'eaees '* HI' te
$2ll,llllll I'eP iadivid.. al, if tRe "eel'ital 91' heel'ital dietriet has at
leaet $l,llllll,llllll in peeeI'Ve aad del'peeiatieR fm>ds at tRe time '*
I'"y...eat, aad these PeeeI'Ve aad del'peei"tieR fm>ds were e"t"iRed
ealely fFem tRe el'epatiag pe\,ea.. ee '* tRe heel'ital 91' hee!,ital
dietpiet, aad

ill I'pevide fm>ds '* HI' te $i'ill,llllll I'eP yeap I'eP iadivid.. al fup a
... a"i........ '* twe yeape te e"l'l'le...eat tRe iRee... es '* faIRHy I'paetiee
l'''ysiei''Rs, HI' te a ...a"i........ '* $lllll,llllll in aRRHal iRee...e, if tRe
hes!,ital 91' hesl'ital dietpiet has at leaet $2i'ill,llllll in pesen'e aad
de!,peeiatieR fm>ds at tRe time '* I'aymeat, aad these peseRe aad
del'peeiatisR fm>ds were e"t"iRed ealely fFem tRe e!'epatiRg pe\,eR..es'* tRe "esl'ital 91' hesl'ital disiPiet. expend funds, includint publii
funds in any form, or devote the resources of the hospital or ospita
~ct. to recruit or retain wY"slcians whose services are necessaJ;
or desiralile for meeting the ealth care needs of the ~opiilatlOn,an
fOr successfuTPeTformance ol1he11ospitaTOrllosplf8l istricrslubliil
purpose of the £romotion ofheaIth. Allowable uses of fun s an
resources incrue the retirement of medical education~~
ment of one time amounts in consideration of'services renaerea or to
be renaerea~ment of recruitment expenses, payment of moving
expenses, an t e rovision of other financial assistance necessary
for the recnutment an retentIOrlOf physicians, provided that the
expenditures in whatever form are reasonable under the facts ana
circumstancesof the situation. - - -- --
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Sec. 6. Minnesota Statutes 1990, section 144.8093, is amended to
read:

144.8093 [EMERGENCY MEDICAL SERVICES FUND. I

Subdivision L [CITATION.] This section is the "Minnesota emer­
gency medical services system support act."

Subd, 2. [ESTABLISHMENT AND PURPOSE.] In order to de­
velop, maintain, and improve regional emergency medical services
systems, the department of health shall establish an emergency
medical services system fund. The fund shall be used for the general
purposes of promoting systematic, cost-effective delivery of emer­
gency medical care throughout the state; identifying common local,
regional, and state emergency medical system needs and providing
assistance in addressing those needs; HHfleFtaJdng speeial fWejeets ef
statewi"e sigaifieaRee that will eRftaaee the I'F8yi8i8Ref emeFgeaey
me"ieal care iR MiRRes8ta providint discretionary grants for emer­
gency medical service flrojects wit potential regionwide signm::
cance; providing for pub Ie education about emergency medical care;
promoting the exchange of emergency medical care information;
ensuring the ongoing coordination of regional emergency medical
services systems; and establishing and maintaining training stan­
dards to ensure consistent quality of emergency medical services
throughout the state.

Subd. 3.IUSE AND RESTRICTIONS.] Designated regional emer­
gency medical services systems may use emergency medical services
system funds to support local and regional emergency medical
services as determined within the region, with particular emphasis
given to supporting and improving emergency trauma and cardiac
care and training. No part of a region's share of the fund may be used
to directly subsidize any ambulance service operations or rescue
service operations or to purchase any vehicles or parts of vehicles for
an ambulance service Or a rescue service.

Subd. 4. [DISTRIBUTION.] Money from the fund shall be distrib­
uted according to this subdivision. Eighty Ninety-three and one­
third percent of the fund shall be distributed annually on a contract
for services basis with each of the eight regional emergency medical
services systems designated by the commissioner of health. The
systems shall be governed by a body consisting of appointed repre­
sentatives from each of the counties in that region and shall also
include representatives from emergency medical services organiza­
tions. The commissioner shall contract with a regional entity only if
the contract proposal satisfactorily addresses proposed emergency
medical services activities in the following areas: personnel train­
ing, transportation coordination, public safety agency cooperation,
communications systems maintenance and development, public in­
volvement, health care facilities involvement, and system manage­
ment. If each of the regional emergency medical services systems
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submits a satisfactory contract proposal, then this part of the fund
shall be distributed evenly among the regions. If one or more of the
regions does not contract for the full amount of its even share or if its
proposal is unsatisfactory, then the commissioner may reallocate the
unused funds to the remaining regions on a pro rata basis. Six and
two-thirds percent of the fund shall be used by the commissioner to
support regionwide reporting systems and to provide other regional
administration and technical assistance. ThiFteea ftFtfi SHe third
fleFeeat shall be lIistFillHtell ily tfte eammissiaaeF as lIiseFetiaaaFY
grants fur afleeial emeFgeary mellieal seF'Iiees flFejeets with j>Iitea,­
tiaI statewille sigaifieaaee.

Sec. 7. Minnesota Statutes 1990, section 176.011, subdivision 9, is
amended to read:

Subd. 9. [EMPLOYEE. [ "Employee" means any person who per­
forms services for another for hire including the following:

(1) an alien;

(2) a minor;

(3) a sheriff, deputy sheriff, constable, marshal, police officer,
firefighter, county highway engineer, and peace officer while en­
gaged in the enforcement of peace or in the pursuit or capture of a
person charged with or suspected of crime;

(4) a person requested or commanded to aid an officer in arresting
or retaking a person who has escaped from lawful custody, or in
executing legal process, in which cases, for purposes of calculating
compensation under this chapter, the daily wage of the person shall
be the prevailing wage for similar services performed by paid
employees;

(5) a county assessor;

(6) an elected or appointed official of the state, or of a county, city,
town, school district, or governmental subdivision in the state. An
officer of a political subdivision elected or appointed for a regular
term ofoffice, or to complete the unexpired portion of a regular term,
shall be included only after the governing body of the political
subdivision has adopted an ordinance or resolution to that effect;

(7) an executive officer of a corporation, except those executive
officers excluded by section 176.041;

(8) a voluntary uncompensated worker, other than an inmate,
rendering services in state institutions under the commissioners of
human services and corrections similar to those of officers and
employees of the institutions, and whose services have been accepted
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or contracted for by the commissioner of human services or correc­
tions as authorized by law. In the event of injury or death of the
worker, the daily wage of the worker, for the purpose of calculating
compensation under this chapter, shall be the usual wage paid at the
time of the injury or death for similar services in institutions where
the services are performed by paid employees;

(9) a voluntary uncompensated worker engaged in peace time in
the civil defense program when ordered to training or other duty by
the state or any political subdivision of it. The daily wage of the
worker, for the purpose of calculating compensation under this
chapter, shall be the usual wage paid at the time of the injury or
death for similar services performed by paid employees;

(10) a voluntary uncompensated worker participating in a pro­
gram established by a county welfare board. In the event of injury or
death of the worker, the wage of the worker, for the purpose of
calculating compensation under this chapter, shall be the usual
wage paid in the county at the time of the injury or death for similar
services performed by paid employees working a normal day and
week;

(11) a voluntary uncompensated worker accepted by the commis­
sioner of natural resources who is rendering services as a volunteer
pursuant to section 84.089. The daily wage of the worker for the
purpose of calculating compensation under this chapter, shall be the
usual wage paid at the time of injury or death for similar services
performed by paid employees;

(12) a member of the military forces, as defined in section 190.05,
while in state active service, as defined in section 190.05, subdivi­
sion 5a. The daily wage of the member for the purpose of calculating
compensation under this chapter shall be based on the member's
usual earnings in civil life. If there is no evidence of previous
occupation or earning, the trier of fact shall consider the member's
earnings as a member of the military forces;

(13) a voluntary uncompensated worker, accepted by the director
of the Minnesota historical society, rendering services as a volun­
teer, pursuant to chapter 138. The daily wage of the worker, for the
purposes of calculating compensation under this chapter, shall be
the usual wage paid at the time of injury or death for similar
services performed by paid employees;

(14) a voluntary uncompensated worker, other than a student, who
renders services at the Minnesota state academy for the deaf or the
Minnesota state academy for the blind, and whose services have
been accepted or contracted for by the state board of education, as
authorized by law. In the event of injury or death of the worker, the
daily wage of the worker, for the purpose of calculating compensa­
tion under this chapter, shall be the usual wage paid at the time of
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the injury or death for similar services performed in institutions by
paid employees;

(15) a voluntary uncompensated worker, other than a resident of
the veterans home, who renders services at a Minnesota veterans
home, and whose services have been accepted or contracted for by
the commissioner of veterans affairs, as authorized by law. In the
event of injury or death of the worker, the daily wage of the worker,
for the purpose of calculating compensation under this chapter, shall
be the usual wage paid at the time of the injury or death for similar
services performed in institutions by paid employees;

(16) a worker who renders in-home attendant care services to a
physically handicapped person, and who is paid directly by the
commissioner of human services for these services, shall be an
employee of the state within the meaning of this subdivision, but for
no other purpose;

(17) students enrolled in and regularly attending the medical
school of the University of Minnesota in the graduate school pro­
gram or the postgraduate program. The students shall not be
considered employees for any other purpose. In the event of the
student's injury or death, the weekly wage of the student for the
purpose of calculating compensation under this chapter, shall be the
annualized educational stipend awarded to the student, divided by
52 weeks. The institution in which the student is enrolled shall be
considered the "employer" for the limited purpose of determining
responsibility for paying benefits under this chapter;

(18) a faculty member of the University of Minnesota employed for
an academic year is also an employee for the period between that
academic year and the succeeding academic year if:

(a) the member has a contract or reasonable assurance of a
contract from the University of Minnesota for the succeeding aca­
demic year; and

(b) the personal injury for which compensation is sought arises out
of and in the course of activities related to the faculty member's
employment by the University of Minnesota;

(19) a worker who performs volunteer ambulance driver or atten­
dant services is an employee of the political subdivision, nonprofit
hospital, nonprofit corporation, or other entity for which the worker
performs the services. The daily wage of the worker for the purpose
of calculating compensation under this chapter shall be the usual
wage paid at the time of injury or death for similar services
performed by paid employees;

(20) a voluntary uncompensated worker, accepted by the commis-
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sioner of administration, rendering services as a volunteer at the
department of administration. In the event of injury or death of the
worker, the daily wage of the worker, for the purpose of calculating
compensation under this chapter, shall be the usual wage paid at the
time of the injury or death for similar services performed in
institutions by paid employees;

(21) a voluntary uncompensated worker rendering service directly
to the pollution control agency. The daily wage of the worker for the
purpose of calculating compensation payable under this chapter is
the usual going wage paid at the time of injury or death for similar
services if the services are performed by paid employees; ftft<l

(22) a voluntary uncompensated worker while volunteering ser­
vices as a first responder or as a member of a law enforcement
assistance organization while acting under the supervision and
authority of a political subdivision. The daily wage of the worker for
the purpose of calculating compensation payable under this chapter
is the usual going wage paid at the time of injury or death for similar
services if the services are performed by paid employees; and

(23) !! voluntary uncompensated worker while volunteerin~ ser­
vices as ~ member of ~ rescue sClJa1 organize<rUnder the aut ority
of !! political subdivision. The~ wag~1 of the wOrker for the
purpose of calculating compensation para e uiiOer this chapter is
the usua~ghngwage paid at the time Q... injup; or deatl1for simIlar
seryices i ~ seryices are perrorrnea~~ empTcJYees.

If it is difficult to determine the daily wage as provided in this
subdivision, the trier of fact may determine the wage upon which the
compensation is payable.

Sec. 8. Minnesota Statutes 1990, section 256.969, subdivision 6a,
is amended to read:

Subd. 6a. [SPECIAL CONSIDERATIONS.] (a) In determining the
payment rates, the commissioner shall consider whether the follow­
ing circumstances exist:

(l) [MINIMAL MEDICAL ASSISTANCE USE.] Minnesota hospi­
tals with 30 or fewer annualized admissions of Minnesota medical
assistance recipients in the base year, excluding Medicare crossover
admissions, may have the base year operating rates, as adjusted by
the case mix index, and property payment rates established at the
70th percentile of hospitals in the peer group in effect during the
base year as established by the Minnesota department of health for
use by the rate review program. Rates within a peer group shall be
adjusted for differences in fiscal years and outlier percentage pay­
ments before establishing the 70th percentile. The operating pay­
ment rate portion of the 70th percentile shall be adjusted by the
hospital cost index. To have rates established under this paragraph,
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the hospital must notify the commissioner in writing by November 1
of the year preceding the rate year. This paragraph shall be applied
to all payment rates of the affected hospital.

(2) [UNUSUAL COST OR LENGTH OF STAY EXPERIENCE.!
The commissioner shall establish day and cost outlier thresholds for
each diagnostic category established under subdivision 2 at two
standard deviations beyond the geometric mean length of stay or
allowable cost. Payment for the days and cost beyond the outlier
threshold shall be in addition to the operating and property payment
rates per admission established under subdivisions 2, 2b, and 2c.
Payment for outliers shall be at 70 percent of the allowable operat­
ing cost calculated by dividing the operating payment rate per
admission, after adjustment by the case mix index, hospital cost
index, relative values and the disproportionate population adjust­
ment, by the arithmetic mean length of stay for the diagnostic
category. The outlier threshold for neonatal and burn diagnostic
categories shall be established at one standard deviation beyond the
geometric mean length of stay or allowable cost, and payment shall
be at 90 percent of allowable operating cost calculated in the same
manner as other outliers. A hospital may choose an alternative
percentage outlier payment to a minimum of 60 percent and a
maximum of 80 percent if the commissioner is notified in writing of
the request by October 1 of the year preceding the rate year. The
chosen percentage applies to all diagnostic categories except burns
and neonates. The percentage of allowable cost that is unrecognized
by the outlier payment shall be added back to the base year
operating payment rate per admission. Cost outliers shall be calcu­
lated using hospital specific allowable cost data. If a stay is both a
day and a cost outlier, outlier payments shall be based on the higher
outlier payment.

(3) [DISPROPORTIONATE NUMBERS OF LOW-INCOME PA­
TIENTS SERVED.! For admissions occurring on or after July 1,
1989, the medical assistance disproportionate population adjust­
ment shall comply with federal law at fully implemented rates. The
commissioner may establish a separate disproportionate population
operating payment rate adjustment under the general assistance
medical care program. For admissions occurring on or after the rate
year beginning January 1, 1991, the disproportionate population
adjustment shall be derived from base year Medicare cost report
data and may be adjusted by data reflecting actual claims paid by
the department.

(4) [SEPARATE BILLING BY CERTIFIED REGISTERED
NURSE ANESTHETISTS.] Hospitals may exclude certified regis­
tered nurse anesthetist costs from the operating payment rate as
allowed by section 2568.0625, subdivision 11. To be eligible, a
hospital must notify the commissioner in writing by October 1 of the
year preceding the rate year of the request to exclude certified
registered nurse anesthetist costs. The hospital must agree that all
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hospital claims for the cost and charges of certified registered nurse
anesthetist services will not be included as part of the rates for
inpatient services provided during the rate year. In this case, the
operating payment rate shall be adjusted to exclude the cost of
certified registered nurse anesthetist services. Payments made
through separate claims for certified registered nurse anesthetist
services shall not be paid directly through the hospital provider
number or indirectly by the certified registered nurse anesthetist to
the hospital or related organizations.

(5) ISPECIAL RATES.I The commissioner may establish special
rate-setting methodologies, including a per day operating and prop­
erty payment system, for hospice, ventilator dependent, and other
services on a hospital and recipient specific basis taking into
consideration such variables as federal designation, program size,
and admission from a medical assistance waiver or home care
program. The data and rate calculation method shall conform to the
requirements of paragraph (7), except that hospice rates shall not
exceed the amount allowed under federal law and payment shall be
secondary to any other medical assistance hospice program. Rates
and payments established under this paragraph must meet the
requirements of section 256.9685, subdivisions 1 and 2, and must
not exceed payments that would otherwise be made to a hospital in
total for rate year admissions under subdivisions 2, 2b, 2c, 3, 4, 5,
and 6. The cost and charges used to establish rates shall only reflect
inpatient medical assistance covered services. Hospital and claims
data that are used to establish rates under this paragraph shall not
be used to establish payments or relative values under subdivisions
2, 2b, 2c, 3, 4, 5, and 6.

(6) IREHABILITATION DISTINCT PARTS.] Units of hospitals
that are recognized as rehabilitation distinct parts by the Medicare
program shall have separate provider numbers under the medical
assistance program for rate establishment and billing purposes only.
These units shall also have operating and property payment rates
and the disproportionate population adjustment established sepa­
rately from other inpatient hospital services, based on the methods
of subdivisions 2, 2b, 2c, 3, 4, 5, and 6. The commissioner may
establish separate relative values under subdivision 2 for rehabili­
tation hospitals and distinct parts as defined by the Medicare
program. For individual hospitals that did not have separate medical
assistance rehabilitation provider numbers or 'rehabilitation dis­
tinct parts in the base year, hospitals shall provide the information
needed to separate rehabilitation distinct part cost and claims data
from other inpatient service data.

(7) INEONATAL TRANSFERS.] For admissions occurring on or
after July 1, 1989, neonatal diagnostic category transfers shall have
operating and property payment rates established at receiving
hospitals which have neonatal intensive care units on a per day
payment system that is based on the cost finding methods and
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allowable costs of the Medicare program during the base year. Other
neonatal diagnostic category transfers shall have rates established
according to paragraph (8). The rate per day for the neonatal service
setting within the hospital shall be determined by dividing base
year neonatal allowable costs by neonatal patient days. The operat­
ing payment rate portion of the rate shall be adjusted by the hospital
cost index and the disproportionate population adjustment. The cost
and charges used to establish rates shall only reflect inpatient
services covered by medical assistance. Hospital and claims data
used to establish rates under this paragraph shall not be used to
establish payments or relative values under subdivisions 2, 2b, 2c, 3,
4,5, and 6.

(8) [TRANSFERS. I Except as provided in paragraphs (5) and (7),
operating and property payment rates for admissions that result in
transfers and transfers shall be established on a per day payment
system. The per day payment rate shall be the sum of the adjusted
operating and property payment rates determined in subdivisions
2b and 2c, divided by the arithmetic mean length of stay for the
diagnostic category. Each admission that results in a transfer and
each transfer is considered a separate admission to each hospital,
and the total of the admission and transfer payments to each
hospital must not exceed the total per admission payment that
would otherwise be made to each hospital under paragraph (2) and
subdivisions 2b and 2c.

(b) The computation of each hospital's payment rate and the
relative values of the diagnostic categories are not subject to the
routine service cost limitation imposed under the Medicare pro­
gram.

(c) Indian health service facilities are exempt from the rate
establishment methods required by this section and shall be reim­
bursed at the facility's usual and customary charges to the general
public. This exemption is not effective for payments under general
assistance medical care.

(d) Except as provided in paragraph (a), clauses (1) and (3),
out-of-state hospitals that are located within a Minnesota local trade
area shall have rates established using the same procedures and
methods that apply to Minnesota hospitals. Hospitals that are not
required by law to file information in a format necessary to establish
rates shall have rates established based on the commissioner's
estimates of the information. Relative values of the diagnostic
categories shall not be redetermined under this paragraph until
required by rule. Hospitals affected by this paragraph shall then be
included in determining relative values. However, hospitals that
have rates established based upon the commissioner's estimates of
information shall not be included in determining relative values.
This paragraph is effective for hospital fiscal years beginning on or
after July 1, 1988. A hospital shall provide the information neces-
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sary to establish rates under this paragraph at least 90 days before
the start of the hospital's fiscal year.

(e) Hospitals that are not located within Minnesota or a Minne­
sota local trade area shall have operating and property rates
established at the average of statewide and local trade area rates or,
at the commissioner's discretion, at an amount negotiated by the
commissioner. Relative values shall not include data from hospitals
that have rates established under this paragraph. Payments, includ­
ing third party liability, established under this paragraph may not
exceed the charges on a claim specific basis for inpatient services
that are covered by medical assistance.

(D Medical assistance inpatient payment rates must include the
cost incurred by hospitals to pay the department of health for
metabolic disorder testing of newborns who are medical assistance
recipients, if the cost is not recognized by another payment source.

(g) Medical assistance inpatient payments shall increase 20 per­
cent for inpatient hospital originally paid admissions, excluding
Medicare crossovers, that occurred between JttIy APfil

hl,.wgg
1991,

and Deeemile. :H-; 1900 the implementation date 0 ~ uPYiia<le1O
the Medicaid manKiement information system, it: (i) the ospital
naa 100 or fewer innesota medical assistance annualized paid
admissions, excluding Medicare crossovers, that were paid by March
1, 1988, for the period January 1, 1987, to June 30, 1987; (ii) the
hospital had 100 or fewer licensed beds on March 1, 1988; (iii) the
hospital is located in Minnesota; and (iv) the hospital is not located
in a city of the first class as defined in section 410.01. For this
paragraph, medical assistance does not include general assistance
medical care.

(h) Medical assistance inpatient payments shall increase 15
percent for inpatient hospital originally paid admissions, excluding
Medicare crossovers, that occurred between JttIy Aprlhl, .wgg 1991,
and Deeemile. :H-; 1900 the implementation date 0 ~ uPYiia<le1O
the Medicaid management infOrmatIOn system, it: (i) the "spital
naa more than 100 but fewer than 250 Minnesota medical assistance
annualized paid admissions, excluding Medicare crossovers, that
were paid by March 1, 1988, for the period January 1, 1987, to June
30, 1987; (ii) the hospital had 100 or fewer licensed beds on March 1,
1988; (iii) the hospital is located in Minnesota; and (iv) the hospital
is not located in a city of the first class as defined in section 410.01.
For this paragraph, medical assistance does not include general
assistance medical care.

(i) Admissions occurring on or after July 1, 1990, that are
classified to a diagnostic category of mental health or chemical
dependency shall have rates established according to the methods of
paragraph (a), clause (8), except the per day rate shall be multiplied
by a factor of 2, provided that the total of the per day rates shall not
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exceed the per admission rate. This methodology shall also apply
when a hold or commitment is ordered by the court for the days that
inpatient hospital services are medically necessary. Stays which are
medically necessary for inpatient hospital services and covered by
medical assistance shall not be billable to any other governmental
entity. Medical necessity shall be determined under criteria estab­
lished to meet the requirements of section 256B.04, subdivision 15,
or 2560.03, subdivision 7, paragraph (b).

Sec. 9. Minnesota Statutes 1990, section 447.31, subdivision 1, is
amended to read:

Subdivision 1. [RESOLUTIONS. I Any fum> two or more cities and
towns, however organized, except cities of the first class, may create
a hospital district. They must do so by resolutions adopted by their
respective governing bodies or electors. A hospital district may be
reorganized according to sections 447.31 to 447.37. Reorganization
must be by resolutions adopted by the district's hospital board and
the governing body or voters of each city and town in the district.

Sec. 10. Minnesota Statutes 1990, section 447.31, subdivision 3, is
amended to read:

Subd. 3. ICONTENTS OF RESOLUTION. I A resolution under
subdivision 1 must state that a hospital district is authorized to be
created under sections 447.31 to 447.37, or that an existing hospital
district is authorized to be reorganized under sections 447.31 to
447.37, in order to acquire, improve, and run hospital and nursing
home facilities that the hospital board decides are necessary and
expedient in accordance with sections 447.31 to 447.37. The resolu­
tion must name the fum> two or more cities or towns included in the
district. The resolution must be adopted by a two-thirds majority of
the members-elect of the governing body or board acting on it, or by
the voters of the city or town as provided in this section.

Each resolution adopted by the governing body of a city or town
must-be published in its official newspaper and takes effect 40 days
after publication, unless a petition for referendum on the resolution
is filed with the governing body within 40 days. A petition for
referendum must be signed by at least five percent of the number of
voters voting at the last election of officers. If a petition is filed, the
resolution does not take effect until approved by a majority of voters
voting on it at a regular municipal election or a special election
which the governing body may call for that purpose.

The resolution may also be initiated by petition filed with the
governing body of the city or town, signed by at least ten percent of
the number of voters voting at the last general election. A petition
must present the text of the proposed resolution and request an
election on it. If the petition is filed, the governing body shall call a
special election for the purpose, to be held within 30 days after the
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filing of the petition, or may submit the resolution to a vote at a
regular municipal election that is to be held within the 3D-day
period. The resolution takes effect ifapproved by a majority of voters
voting on it at the election. Only one election shall be held within
any given 12-month period upon resolutions initiated by petition.
The notice of the election and the ballot used must contain the text
of the resolution, followed by the question: "Shall the above resolu­
tion be approved?"

Sec. 11. [STUDY OF BASIC AND ADVANCED LIFE SUPPORT
REIMBURSEMENT. I

The commissioner of human services, in consultation with the
commissioner of healUi, shaIl s~ugy the mechanisms and rates or
reimbursement for advanCedan aSlclife~ amliiiTance and
special transportation service calls under medical assistance and
general assistance medical care.'TIie study shaIl examine methOdS
of simplif~ing the claims process-,-mterretiillOri of the "medicaIly
necessary criteria and prior approva in Aight offue statutory
mandate that ambulance service may not be eniec(is weIl as other
issues that create impediments to reasolliilile and fairreImliiITse::
ment. The commissioner shaIl~ findings and offer recommen­
iIatiOn.s to the legislature !iY February b 1992, on means of
maximizing potential reimbursement levels.

Sec. 12. ISTUDY OF AMBULANCE SUBSCRIPTION PLANS.]

The commissioner of commerce and the commissioner of health
shaIl study prepaid ambulance servICe !)lags that allow ~ person to
prepay for ambulance services on a~ asia. TlieCOmmissioners
shall stlliIy plana offered in ollieI' states and shaIl study the cost
effeCtiveness an feasibility orotrerin~ these ~ans in Minnesota.
The commissioners shall st'dOy metho sOfl'iin ing the Illans. The
commissioners shall also a ress the Issue of whether t ese plans
should be reguIatea as insurance-;liealth maintenance organiza­
tions, or as another~ of e"{;ity. The commissioners shall conduct
the stud~ in conjunction wit the attorne~general. Thecommis­
sioners s an report the fiIidillgs of the stu y to the legISlature !iY
January b 1992.

Sec. 13. [APPROPRIATION.]

$....... ~ appropriated from the general fund to the commissioner
ofliiiillan services for tfiel))ennium ending June 30, 1993, for the
medical assistance smarr-volume adjustment for hospitals." - -

Delete the title and insert:

"A bill for an act relating to health care; establishing mechanisms
to assure access to health care throughout the state; providing
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initiatives to improve access to health care in rural areas; establish­
ing a rural health advisory committee; providing changes to the
emergency medical services fund; including volunteer rescue squad
workers as employees under workers' compensation; requiring stud­
ies; appropriating money; amending Minnesota Statutes 1990, sec­
tions 16A.124, subdivisions 1 and 4; 43A.17, subdivision 9; 43A.23,
by adding a subdivision; 144.147, subdivision 4; 144.581, subdivi­
sion 1; 144.8093; 176.011, subdivision 9; 256.969, subdivision 6a;
and 447.31, subdivisions 1 and 3; proposing coding for new law in
Minnesota Statutes, chapter 144."

With the recommendation that when so amended the bill pass and
be re-referred to the Committee on Governmental Operations.

The report was adopted.

Welle from the Committee on Health and Human Services to
which was referred:

H. F. No.7, A bill for an act relating to health care; establishing
the Minnesotans' health care plan to provide health coverage to
uninsured and underinsured Minnesotans; requiring all Minneso­
tans to maintain health coverage; creating a department of health
care access; requiring the new commissioner to set overall limits on
health care spending and make recommendations regarding health
care system reform; requiring an implementation plan and reports;
creating a health care analysis unit; requiring data and research
initiatives; establishing a rural health advisory committee; requir­
ing joint rural health initiatives; restricting underwriting and
premium rating practices; appropriating money; amending Minne­
sota Statutes 1990, sections 15.06, subdivision 1; and 43A.08,
subdivision la; proposing coding for new law in Minnesota Statutes,
chapters 16B; and 62J; repealing Minnesota Statutes 1990, sections
62E.51 to 62E.55.

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:

"Section 1. [62J.44] [HEALTH CARE ANALYSIS UNIT.]

Subdivision 1. [ESTABLISHMENT.] The commissioner shall es­
tablish -'" healfh care analysis unit to conduct data and research
initiatives in order to improve the efficiency and effectiveness of
health care inl\ITilnesota.
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Subd. 2. [GENERAL DUTIES; IMPLEMENTATION DATE.] The
coilliiiISswner, through the health care analysis unit, shall: --

(1) conduct applied research using existing and newl;j established
heaIih care data bases, and promote applications bas on existing
researc~

(2) establish the condition-specific data base required under
sectlon 2;

(3) develop and implement data collection procedures to ensure a
higIllevel ofcooperation from health care providers and health
pans;

(4) work closely with health plantand health care providers under
contract with the commissioner 0 neal"tli"Care access to promote
improvements in health care efficIency anderrectlVeiiess;

(5) periodically evaluate the state's existing health care financing
anadeliveih programs, an.rTIie health programs createdor admin­
istered .§y~ commissionermhealth care access;

(6) regularly prepare estimates, specific to Minnesota, of total
health service expenditures and sources of payment;

(7) participate as a partner or sponsor of!rivate sector initiatives
that promote publicfy disseminated aljplie research on health care
aeIlvery, outcomes, costs, quality, an management;

(8) conduct periodic surveys, including those required~ section ii
and

(9) provide technical assistance to health plan and health care
purchasers, as required h section !!..:

The commissioner shall begin implementation of these data
correction and research initiatives~ July L 1992.

Subd. 3. ICRITERIA FOR UNIT INITIATIVES. I Data and re­
search initiatives~ the health care analysis unit must: ----

(1) serve the needs of the general public, pU~ih sector health care
progTaiiiS,"emplOyers allilother purchasers 0 ealth care hearth
care providers, including -provw.ers serving large num~of low­
income people, and health plan companies;

(2) promote !'o significantly accelerated Pice of publicly dissemi­
nated, applied research on health care de ivery, outcomes, costs,
guauty, and management;
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(3) conduct research and promote health care !Ellplications based
on scientificaIly sound and statistically vali(fffiet ods;

(4) be statewide in i{ope, in order to benefit health care purchas­
ers anaproviders in a parr ofMlllnesota and to ensureaoroad and
representative dataoase ~ research, comparisons, anaapj?ilca=
tions;

(5) em~hasize data that is useful, relevant, and nonredundant of
exISting ata, The initiatives may duplicate existing private activ­
ities, if this ~ necessary to ensure that the data collected will be in
the pUblic domain;

(6) be structured to minimize the administrative burden on health
plans~ealth care providers, anathe health care delivery systeill;
an

(7) promote continuous improvement in the efficiency and effec­
tiveness of health care delivery.

Subd. 4. [CRITERIA FOR PUBLIC SECTOR HEALTH CARE
ProJGRA"l;fS.] Data and research initiatives related to public sector
health care programs must:

ill assist the state's current health care financing and delive!)'
programs, aiiOthe state plan, toaeITVer and purchase health care III

a manner that promotes improvements innealth care efficiency ana:
effectiveness;

(2) assist the state in its publi'd health activities, including the
anltlysls of dISease preva1Cnce an trends and the development of
public health responses;

(3) assist the state in dyelotng and refining its overall health
poTICy-;IllcTuamg policy re ate to health care costs, quality, and
access; and

(4) provide a data source that allows the evaluation of state health
care fInancing and aeITVery programs.

Subd. 5. [DATA COLLECTION PROCEDURES.] The health care
anaIYSJs unit shall collect data from health care pi'OVlaers;l1ealth
T~n companies, amIlruIlViauaIs in the most cost-effective manner.
~ unit mit require health care provldei'S and healthllan com­
Lanier to co ect and provIde patient health da~ahprovi e mal'llli"g
ists 0 patients, and cooperate in other ways wit t e data collection

process. The health care analysis unit may assign, or require health
care 11f0Vlcfers and health plan companies to assign, ~ unique
ldenthcation nuIllber to each patient to safeguard patient identity.
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Subd. 6. IDATA CLASSIFICATION.] (a) Data collected through
theTilTge-=8cale data base initiatives ofthenealth care analysis unit
required Ely section 62JA5 are classilled as private data on individ­
uals and may be disa:oseaonJy to: employees of the bureau of health
care access working on bureau initiatives; researchers aIfi~
with university research centers or departments, who are conduct­
!..!!.g research on health outcomes, practice parameters, and medical
practice fity1e; researchers working under contract with the bureau
01' healt care access; and individilalS purchasing hearth care
servICeSTor health plan companies and groups.

(b) Data collected through the survey research initiatives of the
heaTih care analysis unit required Ely section 62J.47 are classifiecfaS
Pd'blic data under section 13.03, exaept that any patient or enrollee
i entifying mrormation is private ata.

(cJ Summary data derived from data collected through the large­
scale data base and survey research initiatives of the health care
anaTysis unit jay be provided under section 13.05, subdivision 7,
and may be re eased in studiesproouced Ely the bureau of healfh
care access.

Subd. 7. IFEDERAL AND OTHER GRANTS. IThe commissioner
ofliiiffian services shall seek federal funding, and funding from
private and other non-state sources, for the initiatives of the health
care analysis unit.

Sec. 2. [62J.45\ [LARGE-SCALE DATA BASK\

Subdivision 1. IESTABLISHMENT.I The health care anal sis unit
shall establish a large-scale data base for a limited num er of health
COlliIltions. This initiative must meet The requirements of this
section.

Subd. 2. ISPECIFIC HEALTH CONDITIONS.) (a) The data must
beCOIfected for s~ecific health conditions, ratherthan specwc
procedures,~~ health care providers, or services:1'lie health
care analysis unit SIW1IdeSllffiate ~ to eight specIfiC heaTfh
CcIDditions tor which data shalle collecteaduring the hrst year of
0aiIration. FOrSiiOsequent ears-;<lataThay be collected for ~ to six
a itional s ecific health con itums:- e number of specific con~
tions for w ich ata ~ collected ~ SiiO,iect to the availability of
appropriations.

(b) The initiative must emphasize conditions that account for
si~ificant total costs, when considerin,bOth thel'fequency o/!i:
conition andthe unit cost of treatment. he initial emphasis must
be on the study o/COndltiOns commonly treated in hospitals on an
inpatient or outpatient basis, or in freestanding outpatient surgical
centers. As improved data collection and evaluation techniques are
incorporated, this emPJlasis shall be expanded to include entire
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episodes of care for a givjn condition, whether or not treatment
includes use of ~ospita or!'. freestanding outpatient surgical
center.

Subd. 3. [INFORMATION TO BE COLLECTED.] The data col­
lected must include information on health outcomes;- fficlUdllg
ml'ii.riiJation on mortality, patient functlOilaf status and quality of
life, symptoms, and patient satisfaction. The---.rata corrected must
merude information necessary to measure and make adjustments for
differences in the severity of patient cOriiIition across different
health care proVIOers, and may include data obtainea<Ili'ectly from
the patient or from patient medical records. The data mustoe
COIIected in amanner that allows cObJjarisons tooe made OetWeen
providers~ea1th plancompailleS,~ programS;-and other enti­
ties.

Subd. 4. [DATA COLLECTION AND REVIEW.] Data collection
for anyone condition must continue for !'. sufficient time to petit
aaequate analysis, feedOa.ck to providers, and monitoring J!!:
chan es in practice patterns. 1'he health care analysis unit shall
annua {review all !!f.ecific health conditions for whicnaata is
being collected, in or er to determine !! data Coflect1Oilfor that
condition should oe continued.

Subd. 5. [USE OF EXISTING DATA BASES.] (a) The health care
anaIySlsunit shall negotiate with private sector orprnzatwns
currentlycorrecting data on speClfiChealth condltiOiis a interest to
the unit, in order to obtain required data in !'.cost-effective manner
and minimize administrative costs.-The unit shall attempt to
establish linkages between the large scale data base established. !>J' .
the unit and eXistin~ arivate sector data bases and shall consider'
and implement met 0 s to streamrine data colleCtion in order to
reduce public and private sector administrative costs.

(b) The health care analysis unit shall use existing public sector
data bases, such as those existing for medical assistance and
l\redicare, to the greatest extent possible. The unit shall estabTISli
linkages between existing publ}c sector data bases anlICOn.sider and
~lement methods to stream ine public sector data collection in
or er to reduce public and private sector aOriiillistrative costs.

Sec. 3. [62J.46] [ANALYSIS AND USE OF DATA COLLECTED
THROUGH THE LARGE-SCALE DATA BASK]

Subdivision 1. IDATA ANALYSIS.] The health care anal sis unit
shaH analyze tne data collected on specIfic heaIthCOn itions eain~
existing medicalpractice parameters and jjj,wlY researched m iea
practice parameters, inclUding those esta lshed throu~h the med­
ical effectiveness studies of theTederal government. T eunit may
also use the data collecteato<Ievelop new practice parameters, or
refine existing practice parameters, and may encourage or coon:!1="
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nate private sector research efforts designed to develop or refine
practice parameters.

Subd. 2. [EDUCATIONAL EFFORTS.] The health care analysis
unit shan maintain and~ the glliillty of health care in
"MTilnesota ~ providing medical practitioners in the state with
information about practice parameters and medical practice style

jThe unit sha1TOJ.Sseminate medical parameters for specific medica
cond1fiOn.s, and the research findings on which these parameters are
bbsed, to all medical practitioners in the state who diagnose or treat
t e medlcaT condition.

Subd. 3. [PEER REVIEWS. I The unit may r<iirire peer reviews
for specifIc medical conditions for which medica practice in all or
PiTt of'the state deviates from practice parameters. The unit hat
a so regl:i1re peer reviews for specific medical conditions for w ic
there are large variations in treatment method or frequencyof
treatment in all or part of the state. Peer reviews may be r~ui";{{
for all medlCaTpractitioners statewide,Or limited to meaica Piti!
titioners in sfiecitic areas of the state. The Pier reviews s a
determineIf t e proce<Jiires conaucted !i.Y meaica practitioners are
medically necessary and appropriate. !! ~ medical practitioner's
practice style does not change and the practitioner continues to
perform procedUres that are memcalIf inappropriate, even after
educational efforts ~ the review ~ane , the panel m();) "aPort the
practitioner to the appropriate pro essionaIlicensing~

Sec. 4. l62J.47] [SURVEY RESEARCH. I

The health care anal~sis unit shall conduct periodic surveys to
accompllsllThe data an research goals listed in section !c 1'hese
surveys shall inCIiiOe, but are not limited to:

(1) surveys of enrollee satisfaction with health plans and health
care providers;

(2) surveys to monitor changes over time in financial and geo­
graphic access and sources of healtllCoverage;

(3) surveys of health service prices, especially for services less
commonly cover~ health insurance, or for which patients
commonly face significant out-or-pocket expenses;

(4) surveys of health planbrices, eS6iecially for health plans sold
on!! community:rateaor ta e-rated asis; ana

(5) surveis of new procedures and treatments performed~ health
care srovi ers, as f! basis for considering changes in the beneTItS
provi ed!i.Y state health coverage programs.
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Sec. 5. [62.1.48] ITECHNICAL ASSISTANCE FOR PURCHAS­
ERS.I

920

The health care analysis unit shall provide technical assistance to
heartn plan and health care p;ITChasers. The unit shaH collect
llif'imiiation about:--- -- -- -- -- ---

(1) premiums, benefit levels, manafed care procedures, health
care outcomes, and otherTeaE"ures ~ popular health plans and
health plan companies; and

(2) pri~es, outcomes, provider ex erience, and other information
for servIces less commonly covere ~ insurance or for which
patients commonly face significant out-or-pocket expenses.

The commissioner shall publicize this information in an easily
un<lei'standable format.

Sec. 6. Minnesota Statutes 1990, section 147.091, subdivision 1, is
amended to read:

Subdivision 1. [GROUNDS LISTED. I The board may refuse to
grant a license or may impose disciplinary action as described in
section 147.141 against any physician. The following conduct is
prohibited and is grounds for disciplinary action:

(a) Failure to demonstrate the qualifications or satisfy the require­
ments for a license contained in this chapter or rules of the board.
The burden of proof shall be upon the applicant to demonstrate such
qualifications or satisfaction of such requirements.

(b) Obtaining a license by fraud or cheating, or attempting to
subvert the licensing examination process. Conduct which subverts
or attempts to subvert the licensing examination process includes,
but is not limited to: (1) conduct which violates the security of the
examination materials, such as removing examination materials
from the examination room or having unauthorized possession of
any portion of a future, current, or previously administered licensing
examination; (2) conduct which violates the standard of test admin­
istration, such as communicating with another examinee during
administration of the examination, copying another examinee's
answers, permitting another examinee to copy one's answers, or
possessing unauthorized materials; or (3) impersonating an exam­
inee or permitting an impersonator to take the examination on one's
own behalf.

(c) Conviction, during the previous five years, of a felony reason­
ably related to the practice of medicine or osteopathy. Conviction as
used in this subdivision shall include a conviction of an offense
which if committed in this state would be deemed a felony without
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regard to its designation elsewhere, or a criminal proceeding where
a finding or verdict of guilt is made or returned but the adjudication
of guilt is either withheld or not entered thereon.

(d) Revocation, suspension, restriction, limitation, or other disci­
plinary action against the person's medical license in another state
or jurisdiction, failure to report to the board that charges regarding
the person's license have been brought in another state or jurisdic­
tion, or having been refused a license by any other state or
jurisdiction.

(e) Advertising which is false or misleading, which violates any
rule of the board, or which claims without substantiation the
positive cure of any disease, or professional superiority to or greater
skill than that possessed by another physician.

(f) Violating a rule promulgated by the board or an order of the
board, a state, or federal law which relates to the practice of
medicine, or in part regulates the practice of medicine including
without limitation sections 148A.02, 609.344, and 609.345, or a
state or federal narcotics or controlled substance law.

(g) Engaging in any unethical conduct; conduct likely to deceive,
defraud, or harm the public, or demonstrating a willful or careless
disregard for the health, welfare or safety of a patient; or medical
practice which is professionally incompetent, in that it may create
unnecessary danger to any patient's life, health, or safety, in any of
which cases, proof of actual injury need not be established.

(h) Failure to supervise a physician's assistant or failure to
supervise a physician under any agreement with the board.

(i) Aiding or abetting an unlicensed person in the practice of
medicine, except that it is not a violation of this paragraph for a
physician to employ, supervise, or delegate functions to a qualified
person who mayor may not be required to obtain a license or
registration to provide health services if that person is practicing
within the scope of that person's license or registration or delegated
authority.

(j) Adjudication as mentally incompetent, mentally ill or mentally
retarded, or as a chemically dependent person, a person dangerous
to the public, or a person who has a psychopathic personality by a
court of competent jurisdiction, within or without this state. Such
adjudication shall automatically suspend a license for the duration
thereof unless the board orders otherwise.

(k) Engaging in unprofessional conduct. Unprofessional conduct
shall include any departure from or the failure to conform to the
minimal standards of acceptable and prevailing medical practice in
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which proceeding actual injury to a patient need not be established.
Unprofessional conduct shall also include the performance ofproce­
dures that are judged h " pee\; review par as medically inappro­
priate and in conflict with esta lished me icaipractice parameters.

(l) Inability to practice medicine with reasonable skill and safety
to patients by reason of illness, drunkenness, use of drugs, narcotics,
chemicals or any other type of material or as a result of any mental
or physical condition, including deterioration through the aging
process or loss of motor skills.

(rn) Revealing a privileged communication from or relating to a
patient except when otherwise required or permitted by law.

(n) Failure by a doctor of osteopathy to identify the school of
healing in the professional use of the doctor's name by one of the
following terms: osteopathic physician and surgeon, doctor of oste­
opathy, or D.O.

(0) Improper management of medical records, including failure to
maintain adequate medical records, to comply with a patient's
request made pursuant to section 144.335 or to furnish a medical
record or report required by law.

(p) Fee splitting, including without limitation:

(1) paying, offering to pay, receiving, or agreeing to receive, a
commission, rebate, or remuneration, directly or indirectly, prima­
rily for the referral of patients or the prescription of drugs or devices;

(2) dividing fees with another physician or a professional corpo­
ration, unless the division is in proportion to the services provided
and the responsibility assumed by each professional and the physi­
cian has disclosed the terms of the division;

(3) referring a patient to any health care provider as defined in
section 144.335 in which the referring physician has a significant
financial interest unless the physician has disclosed the physician's
own financial interest; and

(4) dispensing for profit any drug or device, unless the physician
has disclosed the physician's own profit interest.

The physician must make the disclosures required in this clause in
advance and in writing to the patient and must include in the
disclosure a statement that the patient is free to choose a different
health care provider. This clause does not apply to the distribution of
revenues from a partnership, group practice, nonprofit corporation,
or professional corporation to its partners, shareholders, members,
or employees if the revenues consist only of fees for services per-
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formed by the physician or under a physician's direct supervision, or
to the division or distribution of prepaid or capitated health care
premiums, or fee-for-service withhold amounts paid under contracts
established under other state law.

(q) Engaging in abusive or fraudulent billing practices, including
violations of the federal Medicare and Medicaid laws or state
medical assistance laws.

(r) Becoming addicted or habituated to a drug or intoxicant.

(s) Prescribing a drug or device for other than medically accepted
therapeutic or experimental or investigative purposes authorized by
a state or federal agency or referring a patient to any health care
provider as defined in section 144.335 for services or tests not
medically indicated at the time of referral.

(t) Engaging in conduct with a patient which is sexual or may
reasonably be interpreted by the patient as sexual, or in any verbal
behavior which is seductive or sexually demeaning to a patient.

(u) Failure to make reports as required by section 147.111 or to
cooperate with an investigation of the board as required by section
147.131.

Sec. 7. [STUDY OF ADMINISTRATIVE COSTS.]

The health care analysis unit shall Sjugy costs and requirements
incurred .fu: health plin com anies an eaIth care providers that
are related t01Iieco ection an suOrillssion ofrnrormatlOn tothe
state and federaIgovernment;uIsurers, and otner third parties.1'he
unit sllaIl recommend to the commissiOller1ydaituary 1, 1993, ai?
reforms that wah redUce these costs without compromising ~
purposes for w ic the information is collected.

Sec. 8. [APPROPRIATION.]

$ is appropriated from the general fund to the commissioner
of human services, for fhebiennium en,June ~ 1993, to
establish a health care alliiIysis unit and imp ement the initiative
required ~sectIOns 1 to 'i." -- -- -

Delete the title and insert:

"A bill for an act relating to health care; creating a health care
analysis unit; requiring data and research initiatives; requiring
assistance to health care consumers; clarifying grounds for disci­
pline for unprofessional conduct by a physician; appropriating
money; amending Minnesota Statutes 1990, section 147.091, subdi-
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VISlQn 1; proposing coding for new law in Minnesota Statutes,
chapter 62J."

With the recommendation that when so amended the bill pass and
be re- referred to the Committee on Appropriations.

The report was adopted.

Welle from the Committee on Health and Human Services to
which was referred:

H. F. No.9, A bill for an act relating to education; establishing a
legislative commission on children, youth, and their families; pro­
posing coding for new law in Minnesota Statutes, chapter 3.

Reported the same back with the following amendments:

Page 1, line 15, after "state" insert "and local"

Page 2, line 12, delete "ASSISTANCE OF OTHER AGENCIES"
and insert "INFORMATION COLLECTION; INTERGOVERN­
MENTAL COORDINATION" and before "The" insert "(a) The com­
mission may conduct public hearings and otherwise colleCt data and
information necessary to its purposes.

Page 2, line 13, after "information" insert "or assistance"

Page 2, line 15, after "information" insert "or assistance"

Page 2, after line 15, insert:

"(c) Before implementing new or substantially revised programs
relating to the subjects being studied !>J.: the commission under
subdivision 7, the commissioner res1Ensible for the 9TOgramSlUill
prepare an implementation Fclan forte program an shall subillit
the plan to the commission ....9! review and comment. The commis­
sion mat advise and make recommendations to the commissioner on
the imp ementation of the prcre;am and may request such changes
or additions in the plan as ij: eems appropriate.

(d)~ JU~y 1. 1991, the responsible state agency commissioners,
inCIUding t e commissioners of educat~ealth,human services,
jobs and training, and corrections, shall prepare data for presenta­
tion to the commission on the state programs to be examined §y the
commission under sulld"lVision 7, clause ill
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(e) In order to facilitate coordination between executive and
leglSlatlveauthorities, the governor shall appoint ~ person to act as
liaison between the commission and the governor.

Subd. 6. [LEGISLATIVE REPORTS AND RECOMMENDA­
THJNKI The commission shall make recommendations to the le~­
islature or committees, as i! deems appropriate to assist ~
legislature in formulating legis131W.O. To facilitate cooromation
between executive and legislative authorities, the commission shall
review and evaluate the planli and proposalsmthe governor and
state agencies on matters wit in itsJurisdiction ana shall proVIiIe
the legislature with its analysis an recommendations. The com­
mission shall report its final recommendations under subdIViSion "!...J.
clause (1), §y January 1, 1993. The commission shall submit a
progress report fu:: January 1, 1992. ---

Subd. 7. [PRIORITIES.] The commission shall give priority to
studying and reporting to the legislature on the following matters:

(1) Methods of improving legislative consideration of children and
ft1J]y issues and coordinating state ~encYbrrrogramsrelating to
c i ren and ramilies, including the esira lit~ feasibility, ana
effects of creating a new state department of chil ren's services, or
ChlI"(ITen and tami~ services, in which woUld be consolidated tM
~onsiblllty...Q!: a ministeringstate programsrelating to children
an families.

(2) Methods of consolidatinYi or coordinating local health, correc­
tional, educational, job, and uman services, to improve the effi­
ciency and effectiveness of services to children and families and to
e iminate duplicative ana overlapping services. The commission
shall evaluate and make recommendations on programs and
projects in this and other states that encourage or require local
jurisdictions to conso1llIal.e the denve\t of services in schools or
other community centers to reduce ~ cost and improve too
coverage and accessibility oiServices.

(3) Methods of improving and coordinating educational, social,
and heal~h care services that assist ~h~ldren and families durag the
early chIldhOOa ~ejrs. The commISSIOn's iltuiYh must inc u e an
evaluation of the 0 lowing:ear~ childhood ea t and develotment
screening services, headstart, c ild care, and earlyChIldhoodamily
education.

(4) Methods of improving and coordinating the practices of judt
ciar,- correctional, and sociafService agencies in placing juveni e
l.>lt'enders~ children who are in need of protective services or
treatment.

Page 2, line 16, delete "~" and insert "~"
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Page 2, line 23, delete "1" and insert "~"

With the recommendation that when so amended the bill pass.

The report was adopted.

Reding from the Committee on Governmental Operations to
which was referred:

H. F. No. 58, A bill for an act relating to state government;
providing for a study of decentralization of state government;
providing for a report to the legislature; appropriating money.

Reported the same back with the following amendments:

Page 1, after line 21, insert:

"Two of the members from each house of the legislature must be
frornthe metro~olitan area as ilef'illediilMinnesota Statutes,
sectloi1473.121. wo of the m'emoers from each house must be from
outside the metropoTItan area. At least one membei'TrOm eachliouse
must be !'o member of the governmentaTOperations committe~

Page 1, lines 23 and 24, delete "at least 50 percent of state
departments and agencies" and insert~ greater percentageof state
department and agency positions"

With the recommendation that when so amended the bill pass and
be re-referred to the Committee on Appropriations.

The report was adopted.

Anderson, 1., from the Committee on Local Government and
Metropolitan Affairs to which was referred:

H. F. No. 157, A bill for an act relating to the city of Crookston;
permitting the establishment of special service districts in the city
of Crookston.

Reported the same back with the recommendation that the bill
pass and be re-referred to the Committee on Taxes.

The report was adopted.
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Reding from the Committee on Governmental Operations to
which was referred:

H. F. No. 173, A bill for an act relating to the University of
Minnesota; changing the structure of certain bargaining units;
amending Minnesota Statutes 1990, section 179A.ll, subdivision 1.

Reported the same back with the recommendation that the bill
pass.

The report was adopted.

Osthoff from the Committee on General Legislation, Veterans
Affairs and Gaming to which was referred:

H. F. No. 179, A bill for an act relating to animals; prohibiting
greyhound races using live lures and training of greyhound dogs for
racing using live lures; proposing coding for new law in Minnesota
Statutes, chapter 343.

Reported the same back with the recommendation that the bill
pass and be placed on the Consent Calendar.

The report was adopted.

Reding from the Committee on Governmental Operations to
which was referred:

H. F No. 299, A bill for an act relating to retirement; local police
and salaried firefighters relief associations; providing for the con­
tinuation of surviving spouse benefits in the event of remarriage;
amending Minnesota Statutes 1990, sections 69.48; 353B.11, subdi­
vision 6; 423.387, subdivision 1; 423.58, subdivision 1; 423.810,
subdivision 1; and 424.24, subdivision 1; proposing coding for new
law in Minnesota Statutes, chapter 423A.

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1990, section 15.53, subdivision 2,
is amended to read:

Subd, 2. The period of individual assignment or detail under an
interchange program shall not exceed 24 months, nor shall any
person be assigned or detailed for more than 24 months during any
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36-month period, excevt when the assignment or detail j,; made to
coincide with an unc assmea appointment uMer section 15.06.
Details relating to any matter covered in sections 15.51 to 15.57 may
be the subject of an agreement between the sending and receiving
agencies. Elected officials shall not be assigned from a sending
agency nor detailed to a receiving agency.

Sec. 2. [352.0111 [SERVICE EXCLUSION. I

Notwithstanding any law to the contrary, a persoli serving in the
state unclassified service unaer an employee interc ange program
according to section 15.53\V11Oremains -'" contributing member of
anothertul)]~ pension platQiITiKf the state service is not a member
of an6: p an a ministere ~ theinneSOtastate retirement system
lor~ service under the emPloyee interchange program.

Sec. 3.1423A.171 [AUTHORITY TO IMPLEMENT THE CONTIN­
UATION OF SURVIVING SPOUSE BENEFITS UPON REMAR­
RIAGE.]

(a) Notwithstandin~ -'" provision of section 69.48; 423.387, subdi­
vision 1; 423.58, sub ivision 1; 423.810, sublITVlSlon 1; or 424.24,
SDu<IlViSlon 1, or other law governing ~ local poHde-orsalaried
hrehghters relierassociation to the contrary, the boar oITrustees of
a local relief3.SS0ciation governedO-y section 69.77, willi munici ar
'Y!prOval as provided in section 69.77, subdiVlSWll 2i, may amen
~ bylaws of the relief association to provide that -'" survivin~
spouse benefit j,; payabfe for the life Of the surviving spouse an
remains payable even in the event of tne remarriage of the surviv­
!!!g spouse.

(b) .!f the surviving spoule benefit change described in HaragraQ:h
(a) is miiOe, the change app ies to a surviving spouse beneit paya e
on Theeffective date of the change and to the potential survivin~
spouses of all active deterred, or retired members of the relie
association Whohave that status on the effective date ofthechange.

(c) .!f the surviving !ft'luse benefit change described in paragraph
(a) is mane and if the yaws so ~rovide, a trso! who fOrmerly was
recelvmgsurnvln~podsebenelts from ~ re ietaSsociation and
who had those bene Its iscontinued ~ virtue of the remarriage j,;
entitleO, uP<;)fl application, to -'" resum~tion of tne surviving spouse
benefit, begmning with theiast day 0 the month following receipt
of the application ~ the secretary olthe relief association.

(dJ The 3ylaw amendment is not effective until a certified~ of
the amen ment and the municipal approvaTllaS Deen filed ~ the
municipal clerk with1l1e executive director of the ~cftiSlativecom­
mission on pensions and retirement, the state au itor, and the
secretary of state.
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This section does not authorize payment of~ benefit to an estate.

Sec. 4. [EFFECTIVE DATE.]

Sections 1 to 3 are effective on the day following final enactment."

Delete the title and insert:

"A bill for an act relating to state government; describing condi­
tions of certain employee interchange programs; authorizing the
continuation of surviving spouse benefits for local police and sala­
ried firefighter reliefassociations in the event of remarriage; amend­
ing Minnesota Statutes 1990, section 15.53, subdivision 2; proposing
coding for new law in Minnesota Statutes, chapters 352 and 423A."

With the recommendation that when so amended the bill pass.

The report was adopted.

Sarna from the Committee on Commerce to which was referred:

H. F. No. 311, A bill for an act relating to commerce; providing
that cost of doing business by cigarette wholesalers does not include
discounts for purposes of the Minnesota unfair cigarette sales act;
requiring use of cigarette distributor fees for administration of that
act; appropriating money; amending Minnesota Statutes 1990,
sections 3250.32, subdivision 10; and 3250.415.

Reported the same back with the recommendation that the bill
pass and be re-referred to the Committee on Taxes.

The report was adopted.

Osthoff from the Committee on General Legislation, Veterans
Affairs and Gaming to which was referred:

H. F. No. 343, A bill for an act relating to animals; providing for
disposition of certain seized animals; requiring bond or other secu­
rity for expenses of care in certain cases; proposing coding for new
law in Minnesota Statutes, chapter 343.

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:
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"Section 1. Minnesota Statutes 1990, section 343.22, subdivision
1, is amended to read:

Subdivision 1. (REPORTING. ( Any person who has reason to
believe that a violation of this chapter has taken place or is taking
place may apply to any court having jurisdiction over actions
alleging violation of that section for a warrant and for investigation.
The court shall examine under oath the person so applying and any
witnesses the applicant produces and the court shall take their
affidavits in writing. The affidavits must set forth facts tending to
establish the grounds for believing a violation of this chapter has
occurred or is occurring, or probable cause to believe that a violation
exists. If the court is satisfied of the existence of the grounds of the
application, or that there is probable cause to believe a violation
exists, it shall issue a signed search warrant and order for investi­
gation to a peace officer in the county. The order shall command the
officer to proceed promptly to the location of the alleged violation,
aieflg with, The order mafi1 command that a doctor of veterinary
medicine accompanythe 0 leer.

Sec. 2. Minnesota Statutes 1990, section 343.22, subdivision 3, is
amended to read:

Subd. 3. [DISPOSAL OF CERT.\If>1 ANIMALS. I Upon a proper
determination by a licensed doctor of veterinary medicine, any
animal taken into custody pursuant to this section may be immedi­
ately disposed of when the animal is suffering and is beyond cure
through reasonable care and treatment. All other animals shall be
disposed of as provided in section 343.235.~authority tak\rg
custody ortne animals may recover all costsmcurrea under t IS

section.

Sec. 3. Minnesota Statutes 1990, section 343.29, subdivision 1, is
amended to read:

Subdivision 1. (DELIVERY TO SHELTER.] Any peace officer,
animal control officer, or agent of the federation or county or district
societies for the prevention of cruelty, may remove, shelter, and care
for any animal which is not properly sheltered from cold, hot, or
inclement weather or any animal not properly fed and watered, or
provided with suitable food and drink. When necessary, a peace
officer, animal control officer, or agent may deliver the animal to
another person to be sheltered and cared for, and furnished with
suitable food and drink. In all cases, the owner, if known, shall be
immediately notified, and the person having possession of the
animal, shall have a lien thereon for its care and keeping, the
FeBsoRBble ¥affie ef the feed BH<1 <1RflI< fllFRishell, and the expenses
of the notice. If the owner or custodian is unknown and cannot by
reasonable effort be ascertained, or does not, within H¥e seven days
after notice, redeem the animal by paying the expenses authorized
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by this subdivision, the animal may be t.Peatea "" aft esl.rey disposed
of as provided in section 343.235.

Sec. 4. [343.2351 [DISPOSITION OF SEIZED ANIMALS. I

Subdivision 1. LGENERAL RULE.] An animal taken into custody
under section 343.22 or 343.29 may behUmanel{'lIlSPosed of at the
aIScretion of the juriSlliCtiOilbaving custody 0 the animaT seven
days after ilie animal is taken into custody.

Subd. 2. [SECURITY.] ~ person claiming an interest in an animal
in custQ(fy under subdivision ! may prevent disposition of the
animal !i.Y posting ~ bond or security in an amount sufficient to
provide for the animarBcare and keeping for at least 30 daas,
inclusive<lf the date on whICh theanimal was taKen into custo y.
Even if ~ hOrutorsecunty is postea, the authOrltFillgCustodYOf
the animal 'hay humanelX dispose Ofthe anima at the end of the
time for whic expenses ot care and keeping are covereifh: theoolld
or security, unless there is ~ court order Ilroiiililting the dispositloi1.
The order must prOVIdefOr a bond or ot er security in the amount
necessaryTtect the aUThontYliavillgCUstody of the arumal from
any cost oft e care,i<eeping, or disposal of the animal.

Subd. 3. [NaTICK] The authOrit)' ~king custody of an animal
under section 343.22 or 343.29 shal give notice of this section !i.Y
posting ~ cbP~ of i! at the place where the animal is taken into
custody or EY elivering i! to ~ person reSWlng on the property.

Sec. 5. [EFFECTIVE DATKI

Sections 1 to! are effective the day following final enactment."

Delete the title and insert:

"A bill for an act relating to animals; providing for disposition of
certain animals taken into custody by public authorities; requiring
bond or other security for expenses of care in certain cases; amend­
ing Minnesota Statutes 1990, sections 343.22, subdivisions 1 and 3;
and 343.29, subdivision 1; proposing coding for new law in Minne­
sota Statutes, chapter 343."

With the recommendation that when so amended the bill pass.

The report was adopted.
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Reding from the Committee on Governmental Operations to
which was referred:

H. F. No. 389, A bill for an act relating to retirement; highway
patrol refund of certain employee contributions upon death; amend­
ing Minnesota Statutes 1990, section 352B.11, by adding a subdivi­
sion.

Reported the same back with the following amendments:

Page 1, line 10, after "annuity" insert "under section 352B.08,
subdivision 3,"

Page 1, line 11, after "annuity" insert "under section 352B.08,
subdivision 3,"

Page I, line 13, before "contributions" insert "member" and after
"contributions" insert "under section 352B.02, subdivision la,"

Page 1, line 14, delete everything after the comma

Page 1, line 15, delete "Raid to" and after "spouse" insert a comma
and delete the second "to andlnsert a comma

Page 1, line 16, after "shares" insert a comma and delete "to" and
insert a comma --- -

Page 1, line 17, before the period, insert "is entitled, upo~.
application, to !'. refund. The refund ~ egu,;,l to the balance Q...
accumulated member contrIbUtions under section 352Il.02

t
subdivi­

sion la, remaining after subtracting the total amount 0 ~ benefits
paid to the deceaent"----

Page 1, after line 17, insert:

"Sec. 2. [EFFECTIVE DATE.]

Section 1 ~ effective July h 1991."

With the recommendation that when so amended the bill pass.

The report was adopted.

Jacobs from the Committee on Regulated Industries to which was
referred:

H. F. No. 427, A bill for an act relating to utilities; requiring
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certificate of authority from public utilities commission to resell
local telephone exchange services; proposing coding for new law in
Minnesota Statutes, chapter 237.

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:

"Section 1. [237.6851 [RESALE OF LOCAL EXCHANGE TELE­
COMMUNICATIONS SERVICE.]

Subdivision 1. [DEFINITION.] For the puw,0ses of this section
"resale of local exchange services" means the 0 eriD& or provision of
local exChange telecommunications services throug The use of the
central office facilities of "'- local exchange company. Resale oflocaI
exchange services does notTriCrude the provision of private Shared
telecommunication service as defineTIn section 231.68.

Subd. 2. [CONTINUATION OF CERTIFICATE OF AUTHORITY
FORlffiEfALE OF LOCAL EXCHANGE SERVICES.] A petson that
was providing resale of local exchange services in multIple ocatwns
under an interim certTI'icate of authority grante(flJy the commission
as of January b 1991, hay continue to provine resale of local
excnan~ services under t at certificate ofauthority WffiiOut obtain­
i.!!g aut orization under section 237.16, unless i! seeks to expand the
area in which it provIdes the resale oflocal exchange services to an
addItional area served §:~ocal excnange company other than tne
company in whose service area the persof was providIilg tne
services onJanuary b 1991. lithe person see s to provide the resare
of local exchange services inllie service area of anotner---roCaJ
excnange company, i! shall obtain rior authorization fromthe
commiSSIOn under section 237.16. provision in the eXist~
certificate ofautbOritf that requires annual reportmg1lY the loca
exchange service rese leT remains in force. The certificate GOes not
andray not prohibit the reseller from seeking or receivingaiiThor­
i!.Y rom 1he commission to resell long distance service or from
provldlllg any other telecommunications service permitted~ law.

Subd. 3. ITELEPHONE COMPANY] For the purposes of this
chapter, "'- persor that engages in the resare-of local exchange
services g. !'. te ep1iOlle company or an1lli1ependeirt telephone
compancf' de~ending on the number of customers and the services
provide, as efined in sectIOn 237.01.

Sec. 2. [EFFECTIVE DATE.]

Section! g. effective the day following final enactment."

Delete the title and insert:
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"A bill for an act relating to telephone service; authorizing a
person that was providing resale of local exchange telecommunica­
tions services on January I, 1991, to continue to provide those
services; proposing coding for new law in Minnesota Statutes,
chapter 237."

With the recommendation that when so amended the bill pass.

The report was adopted.

Skoglund from the Committee on Financial Institutions and
Insurance to which was referred:

H. F. No. 431, A bill for an act relating to insurance; transferring
authority for regulation of certain aspects of health maintenance
organizations from commissioner of health to commissioner of
commerce; amending Minnesota Statutes 1990, sections 60B.03,
subdivision 2; 60B.15; 60B.20; 62D.OI, subdivision 2; 62D.02, sub­
division 3, and by adding subdivisions; 62D.03; 62D.04; 62D.041;
62D.042, subdivisions 5 and 7; 62D.043; 62D.045, subdivision 1;
62D.05, subdivision 6; 62D.06, subdivision 2; 62D.07, subdivisions 2,
3, and 10; 62D.08; 62D.09, subdivisions I, 6, and 8; 62D.IO,
subdivision 4; 62D.ll; 62D.12, subdivisions I, 2, and 9; 62D.121,
subdivisions 2, 3a, 4, 5, 6, and 7; 62D.122; 62D.123, subdivision 4;
62D.14; 62D.15; 62D.16; 62D.17; 62D.18; 62D.182; 62D.19; 62D.20;
62D.21; 62D.211; 62D.22, subdivisions 4 and 10; 62D.24; 62D.30;
and 144.691, subdivision 4; proposing coding for new law in Minne­
sota Statutes, chapter 62D.

Reported the same back with the following amendments:

Page 37, after line 21, insert:

"Sec. 26. [62D.112] [ALLOCATION OF COMPLAINTS.]

(a) If the commissioner of commerce receives a complaint from an
enroliee--about a health maintenance organization and tneCom­
plhinA inVOIVes only the quality of health card' ~ dispUte reg,;.r<Illlg
w et er treatment is experimental or me ically necessary, or
another solely medical issue, the commissioner orcommerce shaTI
refer the complaint to the commissioner of hearth. The comnns::
sionerotcommerce shalrInform the enrolleeof the referral and of a
telePhone number at which the enrollee may contact thedepart:
ment of health regardlilgthe complaint.

(b) !f the commissioner of commerce receives a complaint from an
enrollee about ~ health maintenance organization and the com­
plaint involves in part an issue listed in paragraph (aJ;tlie commis-
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sioner of commerce may, in that commissioner's discretion, refer the
compTaint, or !! portion oilt, to the commissioner of health, or may
request the assistance o/the commissioner of health. If the commis­
sioner orcommerce refurstlie complaint, or a portion Grit, to the
CoIiiIilissioner ofheaffi:l,thecommissioner OIcommerce sha1fiiUorm
the enrollee ofllie referral and of ~ telel'hone number at which the
enrollee may contact the department of health regarding the com­
plaint."

Page 45, lines 14 and 15, strike "of health"

Renumber the sections in sequence

Correct internal references

Amend the title accordingly

With the recommendation that when so amended the bill pass and
be re-referred to the Committee on Governmental Operations.

The report was adopted.

Anderson, I., from the Committee on Local Government and
Metropolitan Affairs to which was referred:

H. F. No. 444, A bill for an act relating to local government;
permitting Pennington county and Thief River Falls to construct,
finance, and own student housing.

Reported the same back with the recommendation that the bill
pass and be re-referred to the Committee on Taxes.

The report was adopted.

Anderson, I., from the Committee on Local Government and
Metropolitan Affairs to which was referred:

H. F. No. 479, A bill for an act relating to towns; providing for the
appointment of town officers under certain circumstances; amending
Minnesota Statutes 1990, section 367.03, by adding a subdivision.

Reported the same back with the recommendation that the bill
pass and be placed on the Consent Calendar.

The report was adopted.
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Welle from the Committee on Health and Human Services to
which was referred:

H. F. No. 488, A bill for an act relating to human services
licensing; repealing certain rule criteria for disqualification of
applicants for licensing and their employees; amending Minnesota
Statutes 1990, section 245A.04, subdivision 3.

Reported the same back with the following amendments:

Page 4, line 15, after "parts" insert "9502.0335, subpart ~ item
B:" --
--'

With the recommendation that when so amended the bill pass.

The report was adopted.

Anderson, I., from the Committee on Local Government and
Metropolitan Affairs to which was referred:

H. F. No. 584, A bill for an act relating to local government;
authorizing municipalities to enter into joint ventures with telecom­
munications organizations; amending Minnesota Statutes 1990,
section 237.19.

Reported the same back with the following amendments:

Page 1, line 13, after "may" insert "thereafter"

With the recommendation that when so amended the bill pass and
be re-referred to the Committee on Regulated Industries.

The report was adopted.

Reding from the Committee on Governmental Operations to
which was referred:

H. F. No. 611, A bill for an act relating to retirement; Duluth and
St. Paul fire department relief associations; providing a refund to a
beneficiary or estate in the event of certain deaths.

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:
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"Section 1. [423A.18] IMEMBER CONTRIBUTION REFUND TO
BENEFICIARY UPON DEATH; AUTHORITY TO IMPLEMENT
BENEFIT.]

(a) Notwithstanding alp' law to the contrar~, for ~ local police or
salaried firefighters relie association that imp ementstneprovision
with municipal aplrOVaras provided in paragraph (c),Ifan active,
deferred, or retire member of the relief association mes and no
survivor benefit is tayable, the deSlgna:ted beneficiar;Oftheaece­
dent or, ifnone, tile· jgal representative of the estate otne<receaellt
!fientitled, upon app ication, to ~ refuno.

(b) The refund under paragr~ (a) !fi an amount equal to the
member contnIJutions to the credit oTThedeCedent, plus interest on
those contributions at an annUaTCompound rate offive percent from
theflrst~ of the month following the date oftne contribution to
the first~-oTthemonth following the<Iate ofdeiilllof the decedenT,
re,IiiCeo ~ Uie sum of ail service ;:ansion or disalilllty benefit
previously pilliI~ thetun to the dec ent.

(c) The benefit under this section must be implemented ~ an
amendii1ent to therws of the relietaSSociation, with mumcipal
approval as provide in section 69.77, subdivision 2i. The 3ylaw
amendment is not effective until !! certified~ 9f the amen ment
and the municIpal ~provafllaSbeen hIed ~~ municipal clerk
withfue executive director of the legiSlafive commission on pen­
sions and retirement, the state auditor, and the secretary of state.

Sec. 2. [EFFECTIVE DATE.]

Section 1 is effective the day following final enactment."

Delete the title and insert:

"A bill for an act relating to retirement; local police and salaried
firefighters relief associations; authorizing the payment of a refund
to the designated beneficiary of certain decedents; proposing coding
for new law in Minnesota Statutes, chapter 423A."

With the recommendation that when so amended the bill pass.

The report was adopted.

Osthoff from the Committee on General Legislation, Veterans
Affairs and Gaming to which was referred:

H. F. No. 615, A bill for an act relating to the military; providing
for issuance of a state ribbon to certain participants in the Persian
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Gulf War; appropriating money; proposing coding for new law in
Minnesota Statutes, chapter 190.

Reported the same back with the following amendments:

Page 1, line] 0, after "Minnesota" insert "army or air" and delete
"or reserve" - -

Page 1, line 11, delete "components"

Page 1, line 15, after the period insert "In the case of other
reservists ordered to active duty, !'. certificaterepITca of tne state
ribbon will be render~------

With the recommendation that when so amended the bill pass and
be re-referred to the Committee on Appropriations.

The report was adopted.

Anderson, I., from the Committee on Local Government and
Metropolitan Affairs to which was referred:

H. F. No. 623, A bill for an act relating to Martin county;
permitting the consolidation of the offices of auditor and treasurer.

Reported the same back with the recommendation that the bill
pass and he placed on the Consent Calendar.

The report was adopted.

Reding from the Committee on Governmental Operations to
which was referred:

H. F. No. 667, A bill for an act relating to public safety; authoriz­
ing certain departmental employees to donate vacation time to
bargaining representatives; proposing coding for new law in Minne­
sota Statutes, chapter 299A.

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1990, section 43A.04, subdivision
8, is amended to read:
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Subd. 8. [DONATION OF TIME.] Notwithstanding any law to the
contrary, the commissioner shall authorize the appointing authority
to permit the donation of up to three eight hours of accumulated
vacation time in each year by each employee who is a member oflaw
enforcement unit number 1 or 219 to their union representative for
the purpose of carrying out TIie<Iiities of office."

Delete the title and insert:

''A bill for an act relating to state government; increasing the
amount of vacation time that certain state employees can donate to
bargaining representatives; amending Minnesota Statutes 1990,
section 43A.04, subdivision 8."

With the recommendation that when so amended the bill pass.

The report was adopted.

Welle from the Committee on Health and Human Services to
which was referred:

H. F. No. 671, A bill for an act relating to human services; child
care providers; allowing an extension for installing interior vertical
access in child care facilities in churches; amending Minnesota
Statutes 1990, section 16B.61, subdivision 3.

Reported the same back with the following amendments:

Page 2, line 11, after "existing" insert "church" and delete
everything after "building"

Page 2, line 12, delete "organization" and insert "which ~ exempt
from taxation under section 272.02, subdivision h clause (5)"

With the recommendation that when so amended the bill pass and
be placed on the Consent Calendar.

The report was adopted.

Jacobs from the Committee on Regulated Industries to which was
referred:

H. F. No. 683, A bill for an act relating to alcoholic beverages;
prohibiting a retailer from having an interest in a manufacturer,
brewer, or wholesaler; prohibiting a retailer from renting space to a
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manufacturer, brewer, or wholesaler; providing that brand registra­
tion is for a three-year period; specifying that club on-sale licenses
are subject to approval of the commissioner of public safety; consol­
idating provisions of law relating to seasonal on-sale licenses;
providing extended duration of seasonal licenses in certain counties;
clarifying law on issuance of off-sale licenses by counties; allowing
gambling on licensed premises when governed by tribal ordinance or
a tribal-state compact; clarifying language on certain prohibitions
on issuance of multiple licenses and repealing obsolete provisions
relating thereto; prohibiting off-site storage of intoxicating liquor;
specifying applicability of license limits to certain fourth-class
cities; changing the expiration date for consumption and display
permits; raising the minimum age for keeping intoxicating liquor in
bottle clubs; authorizing commissioner of public safety to impose
civil penalties for conducting or permitting unlawful gambling on
licensed premises, or for failure to remove impure products; specify­
ing applicability to municipal liquor stores of prohibitions against
permitting consumption of alcoholic beverages by underage persons;
clarifying language on sales of intoxicating liquor on Christmas day;
providing for Sunday liquor elections in counties; prohibiting sale of
certain beverages of more than 50 percent alcohol content; autho­
rizing commissioner of public safety to inspect alcoholic beverages
for purity of contents, and to order the removal of impure products;
specifying that a split liquor referendum is not required for issuance
of club licenses; authorizing the seizure and disposition of unlaw­
fully purchased alcoholic beverages; repealing restrictions on niles
of the commissioner of public safety and wine sales at Twin Cities
International Airport; amending Minnesota Statutes 1990, sections
340A.301, subdivision 7; 340A.311; 340AA02; 340AA04, subdivi­
sions 1 and 6; 340AA05, subdivisions 2 and 6; 340AA08, subdivision
2; 340A.410, subdivision 5; 340AA12, subdivisions 2, 3, and by
adding a subdivision; 340AA13, subdivision 1; 340AA14, subdivi­
sions 4 and 8; 340AA15; 340A.503, subdivision 1; 340A.504, subdi­
visions 2 and 3; 340A.506; 340A.508, by adding a subdivision;
340A.601, subdivision 5; 340A.604; proposing coding for new law in
Minnesota Statutes, chapter 340A; repealing Minnesota Statutes
1990, sections 340A.314; 340AA04, subdivision 6a; and 340A.903.

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1990, section 340A.301, subdivi­
sion 7, is amended to read:

Subd. 7. IINTEREST IN OTHER BUSINESS.] (a) Except as
provided in this subdivision, a holder of a license as a manufacturer,
brewer, or wholesaler may not have any ownership, in whole or in
part, in a business holding a retail intoxicating liquor or nonintox­
icating malt liquor license, bHt~ The commissioner may not issue ~
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license under this section to a manufacturer, brewer, or wholesaler
if a retauerofllitoxicatingJiglllfi has a direct or indirect interest in
the manufacturer, brewer, or w oIeSare~anufacturer or whole­
saJer of intoxicating liquor may use or have property rented for retail
intoxicating liquor sales only if the manufacturer or wholesaler has
owned the property continuously since November 1, 1933. ~ retailer
of intoxicating 1i'1l0[ mjY not use or have roperty rented for the
manufacture or w 0 esa iog of intoxicating iquor.

<b) A licensed brewer of malt liquor described in subdivision 6,
clause (d) may be issued an on-sale intoxicating liquor or nonintox­
icating malt liquor license by a municipality for a restaurant
operated in or immediately adjacent to the place of manufacture.

(c) Except as provided in subdivision 7a, no brewer as defined in
subdivision 7a may have any interest, in whole or in part, directly or
indirectly, in the license, business, assets, or corporate stock of a
licensed malt liquor wholesaler.

Sec. 2. Minnesota Statutes 1990, section 340A.311, is amended to
read:

340A.311 IBRAND REGISTRATION.]

(a) A brand of intoxicating liquor or nonintoxicating malt liquor
may not be manufactured "", imported into or sold in the state
unless the brand label has been registered with and approved by the
commissioner. A brand registration must be renewed eveif' three
years in order to remain in effect. '!'he tee for an initia brand
registration is $20. 'l'heIH'QiiG~ef alffiHHl ef iatallieatiag *""'"
"" aaaiatallieatiag malt *""'" whieh has Bat beeR aeId in tfle state
r..,. _ ye£If'B "" """'" HHl8t be pepegisteped ber....e its sale eaR be
pesHmed. The brand label of a brand of intoxicating liquor or
nonintoxicating malt liquor whieh has Bat beeR seld in tfle state r..,.
at least three ye£H'S for which the brand registration has expired, is
conclusively deemed"abandoneaDYlJlemanufacturer or importer.

(b) In this section "brand" and "brand label" include trademarks
and designs used in connection with labels.

(c) A brand label may be registered only by the brand owner or
authorized agent. No brand may be imported into the state for sale
without the consent of the brand owner or authorized agent. This
section does not limit the provisions of section 340A.307.

Sec. 3. Minnesota Statutes 1990, section 340A.402, is amended to
read:

340A.402 [PERSONS ELIGIBLE.]
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No retail license may be issued to:

(1) a person not a citizen of the United States or a resident alien;

(2) a person under 21 years of age;

(3) a person who has had an intoxicating liquor or nonintoxicating
liquor license revoked within five years of the license application, or
to any person who at the time of the violation owns any interest,
whether as a holder of more than five percent of the capital stock of
a corporation licensee, as a partner or otherwise, in the premises or
in the business conducted thereon, or to a corporation, partnership,
association, enterprise, business, or firm in which any such person is
in any manner interested; or

(4) a person not of good moral character and repute.

In addition, no new retail license may be issued to, and the
governing body of a municipality may refuse to renew the license of,
a person who, within five years of the license application, has been
convicted of a willful violation of a federal or state law or local
ordinance governing the manufacture, sale, distribution, or posses­
sion for sale or distribution of an alcoholic beverage; or

(5) a person who has a direct or indirect interest in a manufac-
turer,orewer, or whOlesale;::-- - - -

Sec. 4. Minnesota Statutes 1990, section 340AA04, subdivision I,
is amended to read:

Subdivision 1. [CITIES.] A city may issue an on-sale intoxicating
liquor license to the following establishments located within its
jurisdiction:

(1) hotels;

(2) restaurants;

(3) bowling centers;

(4) clubs or congressionally chartered veterans organizations with
the approval of the commissioner, provided that the organization
lias been in existence for at least three years and liquor sales will
only be to members and bona fide guests;

(5) sports facilities located on land owned by the metropolitan
sports commission; and

(6) exclusive liquor stores.
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Sec. 5. Minnesota Statutes 1990, section 340A.404, subdivision 6,
is amended to read:

Subd. 6. [COUNTIES. I (a) A county board may issue an annual
on-sale intoxicating liquor license within the area of the county that
is unorganized or unincorporated to a bowling center, restaurant, or
club with the approval of the commissioner.

(b) A county board may also with the approval of the commis­
sioner issue up to ten seasonal on-saleocenses to restaurants and
clubs for the sale of intoxicating liquor within thearea of the county
that is unorganized or unincorporated te a restmmmt Sf' elOO wit!>
tfte ajljlrsyal ef tfte esmmissisRer. Notwithstanding section
340A.412, subdivision 8, a seasonal license is valid for a period
specified by the board, not to exceed '** nine months. Not more than
one license may be issued for anyone premises during any consec­
utive 12-month period.

Sec. 6. Minnesota Statutes 1990, section 340A.405, subdivision 2,
is amended to read:

Subd. 2. [COUNTIES.I (a) A county may issue an off-sale intoxi­
cating license with the approval of the commissioner to exclusive
liquor stores located within unorganized territory of the county.

(b) A county board of any county except Ramsey county containing
a town exercising powers under section 368.01, subdivision 1, may
issue an off-sale license to an exclusive liquor store within that town
with the approval of the commissioner. No license may be issued
under this paragraph unless the town board adopts a resolution
supporting the issuance of the license.

(c) A county board of any county except Ramsey county containing
a town that may not exercise powers under section 368.01, subdivi­
sion 1, may issue a combination off-sale and on-sale license to
restaurants within that town with the approval of the commissioner
pursuant to section 340A.404, subdivision 6. No license may be
issued under this paragraph unless the town board adopts a resolu­
tion supporting the issuance of the license.

(d) No license may be issued under this subdivision unless a public
hearing is held on the issuance of the license. Notice must be given
to all interested parties and to any city located within three miles of
the premises proposed to be licensed. At the hearing the county
board shall consider testimony and exhibits presented by interested
parties and may base its decision to issue or deny a license upon the
nature of the business to be conducted and its impact upon any
municipality, the character and reputation of the applicant, and the
propriety of the location. Any hearing held under this paragraph is
not subject to chapter 14.
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(e) A county board may not issue a license under this subdivision
to a person for an establishment located less than one mile by the
most direct route from the boundary of any statutory or home rule
city """"I't eities ef the fffst elaee"" witfiiH PiHe-; CarlteH, Can'er,
ltase&; "" Red -bake "eaHt;,' witfiiH aBe mile ef a statatery "" fleme
RIle eity witfl that had established a municipal liquor store before
August 1.... 1991 prOVIded, that ~ county board may not issue ~
license under this subdivision to a persoi1"li)r an estalili8Iiinent
located less than three miles ~ tne most dITect route from the
bOundary of the cities ofAleXandria,-Fergus Falls, or Elk River.

(f) The town board may impose an additional license fee in an
amount not to exceed 20 percent of the county license fee.

(g) Notwithstanding any provision of this subdivision or Laws
1973, chapter 566, as amended by Laws 1974, chapter 200, a county
board may transfer or renew a license that was issued by a town
board under Minnesota Statutes 1984, section 340.11, subdivision
lOb, prior to January 1, 1985.

Sec. 7. Minnesota Statutes 1990, section 340AA05, suhdivision 6,
is amended to read:

Subd. 6. [AIRPORTS COMMISSION.] The metropolitan airports
commission may with the approval of the commissioner issue
licenses for the off-sale of MiHHeeeta I're<laoe<l wine at the Minne­
apolis-St. Paul International Airport.

Sec. 8. Minnesota Statutes 1990, section 340AA08, subdivision 2,
is amended to read:

Subd. 2. [INTOXICATING LIQUOR; ON-SALK! (a) The license
fee for a retail on-sale intoxicating liquor license is the fee set by the
city or county issuing the license subject to the limitations imposed
under this subdivision.

(h) The annual license fee for an on-sale intoxicating liquor license
issued by a eity municipality to a club must be no greater than:

(1) $300 for a club with under 200 members;

(2) $500 for a club with hetween 201 and 500 members;

(3) $650 for a club with between 501 and 1,000 members;

(4) $800 for a club with between 1,001 and 2,000 members;

(5) $1,000 for a cluh with between 2,001 and 4,000 members;

(6) $2,000 for a club with between 4,001 and 6,000 members; or
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(7) $3,000 for a club with oyer 6,000 members.

(0) The license fee for the issuance of a wine license may not exceed
one-half of the license fee charged for an on-sale intoxicating liquor
license, or $2,000, whichever is less.

(d) The town board of a town in which an on-sale establishment
has been licensed by a county may impose an additional license fee
on each such establishment in an amount not to exceed 20 percent of
the county license fee.

Sec. 9. Minnesota Statutes 1990, section 340A.41O, subdivision 5,
is amended to read:

Subd. 5. [GAMBLING PROHIBITED.] (a) No retail establishment
licensed to sell alcoholic beverages may keep, possess, or operate, or
permit the keeping, possession, or operation on the licensed pre­
mises of dice or any gambling device as defined in section 349.30, or
permit gambling therein except as provided in this subdivision.

(b) Gambling equipment may be kept or operated and raffies
conducted on licensed premises and adjoining rooms when the use of
the gambling equipment is authorized liB<!ff~ (1) chapter 349, (2)
a tribal ordinance in conformity with the Indian Gaming Regulatory
Act;t'ublic Law Number 100-497, or (3) '" tribal-state compact
liuUlOnzeaunder section 3.9221.

(c) Lottery tickets may be purchased and sold within the licensed
premises as authorized by the director of the lottery under chapter
349A.

Sec. 10. Minnesota Statutes 1990, section 340A.412, subdivision
2, is amended to read:

Subd. 2. [INVESTIGATION OF ON-SALE LICENSES.] (a) The
city or county having jurisdiction Over on-sale licenses to sell
intoxicating liquor shall on initial application for an on-sale license
or on application for a transfer of an existing license conduct a
preliminary background and financial investigation of the appli­
cant. The application must be in the form prescribed by the ImFe"ll
ef eFimi....1 "flflFeile.. sis.. commissioner and with any additional
information as the governing body of the city or county having
jurisdiction over the license requires. If the governing body of the
city or county having jurisdiction determines or if the BIlFe.... ef
etimiaal BflflFeheHsiaB commissioner on tt.e the commissioner's own
initiative determines that a comprehensiveoackground and inves­
tigation of the applicant is necessary, the governing body may
conduct the investigation itself or contract with the BIlFe..1l ef
erimi....l "flflFeile..sis.. commissioner for the investigation. In addi­
tion, an investigation may be required prior to renewal of an existing
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on-sale license when the governing body of the city or county deems
it in the public interest. An investigation fee not to exceed $500 shall
be charged an applicant by the city or county if the investigation is
conducted within the state, or the actual cost not to exceed $10,000
if the investigation is required outside the state.

(b) No license may be issued, transferred, or renewed if the results
of the investigation show, to the satisfaction of the governing body,
that issuance, transfer, or renewal would not be in the public
interest.

Sec. 11. Minnesota Statutes 1990, section 340A.412, subdivision
3, is amended to read:

Subd. 3. [LIMITATIONS ON ISSUANCE OF LICENSES TO ONE
PERSON OR PLACE.] W Ne _ tIHm....., effeale iRteJdeatiRg
~ lieeRee may be dipeeUy 8P iRdipeetly iesae<I te any ....., J"'PS'lfl
8P fup any ....., plaee iR eaeft city 8P ee"Rty.

W F<H' tfle fl"'l'eee ef UHe s"Ildivisi8R, tfle l;eRR "iRtepeet":

W iBehtaes m:ty fjCC1:lftiaFy iatcFcst iD the BT"'-lflCFShil3, Bl3cFatieFl,
maRagemeRt, 8P J>P8lits ef a retail~ estalllishmeRt, aRd a
J"'PS'lfl wbe peeeivee ffi6fteY fFem tHRe te tHRe dipeeUy 8P iRdireeUy
fFem a lieeReee, iR tfle allseRee ef eeRsidePBtieR aRd e"eh.diRg gifts
8P deRatieRe, Rae a flee"RiapY iRtepest iR tfle retail HeeRse; aRd

f2j dees Rat iRel"de leaRw, PeRtal agPeemeRte; "fl"R aeee"Rts 8P
atbeP ellligatieRs held with 8P withe"t see"pity apieiRg ....t ef tfle
epdiRapY aRd peg"laP """"'" ef Il"eiRees ef selliRg 8P leasiRg mel'­

chaRdiee, I'i"t"pee, e"flfllies te tfle eBtellliehmeRt; aft iRtepest iR a
eepflepatieR eWRiRg 8P eflePBtiRg a het.elllm haviRg at least lW 8P

_ PeRtalllRits heldiRg a~ HeeRee iR eeRj"ReeeR thepewith;
8P taR flepeeRt 8P lees iRt"pest iR any atbeP ee'l'epatieR heldiRg a
lieeR-se.

W In aetcFHliaiag whether afl: "ifttCFcst" ffifi.ats, the tr6asaetisfl
mHat have beeR beRa I'ide aRd tfle peaBeRallle .....me ef tfle goode aRd
thiRgs peeeived as eeRsidePBtieR fup a flaymeRt by tfle lieeRsee aRd
all atbeP faeW peaeeRallly teRdiRg te jlPe¥e 8P disflpe'..e tfle e"isteRee
ef a fl"pfleseful seheme 8P appaRgemeRt te e¥a<!e tfle pestpietieRs ef
UHe s"IldivisieR mHat be eeRsideped. ~ municipality may not issue
directly or indirectly more than one off-sale intoxicating liquor
license to anyone person or for anyone place.

Sec. 12. Minnesota Statutes 1990, section 340A.412, is amended
by adding a subdivision to read:

Subd. 12. [OFF-SITE STORAGE PROHIBITION. I A holder of a
retail intOiOcating liquor license or a municipal liquorstore may not
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store any intoxicating l~quor at any location other than the licensed
premises except with~ written permission of the commissioner.

Sec. 13. Minnesota Statutes 1990, section 340A.413, subdivision
1, is amended to read:

Subdivision 1. [ON-SALE LICENSES.] No on-sale intoxicating
liquor license may be issued in any city except as provided in this
section in excess of the following limits:

(1) in cities of the first class, one license for every 1,500 popula­
tion, up to 200 licenses;

(2) in cities of the second class, not more than 18 licenses plus one
for every 2,500 population over 45,000;

(3) in cities of the third class, not more than 12 licenses;

(4) in cities of the fourth class, including cities whose acts of
incorporation were repealed ~ Laws 1973, Chapter 123, article "'£
section 5, not more than seven licenses;

(5) in statutory cities of 5,000 to 10,000 population, not more than
six licenses;

(6) in statutory cities of 2,500 to 5,000 population, not more than
five licenses;

(7) in statutory cities of 500 to 2,500 population, not more than
four licenses; and

(8) in statutory cities under 500 population, not more than three
licenses.

Sec. 14. Minnesota Statutes 1990, section 340A.414, subdivision
4, is amended to read:

Subd. 4. [PERMIT EXPIRATION.] All permits issued under this
section expire on .ffiHe 3() March 31 of each year.

Sec. 15. Minnesota Statutes 1990, section 340A.414, subdivision
8, is amended to read:

Subd. 8. [LOCKERS.] A club issued a permit under this section
may allow members to bring and keep a personal supply of intoxi­
cating liquor in lockers on the club's premises. All bottles kept on the
premises must have attached to it a label signed by the member. No
person under W 21 years of age may keep a supply of intoxicating
liquor on club premises.
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Sec. 16. Minnesota Statutes 1990, section 340A.415, is amended to
read:

340A.415 \LICENSE REVOCATION OR SUSPENSION.]

The authority issuing or approving any retail license or permit
under this chapter shall either suspend for up to 60 days or revoke
the license or permit or impose a civil fine not to exceed $2,000 for
each violation on a finding that the license or permit holder has
failed to comply with an applicable statute, rule, or ordinance
relating to alcoholic beverages. No suspension or revocation takes
effect until the license or permit holder has been afforded an
opportunity for a hearing under sections 14.57 to 14.69 of the
administrative procedure act. This section does not require a polit­
ical subdivision to conduct the hearing before an employee of the
office of administrative hearing. The issuing authority or the
commissioner may impose the penalties provided in this section on
a retail licensee who knowingly (1) sells alcoholic beverages to
another retail licensee for the purpose of resale, "" ...... retail
lieeRsee wOO (2) purchases alcoholic beverages from another retail
licensee for the purpose of resale, (3) conducts or permits the conduct
of y,ambling on the licensed remises in violation of thelaw or (4)
rai sto remove oraispose of acoholic beverages when OrQe~!!ytne
commissioner to do so unaer section 20.

~--- -

Sec. 17. Minnesota Statutes 1990, section 340A.503, subdivision
I, is amended to read:

Subdivision 1. [CONSUMPTION.] It is unlawful for any:

(1) retail intoxicating liquor or nonintoxicating liquor licensee,
municipal liquor store, or bottle club permit holder under section
340A.414, to permit any person under the age of21 years to consume
alcoholic beverages on the licensed premises or within the municipal
liquor store; or

(2) person under the age of 21 years to consume any alcoholic
beverages. If proven by a preponderance of the evidence, it is an
affirmative defense to a violation of this clause that the defendant
consumed the alcoholic beverage in the household of the defendant's
parent or guardian and with the consent of the parent or guardian.

Sec. 18. Minnesota Statutes 1990, section 340A.504, subdivision
2, is amended to read:

Subd. 2. [INTOXICATING LIQUOR; ON-SALK] No sale of intox­
icating liquor for consumption on the licensed premises may be
made:
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(1) between 1:00 a.m. and 8:00 a.m. on the days of Monday through
Saturday;

(2) after 1:00 a.m. on Sundays, except as provided by subdivision
3',

(3) between 8:00 p.m. on December 24 and 8:00 a.m, on December
25, except es I'PByided that when December 25 occurs on !'. Sunday
on-sales on that day are governed by subdivision 3.

Sec. 19. Minnesota Statutes 1990, section 340A.504, subdivision
3, is amended to read:

Subd. 3. [INTOXICATING LIQUOR; SUNDAY SALES; ON­
SALK] (a) A restaurant, club, bowling center, or hotel with a
seating capacity for at least 30 persons and which holds an on-sale
intoxicating liquor license may sell intoxicating liquor for consump­
tion on the premises in conjunction with the sale offood between the
hours of 12:00 noon on Sundays and 1:00 a.m. on Mondays.

(b) The governing body of a municipality may after one public
hearing by ordinance permit a restaurant, hotel, bowling center, or
club to sell intoxicating liquor for consumption on the premises in
conjunction with the sale of food between the hours of 10:00 a.m. on
Sundays and 1:00 a.m. on Mondays, provided that the licensee is in
conformance with the Minnesota clean air act.

(c) An establishment serving intoxicating liquor on Sundays must
obtain a Sunday license. The license must be issued by the governing
body of the municipality for a period of one year, and the fee for the
license may not exceed $200.

(d) A m,...ieiI'6Iity ciW may issue a Sunday intoxicating liquor
license only if authorize to do so by the voters of the mliRieil'6lity
city voting on the question at a general or special election. A count~
mali issue !! Sunday intoxicating ligurr license in ~ town anaY L
aut onzea to do so !',y the voters Q... the town as prov; e in
flaragraph (e). A county m,ay issue !'. SUllilay intoxicating liqu;r
icense in unorganized territory only if authorized to do so !?Y~

voters orthe election precinct that contains the licensed premises,
voting onthe question at !'. general or speciaTe1ection.

(e) An election conducted in a town on the question of the issuance
by the county of Sunday sales licenses to establishments located in
the town must be held on the day of the annual election of town
officers.

(D Voter approval is not required for licenses issued by the
metropolitan airports commission or common carrier licenses issued
by the commissioner. Common carriers serving intoxicating liquor
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on Sunday must obtain a Sunday license from the commissioner at
an annual fee of $50, plus $5 for each duplicate,

Sec, 20, Minnesota Statutes 1990, section 340A.506, is amended to
read:

340A.506 [SALES OF ETHYL ALCOHOL AND NEUTRAL
SPIRITS PROHIBITED,]

Subdivision 1. (ETHYL ALCOHOL; NEUTRAL SPIRITS,] No
person may self at retail for beverage purposes ethyl alcohol or
neutral spirits, or substitutes thereof, possessing the taste, aroma,
and characteristics generally attributed to ethyl alcohol or neutral
spirits. Nothing in this section prohibits the manufacture or sale of
other products obtained by use of ethyl alcohol or neutral spirits as
defined in United States Treasury Department, Bureau of Internal
Revenue, Regulations 125, Article II, Standards of Identity for
Distilled Spirits.

Subd. 2. [MAXIMUM ALCOHOL CONTENT,] No person may sell
for beverage purposes any sf,irits, distilled from r.ain or corn, with
an alcohol content of more t an 50 percent whic '?auaTs 100 pr{l0f,
unless such spiritshave been agell in wood casks or not less t an
four years. ---- - ---- - - ----

Sec, 21. Minnesota Statutes 1990, section 340A.508, is amended
by adding a subdivision to read:

Subd. 3, [PURITY OF CONTENTS.] The commissioner m);'
examme the contents of an~container of alcOholic beverages on~
premisesmany licensee un er this chapter or any municipal1urr
store, for the purpose oraetermming the purity of the alco 0 ic
oeverages.'rJ1.e commissioner mey remove any container, or remove
all or part of the contents thereo , for the Eurpose of conducting tests
mpurity, T1ie commissioner may order t e removal from inventor~
or any container the contents of whichTail to meet standards ~
putty establishedliYrules adoptecfiiiiller this sulldlvlslOn, and may
or er the disposal of the contents, Any erson who fails to remove or
dISPose of alcoholiCbever:Feiii when or ere to do so !i:i:The commis­
sioner ~~ of ~ mi emeanOT. The commissioner may adoPJ
rules that 0) provide standards ofpu1t~ for alcoholic beverages an
procediireSTor testing for purity, an ~ govern the removal from
inventory allif disposaCor alcoholic beverages thatdo not meet the
commissioile?s standarus of purity. - - ----

Sec, 22. Minnesota Statutes 1990, section 340A.601, subdivision
5, is amended to read:

Subd. 5.LISSUANCE OF LICENSES TO PRIVATE PERSONS.] A
city owning and operating a municipal liquor store may issue
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on-sale liquor lieenses to hotels, clubs, and restaurants. A city
issuing on-sale licenses under this subdivision may continue to
operate the municipal liquor store or may resume operation of a
municipal liquor store previously discontinued.

The number of on-sale licenses issued under this section by a city
is governed by section 340A.413.

A city may not issue licenses under this section, other than a
license issued to a club under section 340A.404, -siib<!lViswn (
clause (4), untiiauthorized"l>Y1he voters of the city voting on the
questionat a special election called for that purpose.

Sec. 23. Minnesota Statutes 1990, section 340A.604, is amended to
read:

340A.604 [SUSPENSION OF OPERATION. I

A court shall notify the commissioner in writing within ten days
whenever a municipal officer or employee has been convicted of any
of the following offenses committed in a municipal liquor store:

(1) selling alcoholic beverages to persons or at times prohibited by
law;

(2) selling alcoholic beverages for resale;

(3) selling alcoholic beverages on which state taxes have not been
paid; or

(4) violating the provisions of section 340A.410, subdivision e 5
relating to gambling and gambling devices. -

On receiving the notice of conviction the commissioner may
suspend for up to 30 days the operation of the municipal liquor store
where the offense occurred. The commissioner must notify in writ­
ing the municipality operating the store of the effective dates of the
suspension. An appeal of the suspension is a contested case under
sections 14.57 to 14.69 of the administrative procedure act.

Sec. 24. [340A.7061 [SEIZURE OF UNLAWFULLY PURCHASED
ALCOHOLIC BEVERAGES.]

Subdivision 1. [DEFINITION.] For purposes of this section, "un­
lawfuIly ~urchased alcoholic beverages" means alCOholic beverages
purchase in a transaction that violates section 340A.31O or
340A.505. - - - -

Subd. 2. [SEIZURE AUTHORIZED.] The commissioner may seize
unTaWluITy purchased alcoholic beverages, with or without process.
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Alcoholic beverages seized under this section are subject to forfei­
ture as provided in siilJcITVlsion 3.

Subd. 3. [DISPOSITION OF SEIZED PROPERTY I (a) Within two
dtiys after the seizure of unlawfully purchased alcohOIlc beverages,
t e commissioner shalldeliver an inventory of the alcoholic bever­
\Qet seized to the perton fromwhom th;Y

h
wereseized, if known.

it in ten ~hsafter t e date ofservlCe 0 t emventory, t"he person
from whOm ~aICohoIicoeverages were seized, or any person
CIalffiing an interest in them, may file wit1itIiecommissioner. a
demand for ~icial dete,:mmation ofWhetlier the alcoholic bever:
a~es wereTa ulI~ subject to seizureand forfeiture. Withm 30 days
a ter the date of l~ng of tile deman<I;the seizing authority must
bring an action in t e district court of the county where the seizure
was maae;tOOetermine the issue ofTortelture. The courtSliall hear
theaction without a~ anOdetennine the issues of fact and laws
mvolVe(J.When .'! jUd~enr of forfeiture.if;----.mterea, the seizmr.
authority day, unless t e ju~ent is stayed pending an appea ,
either ill estroy the forteitedacohoIlc beverag:es, or (2) except in
the case of malt lig]'1" selI the forfeited alcoholic oevera~es to a
TICenseeor mumcipa iguor store authorize<I to sell those acoholi'c
beverages.

(b) !f demand for judicial determination .if; made and no action .if;
commenced as provided in this section, orlithe commissioner
determines that the pers'dnIrom whom the aICo"hoITCbeverages were
seized was acting in g<J<><1 faith with no intent to participate in an
iiiiIawfiiTtransaction,llie commissioner must (I) release thealco­
holic beverages and deTIVer them to the pefisinentitled to them, or
(2) if the commisSIOner deteriiilliestheal.co 0 ic beveragesno 10n1ir
have a resale value ~ com ensation in lieu of returning ~
aICOh01icoever~fno deman is rna e, the alCOholic beverages
seized are forfeited totne state anatheCoiiImIssioner shall dispose
of them as provided in parawaph (a).

Sec. 25. [ST. WUIS COUNTY LICENSE. I

Notwithstandin~ any law to the contrary, the St. Louis CIIUnty
board may issue aicense lor The on-sale of mtoxicating malt iguor
to an estabTISliffient located in township 61 ltrte 18, section 29
flarcel no. 2150010050251. Thecounty boa~s a settIie fee for~
icense-:All provisions of l\Ilnnesota statUtes, chapter 340i\. not

mconsistent with this section,~ to the hcense authori~t11ls
section.

Sec. 26. [DULUTH LICENSE.j

Notwithstanding any law to the contrary, the city of Duluth (jay
issue an on-sale id~xicatin~guorlicense to a restaurant locate at
I09l'rorth Secon venue est in the city of Duluth. The license
authonze<I Ii.¥. this section .if; in-a"dilltion to any other licenses
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authorized ~ law. All provisions of Minnesota Statutes, chapter
340A, not inconsistent with this section~ to the license autho­
rized~ this section.

Sec. 27. ITRANSITION.I

Notwithstanding Minnesota Statutes, section 340AA14, subdivi­
sion iz. all consum~tion and displa~ pennlts issued fu the commis­
sioner O!Publictte\r that expire une 30, 1991, are extended and
are varra unti~ '!1. 1992.

Sec. 28. IREPEALER. I

Minnesota Statutes 1990, section 340AA04, subdivision ~ ~
repealed.

Sec. 29. IEFFECTIVE DATE.]

Sections 14 and 27 are effective June 1 1991. Section 25 is
effective onapprovafb~the St. LOuisCoiiiit~ard and compliance
with Minnesota Statutes, section 645.021. Section 26 is effective on
a roval fu: the Duluth ci~~ council and compliance willi Minnesota

tatutes, section 645.021.

Delete the title and insert:

''A bill for an act relating to alcoholic beverages; prohibiting a
retailer from having an interest in a manufacturer, brewer, or
wholesaler; prohibiting a retailer from renting space to a manufac­
turer, brewer, or wholesaler; requiring that sales and deliveries from
a wholesaler's warehouse be for consumption in Minnesota only;
providing that brand registration is for a three-year period; specify­
ing that club on-sale licenses are subject to approval of the commis­
sioner of public safety; consolidating provisions of law relating to
seasonal on-sale licenses; providing extended duration of seasonal
licenses in certain counties; removing certain restrictions on loca­
tion of off-sale and combination licenses issued by counties; clarify­
ing law on issuance of off-sale licenses by ,counties; allowing
gambling on licensed premises when governed by-tribal ordinance or
a tribal-state compact; clarifying language on certain prohibitions
on issuance of multiple licenses and repealing obsolete provisions
relating thereto; prohibiting off-site storage of intoxicating liquor;
specifying applicability of license limits to certain fourth-class
cities; changing the expiration date for consumption and display
permits; raising the minimum age for keeping intoxicating liquor in
bottle clubs; authorizing commissioner of public safety to impose
civil penalties for conducting or permitting unlawful gambling on
licensed premises, or for failure to remove impure products; specify­
ing applicability to municipal liquor stores of prohibitions against
permitting consumption of alcoholic beverages by underage persons;
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clarifying language on sales of intoxicating liquor on Christmas day;
providing for Sunday liquor elections in counties; prohibiting sale of
certain beverages of more than 50 percent alcohol content; autho­
rizing commissioner of public safety to inspect alcoholic beverages
for purity of contents and to order the removal of impure products;
specifying that a split liquor referendum is not required for issuance
of club licenses; authorizing the seizure and disposition of unlaw­
fully purchased alcoholic beverages; repealing restrictions on wine
sales at Minneapolis-St. Paul International Airport; authorizing
issuance of an on-sale intoxicating malt liquor license in St. Louis
county; authorizing the issuance of an on-sale intoxicating liquor
license to a location in Duluth; amending Minnesota Statutes 1990,
sections 340A.301, subdivision 7; 340A.311; 340AA02; 340AA04,
subdivisions 1 and 6; 340AA05, subdivisions 2 and 6; 340AA08,
subdivision 2; 340AAlO, subdivision 5; 340AA12, subdivisions 2, 3,
and by adding a subdivision; 340A.413, subdivision 1; 340A.414,
subdivisions 4 and 8; 340AA15; 340A.503, subdivision 1; 340A.504,
subdivisions 2 and 3; 340A.506; 340A.508, by adding a subdivision;
340A.601, subdivision 5; and 340A.604; proposing coding for new
law in Minnesota Statutes, chapter 340A; repealing Minnesota
Statutes 1990, section 340AA04, subdivision 6a."

With the recommendation that when so amended the bill pass.

The report was adopted.

Anderson, I., from the Committee on Local Government and
Metropolitan Affairs to which was referred:

H. F. No.743, A bill for an act relating to the Red River watershed
management board; changing the description of the area subject to
special authority ofwatershed districts; requiring the board to adopt
criteria for funding applications; clarif'ying the uses oflevy proceeds;
expanding the board's authority to cooperate with other entities;
amending Laws 1976, chapter 162, sections 1 and 2, as amended,
and 3.

Reported the same back with the recommendation that the bill
pass and be placed on the Consent Calendar.

The report was adopted.

Osthoff from the Committee on General Legislation, Veterans
Affairs and Gaming to which was referred:

H. F. No. 748, A bill for an act relating to public safety; regulating
amusement rides; requiring insurance and inspections; providing
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penalties; proposing coding for new law as Minnesota Statutes,
chapter 184B.

Reported the same back with the following amendments:

Page 3, delete section 8

With the recommendation that when so amended the bill pass.

The report was adopted.

Anderson, L, from the Committee on Local Government and
Metropolitan Affairs to which was referred:

H. F. No. 795, A bill for an act relating to counties; removing
certain restrictions on county morgues; amending Minnesota Stat­
utes 1990, sections 390.06 and 390.07.

Reported the same back with the recommendation that the bill
pass and be placed on the Consent Calendar.

The report was adopted.

Welle from the Committee on Health and Human Services to
which was referred:

H. F. No. 808, A bill for an act relating to child care; permitting
variances from certain staffing requirements for parent cooperative
programs; amending Minnesota Statutes 1990, sections 245A.02, by
adding a subdivision; and 245A.14, subdivision 6.

Reported the same back with the recommendation that the bill
pass.

The report was adopted.

Anderson, L, from the Committee on Local Government and
Metropolitan Affairs to which was referred:

H. F. No. 809, A bill for an act relating to counties; fixing various
fees for documents; amending Minnesota Statutes 1990, sections
357.18, subdivision 1; 508.82; and 508A.82.

Reported the same back with the following amendments:
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Page 1, line 12, restore the stricken "except" and before "$1" insert
"for years 1992 and 1993," -

Page 2, line 7, after the comma, insert "or!'o condominium plat in
accordance with section 515A.2-110,"

Page 2, line 10, after the comma, insert "or a~ of~ condomin­
ium plat filed in accordance with section 515A.2-110;'

Page 2, line 11, after "plan" insert "or condominium plat"

Page 2, line 11, strike from "and" through line 13 to "plan"

Page 2, line 20, strike "and" and after the comma, insert "and
(19),"

Page 2, line 23, strike "$20" and insert "$30"

Page 4, line 7, strike "and"

Page 4, line 8, after the comma, insert "and (19),"

Page 4, line 11, strike "$20" and insert "$30"

With the recommendation that when so amended the bill pass and
be placed on the Consent Calendar.

The report was adopted.

Skoglund from the Committee on Financial Institutions and
Insurance to which was referred:

H. F. No. 815, A bill for an act relating to insurance; the Minne­
sota comprehensive health insurance plan; regulating meetings and
experimental delivery and managed care delivery methods; autho­
rizing preferred provider networks; classifying PPO agreement data;
regulating access; amending Minnesota Statutes 1990, sections
62E.1O, subdivisions 4 and 9; 62E.12; 62E.13, by adding a subdivi­
sion; and 62E.14, by adding a subdivision; proposing coding for new
law in Minnesota Statutes, chapter 62E.

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1990, section 13.71, is amended by
adding a subdivision to read:
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Subd. 7. [CLASSIFICATION OF PPO AGREEMENT DATA.] Data
deSCriOeain section 62E.13, subdivision !h ~ nonpublic data.--

Sec. 2. Minnesota Statutes 1990, section 62E.08, is amended by
adding a subdivision to read:

Subd. 3. IDETERMINATION OF RATES.] Premium rates under
thISSeCtwn must be determined annually. These rates are effectIVe
JflY 1 of each ~ar and must be based on a surver; of apProved rates
o insurers in e ect, or to be in effect, oilApril.! o tile same caleD.dar
year.

Sec. 3. Minnesota Statutes 1990, section 62E.I0, subdivision 4, is
amended to read:

Subd. 4. [OPEN MEETINGS.] All meetings of the association, its
board, and any committees of the association shall comply with the
provisions of section 471.705, eXllep} that duri'fg any portion of ~
meeting during which an enro ee s appeal 0 an action of the
writing carrier is Hei,;,g neard, that portion of the meeting mustoe
closed at the enro ee s request.

Sec. 4. Minnesota Statutes 1990, section 62E.1O, subdivision 9, is
amended to read:

Subd. 9. [EXPERIMENTAL DELIVERY METHOD.] The associ­
ation may petition the commissioner ·of commerce for a waiver to
allow the experimental use of alternative means of health care
delivery. The commissioner may approve the use of the alternative
means the commissioner considers appropriate. The commissioner
may waive any of the requirements ofthis chapter and chapters 60A,
62A, and 62D in granting the waiver. The commissioner may also
grant to the association any additional powers as are necessary to
facilitate the specific waiver, including the power to implement a
provider payment schedule.

This subdivision is effective until August 1, W9l1992.

Sec. 5. [62E.I0l] [MANAGED CARE DELIVERY METHOD.]

The association may form ~ preferred provider network or con­
tract with an existin& provider network to deliver the services and
oenefitSProvided for m the planh' of health covera e offered. If tile
association does not contract wit an existing trovi er network; the
association may adopt ~ roVlder liayment sc edule and negotiate
provider payment rates su ject to t e approval of the commissioner.

Sec. 6. Minnesota Statutes 1990, section 62E.12, is amended to
read:
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62E.12 [MINIMUM BENEFITS OF COMPREHENSIVE
HEALTH INSURANCE PLAN.!

The association through its comprehensive health insurance plan
shall offer policies which provide the benefits of a number one
qualified plan, a number two qualified plan and a '1"alifieEl basic
and extended basic medicare supplement jliaD pl;ens. The redurre­
ment that a WI~y issued~ the association must _ a quantie I?kan
is sat"iSfiea i t e association contracts witllapreierred prav} er
network anotnelevel of benefits for sei'VlCesjrovided within the
network satistythe requirements ora qualifie plan. IT the associ­
ation uses a preleiTed provider network, payments to nonparticigat­
i!!g proviaers must meet the minimum re~uirements of sectIOn
nA..20, subdivision 15. They shall offer hea th maintenance orga­
nization contracts inthose areas of the state where a health
maintenance organization has agreed to make the coverage avail­
able and has been selected as a writing carrier. Notwithstanding the
provisions of section 62E.06 the state plan shall exclude coverage of
services of a private duty nurse other than on an inpatient basis and
any charges for treatment in a hospital located outside of the state of
Minnesota in which the covered person is receiving treatment for a
mental or nervous disorder, unless similar treatment for the mental
or nervous disorder is medically necessary, unavailable in Minne­
sota and provided upon referral by a licensed Minnesota medical
practitioner. .

Sec. 7. Minnesota Statutes 1990, section 62E.13, is amended by
adding a subdivision to read: .

Subd. 11. ICLASSIFICATION OF PPO AGREEMENT DATA.! If
thewnt~ carrier utilizes its own provider agreements for the
association s preferred provIderIietwork in lieu of agreementS
exclusively between the association and the rvi<fers, then the
terms and conditionsorthose agreements snal be nonpuliTiCdata
pursuant to chapter 13.

Sec. 8. Minnesota Statutes 1990, section 62E.14, is amended by
adding a subdivision to read:

Subd. 4c. [WAIVER OF PREEXISTING CONDITIONS FOR PER­
S0NS"WJfOSE COVERAGE IS TERMINATED OR WHO EXCEED
THE MAXIMUM LIFETIME BENEFIT.! A Minnesota resident ml7
enroll in the comprehensive health \'l'W with a waiver of t e
preexisting condition Iimitationae8Cri e i:r1SU1xlivision ~ iT tlUlt
person applies for coverage within 90 days of termination orPJior
coverage and ifThe termination ~ for reasons other than frau or
nonpayment ofpremiums.

For purposes of this subdivision, termination of prior coverage
inClUdes exceeding tIle maximum lifetime benefit of existing cover­
age.
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Coverage in the comprehensive health plan is effective on the date
of termination~ prior coveragc~ availability of conversion
rights does not aIIect ~ person's rights under this subdivision.

This section does not~ to PainT coverage provided under
a0TlCles designe"d"""primarily to pravi e coverage liuyahle on a ~

iem, fixed indemnity, or nonexpense incurred asis, or poTicies
provIding only accident coverage.

Sec. 9. IEFFECTIVE DATE.l

Sections 3 to !1 are effective the day following final enactment."

Delete the title and insert:

"A bill for an act relating to insurance; the Minnesota comprehen­
sive health insurance plan; regulating premium determinations,
meetings, and experimental delivery and managed care delivery
methods; authorizing preferred provider networks; classifying PPO
agreement data; regulating access; amending Minnesota Statutes
1990, sections 13.71, by adding a subdivision; 62E.08, by adding a
subdivision; 62E.1O, subdivisions 4 and 9; 62E.12; 62E.13, by adding
a subdivision; and 62E.14, by adding a subdivision; proposing coding
for new law in Minnesota Statutes, chapter 62E."

With the recommendation that when so amended the bill pass.

The report was adopted.

Anderson, I., from the Committee on Local Government and
Metropolitan Affairs to which was referred:

H. F. No. 845, A bill for an act relating to the city of Bloomington;
providing for the use of a lodging tax; amending Laws 1990, chapter
604, article 6, section 9, subdivision 1.

Reported the same back with the recommendation that the bill
pass and be re-referred to the Committee on Taxes.

The report was adopted.

Munger from the Committee on Environment and Natural Re­
sources to which was referred:

H. F. No. 877, A bill for an act relating to game and fish;
authorizing the commissioner to establish special seasons for per­
sons with a physical disability to take game with firearms and by
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archery; proposing coding for new law in Minnesota Statutes,
chapter 97B.

Reported the same back with the following amendments:

Page 1, line 10, delete "Subdivision.!.: ISPECIAL SEASONS. I"

Page 1, line 11, after "establish" insert "criteria," and after
"seasons" insert a comma

Page 1, line 14, delete "subdivision" and insert "section"

Page 1, line 15, before the period insert "and must be participating
in a program for phYSiCall~ disabled hunters sponsored fu: ~ non­
pront or!ianizatioIi" and ater the period insert "A license is not
requiredor ~ itrson to assist a ghysically disable<!person hunting
during a specia season under tillS section."

Page 1, delete lines 16 to 19

With the recommendation that when so amended the bill pass.

The report was adopted.

Munger from the Committee on Environment and Natural Re­
sources to which was referred:

H. F. No. 887, A bill for an act relating to game and fish; setting
conditions under which a hunter may take two deer; amending
Minnesota Statutes 1990, section 97B.301, subdivision 4.

Reported the same back with the recommendation that the bill
pass.

The report was adopted.

Welle from the Committee on Health and Human Services to
which was referred:

H. F. No. 892, A bill for an act relating to human services;
establishing a grant program for living-at-homeJblock nurse pro­
grams to enable senior citizens to remain at home; appropriating
money; proposing coding for new law in Minnesota Statutes, chapter
256.

Reported the same back with the following amendments:
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Page 1, line 12, after "in" insert "establishing and" and after
"that" insert "have used the principles listed in SUbdivision 2,
paragraph (b), in order to"-

Page 1, line 14, delete "1 to" and insert "and"

Page 3, line 1, after "with" insert "registered nurse directed"

Page 3, line 2, delete the first comma and insert "and" and delete
"1 and homemaking" --

Page 3, line 5, before "counseling" insert "homemaking services,"

Page 3, line 7, after "encourage" insert "respite care, caregiver
support, and"

Page 3, line 22, delete "neighborhoods" and insert "communities"

Page 3, line 24, delete "neighborhoods" and insert "communities"

With the recommendation that when so amended the bill pass and
be re-referred to the Committee on Appropriations.

The report was adopted.

Anderson, L, from the Committee on Local Government and
Metropolitan Affairs to which was referred:

H. F. No. 894, A bill for an act relating to local government;
permitting officers to contract for certain services; amending Min­
nesota Statutes 1990, section 471.88, by adding a subdivision.

Reported the same back with the following amendments:

Page 1, line 9, delete "services" and insert "materials or services,
or both, I>y sealed bid process"

Page 1, after line 10, insert:

"Sec. 2. Minnesota Statutes 1990, section 471.88, is amended by
adding a subdivision to read:

Subd. 13. A public officer may rent space in ~ ~ublic facility at ~
rate commensurate w1i"lltIlat pait I>y other mem ers of the pu6TIc,
g: the officer ~ not emproYedI>y~ facility."
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Amend the title as follows:

Page 1, line 4, delete "a subdivision" and insert "subdivisions"

With the recommendation that when so amended the bill pass and
be placed on the Consent Calendar.

The report was adopted.

Sarna from the Committee on Commerce to which was referred:

H. F. No. 895, A bill for an act relating to commerce; providing
that credit agreements need not be signed by the creditor in certain
situations; amending Minnesota Statutes 1990, section 513.33,
subdivision 2.

Reported the same back with the recommendation that the bill
pass and be re-referred to the Committee on Financial Institutions
and Insurance.

The report was adopted.

Munger from the Committee on Environment and Natural Re­
sources to which was referred:

H. F. No. 896, A bill for an act relating to game and fish;
authorizing resident husband and wife deer licenses; setting the fee;
amending Minnesota Statutes 1990, section 97A.4 75, subdivision 2;
and 97B.301, by adding a subdivision.

Reported the same back with the following amendments:

Page 2, delete line 5, and insert 'Jacring of one deer. One antlerless
permit a lication shall be provi e witheachIiUsballil-wife fire­
arms license so ."

With the recommendation that when so amended the bill pass and
be re-referred to the Committee on Appropriations.

The report was adopted.

Munger from the Committee on Environment and Natural Re­
sources to which was referred:

H. F. No. 935, A bill for an act relating to game and fish;
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qualifications for obtaining a license to take wild animals by
firearms; proposing coding for new law in Minnesota Statutes,
chapter 97B.

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:

"Section 1. [97B.0201 [FIREARMS SAFETY CERTIFICATE RE­
QUIRED.]

Exce%t as provided in this section, a perSia born after December
31, 197 , may not obtam ~ license to take wi anim~ firearms.
~ersonmay ootain ~ hunting (icensell'the pers0F, has ~ firearms
sa etll certificate or illuivalent certificate! previous tinting' license,
or ot er evidence in Icating that the person has completed in this
state or in another state ~ hunter safety course recognized !ii the
nepartment under ~ reciprocitf agreement. ~ person who ~ on
active dS'ty and has successful y completed basIC traininl( in the
UiUted tates armed forl!'s, reserve component, or nationaJ guard
may obtain ~hiiiiting lCense or approval autnorizinr, huntintregari:lleSsOf whether the person is issued ~ firearms saety certi~
icate."

With the recommendation that when so amended the bill pass.

The report was adopted.

Munger from the Committee on Environment and Natural Re­
sources to which was referred:

H. F No. 963, A bill for an act relating to game and fish; granting
free deer licenses to residents age 70 or over; amending Minnesota
Statutes 1990, section 97A.441, by adding a subdivision.

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1990, section 97A.485, subdivision
6, is amended to read:

Subd. 6. [LICENSES TO BE SOLD AND ISSUING FEES.] (a)
Persons authorized to sell licenses under this section must sell the
following licenses for the license fee and the following issuing fees:
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(1) to take deer or bear with firearms and by archery, the issuing
fee is $1;

(2) Minnesota sporting, the issuing fee is $1; and

(3) to take small game, for a person under age 65 to take fish by
angling or for a person of any age to take fish by spearing, and to
trap fur-bearing animals, the issuing fee is $1;

(4) for a trout and salmon stamp that is not issued simultaneously
with an angling or sporting license, an issuing fee of 50 cents may be
charged at the discretion of the authorized seller; and

(5) for stamps other than a trout and salmon stamp, there is no fee.

(b) An issuing fee may not be collected for issuance of a trout and
salmon stamp if a stamp is issued simultaneously with the related
angling or sporting license. Only one issuing fee may be collected
when selling more than one trout and salmon stamp in the same
transaction after the end of the season for which the stamp was
issued.

(c) The auditor or subagent shall keep the issuing fee as a
commission for selling the licenses.

(d) The commissioner shall collect the issuing fee on licenses sold
by the commissioner.

(e) A license, except stamps, must state the amount of the issuing
fee and that the issuing fee is kept by the seller as a commission for
selling the licenses.

(I) The fee for an angling license paid by a resident 65 years of age
or over must be refunded to the licensee upon request to the
commissioner, if the request is made within 30 days of the sale. The
commissioner shall design a system on the license for this purpose.
An auditor or subagent may not provide postage stamps or pre­
addressed envelopes for obtaining the refund in this ~aragraph or
paragraph i.g2. An auditor or subagent must provide inormation on
the purposes for which license receipts are spent and the effects of
applying for a 0'efImd refunds in this paragraph and paragraph i.g2.

i.g2 The fee for", deer license paid !!.y a resident 70 yeahs of age or
over mustoe refunaea to the licensee upon request to t e commis­
swner, IT filerequest ~ made within 30 days of the sale. The
commissioner must design '" system on theJicense tor thIs purpoSe:'

Delete the title and insert:
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"A bill for an act relating to game and fish; granting free deer
licenses to residents age 70 or over; amending Minnesota Statutes
1990, section 97A.485, subdivision 6."

With the recommendation that when so amended the bill pass and
be re-referred to the Committee on Appropriations.

The report was adopted.

Munger from the Committee on Environment and Natural Re­
sources to which was referred:

H. F. No. 977, A bill for an act relating to the environment;
prescribing who must prevent, prepare for, and respond to worst case
discharges of oil and hazardous substances; describing response
plans; authorizing the commissioners of the pollution control agency
and departments of agriculture and public safety to order compli­
ance; providing for good samaritan assistance; authorizing coopera­
tion between public and private responders; requiring the
establishment of a single answering point system; providing penal­
ties; amending Minnesota Statutes 1990, section 116.072, subdivi­
sion 1; proposing coding for new law as Minnesota Statutes, chapter
115E.

Reported the same back with the following amendments:

Page 4, line 6, after "an" insert "average monthly"

Page 4, line 8, delete "in any calendar month"

Page 4, line 14, after "in" insert "aboveground"

Page 6, line 33, delete "September 1, 1992" and insert "March h
1993" -- ---

Page 7, after line 34, insert:

"Subd. 5. [CITIZENS ADVISORY GROUPS. IThe commissioner of
thepoITUflon control agency, the department of ~fa(iculture, or the
Oeiiartment of public safety may establish, or ~ ocal officialmay
renuest a commissioner to establish, a citizensaavisory~
fo10wing-a discharge of'oil or a hazardoussubstance. The ~urposeof
the citizens advisory gl"()\lJl ~ to facilitate exchange of in ormation
and concerns relatedtofu dIScharge and response between the
owner or operator orthe vessel or laCITity, the governmental
responders, and the atfected memoers of the public."

Page 8, line 30, after "bond" insert "or provide ~ letter of credit"
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Page 10, line 2, after "appoint" insert "one of'

Page 10, line 3, delete "commissioner" and insert "commissioners"

Page 11, after line 30, insert:

"Sec. 12. [FUNDS; TRAINING.]

The commissioner of the department of public safetr in coopera­
tion with the commissioners of the j.0lTution contro agency, the
aepartment of natural resources, the epartment of afuicuiture, ana:
the de1artment of transportation-;shall seek federal undin~ under
the Oi Pollution Act of 1990 for activities undertaken un er this
act. APortion of any funt:ISreCelVed under this section must be used
!i.Y fhe afencies to train state agency and politica1SU6dlvision
persanne in proper recognition of and response to discharges and
releases.

The commissioner of the department of Pliblic safety may accept .".ratli from .". person, inClUding a persOl; t at owns or operates .".
acIiity or vessel governed !i.Y tnis act or the pu~ose of ensuring

adequate trammg of'state a~enc~ and' pOlitical su dIvision person­
nel in proper recognition Q... an response to discharges and re­
leases."

Page 11, line 31, delete "12" and insert "13"

Page 11, line 34, delete the second "or" and insert a comma and
after "before" insert "1 or after" -

Amend the title as follows:

Page 1, line 11, after the first semicolon insert "authorizing
citizens advisory groups;"

With the recommendation that when so amended the bill pass.

The report was adopted.

Munger from the Committee on Environment and Natural Re­
sources to which was referred:

H. F. No. 982, A bill for an act relating to hunting; amending
Minnesota Statutes 1990, section 97A.441 , subdivision 6.

Reported the same back with the following amendments:
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Page 1, line 13, before the period insert "as established I>J' medical
evidence verified in writing~ .!! licensed Physician"

With the recommendation that when so amended the bill pass.

The report was adopted.

Munger from the Committee on Environment and Natural Re­
sources to which was referred:

H. F. No. 995, A bill for an act relating to game and fish;
authorizing certain disabled permit holders to take deer of either
sex; amending Minnesota Statutes 1990, section 97B.055, subdivi­
sion 3.

Reported the same back with the recommendation that the bill
pass.

The report was adopted.

Munger from the Committee on Environment and Natural Re­
sources to which was referred:

H. F. No. 1001, A bill for an act relating to game and fish;
authorizing radio communication between a handler and dog;
amending Minnesota Statutes 1990, section 97B.085, by adding a
subdivision.

Reported the same back wi th the recommendation that the bill
pass.

The report was adopted.

Sarna from the Committee on Commerce to which was referred:

H. F. No. 1017, A bill for an act relating to agriculture; regulating
certain sales and services offered by grocery stores; limiting appli­
cability of certain licensing and regulatory provisions; amending
Minnesota Statutes 1990, sections 28A.05; 157.01, subdivision 1;
and 412.221, subdivision 30.

Reported the same back with the following amendments:

Page 2, after line 15, insert:
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"Sec. 2. l28A.075] [DELEGATION TO LOCAL BOARD OF
HEALTH.]

The commissioner ma~enter into an agreement with a local board
of health to delegate foo service licensing and ffiifection responsi­
bilities in grocery or convenience stores to tEeloca lJoard of'health.--------

Sec. 3. Minnesota Statutes 1990, section 145A.03, is amended by
adding a subdivision to read:

Subd. 6. [DUPLICATE LICENSING. I A local board ofheaIth must
work willi the commissioner of agriculturetOeIIillifiate<liiPrrcate
licensl"ii"i(anainspection of grocery and convenience stores1i.Y no
later than March h 1992."

Renumber the sections in sequence

Amend the title as folIows:

Page 1, line 6, after the first semicolon insert "145A.03, by adding
a subdivision;"

Page 1, line 7, after "30" insert "; proposing coding for new law in
Minnesota Statutes, chapter 28A"

With the recommendation that when so amended the bilI pass.

The report was adopted.

Reding from the Committee on Governmental Operations to
which was referred:

H. F. No. 1035, A bilI for an act relating to retirement; teachers
retirement association; making various changes in laws governing
the administration of the association; amending Minnesota Statutes
1990, sections 136.82, subdivision 1; 176.021, subdivision 7; 354.05,
subdivisions 5,13,22,35, 35a, and by adding a subdivision; 354.071,
subdivision 2; 354.092; 354.093; 354.094, subdivision 1; 354.095;
354.10, subdivisions 1, 2, and 4; 354.33, subdivision 6; 354.35;
354.41, subdivision 7; 354.46, subdivision 2; 354.48, subdivisions 2,
4, 6, 7, and 8; 354.49, subdivision 3; 354.50, subdivision 1; 354.52,
subdivision 2, and by adding a subdivision; 356.30, by adding a
subdivision; and 356.87; repealing Minnesota Statutes 1990, sec­
tions 354.094, subdivisions 1a and 1b; and 354.48, subdivision 5.

Reported the same back with the folIowing amendments:
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Page 10, line 28, after the period, insert "Notwithstanding the
provisions of any agreements to the contrary, em~loyee and em­
ploaer contrIbutions may not be maae to receive a! owahle service
cre it under this section iftlle meIii'beraoes not retain the right to
l'iiIT"remstaiement at theenaof the leave." - -- - -------

With the recommendation that when so amended the bill pass.

The report was adopted.

Reding from the Committee on Governmental Operations to
which was referred:

H. F. No. 1039, A bill for an act relating to public employees;
regulating insurance benefits; amending Minnesota Statutes 1990,
sections 43A.13, by adding a subdivision; and 43A.316, subdivision
8.

Reported the same back with the following amendments:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1990, section 43A.04, is amended
by adding a subdivision to read:

Subd. 10. [EQUITABLE COMPENSATION COMPLIANCE.] The
coiUiiilSsWiier may !,dopt rules under the administrative procediiTe
act to assure complIance with sections 471.991 to 471.999.

Sec. 2. Minnesota Statutes 1990, section 43A.13, is amended by
adding a subdivision to read:

Subd. 9. [DISABLED FORMER EMPLOYEES.] A former classi­
fie<reffipToyee who is receivinl: disability benefitSunder a state
rerrrement plan--,:emains eligib e for reemployment. -- - --

Sec. 3. Minnesota Statutes 1990, section 43A.316, subdivision 8, is
amended to read:

Subd. 8. [CONTINUATION OF COVERAGE.J (a) A former em­
ployee who is 55 years old or older and ~ receiving a public pension
disability benefit or an annuity or is 55 years old or older and has
met the age and service requirements necessary to receive an
annuity under chapter 353, 353C, 354, 354A, 356, 422A, 423, 423A,
or 424 is eligible to participate in the plan,~ that. A former
employee who is _ age 65 years old or older and is not eligible fap
enrolled in Medicare ea"eFage IS not eligible to participate in the
plan. Thisparticipation is at the person's expense unless a collective
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bargaining agreement or personnel policy provides otherwise. Pre­
miums for these participants must be established by the commis­
sioner. The commissioner shall establish sets of health insurance
premiums for tfte feliewiRg various classes including, but not
limited to: - -

(1) all l'artiejl'aRts former employees eligible under this para­
graph who are under age 65; aft<l

(2) all l'artieil'aRts former emplo~ees~ under this para­
graph who are e¥eI'- age 65 year'd 0 d or older and are pceeiviRg
enrolled in Medicare eevcpagci. an

(3) all former employees eligible under this paragraph whose
~ participates in the plan.

The commissioner may provide policy exclusions for preexisting
conditions only when there is a break in coverage between a
participant's coverage under a group insurance plan as an employee
and the participant's coverage under this section. An employer shall
notify an employee of the option to participate under this paragraph
no later than the effective date of retirement. The retired employee
or the employer of a farticipating group on behalf of !"o current or
retired employee Sh8.lnotify the commissioner within 30 days of the
effective date of retirement of intent to e"eFeise this ejltiefl partici­
pate in the plan according to the rules established ~ the commis­
sioner.

(b) The spouse of a deceased, active, or former employee may
purchase the benefits provided at premiums established by the
commissioner if the spouse was a dependent under the active or
former employee's coverage under this section at the time of the
death. Coverage under this clause must be coordinated with relevant
insurance benefits provided through the federally sponsored Medi­
care program.

(c) The plan benefits must continue in the event of strike permit­
ted by section 179A.18, if the exclusive representative chooses to
have coverage continue and the employee pays the total monthly
premiums when due.

(d) A peFB<lIl wOO desiFes te l'aFtieil'ate HH<!eF l'aFagFal'hs (a} te W
shall HetHY tfte eemmissisReF ef iftteHt te l'artieil'ate aeeeFdiRg te
FHlee established By tfte eemmisejeReF. '!'he eligible eml'leyeF shall
HetHY tfte eemmissjeReF aHd eeveFage BegiHs as SOOH as tfte eem­
missisncr J3cFmits.

W A participant who discontinues coverage may not reenroll.

Persons participating under these paragraphs shall make appro-
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priate premium payments in the time and manner established by
the commissioner.

Sec. 4. [EFFECTIVE DATE.]

Section 1 ~ effective the day following final enactment."

Delete the title and insert:

''A bill for an act relating to public employees; regulating insur­
ance benefits; amending Minnesota Statutes 1990, sections 43A.04,
by adding a subdivision; 43A.13, by adding a subdivision; and
43A.316, subdivision 8."

With the recommendation that when so amended the bill pass.

The report was adopted.

Munger from the Committee on Environment and Natural Re­
sources to which was referred:

H. F. No. 1121, A bill for an act relating to natural resources;
revising certain provisions relating to the taking, possession, and
transportation of wild animals; amending Minnesota Statutes 1990,
sections 97A.445, subdivision 2; 97A.535, subdivision 1; 97B.055,
subdivision 3; 97B.106; and 97B.935, subdivision 3.

Reported the same back with the following amendments:

Page 1, line 21, before the semicolon insert ", or a resident of a
board and lodging facility" - - - - -

Page 1, line 23, before the period insert ''between the ages of 16
and 19"

Page 1, delete section 2

Page 2, line 20, delete "that suffers from some" and insert "who
has" -- --- --- ~-

Page 2, line 21, delete "hinders" and insert "limits"

Renumber the sections in sequence

Amend the title as follows:
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Page 1, line 6, delete everything before "97B.055"

With the recommendation that when so amended the bill pass.

The report was adopted.

Osthoff from the Committee on General Legislation, Veterans
Affairs and Gaming to which was referred:

S. F. No. 34, A bill for an act relating to the state agricultural
society; including the Red River Valley Winter Shows as a state
agricultural society member; amending Minnesota Statutes 1990,
section 37.03, subdivision 1.

Reported the same back with the recommendation that the bill
pass.

The report was adopted.

SECOND READING OF HOUSE BILLS

H.F Nos. 9, 173, 179,299,343,389,427,479,488,611,623,667,
671,683,743, 748, 795,808,809,815,877,887,894,935,977,982,
995, 1001, 1017, 1035, 1039 and 1121 were read for the second time.

SECOND READING OF SENATE BILLS

S. F. Nos. 5 and 34 were read for the second time.

INTRODUCTION AND FIRST READING
OF HOUSE BILLS

The following House Files were introduced:

Nelson, K., introduced:

H. F No. 1247, A bill for an act relating to education; establishing
a task force on programs for education and employment transitions;
appropriating money.

The bill was read for the first time and referred to the Committee
on Education.
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Dawkins, by request, introduced:

H. F. No. 1248, A bill for an act relating to transportation;
authorizing the commissioner of transportation to construct light
rail transit; abolishing the authority of metropolitan regional rail
authorities to levy a property tax for light rail transit; imposing a
one-half of one percent sales tax in the metropolitan counties;
requiring plans; establishing a demonstration light rail transit
facility in the central corridor; amending Minnesota Statutes 1990,
sections 297A.02, by adding a subdivision; 297A.44, subdivision 1;
398A.04, by adding a subdivision; 473.399, by adding a subdivision;
473.3993, subdivisions 2, 3, and by adding a subdivision; 473.3994;
473.3996; and 473.4051; proposing coding for new law in Minnesota
Statutes, chapters 174 and 473; repealing Minnesota Statutes 1990,
section 473.3994, subdivision 6; and Laws 1989, chapter 339, section
21.

The bill was read for the first time and referred to the Committee
on Local Government and Metropolitan Affairs.

Hausman and Dawkins introduced:

H. F. No. 1249, A bill for an act relating to the city of St. Paul;
providing certain economic development authority.

The bill was read for the first time and referred to the Committee
on Economic Development.

Murphy introduced:

H. F. No. 1250, A bill for an act relating to highways; designating
county state-aid highway 61 from Duluth to Two Harbors as the
North Shore Scenic Drive; amending Minnesota Statutes 1990,
section 161.14, by adding a subdivision.

The bill was read for the first time and referred to the Committee
on Transportation.

Rest and Carlson introduced:

H. F. No. 1251, A bill for an act relating to education; creating a
special levy for independent school district No. 281, Robbinsdale;
amending Minnesota Statutes 1990, section 275.125, by adding a
subdivision.

The bill was read for the first time and referred to the Committee
on Education.
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Erhardt, Rest, Scheid and Pauly introduced:

H. F. No. 1252, A bill for an act relating to taxation; property; not
requiring payment ofadditional taxes when open space qualification
is lost due to acquisition of property by the state of Minnesota or a
political subdivision; amending Minnesota Statutes 1990, section
273.112, by adding a subdivision.

The bill was read for the first time and referred to the Committee
on Taxes.

Krueger introduced:

H. F. No. 1253, A bill for an act relating to human services;
allowing grants to residential programs in which staff and residents
are integrated and share equally in household activities; proposing
coding for new law in Minnesota Statutes, chapter 252.

The bill was read for the first time and referred to the Committee
on Health and Human Services.

Gruenes introduced:

H. F. No. 1254, A bill for an act relating to retirement; amending
provisions governing receipt of combined service annuities; amend­
ing Minnesota Statutes 1990, section 356.30, subdivision 1.

The bill was read for the first time and referred to the Committee
on Governmental Operations.

Welle introduced:

H. F. No. 1255, A bill for an act relating to state parks; authorizing
land acquisition within certain state parks; appropriating money.

The bill was read for the first time and referred to the Committee
on Environment and Natural Resources.

Kinkel introduced:

H. F. No. 1256, A bill for an act relating to agriculture; authoriz­
ing compensation for apiary damage caused by bear; appropriating
money; amending Minnesota Statutes 1990, section 3.736, subdivi­
sion 3; proposing coding for new law in Minnesota Statutes, chapter
3.
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The bill was read for the first time and referred to the Committee
on Agriculture.

Dawkins, Mariani and Hausman introduced:

H. F. No. 1257, A bill for an act relating to transportation;
authorizing the commissioner of transportation to construct light
rail transit; abolishing the authority of metropolitan regional rail
authorities to levy a property tax for light rail transit; imposing a
one-half of one percent sales tax in the metropolitan counties;
requiring plans; establishing a demonstration light rail transit
facility in the central corridor; amending Minnesota Statutes 1990,
sections 297A.02, subdivisions 1 and 3; 297A.14, subdivision 1;
297 A.44, subdivision 1; 297 A.45, by adding a subdivision; 398A.04,
by adding a subdivision; 473.399, by adding a subdivision; 473.3993,
subdivisions 2, 3, and by adding a subdivision; 473.3994; 473.3996;
and 473.4051; proposing coding for new law in Minnesota Statutes,
chapters 174 and 473; repealing Laws 1989, chapter 339, section 21.

The bill was read for the first time and referred to the Committee
on Local Government and Metropolitan Affairs.

Segal introduced:

H. F. No. 1258, A bill for an act relating to taxation; modifying the
effective date for repeal of levy limits; amending Laws 1989, First
Special Session chapter 1, article 5, section 52, as amended.

The bill was read for the first time and referred to the Committee
on Taxes.

Segal introduced:

H. F. No. 1259, A bill for an act relating to human services;
authorizing grants for research and development of new approaches
to services for persons who are both mentally ill and chemically
dependent; appropriating money.

The bill was read for the first time and referred to the Committee
on Health and Human Services.

Segal introduced:

H. F. No. 1260, A bill for an act proposing an amendment to the
Minnesota Constitution; adding a section to article XI; establishing
a permanent housing trust fund.



976 JOURNAL OF THE HOUSE<; [28th Day

The bill was read for the first time and referred to the Committee
on Housing.

Segal introduced:

H. F. No. 1261, A bill for an act relating to taxation; providing for
a maximum fiscal disparities areawide tax capacity; amending
Minnesota Statutes 1990, sections 473F.07, subdivision 1; and
473F.08, subdivisions 2 and 6.

The bill was read for the first time and referred to the Committee
on Taxes.

Segal introduced:

H. F. No. 1262, A bill for an act relating to economic development;
establishing a business development and preservation program
delivered by certain nonprofit organizations; appropriating money;
proposing coding for new law in Minnesota Statutes, chapter 116J.

The bill was read for the first time and referred to the Committee
on Economic Development.

Onnen introduced:

H. F. No. 1263, A bill for an act relating to human services;
medical assistance and general assistance medical care; clarifying
payment rates for hospitals; clarifying coverage of services and
eligibility requirements; clarifying the role of independent actuar­
ies; amending Minnesota Statutes 1990, sections 256.045, subdivi­
sion 10; 256.936, by adding a subdivision; 256.9365, subdivisions 1
and 3; 256.9685, subdivision 1; 256.9686, subdivisions 1 and 6;
256.969, subdivisions 1, 2, 2c, 3a, 6a, and by adding a subdivision;
256.9695, subdivisions 1 and 5; 256B.031, subdivision 4; 256B.055,
subdivisions 10 and 12; 256B.057, subdivisions 1, 2, 3, 4, and by
adding a subdivision; 256B.0575; 256B.0625, subdivisions 4, 9, 12,
13, 17, 24, 25, 28, 30, and by adding subdivisions; 256B.063;
256B.08, by adding a subdivision; 256B.19, by adding a subdivision;
256B.25, subdivision 3; and 256D.03, subdivisions 3 and 4.

The bill was read for the first time and referred to the Committee
on Health and Human Services.

Farrell, Bettermann, Erhardt and Thompson introduced:

H. F. No. 1264, A bill for an act relating to weights and measures;
adopting weights and measures standards recommended by the
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United States Department of Commerce, National Institute of Stan­
dards and Technology; defining the responsibilities, duties, and
powers of the division of weights and measures; providing that the
division have a director; amending Minnesota Statutes 1990, sec­
tions 239.01; 239.02; 239.05; 239.09; proposing coding for new law in
Minnesota Statutes, chapter 239; repealing Minnesota Statutes
1990, sections 239.07; 239.08; and 239.37.

The bill was read for the first time and referred to the Committee
on Commerce.

Gruenes introduced:

H. F. No. 1265, A bill for an act relating to human services;
long-term care; allowing for cost-effective alternatives for metro
transportation support grants; establishing limits for certain long­
term care costs; providing for the establishment of certain rates for
long-term care and for community residential treatment centers;
amending Minnesota Statutes 1990, sections 252.46, subdivisions 6
and 14; 252.478, subdivisions 1 and 3; 256B.19, subdivision 1, and
by adding a subdivision; 256B.431, subdivision 3i, and by adding
subdivisions; 256B.50, subdivision 1d; and 256B.501, subdivision 8,
and by adding subdivisions; proposing coding for new law in Min­
nesota Statutes, chapter 256B.

The bill was read for the first time and referred to the Committee
on Health and Human Services.

Gruenes, Greenfield and Macklin introduced:

H. F. No. 1266, A bill for an act relating to corrections; requiring
the court to impose local correctional fees on offenders committed to
local correctional agencies; authorizing local correctional agencies
to establish a fee schedule for local correctional services to defray
costs of correctional services; proposing coding for new law in
Minnesota Statutes, chapters 244 and 609.

The bill was read for the first time and referred to the Committee
on Judiciary.

Reding; O'Connor; Cooper; Johnson, R., and Mariani introduced:

H. F. No. 1267, A bill for an act relating to retirement; teachers;
increasing employee and employer contributions and increasing the
annuity computation formula for coordinated members; amending
Minnesota Statutes 1990, sections 354.42, subdivisions 2 and 3; and
354.44, subdivision 6.



978 JOURNAL OF THE HOUSE [28th Day

The bill was read for the first time and referred to tbe Committee
on Governmental Operations.

Seaberg introduced:

H. F. No. 1268, A bill for an act relating to crime; limiting the use
of certain conditions of probation or pretrial release for persons
convicted or accused of certain crimes; amending Minnesota Stat­
utes 1990, section 609.135, subdivision 1; proposing coding for new
law in Minnesota Statutes, chapter 629.

The bill was read for the first time and referred to the Committee
on Judiciary.

Clark, Segal and Wejcman introduced:

H. F. No. 1269, A bill for an act relating to local government;
increasing the amount the city of Minneapolis may loan to expand
small businesses; amending Laws 1988, chapter 594, section 6.

The bill was read for the first time and referred to the Committee
on Economic Development.

Trimble and McGuire introduced:

H. F. No. 1270, A bill for an act relating to occupations; providing
for municipal regulation of refrigeration workers; proposing coding
for new law in Minnesota Statutes, chapter 471.

The bill was read for the first time and referred to the Committee
on Commerce.

Henry, Hufnagle and Blatz introduced:

H. F. No. 1271, A bill for an act relating to education; authorizing
school districts to levy for replacement and restoration of certain
facilities; amending Minnesota Statutes 1990, section 275.125, by
adding a subdivision.

The bill was read for the first time and referred to the Committee
on Education.

Macklin and Onnen introduced:

H. F. No. 1272, A bill for an act relating to human services;
establishing penalty provisions relating to those found to have
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wrongfully obtained assistance; limiting the availability of general
assistance to those disqualified from the aid to families with
dependent children program; expanding fraud prevention investiga­
tion programs; providing for a federally mandated penalty for
intentionally falsifying a public assistance application; clarifying
appeal filing times for medical assistance providers; amending
Minnesota Statutes 1990, sections 256.98, by adding a subdivision;
256.983; 256B.064, subdivision 2; and 2560.05, by adding a subdi­
vision; proposing coding for new law in Minnesota Statutes, chapter
256.

The bill was read for the first time and referred to the Committee
on Health and Human Services.

Carruthers and Vellenga introduced:

H. F. No. 1273, A bill for an act relating to children; modifying
child protection system data practices study requirements; amend­
ing Laws 1990, chapter 542, section 36.

The bill was read for the first time and referred to the Committee
on Judiciary.

Jennings introduced:

H. F. No. 1274, A bill for an act relating to education; authorizing
a fund transfer by the Chisago Lakes school district.

The bill was read for the first time and referred to the Committee
on Education.

Osthoff introduced:

H. F. No. 1275, A bill for an act relating to gambling; placing
restrictions on the manufacture and sale of gambling devices;
requiring licensing of manufacturers and distributors of gambling
devices; defining video games of chance as gambling devices; pro­
hibiting operation of gambling devices; amending Minnesota Stat­
utes 1990, section 299L.01, subdivision 1; 609.75, subdivision 4, and
by adding a subdivision; 609.755; and 609.76, subdivision 1; propos­
ing coding for new law in Minnesota Statutes, chapter 299L.

The bill was read for the first time and referred to the Committee
on General Legislation, Veterans Affairs and Gaming.
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H. F. No. 1276, A bill for an act relating to retirement; state
university and community college individual retirement account
plan; directing additional employer contributions into the plan;
authorizing a deduction for administrative expenses; amending
Minnesota Statutes 1990, sections 354.42, subdivision 5; 354B.04,
subdivision 2; and 354B.05, by adding a subdivision.

The bill was read for the first time and referred to the Committee
on Education.

Wagenius, Pugh, Schreiber, Carruthers and Blatz introduced:

H. F. No. 1277, A bill for an act relating to eminent domain;
providing for exercise of eminent domain power over properties
owned by railroads.

The bill was read for the first time and referred to the Committee
on Judiciary.

Pelowski, Vanasek, Long, Reding and Nelson, S., introduced:

H. F. No. 1278, A bill for an act relating to state government;
abolishing the state planning agency; transferring certain of its
powers and duties; amending Minnesota Statutes 1990, sections
3.885, subdivisions 3 and 6; 15A.081, subdivision 1; 17.49, subdivi­
sion 1; 62D.122; 62J.02, subdivisions 2 and 3; lO3B.311, subdivision
7; lO3B.315, subdivision 5; lO3F.761, subdivision 1; 103H.101,
subdivision 4; lO3H.175, subdivisions 1 and 2; 115A.On, subdivi­
sion 1; 116C.03, subdivisions 2, 4, and 5; 116C.712, subdivisions 3
and 5; 124C.03, subdivisions 2, 3, 8, 9, lO, 12, 14, 15, and 16;
126A.02, subdivisions 1 and 2; 126A.03; 144.70, subdivision 2;
144A.071, subdivision 5; 145.926, subdivisions 1, 4, 5, 7, and 8;
145A.02, subdivision 16; 145A.09, subdivision 6; 214.141; 256H.25,
subdivision 1; 268.361, subdivision 3; 275.14; 275.51, subdivision 6;
275.54, subdivision 3; 299A.30, subdivision 2; 299A.31, subdivision
1; 299A.40, subdivision 4; 368.01, subdivision 1a; 373.40, subdivi­
sion 1; 402.045; 462.384, subdivision 7; 462.396, subdivision 2;
466A.05, subdivision 1; 469.203, subdivision 4; 469.207, subdivi­
sions 1 and 2; 473.156, subdivision 1; 477A.Oll, subdivisions 3 and
3a; 477 A.014, subdivision 4; 504.34, subdivisions 5 and 6; proposing
coding for new law in Minnesota Statutes, chapters 4 and 16B;
repealing Minnesota Statutes 1990, sections 40A.02, subdivision 2;
40A.08; 116K.01 to 116K.14; 144.861; and 144.874.

The bill was read for the first time and referred to the Committee
on Governmental Operations.
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Wejcman, Jefferson, Kahn, Greenfield and Wagenius introduced:

H. F. No. 1279, A bill for an act relating to the city of Minneapolis;
providing that certain special service districts may provide parking
facilities; amending Laws 1988, chapter 719, article 16, section 1,
subdivision 3.

The bill was read for the first time and referred to the Committee
on Local Government and Metropolitan Affairs.

Pugh, Wagenius, Schreiber, Long and Weaver introduced:

H. F. No. 1280, A bill for an act relating to the environment;
responsible person for removal and remediation of hazardous waste;
providing that the state, an agency of the state, or a political
subdivision that acquires property through eminent domain or
through negotiated purchase following the filing of eminent domain
petition, or any person acquiring from the condemning authority, is
not liable as a responsible person solely because of the acquisition;
providing that no person involuntarily acquiring property shall be
liable as a responsible person; amending Minnesota Statutes 1990,
section 115B.03, by adding subdivisions.

The bill was read for the first time and referred to the Committee
on Environment and Natural Resources.

Jennings introduced:

H. F No. 1281, A bill for an act relating to education; authorizing
pilot outcome-based schools authorized by school boards.

The bill was read for the first time and referred to the Committee
on Education.

Jennings, Hartle, Ozment, Sparby and Lieder introduced:

H. F. No. 1282, A bill for an act relating to local government;
providing procedures for storm sewer improvements; amending
Minnesota Statutes 1990, section 444.18, by adding a subdivision;
repealing Minnesota Statutes 1990, section 444.18, subdivision 2.

The bill was read for the first time and referred to the Committee
on Local Government and Metropolitan Affairs.

Macklin, Rest and Limmer introduced:

H. F. No. 1283, A bill for an act relating to public safety; autho-
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rizing the department of public safety to develop a pilot program to
require an ignition interlock device as a condition of a limited
license for a driver whose license has been canceled and denied;
requiring the department of public safety to certify interlock de­
vices; providing penalties for misuse or tampering, and for failure to
use the device; proposing coding for new law in Minnesota Statutes,
chapter 171.

The bill was read for the first time and referred to the Committee
on Judiciary.

Sparby, Lieder and Tunheim introduced:

H. F. No. 1284, A bill for an act relating to taxation; restoring a
payment of certain homestead and agricultural credit aid to the Red
Lake watershed district; appropriating money.

The bill was read for the first time and referred to the Committee
on Taxes.

Dorn, Pelowski, Limmer, Trimble and Carlson introduced:

H. F. No. 1285, A bill for an act relating to the building code;
clarifying the basis of building code review fees; amending Minne­
sota Statutes 1990, section 16B.61, subdivision la.

The bill was read for the first time and referred to the Committee
on Governmental Operations.

Farrell, Davids, Newinski, Wejcman and Mariani introduced:

H. F. No. 1286, A bill for an act relating to the secretary of state;
changing certain fees, deadlines, and procedures; providing for
supplemental filing and information services; providing for removal
of documents from the public record; clarifying certain language;
amending Minnesota Statutes 1990, sections 5.03; 5.16, subdivision
5; 302A.821, subdivisions 3, 4, and 5; 303.07, subdivision 2; 303.08;
303.13, subdivision 1; 303.17, subdivision 1; 308A.131, subdivision
1; 308A.801, subdivision 6; 317A.821, subdivision 2; 317A.823;
317A.827, subdivision 1; and 331A.02, subdivision 1; Laws 1989,
chapter 236, section 12; proposing coding for new law in Minnesota
Statutes, chapter 5.

The bill was read for the first time and referred to the Committee
on Governmental Operations.
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Dauner, Goodno and Nelson, S., introduced:

H. F. No. 1287,A bill for an act relating to taxation; restoring a
payment of certain homestead and agricultural credit aid to the
Buffalo-Red River watershed district; appropriating money.

The bill was read for the first time and referred to the Committee
on Taxes.

Valento, Bertram, Bettermann, Omann and Koppendrayer intro­
duced:

H. F. No. 1288, A bill for an act relating to water and wastewater
treatment; expanding the authority of municipalities to contract for
private design and construction of water and wastewater treatment
facilities; amending Minnesota Statutes 1990, section 471.371,
subdivisions 2, 4, and 5; repealing Minnesota Statutes 1990, section
471.371, subdivisions 1 and 6.

The bill was read for the first time and referred to the Committee
on Environment and Natural Resources.

Weaver, Bauerly, Leppik, McEachern and Ozment introduced:

H. F. No. 1289, A bill for an act relating to education; clarifying
the relationship of school districts and the public to ECSU's; amend­
ing Minnesota Statutes 1990, section 123.58, subdivision 4.

The bill was read for the first time and referred to the Committee
on Education.

Frederick introduced:

H. F. No. 1290, A bill for an act relating to human services;
changing the effective date for separate billing by certified regis­
tered nurse anesthetists; appropriating money; amending Minne­
sota Statutes 1990, section 256.969, subdivision 6a.

The bill was read for the first time and referred to the Committee
on Health and Human Services.

Garcia; Nelson, K.; Leppik and Johnson, A., introduced:

H. F. No. 1291, A bill for an act relating to education; assuring
that each blind student receives an individualized Braille literacy
assessment and appropriate educational services resulting from the
assessment; establishing standards of proficiency and instruction for
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Braille literacy; requiring the licensure of teachers of blind students 
in accord with Braille literacy standards; proposing coding for new 
law in Minnesota Statutes, chapter 120. 

The bill was read for the first time and referred to the Committee 
on Education. 

Valento, Welker, Pauly, Knickerbocker and Bishop introduced: 

H. F. No. 1292, A bill for an act relating to the financing of 
government in this state; providing property tax reform; reclassify­
ing real and personal property and establishing exemption rates; 
establishing transitional class rates for taxes payable in 1992 and 
1993; prescribing the contents of property tax statements; changing 
property tax due dates and settlement and distribution dates; 
providing an income sensitive homestead credit; providing a tar­
geted property tax credit; changing tax increment financing pooling 
requirements; defining terms; imposing penalties; amending Min­
nesota Statutes 1990, sections 273.13, by adding subdivisions; 
273.1316, subdivision 6; 274.19, subdivision 3; 275.065, subdivisions 
3 and 6; 275.07, subdivisions 1 and 4; 275.08, by adding a subdivi­
sion; 276.04, subdivisions 2 and 3; 276.10; 276.11, subdivision 1; 
277.01, subdivision 1; 278.01; 278.03; 278.05, subdivision 5; 279.01, 
by adding subdivisions; 289A.18, subdivision 5; 289A.56, subdivi­
sion 6; 290A.Ol; 290A.04, subdivision 2, and by adding a subdivi­
sion; 290A.07, subdivisions 2a and 3; 469.1763, subdivision 2; 
469.177, subdivision 7, and by adding a subdivision; proposing 
coding for new law in Minnesota Statutes, chapter 273; repealing 
Minnesota Statutes 1990, sections 273.124; 273.13; 290A.04, subdi­
visions 2b, 2h, and 2i; 276.09; 276.11, subdivisions 2 and 3; 276.111; 
and 279.01, subdivisions 1, 2, and 3. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Johnson, v.; Omann; Koppendrayer; Welker and Anderson, R. H., 
introduced: 

H. F. No. 1293, A bill for an act relating to game and fish; allowing 
a free deer license under certain circumstances. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Omann introduced: 

H. F. No. 1294, A bill for an act relating to agriculture; changing 
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the commercial cannery assessment; amending Minnesota Statutes 
1990, section 31.39. 

The bill was read for the first time and referred to the Committee 
on Agriculture. 

Dawkins introduced: 

H. F. No. 1295, A bill for an act relating to legal services; providing 
for the creation of a state board of specialized legal assistants; 
requesting the supreme court to adopt rules governing the delivery 
of legal services by specialized legal assistants; amending Minne­
sota Statutes 1990, section 481.02, subdivision 3; proposing coding 
for new law as Minnesota Statutes, chapter 481A. 

The bill was read for the first time and referred to the Committee 
on JUdiciary. 

Smith and Dawkins introduced: 

H. F No. 1296, A bill for an act relating to insurance; requiring 
insurers to pay an annual assessment based on total SUbrogation 
and indemnification claims paid each year; proposing coding for new 
law in Minnesota Statutes, chapter 60A. 

The bill was read for the first time and referred to the Committee 
on Financial Institutions and Insurance. 

Vellenga, Segal, Pugh, Seaberg and Wejcman introduced: 

H. F. No. 1297, A bill for an act relating to civil actions; recogniz­
ing a cause of action for tortious interference with access rights to a 
child; proposing coding for new law as Minnesota Statutes, chapter 
604A. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Olson, K.; Bauerly; Tunheim; Bettermann and Cooper introduced: 

H. F. No. 1298, A bill for an act relating to education; limiting the 
referendum levy; equalizing a portion of the referendum levy; 
changing the training and experience formula; equalizing training 
and experience revenue; authorizing equity preservation aid; appro­
priating money; amending Minnesota Statutes 1990, sections 
124A.03, by adding subdivisions; and 124A.22, subdivision 4, and by 
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adding subdivisions; proposing coding for new law in Minnesota 
Statutes, chapter 124A. 

The bill was read for the first time and referred to the Committee 
on Education. 

Tunheim; Olson, E.; Johnson, R., and Ogren introduced: 

H. F. No. 1299, A bill for an act relating to agriculture; abolishing 
refund of checkoff fee paid by paddy wild rice producers; amending 
Minnesota Statutes 1990, section 17.63. 

The bill was read for the first time and referred to the Committee 
on Agriculture. 

Rest introduced: 

H. F. No. 1300, A bill for an act relating to public safety; appro­
priating money to commissioner of public safety for infrared search 
device. 

The bill was read for the first time and referred to the Committee 
on Appropriations. 

Kahn; Munger; Johnson, v.; Battaglia and Lasley introduced: 

H. F. No. 1301, A bill for an act relating to the environment; 
providing for the Minnesota releaf program; creating an advisory 
task force; appropriating money; proposing coding for new law in 
Minnesota Statutes, chapter 88. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Simoneau introduced: 

H. F. No. 1302, A bill for an act relating to workers' compensation; 
providing an exclusion from coverage for certain disabled employees; 
amending Minnesota Statutes 1990, section 176.041, subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Labor-Management Relations. 

Simoneau introduced: 

H. F. No. 1303, A bill for an act relating to taxation; exempting 
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certain printed materials from the sales tax; amending Minnesota 
Statutes 1990, section 297 A.25, by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Lieder, Long, Kalis, Uphus and Hanson introduced: 

H. F. No. 1304, A bill for an act relating to highways; establishing 
a category of natural preservation routes in the county state-aid 
highway system; proposing coding for new law in Minnesota Stat­
utes, chapter 162. 

The bill was read for the first time and referred to the Committee 
on Transportation. 

Olson, E.; Wenzel; Uphus; Dille and Girard introduced: 

H. F. No. 1305, A bill for an act relating to agriculture; changing 
the livestock market agency and dealer licensing act; amending 
Minnesota Statutes 1990, sections 17A.Ol; 17A.03, subdivisions 1 
and 7; 17A.04, subdivision 1; 17A.14; proposing coding for new law 
in Minnesota Statutes, chapter 17 A; repealing Minnesota Statutes 
1990, section 17 A.15. 

The bill was read for the first time and referred to the Committee 
on Agriculture. 

Gutknecht, Bishop and Frerichs introduced: 

H. F. No. 1306, A bill for an act relating to human services; 
establishing a demonstration project involving alternative reim­
bursement, appeals, and inspection systems for intermediate care 
facilities for persons with mental retardation or related conditions. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Wagenius, Skoglund, Kahn and Olsen, S., introduced: 

H. F. No. 1307, A bill for an act relating to taxation; modifying the 
metropolitan revenue distribution program; creating a crime and 
social services disparities fund; amending Minnesota Statutes 1990, 
sections 299C.lS; 473F.07, subdivision 4, and by adding subdivi­
sions; and 473F.OS, subdivisions 5 and 7a; proposing coding for new 
law in Minnesota Statutes, chapter 473F. 
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The bill was read for the first time and referred to the Committee 
on Taxes. 

Dawkins, Vellenga, Runbeck, Farrell and Valento introduced: 

H. F. No. 1308, A bill for an act relating to public safety; providing 
for Ramsey county police department; appropriating money. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Simoneau introduced: 

H. F. No. 1309, A bill for an act relating to taxation; exempting 
certain capital equipment used in the printing industry from the 
sales and use tax; amending Minnesota Statutes 1990, section 
297 A.25, subdivision 10, and by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Taxes. 

Nelson, K., introduced: 

H. F. No. 1310, A bill for an act relating to crimes; creating the 
gross misdemeanor offense of assaulting a public employee who is 
engaged in mandated duties; amending Minnesota Statutes 1990, 
section 609.2231, by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Hasskamp introduced: 

H. F. No. 1311, A bill for an act relating to retirement; increasing 
retirement and survivor benefits for certain retired members of the 
Brainerd police relief association and surviving spouses and chil­
dren of deceased members. 

The bill was read for the first time and referred to the Committee 
on Governmental Operations. 

Gruenes, Welle, Simoneau, Leppik and Newinski introduced: 

H. F. No. 1312, A bill for an act relating to health care; promoting 
the availability of health insurance for small employers; establish­
ing mechanisms for containing health care costs; requiring long-
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term goals for improving the health of Minnesotans; requiring 
studies; establishing an office of rural health; establishing require­
ments to improve access to health services in rural areas; establish­
ing a pilot project for uninsured low-income persons; amending 
Minnesota Statutes 1990, sections 136A.1355, subdivisions 2 and 3; 
144.147, subdivision 4; 144.698, subdivision 1; proposing coding for 
new law in Minnesota Statutes, chapters 136A and 144; proposing 
coding for new law as Minnesota Statutes, chapter 62K; repealing 
Minnesota Statutes 1990, section 144.70. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Olson, K.; Nelson, S.; Winter; Hugoson and Steensma introduced: 

H. F. No. 1313, A bill for an act relating to traffic regulations; 
authorizing the operation of recreational vehicle combinations with 
certain restrictions; amending Minnesota Statutes 1990, sections 
169.01, by adding a subdivision; and 169.81, by adding a subdivi­
sion. 

The bill was read for the first time and referred to the Committee 
on Transportation. 

Segal introduced: 

H. F. No. 1314, A bill for an act relating to lottery; regulating 
advertising; prohibiting incentive payments to marketing employees 
of the lottery division; amending Minnesota Statutes 1990, sections 
349A.09, subdivision 2; and 349A.1O, subdivision 3; repealing Min­
nesota Statutes 1990, section 349A.02, subdivision 5. 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 

Segal, Wejcman and Jefferson introduced: 

H. F. No. 1315, A bill for an act relating to human services; 
authorizing loans to mental health residential programs for physical 
accessibility improvements; creating an exception to the maximum 
negotiated rates for residential programs receiving accessibility 
loans; amending Minnesota Statutes 1990, sections 2561.05, subdi­
vision 2; and 462A.05, by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 
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Segal, Wejcman, Ogren and Jefferson introduced: 

H. F. No. 1316, A bill for an act relating to human rights; 
prohibiting housing discrimination against disabled persons be­
cause of their familial status; amending Minnesota Statutes 1990, 
section 363.12, by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Osthoff and Jacobs introduced: 

H. F. No. 1317, A bill for an act relating to alcoholic beverages; 
limiting the number of temporary on-sale licenses that may be 
issued to a club or organization; amending Minnesota Statutes 1990, 
sections 340A.403, subdivision 2; and 340A.404, subdivision 10. 

The bill was read for the first time and referred to the Committee 
on Regulated Industries. 

Jefferson and Jacobs introduced: 

H. F. No. 1318, A bill for an act relating to intoxicating liquor; 
providing for sale of intoxicating liquor at a sports arena in 
Minneapolis; amending Minnesota Statutes 1990, section 340AA04, 
subdivision 2, and by adding a subdivision. 

The bill was read for the first time and referred to the Committee 
on Regulated Industries. 

Newinski, Vellenga, Blatz, Solberg and Brown introduced: 

H. F. No. 1319, A bill for an act relating to crimes; authorizing the 
juvenile court to find a child in need of protection or services if the 
child resides in a home where controlled substances are present; 
making it a crime for a parent to endanger a child's person or health 
by using, selling, or manufacturing controlled substances in the 
child's presence; prescribing penalties; amending Minnesota Stat­
utes 1990, sections 260.015, subdivision 2a; and 609.378, subdivi­
sion 1. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

Osthoff and Scheid introduced: 

H. F. No. 1320, A bill for an act relating to gaming; providing for 



28th Day] TUESDAY, APRIL 2, 1991 991 

a committee to negotiate tribal-state compacts regulating certain 
gaming on Indian lands, and to make recommendations to the 
governor; repealing expired provisions of law relating to negotiating 
tribal-state compacts; amending Minnesota Statutes 1990, section 
3.9221, subdivision 2; repealing Minnesota Statutes 1990, section 
3.9221, subdivision 3. 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 

Clark introduced: 

H. F. No. 1321, A bill for an act relating to human services; 
providing for allocation of detoxification transportation funds; 
amending Minnesota Statutes 1990, section 254A.17, subdivision 3. 

The bill was read for the first time and referred to the Committee 
on Health and Human Services. 

Clark and Segal introduced: 

H. F. No. 1322, A bill for an act relating to economic development; 
creating a small business incubator program; appropriating money 
for a pilot project; proposing coding for new law in Minnesota 
Statutes, chapter 116J. 

The bill was read for the first time and referred to the Committee 
on Economic Development. 

Tunheim introduced: 

H. F. No. 1323, A bill for an act relating to state lands; transfer­
ring state land by private sale to the town board of the town of Lake 
in Roseau county_ 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

Gruenes, Stanius and Runbeck introduced: 

H. F. No. 1324, A bill for an act relating to corrections; authorizing 
the commissioner of corrections to establish, license, and administer 
community corrections units for repeat DWI offenders within re­
gional treatment centers; requiring counties to pay the per diem 
costs of confining offenders in these units; appropriating money; 
proposing coding for new law in Minnesota Statutes, chapter 241. 
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The bill was read for the first time and referred to the Committee 
on Judiciary. 

Weaver and Lynch introduced: 

H. F. No. 1325, A bill for an act relating to law libraries; providing 
procedures for the administration of law libraries; amending Min­
nesota Statutes 1990, sections 134A.Ol; 134A.02; 134A.03; 134A.04; 
134A.06; 134A.08; 134A.I0; and 134A.13; repealing Minnesota 
Statutes 1990, section 134A.14. 

The bill was read for the first time and referred to the Committee 
on Judiciary. 

HOUSE ADVISORIES 

The following House Advisory was introduced: 

Segal introduced: 

H. A. No.6, A proposal to study declining enrollment in medical 
schools. 

The advisory was referred to the Committee on Education. 

MESSAGES FROM THE SENATE 

The following messages were received from the Senate: 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
House Files, herewith returned: 

H. F. No. 82, A bill for an act relating to public contracts; 
modifying the criteria for businesses and firms required to file 
affirmative action plans; amending Minnesota Statutes 1990, sec­
tions 363.073, subdivision 1; and 473.144. 

H. F. No. 373, A bill for an act relating to commerce; removing a 
real estate licensing prohibition; amending Minnesota Statutes 
1990, section 82.20, subdivision 4. 

PATRICK E. FLAHAVEN, Secretary of the Senate 



28th Day1 TUE&'DAY, APRIL 2, 1991 993 

Mr. Speaker: 

I hereby announce that the Senate accedes to the request of the 
House for the appointment of a Conference Committee on the 
amendments adopted by the Senate to the following House File: 

H. F. No. 196, A resolution memorializing the Congress of the 
United States to enact the POWIMIA truth bill, that relates to the 
disclosure of live sighting information on American service person­
nel missing in action from World War II, Korea, and Vietnam. 

The Senate has appointed as such committee: 

Mr. Bertram; Ms. Johnson, J. B., and Mr. Laidig. 

Said House File is herewith returned to the House. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
Senate Files, herewith transmitted: 

S. F. Nos. 583, 652, 846, 162, 231, 611, 154, 561, 636 and 638. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

Mr. Speaker: 

I hereby announce the passage by the Senate of the following 
Senate Files, herewith transmitted: 

S. F. Nos. 187, 252, 437 and 567. 

PATRICK E. FLAHAVEN, Secretary of the Senate 

FIRST READING OF SENATE BILLS 

S. F. No. 583, A bill for an act relating to health; clarifying 
requirements for vaccination of children for certain illnesses; 
amending Minnesota Statutes 1990, sections 123.70, subdivisions 1, 
2, 3, 4, 5, 7, 8, 9, 10, and by adding a subdivision; and 151.37, by 
adding a subdivision. 

The bill was read for the first time. 
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Orenstein moved that S. F. No. 583 and H. F. No. 529, now on 
General Orders, he referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 652, A bill for an act relating to housing; providing for the 
payment of fees for certain publicly owned facilities; amending 
Minnesota Statutes 1990, section 327.23, subdivision 3. 

The bill was read for the first time and referred to the Committee 
on Housing. 

S. F. No. 846, A resolution memorializing Congress and the 
President to expedite passage of a law establishing class 1 dairy 
support prices at the market levels prevailing on August 1, 1990. 

The bill was read for the first time and referred to the Committee 
on Agriculture. 

S. F. No. 162, A bill for an act relating to the city of Nashwauk; 
authorizing an increase in benefits payable to surviving spouses by 
the police relief association; amending Laws 1943, chapter 196, 
section 4, as amended. 

The bill was read for the first time. 

Solberg moved that S. F. No. 162 and H. F. No. 161, now on General 
Orders, be referred to the Chief Clerk for comparison. The motion 
prevailed. 

S. F. No. 231, A bill for an act relating to insurance; accident and 
health; defining full-time students for purposes of dependent cover­
age; proposing coding for new law in Minnesota Statutes, chapter 
62A. 

The bill was read for the first time and referred to the Committee 
on Financial Institutions and Insurance. 

s. F. No. 611, A bill for an act relating to veterans; clarifying 
rulemaking authority of the veterans homes board; changing lan­
guage concerning payment of arrearages by veterans home resi­
dents; correcting certain references; amending Minnesota Statutes 
1990, sections 198.003; 198.005; 198.03, subdivision 3; and 198.35. 

The bill was read for the first time. 
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Frederick moved that S. F. No. 611 and H. F. No. 616, now on the 
Calendar, be referred to the Chief Clerk for comparison. The motion 
prevailed. 

S. F. No. 154, A bill for an act relating to manufactured home 
parks; providing for notice and right to purchase for conversion or 
the closing of a park under certain circumstances; amending Min­
nesota Statutes 1990, section 327C.095, subdivision 1, and by 
adding subdivisions; proposing coding for new law in Minnesota 
Statutes, chapter 327C. 

The bill was read for the first time. 

Johnson, A., moved that S. F. No. 154 and H. F. No. 172, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 561, A bill for an act relating to natural resources; 
authorizing certain minors to harvest wild rice without a license; 
amending Minnesota Statutes 1990, section 84.091, subdivision 2. 

The bill was read for the first time and referred to the Committee 
on Environment and Natural Resources. 

S. F. No. 636, A bill for an act relating to local government; 
enlarging authority to participate in certain federal loan programs; 
amending Minnesota Statutes 1990, section 465.73. 

The bill was read for the first time and referred to the Committee 
on Local Government and Metropolitan Affairs. 

S. F. No. 638, A bill for an act relating to elections; providing 
directions for the preparation of ballot instructions; amending 
Minnesota Statutes 1990, section 204B.36, subdivision 2. 

The bill was read for the first time and referred to the Committee 
on General Legislation, Veterans Affairs and Gaming. 

S. F. No. 187, A bill for an act relating to mental health; autho­
rizing competent persons to make advance declarations regarding 
mental health treatment; requiring certain notices to be given to the 
designated agency; amending Minnesota Statutes 1990, sections 
253B.03; 253B.18, subdivisions 4b and 5; and 253B.19, subdivision 
2. 
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The bill was read for the first time. 

Greenfield moved that S. F. No. 187 and H. F. No. 233, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

S. F. No. 252, A bill for an act relating to housing; authorizing a 
multicounty housing and redevelopment authority to appoint addi­
tional commissioners; amending Minnesota Statutes 1990, section 
469.006, subdivision 2. 

The bill was read for the first time and referred to the Committee 
on Housing. 

S. F. No. 437, A bill for an act relating to agriculture; changing the 
shade tree disease and wood use programs; amending Minnesota 
Statutes 1990, sections 18.023, subdivisions lOa and 11; and 18.024, 
subdivision 1. 

The bill was read for the first time and referred to the Committee 
on Agriculture. 

S. F. No. 567, A bill for an act relating to retirement; authorizing 
appointed public officers to purchase public employees retirement 
association service credit for previous service as an elected official; 
amending Laws 1990, chapter 570, article 8, section 14, subdivision 
1. 

The bill was read for the first time. 

Anderson, I., moved that S. F. No. 567 and H. F. No. 522, now on 
General Orders, be referred to the Chief Clerk for comparison. The 
motion prevailed. 

CONSENT CALENDAR 

S. F. No. 75, A bill for an act relating to metropolitan government; 
extending the date for the international airport plan; amending 
Minnesota Statutes 1990, section 473.616, subdivision 1. 

The bill was read for the third time and placed upon its final 
passage. 

The question was taken on the passage of the bill and the roll was 
called. There were 133 yeas and 0 nays as follows: 
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Those who voted in the affirmative were: 

Abrams 
Anderson, I. 
Anderson, R. 
Anderson, R. H. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Bettennann 
Bishop 
Blatz 
Bodahl 
Boo 
Brown 
Carlson 
Carruthers 
Clark 
Cooper 
Dauner 
Davids 
Dawkins 
Dempsey 
Dille 
Dorn 
Erhardt 
Farrell 

Frederick 
Frerichs 
Garcia 
Girard 
Goodno 
Greenfield 
Gruenes 
Gutknecht 
Hanson 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heir 
Henry 
Hufnagle 
Hugoson 
Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kahn 
Kalis 

Kelso 
Kinkel 
Knickerbocker 
Koppenrlrayer 
Krinkie 
Krueger 
Lasley 
Lep:r.ik 
Lie er 
Limmer 
Long 
Lourey 
Lynch 
Macklin 
Mariani 
Marsh 
McEachern 
McGuire 
McPherson 
Milbert 
Morrison 
Munger 
Murphy 
Nelson, K. 
Nelson, S. 
Newinski 
O'Connor 

Ogren 
Olsen, S. 
Olson, E. 
Olson, K. 
Omann 
Onnen 
Orenstein 
Orfield 
Osthoff 
Ostrom 
Ozment 
Pauly 
Pellow 
Pclowski 
Peterson 
Pugh 
Reding 
Rest 
Rice 
Rodosovich 
Rukavina 
Runbeck 
Sarna 
Schafer 
Scheid 
Schreiber 
Seaberg 

The bill was passed and its title agreed to. 

CALENDAR 

Segal 
Simoneau 
Skoglund 
Smith 
Solberg 
Sparby 
Stanius 
Steensma 
Sviggum 
Thompson 
Tompkins 
Trimble 
Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Wejcman 
Welker 
Welle 
Wenzel 
Winter 
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Spk. Vanasek 

S, F. No, 468, A bill for an act relating to employment; changing 
the date for submission of recommendations by the compensation 
council; amending Minnesota Statutes 1990, section 15A.082, sub­
division 3, 

The bill was read for the third time and placed upon its final 
passage, 

The question was taken on the passage of the bill and the roll was 
called. There were 131 yeas and 0 nays as follows: 

Those who voted in the affirmative were: 

Abrams 
Anderson, I. 
Anderson, R. 
Anderson, R. H. 
Battaglia 
Bauerly 
Beard 
Begich 
Bertram 
Bettermann 
Bishop 

Blatz 
Bodahl 
Boo 
Brown 
Carlson 
Carruthers 
Clark 
Cooper 
Dauner 
Davids 
Dawkins 

Dempsey 
Dille 
Dorn 
Erhardt 
Farrell 
Frederick 
Frerichs 
Garcia 
Girard 
Goodno 
Greenfield 

Gruenes 
Gutknecht 
Hanson 
Hartle 
Hasskamp 
Haukoos 
Hausman 
Heir 
Henry 
Hufnagle 
Hugoson 

Jacobs 
Janezich 
Jaros 
Jefferson 
Jennings 
Johnson, A. 
Johnson, R. 
Johnson, V. 
Kalis 
Kelso 
Kinkel 
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Knickerbocker 
Koppendrayer 
Krinkie 
Krueger 
Lasley 
Lop ik 
Liefer 
Limmer 
Long 
Lourey 
Lynch 
Macklin 
Mariani 
Marsh 
McEachern 
McGuire 

McPherson 
Milbert 
Morrison 
Munger 
Murphy 
Nelson, K. 
Nelson, S. 
Newinski 
O'Connor 
Ogren 
Olsen, S. 
Olson, E. 
Olson, K. 
Omann 
Onnen 
Orenstein 
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Orfield 
Osthoff 
Ostrom 
Ozment 
Pauly 
Pellow 
Pelowski 
Peterson 
Pugh 
Reding 
Rest 
Rice 
Rodosovich 
Rukavina 
Runbeck 
Sarna 

Schafer 
Scheid 
Schreiber 
Seaberg 
Segal 
Simoneau 
Skoglund 
Smith 
Solberg 
Sparby 
Stanins 
Steensma 
Sviggum 
Thompson 
Tompkins 
Trimble 

The bill was passed and its title agreed to. 

[28th Day 

Tunheim 
Uphus 
Valento 
Vellenga 
Wagenius 
Waltman 
Weaver 
Welker 
'M!lle 
Wenzel 
Winter 
Spk. Vanasek 

There being no objection, the order of business advanced to 
"Motions and Resolutions" for the purpose of considering a House 
Concurrent Resolution relating to Joint Rules of the House of 
Representatives and Senate. 

MOTIONS AND RESOLUTIONS 

Long, Vanasek, Dempsey and Olsen, S., introduced: 

House Concurrent Resolution No.5, A house concurrent resolu­
tion adopting Permanent Joint Rules of the House of Representa­
tives and Senate. 

SUSPENSION OF RULES 

Long moved that the rules be so far suspended that House 
Concurrent Resolution No.5 be now considered and be placed upon 
its adoption. The motion prevailed. 

HOUSE CONCURRENT RESOLUTION NO.5 

A house concurrent resolution adopting Permanent Joint Rules of 
the House of Representatives and Senate. 

Be It Resolved, by the House of Representatives of the State of 
Minnesota, the Senate concurring: 

The Permanent Joint Rules of the House of Representatives and 
Senate for the 77th Legislature shall read as follows: 
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JOINT RULES OF THE 
HOUSE OF REPRESENTATIVES AND SENATE 

TABLE OB' CONTENTS 

ARTICLE I, JOINT CONVENTIONS 

1.01 How Governed 

1.02 President's Duties 

1.03 President's Right to Vote 

1.04 Stating Questions 

1.05 Order of Debate 

1.06 Calling Member to Order 

1.07 Call of the Convention 

1.08 Elections 

1.09 No Smoking 

1.10 Parliamentary Procedure 

ARTICLE 110 BILLS 

2.01 Form 

2.02 Appropriating Money 

2.03 Deadlines 

2.04 Amending Bills Originating in other House 

2.05 Receding From Position 

2.06 Conference Committees 

2.07 Enrollment and Signature 

ARTICLE lIt GENERAL PROVISIONS 

3.01 Suspension of Joint Rules 
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3.02 Odd Year Session Adjournment 

3.03 Interim Committee and Commission Reports 

ARTICLE IV, ELECTION OF REGENTS 

4.01 Joint Committee 

4.02 Joint Convention 

ARTICLE I: JOINT CONVENTIONS 

HOW GOVERNED 

Rule 1.01. The Speaker of the House shall preside at all Conven­
tions of the two houses of the Legislature and shall call the members 
to order. The Chief Clerk of the House shall be the Secretary and the 
Sergeant at Arms of the House shall be the Sergeant at Arms of the 
Convention. 

PRESIDENT'S DUTIES 

Rule 1.02. The President of the Convention shall preserve order 
and decorum. He may speak on all points of order in preference to 
other members and shall decide questions of order, subject to an 
appeal to the Convention by any member. He shall rise to put a 
question but may state it while seated. 

PRESIDENT'S RIGHT TO VOTE 

Rule 1.03. The President shall have the right to vote in all cases 
except appeals from his decisions. He shall vote last on all questions. 

STATING QUESTIONS 

Rule 1.04. Questions shall be put to the Convention in the 
following form: ''As many as are of the opinion that (the question) 
shall pass, say 'Aye.' " After an affirmative vote is expressed the nays 
shall be called as follows: "As many as are of the contrary opinion, 
say 'No.' "If the President is in doubt or a division is called, those in 
the affirmative shall rise first and those in the negative afterward. 

ORDER OF DEBATE 

Rule 1.05. When any member wishes to speak to the Convention 
on any matter, he shall rise and respectfully address the President, 
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and not speak further until recognized. He shall confine himself to 
the question under debate and avoid personal remarks. When two or 
more members rise at the same time, the President shall designate 
the member to speak first. No member shall speak more than twice 
on the same question without permission of the Convention. 

CALLING MEMBER TO ORDER 

Rule 1.06. If any member of the Joint Convention is called to order 
for offensive words in debate, the member calling him to order shall 
report the words to which exception is taken and the Secretary shall 
record them. No member may be called to order for any language 
used in debate if exception is not taken before any other member has 
spoken or any other business has taken place. A member called to 
order shall immediately sit down unless another member moves to 
permit him to explain. In any case, the Joint Convention, if appealed 
to, shall decide without debate. Only if the decision is in favor of the 
member called to order shall he be at liberty to proceed. 

CALL OF THE CONVENTION 

Rule 1.07. Five members may demand a call of the Convention at 
any time except after voting has commenced. When such a call is 
demanded, the doors shall be closed, the roll shall be called, the 
absent members shall be sent for, and no member may be permitted 
to leave the Chamber, unless excused by the President, until the call 
is lifted. Proceedings under the roll call may be suspended by a 
majority vote of all the members of the Convention. A call of the 
Convention may be lifted by a majority vote of all the members of the 
Convention. 

ELECTIONS 

Rule 1.08. In all elections by the Joint Convention, members shall 
vote viva voce and the roll of Senate members shall be called first. 
Whenever there is an election of any officer in Joint Convention, the 
result shall be certified by the President" of the Senate and the 
Speaker of the House and announced by them to their respective 
houses. The result shall be entered on the Journal of each house and 
communicated to the Governor by the Secretary ofthe Convention. 

NO SMOKING 

Rule 1.09. No person is permitted to smoke in the Chamber or in 
the gallery during a Joint Convention. 
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PARLIAMENTARY PROCEDURE 

Rule 1.10. The rules of the House shall be the Rules of the Joint 
Convention of both houses in all cases in which the foregoing rules 
are not applicable. 

ARTICLE II: BILLS 

FORM 

Rule 2.01. The title of each bill shall clearly state its subject and 
briefly state its purpose. When a bill amends or repeals an existing 
act, the title shall refer to the chapter, section or subdivision. 

Reference shall be made to Minnesota Statutes for the provisions 
appearing therein unless reference to previous session laws is 
required for some special reason. 

Bills shall refer to Minnesota Statutes as follows: 

"Minnesota Statutes .......... , section .......... " 

Bills shall refer to the session laws as follows: 

"Laws .......... , chapter .......... , section .......... " 

A bill for the amendment of a statute shall contain the full text of 
the section or subdivision to be amended as it appears in the latest 
edition of Minnesota Statutes unless it has been amended, in which 
event it shall contain the full text as amended. 

The words and characters constituting the amending matter shall 
be inserted in the proper place in the text and underscored. The 
words and characters to be eliminated by the amendment shall be 
stricken by drawing a line through them. The text of a new section 
or subdivision shall also be underscored when a bill amends an 
existing chapter or section by adding a new section or subdivision. In 
the omnibus appropriation bills required by Joint Rule 2.02, sections 
making an appropriation or transfer and not amending a statute or 
session law need not have new material underscored. Before a 
committee favorably reports upon a bill, the chairman of the 
committee shall see that the bill conforms to this rule. When a bill 
is printed in the Journal, the new matter shall be in italics or 
underscored and the matter to be eliminated shall be capitalized and 
in parentheses or stricken by drawing a line through it. A bill 
drafted by the Revisor of Statutes for the purposes of correcting 
errors in Minnesota Statutes need not comply with the provisions of 
this paragraph if the bill is labeled "REVISOR'S BILL" immediately 
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below the title, and if there is attached thereto a memorandum of 
information explaining the reasons for the bill. 

If the bill is for an original law and not for an amendment of an 
existing law, the sections and subdivisions shall be arranged, 
subdivided, and numbered in like manner as Minnesota Statutes. If 
such a bill assigns to the sections thereof headnotes or identification 
by the decimal system of numbering used in Minnesota Statutes, 
such headnotes and decimal identification may be submitted by 
standing committee chairmen to the Revisor of Statutes for exami­
nation. Any such headnotes shall be capital letters enclosed in 
brackets, and shall be subject to the provisions of Minnesota Stat­
utes, section 648.36. 

All numbers in titles shall be expressed in figures. All numbers of 
section or chapter of law shall be in figures. In the body of a bill 
numbers in excess of ten shall be in fignres, except for a special 
reason they may be written, but when written they shall not be 
followed by numbers or parentheses. 

APPROPRIATING MONEY 

Rule 2.02. The same bill shall not appropriate public money or 
property to more than one local or private purpose. 

No clause appropriating money for a local or private purpose shall 
be contained in a bill appropriating money for the State government 
or public institutions. All resolutions authorizing the issuing of 
abstracts by the Secretary of the Senate or the Chief Clerk of the 
House for the payment of money shall be upon the call of "yeas" and 
"nays." 

In odd-numbered years, at least twenty eighteen calendar days 
prior to the last day the Legislature can meet in regular session 
[Thursday, May 2, 19911, the Committee on Finance of the Senate 
and the Committee on Appropriations of the House shall report to 
their respective houses, unless directed by concurrent resolution to 
report different appropriation bills, five separate appropriation bills 
for the two succeeding fiscal years as follows: 

(a) A bill appropriating money for the general administrative and 
judicial expenses of the State government Iffi- the slieeeeding two 
fisesl ye<H'8, including salaries, office expenses and supplies and 
other necessary expenses connected therewith; 

(b) A bill covering all appropriations relating to public welfare, 
health and corrections for the support and maintenance of all State 
penal and charitable institutions, and other institutions of the State 
except educational Iffi- the two slieeeeding fisesl ye<H'8; 



1004 JOURNAL OF THE HOUR}O~ [28th Day 

(c) A bill appropriating money for the support and maintenance of 
all State educational institutions 1& the twa slieeeediRg iiseal yeam; 

(d) A bill appropriating money for aid to school districts; 

(e) A bill a ro riatin money for the protection and improve­
ment of the tate s environment ana natural resources; 

(0 ~ bill appropriating money for the department of transporta­
tion and other agencies; 

W A bill covering all appropriations providing for the payment of 
claIms against the State of Minnesota which may have been allowed 
by the Finance Committee of the Senate or the Appropriations 
Committee of the Hous", 

fe} A bill eS'IeFiRg all al'l'F8I'FiatisHs made 1& agFieliltliFe, 'tmRs­
I'sFtatisH, I>H<I semi state aetivities. 

No other appropriations shall be contained in any of said bills but 
all other appropriations shall be contained in separate bills. 

DEADLINES 

Rule 2.03. (a) In odd-numbered years, committee reports on bills 
favorably acted upon by a committee in the house of origin after 
AJ>FiI l4, W89 April 12, 1991, and committee reports on bills 
originating in the othernouse favorably acted upon by a committee 
after AJ>FiI ~ W89 ~Plil 24, 1991, shall be referred in the Senate 
to the Committee on u es andA(!ffiinistration, and in the House of 
Representatives to the Committee on Rules and Legislative Admin­
istration for disposition. Referral is not required when a committee 
after the earlier date and by the later date set by this paragraph acts 
on a bill that is a companion to a bill that has met the earlier 
deadline in the other house. This rule does not apply to the Senate 
Committees on Finance and on Taxes and Tax Laws, and the House 
Committees on Appropriations and on Taxes. 

Conference committees on the major appropriation bills specified 
in Joint Rule 2.02 shall have their reports on the members' desks by 
the last Thursday on which the Legislature can meet in regular 
session [May 16, 1991]. AAeF the last F.iday eR whleh the Legisla 
tare eaR meet in .egala. sessisR /-May l-1, ±99lh Reithe. Rease sItaII 
aet eR bills etReF tI>!m tRese eSHtaiRed iffi 

ill Rel'SFts sf CaRfe.eRee Csmmittees; 

\ilt Messages ffem the etReF ~ 
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W Rel'eFts sf the Cemmittee 6ft RHles aH<l ;\dmiRistratieR iR the 
8eRate er the Cemmittee 6ft RHles aH<l begislati'fe AdmiRistFatieR 
in tee H81:lSe; aF 

\4l Messages"""" the Gave_er. 

(b) In even-numbered years the Legislature shall establish by 
concurrent resolution deadlines based on the date intended to be the 
date of adjournment sine die. 

AMENDING BILLS ORIGINATING IN OTHER HOUSE 

Rule 2.04. Either house shall have the power to amend any bill, 
memorial, or resolution passed by the other house. 

RECEDING FROM POSITION 

Rule 2.05. Prior to a Conference Committee on any matter, either 
house may recede from its position on any difference existing 
between the two houses. In order to recede, and if the matter is not 
in the possession of a house, that house shall request return of the 
matter from the other house. To recede, a majority of a house shall 
govern, except in cases otherwise provided in the Constitution. If the 
question is put and lost, it shan not be put again on the same day. A 
reconsideration of the question shall in all respects be regulated by 
the rules of that house. 

CONFERENCE COMMITTEES 

Rule 2.06. In all cases of disagreement between the Senate and 
House on amendments adopted by either house to a bill, memorial or 
resolution passed by the other house, a Conference Committee 
consisting of not less than three members nor more than five 
members from each house may be requested by either house. The 
other house shan appoint a similar committee. 

The manner of procedure shall be as follows: The house of origin 
passes a bill and transmits it to the other body. If the other body 
adopts an amendment to the bill and passes it as amended, it shall 
return the bill with a record of its actions to the house of origin. If 
the house of origin refuses to concur in the amendment, it shall ask 
for a Conference Committee, appoint such a committee on its part, 
and transmit the bill with a record of its action to the other house. 
If the other house adheres to its amendment, it shall appoint a like 
committee and return the bill to the house of origin. 

All Conference Committees shall be open to the public. 
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As much as practical, meetings of Conference Committees shall be 
announced as far in advance as possible and actions taken shall be 
agreed upon in an open meeting. At an agreed upon hour the 
Conference Committee shall meet. The members from each house 
shall state to the members from the other house, orally or in writing, 
the reason for their respective positions. The members shall confer 
thereon and shall report to their respective houses the agreement 
they have reached, or, if none, the fact of a disagreement. 

If an agreement is reported, the house of origin shall act first upon 
the report. A Conference Committee report must be limited to 
provisions that are germane to the bill and amendments that were 
referred to the Conference Committee. A provision is not germane if 
it relates to a substantially different subject or is intended to 
accomplish a substantially different purpose from that of the bill 
and amendment that were referred to the Conference Committee. If 
the report is adopted and repassed as amended by the Conference 
Committee by the house of origin, the report, the bill and a record of 
its action shall be transmitted to the other house. 

Except after the last Thursday on which the Legislature can meet 
in regular session in odd-numbered years [May 16, 1991], and after 
the last Thursday on which the Legislature intended, when it 
adopted the concurrent resolution required by Rule 2.03, paragraph 
(b), to meet in regular session in even-numbered years, a written 
copy of a report of a Conference Committee shall be placed on the 
desk of each member of a house twelve hours before action on the 
report by that house. If the report has been reprinted in the J oumal 
of either house for a preceding day and is available to the members, 
the Journal copy shall serve as the written report. The member 
presenting the Conference Committee report to the body shall 
disclose, either in writing or orally, the substantial changes from the 
bill or the amendment as they were last before the body. 

ENROLLMENT AND SIGNATURE 

Rule 2.07. After a bill or memorial has been passed by both 
houses, it shall be carefully and properly enrolled by the Revisor of 
Statutes under the direction of the Secretary of the Senate for a 
matter originating in the Senate or the Chief Clerk of the House for 
a matter originating in the House. The Revisor of Statutes shall 
obtain the signatures and certificates of the proper officers to the 
enrolled copy of the bill or memorial and present it to the Governor 
for his approval. 

A bill or memorial may be prepared for presentation to the 
Governor on good quality paper approximately 8OH' x 14" in size 
and may be produced by means of a copying machine. An enrolled 
bill shall be labeled "An Act" and it shall be identical to the bill 
passed by the Legislature. An enrolled bill which is amendatory of 
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any existing law or constitutional provision shall indicate deletions 
and additions in the manner provided in Rule 2.01 for printed bills. 

ARTICLE III: GENERAL PROVISIONS 

SUSPENSION OF JOINT RULES 

Rule 3.01. Either house may suspend the Joint Rules of the Senate 
and House by a vote of two-thirds of its members. 

ODD YEAR SESSION ADJOURNMENT 

Rule 3.02. Adjournment of the regular session in any odd-num­
bered year to a date certain in the following year shall be equivalent 
to daily adjournment, except that upon adjournment in any odd­
numbered year to a date certain in the following year: 

(a) Any bill being considered by a Conference Committee shall be 
returned to the house of origin, laid on the table, and the Conference 
Committee shall be discharged; 

(bl Any bill referred to the Committee on Rules and Administra­
tion in the Senate or the Committee on Rules and Legislative 
Administration in the House pursuant to Joint Rule 2.03 shall be 
returned to the standing committee to which it was last previously 
referred; and 

(c) Any bill returned by the Governor to the house of origin with 
his objections following such adjournment shall be laid on the table. 

INTERIM COMMITTEE AND COMMISSION REPORTS 

Rule 3.03. Except as otherwise provided by law, the report of any 
interim committee or commission to the Legislature shall be sub­
mitted on paper 8'12" x 11" in size, spiral bound, stapled, or punched 
on the left edge to fit a standard size three ring binder intended for 
that size paper. A brief summary of the recommendations of the 
commission or committee shall appear first and be clearly separated 
from its findings, discussions, and exhibits. If the report contains 
legislative recommendations, a copy of any proposed legislation, 
particularly if extensive in character, shall if possible be attached as 
an exhibit at the end of the report. 
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ARTICLE IV: ELECTION OF REGENTS 

JOINT COMMITTEE 

Rule 4.0l. By May 7 of each odd-numbered year, or at a date 
agreed to ~ concurrent resolution a joint committee shaIr meet to 
recommend nominees for regent of the University of Minnesota to be 
presented to a Joint Convention of the legislature. The members of 
the joint committee are the members of the senate and house 
committees on education and the members of the education division 
of the senate committee on finance and the education division of the 
house committee on appropriations. A majority of the members from 
each house is a quorum of the joint committee. 

The joint committee shall determine the number of persons, and 
the person or persons to be recommended for each open seat. 

Each person recommended by the regent candidate advisory 
council is considered to be nominated. Other persons may be 
nominated by a member of the committee at the meeting. Nomina­
tions may be made by committee members only. Nominations must 
be made for a specified congressional or student seat, or for any 
at-large seat. 

The roll shall be called viva voce on the recommendation of 
regents. A majority vote of the members of the joint committee is 
required for a candidate to be recommended. 

JOINT CONVENTION 

Rule 4.02. At the Joint Convention of the senate and house of 
representatives called to elect regents, the joint committee shall 
report the name of the person or persons recommended for each seat. 
These persons are considered to be nominated. Any member of the 
legislature may submit additional nominations. If there is more 
than one at-large seat to be filled, all candidates for an at-large seat 
run for any of the at-large seats. 

The roll shall be called viva voce on the election of regents. The 
roll must be called first on congressional district seats until they are 
filled, then on the student seat, and then on the at-large seats. The 
candidate for each seat receiving a majority of the votes cast must be 
declared elected. Ifno candidate receives a majority of the votes cast 
for a seat, on each succeeding ballot the candidate with the fewest 
votes must be dropped from consideration and the votes cast again 
until a majority vote is achieved. Any candidate with fewer than 20 
votes on any ballot shall also be dropped on succeeding ballots. 

Long moved that House Concurrent Resolution No. 5 be now 
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adopted. The motion prevailed and House Concurrent Resolution 
No.5 and the Permanent Joint Rules of the House of Representa­
tives and Senate were adopted. 

Long moved that the House recess subject to the call of the Chair. 
The motion prevailed. 

RECESS 

RECONVENED 

The House reconvened and was called to order by the Speaker. 

GENERAL ORDERS 

Long moved that the bills on General Orders for today be contin­
ued. The motion prevailed. 

MOTIONS AND RESOLUTIONS 

Uphus moved that the name of Davids be added as an author on 
H. F. No. 903. The motion prevailed. 

Trimble moved that the name ofKrinkie be added as an author on 
H. F. No. 909. The motion prevailed. 

Kelso moved that the name of Seaberg be added as an author on 
H. F. No. 1021. The motion prevailed. 

Dawkins moved that the name of Smith be added as an author on 
H. F. No. 1112. The motion prevailed. 

Peterson moved that the name of Jacobs be added as an author on 
H. F. No. 1127. The motion prevailed. 

Abrams moved that the name of Olsen, S., be added as an author 
on H. F. No. 1218. The motion prevailed. 

Osthoff moved that H. F. No. 307, now on General Orders, be 
re-referred to the Committee on Appropriations. The motion pre­
vailed. 
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Johnson, A., moved that H. F. No.9, now on Technical General 
Orders, be re-referred to the Committee on Appropriations. The 
motion prevailed. 

Johnson, R., moved that H. F. No. 747 be recalled from the 
Committee on Governmental Operations and be re-referred to the 
Committee on Environment and Natural Resources. The motion 
prevailed. 

Orfield moved that H. F. No. 1007 be recalled from the Committ€e 
on Environment and Natural Resources and be re-referred to the 
Committee on Health and Human Services. The motion prevailed. 

Bauerly moved that H. F. No. 984 be recalled from the Committee 
on Education and be re-referred to the Committee on Agriculture. 
The motion prevailed. 

ADJOURNMENT 

Long moved that when the House adjourns today it adjourn until 
2:30 p.m., Thursday, April 4, 1991. The motion prevailed. 

Long moved that the House adjourn. The motion prevailed, and 
the Speaker declared the House stands adjourned until 2:30 p.m., 
Thursday. April 4, 1991. 

EDWARD A. BURDICK, Chief Clerk, House of Representatives 




