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STATE OF MINNESOTA

SEVENTY-SIXTH SESSION —1990

NINETY FIFTH DAY
SATNT PAUL MINNESOTA TUESDAY APRIL 24 1990 ‘

The House of Representatives convened at 12:00 noon and was
called to order by Joe Quinn Speaker pro tempore of the House.

‘Prayer was offered by Representatlve Wally Sparby, Dlstrlct 1B,
Thief River Falls, anesota '

The roll Wa_s. called and the following members were presént:'

Abrams  Gruenes: Lieder - Orenstein~ - Segal

Anderson, G. : Gutknecht . = Limmer . Osthoff - Simoneau
Battaglia Hartle .. Long . - Ostrom - Bkeglund
Bauerly =  Hasskamp = Lynch o Qtis - Solberg
Beard . Haukoos Macklin © Qzment.. -  Sparby
- Begich Hausman Marsh Pappas Stanius
“Bennett - Heap ' McDonald Pellow . - Steensma
Bertram . Hemry McEachern - Pelowski- Sviggum
Bishop Hugoson McGuire .. Peterson Swenson
Blatz _Jacobs McLaughlin - - _-Poppenhagen Tjornhom -
Boo " . “Janezich ~ McPherson .. Tompkins
Brown "7 Jaros .+ Milbert - Pugh .. Trimble -
Burger Jefferson | Miller : Quinn Tt Tunheim
Carlson, L. Jennings Morrison Redalen Uphus
Carruthers Johnson, A, Munger . Reding Valento
“Clark : Johnsom; R. Murphy Rest B Vellenga
Cooper Johnson, V. Nelson, C. Rice Wagenius
Dauner : Kahn ) Nelson, K. -~ Richter Waltman
Dawkins -Kalis Neuenschwander Rodosovich " Weaver
Dille- Eelly . (O’'Connor _ Rukavina - - Welle
Dom . - Kelso Ogren Runbeck . Wenzel
Forsythe Kinkel Olsen, S. Sarna K Williams
Frederick chkerbocker Olson, E. Schafer Winter
Frerichs Kostohryz Olson, K, ‘Scheid .. . Spk. Vanasek
Girard’ Krueger - - Omann - Schreiber ’

Greenfield Lasley Onnen . Seaberg . -
A quorurii was present.
Dempsey was excused.

Himle was excused until 12: 50 p-m. Carlson, D, , was excused untﬂ
2 00 p-m. Pauly was excused until 5:00 p.m, -

Anderson R was excused wh1le n conference

The Chlef Clerk proceeded to read the Journal of the precedmg
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day. Kelly moved that further reading of the Journal be dispensed |
with and that the Journal be approved as corrected by the Chief
-Clerk. The motion prevalled

REPORTS OF CHIEF CLERK

Pursuant to Rules of the House prlnted coples of S. F. No. 1966
“have been placed in the members’ files.

PETITIONS AND COMMUNICATIONS

The following communications were received:

STATE OF MINNESOTA
OFFICE OF THE GOVERNOR
SAINT PAUL 55155

- April 20, 1990

The Honorable Robert E. Vanasek
Speaker of the House of Representatives
"The State of Minnesota

Dear Sir:

I have the honor of mformuig you that T have received, approved,
signed and deposited in the Office of the Secretary of State the
following House Fﬂes

H.F. No. 1952, relating to crimes; permitting individuals to
request that the commissioner of public safety hold certain informa-
tion on the individual as private; increasing penalties for certain
acts of harassment; clarifying that terroristic threats include those
made indirectly; authorizing courts to issue orders to restrain acts of
harassment.

H. F. No. 1857, rela'iting to transportation; providing greater re-
strictions on eligibility of debarred persons for certain public con-
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tracts; exempting provigion of passenger transportation service
under contract with regional transportation beard from some regu-
lation; increasing scope of interstate motor carrier registration
agreements; permitting fiber optic cable to be laid along portions of
certain interstate highways.

- H. F. No. 1846, relating to prostitution; increasing penalties for
certain patrons of prostitutes; providing that when a patron uses a
motor vehicle during commission of an offense, that fact will be

noted on the person’s driving record.

H. F. No. 1730, relating to commerce; requiring seating furniture
in public occupancies to meet flammability and labeling standards.

H. F. No. 2458, relating to hazardous materials; dlrectmg the
commissioner of public safety to plan a system for a regional
- hazardous materials 1nc1dent response program estabhshmg an
adv1sory task force. '

H. F No. 2204, relatmg to insurance; clarifying an insurer’s duty
to _provide loss or claims experience data to an insured.

H. F. No. 2401, relating to traffic regulations; increasing from a
petty misdemeanor to a misdemeanor the penalty for driving past
railroad crossing warning devices and ﬂaggers providing a gross
misdemeanor penalty for a railroad crossing violation committed
while intoxicated; providing for instruction in railroad crossing
safety at driver improvement clinics; establishing standards and
procedures for closing a railroad crossing; imposing penalties.

- H. F. No. 1918, relating to waste control; providing for criminal
and civil penalties for violations of criteria of the metropolitan waste

gontrol commission and the Western Lake Superior Sanitary District
“board

H F. No. 2131, relatmg to crimes; prohlbltlng wildfire arson;
providing criminal penalties and llablhty for fire suppressmn ‘costs.



14458

JournaL oF THE House

[95th Day

H. F: No. 2025, relating to agriculture; creating a restricted seed -
potato growing area and historic certified seed potato area; provid-

ing restrictions; requlrmg a study, imposing a penalty

. The Honorable Robert E. Vanasek

. Slncerely,

Rubpy Pereicu
Governor

STATE OF MINNESOTA
OFFICE OF THE SECRETARY OF STATE
ST. PAUL 55155,

Speaker of the House of Representatives‘

The Honorable Jerome M. Hughes

President of the Senate -

I have the honor to inform you that the following enrolled Acts of
the 1990 .Session of the State Legislature have been received from
the Office of the Governor and are.deposited in the Office of the
Secretary of State for preservatlon pursuant to the State Constitu-
tion, Article IV, Section 23:

SF
No.

1739

2179
2224
1772
2109
354
2012

HF

No.

1952

1857 -

1846
1730

2458

2204

2401
1918

2131

2025

Session Laws

Chapter No.

- 460
461
462
463

465
466
467"
468
469
470
472

473
475
478 -
477
478

479

- Time and

Date Approved.

1990

10:00-April 20
10:50-April 20

10:05-April 20 -

10:10-April 20

10:12-April 20
-10:53-April 20

10:30-April 20
10:56-April 20

10:59-April 20
--10:35-April 20

11:04-April 20

11:15-April 20.

10:14-April 20

.10:38-April 20-
© 11:17-April 20

10:41-April 20

10:44-April 20.7' '

Smcerely,

Date Filed
1990 -
April 20
April 20
April 20

" April 20

April 20
April 20
April 20
April 20
April 20
April 20
April 20
April 20
April 20
April 20

s April200
April 20

April 20

~JOAN ANDERSON GROWE
Secr_etary of State
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STATE OF MINNESOTA
OFFICE OF THE SECRETARY OF STATE
ST. PAUL 55155

The Honorable Robert E. Vanasek
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

I have the honor to inform you that the following enrolled Acts of
- the 1990 Session of the State Legislature have been received from -
the Office of the Governor and are deposited in the Office of the
Secretary of State for preservation, pursuant to the State Constitu-
tion, Article IV, Section 23: .

Time and

S.F HF Session Laws Date Approved Date Filed

No. No. Chapter No. 1990 1990

1725 o501 10:40-April 23 April 23
' : Sincerely, ' :

JoaN ANDERSON (GROWE
Secretary of State .

INTRODUCTION AND FIRST READING
OF HOUSE BILLS.

The following House File was introduced:
. Abrams, Knickerbocker, Himle, Pauly and Heap introduced:

H. F. No. 2832; ‘A bill for an act propesing an amendment to the |
Minnesota Constltutlon article X, section 1; providing for a smgle
' tax rate on residential homesteads

" The bill was read for the first time and referred to the Commlttee
on Taxes. ‘

'HOUSE ADVISORIES
“The following House Advisories were introduced:
Onnen introduced:

H. A. No. 60, A proposal to review the current system of child
support ‘orders and their modifications to identify methods of im-
proved Jjustice and comphance

The adv1sory was referred to the Commlttee on Judlclary
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Pappas introduced:

H. A. No. 61, A proposal to study methods of plantmg trees on
highway rights of way.

The advisory was referred to the Commlttee on Environment and
Natural Resources.

| Segal introduced: -

H. A. No. 62, A propdsal for statewide plan for regional treatment
: center/community residential services for mentally ill, '

The advisory was referred to the Commlttee on Health and
Human Services.

. Clark, Jaros and Greenfield introduced:

H. A. No. 63, A proposal to study support for liberal arts,
particularly women’s studies, at the University of Minnesota.

The advisory was referred to the Committee on Education.

Segal introduced:

H. A. No. 64, A proposal for creation of a separate Department of
~ Mental Health and Developmental Disabilities. -

"The advisory was referred to the Committee on Health and
Human Services.

Segal introduced:

H. A. No. 65, A proposal for physmal and mental health mandated
services for chlldren

The advisory was referred to the Comm1ttee on Health and
Human Services.

Runbeck, Sviggum and Welle introduced:

H. A. No. 686, A proposal to study case managernent approaches in
rules relating to certaln social services.

The advisory was referred to the Committee on Health and
Human Services.
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REPCORT FROM THE COMMITTEE ON RULES AND
LEGISLATIVE ADMINISTRATION

Long, from the Committee on Rules and Legislative Administra-
tion, pursuant to House Rule No. 1.9, designated the following bills
as Spectal Orders to be acted on immediately preceding Messages
from the Senate for today, Tuesday, April 24, 1990:

S. F. Nos. 2609, 1473, 1891 and 1870.

. SPECIAL ORDERS
S. F. No. 2609 was reported to the House.

Janezich lmoved to amend S. F No. 2609, as follows:
Page 8, delete lines 18 to 28 and insert:

“Sec. 11. [LAKE COUNTY; LEVY SPECIAL ASSESSMENT FOR
COST OF ENVIRONMENTAL IMPACT STATEMENT.]

Notw1thstand1ng any other law to the contrary, Lake county may .
levy a special assessment against directly affected tax increment
benefited property classified under Minnesota Statutes, section
273.13, subdivision 24, in Lake county to pay for gross costs incurred
by the county or authorlty operating the district for preparation of
an environmental impact statement for a project which has been
funded in part by general obligation tax increment bonds :

The motion prevailed and the amendment was adopilsed.'

S.F. No. 2609, A bill for an act relating to the environment;
providing for the management and cleanup of tax-forfeited lands;
requiring a report by the pollution control agéncy; authorizing a
levy by Lake county; authorizing a purchase of tax-forfeited land and
lease of restricted land in St. Louis county; amending Minnesota
Statutes 1988, sections 115B.02, subdivision 11; 115B.03, by adding
a subdivision; 115C.02, subdivision 8; 115C. 021 by addmg a subdi-
vision; 116.49, by addlng a sublelsmn 282.08; and 514. 671, subdi-
visions 2 and 5, , proposing coding for new law in Minnesota Statutes
chapter 282,

The bill was read for the third time;, as amended, and placed upon
its final passage. :
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The question was taken on the passage of the bill and the roll was
called. There were 120 yeas and O nays as follows:

Tholse-\&ho voted in the éfﬁrmative ‘were:

Abrams . Gutknecht, Lieder Ostrom : - Segal

Anderson, G. Hartle . =  Limmer Otis ' Simoneau
Battaglia Hasskamp Long Ozment Skoglund
Bauerly Haukoos Lynch ~ Pappas Selberg
Beard Hausman Marsh Pellow Sparby
Begich Heap McEachern Pelowski Stanius
Bennett Henry McGuire Peterson Steensma
Bertram Hugoson - MeLaughlin Poppenhagen Sviggum
Blatz Jacobs MePherson Price Swenson
Boo Jaros .. Milbert Pugh Tjornhom
Brown Jefferson " Munger Quinn Tompkins
Burger Jennings Murphy Redalen Trimble
Carlson, L. Johnson, A. Nelson, C. °~  RHeding . Tunheim
Clark Johnson, R. Nelson, K. Rest Uphus
Cooper Johnson, V.. 7 Neuenschwander Rice Valento
Dauner Kahn O’Connor - Richter ’ Vellenga
Dawkins Kalis Ogren Rodosovich Wagenius
Dorn Kelly Olgen, S. - Rukavina Waltman
Forsythe © Kelso Olson, E. Runbeck Weaver
Fredenick - Kinkel Olson, K. Sarna Welle
Frerichs Enickerbocker  Omann - Schafer Wenzel
Girard Kostohryz -Onnen Scheid ) Williams
Greenfield Krueger Orenatein _ Schreiber © Winter
Gruenes Lasley Osthoff . Seaberg Spk. Vanasek

. The bill was passed, as.aménded, and its title agreed to.
8. F. No. 1473 was reported to the House.

Kahn moved that S. F. No. 1473 be temporarlly laid over on Spec1al
Orders. Thé motion prevailed.

S.F. No. 1891 was repdr_ted to the House.

Mllbert moved that S F No. 1891 be temporanly laid over on
Special Orders. The motion. prevalled

S. F. No. 1870 was repqrted to the House.

Price moved that S. F. No. 1870 be temporarily laid over on Spec1al
Orders The motion prevailed. .
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MESSAGES FROM THE SENATE 7

The following meesages were received ﬁ'omr the VSenate:‘
Mr. Speaker:

I hereby announce e that the Senate has concurred in and adopted -
" the report of the Conference Committee on:

HEF No. 1854, A bhill for an act relating to real eState; validating
- certain eancellation of contracts; validating certain conveyances by
religious corporations; allowing county boards to set certain fees

‘  charged by the-examiner of titles; previding for the effect of disso-

lution on jointyten‘ancy; permitting the filing of summaries of
dissolution judgments in real estate filings; clarifying provisions on

certain liens by reordering clauises; amending Minnesota Statutes . -

1988, sections 287.01, by adding a subd1v151on 500:19, subdivision
5; and 514.12; subdnnswn 3; Minnesota Statutes Second 1989
~ Supplement, ‘section 508A.82; proposing - coding for new law in -

Minnesota Statutes, chapters 315, 518, and 559 repealmg ane— ‘
sota Statutes 1988 sectlon 580. 031 -

.. The Senate has repassed said bill in accordance with the recom-
mendation and report of the Conference Commlttee Said House Flle
is herew1th returned to the House.-

PATRICK_E. "FLAHAVEN, fSecx_‘e_tar)} of the Senate,
. Mr. Speake"'r:

I hereby announce that the Senate has. concurred in and adopted
the report of the Conference Committee on:

HF No. 1855, A bill for an-act relating to family law; modifying
dissolution statistical report requirements; regulating child custody
and visitation in dissolution and other proceedings; modifying
standards for jeint legal custody; providing for the award of tempo-
rary attorney fees; providing standards for visitation and custody
rights when a parent has been convicted of certain crimes; providing
funding for legal representation in family law matters; amending
Minnesota Statutes 1988, sections 144.224; 257.025; 257.541, sub-
division 2; 518.003; subdivision 3, and by additg a subdivision;
518.131, subdivisions 1 and 7; 518.14; 518.156; 518.167; subdivision
. 2; 518.175, by adding a subdivision; 518.551, subdivision 5; and
518.619;- Minnesota Statutes 1982 Supplement, sections 518.17, .
subdivision 2; 518.175, subdivisions 1 and 5; and 518 64 SllblelSlon
-2 proposmg codmg for new. law in chapter 518. : :
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The Senate has repassed said bill in accordance with the recom-
mendation and report of the Conference Committee. Said House File
is herewith returned to the House.

Patrick E, FLAHAV'EN Secretary of the Senate
Mr. Speaker:

T hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee on:

H. E No. 2081, A bill for an act relating to state government;
regulating certain employment practices; permitting the transfer of -
vacation and sick leave for certain gubernatorial appointees; per-
mitting employees on permanent layoff to test into new state
positions; authorizing the donation of the value acerued vacation
leave to other state employees under certain circumstances; making
technical changes in the public. employees insurance program,
eliminating the authority of the board of medical examiners and the
board of dentistry to set the salaries of their executive directors;
designating certain positions in the unclassified service; eliminat-
ing obsolete language; appropriating money; amending Minnesota
- Statutes 1988, sections 15A.081, subdivision 7b, and by adding a
subdivision; 15A.083, subdivisions 5 and 7; 43A.04, subdivisions 1
and 3, and by addmg a subdivision; 43A. 10 subdivisions 7 and 8;
43A. 12 subdivision 5; 43A.13, subd1v1smns 2,3,4,5, 6, and T;
43A.15, subdivision 10 43A. 17 subdivisions 1 and 8 43 18 subdl-
visions 4 and 5; 43A. 191 subdivisions 2 and 3; 43A. 23 subdivision
1; 43A.27, subdivision 4 43A.316, subdlvmmns 2, 3, 5 7, and §;
43A. 37, subdivision 1; 176. 421, by adding a subdlvlslon 176B. 02;
237.51, subdivision 5; '473. 405, subd1v1smn 12; anesota Statutes
1989 Supplement gection- 43A. 08, subdivision 1; 43A.316, subdivi-
sions 9 and 10; 214.04, subdivision 3; proposing codlng for new law
in Minnesota Statutes chapter 43A; repealmg Minnesota Statutes
1988, section 43A.081, subdivisions 1 and 5.

The Senate has repassed said bill in accordance with the recom-
mendation and report of the Conference Committee. Said House File
is herewith returned to the House.

Patrick E, FLAHAVEN, Secretary of the-Senate
Mr. Speaker:

I hereby announce that the Senate has cnneurréd in and adopted
the report of the Conference Committee on:

H.F. No. 2103, A bill for an act relating to public employee
retirement plans; requiring the regular reporting of investment
performance results calculated on a time-weighted total rate of
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return basis; proposmg codmg for new law in Mlnnesota Statutes,
chapter 356.

The Senate has repassed said bill in accordance with the recom-
mendation and report of the Conference Commlttee Said House File
is herewith returned to the House.

- Patrick E. FLAHAVEN, Secretary of the Senate
Mr. Speaker:

1 hefeby announce that the Senate has concurred in and adopted
the report of the Conference Committée on: '

H. F. No. 2162, A bill for an act relating to the operation of state
government; changing certain procedures and limits for contracts
with the state; establishing an advisory task force; authorizing
reimbursement of certain expenses; changing certain vehicle mark-
ing and color provisions; clarifying certain transfer authority;
amending Minnesota Statutes 1988, sections 16B.03, by adding a
subdivision; 16B.17, subdivisions 3 and 4; 16B.24, subdivision 10;
16B.41, subdivision 4; 16B.58, subdivision 7; and Minnesota Stat-
utes 1989 Supplement sections 16B.28, subdivision 3; 16B. 54
- subdivision 2; and 40.46, subdivision 1.

The Senate has repassed said bill in accordance with the recom-
mendation and report of the Conference Committee. Said House File
is herewith returned to the House.

- PATRICK E. FLanaveN, Secretary of the Senate
Mr. Speaker:

I hereby announce that the Senate has concurred i in and adopted
the report of the Conference Committee on: o

H. ¥ No. 2365, A bill for an act relating to the collection and
dissemination of data; proposing classifications of data as private
and nonpublic; clarifying access to data on decedents; changing
classification nomenclature as it relates to medical examiner’s data,
amending Minnesota Statutes 1988, sections 13.03, subdivision 3,
.13.10, subdivision 3; 13.41, subdivision 2; 13.46, subdivision 4;-
13.83, subdivisions 4, 5, 7, and 9; Minnesota Stalutes 1989 Supple- -
ment, sections- 13.46, subdivision 2; 13.83; subdivision 8; 13.84,

~ subdivision 5a; 171.06, subdivision 3; 270B.14, subdivision 8; pro-
posing coding for new law in Minnesota Statutes, chapter 13;
repealing Minnesota Statutes 1988, section 13.641.



14466 - JourNAL oF THE HoUSE | [95th Day

The Senate has repassed said bill in accordance W-lth ‘the recom-
mendation and report of the Conference Commlttee Said House File
is herewith returned to the House. -

PATR[CK E. FLAHAVEN, éécretary of the Senate
Mr. Speaker'
I hereby announce that the Senate accedes to the. request of the

House for the appointment of a Conference Committee on the
amendments adopted by the Senate to the follow_mg House File:

H. F. No. 2704, A hill for ah act relating to commerce; removing a
real estate llcensmg prohibition; amending anesota Statutes
1988, section 82 20, subdivision 4. :

The Senate has a'p'pointed as such cornmittee:

Messrs Freeman Peterson R W and Belanger

Said House File is herew1th retumed to the House ‘

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

- I hereby announce that the Senate refuses to concur in the House
amendments to the followmg Senate Flle

S.F No. 1813, A bill for an act reiatmg 10 human servwes,
amending the Medicare certification requirement for nursing
homes; amending Minnesota Statutes 1989 Supplement, section
2568. 48 subdivision 6.

The Senate respectfully requests that a Conference Committee be
appointed thereon. The Senate has appointed as such committee:

Ms. Berglin:'Messrs Samuelson and Knutson.

“Said Senate File is herewith transmitted to the House W1th the
request that the House appoint-a like committee:

PATRICK E. FLAH.AVE,N Secretary of the Senate

Welle moved that the House aécede to the —reque'st of the Senate
and that the Speaker appoint a Conference Committee of 3 members
of the House to meet with a like committee appointed by the Senate
on the disagreeing votes of the two houses.on, S F. No. 1813. The
motion prevailed.
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Mr. Speaker:

I hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee.on:

S. F. No. 1873.

The Senate has repasgsed said bill in accordance with the recom-
mendation and report of the Conference Commlttee Sa1d Senate
Flle is herew1th transmitted to the House ‘

Patrick E. FLAHAVEN, Secretarj ‘.of the Senate

CONFERENCE COMMITTEE REPORT ON §. F. NO. 1873

A bill for an act relating to crime victims; providing victims of
delinquent acts the right to request notice of release of juvenile
offenders from-juvenile correctional facilities; providing notice to
sexual assault victims when a juvenile offender is released from
pretrial detention; requiring that victims be informed of their right
to request the withholding of public law enforcement data that
identifies them; clarifying the duty of court administrators to
disburse rest:ltutlon_payments making certain changes to the crime
victims reparations act; amending Minnesota Statutes 1988, sec-
tions 611A.53, subdivision 2; and 611A.57, subdivision 6; Minnesota
Statutes 1989 Supplement, sections 13.84, subdivision 5a; 260.161,
subdivision 2; 611A.04, subdivision 2; 611A.06; 611A.52, subdivi-
gion 8; and 629. 73; proposing codlng for new’ law in anesota
Statutes chapter 611A ‘

April 12, 1990

The Honorable Jefome M. Hughes.
Pre51dent of the Senate - :

The Honorable Robert E. Vanasek
Speaker of the House of Representatives

We, the undefsigned conferees for 8. F. No. 1873, report that we
have agreed upon the items in dispute and recommend as follows:

" That tﬁe ‘House recede from its amendments and that S. F -
No. 1873 be further amended as follows:

.. Page 2, line 8, before “addfes_s’f insert “home”

| Page 3, after line 10, insert:
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“Sec. 3. Minnesota Statutes 1988 gection 609.135, subdivision 1,
is amended to read:

Subdivision 1. [TERMS AND CONDITIONS.] Except when a
sentence of life imprisonment is required by law, or- when a manda-
tory minimum term of imprisonment. is required by section 609.11,
any court may stay imposition or execution of sentence and (a) may
order neninstitutional intermediate sanctions without placing the
defendant on probation, or {(b) may place the defendant on probation.
with or without supervision and on the terms the court prescribes,
including neninstitutienal intermediate sanctions when practica-
ble. The court may order the supervision to be under the probation
officer of the court, or, if there is none and the conviction is for a
felony or gross misdemeanor, by the commissioner of corrections, or
in any case by some other suitable and consenting person. "No
neninstitutienal intermediate sanction may be ordered performed at
a location that fails to observe applicable requirements or standards
of chapter 181A or 182, or any rule promulgated under them. For
purposes of this SudeV]SIOIl subdivision 6, and section 609.14, the
term “neninstitutional intermediate sanctions” includes but is not
limited to incarceration 1n a local jail or workhouse, home detention,
electronic monitoring, intensive probation, sentencing to service,

reporting to a day reporting center, chemical dependency or mental
health treaiment or counsehng, restltution fines, day-fines, com-
munity work service, and work in lieu of or to work off fines..

A court may. not stay the revocation of the driver’s license of a
person convicted of violating the provisions of section 169.121.

Sec. 4. anesota Statutes 1988 section 609.135, subdivision 6 is
amended to read

Subd. 6. [PREFERENCE FOR NONINSHTUTIONAL INTER-
MEDIATE SANCTIONS.] A court staying imposition or execution of
a sentence that does not include a term of incarceration as a
condition of the stay shall order neninstitutional other mtermedlate
sanctions where practlcable

Sec. 5. Mlnnesota Statutes 1988, section 609. 14, is amended to
read:

609.14 [REVOCATION OF STAY]

Subdivision 1. [GROUNDS.] When it appears that the defendant
has violated any of the conditions of probation or neninstitutional
intermediate sanction, or has otherwise been guilty of misconduct
which warrants the imposing or execution of sentence, the court may
without notice revoke the stay thereof and probation and direct that
the defendant be taken into immediate custody.
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Subd. 2. The defendant shall thereupon be notified in writing and
in such manner as the court directs of the grounds alleged to exist
for revocation of the stay of imposition or execution of sentence. If
such grounds are brought in issue by the defendant, a summary
hearing shall be held thereon at which the defendant is entitled to
be heard and to be represented by counsel.

Subd. 3. [SENTENCE ] If any of such grounds are found to exist
the court may:

) If imposition of sentence was previously stayed, again stay
sentence or impose sentence and stay the execution thereof, and in
either event place the defendant on probation or order seninstity-
tioral intermediate sanctions pursuant.-to section 609.135, or impose
sentence and order execution theredf; or

(2) If sentence was previously imposed and execution thereof
stayed, continue such stay and place the defendant on probation or -
order neninstitutional intermediate sanctions in accordance with .
the provisions of section 609.135, or order execution of the sentence
previously imposed. -

Subd. 4. If none of such grounds are found to exist, the defendant
shall be restored to liberty under the previous order of the court.

. Sec. 6. anesota Statutes 1988, sectlon 631. 48 is amended to
read - . _

631 48 [PENALTY MAY INCLUDE COSTS OF PROSECUTION 1

In a criminal action, upon conviction of the defendant, the court
may order as part of the sentence that defendant shall pay the whole
or any part of the disbursements of the prosecution, includin
disbursements made to extradite a defendant. The court may order
this payment in addition to any other penalty authorized by law
- which it may impose. The payment of the disbursements of prose-
cution may be enforced in the same manner as the sentence, or hy
execution against property. When collected, the disbursements must
be paid into the treasury of the county of conviction, but this
payment may not interfere Wlth the payment of officers’, witnesses’,
or jurors’ fees.” _

Page 3, line 11, delete “37-and insert “7”
Page 3, line 16, delete “4” and insert “8”
Page 3. line 33, delete “5” and insert “9”

Page 4, line 26, delete “6” and insert “10”
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Page 6, llne 30 delete “7” and msert “11” _ |
Page 8, line 2, delete “8” and insert “12”
Page 8, line 14, delete “9”-and insert “13”
Page 9, after line 4, insert: .
“Sec. 14. [EFFECTIVE DATE.]

Sections 10 to 12 are effectlve June 30 1990 ?

Delete the title and insert:

“A bill for an act relating to crime; providing victims of delinquent

" acts the right to request notice of release of juvenile offenders from

Juvenile correctional facilities; providing notice to sexual assault
victims when ajuvenile offender is released from pretrial detention;
requiring that victims be informed of their right to request the
withholding of public law enforcement data that identifies them;
clarifying the duiy of court administrators to disburse restitution
payments; making certain changes to the crime victims reparations
act; authorizing the court to order intermediate sanctions as a
condition of probation; defining intermediate sanctions; providing
for payment of costs of extradition; amending Minnesota Statutes
1988, sections 609,135, subdivisions 1 ‘and 6; 609.14; 611A.53,
subdivision 2; 611A.57, subdivision 6; and 631.48; Minnesota Stat-
utes 1989 Supplement, sections 13.84, subdivision Ba; 260.161,
subdivision 2; 611A.04, subdivision 2; 611A.06; 611A.52, subdivi-
sion 8; and 629 73; proposmg codmg for new law in Mlnnesota
Statutes chapter 611A ?

We request adoptlon of thlS report and repassage of the blll
Senate Conferees RICHARD J. COHEN AND EMBER D. REICHGOTT.

House Conferees: ARTHUR W. SEABERG Ranpy C. KELLY AND SaNDY
Pappas.

Seaberg moved that the report of the Conference Committee on
S. F. No. 1873 be adopted and that the bill be repassed as amended
by the Conference Committee. The motion prevailed. }

S. F. No. 1873, A bill for an act relating to crime victims; providing
victims of delmquent acts the right to request notice of release of
juvenile offenders from juvenile correctional facilities; providing
notice to sexual assault victims when a juvenile offender is released
from pretrial detention; requiring that victims be informed of their
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rlght to request the withholding of public law enforcement data that
identifies them;" clarifying the duty of court administrators to
- disburse restitution payments; making certain changes to the crime
victims reparations act; amending Minnesota Statutes 1988, sec:
tions 611A.53, subd1v1smn 2; and 611A.57, subdivision 6; Minnesota’
Statutes 1989 Supplement, sectlons 13. 84 subdivision 5a 260.161,
subdivision 2; 611A.04, subdivision 2; 611A 06; 611A.52, subd1v1-
sion 8; and 629 73; proposing. c:odmg for new law 1n Mlnnesota '
Statutes chapter 611A.

The bill was read for the thlrd time, as amended by Conference,
and placed upon its repassage ' :

The question was taken on the repassage of the bill and the roll
‘was called. There were 127 yeas and 0 nays as follows:

Those who voted in the affirmative were:

- Abrams - " Gutknecht - Lieder Osthoff Simoneau

Anderson, G. Hartle . Limmer Ostrom Skoglund
Battaglia Hasskamp Long - .~  Otis - Solberg

" Bauerly Haukoos . Lynch . Ozment Sparby
Beard ~°  Hausman - Macklin Pappas : Stanius
Begich Heap- Marsh . Pellow : Steensma
Bennett . Henry McDenald Pelowski . Sviggum
Bertram ‘Himle . McEachern Peterson Swenson
Blatz . Hugosen McGuire Poppenhagen. ~ - Tjornhom

- Boo ) . Jacobs . McLaughlin Price Tompkins
Brown Janezich . McPherson Pugh - . Trimble -
Burger Jaros - Milbert Quinn Tunheim
Carlson, L. Jefferson Morrison - Redalen ’ Uphus

- Carruthers Jennings . Munger Reding . - Valento

- Clark ‘ Johnson, A. Murphy, - Rest -« Vellenga
Cooper Johnson, R. ~  Nelson, C, Rice © Wagenius
Dauner _ Johnson, V. Nelson, K. Richter Waltman
Dawkins . Kahn = Neuenschwander Rodosovich - Weaver
Dille . Kalis, “ 7 OConnor Rukavina Welle
Dorn - Kelly Ogren - Runbeck Wenzel
Forsythe Eelso - Olsen, S. Sarna ~ Williams
Frederick Kinkel Olson, E. Schafer . Winter .
Frerichs' Kni¢kerbocker  Olson, K. Scheid : . Spk. Vanasek
Girard .. Kostohryz- Omann Schreiber I
Greenfield Krueger ‘Onnen Seaberg
Gruenes Lasley =~ Orenstein . Sega] ‘

The blll was repassed as amended by Conference, and 1ts t1tle
agreed to. :

NlIr.u Speeker: .

I hereby announce that the Senate has concurred in and adopted
the report of the Conferenee Commlttee on:

S. . No. 1946,
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The Senate has repassed said bill in accordance with the recom-
mendation and report of the Conference Committee. Said Senate
Flle is herewith transmitted to the House.

| PATRICK E FLAHAVEN Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F NO. 1946

A Dbill for an act relating to agriculture; providing for deficiency
judgments relating to foreclosure and sale of mortgages on property
used in agricultural production; requiring fair market value to be
determined by the court; extending period for execution on judg-
ment; amending Minnesota Statutes 1988, sections 500.24, subdivi-
sion 4; 582.30, subdivisions 3, 4, 5, and 6.

April 20, 1990

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Robert E. Vanasek
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 1946, report that we
have agreed upon the items in dispute and recommend as follows: -

That the House recede from its amendments and that S.F.
No. 1946 be further amended as follows: '

Delete everything after the enacting clause and insert:

“Section 1. Minnesota Statutes 1988, sectmn 500 24 subdivision
. 4, is amended to read:

Subd. 4. [REPORTS.] (a) The chief executive officer of every
pension or investment fund, corporation, or limited partnership,
except a family farm corporation or-a family farm limited partner-.
ship, that helds any interest in agricultural land or land used for the
breeding, feeding, pasturing, growing, or raising of livestock, dairy
or poultry, or products thereof, or land used for the production of
agricultural crops or fruit or other horticultural products, other
than a bona fide encumbrance taken for purposes of security, or
which is engaged in farming or proposing to commence farming in
this state after May 20, 1973, shall file with the commissioner of
agriculture a report containing the following information and doe- -
uments:

(1) The name of the pension or investment fund, corperation, or
limited partnership and its place of incorporation, certification, or
registration;
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(2} The address of the pension or investment plan headquarters or
of the registered office of the corporation in this state, the name and
address of its registered agent in this state and, in the case of a
foreign corporation or limited partnership, the address of its princi-.
pal office in its place of incorporation, certification, or registration;

{3) The acreage and location listed by quarter-quarter section,
township and county of each lot or parcel of land in this state owned
or leased by the pension or investment fund, limited partnership, or
corporation and used for the growing of crops or the keepmg or
feeding of poultry or hivestock; .

(4) The names and addresses of the .- officers, admlmstrators
directors or trustees of the pension or investment fund, or of the
officers, shareholders owning more than ten percent of the stock,
1nc]udmg the percent of stock owned by each such shareholder, and
the members of the board of directors of the corporation; and the
general and limited partners and the percentage of-interest in the
partnership by each partner;

(5) The farm products which the pension or investment fund,
limited partnership, or corporation produces or intends to produce
on its agricultural land;

(6) With the first reéport, a copy of the title to the property where
the farming operations are or will occur indicating the particular
exception claimed under subdivision 3, clauses (a) to (r); and -

(7) With the first or second report, a copy of the conservation plan
proposed by the soil and water conservation district, and with
subsequent reports a statement of whether the conservation plan
was implemented.

The report of a corporation seeking to qualify hereunder as a
family farm corporation, an authorized farm corporation, a family
farm partnership, or authorized farm partnership shall contain the
following additional information: The number of shares or the
partnership interests owned by persons residing on the farm or
actively engaged in farming, or their relatives within the third:
degree of kindred according to the rules of the civil law or their
spouses; the name, address and number of shares owned by each
shareholder or partnership interests owned by each partner; and a
statement as to percentage of gross receipts of the corporation
derived from rent, royalties, dividends, interest and annuities. No
pengion or investment fund, limited partnership, or corporation
shall commence farming in this state until the commissioner of
agriculture has inspected the report and certified that its proposed
operations comply with the provisions of this section.

(b) Every pension or investment fund, limited partnership, or
corporation as described in clause (a) shall, prior to April 15 of each
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year, file with the commissioner of agriculture a report containing
the information required in clause (a), based on its operations in the
preceding calendar year and its status at the end of the year A
pension or investment fund, limited partnership, or corporation that
does not file the report by April 15 must pay a $500 civil penalty.
The penalty is a lien on the land being farmed under subdivision 3
untll the penalty is paid.

{¢) The commissioner or the commissioner’s authorized represen-
tative may enter into a written agreement with a person required to
file a report under this subdivision who, for good cause shown, has:
falled to make a timely filing. An agreement must be construed as
a "no contest” pleading and may encompass a reduction or waiver of
the civil penalty for late filing. The agreement is final and conclu-
sive with respect to the civil penalty, except upon a showing of fraud
' or malfeasance or misrepresentation of a material faci. The matter
agreed upon in the agreement may not be reopened or modified by
an officer, employee, or agent of the state. The report required under
paragraph {b) must be completed prior to a reduction or wailver
under this paragraph. The commissioner may enter into an agree-
ment only once.for each person requlred to file under this subdivi-
sion. . A

- (d) Failure to file a required report, or the willful filing of false
. information, shall constitute a gross misdemeanor.

Sec 2. Minnesota Statutes 1988, section 582.30, subdivision 3, is
amended to read:

Subd. 3. [MORTGAGE ON AGRICULTURAL PROPERTY EN-
TERED AFTER MARCH 22, 1986.] (a) If a mortgage entered after
March 22, 1986 on property used in agricultural production is
foreclosed and sold, a deficiency judgment may only be obtained by
filing & separate an action for a deficiency judgment and a determi-
nation of the fair market value of the property within 90 days after

the foreclosure. sale. In the action all 1ssues. of fact, including

by a jury unless a jury trial 1s walved as provided in Minnesota
disirict court rules. A court may allow a deficiency judgment only if
it determines that the sale of the property was conducted in a
commercially reasonable manner.

(b) The amount of the deﬁc1ency judgment is limited to the ‘
difference of the fair market value of the property, and the amount
remaining unpaid on the mortgage if the foreclosure is under
chapter 580 or the amount of the judgment if the foreclosure is under
‘chapter 581. A separate jury preeecding must be brought te deter-
mine the fair market v&lue of the property- The property may not be
presumed to be sold for its fair market value. A party adversely
affected by a deficiency judgment may submit evidence relevant to
establishing the fair market value of the property. Notice of the time
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and place where the action for the deficiency judgment and the
determination of fair market value of the property 1s to be deter-
mined heard must be given to all parties adversely affected by the
judgment. ‘ o : ‘

Sec, 3. Minnesota Statutes 1988, section 582;30, subdivision 4, is-
amended to read: : " o

Subd. 4. [JUDGMENT ON MORTGAGE NOTE.] A personal
judgment may not be executed against a mortgagor liable on a
mortgage note entered after March 22, 1986 secured by real property

-used in agricultural production, unless the fair market value of the
property 1s determined by a jury in a separate proceeding as
provided in subdivision 3; parageaph (b). The personal judgment on
the mortgage note may not be for more than the difference of the.
amount due on the note and the fair market value of the property.

Sec. 4. Minﬁesota Statutes 1988, section 582.30, subdivision 5, is
amended to read; B :

- Subd. 5. [MORTGAGE ON. AGRICULTURAL PROPERTY EN-
TERED ON OR BEFORE MARCH 22, 1986.] (a) If a mortgage
entered on or before March 22, 1986 on property used in agricultural
production is foreclosed and sold, a deficiency judgment may only be
obtained by filing & separate an action for a deficiency judgment and
a determination of the fair market value of the property within 90

days after the foreclosure sale. In the action all issues of fact,
including determination of the fair market value of the property,
-shall be tried by a jury unless a jury trial is waived as roviéed in
Minnesola district court rules. A courl may allow a deficiency

judgment only if 1t determines that the sale of the property was
conducted in a commercially reasonable manner.

(b) The amount of the deficiency judgment is limited to the
difference of the fair market value of the property, and the amount
remaining unpaid on the mortgage if the foreclosure is under
chapter 580 or the amount of the judgment if the foreclosure is under
* chapter 581. A separate jury proeceding must be brought to deter-
mine the fair market value of the property- The property may not be
presumed to be sold for its fair market value. A party adversely
affected by a deficiency judgment may submit evidence relevant to
establishing the fair market value of the property. Notice of the time
and place where the action for the deficiency judgment and the
determination of fair market value of the property is to be deter-
mined heard must be given to all parties adversely affected by the
judgment. : ‘ : .

Sec. 5. Minnesota Statutes'198.8, section 582.30, subdivision 6, is
amended to read: ' ‘

Subd. 6. JUDGMENT ON MORTGAGE NOTE] A personal
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judgment may not be executed against a mortgagor liable on a
mortgage note entered on or before March 22, 1986 secured by real
property used in agricultural production, unless the fair market
value of the property is determined by & jury in a separate proceed-
ing as provided in subdivision 5; paragraph (b. The personal
judgment on the mortgage note may not be for more than the
difference of the amount due on the note and the fair market value
of the property.

Sec. 6. [EFFECTIVE DATE ]

Section 1 is effective the day following final enactment but the
provision allowing for an agreement concerning reduction or waiver
of a civil EenaltX for late filing applies to a filing due April 15, 1989,
or thereafter.”

Delete the title and insert:

“A bill for an act relating to real property; regulating mortgage
foreclosures and judgments and the.filing of reports on certain
agricultural property; amending Minnesota Statutes 1988, sections
500.24, subdivision 4; and 582.30, subdivisions 3, 4, and 5.7

We request adoption of this report and repassage of the bill.

Senate Conferees: CHARLES A. BErG, DoN ANDERsON aND Jonn E.
BranDL.

House Conferees: JEFF BErTRaM AND ErToN R. REDALEN.

Beriram moved that the report of the Conference Committee on
S. F. No. 1946 be adopted and that the bill be repassed as amended
by the Conference Committee. The motion prevailed.

S. F. No. 1946, A bill for an act relating to agriculture; providing
for deficiency judgments relating to foreclosure and sale of mort-
gages on property used in agricultural production; requiring fair
market value to be determined by the court; extending period for
execuiion on judgment; amending Minnesota Statutes 1988, sec-
tions 500.24, subdivision 4; 582.30, subdivisions 3, 4, 5, and 6.

The bill was read for the third time, as amended by Conference,

-and placed upon its repassage.

" The question was taken on the repaésage of the bill and the roll
was called. There were 126 yeas and 0 nays as follows:

Those who votedr in the affirmative were:
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Abrams ‘Hartle Limmer . Qstromn .- 8koglund
‘Anderson, G. ©  Hasskamp. Lon ‘Otis - Solberg .
Battaglia Haukoos Lync Ozment Sparby
‘Bauerly Hausman Macklin Pappas Stanius
Beard Heap Marsh . Pellow Steensma
Begich Henry McDonald Pelowski Sviggum
Bennett Himle McEachern Peterson Swenson
Bertram Hugoson McGuire Poppenhagen Tjornhom
Blatz Jacobs . McLaughlin Price ompking
Boo Janezich McPherson Pugh Trimble
Brown Jaros Milbert Quinn Tunheim
Burger Jefferson Miller Redalen Uphus
Carlson, L. Jennings Motrison Reding Valento
Carruthers Johnson, A, Munger ‘Rest Vellenga
Clark dohnson, R. Murphy Rice - Wagenius
Cooper Johnson, V. . Nelsoen, C. Richter Waltman
Dauner Kahn : Nelson, K. Rodosovich Weaver
Dawkins “Kalis Neuenschwander Rukavina Welle
Dille Kelly O’'Connor Runbeck Wenzel
-Dorn Kelso Qgaren _Sarna Williams
Forsythe Kinkel Oflsen, S. Schafer Winter
Frederick Knickerbocker  Olson, E. Scheid © Spk. Vanasek
Frerichs . Kostohryz Olson, K. Schreiber
Girard Krueger - Omann - . Seaberg
Greenfield Lasley Orenstein Segal
Gutknecht Osthoff Simonean.

The bill was repassed, as amended by Conference, and its title

agreed to.

SPECIAL ORDERS, Continued

S.F. No. 1473 which was temporarily laid over earlier today was
again reported to the House.

Kahn moved to amend S. F. No. 1473, as follows: ~

Delete everything after the enacting clause and insert:

“Section 1. [116.86] [CARBON DIOXIDE; LEGISLATIVE IN-

TENT]

The legislature recognizes that waste carbon dioxide emissions,

primarily from transportation and industrial sources, may be a

rimary component of the global greenhouse effect that warms the
earth’s aimosphere and may resull in untold and irreparable

damage to the agricultural, water, forest, and wildlife resources of
the state. The legislature further recognizes that trees are a major
factor In keeping the earth’s carbon cycle balanced, and planting
trees and perennial shrubs and vines recycles carbon downward
from the atmosphere. ' ,

Sec. 2. [TREE AND PERENNIAL SHRUBS AND VINES
PLANTING FOR CARBON DIOXIDE ABSORPTION.] '
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By January 1, 1991, the commissioner of natural resources and
the commissioner of the pollution control agency, in consultation
with representatives of industry that may be affected by a surcharge -
on carbon dioxide emissions, and representatives of the forestry and
environmental communities, shall prepare a report on the use of a

‘surcharge on carbon dioxide emissions. The report shall:

(1) suggest an appropriate fee on sources of carbon dioxide
emissions, including motor vehicle and permitted facilities in the air

emission inventory of the pollution control agency;

(2) recommend methods of éncouragilig tree s‘i_nc;l_‘ perennial shrubs
and vines planting to be implemented in lieu of payment of part or
all of a surcharge; and ;

3) %élude a-planting plan for carbon dioxide absorption that
identifies the proper mix of species for adequate absorption, the
proper placement o_’f trees for energy efficiency and conservation, the
areas of the state most effective for proper iree planting, the
adequate production of state nursery stock, the avaifaEIe procure-
ment of private nursery stock, a range of costs to plant adequate
species that absorb carbon dioxide, and the current and prospective
distribution system to allow adequate species to be planted.

The commissioners of the pollution control agency and the depart-
ment of natural resources shall have authority to solicit and accept
funds from nonstate sources to accomplish the responsibilities in
this section.” - S

Delete the title and insert:

“A Dbill for an act relating to the environment; providing for
mitigation of the greenhouse effect by requiring a report on the use
of a surcharge on carbon dioxide emissions and a tree planting plan
for carbon dioxide absorption; proposing coding for new law in
Minnesota Statutes, chapter 116.” _ . '

The motion prevailed and the amendment was adopted.

Kahn mOyéd to amend S. F. No. 1473, ésnainended, as follows:
Page 1, line 13, delete “antold and” " o
Page 1, line 14, delete “irrep arable”

Page 1, line 24, after “a” insert “potential”

Page 1, line 26, delete “the use of & surcharg' e on”
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Page 2, ]me 1, after “emissions” insert ¢ ‘and mcentlves to reduce
emiggions”

Page 2, line 2, delete “sugges ” and insert “consider” and. after
“fee” insert “structure” o :

Page 2, l1ne 4, after the semicolon insert “the fee structure shall'
relate to response levels QX sources as recommended in the r report;”

Page 2, lme 7, delete “and”
Page 2, line 16, delete the perlod and 1nsert and

(4} mghasu. and recommend the initiation of programs that
promote youth and cc commumty gzoug up participation.”

Page 2, alter hne 20, insert:
“Sec. 3. [OTHER LAW SUPERSEDED.]

N. otwithstanding Minnesota Statutes section 645.26, or an or any other

law passed by the 1990 session of the leglslature the commissioners '

of natural resources and the pollution confrol agency shall not

prepare a report on the use of a surcharge on carbon dioxide

emissions other than the report required by section 2 and may not not
solicit or accept money from nonstate sources to prepare the report.”

The motion prevailed and the amendment was adopted.

' S8.F No. 1473, A bill for an act relating to the ehvironment
requiring a report to the leglslature on carbon dioxide emissions;
appropriating money.

The bl}l was read for the. thlrd tlme as amended, and placed upon
its final passage.

The q_uestion was taken on the passage of the bill and the roll was
called. There were 129 yeas and 0 nays as follows:

-Those who voted in the affirmative were:

Abrams Bishop - Cooper Girard Heap
Anderson, G.. - Blatz Dauner ~Greenfield - Henry
Battaglia Boo Dawkins Gruenes Himle. -
Bauerly - . Brown Dille " Gutknecht Hugoson
Beard Burger Dorn Hartle Jacobs
Begich Carlson, ..+ Forsythe Hasskamp Janezich
Bennett . Carruthers Frederick Haukoos Jaros

Bertram “'Clark Frerichs Hausman Jefferson
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Jennings - Marsh Olson, K. Rest Sviggum

Johnson, A. McDonald Omann Rice Swenson
Johnson, R. McEachern Onnen Richter Tjoernhom
Johnson, V. McGuire Orenstein Rodosovich Tompkins
Kahn McLaughlin Osthoff Rukavina Trimble
Kalis McPherson Ostrom Runbeck Tunheim
Kelly Milbert - Otis Sarna - Uphus -
Kelso Miller Ozment Schafer Valento
Kinkel Morrisen Pappas Scheid Vellenga
Knickerbocker  Munger Pellow - Schreiber Wagenius
Kostohryz Murphy Pelowski Seaberg - Waltman
Krueger Nelson, C. Peterson Segal Weaver
Lasley Nelson, K. Poppenhagen Simoneau Welle
Lieder Neuenschwander Price Skoglund Wenzel
Limmer OConnor Pugh Solberg Williams
Long Ogren Quinn Sparby Winter
Lynch Olsen, 8. Redalen Stanius ) Spk. Vanasek

Macklin Olson, E. Reding ‘Steensma

" The bill was passéd, as amended, and its title agreed to,

S. F. No. 1891 which was temporarily laid over earlier today was
again reported to the House. - :

S. F. No. 1891, A bill for an act relating to trusts; changing certain
trust requirements;, amending Minnesota Statutes 1989 Supple-
ment, sections 501A.05; 501B.09, by adding a subdivision; 501B.46;
501B.65, subdivision 2; 501B.67, subdivision 1; 501B.68; 501B.69;
and 501B.72, subdivision 2, "~

The bill was read for the third time and placed upon its final
. passage.

The questidn Wasrtaken' on the passage of the bill and the roll was
called. There were 129 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abrams Dorn Jennings = McEachern Osthoff
Anderson, G. Forsythe Johnsen, A. McGuire Qstrom
Battaglia Frederick Johnson, R. McLaughlin Otis
Bauerly Frerichs Johnson, V. . McPherson (Ozment,
Beard Girard Kahn - Milbert Pappas
Begich -+ Greenfield Kalis- _ Miller Pellow
Bennett Gruenes Eelly Morrison Pelowski
Bertram Gutknecht Kelso Munger Peterson
Bishop Hartle Kinkel Murphy Poppenhagen -
Blatz Hasskamp * Knickerbocker  Nelson, C. Price

Boo Haukoos Kostohryz Nelson, K. Pugh
Brown Hausman Krueger Neuenschwander Quinn
Burger Heap Lasley (¥Connor Redalen
Carlson, L. Henry Lieder Ogren Reding
Carruthers Himle Limmer Olsen, 3. Best

Clark Hugoson Long Olson, E. Rice
Cooper Jacobs Lynch Olson, K. Richter
Dauner Janezich Macklin Omann Rodosovich
Dawkins Jaros Marsh Onnen Rukavina

Dille Jefferson MeDonald - Orenstein Runbeck.
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Sarna Simonean Sviggum Uphus Welle

Schafer Skoglund. Swenson . Valento Wenzel
Scheid Solberg Tjornhom Vellenga Williams
Schreiber Sparby Tompkins Wagenius Winter
Seaberg Stanius Trimble Waltman. Spk. Vanasek
Segal Steensma Tunheim Weaver

The bill was passed and its title agreed to.

S F. No. 1870 which was temporarily laid over earlier today was
again reported to the House

Price moved to amend 8. I. No. 1870, as follows::
Delete everything after the enacting clause and insert:

“Section 1. Minnesota Statutes 1988, section 240 02, subdivision
3 is amended to read:

Subd. 3. [COMPENSATION ] The compensatlon of commission
members is $35 $48 per day spent on commission activities, when
authorized by the commission, plus expenses in the same manner
and amount as provided in the commissioner’s plan adopted accord-
ing to section 43A.18, subdivision 2.

Sec. 2. Minnesota Statutes 1988, section 240 09, subdivision 2, is
amended to read:

Subd. 2. [OCCUPATIONAL LICENSES.] A person_who partici-
pates in the management or conduct of horse racing or pari-mutuel
betting for a county fair holding a class D license who is in an
occupation listed in section 240.08, subdivision 1, or the rules of the
commission must have a class C Heense from the commission except
for active members, as defined in section 349.12, of nonprofit
organizations who act without compensation as concession workers

or pari-mutael elerks.

Sec. 3. Minnesota Statutes 1988, sectmn 240.18, is amended to
read:

240.18 [BREEDERS’ FUND.]

The commission shall establish a Minnesota breeders’ fund with
the money paid to it under section 240.15, subdivision 1. The
commission, after paying the current costs of administering the
fund, shall apportion the remaining net proceeds into categories
corresponding with the various breeds of horses which are racing at
- licensed Minnesota racetracks in proportion to each category’s
contribution to the fund and distribute the avallable net proceeds in
each category as follows:
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(1) With respect to available money apportioned in the thorough-
bred and quarterhorse categories, 20 percent must be expended as
grants for equine research and related edueation at public nstitn-
hensefpest—seeeﬂdaeyleafnmgmthmthesta%eas follows:

(a) one-half must be expended in the form of grants contracts, or
expenditures for equine research and education at the Umvers1tz of
Minnesota school of veterinary medicine, provided that the commis-
sion requlres as a condition of each such grant, contract, or expen-

mitlee on general leglslatlon veterans affairs, and gaming and the
chair of the senate committee on general Ieglslatlon and public

ga mg and

(b) one- half must be expended in the form of grants, contracts, or
xgendlture for: (1) equine research and related education; (2)
substance abuse programs for licensed personnel at racetracks in
this state; and (3) promotion and public information regarding
industry and commigsion activities; racehorse breeding, ownershlp,
and management and development and expansion of economic

benefits from racing.

The commission shall include in its annual report a summary of of
each grant, contract, or expendlture under paragraph (b) and a
description of how the commission has coordinated activities among
recipients to insure the most efficient and ef'fectlve use of funds.

(2-) After deducting the amount for paragraph (1), the balance of
the available proceeds in each category may be expended by the
commission to:

{a) supplement purses for races held exclusively for Minnesota-
bred or Minnesota-foaled horses, and supplement purses for Minne-
sota-bred or Minnesota-foaled horses racing in nonrestricted races in
that category;

(b} pay .breeders’ or owners’ awards to the breeders or owners of
Minnesota-bred horses in that category which win money at licensed
racetracks in the state; and

{(c) provide other ﬁnanciel incentives to encourage the horse
breeding industry-in Minnesota.

 (3) With respect to the available money apportioned in the
standardbred category, 20 percent must be expended as follows:

(a) one-half of that amount to supplement purses for standard-
breds at non-pari-mutuel racetracks in the state;
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(b) one-fourth of that amount for the development of non-pari-
mutuel standardbred tracks in the state; and :

“(c) one- fourth of that amount as grants for equihé research and
related education at pubhc institutions of post-secondary learning in
the state. .

(4} After deducting the amount for paragraph (3), the bal‘an.ce of
the available proceeds in the standardbred category must be ex-
pended by the commission to:

(a) supplement purses for races held exclusively for Mlnnesota—.
bred and Minnesota-foaled standardbreds;

(b} pay breeders or owners awards to the breeders or owners of
Minnesota-bred standardbreds which WlIl money at licensed race-
tracks in the state; and :

{¢) provide Other financial incentives to encourage the horse
breeding 1ndustry in Minnesota.

. The commission shall adopt rules governing the distribution of

the fund. The commission may establish advisory committees to
advise it on the distribution of money under this section, provided
that the members of an advisory committee shall serve without
compensatlon :

Sec. 4. Minnesota Statutes 1988, sectmn 240.24, subdivision 2, is
amended to read:

Subd. 2. [EXCEPTION.] Notwithstanding subdivision 1, the com-
mission by rule shall allow the use of: (1) topical external applica-
tions that do not contain anesthétics or steroids; (2) food additives;
(3) Furosemide or other pulmonary hemostatic agents if the agents
are administered under the visual supervision of the veterinarian or
assistant a designee of the veterinarian employed by the commis-
sion; and (4) nonsteroidal anti-inflammatory drugs provided that
the test sample doés not contain more than three micrograms of the
substance or metabolites thereof per milliliter of blood plastma. For
purpoges of this clause, “test sample” means any bodily substance
ineluding blood, urine, saliva, or other substance as directed by the

‘commission, taken from a horse under the supervision of the
commission veterinarian and in such manner as prescribed by the
commisgion for the purpose of analysis.

The' commission shall adopt emergency .rules to 1mplement the
provisions of this subdivision.

Sec. 5. Minnesota Statutes 1988, section 290.92, subdivision 27, is
amended to read:
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Subd. 27. Any holder of a class A, B, or D license issued by the
Minnesota racing commission shall deduct and withhold ten eight
percent of the payment of winnings which are subject to withholding
as Minnesota withholding tax. For purposes of this subdivision, the
term “winnings which are subject to withholding” has the meaning
given in section 3402(q)(3} of the Internal Revenue Code of 1986, as
amended through December 31, 1987. For purposes of the provisions
of this section, a payment to any person of winnings which are
subject to withholding must be treated as if the payment was a wage
paid by an employer to an employee. Every individual who is to
receive a payment of winnings which are subject to withholding
shall furnish the license holder with a statement, made under the
penalties of perjury, containing the name, address, and social
security account number of the person receiving the payment and of
each person entitled to any portion of such payment. The license
holder is liable for the payment of the tax required to be withheld
under this subdivision and subdivision 28 but is not liable to any
person for the amount of the payment.

Sec. 6. [EFFECTIVE DATE.]

Delete the title and insert:

“A bill for an act relating to horse racing; increasing per diem rate
for members of the racing commission; eliminating requirement
that pari-mutuel clerks at county fairs be licensed; specifying
apportionment and uses of the Minnesota breeders' fund; specifying
person who may supervise administration of certain medications;
reducing state tax withholding on pari-mutuel winnings; amending
Minnesota Statutes 1988, sections 240.02, subdivision 3; 240.09,
subdivision 2; 240.18, subdivision 2; and 290.02, subdivision 27.”

The motion prevailed and the amendment was adopted.

S. F. No. 1870, A bill for an act relating to horse racing; increasing
per diem rate for racing commissioners; requiring licenses for
pari-mutuel clerks at county fairs; apportioning money for promo-
tion of the breeding and racing mdustry, allowing supervision of
administration of certain  medications by designated persons; pro-
hibiting acceptance of bets by telephone; reducing state tax with-
holding on pari-mutuel winnings, amending Minnesota Statutes
1988, sections 240.02, subdivision 3; 240.09, subdivision 2; 240.13,
subdivision 8; 240.18; 240.24, subdivision 2; and 290.92, subdivision
27.

The bill was read for the third time, as amended, and placed upon
its final passage.
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The question was taken on the passage of the bill and the roll was
_called. There were 129 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abrams Gruenes Lasley Onnen Seaberg
Anderson, G. Gutknecht Lieder QOrenstein Segal
Battaglia Hartle Limmer Osthoff Simoneau
Bauerly Hasskamp Long Ostrom - Skoglund
Beard Haukoos Lynch Otis Solberg -
Begich Hausman Macklin Ozment Sparby
Bennett Heap Marsh Pappas Stanius
Bertram Henry McDonald Pellow Steensma
Bishop Himle McEachern Pelowski Sviggum
Blatz Hugoson McGuire - Peterson Swenson,
Boo Jacobs - McLaughlin Poppenhagen Tjormhom
Brown Janezich McPherson Price Tompkins
Burger Jaros Milbert Pugh Trimble
Carlson, L. Jefferson = Miller Quinn Tunheim-
Carruthers Jennings Morrison Redalen Uphus
Clark Johnson, A. Munger Reding Valento
Cooper Johnson, R. Murphy Rest Vellenga
Dauner Johnsen, V. Nelson, C. Rice Wagenius
Dawkins Kahn Nelson, K. Richter Waltman
Dille Kalis Neuenschwander Rodosovich Weaver
Dorn -+ Relly . Q’Connor . Rukavina - Welle
Forsythe Kelso QOgren * Runbeck Wenzel
Frederick Kinkel Olsen, S. * Sarna - Williams
Frerichs Knickerbocker  Olson, E. Schafer Winter
Girard Kostohryz Olson, K. Scheid Spk. Vanasek
Greenfield Krueger . Omann Schreiber

The bill was passed, as amended, and its title agreed to.

H. F. No. 2152 was reported to the House.

Olson, K., moved that H. F. No. 2152 be temporarily laid over on
Special Orders. The motion prevailed.

S. F. No. 1852 was reported to the House.

Kelly moved that S. F. No. 1852 be temporarily laid over on Special
Orders. The motion prevatled.

S. F. No. 2246 was reported to the House. -

Simoneau moved that S. F. No. 2246 be temporarily laid over on
Special Orders. The motion prevailed. :

H. F. No. 2817 was reported to the House.

Bishop moved that H. F. No. 2817 be temporarlly lald over on
Special Orders. The motion prevailed.
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S. F. No. 2229 was reported to the House.

Orenstein moved that S. F. No. 2229 be temporarily laid over on .
Special Orders. The motion prevailed.

S. F. No. 2064 was reported to the House. -

Abrams moved that 5. F. No. 2064 be temporarily laid over on
Special Orders. The motion prevailed.

H. F. No. 2379 was reported to the House.

Welle moved that H. & No. 2379 be retumed to General Orders.
The motion prevailed.

S. F. No. 1966 was reported to the House.

Pelowski moved that 5. K No.- 1966 be temporarily laid over on
Special Orders. The motion prevailed.

S. F. No. 2445 was repnrted to the House’.

Sparby moved that S.F. No. 2445 be temporarlly laid over on’
Special Orders. The motion prevalled _

H. F. No. 693 was reported to the House.

Johnson, V., moved that H. F. No. 693 be temporarlly laid over on
Spec1al Orders. The motion prevailed.’

S. F. No. 2445 which was temporarily laid over earl:er today was
again reported to the House.

Sarna moved to amend S. F. No. 2445, ag follows:
Page 3, delete lines 22 to 23, and insert:

“Sec. 3. Laws 1949, chapter 408, section’ 6, subdivision 1, as
amended by Laws 1953, chapter 127, section 6; Laws 1967, chapter
820, section 1; and Laws 1987, chapter 322, section 5 and chapter
372, article 2, section 4, is amended to read:

Subdivision 1. [MINNEAPOLIS POLICE SURVIVOR BENE-
FITS; PERSONS TO WHOM GRANTED.] The association shall
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grant pensions or. benefits payab]e from the police pension fund to
any member or to any surviving spouse or to any child under 18
vears of age or any member from the time and for the followmg
purposes:

When a service pensioner, disability pensioner, or deferred pen-
sioner, or an active member of a relief association dies, leaving

(1) a surviving spouse, who was a legally marrled spouse, residing
with the decedent, and who was married while or prior to the time
the decedent was on the payroll of the police department; and who,
in case the deceased member was a service or deferred pensioner,
was legally married to the member at least one year before retlre-
ment from the police department; or

(2) a child or children, who were living while the deceased was on
the payroll of the pollce department or born within nine months
after the decedent was withdrawn from the payroll, the surviving
spouse and child, or children, shall be entitled to a pensmn or
pensicns, as follows: :

(a) To the survwlng spouse of a deceased active member or
disabilitant, a pension of 18 units per month for life. If the surviving
Speﬁseremame&bhepeﬁS}BHee&sesasef%hedateef%hePem&F

riage:

(b} To the surviving spouse of a deceased deferred or retired
member, a pension of 4.5 units per month for life, plus an additional
nine-tenths of one unit per month for every year of service of the
decedent beyond. five years to a maximum of 18 units. ¥ the
sumvaﬁgspeuseremarﬂe&thepensreﬂeeasesasefthedafeeef#he

remﬁﬂqage:

{c} To each child of a deceagsed active member or disabilitant, a
pension of six units per month until the child reaches the age of 18
vears; or in the case of a child in full-time attendance during the
normal school year, in a school approved by the board: of directors,
until the child receives a bachelor’s degree or attains the age of 22
~ years, whichever occurs first.

(d) To each child of a deceased deferred or retired member, a
pension of 1.5 units per month plus three-tenths of one unit per
month for every year of service of the decedent beyond five years to

" a’ maximum of six units until the child reaches the age of 18 years;
or, in the case of a child in full-time attendance during the normal
school year in a school approved by the board of directors, until the
child receives a bachelor’s degree or attains the age of 22 years,
whichever is first. . .
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The total pensions hereunder for the surviving spouse and chil-
dren of a deceased member shall not exceed 32 units per month.

Sec. 4. Laws 1965, Chapter 519, Section 1, as amended by Laws
1967, Chapter 819, Section 1; Laws 1969, Chapter 123, Section 1;
Laws 1975, Chapter 57, Section 1; and Laws 1977, chapter 164,
section 2, is amended to read:

Section 1. IMINNEAPOQOLIS, CITY OF; FIREFIGHTER’S RELIEF
ASSOCIATION; WIDOW'S ENTITLEMENT.]

Notwithstanding the provisions of Minnesota Statutes 1965, Sec-
tion 69.48, to the contrary, when a service pensioner, disability
pensioner, or deferred pensmner or an active member of a relief
association dies, leaving

(1) A widow who was his legally married wife, residing with him,
and who was married to him while or prior to the time he was on the
payroll of the fire department; and who, in case the deceased
member was a service or deferred pensioner was legally married to

‘the member at least one year before his retirement from the fire
department; or

{2) A child or children who were living while the deceased was on
the payroll of the fire department, or born within nine months after
the decedent was withdrawn from the payroll of the fire department,
the widow and the child or children shall be entitled to a pension or
pensions, as follows:

{a) To the widow, a pension of not less than 17 units, and not to
exceed the total of 21 units per month, as the bylaws of the
association provide; for her natural life; provided; that if she shall
femaffytheﬁthepeﬁsieﬂshﬂl}ee&seaﬂdtemﬂ}&te&seft-hedﬁe&f
her remarriage; provided; farther; if her remerriage terminates for
any reason, she shall again be entitled to a pension as the bylaws of
the association prewfée

(b) To the child or children, if their mother be living, a pension of
not to exceed eight units per month for each child up to the time each
child reaches the age of not less than 16 years and not to exceed an
age of 18 years; provided, however, upon. approval by the board of
trustees, such a child whe is a full-time student, upon proof of
compliance with the provisions of this act, may be entitled to such
pension so long as he is a full-time student and has not reached 22
years of age, all in conformity with the bylaws of the association;
provided, further, the total pensions hereunder for the widow and
children of the deceased member shall not exceed the sum of 40 units
per month;

{c) A child or children of a deceased member after the death of
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their mother, or in the event their mother predeceases the member,
be entitled to receive a pension or pensions in such amount as the
board of trustees of the association shall deem necessary to properly
support the child or children until they reach the age of not less than
16 and not more than 18 years; provided, however, upon approval by
the board of trustees, such a child who is a full-time student, upon
proof of compliance with the provisions of this act, may be entitled to
such pension so long as he is a full-time student and has not reached
22 years of age, as the bylaws of the association may provide; but the
total amount of the pension or pensions hereunder for any child or
children shall not exceed the sum of 40 units per month;

(d) For the purposes of this act, a full-time student is defined as an
individual who is in full-time attendance as a student at an
educational institution. Whether or not the student was in full-time
attendance would be determined by the board of trustees of the
association in the light of the standards and practices of the schoal
involved. Specifically excluded is.a person who is paid by his
employer while attending school at the request of his employer.
Benefits may continue during any period of four calendar months or
less in any 12 month period in which a person does not attend school
if the person shows to the satisfaction of the board of trustees that he
. intends to continue in full-time school attendance immediately after
the end of the period. An educational institution is defined so as to
permit the payment of benefits to students taking vocational or
academic courses in all approved, accredited or licensed schools,
colleges, and universities. The beard of trustees shall make the final
determination of eligibility for benefits if any guestion arises
concerning the approved status of the educational institution which
. the student attends or proposes to attend;

(e) In the event that a child x;vho is receiving a pension as provided
above shall marry before the age of 22 years, the pension shall cease
as of the date of the marriage.

rd

Sec. 5. [HEALTH INSURANCE ACCOUNT.]

Notw1thstand1ng any law to the contrary, contributions of mem-
bers of the Minneapolis police relief association and the Mlnneapoh
fire department relief association with 25 or more years of service
shall be deposited in a separate account and used to pay the future
health insurance costs of the 1nd1v1dual member upon that mem-
ber’s retirement.

Sec. 6. [ST. LOUIS PARK POLICE SURVIVOR BENEFITS.]

The provision of Minnesota Statutes, section 423.810, subdivision
1, requlrmg termination of a survwlng spouse’s gensmn upon
remarriage does not apply to surviving spouses receiving pensions
from the St. Louis Park Police Relief Association.
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Sec. 7. [LOCAL APPROVAL.]

the Minneapolis mty council,

Sec. 8. {EFFECTIVE DATE ]

Sectlon 21is eﬂ"ectlve the day following final enactment Section 6
is effective on approval by the St. Louis Park city council and
compliance with Minnesota Statutes, section 645.021.”

Renumber the sections in sequence

Correct internal references’

Amend the title- accordmgly

The motion prevailed and the amendment was adopted

Johnson, R, moved to amend S. F. No. 2445 as amended as
follows: ‘

© Page 1, after line .9, insert.:.

“ARTICLE 1”

Page 3, after line 23, insert:

“ARTICLE 2 -

Section 1. Mlnnesota Statutes 1988, section 43A.316, subd1v151on
8, is amended to read:

-

Subd. 8. [CONTINUATION OF COVERAGE.] (a) A participating
employee who is laid off or is on leave may elect to continue the plan
coverage. This coverage is at the expense of the employee unless -
otherwise provided by a collective bargaining agreement. Premiums
for these employees must be established by the commissioner.
Coverage contlnues until one of the followmg oceurs:

(1) the employee is reemployed and eligible for health care
coverage under a group pohcy, or

{(2) the insurance continuation periods required by state and
federal laws expire.

(b) A participating former employee who retires and is receiving a
public pengion digability benefit or an annuity or is eligible for and
has applhied for has met the age and service requirements necessary
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t_o receive an annuity under chapter 352, 352B, 352C, 352D, 353,
354, 354A, 356, 422A, 423, 423A, 424, or 490 is ellglble to continue
pﬁft—l-e—l-pﬁ-t—]ﬁﬁ articipate in the plan except that a former employee
who i3 over age 65 and is not eligible for Medicare coverage is not

. eligible to partlclpate in the plan. These employees; and

whe have already retired prior to the group from which they retired
entering the plan; are eligible to participate as long as their group
eontintes to partieipate: This participation is at the retireels per-
son’s expense unless a collective bargaining agreement or persorﬂl_ef
policy provides otherwige. Premiums for these participants must be
established by the commissioner. The commissioner shall establish
sets of health insurance premiums for the following classes:

(1) all participants under this paragraph who are under age 65;
an -

(2 all participants under thls paragraph who are over age 65 e 65 and
are recelvmg Medicare coverage '

The commissioner ma provide policy exclusions for preexisting
conditions only when there is a break in coverage between a
participant’s coverage under a group insurance plan as an employee
and the participant’s coverage under this section, An employer sﬁaﬁ
notify an employee of this the option to participate under this
aragraph no later than the elfective date of retirement. The retired
employee shall notify the employer commissioner within 30 days of
the effective date of retirement of intent to exercise this option.

(¢} The spouse of a deceased, active, or retired former employee
may purchase the benefits provided at premiums established by the
commissioner if the spouse was a dependent under the active or
retired former employee’s coverage under this section at the time of
the death. These participants are eligible to participate as long as
the group whieh ineluded their spouse participates: Coverage under
this clause must be coordinated with relevant. insurance benefits
provided through the federally sponsored Medicare program.

(d) The plan benefits must continue in the event of strike permit-
ted by section 179A.18, if the exclusive representative chooses to
have coverage continue and the employee pays the total rnonthly

_premiums when due. :

(e) A person who desires to participate under paragraphs (a) to (d)
shall notify the eligible employer or former employer commissioner
of intent to participate according to rules established by the com-
missioner. The eligible employer shall notify the commissioner and' '
coverage begms as soon as the commissioner permits.

6] é'participant who discontin_ues coverage may not re-enroll.
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Persons participating under these paragraphs shall make appro-
priate premium payments in the time and manner established by
the commissioner.

Sec. 2. [356.87] [HEALTH I_NSTjRANCE WITHHOLDING.]

The director of a Eubhc pension fund listed in section 356.20,
subdivision 2, shall, upon authorization of a person entitled to
receive beneﬁts W‘lth premium amounts from the pension
benefits and pay the amounts to the public employees insurance

plan.
Sec. 3. INEWLY ELIGIBLE'EMPLOYEES; NOTICE.]

A former employee who first becomes eligible to participate in the
public employees insurance plan as a result of section 1 must notify
_ the commissioner within 60 days of the effective date of section 1 of
intent to participate in the plan The commissioner, in cooperation
with appropriate public pension plans, shall, at Teast 30 days before
the effective date of section 1, notify all persons who become eligible
to | participate 1n the plan as a result of section 1of thelr option to

Qartlmpate
Sec. 4, [EFFECTIVE DATE.]

Renumber subsequent sections
Amend the title accordingly

The motion prevailed and the amendment was adopted.

Marsh moved to amend S. F. No. 2445, as ahlended, as follows:
Page 3, after line 21, insert:

“Sec. 3. [SURVIVOR BENEFIT COVERAGE IN CERTAIN IN-
STANCES.]

The surviving spouse of a former state employee who was em-
ployed as a correction officer at the St. Cloud state reformatory, who
was born on February 25, 1905, and who died on June 14, 1970 is
entitled to the surviving spouse benefit specified in “Minnesota
.Statutes 1971, section 352.12, subdivision 2, notwithstanding that
the date of death occurred a few months before the April 30, 1971
date of enactment of that provision and that a refund was paid \ under
Minnesota Statutes 1069, section 352.12, subdivision 1. The surviv-
ing spouse benefit accrues on the f‘_n:s~t day of the month next
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following the date of enactment of this sectlon and is payable upon
an application filed with the execufive director of the Minnesota
state retirement system. The surviving spouse e benefil 1 18 payable

from the correctional employees retirement fund.”

Renumber the sections in sequence

Amend the title accordingly

The motion prevailed and the amendment was adopted.

S. F. No. 2445, A ' bill for an act relating to state government;
establishing positions in the unclassified service; authorizing the
commissioner of jobs and training to establish a position in the
unclassified service; amending Minnesota Statutes 1988, section
268.0121, subdivision 3; Minnesota Statutes 1989 Supplement,
section 43A.08, subdivision 1.

The bill was read for the third time, as amended, and placed upon
its final passage.

The question was taken on the passage of the bill and the rol] was
called. There were 128 yeas and 0 nays as follows

Those who voted in the affirmative were:

Abrams Gruenes Lasley . Onnen - Segal
Anderson, G. Gutknecht Lieder Orenstein Simoneau
Battaglia Hartle Limmer _ Osthoff Skoglund
Bauerly Hasskamp Long Ostrom Solberg
Beard . Haukoos Lynch Otis Sparby
Begich Hausman Macklin Ozment Stanius
Bennett Heap Marsh - Pappas Steensma
Bertram Henry McDonald -+ Pellow Sviggum
Bishop Himle McEachern - Peterson - Swenson
Blatz - Hugoson MecGuire Poppenhagen Tjornhom
Boo Jacobs McLaughlin ~ ° Price Tompking
Brown Janezich’ McPherson Pugh Trimble
Burger ©-Jaros Milbert Quinn Tunheim
Carlson, L.. .. dJefferson . Miller " ... Redalen " Uphus -
Carruthers Jennings Morrison Reding . Valento
Clark Johnson,; A. Munger- Rest - Vellenga
Cooper Johnson, R. + Murphy ‘Rice - Wageniug
Dauner " Johnson, V. - Nelson, C. Richter Waltrman
Dawkins Kahn Nelson, K. Rodosovich - Weaver
Dille » Kalis Neuenschwander Rukavina © Welle
Dorn Kelly . QConner Runbeck Wenzel
Forsythe Kelso - -Ogren - Sarna © Williams
Frederick Kinkel Olsen, S. Schafer Winter

. Frerichs Knickerbocker  Olson, E. . Scheid Spk. Vanasek -
Girard . Kostohryz. Qlson, K. Schreiber -
Greenfield Krueger Omann Seaberg -~ -

The bill was passed, as amended, and its title agreed to.
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) ANNOUNC_EMENT BY THE SPEAKER

The Speaker announced the appointment of the following mem-
bers of the House to a Conference Committee on 8. F. No. 1813:

Welle, Rodosovich and Greenfield.

SPECIAL ORDERS, Continued

8. E No. 2229 which was temporarily laid over earlier today was
again reported to the House.

Scheid moved to amend S. F. No. 2229, as follows:

Delete everything after the enacting clause and insert:

“Section 1. Minnesota Statutes 1988, section 200.02, is amended
by adding a subdivision to read:

Subd. 20. [STATEWIDE REGISTRATION SYSTEM.] “Statewide
registration system” means the computerized central statewide
voter registration system and data base developed and maintained
by the secretary of state pursuant te section 201.022,

Sec. 2. Minnesota Statutes 1988, section 201.022, is amended to
read: '

- 201. 022 [GQMPUERIZED GEN—’PRA-L STATEWIDE REGIS
TRATION SYSTEM. ]

Subdwtsmn 1. [ESTABLISHMENT] The secretary of State shall
develop and implement a statewide eemputerized voter registration
system to facilitate voter registration and to provide a central data
base containing voter registration information from around the .
state. The system must be accessible to the county auditor of each
county in the state. The system must satisfy the requirements for a
dupliecate registration file: County requirements for a duplieate
registration file are met when the seeretary of state determines that
a eounty’s voter registration reeords have been eem-pletelry eeiﬂwe%ted
to the statewide system-

Subd. 2. [RULES] The secretary of state shall make permanent
and emergency rules necessary to administer the system requ1red n
subdlwsmn 1. The rules must at least: '

(1) provide for voters to submit their registration to any county
auditor, the secretary of state, or the departmeént of public safety;
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(2) prov1de for the establishment and maintenance: of a central
data base for all voter reglstratlon information;

{3} provide procedures for enterlng data into a eentr-al dat& base _
the statewide regisiration system I

(4) provide for 1nteract10n w1th the computerlzed drlvers hcense
records of the department of public safety; -

(5) allow the offices of all county auditors and the secretary of
state to add, medify, and- delete information from the system to
provide for accurate and up-to-date records; :

%) allow the offices of all county audltors and the eecretary of
state’s office to have access to the eemtral data base statewide
registration ystem for review and search Capablhtles

(7) provide security and protectlon of all information in the central
data base statewide registration system and meniter the central
data base to ensure that unauthorize'd entry is not allowe'd' :

(8) prov1de a system for each county to identify the precmct to
which a voter should be a551gned for, votlng purposes;

(D prescrlbe a procedure for phasmg in or convertlng exletlng'
computerized records to the statewide #eter reg'lstratlon data base

ystem and

(10) prescribe a procedure for the return.- of- completed voter
registration forms ‘from the department of- publlc safety to “the
secretary of State or the county audltor . “

Sec 3. Mlnnesota Statutes 1988, section 201 023 1s amended to
read:

201 023 [VOTER REGISTRATION ACCOUNT] |

The voter registration account is established as an aecount in the
state treasury. Amounts received by the secretary of state to pay the
cost of producing lists of registered voters under section 201.091,
subdivision 5,-by the statewide computerized registration system
must be deposited in the state treasury and eredited to the voter
registration account. Money in the voter registration account is
continually appropriated to the secretary of state to produc‘e lists of
registered voters under section 201.091, subdivision 5.

Sec 4. Mlnnesota Statutes 1988 sectlon 201 054 subd1v151on 1 is
amended to read
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Subdivision 1. [REGISTRATION ] An individual may reglster to
vote: .

(1) at any time before the 20th day preceding any electlon as
provided in section 201.061, subd1v1smn 1; in eounties where pre-

registration is allowed;

(2) on the day of an election as provided in section.ZOLOGl,
subdivision 3; or

(3) when submitting an absentee ballot, by enclosing a completed
registration card as provided in section 203B.04, subdivision 4;.

(@bysubm&ttmgafeﬁs&a&eneardfeeeweémast&temeeme“
taxfemerbeeklette%heseeretaryefst&te—sefﬁee—e%

@by_ﬁﬂingeu%theveterregis&aﬁeﬁp&ﬂefadﬁveﬁsheeﬂse

Sec. 5. Minnesota Statutes 1988, sectnon 201. 061 subd1v151on 1,is
amended to read:

Subdivision 1. [PRIOR TO ELECTION DAY] At any time except
during the 20 days immediately preceding any election, an eligible
voter or any individual who will be an eligible voter at the time of
the next election may register to vote in the precinet in which the
voter maintains residence by completing a registration card and
submitting it in person or by mail to the county auditor of that

county; by eempleting the voter registration part of a driver's Heense
application; or by submitting in persen or by mail a registeation
card received in a state ineome tax form or boeldet or elsewhere to
the secretary of state’s office. A registration that is received no later
than 5:00 p.m. on the 21st day preceding any election shall be
accepted. An improperly addressed or delivered registration card
shall be forwarded within two working days after receipt to the
county auditor of the county where the voter maintains residence.

Sec. 6. Minnesota Statutes 1988, section 201.071, subdivision 3, is
amended to read:

Subd. 3. [DEFICIENT REGISTRATION.] No reglstratlon is defi-
cient if it contains the voter’s name, address, date of birth, prior
registration if any and signature. The absence of a zip code number
does not cause the registration to be deficient. The election judges
shall request an individual to correct a registration card if it is
deficient or illegible or may request the name or number of the
voter’s school district. No eligible voter may be prevented. from
voting unless the voter’s registration card is deficient or the voter is
duly and successfully: challenged in accordance with sectmns
201.195 or 204C.12.
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A registration card accepted prior to August 1, 1983, is not
deficient for lack of date of birth. The county or municipality may
-attempt to obtain the date of birth for a registration card accepted

- prior to August 1, 1983, by a request to the voter at any time except
at the polling place. Failure by the voter to comply with this request
does not make the eard registration deficient. .

Sec 7. Minnesota Statutes 1988, sectlon 201 071, subd1v1smn 4 is
amended to read:

Subd. 4. [CHANGE OF REGISTRATION.] Any county auditor
who receives a registration card indicating that an individual was-
previously registered in a different county in Minnesota shall notify
the county auditor of that county electronically through the state-

- wide registration system in the manner prescribed by in the rules of .
the secretary of state. A county auditor receiving a reglstratlon card
1nd1cat1ng that a voter was previously registered in a different
precinct in the same county or receiving a notification as provided in
this subdivision shall remove that individual’s duplieate wveter
registration eard; if any; and the erginel voter registration card

~ from the ﬁles—&ndmakeaﬂye%hefﬂeeess&wehangesmt-hewter

reeords. Any county auditor who receives a registration

card or notification requiring a change of registration records under

this subdivision as a result of an election day registration shall also

check the du-pl-te&be stalewide registration eard or file from the

of prior residenee system to determine whether the indi-

vidual voted in that more t an one precmct in the most recent
election. :

Sec 8. Minnesota Statutes 1988, section 201.081, is amended to.
: read : )

201.081 [REGISTRATION FILES.]

The Bﬂg-lﬁﬁ-} voter reglstratlon file cards and the dujahea%e state-
wide registration file shall be system are the record of registered
voters. The eriginal and dupheate voter registration files cards and
the terminal providing access to the eenteal statewide registration
system shall must be kept in the offiee under the control of the
county auditor or in the office of a public official to whom the county
auditor has delegated the responsibility ef keeping either file for
maintaining voter registration records. The files shall voter regis-
tration cards and terminals providing access to the statewide
registration system must not-be femoved from the control of the

county audijtor except that the duplicate file shall be delivered as

provided in seetiern 201221 this subdivision 3; t¢ the duly authe-

rized eleetion judges for use on eleetion dey. The county auditor may

“ make photographic copies of voter registration cards in the manner
provided by section 138.17. :
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Sec. 9 Mlnnesota Statutes 1988 sectlon 201 091 is. amended to
read

201 091 [REGISTERED VOTER LISTS; REPORTS REGISTRA— '
TION PLACES.]

Subdivision 1. [PREGI—N—GEF MASTER LIST ] Each county audltor
shall prepare and maintain a current list of the duplieate registra-
tion eards; registered voters in each precinct in the county which lst
shall be is known as the preeinet master list. The master list must

be created by entering each completed voter registration card
" received by the count{ auditor into the statewide registration

system. It must show the name and, residence address, and
date of birth of each voter registered in the precinct. The %e}ephene
number shall be ineluded on the list # provided by the veter- The
information contained in the master list may only be made available
to election officials for purposes related to election administration,:
to the state court administrator for jury selection, and to pu bh '
officials authorlzed to carry out Taw enforcement duties. ’

Subd. 2. [CORRECTED LIST.}1©9aB February 15 of each year the
eounty auditor secretary of state shall prepare and on request make
available eurrent preeinet lists for the eounty the master list for
each county auditor. Each preeinet list shal The records in the
statewide registration system must be periodically. corrected and.
updated by the county auditor. A firal eerreeted preeinet An updated
master list for each precinct shall must be available 45 for absentee
voting at least 32 days before eac ch primary election. A corrected
preeineb list may be either in the form of a ecomplefe eorrected list or
a separate list of additions and deletions to the preceding list- Hitis
available; the auditor and the seerctary of state shall alse provide
tfhemfermat—}en&tees%mthe&mefaeeessﬂeeempu%erdﬂt&A
final corrected master list must be available seven days before each
election. ‘ . s

Subd: 4 [REGISTRATION CARDS DELIVERED TO COUNTY
AUDITOR] A public official maintaining the duplicate registration
file pursuani to sectien 201081 shall deliver the original voter
registration eards to the eounty auditer within 30 days afler a
pﬁmaﬁtaﬁdwmhmﬁgd&ys&&er&geﬁeraleleeuen—wmhm%days
after reeeiving the original veter registration cards after a general
election; the eounty auditer shall return the correeted precinet list fo |
%hepubheefﬁe}a}fﬂaﬂt&mmgbheduphe&tereg}s&&t-}enﬁ%e- ,

Subd. 4. [PUBLIC ACCESS TO R—EG—IST—RA—TION FILES INFOR:
MATION LISTS.] The duplieate registration file shall be open to
publie county auditor shall makeé available for inspection a public
information list which must contain the name; address, and voting
history of each registered voter in the county. The telephone number
must be included on the Tist if provided by the voter. The public
information list may also 1nc1T1(le information on voting districts.
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Thepablweﬁiaalhamgeustedyeftheveterregmtm&enﬁles
county auditor may adopt reasonable rules governing access to the,
fles IIS No individual inspecting the duplieate registration file
public information list shall tamper with the eards or their

ment or alter it in any manner. No individual who inspects &
duphe&te registration the public information list or who ac-
‘quires a list of regmtered voters preparved from the file public

information list may use any information contained in the file er list
for purposes unrelated to elections, political activities, or law
enforcement. The secretary of state may provide copies of the public
information lists and other ihformation from the statewide registra-
tion system for uses related to e]echons pohtlcal activities, or law-
enforcement . . ,

Before 1nspect1ng woter registration ﬁles the pubhc mformatlon -
- list or-obtaining a list of voters or other information from the fifes -
Tist, the individual shall provide identification to the public official
_ havmg custody of the registration files public information list and
shall state in writing that any information obtained from the Tist
will not be used -for purposes unrelated to elections, political
actlwtles or law enforcement. Requests to examine or obtain
information from the publi¢ information lists or the statewide
registration system must be -made and processed in the manner
Erowded in the rules oI the s secretary of state

Subd 5. [COPY' OF LIST TO REGISTERED VOTER ] The county
auditors and the secretary of state shall provide paper copies of the
. eurrent preeinet public information lists and may provide the lists in’

some other form to any voter registered in Minnesota within ten.
days of receiving a written request accompanied by payment of ihe
cost of reproduction. The county auditors and the secretary of state
shall make a copy of the list available for public inspéction without.
cost, Ne An individual who ingpects or acquires a. copy of a preeinet
public information list may not use any information contained in it
for purposes unrelated to elections, political activities, or law
enforcement. No list made available. for public inspection or pur--
chase may include the date of blrth of a reglstered voter. o

Subd 8. [REGISTRATION PLACES] Each county audltor shall
designate a number of public buildings in those political subdivi- -
sions .- of the county where preregistration of voters is allowed as

- provided in section 201.061, subdivision 1, where eligible voters may
register to vote. At least one public bulldlng shall must be desig- -
nated for each 30,000 residents of the county. Every edy of the first; -
seeend—aﬂdthlrde}&ssaﬁdeeantyseatshaﬂhavemleastonel

.. telecommunications device for the deaf must be available for voter

registration information in each county seat and In every ﬂ of the -
first, second and third class.

: An adequate supply of reglstratlon cards and mstructlons mustbe
maintained at each de31gnated Iocatlon anda desxgnated individual
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must be available there to accept reglstratlon cards and transmlt
them to the county auditor. '

A person who, because of handicap, needs assistance in order to
determine ellglblhty or to register shall must be assisted by a
designated individual. Assistance includes but is not limited to .
reading the registration form and instructions and filling out the
. registration form as directed by the eligible voter.

Sec. 10. [201.0961 [SCHOOL ELECTIONS USE OF VOTER
REGISTRATION SYSTEM.] . _

The county auditor shall allow independent or special school
districts to use the necessary portions of the statewide re registration
system for school district elections. The county auditor may 1mpose
- reasonable requirements to preserve the gecurit and integrit

the system. The county auditor and the school district shall pr0v1de
by agreement for the details of the use of the system by the school
district. The schoo] board may designate a member of the board or
an employee as registration officer. The provisions of this chapter
and chapter 203B relating to registration of voters apply to school
district electlons in which the statewide registration system is u @

Sec. 11. Minnesota Statutes 1988, sectlon 201 12, subd1v1smn 2, is
amended to read:

Subd. 2.-.[CHALLENGES.] Upon return of the notiee by the postal
service, the county auditor or-the auditor’s staff shall personally
ascertain the name and address of that individual: If the individual
is no longer -at the address recorded in the eoriginal statewide
registration file system, the county auditor shall affix change the
word registrant’s status to “challenged” te in the duplieate state-
wide registration eard system. Any An individual- challenged n
accordance with this subdivision shall comply with the provisions of -
section 204C.12, hefore being allowed to vote. If a second notice -
mailed at least 60 days after the return of the first notice is'also
returned by the postal service, the county auditor may remove the

and duplicate eards from the reglstratlon card from the file
_.and change the registrant’s status to mactlve” in the statewide
registration system.- _ o :

Sec. 12. Minnesota Statutes 1988, séction 201.121, subdivision 1,
is amended to read: -

'Subdivision 1. {ENTRY OF REGISTRATION INFORMATION.]
Upon receiving a voter registration card properly completed and
submitted in accordance with sections 201.061 and: 201.071, the
county auditor shall enter in the appropriate registration files and .
_ in the eentral statewide registration system the reglstratmn card or
the information contained on 1t




95th Day] Tuespay, APrIL 24, 1990 14501

Upon receiving a completed voter registration card or form, the
secretary of state may electronically transmit the information on the
card or form to the appropriate county auditor as soon as possible for
review by the county auditor before final entry into the éentral
statewide regisiration system. The secretary of state shall mail the
registration card or form to the county auditor for placement in the
appropriate ﬁles

Sec. 13. Minnesota Statutes 1988, section 201.121, subdivision 2,
is amended to read:

Subd. 2. [NOTICE OF REGISTRATION; CHALLENGES.] The
county auditor shall mail a notice indicating the individual’s name,
address, precinct and polling place to each registered voter. The
notice shall indicate that it must be returned if it is not deliverable
to the voter at the named address. Upon return of the notice by the
postal service, the county auditor shall affix the word change the
registrant’s status to “challenged” ¢e in the veter's duphieate state-
wide registration eard system. An individual challenged in accor-
dance with this subdivision shall comply with the prov1smns of
section 204C 12, before being allowed to vote.” :

Sec. 14. Minnesota Statutes 1988, section 201.171, is amended to
read:

201.171 [POSTING VOTING HISTORY FAILURE TO VOTE
REGISTRATION REMOVED.]

Within six weeks after every election, the county auditor shall
pﬁo.s_t_: the voting history for every person who voted in the election.
After the close of the calendar year, the secretary of state shall
determine if any registrants have not voted during the preceding
four vears and shall change the status of those registrants to

1nact1ve in the statewide registration system. The secretary of
state shall also prepare a report to the county auditor c contammg the
names of all reglstrants whose status was changed to ' 1nact1ve '

Adter the close of cach calendar year; The county auditor shall
remove the eriginal and duplieate voter registration eards card of
any voter whe has ret veted during the four preeceding calendar
years in any election; ineluding but net limited to & sehool distriet
election where the permanent voler registration system is used
whose name appears on the report. Although not counted in an
election, a late absentee ballot shall must be considered a vote for
the purpose of continuing registration. Fhe eounty auditor shell alse
make the appropriate changes im the date base of the central
regtst—eaﬁeﬁ systemn-

Sec. 15. Minnesota Statutes 1988, section 201. 211, is amended to .
read:
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201.211 [COSTS.]

The office required to perform the functxons and duties of this
chapter shall bear the costs incurred. If these functions and duties
are delegated to another office, that office shall bear the costs. The
secretary of state shall pay the the costs of operating and maintaining
the statewide registration system. The secretary of state shall also
pay the costs of preparing polling place rosters and master lists from
the money approprlated for this purpose.

Sec. 16. Minnesota Statutes 1988, section 201. 221, is amended to
read:

201.221 [RULES.]

Subdivision 1. [ADOPTION OF RULES.] To implement the pro-
visions of this chapter, the secretary of state shall adopt rules
consistent with federal and state election laws.

Subd. 2. [UNIFORM PROCEDURES FOR COUNTIES.] The'
secretary of state shall assist local election officers by devising
uniform forms and procedures. The secretary of state shall provide
uniform rules for esunties maintaining voter registration records on
data processing systems se that the systems are compatible with
uniform system eof eleetronie dote meintenanee and the eent—m—l

voter statewide registration system. The gecretary of
state shall supervise the development and use of the statewide
eg11 istration system to insure that it conforms to apphcable laws and
rules.

Subd. 3. [PROCEDURES FOR BURHICATE REGIST—RA—’PI—ON
FILE POLLING PLACE ROSTERS.] The secretary of state shall
prescribe the form of the duplicate registration file se thet &

eard econtains spaces for polling place rosters that include

the voter’s name, address, telephone number date of birth, school
district humber, and s space for the voter’s signature; -aﬂrspaee The
olling place roster must be used fo indicate whether the voter has
voted in a given election. The secretary of state shall prescribe

- procedures for transporting the duplicate registration files polling
place rosters to the election judges for use on election day.

qlhese&e%&%yefstateshaﬂpreseﬂbe&naltem&sefemefthe
duplicate registration file for eounties and eities which make the
cleetion authorized by seetion 201-073; subdivisien 5: The aliernate
form shall net require a duplicate card or veter’s signature: Infor-
mation eontained in the duplicate registration file shell inelude the
- voterls name; address; month and day of birth; last registration Gf
any); school distriet number; and a reeord of the vote history for the
previeus four yvears of eleetions: The seerctary of state shall pre-
seribe the form for the duplieate registration file to be used en
" election day in the polling place and the file shall include the name;
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address; month and day of birth; sehool distriet number; and a spaee
for the veters to sign the file when they vote: The secretary of state
shall prescribe the form for a county -.or municipality to request the
day and menth date of birth from currently registered voters. The
county or municipality shall not request the day and menth date of
birth from currently registered voters by any communication other
than the prescribed form and the form shell must clearly indicate
that a currently registered voter does not lose registration status by
failing to provide the day and menth date of birth. The seeretaﬂ of
state chall preseribe proecedures for transporting the duplicate
i files to the judges on eleetion day: In accordance with
section 204B .40, the county auditor and the elerk of any munieipal-
ity shall retain the prescribed duplieate registration file pollin
place rosters used on the date of election for one year following the
ectlon . ;

Subd. 4. [COUNTY RULES] The county audltor of each county
may adopt rules whiek that delegate to the secretary of state or
_municipal officials in that county the duties assigned to county
auditors by this chapter. Delegation of duties to the secretary of
state requires the approval of the secretary of state. Delegatlon toa-
municipal official requires the approval of the governing body of the
municipality. Delegation by the county auditor of the duty to accept
registrations does not relieve the county auditor of the duty to accept
registrations. Wher a munieipal official is deleg&ted d&t—}es given to

muﬂ-rei-pahty shall immediately pre:ﬂde the neeessary #&nels—

ment&ndfeeﬂrﬁes—eetabhshaplaeeefregrstra&eﬂaﬁdpﬂtthe'
registration plan into opersiien without delay Each delegation
agreement must include a plan to allocate the costs of the duties to

be delegated

Sec. 17. anesota Statutes 1988 section 201 27 subd1v1smn 1,is
amended to read

Subdivision 1. [INTENTIONAL VIOLATION.] No officer; deputy,
clerk, or other employee shall intentionally'

{-a-} (1) fail to perform or enforce any of the prov1510ns of this
chapter except t-he preﬂsmne of subdwmlon 2;

&) (2) remove an¥y a reglstratlon card or record from its proper
place in the registration files; in any a manner or for ary a  purpose
not authorized by law '

e} (3) destroy any or make an unauthorized change toa record
requn'ed to be kept by this chapfer; or

(4 add a name or names to the voter reg1strat10n ﬁles records :
or cards, except as authorized by law. =
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An individual who violates this subdivision is guilty of a felony.

Sec. 18. Minnesota Statutes 1989 Supplement sectlon 202A.13, is
amended to read:

202A.13 [COMMITTEES, CONVENTIONS.]

The rules of each major political party shall provide that for each
congressional district and each county or legislative district a
convention shall be held at least once every state general election
year. Each major political party shall also provide for each congres-
sional district and each county or legislative district an executive
committee consisting of a chair and such other officers as may be
necessary. The party rules may provide for only one executive
committee and one convention where any county and congressional
district have the same territorial limits.

A communicatively impaired delegate or alternate who needs
interpreter services at a county, legislative district, e congressional
district, or state convention shall so notify the executive committee
of the major political party unit whose convention the delegate or
alternate plans to attend. Written notice must be given hy certified
mail to the executive committee at least 30 days before the conven-
tion date. The major political party, not later than 14 days before the
convention date, shall secure the services of one or more interpreters
if available and shall assume responsibility for the cost of the
services. The state central committee of the major political party
shall determine the process for reimbursing interpreters.

A visually impaired delegate or alternate to a county, legislative
district, er congressional district, or state convention may notify the
executive: committee of the major political party unit that the
delegate or alternate requires convention materials in audio tape,
Braille, or large print format. Upon receiving the request, the
executive committee shall provide all official written convention
materials as soon as they are available, so that the visually impaired
individual may have them converted to audio tape, Braille, or large
print format, prior to the convention.

Sec. 19. Minnesota Statutes 1988, section 203B.04, is amended by
adding a subdivision to read:

Subd. 5. [PERMANENT ILLNESS OR DISABILITY.] An e eligible
voter who reasonably expects to be permanently unable to go to the
ollm place on election day because of illness or dis sa_l;l%_ y may
apply to a county auditor or municipal clerk under this section to
automatlcally receive an absentee ballot application before each
election and to have (he status as a permanent absentee voter
indicated on the voter’s re reglstratlon record. The secretary of state
shall adopt rules governing procedures under this subdivision.
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Sec. 20. Minnesota Statutes 1988, sectlon 203]3 09, 1s amended to
read:

~ 203B.09 [FORM AND CONTENT OF REQUIR’ED MATERIALS,;
RULES OF SECRETARY OF STATE.]

. The secretary of state shall adopt rules establishing the form,

content, and type size and style for the printing of blank applica-
tions for absentee ballots, absentee voter lists, return envelopes,
certificates of eligibility to vote by absentee ballot, ballot envelopes
and directions for casting an absentee ballot. Any official charged
with the duty of printing any of these materials shall do so in
accordance with these rules.

Sec. 21. Minnesota Statutes 1988, section 203B 12, subd1v151on 2,
is amended to read:

Subd 2. [EXAMINATION OF RETURN ENVELOPES] Two or-
more election judges shall examine each return envelope and shall
mark it accepted or rejected in the manner provided in-this subdi-
vision. The election judges shall mark the return envelope “Ac-
cepted” and initial or sign the return envelope below the word
“Accepted” if the election Judges or a majority of them are satisfied -
that

‘(a) the voter’s signature on the return envelope is the genuine
signature of the individual who made the application for ballots and
the certificate has been completed as prescribed in the directions for

casting an absentee ballot;

(b) the voter is registered ond eligible to vote in the precmct or has
included a properly comp]eted registration card in the return-
envelope, and

(¢) the voter has not already voted at that election, either in
person or by absentee ballot.

The return envelope from accepted ballots shall must be preserved
and returned to the county auditor with the volers eertifieates.

If all or a majority of the election judges examining return
envelopes find that an absent voter has failed to meet one of the
requirements prescribed in clauses (a) to (c), they shall mark the .
return envelope “Rejected,” initial or sign it below the word “Re-
jected,” and return it to the county auditor with the unused ba-l-lets.

- Sec. 22. Minnesota Statutes 1988, section 203B.12, subdivision 3,
is amended to read:

- Subd. 3. [NOTATION ON DUBLIQME REGISTRATION GARD
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Q-R EILE POLLING PLACE ROSTER.] If the return envelope is
marked with the word “Accepted,” the election judges shall record
the fact that the voter has voted by absentee ballot on the duplicate
voter registration eard or file polling place roster. This shall must be -
done by placing the letiers ‘E B.” in the appropriate space on the

eard or file roster. After a registration eard or file record
has been marked to record that an individual has voted by absentee
ballot, the md1v1dual shall not ba allowed to vote in person at that \
electlon

Sec. 23. Minnesota Statutes 1989 Supplement sectlon 203]3 13
subdivisicn 3a, is amended to read .

Subd. 3a. [DURLICATE R—EGLSEPRA—TION FILES ABSENTEE
VOTER LIST.] If the election judges of an absentee ballot board are
authorized to receive, examine, validate, and count absentee ballots,
the ‘county auditor or mun1c1pa1 clerk shall remeve from the
duplieate files the eards prepare a list of all persons who
‘have applied for absentee ballots at the election and deliver them it
to the election judges of the absentee ballot board along with the
applications for absentee ballots, Wher a duplicate registration card
has been removed from the file for this purpese it shall be
-with a notifieation to the eleetion judges that the veterls card has
been removed and direeting them to The polling place rosters must
include an indicator for all persons on the absentee voter list. The -
county auditor may provide a supplemental list for use by the
- election judges after the pollitig place rosters have been prepared. It
a person on the absentee voter list appears in the polling place, the
election judges shall contact the election judges of tl'{e a sentee

allot b oard% should appear at the polling place for the
of voting in peieseﬂ If contacted by the judges of the -
precinct, the election judges of the absentee ballot board shall
examine the duplieate registration eard of the voter absentee voter
list to determine if an absentee ballot has been cast. They shall
notify the precinct election judges of their findings and, 1f the
absentee ballot has not yet been cast, the voter shall be allowed to
vote in person. The election judges of the absentee ballot board shall
make a notation on the duplieate registration eard abseniee voter
list that the voter has voted and no absentee ballot shall may
counted for that voter.

Sec. 24 anesota Statutes. 1938, sectlon 204B 09, subdivision 1
is amended to read o

Subdivision 1. [CANDIDATES IN STATE AND COUNTY GEN-
ERAL ELECTIONS.] Except as otherwise provided by this subdivi-
sion, affidavits of candidacy and nominating petitions for county,
state and federal offices filled at the state general election shall be
filed not more than 70 days nor less than 56 days before the state

primary. The affidavit may be prepared and signed at any time
between 60 days Before the filing permd opens and the last.da _X of th_e
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filing period. Candidates for presidential electors may file petltlons
on or before the state primary day. Nominating petitions to fill
vacancies in nominations shall be filed as provided in section
204B.13. No affidavit or petition shall be accepted later than 5:00
p-m. on the last day for filing. Affidavits and petitions for offices to
.be voted on in only one county shall be filed with the ¢county auditor’
of that county. Affidavits and petitions for offices to be voted on in -
more than one county shall bé filed with the secretary of state.

Sec. 25. Mlnnesota Statutes 1988, section 204B, 28 SubleISIOD 2,
is amended to read:

Subd. 2. [ELECTION SUPPLIES; DUTIES OF COUNTY AUDI-
TORS AND CLERKS.] Except as otherwise provided for absentee
ballots in section 204B.35, subdivision 4, the county auditor shall
complete the preparation of the election materials for which the
auditor is responsible at least ene week four days before every state
primary and state general election. At any time after all election
materials are available from the county auditor but not later than -
ene week four days before the election éach municipal clerk shall
secure from the county auditor: ) ,

(a) The forms that are required for the conduct of the election;

(b) Any printed voter mstructlon materla]s furmshed by the -
secretary of state; .

(¢) Any other instructions for election officers; and

(d) A sufficient quantity of the official ballots, ballet bexes;
registration files, envelopes for ballot returns, and other supplies
and materials required for each precinct in order to comply with the
provisions of the Minnesota election law. The county auditor may
furnish the election supplies to the municipal clerks in the same
manner as’the supplies are furnished to precinets in uniorganized
territory pursuant to sectlon 204B 29 subdivision 1.

Sec. 26. Mlnnesota Statutes 1988 section 204B.45, subd1v151on 2,
is amended to read:

Subd. 2. [PROCEDURE.] Notice of the election and the special
mail procedure must be given at least six weeks prior to the election.:
No earlier than 20 days or later than 18 14 days prior to the élection,
the auditor shall mail ballots by nonforwardable mail to all volers
registered in the town or unorganized territory. Eligible voters not
registered at the time the ballots are mailed may apply for ballots as
provided in chapter 203B. Ballot return envelopes, with return
postage provided, must be preaddressed to the auditor or clerk and
the voter may return the ballot by mail or in person to the office of
the auditor or clerk. The costs of the mailing shall be paid by the
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election jurisdiction in which the voter resides. Any ballot received
by 8:00 p.m. on the day of the election must be counted.

See. 27. Mlnnesota Statutes 1988, section 204C.10, is amended to
read:

204C.10 [PERMANENT REGISTRATION; GOMPLETION OF
VOTER CERTHICATES; VERIFICATION OF REGISTRATION ]

~ Subdivision - An individual seekmg to vote shall pr—mt the
individual’s name and address on a eertifieate sign a polling place
roster which states that the individual is at least 18 years of age, a
citizen of the United States, has resided in Minnesota for 20 days
immediately preceding the election, certifies residence at the ad-
dress shown, is not under guardianship of the person, has not been
found by a court of law to be legally incompetent to vote or convicted
of a felony without having civil rights restored, is registered and has
not. already voted in the election. The mdiwdual shall t—hen sign the
eertifieate: _ ‘

Aneleetienjudgeshaﬂeempafetheagnatureeﬂtheveteﬁ
eertifieate with the signature as it appears on the duplieate regis-
tpat}eﬂeafdaﬁdtheﬁddfesswmhtheaddfessenthedﬂpheate
registration card: I the election judge is satisfied that the sigpa-
- tures are the same; the eleetion judge shall initial the certificate and
reeord the faet of voting on the back of the registration
eard: The initialed certifiente shall be handed to the voter; whe shall
deliver #t to the clection judge in charge of ballots as proef of the
right to vebte:

Subd: 2- Subdivision 1 dees not apply to voting in eounties or
municipalities which make the cleclion autherized by seetion
201.071; subdivisien 5- In leu of the certificate required by subdi-
wsmn%an&pphea&tsh&lls&gﬁthedupheatefegqs&atmﬂﬁlemthe
spaeepfev&dedﬂexttethea-pphe&nt—s&&memtheﬁlelnheuefthe
signature comparisen required by subdivisien 1; A judge may, before
the applicant signs the dupliesate -Peg—l-S%P&t-}&B file roster, request
confirm the applicant’s name, address, and day and month date of
birth. After the applicant signs the registration file roster, the judge
shall give the applicant a voter’s receipt. The voter shall dellver the
voter’s receipt to the judge in charge of ballots as proof of the voter’s
right to vote, and thereupon the judgeé shall hand to the voter the
ballot. The _]udges ghall destroy the voters’ recelpts at the end of the
day

Sec. 28. Minnesota Statutes 1988, section 204C 12, subdivision 4,
is amended to read:

Subd. 4. [REFUSAL TO ANSWER QUESTIONS OR SIGN A
VOTER CERTIEICATE POLLING PLACE ROSTER.] A challenged
individual who refuses to answer questions or sign a veter eertifieate
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polling place roster as required by this section shall must not be |
allowed to vot Ne A challenged individual who leaves the polling

place and returns later willing to answer questions or sign a veter . .

eertifieate shall polling place roster must not be allowed to vote. In
preeinets without veter registration the name of the individual shall
‘ ﬂetbeemaefedefaﬁewedtefemamantheeleet-}eﬂfegﬁtep-

Sec. 29. Minnesota Statutes 1988, sectlon 204C 27, is amended to
"read T

204C.27 [DELIVERY OF RETURNS TO COUNTY AUDITORS.]

One or more of the election judges in each precinct shall deliver
two sets of summary statements; all untsed and spoiled white, pink,
canary, and gray ballots; and the envelopes containing the white,
pink, canary, and gray ballots either directly to the municipal clerk
for transmittal to the county auditor’s office or direcily to the county
auditor’s office as soon as possible after the vote counting is
completed but no later than 24 hours after the end of the hours for
voting. One or more election judges shall deliver the remaining set
- of summary statements and returns, all unused and spoiled munic-
. ipal and school district ballots, the envelopes containing municipal
“and school district ballots, and all other things furnished by the

municipal or school district clerk, to the municipal or school district
clerk’s office within 24 hours after the end of the hours for votmg
The municipal or school district clerk shall return all polhng ce
rosters and completed voter registration cards to the county auditor aupalto

within 48 hours after the end of the hours for voting.

Sec. 30. [211B.045] [NONCGMMERCIAL SIGNS EXEMPTION.]

In any mumc1pahty with an ordinance that regulates the size of
noncommercial signs, notwithstanding the provisions of that ordi-
nance, all noncommer(:lal signs of any size may be posted from
Auggst T1inastale general e ection year untﬂ ten days following the the
state general election. - , .

Sec. 31. Minnesota Statutes 1988 sectlon 367.03, subdwlsmn 1,is
amended to read:

Subdivision 1. [OFFICERS, TERMS.] Except in towns operating
under option A, there shall be elected in each town three aupervisors
as provided in this section. Where a new town has been or may be
organized and supervisors have been or may be elected forsuch town
-at a town meeting prior to the annual town eleetion, such supervi-
sors shall serve only until the next annual town election at which
election three supervisors shall be elected, one for three years, one
for two years, and one for one year, so that the term of one shall
expire each year. The number of years for which each is elected shall
be indicated on the ballot. When two supervisors are to be elected for

three-year terms under option A, a candidate shall indicate on the
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affidavit of candu:lacy which of the two offices the candidate is filin
for. At all other annual town ecleciions one supervisor shall be -
~ elected for three years to fill the place of the one whose term expires
at. that time. Except in towns operating under either option B or -
option D, or both, there shall be elected at the annual town election .
held in even-numbered years one town clerk, and at the annual town
election held in odd-numbered years one town treasurer. The clerk
and treasurer each shall serve for a term of two years and unt11 their

Successors are elected-and quahﬁed

. Sec. 32. anesota Statutes 1988, section 367 33, subd1v1smn4 is
amended to read: :

Subd 4, [TERMS.] If the additional supervisors are elected at a
. special election, they shall serve only until the next annual town
election, at which the additional members $hall stand for election,
one for a term of two years and one for a term of three years. The
eandidate receiving the highest number of votes shall be elected for
the longer term- If the additional supervisers are elceted at an
annual eleetion; one shall serve for & term of bwo years and the other
for a term of three years with the candidate reeeiving the highest .
number of vetes being cleeted for the longer term: A candidate for |

one of the additional supervisor positions shall s ecify in the =

affidavif of candidacy that the candidate is ﬁhng for elther the
two-year or or the three—year term.

Sec. 33. [REPORT TO LEGISLATURE. ]

The secretary of state shall evaluate the operatlon of sectlon 19
and shall report to the chairs of The general legislation committee in
the house of representatives and the electlons comm1ttee in the
senate by F_bmary 1, 1992 T .

. Sec. 34. [REPEALER.] .

Minnesota. Statutes 1988, sectioﬁs 201.061, subdivision &
201.071, subd1v131ons 5 and 6; and 201.091, subdivision 3, are
epealed i ‘ i o ik

_Delete the title Vldnd insert:

“A bill for an act relating to elections; clarifying language and
changlng procedures for voter registration, absentee voters, and
polling place rosters; defining certain terms; changing certain time.
limits; providing for persons who are permanently ill or disabled to
automatlcally receive absentee ballot applications before each elec-
tion; providing for certain services at state party conventions;
requiring a report; changing filing requirements for town elections; .
exempting certain noncommereial signs from municipal regulation;
amending Minnesota Statutes 1988, sections 200.02, by adding a
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subdivision, 201.022; 201.023; 201.054, subdivision 1; 201.061,
subdivision 1; 201.071, subdivisions-3 and 4; 201.081; 201.091,
201.12, subdivision 2; 201.121, subdivisions 1 and 2; 201.171;
201.211; 201.221; 201.27, subdivision 1; 203B.04, by adding a
subdivision;. 203B:09; 203B.12, subdivisions 2 and 3; 204B.09,
subdivision 1; 204B.28, subdivision 2; 204B.45, subdivision Z;
204C.10; 204C 12, subd1v1smn4 204C. 27 367.03, subdivision 1; and
367.33, subdivision 4; Minnesota Statutes 1989 Supplement, sec-
tions 202A. 13; and 203B. 13, subdivision 3a; proposing coding for
new law in Minnesota Statutes chapters 201 and 211B; repealing
Minnesota Statutes 1988, sections 201.061, subdivision 2 201. 071
subdivisions 5 and.6; and 201. 091 subd1v151on 3.7

- The motion prevalled and the amendment was adoi)ted. _
Speaker pro ternpore Quinn.call-ed Rodosovich to the Chair.:

Scheid moved to amend S. F No. 2229, as amended, as follows:
‘Page 3, line 6, strike “and”
Page 3, line 9, strike the period and insert “ and

(11) provide alternate procedures, .effective until December 31,
1990, for updating voter records and producing polling pla ¢ rosters
for counties. having greater than 100,000 registered voters The
secretary of state shall determine no later than June 1, 1990,
whether these alternate procedures w111 be required.” .

Page 23, after line 1, 1nsert:

“Sec 35. [EFFECTIVE DATE]

Ostrom moved to amend the Scheid amendment to S. F. No. 2229,
as amended as follows:

Page 1, hne 6, of the Scheld amendment, delete everythmg after
countles

' -Page 1, line 7, delete “voters”

The motion prevailed and the amendment to the amendment was
adopted.

The question recurred on the Scheid arnendment,'. as amended, to
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S. F. No. 2229, as amended. The motion prevailed and the amend-
ment, as amended, was adopted.

Orenstein, Kelly, Dawkins, Trimble, Hausman, Pappas and Vel-
lenga offered an amendment to S. F. No. 2229, as amended.

POINT OF ORDER

Oisthoff raised a point of order pursuant to rule 3.9 that the
Orenstein et al amendment was not in order. Speaker pro tempore
Rodosovich ruled the point of order well taken and the amendment
out of order.

S. F No. 2229, A bill for an act relating to elections; clarifying
language and changing procedures for voter registration, absentee
voters, and polling place rosters; defining certain terms; changing
certain time limits; providing for certain services to disabled persons
.at state political party conventions; providing for persons who are
permanently ill or disabled to automatically receive absentee ballot -
applications before each election; modifying election procedures for
town supervisors; requiring a report; amending Minnesota Statutes
1988, sections 200.02, by adding a subdivision; 201.022; 201.023;
201.054, subdivision 1; 201.061, subdivision 1; 201.071, subdivisions
3 and 4; 201.081; 201.091; 201.12, subdivision 2; 201.121, subdivi-
sions 1 and 2; 201.171; 201.211; 201.221; 201.27, subdivision 1;
203B.04, by adding a subdivision; 203B.09; 203B.12, subdivisions 2
and 3; 204B.28, subdivision 2; 204B.45, subdivision 2; 204C.10;
204C.12, subdivision 4; 204C.27; 367.03, subdivision 1;.367.33,
subdivision 4; Minnesota Statutes 1989 Supplement, sections
202A.13; 203B.13, subdivision 3a; proposing coding for new law in
Minnesota Statutes, chapter 201; and repealing Minnesota Statutes
- 1988, sections 201.061, subdivision 2; 201,071, subdivisions 5 and 6;
"~ and 201.091, subdivision 3.

The bill was read for the third time, as amended, and placed upon
its final passage.

The question was taken on the passage of the bill and the roll was
called. There were 128 yeas and 0 nays as follows:

Those who voted in the affirmative were:

Abrams Bishop Cooper Girard Heap

Anderson, G. Blatz . Dauner Greenfield Henry
Battaglia Boo Dawkins Gruenes Himle
Bauerly Brown Dille : Gutknecht Hugoson
Beard Burger - Dorn Hartle Jacohs
Begich Carlson, L. Forsythe Hasskamp Jdanezich
Bennett Carruthers Frederick . Haukoos Jdaros

Bertram Clark Frerichs Hausman Jefferson
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Jennings Marsh Omann Rice . Swenson
Johnson, A. McDonald Onnen Richter Tjernhom
Johnson, R. - McEachern QOrenstein Rodosovich - Tompkins
Johnson, V. McGuire Osthoff Rukavina Trimble
Kahn McLaughlin - Ostrom Runbeck Tunheim
Kalis McPherson Otis Sarna Uphus
Kelly Milbert QOzment Schafer Valento
Kelso Miller Pappas Scheid Vellenga
Kinkel Morrison' .. Pellow Schreiber Wagenius
Knickerbocker ~ Murphy Pelowski Seaberg Waltman
Kostohryz Nelson, C. Peterson Segal Weaver
Krueger Nelson, K. Poppenhagen Simoneau Welle
Lasley Neuenschwander Price Skoglund Wenzel
Lieder . (¥Connor - Pugh Solberg . Williams
Limmer Ogren | Quinn Sparby Winter
Long Olsen, S. Redalen Stanius Spk. Vanasek
Lynch QOlson, E. Reding Steensma

Macklin Qlson, K. Rest Sviggum

The bill was passed, as amended, and its title agreed to.

REPORTS FROM THE COMMITTEE ON RULES AND
LEG]SLATIVE ADMINISTRATION

Long, for the Committee on Rules and Legislative Adniinistration,
offered the following report and moved its adoption:

Be It Resolved, that the House of Representatives retain parts of
parking lots B, C, D, Q, and W, and the State Office Building
parking ramp during the period of time between adjournment sine
die in 1990 and convening of the House of Representatives in 1991
which are necessary for use of members and employees of the House
of Representatives.

The motion prevailed and the report was adopted.

Long, for the Committee on Rules and Legislative Administration,
offered the following report and moved its adoption:

. Be It Resolved, that during the period of time between adjourn-
ment sine die in 1990 and the convening of the House of Represen-
tatives in 1991, the House Chamber, House Retiring Room, House
Hearing and Conference Rooms, House Offices, and the Chief Clerk’s
Offices shall be reserved for use by the House of Representatives as
the Speaker of the House may authorize. The House Chamber and
House Retiring Room may be available for the annual meeting of the
" YMCA Youth in Government program and Girls’ State, provided
these organlzatlons confirm dates w1th the Speaker of the House at
least 30 days in advance.

The motion prevailed and the report was adopted.
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The Speaker resumed the Chair.

Long, for the Committee on Rules and Leglslatlve Administration,
offered the following report and moved its adoption:

Be It Resolved, that the Committee on Rules and Legislative
Administration be and is hereby assigned all furictions within its
usual jurisdiction durlng the interim following adjournment sine die
in 1990,

Be It Further Resolved, that the Committee on Rules and Legisla-
tive Administration or a duly appoeinted subcommittee thereof, shall
contract for necessary printing of the House of Representatives for
the 77th Regular Session and any speCIal sessions held prior to the
78th Regular Session.

The motion prevailed and the report was adopted.

Long, for the Committee on Rules and Legislative Administration,
offered the following report and moved its adoption:

Be It Resolved, that the Chief Clerk of the House of Representa-
tives be authorized and is hereby directed to correct and approve the
Journal of the House for the last day of the 76th Regular Session.

Be It Further Resolved, that the Chief Clerk of the ‘House of
Representatives be and is hereby authorized to include in the
Journal of the House for the last day of the 76th Regular Session any
subsequent proceedings and any appointments to leglslatlve interim
committees or commissions. .

The motion prevailed and the report was adopte'd.

Long, for the Committee on Rules and Legislative Admlmstratlon
offered the followmg report and moved its adoption:

Be It Resolved, that the Chief Clerk of the House of Representa-
tives is directed to give a service recognition award to House
members and House employees who have served at least one
complete legislative session, who do not return to the 1991 Session.
This award shall recognize and thank them for their service to the
State of Minnesota and may not be in the form of compensation ora -
monetary gift. The award shall be given to the appropriate family
member if the legislator or staff member is deceased. It will be
presented the first week in January, 1991. -

The motion prevailed and the rebort was adopted. :
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SPECIAL ORDERS, Continued

“S. F No. 2064 Whlch was temporarily la1d over earlier today was
again reported to the House.

S.F No. 2064, A bill for an act relating to commercial transac-
tlons adopting an- article of the uniform commercial code that
governs funds transfers; amending Minnesota Statutes 1989 Sup-
plement, section 336.1- 105 proposing codlng for new law in Mlnne-
sota Statutes, chapter 336.

The bill was read for the thlrd time and. placed upon its final
passage.

The question was taken on the passage of the bill and the roll was
called. There were 127 yeas and 0 nays as follows:

"Those who voted in the affirmative were:

Abrams Gutknecht Limmer Osthoff Simorieau .
Anderson, G. - Hartle Long Ostrom Skoglund
Battaglia Hasskamp Lynch | Otis - Solberg
Bauerly . Haukoos Macklin . Ozment - Sparby
Begich . Hausman Marsh Pappas Stanius
Bennett Heap | McDonald Pellow Steensma
Bertram - Henry McEachern Pélowski Sviggum
Bishop Himle McGuire Peterson Swenson
Blatz : Hugoson MecLaighlin Poppenhagen Tjornhom
Boo . Jacobs . MePherson Price - ‘ Tompkins
Brown - Janezich Milbert” =~ - Pugh Trimble
Burger . dJaros ' Miller - Quinn Tunheim
Carlson, L. Jefferson. Morrison Redalen Uphus
Carruthers Jennings Munger Reding Valento
Clark Johnson, A, Murphy Rest Vellenga
Cooper - dJohnson, R. Nelson, C. Rice Wagenius
Dauner . Johnson, V. Nelson, K. - . Richter Waltman
Dawkins " Kahn ¢ Neuenschwander Rodosovich -Weaver
Dille - - Kalis O’'Connor Rukavina Welle
Dorn " Kelly . Ogren Runbeck Wenzel
Forsythe Eelso i Olsen, 3. Sarna Williams
Frederick Kinkel Olson, E. Schafer Winter
Frerichs Knickerbocker  Olson, K. " Scheid Spk. Vanasek’
Girard Kostohryz Omann Schreiber

Greenfield Krueger o Omnen * Seaberg

Gruenes Lieder = - Orenstein Segal

The bill was passed and'its tiélé agreed to.,

 Long moved that the House recess subject to the call of the Chan"
- The motion prevailed.
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RECESS
RECONVENED
The House reconvened and was called to order by the Speaker.

There being no objection, the order of business revérted to Mes-
sages from the Senate.

MESSAGES FROM THE SENATE

The following messages were received from the Senate:
Mr. Speaker:

I hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee on:

S. F. No. 2018.

The Senate has repassed said bill in accordance with the recom-
mendation and report of the Conference Committee. Said Senate
File is herewith transmitted to the House.

Patrick E. FLAHAVEN, Secretary of the Senate

CON;FERENCE COMMITTEE REPORT ON S. F. NO. 2018

A bill for an act relating to lawful gambling; defining lawful
. purposes for expenditures of gambling profits; establishing licensing
qualifications for organizations and manufacturers; requiring orga-
nizations to report monthly on expenditures and contribnitions of
gambling profits; authorizing the gambling control board to require
recipients of contributions of gambling profits to register with the
beard; authorizing summary suspension of gambling licenses for
failure to file tax returns; authorizing a limited number of video
pull-tab devices and establishing standards and requirements for.
them; requiring inspection and testing of gambling equipment;
requiring permits for gambling premises; requiring gambling man-
agers to be licensed; requiring that employees of organizations
conducting lawful gambling be registered with the board; requiring
local gambling taxes and prescribing uses for revenue therefrom;
appropriating money; amending Minnesota Statutes 1988, sections
349.12, subdivisions 10, 18, and by adding subdivisions; 349.16, as
amended; 349.17, as. amended; 349.18, as amended; 349.19, as
" amended; 349.211, by adding a subdivision; 349.212, subdivision 5;
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349.2121, subdivisions 1 and 4a; 349.2123; 349.2125, subdivision 4;
349.2127, subdivisions 1, 3, and by addlng subd1v151ons 349.30,
subdivision 2; 349.31; 349. 32 349.34; 349.35, subdivision 1; 349. 36
349.38; 349.39; 349.50, subdivision 8; 349.52, by adding a subdivi—

- .sion; 349.58, subdivision 1; 349.55; 609.75, subdivision 4; Minnesota

Statutes 1989 Supplement, sections 299L.03, by adding a subdivi-
sion; 349.12, subdivisions 12 and 15; 349.151, subdivision 4, and by
adding a subdivision; 349.152, subdivision 2, and by adding subdi-
visions; 349.161, as amended; 349.162; 349.163, as amended;
348.164; 349.2121, subdivision 2; 349.2122; 349.213; Minnesota .
Statutes Second 1989 Supplement, sections 349.12, subdivisions 11
and 19; 349.15; 849.212, subdivisions 1, 2, and 4; 349.2125, subdi-
vigions 1 and 3; 349.2127, subdivisions 2, 4, and 5; 349.22, subdivi-
sion 1; 349.501, subdivision 1. 349.502, subdivision 1; 609.76,
subdivision 1; Laws 1989, First Special Session chapter 1, article 13,
section 27; proposing coding for new law in Minnesota Statutes,
chapter 349; repealing Minnesota Statutes 1988, sections 349.14;
349.214, subdivisions 1, la, 3, and 4; Minnesota Statutes 1989
Supplement, sections 349.151, subdivision 4a; 349.20; 349.21;
349.22 subdivision 3; anesota Statutes Second 1989 Supplement
section 349, 214, subdivision 2.

' ! April 20, 1990
The Honorable Jerome M. Hughes. ‘ :
President of the Senate

The Honorable Robert E. Vanasek
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 2018, report that we
have agreed upon the items in dispute and recommend as follows;

That the House recede from its amendment and that 8. F. No. 2018
be further amended as follows: .

Delete everything after the enacting clause and insert:

“ARTICLE 1
REGULATORY PROVISIONS

Section 1. Minnesota Statutes 1989 Supplement, section 299L..03,
is amended by adding a subdivision to read:

Subd. 9. [IVIDEO GAMES OF CHANCE.]} The commissioner shall
exercise all powers and duties assigned to the commissioner relatin
to video games of chance under sections 349.50 fo 349.60 througﬁ
the division and | director.
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Set. 2. Minnesota Statutes 1989 Supplement, section 2991..03, is
amended by adding a subdivision to read: : :

Subd. 10. [FINGERPRINTING] The director may require that
any: (1) licensee under sections 349.11 to 349.23, (2) employee of
such a licensee, or (3) shareholder or officer of such a licensee be
ﬁngegzrmted l_)X the director, or otherwise submit to fingerprinting
in a form and manner acceptable to the director.

Sec. 3. [299L.06] [JURISDICTION.]

In any investigation or other enforcement activity where there is
probable “cause .to believe that a criminal violation relating to
gambling has occurred, except a violation relating only to taxation,
the division rather than any other state department, agency, or

office shall be the primary 1nvest1gat10n ntity where enforcement
rests. ‘

Sec. 4. Minnesota Statutes Second 1989 Supplement section
349.12, subdivision 11 is amended to read:

" Subd. 11. (a) “Lawful purpose means one or more of the following:

aﬂddeveﬂeﬁﬁe%hepﬂne}plesapeﬁwhaehthﬁﬁ&t-}eﬁw&sfeuﬂded—

' &}}mﬁ}&&ﬂg—peilfepmmg—evtbsteﬁngwﬁhypubheweﬂesef
eﬁabl-mgerfmﬂ-thefmg ereet}enermamteﬁaﬂeeefpubhestme-

%k%emng%hebufdensbemebygwemmem%wluﬁtafﬂy
supporting, augmenting or seevices whieh govern-
ment would normally render to the people:

M}pamentefleeal%axesauﬁheﬂ-zeduﬂder&hiseh&pteﬁaﬁd
ta*es*mpesedbyt—he@mted&ateseﬁreeefpts&emlawﬁulgam—

5) any expenditure by; or any contribution to; a hespital or
nursing home exempt from taxation under section 501e}3) of the
In%ernall%e%ﬂue@ede—

@}pa—ymenteﬁ;e&senableeestsmeu#edmeemplyi&gw#hthe_
performing of annuel audits required under seetion 3489319; subdi-
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Q—)paymen%efreﬂlestateta*es&ndassessmeﬁtseﬁheensed
.gamblmgmwbeﬂyewnedby%heheensedwg&m-z&ﬁen-er

. (S}#aﬁpmvedbythebeasd—eensbmetwn-memem-
swn—mm&tenanee—andrepamefa%hleﬂeﬁeldsaﬂdeutdeeﬂeeﬂnks
and%hewappuﬁenauees—,ewnedby_theefgmgpapabhe
ageney- '

éb}ﬁhwﬁulptmpese—deesﬁetmeludetheeﬁee&eﬂ—aeq—msrhen-“
M%ﬁﬂﬂﬁiﬂfkf&?ﬁ*&?lﬁﬁiﬁ%ﬁﬁﬁ%ﬁf&ﬁymp@-
erty or eapital assets owned or leased by an erganization; other than

& hospital or nursing home exempt from toxotion ubder seetien
Mﬁ&ehtemal%enue%de-aﬁlessthebmdhasﬁrs%
speeifieally autherized the expenditures after finding: (1) that the
property or eapital assets will be used exelusively for ene or more of

- m&mb&ssedbymsw&ne&%beafdshaﬂbymleadeptpmeed&res
'ﬁﬂdstaﬂd&Fdsteadmﬁﬁstefthissubdms&en— : .

(1) expendlture .X OF contrlbutlon to a 501((:)(3) orgamzatlon :
‘ d_} that the organization and exp'endlture or contribution are
in conformlty w1th standards prescrl @ the board under sec under sectlon
16; ]

(2) a contmbutmn to an 1nd1v1dua1 or famﬂy sufferlng from
© poverty, homelessness, or physical or mental disability, which is
used to relieve the: effects of that poverty, homelessness or dlsabﬂ-

ﬁ:ﬁ

_ (3) a contribution to-an 1nd1v1dual for treatment for delayed -
postiraumatic stress syndrome, or a contribution to a recognized
" program for the treatment of compulsive gamblmg on_behalf of an
ind: dua_l_who is a.compulsive gambler; . L o

: ‘ﬂ)- contrlbutlon to or expenditure on pdbhc or prlvste -
“nonprofit educational institution reglstere_d_WIth or accredlted by
this state or a __X other state; . .

(5) a contribution to a scholarshlp fund for defraying the cost of
education to individuals, where the funds are awarded through an -
p_q n and fair selectmn process; '
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(6) activities by an organization or a government entity which
recognize humanitarian or military service to the United States, the
state of Minnesota, or a community, subject to rules of the board;

(7) recreational, community, and athletic facilities and activities
intended primanly for persons under age 21, provided that such
facilities and activities do not discriminate on the basis of gender, as
evidenced by (i) provision of equipment and supplies, (it) scheduling
of activities, including games and practice times, (ii1) supply and
assignment of coaches or other adult supervisors, (iv) provision and
availability of support facilities, and (v) whether the opportunity to
participate reflects each gender'’s demonsirated inferest in the
activity, provided that nothing in this clause prohibits a contribu-
tion to or expenditure on an educational institution or other entity
that is excepted from the prohibition against discrimination based

on sex contained in the Higher Education Act Amendments of 1976,
United States Code, title 20, section 1681, ‘

(8) payment of local taxes authorized under this chapter, taxeg
imposed by the United States on receipts from lawful gambling, the
tax imposed by section 349.212, subdivisions I and 4, and the tax -

imposed on unrelated business income by section 280.05, subdivi-
sion 3; ' S .

(9 payment of real estate taxes and assessments on licensed

gamblinﬁ premises wholly owned by the licensed organization
paying the taxes, not to exceed the amount which an organization
d r?or lawful

may expend under board rule on rent for premises use

‘gambling;

(10) a contribution to the United States, this state or ﬂ of its
political ‘subdivisions, or any agency or instrumentality thereof
other than a direct contribution to a law enforcement or prosecuto-

rial agency; or

{11)a contribution to or expenditure by a nonprofit organization,
church, or body of communicants, gathered in commen membership

for mutual support and edification in piety, worship;, or religious
observances. - : .

(b) Notwithstanding paragraph (a), “lawful purpose” does not
include: R . :

@ gi_l_z expenditure made or incurred for the purpose of influenc-
ing the nomination or election of a candidate for public office or for
e purpose of promoting or defealing a ballot question;

=+

(2) any activity intended to influence an election '@ a gdvemmen-
tal decision-making process; '
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(3) the erectlon acquisition, improvement, expansion, repair, or -
maintenance of real property or capital assets owned or leased by an an
organization, except as provided in clause (6), unless the board has
first specifically authorized the expenditures after finding that (i)
the real property or capital assets will be used exclusively for one or
more of the purposes in paragraph (a); (ii) with respect to expendi-
tures for repair or maintenance only, that the propertyis or will be
used extensively as a meeting place or event location by other
nonprofit organlzatlons of community or service groups and that no
rental fee is charged for for the use: (iii) with respect to expenditures,
including a mortgage payment or other debt service payment, for
erection or acquisition only, that the erection or acquisition is
necessary to replace with a comparable building, a building owned
by the organization and destroyed or made uninhabitable ll%ﬁre or
natural disaster, provided that the expenditure may be only for that
part of the replacement cost not reimbursed by insurance; or (iv)
with respect to expendifures, including a mortgage payment or
other debi service payment, for erection or acquisition only, that the
erection or acquisition is necessary to replace with a comparable
building a building owned by the organization that was acquired
from the organization by eminent domain or sold by the organiza-
tion to a purchaser that the orgamzatlon reasonably believed would
otherwise have acquired the building by eminent domain, provided
that the expendilure may be only for that part of the r eplacemen
cost that exceeds the compensation ‘received by the the organization for
the building being replaced;

(4) an expendlture by an an orgamzatlon which is a contribution toa
parent organization, foundafion, or affiliate ‘of the contribuiing
organization, if the parent organization, foundation, or affiliate has .
provided to the contributing organization within one year of the

contnbutlon any money, grants, property, or other thmg of value; .

(5) a contribution by a licensed organlzatlon to another licensed
organization unless the board has specifically authorized the con-
tribution. The board must authorize such a contribution when
requested to do so by the contributing organization unless it makes
an affirmative finding that the contribution will not be used by the
re(:1p1ent organization for one or more of the purposes in paragraph

(a); or

(6) the erection, acquisition, 1mprovement or expansion of real
property or capltal assets which will be used for one or more of the
purposes in paragraph (a), clause (7), unless the organization

making the expenditures notifies the board at least 15 days before
making the expenditure.

Sec. b. anesota Statutes 1989 Supplement section 349 12,
subd1v1smn 12, is amended to read

Subd 12, [ORGANIZATION.] “Organiza'tien” means any frater:
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nal, religious, veterans, or.other nonptoﬁt organization which has at
m}éﬂeﬁ%maﬁdmmmmm%ﬂ

nonprofit organization for at least three years; or has been recog-
nized by the Internal Revenue Service as exempt frem ineeome
taxation for the most reeent three years. .

Sec. 6. Minnesota Statutes 1988 section 349. 12 is amended by
adding a subdivision to read:

. Subd. 30. [501(c)}(3) ORGANIZATION.] “501((:)(3) Orgamzatlon is
an organizationi exempt from the payment of federal income taxes
under section 501(c)(3) of the Intema] Revenue Code.

See. 7. Minnesota Statutes 1988 sectlon 349.12; is amended by
addmg a subdivision to read .

Subd. 31. [AFFILIATE ] “Affiliate” is any person or entity directly
or indirectly controlling, controlled by, or under common control or

ownership with a licensee of the boar. or ny officer or director of a

licensee of the board.

* Sec. 8. Mlnnesota Statutes 1988 sectlon 349.12, is amended by
adding a subdivision to read:

Subd 32, [PERSON]“Person is an individual, firm, assomatlon
}@rtnersﬁ, corporatmn trustee or legal representatlve : -

Sec. 9. Mlnnesota Statutes 1988 sectlon 349 12 is amended by

adding a subdwlsmn to read:

~ Subd. 34. [FLARE 1 “Flare is the posted dlsplay, ‘with registra-
tion stamp affixed, that sets forth the rules of a particular game of
pull-tabs or tlpboards and that Is associated with a specific deal of
pull tabs or grouping of tif tlpboards

Sec. 10. anesota Statutes Second 1989 Supplement sectmn
349.15, is amended to read: =~ " . :

349.15 [USE OF GROSS PROFITS.] _

(a) Gross profits from lawful gambling may be expended only for
lawful purposes or allowable expenses as authorized at a regular
meeting of the conducting organization. Provided that no more than
55 80 percent of the gross profit less the tax imposed under section
349.212, subdivision 1, from bingo, and no more than A0 percent of
the gross profit less the taxes tax imposed by section 349.212,
subdivisiens 1, 4; and subdivision 6, from other forms of lawful
gambling, may be expen ded for al Iowable expenses related to lanul .
gambling. . _ ‘
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- (b) The board shall provide by rule for the administration of this
section, including specifying allowable expenses. The rules must
gpecify that no more than one-third of the annual premium on a
policy of liability insurance procured by the organization may be
taken as an allowable expense. This expense shall be allowed by the
board only to the extent that it relates directly to the conduct of
lawful gambling and is verified in the manner the board prescribes
by rule. The rules may provide a maximum percentage of gross
profits which may be expended for certain expenses.

(¢) Allowable expenses also include reasonable costs of bank
account service charges, and the- reasonable costs of an audit
required by the board, except an audit required under section
349.19, subdivision 9. .

(d) Allowable expenses include reasonable legal fees and damages
that relate to the conducting of lawful gambling, except for legal fees
or damages incurred in defending the organization against the
board, attorney general, United States attorney, commissioner of
revenue, or a county or city attorney.

Sec. 11. Minnesota Statutes 1989 Supplement section 349. 151 is
amended by adding a subdivision to read: .

Subd. 3. [COMPENSATION.] The compensation-of board mem-
bers is as provided in gection 15.0575, subdivision 3.

See. 12, anesota Statutes 1989 Supplement gection 349. 151
subd1v1smn 4; is amended to read:

Subd 4 [POWERS AND DUTIES ] (a} The board has the follow-
ing powers and duties:

(1) to regulate: lawful gamblmg to ensure it'is conducted in the -
pubhc 1nterest

(2} to issue; revoke; and s&speed licenses to organizations, distrib-
utors, bingo halls, and manufacturers under seetiens 349-16;
348164 349:163; and 348-164, and gamblmg managers; -

(23 (3) to collect and dep051t hcense permlt and registration fees.
~due under thls chapter

" 3} (4) to receive. reports requlred by this chapter and 1nspect the
all premlsesz records, books, and other documents of organizations
end suppliers, distributors, manufacturers and bingoe halls to insure

: comphance w1th all apphcable laws and rules

&3 (5) to make rules reqaared authorlzed by this chapter
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) (6) to register gambhng equipment and issue registration
stamps uﬁder seetion 349-162;

3

63 (7) to provide by rule for the mandatory posting by organiza-
tions conducting lawful gambling of rules of play and the odds and/or
house percentage on each form of lawful gambling;

£ (8) to report annually to the governor and legislature on its
activities and on recommended changes in the laws governing
gambling;

€83 (9) to impose civil penalties of not more than $500 per violation
on organizations, distributors, and manufacturers, bingo halls, and
gambhng managers for fallure to comply with any prov151oﬂ
seetions 34912 o 34923 this chapter or any rule of the board;

Q}%ﬁ%}ﬁya%yee&na}s—eeﬂﬂtybeard&&nd%mbmdsbefefe
*ssumgerrenemgheeﬂseste%g&mﬁaaens&ndbmgehaﬂs&s
speerﬁeduaée%seeﬁen%—z—lg-aﬁd

(10) to issue premlses permits to organizations Ilcensed to conduct
lawful gambling; ‘

(11) to delegate to the director the authority to issue licenses and
premises permits under criteria established by the board-;.

(12) to suspend or revoke hcenses and premises permits of
organizations, distributors, manufacturers, bingo halls, or gam
manager's as provided in this chapter;

(13) to register recipients of net profits from lawful gambling and
to revo’E'e or suspend the registratwns, T

(14) to register employees of orgamzatlons licensed to conduct
lawful gambling;

{15) to require ﬁngerprmts from p_erson s determined lﬂ board rule
to be subject to ﬁngegzrmtmg and ,

(16) to take all necessary steps to ensure the 1nteg‘r1ty of and
public confidence in lawful gambling.

(b) Any organization, distributor, bingo hall operator, or manufac-
turer assessed a civil penalty may request a hearing before the
board. Hearings conducted on appeals of imposition of penalties are
not subject to the provisions of the administrative procedure act.

(c) All fees and penalties recelved by the board must be deposited
in the general fund..
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Sec. 13. Minnesota Statutes 1989 Supplement sectlon 349, 152
subdivision 2 is amended to read:

© Subd. 2. [DUT[ES OF THE DIRECTOR] The director has the
following duties:

(1) to carry out gambling policy established by the board;
(2) te employ and supervise personnel of the board;
(3) to advise and make recommendations'to the board on ru_les;

(4) to-issue licenses and premises permlts as ‘authorized by the
board; -

(5) to issue cease and desist orders;

(6) to make reéommehdations to the board on license issuance,
denial, suspension and revocation, and civil penalties the board
imposeS‘ and

(7) to ensure that board rules, policy, and de(:lSlonS are: adequately
and accurately conveyed to the hoard’s licensees.

Sec. 14. Minnesota Statutes 1989 Supplement section 349:152, is
amended by adding a subdivision to read:

Subd. 3 [CEASE AND DESIST ORDERS A Whenever it appears‘
to the dlrector that any person has engaged or is about to engage in
aﬂnz y act or practlce constltutlng a violation of_ hlS chapter or 31_11

(a) The director has the power to issue and cause to be served upon
the person an order requiring the person to cease and desist from
violations orhls chapter. The order must. give reasonable notice of

-the rights 0 { the person to request a hearing and must state the
reason for the entry of the order. A hearing shall be held not later
than seven days af‘t%ar the request for the hearing is received by the
board after whlch and within 20 days of the date of the hearing the

board shall issue an.order vacaiing the cease and desist order or

making it permanent as the facts require. All hearings shall be-

conducted in accordance with the provisions of chapter 14. If the -

person to whom a cease and desist order is issued fails to appear at

the hearing after being duly notified; the person shall be deemed in

default an,a the proceeding may be determined against the person
upon consideration of the cease a_d desist order, the allegations of.
thh may be deemed to be true,

(b) The board may bring an action in the district court in the
approprlate county to enJ01n the acts or practices anﬂ enﬁ)rce
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comphance with this chapter or any rule and may refer the matter
to the attorney general. Upon a proper showing, a permanent or - -
temporary injunction, restraining order, or writ of mandamus shall .
be granted. The court may not require the Board to post a bond. .

Sec. 15. Minnesota Statutes 1989 Supplement, sectlon 349.152, is
amended by addlng a subd1v131on to read:

Subd. 4. [EXECUTIVE ASSISTANT.] The director may appoint
an executive assistant to the director, who is in the unclassifie
© service.

Sec 16, [349 154] [EXPENDITURE OF NET PROFITS. FROM
LAWFUL GAMBLING.]

Subdivision 1. [STANDARDS FOR CERTAIN ORGANIZA-
TIONS.T The board shall by rule prescribe standards that must be
met by any licensed organization that is a 501(c)(3) organlzatlon
The standards must provide: .

(1) operating standards for the orgaimzatlon mcludlng a maxi-
mum percentage or percentages of the orgamzatlon s total expendi-
tures that may be expended for the o orgamzatlon s administration
and operation; and

{2) standards for anhy ex endlture by the or, amzatlon of net
profits from lawful %amb ing, including a requirement that the

expenditure be relate to the primary purpose of the orgamzatlon

Subd. 2. [NET PROFIT REPORTS 1(a) Each licensed orgamzatlon
must report monthly to the board ona form prescribed by the board
each expenditure and contribution of net profits from lawful gam- gam-
bling. The reports must prowde for ezﬁh expenditure or contr1
tlon : -

(1) the name, address, and telephone number of the ec1|31en of
the e expendlture or contribution; - . ‘

(2) the date the contnbutlon was approved by the rganization'

(3) ‘the date, amount and check number of the xpendlture or
contrﬂﬁ;mn and

(4) a brlef descrlptlon of how the expenditure or c0ntr1butlon‘
meets one or more of the purposes in. in section 349 12, subd1v151on 11,

paragraph (a).

(b) Each report required under paragraph (a) must be accompa— :
nied by an acknowledgment; on a form the board prescribes, of each
.contrlbutlon of net profits from lawful gambling included in the
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report. The acknowledgment must be signed by the recipient of the
contribution, or, if the recipient is not @_%n—dﬁiauai or other
authorized representative of the recipient, by an officer. The ac-
knowledgment must include the name-and address of the contrib-
uting organization and each item in paragraph (a), clauses (I) to (3).

(c) The board shall provide the commissioners 0_f revenue and
public satety copies of each report received under this subdivision.

Subd. 3. [REGISTRATION OF LAWFUL GAMBLING NET
PROFIT RECIPIENTS.] The board may by rule require that any
individual, organization, or other entity must be registered with the
board to recelve a contribution of net profits from lawful gambling.
The rules may designate and define specific categories of recipients
that are subject to registration. The board may suspend or revoke
the registration of any recipient the board determines has made an
u_n_lav‘v%ul expendﬁﬁﬁ;z of net profits from lawful gambling.” .~

Sec. 17. Minnesota Statutes 1988, section 349.16, as amended by
Laws 1989, chapter 334, article 2, sections 20 and 21, and Laws
1989, First Special Session chapter 1, article 13, section 8, is
- amended to read: ‘ ' o o )

349.16 [ORGANIZATION LICENSES.]

 Subdivision 1. [LICENSE REQUIRED.] An organization may
conduct lawful .gambling if it has a license to conduct lawful

gambling and complies with this chapter.

Subd. 2. [ISSUANCE OF GAMBLING LICENSES.] (a) Licenses
authorizing organizations to conduct lawful gambling may be issued
by the board to organizations meeting the qualifications of seetion
349-14; in paragraphs (b) to (h) if the board determines that the
license is consistent. with.the purpose of sections 349.11 to 349.22,

(b) The organization must have been in existence for the most
_recent three years preceding the license application as a registered
Minnesota nonprofit corporation or as an organization designated as
%xempt from the payment of incomne taxes by the Internal Revenue
ode. = . : ZELL _

() The organization at the time of licensing must have at least 15
active members. B

purpose of conducting gambling.

(d) The organization must not be in existence solely for til_e

(e) The organization must ot have as an officer or member of the
governing body any person who, within the five years before the
issuance of the license, has been convicted in g?e_d'era or-state court
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of a felony or gross misdemeanor or who has ever been convicted of
a crime involving gambling or who has had a license issued by the
board or director revoked for a Vlolatmn of law or board rule.

(f) The organization has identified in 1ts llcense application the
~ lawful purposes on which it m‘oposes s to expend net proﬁts from
lawful gambling.

Lg_)bThe organization has identified on its license application a
ling manager and certifies that the manager is quahfied under
t:ﬁls h

chapter.

(h) The organization must not, in the plmon of the board after
consultation with the commissioner of revenue, be seeking licensing
primarily for the purpose of evading or reducmg the tax imposed by
sectlon 349212, subdivision 6.

Subd. 3. [TERM OF LICENSE: SUSPENSION AND REVOCA-
TION.] Licenses issued under this section are valid for one year and
may be suspended by the board for a violation of law or board rule or
revoked for what the board determines to be a pattesn of willful
swielations violation of law or beard rule. A revocation or suspension
is a contested case under sections 14.57 to 14. 69 of the admlnlstra-
tive procedure act.

after Oetober 1; 1989, the beard shall not issue an nitial license to
any erganization if the board; in consulbation with the

of revenue; determines that the organization is seeling licensing for
the pritnary purpese efevad-}ﬂg or reducing the tax impesed by
see&eﬂ349—2-1—2;subdmsmn

Subd. 2 4. [APPLICATION.] All applications for a license under
- this section must be on a form prescribed by the board. The board
may require the applying organization to submit a copy of its articles
of incorporation and other documents it deems necessary.

Subd. 5. [RENEWALS,] The board shall not renew a license issued
under this section unless it determines that the organization is in
compliance with all JTaws and rules govermngwaul gambling and
is not delinquent in fililng tax returns or paying taxes r required
under this chapter. The board may delegate to the director the
~ authority to make determinations required: under this subdivision.

Subd. 3 6. [FEES.] The board may issue four classes of organiza-
~ tion licenses: a class A license authorizing all forms of Iawful
gambling; a class B license authorizing all forms of lawful gambling
except bingo; a class C license authorizing bingo orily; and a class D
license authonzmg raffles only. The annuat l-l-eense fee for ench elass
of Heense i3 -
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1) $200 for & elass A lieense:
(2) $125 for a elass B license:

(&H—O@fe;ae—l-&ss@heense—aﬂd

{4) $75 for a elass D liecense board shall not charge a fee for an
organlzatlon license. .

Subd. 7. [PURCHASE OF GAMBLING EQUIPMENT] An orga-
nization may purchase gambling equipment only from a person
licensed as a distributor. .

Subd. 4 8. [LOCAL INVESTIGATION FEE.] A statutory or home
rule charter city or county notified under section 349,213, subdivi-
sion 2, may assess an investigation fee on organizations or bingo
halls applying for or renewing a license to conduct lawful gambling
or operate a bingo hall. An investigation fee may not exceed the
following limits: :

(1) for cities of the first class, $500:

(2)‘for cities of the sécond class, $250;

(3). for all other cities, $100;‘ and

(4) for counties,' $375. | _

Sec. 18. anésota Statﬁtes 1989 Supplemen-t' éectlon 349 16I és

amended by Laws 1989, First Special Session chapter 1, article 13
section 9, is amended to read:

349.161 [DISTRIBUTOR LICENSES.]

Subd1v1s1on 1. [PROHIBITED ACTS; LICENSES REQUIRED.]
No person may: .

(1) sell, offer for sale, or furnish gambling equipment for use
within the state for gambling purposes, other than for lawful
gambling exempt or excluded from licensing under seetion 349.214,
except to an organization licensed for lawful gambling;

(2) sell offer for sale, or furnish gambling equipment te an
leensed for lawful gambling without having obtained a
distributor license under this section;

(3) sell, offer for sale, or furnish gambling equipment for use
within the state that is not purchased or obtained from a manufac-
turer or distributor licensed under this chapter; or
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(4) sell; offer for sale, or furnish gambling equipment for use
within the state that has the same serial number as another item of
gambling equipment of the same type sold or offered for sale or
furnished for use in the state by that distributor.

Neheeﬂsedefgam%&tﬂenmayp&rehasegﬂmbhﬁgequwmeﬁt&em
anyeemenne&heensedesadismbut%uﬂdefeh}s

Subd. 2, [LICENSE APPLICATION.] The board may issue’ li- .
censes for the sale of gambling equipment. to persons who meet the
qualifications of this section if the board determines that a license is
consistent with the purpose-of sections 349.11 to 349.22, Apphea—
tions must be on a form the board prescribes.

Subd. 3. [QUALIFICATIONS] A license may not be issued under
this section to a person, or to a corporation, firm, or partnership
-which has as an officer, director, other. person in a supervisory or
management position, or employee e11g1ble to make sales on behalf
of the distributor a person who:

(1) has ever been conthed of a felony within the past five years;

(2) has ever been convu:ted of a felony mwhqﬂg fraud or misrep-
resentation or a crime involving gamblmg,

(3) has ever been convicted of (i) assault (11) a crumna] v1olat10n

(4) is or has ever been engaged in an 1llegal bl_lsmess;

43 (5) owes $500 or more in dehnquent taxes as defined in section
270.72;

(5} (6) has had a sales and use tax perrmt revoked by the
commissioner of revenue within the last two years; or

(6) (7) after demand, has not filed tax returns reqmred by the
commissioner of revenue.

Subd. 4. lFEES] The annual fee for a dlstrlbutors hcense is
$2,500. :

Subd. 5. [PROHIBITION.] (a) No distributor, or employee of a
distributor, may also be a wholesale distributor of alcoholic bever-
ages or an employee of a wholesale distributor of alcoholic bever-
ages _

(b) No distributor, distributor’s or any representatlve agent,
affiliate, or employee of a distributor, may be (1) involved direetly in -
the operation conduct of lawful gambling eondueted by an organi-
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zation; (2) k eep or asszst m the kee ing of an orgamzatlon s financial
records accounts, and inventories; or (3) | Bre%are or assist in the

reparation of tax forms and other reporting forms 5 required to be A
. submitted to the state bz an rganlzatlon j

(c) No maﬁuf-'&etufer or distributor or p(-H:SOH aecting as a _X
" representative, agent, affiliate, or employee of a manufacturer or
distributor may provide a Tessor of gambling premises any compén-
satlon g1ft gratulty, premlum or other thmg of value ‘

(d) No dlstrlbutor— distributer’s or any representatwe agent
affiliate, or employee of a distributor may part1c1pate in any gam-
bling activity at any gambling site or premises where gambling
equipment, purchased from that- dlstrlbutor is bemg used in the
' conduct of lawfu] gambhng :

(e) No dlstnbutor— d*sﬁﬂbuter—s or any- representatlve agent,
affiliate, or employee of a distributor may. alter or modify any
gambling equipment, except to add a “last ticket sold” prize stlcker. .

(f) No distributor or any re resentatlve agent, affiliate, or em-
plozee e of a distributor may: (1) recruit a person to become a

gambling manager of an or ganlzatlon or identify toan orgamzatlon

a person as a candidate to become gambling manager for the

organization; or (2) identify for an organlzatlon a potentleTgam
blmg location. .

(2) No distributor may purchase amblin equlpment from a _X
person not llcensed asa manufacturer u11 er section 349 163.

(h) No dlstnbutor may sell gamblmg equlpment to _y_ person in.
Minnesota other than. (i} a licensed orgamzation or or; anization
exempt from hcensmg, or (11) the gove 1ng body of an Inghan tribe.

Subd. 6. [REVOCATION AN D SUSPENSION.] A license under
this section may be suspended by the board for a violation of law or
board rule ex. A license under this section may be revoked for failure
to meet the qualifications in subdivision 3 at any time or reveked for
wh&t%hebe&rddeteﬂamestebe&pat%emeﬁamllfulwelaﬁeﬁs
" violation of law or board rule. A revocation or suspension is a

contested case under sectlons 14.57 to 14 69 of the admlmstratlve
procedure act :

Subd. 7. [CRIMINAL HISTORY.] The board may request the
assistance of the division of gambling enforcement in investigating
the background of an applicant for a distributor’s license and may
reimburse the division of gambling enforcement for the costs
thereof. The board has access to.all criminal history data compiled
by the divizion of gambling enforcement on licensees and applicants.,
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- Subd. 8. [EMPLOYEES OF DISTRIBUTORS.] Licensed distribu-
tors shall provide the board upon request with the names and home
addresses of all employees. Each distributor; and employee of a
distributor; er a persen meling sales of gambling equipment o
behalf of a disteibutor must have in their possession a picture
identification card approved by the board. No person other than an
employee of a licensed distributor shall make sales on behalf of
a licensed distributor. -

Sec. 19. anesuta Statutes 1989 Supplement, section 349, 162, is
amended to read:

349.162 [EQUIPMENT REGISTERED 1

Subdivision 1. [STAMP REQUIRED J(a) A dlstrlbutor inay not
sell, transfer, furnish, or otherwise provide to a person, organization,
or dlstrlbutor and no person, organization, or distributor may
purchase, borrow; accept, or acquire from a distributor gambling
equipment unless the equipment has been registered with the board
and has a registration stamp affixed. The board shall charge a fee of
five cents for each stamp. Each stamp must bear a registration
number assigned by the board. A distributor is entitled to a refund
for unused stamps and replacement for stamps which are defective
or canceled by the distributor. :

(b) From January 1, 1991 to June 30, 1992, no dlstrlbutor

organization, or other person may sell a Eﬁﬂ_ tab wh1ch is not clearlz
marked “For Sale i in anesota Only” .

(c) On and after July 1, 1992, no distributor, orgamzatlon or other
erson may sell a II tab which is not clearly marked “Manufac-
tured in Minnesota For Sale in Nhnnesota Only.”

(d) Paragraphs (b) and (c) do not a 1 to pull-tabs sold by a
distributor to the gpvermngj)(ﬂ_y of an Indian tribe.

Subd. 2. [RECORDS REQUIRED.] A distributor must maintain a
record of all gambling equipment which it sells to organizations. The
record must include:

(1) the 1dent1ty of the person or firm from whom the eqmpmeﬂt
was distributor purchased the egmpment

(2) the registration number of the equipment;

(3) the name ard, address, and license or exempt permit number
of the orgamzatlon to which the sale was “made;

(4) the date of the sale;
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(5) the name of the person who orderéd the equipment; and
(6) the name of the person who received the eq_uipmeht:;

(7) the tzp_e of equipment;

(9) the name, form number or other identifying information for

each game, and

(10) in.the case of bmgo cards sold on and after dJ anuary 1, 1991,
the in: 1nd1v1dual number of each card.

The invoice for each sale must be retained for at least +we 314
years after the sale is completed. and a copy of each invoice is to be
delivered to the board in the manner and time prescribed by the .
board, For purposes of this section, a sale is completed when the
gambling equipment is physically delivered to the purchaser.

Each distributor must report monthly to the board, ih a form the -
- board prescribes, its sales of each type of- gambhng equipment.
Employees of the division and the division of gambling enforcément
may inspect the business premises, books, records, and other docu- -
ments of a distributor at any reasonable time without notice and
without a search Warrant

The board may requn'e that a distributor submit ther monthl
report and invoices required in this subdivision via magnetlc media
or electronic data transfer ‘ ‘ :

Subd. 3. [EXEMPTION.] For purposes of this section, bingo cards
_ or sheets need not be stamped. .

Subd. ;4. [PROHIBITION.] (a) No person other thana licensed
distributor may possess unaffized registration stamps issued by the

(b) Unless otherwise prov1dei:'t in this chapter, no person may
possess gambling equlpment that has not been tamped and regis-
tered with t-he beoard.

(c) On and after January L 1991, no distributor may:

1) sell g bingo card that does not bear an individual number; or

2) sell a acka e of blngo cards that does not contain bingo cards
in numerical order. :
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Subd. 5. [SALES FROM FACILITIES.] (a) All gambling equip-
ment purchased or possessed by-a licensed distributor for resale in
Minnesota must, prior to the equipment’s resale, be unloaded into a
sales or storage fac1llty located in Minnesota which the distributor
owns or leases; and which has been registered, in advance and in
writing, with the division of gambling énforcement as a sales or
storage facility of the distributor’s. All unregistered gambling equip-
ment and all unaffixed registration stamps owned by, or in the
possession of, a licensed distributor in the state of Minnesota shall
be stored at a sales or storage facility which has been registered with
the division of gambling enforcement. No gambling equipment may
be moved from the facility unless the gamblmg equlpment has been
first registered w1th the board. '

(b All sales and storage fac1l1t1es owned leased used, or operated
by a licensed distributor may be entered upon and 1nspect_ed by the
employees of the division of gambling enforcement or the director’s
authorized representatives during reasonable and regular business.
hours. Obstruction of, or failure to permit, entry and inspection is
cause for revocation or suspension of a d1str1butors llcenses and

_permits issued under this chapter.

(© Unreg1stered gambling equlpment and unaffixed registration
stamps found at any location in Minnesota other than a registered
sales or storage facility are contraband under section 349.2125, This

aragraph does not apply to unregistered gambling equipment
Eemg transported in interstate commerce between Jocations outside
this state, if the interstate shipment is ver1fied EX a bill of lad1ng or
other valid : sll—f)pmg document. ‘

Subd 6. [REMOVAL OF EQUIPMENT FROM INVENTORY]
Authorized employees of the board, the division of gambling enforce-
ment of the departmentTpubhc safety, and the commissioner of
revenue may remove gambling equipment from the inventories of
distributors and organizations and test that equipment to determine -
its compliance with all applicable Taws and rules. A distributor or -
organization may return to the manufacturer thereof any gambling
equipment w 1ch 1s determined to be in violation of law or rule. The
cost to an nization of %?mblmg equipment removed from
invento un er this paragrap and found to be in compliance with -
all applicable law and rules 1 is g__llowable expense under sectlon
349.15. .

Sec 20. Minnesota Statutes 1989 Supplement section 349 163, as’
amended by Laws 1989, First Speclal Sessmn chapter 1, article 13

“section 10, is amended to read:.

349.163 [LICENSING OF MANUFACTURERS.]

Subdivision 1. [LICENSE REQUIRED.] No manufacturer of gam-
bling equipment may sell any gambling equipment to any person
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unless the manufacturer has been}ssaed a current and valid license .
by the board under ebjeetive this section and” other criteria pre-
scribed by the board by rule.

A manufacturer licensed under this sectlon may net also be .
directly or indirectly Ticensed as a distributor under section 349.161,
unless the manufacturer (1) does not manufacture any- gambllng‘
equipment other than paddlewheels, and (2) was licensed as both a

manufacturer and distributor on Mag 1 1990. .

Subd la. lQUALIFICATIONS JA hcense may not not be 1ssued under‘
this section to a person, or to a corporatlon firm, or partnershlp that
has as an officer, director, other person in a supervisory or manage-
ment position, or employee eligible to maRe sales on behalf of the
distributor, a person, who:

@ @ ever been convicted of a felony;

(2) has'ever been _co_nvicted ofa crime involving gambling;

(3) has ever been convicted of (i) assau]t (11) a crlmmal v1olatlon

(5) owes $500 or more in de]mquent taxes as defined i in section
270.72; 72;

commlssmner of revenue :

Subd. 1b. [APPLICATIONS; INFORMATION.] An applicant for a
manufacturer’s license must list on the license application the
names and addresses of all subsidiaries, affiliates, and branches in
which the applicant has any form of ownershlp or control in whole
or in part, without r egard to whether the subsidiary, afﬁhate or
branch does business in Minnesota.

Subd. 2. [LICENSE FEE. H A Ilcense under this section is vahd for |
one year. The annual fee for the license is $2,500. -«

Subd 2a [LICENSES SUSPENSION, REVOCATION.] The
board may suspend a license under this section for a violation of Taw .
or board rule. The board may revoke a license under this section for
(1) a willful violation of law or board rule, or (2) a conviction in

another _]urlsdlctlon for a criminal v1o]atlon that is related to
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gambling, or that would be a felony or gross misdemeanor if
committed in Minnesota.

Subd. 3. [PROHIBITED SALES.] (a) A manufacturer may not:

(1} sell gambling eguipment to any person not licensed as a
distributor unless the manufacturer is also a licensed distributor; oz

(2) sell gémbling equipment to a distributor in this state that has
the same serial number as another item of gambling equipment of
the same type that is sold by that manufacturer for use in this states;

(3) from January 1, 1991, to June 30, 1992 sell to any person in
Minnesota, other than the governing body o_f an In an tribe, a

pull-tab on which the manufacturer has not clearly printed the the .
words “For Sale in anesota Only”;

{4) on and after July 1, 1992, sell to any person in Minnesota,

other than the governing body of an Indian Tribe, a pull-tab on

which the manufacturer has not. clearly printed the words “Manu-
factured in Minnesota For Sale In Minnesota Only”; or

(5) sell a pull-tab marked as required in paragraphs (3) and (4) to
any person 1nside or outside the state, including the govermng ‘body
of an Indian tribe, who is not a llcensed distributor.

(b) On and after July 1, 1992, all pull-tabs sold by a licensed

manufacturer to a person in Minnesota must be manufactured in
Minnesota.

(¢} A manufacturer, affiliate of a manufacturer, or person acting
as a representative or agen t of a2 manufacturer, may not provide a
lessor of gambling premises or an appointed official a any compensa-
tion, gift, gratuity, premium, contribution, or other thing of value.

Subd. 4. [INSPECTION OF MANUFACTURERS.] Employees of
the division and the division of gambling enforcement may inspect
the books, records, inventory, and manufactaring operations busi-
ness premises of a licensed manufacturer without notice during the
- normal business hours of the manufacturer.

Subd. 5. [PULL-TAB AND TIPBOARD FLARES.] (a} A manufac-
turer may not ship or cause to be shipped into this state any deal of
pull-tabs or tipboards that does not have its own individual fTare as
required for thai deal by rule of the board. A person other than a
manufacturer may not manufacture, alter, modify, or otherwise
change a flare for a deal of pull-tabs. or _pboards except as allowed
by this c_hapt,er or board rules. -

{b) The ﬂare of each deal of pull-tabs and tipboards sold by a
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manufacturer in Minnesota must have the Minnesota gamblin
stamp affixed. The flare, with the stamp affixed, must be placed
inside the wrapping of the deal which the flare describes.

{c) Each u‘ll-tab and tipboard flare must bear the following
statement printed In letters large enough to be clearly legible:

“Pull-tab (or tipboard) purchasers—This pull-t.?ab“ (or ﬁﬁboard)
game 1s not legal mn Minnesota unless: T

—a Minnesota gambling stamp is affixed to this sheet, and

—the serial number handwritten on the gambling stamp is the
same as the serial number printed on this sheet and on the pull-tab
{or tipboard) ticket you have purchased.” '

(d) The flare of each pull-tab and tipboard game must bear the
serial number of the game, printed in numbers at least one-half inch

high.

(e) The flare of each pull-tab and tipboard game must be im-
printed at the bottom with a bar code that provides: = = =

(4) the number of tickets in the deal; |

(5) the odds of winning each prize in the deal; and

(6) other information the board by rule requires.

The serial number included in the bar code must be the same as the
serial number of the tickets included in the deal. A manufacturer
who manufactures a deal of pull-tabs must affix to the outside of the

box containing that game the same bar code that is imprinted at the
bottom of a flare for that deal. - -

a box containing a deal of pull-tabs and tipboards. Possession of a
box containing a deal of pull-tabs and tipboards that has a bar code

different from the bar code of the deal inside the box is prima facie

(f) No person may alter the bar code that appears on the outside of

Subd. 6. [SAMPLES OF GAMBLING EQUIPMENT.] The board
shall require each licensed manufacturer to submit to the b‘oarH one
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or more samples of each item of gambling eﬁuipment the manufac-
turer manufactures for sale in this state. The board shall inspect -
and test all the equipment 1t deems necessary to determine the
equipment’s compliance with law and board rules. Samples required
under this subdivision must be approved by the board before the
equipment being sampled is sold in this state. The board may
request the assistance of the commissioner of public safety and the

director of the state lottery division in performing the tests:

Subd. 7. [RECYCLED PAPER.] The board may, after January 1,
1991, by rule require that all pull-tabs sold in Minnesota be

manufactured using recycled paper.

Sec. 21. Minnesota Statutes 1989 Supplement, section 349.164, is
amended to read: - ' -

349.164 [BINGO HALL LICENSES )

Subdivision 1. [LICENSE REQUIRED.] No person may lease a
facility to more than one individual, corporation, partnership, or
organization to conduct bingo without having ebtained a current
and valid bingo hall license under this section; unless the legsor iz a

Subd. 2. [LICENSE APPLICATION.] The board may issue a bingo
hall license to persons who meet the qualifications of this section if
- the board determines that a license. is consistent with the purpose of
sections 349.11 to 349.22. Applications must be on a form the board
prescribes. The board may not issue or renew a bingo hall license
unless the conditions of section 349.213, subdivision 2, have been
satisfied.

Subd. 3. [QUALIFICATIONS.] A license may not be issued under
this section toc a person, e & & organization, corporation, firm, or
partnership that is not the legal owner of the facility, or to a person,
organization, corporation, firm, or partnership which has as an
officer, director, or other person in'a supervisory or management
position a person, who: = :

(1) has ever been convicted of a felony !mt—h-m the past five years;

(2) has ever been convicted of & felony invelving fraud or misrep-
resentation or 4 crime involving gambling; er

(3) has ever been convicted of (i) agsault, (ii) a criminal violation
involving the use of a firearm, or (iii) making terroristic threats;

(4) owes delinquent taxes in excess of $500 as defined in section
270.72; or : :
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commlsswner of revenue

.Subd. 4. [FEES. ] The annual fee for a blngo hall 11cense is $2 500

Subd. 5. [CRIMINAL HISTORY] The board may request the-
assistance of the division of gambling enforcement in investigating
the background of an applicant for.a bingo hall license and ‘may .
reimburse the division of gambling enforcement for the costs. The
board has access to all criminal history data compiled by the bureau
of criminal apprehension and the division of. gamblmg enforcement

“on llcensees and applicants.

Subd. 6. [PR@HLBITIQN PROHIBITED ACTS] No bmgo hall e
.licensee, f:_»erson holding -a financial or man jenal mterest in a.
- bingo hall, Tiate thereof may - a-lse - .

(1) be a licensed distributor or licensed manufacturer or afﬁllate of -
thﬁlstrlbutor or manufacturer under section 349.161 or 349 163 or
a wholesale dlstnbutor of alcohohc beverages—

Subd—?—%R—ESﬂ%lGﬂQNS%Abmgehaﬂhee&seeeraﬁihate&the

(—1-} (2) prov1de any staff to conduct or ass1st in the conduct of bmgo
or any other form-of lawful gamblmg dufmg bmge eeeasion on

the prem ises;

@2y (3) acqulre pr0v1de storage or inventory control or report the _
use of any gambling equipment used by an organization that__'_
couducts binge lawful gambhng on the premlses S ‘

& (4) provide accountmg services to an orgamzatlon conductmg
bmge lawful gambling on the premlses

“ (5) soli¢it, suggest, encourage, or make. any expendltures of '
gross recelpts of an orgamzatlon fromTawful gambhng, .

5} (6) charge any fee to a person at a binge occasion; w1thout
which the person, could not play a bingo game or partlmpate in
another form of lawtul gamblmg on the Eremlses _

(7) provide assmtance or partlclpate in the conduct of lawful ‘
gamblmg on the Qremlsesz or ,

® pern‘nt more than 21 bmgo occasions to be conducted on the'
premises in a L any week week. .

Subd. 8 7. [LEASES ] All of the remuneration to be received from
the organlzatlon for the conduct of lawful gamblmg must be stated -
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in the lease. No amount may be paid by the organization or received
by the eperater of the bingo hall licensee based on the number of
participants attending the bingo occasion or participating in lawful
gambling on the premises, or based on the gross receipts or profit
received by the organization. All provisions of section 349.18 apply
to lawful gambling conducted in bingo halls. o

Subd. 9 8. [REVOCATION AND SUSPENSION.] A license under
this section may be suspended by the board for a violation of law or
board rule or revoked for (1) failure to meet the qualifications in
subdivision 3 at any time; or reveked for what the board determines
to be (2) a patternof willful vielatiens violation of law or board rule.
A revocation or suspension is a contested case under sections 14.57

to 14.69 of the administrative procedure act. ‘ :

Sec. 22. [349.1641] [LICENSES; SUMMARY SUSPENSION.}

The board may (1) summarily suspend the license of an organi-
zation that is more than three months late in filing a tax return
required under this chapter, and may keep the suspension in effect
until all required returns are filed; and (2} summarily suspend for
not more than 90 days any license issued by the board or director for
what the board determines are actions detrimental to the integrity
of lawful gambling in Minnesota. The board must notify the licensee
at Teast 14 days before suspending the Ticense under this paragraph.
A “contested case hearing must be held within 20 days of the
summary suspension and the administrative law judge’s report
must be issued within 20 days after the close of the hearing record.
In all cases involving summary suspension, the board must issue its
final decision within 30 days alter receipt of the report of the
‘administrative law judge gii subsequent exceptions and argument
under section 14.61. When an orgamization’s license is suspended or
revoked under this subdivision, the board shall within three days
notify -all municipalities in which the organization’s gambling
premises are located, and all licensed distributors in the state. -

Sec. 23. [349.165] [PREMISES PERMITS.]

Subdivision 1. [PREMISES PERMIT REQUIRED; APPLICA-
TION.TA licensed organization may not conduct lawful gambling at”
any site unless it has first obtained from the board a premises

ermit for the site. The board shall prescribe a form for permit
applications, and each application for a permit must be submitted on
a separate form. The board may by rule [imit the number of
premises permits that may be 1ssued to an organization.

Subd. 2. [CONTENTS OF APPLICATION.] An application for a
premises permit must contain: .

(1) the name and address of the applying organization and of the
organization’s gambling manager;
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@ a description of the 51te for which the permit is sought,
including its a%[Hress and, where applicable, its placement within
another premlses or esta hshment

(3) if the site is leased, the name and address of the leasor and

information about the lease the board requires, including all rents
and other charges for the usﬂ the site; and

@ other 1nf0rmat10n the board deems necessary to carry out its
purposes.

An organization holdmg a premises permit must notify the board
in writing within ten days vs-fhenever any material change is made in-
the above information.

Subd 3. [FEES.] The board may issue four classes of remises _
permits, correspondmg to the classes of licenses authorlze%;i under
section 349.16, subdivision 6. The annual fee for each class of permit
is:

(1) $200 fg a class A permit;

@ $125 for a class B permlt

(3) $100 for a class C permit; and

- L

Subd. 4 [IDENTIFICATION OF PREMISES.] No o rgamzatlon
may seek o or accept assistance from a manufacturer or distributor, or
a representative, agent, affiliate, or employee of a manufacturer or
distributor, in 1dent1f§1ng potential locations for gamblnlg con-

ducted by the the_ organization.
Sec. 24. [349 166] [EXCLUSIONS EXEMPTIONS]

Subd1v1slon 1. [EXCLUSIONS] (a) Blngo may be conducted
without a. license and without complying with sectmns 349.17,
subdivision 1, and 349 18 if it 1s conducteﬁ

(1) in coniection Wlth a county fair, the state fair, or a civic
celebration if it is not conducied for more than 12 consecutive days

ina calenaar year; or

(2) by an organization that conducts four or fewer bingo occasions
in'a caleqar year.

An organization that holds a license to conduct lawful gambling
under this chapier may not conduct bmgo under this subdivision.
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(b) Bingo may be conducted within a nursing home or a- senior
citizen housing project or by a senior citizen organization without
- compliance with sections 349.11 to 349.213 if the prizes for a single
bingo game do not exceed $10, total prizes awarded at a single bingo
occasion do nof exceed $200, no more than two b'ngo occasions are
keld by the organization or at the facility each week, only members
of the organization or residents of the nursing home or housin§
project are allowed to play in a bingo game, no compénsation is pa
for any persons who conduct the bingo, a manager is appointed to
supervise the bingo, and the manager registers with the anrd. The
gross receipts (rom bingo conducted under the limitations of this
subdivision are exempt from taxation under chapter 297A.

(c) Raffles may be cohducted by an organization without comply-
ing with sections 349.11 to 349.14 and 349.151 to 349.213 if the
value of all raffle prizes awarded by the organization in a calendar
year does not exceed $750. -

Subd. 2. [EXEMPTIONS.] (a) Lawful gambling may be conducted
by an organization as defined In section 349.12, subdivision 12,
withouf complying wifh sections 349.1561 to 349.16, 349.167; .
- 349.168; 349.18; 349.19; and 349.212if! ‘ ' : -

(1) the organization conducts lawful gambling on five or fewer .
days in a calendar year; T g

(2) the organization does not award more than $50,000 in prizes
for lawful gambling ina calendar year; EF

board in writing not less than 30 days before each Tawful gambling
- occasion of the date and ocation of the occasion, or 60 days for an. -
occasion held in the case of a city of the first class, the types of Jawful
gambling to be conducted, the prizes t_o-E_(;awarc@z—'gn_a receives an

exemption identification number; T -

(3) the organization pays a fee of $25 to the board, notifies the

(4) the organization notiﬁés the local government unit 30 days
before the lawful gambling occasion, or 60 days for an occasion heia
1n a city of the first class; ‘ o

(5) the organization purchases all ' amblin ‘equipment g_@ sup-
plies from a Ticensed distributor; &cf T ‘ ,

(6) the organization repofts to the board, on a single- age form
p]rescffﬁéd _Xﬁ the board, within 30 days of each gaméiing occasion,
the gross receipts, prizes, expenses, expenditures of net profits from

the occasion, and the identification of the icensed distributor from
whom all gambling equipment was purchased.. :

(b) If the organization fails to file a timely report as required by
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paragraph (a), clause (3) or (6), a $250 penalty is.imposed on the
“ organization. Failure fo file a timely report does not dlsquahfy the

organization as exempt under this paragxagh 1f a report is later filed
and the penalty paid.

{e) Merchandise prizes rnust be Va]ued at their fair market value.

(d) Unused pull-tab and tipboard deals must be returned to the
dlstrlbutor within seven working days after the end of the lawful

. all returns of unopened and undamaged deals returned under this

paragraph.

(e) An organlzatlon that is exempt from taxation on purchases of
pull-tabs and tipboards under section 349.212, subdivision 4,
graph (c), must return “to the distributor any tipboard or pulE 5
deal no part of which is used at the lawful Lmbllng occasion for

- which it was gurchased by the o rganlzatlon

Subd. 3. [RAFFLES; CERTAIN ORGANIZATIONS 1 Sectlons
349.21 and 349.211, subdivision.3, and the membershlp require-
ments of seciions 349 14 and 349.20 ¢« do not apply to raffles conducted
by an organization that directly or under contract to the state or a
political subdivision delivers health or social services and that is a
- 501(c)(3) organization if the prizes awarded in the raffles are real or
personal property donated by an individual, firm, or other organi-
zation. The person who accounts for the gross receipts, expenses, and
- profits of the raffles may be the same person who accounts for other
funds of the organization.

Subd. 4. [TAXATION 1 ‘An’ orgamzatlon 8 recelpts from lawful
gambling that is exempt from licensing under this section are not
subject to the tax 1mposed 121 gection 297A. 02 or 349 212.

Sec 25. [349.167] [GAMBLING MANAGERS ]

Sublelsmn 1. [GAMBLING MANAGER REQUIRED] (a) All
lawful - gamB]lng conducted by a licensed organization must be
. under the supervision of a gambling manager, A gambling manager

‘designated by an organization to supervise lawful gambling is

responsible fo_r ‘the gross recel ts of the organization and for ‘its

conduct in compliance with all laws and rules. The organization
must maintain, or require the person n designated as a gambling
manager to maintain, 4 fidelity bond in the sum or $25,000 in favor
of the organization and the state, conditioned on (1) the- faithful
. performance of the manager’s dutles and (2) the payment of all
taxes due under this chapter on lawful expenditures of gross profits
from lawful gambling. The terms of the bond must provide that
notice be given to the board in writing not less than 30 days before
its' cancellation. In the case of conflicting claims against a bond a

clalm by the state has preference over a claim by the organization.
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b) A person may not act as a gambling manager for more than

(c) An organization may not conduct lawful gambling without
having a gambling manager. . The board must be notified in writing
of a change in gambiling managers. Notification must be made
within ten days of the date the gambling manager assumes the
manager's duties. .

(d) An organization may not have more than one gambling .
manager at any time.

Subd. 2. [GAMBLING MANAGERS; LICENSES.] A person may
not serve as a gambling manager for an orgamzatmn unless the
person possesses a valid gambling manager’s license issued by the
board. %He board may issue a gambling manager’s license to a
person applying for the license who:

(1) has received training as required in subdivision 5;

(2) has never been convicted of a felony;

(3 within the five years before the date of the license application,
has not committed a violation of Iaw or beard rule that resulted in

the revocatlon of a hcense issued by the board; -

(4) has never been convicted of a criminal v101at10n 1nv01v1ng.
fraud, theft, tax evasion, misrepresentation, or gambhng,

(5) has never been convicted of (i) assault, (ii) a criminal violation
involving the use of a firearm, or (iii) making terroristic threats and

{6) has not engaged in conduct the board determines is contrary to

the public health, waare or safety or the integrity of lawful
gambling.

A gambling managers license is valid for one year unless sus-
pended or revoked. The annual fee for a gambhng manager's license
18 $100

Subd. 4. [SUSPENSION REVOCATION 1The board 1 may suspend
or revoke as provided in board rules, a gamblmg manager’s license

procedure act.

. Subd. 5. [TRAINING OF GAMBLING MANAGERS.] (a) The
board shall by rule require all all persons licenged as gambhng man-
agers to receive periodic training in laws and rules governing lawful
gambling. The rules must contain the following requirements:
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(1) each gambhng manager must have received such training
before being issued a new license;

(2) each gambhng manage. Iving for a renewal of a license
must have received training w1tﬁ1n tﬁe three years prior r to the date
of application for Tor the renewal; and

(3) the trammg required by this subdivision may be prov1ded by a
person, firm, association, or organization authorized by the board to
provide the training. Before authorizing a person, firm, association,
or organization to provide training, the board must determlne that:

(1) the provider and all of the provider’s personnel conductmg the
training are qualified to do so; :

(ii) the cﬁrrlcﬁlum to be used fully and accurately covers all
elements of lawful gambling law and rules that the board deter-
mines are necessary for a gambhng manager to khow and under-
stand;

(111) the fee to be charged for participants in the tralnlng sessiong
is fair and reasonable; and _

(iv) the training provider has an adequate system for document-
ing co_letlon of training. :

The rules may prov1de for differing training requlrements for

amblin managers based on the class of llcense held b the
gambling manager’s organlzatlon _

The board or. the director may pr0v1de the tralmng requlred by
this subdivision usi usmg employees of the division. . :

Subd. [CRIMINAL HISTORY.] The board may request the
asswtance e of the division of gambling enforcement in lnvestlgatmg
the background of an applicant for a gambling manager’s license
and may reimburse the division of gambling enforcement for the
costs thereof. The board has access to all criminal history data
compiled by the division of gambling enforcement on licensees and

applicants.

Subd. [RECRUITMENT OF GAMBLING MANAGERS 1 No
orgamzatmn may seek or accept assistance from a manufacturer or
distributor, or a representatlve agent, affiliate, or employee of a
mam_ﬁacturer or distributor, in identifying or recruiting candidates
to become a gamblmg manager for the organization.

Sec. 26. [349.168] [GAMBLING EMPLOYEES.]
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" Subdivision 1. [REGISTRATION OF EMPLOYEES.] A Ferson
may hot receive compensation for participating in the conduct of
lawful gambling as an employee of a licensed organization unless
ithe person has first registered with the board on a form the board
prescribes. The form must require each registrant to provide: (1) the
person’s name, address, and social security number; (2) a current
hotograph; (3} the name, address, and license number of the
employing organization; and (4) a listing of all employment in the
conduct of lawful gambling within the previous three years, includ-
ing the name and address of each employing organization and the
circumstances under which the employment was terminated. =

Subd. 2. [IDENTIFICATION OF EMPLOYEES.] The board shall
issue to each person registering under subdivision 1 a registration
mnumber and identification card, which must include the employee’s
photograph. Each person receiving compensation for the conduct of
lawful gambling must wear the 1dentification card provided _25 the
board at all times while conducting the lawful gambling.

Subd. 3. [COMPENSATION.] Compensation to persons who par-

ticipate in the conduct of lawful gambling may be paid only to active
members of the conducting organization or its auxiliary, or the
s%ouse or surviving spouse of an active member, except that the -
ollowing persons may receive compensation without being active
members: (1) sellers of pull-tabs, tipboards, rafile tickets, paddle-
wheel tickets, and bingo paper; (2) accountants performing auditing
or bookkeeping services for the organization; and (3) attorneys
providing legal services to the organization. The board may by ru%e
allow other persons not active members-of the organization to
receive compensation. :

~ Subd. 4. [AMOUNTS PAID.] The amounts of compensation that
may be paid under this section may be provided for in a schedule of
-compensation adopted by the board by rule. In adopting a schedule,

the board must consider the nature of the participation and the
types of lawful gambling participated in. .

Subd. 5. [COMPENSATION RECORDS.] An organization payin
compensation to persons who participate in the conduct of :I’a%ul
gambling must maintain a compensation record. The record must be
retained for at least two years after the month in which the
compensation is paid. The record must itemize each payment made
to each recipient of compensation and must include the amount and

the full name, address, and membership status of each recipient.

paid by an organization in connection with lawful gambling must be
in the form of a check drawn on the organization’s gambling
account, as specified in section 349.19, and paid directly to the
employee. . ' - :

' Subd. 6. [COMPENSATION PAID BY CHECK.] Comipensation
be
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Subd. 7. [PENALTY.] (a) An orgamzatlon that makes payment of
‘compensation, or causes compensation to be made, that violates
subdivision 4 must be assessed a civil penalty not to exceed $1,000
for each vwlatlon of i subdivision 4. A second’ v101_tlon within 12

violation must result in suspension of the organization’s gambling
Ticense for a period of three months, in addition to any civil penalty
assessed. A third violation within 12 months of the board’s notifi-
cation to the o organization of the second violation must result in
revocation of the organization’s gambling license in addition to any

civil penally assessed. -

(b) Upon each violation, the director shall notify the or amzatlon
in writing of its violation and of the penalties under this subdivision

for future violations. Notification is effective upon mailing.

{(¢c) For purposes of this subdivision, a v1olat10n consists of a
payroll period or compensation date that includes payments made in
v1olat10n of subdivision 4.

Subd. 8 [PERCENTAGE OF GROSS PROFIT PAID. TA hcensed

orgamzatlon may pay a percentage of the gross profit from raffle
ticket sales to a nonprofit organization that sells r affle tickets for

the Ticensed organization.

Sec. 27. [349.169] [FILING OF PRICES ]

Subdivision 1. [FILING REQUIRED.] All manufacturers and
distributors must file with the director, not Iater than the first day
of each month, the prices at whlch the ‘manufacturer or distributor

. will sell all gamblmg equipment in that month. The filing must be
on a form the director prescribes. Prices filed must include all
charges the manufacturer or distributor makes Tor each item of
gambling equipment sold, including all volume discounts, exclusive
of transportation costs. All filings are effective on the first day of the

month for which they are filed, except thaf a manufacturer or
dlstrlbutor may amend a filed price within ﬁve ‘days of filing it.

Subd. 2. [COPIESJ The director shall provide copies of price
filings to any person requesting them and may charge a reasona able
fee for the copies. Any person may examine price filings in the
division office at no cost, and the du‘ector shall make the ﬁhng
available for that purpose. _

Subd 3. [SALES AT FILED PRICES.] No manufacturer may sell
gambling equlprrﬁt_f’ﬁr any price other than a pnc e the manufac- .
turer or distributor has filed with the director under subdivision I,
exclusive of transportatlon costs.
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Sec. 28. Minnesota Statutes 1988, section 349.17, as amended by
Laws 1989, chapler 334, article 2, section 26, is amended to read:

349.17 [CONDUCT OF BINGO.]

Subdivision 1. [BINGO OCCASIONS.] Not more than six seven
bingo occastons each week may be conducted by an organization. At
least 15 bingo games must be held at each occasion and a bingo
oceasion must continue for at least 134 hours but not more than four
consecutlve hours.

Subd. 2. [BINGO ON LEASED PREMISES.] & A persen er
corperation; other than an erganization; which leases any premises
that it owns to two or more organizations for purpeses including the
conduet of bingo oceasions; may net allow moere #,h&n 18 binge
eeeasienstebeeenduetedeﬁ%hepremisesmaﬂyweele

(b} i an erzanization conducts binge on premises it dees net own;
the erganization must provide the beard with the name of the owner
and lessor of the premises; copies of all agreements between the
erganization and the owner or lessor; and the names of employvees of
the ewner or lessor who wil be responsible for the premises during
thebmgeeee&smhe}dbytheerg&nﬁeaﬂeﬁ—

{e} During any bingo occasion held conducted by an organization
on premises it dees net ewn, the organization shall be is directly
responsible for the:

(1) staffing of the bingo occasion;
(2) conducting of lawful gambling during the bingo occasion; -

(3) acquiring, storage, inventory control, and reporting of all
gambling eqmpment used by the orgamzatlon and

(4) receipt, accounting, and all expendltures of gross receipts from
lawful gambling; and ‘

(5) preparation of the bingo packets.

Subd. 2a. [DISTRIBUTOR LICENSE EXEMPTION FOR LES-
SOR.] As part of a lease agreement on a leased bingo premises, the
lessor may furnish bingo equipment without being a licensed
distributor. For purposes of this section, “furnish” does not include
the right to sell or offer for sale.

Subd. 3. Each bingo winner must be determined and every prize-
shall be awarded and delivered the same day on which the bingo
occasion is conducted.
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Subd. 4. [CHECKERS.] One or more checkers must be engaged for
each bingo occasion. The checker or checkers must record, on a form
the board provides, the number of cards played in each game and the
prizes awarded to recorded cards. The form must provide for the
inclusion of the registration number of each card and must include
a checker’s certification that the figures recorded are correct to the
best of the checker’s knowledge.

Subd. 5. [BINGO CARD NUMBERING.] (a) The board shall b
rule require that all licensed organizations: (1) conduct bingo on_]%
using liquid daubers on cards that bear an individual number
recorrheal by the distributor; (2) sell all bingo cards only in the order

of the numbers appearing on the cards; and (3) use each bingo card
for no more than one bingo occasion. In Tieu of the requirements of
clauses (2) and (3), a licensed organization may electronically record
the sale of each bingo card at each bingo occasion using an electronic
recording system approved by the board. '

(b} The requirements of paragraph (2) do not apply to a licensed
organization that (1) has never received gross receipts from bingo in
excess of $150,000 in any year, and (2) does not pay compensation to
any person for participating in the conduct of lawful gambling.

Sec. 29. [349.172] [PULL-TABS; INFORMATION REQUIRED TO
BE POSTED] . - _

An organization selling pull-tabs must post for each deal of
pull-tabs all major prizes that have been awarded for pull-tabs -

purchased from that deal. The information must be posted promi-
nently at the point of sale of the deal. An easily legible u]I-taE flare
that lists prizes in that deal, and on which prizes are marked or

crossed off as they are awarded, satisfies the requirement of this
section that major prizes be posted, provided that a separate flare is
posted for each lclieai of pull-tabs. An organization must post or mark
off each major prize immediately upon awarding the prize. A “major
prize” in a dea{ of pull-tabs is any prize that is at least 50 times the

face value of any pull-tab in the deal.

Sec. 30. [349.174] [PULL-TABS; DEADLINE FOR USE.]
A deal of pull-tabs and tipboards received by an organization
before September 1, 1989, must be put into play by that organization
before September 1, 1990, unlesé_ﬂ%déﬁrﬁears a serial number that
allows it to be traced back to its manufacturer and to the distributor
who sold it fo the organization. An organization in possession on and
after September 1, 1990, of a deal of pull-tabs and tipboards the
ggganization received before September 1, 1989, may not put such a
eal in play but must remove it from the organization’s:inventory .
and return it to the manufacturer.

Sec. 31, Minnesota Statutes 1988, section 349.18, as amended by

b
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Laws 1989, chapter 334, article 2, sections 27 and 28, is amended to
read:

349.18 [PREMISES USED'FOR GAMBLING.]_

Subdivision 1. [LEASE OR OWNERSHIP. REQUIRED.] An orga-
nization may conduct lawful gambling only on premises it owns or
leases. Leases must be for a period. of one year ?mlil ;nust be in -
weiting on a form prescribed by the board. Copies of all leases must
be made available to emp[oyggs “of the division and the division of
gambling enforcement on request. A lease may not provide for
payments determined directly or indirectly by the receipts or profits
from lawful gambling. The board may prescribe by rule limits on the
amount of rent which an organization may pay to a lessor for
premises leased for lawful gambling. Any rule adopted by the board
limiting the amount of rent to be paid may only be effective for
leases entered into, or renewed, after the effective date of the rule.

No person, distributor, manufacturer; lessor, or organization other
than the licensed organization leasmg the space may conduct any
activity #a & on the leased spaee premises during times when lawful
gambling is being conducted in the spaee on the Rremlse

Subd 1a. [STORAGE OF GAMBLING EQUIPMENT] (a) Gam-
bling equipment owned by or in the possession of & lLeensed an
organization must be kept at a licensed gambling premises owned or
operated by the organization, or at other sterage sites within the
state that the organization has notified the board are being used as
gambhng equipment storage sites. At each storage site or licensed
premises, the organization must have the invoices or true and
correct copies of the invoices for the purchase of all gambling
equipment at the site or premises. Gambling equipment owned by
an organization may.not be kept at a distributor’s office,; warehouse,
storage unit, or Eﬁ%ﬁace of the distributor’s busmess

(b) Gambhng equlpment other than dev1ces for selectlng blngo
numbers, owned by a licensed an organization must be secured and
kept separate frorn gambling equipment owned by other persons,
_ orgamzatlons distributors, or manufacturers eensistent with the
. ergamizations internal e&n%re}s ﬁ{ed weith t—he beard. -

(c) Gambling equipment kept in Vlolatlon of this subd1v1smn is
contraband under section 349.2125. ' :

@) A heensed An orgamzatlon may transport gambling equip-
ment it owns or possesses between approved gambling equlpment
. storage sites and to and from licensed distributors. _

Subd. 2. [EXCEPTIONS] (a) & heeﬂsed An orgamzatlon may
conduct raffles on a premise it does not-own or lease.
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(b) A lieensed An organization may with the permission of the
board, conduct bingo on premises it does not own or lease for up to
skx 12 consecutive days in a calendar year, in connection with a
county fair, the state fair, or eivi a civic celebration.

{c) A licensed organization may, after compliance with section
349.213, conduct lawful gambling on. premises other than the
organizations licensed -premise for one day per year for not more
than 12 hours that day. A lease for that time period for the exempted
premises must accompany the request to thé board.

Subd. 3. [PROCEEDS FROM RENTAL.] Rental proceeds from
premises owned by a licensed an organization and leased or sub-
leased to one or more other Heensed organizations for the purposes of
conducting lawful gambling shall not be reported as gambling
proceeds under this chapter.

Subd. 4. [PROHIBITION.] (2) An orgamzatlon may not pay rent to
itself or to any of its affiliates for use of space for conductmg lawful

gambling. - S

(b) An organization may not pay rent for space for conductmg'
lawful gambling from any account or fund other than the organlza-
tion’s geparate gambhng account,

Subd 5. [CERTAIN AGREEMENTS PROHIBITED. ] An organi-
. zation may not enter into or be aparty toa lending agreement under

which any of the organization’s receipts from lawful gambhng are
pledged as collateral for a 1oan

Sec. 32. Minnesota Statutes 1988, section 349.19; as amended by
Laws 1989, chapter 334, article 2, sections-29, 30, 32, and 33, and
Laws 1989, First Spec1al Session chapter 1, artlcle 13, section 11 is
amended to read:

349 19 [RECORDS AND REPORTS 1

Subdivision 1. [REQUIRED RECORD OF RECEIPTS. ] A licensed
-organization must-keep a record of each occasion on which it
conducts gambling, including each bingo occasion and each day on
which other forms of lawful gambling are conducted. The record
- must include gross receipts, quantities of free playsif any, expenses,

prizes, and prefits gross profit. The board may by rule provide for the
methods by which expenses are documented. Gross receipts for binge
inehide any amount reeeived by the erganization whieh has been
paid by a persen at the bingo oceasion to play the game; without
 which the player eould not play the game- In the case of bingo, gross
receipts must be compared to the checkers’ records for the occasion
by a person who did not sell cards for the occasion. Separate records
must be kept for bingo-and all other forms of lawful gambling.
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Subd. 2. [ACCOUNTS.] Gross receipts from lawful gambling by
each organization al each hLeensed permitled premises must be
segregated from all other revenues of the conducting organization
and placed in a separate account. All expenditures for expenses,
taxes, and lawful purposes must be made from the separate account
except in the case of expenditures previously approved by the
organization’s membership for emergencies as defined by board
rule. The name and address of the bank and the account number for
that separate account for that licensed premises, and the names of
organization members authorized as signatories on the separate
account must be provided to the board when the application is
submitted. Changes in the information must be submitted to the
board at least ten days before the change is made. Gambling receipts
must be deposited into the gambling bank account within ene
business day three days of completion of the bingo occasion, deal, or
game from which they are received, and deposit records must be
sufficient to allow determination of deposits made from each bingo
occasion, deal, or game. The person who accounts for gambling gross
receipts and profits may not be the same person whe accounts for
other revenues of the organization. ‘

Subd. 3. [EXPENDITURES.}] All expenditures of gross profits
from lawful gambling must be itemized as to payee, purpose,
amount, and date of payment, and must be in compliance with
section 349.154. Authorization of The expenditures must be recorded
in the regular monthly meeting minutes of the licensed organiza-
tion. Checks for expenditures of gross profits must be signed by at
least two persons authorized by board rules to sign the checks.

Subd. 4. [DISCREPANCIES.] If at a bingo occasion a discrepancy
of more than $20 is found between the gross receipts as reported by
the checkers and the gross receipts determined by adding the cash
receipts, the discrepancy must be reported to the board within five
days of the bingo occasion.

Subd. 5. [REPORTS.] A licensed organization must report to the
board and to its membership monthly, or quarterly in the case of a
licensed organization which does not report more than $1,000 in
gross receipts from lawful gambling in any calendar quarter, on its
gross receipts, expenses, profits, and expenditure of profits from
lawful gambling. If the organization conducts both bingo and other
forms of lawful gambling, the figures for both must be reported
separately. In addition, a licensed organization must report to the
board monthly on its purchases of gambling equipment and must
include the type, quantity, and dellar amount from each supplier
separately. The reports must be on a form the board prescribes.
Submission of the report required by section 16 satisfies the require-
ment for reporting monthly to the board on expenditure of net

profits.

Subd. 6. [PRESERVATION OF RECORDS.] Records required to be
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_ kept by this section must be preserved by a licensed organization for
at least 3'2 years and may be inspected by the commissioner of
revenue, the commissioner of gaming, or the cornmissioner of public
safety at any reasonable time without notice or a search warrant. -

- Subd. 7. [TAX RECORDS.] The board may by rule require each
licensed organization to provide copies of forms it files with the
United States department of the treasury which are required for
organizations exempt from income tax

Subd. 8. [TERMINATION PLAN.] Upon termination of a license
for any reason, a licensed organization must notify the board in
writing within 15 calendar days of the license termination date of its
plan for disposal of registered gambling equipment and distribution
of remaining gambling proceeds. Before implementation, a plan
must be approved by the board. The board may accept or reject a plan
and order submission of a new plan or amend a proposed plan. The
board may specify a time for submission of new or amended plans or
for completion of an accepted plan.

- Subd. 9. [ANNUAL AUDIT; FILING REQUIREMENT.] An orga-
nization licensed under this chapter must have an annual financial
audit of its lawful gambling activities and funds performed by an
independent auditor licensed by the state of Minnesota or performed
by an independent accountant who has had prior approval of the
board. The board shall by rule prescribe standards for the audit,
which must provide for the reconciliation of the organization’s
gambling account or accounts with the orgamzation’s reports filed
under subdivision 5 and section 16. A complete, true, and correct
copy of the audit report mustbe ﬁ]ed with the board upon completion
of the audit. ‘

Subd. 10. [PULL-TAB RECORDS. ] The board shall by rule require
a licensed organization to require each winner of a pull-tab prize of
$50 or more to present identification in the form of a drivers license,
Minnesota identification card, or other identification the board
deems sufficient to allow the identification and tracing of the

winner. The rule must require the organization to retain winning

~ pull-tabs of $50 or more, and the identification of the winner of the -

pull-tab, for 312 years.

Subd. 11. [INFORMATION MADE PART OF QORGANIZATION
MINUTES] A licensed organization which receives a copy of a
written audit under subdivision 9, or an audit or compliance report
prepared by an agency of the state, must place the audit report or
compliance report in the minutes of the next meeting of the

organization following receipt of the report. Copies of such minutes
must be made avallable to all_members of the organization upon

request. T -
Sec. 33. [349.191] [SALES ON CREDIT.]
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SublelSl()n 1. [CREDIT RESTRICTION.] A manufacturer may
not offer or extend to a distributor, and a distributor may not extend
to an organization, credit for a period of more than 30 days for the
sale of any gambling equipment. No right of action exists for the
collection of any claim based on credit prohibited by this subdivi-
sion. The 30-day period allowed_b_z this subdivision begins with the
day immediately following the day of invoice and includes all

successive days, including Sundays and hohdays to and 1 ncludmg
the 30th successive day. ,

Subd. 2. [INVOICES.] All invoices prepared by a manufacturer or
dlstrlbutor and presented as part of a credii transaction for the
purchase of gambling equipment must clearly bear the words
“Notice: State Law Prohibits the Extension of Credit For Th ThlS Sale
For More Than 30 Days.” -

~ Subd. 3. [RULES.] Any rule of the board whlch requlres a
manufacturer to report to th“_Ebard any distributor who is delin-
quent in payment for gambling equipment must provide e that a
distributor 1s subJect to the rule if the distributor is more than 30
days delinquent in payment ‘to a manufacturer.

Subd. 4. [CREDIT POSTDATED CHECKS. 1 For purposes of this
subdivision, “credit” includes acceptance by a manufacturer or

distributor Of a postdated check in payment for gambhng gulg-
ment.

Sec. '34. Minnesota Statutes Second 1989 Supplement section
349.212, subdivision 2, is amended to read

Subd. 2, [COLLECTION; DISPOSITION.] The taxes imposed by
this section are due and payable to.the commissioner of revenue at
the time when the gambling tax return is required to be filed.
Returns covering the taxes imposed under this section must be filed
with the commissioner of revenue on or before the 20th day of the
month following the close of the previous calendar month. The
commissioner may require that the returns be filed via magnetic
media or elecironic data transfer. The proceeds, along with the
revenue received from all license Tees and other fees under sections
349.11 to 349.21 and 349,211, 349.212, and 349.213, must be paid to
the state treasurer for deposit in the general fund.

Sec. 35. Minnesota Statutes 1989 Supplement, section 349.2122,
is amended to read:

349.2122 [MANUFACTURERS; REPORTS TO THE COMMIS-
SIONER OF REVENUE; PENALTY.|

A manufacturer licensed ’H—l-t:h by the board who sells pull-tabs and
tipboards to a l1censed distributor lieensed by the beard must file
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with the commissioner of revenue, on a form prescrlbed by the
_commissioner, a report of pull-tabs and tipboards sold to lieensed
-distributers ahy person in the state, including the established

overnm bo 0# Indian tribes recognized by the United States

Department artmen of the Interior. The report must be filed monthly on or
betore the 25_E—cl_y of the month succeeding the month in which the
-sale- was made. The commissioner may require that the report be
submitted via magnetic media or electronic data transfer. The
commissioner of revenue may inspect the books, records, and inven-
tory of a licensed manufacturer without notice during the normal
business -hours of the.manufacturer. Any person violating this
section shall be g'ullty of a mlsdemeanor .

Sec. 36. anesota Statutes 1988 section 349 2123, is amended to
" read: '

349.2123 [CERTIFIED PHYSICAL IﬁVE'NTORY] |
" The board or commissioner of reveriue may, upon request, require

a licensed distributor to furnish a certified physical inventory of the
pull-tabs and #ipbeards all gambling equipment in stock. The

-1nventory must contain the ir lnformatmn requ1red by the board or the -

commi SSIOIIEI'

Sec. 37. anesota Statutes 1989 Supplement section 349.213,1s -
amended to read: :

349 213 [LOCAL AUTHORITY]

Subdivision 1. [LOCAL REGULATION 1(a) A statutory or home
rule city or county has the authority to adopt more stringent
‘regulation of any ferm of lawful gambling within its.jurisdiction,
~ including the prohibition of an¥ form of lawful gambling, and may

require a permit for the conduct of gambling exempt from licensing
under section 349.214. The fee for a permit issued under- this
subdivision may not exceed $100. The authority - granted by this
subdivision does not includé the authority to require a license or
permit to conduct gambling by organizations or sales by distributors

licensed by the board. The authority granted by this subdivision - "

does not include the authority to require an organization to make
specific expenditures of more than ten percent from its net profits
derived from lawful gambling. For the purposes of this subdivision,
net profits are profits less amounts expended for allowable expenses.
A statutory or home rule charter c¢ity or a county may not require an
organization conducting lawful gambling within its jurisdiction to
make an expenditure to the city or county as a condition to operate
within that city or county, except as authorized under section
349.16, subdivision 4, or 349.212; provided, however; that an ordi-
nance requirement that such organizations must contribute ten
percent of their net profits derived from lawful gambling to a fund
administered and regulated by the responsible local unit of govern-
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ment without cost te such fund, for disbursement by the responsible
focal unit of government of the receipts for lawful purposes, is not
considered an expenditure to the city or county nor a tax under
section 349.212, and is valid and lawful.

(b) A statutory or home rule city or county may by ordinance
require that a licensed organization conducting lawful gambling
within its jurisdiction expend all or a portion of its expenditures for
lawful purposes on lawful purposes conducted or located within the
city’s or county’s trade area. Such an ordinance must define the city’s
or county’s trade area and must specify the percentage of lawful
purpose expenditures which must be expended within the trade
area. A trade area defined by a city under this subd1v151on must
include each city contiguous to the deﬁnlng ﬂ

{c) A more stringent regulatmn or prohibition of lawful gambling
adopted by a pelitical subdivision under this subdivision must appl
equally to all forms of [awfu] gamblmg within the jurisdiction o% EE
political s subdlwswn

Subd. 2. [LOCAL APPROVAL.] Before issuing or renewing an.
Heense a premises permit or bingo hall license, the
board must notify the city counc:ll of the statutory or home rule city
in which the organization’s premises or the bingo hall is located or,
if the premises or hall is located outside a city, the county board of
the county and the town board of the town where the premises or
hall is located. The board may require organizations or bingo halls to
notify the appropriate local government at the time e of application.
This required notification is sufficient to constitute the notice
required by this subdivision. I the eity eouneil or eounty beard
adepts a resclution disapproving the license and se inferms the
board within 60 days ef reeeiving netice of the application: the
License may not be issued er renewed: The board may not issue or
renew a premises permit or bingo hall license unless the organiza-
_tion submits a resolution from the city council or county board
approving the premises permit or_lﬁlgo hall Ticense. The resolution
must have been adopted within 60 days of the date of application for
the new or renewed perm1t or llcense

Sec. 38. Minnesota Statutes 1988, section 349.30, subdivision 2, is
amended to read:

. Subd. 2. “Gambling devices? means slet machines; roulette
wheels; punebboatds; and pin ball machines which return coins or
slags; chips; of itokens of ey kind; which are redeemable in
merehandise o eash device” has the m eamng given it in section
609.75, subdivision 4.

Sec. 39. Minnesota Statutes 1988 section 349. 31 1s amended to
read:
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349.31 [GAMBLING DEVICE; POSSESSION OF ]

Subdivision 1. [INTENTIONAL POSSESSION; WILLFUL KEEP-
ING.] The intentional possession or willful keeping of a gambling
device on a licensed premises is cause for the suspension or revoca-
tion of any license under which the licensed business is carried on
upon the premises where the gambling device is found, provided that
possession of gambling equipment as defined in section 349.12,
subdivision 17, which is used for lawful gambling authorized by this
chapter, and the manufacture of gambling devices for use in juris-
dictions where use of the gambling device is legal as provided for by
section 349.40 shall not be cause for revocation of a license.

Subd. 2. [SUSPENSION AND REVOCATION OF LICENSES.]
All licenses under which any licensed business is permitted to be
carried on upon the licensed premises shall be suspended or revoked
if the intentional possession or willful keeping of any such gambling
devices upon the licensed premises is established, notwithstanding
that it may not be made to appear that. such devices have actually
been used or operated for the purpose of gambling.

Sec. 40. Minnesota Statutes 1988, section 349.32, is amended to
read: .

349.32 [ISSUING AUTHORITY TO SUSPEND OR REVOKE.]

The proceedings for sus ension or revocation shall be had are held
before the issuing authority, which shall have has the power to
suspend or revoke the hcense or licenses involved, as hereinafter
provided.

Sec. 41. Minniésota Statutes 1988, section 349.34, is amended to
read:

349.34 [PROCEEDINGS BEFORE ISSUING AUTHORITY; OR-
DER TO SHOW CAUSE.]

Yporn the receipt of such information from any of the peace officers
referred to in peetion 349.33; ﬁ' any If an issuing authonty, on
receipt of information from a peace officer described in section
349.33, is of the opinion that cause exists for the suspension or
revocation of any sueh a license, then that the atthority shall issue
an order to show cause dlrected to the licensee of the premlses
stating the ground upon which the proceeding is based and requir-
ing the licensee to appear and show cause at a time and place,
within the county in which the licensed premises are located, not
less than ten days after the date of the order, why the license should
not be suspended or revoked. That order to show cause shall be
served upon the licensee in the manner prescribed by law for the
service of summeons in a civil action, or by certified mail, not less
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than eight days before the date fixed for the hearing thereof. A .copy
of the order shall forthwith be mailed to the owner of the premises,
as shown by the records in-the office of the county recorder, at the
owner’s last known post office address. A copy of the order shall at
the same time be mailed to any other issuing authority, of which the
authority issuing the order to show cause has knowledge, by which
other license to that licensee may have been issued, and any such
other authority may participate in the suspension or revocation
proceedings after notifying the licensee and the officer or authority
holding the hearing of its intention so to de on or before the date of
hearing, and after the hearing take such action as it could have
taken had it instituted the suspension or revocation proceedings in
‘the first instance.

Sec. 42. Minnesota Statutes 1988 section 349.35, subd1v1510n 1,is
amended to read:

Subdivision 1. [SUSPENSION; REVOCATION: STAY; APPEAL.]
If, upon the hearing of the order to show cause, it appears that the
licensee intentionally possessed or willfully kept upon the licensed
premises any gambling device, then the license or licenses under
which the licensed busmekssdlsT operated on the licensed premises,
shall be suspended or revoked. The order of suspension or revocation
shall not be enforced during the period allowea %y section 349.39 for
taking an appeal.

Sec. 43. Minnesota Statutes 1988, sectlon 349.36, is amended to
read:

349.36 [DUTIES OF COUNTY ATTORNEY.].

The county attorney of the county in which the hearing is held, or
the city attorney if the issuing authority is the city, shall attend the
hearing, interrogate the witnesses, and advise t e issuing aunthor-
ity: The eounty attorney shall a—Lse_ and appear for the issuing

authority on any appeal taken pursuant to the provisions of sectlon
349.39.

Sec. 44. anesota Statutes- 1988, sectlon 349.38, 1s amended to
read:’

349.38 [PROPERTY OWNERS LIABILITY.]

When a license is uspended or revoked under the provisions of
sections 349.30 to 349.39, the owner of the premises upon which any
licensed business has been operated shall not be penalized by reason
thereof unless it is established that the owner had knowledge of the
existence of the gambling devices resultmg in llcense uspensmn or
revocation.
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Sec. 45. anesota Statutes 1988 sectlon 349 39, is amended to
read:

349 39 [APPEAL TO DISTRICT COURT STAY; CONTINUANCE
UNDER BOND; HEARING UPON ONE YEAR LIMITATION ON
PREMISES ] :

Any licensee, or any owner of licensed premises, aggrieved by an
order of an- issuing- authority suspending or revoking any license
may appeal from"that order to tﬂe district court of the county in
which the licensee resides by serving a notice of the appeal upon the
issuing autherity or the clerk thereof. The notice of appeal shall
state that the person appealing takes an appeal to that district court
from the order suspending or revoking the license or licenses,
deseribing them and identifying the order appealed from. This
notice shall be served within 15 days from the date of service of the
order appealed from,; and the same, with proof of service thereof,
shall be filed with the court administrator of the district court of the
proper county. The appeal shall stand for trial at the next term of
the district court following the filing of the notice of appeal, without

* the service of any notice of trial, and shall be tried in the district

court de novo. The trial shall be by jury if the appellant shall so
demand. The licensee may continue to operate the licensed business
or businesses until the final disposition of such appeal. If the district
court upon the appeal shall detérmine that any license involved in
the appeal should be suspended or revoked, it may, nevertheless, in
its discretion permit the continuance of the licensed business under
a bond in the amount and in the form and containing the conditions
" prescribed by the court. The district court on. the appeal, or in a
separate proceeding, may permit the issuance of a new license to.a
different licensee before the expiration of the period of one year
specified in section 349.35, subdivision 2, upon such terms and
conditions imposed by the court as will insure that no gambling
device shall thereafter be maintained upon the licensed premises.

Sec. 46. Minnesota Statutes 1988 sectmn 349.50, subd1v1smn 8 s
amended to read: g

Subd. 8. [VIDEC GAME OF CHANCE.] “Video game of chance”
means games or devices that simulate games commonly referred to
as poker, blackjack, craps, hi-lo, roulette or other common gambling -
forms, though not offering any type of pecuniary award or gain to
players. The term also includes any video game having one or more
of the following characteristics: .

(1) 1t is prunarlly a_game of chance, and has no substantlal
elements of skill involved;

(2) 1t awards’' game ci'edits_ or replays and contains a meter or .
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device which records unplayed credits or replays and eontains a
_device that permits them te be canceled.

Sec. 47. Minnesota Statutes 1988, section 349.55, is amended- to
read: ' ‘ : -

349.55 [GAME SPECIFICATIONS.]

No payment may be made directly from any game or in connection
with the operation of any device. Each game must contain a random
character generator, and any internal meter must be nonresettable.
Any game eanecling replays or eredits must caneel them no more
than ene at a time:- A video game of chance may not contain or have
attached to it any switch, lever, button, or other device capable of
canceImF replays or credits in any way other than by playing the
game offered by the machine. A video game of chance must be
programmed and must operate in such a way that all credits
accumulated on a game must automatically cancel within 60
seconds of the completion of a play. No person may cancel replays or
credits on a video game of chance in any way other than by playing
the game offered by the machine. A video game of chance may not
be restarted after cancellation of all accumulated credits exeept on
insertion of a coin. _ o

Sec. 48. [349.61] [REPEAL; TERMINATION OF LICENSES ]

Subdivision 1. [REPEAL.] Section 1 and sections 349.50; 349.501;
349.502; 349.51; 349.52; 349.53; 349.54; 349.55; 349.56; 349.57,
349.58; 349.59; and 349.60 are repealed January 1, 1992 _K'If
licenses issued under sections 349.51 and 349.52 in effect on that
date expire on that date. The commissioner of finance shall on that
date transfer all money in the video gaming license account to the

general fund.

Subd. 2. [NOT TO AFFECT CERTAIN COMPACTS.] Nothing in
" subdivision 1 is intended to affect the validity of any compact
‘entered into before or after the effective date of this section between
the state and the governing body of an Indian tribe that governs the.
conduct of any form of gambling on Indian lands.

Sec. 49. Minnesota Statutes 1989 Supplement, section 349A.02,
subdivision 5, is amended to read: v v )

Subd. 5. [COMEBENSATION INCENTIVE PLAN.] The eempen-
sation of employees in the divisien is as previded in chapter 43A
Subject to the provisions of section 43A.18, subdivision 1, the
commissioner of employee relations direclor may, at the request of
the direeter; develop and implement a plan for making incentive
payments to employees of the division whose primary responsibili-
ties are in marketing.




95th Day) " ‘Tugspay, ApriL 24, 1990 ' 14561

Sec. 50, Minnesota Statutes 1989 Supplement, section 349A.06,
subdivision 2, is amended to read;

:";‘S'ubd.' 2. [QUALIFICATIONS.] (a) The director may not contract
with a retailer who:

(1) is under the age of 18;
{2} is in business solely as a seller of lottery tickéts;

(3) owes $500 or more in delinquent taxes as defined in section
270.72;

(4) has been convicted within the previous five years of a felony or
gross misdemeanor, any crime involving fraud or misrepresentation,
or a gambling-related offense;

(5) is a member of the immediate family, residing in the same
household, as the director, board member or any employee of the
division; e¥

(6) in the director’s judgment does not have the financial stability
or responsibility to act as a lottery retailer, or whose contracting as
a lottery retailer would adversely affect the public health, welfare,
and safety, or endanger the security and integrity of the lottery; or

) is a currency exchange, as defined in section 53A.01.

—

A contract entered into before August 1, 1990, which violates
clauge (7) may contmue in effect untll 1ts explratmn but may not be
renewed. .

- (b) An organization, firm, partnership, or corporation that has a
‘stockholder who owns more than five percent of the business or the
stock of the corporation, an officer, or director, that does not meet the
requirements of paragraph (a), clause (4), is not eligible to be a
lottery retailer under this section.

(¢) The restrictions under paragraph (a), clause (4), do not apply to
an organization, partnership, or corporation if the director deter-
mines that the organization, partnership, or firm has terminated its
relationship with the individual whose actions directly contrlbuted :
* to the disqualification under this subdivision. -

Sec. 51. Minnesota Statutes 1989_Supplement, section 349A.06,
subdivision 4, is amended to read; ‘

Subd. 4. [CRIMINAL HISTORY.] The director may request the
director of gambling enforcement to investigate all applicants for
lottery retailer contracts to determine their compliance with the
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requirements of subdivision 2. The director may issue a temporary
contract, valid for not more than 90 days, to an applicant pending
the completion of the investigation or a final determination. of
qualifications under this section. The director has access to -all .
criminal history data compiled by the director of gambling enforce-
ment on any person (1) helding or applying for a retailer contract,
2) any person holding a lottery vendor contract or who has
submitted a bid on such a contract, and (3) any person a}gglzlng for

employment with the Tottery.

Sec. 52. Minnesota Statutes 1988 section 609. 75 subd1v151on 4,18
amended to read:

Subd. 4. [GAMBLING DEVICE.] A gambling device is a contriv-
ance which for a consideration affords the player an opportunity to
obtain something of value, other than free plays, automatically from
- the machine or otherwise, the award of which is determined princi-
pally by chance, “Gambling device” includes any video game of -
chance, as defined in section 349.50, subdivision 8 that 1s not In
comphance with sections 349.50 to 349 60

Sec. 53. [TRANSPORTATION OF UNSTAMPED DEALS; APPLI-
CABILITY. 1.

Until January 1 1991, Minnesota Statutes, section 349.2127
subdivision 4, does not prevent the otherwise lawful transfer of
gambhng equipment to a licensed - fac1hty in Minnesota from a
acility in an adjoining state which is owned and operated by the
icensed N Mm_nesota distributor who makes the transfer

Sec. 54. [LEGISLATIVE FINDING]

The legislaiure f'lnds and determines that because of.(1) - the
difficulty of ensuring the security and integrity of pull-tabs when
they are manufactured in another state, and (@) the enhanced
inspection and regulafion of the manufacture of . puil-tabs, and the
consequent enhancement of their security and 1ntegr1ty that it would
result from their manufacture in Minnesota, it 1s necessary and
desirable that all pull-tabs sold in the state after June 30, 1992, be
required to be manufactured in Minnesota.

Sec. 55. .[REPEALER.]

(a) Minnesota Statutes 1988, sections 349.14; and 349.214, subdi-
visions 1, 1a, 3, and 4; anesota Statutes 1989 S_ pplement, sectlon
349.151, -, subdivision 4a and Minnesota Statutes Second 1989 Sup-
plement section 349.214, subdivision 2 are epealed

(b) Minnesota Statutes 1989 Supplement sectlons 349.20 and-
349.21, are repealed. -




95th Day] . - Tuespay, APRIL 24, 1990 : 14563

(c) Laws 1989, First Special Sessmn chapter 1, article 13 sectlon
27 18 reEealed

Sec. 56. [EFFECTIVE DATE 1

Section 55, paragz ph (c), is effective the _Z following final l'
enactment. Sectmns 23; 25; 26; 28, subdivision 5; 47; and 55,

ARTICLE 2 &
PENALTY PROVISION S

Section 1. Minnesota S'tatutes 1989 Supplement, section
349.2125, subdivision 1, is amended to read: '

Subd1v1smn 1. [CONTRABAND DEFINED] The fol]owmg are
contraband:

(1) all pull- tab or t1pboard deals that do not have stamps afﬁxed to
them as provided in section 349.162; -

(2) all pull-tab or tipboard deals in the possession of any unli-
censed person, firm, or organization, whether stamped or un-
-stamped :

(3) any container used for the storage and displey of eny contra-
band pull-tab or tiphoard deals as defined in clauges (1) and (2);

(4) all currency, checks, and other things of value used for pull-tab
or tipboard transactions not expressly permitted under this chapter,
and any cash drawer, cash register, or any other container used for
illegal pull-tab or tipboard transactions including its contents;

(5) any device including, but not limited to, motor vehicles,
. trailers, snowinobiles, airplanes, and boats used, with the knowl-
edge of the owner or of a person operating with the consent of the
owner, for the storage or transportation of more than five pull-tab or
tipboard deals that are contraband under this subdivision. When
pull-tabs and tipboards are being transported in the course of
interstate commerce, or-from one distributor to another, the pull-tab
and tipboard deals are not contraband notw1thstand1ng the provi-
sions of clause (1);

(6) any unaﬁ'lxed reglstratlon stamps except as provided in sectlon
349.162, subdivision 4;

67) any prize used_ or offered in a game utilizing contrsband as -
defined in this subdivision; ,
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(8) any altered, modified, or couﬁterfeit pull-tab or tipboard ticket;

' (9) any unregistered gambling equipment except as permitted by
this chapter; and

" (10} any gambling equlpment kept in violation of section 349.18;
and

(D a any gambling equipment not in conformlty Wlth law or board
rule.

Sec. 2. Minnesota Statutes 1989 Supplement, section 349.2125,
subdivision 3, is amended to read:

Subd. 3. [INVENTORY; JUDICTAL DETERMINATION; AP-
PEAL; DISPOSITION OF SEIZED PROPERTY.] Within twe ten
days after the seizure of any alleged contraband, the person making
the seizure shall deliver make available an inventory of the property
seized to the person from whom the property was seized, if known,
and file a copy with the commissioner of revenue or the ‘director of
gambling enforcement. Within ten days after the date of service of
the inventory, the person from whom the property was seized or any
person claiming an interest in the property may file with the seizing
authority a demand for judicial determination of whether the
property was lawfully subject to seizure and forfeiture. Within 36 60
days after the date of filing of the demand, the seizing authority
must bring an action in the district court of the county where seizure
was made to determine the issue of forfeiture. The action must be
brought in the name of the state and be prosecuted by the county
attorney or by the attorney general The court shall hear the action
without a jury-and determine the issues of fact and laws involved.
When a judgment of forfeiture is entered, the seizing authority may,
unless the judgment is stayed pending an appeal, either (1) cause the
forfeited property to be destroyed; or (2) canse it to be sold at a pubhc
auction as provided by law.

If demand for Judicial determination is' made and no action is -
commenced by the sei authority as provided in this subdivision,
the property must be reEEased by the seizing authority and delivered
to the person entitled to it. If no demand is made, the property seized
is considered forfeited to the state seizing authority by operation of
law and may be disposed of by the seizing authority as provided
where there has been a judgment of forfeiture. When the seizing
authority is satisfied that a person from whom property is seized was
acting in good faith and without intent to evade the tax imposed by
section 349.2121, subdivision 4, the seizing authority shall release
the property seized without further legal proceedings.

Sec. 3. Minnesota Statutes 1988, section 349. 2125 subd1v1smn 4,
is amended to read:
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Subd. 4. [DISPOSAL.] (a) The property described in subdivision 1,

* clauses (4) and (5}, must be confiscated after conviction of the person
from whom it was seized, upon compliance with the following
procedure: the seizing authorlty shall file with the court a separate
complaint against the property, describing it and charging its use in
the specific violation, and specifying substantially the time and
place of the unlawful use. A copy of the complaint must be served
upon the defendant or person in charge of the property at the time of
seizure, if any. If the person arrested is acquitted, the court shall
dismigs the complaint against the property and order it returned to
‘the persons legally entitled to it. Upon. conviction of the person
arrested, the court shall issue an order directed to any person known
or believed to have any right, title or interest in, or lien upon, any of
the property, and to persons unknown claiming any righi, title,
interest, or lien in it, describing the property and (1) stating that it
was seized and that a complaint against it, chargmg the specified
violation, has been filed with the court, (2) requiring the persons to
file with the court administrator- their answer to the complaint,
getting forth any eclaim they may have to any.right or title to,
interest in, or lien upon the property, within 30 days after the
service of the order, and (3} notifying them in substance that if they
fail to file their answer within the time, the property will be ordered
sold by the seizing authority. The court shall cause the order to be
gerved upon any person known or believed to have any right, title,
interest, or lien as in the case of a summons in a civil action, and
upon unknown persons by publication, as provided for service of
summons in a civil action. If no answer is filed within the time
‘prescribed, the court shall, upon affidavit by the court administrator,
setting forth the fact, order the property sold by the seizing author-
ity. Seventy percent of the proceeds of the sale; after dedueting the
e*peﬂseefkeepmgthepfepeﬂ—yﬂﬁdfeesaﬂdeestsefsale—mustbe
paadmtethest&betreasufy&nderedﬁedtethegeﬂemlfundof
forfeited property, afier payment of seizure, storage, forfeiture and
sale expenses, must be forwarded to the seizing authority for deposit
‘as a supplement to its operating fund or similar fund for official use,

_and 20 percent must be forwarded to the county attorney or other
prosecutmg agency that handled the forfeiture for deposit as a

lement to its ogera‘mng fund or similar fund for prosecutorial
purposes Ihe remaining ten percent of the Qroceed must be

compulsive gamblers If answer is filed within the time provided, the
court shall fix a time for a hearing, which shall be not less than ten
nor more than 30 days after the time for filing answer expires. At the
time fixed for hearing, unless continued for cause, the matter shall
be heard and determined by the court without a jury, as in other
civil actions.

(b) H the court finds that the property, or any part of it, was used
in the violation specified in the complaint, it shall order the property
unlawfully used, sold as provided by law, unless the owner shows to
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the satisfaction of the court that the owner had no notice or
knowledge or reason to believe that the property was used or
intended to be used in the violation. The officer making a sale, after
deducting the expense of keeping the property, the fee for seizure,
and the costs of the sale, shall pay all liens according to their
priority, which are established at the hearing as being bona fide and
as existing without the lienor having any notice or knowledge that
the property was being used or was intended to be used for or in
connection with the violation specified in the order of the court, and
shall pay the balance of the proceeds nbe the state treasury to be
e—lﬂedited to the general fund Lo the seizing authority for official use
and sharing in the manner provided in paragraph (a). A'sale under
this section shall free the property sold from any and all liens on it.
Appeal from the order of the district court will lie as in other civil
cases. At any time after seizure of the articles specified in this
subdivision, and before the hearing provided for, the property must
be returned to the owner or person having a legal right to its
possession, upon execution of a good and valid bond to the state, with
corporate surety, in the sum of not less than $100 and not more than
double the value of the property seized, to be approved by the court
in which the case is triable, or.a judge of it, conditioned to abide any
order and the judgment of the court, and to pay the full value of the
property at the time of the seizure. The seizing authority may
dismiss the proceedings outlined in this subdivision when the
seizinig authority considers it to be in the best interests of the state
Eubh interest to do 0. o

Sec. 4. Minnesota Statutes 1988 section 349. 2127 subdivision 1,
is amended to read:

Subdivision 1. [COUNTERFEITING.] Ne A person shall is guilty
of a felony who, with intent to defraud the state, make makes, alter
alters, ferge forge or eeunterfeit counterfeits any license or stamp
prov;laed for in this chapter, or have has in possession any forged,
spurious, or altered stamps, with the intent, or with the result of
depnvmg the state of the tax imposed by this chapter

Sec. 5. Minnesota Statutes 1988, section 349. 2127 18 amended by
adding a subdivision to read: :

Subd. la [UNLAWFUL EXPENDITURES 1 a) A person who
. knowingly or with reason to know makes an unlawful expenditure
of gross profits from Jawful gambling is guilty of a crime and may be
sentence as provided in thls subdivision.’

(b) If the unlawful expenditure is of $200 or less the penalty in

section 349.22, subdivision 1, applies.

(¢) If the unlawful expendlture is of more than $200 but not more
than §2,500, the person is gullty of a gross mlsdemeanor
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1s guilty of ef a felonz

(d) If the unlawfu] expendlture is of more than $2 500, the person

(e) For purposes of this subdivision, expenditures made within a
six-month period may be a ggregated and the defendant charged

accordlnglz

Sec. 6. anesota Statutes 1989 Supplement sectlon 349 2127
subd1v1s1on 2, 1s amended to read:

_ Subd. 2. [PROHIBITION AGAINST POSSESSION.] (a) Ne A
person, other than a licensed distributor, shall sell; offer is guilty of of
~ a crime who sells, offers for sale, or have in pessession with intent to
sell or offer for sale; possesses a pull-tab or tipboard deal not
- stamped in accordance.with the provisions of this chapter. A viola-
tion of this paragraph is a gross misdemeanor if it involves ten or
fewer pull-tab or tipboard deals. A violation of this paragraph is a
felony if it involves more than ten pull-tab or tipboard deals or a
: comblnatlon of more than ten deals of pull-tabs and tlpbﬂards T

(b) Ne A person other than a llcensed dlStI'lbutOl' or Heensed or
exempt an organization under seetion 349.214 may possess with the

- intent o sell or offer licensed or exempt or excluded from licensing

under this chapter, is guilty of a crime who' sells offers to sell, or
possesses gambling equipment; exeept (b

__ta*at&en—er(—?}equﬂameﬁtp&tmteplaybyaheensedere*empt

erganization. A violation of this paragraph is a gross misdemeanor
if it involves ten or fewer pull-tab or tipboard deals. A violation of
this paragraph is a felony if it involves more than ten-pull-tab or
tipboard 5’1‘ als, or a combination of more tlian ten deals of pull tabs

and tlpboards :

(c) Ne A person, ﬁrm or organlzatlon may pessess is 1lt of a
crime who alters, modlﬁes ‘or counterfeits pull-tabs, tipboards, or
tipboard tickets, or possesses altered, modified, or counterfelt pull—
tabs ex, ti%boards or tipboard tickets ‘with mtent to sell; redeem; or
. . viclation of this paragraph is a gross misde-

meanor if the total Tace value for all such pull-tabs, tipboards, or

tipboard tickets does not exceed $200. A violation of thls aragraph .
is a felony if the total face value exceeds $200. For purposes of tﬁls ‘
paragraph, the face value of all pulltabs, tipboards, and tipboard
tickets altered, modified, or counterfeited within a six-month period
may be aggregated and the tﬁe defendant charged accordmgly

- Sec. 7. anesota Statutes 1988 section 349 2127, subd1v1s1on 3,
is amended: to read

. Subd. 3. [FALSHICATION OF REGQRBS FALSE INFORMA-,
TION.] Ne (a) _jA_ erson is guilty of a felonX if the person is required
by section 349.2 sﬁBdlwsmn 2, to keep records or to make
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returns shall falsify effa}l and falsifies or fails to keep the records or
f'a-lsrﬁy or fail falsifies or fails to make the returns.

[(9)] é person is guilty of a elonz who: -

(1) knowingly submits materlally false information in any license
application or other document or commumcatlon submitted to E
board or ,

2) knowmgly submits materlally false information in a in any report
document, or other communication submitted to the comm1ss10ner
of revenue in connection with Jawful gambling or w1th any pr0v131on
of tl‘llS hapter '

Sec. 8. Minnesota Statutes Second 1989 Supplement sectlon
349.2127, subdivisien 4, is amended to read:

Subd. 4. TTRAN SPORTING" UNSTAMPED DEALS.] Ne A person
shall transpert is guilty of a gross misdemeanor who transports into,
" or reeeive receives, earry carries, or meve moves from place to place
in this state, any deals of pull-tabs or tipboards not stamped in
accordance with this chapter except in the course of interstate
commerce. A person is guilty of a felon who violates this subdivi-
sion with respect to more tl'lan ten -tab or tipboard deals, or a
combination of more than ten deals of pull-tabs and tipboards.-

Sec. 9. Minnesota Statutes Second 1989 Supplement, section
3492127, subdivision 5, is amended to read:

Subd. 5. [PROVIDING INFORMATION.} Ne (a) An employee of an
organization shall may not provide any information to a player that
would provide an unl air advantage to the player related to the

potential winnings of any lawful gambling activity. Fer purpeses of
this subdivision; “employee” includes a volusteer:

(b) An employee may not provide, and a person may not receive,
with expectation of pecuniary gain to o either, any information that
would provide an unfair a vantage to to the recipient of the informa-
tion related to the potential winnings of QEX lawful gambling
activity. A person who violates this paragraph is guilty of a gross
mlsdemeanor A person who violates this paragraph within five
years after a prevmus conwctlon under this paragraph is guilty of a

felony

(c) For purposes of this subdivision, “employee” lncludes a volun-
teer.

Sec. 10. Minnesota Statutes 1988 sectlon 349.2127, is amended by
adding a subdivision to read:
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Subd, 6. [CHECKS FOR GAMBLING PURCHASES.] An organi-
zation may not accept checks in payment for the purchase of a_n%
gambling equipment or for the chance to participate in any form of
lawful gambling. S

Sec. 11. Minnesota Statutes 1989 Supplement, section 349.22,
subdivision 1, is amended to read: : .

Subdivision 1. [GROSS MISDEMEANOR PENALTY.] (a) A per-
son who violates any provision of sections 349.11 to 349.23 for whic
another penalty is not provided is guilty of a misdemeanor.

(b) A person who violates any provision of sections 349.11 to
349.23 for which another penalty is not provided is guilty of a gross-
misdemeanor if the violation occurs within five years after a
previous conviction under any provision of sections 349.11 to 349.23.

(c) A person who in any manner violates sections 349.11 to 349.23
to evade a tax imposed by a provision of this chapter, or who aids and
abets the evasion of a tax, or hinders or interferes. with a seizing
authority when a seizure is made as provided by section 349.2125, is
guilty of a gross misdemeanor. '

Sec. 12. Minnesota Statutes 1988, section 349.22, is amended by
adding a subdivision to read: :

Subd. 3a. [AGGREGATION.] When the value of prizes or pull-tabs -
received within a six-month period is aggregated under this section
and two or more offenses were committed by the same person 1n two
or more counties, the accused may be prosecuted in any county in
which one of the offenses was committed for all of the offenses

aggregated under this section. T T

Sec. 13. Minnesota Statutes 1989 Supplement, section 349.501,
subdivision 1, is amended to read:

Subdivision 1. [TO THE PUBLIC.] An operator must prominently
post in the owner’s busineas premises a brief description of the legal
consequences of awarding or receiving cash instead of game credits
or replays on video games of chance in violation of seetion sections
349.502 and 609.76, subdivision 1.

The information is prominently posted if it can be readily seen by
a player immediately before the player participates in the video
game of chance. :

Sec. 14. Minnesota Statutes 1989 Supplement, section 349.502,
. subdivision 1, is amended to read: ,

Subdivigion 1. [MESDEMEANOR.] A person who awards er re-
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ceives eash imstead of game credits or anything of value other than
replays on a video game of chance is guilty of a mlsder_neanor An

Sec. 15. Minnesota Statutes 1988, section 349 52, is amended by
adding a subdivision to read

Subd. 5. [LOCAL REGULATION] A s tatutorz or heme rule
charter city or county has the authorily to adopt more stringent

lations concerning video games of chance, including regula-
tlons prohibiting video games of chance within its jurisdiction.

Sec. 16..Minnesota Statutes 1988, sectlon 349. 59 subd1v1smn 1 is
amended to read:

Subdivision 1. [PACKAGES DECLARED_"TO BE CONTRA-
BAND.] The following are declared to be contraband:

(1) all video games of chance which do not have a licensing stamp
affixed to them and all containers that contain contraband video.
games of chance; .

{2) all video games of chance to which the commissioner or
designated representatives have been denied access for the inspec-
tion of contents. In liew of seizure, the commissioner or designated
representatlves may seal the game {o prevent its use until inspection
of contents is permltted

(3) all video games of chance at a location at which there is no
location agreement in force; and-

(4) all video games of chance illegally brought into the state; ﬂd

(5) all video g s of chance that do not conferm to the gam

specifications contalne(f in sectlon 349 b5

Sec. 17 Minnesota Statutes 1989 Supplement sectmn 609.76,
subdivision 1, is amended to read:

Subdivision 1. [GROSS MISDEMEANORS l (a) Whoever does any
of the following may be sentenced to imprisonment for not more than
one year or to payment of a fine of not more than $3,000, or both

(1) maintains or operates a gambhng place or operates a bucket
shop; :

(2) intentionally part1c1pates 1n the income of a gambhng place or
bucket shop,
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(3) conducts a lottery, or,-with 1ntent to conduct a lottery, possesses
facilities for doing so;

(4} sets up for use for the purpose of gambling, or collects the
proceeds of, any gambling device or bucket shop, .

(5) with intent that it shall be so used, manufactures, sells or
offers for sale, in whole or any part thereof any gambhng device
including those defined in section 349. 30, subdivision 2, and any
facility for conducting a lottery, except as prov1ded by section 349. 40;

{6) receives, records, or forwards bets or offers to bet or, with intent
to receive, record, or forward bets or offers to bet possesses facilities
to do S0, OT

) pays any compensation for game credits earned on or otherwise
rewards, with anything of value other than free plays, players of
video games of chance as defined “nder 1n section 34950, subdivi-
sion Saor who directs an employee to to pay al _X such compensation or
rewar -

(b) On conviction of a person for the crime estabhshed in para- -
raph (a (a), clause (7), the court shall impose a ﬁne of not less E
%700 o .

Sec 18. [REPEALER.}

Minnesota Statutes 1989 Supplement sections 349.22, subdivi-
sion 3; and 349.502, subdivision 2, are repealed.

Sec. 19. [EFFECTIVE DATE,; A—PPI}ICATION‘]

Sections 1 to 18 are effective August 1, 1990. Sections 4 to 12, 14

____ 3,

17, and 18 apply to violations committed on or after that date.

Delete the title and insert:

“A bill for an act relating to lawful gambling; defining lawful
" purposes for expendituresof gambling profits; establishing licensing
qualifications for organizations, distributors, and manufacturers;
requiring organizations to report monthly on expenditures and
contributions of gambling profits; authorizing the gambling control
board to require recipients of contributions of gambling profits to
- register with the board; authorizing summary suspension of gam- -
bling licenses; requiring pull-tabs to be manufactured in Minnesota;
requiring inspection and testing of gambling equipment; requiring
permits for gambhng premises; requiring gambling managers to be
licensed; requiring that employees of organizations conducting law-
ful -gambling be registered with the board; prescribing specifications
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for video games of chance and terminating all licenses for video
games of chance on January 1, 1992; regulating incentive payments
to lottery employees; prescribing qualifications for lottery retailers;
increasing penalties for violations of lawful gambling statutes;
providing for the disposal of seized gambling equipment; amending
Minnesota Statutes 1988, sections 349.12, by adding subdivisions;
349.16; 349.17; 349.18; 349.19; 349.2123; 349.2125, subdivision 4;
349.2127, subdivisions 1, 3, and by adding subdivisions; 349.22, by
adding a subdivision; 349.30, subdivision 2; 349.31; 349.32; 349.34,
349.35, subdivision 1; 349.36; 349.38; 349.39; 349.50, subdivision &;
349.52, by adding a subdivision; 349.55; 349.59, subdivision 1;
609.75, subdivision 4; 349.59, subdivision 1; Minnesota Statutes
1989 Supplement, sections 299L.03, by adding subdivisions; 349.12,
subdivisions 11 and 12; 349.15; 349.151, subdivision 4, and by
adding a subdivision; 349.152, subdivision 2, and by adding subdi-
visions; 349.161; 349.162; 349.163; 349.164; 349.212, subdivision 2;
349.2122; 349.2125, subdivisions 1 and 3; 349.2127, subdivisions 2,
4, and 5; 349.213; 349.22, subdivigion 1; 349.501, subdivision 1;
349.502, subdivision 1; 349A.02, subdivision 5; 349A.06, subdivi-
sions 2 and 4; 609.76, subdivision 1; proposing coding for new law in
Minnesota Statutes, chapters 299L; 349 repealing Minnesota Stat-
utes 1988, sections 349.14; 349.214, subdivision 1, 1a, 3, and 4;
Minnesota Statutes 1989 Supplement, sections 349.151, subdivision
4da; 349.20; 349.21; 349.22, subdivision 3; 349.502, subdivision 2;
Minnesota Statutes Second 1989 Supplement, section 349.214, sub-
division 2; Laws 1989 First Special Session, chapter 1, article 13,
section 27.”

We request adoption of this report and repassage of the bill.

Senate Conferees: Mariyn M. Lantry, A. W. “BiLL” DiessNER,
Emeer D. REICHGOTT AND CLARENCE M. PURFEERST.

House Conferees: Jok Quinn, DEe Long, Dick Kostouryz, JoHN
HiMLE ANP JERRY JANEZICH. :

Quinn moved that the report of the Conference Committee on S. F.
No. 2018 be adopted and that the bill be repassed as amended by the
Conference Committee. The motion prevailed.

S.F No. 2018, A bill for an act relating to lawful gambling;
defining lawful purposes for expenditures of gambling profits; estab-
lishing licensing qualifications for organizations and manufactur-
ers; requiring organizations to report monthly on expenditures and
contributions of gambling profits; authorizing the gambling control
board to require recipients of contributions of gambling profits to
register with the board; authorizing summary suspension of gam-
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bling licenses for failure to file tax returns; authorizing a limited
number of video pull-tab devices and establishing standards and
requirements for them; requiring inspection and testing of gambling
equipment;, requiring permits for gambling premises; requiring
gambling managers to be licensed; requiring that employees of
organizations conducting lawful gambling be registered with the
board; requiring local gambling taxes and prescribing uses for
revenue therefrom; appropriating money; amending Minnesota
- Statutes 1988, sections 349.12, subdivisions 10, 18, and by adding
subdivisions; 349, 16, as amended 349.17, as amended 349.18, as |
amended; 349.19, as amended, 34’9.211,"‘ by adding a subdivision;
" 349.212, subdivision 5; 349.2121, subdivisions 1 and 4a; 349.2123;
349.2125, subdivision 4; 349.2127, subdivisions 1, 3, and by adding
 subdivisions; 349.30; subdivision 2; 349.31; 349.32; 349.34; 349.35,
subdivision 1; 349.36; 349.38; 349.39; 349.50, subdivision 8; 349.52,
by. adding -a subdivision; 349.59, subdivision 1; 349.55; 609.75,
subdivision 4; Minnesota Statutes 1989 Supplement, sections
299L.03, by adding a subdivision; 349.12, subdivisions 12 and 15;
349.151, subdivision 4, and by adding a subdivision;, 349.152,
subdivision 2, and by adding subdivisions; 349.161, as amended;
349.162; 349.163, as amended; 2349.164; 349.2121, subdivision 2;
349.2122; 349.213; Minnesota Statutes Second 1989 Supplement,
sections 349,12, subdivisions 11 and 19; 349.15; 349212, subdivi-
sions 1, 2, and 4; 349.2125, subdivisions 1 and 3; 349.2127, subdi-
vigions 2, 4, and 5; 349.22, subdivision 1; 349.501, subdivision 1;
349.502, subdivision 1; 609.76, subdivision 1; Laws 1989, First
"Special Session chapter 1, article 13, section 27; proposing coding for
new law in Minnesota Statutes, chapter 349; repealing Minnesota
Statutes 1988, sections 349.14; 349.214, subdivisions 1, 1a, 3, and 4;
Minnesota Statutes 1989 Supplement, sections 349.151, subdivision
4a; 349.20; 349.21; 349.22, subdivision 3; Minnesota Statutes Sec-
ond 1989 Supplement section 349, 214 subdivision 2.

The bill was read for the third time, as amended by Conference,
and placed upon its repassage. :

The question was taken on the repassage of the bill and the roll
was called. There were 69 yeas and 63 nays as follows:

Those who voted in the affirmative were:

Anderson, G. Dauner - Kahn McEachern Orenstein

Battaglia Dawkins Kalis McGuire Ostrom
Begich Dorn Kelly . McLaughlin Otis
Bennett Greenfield Kelso Munger Pappas
Bishop Hasgkamp Kinke] Murphy Peterson
Brown Hausman Kostohryz Nelson, C. Price
Carlson, L. Himle Krueger Nelson, K. . Quinn -
Carruthers Janezich Lasley O'Connor Reding
Clark Jaros Lieder Ogren Rest

Cooper - . Jefferson Long .- Ollson;, E. . Rice
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Rc.vdosov.i.ch Segal Sparby Vellenga | . Williams
Rukavina - Simoneau Steensma Wagenius Winter -
Sarna - Skoglund Trimble © Welle Spk. Vanasek

Scheid Solberg Tunheim Wenzel .
Those who voted in the negative were:

Abrams Girard . Knickerbocker  Omann Schreiber

Anderson, R. Gruenes Limmer . Onnen Seaberg
Bauerly Gutknecht " Lynch - QOsthoff - Stanijus
Beard Hartle Macklin Ozment Sviggum
Bertram Haukoos Marsh ‘ Pauly Swenson
Blatz . Heap . McDonald Pellow ‘ Tjornhom
Boo Henry McPherson - Pelowski Tompkins
Burger Hugoson * Milbert Poppenhagen Uphus
Carlson, D. Jacobs ’ Miller Pugh Valento
Dille Jennings Morrison - Redalen Waltman
Forsythe Johnson, A. Neuenschwander Richter Weaver
Frederick Johnson, R. Olsen, 8. Runbeck

Frerichs Johnson, V. Olson, K. Schafer”

The bill was repassed, as amended by Conference, and its title
agreed to. : L

The Speaker called Simoneau fo the Chair.

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee on:

5. F. No. 2618..

The Senate has repassed said bill in accordance with the recom-
mendation and report of the Conference Commlttee Said Senate
File is herewith transmltted to the House.

Patrick E. FLAHAVEN, Secretary of the Senate
'CONFERENCE COMMITTEE REPORT ON 5. F. NO. 2618

A bill for an act relating to public administration; appropriating
money or reducing appropriations to the higher education coordi-
_ nating beard, regents of the University of Minnescta, state univer-
sity board, state board for eommunity colleges, and state board of
vocational technical education, with certain conditions; excepting
notification of committee chairs on certain capital projects; estab-
lishing a community college at Cambridge; clarifying the duties and
powers of the higher education coordinating board; authorizing
tuition reciprocity agreements with contiguous Canadian provinces;
establishing a state matching grant program to match private gifts
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to endowment funds; requiring administrative service plans for
technical colleges under certain circumstances; changing permitted
kinds of investments for the permanent university fund; permitting
capital gains of the fund to be used to support endowed academic
chairs; authorizing the purchase of a certain building by the state
university board; requiring development of a consumer information
system for occupatlonal programs; regulating public post-secondary
plans; requiring reports; adjusting contributions to state system
. retirement plans; amending Minnesota Statutes 1988, sections
136.60; 136.602; 136C.05, by adding a subdivision; 137.022, subdi-
visions 1 and 3; 352.92, subdivision 2; 352B.02, subdivision Ic;
363.27, subdivision 3a; and 354.42, subdivision 5; Minnesota Stat-
utes 1989 Supplement, sections 16B.335, subdivision 2; 136A.04;
136A.08; 352.04, subdivisions 2 and 3; and 354B.04, subdivision 2;
proposing coding for new law in Minnesota Statutes, chapter 136A;
repealing Minnesota Statutes 1988, section 353.27, subdivision 3.

April 23,1990

The Honorable Jerome M. Hughes
President of the Senate

The Honorable Robert E. Vanasek
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No. 2618, report that we
have agreed upon the items in dispute and recommend as follows:

That the House recede from its amendment and that S. F. No. 2618
be further amended as follows

Delete everything after the enacting clause and insert;

“ARTICLE 1
APPROPRIATIONS

Section 1. [APPROPRIATIONS FOR HIGHER EDUCATION.]

The dollar amounts in the columns under “APPROPRIATIONS”
are added to (or, if shown in parentheses, are subtracted from) the
appropriations in Laws 1989, chapter 293, or other law to the
specified agencies. The appropriations are from the general fund or
other named fund and are available for the fiscal years indicated for
each purpose. The figure 1990 or 1991 means thai the addition to or
subtraction from the appropriations listed under the figure are for
the fiscal year ending June 30, 1990, or June 30, 1991, respectively.
If only one figure is shown in the text for a specified purpose, the
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addition or subtraction is for 1991 unless the context intends
another fiscal year. '

SUMMARY BY FUND

1920 1991 TOTAL
GENERAL $(9,783,400) $(11,2_76,600) $(21,060,000)

Summary by Agency — All Funds

Higher Education ' :
Coordinating Board (9,783,400) (4,097,100) (13,880,500)

State Board of
Vocational Technical

Education : (1,583,500) (1,583,500
State Board for

Community College (1,076,500)  (1,076,500)
State University

Board . - . (1,930,100)  (1,930,100)
Regents of the .

University of Minnesota (2,583,400) (2,589,400)

APPROPRIATIONS

Available for the Fiscal Year
Ending June 30

1990 1991

Sec. 2. HIGHER EDUCATION
COORDINATING BOARD - TOTAL (9,783,400)  (4,097,100)

Subdivision 1. Agency Administra-
tion

Affiliate membership in the Western
Interstate Commission on Higher Edu-
cation.

46,300

Subd. 2. State Grants
(9,783,400) (5,033,400)
The HECB shall study ways to redefine

the cost of living allowance to more
accurately reflect actual costs of living.
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1990 1991
$ %

The board shall examine ways to de-
velop cost of living categories to. differ-
entiate among students with different
living arrangements and family re-
sponsibilities, including child care. The
board shall examine whether other -
items involved in the cost of living
should be used in determining catego-
ries. The board shall report its findings
and recommendations to the education
divisions of the house appropriations
and senate finance committees by Feb-
ruary 1, 1991.

The HECB shall examine the feasibil-
ity of using a student loan program,
including the SELF program, to assist
students whose eligibility for child care
grants has expired. The board shall
report its findings and recommmenda-
tions to the education divisions of the o0
house appropriations and senate fi-
nance committees by February 1, 1991.

The HECRB shall review the percentage
of child care grant money authorized
for administrative costs on campuses;
report on its expenditures of this
money, and make any recommenda-
tions for changing the percentage lev-
els to the education divisions. of the
house appropriations and senate fi-
nance committees as part of ils 1991
biennial budget request.

The HECB shall work with the Minne-
sota Association of Financial Aid Ad-
ministrators te simplify the procedures
and methods required to calculate child
care grants. The HECB shall report on
its progress towards simplification. as .
part of its 1991 biennial budget re-
quest.

During the biennium, a campus, post-
secondary system, or- school district
must not reallocate child care program
administration money, unless the
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1990 1991
$ $

money is reallocated to child care
grants.

The HECB shall amend its child care
grant rules to include provisions for-
campuses that contract with counties
for program administration. The rules
shall make the campuses accountable
for county decisions related to the pro-
gram, and shall require the campuses
to develop on-campus mechanisms for
student appeals.

Subd. 3. Interstate Tuition Reciproc-
ity :
750,000

If an unencumbered balance is pro-
jected in the appropriation for the state
grant program after October 1, 1990,
the HECB may transfer funds to the
appropriation for Interstate Tuition
Reciprocity. Prior to the transfer, the
HECB shall seek the advisory recom-
mendation of the legmlatlve adv1s0ry
commisgion,

Subd. 4. Rtgfal Health Programs
140,000

Of this amount, $120,000 is for pre-
nursing grants and $20,000 is for pro-
gram administration.

Subd. 5. The higher education coor-
dinating board may transfer unencum-
- bered balances from the appropriations
in this section to the state grant appro-
priation. Before the transfer, the higher
education coordinating board shall con-
sult with the chairs of the house appro-
priations .and senate finance
committees. :

Sec. 3. STATE BOARD OF VOCA-
TIONAL TECHNICAL EDUCATION - : -
TOTAL ‘ (1,583,500)

i
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Subdivision 1. General Base Reduc-
tion :
{840,500)

Subd. 2. Teachers' Retirement Plan
Employers’ Contribution

(793,000

Subd. 3. State Couneil on Vocatlonal
' Technlcal Education

50,000

" Sec. 4. STATE BOARD FOR. COM-
MUNITY COLLEGES — TOTAL

Subdivision .1: General Base Reduc- -
tion
(4686, 500)

Subd 2. Teachers Retlrement Plan
and Minnesota State Retirement Sys-
tem Employers’ Contributicn

(610, OOO)

Sec. 5. STATE UNIVERSITY
BOARD - TOTAL

Subdivision 1. General Base Reduc-
tion
(858,100)

“Subd. 2. Teachers’ Retirement Plan
and Minnesota State Retirement Sys-
tem Employers’ Contribution

(1,072,000) -
Subd. 3. Authorized Transfer'

The appropriation in Laws 1987, chap-
ter 400, section 19, subdivision 4, item
(c), may be used to acquire land adja-
cent to, or in the vicinity of, Moorhead
. State University as needed to develop
the campus, and may be used to con-
_struct, parking spaces on the campus:

Sec. 6. REGENTS OF THE UNI-
VERSITY OF MINNESOTA - TOTAL

$

14579

1991

~(1,076,500)

(1,930,100)

(2,589,400)
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1990 1991
$ ‘

Subdivision 1. Enrollment Projec-
tions

With respect to Laws 1989, chapter
293, section 6, subdivision 2(a), the 7th
paragraph, the regular session enroll-
ment projected for the appropriation is
35,679 full-year equivalent undergrad-
uate students for the first year and
33,750 for the second year. For develop-
ing the next biennial budget request,
the regular session undergraduate en-
rollment used for the average cost fund-
ing formula must not exceed these
numbers. For the biennium ending
June 30, 1991, tuition income resulting
from students in excess of the projec-
tions reduces the general fund appro-
priation by a like dollar amount. The
legislature further anticipates that the
regular session full-year equivalent un-
dergraduate students must not exceed
31,600 by fiscal year 1993. The univer-
sity shall submit progress reports on
the attainment of the anticipated en-
rollments. If the university attains
these enrollment goals, the calculation
for the average cost funding formula
must not reduce the budget base.

Subd. 2. General Base Reduction
(2,235,400)

Subd. 3. Minnesota State Retirement
System Employers’ Contribution

(554,000)

Subd. 4. Rural Physicians’ Associates
Program

200,000

$200,000 is to increase participation in
the rural physicians’ associates pro-
gram. The Minnesota Medical Associa-
tion shall assist the university’s effort
by locating the preceptors for the pro-
gram. The board of regents shall re-
port, as part of its 1991 biennial budget.
request, on the feasibility of increasing
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. 1990 1991
. $ $
the participation to approximately 40
students per year, on the need to in-
crease the subsidy per student, and on
the cost implications of these increases.

Sec. 7. PGST-SECONDARY S5YS-
TEMS

Subdivision 1. The public post-sec-
ondary governing boards, the depart-
ment of finance, and the department of
administration shall develop jointly a
set of detailed criteria to assist the
legislature in making decisions on
child care facility requests. The beards
and departments shall submit a joint
report to the education divisions of the
house appropriations and senate fi-
-nance committees by March 1, 1991.

Subd. 2. Each public higher educa-
tion system shall develop a parking
plan. The plan shall include consider-
ation of establishing parking fees for
each campus at a level that will provide
 adequate revenue to construct, repair,

" and maintain the parking lots. The
plan must be submitted to the legisla-
ture in the 1991 biennial budget docu-
ment.

ARTICLE 2
' PENSIONS

Section 1. Minnesota Statutes 1989 Supplement sectlon 352.04,
subd1v1smn 2, is amended to read:

Subd. 2. [EMPLOYEE CONTRIBUTIONS.] The employee contri-
bution to the fund must be equal to 434 4.15 percent of salary;
beginning with the fixst full pay period after June 30; 1989, These
contributions must be made by deduction from salary as provided in
subd1v1510n 4, ,

Sec. 2. anesota Statutes 1989 Supplement section 352.04,
subd1v1smn 3,1s amended to read:

Subd. 3.. [EMPLOYER CONTRIBUTIONS.] (a) The employer
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contribution to the fund must be equal to 451 4.29 percent of salary
begmﬂmgm&htheﬁicstﬁuﬂpaypeﬁeda&erknege—}ggg :

/-\

(b) B _1 January 1 of each year, the board of directors shall report
the Tegislative commission on pensions and retirement, the chair
the committec on appropriations of the house of representatives,
and the chair of the committee on finance of the senate on the

-ﬁIS

amount raised by the employer and employee contribution rates in
effect and whether the total amount is less than, the same as, or
more than the actuarial requlrement determlned I under section
356.215. .

Sec. 3. Minnesota Statutes 1988, sectlon 352.92, SublelSlOn 2. 1s
amended to read:

Subd. 2. [EMPLOYER CONTRIBUTIONS.] Beginning with the
first full pay peried after July L, 1984; (a) In lieu of employer
contributions payable under section 352.04, subdivision 3, the em-
ployer shall contribute for covered correctional employees an amount
equal to 8-+0 6.27 27 percent of salary. ‘

[{1)] By January 1 of each year the board of directors shall report
to the legislative commission on pensions and retirement, the chair
of the committee on appropriations of the house of representatives,
and the chair of the committee on finance of the senate on the

amount raised by the employer and employee contribution rates in
effect and whether tl the total amount is less than the same as, or

356.215.

B Sec. 4. Minnesota Statutes 1988, section 352B.02, subdivision 1c, -
is amended to read:

Subd. lc. [EMPLOYER CONTRIBUTIONS.] (a) In addition to
member contributions, department heads shall pay a sum equal to
18-9 14.88 percent of the salary upon which deductions were made,
which shall constitute the employer contribution to the fund. De-
partment contributions must be pald out of money approprlated to
departments for this purpose. ‘ ,

{b) By Januagy 1 of each year; the board of directors shall report
to the legislative commission on pensions and retirement, the chair
of the committee on appropriations of the house of representatives,
and the chair of “the commitiee on. 1- finance of the senate on the

356.215.
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Sec. 5. anesota Statutes 1988 sectlon 354 42, SublelSlOl’l 5 s
amended to read '

Subd. 5. [ADDITIONAL EMPLOYER' CONTRIBUTION | To am-
ortize the unfunded actuarial accrued liability computed under the
entry age actuarial cost method and disclosed under the annual

. actuarial valuations prepared by the commission-retained actuary
under section 356.215, an additional employer contribution shall be
madeb in-the amount of 4-48 3.64 percent of the salary of each
member. .

This contribution shal-l must be made in the manner prov1ded in
sectlon 354:43,

January 1 of each year, the board of directors shall report 10
the legislative commission on pensions and retirement, the chair of
the committee on appropriations of the houseé of representatives, and
the chair of the committee on finance of the senate on the amount
raised by the additional empldyer contribution rate i in effect and
,wEetEer that amount is less than, the same as, or -more than the
: regulred amortization contribution cfetermmed_ under section -
356.215.

" Sec. 6 [STATE-PAID HEALTH INSURANCE CERTAIN EM-
PLOYEES.]

An executive branch employee who is covered I_)X a retlrement _
plan established under Minnesota Statutes, chapter 352 or 3528, or
an employee of the Minnesota state retlrement system, the teachers
retirement association, or the public employees retirement associa-
tion, is eligible for state- pald hospltaI medlcal and dental beneﬁts
if the Erson , _

) i_s eli ble for state—pald 1nsurance under Minnesota’ Statutes
section 18 or other law; : .

(2) has at least 25 years of state sefvice' o

(3) upon retirement 1s 1mmed1ately ehglble for a retlrement '
annultz . )

- (B} retires after the effective date of this sectlon and before J uly 1,
'1990

An employee who is e]1g1ble both for the health insurance beneﬁt
- under this section and Tor an early retirement incentive under a
collective bargaining agreement or plan established under Minne-
sota Statutes, section 43A.18, must choose between that early
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retirement incentive and the benefit provided under this section and
91%1 not have both. For purposes of this section, a person retires
when the person terminates aclive employment in state service and
applies for a retirement annuity. The retired employee 1s eligible for
coverages to which the person was entitled at the time of retirement,
ubject to any changes in coverage through collective bargaining or
plans established under Minnesota Statutes, section 43A718, for
employees in positions equivalent to the position from which the
retired. e retired employee is not eligible for state-paid life

insurance. Eligibility ceases when the retired employee attains the
age of 65, or when the employee chooses not to receive the annuity
for which the employee has applied, or when the employee is eligible
for emponer-paiﬁ health insurance from a new employer. Coverages
must be coordinated with relevant health insurance benefits pro-
vided through the federally sponsored Medicare program.

An employee who retires under this section using the Rule of 90
must not be Included in the calculations required by Minnesota

Sec. 7. [APPROPRIATION REDUCTIONS.]

The sums shown in parentheses are reduced from the appropria-
tions from the general fund, or another named fund, for the flscai
year ending June 30,1990, to the agencies indicated.

- (a) General fund : ‘ (2,206,000)
(b) Trunk highway fund \ (1,864,000)
(c) Other funds 1 . o S (1,149,000)

With the exception of appropriations
made to the University of Minnesota,

the Community College System, - the
Technical College System, and the
State University System, the commis-
sioner of finance shall reduce each
state agency’s fiscal year 1991 appro-
priation by an amount equal to the sum
of:

(1) .22 percent of the agency’s fiscal
year 1991 salaries paid to employees .
covered by the general state employee -
retirement plan established in Minne-
sota Statutes, chapter 352.

2) 2.43 percent of tbg_ agency’s fiscal
year 1991 salaries paid to employees
covered by the correctional employees
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retirement plan established in Minne-
sota Statutes, chapter 352. .

(3) 4.02 percent of the agency’s fiscal
year 1991 salaries paid to employees
covered by the state patrol retirement
plan established in Minnesota Stat-
utes, section 352B.02.

(4) .84 percent of the agency’s fiscal
year 1991 salaries paid to employees
covered by the teacher’s retirement
plan established in Minnesota Stat-
utes, chapter 354

The approprlatmn reductlons made under thls section are perma-
nent reductions to each agency ’s budget.

Sec. 8. [EFFECTIVE ‘DATES.]

Sections 1 to 5 are effective July 1, 1990, and apply to u E eriods
beginning with the first full pay perlod after June 30 , 1990

Section 6 is effective the day folloWing final enactment.

| ARTICLE 3
PLANNING AND OPERATIONS

Section 1. [LEGISLATIVE INTENT]

During the biennium, to ensure fiscal responsibility and to protect
current levels of academic quality and funding, the legislature
intends that greater oversight be given to (1) the development and
establishment of off-campus post-secondary centers, permanent
sites, and other large-scale or long-term operations s that - are in-
ten({ed to provide academic programs, courses, or student services;

and (2) the management of enrollment on and off campus.

Sec. 2. Minnesota Statutes 1983 Supplement, section 135A 06,
subdivision 3, is amended to read:

© Subd. 3. [SYSTEM PLANS.] Each system shall develop a program
plan for instruction, research, and public service. Each system shall
consult with the higher education coordinating board and with the
other systems throughout the planning process. The higher educa-
tion.coordinating board shall coordinate intersystem efforts in the
development of the program plans to achleve intersystem coopera-
tion and differentiation.
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Each planning report shall consider at least the followmg ele-
ments:

(1) a statement of program priorities for undergraduate, graduate,
and professional education, including data about’ program cost and
average class size within each ingtitution; -

(2) the eﬁects of proposed programfnatic and enrollment .changes
on other systems and campuses;

'(3) a review of plans for adjusting the number of facilities, staff,
and programs to projected level of demand, including consideration
of campus and program mergers, campus and program closings, new
governance . structures, the relationship between fixed costs and
projected enrollment changes, and consolidation of institutions,
services, and programs that serve the same geographic area under
different governing boards;

(4) a review of the current and. pro_]ected use of. community
outreach and extension programs inecluding information on all
off-campus sites, including at least information for each site from
the inventory estabhshed in section 9; .

(5) enrollment projections for two, five, and ten years based on
recent, available projections produced by the higher education coor-
dinating beard or, if different projections are used, they shall be
compared to those prepared by the higher education coordinating
board, and the system shall identify the method and assumptions
used to prepare its projections; ,

(6) estimated financial costs and savings of alternative plans for (i)
adjusting facilities, staff, and programs to changing enrollments and
fiscal resources, and (i1) managing enrollments and resources to

better utilize existing facﬂltles and staff, and to protect academic
quality; .

{7) opportunities for providing services cooperatively with other
public and private institutions in the same geographic area; and

(8) differentiating and coordinating missions to reduce or elimi-
nate duplication of services and offerings, to improve delivery of
services, and to establish clear and distinct roles and priorities

Sec. 3. Minnesota Statutes 1989 Supplement, .section 135A.06, is
amended by adding a subdnrlsmn to read:

Subd, 6. [SUBMISSION TO LEGISLATURE.] Each public post-
secondary governing board shall submit the information on off-
campus sites required in subdivision 3, clause (4}, to the Tegislature
with its biennial budget request in odd-numbered y years, and shall
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update the information with its supplemental budget request in the
even-numbered years. The board shall provide detailed information
on the use of state appropriated funds in support of each site,

including information on the effects on campuses of funding off—
campus sites. ‘

Sec. 4. Minnesota Statutes 1989 Supplement sectlon 136.03, is
amended by adding a subdivision to read

Subd. 3. @ state board @ the state universities must not
. establish any off-campus centers or other permanent sites located off
state unlverSIty campuses to provide academic programs courses, or
student services without authorizing legislation. For the purposes the purposes of of
this subdivision, the campus of Metropolitan State Umversu;y is the

seven-county metropohtan area.

Sec. 5. Mlnnesota Statutes 1988, section 136 62, is amended by
adding a subdivision to read

Subd The state board and the communltz ollege must not
estabhsh any off-campus centers or other permanent sites located off
community college campuses ‘to provide academic. programs,
courses, or student services Wlthout authorizing leglslatlon

Sec. 6. Minnesota Statutes 1989 Supplement section 136A 04 is
amended to read:

136A.04 [DUTIES.]
Subdnrlswn 1. The hlgher educatlon coordmatlng board shall

(1) continuously study and ana]yze all phases and aspects of
higher education, both public and private, and develop necessary
plans and programs to meet present and ﬁlture needs of the people
of the state; S

2 contmuously engage in long range planning for the needs of
higher education and, if necessary, cooperatwely engage in planning
with neighboring states and agenc1es of the federal government

{3) act as successor to any commlttee Or commission prevu)usly
authorized to engage in exercising any of the powers and duties
prescribed by sections 136A.01 to 136A.07;

(4) review, apprové or disapprove, make recommendations, and
identify priorities with respect to all proposals for new er, addi-
tional, or changes in existing programs or large-scale or permanent
sites of nstruction ox substantial changes in exishing programs to be

established in or offered by; the University of Minneseta; the state
'uﬁwersmes—theeemm&mtyeelleges-teehmea}mstrtutes-pubh
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post-secondary mstltutlons and, with respect to programs only,
private eoilegiate ﬂeﬂeeﬁegmée post-secondary institutions. The

board shall forward its recommendations on sites to the chairs of the
house appropriations and senate finance committees. The board
shall also pertodically review existing programs and recommend
discontinuing or modifying any existing program. When reviewing
new or exigting programs a site or program, the board shall consider
whether the program it 1s unnecessary, a needless duplication ef
existing pregrams, beyond the capability of the system or institution
considering its resources, or beyond the scope of the system or
institutional mission;

(5) develop in cooperation with the post-secondary systems, house
appropriations committee, senate finance committee, and the de-
partments of administration and finance, a compatible budgetary
reporting format designed to provide data of a nature to facilitate
systematic review of the budget submissions of the University of
Minnesota; the state university system; the community eolege.
system; and the technical institutes public post-secondary institu-
tions, which 1nc]udes the relatlng of dollars to program output;

(6) review budget requests, including plans for construction or’
acquisition of facﬂltles, of the Eniversity of Minnesota; the state
universities; the community eolleges; and teehnien] institutes public
post-gsecondary institutions for the purpose of relating present
resources and higher educational programs to the state’s present and
long-range needs; and conduct a continuous analysis of the financ-
ing of post-secondary institutions and systems, including the assess-
ments as to the extent to which the expenditures and accom-
plishments are consistent with legislative intent;

{7) obtain from privaie_post-secondary institutions receiving state
funds a report on their use of those funds; -

{8) continuously monitor and study the transferability of credits
between Minnesota post-secondary and higher edueation institu- -
tions ef eredits, earned for equal and relevant work at those
institutions, the degree to which credits earned at one institution
are accepted at full value by the other institutions, and the policies
of these institutions concerning the placement of these transferred
credits on transcripts; and

(9) preseribe policies, procedures, and rules necessary to adminis-
ter the programs under its supervision,

Subd. 2. The higher education coordinating board shall review and
make recommendations regarding a plan or proposal for a new or
additional program of instruction or a substantial change in an
existing program of instruction to be offered by a technical institute
within 45 days of the transmission of approval of the plan or
proposal to. the higher education coordinating board by the state
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board of vocational technical education. The higher education coor-
dinating board shall then transmit .a written explanation of its
recommendations within five days of board action to the director of
the applying technical institute and to the state dlrector of voca-
tional techmcal education.

Sec 7. anesota Statutes 1988 section 136C. 04 is amended by
adding a subdlwsmn to read

Subd. 20. The state board and the technlcal colleges must not
establish any off-campus centers or other permanent sites located off oft
technical college campuses to provide academic programs, courses,
or student services without authorizing legislation.

Sec. 8. [137.40] [OFF-CAMPUS SITES AND CENTERS.]

The board of regents and the university campuses are requested to
not establish any off-campus centers or other permanent sites
lIocated off university campuses to provide academic programs,
courses, or student services Wltm)llt authorizing legislation.

Sec. 9. [INVENTORY.]

Subdivigion 1. [HECB 1By November 1, 1990, the higher educa-
tion coordinating board shall compile an 1 inventory of al existing
off-campus sites and centers for each post-seconﬁar_'z system and
institution that includes al Teast the following information: total Tull

ear equivalent and head count enrollment, number of course
offer

erings in each field of study, degrees available and number- .
awarded, Tocation and type of facilities, leasing or othér arrange-
ments and cost, and the amount and sources of funding. The board
shall also complle an inventory of program offerin j_ on the cam-
puses and at the off-campus sites.

Subd. 2. [HEAC.} The higher educatlon adv1sory counc1l in
cooperation with the higher education coordinating board, shall
determine categories of off-campus sites and criteria to use in
placing sites w1th1n categories.

Subd. 3. [HECB.] The higher education coordmatlng board and -
the post- secondagx overning boards, shall review the categories
and criteria and the Information included in the inventory fo
determine whether these are sufficient for mcorporatlng into system
planning aclivities and enhanced program review activities. As part
of its review, the HECB shall examine duplication in programs
offered on and ofY ¢ campus and the level of the systems cooperative
efforts. The board shall also consider overlap in system missions.

The HECB shall report its findings and recommendations to the
house appropriations and senate flinance commiitees by February
15, 1991. .
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Sec. 10. [CONDITIONS.]

(a) The state umversﬂ:y board the state board for commumty
colleges, the state board of vocatlonTechmcal education, and their
respective campuses must not enter into new long-term lease
arrangements, significantly increase the course oﬁ'ermgs at. ofi-
campus sites, enter any 2 + 2 arrangements, or significantly
Increase staﬂ'mg levels for off campus sites between the effective
date of this section and the end of the 1990-1991 academic year. A
current long-term lease m: may y be renewed if it expires during this
period. The board of regents is requested to abide by these CODdlthl‘lS
unti] the end of the 1990—1991 academlc year.

(b) This section does not apply te actions of Metropolitan State
University that are part of its plan to consolidate its sites in the
seven-county metropolitan area. The state university board shall
consult with the chairs of the house appropriations .and senate
finance committees in carrying out its plans. For purposes of this
paragraph “plan to consolidate” does n. not include entering into any

2+ 2 arrangements
Sec. 11. [ENROLLMENT REPORT |

Each public post-secondary governing board, excluding the board
of regents, shall develop a plan for managing enrollments. The plan
must include consideration of methods of. encouraging better stu-
dent preparatlon redistributing selected “students or programs,’
encouraging students to complete programs earlier, using existing
gpace more efficiently, changlng marketing strategies, and reducing
duplication of programs by suggesting which academic and techni-
cal programs or courses would most appropriately be offered on each

existing campus in the state university, commumty college, and
technical college system. The plan must address ways in which each
campus can provide sufficient access and preserve or improve
gualltz given its present physical capacity and funding level. Each.
plan shall be submitted to HECB. for review and comment by
December 1, 1990. The HECB shall submit the plans and its review
to the house education and appropriations and senate education and
finance committees by February 15, 1991, The board of regents shall
submit information on its enrollment management, the effects of its
enrollment changes, and other measures of its progress in improv-
ing its quallty of educatlon to the commitiees by the same date.

Sec. 12. [SYSTEM PLANS]

]

Sublelslon 1 [ALL SYSTEMS] Notwithstanding Minnesota
Statutes, section 135A.06, in place of system plans, the public
post-secondary systems shall submit plans for providing undergrad- -
uate and practitioner-oriented graduate programs in the seven-
county metropolitan area to the hlgher education coordinating
board. .
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Additionally, each public post-secondary governing board shall
review its current mission statement. Each board shall determine
whether the statement accurately reflects its mission and the role of
its system i the mission differentiation efforts, and recommend any
changes its statement requires. The boards shall submit their
mission statements and recommendations to the higher education
coordinating board w1th their metropohtan area 2a plans by December

1, 1990

The higher education coordlnatmg board shall review and com-
ment on the plans and- mlSSlOIl statements and report rt to the
Tegislature and governor February 15, 1991. s

Sec. 13, [EFFECTIVE DATES] '«

Subd1v1s10n 1. Sections 1 4, 5.and 7 to 12 are effective the day
following final enactment

Subd. 2. Sectlon 6 is effective July 1;1991.

ARTICLE 4
'RURAL HEAITH PROGRAMS

Section 1. [136A. 1351] [DEFINITION DESIGNATED RURAL
AREA.]- '

In sections 136A.1352 and 136A.1355, “designated rural area”
means a Minnesota community out31de a ten-mile radius of a
ranally area, which community: (1) has more than 2,000 persons per
- physician, 1nclud1ngr seasonal vanatlon and (2) has notified the

- For purposes of thxs definition, “ranally area” means a central city
or cities and any adjacent- built up areas, plus other communities
not, connected by contlnuously built-up areas if population density
exceeds 60 persons per square mile and the work force of the other

communities significantly depends on the central city or c1t1es

Se‘c. 2. [136A.1352] [PRE-NURSING GRANTS.}

Subdivigion 1. [ESTABLISHMENT 1 Thee higher education coordi-
nating board shall provide grants to students who are entering or
enrolled in registered nurse or licensed practical nurse programs,
who have no previous nursing training or educatmn and who agree
to practice in a designated rural area.

Subd. 2. [ELIGIBILITY] (@) To be ehglble 10 recelve a grant a
gtudent must be:
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(1} a resident of the state of Minnesota;

(2) enrolled in a Minnesota school, college, or program of nursin
to complete an educational program that would lead to the e student’s
first licensure as a hcensed practical nurse or as a reglstered nurse;

{3) willing to agree to serve at least three of the first five years
followmg licensure 1n a designated rural area; and

(4) able to meet. the financial need crltema established i in section
136A.121 and board rules. : .

(b) The grant must be awarded for one academic year, but is
renewab]e for a maxnnum of six semesters or nine quarters of

recelpt of the nursing degree or certlﬁcate

Subd. 3. [PRIORITY.] If insufficient funds are available to meet
the needs of all eligible applicants, the board shall give priority to
applicants who reside in a designated rural area and applicants
attending post-secondary institutions outside the seven-county met-

ropolitan area.

Subd. 4. [DETERMINATION OF NEED; AMOUNT OF AWARD.]
The determination of a student’s need and the amount of a grant
award must be based on the criteria established in section 136A.121
and related board rules. A grant under this section does not affect a
recipient’s eligibility for a state grant under section 136A.121.

Sec. 3. [136A.1353] [NURSING GRANT PROGRAM FOR LI-
CENSED PRACTICAL NURSES.]

Subdivision 1. [ESTABLISHMENT.] A nursing grant program is -
established under the authority of the higher education coordinat-
ing board to prov1de grants to licensed practical nurses who are
entering or enrolled in an educational program that would lead to
11censure as a reglstereﬁurse

Subd. 2. [ELIGIBILITY.] To be eligible to receive a g‘rant a
student must be:

(1) a resident of the state of Mlnnesota

(2) a licensed practical nurse enrolled in a anesota school
college, or program of nursing to complete an educational program
that would lead to licensure as a registered nurse; and

(3) eligible under any additional criteria established by the the school,
college, or program of nursing in which the student is enrolled.
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. The grant must be awarded for one academic year but is renew-
able for a maximum of stx semesters or nine quarters of full-time
study, or their equivalent.

Subd. 3. [RESPONSIBILITY OF NURSING PROGRAMS.] Each
school, college, or program of nursing that wishes to participale in
the nursing grant program must apply to the higher education
coordinating board for grant money, according to rules and policies
established by the board. A school, college, or program of nursing
must establish criteria to use in awarding the grants. The criteria
must include consideration of the Tikelihood of a student’s success in
completing the nursing educational program and must give priority
to students with the greatest financial need. Grants must be for a
minimum of $500, but must not exceed $2,500 per year. Each school,
college, or program of nursing must establis%roce ures for stu-
dents to apply for and receive grants. '

Subd. 4. [RESPONSIBILITIES OF THE HIGHER EDUCATION
COORDINATING BOARD.] The higher education coordinating
board shall distribute funds each year to the schools, colleges, or
programs of nursing applying to participate in the nursing grant
program based on the last academic year’s enrollment of students in
educational programs that would lead to Ticensure as a licensed
practical nurse. Money not used by a recipient nursing program
must be returned to the higher education coordinating board for
redistribution under this seciion. The board shall establish an
application process for interested schools, colleges, or programs of
nursing. Initial applications are due by January 1, 1991, and by
January 1 of each later year. By March 1, 1991, and by March 1 of
each later year, the board shall notify each applicant school, college,
or program of nursing of its approximate allocation of Tunds in order
to allow the school, college, or program to determine the number of
students that can be supported by the allocation. The board shall
distribute funds to the schools, colleges, or programs of nursing by
August 1, 1991, and by August 1 of each later year.

Subd. 5. [REPORT.] The schools, colleges, or programs of nursin
participating in the nursing grant program shall report to the
higher education coordinating board on their program activity as
requested by the board. ‘ ' o

Sec. 4. [136A.1354] [NURSING GRANT PROGRAM FOR REG- -
ISTERED NURSES] ' '

Subdivision 1. [ESTABLISHMENT.] A nursing grant program is
established under the authority of the higher education coordinat-
ing board to provide grants io registered nurses seeking to complete
baccalaureate or master’s degrees in nursing or a program of

advanced nursing education.
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Subd. 2. [ELIGIBILITY.} To be e11g1ble to receive a grant, a
student must be:

(_1)] licensed as a registered nurse in Minnesota and have been
employed as a nurse in the state for at least one year before

re-enrolling in college; -

(2) a resident of the state of anesota

" (3) enrolled in a Minnesota school or college of nursing to complete
a baccalaureate or master’s degree, or a program of advanced
nursmg education,; ¢ and

(4) eligible under an _X additional criteria established by the school,
college of nursing, or program of advanced nursmg education, in
Whlch the student is enrolled.

The grant must be awarded for one academic yea but is renew-
able for a maximum of six semesters or nine quarters of full-time
study, or their equlvalent

Subd. 3 [RESPONSIBILITY OF NURSING PROGRAMS ] Each
school or college of nursing, or program of advanced nursing
education, that wishes to participate in the nursing nt. program
must apply to the higher education coordinating boar or money,
according to rules and policies established by the board. A school or
college of nursing, or program of advanced nursing education, must
establish criteria to use in awarding the grants. The criteria must

include consideration of the likelihood of a student’s success in
completing the educational program and must give priority to: (I)
students with the greatest financial need; and (2) students enrolling
to complete baccalaureate degrees in nursing. Grants must be for a
minimum of $500, but must not exceed $2, 500 per year. Each school
or college of nursing, or program of advanced nursing education,

must establish procedures for students to apply for and receive
grants.

Subd. 4. [IRESPONSIBILITIES OF THE HIGHER EDUCATION
COORDINATING BOARD.J The higher education coordinating
board shall distribute funds each year to the schools or colleges of
nursing, or programs of advanced nursing education, applying to
Eal‘t,IClEate in the nursing grant program based on the Tast acadeniic
year’s enrollment of registered nurses in schools or colleges of
nursing, or programs of advanced nursing education. Money not
used by a recipient nursing program must be returned to the hlghe
education coordinating boar}i for redistribution under this section.
The board shall establish an application process for interested
schools or colleges of nursing, or programs of advanced nursing
education. Tnitial apphcatmns are due by January 1, 1921, and l_)%

January 1 of each later year. By March 1, 1991, and by March 1
each later year, the board shall notif notlfy each apphcant school or
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college or nursing, or program of advanced nursing education, of its
approximate allocation of money to allow the school, college, or
Ero%ram to determine the number of students that can be supported
by the allocation, The board shall distribute money to the schools or
colleges of nursing, or programs of advanced nursing education, by

August 1, 1991, and by August 1 of each later year. - o

Subd. 5. [REPORT.] The schools or colleges of nursing, or pro-
grams of advanced nursing education, participating in the nursin
%rant' program -shall report to the higher education coordinating

oard on their program activity as requested by the board.

Sec. 5. [136A.1355] [RURAL PHYSICIAN EDUCATION AC-
COUNT] | | .

‘Subdivision 1. [CREATION OF ACCOUNT.] A rural physician
education account is established. The higher education coordinating
board shall use money from the account to establish a loan forgive-
ness program for medical students agreeing to practice in desig-
nated rural areas. - : '

Subd. 2. [ELIGIBILITY.] To be eligible to Farticigfate in the
rogram, a prospective physician must submit a letter of interest to
t__lﬁe Eigﬁer education coordinating board while attending medical
school. Before complefing the first year of residency, a student or

resident must g}gg a contract to agree to serve at least three of the
first five years following residency in a designated rural area.

Subd. 3. [LOAN FORGIVENESS.] The higher education coordi-
nating board may accept up to eight applicants per year for

articipation in the Joan forgiveness %rogzam. Applicants are re-
. spons:gle for securing their own loans. Applicants chosen to partic-
ipate in the loan forgiveness program may designate for each year of
medical school, up to a maximum of four years, an agreed amount,
not to exceed $10,000, as a qualified loan, For eacE year that a
participant serves as a physician in a designated rural area, upto a
maximum of four years, the higher education coordinating board
shall annuafly pay an amount equal to one year of qualified loans
and the interest accrued on these loans. Participants who move their
practice from one designated rural area fo another remain eligible
for loan repayment. -

Subd. 4. [PENALTY FOR NONFULFILLMENT] If a participant
does not fulfill the required three-year minimum commitment of
service in a designated rural area, the higher education coordinat-
ing board shall collect from the participant the amount paid by the
board under the loan forgiveness program. The higher education-
coordinating board shall deposit the money collected In the rural
physician education account. The board shall allow waivers of all or

part of the money owed the board if emergency eircumstances
prevented fulfillment of the three-year service commitment.
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Sec. 6. [HECB EVALUATION.] |

The higher education coordinating board shall evaluate the
programs established in sections 2 to 5. The initial evaluation must
examine the progress in establishing the programs and must be

reported to the house appropriations and senate finance commitiees

by February 1, 1991. Beginning in 1992, and each year thereafter,
ﬁ%e HECB shall report to the commiltees by February 1 on the

O%eration of each program. The report must include an analysis of
whether each program is achieving its goals and recommendations
regarding whether each program s%uﬁld be terminated or changed.

Sec. 7. [RULES.]

The higher education coordinating board shall develop rules,
including emergency rules if necessary, to implement the programs
in sections 2 to % The emergency rules shall be effective untii July
1, 1991.

Sec. 8. [FUNDING.]

Sections 3 and 4 are funded as provided in the 1990 health and

human services supplemental appropriations act.

Sec. 9. [SUNSET]

Sections 1 to 6 are repealed on June 30, 1995.

‘ ARTICLE 5 .
PUBLIC SAFETY OFFICER’'S SURVIVOR BENEFITS

Section 1. [299A.41] [DEFINITIONS.]

‘Subdivision 1. [SCOPE.] The definitions used in this section apply
in this chapter. <

Subd. 2. [DEPENDENT CHILD.] A “dependent child” means a
person who is unmarried and who was either living with or was
receiving support contributions from the public safety officer at the
time of death, including a child by birth, a stepchild, an adopted
child, or a posthumous child, gn_d?%ho 1s:

(1) under 18 years of age;

(2) over 18 years of gfg and incapable of self-support because of
physical or mental disability, or
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(3) over 18 years of age and a student as defined by United States
Cdd_ title 5, section 8101.

Subd. 3. [KILLED IN THE LINE OF DUTY.] “Killed i in th_e llﬁ gf .
duty does not include deaths from natural causes.

Subd. 4. [PUBLIC SAFETY OFFICER.] “Publlc safety ofticer”
includes:

(1) a peace officer defined in section 626.84;

(2) a correction officer employed at a correctlonal facility and

charged with maintaining the safety, security, discipline, and
custody of inmates at the faciliiy;

(3) a firefighter employed on a full time-basis by the state or by a
fire department of a governmental subdivision of the state, who is
engaged in the hazards of firefighting;

{4) a legally enrolled member of a volunteer fire department or
member of an independent nonprofit firefighting corporation who 1s
engaged in the hazards of fireflighting;

(5) a samarltan while complying with the request or dlrec—
tion of a p lic safety officer to assist t%e officer;

(6) a reserve police officer or a reserve deputy sheriff whlle acting
unT:lEr the superv151on and authonty of a political subdivision;

(7) a driver or attendant with a licensed basw or advanced life"
support transportation service who is engaged in prov1d1ng emer-
gency care; and

(8) a first responder who is certified by the commissioner of health
to perform basic emergency skills before the arrival of a licensed
ambulance service and who 1s a member of an organized service
recognized by a local al political subdivision to respond to medical
emergencies to provide initial medlcal care before the arrival of an
ambulance.

Subd. 5. [SPOUSE 1 “Spouse means a person legally married to
' the decedent at the time of the decedent’s death.

Sec 2. [299A .42} [PUBLIC SAFETY OFFICER’S BENEFIT AC-
COUNT.]

The public safety officer’s benefit account is created in the state
treasury. Money in the account consists of money transferred and
gpproprlated to that ace account.




14598 JourNaL oF THE House ' [95th Day

Sec. 3. [299A.43] {ELIGIBILITY DETERMINATION CON-
TESTED CASE.] ‘

A challenge to a determination of eligibility by the commigsiorier
of public safety must be heard as a contested case, except that the
decision of the administrative law judge is binding on the Eartle s to
the proceeding. The order of the administrative law judge is the
final decision of the commissioner. The hearlng must be conducted
according to sections 14.56 to 14.62 and is subject to appeal
according to : sectlons 14.63 to 14.68.

Sec. 4. [299A.44] [DEATH BENEFIT. ]

On certification to the governor EX the commissioner of pubhc.
safety that a public safety officer employed within this state has
been killed in the line of duty, leaving a spouse or one or more -
eligible dependents, the commissioner of finance shall pay $100,000
from the public safety officer’s benefit account as follows

(3) if there are both a spouse and one or more dependent children,

“one-half to the spouse and one-half to the child or chlfdren in equal
shares ,

parent, then no payment may be made from the public” safety
officer’s benefit f fund

Sec 5. [299A.45] [EDUCATION BENEFIT]

Subdivision 1. [ELIGIBILITY.] Followmg certification under sec-
tion 4 and compliance with this section and rules of the commis--
sioner of public safety and the higher education coordinating board,
dependent children less than 23 years of age and the surviving
spouse of a public safety officer killed in the line of duty on or after
January 1, 1973, are eligible to receive educational benefits under
this section. To qualify for an award, they must be enrolled in
undergraduate degree or cerfificate programs after June 30, 1990,

a Minnesota public post-secondary institution or a anate
res1dent1a1 two-year or four-year, liberal arts, degree granting
college or university localed in Minnesota. Persons who have
received a baccalaureate degree or have been enrolled full time or




95th Day] ' TuESDAY, APRIL 24, 1990 14599

the equivalent of eight semesters or 12 quarters whichever occurs
ﬁrst are no longer eligible.

Subd. '& {AWARD AMOUNT.} (a) TE amount of the award is:

(1) for public institutions, the actual tuitlon and fees charged by
the 1 1nst1tut10n or

fees « harged QX the institution or (i) the hlghest tuition and fees
. charged EX a public institution in Mﬁmesota ,

(b) An award under this subdivision must not affect a rec1p1ents
eligibility for a state grant under sectlon 136A.121.

Subd. 3. [PAYMENT.] On proof of eligibility for this program, an
eligible institution, on behalf of the student, shall request payment
of the award from the higher education coordmatmg board. An
institution must not request payment unless the student is enrolled-
in or has completed the term for which the payment 1s intended.

‘Subd. 4. [RENEWALS 1 Each award must ‘be given for one
academic y year and is renewable for a maximum of six semesters or

nine quarters or their equivalent. An award must not be given to a
dependent chlld who is 23 years of age or older on the first da J of the

academic yea _ _"

Sec. 6 [299A 46] [RULES ]

The commissioner of public safety may adopt rules, including .
emergency rules, under chapter 14 to implement, coordmate and
administer sections 1 to 4. The higher education coordinating board

may adopt rules, including emergency rules, to implement, coordi-
nate, and administer section 5.

Sec. 7. [REPORTS ]

By February 1, 1991 the commissioner of pubhc safetx shall
report to the chalrs of the Thouse a p]groprlatmn s and senate finance:

committees on the use of the educational benefils provisions and on
any recommendations to change these provisions. The higher edu- .
cation coordinating board shall report on its expendltures as part of

its 1991 biennial budget reguest

Sec. 8. [REPEALER ]

anesota Statutes 1988, sectmns 176B. 01, as amended by LaWs
1989, chapter 289, section 2 176B. 02 176B 03; 176B 04 and
176B. 05, are repealed
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Sec. 9. IMONEY SET ASIDE.]

The higher education coordinating board shall set aside $100,000
appropriated for the state grant program under Minnesota Statutes,
section 136A,121 for the purpose of section 5.

Sec. 10. [EFFECTIVE DATES.]

enactment. Section 5 is effective July 1, 1990, and applies to all
eligible surviving dependents and spouses of public safety officers
killed in the line of duty on or affer January 1, 1973.

Sections 1 to 4, 6, and 8 are effecti{re the day following final

ARTICLE 6
MISCELLANEOUS

Section 1. Minnesota Statutes 1989-Supplement, section 16B.335,
subdivision 2, is amended to read:

Subd. 2. [OTHER PROJECTS.] All other capital projects except
for those contained in agency operations budgets, including building
improvements, small structures at experiment stations, asbestos
removal, life safety, PCB removal, tuckpointing, roof repair, code:
coempliance, landscaping, drainage, electrical and mechanical sys-
tems work, paving of streets, parking lots, and the like must not
proceed uniil the agency undertaking the project has notified the
chair of the senate finance committee and the chair of the house
appropriations committee that the work is ready to begin.

Sec. 2. [136A.0411] [COLLECTING FEES.]

The board may charge fees for seminars, conferences, workshops,
services, and materials. The money is annually appropriated to the
~ board. -

Sec. 3. Minnesota Statutes 1989 Supplement, section 136A.05, is
amended to read:

136A.05 ([COOPERATION OF INSTITUTIONS OF HIGHER ED-
UCATION.]

Subdivision 1. All public institutions of higher education, all
school districts providing post-secondary vocational education, and
all state departments and agencies shall cooperate with and supply
information requested by the higher education coordinating board in
order to enable it to carry out and perform its duties. Private
post-secondary institutions are requested to cooperate and provide
informatien. : '
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* Subd. The igher education coordmatlng board and. public
post—secorndary institutions shall provide data, in a manner consis-
tent with state and federal laws governing student records, to and as

requested by the Minnesota house or Senate for research projects
and studies qualifying under Code of Federal Regulations, title 34,
section 99.31(a)6). Private post-secondary institutions are re-
-quested to cooperate and provide data. As a condition of receiving
the data, the house or senate shall enter into an agreement with the
board or institutions to ensure that the house or senate will not
d1scfose any data that 1dent1fy individuals.

Sec. 4. anesota Statutes 1989 Supplement section 136A 08 is
amended to read: .

136A.08 [RECIPROCAL AGREEMENTS RELATING TO NON-
'RESIDENT TUITION WITH OTHER STATES OR PROVINCES.]

Subdivision 1. [DEFINITIONS 1 For the purposes of this section,
the terms “province” and “provincial” mean the Canadian province
of Manitoba.

Subdivisien = Subd. 2. [AUTHORIZATION.] The Minnesota
higher education coordinating board may enter inte agreements, on
subjects that include rémission of nonresident tuition for designated
categories of students at public post-secondary institutions, with '
appropriate state or provincial agencies and public post- secondary
institutions in other states or provinces. The agreements shall be for
the purpose of the mutual improvement of educational advantages
for residents of this state and other states or provmce s with whom
agreements are made.

Subd. ta- 3. [WISCONSIN.] A higher education reciprocity agree-
ment with the state of Wisconsin may include provision for the
transfer of funds between Minnesota and Wisconsin provided that an
income tax reciprocity agreement between Minnesota and Wiscon-
gin is in effect for the period of time included under the higher
education reciprocity agreement. If this provision is included, the
amount of funds to be transferred shall be determined according to
a formula which is mutually acceptable to the board and a duly
designated agency representing Wisconsin, The formula shall rec-
ognize differences in tuition rates between the two states and the
number of students attending institutions in each state under the
agreement. Any payments to Minnesota by Wisconsin shall be
deposited by the board in the general fund of the state treasury. The
amount required for the payments shall be certified by the executive
director of the higher education coordinating board to the commis-
sioner of finance annually.

Subd. 2- 4. [NORTH DAKOTA; SOUTH DAKOTA.} A reciprocity
agreement with North Dakota may include provision for the transfer
of funds between Minnesota and North Dakota. If provision for



14602 - JOURNAL OF THE HousE [95th Day '

transfer of funds between the two states is included, the amount of

funds to be transferred shall be determined accordmg to a formula
which is mutually acceptable to the board and a duly designated
agency representing North Dakota. In adopting a formula, the board
shall consider tuition rates in the two states and the number of
students attending institutions in each state under the agreement.
Any payment to Minnesota by North Dakota shall be deposited by -
the board in the general fund. The amount required for the pay-
ments shall be certified by the executive director of the higher
education coordinating board to the commisstoner of finance annu-
ally. All provisions in this subdivigion pertaining to North Dakota
shall alse be applied to South. Dakota, and-all authority and
conditions granted. for higher education reciprocity with North
Dakota are also granted for higher education rempromty with South
Dakota.

Subd. 3- 5. [FINANCIAL AID.] The board may enter into an
agreement, with a state or province with which'it has negotiated a
reciprocity agreement for tuition, to permit students from both
states to receive student aid awards from the student’s state or
province of residence for attending an eligible institution in the
other state or province. '

Subd. 4- 6. [GOVERNING BOARD APPROVAL.] An agreement
made by the board under this section is not valid as to a particular
institution without the approval of that institution’s state or provin-
cial governing board. A valid agreement under this subdivision that
incurs additional financial liability to the state, beyond enroilment
funding adjustments, must be submitted to the chairs of the senate

finance and house approprlatlons committees for review. The agree-
ment remains valid unless it is disapproved in law.

Sec. 5. Minnesota Statutes 1988, section 136A.15, as amended by
Laws 1989, chapter 293, sections 33 to 35, is amended to read. .

136A.15 [DEFINITIONS.]

Subdivision 1. For purposes of sections 136A.15 to 136A.1702, the
terms defined in this section have the meanings ascribed to them.

Subd. 2. “Academic year or its equivalent” shall be as defined in
the federal regulations which govern the administration of the
National Vocational Student Loan Insurance Act of 1965 and title IV
of the Higher Education Act of 1965.

Subd. 3. “Board” means the Minnesota higher education coordi-
nating board.

Subd. 4. “Director” means the executive dlrector of the Minnesota
higher education coordinating board. :
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Subd. 5. “Province” means the Canadian province of Manitoba. -

- Subd. 5 6. “Eligible institution” means any public educational

institution and any private educational institution, in any state
~ which is approved by the United States commissioner of education in
accordance with requirements set forth in the Higher Education Act
of 1965, as amended. It also includes any 1nst1tut10n chartered in a

EI’OV]DCE

- Subd. 6- 7. “Eligible lender” means an eligible institution, an

agency or instrumentality of a state, er a financial or credit
institution (including an insurance company) which is subject to
examination and supervision by an agency of the state of Minnesota
or of the United States

Subd. % 8. “Eligible student” means a student who is ofﬁmally
registered or accepted for enrollment at an eligible institution in
Minnesota or a Minnesota resident who i is officially registered as a
student or accepted for enrollment at an eligible institution in
another state or province. Eligible student, except for purposes of
section 136A.1701, includes parents of an eligible student as the
term “parent” is defined in the Higher Education Act of 1965, as
amended, and applicable regulations. Except for the purposes of
section 136A.1701, eligible studént also includes students eligible
for auxiliary loans as the term “auxiliary” is defined in the Higher
Education Act of 1965, as amended, and applicable regulations. An
eligible student, for section 136A.1701, means a student who gives
informed consent authorizing the disclosure of data specified in
section 136A.162, paragraph (b) to a consumer credit reporting

- agency. '

Subd. 8 9. “Resident student” means a student who meets the
conditions in section 136A. 101 subd1v1s1on 8 :

- Sec. 6. Mlnnesota Statutes 1988, sectlon 136C.05, is amended by
adding a subdivision to read:

Subd. [ADMINISTRATIVE SERVICES.] A technical college
must not contract for administrative services with a school board
unless the services are approved by the state director as part of an
administrative” services pian Each school board affected by this
subdivision shall submlt an administrative services plan to the state

director. .

Sec. 7. Mlnnesota Statutes 1988 sectlon 1360 08 SllbleISlOIl 2, is
amended to read:

Subd. 2. Any fee established by the board puPsuant to under the
authority granted in subdivision 1 shall net exceed $1 per day per
vehiele must be agproved by the state board Parking fees collected
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shall be deposited in the general or repair and betterment fund of
the school district or joint school district. .

Sec. 8. Minnesota Statutes 1988, section 137.022, subdivision 1, is
amended to read:

Subdivision 1. [INVESTMENT.] The investment management of
the permanent university fund shall be under the jurisdiction of the
board of regents of -the University of Minnesola, subject to any
limitations imposed by the Constitution of the state of Minnesota,
article XI, section 9. :All securities and cash held in the state
treasury credited to the permanent university fund that are unap-
propriated or unencumbered are transferred and appropriated to the
board of regents of the University of Minnesota solely for the
purpose of investment by them; with the restrietion that all suech
investment transactions be handled threugh the supervision of
mvestment eotinselors; bank trust departments; or insuranee com-
panies which are organized; Heensed; or have registercd offiees
mthmthestateeﬂ\hnneset&efhaveagreedmwntmgteeenduet
nesota law and the rules established by the department of com-
merce. These, The investments shall be are restricted to those
authorized as chigible for use in the Minnesota pestretirement
investment fund; seetion 11A.18, with the exeception that corporate
debtseeuﬂt}esmaybeusedtetheexteﬁtef%peree&tefthe
poxtfolie the state board of 1nvestment may invest in under section
11A.24. .

Sec. 9. Minnesota Statutes 1988, section 137. 022 subd1v151on 3 is
amended to read:

Subd. 3. [ENDOWED CHAIRS.] (a) The income from the perma-
nent university fund must be used, and capital gains of the fund may
be used, to help endow provide endowment s support for professorial
chairs in academie disciplines. This ineome The endowment support
for the chairs from the income and the capital gains must not total
more than six percent per year i of the 36-month trailing average
market value of the fund, as computed quarterly or otherwise as
directed by the ) regentq The endowment s support from the income
and the capital gains must not provide more than half the sum of the
endowments endowment support for all chairs endowed, with non-
state sources providing the remainder. The endowment support.from
the income and the capital gains may provide more than half the
endowment support of an individual chair.

(b) If any portion of the annual appropriation that of the income is
not used for this the purpose specified in paragraph (a), that portion
lapses and must be added to the pr1nc1pal of the permanent
university fund.
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Sec. 10. Laws 1989, chapter 293, section 2, subdivision 2,
amended to read:

Subd. 2. Agency Administration
$3,900,000 $2,972,000

(a) The optometry and osteopathy con-
tract program for students who were in
the program in the 1986-1987 aca-
demic year must be discontinued on
June 30, 1990. No new students may be
admitted.

(b) As part of its 1991 biennial budget
request, the HHECB shall report its rec- -
ommendations for improvements to the
SELF program.

(¢} Notwithstanding Laws 1987, chap-
ter 401, section 33, the task force on
post-secondary quality assessment may
continue for the 1989-1991 biennium.
The task force membership may be -
expanded to include public members
appointed by the higher education ad-
visory council from nominees submit-.

ted by the HECB.

(d) No further funding of the enterprise
development centers shall be provided
through the HECB. The Greater Min-
nesota Corporation may pr0v1de fund-
ing for the centers.

(e) $150,000 for the biennium is for
matching grants to post-secondary in-
gtitutions that submit acceptable pro-:
posals for campus community service
projects emphasizing students perform-
ing as tutors or mentors to their
younger peers. Campus community
gervice projects attempt to instill in
students the value of civic involvement
and the belief that each student’s com-
munity service can make a difference.
in -the community. The HECB may"
award up to 20 grants. To receive a
grant, a recipient must match the grant
amount from any resources available to
the institution. The state grant is for a
stall person on each recipient’s campus
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to coordinate student community ser-
vice involvement. Up to $25,000 of the
appropriation may be used for HECB
administration, coordination, training,
consultation, and evaluation costs. The
legislature intends the grant program -
to be phased out at the end of the
biennium to be replaced by 100 percent
funding by the recipient institutions
from any resources available to the
institution. '

{f} The HECB shall undertake the sec-
ond phase of the study of post-second-
ary needs in the state, as provided in
Laws 1988, chapter 703, article 1, sec-
~ tion 2, subdivision 3. This phase must
concentrate on those parts of the state
outside the St. Cloud to Rochester pop-
ulation corridor. The HECB may. con-
tract . for portions of the study, as
necessary, but is not subject to Minne-
sota Statutes, chapter 16B. Before pro-
ceeding with the request for proposals,
the HECB shall consult with the post-
secondary systems, institutions, and.
other relevant agencies to locate stud-
1es and market analyses that could be
used in conducting phase 2. The study
must focus on (1) an assessment of the
current and future -conditions and
needs; (2) strategies to meet these
needs; (3) costs associated with the
strategies; and (4) effects of the strate-
gies on existing institutions, state
policies, quality of education, improve-
ment of intersystem cooperation, re-
duction of duplication, and system and .
institutional missions.

The study should include consideration
_of at least the following concerns: the
current and projected demographic and
participation trends; current levels and
types of services available; and needs of
traditional and nontraditional stu-

dentgg%hegeeg}&phie-al&eeessabihﬁyef"
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institutions and business;
and the ity of existing
institutions. The study shall analyze

patterns may
market sueveys. The HECB shall re-
port the findings of the study to the .
" education and finance committees of
the senate and the education and ap-
propriations committees of the house
by Becember 1; 1920 By January 1
1991, the HECE shall review and com-
rent on each of the ies proposed
i1 the study March 15, 1991, In submit- .
ting the findings of phase 2, the board
shall relate them to the results of phase
1 and their 1mphcat10ns for statewade

policy.

'The study shall serve as the 1990 inter-
system plan as required in Minnesota .
Statutes, section 135A.06, subdivision
2.

(g) The HECB shall analyze and make
recommendations on plans submitted
for providing undergraduate and prac-
titioner-oriented graduate programs in
the seven-county metropolitan area. By
February 1, 1990, the HECB shall re-
port on its recommendations to the
education and finance committees of
the senate and the education and ap-
propriations committees of the house.

See. 11. [LOURDES HALL PURCHASE. ]

“The state university board may Eurchase Lourdes Hall, located on
the campus of the former colle%e of 5t. Teresa in Wlnona for use as
a residential ¢ college The purchase may be by contract for deed. Tf
the contract is terminated for default by the board, the seller’s
exclusive remedies are to retain the payments prev1ously made and
repossess the property; the seller must not sue on the contract to
recover any additional amounts due under the contract. Responsi-
bility for insuring the property during the term of the contract must
be on the seller. Before ﬁnahzlng the purchase agreement ‘the board

Sec. 12. [CONSUMER INFORMATION SYSTEM.]
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The public post-secondary state governing boards, and private
post-secondary colleges and occupational and technical institutions
that enroll recipients of state grants, shall develop a consumer
information system for occupational programs. The system must be
based on student placement and must include all subbaccalaureate
occupatmnal programs and all programs that lead Lo an occupation
requiring certification, licensure, or testing for entry. The first
phase of the system must include all subbaccalaureate occupational

rograms. The higher education coordinating board must coordinate
ti;e development of the system and must report on it to the chairs of
the house appropriations and the senate finance committees by
February 15, 1991.

Sec. 13. [REPORT TO LEGISLATURE.]

The state board for community colleges shall report in the 1991
biennial budget document, recommendations for the appropriate
administrative structure for a community college campus ai Cam-
bridge. In making its recommendations, the board shall review the -
combined administrative structure for the communit colleges To-
cated in the Arrowhead and Clearwater regions of the state. The
center at_Gambrldge will be designated as a community college if
the legslature enacts an approprlatmn specifically for thls this purpose.

Sec. 14, [EFFECTIVE DATE.]

Sections 3 to 5, and 8 to 12 are effectwe the day following final

enactment.”

Delete the title and insert:

“A bill for an act relating to public administration; appropriating
money or reducing appropriations to the higher education coordi-
nating board, regents of the University of Minnesota, state univer-
sity board, state board for cominunity colleges, and state board of
vocational technical education, with certain conditions; clarifying
the duties and powers of the higher education coordinating board;
expanding authorization for tuition reciprocity agreements; regulat-
ing off-campus centers; establishing rural health programs, and a
public safety officer’s survivor benefits program; providing for plan-
ning, operations, and acquisitions; regulating public post-secondary
education system plans; requiring reports; adjusting contributions
to state system retirement plans; amending Minnesota Statutes
1988, sections 136.62, by adding a subdivision; 136A.15, as .
amended; 136C.04, by adding a subdivision; 136C.05, by adding a
subdivision, 136C .08, subdivision 2; 137.022, subdivisions 1 and 3;
352.92, subdivision 2; 352B.02, subdivision 1¢; and 354.42, subdivi-
sion 5; Minnesota Statutes 1989 Supplement, sections 16B.335,
SllblelSlOn 2; 135A.06, subdivision 3, and by addihg a subdivision;
136.03, by addmg a subd1v1smn 136A 04; 136A.05; 136A.08; and
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352.04, subdivisions 2 and 3; Laws 1989, chapter 293, section 2,
subdivision 2; proposing coding for new law in Minnesota Statutes,
chapters 1364, 137, and 299A; repealing Minnesota Statutes 1988,
sections 176B.01, as amended 176B.02; 176B 03; 176B.04; and
176B.05.”

We request adoption of this report and repassage of the hbill.

Senate Conferees: DEan E. JonwnsonN, RonaLp R. DIicKLICH AND
Nancy BraTass. : ‘

House Conferees: Lynnon R. Carrson, JouN DorN, LEN PRICE,
HowarDp ORENSTEIN AND CoNNIE MORRISON.

Carlson, L., moved that the report 0f" the Conference Committee on
S. F. No. 2618 be adopted and that the bill be repassed as amended
by the Conference Committee. The motion prevailed.

S. F. No. 2618, A bill for an act relating to public administration;
appropriating money or reducing appropriations to the hlgher
education coordinating board; regents of the University of Minne-
gota, state university board, state board for community colleges, and
state board of vocational technical education, with certain condi-
tions; excepting notification of committee chairs on certain capital
projects; establishing a community college at Cambridge; clarifying
_ the duties and powers of the higher education coordinating board;
authorizing tuition reciprocity agreements with contiguous Cana-
dian provinces; establishing a- state matching grant program to
match private gifts to endowment funds; requiring administrative
service plans for technical colleges under certain circumstances;
changing permitted kinds of investments for the permanent univer-
sity fund; permitting capital gains of the fund to be used to support
endowed academic chairs, authorizing the purchase of a certain
. building by the state university board; requiring development of a
consumer information system for occupational programs; regulating
public post-secondary plans; requiring reports; adjusting contribu-
tions to state system retirement plans; amending Minnesota Stat-
utes 1988, sections  136.60; 136.602; 136C.05, by adding a
subdstmn 137.022, subdivisions 1 and 3; 352. 92 subdivision 2;
352B.02, subdivision 1¢; 353.27, subdivision 3a; and 354. 42, subdi-
vision 5; Minnesota Statutes 1989 Supplement sections 16B. 335,
subdivision 2; 136A.04; 136A.08; 352.04, subdivisions 2 and 3; and
354B.04, subdivision 2; proposing codmg for new law in Minnesota
Statutes chapter 136A repealing Minnesota Statutes 1988 section
353.27, subdivision 3.

The bill was read for the third time, as amended by Conference
and placed upon its repassage.
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The questlon was taken on the repassage of the bill and the roll
was cal]ed There were 130 yeas and 0 nays as follows:

Those who voted in the aﬁirmatiire were:

Abrams Greenfield Lasley Onren Schreiber
Anderson, G. Gruenes Lieder Orenstein Seaberg
Battaglia Gutknecht- Limmer Osthoff Segal
Bauerly Hartle Long Qstrom Simeneau
Beard Hasskamp Lynch Otis - Skoglund -
Begich Haukoos Macklin Ozment Solberg
Bennett Hausman Marsh Pappas Sparby
Bertram Heap McDonald Pauly’ Stanius
Bishop Henry McEachern Pellow - Steensma
Blatz - Himle McGuire Pelowski Sviggum
Boo Hugoson McLaughlin Peterson Swenson
Brown Jacobs McPherson ~  Poppenhagen Tjornhom
Burger Janezich Milbert Price - Tompking
Carlson, D. Jefferson Miller . Pugh Trimble
Carlson, L. Jennings Morrison Quinn Tunheim
Carruthers Johnson, A. Munger Redalen . Uphus
Clark Johnson, R. Murphy Reding Valento
Cooper Johnson, V.- Nelson, C. Rest, - Vellenga
Dauner Kahn Nelson, K. . Rice Wagenius
Dawkins Kalis Neuenschwander Richter Waltman
Dille Kelly . O’Connor Rodosovich Weaver
Dorn © Kelso . Ogren Rukavina Welle
Forsythe Kinkel QOlsen, S. Runbeck Wenzel
Frederick Knickerbocker  Olson, E. Sarna Williams
Frerichs : Kostohryz Olson, K. Schafer’ Winter
Girard Krueger Omann Scheid : Spk. Vanasek

The bill was repassed as amended by Conference and its title
agreed to.

Speaker pro tempore Simoneau called Qninn to the Chair.

The following Conférence Committee Report was received:

CONFERENCE COMMITTEE REPORT ON H. F. NO. 2419

A bill for an act relating to the organization and operation of state -
government; appropriating money for the general legislative, judi-
cial, and administrative expenses of state government; providing for
the transfer of certain money in the state treasury; fixing and
limiting the amount of fees, penalties, and other costs to be collected
in certain cases; creating, abolishing, modifying, and transferring
agencies and functions; defining and amending terms; providing for
settlement of claims; imposing certain duties, responsibilities; au-
thority, and limitations on agencies and political subdivisions;
consolidating certain funds and accounts and making conforming
changes; changing the organization, operation, financing, and man-
agement of certain courts and related offices; amending Minnesota
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Statutes 1988, sections 2.722, subdivision 1; 3C.035, subdivision 3;
3C.11, subdivision 2; 5.13; 11A.07, subdivision 5; 14.07, subdivisions
1 and 2; 14.08;-14.26; 14.53; 15.054; 15.06, subdivision 1; 15.51;
15.52, subdivisions 2 and 3; 15.53, subdivision 1; 15.56, subdivision
5; 15.59; 16A.10, by adding a subdivision; 16A.127, subdivisions 3
and 8; 16B.24, subdivision 5, and by adding subdivisions; 16B.28,
subdivision 2; 16B.48, subdivisions 4 and 5; 16B.51, subdivision 2;
16B.53, subdivision 3; 16B.85, subdivisions 2, 3, and 5; 17.102,
subdivision 4; 40A.08; 40A.151; 40A.152, subdivision 3; 40A.16;
41A.04, subdivision 1; 41A.05, subdivision 2; 41A.051; 41A.066,
subdivision 1; 62D.122; 62J.02, subdivisions 2 and 3; 84.027, by
adding a subdivision; 84.154, subdivision 5; 84.943; 84A.53; 84A 54;
89.37, subdivision 4; 89.58; 97A.065, subdivision 2; 97C.001, subdi-
vision 1; 105.485, subdivision 3; 110B.04, subdivision 7; 110B,08,
subdivision 5; 115.103, subdivision 1; 115A.072, subdivision 1;
115A.15, subdivision 6; 116.36, subdivision 1; 116.65, subdivision 3;
116C.03, subdivisions 4 and 5; 116C.712, subdivistons 3 and 5;

116D.04, subdivisions 5a and 10 1161.045, subdivision 3; 116J.971,

by adding a subdivision;116.]. 980 1181.03, by adding a SllblelSlOIl
116P11; 126.115, subd1v1310n 3; 144. 226 subdivision 3; 144.70,

subdivision 2; 144. 8093, subdivisions 2, 3, and 4; 144A. 071 subdi.
"vision 5; 144A.31, subdivision 1; 1_44A.33, Subdivision 4; 145A.02,
subdivision 16, 145A.09, subdivision 6; 157.045; 169.126, subdivi-
sion 4b; 171.06, subdivision 2a; 176B.02; 176B.04; 181.953; 183.545,
subdivigion 9; 184.33, subdivision 1, and by adding a subdivision;
184.35; 190.08, by adding a subdivision; 192.85; 196.054, subdivi-
sion 2; 197.23, subdivision 2; 201.023; 204B.14, subdivision 5;
214.141; 240A.02,. subdivisions 1 and 3; 240A.03, subdivision 13,
and by adding a subdivision; 243.48, subdivision 1; 268.026, subdi-
vision 2; 268.361, subdivision 3; 268.677, subdivision 2; 268.681,
gsubdivision 3; 270.68, subdivision 1; 272,38, subdivision 1; 282.014;
296.06, subdivision 2; 296.12, subdivisions 1 and 2; 296.17, subdi-
vigions 10 and 17; 297.08, subdivision 5a; 2991.03, subdivision 5;
326.37; 326.47, subdivision 3; 326.52; 326.75, subdivision 4; 349.22,
subdivision 2; 349.36; 349.52, subdivision 3; 352.92, subdivision 2;
352B.02, subdivision 1¢; 3531).01, subdivision 2; 354.42, subdivision
5; 363.073, by adding a subdivision; 368.01, subdivision 1a; 402.045;-
462.384, subdivision 7; 477A.014, subdivision 4; 480A.01, subdivi-
sion 3; 481.14; 484.54, subdivision 1; 484.545, subdivision 1; 484.68,
subdivision 2, and by adding a subdivision; 484.70, subdivision 1;
485.03; 486.01; 487.32, subdivisions 2 and 3; 487.33, by adding a
subdivision; 611.20; 611.215, subdivision 1; 611.26, subdivision 3;
611.27; 611.271; 629.292, subdivision 1; Minnesota Statutes 1989
Supplement, sections 3.30, subdivisions 1 and 2; 5.18; 15A.081,
subdivision 1; 16A.11, subdivision 3; 16A.133, subdivision 1;
16B.24, subdivision 6; 16B.28, subdivision 3; 16B.465, subdivision 1;
16B.48, subdivision 2; 17.49, subdivision 1; 18.0225; 41 A.05, subdi-
vision 1; 43A.02, subdivision 25; 43A.24, subdivision 2, and by
adding a subdivision; 84A.51, subdivision 2; 85.205; 89.035; 89.036;
97A.475, subdivision 2; 103H.101, subdivision 4; 103H.175; 105.41,
subdivision 5a; 115A.54,-subdivision 2a; 115A.923, subdivision 2;
116.85; 116C.03, subdivision 2; 116J.01, subdivision 3; 116.J.58,
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subdivision 1; 116J.617, subdivision 5; 116J.955, subdivision 1;
116J.9673, subdivision 4; 116J.971,. subdivisions 6, 7, and 8;
116L.03, subdivision 2; 129B.13, subdivisions 2, 3, 8, 9, 10, 12, 14,
15, and 16; 144.861; 145.926, subdivisions 1, 4, 5, 7, and 8; 169.686,
subdivision 3; 176.135, subdivision 1; 183.357, subdivision 4; 190.25,
subdivision 3; 216D.08, subdivision 3; 245.4873, subdivision 2;
245.697, subdivision 2a; 246.18, subdivision 3a; 256H.25, subdivi-
sion 1; 270.06; 270.064; 299A.30, subdivision 2; 299A.31, subdivi-
sion 1; 299A.40, subdivision 4; 299EK.641, subdivision 8; 299J.12,
subdivision 1, 336.9-413; 352.04, subdivisions 2 and 3; 357.021,
subdivision 2; 357.022; 357.08; 363.073, subdivision .1; 466A.05,
subdivision 1; 469.203, subdivisions 4 and 5; 469.204, subdivision 2;
469.205, by adding a subdivision; 469.207; 473.156, subdivision 1;
480.242; 484.68, subdivision 5; 485.018, subdivision 5; 486.05,
subdivisions 1 and 1a; 486.06; 487.31, subdivision 1; 504,34, subdi-
visions 5 and 6; 611.215, by adding a subdivision; and 611.26,
subdivision 2; Minnesota Statutes Second 1989 Supplement, sec-
tions 3.885, subdivisions 3, 5, and 6; 275.14; 275.51, subdivision 6;
297A.44, subdivision 1; 357.021, subdivision 1a; 373.40, subdivision
-1; 477A.011, subdivisions 3 and 3a; 477A.012, subdivision 4; Laws
1987, chapter 404, section 192, subdivision 2; Laws 1988, chapters
648, section 3; and 686, article 1, section 52; Laws 1989, chapter 335,
- article 1, sections 4, 36, and 42, subdivision 2; article 3, sections 38;
and 58, as amended; and article 4, section 107; Laws 1989, First
Special Session chapter 1, article 24, section 2; proposing coding for
new law in Minnesota Statutes, chapters 4, 6, 15, 16A, 168, 43A, 88,
116, 116J, 240A, 268, 462A, and 484; proposing coding for new law
as Minnesota Statutes, chapter 484A; repealing Minnesota Statutes
1988, sections 3C.056; 14.32, subdivision 2; 40A.02, subdivision 2;
84A 51, subdivision 1; 85.30; 116E.01; 116E.02; 116E.04; 116J.971,
subdivisions 1, 2, 4, 5, and 10; 116K.01 to 116K.03; 116K.04, as
amended; 116K.05 to 116K,13; 116N.01; 116N.02, as amended;
116N.03 to 116N.07; 116N.08, as amended; 184.34; 268.681, subdi-
vision 4; 299J.18; 326. 82; 480. 252 480.254; 484 .55; 485.018, subdi-
vision 2a 4886. 07 487. 10 subdivisions 2 and 4; and  487.13;
Minnesota Statutes 1989 Supplement sections 3C. 035 subdivision
2; 8.15; 97B.301, subdivision 5; 116E.03; 116E. 035 116J.970;
118J. 971 subdivisions 3 and 9, 116K.14; 1160.03, subdivision .‘Za;
357.021, subd1v1510n 2a; 469.203, subdivision 5; 480.241; 480.242
subd1v1smn 4, as amended 480.256; and 484.545, subd1v1smns 2 and
3; Laws 1988 chapter 686 article 1 section 3, paragraph (c); Laws
1989 chapter 303, section 10; Minnesota Rules part 4410.3800,
_ subparts 1 and 3.

April 24, 1990

The Honorable Robert E. Vanasek
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
President of the Senate

We, the undersigned conferees for H. . No. 2419, report that we
have agreed upon the items in dispute and recommend as follows:
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That the Senate recede from its amendment and that H. F
No. 2419 be further amended as follows:

Delete everything after the enacting clause and insert:

“ARTICLE 1

STATE DEPARTMENTS

Section 1. [STATE DEPARTMENTS; APPROPRIATIONS.]

The sums shown in the columns marked “APPROPRIATIONS” are
added to, or if shown in parentheses, are subtracted from the
appropriations in Laws 1989, chapter 335, to the specified agencies
and for the purposes specified in this act. The figures “1990” and
“1991,” where used- in this act, mean that the appropriations or
reductions listed under them are available for the year ending June
30, 1990, or June 30, 1991, respectively.

1990
General :
$(1,183,000)

Special Revenue
- 100,000

Minnesota Resources
| Game and Fish -
Natural Resources
30,000
Environmental

Trunk Highway Fund

TOTAL

$(1,053,000)

SUMMARY BY FUND

1991
$(15,751,000)
(1,149,000)

| (72,000)
150,000
1,030,000
150,000
(1,864,000)

$(17,506,000)

o
$(16.934,000)
(1,049,000)
k72,000)
150,000
1,060,000 -
150,000
(1,864,000)

$(18,559,000)
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Sec. 2. LEGISLATURE

Subdivision 1. Senate
Subd. 2. House of Representatives

Subd. 3. -Legislative Coordinating

Commission
{a) Legislative auditor

{b) This appropriation is to the revisor
of statutes for costs associated with
additional printing of special session
and supplemental statutes and expan-
sion of the computer room.

(c) This appropriation and the amount
appropriated by Laws 1989, chapter

335,article 1, section 2, subdivision 4,

paragraph (k), for the subcommittee on
redistricting are available until June
30, 1993.

(d) The legislative coordinating com-
mission shall use funds in the commis-
sion’s contingent account for litigation
expenses to affirm constltutlonal bud-
getary processes.

Sec. 3. SUPREME COURT

{a) This appropriation is to the state
court administrator and is a one-time
grant to match a federal Department of
Justice grant to train judges in the
extent of drug use and drug laws. This
appropriation is contingent on the
court receiving the federal grant.

{b) This appropriation is to the state
court administrator and is a one-time
grant to match a federal Department of
Justice grant tor development and im-
plementation of court case manage-
ment strategies. This appropriation is
contingent on the court receiving the
federal grant. .

(c) General Reduction’

- "APPROPRIATIONS

Available for the Year
Ending June 30

1990 1991

- (440,000
(560,000)

(62,000)
. (71,000)

105,000 85,000

300,000

5,000

57,000
(199,000)
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(d) The supreme court is requested to .
" review its judicial work guidelines in
the light of increasing demands on
judges’ time and the lack of state re-
sources for additional judges beyond
those currently funded. This should in-
clude review of guidelines for the accu-
mulation of annual leave not taken.

Sec. 4. COURT OF APPEALS -

Sec. 5. TRIAL COURTS

" (a) The legislature intends to appropri- L

ate at its 1991 regular session the
money necessary to continue the
eighth district pilot prq]ect until De-
cember 31, 1991.

.,(b) The legislature intends to evaluate

the eighth district pilot project. during -

the 1991 regular session and decide at"-

that time whether to continue the state -

takeover of trial court costs in the

eighth district and whether to proceed |

to take over further trial court costs 1n
other Jud1c1al districts.

(¢} This appropriation is to Scott county

for deposit in the county general fund '

for expenses incurred.

Sec. 6. JUDICIAL STANDARDS
BOARD R

Sec. 7. BOARD OF PUBLIC DE-
FENSE

Sec. 8. GOVERNOR AND LIEU-

TENANT GOVERNOR
Sec. 9. SECRETARY OF STATE
Sec. 10. STATE TREASURER

- Sec. 11. STATE AUDITOR
Sec. 12. ATTORNEY GENERAL

This approprlatlon is for prosecutlon of

lawful gambling cases.

14615

1991

(45,000)

67,000

(3,000
-

(100,000)
(130,000)
(31,000)
(57,000)

(12,000)
(274,000)

- 70,000



14616 JourNAL oF THE House
1990

Sec. 13. ADMINISTRATION
(a) General Reduction

(b} For legal fees incurred by use of
private counsel for an asbestos removal
lawsuit from which the state shall re-
ceive $400,000 in settlement fees.

{c) To Minhesota Public Radio for ongo- iy
ing construction at the Duluth station. 30,000

{(d} $200,000 shall be loaned from the
computer services revolving fund for a
period not to exceed five years to the
STARS revolving fund to be used for
STARS planning. The state-operated
lottery and the STARS project shall
jointly assess the feasibility and long-
term benefits of using the STARS net-
work to meet the telecommunications
needs of the state-operated lottery. The
progress of the assessment shall. be
reported to the chairs of the house
appropriations committee and the sen-
. ate finance committee by June 1, 1990,
and December 31, 1990.

(e) The commissioner of administration
shall study and report to the legisla-
ture by January 15, 1991, on various -
incentives that might be provided to
state managers to reduce spending
while still accomplishing program ob-
Jectives.

Sec. 14. STATE BOARD OF INVEST-
MENT _ :

Sec 15. CAPITOL AREA ARCHI-
TECTURAL = AND PLANNING
BOARD

Sec. 16. FINANCE

(a) The position of deputy commis-
sioner of finance is abolished.

(b) The commissicner shall reduce the
budget base for the agency by five per-
cent as part of the 1992-1993 biennial

[95th Day

1991

(344,000)

133,000

(34,000)

(13,000
(245,000
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budget and present a plan for imple-
mentation of that reduction as part of
the budget document submitied in Jan-
unary 1991.

Sec. 17. EMPLOYEE RELATIONS

The commissioner may spend up to
$300,000 and add four positions from

the public employees insurance trust.’

fund.

Sec. 18. REVENUE
{a) General Reduction

(b} The department shall develop and
report to the legislature a method of
acecurately accounting for sales tax re-

ceipts from solid waste collection and

disposal services.

(c) Gambling Regulation

Five investigators and two support staff
are added to the department of revenue
ecriminal division. The investigators
shall be in the unclassified service. Up
to two investigator positions may be

auditors. The commissioner shall give

a priority within the division to cases
that involve violations of the laws gov-
erning lawful gambling and shall pro-

vide the criminal division with the-

support resources necessary to carry
out its responsibilities. Notwithstand-
ing any law to the contrary, the crimi-
nal investigation unit shall ‘use its
existing authority to investigate any
potential criminal activity related to
lawful gambling. Upon completion of
the investigations, the division may

refer them to the attorney general for

prosecution. The commissioner of reve-
nue shall report to the legislature no
later than January 31, 1992, on the
results of the division’s investigations.

(d) On July 1, 1990, the commissioner
of finance shall transfer $60,000 from

1990

(618,000)

50,000

14617

1991

(192,006) |

(932.000)

350,000
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1990 1991 -

the heat applied cigarette tax stamp
revolving account to the general fund.

Sec. 19. TAX COURT o '@ﬁmn

Sec. 20. NATURAL RESOURCES : |
(a) General Reduction . _ . (1,263,000)
(b) Minerals diversification activity -. o ' (200,000)
(¢) Beaver dam control prog'ram (100,000)

(d) This appropriation is for a grant to

the forest resource centér for a shiitake

mushroom demonstration project. This

grant is contingent upon receipt of

matching funds at least equal to the

amount of the grant. . 138,000

{e) Mississippi Headwaters Bﬁérd - ' : - - 50,000

$10,000 of this amount is for payment
to the Leech Lake Band of Chippewa
Indians to implement their portion of
the comprehensive plan for the upper
Mississippi.

(f) For a tree planting for carbon diox- L
ide absorption study. oy . ... 25,000

{g) By January 1, 1991, the commis-
sioner of natural resources and the
commissioner of the pollution control
agency, in consultation with represen-
tatives of industry that may be affected
by a surcharge on carbon dioxide emis-
sions, and representatives of the for-
estry and environmental communities,
shall prepare a report on the use of a
" surcharge on carbon dioxide emissions.
The report shall:

(1) consider an appropriate fee on
mechanized sources of carbon dioxide
emissions, including motor vehicle and -
permitted facilities in the air emission
inventory of the pollution. control
agency,; :

(2) recommend methods of encouraging
tree and perennial shrubs and vines
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planting to be implemented in leu of
payment of part or all of a surcharge;
and

(3) include a.planting pian for carbon

_ dioxide absorption that identifies the
_ proper mix of species for adeguate ab-

sorption, the proper placement of trees
for energy efficiency and conservation,

the areas of the state most effective for
proper trée planting, the adequate pro-
duction of state nursery stock; the
available procurement of private nurs-

ery stock, a range of costs to plant .

adequate species that absorb’ carbon
dioxide, and the current and prospec-
tive distribution system to allow ade-
quate species to be planted.

{(h) The commissioners of the pollution
control agency and the department of

" natural resources may solicit and ac-

cept money from nonstate sources to

accomplish the respongibilities in para--

graph (g). Donations received to com-
plete the study must be deposited in the
state treasury and credited to a sepa-
rate account. The money in the account
recetved for the purposes of the study is
appropriated to the commissioner of
natural resources.

(i} This appropriation is from the snow-

mobile account for snowmobile grants- '

in-aid.

_(j) This appropriation is from the non-
game wildlife account and is to be used
for administrative costs associated with
implementation of the corporate non-
game check-off. Eurasian water milfoil
control projects shall be eligible to re-
ceive corporate nongame wildlife fund-
ing in preparing the 1992-1993
biennial budget requests.

(k) This appropriation is from the game
and fish fund for repair of the French
River Hatchery Dam.

1990

100,000

14619

1991

500,000

150,000
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() This appropriation is from the all-

terrain vehicle account and is to be

used as grants-in-aid for trail mainte-

nance on multiple use trails. Grants

are to be issued to counties with all-

terrain vehicle organizations and snow-

mobile organizations that have entered

into multiple use agreements for trails

that currently qualify for snowmaobile ‘
grants-in-aid trails under Minnesota : :

Statutes, section 84.83. | : 500,000

{m}) Any unencumbered balance re-
maining in the appropriation for acqui-
sition of Grand Portage state park in
Laws 1989, chapter 259, section 9, sub-
divigion 1, may be transferred to the
appropriation in Laws 1989, chapter
259, section 9, subdivision 2, for acqui-
sition in Sibley state park following
completion of the Grand Portage acqui-
gition. :

{n) Notwithstanding any other law to
the contrary, no political subdivision
shall condemn or remove any bridges
on the Blue Ox Trail in Beltrami
county that have not first been declared
unsafe by the Minnesota department of
transportation. .

Sec. 21. ZOOLOGICAL BOARD |
(a) General Reduction (101,000)
(b) Coral Reef Shark Exhibit y 100,000

The complement of the zoo is increased
by 2 positions.

(c) Dinosaurs Alive Exhibit 130,000

Sec. 22. POLLUTION CONTROL
AGENCY o

(a) This reduction is from the money
appropriated from the general fund in
Laws 1989, chapter 335, article 1, sec-
tion 23, subdivision 4, for transfer to
the envircnmental response compensa-
tion and compliance fund is reduced. : (1,500,000)
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(b) General Reduction

{¢c) This appropriation is for distribu-
tion as grants through the individual
on-gite treatment program under Min-
nesota Statutes, section 116.18, subdi-
vigion 3e.

(d) This appropriation is from the envi-
ronmental fund for the site response
property transfer program.

(e) Resource Recovery Operator Train-
ing

This appropriation is from the environ- .

mental fund and is to be transferred to
the jobs skills partnership program.

(D) The agency’s federal fund cbmple-

ment is reduced by three and the spe-

cial revenue complement is increased

by three to reflect a change in the’

method used to account for federal in-
direct costs.

See. 23. OFFICE OF WASTE MAN-
AGEMENT

~ (a) General Reduction

(b) This reduction is from the SCORE
grants to counties identified in Laws
1989, First Special Session chapter 1,
article 24, section 2.

(c) This appropriation is for the capital
asgistance program: The agency’s au-
thorized complement is increased by
seven positions for administration of
the capital assistance program.

(d) Notwithstanding any other law to

the contrary, any outstanding obliga-
-tions that may be held in St. Louis
county for grants issued to the county
for construction or operation of the
Babbitt waste tire facility under Min-
nesota Statutes 1986, section 116M.07;
Minnesota Statutes, section 115A.54,
subdivision 2a; or 298.22, shall be sus-
pended until June 30, 1993.

1990 1991
$

(213,000)

250,000

80,000

70,000

(200,000) (414,000)

(1,234,000)

285,000
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Sec. 24. TRADE AND ECONOMIC
DEVELOPMENT :

Subdivision 1. Agency Supplemental
Appropriations -

(a) $500,000 of the unobligated balance
in the agricultural and economic devel-
opment account established in Minne-
sota  Statutes, section 41A.05,
subdivision 1, is transferred to the cap-
ital access account in the special reve-
nue fund created in Minnesota
Statutes, section 116J.876, subdivision
4, for guaranteeing loans under the .
capital access program. Any remaining
balance shall cancel to the general
fund.

(b) For the job skills partnership for

aviation training. This amount is not

subject to the grant limits under Min-

nesota Statutes, section 116L.04. This

portion of the appropriation does not S ,

cancel and is available until expended. ‘- - 500,000

{c) For the Minnesota trade office for

awarding grants to nonprofit organiza-

tions to support cultural and educa-

tional exchange programs that may

lead te long-term trading relations.

Grants must be matched with at least

$3 of nonpublic funds for every dollar of

state grant funds awarded under thig S

provision. : 50,000

(d) For a grant to the region 1 develop--

ment commission for international
‘trade and promotion activities. The

commission must cooperate with simi- -
" lar organizations in North Dakota and . '
Manitoba. _ B o - 30,000

(e) For the purposes of planning, engi-

neering, and acquisition of a public

facilities project in a tourlsm-mtenswe : ‘

area, ‘ - 110,000

() Minnesota Council for Quality 50,000
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(g) For admlmstratlon of Celebrate
1990.

(h) Of the amount appropriated for ‘op-
eration and maintenance of the re-
gional park system in fiscal year 1991,
$120,000 is for construction of four
floating fishing piers on the Mississippi-
river, two within the boundaries of cit-

ies of the first class, and two-outside the

boundaries of cities of the ﬁrst class

(1) Notwithstanding any law to the con-

trary, the city of St. Paul shall use all - .
revenue derived from its clawback -

funding of sewer financing only for
sewer separation projects that directly
result in the elimination of combined:
" sewer overflow.

Subd. 2. Agency Reductions

{a) General Reduction

(b) The comi)lement of the department
is reduced by seven positions.

(¢) This amount is reduced for the loan

to the city of St. Paul for restoration of -

Union Depot. During the 1992-1993
biennium $500,000 is appropriated to.
the city of St. Paul for restoration of the
Union Depot. This funding is contin-
gent on the city of St. Paul having a
plan for the restoration of the depot and
raising  $2,000,000 from nonstate
sources.

(d) For a reductlon from the trade ofﬁce
travel budget. :

{e) $300,000 of the export finance work-
ing capital account is transferred to the
general fund. '

Sec. 25. HOUSING FINANCE -

- AGENCY

Sec. 26. AMATEUR SPORTS COM--‘
MISSION .. -

1990

 (500,000)

14623

1991 .

50,000

(1,040,000)

(50,000)

(3,000,000)

(9,000
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Sec., 27. STATE PLANNING
AGENCY

Sec. 28, LEGISLATIVE COMMIS-
SION ON MINNESOTA RESOURCES

{a) The commissioner of finance, upon:
recommendation of the legislative com--

mission on Minnesota resources, shall
reduce the appropriations in Laws

1989, chapter 335, article 1, section 29, -

by this amount. As the cash flow of the
Minnesota resources fund permits, the
commissioner of finance shall transfer
this amount to the general func_}.___

(b) The appropriation in Laws 1989,
chapter 335, article 1, section 29, sub-
division 11, paragraph (j), from the
legislative commission on Minnesota
resources for a study of wetland plant
commuhnities, is available until Decem-
ber 31, 1991. L

Sec. 29. LABOR AND INDUSTRY

(a) General Reduction

$2,450,000 of this reduction is in the
transfer from the general fund to the
workers’ compensation special fund.

(b) Study of Long-Term Workers’ Com-
pensation Cases ,

This appropriation is for the commis-

gioner of labor and industry to contract

for a study of long-term workers' com-:

pensation cases. The purposes of the
study are to establish a uniform system
for identifying factors contributing to
recovery and to assist claimants and
care providers in. identifying the best
means for recovery at the earliest pos-
gible time. The study must include a
pilot test on a sample of claims. The
test must evaluate the benefit of the
uniform system for workers, employers,
medical and rehabilitation providers,

1990

[95th Day

1991

(601,000}

(72,000}

{(2,520,000)

15,000
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insurers, state monitoring organiza- '

tions, litigators, and adjudicators. Is-

sues that should be addressed during

the test include confidentiality, instru-

ment reliability and validity, informa- -

tion utility and adequacy, data ‘-

collection systems, and training of per-

sonnel. The study must be conducted by

an organization with substantial back-

ground in medical and psychological

instrumentation - and  substantial

knowledge of disability assessment.

Bidders without a direct interest in the

workers’ compensation system as in-

surers or health care providers must be

preferred. A report of the study must be

submitted to the commissioner of labor

and industry and the legislature by

July 1, 1991. Expenditure of this ap-

propriation is contingent upon the com-

mitment by private sources to the

commissioner of labor and industry of

private monies, outside of the state

general fund, in an amount at least

equal to five times the amount of the

appropriation as additional funding for

the study to be conducted under. this

section.

Sec. 30. MEDIATION SERVICES _ (36,000)
Sec. 31. MILITARY AFFAIRS ‘ (189,000}

Notwithstanding any law to the con-
trary, the department of military af-
fairs, with the assistance of. the
management analysis division of the
department of administration, shall
analyze the cost savings that may be
obtained through multiple use, the
time-sharing, consolidation, or closure
of armories throughout the state.

Sec. 32, VETERANS AFFAIRS" L (52,000)
Sec. 33. HUMAN RIGHTS (60,000)
The department of human rights may

not be charged by the attorney general
for legal representation on behalf of
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1990 1991
- . $ - $ ,

complaining parties who have filed a :
charge of discrimination with the de-
partment. This provision is effective e
retroactive to July 1, 1989. The depart- o
 ment does not have an obligation to pay
for any services rendered by the attor-
ney general gince July 1, 1985, in ex-
cess of the amounts already paid for
those services. '

Sec. 34. DISABILITIES COUNCIL ) : {10,000)

The appropriation in Laws 1989, chap-

ter 335, article 1, section 41, may be
used in part for grants, in coordination

. with statewide handicapped arts orga-

nizations, to arts organizations
throughout the state that-will serve

individuals with disabilities, regard-

less of the size of their operatlng bud- -
gets. .

Sec. 35. RETIREMENT CONTRIBU—
TIONS

(a) General fund . | © (2,206,000)
(b) Trunk highway fund (1,864,000)
(c) Other funds o (1,149,000)

With the exception of appropriations
made to the University of Minnesota,
the community college system, the
technical college system, and the state
university system, the commissioner of
finance shall reduce each state agency’s
fiscal year 1991 appropriation by an -
amount equal to the sum of: -

(1) .22 percent of the agency’s fiscal
year 1991 salaries paid to employees
covered by the general state employee
retirement plan established in Minne-
sota Statutes, chapter 352.

(2) 2.43 percent of the agency’s fiscal
year 1991 salaries paid to employees
covered by the correctional employees
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' retlrement plan establlshed in ane— C
sota Statutes, chapter 352 o

(3) 4.02 percent of the agency's fiscal -
~year 1991 salaries paid to employees
‘covered by the state patrol retirement:
plan established in Minnesota Stat- -
‘utes, sectlon 352B.02, = -

(4) 84 percent of the agency’s fiscal
year 1991 salaries paid to employees.
covéred by the teacher’s retirement
plan established in Mlnnesota Stat—
utes chapter 354. .

The approprlatlon reductioﬁs made un-
der this section are pefmanent reduc-
tlons to each agencys budget.

Sec 36 [TRANSFER PROHIBITED]

Ifan amount is sPec1ﬁed in this act for an item within an act1v1ty,
that an amount must not be transferred or used for any other other purpose.

Sec 37 [MANAGING REDUCTIONS]

Subdivision 1. [APPROPRIATION AVAILABILITY] If the a EE
priation from the general fund to an agency listed in 1 this act in
either year of The biennium ending June 30, 1991, is insufficient,
upon the advance approval of the commissioner @ finance the

EEI‘OEI'latIOIl for the other year is avallable for it.

Subd 2 [BASE REDUCTIONS.] The approprlatlons reduced from
an agency by this act, before any- adjustments under subdivision 1,
‘must not be added back to the a _gency s approprlatmn base for the .

1992-1993 biennium.

Sec. 38. anesota Statutes 1988 sectlon 2 722 sudeISion 4, is
amended to read:’ :

Subd, 4, [DETERMINATION OF A J UDICIAL VACANCY] (a)
When a judge of the district, county, or county municipal court dies, .
resigns, retires, or is removed from office, the supreme court, in
consultation with Judges and attorneys in theaﬁ”ected district, shall
‘determine within 90 days of receiving notice of a vacancy -from the .
governor whether the vacant office is necessary for effectivejudicial- -
administration: The supreme court may continue the position, may
order the position abolished, or may transfer ‘the position to a
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-judicial district where need for additional judges exists, designating

the position as either a county, county/municipal or district court
judgeship. The supreme court shall certify any vacancy to the
governor, who shall fill it in the manner provided by law.

(b) If a judge of district court fails to timely file an affidavit of
candidacy an§ filing fee or petition in lieu of a fee, the official with
whom the affidavits of candidacy are required to be filed shall notify -
the supreme court that the incumbent judge 1s not seeking reelec-
tion. Within five days of receipt of the notice, the supreme court
shall “determine wﬁether the judicial position is necessary for

. effective judicial administration and netify the official responsible
for certifying the election results of its determination. The supreme
court may continue the position, may order the position abolished,
or may transter the position to a judicial district where the need for
additional judgeships exists. If the position is abolished or trans-
ferred, the election may not be held. If the position is transferred,
the court shall also notify the governor of the transfer. Upon
transfer, the position is vacant and the governor shall fill it in the
manner provided by Taw. An order abolishing or transferring a
position 1s effective the first Monday in the next January.

Sec. 39. Minnesota Statutes 1988, section 3.736, subdivision 7, is
amended to read: : _

Subd. 7. [PAYMENT] A state agency, including an entity defined
as part of the state in section 3.732, subdivision 1, clause (1),
incurring a tort claim judgment or settlement obligaiion or whose
employees acting within the scope of their employment incur the
obligation shall seek approval to make payment by submitting a
written request to the commissioner of finance. The request shall
contain a description of the tori claim that causes the request,
specify the amount of the obligation and be accompanied by copies of
Jjudgments, settlement agreements or other documentation relevant
to the obligation for which the agency seeks payment. Upon receipt -
of the request and-review of the claim, the commissioner of finance
shall determine the proper appropriation from which to make
payment. If there is enough money in an appropriation or combina-
tion of appropriations to the agency for its general operations and
management to pay the claim without unduly hindering the opera-
tion of the agency, the commissioner shall direct that payment be
made from that source. Claims relating to activities paid for by
appropriations of dedicated receipts shall be paid from those appro-
priations if practicable. On determining that an agency has suffi-
cient money in these appropriations to pay only part of a claim, the
commissioner shall pay the remainder of the claim from the money
appropriated to the commissioner for the purpose. On determining
that the agency does not have enocugh money to pay any part of the
claim, the commissioner shall pay all of the claim from money
appropriated to the commissioner for the purpose. On January + ond
July 1 of each year; the commissioner of Hnance shall transmit te
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the legislature &nd to t—he ehair of t;he house apprepﬂ-at}ens and
. penate finance commitices eopies of all requests'in the preceding six
months together with a repert on the peyments made with respeet to
eaech request- Payment shall be made only upon receipt of a written
release by the claimant in a form approved by the attorney general,

or the person de31gnated as the umversxty attorney, as the case may
be.

No attachment or execution shall issue against the state.

Sec. 40. Minnesota Statutes 1988 section 11A. 07 subd1v1smn 5,18
amended to read:

Subd. 5. -[APPORTIONMENT OF. EXPENSES.] The executive
director shall apportion the actual expenses incurred by the board
on an accrual basis among the several funds whose assets are
invested by the board based on the weighted average assets under
management during each quarter. The charge to each retirement
fund must be calculated, billed, and paid on a quarterly basis in
accordance with procedures for interdepartmental payments estab-
lished by the commissioner of finance. The amounts necessary to pay
these charges are appropriated from the investment earnings of each
retirement fund. Receipts must be credited to the general fund as
nondedicated receipts. Eunds other than retirement funds must not

Sec 41.115.082] [OBLIGATIONS OF PUBLIC CORPORATION 5.1

Notw1thstand1ng any other law the state is nol hable for obliga-
tions of a public corporation created by siatute. Upon dissolution of
~ the public corporation, its wholly-owned assets become state prop-

erty. Partially owned agsets become state property to the extent that
state mone ney was used to acquire them. _

This section does not pp]x to a pubhc corporation Memed by
" chapter 119.

Sec. 42, anesota Statutes 1988, sectlen 15 53 is amended by
addlng a subdivision to read:

Subd. 3. [POLITICAL SUBDIVISIONS] A state department or
agenc must report to the department of employee relations an
1nterc%ange with a political suf?cﬁwsmn in which it 1s participating
cither as a sending or receiving agency. The report must include
identification of the pelitical subdivision, the length of the individ- -

I ass1g1_1ment and the duties of the individual asmg’nment ‘

Sec. 43. aneseta Statutes 1989 Supplement section 16A.11,
subd1v1smn 3, 1s amended to read:
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Subd. 3. [PART TWO DETAILED BUDGET.] Part two of the
budget, the detailed budget estimates both of expenditures and
revenues, shall also include statements of the bonded indebtedness
of the state, showing the actual amount of the debt service for at
least the past two completed fiscal years, and the estimated amount
for the current fiscal year and for the next two fiscal years, the debt
authorized and unissued, the condition of the sinking funds, and the
borrowing capacity. It shall also contain any statements on the
financial plan which the governor believes desirable or which maybe’
- required by the legislature. The detailed estimates shall include the

budget request of each agency arranged in tabular form so it may
readily be compared with the governor’s budget for each agency.
They shall alse include, as part of each agency’s organization chart, -
a summary of the personnel employed by the agency, showing the
complement approved by the legislature for the current biennium,
additional complement positions authorized through the governor or
the commissioner, positions transferred into or out of the agency,
additional part-time and seasonal positions and the number of
" employees of all kinds employed by the agency on June 30 of the last
complete fiscal year. The summary of the number of employees must
list employees by employment status, including but not limited to
full-time unlimited; part-time unlimited, full-time or part-time
seasonal, intermittent, full-time or part-time temporary, full-time or
part-time emergency, and other. The summary of personnel shall .
also be shown for each functional division of the agency, and for each
fund and type of approprlatlon :

Any increase in complement with the exceptlon of federal posi-
tions, approved by the commissioner of finance as temporary posi-
~ tions, shall be retlected in the governor s budget recommendations
to the legislature as change request items. These positions are not
" permanent positions until the legislature has has approved the _h_ange

e_ques 1tems

Sec. 44. Minnesota Statutes 1989 Supplement section 16A 133
subdivision 1, is amended to read ‘

Subdivision 1. [PAYROLL DIRECT DEPOSIT "AND DEDUC-
- TIONS.] An agency head in the executive, judicial, and legislative
branch ma¥ shall, upon written request signed by an employee,
- directly deposit all or part of an employee’s pay in any credit union-
or financial institution, as defined in section 47.015, designated by
- the employee. An agency head may, upon written request of an
employee, deduct from the pay of the employee a requested amount
to be paid to the Minnesota benefit association, or to any organiza-
_tion contemplated by section 179A.06, of which the employee is a
. membet, or to a company that has contracted to-insure the employee
for the medical costs of cancer or intensive care. If an employee is a
member of or has accounts with more than one credit union or
financial institution or more than one organization under section
179A.06, or i insured by more than one company, only one credit
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union or financial ihstitution and one organization and one company
may be paid money by direct deposn: or by payroll deductlon frem the
employee s pay. _ . :

Sec. 45. [16A.79] [MATCHING FEDERAL APPROPRIATIONS 1

Specific approprlatlons that are made to match federal appropri-
ations shall be considered change requests in the following biennial
budget. submission if, during the biennium, the federal fundmg has
been reduced or ehmlnated

Sec 46. anesota Statutes 1989 Supplement section 16B. 24
subd1v1swn 6, is amended to read:

Subd 6. [PROPERTY RENTAL.] (a) [LEASES 1 The commis-
sioner shall rent land and other premises when necessary for state
purposes. The commigsioner may lease land or premises for five
years or less, subject to cancellation upon 30 days written notice by
the state for any reason except rental of other land or premises for
the same use. The commissioner may not rent non-state-owned land
and buildings or substantial portions of land or bulldlngs within the
capitol area as defined in section 15.50 unless the commissioner first
consults with the capitol area architectural and planning board. If
the commissioner enters into a lease-purchase agreement for build-
ings or substantial portions of buildings within the capitol area, the
commissioner shall require that any new construction of non-state-
owned buildings conform to design guidelines of the capitol area
architectural and planning board. Lands needed by the department
- of transportation for storage of vehicles or road materials may be
rented for five years or less, such leases for terms over two years
being subject to cancellation upon 30 days written notice by the state
for any reason except rental of other land or premises for the same
use. An agency or department head must consult with the chairs of
- the house appropriations and senate finance commlttees before
entermg mnto any agreement that would cause an agency’s rental
cosls to increase by ten percent or more per square foot or would
increase the number of square feet of office space rented by the

agency by 25 percent or more in ?_EX fiscal year.

(b) [USE VACANT PUBLIC SPACE 1 No agency may 1n1t1ate or
renew a lease for space for its own use in a private building unless -
the commissioner has thoroughly investigated ‘presently. vacant
space in public buildings, such as closed school bulldlngs and found‘
that none is available.

(e) [PREFE_RENCE FOR CERTAIN BUILDINGS.] For needs be-
yond those which can be accommeodated in state-owned buildings,
the commissioner shall acquire and utilize space in suitable build-

.ings of historical, architectural, or cultural significance for the
purposes of this subdivision unless use of that space is not feasible,
prudent and cost effective compared with-available alternatives.
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Buildings are of historical, architectural, or cultural significance if
they are listed on the national register of historic places, designated
by a state or county historical society, or designated by a municipal
preservation commission.

(d) [RECYCLING SPACE.] Leases for space of 30 days or more for
5,000 square feet or more must require that space be pr0v1ded for
recyclable materials.

Sec. 47. Minnesota Statutes 1989 Supplement, section IGB 465,
subdivision 1, is amended to read:

Subdivision 1. [CREATION.] The statewide telecommunications
access routing system provides voice, data, video, and other telecom- .
munications transmission services to state agencies, educational
institutions, including private colleges, public corporations, and
state polltlcal subdivisions. It is not a telephone company for
purpoeses of chapter 237. It shall not resell or sublease any services
or facilities to nonpublic entities except it may serve private
colleges. The commissioner has the responsibility for planning,
development, and operations of a statewide telecommunications
access routing system in order to provide cost-effective telecommu-
nications transmission services to system users. :

Sec. 48. [88.81] [FOREST MANAGEMENT PRACTICES IN LIT-
IGATION.]

‘The commissioner may not implement new or revised forest
management Qractlce as part of agreements relating to litigation
until the commissioner has reported the forest management prac-
tices to the chairs of the environment and natural resources com-

mittees of the legislature al the next regular session of the
legislature.

Sec. 49. Minnesota Statutes 1989 Supplement, section 105.41,
subdivision 5a, is amended to read:

Subd. 5a. [WATER USE PROCESSING FEE.] {a) Except as

provided in paragraph paragraphs (b) to (e), a water use processmg
fee not to exeeed $2;000 must be prescribed by the commissioner in
accordance with the following schedule of fees for each water use
permit in force at any time during the year:

(1) 0.05 cent per 1,000 gallons for the first 50 mllllon gallons per
year; and

(2) 83 0.10 cents per 1,000 gallons for the amounts greater than
50 million gallons but less than 100 million gallons per year-; and
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(3) 0.15 cents per 1,000 gallons for amounts greater than 100
“million gallon s but less than 150 million gallons per year; and

4) 0.20 cents per 1,000 gallons for amounts greater than 150
million gallons but less than 200 million gallons per year, and

(5) 0. 25 cents per 1,000 gallons for amounts greater than 200
million gallon s but less than 250 ‘million gallons per year and -

(6) 0.30 cents per 1,000 gallons for amounts greater than 250
million gallons but less than 300 million gallons per year; and

(7) 0.35 cents p;rl 1,000 gallons for amounts greater than 300
million gallons but less than 350 million gallons per year; and

(8) 0.40 cents per 1,000 gallons for amounts greater than 350
million gallons but less than 400 million gallons per year; and

(9) 045 cents per 1,000 gallons for amounts greater than 400
million gallons per year.

(b) For once-through cooling systems as defined in subdivision lc,
a water use processing fee must be prescribed by the commissioner
in accordance with the following schedule of fees for each water use
permit in force at any time during the year:

(1) for nonproﬁt corporations and school districts:

(i) 5.0 cents per 1,000 gallons until December 31, 1991,

&3 (ii) 10.0 cents for 1,000 gallons from January 1, 1992 until
December 31 1996; and :

8 (111) 15.0 cents per 1,000 ga]lons after January 1, 1997 and

(2) for all other users after J anuary 1, 1990, 20 cents L 1,000
_ gam)ns

(c) The fee is payable based on the arnount of water
appropriated durmg the year and in no case may’ the fee be less than
% $50. y

(d) For water use m"ocessmg fees other than once-through cooling
systems:
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(i) $35,000 per year for an entity holding three or fewer, permits;

(ii) $50,000 per yeaf for'an entity holding four or ﬁ_\he' permits;

(ii1) "$175,000 L year for an entlty holdmg more than ﬁve
per 1ts,

3 the fee for agncultural 1rr1gat10n may not: exceed $75O per
year.

(e} Failure to pay the fee is SufﬁCleIlt cause for revoking a permit.
A fee may not be imposed on an agency, as defined in section 16B .01,
subdivision 2, or federal governmental agency holdmg a water _
appropriation permit.

(f) This subdivision apphes to permits issued or effective on or
after January 1, 1990. .

Sec. 50, Minnesota Statutes 1989 Supplement sectmn 115A.54,
subdivision 2a, is amended to read

Subd. 2a. [SOLID WASTE MANAGEMENT PROJECTS.] (a) The
board shall provide technical and financial assistance for the acqui- -
sition and betterment of solid waste management projects as pro-
vided in this subdivision and section 115A.52. Money appropriated
for the purposes of this subdivision must be distributed as grants.

{b) Except as provided in paragraph (c), a project may receive
grant assistance up to 25 percent of the capltal cost of the project or
$2,000,000, whichever is less, except that projects constructed as a
result of intercounty cooperative agreements may receive (1) grant
assistance up to 25 percent of the capital cost of the project; or (2)
$2,000,000 times the number of participating counties, IJ'thever is
less. .

(c) A recyclmg pro_]ect ora prOJeCt to compost or co—compost Waste
may receive grant assistance up to-50 percent of the capital cost of
the project or $2,000,000, whichever is less, except that projects
comp]eted as a result of mtercounty cooperative agreements ma
receive (1) grant assistance up to 50 percent of the ¢ aglta cost of €

project; or (2) $2,000,000 times the number of participating countles,

" whichever is ig }ess

- (d) Notwithstanding paragraph (e), the agency may award grants
for transfer stations that will initially transfer waste to landfills if
the transfer stations are part of a planned resource recovery project,
the county where the planned resource recovery facility will be
located has a comprehensive solid waste management plan approved
'by the agency, and the solid waste management plan proposes the
development of the resource recovery facility. If the proposed re-
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source recovery facility is not in place and operating within five
years of the date of the grant award, the recnplent shall repay the
grant amount to the state . ‘ . ]

(e) PI'OJects without resource recovery are not ehglble for assis-
tance. : : y : : . '

(f) In addition to any assistance received under clause (b} or (¢}, a
project may receive grant assistance for the cost of tests necessary to.
determine the appropriate pollution eontrol equipment for the
project or the environmental effects of the use of any product or
material produced by the pro_]ect

(g) In addition to the apphcatlon requlrernents of section 115A. 51,
‘an application for a project serving eligible jurisdictions in only a
single county must demonstrate that cooperation with jurisdictions
in other counties to develop the project is not needed or not feasible.
Each application must also demonstrate that the projeéct is not
financially prudent without the state assistance, because of the
applicant’s financial capacity and the problems inherent in the
waste management situation in the area, particularly transporta-
~ tion distances and hmlted waste supply and markets for resources
recovered. :

. (h) For the purposes of this subdivision, a “project” means a
processing facility, together with any transfer stations, transmission
facilities, and other related and appurtenant facilities primarily
serving the processing faeility. The board shall adopt rules for the
_program, by July 1, 1985 . _ .

Sec. 5. anesota Statutes 1988 sectlon 116 36 subd1v151on 1,18
lamended to read

Subdivision 1. For the purposes of this seetion and seetion 637
sections 116.36 to 116.38, the followmg terms shall have the -
meanings given.

‘Sec 52.[116.38] [PCB BURNING.]

SublelSlOl’l 1. [STATE POLICY.] The leglslature finds that I'lSkS
_to human health must be adequately evaluated before a facility may
burn PCBs. The legislature also finds that if there is a risk to human
“health, all human health must be treated with equal concern, and
facilities that cause risks to human health must not be allowed to
operate in sparsely populated areas 1f they would not be allowe
operate in heav1ly populated areas. _

Subd. 2. [EIS REQUIRED 1 The pollutlon control agency may not
allow burning of wastes confaining 50. ppm or greater PCBs by by -
permit or otherwise unless an environmental impact statement is
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completed. It may not renew a permit for burning wastes containing
50 ppm or greater PCBs until an environmental impact statement is
completed. This section dees not apply to experimental burning of
small quantities of waste containing 50 ppm or greater PCBs.

© Sec. 53. Minnesota Statutes 1988, section 116.65, subdivision 3, is
amended to read: '

Subd. 3. [APPROPRIATION.] The amount necessary to pay the
inspection maintenance operator during the initial contract period
for the contract entered into under section 116.62, subdivision 3, is
appropriated from the vehicle emission mspection account to the
agency. By the end of the initial contract entered by the agency
under section 116.62, subdivision 3, the amounts appropriated from
the motor vehicle transfer fund to the vehicle emission inspection
account must be repaid to the transfer fund, and the amounts
necessary for this repayment are appropriated from the vehicle
emission inspection account. o .

Sec. 54. Minnes_ota‘Stalturtes 1989 Supplement, section 116.85, is
‘amended to read: : o

116.85 [MONITORS REQUIRED FOR INCINERATORS.]

Subdivision 1. [EMISSION MONITORS.] Notwithstanding any
other law to the contrary, an incinerator permit that contains
emission limits for dioxinh, cadmium, chromium, lead, or mercury
must, as a condition of the permit, require the installation of an air
emission monitoring system approved by the commissioner. The .
monitoring system must provide continuzous measurements to en-
sure optimum combustion efficiency for the purpose of ensuring
optimum dioxin destruction. The system shall also be capable of
providing a permanent record of monitdéred emissions that will be
available upon request to the commissioner and the general public.
The commissioner shall provide periadic inspection of the monitor-
ing system to determine its continued accuracy. The facility must
conduct periodic stack testing for mercury at intervals not to exceed
90 days. Refuse-derived fuel facilities must conduct periodic stack
testing for mercury at intervals not to exceed 15 months unless a
previous test showed a permit exceedance after which the agency
fnl%g require quarterly testing until permit requirements are satis-
1ed.

Subd. 2. [CONTINUOUSLY MONITORED EMISSIONS.] Should,
al any time afier normal startup, the permitted facility’s continu-
ously monitored emissions exceed permit requirements, based on
accurate and valid emissions data, the facility shall immediately
report the exceedance to the commissioner and immediately either
commence appropriate modifications to the facility to ensure its
ability to meet permitted requirements or commence shutdown if
the modifications cannot be completed within 72 hours. Compliance
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with permit requirements must then be demonstrated based on
additional testing. :

Subd. 3. [PERIODICALLY TESTED EMISSIONS.] Shouid, at any
time after normal startup, the permitted facility’s periodically
tested emissions exceed permit requirements based on accurate and
valid emissions data, the facility shall 1mmed1ately report the
exceedance to the commlssmner and the commissioner shall dlrect

ensure its ability to meet permitted requirements within 30 days, or
to commence appropriate testing for a maximum of 30 days to
ensure compliance with applicable permit limits. If the commis-
sioner determines that compliance has not been achieved after 30
days, then the facility shall shut down until compliance with permit
requirements is demonstrated based on add1t10na1 testlng ‘

Subd. 4. [OTHER LLAW.] This section shall not be construed to
limit the authority of the agency to regulate incinerator operations
under any other law

Sec. 55. Minnesota Statutes 1988, sectlon 116D.045, subd1v151on
3, 1s amended to read:: '

Subd. 3. The responsible governmental unit shall assess the
project proposer for reasonable costs in preparing and distributing
the environmental impact statement and the proposer shall pay the
assessed cost to the responsible governmental unit. Al money
reeeived pursuant te this subdivision shell be depesited in the
general fand: Money received under this subdivision by a responsi-

“ble governmental unit that iz anot a state ageney may be retained by
the unit for the same purposes. Money received by a state agency
must be credited to a special account and is ag}grogrlated to the
agency vy to cover the assessed costs incurred.

Sec. 56. Minnesota Statutes 1988, sectlon 116P05 is amended to
read:

116P.05 [MINNESOTA FUTURE RESOURCES COMMISSION.]

{a) A Minnesota future resources commission of 16 members is
created, consisting of the chairs of the house and senate committees
on environment and natural resources or designees appointed for

- the chairs, six members of the senate appointed byt_heﬁbcomrniﬁ
tee on committees of the committee on rules and administration,
and six members of the house appointed by the speaker. The
commission shall develop a budget plan for expenditures from the

trust fund and shall adopt a strategic plan as prov1ded in section
116P.08. .
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~ (b) The commission shall recommend expenditures to the legisia-
ture from the Minnesota future resources account under section
116P13. At least two members from the senate and two members
from the house must be from the minority caucus. Members are
entitled to reimbursement for per diem expenses plus travel ex-
penses incurred in the services of the commission.

(¢) Members shall appoint-a chair who shall preside and convene
meetings as often as necessary to conduct duties prescribed by this
chapter.

{d) Members shall serve on the commission until their successors
are appointed.

~ (e) Vacancies occurring on the commission shall not affect the

authority of the refmaining members of the commission to carry out
their duties, and vacancies shall be filled in the same manner under
paragraph (a).

(f) The commission may adopt bylaws and opefating procedures to
fulfill their duties under sections 116P.01 to 116FP.13.

Sec. 57. Minnesota Statutes 1988, section 116P11 is amended to
read:

116P.11 [AVAILABfLITY.OF FUNDS FOR DISBURSEMENT.]

(a) The amount biennially available from the trust fund for the
budget plan developed by the commission consists of the interest
earnings generated from the trust. fund generated in Ehe preceding
twe fiseal y-e&t:s on the even-numbered year.

(b) For funding pI‘O_]eCtS through fiscal year 1997 the following
additional amounts are available from the trust fund for the budget
plans developed by the commission: :

(1) for the 1991—1993 biennium,' up to 25 percent of the revenue
deposited in the trust fund in fiscal years 1989 1990 and 1990 1991;

(2) for the 1993-1995 biennium, up to 20 percent of the revenue
deposited in the trust fund in fiscal year 1991 and up to 15 percent
of the revenue deposited in the fund in fiscal year 1992; and

(3) for the 1955-1997 biennium, up to ten percent of the revenue
deposited in the fund in fiscal year 1993 and up to five percent of the -
revenue deposited in the fund in fiscal year 1994.

(¢} Any appropriated funds not encumbered in the biennium in
which they are appropriated cancel and must be credited to the
prmc:lpa] of the trust fund
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 Scc. 58.[116Q.01] [GREAT LAKES PROTECTIONFUND.]

‘The Great Lakes protectmn fund has been created by the the gover-
nors of the eight Great Lakes States as a nonprofit corporation under
the laws of the state of lllinois. The fund is a permanent endowment
whose purpose s to advance the principles, goals, and objectives of
the Great Lakes toxic substances control agreement executed by the
governors of the eight Great Lakes states in May 1986 and to ensure
the continuous development of needed scientific information, new
cleanup technologies, and innovative methods of managing pollu-.'
tion problems as a cooperative effort in the Great Lakes region. The
governor may enter this state as a member of the Great Lakes
Erotectlon fund and do all things necessary ot incidental to partic-

1pate in the fund, as spelled out in its articles of incorporation, filed
‘with the Illinois secretary of state on or about September 26, 1989,
and i{s bylaws, as amended through September 26, 1989. If congres-
slonal consent fo the Great Lakes protection fund carries with it
-conditions that materially change the provisions agreed to by the
party states, this state reserves the optlon to termmate further
participation m the fund.

Sec 59. [116Q 02] [STATE RECEIPTS FROM THE FUND. ]

Sublelsmn 1. [GREAT LAKES PROTECTION ACCOUNT ] Any
money received by the state from the Great Lakes protection fund,
whether in the form of annual earnings or otherwise, must @
deposited in the state treasury and credited to a special Great Lakes
protection account. Money in the account must be spent only as
specifically appropriateéd by law Taw for protecting water quality in the -
éreat Lakes. Approved purposes 1nclude but are not limited to,

commitments to Great Lakes water quality programs by pr prov1d1ng
grants to finance projects that advance the goals of the regional
Great Lakes toxic substances control agreement and t the bmatlonal
Great Lakes water quality agreement

Subd. 2. [.LCMR REVIEW] The leglslature intends not to a Appro-
priate money from the Great Lakes protection account until pI‘OJeCtS
have been reviewed and recommended by the legislative commis-
+ sion on Minnesota resources. A work plan must be prepared for each’
project for review by the commission. The commission must recom-
mend specific prOJectq to the legislature.

Sec. 60, Mlnnesota Statutes 1988, sectlon 190 08 is amended by
addmg a subdivision to read .

Subd. la. [EXECUTIVE DIRECTOR] The ad_]utant general may

point an executive director of the department of military affairs.

IEe executwe director shall serve ve al the Eleasure of the adjutant
‘general. " -
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Sec. 61. Minnesota Statutes. 1989 Supplement section 190.25,
subdivision 3, is amended to read:

Subd. 3. The adjutant general is authorized to sell in the manner
provided by law any or all

1) land and

(2) timber, growing crops, buildings, and other improvements, if
any, situated upon the lands land

acquired under the authof‘ity of subdivision 1 or which may hereaf-
ter comprise the Camp Ripley military field training center and not
needed for military training purposes. The proceeds of any sales
shall be deposited in the general fund. The adjutant general may use
funds that are directly appropriated for the acquisition of land, the

ayment of expenses of foresi management on land formlng the
Camp Rlpley military reservation, and the provision of an enhs_(f
person’s service center,

Sec. 62. Minnesota Statutes 1989 Supplement, section 270.064, is
amended to read:

270.064 [REQUESTING ASSISTANCE IN CRIMINAL TAX IN-
VESTIGATIONS.] -

If the commissioner of revenue has reason to believe that a
criminal violation of the state tax laws or chapter 349 has occurred,
the commissioner may request the attorney general or the prosecut-
ing authority of any county to assist in a criminal tax investigation
and may disclose returp 1nformat10n to the prosecuting authority
relevant to the 1nvest1gat10n

Sec. 63. Minnesota Statutes 1988, section 270. 68 subdivision 1, is
amended to read:

Subdivision 1. [LEGAL ACTION.] In addition to all other methods
“authorized by law for the collection of tax, if any tax payable to the
commissioner of revenue or to-the department of revenue, including
penalties and interest thereon, is not paid within 60 days after it is
required by law to be paid, the commissioner of revenue may, within
five years after the date of assessment of the tax, bring an action at
law against the person liable for the payment or collection of the tax,
in the name of the state, for the recovery of the tax and interest and
penalties due in respect thereof. The action shall be brought in the
district court of the judicial district in which lies the county of the
residence. or principal place of business within this state of the
taxpayer, or, in the case of an estate or trust, of the place of its
principal administration, and for this purpose the place named as
such in the return, if any, made by the taxpayer shall be conclusive
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against the taxpayer in this matter. If no place is named in the
return, the action may be commenced in Ramsey county. The action
shall be commenced by filing with the court administrator a state-
ment showing the name and address of the taxpayer, if known, an
itemized summary of the taxable periods and the type of tax, the tax
due and unpaid and the interest and penalties due with respect
thereto under the provisions of law applicable to the tax, and shall
contain a prayer that the court adjudge the taxpayer. to be indebted
on account of the taxes, interest, and penalties in the amount
specified in the statement; a copy of the statement shall be furnished
to the court administrator therewith. The court administrator shall
mail a copy of the statement by certified mail to the taxpayer at the
address given in the return, if any; and, if no address-is given, then
at the taxpayer’s last known address, within five days after the same
is filed, except that, if the taxpayer’s address is not known, notice
shall be made by posting a eopy of the statement for ten days in the
place in the courthouse where public notices are regularly posted. To
litigate the claim, or any part thereof, the taxpayer shall file a
verified answer with the court administrator setting forth objections
to the claim, or any part thereof: the answer shall be filed on or
before the 20th day after the date of mailing the statement; or, if
_ notice has been given by posting, on or before the 20th day after the
expiration of the period during which the notice was required to be
posted. If no answer is filed within the specified time, the court
administrator, upon the filing of an affidavit of default, shall enter
judgment for the state in the amount prayed for, plus costs of $10. If
an answer is filed, the issues raised shall stand for trial as soon as
possible after the filing of the answer, and the court shall determine
the issues and direct judgment accordingly; and, if the taxes,
interest, or penalties are sustained to any extent over the amount
rendered by the taxpayer, shall assess $10 costs against the taxpayer.
The court shall disregard all technicalities and matters of form not
affecting the substantial merits. The commissioner may call upon
the county attorney or the attorney general to conduct the proceed-
ings on behalf of the state. If a proceeding is referred to a count
-attorney, and the county attorney Tails to issue or cause to be issue
an indictment or criminal complaint within 30 days after the
referral by the commissioner, the attorney general may conduct the
roceeding. Execution shall be issued upon the judgment at the
request 0% the commissioner, and the execution shall, in-all other
respects, be governed by the laws applicable to executions issued on
judgments. Only the homestead and household goods of the judg-
ment debior shall be exempt from seizure and sale upon the
execution. : : R

Sec. 64. Minnesota Statutes 1988, section 282.014, is amended to
read: o :

282.‘014 [COMPLETION OF SALE AND CONVEYANCE.]

Upon compliance by the purchaser with the provisions of seetions
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283—94:—} to 282-015 this chapter and with the terms and conditions of
the sale, and upon full payment for the land, plus a $20 $25 fee in
addltlon to the sale price, the sale shall be complete and a convey-
ance of the land shall be issued to the purchaser as provided by the
appropriate statutes according to the status of the land upon
'forfelture

" The conveyance must be forwarded to-the county recorder who
shall record the conveyance before the audlbor issues it to the
purchaser

See. 65. Minnesota Statutes 1988 section 296.06, subd1v1smn 2 is

. amended to read:

Subd. 2. [REQUIREMENTS FOR ISSUANCE.] A distributor’s
license shall be issued to any responsible person qualifying as a
distributor who makes application therefor, and who shall pay to the
" commissioner at the time thereof and annually thereafter a license
fee of $16 $25, and who shall further comply with the following
condltlons

(1). A written application shall be made in a manner approved by
the commissioner, who shall require the applicant or licensee to
deposit with the state treasurer securities of the United States
government or the state of Minnesota or to execute and file a bond,
with a corporate surety approved by the commissioner, to the state of
Minnesota in an amount to be determined by the commissioner and
~ in a form to be fixed by the commissioner and approved by the
attoiney general, and which shall be conditioned for the payment
when due of all excise taxes, inspection fees, penalties, and accrued
interest arising in the ordinary course of business or by reason of
any delinquent money which may be due the state of Minnesota; the
bond shall cover all places of business within the state where
petroleum products are received by the licensee; and the applicant or
licensee shall designate and maintain an agent in this state upon
whom service may be had for all purposes of this section

(2) An initial apphcant for a dlstrlbutors license shall furmsh a
bond in a minimum sum of $3,000 for the first year;

(3) The commissioner, on reaching the opinion that the bond given
by a licensee is inadequate in amount to fully protect the state, shall
require an additional bond in such amount as the commissioner
deems sufficient;

(4) A licensee who desires to be exempt from depositing securities
or furnishing such bond, as hereinbefore provided shalt furnish an
itemized financial statement showing the assets and the liabilities
of the applicant and if it shall appear to the commissioner, from the
financial statement or otherwise, that the applicant is financially
responsible, then the commissioner may exempt such applicant from
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depositing such securities or furnishing such bond untll the com--
mlsswner otherwise orders. :

(5) The premium on any bond required under clauses (1) and (2),
and on any additional bond required under clause (3), shall be paid’
by the commaissioner out of a bond premium fund required to be set
up from an appropriation by the legislature from whatever funds are
available. All of said bonds required during each license period shall
be purchased by the commissioner of administration from the lowest
responsible bidder after advertising for competitive -bids in the
manner prescribed by Laws 1939, chapter 431, article II, as
amended. The commissioner of admlmstratlon shall call for bids
within a reasonable perlod prior to the commencement of license
period.

(6) Each license period shall be for one S%ear ending each J uhe.30.

(7) Upon application to the comimissioner and compliance by the
applicant with the provisions of this subdivision, the commissioner
also shall issue a distributor’s license to (a) any person engaged in
this state in the bulk storage of petroleum products. and the
distribution thereof by tank car or tank truck or both, and (b} any
person holding an unrevoked license as a distributor since January
1, 1947, and (¢) any person holding a license and performing a
function under the motor fuel tax law of an adjoining state equiva-
lent to that of a distributor under this act, who desires to ship or
deliver petroleum products from that state to persons in this state
not licensed as distributors in this state and who agrees to assume
with respect to all petroleum products so shipped or delivered the
liabilities of a distributor receiving petroleum products in this state,
provided, however, that any such license shall be issued only for the
" purpose of permitting such person to receive in this state the
petroleum products so shipped or delivered. Except as herein pro-
vided, all persons licensed as distributors under this clause shall
have the same rights and privileges and be subject to the same
duties, requirements and penalties as other licensed distributors.

Sec. 66, anesota Statutes 1988 section 296. 12 subd1v1s1on1 is
amended to read

Subdivision 1. [SPECIAL FUEL DEALERS LICENSE RE-
QUIREMENTS.] No person except a licensed disttributor shall
engage in the business of selling or delivering special fuel as a
special fuel dealer without having applied for and secured from the
commissioner a special fuel dealer’s license. The application shall be
made in a manner approved by the commissioner and shall be
accompanied by the payment of $18 $25, which shall be the license
fee: A special fuel dealer’s license shall be issued to any responsible
person qualifying as a special fuel dealer who makes proper appli-
cation -therefor. The license shall be displayed in 4. coglspicuous '



14644  JourNAL o THE HousE [95th Day

manner in the place of business and shall expire annually on
November 30.

A special fuel dealer who discontinues, sells or disposes of the
business in any manner, at any time, shall surrender the dealer’s
special fuel dealer’s license at the commissioner’s office in St. Paul,
Minnesota.,

Sec. 67. Minnesota Statutes 1988, section 296.12, subdivision 2, is
amended to read:

Subd. 2. [BULK PURCHASERS’ LICENSE REQUIREMENTS.]
No person shall receive special fuel as a bulk purchaser without
having applied for and secured from the commissioner a bulk
purchaser’s license. The application shall be made in a manner
approved by the commissioner and shall be accompanied by the
payment of $30 $25, which shall be the license fee. A bulk purchas-
er’s license shalrﬁ_lssued to any responsible person qualifying as a
bulk purchaser who makes proper application therefor. The license
shall be displayed in a conspicuous manner in the place of business
and shall.expire annually on November 30.

A bulk purchaser who discontinues, sells or disposes of the
business in any manner, at any tlme, shall surrender the bulk
purchaser’s license at the commissioner’s ofﬁce in St. Paul, Minne-
sota.

Sec. 68. Minnesota Statutes 1988, section 296.17, subdivision 10,
is amended to read:

Subd. 10. [LICENSE.] {a) No motor carrier may operate a com-
mercial motor vehicle upen the highways of this state unless and
until issued a license pursuant to this section or has obtained a trip
permit or temporary authorization as provided in this section.

(b} A license shall be issued to any responsible person qualifying
as a motor carrier who makes application therefor and who pays to
the commissioner, at the time thereof, a license fee of $20 $30. The
license is valid for a period of up to two years or until revoked by the
commissioner or until surrendered by the motor carrier. All out-
standing licenses will expire on March 31 of each even-numbered
year beginning with 1984 and may be renewed upon application to
the commissioner and payment of the $20 $30 fee. The license,
photocopy, or electrostatic copy of it, shall be carried in the cab of
every commercial motor vehicle while it is being operated in
Minnesota by a licensed motor carrier.

Sec. 69. Minnesota Statutes 1988, section 296.17, subdivision 17,
ig amended to read:

4
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Subd. 17. [TRIP PERMITS AND TEMPORARY AUTHORIZA-
TIONS.] (a) A meotor carrier may obtain a trip permit which shall
authorize an unlicensed motor carrier to operate a commercial
motor vehicle in Minnesota for a period of five consecutive days
beginning and ending on the dates specified on the face of the
permit. The fee for the permit shall be $35 $25. Fees for trip permits
shall be in lieu of the road tax otherwise assessable against the
motor carrier on account of the commercial motor vehicle operating
therewith, and no reports of mileage shall be.required with respect
to the vehicle.

The above permit shall be issued in lieu of license if in the course

of operations a motor carrier operates on Minnesota highways no .

more than three times in any one calendar year.

(b) Whenever the commissioner is satisfied that unforeseen or
uncertain circumstances have arisen which réquires a motor carrier
to operate in this state a commercial motor vehicle for which neither
a trip permit pursuant to clause (a) of this subdivision nor a license
pursuant to subdivisions 7 to 22 has yet been obtained, and if the
commissioner is satisfied that prohibition of that operation would
cause undue hardship, the commissioner may provide the motor
carrier with temporary authorization for the operation of the vehi-
cle. A motor carrier receiving temporary authorization pursuant to
this subdivision shall perfect the same either by obtaining a trip
permit or a license, as the case may be, for the vehicle at the earliest
practicable time.

Sec. 70. Minnesota Statutes 1988 section 349.22, subd1v1smn 2 1s
amended to read:

Subd. 2, [OTHER ACTION.] This section does not preclude civil or
criminal actions under other applicable law or preclude any agency
of government from investigating or prosecuting violations of the
provisions of sections 349.11 to 349.214. County attorneys and the
attorney general have primary joint responsibility for prosecuting
violations of sections 349.11 to 349.214, but and the attorney
general may prosecute any violation of those sections. If the county

attorney fails o initiate the prosecution within 30 days, the attor-
ney general may initiate prosecution.

Sec 71. Minnesota Statutes 1988, section 349. 386, is amended to
read:

349.36 [DUTIES OF COUNTY ATTORNEY OR ATTORNEY
GENERAL.]

The county attorney of the county in which the hearing is held or
the attorney general shall attend the hearing, interrogate the -
witnesses, and advise the issuing authorlty The county attorney or
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the attorney general shall also appear for the issuing authority on
any appeal taken pursuant to the provisions of section 349.39.

Sec. 72. anesota Statutes 1989 Supplement, section 357. 021
subdivision 2, is amended to read:

Subd 2. [FEE AMOUNTS ] The fees to be charged and collected
by the court admlmstrator shall be as follows:

(1) In every civil action or pI"Oceeding in said court, the plaintiff,
petitioner, or other moving party shall pay, when the first paper is
filed for that party in said action, a fee of $65; exeept that in an
'&eheﬂfelﬁm&wr&gemse}&t}ea—thefeeis%$85

The defendant or other adverse or intervening party, or any one or =
more of several defendants or other adverse or intervening parties
appearing separately from the others, shall pay, when the first paper
is filed for that party in said action, a fee of $55; execpt that 17 an
aetion for m&mage disse}&t-te& the fee £ei= the fespendeﬂt is §75
$85.

The party requesting a trial by jury shall pay $30.

The fees above stated shall be the full trial fee chargeable to said
parties irrespective of whether trial be to the court alone, to the
court and jury, or disposed of without trial, and shall include the
entry of judgment in the action, but does not include copies or
certified copies of any papers so filed or proceedings under sections
106A.005 to 106A.811, except the provisions therein as to appeals.

(2) Certified copy of any instrument from a civil or ¢riminal
proceeding $5, plus 25 cents per page after the first page and $3.50,
plus 25 cents per page after the first page for an uncertified copy.

(3) Issuing a subpoena $3 for each name.

(4) Issuing an execution and filing the return thereof; issuing a
writ of attachment, injunction, habeas corpus, mandamus, quo
warranto, certiorari, or other writs not specifically mentioned, $5.

(5) Issuing a transcript of judgment, or for filing and docketing a
transeript of judgment from another court, $5. :

(6) Filing and enterlng a satisfaction of Judgment partlal satls-
faction or assignment of judgment, $5.

(7) Certificate as to existence or nonexistence .of judgments
docketed, $1 for each name certlﬁed to and $3 for each Judgment
certified to.
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(8) Filing and indexing trade name; or recording notary commis-
sion; or recording basic science certificate; or recording certificate of
physmlans osteopaths ch1r0practors, veterinarians or optometrlsts

$5

“(9) For.the ﬁllng of each partial, f'mal or annual account in all
trusteeshlps $10. : ;

(10) All other services required by law for which no fee is provided.
such fee as compares favorably with those herein pr0v1ded or such as
may be fixed by riile or order of the court, '

Sec. 73. anesota Statutes 1989 Supplement sectlon 357.022, is
amended to read : .

_ ' 357.022 [CONCILIATION COURT FEE.]. '

The court administrator in every county shall charge and collect a
filing fee of $10 $13 from every plaintiff and from every defendant
when the first paper for that party iz filed in any conciliation court
action. The court administrator shall transmit the fees monthly to
the state treasurer for dep051t in the state treasury and cred1t to the
general fund.,

Sec. 74. anesota Statutes 1989 Supplement sectmn 357.08, is
amended to read:

557.08 [PAID BY APPELLANT IN APPEAL.] -

- There shall be paid to the clerk of the appellate courts by the
appellant, or moving party or person requiring the service, in all
cases of appeal, certiorari, habeas corpus, mandamus, injunction,
prohibition, or other original proceeding, when initially filed with
the clerk of the appellate courts, the sum of $150 $200 to the tlerk
of the appellate courts. An additional filing fee of $50 $100 shall be
required for a petition for accelerated review by the supreme court.
A filing fee of $156 $200 shall be paid to the clerk of the appellate
courts upon the filing of a petition for review from a decision of the
court of appeals. A filing fee of $150 $200 shall be paid to the clerk
of the appellate courts upon the filing of a petition for permission to
appeal. A filing fee of $%#6 $100 shall be paid to the clerk of the
appellate courts upon the filing by a respondent of a notice of review.
The clerk shall transmit. the fees to the state treasurer for deposlt in
the state treasury and credit to the general fund .

The clerk sha]l not file any paper, issue any writ or certificate, or
" perform any service enumerated herein, until the payment has been
made for it. The clerk shall pay the sum into the state treasury as
provided for by sectlon 15A.01. . -
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The charges provided for shall not apply to disbarment proceed- |
ings, nor to an action or proceeding by the state taken solely in the
. public interest, where the state is'the appellant or moving party, nor
to copies of the opinions of the court furnished by the clerk to the
parties before judgment, or furnished to the district judge whose
decision is under review, or to such law.library associations in

counties havmg a populatlon exceeding 50, OOO as the court may o

direct.

Sec. 75. anesota Statutes 1988 sectlon 480A: 01 subd1v1smn 3,
is amended to read:

Subd. 3. [ESTABLISHING NUMBER OF JUDGES.] By January
15, 1985, the state court administrator shall certify to the governor,
the president of the senate, and the speaker of the house of
representatives, the number of appeals filed in the court of appeals
in 1984. By January 15; 1987, and every twe years thercafter of the

odd year, the state court administrator shall certify to the governor,
the president of the senate, and the speaker of the house of
representatives the average number of appeals filed in the court of
appeals in each of the preceding two calendar years. Effective on the
feHewngulyl—then&rmalnumh&eﬁudgeseftheeeaﬁef&ppea&s
' shaﬂbeeﬂejudgef%evepy}@@e&sesmthatam&g&ﬁthmﬁemal

namber inereases the pumber of judges;, nrew judges shall be
on or after July . If this normal number deercases the

number of judges; the ineumbent judges shall nevertheless eontinue
to sexve and to be eligible for reeleetion; but the first vaeancies
&Hsaﬁgmat—}aaﬁgesea%sen%heeeuﬁshaunetbeﬁﬂe&&&tﬁthe
nemal number of j&dges is reached: -

. Sec. 78. Laws 1989 chapter 335 artlcle 1 sectlon 28, is amended
to read ‘ S

Sec. ' 28. STATE. PLANNING

. AGENCY L 6,105,000 6,505,000
1990 1991 "
Approved Complement — R 3
113 118
CGeneral - S
: 805 80.5
Special Revenue —-
: 4.5 45
Revolvin.g— ‘ ‘
o 22 ‘22
Federal -

6 6



95th Dayl TuUESDAY, APRIL 24, 1990 14649

Summary by Fund

(General $5,630,000 $6,030,000
Special Revenue $ 475,000 $ 475,000

$377,000 the first year and $377,000
the second year are for regional plan-
ning grants to regional development
commissions organized under Minne-
sota Statutes, sections 462 381 .to
462.396.

Until June 30, 1991, for state and fed--
“eral grants distributed by state agen-
cies to regions of the state not havinga
regional development commission, the
state agency administering the grant
program may assess the program for
administrative costs incurred by the
agency that normally are mcurred by
the commission.

$22,000 the ﬁrst year and $22,000 the
second year are for the Council of Great
Lakes Governors.

During the biennium any seminars or
training sessions regarding. federal is-
sues for federal budgeting that are con-
ducted by the Washington office shall

be made available to legislators and ~ -
legislative staff. The Washington office
shall notify the leglslature regarding
the timing of such seminars. .

The commissioner shall contract with
an independent consultant to explore
future directions for Minnesota in land
'management information systems.
This study shall examine interagency
‘cogperation, public and private venture
potential, the status of geographic in-
formation systems planning as it ap-
plies to Minnesota, the role that the
land management information center
should play in future development of an
ovérall system, and development of a
long-range strategy for Minnesota’s
-role in providing. the appropriate ser-
vices to agencies and political subdivi-
sions. The study shall also explore the-
activities of other states and nationsin
the area of geographic information sys-
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tems. The study must be accomplished

in conjunction with the information
policy office and be compatible with the

- long-range information management o
architecture being déveloped by the in-
formation policy office. A final report
shall be submitted to the legislature by
January 1, 1991, indicating recommen-
dations for future actions. '

The state planning agency shall study
“the effects on the state’s transportation
systems, methods of storage, public
safety systems, and state health con--
cerns of any incinerator to be con-
. structed in Minnesota that is designed ..

to burn hazardous wastes. The report
shall include specific recommendations
and shall be delivered to the legislature
and the affected state agencies by’ J an- ..
uary 1, 1991, ‘

Up to $500 000 the second year is for
one-third of the state’s membership fee -
in the Great Lakes Protection Fund.-
The governor may enter as a signatory
party in the Great Lakes Protection -
Fund. The fund is created as a perma- -
nent endowment to advance the princi-
ples, goals, and objectives of the Great::
Lakes Toxic Substance Control Agree-
ment, executed by the eight Great -
Lakes governors in May 1986, and to -
ensure the continuous development of
needed scientific information, new
cleanup technologies, and innovative
methods of managing pollution prob--
" lems as a cooperatlve effort in.the
. Great Lakes region.

The governor may enter the state as a .
signatory party in the Great Lakes - -
Protection Fund; subject to approval by -

- the legislature. After approval, the gov-+: "~~~
ernor shall do all things necessary -or
incidental to participate in the Great
Lakes Protection Fund, as spelled out -

in its bylaws and articles of i 1nc0rpora—
“tion.

If congressional consent to the Grea_t o
Lakes Protection Fund carries with it
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conditions that materially.change the
- provigions - agreed to by the party
states, the state reserves the option to
terminate further participation in the
fund.

$100,000 the first year and $100,000
the second year are for demonstration
grants under the youth employment
and housing program to eligible orga-
nizations as defined in Minnesecta Stat-
utes, sectioni 268.361, subdivision 4.
$75,000 each year is for a grant to an
-eligible organization in the city of Be-
‘midji. ' :

$250,000 the first vear and $250,000
the second year is for the Way to Grow
school readiness program. $125,000 the -
first year and $125,000 the second year . =
must be used for a project located
within a city of the first class located
within the metropolitan area as de- -

" finéd in: Minnesota Statutes, section
473.121, subdivision 2. $125,000 the
first year and $125,000 the second year

- must "be used .for a project located
 within a city of the second class located
within the metropolitan area as de-
fined in Minnesota Statutes, section
473.121, subdivision 2. This is intended

to be a nonrecurring appropriation and
must not be included in the budget
base for the 1992-1993 biennium.

"The state planning agency shall:study
the administrative costs of local units -
of government and shall report to the
legisiature by January 1, 1990, on the
level and growth of administrative -
. costs and alternatives for controlling
future growth.

$100,000 the first year and $100,000
the second year are for the Minnesota
environmental education board. Any
appropriations for the board made by .
S. F. No. 262 serve to reduce these ap-
‘propriations. ‘

Sec. 71. Laws 1989, chapter 335, artlcle4 section 109, subd1v1s1on
1, is amended to read:
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Subdivision 1. [STATUTORY SECTIONS.] Minnesota Statutes
1988, sections 11A.22; 84.0911. subdivisions 1 and 3; 85.051; 89.04;
93.221; 116J.968; 190.26; 344.03; and 469.121, subdivision 1, are
repealed. ' -

Sec. 78. [REENACTMENT.]

As provided in Minnesota Statutes, section 645.36; Minnesota
. Statutes, section 84.0911, subdivisions 1 and 3 are reenacted.

Sec. 79. [INCREASE IN FEES FOR LICENSES AND PERMITS |
FOR UTILITIES ] | .

Effective July 1, 1990, the fees in Minnesota Rules, parts
6135.0400 to 6135.0800, adopted pursuant to Minnesota Statutes,
section 84.415, subdivisions 1 and 5, are to be increased to an
amount equal to the original fee schedule escalated due to inflation
from the date the original fee schedule was adopted to July 1, 1990.
The basis of escalation shall be the wholesale price index for all
commodities. Notwithstanding the rulemaking requirements of
section 84.415, subdivision 1, the revised rates shall B(e published In

the State Register prior to becoming effective.

Sec. 80. [CANCELLATION OF APPROPRIATION ]

The following appropriations are canceled.

(a) $30,000 the first year and $30,000 the second year made
available from the wild rice account for a cooperative agreement
"with the Cuyuna Development Corporation for an economic devel-
opmeni project on wild rice and grains to be accomplished in
consultation with Aitkin Growth, Inc., In Laws 1989, cﬁ}a ter 335
article 1, section 21, subdivision 7 and is reapgropriate)a gg_tﬁaz

commissioner for wild rice management in public waters. .

(b) $50,000 the first year and $50,000 the second year made
available for a grant fo A%Hn Growth, Inc., for the development of
projects for added value to wild rice and other grains, in Laws 1989,
chapter 335, article I, section 21, subdivision 7, is canceled.

Sec. 81. [REPEALER,]

Minnesota Statutes 1989 Supplement, section 480.241; and Laws
1989, chapter 303, section 10, are repéaled.

Sec. 82. [EFFECTIVE DATE.]

This article is effective the day following final enactment, except
as follows:
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Section 53 is effective March 1, 1990.

Section 55 applies 'to fees collected on and aftef March 1990.

Section 69 i_s effective for permit applications filed on or after July
1, 1990, _ _

ARTICLE‘z' o
JUDICIAL SYSTEM

Sectlon 1. anesota Statutes 1989 Supplement section 43A 02 '
‘ subdunsmn 25, is amended to read: '

Subd 95. [JUDICIAL BRANCH.] “Jud1c1al branch” means -all
judges of the appellate courts, all employees of the appellate courts,”
inchiding commissions, boards and committees established by the
supreme court, the board of law examiners, the law library, the office.
of the public defender all judges of all courts of law, district court -
referees, judicial officers, court reporters, law clerks, district admin-
istration employees under section 484. 68, - court administrator or
employee of the court and guardian ad l1tem rogram employees in
the el E h judicial district, and other agencies placed in the judicial
lﬁmc% by law. Judicial branch does not include district administra-
tion\employees in the second and: fourth judicial districts, court
administrators or their staff under chapter 485, guardians ad litem, -
or other employees within the court system whose salaries are paid
by the county, other thah employees who remain on the county
payroll under sect1on 480.181, subd1v1s1on 2. S :

Sec 2. Minnesota Statutes 1989 Supplement section 43A. 24
subdivision 2, is amended to read:

Subd. 2. ,,[OTHER ELIGIBLE PERSONS.] The following persons
are eligible for state paid life insurance and hospital, medical, and
dental benefits as determined in applicable collective bargaining
agreements or by the commissioner or by plans pursuant to section
43A .18, subdivision 6, or by the board of regents for employees of the
University of Minnesota not covered by collective bargaining agree-
ments.-Coverages made available, including optional coverages, are
as contained in the plan estabhshed pursuant to section 43A.18,
subdivisien 2.-

{a) a member of the state legislature, provided that changes in
benefits resulting in increased costs to the state shall not be effective
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until expiration of the term of the members of the existing house of
representatives. An eligible member of the state legislature may
decline to be -enrolled for state paid coveragés by filing a written
" waiver with the commissioner. The waiver shall not prohibit the
member from enrolling the member or dependents for optional
coverages, without cost to the state, as provided for in section
43A.26. A member of the state legislature who returns from a leave
of absence to a position previously occupied in the civil service shall
be eligible to receive the life insurance and hospital, med1cal and
_dental benefits to which the posmon i8 entltled

(b) a permanent employee of the leglslature or a permanent
employee of a permanent study or Interim committee or commission
or a state employee on'leave of absence to work for the legislature,
during a regular or special legislative session;.

(c) ajudge of the appellate courts or an officer or employee of these
courts; a judge of the district court, a judge of county court, a judge
of county municipal court, or a judge of probate court; a district court
referee, judicial officer, court reporter, or law clerk a district .
‘adm1n1strator and an employee of the office of the district admin-
istrator that is not in the second or fourth judicial district; a court
administrator or employee of the court administrator in the eighth

' judicial district, and a guardian ad litem pﬁgrammnmstrator in
the e h th qu ial d dlstmct ' .

(d) a salarled employee of the publlc employees ret1rement asso-_
ciation; : ‘ .

{e) a full-time mllltarsr or civiltan officer or employee in’ the
unclassified service. of the department of rmhtary affairs whose
‘salary.is paid from state funds _

(f) a salaried employee of the Minnesota historical society,
whether paid from state funds or otherwise, Who i8 not & member of
the governmg board; ‘

(g)an employee of the regents of the Umversﬂ;y of anesota

th) notWIthstandlng section 43A.27, subdivision 3, an employee of
the state of Minnesota or the regents of the University of Minnesota
who is at least 60 and not yet 65 years of age on July 1, 1982, who
" is otherwise eligible for employee and dependent insurance and
benefits pursuant to section 43A:18 or other law, who has at least 20
years of service and retires, earlier than reqmr_ed within 60 days of
. March.23, 1982; or an employee who is at least 60 and not yet 65
years of age onJuly 1,1982, whohas at least 20 years of state service
and retires, earlier than requ1red from employment at Rochester
“state hospltal after July 1, 1981; or an employee who is at least 55
and not yet 65 years of age on July 1, 1982, and is covered by the
Minnesota state retirement system correctional employee retire-
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ment plan or the state patrol retirement fund, who has at least 20
years of state service and retires, earlier thian required, within 60
days of March 23, 1982. For purposes of this.clause, a person retires
when the person terminates active employment in state or Univer-
" sity of Minnesota service and applies for a retirement annuity. ‘
Eligibility shall cease when the retired employee attains the age of
65, or when the employee chooses not to receive the annuity that the

- employee has applied for. The retired employee shall be eligible for .

coverages to which the employee was entitled at the time of retire-
‘ment, subject to ahy changes in coverage throligh collective bargain-
ing or plans established pursuant to section 43A.18, for employees in
- positions equiyvalent to that from which retired, prov1ded that the
retired employee shall not be eligible for state-paid life insurance.
Coverages shall be coordinated with relevant health “insurance - -
©  benefits provxded through the federally sponsored Medlcare pro-
gram; and .

v

(i) An employee of an agency of the state of Minnesota 1dent1ﬁed
through the process provided in this paragraph who is eligible to

~ - retire prior to age 65. The commissioner.and the exclusive represen-

tative of state employees shall enter into -agreements. under section
179A,22 to identify employees whose positions are in programs that
are being permanently eliminated or reduced due to federal or state
policies or practices. Failure to reach agreement identifying these

employees is not subject to impasse procedures provided in.chapter

179A. The commissioner must prepare a plan identifying eligible
employees not covered by a collective bargaining agreement in
accordance with the process outlined in section 43A.18, subdivisions
2 and 3: For purposes of this paragraph, a person retires when the
person terminates active employment in state service and apphes for
a retirement annuity. Eligibility ends as prov1ded in the agreement
‘or plan, but must cease at the end of the month in which the retired
employee chooses not to receive an annuity, or the _employee is
: - eligible for employer-paid health insurance from a new employer..

. The retired employees shall be eligible for coverages to which they
were entitled at the time of retirement, subject to any changes in

coverage through collective bargalmng or plans established under -

section 43A.18 for employees in positions equivalent to that from
which they retired, provided that the retired employees shall not be
eligible for state-paid life insurance.

See., 3. [484‘76] [HIRING AND SALARY MORATORIUM.]

A ‘count or.a y court must not increase the number of referees
: Jud1c1al officers, court reporters, law clerks, or district administra- -

tion employees, other than district administration employees in the
second or fourth judicial district, unless the increéase is approved b

the supreme court. A county or a. court. must not increase tﬁz
salaries of these employees wifhout the approval of The supreme
court, unless the increase is made under a plan adopted before
January 30, 1989. The supreme court, must not approve ggregate _
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erformance increases for these employees that exceed an average of
%Ne percent. New positions created after January 30, 1989, must be
reflected as change reguests in the biennial budget process when

these functions are'taken over by the state. Salary limits do not
~ apply to employees covered by chapter 179A.

 ARTICLE 3
- FUND CONSOLIDATION

* Section 1. Minnesota Statutes 1989 Supplement section 16B. 28
subdivision 3, is amended to read: ,

Subd. 3. [REVOLVING FUND DEPOSIT OF RECEIPTS.] (a)
[CREATION.] The materials distribution revolving fund is a sepa-
rate fund in the state treasury, Al moeney relating to the reseurce
recovery program established under seetion H5A15; subdivision 1;
All money resulting from the acquisition, acceptance, warehousing,
distribution, and public sale of surplus property, must be deposited
in the fund. ‘All money resulting from the sale of centrally acquired,
warehoused, and distributed supplies, materials, and equipment,
and all money relating to the cooperative purchasmg venture
established under section 471.59 must be deposited in the fund.
Money paid into the materials distribution revolving fund is appro-
priated to the commissioner for the purposes of the programs and
services referred to in this section.

(b) [TRANSFER OR SALE TO STATE AGENCY.) When the state
or an agency operating under a leglslatlve appropriation obtains
surplus property from the commlssmner the commissioner of fi-
nance must, at the commissioner’s request, transfer the cost of the
surplus property, including any expenses of acquiring, accepting,
warehousing, and distributing the surplus property, from the appro-
priation of the state agency receiving the surplus property to the
materials distribution revolving fund. The determination of the
commissioner is final as to the cost of the surplus property to the
state agency receiving the property. ,

(¢) [TRANSFER OR SALE TO OTHER GOVERNMENTAL
UNITS OR NONPROFIT ORGANIZATIONS.] When any govern-
mental unit or nonprofit organization other than a state agency
receives surplus property, supplies, materials, or equipment from
the commissioner, the governmental unit or nonproﬁt organization
must reimburse the materials distribution revolving fund for the
cost of the property, including the expenses of acquiring, acceptmg,
warehousing, and distributing it, in an amount the commissioner
gets. The commissioner may, however require the governmental unit
or nonprofit organization to deposit in advance in the materials
distribution revolving fund the cost of the surplus property, supplies,
materials, and equipment upon mutually agreeable terms and
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conditions. The commissioner may charge a fee to political subdivi-
sions and nonprofit organizations to establish their eligibility for
receiving the property and to pay for costs of storage and distribu-
tion. . ‘ .

Sec. 2. Minnesota Statutes 1989 Supplement sectlon 41A. 05
subdivision 1, is amended to read:

: Subdivision 1. [ESTABLISHMENT OF ACCOUNT] The Minne-. -
sota agricultural and economic development account is established
in the special revenue fund and may be invested separately from all
other funds of thé state by the state-board of investment. All money
appropriated to the account, and all guaranty fees, retail sales taxes,
property tax increments; and other money from any source which .
may be credited to the account and are appropriated to the board to
carry out the purposes of this chapter. The board may maintain or
establish within the Minnesota agricultural and economic develop-
ment account reserve accounts, project accounts, trustee accounts;
special guaranty fund accounts, or other restrictions it determines
necessary or appropriate. The . board may enter into pledge and
escrow agreements or indentures of trust with a trustee for the
purpose of mamtalmng the accounts,

Sec. 3. Minnesota Statutes 1989 Supplement, sectmn 85. 205 is
amended to read:

85.205 [RECEPTACLES FOR RECYCLING.]

The commissioner of natural resources must prov1de recyclmg
_conveniences at all state parks

(a) State park managers must provide and maintain adequate
receptacles for collectwn of food containers for recycling in all state
parks. :

{b) Appropriate recycling 1nformat1on must be avaiiable to all
state park v131tors

(c) State park managers must post a notice of recyclmg availabil-
ity at approprlate locations within edch state park.

(d) State park managers_must where 'practicable' recycle the
gathered recyclable materials, provide for the local unit of govern-
ment to recycle the gathered materials, or contract with prlvate
nenprofit groups for recycling. :

(e) M(i-ney collected by state park mahagere for recycling must be |
deposited . in the state treasury and credited to the state p&Pk
maintenande ahd operation account general fund.
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Sec 4. Minnesota Statutes 1988 section- 89.58, is amended to
read

89.58 (FOREST PEST CONTROL EUND ACCOUNT.]

All money collected under the provisions of sections 89.51 to 89.61
together with such money as may be appropriated by the legislature
or allocated by the legislative advisory commission for the purposes
of sections 89.51 to 89.61, and such money as may be contributed or
paid by the federal government, or any other public or private
agency, organization or individual, shall be deposited in the state
treasury, to the credit of the forest pest control fusid account, which

- fund account is hereby created, and any moneys therein are appro-
' priated to the commissioner for use in carrymg out the purposes

hereof

Sed. b. anesota Statubes 1988 sectlon 115A 15, subd1v1swn 6, 13

e amended to read

Subd 6. [USE OF MATERIALS DI-S?R-I—BUIP—IQN REVOLVANG

- FUND FUNDS.] All funds appropriated by the state for the resource

recovery program, all revenues resulting from the sale of recyclable
and reusable commodities made available for sale as a result of the
resource recovery program and all reimbursements to the commis-
sioner of expenses incurred by the commissioner in developing and
administering resource recovery systemns for state agencies, govern-
mental units, and nonprofit organizations must be deposited in the

fund ercated b section 16B-28- The
fund may be used for all activities associated with the pregmm

of administrative and operating eests general

fund. The commissioner shall determine the waste disposal cost -

‘savmgs associated with recycling and reuse activities, collect those
- savings from the account responsible for disposing of wastes pro-

duced in state buildings, and. éredit the savmgs to the m&teﬂa%s
distribution revolving general fund.

Sec. 6. Minnesota Statutes 1988 sectlon 176B.02, is’ amended to
read: .

176B.02 [PEACE OFFICERS BENEFIT FUND ACCOUNT.}

~There is hereby created in the state treasury an -accqunt to be
known as peace officei's benefit fund accoiint.. Funds in’ the peace

_officers benefit fund account shall consist of money appropriated to

that fund account. The administrator of the fund account is the
commissioner of employee relations, who shall follow the procedures

. spemﬁed in sectlon 176 541, sublelsmns 2,3, and 4

Sec 7. anesota Statubes 1988 sectmn 176B 04 is amended to
read
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176]3 04 [DISBURSEMENTS 1

Upon certification to the governor by the admlnlstrator of the fund
account that a peace officer employed by a state or governmental

subdivision within this state has been killed in the line of duty,
leavmg a spouse or one or more eligible dependents, the commis-
sioner of finance shall, subject to the approval of the workers
compensation court of appeals, pay $100,000 as follows:-

{(a) if there i8 no dependent ehild to the sﬁouse'

“(b}if there is no spouse, to the dependent chﬂd orchildren in equal
shares,

(¢} if there are hoth a spouse and one or more dependent eh1ldren
one-half to the spouse and one—half to the child or children, in equal
shares;

(d} if there 15 no surviving spouse or dependent child or children,
to the parent or parents dependent for support on the decedent, 1n
equal shares;

{e) if there is no surviving spouse or dependenf child, 'chlldren or.*
parent, then there shall be no payment made from the peace ofﬁcers, T
benefit fund account, : .

.- “Killed in the line of duty” does not include deaths from natural
causes or deaths that occur during employment for a. private
employer other than an 1ndependent nonproﬁt ﬁreﬁghtlng corpora-.
tion. " - .

Sec. 8. anesota Statutes 1988, section 201, 023 is amended to :
read: '

201. 023 [VOTER REGISTRATION AGGOU—NLF ]

The voter Pegl-st-l‘-ﬁ-t—lﬁﬁ aceount is est&bhshed as an aeeount in the
state treasury: Amounts received by the secretary of state to pay the
cost of producing lists of registered voters under_ section 201.091;
subdivision 5, by the statewide computerized registration system' ‘
must be deposlted in the state treasury and credited to the veter

registration aceount: Money in the veter registration aceount is .

apprepriated to the seerctury of state to produee lsts of
fegisteredvetersaﬂderseet}en%subdms&eﬁ5 general fund.

Sec. 9. Minnesota Statutes 1988, section 243 48 subdwmmn 1, 1s
amended to read

Subdlvmmn 1. [GENERAL SEARCHES.] The commissioner of
corrections, the governor, lieutenant governor, members of the
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legislature, state officers, and the corrections ombudsman, may visit
the inmates at pleasure, but no other persons without permission of
the chief executive officer of the facility, under rules prescribed by
the commissioner. A moderate fee may he required of visitors, other
than those allowed to visit at pleasure. All fees so collected shall be
reported and remitted to the state treasurer under rules as the
commisgioner may deem proper, and when so remitted shall be
placed to the credit of the eurrent expense fund of the facilidy

general fund.

Sec. 10. Minnesota Stétutes 1988, section 268.677, subdivision 2,
is amended to read:

Subd. 2. Reimbursement to the commissioner for the costs of
administering wage subgidies must not exceed one-half percent of
the money appropriated. Reimbursements must be deposited in the

eneral fund. Reimbursement to an eligible local service unit for the
costs of administering wage subsidies must not exceed five percent
and for the purchase of supplies and materialg necessary to create
permanent improvements to public property must not exceed one
percent of the money allocated to that local service unit. The
commissioner and the eligible local service units shall reallocate
money from other sources to cover the costs of admlnlstermg wage
subs1dles whenever posmble

Sec. 11. Minnesota Statutes 1988, section 268.681, subd1v1smn 3,
18 amended to read:

Subd. 3. [PAYBACK.] A business receiving wage subsidies shall
repay 70 percent of the amount initially received for each eligible job
applicant employed, if the employee does not continue in the
employment of the business beyond the six-month subsidized period.
If the employee continues in the employment of the business for one
year or longer after the six-month subsidized period, the business
need not repay any of the funds received for that employee’s wages.
If the employee continues in the employment of the business for a
period of less than one year after the expiration of the six-month
subsidized period; the business shall receive a proportional reduc-
tion in the amount it must repay..If an employer dismisses an
employee for good cause and works in good faith with the eligible
local service unit or its contractor to employ and train another
person referred by the eligible local service unit or its contractor, the
payback formula shall apply as if the original person had continued
in employment. .

A repayment schedule shall be negotiated and agreed to by the
eligible local service unit and the business prior to the disbursement
of the funds and is subject to renegotiation. The eligible local service
unit shall forward 25 percent of the payments received under this
subdivision to the commissioner on a monthly basis and shall retain
the remaining 75 percent for local program expenditures. Notwith-
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- standing section 268.677, subdivision 2, the local service unit may
use up to 20 percent of its share of the funds returned under this
subdivision for any administrative costs associated with the collec-
tion of the funds under this subdivision. At least 80 percent of the
local service unit’s share of the funds returned under this subdivi-
sion must be used as provided in section 268.677. The commissioner
shall deposit payments forwarded to the commissioner under this
subdivision in -the Minnesota wage subsidy aeeeuﬁt ereated by
subdivisien 4 general fund. -

Sec. 12. anesota Statutes 1988 section 297, 03 subd1v1smn Ba,
is amended to read:

Subd ba. [R-E¥9L¥I-NG ACCOUNT DEPOSIT OF PROCEEDS ]
# heat applied eignrette tax stamp revolung aeeount is ereated: The
commissioner shall use the amounts in this fund appropriated by
. law to purchase heat applied stamps for resale. The commissioner
shall charge the purchasers for the costs of the stamps along with the
tax value plus shipping costs. The costs recovered along with
shipping costs must be deposited into this revolving aeeount and are
available to the commissioner for further purchases end shipping
eosts the eneral fund. The revelving aceount must be funded by
reducing % discounts allowed in subdivision' 5 for the
first three menthe of fiseed year 1989 The stamping diseounts are
0.75 pereent of the face amount of any stamps purchased in the first
threementhefee%eﬁ%st%é@@—@@@#%hest&mpsen&@—é@p&eeﬂt
. on the remainder of the stemps puiﬂehesed—

Attheeﬁdefeeeheftheﬁfstthfeemeﬂtheefﬁeea}ye&f%the
- eommissioner shall nmotify the commissioner of finance of the
amount of reduced stamping diseounts that have acerued to the
tobaeeo tax revenue fund. The commissioner of finanee chall then
. transfer the amounts o the heat applied eigafette tax st&mia
fewte}vangaeeeuﬂt&emthetebaeeetaxrevenee

Sec 13, anesota Statutes 1988 sectlon 326 75, subdlwsmn 4 1is

: amended to read:

Subd. 4. [DEPOSIT OF FEES i Fees collected under this section
shall be deposited in the asbestos a-batemeﬂt l’é’c‘Bl-V—l-ﬂ-g ﬁend ereated
by seet-len 326-82 general fund.

- Sec. 14, Minnesota Statutes 1988, sectlon 349.52, subd1v1smn 3,is
amended to read;

" Subd. 3. [VIDEO GAMING LICENSE ACCOUNT) (a) Fees col-
lected by the commissioner under sections 349.50 to 349.60 must be
deposited in the state treasury in a speeial aceount to be known as

t-heﬁﬂdeegammgheenseaeeeunt—Meneymtheaeeeaﬂtie-?

te the eemmwsmnee f«'er distribution &nder puaragraph
by the general fund.
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(b) The operator shall, by January 31 of each year, certify to the
commissioner the number of video games of chance located in each
city, and in each county outside of incorporated areas, on December
31 of the previous year. Within 15 days of recei’ving this certification
the commissioner shall pay from the videe goming license account
amounts appropriated to the commissioner to each c1ty and county
$30 for each v1deo game of chance located in the city or in the county
outside city limits, After making these payments the commissioner
?hall transfer the unexpended balance in the account to the general
und

Sec. 15. [REPEALER.]

Mlnnesota Statutes 1988, sections 85.30; 268 681 subd1v151on 4;
and 326.82, are repealed

Sec 16. [INSTRUCTION TO REVISOR.]

In the next edition of anesota Statutes the revisor shall change
the references in column A to those in Column B.

Section : : _ ‘A B
326.70 . 326.82 '326.81
326.71, subdivision 1 ~ - 326.82 "326:81
326.76 . = '326.82 326.81 -
- 326.78, subdivision 1 326.82 . 326.81
326.79 - 326.82 - 326.81
326.80 326.82 39681
326.81 '326.82 - 326.81

. Sec. 17. [EFFECTIVE DATE.]

 This article is effective July 1, 1991.”

Delete the title and i:nsert: -

“A bill for an act relating to the organization and operation of state
government; appropriating money for the general legislative, judi-
- cial, and administrative expenses of state government; providing for
the transfer of certain money in the state treasury; fixing and
limiting the amount of fees, penalties, and other costs to be collected
in certain cases; creating, abolishing, modifying, and transferring
agencies and functions; defining and amending terms; providing for
settlement of claims; imposing certain duties, responsibilities, au-
thority, and limitations. on agencies and political subdivisions;
consolidating certain funds and accounts and making conforming
changes; changing the organization, operation, financing, and man-
‘agement of certain courts and related offices; amending Minnesota -
Statutes 1988, sections 2.722, subdivision 4; 3.736, subdivision 7,
11A.07, subdivision 5; 15.53, by adding a subdivision; 89.58;
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115A.15, subdivision 6; 116.36, subdivision 1; 116.65, subdivision 3;
116D. 045 subd1v131on 3; 116P05 116P11 176B. 02; 176B.04;
©190.08, by adding a subd1v1swn 201.023; 243. 48, subdivision 1;
268. 677 subdivision 2; 268.681, subdwlswn 3; 270, 68 subdivision 1;
282.014; 296.06, subd1v1swn 2; 296 12, subdivisions 1 and 2; 296. 17
subdivisions 10 and 17; 297.03,-subdivision 5a; 326.75, subdivision
4; 349.22, subdivision 2; 349.36; 349.52, subdivision 3; and 480A.01, .
subdivision. 3; Minnesota - Statutes 1989 Stupplement, sections
18A.11, subdivision 3; 16A.133, subdivision 1; 16B.24, subdivision
6;16B.28, subdivision 3; 16B.465, subdivision 1; 41A.05, subdivision
" 1; 43A.02, subdivision 25; 43A.24, subdivision 2; 85.205; 105.41,
subdivision 5a; 115A.54, subdivision 2a; 116.85; 190.25, subdivision
3; 270.064; 357.021; subdivision 2; 357.022; and 357.08; Laws 1989,
ch'a'pter 335, articles 1, section 28; and 4, section 109, subdivision 1;
proposing coding for new law in Minnesota Statutes, chapters 15;
16A; 88; 116; and 484; proposing coding for new law as Minnesota
Statutes chapter 116Q repealing Minnesota Statutes 1988, sections
85.30; 268.681, subdivision 4: and 326.82; Minnesota Statutes 1989
Supplement, section 4-80.241; Laws 1989, chapter 303, section 10.”

We request adoption of this report and repassage of thebill.

House Conferees: "Payriis Kaun, - WAYNE ~ SiMoNEAU, RICHARD
KRUEGER, Tom OsToOFF AND RON ABRAMS_. i

Senate Conferees CarL W. KROENING DENNIS R. FREDERICKSON AND
Bor LESSARD. . .

Kahn moved that the réport of the Conference Comrmttee onH.F
No. 2419 be adopted and that the bill be repassed as amended by the
Conference Committee. The motmn prevailed. .

The S'peaker- resumed the Chair.

HF No 2419, A b111 for an act relatmg to the organlzatmn and
operation of state government; appropriating money for the general
legislative, judicial, and administrative expenses of state govern-
ment; providing for the transfer of certain money in the state
treasury; fixing and limiting the amount of fees, penalties, and other
costs to be collected in certain cases; creating, abolishing, modifying,
and transferring agencies and functions; defining and amending
terms; providing for settlement of claims; imposing certain duties,
responsibilities, authority, and limitations on agencies and pohtlcal
subdivisions; congolidating certain funds and accounts and making
conforming changes changing the organization; operation, finanec-
ing, and management of certain courts and related offices; amending
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Minnesota Statutes 1988, sectionis 2.722, subdivision 1; 3C.035,
subdivision 3; 3C.11, subdivision 2; 5.13; 11A.07, subdivision 5;
14.07, subdivisions 1 and 2; 14.08; 14.26; 14.53; 15.054; 15.06,
subdivision 1; 15.51; 15.52, subdivisions 2 and 3; 15.53, subdivision
1; 15.56, subdivision 5; 15.59; 16A.10, by adding a subdivision;
16A.127, subdivisions 3 and 8;.16B.24, subdivision 5, and by adding
subdivisions; 16B.28, subdivision 2; 16B.48, subdivisions 4 and 5;
16B.51, subdivision 2; 16B.53, subdivision 3; 16B.85, subdivisions 2,
3, and 5; 17.102, subdivision 4: 40A.08;.40A.151; 40A.152, subdivi-
sion 3; 40A.16; 41A.04, subdivision 1; 41A.05, subdivision 2;
41A.051; 41A.066, subdivision 1; 62D,122; 62J.02, subdivisions 2
and 3; 84.027, by adding a subdivision; 84.154, subdivision 5;
84.943; 84A.53; 84A.54; 89.37, subdivision 4; 89.58; 97A.065, sub-
division 2; 97C.001, subdivision 1; 105.485, subdivision 3; 110B.04,
subdivision 7; 110B.08, subdivision 5; 115.103, subdivision 1;
115A.072, subdivision 1; 1156A.15, subdivision 6; 116.36, subdivision
1; 116.65, subdivision 3; 116C.03, subdivisions 4 and 5; 116C.712,
subdivisions 3 and 5; 116D.04, subdivisions 5a and 10; 116D.045,
subdivision 3; 116J.971, by adding a subdivision; 116J.980; 116L.03,
by adding a subdivision; 116P.11; 126.115, subdivision 3; 144.226,
subdivision 3; 144.70, subdivision 2; 144.8093, subdivisions 2, 3, and
4; 144A.071, subdivision 5; 144A.31, subdivision 1; 144A.33, subdi-
vision 4; 145A.02, subdivision 16; 145A.09, subdivision 6; 157.045;
169.126, subdivision 4b; 171.06, subdivigion 2a; 176B.02; 176B.04;
181.953; 183.545, subdivision 9; 184.33, subdivision 1, and by
adding a subdivision; 184.35; 190.08, by adding a subdivision;
192.85; 196.054, subdivision 2; 197.23, subdivision 2; 201.023,
204B.14, subdivision 5; 214.141; 240A.02, subdivisions 1 and 3;
240A.03, subdivision 13, and by adding a subdivision; 243.48,
subdivigion 1; 268.026, subdivision 2; 268.361, subdivision 3;
268.677, subdivision 2; 268.681, subdivision 3; 270.68, subdivision 1;
272.38, subdivision 1; 282.014; 296.06, subdivision 2; 296.12, subdi-
visions 1 and 2; 296.17, subdivisions 10 and 17; 297.03, subdivision
5a; 299D.03, subdivision 5; 326.37; 326.47, subdivision 3; 326.52;
326.75, subdivision 4; 349.22, subdivision 2; 349.36; 349.52, subdi--
vision 3; 352.92, subdivision 2; 352B.02, subdivision 1c; 353D.01,
subdivision 2; 354.42, subdivision 5; 363.073, by adding a subdivi-
sion; 368.01, subdivision la; 402.045; 462.384, subdivision 7,
477A.014, subdivision 4; 480A.01, subdivision 3; 481.14; 484.54,
subdivision 1; 484.545, subdivision 1; 484.68, subdivision 2, and by
adding a subdivision; 484.70, subdivision 1; 485.03; 486.01; 487.32,
subdivisions ‘2 and 3; 487.33, by adding a subdivision; 611.20;
611.215, subdivision 1; 611.26, subdivision 3; 611.27; 611.271;
629,292, subdivigion 1; Minnesota Statutes 1989 Supplement, sec-
tions 3.30, subdivisions 1 and 2; 5.18; 15A.081, subdivision 1;
16A.11, subdivision 3; 16A.133, subdivision 1; 16B.24, subdivision
6; 16B.28, subdivision 3; 16B.465, subdivision 1; 16B.48, subdivision
2; 17.49, subdivision 1; 18.0225; 41A.05; subdivision 1; 43A.02,
subdivision 25; 43A.24, subdivision 2, and by adding a subdivision;
84A.51, subdivision 2; 85.205; 89.035; 89.036; 97A.475, subdivision
2; 103H.101, subdivision 4; 103H.175; 105.41, subdivision 5a;
115A.54, subdivision 2a; 115A.923, subdivision 2; 116.85; 116C.03,
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subdivision 2; 116J.01, subdivision. 3; 116J.58, subdivision 1;
116J.617, subdivision 5; 116J.955, subdivision 1; 116J.9673, subdi-
vision 4; 116J.971, subdivisions 6, 7, and 8; 116L.03, subdivision 2;
129B.13, subdivisions 2, 3, 8, 9, 10, 12, 14, 15, and 16; 144.861;
‘145.926, subdivisions 1, 4, 5, 7, and 8; 169.686, subdivision 3;
176.135, subdivision 1; 183.357, subdivision 4; 190.25, subdivision 3;
216D.08, subdivision 3; 245.4873, subdivision 2; 245.697, subdivi-
sion 2a; 246.18, subdivision 3a; 256H.25, subdivision 1; 270.06;
270.064; 299A .30, subdivision 2; 299A.31, subdivision 1; 299A.40,
subdivision 4; 299E641, subdivision 8; 299J.12, subdivision 1;
336.9-413; 352.04, subdivisions 2 and 3; 357.021, subdivision 2;
357.022; 357.08; 363.073, subdivision 1; 466A.05, subdivision 1;

469203, subd1v1310ns4 and 5; 469204, subdivision 2, 469 205, by
adding a subdivision; 469.207; 473. 156 subdivision 1; 480. 242

484.68, subdivision 5; 485:018, subdivision 5; 486.05, subdlwsmns 1.
and la 486.06; 487.31, subdivision 1; 504. 34 subdivisions 5 and 6;

611. 215 by addlng a subdivision; and 611 28, 'subdivision 2; Minne-
sota Statutes Second 1989 Supplement, sections 3. 885, subd1v1smns
3,5, and 6; 275.14; 275.51, subdivision 6; 207A 44, subdlwsmn 1;

357. 021 sudeISlon la; 373 40, subd1v1810n 1; 477A 011, subd1v1~
. sions 3 and 3a; 477A.012, subdivision 4; Laws 1987, chapter_ 404,

gection 192, subd1v1snon 2; Laws 1988, chapters 648, section 3; and
686, article 1, section 52; Laws 1989, chapter 335, article 1, sectmns
4, 36 and 42 SubleISIOD 2: artlcle 3, sections 38; and 58, as
amended and art1cle4 section 107; Laws 1989, First Spec1al Session
chapter 1, article 24, section 2; proposing coding for new law in
Minnesota Statutes, chapters 4, 6, 15, 16A, 16B, 43A, 88, 116, 116,
240A, 268, 462A, and 484; proposing coding for new law as Minne-
sota Stdtutes, chapter 484A; repealing Minnesota Statutes 1988,
sections 3C.056; 14.32, subdivision 2; 40A.02, subdivision 2; 84A 51,
subdivision 1; 85.30; 116E.01; 116E.02; 116E.04; 116J.971, subdivi-
sions 1, 2, 4, 5, and 10; 116K.01 to 116K.03; 116K.04, as amended;
116K.05 to 116K.13; 116N.01; 116N.02, as amended; 116N.03 to
. 116N.07; 116N.08, as amended; 184.34; 268.681, subdivision 4,
299J.18; 326.82; 480.252; 430.254; 484.55; 485.018, subdivision 2a;
486.07; 487.10, subdivisions 2 and 4; and 487.13; Minnesota Stat-
utes 1982 Supplement, sections 3C.035, subdivision 2; 8.15;
97B.301, subdivision 5; 116E.03; 116E.035; 116J.970; 116J.971,
subdivisions 3 and 9; 116K.14; 1160.03, subdivision 2a; 357.021,
subdivision 2a; 469.203, subdivision 5; 480.241; 480.242, subdivi-
sion 4, as amended; 480.256; and 484.545, subdivisions 2 and .3;
Laws 1988, chapter 686, article 1, section 3, paragraph (c); Laws

. 1989, chapter 303, section 10; Minnesota Rules, part 4410.3800,

: -subparts 1-and’3.

The bill: was read for the third time, as amended by Conference
and placed upon its repassage.

The question was taken on the repassage of the bill and the roll -
was called. There were 97 yeas and 35 nays as follows:



114666  Journat or tuE House [95th Day

. Those who voted in the afﬁr—fnative'Were:

Abrams Frederick. - "~ Krueger - Orenstein Seaberg

 Anderson, G. Greenfield Lasley QOsthoff Segal
Anderson, R. Gruenes Lieder . QOstrom Simoneau
Battaglia Hartle - Long Otis Skoglund
Bauerly Hasskamp Lynch : (zment : Solberg
Beard Hausman cDonald Pappas Sparby
Begich Henry - McEachern Pelowski Steensma .
Bertram Hiinle “MeGuire - Peterson- Trimble
Bishop Jacobs - Mclaughlin Price - " Tunheim
Blatz : Janezich . Milbert = . Pugh - Uphus
Brown Jaros Motrrison Quinn Vellenga
Carlson, L. defferson - Munger Redalén Wagenius
Carruthers Johnson,-A. Murphy Reding F
Clark Johnson, R. - . Nelson, C. Rest Wenzel
Cooper : Kahn' ~ Nelson, K. Rice - Williams
Dauner . EKalis . Neuenschwander Rodosovich " Winter -
Dawkins - Kelly O’Connor Rukavina' - Spk. Vanasek
Dille Kelso Ogren . Sarna
Dorn Kinkel . Olson, E. . Scheid
Forsythe Kost,ohryz . Olson, K. Schreiher

Those who voted in the negatlve were:

Bennett Haukoos Maclklin ° Pauly’ " Sviggum

Boo - Heap Marsh Pellow Swenson .
Burger Hugoson -MePherson “Poppenhagen  Tjornhom -
Carlson, D. . Jennings - Miller Richter Tompkins -
Frerichs . Johnson, V.. - Olsen, S. Runbeck Valento
Girard Knickerbocker — Omann _ Schafer . Waltman
Gutknecht Limmer Onnen - Stanius Weaver

The bill was repassed as amended by Conference, and 1ts title
agreed to.

' MESSAGES FROM THE SENATE, Continued
The following messages were received from the Senate:
Mr. Speaker:

I hereby-announce that the Senate has concurred in and. adopted :
the report of the Conference Committee on:

S. F. No. 1807.

The Senate has repaséed said bill in accordance with the recom-
mendation and report of the Conference Committee. Sald Senate

. File is herewith transmitted to the House.

PATRICK E. FLAHAVEN Secretary of the Senate

CON'FERENCE COMMITTEE REPORT ON S. F. NO. 1807

A bill for an act relatlng to local government perm;ttlng the
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. issuance of obhgetlone by the Hennepin eounty board for-a public -
safety building; permitting Rosemount to incur debt for-an armory, ,
Tequiring a plannmg process and pyblic hearmg : .

~ April 23, 1990

' The Honorable Jerome M Hughes
PreSIdent of the Senate

| The Honorable Robert E. Vanasek
;Speaker of the House 'of Representatives

We, the un_dersag‘ned conferees for 8. F. No. 1807, report that we
have agreed :upon-_the itemS'in dispute and recommend as follows:

That the House recede from 1ts amendment and that 8. F. No. 1807
-be further amended as follows

Delete everythmg after the enactinvg‘ elause and ineert'

“Sectlon 1. Minnesota Statutes 1989 Supplement sectlon 373.40,
- subdivision 4, is amended to read: :

Subd. 4. [LIMITATIONS ON AMOUNT] A county, other than.
Hesnepin or Ramsey, may not issue bonds under this section if the’
maximum amount of principal and interest to become due in any
year on all the outstanding bonds issued pursuant to this section
(including the bends to be issued) will equal or exceed 0.05367
percent. of taxable market value of property in the county. Ramsey
county may not issue bonds under this section if the maximum
amount of principal and interest to become due in any year on all the
outstanding bonds issued pursuant to this section (including the
bonds to be issued) will equal or exceed 0.06455 percent of taxable
~ market value of property in the county. Henﬁepm eounty may not
issue bonds under this section if the maximum amount of pﬂﬁel—p&l-
and interest to hecome due in any year on all the ‘
'-medpursuantteth*eseetmntegethervnththebondsproposedte
" be issued; will equal or execed 002684 percent of taxable market

value of the property in the eounty- Calculation of the limit must be
made using the taxable market value for the taxes payable year in
which the obligations are issued and sold. This section does not limit
the authority to issue bonds under any other special or general law.

Sec. 2. anesota Statutes Second 1989 Supplement sectlon :
373.40, subd1v1smn 6, is amended to read:

Subd. 6. [BUILDING FUND LEVY.] (a) If a county other than
- Hennepin or Ramsey has an approved capital improvement plan, the .
county board may annually levy 0.05367 percent of taxable market
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" value, less the amount’ levied to pay principal and interest on bonds

issued under this section. ¥ the Hennepin county beard has en
approved eapital itnprevement plan; the eounty board may annually
levy 002684 percent of taxable market walue; less the amount
levaed to pay principal and interest on bonds issued under this
seetion- If the Ramsey county board has an approved capital im-
provement plan, the county board may annually levy 0.06455
percent of taxable market value, less the amount levied to pay
principal and interest on bonds issued under this section. The
“proceeds of this levy must be deposited in the county building fund
under section 373.25 and may only be expended for capital improve-
ments as provided in the approved capital improvement plan.

(b) The maximum amount of the levy, when added to the unex-
pended balance in the building fund, must not exceed the projected
cost of the remaining improvements in the capital improvement
plan. A levy made under this section is not subject to any other levy
limitation, nor may the levy be included in the computation of any
other levy limitation. :

(¢) This subdivision and the exercise of leyy authority under it
does not supersede or preempt the authorlty to levy under section
373.25 or any other law

Sec. 3. Laws 1989, chapter 245, section 1, is amended to read:

Section 1. [HENNEPIN COUNTY; PUBLIC SAFETY BUILDING
BONDS.]

Hennepm county may issue and sell general obligation bonds of
the county in an amount not exceeding $20,000,000 to finance land
acquisition planning, design, site preparation, and other prelimi-
nary work for the construction of a public safety building and related
facilities, The obligations shall be issued in accordance with Min-
nesota Statutes, chapter 475, except that their issmance is not
subject to approval by the electors under section 475.58. The
obligations issued under this section and the property taxes levied to
pay the obligations shall net must be included in the calculation of
Hennepin county’s bond and building fund levy limitation under
Minnesota Statutes, sectlon 373.40.

Sec. 4. [HENNEPIN COUNTY PUBLIC SAFETY FACILITY
PLANNING PROCESS.] ‘

Hennepin county may not issue and sell obligations to finance the
acquisition and construction of a public sz safety bullalng and related
facilities until the board of counfy commissioners of Hennepin

county has entered into a planning process which must include:

(1) comparative analysis of alternative sites, including but not
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limited to: site preparation factors proximity to the county court-
house, potential construction or legal delays for each site, and
1ntegrat10n into the Tong-range physical plan for the city of ane-

apolis; -

(2) programmatic plans relating to physu:al structure, construc-
tion, and operational costs; and

cooperate in the analysis and plannmg process described in clause
{1). The planning process must be completed by September 1, 1990.
If the city refuses to cooperate by engaging in a good faith cffort to
analyze the public costs and benefits of alternative sites for both the
_ county and city, the county may proceed to issue and sell the bonds
notwithstanding this subdivision.

Sec. 5. [HENNEPIN COUNTY; PUBLIC SAFETY FACILITY
BONDS.}

Notwithstanding Minnesota Statutes, section 373.40, subdivision
7, Hennepin county may issue bonds under Minnesota Statutes,
section 379.40, until July 1, 1995, to finance the acquisition and
constructmnT a public safety bulldlng and related facilities.

Sec. 6. IEFFECTIVE DATE.|

Delete the title and iﬁsert’:

“A bill for an act relating to Hennepin county; increasing and
extending certain capital improvement bonding authority for Hen-
nepin county; requiring a planning process; amending Minnesota
Statutes 1989 Supplement, section 373.40, subdivision 4; Minnesota
Statutes Second 1989 Supplement, section 373.40, subdivision 6;
Laws 1989, chapter 245, section 1.7

We request adoption of this report and repassage of the bill.

Senate Conferees: MicHAEL O. FREEMAN, GEN OLSON AND LAWRENCE
J. POGEMILLER.

House Conferees: BuL SCHRJ:IBER, PETER McLAUGHLIN AND SALLY
(OLSEN.
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Schreiber moved that the report of the Conference Committee on
S. F. No. 1807 be adopted and that the bill be repassed as amended
by the Conference Committee. The motion prevalled

S. F. No. 1807, A bill for an act relating to local government;
permitting the issuance of-obligations by the Hennepin county board
for a public safety building; permitting Rosemount to incur debt for
an armory; requiring a planning process and public hearing.

The bill was read for the third time, as amended by Conference,
and placed upon its repassage.-

The question was taken on the repassage of the biil and the roll
was called. There were 117 yeas and 12 nays as follows:

Those who voted in the affirmative were:

Abramis Frerichs Krueger Omann Schreiber
Anderson, G. Girard Lasley Onnen Segal
Anderson, R. Greenfield Lieder . Orenstein Simoneau
Battaglia " Gruenes Limmer Ostrom Skoglund
Bauerly Hartle Long - Otis i Solberg
Beard Hasskamp Lynch Ozment Steensma
Begich Haukoos Marsh Pauly Swenson
Bennett Hausman McDonald Pellow Tjornhom
Bertram Heap McEachern Pelowski. . Tompkins
Bishop Henry McGuire ‘Peterson Trimble
Blatz . Hugoson McLaughlin Poppenhagen Tunheim
Boo Jacobs . McPherson Price - Uphus
Brown Janezich Milbert Pugh -2 Valento
Carlson, D. Jaros Morrison Quinn Vellenga
Carlson, L. Jefferson Munger . . Redalen Wagenius
Carruthers Jennings Murphy Reding Weaver
Clark Johnson, A. Nelson, C. Rest : Welle
Cooper Johnson, R. Nelson, K. Rice Wenzel
Dauner Johnson, V. Neuenschwander Richter Williams
Dawkins Kalis ’ (¥Connor Rodogovich . Winter
Dille Kelso : Ogren Rukavina Spk. Vanasek
Dorn Kinkel Olsen, S. Runbeck -

Forsythe Knickerbocker  Olson, E. Sarna

Frederick Kostohryz ~ Olson, K. Scheid

Those who voted in the negative were:

Gutknecht Macklin Pappas- Stanius
Himle Miller Schafer Sviggum
Kelly Osthoff Seaberg - Waltman

The bill was repassed as amended by Conference and its tltle
agreed to.

Mr. Speaker:

I hereby announce that the Senate has concurred in and adopted
the report of the Conference Committee on:
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8. F. No. 2158.

The Senate has repassed said bill in accordance with the recom-
mendation and- report of the Conference Committee. Said. Senate
File is herewith transmitted to the House.

" Patrick E. FLAHAVEN, Secretary of the Senate

CONFERENCE COMMITTEE REPORT ON S. F. NO. 2158

A bill for an act relating to utilities; regulating flexible gas utility
rates; repealing sunset provisions relating to flexible gas utility
rates; appropriating money; amending Minnesota Statutes 1988,
. section 216B.163; and Laws 1987, chapter 371, section 4. '

Apr11 20, 1990_

The Honerable Jereme M. Hughes.
President of the Senate

The Honorabie Robert E. Vanasek : ,
Speaker of the House of Representatives

We, the undersigned conferees for S. F. No: 2158, report that we
have ag‘reed upon the items in dispute and recommend ag follows:

That the House recede from 1ts amendments and that S.F No
2158 be further amended as follows: :

Delete eve‘rything after the enacting clause and insert:

“Section 1. Minnesota Statutes 1988, sectlon 216B 163, is
amended to read:

216B 163 [FLEXIBLE TARIFFS]

Subdwlsmn 1. [DEFINITIONS] {a) For the purposes of this
section, the terms defined in this subdivision have the meanlngs
given them : }

‘(b) “Effectlve competition” means that a customer of a gas utility
who either receives interruptible service or whose daily requirement
exceeds 50,000 cubic feet maintains or plans on acquiring the
capability to switch to the same, equivalent or substitutable energy
supplies or service, ekcept 1nd1gen0us bigmass . energy supplies
composed of wood products grain, biowaste, and cellulosic materi-
als, at comparable prlces from a suppller not regulated by the
CO]T]mlSSlOl’l . .
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{¢) “Flexible tariff” means a rate schedule under which a gas
utility may set or change the price for its service to an individual
customer or group of customers. without prior approval of the
- commission within a range of prices determined by the commission
to be just and reasonable.

Subd. 2. [FLEXIBLE TARIFFS PERMITTED.] Notwithstanding
any other provision of this chapter section 216B.03, 216B.05,
216B.06, 216B.07, or 216B.16, the commission is autherized to m may
approve a flexible tanff for any class of customers of a gas uiility
when provision of service, including the sale or transportation of
gas, to any customers within the class is subject to effective compe-
tition. Upon application of a gas utility, the commission shall find
that effective competition exists for a class of customers taking
interruptible service at a level exceeding 199,000 cubic feet per day.
A gas utility may only apply a flexible tariff only to a customer that
is subject to effective competition and a gas utility may not apply a
flexible tariff or otherwise reduce its rates to compete with indige-
nous biomass energy supplies; or with customers of distriet heating
facilities as of June 15 1987 Customers of a @ utility whose only
alternative source of energy is gas from a supplier not regulated by
the commission and who must use the gas utility’s system to
transport the gas are not subject to effective competition unless the
customers have or can reasonably acquire the capability to bypass
the gas utllltz s system to obtain gas from a supplier not regulated
by the commission. A customer subject to effective competition may
elect to take service either under the flexible tariff or under the
appropriate nonflexible tariff for that class of service set in accor-
dance with section 216B.03, provided that a customer that uses an
alternative energy supply or service other than indigenous biomass
energy supplies from a supplier not regulated by the commission for
reasons of price shell be are deemed to have elected to take service
under the flexible tariff,

Subd. 2a. [DISTRICT HEATING CUSTOMERS.] Notwithstand-
ing subdivision 2, a gas utility may not apply a flexible tanff or
otherwise reduce ils rates to compete with customers of district
heating facilities as of June 1, 1987. This subdivision expires July 1,
1992.

Subd. 3. [ESTABLISHING OR CHANGING A FLEXIBLE TAR-
IFF.} The commission may establish a flexible tariff through a
miscellaneous rate filing only if the filing does not seek to recover
any revenues which the utility expects to lose by implementing
flexible tariffs from asy customers who do not take service under the
flexible tarift, nor to change any ether rates another rate. If a gas
utility requests authority to establish a flexible tariff and as part of
that request seeks to recover any revenues whieh the utility expects
to lose by implementing flexible tariffs from any customers who do
not, take service under the flexible tariff or to change any other rates
the commission may only establish that flexible tariff within a
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general rate case for that gas utility. Fhe commission may only

' eh&ﬂgethefatesmaﬂembletaﬁﬁfwﬁhm&gasuhhty—sgeﬂeml
- rate ease:

“Subd. 4. [RATES AND TERMS OF SERVICE.] Wheneverthe
commission authorizes a flexible tariff, it shall set the terms, and
conditions of service for that tariff, whieh shall inelude including:

1) that the minimum rate for the tariff, which must recover at.
least the mcremental cost of providing the service;

(2) that there is no upward the max1mum for the rate for the tarlff
and

(8) a requirement that a customer who elects to take service under
the ﬂex1l§%e tariff remain on that tariff for a reasonable period of
time; which shall net be less than ene year; and.

) thet any eustemeicehaﬁgmgﬁﬁem&ﬂeﬂbletaﬂﬁftetheu '
&pprepﬂ&teﬂeﬂﬂeaﬂbletaﬂﬁ:fefthateiasspayaﬂeestsmeuﬂedby-'
the utility due to that ehange: -

. The commission may set the terms and condltlons of service for a
flexible tariff in a gas s utility proceedmg, a mlscellaneous filing, or

Subd. 5. [RECOVERY OF REVENUES.] In a general rate case
whieh that establishes a flexible tariff for a gas utility, and in each
general rate case of a gas utility for which a flexible tariff has been
authorized, the commission shall determine a projected level of
revenues and expenses from services under that tariff based en &
shall be used and use the progection to determine the utility’s overall
rates. That target rate method used to establish a level of projected
revenues shall may not limit the gas utility’s ability or right to set
. rates for any a customer taking service under the flexible tariff.

Subd. 6. [INTERIM FLEXIBLE TARIFF.] Notwithstanding sec-
tion 216B.16, subdivision 3, if a gas utility files with the commission
to establish or change a flexible tariff the commission shall permit
the proposed flexible tariff to take effect on an interim basis no later
than 30 days after filing. If any customers receive an increase in
rates during the period that an interim flexible tariff is in effect, the
" - increase is subject to refund as provided in section 216B.16, subdi-
vision 3. The gas utility shall provide ten days written notice, or
other notice as may be established by contract not to exceed 30 days
to a customer before implementing an interim rate inerease ¢ ang
for that customer under thls section.’

Subd. 7. [FINAL DETERMINATION.] The commission shall make
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a final determination in a proceeding begun under this section for
approval of a flexible tariff, other than a filing made within a
general rate case, within 180 days of the filing by the gas utility.

Subd. 8 '[STUDY AND REPORT:] The department shall review
the operation. and effects of %El rates implemented under this

section. The review must include, at a minimum, an evaluation of
the impact of flexible gas rates on ~alternative energy sources,
including indigenous biomass energy, and the impact on the utilit
and its customers of setting a maximum “tate for the farifl. The
department shall submit its report to the legislature by January 1,
" 1995. The department shall assess gas utilities that utilize a ﬂex1ble
tariff under section 1 for the actual cost of conducting the study, not
o exceed $5,000. Each utility utilizing a flexible tariff must be
assessed an. equal share of the cost.

Sec. 2. Laws 1987, chapter 371, Sectio_n 4, is amended to read:
Sec 4. [EFFECTIVE DATE.}

Sections 1 to 3 ate eﬂ'ectlve the day followmg ﬁnal enactment—&nd
are repealed effcetive July 1; 1886

Sec. 3. [APPROPRIATION ]

- $5,000 is appropriated from the general fund to the department of

public service for the purpose of conducting the study required QX
section 1. The mo money 18 avallaﬁl'e untﬂ February 1, 1995.

Sec. 4. [EFFECTIVE DATES.]

the day following final enactment

Sections 1 and 3 are effective Julg 1990. Section 2 is effective

We request adoptlon of this report and repassage of the bill.

Senate Conferees RONALD R DICKL[C]-[ GENE WALDORF AND DEAN E.
JOHNSON.

House Conferees: JoEL Jacoss, Tom OSI‘HOFF anp Tony L. BENNETT.

Jacobs moved that theé report of the Conference Committee on S. F,
No. 2158 be adopted and that the bill be repassed as amended by the -
Conference Committee. The motion prevailed.

S.F. No. 2158, A bill for an act relating to utilities; regulating
flexible gas utility rates; repealing sunset provisions relating to
flexible gas utility rates; appropriating money; amending Minne-
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sota Statutes 1988 section 216B. 163; and Laws 1987, chapter 3n,

section 4.

The bill was read for the third time, as amended by Conference,
and placed upon its repassage.

The quest'ion was taken on fhe repassage of the bill and the roll
was called. There were 120 yeas and 10 nays as follows:

Those who voted in the affirmative were:

Abrams

Anderson, G.
Anderson, R.

Battaglia
Bauerly
Beard
Begich
Bennett
Bertram
Bishop
Blatz

Boo
‘Brown
Burger

. Carlson, D.
Carlson, L.
Carruthers
Clark-
Cooper
Dauner
Dille

Dorn
Forsythe
Frederick

Greenfield
Gruenes

Gutknecht _

Hartle -

- Hasskamp
Haukoos *

Heap .
Henry
Himle
Hugoson
Jacobs
Janezich
Jaros
Jefferson
Jdennings

Johnson, A.
Johnson, R.
" Johnson, V.
Kahn .

Kalis
Kelso
Kinkel

Long

‘Nelson, C.

Knickerbocker
Kostohryz
Krueger
Lasley

Lieder

Limmer

Lynch
Macklin
Marsh

‘McDonald

McEachern

* McGuire

McLaughlin
McPherson
Milbert
Miller
Morrison |
Munger
Murphy

Nelson, K.
Neuenschwander
(’Connor

Ogren

Olsen, S.
Olson, E.
Olson, K.

"Omann
- Onmnen
Osthoft

Ostrom
Otis

- Qzment

Pauly -

- Pellow

Pelowski
Peterson
Poppenhagen
Price

Pugh

. GQuinn
- Redalen -

Reding

~ Rest

Richter
Rodosovich
Rukavina

Those who voted in the negative‘were:'

Dawkins
Hausman

Kelly
Orenstein

Pappas
Simonean

Trimble
Vellenga

Runbeck
Sarna
Schafer
Scheid
Schreiber
Seaberg | |
Segal
Solberg
Sparby

. Stanius

Steensma
Sviggum
Swenson
Tjornhom - -

" Tompkins

Tunheim
Uphus
Valento

" Waltman

Weaver

“Wenzel

Williams'
Winter
Spk. Vanasek

‘Wagenius
. Welle

The bill was repassed, as amended by Conference and its title

agreed to.

Long moved that the House recess sub_]ect to the call of the Chalr
The motion prevailed.

RECESS

RECONVENED

‘The House reconvened and was called to erder by the Speaker.
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' SPECIAL ORDERS, Continued

S. F. No. 1966 which was temporarily laid over earller today was
again reported to the House.

Girard, McEachern, Haukoos, lHugolson and Brown Ilnoved. to
amend S. F. No. 1966, the unofficial engrossment, as follows:

Delete everything after the enacting clause and insert;

“Sectlon 1. Minnesota Statutes 1988, sectlon 120 08, subdivision
2, is amended to read:

Subd. 2. A school board of a district maintaining a secondary
school may by a majority vote provide for the instruction of any
resident pupil attending an elementary school, a middle school, or a

.secondary school In a school district in an adjomlng state. Any
charge for tuition or transportation, by the district in the adjoining
state, shall be paid by the resident district, The pupil shall be
con51dered a pupil of the res1dent district for the purposes of state
aid.

Sec. 2. [INTERSTATE EDUCATION TASK FORCE.]

To coordinate educational opportunity on the border between
Minnesota and South Dakota, an edueaiion task force is established.
The Minnesota members of “the education task force must be
appointed by the governor: two members of the senate, one from
each political party, and two members of the house of representa-
tives, one from each political party. The purpose of the education
task force 1s to work with a committee of Ieglslators from South
Dakota to make recommendations regarding removmg obstacles to
intrastate educational opportunities for each state’s citizens. The
task force shall report its recommendations to the education com-
mittees of the Minnesota legislature by J anuary y 15, 1991, Minne-
sota Statutes, section 15.059, does not apply to l;h(TNImnesota task
force members. The task force e expires on June 30, 1991.

Sec. 3. [EFFECTIVE DATE ]

Section 1 is effective the day after final enactment. Section 2 is
effective the day after final enactment of a bill by the state of South

Dakota providing for South Dakota members of the education task
force.”

Delete the title and insert;

“A bill for an act relating to education; permittihg school atten-



95th Day] ’ " TuEsDAY, ApriL 24, 1990 : : 1467 7

dance in bordering states; examing intrastate educatlonal opportu-
‘nities; amending Mlnnesota Statutes 1988, section - 120.08,
subd1v1smn 2.7 . ,

~The motion prevailed and the amendment was adopted.

Kelso and McEachern moved to amend S.F No. 1966, the unoiﬁ-
cial engrossment as amended, as follows:

Page 1, 'after line 13, mser-t-

“Sec 2. anesota Statutes 1988, sectlon 120.08, is amended by
adding a sublelSlon to read:

Subd. 3. [SEVERANCE PAY.] A district shall pay severance pay to to
" a teacher who'is: .

(1) placed on- unrequesbed leave of absence by the district because
the teacher’s position is d1sc0nt1nued as a resu]—Of an agreement
under this sectlon and ‘

(2) not employed by another district for the school year followmg
the teacher’s placement on unrequested leave of absence

The severance pay shall be eqmvalent to the teacher’s salary for
one year and is subject to section 465.72. The district may levy
accordmg to 1990 2200, article 6, section 33 for the severance

pay.

Sec 3. 1990 H.F. 2200, artlcle 6, sectlon 33, if enacted in 1990, is
amended to read:

Subd. 4 [MISCELLANEOUS LEVY AUTHORIZATIONS] (a) A
school district may levy the amounts necessary to make payments
for bonds issued and for interest thereon, including the bonds and
interest thereon, issued as authorized by Minnesota Statutes 1974,
section 275.125, subdivision 3, clause (7)(C); the amounts necessary
for repayment of debt service loans and capital loans; the amounts
necessary to pay the district’s obligations under section 6.62; the
amount authorized for liabilities of dissolved districts pursuant to
section 122.45; the amounts necessary to pay the district’s obliga-
tions under section 268.06, subdivision 25; the amounts necessary to
pay for job placement services offered to employees who may become
eligible for benefits pursuant to section 268.08; the amounts neces-
sary to pay the district’s obligations under section 127.05; the
amounts authorized by section 122.531; the amounts. necessary to
pay the district’s obligations under section 122.533; and for sever-
ance pay required by section 6 and section 3 of this act. :
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(b) An education district that negotiates a collectwe bargammg
agreement for teachers under section 10 may certify. to the depart--
ment of education the amount necessary to pay all of the member
districts’ obligations and the education dlstr1ct’s obligations under
section 268.06, subdivision 25. .

The department of education must allocate the levy amount
proportionately among the member districts based on adjusted net
tax capacity. The member districts must levy the amrmnt allocated.

(c) Each year, a member district of an education district that levies
under this subdivision must transfer the amount of revenue certified
under paragraph (b} to the education district board according to this
subdivision. By June 20 and November 30 of each year an amount
must be transferred equal to

(1) 50 percent tlmes

. (2) the amount certified in paragreph (b). nrimus.homestead and
agricultural credit aid alloeated for that. levy accordlng to section
273.1398, subdivision 6.” _

Renumber sectmns
Amend the title accordingly
Correct internal references -

The motion prevailed and the amendment was adopted.

Kelso and McEachern moved to amend S. F. No. 1966, the unofﬁ
cial engrossment as amended as follows:

~ Page 2, line 6, delete “is” and 1nsert ‘and 2 are”
Page 2, line 6, delete “Section” anid insert “Sections”

The motion prevailed and the amendrnent was adnpted.

S. F. No. 1966, A bill for an act relating to education; expanding
open enrollment to bordering states; amending Minnesota Statutes
1988, section 120.062, by adding a subdivision; and Minnesota
Statutes 19289 Supplement section 120.062, subdivision 12. .

The bill was read for the t-hll‘d tnne as amended and placed upon -
‘its final passage.
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The qﬁéstion was taken on the passage of the bill and the roll was
called. There were 130 yeas and 1 nay as follows:

-Those who voted ili'_,the afﬁmative.were::

Abrams Girard . .~ Krueger Omann -Schreiber

Anderson, G. Greenfield Lasley Onnen Seaberg
Anderson, R. (Gruenes Lieder ’ Orenstein Segal
Battaglia Gutknecht. Limmer Osthoff Simoneau
Bauerly .- Hartle Long Ostrom Skoglund
‘Beard Hasskamp Lynch Otis - Solberg
Begich ) Haukoos Macklin - Ozment Spatby
Bennett Hausman _ Marsh - Pappas Stanius

. Bertram - Heap : McDonald Pauly = Steensmd
Bishop . Henry McEachern Pellow Sviggum
Blatz . © . Himle McGuire Pelowski Swenson
Boo . Hugeson McLaughlin *© Peterson ~ Tjornhom
Brown Jacobs - -‘McPherson . Poppenhagen - Tompkins
Burger .. dJanezich Milbert Price . Trimble
Carlson, D. Jaros : ~Miller Pugh Tunheim
Carlsen, L. Jefferson Morrison Quinn Uphus
Carruthers Johnson, A Munger Redalen Valento
Clark o Johnson, R, -~ Murphy Reding Veltenga
Cooper Johnson, V. Nelson, C. Rest . Wagenuus
Dauner Kahn Nelson, K. Rice. . . Waltman
Dawkins - Kals Neuenschwander Richter © Weaver
Dille - Kelly : {YConnor Rodosovich Welle .
Dorn . Kelso : Ogren Rukavina ~~ Wenzel
Forsythe ‘ Kinkel ‘Olsen, 8. ~ . Runbeck Willlams
Frederick Knickerbocker  Olson; E. Sarna © .. Winter

Frerichs Kostohryz Olson, K. Schafer © Spk. Vanasek
Those who voted in the negative were:
Jennings

The bill was passed, as amended, and its title agreed to.
The Speaker called Otis to the Chair,
The following Conference Committee-Reporf was received:

CONFERENCE COMMITTEE REPORT ON H. E NO. 2478

A bill for an act relating to the financing and operation of

- government in Minnesota; updating references to the Internal
Revenue Code; changing the computation of aid to local units. of
governments; modifying the computation and administration of
taxes and property tax refunds; providing tax deductions and
" exemptions; changing the tax rates; authorizing certain local gov-
ernments to borrow money; providing a food shelf checkoff; changing
definition of debt for the revenue recapture act; pr0v1dmg certain
rights and remedies to taxpayers; modifying the requirements for
the collection and expenditure. of tax increments; repealing the
- increase in the maximum lodging tax; allowing the sale of certain
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tax forfeited land in Otter Tail county; allowing the cities of Bayport,
Windom, and Jackson and the counties of Goodhue, Douglas, and
Koochiching to levy taxes for certain purposes; requiring certain
uses of tax increments by the city of Minneapolis; exempting the city
of Moorhead from certain requirements; permitting the cities of
Bloomington and Roseville to impose lodging taxes; changing truth-
in-taxation requirements; requiring payment of the prevailing wage
for financial assistance; requiring reports and studies; imposing and
transferring powers and duties; changing certain effective dates;
increasing certain fees; pr0v1d1ng for payment of the greater Min-
nesota landfill fee; imposing. a minimum fee on corporations; pro-
viding for w1thhold1ng of certain refunds; requiring an
appropriation by the metropolitan sports facilities commission;
reducing and transferring appropriations; canceling certain debts;
appropriating money; amending Minnesota Statutes 1988, sections
270.07, by adding a subdivision; 270.70, subdivisions 1, 2, 4, 8, and
by adding subdivisions; 270.701, by adding a subdivision; 270.709,
subdivision 1; 270A.03, subdivisions 2 and 5; 271.12; 271.19; 273.11,
by adding a subdivision; 273.124, by adding a subdivision; 273.1398,
by adding a subdivision; 273.42, subdivision 1; 275.065, by adding a
subdivision; 276.111; 277.15; 279.03, subdivision 2, and by adding a
subdivision; 279.06; 281.17; 282.01, subdivision 4; 282.014; 282.261,
subdivision 2; 289A.11, as added, by adding a subdivision; 290.431;
290.50, by adding a subdivision; 290A.10¢; 290A.19; 296.02, subdivi-
sion .la; 296.025, subdivision la; 296.06, subdivision 2; 296.12,
subdivisions 1 and 2; 296.17, subdivisions 10 and 17; 297.07,
subdivision 5; 287A.01, subdivision 15; 297A .25, by adding a subdi-
vision; 298.015, subdivision 1; 298.017; 298.05; 298.24, subdivision
1; 469.059, subdivision 11; 469.129, subdivision 2; 462.171, by
adding a subdivision; 469.174, subdivision 12, and by adding subdi-
visions; 469.175, subdivision la, and by adding subdivisions;
469. 176 subd1v151ons 2 and 3; 469 177, subdivision -8; 477A.011,
subdivision 17, and by adding a subdlwsmn 477A.012, subdivision
1, and by addmg a subdivision; 477A.013, by adding a subdivision;
477A.03, subdivision  1; 477A.11, subdivision 4; 477A.13; and
500.24, subdivision 4; Minnesota Statutes 1989 Supplement, sec-,
tions 270.10, subdivision la; 270.69, subdivision 11; 273.11, subdi-
viston 1; 273.112, subdivision 3; 273.124, subdivisions 8 and 9;
275.08, subdivision 1d; 278.05, subdivision 4; 279.01, subdivision 1,
© 282.01, subdivision 1; 290.01, subdivision 19; 290A.04, subdivision
5; 290A.045, subdivision 7; 375.192, subdivision 2; 383.06; 410.32;
462,396, subdivision 2; 469.175, subdivision 4; 469.176, subdivision
4c; 469.177, subdivision 9; and 469.190, subdivisions 1 and 2; -
Minnesota Statutes Second 1989 Supplement, sections 3.885, sub-
division 8; 60A.15, subdivision 1; 103B.3369, subdivisions 5 and 7;
272.02, subdivision 4; 273.13, subdivisions 22, 23, and 25; 273.1398,
subdivisions 1 and 2; 273.371, subdivision 1; 275:065, subdivisions 1
and 6; 275.07, subdivision 1; 275.50, subdivision 5; 275.51, subdivi-
sion 3f; 276.09; 276.10; 276.11, subdivision 1; 277.01, subdivision 1;
277.02; 277.05; 277.06; 290.05, subdivision 1; 290.06, subdivision 1;
290.091, subdivision 2; 290.0921, subdivisions 1, 3, and by adding a
subdivision; 290A.04, subdivision 2a; 290A.045, subdivision 6;
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297A.01, subdivision 3; 297A.44, subdivision 1; 469.174, subdivi-
sions 7 and 10; 469.175, subdivisions 3 and 7;469.176, subdivisions
1 and 4j; 469.177, subdivision 10; 469.190, subdivision 3; 477A.011,
subdivisions la and 25; and 477A.013, subdivisions 3 and 5; Laws
1988, chapter 719, article 12, section 30, as amended; Laws 1989,
chapters 326, article 3, section 49; and 353, section 13; and Laws
1989, First Special Session chapter 1, articles 3, section 32, subdi-
visions 1 and 2; 5, section 52; and 10, section 45; proposing coding for
" mew law in Minnesota Statutes, chapters 134; 116J; 268; 270; 273;
290; and 469; repealing Minnesota Statutes 1989 Supplement
sections 115A.922; 115A.923, subdivisions 2, 3, 4, and 5; 115A.924;
115A.925; 115A.927; 115A. 928 290.06, subdivision 1a; and 375. 192
subdivision 1; Minnesota Statutes Second 1989 Supplement,
- 273.1398, subdivision 2b.

April 24, 1990

The Honorable Robert E. Vaﬁasek
Speaker of the House of Representatives

The Honorable Jerome M. Hughes
Presidept of the Senate

We, the undersigned conferees for H. F. No. 2478, report that we
_ have agreed upon the items in dispute and recommend as follows:

-That the Senate recede from its amendments and that H. F. No.
2478 be further amended as follows:”

Delete everything after the enacting clause and insert:

“ARTICLE 1
. TAXPAYERS' BILL OF RIGHTS

Section 1. [270.0602] [BASIS FOR EVALUATION OF DEPART—I
MENT OF REVENUE EMPLOYEES. ]

The department of revenue must not use tax enforcement results
- to 1mpose individual revenue quotas with respect to employees or
‘their immediate supervisors who are directly involved in assess-
ment or collection activities. The department may, however, use
individual performance with regard to number of cases completed
and, in the case of collections employees, dollars collected, as factors

in eﬁuatmg an employee and not be considered as falhng to
comply with this section.

Sec. 2. [270.0603] [DISCLOSURE OF RIGHTS OF TAXPAYERS ]
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Subdivision 1. [IN GENERAL.] The commissioner of revenue
shall, as soon as practicable, but not Iater than 180 days after the
date of enactment of this act, prepare statements that set forth in
51mple and nontechnical terms:

(1) the gh s and obhgatlon of the department of revenue and
the taxpayer during an audit;

(2) the procedures by Whlch a taxpayer may appeal an adverse
decision of the department, including administrative and judicial -

appeals;

(3) the procedures for ﬁllng refund claims and ﬁlmg of taxpayer :
complaints; and

(4) the procedures that the department may use in enforcing the
tax laws, including assessment, Jeopardy assessment, levy. and
distraint, and the filin ng of of liens, . .

Subd. 2. [TRANSMISSION. TO LEGtSLATURE.] The commis-
sioner shall provide drafts of the statements required under subdi-
vision 1 to the chairs of the house of representatives and senate tax

committees for proposed revisions of the statements.

Subd. 3 [DISTRIBUTION 1 The approprlate statement pre ared
in accordance with subdivisions 1 and 2 must be distributed by the
commissioner to all taxpayers contacted with respect to the deter-
mination or collection of a tax, other than the providing of tax forms.

Failure to receive the statement does not invalidate the determina-

tion or collection action.

Sec. 3. Minnesota Statutes 1988, section 270.07, is amended by
adding a subdivigsion to read: ,

Subd. 6. [ABATEMENT OF PENALTY] (a) A request for abate-
ment of penalty under subdivision 1, under section 289A.14, subdi-
vision 4, or under paragraph (c), must be “filed w1th the
commissioner within 60 days of the date the notice was mailed to the
taxpayer’s last known address, statlng_hat a mnaltx has been

imposed.

(b) If the commissioner issueés an order denylng a request for

abatement of penalty, the taxpayer may, except as limited under
subdivision 1, file an administrative appeal as provided in section

289A.16 or appeal to tax court as provided in 1 section- 271 .06,

If the commissioner does not issue an order on th_e abatemeut
request within 60 days from the date the request is received, the
taxpayer may appeal to tax court as provided in section 271.06.
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(¢) The commlssmner shall abate any p of a penalty or
additional tax charge under gection 2@1% (ILZG_ subdivision 2, or
289A.027, subdivision 4, attributable to erroneous advice given to
the taxpayer in writing EX an employee ¢ of the department actmg in
an ofﬁmal capac1ty, 1f the adv1ce ' o

4

_(1) was reasonably relled on and was in response to a spec1ﬁc
ertten reguest of the taxpazer, ‘and . s

(2) was not the result of failure by tl_l_e_ taxpayer t_o provide -
adequate or-accurate information. — " ;

Sec. 4. anesota Statutes 1989 Supp]ement sectmn 270. 10,.
subdwlsmn la is amended to read: '

Subd. 1a. [NOTIFICATION TO TAXPAYER] At the same time
that. notice of the assessment, determination, or order of the com-
misgioner is given to a taxpayer ‘the taxpayer must be notified in
writing of the right to appeal to the tax court, and if applicable, to
the small claims division. Except in the case of mathematical or
clerical errors, the notice must contain a description of the basis for,
including applicable law and other factors considered in the deter-
mination, and a listing of the amounts of tax due, interest, additions
to tax, and | penalties: IE< ailure to provide all the required mformatmn
does not invalidate the notice for purposes of satisfying statutory
notice requirements if the notice contains sufficient information to
advise the taxpayer that an assessment, order, or other determina-
tion has been made. The faxpayer ma request further clarification
. within the time provided for appealing the determination. In any

notice of assessment, determination, or order dealing with property .

valuation or assessment for property tax purposes by the commis-
sioner of revenue or a local unit of government, the taxpayer must be
notified in writing: that a taxpayer must appeal to the town or city
board of equalization and to the county board of equalization before
appealing to the small claims division of the tax court, except for

_those taxpayers whose omglna_l assessments are determined by the
commissioner of. revenué,

o Sec 5. [270 272] [PROCEDURES INVOLVING IN- PERSON TAX-
PAYER INTERVIEWS ]

‘Subdivision 1. [RECORDING OF INTERVIEWS] ‘(a) In connec-
tion with an interview with a taxpayer relating to the audil or
collection of a tax, and on advance request of the faxpayer, an
employee of the department of revenue. shall allow the taxpayer to
make an audio recording of the Interview at the taxpayer’s e Jense
and with the taxpayer’s egulpment

(b) -An mploze of the department may record an interview
- described in para%raph (a)-if the taxpayer is informed of the
recordmg before the mterv1ew ‘and a. ranscrlpt or copy- of the
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recording is made available to the. taxg-‘ ayer on th_e' taxpayer’s
request, provided the department is reimbursed by the taxpayer for

the cost of transcribing or copying the recording.

Subd. 2. [SAFEGUARDS.] (a) Before or at the start of an initial
interview, an employee of the department shall provide to the
taxpayer in the case of an audit interview an explanation of the
audit process and the taxpayer’s rights under that process and, in
the case of a collection interview, an explanation of the collection

process and the taxpayer's rights under that process.

(b) If a taxpayer requests to consult with an attorney, accountant,
agent, preparer, or any other person permitied to represent the
taxpayer before the department at any time during an interview,
except an interview initiated by an administrative subpoena, the
interview must be suspended [6_% no more than 30 days.

Subd. 3. [REPRESENTATIVES HOLDING POWER OF ATTOR-
NEYTAn attorney, accountant, agent, preparer, or any other person
permitied to represent the taxpayer before the department who has
a written power of attorney executed by the taxpayer may represent
the taxpayer in an interview described in subdivision 1. The
taxpayer may be required to accompany the repregentative only if
an administrative subpoena 1s issued. In this instance, with the
_ consent of an immediate supervisor and after ten days’ notice to the
representative, the department employee may notify the taxpayer
directly that the employee believes the representative 1s unreason-
ably He'rlaying_t& examination or investigation process. .

Subd. 4. [NOT TO APPLY TO CERTAIN INVESTIGATIONS.]
This section does not apply to criminal investigations or investiga- -

tions relating to the conduct of an employee of the department.

Sec. 6. [270.273] [TAXPAYER ASSISTANCE ORDERS; TAXPAY-
ER’S RIGHTS ADVOCATE.] ' ,

Subdivision 1. [AUTHORITY TO ISSUE.] On application filed by
a taxpayer with the department of revenue taxpayer’s rights advo-
cate, in the form, manner, and in the time prescribed by the
commissioner, and after thorough investigation, the taxpayers
rights advocate may issue a taxpayer assistance order if, in the
determination of the taxpayers rights advocaie, the manner in
which the state tax laws are being administered is creating or will
create an unjust and inequitable result for the taxpayer.

Subd. 2. [TERMS OF A TAXPAYER ASSISTANCE ORDER.] A
taxpayer assistance order may require the department to release
property of the taxpayer levied on, cease iaﬂx action, or refrain from
taking any action to enforce the state tax laws against the taxpayer,
until the issue or issues giving rise to the order have been resolved.




95th Day] " Tukspay, ApRIL 24, 1990 14685

Subd. 3. [AUTHORITY TO MODIFY OR RESCIND.] A taxpayer
assistance order issued by the taxpayer’s rights advocate under this
section may be modified or rescinded by the commissioner. '

Subd. 4. [SUSPENSION OF RUNNING OF PERIOD OF LIMI-
TATION.]JThe r running of the period of limitation with respect to an
action described in subdivision 2 is suspended from the date of the

taxpayer assistance order until the expiration date of the order or, if
modified, the expiration date of the modlfied order or, il rescmded
* the date of the rescission. -

Subd. 5. [INDEPENDENT ACTION OF TAXPAYER'S RIGHTS
ADVOCATE.] This section does not prevent the taxpayer’s rights

advocate from taking action in the absence of an application under
subdivision 1.

‘Subd. .6. [TAXPAYER'S RIGHTS- ADVOCATE] For purposes of
this section, the term “taxpayer s rights .advocate” includes a
designee of the t taxpayer’s rights advocate. The taxpayer’s rlghts
advocate shall represent the interests of taxpayers who have griev-
ances against the departmeni in connection with an audit or
collection activity, and shall report directly to the commissioner. A -
determination of the taxpayer’s rights s advocate under this section to
1ssue or to not issue a taxpayer assistance order is ﬁnal and cannot

be appealed to the tax court or any other court.

Sec. 7. [270.274] [REVIEW OF J EOPARDY ASSESSMENT AND
LEVY PROCEDURES ] '

‘Subdivision 1. [ADMINISTRATIVE REVIEW.} Within five days '
after a jeopardy assessment or collection is made to assess or collect
a tax administered by the commissioner of revenue, the commis-
sioner shall provide the taxpayer with a written statement of the
information relied on in making the assessment or levy. Within 30
days after. the written statement 1s provided or, if not provided,
within 35 days after the assessment or levy, “the taxpayer may

‘Trequest the commissioner to review the action taken. After a request-
for review, the commissioner shall defermine whether the assess-
ment or levy is reasonable and whether the amount assessed or
demanded as a result of the action is appr opriate under the

circumstances.

Subd. 2. [JUDICIAL REVIEW.] A determination by the commis-
sioner under subdivision 1 is appealable to the tax court in the
manner provided by law, and the appeal must be expeditiously
heard by the court. If the court determines that the' making of the
assessment or levy is unreasonable. or that the amount assessed or
demanded is inappropriate, the court may order the commissioner to
release the levy, abate the assessment, redetermine in whole or in

part the amount assessed or demanded or take other action. A
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determination by the court under thls subdivision is final and may
not be appealed by b eltHer party. .

Subd. 3 [BURDEN OF PROOF] In a proceedlng under subd1v1-
sion 2, the burden of proving that the assessment or collection of the
Tax was jeopardized by delay is on the commissioner. Regarding the
issue of whether the amount assessed or demanded as a result of the
action is appropriate, the commissioner shall provide a written
statement explaining the basis for determining the amount, and the
burden 1s on the taxpayer to show that the statement 1s incorrect or

invalid.

Sec. 8. [270.275] [CIVIL DAMAGES FOR FAILURE TO RE-
LEASE LIEN.] -

Subdivision 1. [IN GENERAL.| (a) A taxpayer may bring a civil.
action for damages. against the commissioner 1n district court when
an e mploze or the department has knowmgly or negligently:

(1) failed to release a lien as reqmred b section 270.69, subdivi-
sion 11; or. . -

. (2 falled to release a lien w1th1n 30 days after satlsfactlon of the
- liability on Wh1ch the Tien 1s based '

(b) An actmn under paragzaph (a), clause (2), must be preceded by

action under paragraph {a) must be commenced within two years

- . after the date the right of a action accrued

Subd. 2. [DAMAGES 10na ﬁndlng of liability on the part of the
defendant in an action brought under subdivision 1, the defendant is
liable to the plaintiif in an amount equal to the sum of actual, direct
_ economic damages sustained by the plaintiff due to the actions of the
defendant, plus the costs of the action. Damages must be paid in
accordance w1th sectmn 3 736, s subd1v1s1on 7. S

‘Subd. 3. [MITIGATION OF DAMAGES.] Damages awarded must
be reduced by the amount of the damages that could reasonably
have been mitigated by the plalnt1ff '

Sec. 9. [270.276] [CIVIL DAMAGES FOR CERTAIN UNAUTHO-
RIZED COLLECTION ACTIONS.]

Subdivision 1 [IN GENERAL ] If in connectlon w1th the collec-

" tion of previously determined delinquent taxes from a taxpayer of a
state tax administered by the commissioner of revenue, an employee
of the department recklessly or intentionally dlsregards a state tax
Iaw or rule, the taxpayer may brmg a avil action for damages
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against the commissioner in district court w1th1n two years after the
date the right of action accrues L :

Subd. 2. [DAMAGES.| On a finding of liability on the L t.of the
defendant in an ‘action brought under subdivision 1, the defendant is
liable to the plaintiff in an amount equal to the lesser of $100,000,
or the sum of (1) actual, direct economic damages sustained by the the
plaintiffas a proximate result of the reckless or intentional actions
of the employee and (2) the costs of the action. Damages must be

pald n accordance with section 3.736, subd1v1smn 7.

Subd. 3. [LIMITATIONS] A Judgment for- darnages must not be
awarded under subdivision 2 unless the court determines that the
plaintiff has exhausted the administrative remedies available tothe -
plaintiff within the department. Damages awarded must be reduced
by the amount of the damages that could reasonably 11_ave been

mitigated by the the plamtlff

Subd. 4. [PENALTIES FOR PROCEDURES INSTITUTED PRI-
MARILYTOR DELAY.] When it appears to the dlstrlct court that

(1) roceedln s before it under this section have been instituted or
mamtalned py the taxpayer primarily for delay; -

(2) ‘the taxpayers posmon in such proceedlng is frlvolous or
groundless; or

3 the taxpayer unreasonably falled to pursue avallable admln-
istrative remedies, :

the district court, in its decision, may requlre the tax ayer to p_y to
the department of Tevenue a penalty not in excess of £25 000. The
penalty may be assessed and, upon notice and demand ‘may be
collected in the same manner as a tax.

Sec. 10. Minnesota Statutes 1989 Supplement sectlon 270,69,
subdivision 11, 1s amended to read

Subd. 11. [ERRONEOUS LIENS 1 After the filing of a notice of
lien under this section on the property or rlghts to property of a
person, the person may appeal to the commlsswner! in the form and

at the time prescribed by the commissioner, alleging an error in'the'
filing of the lien and requesting its release. If the commissioner ef

' Yevenue determines that the filing of the notice of any lien was

erroneous, within 14 days after the determination, the commis-
sioner must issue a certificate of release of the lien. The certificate
must includea statement that the filing of the lien was erroneous: In
the event that the elaim lien is erroneous and is not released within
the 14-day period, reasonable attorney fees shall be paid. Damages
must be paid in accordance with section 3.736, subdivision 7. - ..
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Sec. 11. Minnesota Statutes 1988, section 270.70, subd1v151on 1,is
amended to read:.

Subdivision 1. [AUTHORITY OF COMMISSIONER.] If any tax
payable to the commissioner of revenue or to the department of
revenue is not paid when due, such tax may be collected by the
commissioner of revenue w1th1n five years after the date of assess-
ment of the tax, or if the tax judgment has been filed, within the
statutory perlod of enforcement of a valid tax Judgment by a levy
upon all property and rights to property, including any property in
the possession of law enforcement officials, of the person liable for
the payment or collection of such tax (except that which is exempt
from execution pursuant to section 550.37 and amounts received
‘under United States Code, title 29, chapter 13, as amended through
December 31, 1989) or property on which there 1s a lien provided in
section 270. 69. For this purpose, the term “tax” shall include any
penalty, interest and costs properly payable. The term “levy” in-
cludes the power of distraint and seizure by any means.

Sec. 12. Minnesota Statutes 1988, section 270.70, subdivision 2, is
amended to read:

Subd. 2. [NOTICE AND DEMAND; COLLECTION BY LEVY;
JEQPARDY COLLECTION.] Before a levy i1s made, nolice and
demand for payment of the amount due shall must be given to the
person liable for the payment or collection of the tax at least ten 30
days prior to the levy. If the commissioner has reason to believe that
collection of the tax is in jeopardy, notice and demand for immediate
payment of the tax may be made by the commissioner. If the tax is
not paid, the commissioner may proceed to collect by levy without
regard to the ten day period provided herein. The notice required
under this subdivision must be sent to the taxpayer’s last known
address and must include a brief statement, that sets forth in simple
and nontechnical terms:

(1} the administrative appeals avaﬂable to the taxpayer w1th
respect to the Tevy and sale; and

(2) the alternatives available to the taxpayer that can prevent a
levy, including installment payment agreements under section
270.67, subdivision 2.

Sec. 13. anesota Statutes 1988, sectlon 270. 70 ‘subdivision 4 is
amended to read:

Subd. 4. [STAY OF SALE.] (a) Where a jeopardy assessment or
any other assessment has been made by the commigsioner, the
property seized for collection of the tax shall not be sold until the
time has expired for filing an appeal of the assessment with the tax
court pursuant to chapter 271. If an appeal has been filed, no sale
shall be made unless the taxes remain unpaid for a period of more
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than 30 days after final determination of the appeal by the tax court
or by the appropriate judicial forum. -

B (b} Notwithstanding clause (a), seized preperty may be sold if
(1) the taxpayer consents in writing to the sale, or

(i1) the commissioner determines that the property is perishable
or may become greatly reduced in price or value by keeping, or that
such property calin'ot\be kept without great expense.

The tax court has jurisdiction to review a determination made
under clause (b)(ii). Review is commenced by motion of the commis-
sioner or the taxpayer. The order of the court in response to the
motion is reviewable in the same manner as any other decision of
the tax court. _ ,

Sec. 14. Minnesota Statutes 1988, sectlon 270.70, subdlwsmn 8,is
amended to read

Subd. 8. [SURRENDER OF PROPERTY SUBJECT TO LEVY.]
Any person who fails or refuses to surrender without reasonable
‘cause any properly or rights to property subject to levy, upon
demand by the commissioner, shall be liable personally to the state
" of Minnesota in an amount equal to the value of the property or
rights not so surrendered, but not exceeding the amount of taxes for
the collection of which such levy has been made. Any amount
recovered under this subdivision shall be credited against the tax
liability for the collection of which such levy was made. A financial
institution need not surrender funds on deposit untll ten days after
service of the le evy.

Sec. 15. Minnesota Statutes 1988, section 270.70, is amended by |
adding a subdivision to read:

Subd. 17. [UNECONOMICAL LEVY.] No levy may be made on
property if the amount of the expenses that the commissioner
estimates would be incurred by the department with respect to the
levy and sale of the property exceeds the fair market value of the

Sec. 16. Minnesota Statutes 1988, section 270.70, is amended by
adding a subdivision to read:

Subd. 18. [LEVY ON APPEARANCE DATE OF SUBPOENA 1No
levy may be made on the property of a person on the day on which
the person, or an officer or employee of the person, is require ed to
appear in response to a subpoena issued by the commissioner to
collect unpaid taxes, unless the commlsswnethermlnes tHat the
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Sec. 17. Minnesota Statuies 1988, section 270 701, is amended by
adding a subd1v151on to read:

“Subd. 6. [RIGHT TO REQUEST SALE OF SE1ZED PROPERTY
WITHIN 60 DAYS.] The owner of property seized by levy may
request that the commissioner offer to sell the property within 60
days after the request, or within a longer period requested by the the
owner. The request must be complied with unless the commissioner
determines and notifies the owner within that period that compli-

ance is not in the besﬁlterests of the state of Minnesota. A

Sec. 18. anesota Statutes 1988 section 270 709, subdivision 1,
is amended to read: -

 Subdivision 1. [RELEASE OF LEVY.] It shall be lawful for the
eammissmﬂeﬂ;em]easethelewupeﬂaﬂerp&ﬂefthepmpeﬂ}yef
rights to property levied upon if the commissioner determines that
the release will facilitate the eollection of the Lability; but the
- release shall not operate o prevent any subsequent levy: The
commissioner shall release a levy on a_ll or part of the property or
rights to property levied on and shall promptly notify the person on
whom the levy was made that t the levy has been released if: (1) the
liability for which the levy was made is satisfied or has s become
unenforceable by Tapse of time; (2) release of the levy will facilitate
collection of the liability; (3) the taxpayer has entered into an
mstallment payment agreement under section 270.67, subdivision

2, unless the agreement provides otherwise, or unless release of the

Tvy will jeopardize the status of the de ]Qartment as a secured

creditor; or (4) the fair market value of the property exceeds the
|1aﬁlhty, and release of the levy on a part of the property can be
‘made without hindering collection. In thase of tangible personal
property essential in carrying on the trade or business of the
taxpayer, the commissioner shall provide for an expedited determi-
nation under this subdivision. A release of levy under this subdivi-
sion does not prevent a subsequent Jevy on the property released.

Sec. 19. Minnesota Statutes 1988, section 271.12, is amended to
read:

271.12 [WHEN ORDER EFFECTIVE ]

No order for refundment by the commissioner of revenue, the
appropriate unit of government, or the tax court shall take effect
until the time for appeal therefrom or review thereof by all parties
‘entitled thereto has expired. Otherwise every order of the commis-
sioner, the appropriate unit of government, or the tax court shall
take effect. immediately upon the filing thereof, and no appeal
therefrom or review thereof shall stay the execution thereof or
extend the time for payment of any tax or other obligation unless
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otherwise expressly prov1ded by law; prov1ded that in case an order ‘

. which has been acted upon, in whole or in'part, shall thereafter be.
set a31de or modified upon appeal, the determination upon appeal or
review shall supersede the order appealed from and be binding upon
all partles ‘affécted thereby, and such adjustments as may be .neces-
sary to give effect thereto shall be made accordingly; and provided

~further, the tax.court may enjoin enforcement of the order of the

* commissioner being appea aled, IF it be finally determined upon such:
appeal or review that any person is entitled to refundment of any
-amount which has been paid for a tax or other obligation, such .- .

amount, unless otherwise provided by law, shall be paid to the
peison by the state treasurer, or other proper officer, out of funds

derived from taxes of the same kind, if available for the purpose, or-

out of other available funds, if any, vnth interest at the rate specified
in section 270.76 from the date of payment of the tax, unless a
different rate of interest is otherwise provided by law, in which case

such other rate shall apply, upon certification by the commissioner of -

revenue, the apprOprlate unit of government the tax court. or the
! supreme court. : _

If, within 120 days after a decision of the tax court becomes final i o

the commissioner does not “refund the overpayment defermined by

the court, together with interest, on motion by the tax axpayer, the tax -

court shall have jurisdiction to order the refund of the overpayment
and Interest, and to award reasonable litigation costs for Erlng}ng
the motion. Tf any any tax, assessment, or other obligation be increased
upon such appeal or review, the increase shall be added to the
original amount and may be enforced and collected therew1th

Sec 20. Mnmesota Statutes 1988 section 271. 19 '8 amended to

read:

27119 [COSTS AND DISBURSEMENTS.]'-‘.' L

Upon the determination of any appeal under this chapter before _'
the tax court, or of any review hereunder by the supreme court, the .

costs and disbursements may be taxed and allowed in favor of the
. prevailing parly and against the losing party as in civil actions. In

- any case where a person liable for a tax or other obligation has lost. .

an appeal or review instituted by the person, and the.tax. court or
court shall determine that the person instituted the same merely for
the purposes of delay, or that the taxpayer’s position in the proceed-
ings is frivolous, additional costs, commensurate with the expense

~ incurred and services performed by the agencies of the state in’

connection with the appeal, but not exceeding $5,000 in any case,

may be allowed against the taxpayer, in the discretion of the tax

court or court. Costs and disbursements allowed against any such
person shall be added to the tax or other obligation determined to be
due, and shall be payable therewith. To the extent described in

sectlon 3.761, where an award of costs and attorney fees is autho-
rized under section 3.762, the costs and fees shall be a]Iowed agamst :
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the state, including expenses incurred by the taxpayer to adminis-
tratively protest or appeal to the department of revenue the order,
decision, or report of the commissioner that is the subject of the tax
court proceedings. Costs and disbursements allowed against the
state or other public agencies shall be paid out of funds received
from taxes or other obligations of the kind involved in the proceed-
ing, or other funds of the agency concerned- appropriated and -
available therefor. Witnesses in proceedings under this chapter shall
receive like fees as in the district court, to be paid in the first

- instance by the parties by whomithe witnesses were called, and to be
taxed and allowed as herein provided. :

' Sec. 21. Minnesota 'Statutes,_ section 289A.11, as added in Laws
1990, chapter 480, article 1, section 23, is amended by adding a
subdivision to read: : . )

~ Subd. 8. [PETITION IN TAX COURT; REFUND OF INTEREST,]
Notwithstanding any other law, within one year after a decision of -
the tax eourt upholding an assessment of the commissioner of
revenue becomes final, if the taxpayer has paid the assessment in
- full, plusinterest calculated by the commissioner, the taxpayer may
tition the tax court to reopen the case solely for a determination
that the interest paid exceeds the interest legally due, and if so, the
amount of the overpayment. A determination of overpayment of
interest under this suﬁgivision—ij‘ a determination of overpayment of
tax under section 271.12, and is reviewable in the same manner as
any other decision of the tax court.

Sec. 22. [ALTERNATIVE DISPUTE RESOLUTION:; LETTER
 RULINGS; STUDY ] :

The commissioner of revenue shall study the cost, feasibility, and -
means of implementation of (1) an arbitration procedure for resolv-

ing disputes between taxpayers and the depariment of revenue
without court litigation, and (2) publication and dissemination of
administrative determinations, decisions, and rulings of the depart-
ment_ of revenue, through the use of private letter rulings or
otherwise. In preparing the study, the commissioner shall consult -
with the bar association and society of certified public accountants. -
The commigsioner shall report the results of the study to the

—_— —

legislature by January 7, 1991.

‘Sec. 23. [EFFECTIVE DATES.]

Section 1 is effective for evaluations occurring on or after August
1, 1990
=2 s

‘Section 3 is effective for advice given on or after August 1, 1990.
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Section 4 is effective for notices of assessment 1ssued on or after
August 1, 1990.

Section 5 is effective for interviews occurring on or after August 1,
1990.

Seciion 6 is effective for taxpayer assistance applications ﬁ]ed on '
or after August 1, 1990, ~

Sectlon 7 is effective for jeopardy assessments and lev1es made on
or after August 1, 1990.

Sections 8 and 9 are effective for causes of action arising on or

after. August 1, 1990.

Section 10 is effective for liens ﬁled on or after August 1, 1990.

Section 21 is effective for interest payments made on or after
August 1, 1990.

ARTICLE 2
- INCOME, GROSS PREMIUMS AND FRANCHISE TAXES

Section 1 Mlnnesota Statutes Second 1989 Supplement section
60A.15, subdivision 1, is amended to read

Subdivision 1. [DOMESTIC AND FOREIGN COMPANIES.] (a)
On or before April 15, June 15, and December 15 of each year, every
domestic and foreign company, including town and farmers’ mutual
insurance companies and domestic mutual insurance companies,
shall pay to the commissioner of revenue installments equal to
one-third of the insurer’s total estimated tax for the current year.
Except as provided in paragraph (b), installments must be based on

- a sum equal to two percent of the premlums descrlbed in paragraph

_ (c).
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{b) For town and farmers’ mutual insurance companies and
mutual property and casualty insurance companies other than those
(1) wrltmg life insurance, or (ii) whose total assets at the end of the

ealendar vear exeeed on December 31, 1989, exceeded
$1,600,000,000, the installments must be based on an amount equal
to the followmg percentages of the premiums described in paragraph

o

(1) for premiums paid after December 31, 1988, and before
January 1, 1992, one percent; and

{(2) for prémiums paid after December 31, 1991, one-half of one
percent.

(¢) Installments under paragraph (a) or (b) are percentages of
gross premiums less return premiums on all direct business received
by the insurer in this state, or by its agents for it, in cash or
otherwise, during such year, excepting premiums written for marine
insurance as specified in subdivision 6.

(d) Failure of a company to make payments of at least one-third of
either (1) the total tax paid during the previous calendar year or (2)
80 percent of the actual tax for the current calendar year shall
subject the company to the.penalty and interest prOVIded in this
section. . ‘

Sec. 2. Minnesota Statutes 1989 Supplement, sectlon 290.01,
subdivision 19, is amended to read

Subd. 19. [NET INCOME.} The term “net income” means the
federal taxable income, as defined in section 63 of the Internal
Revenue Code of 1986, as amended through the date named in this
subdivision, incorporating any elections made'by the taxpayer in
accordance with the Internal Revenue Code in determining federal
taxable income for federal income tax purposes, and with the
modifications provided in subdivisions 19a to-19f.

In the case of a regulated investment company or a fund thereof, -
as defined in section 851(a) or 851(h) of the Internal Revenue Code,
federal taxable income means investment company taxable income
as defined in section 852(b}X2) of the Internal Revenue Code except
that:

(1) the exclusion of net capital gain ﬁfovided_ in section -
852(b)(2)(A) of the Internal Revenue Code does not apply; and

(2) the deduction for dividends paid under section 852(b}2)D) of
the Internal Revenue Code must be applied by allowing a deduction
for capital gain dividends and exempt-interest dividends as defined -
in sections 852(b)3)(C) and 852(b)(5} of the Internal Revenue Code.
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“The net income of a real estate investment trust as defined and
limited by section 856(a), (b), and (c) of the Internal Revenue Code

means the real estate investment trust taxable income as defined in
‘ sectlon "857(b)(2) of the Internal Revenue Code ‘

. The Internal Revenue Code of 1986, as amended through Decem-
ber 31, 1986, shall be in effect for taxable years beginning after
December 31, 1986. The provisions of sections 10104, 10202, 10203,
10204, 10206 10212, 10221, 10222, 10223, 10226, 10227, 10228
10611, 10631, 10632, and 10711 of the Omnlbus Budget Reconcili-

- ation Act of 1987, Pubhc Law Numiber 100-203, and the provisions of

sections 1001, 1002 1003, 1004, 1005, 10086, 1008 1009, 1010, 1011,
1011A,_1—011B, 1012, 1013, 1014, 101.5, 1018, 2004, 3041, 4009, 6007,
6026, 6032, 6137, 6277, and 6282 of the Technical and Miscellaneous
Revenue Act of 1988 Publlc Law Number 100-647, and the provi-
~ sions of sections 7811, 7816, and 7831 of the Omnibus Bud et
Reconciliation Act of 198 Fubhc Law Number 101-239, shall b
- effective at the time they become effectlve for federal income tax
purposes oo

The Internal Revenue Code of 1986, as amended through Decem-
ber 31,-1987, shall be in effect for taxable yeéars beginning after
December 31 1987. The provisions of sections 4001, 4002, 4011,
5021, 5041, 5053 5075, 6003, 6008, 6011, 6030, 6031 6033, 6057
6064, 6066 6079 6130 6176, 6180 6182 6280 and 6281 of the
Technical and Miscellaneous Reventue Act of, 1988 Public Law
. Number 100-647, and the provisions of sections 7815 and 7821 of the.

Omnibus. Budget Reconciliation Act of 1989, Public Law Number
- 101-239, shall become effective at the time they become effective for

federal tax purposes.

The Internal Revenue Code of 1986, as amended through Decem-
. ber 31, 1988, shall:be in effect for taxable years beginning after

* . December 31, 1988, The provisions of sections 7101, 7102, 7104,

7105, 7201, 7202 7203, 7204, 7205, 7206, 7207, 7210 7211 7301,
7302, 7303, 7304, 7601, 7621, 7622, 7641, 7642, 7645, 7647, 7651
and 7652 ofthe Ommbus Budget Recon(:lhatmu Act of 1989, Pubhc
Law Number 101-239, and tiie provision of section T401 of the .
Financial Institutions REf"i'm_RecoveQ and Enforcement Act of
- 1989, Pubhc Law Number 101-73, shall become effective at the time

they become effective for federal tax purposes.

. Except as otherw1se provided, references to the Internal Revenue
Code in subdivisions 19a to 19g mean the code in effect for purposes
"~ of determmlng net income for the apphcable year.

Sec 3 anesota Statutes Second 1989 Supplement section
1290.05, subdlwsmn 1,is amended to read '

. SllblelSlOl’l 1.- The followmg corporations, individuals, estates,
. trusts, and organizations shall be exempted from taxation under
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this chapter, provided that every such person or corporation claiming
exemption under this chapter, in whole or in part, must establish to
the satisfaction of the commissioner the taxable status of any
income or activity:

(a) corporations, individuals, estates, and trusts engaged in the
business of mining or producing iron ore and other ores the mining
or production of which is subject to the occupation tax imposed by
section 298.01; but if any such corporation, individual, estate, or
trust engages in any other business or activity or has income from
any property not used in such business it shall be subject to this tax
computed on the net income from such property or such other
business or activity. Royalty shall not be considered as income from
the business of mining or produclng iron ore w1th1n the meaning of
this section;

(b) the United States of America, the state of Minnesota or any
political subdivision of either agencies or instrumentalities,
whether engaged in the discharge of governmental or proprletary
functions;

(¢} any insurance company that is domiciled in a state or country
other than Minnesota that imposes retaliatory taxes, fines; deposits,
penalties, licenses, or fees and that does not grant, on a reciprocal
basis, exemption from such retaliatory taxes to insurance companies -
or their agents domiciled in Minnesota. “Retaliatory taxes” means
taxes imposed on insurance companies organized in another state or
country that result from the fact that an insurance company
organized in the taxing jurisdiction and doing business in the other

- jurisdiction is subject to taxes, fines, deposits, penalties, licenses, or
fees in an amount exceeding that imposed by the taxing jurisdiction
upon an insurance company organized in the other state or country
and doing busmess to the same extent in the taxing jurisdiction; and

(d) town and farmers’ mutual insurance companies and mutual
property and casualty insurance companies, other than those (1)
-writing life insurance or (2) whose total assets at the end of the
ealendar year exeeed on December 31, 1989, exceeded
$1,600,000, 000 :

Sec. 4. Minnesota Statutes Second 1989 Supplement, -section
290.06, subdivision 1, is amended to read:: ‘

Subdivision 1. [COMPUTATION, CORPORATIONS.] The fran-
chise tax imposed upon corporations shall be computed by applying
to their taxable income the rate of 9—5 9.8 percent.

Sec. 5. Minnesota Statutes Second 1982 Supplement, section
290.06, subdivision 21, is amended to read:
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Subd. 21. {ALTERNATIVE MINIMUM TAX; FACTORS TAX ] (a)-
A corporation is allowed a credit for alternative minimum tax
previously paid for any taxable year in which the corporation has no
tax liability under section 290.092, subdivision 1, and has an
“alternative minimum tax credit carryover from a previous year. The
credit allowable in any taxable year equals the lesser of (1) the
excess of the tax under this seetion subdivision 1 for the taxable year
over the amount' computed under section 290.092, subd1v1510n 1,
clause (1), for the taxable year, or (2) the a]ternatlve minimum tax
credit carryover to the taxable year. :

(b) The tax imposed under section 290.092, subdivision 1, for the
taxable year is an alternative minimum tax credit carryover to each
of the five taxable years succeeding the taxable year. The entire
amount of the alternative minimum tax credit must be carried to the .
earliest taxable year to which the amount may be carried. The
unused portion of the credit must be carried to the following taxable
year. No credit may be carried to a taxable year more than five years
after the taxable year in which the alternative minimum tax under '
section 290.092, subd1v151on 1, was paid incurred.

(¢) For taxable years begmmng after December 31, 1989, quahﬁ—
cation for a credit and computation of the amount of the credit for
alternative minimum tax under paragraph (a) must be determined
by computing the alternative minimum tax that would apply if
section 290. 092 were in effect for the taxable year.

Sec. 6. Mlnnesota Statutes 1988 sectlon 290.068, subd1v131on 1,is
amended to read

Subdivision 1. [CREDIT ALLOWED.] A corporation, other than a
corporation with a valid election in effect under section 298-9725
1362 of the Internal Revenue Code of 1986, as amended through
December 31, 1989, is allowed a credit against the portion of the
franchise tax ma-pesed by this chapter computed under section
290.06, subdivision 1, for the taxable year equal to:

{a) 5 percent of the first $2 million of the excess (if any) of.
(1) the tjualiﬁed research expenses for the taxable year, over
(2) the base period research expenses; and

(b) 2.5 percent ortiall of such excess expenses over $2 million.

Sec. 7. Mlnnesota Statutes Second 1989 Supplement section
290.091, subdivision 2, is amended to read: o

Subd. 2. [DEFINITIONS.] For purposes of the tax imposed by this °
section, the following terms have the meanings given:
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' (a) “Alternative minimum taxable income” means the sum of the
following for the taxable year: :

(1) the taxpayer’s federal alternative minimum taxable income ag
defined in sectlon 55(b)(2) of the Internal Revenue Code

(2) the taxpayers itemized deductions allowed in computmg
federal alternative minimum taxable income, but excluding the
portien of the Minhesota charitable contribution deduction that
eenstitutes an item of tax preference under seetr}eﬁ 551@&-)(6-} of the
Internal Revenue Code; ,

(3) to the extent not included in federal alternatwe minimum
taxable income, the amount of interest income as provided by sectmn
290.01, subd1v151on 19a, clause (1); less the sum of :

C(3) 1nterest 1ncome as defined i in sectmn 290.01, subdivision 19b,
clause (1); _

(11) an overpayment of state income tax as provided by section
29().01, subdivision 19b, clause (2) ‘and’

(iii) the amount of investment interest paid or accrued within the
taxable year on indebtedness to the extent that the amount does not
exceed net investment income, as defined in section 163(d)(4) of the
Internal Revenue Code. Interest does not include amounts deducted
in computing federal adjusted gross income.

In the case of an éstate or trust, alternative minimum taxable
incomme must be computed ds provided in section 59(¢) of the Internal
Revenue Code.

(b) “Internal Revenue Code” means the Internal Revenue Code of
1986, as amended through December 31, -1-984 1989. .

_ (¢} “Investment mterest” means investment interest as defined in
gsection 163(d)(3) of the Internal Revenue Code.

(d) “Tentative minimum tax” equals six percent of alternative
minimum taxable income after subtracting the exemptlon amount
determined under subd1v1smn 3.

(e) “Regular tax” means the tax that would be imposed under this
chapter (without regard to this section and section 290.032), reduced
* by the sum of the nonrefundable credits allowed under this chapter.

(D “Net minimum tax means the minimum tax 1mposed by this
~ section. .
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(g) “Minnesota charitable contribution deduction” means a char-

itable contribution deduction under section 170 of the Internal
‘Revenue Code to or for the use-of an entity described in section
- 290.21, subdivision 3, clauses (a) to (e) \

‘L Sec 8. Minnesota Statutes Second 1989 Supplement sectlon._'
290, 0921 subd1v131on 1, is amended to read

Subdwmmn 1. [TAX IMPOSED] (a) In add1t1on to the taxes
computed under this chapter without regard to this section, the
franchise tax imposed on corporations includes a tax equal to the
excess, if any, for the taxable year of: '

(1) seven 5 8 percent of Mlnnesota alternatlve minimum taxable ‘
income less the credit allowed under section 290.35, subd1v1smn 3;
over , ‘ ,

(2) the tax 1mposed under sectlon 290 06 subd1v1310n 1, Wlthout
- regard to thls section.. ‘ ‘

éb}lf%hesumefbheeeepera-twn—sMiﬂﬂeeetasalesaﬁdmeeipts—

property; and payrells; its defined in seetion 290:092; subdivision 4; .

exeeeds$5—990—900—1}heameuntuﬂdepp&mgmph€aé—elauseﬂ%—fs,'
thegreateref . ,

o @}the o s . . o

: qlheprews&ensefthispemgmphdene#app}yteewpemﬁem,.
- subjeet to tox under seetion 60A.15; subdivwision 1; real estate
_ investment trusts; and regulated investment ecompanies or a fund

Sec. 9. Minnesota Statutes Second 1989 Supplement, section
290. 0921 subd1v151on 3, is amended to read:

‘Subd. 3. [ALTERNATIVE MINIMUM TAXABLE INCOME.] “Al-
ternative minimum taxable income” is Minnesota net income as
defined in section 290.01, subdivision 19, and includes the adjust- -
-ments and tax preference items in sections 56, 57, 58, and.59(d), (e),
(D and (h) of the Internal Revenue Code. If a corporation files a
separate company Minnesota tax return, the minimum tax must be
computed on a separate company-basis. If a corporation is part of a
tax group filing a unitary return, the minimum  tax must be
con:lputed on a umtary bams The followmg adjustments must be
made ‘ :

_..(1) For purposes of :,the_ depreciation adjustments under section
56(a)(1) and 56(g)(4XA) of the Internal Revenue Code, the basis for
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depreciable property placed in service in a taxable year beginning
before January 1, 1990, is the adjusted basis for federal income tax
purposes, including any modification made in a taxable year under
section 290.01, subdivision 19e, or Minnesota Statutes 1986, section
290.09, subdivision 7, paragraph (c). o

: (2) The alternative tax net operating loss deduction under sections
56(a)(4) and 56(d) of the Internal Revenue Code does not apply.

~ (3) The special rule for 100 pereent certain dividends under
section 56(g)(4)C)ii) of t_‘.he Internal Revenue Code does not apply.

(4) The special rule for dividends from section 936 companies
under section 56(g)(4)(C)(iii) does not apply.

(5) The tax preference for depletion under section 57(a)(1) of the
Internal Revenue Code does not apply.

(6) The tax preference for intangible drilling costs under section
57(a)(2) of the Internal Revenue Code must be calculated without
regard to the subtraction under section 290.01, subdivision 19d,
clause (4). o -

. (7) The tax preference for tax exempt interest under section
57(a)(5) of the Internal Revenue Code does not-apply.

. (8) The tax preference for charitable contributions of appreciated
property under section 57(a)(6) of the Intetrnal Revenue Code does
not apply. .

(9) For purposes of calculéting the tax preference for accelerated
depreciation or amortization on certain property placed in service
before January 1, 1987, under section 57(a)(7) of the Internal

Revenue Code, the deduction allowable for the taxable year is the

deduction allowed under section 290.01, subdivision 19e.

(10) For purposes of calculating the adjustment for adjusted
current earnings in section 56(g) of the Internal Revenue Code, the
term “alternative minimum taxable income” as it is used in section
56(g) of the Internal Revenue Code, means alternative minimum
- faxable income as defined in this subdivision, determined without

regard to the adjusiment for adjusted current earnings in section
56(g) Ugae. 7

of the Internal Revenue

-{11) For purposes of detexmining the amount of adjusted current
earnings under section 56(g)(3) of the Internal Revenue Code, no
adjustment shall be made under section 56(g)}(4) of the Internal
Revenue Code with respect to (i) the amount of foreign dividend
gross-up subtracted as provided in seétion 290.07, subdivision 19d,
clause (1), (ii) the amount of refunds of income, excise, or franchise
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taxes subtracted as provided in section 290 01, subdivision 19d
clause (10), or (iii) the amount of royalties, fees or other like income
subtracted as provided in sectmn 290.01, suBa_\rlswn 19d, clause
an. .

Items of tax preference must not be reduced below zero as a result
of the modifications in this subdivision. ,

~ Sec. 10. anesota Statutes. Second 1989, Supplement section
290.0921, is amended by adding a subd1v1510n to-read:

Subd. 3a. [EXEMPTIONS] The ﬁ)l]owmg entities are exempt
from the tax imposed by this section:

(1) cooperatives taxable under subchapter T of the: Internal
Revenue Code or organized under chapter 308 or a similar law o_f
another state;

(2) corporations subject to tax under section 60A.15, subdivision 1;

(3) real estate investment trusts;

“ r_egulated-investment companies or a fund thereof; and

(5) entities having a valid electlon in effect under section 860D(b)
of the Internal Revenue Code of 1986, : as amended throuT1 Decem-
ber 31, 1589.

Sec. 11. Minnesota Statutes Second 1989 Supplement sectmn
290.0921, subdivision 8§, is amended to read:

Subd. 8. [CARRYOVER CREDIT] (a) A corporation is allowed a
credit against qualified regular tax for qualified alternative mini-
mum tax. previously paid. The credit is allowable only if the
corporation has no tax liability under this section for the taxable
year and if the corporation has an alternative minimum tax credit
carryover -from a previous year. The credit allowable in a taxable
year equals the lesser of

(1) the excess of the qualified regula& tax for the taxable year over-
the amount computed under subdivision 1, paragraph (a), clause (1),

multiplied by the sum of ene plus %hesu—pta*pe%een%&ge under
seet&en%%@ﬁ—subdawen-l—a—for the taxable year or

(2) the carryover credit to the taxable year.

(b) For purposes of this sublelSlOIl the follomng terms have the
meanings given.
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(1) “Qualified alternative minimum tax” equals the amount
determined under subdivision 1 for the taxable year mal-‘aphed by
%hesumefeﬁep}usthesaﬁaﬁpefeeﬁt—&geac&te&ndefsee&eﬂ%&@&
subdivisien 1a. In computing the amount of alternative minimum -
tax

(i) the adjustment under section 56(c)(3) of the Internal Revenue
Code must not be made;

(i) the full amount of the charitable contribution deduction under
section 290.21, subdivision 3, must be deducted in computing
Mim;esota alternative minimum taxable income; andv

(iii) in the case of a corporation subject to an occupation tax under
section 298.01 the tax preference for depletion under section 57{(a)(1) -
of the Internal Revenue Code must be deducted in computmg
Minnesota alternative minimum taxable income.

(2) “Qualified regular tax” means the tax imposed under section
290.06, subdivision 1; and a surtax }m-pesed en that tax under
seetion 290.06; s&b&ms&en 1a.

(¢} The qualified alternative minimum tax for a taxable year is an
alternative minimum tax credit carryover to each of the five taxable .
years succeeding the taxable year. The entire amount of the credit
must be carried to the earliest taxable year to which the amount
may be carried. Any unused portion of the credit must be carried to
the following taxable year. No credit may be carried to a taxable year
in which alternative minimum tax was paid.

Sec. 12. [290.0922] [MINIMUM FEE; CORPORATIONS.]v

Subdivision 1. [[MPOSITION.] (a) In addition to the tax im osed
by this chapter without regard to this section, the franchise tax
imposed on a corporation required to filg under section 290.37, other
than a corporation having a valid election in effect under section
1362 of the Internal Revenue Code of 1986, as amended through
December 31, 1989, for the taxable year mcludes a tax e gual to the
following amounts v

If the sum of the corporation’s *
Minnesota property, payrolls, o o
and sales or receipts is: - S the tax equals:

less than $500,000 ' 80
$500.,000 to $1.000,000 - $100

$1,000,000 to $4,999,999 5300
$5, 000,000 o $9,099.999 $1,00

$10,00 000,000 tﬂ_’_w 999,999

520,000,000 or more

YN e em
DA D

[=
je [ L)
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(b) A tax is 1mposed annually beginning in 1990 on a corporation

required to file a return under section 290.41, subdivision 1, that

as a valid election in effect for the taxable year under sectlon 1362
of the Internal Revenue Code of 1986, as amended through Decem-
ber 31, 1989, and on a partnership requ:red to file a return under:

sectlon 290.41, subdivision 1, other than a partnershlp_ that derives
over 80 percent of its income from farming. The tax impoesed under
this paragzaph is due on or before the due date of the return due

under section 29041, subdivision 1, for the calendar year foHowmg

the calendar -year in which the tax is imposed. The commissioner

shall prescribe the return to be used for payment of this tax. The tax’
under thls paragraph is equal to the followmg amounts:

Minnesota propertx payrolls and sales

or receipts is: _ ‘ - the tax eguals
less than $500,000 e : 30
$500,000 to § 1,000,000 © . %100
$1,000,000 to $ 4,999,999 . . $300
$5,000,000 to § 9,999,999 . $1,000

- $10,000,000 to $19,999,999 --'$2,000
520,000,000 or more 5,000

Subd. 2. [EXEMPTIONS.] The followmg entltles are exempt from
the Tax imposed by this sectlon '

@ corporations exempt from tax under section 290.05 other than
insurance companies exempt under subdivision 1, paragraph.(d);

(2) real estate investment trusts;‘

3 reg'ulated investment 'colhpani'es or a fund the'reof' and

(1) entltles having a valid election in effect under section 860D(b) -
of the Internal Revenue Code of 1986, : as amended through Decem-
ber 31, 1989; and

(5) town and farmers’ mutual. insurance companies.
) alld pé

Entities not specifically exemptedhg this subdivigion are subject
to tax under this section, notwithstanding section 290.05.

" Subd. 3 [DEFINITION] “Minnesota sales or receipts,” “Minne-
sota propertz -and “Minnesota payrolls” have the meanings given
in section 290.092, subdivision 4. . :

Sec. 13. anesota Statutes 1988 sectlon 290.31, subd1v151on 1, 1s‘
_ amended to read:

Subd1v1su)n 1 [PARTNERS, NOT PARTNERSHIP SUBJECT TO |
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TAX.] A partnership as such shall not be subject to the income tax
imposed by this chapter, but is subject to the tax imposed under
section 290.0922. Persons carrying on business as partners shall be
liable for income tax only in their separate or 1nd1v1dual capa01t1es

Sec. 14. Minnesota Statutes 1989 Supplement, sectlon 290. 9201,
is amended by adding a subdivision to read:

Subd. 11. [EXCEPTION FROM WITHHOLDING FOR PUBLIC
SPEAKERS.] The provisions of subdivisions 7 and 8 shall not be

before January 1, 1992, if the compensatlon paid to the speaker is
Tess than $2,000 or is only a payment of the speaker’s e: expenses

Sec. 15. Minnesota Statutes 1988, section 290.9725, is amended to
read:

290.9725 [S CORPORATION.]

For purposes of this chapter, the term “S corporation” means any
corporation having a valid election in effect for the taxable year
under section 1362 of the Internal Revenue Code of 1986, as
amended through December 31, 1987. An S corporation shall not be
subject to the taxes imposed by this chapter, except the taxes
imposed under sections 290.0922, 290.92, 290 9727, 290, 9728 and
290.9729,

Sec. 16. [INSTRUCTION TO ,,REVISOR.]

In the next edition of Minnesota Statutes, the revisor of statutes
shall substitute the phrase “Internal Revenue Code of 1986, as
amended through December 31, 1989” for the words ° Internal
Revenue Code of 1986, as amended through December 31, 1988
wherever it occurs in chapters 290, 2904, and 291 except for for the use
of the phrase in section 290.01, sublelsmn 19, and section 290.92,
subdivision 1, paragraph (1).

Sec. 17. [FEDERAL CHANGES]

The changes made by sections 7841, 7304(a), 7817, 7110, 7815,
7816, 7811(d) of the Omnibus Budget Reconciliation Act of 1939,
Pubhc Law Number 101-239, and sections 202, 203, and 204 of
Public Law Number 101-140 that affect the computatloTo@os_s
income as defined in Minnesota Statutes, section 290.01, subdivi-
sion 20, the credit for research and experlmental expendltures as
defined in Minnesota Statutes, section 290.068, subdivision 2, the
credit for state death taxes aIlowable as defined in Minnesota
Siatutes, section 291.03, subdivision 1, and the federal allernative
minimum taxable income as defined in Minnesota Statutes, section
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Sec. 18. [SEVERABILITY, INSURANCE TAXATION.]

{a) If the provision of Minnesota Statutes, section 60A.15, subdi-
vision 1, enacted in section 1, providing a reduced insurance
premiums tax rate to mutual insurance companies is found b
final nonappealable order of a court of competent jurisdiction to _Xbe
unconstitutional or to have : an unconstitutional effect on the a pp
cation of the insurance premiums tax to other insurance companies,

the. Ieglslature intends that section 1 be invalid and the othermse
applicable insurance premiums {ax rates apply.

(b} If the provision of Minnesota ‘Statutes, section 290.05, subdi- -
vision 1, clause (d), enacted in section 3, exempting a mutual
Insurance compan*Trom taxation under the corporate franchise tax
is found by a {inal nonappealable order of a court of competent
jurisdiction to be unconstitutional or to have an unconstitutional
effect on the application of the corporate franchise tax to other
insurance companies, t e'leFﬂ'ature intends that the exemption

enacted in sectlon 3 be invalid and the corporate franchlse tax apply.

Sec. 19. [ESTIMATED.’TAXES' EXCEPTION.]

For taxable years begmmng after December 31 1989, but before
January 1, 1991, the commissioner of revenue may not assess
additions t« fo tax that are the result of a corporation’s failure to TX

sufficient estimated tax payments due to the changes in th1s article.

Sec. 20. [SMALL BUSINESS TAX STUDY.“]

The department of revenue shall conduct a Study of the state and
local tax burden in relation fo ability to pay for businesses with
combined Minnesota property, payroll, and sales of less than
$5,000,000 per year. The study shall present the state and local tax.
burden net of federal income fax considerations, for representative
businesses of various sizes, legal structures, and levels of proﬁtabll
ity. The study shall relate tax burden to such measures of abili
pay as taxable Income, economic income, assets, and sales. he
study shall be submitted to the chalrpersons of the tax committee of
the house of representatives and senabe by D_ecember 1, 1990.

Sec 21. [REPEALER. ]

anesota Statutes Second 1989 Supplement sectlon 290.06,
subdivision 1a, is repealed.

Sec. 22. [EFFECTIVE DATE]
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Section 1 is effective for premiums pald after December 31, 1989.
The provisions of section 12 are effective for taxable years begi Inning
after %ecember 31, 1990 for insurance feompagles domiciled in a
state thal Imposes retaliatory taxes, fines, deposits, penalties,
licenses, or fees. Section 14r1Xs effective the day foﬂowm final
enactment. The remainder of this article is effective for taxable
years beginning aﬁer December 31, 1989 except as otherw1se

Qrov1ded

~ ARTICLE 3 |
PROPERTY TAXES

Section 1. Minnesota Statutes 1989 Supplement, section
103B.3369, subdivision 5, is amended to read:

Subd. 5. [FINANCIAL ASSISTANCE.] The board may award
grants to counties only to carry out water resource protection and
managément programs identified- as priorities in comprehensive
local water plans. Grants may be used to employ persons and to
obtain and use 1nformatlon necessary to:

1 develop comprehenswe local water plans under section
110B.04 that have not received state funding for water resources
planning as provided for in Laws 1987 chapter 404, section 30,
subdivision 5, clause (a); and

(2) lmplement comprehenswe local water plans.’

A base ant shall be awarded to a county that levies a tax at the
rate established under section 275.50, subdivision 5 aragraph (z),

in an amount equal to $37,500 less the amount ralsed b tEat Ievy '
If the amount necessary to implement the Tocal water plan for the
county is less than $37,500, the amount of the base ant shall be
the amount that, when added_the levy amOunt equalg t e amount

_ requlred to 1mplement the plan

Sec 2. Mlnnesota Statutes 1989 Supp]ement section 103B 3369,
SubleISIOIl 7 is amended to read

Subd. 7. [RULES | The board shall adopt rules that:

(1) establish performance criteria for grant administration for -
local implementation of state delegated or mandated programs that
recognize regmnal variations in program needs and priorities;

(2) recognize the umque nature of state delegated or mandated
programs; _ ‘ : ;
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 (3) specify that pi'ogfam activities contracted by a‘,c-ounty to
another local unit of government are eligible for funding; @

(4)eequeth&tgﬁeﬂteffemthebeafdmayﬁetexeeedtheameunt ,
bypaftl-eipatmgleea-lamteofgevemmeﬁt—aﬂd i

1:9) specify a process for the board to establlsh a base level grant 7
amount that all part1c1pat1ng counties may be ehglble to receive. 7 -

Sec 3. Mlnnesota Statutes 1989 Supplement section 124 10,
subdivision, 2, is amended to read:

Subd. 2. fPheee&ntyaudtte*sh-al—latthetmeofm&k—mgtheMafeh -
and November tax settlements of each year apportion to the several
distriets the amount received from -l-quSP leenses; fines; estrays;
aﬂdethefseufeesbe}eﬁgmgtethegenemlseheolﬁmd—The count
auditor each year shall apportion to the school districts' within the
county the amount received from powerline taxes under section .
273.42, liquor licenses, fines, estrays, and other sources belonging to

the general fund. The appeft}e&ment apportionments shall be made
“in proportlon to each district’s net tax capacity within the county in
the prior year. The apportionments shall be made and amounts
distributed to the school districts at the fimes provided for the -
settlement and distribution of real and . personai properti[ taxes
under sections 276.09, 276.11, and 276.111 excep]t that all of the

ower line taxeg apportloned to a school district from the county
school fund shall be included in the first half distribution of p of propert
taxes to the school district. No district shall receive any part o% the
‘meney received from liquor licenses. unless all sums paid for such
licenses in such district are apportioned to the county school fund.

 Sec. 4. anesota Statutes 1988 sectlon 124 195 subdhnsmn 7,.is '
amended to read

" Subd. 7 [PAYMENTS TO SCHOOL NONOPERATING FUNDS.]
Each fiscal year state general fund payments for a district nonoper-
. ating fund shall be made at 85 percent of the estimated entitlement

during the fiscal year of the entitlement, unless a higher rate has
been established accordmg to section 121 904, subdivision 4d. This -
amount shall be paid in 12 equal monthly installments. The amount
of the actual entitlement, after adjustment for actual data, minus
- the payments made durmg the fiscal year of the entitlement shall be .
paid prior.to October 31 of the following school year. The commis-
sioner may make advance payments of homestead and agricultural
credit @l for a district’s debt service fund earlier than would éccur -
under the preceEﬁlg schedule if the district submits evidence
showing a serious cash flow problem in the fund. The commissioner

~ may make earlier payments during the year and, if necessary,
-increase the percent of the entitlement paid to reduce the cash flow

-' problem
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Sec. 5. [134.342] [ALLOCATION OF LEVY AUTHORITY,]

Subdivision 1. [AUTHORITY.] A regional public library system -
board may adopt a writien resolution to assume responsibility fﬁ;
the allocation of the regional library system levy authority through--
out the region. If adopted, the an;ya shall furnish a _ilSt to tzﬁe
commissioners of revenue and education by July 1 of the Jevy year,
containing the name of each member city, town, and county that
will be participating in that regional system. ‘

“Subd. 2. [DETERMINATION OF LEVY LIMITATION.] The levy
limitation for a regional library system is equal to the sum of the

total maximum améunt allowable for operating regional library
serviees for all member cities, towns, and counties within the region
subject to the levy limitation under section 275.50, subdivision 5,
clause (o). If 'a member city or town of a regional library system is
not-subject to the’ _f_xlew limitations under sections 275.50 to 275.56,
the commissioner of revenue shall determine a Ievy imitation for
the purposes of this section as if the member were subject to the
provisions of section-275.50, subdivision 5, clause (o). The commis-
sioner of revenue shall determine the total maximum amount
allowable for the regional library system and shall certify the total
amount to the regional library board and to the commissioner of

education by August 1 of the levy year.

Subd. 3. [ALLOCATION OF AUTHORITY.] A regional public
library system board that has resolved to allocate library levy
authority among its member cities, towns, and counties shall
allocate the amount, up to the total amount certified to the board by
the commissioner of revenue, and shall notify each member city,
town, and county by August 15 of the levy year of its respective
share of the total library levy for the region. Each member city,
town, or county located in the region shall levy the amount
negotiated and agreed upon by the board and each inember city,
town, or county. ' _

The board shall certify to the commissioners of revenue and

education by Sepiember 1 of the levy year, the levy amount

allocated to each member city, town, and county in the regional
library system. 3 - '

Subd. 4. [NON-ALLOCATED REGIONAL LIBRARY LEVY LIM-
J A city, town, or county located within a regional library
system that does not allocate library levy authority under subdivi-
sions 1 to 3 but 1s subject to the levy limitations under sections

27550 to 275.56, shall levy according to section 275.50, subdivision.
5, clause (0), to pay the operating costs of a regional library system.

- Sec. 6. Minnesota Statutes 1988, section 169.86, subdivision 1, is
amended to read:
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Subdivision 1. [APPLICATION FOR PERMIT.] The commissioner,
with respect to highways under the commissioner’s jurisdiction, and
local authorities, with respect to highways under their jurisdiction;
may, in their discretion, upon application in writing and good cause -
being shown therefor, issue a special permit, in writing, authorizing
the applicant to move a vehicle or combination of vehicles of a size or
weight of vehicle or load exceeding the maximum specified in this
chapter, or otherwise not in conformity with the provisions of this
chapter, upon any highway under the jurisdiction of the party
granting such perm1t and for the maintenance of which such party i is
responsible.

Permits relating to over—w1dth over-length manufactured homes
shall not be issued to persons other than manufactured home
dealers or manufacturers for movement of new units owned by the
manufactured home dealer or manufacturer, until the person has
presented a statement from the county auditor and treasurer where
the unit is presenily located, stating that all personal and real
property taxes have been pald Upon payment of the most recent
single year delinquent personal property or current year taxes only,
the county auditor or treasurer must issue a taxes paid statement to -
a manufactured home dealer or a financial institution desiring to
relocate a manufactured home that has been repossessed. This
statement must be dated within 30 days of the contemplated move.
The statement from the county auditor and treasurer where the unit
is presently located, stating that all personal and real property taxes
have been paid, may be made b by telephone. If the stalement is
obtained by telephone, the permii shall contain the date and time of
the telephone call and the names of the persons in the auditor’s
office and treasurer’s office who verified t that all personal and real
prOperty taxes had been pald

Sec. 7. Minnesota Statutes Second 1989 Supplement, section
272. 02 subdivision 4, is amended to read:

Subd. 4. [CONVERSION TO EXEMPT OR TAXABLE USES 1(a)
Any property exempt from taxation on January 2 of any year which,
due to sale or other reason, loses its exemption prior to December 20
of any year, shall be placed on the current assessment rolls for that
year.

The valuation shall be determined with respeet to its value on-
January 2 of such year. The classification shall be based upon the
use to which the property was put by the purchaser, or in the event

“the purchaser has not utilized the property by December 20, the
intended use of the property, determined by the county assessor,
based upon all relevant facts. .

(b) Property sub_]ect to ta_x on January 2 that is acquired by a

governmental entity, church, or educational institution before Au-
gust 1 of.the year is exempt for that assessment year 1f (1) the
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property is to be used for an exempt purpose under subd1v1510n 1,

clauses (1) to (7), and (2) the property is not subject to the ﬁhng' '
requirement under secfion 272.025.

Sec. 8. Minnesota Statutes Second 1989 Supplement, section
~ 273.064, is amended to read

273.064 [EXAMINATION OF LOCAL ASSESSOR’S WORK
COMPLETION OF ASSESSMENTS.]

The county assessor shall examine the asgessment appraisal
records of each local assessor anytime after Japuary 35 December 1
of each year and shall immediately give notice in writing to the
governing body of said district of any deficiencies in the assessment
procedures with respect to the quantity of or quality of the work
done ‘as of that date and indicating corrective measures to be
undertaken and effected by the local assessor not later than 30 days
thereafter. If, upon reexamination of such records at that time, the-
deficiencies noted in the written notice previously given have not
been substantially corrected to the end that a timely and uniform
assessment of all real property in the county will be attained, then
the county assessor with the approval of the county board shall
collect the necessary records from the local assessor and complete
the assessment or employ others to complete the assessment. When
the county assessor has completed the assessments, the local asses-
sor shall thereafter resume’ the assessment function within the
district. In this circumstance the cost of completing the assessment
shall be charged against the assessment district involved. The
county auditor shall certify the costs thus incurred to the appropri-
ate governing body not later than August 1 and if unpaid as of
September 1 of the assessment year, the county auditor shall levy a
tax upon the taxable property of said assessment district sufficient
- to pay such costs. The amount so collected shall be credited to the
general revenue fund of the county.

Sec. 9. Minnesota Statutes 1989 Supplement sectlon 273 11
subdl\nswn 1,is amended to read:

Subd1v151on 1. [GENERALLY.] Except as prov1ded in subd1v1smns
6, 8, and 9 or section 273.17, subdivision 1, all property shall be
valued at its market value. The market value as .determined
pursuant to this section shall be stated suc¢h that any amount under
%100 is rounded up to $100 and any amount exceeding $100 shall be
rounded to the nearest $100. In estimating and determining such
value, the assessor shall not adopt a lower or different standard of
value because the same is to serve as a basis .of taxation, nor shall
the assessor adopt as a criterion of value the price for which such
property would sell at a forced sale, or in the aggregate with all the
property in the town or district; but the assessor shall value each
article or description of property by itself, and at such sum or price
as the assessor believes the same to be fairly worth in money. The
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assessor shall take into account the eﬂ"ect on the market value of -

assessing any tract or Iot of real property the value of the and
exclusive of structures and improvements, shall be determined, and
also the valueé of all structures and.improvements thereon, and the
aggregate value of the property, including all structures and im-
provements, excluding the value of crops g‘rowing upon cultivated
land. In valuing real property upon ‘which there is a mine or.quarry,
it shall be valued at such price as such property, including the mine
or quarry, would sell for a fair, voluntary sale, for cash. In valuing

" real property which is vacant, the fact that such property is platted
shall not be taken into account. An individual lot of such platted
property shall not be assessed in excess of the assessment of the land
as if it were unplatted until the lot is improved with a permanent -
improvement all or a portion of which is located upon the lot, or for
a period of three years after final approval of said plat whichever is
shorter. When a lot is sold or construction begun, the net tax .
--eapacity of that lot or any single contiguous lot fronting on the same
street shall be’ e11g1ble for reassessment. All property, or the use
thereof, which is taxable under section 272.01, subdivision 2, or
273.19, shall be valued at the market value of such property and ot
at the va_lue of a leasehold estate in such property, or at some lesser
value than its rnarket value.

Sec 10. M1nnesota Statutes 1989 Supplement sect1on 273. 112
subd1v1s1on 3, is amended to read 7 .‘,, . ,

Subd 3 Real estate .shall be “entitled to valuatwn and tax -
deferment under th1s section only if it is:

(a} actively and exc]uswely devoted to golf sknng, or archery or
firearms range recreational use or uses and other recreatlonal uses
carried on at the estabhshment ‘ . _

(b) five acres in size or more, except in the case of an archery or
firearms range; : S

(cX1) operated by private i'ndividuals" and open to the public; or |

(2} operated by ﬁrms or corporatlons for the beneﬁt of employees or
. guests; or R '

3 operated by pr1vate clubs havmg a membershlp of 50 or more,
provided that the club does not discriminate in membershlp require-
ments or selection on the basis of Sex; and _

(d) made avallable in the case of real estate devoted to golf, for use
without discrimination on-the basis of sex during the time when the
facility is open to use by the public or by members, except that use
for golf may be restricted on the basis of sex no more frequently than
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one, or part of one, weekend each calendar month for each sex and no
more than two, or part of two, weekdays each week for each sex.

If a golf club membership allows use of golf course facilities by
more than one adult per membership, the use must be equally
available to all adults entitled to use of the golf course under the
membership, except that use may be restricted on the basis of sex as
permitted in this section. Memberships that permit play during
Testricted times may be allowed only if the restricted times apply to
all adults using the membership. A golf club may ot offer a
membership or golfing privileges to a spouse of a member that
provides greater or less access to the golf course than is provided to
" that person’s spouse under the same or a separate membership in
that ¢lub, except that the terms of a membership may provide that
one spouse may have no right to use the golf course at any time while
the other spouse may have either limited or unlimited access to the
.golf course.

A golf chub may have or create an individual membership category
which entitles a member for a reduced rate to play during restricted
hours as established by the club. The club must have on record a
written request by the member for such membership.

A golf club that has food or beverage facilities or services must
allow equal access to those facilities and services for both men and
women members in all membership categorles at all times. Nothing
in this paragraph shall be construed to require service or access to
facilities to persons under the age of 21 years or require any act that
would violate law or ordinance regarding sale, consumptlon or
regulation of alcoholic beverages.

For purposes of this subdivision and subdivision 7a, discrimina-
»~ tion means a pattern or course of conduct and not hnked to an
isolated incident. .

Sec. 11'. Minnesota Statutes 1989 Supplement, section 273.119,
subdivision 2, is amended to read:

Subd. 2. [REIMBURSEMENT FOR LOST REVENUE.] The
county may transfer money from the county conservation account
created in section 40A.152 to the county revenue fund to reimburse
the fund for the cost of the property tax credit. The county auditor- -
ghall certify to the commissioner of revenue, as part of the abstracts
of tax lists required to be filed with the commissioner under section
275.29, the amount of tax lost to the county from the property tax
credit under subdivision 1 and the extent that the tax lost exceeds
funds available in the county conservation account. Any prior year
adjustments must also be certified in the abstracts of tax lists. The
commissioner of revenue shall review the certifications to determine
their accuracy. The commissioner may make the changes in the
certification that are considered necessary or return a certification

1
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to the county auditor for corrections. The commissioner shall reim-
bursé each taxing district, other than school districts, from the
Minnesota conservation fund under section 40A.151 for the taxes
lost in excess of the county account. The payments must be made at
the timpes time provided in section 477A-015 473H.10, subdivision 3,
for payment of loeal government aid to taxing _]lll'lSdIcthIlS in the
same proportion that the ad valorem tax is distributed.

"'See. '12. Minnesota Statutes Second 1989 Supplelﬁent, section
273.123, subdivision 4, is amended to read'

Subd. 4. [STATE REIMBURSEMENT] The county auditor shall
‘calculate the tax on the property described in subdivision 2 based on
the assessment made on January 2 of the year in which the disaster
or emergency occurred. The difference between the tax determined
on the January 2 gross tax capacity and the tax actually payable
based on the reassessed gross tax capacity detéermined under subdi-
vision 2 shall be reimbursed to each taxing jurisdiction in which the
damaged property is located. The amount shall be certified by the
county auditor and reported to the commissioner of revenue. The
commissioner shall make the payments to the taxing jurisdictions,
other than school districts, containing the property at the time
distributions are made under section 477A-:015 473H.10, subdivi-
- sion 3, in the same proportion that the ad valorem tax is dlstrlbuted

Sec. 13. anesota Statutes 1988, section 273.124, is amended by
addlng a subd1v1510n to read:

Subd. 3a. [MANUFACTURED HOME PARK COOPERATIVE]
When a manufactured home park is owned by a corporation or
association organized under chapter 308A, a_dleach person who
owns a share or shares in the corporation or association is entitled -
to occupy a lot within the park, the corporation or association may
claim homestead treatment, for each lot occupied by a shareholder.
Each lot must be designateéd by legal description or number, and
cach lot, is Timited to not more than one-half acre of land for cach
homestead. The manufactured home park shall be valued and
assessed as if it were homestead property within iass 1if all of the the

following criteria are met:

(1) the eccupant is using the property as a permanent residence;

(2) the occupant or the cooperative assoclatlon is paying the ad
valorem property taxes and any special assessments levied against
.the Tand and structure either dlrectly, or indirectly through dues to
the corp orporatlo and

(3) the corporatlon or assoc:latlon orgamzed under chapter 308A is
wholly owned by persons having ari ght to occupy a lot owned by the
corporatlon or assocmtlon .
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A charitable corporation, organized under the laws of Minnesota
with no outstanding stock, and granied a ruling by the Internal
Revenue Service for 501((:)(3) tax-exempt status, qualifies for home-
stead treatment with respect to méember residents of the manufac-
tured home park who hold residential participation warrants
entitling them to occupy a lot in the manufactured home park.

Sec. 14. Minnesota Statutes 1988 section 273. 124, is amended by
adding a subdivision to read:

Subd. 15. [RESIDENCE OF DISABLED CHILD OF OWNER.]
‘The principal residence of an individual who has a permanent
disability as defined in section 290A.03, subdivision 10, shall be:
classified as a homestead il the residence is wholly owned by a
parent or both parents of the individual. The - application for home-
stead benefits must be on a form prescribed by the commissioner and
must contain the information necessary for the assessor to deter-
mine whether ho homestead classification under t this subd1v1swn is

warranted.

Sec. 15 Minnesota Statutee"1988, seetion 273..124, is amended by
adding a subdivision to read:

Subd 16. [HOMESTEAD ACQUIRED UNDER EMINENT DO-
MAIN.] If a home classified as a homestead under section 273.13,

subdivision 22, is acquired from the owner under eminent domain -

proceedings, a home purchased by the owner for use as a homestead
within six months of the date of acquisition under eminent domain
must be classified by the assessor as class 1 homestead | property
under section 273.13, subdivision 22, for taxes payable in the
following year, notw1thstand1ng the provisions of suElelsmn 9, The
homeowner must apply to the assessor for classification under this
subdivision within 30 days of the purchase of the home. The |
homeowner must provide the assessor with the information neces-
sary for the assessor to determine thai the property qualifies for
homestead under this subdivision. The assessor may require the
homeowner to submlt an affidavit. -

Sec. 16. Minnesota Statutes Second 1989 Supplement, sectmn
273.13, subdivision 22, is amended to read: ' :

Subd. 22. [CLASS 1.] (a) Except as pr0v1ded. in subdivision 23, real
estate which is residential and used for homestead purposes is class
1. The market value of class 1a property must be determined based
upon the value of the house, garage, and land.

The first $68,000 of market value of class 1a property has a net
class rate of one percent of its market value and a gross class rate of
2.17 percent of its market value. The market value of elass ‘1a
property that exceeds $68,000 but does not exceed $100,000
$110,000 has a class rate of two percent of its market value. The
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market value of class 1a property that exceeds $160.000 $110,000
has a class rate of three percent of 1ts market value,

(b) Class 1b property includes real estate or manufactured homes
used for the purposes of a homestead by

(1) any blind person if the blind person is the owner thereofor if
the blind person and the blind person’s spouse are the sole owners
thereof; or

(2) any f)erson, hereinafter referred to as “veteran,;’ who:

(1) served in the actlve mlhtary or naval service of the United
States; and . .

(i1)-is ‘entitled to compensation under the laws and regulations of
the United States for permanent and total service-connected disabil-
ity due to theloss, or loss of use, by reason of amputation, ankylosis,
progressive muscular dystrophles or paralysis, of both lower ex-
tremities, such as to preclude motion without the aid of braces,
crutches, canes; or a wheelchair; and

(iii} with assistance by the administration of veterans affairs has
acquired a special housing unit with special fixtures or movable
facilities made necessary by the nature of the veteran’s disability, or
the surviving spouse of the deceased veteran for as long as the
. surviving spouse retains the special housing unit as a homestead; or

(3) arly eersoh Who::

(i} is perroarlent]y ahd totally disabted ahd _- |

| (i) receives 90 percent or more of total income from

(A) aid from any state as a result of that disability; or .
(_]é’;)' suppiemental security income t'or the-disabled; or :. ‘

(C) workers’ compensatlon based on a finding of total and perma-
nent dlsablhty, or . '

(D) social security disability, including the amount of a disability
insurance benefit which is converted to an old age insurance beneﬁt
and any subsequent cost of living increases; or

(E) aid under the Federal Rallroad Retirement Act of 1937, Unlted'
States Code Annotated, title 45, section 228b{a)5; or
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(F} a pension from any local government retirement fund located
in the state of Minnesota as a result of that disability; or

(iii) whose household income as defined in section 290A.03,
subdivision 5, is 150 percent or less of the federal poverty level.

Property is classified and assessed pursuant to clause (1) only if
the commissioner of jobs and training certifies to the assessor that
the owner of the property satisfies the requirements of this subdi-
vision.

Permanently and totally disabled for the purpose of this subdivi-
sion means a condition which is permanent in nature and totally
incapacttates the person from working at an occupation which
brings the person an income. The first $32,000 market value of class
1b property has a net class rate of -4 .45 percent of its market value
and a gross class rate of .87 percent of its market value. The
remaining market value of class 1b property has a gross or net class
rate using the rates for class 1 or class 2a property, whichever is
appropriate, of similar market value.

(e Class 1c property is commercial use real property that abuts a
lakeshore line and is devoted to temporary and seasonal residential
occupancy for recreational purposes but not devoted to commercial
purposes for more than 225 days in the year preceding the year of
assessment, and that includes a portion used as'a homestead by the
owner, which includes a dwelling occupied as a homestead by a
shareholder of a corporation that owns the resort or a partner in a
partnership that owns the resort, even if the title to the homestead
is held by the corporation or partnershlp For purposes of this clause
property is devoted to a commercial purpose on a specific day if any
portion of the property, excluding the portion used exclusively as a
homestead, is used or available for use for residential occupancy and
a fee i3 hargei] for residential occupancy. Class 1c property has a
class rate of .4 percent of the first $32,000 of market value for taxes
payable in 1990, .6 percent of the first $32,000 of market value for
taxes payable in 1991, .8 percent of the first $32,000 of market value
for taxes payable in 1992, and one percent of market value in excess
of $32,000 for taxes payable in 1990, 1991, and 1992, and one percent
of total market value for taxes payable in 1993 and thereafter with
the following limitation: the area of the property must not exceed
100 feet of lakeshore footage for each cabin or campsite located on
the property up to a total of 800 feet and 500 feet in depth, measured
away from the lakeshore.

Sec. 17. Minnesota Statutes Second 1989 Supplement, sectlon
273.13, SublelSlOIl 23, 1s'amended to read:

Subd. 23. [CLASS 2.] (a) Class 2a property is agricultural land
including any improvements that is homesteaded. The market value -
-of the house and garage and immediately surrounding one acre of
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land has the same class rates as class:1a property under subdivision
- 22. i the market value of the house, garage, and surrounding one
acre of land is less than $3106,000 $110,000, the value of the
remaining land including improvements equal to the difference
between $100;000 $110,000 and the market value of the house,
garage, and surrounding one acre of land has a net class rate of -4 .45
percent of market value and a gross class rate of 1.75 percent of
market value. The remaining value of class 2a property over
$100,000 $110,000 of market value that does not exceed 320 acres
has a net class rate of 1.3 percent of market value for taxes payable
in 1990; 14 pereent of market value for taxes payable in 1991 and
15 pereent of market value for taxes payable in 1992 and thereafter,

and a gross class rate of 2.25 percent of market value. The remaining
property over the $100,000 $110,000 market value in excess of 320
acres has a class rate of 1.7 percent of market value for taxes payable
in 1990, and 1.6 percent of market value for taxes payable in 1991,

&ndl—épe%eentefmaﬂeet*&al&efefta*esp&yablemlg%and
thereafter, and a gross tax capac1ty of 2.25 percent of market value.

(b) Class 2b property is (1) real estate, rural in character and used
exclusively for growing trees for timber, lumber, and wood and wood
products; and (2) real estate that is nonhomestead agricultural land.
Class 2b property has a net class rate of 1.7 percent of market value
- for taxes payable in 1990, and 1.6 percent of market value for taxes
payable in 1991, and 15 pereent of market value for taxes
in 1992 and thereafter and a.gross class rate of 2. 25 percent of
market value.

(c) Agricultural land as used in this section means contiguous
acreage of ten acres or more, primarily used during the preceding
year for agricultural purposes. Agricultural use may include pas-
ture, timber, waste, unusable wild land, and land included in federal
farm programs. “Agricultural purposes” as used in this section
means the raising or cultivation of agricultural products, and
includes the commercial boarding “of horses if the commercial
boarding of horses is done in conjunction with the raising or
cultlvatlon of agrlcultural products. '

(d) Real estate of less than ten acres used principally for raising
poultry, livestock, fruit, vegetables.or other agricultural products,
including the breeding of fish for sale and eonsumption if the fish
breeding occurs on land zoned for agricultural use, shall be consid-
ered as agricultural land, if it is not used .prilharily for residential
purposes. The term “agricultural products” as used in the preceding
sentence means any of the products identified in section 273.111,
subdivision 6, clause (2). “Agriculbural purpeses” as used in t-h-lﬂ
section means the raising or cultivation of &gﬁeul—bu—ml produets:

(e) If a parcel used for agricultural pul:poses is also used ,for :
commercial or industrial purposes, including but not limited to:
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(1) wholesale and retail sales; |
(2) processing of .raw aéfi_culi;ﬁral_ products of other goods;
(3} warehousing or storége of proceésed goods; and

(4) office famhtles for the support of the activities enumerated in
clauses (1}, (2), and (3), :

the assessor shall classify the part of the parcel used for agricultural
purposes as class 1b, 2a, or 2b, whichever is appropriate, and the-
remainder in the class appropriate to its use. The grading, sorting,
and packaging of raw agricultural products for first sale is consid-
ered an agricultural purpose. A greenhouse or other building where
horticultural or nursery products are grown that is also used for the
conduct of retail sales must be classified as agricultural if it is
primarily used for the growing of horticultural or nursery products -
from seed, cuttings, or roots and ocecastonally as a showroom for the
retail sale of those products. Use of a greenhouse or building only for
the display of already grown’ hortlcultural or nursery products does
-not qualify as an agrlcultural purpose.

The assessor shall determine and list separately on the records the
market value of the homestead dwelling and the one acre of land on
which that dwelling is located. If any farm buildings or structures
are located on this homesteaded acre of land, their market value
shall not be included in this separate determination.

© Sec. 18. Minnesota Statutes Second 1989 Supplement, section -
' 273.13, subdivision 24, is amended to read:

Subd. 24. [CLASS 3.1 (a) Commercial and industrial property and
utility real and personal property, except class 5 property as iden-
tified in subdivision 31, clause (1), is class 3a. It has a class rate of
3.3 percent of the first $100,000 of market value for taxes payable in
1990, 3.2 percent for taxes payable in 1991, 3.1 percent for taxes
payable in 1992, and three percent for taxes payable in 1993 and
thereafter, and 5.06 percent of the market value over $100,000. In
the case of state-assessed commercial, industrial, and utility prop-
erty owned by one person or entity, anly one parcel has a reduced
class rate on the first $100,000 of market value. In the case of other
commercial, industrial, and utility property owned by one person or
entity, only one parcel in each county has a reduced class rate on the '
first $100,000 of market value.

(b) Employment property defined in section 469.166, during the
period provided in section 469.170, shall constitute class 3b and has
- a class rate of 24 2.3 percent of the first $50,000 of market value and
3.6 percent of the remainder, except that for employment. property
located in a border city enterprise zone designated pursuant to
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section 469.168, subdivision 4, paragraph (c), the class rate of the
first $100,000 of market value and the class rdte of the remainder is
determined undér paragraph (a), unless the governing body of the
. city designated as an entérprise zone determines that a specific.
parcel shall be assessed pursuant to the first clause of this sentence.
The governing body may provide: for assessment under the first
clause of the preceding sentence only for property which is located in
an area which has been designated by the governing body for the
receipt of tax reductions authorized hy section 469.171, subdivision
1 : ;

Sec. 19. Minnesota Statutes Second 1989 Supplement, section
273.18, subdivision 25, as amended by Laws 1990, chapter 480,
article 7, section 7, is alne_nded to read: o

Subd. 25. [CLASS 4.] (a) Class 4a is residential real estate
containing four or more units and used or held for use by the owner
or by the tenants or lessees of the owner as a residence for rental
periods of 30 days or more, Class 4a also includes hospitals licensed

" under sections 144.50 to 144.56, other than hospitals exempt under
gection 272.02, and contiguous property used for.hospital purposes, -
without regard to whether the property has been platted or subdi- -
vided. Class 4a property has a class rate of 3.6 percent of market
value. .

(b)-Class 4b‘ine]u(le3' L

(1) residential real estate contalnmg less than four nmts other
than seasonal res1dent1al and recreatlonal .

(2)pestrseeeﬂdaﬁstudentheusmgnetteexeeedeneaereeﬂaﬁd‘
whieh is owned by a nonprofit corporation organized undor ehapter
ﬁm&dmusedexel&swelybyasereﬂtyer&&t&mtyefganﬁa&eﬁ '

{-3} manufactured homes not classified under any other prov1s10n ‘

“4) (3) a dwelhng, garage and surroundmg one acre of property on
" a nonh_mestead farm clasmﬁed under subd1v1smn 23, paragraph (b)

Class 4b pl‘Opel‘ty has a class rate of 3 0 percent of market va]ue _
(e Class 4c property mcludes

1) a structu.re that is situated on real property that is used for
housing for the -elderly or for low and moderate income families as-
defined by Title I of the National Housing Act or the Minnesota
housing finance agency law of 1971 or rules promulgated by the
agency pursuant thereto and financed by a direct federal loan or .
federally insured loan or a loan made by the Minnesota housing
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finance agency-pursuant to the provisions of either of those acts and
acts amendatory thereof. This clause applies only to property of a
nonprofit or limited dividend entity. Property is classified as class 4¢
~under this clause for 15 years from the date of the completion of the
original construction or substantial rehablhtatlon or for the orlgl-
nal term of the loan;

(2) a structure that is:

(i) situated upon real property that iz used for housing lower
"income families or elderly or handicapped persons, as defined in
section 8 of the United States Housing Act of 1937, as amended; and

(ii) owned by an entity which has entered into a housing assis-
tance payments contract under section 8 which provides assistance
for 100 percent of the dwelling units in the structure, other than.
dwelling units intended for management or maintenance personnel.

" Property is classified as class 4¢ under this clause for the term of the
housing assistance payments contract; inchuding all renewals, or for -
the term of its permanent financing, whichever is shorter; and

(3) a qualified low-income building that (i) receives a low-inecome
housing credit under section 42 of the Internal Revenue Code of
- 1986, as amended through December 31, 1988; or (ii) meets the
requirements of that section. Classification pursuant to this clause
is limited to buildings the construetion or rehabilitation of which
began after May 1; 1988; and o a term of 15 years.

For all properties described in clauses (1), (2), and (3) and in
paragraph (d), the market value determined by the assessor must be
based on the normal approach to value using nermal unrestricted
rents. The land on which these structures are situated has the class
rate given in paragraph (b) if the structure contains fewer than four
units, and the class rate given in paragraph (a) if the structure
contains four or more units.

(4) a parcel of land, not to exceed one acre, and its improvements
or a parcel of unimproved land, not to exceed one acre, if'it is owned
hy a neighborhood real estate trust and at least 60 percent of the
dwelling units, if any, on all land owned by the trust are leased to or
occupied by lower income families or individuals. This clause does
not apply to any portion of the land or improvements used for
nonresidential purposes. For purpoeses of this clause, a lower income
family is a family with an income that does not exceed 65 percent of
the median family income for the area, and a lower income individ-
ual is an individual whose income does not exceed 65 percent of the
medjan individual income for the area, as determined by the United
States Secretary of Housing and Urban Development. For purposes
of this clause, “neighborhood real estate trust” means an entity
which is certified by the governing body of the municipality in which
it is located to have the following characteristics: (a) it is a nonprofit



95th Day] . “Tugspay, ApriL 24, 1990 14721

corporation organized under chapter 317; (b) it has as its principal
purpose providing housing for lower income families in a specific
geographic community designated in its articles or bylaws; (¢) it
limits membership with voting rights to residents of the designated
community; and (d) it has a board of directors consisting of at least
seven directors, 60 percent of whom are members with voting rights
and, to the extent feasible, 25 percent of whom are elected by
resident members of buildings owned by the trust; and

(5) except as provided in subdivision 22, paragraph (c), real
property devoted to temporary and seasonal residential occupancy
for recreation purposes, including real property devoted to tempo-
rary and seasonal residential occupancy for recreation purposes and
not devoted to commercial purposes for more than 225 days in the
year preceding the year of assessment. For this purpese purposes of
this clause, property is devoted to a commercial use purpose on a
specific day if # any portion of the. property is used, or effered
available for use for residential occupancy, an]a a fee is charged for
the ase residential occupancy. Class 4¢ also includes commercial use -
real property used exchusively for recreational purposes in conjunc-
tion with class 4c property devoted to temporary and seasonal
residential oeccupancy for recreational purposes, up to a total of two
acres, provided the property i1s not devoted to commercial recre-
ational use for more than 225 days in the year preceding the year of
assessment and is located within two miles of the class 4c property
with which it is used. Class 4c property classified in this clause and
elause (6} also includes the remainder of class 1¢ resorts; and

(6) real property up to a maximum of one acre of land owned by a
"nonprofit community service oriented organization; provided that
the property is not used for a revenue-producing activity for more
than six days in the calendar year preceding the year of assessment
and the property is not used for residential purposes on either a
temporary or permanent bagis. For purposes of this clause, a
“nonprofit community service oriented organization” means any
corporation, society, association, foundation, or institution organized
aiid operated exclusively for charitable, religious, fraternal, civie, or
educational purposes, and which is exempt from federal income
taxation pursuant to section 501(c)}3), (10), or (19) of the Internal
Revenue Code of 1986, as amended through December 31, 1988. For
purposes of this clause, “revenue-producing activities” shall include
but not be limited to property or that portion of the property that is
used as an on-sale intoxicating liquor or nonintoxicating malt liquor
establishment licensed under chapter 340A, a restaurant open to the
public, bowling alley, a retail store, gambling conducted by organi-
zations licensed under chapter 349, an insurance business, or office
or other space leased or rented to a lessee who conducts a for-profit
enterprise on the premises. Any portion of the property which is
used for revenue-producing activities for more than six days in the
calendar year preceding the year of assessment shall be assessed as
class 3a. The use of the property for social events open exclusively to
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members and their guests for periods of less than 24 hours, when an

admission is not charged nor any revenues are received by the

organization shall not be considered a revenue-producing activity;
1 o :

(7) post-secondary student housing of not more than one acre of
land thai is ownéd by a nonprofit corporation organized under
chapter 317 and is used exclusively by a student cooperative,

“sorority, or fraternity for on-campus housing or housing located
within two miles of the border of a college campus and

(8) manufactured home parks as defined i in section 327. 14, subdi-
Vlswn 3. -

Class 4c property has a class rate of 24 2.3 percent of market
value, except that manufactured home park property under clause
8 h_ag a class rate of 3 percent of market value for taxes payable in

1991 and 2.3 percent of market value for taxes payable in 1992, and
‘thereafter

(d) Class 4d property includes any structure: -

(i) situated on real property that is used for housing for the elderly
or for low and moderate income families as defined by the farmers
home administration;

(ii) located in a municipality of less than 10,000 population; and

(ii1) financed by a direct loan or insured loan from the farmers
home administration. Property is classified under this clause for 15
years from the date of the completion of the orlgmal construction or
for the original term of the loan.

The class rates in paragraph (¢), clauses (1), (2), and (3) and this
clause apply to the properties deseribed in them, only in proportion
to occupancy of the structure by elderly or handlcapped persons or
low and moderate income families as defined in the applicable laws
unless construction of the structure had been commenced prior to
January 1, 1984; or the project had been approved by the governing
body of the municipality in which it is located prior to June 30, 1983;
or financing of the project had been approved by a federal or state
agency prior to June 30, 1983. Classification under this clause is
only available to property of a nonprofit or limited dividend entity.

Class 4d property has a class rate of 1.7 percent of market value
for taxes payable in 1990, and two percent of market value for.taxes
payable thereafter

(e) Remdentlal rental property thet would otherwise be assegsed
as class 4 property under paragraph {(a); paragj‘aph {b), clauses (1)
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and (2); paragraph (c), clause (1), (2), (3), or (4), is assessed at the
class rate applicable to it under Minnesota Statutes 1988, section
273.13, if it is found to be a substandard building under section
273.1316. Residential ‘rental property that would otherwise be
assessed as class 4 property under paragraph (d) is assessed at 2:4
2.3 percent of market value if it is found to be a. substandard
bulldmg under section 273 1316..

" See. 20 anesota Statutes Second 1989 Supplement sectlon
273.1398, subd1v1smn 6, is amended to read:

Subd. 6. [PAYMENT ] The commissioner shall certlfy the aids
provided in subdivisions 2, 2b, 3, and 5 before December 1, 1989, and
October 1 thereafter of the year preceding the distributio_n year to
the eounty auditor of the affecied local government and pay them
‘and ‘the credit relmbursements to local governments other than
school districts at the times provided in section 477A.015 for
payment of local government aid to taxing jurisdictions. The dispar-
ity reduction credit provided in subdivision 4 must be paid to taxing
jurisdictions other than school districts at the time provided in
section 473H.10, subdivision 3. Aids and credit reimbursements to
school districts must be certified to the commissioner of education
and paid under section 273.1392. Except for education districts and -
secondary cooperatives that receive revenue according to section
1242721 or 124:575, payment shall not be made to any taxing
jurisdiction that has ceased to levy a property tax nor shall home-
stead and agricultural credit aid be payable on the part of a levy to
which homestead and agricultural credit aid was separately allo-
cated under subdivision 2, paragraph (b}, clause (2), which is no
longer levied. _ .

Sec. 21. Mlnnesota Statutes Second 1989 Supplement,- sectlon
273.371, subd1v1s1on 1, is amended to read:

Subdw1510n 1. [REPORT REQUIRED ] Every electric light, power,
gas, water, express, stage, and transportation company and pipeline
doing business in Minnesota shall annually file with the commis-
sioner-on or before March 31 a report under oath setting forth the -
information prescribed by the commissioner to enable the commis-
sionér to make valuations, récommended valuations, and equaliza-
tion required under sections 273.33, 273.35, 273.36, and 273.37. If
all the required information is not available on March 31, the

company or pipeline shall file the information that is available on or
before March 31, and the balance of the information as soon as it

becomes avallable

Sec. 22. Minnesota Statutes 1988, sectmn 273.42, subd1v1310n 1 is
amended to read

- Subdivision-1. The property set forth in section 273.37 . :squivi- :
sion 2, consisting of transmission lines of less than 69 kv and
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transmission lines of 69 kv and above located in an unorganized
township, and distribution lines not taxed as provided in sections
273.38, 273.40 and 273.41 shall be taxed at the average tax capacity
rate of taxes levied for all purposes throughout the county after
disparity reduction aid is applied,"and shall be entered on the tax
Tists by the county auditor against the owner thereof and certified to
the county treasurer at the same time and in the same manner that
other taxes are certified, and, when paid, shall be credited as follows:
50 percent to the general revenue fund of the county and 50 percent
to the general school fund of the county, except that if there are high
voltage transmission lines as defined in section 116C.52; the con-
struction of which was commenced after July 1, 1974 and which are
located in unorganized townships ‘within the ecounty, then the
distribution of taxes within this subdivision shall be credited as
follows: 50 percent. to the general revenue fund of the county, 40
percent to the general school fund of the county and ten percent to a
utility property tax credit fund, which is hereby established.

‘Sec. 23. Minnesota Statutes Second 1989 Supplement, section
275.065, subdivision 1, is amended to read:

Subdivision 1. [PROPOSED LEVY.] Notwithstanding any law or
charter to the contrary, on or before September 1, each taxing
authority, other than a school district, shall adopt a proposed budget
and each taxing authority shall certify to the county auditor the
proposed: or, in the case of a town, the final property tax levy for
taxes payable in the Tollowing year. If the board of estimate and
taxation or any similar board that establishes maximum tax levies
for taxing jurisdictions within a first class city certifies the maxi-
mum property tax levies for funds under its jurisdiction by charter
to the county anditor by September 1, the city shall be H%emed to
have certified iis levies for those taxmg jurisdictions, For purposes
of this section, “taxing authority” includes all home rule and
statutory cities, towns with a pepulation ever 5:000, counties, school
districts, and special taxing districts. The commissioner of revenue
shall determine what constitutes a special taxing district for pur-
poses of this section. Intermediate school districts that levy a tax
under chapter 136D, joint powers boards established under sections
124.491 to 124.496, and common school districts No. 323, Franconia,
and No. 815, Prlnsburg, are speclal taxing districts for }guggose of
this section. _

Sec. 24. Minnesota Statutes Second 1989 Supplemeﬁt, section
275.065, subdivision 3, is amended to read:

Subd. 3. [NOTICE OF PROPOSED PROPERTY TAXES.] (a) The
county auditor shall prepare and the county treasurer shall deliver
on or before November 10 each year, by first class mail to each
taxpayer at the address listed on the county’s current year’s assess-
ment roll, a notice of proposed property taxes and in the case of a
town, final property taxes.
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(b) The commissioner of revenue shall prescribe the form of the
notice. :

{c) The notice must inform taxpayers that it contains the amount
of property taxes each taxing authority other than a town proposes .-
to collect for taxes payable the following year as required in para-
graph (d) or (e) and, for a town, the amount of its final levy. It must
clearly state that each_faxmg au_ﬁ)rlty, other than a town or special
taxing district, will hold a public meeting to receive public testi-
mony on the proposed budget and proposed or final property tax levy,
or, in case of a school district, on the proposed property tax levy. It
must clearly state the time and place of each taxing authority’s
meeting and an address where comments will be received by mail. It
must state the time and place for the continuation of the hearing if
the hearing is not completed on the original date.

(d} Except as prov1ded in paragraph (e), for taxes levred in 1990
and 1991, the notice must state by county, city or town, and school
dlstrlct '

(1) the total proposed or, for a town, final property tax levy for
taxes payable the followmg year after rea ction for state aid;

(2) the percentage increase or decrease from the actual propérty
tax levy for taxes payable in the current year; and

(3) for counties, cities, and towns, the increase or decrease in
population from the second previous calendar year to the immedi-
ately prior calendar year, as determined by the state
and for school districts, the increase or decrease in the number of
pupils in average daily membershlp from the second previous school
year to the immediately prior school year as determined by the
commissioner of education. The data used to determine the increase
or decrease in population under this clause must be the data used for
purposes of the population adjustment to the lev [imit base of the
county, ¢ity, or town under section 275.51, subdivision 6.

For purposes of this paragraph, “proposed property taxes after
reduction for state aid” means the taxing authority’s levy certified
under section 275.07, subdivision 1.

(e} In the case of a county containing a city of the first class, or
taxing authority lying wholly within a county or counties contain-
ing a city of the first class, for taxes levied in 1991, and thereafter,
and for all counties for taxes levied in 1992 and thereafter, the
notice must state for each parcel: . .

(1) the market value of the property as defined under section
272.03, subdivision 8, for property taxes payable m the following
year and for taxes payable the current year; .
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(2} by county, city or town, school district, the sum of the special
taxing districts, and as a total of the taxing autherities, including
special taxing districts, the proposed or, for a town, final net tax on

the property for taxes payable the following year and the actual tax
. for taxes payable the current year; and

(3) the increase or decrease in the amounts in clause (2} from taxes

percentage.

(0 The notice must clearly state that the proposed b_r final taxes do
not include the following: ) :

(1) special assessments;

(2) levies approved by the voters after the date the proposed taxes
are certified, including bond referenda, school district levy refer-
enda, and levy limit increase referenda;

{3) amounts neceésary to pay cleanup or other costs due to a
natural disaster occurring after -the date the proposed taxes are
certified; and _ :

(4) amounts necessary to pay tort judgments against the taxihg
authority that become final after the date the proposed taxes are
* certified.

~ Sec. 25. Minnesota Statutes 1988, section 275.065, is amenided by
adding a subdivision to read: g

Subd. 5a. [PUBLIC ADVERTISEMENT.] (a) A city, county, or
school district shall advertise in a néwspaper a notice of its intent.to
adopt a budget and property tax levy or in the case of a school
district, a property tax levy, ata puﬁl%:zhearing._ The notice must be

: Eublisheﬂ not Jess than two days nor more than six days before the -
earing. :

The advertisement must be at least one-eighth page in size of a
standard-size or a tabloid-size newspaper, and the headlines in the
advertisement stating the notice of proposed property taxes and the
notice of public hearing must be'in a type no smaller than 24-poeint.
The text of the advel‘tlsement_m—us_t%_gno smaller than 18-point,
except that the properly tax amounts and percentages may be in
14-point ty'pﬂlse a)avertisément must not be placed in the part of
the newspaper where legal notices and classified advertisements
appear. The advertisement must be published in an official news-
paper of general circulation in-the taxing authority. The newspaper
seléctéd must be one of general interest and readership in t'Ee
community, and not one of [imited subject matter. The advertise-
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ment must appear in a newspaper that is published at least once per-
week.’ o - ' .

(b) The advertisement must be in @ following form, except: that

the notice for a school district must not include references to budget
hearmgs or to adoptmn ofa budget

“NOTICE OF

.PROPOSED..PROPE_RTY TAXES

(Clty/COunty/School DlStI‘lCt) of . ........

The governmg body of of \oiio will soon hold budget hearings and
vote on the property taxes for (c1ty/county services that will be
provided in 199—7"sch001 dlstrlct services that will be provided in in 199-
and 199- )

: The Erope y ‘tax amounts below compare current (city/county/
school district) property taxes and the property taxes that would be
collected in-199- if the budget now being con51dered is approved.

199-- ‘ : Proposed 199- ~ -199- Increase
Prop'e'rty Taxes ' Property Taxes . or Decrease
$....... $........ DR %

NOTICE OF PUBLIC HEARING:

All concerned c1t1zens are invited to attend a pubhc hearlng and
express their opinions on the proposed (city/county/school district)
.budget-and property taxes. The hearing will be held on (Montthay/
‘ Year) at (Timne) at (Location, Address) ‘

A continuation of the hearmg if necessarz w1ll be held on (Month/
Day/Y ear) at (Time) : at (Location, Address).

Written comments rnay be directed to (Address).””

See. 26. anesota Statutes Second 1989 Supplement sectlon
275.065, subdivision 6, is amended to read

‘Subd. 6. [PUBLIC HEARING ADOPTION OF BUDGET AND
LEVY.| Between November 15 and December 20, the governing
bodies of the city and county shall each hold a public hearing to
adopt. its final budget and property tax levy for taxes payable in the
following year, and the governing body of the school district shall
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hold a pubhc hearing to adopt its property tax levy for taxes payable‘
in the following year.

At the hearing, the taxing authority, other than a school district,
may amend the proposed budget and property tax levy and must
adopt a final budget and property tax levy, and the school distiict
may amend the proposed property tax levy and must adopt a final
property tax levy. '

The adopted property tax levy certified under section 275.07 ?X a
city, county, or school district must not exceed the proposed levy -
determined under subdivision 1, except by an amount up to the sum
of the following amounts:

(1) the amount of a school district levy whose voters approved a
referendum to increase taxes under section 124A.03, subdivision 2,
or 124.82, subdivision 3, after the proposed levy was certified;

(2) the amount of a city or county levy approved by the voters
under section 275.58 after the proposed levy was certified;

(3) the amount of a levy to pay priné¢ipal and interest on bonds
issued or approved by the volers under section 475.58 after the
proposed levy was certified;

{4) the amount of a levy to pay costs due to a natural disaster
occurring after the proposed levy was certified, if that amount is
approved by the commissioner of revenue under subdivision 6a; and

(5} the amount of a levy to pay tort judgments against a taxing
authority that become final after the proposed levy was certified, if
the amount is approved by the commissioner of revenue under
subdivision 8a; and

(6) the amount of an increase in levy limits 11m1ts certified to the tax
authorify % the commissioner of revenue or the commlssmner 0% i
education after the proposed levy was certified.

At the hearing the percentage increase in property taxes proposed
by the taxing authority, if any, and the specifie purposes for which
property tax revenues are being increased must be discussed.
During the discussion, the governing body shall hear comments
regardlng a proposed increase and explain the reasons for the
proposed increase. The public shall be allowed to speak and to ask
questions prior to adoption of any measures by the governing body.
The governing body, other than the governing body school districts,
shall adopt its final property tax levy prior to adopting its final
budget.

The hearing must-be held after 5:00 p.m.. if scheduled on a day
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other than Saturday. No hearing may be held on a Sunday. The
eommissioner of revenue county auditor shall provide for-the coor-
dination of hearing dates se that a taxing autherity does not
another taxing autherity for all taxing authorities within the
county.

By August 1, the county auditor shall notify the clerk of each
scl?o%[ district within the county of the dates that the county board
has designated for its hearing and any continuation under subdivi-
sion 3. By August 15, each school board shall certify to the county

** auditors of the counties in which the school district is located the

dates on which it elects to hold its hearings and any continuations
under subdivision 3. If a school board does not certify the dates by
August 15, the auditor will assign the hearing date. The dates
elected or assigned must not conflict with the county hearing dates.
By August 20, the county auditor shall notify the clerks of tlfe cities
within the couniy of the dales on which the county and school
districts have elected To hold their hearings. Al the time a city
certifies its proposed levy under subdivision 1 it shall certify the
.dates on which it elects to hold its hearings and any continuations -
under subdivision 3. The city must not select dates that conflict with
those elected by or assigned to the counties and school districts in
which the city 1s located. - ‘ '

The hearing dates so elected or assigned must be designated on
the notices required under subdivision 3. :

This subdivision does not apply to towns and special taxing
districts.

Sec. 27. Minnesota Statutes Second 1989 Supplement, section
275.07, subdivision 1, is amended to read: T ,

Subdivision 1. The taxes voted by cities, tewns; counties, school
districts, and special districts shall be certified by the. proper
authorities to the county auditor on or before five working days after
December 20 in each year. A town must certify the levy adopted b
the town board to the county auditor by September 1 each year. If
the town board modifies the levy at a special town meeting after .
September 1, the town board must recertify its levy to the couniy
augiwr on f before five working days after %é?em er 20. The taxes
certified shall not be adjusted by the aid received under sections
273.1398, subdivisions 2 and 3, and 477A.013, subdivision 5. If a
city, town, county, school district, or special district fails to certify its
levy by that date, its levy shall be the amount levied by it for the
preceding year. T ' ‘ .

Sec. 28. Minnesota Statutes Second 1989 Supplement, section
1275.07, subdivision 3, is amended to read:
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Subd. 3. The county auditor shall adjust each local government’s
levy certified under subdivision 1, except for the equalization levies
defined in section 273.1398, subdivision 2a, paragraph (a), by the
amount of homestead and agricultural credit aid certified by section
273.1398, subdivision 2, reduced by the amount under section
273.1398, subdivision 5a, and equalization aid certified by section
477A.013, subdivision 5. If a local government’s homestead and
agricultural credit aid was further allocated between portions of its
levy pursuant to section 273.1398, subdivision 2, paragraph (b)2), .
the levy or fund to which the homestead and agricultural credit aid
was allocated is the levy or fund which must be adjusted.

Sec. 29. Minnesota Statutes 1988 sectlon 275 125, subdivision 10,
is amended to read: - ‘

Subd. 10. [CERTIFICATION OF LEVY LIMITATIONS.] By Au-
gust 15, the commissioner shall notify the school districts of their
levy Timits. The commissioner shall certify to the county auditors .
the levy Timits for all school districts headquartered in the respective
counties together with adjustments for errors in levies not penalized
pursuant to subdivision 15 as well as ad_]ustments to final pupil unit
counts.

A school district shall have %he right to m P ay require the commis-
sioner to review the certification and to present ev1dence 1n support
of modification of the certlﬁcatlon .

The county auditor shall reduce levies for any excess of levies over
levy limitations pursuant to section 275.16. Such reduction in excess
levies may, at the discretion of the school district, be spread over net
to exeeed two calendar years.

See. 30. Minnesota Statutés'; Second 1989 Sﬁpplement, section
275.50, subdivision 5, is amended to read; '

Subd. 5. Notwithstanding any other law to the contrary for taxes

levied in 1989 1990 payable in 1996 1991 and subsequent years,

“special levies” means those portions of ad f ad valorem taxes levied by
governmental subdivisions to: :

{a) for taxes levied in 1990 payable in 1991 and subsequent years,
pay the costs not reimbursed by the state or federal government, of
payments made to or on behalf of recipients of aid under any public
assistance program authorized by law, and the costs of purchase or
delivery of social services. The aggregate amounts levied under this
clause for the costs of purchase or delivery of social services and
income maintenance programs, other than those identified in sec-
tion 273.1398, subdivision 1, paragraph (i), are subject to a maxi-
mum increase over the amount levied for the previous year of 12
percent for counties within thé metropolitan area as defined in
section 473.121, subdivision 2, or counties outside the metropolitan
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area but contalnlng a clty of the first class and 15 percent for other
counties. For purposes of this clause, “income maintenance pro-
grams” include income maintenancé programs in:section 273.1398,
subdivision 1, paragraph (i), to the extent the county provides
benefits under those programs over the statutory mandated stan-
dards. Etfective with taxes levied in 1990, theportion of this special
levy for human service programs identified in- sectlon 273.1398,
subdivision 1, paragraph (i), is eliminated;

{(b) pay the costs of principal and interest on bonded indebtedness
except on bonded indebtedness issued under section 471.981, subdi-
visions 4 to 4c, or to reimburse for the amount of liquor store
revenues -used to pay the principal and interest due in the year
preceding the year for which the levy l1m1t is calculated on munic-
ipal liguor store bonds; . :

{c) pay the costs of principal and interest on certificates of
indebtedness, except tax anticipation or aid anticipation certificates
of indebtedness, issued for any corporate purpose except current
expenses or funding an insufficiency in receipts from-taxes or other
sources or funding extraordinary expenditures resulting from a
public emergency; and to pay the cost for certificates of indebtedness
issued pursuant to sectlons 298.28 and 298.282;. :

(d) fund the payments made to the Mlnnesota state armory
building commission pursuant to section 193.145, subdivision 2, to
retire the principal and interest on armory construction bonds;

(e} provide for the bonded indebtedness portlon of payments made
to another pohtlcal subd1v151on of the state of anesota v

(f) pay the amounts requ1red in accordance Wlth section 275 075,
to correct for a county auditor’s error of omission but only to the
extent that when added to the preceding year’s levy it is not in excess
of an applicable statutory, special law or charter limitation, or the
‘limitation imposed on the governmental subdivision by sectmns '
275.50 to 275.56 i in the precedlng levy year :

(g) pay amounts required to correct for an error of omission in the
levy certified to the appropriate county auditor or auditors by the
governing body of a city or town with statutory city powers in a levy
year, but only to the extent that when added to the preceding year’s
levy it is mot ih excess of an applicable. statutory, special law or
charter limitation, or the limitation’ 1mposed on the governmental
subdivision by secttons 275.50 to 275.56 in the preceding levy year;

(h) pay amounts required by law to be paid to pay the interest on
and to reduce the unfunded accrued liability of public pension funds
in accordance with the actuarial standards and guidelines specified
in sections 356.215 and 356.216 reduced by 106 percent of the
amount levied for that purpose in 1976, payable,in 1977. For the
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purpose of this special levy, the estimated receipts expected from the
state of Minnesota pursuant to sections 69.011 to 69.031 or any
other state aid expressly intended for the support of public pension
funds shall be considered as a deduction in determining the required
levy for the normal costs of the public pension funds. No amount of
these aids shall be considered as a deduction in determining the
governmental subdivision’s required levy for the reduction of the
unfunded accrued liability of public pension funds;

(1) to compensate the state for the cost of a reassessment ordered
by the commissioner of revenue pursuant to section 270.16;

(j) pay the debt service on tax increment financing revenue bonds
to the extent that revenue to pay the bonds or to maintain reserves
for the bonds is insufficient as a result of the provisions of Laws
1988, chapter 719, artlcle b;

(k) pay the cost of hospltal care under sectmn 261.21;

() pay the unreimbursed costs incurred in the previous year to
satisfy judgments rendered against the governmental subdivision by
a court of competent jurisdiction in any tort action, or to pay the
costs of settlements out of court against the governmental subdivi-
sion in a tort action when substantiated by a stipulation for the
dismissal of the action filed with the court of competent jurisdiction
and signed by both the plaintiff and the legal representative of the
governmental subdivision, provided that an appeal for the unreim-
bursed costs under this clause was approved by the commissioner of
revenue under section 275.51, subdivision 3; ‘

(m) pay the expenses reasonably and necessarily incurred in
preparing for or repairing the effects of natural disaster including
the occurrence or threat of widespread or severe damage, injury, or
loss of life or property resulting from natural causes such as
ecarthquake, fire, flood, wind storm, wave action, oil spill, water
contamination, air contamination, or drought in accordance with
standards formulated by the emergeney services division of the state
department of public safety, provided that an appeal for the expenses
incurred under this clause were approved by the commissioner of
revenue under section 275.51, subdivision 3; .

(n) pay a portion of the losses in tax receipts to a city due {o tax
abatements or court actions in the year preceding the current levy
year, provided that an appeal for the tax losses was approved by the
commissioner of revenue under section 275.51, subdivision 3. This
special levy is limited to the amount of the losses times the ratio of
the nonspecial levies to total levies for taxes payable in the year the
abatements were granted. County governments are not authorized
to claim this special levy;

(o) pay the operating cost of i‘egional_ library services authorized
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under section 134.34, subject to a maximum increase over the
previous year of the greater of (1) 103. percent multiplied by one plus
the percentage increase determined for the governmental subdivi-
sion under section 275.51, subdivision 3h, clause (b), or (2) six
percent. If a governmental subdivision elected to include some or all
of its levy for libraries within its adjusted levy limit base in the prior
~ year, but elects to claim the levy as a special levy in the current levy
year, the allowable increase is determined by applying the greater -
" percentage determined under clause (1) or (2) to the total amount
levied for libraries in the prior levy year. After levy year 1989, the
increase must not be determined using a base amount other than
the amount that could have been levied as a special levy in the prior
year. This limit may be redistributed according to the provisions of
section 134.342. In no event shall the special levy be fess than the
* minimum levy required under sections 134.33 and 134.34, subdlvj-
sions 1 and 2;

“(p) pay the amount of the county building fund levy perm1tted _
under section 373.40, subdivision 6;

'(q) pay the county’s share of the costs levied.in 1989, 1990, and
1991 for the Minnesota cooperative soil survey under anesota
Statutes 1988, section 40.07, subd1v1310n 15;

(r} for taxes levied in 1989, payable in 1990 only, pay the cost
incurred for the minimum share required by counties levying for the
first time under section 134.34 as required under section 134.341.
. For taxes levied in 1990, and thereafter, counties levying under this
provision must levy under clause (o), and their allowablé increase
must be determined with reference to the amount levied in 1989
under this paragraph :

(s) for taxes levied in 1989, payable in 1990 on}y, prowde an
amount equal to 50 percent of the estimated amount of the reduction
inaids to a county under sections 273.1398, subdivision 2, para-
graph (d), and 477A.012, subdivision 3 for aids payable in 1990;

(t) for taxes levied in 1990 only by a county in-the elghth judicial
district, provide an amount equal to the amount of the levy, if any,
that is requlred under Laws 1989, chapter 335, article 3, section 54,
subdivision 8;

() for taxes levied in 1989, payable in 1990 only, pay the costs not ‘
reimbursed by the state or.federal government:

(i) for the costs of purchase or delivery of social services. The
aggregate amounts levied under this item are subject to a Inaximum
increase over the amount levied inthe previous year of 12 percent for
counties within the metropolitan area as defined in section 473.121,
subdivision 2, or counties outside the metropolitan area but contain-
ing a city of the first class, and 15 percent for other counties.
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(ii) for payments made to or on behalf of recipients of aid under
any public assistance program authorized by law. The aggregate
amounts levied under this item are subject to.a maximum increase
over the amount levied in the previous year of 12 percent and must
be used only for the public assistance programs; anrd.

If the amount levied under this paragraph (u) in 1989 is less than
" the actual expenditures needed for these programs for 1990, the
. difference between the actual expenditures and the amount levied °
may be levied in 1990 as a special levy. If the amount Tevied in 1989
1s greater than the actual expenditures needed for these programs
for 1990, the- difference between the amount levied and the actual
expenditures shall be deducted from the 1990 levy limit, payable in
1991; - : ‘ ' : :

() péy an amount of up to 25 percent of the money sought for
distribution and approved under section 115A.557, subdivision. 3,
~ paragraph (b), clause (3);; : - :

(w) pay the unreimbursed costs of per diem jail or correctional
facilities services paid I%X the county in the previous 12-month
period ending on July 1 of the current year provided that the county
1s operating under a department of corrections directive that limits
the capacity of a county jail as authorized in section 641.01 or
641.262, or a correctional facility as defined in section 2471.021,

subdivision 1, paragraph (5);

x) @‘ taxes levied in 1990 and 1991, payable in 1991 and 1992
only, pay the operating or maintenance costs of a county jail as
aut%onzed in section 641.C1 or 641.262, or of a correctional facility

as defined m section 241.021, subdivision 1, paragraph (5), to the
extent that the county can demonstrate to the commissioner of
revenue that the amount has been included in the county budget as
a direct result of a rule, minimum requirement, minimum standard,
or directive of the department of corrections. If the county utilizes

this special levy, any amount levied by the county in the previous
levy year for the purposes specified under this clause and included
in the county’s previous year’s levy limitation computed under
section 275.51, shall be deducted from the levy limit base under
section 275.51, subdivision '113}% when determining Etl’}ﬁ ]iounty’s cur-
rent year levy limitation. The county shall provide the necessary"
Eﬁrr%moi% the commissioner of rgvenue _}or making this deter-

mination;

(y) for taxes levied in 1990, payable in 1991 only, pay an amount

' %ual to the unreimbursed county costs-%@ in 1989 and 1990 for
the purpose of grasshopper control; and, for taxes levied in 1991
ayable in 1992 only, @% an amount equal to the unreimbursed
_county costs paid in 1991 for the purpose of grasshopper control;

(z) for a county, provide an‘amount needed to fund comprehensive:
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local water implementation activities under sections 103B.3361 to
103B.3369 as provided in this clause. o T

A county may levy an amount not to exceed the water implemen-
tation local tax rate times the adjusted net tax capacity of the county .
for the preceding year. The water implementation {ocal tax rate
shall be sel by August 1 each year by the commissioner of revenue
for taxes payable in the following year. As used in this paragraph,
the “adjusted net tax capacity of the county” means the net tax
capacity of the county as equalized by the commissioner of revenue
based upon the results of an assessment/sales ratio study. That rate
shall be the rate, rounded up to the nearest one-thousandth of a
_ percent, that, when applied to the adjusted net tax capacity for all
counties, raises the amount specified in this clause. The water
implementation JTocal tax rate for taxes levied in 1990 shall be the
rate that raises 31,500,000 and the rate for taxes levied in 1991
shall be the rate that raises $1,500;,000. A county must levy a tax at

the rate established under this clause to qualify for a grant from the
board of water and soil resources under section 103B.3369, subdivi-

sion 5;

.(aa) pay the unreimbursed county costs for court-ordered family-
based services and court-ordered out-of-home placement for children
fo the extent that the county can demonstrate to the commissioner
of revenue that the estimated amount included in the county’s
budget for the following levy year is for the purposes specified under-
this clause. For purpose?@%:his special levy, costs for “family-based
services ' and “out-of-home placement” means. costs resulting from
court-ordered targeted family services designed to avoid out-of-
home placement and from court-ordered out-of-home placement

which are

under the provisions of sections 260.172 and 260.191,
unreimbursed by the state or federal government, insurance pro-
ceeds, or parental or child obligations. Any amount levied under this
clause must only be used by the county for the purposes specified in
this clause. L ‘ . N : .

If the county uses this special levy and the county levied an.
amount in the previous levy year, for the purposes specified under
this clause, under another special levy or under the levy [imitation -
in section 275.51, the following adjustments must be made:"

(i) The amount levied in the previous levy year for the purposes -
specified under this clause under the levy limitation in section
275.51 must be deducted from the levy limit base under section
275.51, subdivision 3f when determining the current year levy

limitation. - :

(ii) The amount levied in the previous levy year, for the purposes
specified under clause (a) or clause (W) must be deducted from the.
previous year's amount used to calculate the maximum amount
allowable under clause (a) in the current levy year; and -
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{(bb) pay the amounts allowed as special levies under Laws 1989
First Special Session chapter 1, article 5 section 50, and this act.

needed for these programs for 1980; the difference between the
actual expenditures and the amount levied may be levied in 1990 as
a speeial levys I the amount levied in 1989 is greater than the
actual expenditures needed for these programs for 1990; the differ
enee between the amount levied and the actual expenditures shall
bededuetedﬁemthel—gg{-)levylﬁmEpﬁyeblem}QQJ—

Sec. 31. Minnesota Statutes Second 1989 Supplement sectlon
275.51, subdivision 3h, is amended to read: -

Subd. 3h. [ADJUSTED LEVY LIMIT BASE. 1 For taxeés levied in
1989 and thereafter, the adjusted levy limit base is equal to the levy
limit base computed pursuant to subdivision 3f, increased by:

(a) three percent for taxes levied in 1989 and subsequent years;

(b} a percentage equal to (1) one-half of the greater of the
percentage increases in population or in number of households, if
any, for cities and towns and (2) the lesser of the percentage increase
in population or the number of households, if any, for counties, usmg
figures derived pursuant to subdivision 6

(c) the amount of a permanent increase in the levy limit base
approved at a general or special election held during the 12-month
period ending September 30 of the levy year under section 275.58,
subdivisions 1 and 2;

(d) for levy year 1989, for a county which incurred costs since
October 1978, for the litigation of federal land claims under United
States Code, title 18, section 1162; United States Code, title 25,
section 331; and United States Code, title 28, section 1360; an
amount of up to the actual costs incurred by the county for this
purpose. This adjustment shall not exceed $250,000;

(e) for kevy year 1989, an amount of $1 724,000 for Ramsey county
for implementing the local government pay equity act under sec-
tions 471.991 to 471.999. Furthermore, in levy years 1990 and 1991,
an additional amount of $862,000'sha11 be added to Ramsey county’s
adjusted levy limit base under this clause for each of the two years;
and .

(D for levy vear 1989, an amount equal to the decrease in a
county’s 50 percent share of the powerline taxes extended between
taxes payable years 1988 and 1989 under section 273.42, subdivision
1. The adjustment shalil be determined by the department of
revenue.
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For taxzes levied in 1989, the adjusted levy limit base is reduced by
an amount equal to the estinated amount of the reduction in aids to
a county under sections 273.1398, subdivision 2, paragraph (d), and
477A.012; subdivision 3, for aids payable in 1990.

" For taxes levied in 1990, the adjusted levy limit base of a city is.
reduced by an amount equal to the percent of the city’s revenue base
used In Elg err d

in determining aid reductions under section 477 A 013, subdi-
vision 7. For taxes levied in 1990, the adjusted levy limit base of a
county is reduced by one-half of the amount equal to the percent of
the county’s revenue base used in determining aid reductions under
section 477A.012, subdivision 5, —

Sec. 32. Mirinesota Statutes Second 1989 Supplement, section
275.51, subdivision 4, is amended to read:

Subd. 4. If the levy made by a governmental subdivision exceeds
the limitation provided in sections 275.50 to 275.56, except when
such excess levy is due to the rounding of the tax capacity rates of -
-the governmental subdivision in accordance with section 275.28,
subsequent distributions required to be made by the commissioner
* of finance from any formula aids pursuant to sections 477A.011 to
477A.014, or homestead and agricultural credit aid under section
273.1398, or taconite aids under sections 298.28 and 298.282 shall
be reduced 33 cents for each full dollar the Tevy exceeds the
limitation. If a penalty under this subdivision or section 275.55,
subdivision 1, is assessed against taconite aids, then the amount of
the penalty must be distributed as provided in section 298.28,
subdivision 11, paragraph (a). -

"Sec. 33. Minnesota Statutes 1988, section 275.55, is amended to
read; _ o

275.55 [STATE REVIEW AN D REGULATION OF LEVIES ]

Subdivision 1. [REVIEW; PENALTIES FOR VIOLATIONS.] The
commissioner of revenue, or designees, shall establish procedures by
which levies of all governmental units shall be periodically re- -
viewed. The commissioner shall be empowered to order withholding
of state aids where such penalties are authorized by law, to issue, in
accordance with chapter 14, rulings interpreting sections 275.50 to
275.56, and to take such other administrative actions as the com-
migsioner deems: necessary in order to carry out the provisions of
sections 275.50 to 275.56. If the commissioner of revenue takes
administrative action or any other action authorized by this section
to enforce the provisions of sections 275.50 to 275.56, the commis-
sioner shall give written notice of such action to the governmental
subdivision affected. Such notice shall specify the actual or impend-
~ ing violations by the governmental subdivision of sections 275.50 to
275.56 or the rules of the department of revenue pertaining thereto,
describe the corrective action required, including, in the case of an
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excess levy, reduction of the governmental subdivision’s levy in the
next succeeding levy year in an amount equal to the amount of the
excess levy, set a reasonable period of time within which the
governmental subdivision shall correct the specified actual or im-
pending violations and caution the governmental subdivision that if
the specified correction is not made within the time allowed, the
state aids to the governmental subdivision pursuant to sections
477A.011 to 477A.014, or homestead and agricultural credit aid -
pursuant to section 27 3 1398, or taconite aids pursuant to sections
298.28 and 298.282, as amended will be: reduced as provided in
section 275.51, subdivision 4. The time period first allowed for
correction may be extended by the commissioner if there is a
reasonable basis for delay. County auditors, in addition to duties
otherwise provided by law, shall cooperate with the commissioner in
establishing such procedures and enforcing the provisions of sections
275.50 to 275.56.

Subd. 2. [EXCESS LEVIES FOR 1992] Notw1thstandmg the
provisions of subdivision 1, for a home rule charter city, statutory
city, or town that exceeds its payable 1992 Tevy limitation deter--
mined under section 275.51, a penalty shall be imposed consisting of

a reduction in state aids anable to the city or town in 1992

Notwithstanding the provisions of subdivision 1, for a county that
exceeds its payable 1992 levy limitation deterrhined under section
27(’15 .51, a penalty s;lhall be imposed cousmﬂ;mg ofa redufctll(l)n in state
aids payable to the county in 1992. The amount of the penalty
imposed on the county, city, or town and the state aids affected shall
be as determined under section 275.51, subdivision 4. S

Sec. 34. Minnesota Statutes Second 1989 Supplement section -
276.04, subdivision 2, is amended to read

Subd. 2. [CONTENTS OF TAX STATEMENTS.] (a) The treasurer
shall provide for the printing of the tax statements. The commis-
sioner of revenue shall prescribe the form of the property tax
statement and its contents. The statement must contain a tabulated
. statement of the dollar amount due to each taxing authority from
the parcel of real property for which a particular tax statement is
prepared. The dollar amounts due the county, township or munici-
pality and school district must be separately stated. The amounts
due other taxing districts, if any, may be aggregated. The dollar
amounts, including the dollar amount of any special assessments,
may be rounded to the nearest even whole dollar. For purposes of this
section whole odd-numbered dollars may be adjusted to the next
higher even-numbered dollar, The statement shall include. the
following sentence, printed in upper case letters in boldface print:
“THE STATE OF MINNESOTA DOES NOT RECEIVE ANY PROP-
ERTY TAX REVENUES. THE STATE OF MINNESOTA REDUCES
YOUR PROPERTY TAX BY PAYING CREDITS AND REIM-
BURSEMENTS TO LOCAL UNITS OF GOVERNMENT.” '
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(b} The property tax statements for manufactured homes .and
sectional structures taxed as personal property shall contain the
same information that is requlred on the tax statements for real
property '

" (e) Real and personal property tax statements must’ contam the
following information in the order given in this paragraph. The
information must contain the current year tax information in the
right column with the corresponding mformatlon for the- prev1ous :
year in a column on the left: : -

(1) the property’s estimated market value as defined in section’
272 03 subd1v1swn 8; :

(2) the property’s gross tax, caleculated by tnultiplying the proper-
ty’s gross tax capacity times the total tax capacity rate and adding
to the result the sum of the aids enumerated in clause (3});

(3) a total of the following aids:
(i) education aids payable under chapters 124 and 124A-

(i1) local government aids for cities, towns, and counties ‘under
chapter 477A; and

(iid) disparity reduction aid under section 273.1398;

(4) for homestead residential and agricultural ‘properties, the
homestead and agricultural credit aid apportioned to the property.
This amount is obtained by multiplying the total tax capacity rate
by the difference between the property’s’ gross and net tax capacities -
under section 273.13. This amount must be separately stated and
identified as “homestead and agricultural credit.” For purposes of
comparison with the previous year’s amount for the statement for
taxes payable in 1990, the statement must show the homestead
credit for taxes payable in 1989 under section 273.13, and the
agricultural credit under section 273.132 for taxes payable in 1989;

{5) any credits received under sections 273.119; 273.123; 273.135;
273.1391; 273.1398, subdivision 4; 469.171; and 473H.10; and

(6) the net tax payable in the manner required in paragraph (a).

The commissioner of revenue shall certify to the county auditor
‘the actual or estimated aids enumerated in clauses (3) and (4) that |
local governments will receive in the following vear. In the case of a
‘county containing a city of the first class, or a ecunty that has
adeopted the provistons of baws 1089, First Speaal Session chapter 1,
artiele 9; seetion 81; for taxes levied i in 1991, and for all counties for
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taxes levied in 1992 and thereafter, the commlsswner must certify
this amount by September 1.

@Fe%ta*%payablem%thee&mimss}eﬂershaﬂpreseﬂbe
language netifying taxpayers that state aid dollars were transforred
from the eity or town to the school distriet: The language must nebify
taepayers that the transfer results in on inerease i eity or town
taxes and a decrease in school taxes that is unrelated to spending
decigions of the eity or town and school distriet: The commissioner
may preseribe that the omount of the transfer be stated: The
commissiener may provide that the statement required under this
elause be included as a separate enelosure:

Sec. 35. Minnesota Statutes 1989 Supplement, section 278.05,
subd1v151on 4, is amended to read:

Subd. 4. [SALES RATIO STUDIES AS EVIDENCE.] The sales
ratio studies published by the department of revenue, or any part of -
the studies, or any copy of the studies or records accumulated to
prepare the studies which is prepared by the commissioner of
revenue for use in determining education aids shall be admissible in
evidence as a public record without the laying of a foundation if the
sales prices used in the study are adjusted for the terms of the sale
to reflect market value and are adjusted to reflect the difference in
the date of sale compared to the assessment date. The department of
revenue sales ratio study shall be prima facie evidence of the level of
assessment. Additional evidence relevant to the sales ratio study is
also admissible. No sales ratio study received into evidence shall be
conclusive or binding on the court and evidence of its reliability or
unreliability may be introduced by any party including, but not
limited to, evidence of inadequate adjustment of sale prices for terms
of ﬁnancmg, inadequate adjustment. of sales prices to reflect the
différence in the date of sale compared to the assessment date, and
mmadequate sample size.

No reduction in value on the grounds of diserimination shall be
granted on the basis of a sales ratio Study unless

(a) the sales prices are adjusted for the terms of the sale to reflect
market value, .

{(b) the sales prices are adjusted to reflect the difference in the date
of sale compared to the assessment date, -

(e) there is an adequate sample size, and

(d) the median ratio of the same classification of property in the
same county, city, or town as the subject property is lower than 90
percent, except that in the case of a county containing a city of the
first class, the median ratio for the county shall be the ratio
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determined excludmg sales from the first class c1ty within the
county.

If a reduction in value on the grounds of discrimination is granted
based on the above criteria, the reduction shall equai the difference
percentage points and (2) the median ratio determlned by the court.
I order to receive relief on the basis of discrimination, the peti-
tioner must establish the ratio of the assessor’s estimated m market

_value to the actual fair market value {g the property.

Sec. 36. Mlnnesota Statutes 1988, section 281.17, is amended to
read:

281.17 [PERIOD FOR REDEMPTION ]

The period of redemption for -all lands sold to the state at a tax
Judgment sale shall be three years from the date of sale to the state
of Minnesota if the land is within an incorporated area unless it is:
(a) nonagricultural homesteaded land as defined in section: 273.13,
gsubdivision 22, (b) homesteaded agricultural land as defined in
section 273.13, subdivision 23, paragraph (a), or (¢) seasonal recre-

-ational land as defined in section 273.13, subdivision 25, paragraph
(d)(1) or (c)(4), in which event the perlod of redemption is five years
from the date of sale to the state of Minnesota.

‘The period of redemptlon for homesteaded lands as defined in
section 273.13, subdivigion 22, located in a targeted neighborhood as
defined in Laws 1987, chapter 386, article 6, section 4, and sold to
the state at a tax _]udgment sale is bwe three years from the date of
sale. The period of redemption for ether all lands located in a
targeted neighborhood as defined in Laws 1987, ch‘apter 386, article
6, section 4, except homesteaded lands as defined in section 273.13,

subdivision 22, and sold to the state at a tax judgment sale is one
year from the date of sale.

rI.“he period of redemption for all other lands sold to the state at a
tax judgment sale shall be five years from the date of sale._

Sec. 37. Minnesota Statutes 1989 Supplement sectlon 282.01,
subdivision 1, is amended to read:

Subdivision 1. [CLASSIFICATION: USE: EXGHMGE] It is the-
general policy of this state to encourage the hest use of tax-forfeited
lands, recognizing that some lands in public ownership should be
retained and managed for public benefits while other lands should
be returned to prlvate ownership. Al Parcels of land becoming the
property of the state in trust under the provisiens of any law now

or hereafter enaeted declaring the forfeiture of lands to the
state for taxes; shall be classified by the county board of the county-
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wherein sueh in which the parcelslie as conservation or nonconser-
vation. Sueh In making the classification shall be made with
eonsideration; ameng other things; te the board shall consider the
present use of adjacent lands, the productivity of the soil, the
character of forest or other growth, accessibility of lands to estab—
lished roads, schools, and other public services, their peculiar
suitability or desirability for particular uses and the suitability of
the forest resources on the land for multiple use, sustained yield
management. Sueh The classification, furthermore, shall aid: teo
must encourage and foster a mode of land utilization that will .
facihitate the economical and adequate provision of transportation,
roads, water supply, drainage, sanitation, education, and recreation;
‘to facilitate reduction of governmental expendltures te conserve and
develop the natural resources; and $o foster and develop agriculture
and other industries in the dlstnets and places best suited therete to

them.

In making suek the classification the county board may malke use
of such data and information &s may be made available by any office
or department of the federal, state, or local governments, or by any
other person or agency possesging Ertlnen information pertinent
therete at the time sueh the classification is made. Suehk The lands
may be reclassified from time to time as the county board may deem
congider necessary or desirable, except as te for conservation lands
held by the state free from any trust in favor of any taxing district.

If any sueh the lands are located within the boundaries of any an
organized town, with taxable valuation in excess of $20,000, or
incorporated municipality, the classification or reclassification and
sale shall must first be approved by the town board of sueh the town
or the governing body of sueh the municipality insefar as In which
the lands are located therein are eoneerned. The town board of the
town or the governing body of the municipality will be deemed is
considered to have approved the classification or reclassification and
sale if the county board is not notified of the disapproval of the
classification or reclassification and sale within 90 days of the date
the request for approval was transmitted to the town board of the
town or governing body of the ‘municipality. If the town board or
governing body desires to acquire any parcel lying in the town or
municipality by procedures authorized in this subdivision, it shall;
within 90 days of the request for classification or reclassifieation
and sale; must file a written application with. the county board to
withhold the parcel from public sale. The application must be filed
within 90 days of the request for classification or reclassification
and sale. The county board Shall then withhold the parcel from
pubhc gale for one year

Subd la. [CONVEYANCE GENERALLYJ Any Tax-forfeited
lands may be sold by the county board to amy¥ an organized or
incorporated governmental subdivision of the state for any public
purpose for which sueh the subdivision is authorized to acquire
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property or may be released from the trust in favor of the taxing
districts upen on application of any a state agency for amy an
authorized use at not less than their value as determined by the
. county board. The commissioner of revenue may convey by deed in’
the name of the state any a tract of tax-forfeited land held in trust
in favor of the taxing districts; to-any a governmental subdivision for
any an authorized public use, provaded that if an application is -
_ submitted. to the commissioner with which includes a statement of

- facts as to theuse to be made of the tract and the need therefor and
the recommendatlon 'of the county board '

Subd. 1b. [CONVEYANCE TARGETED NEIGHBORHOOD
LANDS.] (a Notw1thstand1ng subdivision la, in the case of tax-
. forfeited lands located ‘in a targeted 1161% hborhood, as defined in in
section 469.201, subdivision 10, outside the metropol_an area, as
defined in section 473. 121, “subdivision 2 2, the commissioner of
revenue shall may convey by deed in the name of the state any tract
of tax-forfeited land held in trust in favor of the taxing districts, to
a political subdivision that submits an application to the commis-

sioner of revenue and the recommendation of the county board

- (b) Notwithstanding subdivision 1a, in the case of tax-forfeited
'lands Tocated in a targeted ne1ghrhood_—és defined in section

469.201, subdivision 10, in a county in the metropohtan area, as
defined in section 473.121, subdivision 2, the commissioner of
revenue shall convey by deed in the name of the state any tract of
tax-forfeited land held 1n trust in favor of the taxing districts, to a
political subdivision that submits an appllcatlon to the commis-
sioner of revenue and the county board K

(c) The application under paragraph (a) or (b) must include a
statement of facts as to the use to be made of the tract, the need
therefor, and a resolution, adopted by the governing body of the
political subdivision, ﬁndmg that. the conveyance of a tract of
tax-forfeited land to the political subdivision is necessary to provide

for the redevelopment of land as productlve taxable property

. Subd. lc. [DEED OF CONVEYANCE] The deed of. conveyance
shall must be uper on a form approved by the attorney general and -
- shall must be conditioned upen on continued use for the purpose
stated in the application; previded; however; that. If, however, the
governing body of such the governmental subdivision by resqutlon
- determines that some other public use shal should be made of saeh
the lands, and sueh the change of use is. approved by the county
board and an apphcatlon for suel change of use is made to, and
approved by, the commissioner, sueh the changed use may be made of
~ such lands without the ﬂeeessﬁy of the governing bedy conveying
- the lands back to the state and securing a new conveyance from the
state to the geveﬂﬁnenta-l su-behwswﬂ for s&eh the new pubhc use.

Subd. 1d. [FAILURE TO USE; CONVEYANCE TO STATE.];
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Whenever any When a governmental subdivision to which an¥
tax-forfeited land has been conveyed for.a specified public use as
provided in this section shall fail fails to put sueh the land to sueh
that use, or to some other authorized public use as provided herein
in this section, or shall abandon such abandons that use, the
governing body of the subdivision shall authorize the proper officers
. to convey the same land, or such portion thereef the part of the land
not required for an authorized public use, to the state of Minnesota;
and sueh. The officers shall execute a deed of sueh conveyance
forthwath; whieh i immediately. The conveyance shall be is subject to
the approval of the commissioner and in its form must be approved
by the attorney general; provided; howewver; that. A sale, lease,
transfer, or other conveyance of saeh tax-forfeited lands by a housmg
and redevelopment authority, a port authority, an economie devel-
opment authority, or a city as authorized by chapter 469 shall not be
'is not an abandonment.of sueh use and suek the lands shall not be
reconveyed to the state nor shall they revert to the state. A
certificate made by a housing and redevelopment authority, a port
authority, an economic development authority, or a city referring to
a conveyance by it and stating that the conveyance has been made as
authorized by chapter 469 may be filed with the county recorder or
registrar of titles, and the rights of reverter in favor of the state
provided by this subdivision le will then terminate. No vote of the
people shall be is required for such the oonveyance.

Subd. le. [REVERSION.] Iﬂeaseanysaeh If the tax-forfeited land
shall is not be se conveyed to the state in accordance with subdivi-
sion 1d, the commissioner of revenue shall by written instrument, in
form approved by the attorney general, declare the same land to
have reverted to the state, and shall serve a notice thereof of
reversion, with a copy of the declaration, by certified mail upon the
. clerk or recorder of the governmental subdivision concerned; pro-

wided; that. No declaration of reversion shall be made earher than
five years from the date of conveyance for failure to put suek land to
suek the use specified or from the date of abandonment of saek that

- use if saeh the Tands have been put to sueh that use. The commis-
.sioner shall file the original declaration in the commissioner’s office,
with verified proof of service as herein required. The governmental
subdivision may appeal to the district court of the county in which
the land lies by filing with the court administrator a notice of
appeal, specifying the grounds of appeal and the description of the
land involved, mailing a copy thereef of the notice of appeal by
certified mail to the commissioner of revenue, and filing a copy
thereof for record with the county recorder or registrar of titles, all
within 30 days after the mailing of the notice of reversion. The
appeal shall be tried by the court in like manner as a civil action. If
no appeal is taken as herein prov1ded in this subd1v1smn the
declaration of reversion shall be is final. The commissioner of
revenue shall file for record with the county recorder or registrar of
titles, of the county within which the land lies, a certified copy of the
declaratlon of reverswn and proof of service. .
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Subd. 1f. [EXCHANGE 1 Any A city of the ﬁrst class now oF
hereafter with a population of 450,000, or over, or its board
of park commissioners, which has acqu1red tax-forfelted land for a
specified public use pursaant te the terms of under this section, may
convey said the land in exchange for other land of substantlally
equal worth Tocated in said the city of the first elass; provided that.
The land conveyed to sa»ld the city of the first class now or hereafier
- haviag o pepulatien of @;O%%em,orltsboardofpark
‘commissioners, in ‘exchange shall be is subject to the public use and
reversionary provisions of this section;. The tax-forfeited land so
conveyed shall is thereafter be free and diseharged from the public
use and reversionary provisions of this section; previded that said.
The exchange shall in no way affect the mmeml— er mineral nghts 0?
the state of Minnesota, if any, in the lands se exchanged. :

Sec 38. Minnesota Statutes 1989 Supplement sectlon 375.192,
subdivision 2, is amended to read:’ ‘

Subd. 2. Netmthstaﬁdmg seetion 270.07; Upon written applica-
tion by the owner of the property, if the apﬂheat}en a reduetion
in estimated markes value not in exeess of $10,000; the county board
may grant the reduction or abatement of estimated market valua-
" tion or taxes and of any costs, penalties, or interest on them as the
board deems just and equitable and order the refund in whole or part
of any taxes, costs, penalties, or interest which have been errone-
ously or unjustly paid. The application. must include the social
security number of the applicant. The social security number is
private data on individuals as defined by section 13.02, subdivision
12. The application must be approved by the county assessor, or, if
the property is located in a city of the first or second class havmg a
city assessor, by the city assessor, and by the county auditor before
consideration by the county board. The metheds of ebtam—mg a
reduction or abatement of ad valorem values eontained in subdivi-
sioxis 1 and 2 are in addition te the inethod provided in seetion
270,07 No reduction, abatement, or refund of any special assess-
ments made or levied by municipality for loc improvements

shall be made unless it 1s_l%0 approved by the board of review. or
- similar taxing authority of the municipality. Before taking action
on any reduction or abatement where the reduction of taxes costs

penalties, and interest exceed $10,000, the county board shal %e
20 days’ notice to the school board and the It municipality in wh ch
property is located. The notice must describe the property involved,
the actual amount of the reduction being sought, and the reason for
the reduction. If the school board or the munlclpTy’_B]ect to the
granting of the reduction or abatement, the county board must refer
the abatement or reduction to the commissioner of revenue with its
recommendation. The commissioner shall consider the abatement or
reduction under section 270.07, subdivision 1.
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granted in thls section.

Sec. 39. Minnesota Statutes 1989 Supplement ‘section 462.398,
subdivision 2, is amended to read '

Subd. 2. On or before August 20 each year, the commission shall
submit its proposed budget for the ensuing calendar year showing
anticipated receipts, disbursements and ad valorem tax levy with a
written notice of the time and place of the public hearing on the
proposed budget to each county auditor and municipal clerk within
the region and those town clerks who in advance have requested a
copy of the budget and notice of public hearing. On or before October
1 each year, the commission shall adopt, after a public hearing held
not later than September 20, a budget covering its anticipated
receipts and disbursements for the ensuing year and shall decide
upon the total amount necessary to be raised from ad valorem tax
levies to meet its budget. After adoption of the budget and no later
than Qctober 1, the secretary of the commission shall certify to the
auditor of each county within the region the county share of the tax,
which shall be an amount bearing the same proportion to the total
levy agreed on by the commission as the net tax capacity of the
county bears to the net tax capacity of the region. For taxes levied in
1990 and thereafter, the maximum ameunt amounts of any levy
Tevies made for the purposes of sections 462.381 to 462.398 shall net
execed 0-00403 pereent of market value on all taxable property in
the region:. are %ﬁ fglﬁowmg amounts, less the %_rlg of regional
'planmng ants from the state planning agency to t at region: for

Region 1, %180 337, for Region 2, $150,000; for ion 3, $353,110;

for Reglon 5 $195 865; for Reglon 6E $197 177, for Re ion 6W

§150,000; for Region 7K, $158.653; for Region 8, $206,107; for
Region 9, $343,572. The e auditor of each county in the region shall

dd the amount of any levy made by the commission within the
limits imposed by this subdivision to other tax levies of the county
for collection by the county treasurer with .other taxes. When
collected the county treasurer shall'make settlement of the taxes
with the commission in the same manner as other taxes are
distributed to pohtlcal subdivisions. :

Sec. 40. Minnesota Statutes 1988 section 469 059, subdivision 11
15 amended to read

© Subd. 11. [PROCEDURE] Tax-forfelted lands in an 1ndustr1al

development district that are vested in the state shall be conveyed to
the port authority that is developing the district for one dollar per
tract. The port authority may use and later resell the land for
purposes of sections 469 048 to 469.068. :

In conveying tax-forfeited land to a port authorlty, the state may
not retain a possibility of reverter or right of reentry as it does under
section 282.01, subdivision 1 le. ,
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The commissioner of revenue shall convey tax-forfeited parcels in
. an industrial development district to the port- authority, if the
'author:ty petitions for conveyance undeér sections 469.048 to 469 068

and pays one dollar per tract.

The attorney general shall ‘approve the form of the deed of
- conveyance. The port authority shall receive absolute title to the
- tract, subject only to a reservation of miherals and mineral rights,
un_d_er ‘section 282.12. The deed of conveyance must not contain a
restriction on the use of the premises. The conveyance divests the .
state of all further right, title, claim or interest in the tracts, except
for the reservatwn of mmerals and mmeral rights. :

Sec. 41. anesota Statutes Second 1989 Supplement section
469.171, subd1v1smn Ta, i3 amended to read:

Subd. 7a. [PROPERTY TAX CREDIT; APPROPRIATION]There
is annually appropriated from the general fund to the commissioner
of revenue the amounts required to reimburse taxing Jurlsdlctlons
for the revenue lost due to the property tax credit provided in
subdivision 1, clause (4). Payment shall be made to taxing jurisdic-
tions in the same proportion that the ad valorem tax is distributed.
Payment shall be made to taxing _]urlsdlctlons other than school
districts, at the £ismes time prov1ded in section 4?%’-&-9}5 473H.10,
subd1v1s1on 3.

Sec -42. Minnesota Statutes .Second 1989 Supplement section )
473H.10, subdw:smn 3, 1s amended to read:

Suhbd. 3. [COMPUTATION OF TAX; STATE REIMBURSEMENT]
(a) After having determined the market value of all land valued -
according to subdivision 2, the assessor shall compute the gross tax
‘capacity of those propertles by applyirig the appropriate classifica-
tion percentages. When computing the rate of tax pursuant to
_section 275.08, the county auditor shall include the gross.tax
capacity of land as provided in this clause. o

{(b) The county auditor shall compute the tax on lands valued
according to subdivision 2 and nonresidential buildings by multi-
plying the gross tax capacity times the total rate of tax for all
purposes as prov1ded in clause (a).

{c) The county audltor shall then compute the maximum ad
valorem property tax on lands valued according to sibdivision 2 and
nonresidential buildings by multiplying the gross tax capacity times
105 percent of the previous year’s statewide average tax capacity -
- rate levied on property located within townships for all purposes.

Ed) The tax due and payable by the owner of preservé land valued
according to subdivision 2 and nonresidential buildings will be the
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amount determined in clause (b} or (c), whichever is less. If the gross
tax in clause (c¢) is less than the gross tax in clause (b), the state shall
reimburse the taxing jurisdictions for the amount of difference.
Residential buildings shall continue to be valued and classified
according to the provisions of sections 273.11 and 273.13, as they
would be in the absence of this section, and the tax on those
buildings shall not be subject to the llmltatlon contained in thls
clause.

The county may transfer money from the county conservation
account created in section 40A.152 to the county revenue fund to
reimburse the fund for the tax lost as a result of this subdivision or
to pay taxing jurisdictions within the-county for the tax lost. The
county auditor shall certify to the commissioner of revenue on or
before June 1 the total amount of tax lost to the county and taxing

" jurisdictions located within the county as a result of this subdivision
and the extent that the tax lost exceeds funds available in the county
conservation account. Rayments P ent shall be made by the state
at the times provided in seetion 47—7% on December 15 to each of
the affected taxing jurisdictions, other than school districts, in-the
same proportion that the ad valorem tax is distributed if the. county
conservation account is insufficient to make the reimbursement.
There is annually appropriated from the Minnesota conservation
fund under section 40A.151 to the commissioner of revenue. an
amount sufficient to make the reimbursement provided in this
subdivision. If the amount available in the Minnesota conservation
fund is insufficient, the balance that is needed is appropriated from
the general fund.

Sec. 43 Minnesota Statutes Second 1989 Supplement, section
477A. 013 subdivision 6, is amended to read:

Subd. 6. [AID ADJUSTMENT.] For calendar year 1990, there
shall be an amount equal to 3.4 percent of the town’s or city’s
adjusted net tax capacity computed using the net class rates for
taxes payable in 1990 and equalized market values as defined in
section 273.1398, subtracted from the aid amounts computed under
subdivision 1, in the case of towns, and under subdivisions 3 and 5 -
in the case of cities. For cities, the subtraction will be made first
from the aid computed under subdivision 3. If the subtraction
amount under this section is greater than the aid amount computed
under subdivision 3, the remaining amount will be subtracted from
the aid computed under subdivision 5. The resulting amounts shall
be the town’s local government aid or the city’s local government aid
and equalization aid for ealendar year 1990. The local government
aid and equalization aid amount for any city or town cannot be less
than zero. If the subtraction amount under this section is greater
than the amount for any town or city computed under subdivisions
1, 3, and 5, the remaining amount shall be subtracted from the
town’s or c1tys homestead and agricultural credlt aid under section
273.1398, subdivision 2.
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For purposes of this Sllbd]VlSlOn adjusted net tax capac1ty
means the c1tys total net tax capacity using the net class rates for
taxes payable in 1990 and equalized market values as defined in
section 273.1398, as adjusted for the contributions and distributions
required by chapter 473F in the case of a city or town located within
the metropolitan area and less the captured value in any tax
increment district. :

An increase in a city’s property tax levy for taxes payable in 1990
attributable to the amount deducted from the city’s aids under this
subdivision is exempt from the city’s per capita levy limit under
section 275.11 and, from the city’s percentage of market value levy
limit under section 412.251 or 426. 04, and from a _X llmltatlon on
levies under a city charter. '

Sec. 44. Laws 1989, chapter 326, article 3, sectlon 49 is amended
to read: :

Sec. 49, [EFFECTIVE DATE.]

Section 9 is effective July 1, 1989, but a well notification is not
required to be filed with the commissioner for constructlon of a well
until after December 31,1989. '

Section 14 relatmg to disclosing wells to buyers and transferees is
effective July 1, 1990, on lands other than tax-forfeited lands and is
effective July 1 1991, on tax-forfeited lands i

See&en— Sections 31, 32, and 33 are effective July 1, 1990, and
hmlted well contractor licenses and limited well sealmg llcenses
may not be issued until after that date. :

Sections 24 and 33 relating to permits required for elevator shafts
and elevator shaft contractor licenses are 'eﬂ'eetive J uly 1, 1999.

Sec. 45. Laws 1989 ‘chapter 353, section 13, is amended to read:
Sec 13 [EFFECTIVE DATE]

- This act is effective July 1, 1989. Sections 6 and 9 apply to state
land and tax-forfelted land sold after March 15, -1—999 1991.

Sec. 46. {ASSESSMENT OF MANUFACTURED HOME PARKS 1

Subdivision 1. [LIMITED. VALUATION INCREASE 1{a) Notw1th— .
standing Minnesota Statutes, section 273.11, or any other law o the
contrary, the estimated market value of a manufactured home park,
as defined in section 327.14, subdivision 3, and assessed under
section 273.13, subdivision 25 for taxes Iev1ed in 1990, may not
exceed 13375 percent of its esimated market value for taxes levied
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in 1989 as hmlted b Laws 1989 First Special Session chapter 1,.
article 3, section 32, SublelSlOD 1. The excess market value must be
entered equally in the next two succeedmg assessment years.

(b) This subdivision does not a pp y toi increases 1n value attribut-
able to improvements made to the real estate since the January 2,
1989, assessment. It does nof apply to property becoming subject to io
taxatlon since the January 2, 1989, assessment. The limitation in
~ this subdivision applies to any increase in valuation imposed by the
Tocal boards of review under section 274.01, the county boards of
equalization under section 274.13, and the state board of equaliza-
tion and the ¢ommissioner of revenue under sectlons 270.11, 270.12,
m 270.16.. -

Subd. 2. [NOTICE TO PROPERTY OWNER_] @ If an assessor
has increased the estimiated market value of property over that
aliowed in subdivision 1, the assessor must reduce the estimated

market value to the amount nt allowed under subd1v151on 1.

(b) If an assessor has notlﬁed owhers of property subject to

subdivision 1 of an increase in estimated market value for taxes

-payable in 1991, the assessor must mail notice to the Erogertz

owners by July | 1 1990. The notice must state that any increase in -

the estimated market value of manufactured home park land for
taxes levied in 1990 over that for taxes ]ev1ed in 1989 has been
limited EX this act.

Sec. 47. Laws 1989, Flrst Spec1a1 Session chapter 1 artlcle .
section 52, is amended to read

" See. 52. [EFFECTIVE DATE.]

Execept as otherwise provided, sections 12 to 19, 27, 35, 45, and 47
are effective for taxes levied in 1989, payable in 1990 and subsequent
years. Section 49 is éffective upon approval by the Itasca county -
board for taxes levied in 1988, payable in 1989 only. Sections 1,5, 6, .
20,31, 34, 41, 44, and 51 are effective for taxes levied by e}Hes aﬂd
tewasm%payaﬂem%%aad%he%&-ﬁe%aﬂdfefta*es}ev&ed
by counties in 1992, payable in 1993 and thereafter. Sections 2, 4, 7,
9 to 11, 21 to 286, 28 to 30, 32, 33, 36 to 40, 42, and 43 are effectlve
for taxes levied in 1993 1992 payable in 1992 1993 and thereafter.
Sections 3 and 8 are ef‘fectwe for taxes levied In 1992 payable in
1993 and thereafter. Sectmn 504 is effective for taxes payable in 1989
~and 1990 only

Sec 48 Laws 1990 chapter 480 article 8, section 18 is amended

. to read:

' Sec. 18. [EFFECTIVE DATE ]
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Sections 1 to 8, 10, and 14 15 are. effectlve for taxes lev1ed in 1989,
payable in 1990, "and thereafter

Sections 9, 11 to. 13, 15 14, and 16 are effective January 1, 1991..
Section 17 is effective the day following final enactment.
Sec. 49. [CITY OF BAYPORT; LIBRARY LEVY.]

Subdivision 1. [LEVY AUTHORIZED.] Notwithstanding the
limit in Minnesota Statutes, section 275.50, subdivision 5, clause
{0), for taxes levied in 1990, payable in 1991, the city of Bazpor may
levyTl56 158 to pay operatmg costs of the ¢ LtX Ly library. This amount
is not subject to the limitalions in Minnesota Statutes, sections
275.50 to 275.56. For taxes levied in 1991 and thereafter, payable in
1992 and thereafter, the city may ‘levy as a special levy the amount

authorized under Minnesota Statutes, section 275.50, subdivision 5,
clause (o). For purposes of determining the maximum levy increase
under that section, the amount levied in 1990 payable in 1991, shall
be the base amount.

Subd. 2. [LOCAL APPROVAL; EFFECTIVE DATE.]} This section
is effective the day after approval by the governing body of the city
of Bayport and its compliance  with Minnesota tatutes “section
645. 021, SllblelSlOIl 3. -

Subd. 3. [REVERSE REFERENDUM ] If the Bayport _111 council

~ intends to exercige the authority provided by this section in subse-
quent vears, it shall pass a resolution stating the -fact before
-January 1, 1991. The resolution must be published for two succes-
sive weeks in the official newspaper of the city or, , if there is no

official newspaper, in a newspaper of general c1rculat10n in the city,
together with a notice Tixing a date for a public hearing on the
matter. The hearing must be held at least two weeks but not more
than four weeks after the first publication of the resolution. Follow-
ing the public hearing, the city may determine to take no further
action or adopt a resolution confirming its intention to exercise the
authority. That resolution must also be published in the official
newspaper of the city or, if there is no official newspaper, in. a
hewspaper of general circulation in the city. IT within 30 days after

ublication of the resolution a petltlon signed by voters equal in
number to five percent of the votes cast in the city in the last general

election requesting a vote on the proposed resolution is filed with
the. county auditor, the resolutlon 15 not effective until. i it has been

in the.afﬁrmatlve The commissioner of revenue shall prepare a
suggested form of question to be presented at the election.: The
referendum musi be held at a spe(:lal or general e]ectlon before -
Deécember 1, 1991. ,
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Sec. 50. [GOODHUE COUNTY,; HISTORICAL SOCIETY LEVY:}

Subdivision 1. [LEVY AUTHORIZED.] For taxes levied in 1990
and 1991, payable in 1991 and 1992, Goodhue county may levy up to
$225,000 each year on property in the couniy and use the proceeds
of the levy for the county historical society. This amount is not
subject to the limitations in Minnesota Statutes, sections 275.50 to

275.56.

Subd. 2. [LOCAL APPROVAL; EFFECTIVE DATE.] This section
is effective the day after approval by the Goodhue couniy board and
its compliance with Minnesota Statutes, section 645.021, subdivi-
gion 3. -

Subd. 3. [REVERSE REFERENDUM.] If the Goodhue county
board intends to exercise the autherity provided by. this section in
subsequent years, it shall pass a resolution stating the fact before
January 1, 1991. The resolution must be published for two succes-
sive weeks in the official newspaper of the county or, if there 1s'no
official newspaper, in a newspaper of general circulation in the
county, together with a notice fixing a date for a public hearing on
the matter. The hearing must be held at least two weeks but not
more than four weeks after the first publication of the resolution.
Following the public hearing, the county may determine to take no
further action or adopt a resolution confirming its intention to
exercise the authority. That resolution must also be published in the
official newspaper of the county or, if there is no official newspaper,
in a newspaper of general circulation in the county. If within 30
days after publication of the resolution a petition signed by voters
equal in number to five percent of the votes cast in the county in the
last general election requesting a vote on the proposed resolution is
filed with the county auditor, the resolution is not effective until it
has been submitted to the voters al a general or special election and
a majority of votes cast on the question of approving the resolution
are in the affirmative. The commissioner of revenue shall prepare a
suggested Torm of question to be presented at the election. The

referendum must be held at a special or general election before

December 1, 1991.

Sec. 51. [CITY OF WINDOM; HOSPITAL LEVY.]

Subdivision 1. [LEVY AUTHORIZED.] For taxes levied in 1990
and 1991, payable in 1991 and 1992, the city of Windom may levy an
amount up to $50,000 each year to meet the operating costs of the
operating deficit of the municipal hospital. The annual amount
levied under this section shall not exceed the amount needed to meet
the cost of the operating deficit of the hospital. This amount is not
subject to the limitations in Minnesota Statutes, sections 275.50 to
275.56. - :

Subd. 2. [LOCAL APPROVAL; EFFECTIVE DATE.] This section
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is effective the day after aFEfovalib the goVerniﬁé body o_f th_e city.
of Windom and its compliance with Minnesota Statutes, section
645.021, subdivision 3. - : ,

Subd. 3. [IREVERSE REFERENDUM.] If the Windom city council
- intends to exercise the authority provided by this section 1n subse-
guent years, it shall pass a resolution stating the fact before
January 1, 1991. The resclution must be published for two succes-
sive weeks In the official newspaper of the city 51)1',_? there is no

official newspaper, In a newspaper.of general circul ation in the city,
‘together with a notice fixing a date for a public hearing on the
matter. The hearing must be held at least two weeks but not more

than four weeks after the first publication of the resolution. Follow- -

ing the public hearing, the cii:zi may defermine to take no further
action or adopt a resolution confirming its intention to exercise the
authority. I'Eat resolution must also be published in the official
newspaper of the city or, if there iz no official newspaper, in a
newspaper of Egeueral circulation in the city. If within 30 days after

ublication of the resolution a petition signed by voters equal in
number to five percent of the votes cast in the city in the last general

 election Tequesting a vote on the proposed resolution is filed with

the county auditor, the resolution 1s not effective uniil it has been
submitted to the voters at a general or special election and a
majority of votes cast on the question of aggroving the resolution are
in the affirmative. The commissioner of revenue shall prepare a
: suggeste‘d form of question to be presented at the election. The
referendum must be held at a special or general election before
December-1, 1991. ' ‘ : '

Sec. 52. [KOOCHICHING COUNTY; AMBULANCE SERVICE
LEVY] F o y

For taxes levied in 1990, payable in 1991, and theéreafter,
Koochiching County may levy to pay the costs of ambulance service
ina countg subordinate service district under Minnesota Statutes, .
section 375B.0%. This amount is not subject to the [imitations in
Minnesota Statutes, sections 275.50 to 275.56. .

" Sec. 53. [DOUGLAS COUNTY: SOLID WASTE MANAGEMENT

For taxes levied in 1990, payable in 1991, and thereafter, Douglas
county may levy the amount necessary to pay the.principal and
interest on department of energy and economic development loans
made to the Pope-Douglas solid waste board on June 10, 1985, and
June 15, 1986, for solid waste management purposes. The levy must
be made as provided under Minnesota Statutes, section 400.11.

This amount E not subject to the limitations in Minnesota
Statutes, sections 275.50 to 275.56. o EE
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. If the county . utlllzes thls levy, and any part of the amount lev1ed
by the county in the previous levy year tor the purposes spemﬁea
under this section was included in the county’s previous year'’s levy
limitafion computed under section 275.51, that amount must be
deducted from the levy limit base under sectlon 275.51, subdivision"
3f, when determining the county’s current year levy Timitation. The
county shall provide the necessary information to the commissioner
of revenue for makmg this determmatwn

"~ The levy authorlty under this sectlon explres when the pr1nc1pa1
and: 1n mterest has been pald

Sec. 54 [MILLE LACS COUNTY SPECIAL LEVY]

For taxes lev1ed in 1990, payable in 1991 only, Mille Lacs county
may levy an amount equal to the expenditures from reserve funds
used in 1990 to pay social service costs. The county must provide
evidence to the commissioner of revenue that expenditures from .
reserve funds were made for this purpese. This levy may not exceed

- $694,000. This levy is not subject to the levy limitations in in Minne- -
sota Statutes sections 275 50 to 275.56.

See. 55 [BECKER COUNTY SPECIAL. LEVY]

For taxes 1ev1ed in 1990 payable in 1991 on , Becker county may
~ levy an’amount equal to expendltures it made from reserve funds in
calendar years 1987 and 1988. For’ oses of this section, the
reserves used ih calendar year 1987 sﬁaﬁ include mo money received
under the federal revenue sharing program from previous years.
This levy may not exceed $300,000. The county must provide
evidence to the commissioner of revenue that it was e eligible for a
levy limit base adjustment for taxes levied in 1988 for use of reserve
funds under Minnesota Statutes, section 275.51, subdivision 3j and
did not receive the adjustment. This lTevy is not Subject to the levy
-hmltatlons in M’—nesota Statutes sections 275 50 to 275 56

Sec. 56. [GOODHUE COUNTY SPECIAL LEVY]

FOr taxes 1ev1ed in 1990, payable in 1991 only, Goodhue county
may levy an amount equal 1o the reduction to its | levy limit base, for -
taxes levied in 1989, under Minnesota Statutes Second 1989 §up- .
plement, section 275 51, subdivision 3f, paragraph (). This levy is
not subject to the levy 11m1tat1ons in anesota Statutes sections.
275.50 to 275.56.

Sec. 57. [BONDS AUTHORIZED]

Sublelslon 1. The gove g . dX of the city of Bemidji or

Beltrami county may sell and 1ssue general obligation bonds or
revenue bonds of the ¢ 1tz or the county, respectively, to ﬁnance the
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- construction and betterment -of an airport terminal and other air
navigation facilities as” defined . in Minnesota Stafutes, section
360.013, or of dther related facilities, including hangars, repair
shops and other buildings, and equipment needed Tor the storage,
repair, reconstruction, and servicing of aircraft. The bonds may be
issued by the city or the county on its own behalf with the consent
.of both parties, or with the consent of the other on behalf of both of
them. The bonds must be issued, sold and secured in accordance
with Minnesota Statutes, chapter 475, except -as provided in subdi-
visions 2 and 3. The facilities to be financed by the bonds are a
‘public convenience from which. a revenue is derived, and are not
indebtedness under chapter 475 or any city charter.

- Subd. 2. The aggregate principal amount of all bonds issued by the
city or the county under this section which are outstanding and
undischarged at any time shall not exceed $400,000. - ©

- Subd. 3. If either the city or the county issues bonds on behalf of
both of them, the entity not issuing the bonds may levy ad valorem
taxes on all taxable property within its corporate limits t¢ pay the
principal of and interest on the bonds as agreed upon before their

issuance, and may ‘irrevocably appropriate the collections of the
taxes to the sinking fund established by the issuin§ entity for the
payment of the bonds. The entity issuing the bonds may levy ad
ai

- valorem taxes on all taxable property within its corporate limits for
th_% years and in the amounts that, together with any taxes levied
and-appropriated by the nonissuing entity, will meet the require-
ments of innesotﬁz Statutes, section 475.61. Neither the taxes nor
any additional taxes levied -fo eliminale any deficiencies in the
Eﬁéction thereof are subject o any limitation established by
-general or special law or charter as to rate or amount. The taxes
may not be considered in determining the amount of any other taxes,

which may be Tevied subject to any such [imitation. . .

_ Subd. 4. (a) After'épprm.’-alrof a bond issue under suiid-i’visioﬁ lor -
the first approval of -a tax levy to pay bond obligalions under
subdivision 3, the governing ba? oﬁhpéféx for a city action or the

coun_t}i for a county action shall publish notice of the action in its

official publication. The bonds may be issued and sold or the tax
levied without submitting the question fo the voters, unless within
30 days after the date of publication a petition signed by qualified
voters equal to five percent of the voters who voted in the last
general election in the governmental subdivision is filed with the
city or the county. ’ s o

. @ E a betitinn is ﬁléd_ that meets the requirements of paragraph
(a}, the bonds may be.1ssued or the tax levied upon obtaining the

_approval of a majority of the voters voting on the question at a

special or regular election. -

. Sec. 58 [RAMSEY COUNTY; AUTHORIZATION FOR BONDS.]
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series in an amount not to exeeed $2,000,000, 1n the aggregate, to
finance the restoration of the concourse of the St. Paul union depot
as a facility for the arts and sciences, the proceeds of which may not
be used for that purpose uniil $500,000 in operational funding has
been committed by other sources. The bonds shall be issued pursu-
ant to Minnesota%tatutes’, chapter 475, except that the bonds shall .
not be subject to its election requirements or debt limits. They shall
not be subject to any other débt or tax levy limitations applicable to
the county and shall not- be considered in calculating amounts
subject to any other debt or tax levy limitations. Levies by the .
county for debt servicing payment for the retirement of the bonds
shall be exempt from and disregarded in the calculation of all tax

Ievy limitations applicable to the county. :

. Ramsey county may issue general obligation bonds in cne or more -

Sec. 59. [ROSEMOUNT; ARMORY LEVY] - -

Subdivision 1. [ARMORY LEVY.] The city of Rosemount in
Dakota county may levy not more than $95,000 per year and
otherwise incur debt obligations under Minnesota Statutes, chapter
193 or 475 or both, to acquire and better an armory and to be
- serviced by the levy without regard to the limits on debt service and
debt otherwise provided by chapter 193 or 475. This levy amount
shall be a special ievy under. Minnesota Statutes, section 275.50,
subdivision 5, clause (d). R : ) ..

Subd. 2. [REVERSE REFERENDUM ] If the city council proposes
to pay the obligation under subdivision L-i_t_shﬁﬂzpass a resolution
stating that [act. Thereafter, the resolution shall be published for
two successive weeks in the official newspaper of the city or, 1f there
is no official newspaper, in a newspaper of generamrc_uilation in the
city, together with a notice fixing a date for a public hearing on the
matter. The hearing shall be held not less than two weeks nor more -
than four weeks after the first publication of the resolution. Follow-
ing the public hearing, the city may determine to take no further
action or adopt a resolution confirming its intention to exercise the
authority. That resolution shall also be published in the official
newspapér or, if there is no oflicial newspaper, in a newspaper of
general circulation in the city. If within 30 days thereafter a petition
signed by voters equal in number to ten percent of the votes cast in
the city in the last general election requesting a referendum ‘on the
proposed resolution is filed with the county auditor, the resolution
shall not be effective until it has been submitted to the voters at a
general or special election and a majority of votes cast on the
question of approving the resolution are in the affirmative. The
commissioner of revenue shall prepare a suggested form of question
to be presented at the referendum. The referendum must be held at
a gpecial or general election prior to January 1, 1992, B

Sec. 60. [J OINT POWERS LEVY; DRUG ENFORCEMENT] .
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Notwithstanding Minnesota Statutes, séctions 275.50 to 275.56
the cities of Maple Grove, Brooklyn Park, Brooklyn Center, and
Coon Rapids may each fevy for taxes levied in 1990, and thereafter,
an amount up to $2 per capita to pay the costs incurred under a joint
powers agreement for the salaries and benefits of peace officers
whose primary responsibilities are to investigate controlled sub-
stance crimes under chapter 152 or to teach drug abuse resistance
education curricula in schools. -

. Sec. 61. [DEBT SERVICE LEVY FOR CERTAIN CERTIFICATES
OF INDEBTEDNESS.] I

Subdivision 1. [LEVY.] Notwithstanding Minnesota Statutes,
section 475.754, if a city has issued certificates of indebtedness
under that section during calendar year 1989 in an amount not
exceeding $150,000 for the purpose of meeting the unanticipated
cost of repairing a major structural defect in a building that was
undergoing renovation for which other obligations had been issued
previously, any levy to pay the debt service on those certificates
. shall be a special levy under Minnesota Statutes, section 275.50,
subdivision 5, paragraph (c).

Subd. 2. [REVERSE REFERENDUM.] If the city intends to
exercise the authority provided by subdivision 1 in subsequent
years, it shall pass a resolution stating the fact before January 1,
1991. The resolution must be published for two successive weeks in
the official newspaper of the city or, if there 1s no official newspaper,
in a newspaper of general circulation in the city, together with a
notice ﬁxin% a date for a public hearing on the matfer. The hearing
must be held at least two weeks but not more than four weeks after
the first publication of the resolution. Following the public hearing,
the city may determine to take no further action or adopt a
resolution confirming its intention to exercise the authority. That
resolution must also be published in the official newspaper of the
city or, if there is no official newspaper, in a newspaper of general
circulation in the city. I within 30 days after publication of the
resolution a petition signed by voters equal in number to five
percent of the votes cast in the city in the last general election
requesting a vote on the proposed resolution is filed with the county
auditor, the resolution is not effective until it has been submitted to
the voters at a general or special election and a majority of votes cast
on the question of approving the resolution are in the affirmative.
The commissioner of revenue shall prepare a suggested form of

uestion to be presented at the election. The referendum must be
held at a special or general election before December 1, 1991

Sec. 62. [HENNEPIN COUNTY; AUTHORITY TO TRANSFER
LIGHT RAIL MONEY.] N -

Notwithstanding any law to the contrary, the Hennepin county
regional railroad authority may transfer any available money of the




L

14758 ' JOURNAL o i House - . '[95th Day

authority, including money in capltal accounts to Hennepin county
to be expended to meet social service costs?urmg 1990. The
authority under this section to transfer the regional railroad au-
thority levy applies only during calendar year 1990.

- Sec. 63. (1989 POPULATION AND HOUSEINOLD ESTIMATES
USED IN 1991 AID AND LEVY CALCULATIONS 1

SUblelSlOH 1. [NOTIFICATION OF ESTIMATES 1 Notwithstand-
ing any other law, for estimates of population and number of
house olds of local government subdivisions for 1989 only, under
Minnesota Statutes, section 116K .04, subdivision 4, the estimates
shall be communicated to the governing body of cach subdivision by
September 1, 1990.

Subd. [1991 AID AND LEVY CALCULATIONS.] Notwith-
standlng any other law, for local government aids under Minnesota
Statutes, section 273. 1308 and chapter 477A -and levy limit calcu-
iations under Minnesota otatutes, sections 275.51 to 275.56, for aids
and levies payable in 1991 only, for local governmental subdivisions
for which estimates of population and number of households for
calendar year 1989 do not exist as of July 1, 1990, the following

estimates of popu]ation and number of ouseﬁolds.will_be used:

(1) For calculation of homestead and agrlcultural credit aid under
Minnesota Statutes, section 273.1398, the household adjustment
factor shall be equal i0 the number of_Households for the most
recently available estimate as of September 7, 1990, divided | by the
number of households from | the year previous to the most recent
estimate;

~ (2) For calculation of levy limits under MlIlIleSOta Statutes,
section 27551, the population or number of households shall be
equal to the most recently available estimate of population or
number of households as of July 1, 1990. If a more. recent estimate -
of population or number of'Bouseholds becomes available by October
15, 1990, and use of this mofe recent estimale in the lev hmlt
calculation would increase the Tevy Timit for a government_lz
vision, the commissioner of revenue shall recompute and recertlf
~ this increased levy hmxt “to the local government subdivision by
October 22, 1990; and -

(3) For calculation of local government aids under Minnesota
Statuies, chapter 477A, the population and number of households
means the population ana_number of households as established by
the most recently available estimate as of July 1, 1990.

Subd. 3. [PROPOSED PROPERTY TAX NOTICES.]If, as a resu]t
of a more recent estimate of population or number of houseﬁolas a
local government’s levy [imit is increased as provided in subdivision
2, clause (2), the amount of the increase in the levy Timit may be
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added to the proposed tax levy for purposes of the public hearings
under Minnesota Statutes, section 275.065, subdivision 6.

Sec. 64. [INSTRUCTION TO REVISOR.]

In the next edition of Minnesota Statutes, the revisor of statutes
shall codify in Minnesota Statutes, section 275.50, all permanent
local spe(:lal Tevies enacted in 1990. '

Sec. 65. [REPEALER.]

(a) Minnesota Statutes 1989 Supplement, section 375.192, subdi-
vision 1, is repealed.

{b) Minnesota Statutes 1989 Supplement section 383A. 65 is
epealed

" Sec. 66. [EFFECTIVE DATE]

SectlonSS 36 37, 40 44, 45, 47, 48, 62, and 63, are effective the

Sections 4, 5, 9, 13 1o 19, 23 to 25, 30, 31, 34, 39, 43, 46, 59, and

81, are effective for taxes levied in 1990, payable 1n_99-_ and
_lﬁrj‘ter except as 0therw1se provided.

Section 6 is effectlve August 1, 1990.

Section 7 is effective January 1, 1990, and thereafter.

Section 10 is effective for taxes levied in 1990, payable in 1991,
~and thereafter. Notwithstanding Minnesota Statutes, section
273.112, subdivision 6, in order to qualify for valuation under
- Minnesota Statutes, section 273.112, for the 1990 assessment, the
taxpayer of the property operated by private clubs under Minnesota
Statutes, section 273.112, subdivision 3, clause (c)(3), must submit
~ an aflidavit or other written verification to the assessor by July 1,
1990, showing that the bylaws in rules and regulations of the
private club meet Eﬁe_l_glblhty requlrements 1ts of section 10 by July uly
1, 1990.

Sectlons 11, 12, 20 22 32, 33, 41, and 42 are eﬁ'ectlve for taxes_

Sectmn 21is effectwe for reports ﬁled in 1990 and thereafter.

Sectlon 35 is effective for appeals filed .after the date of final

enactment.
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Sections 38 and 65, paragraph (a), are effective for reductions or
abatements filed with the county boaTa'ﬁerUune 30, 1990.

Section 57 is effective upon approval by a ma orlt of all members
of the Bermidji city council; and by a ma_]onty 0 members of the
Beltrami county board of commissioners, and | compliance with
Minnesota Statutes, section 645.021.

Sectlons 58 and 65, paragraph (b), are effective the day after the
ﬁovernm% body of the ¢ city 0% St. Paul and the Ran msey county board
ave bot

complied with anesota Statutes, section 645.021,
subdivision 3.

ARTICLE 4
PROPERTY TAX AIDS AND CREDITS

Section 1. Minnesota Statutes Second 1989 Supplement, section
256.025, subdivision 4, is amended to read:

Subd. 4. [PAYMENT SCHEDULE.] Beginning July 1, 1991, the
state will reimburse counties, according to the following payment
schedule, for the county share of local agency expenditures for the
programs specified in subdivision 2.

(a) Beginning July 1, 1991, the state will reimburse or pay the
county share of local agency expenditures according to the reporting
cycle as established by the commissioner, for the programs identified
in subdivision 2. Payments for the perlod of January 1; 381
through July 31, 3993 for calendar years 1991, 1992, and 1993 shall
be made subsequen% to on or before July i 1001 10 n each of those

ars. Payments for the period August 1601 through December 1993
%or calendar years 1991, 1992, and 1993 shall be made subsequent to
on or before the Sest third of each month thereafter through
December 31; 1884 in each of those years.

(b) Payment for 1/24 of the base amount and the January 1892 1994
county share of local agency expenditures growth amount for the
programs identified in subdivision 2 shall be made durirg on or
before January 1992 3, 1994. For the period of February 1, 1992
1994, through July 31, 1952 1994 , payment of the base amount shall
be made subsequent to on or before July 1; 1992 10, 1994, and
payment of the growth amount over the base amount shall be made
menthix on or before the third of each month. Payments for the
period August 1992 1994 through December 1992 1994 shall be
made subsequent to on or before the fi#st third of each month
thereafter through December 31, 3982 1994.

(¢) Payment for the county share of local agency expenditures
during January 1993 1995 shall be made during on or before
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January 1993 3, 1995. Payment for 1/24 of the base amount and the
February #8993 1995 county share of local agency expenditures
growth amount for the programs identified in subdivision 2 shall be
made during on or before February 1993 3, 1995. For the period of
March 1, 1993 1995, through July 31, 1993 1995, payment of the
- base amount shall be made subsequent o on or before July 1; 1993
10, 1995, and payment of the growth amount over the base amount
shall be made menthly on or before the third of each month.
Payments for the period August 1993 1995 through December 1993
1995 shall be made subsequent to on or before the first third of each
month thereafter through December 31, 1993 1995.

- (d) Monthly payments for the county share of local agency
expenditures from January 1994 1996 through February 1984 1996
_shall be made subsequent te on or before the first third of each
month through February 1994 1996. Payment for 1/24 of the base
~amount and the March 1994 1996 county share of local agency
expenditures growth amount for the programs identified in subdi-
vision 2 shall be made during on or before March 1994 1996. For the
- period of April 1, 1994 1996, through July 31, 1994 1996, payment -
of the base amount shall be made subsequent to on or before July ;

- 1994 10, '1996, and payment of the growth amount over the base -
amount shall be made menthly on or before the third of each month.
Payments for the period August 1984 1996 through December 1994
1996 shall be made subsequent o on or before the first third of each

-month thereafter through December 31, 1994 1996.

- -(e) Monthly payments for the county share of local agency expen-
ditures from January 1996 1997 through March 1996 1997 shall be
made subsequent to on or before the first third of each month -
through March 1995 1997. Payment for 1/24 of the base amount and
the April 1985 1997 county share of local agency expenditures
growth amount for the programs identified in subdivision 2 shall be
made during on or before April 3895 3, 1997. For the period of May -
1, 1995 1927, through July 31, 1995 1997, payment of the base
amount shall be made subsequent te on or before July 1; 1996 10,
" 1997, and payment of the growth amount over the base amount shall
be made menthly on or before the third of each month. Payments for
the peried August 1995 1997 through December 1885 1997 shall be
‘made subsequent to on or before the first third of each month
thereafter through December 31, 1995 1997. . .

() Monthly payments for the county share of local agency expen-
ditures frem January 1998 1998 through April 3996 1998 shall be
made subsequent to on ‘or before the first third of each month
‘through April 1996 1998, Payment for 1/24 of the base amount and
the May 1996 1998 county share of local agency expenditures -
growth amount for the programs identified in subdivision 2 shall be
made during on or before May 1996 3, 1998. For the period of June
1, 1996 1998, through July 31, 1896 1998, payment of the base -
amount shall be made subseguent to on or before July 1; 1996 10,
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1993, and payment of the growth amount over the base amount shall
be m: made monthly on or before the third of each month. Payments for .
the period August 1996 1998 through December 1996 1998 shall be
made subseguent to on or before the first third of each month
thereafter through December 31 1996 1998.

(g) Monthly payments for the county share of local agency-
expenditures from J anuary 1997 1999 through May 1997 1999 shall
be made subseguent to on or before the first third of each month .
through May 1997 1999. Payment for 1/24 of the base amount and the
June 1997 1999 county share of local agency expenditures growth
amount for the programs identified in subdivision 2 shall be made

during on or before June 1997 3, 1999. For the period of June 1,1997 -

- 1999, through July 31, 1997 1999, payment shall be made subse-
guent to on or before July + -]rgﬁ_IO 1999. Payments for the period
August 1997 1999 through December 1997 1999 shall be made
subsequent to on or before the first third of each month thereafber
through December 31,199 1997 1999. '

(h) Effective January 1, 1998 2000 monthly payments for the
_counity share of local agency. expendltures shall: be made subsequent
to the first of each month

Payments under thls subd1v1smn are subjeet to the provisions of

section 256. 017.

Sec. 2. Minnesota Statutes Second 1989 Supplement section
273.1398, subd1v1smn 1 is amended to read:

Sl.lblelSlOn 1. [DEFIN"[TIONS] (a) In this section, the terms‘
defined in this subd1v151on have the meanmgs given them

(b) “Unique taxing jurisdiction” means the geographlc area sub-
ject to the same set of tax capacity rates.

(¢) “Gross tax capacity” means the product of the gross class rates.
and estimated market values. “Total gross tax capacity” means the
gross tax capacities for all property within the unique taxing
jurisdiction. The total gross tax capacity used shall be reduced by
the sum of (1) the unique taxing jurisdiction’s gross tax capacity of
commercial industrial property as defined in section 473F.02, sub-
division 3, multiplied by the ratio determined pursuant to section
. 4T3F.08, subdlv_lsmn 6, for the municipality, as defined in section
473F.02, subdivision 8, in which the unique taxing jurisdiction is .
located, (2) the gross tax capacity of the captured value of tax
increment financing districts as defined in-section 469.177, subdi-
vision 2, and (3) the gross tax capacity of transmission lines
deducted from a local government’s total gross tax capac1ty under
 section 273.425. Gross tax capacity cannet be less than zero.
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(d) “Net tax capacity” means the product of (i) the appropriate net
class rates for the year in which the aid 1s payable, except that for
aids payable.in 1991 the class rate applied to class 3 utility real and
personal property the elass rate applied shall be 5.38 percent; the
class rate applied to class 4c property and that portion of class 3

- property with an actual net class rate of 2.3 percent shall be 2.4
percent; the class rates applied to class 2a agricultural homestead
property excluding the house, garage, and one acre shall be .4
percent for the first $100,000 of value reduced by the value of the

house, garage, and one acre, 1.3 percerit for the remaining value of
the first 320 acres, and 1.7 percent for the remaining value of any
acreage in excess of 320 acres; the class rate applied to class 2b
property shall be 1.7 percent; the class rate applied to class 1b
property shall be .4 percent; and the class rate for the portion of class
1 property and the house, garage, and one acre portion of class 2a
property with a market value in excess of $100,000 shall e 538
percent 3.0 percent, and (ii} estimaled market values for the
assessment twe years prior to that in which aid is payable. The
reclassification of mobile home parks as class 4c shall not be
considered in determining net tax capacity for purposes of this
paragraph for aids payable in 1991 or 1992. The reclassification of
fraternity and sorority houses as class 4¢ shall not be considered in
determining net tax capacity for purposes of this paragraph for aids
payable in 1991 “Total met tax capacily’ means the net tax
capacities for all property within the unique taxing jurisdiction. The-
total net tax capacity used shall be reduced by the sum of (1) the
unique taxing jurisdiction’s net tax capacity of commercial indus-
trial property as defined in section 473F.02, subdivision 3, multi-
plied by the ratio determined pursuant to section 473F08,
subdivision 6, for the. municipality, as-defined in section 473F.02,
subdivision 8, in which the unique taxing jurisdiction is located, (2)-
the net tax capacity of the captured value of tax increment financing
districts as defined in section 469.177,; subdivision 2, and (3} the net
tax capacity of transmission lines deducted from a- local govern-
ment’s total net tax capacity under section 273.425. For purposes of
determining the net tax capacity of property referred to in clauses

(1) and (2), the net tax capacity shall be multiplied by the ratio of the

highest class rate for ciass 3a property for taxes payable in the year
in which the aid is payable to the highest class rate for class 3a
property in the prior year. Net tax capacity cannot be less than zero.

(e) “Previous net tax capacity” means the product of the appro-
priate net class rates for the year previous to the year in which the
aid is payable, and estimated market values for the assessment two
years prior to that in which aid is payable. “Total previous net.tax
. capacity” means the previous net tax capacities for all property
within the unique taxing jurisdiction. The total previous net tax
capacity shall be reduced by the sum of (1) the unique taxing
Jurisdiction’s previous net tax capacity of commercial-industrial
property as defined in section 473F.02, subdivision 3, multiplied by
the ratio determined pursuant to section473F.08, subdivision 6, for
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the municipality, as defined in section 473F.02, subdivision 8, in
which the unique taxing jurisdiction is located, (2) the previous net
tax capacity of the captured value of tax increment financing
districts as defined in section 469.177, subdivision 2, and (3) the

previous net tax capacity of transmission lines deducted from a local
government’s total net tax capacity under section 273.425. Previous

net tax capacity cannol be less than zero.

O “Equalized market values” are market valués that have been
equalized by dividing the assessor’s estimated market value for the
second year prior to that in which the aid is payable by the
assessment sales ratios determined by class in the assessment sales
ratio study conducted by the department of revenue pursuant to
section 124.2131 in the second year prior to that in which the aid is
payable. The equalized market values shall equal the unequalized
market values divided by the assessment sales ratio.

B (g) “1989 local tax rate” means the quotient derived by dividing
the gross taxes levied within a unique taxing jurisdiction for taxes
payable in 1989 by the gross tax capacity of the unique taxing
Jurisdiction for taxes payable in 1989. For computation of the local
tax rate for aid payable in 1991 and subsequent years, gross taxes for
taxes payable in 1989 exclude equalized levies as defined in subdi-
vision 2a. For purposes of computation of the local tax rate only,
gross taxes shall not be adjusted by inflation or household growth.

(h) “Current local tax rate” means the quotient derived by
dividing the taxes levied within a unique taxing jurisdiction for
taxes payable in the year prior to that for which aids are being
calculate% by the net tax capacity of the unique taxing jurisdiction.

'{-g-) (1) For purposes of calculating the homestead and agricultural
credit aid authorized pursuant to subdivision 2, the “subtraction
factor” is the product of (i) a unique taxing jurisdiction’s 1989 local

tax rate; (ii) its total net tax capacity; and (iii) 0.9767.

¢ (j) For purposes of calculating and allocating homestead and
agricultural eredit aid authorized pursuant to subdivision 2 and the
disparity reduction aid authorized in-subdivision 3, “gross taxes
levied on all properties” ex¥, “gross taxes,” or “taxes levied” means
the total gress taxes levied on all properties except that Tevied on the
captured value of tax .increment districts as defined in section
469.177, subdivision 2, and that levied on the portion of commercial
industrial properties’ assessed value or gross tax capacity, as defined
in section 473F.02, subdivision 3, subject to the areawide tax as
provided in section 473F.08, subdivision 6, in a unique taxing
jurisdiction. Gross taxes levied on all properties or gross taxes are
before reduction by any credits for taxes payable in 1989. “Gross
taxes” are before any reduction for disparity reduction aid but “taxes
levied” are after any reduction for disparity reduction aid. Gross
taxes levied or taxes levied cannot be Tess than zero.
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For homestead and agricultural credit aid payable in 1991 and
subsequent years, “gross taxes” or “gross taxes levied on all proper-
ties” shall mean gross taxes payable in 1989, excluding taxes defined

s “equalized levies” in subdivision 2a, multiplied by the cost-of-
11v1ng adJustment factor and the household adjustment, factor.

“Paxes levied” excludes actual amounts lev1ed for purposes listed
in subd1v1510n 2a. :

& (k) “Human services alds means:

(1) aid to families with dependent children under sectlons 256.82,
subdivision 1, and 256.935, Suble]SlOl‘l 1;

(2} medical asmstance under sections 256B.041, subdlvnsmn 5, and
256B.19, subd1v1smn 1;

(3) general assmtance medical care under section 256D 03, subdi-
vision 6;

(4) general assistance under section 256D.03, subdivision 2;
(5) work readiness under section 256D.03, subdivision 2;
(6) emergency assistance under section 256.{'371,‘ subdivision 6;

(7) Minnesota supplemental aid under section 2561.36, subdivi-
sion 1;

(8) p’i"éadmission screening and alternative care grants under
section 256B.091;

{9) work readiness services under section 256D.051;

(10} case mann;gement services nndgr seétion 256.736, Snbdivision
13; ' : ‘

(11) general assistance claims processing, medlcal transportatlon _
and related costs; and

'(12) medical assistance, medical transportation and related costs.

ﬁ}iAdjﬂshne&tﬁaeter—meanseneplusthepefeentageeh&ngem
1) the ratio of estimated market velue of residential homesteads to
%heest%a%edm&ﬂeeﬂta}ueefaﬂtﬂ*ableprepefbywmhmtheemyer
township containing the unique taxing jurisdietion based on the
assessment one year prior to the year in which the aid is payable
when eompared to the same ratio based on the assessment twe years
prior to the year ip which the aid is payable: i the market value of
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farm homesteads exiceeds the market value of residential home-
steads in the ciby or township contaiping the unigue taxing juris-
dietion; “adjusted factor” means one plus the perecentage change in
the ratio of the estimated market value of farm homesteads to the
estimated market value of all taxuble property within the eity or
tewnship containing the unique taxing jurisdietion based on the
assessment one year prier to the year in which the aid is payable
when eompared to the same ratio based on the asscssment two years
prior te the year in which the aid is payable: The adjustment factor
cannot be less than one: Estimates of market value for the assess-
ment ene year prior to the year in which the aid is paid will be made
on the basis of the abstraet submitted pursuant to seetion 27011
Discrepaneies between the estimate and actual market values will
mtresu}tmmepe&sedwdeereasedwdmtheyeafmwh}ehthe
estimatesaace&sedteeemﬁﬂtemd—

da ) “Cost-of living ad_]ustment factor” means the greater of one
or one plus the percentage increase in the consumer price index
minus .36 percent. In no case may the cost of living ad;ustment

factor exceed 1.0394.

(m) The percentage increase in the consumer price index means
the pe Qercentag if any, by whlch

1) the consumer price index for the calendar year precedlng that
in which aid is payable, exceeds

(2} the consumer price'index for calendar year 1989.

& (n) “Consumer price index for any calendar year” means the
average of the consumer price index as of the close of the 12-month
period ending on May 31 of such calendar year.

{m} (0) “Consumer price index” means the last consumer price
index for all-urban consumers published by the department of labor.
For purpeses of the preceding sentence, the revision of the consumer
price index which is most consistent with the consumer price index
for calendar year 1989 shall be used.

(-H-} (p) “Household adjustment factor” means the number of
households for the second most recent year preceding that in which
the aids are payable divided by the 1888 number of households for
the third most recent year. The household ad_]ustment factor cannot
be less than one. : -

(q) “Growth adjustment factor” means the household adjustment
factor in the case of counties, cities, and towns. In the case of school
districts the growth adjustment factor means s the average daily
membership of the school district under section 124,17, subdivision
2, for the school year ending in the second most recent year
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precedmg that in which the aids are payable divided hz the average
daily membershlp for the third most recent year. In the case of
special taxing districts, the growth adjustment factor equals one.
The hem growth ad_stment factor cannot be Iess than one.

(r) “Homestead and agrlcultural credlt base” means the previous
year’s certified homestead and agricultural credit aid determined
under subdivision 2 plus, for aid payable in 1992, fiscal dlsparlty .
homestead and _grlcultura'l_r—dt ald under subd1v1s10n 2b.

(s} “Net tax capac1ty adjustment” means (1) the total previous-net *
tax ¢ capamtz minus the total net tax capacity, multip 1e'd by (2) the
‘unique taxing jurisdiction’s current local tax rate. The net tax ’
capamty ad_]ustment cannofﬂ)ejess than Zero.

(t) “Flscal d1csrpar1ty ad_]ustment” means the dlfference between [
~ a taxing jurisdiction’s fiscal disparity distribution levy under sec-
tlon 473?5 08, subdivision 3, elause (a ; for taxes payable In the yea
prior to that for which aids are being cjculateg and (2) the : same
 distribution levy multiplied by the ratio of the Qghest class rate for
class 3 property for taxes pafyhle in the year prior to that for which .
aids are being calculated to the highest class rate for class 3
property for taxes payable in the se secon;d prior year te that for which .
aids are being calculated. In the case of school districts, the ﬁscal o
- disparity distribution. levy shall exclude that part of “the Tevy
attrlbutable to equalized sc 100l lev1es as defined in subd1v1s1on 2a :

' Sec -3.. Minnesota . Statutes Second 1989 Supplement sectlon:
~ 273.1398, SllblelSlOIl 2,is amended to read: :

Subd. 2. [HOMESTEAD AND AGRICULTURAL CREDIT AID.]-
(a) Initial For aid payabl in 1991, homestead and agricultural
* credit aid for each unique taxmg Jurlsdlctlon equals the total gross
taxes levied on all properties, minus.the unique taxing jurisdiction’s
subtraction factor. The commissioner of revenue may, in computing -
the amount of the homestead and agricultural credit aid paid in
1990 and subsequent years, adjust the gross tax capacity, net tax.
capacity, and gross taxes of a taxing jurisdiction for taxes payable in
1989 to reflect auditor’s errors in computing taxes payable for 1989
in unique taxing jurisdictions within independent school district .
* Nos. 720 and 792. Homestead and agrlcultural credlt aid cannot be
less than zero.

(b)(1) The 1990 and 1991 homestead and agncultural credlt a1d is
allocated to each Tocal government levying taxes in the unique
_taxing jurisdiction in the proportion that the local government’s
gross-taxes bears to the total gross taxes levied within the unique
taxing jurisdiction. The net tax capacity adjustment is allocated to -
each local government levying taxes in the unique taxing Jurisdic-
tion in the proportion that the local government’s taxes levied bears.

to the fotal taxes levied in the umque taxing jurisdiction.’
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(2) The 1920 homestead and agricultural credit aid so determined
for school districts for purposes of general education levies pursuant
to section 124A.23, subdivisions 2 and 2a, and transportation levies
pursuant to section 275.125, subdivisions 5 and 5¢, shall be multi-
plied by the ratio of the adjusted gross tax capacity based upon the
1988 adjusted gross tax capacity to the estimated 1987 adjusted
gross tax capacity based upon the 1987 adjusted assessed value.

(3) If a local government’s total tax capacity rate for all funds for
taxes payable in 1989 varies within the area in which it exercises
taxing authority, the local government’s allocated homestead and
agricultural credit aid must be further allocated between the part of
its levy in respect to which the tax capacity rate is constant .
throughout the area in which it exercises taxing authority and the
part of its levy in respect to which the tax capacity rate varies
throughout the area in which it exercises taxing authority.

(¢) The calendar year 1990 homestead and agricultural.credit aid
shall be adjusted by the adjustment factor. '

(d 'Pas}lhents under this subdivision to ‘c'01-1nties. in -1990 and

nt years and 1991 shall be reduced by the amount provided

in section 477A.012, subdivisions 3, paragraph (d), and 4, paragraph
(d), and 5. S o 7 -

(e) Payments under this subdivision to eities and towns in 1990
and 1991 shall be aanualy reduced by the amount of the homestead
and agricultural credit aid adjustment, if any, determined for 1990
under section 477A.013, subdivision 6. ) .

(f) Payments under this subdivigion to cities in 1990 and 1991
shall be reduced by the amount of the homestead and agricultural
credit aid adjustment, if any, determined for 1990 under section
477A.013, subdivisions 6 and 7.

g%) Payments under this subdivision to special taxing districts,
excluding hospital districts and the relgional transit board defined in
section 473.373, in 1990 and 1991 shall be reduced by an amount
equal to 2.35 percent of the amount levied for taxes payable in 1990,
before reduction for homestead and agricultural credit aid and
disparity reduction aid. Payments under this subdivision to the
regional fransit board in 1990 and 1991 shall be reduced by

450,000.

(h) Payments under this subdivision to all taxin, 'urisdictioné in
1992 and subsequent years are equal to the ro&uct of (1) the
homestead and agricultural credit aid base, and (2) the g%wth

adjustment factor, plus the net tax capacity adjustment and the
fiscal disparity adjustment. . :
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Sec. 4. Minnesota Statutes 1988, section 273.1398, is amended by
adding a subdivision to read: - . :

Subd. 2c. [COMPUTATION BY COMMISSIONER.] Notwith-
standing the provisions of subdivisions 1 and 2 requiring the
computation of homestead and agricultural credit aid at the unique
taxing jurisdiction level, the commissioner may, upon consultation
with the chairs of the house tax committee and senate committee on
taxes and tax laws, compute homestead and agricultural credit aid
at a higher Tevel if it would have a negligible impact or if changes in
the composition of unique taxing jurisdictions do not permit compu-
tation at the unique taxing jurisdiction level '

Sec. 5. Minnesota Statutes Second 1989 Suppiement, "section
275.07, subdivision 3, is amended to read: ‘ ‘ :

Subd. 3. The county auditor shall adjust each local government’s
levy certified under subdivision 1 by the amount of homestead and
agricultural credit aid certified by section 273.1398, subdivision 2,
reduced by the amount under section 273.1398, subdivision 5a;;
fiscal disparity homestead and agricultural credit aid under section
273.1398, subdivision 2b; and .equalization aid certified by section
477A.013, subdivision 5. If a local governments homestead and
agricultural credit aid was further allocated between portions of its
levy pursuant to section 273.1398, subdivision 2, paragraph (b)(2),
the levy or fund to which the homestead and agricultural eredit aid
was allocated is the levy or fund which must be adjusted. :

Sec. 6. Minnesota Statutes Second 1989 Supplement, section
477A.011, subdivision la, is amended to read:

Subd. 1a. [CITY.] City means a statutory or home rule charter city.
City also means a town having a population of 5,000 or more for
purposes of the aid payable under section 477A.013, subdivision 3.
Towns and eities of the first elass are not eligible to be treated as -
- cities for purposes of aid payable under section 477A.013, subdivi-
sion 5 or the aid adjustment under section 477A.013, subdivision 7.

Sec. 7. Minnesota Statutes Second 1989 Supplement, section
477A.011, subdivision 25, is amended to read: o

Subd. 25. [NET TAX CAPACITY.] “Net tax capacity” means for
aids payable under section 477A.013, subdivision 5, (1) the net tax
capacity of a city computed using the net tax eapaeity class rates in
Msnneseta Statutes 1988; section 273.13, for taxes payable the year
prior to the aid distribution, and based on 1988 estimated market
values for taxes payable the year prior to the aid distribution, plus
(2) a city’s Tiscal disparities distribution tax capacity under section
473F.08, subdivision 2, paragraph (b), for taxes payable & 1989 the
year prior to the aid distribution. The market value utilized in

computing net tax capacity shall be reduced by the sum of (1) a city’s
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market value of commercial industrial property as defined in section
473F.02, subdivision 3, multiplied by the ratio determined pursuant
to section 473F.08, subd1v1smn 2, paragraph (a), and (2) the market
walue of the eapt—ufed value of tax inerement finenecing distriets as
defined in seetion 469-177; subdivision 2; and (33 the market value of
transmission lines deducted from a city’s total net tax capacity
under section 273.425. The net tax capacity w1ll be computed using
equalized market values.

See. 8. Minnesota Statutes 1988 sectlon 47TA. 011 is amended by
adding a subdivision to read

Subd. 26. [REVENUE BASE.] “Revenue base” means the amount
levied for taxes payable in 1990 less the special levies under section
275.50, subdivision 5, clause (u), including the levy on the fiscal
dlsparlty distribution under section 473F. 08, subdivision 3, para-
graph (a), and before reduction for the homestead and agricultural
credit aid under section 273.1398, subdivision 2, equalization aid
under section 477A.013, subdivision 5, and disparity reduction aid
under section 273.1398, subdivision 3; plus the local government aid
under sections 477A. 011 477A.012, subdivisions 1 and 3, deter-
mined without regard to subdivision 2; and 477A.013, subdiv_isions
3 and 6; and the estimated taconite aids used to determine levy

Timits for taxes payable in 1990 under section 275.51, SllblelSlOl'l 3i.

Sec. 9. Minnesota Statutes 1988 section 477A 011 is amended by
adding a subd1v1s1on to read:-

Subd. 27. [REDUCTION PERCENTAGE ] “Reduction percentage
is the e equal percentage reduction in each county and city revenue
base that is necessary to reduce 1990 aid payments by $28,000,000
under sections 47 7A.012, Subd]VISIOIl 5and 477A 013, subd1v1swn 1.

Sec. 10. Minnesota Statutes 1988, section 477A 012, subdivision
1, is amended to read:

Subdivision 1. [AID AMOUNT.] In calendar year 1988 and ealen-
dar years thereafter 1990, each county government shall receive a
distribution equal to the aid amount certified for 1987 pursuant to
this subdivision. In calendar year 1991 and subsequent years, each
county government shall receive a distribution equal to the aid

amount it received in 1990 under this subdivision less the reduction
made under subdivision 5.

Sec 11. Minnesota Statutes 1988, section 477A.012, is amended
by adding a subdlwsmn to read:

Subd. 5 [COUNTY AID ADJUSTMENT] For ca]endar year 1990
a county’s aid amount as calculated under subdivisions I and 3 1s

reduced Ez an amount equal to the product of its revenue base and
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- the reductlon percentage The amount of aid ¢ omputed under thlS n
subd1v1s1on and subdivisions 1 and 3 cannot be less than $0. If the the- \

amount of aid calculated for any county under subdivisions 1 and 3
the remaining amount shall be next subtracted from the county’s
homestead and agricultural credit aid under section 273.1398,
subdivision 2, and then, if necessary, from the county’s d1spar1ty
reduction aid under section 273. 1398, subd1v1s1on 3. ‘

Sec. 12, Minnesota Statutes Second 1989 Supplement sectwn
477A.013, subdivision 3, is amended to read:

Subd. 3. [CITY AID DISTRIBUTION.] In 1989, a city whose
initial aid is greater than $0 will receive the following aid increases
in addition to .an amount equal to the local government aid it
received in 1988 under Minnesota Statutes 1987 Supplement, sec-
tion 477A.013: T

(1) for a city whose expend1ture/unl1m1ted aid ratlo is at least 1. 5
two percent of c1ty revenue; o

(2) for a city whose expend1ture/unlirnited aid ratio is at least 1.4
‘but less than 1.5, 2.5 percent of city revenue;

(3) for a city whose expend1ture/unl1m1ted aid ratio is at least 1.3
but less than 1.4, three percent of c1ty revenue;

(4) for a city whose expendlture/unl1m1ted aid ratlo is at least 1. 2
. but less than 1 3, four percent of (:1ty revenue; .

(5) for a city whose expenditure/unlimited ald ratio is at'least 1.1
but less than 1.2, five percent of city revenue; :

(6)for a c1ty whose expend1ture/unhm1ted aid ratio is at least 1.05
but less than 1.1, six percent of city revenue;

(T fora clty whose expenditure/unlimited aid ratio is at least 1.0
but less than 1.05, seven percent of city revenue;

- (8) for a city whose expenditure/unlimited aid ratio is at least .95
but less than 1. 0 7.5 percent of city revenue;

(9) for a city ‘whose expendlture/unhmlted aid ratlo is at least’.75 ‘
but less than .95, 8.5 percent of city revenue; and

{10) for a city whose expenditure/unlimited. a1d ratlo is less than
.75, 'nine percent of city revenue.

In 1990, a city whose initial aid is greater than $0 will receive an
amount equal.to the aid it received under this section in the year
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prior to that for which aids are beiﬁg calculated plus an aid increase
equal to 50 percent of the rates listed in clauses (1) to (10) multiplied
by city revenue.

In 1991 and subsequent years; @ eity whese initial aid is greater
%haﬂ%wiﬂfeeeiwan&me&ﬂteq&a}te%hemditfeeei#eduﬂdef
this scetion in the year prior to that for which aids are being
ealeulateéplus&nwdmereaseeq&alta%pefeeﬂtefthembeshsted
me}auses(rl}%e(—}@)mulaphedbyewy%eaneﬂue-

In 1991 and subsequent years, a city w1ll receive an amount e g
to the local government aid it received under this - sectlon in the

EI'EV]OU gear

A clty s aid increase under this subdivision is limited to the lesser
of {1} 20 percent of its levy for taxes payable in the year prior to that
for which aids are being calculated after the adjustments provided in
section 273.1398, subdivision 2, or (2) its initial aid amount, or (3) 15
percent of the total local government aid amount received under this
section in the previous year, provided that no city will receive an
increase that is less than two percent of its 1989 local government
aid for aids payable in 1990.

A city whose initial aid is $0 will receive in 1990 an amount equal
to 102 percent of the local government aid it received in 1989 under
Minnesota Statutes 1988, section 477A.013. A city whose initial aid
is $0 will receive in 1991 ard subsequent years an amount equal to
the aid it received in the previous year under this section. For
purposes of this subdivision, the term “local government aid”

does not include equahzatlon aid for aids payable in 1991
and thercafter amounts under subdivision 5.

Sec. 13. Minnesota Statutes Second 1989 Supplernent section
477A.013, subdivision 5, is amended to read:

. Subd. 5. [EQUALIZATION AID.] A city is eligible for equallzatlon
aid in 1990 only. The amount of the aid is equal to &b the aid
amount received under this subdivision in 1990 after the adjust-

ments, if any, under subdivisions 6 and 1 plus an equalization aid

increase equal to the product of (i) a city’s average levy for the three
immediately preceding years less the disparity reduction aids allo-
cated to the city pursuant to Minnesota Statutes 1988; section

273.1398, subdivision 3, for the year prior to the aid distribution,

and less th_e equahzatlon aid it received under this section in the
year prior to that for which the aid is being calculated, (i1} -36 .30,
and (111} one minus the ratio of the net tax capacity per capita to 900;
less (2} the loeal government aid inerease for the ety under
subdivisien 3. The equalization aid increase under this section is
limited to 35 12 percent of the total leeal gevernment aid the city
received in 1989 under this section in the prior year. The aid under

this section cannot be less than zero. For the purposes of this
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subdivision, “levy” includes a city’s levy on fiscal disparities distri-
bution under section 473F.08, subdivision 3, paragraph (a).

If the amount allocated under section 477A.03, subdivision 1, is
insufficient to pay the aid amounts calculated under this subdivi-
sion, the commissioner of revenue shall first proportionately reduce
the equalization aid increase for each city so that the sum of the
equaIlization aid amounts paid under this subdivision equals the
amount allocated in section 477A'03, subdivision 1. If the equaliza-

-tion aid increase is reduced to zero and the amount allocated under
section 477A.03, subdivision 1, is still insufficient to pay the aid
amounts under this subdivision, the remaining amount of equaliza-
tion aid for each city will be reduced proportionately so that the sum
of the aid paid under this subdivision equals the amount allocated in

section 477A.03, subdivision 1.

Sec. 14. Minnesota Statutes 1988, section 477A.013, is amended
by adding a subdivision to read:" , . .

Subd. 7. [1990 CITY AID ADJUSTMENT.} For cities only in
calendar year 1990, there shall be an amount, equal to the product
of a city’s revenue base and the reduction percentage, subtracted
from the aid amounts computed under subdivisions 3, 5, and 6. The
subfraction will be made first from the local government aid
computed under subdivisions 3 and 6. Tf the subtraction amount
under this subdivision is greater than the local government aid
computed under subdivisions 3 and 6, the remaining amouni will be -
subtracted from the equalization aid computed under subdivisions 5
and 6. The resulting amounts shall be the city’s Tocal government
aid and equalization aid for calendar year 1990. The local govern-
ment aid and equalization aid amount for any city cannot be less
than zero. If the subtraction amount under this section is greater
than the aid amount for any city computed under subdivisions 3, 5,
and 6, the remaining amount shall be subtracted next from the city’s
homestead and agricultural credit aid under section 273.1398,
subdivision 2, and then, if necessary, from the city’s disparity

reduction aid under section 273.1398, subdivision 3.

Sec. 15. Minnesota Statutes 1988, section 477A.03, subdivision 1,
15 amended to read: - . ‘ ’

Subdivision 1. [ANNUAL APPROPRIATION.] A sum sufficient to
discharge the duties imposed by sections 477A.011 to 477A.014 is
annually appropriated from the general fund to the commissioner of
revenue. For aids payable in 1991 and thereafter, the total amount
of equalization aid paid under section 477A.013, subdivision 5, is

Timited to $19,485,684. '

Sec. 16. Minnesota Statutes 1988, section 477A.11, subdivision 4,
is amended to read:
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Subd.:4. “Other natural resources land” means:

(1) any other land presently owned in fee title by the state and
administered by the commissioner, or any tax-forfeited land, other
than platted lots within a city, which is owned by the state and
administered by the commissioner or by the county in WhICh it is
located; and .

(2) land leased by the state from the United States of America
through the United States Secretary of Agriculture pursuant to
Title III of the Bankhead Jones Farm Tenant Act, which land 1s

commonly referred to as land utilization pro_]ect land that is admin-
istered by the commissioner.

Sec. 17. Minnesota Statutes 1988, sectlon 477A.13, is amended to
read:

477A.13 [TIME OF PAYMENT, DEDUCTIONS.] ’

Payments to the counties shall be made from the general fund
during the month of July of the year next following certification.
There shall be deducted from amounts paid-any amounts paid to a
county or township during the preceding year pursuant to sections
89.036, 97A.061, subdivisions 1 and 2, and 272.68, subdivision 3
with respect to the lands certified pursuant to s‘ection 477A.12, ‘

Paymeﬂtsuﬂd&seeheﬂ%ﬂmust.a}sebe%dueedbythe

(2) for the payment made July 15; 1985, 50 percent;
(3) for the payment made July 15, 1986, 25 percent; and
) for the payment made therenfter, 0 percent.

Sec. 18. [SPECIAL TAXING DISTRI‘CTS;'HOMESTEAD AND
AGRICULTURAL CREDIT AID REDUCTION ]

Subdivision 1. [APPLICATION.} This" section applies only to
special taxing districts receiving payments of homestead and agri-
cultural credit aid for taxes payable in 1990 of $150,000 or more.
The section applies only to the homestead and agricultural aid
payments for taxes payable in 1990 ; o

Subd. 2. IDEFINITIONS.] For purposes of this section, the follow—
ing terms have the meanings given.
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(&) “Budget” means the budget adopted _X the sgecml taxmg
district to determine its Tevy for property taxes payable in 1990, Tt
includes changes in the budget formally adopted by the gc g:overmng
body of the district before March 15, 1990.

(b} “General fund” means the general fund or equivalent current
operating fund of the special taxing district. It does not include a

separate fund to pay for capital 1mprovements and equlpment or
other capital costs.

(¢) “Projected unreserved fund balance” means R)_r the district’s

projected revenues for 1990 in its budget, less the budgeted amount

~ of current, general fund expenditures for 1990. Current expendi-
tures include budgeted payments to other public agencies or entities
for their operations to the extent that the source of the payment 8
derived 25 percent or ‘more from the district’s property. tax levy.
Federal aid or other nonproperty tax revenues (other than home-
stead and agricultural credit aid) must be excluded from computa-
tion of ihe unreserved fund balance, if the revenues are passed
through or paid to another ent1ty and the expendltures are also
excluded -

(d} “Spec1a1 taxmg dlstrlct or “digtrict” means a pohtlcal subdi-
vigion with the authorily to levy property taxes, other than a city,
county, or: school district.. _

Subd. 3. [REPORTING OF RESERVE FUNDS.] By May 15 1990,
each special taxing district must report-to the commissioner er of
revenue the following amounts: (1) its projected unreserved fund
balance, (2) the revenues to be derived from its property tax levy and
homestead and agricultural eredit aid for taxes payable in 1990, and
(3) the general fund expenditures authorized by its budget for 1990.

" Subd. 4. IREDUCTION IN AID PAYMENTS.] The commissioner
- ghall reduce the homestead and agricultural credit aid payments in
calendar year 1990 to the district by the amount of the excess of the
projected unreserved fund balance, over the greater of (1) 50 percent

of its levy before reduction for homestead_nd agricultural credit aid
and disparity reduction aid or (2) 20 percent of its general fund
expenditures authorized by its 1990 budget. If the commissioner
calculates that the sum of the reductions under this subdivision for
all districts exceeds $4,000,000, the commissioner shall proportion-
ately reduce the amount for cach dis district so that the total reduction

is 34, 000 000.

Sec. 19. [FURTHER REDUCTIONS IN AIDS AND CREDITS 1

-If the total of the reductlons in alds and credlts under thls artlcle
and article 5 for fiscal year 1993 is not at least $175,000,000, the

commlssmner ‘of revenue shall further reduce state aids payable to
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cities, counties, and special taxing. districts by an amount that,

when added to Lﬁ other reductions of aids and credils under this

article, will equal $175,000,000. Reductions under this section will
be made i in the manner prmnded in sections 3, 11, and 14,

Sec. 20. [LEVY USE FOR REDUCTIONS.]

If the 1990 abstract of tax lists for a county, c1ty, or spec1al taxing

district has not been received by the commissioner of revenue by
June 15, 1990, the commissioner may use the final levy certlﬁed in
the report ﬁleﬂ under section 275.07, subd1v1smn 4, as a basis for the

reduction under section 3, 11, or 14, - _

Sec. 21. [REPEALER.]I '

Minnesota Statutes Second 1989 Supplement gection 273. 1398
subdivision 2b, is repealed.

Sec. 22. [EFFECTIVE DATES]

15, and 17 are effective for aids payable in calendar Ea_ r 1991 and
thereafter. Sections 19 and 21 are effective for aids payable in
calendar year 1992 and thereafter. That part of section 6 striking a
reference to cities of the first class is effective for aids paid in
calendar year 1991 and thereafter. The rest of section 6 is effective
for aids paid In calendar year 1990 and fhereafter. Section 16 is
effective July 1, 1990 and a Eghe s to payments due on or after that
date.

_ ARTICLE 5
PROPERTY TAX REFUNDS

Section 1. Minnesota Statutes 1988 section 290A 03, subd1v1s1on
11, is amended to read:

Subd. 11. IRENT CONSTITUTING PROPERTY TAXES.} “Rent
constituting property taxes” means the amount of gross rent actu-
ally paid in cash, or its equivalent, which is attributable (a) to the
property tax paid on the unit or (b) to the amount paid in lieu of
property taxes, in any calendar year by a claimant for the right of
occupancy of the claimant’s Minnesota homestead in the calendar
year, and which rent constitutes the basis, in the succeeding calen-
dar year of a claim for relief under this chapter by the claimant. The
amount of rent attributable to property taxes paid or payments in
lieu made on the unit shall be determined by multiplying the net tazx
on the property where gross rent paid by the claimant for the
calendar year for the unit is lee&ted by a fraction, the numerator r of
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which is the gress rent paid by the elgimant for the ealendar year for
net tax on the property where the unit is located and the denomi-
nator of which 1s the gress rent paid for the ealendar year for the -
property in which the unit is leeated total scheduled rent. In no case
may the rent constituting property taxes exceed 50 percent of the
gross rent paid by the claimant during that calendar year. In the
case of a claimant who resides in a unit for which (1) a rent subsidy
is paid to, or for, the claimant based on the income of the claimant or
the claimant’s family, or (2) a subsidy is paid to a public housing
authority that owns or operates the claimant’s rental unit, pursuant
to United States Code, title 42, section 1437¢, 20 percent of gross
rent actually paid in cash or its equivalent shall be the claimant’s
“rent constituting property taxes paid.” For purposes of this subdi-
vision, “rent subsidy” does not include any housing assistance
received under aid to families with dependent children, general
assistance, Minnesota supplemental assistance, supplemental secu-
rity income, or similar income maintenance programs.

Sec. 2. Minﬁesota Statutes 1988, section 290A.03, is amended by
adding a subdivision to read: o '

Subd. 12a. [TOTAL SCHEDULED RENT.] “Total scheduled rent”
means the sum of the monthly rents assigned to the residential
rental units in the property multiplied by 12. The assigned rents are
the rents effective on May 3 for taxes payable in 1990 and April 15
for taxes payable in 1991 and tEereaffer. The rents must be an
arm’s-length rental, including garage rents if any, but not including
-charges for medical services furnished by the landlord as a part of
the rental agreement. In determining total scheduled rent, no
deduction is allowed for vacant units, uncollected rent, or reduced
cash rents in units occupied by employees or agents of the owner.

Sec. 3. Minnesota Statutes Second 1989 Supplement, section
290A.04, subdivision 2a, is amended to read: ) : '

Subd. 2a. [RENTERS.} A claimant whose rent constituting prop-
erty taxes exceeds the percentage of the household income stated
below must pay an amount equal to the percent of income shown for
the appropriate household income level along with the percent to be
paid by the claimant of the remaining amount of rent constituting
property taxes. The state refund equals the amount of rent consti-
tuting property taxes that remain, up to the maximum state refund
amount shown below. .

Percent Percent Maximum

Household Income " of Income Paid by State
: Claimant - Refund
$0 to 999 1.0 percent 9 percent $1,000

1,000 to 1,999 11 1.0 percent 9 percent, $1,000
2,000 to 2,999 12 1.0 percent, 10 percent $1,000
3,000 to 3,999 13 1.0 percent’ 10 percent $1,000
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4,000 to 4,999 14 1.1 percent 11 percent $1,000
5,000 to 5,999 +5 1.2 percent . 12 percent $1,000
6,000 to 6,999 15 1.2 percent. 13 percent $1,000
7,000 to 7,999 16 1.3 percent 14 perceni - $1,000
8,000 to 8,999 46 1.3 percent 15 percent $1,000
9,000 to 9,999 +7 1.4 percent 16 percent $1.000
10,000 to 10,999 17 1.4 percent 17 percent . $1,000
11,000-t0 11,999 18 1.5 percent . 19 percent. $1,000
12,000 to 12,999 18 1.5 percent 21 percent $1,000
13,000 to 13,999 19 1.6 percent 23 percent $1,000
14,000 to 14,999 20 1.7 percent 24 percent $1,000
15,000 to 15,999 2.0 1.8 percent 26 percent $1,000 -
16,000 to 16,9992 21 1.8 percent 27 percent - $1,000
17,000 to 17,999 2-2 1.9 percent 28 percent. $1,000
18,000 to 18,999 2-3 2.0 percent 30 percent $1,000
19,000 te 19,999 2.5 2.2 percent 32 percent $1,000
20,000 to 20,999 2:7 2.4 percent 34 percent $1,000
21,000 to 21,999 29 2.6 percent 36 percent $1,000
22,000 to 22,999 30 2.7 percent 37 percent $1,000
23,000 to 23,999 31 2.8 percent. 38 percent $1,000
24,000 to 24,999 32 2.9 percent - 40 percent $1,000
25,000 to 25,999 2-3 3.0 percent 43 percent $1,000
26,000 to 26,999 34 3.1 percent 43 percent $1,000
27,000 to 27,999 35 3.2 percent 45 percent $1,000
28,000 to 28,999 36 3.3 percent 47 percent $ 900
29,000 to 29,999 &7 3.4 percent 47 percent $ 800
30,000 to 30,999 3-8 3.5 percent 48 percent $ 700
31,000 to 31,999 39 3.5 percent 48 percent $ 600
32,000 to 32,999 40 3.5 percent = 50 percent $ 500
33,000 to 33,999 4-0 3.5 percent 50 percent $ 300
34,000 to 34,999 48 3.5 percent’ 50 percent $ 100

The payment made to a claimant is the amount of the state refund
calculated under this subdivision. No payment is allowed if the
claimant’s household income is $35,000 or more.

Sec 4. Minnesota Statutes Second 1939 Supplement section
290A.04, subdivision 2h, is amended to read:

Subd. 2h. (a} If the gross property taxes payable on a homestead
increase more than ten percent over the net property taxes payable
in the prior year on the same property that is owned by the same
owner in both years, and the amount of that increase is $40 or more
for taxes payable in 1990 and 1991, $60 or more for taxes payable in
1992, $80 or more for taxes payable in 1993, and $100 or more for
taxes payable in 1994, a claimant who is a homeowner shall be
allowed an additional refund equal to the sum of (1) 75 percent of the
first $250 of the amount of the increase over ten percent for taxes
payable in 1990 and 1991, 75 percent of the first $275 of the amount
of the increase over ten percent for taxes payable in 1992, 75 percent
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of the first $300 of the amount of the increase over tén percent for
taxes payable in 1993, and 75 percent of the first $325 of the amount .
of the increase over teri percent for taxes payable in 1994, and (2} 90
percent of the amount of the increase over ten percent plus $250 for
taxes payable in 1990 and 1991, 90 percent of the amount of the
increase over ten percent plus $27 5 for taxes payable in 1992, 90
percent of the amount of the increase over ten percent plus $300 for
taxes payable in 1993, and 90 percent of the amount of the increase
over ten percent plus $325 for taxes payable in 1994. This subdivi-
sion shall not apply to any increase in the net property taxes payable
attrlbutable to 1mprovements made to the homestead.

(b) For purposes of this subdivision, the following terms have the
meamngs given:

(1) “Net property taxes payable means property taxes payable
after reductions made under sections 273.13, subdivisions 22 and 23;
278.132; 273.135; 273.1391; and 273.42, subdivision 2, and any
other state paid property tax credits and after the deduction of tax
refund amounts for which the claimant.qualifies pursuant to subdi-
vision 2 and this subdivision. :

(2) “Gross. property taxes means net property taxes payable
determined without regard to the refund allowed under this subdi-
vigion, :

(¢) In addition to the other proofs required by this chapter, each
claimant under this subdivision shall file with the property tax
refund return a copy of the property tax statement for taxes payable . .
in the precedlng year or other documents required by the commis-
sioner.. .

On or -befox_'e_ December 1, 1990, and December 1 of each of the
following three years, the commissioner shall estimate the cost of -
making the payments provided by this subdivision for taxes payable
in the following year. Notwithstanding the open appropriation
provision of section 290A.23, if the estimated total refund claims
exceed the following amounts for the taxes payable year designated,
the commissioner shall deerease the percentages of the exeess taxes
the state will pay and increase the dollar amount of tax increase
. which must oecur before a taxpayer qualifies for a refund so that the
est1matecl total refund c}aims do not exceed the appropriation limit.

Taxes payable in: . Appropriation limit
1991 1 $4:000,600 $13,000,000
1992 = . 7 $6,500,000 .
1993 ' $6,000,000

1994 . -0 - $5,500,000
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The eommissioncr shall make the adfustments so thet half of the
estimated savings ceme from deereacing the percentases of the
e*eess%a*esthes%&tewﬂlpayandhalfof%heest}ma%edsaﬁﬂgs
eome from inereasing the dollar ameount of the tax inercase whieh
must oeeur before o texpaver gqualifies for a refand: The determina-
tions of the revised perecentages and thresholds by the commissioner
are not rules subject to chapter 14. .

Sec. 5. Minnesota Statutes 1989 Supplement section 290A. 04,
subdivision 5, is amended to read:

Subd. 5. [COMBINED RENTER AND HOMEOWNER REFUND.]
In the case of a claimant who is entitled to a refund in a calendar
year for claims based both on rent constituting property taxes and
property taxes payable, the refund allowable equals the sum of the
refunds allowable; exeept that the sum may not exeeed the higher of
the maximum refund payable cither based en rent constituting

property taxes or property taxes paﬁable

Sgc 6. Minnesota Statutes 1988, sectmn '290A.19, is amended to
rea

290A.19 [OWNER OR MANAGING AGENT TO FURNISH RENT
CERTIFICATE; PENALTY.]

(a) The owner or managing agent of any property for which rent is
paid for occupancy as a homestead shall furnish a certificate of rent
constituting property tax to each person who is a renter on Decem-
ber 31, in the form prescribed by the commissioner, If the renter .
- moves prior to December 31, the owner or managing agent has the
option to either provide the certificate to the renter at the time of
moving, or mail the certificate to the forwarding address if an
address has been provided by the renter. The certificate shall be
made available to the renter not later than January 31 of the year
following' the year in which the rent was paid. The owner or
managing agent must retain a duplicate of each certificate or an
equivalent record showing the same information for a period of
three years. The duplicate or other record must be made available to

the commissioner upon request.

(b) Any owner or managing agent who willfully fails to furnish a
certificate to the renter and the commissioner as required by this
section is liable to the commissioner for a penalty of $100 for each
act or failure to act. The penalty shall be assessed and collected in
the manner provided in chapter 290 for the assessment and collec-
tion of income tax. If the owner or managing agent willfully
furnishes certificates that report total rent constituting property
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taxes in excess of the amount of actual property taxes paid on the
rented part of a property, as determined under this section, the
owner or managing agent is liable for a penalty equal to the greater
of (1) $100 or (2) 50 percent of the excess that is reported. If the
owner or managing agent reports a total amount of rent constituting
property taxes that exceeds by ten percent or more the actual
property taxes, the report is deemed to be willful. '

(c) If the owner or managing agent cleets to provide the renter
with the certifieate at the time of moving; rather than after
Beeember%theameunte?renteenstrtutmgpmpeﬁyt&xesshaﬂ-
beeemp&tedasfel—t&ws—

Gl-}!lhenetta*shallhefedueedby#l%fereaehmenthfemmmg '
mtheealendafyea-p &

. hﬂhealeulatmgthedemm—uwtwefthe&aet&enpum&aﬁtte

seetion 290A-03; subdivision 115 the gross rent paid through the last
_month of claimant's occupaney shall be substituted for “the gross
mntpaidfeftheea}endﬂfyea%ferthepmpeﬁymwhiehthe&mtis
located” .

{3 The certificate of rent constituting property tax_es shall include
the address of the property, including the county, and the property
tax parcel identification number and any additienal information
whlch the commlssmner determlnes is approprlate

& (d) If the owner or managlng agent fails to prov1de the renter
with a certificate of rent constituting property taxes, the commis-
sioner shall allocate the net tax on 'the building to the unit on a
square footage basis or other appropriate basis as the commissiener
determines. The renter shall supply, the commissioner with a
statement from the county treasurer which gives the amount of
property tax on the parcel, the address and. property tax parcel
identification number of the property, and the number of unitsin the
building.

@?heevmere%maﬂagiﬂgagentm&stﬁleaeepyaﬁheeemﬁe&te '
of rent paid with the before April 16 of the year
fellemng the yedr in which the rent was paid- The commissioner
may require that (e) By June 30, for taxes payable in 1990 and May
* 30 for taxes payable in 1991 atﬂ-zth_reafter each owner or managing
agent shall report to > the commissioner on a single form prescribed
by the commissioner the total preperty taxes for a net tax pertaining
to the rental residential part of the property and the alloeation of the
property taxes as rent eonstituting ‘property taxes ameng the
rentors of the property, the total scheduled rent, and the fraction
computed under section 290A.03, subdivision 11. A copy of the
property tax statement for taxes payable in that year must be
attached. ,
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Sec. 7. [REPEALER ]

anesota Statutes Second 1989 Supplement section 290A.045,
epealed

Sec. 8. [EEFECTIVE DATE ]

_enactment for claims based on rent paid 1h 1990 and thereafter.
Section 4 is effective for property taxes payable in 1991 and
thereafter. Section 5 is effective for claims based on rent paid in

1990 and thereaftéer, and property taxes payable in 1991 and

'thereafter. Section 7 is effective the day following final enactment
and apphes to taxes payable in 1990 and 1991 ~

Sections 1 to 3, and 6 are effective the day following final

ARTICLE. 6
SALES AND LODGING TAXES

Sectlon 1. Mlnnesota Statutes 1988, sectlon 297A 01 subd1v1s:on .
15, 1s amended to read:

Subd. 15. “Farm machinery” means new or used machinery,
equipment, implements, accessories, and contrivances vsed directly
and principally in the production for. sale, but not including the
processing, of livestock, dairy animals, dairy products, poultry and
poultry products, fruits, vegetables, forage, grains and bees and
apiary producets. “Farm machinery” includes

(1) machmery for the preparation, seeding or cu]tlvatlon of soil for
growing agricultural crops and sod, harvestmg and threshing of
agricultural products, harvesting or mowing of sod, and certain
machinery for dalry, hvestock and poultry farms

(2) barn cleaners, mllklng systems -grain dryers automatlc feed-
" ing systems and similar installations, whether or not the equipment
is installed by the seller and becomes part of the real property;

(3) irrigation equlpment sold for excluswely agrlcultural use,
including pumps, pipe fittings, valves, sprinklers and other equip-
ment necessary to the operation of an irrigation system when sold as
part of an irrigation system, except irrigation equipment which is
sitnated below ground and . consuiered to' be a part of the real
property; and :

{4) logging equipment, 1nclud1ng cham saws used for commercial

loggmgenl—yiftheengmeésplaeemeﬁteqaa{se?exeeeds

; and

(5) primary and backup generator units used‘iﬂ generate electric-
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ity for the purpose of operating farm machmery, as deﬁned in this
subdivision, or providing light or space heating necessary for the
production of 1 livestock, dairy animals, dalry products or poultry

and poultry producis.

Repalr or replacement parts for farm machinery shall not be
mcluded in the definition of farm machinery. :

Tools,’ shop equlpment, grain bnns,‘ feed bunks, fencing material,
communication equipment and other farm supplies shall not be
considered to be farm machinery. “Farm machinery” does not
-include motor vehicles taxed under chapter 297B, snowmobiles,
snow blowers, lawn mowers except those used in the production of
sod for sale, garden-type tractors or garden tillers and the repair and
replacement parts for those vehicles and rnachines

Sec. 2 Minnesota Statutes 1988 sectlon 297A 01, subd1v1510n 16,
.is amended to read

Subd 16. [CAPITAL EQUIPMENT] Capltal equlpment means
machinery and equipment and the materials and supplies necessary
_to construct or install the machinery or equipment. To qualify under -
this definition the capital equipment must be used by the purchaser
or lessee for manufacturing, fabricating, mining, quatrying, or
refining a product to be sold at retail and must be used for the
establishment ‘of a new or’the physical expansion o{f an ei)‘dStli“g
manufacturing, fabricating, minin, guarrzlng or re ining facility
in the state. For purposes of this suﬁdlwsmn “mining” includes peat
mining. Capital equipment does not mclude {1} machinery or
equipment purchased or leased to replace machinery or equipment
performlng substantially the same function in an existing facility,
(2) repair or replacement parts, or (3) machinery or equlpment used

to extraet; reteive; or store raw materials.

- Sec. 3. anesota Statutes 1988 section 297A. 25, subdwlsmn 36,
: 1s amended to read: ‘

Subd. 36. {INGGM—ING; INTERSTATE WATS LINES.] The gross
receipts from the sale of long distance. telephone services are
exempt, if the service (1) consists of a wide area telephone line that
permits a long distance call to an individual or business located in
Minnesota to be made from a location outside of Minnesota at no toll
charge to the person placing the call; or (2) entitles a customer, upon
payment of a periodic charge that is determined either as a flal
".amount or upon the basis of total elapsed transmission time, to the
privilege of an unlimited number of long distance calls made from a
location in Minnesota to a location outside of Minnesota If the
customer 1s a quahﬁed provider of telemarketing services. As u@
in this subdivision, a “qualilied provider of telemarketing services”
is a telemarketgg ﬁrm that derlves at least 80 percent of its
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providing information, soliciting sales or receiving orders and
conducting research E‘Z means of telegraph, telephone, computer
data base, fiber optic, microwave, or other communlcatlon system

Scc. 4. Minnesota Statutes 1988, section 297A.25, is amended by
adding a subdivision to read:

Subd. 44. [SHIPS USED IN INTERSTATE, COMMERCE.] The
gross receipts from sales of repair, replacement, and rebuilding
parts and materials, and Tubricants, for ships or vessels used or to be

used prmmpally n mterstate or forelgn commerce are exempt.

" Sec. 5. anesota Statutes 1988, section 297A 25, is amended by
adding a subdivision to read:

Subd. 45. [SUPERCOMPUTING COMPLEX} The gross elpt
from the sales, lease, license to use or consume, or other transfer of
title or possession, or both, whether absolutely or conditionally, and
from the storage, use, or consumption, of items comprising a
supercomputing COmplex are exempt where the purchaser, lessee,
licensee, or other user is a corporation all of whose shares are owned
. In part l_)z v the Regents of the University of Minnesota and in part EX
the University of Minnesota Foundation, an organization exempt
from federal taxation under section 501((:)(3) of the Internal Reve-
nue Code of 1986, as amended through December 31, 1989. For this
purpose, a supercomputing complex means a multi-user mainframe
system having at least 12 linked processors, memory of at least five
billion characters, high-speed. interconnectivity, disk storage of at
least 60 billion - characters and related system and application
software, intended for numerlcally intensive computing. A super-
computing complex includes, but is not [imited to, the mainframe
computers, associated software processor contrjmlers power and
coolant units, communications devices, workstations terminals,
display stations, disk drives, and tape drives.

Sec. 6. Minnesota Statutes Second 1989 Supplemen__t, section
469.190, subdivision 1, is amended to read:

Subdivision 1. [AUTHORIZATION.] Notwithstanding section
477A.016 or any other law, a statutory or home rule charter city may
by ordinance, and a town may by the affirmative vote of the electors
at the annual town meeting, or at a special town meeting, impose a
tax of up to six three percent on the gross receipts from the
furnishing for consideration of lodging at a hotel, motel, rooming
house, tourist court, or resort, other than the renting or leasmg of it
for a contmuous permd of-30 days or more. A statutory or home rule
charter city may by ordinance impose the tax authorized under this
subdivision on the camping site receipts of a municipal campground.

Sec. 7. Minnesota Statutes Second 1989 Supplement, section
469.190, subdivision 2, is amended to read:
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Subd. 2. {EXISTING TAXES.] No statutory or home rule charter
city or town may impose a tax under this section upon transient |
lodging that, when combined with any tax authorized by special law -
or enacted prior to 1972, exceeds a rate of six three percent

Sec. 8. Minnesota Statutes Second 1989 Supplement, sectlon
'469.190, subdivision 3, 1s amended to read: .

Subd. 3. {DISPOSITION OF PROCEEDS, 1 Nmety-ﬁve percent of
the gross proceeds from the first three pereent of any tax imposed
under subdivision 1 shall be used by the statutory or home rule
charter city or town to fund a local convention or tourism bureau for
the purpose of marketing and promoting the city or town as a tourist
or convention center. This subdivision shall not apply to any
statutory. or home rule charter city or town that has a lodging tax
authorized by special law or enacted pI‘lOI‘ to 1972 at the time of
enactment of thlS section.

Sec. 9. [BLOOMINGTON LODGING TAX.}

. Subdivision 1. [AUTHORIZATION.] Notw1thstandmg Mlnnesota
Statutes, section 469.190, 477A.016, or other law, in addition o the
tax authorized in Laws 1986 chapter 391, section 4, the governing
body of the city of Bloomlngton may impose a @}5 “of up to one
percent on the gross receipts from the furnishing for consideration of
lodging at a hotel, motel, rooming house, tourist court, or resort,
other than the renting or leasmg of it for a continuous perlod of 30

~ days or more, located in the city. The city may agree with the

commissioner of revenue thal a tax imposed under this section shall
be collected by the commissioner fogether with the tax imposed by
Minnesota Statutes, chapter 297A, and subject to the same interest,
penalties, and other rules and that its proceeds, less the cost of
collection, shall be remitted to the city. The proceeds of the tax must
be used to promote the metropolitan sports area defined in Minne-
sota Statutes, sectlon m 473.551, subdivision 5.

Subd. 2. [EFFECTIVE DATE.] This section is effective the day
after the filing of a certificate of local approval by the governing
body of the city of Bloomington in comphance with Minnesota
Statutes section 645.021, subdivision 3.

Sec. 10. [ROSEVILLE LODGING TAX.]

Notw1thstand1ng Minnesota Statutes, section 477A.016, or other
law, in addition to a tax authorized in Minnesota Statutes , section
469.190, the governing body of the city of Roseville may impose a -
tax of up fo two Fercent on the gross receipts from the furnighing for
consideration of odggng at a hotel, motel, rooming house, tourist
court, or resort, other {han the rentmg or leasing of E for a

continuous period of 30 days or more, located in the city. The city
may agree with the commissioner of revenue_hat a tax 1mposed
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under this section shall be collected by the commissioner together

- with the tax imposed by Minnesota Statutes, chapter 297A, and -
subject to the same Interest, penalties, and other rules and that its

proceeds, less the cost of collectlon shall be remitted to the city. The

proceeds of the tax shall be dedlcated to and used to pay the costs of
the construction, debt service, operation, and maintenance of a
public multiuse speed skatlng/bandy facility within the city to the -

extent the costs exceed any revenues derived from the lease, rental,
or peratwn of the fac1htg

Sec. 11. [EFFECTIVE DATE.]

Sectlons 110 3 are eﬁectlve for sales after June 30 1990.

Section 4 is effective for sales after December 31, 1983. The
provisions of Minnesota Statutes, section 297A.35, apply to refunds
claimed under section 4.

Bection & is effective for- transactions occurrmg on or after
December T, 1989,

Sections 6 to 8 are effectlve February 1, 1990. Any tax increase

adopted by action of a city council after. F February 1, 1990, under

‘Minnesota Statutes, sectlon 469, 190 that results 1 na ‘a tax rate that

ment of this act

Section 9 is effective the day follewing final enactment.

Section 10 is effective the 7‘11 followin.g final enactment but only
if the legislature authorizes the issuance of bonds Tor the construc-
tion of the fac1]1ty during its 1990 Sessmn

ARTICLE 7
TAX INCREMENT FINANCING

Section 1 [273: 1399] [REDUCTION IN STATE TAX TNCRE-
MENT FINANCING AID PAYMENTS.] :

Subdivision 1. [DEFINITIONS ] For purposes of this section, the
followmg terms have the meamngs glven.

(a) “Quahfymg captured tax capamty means"'t@ following
amounts: ‘ T .

(1) the captured tax capa(:lty of an-economic development or soils
condition tax increment ﬁnancmg district for which certification
was requested after April 30 1990; and
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- (2) the captured tax ¢ apamtz ofa @ increment financing district, -
other than an economic development or soils condition district, for -
which certification was requested after April 38, 1990, multlplled by
the following percentage based on the number of years that have
elapsed since the district was first certified (measured from January -
2 immediately preceding certification of the original tax -capacity). .
In no case may the final amounts be less than zero or greater than

_the total captured tax capacity of the dis dlstrlct

Number " Renewal and S All other

O_T years - Renovation .. Districts
o ' Districts ' o ‘
OQtos 0. 9
7 25 125
8 375 -18.75
9 50 25
10 - 62.5 31.25
11 75 375
S 12 87.5 43.75
13 100 50
14 100 96.25
5 00 625
16 100. - 68.75
17 . 100 - 15
18 100 .81.25
19 100 875
: E : 100 93.75
1 ore 100 100

.; |,o

In the case of a hazardous substance subdlstnct the number of
years must be measured from the date of certification of the
subdistrict for purposes of the additional captured tax capacity
resulting from the reductlon in the subdistrict’s or site’s orlglnal tax

capacity.

(b) The terms defined in sectlon 469 174 have the meanmgs given
in that sectlon o -

Subd [REPORTING] The county audltor shall caleulate the
qualifyl ng captured tax capacity amount for each municipal part of
" each school district in the county and report the amounts to the
commissioner of revenue at the tlme and 1_ the manner prescrlb_
by the the commlssmner -

Subd,‘ [CALCULATION OF EDUCATION AIDS.] For each
schooI'dlstrlct containing qualifying captured tax capacity, the
commissioner of education shall compute a hypo_thetical;state aid
amount that would be pa1d to the school district if the qualifying - -
captured tax capacity were divided by the sales ratio and included in

" - the school dlstrlct’s ad_]ust.ed tax capac1ty for purposes s of calculating )
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state aids. The commissioner of education shall notify the commig-
sioner of revenue of the difference between the actual aid paid and
the hypothetical aid amounts calculated for each school district,
broken down by the municipality that approved the tax increment
financing district containing the qualifying captured tax capacity.
The resulting amount is the reduction in state tax increment

- Tinancing aid. R

Subd. 4. [EQUALIZATION FACTOR.] The amount of the reduc-
tion in state tax increment financing aid equals the amount deter-

mined under subdivision 3 less

(1) seventy-five percent of the excess, if any, o_f' the amount
determined under subdivision 3, over ‘

(2) .05 times the municipality’s tax capacity, divided by the sales
ratio. -

Subd. 5. [LOCAL GOVERNMENT AIDS; HOMESTEAD AND
AGRICULTURAL AID CALCULATIONS.] (a) The reduction in
state tax increment financing aid for a municipality must be
deducted first from the local government aids to be paid to the
municipality. If the deduction exceeds the amount of the local

overnment aid, the rest must be deducted from the homestead and

agricultural credit aid to be paid fo the municipality.

(b) The amount of qualifying captured tax capacity must be’
included in adjusted tax capacity for purposes of computing the local
government aid of the municipality that approved the tax increment
financing district. i - -

See. 2. Minneéota Statutes 1988, section 469.043, subdivision 5, is
amended to read: ‘ ' '

Subd. 5. [CONTINUATION OF REDEVELOPMENT COMPANY
PROVISIONS.] The provisions of Minnesota Statutes 1986, sections
462.591 to 462.705, shall continue in effect with respect to any
redevelepment eompany project to which a tax exemption had been
granted under Minnesota Statutes 1986, section.462.651, prior to
August 1,1987, whether or not the ig’rolject continues to be owned b
a redevelopment company, provided that if the project is not owne
b& a redevelopment company or governmental unit, the exemption
s

all not be available during any period when the earnings of the
owner from the project annually paid to the owner or its sﬁare_hcﬁ
ers for interest, amortization, &é .EhviaE:ﬂE exceeds eight percent of
invested capital or equity in the project. =

Sec. 3. Minnesota Statutes 198é,_seétion 469.129, subdivision 2, is
amended to read: ST ) . o
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Subd. 2: {REVENUE BONDS.] A city may authorize, issue, and
sell revenue bonds under section 469.178, subdivision 4, to refund
the principal of and interest on general obligation bonds originally

“issued to finance a development district, or one or more series of
bonds ene of which series was originally issued to finance a devel-
opment district, for the purpose of relieving the city of restrictions on
the application of tax incremerits or for other purposes authorized by
law. The refunding bonds shall not be subject to the conditions set
out in section 475.67, subdivisions 11 and 12. Tax increments
received by the city with respect to the district may be used to pay
the principal of and interest on the refunding bonds and to pay
premiums for insurance or other security guaranteeing the payment
of their principal and interest when due. Tax increments may be
applied in any manner permitted by section 469.176, subdivisions 2
and 4. Bonds may not be issued under this subdivigion after April
30, 1990. -

. " Sec. 4. Minnesota Statutes Second 1989 Supplement, section
469.174, subdivisionl7, is amended to read:

Subd. 7. [ORIGINAL NET TAX CAPACITY.| (a) Except as pro-
vided in paragraph (b), “original net tax capacity” means the tax
capacity of all taxable real property within a tax increment financ-
ing district as most recently certified by the commissioner of revenue
as of the date of the request by an authority for certification by the
county auditor, together with subsequent adjustments as set forth in
~ section 469,177, subdivisions 1 and 4. In determining the original

net tax capacity the net tax capacity of real property exempt from
taxation at the time of the request shall be zero, except for real
property which is tax exempt by reason of public ownership by the
requesting authority and which has been publicly owned for less
than cne year prior to the date of the request for certification, in
which event the net tax capacity of the property shall be the net tax
capacity as most recently detérmined by the commissioner of reve-
nue. :

(b) The original net tax capacity of any designated hazardous
substance site or hazardous substance subdistrict shall be deter-
mined as of the date the authority certifies to the county auditor
that the ageney or munieipality authority has entered a redevelop-
ment or other agreement for the removal actions or remedial actions
gpecified in a developmeni response action plan, or otherwise
provided funds to finance the development response action plan. The
original net tax capacity equals (i) the net tax capacity of the parcel”
or parcels in the site or subdistrict, as most recently determined by
the commigsioner of revenue, less (ii) the estimated costs of the
removal actions and remedial actions as specified in a development
response action plan to be undertaken with respect to the parcel or
.parcels (iii} but not less than zero.

(c) The original net tax capacity of a hazardous substance site or
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subdistrict shall be increased by the amount by which it was reduced
pursuant to paragraph (b), clause (ii), upon certification by the
municipality that the cost of the removal and remedial actions
specified in the development response action plan, except for long-
term monltormg and smular act1v1tles have been paid or reim-
bursed.

~(d) For purposes of this subdivision, “real property” shall include
any property normally taxable as personal property by reason of its
location on or over publicly owned property

Sec. 5. Minnesota Statutes‘ Second 1989 Supplement, section
469.174, subdivision 10, is amended to read:

Subd. 10. [REDEVELOPMENT DISTRICT.] (a) “Redevelopment
district” means a type of tax increment financing district consisting
of a project, or portions of a project, within which the authority finds
by resolution that one of the following conditions, reasonably dis- -
tributed throughout the district, exists:

(1) parcels consisting of 70 percent of the area of the district are
occupied by buildings, streets, utilities, or other improvements and
more than 50 percent of the bu1ld1ngs not including outbuildings,
are structurally substandard to a degree requiring substantial
renovation or clearance; or

(%pareelseens&s&ngof?@pereen%&f%heareaef#hediﬁbﬂetare
by buildings;

3} the property consists of vacant, unused, underused, inappro-
priately used, or infrequently used raﬂyards, rail storage fac111t1es
or excessive or vacated railroad rights-of-way.

(b) For purposes of thls subdivision, “structurally . substandard”
shall mean containing defects in structural elements or a combina-
tion of deficiencies in essential utilities and facilities, light and
ventilation, fire protection including adequate egress, layout and
condition of interior partitions, or similar factors, which defects or
deficiencies are of sufficient. total sagmﬁcance to Justlfy substantial
renovation or clearance. ,

‘A building is not structurally substandard if it is in compliance
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with the bu1ld1ng code applicable to new bu1ld1ngs or could be
- modified to satisfy the building code at a cost of less than 15 percent
gt" the cost of constructing a new structure of the same square
ootage and type on the site. The municipality may find that a
building is not disqualified as structurally substandard under the
preceding sentence -on the basis of reasonably available evidence,
such as the size, type; and age of the building, the average cost of
plumbing, ¢ electrlcal or structural repairs, or other similar reliable
evidence. If the ev1dence supports a reasonable conclusion that the
building is not disqualified as structurally substandard, the munic-
ipality may make such a determination without an interior Inspec-
tion or an independent, expert appralsal of the cost of epal r and
rehabllltatlon of the bulldmg .

(c) For purposes of thls' subd1v1s10n a parcel 1s not occupied by .
buildings, streets, utilities, or other improvements unless 15 percent
of the area of the parcel contams improvements. .- '

~{d) For districts consisting of two or more noncontiguous areas,
each area must qualify as a redevelopment district under paragraph
(a), clauses (1} to (3), to be included in the district, and the entire
area of the district must satisfy paragraph (a).

Sec 6. anesota Statutes 1988 section 469. 174 is amended by
adding a subd1v131on to read:

Subd: 10a: {RENEWAL AND RENOVATION DISTRICT] (@) “Re-
newal and’ renovation district” means a type of tax increment

financing district consisting of a project, or portions of a pro_]ect ‘
w1th1n wh1ch the author1 ty ﬁnds l_)z resolution that:

20 percent of the bulldmgs are structurally substandard; and (L“_) @ ;
percent of the other buildings require substantial renovation or °
clearance to remove existing conditions such as: inadequate street
Tayout, incompatible uses or land use relationships, overcrowding of

buildings on the land, excessive dwelling unit dens1ty, obsolete

. buildings not “suitable for improvement or conversion, or other: - -

identified hazards to the health, safety, and general well- bemg of
the ¢ ommumtz and

(2) the conditions described in clause (1) are reasonably distrib-
uted throughout the geographlc area. of the dlstrlct

(b) For purposes of determmlng whether a bu1ldmg is structurally
substandard, whether parcels are occupied by buildings or other
1mprovements or whether noncontiguous areas qualify, the provi-

sions of subd1v1smn 10, Earagragh (b) (c), and (35 apply.
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Sec 7. Minnesota Statutes 1988, section 469. 174 subdivision 11,
is amended to read:

Subd. 11. [HOUSING DISTRICT.] “Housing district” means a type
of tax increment finaneing district which consists of a project, or a
portion of a project, intended for occupancy, in part, by persons or
families of low and moderate income, as defined in chapter 4624,
Title II of the National Housing Act of 1934, the National Housing
Act of 1959, the United States Housing Act of 1937, as amended,
Title V of the Housing Act of 1949, as amended, any other similar
present or future federal, state, or municipal legislation, or the
regulations promulgated under any of those acts. A project does not
qualify under this subdivision if the fair market value of the
improvements which are constructed for commercial uses or for uses
other than low and moderate income housing consists of more than
one-third 20 percent of the total fair market value of the planned
improvements in the development plan or agreement. The fair
market value of the improvements may be determined using the cost
of construction, capitalized income, or other appropriate method of
estlmatmg market value. :

Sec. 8. Minnesota Statutes 1988, section 469.174, subdlwsmn 12,
1s amended to read:

Subd. 12. [ECONOMIC DEVELOPMENT DISTRICT.] “Economic
development district” means a type of tax increment financing
district which consists of any project, or portions of a project, not
meeting the requirements found in the definition of redevelopment
district, renewal and renovation district, soils condition -district,
mined underground space development d1str1ct or housing dlstnct

but which the authority finds to be in the pubhc interest because:

(1} it will discourage commerce, mdustry, or manufacturmg from
moving their operations to another state or municipality; or

(2) 1t will result in increased employment in the municipality
state; or

(3) it will result in preservation and enhancement of the tax base

of the mmunicipality state.

" Sec. 9. Minnesota Statutes 1988, sectlon 469 174, is amended by
adding a subdivision to read:

Subd 21. [CREDIT ENHANCED. BONDS] “Credit enhanced
bonds” means ﬂeclal ‘obligation bonds that are:

1) payable primarily from tax 1ncrements (0] derlved from a tax .
increment financing district within which the activity, as defined in
section 469.1763, subdivision 1, financed by at least 75 percent of




95tﬁ Dayl Tuespay, APRIL 24, 1990 ' 14793 .

@y further secured b by tax increments (1) derlved from one or more
tax increment financing districts and (i1) determined by the issuer to

"be necessary in order te make the m marketing of the bonds feamble

Sec. 10 Minnesota Statutes 1988, section 469.175, SublelSlOIl la,
is amended to read: :

Subd. 1a. [INCLUSION OF COUNTY ROAD COSTS.|.(a) The
county board may require the authority to pay all or a portion of the -
cost of county road improvements out of increment revenues, if the
following conditions occur:

(1) the proposed tax increment financing plan or an amendment to
the plan contemplates construction of a development that will, in
the judgment of the county, substantially increase the use of county
roads requiring constructlon of road improvements or other road.
costs; and -

(Z)theprepesedtaxmeremeﬂtﬁnanemgd}stﬂetfs&seﬂseeﬂdb
+tion distriet: and

33 the road 1mprovements or other road costs, are not scheduled
for construction within five years under the county capltal improve-
ment plan or other formally adopted county plan, and in the opinion
of the county, would not reasonably be expected to be needed within
the reasonably foreseeable future if the tax mcrement financing
plan were not 1mplemented :

(b) If the county elects to use increments to finance the road
improvements, the county must notify the authority and municipal-
ity within 30 days after receipt of the information on the proposed
tax increment distriet under subdivision 2. The notice must include .
the estimated cost of the road improvements and -schedule for
construction and payment of the cost. The authority must include
the improvements in the tax increment financing plan. The improve-
ments may be financed with the proceeds of tax increment bonds or
the authority and the county may agree that the county will finance
the improvements with county funds to.be repaid in installments,
with or without interest, out of increment revenues. If the cost of the
road improvements and other projéct costs exceed the projected
amount of the increment revenues, the county and authority shall
negotiate an agreement, modifying the development plan or pro-
posed road improvements that will permit financing of the costs
before the tax increment financing plan may be approved.
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Sec I1. anesota Statutes Second 1989 Supplement, section
469,175, subd1v151on 3, is amended to read:

. Subd 3. [MUNICIPALITY APPROVAL.] A county auditor shall
- not certify the original net tax capacity of a tax increment financing
district until the tax increment financing plan proposed for that
district has been approved by the municipality in which the district -
is located. If an authority that proposes to establish a tax increment
financing district and the municipality are not the same, the
authority shall apply to the municipality in which the district is
proposed- to be located and shall obtain the approval of its tax
increment financing plan by the municipality before the authority.
may use tax increment financing, The municipality shall approve
the tax increment financing plan only after a public hearing thereon
after published notice in a newspaper of general circulation in the
municipality at least once not less than ten days nor more than 30
days prior to the date of the hearing. The published notice must
include a map of the area of the distriet from which increments may
be collected and, if the project area includes additional area, a map
of the project area in which the increments may be expended. The
hearing may be held before or after the approval or creation of the
praject or it may be held in conjunction with a hearing to approve the
project. Before or at the time of approval of the tax increment
financing plan, the municipality shall make the following findings,

and shall set forth in writing the reasons and supportmg facts for
each determlnatlon N

(1) that the proposed tax increment financing district is a rede-
velopment district, a renewal or renovation district, a-mined under-
ground space development district, a housing district, a soils
condition district, or 'an economic development district; if the pro-
posed district is a redevelopment district or a renewal or renovation
district, the reasons and supporting facts for the determination that
the district meets the criteria of section 469.174, subdivision 10,
paragraph (a), clauses (1) to £53 and (2), or subdivision IOa must be

district has been terminated.

«(2) that the proposed development or redevelopment, in the’
opinion of the municipality, would not. reasonably be expected to
occur solely through private investment within the reasonably
foreseeable future and therefore the use of tax increment financing
is deemed necessary., : .

(3) that the tax increment financing plan conforms to the general
plan for the development or redevelopment of the municipality as a
whole

(4) that the tax increment financing plar_lr will afford maximum
~ opportunity, consistent with the sound needs of the municipality as
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a whole, for the development or redevelopment of the project by
private enterprlse

(5) that the municipality elects the method of tax increment

" computation set forth in section 469.177, subd1v1s1on 3, clause (b), if

applicable.

When the municipality and the authority are not the same, the
municipal